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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

In the Matter of ‘

CERTAIN LIQUID CRYSTAL Investigation No. 337-TA-1035
EWRITERS AND COMPONENTS
THEREOF

NOTICE OF COMMISSION DETERMINATION NOT TO REVIEW AN
INITIAL DETERNIINATION TERMINATING THE LAST REMAINING

RESPONDENT BASED ON WITHDRAWAL OF THE COMPLAINT; REQUEST
FOR WRITTEN SUBMISSIONS ON REMEDY, THE PUBLIC INTEREST, AND

BONDING

AGENCY: U.S. Intemational Trade Commission.

ACTION: Notice.

SUMMARY: Notice is hereby given that the U.S. International Trade Commission has
determined not to review an initial determination (“ID”) (Order No. ll) issued by the
presiding administrative law judge (“ALJ”) on May 31, 2017, terminating the last
remaining respondent based on a withdrawal of the complaint. The Commission requests
written submissions, under the schedule set forth below, on remedy, public interest, and
bonding concerning a previously defaulted respondent.

FOR FURTHER INFORMATION CONTACT: RobertNeedham, Office of the
General Counsel, U.S. International Trade Commission, 500 E Street, SW., Washington,
D.C. 20436, telephone (202) 708-5468. Copies of non-confidential documents filedin
connection with this investigation are or will be available for inspection during official
business hours (8:45 a.m. to 5:15 p.m.) in the Office of the Secretary, U.S. International
Trade Commission, 500 E Street, SW., Washington, D.C. 20436, telephone (202) 205­
2000. General information concerning the Cormnission may also be obtained by I
accessing its Internet server (httgs://www.usitc. gov). The public record for this
investigation may be viewed on the Commission's electronic docket (EDIS) at
httgsr//edz's.usitc.gov. Hearing-impaired persons are advised that information on this
matter can be obtained by contacting the Commission’s TDD terminal on (202) 205­

SUPPLEMENTARY INFORMATION: The Commission instituted this investigation
on January 13, 2017, based on a complaint filed by Kent Displays, Inc. (“Kent Displays”)
of Kent, Ohio. 82 FR 4418. The complaint alleges violations of section 337 of the Tariff
Act of 1930, as amended, 19 U.S.C. § 1337 (“section 337”), in the importation into the
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United States, the sale for importation, and the sale within the United States after
importation of certain liquid crystal eWriters and components thereof that infringe U.S.
Patent Nos. 7,351,506 and 8,947,604." Id. The C0mmission’s notice of investigation
named as respondents Shenzhen Ilowshow Technology Co., Ltd., d/b/a Shenzhen
Howshare Technology Co., Ltd., d/b/a Howshare (“Howshare”) of Shenzhen, China, and
Shenzhen SUN_stoneTechnology Co., Ltd., d/b/a iQbe (“iQbe”) of Shenzhen, China. Id.
The Office of Unfair Import Investigations is not participating in this investigation. Id.

On April 11, 2017, the ALJ issued an ID finding iQbe in default for failing to
respond to the complaint, the notice of investigation, and multiple discovery requests, and
for failing to respond to an order to show cause why it should not be found in default.
Order No. 9, not reviewed, Notice (May 11, 2017).

On May 24, 2017, Kent Displays moved to terminate the investigation with
respect to Howshare based on a withdrawal of the complaint. On May 26, 2017,
Howshare responded that it did not oppose its termination from the investigation.

On May 31, 2017, the ALJ issued the subject ID, granting the motion and
terminating the investigation with respect to Howshare. Order No. 11. No petitions for
review of the ID were filed. '

The Commission has determined not to review the subject ID.

On June 1, 2017, Kent Displays filed a declaration seeking relief against the
defaulted respondent iQbe pursuant to section 337(g)(l) and Commission Rule
21O.16(c), 19 CFR 21O.16(c). The declaration contains Kent Displays’ views on remedy,
the public interest, and bonding. A proposed limited exclusion order and a proposed
cease and desist order are attached to the declaration.

Section 337(g)(l) and Commission Rule 21O.16(c)authorize the Commission to
order relief against a respondent found in default, unless, after considering the public
interest, it finds that such relief should not issue. ,

In connection with the final disposition of this investigation, the Commission
may: (1) issue an order that could result in the exclusion of articles manufactured or
imported by iQbe; and/or (2) issue cease and desist orders that could result in iQbe being
required to cease and desist from engaging in unfair acts in the importation and sale of
such articles. Accordingly, the Commission is interested in receiving written
submissions that address the form of remedy, if any, that should be ordered. If a party
seeks exclusion of an article from entry into the United States for purposes other than
entryfor consumption,_the.party’should,so_indicate and provide information establishing _
that activities involving other types of entry either are adversely affecting it or likely to
do so. For background, see Certain Devicesfor Connecting Computers via Telephone
Lines, Inv. No. 337—TA—360,USITC Pub. No. 2843, Comm_’nOp. at 7-10 (December
1994). ‘
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If the Commission contemplates some form of remedy, it must consider the
effects of that remedy upon the public interest. The factors that the Commission will
consider ‘includethe effect that the exclusion order and/or cease and desists orders would
have on (1) the public health and welfare, (2) competitive conditions in the U.S.
economy, (3) U.S. production of articles that are like or directly competitive with those
that are subject to investigation, and (4) U.S. consumers. The Commission is therefore
interested in receiving Writtensubmissions that address the aforementioned public
interest factors in the context of this investigation.

If the Commission orders some form of remedy, the U.S. Trade Representative, as
delegated by the President, has 60 days to approve or disapprove the Commission’s
action. See Presidential Memorandum of July 21, 2005, 70 Fed. Reg. 43251 (July 26,
2005). During this period, the subject articles would be entitled to enter the United States
under bond, in an amount determined by the Commission and prescribed by the Secretary
of the Treasury. The Commission is therefore interested in receiving submissions
concerning the amount of the bond that should be imposed if a remedy is ordered.

WRITTEN SUBMISSIONS: Parties to the investigation, interested government
agencies, and any other interested parties are encouraged to file written submissions on
the issues of remedy, the public interest, and bonding. Kent Displays is requested to state
the HTSUS numbers under which the accused products are imported, to state the dates
that the patents expire, and to supply infonnation concerning the identity of any known
importers.

Written submissions must be filed no later than the close of business on July 10,
2017. Reply submissions must be filed no later than the close of business on July 17,
2017. No further submissions on these issues will be permitted unless otherwise ordered
by the Commission.

Persons filing written submissions must file the original document electronically
on or before the deadline stated above and submit eight true paper copies to the Office of
the Secretary pursuant to section 2l0.4(f) of the Commission’s Rules of Practice and
Procedure (19 CFR 210.4(f)). Submissions should refer to the investigation number
(“Inv. No. 337—TA»1035”)in a prominent place on the cover page and/or the first page.
(See Handbook for Electronic Filing Procedures,
https://wWw.usitc.gov/secretary/documents/handbook_ on_fi1ing l)I‘OC6ClLl1‘6S.p(1f).
Persons with questions regarding filing should contact the Secretary (202-205-2000).

Any person desiring to submit a document to the Commission in confidence must
request confidential treatment. All such requests should be directed to the Secretary to
the Commission and must include.a full statement of the reasons why the Commission .
should grant such treatment. See 19 CFR 201.6. Documents for which confidential
treatment by the Commission is properly sought will be treated accordingly. All
information, including confidential business information and documents for which
confidential treatment is properly sought, submitted to the Commission for purposes of
this Investigation may be disclosed to and used: (i) by the Commission, its employees
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and Offices, and contract personnel (a) for developing or maintaining the records of this
or a related proceeding, or (b) in internal investigations, audits, reviews, and evaluations
relating to the programs, personnel, and operations of the Commission including under‘5
U.S.C. Appendix 3; or (ii) by U.S. govemment employees and contract personnelm,
solely for cybersecurity purposes. All nonconfidential written submissions will be
available for public inspectionat the Office of the Secretaryand on £8.

The authority for the Commission’s detennination is contained in section 337 of
the Tariff Act of 1930, as amended (19 U.S.C. 1337), and in part 210 of the
Comrnission’s Rules of Practice and Procedure (19 CFR part 210).

By order of the Commission. '

5?”%@
Lisa R. Barton
Secretary to the Commission

Issued: June 26, 2017

[1]All contract personnel will sign appropriate“nondisclosure agreements.
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CERTAIN LIQUID CRYSTAL EWRITERS AND Inv. N0. 337-TA-1035
COMPONENTS THEREOF

PUBLIC CERTIFICATE OF SERVICE

I, Lisa R. Barton, hereby certify that the attached NOTICE has been served by hand
upon the following parties as indicated, on 6/26/2017

On Behalf of Complainant Kent Displag, Inc.:

Michael L. Doane, Esq.
ADDUCI, MASTRIANI & SCHAUMBERG, LLP
1133 Connecticut Avenue, NW ­
Washington, DC 20036

Lisa R. Barton, Secretary
U.S. Intemational Trade Commission
500 E Street, SW, Room 112
Washington, DC 20436

Cl Via Hand Delivery
D Via Express Delivery
Via First Class Mail
Cl Other:

On Behalf of Respondent Shenzhen Howshow Technology C0.
Ltd. d/b/a Howsharez

Jordan L. Coyle
ORRICK HERRINGTON & SUTCLIFFE, LLP
Columbia Center
1152 15th Street, N.W.
Washington, D.C. 20005

Respondents:

Shenzhen SUNstone Technology Co., Ltd.
d/b/a IQbe
3/F, Bldg. F. No. 1 Industry Park,
Guanlong Village, Xili, Shenzhen
China

U Via Hand Delivery
Cl Via Express Delivery
[XIVia First Class Mail
El Other:

1:1Via Hand Delivery 1

U Via Express Delivery
E Via First Class Mail
U Other:



» I UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

In the Matter of

CERTAIN LIQUID CRYSTAL EWRITERS AND 1"“ N0-33'/-TA-1°35
COMPONENTS THEREOF I I

ORDER NO. 11: INITIAL DETERMINATION TERMINATIN G THE
INVESTIGATION BASED ON WITHDRAWAL OF THE
COMPLAINT

(May 31, 2017)

On May 24, 2017, Complainant Kent Displays, Inc. (“KDI”) filed a motion to terminate

the investigation as to Shenzhen Howshow Technology Co., Ltd. (“Howshow”) based on

withdrawal of the complaint and to stay the procedural schedule. (Motion Docket No. 1035­

007.)

KDI states that it wishes to terminate the Investigation for business reasons and “to

explore other enforcement options to protect its intellectual property (and know how) . . . .”

(Motion at 2-3.) KDI also notes its unwillingness to “provide as part of the discovery process
' »T~2\~ ,

-» <­

highly sensitive confidential technical information regarding its products, essential to KDI’s_.­

competitive success, to Howshow’s counsel in China.” (Id. at 3.) Specifically, “[b]ecause of "_

KDl’s significant investment in the development and enforcement of its intellectual property

around the world, the risk that the continuation of the Investigation against Howshow would

potentially allow KDI’s confidential technical information to become distributed throughout

China is unacceptable and would seriouslycompromise l_(DI’sglobal competitiveness.” (Id. at

4.) KDI also argues for a complete stay of the procedural schedule to “relieve the parties and the

ALJ from devoting resources to complying with upcoming fact and expert discovery related

deadlines during the time the motion to withdraw the Complaint as to Howshow and any request
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for relief as to iQbe are before the ALJ and/or the Commission.” (Id at 4-5.) The motion

represents that Howshow does not oppose the request for the stay. (Id. at 1.) '

Howshow filed a response on May 26, 2017 in which it did not oppose its termination

from the investigation but did challenge the accuracy of some of the facts alleged in KDI’s

motion. (See generally Response.) l '

Under Commission Rule 2l0.21(a)(1),

[a]ny party may move at any time prior to the issuance of an initial determination
on violation of scction 337 of the Tariff Act of 1930 for an order to terminate an
investigation in whole or in part as to any or all respondents on the basis of
withdrawal of the complaint or certain allegations contained therein . . . .

19 C.F.R. § 210.21(a)(1). Further, “if there are any agreements conceming the subject matter of

the investigation, all such agreements shall be identified, and if Written, a copy shall be filed

with the Commission along with the motion.” Id. In determining whether to grant a motion to

terminate an investigation as to avrespondcntbased on the withdrawal of allegations in the

complaint against the respondent, the Commission has found that “in the absence of

extraordinary circumstances, temiination of the investigation will be readily granted to a

complainant during the pre-hearing stage of the investigation.” Certain Opaque Polymers, Inv.

No. 337-TA-883, Order No. 29 at 1-2 (November 3, 2014).

As required by Commission Rule 2l0.21(a)(1), KDI’s motion to terminate includes a

statement that “agreements, Written or oral, express or implied, between the parties concerning

the subject matter of the Investigation.” (Mot. at 4.) I find no extraordinary circumstances that

prevent the termination of this Investigation. Termination is in the public interest, as public and

private resources will be conserved. Certain Power Supplies, Inv. No. 337.-TA-646, Order No.

18 (Jan. 5, 2009).
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Accordingly, it is my Initial Determination to GRANT-IN-PART Motion Docket No.

1035-007. Respondent Shenzhen Howshow Teehnology Co., Ltd. is hereby tenninated from this

investigation. The procedural schedule, however, will remain in place as no good cause has been

shown for the indefinite stay as KDI proceeds to seek a violation against defaulted respondent

Shenzhen SUNstone Technology, Co., Ltd. d/b/a iQbe. (See Order No. 9.) This Initial

Detennination, along with any supporting documentation, is hereby certified to the Commission.

Pursuant to 19 C.F.R.§ 2lO.42(h), this Initial Determination shall become the

detennination of the Commission unless a party files a petition for review of the Initial

Determination pursuant to 19 C.F.R. § 21O.43(a), or the Commission, pursuant to 19 C.F.R.

§ 210.44, orders, on its own motion, a review of the Initial Determination or certain issues

herein. .

SO ORDERED. '

I jfiézh
am/a

Thomas B. Pender

Administrative Law Judge
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CERTAIN LIQUID CRYSTAL EWRITERS AND COMPONENTS
THEREOF
' INV. NO. 337-TA-1035

PUBLIC CERTIFICATE OF SERVICE

I, Lisa R. Barton, hereby certify that the attached PUBLIC INITIAL DETERMINATION
Order N0. 11 has been served upon the follovfing parties as indicated

. \~. I ,,,..~.,...

Lisa R; Barto , Secretary
U.S. International Trade Commission
500 E Street SW, Room 112A
Washington, DC 20436

FOR COMPLAINANT KENT DISPLAYS INC.

Michael L. Doane, Esq. Via Hand Delivery
ADDUCCI, MASTRIANI & SCHAUMBERG, LLP Express Delivery
1133Connecticut Avenue N.W. Via First class Mail
Washington, DC 20036 Other:

/'\/\fi/\\_/\./\/\/

FOR RESPONDENTS SHENZHEN HOWSHOW TECHNOLOGY CO. LIT.
(HOWSHOW) ' _

Jordan L. Coyle, Esq. Via Hand Delivery
ORRICK HERRINGTON & SUTCLIFFE, LLP ExpressDelivery
1152 15"‘Street, N.W. Via First Class Mail
Washington, DC 20005 Other:

/\/\2/'\\/\4\/\./

RESPONDENT SHENZHEN SUNst0ne TECHNOLOGY CO. LTD. d/b/a IQbe

/\/\r*\/-.
y/Q/$@

Via Hand Delivery
3/F Bldg. F. N0. 1 Industry Park Express Delivery
Guanlong Village, Xili Shenzhen Via First Class Mail
China Other:
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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

In the Matter of

CERTAIN LIQUID CRYSTAL g Investigation N0. 337-TA-1035
EWRITERS AND COMPONENTS
THEREOF

NOTICE OF COMMISSION DETERMINATION NOT TO REVIEW AN
INITIAL DETERlVIINATIONFINDING RESPONDENT IQBE IN DEFAULT

AGENCY: U.S. lntemational Trade Commission.

ACTION: Notice.

SUMMARY: Notice is hereby given that the U.S. Intemational Trade Commission has
determined not to review an initial determination (“ID”) (Order No. 9) issued by the
presiding administrative law judge (“ALJ”) on April 11, 2017, finding respondent
Shenzhen SUNstone Technology, Co., Ltd. d/b/a iQbe in default.

FOR FURTHER INFORMATION CONTACT: RobertNeedham, Office of the
General Counsel, U.S. International Trade Commission, 500 E Street, SW., Washington,
D.C. 20436, telephone (202) 708-5468. Copies of non-confidential documents filed in
connection with this investigation are or will be available for inspection during official
business hours (8:45 a.m. to 5:15 p.m.) in the Office of the Secretary, U.S. International
Trade Commission, 500 E Street, SW., Washington, D.C. 20436, telephone (202) 205­
2000. General information conceming the Commission may also be obtained by
accessing its Intemet server (httgs://www.us1'tc.gov). The public record for this
investigation may be viewed on the Commission's electronic docket (EDIS) at
httgs://edis.usilc. gov. Hearing-impaired persons are advised that information on this
matter can be obtained by contacting the Commission’s TDD terminal on (202) 205­
1810. _

SUPPLEMENTARY INFORMATION: The Commission instituted this investigation
on January 13, 2017, based on a complaint filed by Kent Displays, Inc. (“Kent Displays”)
of Kent, Ohio. 82 FR 4418. The complaint alleges violations of section 337 of the Tariff
Actof 1930, as a1nendcd,'l9iU.S.C'. ‘§‘1337 (“section 337”), in the in1'p0rtatio'ninto'the ' I
United States, the sale for importation, and the sale within the United States after
importation of certain liquid crystal eWriters and components thereof that infringe U.S.
Patent Nos. 7,351,506 and 8,947,604. Id; The Commission’s notice of investigation ~
named as respondents Shenzhen Howshow Technology Co., Ltd., d/b/a Shenzhen
Howshare Technology Co., Ltd., d/b/a Howshare of Shenzhen, China, and Shenzhen
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SUNstone Technology Co., Ltd., d/b/a iQbe (“iQbe”) of Shenzhen, China. Id The
Office of Unfair Import Investigations is not participating in this investigation. Id.

iQbe was served with a copy of the complaint and notice of investigation. See
Complainant’s Motion for Leave to Serve Complaint and Notice of Investigation by
Personal Service at Ex. A (Jan. 24, 2017). On March 7, 2017, Kent Displays moved for
an order for iQbe to show cause why it should not be found in default for failing to
respond to the complaint, the notice of investigation, and multiple discovery requests. On
March 23, 2017, the ALI granted the motion and ordered iQbe to show cause by April 6,
2017. Order No. 8. No response was filed. ­

On April 11, 2017, the ALJ issued the subject ID finding iQbe in default. No .
petitions for review of the ID were filed.

The Commission has determined not to review the subject ID.

The authority for the Commission’s determination is contained in section 337 of
the Tariff Act of 1930, as amended (19 U.S.C. 1337), and in part 210 ofthe
Commission’s Rules of Practice and Procedure (19 CFR part 210).

By order of the Commission.

W¢%@
Lisa R. Barton
Secretary to the Commission

Issued: ‘May 11, 2017
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CERTAIN LIQUID CRYSTAL EWRITERS ANT) Inv. N0. 337-TA-1035
COMPONENTS THEREOF

PUBLIC CERTIFICATE OF SERVICE

I, Lisa R. Barton, hereby certify that the attached NOTICE has been served by hand
upon the following parties as indicated, on 5/11/2017 _ '

On Behalf of Complainant Kent Displays, Inc.:

Michael L. Doane, Esq. _
ADDUCI, MASTRIANI & SCHAUMBERG, LLP
1133 Comiecticut Avenue, NW
Washington, DC 20036

fizav
Lisa R. Barton, Secretary
U.S. International Trade Connnission
500 E Street, SW, Room 112
Washington, DC 20436

El Via Hand Delivery
III Via Express Delivery
E Via First Class Mail
El Other: 3'Zjiéii

On Behalf of Respondent Shenzhen.H0wsh0w Technologl C0.
td d/b/a Howshare'- OL

Jordan L. Coyle
ORRICK HERRINGTON & SUTCLIFFE, LLP
Columbia Center
1152 15th Street, N.W.
Washington, D.C. 20005

Respondents:

Shenzhen S_UNstoneTechnology Co., Ltd.
d/b/a IQbe
3/F, Bldg. F. No. 1 Industry Park,
Guanlong Village, Xili, Shenzhen
China

El Via Hand Delivery

Cl Via Express Delivery
Via First Class Mail
[1 Other:

Mi
U Via Hand Delivery
III Via Express Delivery
IX]Via First Class Mail

II! Other:
[iii­



UNITED STATES INTERNATIONAL TRADE COMMISSION

Washington, D.C.

\

In the Matter of

CERTAIN LIQUID CRYSTAL EWRITERS AND Inv. N0. 337-TA-1035
COMPONENTS THEREOF

ORDER NO. 9: INITIAL DETERMINATION FINDING RESPONDENT V
SHENZHEN SUNSTONE TECHNOLOGY CO., LTD. D/B/A IQBE
IN DEFAULT

(April 11, 2017)

On March 23, 2017, I issued Order No. 8, which required that respondent Shenzhen ­

SUNstone Technology Co., Ltd. d/b/a iQbe (“iQbe”) show cause why it should not be found in

default. Order No. 8 issued in response to Motion Docket No. 1035-003 filed by complainant

Kent Displays, Inc. (“KDI”), who argued that “The Commission served the Complaint and

Notice of Investigation on both iQbe and Shenzhen Howshow Technology CO.,Ltd. d/b/a

Shenzhen Howshare Technology Co., Ltd., d/b/a Howshare ("HoWshow")via express delivery

on January 10, 2017” and “iQbe has not filed a response to the Complaint and Notice of

Investigation.” (Mot. Mem. at 1.) iQbe Wasgiven until April 6, 2017 to respond to Order No. 8

but did not do so.

Commission Rule 210.16 governs default, and states, inter alia:

A party shall be found in default if it fails to respond to the complaint and notice
of investigation in the manner prescribed in § 210.13 or § 2l0.59(c), or otherwise
fails to answer the complaint and notice, and fails to show cause why it should not
be found in default.
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19 C.F.R. § 210.l6(a)(1).

If a respondent fails to respond to an order to show cause why it should not be found in

default, the administrative law judge may issue an initial determination finding the respondent in

default.» 19 C.F.R. § 210.16(b).

_ Inasmuch as iQbe failed to respond to the Complaint and Notice of Investigation, and

inasmuch as it also failed to respond to Order No. 5 to show cause, it is my initial determination

that Shenzhen SUNstone Technology Co., Ltd. d/b/a iQbe is in default pursuant to 19 C.F.R. §

210.16. ‘

Pursuant to 19 C.F.R. § 2lO.42(h), this initial determination shall become the

detennination of the Commission unless a party files a petition for review of the initial

determination pursuant to l9 C.F.R. § 2l0.43(a), or the Commission, pursuant to 19 C.F.R. §

210.44, orders on its own motion a review of the initial determination or certain issues contained

herein. V

SO ORDERED.

Jazzy,
Thomas Pender,
Administrative Law Judge '
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IN THE MATTER OF CERTAIN LIQUID 337-TA-1035
CRYSTAL EWRITERS AND COMPONENTS THEREOF H

CERTIFICATE OF SERVICE

I, Lisa R. Barton, hereby certify that the attached PUBLIC INITIAL DETERMINATION
ORDERNO.09 ha beenserveduponthefollowingpart atedon ___

Lisa R. Barton, Secretary _
U.S. International Trade Commission
500 E Street,,SW, Room 112A

‘ Washington, DC 20436 ,

FOR COMPLAINANT KENT DISPLAYS, INC.:

Michael L. Doane, Esq. ( )Via Hand Delivery
ADDUCI, MASTRIANI & SCHAUMBERG, LLP ( Via Express Delivery
1133 Connecticut Avenue, N.W. 2(%ViaFirst Class Mail
Washington, DC 20036 ( )Other:

FOR RESPONDENTS SHENZHEN HOWSHOW TECHNOLOGY CO., LIT.
(HOWSHOW)

Jordan L. Coyle, Esq. ( )Via Hand Delivery
ORRICK HERRINGTON & SUTCLIFFE, LLP ( Via Express Delivery
1152 15"‘Street N.W. 8%Via First Class Mail
Washington, DC 20005 ( )Other:

Shenzhen SUNst0ne Technology Co. Ltd. d/b/a
IQbe » ( )Via Hand Delivery

3/F, Bldg. F. No. 1 Industry Park, Q()Via Express Delivery
Guanlong Village, Xili, Shenzhen, (' )Via First Class Mail
China ( )Other:
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