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MR, RERNSDY: Te At progperouns Lo bave both?
i
|
t vy aT Y - P ) ey
; MR. RENNZDY:  Is theee a pompetiblion betwesn thew
§
MR, MILLER: Lt varies,
MR, ZENNEDY:  What Lo thae pama OFf the Belolwe plpr
thot you hayz?
MR MILLER: Snbognitel{?)
VMR, EEENBEDY: Bt this poine, ¥r. Chaleman, I woald
Like to offer a clarification. Phe othoer Japanege Coupony
that wae selling in this wavket, wae. L\L.pﬂom..‘ @ Bnteynit, The
pipe which Me, Miller 4o valng Lo Enterndt Wa belleve
Nippar:ii.e. _..Q("Q u:iv’: plpe was 8ald I owhis wmarkel wmadler
tlm term "Uipponite.” I wented Lo make it olzaxr that the
ouwr Jupaneee plpe and tho Selgdom ploe sre fron diffeient
) l ?
operations end the corporations do not have coxporation vela-
tian sirips as fay a3 we know.
Ve, Mlley, do you well Jeapansse plee oy Balolun
pipe?
MIte MLLYET We d&o.,
‘ MR EEIEDY s Oz Just as plpe?
i, MILLER: Probably, off-hand, just as plpe, and
LE the customer had 2 preference for o Belglun o Jupanssna
plpe, we would try 2o givepour lavenitory, 1f£ i it,
we would try to glve him vwhet he wanbted.
MB. YERNEDY: Lo there sny difference in the price’
At which you sell Belgian
3
i
H .
. o . oo o .
S S R ; i 4 g ] LS 4/ Lol 4
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M PRERILN Wy mo, sy, hhoens

MR, KENNEDY: What spooifioacsion doss the plpe chet

pr ey

you handla -- and gpeaking o Belgluw and JSavanass pips -

have .,

MR, MILLER: M plpe. 36 du

the Pederal : ieatlions, together with the Llaboel sptaaowal

¥
o Loth items.

MR, KEﬂNﬁDY: Do yvou bid on Paderal Governmen
zuch aé che ”uréau of Reglamntion prodoe

MR, MILISSR: Moy, siv.

MR, KEpnmoy:

MR, MILLER: I think Mr. Beeclay i hatter ancwey

that.

MR, REUNEDY: Mr. Bavelay, would you sosver chat?

Ma, BARCLAEY: There are severel Factors shah enter
into this, Thare axm'pxwfexgxmaa'by carialn goverrmsn
sgemeies, also the size of the pipe Llay use ln the job. It
could ne beyond owr rangs, and ooare ol e harge cornbine

fo

ation, and we do nobt have u large vadie

MR, WENHEDY: ¥ ai not suve oo whon ¥ oam addressing

this gquestion: will all areas ausepd thls Selgluu and the

Jupenage plpe?
MR, BARCIAY: ot 2o w in Weahlagton boday, We

have more of o problewm L Ocagown, oud 1 wiaini no nan bheen
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Lag o on that,

MR, LLER:  In Qregon, Lt is o problew U,
AR, KENNEDY: M. Miller, do you hava a Llgh of

.

Orsgon Wates Ulstelolt® and cilties which will not acoept the

foredgn waterial?

MR, MILLER) Yes, L do, gnd in addivion to the

congulting enginears that will not
permit uw o use this plpe, hoi o-
MR, KENNEDY: Do you have coplag of tthati

MR, MILINR: Yes, slc.

MR, KRNNEDY: We are offexing this in evidagos atx

thie tloas.
SECRIEDARY MAGOM: It will be Sxhibiy NWo. §.
COMMISSTONEY PARRKER: What iz the ouhibic?
SECERTARY MAZOM:  Buhlblt Wo. G,

»

COMMISSLONER PARKER:  Ydentify it Lox the

T {u

MIG, RENNEDY: Thils is o list of Oregon eitlices
will not accapt forelgn plpe products, There ars @ nuw

pemes ou here,

oed .
hat

bey of

COMMIBSIONER PARKER:s That will bo racelvad ae

Eehibit Wo. 6.

MR, RBENGDYs  bBod 1¢ has {he consuliling angingoy

{Uhe docsumsnt abovzee)

wag marked four Ldennll

3 0n
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{Whsreupon,

the Commission reconvening ad

Cop

youy witnes

MR,

grawers, 2 would like

Chalrman’y

Rubota's hesad

a regponse to it, we will submit iv

Rannedy .
MK
Mr.
plpe?

MR -

busically, four clapsificaticons:

vlasgiflcation Lo d

vaLer

are ssloes o

o thase Class 1 use

o Claag 3

development.

migcaellanoous galeg ched we plok up

distiriats .
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¥ J! othex distributors.
2 B  ’ MR. ﬁgﬁwnay Do you'have‘an entimete of raelatively

j}, 3 each vlass of saieg viLh you?

,ﬂ:) "'f  ; 4 :~ ?}[ MR.fBARCLAY: Yos!.x do, I would ilke to submit this
5 :55 tﬁ tha Commission in cnnfldence’ |
: 6 i ““, COAMIoSiONER PARKBRf That wtlJ be satlslactory. f
-%f‘  Ydu have iL in Exhiblt form?  £, S l ‘ .{
e ~féwf V;;“TMR. KLNNPDY- Yea,Asj::  ;:Lf  :
”b‘ g This ia Lha fcrm oz the ezhibtt. Thé_first page iz |

\d1a331fied, and the JEuOnd pa @ is sa1f~ suplanatory.

TGive it o the Ssoretary and

COMHIS S IOIG LR PARKER :

an’ Exhlbit VLmbar.
This Lb Lxhlbit Now 7o

;mark 1t 43

SBC.RETM’{Y M\ GZH

Thms isg coufiuentiala

”avamrny°;

‘5Tt wﬂll ba rbceivbd ag T ibiﬁ  

commzssxomﬂn PARKER#

*(Tha aouumcnt above-re Ferred to

marRMd fo: Idonfiﬁ¢cntion aaﬁ>

_,'wa B

~ Lwh:b t No, 7,€Henn@dy)(confi*\n o

,d@ntial) )

customers

,To ycur know!edg@, do yavr

T L e s o 'M.om-w..,,.w«\.w e
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ME . MELLE Wi CRANN
MR, BKENNBEDY . dont ln yol
than LZ-dneh?

MR, MILLER: VDo o thoe frelobt oopiy

afford to bring lt iun.

“ ,
f o . N IC R YT
; T G e

Hix, WENNEDY: 0 yow Qalyy 4n
cewant plpe?

M, MITIER:  Whap whoal?

"

¥R, HEINIE0Y:  tThapn 4-iluohy

R, MULLER: Ne, sir,
MR, IEENEDY: Why Ls that?
MR, MILLER: We used o warcy smallew slzes, down
through and including 2-inch,. YHoweaver, s plagtle plpa
Y mome

people have wmoved dinto that area ond we slmply coulidn't

pete,

CONMIESTONBR YOUND: Lat wa auk

s

lwmpractical to slide the gweller dlaneiov

larger dismetvdr co Gvagcomms Lho fraighi?

MR, MYLLER: Yooy guestion was, Lg Lo Lupractic

(3

4 oy
ALY

£ o e S ey e e <

MR REWEDY:  The shippars wouldn't perm

MR, MILLER: 4he ghippers wowld, TU vas

23

othores, and {there way o levs of brenkese

MR, MC D07 L wilght add thaw Johng-blaneill i




5 2 = Yrem 3.
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AL ey
¥ in shipping pipe in that manner.  We hava
20 n the Sonw wlends o o Unbtoed shatas O
we anll pipe o thawm, bul i ehnd!

(&

he's

3
=

{oaild program whoere

i
- e

avallal le,

MR, VOB8: M

MR, KENNZDY:
may we have the technology.
M. Chadrmen, way I have a momant with v,

COMMISSIONER PARKE! Yes . |

Prevvns

would you Ldantii

KEONEDY : My, Milley

ol )

.

{ paper which yvou hald in vour hends now?

BLLIRR:  Yes. © hawe bafowes ey

1R,

Geneval Anerlcan Water VWorks Association, dat

jdoentified as the Water Utllitles Uge

J. M. Wool, and I believe a co-author by the rawme of

Tounty.

RENNBLY What . Distrlaet dosg Hr.

MR, MILLER: Log angeles County.

R, XRNNERY:  had vith

doag Mr. Yale dewsl with?

MILLER:  Skagle County.

Mit. KENNEDY: Where is that Skagit Counby,

' Mz, MYLLEBR:  In Washingbon. :
MY, EKwHRDY: 1 wowld ilike ko offer this

i

ey

T

feorwary 1971,

of Plastic Plpe,

Waol ¢

whthelh water facilicy disty

=
I
=
o

¢
N

of whe
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Bobent X
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GRCRBUVATRY MASOM:  ®ight.

wag markad fou
a8 Exhiblt No.

FIR, PEMNBDY: I think this guesticn i

clihey Mo, dlller or Mr. Bavoluy.

Lo supplying asbestos-cament pressure plpe fow o job?

: IR, BARCLAY
Thave in inventory.
cor Belglua people to provide pipe agalnot an wnds
j Vg have Lo

Lolly £41)1 the jJob. he weason for thie Lz that

o

geks we pre bidding on are publin contracts ao

pletion dates are required,with a penally rann

v

5200 a dzy if the contyactor or supplier fails to

completion date,

distance the job iy from our yerd and the eype «
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f MR, WeNNEDRY: 9halt 1 aotv in gonfidencse, of ooaoss,

8 ixamnedy) .y

, "
disreccod

Whai iz yours policy, indear

wrmine ouzr dovantory . swhethey we oan

mest of nhe

dolinfte com-

from $25% to

after va cross that bharrler, we have L6 look at {hs

e ple

that ig used and see 1f we van compote with the otner gost
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R, KERWEDY:  Dowrsd $hds mean yow ueap the
inventory at all timest

MR, BARCLAY: Jn the fleld, wve complete 4

MR. KERNEDY: Could you give us & nough estimabe 28

to the ratio of gales to inv%ntory?

~ B

MR, MYLLER; 'ifhe.a:'a:ti.on would be Z-to-l.
NR. XKEEREDY: All right.
Iz . Miller, would you identify this cepovt and
degeribe its character to the Commieclon, pleasea?
MR, HMILLER: 2In oxder to pregenit Lo the Comnlasion

v

carceln information that we would like fo get ln your bends,
wa acqaixeé the aerviéas'of a buginess corsultant in Ssattlae.
He hag made up v repert dated March L4, 1972, directud to ww,
“Subjeét: Anlaypia of LC Pipe Xnvunéory and Seles Déta by
Quaxter, Starting Jﬂﬂdaﬁj L, Le6g."”

MR, KENNEDY: We would like thelyr report, conplets

of aumbera and

with & handwriiten tabulatic
grapha, and we would like Lo suhmit it now in counfildencs.
COMMISBIONER PARKER: Inveantory of sales ratlo of
Pacific Water Works?
MR. FENNEDY: Yes. That iz Exhibit Wo. whal?
SECGRETARY MASON:  HExhibit Ho. 3.

COMMISSTONER PARKER: ‘That will be regeived in

e doecumant abovesrelarred b

D 6 e e o AR A
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DR TNEDY

which you don't handle
M, WARCLAY:

ME. WENNEDL

the pilpe, then buy cther pipe Lo gupply the pipe which you don'd

W

inveotory? Oy why ocaa

KR, BARCLAY:
tie zhis In a packasge.

thare L8 o Jdiffarenan

that provents we from offaring o complete plpe-type packuye,

80 wo dontt bld,

KR, REBRHEDY:

sheptos—cenment pipe, that Le top way, for exonple, zewor plipe

PR, BABCLAY:
MR, HEHNEDY:
MY, B}&R;Z‘DA‘!:
through saving. 1L wa
ro-sell onall portlong
tina. I am estimating
axn ertractive wand the

MR, XERNAIN:

oy IREFCE: 33s
; o K »; 4 4
At Vi 8408
3 "of 5 3
o 8 3 = R %
B jas %

.

oo you bid on Jolbs - L dhdahk

"
o
¥

N -

Why? Why can’t you well, say,

't the contractor do thla

Yhis 18 on o coentrees: Job,

Sometiwes thare ig a panally bocauso

in # frelefiv rate or gowathiayg like that

Would you bid ov 4obu, reguiring ochor

0o,

Why fu thoe?

Whoy Loy B

Lart

That Lg aimilar to wast I just goi

cantt supply all of v, it i
of thy job, and we ouly hava
rowghly —« w8 would woke thm
onag thet scit cor bualacsu.

Crn you estlhuats tho nanbor

9 v

ary b

no Eteh

joba vhat

ol

yERAL)

for Mr. Barcloy -- do you bld on tha jolsi wegquiring pipe siins

of

7

$

waned
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o

9

1

12
i3
14

15

22
23
24

2%

you cannot bid on at

T ocan't put
regeive a re
would read, and -

but the other Lyp

then,

plpe boen

Gor econmpic lnterest rate, recession, and porhaps the hlgyges

632 Sand

5

ecaunse of vhae

IR,

qQuest o

I see Zzhan

L’-R -

s

1R,

reason wlaht

vefercaca

MR,

to?

MR.

HE,

MR,

AR,

P

gemnent.

a Elyure on it, but

pipe, bhoegause of the stvugiurae

; "

pey of pipe raquiced,; that

all?

BARCIAY L would say, it would be substaniial.

looking for Johe we wllt

¢ tobid ptbiredtion sort off Like a trade paper that
they not only Llisgt jobs that we do bid on,
as of jebn, and I have naver kept track of
i, but T never keep track of them.

KENREDY:  Have your sales in asbestog-cemeni

incroesing gince 18693

MILYR:  Fo, they have not,
KEHREDY s Have they been decccasing?
MILLER:  They heve been decreasing.
RNAEDY: What is che weason for chias?
WILLE Thers are probably meny raasong for 1€,

he othey types of pipe balny offered toduy.

]

KOLWERY:  What typse of pilpe arxe you waking

MILLER: I am wmallny referescs to plasile pipe,

plpe?

KEWHEDY: Do you handle plastic

MILLER: Yes, sic
VEENEDY:  Xe it domestically mnde?
IGTIJLE\“: 'YG-U ’ "Mim v

>
5
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e iy - i e . ;
L e e e
) Y
TR, XERNELY:  liave the
ing sdivee 19evY

MG, MILLER: In oae voar oioea 1964, we have had
approwinately o 200~pescent increage in the sales off plastly
pipte .

MR. KENNEDY: ¥ think thig infornation ~-
when you deglde you want to wake an offer on a job, how do you
go apout deternining the cffering pricae?

MR, BARCLAY: Vell, T would say I waut to the
job.  We try to mafntedn a hlstory of cuxy competlts et pricingg
and we look at the tyse of customer, the sgize of the oresr, iE
it meets our dnventory, frelght costy, our needed profit
marain., It deponds upon tha type of the job.

IE wou havo e, woanleipalitcy joh, you 4now that you
are qﬁinq.ﬁo be padd or the second Tuesday followlng ehe iy
you start, and you don't bave to floance to develon your Jon,
You might have crovble collectivg your meney, BlL these things
go Lato the type of roicing. Thoze nre copls, of cowrye, and

oo e detall, and Lodo aot weal ©o taks the

they go Lato

Comaiseion's time with that, bat, baniecally, it ig what the

trend in the market is.

MR, RENHEDY: Do you begln calonlatine wour price on
an ex~ysrd bapis?
To angwoeyr youy questlon, L think I
atErt e prlas what L om gotndg Lo au, o




g

10

13

a

from the trend in the nagkot thso I ao for wy cosl Watsirally,
T have to Look at my cost, essanilally L ohivve & profil dn
it, but I wenld say I oatart from the wavket pries, astr
narket price, Lo answer the gueztion.

MR, KENHBEDY: Do your price calcul bagin on an
ﬁ-yard bagis a3 cppossd to an ex~dock basis?

HME., BARCLAY: Definitely:

MIR. HENNEDY: youlhave o haul the pipe fron tha
dooks to your yeards?

HR. BARCEIAY: Yes.

IHR.

iy
MR
asbc
HR

sroa where vwe

i Exribuion
dmports

IR,

also operates” in the s
£rom countries othex

been active in our market,

WrEDYs  And theaet represeats o

KﬂL

BARCILAY ¢ orrect,

HNREDY:  With whom do you compe

cenent pipe?

BARCLAY:  Johao-Manvilie gells dis

zell. Then there "is XD,

ame axres,

4

3l YO yout

> dn saelling

cactly in the
e ler, T4 Certaln-Pead
thoere have boen

than Japear Lo ~- whlﬂh hove alszo

KERMEDY:  Have you had competizion in your market
pipe company whon you do nob represent?
MTLLER:  Yeo, we have, but they have more oo less
T think wa acguired sowe of thely
{idn'c we?
vy . Ve W T L Add vow acoulce this




.
1
| %
]
) ‘s oinvenhory? l
{ !
2 | AU, NI Yeg, we acquired invanbony o Lwo ; o
} )
K ! distributors this late samuer. L oLhdnl L2 wvas ol "Hooonibe,
™ g g Leninh
P . R ) " . 5 . , . ) ALY
% { one in Coalifornia and wne in the Seattle awees, ead thoy stated
L | o
4 that they wera going out of Luginesy, and ve waxrs glal o by i fAr N
| )
& that inventoxy. - £ ‘
) Ly
2t
7 PR, KENNEDY: Do you think the possihility would be , :
w“ . | L ?
2
3 il that chis company would likely come bawk, ox tzy Lo re-enter o e
9 | t“t Y’lu.., t? J 'n; : ::;
. g b {5
10 MR, MILLER: Tt would eertainly e very difificult. wh )
3,41 A
e ‘
11 T think it would bhe entively unlikely. ; 3
£
i2 MR, KERNEOY: I3 your prics sometimes higher than i iz
1t l‘

o g3 | demestic prices? ) e
. . 3 ;.; b
Y f MR, BARCLAY: Yes, Lt Lo, o o

15 ’ M, BEUNEDY ¢ In yows expevionce bn o aoma wpubineera A
jg I din which you have competition from other forcign pipe cumpanies VoA
17§ haz this been esgentlally eharp %
13 MR, MILLER: Yaes, et
LSRR
ErET I
19 MR RERWEDY:  gould you place this I a polnt of
20- tine? ) deti
4
dle P
21 MR, BARCLEY: . Yell, I believe it ig ebouf in the L
'} oe poriod that we are talking about - nob really, but back in i e
5 :
0 1968, '70, and ‘7L, S it
23 _ !
) § :,. ¥ Aoy dos
94 IR, RKEMWADY:  Thank vou. : i =
or (R, BARCLIAY:  ton too moch in Y7L, el
- ’ i35 l{) It)T‘!‘ ’
§ by /
E § e
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i : VRCOEBRNEDY : What Lg the relaclonship of Imponio- § ;
2 iy asbestoes-cowant pipe fecm Japan and your salaed? ; ;
: . . R E

3 . MR, MYGLER:  Thare veally is no relatlionshlp boetween |
f

i

2 the owwo. Ve must purchase six nonthy to a year ahead of dime.

FAL RN

5 We don's know vhat the sales are golng Lo be, i :
. . ; ! z
& ' HR. KENNEDY: o that if vou puechaged Japanose P

7 I opipe, that - let's say, in the last half of '70 ~~ that would

g not repregent a sale until pechapsg what period of time? Say,

o

you'bought it in the lest half of 1870, when would you gat a

10 |{ gale from thia?

11 , MR, MELIER: IZf the product Ls shipped from Japan i

: |
iz 1 dn the lagt part of '70, ¥ would figure a minimum laad time .
iz of ~- a lead time of four monthe from the time of shipment.

L

Another perhaps thees to four weeks o arrive here, and from
the time that it ig received and until Lt iz uwltimately sold

[36

out of ocur vard, it would coweg up to about zix to eight monihsg,

e e e e

M, KENWEDY: B0 theye is no reloationship between

veur gales and your purchaseu?

MR, MILLER: I don't believe £0.

ig
30 MR, XPINEDYe Mz, Miller, in yove oplnlon, do you

maintein inventory larger than that of your domestic cowpetitors

in thé Gtatez of Wash.ugton and the State of Olegon.
. LY T know what we maluntain, and L have Lo

"t
L

go.on wvhat our people tell usg that ouy domestlie conpobtltor !

maintaing, and ) would say thet they == fSrom what I undes
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12,

af o Srnekboads, and

vould have gomething along ha Lliang
we would have oo hoatloads.
PIRL KMHEEDY: My, MLller, musig your on vouy gonpetle

- ou

tors test vour pipo looally Lefore Lt 0o powopeabls dnow

MR, MILLER: No, slr; we do nob.,
R, RERMEDY: Ghat 1€ thove wore a upecid
a2 contract reguiring local tasting?

MR. MIDLER:  They sowmetines have g opasificabion
gtat!ng that the plpe rust be tested within the Continental
Yimien of tho United Btekez, ond in thnse cases we do nolb bid.

MR, XBWNEDY: Why don'tt you hLidy

fiR. MILLER: Vo don't have the faciliitlos v ernder
to test.

R, KEMNELY @ flrs (ULl ley, o your opinion, what g
the most inportant factox in establiohing price twends In the

nmarkat,

HRe MXLLER: May L wafer thot gusation ko Hr,
Barclay?

HR. BREQLAY: T would say ohe coapeticion hatwesn
Jolme~Manvilio &and Certain-lazed.

MR, RENNEDY e . Hiller, in yovr opinion, your
sales of the asheatos~cenant pipe, is Lt infurlous o the
domastle industiy?

PR, MELLBR: We arve zaking o ahare in the bashooeos
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but T think 1% ig an entrenwly sunall shawe

mhat, A4n much

We are trving to wmalntaie prlees | get

as we can, for our product. I do nob believe we are

materially hurting thewn.

MR, KEWNEDY: A1l right.

Now, thai fiaishes my guestions to Mr. Milles and

Mr. Barclay, except for questions L weuld like to pubt to Mr.
I

Barclay concerning what I belleve to be, azs Oxhibilt No. 2,

thae bid-type establishing, submitted by Johns-Manville on bhids

by the Zeattle Series 810.

' My, Barelay alao keeps tabulations.

COMMISSIONER PARKER: ¢his is a reproductlon of the

package which was referred to yoesterday?

-

MR KENMNEDY: Yon,

COMMIESIONER PARKER: It lo itthlbiv No, 27
MR, KERNEDY: Yeg. I wn golng to hand these to you

and explain what we have done.r¢Mr, Barelay also keépm a
tabulation of pido, ‘These are public bids which he'ﬁay or ney.
not have bid, ,

COMMISSLONER PARKER: Could you glve counsel & copy?

MR, XERNEDY: Burely.

COMMISSIONER PARKER: I uwnderstand, Mr. Kennad:y, thils
is marely & reproduction of an exhiblt that iv already in

evidence, and you have done this flor purpssen of

eross examination or wedirect epmaination?
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Mit, EUKRNELY:  We con find tmplomentation ln G

Lot ne une thas o winute. I em godng oy tey bo oxplado vhav

we ava duing.

Y

Mr. Bazglay weviawad his conpllations ard conpazed

them to thave and he made his nobations in rad, which dessn’h

vaproduss in coloy in ooy exhible, and ¥ think you will see LY
in in a darkey hlack there, How, My, Milley was wcomparlyg -
M. Bareolay wog compariag hig informatlon abouwt what .
‘Paaifib- wator Works is doing with that jpgjeeted in Johns-
Mznyllle tebulztlon,

Y don't huve & copy of thig.

COMMISSIONER PﬁnKERz Can T dnkeyrmaet you, so thab
wa can have gomz order in the fecord.

4] hibif 2, 2 Quaaﬁ the sheeots were sub--nunbsyed?

SECREYERY MASON: Ko, thay ware nok,

COMMISSIONER PARKER: Bll‘wight}' Whews sheoete acs
ln ohronological oxder, ez ln the samo elroant agland oxder,&w
Exhiblt o, 2?2 %

MR, KUNHEDY: No, siy. These sye f£ive ex p:emaly
chosen, which wéz@ uged in dirzect tastimony ycbta:&ay; end cne
other oxample, our only purpose at thia'tims i to quuwtiw;

thy agoess of gome of the Information concerning Paclfic Wneer

Worksz' sceivities, snd ya hope at a Turther time to analyze
i

44

the entize exhibit and point out what we thiank mre dn oaxceus,

3

We were thinking of dolng this in a Zorm of

Lesbnar bo Ul

T Ot . St © o~ .




i <) % )
5 = : a0 1 9- - e i
- .t = s e . - % L 3 .
. i V2 . o
e o v % ) oty . :
e i : : N R e
: : S Sl
- s = 5 i S Gy
L E PR 22 B AN § LS - c ‘ 2 m S - b il
= i bl s P RN 3 1,5}; .5
: . s
ye tima gv threugh all of tha entries.
NOw, this, Mr. Bazelay, is an anslysly of these

ld

1bu3atmo.h whieh he keaps

based upon an analysis

submitted 4n

hann

yix

day-to~doy concaerny, which has

3 the Seaf? of the Tarlfs ummunxion.

1 think it was last wesk or sometiws oyo. I am nek
and one furiher word of explanation: at the

"3 i Brickson,

bre which. daya.
4
op of tha sheet you will gee "B ox "K".

i3 Japanese.

@ad YRR iz Kabota, and that

NOMM CETONER PARXKER: When you offexr this as an

xhiblt, @ils is going into it?

MR, KENNEDY: Yoo
COMMINSIONER PARKER: T think 4t should. :
MRe KENNEDY:  Faxhibit No.o 92

'COMMISSIONER PARKER: Tt will be Exhibit No. 9, so

we will snow what the witnesaes are talking about.

BLQRZTAII MASOW:

MR, XENNEDY: I& was a little difiles 1t o get d
foxrmat fér this.

COMMISSIONER PARRER: Y zon vndexstsnd that.

COMMISEIONER YOUNG: Woula you explain to me "E"?

MR, YJWHEDY: "E* is Enternite. How, that wau
pxovidedj and "1K® is Euboitm. That ie Japauésa.

53TONER YOUN Thank yonu. s

-*-

CoM¥T

a% a natinw

aonfidencae

Tt would ha Exhibit 10; excuse me,
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MR. ¥ENNELY: Now, I wmight explain one othox thinpg
vhat ¥ wede avallallde o the Staff and that is an Informal
conéxaabor Jaob 13sy that he has.

MR, BARCELAY: Bome of these axe contractor Alets
for dnstallad joka, and gettlng into those, T wun intoreoted
that he ploaked those five, bacunse I recognize masl of tham,
880G i conld only vouch £owomy Information, bus looking ot this,

T wsn sndarstand why thera in a siluntion thare in priecing that

@viﬁémtly thay ara et gotting aceurate iafornation, and I am
womaéring about thet, mynalf, alao, from my pelnt of view.
| CONMISSIONER PARKER: Proveed with your questions.
MR, BARCLAY: So what X have done here in the oxder

. tha fiest onn ls June 22, 1970, the Clty of MeCleavy, and

the fivat thing raferred Lo was the suecessful biddex, the
Balgiim pipe; and, sceoondly, they didn't have a complate tabu-
lation for nmy wecords. Thae distzibutor is always written. in and
Ehen J-¥,  That bid was $1.40, and thay forgot one o hacg -~
Wae tarn Utility, amd b was thedir bid of 31040, and on the

6~inch, JeM bid $1.00, and Wertarn ULility bid $1.03 on 4~inch,

e

COMMINSIONSR YOUNG:s ¥wende mas ¥ou ara PUW?

wag markad For fdentilfication es

MR, RLRCIAY: Yo,

COMMISSIONER FOUNG:  Theank vou.




NS

b

4]

b |

15
16
17
18

[
(%3

K et o

4

MR EENREDY: VYaclflo Wetar Worlhe.

MR, BARCLAY: Blso, it did net show e termg on
Johng-~Hanvilie., Tnoy had'a twa-pereant disccont, and that goes
t& the city'se paydays. Someidwaeszn Lt is 10 days, and T aizo

Y

congider that in thia, that they are golny to offer a cash

discount, Ceortain-Yeed was net, and Wentsrn Utilitise wos
o

also net.

On the next one, Auguat 3, this was w Clazss I, which
iy a conﬁraat&r»ﬂurnishad, inatallad to the pablle iun the Clty
of Olympia. They have the wroryg prics dows thave fox FWW,
they have it as selliag for $3.30 and we actaally soid it for
$§.35, and the only 6-inch size, $1.70. Aand ws agbunlly sold
at $1.80. I would like o voint out a@métning fuvthey here,
and this is the same customer, Tounesen Congtracticn
Company, that bid a job in dpril to tha samo clly, wad thay

gompleted thia job snd it came up for bid, and we hod sold it

to Mr. Thompson -- and Tonesen Construction Cowpany on that

price job.
go 1t was sqld at tha game price, boesuse conditions

¢

ognm

hadn't changed to Wdrzant a price Locroase ox decrssse. L
don't kwow 1f Jack wants to go into it, £ oould awplaln why
we aye Gown at that prlce.

HR. WXENNEDY: May Wa'have & wmmeent to talk hexae,
Mr. Chalomen?

Procesd .

ROPARFER:

COMMISSLONER
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than Xabota, iu the pasagraph down at the bottom it zayvs,

.

MR, XEWNEDY: We'lre at pags Chige oFf this wazhibit.

:

MR, BARCLAY: “his ls a Class 3. 9¥his is o contwwa-
worte bid for privats work on two davélmpawso The k
9/4/70. Thig asctoelly way bid on July 8., Whoan that wis ~-
that was for Horizons Yighlands for Morvis Constmcetion
Company, Tasomm,

st of all, we furnished piednit

2y

RS

guoted storm drein and sewer as oxception to speas,” They -

trylng one of these combinations auwd we were abls Lo survive

and gat by it¢,

Y don't have any xecords with me on prising on this,

‘I didn't heve this with me. I can't comment on the prices

“there,

The next one, Septomber 25, Lagoen Water Disteioi.
This lg a Clems 2 eontractoy fuvndshing installed o a4 public

’

@wner, and we did furnish Kubota on it, DWW, at $£1.7%, o
b@liev& that lg. - 83,16, Bul onr astwsl primmtto the con-
#r&ctor vae $1.78 and $L.18.
| The pext oné -

COMMISSIONER LEONARD: Why would you have gotten

that partivular contract when your price, according to you,

higher than one of the domestic producers?

MR, BARCLAY: ‘this lg an interesting guestion. Ws

foel that we offer service. We have a conpany bthat snn ol o

L3 Rata wan

I R
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H opomplets wator Caygtem, as Mr. Milley zaild eariiex,

rlthough X don't Jnow the veragity of thae Certain-Tesd figures,
I showed them hidding. I just have my own. Bub we had
material in stock and we ware sble Lo furnlsh the cvmplete joh
immedietely and that includsd naters, valves, fittings, and

ot atera,. And gettling this was ona of tho larqex doba that

we had, and getting the materlal on the job site, as ha wanted

e

Gl pipe, Lhe LA UL Plpo, ald ba dia o Wit okl Ghe pldpe
ghoved out there at one time,
. COMMYSSLONER LEONARD: Thank.yau.
: MR, BARCTAY: The next o, ;@/1/70, Gold Baz,
Waghington, Class 2, ¥ubota. Again, our prices, the prices
of éww, Kubotm, 78¢ on the 4~inch; we sold Lt at 76¢, 3 cents

chcapey. Bly~inch, $1.14 «w we gold at $%.12, and whereln

they show 8-inch price of $lq5é and §1.78 Ls what we had and
what our acéu&l flgure vas, o
thic ons 18 ong of ouy bottey oontraots wnd there ig
&l intarawtiné notavdown fthore. It notes that Lt woa lost o

P, What they are gaying down thore bn that ono of thy
/

contiactorg belicved in our Hexﬁice and thet we do » job fov
them and gat the naterial when they need lt.

2£) havm onog 11ore, Mr. Deutagch didn't use vactoydry,
Gxied thnﬁ io 6/26/69. That's Bleck Luke Boulevard, and agein

that Ls the Cléty of Olympin. I¢ is g conbwact o furnish ond |

Inatall, =nd ve ueedbotl "R and "EY on that Job,  Yb sgoin
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grated cur Figuves wrong., We sold at $3.53%, SL.04, and §1.23.

. . "
B “

Also, I notige that the total amount Lo a Littis oIf,

v

have & iietle over 35500, and the sctwal amount wowuld be o
lictle over 38,000, and that stands correctaed. This was a .
kind of an intaresting vomment down thare, o say, and I guobe;

L1

s wildey gaid after he had placed oypder, that 1f we
eolild have mat PWW price that he would have given ug the joh.
Stéa and I felt the Job was too small to ask for price, ix
k&gpiﬂg with H. L. Olson's roquest.” That ig & cuple of

truckloads there. We appreciated that business there,

MR, KEONEDY: Just one final point. Tt might he

dbviaua. Clags ;, you are zeferring to the Gabulation of a2
quutcmax that you earlier gave to Lt?

IR, BARCLAY: In confidence.

MR, HENHEDY: ilso, for Class 2, those would worres-
goud o the classes?

MRe BRRCLAY: Yas,

MR KENNEDY: We have pothing further to gay st this
ﬁain% in wime, and L€ che Commisalon would Llikas to ask any
éueﬂtiona they would ba happy to respond.
| MR. MILLER: May £ make a comment, ploase?

COMMISSIONER PARKEKX: Surelys proceed.

M&. MILLER: I hope the Comrdssion will winderstand

that the vecent increagsaes that we have had in cost, in pyrehag-

ing plpe overseas, and partloelerly in Japan, the lncroszue in
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freight rates, tho yea devaluation and the surcel.arge, they

’

These things thatr I

al) worth mentioning for oux ascouni.

have Jugt mentioned represont an lncrease in our cost in the
Z neighborhocd of 25 percent over what they might have been in

June of 1971,

These increazed costs, Mr. Barclay can baar me oub

on this, nave reflected higher selling prices.

COMMISSIONER PARKER: Does that complete your

statement?

MR, MILLER: Yea; it does,

COMMYSSYIONER PARKER: Commissioner Moore, 4o you

have aay questionu?
COMMISSIONRR MOORE: No gquestions.
COMMISSTIONER PARKER: Commigsiouner Young?

COMMIESYONER YOUNG: Yes., I am a ritile confused.

We hove instmicen where you have obtained buginesn
with & Little highor wrice, 2And the last witnoss

teskified vhat the pricdes of your o
conpany have been a little lower in order to gat the bugliness.
He stated three %o five percent, and we fd earlicer testimony

that the price might have to be discounted a littls rmore than

t}}&t 0

.

Leosteh o+ 4w it roasonable to get a job with w higher bid?

than indicoie

4

&l

£

jo13
P

Woald you describe Zurther those services

fm=iy
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whethey or noc thWic

ie & e censidered to be

to help clapify this. 1

to thi

14

Lid,

Ao m@u

the contractor, you have to be the low bidder, hnd none of

those eremples weres the direct waterial blds whore were the

high bidder and got the order,

minvte, How puch lover do you feel you huve ¢o bld in order

MR,

you hava Lo b

MR. BARRCLAY:

DBARCLAY s

REEH]

and on ouy diveee Clou

COMALSSICNER YOUNG:

COMMIESTONER YOUNG

is an exception ~-

Pivet, I would like to gay ona ti

fhegitlon of bidding is oa

s L nunigipel distric

pry

whether or not

the low bidder.

Class 1 docsn't mean anything

I am saying the bidwe turn in for divect

munidipality dlstrict material, ac oppozed to'bids to conernctoly

Lat's zmtop right there for a

tohave the contract swarded to you.,

MR, BRRCLAY S
COMMILELONER YOUNG:
M, DBRRCLAY:

COMMTEETONER YOUNG:

Ve tried to be one penny lower.

Beg your pavdon?

One penny lover,

Low blidder.

COMMYSSIONER PANREZR: Juzt by any smount?
MR, BARCLALY: Yoo, sirz.

COMMEISETONER YOURG: ALY right; I understand it,

Go aliesd, please,

You wers goling to descrilw gowe other instance?

thawre

gulde

material

§
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