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3??t/'0R)?. WitfE UNIOTD SUVVtSS WM'XFV ?0MKC.-"SJX0H 

5tearing on 

FROM JAPAH 

s Iiv'ftiiligation Ko. Aft.lE(21 V.'i 

5 

fteaxrj.ng r:oom 

Tar i f f Cowmi.0*>lov» Building 

Wd,Mhijiy tC'i'Aj. '0. C, 

Wsdnouday, Max-eh 22, 1972 

Mot, pursuant to raco0wr at lOiOQ o'clock «„JU. 

COMMIMSIOMKR CWSmtt 0. VhlWX, Dating Chairman 

COMKZSKl'ON «T. BAWiOJ YOWKfG 

COW4IBSXOWS1H GEORGE M. MOOHK 

ALCO X*RESENT: 
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r.OKt«XCS:i:CMfft!l WlRKEa Ct'x-oBiuing) J attic hewing w i l l 

•bp :hj order. 

Mould, you return, to-the s^-nd- M.t:.. peutaob. .n.\vdi ifer* 

Mco>v<::t, 

(m jmim? OF .:rotws~MAKivta.E PRODUCT* 

MSlWRft, COLCJiADO; ACCOKP&NXED PAf 3- JACK MC DU)??, 

VXGCJ PRESIDJM AMP GJSNERM, MARKET? MAMMKK, pxi>a 

DIVISION — RESUMED, (Having b&ea f x r s t cluly awotrn.) 

COMMXSS»ZQN.$R PAP.K.3RJ Mr. DoutcU, before ufa roamne 

your t-.eotimony, tho Chair would 1:1 fco wake a atatamani. eon-

earning fchn wonts of yostovduy., During tho roae:*.*, tho 

Conmii.asion did make inquiry ooncorning tho investigation which 

tho Sfcafj: conducted at tho Outlaw oil d'ohns-dtanvlllo 

Corporation at Pc-xworc, on M'.?x«h l - i . , 1972., 

Ensad on v.hia inquiry. I t is tho Coasaission's voider-

otending that during the cuvssc o£ that, iavoatlyation tho 

CfucssUion did aria© oo.ucsrn.incj w.j.2ib.«.-:r certain indorsation vhioh 

had boon. requested would bo supplied by this J<?htis« '2-ianv.tlie 

Corporation. This question, wo under ̂ tand., •wo.a s&tis.f&ctorily 

resolved and the tfoba s~Manvil 1 * Corporation did agree, imO. I 

believe vo l u n t a r i l y , to .yubp.it the information vhirch had. fos&n 

ro.qu.Oi3 tod „ 
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the- course of fchot»<e di'K.iv̂ sicM}.}- , howe\?v.c t 

«oyr.a i'oforflnof' v/a« irwid.'i by «i s b f i niK-mber that tit® Oiiv.ifts? '.ori 

c('d DOT*£?'..•;!>,'% ub]>osn.j. powor. • Cut VKJ wore .Infrovitied that at no 

time was i t stated or indicated that: tho C'oitanitifAioxi intended 

to uitc t h i s oowor i c< ("hio invosLigation. Koithor VMU i t 

stated or indieufceo that any o f f i c i a l or employo*: or: tho 

O'ohn e - M a n v i 1 la corporation wis a being dicuotod or dks%a.ndcd to 

appear ofc this-; hearing, 

•X have shown you a copy of the report-v/nich io 

a copy fcho o't<r£f furnished' us,, and X uhdorfttsrid tluat you 

believe i t to "be cubatetntially correct,. 

'.Chors may bo some difCeroncoc of vitfiw but nut/-

nt&ntju&lly xt i s corroet• #s J.'&r «u fclse Ch«ir 

i a concerned,. thies v/il.l olot'o thio particular 

w&ttor unloc© you dec i r e to ra&7c« tiomo further atafcwf.nt. 

Mil. DBDU'SCH: Ko, Your Honor. 

CO'Aim'jiiXOmm PJiKKSKi WO w i l l proceed v/j.tfo your 

further testimony „ # and you way either do i t 

your&al* or have Mr, MoDui'x join, you on behalf of Johno-

Manvi1ie Corpora.tion, 

Mil, mV'SSCUt 'i'hanfc you,. 

Tho plant cloying thftt v/ur.-. referred to i n tho 

-'if- " '.• "sir! '• 

•••••.'i'jr V. i 



77 

• 'cue-tiu:vny yesterday was at MarrorOi. Louiyoua, o.nd 1 i«, oh;>. 

position of JoIri'MV.-'l'laHV'S l.la thnt the Owproh cod 

prise iovel of aahsitftou cmnsnt pipo, in our opinion,, oru!.'-..*d 

by foreign dumping* of vhieh jFO"UApem;« pipes was '/ part, **nc» a 

cauoo of tbiis pl-r.nt cloning, 

1 did not wantion the tonn.ngo capacity of t h i . i plant 

y»Gtord«jy, and tho tonnego capacity X osn informed i-i 83,000 

tons. In ray ofcfttsnwnt yesterday, X also mud6 reference to our 

two West Coast plants, at Stockton and Long Beach, and the 

fact that thay wer.o operating at 75~porcent capacity, the 

vtnusod -•- thin i« on an. average •-" tha unuaad capacity that 

iu. tho uvsrago 2i> poreant of capacity t h * t wcui wmyad, n*prts~ 

Eonto a. capacity of more than 60,000 tons, which ia two bo 

three- times tho tonnage of tho Japonsce pipo that ham been 

iwportad yearly* 

Tho unused capacity that X raforrod to I K a figure 

that an average* for the previews f i v o ywarw. Tho s i g n i f i ­

cance of the unu«'*d capacity i s that j0hmi~M*MVil3Ui v/oulrt bo 

able to, with tho capacity of tbfc two Vfeat CoAflfc plnntw alone, 

to supply tho pips that haa corira from Japan at dumping prices, 

&nd thio is without reference to fcha c<>p&olty of fcho t h i r d 

plant which X mentioned/ which i% not on tha W\r<;t Co;wt. Mie 

iferroro plant, which h«d an ii3,'"yd-ton capacity, «nd going on 

to a fa., dier point, X would l i k o to point out to tho 

Comuission how tho dumping price;; work r or h«va worked to tho 
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X vj'i.'jii a t thi0 >'.vo;Ln.t o f t . i u o ( i f X' 'to p u r i n t o 

!l " " 
3 oho v, c o o r d n& an ©jchibit, Johny-M«uv:%XJ-0 ic«jccrd« o f t h o p u b l i c 
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bidding o'i: ' asboatou ceeiont pipo G.XM bo Uu> :8&;;t Bay 

Mun.ic5.pnl U t i l i t y D i s t r i c t . Tfoisse i'icfurea aeu a iiwtttcr of 

public rocord. 'JPhat i s why X rofor to thor.i a* pvihdto bid 

p r i c o B . 

May 1 have thi« Marked, avid '£ have n\WKs.rou» copies 

for d i s t r i b u t i o n . 

ec*MXgs:COHB3 PAiXKSR: yo3 p do you want i t 

marked to of f e r uo an ojrhlbit. 

Mtt. DEuWJH* K do, please. 

SKCWMfAR* WKSOH* I t w i l l ba tohibit No, '?>., 

CO MM}' £, G X ON By, PAloCWRt &he uoouoont w i l l bo reeslvad 

em .Inhibit No, 3̂  ,a,nd you. may p.^ooood. 
{"/he document above-referred to 
, was marked for Identification' as 
I n h i b i t No, 3 (Doutach).) 

MR, D3SUTSCKJ 'lhank you. 

Referring to the Exhibit, i f tho ComminB.lon v / i l l nota 

i n the beginning' yearn uhowi on tho Exhibit, the »upplicr..9 to 

the East Buy Municipal U t i l i t y . D i s t r i c t wer« A f r i c a n pi'oducore 

Then, i n 19GS, the- Comiftiooion w i l l note that tno award» on 

various ocean i.ouu that year- wont to VOB/2, VO»$ badny ono of 

tho participants preeont at th i s hourin^ today, end baing oats 

of tho distributor?/ for .Tapvinee* 'j?foducl'n ixcb^-ytoa oowwut pipa. 

You w i l l not© t teking the S-inch pip«, CXtifcia ;u:0. 

•:<:.'*'r»s'.'f 

i a 
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that i;> whov;n chat i n iTumv.try o& 3.9So., Vona ynvu a quote f o r 

Kubota pips,, a-.ino'h,,. 32„Q00 feet cit $XW74 I<r-ys four pe;rcv;utu 

X nave penciled a figure,, ni'id by jny rough coraputatinn„. chat 

is a $1,.64 n foot„ ynu w i l l note that tho J-oltxus-Manvi 1 le 

price- was? $X„09p sncl tho Certain--Teed prio-a wr.u #l„7:i and tho 

award wf;nt to the uapc.neoo Pipo,.- BO that you hivfo an .,00 uoafcs 

a foot spread between tho Vos?s quota and Certy.in-'food quoto, 

and a 24-cent spread between the Vcs;* quota and tho John3-

Manvillo quote 

You w i l l thooy l a t e r i n tho year of 1965, note that 

the price for the dnpaneue pxpa was reduced to $1*58 and then 

la t e r on to J?l„54„ In 1966.; tho Japanese price waa lov/orod 

to $1,33^ 'tho price for the Japanoao pipo thereafter s we uhov; 

at figures for .1967 of $1*71 for Japanese pipo,. 1S68, ?l u73j a:. 

1971„ t h o i r price« were sfoadily t-aiecd., And tho point 

that we would male© i s th«t tho is e cigur©8 arc repreuentative 

of tho tactions that wo face in the marketplace,, Namely, that 

tho JapuncBo pipe coming from the Japanese niariuCacsfcuircr to t h i s 

in t h i c casoj, tho biotr.tbutor Vcaci eaniri irt ?.t duraplng pricon 

to Vo0ts« tho dumping prioou arc £ro>a thfj Japfmcoe manufacturer 

to Voco, the dumping prlceu are era,", tho Japanoafe manufacturer 

to VOK».& and thin enubica Votin then to go to u customer of f.tn 

ftprarican producer nnd ty<xyu we hear that you arc not getting 

a f a i r aaak<% froai your Jlniurican producer., 

Here i s the recti price,, and then a lower price ia 

crivon i n i t i a l l y . . Then when tho cusitc»o«r h«:: been v?o» ovor to 
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u a i n y t h e Jctp&nase Broduot e.abcsrto.o coKii-mt pipo,. 'chut; t h o 

!j p r i c o in/by t h o Awaricaa d i s t r i b u t o r o f t h o *,'&pa»\>::..o p r i o o is,, 

r&ia^d s o that tho. e f f e c t of t h o d r a p i n g pr/io.-: i s r r o m the 

Japanese na»»uS*cturer t o i t y ^narivon diJ-/tr:Uv>vitor, arid i t i;.i 

to enab.io th«<t d i s t r i b u t o r to i n i t i a t e tho taking m&y of our 

ClTi0tO}t'.-J.'C8 . 

.?md thereafter/ once tho ouatoiYier has bofm takan 

away on tho b^jjig, of price, then tho flsnorican d i s t r i b u t o r 

bogias* or tho Japanese pips can begin to roali^o a mash 

higher p r o f i t margin. So bh« of fact of fch© dumping price frosu 

Japan is'i to give it« d i s t r i b u t o r i n the United State a tho 

i n i t i a l opportunity — through low prices,to take way our 

cu/> toners u 

In tho case of asbootoa — in. tin* ocoft of iJaitb Bay 

Municipal U t i l i t y D i s t r i c t , you w i l l note that those avis very 

giaeabla foota<j06 of pipe. 

My f i n a l point i s to — in my atatemaut, i s to point' 

out to the cowmiwsion that the 75 percentage operating capacity 

ovor tho past fi v e yoara of oar two Vfer.it Coast plant*, tho ona 

at Long Beach and tho one at Stockton, ireprcftftnfca operation «t 

that level with a' d i f f e r e n t product Mix than we »t»rt«sd out 

with i n that plant. 

I f you w e n t back tor* y ^ a r a ago, to wh®n wo f i r at 

lx»cp*,« ae*ing the JapsirMtoo «cbeeto<?: cwmont pipo on the ftwsriean 

• ".'.uvrt^'ifr v-sv f. . voa would f i n d fchut o u r plant» ware 
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not proi'lucincf, for example, .-'storm drain p i p e , We voro 

primarily producing njrea.vtJ.re pips,. 

V7« lost tounago cm water pressure pipo to tho 

oapaneoe pipo,, that vats making i t P the inroad at dumping 

pricc-j/, Them we had to aubatituto lam profitable iteran in 

order to maintain capacity., 

So that you would not find comparing ton year« ago 

with today, tho cams product rciiis,, *md th© reason i u that aa w« 

lost tonnage to the Japanese pipe, using th® coropatitivanoca 

that i s n«CG!5aary to stay i n tho hmiu&m, *;a did tho ono 

thing that vma ncicoaaary and oseential we found othar avenues tc 

stay i n business. 

The eignii'ieaiice of what I am saying i s that the 

raorc fact that we wars able to kaop our plant operating> our 

two plants operating, at Long Bo<aeh and Stockton, i n contract 

to the* closing that wo had to make tit. Ms.rraro, doou not mean 

that those planfca continued t h e i r operation without oi'i:act from 

the bringing i n of tho Japanese naboGfcos cewUmfc pipo at dumping 

pricafj» 

Wo,only i n part tho ourvival of these plants v/ao 

accomplished notwithstanding that dumping by reason ot a 

(substitution i n part oi f the uyo of tho t ^ o i l l i t i u s to raako a toxin 

drain pipe, I would at thia point' !>?. tlm*.? l i k e to c a l l .Mr. 

KeDui'f. -

CQl-MX&SXQWiTi PARKKRs Suerotiary, ho« ho baon sworn7 

n H H b 
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3ECR]8ttRP.Jr MABONi Mr. MeDui'f haa bison sworn, 

Mvo MeDuiiC, would you pl©&so state your tu.'L'l. riaava 

i !or tho recordx 

M}t,. MC DUFF s % namo i s Sidney Ph. tfoDut'i!, 

?-JR. DSUffSCH; And what i s your t i h l o ( . >ir» McDufi'? 

MR, M.C DU5'F; Vice President and Govioral Marketing 

Manager o£ the Pipo Division, and a member of. the Johns-

Man.vii.le fc'&ioa Corpoxabion. 

MR. DSBWSCHs x 'have mad© cu statement to tho 

Cosmi&aionfl?:, fto* McOuff, out l i n i n g £iv© pointer tho Sirat 

being that we would Xiko to cue tho industry d e f i e d as inoro 

fchaa tho two producer':, on the Wes'.fc Coast. 

The £iacc4".'.dr with rostpoot to tha doming of our plant 

at Mcrrorro, l/3ai»iana. t h i r d , with r^sspoet to tho oper­

ation os our two WiCit Const plants! over tho past f i v e years 

at an average oil 75 percent oi' capacity* 

'i'ho fourth, using tho Kast .Bay Municipal Oci.tity 

D i s t r i c t isi? an i I l l u s t r a t i o n as to tho tactics that huvo baon 

u.Kod to tuYSi advantage otf tho diuupivsg prlcavj* f i r t h i s 

with rfisp&ct to tho -Bub̂ '"11 . -ion of product is at tho two Wast 

Coaet plonttj, 

How, 1 iim ufft'ering you at fch£» time, as a wiftnaoa, 

because you have i-mcwlodga i n the &ro.»o that 3." do not hav« 

with respect to «ech ono of thooo oubjocta. X w«r>t to c a l l 

upon the CowKdBQion, i f . the Cojraaiaaiem wishes at th i s tiros to­

ft? 

1 » 

I I I 

H I 



question fb;» McPut't' on tiny ona of tho zivc point® oovorod i n 

my fit:ftnnci;.t / ho sv.ay do so, . 

COKMISSXOHKR i?AMvf5R: Does Mr. Ma Duff care V.o i-<-.,v.'-.e 

anv oponino/ otat-.e-rr.ont i n Chief? 

MR, DEUI'SCHJ My Btatewotat ia that i t i s baaed upon 

in£ornvr!.'.ioii from Mr. Ke)5u££ and at t h i s point, then, X w.ntad 

the CoiKfiissioR to hnvo the opportunity to question him with 

respect to any of tho points of that statement* 

COMMISSIONS?. PJ\RKSR: Do you have any other witacsao 

MR. DEU'l'&GHt No, I do not, Your Honor, ao than, 

after questioning, any queotioao by the Cainvtdseioi'i, i i ! any of 

the parties v;ho aro at tho heariwry havo questions, i f you 

wight put them i n order, they oan ask any qweetioiie th-sy l i k e . 

COMMISSIONER VMiK&P.s Thank you, Mr. Dautyoh. 

The Chair v / i l l y i o l d to COKiroisaioner Moore. 

COMMISSIONER MOORK: X havo no quoatiomt. 

COMMISSIONER P,W(KRi CovfflrtiBsioner Young? 

COMMISSIONER YOUNG? Thank you, Mr, Chairman, 

X would l i k o to c l a r i f y very, very brioxly aoma 

point on the tabids about tho bidding of tha Bast Bay Municipal 

U t i l i t y D i s t r i c t . A l l t h a t , I tatoa'It,i« Cle«c ISO pipo? 

MR, Db'U'PKCKi 'Chat i s correct. 

COMMISSIONER YOUNGs 'Vh* itom under the Joluw-

Mcmvillft column for Septercbor I can't ro-v.3 i t on my copy -

is that Si,72, for 8-inch pipe? 
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MR., »BU3?SCBs X cannot read asy copy either. 

C0))lKT«yX0KoR YO'U'WGs I t looks like; Sl.,72. I f hot,, 

vri 13. you Gnznifih thfc- or>rr<sot i'i«>;.rc? 

MR, DSUTSCHJ Vce, we W i l l . 

COMMXSSXOKK?. YOUNG ? Thank you,, *ir« 

Prom vh&t plant would you ship to EJ&st Bay? 

MR. MC DUE1?: K'e would oithor ship irons our plant a t 

Los itogeles or tho plant i n Stockton, 

COMMISSIONED YOUNG: Do you have any 

othvr Want Coast 'plant? . 

MR* KC DUFJf:- Wo do not„ 

C0>W.tSSX0KX?R'YOUNGs Turning to the X^ouissiana. 

plant closing, I aia not o.Iear how tho Japanese imports wore 

related to - the closing of that plwufc. Can you describe that 

f o r mat1 

MR. KC DUE'S*: Yea. W-s look upon tho pipo market 

i n tho United State a iut being a national m&zkat i n . nature and 

we do not diecourago shipping lima or shipping locations. .. 

Obviously, i n urofvn whfjro i t in jooafc ec'oncmd.csri, on occasions, 

wo ship aorosa l i n e , and fcboraforo we fe e l th&t on© o£ the . 

offoctc- of the du>*.piag oi' tfapnw-auo aabotstoa cmtiat i n t h i s 

country haa caused a dopicesruou of the g«n«iral price l«vol 

through thts country, and i t did canuid-arablo toward th© 

closing of that plant. 
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you ohlk> from the ^ouisJ.a'oa plnxttv 

H'K. I-'iC DUE'S': We hsvo r-jhlppod fron tho £iOtti»im:& 

.plant to th<? Worst Coasf:, 

C0!*21'ttSI0NEK YOUNG» Durintr tho course oi: t.h<s* y<s<ur, 

.about what would bo tho normal, .-and wh?ifc won Id ba tha muxiikoxa 

porcontaga of. tho production of the Louisiana plant which 

would ba shipped to tho Moot Coast? 

MR. MC DUP7: That vcmld bo- d i f f i c u l t to say without 

our records. 

COMMISSIONER YOUNG: Juat a rough approximation — 

did i t ovar amount t o r cay, 10 percent? 

MR. MC GUS'PJ Ye.g, on oocarjion i t did, 

C0«MXSGI02?SK YOUNG': Over a period ofa y.w, or two 

yoars? 

MR. MC DU3?PJ in any glv«m year... t'o.r example, at 

•timos our r.^st Coast platvta have* boon undor wtrikw conditions 

and during those periods oi' time, v?o dm; product** :?ro;n a l l oi' 

our plants, including Manvi'Ll© i n l-1e>v/ Jaryoy plant, 

COMMISSIONER YO0NG: 

X can understand about tho striJco; the di.Eficui by 1 hud vma 

i n connection wi.th the testimony that two w<tat Coast piiints 

wore operating n.t losa than capacity* I do not understand vrhy 

yo^ would chip tfroat Loo.iui*.na out thorw, and, th&mtoxi •, ?: 

do not know how 1 so tfupanon-a duiap import.'* 'v/euld affrsot tho 

MA 

J f. -
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closing of the Louis ifana plant, 

Yon sec, i f you t e s t i f y th''.'.t you arc operating at 

about thx&e-touxfcha capacity duo to dumped a'opaxiea imports , 

X cannot relate that to the closing of: the' 

Louiu&ana plant uniftsia you would; ahip iStsot from the C/t.tii'orttia 

plarttiif and X do not £o;s that. 

MR. MC D'UFPs '.Cho raason that wo feed, that the 

closing of tho Murrero plant io redated has to do with tho 

depraaaetS prices.* that exist .for .-a&beefcoa cement pipe through 

the country, 

COMMISSIONER YOUNGj EOV the Japamjae 

MP.. MC DOJPFc From ton years ago to today, asbeatoa 

cement pipe in c e l l i n g at considerably a leocer price than i t 

did ten years ago. 

CCHlTOSICwftR YOUlfG: j,ofc us annmoxi for the Moment 

that, there was • substantial dumping of tfap-Miea© pipo v 

that- that decreased the price of, tho product on the fifest Coast. 

Now/: with that asuumption, I do not ode how that affooted the 

price of. pipe i n thin; country, i n an area where the Japanese 

pipo was not sold, 

MR, MC DUFF: Corcmiflfifi oiler Young , fchitJ in why we 

believe the market i s a national one in scope. Wo f i n d in. 

dealing with our customers that you cannot n&k the contractor 

and owner to pay 2S percent more i o r pipe Kaet of the 

2-Iiosissippi than you can W«afc of the ttiasiyaippi, and, 

1 1 * 
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therefore the pi-ri.ee structure- throovfhovvi t h e country huo t o 

ho '.jonoralXy a t tho ,/.uiiO l o v o l be«at\«a ft; tho £<w.u:-:W.-i low 

price «i: tha dapanoso pipw* KC frr.-jj. vhut t h a t ha.-.! aa ,lii£X4«mc<£ 

over t h e prioiv<y •.•ffcro.eture throaiynovt thti- country. 

COMMISSIONS:*. Y0UU6 i X do not vaofc -co b;-labor t h i s 

point too much, I havo a wop here t h e location of 

plants producing asbestos cement pipe f /jcooirdifK,' to this 

map, there* ia no plant' bstwoon a lin e in'Texaa,, around . 

Dallas or. Fort 'forth, and one f a i r l y "y 

Clowe to the Oouthorn California ooarjt,. 

You t o l l ne, a i r , ' t h a t tho p i p o .iws^ortod into 

the United Stater; and u?>ed on tho Wo.*>t Coast woa'ld hav« an 

ef f e c t on thes price of p i p e fiasst of the 

MiswiBii.ippi lilvor? 

MS. KC DUPPs Yea, wo do. 

CCWMZSSrOHSft YOI^C: WftU, I Would certainly Xiko 

aa elabo ration on thit«. r. do not .inder.vtand fchi», Y;-vt 1 do not 

want to take too 

ranch of tho Cormaiosion's time. 

MR, «e DUFF: I can o f f e r two explanation* Thero 

«ro cojftpanioa who aro i n the water works busiucor?, w h a v e — 

and own-ud — property through tho United States, and titoy buy 

p i p e , acb<2:-stoo cement pipe, c&st i r o n )j».ijv«, '.(tool p-lr,--.,. on an 

annual contract batila, and they f i n d . i t d i f f i c u l t t,: -?.nd«r-

otand how tho p i p e can c e l l for 25 porc&nt more- iv. i.•;•!.':.• location 



Tha riucond, chfj contractor who bid:-; on an ii-istitXX&d 

baaia for miwioipalitioR, pipe , nvateriaX, they do ao'.; do 

bufsinoaa i n juot one loc&tiou* vhoro ar® many .largo contrnotoi; 

who bio on fchie pipe oil an ever-'expsndiny c i r c l e , and, for 

example, a contractor i n St. Louie , Missouri, might bo beidd 

on 'a job i n Sax.', rronoiaco, or Seattle, and t h i s ia quite;- ccra-

jttOnly ocoy.rr.tng, and ha cenm t underatand why he .would pay 25 

percent mora t*or pipe tho Miei&iaaippi a3 opposed, to 

West of tho Kiaeisfiippi, 

Those arc two roanons why, Mr. Young„ why i t is 

d i f f i c u l t to waintain ";hia treoiondout* di£fcrenco i n tho aproad• 

COmmxstomR YGUHC:: Could you t o l l roe approximately 

what percentage of. the factory price v/ould bo the plant cost 

of ' shipping pipe trois. the Miaaiosippi Rivor to Southern 

California or vice vaxnn, and i f . there in difference in 

chipping from 13awt to Wast wnd V.'ewt to Ba«t. 

MP.- MC rtUFFs Tho.ru i s a substantial difference i n 

the f r e i g h t rata liix&t to West and to quote t h a t , X cannot. 

COMiCCsaiONBR YOUWO: Can yon t e l l me approximately 

what i t would cost to send material Went to East, in rolotion 

to the «ppr03<i"miato factory Price? 

MR. {AC DOi'FJ between 10 ».i-A ,12 percent. 

COÎ iSSfJlOHER YOUNG: 'fhmxX you, s i r . 

In connection with fchs f i r s t point.- about the. 
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d e f i n i t i o n of industry , T 6.0 not know who thia </'uo»fci©n. :U for 

X .tnic/so whoever vnitvcB to roapond to i t ia f i n o , FJo you a,ale uu 

to ccnaidor t.bo industry to inclr.do pipa of asbestos c<w.cntj 

wad X understand yo;a are snfctng indue try to be defined 

nationally to ~- did you &ak vus to include* a l l PVC and cast 

iron, pipe? 

• . MR. • MC DOTF: Wo fool that the industry for proaf'.rn 

pipe, such arj being import ad by the Japanese, i n c l u d e lYiore 

then; the two producers of a3bcinto:_; convent pipo on the Wast 

CditKt^ V?Q would, i n our cla»r< case of tho industry include chc 

various d i s t r i b u t o r s that hand la pipo. V7e would aloo include 

tho manugacturors o f erst iron pipe? and steel pip© &3 wcXi* 

CO5-JMXSSI0NBK YCUNGJ Can you t o l l reo j u s t b r i e f l y 

how a. d i s t r i b u t o r of your;1, Would bo ctdvorrt&ly fsffectcd in a 

manner d i f f e r e n t fc'rom your being aflvorsoly affected/? Both woul 

lose' tmsiaa^a. I f you loss© fousifteca, the d i s t r i b u t o r would 

lose bufjinen*. 

M»- MC DUST? Correct. 

COKKXSSXCHEK '20rjTfGi y 0ur 

price i s d«prc«ood and hia prices ar© depress oed. 

MP., 24C D'Cpy; XfSfc too oite ono example. 

CGHMXS8 XONER WUH«l Xfc . • ;* " 

Eooias to EHS that that would juKfc b« ei mathematical figure. * • 

MR* W)Py« Yo«? 

COHK2's,y:?'OM5i;a YOUNGs X am not ouyg^ting how tho 

"wVf •flSK 
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Comm.! r; s i on. might dooido tho question. J. am trying to f i n d nut. 

thti dit'faronaa, tho effect u&iping' on distributors vorauss 

manufacturers 

KK. MC DUPFs Tho d i s t r i b u t o r busins.on from tho 

inon.uffictu.rer, at a certain pries, leas i?o;«e discount which bo 

u t i l i z e s to take care of hio own cost of doing business and to 

cover hia p r o f i t * At tho prices wo are able to s o i l to our 

di s t r i b u t o r s , those are- at prices — about fcbu prices being 

offered by tho d i s t r i b u t o r for the Japanese imported pipe, 

and i n such a caae theae d i s t r i b u t o r s have no opportunity to 

participate i n air of tho businauo that micjht be available to 

thorn. 

For example, i n the sun Francisco Bay area of 

Csnaf&r(?) there i s a t u r f d i s t r i b u t o r of. oura, Xvinq 'JCurf 

Supply Company that, eiyht to ten years aye, puirehaaod over a 

quarter of a m i l l i o n d o l l a r t i ' worth of anbeatos cement pipe, 

and they i n turn offered, tiaat to t u r f and i r r i g a t i o n joba, 

and thay participated i n a private manner, Ihey aro not any 

longer ablo to do that because of the pricoa being offered by 

the d i s t r i b u t o r of tho Japanese pipe. 

COMMiysiCHKK Y0U2IG: 1 'understand that you l o s t tho 

business also? 

KR, MC DUFFs Wo lose the buKlneua aloo. 

COMMXSSXORBU Y0U?IG: 7. can >.»ler8fcund how d i s t r i ­

butor located at a particular point, where fchew i s h<*avy 

ft 
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dapaneoe, pipe competition would suffer to a groat degree... 

more than thay would at eoma othar point. 

MR. MC DUFFl V«3. 

COWiXiSSZOtiKR TO UN Go Hut en: a group, t.hoy 

; would ceem to be affected,, roughly* the same no tho 

domestic manufacturers would .. ono further point that V. 

would l i k e to aiak« on thitst you do not have to aubmlt anything, 

but, X would calr. you to aubmit a l i t t l e memo elaborating on 

•Uriia p a r t i c u l a r point. X would appreciate i t . 

X did not undorabzud tho substitutes products. 

Would you mind row mating that, plea.ua, a i r , oithor ona of you. 

MK, DBWSCHt X think Mr. Mcbv.ff can stato i t , 

MS, KC par/; 'fho point V,x, Doutsch was making i» 

t h i s , tUn'c ",hriX0 wo to fr«;>5io cat producta wist nt tho ti.'io that 

the dtepaaeju* pipo started to by imported into t h i y country, 

and having dona nothing, and today, looking at that aame 

product wiy.t tho u t i l i z a t i o n of our oapacity on tiia West Coast 

could be cc?uiiderably lose than at th« 715 pGrc«mfc» 

'riio point that ho wau makiny la that we had to turn 

to other markets and to invwafc i n research and sales to dave-lop 

other products which wo are soi l i n g at a considerably l#go 

p r o f i t than the product of class preaaurcf pipe that ve had 

enjoyed before. 

So, being a buwinoasman, vo haw atfc'X&ptod to make 

sows compromise but i t hay been an Import en t oonrprcmie« for us. 

m 
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COMMISSIONER YOWKS: What you p. re c»sj?iny :!.sa that 

in addition to the normal adjuctsnonf you have to wake in y^ u r 

product .line in your plant grid salcc e f f o r t s as result of 

the normal change8 which you had to nuifc«„ yon uiight b,wo h;x! 

theae because of the Jnpsn«30 import fi? 

MR. MC DUFF: Yon described i t perfectly;, Mr. Young., 

CORMISSIOHKR YOUNG: Do you have any other examples, 

other than thio Enof liny Municipal U t i l i t y D i s t r i c t on the 

pi:ices., Xf not would you furnish tho s t a f f that information., 

i'ji,, lie DWF: I beliovo we can do «ov air., 

YOUKO j Uhan'/c you. You n*sy do any of 

fchie on a confidential bneis whesre thi s wwa not d public bid 

situation* I f you vmnt to submit acme of tho privako bidw,, you 

may do BO and X v / i l l assouro you that your ronpectivri confiden­

t i a l information w i l l bo used only by that t a r i f f Comwiotfion 

and i f w© decide that wo do not w n t to r o a t r i o t i t to con f i ­

dential use V/Q w i l l not diwclcwc i t f r but w i l l return i t to you* 

We w i l l not violate tho busineeB c o n f i d e n t i a l i t y of 1 

thnt» 

Mi„ DET/fSCH; Wo have submitted, Mr> Young*, a l l of 

our records to Mri, Garilo 

COMMKSXOHE'R YQP2TC: Thank you,, s i r , X have no 

furhter truest ion stf Mr* Chairman,, 

COI'MXSGIQifliX PARKBH: Covinslouor LeonardV 



COMMXSSXOKfBk bflOMARD; Thank yov... 

I undoroc.'-uu) that thin quosrtion ha 3 !>io,n potfod by 

tho Vico Chairman,. w«d alludod to by Conmiisrjionor Your;.-?, Xt 

would help ma from thin pointy Mr. Dou'cach or M.r/, McOuffc', ,1.f 

you nun give us any information now or late r for tho loyal 

j u s t i f i c a t i o n af? wall an your factual explanation for what you 

consider to bo the d e f i n i t i o n of "industry" i n t h i s particular 

caue. 

Aa I understood i t yoafccrdny, you said, and you have 

re i t e r a t e d t thv.t indtt&bry ahouid bo eonoioting of, not only of 

the producer, but tho ocllora of tho anbcsstoB eomont pipe, ;nd 

perhaps othar pipes- X don't know, and i f there i s any leys-.! 

j u s t i f i c a t i o n f or that, as wall as what you foo l tho facts 

warrant i n tho s i t u a t i o n , i t wight bo of acm-a hoip to uu. 

!<'JU UW£8QUi K&y X reite r a t e that vo viah to rawt. 

on th« profiontation m»6si end go no further. 

ComXGSimm YODBOr And -you rcali«o that i f wo 

discover anything oloe relative;" to thio and even i f you have' 
c 

hot s a t i s f i e d our burden, we cannot do t h a t u 

1-1)1. DEU'JPdCHt Wo accopt that. 

X would only o f f e r t h i o ; a roanufaotuter of any 

product docs not cwist alono. I t takes tho engineer, tho 

contractor, end fchoae ©.ooooiated in'supplying accessory itsau 

to tha distributor,, as well as othar competing Msmufacturors, 

'to Maks an industry, and i t j u s t sci&ms to u« to define the 



industry aa only Certain-Tood and our.s,, ia r&thfcr narrow in. 

aciop<3 boo-mao wo do liafc ostiot in a TOCWUM on tin* iro.••;*»*. Coast. 

COKMISSIOHKR y.EOaaKDs As X underst-md i t r your 

d e f i n i t i o n of "industry'' i s ». national industry, and, therefore 

X wonder i f . you. h£.v©, or could you. supply to ua, nojno informs.-

t i o n 0:4 what tho picture would be on a. nationwide acopa, and 1 

have i n saiad. p a r t i c u l a r l y what tho prioo situation itu You 

bm'a alluded to i t , suid I don't know i f wu ura going to get 

concrete or comont information that i t ia nationwide, and to 

that cuctont wo would appreciate anything that you could give 

u» so wo dim see- what the situation io aorocw tho country and 

not on j u s t the We at Coaat. 

MSI, JMSDWSCHs Yea. 

COKMTSSXOHEP, XAOHAHDi Have your average prioaa for 

asfceiitos cement prcaourc pipo been higher i n Los fegalao than 

i n Bif.n Francisco? 

KK„ WC VWS'i Our pricorj, our average priooa, have 

CQWSSSXQmw. y.MOimmn What porconta-.ge of your sales 

on the lf<iflt Coast i« awadu aft e r coiupettltiva bidding againot 

Japanese ii&portore? 

MP.. KC DUFFs I can't ftuBwor that quaution.-

COmxe&XCWER tiECNARD? Could you t r y to supply UQ 

with !?OTO3 information on that point? 

mi» MC DUFl?s >m©n tho JapanoB© nro in a job against 
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uu, we. do not choose* to moot tho Jupan&sa priow:; . 

C0MMr*JS3:0M?ft LEONARD* Wall, how certain are you 

when you say that you w i l l be msoting import competition for a 

bid or negotiation? 

MR. MC DUFF: We go to tho owner and aisle the ooru'n: 

i f ho does or doos not accept the foreign""Imported product. 

I f he says he accepts i t , then wo make our d&ciniou from thare 

as to i f wo are going to nfc&y« I f ho sayw ho doeft not, we 

aako our decision on that, and that io i t . 

COMl-lXSBXWBli UiOHWDt You maJr.e tho dociaion not to 

bid against i t ? 

VIR, MC DOT.F: V?© offer our product at tho prloo that, 

we would o f f e r i t on the bssin that i f he sayte ha didn't 

accept i t . 

CttHMX9aX0IJ3Ji MtCWWWj Arc you Haying that you 

ncvor t r y to lov;or your prlc«, i f you know there- i s another 

pipo l i k e l y fo bo bought out? 

.'MB.'HC DfJP}7f I em unying w» do not ahooee tc lower 

our prices when tho Japanese aobeatos cement pipe i c l i k e l y to 

be bought out* 

COKM13SIGRBK W-mtdW', That i s a l l I hato for tho 

procont. 

COKML'JSIONfiR YOUi?G» X havo a follow-up question. 

COHNXSSXOWiB PJUftKEKi COWMisoioner Ycuny? 

COMMISSI XOlftBR YOIMCJ I can understand how you Xooo 



bmimvja to tho tf-apan^aes by following this* policy that you 

havo jwjb onuworafced i« answar to Corwriie&io.fier Y,*¥onard„ 1" 

do not know how fchisi would dofasr your buainaius i f you c'lo not 

raoet- the -Japanese competition. 

MR, MC DO'FFi Very simply, Mr.. ?fcrang. 'i'ha t a c t i c s 

used by tho Japanese, tho importer of tho Japan-ay c pip© ,wh©r<a 

he haa a price-dumping bvxs.inoau of going to aabaotos? cement 

pipe customers and inducing thm\ to accept tho foreign pipo 

i n i t i a l bid- Ho offers hia c'or.'uidar.wbly h^ttar price, ae 

demonatratad by the bid to ftaat Bay Municipal U t i l i t y D i s t r i c t , 

then auboequontly cornea up, amd. wo havo t o recognise k eproad 

between the tactic» ua«sd by M M and the prices that wo o f f a r v 

We could pric» oui;»alv©a cojupntitively out of the 

market. Wo attempt to read fch« market ao wo a.va able to main- • 

t a i n none aharo of. that inarkejt by our own price utruofcivr-a. 

CQimiBSIOimX YOUWfls' DUG further question on anothar: 

point* X think yesterday thora was testimony• that d i s t r i b u t o r s 

nonwtlly cannot carry*inventoried, X)o your-'diiitributora 

carry inventor lee? .. .. 

im. MC PUFFt Our dis t r i b u t o r s carry inventories to 

service their ouistoaioru •' 

COtmi&nmmm vmmi no the di^trlbutor-a who handle th* 

Jajwyafc/fe imported pipe carry inventories 1!? Do you know whether 

or not they do, and i f they do' to' what cttf e n f t l r t i y do? 

MX4. KC XXSSVt £es* - Wo have obssifv-ad tho a a i n general 
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torraa , a:<!.<2 i t occurs that they are carrying «. considerable 

inventory -

C0J-5M1SSI'OMER YOUNG: So you do mot oonaider you have 

an advantage by vir t u e of inac c e s s i b i l i t y of smpplying the 

Japanese pipo on a tiaioly hauls? 

MR. MC P/UPFt Wo* 

comxs&xomm YOUNGs and you do not consider any 

normal price spread that i o recognised i n the industry between 

the imported pipo n.nd '(die domewtic pipe bacau.ce of the Eidd.i~ 

t i o n a l oervicoo that you &20 tible to render that the Imported 

distributors of importo are not able to render? 

MR. MC DVH'fti flawed on our observations, Mr. Youngr 

tho d i s t r i b u t o r of the pipe h«v© I f In stock. Whey are able 

to of tat alaofct equal aervlco with u» i n tc?.'::.a of delivery. 

COMMISSIONER YOUNG* Hara you had /.ray Indication of 

any quality difference between imported tmd domestic? 

MR. MC OVS'Fs We poroiat thut there 1B/ 

CGMMZSSIOKEft YOUNGs Do your customers recognize 

that there i s a difference? ; 

MR. MC DUFFt Hopefully, that i o , we u t i l l hope 

they recognise there io a difference, 

COMMISSIONER YOUMGs »)?h»t i s t i l l , Mar. Chain* am 

MR, DSOTSCffi X would l i k o to nok on© c l a r i f y i n g 

question of Mr. McDuff, The l a s t question, the cUts,'-) press in 

pipe which i s produced by American produe«ryor Japanese-

•4B81 
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I producers! f ia that preo'.uo&d n^der any .si p a cific upsoif ic,'«tion, 

undt .Lf,', so, wh.'ab .IK H>,U .•.speai.1.'i.«ati«v»iv 

MU. MO PUFF* We produce.1 o",.t ctf.tto/? prasHttva pipo to 

the fttiuar.iottn Water Woi-ko JtoEoainticin ivipocif ic*.teiono. rrho 

Japanese etete i n t h e i r l i t e r a t u r e that they produce to those 

same opacifications» 

\i& have no knowledge of t h i r j , b««av».ee w<& have not. 

^ been i n t h e i r plant* and v/e h&ve not observed t h e i r taat», 

y whether or not that ic the case or not, X do ».ot know, 

MR. bvi tho Japanese asbostos' pipa pro­

ducers x-epriSif'snt to tho tearican buyers ttuvt. they ccco buy 

ing t h e i r pipe to the aamfc specifications Joh»8~Kanvi3.3/f 

. 1®. MC DUFFt we understand i t . 

COKMISSZONSR STURXSRi Commissioner Leonard has 

another question or two, I'believe. 

C0MMXSSXOBER LEONARD« Mr. Morm.ff v has Johno-Manville 

ever led i n th<s price rao», levering the'prices, or ia i t ts 

price leader? 

MR- MC W f f f f t X don't know what you wifean by that 

oueutlon, i'ir. teon».^» 

COHI&tvWOMSH XiBOMftD j know whafc the market 

i o f o r piyu, X would gather, find doyomt ever make the decision 

youraclf to be the price leaders, and off e r « better price to 

t r y 'to Inttvz&QQ your shavo of that marKofc? • 

: MR, MC DUFFs Sh<a approach that wo uae ia bumd on 

;i;-„".~ Tf^^'SVnT ./'.!<• '.•'V'̂  
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our need to pocterate a p r o f i t and the co.'tditionu tat, oiiiot 

i n tho market, and. v/hath&r or not we are f i r s t or second, wo 

don't pay any attention„ 

COMMISSIONER X<B0NARDs Go you could, i n fa c t , b.n the 

price leader at the present time, whereas other tiiaea you 

might follow the other iriftnufactit'-era'i' 

MR, KC DUJf'Fs You could draw that conclusion, 1 

suppose. 

COMMISSIONER LEOSfTOi 'Shanic you, a i r . 

C02#!IS£>X0NEU PARKERJ Mr* McDuff, On Exhibit 3, I 

understood that yea i d e n t i f i e d Vastf, I believe, as being the 

.d i s t r i b u t o r of Japanese pipe. Ie -Effickeon a clihtribufcor of 

Japanese pipe also? 

Mil. MC PuTFt I t i o roy understanding that at one 

time he wau; yes* 

COlMlBBr.oW-li p-ARKSR* Jlo X undorstand Johns-Manvillo, 

you s e l l pipe d i r e c t l y — for sample? l i k e the one that you 

mentioned, Eaat Bay Manicipal U t i l i t y D i s t r i c t -~ Johns-

Manvillo bid d i r e c t l y on t h i s contract, or wa# thie done 

through a d i s t r i b u t o r of tTohusi-'Manvillu'V 

MR* MC Direri IJ: VQ 'had ah opportunity to secure 

t h i s business from East Hay Municipal U t i l i t y D i s t r i c t , we do 

ship the pips from our plant to t h o i r yard location arid b i l l 

the customer. 

COimins'iumm VPJmMs find vould you also submit tho 



H 
... 1 

3 

4 

5 

<3 

7 

: 8 

9 

ib 

\?r 

13 

•• 14 

15 

16 

17 

18 

10 

20 

21 1 

22 

23 

24 

25 

100 

% bid., tho o r i g i n a l bid? 

MR. MC DUFPs We would submit tha Original bid, 

COMMISSIONER PKRKHRj And you also , X aS3Stt«H«, i n 

certain typo of s&laa f• sal 1 through distributo-ry s i s that 

correct, or m I incorrect? 

KR, MC DUFFJ V« p o l l pipa through our dis t r i b u t o r s 

f o r delivery to t h o i r stocking locations. What thay do with 

tho pipo a f t e r t h a t , wo do not influence them.. 

CObli-SISfilOKER PARKER: So, i n dtheur words, you both 

c e i l to die t r i b u t o r e , and d i r e c t l y to tho municipalities? 

, : MR, MC DUPPj >: can only comment that we s e l l to the 

di s t r i b u t o r s for t h o i r itesv' and we s o l i d i r e c t * 

: •COMMISSIONER PARKBXI* ' yas, 

MR. MC DOFFt Kow tho di s t r i b u t o r flel'io, 1 can make 

no comausnt • 

eomussxoum mmwni Can yon givu wo any id«a, 

roughly y of tho p&rcentacfG that is' add d i r e c t l y as being wold 

t o this, d i s t r i b u t o r ? 

MR. m wn> ? X would prof or not to* 

CQHHX88X0E»Sft PARKER: ' 2-hia exhibit 3 do»a thia 

purport to ),i»t a l l of th« 'wateo or a l l of the purcha^ea^X 

ahould say, by the East Bay Municipal U t i l i t y ' D i s t r i c t of 

6-ii'tch and (J-iach *tabo»toa cement pip* duriiv/ tha period 1S*S1 

through and to 1&7I? 

; MR. KC WWt X cannot howiatly anw/or that, Mr.. 

I : ..' - i ' A W. O '•• 
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