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THE UNITED STATES INTERNATIONAL TRADE COMMISSION

In the Matter of: ) Investigation Nos.:
COMMON ALLOY ALUMINUM ) 701-TA-591 and 731-TA-1399
SHEET FROM CHINA ) (Final)

Tuesday, October 30, 2018
Main Hearing Room (Room 101)
U.S. International
Trade Commission
500 E Street, S.W.
Washington, D.C.
The meeting commenced, pursuant to notice, at
9:32 a.m., before the Commissioners of the United States
International Trade Commission, the Honorable David S.
Johanson, presiding.
APPEARANCES:
On behalf of the International Trade Commission:
Commissioners:
DAVID S. JOHANSON, CHAIRMAN
IRVING A. WILLIAMSON, COMMISSIONER
MEREDITH M. BROADBENT, COMMISSIONER
RHONDA K. SCHMIDTLEIN, COMMISSIONER
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APPEARANCES:
Opening Remarks:
Petitioner (John Hermann, Kelley Drye & Warren LLP)

Respondents (Jeff Grimson, Mowry & Grimson, PLLC)

In Support of the Imposition of Antidumping and
Countervailing Duty Orders:
Kelley Drye & Warren LLP
Washington, DC
on behalf of
Aluminum Association Common Alloy Aluminum Sheet Trade
Enforcement Working Group (collectively "the Domestic
Industry")

Michael Keown, Executive Vice President, Aleris
Corporation, and President, Aleris North America

Christopher Clegg, Executive Vice President, General
Counsel, and Secretary, Aleris Corporation

Patrick Boittiaux, Vice President of Sales, North
America, Arconic, Inc.

Lloyd ("Buddy") Stemple, Chief Executive Officer,
Constellium Rolled Products Ravenswood LLC
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In Support of the Imposition of Antidumping and
Countervailing Duty Orders (continued) :

Lee McCarter, Chief Executive Officer, JW Aluminum
Company

Chester Roush, Chief Strategy Officer, JW Aluminum
Company

Davide Ricci, Director of Sales and Marketing, Novelis
Corporation

John Zanelli, Senior Manager, Novelis Corporation

Heidi Brock, President and Chief Executive Officer, The
Aluminum Association

Roxanne Brown, Legislative Director, USW

Brad Hudgens, Economist, Georgetown Economic Services

John M. Herrmann, Paul C. Rosenthal, Grace W. Kim,

Joshua R. Morey - Of Counsel

In Opposition to the Imposition of Antidumping and
Countervailing Duty Orders:

Mowry & Grimson, PLLC

Washington, DC

on behalf of

National Marine Manufacturers Association

The Recreational Vehicle Industry Association

The National Association of Trailer Manufacturers

C.E. Smith Company, Inc.
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PROCEEDTINGS
9:32 a.m.

MR. BISHOP: Will the room please come to order?

CHAIRMAN JOHANSON: Good morning. On behalf of
the U.S. International Trade Commission I welcome you to
this hearing on the final phase of investigation Nos.
701-TA-591 and 731-TA-1399 involving Common Alloy Aluminum
Sheet from China.

The purpose of these final investigations is to
determine whether an industry in the United States is
materially injured or threatened with material injury or the
establishment of an industry in the United States 1is
materially retarded by reason of imports of common alloy
aluminum sheet from China.

Schedule setting forth the presentation of this
hearing, notices of investigation and transcript order forms
are available at the public distribution table. All
prepared testimony should be given to the Secretary. Please
do not place testimony directly on the public distribution
table.

All witnesses must be sworn in by the Secretary
before presenting testimony. I understand that parties are
aware of time allocations. Any questions regarding the time
allocations should be directed to the Secretary. Speakers

are reminded not to refer in their remarks or answers to
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questions to business proprietary information. Please speak
clearly into the microphones and state your name for the
benefit of the court reporter.

If you will be submitting documents that contain
information you wish classified as business confidential
your request should comply with Commission Rule 201.6.
Finally, before we begin I would like to welcome Mr. Robert
Sargent of the International Law Institute and Members of
the All China Lawyers Association here observing this
hearing today. Welcome to all of you.

Mr. Secretary, are there any preliminary matters?

MR. BISHOP: Mr. Chairman. I would note that all
witnesses for today's hearing have been sworn in. There are
no other preliminary matters.

CHAIRMAN JOHANSON: Very well, let us begin with
opening remarks.

MR. BISHOP: Opening remarks on behalf of
Petitioner will be given by John Herrmann of Kelley, Drye
and Warren. Mr. Herrmann, you have five minutes.

OPENING STATEMENT OF JOHN HERRMANN

MR. HERRMANN: Good morning, Chairman Johanson
and Members of the Commission and Staff. I am John Herrmann
of Kelley, Drye and Warren, Counsel to the Aluminum
Association, Common Alloy Aluminum Sheet Trade Enforcement

Working Group and its individual members.

Ace-Federal Reporters, Inc.
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These Investigations mark the first ever cases
before the Commission involving aluminum sheet and provide
an important opportunity for urgently needed relief for
domestic producers from the large and increasing volumes of
low-priced, unfairly traded imports of common alloy sheet
from China.

Subject Imports have injured the Domestic
Producers and the thousands of workers supported by the
industry for many years. Beyond simply the three-year
period that is the focus of the Commission's analysis and
the injury continues today.

As you will hear this morning, low-priced imports
from China were a significant factor in Arconics decision in
2009, to cease production of common alloy sheet at its mill
in Texarkana, TX a facility with 300 million pounds of
capacity. In addition, Novelis has lost 100 million pounds
of annual common alloy sheet production to imports from
China over the last decade and Aleris was forced to shutter
its mill in Decatur, AL in February of 2015; also due to
unfair imports from China.

Further, Subject Imports are responsible for
decisions by Domestic Producers to reduce their production
of common alloy sheet at facilities that continue to operate
today. Over the past decade the volume of common alloy

sheet imports from China has surged massively, increasing by
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731 percent. The same trend continued during the Period of
Investigation with Subject Import volumes increasing by
nearly 32 percent and capturing significant market share at
the direct expense of Domestic Producers.

Despite a healthy increase of 8.4 percent in
apparent U.S. Consumption over the POI, reflecting market
conditions that should have allowed producers to increase
their sales volumes and prices, the Domestic Industry's
capacity, production and domestic shipment volume all
declined.

The increased market penetration by Chinese
Imports has been accomplished on the basis of a single
factor -- price, which purchasers made clear is the key
factor in securing a sale. Imports from China have
comprehensively and significantly undercut Domestic Producer
prices, forcing U.S. Producers to reduce price in order to
retain business.

Particularly striking are statements by numerous
purchasers acknowledging China's aggressive pricing in the
market as well as efforts by Domestic Producers to retain
sales volumes by lowering their prices including through
foreign fighter programs. The impact of smaller volumes of
common alloy sheet sales at lower prices on the Domestic
Producers' financial condition has been predictable.

The Domestic Industry, already vulnerable from

Ace-Federal Reporters, Inc.
202-347-3700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

14

injury caused by low-priced Chinese Imports in the years
preceding the POI suffered significant declines in its net
sales volume, gross profits, operating income, net income
and in the ratios of operating and net income to sales.

The Domestic Industry's anemic financial
condition is not sustainable and is not adequate to support
the significant investments necessary to maintain and
strengthen competitiveness in a capital-intensive industry.
Respondents' assertions that the Domestic Industry is
strong, healthy and performing well are baseless.

Equally baseless are Respondents assertions that
recent investments by certain Domestic Producers in
equipment to produce automotive body sheet reflect the
decision to abandon production of common alloy sheet.

Two points are important here. First, auto body
sheet or heat-treated sheet is a 6000-series alloy product
that falls outside the scope of these investigations.
Second, these investments are fully consistent with Domestic
Producers efforts to identify products or niches in the
market where they are insulated from the crushing financial
effect of large volumes of low priced imports from china
resulting from the massive overcapacity that continues to
expand.

Domestic Producers are prepared to make

significant investments in their common alloy sheet

Ace-Federal Reporters, Inc.
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operations but those investments will only be made if
Domestic Producers believe they can earn a return on them.
Absent import relief, unfairly traded imports will continue
to injure Domestic Producers and the thousands of workers
supported by the industry.

To prevent further injury we urge the Commission
to reach an affirmative determination. Thank you.

MR. BISHOP: Thank you, Mr. Herrmann. Opening
remarks on behalf of Respondents will be given by Jeffrey

Grimson of Mowry and Grimson. Mr. Grimson, you have five

minutes.

OPENING STATEMENT OF JEFFREY GRIMSON

MR. GRIMSON: Thank you very much and good
morning, Commissioners and Staff. I normally start these

opening statements with the words "this case should never
have been filed" but I can't do that this morning because
this case wasn't filed. There was no Petition.

Instead, the Trump administration decided to
launch this attack on its own for the benefit of a small
handful of corporations, most of them foreign-owned and to
the detriment of exponentially more Americans including
small business owners you will hear from today.

Frankly, they're mystified why their own
government unilaterally launched a trade war against them

but they understand that the Commission is an independent
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body and they are counting on you for a fair decision.
You'll hear from some of those Americans today. They're not
from giant companies. You'll hear from an Arkansas
boat builder that employs 153 people. They've always
preferred domestic aluminum sheet but are facing 2019 with
no committed volumes. The folks from this morning are
cutting them off. You will also hear from one of the
country's largest distributors of aluminum sheet who is
finding it impossible to find sheet in the widths and
specifications he wants.

The Boat Builders and RV Manufacturers Trade
Associations are also here to give a broad perspective on
their industries which together account for over 1.3 million
American jobs and close to 100 billion dollars in American
economic activity. That's billion with a "b".

Some of our exhibits are too large for the
hearing room today and they are parked out front. We have a
beautiful Airstream RV and a 20-foot pontoon boat and
trailer, all of which are made in America and all of which
consume considerable amounts of aluminum sheet that is
getting more scarce by the week, as the Domestic Industry
refocuses its output on sheet for automotive use.

This is a case where demand has outpaced domestic
supply because of the industry's shift to supplying the

aerospace and automotive industries and add on top of that
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the 232 and we find a market that is seriously underserved
by Domestic Producers. That may explain why they themselves
ask for exemptions from 232 for imports.

You'll hear economic testimony regarding the lack
of any correlation between Subject Imports and the condition
of the Domestic Industry. Prices are set by reference to
the strange Midwest Premium that doesn't apply to foreign
aluminum sheet.

Whether Chinese prices are going up or down has
zero impact on domestic sheet prices. U.S. Producers
performed better in the 1st half of 2017 when imports were
high than in the second half of 2017 when imports' market
share declined. That was a time when there was a planned
outage at one of the domestic mills. There is just not a
causal link here.

From the other side, I expect we're going to get
a history lesson which we heard a preview of already, of
events that occurred long before the Period of Investigation
and the Domestic Industry's brief spends a lot of time
talking about decades old events, almost identical to the
brief in the foil case but there in your decision you
focused on the Commission's Period of Investigation as you
should do here.

We are confident in the end you're going to see

why this group did not file a Petition. It's because they
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have no case. Their data is flawed by the unjustifiable
removal of a huge amount of Domestic Production sold as can
stock that must be included in the Domestic Industry data
for the final phase whether or not it's added in, Chinese
Imports are too small to influence the market.

Like airplanes and uncoated ground wood paper,
this case falls into an oddball category from the get-go by
the fact that it self-initiated. This industry did not ask
for relief. The data shows why this group did not file for
import relief. They don't need it and they don't deserve
it. They can't make enough sheet to supply the market and
they've admitted as much.

Considering the full facts of this case in the
final phase and on behalf of the 1.3 million Americans
represented by our clients, we ask that you reach a negative
decision and we look forward to explaining more about why
that's the appropriate decision during our Panel later
today. Thank you very much.

MR. BISHOP: Thank you, Mr. Grimson. Would the
Panel in support of the Imposition of Antidumping and
Countervailing Duty Orders please come forward and be
seated? Mr. Chairman, this Panel has 60 minutes for their
direct testimony.

MR. HERMANN: Good morning. Again for the

record I'm John Hermann of Kelley, Drye and Warren. Our

Ace-Federal Reporters, Inc.
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first witness this morning with Heidi Brock, the president
and CEO of the Aluminum Association.
STATEMENT OF HEIDI BROCK

MS. BROCK: Good morning Chairman Johanson,
members of the Commission and staff. My name is Heidi
Brock, and I am the president and CEO of the Aluminum
Association. I appreciate the opportunity to appear before
you today to address a matter of great concern to our
members.

The Aluminum Association represents close to
700,000 men and women who work directly and indirectly in
the aluminum industry across 170 plants and 35 states
nationwide, representing roughly 70 percent of American
production of all forms of aluminum, from primary aluminum
producers, producers of semi-fabricated products, aluminum
recyclers and industry suppliers.

The Aluminum Association is the voice of the
plants and people employed in the North American aluminum
industry. This is just the second unfair trade case in
which the Aluminum Association has been involved on behalf
of its members in its 86 year history. The other case
involved aluminum foil from China, on which the Commission
reached a unanimous affirmative determination in early
March.

Our industry has not been a frequent user of the

Ace-Federal Reporters, Inc.
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unfair trade laws. However, there has been a rapid increase
in massive over-capacity in China over the past decade. To
put China's over-capacity in perspective, when you consider
that China has produced more aluminum in the last seven
years than the entire U.S. industry has produced in its 125
year history, the need for trade relief for domestic
producers of common alloy aluminum sheet is urgent and long
overdue.

Common alloy aluminum sheet is an important
product for our members. In 2017, the domestic industry's
common alloy aluminum sheet production totaled 2.64 billion
pounds out of total flat-rolled aluminum production of
approximately 9.46 billion pounds. Meaning that common
alloy sheet accounts for nearly 30 percent of total
production of flat-rolled aluminum products.

The Aluminum Association believes that the best
means for addressing the significant market distortions
caused by China's massive and uneconomic excess capacity is
the negotiation of a government to government agreement.
Absent such an agreement, however, the Association and its
members will pursue relief under the U.S. unfair trade laws.

The narrow and targeted relief available under
those laws allows a focus on specific unfairly traded
imports that are causing harm to domestic producers. The

problem in the U.S. market today are the result of surging
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volumes of unfairly traded imports from China caused by its
massive over-capacity. We believe the best means for
addressing these imports is the anti-dumping and
countervailing duty laws.

Indeed, our Association has requested that
common alloy sheet be excluded from the imposition of any
additional duties pursuant to Section 301. Our Association
has also made clear its support for the removal of Section
232 duties on aluminum and aluminum products imported into
the United States from all market economy countries. Our
view is that the 232 process should focus on the problem
which is China.

I would like to respond briefly to the Chinese
respondents' argument that common alloy sheet and can stock
are a single like product based in part on an excerpt from
the Association's website. The Association treats common
alloy sheet and can stock very differently. We gather and
report statistics on can stock separately from common alloy
sheet, and we have a separate committee structure for each
product.

In short, the Association supports a finding
that common alloy sheet and can stock are distinct products,
and should not be a single like product. Finally, other
witnesses today will provide details regarding the impact of

Chinese common alloy sheet on U.S. producers. These
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witnesses are our members and I am here on behalf of the
Association today in support of their efforts. We thank the
Commission for its attention to this urgent issue.

STATEMENT OF MICHAEL KEOWN

MR. KEOWN: Good morning. My name is Mike Keown
and I am the Executive Vice President of Aleris Corporation
and president of Aleris North America. During my 20 years
with Aleris, I've held positions in finance, metal
procurement, supply chain and general management in our
company's North American, European and Asian operations.

Accompanying me today is my colleague Chris
Clegg, who serves as the Executive Vice President, General
Counsel and Secretary of Aleris Corporation. Aleris is the
largest producer of common alloy sheet in the United States.
As the president of Aleris North America, I am responsible
for overseeing all nine of Aleris' facilities engaged in the
production of common alloy sheet in the U.S.

Chinese imports began to enter the U.S. market
in large volumes in 2007, and have grown rapidly since that
time. These imports have increasingly taken market share
from Aleris and other domestic producers across the full
range of common alloy sheet products. In particular,
Chinese imports have focused on the key 3003 and 5052 alloys
that account for a substantial share of common alloy

consumption in the U.S. market.
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The combination of product characteristics and
high demand make these products vitally important to running
a mill at an efficient level of capacity utilization. As
recently as 2016, a substantial majority of the Aleris
production of common alloy sheet produced in our Lewisport,
Kentucky mill consisted of products manufactured from 3003
and 5052 alloys. As low-priced imports from China have
captured a significant volume of those sales in the U.S.,
our company and other domestic producers have been
increasingly forced to compete for niche products used in
applications that account for smaller portions of the U.S.
market.

This movement to smaller volume niche products
is not a sustainable strategy for ensuring the long-term
health of Aleris' operations. As evidence of this, Aleris
had to shut down its Decatur, Alabama mill in February of
2015. I would like to briefly address a few of the claims
respondents have made in their pre-hearing briefs.

Respondents have argued that the domestic
industry is no longer interested in producing common alloy
sheet and is instead focused on more lucrative products for
the automotive industry. Respondents also claim Aleris'
planned outage of our Lewisport, Kentucky hot mill is
responsible for declines in the domestic industry's

shipments in 2017. These contentions are wrong.
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First, like a number of other domestic
producers, Aleris has made recent capital investments to
increase our capability to produce auto body sheet, a
product outside the scope of this case. The expansion of
our automotive capabilities at Lewisport, Kentucky facility
were not pursued as an alternative to the production of
common alloy sheet. Aleris pursued these investments
because market conditions for common alloy sheet had become
so depressed that we needed to diversify our operations in
order to improve our company's unacceptably low earnings.

As has been for decades, the production of
common alloy sheet will continue to be a key product for our
company as long as we can earn reasonable returns. As I
stated a moment ago, Aleris operates nine facilities in the
United States that are involved in the production of common
alloy sheet. The assets associated with these facilities
will continue to be central to our company's operations, and
the ability of our company to earn a reasonable rate of
return.

In fact, we made the investments in our
Lewisport hot mill in order to allow our company to continue
to produce large volumes of common alloy sheet in the
future, as we do today, and we have for decades. Second,
the outage of the Lewisport hot mill for just two months in

the second half of 2017 is not responsible for the decline
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in domestic industry shipments.

Aleris' shipments of common alloy sheet from our
Lewisport hot mill outage during the second half of 2017
were just 8,000 short tons less than our shipments during
the same period in 2016. With U.S. producers having shipped
nearly 1.2 million short tons of common alloy sheet in 2017,
this difference amounts to just .7 percent of U.S. industry
shipments. By operating the Lewisport hot mill at full
capacity during the first half of 2017, we were able to
pre-produce and stockpile intermediate materials that could
be finished in Lewisport, with the facility's other assets
remaining in operation during the hot mill outage to meet
our customers' needs.

Respondent's reference to our March 19th, 2018
press release incorrectly equates theoretical lost
production capacity with actual commercial shipments. The
mills where our companies manufacture common alloy sheet are
large capital-intensive facilities. Our company must
operate these mills at a high level of capacity utilization
in order to maximize efficiency.

The decline in our capacity utilization rate
over the last three years is of significant concern, because
it means that the fixed costs associated with running our
mills must be spread across a smaller volume of products.

In order to maximize the efficiency of our operations, we
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need to produce significant volumes of common alloy sheet,
regardless of growth in demand for auto body sheet.

Aleris can and does compete toe to toe against
foreign and domestic producers of common alloy sheet, but
the competition must be on fair terms. The increasing
volumes of low-priced Chinese imports that have surged into
the United States in recent years are not competing fairly.
Chinese producers have been subsidized by their government
and are selling common alloy sheet in the United States at
unfairly low prices, sometimes at a fraction of the price at
which we are able to offer common alloy sheet.

Since the Department of Commerce imposed
provisional measures in April, we are seeing preliminary
improvements in our common alloy operations. We attribute
these improvements directly to the impact of this case. We
fear, however, that if unfair trade orders are not issued,
the progress that has been made in recent months will be
lost.

Respondents have argued that without the
presence of Chinese imports in the market, there will be
supply shortages. These concerns are wrong. In addition to
the domestic industry's current unused capacity, my
colleagues will describe a number of sources of supply for
common alloy sheet that are currently available and/or soon

will be, including new and restarted domestic capacity to
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produce common alloy sheet and fairly priced imports from
countries other than China.

If unfairly traded imports from China are
permitted to continue to flood the U.S. market at the low
prices we have seen in recent years, our company will
continue to lose sales, U.S. market share and jobs to
Chinese imports. Unless relief is granted to our industry,
Aleris and the other domestic producers of common alloy
sheet will continue to suffer injury from Chinese imports
that have harmed our operations and our employees. Thank
you.

STATEMENT OF LLOYD STEMPLE

MR. STEMPLE: Good morning. My name is Buddy
Stemple, and I'm the Chief Executive Officer of Constellium
Rolled Products in Ravenswood, West Virginia. I have been
the CEO of Constellium Ravenswood for more than four years,
and I have nearly 40 years' experience in the aluminum
industry.

I was one of the many industry officials to
testify before the Commission in September 2016, as part of
the Section 332 investigation that examined competitive
conditions affecting the U.S. aluminum industry. 1In my
testimony, I warned of the significant negative effect on
U.S. producers resulting from China's massive over-capacity

to produce semi-fabricated aluminum products, particularly
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with respect to the high volume products such as common
alloy sheet.

I'm here today to address the devastating impact
that low-priced imports of common alloy sheet from China
have had on the domestic industry. Constellium produces
common alloy sheet at our mill in Ravenswood, West Virginia.
Like other companies testifying today, between 2015 and 2017
our company lost sales and revenue as a result of large and
increasing volumes of low-priced imports of common alloy
sheet from China.

As Mr. Keown just testified, imports from China
began increasing after the global financial crisis and were
focused on the 3003 and 5052 alloys, common alloy products
with specifications that are more easily met and that are
produced in large volumes. This forced Constellium and
other domestic producers into small niche common alloy sheet
products, where we could still earn a reasonable return.

At Constellium, our capability to produce common
alloy coils in widths greater than 72 inches provides us an
opportunity to supply significant volumes of product to
manufacturers of truck trailers and pleasure boats. As with
common alloy sheet for other applications, however, Chinese
imports have made significant inroads with domestic
purchasers in these wide width coils as well.

The imposition of provisional duties on the
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Chinese imports in April have helped our company begin to
recapture sales lost to Chinese imports. We are very
concerned, however, that these short-term improvements could
quickly disappear unless the Commission reaches an
affirmative determination.

If orders are not imposed, I have no doubt that
these shipments will be redirected to the U.S. market,
resulting in significant downward pressure on domestic
prices. 1Indeed, because a significant majority of our
company's sales of common alloy sheet are made pursuant to
annual contracts, recent improvements in pricing so far have
been of limited benefit to our company. The publication of
unfair trade orders, however, will help ensure that recent
improvement in prices that have been urgently needed by our
company do not disappear after only a few months.

The issuance of unfair trade orders will also
create the certainty needed for our company to pursue
significant investments in our operations, knowing there is
a good likelihood we will be able to earn returns necessary
to pay off these investments.

Our company is already moving forward on two
investment projects totaling approximately $30 million to
increase our capacity. If these cases are successful,
Constellium will evaluate additional investments to

strengthen our company's competitiveness and ability to
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supply common alloy sheet to our customers.

Finally, as Constellium is one of only two
companies at today's hearing that manufactures aluminum can
sheet, I would like to address the important distinction
between these two products. First, aluminum can sheet is a
thin-gauge product that has a single use, the manufacture of
aluminum beverage cans. In contrast, common alloy sheet is
generally a thicker product and is used in a wide range of
industrial applications.

Second, can sheet is not interchangeable with
a common alloy sheet. Canned sheet is a highly engineered
product that is manufactured on specialized rolling mills
that impart a uniform surface quality, and that is necessary
for the high speed manufacture of beverage cans. Third,
while common alloy sheet is sold to both distributors and
end users for a variety of applications, aluminum can sheet
is sold directly to a very small number of end users that
consume the product to manufacture only beverage cans.

Fourth, Constellium produces all of its aluminum
can sheet at our mill in Muscle Shoals, Alabama, a
completely separate facility from our mill in Ravenswood,
West Virginia, where we manufacture common alloy sheet.
Moreover, common alloy sheet can be produced on a mill used
to produce can stock, but it is not possible to produce can

stock on a mill configured for common alloy sheet.
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Further, can sheet is subject to slitting and
the application of a specialized forming lubricant while
common alloy sheet is not. Fifth, customers and producers
perceive common alloy sheet and can sheet to be separate
products. A manufacturer of beverage cans will not
purchase common alloy sheet for its
operations.

Similarly, a distributor or OEM that uses common
alloy sheet will not purchase can sheet, when a product with
more basic physical characteristics and properties will meet
its needs. On behalf of Constellium and the more 1,200
employees at our Ravenswood facility, we urge the Commission
to reach an affirmative determination. Thank you.

STATEMENT OF PATRICK BOITTIAUX

MR. BOITTIAUX: Good morning. My name is
Patrick Boittiaux. I'm the Vice President of Sales North
America for Arconic’s industrial and commercial
transportation segments, which include common alloy sheet.

I have been employed by Arconic, Inc., which was formerly
known as Alcoa, Inc. since 2012.

During that time, I have held positions
involving sales in Europe and throughout Asia, and now in
North America. Arconic produces common alloy sheet in the
U.S. facilities of Davenport, Iowa, Lancaster, Pennsylvania

and San Antonio, Texas. Arconic's operations have been
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negatively affected by low-priced imports from China for
close to a decade.

Arconic first experienced the disruptive effects
of Chinese imports in 2009. At that time, increased volumes
of low-priced imports of common alloy sheet from China
undercut pricing in the U.S. market. With the low
prevailing pricing in the market and no immediate prospect
for improvement, coupled with the aftermath of the global
financial crisis, Arconic was forced to close its mill in
Texarkana, Texas.

That decision resulted in the loss of 250
well-paying manufacturing jobs and the elimination of the
facility's domestic capacity, approximately 300 million
pounds per year of common alloy sheet. While Arconic
reopened the cast house portion of the Texarkana facility in
2015 to meet demand in other markets, the remainder of the
facility was not restarted at that time due to the
continued poor conditions of the common alloy market.

Regrettably, the growing market share of the
unfairly traded imports from China has continued to hurt our
common alloy business during the three-year period that is
the focus of these investigations. Since 2015, our industry
has seen a continued increase of the imports of common alloy
sheet from China.

The low prices offered by Chinese imports are
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attractive to our customers, because price is critical in
their purchasing decisions. Our customers frequently use
offers for lower-priced Chinese imports that they commonly
refer to as the Chinese price to drive down our prices.
Faced with the Chinese price, we have been forced to either
lower our price to levels that are not sustainable or lose
the business, because the price points identified by our
customers were unacceptably low.

Because common alloy sheet is typically sold on
the basis of annual or long-term contracts, the pricing
pressure created by large amounts of Chinese imports has a
long term effect on our common alloy business. Further,
such contracts do not always insulate us from the pricing
pressures created by low-priced Chinese imports. If our
customers receive a better offer for Chinese imports, they
can and have purchased Chinese products.

The continuing threat of being replaced by a
Chinese producer has eroded our ability to price our
products at levels that will allow us to make a reasonable
profit. After the initiation of this case and the
imposition of preliminary duties in early 2018, we finally
began to see some welcome and much needed improvements.

As a result of these preliminary improvements in
August, Arconic announced a $14 million investment in our

Texarkana facility, to restart the previously idled
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equipment used for finishing rolled aluminum sheet. The
equipment 1is expected to be operational by January 2019, and
should create an additional 35 jobs.

Further, our company decided in early October to
sell the Texarkana mill. We expect that additional
equipment will be restarted by the new owner, creating many
more Jjobs in the community. We remain strongly committed to
producing common alloy sheet in our other facilities.
Following the imposition of provisional duties after the
Commerce Department's preliminary determinations in April
and June 2018, inquiries for new business went up almost
immediately.

As a result of provisional duties, we have been
able to increase our 2018 production and shipments, and have
made investments in our San Antonio works and Tennessee
operations. We are evaluating additional investments to
meet demand for common alloy products. We have even
received inquiries from purchasers that previously purchased
Chinese imports and the qualification process for some of
those purchasers are underway.

Many of the inquiries, however, are from
purchasers who are still sourcing from China, apparently
making contingency plans for domestic supply while they wait
to see how this case turns out. Without an affirmative

decision in this case, these new inquiries will not turn
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into orders, and the new orders that we have received are
likely to go right back to low-priced Chinese imports.
Pricing in our market will once again spiral
downwards. We urge the Commission not to let this happen
and reach an affirmative determination. Thank you.
STATEMENT OF DAVIDE RICCI

MR. RICCI: Good morning. My name is
Davide Ricci, and I--

MR. BISHOP: Pull your microphone a little bit
closer for me, please.

MR. RICCI: Good morning. My name is Davide
Ricci and I am a Director of Sales and Marketing with
Novelis Corporation. My responsibilities include sales and
marketing of common alloy sheet to distributors and OEMs in
North America.

I have been employed in the aluminum industry for
more than 15 years. I am joined today by my colleague John
Zanelli, a senior manager with Novelis Corporation. Mr.
Zanelli has more than 35 years of experience in the
industry.

Novelis Corporation, which is headquartered in
Atlanta, Georgia, 1is a part of Novelis, Inc., one of the
world's leading producer of flat-roll aluminum products.
Novelis Corporation produces all of our common alloy sheet

in the United States at our facility in Oswego, New York.
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Over a decade preceding the Commerce Department's
initiation of this case, Novelis was forced to reduce its
annual common alloy sheet production by close to 100 million
pounds due to imports from China.

Since 2015, our common alloy sheet volumes have
continued to decline significantly, as we have lost sales to
low-priced Chinese imports. During that time, our sales
people regularly faced offers from Chinese products at
prices that were lower than our cost of production.

This led to substantial declines in our sales to
distributors that purchase large volumes of common alloy
sheet and the sales we were able to retain were at
significantly reduced prices.

Low-priced imports from China have had a
devastating impact on our business. Three specific examples
stand out.

First, several of our long-term customers which
previously purchased millions of pounds of common alloy
sheet from us every year ceased their purchases from our
company. The customers indicated that their preference was
to continue purchasing common alloy sheet from Novelis, but
that they could no longer do so because the prices offered
by our company were making them uncompetitive relative to
other distributors that purchased common alloy sheet from

China. These were loyal, long-standing customers whose
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business we lost directly as a result of low-priced imports
from China.

Second, in seeking to maximize capacity
utilization our company had in place for a number of years a
foreign fighter program to match the prices offered by
Chinese producers of common alloy sheet. This policy
initially had its intended effects by helping maintain our
production volumes. In 2016, however, the prices for
Chinese imports of common alloy sheet had become so low that
we were forced to stop matching them, and our customers
simply stopped asking us to quote them.

Third, Novelis invested about $8 million on a
tension level and finishing line in our Oswego facility for
use in producing common alloy sheets. That line, which
several members of the Commission staff had an opportunity
to see in September, is now being used at only 30 percent of
its capacity.

This investment is a prime example of why our
company is reluctant to make any further investments in our
common alloy sheet operations until there is a sustained
change in market conditions. Pricing for common alloy
sheet in the U.S. market for spot sales has improved since
provisional duties were applied in April, but absent an
affirmative determination by the Commission these initial

improvements will quickly disappear as low-priced Chinese
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imports will quickly surge back into the market.

In order to get the preview of the market
conditions that are likely to prevail if unfair trade orders
are not issued, one need look no further than the Canadian
market. Like Mr. Stemple, we have also seen large volumes
of extremely low-priced Chinese common alloy products in the
Canadian market. In particular, we have seen Chinese
products being sold in Canada at fabrication prices as low
as 28 to 35 cents per pound, reflecting prices that are less
than half of the current price in the United States.

These prices are of particular concern to our
company, as Novelis has an integrated production facility in
Kingston, Ontario, that operates in tandem with our facility
in Oswego in serving the North American market.

On behalf of all Novelis employees, thank you for
the opportunity to testify this morning. Novelis is
fortunate to have hard-working employees that are dedicated
to producing high-quality common alloy aluminum sheet in the
United States. However, unless unfair trade orders are
issued, U.S. producers will continue to be injured by unfair
imports from China. Thank you.

STATEMENT OF PAUL-HENRI CHEVALIER

MR. CHEVALIER: Good morning, Chairman Johanson

and members of the Commission. I am Paul-Henri Chevalier

and I'm the President of Jupiter Aluminum Corporation, the
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position I have held since 2010. I have worked in the
aluminum industry for 15 years, with all of that time at
Jupiter Aluminum.

Jupiter Aluminum is headquartered outside Chicago
in Des Plaines, Illinois, and our company employs 400 people
at 3 facilities in Indiana and West Virginia. We produced
common alloy sheet at our fully integrated facility in
Hammond, Indiana, where we are one of the largest employers.

Jupiter Aluminum sells common alloy sheet to a
mix of OEMs and distributors for building and construction,
transportation, and farming applications. Like Mr. Stemple,
I testified at the Commission's Section 332 hearing on
aluminum in September 2016. I too described the significant
disruptions occurring in the U.S. market as a result of
China's overcapacity in the aluminum sector.

This was not my first engagement with the
government to express concerns about China. In 2003 I
traveled to Washington to meet with officials at the
Department of Commerce to express concerns about unfair
trade practices in China that resulted in aluminum products
being sold in the United States at very low prices.

At that time, China accounted for about 10
percent of global