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FOREWORD

In an address delivered in Boston on May 18, 1917, Frank W.
Taussig, distinguished first chairman of the Tariff Commission, de-
lineated the responsibllity of the newly established Commission to
operate as a.source of objective, factual information on tariffs and
trade. He stated that the Commission wes already preparing a catelog
of tariff information-- )

designed to have on hand, in compact and simple
form, all available data on the growth, develop-
ment and location of industries affected by the
tariff, on the extent of domestic production,

on the extent of imports, on the conditions of
competition between domestic and foreign products.

The first such report was issued in 1920, Subsequently three series
of summaries of tariff information on commodities were published--in
1921, 1929, and 1948-50. The current series, entitled Summaries of
Trade and Tariff Informatlon, presents the information in terms of the
tariff items provided for In the elght tariff schedules of the Tariff
Schedules of the United States (abbreviated to TSUS in these volumes),
which on August 31, 1963, replaced the 16 schedules of the Tariff Act
of 1930.

Through its professional staff of commodity specialists, econo~
mlsts, lawyers, statisticians, and accountants, the Commission follows
the movement of thousands of articles in international commodity trade,
and during the years of its existence, has bullt up a reservoir of
knowledge and understanding, not only with respect to lmports but also
regarding products and their uses, techniques of manufacturing and
processing, commercial practices, and markets. Accordingly, the Com-
mission believes that, when completed, the current series of summaries
will be the most comprehensive publication of its kind and will present
benchmark information that will serve many interests. This project,
although encyclopedic, attempts to conform with Chairman Taussig's
admonition to be "exhaustive in inquiry, and at the same time brief
and discriminating in statement."

This series is being published in 62 volumes of summaries, each
volume to be issued as soon as completed. Although the order of pub-
lication may not follow the numerical sequence of the items in the
TSUS, all items sre to be covered. As far as practicable, each volums .
reflects the most recent developments affecting U.S. foreign trade in
‘the commodities included.
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INTRODUCTION

Products fit for use as beverages or for beverage purposes com-
prise part 12 of schedule 1 of the Tariff Schedules of the United
States (TSUS). These include fruit juices (part 12A); nonalcoholic
beverages (part 12B); fermented alcoholic beverages (part 12C); and
spirits, spirituous beverages, and beverage preparations (part 12D).
The general headnotes to part 12 of schedule 1 of the TSUS and head-
notes to subparts A through C are particularly important to an under-
standing of the scope of the individual summaries.

Appendix A to this summary volume reproduces pertinent segments
of the Tariff Schedules of the United States Annotated (TSUSA-197T0)
relating to the items covered. It includes the general headnotes to
the TSUS and part 12 of schedule 1. Appendix A also gives the rates
of duty applicable to the individual TSUS items, including the staged
annual rate modifications that resulted from concessions granted by
the United States in the sixth round of trade negotiations (1964-6T7)
under the General Agreement on Tariffs and Trade. The notes from the
TSUSA as shown in appendix A to this volume also document changes in
the legal text of the tariff schedules after these schedules went into

effect on August 31, 1963, and in the statistical annotations to the
TSUS items.

Appendix B to this summary volume provides data on the value of
U.S. imports in 1968 of the TSUS items included in the individual
summaries. Also shown are percentage changes in imports from 1967 to
1968 and the three principal countries which supplied imports in 1968.

Februasry 1970
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APPLE OR PEAR JUICE 3

TSUS
Commodity item
Apple or pear juice ' -- 165.15

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Nearly all the apple and pear Juice consumed in the United States
is supplied from domestic sources. Imports and exports are small in
relation to U.S, production.

Comment

Apple Jjuice, unmixed and with an ethyl alcohol content of not more
than 1 percent, is marketed as a beverage in the form of canned apple
Juice or as sweet cider. Apple Juice is the principal ingredient of
most fermented vinegar and is also used in the production of mixed fruit
Juices, apple Jjelly, fruit wines, fermented cider, and distilled
spirits. Pear juice is used mostly in mixed fruit Juices, in canned
fruit cocktail, and in the production of distilled spirits.

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

. U.S. concessions granted
Rate . in 196L4-6T trade confer-
) ence (Kennedy Round)

TSUS Commodity : prior to :
item : : Jan. 1, : IR
: : 1968  :Third stage,: ourth stage,.
: : : effective : e§£§ctive
tJan. 1 0: Aot Ly
Jan. 1, 1970: 30

165.15: Apple or pear juice~=——--: 0.5¢ per : 0.2¢ per : Free
H : gal. : gal. :

1/ The final rate reduction becomes effective in the fourth stage.

The tabulation above shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as a
result of concessions granted by the United States in the sixth round
of trade negotiations under the General Agreement on Tariffs and Trade.
Only the third and fourth stages of the annual rate modifications are
shown above (see the TSUSA-1970 for the other stages).

February 1970
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L APPLE OR PEAR JUICE

The average ad valorem equivalent of the duty in effect on
December 31, 1968, based on dutiable imports in 1968, was 1.7 percent.

- The per-gallon duty rates shown-gbove apply-to -jiiice in natural
unconcentrated form. If the juice is concentrated, the duty is cal-
culated on the number of gallons of reconstituted single-strength
juice which can be made from a gallon of the concentrate (see head-
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the
United States concerning "reconstituted" juice which are reproduced
in appendix A to this volume),. A concentrated juice may be in
liquid, powdered, or solid form. The average Brix values of uncon-
centrated fruit juices in the trade and commerce of the United States
are set forth for tariff purposes in section 13.19, Customs Regu-
lations (19 CFR 13.19). For the juices in this summary they have -~
been determined to be:

Kind of fruit juice Average Brix value (degrees)

Apple - 13.3
Pear -_— 15.4

The corrections for added sweetener, acidity, and specific gravity
provided for under headnotes 3 and L4 are made by the Bureau of
Customs according to established procedure.

Reported data on U.S. consumption and production of apple and
pear juice are incomplete. Most apple juice is produced in plants
where it is further processed into fermented vinegar and either
marketed as such or used in production of salad dressing, pickles, or
other processed foods. Such production is not reported as Jjuice for
statistical puarposes. Apple Jjuice produced incidental to manu-
facture of apple and mixed fruit jellies and apple juice so0ld as
cider from roadside stands are also not included in available trade
statistics.

Output of canned apple Jjuice in the United States, as reported
by the National Canners Association, ranged between 29 million and 33
million gallons annuaslly in the crop years 1963-68, with a range in
value from $18 million to $26 million. In the same period the
volume of apple and pear Juice entering the commercial production of
cider, fermented vinegar, fruit Jjellies, wine, and distilled spirits
is estimated to have amounted to more than 100 million gallons
- annually, with value exceeding $40 million. This latter estimate is
based on a variety of sources, including data of the Census of Manu-
factures of 1963 and Annual Surveys of Manufactures, as well as
statistics on fruit and fruit juices used in wine and distilled
spirits, provided by the U.S. Internal Revenue Service.

February 1970
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APPLE OR PEAR JUICE : 5

Exports of apple juice and pear Juice are only in part separately
reported in official trade statistics. Annual exports of canned, '
single~-strength pear juice declined from 453,000 gallons, valued at
'$399,000, in calendar year 1965 to 293,000 gallons, valued at
$337,000, in 1968. Netherlands Antilles, Surinam, the Dominican
Republic, and the French Pacific Islands were the countries chiefly
importing such products from the United States. In the 2 years prior
to 1965, separate data on exports of pear juice included frozen and:
canned concentrate as well as canned single-strength juice. To-
gether, such exports were valued at $1,403,000 in 196L4. Exports of
apple Juice are included with meny other fruit juices in three
residual classes.

The volume of apple or pear juice imported in the period 1963-68
ranged irregularly from 2,529,000 to 10,880,000 single~strength gal-
lons ennually. (see-table). The.value ranged from $806.,000 to
$2,615,000. Concentrated apple juice from France, Greece, and Canada
eomprised the bulk of all imports. Concentrated pear Juice from
Switzerland and negligible amounts of beverage pear juice from Italy
were also imported.

Most imports of concentrated apple Juice are used in jelly manu-
facture and the production of wine. In 1963-68 imports supplied
between 2 and L4 percent of the estimated consumption of apple Jjuice
in the United States.

February 1970
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6 APPLE AND PEAR JUICE

Apple and pear julce: U,S. imports for consumption,
by principal sources, calendar years 1964-68

Source 196k

' 1965

P 1966

P1967 ¢ 1968

Quantity (1,000 gallons) 1/

: 2,312 ¢

3 H
1,182 : 2,27k

France«~-c-emmmemcecmeccmana—a: 1,039 2,006 :
Greecem=mmmmmmmmc e — e ————] 503 ¢ 1,287 : 562 ¢ 905 : 2,147
Canadam=mmmm=memmcmmc—cccc e e 927 355 ¢ 367 : 398 : 1,031
West Germanye---=-==-cemeceeaaa: 2 1: 2 31 : 384
Ttalyemcmmmmenmccee e —————— 323 1 2 5 : 6
Switzerland=-=e=mmcmemmacaaose? 636 92k ¢ 124 : 8 : h4,h37
Netherlandse-=memeemacmaccncaa: 185 w2k - -2 167
All other-e-m=-mmemmccmc;eeea=: 419 3 32 : 9 -t L3k
Totalem==mm=-mcmmcmmeemen=t L, 124 3 5,036 ¢ 3,072 : 2,580 : 10,880
: Value (1,000 dollars)
France--ce-cemmccmmc e ————— 324 722 ¢+ 616 ¢ 393 : 40
Greecemmmmmmmmmmc e c e c—————— s 117 : 239 : 108 : 204 : 495
Canadam-====-ewmmmememeee—eee=s Skl ¢ 109 @ 106 1 193 : 303
West Germany---e—s-ecemmemeeeaa : 2 2 2 8 : 81
Ttaly---mmmmmmcmcce e ————— 73 1 2 5 3 6
Switzerlandeeee-cmacccacmocana; 158 178 : 23 : 3 870
Netherlandse=wemmemccmcanacaas 35 30 : -3 - 31
All other=-eemececcmmecccaanacas 83 : 6+ L - 89
TOtal=mmemmmmm—mmm——————— 1,336 ¢ 1,287 : 861 : 806 : 2,615

1/ Single strength.

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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CITRUS FRUIT JUICES, NOT MIXED : 7

TsSUS

Commodity item

Lime juice--——-- -- 165.25
Other citrus fruit juice, not concentrated---- 165.30
Other citrus fruit juice, concentrated~-—-~—--- 165.35

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (1970).

U.S. trade position

The United States is the world's leading producer and consumer of
orange and grapefruit Juices. It is on an export basis for all major
citrus Juices except lime Juice.

Description and uses

Citrus Juices covered in this summary are derived from fruit of
the subtropical and tropical evergreen trees of the genus Citrus,
family Rutaceae; they are unmixed, sweetened or unsweetened, single-
strength or concentrated, and do not contain over 1 percent of ethyl
alcohocl by volume. If concentrated, the juices may be in liquid,
powdered or solid form. For discussion of citrus fruits, see volume 8
of the summaries (items 147.00-147.37). =

Lime juice is sold in the form of pasteurized sweetened or un-
sweetened single-strength juice and sweetened or unsweetened concen-
trate (including frozen concentrate for limeade). Lime juice is an
important beverage base for soft drinks. Other nonbeverage uses
listed below for lemon Juice also apply in some degree to lime Jjuice.

Orange juice is marketed at retail principally in the form of
frozen concentrate. Also important in the retail market are canned
pasteurized single-strength juice and chilled single-strength Juice in
bottles end cartons. Orange juice used for further processing is
packed chiefly in highly concentrated pasteurized or highly concen-
trated frozen form. DBesides its use as a beverage per se, it is an
important base for soft drinks and is used to flavor cakes and candy.

Lemon Jjuice is marketed in the form of frozen or canned concen-
trate and canned or bottled single-strength juice, either sweetened or
unsweetened. Such Juice is.used for lemonade and other beverages. It
also has a number of nonbeverage uses, contributing flavor, acidity,
and antioxident action to such products as pies, candy, cakes, mayon-
naise, canned tomato juice cocktail, fruits for saled, breakfast
prunés, lemon butter, avocado paste and pickle solutions for curing

haus . February 1970
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8 CITRUS FRUIT JUICES, NOT MIXED

Grapefruit Juice is marketed principally as canned, single-
strength Juice, sweetened or unsweetened. Some is also sold as frozen
or hot-pack concentrate or as chilled single-strength juice. Use of
grapefruit juice as a beverage base for soft drinks is not of major
importance.

Tangerine;guice is usually blended with grapefruit or orange
Jjuice and the blend sold in the form of canned single-strength Juice
or frozen concentrate. Such blended Juices, however, are not in this
summery but are included in a separste summary in this volume covering
TSUS item 165.65, which provides for mixed fruit juices not containing
over 1.0 percent of ethyl alcohol by volume. Lemonade is covered by
item 166.20 and limeade by item 166.40, both products being included
in a separate summary in this volume.

U.S. tariff treatment

The column 1 rates of duty appligabile to imports (see general
headnote:3 in the TSUSA-1970) are as follows:

: U.S. concessions granted in
:  1964-6T7 trade conference

P : 3ate : (Kennedy Round)
?SUS : Commodity . Prior to .“mig stage, : Final stage,
item , : Janéal, effective : effective
19 Jan. 1, : Jan. 1,
1970 : 1972
: Fruit Juices, not
mixed, and not
containing over
1.0 percent of
ethyl alcohol
by volume:
Citrus fruit: : : :
165.25 : Lime : 20¢ per : 1lL4¢ per gal. : 10¢ per gal.
: . gal. : :
Other: : : :
165.30 : Not concen- : 20¢ per 1/ : 1/
: trated, - o.gal, . :
165.35 : Concentrated---: 354 per : 1/ : 1/

gal. 2

1/ Rate of duty not affected by the trade conference.

The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as

February 1970
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CITRUS FRUIT JUICES, NOT MIXED ' 9

a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate
modifigations are shown above (see the TSUSA-1970 for the other
stages).

The per-gallon duty rates shown above epply to juice in natural
unconcentrated form. If the Juice is concentrated, the duty is cal-~
culated on the number of gallons of reconstituted single-strength
Juice which can be made from a gallon of the concentrate (see head-
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the
United States concerning "reconstituted" juice, which are reproduced
in appendix A to this volume). A concentrated juice may be in liquid,
powdered, or solid form. The average Brix values of unconcentrated
fruit juices in the trade and commerce of the United States are set
forth for tariff purposes in section 13.19, Customs Regulations
(19 CFR 13.19). For citrus juices they have been determined to be:

Average Brix value

Kind of fruit juice (degrees)
Grapefrult----—- -— 10.2
Lemon —————————— 8.9
Lime---- - 10.0
Orange———— - 11.3
Tangerine — - 11.5

The corrections for added sweetener, acidity, and specific gravity
provided for under headnotes 3 and 4 are made by the Bureau of Customs
according to established procedure.

In recent years the bulk of the duties paid on orange juice im-
ports (included in items 165.30 and 165.35) was refunded as drawback
under section 313(a) of the Tariff Act of 1930, as amended, because of
offsetting exports.

Without allowance for drawback the average ad valorem equivalents
of the specific rates of duty in effect on December 31, 1948, based on
dutiable imports during 1968, were as follows:

TSUS item Percent
165,25 c e e e e 8
165, 30==cm———eemmmeem 22
165.35 111

Under item 165.25, the ad valorem equivalents of the rate of duty
were T percent on unconcentrated lime juice and 15 percent on concen-
trated lime juice. Under item 165.35, the duty was equivalent to 112

February 1970
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10 CITRUS FRUIT JUICES, NOT MIXED

percent ad valorem on concentrated orange juice and L5 percent on con-
centrated citrus juices other than orange or lime, principally lemon

Juice.

U.S. consumption

Estimated consumption of lime juice ranged irregularly from 1.0
million gallons to 1.8 million annually in crop years beginning
November 1, 1962-67, not greatly different from the range in the pre-
ceding five years (table 1). Most consumption of domestic lime juice
was in the form of concentrated frozen limeade. Imported lime juice
accounted for between 38 and 60 percent of U.S. consumption and was
chiefly sweetened single-strength Jjuice reconstituted from imported
West Indian lime concentrate.

Annual consumption of orange Jjuice in the United States varies
widely with fluctuating domestic orange production. Imports con-
tribute little to supply and are greatly exceeded by exports. Price
rises in times of extreme shortage reduce consumption radically.

Price declines when the orange crop is large result in expanded con-
sumption but not always in the degree needed to avoid occasional
stock build-ups which depress prices in the following season. In most
years, however, carryover stocks do not exceed three-month's supply.

In the crop years beginning November 1, 1962-67, annual consump-
tion of commercially produced orange Jjuice unblended with other Juices
and on a single-strength basis, varied from 307 million to 605 million
gallons, as production fluctuated between 297 million and 703 million
gallons (table 2). The annual average retail price of a six-ounce
container of frozen orange juice concentrate ranged between 18 cents
and 32 cents in this period. Consumption of orange juice per capita
(exclusive of that produced in the home from fresh fruit) varied from
one-and-a-half to two-and-three-quarters single-strength gallons
annually.

The commercial production of orange juice developed after 1929.
Single-strength pasteurized juice was the major type in the market
until 1949, and frozen orange Juice concentrate dominated the market
thereafter. Since 1953, consumption of chilled fresh orange Juice
has also assumed significance, and now exceeds in volume consumption
of single-strength pasteurized Juice. In the crop year November-
October 1967-68, frozen concentrate comprised Th.6 percent of U.S.
orange Jjuice consumption on & single-stirength basis; chilled single-
strength Juice comprised 19.9 percent; canned pasteurized single-
strength juice, 4.8 percent; and canned hot-pack concentrate, 0.7 per-
cent.

February 1970
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CITRUS FRUIT JUICES, NOT MIXED 11

Consumption of lemon Jjuice is believed to have ranged irregularly
from 18 million to 25 million gallons annually in 1962-67, based on
production data collected from the major producers, officiel U.S. im-
port data, and past export patterns. Data on stocks and exports are
not available for the period (table 3).

Annual consumption of grapefruit juice nearly doubled in the
crop years beginning November 1, 1963-66, from 36 million to 68 million
single-strength gallons, and receded only slightly to 63 million the
following year, as the price of grapefruit Juice receded from the high
level reached following:the Florida freeze of_December 1962 (table ).
In the four years preceding 1963, consumption had ranged closely
between 42 million and 45 million gallons annually. Canned, pasteur-
ized single-strength juice continued to dominate the market although
consumption of frozen concentrate and chilled single-strength juice
increased at a greater rate.

U.S. producers and production

Practically all lime Jjuice produced in the United States is
packed in two plants located in southern Florida; there are at least
three other plants, however, which process some lime Juice from time
to time. Most domestic Juice reaches the consumer as frozen sweetened
concentrate used in reconstituted form as limeade.

Annual production of lime juice is estimated to have ranged from
450,000 to 1,125,000 single-strength gallons in 1962-67 (table 1),
varying with the size of the Florida lime crop. The growers obtain
substantially greater returns for limes sold on the fresh market than
for limes sold for processing. Production of lime Juice depends on
the quantity available over and above fresh sales.

There are about 50 primary producers of frozen, chilled, or
canned orange juice in the United States, seven of which account for
more than half of total production. Over 90 percent of U.S. orange
juice is produced in Florida; California, Texas and Arizona account
for the remainder.

Many producers of frozen concentrate sell the bulk of their pro-
duction under distributors' private labels, to chain stores, grocery
manufacturers and grocery wholesalers. The market for orange juice at
all levels of distribution is extremely competitive on a price basis.
Widely fluctuating orange production, caused by changing weather
conditions, is associated with wide swings in price for both oranges
and orange concentrate. Annual production of orange Juice in all
forms ranged from 297 million gallons to T03 million gallons (on a
single-strength basis) in the crop years beginning 1962-67. Value of
production ranged from $305 million to $421 million annually (table 2).

February 1970
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12 CITRUS FRUIT JUICES, NOT MIXED

There are less than ten primary extractors of lemon juice in the
United States, two of which, combined, produce 90 percent of U.S.
output. In sldition there are a limited number of processors and
packers whose operations are based on acquired concentrate, either
domestic or imported. Nearly all U.S. lemon Jjuice is produced in
California. The primary producers are principally grower coopera-
tives whose major income is derived from marketing fresh oranges and
lemons. Fruit which is in excess of supplies needed to meet profit-
able fresh fruit market requirements in the United States and Canada,
which cannot be exported to other countries, or which do not meet
grade standards under a marketing order program, are processed chiefly
into juice or frozen sweetened concentrate. As in the case of lime
Juice, production of lemon juice and lemon Jjuice products depends on
the quantity available over and above fresh fruit sales. Annual U.S.
lemon Jjuice production varied irregularly between 17 million and 28
million single-strength gallons in the crop years beginning 1962-66
(table 3). Volume in 1966 is estimated and data on production in
1967 is not yet available.

~ There are approximately 4O plants which pack canned pasteurized

grapefruit juice; 25 are located in Florida, and the remsinder in
California and Texas. Some of the plants producing frozen orange con-
centrate also produce frozen concentrated grapefruit Juice as part of
their product line. Production of grapefruit juice ranged from 35
million gallons to 93 million annually in the crop years 1962-67, with
value ranging from $30 million to $65 million (table 4). Sizable
increases in production of Juice occurred in the crop years following
1963-6k4, after grapefruit production recovered from the December 1962
freeze. :

U.8. exports and imports

Data on exports of lime Juice are not available. Annual imports
of lime juice in crop years 1962-67 ranged between 594,000 gallons
and 808,000 gallons (table 1), with annual value between $1.3 million
and $1.7 million. In calendar years 196L-68 imports of concentrated
lime juice ranged irregularly from 117,000 gallons to 316,000 gallons
(table 5), and imports of unconcentrated lime juice, from 362,000 to
656,000 gallons annually (table 6).

Imports from such unlikely lime sources as the United Kingdom and
Canada are of a traditional brand of sweetened bottled Juice (or its
sweetened concentrate). This brand, based on concentrated West Indien
Juice , is widely used as a standard ingredient in gimlet cocktails.

’
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CITRUS FRUIT JUICES, NOT MIXED 13

Annusl U.S. exports of orange juice on a single-strength basis
ranged between 20 million and 36 million gallons in crop years 1962-67,
comprising between 5 and 9 percent of production in those years
(table 2). Value of exports ranged from $18 million to $28 million
annually. Frozen orange Juice concentrate and canned single-strength
orange juice were the major items of trade, but exports of canned hot-
pack concentrate were also -sizable. Canada was the leading customer
for frozen concentrate (table 7T) and canned single-strength juice
(table 8); West Germany was the leading market for hot-pack concen-
trate in calendar year 1968 (table 9).

U.S. annual imports of orange juice ranged between 0.8 milldon
gallons and 12.0 million on & single-strength basis in crop years
1962-67 (table 2). In no year did imports comprise more than 3 per-
cent of consumption. Practically all imports were in the form of
frozen orange-Juice concentrate, although some single-strength Juice
was also imported. Brazil has been the chief source of frozen concen-
trate in recent years (table 10).

Exports of lemon Jjuice are not separately reported but are be-
lieved to average around a million gallons annually based upon past
industry data. Imports amounted to 2.4 million gallons valued at
$756,000 in the crop year beginning November 1, 1962; they declined to
968,000 gallons in the year following, and to negligible amounts
thereafter (table 3). Almost all imports have been concentrated lemon
Juice from Italy (tables 11 and 12).

Exports of grapefruit juice ranged from 4.6 million gallons to
7.4 million gallons annually on a single-strength basis in the crop
years 1962-67, comprising between 8 percent and 16 percent of annual
production. Value of exports ranged from $3.7 million to $5.7 million
(table L4). Canned single-strength juice accounted for over three-
fifths of grapefruit juice exports in 1967-68; the remainder was
about evenly divided between frozen and hot-pack concentrate. Canada,
France and Belgium were the three most important export markets for
canned single-strength juice in calendar year 1968 (table 13);
Canada and the United Kingdom were the chief markets for frozen con-
centrate (table 18); and Switzerland and Demnmark, for hot-pack con-
centrate (table 15).

Imports of grapefruit juice have been limited chiefly to small
amounts from Mexico used for beverage bases. They are not separately
reported in official U.S. trade statistics.
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14 CITRUS FRUIT JUICES, NOT MIXED

Table 1,--Lime juice: U.S. production, imports for consumption, and
apparent consumption, 1962-67 '

(Quantity in thousands of gallons) 1/

Year : : : Apparent ( RaZig) of

beginning . Production | Imports  consumption | ?;;grts o

Nov. 1-- : 2/ : consumption
1962-mcmmmmcm e m e 525 : e 1,267 59
1963mmmmmmmm—cm——— : 675 : 738 : 1,413 : 52
106k e e e : 750 : 808 : 1,558 : 52
1965mmmmmmm - ——— : 450 594 : 1,0uk 57
1966mmmmmmmmm e mm : 450 : 677 : 1,127 : 60
196Tmm o mcaccaca : 1,125 675 : 1,800 : 38

1/ Single strength.,

2/ Not adjusted for change in stocks, which in some years is

substantial.

Source: Production based on U.S. Tariff Commission conversions
from tonnage of limes processed reported by the U.S. Department of
Agriculture. Imports compiled from official statistics of the U.S.

Department of Commerce.
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CTTRUS PRUIT JUICES, NOT MIXED 15

Table 2;--Orsnge juice: U.S. produetion, imports for consumptien,
exports, and apparent consumption, 1962-67

(Quantity in thousands of gallons; 1/ value in thousands of dollars)

: : : Ratio

: : : * Apparent °

: Produc- : Imports : Exports : cgﬁsump- : (percent) of
imports to

: consumption

Year
beginning :
Nov. 1-- ¢ ‘tion : 2/ : 3/ * tion b/

Quantity
1962-mmmammnaae : 299,634 : 4,188 : 27,750 : 350,251 : 1
1963-~---mmmume : 297,430 ¢ 8,808 : 20,545 : 307,306 : 3
196l=mmcemmmmmm: 460,894 ¢ 5,030 : 22,002 : 396,595 : 1
1965-mcmmmmnman : h28,71k 8ok : 2h,511 : Lkho 253 5/
1966~mc—cmmmmmm : 703,008 : 2,864k : 35,678 : 6Ok 501 : 5/
1967 mmmmm e : hol 284 : 12,037 : 35,440 : 531 74k 2
: Value
1962mmmmmman e : 327,L43 ¢ 2,779 : 23,295 : 6/ 6/
1963-~==--=m==-: 333,588 : 6,516 : 19,368 : &/ 6/
196kmmmmmmm e : 359,265 : 2,542 : 18,01k = B/ 5/
1965mmmmmmmaman: 305,635 : 258 : 18,535 : 5/ G/
1966mmm—mmemee -~z b421,455 789 : 23,033 : 6/ : 6/
196T=ommmmmmmme: 37h,103 ¢ 3,822 : 27,72k : B/ G/

1/ Single strength.

g/ Includes some unconcentrated grapefruit Jjuice.

§/ Includes minor amounts of foreign orange juice concentrate con-
verted to single~-strength.

L/ Adjusted for changes in packers' stocks.

5/ Less than 0.5 percent.

E/ Not available,

Source: Production compiled from official statisties of the U.S.
Department of Agriculture; imports end exports compiied from official
statistics of the U.S. Department of Commerce.
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16 CITRUS FRUIT JUICES, NOT MIXED

Table 3.-=Lemon juice: U,S, production, imports for consump-
tion, and apparent ‘consumption, 1963-67

(Quantity in thousands of gallons) 1/

Year f f f Apparent Ratlo
beginning . Production | Imports @ consumption ' (?ercent) of
Nov. l-- . : : 2/ : 1mports.to
: : : - : consumption
1962mmmmmm e 17,000 : 2,395 : 18,000 : 13
LS o P —— : 2l,000 : %8 : 23,000 : L
196kmm e e et 20,000 : 15 : 19,000 : 3/
1965 mmmmmmmmm e - 25,000 : 1k : 2,000 : 3/
R /3R S— : 28,000 : 23 : 25,000 : 3/
F: (R —— : 5/ : 33 : 2/

1/ Single strength

2/ Does not take into account changes in stocks; exports estimated.

3/ Less than O. 5 percent.
/ Preliminary.
5/ Not available.

Source: Production estimated by U.S. Tariff Commission on basis of
industry reports, 1963-66; imports compiled from off1c1al statistics

of the U.S. Department of Commerce.
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Table b.~-Grapefruit juice: U.S. production, exports of domestic
merchandise, and apparent consumption, 1962-67

(Quantlty in thousands of gallons, l/ value in thousands of dollarc)

Apparent

Year beginning : :
Nov. le- . Production : ° Exports : consumption 2/

: Quantity

1962~ mcmrmmmmmn e — e e : 4l ,200 ; 7,232 : 43,678

1963mmmrmmmmmmcmmmmeememae s - 34,700 : 4,501 : 36,037

196k mam e S : 56,100 : 6,142 : 49,691

1965cmmancccmna—- Femm—————— : 66,200 : 5,103 : 56,291

1966mmmmmmmmm—————————————— : 92,700 : 7,410 : 68,382

1967 memmmc e m e e ——— : 62,100 : 7,020 : 63,003
f Value .

1062mmmmmm mmmmm e e : 33,000 : 5,018 : 3/

1963mmmmmmma e e e e : 30,200 : 3,696 : 3/

196k~ memmmme e et : L0,000 :  L,302 : 3/

1965-m==mmmmc mmmm e e : 51,600 : 3,815 : 3/

1966mmmcmmm e —————— : 64,500 : 4,952 : 3/

1967~ mmmmmmm e e e e : 53,500 : 5,677 : 3/

1/ Single-strength basis; includes canned single-strength Jjuice;
canned concentrate; frozen concentrate; does not include grapefruit
Juice blended with other Jjuices.

2/ Adjusted for changes in packers' stocks.

3/ Not available.

Source: Production ‘data compiled from official statistics of the
- U.S. Department of Agriculture; export data compiled from official
statistics of the U.S. Department of Commerce.
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18 CITRUS FRUIT JUICES, NOT MIXED

Table 5.-~Lime Jjuice, concentrated: U.S. imports for‘consumption,
by principal sources, calendar years 1964~68

Quantity (1,000 gallons) 1/

239 ; 29k ; 172

2: 20 ¢ 26
-2 1 -
2 1 8

243 : 316 : 206

Value (1,000 dollars)

349 ; 382 . 205
2 15 : 19
- 2 .

1 2 17

Source P 196hk 1965 ' 1966 ' 1967 P 1968

United Kingdome—-—c-sammmmmmeomama— : 92 : 88 :
MEXiCOmmmmmam e mm— e ———————————— : 26 : 29 :
Trinidadeccmmecmcccnacnre e ncacca- : - -
All other---eeeccccrnccrccaccenaaa : 1l -

Totalemmemcmmmc e e c e e e ¢ 119 ¢ 117 :
United KingdoMe-—-emceecancrcenacaax + 190 : 133 :
MeXiCOommmmmmmc e acmcccc e mc - : 19 : 16 :
Trinidade—-mmemcmecerccanccccanan- : - -3
All otheremcemrccnmcnncecrncnae——— : 1 -

TOtalememmmremc e c e e e m———— : 210 : 149 :

352 : LOI : 2Ll

1/ Single strength.

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table 6.--Lime juice, not concentrated: U.S. imports for consump-
tion, by principal sources, calendar years 1964-68

Source 196k

1965 ° 1966 ° 1967 B 1968

Quantity (1,000 gallons)

Canadam-=mee=cammenmee———————— - - 46 : 199 : 278
United KingdOMe==m-=mmmememeae: 599 : L79 56 39 : 66
MeXiCOm~mmmmcmmm e c e e ——e 48 . 157 : 4 96 : 100
Leeward and Windward Islands--: 1: 2 : 206 : 25 -
All othere-e-ecececccccacccaaa: 8 2 : 12 : 3 : 2

Totale==wemm—— e ma e ————— 656 oho @ 394 ;. 302 :  Lho

Value (1,000 dollars)

Cangdameemmmem mmc—cm—— - ———— - -: 1lh2 : 665 : 930
United Kingdom-=e—emecmmcmeacanx: 1,458 ¢ 1,244 ¢ 135 : 104 : 150
MeXiCOmmmmmm e m—————————————— L7 123 : 71 95 : 116
Leeward and Windward Islands--: 1 2: 673 : 81 : -
All other=-==meecemcmcoceoan——w: 18 5 : 33 : 8 : 5

Totalmemcmmemmcmca e ————— 1,524 : 1,37k ¢+ 1,054 : 953 : 1,201

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table T,--Orange juice, concentrated, frozen:

U.s. exports'of do~

mestic merchandise, by principal markets, calendar years 1964-68

Market 1964 1965 1966 1967 ; 1968
Quantity (1,000 gallons) 1/

Canadgemmmcmcmmecamem———— 2,142 2,448 : 2,265 : 2,992 : 2,955
United Kingdom-==---mceme=: 5 : 67 : 237 : 519 : L7k
West Germany=--s-~=mea=e- : 25 82 : 155 380 : 229
Sweden-=—-mmmmmmmmemm— e : 77 79 65 156 176
Netherlands-c--=--cmmmaea: 52 : 5k 81 : 179 : 135
Belgiume=mmmmemcccae e mem: 7 7 9 : 64 : 85
Switzerlandememmecmmcmmm—=; 37 34 b1 63 : 73
Bahamas-==ca-ccamamcoamau: 13 17 26 31 : 37
Japal-mmemmmmm—————————— 1 1: Lo Lo : 3
All other-me—ececmmmmoceea: 77 oL : .156 : 210 : 163

Totalem—mmmemmcmccaea 2,436 2,880 : 3,039 : L,63k : L,330

Value (1,000 dollars)

Canada===-=-c=cmcemmcneae: 9,051 7,790 : 6,777 : 7,556 : 8,961
United Kingdom---=--mewe- : 23 : 188 : 705 : 1,074 : 976
West Germany=---e-e--ee-- : 122 347 559 : 815 : 528
Swedenmm=memmmmmm e ———e 200 220 : 177 : 352 489
Netherlandsee==cmmemmeaaa: 226 260 413 583 : 456
Belgiumememmenmmm e e e 28 21 : 31 147 - 237
Switzerland-e=-~=ceacmoncaa; 173 115 : 129 : 151 : 219
Bahamas=m==—-==rmmmmemnaena: 61 65 : 92 : 92 : 123
Japan--=em—wcm s e e 1 3: 20 : 83 : 10
All otherme-m=-e-cecmooaan: 425 37k s 593 : 633 : 639

Totalmmm=mmmmmmcmacaa 10,310 9,383 : 9,496 : 11,486 : 12,638

1/ In concentrated form.

Source:
of Commerce.

Compiled from official statistics of the U.S. Department
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Table 8.--Orange juice, single~strength, canned, not frozen: U.S.

exports of domestic merchandise, by principal markets, calendar
years 1964-68
Market 1964 1965 1966 1967 ; 1968
Quantity (1,000 gallons)
Canada----==-mmcoccramn—a: 3,027 : L,223 : 5,369 : 6,253 : 5,174
Sweden-===mmmamccmm—————— 36 : 60 : 166 573 ¢+ 1,933
Francememmeeaccmmmeecan=- : 4 1: 92 : 1,085 : 1,Lk07
West Germany=---=w=ecma== : 31 : 17 75 : 1,228 : 1,1L1
Switzerlandmeeemceccmneaa : 9 : 3 63 : 297 : 857
Netherlandse=em==mecan=—- : L . 22 2L 500 : 428
BelgiUMememmecommmmacma——— 74 . 39 : 3 . 218 hol
Denmarkemmer-memeccccoe——= 15 : 18 : 80 : 613 : 272
BahamaSemem=mmmmmmm~————— : 54 71 : 93 : 150 : 166
United Kingdome=-~=s=mmmee-: 5 : 7 : 13 : 204 21
All other=-eemmmcomcmcnen : 389 : 360 : 484 577 - 625
Totalemmmmmme e 3,648 ¢ L,821 : 6,493 : 11,695 : 12,LL3
Value (1,000 dollars)

Canada=mr=—-=memnomenaan—- : 3,815 : L,073 : L,373 : L,615 : L,76L
Sweden-=ecmmmmememmae————— Ly . 58 : 141 - 413 : 1,893
France-=-enmecemmmcacccn-e=; 5 : 1: 79 871 : 1,369
West Germany~e-ee=e=eee=- : 25 : 16 : 62 : 907 : 1,121
Switzerlande~ee-eemecama- : 12 : 4o 70 : 251 : 869
Netherlandsm==-mmemnm——n~=- : 5 : 26 20 : 380 : 451
BelgiuMemmmmmmmac s s 90 : b1 o 31 : 177 Lok
Denmark=eeemremacsmmmccan=; 18 18 81 : 501 : 265
BahamaSe==~=m=mmemmm—————— 6L : 79 : 93 136 : 165
United Kingdome=m=we—ean- : 6 : 8 : 13 : 126 : 19
All other-es--e-comamman~ = : L7k . 382 Lok . 496 632
Totalemmmmmmm———————— 4,558 L,706 + 5,k27 . 8,873 : 11,952

Source: Compiled from official statistics of the U.S. Department

of Commerce
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Table 9.--Orange Jjuice, concentrated, hot pack: U.S. exports of do-
mestic merchandise, by principal markets, calendar years 1964-68

Market ‘o196 T 1965 ¢ 1966 1 1967 | 1968
: Quantity (1,000 gallons) 1/

West Germany--—-—-—======= : 145 107 : o1k 203 : 148
Netherlands=---eeeeemmaa= : 102 93 : 98 : 130 : 116
Canadam=-===meccmmecmmana: 228 166 : 150 : 130 : 111
Malaysiae-mecccmmccmcam—— : 132 128 72 81 : 72
Hong Kongeeee-emcmeamama- : L9 36 : 35 43 . 41
Switzerland=-m-m—emcaeaa: 38 : 52 : L7 - 6L 63
Singapore==scm-ccmmemaan-= : 2/ 2/ 62 53 : 36
Sweden=memeammmccm—m———— : 20 18 : 17 35 : 32
Irelande--=esmccmmmmm———— : 22 27 :+ ko 32 45
Philippine Republic----- : 135 : 17 : 27 : 13 : 10
All others-—ecemceomamana=; 69 : oL8 . L8 . 172 53

Total=mmmcmmcn e ———— : QL0 : 892 819 : 956 727

: Value (1,000 dollars)

West Germany=eme=-=m-m--- : 752 509 : 99 . 932 743
Netherlandsee=eemeeemmen~a= : 527 437 502 : 574 560
Canadam-=memamememamaeaan 66L 572 : 521 417 396
Malaysigme=mommecascann—— : 602 593 : 251 : 26k 234
Hong Kongee=mmmewmommuan- : 210 : 163 : 152 : 188 : 18k
Switzerlandee=-mecocmaaa=: 159 : 173 : 156 : 177 181
Singapore-=——=smmamcm—aa- : 2/ = 2/ 335 : 236 : 172
SwedenN-==mmemmmmm——————— h . 69 : Gl : 155 : 145
Ireland=eeemcmmm—e-—————— : 79 9% 166 90 127
Philippine Republice=e==: 613 : 77 111 : 76 62
All other=-em-=ceceameaaa; 2h7 : 1,005 : 202 : 490 . 222

Totalmmmmmmmmmmmmee—ee: 3,927 ¢ 3,764k : 3,436 : 3,599 : 3,026

1/ In concentrated form.
2/ Combined in figure for Malaysia.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Table 10,--Orange juice, concentrated:

U.8S.

23

imports for consumption,

by principal sources, calendar years 1964-68

Source 196k

F 1965

F 1966

F 1967 1968

Quantity (1,000 gallons) 1/

2,275

Brazilec—w=- e m————————— ~-: 998 : 2,773 : 3,580 : 16,438
Mexico~- —-: 3,968 : 265 : 23 : - 761
Jamalcam————mmmm ey 346 201 19 - 69
Surinam ——————————————— : 531 : - - 35 : 19
Argentina : W2 2/ - 50 : -
British Honduras——e————m————- : 1,858 :+ 237 :+ 133 : - -
Republic of South Africa----=- : 163 : - - - -
All other--=meecmmcccmcmcaan= : 531 : 68 : 20 3 : 33

TOtaLlmmmmmmmm————————— : 8,857 : 3,540 : 2,470 : 3,668 : 17,320

’ Value (1,000 dollars)

Brazilesmemmesccecmeccmmeeemaa: 615 1 1,200 ¢ 468 : 1,000 : 5,1k0
Mexico~- : 3,229 : 10k : 10 : - 278
Jamaica — - ———— 225 11k 7 . = 25
SUrinaliec—m——— e m e e L8T - - 22 12
Argenting-—m——m—m—— e e : 308 : 3/ - 143 -
British Honduras—————w==——=—==: 1,358 : 93 6 . - -
Republic of South Afrlca-----: 80 : - - - -
All others-mes-ececcmcmcen—e" : 306 : 76 : 22 1. 17

Totalemmmrmrmm e m e ——— : 6,608 : 1,587 : 571 ¢ 1,166 : 5,472

1/ Single-strength basis.
2/ Less than 500 gallons.
3/ Less than $500.

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table ll.-=Citrus juices, not concentrated, not otherwise provided
for: U.S. imports for consumption, by principal sources, calendar

years 1964-68

Source 1964 P 1965 P 1966 1967 P 1968
Quantity (1,000 gallons)
MeXiCOmmmmmmcmm e 13 . 20h 7 : 51 : 4
Ttaly=-=--cm-mmemmmmmm s o meeeecany 5 : 6 : 3: 1/ : 15
All other----=m-meceomccmceeeae :2/ 225 + 20 7 : 2 : 17
Total---==-co=-mmmmmmmeoomee 243 : 230 : 17 : 53 : 173
Value (1,000 dollars)
MeXiCOo-mmmmm s mm e e 12 ; 172 ; 8 ; 36 ; oL
Ttaly--=--emmmmmmme— e e : 12 12 : 7 : 1: 36
All other-s--=s-mmeccmcomucmaoos : 2/ 82 : 13 : 8 : L. 25
Totale-omocmmmmecceacecacoa 23 : 41 155

106 ¢ 197 :

1/ Tess than 500 galloné;

2/ Includes imports of orange juice from Brazil (190,000 gallons,
valued at $51,150), and Israel (34,023 gallons, valued at $27,527).

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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CITRUS FRUIT JUICES, NOT MIXED 25

Teble 12.--Citrus Juices, '‘concentratéd, nodt otherwise provided: for:

U.a é.m‘por‘ts for consumption, by principal sources, calendar years
196L4-68 '

Source P19k 1965 1966 ¢ 1967 G 1968
Quantity (1,000 gallons) 1/
Ttaly 2fa-mm-mmm=mmmm—- : 933 : 6 1: 23 20
Israele--==mm=mmm————ea : -: 3/ - 1: -
Mexico 2/m=-mmmccoecau- : 3: - 10 : - -
A1l other=-------cce-us : 32 : 3: - 1: L/ sk
Totale-rmm=cem=m——- : 968 : 9 : 11 : 25 : 76
: Value (1,000 dollars)
Ttaly 2/=-----mmemeeaua : 28l 10 : 1 8 : 8
Israel~=-r--memmm-————- : -: 5/ -: 5/ -
Mexico g/ -------------- : 3: - 35 : -1 -
A1l other~-----e-meccaa: 18 : 1: - 3 L4/ 51
Totale=-==-mmmmm———w; 305 : 11 : 36 : 11 : 59

1/ Single strength.
2/ Chiefly lemon juice.
Tess than 500 gallons.
_/ Includes imports from the Netherlands (30,012 gallons, valued
at $38,074) and Greece (23,298 gallons, valued at $10,683).
5/ Less than $500.

Source: Compiled from official statistics of the U.S. Department
of Commerce. o
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Table 13.,=-Grapefruit juice, single-strength, canned: U.S. exports of
domestic merchandise, by principal markets, calendar years 1964-68

Market . 196h . 1965 . 1966 ., 1967 . 1968
Quantity (1,000 gallons)

Canadam==mermecamamcmaana : 1,658 ¢ 1,871 : 2,148 : 2,277 : 2,419
Francessmeeececamamccunaa- : 317 991 : hoh ¢ 1,195 : 823
Belgiummemmcocnmema e an- : 65 129 : 100 : 21k . 263
East Germany--e--c=cace-=: - - - Y72 135
Swedenemmm=mmmmmme————— : L1 60 : 53 : 89 : 122
West Germany---—--==m--=—=: 35 : L2 . 116 : 518 : 113
NetherlandSe~e-wecscanena= : 20 : 27 - : ' 153 : 99
Switzerland-e-c~-cacacaaa: L7 . - 43 . - 76 83
Ttalymem-mmc—mm—emm—a—aaa : 45 . 60 : L6 : 50 : 62
Denmark-==—eme=amcenmeca—w : 9 : 19 : L . 78 L7
All other----ccmcacameaa- : o247 506 : 293 : 485 22

T FE . 258k : T,105 : 3,047 3 5,607 : 1,390

) Value (1,000 dollars)

Canadae=ee=memnccenccanca : 1,595 : 1,364 : 1,585 : 1,479 : 1,952
FranCemmmmmmmmmmenrmcaacaa : 297 782 363 : 909 : 809
Belgiume—mesemenmmccanm—— : 66 : 106 : 83 : 16L 243
East Germany-=--=-ee-~~== : - - - 31k 131
Sweden--—mmemmmmm—c—————— : 43 51 : iy 80 : 114
West Germany----~-=---cez- : 30 : 305 : 91 : 375 : 113
Netherlandsemmecmeeenecmnn: 20 : 22 - 109 : 100
Switzerlande-----= - : 46 : - 40 63 : 87
Ttaly-~=-memmmmmcen—————— : 48 55 : 46 41 . 4
Denmarkes==e===c== m————— 10 : 15 : Lo 6L L7
All other=-=ece-eemccecana : 251 381 275 : 336 : 221

Total-wmmmmmmeemmm————=: 2,406 : 3,081 : 2,572 : 3,934 : 3,801

Source: Compiled from official statistics of the U.S. Departmént
of Commerce,
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CITRUS FRUIT JUICES, NOT MIXED 27

Table 1}.--Grapefrult julce, concentrated, frozen: U.S. exports of
domestic merchandise, by principal merkets, calendar years

1964-68

Market P 1964 | "1965 . 1966 . 1967 . 1968
Quantity (1,000 gallons) 1/
Canadae=m~mmmmmeceaae= - 174 : 106 : 172 : 227 : 232
United KingQomMeemem=eemuman: - 2 1l: 18 : 79
MexicOmmmm=rmona- cmmmm——— : -t 36 47 . 56 22
5 - T : - 2 : 5 8 : 2
All other=e=cemccaccnwna- : 23 12 : 17 : 12 38
Totalmermerrcerneccana; 197 1938 : 242 321 : 373
: Value (1,000 dollars)
Cangdgmmm=rnea=max ————— --; 487 ; 395 ; 569 ; 626 ; 73k
United Kingdolmeeme-meea=: - 4o 2 39 : 197
MexicOmmmmmnmmnaa ———————— : - 72 ¢ 113 : 155 67
Ttalymmmmememm——— ~————— - b 21 30 : 5
A1l other--=-emamccmacca- : 68 34 38 : 35 104
Totaleemmanmcmcnacra- : 555 : 509 : Th3 : 835 « 1,107

;/ Concentrated form.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Table 15.-~Grapefruit juice, hot pack, concentrated:

CITRUS FRUIT JUICES, NOT MIXED

U.S. exports of

domestic merchandise, by principal markets, calendar years 1964-68

Market 1964 1965 . 1966 1967 . 1968
Quantity (1,000 gallons) 1/

Switzerlande=ee-meccmmaans: 61 : 66 : 67 : 90 : 83
Denmark=semecmccmcmamnmamm= 22 23 : 6 : 1 . 28
West Germany-—---——e-ea==: 12 : 29 : 28 : 6 : 18
Canada—=esccmccamamccaana : 29 : 38 : 19 : 13 : 21
MexicOomm=m—cmmcammccan —— 20 ; 25 15 : 13 : 14
Netherlands~m-wmmammenaaa : Lo 13 : 9 : 12 : 7
Belgiumm-wmceanmeamamn——a; 3 5 5 : 5 : 2
All other=eecemmwen= ———————— : 22 11 10 : 5 : 9

Totalewrwrmcmcc e rce— 173 : 210 : 159 : 158 : 182

Value (1,000 dollars)

Switzerlandmeemmeme—ceae=; 41 215 : 21k 295 : 283
Denmarke--c-=sacom—necana : 87 : 66 : 26 39 : 112
West Germany----=-=m—eweaa: 12 : 114 9% 18 : 66
Canadaememmommcmmem o aaae : 9% : 110 : 68 : 33 : 66
MeXiCOmmemmmmmmcmmmnmm e : 52 73 : Lo 38 : Lo
Netherlands=sme-mmmmmmcme=: 12 : ko . 37 : L6 33
BelgiuMmmomemem e e s 12 : 17 : 16 : 18 : 8
All other—e--mecemcmm—coan: 238 38 : 29 : 1k 36

Totalemmmmommmemm - 550 632 : 528 501 : oLl

1/ Concentrated form.

Source:
of Commerce.

Compiled from official statistics of the U.S. Department
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TSUS
Commodity item
Grape JuiCe—————m—mmmee e e e 165.40

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Practically all grape Juice consumed in the United States is pro-
duced domestically. Imports and exports are small.

Description and uses

This summary relates to grape Juice, unsweetened, sweetened,
single strength, or concentrated, which is not mixed with other
Juices and does not contain over 1 percent of ethyl alcohol by volume.
If concentrated, it may be in liguid, powdered, or solid form. If
grape juice is mixed with other Juices, the mixture is provided for
under item 165.65. When containing over 1 percent of ethyl alcohol by
volume, grape juice is included with other such fruit juices under
item 165.70.

Grape Juice marketed as a beverage by U.S. producers is derived
almost entirely from Concord grapes and is bottled or canned in
pasteurized, single-strength form, or is packed frozen as a concen-
trate. In meking this grape Juice, grapes are heated, crushed, and’
pressed and the expressed Jjuice is thereafter clarified. Cold-
pressed juice made from grapes such as Catawba is bottled in the
United States in minor amounts, being marketed as a nonalcocholic
"substitute" for wine.

The imported types of beverage grape Juice are extracted from a
number of different varieties of vinifera-type grapes, all of which
are used principally in making wine. They differ substantially in
taste from the juice of labrusca-type grapes like Concord and they
retail in a price range well above that for Concord grape juice; the
prices are comparable with those for the more expensive domestic
table wines and the types of domestic grape Juice marketed as non-
alcoholic wine.

Grape Juice not marketed as a beverage in itself but used in the
-production of wine, brandy, fruit spirits, and jelly, is usually con-
verted into these end products in the same plant where the juice is
produced. Some concentrated grape juice used for these purposes,
however, does enter commercial trade channels.
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U.8., tariff treatment

The column 1 rates of duty applicable to imports (see genersal
headnpte 3 in the TBYSA-19T70)=are-as follows:

:U.S. concessions granted
in 1964-67 trade con-

: : Rate . rerence (Kennedy Round)
?SUS : Commodity ; Prior to .Tnird stage,:Finel stage,
item ., : Jan. 1, . offective : effective
1968 : Jan. 1, : Jdan. 1,
1970 : 1972
165.40 : Grape juice --: 50¢ per : 35¢ per : 25¢ per

gal. : gal. : gal.

The tabulation above shows the column 1 rate of duty in effect:
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted in the sixth round of trade negotia-.
tions under the General Agreement on Tariffs and Trade. Only the
third and final stages of the annual rate modifications sare shown
above (see the TSUSA-1970 for the other stages).

The per-gallon duty rates shown above apply to juice in natural
unconcentrated form. If ‘the juice is concentrated, the duty is cal-
culated on the number of gallons of reconstituted single-strength
Juice which can be made from a gallon of the concentrate (see head-
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the
United States concerning "reconstituted" juice, which are reproduced
in appendix A to this volume). A concentrated juice may be in liquid,
powdered, or solid form. The average Brix values of unconcentrated
fruit Juices in the trade and commerce of the United States are set
forth for tariff purposes in section 13.19, Customs Regulations
(19 CFR 13.19). For juice of Vitis Vinifera grapes the average Brix
value was determined to be 18.0 degrees, and for juice of slipskin
grapes, 16.0 degrees. The corrections for added sweetener, acidity,
and specific gravity provided for under headnotes 3 and 4 are made by
the Bureau of Customs according to established procedure.

Prior to the effectuation of the TSUS, on August 31, 1963, the
method &8f calculating duty on noncitrus Juices was based on actual
gallons entered regardless of the actual degree of concentration
(averaging about 4 to 1). With the adoption of the TSUS, duty was
calculated on a single-strength or reconstituted basis, resulting in
a chenge in duty from 36 cents per gallon to 9 cents per gallon. In
addition, the $2 00 per proof gallon additional rate of duty in effect
on the alcohol capable of being produced from imported grape Juice, if
over 1 percent by volume, wes eliminated. In 1965, by virtue of the
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passage of the Tariff Schedules Technical Amendments Act (P.L. 89-2h41,
effective December T, 1965), the alcoholic content element of the
former duty was restored by adding to the 9-cent-per-gallon rate an
emount (41 cents) equivalent to the former proof-gallon rate on the
alcohol that could be produced from a gallon of average single-
strength grape Juice. Thus, treatment substantially equivalent to
that accorded to grape Juice under paragraph 806 of the previous
tariff schedules, was reestablished.

The specific rate of duty in effect on December 31, 1968 (45 cents

per gallon) was equivalent to Tl.4 percent ad valorem, based on duti-~
able imports during 1968.

U.S. consumption

, Production of beverage grape Juice reported in the Census of
Manufactures for 1958 and 1963, plus imports, but without adjustment
for exports or changes in stocks, indicated an increase in consumption
of about 7 percent between the two years, compered with an increase of
8 percent in population. Estimated annual production in 1964-68
ranged between 40 million and 53 million gallons. The low figure of
40 million was the result of the small Concord grape crop in 1968.
Consumption fluctuated narrowly at about the production range.

U.S. consumption of grape Juice as a beverage is confined almost
entirely to Juice of the Concord grape, predominant in the grape pro-
duction of New York, Pennsylvania, Michigan, Oregon, and Washington.
Grape Juice produced in Celifornia from European vinifera-type grapes,
and imported grape Juice of the same type, is consumed as a beverage
in only negligible quantities.

The volume of juic¢e used:in the production of grape wine, brandy,
spirits., grape Jelly,and vinegar ranged upwards of 250 million gallons
annually in the period 1964-€8, greatly outweighing direct consumption
of grape Juice as a beverage.

U.S. producers and production

Grape juice in concentrated or single~strength form is marketed
by about 40 processcrs in the United States. About 15 produce Concord
grape juice for sale as a beverage; less than 5 market other types of
beverage grape juice; and the remaining 20 produce concentrate for use
bty wineries and distilleries. Beverage grape Juice production occurs
predominantly in New York and Pennsylvania, with lesser amounts in
Michigan, Ohio, Arkansas, Washington, Oregon, and California. Concen-
trate for use by wineries and distilleries is produced almost entirely
in California.
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The dominant company in the field of beverage grape Juice produc-
tion is a grape-growers' cooperative with over 3,000 members. Plants
of this organization are located in New York, Pennsylvania, Michigan,
Arkansas, and Washington. Most companies producing beverage grape
Juice also pack Jellies and jams or other fruit Juices. Concentrate
sold to wineries and distilleries is produced chiefly by wineries.

U.S. annual production of beverage grape Juice is estimated to
have ranged between 40 million and 53 million gallons (single strength)
in 1964-68, with value at manufacturers' sales level between $lik
million and $58 million (table 1). According to.the.1963 Census-of-
Manufactures, approximately 60 percent of production was in the form
of frozen concentrate and the remainder was canned or bottled in
single-strength form.

The amount of grape Jjuice going into wine and spirits varies
widely year- to year dependent on the size of the California grape crop.
About 90 percent of U.S. grape production is in California. Most of
the crop not sold as table grapes or raisins (both relatively stable
markets) goes into wine, and in periods of recurring grape surpluses
mounting wine inventories tend to depress the price of bulk wine,
grape concentrate, and grapes sold to wineries. Grape growers in
Caelifornia have made two attempts in recent years to solve this
problem: One through surplus set-asides under a Federal marketing
order program (terminated by vote of the grape growers in 1963) and
the other through a State program establishing minimum prices for
California bulk wine and grape concentrate (terminated by the growers
in 1968 after challenge in the courts.)

U.S. exports and imports

U.S. exports of grape juice are not separately reported in of-
ficial statistics, but are believed to be negligible.

Imports smounted to 120,000 gallons velued at $94,000 in 196L and
to 1,237,000 gallons, valued at $490,000 in 1965. The largest in-
creases in 1965 occurred in imports from Cyprus, Canada, and Spain,
consisting chiefly of low unit-value concentrate for use in making
wine. The unit value per single-strength gallon from Cyprus was 46
cents in 1964 and 34 cents in 1965, when 66,000 and 1,013,000 gallons
were imported respectively. Following the rate change of December
1965, annual imports diminished to a range of 22,000 to 100,000
gallons, with a value between $51,000 and $80,000, which reflected the
pre~TSUS pattern of trade. West Germany, Switzerland and the
Netherlands again became the major suppliers (table 2), and imports
again were mostly bottled grape Juice for direct consumption as a
beverage.
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Table 1.-=Grape Juice: U.S. production, imports for consumption,
and apparent consumption, 1963-68

Year : Production 1/ : Imports : cgﬁgﬁ;;:ion
: Quantity (1,000 gellons) 2/ -
1963-= mmmmmmmmmmmmmsm e mmen 45,534 : 25 : 45,559
196kmammmanaaaa- cmmmmm————? 46,000 : 120 : 16,120
1965-=-== ———- T ety : 46,800 : 1,237 : 48,037
1966m-mnmnommmamcan e ————— 47,300 : 95 : 47,395
1967 ~mmmmm= emmmmmmmmm————oee : 53,000 : 22 : 53,022
1968=acmcmcncncnmmancnnnnnn -t 40,800 : 100 :  -4o,900
: ' Value (1,000 dollars)
T E—— S : 49,912 : B: 3
R T - 52,400 : ok : 3
1965=um=mmanm=- memmem——eae- - 52,900 : 490 : 3/
1966-~==-= cmmmmm—ae- ——————— B 51,600 : 80 : 3/
196Tmmmmem e e § 58,300 : 51 : 3/
1968=~unaa- R LR - 44,700 : 63 : 3/

1/ Partially estimated.
2/ single-strength basis.
3/ Not available. '

Source: Production based on 1963 Census of Manufactures, U.S.
Department of Commerce, and partial trade data in noncensus years;
import data compiled from official statistics of the U.S. Department
of Commerce.
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Table 2.--Grape juice: U.S. imports for consumption

by principal sources, 1964-68

Source P196k F 1965 P 1966 P 1967 ¢ 1968
*  Quantity (1,000 gallons) 1/

West Germany-----------cecececewee--=: 1 15 17 ¢ 1k 17
The Netherlands-=---eememmccmceeao=? - 2/ - 3: .79
Switzerland-----e-ccmcmeccccccmacnoa : g/ : g/ : g/ : 2 : 3
Canadge---=e—nn ————memmmsmesee-a——— : 24 : 108 : 71 : 1: -
Italy=m-eeccmemmm e e ! 3: 11 : 5 - -
Cyprus=e--cecmcmcmc e mme e 66 :1,013 : e : -3 -
Spain-e—coccmem el 12 : 82 : -3 - 2/
All other-----mecemmmmommcaemae 2 1: 8: 2/: 2 : "1

Totalemmmmmmmmmmeeeecmmemeeeeea: 120 :1,237 ¢ 95 1 22 1 100

Value (1,000 dollars)

West Germany-------c-vececvommmaaeeaa: 32 ¢ 28 : 34 : 30 : 37
The Netherlands---~=--=~c-ecevcnao=: - 1: - 9 : 18
Switzerland=------ccccccrmccnccenan 3/ : 1: 1l: T : 5
Canadg----remmcmmmmmmemmmmmmmmemem=: 20 31 Tl : kO : 1 -
Italy-=c-=--=m—mm—mmmmmec e aea- : 3 6 : 3: -3 -
CYPrUS==c-=n=-mmmemmsmm— oo ——— : 30 3u7: 3/: - -
Spain-e-cmceme e b 24 . - - 1
All Other-=---cme-emecmmmmmommcmew=z 53 123 21 L i 2

Totgle-=rmcmmeemecmm e cca———— : 9% : L90O: S0 : 51: 63

1/ Single-strengfhﬁbasis.
2/ Less than 500 gallons.
3/ Less than $500.

Source: Compiled from offieial statistics of the:U.S. Departmept of

" Commerce.,
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TSUS
Commodity item
Pineapple juice:
Not concentrated, or of not more
than 3.5 degrees concentration-—=—m—=—- 165.44
Other - 165.46

Note.-~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

The United States is the world's largest producer, exporter, and
consumer of pineapple Jjuice. Imports, mostly from the Philippines
under tariff preference, supply about 15 percent of U.S. consumption.
About T percent of U.S. production is exported.

Description and uses

Pineapple juice, from the cultivated, semitropical fruit of the
plant species Ananas comosus is produced principally as a byproduct of
pineapple canning. It is obtained as excess juice during production
of crushed pineapple, during the trimming and slicing of cut or sliced
pineapple, or from the final crush of discarded cores or trimmings.

Tt is also extracted from whole fruit of a size or condition unsuit-
able for processing into canned pineapple. Pineapple juice, sweetened
or unsweetened, is marketed at retail almost entirely in airtight
cans. If blended with other fruit juices the pineapple juice is most
often mixed with grapefruit juice. Such mixtures of fruit juices are
covered in the summary on mixed juices (item 165.65). Minor amounts
of pineapple juice are marketed as frozen concentrate in small con-
tainers.

Juice consumed in the United States is chiefly from fruit of the
smooth cayenne variety, Hawaiian or Philippine in origin. Fruit of
this type are also grown in Puerto Rico, Cuba, Mexico, Australia,
Formosa, South Africa, and Kenya. The Red Spanish variety predomi-
nates in the Caribbean area, and the Queen variety in Malaysia and
Australia.

About a third of the juice processed from pineapples in the
United States and over half of juice imports enter the market in con-~
centrated form. Most concentrate is used in the production of canned
fruit-juice drinks, combinations of fruit Juice, water, citric acid,
dextrose, and vitamin C. Fruit juice drinks are included in this
volume in the summary for item 166.40, covering nonalcoholic beverages
not elsewhere enumerated in the tariff schedules. Although dehydrated,
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powdered or crystalline concentrate is included in this summary under
item 165.46, trade in such form is small. -

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

TSUS Rate of duty
item Commodity '

Pineapple juice:
165.4Y4 Not concentrated, or having a degree 20¢ per gal.
of concentration of not more than
3.5 degrees (as determined before
correction to the nearest 0.5 degree).

165.46 Other—~——eeeeae—— 5¢ per gal.

The per-gallon duty rates apply to Jjuice in natural unconcentra-
ted form. 1If the juice is concentrated, the duty is calculated on
the number of gallons of reconstituted single-strength juice which can
be made from a gallon of the concentrate (see headnotes 3 and 4 to
part 12A, schedule 1 of the Tariff Schedules of the United States con-
cerning "reconstituted" juice, which are reproduced in appendix A to
this volume.). A concentrated juice may be in liquid, powdered, or
solid form. The average Brix values of unconcentrated fruit juices in
the trade and commerce of the United States are set forth for tariff
purposes in section 13.19, Customs Regulations (19 CFR 13.19). For
pineapple juice the average Brix value has been determined to be 14.3
degrees. The corrections for added sweetener, escidity, and specific
gravity provided for under headnotes 3 and L4 are made by the Bureau
of Customs according to established procedure. The rates of duty on
pineapple juice were not affected by the 1964—-6T7 trade conference
{Kennedy Round) under the General Agreement on Tariffs and Trade.

The rate on item 165.4k4, essentially unconcentrated pineapple
Juice, reflects an earlier concession under the GATT, effective
January 1, 1948. The rate on "other" pineapple juice, 165.46, also
became effective on January 1, 1948, but reflects a rate adjustment in
the TSUS to take into account the prevailing degree of concentration
of imports prior to August 31, 1963. Under the former tariff sched-
ules, the duty was applicable on the basis of actual gallons entered,
whether concentrated or unconcentrated, whereas under the TSUS the
duty on concentrated juice is based on the gquantity of reconstituted
single-strength juice which can be made from a gallon of the con-
centrate.
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Practically ell U.S. imports of pineapple Juice are products of
the Republic of the Philippines which, when entered on or before
July 3, 1974, are dutiable based on the following percentages of the
applicable column.l rates of the TSUS. (See general headnote 3c to
the TSUS as shown in appendix A to this volume.)

(A) 20 percent, during calendar years 1963
, through 1964,
(B) 40 percent, during calendar years 1965
through 1967.
(C) 60 percent, during calendar years 1968
through 1970.
(D) 80 percent, during calendar years 1971
through 1973.
(E) 100 percent thereafter.

The following are the actual rates of duty applicable to imports
of Philippine pineapple Juice in calendar years 1965-67 and 1968-T0:

Rate of duty

TSUS

item 1965-67 1968-170
165.44 -~ 8¢ per gal. 12¢ per gal.
165.46 2¢ per gal. 3¢ per gal.

The average ad valorem equivalents of the specific rates on im-
ports of pineapple jJuice from the Philippines during 1968 were as
follows:

TSUS
item Percent
165 .44 39.1

(f 165 4 12.9

There were no imports of unconcentrated pineapple juice (item
165.44) from countries other than the Philippines in 1968. The aver-
age ad velorem equivalent of the specific rate of duty on concen-
trated pineapple juice (item 165.46) imported in 1968 from countries
other than the Philippines (Mexico) was 15.3 percent.

U.S. consumption

The United States is virtually the only country where & pine-
apple-juice market of substantial volume has been developed,
.the result of much product research and sales promotion by the
Hawaiian industry.
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While three-fourths of the fruit Jjuices consumed in the United
States are citrus varieties, half the remainder is pineapple. Per
capita consumption of pineapple juice in most years is approximately
two-fifths of a gallon. Relatively large fluctuations in total con-
sumption generally occur in response to changes in supply and price
of citrus Juices, particularly that of frozen orenge juice concen-
trate, which by itself accounts for nearly half the fruit juice con-
sumed in the United States annually.

A rise in the price of orange Jjuice after the severe Florida
freeze of December 1962 was followed by an increase in consumption of
pineapple juice from the level of 60-66 million gallons annually in
the years preceding to 83-79 million gallons in the crop years ending
May 31 of 1963 and 1964. Consumption declined to near the TO-million
gallon level in 3 of the U years following (table 1).

The effect of the Florida freeze on orange juice prices also

stimulated the market for less expensive diluted fruit-juice drinks
in which concentrated pineapple Juice is an important ingredient.

U.S. producers

In Hawaii in 1964, six companies operated six canneries and
seven large pineapple-growing plantations. Three of these companies,
accounting for T5 percent of the total processed output, were en-
gaged in processing other fruits and vegetables on the U.S. mainland.
The large companies operating in Hawaii also own pineapple establish-
ments in the Republic of the Philippines--the primary source of for-
eign pineapple Jjuice consumed in the United States. The largest
Hawaiian producer derives over half of its sales volume from pige-
apple processing, whereas the two other large companies derive only
10 percent of their sales from this source. In the past decade
several small concerns have either gone out of business or merged
with larger companies.

The pineapple industry is one of Hawaii's major sources of
agricultural income. The production of pineapple Jjuice has an
important bearing on the overall profitability of the pineapple
canneries, as well as on the industry's ability to price canned
pineapple.competitively in the world market where there is growing
competition from Taiwan, the Republic of South Africa, and Malaysia.
According to industry sources, the average annual employment in
production and processing of pineapples in Hawaii is about 8,800
people, with seasonal employment reaching 22,000 at the height of the
harvest.
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U.S. production

Production of pineapple Jjuice in the United States in the period
1964-68 ranged between 62 million and TT7 million single-strength gal-
lons annuall¥, with estimated value at manufacturers' sales level
between $34 million and $50 million (table 1). Hawaii accounted for
90 percent of the total and Puerto Rico most of the remainder; minor
amounts were also produced in Texas (from Mexican fruit) and in
Florida.

U.S. exports

U.S. annual exports of pineapple juice in the crop years ending
196L4-68 ranged between L4.0 million gallons and 6.2 million (single-
strength basis). Value fluctuated between $2.6 million and $3.6 mil-
lion (table 1). Exports of pineapple juice tend to fluctuate
strongly with changes in price and competitive position relative to
that of other Jjuices.

During 196L4-68 exports of pineapple juice amounted to nearly T
percent of annual domestic production and were roughly half the size
of annual imports. Only about 13 percent of total exports of pine-
apple juice was in concentrated form (table 2).

About 60 percent of U.S. exports were to Canada. The remainder

was divided among 60 other countries and dependencies, the more
important of which were France, the United Kingdom, Belgium,.and

West Germany (table 3).

U.S. imports

U.S. annual imports of pineapple juice in the period 1964-68
(crop years ending May 31 each year) ranged from 8 million to 12 mil-
lion gallons on a single-strength basis and supplied from 12 to 16
percent of U.S. consumption of pineapple Jjuice annually. Value of
imports ranged from $2.3 million to $3.6 million. Fluctuations were
associated with shifts in demand patterns for other fruit juices,
particularly orange juice concentrate, together with fluctuations in
U.S. pineapple juice production (table 1).

Over 90 percent of imported pineapple Juice concentrate and the
entire amount of imported single~strength juice comes from the Phil-
ippine Republic. Most Philippine juice is produced in plants. owned
by U.S. pineapple canners, and the marketing of this imported juice
is integrated with the marketing of juice produced in the United
States. It shares the product characteristics and the well-developed
brand acceptance of the domestic product and serves as a readily
accessible supply reserve for the U.S. market.
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Imports of single-strength Juice comprised only about a third of
total imports in 1964-68. The remainder was in concentrated form.
Nearly all of the imported concentrate came from the Philippines, but
Mexico also provided sizeable amounts in some years (table k).
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Table 1l.--Pineapple juice: U.S. production, imports for consumption,
exports of domestic merchandise end apparent consumption, crop years
ending 1964-68

(Qquantity in thousands of gallons, _/ value in thousands of dollars)
: : Ratio

: Apparent :(percent) of
Exports sconsumption: imports to

Year ending ; Produc :
May 31  : tion 2/ : TNPOTTS

: : : consumption
Quantity
196u----------§ 75,710 : 10,400 : >3,975 ; 79,176 : 13
1065mwmmmmmmmm: 65,514 : 11,660 : 4,255 ; 72,139 : 16
1966-==mmmm====: 76,711 : 8,257 : 4,972 : 71,672 : 12
o1y (R ——— : 76,865 : 9, 3&5 : 5,267 79,927 : 12
1968-memmmmnen : 62,477 ¢ 10,484 : 6,201 : 68,633 : 15
: Value
1064-nmmmmmmme: 38,500 : 3,336 : 2,604 : 3/ 3/
1965-===amw=e=: 39,900 : 3,598 : 3,022 : 3/ 3/
1966-mmm=m====; 50,500 : 2,284 :* 3,370 : 3/ 3/
1967===m======: 148,300 : 2,969 : 3,333 : 3/ 3/
1968~ - =mnmm - : 34,300 : 2,855 : 3,6k : 3/ 3/

1/ Single-strength basis.

g/ Figures as reported by the Pineapple Growers Association of
Hewaii adjusted to eliminate imports from the Philippines and to
ellow for shipments to continental United States from Puerto Rico.

3/ Not availeble.

Source: Production compiled from statistics of the Pineapple
Growers Association of Hawaii and from official statisties of the
U.S. Department of Commerce; imports and exports compiled from offi-
cial statistics of the U.S. Department of Commerce.
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Table 2.-~Pineapple Jjuice, concentrated, hot pack: U.S. exports
of domestic merchandise, by principal markets, 1965-68

F 1965

1966

1967 1968

West Germany---

Quantity (1,000 gallons) 1/

United Kingdom
Canada

"France

Belgium
Switzerland

Norway—---

Netherlands

Italy

Panama,

All other

Total

West Germany

27 ho 51 : 95
27 30 : 28 25
] 53 : 27 19
2/ 2/ : 55 : 18
3 : 5 : 16 12

2/ : 23 : 19 : 9
2/ : T 3 I
3: 10 : 10 : L
- - T 2

11 : 13 : 3 1
66 : 38 : 2y L7
214 221 243 236

Value (1,000 dollars)

United Kingdom

Canada

France

Belgium

Switzerland

Norway
Netherlands

Italy——-

Panama.
All other

Total -

-
.

107 ;

- 127 ; 173

T 69
70 : 75 70 : L6
200 : o7 : 57 : HTy)
3/ 1: 136 34
8 : 1b Lo 21
3/ : 60 : 49 17
1 : 19 : 9 : 8
9 : 25 26 : 6
- - 11 3
27 25 8 : 1
155 : 8L : 50 97
539 : 507 : 583 : Lh6

1/ In concentrated form.
2/ Less than 500 gallons.

3/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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Table 3.--Pineapple juice, single-strength canned: U,S. exports
of domestic merchandise, by principal markets, 1965-68

Market : 1965 : 1966 : 1967 : 1968

Quantity (1,000 gallons)

Canada---===-memm-emce e e : 1,952 ¢+ 1,827 : 3,295 : 2,930
France=-=--==--—cemmccmcmcmmcc e e b1 . 90 : 393 : 217
United Kingdom---=---eocccmmcccmannaca- : 11 : 418 : 277 189
BelgiUM-mmmmmm-=mmemmmmmemmmemeeeeceam: 132 ;0 158 ¢ A7h 1 16k
French Pacific Islands———e——m—e——mn———: 125 . 198 . 87 ¢ 149
Netherlands Antilles-—-———m—e—mam———mm : 83 . 108 . 98 . 118
West.Germany - —— ———————— 152 . 113 ¢ 164 . 98
Bohamas=——==—==— 2 - 43 . 48 . 87 86
Canary Islands----ee---m-ceecccoam—cea- : Lt . 61 : 55 : 57
o i e L L . 16 : 50 : Ly
PR e ————————— < AP S T - A
Totale-eemmmmem e c e cm e ew mmeee : 3,737 : 3,997 : 5,574 : 4,625

. Value (1,000 dollars)

CaNadBm--mmmmm e e e —————— : 1,317 : 1,026 : 1,751 : 1,507
France------cememmmmme e e e e : 30 : 62 : 263 : 146
United Kingdom-----m-ccomccmeccmemmeee: 103 : 261 : 177 : 126
Belgiumeee-ccmom e r e e e e e e : R 107 121 11
French Pacific Islands—-———eeceeme—ee— : 90 : 143 : 63 10
Netherlands AntilleSe=m—mm——meemcmem—— 62 85 - T2 . 86
West Germany ————————————— : 107 : 76 100 . T2
Bahamas ——===—m=—=== ——— 31 ; 36 71 . 70
Canary Islands----eemememecocccmcacaaa; 4y . 56 : 52 s 55
Spain-=-=secmccmcccmem e e oo : 33 : 13 : 51 : 38
A1l other----=---cememcccccccccc o : TOh : 733 : 645 : 535
Totalmmmmmmmmommom oo omom oo oo 172,610 ¢ 2,598 ¢ 3,366 * 2,850

Source: Compiled from official statisties of the U.S. Department
of Commerce.
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Table 4.--Pineapple juice: U.S. imports for consumption,
by principal sources, 1964-68

'Kind and source P16k G 1965 G 1966 G 1967 ¢ 1968

Quantity (1,000 gallons) 1/

Not concentrated:

Republic of the Philip- : : : : :
pines=--=-=m=cemmmmmoo : 3,434 : L, Lk : 2,006 : 3,325 : 3,317
Total--==-=c=-m—m—e—em: 3,434 ¢ L WLL . 2,006 : 3,325 : 3,317
Concentrated: : : : : :
Republic of the Philip- : : : : :
pines-=====--===meneae--=: 8,156 : 5,289 : 6,686 : 6,876 : 4,175
MeX1COmmmmmmmmmmmmm s : 987 : 557 : 61 : 2/ . 4
All other------emcocmcmmcan- 1 109 27 2/ . -
Totaleeewmacmeux mem——- 9;157 . 5;955 . 6,77“‘ : 6,876 : h‘,l79
. Value (1,000 dollars)
Not concentrated: : :
Republic of the Philip- : 3 : : :
pines-----cemcsmmmccenan : 1,234+ 1,481 : 635 : 1,106 : 1,018
Total-==m-mememmemeaaa: 1,234 3 1,481 635 : 1,106 : 1,018
Concentrated: : : : . : :
Republic of the Philip- : : : : :
pines-=-====cmmmcocaaaaa- : 1,986 : 1,256 : 1,80L4 : 1,920 : 968
MeXiCOmm=mmmmmmmmmemem e cae : 615 : 249 : 32 1: 1
All other------ceeccecaccaaa; 5 : L6 . 9 : 1 -
Total=-==-==-mm=mee-e-aap 2,606 ¢ 1,551 @ 1,845 @ 1,022 : 969

1/ Single-strength basis.
2/ Less than 500 gallons.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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TSUS
Commodity item
Prune Juice==mm—mmm—c—eeam oo 165.50

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated-1970.

U.S. trade position

The United States is the world's leading producer of prune Juice,
and also of dried prunes. Imports of prune jJuice are negligible.
Exports are not reported separately, but are believed to exceed
imports.

Description and uses

In the United States prune Juice is made from dried prunes
either by soaking them in hot water of about 180° F. for an extended
period and drawing off the resulting solution, or by pressing boiled
prune mash. Citric acid, lemon or lime juice are sometimes added to
increase acidity.

The usual method of making prune juice concentrate is by reducing
the amount of water in prune Juice in low-temperature vacuum concen-
trators to increase the soluble-solids content to T0° Brix. ;/ A
T0° Brix concentrate is of a heavy consistency and requires no pre-
servative to keep it stable under normal storage in sealed containers.
Concentration is done primarily for savings in freight to distant
market areas. The concentrate is reconstituted to single-strength by
the addition of water.

The term "prune juice" also includes the juice from fresh prunes.
If prune Juice is mixed with other Jjuices, such mixed Juices are pro-
vided for under item 165.65. If prune juice in any form contains
over 1.0 percent of ethyl alcohol by volume, it is provided for under
item 165.70 and is included in the summary covering that item.

l/ See headnote 3 of part 12A, schedule 1 of the TSUS, as répro-
duced in appendix A to this summary volume, for explanation as to
Brix values.
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L6 PRUNE JUICE

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

U.S. concessions granted

: Rate : in 196L-6T7 trade confer-
TSUS : , : prior to : ence (Kennedy Round)
item : Commodity Jan. 1, : Third stage, : Final stage,
1968 : effective : effective
: Jan. 1, 1970 : Jan. 1, 1972
165.50 : Prune juice, not : 5¢ per : L.2¢ per gal.: 3.8¢ per gal.

mixed and not con- : gal.
taining over 1.0 :
percent ethyl :
alcohol by volume. :

The per-gallon duty rates shown sbove.apply. to jnice .in-natural
"unconcentrated form. If the juice is concentrated, the duty is cal-
culated on the number of gallons of reconstituted single-strength
juice which can be made from a gallon of the concentrate (see head-
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the
United States concerning "reconstituted" juice, which are reproduced
in appendix A to this volume). A concentrated Juice may be in liquid,
powdered, or solid form. The average Brix values of unconcentrated
fruit Juices in the trade and commerce of the United States are set
forth for tariff purposes in section 13.19, Customs Regulations
(19 CFR 13.19). For prune Juice, the average Brix value has been
determined to be 18.5 degrees. The corrections for added sweetener,
acidity, and specific gravity provided for under headnotes 3 and L
are made by the Bureau of Customs according to established procedure.

The tabulation above shows the .column 1 rate of duty in effect
tnder the TSUS prior.to January 1, 1968, and modifications therein as a
result of concessions granted by the United States in the-sixth round of
trade negotiations under the General Agreement on Tariffs and Trade.
Only the third and final stages of the annual rate modifications are
shown above (see the TSUSA-1970 for the other stages).

The average ad valorem equivalent of the duty in effect on
December 31, 1968, based on dutiable imports in 1968, was 6.6 percent.
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U.S. consumption, production, imports and exports

Annual consumption of prune Juice in the United States was rela-
tively stable in the period 1963-67, varying irregularly from 23.8
million gallons to 25.8 million annually, somewhat higher than the
range of 20 million to 25 million gallons in the preceding S5-year
period. This also was the approximate level of production. Value of
production ranged from $30.4 million to $33 million annually. In the
year ending July 31, 1968,production is estimated to have amounted to
25.2 million gallons, valued at about $32.2 million, well within the
range of the 1963-67 pericd.

Virtually ell prune Jjuice consumed in the United States is pro-
duced domestically, and in most years consumption and production are
in relative balance. About a third of prune production in recent
years reached the market as prune Juice, either single-strength or
concentrated.

There are 30 firms with 35 plants located in 13 states, which
market prune Juice produced either directly from prunes or by process-
ing prune-juice concentrate. California leads with 13 plants, New York
has six, and Pemnsylvania three. Most of the firms also pack other
fruit and vegetable products. Plants in the Midwest and the East
use concentrate packed on the west coast as the basis for their
single-strength Juice production. Four plants in California produce
prune-juice concentrate.

Imports have been small and sporadic. In the period 1963-68 they
were as follows:

Year Gallons Dollars
=[5 P —— 26 102
196k e 51 1,593
1965 e 18,921 8,796
1966 mcmm e - _ -
jRe] Y U — 1,904 1,380
pRsTY JE—— 23,717 16,986

Sources have been Canada, Yugoslavia, Taiwan, West Germany and the
Netherlands. Exports. are not separately reported but are believed to
be much larger than imports.
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FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING L9
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME

TSUS
Commodity item

Fruit juices, not mixed, other than apple,
pear, citrus, grape, pineapple, or prune--165.55

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

For the many individual Juices in this classification, the trade
positions vary widely. In total volume, U.S. production greatly ex-
ceeds imports.

Comment

The unmixed fruit juices covered by this summary contain not
more than 1 percent alcohol by volume; included are a wide variety of
juices partially enumerated on the following page in conjunction with
their average Brix values as determined by the Bureau of Customs.

The Jjuices from citrus fruit, apples, pears, grapes, pineapples, or
prunes are separately provided for under TSUS items 165.15-165.50.
The principal imports under 165.55 consist of concentrated juice of
black or red currants, elderberries, blackberries, and raspberries.
If fruit juices contain over 1 percent of alcohol by volume they are
provided for under item 165.70.

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

. U.S. concessions granted
Rate : in 196467 trade confer-

TSUS ; ence (Kennedy Round)

R : prior to :
item : Copmodity : Jan, 1, :_, :
. 1968 -:Flrst stage,: Second stage,
. . effective effective
. Jan. 1, 1968 Jan. 1, 1970 1/
: Fruit juices: :
Not mixed and not con-:
taining over 1.0 : : :
percent of ethyl al-: : :
: cohol by volume: : : :
165.55: Other : L¢ per : 3.5¢ per : 3.0¢ per gal.

gal. : gal.

1/ The final rate reduction is effective in the second stage.
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50 FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME

The tabulation above shows the column 1 rate of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. The
average ad valorem equivalent of the duty based on dutiable 1mports
in 1968 was 3.3 percent.

The per-gallon duty rates shown above apply to juice in natural
unconcentrated form. If the Juice is concentrated, the duty is cal-
culated on the number of gallons of reconstituted single~strength
juice which can be made from a gallon of the concentrate (see headnotes
3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the United
States concerning 'reconstituted" juice, which are reproduced in
appendix A to this volume). A concentrated juice may be in liquiad,
powdered, or solid form. The average Brix values of unconcentrated
fruit Jjuices in the trade and commerce of the United States are set
forth for tariff purposes in section 13.19, Customs Regulations
(19 CFR 13.19). For selected fruit juices included in this summary
the Bureau of the Customs has determined the Brix values to be:

Kind of Average Brix Kind of Average Brix
fruit juice value (degrees) fruit juice value (degrees)
Apricote—m—m—mm- 14.3 Loganberry----- 10.5
Black currant--- 15.0 Mango~=-—~——-—-- 17.0
Blackberry-————-- 10.0 Naranjilla———--- 10.5
Blackraspberry-- 1l.1 Papaya-—=—-———-—- 10.2
Blueberry—~—w———— 14,1 Passion fruit-- 15.3
Boysenberry-————- 10.0 Peach———m—mme—m 11.8
Carob-memme—amea 40.0 Plum———=~—m———— 1L.3
Cherry-————————- 14.3 Pomegranate——-— 18.2
Cranberry--———— 10.5 Quince~—~=~———=— 13.3
Dater—meme—— e 18.5 Red raspberry-- 10.5
Devwberry—-——=—-- 10.0 Red currant---- 10.5

Elderberry---———- 11.0 Strawberry----—- 8.0
Pig-—-——=—mw———m 18.2 Tamarind—------ 55.0
Gooseberry---——-—- 8.3 Youngberry----- 10.0
Guava-~—————~—-- T.7

The corrections for added sweetener, acidity, and specific gravity
provided for under headnotes 3 and 4 are made by the Bureau of Customs
according to established procedure.

The principal fruit Juices in this group are used mostly in the
menufacture of jellies, fruit wines, blended fruit juices, and fruit
drinks. Much of the juice, derived from fresh or frozen fruit, is
produced in the same plant manufacturing jellies, fruit wines,
blended fruit Juices and fruit drinks, and official data on produc-
tion are not available.
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FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING 51
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME

Annual use of these nonenumerated juices by the preserve indus-
try is around 9 million galloms, and by the wine industry between 2
and 3 million. Indeterminate amounts are also used in the production
of flavored table sirups, blended fruit juices, and fruit drinks.

Imports of the fruit Juices in this swmmary ranged in volume from
1.4 million gallons to 1.6 million gallons on a single-strength basis
in 1964-67, with an annual value between $1.4 million and $1.7 million.
In 1968 imports rose 72 percent to 2.4 million gallons with a value of
$2.5 million chiefly because of increased imports in anticipation of
the dock strike which tied up shipping in Atlantic and Gulf coast
ports beginning in December 1968 (see table).

Blackberry, currant, raspberry, cherry, strawberry, and elder-
berry Juices in concentrated form from the Netherlands, Yugoslavia,
West Germany, Mexico, and Ireland account for most of the imports.

Imports of some Juices, such as black currant and elderberry
have probably supplemented inadequate domestic supplies. The con-
venience of using a Julce concentrate rather than fresh or frozen
fruit has also been a factor in establishing a market for these
foreign juice concentrates among preserve manufacturers and producers
of fruit wine.

Exports of the fruit Juices covered in this summary are not
separately reported in official trade statistics. In the calendar
years 1965-68, exports of single-strength juices in airtight contain-
ers other than pineapple, grapefruit, pear, and orange juices ranged
in value from $2.5 million to $3.5 million; exports of concentrated,
hot-pack Juices other than orange, pineapple, and grapefruit juices
ranged in value from $2.0 million to $2.6 million; and exports of
frozen concentrated juice other than orange and grapefruit juices
ranged from $0.9 million to $1.2 million. Included in the sabove
figures are exports of Juices not included in this summary such as
grape, prune, lime, lemon, and apple Jjuices.
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52 FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING:
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME

Fruit juices, unmixed, not elsewhere provided for: U.S.
imports for consumption, by principal sources, 1964-68

Source : 1964 : 1965 : 1966 : 1967 : 1968

: Quantity (1,000 gallons) 1/
Netherlandg------cceccmcrccaanx ~-: 1,053 : 638 : 828 : 676 : 1,209
Austri@---m-cmccemcmcaeeeooen : 63 : TT = 69 : 27+ 317
Yugoslavifemeemememocmmmmmoaean: 209 ¢ 319 : 309 : 376 : 24k
West Germeny-----~--==---ec- S 53 3 30 : 25 26 : 60
MexXiCO-mrmmmmcememc e e e ———— 38: 103 : 145 : 111 : 216
Ireland--c-caeeccceocmmeccaaa - 67T : 101 : . .60: 83 : 116
All Other----c--ceeecececccacan- : 55 ¢ . 139 : 116 : 71 : 200
Tot@leme-=-mccmomccec e : 1,538 ¢ 1,407 ¢ 1,552 : 1,370 : 2,362

; Value (1,000 dollers)
Netherlands-----=eececcmmeaanan : 1,045 ¢ 688 : 83k : 751 : 1,249
Austri@emcmcm oo et 99 : 116 : 121 : 43 : 398
Yugoslevif--e=eceeemcmmcceecacc: 196 ¢ 288 ¢ 285 : 318 : 236
West Germeny----------ce-eeeaaa ¢ 137 : T7 = 80 : 85 : 156
MeXiCO-vmemmmmmcccccc e mmm—anes : 31: 81 : 113 : 83 : 149
Irelend-----=--—---s-c-cmecan- : 8 : . 84  T6:.  6T: T2
All Otherec-eemcecccmmecme————— : 106 : 203 : 216 : 83 : 211
POotaLl--mmmmmmmmmmemmmmmmmee :1,699 : 1,537 : L,725 : L,h30 : 2,471

1/ Single-strength basis.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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FRUIT JUICES, MIXED 53.

TSUS
Commodity item
Fruit Juices, mixed—=m-—-==--- 165.65

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trad¢ position.

Although data on domestic production and exports are incomplete,
available information indicates that the United States is a net ex-
porter of mixed fruit Juices. ' .

Comment

This summary covers mixed fruit juices not containing over 1.0
percent of ethyl alcohol by volume. The principal products included
herein are a number of standard juice combinations of widespread
popularity in the U.S. market, such as orange-grapefruit, orange-
pineapple, pineapple-grapefruit, pineapple-apricot, and apple-cranberry.

The current rate of duty applicable to imports of mixed fruit
Juices is:

TSUS

item Commodity Rate of duty

165.65 Fruit juices, mixed, not contain- The highest rate
ing over 1.0 percent of ethyl applicable to any
alcohol by volume. component Jjuice.

Dependent on composition of the particular imported product, the
rate may be any of those applicable to items 165.15, 165.25, 165.30,
165.35, 165.40, 165.44, 165.46, 165.50, and 165.55 of the Tariff
Schedules of the United States (see éypendix A of this volume of
‘summeries for the applicable rate). '

The determined per=gallon duty rate.applies to Juice.inrnatural
‘unconcentrated form. If the Juice is concentrated, the duty is cal-
culated on the number of gallons of reconstituted single-strength
Juice which can be made from a gallon of the concentrate (see headnotes
3 and L to part 12A, schedule 1 of the Tariff Schedules of the United
States concerning "reconstituted" juice, whi¢h are reprodiced in ape
pendix A to this volume). A concentrated juice may be in liquid,
powdered, or solid form. In determining the degree of concentration
of jmported mixed fruit juices, the mixture is considered as being
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5L FRUIT JUICES, MIXED

wholly of the component juice having the lowest Brix value. The
average Brix values of unconcentrated fruit juices in the trade and
commerce of the United States are set forth for tariff purposes in
section 13.19, Customs Regulations (19 CFR 13.19). The corrections
for added sweetener, acidity, and specific gravity provided for under
headnotes 3 and U4 are made by the Bureau of Customs according to
established procedure.

Data on both production and exports of mixed fruit Juices are in-
complete. For the year 1963, domestic shipments- of- canned grapefruit-
pineapple juice blends amounted to 8 million cases (about 27 million
gallons), valued at nearly $22 million, and shipments of grapefruit-
orange juice blends amounted to 2 million ceses (over 8 million gal-
lons), valued at $7 million. Other combinations of mixed fruit Juices
were not separately reported.

Exports of mixed citrus fruit juices ranged from 981,000 gallons
~to 1,405,000 gallons in the period 1965-68; value ranged from $719,000
to $8L4T7,000 in the same period. Approximately 90 percent of these
exports went to Canada. Data on exports of other mixed fruit juices
are not available.

Imports of mixed fruit juices in 1964 totaled 604 gallons, valued
at $560, from West Germeny and Iraq; imports in 1966 were 166 gallons,
valued at $285, entirely from Norway. In 1968 imports of 12,654 gal-
lons, valued at $10,3l3 were received from Venezuela and West Germany.
There were no imports of mixed fruit juices in the years 1963, 1966,
and 1967.
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FRUIT JUICES CONTAINING OVER ‘1.0 PERCENT ETHYL ALCOHOL 55

TSUS
Commodity item
Fruit Jjulces, contalning over 1.0 percent
of ethyl alcohol by volume 165.70

Note.--For the statutory description, see the Tariff Schedules of the
United States Annotated (TSUSA-1970). _

U.S. trade position

Data on U.S. production of fruit Juices with an alcohol content of
over 1 percent are not avallable. Imports are small.

Comment

This summary covers juiées containing over 1 percent of alcohol by
volume. It does not include fruit flavors containing alcohol, which
are provided for under items U450.10-450.50. .Neitherc@oes-iticover
the alcoholic beversges described in subparts C or D of Part 12 of the
Tariff Schedules of the United States (see headnote 1 to part 124,
schedule 1 of the Tariff Schedules of the United States, reproduced in
gppendix A to this wolume). Imports have consisted of concentrated
fruit juices, containing slcochol; not suitable for use as beverages in
that form.

The column 1 rates of duly appllcable bo. imporss (see. general
heéé@ncte 3 if the. TSUQAL19¥Q) aré as Pollows:

: U.S. concessions granted
: in 1964-67 trade confer-

TSUS' : ?a:eto : ence (Kennedy Round)
item ° Commodi ty 3 Pga; 1. ¢ Third stage, : Final stage,
: 1968 > : effective : effective
: : Jen. 1, : Jan. 1,
1970 : 1972
165.70 : Fruit julces contain-: 35¢ per : 29¢ per gal. : 26¢ per gal.
: ing over 1.0 per- : gal. + : + $2.11 per : + $1.85 per
cent of ethyl al«= : $2.50 : proof gal. : proof gal.
cohol by volume. : per ¢ on alcohol : on alcohol
! proeof : content : content
¢ gal. on : :
¢ alcohol :
¢ content :
February. 1970
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56 FRUIT JUICES CONTAINING OVER 1.0 PERCENT ETHYL ALCOHOL

The tabulation above shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs and
Trade. Only the third and final stages of the annual rate modifica-
tions are shown above (see the TSUSA-1970 for the other stages).

Data on consumption and production in the United States are not
available.

Imports of fruit juices containing over 1 percent alcohol ranged
from 186 gallons to 1,634 gallons annually in the period 1963-6T;
foreign value of imports ranged from $1,28k4 to $3,312 (see table).
Imports in 1967 came from Italy and Switzerland. There were no imports
in 1968. The ad valorem equivalent of the specific rate of duty on
these products in 1967 was 41 percent.

Exports of fruit Juices containing over 1 percent of ethyl alco-
hol by volume are not separately reported but are believed to be nil
or negligible.
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FRUIT JUICES CONTAINING OVER 1.0 PERCENT ETHYL ALCOHOL 57

Fruit juices, mixed or unmixed, conteining over 1 percent of alcohol
by volume: U.S. imports for consumption, by sources, 1963-67

Source f1963 1/ ° 1964 * 1965 1966 1967
f Quantity (gallons)
Italy~memmmmmemam———————— -: 836 : -t 990 : 75
Switzerlandeemememmeanna=? 539 : 758 L3 413 111
West Germaymemmmemmcacmnm= -2 - 392 : - =
Francem—=~e=mecameaax ———— 88 4o 35 : - -
Totale==- : 627 : 1,634 : 870 :+ 1,L03 : 186
i Value (dollars)
Ttalyememmemanm—a—— i - 4,080 . - 1,111 : 877
Switzerlandewe—eecenmneae- : 2,046 : 2,023 : 1,719 : 1,659 : Lo7
West Germany-seemmmeeamm-; - - : 1,061 : - -
France-eeeme—ama- ———————— :  1,1k2 608 : 532 : - : -
Totalemmmem—— e ———— : 3,183 : 7,611 : 3,312 : 2,770 : 1,284

.

1/ May include some fruit juice containing between

1 percent alcohol by volume,

1/2 percent and

Source: Compiled from official statistics of the U.S. Department

of Commerce,

Note.--There were no imports in 1968.
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MINERAL WATERS 59

TSUS
Commodity item

Al]l mineral waters, natural, imitation,
or artificial 166.10

Note.-=-For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

U.S. production of medicinal mineral waters declined radically
over the past 40 years. Present trade is primarily in bottled table
water. Imports and exports are small.

Description and uses

Mineral waters are of two genersl categories: Table waters which
are pure potable water with no outstanding mineral, chemical, or
gaseous content for which therapeutic effects are claimed; and medi-
cinal waters which have or are promoted as having beneficial physio-
logical effects because they contain discernible quantities of miner-
als, chemicals, or gases either as natural or added components.

The principal requirements of table waters are palatability,
clearness, and freedom from bacteria. Still table water is put up in
large bottles for supplying hotels, offices, and sometimes homes,
with drinking water. It is especially in demand where the local water
supply has an objectionable taste or color. Dispensers with mechani-
cal refrigeration are frequently provided as part of a commercial
water-supply service..

Medicinal waters are of two major types: (1) those having a
readily apparent purgative or alkalizing effect when taken over a
short term; and (2) those which may have noticeable beneficial effect
when taken over a long period. The latter are sometimes called
"testimonial waters."

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:
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60 MINERAL WATERS

¢ U.S. concessions granted
: in 1964-67 trade confer-

Rate
T8US . . ence (Kennedy Round)
. Commodity prior to : Third stage,:Fourth stage,
item Jan. 1, . . .
1968 : effective : effective
: Jan. 1, : Jan. 1,
1970 : 1971
166.10 : Mineral waters-----: 3¢ per gal. : 2¢ per gal. : 1.5¢ per
: : : : gal. 1/

1/ The final rate will become effective at the fourth stage.

The tabulation above shows the column 1 rates in effect under the
TSUS prior to January 1, 1968, and modifications therein as a result
of concessions granted by the United States in the sixth round
of trade negotiations under the General Agreement on Tariffs and
Trade. Only the third and fourth stages of the annual rate modifica-
tions are shown above (see the TSUSA-1970 for the other stages).

The average ad valorem equivalent of the specific rate of duty in
effect on December 31, 1967, based on dutiable imports during 1968,
was 2.3 percent. The impact of the duty on imports from most coun-
tries was close to this average.

U.S. consumption, producers and production

Date on the annual volume of table and medicinagl water bottled
for sale in the United States has not been available since a survey
by the Department of the Interior in 1923. The Bureau of the Census
does not consider the bottling of water to be a manufacturing oper-
ation, and does not include bottled water as an article in the Census
- 'of Manufactures.

There are six companies listed in Thomas Wholessle Grocery and
Kindred Trades Register as producers of mineral water in the United
States, two in New York, and one each in Arkansas, Californis,
Indiana, and Massachusetts. Three of the six are producers of well-
known brands of medicinal waters, and the other three are primarily
bottlers and national distributors of table waters for office and
home use. Every large city has firms which sell - noncarbonated
bottled water to business and private customers in their immediate
locale (New York has 21, Chicago, 25, and Los Angeles, 18). Resorts
throughout the country also market bottled medicinal mineral spring
water to a relatively small clientele.
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U.S. exports and imports

U.S. exports of mineral water are small, and are not separately
reported in the foreign trade statistics of the United States. 1In
the years immediately following World War II, when data was last avail-
able, approximately 100,000 gallons with a value of about $80,000 were
exported annually. This volume was less than helf that exported in
the mid-twenties. The Philippine Republic, the Bahamas, Cuba, and
Venezuela were among the most. important markets.

Imports are also small, ranging between 123,000 gallons and
230,000 gallons annually in the period 1964-68, with annual value
between $130,000 and $255,000. The chief suppliers have been France,
Ttaly, and West Germany (see table), Most imports-are produsts.of .-
well-known continental spas. The price, character, and reputation of
these foreign brands are such that they apparently are not completely
comparable with the domestic mineral waters.
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62 ‘MINERAL. WATERS

Minersl water: U.S. imports for consumption,
by .principal sources, 196L4-68

Source F 196k G 1965 P 1966 P 1967 1 1968

.
.

Quantity (1,000 gallons)

ee so

IFTOIICE = = e o mm om e o o o e e : 8L : 89 108 : 92: 127
Italymmmemm e ——————————————— : 27 : Lo: W4 : 82: 72
West Germany-c-e—commccesme——————— 2 7 8 : 8 : 9 : 14
All other=—smme—ccacanaas cmmmmm———— 2 8§: 16 : 6 : 11 : 17

Totalemecccmncnc e cccame e ———— 123 ¢+ 153 : 166 : 194 : 230

. Value (1,000 dollars)

FranCemmmcrmmenenmm e e e n e ———— 8 : 107 : 115 : 110 : 158
Ttalymemom e mmcn————— —m———————— : 22: 36: 38: 77: 59
West Germany=mememee==—- e ——— s 1 11 12 15 : 21
All other—scemmccccmccccommmnaeama—; 9 : 24 : 7 : 19 : 17

TOLaLmmmemmm————————————————— s 130 : 178 : 172 : 221 : 255

Source: Compiled from official statistics of the U.S.

Commerce.

Department of
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SOFT DRINKS, VEGETABLE JUICES, AND VARIOUS NONALCOHOLIC BEVERAGES 63

TSUS

Commodity item
Ginger ale, ginger beer, lemonade, and soda water-—-—-—-- 166.20
Vegetable juices, including mixed vegetable juices-———--- 166.30
Nonalcoholic beverages, not specially provided for------ 166.40

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

- The United States is on an export basis for all the major products
in the group. Imports and exports are small in relation to U.S. pro-
duction and consumption.

Description and uses

This summary covers all nonalcoholic beverages except mineral
waters (item 166.10) and fruit juices (items 165.15~165.65). To be
nonalcoholic, the beverage must contain less than 0.5 percent alcohol
(headnote 1, part 12B, schedule 1 of the Tariff Schedules of the
United States Annotated). Mineral waters and fruit Juices are covered
in other summaries in this volume.

Ttem 166.20 covers ginger ale, ginger beer, lemonade and sodsa

water. Ginger ale is a sweetened carbonated beverage flavored with
ginger essence. Ginger beer may be either a dealcoholized, fermented
drink brewed from an infusion of ginger and other substances such as
licorice extract, hops, cloves, capsicum extract, and gentian, or an
artificially carbonated beversge made with brewed ginger-beer concen-
trate. If the brewed ginger beer product contains 0.5 percent or more
of ethyl alcohol by volume it is provided for under item 167.50, other
fermented alcoholic beverages. Lemonade is primarily a water solution
of lemon juice and sweetener; soda water consists of flsvored water
charged with carbon dioxide. Club soda, which is pure water charged
with carbon dioxide, used as a mix with alcoholic beverages, is also
classified in 166.20.

Vegetable juices (item 166.30) include the expressed juices of
all vegetables, whether or not mixed one with another. The major
items of domestic trade are tomato juice, and a seasoned mixture of
tomato juice and the Jjuices of carrots, celery, beets, parsley, let-
tuce, spinach and watercress, with tomato jJuice predominating.  Certain
other vegetable juices such as carrot, spinach, and watercress are
packed for sale as dietetic beverages. Imported vegetable juices are
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usually similar to the specialized dietetic vegetable juices produced
domestically, but tomato Juice has also been imported on occasion.

Other nonalcoholic beverages (item 166.40) include but are not

necessarily limited to dealcoholized beer, dealcoholized wine, coconut
milk, flavored or unflavored, and "fruit jJuice" drinks composed of a

mixture of water, fruit juice, sweetener, and citric acid.

The major

domestic products in this category are fruit juice drinks and dealco-

holized beer.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in.the TSUSA-1970) are.as follows:

U.S. concessions_granted in

Rate 1964-67 trade conference
TSUS . :prior to: (Kennedy Round)
item Commodi ty : Jan. 1,: Third stage, : Final stage,
1968 effective effective
. : Jan. 1, 1970 ¢ Jan. 1, 1972
166.20 : Ginger ale, ginger : 2¢ per : 1¢ per gal. : 1¢ per
beer, lemonade and gal. : gal. 1/
soda water. : : :
166.30 : Vegetable juices, in- : 2¢ per : 1¢ per : 1¢ per
cluding mixed vege- : gal. gal. 2/ gal. 2/
: table juices. : : :
166.40 : Beverages not special-: 2¢ per : 1¢ per gal. : 1¢ per
: ly provided for. gal. gal. 1/
1/ The final rate for this item became effective Jan. 1, 1970, at
the . third stage.
2/ The final rate for this item became effective Jan. 1, 1968, at

the first stage.

The tabulation above shows the column 1 rates in effect under the
TSUS prior to January 1, 1968, and modifications therein as a result
of concessions granted by the United States in the sixth round of
trade negotiations.under the General Agreement. on Tariffs end Trade.
Only the final stages of-the annuel rate modifications are shown
above. (see.the TSUSA-19T70 for the other stages).

Reductions in duty amounting to 50 percent were granted by the

United States on all three items.

On two of the items, 166.20 and

166.40, the reductions were put into effect on January 1, 1968 and on
Jahuary 1, 1970; the full concession on item 166.30 became:effective

on January 1, 1968.
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The average ad valorem egquivalents of the specific rates of duty
in effect on December 31, 1968, based on dutiable imports during 1968
were as follows:

TSUS item Percent
166.20 1.3
166.30 -—= 0.7
166 . 40-mmmm e 1.1

U.S. consumption

Annual consumption of soft drinks in the United States rose from
2.9 billion gallons to 4.2 billion in the period 1964-68. The annual
rate of increase averaged 9 percent, compared with an average annual
increase of 5 percent in 1959-63. Among the factors leading to this
upsurge were: the rising population in the 10 to 29-year age group
which accounts for about half of the soft drink purchases; the exten-
sion of the market for soft drinks among diet-conscious persons
through promotion of brands containing nonsugar sweeteners, the inw
creased promotion of sale in larger containers; and the introduction of
new flavors.

U.S. consumption of tomato Juice and other vegetable Juices fluc-
tuated irregularly between 109 million gallons and 133 million gallons
annually in the period 1963-67. Data for 1968 are unavailable. In
most years of the past decade annual consumption per person has been
equivalent to slightly more than a half a gallon, and year-to-year
changes in overall consumption have generally followed the population
trend. Variations from this trend have largely been associated with
chenges in the market for citrus Juices, particularly frozen orange
Juice concentrate. The demend for tomato Juice and for fruit juice
drinks tends to increase in those years when Florida orange production
is low and the price of orange Juice rises.

The volume of fruit Juice drinks consumed in the United States
rose rapidly in the early 1960's as the result of the introduction of
new products, price appeal and aggressive trade promotion. Annual con-
sumption rose from less than 140 million gallons to over 230 million,
and appeared to stabilize at near that level in 1964-67. Data for 1968
are unavailable.

U.S. consumption of dealcoholized beer is relatively small when
compared with that of other products included in this summary. It more
than doubled, however, in the period 1964-68, from 1.7 million gellons
annually, to 3.7 million. Persons of Latin-American extraction are
the chief consumers of these beverages in the United States.
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Producers and production

The annual production of soft drinks in the United States is
paced by consumption. Between 1964 and 1968, production increased by
an average annual rate of 9 percent, from 2.9 billion gallons, with a
wholesale value of $2.5 billion in 1964, to 4.2 billion gallons, valued
at $4.2 billion in 1968.

Transportation costs dictate that production of the finished bev-
erages be located in the immediate area of consumption. Owners of the
major brands operate chiefly through local independent franchised
bottlers of which there are over 3,500 in the United States. The
brand owners sell flavoring sirup or concentrate to the local operators
and provide the basic preselling advertising promotion on a national
scale. Foreign operations of substantial proportions follow the same
pattern. The leading brand owner in the United States derives over
L0 percent of its net income from foreign sources, most of it from
production facilities located abroed. There are about 20 companies
whose soft-drink brands share nationsl distribution. Two firms,
specializing in cola drinks, account for slightly over 50 percent of
industry brand sales; four others combined account for about 25 per-
cent. Cola brands, including those made with nonsugar sweeteners,
made up 63 percent of the soft drink market in 1966; lemon-lime, 17
percent; orange, 10 percent; and root beer, 5 percent.

Other activities of the major soft drink companies include the
production and sale of concentrated citrus juices, soluble coffee,
snack foods, and distilled beverages.

Annual production of vegetgble Juices in the United States in
1963-67 ranged irregularly from 113 million gallons to 124 million
gallons. Annual value of production ranged from $91 million to $115
million at wholesale. Data on 1968 production are not available.
Approximately 100 companies in 12 states produce vegetable juices.

The leading states are California, Indiana, New York and Ohio. Output
of almost all of the companies include products other than vegetable
Juices, mainly canned vegetables and soups, fruit, and fruit Juices.

U.8. production of fruit Juice drinks follows the rising consump-
tion trend. Production is estimated to have increased from about 195
million gallons in 1963 to over 230 million gallons in 1967. About
75 companies pack fruit Juice drinks in slightly over 100 plants
located in 27 states. California, Florida, Hawaii, Illinois, Texas,
and Washington are among the most important in output. The major
producers, with one exception, also produce other products, principally
canned fruits, fruit Juices, and vegetables.

Dealcohoiized beer containing less than one-half of orne percent
of alcohol by volume was produced by 11l of the 176 breweries operating
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in the United States in 1967. Production occurred in 9 states, with
New Jersey, Illinois and Wisconsin accounting for 67 percent of total
output. Production of dealcoholized beer increased from approximaetely
1.5 million gallons, valued at $1.0 million in 1963 to 4.0 million
gallons, valued at $2.8 million in 1968, following the trend in U.S.
consumption.

U.S. exports

Data on U.S. exports of soft drinks, vegetable Jjuices, and other
nonalcoholic beverages were not uniformly available for the period
covered in this summary. In 1963-64 only tomato juice was separately
reported in the official export statistics of the U.S. Department of
Commerce. Exports of other vegetable juices were included with data
on canned vegetables, and soft drinks were reported with exports of
other nonalcoholic beverages. Estimates in table 1 were made on the
basis of the overall data for 1963-6L4 and the relationships shown in
the separately reported data for subsegquent years.

For the years when separately reported, annual exports of soft
drinks (including mineral water) increased from 1,237,000 gallons in
1965 to 1,919,000 gallons in 1968 (table 2). Value of exports in 1968
amounted to $1,503,000. Among the leading markets were the Bahamas,
the Trust Pacific Islands, the Leeward and Windward Islands, Bermuda,
and the Netherlands Antilles. Exports of prepared soft drinks,
however, are responsible for only a small part of the foreign income
of U.S. soft drink companies. Such income is chiefly derived from
exports of soft-drink flavor concentrate, the manufacture and sale of
concentrate abroad, and the franchising or operation of foreign
bottling plants.

Annual exports of vegetable Juices fluctuated irregularly between
2.1 million gallons and 3.3 million in 1965-68 (table 1). In 1968,
exports of tomato juice amounted to 1,794,000 gallons with a value of
$2,048,000 (table 3) while exports of vegetable juices other than
tomato amounted to 330,000 gallons, valued at $458,000 (table 4).
Canada, Japan, and Saudi Arabia were the major foreign markets for U.S.
tomato Juice in 1968 while the Nansei Islands, West Germany and Canada
were the chief recipients of vegetable Juices other than tomato.

Exports of nonalcoholic beverages not specially provided for
ranged between 545,000 gallons and 578,000 gallons in 1965-68 (table 1).
The value of exports in 1968 amounted to $897,000 (table 5); the most
important markets were Canada, Mexico, and Saudi Arabia.
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U.S. imports

U.S. imports of the articles covered in this summary have been
negligible compared with U.S. production and consumption. Annual im-
ports of soft drinks ranged from 20,000 gallons to 83,000 gallons in
1964-68, with value in 1968 amounting to $98,000 (table 6). The most
important sources were the United Kingdom and Denmark.

Except for an entry in 1966 of 223,000 gallons of tomato juice
from France, valued at $171,000, imports vegetable juice into the
United States ranged between 2,000 and 16,000 gallons annually in the
five-year period beginning with 1964. Suppliers of foreign vegetable
Juices include Canada, Switzerland, West Germasny and Mexico (table 7).

Annual imports of nonalcohplic beverages not specially provided
for ranged irregularly between 102,000 gallons end 278,000 gallons in
1964-68. Imports of 278,000 gallons in 1968 were valued at $379,000
(table 8). Canada, Italy, Denmark, West Germany, and the United
Kingdom were the major suppliers. '
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Table l.~-Soft drinks, vegetable juices, and various nonalccholic bev-
erages: U.S. production, exports of domestic merchandise, imports
for consumption, and consumption, 1963-68

(Quant;&y in thousands of;gallons)

Item and year s onduc- : Exports } Imports : Consumption
. ion : . S
Soft drinks: : ‘ : : :
1963 - : 2,701,373 : 1/ 706 : 15 : 2,700,682
196k - : 2,922,885 : 1/ 876 : 2k @ 2,922,033
1965 -— --: 3,156,423 : 1/71,237 : 20 : 3,156,206
1966 -—-: 3,528,881 : 1/ 1,311 : 37+ 3,527,607
1968 : 4,165,552 : 1/ 1 ,019 : 83 : k4,163,716
Vegetable Juices: : : : :
1963 -—: 121,935 : 2/ 3,596 : 3/ : L/ 132,513
1968 e 124,635 @ 2/ 4,58) 1: L5/ 118,604
1965 -1 116,276 : 3,263 : - 2 : L4/ 124,380
1966 ——: 113,156 : 2,559 : 224 : 1/ 116,508
1967 : 124,099 @ 2,398 : 16 : 4/ 109,842
1968 - : 5/ : 2,12k : 11 : 3/
Other nonalcoholic
beverages: 6/ : : : : :
1963 -z --: 196,140 : 7/ 302 : 77 + 8/ 195,797
1964 : 235,341 : 7/ 375 : 121 : 8/ 235,022
1965 : 219,609 : 570 : 109 : 8/ 218,973
1966 236,83L : 545 : 102 : 8/ 236,089
1967 - 7/ 239,578 : 562 : 125 : 8/ 23%,8h3

1968 2/( : 578 : 278 :

1/ Cohtainé'mineral'water; exports estimated 1963-6L. Correction
made in official statistics, 1966, by U.S. Tariff Commission

2/ Contains estimate for vegetable juice other than tomato Juice.

3/ Less than 500 gallons.

_/ Adjusted for changes in tomato jJuice stocks of canners and whole-
salers. 5/ Not available,

6/ The nonalcoholic beverages are those other than soft drinks,
vegetable Juices, fruit Juices, and mineral waters.

7/ Estimated by the staff of the U.S. Tariff Commission.

8/ Includes data on removals of dealcoholized beer instead of pro-
duction.

Source: Production compiled from statistics of the National Soft
Drink Association, U,S. Department of Agriculture, Internal Revenue
Service, and the U,S. Department of Commerce; exports and imports
compiled from official statisties of the U.S. Department of Commerce,

except as noted.
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Table 2.--Soft drinks 1/: U.S. exports of domestic

merchandise,by principal markets, 1965-68

Market ; 1965

: 1966

; 1967 ; 1968

Quantity (1,000 gallons)

Bahamag=--====m=r=mecomecccaaeaaan ---=: 169 : 295 : 557 : 792
Trust Territory, Pacific Islandge~----- : 156 : 128 : 150 : 179
Teeward and Windward Islandg----=--- ——— 13 : 51 : 60 : 153
Bermida~=—--c=c-e-mmemaocmcemcem—emm oo : T2 : 92 : 97 : 10k
Netherlands Antilles--=~- Semmmmmemoa- : 35 : L 55 : 98
French Pacific Islands~--=--m-ccmecacan : 8 : 2 : 37 : 89
Republic of Korea=--e-=eceecomcacmcacaax : 21 : 33 : 37 : 66
Thailandee--=e=-eee-emcemce——————————— : 59 : 59 : 61 : k43
Ghangee=-m==cm-cemcceccccccmc e mee : 9 : 17 : 35 : 18
All other---=mmmcmmcmmmce e : 695 : 605 : 61 : 37T

T R e : 1,237 : 1,326 : 1,730 :: 1,919

f Value (1,000 dollars)

Bahamag----===-mc==mm-ccmcccmmeeeemm e s 1 211 : k13 603
Trust Territory, Pa¢ific Islands------- : 129 : 108 : 119 : 143
Leeward and Windward Islands-=--======== : 12 : 35 : byop 111
Bermudg----m-emm=smmmememmmmemmmmemmes=: 60 : T2 : 8 : 87
Netherlands Antilles--=c==m-==coaeoaoos: 28 : 35 : 45 - T9
French Pacific Islands-«=-=~=-=--ce=-u-= : 8 : 2 : 31 69
Republic of Korega====----cecccmcccncn=- : 20 : 31 30 : 5k
Thailande----=m--==immeeemmmmmmme--m-==: 61 : 61 : 50 : 31
Ghang-=--=n--mm=m--msmmemcmemcem-m-em: 8@ 15:  30: 17
A11 other----==--c-mmemmme e 650 520 : 529 : 312

; 1, 090 :

1, 369 : 1,503

l/ ‘Export ‘statistics include mineral waters but such are belleved ‘

to be small.

Source: Compiled from official statistics of the U.S. Bepartment of

Commerce.
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Table- 3.--Tomato Julce, canned: U.S8. exports of domestic merchandise,
by principal markets, 1964-68

Market : 196k : 1965 : 1966 : 1967 : 1968
Quantity (1,000 gallons)
Canada-------- LI DL el L L : 2,257 : 1,159 : Ti0 : 58 : 377
Japan-------=mmemmecmecaacaaaa- : 18 : 127 : 180 : 220: 235
_ Baudi Argbige-----ee--cceacoaaa : 91 : 264 : 226 : 206 : 221
Nansei Islands==--mmmme=w===w-==: 119 : 120 : 125 : 140 : 128
Bahrgin==----cememcccmccacamaun : T0 : 70 : 67 : 85 : = o9k
Bweden------ceocmmmcmccmcceceaa: 102 60 : 61 : 55 55
United Kingdome---==cocccacaoan : 95 : 136 : 63 : 65 : 35
Hong Kong---=-=memcecmmecmccaax : 63 : 63 : 66 : 58 : 50
West Germany-------=eececcccaua- : 365 : 158 : Th @ 101 : L1
Singapore---=-c-c-cmmeccccmaaan : 1/ 1/ Ly by 27
A1l other-------eemcvocccacooo 21,039 ¢ 833 : 655 : 552 : 531
Total--=--==m=emcmmcmemeema: 1,310 : 2,990 : 2,268 : 2,071 : 1,70k
: Value (1,000 dollars)

Cangdas==---=-==--=smmccmmcemoca: 1,453 1 Q07 @ 563 ¢ LU36 : 375
Japan--==s=mscacccccmamomcamoan : 99 : 130 : 195: 275 : 31k
Saudi Argbiase----em-ccmcacaaaaa : 102 : 265: 221 : 235 : 273
Nansei Islandge---e~ee-cecacoao : 123 : 10k : 127 : 163 : 157
Bahrain----smeccemcomcmcamacoan; 83 : 76 : 77T : 105 : 121
Sweden---c~c-mccmmacae e ccceeem : 83 : 52 : 59 : 57 65
United Kingdome=---cesmeecaaoo : 96 : 103 : 85 : 97 : 53
Hong Kong-====----=ccmcammaacna : 51 : 57 : 63 : 6h 53
West Germany----~--=c-cccecanaa : 312 : 153 : 75 ¢ 102 : 38
Singapore~==s--c--mcmcmcccccna- : Y 1 43 . bl . 30
All other------cemccmmoccaaaanx i 95k ;. T2 . 666 : 567 : 569
Total=-===nennmmndommmmumma: 3,356 : 2,569 : 2,17k : 2,1b5 ¢ 2,08

1/ Separate data not available.

Source: Compiled from official statistics of the U.S. Departmenf of
Commerce,
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Table L.--Vegetable juices, canned (except tomato): U.S. exports

of domestic merchandise,by principal markets, 1965-68

Y

Market : 1965 : 1966 : 1967 : 1968
* Quantity (1,000 gallons)
West Germany-----=--mmmemecemcmcemeecemcean Wy . 58 : 69 : 99
Cangada~--m-=wmcececommmee e mc e mm——— : 8 : 53: 25: T
Nansei Islands~e--=--ce--mccmmocmccomccacans : 15 : Lk o7 : 6§
MeX1COm=mmmm e o mcmc e : 35 : 22: 25: 24
Haitfemmcmmemmeeemeeemcccemccm;memeeeemem-m: 10 1 27 : 16 : 16
Liberigeeemmcomce oo e mamen : 10: 29 : Lo 19
Japan-=-=m=mmmeemmmmemmemmemmmmmememmemmmma: 29 : 16 : 19 : 10
SWeden==m=m e cm oo ccmm oo : 33 6 : 6 : 6
United Kingdom~----==meemcmmcmcmcmmcccmeean: 3 Lo 5 : 2
A1l otherem—--memm i Lh : 32 : 22 : 24
Totalem-mmwmmmmecmmeccmemc e c e ————— 273 : 291 : 326 : 330
Value (1,000 dollars)

West Germany=-------cemmmcccmeecmceccamneaa? 60: T9: 91 : 122
Canadamm=-====c-ccmcccmmcmcccccccee e m————— 159 : 93 : 50 : 106
Nansei Islands------esememcccmcccmcmccmnanay 22 : 59 : 125 : 98
MeXiCOmmm=mmmmmmme e mem e iemmm e mcemm—— 60: 3k: 39: 28
Hodti-ememeomeccccecccimm e cccocccmace e 13: 36: 23: 23
Liberig-ce=c-—ecomaoom o me e 13: Lo: W: 21
Japan-==-mrmemm e mem 39 : 25 : 29 : i3
Swedel==--m-mceemcm e ccee e mc e aaa : Lo 8 : 10 : 10
United Kingdome====cammmecomcceccce e can : I 6 : 8 : 3
A11 other=----ce--emmeccmcm e cmeeem :  T0: k43 . 36 3k
Totalem—mmmm——mmmcememcccmmcmm—cmeemeaa? gnnn 4o3 . 459 : 458

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table 5.-«Non-alcoholic beverages, n.s.p.f.: U,S, exports of:
domestic merchandise, by principal markets, 1965-68

Market : 1965 : 1966 : 1967 : 1968
* Quantity (1,000 gallons)
Saudi Arabige==--==c-m-mecamce e ceeeee : 25: 52: ko : 100
‘Canada~====m====-====-mm e e e : 186 : 110 : 215 : 120
MeX1COm-=m-===rm=mmmmmmcecmcmmacmcmmememem: U9 : b9 34 61
Bweden-----==mm=m-mm-——eo—m e mmmmmmmmemee: 38 : 11 : 27 : 21
Netherlends Antilles=--=-mecmememmmcmcmeaan : 22: 18: 35: 29
Hondurage---=--===-=-cm- s m e mmemme e 3: 5 : 5 6
French West Indiese-----cmccmcomomcmaa o : 29 : 21 : 20: 20
' TP == == === mm = o e e e e : 6: 3: 3: 2
BahamgsS=-=-=====-mcmm e e me oo -: 92 : 99 : 92: 1
Angolas==-=m-—mem e e e e : 2 : 2 : 9 : -
A1l other------c---cmcem e 2118 : 175 : 82 : 218
Total--===--n=mmmemecmmmemmommececmaee=: 570 : 545 : 562 : 578
* Value (1,000 dollars)

Saudi Arabig=--=---cme-ccmcmmmnaeao mmmememm=t 36 : 82 : 8k : 185
Canadg==-========m—mcmmcemccmmccec e -: 240 : 213 : 227 : 146
MeXicommmmmmm o : 73 : 80: 43 : 85
SWeden=mr-m-mmmm e e oo : 158 : 30: 75 : 64
Netherlands Antilleg=----=mcemmoccc—cccanax : 28 : 22 : 43 : 3k
Honduras--=-===========cccmamtooammomemmen : 18: 25: 23: 33
‘French West Indies—----o-meeoceaaoan —————— : 27: 21 : 19: 21
I o R e L L P P P : 5: 11 : 17 : 6
‘Bahamag========= === et : 98 : 9k : 102 : b
ANgolgm==-mmmm o e m e e e : 8: 11 : kb : -
A1l Other-m-=--=mmmmmmecmcmc oo mmomeoo : 195 : 320 : 175 : 319
Totale-m-==mmmmm e mmmm e e an : 886 : 909 : 852 : 897

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Table- 6.-~Ginger ale, ginger beer, lemonade, and soda water: U.S.
'~ imports for consumption, by principal sources, 1964-68

Source 196k G 1965 G 1966 © 1967 © 1968

‘ : Quantity (1,000 gallons) -

United Kingdomes=mmmmmam=memee—-: 19 15 27 31: 73
DenmarKe=e=emoccmccncamcacen = : - - 5 Y . 5
Canada-====me—maccmcncmcamomaa= : - 1: 3 1/ 2
Irelandem=cecmeeccmmmm e —————— : 2: 1/ : 2 3 3
All othere=se-cccmamcmcmccceaaa : 3 : 4 . - Y . -
Totalmmmmmmmmm—————————— 2 ; 20 : 37 I2 ; E

United Kingdomee-eeccemcemmcnanxa: 20 14 o7
Denmarkem=reecsmme e — . —————— - - 5 : L . 5
Canadae=~=m=cacamcchecmmecm——— - 2/ 2 1: 4
Irelandesmmeccccmccmcmcmaeomaaa: 2 2/ 2 Lo L
All other=-cececcccmccccmmc———- o 3 Y - 5 : -
TOtalmmmmmmm e ——————————— : 25 18 : 36 ; Lo ; 98

1/ Less than 500 gallons.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Table 7.--Vegetable Juices: U.S8. imports for consumption, by
principal sources, 1964-68

Source D196k 1965 | 1966 . 1967 . 1968
Quantity (1,000 gallons)

Switzerlandes~ceeemcmerecaanecna : 1 2 1 ; Y : 6
Canadam=m=-- Smrmmmem—————————— : - - - 12 Y
ALl Other=-memmesmmme;-——————— : -: 1/ :2/223: 1/ 1
— — .

Totaleecccmcmcm e e~ —— : 1 2 : 224 16 : 11

: Value (1,000 dollars)

Switzerland-s--ecenm~commmanaan: 3 TR 2 : 7 : 9
Canadgem~memmcmarcecrremc e nc—a - - - 8 : 3
All Othermmememmecamc—com—ao—aa: - 1 :2/ 170 . 1 : 3
TOtalmmmmmnmm e mmmmm e mm e 3 5 6 : 15

172 . 1

1/ Less than 500 gallons.
2/ Imports of tomato juice from France.

Source: Compiled from official statistics of the U.S. Department
of Commerce,
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Table 8.--Nonalcoholic beverages not specially provided for: U.S.
imports for consumption, by principsal.sources, 1964-68

Source . 196k 1 1965 [ 1966 . 1967 . 1968
Quantity (1,000 gallons)

Canadam--~======cmemmmammmmeen- : 37 28 . 23 : 1k @ 1k2
Italye==—cecccmccmccncaneccaaaa : 1: 2 : 3 3 25
Denmarke--me-mmemececere e ———— : 37 37 35 55 : 53
West Germany--e-mmmmmmmme-e---=: 38 : 38 : 32: 39 : 35
United KingdOm=-emmreecccncaaax : - 1 1: 12 : 15
MeXiCOmmmmmmmmcmec—emccm——————— : 2 1: 1/ : 2 4
All Otherm--e-mee-mmccc—e—ceee=: 6 : 2: ~8: 1/ : L

Totale===-mremmmcma e e e ;121 ; 109 ;. 102 : 125 : 2748

: Value (1,000 dollars)

Canadaem=mmmmmmmm—————————————— .~ 55 : 2L : 23 : 1L : 178
Ttaly==-mmm=====mmmmcmmmmmeean : 1: 3 5 5 : 61
Demmarke=-ce-ceeeromcc e c——— hh . L5 Lo . 6L 61
West Germany=---—ce-cmewemomnas : 50 : 50 3 Ly . 54 50
United KingdOme=weceanmmcmanee— : - 2 : 1: 15 : 19
MeXicommmmmmrcccnrmnn e n-; 6 : 3: g/ : 5 5
All otherw-cmmecmccccccrccccanaa; 7 e 3 13 : 1 5

Totalemmmmem e e —— e : 163 : 127 ¢ 128 : 155 : 379

1/ Less than 500 gallons.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Alcoholic beverages are the chief products of three major U.S.
industries: Malt liquors; distilled liquor, except brandy; and wines
and brandy.

The United States is the world's leading producer of beer and
other malt liquors. In the 1963 Census of Manufactures, establishments:
classified in the malt liquor industry reported product shipments val-
ued at nearly $2.3 billion (exclusive of internal revenue taxes).
Classified in the industry were 222 establishments belonging to 171
companies located in 33 of the 50 States, Employment in the malt
liquor industry exceeded 62,000 in 1963 and total payroll was $470
million. By 1968 the number of establishments had declined to 163,
continuing the long-term industry trend of consolidation (10 companies
accounted for over 60 percent of U.S. sales). Industry sales had in-
creased substantially by 1968 while the number of employees remained
virtually unchanged.

The United States is outranked only by the United Kingdom as an
importer of beer and other malt beverages. U.S. imports in 1968 were
about half again as large as in the 1963 census year but still sup-
plied less than 1 percent of U.S. beer consumption. Exports remained
small in relation to U.S. production and the exports of other major
beer-producing countries. In 1967 exports of beer from each of the
leading exporting countries, West Germany, Denmark, the Netherlands,
and Ireland, exceeded $20 million, while U.S. exports were valued at
$1 million.

In distilled liquor, the United States leads the world in pro-
duction, consumption, and imports. The 1963 census showed 70 com-
panies with 107 esteblishments in 33 States classified in the dis-
tilled liquor industry. Shipments were valued at $1.1 billion before
excise taxes; industry employment was 17,442 and total payroll,
$110.2 million.

In recent years 10 firms have accounted for more than 90 percent
of the distilled liquor sales. These companies produce a wide range
of products including gin and vodka, as well as whiskey. Subsidiaries
also produce and/or distribute domestic wines, brandy, and rum as
well as foreign wines and brandy, Scotch, and Canadian whiskey. Other
activities of the major distillers include production of industrial
alcohol, petrochemicals and plastics, natural gas, oil, and food
products.

Between 1963 and 1968, annual sales of domestic liquor increased
nearly a fourth, chiefly in nonwhiskey lines. Imports in all cate-
gories, however, advanced at an even greater rate and by 1968 sup-
plied 23 percent of U.S. distilled spirits consumption compared with
17 percent in the census year. Scotch and Canadian whiskey pre-
dominated among the products imported. Exports continued to be small
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but were increasing. Total exports of distilled spirits from the
United States were valued at $9 million in 1967 compared with exports
of $367 million from the United Kingdom, $132 million from Ceneda,
.and $127 million from France. Trade with the United States comprised
nearly all the exports from Canada, over half the exports from the
United Kingdom, and about a sixth of the exports from France.

The U.S. wine and brandy industry is smaller than the brewing or
distilling industries. It is, however, important both in itself and
as a major market for grapes grown in the United States. The 1963
census showed a total of 194 companies with 222 establishments in the
U.S. wine and brandy industry. All but 91 of the establishments were
located in California. Industry shipments in 1963 amounted to $368
million; total employment was 6,111 and the annual payroll, $35 mil-
lion. Twenty-~six establishments, employing 50 or more persons each,

-accounted for 62 percent of total output.

~ Between 1963 and 1968 sales of the industry increased nearly 20
percent in volume. Sales of champagne and other sparkling wine more
than doubled while sales of still table wines and brandy increased by
about one-half, A sales decline in the important category of forti-
fied dess=2rt wines offset much of the gain in other types. Imports
in all lines increased and, in total, supplied 11 percent of U.S.
consumption in 1968 compared with 9 percent in the 1963 census year.

Wine is consumed mainly in the producing countries. Only about
a tenth of world output enters world trade. The major importing
countries are the United Kingdom, France, West Germany, the United
States, Switzerland, and Belgium. The major exporters are France,
Italy, Spain, and Portugal.

U.S. imports of alcoholic beverages are subject to applicable
import duties, the statutory requirements of the Tariff Act of 1930,
as amended, and the pertinent regulations and procedures administered
by the Bureau of Customs. In addition, both imports and domestic
production are usually subject to internal revenue texes, to various
provisions of the Internal Revenue Code of 1954, as amended, and to
certain regulations and procedures administered by the Internal
Revenue Service. '

Insofar as the summaries on alcoholic beverages relate to im-
ports they do not cover free entries classified in schedule 8 of the
TSUS, such as articles for foreign governments or personnel of for-
eign governments, and articles for personal or family use in the bag-
gage and effects of the personnel of foreign governments, international
organizations, or distinguished visitors (items 820.10-821.00,
822.10-822.40, 841.10 and 841.20); certain samples to be used for
soliciting orders by persons importing alcoholic beverages (item
860.10); and certain limited amounts of alcoholic beverages brought
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into the United States for personal use or for gifts by nonresident
or resident travelers (items 812.25, 813.30, 814,00, and 817.00).
Note applicable Customs Regulations.
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TsUS
Commodity item
Ale, porter, stout, and beer ~ 167.05

Note.-=For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

The United States is the world's leading producer of malt bever-
ages. Imports, although substantial, represent less than 1 percent
of U.S. consumption. Exports are negligible.

Description and uses

Ale, porter, stout, and beer are malt beverages; mixtures of
these products with each other are also included in this summary.
Malt beverages are defined generally in the U.S. Internal Revenue
Service regulations (27 CFR 7.10) relating to the lsbeling and adver-
tising of such products, as beverages "made by the alcoholic fermen~
tation of an infusion or decoction, or combination of both in potable
brewing water, of malted barley with hops, or their parts, or their
products, and with or without the addition of unmalted or prepared
cereals, other carbohydrates or products prepared therefrom, and
with or without the addition of carbon dioxide, and with or without
other wholesome products suitable for human food consumption.” The
U.S. Internal Revenue Service regulations (27 CFR T7.24) also provide
that no product shall bear the designations "beer"”, "lager beer",
"lager", "ale", "porter", or "stout" unless they contain one-half
percent or more of alcohol by volume.

Most of the malt liquor produced in the United States is beer
of the Pilsener type. In its production, barley malt comprises about
two-thirds of the fermentable material used; the balance is made up
of such products as corn, rice, wheat, sorghum grain, soybeans, soy-
bean products, and sugar. The malt base is a low-roast type without
strong caramel flavor. Hop content is high. Fermentation is gener-
slly at temperatures lower than those used for ale, porter, or
stout. Content of unfermented extractive materials such as dextrins,
maltose, dextrose, gums, and proteins is less than in other heavier
bodied malt beverages. Alcochol content is from 3.2 to 3.8 percent by
weight.

The other major classes of malt beverages cannot be differenti-
ated on the basis of production process because industry practice is
not sufficiently uniform with respect to each type. Characteristically,
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ale is similar to beer in color, has a pronounced hop taste and aroma,
and an alcohol content of 4 to 5 percent; porter is dark brown,

- sweeter and less "hoppy" than ale, and has an alcohol content of
about 5 percent; stout is very dark, sweeter than porter, with a more
pronounced hop and malt flavor, and alcohol content ranging from 5 to
6.5 percent. All, except ale, are heavier bodied than beer, having a
greater proportionate content of unfermented extractive materials in
the finished beverage.

There are important taste variations among the malt liquors of
domestic breweries as well as among those of foreign producers,
dependent on the types and relative proportions of malt, hops, grains
and other products used, and the types of yeast and production methods
employed. Most imported malt liquors are higher priced than domestic
brands, and consumption of the foreign products is dependent primarily
on consumer taste preference, Some of the dark, sweet beers from
Germany and heavy stouts and porters from England and Ireland differ
greatly in taste from the majority of domestic malt liquors.

U.S. tariff treatment

The column 1 rates of duty applicsble to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

f U.S.>concessions’granted
' in 196L4-67 trade confer-

TSUS i ; pr?gzeto . ence (Kemnedy Round)
item : Commodi ty : Jan. 1 N HE,
, 1968’ "Third s?age,. Final s?gge,
. effective '@ effective
‘Jan. 1, 1970° Jan. 1, 1972
167.05: Ale, porter, stout, and : 12.5¢ per: 8.5¢ per : 6¢ per gal.

beer. : gal. : gal.

The tabulation ebove shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modi-
fications are shown above (see the TSUSA-19T0 for the other stages).

The average ad valorem equivalent of the specific rate of duty
in effect on December 31, 1968, based on dutiable imports during
1968, was 10.1 percent. On imports in containers holding 1 gallon or
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ALE, PORTER, STOUT, AND BEER ' 83
less the duty was equivalent to 9.2 percent, and on imports in con=~
tainers holding more than 1 gallon, 15.4 percent.

In addition to the duty, imported malt liquors are subject to a

U.S. internal revenue tax of $5.00 per 31-gallon barrel, the same as
levied on domestic malt liquors.

U.S. consumption

Annual U.S. consumption of beer and other malt liquors in the
period 1964-68 increased 13 percent, from 3.1 billion gallons to 3.5
billion (table 1). The average annual increase was 3.1 percent. Con-
sumption per capita (related to U.S. population aged 21 years or
older) rose uninterruptedly with increasing national personal incomes,
from 27.1 gallons to 29.0 gallons annually.

The general rise in U.S. beer consumption reflected both rising
intake per capita and increases in the high-consumption 21 to 39-year
age group, the result of high birthrates during World War II and
immediately thereafter.

U.S. producers

There were 163 breweries operating in the United States in the
fiscal year ending June 30, 1968. These were operated in 32 of the
50 States. The principal producing States and the number of breweries
in each were:

Number of Number of
State brewveries State breveries
Wisconsin~—————- 25 Ohio=— e 8
Pennsylvanig——-—- 23 TexgaS—mm—m———— T
California~=————- 11 New Jersey~-——- 6
New York--==—=m- 11 Michigan—————- 5
Illinois==m—~e—w- 8 Missouri———--— - 5
Minnesotam———m—=- 8 Washington---- L4

In terms of output, Wisconsin led with L458 million gallons; New
York was second with 324 million; Missouri, third with 322 million;
New Jersey was fourth with 318 million; and California, fifth with
291 million gallons.

According to the 1963 Census of Manufactures, the total velue
of shipments and other recelpts of establishments in the malt liquors
industry amounted to sbout $2,315 million. Employment in the malt
liquors industry in 1963 was 62,643 and the payroll emounted to about
$470.8 million.

February 1970
1:10



8L ALE, PORTER, STOUT, AND BEER

During the past quarter century many small breweries have been
consolidated with other breweries or have gone out of business, as
indicated by the decreasing number of establishments shown below: ;/

Year Number of establishments
1943 e ko1
1948 - —_—— 466
1953 329
1958-- - 252
1963 - 211
1967 176
1968 - 163

1/ U.S. Internal Revenue Service data on number of breweries oper-
ated during any part of the year.

The leading 10 companies accounted for about 60 percent of total
sales by the industry in 1963 and the top 25, for about 80 percent.

Transportation is an important cost element in the marketing of
beer. Establishment or acquisition of regional plants by the large
firms together with large advertising budgets by such firms have been
competitive factors leading to the elimination of many small operators
in the industry.

U.S. production

U.S. production of malt beverages roughly parallels consumption
since imports are relatively small, exports are negligible, and stocks
at the brewery level average only slightly over 1 month's production.
Beer is a product which cannot be stored for a long period of time
without deterioration.

Production in the period 196L4-68 increased from 3.1 billion to
3.5 billion gallons annually, an increase of 1L.T7 percent, or 3.5
percent per year. In the preceding period, 1959-63, production in-
creased only 7 percent, or 1.7 percent per year. Annual value of
production in 1964-68 increased from $2.4 billion to $2.8 billion
(table 1).

The pattern of beer marketing has changed substantially since
World War II., Prior to the war over 50 percent of the beer was sold
as draught beer in barrels and kegs. In 1968 less than 16 percent
was sold in such large containers. Today sales of pasteurized beer
in bottles and cans dominate the market, reflecting a postwar trend
to suburban living and home entertainment. Draught beer has been
made available for home consumption by packaging in larger cans and
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in small kegs for use in home refrigerators, and by packaging speci-
ally filtered draught beer in bottles and cans.

U.S. exports -

U.S. exports of malt liquors in 1968 smounted to 1,071,000 gal-
lons, valued at $1.1 million (table 1). This was less than one-tenth
of 1 percent of production and less than 5 percent of the amount of
beer 1mported -

Among the 62 countries and political subdivisions to which U.S.
beer was shipped in 1968 only one received more than 100,000 gallons,
the Bahamas, with 351,000 gallons, valued at $368,000 (table 2). The
bulk of the export trade was with areas heavily patronized by U.S.
tourists or by U.S. servicemen stationed overseas.

U.S. brewers have found it difficult to penetrate foreign mar-

kets for a number of reasons: (1) prohibitive tariff rates; (2)
shipping charges which are high in relation to the value of beer; (3)
Government regulations restricting the ingredients used in beer; (U4)
exchange and trade restrictions imposed for balance of payments
reasons; and (5) existence of national alccholic beverage monopolies
or other factors such as the ownership of existing retail outlets by
the national brewing interests.

U.S. imports

U.S. imports of malt liquors increased 16 percent in the period
196L4-68, from 20.7 million gallons to 24,0 million gallons annually.
The average annual rate of increase in 1964-68 was 3.8 percent, less
than half the average annual increase in 1959;63'when imports rose
from 11.9 million gallons to 17.0 million annually. The value of
imported beer in 1964 was $22.9 million and in 1968, $26 million
(table 1).

Well established brands of light and dark beer from West Germany
comprised about 38 percent of U.S. imports in 1968, in terms of
quantity. The Netherlands provided 22 percent and Canada 15 percent.
Denmark and Norway together supplied about 11 percent of total im-
ports, and the remaining 14 percent came chiefly from Mexico, the
United Kingdom, the Philippine Republic, Ireland, and Japan (table 3).
Except for Canadian and Mexican beer, much of which is consumed close
to the border, imported malt liquors tend to be specialty types which
retail at prices well in excess of the price of domestic beer. While
the amount of import trade in beer was sizable, it comprised only 0.7
percent of U.S. consumption in 1968, and less in most preceding years.

February 1970
1:10



86 ALE, PORTER, STOUT, AND BEER

World production and trade

According to estimates of the United Nations, world production of
malt liquors in 1966 amounted to about 13.7 billion gallons of which
the U.S. output of 3.2 billion gaellons comprised nearly a fourth.

West Germany accounted for 1.9 billion gallons; the United Kingdom,
1.3 billion; the U.S.S.R., 908 million; France, 534 million; Japan,
564 million; and Czechoslovakia, 512 million. Production in these 6
countries plus the United States represented two-thirds of world out-
put. The remainder was produced in more than 90 other countries and
political dependencies.

Less than 2 percent of world production enters international
trade. Exports by the leading producers slightly exceeded $126 mil-
lion in 1966. The chief exporters were West Germany, Denmark, Ireland,
Belgium-Luxembourg, and the United Kingdom; the chief importers were
the United Kingdom, the United States, Belgium-Luxembourg, France, and
Sweden. :

The major producing countries were themselves the greatest im-
porters. Imports generally supply types of beer, stout, porter, and
ale not available domestically, or consist of particular foreign = ..
brands of worldwide repute.
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Table 1.--Ale, porter,
consumption, exports
tion, 1963-68

stout, and beer:

U.S. production, imports for
of domestic merchandise, and apparent consump-

: : : : Apparent
Year : Productioni{l/ : Imports : Exports : consump-
: ; : : : tion 2
Quantity (1,000 gallons)
1963mmmmmmmmmmmmmmmmmmmi  2,933,k54 1 16,980 ¢ 709 : 2,92k,468
R et 3,086,603 : 20,693 : 913 : 3,078,657
1965mmmmm e e} 3,149,122 : 19,789 : 853 : 3,132,837
1966~ mmmmmmmm—m————— - 3,287,016 : 20,966 : 974 : 3,253,089
1967 """"""""""""" 3’387,920 : 20,583 : 992 : 3,336,789
1968==cmmmemnn i m e : 3,539,999 : 24,007 : 1,071 : 3,477,89k
: Value (1,000 dollars)
L ~: 2,249,959 : 19,40 : 703 : 3/
R v 24407,5507 0 22,909 : 923 : 3/
1965 mmmmm e m e e 2,427,973, 27121, 459 ¢ 898 : 3/
1966mmmmmmm e e e 2,550,72h : 23,259 : 1,026 : 3/
1967 mmmmmm m e e 2,669,681 : 22,837 : 1,063 : 3
1968-mmmmm e e 2,828,459 : 25,988 : 1,136 : 3/

1/ Total withdrawals from bond, tax-paid and tax-free.

2/ Tax-paid withdrawals plus imports.

3/ Not available.

Source: Production‘compiled from official statistics of the U.S.

Internal Revenue Service

average value per gallon from the 1963

Census of Manufactures, adjusted yearly in accordance with the whole-
sale price index for malt beverages of the Bureau of Labor Statistics;
imports and exports were compiled from official statistics of the U.S.

Department of Commerce.

Note.-~The ratio of imports to cohsumption in all years was less

than 1 percent.
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Table 2.--Malt liquors:

ALE, PORTER, STOUT, AND BEER

U.S. exports of domestic merchandise,
by principal markets, 196L4-68

Market P 196k f 1965 P 1966 G 1967 ¢ 1968
Quantity (1,000 gallons)

Bahamas —_— 183 ¢+ 184 : 205 : 236 : 351
Hong Kong ————— W . 48 . 85 7 - ol
Canada - - - 20 : 38 : 26 : 80
Jamaica — : 37 : 37 Ly . 53 : 69
Trust Pacific Islands—=———me——ec- : 1k ;105 : 88 : 110 : L6
Libya~-- —— - 46 . 4s . 67 : 36 53
Netherlands Antilles—————mme——=: 39 : 6h 56 : 33 : 35
Bermuda - 22 26 : 33 : 28 28
British Honduras - 28 88 . 60 : 22 . 22
South Viet-Nam - }/ : 6 15 : 119 : 15
All other - : 367 2 230 : 283 : 252 : 278

Total-- - - 913 : 853 : 97k : 992 : 1,071

Value (1,000 dollars)

Bahamas - 195 = 200 . 221 260 368
Hong Kong L8 . L8 90 : 89 : 105
Canada———=—=- —_— - 29 51 : 39 : 87
Jamaica. - - 36 38 L 53 : 69
Trust Pacific Islands—————————: 131 : 97 : 88 : 11k ; 52
Libyam———mm e e e e L8 L6 72 35 : 51
Netherlands Antilles—————m—wm—e=: 4o : 66 : 57 : 38 : 37
Bermuda~—— - 25 : 31 : 38 33 : 32
British Honduras 31 : 93 : 62 : 2 22
South Viet-Nam - 2/ 5 15 : 126 20
All other ——— 369 : 245 . 288 252 : 293

Total - 923 : 898 : 1,026 : 1,063 : 1,136

1/ Less than 500 gallons.

2/ Less than $500.

Source:
Commerce.

Compiled from official statistics of the U.S. Department of
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Table. 3.m»Ale, porter, stout, and beer: U.S. imports: for cepr
sumption, by principal sources, 1964-68

Source . 196k 1965 1966 1967 1968
Quantity (1,000 gallions)

West Germany-e-emmm=me==m=: 7,323 : 7,085 : 7,664 : 7,493 : 9,026
Netherlandge=emmemmemeeae=: 3,941 3,698 ¢ L,171 : L,469 : 5,LoL
Canadam-m==mcmmocamam— - 3,869 4,060 : 4,176 : 3,767 : 3,672
DeNmarkeemeeaaeammmm————— 1,365 1,172 : 1,295 : 1,132 : 1,284
NOrWay m==——m————————————— 1,638 1,487 ¢ 1,220 : 1,269 : 1,376
Mexico=e==m - : 594 468 507 567 : 685
United Kingdomes=—=—e-ee-a: 313 33: 58 : W7 772
Philippine RepubliCemmem=a: 518 Los5 409 : Lol 56k
Irelandememcmnomccmo——a——— 510 o 372 : 457 61k
JOPANm = mm—————————————— 239 208 : 271 231 : 306
All othere-mmmccmmcimamaas: 383 : 316 296 : 260 305

Totalemmmmmm e ————— 20,693 : 19,789 : 20,966 : 20,583 : 24,007

Value (1,000 dollars)

West Germany ———— 7,988 7,661 : 8,647 : 8,737 : 10,71X
Netherlandgeem-mmecmmean—= s L4,007 3,645 ¢ L,20h ¢ L,557 : 5,523
Canadammmmmecn e ————————— 4,376 hou8h ¢ hy779 ¢ 4,282 @ 3,568
Denmark- - ————: 2,088 1,667 : 1,889 : 1,628 : 1,799
NOrWAY =ermm—am————————————— s 1,416 1,251 : 1,04k : 1,1k . 1,21k
MeXicOommmmammmenmanm e ————— : 650 534 555 618 : 774
United Kingdomemmme=aaamm : Lh1 L8L . 822 : Lot 76k
Philippine Republiceeme=mae: 466 L6 - 347 458 532
Irelande=memmencenccamam—— : 868 752 436 : 322 L7y
Japanee==s= : 219 210 : 239 : 220 : 29l
All Ootherm-emceecamcccane=: 390 : 325 297 : 380 4%

Totalmmemm—m—————————— : 22,909 : 21,459 : 23,259 : 22,337 : 25,988

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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TSUS
Commodity item

Champagne and other sparkling
wines ————- 167.10

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Over four-fifths of champagne and other sparkling wines congumed
in the United States are supplied by domestic production. French
champagne and other foreign sparkling wines supply the remasinder. Ex-
ports are small.

Description and uses

The sparkling wines include effervescent wines made from grapes
or other products whether the carbon dioxide gas contained in the wine
is produced by (a) secondary fermentation in the bottle, (b) secondary
fermentation in other closed containers or bulk tanks before bottling,
or (c) injection of carbon dioxide gas as in the production of carbon-
ated wines.

For labeling and advertising purposes, regulations of the U.S.
Internal Revenue Service (27 CFR U4.21) identify "champagne" as a type
of sparkling light, grape wine fermented in glass containers of not
greater than 1 gallon capacity, possessing the taste, aroms, and other
characteristies attributed to champagne as made in the €Champagne dis-
trict of France. The regulations state that a sparkling light wine
having the taste, aroma, and characteristics generally attributed to
champagne but not otherwise conforming to the standard for "champagne"
may, in addition to but not in lieu of the class designation "spark-
ling wine," be further designated as "champagne style," "champagne
type," or "American (or New York State, California, etc.) champagne—-
bulk process."

"Crackling" wine, "petillant" wine, and "frizzante" wine are also
recognized as "sparkling" wine although they contain less carbon
dioxide gas than champagne or similar sparkling wine. They include
some-rose wines from Portugal, some white wines from the Saar and
"Moselle areas of Germany and from Luxembourg, as well as some red,
rose, and white wines from Italy.
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U.S. tariff treatment

The column 1.rates of .duty applicable to’imports (see general
headnote 3 in the TSUSA~1970) are as follows:

i U.S. concessions granted
 in 1964-67 trade confer-

TSUS ; c . : pr?iﬁeto ; ence (Kennedy Round)
item : ommodity : Jan. 1 T s L
1968’ :Third stage,  Final stage,
. . effective @ effective
: ‘Jan. 1, 1970 Jan. 1, 1972
167.10: Champagne and other : $1.50 per: $1.30 per : $1.17 per

sparkling wines. : gal. : gal. : gal.

The tabulation above shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modifi-
cations are shown above (see the TSUSA-1970 for the other stages).

The average ad valorem equivalent of the specific rate of duty in
effect on December 31, 1968, based on dutiable imports during 1968,
was 18 percent. On imports valued $6.00 or less per gallon the duty
was equivalent to 37.2 percent, and on imports valued over $6.00 per
gallon, it was equivalent to 10.9 percent.

U.S. internal revenue taxes applicable to domestic wines also
apply to wines imported into the United States. On carbonated wines
the tax is $2.40 per wine gallon; on champagne and the other sparkling
wines the internal revenue tax is $3.40 per wine gallon.

U.S. consumption and production

The long-term upward trend in U.S. demand for sparkling wine
accelerated in the period 1964-68. Annual consumption nearly doubled,
from 6.5 million gallons at the beginning of the period to 12.5 mil-
lion gallons at the end (table 1). The average annual increase was
18 percent, compared with an average of 7.6 percent in the preceding
5 years. Since 1948, annual consumption increased nearly nine-fold.

Annual U.S. production increased about 20 percent per year on the
average between 196L4 and 1968. 1In 1959-63 the annual average in-
crease was 8 percent. Value of production increased from $28 million
in 1964 to $59 million in 1968 (table 1). ‘
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In the production of French champagne, customarily a variety of
blends composed of the still wines from particular pressings and vari-
ous vineyards form the base for individual brands and grades. Four
species of low-yielding wine grapes, the Pinot, the Chardonnay, the
Arbanne, and the Petit Meslier are eligible for use. The prescribed
growing aree comprises some 44,000 acres around Rheims, Ay, and
Eperney in the Falaises de Champagne, northeast of Paris.

In the spring following the vintage, the blended still wine is
mixed with & certain amount of sugar dissolved in the seme wine, to-
gether with a small amount of selected yeast. The product is then
bottled and capped to undergo a secondary fermentation. The carbon
dioxide resulting from this fermentation suffuses the wine which is
then aged on the lees for 2 to 5 years,

At the end of the aging period, the accumulated sediment (lees)
from the secondary fermentation is carefully worked into the neck of
the bottle by the process of "riddling" or "remuage," and then ex-
tracted. The loss of volume is made up by a small addition of the
same wine ("dosage'"), to which sugar has been added in amounts
designed to produce the degree- of sweetness desired for the particular
type of champagne being prepared for the market. The degrees of
sweetness are designated as: "brut" (very dry); "extra sec" (dry);
"sec" (slightly sweet); "demi-sec" (sweet); "demi-doux" (very sweet);
and "doux" (exceptionally sweet). After "dosage,”" the bottle is
corked and the cork secured with a metal capsule and wire muzzle.

Production of champagne-~type wine elsewhere than in the Champagne
district of France varies to some extent from the above procedure.
Basic differences are in the types of grapes used and differences in
quality and flavor of the grapes depending upon where they are grown;
the circumstances under which the secondary fermentation takes place
(it may be in bulk tanks rather than in the bottle); the length of
time the wine is aged; and the method by which the lees of the second-
ary fermentation are removed (it may be by transfer of the wine to a
tank, followed by filtration and rebottling).
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There were 131 bonded wine-making premises in the United States
producing sparkling wines during all or part of fiscal 1968. Cali-
fornia accounted for T76; New York, 27; and Ohio, 12. The remaining
16 were distributed among New Jersey, Illinois, and Michigan. Nearly
56 percent of U.S. production was in California and 40 percent in New
York. There is no U.S. commercial winery of any size which special-
izes in production of sparkling wines to the exclusion of other table
and dessert wines, but for many wineries the sale of sparkling wine is
an important source of income.

U.S. exports and imports

Exports of sparkling wine are not reported separately in the for-
eign trade data of the U.S. Department of Commerce, but tax-free with-
drawals from bonded wine cellars for export are recorded by the U.S.
Internal Revenue Service on a fiscal-year basis. The following
amounts were reported for the years 1963-68: :

Year ending Wine
June 30-- gallons
1963~ m—mmm e 67,420
196k e e 83,7h2
1965—-———=mmmee 95,061
1966-=—commmmm o 184,571
196T—=—~mmmmmmmm 208,639
1968-——mmmcmeemm 189,886

Annual exports in the period 1958-62 were approximately in the
1963-65 range. The first sizable increases in many years began in

1966.

) Annual U.S. imports of sparkling wine increased steadily from
1.2 million gallons, valued at $9.9 million in 1964 to 2.2 million
gallons, valued at $17.4 million in 1968 (table 1). This represented
an average annual increase in quantity of 17 percent, compared with
an average annual increase of 4.4 percent in 1959-63. The ratio of

"imports to U.S. consumption was 18 percent in most recent years.

In the period 1964-68 annual imports of sparkling wines valued
not over $6.00 per gallon more than doubled, from 497,000 gallons to
1,280,000 gallons. Portugal supplied TO percent and Italy 1T percent
in 1968 (table 2).

Annual imports of sparkling wine valued over $6.00 per gallon
increased 36 percent in 1964-68, from 698,000 gallons to 948,000 gal-
lons (table 3). France, with 81 percent, and Italy, with 15 percent
were the principal suppliers.
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Table l,--Champagne and other sparkling wines:

95

U.S. production,

imports for consumption, and apparent consumption, 1964-68

(Quantity in thousands of gallons; value in thousands of dollars)
: Pro : Apparent ( Ratig) -
: ro- : : : (percent) o
Calendar year + duction : Tmports : consuﬁﬁtlon :  imports to
: - : consumption
Quantity
196l mmmm e m e 5,823 : 1,195 : 6,541 18
1) P —" 7,287 1,437 : 7,688 : 19
)<Y S—— 8,752 : 1,635 : 9,032 : 18
1967 mmmmmmmm mmmmmmmm e} 10,191 : 1,917 : 10,670 : 18
1968mmmmmm e 12,173 2,228 : 12,512 : 18
Value
196kmmmmm e e 28,000 : 9,880 : 2/ 2/
1965mmmmmmmm e mm e 35,000 : 11,499 : 2/ 2/
1966=nmmmmmmmmmmmmmmmm § 42,000 : 13,18l : 2/ 2/
196T~mmmmmmmm 49,000 : 15,692 : 2/ 2/
1068 mmmmm e m e 59,000 : 17,390 : 2/ 2/

1/ Tax-paid withdrawals from
consumption.,

Source:

2/ Not available.

bonded wine cellars plus imports for

Production data compiled from official statistics of the

U.S. Internal Revenue Service; imports compiled from official sta-
tistics of the U.S. Department of Commerce,
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96 SPARKLING WINES

Table 2.--Champagne and other sparkling wines, valued at $6 or less
per gallon: U,S. imports for consumption, by principal sources,

1964-68

Source ; 1964 ; 1965.} 1966 } 1967 ; 1968
Quantity'(l;OOO‘gélldns)
POrtugale---=-c-m-mmmcmemccmaa . 257 : 353 : L87T: 603: 890
It8ly-evwemcemmme e e : 123 : 151 : 16k 223 o1y
France---=---cecmcmcmceccmnnun : 83 : 95 : 93 : 86 : 99
West GeImany------------cceca- : 22 3k .29:. 28: 32
All othere--eeccmcmc e e s; 12 : . . 1T ... 18 . . 19 : L5
Tot@le-mmmm—mm e cc e wcea : Lar 650 791 : 959 : 1,260
: Value (1,000 dollers)
POTUgE Lo mmmmmm mm e mmm e mmmm . 869 : 1,255 : 1,94k : 2,325 : 3,463
Tt8ly---m=m=c=cmemmmcmccmacano : 456 : 554 : 587 : 821 : 773
France=me-=c-m-e-mcecmcoccao-x : 36: 3/2: 3Bl : 331 373
West Germany-------=----c-c--e : 99 : 151 : . 13k : 129 : 147
All other-----cc-cmmoeeou -t 53 : 60 : 7 @ 79 : 161
Total-~-=c--cceceeemceemau: 1,803 : 2,372 : 3,103 : 3,685 : L,017

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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SPARKL.ING WINES 97
Table 3.--Champagne and other sparkling wines, valued &t more thsan
$6 per gallon: U.S. imports for consumption, by principal
sources, 1964-68 e
Source . 1964 : 1965 : 1966 : 1967 : 1968
Quentity (1,000 gallons)
FraNCE - —commmmmmm e mee 619 : 693.?' 730 : 809 : TT70
Tt8ly--cc-m-msmmccmcme e cmany 5T : 76 : . 81 : 11k 141
West Germany-------=-----=-1 15 13 ....19:....19: 22
A1l other---—---ccoeomomaaoc: T: .5z . . . 14 . 16: 15
Potalemmmmmmmmmmmmmee o : 698 : 787 : gy 958 ; oL8

Value (1,000 dollers)

Frances-----me=-=cemmee—wa-=: ,547 : 8,501 : 9,206 : 10,954 : 11,193
Ttaly------==--c--m-eomom-c: 365 @ K81 SML ;75T @ OL6
West Germeny------------ —— 110 : 99 : 159 : 153 : 187
A1l other--ee--eeeccaccunaan : 55 : 46 172 : 143 . 147

Totaleee mom e e ecmmm : 8,077 : 9,127 : 10,081 : 12,007 : 12,473

Souree: Compiled from off;cial statisties of the U.S. Depertment

of Commerce.
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OTHER FERMENTED ALCOHOLIC BEVERAGES 99

TSUS

Commodity itenm

Cider, fermentedm————e————m—- - 167.15

Prune wine=e—=eee——mae_- ——————————— 167.20
Fermented alcoholic beverages not else-

where enumerated=————e—eommmmm e 167.50

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Imports supply less than 10 percent of U.S. consumption. Exports
are believed to be small.

Description and uses

This summary in effect covers fermented cider (apple juice with
an alcohol content over 1 percent but less than 7 percent, whether
still or sparkling) (item 167.15), wine made from prunes (item
167.20), and other fermented alcoholic beverages not separately
classified in the tariff schedules (item 167.50). Items of trade
covered in "other fermented alcoholic beverages" include but are not
limited to wines from fruit other than grapes, such as cherries,
blackberries, loganberries, raspberries, strawberries, currants,
elderberries, apples, and citrus fruit,and wines made from nonfruit
products, such as dandelions, cactus juice, ginger, and honey. Not
included under item 167.50, are: Ale, porter, stout, and beer (item
167.05); champagne and other sparkling wines (item 167.10); fermented
cider (item 167.15); prune wine (item 167.20); rice wine (item
167.25); still wines produced from grapes only (items 167.30-167.37);
vermouth (items 167.40 and 167.42); or imitations of wines (item

167.90).

Domestic wines included in this summary are gbout evenly divided
between sweetened berry wines with an alcohol content of 14 percent or
less (mostly 12 percent), and fortified wines, chiefly apple and
citrus, with an alcohol content over 1L percent. Very little berry
wine containing over 14 percent alcohol is produced in the United
States. Most of the imported wines reported under item 167.50 are
fortified wines.,
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100 OTHER FERMENTED ALCOHOLIC BEVERAGES

U.8. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

f U.S. concessions granted
" in 196L-67 trade confer-

: : Rate
TSUS : Commodit : prior to : ence (Kennedy Round)
item : Y f Jan.6é, fThird stage,f Final stage,
19 . effective @ effective
‘Jan. 1, 1970 Jan. 1, 1972
167.15: Cider, fermented, whether: 3¢ per : 1/ : 1/
: still or sparkling. : gal. : : ,
167.20: Prune wine—=e—em—meeecaeax : 35¢ per : 29¢ per : 26¢ per gal.
: : gal. + : gal. + : +.$1.85 per
$2.50 : $2.11 per : pf. gal. on
per pf. : pf. gal. : ethyl alco~
gal. on : on ethyl : hol content
ethyl :  alcohol
alcohol : content
: : ‘content : :
167.50: Other fermented alco- : 50¢ per : 35¢ per : 25¢ per gal.
: holic beverages. : gal. : gal. :

1/ No concession was grantedrin the Kennedy Round and the rate re-
mains the same as that in effect prior to Jan. 1, 1968 under the TSUS.

The tabulation above shows the column 1 rates of duty in effect
prior to January 1, 1968 under the TSUS, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs and
Trade. Only the third and final states of the annual rate modifica-
tions are shown above (see the TSUSA-1970 for the other stages).

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1968, based on dutisble imports during 1968,
were as follows:

TSUS item Percent
167 . 15mmm e e 1.7
167 .20=mmmmmmmmm 1/

167 .50————cm——=m 2/ 8.9

1/ No imports in 1968. On imports in 1967, the duty in effect at
that time was equivalent to 55 percent ad valorem.
g/ The duty on imports from Czechoslovekia at the statutory rate of
$1.25 per gallon was equivalent to 60 percent ad valorem.
February 1970
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OTHER FERMENTED ALCOHOLIC BEVERAGES 101

Products, imported or domestic, which are classed as still wine
under the regulations of the U.S. Internal Revenue Service are subject
to a U.S. internal revenue tax as follows:

Rate per
wine gallon

Still wines containing not more

than 1L percent of alcochol by

VOlUume~=—m = —m— e e - 17¢
Still wines containing more than

14 percent and not exceeding 21

percent of alcohol by volume———-- 67¢
Still wines containing more than

21 percent and not exceeding 24

percent of alcohol by volume—-——-- $2.25

If the product is classed as a sparkling wine it is dutiable
under item 167.10 and subject to internal revenue tax as a sparkling
wine.

U.S. consumption, production, exports, and imports

Data on U.S. production, consumption, and exports of fermented
cider are not available. Imports of cider in the period 196L4-68
ranged from 111,000 gallons to 156,000 gallons snnually, with annual
value ranging from $188,000 to $260,000 (table 1). Almost all imports
were from Spain, France, and the United Kingdom; sparkling cider from
Spain predominated in volume.

The amount of prune wine produced and consumed in the United
States is negligible or nil. Data on exports are not available. It
is probable that none is exported. Imports have been small and
sporadic, amounting to 1,400 gallons from Italy in 1964, valued at
$2,322 and 58 gallons from Japan in 1967, valued at $300. None was
imported in 1963, 1965, 1966, or 1968,

Available data on U.S. output of nongrape wines (TSUS items
167.20 and 167.50) are limited to that reported periodically in the
Census of Manufactures. Shipments of 5,225,000 gallons in 1963 were
3 percent less than the 5,388,000 gallons reported in 1958, but value
of shipments was somewhat higher, $8,877,000 compared with $8,792,000.
Nongrape wines containing not more than 1l percent alcohol increased
in volume from 2,351,000 gallons to 2,601,000 gallons between 1958
and 1963, but those containing over 1lh percent alcohol decreased from
3,037,000 gallons to 2,624,000 gallons. In the period 1965-68 exports
of fermented beverages other than grape wine and beer ranged from
26,000 gallons to 34,000 gallons annually, with value from $36,000 to

$165,000.
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102 OTHER FERMENTED ALCOHOLIC BEVERAGES

Imports of "other" fermented alcoholic beverages (item 167.50)
nearly doubled between the last 2 census years, from 220,000 gallons,
valued at $895,000 in 1958 to 427,000 gallons, valued at $1,861,000 in
1963. Imports comprised 8 percent of estimated U.S. consumption in
1963. The increase since has been gradual for the most part, with
import volume reaching 501,000 gallons, valued at $2,220,000 in 1967.
The overall rise between 1963 and 1967 was 17 percent, egual to an
average increase of L percent annually. In 1968 imports rose 17 per-
cent over 1967, to 584,000 gallons, valued at $2,877,000 (table 2).
Part of the 1968 increase was possibly due to anticipation of the dock
strike which tied up Atlantic and Gulf ports beginning late December
1968. Over 60 percent of the imports in recent years have consisted
of cherry wine from Denmark.
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OTHER FERMENTED ALCOHOLIC BEVERAGES 103
Teabhle l.--Cidér, fermented, still or sparkling: U.S. imports .
for consumption, by principal sources, 196L4-68
Source : 1964 : 1965 : 1966 : 1967 : 1968
‘. Quantity (1,000 gallons)
Spainemsmmemem e e e ee : 68: 63: 99: 99: 118
United Kingdomeeme=cerecncecnnamaaaa: 9 : 10 : g 11 : 16
France- : 70 : 81: 1: 1h 9
All othere-s-ccmc-ccrcacmcncccccnaa : -3 .. 225 .2 1 2
Totalemeummc o cmcc e e : 7 e 156 ¢ 111 : 125 ¢ 145
*  valige (1,000 dollars)
SP8AN-mmmmmmmmmmmcamem e ——— : 123 : 117 : 189 : 185 : 222
United Kingdom-—-=e=c—cecaccmaccao- ¢ 13: 15, b . 17, 22
France SR : 85: 5h. T: 22; 1k
All Other=---mmmmmmmommmomemce——— s -: 2: 2: 2: 2
Totalew-ocomcmemomcccmmmmcam—aa: 221 ¢ 186 1 212 : 226 : 260

-

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table 2.--Fermented alcoholic beverages not elsewhere enumerated: 1/
U.S. imports for consumption, by principal sources, 196L4-68

OTHER FERMENTED ALCOHOLIC BEVERAGES

Source : 1964 : 1965 : 1966 : 1967 : 1968
Quantity (1,000 gallons)
Denmarke--==cemmmmmemmemeceaa= : 336: '333: 3H8: 320: ko3
JapaN=memmmemcmmmm—m— e caaae 1 : 1% 38 : b e 62
Poland-=--emcmmcmcmccccanmaaaa 8 : 9 : 26 36 : 32
Italy : 36 : 33 3 20 9
Netherlands—- 15 . 16 12 . 20 . 15
United Kingdoem 5 3 6 T 8 . 10
Czechoslovakia 13 16 1k . 21 . 22
France—-=m——m—=- : 6 : 9 : Lo 10 . 5
Isrgel--erememcccmcmrecc e : 13 : 12 9 : 5 ¢ 6
Yugoslavigeemmmmcrcmcmcecncnn=; 9 : 10 8 : 3: 5
All other----cemmccomeccacanan : 6: T .20L: 11: 15
TOtalnmmmmmmmmmemmmmmmmmmet G52 1 05 3 BLOO : 501 : 584
: Value (1,000 dollars)

Denmark-====em-me-cmeeemmm-aa=: 1,601 : 1,653 : 1,796 : 1,587 : 2,114
F P m————— S ~BFRS T PR KT NP ¥ BPY3
Poland---emmmemmemmmmem-meemm=: 18 : 27 : 68 : 96 : 115
Italy : 138 : 1k 10 . 75 75
Netherlands- -t 59 : 67 : 53 92 Th
United Kingdom—- -— : 30 : 3k . 36 . 32 . ko
Czechoslovakia : 26 31 . 28 . 41 . 45
France--- : 38 LL . 29 . L9 . 37
Isrgele=cemee-cmeccaccaaceaaa- : 30 : 26 : 25 1 1k
Yugoslavigmememce-mccomcconuan : 17 19 : 16 T : 10
All other------ceccccmcaccaaa- : 32 33 : Lo . 45 o 75
TOtalmmemmmmmmmemmemmeemse: 3,001 1 2,121 : 2,009 : 2,820 : 2,877

1/ Predominantly wine from fruit other than grapes and prunes.

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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TSUS
Commodity item
Rice wine or sgke=w——m—mmeceeeco——- 167.25

Note.-=For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Rice wine or sske is a minor specialty beverage in the U.S. mar-
ket. Imports are the major source of supply. There are no known ex-
ports of sake from the United States.

Comment

- Rice wine, or sake, a traditional alcoholic beverage of Japan,
is produced from grain, mostly rice. The starch 'in the grain is con-
verted to sugar by use of a mold, Aspergillus oryzae and the result-
ant wort fermented with a special yeast, Saccharomyces sake. The
finished beverage contains about 17 percent alcochoi and is drunk
either warm or cold. Its chief market in the United States 1s among
people of Jepanese origin.

The column 1 rates of duty appliceble to imports (see general
headnote 3 in the TSUSA-19T0) are as follows:

. U.S. concessions granted
Rate : in 196L-67 trade confer-

TSUS ; ence (Kennedy Round)

. : prior to :
item : Commodity : Jan. 1, :_ . L .
. 1968 :Thlrd stage,. Final stage,
. effective | effective
“Jan. 1, 1970, Jan. 1, 1972
167.25: Rice wine or sake~————-— : 50¢ per : 35¢ per : 25¢ per gal.

gal. : gal,

The tabulation above shows the column 1 rate of duty in effect
prior to January 1, 1968, and modifications thereir as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the third and final stages of the annual rate modifications are shown
above (see the TSUSA-1970 for the other stages).
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106 RICE WINE OR SAKE

The average ad valorem equivalent of the specific duty in effect
on December 31, 1968, based on dutiable imports during 1968, was 12.2
percent. Both imported and domestic sake are subject to a U.S. internal
revenue tax which is assessed at the rate of $9.00 per barrel of 31
gallons. Rice wine or sake is "beer" for internal revenue tax pur-
poses (26 USC 5052). '

While consumption of sake in the United States is smaller than
that of most other alcoholic beverages, it has increased over the past
decade from about 180,000 to nearly 300,000 gallons annually. War
veterans returned from the Pacific area have played a part in extend-
ing the market beyond the traditional Japanese community.

U.S. production, which is limited to Hawaii, does not exceed
100,000 gallons annually, with value ranging from $250,000 to $300,000.
Annual imports into the Customs district of Hawaii ranged between
17,000 and 23,000 gallons during 196L4-68 (table 1), comprising about
15 percent of that State's annual .consumption. Total U.S. imports of
sake, almost all from Japan, ranged from 142,000 gallons to 203,000
gellons annually during 1964-68 (table 2).

In areas outside of Hawaii, imports provide the major source of
supply; shipments from Hawaii to the continental United States are
believed to be small. Exports of sake from the United States are not
separately reported in official U.S. trade statistics but are probably
negligible.
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107

Table l.+=Rice wine or sake: U.,S. imports for consumption into
Hawaii and continental United States 1963-68

Year

: Hawaii :

Continental

* United States @ -ov8l

Quantity (1,000 gallons)

18 : 123 : 141
17 125 142
18 : 139 : 157
23 149 . 172
17 135 : 152
18 : 185 203
Value (1,000 dollars)
L . 350 394
Lo . uys . 487
L6 . L53 Log
57 : 460 : 517
Ly . hhy 485
695 : 745

50

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Teble 2.~~Rice wine or sake: U.S. imports for consumption,
. by isources, 196L4-68

Source : 196k : 1965 : 1966 : 1967 : 1968

: ' Quantity (1,000 gallons)
Japan=-=-------=-< —mmmmmmmemmm e ee : 138 : 156 : 168 : 152 : 200
All other-e--ceececccccrccrcnccennas . T 4.:4:;/ : 3
Totalemme-mommmmcomom oo ;12 ¢ 157 : 172 : 152 : 203

: Value (1,000 dollars)
Japan==-==m-c--oo-o--oeosoooononoas . W70 : k96 : 50T : 485 : TIT
All other--eeeemsmmcmecmcecececee--: 17 ;33 10: 2/ : 28
Totale==-o-coommmmmmmme oo : R8T : k99 .: 517 : L35 : ThHS

1/ Less than 500 gallons.
2/ Less then $500.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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TSUS
‘Commodity item

Still wine, grape, containing not over 1k
percent alcohol: _
In containers holding not over 1 gallon--- 167.30
In containers holding over 1 gallon—--—--- 167.32

Note.-~For the statutory description, see the Tariff Schedules of
* the United States Annotated (TSUSA-1970).

U.S. trade position

U.S. production supplies more than four-fifths of U.S. table wine
consumption. U.S. exports of wine are small.

Description and uses

Labeling and advertising regulations of the U.S. Internal Revenue
Service (27 CFR 4.21) set forth a general standard of identity for
grape wine as "wine produced by the normal alcoholic fermentation of
the juice of sound, ripe grapes (including restored or unrestored pure
condensed grape must), with or without the addition, after fermenta-
tion, of pure condensed grape must, and with or without added grape
brandy or alcohol, but without other addition or abstraction except as
may occur in cellar treatment." '"Cellar treatment" as defined by
statute (26 USC 5382) refers to practices and procedures used to make
an acceptable wine. These practices include certain additions of
sugar and water as amelioration before, during, or after fermentation.

The wines covered in this summary are designated in the Internal
Revenue Service regulations as "table wine," being defined as "grape
wine having an alcoholic content not in excess of 14 percent by vol-
ume."

Most domestic table wines are sold under "semigeneric" names
such as Burgundy, Rhine, Riesling, Claret, Chablis, Sauterne, or
Chianti--nomenclature adopted from types of European wines which the
U.S. wines resemble in color and general taste. In accordance with
the labeling regulations of the U.S. Internal Revenue Service
(27 CFR L4.24), designations of semigeneric types must also bear the
‘neme of the true place of origin, e.g., "California" Burgundy, "New
York" Chablis, "California" Ssuterne, "California" Claret, "New York"
Riesling, or "California" Chianti. The grapes used in the domestic
production of the semigeneric types of wine and the type of soil on
which the grepes are grown have a definite bearing on flavor and are
seldom those associated with the foreign wine prototypes.
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110 STILL GRAPE WINE CONTAINING NOT OVER 14 PERCENT ALCOHOL

The most expensive domestic brands, accounting for about 10 per-
cent of production, are varietal wines bearing the name of the type
of grape used in their production. These include: Pinot Noir, Pinot
Chardonnay, Cabernet Sauvignon, Semillon, Sylvaner, Gewurztraminer,
Barbera, Riesling, and Grignolino. All of these types of grepes are
associated with production of particular European wines. Varietal
wines designated as Catawba, Concord, Delaware, Niagara, and Scupper-
nong are identified with native American grapes not associated with
European wine prototypes. Wines used for cooking and deemed unfit
for beverage purposes are classifiable as sauces other than thin soy
sauce (item 182.46).

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

TSUS
item Commodity Rate of duty
Still wines produced from grapes, contain-
ing not over 14 percent of alcohol by
volume:
167.30 In containers holding not over 1 gallon---- 37.5¢ per gal.
167.32 1In containers holding over 1 gallon-——=—w=—m- 62.5¢ per gal.

The duties on these items were not reduced in the sixth round of
trade negotiations concluded in 1967 under the General Agreement on
Tariffs and Trade.

The average ad valorem equivalent of the specific rate of duty
in effect December 31, 1968, for wines in containers holding not
over 1 gallon (bottled wines), item 167.30, based on dutiable imports
in 1968 from countries receiving most favored nation treatment, was
9.3 percent. On wines in this group valued at $4.00 or less per gal-
lon the ad valorem equivalent was 15.6 percent; on wines valued over
$L.00 per gallon, 5.3 percent. The ad valorem equivalent of the duty
on imports from countries not accorded most favored nation treatment
because of Communist domination (see general headnote 3 in the TSUSA-
1970) was 31.3 percent.

The specific rate of duty in effect December 31, 1968, for wines
in containers holding over 1 gallon (bulk wines), item 167.32, based
on dutiable imports in 1968, was equivalent to 17.5 percent ad valorem.

Domestic and foreign wines containing not more than 1k percent
of alcohol by volume are subject to a U.S. internal revenue tax of 17
cents per gallon.
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U.S. consumption

Annual consumption of grape table wines in the United States in-
creased from 67.6 million gallons in 1964 to 95.8 million gallons in
1968. The increase of 41.7 percent overall was equivalent to an
average annual increase of 9.1 percent, exceeding slightly the 7.6
percent annual increase in the preceding 1959-63 period.

The increased use in the United States of table wines can be
ascribed to the more varied beverage consumption pattern developing
in the United States, as well as to a decided interest recently in
" Latin cuisine.

Not included in the above consumption figures for still table
wine is wine withdrawn from bonded wine cellars for use in the manu-

facture of wine vinegar or for distillation, as follows:

Tax-free withdrawals for:

Vinegar Distillation
Calendar year (1,000 gallons) (1,000 gallons)
1958 - 680 16,575
1959 —mmmm e e 968 22,863
1960 — —— 1,378 17,982
1961 — - 864 16,050
1962 - — 916 2L 638
1963 e 1,281 31,577
196)_,, - ——— 1,166 25 32)45
1965 - 1,022 35,596
1966 mm e e e 1,098 48,773
196 T mmm e e e 1,073 30,636
1968-m e e -— 1,406 31,8L6

Large fluctuations in the amount of wine withdrawn for distilla-
tion reflect in great part adjustments of wine supply to prevailing
demand. Wine production as a whole varies from year to year with
fluctuations in the grape crop rather than with anticipated demand,
and storage facilities are not unlimited.

U.S. producers and production

The Census of Manufactures for 1963 reported total employment of
6,111 in 222 establishments classified in the wine and brandy indus-
try. Twenty-six establishments, which employed 50 or more persons
each, accounted for 62 percent of the industry's output.

In 1968, as in most years, asbout 83 percent of all U.S. wine was
produced in California; New York accounted for 8 percent, and another
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8 percent was produced in the States of Illinois, New Jersey, Washing-
ton, Michigan, Virginia, Ohio, and Arkansas. Sixteen other States
produced the remaining 1 percent.

In the period 1964-68, U.S. production of grape table wine ranged
irregularly from 100 million gallons to 139 million, with estimated value
ranging from $91.2 million to $133.6 million (table 1). U.S. wine stocks
at yearend 1968 amounted to a total of 268 million gallons, of which
148 million gallons contained 14 percent or less alcohol. Yearend
stocks have increased almost uninterruptedly since 1958 when they
amounted to 200 million gallons, 7O million of which were table wine.

Wide year to year variations in the size of the California grape
crop result in fluctuating production of table and dessert wines,
grape juice concentrate, :and wine spirits. Most of the crop not sold
as table grapes or raisins (both relatively stable markets) goes into
production of wines, wine spirits, or concentrates. In periods of
recurring grape surpluses, mounting inventories .depress the price of
these products as well as the price of grapes sold to wineries.

U.S. exports and imports

Annual U.S. exports are small. In 196L-68 wine of all types ex-
ported from the United States ranged from 209,000 gallons to 324,000
gallons annually, with value ranging from $552,000 to $986,000
(table 2). Exports of grape table wine were estimated to range from
76,000 gallons annually to 145,000 gallons, with value ranging from
$200,000 to $L42,000 (table 1). Canada was the chief customer,

Annual U.S. imports of grape table wine increesed 51 percent from
8,509,000 gallons, valued at $29,127,000 in 1964 to 12,838,000 gallons,
valued at $51,631,000 in 1968 (table 1). Imports supplied between 12
and 14 percent of U.S. consumption annually in this recent period
(table 1). The averasge annuel increase was 10.8 percent, only slight-
ly less than the average increase of 11.7 percent in the preceding
1959-63 period. Almost all imports were in bottled form (containers
holding 1 gallon or less) (table 3). Bulk imports, which are duti-
able at a‘much higher rate.4han bottled imports, in 1964-68 did not
exceed 3,000 gallons in any year:(table k).

About two-thirds of U.S. table wine imports are valued at $4.00
or less per gallon and can be considered competitive price-wise with
U.S. table wines.
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Table 1.-~Still grape wine containing not over 1L percent of alcohol by
volume: U,S. production, imports for congsumption, exports of domes-
tic merchandise, and apparent consumption, 1964-68

(Quantity in thousands of gallons; value in thousands of dollars)

Apparent Ratio (per=-:

: Produc- : Exe : : cent) of
Year : tion }/ : Tmports : ports g/ : Ezgiugﬁ- : imports to
: : : : : consumptioq
: Quantity
196l mmmmmmmmamm: 100,225 : 8,509 : 76+ 67,557 : 13
1965=mmmmmmmma=: 123,830 : 8,792 : 108 : 71,210 : 12
1966 mmmmmmmmm=: 131,407 : 10,228 : 110 :+ 75,716 : 1k
1967=mmmmmmmmm=s 130,503 : 11,112 : 119 : 84,885 : 13
1968=mmmmmmmme=: 139,095 : 12,838 : 145 ;95,751 : 13
f Value
196kmmnmmmmnm —: Ol,00k i 29,127 : 200 : N/ %/
1965mmmmmmmmmmm: 104,551 @ 31,817 @ 27k ¥ L/ L/
1966mmmmmmmmnnaz 108,771 : 38,925 : 341 . L/ L/
TSy (o— am—s: 118,421 @ 44,331 : 386 : L/ 7112/
1068-m-=mm=m===: 133,580 : 51,631 W2 i/ W

l/ Total domestic wine production as reported by the U.S. Internal
Revenue Service, less: (1) losses; (2) withdrawals from bonded wine
premises for production of sparkling wine; (3) estimated production
of nongrape table wine; and (4) production of wine containing more
than 14 percent alcohol, based on tax-paid withdrawals of such wine
adjusted for stock changes. Value was estimated by applying the aver-
age value for grape table wines in the 1963 Census of Manufactures
(adjusted by the wholesale price index in each year) to each year's
internal revenue tax-paid withdrawals; valuation of residual produc-
tion was based on an average value of 35 cents per gallon.

2/ Estimated on the basis of total wine exports, allocated according
to the proportion of total tax-paid withdrawals represented by tax-
paid withdrawals of table wine in each year.

3/ Tax-paid withdrawals, plus imports, less estimated withdrawals of
nongrape table wine. Figures in this column do not include nontax-
paid withdrawasls for vinegar production, or for distillation  into
brandy or fruit spirits. E/ Not availsable.

Source: Production and consumption compiled from official statistics
of the U.S. Internal Revenue Service; value of production based on
official statistics of the U.S. Department of Commerce and the U.S.
Bureau of Labor Statistics; foreign trade data compiled from official
statistics of the U.S. Department of Commerce. Adjustments by the U.S.
Tariff Commission. February 1970
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Table 2.--Wines from fresh grepes and grepe must: U.S. exports,

by principal markets, 196L4-68

Market P 196k 1965 1966 ¢ 1967 P 1968

Quantity (1,000 gallons)
CaNAdammmmmmmm e mm e . 139 : 213 : 177 : 190 : 210
PANAMOm— - e e e o e o : 6 : 5 : 7 : 9 : 8
Republic of the Philippinese=eceww=- : 5 : 9: 10: 10 : 8
Netherlands Antilles-—me=emcomcnccaee : 11 : 10 : 8 : 8 : g
BelgluMeemmmemnc e ccecm e n e e n - —— : 1 : 3 - 1l: 5
ALl others--—-cemmmcomees ————————— : W8 : W6 77 : 67 : 8L
TOtaLmmmmm————————————————— :” 209 : 286 : 279 : 285 : 304

: Value (1,000 dollars)
T Y —— : 39 : 480 : 524 : 583 : 557
Panamam=emmm~mem e mencmeem——————— 14 ;13 ¢ 20 : 24 : 26
Republic of the Philippinese——mem—ww= : 9 : 21 22 : 23 : 21
Netherlands Antilles—emmememcecme—— : 20 : 17 : 1k 1k 16
Belgiullmmmm—mmmmmmmcmmcmmmmeememmest Lo 1L 2 - 3 11
All Othermmmmmmmmmmmecmccmececmmee=: 159 1 183 : 286 : 280 : 355
Totalmmmmmmmmmm—mmcccneceea o 552 + 728 : 866 : 927 : 986

1/ Less than 500 gallons.

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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Table 3.--Still grape wine containing not over 1k percent alcohol by
volume in containers holding 1 gallon or less:

U.S. imports for

consumption, by principal sources, 1964-68

115

Source : 1964 1965 :. 1966 .: 1967 : 1968
Quantity (1,000 gallons)

Frénce-=c-~commamcmmcomanaa? 3,2k9 3,408 ¢ 4,039 : 4,381 : .L4,555
Tt8ly-vemcmmmmmcmc e e 2,410 2,367 : 2,585 : 2,639 : 2,887
WeBt GeIrmany~---~-=-=ceemm-: 1,302 1,291 : 1,399 : 1,527 : 1,779
Portugale-~eacmeocmcmnbaoaw 362 hs2 o 665 893 : 1,459
Spain-e--cecmccmmc ey 567 596 : 826 903 : 1,2k2
Greecee-~c~-mmecmcmcccn—aa—: 103 : 113 = 138 : 160 : 183
Isr8elecccomccm e e 228 194 201 : 208 : 208
JOPAN~ce cmmmmmmmcem e g 3 . 34 2 ho . 58 : 95
Yugoslavigeeceescemcmcccmaa: 59 : T :. 86 : 71 : 106
All other-e-ceeemcmccmccavan: 192 :. . 168 :.. 246 : . 270 : 322

Totale~cmmammc e ccmaa: 8,506 : 6,790 : 10,227 : 11,110 : 12,836

Velue (1,000 dollars)

Frence-=--~=m---cc-ce---e--: 15,301 : 17,409 : 20,768 : 23,980 : 25,409
Ttaly-e-=-mcmcmcmcmcmcmaeaa 6,072 : 6,107 : T,219: 7,686 : 9,639
West Germsny--------------- : L5122 : 4657 : 5,799: 6,353 : 7,131
Portugal--~--- m—m————— ——— 897 : 1,183 : 1,895 : 2,698 : L, k71
Spain---c-smacammcccmn———aa: 930 1,041 & 1,441 ¢ 1,588 ¢+ 2,434
Greece=me-mmmcmemcmcc ey 219 236 : 310 : 361 : L61
Isrgeleccemecmacacmcman s it . 334 : 364 ¢ 34k 403
Lo e e L L 108 111 : 12 : 196 ¢ 299
Yugoslevi@~-eenvocmcmecaaan: 103 133 152 : 118 188
All other-------cmmeeooeooo: 561 : 602 : 833 : 998 : 1,191

Totgl-~cmmmmmmmme e 29,120 : 31,813 : 36,923 ¢ LL,320 : 51,626

Source: Compiled from official statistics

of Commerce.

of the U.S. Department
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Table L4.-~-Still grape wine, containing not over 14 percent alcohol by
volume, in containers holding each over 1 gallon: U.S. imports for
consumption, by principal sources, 1964-68

Source | 1964 | 1965 | 1966 . 1967 . 1968

Quantity (1,000 gallons)

. - .
. .

PN CE = mee e e e e i e e e e 2 e e : 1: 1 : 1/ : 2 : 1/
Ttalymmmm e m e ——— : _1;/ : 1: 1 : - 1
All Othermmmmmmmreamm————— m———— : 2: 1: i/: 1/ : 1
TOtalommmmm e ———————————— 3 2 : 1 2 2
X Value (1,000 dollars)
FrOICE et e e o e e e e e e 5 : 2 2 8 : 2/
Italymmm e e e e e e e 1 1 _/ : - 3
TR e —— 1: 1: 2/: 1: 2
TOtalmmm e e e e e v 7 : L 2 9 : >

1/ Less than 500 gallons.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of
Commerce,

Note,-~Due to rounding, figures may not add to totals shown.

February 1970
J:10



STILL GRAPE WINE CONTAINING OVER 1L PERCENT 117
ALCOHOL (EXCEPT VERMOUTH)

TSUS
Commodity item

Marsala in containers holding 1 gallon

Or leSS—mmmmem—mm————— - 167.34
Sherry-- - —————————— 167.35
Other still grape wines containing over

14 percent of alcohol by volume (except

Vermouth ) ————-ee e e 167.37

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. tradéAposition

Domestic production supplies nearly all the wines consumed in
this general category. Imports are regional specialties. Exports
are small.

Description and uses

Labeling and advertising regulations of the U.S. Internal Revenue
Service (27 CFR 4.21) set forth a general standard of identity for
grape wine as "wine produced by the normal alcoholic fermentation of
the juice of sound, ripe grapes (including restored or unrestored
pure condensed grape must), with or without the addition after fermen-
tation, of pure condensed grape must, and with or without added grape
brandy or alcohol, but without other addition or abstraction except
as may occur in cellar treatment." '"Cellar treatment,” as defined by
statute (26 USC 5382) refers to practices and procedures used to make
an acceptable wine. These practices include making certain limited
additions of sugar or water as amelioration before, during, or after
fermentation.

The wines covered in this summary are usually further identified
as dessert wines. Dessert wine is defined in the Internal Revenue
regulations as grape wine having an alcohol content in excess of 1k
percent but not in excess of 24 percent by volume. Under the regula-
tions, if the dessert wine has the taste, aroma, and characteristics
generally attributed to sherry, and an alcoholic content, derived in
part from added grape brandy or alcohol, of not less than 17 percent
by volume, it may be designated as "sherry." If the dessert wines
have the taste, aroma, and characteristics generally attributed to
angelica, Madeira, muscatel, or port and an alcoholic content, derived
in part from added grape brandy or alcohol, of not less than 18 per-
cent by volume, they may, under the regulations, be designated
"angelica," "Madeira," "muscatel," or "port," respectively.
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Most of the imported dessert wines are the traditional ones asso-
ciated with their places of origin: port wine from Portugal; sherry
and Malaga from Spain; Madeira from the Portuguese dependency of that
name; and Marsala from Sicily. Under the labeling regulations
(27 CFR 4.24) if wines with the semigeneric type designations port,
sherry, Madeira, etc., which have distinct geographical connotations,
are produced in an area other than that traditionally associated with
the name, they must be labeled to show the true place of origin, e.g.,
"California" sherry, or "New York" port.

There are usually notable differences between domestic dessert
wines and their foreign prototypes in the kinds of grapes used,
methods of production, and in the circumstances and length of storage.
These differences result in variations in flavor between the domestic
and foreign products.

]

Imported dessert wines generally range higher in price than the
domestic wines and appeal to a more limited sector of the consuming
public. Much of the lesser-priced domestic dessert wines are pur-
chased for their relatively high alcohol content, in lieu of more
expensive distilled alcoholic beverages.

Wines used for cooking and deemed unfit for beverage purposes
are classifiable as sauces other than thin soy sauce (item 182.L46).

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

February 1970
1:10



STILL GRAPE WINE CONTAINING OVER 14 PERCENT 119
ALCOHOL (EXCEPT VERMOUTH)

: : f U.S. concessions granted

: ' Rat " in 196L4-67 trade confer-

: : ate ence (Kennedy Round)
TSUS :

: i :
tem - Commodity . §§nor1t° . :
ite : : 1§68, ‘Third stage,’ Final stage,

f effective ' effective
‘Jan. 1, 1970 Jan. 1, 1972

: Still grape wines contain-:
ing over 1k percent

: alcchol: : : :
167.34: In containers each hold-: 42¢ per : 35¢ per : 31.5¢ per
: ing not over 1 gallon,: gal. :  gal. : gal.
if entitled under : ‘ :

regulations of the

U.S. Internal Revenue :
Service to a type
designation which in- :
cludes the name
"Marsala" and if so
designated on the

: approved label, : : . :

167.35:  Sherry ~-: $1.00 per: 1/ : 1/
: : gal. : :

167.37:  Other : $1.00 per: i/ 1/
: : gal. : :

;/ Duty not affected by the trade conference.

The tabulation above shows the column 1 rates of duty in effect
prior to January 1, 1968 under the TSUS, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modifi-
cations are shown above (see the TSUSA~1970 for the other stages).

The average ad valorem equivalents of the specific rates of duty

in effect on December 31, 1968, based on dutiable imports during 1968,
were T percent for Marsala wine in containers holding 1 gallon or
less (item 167.34); 12 percent for sherry (item 167.35); and 19.6
percent for the other grape dessert wines (item 167.37). Domestic and
dutiable foreign wines containing over 1L percent but nct more than 21
percent of alcohol by volume are also subject to an internal revenue
tax of 67 cents per gallon; if such wines contain over 21 percent
alcohol but not more than 24 percent, the internal revenue tax is $2.25
per gallon. Wines containing over 2U4 percent alcohol are dutiable and
subject to internal revenue tax as spirits.
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U.S. consumption

» Annual U.S. consumption of grape dessert wines declined in the
period 1964-68 from 97 million gallons to 89 million gallons, a
reduction of 7.8 percent overall. Consumption of domestic dessert
wine declined 8.1 percent while consumption of imported dessert wines
increased by 26.5 percent. Despite the increase, imports supplied
only 1 percent of consumption in that period.

In the preceding years 1959-63, consumption as a whole fluctuated
irregularly between 92 million and 99 million gallons annually; im-
ports for consumption increased 7 percent while consumption of domes-
tic dessert wines showed very little net change.

The variance in trend between declining consumption of domestic
and increasing consumption of imported dessert wine was part of s
general pattern of changing consumer preference in the field of
alcoholic beverages. Consumption of all domestic wines combined in-
creased 12.6 percent in the period 196L4-68, following an increase of
10.k4 percent in 1959-63. Increases occurred in consumption of domes-
tic table wines, champagne, other sparkling wines, and vermouth, more
than offsetting declines in consumption of domestic dessert wines.
The generalized increase in consumer income of recent years led to
some shift in demand from fortified dessert wines to more expensive
distilled beverages.

U.S. producers and production

According to the 1963 Census of Manufactures, employment in the
222 establishments classified in the wine and brandy industry num-
bered 6,111. Twenty-six establishments accounted for 62 percent of
the industry's output. Over 80 percent of grape dessert wines are
produced in California. New York and New Jersey are next in impor-
tance among the 12 producing States. :

The California wine industry includes small family enterprises
and religious orders, wineries operated as joint enterprises or sub-
sidiaries of grape-grower cooperatives, small independent corpora-
tions, and corporate subsidiaries of large distilling companies.
Relatively small, closely held corporations predominate in the winery
business outside California.

Production of dessert wines averaged 89.2 million gallons annu-
ally in the years 1964-68, declining from a peak of 111 million in
1965 to 76.8 million gallons in 1968 (table 1). Yearend stocks of
wine containing more than 14 percent alcohol built up to 145.7 mil-
lion gallons by the end of 1965, but with production declining below
consumption in the following 3 years, stocks fell to 120.1 million
gallons by the end of 1968. February 1970
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U.S. exports and imports

U.S. exports of dessert wines are not separately rcported in the
official statistics of the U.S. Department of Commerce, but estimates
based on exports of all grape wine, allocated in accordance with
annual tax-paid withdrawals of dessertiwine from bonded wine-premises,
indicate volume ranging from 121,000 gallons to 160,000 in 1964-68,
with value ranging between $319,000 and $470,000 (table 1). Ceanada
was the most important customer, accounting for two-thirds of total
exports in 1967; the Philippine Republic and Mexico were next in im-
portance. Exports have been relatively minor in volume compared to
both U.S. production and consumption.

U.S. imports of grape dessert wines in 1964-68 increased 26.5
percent ‘from 1,067,000 gallons to 1,350,000 gallons, with annual
value rising from $6,483,000 to $9,876,000 (table 1). Despite this
rise, which followed an increase of T.l percent in the preceding
1959-63 period, the volume of grape dessert wines imported comprised
only about 1 percent of total grape dessert wines consumed in the
United States. Imports of Marsala wine from Italy, sherry from Spain,
and port from Portugal increased substantially (table 2). Imports of
Madeira from the Portuguese dependency did not change greatly
(table 3). Most imports were in bottled form. Bulk imports did not
reach 75,000 gallons in any year (table L4).
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Table 1.--Still grape wine containing over 1h percent alcohol (except
vermouth): U.S. production, imports for consumption, exports of do-
mestic merchandise, and apparent consumption, 1964-68

(Quantity in thousands of wine gallons; value in thousands of dollars)

: : : : : Ratio
: Produc- : : Ex- . Fpparent . (horcent) of
Year . ion 1/ : Imports ports 2/: COBSWID- . imports to
: : : : tion 3/ consumption
Quantity

196 wmmmman : 92,931 ; 1,067 ; 121 ; 96,801 ; 1
1965mmmmmm=: 110,994 : 1,120 : 160 : 95,697 1
1966m—mmman : 84,658 : 1,152 : 149 91,252 : 1
1967 mmm e : 80,80k : 1,219 : 14k 91,787 : 1
1968=mcmmaa: 76,770 : 1,350 : 153 : 89,255 : 1

: Value
196 —ce e : 105,848 : 6,483 : 319 : L/ L/
1965=mmmmnn : 129,530 : 6,932 : L08 : L/ L/
ol —— : 96,171 : 7,409 : 463 L/ Iy
1967=mmmmmm : 95,348 : 8,401 : 470 L/ /
1968mmmmman : 92,124 : 9,876 : h65 : L/ L/

1/ Tax-pald withdrawals from bonded wine premises of stlll wines
contalnlng over 1l percent alcohol adjusted for changes in stocks dur-
ing the year, with deductions for produetion of vermouth and estimated
productlon of nongrape wine. 'Vdlue was based on average value per’
gallon in the 1963 Census of Manufactures. adjusted by the annual whole-
sale price index for dessert wines of the Bureau of Labor Statistics.,

g/ U.S. wine exports allocated according to the proportion which
grape dessert wines comprised of total tax-paid withdrawals in each
year,

% Tax-paid withdrawals plus imports.

Not available.

Source: Production and domestic consumption data compiled from
official statistics of the U.,S. Internal Revenue Service; imports and
exports complled from off1c1al statistics of the U.S., Department of
- gommerce,s -
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Table 2.--Mersala wine, in .containers holding 1 gallon or less:
U.S. imports for consumption, by principal sources, 1964-68

123

Source P 196k G 1965 1966 P 1967 P 1968
' Quantity (1,000 gallons)
LT L mmmmmmmmmm: 123 : 130 : 133 : 156 ¢ 157
All other=-- — - 2 : 1: 1/ : 1 1
Totalemenmmaa= ——- “-: 125 : 131 : 133 : 156 : 158
: Value (1,000 dollars)
Ttalymmmmmm—— mmmmmm———— -t W8 : 530 : 595 : T8 : 869
All other - - - 8 5 1 3 8
TOtalmmmmmmmmmmmmmameama———m==: 402 1 SLY : 506 : 752 : 877
1/ Less than 500 gallons.
Source: Compiled from official statistics of the U.S. Department

of Commerce.

Note.--Detail does not necessarily add to totals due to rounding.
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Table 3.--Still grape wine containing over 14 percent alcohol (except
vermouth and Marsala), in containers holding each 1 gallon or less:
U.S. imports for consumption, by principal sources, 1964-68

Source D196k [ 1965 . 1966 . 1967 . 1968
z Quantity (1,000 gallons)
Spain----------—------—--------; 664 : Ok 727 : 785 . 882
Portugalemmmmemm e e : 108 : 111 : 115 : 115 : 121
France=mmmmmmmmcmmc e ————————— : 6L : 59 : 70 : 50 : Lo
Madeirammemmemm e a e —————— : 27 : a7 31 : 32 : 31
All otherss--e-ccm-—meceemm——— : 33 : 3. 34 31 hy
Totalemmmmmmmmccmmccmmmeee: 890 @ 932 ¢ 977 : 1,013 : 1,121
: Value (1,000 dollars)
T T ——— ;4,743 1 5,053 : 5,Lk2 : 6,26k : 7,432
Portugalem——mmmmmmmacanaamaaae : 548 : 587 : 569 : 609 : 691
Francem=-mmmmmome e —————— : 275 : 255 : 334 : 258 : 215
Madeirammmmmmmacccmccma e aa - : 133 : 123 : 163 : 171 : 180
All othersesamccccammenm e ———— : 133 ¢ 131 : 139 : 126 : 210
Totalm=mmmmnneax mm——————— : 5,632 : 6,149 : 6,647 : T,428 : 8,728

Source: Compiled from official statistics of the U.S. Department of
Commerce,
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Table 4,--Still grape wine, containing over 1k percent alcohol by

volume, in containers holding each over 1 gallon (other than ver-
mouth): U.S. imports for consumption, by principal sources, 196L-68
Source f 196k P 1965 P 1966 f 1967 ° 1968
: Quantity (1,000 gallons)
Spainee———m——- —mm—————— e ———— : 33 : My 33 Ll . 54
France-- - - 1: 2 ¢ 1: - 1k
Portugal —— 5 3: 5 2 2
Madeira-—- — 1: 1/ ¢ 1 1: 1/
West Germany —: 1/ 3 - - 1/
Greece- ———— A : 6 : I 1: 1/ : -
All other=ee-—eee-cceu-= Gmmmee—————— : 1/ 1: 1: -: 1/
Totalmmmm e ———— ———————— m——— 46 57 L2 Lo 70
: Value (1,000 dollars)

Spain-==m~- e —————— ——e——————————— 120 ¢+ 191 : 138 : 211 : 234
France - 6 11 Lo, - 29
POrtugelemmmmmmmammemmcmmecememeee=t 13 : 8 : 19 : T : 6
Madeir@mmmmmmaemmn- Am————- S NP S I 1
West Germany 1: 18 : - - 1
Creece—- 16 . 11 . 2 1: -
All other-mmmm=-mmmmmmeeemmememmem=: L1 : 2/ ¢  1: = 1
TOtalemnmmmm——— mmmmmmeemceeme—e=: 159 3 240 : 167 222 + 271

1/ Less than 500 gallons.
2/ Less than $500.

Source:
Commerce,

Compiled from official statistics of the U.S. Department of

Note,=--Detail does not necessarily add to totals due to rounding.
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TSUS
Commodity item
Vermouth——w——eeee- - -- 167.40, -.k2

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Imports supply half of the vermouth consumed in the United
States. Exports are believed to be small.

Description and uses

Labeling and advertising regulations of the U.S. Internal Revenue
Service (27 CFR 4.21) state that vermouth is a type of apertif wine
compounded from grape wine, having the taste, aroma, and character-
istics generally attributed to vermouth. Apertif wine, such regula-
tions state, has an alcoholic content of not less than 15 percent by
volume and is compounded from grape wine containing added brandy or
alcohol, flavored with herbs and other natural aromatic flavoring
materials, with or without the addition of caramel for coloring pur-
poses.

The two major types of vermouth are dry, or "French" vermouth,
and sweet, or "Italian" vermouth. Dry vermouth contains about 18
percent alcohol and less than 5 percent sugar, while sweet vermouth
has between 15 and 17 percent alcohol and a sugar content between 12
and 19 percent. ’

In Europe these wines are usually drunk straight as appetizers,
or mixed with fruit syrup, as in a vermouth cassis. In the United
States, vermouth is consumed chiefly as an ingredient in martini and
manhattan cocktails. Italian sweet and French dry vermouths are
made from wines aged at least 1 year before processing and are aged
3 to 5 years after infusion of the flavor, Domestic vermouths, for

the most part, are made from young wines and are finished and bottled
young, usually within a year, U.S. brands of sweet vermouth are
usually higher in alcohol content than the Italian and are lower in
sugar. Dry vermouths produced in the United States are generally
lighter flavored than the major French brands.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

f U,S. concessions granted
' in 1964-67 trade confer-

TSUS Commodit : priiﬁeto ,  ence (Kennedy Round)
item : Y : Jan.6é, fThird stage,f Final stage,
19 . effective = effective
‘Jan. 1, 1970 Jan. 1, 1972
: Vermouth: : : : . -
167.40: In containers each : 26.5¢ per: 23¢ per : 21¢ per gal.
holding 1 gallon or : gal. : gal. :
: less. : . :
167.42: In containers each : 40¢ per : 35¢ per : 32¢ per gal.
holding over 1 : gal, ;. gal. : ’
gallon. : :

.
-

The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs and
Trade. Only the third and final stages of the annual rate modifica-
tions are shown above (see the TSUSA-1970 for the other stages).

The average ad valorem equivalent of the specific rate of duty om
imports of vermouth in containers holding not over 1 gallon in effect
on December 31, 1968, based on dutiable imports in 1968, was 7.2 per-
cent; on imports of vermouth in containers holding over 1 gallon the
specific duty was equivalent to 23.6 percent ad valorem.

Domestic and imported dutiable vermouths are subject to the U.S.
internal revenue tax of 67 cents per wine gallon, applicable to still
wines containing more than 14 percent but not more than 21 percent
alcohol by volume.

U.S. consumption

U.S. consumption of vermouth moved upward at a diminishing rate
in recent years. In the period 1964-68 annual consumption increased
12 percent, from 8.9 million gallons to 0.0 million (table 1),
equivalent to an average annual increase of 2.9 percent. The rate
reflects some tapering off from 1959-63 when the increase in con-
sumption was 23.9 percent oversll and averaged 5.5 percent annually.
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U.S. production and producers

U.S. production of vermouth fluctuated irregularly in the years
1964-68, showing a 2 percent net rise from 5.2 million gallons to 5.3
million over the period (table 1). Value of production rose from
$9.2 million in 1964 to $9.4 million in 1968. Yearend stocks fluctu-
ated between 1.3 million gallons and 1.5 million, representing between
3 and 4 months' supply.

California and New York accounted for practically all U.S. pro-
duction, California, with 53 establishments, produced 3.3 million
gellons in the year ending June 30, 1968. New York, with 20 estab-
lishments, produced 1.8 million gallons. Small amounts were also
produced by 19 plants in T other States. The product lines of most
producers include a wide range of table and dessert wines besides
vermouth.

U.S. exports and imports

U.S. exports of vermouth are not separately reported by the U.S.
Department of Commerce, but they are believed to be negligible.

U.S. imports of vermouth increased 19.5 percent in 1964-68, from
4.2 million gallons to 5.0 million, 4.5 percent per year on average
(table 1). The rate of increase was substentially less than the 34,8
percent rise in the 1959-63 period. Value of imports rose from $1k.1
million in 1964 to $17.4 million in 1968.

Nearly four-fifths of all imports in recent years were from Italy,
end the .remainder almdst entirely. from France (table 2).  The mejor
brands from each country, which include both sweet and dry vermouths,
retail at prices ranging from 45 to T5 percent higher than domestic
brands. Imported brands selling at prices competitive with domestic
vermouths comprise less than 15 percent of imports. Vermouth entered
in bulk (in containers each holding over 1 gallon) made up less than
1 percent of imports (table 3).
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Table l.--Vermouth: U,S. production, imports for consumption,.and
apparent consumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)

: : ‘ Apparent ‘ Ratio
Year ! Production ° Imports ® consump- (Percent) of
: : ! tion l/ imports to

consumption
Quantity
1063mmmmmmm e m e : 4,751 : 3,905 : 8,180 : 48
196kmmm e s 5,197 : k4,191 : 8,880 : L7
1065 mmmmm e m e 1,938 : 14,315 : 9,161 : L7
1966 mmmmm e e £ 5,110 : 4,302 : 9,164 : L
1967 == mmmmmm e s mm e 5,435 ¢ Lu7h ¢ 9,7ML : L6
1968mmmmmmm mmmm : 5,306 : 5,008 : 9,950 : 50
: Value-
10630 mmmmmm e mmmm ; 8,4b2 : 12,600 : 2/ : 2/
196l mmmmm— e e e : 9,234 : 14,066 : 2/ 2/
TR U — 8,77k : 14778 : 3/ 2/
1966mmmmmmmmmmmmmm et 9,081 : 1k,541 : 2/ 2/
1967 mmmmmmmmmmmmmmmmm 9,653 : 15,278 : 3/ 2/
1968mmmmmmm m e 9,423 : 17,436 : 2/ 2/

l/*U.S. tax-paid withdrawals from bonded wine premises plus imports
for consumption. 2/ Not available.

Source: Production and tax-paid withdrawals compiled from official
statistics of the U.S. Internal Revenue Service; imports compiled from
official statistics of the U.S. Department of Commerce.
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Teble 2,--Vermouth in containers holding 1 gallon or less:

ports for consumption, by principal sources, 1964-68

131

U.S. im"‘

Source 1964 1965 1966 1967 1968
Quantity (1,000 gallons)
Ttaly-----m--mmmommem e 3,279 ¢+ 3,412 : 3,383 : 3,501 : 3,902
France=--e-m-cecemocmacean=: 878 : 877 896 : 950 : 1,080
All other---=—ee—cmaaoooou: 27 15 : 15 13 13
Totale=memmemmmmcmccmma L,184h s L, 304 ¢ L)ook o hLOLAL . L 995
Value (1,000 dollars)
Ttaly-m-m-mmmcccmce et 10,589 : 11,279 : 11,115 : 11,722 . 13,538
France=--=es-comemmnaooo. 3,389 ¢+ 3,428 : 3,366 : 3,488 : 3,829
All other-wmeecmcmmmmcauaa; 79 = 58 50 52 ¢ Lo
Totgle=-=m=m-=cm=me=e=ws 14,057 @ 14,765 ¢ 14,531 : 15,262 : 17,416

Source: Compiled from official statistics of the U.S. Department

of Commerce.
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Table 3.--Vermouth, in containers holding over 1 gallon: - U.S. imports
for consumption, by principal sources, 1964-68

Country F 196k 1965 f 1966 1 1967 1 1968
: Quantity (1,000 gellons)
Tt8ly---mmmmmmmmmemmm oo dececeee=: 6+ 11: 8: 10: 11
All other--c--ccmcae e : l: -3 = 1/ 2
POLBLr cm e e e cm e e e et T 11 : 8. 10 : 13
Value (1,000 dollars)
LR TN :  8: 13: 10: 13 : 13
All other---ccceecmcmceeceeeee - : 1 - - 3 T
Totolewreecmrccrem e e e : 9: 13: 10: 16: 20

1/ Less than 500 gallons.

Source: Compiled from officiel statistics of the U.S. Department of
Commerce.
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SPIRITUOUS BEVERAGES

TSUS

Commodity item

Imitations of wine- - - 167.90
Imitations of brandy and other

spirituous beverages——————e——aee—o 168.90

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

No statistical data are availasble on the production of these
beverages; recent records show only small sporadic imports. Exports
are not separately reported but are believed to be negligible or nil.

" Comment

The regulations of the Internal Revenue Service (27 CFR 4.21,
5.21) provide for the labeling of certain wine and distilled spirit
products as imitation wines and imitation distilled spirits. For
tariff purposes, however, it is the common meaning of the term "imite-
tion" in the tariff legislation which applies. The U.S. Court of
Customs and Patent Appeals, for instance, in Stephen Rug Mills v,
United States, C.A.D. 293, stated the common meaning of "imitation"
to be "an act of imitating or copying, or that which is made or pro-
duced by imitating, or a simulated reproduction or representation of
the thing sought to be copied or imitated.” In a customs court case
directly involving a wine product, Gancia Products Import Corp. v.
United States, C.D. 2393, the court used the common meaning test and
held that where a coal tar dye (synthetic) was added to a wine prod-
uct to give the coloration of a particular kind of wine, the resultant
colored product was for tariff classification purposes apn "imitation
wine" within the common meaning.

While tariff classification depends on the common meaning of
"imitation," some factors which would establish a wine or distilled
alcoholic beverage as "imitation" under Internal Revenue Service
labeling regulations would also determine such classification for
tariff purposes. It appears that there is practically no commerce
in these "imitation" products, probably because they are unmarketable
when so labeled.
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The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

f U.S. concessions granted
 in 1964-67 trade confers-

: : Rate : ’

TSUS : Commodit . prior to :  CRC¢€ (Kennedy Round)

. ) mmodity . ) :

item X : Ja§§6%, ‘Third stage,. Final stage,
. : " effective @ effective
' : "Jan. 1, 1970° Jan. 1, 1972

167.90: Imitations of wines—=——--: $5.00 per: $4.25 per : $3.75 per
: : proof : proof gal.: proof gal.
: : gal. : :

168.90: Imitations of brandy : $5.00 per: $3.50 per : $2.50 per

and other spirituocus : gal. : gal., - . : gal.
: beverages. : : :

The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs and
Trade. Only the third and final stages of the annual rate modifica-
tions are shown above (see the TSUSA-19T70 for the other stages).

The ad valorem equivalent of the specific rate of duty on imports
under TSUS item 167.90 in 1963 was 137 percent; on imports under TSUS
item 168.90 in 1968, the ad valorem equivalent was 50 percent.

There are no statistical data on domestic production of imitation
wines, brandy, and other spirituous beverages. Imports have been
negligible. During the period 1963-68, there were only two entries
under TSUS item 167.90, both during 1963, and two entries under TSUS
item 168.90, one in 1966 and one in 1968. Imports of imitations of
wines in 1963 were 121 proof gallons from France, valued at $427, and
113 proof gallons from Italy, valued at $428. Imports of imitations
of brandy and other spirituous beverages in 1966 were 53 proof gal-
lons from France, valued at $901; imports in 1968 were 799 gallons,
valued at $7,141, also from France. Although exports are not sepa- .
rately reported in official trade statistics, they are believed to be
nil or negligible.
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TSUS
Commodity item

Aquavit .168.05
Arrack-- -- 168.10
Ethyl alcohol for beverage purposes=e=—iss-- 168.30
Nonenumerated spirits and beverage

preparations in chief value of

spirits:
Spirits -.168.50
Otherem———em e e e e 168.55

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Most of the U.S. imports are specialties not directly competi-
tive with U.S. products. U.S. production consists mostly of vodka,
ethyl alcohol for beverage purposes, and prepared cocktails. Imports
are small and exports are minor.

Description and uses

This summary includes beverage spirits and beverage preparations
in chief value of distilled spirits which are not covered in the sum-
maries on bitters (items 168.15 and 168.17); brandy (items 168.19-
168.22); cordials, liqueurs, kirschwasser, and ratafia (item 168.25);
gin (item 168.35); rum (item 168.40); whiskey (items 168.45 and
168.46); and imitations of brandy and other spirituous beverages
(item 168.90).

Aquavit (item 168.05) is a Scandinavian beverage based on neutral
spirits, reduced by the addition of water to 120° proof, redistilled
for flavor in the presence of caraway seed, cardemon seed, orange and
lemon peel, and bottled at about 90° proof. It is not aged.

Arrack (item 168.10) usually refers to a pungent distillate of
fermented molasses and malted rice, similar to rum. The better
grades are aged for as long as 10 years. In parts of the Eastern
world, arrack may refer to the distilled fermented juice of dates or
mshua flowers, the distilled fermented sap of the palmyra or hipa
palm, distilled fermented mare's milk and sugar, or a beverage dis-
tilled from grapes and flavored with anise, Lebanese "Arak Razzouk."

Ethyl alcohol for beverage purposes (items 168.30 and 168.31) is
a neutral spirit. Neutral spirits are defined in the standards of
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identity of the U.S. Internal Revenue Service (27 CFR 5.21) as dis-
tilled spirits distilled from any material at or above 190° proof,
whether or not such proof is subsequently reduced.

Among the nonenumerated spirits (item 168.50) is vodka, defined
in the Internal Revenue Service standards as neutral spirits reduced
to not more than 110° proof and not less than 80° proof and so
treated as to be without distinctive character, aroma, or taste.

Internal Revenue Service standards of identity have not been
published for most beverage products covered in this summary. The
regulations (27 CFR 5.34) require any product designation to be in
conformity with the trade understanding thereof; if there is no such
trade understanding, the product is required to bear a distinctive or
fanciful name which is to be deemed the "class designation." Where
there is a trade understanding or otherwise, a truthful and adequate
statement of composition is to be shown upon the brand label.

Tequila, which comprises the bulk of imports from Mexico under
item 168.50, is produced by distilling the fermented sap and pulp of
the maguey cactus. Most tequila is imported into the United States
in bulk; it is bottled here in a range of 80° to 90° proof. A
similar spirit, mescal, is based on the fermented sap and pulp of the
dumpling cactus. It is said to contain traces of mescaline.

Imports from Poland under item 168.55 include zubrowka, a vodka
in which a piece of zubrowka grass is steeped which gives it a
distinctive bouquet and a yellow tinge. Other imports under item
168.55 include preparations such as prepared cocktails.

U.S. tariff treatment

The column 1 rates of duty applicaeble to imports (see general
headnote 3 in the TSUSA-1570) are as follows:
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f U.S. concessions granted
" in 1964-6T trade confer-

: Rate
RS N . prior to :  °0°e (Kennedy Round)
item : v : Jan'sé' ‘Third stage,’ Final stage,
: 219 ' effective & effective
) : ‘Jan. 1, 1970’ Jan. 1, 1972
168.05: Aquavit : 85¢ per : 59¢ per : 42¢ per gal.
: : gal. : gal. :
168.10: Arrack --: $2.00 per: $1.40 per : $1.00 per
: : gal. : gal. : gal.
168.30: Ethyl alcohol for : $2.25 per: $1.57 per : $1.12 per
: beverage purposes. ¢ gal. ¢ gal. : gal.
: Other spirits and prep- : :
arations in chief
value of distilled
spirits, fit for use :
as beverages or for
: beverage purposes: : : :
168.50: Spirits : $1.25 per: 1/ : 1/
: : gal, : :
168.55: Other : $2.50 per: $1.75 per : $1.25 per
: . : gal,

gal. : gal.

l/ The rate of duty was not affected by the trade conference.

The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to Jenuary 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annuel rate modi-
fications are shown above (see the TSUSA-19T0 for the other stages).

4 The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1968, based on dutiable imports during 1968,
were as follows:

TSUS item Percgnt
168.05-=~=—mmmm 41.h

168.10mmmm—mmem  27.0
168,30=m=====w=  84.9
168.50-==mmmmm 45.3
168.55-—==—=—=-  35.2
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Under item 168.50, the statutory duty epplied to imports from
certain Communist countries was equivalent to 135 percent ad valorem.
Under section 303 of the Tariff Act of 1930, a countervailing duty
equivalent to 5 pence per British proof gallon is imposed on compounded
spirits imported from the United Kingdom, Northern Ireland, and Eire
and a countervailing duty equivalent to 3 pence per British proof gal-
lon on plain spirits from Eire.

All imported and domestic distilled beverages are subject to the
U.S. internal revenue tax of $10.50 on each proof gallon or wine gal-
lon when below proof. ;/ Both the internal revenue tax and the duty
are calculated on a proof-gallon basis if the product imported for
consumption is 100° proof or above. A proportionate amount of the
base tax and duty is added when the product is above proof--100°
proof. Each gallon (wine gallon) imported below 100° proof is subject
to the internal revenue tax of $10.50 and is also dutiable at the rate
specified "per gallon" in the TSUSA.

U.S. consumption, production, exports, and imports

Annual U.S. consumption of the distilled beverages covered in
this summary increased 48 percent in the period 1964-68, about 10 per-
cent per year. Annual production, which did not differ greatly from
consumption, increased steadily from 28.3 million wine gallons, valued
at $94.0 million in 1964 to 41.4 million gallons, valued at $137.5
million in 1968 (table 1).

U.S. production of vodka, which comprised the bulk of the above,
increased from 28.2 million wine gallons in 1964 to 41.3 million in
1968. The increase of nearly 47 percent continued the 1959-63 trend
when production (and consumption) rose Ll percent.

In the fiscal year ending June 30, 1968, vodka was produced in
21 States. Plants in California, Connecticut, and Illinois accounted
for 53 percent of U.S. production. New Jersey, Michigan, Pennsyl-
vania, Massachusetts, Indians, and Maryland supplied most of the
remainder.

Nearly half of U.S. vodka is produced by five companies but most
U.S. distillers produce one or more brands. In 1968 there were 7T

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof”
gallon". is the eguivalent of a U.S. -gallon at 60° Fahrenheit con-
taining 50 percent of ethyl alcohol by volume, i.e., 100° proof.
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plants in the United States which were licensed by the Internal
Revenue Service to product spirits from grain, including vodka. Except
for the leading producer, vodka does not represent the principal item
in any distiller's product line. For the distilling industry as a
whole, vodka comprised 7 percent of 1963 product value.

Production of prepared cocktails, the other principal U.S. prod-
uct among those covered in this summary, is not separately reported by
the U.S. Internal Revenue Service or by the U.S. Department of Commerce
in its Census of Manufactures. There are about five majer brands.
with national distribution. Trade promotion has resulted in substan-
tially increased consumption of prepared cocktails in recent years,
supplied almost entirely by domestic production.

Exports of vodka, and the other products covered in this summary,
are not reported separately in the foreign trade data of the U.S.
Department of Commerce, but tax-free withdrawals from bond of vodka
for export are reported by the U.S. Internal Revenue Service on a
fiscal-year basis. The following amounts were reported for the years

1963-68:

Year ending Tax
June 30-- gallons
1963m e 17,527
1964 e e 22,456
1965ammmmm e e 36,273
1966 mmmm e 80,508
196T—mm—emmm e 62,273
1968 e 88,296

Exports in the preceding 5 years were small and irregular.

U.S. imports of the products covered in this summary more than
trebled in the most recent 5 years, from 284,000 wine gallons, valued
at $627,000 in 1964 to 917,000 wine gallons, valued at $2,277,000 in
1968 (table 1). The gallonage figures quoted in table 1 are slightly
larger than the Department of Commerce proof gallon figures because
of conversions to wine gallons of bulk imports based on Internal
Revenue Service:data.

Except for a 1968 entry from Poland of 1,627 gallons, valued at
$3,867, there were no imports over the past 10 years of ethyl alcohol
for beverage purposes (items 168.30 and 168.31). Imports of arrack
(item 168.10) were insignificant in 196L4-68 ranging from none to
2,378 gallons annually. Imports of beverage preparations in chief
value of spirits (item 168.55) were also minor. In the period
1962-66 imports ranged between 2,000 and 3,000 gallons annually. In

February 1970
1:10



1ko MISCELLANEOUS SPIRITUOUS BEVERAGE PRODUCTS

the preceding period.1958-61, annual imports were under 100 gallons.
Imports increased to 10,443 gallons, valued at $46,436 in 1967 and to
15,572 geallons, valued at $98,809 in 1968, with entries of zubrowka
(flavored vodka) from Poland, and prepared drink mixtures from the
United Kingdom responsible for the rise.

Imports of spirits for beverage purposes, not elsewhere enumer-
ated, increased steadily from 236,000 gallons, valued at $592,000 in
1964 to 768,000 gallons, valued at $2,129,000 in 1968. Imports were
chiefly tequila from Mexico (table 2).
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Table 1l,--Vodka, tequila, arrack, aquavit, and beverage spirits not
specially provided for: U.S, production, imports for consumption,
and apparent consumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)

: : : Avparent : Ratio
Year : Produc- : Im= : cgi _ : (percent) of
: tion 1/ : ports 2/ : tgump :  imports to
- - ion .
: : : consumption
. Quantity
1963~ ==mummmmemmnmmm et 24,957 231 : 25,188 : 1
196k amm e cmmmenat 28,310 284+ 28,59h 1
1965 mmmmm e cm e mmmeeem=: 31,208 : 406 : 31,704 : 1
1966mmmmmmmmmmmmmmme et 34,865 : 596 : 35,461 : 2
1967 mmmmmm e e : 38,708 : 765 : 39,473 : 2
1968mmmmmm e : hi,Lo7 : 917 : k42,324 2
: Value
1963=mmmmmmmmmm e m e : 82,857 : 463 : 3/ 3/
190hmmmmm e e 93,989 : 627 : 3/ 3/
1965==nmmmmmmmmnmamaaen: 103,909 : 923 : 3/ 3/
1966m o mm e m e e : 115,752 : 1,269 : 3/ : 3/
ey (RS ——— : 128,511 : 1,557 : 3/ : 3/
1968 mmmm e m e e : 137,471 2,277 3/ : 3/

l/ U.S. bottlings of vodka and beverage spirits not specially pro-
vided for, adjusted to exclude bulk imports bottled here, converted
from proof gallons to wine gallons.

g/ Imports converted to wine gallons from reported proof gallons,

§/ Not available.

Source: Production compiled from official statisites of the U.S.
Internal Revenue Service; imports compiled from official statistics
of the U,S. Department of Commerce.
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Table 2,==Spirits for beverage purposes, not elsewhere Enumerated:
U.S. imports for consumption, by principal sources, 1964-68

Source

1964 P 1965 * 1966 G 1967 ° 1968

Quantity (1,000 proof gallons)
MeX1COmmmmmmmm e o mmmm e 191 , 301 : 459 : 582 : 693
POLandmmn=mm ———— 13 12 : 12 : 21 ¢ 12
U.S.S'R ------------------------ . 2 H 5 H 5 H 8 . lO’
‘Hong KoNgeemmmcmamemmnnenen——— 2 1 1 1: ik
All othermmemmmmmcccacaeca~- ——— 28 : 25 : Lo : 29 : 52
Totalmmmmmm—— : 23 : 3z 517 : b4l ;T3

) Value (1,000 dollars)

MEXI1COmmmmmmm - e e e e : Y52 : 676 : 1,008 : 1,304 : 1,765
Polandeme——a—snenscacnncana- ———— Lo 35 ¢ 37 65 68
UuS oS Rmmmmmmmcmmmm e e ————— 9 : 18 : 22 : 28 : 38
Hong Kongmeme=memmmememcnemeean=? 18 : 13 : ik 12 : 6
A1l otherme=-- ————— 73 145 s 153 83 : 252
TOtaLmmmmm—————————————— - 592+ BB7 : 1,234 : 1,492 : 2,129

Source: Compiled from official statistlcs of the U.S. Department

of Commerce,
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TSUS
Commodity itenm

Bitters of all kinds containing spirits:
Not fit for use as beverages~——————ce—e- 168.15
Fit for use as beverages - 168.17

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

U.S. production of bitters is small. TImports supply almost all
the bitters consumed in the United States. Exports are negligible.

Comment

Bitters consist essentially of a spirit base into which bitter
and aromatic essences derived from plant parts--roots, bark, stems,
leaves, flowers, seeds, or fruits-~have been incorporated by infusion,
distillation, or both. For almost all such products, the individual
formula is considered a trade secret.

Bitters not fit for use as beverages (item 168.15) are aromatic
or flavoring bitters used primarily in cocktails. They include
Angostura bitters from Trinidad, Underberg bitters from West Germany,
orange bitters from the United Kingdom and the Netherlands, as well
as cocktail bitters bearing domestic labels. The language, 'mot fit
for use as beverages," relates to products containing bitter compo-
nents of such nature or in such guantity as to render them suitable
for use only in small amounts as flavoring agents.

Bitters fit for use as beverages (item 168.17) include products
such as Unicum Zwack from Hungary or Fernet Branca from Italy, used
as an aid to digestion or as a stomachic, as well as products similar
in some respects to vermouth, like Italian Compari or Dutch Bols.

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

February 1970
1:10



1LY BITTERS

* U.S. concessions granted

: . Rate " in 196L4-67 trade confer-

TSUS ; _ . prior to . °nce (Kennedy Round)
item : ommodity tJdJan, 1, o g
1968 :Thlrd sFage,: Final s?age,
. effective ' effective
‘Jan. 1, 1970° Jan. 1, 1972
: Bitters of all kinds con-: : :
: taining spirits: : :
168.15: Not fit for use as : $1.88 per: $1.31 per : 9k¢ per gal.
: beverages. : gal. i gal. :
168.17: Fit for use as : $1.00 per: T0¢ per : 50¢ per gal.
beverages. : gal. : gal. :

The tabulation above shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the third and final stages of the annual rate modifications are shown
agbove (see the TSUSA-1970 for the other stages).

The average ad valorem eguivalents of the specific rates of duty
in effect on December 31, 1968, based on dutiable imports in 1968,
were as follows:

TSUS item Percent
168.15-~——cmee 36.5
168.17-—~=—m=mm 21.2

A countervailing duty equivalent to 5 pence per British proof
gallon is imposed on compounded spirits imported from the United King-
dom and Eire, 1/ as provided for under section 303 of the Tariff Act
of 1930.

The principal imported bitters classed as being unfit for use as
beverages (item 168.15) are Angostura bitters from Trinidad, which
are imported in bulk. The ad valorem equivalent of the duty on these
imports was 38.8 percent in 1968. Imports from West Germany in this
class were in small retail-size containers with the product having a
high unit value. As a consequence, the ad valorem equivalent of the
duty was relatively low, 9.8 percent.

1/ The applicable countervailing duty orders or notices are cited in
section 16.24, Customs Regulations (19 CFR 16.2h4).
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The ad valorem equivalent of the duty on bitters fit for use as
beverages (item 168.17) imported in 1968 was 21.2 percent, ranging
from 11.9 percent to 21.8 perecent on imports from individual coun-
tries. On imports from Hungary, which are subject to the statutory
duty of $5.00 per gallon, the ad valorem equivalent was 83.3 percent.

Imported bitters fit for use as beverages (item 168.17) are
subject to the U.S. internal revenue tax of $10.50 on each proof gal=-
lon, or wine gallon when below proof. 1/ Both the internal revenue
tax and the duty are calculated on a proof-gallon basis if the prod-
uct imported for consumption is 100° proof or above. A proportionate
amount of the base tax and duty is added when the product is above
proof--100°. Each gallon (wine gallon) imported below 100° proof is
subject to the internal revenue tax of $10.50, and is also dutiable
at the rate specified "per gallon" in the TSUSA.

Imported bitters not fit for use as beverages (item 168.15) are
not subject to the internal revenue tax. Domestic bitters of both
types are made with spirits on which the internal revenue tax of
$10.50 per proof gallon has been paid. A refund of $9.50 per proof
gallon, however, is allowed under drawback if the U.S. Internal
Revenue Service determines that the product made with tax-paid spirits
is unfit for beverage purposes (26 USC 513k4).

Twenty-four domestic companies market some 40 brands of bitters,
but statistical data on production are not available. The greatest
production, however, is known to be by companies which use bitters in
compounding their own brands of prepared cocktails or cocktail mixes.
Exports are not separately reported but are believed to be quite
small, The primary business of major U.S. producers of bitters is in
the major distilled beverages and in flavoring extracts.

U.S. consumption corresponds approximately with the volume of
imports. In the primary category, bitters unfit for beverage use
(cocktail bitters), imports ranged irregularly from 96,000 gallons to
120,000 gallons annually in the years 1959-68. Peak years were 1961
and 1962 when imports amounted to 120,000 and 119,000 gallons, respec-
tively. In the period 196L4-68, annual imports ranged from 83,000 to
113,000 gallons with a value from $357,000 to $480,000. Practically
all were from Trinidad (table 1).

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl
alcohol is 200° proof and is equivalent to 2 proof gallons. A
"proof gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit
containing 50 percent of ethyl alcohol by volume, i.e., 100° proof.
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The lack of sustained increase in consumption was :associated with
lagging demand for cocktails made with whiskey, despite increased
demand for distilled spirits generally. In recent years, U.S. con-
sumers have shown increased preference for drinks made with gin and
vodka.

Annual imports of bitters fit for beverage use (item 168.17)
doubled in the most recent 5-year period, from 15,000 .gzallons, valued
at $68,000 in 1964 to 30,000 gallons, valued at $126.,000 in 1968.
Practically all imports were from Italy (table 2). -
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Table 1l.-=Bitters containing spirits, not fit for beverage use:
U.S. imports for consumption, by principal sources, 196L-68

Source 1964k P 1965 1966 P 1967 * 1968

Quantity (1,000 proof gallons) )

Trinidad -=: 100 : 110 : 80 : 10l : 101
West Germany - : 2 2 : 2 2 2
Al]l other : 2 : 1 1 .S X
Total. - -=: 104 s 113 : 83 : 103 : lOM

: Value (1,000 dollars)

Trinidad - : 403 : 429 : 312 : 390 : 439
West Germanyesmmemeeamcmmanmennene——- : k2 28: 45 : b4 38
All other - : 10 : 1l 1 -3 3
Total .+ 455 3 L58 : 357 :+ L3h ;430

Source: Compiled from official statisties of the U.S. Department

of Commerce.

Note.==Due to rounding, figures may not add to total.
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Table 2,--Bitters containing spirits, fit for beverage use: U.S.
imports for consumption, by principal sources, 1964-68

Source P 1964 P 1965 ¢ 1966 G 1967 © 1968

* Quantity (1,000 proof gallons)

21

} :
L/
Y

19 ; 29 ; 29
1l 1l 1
1 ;/ : -

vy

22

20 :

30 : 30

Ttaly==—mmm—mmc—m———————————————— 1k
Switzerlandeecemcnmmmonanmnmcceanan? 1
West Germanye———ecmmancmammn e mcaam=; é/
Spainem— e e m e e e s 1/
Al Othermemm— o o - - ————— : -_]__-/ °
TOT AL e ot ot o e e 00 o w0 m : 15 :

Value (1,000 dollars)

TE Ly e o o e e 58
Switzerlande=cmmemmeeccccmnannan= - 6 :
West Germanym=ewe=—emmecmaccmccannaaa; 1 :
S T 20 0 e e e e s e e S 2 :
Al]l othererrmemcecancc—————————————— 1
Totalmme e mamma e ———————————— 68

1/ Less than 500 proof gallons.
2/ Less than $500,

Source: Compiled from official statistics of the U.S. Department

of Commerce,

Note,=-Due to rounding, figures may not add to total.
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TSUS
Commoditx ‘ item
Brandy————————cmmm e 168.19, -.20, -.21, -.22

Note.-~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Imports supply over one-fifth of the brandy consumed in the
United States. Regional specialties comprise a major share of such
imports. Exports are small,

‘Description and uses

Labeling regulations of the U.S. Internal Revenue Service
(27 CFR 5.21) define brandy in part as "a distillate, or a mixture of
distillates, obtained solely from the fermented Juice, mash or wine
of fruit, or from the residue thereof, distilled at less than 190°
proof in such manner as to possess the taste, aroma and characteris-
tics generally attributed to the product, and bottled at not less
than 80° proof."

~ The labeling regulations further identify "fruit brandy" as
brandy distilled solely from the juice or mash of whole, sound, ripe
fruit, or from standard grape, citrus, or other fruit wine, having a
volatile acidity, calculated as acetic acid and exclusive of sulphur
dioxide, not in excess of 0.20 gram per 100 cubic centimeters (20°C.),
with or without the addition of not more than 20 percent by weight of
the pomace of such juice or wine, or both, (calculated prior to the
addition of water to facilitate fermentation or distillation) and
including mixtures of such brandy with not more than 30 percent (cal-
culated on a proof basis) of lees brandy.

"Neutral brandy" is identified in the labeling regulations as
brandy distilled at more than 170° proof; "pomace brandy" or "marc
brandy," as brandy distilled from the skin and pulp of sound, ripe
grapes, citrus,or other fruit after the withdrawal of the juice or
wine therefrom; and "lees brandy," as brandy distilled from the lees
of standard grape, citrus, or other fruit wine. If brandy is made
from the pomace or marc of grapes it may be designated "grappa."
Brandy must bear the designation of the fruit from which it is de-
rived.
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"Flavored brandy," according to the Internal Revenue Service

regulations, contains added natural flavoring materials with or with-
out the addition of sugar. It may be bottled at no less than 70°
proof. It may also contain up to 15 percent by volume of wine, with-
out disclosure on the label, if the additional wine is derived from
the particular fruit corresponding to the labeled flavor of the prod-
uct.

Specific recognition is given in the regulations to "Cognac" or
"Cognac (grape) brandy" as grape brandy distilled in the Cognac region
of France, which is entitled to be designated as Cognac by the laws
and regulations of the French Government.

A large number of different brandies are marketed in the United
States. Included among them are foreign specialty products for which
it would be difficult to find domestic counterparts, such as French
Cognac and Armagnac, sherry brandies from Spain, certain Greek brand-
ies, and Pisc¢o from Peru; a profusion of less expensive domestic and
imported grape brandies made from wine or pomace; domestic and for-
eign blends of grape brandy with fruit flavors, such as blackberry,
raspberry, apricot, peach, or strawberry as well as other fruit
brandies like slivovitz, quetsch, mirabelle, prunelle, or Calvados
made from plums, apples, and other fruit. 1/

According to the 1963 "Minimum Consumer Retail Price List" of
the State of New York, which listed 365 different brandy items in
that year, about two-fifths of the 315 foreign brands were priced low
enough to compete in price with similar domestic types. Despite the
price competition, domestic grape brandies have continued to dominate
the U.S. market, probably because their predictable uniformity causes
them to be preferred for commercial bar use as an ingredient in cock-
tails.

Trade sources 2/ indicate that about 84k percent of all brandy
sold in the United States in 1967 retailed in a price range of $4.66
to $5.50 per fifth of a gallon. The remaining 16 percent (mostly
Cognac) retailed at prices over $7.60 per fifth.

1/ Kirschwasser or cherry brandy is not in this summary, but is
included in the summary covering cordials, liqueurs, kirschwasser,
and ratafia (item 168.25).

g/ The Liquor Handbook - 1968. Gavin-Jobson Associates, Inc., New
York, New York.
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U.S. tariff treatment

. The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

. U.S. concessions granted

: Rate . in 196L-6T trade confer-
TSUS : . prior to . ence (Kennedy Round)
item Commodity . Jan. 1, 1. —
: . 1968 .Third stage,. Final stage,
. effective ., effective

Jan. 1, 1970, Jan. 1, 1972

: Brandy:
: In containers each
holding not over H

: 1l gallon: :

168.19: Valued not over $9. OO $l 25 per 87¢ per : 62¢ per gal.
: per gallon. : gal. : gal. : )

168.20: Valued over $9.00 per: $1.25 per: 1/ : 1/

gallon. : gal. 2/ :
In containers each :
holding over 1 gal—-

: lon: : :

168.21: Valued not over $9. 00+ $1.00 per: T0¢ per : 50¢ per gal.
: per gallon. : gal. : gal. :

168.22: Valued over $9.00 per: $1.00 per: 1/ : 1/

gallon. : gal. 2/ :

l/ The rate of duty not affected by the trade conference.

2/ Brandy valued over $9.00 per gallon (see item 945.16 in the
appendlx to the TSUSA-1970) became dutiable at the 1930 tariff rate
of $5.00 per proof gallon on and after Jan. T, 1964; this change re-
flected a temporary modification made pursuant to section 252 of the
Trade Expansion Act of 1962.

The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modi-
fications are shown above (see the TSUSA-1970 for the other stages).

When the TSUS became effective on August 31, 1963, brandy in con-
tainers each holding not over 1 gallon was dutiable under item 168.20
at the column 1 rate of $1.25 per gallon and brandy in containers each
holding over 1 gallon was dutiable under item 168.22 at the rate of
$1.00 per gallon. Pursuant to Presidential Proclamation No. 3564 of
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December 4, 1963, made under authority of section 252 of the Trade
Expansion Act of 1962, the column 1 rate of duty on brandy valued
over $9.00 per gallon was temporarily increased to $5.00 per gallon.
This increased rate was carried in the TSUS under item 945.16,
referenced to items 168.20 and 168.22 in schedule 1. Concessions in
the 196L4-67 trade conference (Kennedy Round) applied only to brandy
valued not over $9.00 per gallon, resulting in creation, effective
January 1, 1968 (Presidential Proclamation 3822 of Dec. 16, 1967), of
two new items, 168.19 and 168.21, which embodied the concessions and
resulting in the limitation of coverage of items 168.20 and 168.22 to
brandy valued over $9.00 per gallon, upon which no 196L-67 conference
concession was granted. Effective the same date, January 1, 1968,
the article description for item 945.16 was changed to apply to modi-
fied items 168.20 and 168.22.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1968, based on dutiable imports during
1968, were as follows:

" TSUS item Percent
168.19w——mem e 14.0
168,20~ ——m—eeem 8.1
168.21-—=—=——--  38.5
168,22 T.2

Products in each of these groups, however, vary widely in value
making the average ad valorem equivalents of limited significance.
Under authority of section 303 of the Tariff Act of 1930, a counter-
vailing duty eqguivalent to 5 pence per British proof gallon is im-
posed on compounded spirits imported from the United Kingdom,
Northern Ireland, and Eire and a countervailing duty equivalent to 3
pence per British proof gallon on plain spirits from Eire. The
applicable countervailing duty orders or notices are cited in section
16.24, Customs Regulations (19 CFR 16.24).

Imported and domestic distilled spirits, brandy included, are
subject to the U.S. internal revenue tax of $10.50 on each proof gal-
lon, or wine gallon, when below proof. ;/ Both the internal revenue
tax and the duty are calculated on a prcof-gallon basis if the prod-
uct imported for consumption is 100° proof or above. A proportionate

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl
alcohol is 200° proof and is equivalent to 2 proof gallons. A '"proof
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit contain-
ing 50 percent of ethyl alcohol by volume, i.e., 100° proof.
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smount of the base tax and duty is added when the product is above
proof--100° proof. Each gallon (wine gallon) imported below 100°

proof is subject to the internal revenue tax of $10.50 and is also
dutiable at the rate specified "per gallon" in the TSUSA.

U.S. consumption

Annual consumption of brandy as a beverage in the United States
increased from 8.7 million gallons in 1964 to 11.7 million gallons in
1968. The increase of 35 percent overall was equivalent to an aver-
age annual increase of T.T percent in the intervening period, slightly
less than the 8.5 percent average annual increase between 1959-63.

U.S. producers and production

Although wineries are the chief U.S. producers of brandy, only
about 30 of the 222 establishments classified in the wine and brandy
industry of the United States market brandy as a beverage. Many
wineries in California, however, produce neutral brandy at around
180° proof for the purpose of fortifying dessert wines (e.g., port,
sherry, and muscatel) or for use in the preparation of vermouth,
cordials, and liqueurs. Leading producers of beverage brandy include
two major grape-grower cooperatives, a religious order, six subsidi-
aries of major distillers (two of which have Canadian interests), and
two large producers of kosher wines. Brandy is only a minor product
in the overall output of these large concerns.

Most beverage brandy is produced in California although scattered
production occurs in several other States, the most important of which
is Pennsylvania. Much of the production in California is shipped in
bulk under bond to firms in other States where it is rectified 1/ and
bottled under a variety of labels. These secondary marketing opera-
tions are of importance in Illinois, Indiana, Massachusetts, and
Pennsylvania.

For the purpose of this summary, U.S. production of beverage
brandy is reported in terms of finished domestic brandy bottled in
the United States. 2/

1/ Rectifying consists chiefly of "purifying, refining, mixing, or
blending of liquors other than in the course of original distilla-
tion," within the meaning of the U.S. Internal Revenue Code.

2/ Brandy bottled in the United States, as reported by the Internal
Revenue Service, reduced by the amount of brandy imported in bulk
(in containers holding over 1 gallon), converted from 100° proof to
80° proof.
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The annual domestic production of brandy increased from 6.7 mil-
lion gallons, valued at $13.1 million in 1964 to 9.3 million gallons,
valued at $18.5 million in 1968, an increase of 39 percent over the
period (teble 1). The average annual increase was 8.7 percent com-
pared with an average annual increase of 8.3 percent in 1959-63.

U.S. exports and imports

Annual exports. of brandy in 1965-68 ranged from 29,000 gallons
to 61,000 gallons; value ranged from $54,000 to $182,000. 1In prior
years exports were not separately reported by the U.S. Department of
Commerce but data on tax-free withdrawals for export, provided by the
U.5. Internal Revenue Service, indicated that there were probsbly no
exports in any of the preceding 4 fiscal years. In the period for
which country data was available, Canada was the only export market of
significance.

U.S. imports of brandy in 1963 amounted to 2.5 million gallons,
valued at $14.5 million, while in 1964 they amounted to only 2.0 million
gallons with a value of $11.2 million. Larger 1963 imports in part
reflected anticipation of the change in the rate of duty on brandy
valued over $9.00 per gallon which became effective January T, 196k.
Imports in 1964 were approximately at the level of 1961 and 1962. An
increase of 24.2 percent, an average of T.5 percent per year, occurred
between 1964 and 1967, with imports in 1967 reaching 2.5 million gal-
lons, valued at $13.8 million (table 1). In gallons, 1967 imports
were at the high level of 1963; import value was lower, however, be-
cause beginning in 1964 some large shippers ceased their earlier
practice of including promotional charges in their stated foreign
values. Import volume in 1968 remained at the 1967 level; value of
imports, however, rose 9 percent to $15.1 million: primarily:becauserof
price increases.

As in previous years, France continued: to; provide the .bulk of
foreign brandies sold in the United States, accounting for T4 percent
of all imports in the 196L4-68 period. Between 6 and 8 percent each
was supplied by Italy, Spain, and Portugal, another 2 percent was
supplied by West Germany, and about an equal share by some 20 other
countries combined (table 2).

Annual imports of bottled brandy in 196L4-68 ranged from 1,113,000
gallons to 1,506,000 gallons; imports of bulk brandy in the same per-
iod ranged from 718,000 gallons to 884,000 gallons. Value of bottled
brandy imports ranged from $9,706,000 to $13,098,000 annually and
value if imported bulk brandy, from $1,459,000 to $2,168,000 (tables
3 and .
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U.S. imports of brandy valued over $9.00 per gallon, subject to
the temporary duty rate of $5.00 per gallon, were as follows in
196L4-68:

Year f France f Other sources f Total

In containers holding 1 gallon or less

: Gallons : Dollars : Gallons : Dollars : Gallons : Dollars

196L4a=-: 129,585 : 1,783,200 : 3,84k : 59,318 : 133,429 : 1,842,518
1965---: 107,959 : 1,587,682 : 5,420 : 82,44k : 113,379 : 1,670,126
1966---: 99,333 : 1,520,406 : 7,769 : 128,719 : 107,102 : 1,649,125
1967---: 85,064 : 1,343,770 : 7,318 : 132,5L1 : 92,382 : 1,476,311
1968---: 135,933 : 2,074,170 : 9,892 : 185,005 : 145,825 : 2,259,175

In containers holding over 1 gallon

196l mn-; 265 : 3,267 : 30 : 321 : 295 3,588
1965==-: 1,624 : 29,120 : 73+  1,hk50 : 1,697 : 30,570
1966===: 9,810 : 158,613 : 81 : 1,694 : 9,891 : 160,307
1967===: 5,175 : 92,420 : 635 : 11,804 : 5,810 : 104,224
1968--=: 9,525 : 133,259 : 261 : 2,834 : 9,786 : 136,093

February 1970
1:10



156 BRANDY

Table l.=--Brandy: U.S. production, imports for consumption, exports
of domestic merchandise, and apparent consumption, 1963~68

(Quantlty in thousands of wine gallons, value in thousands of dollars)
"~ Ratio
: (percent) of

. Prod.uc- M Ports . Ex_poz‘ts : A'ppa'rent

Year :tionl/ : 2/ : 3/ cogigﬁp- : imports to
: : : : :_consumption
Quantity

1063mmmmmmmmmmm: 5,792 1 2,507 : -t 8,299 : 30

1964mmcmmcamnee: 6,606 @ 2,010 : - 8,706 : - 23

1965mmmmmmmmnm=: 7,186 : 2,220 : 29 : 9,377 : 2L

1966mmmmmm e : 8,251 1 2,359 : 61 : 10,549 : 22

1967 mmmmmmm e mm : 8,954 : 2,507 : 54 ;11,407 : 22

1968emmmmmmnama: 9,330 1 2,511 : 123 : 11,718 : 21
: Value

1963=mmmmmmmmmmn : 11,200 : 14,78 : - : W/ L/

196kammmmmmeae : 13,100 : 11,208 : - L/ L/

1965=mmmmmem=m=: 14,200 : 11,540 : 54 L/ L/

1966-mmnmmmmmm=: 16,300 : 12,843 : 10k - L/ L/

1967 mmmmmmmmmmm : 17,900 : 13,848 : 90 : VAR L/

SIS o A —— : 18,500 : 15,093 : 182 : L/ L/

1/ Brandy bottled in the United States adjusted to exclude brandy
imported in bulk and bottled here., Value based on Census of Manue-
factures~1963 with reported tax gallons converted to wine gallons of
80° proof.

g/ Includes brandy imported in bulk converted to wine gallons on
the basis of 80°proof.

3/ The U.S. Internal Revenue Service reported no w1thdrawals for
export in 1963 and 1964; exports in subsequent years were compiled
from official export statistics of the U.S. Department of Comerce,
with conversion to wine gallons of 80° proof by the U.S. Tariff
Commission.

L/ Not available,

Source: Production compiled from official statistics of the U.S,
Internal Revenue Service; imports and exports compiled from official
statistics of the Department of Commerce, except as noted.
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Table 2.--Brandy: U.S. imports for consumption,
by principal sources, 1964-68 )
Source 1964 1965 1966 1967 1968
Quantity (1,000 proof gallons)
T : 1,353 : 1,426 : 1,558 : 1,757 : 1,818
Spailneme-mmamceeccce——————t 120 157 162 : 1Tk o 186
West Germany~=--eeecoemmeaa? 39 : bo:  39: hr s k2
Italymmmemmececce e ——————— : 121 : 199 : 189 : 132 ¢ o7
Portugale-==s-=-mm=m-=em=-=e: 151 : 141 : 153 : 113 : 115
All othere=-e-mmccacccemanw: L1 . L1 . 51 3 63 : 53
Totglemmemmmemmeaanaaaa: 1,831 : 2,004 : 2,150 : 2,080 : 2,311
Value (1,000 dollars)
France----smcemmmmnmomenant 9,742 : 9,824 : 11,121 : 12,126 : 13,373
Spaineeem-cesccmmcecc—————— Loz 582 539 : 654 710
West Germany----=-==m====e=: 2kg 251 : 257 : 2% : 272
Ttaly-me-mm=mmee——e e ———— 251 Loo 369 : 251 199
Portugalesem-emmeemcmcccanaat 277 259 : 271 ¢ 209 : 217
All other--e---cececceeccaa; 287 224 286 312 322
POtalemmmmm—eee———————— 11,206 : 11,540 : 12,843 : 13,888 : 15,093

Source: Compiled from official,statistics of the U.S. Department of

Commerce.
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Table 3.--Brandy: U.S. imports for consumption in containers hold-
ing each 1 gallon or less, by principal sources, 1964-68

Source P196k P 1965 P 1966 ¢ 1967 P 1968
~ Quantity (1,000 proof gallons)
FraNCe-mmmmmmmmmmm— e ——————— : 932 : 958 : 1,131 : 1,209 : 1,317
Spain===s~cmceccm e a e camaa; 76 : 68 : 62 L = 96
West Germany-----==--mae-ce-: 33: 37: 36 : 38 : 37
Ttaly--=--=me-=-=memamemcmemm: 25 3 31 4o 3k : T
A1l othermm--mee-memmmmeeam—m: U7 3 L8 51 50 49
TOt@lm=mmm=mmomemomm—mmw? 1,113 & 1,142 : 1,302 : 1,502 : 1,506
: Value (1,000 dollars)
P ETCEn m mmmm e : 8,831 : 8,80k : 9,937 : 10,66k : 11,980
Spainemm-meeocecmccmcaca-—-c: 304 323 31 : 369 493
West Germany-e=---eme=eeeeeas 231 : 239 : 245 269 : 248
Italy---=——-mme—m——e——cc——a : 92 98 : 105 : 82 : 51
All Otherem-mme—-memmmeeee-m: 291 ;. 242 ;. 292 ¢ 296 : 326
TOtal-mmmm=m-meocemae-aa: 9,749 : 9,706 : 10,803 ¢ 11,680 : 13,098

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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for consumption in conteiners hold-

than 1 gallon, by principal sources, 196L4-68

Source

1964 ©

1965 1966 1967 * 1968

Quantity (1,000 proof gallons )

France--eecemmammemmmancomean——— ¢ 421 : 4B L26: 548 : 501
Spain=e-meccmmam e n e ——— : Ly s 89 : 100 : 102 : 90
Portugalec=esmeememmc ecemee———— : 146 : 130 ¢ 1k ;104 ¢ 107
Ttaly=m-—emmmccecccccce— e ———— : 96 ¢+ 168 : 1kT : 98 90
All othereemcccmecncmcmammacan— : 11 : T 13 : 32 ¢ 16

Totgl=mmememmmcmmmcmcmccm——— + 718 ¢+ 862 : 830 : 884 : 8ok

: Value (1,000 dollars )

France=--mmmmccemmccmemcacam——e=3 911 : 1,020 : 1,184 : 1,462 : 1,393
SpEiNm-mmcm—mmemne e m—————aeen 97 :+ 258 : 225 : 285 : 218
Portugaleem-=mmmcmccmameoceam—m=?: 257 3 228 : 248 : 183 : 186
Ttaly-em-meesmccmemmcammaca—ceo=: 159 302 : 265 : 170 : 1L8
All Othereee---c-mmmacmcccccoacoa? 35 : 26 : 29 68 : 50

Totalemmmemmeemc e e e e : 1,459 ¢ 1,834 ¢ 1,951 : 2,168 : 1,995

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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TSUS
Commodity item

Cordials and liqueurs, kirschwasser,
and ratafig-————c—mm—m— e 168.25

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Most cordials and liqueurs consumed in the United States are
domestic in origin. Imports supply about 11 percent and are princi-
pally high-priced specialties. Exports are believed to be small.

Description and uses

According to labeling regulations of the Internal Revenue Serv-
ice (27 CFR 5.21), which govern both domestic and imported alcoholic
beverages, cordials and liqueurs are products obtained by mixing or

redistilling neutral spirits, brandy, gin, or other distilled spirits,

with or over fruits, flowers, plants, pure juices derived therefrom,
other natural flavoring materials, or extracts derived from infu-
sions, percolations, or maceration of such materials, and which con-
tain sugar or dextrose or both in an amount not less than 2-1/2 per-
cent by weight of the finished product. A cordial or liqueur may be
designated as "dry" if the added sweeteners comprise less than 10
percent by weight of the finished product.

Specific recognition is given in the Internal Revenue Service
~regulations to a number of articles in the cordials and liqueur
class including rye liqueur, bourbon liqueur, rock and rye, rock and
bourbon, rock and brandy, rock and rum, and sloe gin.

Kirschwasser is not a liqueur or cordial but is a brandy made
from small, black European cherries.

Ratafia is actually a generic name for & variety of cordials,
mostly homemade and usually of relatively high proof. Some are made
from new wine or grape juice flavored with fruits, herbs, or spices,
with spirits added to stop fermentation; others are made by infusion
of natural flavoring materials in brandy.
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Among the liqueurs imported are the following:

Proprietary formulas

Benedictine (France)
Chartreuse (France)
Grand Marnier (France)
Cherry Heering (Denmark)
Drambuie (United Kingdom)
Irish Mist (Ireland)
Liquore Galliano (Italy)
Strega (Italy) '
Kahlua (Mexico)

Tia Maria (Jameica)

Generic

Triple Sec

Creme de Menthe
Creme de Cacso
Creme de Cassis
Anisette

Kummel

Sloe gin
Maraschino
Goldwasser
Blackberry brandy

Liqueurs in the first column of the above list are proprietary
formulas of single producers; those in the second column are generic
types marketed by many. Most of the imported products retail at
prices substantially higher than U.S. liqueurs and cordials. The
bulk of U.S. products are generic in type although some proprietary
. liqueurs are also produced here.

U.5. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

f i f U.S. concessions granted
: " in 196L4-67 trade confer-

: : Rate
dy [ d
TSUS . st . prior to . °Pce (Kennedy Round)
: . ommoality . . ) X
item : ) Jagé6é’ ‘Third stage,  Final stege,
; . effective = effective
: ‘Jan. 1, 1970° Jan. 1, 1972
168.25: Cordials, liqueurs, : $1.00 per: T0¢ per : 50¢ per gal.
: kirschwasser, and : gal. : gal, :
ratafia. :

The tabulation above shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modi-
fications are shown above (see the TSUSA-1970 for the other stages).
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The average ad valorem equivalent of the specific rate of duty in
effect on December 31, 1968, based on dutiable imports in 1968, was 8.6
percent. On imports from most major suppliers the ad valorem equiva-
lent of the duty ranged closely about this figure. Under authority
of section 303 of the Tariff Act of 1930, a countervailing duty
equivalent to 5 pence per British proof gallon is imposed on com-
pounded spirits imported from the United Kingdom, Northern Ireland,
and Eire. The applicable countervailing duty orders or notices are
cited in section 16.24, Customs Regulations (19.CFR 16.2h),

All imported and domestic distilled alcoholic beverages, includ-
ing cordials and liqueurs, are subject to the U.S. internal revenue
tax of $10.50 on each proof gallon, or wine gallon when below
proof. 1/ Both internal revenue tax and duty are calculated on a
proof-gallon basis if withdrawn from bond or imported for consumption
at 100° proof or above. A proportionate amount of the base tax and
duty is added when the product is above proof--100° proof. Each gal-
lon (wine gallon) imported below 100° proof is subject to the internal
revenue tax of $10.50 and is also dutiable at the rate specified "per
gallon" in the TSUSA. '

U.S. consumption and production

U.S. consumption of liqueurs increased at an annual average rate
of 10 percent in the period 1964-68, from 14.0 million gallons in
1964 to 20.4 million gallons in 1968. The average annual rate of in-
crease in the period 1959-63 was 8.3 percent.

The increase in production in 1964-68 was not quite as great as
that in consumption, 43 percent overall or 9.4 percent per annum.
Production in 1968 amounted to 18,100,000 gallons, valued at $59.7
million compared with 12,628,000 gallons, valued at $41.7 million in
1964 (table 1). In the period 1959-63, production increased
at about the same rate as consumption, about 8 percent per annum.
Part of this production is composed of other distilled beverages con-
taining only the minimum amount of sweetener needed to qualify as a
liqueur under the Internal Revenue Service regulations. The reason
for this lies in the fact that the laws of certain States, such as
New York, New Jersey, and Colorado, do not permit sale of bottled

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit con-
taining 50 percent of ethyl alcohol by volume, i.e., 100° proof.
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whiskey, gin, vodka, and other distilled beverages in half pints but
allow sale of liqueurs in such container sizes.

Liqueur and cordial production is of major importance to about
half the 20 U.S. firms in the field. The others are subsidiaries
either of the leading whiskey, gin, and vodka distillers or of firms
engaged principally in marketing a wide range of imported alcoholic
beverages. Production is carried on in 21 States. In the year ending
June 30, 1968, Illinois, Michigan, Pennsylvania, Missouri, and Massa-
chusetts each had annual volume ranging from 1 million to 1.5 million
gallons, while Maryland, Ohio, New Jersey, Kentucky, and Connecticut
each produced between a half million and a million gallons. Produc-
tion ranged downward from the half-million mark in each of the remain-
ing 11 States.

U.S. exports and imports

Exports of liqueurs and cordials are not separately reported in
"the U.S. Department of Commerce foreign trade statistics. There were
no recorded withdrawals of liqueurs and cordials for export in the
published fiscal-year data of the U.S. Internal Revenue Service for

196L4-68.

U.S. imports of cordials and liqueurs nearly doubled in the most
recent 5 years, from 1,326,000 gallons, valued at $13,083,000 in 1964
to 2,315,000 gallons, valued at $24,251,000 in 1968. From 1964 to
1966 imports increased in volume at an average annual rate of 12 per-
cent per year, only slightly higher than the annual rate of 11 per-
cent which was obtained during 1959-63. In 1967, however, imports
rose 30 percent over the previous year and the share of U.S. consump-
tion supplied by imports rose to 11 percent compared with 9 percent
in each of the preceding Lt years. Imports also supplied 11 percent
of consumption in 1968 when they rose 7 percent (table 1).

The four leading foreign suppliers in 1964-68, as in previous
years, were the United Kingdom, France, Italy, and Denmark (table 2).
The products imported from these countries included proprietary
liqueurs such as Drambuie, from the United Kingdom; Benedictine,
Chartreuse, and Grand Marnier, from France; Liquore Galliano and
Strega, from Italy; and Cherry Heering, from Denmark. Specialties
imported from other suppliers were Ouzo, from Greece; Tia Maria,
from Jamaica; Kahlua, from Mexico; and Irish Mist, from Ireland.
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Table 1l.--Cordials and liqueurs: U.S. production, imports for
consumption, and apparent consumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)
: : : Ratio

: . :  Apparent @ (percent):of
Year ¢ Production ;/ : Imports * consumption imports to

* consumption

: Quantity
1963 == mcmmmmeem : 11,225 : 1,128 : 12,353 : 9
196lom = m e m e e . 12,628 : 1,326 : 13,954 : 9
1965 nm e =an- : 1,54k ¢ 1,515 : 16,059 : 9
1966 —mmcmmeee : 16,081 : 1,662 : 17,743 = 9
196Tmmm mmmmmmm = : 16,858 : 2,159 : 19,017 : 11
1968--mmm e : 18,100 ¢+ 2,315 : 20,415 11
Value
1963-cmcmmmmeen: 37,000 : 10,870 : 2/ 2/
106k mm e e meee : 41,700 : 13,083 : 2/ 2/
1065mmmmmmmmmmm s 48,000 : 15,795 : 2/ 2/
1966-~=-mecmeue : 53,000 : 17,332 : 2/ 2/
196Tmmmmm e : 55,600 : 20,979 : 2/ 2/
1968 mmcmmmmmm : 59,700 : 24,251 : 2/ 2/

1/ Liqueurs and cordials bottled in the United States adjusted to
exclude liqueurs and cordials imported in bulk and bottled here based
on U,S. Internal Revenue Service reports of imported distilled spirits
released for bottling. Value based on 1963 Census of Manufactures.

g/ Not available. '

Source: Production compiled from official statistics of the U,S.
Internal Revenue Service; imports compiled from official statistics
of the U.S. Department of Commerce.
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Table 2,--Cordials, liqueurs, kirschwasser, and ratafia: U.S. imports

for consumption, by principal countries of origin, 196L4-68

Country "t 1964 1965 1966 1967 1968
Quantity (1,000 proof gallons)

United Kingdome~=e—ecmam—=: 352 458 L87 : 732 : 697
FranCemmmmmmmemme - ————— : 332 : 393 394 71 . 466
Ttalymmmmm e mm—————————— 190 : 211 : 223 : 253 : 311
Denmarkem=—emeeceemeen————- : 105 : 124 92 : 108 : 105
(reeCem—mmmmmccmcmamm————— : 71 85 : 86 : 93 : 105
MeXiCOmmmmmm mmmmmmm— e : 108 : 86 : 99 : 156 : 168
JamaiCammmmmm——————————— 4L . L5 60 : 52 : 73
Irelandee=—mmcmm—————————— : 22 20 : 22 32 36
Netherlands=-==rcmmcoccaaa= : 6 : 7 12 : 23 37
West Germany==em——em—aceae=: 15 1L 27 : 15 : 16
All othere—eeemcamccamane~ : 81 : 72+ 160 : 224 301

Totalmmmm e mm e ———— : 1,326 ; 1,515 : 1,662 : 2,159 : 2,315

: Value (1,000 dollars)

United KingdOmm=mmmmmm==w-: 3,332 : L,858 : 5,225 : 6,673 : 7,480
FraNCemmmmmmmm——————————— -: 3,678 : 4,337 : L,Ll6 ¢ 5,236 : 5,412
Ttalymmm e m e ———————— 2,597 : 2,916 : 3,36k : 3,842 : 5,100
DeNmarkemmmmmcm e cmaaa——— : 1,k20 : 1,408 : 1,070 : 1,072 : 1,159
L EECEmm—m i o ot e e : 529 : 759 : 832 934 : 1,012
MEXiCOmmmmmmmm e e : 331 : 299 : 321 : 583 : 614
Jomaicammmmmmmm e c————— 276 315 : 506 428 590
Irelande=m—m=cmmmcamcaam—— : 225 260 276 : 382 : 478
Netherlandsm-me~cacmcccan= : 59 : 75 113 184 291
West Germany-~sm—ceo—cmmmmns: 9% 107 : 137 119 : 136
All othermemm-mmcccmcmmaa-: 540 461 @ 1,042 @ 1,526 ¢ 1,979

Totalmmmmmmmmmmame————=: 13,083 : 15,795 : 17,332 : 20,979 : 24,251

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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: TSUS
Commodity : iten
Gin - 168.35

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position
Domestic production supplies nearly all the gin marketed in the

United States. About 8 percent of U.S. supply is imported. Exports
are small.

Description and uses

Labeling regulations of the U.S. Internal Revenue Service
(27 CFR 5.21) define gin as "a product obtained by original distilla-
tion from mash or by redistillation of distilled spirits, or by mix-
ing neutral spirits with or over Jjuniper berries and other aromatics,
or with or over extracts derived from infusions, percolations, or
maceration of such materials and includes mixtures of gin and neutral
spirits. It shall derive its main characteristic flavor from juniper
berries and be reduced at time of bottling to not less than 80° proof.
Gin produced exclusively by original distillation or by redistilla-
tion may be further designated as "distilled", "dry gin" (London dry
gin). "Geneva gin" (Hollands gin), and "0ld Tom gin" (Tom gin) are
types of gin known under such designations."

Most of the gin marketed in the United States is of the type
called "dry" gin, or "London dry" gin, unsweetened and colorless,
having a slightly perfumed odor dominated by that of juniper oil.
When bottled it is between 80° and 94° proof. It is distilled at
180° to 190° proof and is not aged. Ingredients other than juniper
berries used for flavoring in production of gin include coriander
seed, orenge peel, cassia bark, angelica root, licorice, orris root,
cardamon seed, caraway seed, anise seed, and bitter almonds. Dry
gin is used principally in the concoction of cocktails (mertini,
Mexander, Bronx, Dubonnet, gimlet) or tall cooling drinks (gin
rickey, Tom Collins, Singapore sling).

There are important processing differences between "London dry"
gin and the type called "Hollands," "Geneva," or "Schiedam" gin. In
producing the latter, the botanicals are ground up with the malt in
forming the basic grain mash and the fermented "beer" or "wash" is
distilled at extremely low proof, 89° to 94°. This procedure results
in a distilled beverage heavy in congeners; it is usually drunk
straight or with a dash of bitters.
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The product called "sloe gin" is highly sweetened and is classi-
fied as a liqueur or cordial under TSUS item 168.25, For dry gin,
trade sources indicate the following retail price distribution (per
fifth of a gallon) in 1967: 1/

Retail price Percent of
Class market
Under $4.14—cee-o 26.8
$4.15-$L 65— —mmme 63.6
$5.51-$6 .65~ 9.6
Total——m——=——- 100.0

;/ The Liguor Handbook, 1968, Gavin-Jobson Associates, Inc., New
York, New York.

Almost all imported gin sells at retail in the highest price
class shown in the above tabulation. Prominent.brands of English gin
produced under franchise in the United States, according to British
formula, comprise an important share of the market in the middle
price category.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1970) are as follows:

* U.S. concessions granted

f : f Rate f in 1964-67 trade confer-
TSUS : - . : prior to : ence (Kennedy Round)
tem : Commodity . Jan. 1 . -
+ : } “"loea’ .Third stage, Final stage,
. effective @ effective
‘Jan. 1, 1970° Jen. 1, 1972
168.35: Gin-—~=—=m : $1.00 per: T0¢ per : 50¢ per gal.

gal. : gal.

The tabulation above shows the column 1 rate of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the General Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modifi-
cations are shown above (see the TSUSA-1970 for the other stages).
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The average ad valorem equivalent of the specific rate of duty
in effect on December 31, 1968, based on dutiable imports during 1968,
was 19.4 percent. Under authority of section 303 of the Tariff Act of
1930, a countervailing duty equivalent to 5 pence per British proof
gallon is imposed on compounded spirits imported from the United King-
dom, Northern Ireland, and Eire. The applicable countervailing duty
orders or notices are cited in section 16.24, Customs Regulations
(19 CFR 16.24).

All imported and domestic distilled beverages, gin included,
are subject to the U.S, internal revenue tax of $10.50 on each proof
gallon, or wine gellon, when below proof.'l/ Both the internal
revenue tax and the duty are calculated on & proof-gallon basis if
the product imported for consumption is 100° proof or above. A pro-
portionate amount of the base tax and duty is added when the product
is above proof--100° proof. Each gasllon (wine gallon) imported below
100° proof is subject to the internal revenue tax of $10.50 and is
also dutisble at the rate specified "per gallon" in the TSUSA.

U,S. consumption and production

Annual consumption of gin in the United States increased from
31.0 million gallons in 1964 to 36.3 million gallons in 1968. The
increase of 17 percent overall was equivalent to 4 percent per year
compared with the average annual increase of 6.6 percent in 1959-63.

U.S. production in 196L4-68 increased at a pace slightly less
than consumption, from 28.8 million gallons to 33.1 million (3.5 per-
cent per year). This rate of increase was somewhat less than the
average annual increase of 4.3 percent in the preceding 1959-63 per-
iod. The value of gin production increased from $64.6 million to
$73.7 million in 196L4-68. Shipments of bottled gin shown in the
Census of Manufactures comprised T percent of the value of all bottled
liquor shipped by the distilling industry in 1963. In 1968 there were
77 plants in the United States, which were licensed by the Internal
Revenue Service to produce gin, whiskey, and other spiriﬁs from grain.
Only one of the ten leading distillers is represented among the four
leading brands, sales of which comprise sbout half the gin sold in
the United States. Two of the four leaders are major British brands

produced in the United States. Gin is produced in 17 States. Nine
account for 90 percent of production. In order of importance they

ere: New Jersey; Ohio; Illinoisy Indiana; Kansas; Iowaj; Marylend;
New York; and Pennsylvania.

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
glcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl alco-
hol is 200° proof and is equivalent to 2 proof gallons. A "proof gal-
lon" is the equivalent of a U.S. gallon at 60° Fahrenheit containing
50 percent of ethyl alcochol by volume, i.e., 100° proof.
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U,S. exports and imports

Exports of gin are not reported separately in the foreign trade
statistics of the U.S. Department of Commerce, but tax-free with-
drawals of gin from bond for export are reported by the U.S. Internal
Revenue Service on a fiscal-year basis. Over the past 10 years tax-~
free withdrawals for export have declined irregularly from a high of
121,000 gallons in 1959 to less than 14,000 gallons in 1968. The
following amounts were reported for the years 1963-68:

Year ending Tax

June 30-- gallons
1963-—— o 42 640
1964 e e 22,977
1965 - 19,984
1966mmm—mmmmmm e 15,977
196 Tm—m e e e 18,507
1968 e 13,967

Although not maintaining the pace of the 1959-63 period,
when imports nearly doubled, the quantity of gin imported in 1964-68
increased 47 percent, from 2,187,000 gallons in 1964 to 3,221,000
gallons in 1968 (table 1). Imports comprised 7 percent of consump-
tion at the beginning of the period and 9 percent at the end. Prac-
tically all entries were from the United Kingdom and were mostly
highly advertised prestige brands selling at premium prices (table 2).

Imported gin released for bottling in the United States was
reported by the U.S. Internal Revenue Service as follows:

Calendar year Proof gallons

o] T— .36,199
1964 e e 118,475
1965 203,272
1966 ———~- 196,823
196T—mmmmmmmm e 272,161
1968 112,072
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Table 1.--Gin: U.S. production, imports for consumption,
and apparent comsumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)
Ratio

Year : Produc- : Im- : éggziinf : (percent) of
- tion 1/: ports 2/: tion P : imports to
: : . consumption
Quantity
1963---—~ - : 25,754 : 1,758 : 27,512 : 6
1964--———-wcmcmcemee - : 28,828 : 2,187 : 31,015 : 7
1965 -=- e ¢ 29,383 : 2,532 : 31,915 : 8
1966~-~commmm e : 31,404 : 2,840 : 34,244 : 8
1967 -~ : 32,739 : 3,080 : 35,819 : 9
1968---cm e : 33,065 : 3,221 : 36,286 : 9
Value
1963-~—ccmmemee e : 57,570 : 7,615 : 3/ : 3/
1964 ccmm e : 64,600 : 9,160 : 3/ : 3/
1965 memm e mm e e : 65,900 : 10,369 : 3/ : 3/
1966~ -mmmmmmmmmmmmeee - : 70,400 : 11,867 : 3/ : 3/
1967 -cmcccmmmm e : 73,400 : 13,318 : 3/ : 3/
1968----cmmmmcm e : 73,700 : 14,841 : 3/ : 3/

1/ Gin bottled in the United States excluding estimated wine gallon
equivalents of imported gin released for bottling reported in proof
gallons by the U.S. Internal Revenue Service. Value based on the
1963 Census of Manufactures.

2/ Adjusted to reflect conversions to wine gallons of imported gin
released for bottling, reported in proof gallons by the U.S. Internal
Revenue Service.

3/ Not available.

Source: Production, compiled from official statistics of the U.S.
Internal Revenue service; imports compiled from official statistics of
the U.S. Department of Commerce.
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Table 2,-~Gin: U.S. imports for cofisumption, by prineipal
sources, 1964=68

LYY

 Source fo196h G 1965 1966 1967 © 1968
: Quantity (1,000 proof gallons)
United Kingdome-memmmmmmns . 2,1k2 : 2,460 : 2,773 : 3,012 : 3,164
Netherlands=eme== ——————— : 6 : 7 : 8 : Lo, 10
West Germany-—e—m-mcameeas: 7 : 8 : 11 : 7 : 5
Canadamm—mmme— e 0 o o e e e : 2 13 : 1l 3 2
FranCee—e=mmommacceaecen~=: 2 6 : 3 L . 1
All other=emaccmccmcmece—aa : 8 : Lo 12 : 6 : 11
TOtalmmmmm————————— ~--: 2,167 : 2,498 : 2,808 : 3,036 : 3,193
f Value (1,000 dollars)
United Kingdommemmmmmmmmes . 9,073 : 10,258 : 11,727 : 13,212 : 14,659
Netherlandgmemmeemccn—ae- : 19 : 21 35 : 12 L1
West Germany=e—=—=e=c=e= - 25 : 26 : 41 27 26
Canadammmmmmn mem———————— - Lo 17 3 1y . 8
FranCemmammummammnanam———= : 6 : 28 : 13 : 19 : 7
All othereeeme—a=- ——————— : 33 : 19 : 48 34 100
TOtalmmmmmmmmmmmm --: 9,160 : 10,360 : 11,867 : 13,318 : 1L,841

Source: Compiled from official statistics of the UQS. Department of"
Commerce.
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T8US
Commodity item
RUllm e S — 168.40

Note.~~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970).

U.S. trade position

Nearly all U.S. consumption of rum is supplied by production in
Puerto Rico and the Virgin Islands. Imports are chiefly specialty
types not produced domestically. Exports are small.

Description and uses

Rum is defined in the labeling regulations of the U.S. Internal
Revenue Service (27 CFR 5:21) as "any alcoholic distillate from the
fermented Juice of sugarcane, sugarcane sirup, sugarcane molasses, or
other sugarcane byproducts distilled at less than 190° proof (whether
or not such proof is further reduced prior to bottling to not less
than 80° proof) in such manner that the distillate possesses the taste,
aroma, and characteristics generally attributed to rum, and includes
mixtures solely of such distillates."

The regulations do not differentiate among types of rum, although
they do refer to "New England" rum as being produced in the United
States and distilled at less than 160° proof; also, use of certain
geographic designations on the label, viz., Puerto Rico, Cubs,
Demerars, Barbados, St. Croix, St. Thomas, Virgin Islands, Jamaica,
Martinique, Trinidad, Haiti, and San Domingo, is limited to rum pro-
duced in the particular area designated. Rums of different origins
differ in character because of variations in a number of production
factors: The molasses or sugar sirups employed; the types of yeast
used; the rate and length of fermentation; the proof at which the rum
is distilled; the presence or lack of certain added flavoring and
color ingredients; the length of time the rum is aged in the barrel;
and the proof at which it is bottled.

Most rum consumed in the United States is light in flavor, the
product of relatively rapid fermentation, distilled in modern column
stills at proofs between 180° and 190° and bottled at 80° proof.

Puerto Rican rum and some from the Virgin Islands and continental
United States fall in this class, as do rums from the Dominican
Republic, Haiti, Venezuela, Mexico, Hawaii, and the Philippine Islands.
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Light rum is used mostly in preparing daiquiri and bacardi cock-
tails, and in cooling drinks like rum and cola or rum collins. More
full-bodied types, including New England rum, as well as rum from
Jamaica, Demerara, Trinidad, Martinique, and Barbados, are used as

ingredients in planters punch, rum toddies, Tom and Jerries, and
zombies.

Trade sources indicate the following average retail price dis-
tribution in 1967: 1/

Retail price class

per fifth-gallon Percent of market
Under $4.1lh—mm—mmmmee 18.5
$4.66-$5.50 79.0
$5.51-$6.65 _2.5
100.0

Almost all imported rum sells in the highest price class, with
major Jamaican brands being priced near the top limit.

U.S. tariff treatment

The column 1 rate of duty applicable-to imports- (see>genersd
headnote 3 in the TSUSA-1970) is as follows::

TSUS
item Commodity Rate of duty
168.40 Rum (including cana paraguaya )--—-—-—-- $1.75 per gallon

The rate was not affected by the trade negotiations (Kennedy
Round) concluded in 1967. The ad valorem equivalent of the specific
rate, based on total imports in 1968, was 57 percent. On rum in con-
tainers holding 1 gallon or less, the rate was equivalent to 47.8 per-
cent and on rum in containers holding more than 1 gallon, it was 66.4
percent.

All imported and domestic distilled ®Bpiritg are subjJegbd-to the
U.S. internal revenue tax of $10.50 on each proof gallon, or wine
gallon when below proof 2/. Both the internal revenue tax and the

l/ The Liquor Handbook, 1968, Gavin-Jobson Associates, Inc., New
York, New York.

2/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the per-
cent of ethyl alcohol by volume, e.g., & gallon of pure ethyl alcohol
is 200° proof and is equivalent to 2 proof gallons. A "proof gallon"
is the equivalent of a U.S. gallon at 60° Fahrenheit containing 50
percent of ethyl alcohol by volume, i.e. 100° proof.
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duty are calculated on a proof-gallon basis if the product imported
for consumption is 100° proof or above. A proportionate amount of the
base tax and duty is added when the product is above proof -~ 100°
proof. Each gallon (wine gallon) imported below 100° proof is subject
to the internsl revenue tax of $10.50, and is also dutiable at the rate
specified "per gallon" in the TSUSA.

U.S. consumption and production

Annusal consumption of rum as a beverage nearly trebled in the
period 1958-68, from 3.6 million wine gallons to 9.0 million,. increas-
ing at an average annual rate of 9.5 percent in the first 5 years of
the period and at an annual rate of 1l percent in the final 5 years.
Despite the rapid rise, rum remained a minor item in the total U.S.
distilled beverage market.

In addition to rum fit for use as a beverage, which is the prod-
uct covered by this summary, rum is denatured for use in toiletries
and as a solvent for flevoring materials in the production of tobacco
products. Use in the tobacco industry declined substantially in 1967
and 1968. The total number of users of denatured rum dropped from 46
in 1963 to 37 in 1968. U.S. consumption of denatured rum in recent
years was as follows: :

Fiscal year Wine gallons Fiscal‘year Wine gallons

ending June 30 {140° proof) ending June 30 (140° proof)
1963=cm—mmmmme e 988,958 1966--—-—-4 ------ 1,036,858
1964 1,019,827 1967 754,129
1965 1,048,230 1968 37h,614

As in the treatment of other distilled aslcoholic beverages in
these surmaries, production of beverage rum is equated with volume in
bottled form entering trade channels. Production in table 1 includes
rum bottled in the United States and shipments of bottled rum from
Puerto Rico and the Virgin Islands to the United States, converted
from proof gallons to wine gallons of 80° proof. Not included is rum
in unfinished form laid down for aging, emounts denatured for nonbev-
erage purposes, or rum imported in bulk and bottled in the United
States. :

On the basis of amounts bottled, production of beverage rum
closely corresponds with consumption. Volume of 8.7 million wine
gallons in 1968 was more than twice the 3.4 million gallons of U.S.
rum entering beverage trade channels in 1959. Value of annual produc-
tion in the period 1964-68 increased from $13.4 million to $26.6
million (table 1).
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Output in Puerto Rico and the Virgin Islands accounts for most of
U.S. beverage rum production. Rum is an important source of income in
both these areas. For the period 1963-68 shipments to the United
States were as follows:

Year f Virgin Islands f Puerto Rico
1,000 : 1,000
proof : 1,000 : proof : 1,000
: gallons : dollars : gallons : dollars
1963 - : 735 999 : 3,300 : 10,522
1964 ———-: 1,230 : 1,358 : 3,245 : 11,501
1965 : 918 : 1,168 : 3,721 : 13,891
1966 ————=: 1,360 : 1,874 : 4,052 : 17,116
1967 : 1,258 : 1,419 : 4,940 : 20,979

1968 e e o e e e e : 1,492 : 1,759 : 5,202 : 23,823

Most rum from the VirginsIslapgs:is shippedrincbulk -and bettléd-here,
Puerto Rican rum is bottled before shipment. Major U.S. distillers have
financial interests in companies producing rum in both these areas.

Production of beverage rum in the States (excluding the terri-
tories and the Commonwealth of Puerto Rico) averaged 296,000 gallons
annually in the period 1964-68. There were seven establishments pro-
ducing rum, located in Massachusetts, Kentucky, Hawaii, Pennsylvania,
and Florida. In addition to beverage rum, production of nonbeverage
denatured rum was as follows:

Year ending Wine gallons
June 30-- (140° proof)
1963~ mmm e 955,315
1964 m e 1,030,768
Y T —— 1,066,710
e YT ——— 1,058,967
1967 ~—mmmm e e e 688,539
1968w e 357,428

Production of denatured rum closely corresponded with consumption im
the period.

U.S. exvorts and imports

The U.S. Internal Revenue Service reported tax-free withdrawals
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of rum for export as follows:

Year ending Proof Wine gallons of
June 30-- gallons 80° proof
1963 —mmme e 8,668 10,835
106 11,746 14,683
1965-~——~—m e 25,727 32,159
1966——mmmmm e 28,553 35,691
196Tmmmm e 16,082 20,103
o127 T ——— 17,152 21,440

Exports remained small over this period, but increased over the aver-
age of 4,000 proof gallons exported annually in the preceding 5 fiscal
years.: Value is not provided in Treasury statistics and is, there-
fore, not available. Exports of rum are not reported separately in
Department of Commerce foreign trade data.

Imports of rum into the United States have shown little change
over the past decade. In four of the five years, 1964-68 they ranged .
between 283,000 gallons and 325,000 gallons, with value between
$834,000 and $901,000. In the preceding 5 years imports ranged be-
tween 212,000 and 245,000 gallons annually. A temporary expansion in
1964, to 567,000 gallons and $1,218,000, resulted from labor diffi-
culties in the Puerto Rican plant of a large international rum dis-
tiller. Curtailed output in the Puerto Rican plant was offset by
imports of rum in bulk from Mexico.

Except for 1964, entries from Jamaica in the past 5 years have
accounted for between 60 and T3 percent of U.S. rum imports (tables
2 and 3). Imports from this source have increasingly been in bulk
form because of the saving involved in payment of duty and internal
revenue tax on a proof-gallon basis before the cutback in proof for
bottling. Imports from Brazil, Guyana, Barbados, the French West
Indies, and Trinidad provide most of the balance.
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Table 1,--=Rum: U.S. production, imports for consumption, and
apparent consumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)

: : : : Ratio
. ! Produc- : Imports : Apparent : (percent) of
ear ttion 1/ ¢ 2/ ¢ SOMSWTET o imports to
= . tion 3/ consumption
Quantity
1963mmmmmem i mmmm e e . k4,978 : 227 : 5,19k : L
196K e e e e e : 5,348 567 5,900 : 10
1965mmcmmcmm e e . 6,237 : 283 : 6,488 : -k
1966mmmmmmmmmm e cmmm e 6,797 : 316 : 7,077 = L
1967 mmmmmmmmm e mmmeem . 8,177 : 317 8,47k : L
1968=mmmmmmmmc e e meem : 8,702 : 325 : 9,006 : L
: Value
1963=~mmmmmmmmammmmmamem: 12,520 855 : L/ . L/
196kmmmm m e e : 13,hk21 : 1,218 : L/ L/
1965mmmm e e mm e mmee : 16,199 : 852 : L/ L/
1966 mmmmmmmmmmm e : 19,080 : 901 : L/ L/
1967~ mmmmmmmmm ;e : 23,641 : 83k : L/ L/
1968=mmmmmmmmm e mem : 26,606 : 873 : L/ L/

E/ Represents rum bottled in the United States, as reported by the
U.S. Treasury Department, and entries of bottled rum into the United
States from the Virgin Islands and Puerto Rico, reported by the
Bureau of the Census of the U.S. Department of Commerce, less imports
in bulk converted to 80° proof. Entries from the Virgin Islands and
Puerto Rico were converted from proof gallons to wine gallons on the
basis of 80° proof at time of bottling. Value is based on the aver-
age value of bottled rum from the Virgin Islands and Puerto Rico.

g/ Adjusted to reflect conversion to wine gallons of rum imported
in bulk.

3/ Adjusted for fiscal year exports.

E/ Not available.

Source: Production data compiled from official statistics of the
U.S. Treasury Department and the U.S. Department of Commerce, with
conversions by the U.S., Tariff Commission; data on U.S. imports com-
piled from official statistics of the U.S., Department of Commerce.
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Table 2,=~Rum, in containers holding 1 gallon or less:

ports for consumption, by principal sources, 1964-68

179

UoSn j-m-

Source D196k C 1965 T 1966 © 1967 | 1968
° Quantity (1,000 proof gallons)

Jamaica---=—n e ———————— —: 132 : 46 : 3W: lo: 51
GUYaNae=m=mme —————————————————— - 7+ 24 : 23 : 26 : 26
Brazilesmecesmcana e——mm e ———— -: 10: 18: 26 : 53: 26
BaTrDAAOS = o e e e o m o o e e : 5 8 : 5 7 3 8
French West Indiesm~emscoccecnana - 4 4o TR 4 L
Trinidadmee--mmm==mmmemesmmmememe=: 2t 3 : 3 : 3 : 1
Bohamase—-=—eu= m————— m———————— -—: 1/ 2 : 2 : 2: 1/
All othera=-=m=- - —— 6 : 3 5 : 3 : Y

TOtAlmmmmmm—ana e o e e e e § 166 : 108 : 102 ¢+ 138 : 120

Value (1,000 dollars)

Jamaicammm- - : 554 ¢ 198 : 14k : 169 : 207
Guyana- mememem=: Q4 : 90 : 8 : 87 : 102
Brazilemeeeeccccemcanan ——————— wemw: 18 : 3L : 60 : 100 : 50
BarbadoS=m—mmeamm—n— o e e e e : 23 : 38: 22: 35°: 39
French West Tndiesem—mmcas m—m———————: 19 : 18: 19 : 20 : 20
Trinidade—e=- e e e o e e - 9: 10: 12 : 1k : 5
Bahamas - ———————————— -: 1 11: 8 : 8 : 1
All othereee-cae-= ——————————————— -: 24 : 20: 27 : 17 : 16

Totalemmmm———— ——————————————— + The . 419 . 377 : 450 : LhLo

-

1/ Less than 500 galloms.

Source: Compiled from official statistics of the U,S. Department

of Commerce.
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Table 3.--Rum, in containers holding more than 1 gallon:

for consumption, by principal sources, 1964-68

U.S. imports

Source P96k 1965 P 1966 1 1967 * 1968

: Quantity (1,000 proof gallons)
Jamaicammm=nmmnmmmmemmc oo cmmemeocmn : 50 : 115 : 157 : 129 : 145
GUYaNge === e e e e e e : T 10 : 6 : 12 : 11
Belgiume---mcomoommmmcm e : - 8 : 4 . -2 -
French West Indies---=-ecmcecacann : 2 6 : 3 2 3
All other------cecccmmmvcm e eceea : 1/ 246 1 1l - 5
TOtalemmmmmmmmmmmmmmmemmmm e e = 305 : 140 : 17l : 13 : 16k

: Value (1,000 dollars)

Jamgicg-=--==-m-cmmmemmeme e : 183 ; 376 Lok 350 ; 376
GUyang=-==--wmsmmceccm e e——————— 20 23.: 15: 27 : 29
Belgiume=-=meemmcem e e e : -+ 18 : Lo - -
French West Indies~=erecmcemnmacan; 5 14 ¢ 9 : 5 : 7
All other--=—=-e-cmcmcmmccccmomceen : 1/ 268 : 2 2 2 @ 2 21
Totale==m-omemmeme e 476 ¢ L33 ¢ 52k : 384 433

1/ Includes 243 thousand gallons,
from Mexico.

valued

at 266 thousand dollars

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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TsUS
Commodity item

Whiskey:
Irish and ScotChemm—em—emmmmeo o 168.45
Other—————m - —————————— 168.L46

" Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1970). :

U.S. trade position

The United States produces and imports more whiskey than any
other country. Imports, valued at $396 million in 1968, supplied 31
percent of U.S, consumption in that year. Exports have been small in
relation to production. '

Description and uses

Whiskey is described in the Internal Revenue Service labeling
regulations (27 CFR 5.21) as an alcoholic distillate from a fermented
mash of grain distilled at less than 190° proof in such manner that
the distillate possesses the taste, aroma, and characteristics gener-
ally attributed to whiskey, "withdrawn from the distillery at not
more than 110° proof and not less than 80° proof," and bottled at not
less than 80° proof.

Among the "American type" whiskeys, as set forth in the regula-
tions, are "rye whiskey," "bourhon whiskey," "wheat whiskey," "malt
whiskey," and "rye malt whiskey," defined as whiskeys distilled at
not exceeding 160° proof from a fermented mash of not less than 51
percent rye, corn, wheat, malted barley, or malted rye, respectively,
and stored in charred, new osk containers. In accordance with the
regulations, "corn whiskey" is distilled.at not excéeding 160%-proof
from a fermented mash of not less than 80 percent corn and stored in
uncharred oak containers or reused charred oak containers. Any of
the foregoing can be designated presently as "straight" whiskey if
aged under the approved storage conditions for not less than 24 cal-
endar months; unrectified mixtures of these whiskeys are included as
"straight" whiskey.

The product designation "blended whiskey" is limited to a mix-
ture which contains at least 20 percent by volume of 100° proof
straight whiskey and, separately or in combination, whiskey or neutral
spirits. The mixture must be bottled at not less than 80° proof.
Recognition was recently accorded to a U.S. "light whiskey" and a
"plended light whiskey." The regulations provide that "light whiskey"
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be distilled at more than 160° proof but less than 190° proof, aged
in used or uncharred new oak containers, entered for storage at
proofs higher than 125° proof, and bottled at not less than 80° proof.
Mixtures of this type with less than 20 percent by volume of 100°
proof straight whiskey are designated "blended light whiskey." Sale
of U.S. products with these designations will not be permitted by the
U.S. Internal Revenue Service until July 1, 1972.

Aside from the different grain formulas used, important differ-
ences between most whiskeys made in the United States and those made
abroad have been the differences in proof at which the bulk of the
component whiskeys in each type were distilled, the lower proof at
which American type whiskeys have usually been placed in the barrel,
and the aging of almost all whiskeys produced in the United States
(except corn whiskey) in new cooperage in contrast with that of
whiskeys produced abroad, which were usuaslly aged in reused cooperage.

The regulations of the Internal Revenue Service designate Scotch
whiskey as a distinctive product of Scotland, manufactured in Scot-
land in compliance with the laws of Great Britain regulating the
manufacture of Scotch whiskey for consumption in Gresat Britain, and
containing no distilled spirits less than 3 years old. Almost all
Scotch whiskey sold in the United States is blended whiskey composed
of from 20 to 30 percent by volume of malt whiskeys distilled in pot
stills at about 137° proof from a fermented mash of malt barley dried
over a peat fire, and from 70 to 80 percent by volume of whiskeys
distilled in patent stills from other grains (largely corn) at high
proofs approximating that of neutral spirits, all of which (including
the malt whiskeys) have been aged at least 3 years.

Irish whiskey is described in the regulations as a distinctive
product of Ireland,manufactured either in Eire or in Northern Ireland
in compliance with their laws regulating the manufacture of Irish
whiskey for home consumption,and containing no distilled spirits less
than 3 years old. Irish whiskey, manufactured either in Eire or
Northern Ireland, is produced from small cereal grains containing not
less than 50 percent of a mixture of malted barley and unmalted bar-
ley, wheat, oats, or rye, and distilled in a pot still at about 171°
proof.

Canadian whiskey is described in the regulations as a distinctive
product of Canada, manufactured in Canada in compliance with the laws
of Canada regulating the manufacture of whiskey for consumption in
Canada, and containing no distilled spirits less than 2 years olad.
Canadian whiskey is produced from the same kinds of grains as Ameri-
can~-type whiskeys, but is a blend of heavy-bodied and light-bodied
whiskeys, the former distilled at about the same proof as American-
type whiskeys, the latter distilled at proofs usually in excess of
170° proof but less than 188.4° proof.
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Scotch whiskey is dissimilar in taste to American-type whiskey,
while Irish and Canadian whiskey is somewhat similar to the American.

Competition between imported and domestic whiskey is not predom-
inantly on the basis of price, although there is some price overlap
between medium~-priced brands of Scotch and Canadian whiskeys bottled
in the countries of origin and the more expensive U.S., brands of
vhiskey. There is also a price overlap between the less expensive
bulk imported Scotch and Canadian whiskeys bottled in the United
States and the standard brands of U.S. whiskeys.

Trade sources indicate the following average retail price distri-
bution in 1967: 1/

Average retail: U.S. whiskeys f Imported whiskeys

price per ; Spirit . : : : .
fifth-gallon , plends . Straight 2/ ' Bonded 2/’ Scotch | Canadian

: Percent : Percent : Percent : Percent : Percent

Under $L4.14-—-: 12.3 : 15.6 : - - -
$h.1h-$4 .65 Y22 9.4 - - -
$4 .66-$5.50-—-: 4b5.5 : 56.9 : 63.6 : 26.3 : i7.2
$5.51-$6 .65~—-: -3 16.4 3.0 : ) 1L.8
Over $6.65-——-: - 1.7 : 33.h : 69.5 : 68.0
Total——w—- : 100.0 : 100.0 : 100.0 : 100.0 : 100.0

1/ The Liquor Handbook, 1968, Gavin-Jobson Associates, Inc., New
York, New York.
2/ Almost entirely bourbon.

U.S. tariff treatment

The column 1 rates of duty applicsble to imports (see general
headnote 3 in the TSUSA~1970) are as follows:

f U.S. concessions granted
? in 196L4-6T trade confer-

: : Rate

. PSUS | . . prior to : ence (Kennedy Round)

item : Commodity : Jan., 1 N L.
: 1968’ .Third stage,. Final stage,

: X . effective ' effective
: : “Jan. 1, 1970° Jan. 1, 1972
f Whiskey: : : )

168.45°  Irish and Scotch=————=— $1 02 per' Ti¢ per © 51¢ per gal.
: | gl ogel.

168.46"  Other $l 25 per 87¢ per " 62¢ per gal.
) gal. o gal. :
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The tabulation above shows the column 1 rates of duty in effect
under the TSUS prior to January 1, 1968, and modifications therein as
a result of concessions granted by the United States in the sixth
round of trade negotiations under the Genersal Agreement on Tariffs
and Trade. Only the third and final stages of the annual rate modifi-
cations are shown above (see the TSUSA-19T70 for the other stages).

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1968, based on dutiable imports in 1968,
were as follows:

TSUS item Percent
168‘)"'5 ——————— 15 'l

168.46mmmmem 19,2

Under authority of section 303 of the Tariff Act of 1930, a
countervailing duty equivalent to 3 pence per British proof gallon is
imposed on plain spirits (including whiskey) from Eire. The applicable
countervailing duty orders or notices are cited in section 16.2L,
Customs Regulations (19 CFR 16.2L).

Domestic and imported distilled beverages are subject to the
U.S. internal revenue tax of $10.50 on each proof gallon, or wine
gallon, when below proof. l/ Both the internal revenue tax and the
duty are calculated on a proof-gallon basis if the product imported
for consumption is 100° proof or above. A proportionate amount of
the base tax and duty is added when the product is above proof--100°
proof. Each gallon {(wine gallon) imported below 100° proof is sub-
ject to the internal revenue tax of $10.50 and is also dutiable at
the rate specified "per gallon" in the TSUSA.

U.S., consumption

Annual consumption of whiskey in the United States increased
without interruption, from 198 million gallons in 1964 to 229 million
in 1968 (table 1), for:an average annual.increase-in”thé periodrof....
3.7 percent. In the preceding 5 years 1959-63, the average annual
increase was less than 2 percent. Consumption of whiskey per capita,

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure
equivalent to the volume of 231 cubic inches. '"Proof" is the ethyl
alcohol content of a liquid at 60° Fahrenheit stated as twice the
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit contain-
ing 50 percent of ethyl alecohol by volume, i.e., 100° proof.
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based on population aged 21 and over, rose from 1.6 wine gallons in
1959 to 1.9 wine gallons in 1968. Consumption of all other distilled
spirits per capita asbout doubled, from a half gallon to nearly 1
gallon, in the same period.

U.S. producers and production

On July 1, 1968 there were 77 plants in the United States licensed
to produce distilled spirits from grain, mostly whiskey. Of these
plants, 43 were located in Kentucky and the remainder in 19 other
States including Tennessee, Illinois, Pennsylvania, California, and
Maryland.

The ten leading firms account for more than 90 percent of U.S.
sales of domestic distilled beverages. Most of these firms also pro-
duce gin and vodka besides whiskey and have subsidiaries engaged in
production and/or distribution of domestic wines, brandy, and rum, as
well as foreign wines, brandy, and other distilled beverages includ-
ing Scotch and Canadian whiskey. Other activities of the major firms
include production of industrial alcohol, petro-chemicals and plastics,
oil and gas, food products, and beer.

In 1963, according to the Census of Manufactures, the average
number of production employees in the distilling industry was 13,776
and average total employment was 17,442, Production payroll was
$80.2 million and total payroll, $110.2 million.

U.S. marketings of straight whiskey (mostly bourbon) and blended
whiskey, by the U.S. distilling industry in the period 1963-68, were
as follows:

(In thousands of wine gallons)

Year f Straight whiskey 1/ i Blended whiskey f Total
1963 - : 73,142 72,304 : 145,446
1964 - TT,486 : 74,731 : 152,217
1965 - TT,478 74,054 : 151,532
1966 -— 81,724 : 76,910 : 158,634
1967 : 84 ,6L2 76,374 : 161,016
1968 : 83,821 : 75,271 : 159,092

1/ Almost entirely bourbon.
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U.S, exports

U.S. annual exports of whiskey nearly doubled in the period
196468, from 1,141,000 gallons, valued at $3,810,000 in 196k to
2,023,000 gallons, valued at $8,200,000 in 1968. Despite this in-
crease, exports remained minor compared with production and imports.
Shipments to Canada comprised gbout half the volume in' each.year
(table 2). A major part of this trade was the shipment of bulk
whiskey to Canadian plants of U.S.-Canadian distilled beverage com-
panies, This whiskey was blended with Canadian whiskey and marketed
in Canada or exported to countries other than the United States.

Much of the exports of bottled whiskey supply American tourist

markets abroad as well as American business and industrial personnel
residing in foreign countries.

U.S. imports

Annual imports of all whiskey into the United States rose sub-
stantially in the period 1964-68, from an equivalent of 45.6 million
wine gallons in 1964 to 70.5 million in 1968. Annual value of im-
ports rose from $257.6 million to $395.9 million. In 1968 imports
supplied 31 percent of U.S. consumption of whiskey compared with 23
percent 5 years earlier (table 1). Increased imports of whiskey
reflected a market trend in the United States toward consumption of
a greater variety of distilled spirits, not only foreign whiskeys,
but other domestic and foreign distilled beverages as well.

With imports in bulk converted to bottled volume equivalent,
total annual imports of Scotch and Irish whiskey and of other whiskey
(mostly Canadian) rose 54 percent between 1964-68, or slightly over
11 percent per year. U.S. annual consumption of domestic vodka rose
47 percent; consumption of domestic rum rose 63 percent and consump-
tion of domestic liqueurs, U3 percent. Annual imports of gin and
liqueurs in the period rose by over 50 percent.

Increases in bulk imports of Scotch and Canadian whiskeys have
resulted from promotion of relatively inexpensive brands bottled in
the United States. Such brands usually retail for about $1.00 to
$2.00 less per fifth than the well established brands bottled in
Scotland and Canada. Brands bottled in the United States have & cost
advantage over those bottled abroad in that the law requires that the
duty and excise tax be levied on a proof-gallon basis on imports
entering at 100° proof or above and on a wine-gallon basis on imports
entering at less than 100° proof.
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Imports of bottled and bulk whiskey in the period 1963-68 were

as follows:

‘ Bottled ° Bulk
Year * 1,000 1,000 1,000
. wine . proof estimated
" gallons ' gallons ' wine gallons 1/
f Scotch and Irish
19630 m e e . 22,219 : 3,018 : 3,509
196h e e —p 22,668 @ 4,839 : 5,627
1965=—mmmm ———————e: 25,175 : 6,111 7,452
1966 e e : 25,050 :+ 7,578 9,241
B O e ————— T 08 - K SRR < W Lo G 11,447
1968 am e 30,259 : 10,881 13,275
Other than Scotch and Irish 2/
1963 mmm e e . 13,338 : 1,599 : 1,859
1964 —— : 14,280 : 2,624 : 3,051
1965 e e e e e 15,710 : 3,337 4,070
1966 = e m e m e 15,856 : L, Lko : 5,415
1967~ ————— 16,169 : 5,928 : T,229
1968 —————: 18,111 : T,252 : 8,847

1/ Data converted to wine gallons based on estimated proof when

bottled.

2/ Almost entirely Canadian.

U.S. position in world production and trade

The United States is the world's leading producer, importer, and
consumer of whiskey, absorbing nearly all its own production as well
as over half the exports of Scotch and Irish whiskey from the United
Kingdom and over 90 percent of Canadian exports of Canadian whiskey.
U.S. exports of whiskey have been small.

Producing capacity and accumulated stocks in the United Kingdom
and Canada are more than sufficient to meet any likely increases in

U.S. demand for whiskey from these sources.
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Table l.--Whiskey: U.S. production, imports for consumption, eprrts
of domestic merchandise, and apparent consumption, 1963-68

(Quantity in thousands of wine gallons; value in thousands of dollars)
‘ : : : Ratio (per=
Consump- : cent) of

: Produc~ : Ime= : Ex-

Year : tion 1/ : ports 2/ : ports : tion 3/ : imports to
: : : : : consumptigg
f Quantity
1963mmcmmmmemmmm: 146,271 ¢ 40,925 ¢ 825 : 186,290 : 22
196hemmmmmmmmmmmm: 153,358 : 45,606 : 1,141 : 197,78k : 23
1965mnmmmmm—————— : 152,675+ 52,407 : 1,143 : 203,779 : 26
1966mmmmmmmm e -: 160,091 : 55,562 : 1,457 : 214,012 : 26
STy (R —— : 162,699 : 63,064 : 1,683 : 223,88k : 28
1968mmmmmm e : 161,115 ¢ 70,492 : 2,023 : 228,971 : 31
: Value
1963-------------2 607,918 : 228,607 : 3,165 : L/ L/
1Ol m e : 620,793 : 257,55k : 3,810 : L/ 5/
1965mmmmmmm i m e : 594,516 : 29k, Ll2 ¢ 41205 : g] : L/
AR R — : 623,394 322,479 : 53439 : hj : L/
196 mmm e mmn : 633,550 : 360,330 : 6,322 : H/ : L/
¥ oo W

1968w mmmmmmen : 626,737 : 395,863 : 8,200 :

i/ Bottlings of finished whiskey in the United States as reported
by the U.S. Internal Revenue Service, adjusted to include whiskey ex~
ported and to exclude bottlings of foreign whiskey imported in bulk,
Value is based on reported value of bottled whiskey in the 1963 Census’
of Manufactures, adjusted in other years in accordance with the
Wholesale Price Index for whiskey of the Bureau of Labor Statistics.

g/ Includes adjustments in imports of bulk whiskey to convert proof
gallons to wine gallons based on estimated proof when bottled.

3/ Allowance made for minor exports of foreign whiskey.

L/ Not available.

Source: Compiled from official statistics of the U.S. Internal
Revenue Service and the U.S., Department of Commerce. Adjustments by
the U.S. Tariff Commission.
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U.S. exports of domestic merchandise; by

1966 * 1967 ' 1968

Market 1964 ° 1965
Quantity (1,000 proof gallons)

West Germany=-e=-ewemeccoecen= : 59 : 73 : 10k : 157 : 284
Canadam=mmeccecccmmena e ————— : 719 : 686 : 9oLk : 1,002 : 862
Frantes=eemmecmcancmeconenne—="} 26 36 : L3 . 57 : 90
Italy~mmrmcccmcccn— e ———————— 2l 2h ¢ 29 L7 . 75
United KingdomMe~emmmemmeeacmaa: Ly . 48 Y7 . 50 : -83
BelgiUlemmmocem e e e ———— 46 52 : 53 : L9 . 104
MEXiCOmmmmmmm e e e —c e ———— 12 : 25 : 31 o7 56
Australigeecececcmmccmccnccn——; 9 : 8 : 10 : 15 32
BahamaS=ememmmmm— e a—————————— 17 : 12 : 13 18 : 28
Panamfe-=cccmmanc carnnancann—— : 12 : 13 : 22 : 31 33
Hong Kongeme=mmmemccemncme—ca=? 8 : 13 : 15 : 16 17
Nansei and Nanpo Islands--=e==-: 18 15 : 2 38 : 25
All Othermeeecccnmacccmcmeenn- : 150 : 138 : 162 : - 176 : 260

Tot8lemreremmmrcc e e e 1,141 : 1,143 : 1,457 + 1,683 ¢ 1,949

Value (1,000 dollars)

West Germany--=e-emre-as—occae- : 303 : 433 : 694 : 889 : 1,772
Canadamemmmmm—ce e ———————— --=: 810 : 1,175 : 1,575 : 1,753 : 1,553
FranCemmmemmmemmncnem e -———— 197 + 250 :+ 303 : Loo : 6L7
Ttaly--m~oomemcmccccen e ———— 147 173 : 200 : 371 : 522
United Kingdomeemecmrcmcmmanaa: 209 208 : 33k : 358 : 420
BelgiuMemmommme e e e c - ———— 356 307 : 219 : 2ho : 377
MeXiCOmmermemammmccm e 118 41 ¢ 270 ¢  2L2 304
Australigeem-mmemcemcme e —————— 76 69 : 83 : 133 : 201
Bahamase==w-emcemcamcacaann ——:  1h2 100 ;111 : 14k 197
PaNaMA=—=—em———cma—————————— 92 102 : 142 : 180 : 168
Hong Konge=-=-=mceccrmcncaccaaa; 72 109 : 110 : 113 : 112
Nansei and Nanpo IslandsSe~c=e=: 86 : 67 :+ 108 : 148 : 107
All Otheremmmmememmemeccac-aa- : 1,202 : 1,071 : 1,290 : 1,351 : 1,82k

TOtalmmmmmmm—————————— 3,810 : 4,205 : 5,439 : 6,322 : 8,204

Source: Compiled from official statistics of the U.S. Department

of Commerce,

February 1970

1:10
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Teble' 3.~-Whiiskey’, Seotbh: andrItish, in-eontainersiholding ¥ ghlRoén or

less: U.S. imports for consumption, by sources, 1964-68

Source Po196k P 1965 Y 1966 G 1967 P 1968
: Quantity (1,000 proof gallons)
United Kingdom-=-=-=~- : 22,622 : 25,140 : 25,010 : 28,181 : 30,206
Ireland----==-mmmem==? L6 : 35 : 4o 38 : 53
Totalmemmmmmmmm—=: 22,668 : 25,175 : 25,050 : 28,219 : 30,259
: Value (1,000 dollars)
United Kingdom--—----; 143,495 ; 165,131 ; 177,182 ; 201,998 ; 218,332
Ireland----=-eceameaw= : 272 225 : 275 288 Lol
Totalem===-=ccmm- ¢ 143,767 : 165,350 : 177,457 : 202,280 : 213,756

Source: Compiled from official statistics of the U.S. Department

of Commerce.

Table L4:--Whiskey, Scotch and Irish;.inrcontainerShthdinquNem;;}gal-

lon: U.S. imports for consumption, by sources, 1964-68
Source P96k ¢ 1965 P 1966 1967 1968

) Quantity (1,000 proof gallons)
United Kingdome=e=-ew==- : 4,800 : 6,054 : 7,533 : 9,348 : 10,817
Irelandeem~me=ce—-———t 39 : 57 : 45 . 39 : 6L
Totel~--=n-===-==:_ 1,830 : G111 : 7,578 : 0,387 : 10,881

: Value (1,000 dollars)
United Kingdomes-mmmm: 15,122 : 19,707 : 24,188 : 27,021 : 28,696
Irelandmem—mem———————; 129 : 209 : 161 : 146 245
Totalememmmmmee==: 15,251 : 19,9160 : 24,349 : 23,067 : 28,941
Source: Compiled from official statistics of the U.S. Department

of Commerce.

February 1970
1:10
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Table 5.--Whiskey, except Scotch and -Ipishy:in contaimers holdimg 1

gallon or less:

U.S. imports for consumption, by principal sources,

1964-68
Source Po196k 1965 1966 1967 1968
: Quantity (1,000 proof gallons)
Canadam=—mmnmm-mm———- : 14,273 : 15,691 : 15,854 : 16,160 : 18,107
All othereeemmccmacan : 7 19 : 2 : 9 L
Totalmmmmmmmmm——— 14,280 : 15,710 : 15,856 : 16,169 : 18,11L
: Value (1,000 dollars)
) T P 89,753 : 98,998 : 107,135 : 111,438 : 125,553
A1l other=me—cmeacaaa: 25 63 : 13 : 87 : 39
POLELmm e m .~ 89,778 : 99,061 : 107,18 : 111,525 : 125,592

Source: Compiled from official statistics of the U.S. Department

&f Commerce,

Tebruary 1970
1410
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Table 6.--Whiskéy, éxcept Scotech or Irish, in containers holding more
than 1 gallon: U.S. imports for consumption, by principal sources,

1964-68

‘Source P19k P 1965 G 1966 G 1967 G 1968

: Quantity (21,000 proofhégiions)
Canadam------mm-mm-mmpem-e=i 2,491 : 3,235 : 4,357 : 5,853 : 7,17k
All other=---ccmmmcccmoaoa- : 133 : 102 : 83 : 75 : 78
Totglemeo-moceamcmae e : 2,624k 3,337 ¢ L,L4O s 5,028 ; 7,252

: Value (1,000 dollars)

Canada---=--------= ,---------; 8, Lok ; 9,832 ; 13,286 ; 18,222 ; 22,372
All other-=---cevcmmmcecana- : 354 277 239 230 : 202
Totalormmmmmmmmmmemmmem " 8,758 : 10,109 : 13,525 : 18,452 : 22,57h

Source: Compiled from official statistics of the U.S. Department
of Commerce.

February 1970
1:10
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APPENDIX A

Tariff Schedules of the United States Annotated (1970):
General headnotes and rules of interpretation, and
excerpts relating to the items included in this
volume.

NOTE: The shaded areas in this appendix cover head-
notes and TSUS items not included in the summaries
in this volume.
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I. Tariff Treatment of Imported Articles. All articles
imported intfo the customs territory of the United States
from outside thereof are subject to duty or exempt therefrom
as prescribed in general headnote 3.

2. Customs Territory of the United States. The term
"customs ferrifory of the United States™, as used in the
schedules, includes only the States, the District of Co-
lumbia, and Puerto Rico.

3. Rafes of Outy. The rates of duty in the "Rates of
Duty" columns numbered | and 2 of the schedules apply to
articles imported into the customs territory of the United
States as hereinafter provided in this headnote:

(a) Products of Insular Possessions.

(i) Except as provided in headnote 6 of
schedule 7, part 2, subpart E, [and] except as pro-
vided in headnote 4 of schedule 7, part 7, subpart A,
articles imported from insular possessions of the
United States which are outside the customs territory
of the United States are subject to the rates of duty
set forth in column numbered | of the -schedules, except
that al! such articles the growth or product of any
such possession, or manufactured or produced in any such
possession from materials the growth, product, or manu-
facture of any such possession or of the customs terri-
tory of the United States, or of both, which do not con-
tain foreign materials to the value of more than 50 per-
cent of their total value, coming to the cusfoms terri-
tory of the United States directiy from any such posses-
sion, and all articles previously imported into the
customs territory of the United States with payment of
all applicable duties and taxes imposed upon or by
reason of importation which were shipped from the United
States, without remission, refund, or drawback of such
duties or taxes, direet!y to the possession from which
they are being returned by direct shipment, are exempt
from duty. ’

(ii) In determining whether an article produced
or manufactured in any such insular possession contains
foreign materials to the value of more than 50 percent,
no material shall be considered foreign which, at the
time such article is entered, may be imported into the
customs territory from a foreign country, other than
Cuba or the Philippine Republic, and entered free of
duty.

(b) Products of Cuba. Products of Cuba imported into
the customs Territory of The United States, whether imported
directly or indirectly, are subject to the rates of duty set
forth in column numbered | of the schedules. Preferential
rates of duty for such products apply only as shown in the
said column t. 1/

(c) Products of the Philippine Republic.

(i) Products of the Philippine Republic imported
into the customs territory of the United States, whether
imported directly or indirectly, are subject to the rates
of duty which are set forth in column numbered | of the
schedules or to fractional parts of the rates in the said
column |, as hereinafter prescribed in subdivisions
(c)(ii) and (c)(iii) of this headnote.

’ {ii1) Except as otherwise prescribed in the sched-
ules, a Philippine article, as defined in subdivision

(c)(iv) of this headnote, imported into the customs

1/ By virtue of section 401 of the Tariff Classification
Act of 1962, the application to products of Cuba of either
a preferential or other reduced rate of duty in column 1 is
suspended. See general headnote 3(e)}, infra. The provi-
sions for preferential Cuban rates continue to be reflected
in the schedules because, under section 401, the rates
therefor in column 1 still form the bases for determining
the rates of duty applicable to certain products, including
"Philippine articles".

territory of the United States and entered on or before

July 3, 1974, is subject to that rate which results

from the application of the following percentages to the
most favorable rate of duty (i.e., including a preferen-
tial rate prescribed for any product of Cuba) set forth

in column numbered | of the schedules:

(A} 20 percent, during calendar years
1963 through 1964,

(B) 40 percent, during calendar years
1965 through 1967,

(C) 60 percent, during calendar years
1968 through 1970,

(D) 80 percent, during calendar years
1971 through 1973,

(E) 100 percent, during the period from
January |, 1974, through July 3, 1974,

(iii) Except as otherwise prescribed in the sched-
ules, products of the Philippine Repubtic, other than
Philippine articlies, are subject to the rates of duty
(except any preferential rates prescribed for products
of Cuba) set forth in column numbered | of the schedules.

(iv) The term "Philippine article", as used in the
scheduies, means an article which is the product of the
Philippines, but does not include any article produced
with the use of materials imported Into the Philippines
which are products of any foreign country (except mate-
rials produced within the customs territory of the United
States) if the aggregate value of such imported materials
when landed at the Philippine port of entry, exclusive of
any landing cost and Philippine duty, was more than 20
percent of the appraised customs value of the article
imported into the customs territory of the United States.

(d) Products of Canada.

(i) Products of Canada imported into the customs
territory of the United States, whether imported directly
or indirectly, are subject to the rates of duty set forth
in column numbered | of the schedules. The rates of duty
for a Canadian article, as defined in subdivision (d)(ii)
of this headnote, apply only as shown in the said column
numbered |.

(ii) The term "Canadian article", as used in the
scheduies, means an article which is the product of Cana-
da, but does not include any article produced with the
use of materials imported into Canada which are products
of any foreign country (except materials produced within
the customs territory of the United States), if the aggre-
gate value of such imported materials when landed at the
Canadian port of entry (that is, the actual purchase
price, or if not purchased, the export value, of such ma-
terials, plus, if not included therein, the cost of trans-
porting such materials to Canade but exclusive of any
landing cost and Canadian duty) was --

(A) with regard to any motor vehicie or
automobile truck tractor entered on or before
December 31, 1967, more than 60 percent of the
appraised vafue of the article imported into
the customs territory of the United States; and

(B) with regard to any other article (in-
cluding any motor vehicle or automobite truck
tractor entered after December 3f, 1967), more
than 50 percent of the appraised value of the
article imported into the customs territory of
the United States.

(e) Products of Communist Countries. Notwithstanding
any of the foregoing provisions of this headnote, the
rates of duty shown in column numbered 2 sha!! apply to
products, whether imported directly or indirectly, of
the following countries and areas pursuant to section 40!
of the Tariff Classification Act of 1962, to section 231
or 257(e)(2) of the Trade Expansion Act of 1962, or to
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action taken by the President thereunder:

Albania

Bulgaria

China {any part of which may be under
Communist domination or controi)

Cuba t/

Czechoslovakia

Estonia

Germany (the Soviet zone and the Soviet
sector of Ber!lin} ’

Hungary

tndochina (any part of Cambodia, Laos, or
Vietnam which may be under Communist
domination or control)

Korea (any part of which may be under
Communist dominaTion or control)

Kurile lslands

tatvia

Lithuania

Outer Mcngolia

Rumania

Southern Sakhalin

Tanna Tuva

Tibet

Union of Soviet SocialisT Republics and the
area in East Prussia under the provisional
administration of the Union of Soviet
Socialist Repub!ics.

(f) Products of Ail Gther Countries. Products of all
countries not previously mentioned in this headrote imported

into the customs territory of the United States are subject
to the rates of duty set forth in column numbered | of the
schedules.

(g) Effective Date; Exceptions - Staged Rates of
Duty. 2/ Except as specitied below or as may be specified
eTsewhere, pursuant to section 501(a; of the Tariff Classi-
fication Act of 1962 (P.L. 87-456, approved May 24, 1962),
the rates of duty in columns numbered ! and 2 become effec-
Tive with respect to articies entered cn or after the 10Th
day following the date of the President's proclamation
provided for in section 102 of the said Act. |If, in column
numbered |, any rate of duty or part thereof is set forth
in parenthesis, the effective date shall be governed as
foilows:

(i) ¥ the rate in column numbered | has only cne
part (i.e., 8¢ (10¢) per Ib.), the parenthetical rate
{viz., 10¢ per Ib.) shal! be effective as to articles
entered bafore July |, 1964, and the other rate (viz.,
8¢ per Ib.) shall be effective es to articles entered on
or after July i, 1964.

{ii) 1f the rate in column numbered { has two or
more parts (i.e., 5¢ per Ib. + 50% ad vai.) and has a

parenthetical rate for either or both parts, each part of
the rate shall be governed as if it were a one-part rate.
For example, if a rate is exprecsed as "4¢ (4.5¢) per ib.

+ 8% (9%) ad val.", the rate applicabie tc articles en-
tered before July |, 1964, would be "4.5¢ per Ib. + 9%
ad val."; the rate applicable to articles entered on or
after July I, 1964, would be "4¢ per Ib. + 8% ad val.".
(1i1) If the rate in column numbered ! ic marked

with an asterisk (*), the foregoing provisions of (1) and

(i1) shall apply except that "January |, 1964" shall be

substituted for "July |, 1964", wherever this latter date

appears,

1/ In Proclamation 3447, dated February 3, 1962, the Presi-

dent, acting under authority of section 620(a) of the For-
eign Assistance Act of 1961 (75 Stat. 445), as amended,
prohibited the importation into the United States of all

goods of Cuban origin and all goods imported from or through

Cuba, subject to such exceptions as the Secretary of the
Treasury determines to be consistent with the effective
operation of the embargo.

2/ The purpose of headnote 3(g) was to provide for an
effective date for the rates of duty initially contained
in the Tariff Schedules of the United States. By Presi-
dential Proclamation 3548 of August 21, 1963, these rates
of duty, except as noted in subparagraphs (i), (ii), and

(iii) of headnote 3(g), became effective on August 31, 1963.

4. Modification or Amendment of Rates of Duty. Except
as otherwise provided in the Appendix to the Tariff Sched-
ules -- '

(38) a statutory rate of duty supersedes and termi-
nates the existing rates of duty in both column numbered |
and column numbered 2 unless otherwise specified in the
amending statute;

(b) a rate of duty proclaimed pursuant o a conces-
sion granted in a trade agreement shal! be reflected in
column numbered | and, if higher than the then existing rate
in column numbered 2, also in the latter column, ana shall
supersede but not terminate the then existing rate (or
rates) in such column (or columns);

(c) a rate of duty proclaimed pursuant to section 33€
of the Tariff Act of 1930 shall be reflected in both coiumn
numbered | and column numbered 2 and shall supersede but
not terminate the then existing rates in such coiumns; and

(d) whenever a proclaimed rate is ferminated or sus-
pended, the rate shall revert, unless otherwise provided, to
the next inTerveniang proclaimed rate previously superseded
but not terminated or, if none, to the statutory rate.

5. [Iniangibles. For the purposes of headrote | -~
(2) corpses, together with their coffins and
accompanying flowers,
(b) currency (metal or paper) in current circu-
tation in any country and imported for mone-
tary purposes,
(c) electricity,
(d) securities and similar evidences of value, and
(e) vessels which are not "yachts or pleasure boats"
within the purview of subpart D, part 6, of sched-
ule 6,
are not articles subject to the provisions of these sched-
ules. '

6. Containers or Holders for Imported Merchandise.
For the purposes of the tTariff schedulss, containers or
holders are subject to tariff treatment as follcws:

{a) Imported Empty: Containers or holders if im-
ported empty are subject to tariff treatment as imported
articles and as such are subject to duty unless they are
within the purview of a previslon which specifically exempts
them from duty.

(b) Not Imported Empty: Containers or holders if
imported containing or holding artlicles are subjsct to
taritf treatment as follows:

(1) The usual or ordinary types of shipping or
transportation containers or holders, if not designed
for, or capable of, reuse, and containers of usuai tTypes
ordinarily sold at retai! with their contents, are not
subject to treatment as imported articles. Their cost,
however, is, under section 402 or section 402a of the
tariff act, a part of the vaiue of their contents and
if their contents are subject to an ad valorem rate of
duty such containers or holders are, in effect, dutiable
at the same rate as their contents, except that their
cost Is deductible from dutiable value upon submission
of satlsfactory proof that they are products of the
United States which are being returned without having
been advanced in value or improved in conditlon by any
means while abroad.

(1i) The usual or ordinary types of shipping or
transportation containers or holders, if designed for,
or capable of, reuse, are subject to trsatment as im-
ported articles separate and distinct from their con-
tents. Such hoiders or containers are not part of the
dutiable value of their contents and are separately
subject to duty upon each and every importation into the
customs territory of the United States unless within the

scope of a proviston specifically exempting them from
duty.

(iti) In the absence of context which requires
otherwise, all other containers or holdars are sub ject
to the same treatment as specified in (ii) above for
usual or ordinary types of shipping or transportation
containers or holders designed for, or capable of, reuse.
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7. Commingling of Articles. (a) Whenever articles sub-
ject to different rates of dufy are so packed together or
mingled that the quantity or value of each class of articles
cannot be readily ascertained by customs officers (without
physical segregation of the shipment or the contents of any
entire package thereof), by one or more of the following
means:

(i) sampling,
(ti) verification of packing lists or other docu-
ments filed at the time of entry, or
(iii}) evidence showing performance of commercial
settlement tests generally accepted in the trade and
filed in such time and manner as may be prescribed by
regulations of the Secretary of the Treasury,
the commingled articles shall be subject to the highest rate
of duty applicable to any part thereof unless the consignee
or his agent segregates the articles pursuant to subdivision
(b) hereof.

(b) Every segregation of articles made pursuant to
this headnote shall be accomplished by the consignee or his
agent at the risk and expense of the consignee within 30
days (unless the Secretary authorizes in writing a longer
time) after the date of personal delivery or mailing, by
such employee as the Secretary of the Treasury shall desig-
nate, of written notice to the consignee that the articles
are commingled and that the quantity or value of each class
of articles cannot be readily ascertained by customs offi-
cers, Every such segregation shall be accomplished under
customs supervision, and the compensation and expenses of
the supervising customs officers sha!l be reimbursed to the
Government by the consignee under such regulations as the
Secretary of the Treasury may prescribe.

{c) The foregoing provisions of this headnote do not
apply with respect to any part of a shipment if the con-
signee or his agent furnishes, in such time and manner as
may be prescribed by reguiations of the Secretary of the
Treasury, satisfactory proof ~=

(i) that such part (A) is commercially negligible,
(B) Is not capable of segregation without excessive cos?t,
and (C) will not be segregated prior to its use in a
manufacturing process or otherwise, and

(11) that the commingling was not intended to avoid
the payment of lawful duties.
Any article with respect to which such proot is furnished
shall be considered for a!l customs purposes as a part of
the article, subject to the next lower rate of duty, with
which it is commingled.

(d) The foregoing provisions of this headnote do not
apply with respect to any shipment if the consignee or his
agent shall furnish, in such time and manner as may be -
prescribed by regulations of the Secretary of the Treasury,
satisfactory proof --

(i) that the value of the commingled articles is
less than the aggregate value would be if the shipment
were segregated;

(ii) that the shipment is not capable of segrega-

tion without excessive cost and will not be segregated
prior to its use in a manufacturing process or otherwise;
and

(ii1) that the comming!ing was not intended to
avoid the payment of lawful duties.

Any merchandise wifh’respecf to which such proof is fur-
nished shall be considered for all customs purposes to be
dutiable at the rate applicable to the material present in
greater quantity than any other material.

(e) The provisions of this headnote shall apply only
in cases where the schedules do not express!y provide a
particular tariff treatment for commingled articles.

8. Abbreviations. In the schedules the following sym~
bols and abbreviations are used with the meanings respec-
tively indicated below:

$

- dollars
¢ - cents
% - percent
+ - plus
ad val. - ad valorem
bu. - bushel
cu. - cubic
doz. - dozen
ft. - feet
gal. - gallon
in. - inches
Ib. - pounds
oz. - ounces
sq. - square
wt. - weight
yd. - yard
pcs. - pieces
prs. - pairs
tin, - linear
I.R.C. -

Internal Revenue Code

9. Definitions. For the purposes of the schedules,
unless The confexT otherwise requires -~

(a) the term "entered" means entered, or withdrawn
from warehouse, for consumption in the customs territory of
the United States;

(b) the term "entered for consumption” does not in-
clude withdrawals from warehouse for consumption;

(c) the term "withdrawn for consumption" means with-
drawn from warehouse for consumption and does not inciude
articles entered for consumption;

(d) the term "rate of duty" includes a free rate of
duty; rates of duty proctaimed by the President shall be
referred to as "prociaimed” rates of duty; rates of duty
enacted by the Congress shal! be referred to as "statutory”
rates of duty; and the rates of duty in column numbered 2
at the time the schedules become effective shall be referred
to as "original statutory" rates of duty;

(e) the term "ton" means 2,240 pounds, and the term
"short ton" means 2,000 pounds;

(f) the terms "of", "wholly of", "almost wholly of",
"in part of" and "containing", when used between the de-
scription of an article and a material (e.g., "furniture of
wood", "woven fabrics, wholly of cotton", etc.), have the
following meanings:

(1) "of" means that the article is wholly or in
chief value of the named material;

(ii) "wholly of" means that the article is, except
for negligible or insignificant quantities of some other
material or materials, composed completely of the named
material;

(iii) "almost wholly of" means that the essential
character of the article is Imparted by the named
material, notwithstanding the fact that significant
quantities of some other material or materials may be
present; and

(iv) "in part of" or "containing" mean that the
article contains a significant quantity of the named
material .

With regard to the application of fhe quantitative concepts
specified in subparagraphs (ii) and (iv) above, it is in-
tended that the de minimis rule apply.
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10. General Interpretative Rules. For the purposes of
these schedules -—-

(a) the genera!, schedule, part, and subpart head-
notes, and the provisions describing the ciasses of imported
articles and specifying the rates of duty or other import
restrictions to be imposed thereon are subject to the rules
of interpretation set forth herein and to such other rules
of statutory infterpretation, not inconsistent therewith, as
have been or may be deveioped under administrative or
Judicial rulings;

(b) the titles ot the various schedules, parts, and
subparts and the footnotes therein are intended for con-
venience in reference onty and have no legal or interpreta-
tive significance;

(c) an imported article which is described in two or
more provisions of the schedules 1s classifiable in the pro-
vision which most specifically describes if; but, in apply~
ing this rule of interpretation, the foliowing considera~
tions shatl govern:

(i) a superior heading canrot be enlarged by in-
terior headings indented under it but can bs limited
Thereby;

(ii) comparisons are to be made only between provi-
sions of coordinate or equal status, i.e., between the
primary or main superior headings of the schedules or be-
tween coordinate inferior headings which are subordinate
to the same superior heading;

(d) if 1wo or more Tariff descriptions are equally
applicable 1o an article, such article shali be subject to
duty under the description for which the original statutory
rate is highest, and, should the nighest original statutory
rate be applicable to two o~ more of such descriptions, the
article shall be subject tc duty unger that ore of such
descriptions which first appears in the schedules;

(2) in the absence of special language or context
which otherwise requires ——

(i) a tariff classificatior controlied by use (other
than actual use) is to be determined in accordance with
+he use in the United States at, or immediately prior to,
the date of importation, of articies of that class or
kind to which the imported articles belong, and the con-
Trolling use is the chief use, i.e., the use which ex-
ceeds all other uses (if any} combined;

(ii) a tariff classification controlled by the
actual use to which an imported articie is put in the
United States is satisfied only if such use is intended
at the time of importation, the articie is so used, and
proof thersof is furnisned witThin 3 years after the date
the article is entered:

(f) an article is in chief value of a meteria! if such
material exceeds in value 2ach other single component mate-
rial of the article;

(g) a headnote provision which enumerates articles
not included in a schedule, part, or subpart is not neces-
sarily exnaustive, and the absence of a particular article
from such headnote provision shall not be given weight in
determining the relative specificity of competing provisions
which describe such article;

(h) unless the context requires otherwise, a tariff
description for an article covers such article, whether
assembled or not assembied, and whether finished or not
finished;

(ij) 2 provision for "parts" of an article covers a
product solely or chiefiy used as a part of such article,
but does not prevail over a specific provision tor such
part.

It. Issuance of Rules and Regutations. The Secretary of
fThe Treasury is hereby authorized Yo issue rules and regu-
latiohs ‘governing the admission of articles under the pro-
visions of the schedules. The allowance of an importer's
claim for classification, under any of the provisions of
the scheduies which provide for total or partial refief
from duty or other import restrictions on the basis of facts
which are not determinable from an examination of the arti-
cle itself in its condition as imported, is dependent upon
his complying with any rutes or reguiations which may be
issued pursuant to this headnote.

{2, The Secretary of the Treasury is authorized to pre-
scribe methods of analyzing, testing, sampling, weighing,
gauging, measuring, or other methods of ascerizinment when-
ever he finds that such methods are necessary to determine
the physical, chemical, or other properties or characteris-~
tics of articles for purposes of any law administered by
the Customs Service.

General statistical headnotes:

1. Statistical Requirements for Imported Articles.
Persong making custome entry or withdrawal of articles im-
ported into the custome territory of the United States shall
complete the entry or withdrawal jorms, as provided herein
and in regqulations issued pursuant to law, to provide for
statistical purposes information as follows:

(a}) the number of the Customs distrieci and of the
port where the articles are being entered for consumption
or warehouge, as shown in Statistical Anmex A of these
gchedules;

(b) the name of the cayrier or the means of trang-
portation by which the articles were transported to the
first port of unloading in the United States;

(e) the foreign port of lading;

{d) the United States port of wunlading;

{e) the date of importation;

(f) the country of origin of the articles expressed
in terms of the designation therefor in Statistical Annex B
of these schedules;

(g) a deseription of the articles in sufficient
detail to permit the classification thereof under the
proper statistical reporting number in these schedules;

(h) the statistical reporiing number under which tha
articles are clagsifiable;

(1j) grose weight in pounds for the articlee covered
by each reporting number when imported in vessels or
atreraft;

(k) the net quantity in the unite epecified herein
for the classification involved;

(1) the U.S. doilar value in accordance with the
definition in Section 402 or 402a of the Tariff Act of 1930,
as amended, for all merchandise including thai free of duty
or dutiable at specific rates; and

(m} such other information with reepect to the im-
ported articles as is provided for elsewherc in these
echedules.
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2, Statistical Annotations. (a) The etatistical annota-
tiona to the Tariff Sohedules of the United States consist
of — :

(1) the 2~digit statistioal suffixes,
(1i) the indicated wnits of quantity,
(iii) the statistical headnotes and annexes, and
(iv) the italiciaed article deseriptions.
(b) The legal text of the Tariff Schedules of the
United States consists of the remaining text as more specifi-
cally identified in headnote 10(a) of the general headnotes
and rules of interpretation.
(c) The statistical amotations are subordinate to the
provisions of the legal text and canmot change their scope.

3. Statistical Reporting Number. (a) General Rule:
Except as provided in paragraph (bJ of this headnote, and in
the absence of specific instructions to the contrary else~
where, the statistical reporting momber for an article con-
gists of the 7-digit mumber formed by combining the S-digit
item number with the appropriate 2-digit statistical suffiz.
Thus, the statistical reporting mmber for live monkeys
dutiable under item 100.95 is "100.9520".

(b) Wherever in the tariff schedules an article is
clasgifiable under a provision which derives its rate of
duty from a different provision, the statistical reporting
rumber is, in the absence of specific instructions to the
contrary elsevhere, the 7-digit mumber for the bastc pro-
viaion followed by the item rumber of the provision from
which the rate is derived. Thus, the statistical reporting
ragmber of mixed apple and grape juices, not containing over
1.0 percent of ethyl aleohol by volume, is "165.6500-165.40",

4. Abbreviations. (a) The follawing symbols and abbrevi-
ations are used with the meamings respectively indicated
below:

8. ton - short ton

C. - one hundred

Cwt. - 100 bs.

ny. - milligram

M. - 1,000

bd. ft. - board feet

M. bd. ft. - 1,000 board feat

me. - millicurie

eord - 128 cubic feet

square - amount to cover 100
squure feet of
. surface

swp. ft. - superficial foot

oa. - ounces avoi. i

fi. os. - fluid sunce

oz, troy ~ ounce

troy o
pf. gal. proof ‘gallon .

(b) An "X" appearing in the colum for units of
quantity means that no quantivy (othar than grose weight)
18 to be reported. .

(c) Whenever two separate wnits of quantity are showm
for the same article, the "w" follawing one of such units
means that the value of the article is to be reported with
that quantity.
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Notes p. 1
General
Headnotes

A dments and Modifications

PROVISIONS

Gen Hdnte--Language "Except as provided in headnote 6 of

3(a) (i) schedule 7, part 2, subpart E," added; language
“'except that all articles" deleted and language
"except that all such articles' inserted in
lieu thereof. Pub. L. 89-805, Secs. 1(a), (¢),
Nov. 10, 1966, 80 Stat. 1521, 1522, effective
date Jan. 1, 1967.

Language "Except as provided in headnote 4 of

schedule 7, part 7, subpart A," added. Pub. L.

89-806, Secs. 2(b), (c), Nov. 10, 1966, 80 Stat.

1523, effective date March 11, 1967.

PROVISIONS

Gen Hdnte--Headnotes 3(d), (e), and (f) redesignated as

3(d), (e), headnotes 3(e), (f), and (g), respectively,

(f) and (g) and new headnote 3(d) added. Pub. L. 89-283,
Secs. 401(a), 403, Oct. 21, 1965, 79 Stat.
1021, 1022; entered into force Oct. 22, 1965,
by Pres. Proc. 3682, Oct. 21, 1965, 3 CFR,
1965 Supp., p. 68.

Gen Hdnte--Language "and containers of usual types ordi-
6(b) (i) narily sold at retail with their contents,"
added. Pub. L. 89-241, Secs, 2(a), 4,
Oct. 7, 1965, 79 Stat, 933, 934, effective
date Dec. 7, 1965.
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Part 12 - Beverages
A, Fruit Juices
B. Non-Alcoholic Beverages
C. Fermented Alcoholic Beverages
D. Spirits, Spirituous Beverages and Beverage
Preparations
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Page 61

1-12-A
Stat | Units Rates of Duty
Itea [Suf- Articles of
fix Quantity 2

Part 12, - BEVERAGES 1/

Part 12 headnotes:

I. This part covers cnly products which are fit
fcr use as beverages or for beverage purposes.

2. Each and every gauge or wine gallon of
measurement Is counted as at least one proof gallon;
and the s*andard for determining the proof of brandy
and other spirits or liquors of any kind when imgorted
is the same as that which is defined in the laws
relating to internal revenue. The Secretary of the
Treasury, in his discretion, may authorize the
ascertainment of the proot ot wines, cordials, or
other tiquors and fruit juices by distiliation or
otherwise, when it is impracticable to ascertain such
proof by the means prescribed by existing law or
regulations.

3. The duties prescribed on products covered by
this part are in addition to the internal-revenue
taxes imposed under existing law or any cubsequent
Act. The duties imposed on products covered by this
part which are subject also to internal-revenue faxes
are imposed only on the quantities subject to such
taxes.

4. Provisions for the free entry of certain
sampies of alcoholic beverages are covered by part 5
of schedula 8.

Subpart A. - Fruit Juices
Subpart A headnotes:

I. The products described in this subpart are
covered herein whether or not containing ethyl
alcohol, but any such products which are also de-
scribed in subpart C or D of this part are classi~
fiable in said subpart C or D,

2. Ffor the purposes ot this subpart, a concen-
trated juice may be in tigquid, powdered, or solid
form.

3. For the purposes of this subpart --

(a) the term "gallon™ in the "Rates of Duty"
column of the provisions applicable to fruit juices
means galion of natural unconcentrated juice or
galton of reconstituted juice;

(b) the term "reconstituted juice" means the
product which can be obtained by mixing the imported
concentrate with water in such proportion that the
procuct will have a Brix value equal to that found
by the Secretary of the Treasury from time to time
to be the average Brix value of |ike natural uncon-
centrated juice in the trade and commerce of the
United States; and

(c) the term "Brix value" means the refracto-
metric sucrose value of the juice, adjusted to
compensate for the effect of any added sweetening
materials, and thereafter corrected for acid.

1/ Articles in chief value of cane and beet sugar
are, in certain circumstances, subject to an additional
import duty. See Appendix to Tariff Schedules.
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Page 62 SCHEDULE 1, - ANIMAL AND VEGETABLE PRODUCTS
Part 12, - Beverages

1-12-A
165, 15-165, 70
MR
Stat | Units Rates of Duty
Item |[Suf- Articles of
fix Quantity R I 2
4. In determining the number of gallons of
reconstituted fruit juice which can be obtained
from a concentrate, the degree of concentration
shall be calculated on a volume basis to the nearest
0.5 degree, as determined by the ratio of the Brix
value of the imported concentrated juice to that of
the reconstituted juice, corrected for differences
of specific gravity of the juices. Any juice having
a degree of concentration of tess than 1.5 (as
determined before correction to the nearest 0.5 degres)
shall be regarded as a natural unconcentrated juice.
5. in determining the degree of concentration of
mixed fruit juices (item 165.65), the mixture shall
be considered as being wholly of the component juice
having the lowest Brix value.
Fruit juices, including mixed fruit juices, con-
centrated or not concentrated, whether or not
sweetened:
Not mixed and not containing over 1.0 percent
of ethyl alcohol by volume:
165.15 | 00 Apple Or pear............cvvviiiniinnnaann «... | Gal..... 0.2¢ per gal. 5¢ per gal.
Citrus fruit:
165.25 | T 14¢ per gal. 70¢ per gal.
20 Not concentrated....... Cetenaa. vene. | Gal.
40 Concentrated........ ternersaieeaness | Gal.
Other:
165.30 | 00 Not concentrated..........vo0vuunnn.. Gal..... 20¢ per gal. 70¢ per gal.
165.35 Concentrated................... [ IETT N 35¢ per gal. 70¢ per gal.
40 0range.....ocovvvennnn. veneeses | Gal,
70 Other.....ovvvunnnn ceeaans vesens | Gal.
165.40 | 00 Grape......... ettt e ettty Gal..... 35¢ per gal. $1 per gal,
Pineapple:
165.44 | 00 Not concentrated, or having a degree of
concentration of not more than 3.5
degrees (as determined before correc-
tion to the nearest 0.5 degree)........ Gal..... 20¢ per gal. 70¢ per gal.
165.46 | 00 Other.......oiviivnennnnn. PPN P Gal..... 5¢ per gal. 704 per gal.
165.50 | 00 Prune............... e ereieaeeean, Gal..... 4.2¢ per gal. 70¢ per gal.
165.55 | 00 L0221 Gal..... 3¢ per gal. 70¢ per gal.
165.65 | 00 Mixed, not containing over 1.0 percent of
ethyl alcohol by volume..............cccvvvuuunn.. Gal..... The highest rate The highest rate
applicable to any applicable to any
component juice component juice
under the foregoing under the foregoing
provisions provisions
165.70 | 00 Mixed or not mixed, containing over 1.0 percent
of ethyl alcohol by volume........ e, Gal..... 29¢ per gal. + $2.11 70¢ per gal. + §5
per proof gal, on the per proof gal. on the
alcohol content alcchol content
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Part 12. - Beverages
28 1-2-B, C
166.10-167. 35
Stat J Units Rates of Duty
Item [Suf- Articles of
fix Quantity 1 2
Subpart B. - Non-Alcoholic Beverages
Subpart B headnote:
I. The provisions of this subpart cover only
products fit for use as beverages, and do not apply
to any product containing 0.5 percent or more of
ethyl alcohol by volume or to any product described
in subpart A of this part.
166.10 | 00 | All mineral waters, natural, imitation, or arti-
2 - ) . 1Gal..... 2¢ per gal. 10¢ per gal.
166.20 [ 00 | Ginger ale, ginger beer, lemonade, and soda water....... Gal..... 1¢ per gal, 15¢ per gal.
166.30 § 00 | Vegetable juices, including mixed vegetable juices...... Gal..... i¢ per gal. 15¢ per gal.
166.40 | 00 | Beverages, not specially provided fOr................... Gal..... 1¢ per gal. 15¢ per gal.
Subpart C. - Fermented Alcoholic Beverages
Subpart C headnote:
I. Beverages in this subpart, containing over
24 percent of ethyl alcoho! by volume when
imported, are classed as spirits under item 168.50.
167.05 Ale, porter, stout, and beer..... seresecnrenasnaanansase forovanan 8.5¢ per gal. 50¢ pervgal.
20 In containers each holding not over 1 gallon..... .. }Gal,
40 In containers each holding over 1 gallon..... cevses Gal.
167.10 Champagne and other sparkling wines..............covvveun [eeneanan $1.30 per gal. $6 per gal.
20 Valued not over $6 per gallon......ccevvvuun.. vve.. [Gal.
40 Valued over $6 per gallon............... cevessneeas fGal.
167.15 | 00 [ Cider, fermented, whether still or sparkling.......... .. Gal..... 3¢ per gal. 5S¢ per gal.
167.20 | 00 | Prune wine...........cc0vuennee Ceveresreian [ Ceeean Gal..... | 29¢ per gal. + $2.11 70¢ per gal. + $5
per proof gallon on per proof gallon on
ethyl alcohol content ethyl alcohol content
167.25 | 00 jRice Wine or SAKe.......ovvirrrrnierrnrnneerennneeennnnas Gal..... 35¢ per gal, $1.25 per gal.
Still wines produced from grapes:
Containing not over 14 percent of alcohol by
volume:
167.30 In containers each holding not over 1
=3 B e PO TP 37.5¢ per gal. $1.25 per gal.
20 Valued not over $4 per gallon......... vo. |Gal.
40 Valued over $4 per gallon................ Gal.
167.32 | 00 In containers each holding over 1 gallon...... Gal..... 62.5¢ per gal. $1.25 per gal.
Containing over 14 percent of alcohol by
volume:
167.34 | 00 In containers each holding not over 1
- gallon, if entitled under regulations
of the United States Internal Revenue
Service to a type designation which
includes the name 'Marsala" and if so
designated on the approved label............ Gal..... 35¢ per gal. 1$1.25 per gal.
167.35 Sherry. ..ottt i i e e, P $1 per gal. $1.25 per gal.
20 In containers each holding not over 1
gallon..... eenee cereererecaniaes eevees |Gal.
40 In containers each holding over 1 )
GaAlloN. s eveereniiionossnonurenennns veos |Gal.
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SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS
1-12-C, D Part 12. - Beverages
167.37 - 168,40
~ |stat] Units Rates of Duty
Item |Suf- Articles of
fix Quantity 1 2
Still wines produced from grapes (con.):
Containing over 14 percent of alcohol by
volume (con.):
167.37 Other.....cooiiiiiiiiiiniiiiiiienninenns Cerees ceeve..d $1 per gal. $1.25 per gal.
20 In containers each holdtng not over 1
GALLON. e v e et i eieiinteieiiieerannnss veo | Gal.
40 In containers each holding over 1
gallon...... U K18
Vermuth:
167.40 | 00 In containers each holding not over 1 gallon...... .| Gal.....q 23¢ per gal. $1.25 per gal.
167.42 § 00 In containers each holding over 1 gallon........... Gal.....d 35¢ per gal. $1.25 per gal.
167.50 | 00 } Other fermented alcoholic beverages.................. ... | Gal.....J) 35¢ per gal. $1.25 per gal.
167.90 | 00 | Imitations of Wines........ovvirniinrininneennennnnnnnnne Pf. gal.] $4.25 per proof gallon |$5 per proof gallon
Subpart D. - Spirits, Spirituous Beverages
and Beverage Preparations
Subpart D headnote:
I. No lower rate or amount of duty shall be
levied, coltected, and paid on the arficles
enumerated in this subpart than that fixed by law
for the description of first proof; and the rate
or amount of duty shali be increased in proportion
for any greater strength than the strength of first
proof.
168.05 | 00 | AqUAVIt. .. vuiiuniieinnnnnirerennsensenesonsaresassocanns Pf. gal.. 59¢ per gal. $5 per gal.
168.10 | 00 | ATTACK...uuu s ererouonesonersossoeersnsacuasnacosssnsns .t Pf. gal.] $1.40 per gal. $5 per gal.
Bitters of all kinds cdntaining spirits:
168.15 | 00 Not fit for use as beverages............ ereeeaeann Pf. gal.J $1.31 per gal. $5 per gal.
168.17 | 00 Fit for use as beverages.......... Ceenerareeeraeans Pf. gal.J 70¢ per gal. $5 per gal.
Brandy:
In containers each holding not over 1 gallon:
168.19 | 00 Valued not over $9 per gallon.........ccvuunn Pf. gal.J 87¢ per gal. $5 per gal.
168.20 | 00 Valued over $9 per gallon........ccovevennenns Pf. gal.d $1.25 per gal. 1/ $S per gal.
In containers each holding over 1 gallon:
168.21 | 00 Valued not over $9 per gallon........... eeaa Pf. gal.d 70¢ per gal. $5 per gal.
168.22 | 00 Valued-over $9 per gallon.......ccvvvennnnanns Pf. gal.d $1 per gal. 1/ $5 per gal.
168.25 Cordials, liqueurs, kirschwasser, and ratafia........... vee-esssd 70¢ per gal. $5 per gal.
20 In containers each holding not over 1 gallon.......| Pf. gal.|
40 In containera each holding over 1 gallon...........| Pf. gal./
168.30 § 00 | Ethyl alcohol for beverage purposes................veees Pf. gal.J $1.57 per gal. $5 per gal.
168.35 Gin...vovereennrnns et eeiiair st e R 70¢ per gal. $5 per gal.
20 In containers each holding not over 1 gallon....... Ff. gal..
40 In containers each holding over 1 gallon...........| Pf. gal.d
168.40 Rum (including cana paraguaya)..........cc.ceceuevueneneeaf veeuenns 4 $1.75 per gal. $5 per gal.
20 In containars eac ing not over 1 galion.......| Pf. gal.d
40 In containers each holding over 1 gallon...........| Pf. gal.{
1/ Rate temporarily increased by proclamation.
See Appendix to Tariff Schedules.
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Page 65

1-12-D
168.45-168.90

Stat J Units Rates of Duty
Item |}Suf- Articles of
fix Quantity 2
Whiskey:
168.45 Irish and Scoteh.....iiiiiiiiiiineiiaennenernnenneal cnvenend 71¢ per gal. $S per gal.
20 In containers each holding not over 1 gallon..| Pf. gal.d
40 In containers each holding over 1 gailon...... Pf. gal.d
168.46 L4217 O I 4 87¢ per gal. $5 per gal.
20 In containers each holding not over 1 gallon..| Pf. gal.J
40 In containers each holding over 1 gallon...... Pf. gal.d
Other spirits, and preparations in chief value of
distilled spirits, fit for use as beverages or
168.50 | 00 Pf. gal.q{ $1.25 per gal. $5 per gal.
168.55 { 00 Pf. gal.] $1.75 per gal. §5 per gal.
168.90 | 00 Pf. gal.d $3.50 per gal. $5 per gal.
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Staged Rates

Notes p. 1
Schedule 1,
Part 12

Modifications of column 1 rates of duty by Pres. Proc. 3822 (Kennedy Round), Dec. 16, 1967, 32 F.R. 19002:

Rate of duty, effective with respect to articles entered on and after January 1 --

TSUS Prior
item rate
1968 1969 1970 1971 1972
ig:.;: 0.5¢ per gal. 0.4¢ per gal, 0.3¢ per gal. 0.2¢ per gal,. Free Free
165.40 ggé per gai. 18¢ per gal. 16¢ per gal. 14¢ per gal. 12¢ per gal. 10¢ per gal.
165'50 . ¢ per gal. 45¢ per gal. 40¢ per gal. 35¢ per gal. 30¢ per gal. 25¢ per gal.
165. 5¢ per gal. 4.7¢ per gal. 4.5¢ per gal. 4,2¢ per gal, 4¢ per gal. 3.8¢ per gal.
.55 ) 4¢ per gal. 3.5¢ per gai. 3.5¢ per gal. 3¢ per gal. 3¢ per gal. 3¢ per gal.
165.70 35¢ per gal. + 33¢ per gal. + 31¢ per gal. + 29¢ per gal. + 27¢ per gal. + 26¢ per gal. +
$2.50 per proof $2.37 per proof $2.24 per proof $2.11 per proof $1.98 per proof $1.85 per proof
gal. on alcohol gal. on alcoho! gal. on alcohol gal. on alcohol gal. on alcchol gal. on alcohol
content content content content content content
122.10 §¢ per gal. 2.5¢ per gal. 2¢ per gai. 2¢ per gal. 1.5¢ per gal. 1.5¢ per gal.
166,20 Z¢ per gal. 1.5¢ per gal. 1.5¢ per gal. i¢ per gal. 1¢ per gal. 1¢ per gal.
166.30 2¢ per gal. 1¢ per gal. 1¢ per gal. i¢ per gal. 1¢ per gal. 1¢ per gal.
166.40 2¢ per gal. 1.5¢ per gal. 1.5¢ per gal. 1¢ per gal. 1¢ per gal. 1¢ per gal,
167.05 12.5¢ per gal. 11¢ per gal 10¢ per gal 8.5¢
. . .5¢ per gal. 7¢ per gal. 6¢ per gal.
167.10 $1.50 per gal. $1.43 per gal. §1.36 per gal. $1.30 per gal. $1.23 ver gal, $1.17 per gal.
167.20 35¢ per gal. + 33¢ per gal. + 314 per gal. + 29¢ per gal. » 27¢ per gal. + 26¢ per gal. +
$2.50 per proof $2.37 per proof $2.24 per proof $2.11 per proof $1.98 per proof $1.85 per proof
gal. on ethyl gal. on ethyl gal. on ethyl gal. on ethyl gal. on ethyl gal. on ethyl
alcohol content aicohol content alcohol content alcohol content alcohol content alcohol content
167.25 50¢ per gal. 45¢ per gal. 40¢ per gal. 35¢ per gal. 30¢ per gal. 25¢ per gal.
167.34 42¢ per gal. 39¢ per gal. 37¢ per gal. 35¢ per gal. 33¢ per gal. 31.5¢ per gal.
167.40 26.5¢ per gal. 25¢ per gal. 24¢ per gal, 23¢ per gal. 22¢ per gal. 21¢ per gal.
167.42 40¢ per gal. 38¢ per gal. 36.5¢ per gal. 35¢ per gal. 33.5¢ per gel. 32¢ per gal.
167.50 50¢ per gal. 45¢ per gal. 40¢ per gal. 35¢ per gal. 30¢ per gal. 25¢ per gal.
167.90 §5 per proof $4.75 per proof $4.50 per proof §4.25 per proof $4 per proof $3.75 pe: proof
gal. gal. gal. gal. gal. gal.
168.05 85¢ per gal. 76¢ per gal. 68¢ per gal. S9¢ per gal. S1¢ per gal. 42¢ per gal,
168.10 $2 per gal. $1.80 per gal. $1.60 per gal. $1.40 per gal. §1.20 per gal. $1 per gal.
168.15 $1.88 per gal. $1.69 per gal. $1.50 per gal. $1.31 per gal. $1.12 per gal. 94¢ per gal.
168.17 $1 per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. €0¢ per gal. 50¢ per gal.
168.19 $1.25 per gal. $1.12 per gal. $1 per gal. 87¢ per gal. 75¢ per gal. 62¢ per gal.
168.21 $1 per gal, 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. 50¢ per gal.
168.25 $1 per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. 50¢ per gal.
168.30 $2.25 per gal. $2.02 per gal. $1.80 per gal. $1.57 per gal. $1.35 per gal. $1.12 per gal.
168.35 $1 per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. S0¢ per gal.
168.45 $1.02 per gal. 91¢ per gal. 81¢ per gal. 71¢ per gal. 61¢ per gal. 51¢ per gal,
168.46 $1.25 per gal. $1.12 per gal. $1 per gal. 87¢ per gal. 75¢ per gal. 62¢ per gal.
168.55 $2.50 per gal. $2.25 per gal. $2 per gal. $1.75 per gal. $1.50 per gal. $1.25 per gal.
168.90 $S per gal. $4.50 per gal. $4 per gal. $3.50 per gal. $3 per gal. $2.50 per gal.
Other Amendments and Modifications
PROVISION PROVISION

165.40--Column 1 and 2 rates of duty increased from 9¢ per gol. and

respectively.

70¢ per gal., respectively, to 50¢ per gal. and $1 per gal.,
pub. L. 89-241, Secs. 2(a), 5, Oct. 7, 1965,
79 Stat. 933, 934, effective date Dec. 7, 1965.

167.35--Column 1 rate of duty of $1.12 per gal. reduced to $1 per
General headnote 3(g).

168.15--Column 1 rate of duty of $2.08 per gal. reduced to $1.88 per
gal. on July 1, 1964.

gal. on Jan. 1, 1964.

General headnote 3(g).

168.19--Ttems 168.20 (column 1 rate--$1.25 per gal.;

168.20
168.21
168.22

column 2 rate--$5 per gal.) and 168.22 (column 1
rate--$1 per gal.; colunn 2 rate--$5 per gal.)
deleted and new items 168.19, 168.20, 168.21, and
168.22 and headings immediately preceding items

168.19 and 168.21 added in lieu thereof.

pres. Proc. 3822 (Kcnnedy Round), Dec. 16, 1967,

32 F.R. 19002, effective date Jan. 1, 1968.

168.31--Item 168.31 (Cuba--$1.75 per gal.) deleted.

Proc. 3822 (Kennedy Round), Dec. 16, 1967, 32
F.R. 19002, effective date Jan. 1, 1870.

Pres.
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Notes p. 2
Schedule 1,
Part 12
Statistical Notes
Effective Effective
PROVISION date PROVISION ) . date
165.35—- 168.21--See Other Amendmente and Modifications
20--Dise. (transferred to 165‘-1-07570)------ ----- .dan. ‘Ib 1966 00--Bstab. (tranaferved from 168.2200)........ Jan. 1, 1968
60--Disc.
70—Estab. (transferred from 165.3520 & 60).... do 168. 22-~See Other Amendments and Modifications
L 00--Brandy valued over $9 per gallon tempo-
165.40~-See Other Amendments and Modifications rarily transferred to 945.1640........ ...dan. 7, 1964
e Brandy valued over §9 per gallon trans-
167.35—See Other Amendments and Modifications ferred from 945.1840....ecreeiseseencss o dan. 1, 1968
e L. Brandy valued not over $9 per gallon
168. 15--See Other Amendments and Modifications transferred to 168.2100........... do
168.19--Sea Other Amendments and Modifications 168.35--
00—Estab. (transferred from 168.2000).........Jan. 1, 1968 00--Disc. (tranaferred to 168.3520 & 40)....... Jan. 1, 1968
. 20--Egtab. (transferred from 168.3500pt)....... do
168. 20--Sge Other Amendments and Modifications 40--Eotab. do do
00~-Brandy valued over $9 per gullon tempo-
rarily transferred to 945.1620...000cun.e Jan. ?, 1964

Brandy valued over $9 per gallon trans-
- ferred from 945.1620.....c0vveciiiccsa.-odan. 1, 1968
Brandy valued not over $9 per gallon

transferred to 168.1900.......ccveeeees do
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Appendix Headnotes:

I. The provisions of this Appéndix-relate to legislation
and to executive and administrative actions pursuant to duly
S 5 2 2 i constituted authority, under which =

. ; . (a) one or more of the provisions in schedules |
rt 2 - Temporary Modifications Proclaimed Pursuant to through 8 are temporarily amended or modified, or
Trade-Agreemaernts Legislation - (b} additiona!l duties or other import restrictions are
163 - 5 TN RR imposed by, or pursuant to, coblateral legistation.

& o

& ¥

L 28 WX R R PR
B. Temporary Modifications Pux‘sua.n‘: to Section

2, Unless the context requires otherwise, the general
headnotes and rules of' interpretation and the respective
schedule, part, and subpart headnotes in scheduies 1 through
8 apply to the provisions of this Appendix.

Appendix statistical headnotes:

1. For statistical véporting of merchandige provided
for herein -

(a) unless more specific instructions appear in the
parts or subparis of thie appendix, report the 5-digit item
number (or 7-digit nwmber, if any) found in the appendix in
addition to the 7-digit rumber appearing in schedules 1-7
which would be applicable but for the provisions of this
appendiz; and

(b) the quantities reported should be in the wnits
provided in schedules 1-7.

2. For those items hevein for which no rate of duty
appears (i.e., those items for which an absolute quota is
prescribed), report the S~digit item“unber herein followed
by the appropriate 7-digit reporting rwmber from schedules
1-7. The quantities reported should be in the units
provided in schedules 1-7.
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Page 534 TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970)
9-2-8B APPENDIX TO THE TARIFF SCHEDULES
945.13 - 945,69 Part 2, - Temporary Modifications Proclaimed Pursuant to Trade-Agreements Legislation
lStat. Units Rates of Duty
Item [Suf- Articles of
£ix } Quantity 1 2

Subpart B, . Temporary Modifications Pursuant to
Section 252 of the Trade Expansion
Act of 1962

Brandy provided

TR TTTIerIen

1/ See Appendix statistical headnote 1.
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970)

HISTORICAL NOTES

Notes p. 2
Appendix,
Part 2

Amendments and Modifications--{con.)

s

PROVISION

: B SR R
945.16~-1tem $45,16 added. Pres. Proc. 3554, Dec. 4, 1963,
3 CFR, 1959-1963 Comp., p. 318, effective date
Jan. 7, 1964.
Article description modified by deleting "Brandy,
valued over §8.00 per gallon {provided for in

items 164.20 and 168.22)" and insersing “Brandy
provided for in items 168.20 and 168.22" in

lieu thereof. Pres. Pruc, 3822 (Kennedy Round},
Dec. 16, 1967, 32 F.R. 18002, effective date
Jan, 1, 1968.
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1¢70)

HISTORICAL NOTES
Notes p. 3
Appendix,
Part 2
Statistical Notes--(con.)
Effective

date

945,16--See Amendments and Modifications
20~~Egtab. (temporarily transferred from

168.2000) 0. c0vvnceracinrisvaransansanscdan, 7, 1964

Dise. (transferred to 168.2000)..........Jan. 1, 1968
40-~Estab. (temporarily transferred from

168.8200) 0 0vesiianarsiisnonsonnns »odJan, 7, 1964

Dise. (transferred to 168.2200)..........Jan. 1, 1968







APPENDIX B

Value of U.S. imports for consumption, by TSUS
items included in the individual summaries
of this volume, total and from the 3 princi-
pal suppliers, 1968 '
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Value of U.8. imports for consutption, by TBUS items included in the individual summaries
of this volume, total end from the 3 principal suppliers, 1968

(In thousands of dollars. The dollar value of isports shown is defined generally as the market valise in
the forelgn country end therefore excludes U.8, import duties, freight, and trensportation inaurencoz

t . ] H .
. . 1
Summary 't All countries ' First supplier ' Becond uuppner . Third supplier
title ! t Per- ! t t ] 1
and t Amount 3 cent ¢t s t . ' ) t ‘1
page; ] in tchange ¢ "Country t Value 31 Country t Value t Country 1 - Value
TSUS ditem ¢ 1968 ¢ from ' ! ' ' e 1
- K] 1.1967 1 1 t 1 t 1.
Apple or pear juice (p. 3) .
165.15 : 2,615 ¢ 1/ : Switzerland: 870 : France : 740 : Greece : hos
Citrus fruit Juices, not mixed (p. T) . )
165.25 : 1,442 7 : Canada : 947 : U.K. H 355 : Mexico 2 135
165.30 : 155 ¢ 1/ : Mexico : oL : Italy : 36 : Canada : 22
165.35 : 5,531 : 1/ : Brazil : 5,140 : Mexico : 278 : Netherlands: 38
Grape juice (p 29) o
165.40 63 : 24 : W. Germany : 37 : Netherlanda: 18 : Switzerland: 5
Pineapple juice (p. 35)
165.h4 : 1,018 : -8 : P. Republic: 1,018 : - : - - : -
165.46 : 969 : =50 : P. Republic: 968 : Mexico : 1: - : -
Prune juice (p. b5)
165.50 : 17: 1/ : Canada : 14 : W. Germany : 2 : Taiwan : 1
Fruit julces, nonenumerated, not mixed and not contalning over 1.0 percent of ethyl alcohol by volume (p ‘19)
165.55 : 2,71 : 73 + Netherlands: 1,249 : Austria : 398 : Yugoslavia :
Fruit juices, mixed (p. 53)
165.65 : 10 : _2_/ : Venezuela : 10 : W. Germany : y : - B -
Fruit juices containing over 1.0 percent ethyl alcohol (p. 55)
165.70 : 3 3/ - - - : - - : -
Mineral waters (p- 59) .
166.10 : 255 : 15 : France : 158 : Italy : 59 : W, Germany : 21
Soft drinks, vegetable ;jui.ces, and various nonalcoholic beverages (p. 63) .
166.20 B 98 : : UK. : 85 : Denmark : 5 : Canada L
166.30 : 15 ¢ )j Switzerland: 9 : Canada : 3 : Mexico : 3
166.40 : 379 : ° 144 : Canada : 178 : Italy : 61 : Denmark : 61
Ale, porter, stout, and beer (p. 81)
167.05 : 25,988 : 1h : Germany : 10,710 : Netherlands: 5,523 : Canada : 3,568
Sparkling wines (p. 91)
167.10 : 17,390 : 11 : France s+ 11,566 ; Portugal 3,515 ; Italy .. 1,718
Other fermented alcoholic beverages (p 99)
ig:;:;g : 260 ; 15 : Spain f 22? U.X, i : 2? : France ‘ ©ot 1
167.50 K 2,877 3o : Denmark : 2,114 : Japan : 268 : Poland . 115
Rice wine or sake (p. 105) :
167.25 : 75 53 : Japan : 718 : U.X. : 13 : France : 8

See footnotes at end of table.
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Value of U.S. importa for coasuipticn, by T8US items included in the individual summaries
of this volire, total end {rom the 3 principel suppliers, 1968

(In thousands cf dollars.

The ¢.ilar value of imports shown is defined generally es the market velue in

tae_forelpn country and therefore excludes U.S. import duties, freipght., end transporiation insurance) .

A1l countrieg

. Firet supplier

Second supplier

Third oupplier

! $ : 1
Summary 1 LR 1 4
title ! : Per- H t : 1, H
and 1 Amount ¢ cent ¢ : ! . ! ) H 1
page; H in ichange ¢t " Country ¢ Value ¢ Country ¢ Value t Country t Value
TSUS item ! 1968 1 from ¢ : s t ' Tt : t
! : 1967 ¢ { : 1 1 1
Still grape wine containing not over 1L percent alcohol (p. 109)
167.30 51,626 : 17 : France : 25,409 : Italy : 9,639 : W. Germany : 7,131
167.32 : 5 : =39 : Italy : 3 : Greece : 1 : Portugal : 1
Still grape wine containing over 14 percent alcohol {except vermouth) (p. 117)
167.34 : 877 : 17 : Italy : 869 : France : 8 : - -
167.35 : 7,512 = 20 : Spain : 7,511 : Australia : 1 - -
167.37 1,486 : 7 : Portugal 696 : France : 2hly : Maderia 181
Vermouth (p. 127)
16740 17,416 1L ¢ Iialy : 13,538 : France 3,829 : U.X. : 27
167.k2 20 : 22 : Ttaly : 15 : France : 6 : Denmark : 1
Imitations of wines ana imitations of' brandy and other spirituous beverages (0. 133)
167.96 3/ 3/ - : - - : - - : -
168.90¢ 11 :  Z/. : France : 11 : - - - : -
Miscellaneous spirituous beverage products {(p. 135)
168.05 : 30 : 60 : Deumark : 29 : Norway 1 : Sweden _ : L/
168.10 : 16 : 2/ : Leoanon : 8 : France 7 ¢ W. Germany : L/
168.30 : L: 3/ : Poiand : Lo - - - : -
168.50 : 2,129 : 43 : Mexico : 1,765 : U.K. 161 : Poland : 68
168.55 : 99 : 113 : UK. : 59 : Poland : 14 : Mexico : 20
Bitters (p. 143)
168.15 : L8O 11 : Trinidad : 439 : W. Germany : 38 : U.K. : 3
168.17 : 126 -6 : Italy : 118 : Switzerland: 6 : France : 2
Brandy (p. 149)
168.19 : 10,835 : 6 : France : 9,902 : Spain : 421 : W. Germany : 231
168.20 : 2,259 : 53 : France : 2,074 : Spain : 71 : Switzerland: 38
168.21 : 1,859 : =10 : France : 1,260 : Spain : 217 : Portugal : 186
168.22 : 136 ¢ 31 : France : 133 : Peru : 2 : W, Germany : 1
Cordials and liqueurs (p. 161)
168.25 24,251 : 16 : U.X. : 7,480 : France H 5,’4-12 : Italy I 5,100
Gin (p. 167)
168.35 14,841 11 : U.K. : 14,659 : Spain : 68 : Netherlands: 58
Rum (p. 173)
168.40 : 873 : 5 : Jamaica : 583 : Guyana : 132 : Brazil : 50
Whiskey (p., 181)
168.45 : 247,701 ¢ 8 : U.X. : 247,028 : Ireland : 670 : Belgium 4
168.46 : 148,161 14 : Canada : 147,925 : Belgium : 198 : Japan : 36

1/ More than 200 percent.
2/ No imports in 1967,

J

No imports in 1968,
Less than $500.






OTHER AVAILABLE VOLUMES OF THE SUMMARIES SERIES

Sehedule
1 1
1 2
1 3
1 4
1 5
1 6
1 T
1 8
1 9
1 hi}
1 12
1 13
1 14
2 1
2 2
2 3
2 4
2 5
3 2
3 4
3 5
3 6
4 2
4 3
4 4
4 6
4 9
4 10
4 12

Vo lume

Title

Animals and Meats

Fish: Fresh, Chilled, Frozen, or Cured

Fish Products, Shellfish, and Shellfish
Products

Dairy Products and Birds' Eggs

Live Plants and Seeds

Cereal Grains, Malts, Starches, and
Animal Feeds

Vegetables and Edible Nuts

Edible Fruit

Sugar, Cocoa, Confectionery, Coffee, Tea
and Spices

Tobacco and Tobacco Products

Animal and Vegetable Fats and Oils

Hides, Skins, Leather, Feathers, and
Miscellaneous Articles of Animal Origin

Edible Preparations, Natural Resins, and
Miscellaneous Articles of Vegetable Origin

Wood and Related Products 1

Wood and Related Products II

Paper and Related Products I

Paper and Related Products II

Books and Other Printed Matter

Fibers, Yarns, Waste, and Intermediate Products
of Silk, Manmade Fiber, Metalized, Paper,

Certain Hair, and Yarns, N,S.P.F.
Felts, Batting, Nonwoven Fabrics,

Fish Nets, Machinery Belts and
Clothing, Hose, Coated Fabrics,
and Other Fabrics for Special Purposes

Textile Furnishings and Apparel

Cordage, Braids, Elastic Yarns and Fabrics,
Trimmings, Packing, Polishing Cloths,
Sacks, Labels, Lacings, Rags, and Other
Miscellaneous Textile Products

Inorganic Chemicals I

Inorganic Chemicals II

Inorganic Chemicals IIT

Organic Chemicals II

Glue, Gelatin, Aromatic Substances, Toilet
Preparations, Surface-Active Agents,
Soaps, Dyes, and Tannins

Pigments, Inks, Paints, and Related Products

Fatty Substances, Waxes, and Miscellaneous
Chemical Products



