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REPORT TO THE PRESIDENT

U.S. Tariff Commission,
September 23, 196kL.
To the President:
Introduction

Following an escape-clause investigation by the Tariff Commission
and report to the President under section 7 of the Trade Agreements
Extension Act of 1951, as amended, the President, by proclamation
dated August 23, 1960, ;/ increased the duties applicable to broad-
woven cotton typewriter-ribbon cloth, effective after the close of
business on September 22, 1960.

Section 351 (d)(1) of the Trade Expansion Act of 1962 (76 Stat.
900) provides that--

So long as any increase in, or imposition of, any duty

or other import restriction pursuant to this section or

pursuant to section 7 of the Trade Agreements Extension Act

of 1951 remains in effect, the Tariff Commission shall keep

under review developments with respect to the industry con-

cerned, and shall make annual reports to the President

concerning such developments.

This is the second report to the President on broadwoven cotton

typewriter-ribbon cloth under section 351 (d)(1). This report is

concerned principally with developments that have occurred since those

1/ Proclamation No. 3365; 3CFR, 1960 Supp., p. 35.
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described in the Commission's report of September 23, 1963. ;/ Trends
apparent during years covered by our earlier reports generally con-
tinued during the period under review. The dominant role in the
domestic industry of one producer has béen enhanced materially since
1963. Notwithstanding substantial variations in the level of U.S.
production from year to year, aggregate annual sales of typewriter-
ribbon cloth by U.S. producers have been considerably larger in
recent years than they were before 1961, Prices received by domestic
producers declined slightly during the first half of 1964 as they
had during the preceding two years. Imports of'typewriter-ribbon
cloth wefe markedly lower during the year under review than fhey had
been in other recent years. Nevertheless, importers' sales, after
having declined somewhat irregularly during 1959-63, rose moderately
in the first half of 196L. Sales of imported cloth during January-
June 1964 were principally from accumulated inventories. Meanwhile,
-inventories held by domestic producers were also reduced, continuing

a trend manifest since 1962.

U.S. Tariff Treatment
The broadwoven cotton typewriter-ribbon cloth covered by this
report is described in items 922.01-922.05 of the appendix to the

Tariff Schedules of the United States (TSUS) as follows:

;/ More detailed information with respect to broadwoven cotton type-
writter-ribbon cloth is contained in the following reports:

U.S. Tariff Commission, Cotton Typewriter-Ribbon Cloth: Report to the
President on Escape-Clause Investigation No. (- 8 . . ., 1960 Cotton
Typewriter-Ribbon Cloth: Report to the President (1962) Under Execu-
tive Order 10401, TC Publication 7O, 1962; and Cotton Typewriter-Ribbon

Cloth: Report to the President (No. TEA-IR-6-63) Under Section 351(d)(l)
of the Trade Expansion Act of 1962, TC Publication 108, 1963.
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Woven fabrics, wholly of cotton, suitable for making
typewriter ribbon, containing yarns the average number of
which exceeds No. 50 but not No. 140, the total thread

count (treating ply yarns as single threads) of which per

square inch, counting warp and filling, is not less than

240 and not more than 340, and in which the thread count of

either the warp or filling does not exceed 60 percent of

the total thread count of the warp and filling.

Imported fabrics falling within this description are currently
dutiasble at various ad valorem rates that range from 27.85 to 47.5
percent, depending on the average yarn number and whether unbleached,
bleached, or colored. In addition, a specific rate of 5 cents per
pound is applied to all fabrics containing yarns the average number
of which is 60 or higher (table 1).

Based on imports in the first 6 months of 1964, the average ad
valorem equivalent of the duties applicable to unbleached broadwoven
cotton typewriter-ribbon cloth was 35.5 percent. }/ The average
specific equivalent of the duties was approximately 12 cents per
square yard. The following tabulation shows, by groups of average
yarn numbers of the fabric, the percentage distribution of the imports

of unbleached broadwoven cotton typewriter-ribbon cloth in January-

June 1964 and the average ad valorem equivalents of the applicable

duties:
Average yarn number f Percent of total : aévsgigiem
. quantity imported . equivalent
: ¢ Percent
5L t0 59mmmmmmm—cm e m————— ———— 39.8 29.3
60 £0 89mmm e e : L0.7 36,4
90 to 140~mmmm- e : 19.5 : 43.5

1/ ALl of the imports during the first © months of 1964 consisted of
unbleached cloth.
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U.S. Consumption

Cotton typewriter-ribbon cloth is the principal material used
in ribbons for cash registers, addressographs, adding machines,
printing calculators, bpilling machines, and similar equipment, as
well as for nonelectric typewriters. The apparent annual consump-
tion of cofton fabrics for these uses has been fairly stable in
recent years, ranging between 7 million and 8 million square yards
ammﬂlyshmel%6(tﬂﬂe2%

Ribbons of materilals other than cotton, such as nylon and carbon-
type ribbons, are utilized in recently developed markets in which
cotton ribbons have never been Ilmportant. Such uses include ribboné
for electric typewriters, data-processing equipment, and photogfaphic~
reproduction equipment. Information on the domestlic consumption of
ﬁhese other ribbon materials is not available; however, data supplied
to the Tariff Commission indlcate that U.S. production has risen
sharply in recent years. For example, the annual domestic output of
broadwoven nylon typewriter-ribbon cloth increased from 6.0 million
square yards in 1962 to 6.5 million in 1963; in the first 6 months of
1964 1t was 3.8 million square yards, compared with about 3.4 million
in the first 6 months of 1963 (table 3). The U.S. output of carbon-
type ribbons has also increased sharply in recent years, rising from
14.2 pillion linear feet in 1962, to 15.8 billion linear feet in
1963; in the first 6 months of 1964, production of such ribbons
amounted to 9.6 billion linear feet, compared with 7.7 billion in

the like period of 1963.
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The annual output of broadwoven silk typewriter-ribbon fabric
declined from about 1.7 million square yards in 1961 to 1.5 million
in 1962, and to approximately 1.0 million square yards in 1963.
The sharp decline in production in 1962 and 1963 was attributable
chiefly to the rising prices of raw silk. After prices of raw silk
turned downward in late 1963, production increased, amounting to
about 1.0 million square yards in the first 6 months of l96h, com-

pared with O.4 million square yards in the like period of 1963.

U.S. Producers
Five firms in the United States manufactured broadwoven cotton

typewriter-ribbon'cloth in the first 6 months of 196k; however, two

of them produced only negligible quantities..i/ One of the
principal producers operates numerous plants, but it produces
bfoadwoven cotton typewriter-ribbon cloth in only one of them.
None of the five plants are engaged solely in the production of
this cloth; all of them derive the major part of their income
from the production and sale of other fine-woven cotton fabrics.
The modifications of the trade~agreement concessions in 1960

were followed by a pronounced change in the structure of the industry.

2/ The five firms were Joanna Cotton Mills, Joanna, S.C.;
J.P. Stevens & Co., Inc., Whitmire Plant, Whitmire, S.C.; Baltic Mills,
Baltic, Conn.; Ponemah Mills, Division of The Aberfoyle Manufacturing
Co., Taftville, Conn.; and Warwick Mills, West Warwick, R.I. ¥ % %
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The portion of total domestlc production supplied by the three
NeW‘Englaﬁd mills declined sharply from 1960 to 1963, while that
of the Southern mills increased. Thils trend continued in the first.
6 months of 1964; currently the Southern mills account for the bulk
of domestié output,

* * * * * * *

U.S, Productioﬁ, Sales, Inventories, and Exports

Following the increase in 1960 in the rates of duty applicable
‘to broadwoven cotton typewriter-ribbon cloth, U.S. production in-
creased sharply from 2.6 million square yards in 1960 to 7.0 million
square yards in 1962 (table 3). In 1963, production dropped to h;5
million square yards, 36 percent below the 1962 level. In the first
6 months of 1964, output was 1.9 million square yards, which was
about 27 percent below the 2.6 million square yards produced in the
like period of 1963.

Notwithstanding the drop in output that began in 1963, sales of
domestically produced fabric have remained stable, since producers
have drawn on large inventories accumulated in 1961 and 1962. Such
sales totaled 5.2 million square yards, valued at $3.0 million, in
1962 and about the same amount, valued at $2.5 million, in 1963
(table 4). In the first 6 months of 1964 they amounted to 2.8 million
square yards, valued at $1.3 million, compared with 2.9 million square

yards, valued at $l.t million, in the first 6 months of 1963.

* * * * * * *



T

Producers' inventories of typewriter-ribbon cloth declined from
2.6 million square yards at the end of 1962 to 1.9 million square
yards at the end of 1963 (table 5). At the end of June 196l they

were 1.1 million square yards, the smallest since the end of 1961.

Data concerning exports of domestlically produced broadwoven
cotton typewriter-ribbon cloth are not avallable; however, such ex~-
ports are believed to.have been of minor significance. A small
gquantity of imported cloth i1s exported wilth benefit of drawback of

customs duties, chiefly to countries in the Western Hemisphere.

U.S. Jmports

U.S. Imports of broadwoven cotton typewrlter-ribbon cloth de-
clined from 3.3 million square yards in 1962 to 2.1 million in 1963;
they amounted. to 0.3 million square yards in the first 6 months of
l96h,‘marking a sharp drop from the 1.2 million square yards im-
ported in the comparable period of 1963 (table 6). In January-June
1964 all such imports were from Japan and the Netherlands. The
ratio of imports to domestic consumption declined from L2 percent in
1962 to 29 percent in 1963, and to 8 percent in the firet 6 months
of 1964 (table 2).

In l962,limports of typewriter-ribbon cloth exceeded domestic
sales of imported fabric by almost 800,000 square yards (table 2).

Both imports and sales of lmported cloth were smaller in 1963 than
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in 1962, and the inventories accumilated in 1962 were not liquidated
in 1963. In the first 6 months of 1964, however, imports of broad-
woven cotton typewriter;ribbon cloth were much smaller than sales of
imported cloth, and inventories in the hands of importers were re-

duced sharply. Domestic sales of imported cotton typewriter-

ribbon cloth amounted to about 2.5 million square yards in 1962,

2,0 million in 1963, and 1.3 million in the first 6 months of 196h.
Sales by lmporters as a percent of apparent domestic consumption
declined from 32 percent in 1962 to 27 percent in 1963. They rose
to 31 percent of consumption in the first half of 1964 notwithstand-
ing that 1mports were much lower in the first half of 196h'than in
either half of 1963.

The asverage foreign unit value of imports declined from 38,2
'cents per square yard in 1962 to 36.8 cents in 1963 and to 33.7
cents in the first 6 months of 1964 (table 6).

The Japanese Government controls exports of cotton typewriter-
ribbon cloth to the United States-~along with other cotton productg—-
under the provisions of article I of the Geneva Long-Term Arrange-
ments Regarding International Trade In Cotton Textiles. The limita~
tlon on exports of Japanese typewriter-ribbon cloth was 987,000
square yards in 1963, and is 1,016,610 square yards in 196k, * * ¥
Although restrictions have not been placed on exports of cottoﬁ
typewriter-ribbon cloth from other supplying countries, the United

* * * * * * *



9

States may take action to restrain trade under article 3 of the
agreement~~if imports from these countries disrupt the U.S. market. E/.
Employment

The average number of production and related workers employed -
(on all products) in mills producing cotton typewriter-ribbon cloth
was approximately 3,000 in 1962, and remained at about that level
in 1963 and the first 6 months of 1964. Data pertaining to the man~
hours worked in the production of cotton typewrliter-ribbon cloth are
not avallable for all producers; however, reports by three firms
which account for the great bulk of domestic broduction show that
man-hours worked by production and related workers in the manufacture
of cotton typewrlter-ribbon cloth declined by 26 percent from 1962 to
1963, and was 38 percent lower in the first 6 months of 1964 than in
"the like period of 1963. The percentage decline in man~hours worked
was greater than the percentage decline in production during this
perlod, indicating an increase in output per man-hour. The man-~hours
worked by production and related workers in the manufacture of cotton
typewriter-ribbon cloth was 13 percent of the total man-hours worked
by production and related workers in these mills in 1962, 10 percent

in 1963, and 9 percent in the first 6 months of 196k4.

l/ Jamaica, Israel, the Philippine Republic, Portugal, Egypt, the
Nansei-Nanpo Islands, Talwan, Greece, and Turkey, although not his-
torically exporters of typewrlter-ribbon cloth, are already subject
to ceilings, pursuant to billateral agreements under the long-term
arrangements.
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Prices and Value of Sales
The liquidation of Inventories of domestically produced broad-
woven cotton typewriter-ribbon cloth beginning in 1962 was accompanied
by & general decline in the selling prices of such fabric. The re-
duction in prices is indicated by a decline in the average unit value
of sales by domestic producers from 56.6 cents per square yard in
1962 to k7.4 cents in 1963, and to 45.6 cents in the first 6 months
of 1964 (table k).
* * * * * * *
Prices of imported fabric also declinéd in 1963 from those of
1962 as importers attempted to liquidate inventories. Changes in
the prices of both domestic and imported cloth, however, were much
smaller from August 1963 to June 1964 than in the year August 1962
to August 1963.
| Composite indexes of prices recelved for major constructions of
domestlic and imported cotton typewriter-ribbon fabric in the period

Migust 1, 1962, to June 15, 1964, are shown in the following tabulation

(Migust 1962 = 100);:

Year and month f Domestic fabric : Imported fabric
19621 August--mmmmmmmmmmm e - 100.0 ° 100.0
1963: . )
February=-===—mmmmm=—m————— e : 95.5 93.6
AUgUStmm e e e : 93.0 | 92.2
196k : :
FEDIUBL Yo m o e o e e e e e . 91.6 . 92.0
JUNE—mmmm e e : 90.8 2.k
$
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Table 3.--Typewriter-ribbon materials:
1955-63 and January-June of 1962, 1963, and 196l

1L

U.S. production, by kinds,

[3
.

Period

Broadwoven typewriter-ribbon

fabric of--

¢ Carbon-type

i Cotton ! Nylom P Silk ribbons

t 1,000 ¢ 1,000 : 1,000
! square ! square ¢ square t Millions of
- yards ¢ yards ¢ yards ¢ linear feet

H H b t
1955-==~==mmccmcanann : 5,018 : T26 989 1 3,453
1956=mmmmemmmmmmemmemm: 3,829 1 920 : 1,11k : k,998
195Tmmmmmmmm e mm v 3,835 r  L,loT: 1,356 : 5,510
1958mmmm e e e : 3,796 : 1,541 1,209 @ 6,457

H M H H
1959 ~mmsmmmmmmm e :  2,91l: 1,835 : 1,529 : 7,347
1960~ mmm e § 2,567 2,265 ¢ 1,673 @ 8,868
(2125 PRSI S : 4,847 : 1/ 5,198 ¢ 1/ 1,707 : 12,391
1962~ mmmm e e : 1/ 6,998 + T/ 6,032 : T/ 1,515 1k, 247
1963=mmmmm e 1~ hho6 ¢ T 6,516 982 : 15,813

M ! M b

January-June-- ! 4 t !
1962mmmmmmmmmmm et 3,755 ¢+ 2,979 : 859 1 6,665
1963=mmmmmmm e e : 2,575 = 3,L23 @ 426 : 7,710
196k —c e e eem : 1,94k 3,794 1 1,028 : 9,553

S : :

l/ Revised.

Source: Compiled from data supplied the U.S. Tariff

domestic producers.

Commission by
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Table k.--Broadwoven cotton typewriter-ribbon cloth: Sales by U.S.
producers, 1955-63 and January-June of 1962, 1963, and 196k

: Average

TN t
Period . Quantity . Value l/ . unit value
t 1,000 H : Cents
t square 1 1,000 : per square
t+ yards ¢ dollars : yard
4 H H
1955 e mm e ———— : L,717 ¢ 2,865 60.7
1956 - mmmmmmm e e e e t 3,845 : 2,338 1 60.8
195T=mmmmmmmm e e r 3,258 : 1,906 : 58.5
1958cccrc e e m————— t 3,391 : 1,939 : 57.2
M 3 4
1950 -mmmmmmmmmermmam e e : 3,365 @ 1,917 57.0
1960~ mmcmmmmeame e ——————— : 3,257 ¢ 1,799 55.2
1961 e mmmmmm e e mmmmm e e : L 482+ 2,572 3 57. 4
1962 mmmccmmmm i mmm i mmmm et 2/ 5220 ¢ 2/ 2,953 ¢ 2/ 56.6
1963 mcmm e mm e ca e m e ——— - t ~ 5,245 ¢ T 2,488 g L7k
3 ! t
January-June-- t : :
1962mmem e e e 2,91k ¢ 1,620 55.6
1963mmmmcme e e —————— : 2,936 1,435 ¢ 48.9
196H e e e 2,778 ¢ 1,267 45.6
t $

.1/‘Net sales value, f,0.b, point of shipment.
2/ Revised.

Source: Compiled from data supplied the U.S. Tariff Commission by
domestic producers.



Table 5.--Broadwoven cotton typewriter-ribbon cloth:

16

U.S. producers'

inventories, production, and sales, 1955-63 and January-June of

1962, 1963, and 196k

N

Ratlio of inventorles

3

[y

1/ The repoffed inventory may vary
rived by adding beginning inventories and production, and deducting

sales,
2/ Revised.

f Inventories °® . t
Period | at end of ! FFOUCT I gaieq ! S
. period 1/ on ¢ , Production | Sales
: T, 000 1,000 3 1,000 :
: square square 1 square 2
: yards : yards : yards : Percent : Percent
: t : t :
1955mmwmmm e : 896 : 5,018 1+ L,TiT 18 19
1956 mm mm e : 880 3,829 3,845 ¢ 23 23
195Tmmmm e : 1,457 ; 3,835 1 3,258 38 L5
' 1958=cmmmmem ¢ 1,862 ; 3,796 : 3,391 3 Lo 4 55
: : ! H :
plo);1c M— : 1,508 ;2,911 : 3,365 48 o k2
1960~~==- -~ - 718 @ 2,567 s+ 3,257 3 28 22
196Lem e : 962 ;  b,8h7 ¢ L,LB2 g 20 1 21
1962mmm e : 2/ 2,567 1 2/ 6,998 : 2/ 5,220 : 37 ¢ 2/ k9
1963mccmmmm . 1,913 1+~ L,ho6 5,245 b3 36
¢ ' : H H
January- : : t : ¢
Junee———1 ! H H :
1962 mmnem m : 3/ 1,808 : 3,755 : 2,91k : b/ 4 L/
1963-----=: 3/ 2,186 1 2,575 : 2,936 1 I/ 5/
106haem-nm: 3/ 1,083 1 1,0k : 2,778 : T/ L/
¢ ' ! : '
s

lightly from the inventory de-

?/ Inventories reported by manufacturers as of June 30.
T/ Ratios are not meaningful based on data for 6 months.

Source: Complled from data supplied the U.S. Tariff Commlssion by

domestic producers.



L7

Table 6.--Broadwoven cotton typewriter-ribbon cloth: U.S.
imports for consumption, 1955-63 l/ and January-June of
1962, 1963, and 196L

! 2 : Foreign : Average unit
Period . Quantity . yalue

value
: 1,000 H : Cents per
: square : 1,000 :  square
yards ¢ dollars ¢ yard
: H : 3
o4 : L,363 ¢ 1,93L s Lh.3
195 6mm e e e e e 8 1,938 ¢ 2,176 : hh.1
ISy —— 3,151 ¢ 1,396 : hh.3
1 — : 3,739 ¢+ 1,588 L2.5
B —— : L,931: 1,907 : 38.7
1961 mmm e e e : 3,309 ¢ 1,300 : 39.3
1962 2/ e e 3,260 :  1,2L5 : 38.2
1963 2/=mmmm e ;2,118 : 779 : 36.8
January-June-- ; ; ;
1962 2/mmmmmmmmm et 1,192 575 = 38.5
1963 2/~mmmsmmmmmmm et 1,229 : L6l 37.5
196l 2/=mmmmmmm e oo 325 : 110 : 33.7

1/ Data for 1960 are not available.
2/ Preliminary.

Source: Data for the period 1955 to 1959, compiled from
information supplied the U.S. Tariff Commission by importers
during the escape-clause investigation .under sec. 7 of the Trade
Agreements Extension Act of 1951, as amended, in 19603 imports
of cotton typewriter-ribbon cloth were not separately classified
before September 1960. Data for 1961-63 and January-June of 1962,
1963, and 196L, compiled from official statistics of the U.S.
Department of Commerce.

Note.--Several entries included in the official statistics for
1962 were found by invoice analysis to be misclassified as
cotton typewriter-ribbon cloth. The small quantities involved
were deducted from the 1962 official statistics.






