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BORGE BB R TR
CEMEICGRONDY PARKER (Teapddioy) o he i
ho fu ordew.
. Weald vou waetavon o hhe Soond, andh i

Mo &8,
TRESTEMONY OF WARRIM MAY DEULSOU . OOUNSEL,

ON RBEHALY OF JOUS - MV TLLIE RO

CRIPORATYOW ANL FORNS-MANVELLY SALEE COREOERMILON

GENVER, COLORLKLG; AQCONPANIRD DY 5. JAQK MO s,

VIGHE DPRESIOINT AMD CUNURAL MARKET MAMIOHBR, PXRA

N ™

DIVEZION ~= RESUMED, (Hawing boon

val duly sworn.)

GOMMISETCNBR PARKER: Mr, boutoel, bafore wa roasume

yollr tentimeny, tho Chailr weuld dlke to make & ghatomant oo

o

caiming tha gwonts of yestoavduy.  DMaviasg fhe yoacess, the

Commiasion did make Inguiyy concsybling the investigabiop which

the Staff conductad at the O07Llcer af Johns~itenvililcs

Corporation at Danver, on Maraeh 54, 1972,

Eagad oa thleg Angaiyy, 1o iz She Cos
stending thall during the couwrze ol thet Lovostloaidoa tha

>

ion did avivg Sonc

G

had been reguesind would be supplied by tha Jebhussodanviile

Wi

jch

Corporation. This gusatlon, we undergband, wes satlefactorily

resolvyed and the Jobne-tnvillie | ouwe, and

an o whinh had bas

hellearn volunlaoily, to subnie the infocasn

raguedtad.,

T
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D350 ¢
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sing vellovaencs wag wmads by ooogiuad maney Tha
dod pogcess ganpoens power. o Bue wa o waere Anfouved thad ot

fvpdloated that the Comnldgoion Inbten

»ouss ohis ooweyr du bhilo davastlgation. Nalthar was it

]

stoted ox ipdicatas that any of ficlal or emploves of fhe

Jone-Mavllie Corporatdon wog beling digected or denaaded
*p awzax gt this heering., .

have shown vou a copy of the report vhich jo

& copy the gtoff furnishcd‘usb and ¥ uadarstend that you

welieve Lt to boe wtanam iy Cb?l%ﬁhu

- - C.
: t

-

Whene wmay b some diiferaades of view but suow

nhantilelly 1t is eorvect. e foax eo the Chair

"o ds conoerned, thile will clogos thiv perticular

matiay unless you deplre Eo wake domne farthar atatamnnt,
MR. DEFSCH:  Wo, Your UHonor,

COMETSYLORER PARKER: W will proceed with vony

further tesgileony , and yoa wiay oither do it
yovegals or have Ny, Bobuff join wou on hehalf of Johnp-

hauvil;w Coyporatlon,

Ther plernt olosing thoet wan reforred to Lo v
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el Maytwaro, Lovdannsm, med L o

posliilon of Jolhme-banviila vt the dnpressed

:

prloe loveld of aaleston omnzab pdpo, bn s oplndom, omsaed

Ao,

nyy of which Jennpense pics was o poavt, swino g

covpo of Bhis plont elosdnog, .

age capactiy O thils pland

=

LoAdld rot nenrbion the Lo
yestorday, wnd tha Connage capacliy ¥ oam inforeed iy 23,000

n my gtebtemont yostecdoy, I snleo mada welferonee Lo ouw

tong.
two West Coagt plants, at Stockton end Lohy Heaen, and the
fact that they vere veoarating at 75~poreent capacizy, the

unused - thig fa on an average —~- the wnugsd capacliy that

i the avarage 25 parcent of qapeolty thsat was wmsed, rvepre-

pLR SR e

gontg & gapacity of more thew 60,000 toens, wnleh is btwo o

3 P

whyee tinea the tonnage of the Japonese pipe that har been

A

Luporiad veacly. ,

]

Tha vanged copneiiy chat T rvalorrod to e s £lyore

Yot 2

thot da an average Soe the pravious five yuarwy. e algnifi-~

eeaoe of the unnged capaaley dg chal Johnp~Mavillia wesld o
able to, with the capaciby of the two Wese Coast plants alone,
to gupply the pipe that hes cona from Japsn at dunping prices,
and thig iz without reforence to tha gopeclty of the third

plont which ¢ nentioned, whileh ig not on ¢ha Weet Cosak., 2he

Mexrero plant, which bad an 83,000-~ton capacity, and golng on

Y

to o fu., cher point, U would Like 2o polat out €o the

Comnloslon how the dumelng prices worl, ov have wocked to tho
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Intuery of dotae BManwilis, :

Lowlab oat thie poloh of L

wacord oo oan oxhinit, Johng-danvilla roacnds of

hiddineg ofF 1 sshostos ceornd wipa e ey Y
:/mu.f.r.» gellity Nietrlet. Pnesa flgwees ave o watter of

pubiic rac il Phat ds why T vefor to them ad publlo b

prlony.

May % have thig meched, and © have AIRGrons ooplas

YRR VARKER:  yes, do you want it

P =
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marked to offer g an wilklbic,
M, DEUCHCN Y ode, pleusca,
SYCRESALY (RE0N: It will be Exhibit No. 3.
“Qwﬂ TONEY ”WR"HR" e doogasnt wlll bo recelved

Buhiblt Wo. 3; and you mey procaud,

‘ {(“he document xhove~referved to

was markad for Identificaiion as
Bundbie Wo. 3 (Deutsch).)

MR, DEUTERH:  Thank you.
Leferving o the ¥xhiblt, Lf the Commisslon will note

in the heginping yvearn abown on ths BExhibit, the supplicrs ko

e

the Xast L¢Y Bondeipal Ukility. Dlstrict weve awsrlasy producerss.

-

When, Ln L96%, the Comsigeion will note thot taz awvards on
varions wesaslons thot vear. venk Lo Yoz, Vozs Lhelng one of
the paviiclpante prepent st this hehrlsny todny, and helng ons

off the diveributors for Japeaecs Produaty acbeites consnt plpa.

You will notd, teking the &-loch plra, Clawes 10¢
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Fubota wipmy, dednely, 52,000

. Py et
ey co Ll

Tohave ponedled o Slguwea, ond hy congh

a foob, Yoy will note that the Solame-Manwille

’ dypeteed yrioe woo BT and e

prioe way SL.99, and the Cexrita
award went o the Japwnese PLpo, oo that yow howve an (00 conts

ahne-acd austy,

g fwet spread bebweon thoe Voge doots and Cent
and a 2d-cent zpread betwoeon the Voss quota and the Johng-

Menville quoto,

vad will thon, later

for the dnpanecse

the price

in L9486, the Jupahese price was Yowarad

=<

atcr on Yo §1,84,

o 1,33, Yhe prioe for the dapanove pipoe thwerenftuy, we show

L8667 off §l.7Y Four Japsnezse pipn, 1960,

i

nt Eleures For

1971, £1,98; theiv prices were mﬂcpui v oyaised, Apd ths polnt

L ovhat thope clogures are reprasentative

thiat we would rals

of the cavtlen that we fuco in the marketplzeo, Namely, Chat

the Jupnners plye coming from the Iapanese nanufseboran

i this cuse, the Distelbutor Voos came i b duepdng pricen

Lo Vone, the dunplng prices are frem the Japancwe mopufacturer

the duaping welcoes aye cron tho dJapenose panufucturer

to Voug,

o Voog, and thilg enables Vods then €O go bto o custoner oF an
9

Apericen producer apd say, we hear that you zre not getting

H

a faly shoke from your Muericaon producer,

Here is the real price, and then a lower price iz
bogiven initizlly. Uhen vhern the custoner bao beon vion over o
T i3 ;W 6 47
— G -

81,73 Ay

ey thilg
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Trgodlaoet, pabesios oomeant pipa, thoeo

]
grice du,by che fenaglenn ddstoiouioyr OF e Japanonn o,
vodaal so ilat D i ofl i (O 3 AR Q) b e ‘
JapdaneRe ganuwisoorcer ko Libd Muaniaon disteibabor, and Lvods

Lo ennklo that distribubor o Initiste ho Seking swey of our

ERGIONBTS .

And therc*.;éz onee the ougbomsy has hetn takean
awgy on thae basie of price, then the American distribator
buyine, or ths Jepanere plps can bDogin to reallze a mevh
highor Dfoiiu margin.  Ho khe ofdoct of the dumpling prloe frém
Japon Lo o give itz dlstrlbucor ia the United States the

initinl gpportunity -~ through low polees, to talo swiy our
LV 78 oL o) (1

n the case of asbesiboz ~- Ly Che appe of pash Bay

Mariioipal Ut Jchy Dlgbrini, yvou will votw thoel theze ars very

sleesble Zoatuges of plpe.

My final polnt 48 to ~~ Lu my gtatement, Lls to poiﬁt‘
oul Lo the Comndesion that the 75 porcontigs oporoting o apacity
oo the paat ﬁ*&a voped GF our Lwo Weut Ceast plantd, the ons
at Lang Benech and tho one al Eboukion, reprunaﬁtu operation gt

that Yevel with o Qdfferent product mbx than we stavted ot

with In ¢hat plact.

o Yaark o, Loowhan we flysh

bt
5
L
~
&
=
@
=
s
o
—
v
4
)
1.
3

ne

bogey sesing the Sepanege achesios cemenl pipe on the Anerican

A

et e e d ner wvedeny L vond wonld ol whot owe plants wera

i
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f
i
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;
i
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20

21

not pmedaoding, st Gy

primarily producing proesgns plog .

Wo lost bounogo on wole praggure pine to the .

Japaneoe pipo, that was waklng 1, the invoad ok dumping

pricoy.  Thew we had vo agubatitura legs profitable Léann Lo,

ordo: o waintain cepacloy., ,
Bo ol yoa woadd vet fdnd cowparlng Lon years adgo

with todoy, the same produect wis, shat gy we

lost wonrege to the Japansse pips, wzing compacihlivenas:

thot i3 necansary o stay o the busineass, wa did the ons

thing that was necossary and eseentizl we found other avenves te

sy Iu bhugincsowy,

The oigulficance of what L am soaylng 18 that the

nare faet thot we were able to eep our vlant opsrating, ouy

twe plonte opsrating, at Long Bogeh and Stockton, in controast

noL mean

to the clozing that we hod tr make al Herrevo, doss

thist thogwe plants convimsd chely operstion vithout elfect from

ashoanted cenbnbt plpe ot dumplng
¥

brivglryg In of ho Japanese

prricas.,

Ve,ouly dn part o tho survival of these plasts wag

acconplished notwithstanding that dwaplng by resson of &

gubstltution in part of the wge of the facilitice o wmale gcorm

drain pige, ¥ wveuld at thilg Ju*mt'. diker vo vall M.

Mebhu#e,

COHMEESIONET PARKER: Gueretaey, hot ba Deon
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SEORETARY MASON . Mo, Mob

Mu, Swbafl, wonld yvou plesoo st

b e Fld mnons

for the rewords

£

M, MO DUEF. My nane L S8idney O Hohwiy,

MR, BEURSCE: Aand whad 1 oyour blile, Me, MoDaifs

MR MG RUEE: Vieo Prosident apd Goenarel Morketing

Manager of he Pipe Dlvision, and & moubey of the Jolnse
Menviile Eales Corpovablon.

MR, DEIrScH: 8 heve made a stetensnt o the

Coxmivuionar, Mos ¥oDulfd, cubilinlng five point ke, Lhe Firen

pelng thni wa would Jike Lo sos the industry defimed ne wmora
chan tho owe produgers o tha Wy Bt Conat.

The gecond, wieh rospact o bthe olowing of o plant
g Viprrorro, Iovislanz. e hiled, wlith wespoot to the oper-
atlon of one twn Wees Connt planty over the past five yesyrs

gt mw avergye of 75 poxeoent of copacity.

The Fourth, welng the ezt ey Muslelpnl Uellivy

Didgteiot ay an Ll' wEhraklon ag te the teotics thal huve baon
vred Lo boko sdvanbuage of tho dunplay peoloes.  the £lZth Az

’

"

with rezpsct to €ho -subbL™'i . -lou of products at the tvo vWest

Coust planty.

How, T s offfcriag vou at this time, g8 o witnags,

baconss vou heve inowlodgs in Che azess that ¥ Jdo pot have
s

with wempeot v auoh one of theow gubjects. L owant o oell

upon e Conmmmleeicn, 1% the Commisnion wiehes st thisg €imn
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guestion Myl Meluly on asy ong oF the

Wy srcangat, hea way do ao.

(23 Kad 011

COMRATes JER PARRER: Duoet

any oreendng '\,Lx'":zrt:zt in (hief

MR, DBUYLCHE:y Wy statamont Lo

informabtion from Mr. MHebuff and ant this polnt, thaen, ¥

the Comniszlion o have the opportunity o auestlion hlu

regpect to any of Lhe polnts of that stotowsb,

COMMISSLONER PARKER:

15 boaged

v

VlEy

DO

vhoad

Do vou have any olther witnegsszagy

MR. DEUTBSCH: Wo, T 4o not, Your Hongr, oo Lthin
after questiloning, any gueostlons by the Comulusion, L7 any of
the parties who are at the hearioy hove quastionsy, 3§ vou
miqht PuE them in oxder, they cen ask auny questloue they like.

CGMMT”°IOWE§ PRIKEDR:  Thandk vou, M. Dsubooh,

The Chalr will yield to Coxndissloner Muore

COMMISHIORER MOORR: I have no gueotiong.

COMMISGIORER "ﬁ'{ﬁm‘c: Cowanlosionar Young?

COMMISSIONER YOUNG: Thank you, Me, Chalrmen,
T ovould Like clayl iy very, vevy byiofly osome

point wn the table shout the bidding of <he

Utiliey Districe. RLL ehat,f weko Lb.la Cleve 3

MR, DEQIECH: That iz ceprrect
COMMYSSICHER YOURG:
Manvitle colviry for Sepltanber ‘68, X muh’t cond
Fox Be-ipch pipe?

iz that 51,92,

it iy oy

B0 piper

the itom wnder the Jolms-

Ray Munlofpal

gy -




K:Q

M hendasmt

DRESCH

=
P

SELORWAR YOG

CHOMM)

vou fornieh Yhe. erbrach

'w&il
MR,
COMMIBBIOTER YOUNG

Prom vt

MR. M .DUF:‘;?’:

Lon Angeles o bl g%

COMMISSTORER YOUNG:

otbnr Woast Coant plandt?

MR, hv DURY s Pe deon

4

COMMISSTORMR YOUNG
pl&nt sloging, Y am not gless
yelated
for ma‘.f;?

MR, C DUFF: Yes. (e
in the Unlted f.utem 08 belng &
we do not dlecouragae shlpping 1
Obwviowply, In aress whe 1t inm

we ship dcroza lina@

sffacte of the Juvplug ol Javananuw

eountry has csuged e depresglion
throwsl: the counLcy, and Lt did

closing of that plant,

GRS

Te lonks like S31.72.

Thanle you,
plant would
We would silehar shie Sron ouy

plant in Stoeok

how whe

o the clogiymy of that plant.

Lag oy

ordl bharafore wa ol tust

84

Towaad oy alther.

Lf ndt,

Fienee?

DRSO Ves, we will.

v ghiy o st Day?

Lo .

Do you have any

Turaing o the Luuiaian&,
Japaness lmports wera

Can you daawriba tﬂ&t

v Jook wpon the plpe market

national meekat dn nature Bnd,f

pplng losat ions.u-
wivst cotnonloal, On occaaianm,

ons of thm

anbagios okl in'thiﬂ'
of the guaeral price level

cnneidarvablo towand LhO

plaﬁt ax -
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1. DURE s Wae have oh

reey
1iv,

plant to the Ju"t Ceag

STOMER YOUNGs  Duvioy the cowyse

about what would be the rormal, and whai wonld

parcontage of the production of the Towlaslana plant whlok
would be shipped ¢o the West Coasi?

would be diffiouly Lo g

MR, MC DUST:  Thow

our records.

YOUNG: Jusal a rough agprowimation -

amount to, gay, 10 peroasnt?

’

Moy, MC DUYP:s  Yes, on ogeagion it did.

COMMIBBIONER YOUNS: Over a pericd ofa yvear, or

LTehoul

yoarg :
MRe MC DUFF: In any gilven year, fox exemple, at 5
. §
Cimes our Wanl Coast plants have been undaer etidke oonddtlons f
anid during tvhoze periode of time, we dyvew prodacty from all of g
our blbnt inolueding Mapville in Haw J;fumy plant, ?
¢
COMMIEETONER YODRG : é
iI can undergtand about thge gerike ;.rhw dbECiculty & nod wag f
jv:i‘n connsction with ¢he teetimony thab two Wast Coast plonts ;
were operating vt lags thay capacity. 7 donot wndsrgtand why ;
fyou vould eghiv #rom Louleixna Qmé ehara, ond, vhersioc-, ) E
QO HOT kpow how ‘b Juporeess dwg dupor by afllznt il g
i

N T R 2 20 5 7 ' ALy v Wi

—— ; ’ - o r e
: L o & y .
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spayating

You sec, 1Y vou Gosedly thas you as
about threg-fourths capaclty due ) el Jopaues ARRowhe,

connot raliaty that o the closing of the

Lowduianag plant urnlaeog o wouid aklp Meot Soom e Cid

A Lnel,

planig, and ¥ do not
YT, MO DUSP:  ha weason that we feel thet the

claﬂxng of the Murrero plant ig relotad hag to do with the

Sepravsed peleoy that exist for ashestow ¢enest plpe through

the country.

COMMISHIOWER YOUNG:y Fuow thoe Japamogg -
ME. KC DURP:  Trom tan years ago Lo t&&ay, waheptoy
{ '

le selling ol considerubly a leszer crice than 1t

COMMESEI0ONER YOG : Lot us asguea Cor tiez omash

what. there woes © gubshantizl duaplag of Jaopsnewe plpe

that that depdosnod the prleo of tho producy on the West Coao

§

Newt, with that swvunption, Tdonot ede how that affected the

pricy of pipe in this counbtry, in an arse wheyve the Jaepanege

plue was not zold,

ME. BOODUPKF:  Comnmissioner Young, thiv dz why ve

’

bebiove the nerket ie o national ona in sgope, Wa £ind in
caling with cur customers that you camnot ask the eonbrector
zndg R to pay 25 percent wors sor plpe Koot of the

i )

HA*.LSSinl Bhin you ean West of

Founnha
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therafors, the

Fo owgenaxnily abt hae o

COMMITEETO

point too much, X

plants producing ashe

nmEp,

Daliss or Foxt
dl@ue

You
the nlted Stpbas
o Faatl
Rdyox?
KE. W
COMAE

an alaboration on

vent ko take %Loo
wmuch of the Comadiss

1"1 R v

ars compenies who arg lo the water woxks business, wis have --

srd ownoed -~ property through the Unlted Stabes

plpe,

annusl contz

structure

Wort

on the pricae of

VR

BELOWERN

thide,

OIS Y18) 4 G

acbastos cament pipe,

pive ¢on oell Fow

surnobare W

\
s

Ry g
SR

W e,

MEW O VOUWE :
nave a wap hexe

stes coment

there 12 vo plant betyoen a Line

1, und one Falrly

to the Bouthern Califocnla wonos,

well ve, slr, that

and vsed on the Wost <

Yen, wo Ao,

.{C’Iﬁ\{ £34 ‘jh- .,1 4

T donnt gy

son'e tlme.

I can offear

et

23

La, and
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pipe Hast of Lhe

viorny

Ly czoleonations

they £ind

25 peroent move Lo

ety g
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|
et Ehan wer o dedlaanos
e oLy
Ldonot went oo hodebor thls :
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e Yomabtlon of
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aciencian W thlg

syl

in Terxas, around

i raod into

nLave

(OIS YRS 4
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than Ln anoitheor,
The seeond, Lhe contradtoe who bida oy un

ial, they 4o nob do

Lraha for muanic tpalicien, pl
buéinuzn Lo fwut one location,. Thare arae many large controoboy:
vhé bild on this pipe on an ever-expasalding olrelo, and, fov
exﬁmplep & coptragtor in $t. Loulo, Mimaourd, might ba beidd

v, 0 Seattle, aud this lao gulie come

on a job i Ssn VYraneioco,

monly ocouvrring, and ho eanuct underatand why he would poy 29

ag) Lo

porcent uore for pipe Naste® the Miwmelasippl €3 oppo

J

Weat of the Miseisalosl,
Those ard two rYoanong uhy, Mr, Youway, why &t is

GLefienlt o maintain :his Cremondove differencs in i

‘-.

e woncad,
COMETSOYONER YOUNG: Could you tell me approximately
what pareentago of the factovy price wonld be the plant cost

of ghilpping pipe frow tha Misslssippl Rver te Souiheson
‘ S
California or vice vernd, and 1f there iw'g difference in

chipping from Fast to West und vewt to Dast.

it MG DUPFy  Yhere 12 s svbziantlal diffecaence in
the Ffreight rabe Bast o Weet and o quote that, X cannot.
COMILESTONER YOURG: Can you tell me approximutcely

what it would'cowt o send woterial West o Bazt, in relation
o the approximate factory Vrioe?
MR. HC DUPF:  Loetween 10 and L2 percent.
POMM_NQIGHLW YuUhG:’ Tharle you, ﬁir;

tn conneckion with the first point, anout the

_J':E S s e e et -
3
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’ definition of jnduntiy, 7 40 nov know who thie guestlon Lo forg
2 : , .

Toguang wnogvey wants Lo xespond to it L3 flne. o you ask ue

a : . . .

b congider tha indestey to include pipe of ashoziol coment,
/2‘ . .. Pl i
and I undergtend yoy are asking aduccry e be doelioed

5 . s ax .

apetionally to ~- il you &k us o lnelude all IVC and onat

G
d iron pipa?

7 L MR HBC DUFY: We feol that the industry fov preassvro
8 yipa; guch ws being drported by the Japanese, includes wvore
[4)
¢ chen the two produmers of oshestos coment pipe on the Wost
?0 j Coapt. Ve would, In ocuvr ¢lass cage of the industry include the
Pt 1 varhous distribucore that handle pipe. WYe would slyn include
‘3 the wenufacturars of erst leow plpe, and steel pipes ag well,
i3 S MMIESEONER YOUNG:  Can yov Loll na just briofly
{4 how o distributor of yours wonld Lao gdvernely afifected in a
“‘ : » ‘,. . ] 7 1
33 manner dilffferent Jrowm your bo an advorsely affected? Botl woul
i6 Lo 2 Dudiﬁ&?ﬁa It you lowge bhuslinegs, the dlobyibuior would
17 1asa.bumineaa,' -

18 , M, MC DUEP: Correct.

. e f
19 . COMMEIGSIONER 2Ot  Yous T {
N : ‘ s
20 || price ig depresved and his prices mre depresged, {
’; ? -
21 : R, MC DUFF: Lot me olte ono exwupls. ;
22 : COMMLEB TONER vrozmcn A S i ;

| - |
23 || seewms ¢ he & reathonatlesl flgare, A

‘ |
24 ;
25 CHEYSSIONER YOUNG: € an aot anugestlog how tho {
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Commisgron wight decids thoe guostion. ¥ am toying bo Tind cun

the diffecenca, the effect ufaping on dizgtributaes vecsus

manuraoturerss
ML MO DURE:s  Yhae ddsteibator buoinaoo oom Sho

4 Josvem VIR SN 4 »
¢ Lowhid

mabvt{'turer, L& gerRain prio larng powa dlsoount which bo
ptilizes to take cure of hiov ovn cost of doing business and to
cover hia profitc. Mt the prices wa are ahle 4o soll to our
digtributors, thés& are at prices -~ zbout thoe prices helay

offuraed by the distributor for the Japsnagse Inportnd pipe,
and Lo suell @ case thess distrlbutors have no oppocbunity to
participate in op' of the husiness that wmight be avuellable wo
thew,

¥or ewemple, in the Ban Franclsco m&y aren of

cenafer(?y there L a torf dlstributor off ouwa, Ywing Tuxf
Supply Cempany that, elyht o ten yowrs sgo, purchased over
guarter of = wdilicn dollurs' worth oE anheston pontat wipe,

and they in tvrn offered that o eurf and fxrigstion jobs,

pn® they pertivipoted in & priv&tﬁ manner, They ace aot uny

Llonger able to dovﬁhat becwige of the prices boeloy offered by

the distribucor of the Japenzye pipe. |
COMMIBSIONER YOUNG: X urderstend that you lost tho

business &ldo?

VR, @WC DURY: We loge the hunliness aloo.

b

ik
}-.n‘
£
2
e
1

shand noy

(‘. L'All- :J‘EI ‘JL“:ER. YGUZIfj: 7; [o-5¢ /r"w-l,\:.'f

butow Locatadat, a purticulas polnt, whore thewe Lz ueavy
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Japuness, pipe compeltition would sudifer to a great degree,
more than thay would ot some othar point,

MR, MO BURWL Yes,

COMMISETLONER YOURNE:  Tabh ae o growp,. thay
would ceem to he affectead, ioug;hlyu the game &5 the
doneaiie maﬁﬁfactur&rﬂ would . one fnf&hmm'pmint Phak
would like to wmiuke on thist youdnnot have to submlt anything,
but, I woald agk you to subpit o Little weuo elaborating on
thig parviculzr point., Y wvould approsilugte L.

T did not undsrsiand the zubstituts sroeducts,
Vould you mind e entling thuL, pl~uuo, siy, sithor ana of you.

PR, DErscEs L othink Me, chuff wan stato 1k,

R, MC DUSY: fhe point Wr, Deuvdeh wes mukloy Le
thie, than VT v to freozs ope producta swly at tho klae thag
the Jepenoes plpe started Lo ba Japoreed lnteo thie country,
and ﬁaving donn nothing, and fudu ’ lookiug ét chal uswe

produst wlisy, the uLiIizatLon af nue gapacity on tha Weat Coast

econld be conwidevebly lase than at the 7% percont,

The polnt thet he wou meking ig that we had weo aen
o other narkete and o invese in razeaych aad galas Lo dav&iOp
othey prbﬁﬁatﬁ vhich wa are gelling ot a conglderahly lesgs
profit than the predizst of olass preesure plpe thot we had

enjoyed before.

s T iy & os s T 3 om0 Fde S, e
80, bDelng 2 DRELASTUNER, WO a8V

gope ennpromlae but Lt has hesn anlwportevt omeprowndae Toxn ug.
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15

i
18
19

20

COMMYOSSTOWER WOUME: What yvou ove srpglng dao, fhab

in addition to the normal adiuvstnent vouw btowve o make Loogour

'

. .

product line in yowy plant and sales efforts as o regull of

the nornal changes which you hud to weke, yon wight have hiad

chese becanse of the JTapanase smporbs?
FR. MG DUFF:  ou described it perfeaily, My, Yound.
CUMUISSTORER YOUNGr Do you have any other examuples,

R

other than this Bast Boy Mmicipal ULility Distceict on the
priges, If not would you Furnish the stadl that inforwsztion,
M, MC DUPE: I heliave we can do oo, slr,
COMMIBHYOWER YOUUts Thank you. You way do any of
thic on & confiaentiul bnuia vhewe thie way not 4 public bid
gituation. If vou waut o zuklmlt scome éﬁ the mrivats Hids, you
may do so znd X will azeure you that yvoue reopeccive confiden-
tinl information Wwill b uned only by the Tarlff Comainzlon
snd Lif we decide that we do not wnnﬁ o vegtriet it to vonfi-
dentizl upe wé’will'nqt divelosa 1%, but will return 1t to you.

We will not vislute the bugineee confildentiallity of
that,

nw, DEU”SCH:V We have uufmitted¢ My, Young, all of
dur rovords to Mru Garil, ,

COMAESSEONER YOUNG:  Thank you, 2ly, ¥ have no
furhter wuesilons, Mg, ghairman,

COMMLISS TONER PARKER:  Covimieslionoy Loonunrd?




<1

G
10
i
12
13
14

23
24

25

v
N

"

COMUTSSTONYI LACHARD . Thanl you.,

T ourddarscand that thio quoestion nes baon wposaed Ly

the Viea Chaisman, and allvded to by @3:1‘@:i.f»3:3 3
woirld help me from this oolat, MWr. Dewvtach or M, Mobafo, 40
Ybu cen give us any ifpfosmation now or later for thae leund
Juetification ar wall as your Eactuul'éxplanmtiou Bov what you
conglder to ba the doflnitlon of "ludustry® Lo thls paecticular
cate.

Au I undavstood Lt yesterdoay, yvou seid, and you have
raiterated, thet industry shouid be consisting of, not only of
tha vroducer, hut tho scelleors of thwvaubw‘tom eemant pipae, snd
perhaps othay pipes. I don't know, and 4f there le any legel
justification for that, ae gall as what vou fesl the facts
warrent in the situation, Lt wight be off ue help to as.

ViR DEDYLSCH: Miy T relternte that we wish to reut
on ‘the procentation made end oG rn fuxﬁher~

COMMLESIORELR YOUNG: And you reallue that 1T we

-

didcover anything eloe wéXative to this and avon Lf you have'

not zatisficd our buvden, we cannot do {%atu

Miz, DEUPOSCH: Ve accopt thal.

¥ would mnlv offér ¢hios ia mannfaorarer of any
éroaucﬁ does not exist a?ouu. It takeg tha englneer, the
contractor, and thoae spscclated ineupplying sccugmory itams
to the digtributor, sg wall as other competing menufscturers,

!

'to meke an nduutxx, and L duet sacns to un ko defies the

B
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PR JE

h:

in Ban Franolsco?

Lluduptey ag nh?( Cartaln~Posd sad onez, Lg

I s wacumg o dhe Yosl Coast.

goops becansy ve o et oaxdost

COMMESSTOIRR LEONARD: e ¥ vudewdluod your

Industey, and,

a2

lon of "industey® ly & tlonal

deatind 118

I wopder L7 you have, oy could you gupply Lo ug, 2ommo inﬁowm0~

vlon on wnat the pleture would be o 4 naticouvide dﬂnpo, gnﬁ X

have in wind paréleudarly what the prles situauisn L. Ybu

g e get

) [

have alluded to iv, and I don't

know LY we ara go

conzroto or cemant informetlon vhat Lt Iy nazlowwldea, and to

that you could give

thut axkont we would appraciate anythlng

the pltvation ls acvosn cha countzy and

v 80 we cun sce vhat

not oo uet the Weye Coaat.

MR, REDWSCH: Yeu. -

CORMIOBLONER LROUAID: Have your svoragw p?;ﬂaﬂ for

2

zmqa)au thun

(i)

askestng cewont prassuce plpo been higher dn

¥R, HC DUFF:  Our prices, onr averags prlecs, have

COMMBESIORES YHONANDY:  Whut purwun g of /nur sales

on Lhu Weant Coast 1y node afver GOMPUu"?iVQ Didding againat

Japonese imporicrs?

MR, MO DURR: 1 can't ansuey that quastion.

COMMISHLCHER LHEOWAL Dould you ey

with moma informaticn on that polnt? A

’
) ot

MR, MC DUFP:  dWhen ehe Japandog ned

tharefora,

oo .’Supplyz;_‘\jm S

Lo o job againat
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1

uy, we Jdo uot chooss Lo veeld the Jupamess poloesd,

COMMIGSTONAN LEONARD:  Woll, how corialin nre you

Pie)

when you say that you will bo weating inpowrt conpetiilon
bid or negotiuhicn?

PR, MO DUFP: Ve o o the owape and agk bhe ounn
~

1 he does or doog not accept the favelga-inpoxiced prodost.

If we says he accepts it, thon we miake oue declalon from thax,

as to 17 we are going to stay. IZ ha says he does not, we
make our docision on thaf, and that ls it.
COMMIBHYOUEN LUOWARD s  You wake he deelsion not to

bid sgainse 1t?

HR., MC DUFF: We offar our product ut the prlos that. ‘

W w&uld offefliﬁ qﬁ the bxeis that 44 he zaye he dddn’e
auéept i,

COMMISQIOHER LECHAMDY  Rra you saying that yvou
nover Ltry to 1owar vovr prlea, L you kaow thero is anothar

pipg likely o bo bought ouk?

M. WO DOPYr T em saving wa do not chooge Lo lowor

onr prices wncen tho Juponsge acbestosn ceuent plpe ic likaly o

be bought out.

#

COMMISSTONEY LEONAIY:  That is all ¥ hava for che

preeont,
COMMIGITONER YOURC: X have a £0llow-~up question.
COMMYBSYOMER PARKER: Comaisoioner Youny?

COMMIGSYONER YOUNG: T cun undosshand how yvou Lowo

Lo a




rn i,

(3]

business te the Japansse by foliowiny this pol

oracnd. X

heve duot envmerabed Lo aoswver b Comalseldoaey 1

&4

donot: know lww this would dofer your busincus Lf vou do not

mect the Japanese computlsion.

MR, HC DURF:  Very sinply, Ue. “oung.  'Phe bacticos
used by the Japonsse, tho iﬁpofkﬁx oE khe Japsnsue pipe,whera
he hezs a price-dumplng busineszs of golng 0 subaotoy cenent |
plpe customars and Indneing them to sccapt the forelyn plpe
inteinl bld. He offexg hia conuiderably hatbar prico, ue
demonutsa sl by the bid o Fast Bay toniolpal Utdlity Diatrict;

then gubsequontly oouwsz uwp, awpd wa have to reocogulne » epread

hetwesn the cvactlos uaed by e and the prlees that wa wffaz. Q

Ve conld pries ourpalven coupstitively owt ol the o
weylkoet, Wo uttanpt to read Che wurket g we ave able o maine
tadin neme shere of thnt moxkot by our own prieo gtruskucs. -

COMIZESIONER YOULT: Dne Ffurkher guastion on anothmt¢

point. L think yesterdry thore was testlmony that disteibutors

nozwslly canpot carvy' inventories, Do yeur dictributors
éarry invénﬁoriéa?.,u | |
| MR, HC DUPP:  Our distrlbutors cayyy lnventorios ﬁq%f
servica thedr CUBEoMGLY . - |
COMMEBDIONTR YOURS: Po the dletributoze vho hundle th
Jap&n@ae‘imﬁorteﬁ plps curry dnveantoriesy . Uo gow Jueow whether

or not Yhey do, and LF they do’ Lo vhul efttentotlivy do?

MR, MC DUFPe Yes. - Ws heve obzurvad thoso dn geperalqy




termg, and Lt ocoure tholt they awe cacxylng

Inventory.

COMMIES LOFER YOUNG:  So you donobk aonzidey yoo have

an advanvage by virtve of inaccoseglbllity o

Jupzisse plpe on a tively hasia?

MR, MO DURE: o,

Loy}

I

gupplying he

‘ COMMISETIONRR YOUNG: 2And yoa donot gonsidsyr any

normal price apread that is recognized in the industry notween

the iwmportod pipe and {the Adomentie plpe bacuuse of the oddi-

ticnal sexvices that you ave zble Yo render

distributorg of imports are not eble to

rhet the laported

vondar?

M. w2 DoFE: Dased on ouxy observations, Mr., Young,

to offer almost ogqual servien with_u& in

tho diptributor of the pipe have 1t in stowk. “hey sve abls

Loy 0f delivery.

COMMISETONER YOUNG 1 Havm vo had wny Andleation of

any qua ity dighiw ‘mnca botweon impartea
BR., M DUMF: W perglst thut
COMMIBSTONER YOUNG: Do youy

that there is‘a ﬂiffaruumé?,

uald Gomagtlc?
thara i,

qugtonsry recognize

MR, MC DUFF: Hopefully, that is, we wtill hope

they recogunldza thers Il a differonce,

COMMEISELONREE YOUNGs  Yhat iy all

My Chalrrarn.

#R, DEUYSCN: L would liko to aok ono clavifiving

quasclon of Hr. ModDuff. Ths Llast guention,

pioe vhicl iz prodoced by Anorleon pyoduad

che Glusy preso -

iy DR JAGEERSEEG




Rorel Jiny SRl

Conrodvoers, 3o
aand, LED go . what Lo She spoobiiiownndond

BilRe MO OUREs  Wo produce oue lasg progauvo plpe bo
“tha Anerioen Watey Vorks Assnsintion mpociflosidond. Tho

- Jmpaness ghetae Ln thelw literaiure that they producs to whose

samy speclfleationg,

o

e have we knowledge of whisg, hagavea we HDave noh

:'bgen in:theiv plonts and we hove nonk memxvad‘their tante,
;.whethurjﬁr rot that ic the cuse or nob, 2 do not know,.

?G '; MR, DEUTSCH:  buee the Japanese agbamtcé'pipa‘per
ducers ;@prgwehh v tha Ansgloan buféxs thets they ags buy

! ing their pipe to tho samd dpecifications as Johns-¥anyviiler

, 1 MR. MC DUFE Ao we undezstund it

L1 COMMISHUIONER PARMNK:  Commissioner Lucnurd has

another guesticn or two, I helieve.

COMULGETOBRR LEOHAMD: My, MoDUEf, has Johno-Manville

ever led in the price vace, lowering the prices, ox fg it a

price leadey? | | . SR o

K. MG DOPF: X den't know want you mean by thob

gugytlon, Me, Leonnxd,

COMMIGSTORER LEOQWARD You kuew whab tho warket

du for pige, Y would yathor, and doyont ever make tho declaion

yovrzelf o e the price leaders, and offen a bettex price to
txy oo Inerezss your ghane of thet markoty

COMR, MO DUFERy Sha appwocoh thot we uoe Ly baoss on

L}
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1 I owr need to ~ngazate a profit and the cgrditions tah
2 Lo the morket, and vhethar oy aot we are flrst o zocc
3 doa’t poy any sttention.
4 COVITSSTOREN YRONATD: 8o vou could, in fact, bu tho

underetond that yoa Ldent

price leader at ths poesent tine, whereas other tines yon

might follow the othor mapufaciviexs?

MR. MC DUFP:  You conld &raf that conoluaisn, I
PUPPUES.

COMMISETONER LEONARD: Thank you, Blr.

COMMISEIORIR PARKER: Mr MeDoff, on wuhibit 3, I

$ind Vozu, T believe, as belng tha

Cdistyibutor of Japanaee plpe. Iz Brlckeon a dlotzibutor of

Joapaneny pipa alpged

pn, HC DUEY: I is my undeysiunding that st eno

’

tine he vas; yes. S - : .
© 0 COMMINGYONER PARKER: No X uan"xkand Johng~Manville,

vou gell pipo direct@y o FE QUAMPLE, lika tha one that you

ments toned, Emut Bay huniuinal Ueillicy Diumriwﬁ e Johingee

’
o

Menviile bid diz actly or thiz contruct, v wag this done :

B

through & diotributor of JolngeManville?

MR, MC DUPY: 1t we hed wan opporﬁuﬁity Lo Beonrs

"I

this husinoss from Bast iay Eunjﬂipnh Urilicy bletriet, we do

9 .

ghip vhe pipz froov our ylanﬁ o thelr yand IOCu Lon avd LLlL

the customar.

Cop TSSLUNE( PRRZER:  And would vou aluwo gaebwii Lhe







