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MR, •KMK.a&Y: 2a i t prosperous t o have both? 

MR, MijCiDSR; Yefc. 

3 H MR. KHfffiBDY: I s t h e r e a c o m p e t i t i o n between thero? 

Mi'U MILLER? Xt v a r i e s . 

MR. 303K''NJ2DYs What i o the name o f t h e Belgium p i p e 

t h a t you have? 

MR.. MXLM2R: H3*i©X»it©4?) . 

MR- XSHNEDY: A t t h i o p o i n t , Mr, ChaitfUfm, I w o uld 

l i k e t o o f f e r a c l a r i f i c a t i o n , '/.'he o t h e r Japanese! Company 

t h a t was s o i l i n g i n t h i s market , was ; Nippon it© ©nternit u The 

.pipe w h i c h Mr, K i l l e r i s u a i n g i a K n t e m i t Wo b e i l e v a 

N i p p o n i t e E n t e r n i t p i p e wao s o l d i n t h i a mar he t under 

t h a t e r m "L'ipponito." I wanted t o make i t c l e a r t h a t t h e 

o t h e r Japanese p i p o and t h e >3e,lgium p i p e are frora d i f f e r e n t 

* o p e r a t i o n s and the c o r p o r a t i o n s do n o t have c o r p o r a t i o n r e l a -

ff t i o n a h i p s &s f a r aa we know. 

Mr, M i l l e r , do you s e l l Japanese p i p e o r Belgium 

pipe? 

MR. MILIAR: We do, 

IViR.KBNWEDY? Or j u s t as pipe? 

MR. MILLER: P r o b a b l y , off-hayid„ j u o t ;ta p i p e , and 

| i f t h o outftcmor had a p r e f e r e n c e f o r a Belgium o r Japanese 

p i p e , v/e would t r y t o g i v e ? o u r I n v e n t o r y , i f i t p e r m i t t e d i t , 

1 we would t r y t o g i v e him what he wanted» 
f 

| MR, KKl«?BDyj X'e t h e r e any d i f t f a r e n c o i a the- p r i c e 

i-i t wh i c h ' yo u s o 11 B e i g 1 a n 

B»i«'iiJ.V!fri*' 

• t e w 

£$fc$7tev:>., 

N̂ '-VW ••W,'.',,',.,J 

If'rtsViV.v̂ oj.,:* .... 

S v K . , ' , 1 1 
^.*y%«'>V. A* i#4(*B! 
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•pipo and tho Japr.noso pipe? 

MR, HXX/IiKKi Wo; no, .v.lr „ t h e r e i ' ; no diffr.-sroj-uo. 

MR. XBiWEDYt What sspeci f i x a t i o n do.*:* the p i p o ihe.t 

you har.dlo — and speaking t o Belgium md Jaoan^so p i p o -•-

have, 

MR. 'MILLER? JVC p i p o . I t ia hWth, JSSTn., VJu have 

t h e '.fedora! s p o o l f l o a t i o m j , t o g e t h e r w i t h t h o l a b e l a p p r o v a l 

on b o t h i t e m s , 

NR. ro;HWBDi': Do you b i d on F e d e r a l Government jobs* 

»uch as t h e Bureau o f Reclamation projects'? 

MR. MILLER? 'Mo, s i r , . 

MR, KENNEDYJ Why? 

MR, MXbL.ERs X think Mr. B a r c l a y w i g h t b e t t e r -ant-wer 

t h a t 4 

BR. KBMEDY: Mr. B a r c l a y , would you answer t h a t ? 

MR, BARCLAY: a"h©r© aro B w e r a l f a c t o r s t h a t e n t e r 

i n t o t h i s , 'Wi&re a r e presferenoos-by par t a i n government 

| agenc i e s , a l s o tho. OS? t h o p i p e t;.ay uss i n t h o j o b . Xt 

c o u l d be beyond our rangci', and t .-sre c o u l d bo a 'largo oorfibin-

a t i o n , and wa do n o t h&vo a larg© v a r i e t y , 

MR. KENNEDYs X am n o t c u r e t o whou X aut addre»»ing' 

t h i e q u e s t i o n : v / i l l a l l areas aoeapt t h i s »«lgiunj and t h o 

Japanese pipe? ". • 

MR. BARCI-iY: Wot so atuch i n Washington t o d a y . Wo 

have more o f a problem i n Oregon, and X t h i n k John has been 

I 
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Jj vcrfcrag on t h a t , 

MR. M.TOLSR, I n Oregon, i t i s a problem f o r us, 

m. K'EKWHiDYMr. M i l l a r , do you l w a a i i a t o f 

Oregon Watur D i s t r i c t s and c i t i e s which w i l l n o t accept t h e 

f o r e i g n m a t e r i a l ? 

MR, MILLERi Yes, X do, a n d i n a d d i t i o n t o t h e 

c o n s u l t i n g - engi n e e r s t h a t w i l l n o t " ;' 

p e r m i t uo to use t h i s p i p o , uuu 

MR. KE'NNKDY? DO you have c o p i e s o£ t h a t * 

MR. MILIAR; Y e B, a i r , 

MR. KEK&KIDY 3 We are o f f e r i n g t h i s i n evidence a t 

t h i s t i m e . 

SECRETARY MASOH: 3!t v / i l l be E j i h i b i t No.. 6. 

COMMISSIONED PARKER» What i s t h e e x h i b i t ? 

S8CKBVARY MASON: E x h i b i t Mo. d. 

COKMXSSXOWBR P&RSCBRi I d e n t i f y i t f a r t h e .record. 

MR, KENNEDY: Th i s i f l a l i s t o f Oregon c i t i e s t h a t 

w i l l n o t acce p t f o r e i g n p i p e p r o d u c t s . ffhore are a rraxober o f 

names or* h e r e . 

COMMI8«20KS2R PARKER? That v / i l l bo r e c e i v e d as 

E x h i b i t No, 6, 

MR, KBKNKDY* And i t has t h e c o n s u l t i n g engineera on 

t h e o t h e r e i d e . 

(The document a b o v e - r e f e r r e d t o 

was marked f o r i d a n k i f i c e t i o n 

aa »:hibit K'o. 6(Kennedy),) 
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COFiKilBSXQKER P A R K E R W e v/xli- l t 

£ M a t t h i s time< 

v;il;h (Whereupon, a t 3? 08,. tho re; vas s wr.vv roo - . j f 

4 II the Coaanission rtsconveriing a t 3 sIS p.ia.) 

Cm^SXOKER PARKER* Mr, R-anmidy, v:U I you 

j| your witness-as r o t u r n t o t h e s t a n d (.pie^ae? 

MR. SOJMSi/Y? Do.?oro g o i n g OK w i t h t h e q u e s t i o n s and 

8 j! answers, X would lifcfc t o a ay w* ar© go i n g t o sock, f o r t h e 
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I Chairman's q u e s t i o n c o n c e r n i n g o f "the. l e t t e r fxcsti Kudbota/frow 

i 

I k ubota's head o f f i c e i n ToJcyot an. ans-\«nf; as soon a a we have 

a response t o i t , , wo v / i l l Submit i t t o t h e . Coiwwifision 

COMMISSIONER PARKERs That would be »«tisfactoryy Wr., 

Kennedy. 

MR. KKHNEDT: Thank you. 

Mr. Miller„ t o whom do you s o i l y o w aabeatos'-eeruant 

p i p e ? 

MR, -BARCLAYa «fe s e U our a»beet©3~o<atient p i p e t o , 

b a s i c a l l y , f o u r c l a s s l f i o a t i o & s i classa 1 the f i r s t one,, t h e f i r s t 

c l a s s i f i c a t i o n ; i s d i r e c t s a l e s t o p u b l i c l y own**:! usasro, county 

w a t e r d i s t r i c t s ". p u b l i c u t i l i t i e s ^ d i s t r i c t s - , and -»-uas 2* 

are aalea t o c o n t r a c t o r s f o r f u r n i s h i n g and i n s t a l l i n g j o b s 

t o t h o se Clas«* 1 u s e r s . 

Claaa 3 i s s a l e s t o con t r a c t o r a and developor© f o r 

dovolopmont. Class 4 *•*•> we olasB tho p r i v a t e sale*? and 

mi s c e l l a n e o u s euilea t b r t v/o p i c k up bttt?in&s» o c c a s i o n a l l y £rom 
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o t h e r d i s t r i b u t o r s . 

• MR. KENNEDY; Do you have an e s t i m a t e o f , r e l a t i v e l y , 

each c l a s a o f s a l e s v ; i t h you'? 

• MB.. BARCLAY> Yos, .1 do. I would l i k e t o submit t h i s 

t o t h o Commission i i i -confidence.' 

COMMISSIONER PARKER: That w i l l be s a t i s f a c t o r y . 

You have i t i n E x h i b i t form? 

MR..-KENNEDY: Yea, s i r . " 

T h i s i o t h e f o r m o f t h e e x h i b i t . The f i r s t page i s 

c l a s s i f i e d , and t h e second page i a s e l f - e x p l a n a t o r y . 

•COMMISSIONER PARKER; ' Give i t t o t h e S e c r e t a r y and 

mark i t aa. an E x h i b i t Number.' ; . 

SECRETARY MASON: T h i s i s E x h i b i t No. 7. 

MR. KENEDY: T h i s i s c o n f i d e n t i a l , 

COMMISSIONER PARKER: Xt w i l l ba r e c e i v e d ao E x h i b i t 

No, 7, 

! (The document a b o v e - r e f e r r e d t o 

was marked f o r I d e n t i f i c a t i o n as 

E x h i b i t No. 7 ( K e n n e d y ) ( C o n f i ­

d e n t i a l ) .) ;i 

MR. KENNEDY; Do any o f you r customers buy i m p o r t a 

buy asbeatoa-cemont p i p o o n l y f r o m f o r e i g n s o u r c e s , Mr. M i l l e r ? , 

' MR. KTltLmt llof 'they do n o t . I would nay t h e o n l y j 

e x c e p t i o n t o . t h a t , i f we had a one-time customer. 

MR. KENNEDY; To your knowledge, do your customers 
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cicvn s K t i a a ou. r e es? ? 

MR. MILLER? Yes, s i r . 

MR. KENNEDY s Why don1' b you c a r r y .lavcjOr p i p o also.* 

t h a n l?,-inch? 

. MR, MILLER; too t o t h o f r e i g h t c o o t s , *r» j«ot c a n ' t 

a r f o r d t o b r i n g i t 1st. 

HR. KBKNKDYt Uo yea c a r r y ««!ali«r oisou o f aobestOB-

cc-cftont j u p e ? 

MR. MILLER? Than what? 

MR. TOW? Than 4-inch? 

MR. MILLER: No, a i r . 

MR. KENNEDY; 'why i s t h a t ? 

MR. MILLER J Vfe uasd t o c a r r y s s i a l l e r s i z e s , down 

t h r o u g h and i n c l u d i n g 2 - l n c h , However, t h e pl&sstic pip-?, 

people have moved i n t o t h a t area and we s i m p l y c o u l d n ' t com­

p e t e , 

COMMISSIONER YOUNG* L e t w& auk a q u e s t i o n , lis i t 

i m p r a c t i c a l t o s l i d e t h e s m a l l e r d i a m e t e r p i p s i n s i d e o f & 

l a r g e r d i a m a t o r t o overcome t h e f r e i g h t v 

MR. MILLER* T ; i i r q u e s t i o n waa, i« i i i m p r a c t i c a l ? 

Yea. 

MR. KKt^EDY; The s h i p p e r s v/ouldn * t p e r m i t i t ? 

MR, MILLER: The shipper« would. I t was t r i e d by 

o t h e r s , and t h e r e waa a Iowa o f breakage. 

MR. MC DUFF: X might add t h a r Joimc--M.-mvil!,'..« has 

i 
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euecar;ei:\-.3. i n s h i p p i n g p i p e i n t h a t rnnnuer- We have cotr.^ieteii ' 

a G r 000-ton t o the Samoa I n l a n d s on a U n i t e d S t a t e s Gov<.-..vnit.;.nt ! 
i 

a i d prourain where wo 3 e l l p i p e t o them, b u t t h a t technolovjy j 

i s a v a i l a b l e . ! 

MR,, VOSS: May we have t h e technology'' 

MR. K13NNEDY: L o t t h o r e c o r d show that. Mr. Vosa s a i d , 

may v/o have t h e teehnclacfy. 

Mr. Chairman, may I have a moment w i t h Mr. M i l l e r ? 

COMMISSIONER PARKER: Yes. , 

MR. KENNEDY: Mr. M i l l e r , would you i d e n t i f j . ' t h e 

paper -which you h o l d i n your hands now? 

MR. MILLERt Yes. I hanre b e f o r e mis a copy o f t h e 

General American Water Works A s s o c i a t i o n , d a t e d tfebruary 1971, 

i d e n t i f i e d as t h e Water U t i l i t i e s Use o f P l a s t i c 'Pipe, by 

J, } i . Wool, and X b e l i e v e a co - a u t h o r by the name o f Robert A. 

Yal e , o f S k a g i t Taunty, 

MR. K]'d«'2BDY; What . D i s t r i c t does Mr.. Wool de a l 

w i t h ? 

MR. MILLERJ 2,os Angeles County, 

1'JR. KENNEDYt And w i t h w hich w a t e r f a c i l i t y tii^txi 

Yale d e a l w i t h ? 

MR. MILLHRx S k a g i t County. 

MR, KENNEDYi Whore i s t h a t S k a g i t County # PUD. 

MR. MILLERt I n Washington. 

m . KEKNEDY ; l would l i k e t o o f f e r t h l a a r t i c l e s 

m 

L icvA ._,*(> ,1? i ft* uiii«lpfanl > 

• " - T i ^ s v r : ? - . : : V ' T W W r r • / ^ ? • * ^ - ^ ^ ^ P 
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}:t vi.'. \ he :c*osIv'ud E x h i b i t 

Wo. 

SKCRB'l'ARY MA SOW * Ei y h t . 

CQMflXSSIOfUSR PARKTStti Wo, 0„ 

MR, Xf&KiMSDY; That, i s n o t i n c o n f i d e n c e , o f oe^rtK- , 

['£he docuJttont a b o v e - r e f e r r e d to 

\ma marked f o r M o n t i f i e s t i o n 

aa E r h i b . i t No. 8 (Kenned/},) 

MR, KBKK'KDY: X t h i n k t h i o q u e s t i o n i o d i r e o c e d tc 

e i t h e r Mr. M i l l e r o r Mr. B a r c l a y . What i s you r p o l i c y , , i n d e e d , 

f o r s u p p l y i n g asbestos-cement p r e s s u r e p i p e f o r a job? 

MR. BARCLAYs F i r a t , we b i d o n l y on p i p e which we 

have i n i n v e n t o r y . We do n o t p l a c e o r d e r s w i t h our Japan^sa 

o r Ba.lgiua people t o p r o v i d e p i p o a g a i n s t an order.. 

We have t o determine our i n v e n t o r y f- whether we can 

f u l l y f i l l t h o j o b . The reason f o r t h i s i s t h a t moat o f t h e 

j o b s we ere b i d d i n g on are p u b l i c e v w t r a c t s and d e f i n i t e corn-' 

p l e t i o n date.-? are r e q u i r e d ' , w i t h a p e n a l t y r u n n i n g (rrom $25 t o 

$200 a day i f t h e c o n t r a c t o r o r s u p p l i e r fails-; t o meet the 

c o m p l e t i o n dat©„ 

A f t e r wo crojj» t h a t b a r r i e r , wo have t o l o o k afc t h e 

•distance t h e j o b i s from our y a r d and t h e ty p e o f t h e pi p e 

t h a t i a used and see i f we oen. connate w i t h t h e o t n e r c o s t 

f a c t o r s , 

W m i m 

p f i l i i i 

££2. iri^~ ItSi iSis.riSiSr&Sn^s-t^ffJii 



3 

4 

5 

6 

7 

8; 

9: 

10 

n 

13 

14 

13 

W 

17 

i9 

20 

25 

22 

23 

m 

as 

i"!R., KENNEDYi DOOJ> t h i a nieun yoa ".tesp t h e Iar<is 

i n v e n t o r y , a t a l l t i r o e s f 

MR, BARCLAY: I n t h e f i e l d , , v/e complete i t . 

MR, KENNEDY.- Could you g i v e us a rough e s t i m a t e as 

t o t h e r a t i o o f ea l e s t o i n v e n t o r y ? 
I 

HR„ MILLER; The r a t i o n would he 2-t-o-i.. 

riR, KERHBDYs A l l r i g h t . 

Hr. M i l l e r f would you i d e n t i f y t h i s r e p o r t and 

d e s c r i b e i t s c h a r a c t e r t o t h e Commission, please? 

MR. HICLXiBR: I n o r d e r t o p r e s e n t t o the Commission 

c e r t a i n i n f o r m a t i o n t h a t we woxzld l i k e t o g e t i n your hands, 

we a c q u i r e d t h e aorv'loas o f a buainoua c o n s u l t a n t i n S e a t t l e . 

Ke has made up a r e p o r t dated March 14, 1972, d i r s c t u d t o ma, 

'Subjects A n l a y o i a o f AC Pipo I n v e n t o r y and Baler/ Data by 

Q u a r t e r , S t a r t i n g January 1* 196S," 

MB* KEmtWt We would l i k e t h e i r r e p o r t , complete 

w i t h a h a n d w r i t t e n t a b u l a t i o n o f numbers] and 

graphs, and wo would l i k e t o submit i t now i n c o n f i d e n c e , 

COMMISSIONER 3?ARKSR? i n v e n t o r y o f a a l e s r a t i o o f 

P a c i f i c Water Works? 

MR. KENNEDY: Yes. That i s E x h i b i t Wo, what? 

SECRETARY MSCMi E x h i b i t Mo. 9. 

COmXSBIMIEk PARKERs That w i l l bo r e c e i v e d i n 

con f i d e n c e as Esdiibi. t No. 9» 

[*£hfi 4oouiaer*t a b o v e - r e f e r r e d t o 

.•. ' •iii.- . '..liV- .L 

••r.V-VX1v*«WWfS'fi 

•• '• ''s'.y..'-. J 

;.:;̂ ,v.ii"JM;;«v-,-7iBt5î w»s 



v.vas v i c : r . i - : ^ 1 io'-' ; V l c a t i f : i c . v . t i o n a.-; 

A h d i i i . i t W'>,. 0 (:v'\5.v,nf.:/.iy; ( o a r d M -

d c u t i a l J . } 

MR,. tCKKMBDY 5 DO you b i d on j o b * ~- X thin!;, fchia i« 

fox: Mr. B a r c l a y — do you b i d on that jo>»s r e q u i r i n g pipe »i>'.o« 

which you don't handle';' 

MR. BARCLAY: WO. 

MR. KENNEDY: Why? Why ca n ' t you w e l l , y a y , part- o f 

tha p i p e , than buy o t h e r p i p e t o oupply t h e p i p o which yon don'<j, 

i n v e n t o r y ? Or why c a n ' t t h e c o n t r a c t o r do th i - j V j 

KR. S&ttCZAYJ *Xhis i a on n c o n t r a c t j o b , tt'hoy t r y t<: 

t i e t h i s i n a package, Sometircos t h a r o i a a p e n a l t y bocauao 

t h a r e i s a d i f f e r e n c e i n a f r e i g h t r a t e o r aowathlny l.'ihc t h a i ; j 

t h a t p r o v e n t s UB from o f f e r i n g a complete p i p e - t y p o pucV:aye,, 

so wo d o n ' t b i d . 

MR. KBKNJSDYs Would you b i d on j o b n , r e q u i r i n g o t h e r 

obcatois-cttrflt'rit pipe,, t h a t La tc* way,, f o r example,. ««wcr p'pw'*' 

MR. BARCLAY: Mc 

MR» KENNEDY* Why 1« t h a t ? 

MR, BARCLAY? That i s a i i r t i l a r t o what I junst s o t 

t h r o u g h 8ayin.gr. Xf wa ca n ' t «upply a l l of i t , i t i a v e r y hard 

t o 8c-.ll ffiitall p o r t i o n s o f t h e j o b , and we o n l y hava v,o r/.uch 

t i m e , I aw o n t l m a t l n y r o u g h l y —• we would ttkc, tho -jahu i-hnt 

a rn a t t r a c t i v e and t h e onaa t h a t s u i t our bu.yiucuw. I 
i 

MU. XKNNfiDY: Can you o f i t i i n i i t ^ t h o number oi: 31 -bw j 

. • ' ;fj 
/'i-V.'f/ni-V'j'jj 

M S 
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f o r - arjbentos~ceriient. p i p e , because o f tho s t r u c t u r e o i yov.r 

baginogs f bscauue o f t h o v a r i o u s types o f p i p o r e q u i r e d , t h a t 

you: cannot b i d on a t a l l ? 

MR. BAP.CIAY 1 would cay, i t would ha s u b s t a n t i a l . 

X c a n ' t p u t a f l o u r s on i t , b u t looking- f o r j o b s wo v/il? 

G [1 r e c e i v e a re q u e s t t a b i d p u b l r c c t i o n s o r t o f l i k e a t r a d e paper t h a t 

w ould r o a d , and they n o t o n l y l i s t -jobs t h a t wo do b i d on, 

b u t t h e o t h e r typos o f j o b o , and X have never k e p t t r a c k o f 

them. I see thorn, b u t X never hoop t r a c k o f them. 

MR. KEKWEDY: Have your a a l e s i n asbestos-content 

p i p e boon increasing* -since 1969? 

X-tR. MILLER? Ho, they have n o t . 

MR. KENNEDY? 

MR. MXLLERt 

MR. KENNEDY: 

MR. MILLER: 

Have t h e y been decreasing? 

They have boon d e c r e a s i n g . 

What iv, tho reaeon f o r t h i s ? 

There a r c p r o b a b l y many ra««on« f o r i t , 

Our :economic i n t e r c u t r a t e , r e c e s s i o n , and perhaps t h o b i g g e s t 

reason m i g h t bo o t h e r t y p e s o f p i p e b e i n g o f f e r e d t o d a y . 

MR. KENNEDY? . What t y p o o f pip© a r e you atakiny 

referc-noo to? 

MR, MILLER; 

MR, KENNEDYJ 

MR. MILLER: 

MR. KENNEDY: 

MP.. KILLER: 

X am making r e f e r e n c e t o p i a s t i o p i p e . 

Do you handle* p l a s t i c pipe? 

Yes, a i r 

i s i t d o m e s t i c a l l y raado? 

Yea, - s i r . 

''• n • .' '•'.'V'\i*f'.f>r. 

ra,l-jrnVM^.,vv^wj.'.^,^j^^^^:.£^«il 
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MR, KkmiEDY; Have t h e s a l e s o f rh:U p i p e boon I n ­

c r e a s i n g a i n c e Xfib^V 

Hit. MILLER: .Tn one year oinoo 19 6'D, we have had 

a p p r o x i m a t e l y a 300-percent i n c r e a s e i n the s a l e s o f p l s u t i c 

p i p o . 

MR. KlSRNEDY: 7. t h i n k t h i s i n f o r m a t i o n — Mr. Barclay 

when you decide you want t o wake an o f f e r on a j o b , how do you 

go about d e t e r m i n i n g t h o o f f e r i n g p r i c e ? 

MR. BARCLhY: W e l l , 1 would eay I want t o b i d on tho 

j o b . tie t r y t o m a i n t a i n a h i s t o r y o f o u r c o m p e t i t o r jr.* p r i c i n g s 

and we look" a t t h o o f customer, t h e s i n e o f t h e o r e e r , i f 

i t meats* our i n v e n t o r y , f r e i g h t c o - i t o , our needed p r o f i t 

m a r g i n . I t depends upon t h a type o f t h e j o b , 

'If you have a m u n i c i p a l i t y j o b , you know t h a t you 

a r c g o i n g t o be p a i d on t h o second- i'uoitday f o l l o w i n g t h e day 

you a t a r t , and you don't have t o f i n a n c e t o develop your j o b . 

You mi g h t have t r o u b l e c o l l e c t i n g your money. T i l l theae t h i n g s 

go into the t y p o o f f,. i c i n g . Thoae a r c cos t o , o f c'ourue, and 

they go i n t o t o o much d e t a i l , and I do n o t want to take the 

C o m m i s s i o n t i m e w i t h t h a t , b u t , b a a i c a l l y , i t i e what the 

t r e n d i n t h e market i o . 

MR. KE'iMEDY; Do you b e g i n c a l c u l a t i n g your p r i c e on 

an ex-yard b a Bis? j 

MR, 337-iRCLRYs To answer your q u e s t i o n , I t h i n k 1 

a t a r t «ty ca'i c u l e t i c n a on t h e pries* t h a t X ott> g o i n g t o otuo, v.-ora 
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from t h o t r e n d i n t h e Market than I do f o r my cos!:, N a t u r a l l y . | 
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i have t o l o o k a t my c o s t , e s s e n t i a l l y t h a t :c have a p r o f i t i n j 

i t , b u t 1 would say X s t a r t f r o m t h o Market p r i c e , •astabliehed 

market p r i c e , t o answer t h e q u e s t i o n . 

MR. KENNEDY: Do your p r i c e c a l c u l a t i o n s b e g i n on an 

X-yard b a s i s as cppot-ed t o an ex-dock b a s i s ? 

MR. BARCLAY: D e f i n i t e l y ? 

MR. KENNEDY: Do you have t o h a u l t h e pipe f r o ; i t he 

docks t o your yards? 

MR. BARCLAY: Yea. 

MR. KEHWEDY: And t h a t r e p r e s e n t s a c o s t t o you? 

MR. BARCLAY: C o r r e c t . 

MR. KENNEDY: With v/ho î do you compete i n s e l l i n g 

ashestoe-cement pipeV 

MR. BARCLAYS J o h n s - M a n v i l i e s e l l s d i r e c t l y i n the 

area where we s e l l . Then t h e r e Ms H.D. ..Pcwler,, "a Certain-Teed 

d i s t r i b u t o r a l s o o p e r a t e s " i n t h e some area„ t h e r e have boon 

i m p o r t s from c o u n t r i e s o t h o r t h a n Japan t o — which have a l s o 

been a c t i v e i n our mark e t , 

MR. XENMEDY: Have you had c o m p e t i t i o n i n your market 

from a Japanese p i p e company whom you do n o t r e p r e s e n t ? 

MR, MILLER: Yea, we have, b u t they have more or l e s s 

• r e t i r e d frora t h e market. X t h i n k we a c q u i r e d some o f t h e i r 

; i n v e n t o r y , d i d n • t we? 

K,ntr. ».n 11 a r . m.a vou a c q u i r e t h i o 

^ ^ ^ ^ ^ ^ ^ 
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MR. MILLER: I t would c e r t a i n l y be v e r y d i f f i c u l t . 

I t h i n k i t would be e n t i r e l y u n l i k e l y . 

MR, KENNEDY5 I s y o u r p r i c e sometimes h i g h e r than 

domestic p r i c e s ? 

MR, BARCLAY} Yes, i t i o . 

MR. KKWEDYc In your e x p e r i e n c e i» nome w.:t?.n«-?M 

i n which you have c o m p e t i t i o n f r o m o t h e r f o r e i g n p i p e companies 

has t h i s been e s s e n t i a l l y sharp? 

MR. MILLER; Yes. 

MR„ l<EiW)2DYj c o u l d you pl a c e t h i s i a a p o i n t o f 

time? 

MR, BARCLAYS . V7ell, 1 b e l i e v e i t i o about in the 

p e r i o d t h a t we are t a l k i n g about — n o t r e a l l y , b u t back i n 

1 9 6 9 , '70, and '71, 

MR. KENNEDYt Thank you. 

MR. BARCLAY: Wot t o o much i n '71,. 

^^^^^^^^ 
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MR. KENNEDY: What ia t h e r e i a d o n a h i p o f i m p o r t s - j 

ti e ; - ashes too-eement p i p e from Japan and. your s ale's? j 

MR. ni'LLER; There r e a l l y i a no r e l a t i o n s h i p between 1 

the- cwo. We must purchase n i x months to a year ahead o f t i m e -

We c e r t a i n l y don't kno»-/ what t h e s a l e s are g o i n g t o be, 

MR. KENNEDY: So t h a t i f you purchased Japanese 

p i p e , t h a t — l e t ' n say,, i n t h e l a s t h a l f o f '70 —- t h a t would 

n o t represent a Bale u n t i l perhaps what p e r i o d o f time? Say,, 

you bought i t i n t h e l a s t h a l f o f 1970 , when would you gc-;t a 

s a l e from t h i s ? 

MR, MHikSR.; I f t h e p r o d u c t i s shipped f r o m Japan 

i n t h e i a e t p a r t o f '70, X would f i g u r e a minimum l o a d t i m e 

o f •— a l e a d ti m e o f f o u r months from t h e time o f shipment. 

Another perhaps t h r o e t o f o u r weeke t o a r r i v e h e r o , and from 

t h e t i m e t h a t i t i;? r e c e i v e d and u n t i l i t i r j u l t i m a t e l y s o l d 

o u t o f o u r y a r d , i t would come up t o about s i x t o e i g h t months. 

MR. KENNEDY: So t h e r e ia no r e l a t i o n s h i p between 

yo u r s a l e s and your purehajjeo? 

MR, K I L L E R s I d o n ' t b e l i e v e oo. 

MR, KENNEDY; Mr. M i l l e r , i n your o p i n i o n , do you 

m a i n t a i n i n v e n t o r y l a r g e r t h a n ' t h a t ' o f your domestic competitor:: 

i n t h e S t a t e s o f Washington and t h o S t a t e o f Ofcegon. 

MR. M i l : X know what we m a i n t a i n , and 1 have t o j 

: , j 
go.on what our people t e l l us t h a t our domestic c o m p e t i t o r 

m a i n t a i n s , and X would aay t h a t t h e y ~~ from what 1 vinderstand 

\ 

^^^^^^^^^ 
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would have aomothinqr a l o n g tho lino::: ot' t..:. t r u n k toady,, and 

we would have, two boatload:?,. 

MR. KENNEDY* Mr. M i l l e r , must you o r your oon'tpeti­

t e r s t c ; t your p i p o l o c a l l y before, i t .i. r . ; •pecopcubla i n a 

c e r t a i n place? 

MR. MILLER? Wo, s i r ; wo do n o t . 

MR. KENNEDY: Nhat i f t h e r e were a s p e c i f i c a t i o n i n 

a c o n t r a c t r e q u i r i n g l o c a l t e s t i n g ? 

MR. MILLER: They aornotimos hove a c p o o i f i c a t i o n 

s t a t i n g t h a t tho p i p e must be t e s t e d w i t h i n tho C o n t i n e n t a l 

l i m i t s o f tho U n i t e d S t a t e s , and i n theae canea we do not b i d . 

MR, KENNEDY: Why don' t you bid? 

MR. MILLERt Me don't have the fae.Uit.UK-; i n o r d e r 

t o te«t. 

MR. KENNEDYi Mr, M i l l e r , i n your o p i n i o n , what i s 

t h o moat i m p o r t a n t f a c t o r i n e s t a b l i s h i n g p r i c e trend/.; i n t h e 

market. 

MR. MILLER£ May I r e f e r t h a t q u e s t i o n t o Mr, 

^ B a r c l a y ? 

MR.. BARCLAY? I would «ay the c o m p e t i t i o n between 1 

J o h n a - M a n v i l l o and Certain-Teed,. 

MR. KENNEDYs Mr. M i l l e r , i n your o p i n i o n , your 

cal e a o f t h e anbeGtos-cement p i p e , i s i t i n j u r i o u s to' t h e 

dom©3tic i n d u e t r y ? 

MR. MILLER* We' are t a k i n g a shore in tha buoiuecc 



* -1 J- .<;> 

i • 7. - ,l 

l r ,J(J''^('*i,«'J(J 

Si?!-'*'?- >• 

••T 

iK M> J 

:.3 » 

&5" 

pit, "(.<& 

••M 

( .' 

1 

2 

3 

4 

5 

6 

7 

0 

9 

10 

I I 

12 

13 

14 

IS 

16 

17 

IS 

19 

20 

2f 

22 

23 

24 

25 

b u t X t h i n k i t i s an ©ittremaly sm.ll share oif t h e buaineoe. 

We a r e t r v i n g t o m a i n t a i n p r i c e s . g e t p r i c e s 'chut, aa much 

as we can, f o r o u r p r o d u c t . X da n o t b e l i e v e we are 

m a t e r i a l l y h u r t i n g them. 

MR., KENNEDY: A l l r i g h t . 

Now, t h a t f i n i s h e s my q u e s t i o n s t o Mr. M f t l e r and 

Mr. 3 a r c l a y , except f o r q u e s t i o n s I would l i k e t o p u t t o Mr* 

B a r c l a y c o n c e r n i n g what 1 b e l i e v e t o be, aa E x h i b i t No. 2, 

t h e b i d - t y p e e s t a b l i s h i n g , s u b m i t t e d by dohnu-Manville on b i d s 

by t h a S e a t t l e S e r i e s 010. 

Mr* B a r c l a y alao hoops t a b u l a t i o n s . 

COMMISSIONER BARKER: 'fhi» i s a r e p r o d u c t i o n oS t h e 

package which was r e f e r r e d t o y e s t e r d a y ? 

MR. KENNEDY: Yes. 

COMMISSIONER PARKER J I t ia :i^h.i.bit No. 2? 

MR. KENNEDY: Yea. X am go i n g t o hand theae t o you 

and e x p l a i n what we have done.- Mr. B a r c l a y a l s o keeps a 

t a b u l a t i o n of? b i d o . These a r e p u b l i c b i d s which he may o r may 

n o t have b i d . 

COMMISSIONER PARKER: Could, you g i v o c o u n s e l a copy? 

MR. KENNEDY: S u r e l y . 

COMMISSIONER PARKER: X u n d e r s t a n d , Mr. Kennedy, t h i s 

i s merely a r e p r o d u c t i o n o f an e x h i b i t t h a t i& a l r e a d y in 

e v i d e n c e , and you have done t h i s Slot purposes o f 

c r o s u e x a m i n a t i o n o r r o d irec-t.. .(whmin a t i o n ? 
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MR. KENNEDYt We can £ind iroplaiviencation i n t h a t . . 

L e t wo uo© t h a t a winut*.. I am g o i n g t o t r y t o e x p l a i n what 

wa are d o i n g . 

Mr. B a r c l a y reviewed h i s c o m p i l a t i o n s and compared 

| them to theae and ha- made hiss n o t a t i o n s i n r o d , which doesn't 

reproduce i n c o l o r i n our e x h i b i t , and X t h i n k you w i l l see i t 

i s i n a d a r k e r b l a c k t h e r e . Wow, Mr, M i l l e r was comparing — 

Mr. B a r c l a y waa comparing h i s i n f o r m a t i o n about what . 

P a c i f i c - wator worko i s d o i n g w i t h t h a t ' i^i^-t&d i n Johns-

M a n v i l l e t a b u l a t i o n . 

X d o n ' t have a copy o£ t h i s . ' 

COMMISSIONER PARKER» Can I i n t e r r u p t you, .so that, 

wo can havo eowo o r d e r i n t h e r e c o r d . 

11 h i b i t 2, J guess t h e sheets were imb--numbered? 

SECRETARY MASON J No,- they worti n o t . 

COMMISSIONER PASKBRf A l l r i g h t . ' 'A'hof.a* sheets art?, 

i n c h r o n o l o g i c a l o r d e r , eir i n t h e same c h r o n o l o g i c a l o r d e r &n 

E x h i b i t No. 2? j 

MR. KENNEDYt No, a i r . 'rhose a r e £ive e x p r e s s l y 

chosea, w h i c h were used i n d i r e c t t e s t i m o n y ycBterdutyv end one 

o t h e r example* Our o n l y purpose a t t h i a tivos i« t o ^uuor.ion 

t h o access o f some o f the i n f o r m a t i o n c o n c e r n i n g P a c i f i c Water 

Works' a c t i v i t i e s , and we hope a t a f u r t h e r time t o analyze 

t h e e n t i r e e x h i b i t and p o i n t o u t what we t h i n k are i n OJCOGMH, 

We were t h i n k i n g o f d o i n g t h i s i n u f o r m o f l e t t e r t o the 

Bl.fl' F-iVSi'.4 

tew 

i l l 

^ ^ ^ ^ ^ ^ 
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iye t i m e t o go through a l l of t h e e n t r i e s . j J T T r^-'-" '-"-*- *• (•*-i 
lirt'tf W W 

Now, t h i s , Mr, B a r c l a y , i s an a n a l y s i s o f these 

t b u l a t i o n s based upon an a n a l y s i s which he keeps, as a m a t t e r 

: day-to-day concerns}, which has boon s u b m i t t e d i n conf i d e n c e j 

3 t h e S t a f f o f t h e T a r i f f Commission. 

X t h i n k i t was l a s t week o r sometime ago. 1 am n o t • 

(pro which.dayo And on© f u r t h e r word o f e x p l a n a t i o n : a t t h e 

op o f t h e sheet you w i l l see "E" o r "K". "8" i a E r i c k o o n , 

ind "KN i s ; Kubota, and t h a t i s Japanese. 

COMMISSIONER PARKER; When you o f f e r t h i s as an 

i x h i b i t , t h i s i a g o i n g i n t o i t ? 

KR, KENNEDY; Yes. 

'COMMISSIONER PARKERi X th i n k , i t s h o u l d . 

MR. KKWHBDTTt Bxhib.it No. 9? 

COMMISSIONER PARKER% I t w i l l be E x h i b i t No* 9, so 

we w i l l know what t h e w i t n e s s e s ar© t a l k i n g about. 

QUCRStfARX MfiSOW: I t would be E x h i b i t 10? esccuse me. 

MR. KEI^SDY: I t was a l i t t l e d i f f i c u l t t o g e t a 

f o r m a t f o r t h i s . 

COMMISSIONER PARKER: I can u n d e r s t a n d t h a t . 

: COMMISSIONER YOUNGs Would you escpledn t o me "E"? 

: MR. KKNNTSDYs "E" i s E n t a r n i t e . How, t h a t way 

provided;, arid "I'd i s Kubota. That i s Japanese. 

; COMMISSIONER yQUNG: Thank y.ou. 

_ I 

" t v r i 
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f'.V'he document a b o v e - r o f o r d t o 

'was marked f o r I d o n t l f .'lection, as 

K i d x i b i t .10 (Kor-nody) .) 

MR. KBKNED'jft Mow,, X mi g h t e x p l f d n oa« o t h o r t h i n g 

t h f t t X rnedo a v a i l a b l e t o thft) S t a f f and t h a t i s an i n f o r m a l 

c o n t r a c t o r j o b l i s t t h a t ho h&«» 

MP.. i.WRC.\W/s Soma o f tbo«o asfo c o n t r a c t o r Aiefcs 

f o r ln.mtai.Xled :)oh?3 r and g e t t i n g i n t o t h o s e , X w&a i n t o r e u t e a 

t h a t : ho p l a i t e d those f i v e , b&cmm X r e c o g n i z e morct off thorn, 

t%ml t c o u l d o&Xy vouch f o r my i n f o r m a t i o n , b u t l o o k i n g a t t h i o , 

I c»» undorrfltaud why t h o r o i s a s i t u a t i o n t h a r g in. p r i c i n g t h a t ) 

e v i d e n t l y thay *\ra n o t g e t t i n g a c c u r a t e i n f o r m a t i o n , and I nm 

wondering about t h a t , m y n o l f , a l a o , f r o m my p o i n t o f v i o w . 

CQMMISSXOKKU PARKER* Proceed w i t h y o u r q u e s t i o n s . 

MK« DARCMY; So what X have done hero i n t h e o r d o r 

— t h a f i r s t onn i« .Tune 22, 1970', t h o C i t y o f McCleary, and 

tho f i r s t t h i n g r e f e r r e d t o was? t h o s u c c e s s f u l b i d d e r , t h a 

Belgium p i p e , and, s e c o n d l y , t h e y d i d n ' t have a complete t a b u -

i a t i o n f o r my r e c o r d s . 3?h.» d i s t r i b u t o r i n always w r i t t e n * i n and 

theft j - t o . That b i d wa« $ i . 4 f l r and they f o r g o e one on here 

War?torn U t i l i t y , , and i t was t h e i r b i d o f $1„40_, and on t h e 

6-ln.ch, J-M b i d $1.00, and Wee t o r n U t i l i t y b i d $1„03 on 4-inch 

COKKlT^lOKratt VODNG; Ksscuee' ma |f you are PWW? 

MR, RhRCiJ^rj y o f j , 

COM>iXSS.tO»:ER YOUSG: Themk you. 
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MR. KENNEDY: P a c i f i c Water Worlds... 

MR. XhRGl&Ys A l s o , i t d i d n o t show t h e t&rmss on 

J o h n s - M a n v i l l a . Th&y had a two-poroont discount,- and t h a t goes 

to t h e Ci t y ' i s paydays. Sometimes i t i s 10 d£i.yya. and I a l s o 

j c o n s i d e r t h a t i n t h i s , t h a t t h e y are go i n g t o o f f o r a cawh 

d i s c o u n t u Certnin-'X'«ed vrao n o t , and. Western U t i . t i t . i e i * WAS. 

a l s o n o t . 

On t h e n e x t one, August 3, t h i s was a ClaBr. 2, which 

i s a c o n t r a c t o r - f u r n i s h e d # i n s t a l l e d t o t h e p u b l i c i n t h e C i t y 

o f Oiympia. They have tha wrong p r i c e down thar© f o r l?WkT, 

t h e y hava i t as s e l l i n g f o r $3.30 and we a c t u a l l y s o l d i t f o r 

$3.3$, and t h e o n l y 8 - i n c h s i a e , $1,70. And we a c t u a l l y s o l d 

a t $1.80. I would l i f c o t o p o i n t o u t something fc'urthar h e r e , 

a n d , t h i s i s t h a sams customer, Tonneaon C o n s t r u c t i o n 

Company, t h a t b i d a j o b i n A p r i l t o t h o same c i t y , and t h o y 

completed t h i s j o b and i t came up f o r b i d , and wo had s o l d i t 

t o Mr. Thompson —- and Wonosen C o n s t r u c t i o n Company on t h a t 

p r i o r j o b . 

Co i t was a c i d u t t h e same p r i c e , 'because c o n d i t i o n s 

hadn't changed t o w a r r a n t a p r i c e i n c r e a s e o r decrease. 1' 

don't know i f Jack wants t o go i n t o i t . I c o u l d explain, why 

WO are down a t t h a t p r i c e . 

MR. KENNEDY; May We have a raowowt t o ta'!>. h t i r o , 

Mr. Chairman? 

COMMISSIONER PARKERs Proceed. 

''••,•!} t.'i!sv AiJ^j^fc'Y! 3 

>rt.-jl'i^^lsfi"i 

i;i|Mkw»*-'-?>'l 

I i i 

H 

M r 
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MR, KKKWEDT? We're a t page throe- o f t h i s •uxhibifc... 

MR. BARCLAY J Thio i s a Class 3. T h i s i s a c o n t r a c ­

t o r ' s b i d f o r p r i v a t e * work on two developers., The b i d date w&.u 

j 9/4/70. T h i s a c t u a l l y was? b i d on J u l y 20., When t h a t w*a ~~-

t h a t was f o r Hor-ieons Highlands f o r M o r r i s C o n s t r u c t i o n 

Company, Teicoma,, < 

F i r s t of. a l l , , v/e f u r n i s h e d E t e V n i t 

t h a n Kubota, i n th® paragraph down a t t h o bottom i t »ays, "wa 

quoted s t o r m d r a i n and sower as e x c e p t i o n t o specs." They -

t r y i n g one o f tha-se combinations and we were ab.lo t o s u r v i v e 

and g o t by i t , 

X don't hava any r e c o r d s w i t h m& on p r i s i n g on t h i s . 

X d i d n ' t heivo t h i i 3 w i t h wo« X c a n ' t coaomni: on t h e p r i c o s 

t h e r o . 

The n e x t one, fJeptoaiber 25, Lagoon Wator D i s t r i c t . 

T h i s i s a CLsss 2 c o n t r a c t o r f u r n i s h i n g i n s t a l l e d t o « p u b l i c 

owner, and ws d i d f u r n i s h Kubota on i t , wm, a t $1.73, 1 

b e l i e v e t h a t i o . — $1.16. But our a c t u a l p r i o u t o t h e con­

t r a c t o r was: $1.70 and $1.115. 

The ncKt oii0 

COMMISSIONER LEONARDS Why would you have gotl-on 

t h a t p a r t i c u l a r c o n t r a c t when your p r i c e , a c c o r d i n g t o you, 

h i g h e r t l i a n ouo o f t h o dorr.oatic producers? 

MR. BARCLAY* Th i s i a an i n t e r e s t i n g q u e s t i o n , '..'.v. 

£?(©! t h a t we o f f e r s e r v i c e . Wo have a company t h a t cf;a 

m 
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a complete} wato:< • system, as Mr, M i l l e r s a i d e a r l i e r . 

A l t h o u g h I don't knew t h o v o r a c i t y o f t h o Certain-Toed f i g u r e s , 

X showed thorn b i d d i n g . 1" j u s t have my own. But we had 

m a t e r i a l i n s t o c k and wo were a b l e t o f u r n i s h t h o complete j o b 

i m m e d i a t e l y and t h a t i n c l u d e d m a t e r s , v a l v e s , f i t t i n g s , and 

o t <»«t«ra» And g e t t i n g t h i s was on« off t h o l a r g e r johv t h a t 

w& had, and g e t t i n g t h o ma t o r i a l on t h e j o b s i t o , as ho wanted 

6 U u » j / A f J u * , l , n o J i tX i v u l t > a . p u , a l l U » t u t . v l i i l l l i I U J . U l i w . p i p t f 

shoved o u t chore a t one t i n t s . - • 

COMMISSIONER LEONARD: Thank you. 

MR. BARCLAYt The n o x t ona, 10/1/70, Gold Bar, 

Washington, Class 2, Kubota. A g a i n , our p r i c e s , t h e p r i c e s 

o f PWW, Kubota, 78$ on t h e 4 - i n c h j we s o l d i t a t 75 3 cen t s 

cheaper * C i j : ~ i n c h , $1„14 ~~ we c o l d a t $1.13, and w h o r e i n 

t h e y shew 8 ~ i n c h p r i c e oil £l v5$ and $i;,7Q i s what wo had and 

what o u r a c t u a l f i g u r e was. 

'rhifc oh* i * one o f oui" b a t t w e o i i t s a o t t i and t h ^ w i s 

aa i n t o r e s t i n g n o to down fcharce. I t rtotas that, i t was lo«t t o 

PWW• What they ur« owying down thtm? J.B t h u t ona of tlu'< 
/ 

confcxactors b e l i e v e d i n our s e r v i c e and t h a t wa do a j o b f o r 

them and g o t thu m a t e r i a l when t h e y need i t . 

Vto havo ono mora, Mr. Doutuch d i d n ' t uso y a o t o r d a y , 

<xnd t h a t i o 0/20/69« That's Black huKc b o u l e v a r d , aad a g a i n 

t h a t i s t h o C i t y o f Olympia. I t i a a c o n t r a c t t o f u r n i s h end 

i n s t a l l , and wo used both "IT and *E W on t h a t j o b . I t 4 g a i n I 

* I' ,.-! ••' V»' • 
It'.-; iVt.ir t.--OVi.r.* ! -

fc'.! :Vl->:v!.., .•«. :-r •: v... v£ A " ;; •. 
I.it V " i " •,. 'im.< J C i J : ' 

111... ,,/ . !W" V'<Wi'£w*li> 
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s t a t e d our f i g u r e s wrong. We s o M a t $3,51, $ 1 . 0<J, and $1.23.. 

| A l s o , I n o t i c e t h a t t h e t o t a l ' amount i a a l i t t l e o » Thay 

have a l i t t l e bvor $15600, and t h e aetata 1 amount would be a 

l i t t l e o ver $8,000, and t h a t strands corrected., T h i s was a. • 

k i n d o f an i n t e r e s t i n g comment down t h e r o , t o say, and X quote? 

' " W i l d e r s a i d a f t e r ho had p l a c e d o r d e r , t h a t i f we 

c o u l d have mot PMW p r i c e t h a t he v/ould have g i v e n us t h e j o b . 

Stan and I f e l t t h o j o b was t o o s m a l l t o a ink f o r p r i c e , i n 

keeping w i t h H. L. Olson*» r e q u e s t . " tthat i o a c u p l a o f 

t r u c k l o c i d s t h e r e . Wo a p p r e c i a t e d t h a t b u s i n e s s t h e r e . 

M.R„ mJBfEDYi J u s t om f i n a l p o i n t . I t m i g h t bo 

ob v i o u s . Class X, you a r c r e f e r r i n g t o t h e t a b u l a t i o n o f a 

cuutojufcr t h a t you e a r l i e r gavo t o i t ? 

m. BARCLAY J i n c o n f i d e n c e . 

•MR. KENNEDY; A l s o , f o r Class 2, those would c o r r e s ­

pond t o t h e c l a s s e s ? 

MR. &AECLAY; YC3. 

K3U KEKHSDY« Wc have n o t h i n g f u r t h e r t o say a t t h i a 

p o i n t i n t i m e , and i f t h e Cororaiaaion v/ould l i k o t o aok any 

quafctiona t h o y would bo happy t o reepond. 

MR. MILLER2 May X make* a comment, ploaao? 

COMMISSIONER PARKER! S u r e l y ; proceed. 

MR. MILLERs I hops t h e Comavisoion w i l l understand 

| t h a t t h e r e c e n t i n c r e a s e s t h a t we have had i n c o a t , i n purchas­

i n g p i p e o v erseas, and p a r t i c u l a r l y i n Japan, t h e intercept) i n 



f r e i g h t r a t e s , t h o yea d e v a l u a t i o n and t h o surcJ.-u-go, they a r c 

a l l w o r t h m e n t i o n i n g f o r our account. These t h i n g s thai- I 

have j u s t mentioned r e p r e s e n t an i n c r e a s e i n our c o s t i n t h e 

neighborhood o f 25 p e r c o n t over what they m i g h t have been i n 

June o f 1971. 

Theae i n c r e a s e d c o s t s , Mr. B a r c l a y can boar me o u t 

on t h i s , have r e f l e c t e d h i g h e r s e l l i n g p r i c e s . 

COMMISSIONER PARKERs Doe3 t h a t complete your 

statement? 

MR. MILLERi Yea; i t does. 

COMMISSIONER PARKERJ Commissioner Moore, do you 

No q u e s t i o n s . 

Commissioner Young? 

Yo3. I am a l i t t l e confused. 

have any q u e s t i o n s ? 

COMMISSIONER MOORE: 

COMMISSIONER PARKER: 

COMMISSIONER YOUNGI 

We have instance© where you have o b t a i n e d b u s i n e s s 

w i t h a l i t t l e h i g h e r price,, And t h e l a s t w i t n e s s 

t e s t i f i e d t h a t t h e p r i d e s o f y o u r ' ( 

company have been a l i t t l e lower i n o r d e r t o g e t t h a b u s i n e s s . 

Ke s t a t e d t h r e e t o f i v e p e r c e n t , and we. jwd e a r l i e r t e s t i m o n y 

t h a t t h e p r i c e m i g h t have t o ba d i s c o u n t e d a l i t t l e more th a n 

t h a t * 

| : ••-• - • % & i t r e a s o n a b l e t o g e t a j o b w i t h -a h i g h e r b i d ? 

{ Would you d e s c r i b e f u r t h e r those s e r v i c e s arm t h e n i n d i c a t e 



•/ jj whether or not t ' . i * s i s an e x c e p t i o n —* whether o r n o t t h e r o 

i s a ic- ti-; c o n s idered t o be a s t a n d a r d p r a c t i c e ? 

MR. BARCLAY: F i r s t , .t w ould l i k e t o say one t h i n g 

t o h e l p c l a r i f y t h i s , , f ' - " s i f i c a t i o n o f b i d d i n g i s a guide 

t o t h i s , and on our d i r e c t Class 1 m u n i c i p a l d i s t r i c t m a t e r i a 1 ! 
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b i d , you have t o ba t h o low b i d d e r . 

COMMISSIONER YOUNG? Class 1 doesn't mean a n y t h i n g 

t o me . 

MR. BARCLAY: I am s a y i n g t h e bid.wtt t u r n i n Cor d i r e c t 

u i u n i c i p a i i t y d i s t r i c t m a t e r i a l , / as opposed to'bidc t o c o n t r a c t o r s ' 

t h o c o n t r a c t o r , you have t o bo t h e low b i d d e r . And none ot 

t h o s e examples were th© d i r e c t m a t e r i a l b i d s whore v/ora t h e 

h i g h b i d d e r and g o t t h e o r d e r . 

C0KMXE8Z0HKR YOUNGt L o t ' s s t o p r i g h t t h o r o f o r a 

m i n u t e . How much l o w e r do you f e e l you have t o b i d i n ordec 

t o have th® c o n t r a c t awarded t o you., 

MR. TSKWSfJClx We t r i e d t o be one penny l o w e r . 

COKMIfcBIONER YOUNG; Beg your pardon? 

MR, BARCLAY: One penny l o w e r . 

COMMISSIONER YOUNG: Low b i d d e r . 

COHMXSSIOKER PARKER; J u s t by any amount? 

till„ BARCLAYt Yea, s i r , 

OOKMISSIorSER YOUNGz A l l r i g h t ? I understand i t . ! 

Go ahead, p l e a s e . 

You were g o i n g t o d e s c r i b e soiao o t h e r i n s t a n c e ? 



MR. BARCLAY: On tho c o n t r a c t o r perhaps X' ufcovld 
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d e s c r i b e my work a l i t t l e b i t . v/e t r i e d t o develop t h e aarfcat,J 
t 

t h o market i n our ar e a , t o a s e r v i c e t h a t we c o u l d c over, o r j 

I 
o f f e r - . A 3 ©atiw&tor, what t h i a weans on these c o n t r a c t o r s , . \ 

| i n a t a i l e d j o b s , we w i l l r e q u e s t ' p r i n t s "and s p e c i f i c a t i o n s from I 
i 

t h e i r e n g i n e e r s o r owners, whoever i s i s s u i n g th^m,, and X d o t ; t ; 
i 
i 

know, b u t X ani sure you a r e i ' a m l l i a r w i t h b i d d i n g procedures, j 
i 

l 

'.Fhey have o b i d f o r m t h a t t h e y have t o f i l l o u t j 

w h i ch i n c l u d e s a l i e t o f some, irmybe up t o 200 litems,., and these 

i t e m s t h e various' m a t e r i a l t h a t go i n t o t h i s s p e c i f i c : i t e m , 

we w i l l r e a d t h a s p e c i f i c a t i o n s , and we v / i l l make sure t h a t 

r i t e m a t e r i a l which i s b i d on them w i l l meet t h e s p e c i f i c a t i o n s 

: f 
aa to what i o r e q u i r e d . | 

i 
J ma an, t h e r e i a a v a r i e t y o f item;}: f i r e h y d r a n t s , { 

j 
t h i n g s o f t h a t n a t u r e , t h a t go i n t o making up t h e p r i c e , and | 

th e y ar e g o i n g t o i n s t a l l . But my j o b i s t o go t h r o u g h the 

s p e c i f i c a t i o n s , u n d e r s t a n d them, aa f a r aa w a t e r works m a t e r i a l 

i s concerned, '/hen I ta k e t h e p r i n t e and ta k e o f f and make a 

m a t e r i a l l i e t for. t h o c o n t r a c t o r , f o r an a n a l y s i s . X w i l l 

p r i c e i t up and te.ail i t t o t h e c o n t r a c t o r ao th e y can uora i t 

t o h e l p thew i n p r e p a r i n g t h o i r a s t i r a u t e o t o t h o owner t h a t 

t h e y a r e g o i n g t o b i d t o . 

T h i s i a a a e r v i c e some o f them a a l d t h a t t h a y would 

t a k e our quote and f i g u r o s on a j o b w i t h o u t l o o k i n g , o r w i t h o u t 

waking t h e i r own fcofce-offi» tfhis i a a r e p u t a t i o n t h a t we haven 

i r 

' s + ^ n f : * , ^ > f> .va 


