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FOREWORD 

In an address delivered in Boston on May 18, 1917, Frank w. 
Taussig, distinguished £~rat ·chairman of the Tariff Commission, de
lineated the responsibility of the newly established Commission to 
operate as a.source of objective, factual information on tariffs and 
trade~ He stated that the Commission was already preparing a catalog 
of tariff information-- · 

designed to have on hand, in compact and simple 
form, all available data on the growth, develop
ment and location of industries affected by the 
tariff, on the extent of domestic production, 
on the extent of imports, on the conditions of 
competition between domestic and foreign products. 

The first such report was issued in 1920. Subsequently three series 
of summaries of tariff information on commodities were published--in 
1921, 1929, and 1948-50. The current series, entitled Summaries of 
Trade and Tariff Information, presents the information in terms of the 
tariff items provided for in the eight tariff schedules of the Tariff 
Schedules of the United States (abbreviated to TSUS in these volumes), 
which on August 31, 1963, replaced the 16 schedules of the Tariff Act 
of 1930. 

Through its professional staff of commqdity specialists, econo
mists, lawyers, statisticians, and accoun~ants, the Commission follows 
the movement of thousands of articles in international commodity trade, 
and during the years of its existence, has built up a reservoir of 
know.Ledge and understanding, not only with respect to imports but also 
regarding products and their uses, techniques of manufacturing and 
processing, commercial practices, and markets. Accordingly, the Com
mission believes that, when completed, the current series of summaries 
will be the most comprehensive publication of its kind and will present 
benchmark information that will serve many interests. This project, 
although encyclopedic, attempts to conform with Chairman Taussig's 
admonition to be "exhaustive in inquiry, and at the same time brief 
and discriminating in statement." 

This series is being published in 62 volumes of summaries. each 
volUI!le to be issued ·as soon as completed. Although the order of pub
lication may not follow the numerical sequence of the items in the 
'!'SUS, all i terns are to be covered. As far as practicable, each volume 
reflects the most recent developments affecting U.S. foreign trade in 
·the commodities included. 
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INTRODUCTION 

Products fit for use as beverages or for beverage purposes com
prise part 12 of schedule 1 of the Tariff Schedules of the United 
States (TSUS). These include fruit juices (part 12A); nonalcoholic 
beverages (part 12B); fermented alcoholic beverages (part 12C); and 
spirits, spirituous beverages, and beverage preparations (part 12D). 
The general headnotes to part 12 of schedule 1 of the TSUS and head
notes to subparts A through C are particularly important to an under
standing of the scope of the individual summaries. 

Appendix A to this summary volume reproduces pertinent segments 
of the Tariff Schedules of the United States Annotated (TSUSA-1970) 
relating to the items covered. It includes the general headnotes to 
the TSUS and part 12 of schedule 1. Appendix A also gives the rates 
of duty applicable to the individual TSUS items, including the staged 
annual rate modifications that resulted from concessions granted by 
the United States in the sixth round of trade negotiations (1964-67) 
under the General Agreement on Tariffs and Trade. The notes from the 
TSUSA as shown in appendix A to this volume also document changes in 
the legal text of the tariff schedules after these schedules went into 
effect on August 31~ 1963, and in the statistical annotations to the 
TSUS items. 

Appendix B to this summary volume provides data on the value of 
U.S. imports in 1968 of the TSUS items included in the individual 
summaries. Also shown are percentage changes in imports from 1967 to 
1968 and the three principal countries which supplied imports in 1968. 

February 1970 
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APPLE OR PEAR JUICE 

Commodity 
TSUS 
item 

Apple or pear juice------------------ 165.15 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated {TSUSA-1970). 

U.S. trade position 

Nearly all the apple and pear juice consumed in the United States 
is supplied from domestic sources. Imports and exports are small in 
relation to U.S. production. 

Comment 

3 

Apple juice, unmixed and with an ethyl alcohol content of not more 
than 1 percent, is marketed as a beverage in the form of canned apple 
juice or as sweet cider. Apple juice is the principal ingredient of 
most fermented vinegar and is also used in the production of mixed fruit 
juices, apple jelly, fruit wines, fermented cider, and distilled 
spirits. Pear juice is used mostly in mixed fruit juices, in canned 
fruit cocktail, and in the production of distilled spirits. 

The column 1 rates of duty applicable to imports {see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

Commodity 

Rate 
prior to 
Jan. 1, 

1968 

165.15: Apple or pear juice------: 0.5¢ per 
gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

.·Thi' rd t Fourth stage,. s age,: 
: effective effec·t:i:ve 
:Jan. 1, 1970: Ja.tJ. • ·'],.' 

1971 1/ 

0.2¢ per 
gal. 

Free 

1/ The final rate reduction becomes effective in the fourth stage. 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as a 
result of concessions granted by the United States in the sixth round 
of trade negotiations under the General Agreement on Tariffs and Trade. 
Only the third and fourth stages of the annual rate modifications are 
shown above (see the TSUSA-1970 for the other stages). 

February 1970 
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4 APPLE OR PEAR JUICE 

The average ad valorem equivalent of the duty in effect on 
December 31, 1968, based on dutiable imports in 1968, was 1.7 percent. 

The per-gallon duty rates shown-above apply-to ·Juice in natural 
unconcentrated form. If the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see head
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the 
United States concerning "reconstituted" juice which are reproduced 
in appendix A to this volume)~. A concentrated juice may be in 
liquid, powdered, or solid form. The average Brix values of uncon
centrated fruit juices in the trade and commerce of the United States 
are set forth for tariff purposes in section 13.19, Customs Regu
lations (19 CFR 13.19). For the juices in this summary they have -
been determined to be: 

Kind of fruit juice 

Apple---------------
Pear-----------------

Average Brix value (degrees) 

13.3 
15.4 

The corrections for added sweetener, acidity, and specific ~avity 
provided for under headnotes 3 and 4 are made by the Bureau of 
Customs according to established procedure. 

Reported data on U.S. consumption and production of apple and 
pear juice are incomplete. Most apple juice is produced in plants 
where it is further processed into fermented vinegar and either 
marketed as such or used in production of salad dressing, pickles, or 
other processed foods. .Such production is· not reported as juice for 
statistical purposes. Apple juice produced incidental to manu
facture of apple and mixed fruit jellies and apple juice sold as 
cider from roadside stands are also not included in available trade 
statistics. 

Output of canned apple juice in the United States, as reported 
by the National Canners Association, ranged between 29 million and 33 
million gallons annually in.the crop years 1963-68, with a range in 
value from $18 million to $26 million. In the same period the 
volume of apple and pear juice entering the commercial production of 
cider, fermented vinegar, fruit jellies, wine, and distilled spirits 
is estimated to have amounted to more than 100 million gallons 
annually, with value exceeding $40 million. This latter estimate is 
based on a variety of sources, including data of the Census of Manu
factures of 1963 and Annual Surveys of Manufactures, as well as 
statistics on fruit and fruit juices used in wine and distilled 
spirits, provided by the U.S. Internal Revenue Service. 

February 1970 
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APPLE OR PEAR JUICE 5 

Exports of apple juice and pear juice are only in part separately 
reported in official trade statistics. Annual exports of canned, -
single-strength pear juice declined from 453,000 gallons, valued at 
$399,000, in calendar year 1965 to 293,000 gallons, valued at 
$337,000, in 1968. Netherlands Antilles, Surinam, the Dominican 
Republic, and the French Pacific Islands were the countries chiefly 
importing such products from the United States. In the 2 years prior 
to 1965, separate data on exports of pear juice included frozen and 
canned concentrate as well as canned single-strength juice. To
gether, such exports were valued at $1,403,000 in 1964. Exports of 
apple juice are included with many other fruit juices in three 
residual classes. 

The volume of apple or pear juice imported in the period 1963-68 
ranged irregularly from 2,529,000 to 10,880,000 single-strength gal
lons ann":lal:J.y. ( se.e-' table) ·- The:_ value rariged I'rom $806~ 090- .to 
$2,615,000. Concentrated apple juice from France, Greece, and Canada 
comprised the bulk of all imports. Concentrated pear juice from 
Switzerland and negligible amounts of beverage pear juice from Italy 
were also imported. 

Most imports of concentrated apple juice are used in jelly manu
facture and the production of wine. In 1963-68 imports supplied 
between 2 and 4 percent of the estimated consumption of apple juice 
in the United States. 

February .l.970 
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6 APPLE AND PEAR J1JICE 

Apple and pear juice: U.S. imports for consumption, 
by principal so1.;U'ces, calendar years 1964-68 

Source 

Quantity {l,000 gallons) 1/ 

France------------------------: 1,039 2,312 2,oo6 1,182 
Greece------------------------: 593 1,287 562 905 
Canada------------------------: 927 355 367 398 
West Germany------------------: 2 1 2 31 
Italy-------------------------: 323 1 2 5 
Switzerland-----------------~-: 636 924 124 8 
Netherlands-------------------: 185 124 - . • 
All other---------------------: 419 32 9 

Total---------------------: 4z124 5z03b 3,072 2z529 
Value ( i, 000 dollars) 

France------------------------: 324 722 : 616 393 
Greece------------------------: 117 239 lo8 204 
Canada------------------------: 544 109 lo6 193 
West Germany------------------: 2 2 2 8 
Italy-------------------------: 73 1 2 5 
Switzerland-------------------: 158 178 23 3 
Netherlands-------------------: 35 30 
All other---------------------: 83 6 4 

Total---------------------: l,33b 1,287 Bbl So6 

1/ Single strength. -· 

1968 

2,274 
2,147 
1,031 

384 
6 

4,437 
167 
434 

lO.z88o 

740 
495 
303 
81 
6 

870 
31 
89 

2,bl5 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

February 1970 
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CITRUS FRUIT JUICES, NOT MIXED 

Commoditr 
TSUS 
item 

Lime juice------------------------------------ 165.25 
Other citrus fruit juice, not concentrated---- 165.30 
Other citrus fruit juice, concentrated-------- 165.35 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (1970). 

U.S. trade position 

7 

The United States is the world's leading producer and consumer of 
orange and grapefruit juices. It is on an export basis for all major 
citrus juices except lime juice. 

Description and uses 

Citrus juices covered in this summary are derived from fruit of 
the subtropical and tropical evergreen trees of the genus Citrus, 
family Rutaceae; they are unmixed, sweetened or unsweetened, single
strength or concentrated, and do not contain over 1 percent of ethyl 
alcohol by volume. If concentrated, the juices may be in liquid, 
powdered or solid form. For discussion of citrus fruits, see volume 8 
of the summaries (items 147.00-147.37). 

Lime juice is sold in the form of pasteurized sweetened or un
sweetened single-strength juice and sweetened or unsweetened concen
trate (including frozen concentrate for limeade). Lime juice is an 
important beverage base for so~ drinks. other nonbeverage uses 
listed below for lemon juice also apply in some degree to lime juice. 

Orange juice is marketed at retail principally in the form of 
frozen concentrate. Also important in the retail market are canned 
pasteurized single-strength juice and chilled single-strength juice in 
bottles and cartons. Orange juice used for further processing is 
packed chiefly in highly concentrated pasteurized or highly concen
trated frozen form. Besides its use as a beverage per se, it is an 
important base for so~ drinks and is used to flavor cakes and candy. 

Lemon.juice is marketed in the form of frozen or canned concen
trate and canned or bottled single-strength juice, either sweetened or 
unsweetened. Such juice is.used for lemonade and other beverages. It 
also has a number of nonbeverage ~ses, contributing flavor, acidity, 
and antioxidant action to such products as pies, candy, cakes, mayon
naise, canned tomato juice cocktail, fruits for salad, breakfast 
prunes, lemon butter, avocado paste and pickle solutions for curing 
hams. 

February 1970 
1:10 



8 CITRUS FRUIT JUICES, NOT MIXED 

Grapefruit juice is marketed principally as canned, single-' 
strength juice, sweetened or unsweetened. Some is also sold as frozen 
or bot-pack concentrate or as chilled single-strength juice. Use of 
grapefruit juice as a beverage base for so~ drinks is not of major 
importance. 

Tan&erine _juice is usually blended with grapefruit or orange 
juice and the blend sold in the form of canned single-strength juice 
or frozen concentrate. Such blended juices, however, are not in this 
summary but are included in a separate summary in this volume covering 
TSUS item 165.65, which prov.ides for mixed fruit juices not containing 
over 1.0 percent of ethyl alcohol by volume. Lemonade is covered by 
item 166.20 and limeade by item 166.40, both products being included 
in a separate summary in this volume. 

U.S. tariff treatment 

The column 1 rates of duty appli~a:ble· to imports (see general 
hea'dnote , 3 in the TSUSA-1970) are as follows·: 

U.S. concessions granted in 

Rate 
1964-67 trade conference 

TSUS 
. 

prior to 
{Kennedy Round~ 

Commodity Third stage, Final stage, 
item Jan. 1, effective effective 

1968 Jan. 1, Jan. 1, 
1970 1972 

Fruit juices, not 
mixed, and not 
containing over 
1. 0 percent of 
ethyl alcohol 
by volume: 

Citrus fruit: 
165.25 Lime-------------: 20¢ per 14¢ per gal. 10¢ per gal. 

gal. 
Other: 

165.30 Not concen- 20¢ per !/ 1/ 
trated·. _gal~ .. 

165.35 Concentrated---: 35¢ per y 1/ 
gal. . ... 

1/ Rate of duty not affected by the trade conference. 

The tab'\.lJ,.ation above shQW§ tbe ~olumn l rates of duty in effect 
under. the,. TSUS prior to _J arrµary · 1, i968, and IllOdi fications therein as 

February 1970 
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CITRUS FRUIT JUICES, NOT MIXED 

a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages· of the annual rate 
modifications are shown above (see the TSUSA-1970 for the other 
stages). 

9 

The per-gallon duty rates shown above apply to juice in natural 
unconcentrated form. If the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see head
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the 
United States concerning "reconstituted" juice, which are reproduced 
in .appendix A to this volume). A concentrated juice may be in liquid, 
powdered, or solid form. The average Brix values of unconcentrated 
fruit juices in the trade and commerce of the United States are set 
forth for tariff purposes in section 13.19, Customs Regulations 
(19 CFR 13.19). For citrus juices they have been determined to be: 

Kind of fruit juice 
Average Brix value 

(degrees) 

Grapefruit---------------------
Lemon-------------------------
Lime--------------------------
Orange------------------------
Tangerine----------------------

10.2 
8.9 

10.0 
11.3 
11.5 

The corrections for added sweetener, acidity, and specific gravity 
provided for under headnotes 3 and 4 are ma.de by the Bureau of Customs 
according to established procedure. 

In recent years the bulk of the duties paid on orange juice im
ports (included in items 165.30 and 165.35) was refunded as drawback 
under section 313(a) of the Tariff Act of 1930, as amended, because of 
offsetting exports. 

Without allowance for drawback the average ad valorem equivalents 
of the specific rates of duty in effect on December 31, 1968, based on 
dutiable imports during 1968, were as follows: 

TSUS item Percent 

165.25--------------- 8 
165.30--------------- 22 
165.35--------------- 111 

Under item 165.25, the ad valorem equivalents of the rate of duty 
were 7 percent on unconcentrated lime juice and 15 percent on concen
trated lime juice. Under item 165.35, the duty was equivalent to 112 

February 1970 
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10 CITRUS FRUIT JUICES, NOT MIXED 

percent ad valorem on concentrated orange juice and 45 percent on con
centrated citrus juices other than oranse or lime, principally lemon 
juice. 

U.S. consumption 

Estimated consumption of lime juice ranged irregularly from 1.0 
million gallons to 1.8 million annually in crop years beginning 
November 1, 1962-67, not greatly different from the range in the pre
ceding five years (table 1). Most consumption of domestic lime juice 
was in the form of concentrated frozen limeade. Imported lime juice 
accounted for between 38 and 60 percent of U.S. consumption and was 
chiefly sweetened single-strength juice reconstituted from imported 
West Indian lime concentrate. 

Annual consumption of orange juice in the United States varies 
widely with fluctuating domestic orange production. Imports con
tri~ute little to supply and are greatly exceeded by exports. Price 
rises in times of extreme shortage reduce consumption radically. 
Price declines when the orange crop is large result in expanded con
sumption but not always in the degree needed to avoid occasional 
stock build-ups which depress prices in the following season. In most 
years, however, carryover stocks do not exceed three-month's supply. 

In the crop years beginning November 1, 1962-67, annual consump
tion of commercially produced orange juice unblended with other juices 
and on a single-strength basis, varied from 307 million to 605 million 
gallons, as production fluctuated between 297 million and 703 million 
gallons (table 2). The annual average retail price of a six-ounce 
container of frozen orange juice concentrate ranged between 18 cents 
and 32 cents in this period. Consumption of orange juice per capita 
(exclusive of that produced in the home from fresh fruit) varied from 
one-and-a-~alf to two-and-three-quarters single-strength gallons 
annually. 

The commercial production of orange juice developed a~er 1929. 
Single-strength pasteurized juice was the major type in the market 
until 1949, and frozen orange juice concentrate dominated the market 
therea~er. Since 1953, consumption of chilled fresh orange juice 
has also assumed significance, and now exceeds in volume consumption 
of single-strength pasteurized juice. In the crop year November
October 1967-68, frozen concentrate comprised 74.6 percent of U.S. 
orange juice consumption on a single-strength basis; chilled single
strength juice comprised 19.9 percent; canned pasteurized single
strength juice, 4.8 percent; and canned hot-pack concentrate, 0.7 per
cent. 

February 1970 
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CITRUS FRUIT JUICES, NOT MIXEP 11 

Consumption of lemon juice is believed to have ranged irregularly 
from 18 million to 25 million gallons annually in 1962-67, based on 
production data collected from the major producers, official U.S. im
port data, and past export patterns. Data on stocks and exports are 
not available for the period (table 3). 

Annual consumption of grapefruit juice nearly doubled in the 
crop years beginning November 1, 1963-66, from 36 million to 68 million 
single-strength gallons, and receded only slightly to 63 million the 
following year, as the price of grapefruit juice receded from the high 
level reached follQ~·ing.C.the Florida freeze of -December 1962 (table 4). 
In the four years preceding 1963, consumption had ranged closely 
between 42 million and 45 million gallons annually. Canned, pasteur
ized single-strength juice continued to dominate the market although 
consumption of frozen concentrate and chilled single-strength juice 
increased at a greater rate. 

U.S. producers and production 

Practically all lime juice produced in the United States is 
packed in two plants located in southern Florida; there are at least 
three other plants, however, which process some lime juice from time 
to time. Most domestic juice reaches the consumer as frozen sweetened 
concentrate used in reconstituted form as limeade. 

Annual production of lime juice is estimated to have ranged from 
450,000 to l,125,000 single-strength gallons in 1962-67 (table l), 
varying with the size of the Florida lime crop. The growers obtain 
substantially greater returns for limes sold on the fresh market than 
for limes sold for processing. Production of lime juice depends on 
the quantity available over and above fresh sales. 

There are about 50 primary producers of frozen, chilled, or 
canned orange juice in the United States, seven of which account for 
more than half of total production. Over 90 percent of U.S. orang·e 
juice is produced in Florida; California, Texas and Arizona account 
for the remainder. 

Many producers of frozen concentrate sell the bulk of their pro
duction under distributors' private labels, to chain stores, grocery 
manufacturers and grocery wholesalers. The market for orange juice at 
all levels of distribution is extr·emely competitive on a price basis. 
Widely fluctuating o~ange production, caused by changing weather 
conditions, is associated with wide swings in price for both oranges 
and orange concentrate. Annual production of orange juice in all 
forms ranged from 297 million gallons to 703 million gallons (on a 
single-strength basis) in the crop years b·eginning 1962-67. Value of 
production ranged ~rom $305 million to $421 million annually (table 2). 

February 1970 
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12 CITRUS FRUIT JUICES, NOT MIXED 

There are less than ten primary extractors of lemon juice in the 
United States, two of which, combined, produce 90 percent of U.S. 
output. In addition there are a limited number of processors and 
packers whose operations are based on acquired concentrate, either 
domestic or imported. Nearly all U.S. lemon juice is produced in 
California. The primary producers are principally grower coopera
tives whose major income is derived from marketing fresh oranges and 
lemons. Fruit which is in excess of supplies needed to meet profit
.able fresh fruit market requirements in the United States and Canada, 
which cannot be exported to other countries, or which do not meet 
grade standards under a marketing order program, are processed chiefly 
into juice or frozen sweetened concentrate. As in the case of lime 
juice, production of lemon juice and lemon juice products depends on 
the quantity available over and above fresh fruit sales. Annual U.S. 
lemon juice production varied irregularly between 17 million and 28 
million single-strength gallons in the crop years beginning 1962-66 
(table 3). Volume in 1966 is estimated and data on producti.on in 
1967 is not yet available. 

There are approximately 40 plants which pack canned pasteurized 
grapefruit juice; 25 are located in Florida, and the remainder in 
California and Texas. Some of the plants producing frozen orange con
centrate also produce frozen concentrated grapefruit juice as part of 
their product line. Production of grapefruit juice ranged from 35 
million gallons to 93 million annually in the crop years 1962-67, with 
value ranging from $30 million to $65 million (table 4). Sizable 
increases in production of juice occurred in the crop years following 
1963-64, a~er grapefruit production recovered from the December 1962 
freeze. 

U.S. exports and imports 

Data on exports of lime juice are not available. Annual imports 
of lime juice in crop years 1962-67 ranged between 594,000 gallons 
and 808,000 gallons (table 1), with annual value between $1.3 ·million 
and $1.7 million. In calendar years 1964-68 imports of concentrated 
lime juice ranged irregularly from 117,000 gallons to 316,000 gallons 
(table 5), and imports of unconcentrated lime juice, from 362,000 to 
656,000 gallons annually (table 6). 

Imports from such unlikely lime sources as the United Kingdom and 
Canada are of a traditional brand of sweetened bottled juice (or its 
sweetened concentrate). This brand, based on concentrated"West ·Indian 
juice, is widely used as a standard ingredient in gimlet cocktails. 
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CITRUS FRUIT JUICES, NOT MIXED 13 

Annual U.S. exports of orange juice on a single-strength basis 
ranged between 20 million and 36 million gallons in crop years 1962-67, 
comprising between 5 and 9 percent of production in those years 
(table 2). Value of exports ranged from $18 million to $28 million 
annually. Frozen orange juice concentrate and canned single-strength 
orange juice were the major items of trade, but exports of canned hot
pack concentrate were also ·siz~ble. Canada was the leading customer 
for frozen concentrate (table 7) and canned single-strength juice 
(table 8); West Germany was the leading market for hot-pack concen
trate in calendar year 1968 (table 9). 

U.S. annual imports of orange juice ranged between 0.8 mill~on 
gallons and 12.0 million on a single-strength basis in crop years 
1962-67 (table 2). In no year did imports comprise more than 3 per
cent of consumption. Practically all imports were in the form of 
frozen orange-juice concentrate, although some single-strength juice 
was also imported. Brazil has been the chief source of frozen concen
trate in recent years (table IO). 

Exports of lemon juice are not separately reported but are be
lieved to average around a million gallons annually based upon past 
industry data. Imports amounted to 2.4 million gallons valued at 
$756,000 in the crop year beginning November 1, 1962; they declined to 
968,000 gallons in the year following, and to negligible amounts 
thereafter (table 3). Almost all imports have been concentrated lemon 
juice from Italy (tables 11and12). 

Exports of grapefruit juice ranged from 4.6 million gallons to 
7.4 million gallons annually on a single-strength basis in the crop 
years 1962~67, comprising between 8 percent and 16 percent of annual 
production. Value of exports ranged from $3.7 million to $5.7 million 
(table 4). Canned single-strength juice accounted for over three
fi~hs of grapefruit juice exports in 1967-68; the remainder was 
about evenly divided between frozen and hot-pack concentrate. Canada, 
France and Belgium were the three most important export markets for 
canned single-strength juice in calendar year 1968 (table 13); 
Canada and the United Kingdom were the chief markets for frozen con
centrate (table 14); and Switzerland and Denmark, for hot-pack con
centrate (table 15). 

Imports of grapefruit juice have been limited chiefly to small 
amounts from Mexico used for beverage bases. They are not separately 
reported in official U.S. trade statistics. 
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14 CITRUS FRUIT JUICES, NOT MIXED 

Table 1.--Lime juice: U.S. production, imports for consumption, and 
apparent consumption, 1962-67 

(Quantity in thousands of gallons) 1/ 
Year 

beginning 
Nov. 1--

. 
1962--------------: 
1963--------------: 
1964--------------: 
1965--------------: 
1966--------------: 
1967--------------: 

Production 

525 
675 
750 
450 
450 

1,125 

1/ Single strength. 

Imports 

742 
738 
808 
594 
677 
675 

Apparent 
consumption 

:E_/ 

. 1,267 
1,413 
1,558 
1,044 
1,127 
1,800 

Ratio 
(percent) of 
imports to 

consumption 

59 
!)2 
52 
57 
60 
38 

2/ Not adjusted for change in stocks, which in some years is 
substantial. 

Source: Production based on U.S. Tariff Connnission conversions 
from tonnage of limes processed reported by the U.S. Department of 
Agriculture. Imports compiled from official statistics of the U.S. 
Department of Commerce. 
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CTI'RUS FRUIT JUICES, NOT MIXED 

Table 2~--0re,nge juice: U.S. production, imports for consumption, 
exports, and apparent consumption, 1962-67 

(Quantity in thousands of gallons; 1/ value in thousands of dollars) 

15 

Year 
beginning 
Nov. 1--

Produc-
tion 

Imports 
g/ 

Exports 
]_/ 

Apparent 
consump
tion ~/ 

Ratio 
(percent) of 
imports to 

consumption 

. . 
Quantity 

1962-----------: 299,634 4,188 27,750 
1963-----------: 297,430 8,808 20,545 
1964-----------: 460,894 5,030 22,002 
1965-----------: 428,714 804 24,511 
1966-----------~ 703,008 2,864 35,678 

350,251 1 
307,306 3 
3ro,595 1 
h. 0,253 

1967----------- : ___ 49"'""4 ..... , __ 2_84 ___ 12 ...... ,._0 __ 3 ....... 1 ___ 3"-5 ,._4_4_o_~------------
~~ 60L.,501 

531,744 2 

. 
1962-----------: 327,443 
1963-----------: 333,588 
1964-----------: 359,265 
1965-----------: 305,635 
1966---------.--: 421,455 
1967-----------: 374,193 

1/ Single strength. 

2,779 
6,516 
2,542 

258 
789 

3,822 

Value 

23,295 
10 ?,68 
~ J~ 

18,014 
18,535 
23,033 
2'7' 72L.. 

6/ 
...,.. I 

b/ 
b/ 

~~ 
"§.! 

2/ Includes some unconcentrated grapefruit juice. 
3/ Includes minor amounts of foreign orange juice concentrate con-

verted to single-strength. 
4/ Adjusted for chariges in packers' stocks. 
5/ Less than 0.5 percent. 
"§../ Not available. 

Source: Production compiled from official statistics of the U.S. 
Deportment of' Agricultm·e; import::: and exports compiled f'rom off'icial 
statistics of the U.S. Department of Commerce. 
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Table 3.-... Lemon juice: U.S. production, imports for c·onsump
tion, and apparent ·consumption, 1963-67 

(Quantity in thousands of gallons) l/ 
Year 

beginning 
Nov. 1--

. . 
1962---------~----: 
1963---------~----: 
1964--------------: 
1965--------------: 
1966 4/-----------: 
1967--=------------: 

Production 

17,000 
24,ooo 
20,000 
25,000 
28,000 
21 

Imports 

2,395 
968 
15 
14 
23 
33 

Apparent 
consumption 

E.I 

18,ooo 
23,000 
19,000 
24,ooo 
25,000 
:ii 

Ratio 
(percent) of 
imports to 

consumption 

13 
4 

l/ Single strength. 
2/ Does not take into account changes in stocks; exports estimated. 
3/ Less than 0.5 percent:. 
4/ Preliminary. 
""ff./ Not available. 

Source: Production estimated by. U.S. Tariff CoIIDD.ission on basis of 
industry reports, 1963-66; imports compiled from official statistics 
of the U.S. Department of Commerce. 
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CITRUS FRUIT JUICES, NOT MIXED 

Table 4.--Grapefruit juice: U.S. production, exports of domestic 
merchandise, and apparent consumption, 1962-67 

17 

(Quantitl in thousands of gallons; l/ value in t.housands of dollars) 
Year beginning 

Nov. 1--
Production Exports : Appar7nt 

: consumption 2/ 

. . 
Quantity 

1962---~~--------------------: 44,200 7,232 43,678 
1963-------------------------: 34,700 4,591 36,037 
1964-------------------------: 56,100 6,142 49,691 
1965-------------~-----------: 66,200 5,103 56,291 
1966-------------------------: 92,700 7,410 68,382 
1967------------------------- : ___ 6_2...:., _10_0___.;. __ 7:..,0,:...0_2_0_;.._ ____ .;.;6 3:::..2;:,..;0;...;.0..=:.3 

. . 
1962-------------------------: 
J ... 963-------------------------: 
1964-------------------------: 
1965-------------------------: 
1966--~--------~-------------: 
1967-------------------------: 

33,000 
30,200 
40,000 
51,600 
64,500 
53,500 

Value 

5,018 
3,696 
4,302 
3,815 
4,952 
5,677 

3/ 

~~ 
3/ 
3/ 
]/ 

1/ Single-strength basis; includes canned single-strength juice; 
canned concentrate; frozen concentrate; does not include grapefruit 
juice blended with other juices. 

g/ Adjusted for changes in packers' stocks. 
"Jj Not available. 

Squrce: Production ·data compiled from official statistics of the 
U.S. Department of Agriculture; export data compiled from official 
statistics of the U.S. Department of Commerce. 
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18 CITRUS FRUIT JUICES, NOT MIXED 

Table 5.--Lime juice, concentrated: U.S. imports for. cons'umption, 
by principal sources, calendar years 1964-68 

Source 1964 : 1965 : 1966 : 1967 1968 . . 
Quantity (1,000 gall~ns) 1/ 

United Kingdom--------------------: 92 88 239 294 172 
Mexico----------------------------: 26 29 2 20 26 
Trinidad--------------------------: 1 
All other-------------------------: 1 2 1 8 

Total-------------------------: 112 117 243 3lb 20b 

Value (1,000 dollars) 

United Kingdom--------------------: 190 i33·: 349 382 205 
Mexico----------------------------: 19 16 2 15 19 
Trinidad--------------------------: 2 
All other-------------------------: 1 1 2 17 

Tota.1-------------------- ----- :_2_1_0--1 ..... 4-9--3-52--4.-0-l---2 ..... 4--l 

lJ Single strength. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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CITRUS FRUIT JUICES, NOT MIXED 19 

Table 6.--Lime juice, not concentrated: U.S. imports for consump
tion, by principal sources, calendar years 1964-68 

Source 1964 1966 

Quantity (1,000 gallons) 

Canada------------------------: 46 199 278 
United Kingdom----------------: 599 479 56 39 66 
Mexico------------------------: 48 157 74 96 100 
Leeward and Windward Islands--: 1 2 206 25 
All other---------------------: 8 2 12 3 2 

Total-----------•---------: 656 640 394 362 446 
Value (1,000 dollars) 

Cana.da------------------------: 142 665 930 
United Kingdom----------------: 1,458 1,244 135 104 150 
Mexico------------------------: 47 123 71 95 116 
Leeward and Windward Islands--: 1 2 673 81 
All other---------------------: 18 5 33 8 5 

Total---------------------: 1,524 1,374 1,054 953 1,201 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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20 CITRUS FRUIT JUICES, NOT MIXED 

Table 7.--0range juice, concentrated, frozen: U.S. exports of do
mestic merchandise, by principal markets, calendar years 1964-68 

Market 1964 1968 

Quantity (l,000 gallons) ~/ 

Canada-------------------: 2,142 2,448 2,265 2,992 2,955 
United Kingdom-----------: 5 67 237 519 474 
West Germany-------------: 25 82 155 380 229 
Sweden-------------------: 77 79 65 156 176 
Netherlands--------------: 52 54 81 179 135 
Belgium------------------: 7 7 9 64 85 
Switzerland--------------: 37 34 41 63 73 
Bahamas-----:-------------: 13 17 26 31 37 
Japan--------------------: 1 1 4 40 3 
All other----------------: 77 91 .156 210 163 

Total----------------:~-2~,~4~3~6----,2~,~8~8~0---,,3~,~0~39---T4-,~63~4----~4-,3~3~0 

Value (l,000 dollars) 

Canada-------------------: 9,051 7,790 6,777 7,556 8,961 
United Kingdom-----------: 23 188 705 1,074 976 
West Germany-------------: 122 347 559 815 528 
Sweden-------------------: 200 220 177 352 489 
Netherlands--------------: 226 260 413 583 456 
Belgium------------------: 28 21 31 147 237 
Switzerland--------------: 173 115 129 151 219 
Bahamas------------------: 61 65 92 92 123 
Japan--------------------: 1 3 20 83 10 
All other----------------: 425 374 593 633 639 

Total-- - - - - - - -- - - - - -- :~1::-:o::-,~3:"!:"'1-:::-0---=9-, ::..,38~3~-9~,-T4~9"6_,;,_"""'1..,,..1-, ,;..;48;:o.;6;:......;;__,,...12.,...,....;6;.:;:3~8 

1/ In concentrated form. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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CITRUS FRUIT JUICES, NOT MIXED 

Table 8.--0range juice, single-strength, canned, not frozen: U.S. 
exports of domestic merchandise, by principal markets, calendar 
years 1964-68 

Market 1964 1966 

Quantity (1,000 gallons) . .. 

1968 

21 

Canada-------------------: 3,027 4,223 5,369 6,253 5,174 
Sweden-------------------: 36 60 166 573 1,933 
France-------------------: 4 1 92 1,085 1,407 
West Germany-------------: 31 17 75 1,228 1,141 
Switzerland--------------: 9 3 63 297 857 
Netherlands--------------: 4 22 24 500 428 
Belgium------------------: 74 39 34 218 424 
Denmark------------------: 15 18 80 613 272 
Bahamas------------------: 54 71 93 150 166 
United Kingdom-----------: 5 7 13 204 21 
All other----------------: 389 360 484 577 625 

Total----------------::::3:,~6:4:s:::=4:,:s:2:1:=::6:,:4:93::::1:1:,~69~8~===1:2:,4:4~8 
Value (1,000 dollars) .. 

~~~~---------~~------------~------------~ 

Canada-------------------: 3,815 4,073 h,373 4,615 4,764 
Sweden-------------------: 44 58 141 413 1,893 
France-------------------: 5 1 79 871 1,369 
West Germany-------------: 25 16 62 907 1,121 
Switzerland--------------: 12 4 70 251 869 
Netherlands--------------: 5 26 20 380 451 
Belgium------------------: 90 41 31 177 404 
Denmark--------------~---: 18 18 81 501 265 
Bahamas------------------: 64 79 93 136 165 
United Kingdom-----------: 6 8 13 126 19 
All other----------------: 474 382 464 496 632 

Total----------------:~-.-4-,5~5~8....----.4~,~7-0-6....;.. __ 5_,~4-2-7_;___,,8~,-8~73~;__1_1_,-95=-2 

Source: Compiled from official statistics of the U.S. Department 
of Commerce 
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22 CITRUS FRUIT JUICES, NOT MIXED 

Table 9.--0range juice, concentrated, hot pack: U.S. exports of do
mestic merchandise, by principal markets, calendar years 1964-68 

Market 1964 1965 1966 1967 1968 

Quantity (1,000 gallons) ~/ 

West Germany-------------: 145 107 214 203 148 
Netherlands--------------: 102 93 98 130 116 
Canada-------------------: 228 166 150 130 111 
Malaysia-----------------: 132 128 72 8l 72 
Hong Kong----------------: 49 36 35 43 41 
Switzerland--------------: 38 52 47 64 63 
Singapore----------------: s/ 2/ 62 53 36 
Sweden-------------------: 20 - 18 17 35 32 
Ireland------------------: 22 27 49 32 45 
Philippine Republic-----: 135 17 27 13 10 
All other----------------: 69 248 48 172 53 

Total----------------: 940 822 819 95b 727 

Value (l,000 dollars) 

West Germany-------------: 752 509 949 932 743 
Netherlands--------------: 527 437 502 574 560 
Canada-------------------: 664 572 521 417 396 
Malaysia-----------------: 602 593 251 264 234 
Hong Kong----------------: 210 163 152 188 184 
Switzerland--------------: 159 173 156 177 181 
Singapore----------------: ~/ 2/ 335 236 172 
Sweden-------------------: 74 - 69 91 155 145 
Ireland------------------: 79 96 166 90 127 
Philippine Republic-----: 613 77 111 76 62 
All other----------------: 247 12095 202 490 222 

Total----------------: 3,927 3,78Ii'. 3,Ii'.3ti 3,599 3,02b 

1/. In concentrated form. 
g/ Combined in figure for Malaysia. 

Source: Compiled from official statistics of the U.S. Department 
of Connnerce. 
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CITRUS FRUIT JUICES, NOT MIXED 23 

Table 10.--0range juice,concentrated: U.S. imports for consumption, 
by principaJ. sources, calendar years 1964-68 

Source 1964 

.. 
Brazil---------------------~-: 998 
Mexico-----------------------: 3,968 
Jamaica----------------------: 346 
Surinam----------------------: 531 
Argentina--------------------: 462 
British Honduras-------------: 1,858 
Republic of South Af'rica-----: 163 
All other--------------------: 531 

Total--------------------: 82857 

Brazil-----------------------: 615 
Mexico-----------------------: 3,229 
Jamaica----------------------: 225 
Surinam----------------------: 487 

: 1965 . 
Quantity 

2,773 
265 
201 

y 
237 

68 
32544 

Value 

1,200 
104 
114 

Argentina--------------------: 308 3/ 
British Honduras-------------: 1,358 -93 
Republic of South Africa-----: So 

: 1966 
. 

1967 . . . 
(1,000 gallons) 

2,275 3,580 
23 
19 
- : 35 

50 
133 

20 3 
22470 32668 

(1,000 dollars) 

"!:_/ 

1968 

16,438 
761 

69 
19 

33 
172320 

5,140 
278 

25 
12 

All other--------------------: 306 76 17 
Total--------------------:--6~,6~0-8~-1~,5~8~7~~~~-'--~~~~5-,-4-7....:..2 

1/ Single-strength basis. 
2/ Less than 500 gallons. 
']/ Less than $500. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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24 CITRUS FRUIT JUICES, NOT MIXED 

Table 11.--Citrus juices. not concentra.t.~d, not otherwise provided· 
for: U.S. imports for consumptio~ by principal sources, calendar 
years 1964-68 

Source 1964 : 1965 : 1966 : 1967 : 1968 . . . . 
Quantity (1,000 gallons) 

Mexico--------------------------: 13 2o4 7 51 141 
Italy---------------------------: 5 6 3 1} 15 
All other-----------------------:.§/ 225 20 7 2 17 

Total- - - - - - - - - - - - - - - - - - - - - - - =-=--2~4..;....3--2-30 ___ 1-'7'----5-3 ___ 17-'-3 

Value (1,000 dollars) 

Mexico-------~------------------: 12 172 8 36 94 
Italy---------------------------: 12 12 7 1 36 
All other-----------------------: EJ 82 13 8 4 25 

Total- - - - - - - - - - - - - - - - - - - - - - - :-=:......1~66..,..-'--~19-=7:;...,;.. __ 2_3.......;...._4,.....1~--15_:;...5 

1/ Less thiili 500 gallons. 
2/ Includes imports of orange ju;i..ce. from Brazil {190,000 gallons, 

valued at $51,15oj, and Israel (34,023 gallons, valued at $27,527). 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 12.--Citrus. jUices, ·concent~ated, not· otherwise. pllovided~'t'or: 
U.S. imports for consumption, by principal sources, calendar years 
1964-68 . 

Source 1964 1965 1966 1967 1968 .. 
Quantity (1,000 gallons) y 

. . 
Italy g/---------------: 933 6 1 23 
Israel-----------------: :JI 1 
Mexico g/--------------: 3 10 
All other--------------: 32 3 1 '!:./ 

Total--------------: 268 2 11 22 
Value (1,000 dollars) 

: 
Italy g/---------------: 284 10 1 8 
Israel-----------------: 21 :21 
Mexico g/--------------: 3 35 
All other--------------: 18 1 3 lJ 

Total--------------: 305 11 36 11 

if. Single strength. 
gj Chiefly lemon juice. 
3/ Less than 500 gallons. 
1iJ Includes imports from the Netherlands (30,012 gallons, valued 

at $38 ,074) and .Greece (23 ,298 gallons., valued at $10 .683). 
2../ Less than $500. 

Source: Compiled from official statistics of the U.S. Department 
of Connnerce. 
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26 CITRUS FRUIT JUIC~S, NOT MIXED 

Table 13.--Grapefruit juice, single-strength, canned: U.S. exports of 
domestic merchandise, by principal markets, calendar years 1964-68 

Market 1968 

Quantity (1,000 gallons) 

Canada-------------------: 1,658 1,871 2,148 2,277 2,419 
France-------------------: 317 991 404 1,195 823 
Belgium------------------: 65 129 100 214 263 
East Germany-------------: 472 135 
Sweden-------------------: 41 60 53 89 122 
West Germany-------------: 35 442 116 518 113 
Netherlands--------------: 20 27 ' 153 99 
Switzerland--------------: 47 43 76 83 
Italy--------------------: 45 60 46 50 62 
Denmark------------------: 9 19 44 ·78 47 
Ail other----------------: 247 506 293 485 224 

Total-- -- - - - - - --- - - -- ::::::::::2:,::::4:8:4::::::::::4:, 1~0:5::::::::::3:,:2:4~7::::::::::5:, :60:1::::::::::i+:,:3:9:0 
Value (1,000 dollars) 

Canada-------------------: 1,595 1,364 1,585 1,479 1,952 
France-------------------: 297 782 363 909 809 
Belgium------------------: 66 106 83 164 243 
East Germany-------------: 314 131 
Sweden-------------------: 43 51 47 80 114 
West Germany-------------: 30 305 91 375 113 
Netherlands--------------: 20 22 109 100 
Switzerland-------... ------: 46 40 63 87 
Ii;·aly--------------------: 48 55 46 41 74 
Denmark------------------: 10 15 42 64 47 
All other----------------: 251 381 275 336 221 

Total---------------- :--2-, .... 4--0-6--3-,...,08-1--2-,-5 .... 7 ..... 2--3-,--93.-..4---3 , .... 8_9_1 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

.F~m-uaey: 1.970 · 
. . ';..;_ l•·1'0· ; '· Ii.-.. . - • ,; ... • . 
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CITRUS FRUIT JUICES, NOT MJXED 27 

Table l~.--Grapefruit juice, concentrated, frozen: U.S. exports of 
domestic merchandise, by principal markets, calendar years 
1964-68 

Market 1964 

Canada-------------------: 174 
United Kingdom•----------: 
Mexico-------------------: 
Italy--------------------: 
All other--i--------------: 23 

Total------------~---: 197 

Canada-----------~-------: 487 
United Kingdom-----------: 
Mexico-------------------: 
Italy--------------------: 
All other----------------: 68 

Total----------------: 555 

1./ Concentrated form. 

Source: Compiled from official 
of Commerce. 

~1965 1966 1967 1968 

Quantity (1,000 gallons) 1./ 

146 172 227 232 
2 1 18 79 

36 47 56 22 
2 5 8 2 

12 17 12 38 
198 21+2 321 373 

Value (1,000 dollars) 

395 569 626 734 
4 2 39 197 

72 113 155 67 
4 21 30 5 

34 38 35 104 
509 743 885 1,107 

statistics of the U.S. Department 
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28 CITRUS FRUIT JUICES, NOT MIXED 

Table 15.--Grapefruit juice, hot pack, concentrated: U.S. exports of 
domestic merchandise, by principal markets, calendar years 1964-68 

Market 1964 

Switzerland--------------: 61 
Denmark------------------: 22 
West Germany-------------: 12 
Canada-------------------: 29 
Mexico-------------------: 20 
Netherlands--------------: 4 
Belgium------------------: 3 
All other---------~------: 22 

Total----------------: 173 

Switzerland--------------: 41 
Denmark------------------: 87 
West Germany-------------: 12 
Canada-------------------: 96 
Mexico-------------------: 52 
Netherlands--------------: 12 
Belgium------------------: 12 
All other----------------: 238 

Total----------------: 550 

1.1 Concentrated form. 

Source: Compiled from official 
of Colillllerce. 

. 
1965 : 1966 

Quantity (1,000 gallons) Y 

66 
23 
29 
38 
25 
13 

5 
11 

210 

Value 

215 
66 

114 
110 

73 
49 
17 
38 

E>82 

statistics 

67 90 83 
6 14 28 

28 6 18 
19 13 21 
15 13 14 

9 12 7 
5 5 2 

10 5 9 
159 158 182 

(1,000 dollars) 

214 295 283 
26 39 112 
96 18 66 
68 33 66 
42 38 40 
37 46 33 
16 18 8 

5~~ 
14 36 

501 t>44 

of the U.S. Department 
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GRAPE JUICE 

Commoditr 
TSUS 
item 

Grape juice-------------------------------- 165.40 

Note.--For the statutory description, see the Ta.riff Schedules of 
the United States Aiinotated (TSUSA-1970). 

U.S. trade position 

29 

Practically all grape juice consumed in the United States is pro
duced domestically. Imports and exports are small. 

Description and uses 

This summary relates to grape juice, unsweetened, sweetened, 
single strength, or concentrated, which is not mixed with other 
juices and does not contain over 1 percent of ethyl alcohol by volume. 
If concentrated, it may be in liquid, powdered, or solid form. If 
grape juice is mixed with other juices, the mixture is provided for 
under item 165.65. When containing over 1 percent of ethyl alcohol by 
volume, grape juice is included with other such fruit juices under 
item 165. 70. 

Grape juice marketed as a beverage by U.S. producers is derived 
almost entirely from Concord grapes and is bottled or canned in 
pasteurized, single-strength form~ or is packed frozen as a concen
trate. In making this grape juice, grapes are heated, crushed, and· 
pressed and the expressed juice is therea~er clarified. Cold
pressed juice made from grapes such as Catawba is bottled in the 
United States in minor amounts, being marketed as a nonalcoholic 
"substitute" for wine. 

The imported types of beverage grape juice are extracted from a 
number of different varieties of vinifera-type grapes, all of which 
are used principally in making wine. They differ substantially in 
taste from the juice of labrusca-type grapes like Concord and they· 
retail in a price range well above that for Concord grape juice; the 
prices are comparable with those for the more expensive domestic 
table vines and the types of domestic grape juice marketed as non
alcoholic wine. 

Grape juice not marketed as a beverage in itself but used in the 
production of wine, brandy, fruit spirits, and jelly, is usually con
verted into these end products in the same plant where the juice is 
produced. Some concentrated grape juice used for these purposes, 
however, does enter commercial trade channels. 
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30 GRAPE JUICE 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports· (see gener.a:l 
headn~:e 3: in the Tfilt.JSA-197G!)t":ate;_:as f0ll©we-: 

TSUS 
item 

165.40 

Commodity 
Rate 

prior to 
Jan. l, 

1968 

Grape juice--------------: 50¢ per 
gal. 

:U.S. concessions granted 
in 1964-67 trade con-

: ference (Kennedy Round) 
:Third stage,:Final stage, 

effective effective 
Jan. 1, 

1970 

35¢ per 
gal. 

Jan. 1, 
1972 

251/; per 
gal. 

The tabulation above shows the column 1 rate of duty in effect· 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted in the sixth round of trade negotia
tions under the General Agreement on Tariffs and Trade. Only the 
third and final stages of the annual rate modifications are shown 
above (see the TSUSA-1970 for the other stages). 

The per-gallon duty rates shown above apply to juice in natural 
unconcentrated form. If -the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see head
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the 
United States concerning "reconstituted" juice, which are reproduced 
in appendix A to this volume). A concentrated juice may be in liquid, 
powdered, or solid form. The average Brix values of unconcentrated 
fruit juices in the trade and commerce of the United States are set 
forth for tariff purposes in section 13.19, Customs Regulations 
(19 CFR 13.19). For juice of Vitia Vinifera grapes the average Brix 
value was determined to be 18.0 degrees, and for juice of slipskin 
grapes, 16.0 degrees. The corrections for added sweet~ner, acidity, 
and specific gravity provided for under headnotes 3 and 4 are made by 
the Bureau of Customs according to established procedure. 

Prior to the effectuation of the _TSUS, on August 31, 1963, the 
method ar calculating duty on noncitrus juices was based on actual 
gallons entered regardless of the actual degree of concentration 
(averaging about 4 to 1). With the adoption of the TSUS, duty was 
calculated on a single-strength or reconstituted basis, resulting in 
a change in duty from 36 cents per gallon to 9 cents per gallon. In 
add~t~on, the ~2.00 per proof gallon additional rate of duty in e!fect 
on the alcohol capable of being produced from imported grape juice, if 
over ~ percent by volume, was eliminated. In 1965, by virtue of the 
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GRAPE JUICE 31 

passage o'f the Tari'ff Schedules Technical Amendments Act (P.L. 89-241, 
effective December 7, 1965), the alcoholic co~te..~t element of the 
former duty was restored by adding to the 9-cent-per-gallon rate an 
amount (41 cents) equivalent to the former proof-gallon rate on the 
alcohol that could bu produced from a gallon of average single
strength grape juice. Thus, treatment substantially equivalent to 
that accorded to grape juice under paragraph 806 of the previous 
tariff schedules, was reestablished. 

The specific rate of duty in effect on De~ember 31, 1968· (45 cents 
per gallon) was equivalent to 71.4 percent ad valorem, based on duti
able imports during 1968. 

U.S. consumution 

Production of beverage grape juice reported in the Census of 
Manufactures for 1958 and 1963, plus imports, but without adjustment 
for exports or changes in stocks, indicated an increase in consumption 
of about 7 percent between the two years, compared with an increase of 
8 percent in population. Estimated annual production in 1964-68 
ranged between 40 million and 53 million gallons. The low figure of 
40 million was the result of the small Concord grape crop in 1968. 
Consumption fluctuated narrowly at about the production range. 

U.S. consumption of grape juice as a beverage is confined almost 
entirely to juice of the Concord gr.ape, predominant in the grape pro
duction of New York, Pennsylvania, Michigan, Oregon, and Washington. 
Grape juice produced in California from European vinifera-type grapes, 
and imported grape juice of the same type, is consumed as a beverage 
in only negligible quantities. 

The volu.me of. ju-iee used, in the production ·of grape wine, b;randy, 
spirits, grape jelly,and vinegar ranged upwards of 250 million gallons 
annually in the period 1964-68, greatly outweighing direct consumption 
of grape juice as a beverage. 

U.S. producers and production 

Grape juice in concentrated or single-strength form is marketed 
by about 40 processors in the United States. About 15 produce Concord 
grape juice for sale as a beverage; less than 5 market other types of 
beverage grape juice; and the remaining 20 produce concentrate for use 
by wineries and distilleries. Beverage grape juice production occurs 
predominantly in New York and Pennsylvania, with lesser amounts in 
Michigan, Ohio, Arkansas, Washington, Oregon, and California. Concen
trate for use by wineries and distilleries is produced almost entirely 
in California. 
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The dominant company in the field of beverage ga::ape juice produc
tion is a grape-growers' cooperative with over 3,000 members. Plants 
of this organization are located in New York, Pennsylvania, Michigan, 
Arkansas, and Washington. Most companies producing beverage grape 
juice also pack jellies and jams or other fruit juices. Concentrate 
sold to wineries and distilleries is produced chiefly by wineries. 

U.S. annual production of beverage grape juice is estimated to 
have ranged between 40 million and 53 million gallons (single strength) 
in 1964-68, with value at manufacturers' sales level between $44 
million and $58 million (table 1). According "eoc. the"<.1963 Census- bf· 
Manufactures, approximately 60 percent of production was in the form 
of frozen concentrate and the remainder was canned or bottled in 
single-strength form. 

The a.moun~ of grape juice going into wine and spirits varies 
widely year-to .year dependent on the size of the California grape crop. 
About 90 percent of U.S. grape production is in California. Most of 
the crop not sold as table grapes or raisins (both relatively stable 
markets) goes into wine, and in periods of recurring grape surpluses 
mounting wine inventories tend to depress the price of bulk wine, 
grape concentrate, and grapes sold to wineries. Gr.ape gr.ewers in 
California have made two attempts in recent years to solve this 
problem: One through surplus set-asides under a Federal marketing 
order program (terminated by vote of the grape growers in 1963) and 
the other through a State program establishing minimum prices for 
California bulk wine and grape concentrate (terminated by the growers 
in 1968 a~er challenge in the courts.) 

U.S. exports and imports 

U.S. exports of grape juice are not separately reported in of
ficial statistics, but are believed to be negligible. 

Imports a.mounted to 120,000 gallons valued at $94,000 in 1964 and 
to 1,237,000 gallons, valued at $490,000 in 1965. The largest in
creases in 1965 occurred in imports from Cyprus 9 Canada, and Spain, 
consisting chiefly of low unit-value concentrate for use in making 
wine. The unit value per single-strength gallon from Cyprus was 46 
cents in 1964 and 34 cents in 1965 9 when 66~000 and 1,013,000 gallons 
were imported respectively. Following the rate change of December 
1965, annual imports diminished to a range of 22,000 to 100,000 
gallons, with a value between $51,000 and $80,000, which reflected the 
pre-TSUS pattern of trade. West Germany, Switzerland and the 
Netherlands again became the major suppliers (table 2), and imports 
again were mostly bottled grape juice for direct consumption as a 
beverage. 
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Table· :i .-~Grap'e juice: U .s. :production, imports :f'or· con~~on , 
and apparent consumption, 1963-68 

Year 

. . 
1963----------------------~-= 1964------------------------: 
1965-----·-----.. -------------: 
1966------------------------: 
1967--... ----·-----------------: 
1968------------------------: 

. . 
'1963------------------------:· 
1964------------------------: 
1965-~--------·-------------: 
1966------~----.------------- .. : 
1967----------------------~~= 
1968----------------------~~: 

l/ Partially estimated. 
2/ Single-strength basis. 
JI Not available. · 

: : App~ent 
Production !/ : Imports : consum:ption 

Quantity (l,000 gallons) g/ · 

45,534 25 45,559 
46,ooo 120 46,120 
46,800 1,237 48,037 
47,300 95 47,395 
53,000 22 

. . . . . . 

53,022 
40,800 100 ·- :_40,900 

· Value (l,000 dollars) 
.. . 

49,912 38 3/ 
52,4oo 94 ~ 
52,900 490 l( 
51,6~0 80 11 
58,300 51 JI, 
44,700 63 ]./ 

Source: Production based on 1963 Census·or·Man:uf'actures, U.S. 
Department of Commerce, and partial trade data in noncensus ·yea.rs; 
import data compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 2.--Grape juice: U .s. imports for consumption 
by principal sources, 196~-68 

Source 1964 : 1965 : 1966 : 1967 : 1968 . . . . . . . 
Quantity (1,000 gallons) Y 

West Germany-----------------------: 14 : .. 15 
The Ne.therlands--------------------: 2/ 

2. / -2/ Switzerland------------------------: =:! 
Canada---------·--------------------: 24 158 
Italy------------------------------: 3 11 
Cyprus-----------------------------: 66 :1,013 
Spain------------------------------;: 12 82 

. . -
17 14 . 3 .. 
~/ 2 
71 1 

5 
2 . .. 

2 

17 
79 

3 

g/ 
1 All other--------------------------:: 1 8 

Total--------------------------:--1~2~0,__:~l-,=23~7~~......,.;,.......------------
2/ - 22 Ioo 95 

Value ( 1, 000 dollars) 

West Germany-----------------------: 32 28 34 30 37 
9 18 

1 7 5 
40 1 

The Netherlands--------------------: 1 
Switzerland------------------------: ·;;_/ 1 
Canada-----------------------------: 20 71 

3 
1/ 

1 

Italy------------------------------: 3 6 
Cyprus-----------------------------: 30 347 
Spain------------------------------: 4 24 

2 4 2 
80 51 63 

All other--------------------------: 5 12 
Total-------------------------- :--9•4--4-9-0---------

- 11. single-strength basis. 
y Less than 500 gallons. 
3J Less than $500. 

Source: Compiled from offieial sta.tlstics of the:,.U. S ~ Departme:o.t of 
Commerce~ 
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TSUS 
Commoditi item 

Pineapple juice: 
Not concentrated, or of not more 

than 3.5 degrees concentration-------- 165.44 
Other----------------------------------- 165.46 

Note.--For the statutory description, see the Tariff Schedules of 
the United States .Annotated (TSUSA-1970). 

U.S. trade position 

35 

The United States is the world's largest producer, exporter, and 
consumer of pineapple juice. Imports, mostly from the Philippines 
under tariff preference, supply about 15 percent of U.S. consumption. 
About 1 percent of U.S. production is exported. 

Description and uses 

Pineapple juice, from the cultivated, semitropical fruit of the 
plant species Ananas comosus is produced principally as a byproduct of 
pineapple canning. It is obtained as excess juice during production 
of crushed pineapple, during the trimming and slicing of cut or sliced 
pineapple, or from the final crush of discarded cores or trimmings. 
It is also extracted from whole fruit of a size or condition unsuit
able for processing into canned pineapple. Pineapple juice, sweetened 
or unsweetened, is marketed at retail almost entirely in airtight 
cans. If blended with other fruit juices the pineapple juice is most 
often mixed with grapefruit juice. Such mixtures of fruit juices are 
covered in the summary on mixed juices (item 165.65). Minor a.mounts 
of pineapple juice are marketed as frozen concentrate in small con
tainers. 

Juice consumed in the United States is chiefly from fruit of the 
smooth cayenne variety, Hawaiian or Philippine in origin. Fruit of 
this type are also grown in Puerto Rico, Cuba, Mexico, Australia, 
Formosa, South Africa, and Kenya. The Red Spanish variety predomi
nates in the Caribbean area, and the Queen variety in Malaysia and 
Australia. 

About a third of the juice processed from pineapples in the 
United States and over half of juice imports enter the market in con
centrated form. Most concentrate is used in the production of canned· 
fruit-juice drinks, combinations of fruit juice, water, citric acid, 
dextrose, and vitamin C. Fruit juice drinks are included in this 
volume in the summary for item 166.40, covering nonalcoholic beverages 
not elsewhere enumerated in the tariff schedules. Although dehydrated, 

February 1970 
1:10 



36 PINEAPPLE JUICE 

powdered or crystalline concentrate is included in this summary under 
item 165.46, trade in such form is small. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item Commodity 

Pineapple juice: 

Rate of duty 

165.44 Not concentrated, or having a degree 20¢ per gal. 
of concentration of not more than 
3.5 degrees (as determined before 
correction to the nearest 0.5 degree). 

165.46 other----·------------------------------- 5¢ per gal. 

The per-gallon duty rates apply to juice in natural unconcentra
ted form. If the juice is concentrated, the duty is calculated on 
the number of gallons of reconstituted single-strength juice which can 
be made from a gallon of the concentrate (see headnotes 3 and 4 to 
part 12A, schedule 1 of the Tariff Schedules of the United States con
cerning "reconstituted" juice, which are reproduced in appendix A to 
this volume.). A concentrated juice may be in liquid, powdered, or 
solid form. The average Brix values of unconcentrated fruit juices in 
the trade and commerce of the United States are set forth for tariff 
purposes in section 13.19, Customs Regulations (19 CFR 13.i9). For 
pineapple juice the average Brix value has been determined to be 14.3 
degrees. The corrections for added sweetener, acidity, and specific 
gravity provided for under headnotes 3 and 4 are made by the Bureau 
of Customs according to established procedure. The rates of duty on 
pineapple juice were not affected by the 1964-67 trade conference 
(.Kennedy Round) under the General Agreement on Tariffs and Trade. 

The rate on item 165.44, essentially unconcentrated pineapple 
juice, reflects an earlier concession under the GATT, effective 
January 1, 1948. The rate on "other" pineapple juice, 165.46~ also 
became effective on January 1, 1948, but reflects a rate adjustment in 
the TSUS to take into account the pre~ailing degree of concentration 
of imports prior to August 31, 1963. Under the former tariff sched
ules, the duty was applicable on the basis of actual gallons entered, 
whether concentrated or unconcentrated, whereas under the TSUS the 
duty on concentrated juice is based on the quantity of reconstituted 
single-strength juice which can be made from a gallon of the con
centrate. 
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Practically all U.S. imports of pineapple juice are products of 
the Republic of the Philippines which, when entered on or before 
July 3, 1974, are dutiable based on the following percentages of the 
applicable column 1 rates of the TSUS. (See general headnote 3c to 
the TSUS as shown in appendix A to this volume.) 

(A) 20 percent, during calendar years 1963 
through 1964. 

(B) 40 percent, during calendar years 1965 
through 1967. 

(C) 60 percent, during calendar years 1968 
through 1970. 

(D) 80 percent, during calendar years 1971 
through 1973. 

(E) 100 percent thereafter. 

37 

The following are the actual rates of duty applicable to imports 
of Philippine pineapple juice in calendar years 1965-67 and 1968-70: 

I 

Rate of duty 
TSUS 
item 

165.44----------------------- 8¢ per gal. 
165.46----------------------- 2¢ per gal. 

1968-70 

12¢ per gal. 
3¢ per gal. 

The average ad valorem equivalents of the specific rates on im
ports of pineapple juice from the Philippines during 1968 were as 
follows: 

TSUS 
item Percent 

165.44------------- 39.1 
! 165.46------------- 12.9 

There were no imports of unconcentrated pineapple JUice (item 
165.44) from countries other than the Philippines in 1968. The aver
age ad valorem equivalent of the specific rate of duty on concen
trated pineapple juice (item 165.46) imported in 1968 from countries 
other than the Philippines (Mexico) was 15.3 percent. 

U.S. consumption 

The United States is virtually the only country where a pine
apple~juice market of substantial volume has been developed, 
the result of much product research and sales promotion by the 
Hawaiian industry. 
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While three-fourths of the fruit juices consumed in the United 
States are citrus varieties, half the remainder is pineapple. Per 
capita consumption of pineapple juice in most years is approximately 
two-fi:rths of a gallon. Relatively large fluctuations in total con
sumption generally occur in response to changes in supply and price 
of citrus juices, particularly that of frozen orange juice concen
trate, which by itself accounts for nearly half the fruit juice con
sumed in the United States annually. 

A rise in the price of orange juice after the severe Florida 
freeze of December 1962 was followed by an increase in consumption of 
pineapple juice from the level of 60-66 million gallons annually in 
the years preceding to 83-79 million gallons in the crop years ending 
May 31 of 1963 and 1964. Consumption declined to near the 70-million 
gallon level in 3 of the 4 years following (table 1). 

The effect of the Florida freeze on orange juice prices also 
stimulated the market for less expensive diluted fruit-juice drinks 
in which concentrated pineapple juice is an important ingredient. 

U.S. producers 

In Hawaii in 1964, six companies operated six canneries and 
seven large pineapple-growing plantations. Three of these companies, 
accounting for 75 percent of the total processed output, were en
gaged in processing other fruits and vegetables on the U.S. mainland. 
The large companies operating in Hawaii also own pineapple establish
ments in the Republic of the Philippines--the primary source of for
eign pineapple juice consumed in the United States. The largest 
Hawaiian producer derives over half of its sales volume from pJ.tie
apple processing, whereas the two other large companies derive only 
10 percent of their sales from this source. In the past decade 
several small concerns have ei-ther gone out of business or merged 
with larger companies. 

The pineapple industry is one of Hawaii's major sources of 
agricultural income. The production of pineapple juice has an 
important bearing on the overall profitability of the pineapple 
canneries, as well as on the industry's ability to price canned 
pineapple .. competitively in the world market where there is growing 
competition from Taiwan, the Republic of South Africa, and Malaysia. 
According to industry sources, the average annual employment in 
production and processing of pineapples in Hawaii is about 8,800 
people, with seasonal employment reaching 22,000 at the height of the 
harvest. 
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U.S. production 

Production of pineapple juice in the United States in the period 
1964-68 ranged between 62 million and 77 million single-strength gal
lons annual~, with estimated value at manufacturers' sales level 
between $34 million and $50 million (table 1). Hawaii accounted for 
90 percent of the total and Puerto Rico most of the remainder; minor 
amounts were also produced in Texas (from Mexican fruit) and in 
Florida. 

U.S. exports 

U.S. annual exports of pineapple juice in the crop years ending 
1964-68 ranged between 4.0 million gallons and 6.2 million (single
strength basis). Value fluctuated between $2.6 million and $3.6 mil
lion (table 1). Exports of pineapple juice tend to fluctuate 
strongly with changes in price and competitive position relative to 
that of other juices. 

During 1964-68 exports of pineapple juice a.mounted to nearly 7 
percent of annual domestic production and were roughly half the size 
of annual imports. Only about 13 percent of total exports of pine
apple juice was in concentrated form (table 2). 

About 60 percent of U.S. EOCports were to Canada. The remainder 
was divided among 60 other countries and dependencies, the more 
important of which were France, the United King~om, Belgium,.and 
West Germany (table 3). 

U.S. imports 

U.S. annual imports of pineapple juice in the period 1964-68 
(crop years ending May 31 each year) ranged from 8 million to 12 mil
lion gallons on a single-strength basis and supplied from 12 to 16 
percent of U.S. consl.llllption of pineapple juice annually. Value of 
imports ranged from $2.3 million to $3.6 million. Fluctuations were 
associated with shifts in demand patterns for other fruit juices, 
particularly orange juice concentrate, together with fluctuations in 
U.S. pineapple juice production (table 1). 

Over 90 percent of imported pineapple juice concentrate and the 
entire amount of imported single•strength juice comes from the Phil
ippine Republic. Most Philippine juice is produced in plants- owned 
by U.S. pineapple canners, and the marketing of this imported juice 
is integrated with the marketing of juice produced in the United 
States. It shares the product characteristics and the well-developed 
brand acceptance of the domestic product and serves as a readily 
accessible supply reserve for the U.S. market. 
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Imports of single-strength juice comprised only about a third of 
total imports in 1964-68. The remainder was in concentrated form. 
Nearly all of the imported concentrate came from the Philippines, but 
Mexico also provided sizeable amounts in some years (table 4). 
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Table 1.--Pineapple juice: U.S. production, imports for consumption, 
exports of d.omestic merchandise and. apparent consumption, crop years 
ending 1964-68 

~Quantity in thousands of gallonsz lf.. value in thousands of dollars~ . . . Ratio . . . 
Year ending Produc- .. : Apparent :(percent) of Imports . Exports May 31 tion y . :consumption: imports to . 

consum12tion 

Quantity 
. . 

1964----------: 75,710 10,400 3,975 79,176 
1965----------: 65,514 ll,660 4,255 72,139 
1966----------: 76,711 8,257 4,972 71,672 
1967----------: 76,865 9,345 5,267 79,927 
1968----------: 622477 102484 62201 68,633 

Value 

: 
1964----------: 38,500 3,336 2,604 'll. 'll. 
1965----------: 39,900 3,598 3,022 y y 
1966----------: 50,500 2,284 .. 3,370 y y 
1967----------: 48,300 2,969 3,333 y y 
1968----------: 34,300 2,855 3,641 ~ ~ . . . . 

'JI. Single-strength basis. 
2/ Figures as reported by the Pineapple Growers Association of 

Hawaii adjusted to eliminate imports from the Philippines and to 
allow for shipments to continental United States from Puerto Rico. 
~ Not available. · · 

13 
16 
12 
12 
15 

Source: Production compiled ·from statistics of the Pineapple 
Growers Association of Hawaii and from official statistics of the 
U.S. Department of Commerce; imports and exports compiled from offi
cial statistics of the U.S. Department of Commerce. 
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Table 2.--Pineapple juice, concentrated, hot pack: U.S. exports 
of domestic merchandise, by principal markets, 1965-68 

Market 1966 1968 

Quantity (1,000 gallons) 1/ 

West Germany-----------------------: 27 42 51 95 
United Kingdom---------------------: 27 30 28 25 
Canada-----------------------------: 77 53 27 19 

·France-----------------------------: ~ £./ 55 18 
Belgium----------------------------: 3 5 16 12 
Switzerland------------------------: 2/ 23 19 9 
Norway-----------------------------: ?J 7 3 4 
Netherlands------------------------: 3 10 10 4 
Italy------------------------------: 7 2 
Pana.ma-----------------------------: 11 13 3 1 
All other--------------------------: 66 38 24 47 

Total--------------------------:----2-1~4~--~2~2-l------2~4-3~~--2_,,_36 

West Germany-----------------------: 
United Kingdom---------------------: 
Canada-----------------------------: 
France-----------------------------: 
Belgium----------------------------: 
Switzerland------------------------: 
Norway-----------------------------: 
Netherlands------------------------: 
Italy------------------------------: 
Panama--------2--------~-----------: 
All other--------------------------: 

Total-------~------------------: 

1/ In concentrated form. 
2/ Less than 500 gallons. 
3/ Less than $500. 

--__.;~;........;;~--~;;......;~----~--------

Value (1,000 dollars) 

- 69 107 127 173 
70 75 70 46 

200 97 57 40 
di 1 136 34 

8 14 40 21 
di 60 49 17 

1 19 9 8 
9 25 26 6 

11 3 
27 25 8 1 

155 84 50 9I 
539 507 583 446 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Table 3.--Pineapple juice, single-strength canned: U.S. exports 
of domestic merchandise, by principal markets, 1965-68 

. . . . 
Market 1965 : 1966 : 1967 

Quantity (1,000 gallons) 

Canada--------------------------------: 1,952 1,827 3,295 21930 
France--------------------------------: 41 90 393 217 
United Kingdom------------------------: 141 418 277 189 
Belgium-------------------------------: 132 158 174 : 164 
French Pacific Islands----------------: 125 198 87 : 149 
Netherlands Antilles------------------: 83 108 : ~8 : l.J-8 
West'·.Germany------------------... ------: 152 113 : 164 : 9-8 
13ahamas---~~-.;..-------~--------------: 43 48 : 87 : 86 
Canary Islands------------------------: 47 61 55 57 
Spain--------------~------------------: 44 l6 50 44 
All other-----------------------------:_...::9;..:.7..:..7...;·---~9~6..;..o~ .. :~....;..8;.;::94:.,.;....;..,__77~3 

Total-- -- -- -- -- -- -- -- __ .:__ -- -- ----- :__...3..._, 7.:.:3<..:7:......;...-...3,'-'=9~9...:.7....;.......:5;...:z.:;.5..:.74__;;_4~, ..;..82....:;.5 

Value (1,000 dollars) 

Canada--------------------------------: 1,317 1,026 1,751 1,507 
France--------------------------------: 30 62 263 146 
United Kingdom------------------------: 103 261 177 126 
Belgium-------------------------------: 92 107 121 ~~ French Pacific Islands----------------: 90 143 63 
Netherlands Antilles------------------: 62 85 72 86 
:West·· Germany---------:---------------: 107 76 100 72 
Bahamas--------.:...:..:.._·-------------------: 31 36 71 70 
Canary Islands------------------------: 41 56 52 . 55 . 
Spain---------------------------------: 33 13 51 . 38 . 
All other-----------------------------: 704 733 645 . 535 . 

Total-----------------------------: 2,610 2,598 3,366 : 2,852 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 4.--Pineapple juice: U.S. imports for consumption, 
by principal sources, 1964-68 

Kind and. source 

Not concentrated: 
Republic of the Philip-

pines--------------------: 
Total-----------------: 

Concentrated.: 
Republic of the Philip-

pines--------------------: 
Mexico---------------------: 
All other------------------: 

Total-------------~---: 

Not concentrated: 
Republic of the Philip-

pines- -- -- -- -- -- ---- -- - - - : 
Total-----------------: 

Concentrated.: 
Republic of the Philip-

pines--------------------: 
Mexico---------------------: 
All other------------------: 

Total-----------------: 

1/ Single-strength basis. 
2/ Less than 500 galloni;;. 

1964 

Quantity (1,000 gallons) 1J 

32434 4 2444 22006 : .3 2325 
3,434 4,444 2,006 3,325 

8,156 5,289 6,686 6,876 
987 557 61 y 
14 : 109 27 : y 

9,157 52955 b2774 : 62816 

Value (1,000 d.ollars) 

12234 1 2481 635 1 2106 
1,234 1,481 635 1,106 

1,986 1,256 1,804 1,920 
615 249 32 1 

5 46 9 1 
2 ,6oti · 1,551 1,845 1,922 

32317 
3,317 

4,175 
4 

4,179 

1,018 
1,018 

968 
1 

969 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Commodity 
TSUS 
item 

Prune Juice------------------------ 165.50 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated-1970. 

U.S. trade position 

45 

The United States is the world's leading producer of prune Juice, 
and also of dried prunes. Imports of prune Juice are negligible. 
Exports are not reported separately, but are believed to exceed 
imports. 

Description and uses 

In the United States prune Juice is made from dried prunes 
either by soaking them in hot water of about 180°. F. for an extended 
period and drawing off the resulting _solution, or by pressing boiled 
prune mash. Citric acid, lemon or lime juice are sometimes added to 
increase acidity. 

The usual method of making prune juice concentrate is by reducing 
the amount of water in prune Juice in low-temperature vacuum concen
trators to increase the soluble-solids content to 70° Brix. !f A 
70° Brix concentrate is of a heavy consistency and requires no pre
servative to keep it stable under normal storage in sealed containers. 
Concentration is done primarily for savings in freight to distant 
market areas. The concentrate is reconstit.uted to single-strength by 
the addition of water. 

The term "prune Juice" also includes the juice from fresh prunes. 
If prune juice is mixed with other juices, such mixed juices are pro
vided for under item 165.65. If prune juice in any form contains 
over l.D percent of ethyl alcohol by volume, it is provided for under 
item 165.70 and is included in the summary covering that item. 

1/ See headnote 3 of part l2A, schedule 1 of the TSUS, as repro
duced in appendix A to this summary volume, for explanation as to 
Brix values. 
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U.S. tariff treatment 

The column 1 rates of duty applicable to i~ports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

165.50 

Commodity 

Prune juice, not 
mixed and not con
taining over 1.0 
percent ethyl 
alcohol by volume. 

Rate 
prior to 
Jan. 1, 

1968 

5¢ per 
gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kenned.y Round) 
Third stage, Final stage, 
effective effective 

Jan. 1, 1970 Jan. 1, 1972 

4.2¢ per gal.: 3.8¢ per gal. 

The per-gallon duty rates shown above"-'apply to jl).ice .in ·natural 
· unconcentrated form. If the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see head
notes 3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the 
United States concerning "reconstituted" juice, which are reproduced 
in appendix A to this volume). A concentrated juice may be in liquid, 
powdered, or solid form. The average Brix values of unconcentrated 
fruit juices in the trade and commerce of the United States are set 
forth for tariff purposes in section 13.19, Customs Regulations 
(19 CFR 13.19). For prune juice, the average Brix value has been 
determined to be 18.5 degrees. The corrections for added sweetener, 
acidity, and specific gravity provided for under headnotes 3 and 4 
are made by the Bureau of Customs according to established procedure. 

The tabulation above shows the column 1 rate. of duty in effect 
Un.der the TSUS. prior ito January 1, 1968, and modifications therein as a 
result of concessions granted by the United States in the·sixth round of 
trade negotiations under the General Agreement on Tariffs and Trade. 
Only the third and final stages of the annual rate modifications are 
shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalent of the duty in effect on 
December 31, 1968, based on dutiable imports in 1968, was 6.6 percent. 
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U.S. consumption, production, imports and exports. 

Annual consumption of prune juice in the United States was rela
tively stable in the period 1963-67, varying irregularly from 23.8 
million gallons to 25.8 million annually, somewhat higher than the 
range of 20 million to 25 million gallons in the preceding 5-year 
period. This also was the approximate level of production. Value of 
production ranged from $30.4 million to $33 million annually. In the 
year ending July 31, 1968,.production is estimated to have amounted to 
25.2 million gallons, valued at about $32.2 million, well within the 
range of the 1963-67 period. 

Virtually all prune juice consumed in the United States is pro
duced domestically, and in most years consumption and production are 
in relative balance. About a third of prune production in recent 
years reached the market as prune juice, either single-strength or 
concentrated. 

There are 30 firms with 35 plants located in 13 states, which 
market prune juice produced either directly from prunes or by process
ing prune-juice concentrate. California leads with 13 plants, New York 
has six, and Pennsylyania three. Most·o~ the firms also pack other 
fruit and vegetable products. Plants in the Midwest and· the East 
use concentrate packed on the west coast as the basis for their 
single-strength juice production. Four plants in California produce 
prune-juice concentrate. 

Imports have been small and sporadic. In the period 1963-68 they 
were as follows: 

Year Gallons Dollars 

1963---------- 26 102 
1964---------- 541 1,593 
1965---------- 18,921 8,796 
1966----------
1967---------- 1,904 1,380 
1968---------- 23,717 16,986 

Sources have been Canada, Yugoslavia, Taiwan, West Germany and the 
Netherlands. Exports,are not separately reported but are believed to 
be much larger than imports. 
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FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING 49 
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME 

Commodity 

Fruit juices, not mixed, other than apple, 

TSUS 
item 

pear, citrus, grape, pineapple, or prune--165.55 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

For the many individual juices in this classification, the trade 
positions vary widely. In total volume, U.S. production greatly ex
ceeds imports. 

Comment 

The unmixed fruit juices covered by this summary contain not 
more than 1 percent alcohol by volume; included are a wide variety of 
juices partially enumerated on the following page in conjunction with 
their average Brix values as determined by the Bureau of Customs. 
The juices from citrus fruit, apples, pears, grapes, pineapples, or 
prunes are separately provided for under TSUS items 165.15-165.50. 
The principal imports under 165.55 consist of concentrated juice of 
black or red currants, elderberries, blackberries, and raspberries. 
If fruit juices contain over 1 percent of alcohol by volume they are 
provided for under item 165.70. 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

Commodity 

Fruit juices: 
Not mixed and not con-: 

taining over 1.0 
percent of ethyl al-: 
cohol by volume: 

Rate 
prior to 
Jan. 1, 

1968 

165.55: Other-------------: 4¢ per 
gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
. . 
:First stage,: Second stage, 
: effective : effective 
;Jan. 1, 1968;Jan. 1, 1970 1/ 

3.5¢ per 
gal. 

3.0¢ per gal. 

1.J The final rate reduction is effective in the second stage. 
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50 FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING 
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME 

The tabulation above shows the column 1 rate of duty in effect 
prior to January 1, 1968, and modifications therein as a result of 
concessions granted by the United States in the sixth round of trade 
negotiations under the General Agreement on Tariffs and Trade. The 
average ad valorem equivalent of the duty based on dutiable imports 
in 1968 was 3.3 percent. 

The per-gallon duty rates shown above apply to juice in natural 
unconcentrated form. If the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see headnotes 
3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the United 
States concerning "reconst:ituted" juice, which are reproduced in 
appendix A to this volume). A concentrated juice may be in liquid, 
powdered, or solid form. The average Brix values of unconcentrated 
fruit juices in the trade and commerce of the United States are set 
forth for tariff purposes in section 13.19, Customs Regulations 
(19 CFR 13.19). For selected fruit juices included in this summary 
the Bureau of the Customs has determined the Brix values to be: 

Kind of Averae;e Brix Kind of Avera e Brix 
fruit juice value (degrees) fruit juice value degrees) 

Apricot--------- 14.3 Loganberry----- 10.5 
Black currant--- 15.0 Mango---------- rr. o 
Blackberry------ 10.0 Naranjilla----- 10.5 
Blackraspberry-- 11.l Papaya--------- 10.2 
Blueberry------- 14.l Passion fruit-- 15.3 
Boysenberry----- 10.0 Peach---------- J.1.8 
Carob----------- 4o.o Plum----------- 14.3 
Cherry---------- 14.3 Pomegranate---- 18.2 
Cranberry------- 10.5 Quince--------- 13.3 
Date------------ 18.5 Red raspberry-- 10.5 
Dewberry-------- 10.0 Red currant---- 10.5 
Elderberry------ 11.0 Strawberry----- 8.0 
Fig------------- 18.2 Tamarind·------- 55.0 
Gooseberry------ 8.3 Youngberry----- 10.0 
Guava----------- 7.7 

The corrections for added sweetener, ~cidity, and specific gravity 
provided for under headnotes 3 and 4 are made by the Bureau of Customs 
according to established procedure. 

The principal fruit juices in this group are used mostly in the 
manufacture of jellies, fruit wines, blended fruit juices, and fruit 
drinks. Much of the juice, derived from fresh or frozen fruit, is 
produced in the same plant manufacturing jellies, fruit wines, 
blended fruit juices and fruit drinks, and official data on produc
tion are not available. 
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FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINING 51 
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME 

Annual use of these nonenumerated juices by the preserve indus
try is arotlild 9 million gallons, and by the wine industry between 2 
and 3 million. Indeterminate amounts are also used in the production 
of flavored table sirups, blended fruit juices, and fruit drinks. 

Imports of the fruit juices in this summary ranged in volume from 
1.4 million gallons to 1.6 million gallons on a single-strength basis 
in 1964-67, with an annual value between $1.4 million and $1.7 million. 
In 1968 imports rose 72 percent to 2.4 million gallons with a value of 
$2.5 million chiefly because of increased imports in anticipation of 
the dock strike which tied up shipping in Atlantic and Gulf coast 
ports beginning in December 1968 (see table). 

Blackberry, currant, raspberry, cherry, strawberry, and elder
berry juices in concentrated form from the Netherlands, Yugoslavia, 
West Germany, Mexico, and Ireland account for most of the imports. 

Imports of some juices, such as black currant and elderberry 
have probably supplemented inadequate domestic supplies. The con
venience of using a juice concentrate rather than fresh or frozen 
fruit has also been a factor in establishing a market for these 
foreign juice concentrates among preserve manufacturers and producers 
of fruit wine. 

Exports of the fruit juices covered in this summary are not 
separately reported in official trade statistics. In the calendar 
years 1965-68, exports of single-strength juices in airtight contain
ers other than pineapple, grapefruit, pear, and orange juices ranged 
in value from $2.5 million to $3.5 million; exports of concentrated, 
hot-pack juices other than orange, pineapple, and grapefruit juices 
ranged in value from $2.0 million to $2.6 million; and exports of 
frozen concentrated juice other than orange and grapefruit juices 
ranged from $0.9 million to $1.2 million. Included in the above 
figures are exports of juices not included in this summary such as 
grape, prune, lime, lemon, and apple juices. 
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52 FRUIT JUICES, NONENUMERATED, NOT MIXED AND NOT CONTAINJ:NG· 
OVER 1.0 PERCENT OF ETHYL ALCOHOL BY VOLUME 

Fruit juices, unmixed, not elsewhere provided for: U.S. 
imports for consumption, by principal source~, 1964-68 

Source 

. . 

. . . . 
: 1966 : 1967 

Quantity (1,000 gallons) 1J 

1968 

Netherlands-------------------·-: 1,053 638 828 676 1,209 
Austria------------------------: 63 77 69 27 317 
Yugoslavia---------------------: 209 319 309 376 244 
West Germany------------------·-: 53 30 25 26 6o 
Mexico----------------------·---: 38 .: 103 :. 145 111 216 
Ireland------------------------: 67 101 _: _ 60 83 116 
All other----------------------: 55 .139 _: . __ u6 · 71 200 

Total----------------------:::1:,5~3~8::::1:,4:0:1:::::1:,5:5:2::::1:,3:7~0:::2:,:3:6:;:2 
Value (1,000 dollars) 

Netherlands--------------------: 1,045 688 834 751 1,249 
Austria------------------·--·----·-: 99 116 121 43 398 
Yugoslavia---------------------: 196 288 285 318 236 
West Germany-------------------: 137 77 80 85 156 
Mexico-------------------------: 31 : 81 113 : 83 149 
Ireland------------------------: .85- .:. 84 :. ,7_6_ :_ _ 67 72 
All other-----------------------: 106 203 216 83 211 

Tota 1-- - - - - - - - - - - - - - - - - - - - - :....,,...1...,, 6,..,9""'9-_,1,...,'""'5~3~7-...,,1-, .... 72""'5-_,,..1...,, 4"""3,.;0--..-2-, .... 4""'"7"'"1 

1/ Single-strength basis. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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FRUIT JUICES, MIXED 

Commodity 

Fruit juices, mixed----------- 165.65 

Note;--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position~ 

53 

Although data on domestic production and exports are incomplete, 
available information indicates that the United States .is a net ex
porter of mixed fruit juices. 

Comment 

This summary covers mixed fruit juices not containing over 1.0 
percent of ethyl alcohol by volume. The principal products included 
herein are a number of standard juice combinations of widespread 
popularity in the _U.S. market, such as orange-grapefruit, orange
pineapple, pineapple-grapefruit, pineapple-apricot, and apple-cranberry. 

The current rate of duty applicable to imports of mixed.'._::f'rui t 
juices is: 

TSUS 
item Commodity 

165.65 Fruit j_uices, mixed, not contain.
ing ove~ 1.0 percent of ethyl 
alcohol by volume. 

' 

Rate of duty 

The highest rate 
applicable to any 
component juice. 

Dependent on composition of the particular imported product, the 
rate may be any of those applicable to items 165.15, 165.25, 165.30, 
165.35, 165.40, 165.44, 165.46, 165.50, and 165.55 of the Tariff 
Schedules of the United States (see ~endix A of this volume of 
·summar~es for the applicable rate). 1 

The determined per-gallon duty rate, applies to· jµice, in(·natural 
unconcentrated form. If the juice is concentrated, the duty is cal
culated on the number of gallons of reconstituted single-strength 
juice which can be made from a gallon of the concentrate (see head.notes 
3 and 4 to part 12A, schedule 1 of the Tariff Schedules of the United 
States concerning "reconstituted" juice, whicll a.re rep~roducec im aP.!" 
pendix A to this volume). A concentrated juice may be in liquid, 
powdered, or solid form. In determining the degree of concentration 
of imported mixed fruit juices, the mixture is considered as being 
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54 FRUIT JUICES, MIXED 

wholly of the component juice having the lowest Brix value. The 
average Brix values of unconcentrated fruit juices in the trade and 
commerce of the United States are set forth for tariff purposes in 
section 13.19, Customs Regulations (19 CFR 13.19). The corrections 
for added sweetener, acidity, and specific gravity provided for under 
headnotes 3 and 4 are made by the Bureau of Customs according to 
established procedure. 

Data on both production and exports of mixed fruit juicep Eq"e in
compl~te, For the year 1963, domestic ship~ents- of-canned grapefruit
pineapple juice blends amounted to 8 million cases (about 27 million 
gallons), valued at nearly $22 million, and shipments of grapefruit
orange juic~ blends amounted to 2 million ceses (over 8 million gal
lons), valued at $7 million. Other combinations of mixed fruit juices 

I 

were not separately reported. 

Exports of mixed citrus fruit juices ranged from 981,000 gallons 
to 1,405,000 gallons in the period 1965-68; value ranged from $719,000 
to $847,000 in the same period. Approximately 90 percent of these 
exports went to Canada. Data on exports of other mixed fruit juices 
are not available. 

Imports of mixed fruit juices in 1964 totaled 604 gallons, valued 
at $560, from West Germa.ny and Iraq; imports in 1966 were 166 gallons, 
valued at $285, entirely ·from Norway. In 1968 imp9rts of 12,654 gal
lons, valued at $10,313 were received from Venezuela and West Germany. 
There were no imports of mixed fruit juices in the years 1963, 1966, 
and 1967. ' . 
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FRUIT JUICES CONTAINING OVER·l.O PERCENT ETHYL ALCOHOL 55 

Commodity 

Fruit juices, containing over 1.0 percent 

TSUS 
item. 

of ethyl alcohol by volume~---------------- 165.70 

Note.--For the statutory description, see the Tariff Schedules of the 
United States Annotated (TSUSA-1970). 

U.S. trade position 

Data on U.S. production of fruit juices with an alcohol content of 
over l percent are not · available. Imports are small. 

Comment 

This summary covers juices containing over l_percent of aJ.cohol by 
Volume. It does not include f'ruit flavors containing alcohol, which 
are provided for under i tell:!S 450.10-450~~0. .Ne:iithel-c-atoes···i.tieo'fte:r 
the alcoholic beverages described in subparts C or D of Part 12 of the 
Tariff Schedules of the United States (see headnote 1 to part 12A,' 
schedule l of the Tari~f S~hedules of the United States, reproduced in 
$.ppendix A to this ~olume). Imports haye consisted. of concentrated 
f'ruit juices, containing alcohol; not suitable for use as beverages in 
that form. 

The column l rates of .duj;y .appli·cll:O.l:e 'bo" ~©rts (see, gen~::r:uU 
ll@ktlnote 3 ·· i!n the .. '!8WS.AD191'€l) are as l'sllows: 

Ts us· 
item 

165.70 

. 
CoimDO di ty 

Fruit juices contain-: 
ing over 1.0 per
cent of ethyl al'"' 
cohol by volume. 

Rate 
prior to 
Jan. 1, 
1968 

35¢ per 
gal. + 
$2.50 
per 
proof 
gal. on 
alcohol 
content 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
Third stage, Final stage, 
effective effective 
Jan. 1, 

1970 

29¢ per gal. 
+ $2.11 per 
proof gal. 
on alcohol 
content 

Jan. 1, 
1972 

: _26¢ per gal. 
+ $1.85 per 
proof gal •. 
on alcohol 
content 
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56 FRUIT JUICES CONTAINING OVER 1.0 PERCENT ETHYL ALCOHOL 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January l, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs and 
Trade. Only the third and final stages of the annual rate modifica
tions are shown above (see the TSUSA-1970 for the other stages) • 

Data on consumption and production in the United States are not 
available. 

Imports of fruit juices containing over 1 percent alcohol ranged 
from 186 gallons to 1,634 gallons annually in the period 1963-67; 
foreign value of imports ranged from $1,284 to $3,312 (see table). 
Imports in 1967 came from Italy and Switzerland. There were no imports 
in 1968. The ad valorem equivalent of the specific rate of duty on 
these products in 1967 was 41 percent. 

Exports of frtiit juices containing over 1 percent of ethyl alco
hol by volume are not separately reported but are believed to be nil 
or negligible. 
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Fruit juices, mixed or unmixed, containing over 1 percent of alcohol 
by volume: U.S. imports for consumption, by sources, 1963-67 

Source 1963 y : 1964 1966 

Quantity (gallo~s) 

Italy--------------------: 836 
Switzerland--------------: 539 758 
West Germany-------------: .. . 
France-------------------: 88 40 

Total----------------: 627 . 1,634 

Value 

Italy--------------------: 4,080 
Switzerland--------------: 2,046 2,923 
West Germany-------------: 
France-------------------: 1,142 608 

Total----------------: 3,188 7,611 

443 
392 

35 . . 
870 

(dollars) 

1,719 
1,061 

532 
3,312 

990 
413 

1,403 

1,111 
1,659 

2,770 

75 
111 

186 

1,284 

1.f May include some fruit juice containing between 1/2 percent and 
1 percent alcohol by volume. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

Note.--There were no imports in 1968. 
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MINERAL WATERS 

Commodity 

All mineral waters, natural, imitation, 

TSUS 
item 

or artificial---------------------------- 166.10 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

U.S. production of medicinal mineral waters declined radically 
over the past 40 years. Present trade is primarily in bottled table 
water. Imports and exports are small. 

Description and uses 

59 

Mineral waters are of two general categories: Table waters which 
are pure potable water with no outstanding mineral, chemical, or 
gaseous content for which therapeutic effects are claimed; and medi
cinal waters which have or are promoted as having beneficial physio
logical effects because they contain discernible quantities of miner
als, chemicals, or gases either as natural or added components. 

The principal requirements of table waters are palatability, 
clearness, and freedom from bacteria. Still table water is put up in 
large bottles for supplying hotels, offices, and sometimes homes, 
with drinking water. It is especially in demand where the local water 
supply has an objectionable taste or color. Dispensers with mechani
cal refrigeration are frequently provided as part of a commercial 
water-supply service .. 

Medicinal waters are of two major types: (1) those having a 
readily apparent purgative or alkalizing effect when taken over a 
short term; and (2) those which may have noticeable beneficial effect 
when taken over a long period. The latter are sometimes called 
"testimonial waters." 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 
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TSUS 
item 

166.10 

Commodity 

MINERAL WATERS 

Rate 
prior to 
Jan. 1, 
1968 

Mineral waters-----: 3¢ per gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
Third stage, : Fourth stage, 

effective effective 
Jan. 1, 

1970 

2¢ per gal. 

Jan. 1, 
1971 

1.5¢ per 
gal. !:_I 

1/ The final rate will become effective at the fourth stage. 

The tabulation above shows the column 1 rates in effect under the 
TSUS prior to January 1, 1968, and modifications therein as a result 
of concessions granted by the United States in the sixth round 
of trade negotiations under the General Agreement on Tariffs and 
Trade. Only the third and fourth stages of the annual rate modifica
tions are shown above (see the TSUSA-1970 for the other stages). 

The average ~d valorem equivalent of the specific rate of duty in 
effect on December 31, 1967, based on dutiable imports during 1968, 
was 2.3 percent. The impact of the duty on imports from most coun
tries was close to this average. 

U.S. consumption, producers and production 

Data on the annual volume of table and medicinal water bottled 
for sale in the United States has not been available since a survey 
by the Department of the Interior in 1923. The Bureau of the Census 
does not consider the bottling of water to be a manufacturing oper
ation, and does not include bottled water as an article in the £..~ 

· ·of Manufactures. 

There are six companies listed in 1'homas Wholesale Grocery and 
Kindred Trades Register as producers of mineral water in the United 
States, two in New York, and one each in Arkansas, California, 
Indiana, and Massachusetts. Three of the six are producers of well
known brands of medicinal waters, and the other three are primarily 
bottlers and national distributors of table waters for office and 
home use. Every large city has firms which sell ·· .noncarbonated 
b0t~led water to business and private customers in their immediate 
locale (New York has 21, Chicago, 25, and Los Angeles, 18). Resorts 
throughout the country also market bottled medicinal mineral spring 
water to a relatively small clientele. 
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MINERAL WATERS 

U.S. exports and imports 

U.S. exports of mineral water are small, and are not separately 
reported in the foreign trade statistics of the United States. In 

61 

the years immediately following World War II, when data was last avail
able, approximately 100,000 gallons with a value of about $80,000 were 
exported annually. · This volume was less than half that exported in 
the mid-twenties. The Phil'ippine Republic, the Bahamas, Cuba, and 
Venezuela were among the most. important markets. 

Im.ports are also small, ranging between 123,000 gallons and 
230,000 gallons annually in the period 1964-68, with annual value 
between $130,000 and $255,000. The chief suppliers have been France, 
Italy, and West Germany (see table). 0Most ~mports-:are prQ\'.B.ui:ts\,Qf· 1.-

well-known continental spas. The price, character, and reputation of 
these foreign brands are such that they apparently are not completely 
comparable with the domestic mineral waters. 
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Mineral water: U.S. imports for consumption, 
by.principal sources, 1964-68 

Source 1964 : 1965 : 1966 1967 1968 . . 
Quantity (l,000 gallons) 

!France----------..:.------------------·: 81 89 108 92 127 
Italy------------------------------: 27 40 44 82 72 
West GeI".lllany-----------------------,: 7 8 8 9 14 
,All other--------------------------: 8 16 6 11 17 

Total--------------------------: 123 153 lbb 124 230 

Value (1,000 dollars) 

-France-----------------------------: 85 107 115 110 158 
Italy------------------------------: 22 36 38 77 59 
West Germany-----------------------: 14 11 12 15 21 
All other--------------------------: 9 24 7 19 17 

Total-------------------------- :___,1,..,,3~0-~17=s--___,1,..,,,7,,.,,2-__,,.2""'21,_ _ _,2'""'5"""5 . . 
Source: Compiled f'rom official statistics of the u.s. Department of 

Commerceo 
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SOFT DRINKS, VEGETABLE JUICES, AND VARIOUS NONALCOHOLIC BEVERAGES 63 

Commodity 
TSUS 
item 

Ginger ale, ginger beer, lemonade, and soda water------- 166.20 
Vegetable juices, including mixed vegetable juices------ 166.30 
Nonalcoholic beverages, not specially provided for------ 166.40 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

· The United States is on an export basis for all the major products 
in the group. Imports and exports are small in relation to U.S. pro
duction and consumption. 

Description a.nd uses 

This sUlillllary covers all nonalcoholic beverages except mineral 
waters (item 166.10) and fruit juices (it'ems 165.1/-165.65). To be 
nonalcoholic, ·the beverage must contain less than 0.5 percent alcohol 
(head.note 1, part 12B, schedule 1 of the Tariff Schedules of the 
United States Annotated). Mineral waters and fruit juices are covered 
in other summaries in this volume. 

Item 166.20 covers ginger ale, ginger beer, lemonade and soda 
water. Ginger ale is a sweetened carbonated beverage flavored with 
ginger essence. Ginger beer may be either a dealcoholized, fermented 
drink brewed from a.n infusion of ginger and other substances such as 
licorice extract, hops, cloves, capsicum extract, and gentian, or an 
artificially carbonated beverage made with brewed ginger-beer concen
trate. If the brewed ginger beer product contains 0.5 percent or more 
of ethyl alcohol by volume it is provided for under item 167.50, other 
fermented alcoholic beverages. Lemonade is primarily a water solution 
of lemon juice and sweetener; soda water consists of flavored wa~er 
charged with carbon dioxide. Club soda, which is pure water. charged 
with carbon dioxide, used as a mix with alcoholic beverages, is also 
classified in 166.20. 

Vegetable juices (item 166.30) include the expressed juices of 
all vegetables, whether or not mixed one with another. The major 
items of domestic trade are tomato juice, and a seasoned mixture of 
tomato juice and the juices of carrots, celery, beets, parsley, let
tuce, spinach and watercress, with tomato juice predominating. Certain 
other vegetable juices such as carrot, spinach, and watercress are 
packed for sale as dietetic beverages. Imported vegetable juices are 
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64 SOFT DRINKS, VEGETABLE JUICES, AND VARIOUS NONALCOHOLIC BEVERAGES 

usually similar to the specialized dietetic vegetable juices produced 
domestically, but tomato juice has also been imported on occasion. 

Other nonalcoholic beverages (item 166.40) include but are not 
necessarily limited to dealcoholized beer, dealcoholized wine, coconut 
milk, flavored or unflavored, and "fruit juice" drinks composed of a 
mixture of water, fruit juice, sweetener, and citric acid. The major 
domestic products in this category are fruit juice drinks and dealco
holi zed beer. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (~ee general 
headnote 3 ifi.the TSUSA-1970) areJas follows: 

TSUS 
item 

166.20 

166.30 

166.40 .• 

Commodity 

Ginger ale, ginger 
beer, lemonade and 
soda water. 

Vegetable juices, in-
eluding mixed vege-
table juices. 

U.S. concessions_g:t'anted in 
Rate 1964-67 trade c.onference 

:prior to=~~~-(K_e_nn.__e_~~Y.__R_o_un __ d~)----~~ 
Jan. 1,: Third stage, Final stage, 

1968 effective effective 
Jan. l, 1970 Jan. l, 1972 

2¢ per 1¢ per gal. 1¢ per 
gal. gal. y 

2¢ per 1¢ per 1¢ per 
gal. gal. 2/ gal. gj 

Beverages not special-: 2¢ per 1¢ per gal. 1¢ per 
ly provided for. gal. gal. !/ 

1/ The final rate for this item became effective Jan. 1, 1970, at 
the.third stage. 

2/ The final rate for this item became effective Jan. 1, 1968, at 
the first stage. 

The tabulation above shows the column 1 rates in effect under the 
TSUS prior to January 1, 1968, and modifications therein as a result 
of concessions granted by the United States in the sixth rDUnd of 
trade negotiations . ..under the General Agreement on Tariffs and Trade. 
Only: the~ final stages -of- the annual rate modifi.ce:tions are shown 
abo:ve- (see. the TSUSA-1970 ·for the 0ther stages). 

Reductions in duty amounting to 50 percent were granted by the 
United States on all three items. On two of the items, 166.20 and 
166.40, the reductions were put into effect on January 1, i968 and on 
.January ·1, 1970; the full concession on item 166. 30 became-:';ei'tfecti<ve 
on January 1, 1968. 
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SOFT" DRINKS, VEGETABLE JUICES, AND VARIOUS NONALCOHOL.HLBEVERA'GES .:65 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports during 1968 
were as follows: 

U.S. consumption 

TSUS item Percent 

166.20----------------- 1.3 
166.30----------------- 0.1 
166.40----------------- 1.1 

Annual consumption of soft drinks in the United States rose from 
2.9 billion gallons to 4.2 billion in the period 1964-68. The annual 
rate of increase averaged 9 percent, compared with an average annual 
increase of 5 percent in 1959-63. Among the factors leading to this 
upsurge were: the rising population in the 10· te 29-yeM ag~ grpup 
which accounts for about half of the soft drink purchases; the exten
sion of the market for soft drinks among diet-conscious persons 
through promotion of brands containing nonsugar sweeteners., the inw. 
creased promotion of sale in larger containers; and the introduction of 
new flavors. 

U.S. consumption of tomato juice and other vegetable juices fluc
tuated irregularly between 109 million gallons and 133 million gallons 
annually in the period 1963-67. Data for 1968 are unavailable. In 
most years of the past decade annual consumption per person has been 
equivalent to slightly more than a half a gallon, and year-to-year 
changes in overall consumption have generally followed the population 
trend. Variations from this trend have largely been associated with 
changes in the market for citrus juices, particularly frozen orange 
juice concentrate. The .demand for tomato juice and for fruit juice 
drinks tends to increase in those years when Florida orange production 
is low and the price of orange juice rises. 

The volume of fruit juice drinks consumed in the United States 
rose rapidly in the early 1960 1 s as the result of the introduction of 
new products, price appeal and aggressive trade promotion. Annual con
sumption rose from less than 140 million gallons to over 230 million, 
and appeared to stabilize at near that level in 1964-67. Data for 1968 
are unavailable. 

U.S. consumption of dealcoholized beer is relatively small when 
compared with that of other products included in this summary. It more 
than doubled, however, in the period 1964-68, from 1.7 million gallons 
annually, to 3,7 million. Persons of Latin-American extraction are 
the chief consumers of these beverages in the United States. 
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Producers and production 

The annual production of soft drinks in the United States is 
paced by consumption. Between 1964 and 1968, production increased by 
an average annual rate of 9 percent, from 2.9 billion gallons, with a 
wholesale value of $2.5 billion in 1964, to 4.2 billion gallons, valued 
at $4.2 billion in 1968. 

Transportation costs dictate that production of the finished bev
erages be located in the immediate area of consumption. OWners of the 
major brands operate chiefly through local independent franchised 
bottlers of which there are over 3,500 in the United States. The 
brand owners sell flavoring sirup or concentrate to the local operators 
and provide the basic preselling advertising promotion on a national 
scale. Foreign operations of substantial proportions follow the same 
pattern. The leading brand owner in the United States derives over 
40 percent of its net income from foreign source$, most of it from 
production facilities located abroad. There are about 20 companies 
whose so~-drink brands share national distribution. Two firms, 
specializing in cola drinks, account for slightly over 50 percent of 
industry brand sales; four others combined account for about 25 per
cent. Cola brands, including those made with nonsugar sweeteners, 
made up 63 percent of the so~ drink market in 1966; lemon-lime, 17 
percent; orange, 10 percent; and root beer, 5 percent. 

Other activities of the major soft drink companies include the 
production and sale of concentrated citrus juices, soluble coffee, 
snack foods, and distilled beverages. 

Annual production of vegetable juices in the United States in 
1963-67 ranged irregularly from 113 million gallons to 124 million 
gallons. Annual value of production ranged from $91 million to $115 
million at wholesale. Data on 1968 production are not available. 
Approximately 100 companies in 12 states produce vegetable juices. 
The leading states are California, Indiana, New York and Ohio. Output 
of almost all of the companies include products other than vegetable 
juices, mainly canned vegetables and soups, fruit, and fruit juices. 

U.S. production of fruit juice drinks follows the rising consump
tion trend. Production is estimated to have increased from about 195 
million gallons in 1963 to over 230 million gallons in 1967. About 
75 companies pack fruit juice drinks in slightly over 100 plants 
located in 27 states. California, Florida, Hawaii, Illinois, Texas, 
and Washington are among the most important in output. The major 
producers, with one exception, also produce other products, princi~ally 
canned fruits, fruit juices, and vegetables. 

Dealcoholized beer containing less than one-half of one percent 
of alcohol by volume was produced by 11 of the 176 breweries operating 
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in the United States in 1967. Production occurred in 9 states, with 
New Jersey, Illinois and Wisconsin accounting for 67 percent of total 
output. Production of dealcoholized beer increased from approximately 
1.5 million gallons, valued at $1.0 million in 1963 to 4.0 million 
gallons, valued at $2.8 million in 1968, following the trend in U.S. 
consumption. 

U.S. exports 

Data on U.S. exports of so~ drinks, vegetable juices, and other 
nonalcoholic beverages were not uniformly available for the period 
covered in this summary. In 1963-64 only tomato juice was separately 
reported in the official export statistics of the U.S. Department of 
Commerce. Exports of other vegetable juices were included with data 
on canned vegetables, and so~ drinks were reported with exports of 
other nonalcoholic beverages. Estimates in table l were made on the 
basis of the overall data for 1963-64 and the relationships shown in 
the separately reported data for subsequent years. 

For the years when separately reported, annual exports of so~ 
drinks (including mineral water) increased from 1,237,000 gallons in 
1965 to 1,919,000 gallons in 1968 (table 2). Value of exports in 1968 
amounted to $1,503,000. Among the leading markets were the Bahamas, 
the Trust Pacific Islands, the Leeward and Windward Islands, Bermuda, 
and the Netherlands Antilles. Exports of prepared soft drinks, 
however, are responsible for only a small part of the foreign income 
of U.S. so~ drink companies. Such income is chiefly derived from 
exports of so~-drink flavor concentrate, the manufacture and sale of 
concentrate abroad, and the franchising or operation of foreign 
bottling plants. 

Annual exports of vegetable juices fluctuated irregularly between 
~.l million gallons and 3.3 million in 1965-68 (table 1). In 1968, 
exports of tomato juice amounted to 1,794,000 gallons with a value of 
$2,048,000 (table 3) while exports of vegetable juices other than 
tomato amounted to 330,000 gallons, valued at $458,000 (table 4). 
Canada, Japan, and Saudi Arabia were the major foreign markets for U.S. 
tomato juice in 1968 while the Nansei Islands, West Germany and Canada 
were the chief recipients of vegetable juices other than tomato. 

Exports of nonalcoholic bevera es not s eciall rovided for 
ranged between 545,000 gallons and 578,000 gallons in 1965-68 table 1). 
The value of exports in 1968 amounted to $897,000 (table 5); the most 
important markets were Canada, Mexico, and Saudi Arabia. 

February 19.70 
1:10 



68 SOFT DRINKS, YEGETABLE JUICES, AND VARIOUS NONALCOHOLI_C BEVERAGES 

U.S. imports 

U.S. imports of the articles covered in this summary have been 
negligible compared with U.S. production and consumption. Annual im
ports of soft drinks ranged from 20,000 gallons to 83,000 gallons in 
1964-68, with value in 1968 a.mounting to $98,000 (table 6). The most 
important sources were the United Kingdom and Denmark. 

Except for an entry in 1966 of 223,000 gallons of tomato juice 
from France, valued at $171,000, imports vegetable juice into the 
United States ranged between 2,000 and 16,000 gallons annually in the 
five-year period beginning with 1964. Suppliers of foreign vegetable 
juices include Canada, Switzerland, West Germany and Mexico (table 7). 

Annual imports of nonalcoholic beverages not specially provided 
for ranged irregularly between 102,000 gallons and 278,000 gallons in 
1964-68. Imports of 278,000 gallons in 1968 were valued at $379,000 
(table 8). Canada, Italy, Denmark, West Germany, and the United 
Kingdom were the major suppliers. 

Febrµary 1970 
1:10 



SOFT DRINKS, VEGETABLE JUICES, AND VARIOUS NONALCOHOLIC BEVERAGES 69 

Table 1.--So~ drinks, vegetable juices, and various nonalcoholic bev
erages: U.S. production, exports of domestic merchandise, imports 
for consumption, and consumption, 1963-68 

(Quantity. i-n thous ands o~ gallons ) . . . 
Item and year · Produc- · · 

: Exports Imports ti on 

So~ drinks: : 
1963------------------: 
1964------------------: 
1965------------------: 
1966------------------: 
1967------------------: 
1968------------------: 

Vegetable juices: : 
1963------------------: 
1964------------------: 
1965------------------: 
1966------------------: 
1967------------------: 
1968------------------: 

Other nonalcoholic 
beverages: 6/ : 

2,701,373 
2,922,885 
3,156,423 
3,528,881 
3,705,678 
4,165,552 

121,935 
124,635 
116,276 
113,156 
124,099 

2./ 

1963---------=---------: 196,140 
1964------------------: 235,341 
1965------------------: 219,609 
1966------------------: 236,834 
1967------------------:7/ 239,578 
1968------------------:- ·2.1 

1/ 706 
1/ 876 

1/:--1,237 
1/ 1,311 
l/ l,730 
l/ 1,919 

2/ 3,596 
'?._/ 4,584 

3,263 
2,559 
2,398 
2,124 

7/ 302 
II 375 

570 
545 
562 
578 

15 
24 
20 
37 
42 
83 

ll 
1 
2 

224 
16 
11 

77 
121 
109 
102 
125 
278 

Consumption 

. 2, 700,682 
2,922,033 
3,156,206 
3,527,607 
3, 703.,990 
4,163,716 

4/ 132,513 
"§...! 118,694 
4/ 124,380 
£! 116,508 
'!:.! 109,842 

2./ 

8/ 195,797 
8/ 235,022 
8/ 218,973 
8/ 236,089 
8/ 238,843 
- 2./ 

'j) Contains mineral water; exports estimated i963-64. Correction 
made in official statistics, 1966, by U.S. Tariff Commission 

2/ Contains estimate for vegetable juice other than tomato juice. 
3! Less thari 500 gallons. 
Tjj Adjusted for changes in tomato juice stocks of canners and whole-

salers. 5/ Not available. 
6/ The no;alcoholic beverages are those other than so~ drinks, 

vegetable juices, fruit juices, and mineral waters. 
7/ Estimated by the staff of the U.S. Tariff Commission. 
Bf Includes data on removals of dealcoholized beer instead of pro

duction. 
Source: Production compiled from statistics of the National So~ 

Drink Association, U.S. Department of Agriculture, Internal Revenue 
Service, and the U.S. Department of Commerce; exports and imports 
compiled from official statistics of the U.S. Department of Commerce, 
except as noted. 
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Table 2.--Soft drinks 1/: U.S. exports of domestic 
merchandise, by principal markets, 1965-68 

. . . . 
Market 1965 : 1966 : 1967 1968 

Quantity (1,000 gallons) 

Bahamas----------------------------.----: 169 295 . 557 792, 
Trust Territory, Pacific Islands-------: 156 128 150 17~ 
'Leeward and Windward Islands-------~---: 13 51 60 153 
Bermuda--------------------------------: 72 92 97 10~ 
Netherlands Antilles-----~-------------: 35 44 55 98 
'French Pacific Islands-----------------: 8 2 37 89 
Republic of Korea----------------------: 21 33 37 6~ 
Thailand-------------------------------: 59 59 61 ·43 
Ghana----------------------------------: 9 .. 17 35 l~ 
:All other-- - - - - -- - - - - -- - - - - - - - - - - - --- - - :---'_;.,;.;;6..&-95"--'--...;;6...;:;.o...,.2 ...;;____;;6;...;.4=1-~3::-::-7~7: 

Total-- - - -- --- -------- ----- -- ----- - :_l .... 1._2_,,3...,,7_....;1~1-=3._2..-6_..-l ..... , ..._.73.._0_,:_ :_l ... , 9_1.....,9; 
Value (1,000 dollars) 

'! 

Bahamas--------------------------------: 141 211 413 ·: 603 
Trust Territory, Pacific Islands-------: 129 108 119 14j 
:Leeward and Windward Islands-----------: 12 35 . 44 . 111 
1Bermuda------------------------------~-: 60 72 78 81. 
:Netherlands Antilles-------------------: 28 35 45 . 79, 
,French Pacific Islands-----------------: 8 2 31 69 
:Republic of Korea----------------------: 20 31 30 5~ 
'Thailand-------------------------------: 61 61 50 : 31 
Ghana----------------------------------: 8 ~5 3Q .: 11 
All other------------------------------: ___ 6_5_0 ______ 52_0 ______ 5~2~9_: ___ _,,_312 __ 

Total------------------------------: 1,117 1,090 1,369 : 1,503. 

l/ EXport.statisticsinclude mineral wa.t~rs but su~h are believed 
to be small. 

Source: Compiled f'rom official statistics of the U.S. Department of 
Commerce. 
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Table· 3 •. --Tomato ju:l,ce, canned: u.s. exports of domestic meropandise, 
by principal markets, 1964-68 

. 
Market 1964 1965 : 1966 

Quantity ~i,ooo gallons) 
. . 

1968 

Cana.da-------------------------: 2,257 : 1,159 : 710 548 : 377 I . 

Uapan--------------------------: 118 : 127 : 180 220 : 235 
Saudi Arabia-------------------: 91 : 264 : 226 206 : 221 
!Nansei Islands---------------"'..-: 1,19 : 120 : 125 140 : . 128 
Bahrain------------------------: 70 70 67 85 94 
~eden-------------------------: 102 60 61 55 55 
United Kingdom-----------------: 95 136 63 65 35 
Hong Kong----------------------: 63 63 66 58 50 
West Germany-------------------: 365 158 74 101 41 
Singapore----------------------: 1/ 1/ 41 41 27 
All other----------------------: 1,039 833 655 552 531 

Total-~ - - - - - - - - - - - - - - - - - - - - :-,-4 --:, 3~1~9--=2-, 9-="'9~0""--'--::2'."""",~26~8:;--:--2-,""""0"""7=-1 _.:;__l ...... , 7::..,;9'i=4 . 

Value (1,000 dollars) 

.•.. 
Canada-------------------------: 1,453 907 563 436 375 
Japan--------------------------: 99 130 195 275 314 
Saudi Arabia-------------------: 102 265 221 235 273 
Nansei Islands-----------------: 123 104 127 163 157 
Bahrain----~-------------------: 83 76 77 105 121 
Sweden---~---------------------: 83 52 59 57 65 
United Kingdom-------~---------: 96 103 85 97 53 
Hong Kong----------------------: 51 57 63 64 53 
West Germany-------------------: 312 153 75 102 38 
Singapore----------------------: 1/ 1/ 43 44 30 
All other----------------------: 954 722 666 567 569 

Total-- - - - - - - - - - _..; _ - - - - - -- - :~3,--:3:-..:5~6--::2=-,-=5-::-69-'.'--'~2-,1~7;:,.;4;......;._2 ..... ,1~4:...i.5-.:.._2_,....:.o:.;::448 

1/ Separate data not available. 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Tabae 4 .. --Vegetable juice·s, canned (except tomato): U e!S;,, exports 
of domestic merchandise, by principal markets, 1965-98 

: : 
Market 1965 : 1966 : 1967 1968 

Quantity (1,000 gallons) 

West Germany-------------------------------: 44 58 69 9q 
Canada-------------------------------------: 80 53 25 Tl 
Nansei Islands-----------------------------: 15 44 97 68 
Mexico-------------------------------------: 35 22 25 24 
Hait~--------------------------------------: 10 27 16 16 
Liberia------------------------------------: 10 29 42 19_ 
Japan-------------------------------------~: 
Sweden-------------------------------------: 
United Kingdom-----------------------------: 
All other----------------------------------: 

To,,tal----------------------------------: 

29 16 19 10 
J3 : 6 6 6 

I 

-3 4 5 8 
44 32 22 2~ 

2:r3 221 326 33Q 
Value (1,000 dollars) 

West Germany-------------------------------: 60 79 91 122 
Canada-------------------------------------: 159 93 50 106 
Nansei Islands-----------------------------: 22 59 125 9$ 
Mexico---------------------~---------------: 60 34 39 28 
Haiti--------------------------------------: 13 36 23 23 
Liberia------------------------------------: 13 40 48 21 
Japan--------------------------------------: 39 25 29 13 
Sweden-------------------------------------: 4 8 10 10 
United Kingdom-----------------------------: 
All other----------------------------------: 

Total----------------------------------: 

4 6 8 
3tl 

. 44~ 43 36 
423 459 45& 

Source: Compiled from official statistics of the u.s. Department 
of Commerce. 
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Table· 5.-.. Non-alcoholic beverages, n.s.p.f.: u.s •. exports· of. 
domestic merchandise, by principal markets, 1965-68 

Market 

,Saudi Arabia-------------------------------: 
!Canada------ - - - --- - - -- - - - - -- -- -- -- -·-- - - -- -- : 
:Mexico------------------------·------------: 
i 
·:sweden-- ----- -- ------------ -- --·------- -----: 
(Netherlands Antilles-----------------------: 
:Honduras-----------------------------------: 
'.French West Indies-------------------------: 
\Japan--------------------------------------: 
iBahamas------------------------------------: 
:Angola-------------------------------------: 
iAll other----------------------------------: 

Total----------------------------------: 

Saudi Arabia--- - - --- --- -- -- -- ---- - -.- - -- - - -- : 
Canada-------------------------------------: 
Mexico-------------------------------------: 
.Sweden-------------------------------------: 
I 

Netherlands Antilles-----------------------: 
.Honduras---------------------~-------------: 
'French West Indies---·----------------------: 
:Japan--------------------------------------: 
Bahamas------------------------------------: 
Angola-------------------------------------: 
All other----------------------------------: 

Total----------------------------------: 

: 
1965 : 1966 1967 1968 

Quantity (1,000 gallons) 

25 52 40 .il::OO 
186 110 215 120 

49 49 34 61 
38 11 27 21 
22 18 35 29 

3 5 5 6 
29 21 20 20 
6 3 3 2 

92 99 92 1 
2 2 9 

118 112 82 218 
2IO 242 262 278 
Value (1,000 dollars) 

36 82 84 185 
240 213 227 146 

73 80 43 85 
158 30 75 64 

28 22 43 34 
18 25 23 33 
27 21 19 21 
5 11 17 6 

98 94 102 4 
8 11 44 

12~ 320 1I2 312 
88 909 852 897 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table- 6. --Ginger ale, ginger beer, lemonade, 'and spda ~ter: U.S. 
imports for consumption, by principal sources, 1964-68 

Source 1964 : 1965 : 1966 : 1967 1968 

United Kingdom-----------------: 
Denmark------------------------: 
Canada-------------------------: 
Ireland------------------------: 
All other----------------------: 

Total----------------------: 

United Kingdom-----------------: 
Denmark------------------------: 
Cana.d.a-------------•-----------: 
Ireland------------------------: 
All other---------------"!.----- - ::· 

Total------------------~---: 

1/ Less than 500 gallons. 
g/ Less than $500. 

19 

2 
3 

24 

20 

2 
3 

25 

,• . 
Quantity (1,000 gallons) 

15 27 31 73 . 5 4 5 
1 3 ~/ ~ 

'];/ 2 3 ~ 
4 4 .. 

' 
20 37 42 83 

Value (1,000 dollars) 

14 27 26 85 
5 4 5 

2/ 2 1 4 
2/ 2 4 4 

·:- 4 :: 5 . 
: " 18 36 4o 9$ 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 7'. --Vegetable juices: U.S. imports f'or consumption,. by 
principal sources, 1964-68 

. 
Source 1965 : 1966 1968 

Quantity (l,000 gallons) 

1/ Less than 500 gallons. 
g/ Imports of' tomato juice f'rom Fran~e. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 8.--Nonalcoholic beverages not specially provided for: U.S. 
imports for consumption, by principal.so'lll'ces, 1964-68 

. . . 
Source 1964 : 1965 ; 1966 : 1967 1968 

Quantity (1,000 gallons) 

Canada-------------------------: 37 28 23 14 142 
Italy--------------------------: 1 2 3 3 25 
Denmark------------------------: 37 37 35 55 53 
West Germa.ny-------------------: 38 38 32 39 35 
United Kingdom-----------------: 1 1 12 l~ 
Mexico-------------------------: 2 1 1/ 2 4 
All other----------------------: 6 2 -8 1/ 4 

= 278 Total----------------------: 121 109 102 125 
Value (~,000 dollars) 

Canada-------------------------: 55 21 23 11 178 
Italy--------------------------: 1 3 5 5 6l 
Denmark------------------------: 44 45 42 64 61 
West Germany-------------------: 50 50 44 54 50 
United Kingdom-----------------: 2 1 15 19 
Mexico-------------------------: 6 3 2/ 5 5 
All other----------------------: 7 3 -13 1 5 

Total------------ --- - - ----- =--1'"""6...;.3--"'"--12....;7=---;.--1...,.2~8--~15""'5,,.....;.--3--7~9 

!/ Less tha.n 500 gallons. 
~/ Less than $500. 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Alcoholic beverages are the chief products of three major U.S. 
industries: Malt liquors; distilled liquor, except brandy; and wines 
and brandy. 

The United States is the world's leading producer of beer and 
other malt liquors. In the 1963 Census of Manufactures, establishments 
classified in the malt liquor industry reported product shipments val
ued at nearly $2.3 billion (exclusive of internal revenue taxes). 
Classified in the industry were 222 establishments belonging to 171 
companies located in 33 of the 50 States. Employment in the malt 
liquor industry exceeded 62,000 in 1963 and total payroll was $470 
million. By 1968 the number of establishments had declined to 163, 
continuing the long-term industry trend of consolidation (10 companies 
accounted for over 60 percent of U.S. sales). Industry sales had in
creased substantially by 1968 while the number of employees remained 
virtually unchanged. 

The United States is outranked only by the United Kingdom as an 
importer of beer and other malt beverages. U.S. imports in 1968 were 
about half again as large as in the 1963 census year but still sup
plied less than 1 percent of U.S. beer consumption. Exports remained 
small in relation to U.S. production and the exports of other major 
beer-producing countries. In 1967 exports of beer from each of the 
leading exporting countries, West Germany, Denmark, the Netherlands, 
and Ireland, exceeded $20 million, while U.S. exports were valued at 
$1 million. 

In distilled liquor, the United States leads the world in pro
duction, consumption, and imports. The 1963 census showed 70 com
panies with 107 establishments· in 33 States classified in the dis
tilled liquor industry. Shipments were valued at $1.1 billion before 
excise taxes; industry employment was 17,442 and total payroll, 
$110.2 million. 

In recent years 10 firms have accounted for more than 90 percent 
of the _distilled liquor sales. These companies produce a wide range 
of products including gin and vodka, as well as whiskey. Subsidiaries 
also produce and/or distribute domestic wines, brandy, and rum as 
well as foreign wines and brandy, Scotch, and Canadian whiskey. Other 
activities of the major distillers include production of industrial 
alcohol, petrochemicals and plastics, natural gas, oil, and food 
products. 

Between 1963 and 1968, annual sales of domestic liquor.increased 
nearly a fourth, chiefly in nonwhiskey lines. Imports in all cate
gories, however, advanced at an even greater rate and by 1968 sup
plied 23 percent of U.S. distilled spirits consumption compared with 
17 percent in the census year. Scotch and Canadian whiskey pre
dominated among the products imported. Exports continued to be small 
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but were increasing. Total exports of distilled spirits from the 
United States were valued at $9 million in 1967 compared with exports 
of $367 million from the United Kingdom, $132 million from Canada, 
·and $127 million from France. Trade with the United States comprised 
nearly all the exports from Canada, over half the exports from the 
United Kingdom, and about a sixth of the exports from France. 

The U.S. wine and brandy industry is smaller than the.brewing or 
distilling industries. It is, however, important both in itself and 
as a major market for grapes grown in the United States. The 1963 
census showed a total of 194 companies with 222 establis}Unents in the 
U.S. wine and brandy industry. All but 91 of the establishments were 
located in California. Industry shipments in 1963 amounted to $368 
million; total employment was 6,111 and the annual payroll, $35 mil
lion. Twenty-six establishments, employing 50 or more persons each, 

. accounted for 62 percent of total output. 

Between 1963 and 1968 sales of the industry increased nearly 20 
percent in volume. Sales of champagne and other sparkling wine more 
than doubled while sales of still table wines and brandy increased by 
about one-half. A sales decline in the important category of forti
fied dess~rt wines offset much of the gain in other types. Imports 
in all lines increased and, in total, supplied 11 percent of U.S. 
consumption in 1968 compared with 9 percent in the 1963 census year. 

Wine is consumed mainly in the producing countries. Only about 
a tenth of world output enters world trade. The major importing 
countries are the United Kingdom, France, West Germany, the United 
States, Switzerland, and Belgium. The major exporters are France, 
Italy, Spain, and Portugal. 

U.S. imports of alcoholic beverages are subject to applicable 
import duties, the statutory requirements of the Tariff Act of 1930, 
as amended, and the pertinent regulations and procedures administered 
by the Bureau of Customs. In addition, both imports and domestic 
production are usually subject to internal revenue taxes, to various 
provisions of the Internal Revenue Code of 1954, as amended, and to 
certain regulations and procedures administered by the Internal 
Revenue Service. 

Insofar as the summaries on alcoholic beverages relate to im
ports they do not cover free entries classified in schedule 8 of the 
TSUS, such as articles for foreign governments or personnel of for
eign governments, and articles for personal or family use in the bag
gage and effects of the personnel of foreign governments, international 
organizations, or distinguished visitors (items 820.10-821.00, 
822.10-822.40, 841.10 and 841.20); certain samples to be used for 
soliciting orders by persons importing alcoholic beverages (item 
860.10}; and certain limited amounts of alcoholic beverages brought 
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into the United States for personal use or for gi~s by nonresident 
or resident travelers (items 812.25, 813.30, 814.oo, and 817.00). 
Note applicable Customs Regulations. 
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ALE, PORTER, STOUT, AND BEER 

Commodity 
TSUS 
Item 

Ale, porter, stout, and beer--------------- 167.05 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

81 

The United States is the world's leading producer of malt bever
ages. Imports, although substantial, represent less than 1 percent 
of U.S. consumption. Exports are negligible. 

Description and uses 

Ale, porter, stout, and beer are malt beverages; mixtures of 
these products with each other are also included in this summary. 
Malt beverages are defined generally in the U.S. Internal Revenue 
Service regulations (27 CFR 7.10) relating to the labeling and adver
tising of such products, as beverages "made by the alcoholic fermen
tation of an infusion or decoction, or combination of both in potable 
brewing water, of malted_ barley with hops, or their parts, or their 
products, and with or without the addition of unmalted or prepared 
cereals, other carbohydrates or products prepared therefrom, and . 
with or without the addition of carbon dioxide, and with or without 
other wholesome products suitable for human food consumption." The 
U.S. Internal Revenue Service regulations (27 CFR 7.24) also provide 
that no product shall bear the designations ''beer", "lager beer", 
"lager", "ale", "porter", or"stout" unless they contain one-half 
percent or more of alcohol by volume. 

Most of the malt liquor produced in the United States is beer 
of the Pilsener type. In its production, barley malt comprises about 
two-third~ of the fermentable material used; the balance is made up 
of such products as corn, rice, wheat, sorghum grain, soybeans, soy
bean products, and sugar. The malt base is a low-roast type without 
strong caramel flavor. Hop content is high. Fermentation is gener
ally at temperatures lower than those used for ale, porter, or 
stout. Content of unfermented extractive materials such as dextrins, 
maltose, dextrose, gums, and proteins is less than in other heavier 
bodied malt beverages. Alcohol content is from 3.2 to 3.8 percent by 
weight. 

The other major classes of malt beverages cannot be differenti
ated on the basis of production process because industry practice is 
not sufficiently uniform with respect to each type. Characteristically, 
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ale is similar to beer in color, has a pronounced hop taste and aroma, 
and an alcohol content of 4 to 5 percent; porter is dark brown, 

·sweeter and less "hoppy" than ale, and has an alcohol content of 
about 5 percent; stout is very dark, sweeter than porter, with a more 
pronounced hop and malt flavor, and alcohol content ranging from 5 to 
6.5 percent. All, except ale, are heavier bodied than beer, having a 
greater proportionate content of unfermented extractive materials in 
the finished beverage. 

There are important taste variations among the malt liquors of 
domestic breweries as well as among those of foreign producers, 
dependent on the types and relative proportions of malt, hops, grains 
and other products used, and the types of yeast and production methods 
employed. Most imported malt liquors are higher priced than domestic 
brands, and consumption of the foreign products is dependent primarily 
on consumer taste preference. Some of the dark, sweet beers from 
Germany and heavy stouts and porters from England and Ireland differ 
greatly in taste from the majority of domestic malt liquors. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item Commodity 

167.05: Ale, porter, stout, and 
beer. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
. . 
"Third stage,· 
: effective : . . 
:Jan. 1, 1970: 

Final stage, 
effective 

Jan. 1, 1972 

12.5¢ per: 8.5¢ per 6¢ per gal. 
gal. gal. 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modi
fications are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalent of the specific rate of duty 
in effect on December 31, 1968, based on dutiable imports during 
1968, was 10.1 percent. On imports in containers holding 1 gallon or 
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less the duty was equivalent to 9.2 percent, and on imports in con
tainers holding more th~ ·1 gallon, 15.4 percent. 

In addition to the duty, imported malt liquors are subject to a 
U.S. internal revenue tax of $9.00 per 31-gallon barrel, the same as 
levied on domestic malt liquors. 

U.S. consumption 

83 

Annual U.S. consumption of beer and other malt liquors in the 
period 1964-68 increased 13 percent, from 3.1 billion gallons to 3.5 
billion (table 1). The average annual increase was 3.1 percent. Con
sumption per capita (related to U.S. population aged 21 years or 
older) rose uninterruptedly with increasing national personal incomes, 
from 27.1 gallons to 29.0 gallons annually. 

The general rise in U.S. beer consumption re.fleeted both rising 
intake per capita and increases in the high-consumption 21 to 39-year 
age group, the.result of high birthrates during World War II and 
immediately therea~er. 

U.S. producers 

There were 163 breweries operating in the United States in the 
fiscal year ending June 30, 1968. These were operated in 32 of the 
50 States. The principal producing States and the number of breweries 
in each were: 

Number of Number of 
State breweries State breweries 

Wisconsin------- 25 Ohio---------- 8 
Pennsylvania---- 23 Texas--------- 7 
California------ 11 New Jersey---- 6 
New York-------- 11 Michigan~----- 5 
Illinois-------- 8 Missouri------ 5 
Minnesota------- 8 Washington---- 4 

In terms of output, Wisconsin led with 458 million gallons; New 
York was second with 324 million; Missouri, third with 322 million; 
New Jersey was fourth with 318 million; and California, fifth with 
291 million gallons. 

According to the 1963 Census of Manufactures, the total value 
of ~hipments and other receipts of establishments in the malt liquors 
industry amounted to about $2 ,315 million. Employment in the malt 
liquors industry in 1963 was 62,643 and the payroll a.mounted to about 
$470.8 million. 

February 1970 
1:10 



84 ALE, PORTER, STOUT, AND BEER 

During the past quarter century many small breweries have been 
consolidated with other breweries or have gone out of business, as 
indicated by the decreasing number of establishments shown below: 1/ 

Year Number of establishments 

1943-------------------- 491 
1948-------------------- 466 
1953-------------------- 329 
1958-------------------- 252 
1963-------------------- 211 
1967-------------------- 176 
1968-------------------- 163 

1/ U.S. Internal Revenue Service data on number of breweries oper
ated during any part of the year. 

The leading 10 companies accounted for abo~t 60 percent of total 
sales by the industry in 1963 and the top 25, for about 80 percent. 

Transportation is an important cost element in the marketing of 
beer. Establishment or acquisition of regional plants by the large 
firms together with large advertising budgets by such firms have been 
competitive factors leading to the elimination of many small operators 
in the industry. 

U.S. production 

U.S. production of malt beverages roughly parallels consumption 
since imports are relatively small, exports are negligible, and stocks 
at the brewery level average only slightly over 1 month's production. 
Beer is a product which cannot be stored for a long period of time 
without deterioration. 

Production in the period 1964-68 increased from 3.1 billion to 
3.5 billion gallons annually, an increase of 14.7 percent, or 3.5 
percent per year. In the preceding period, 1959-63, production in
creased only 7 percent, or 1.7 percent per year. Annual value of 
production in 1964-68 increased from $2.4 billion to $2.8 billion 
(table 1). 

The pattern of beer marketing has changed substantially since 
World War II. Prior to the war over 50 percent of the beer was sold 
as draught beer in barrels and kegs. In 1968 less than 16 percent 
was sold in such large containers. TodS\Y sales of pasteurized beer 
in bottles and cans dominate the market, reflecting a postwar trend 
to suburban living and home entertainment. Draught beer has been 
made available for home consumption by packaging in larger cans and 
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in small kegs for use in home refrigerators, and by packaging speci
ally filtered draught beer in bottles and cans. 

U.S. exports · 

U.S. exports of malt liquors in 1968 amounted to 1,071,000 gal
lons, valued at $1.l million (table 1). This was less than one-tenth 
of 1 percent of production and less than 5 percent of the amount of 
beer imported. -

Among the 62 countries and political subdivisions to which U.S. 
beer was shipped in 1968 only one received more than 100,000 gallons, 
the Bahamas, with 351,000 gallons, valued at $368,000 (table 2). · The 
bulk of the export trade was with areas heavily patronized by U.S. 
tourists or by U.S. servicemen stationed overseas. 

U.S. brewers have found it difficult to penetrate foreign mar
kets for a number of reasons: (1) prohibitive tariff rates; (2) 
shipping charges which are high in relation to the value of beer; (3) 
Government regulations restricting the ingredients used in beer; (4) 
exchange and trade restrictions imposed for balance of payments 
reasons; and (5) existence of national alcoholic beverage monopolies 
or other factors such as the ownership of existing retail outlets by 
the national brewing interests. 

U.S. imports 

U.S. imports of malt liquors increased 16 percent in the period 
1964-68, from 20.7 million gallons to 24.o million gallons annually. 
The average annual rate of increase in 1964-68 was 3.8 percent, less 
than half the average annual increase in 1959-63 when imports rose 
from 11.9 million gallons to 17.0 million annually. The value of 
imported beer in 1964.was $22.9 million and in 1968, $26 million 
(table 1). 

Well established brands of light and dark beer from West Germany 
comprised about 38 percent of U.S. imports in 1968, in terms of 
quantity. The Netherlands provided 22 percent and Canada 15 percent. 
Denmark and Norway together supplied about 11 percent of total im
ports, and the remaining 14 percent ca.tne chiefly from Mexico, the 
United Kingdom, the Philippine Republic, Ireland, and Japan (table 3). 
Except for Canadian and Mexican beer, much of which is consumed close 
to the border, imported malt liquors tend to be specialty types which 
retail at prices well in excess of the price of domestic beer. While 
the amount of import trade in beer was sizable, it comprised only 0.7 
percent of U.S. consumption in 1968, and less in most preceding years. 

February 1970 
1:10 



86 ALE, PORTER, STOUT, AND BEER 

World production and trade 

According to estimates of the United Nations, world production of 
malt liquors in 1966 amounted to about 13.7 billion gallons of which 
the U.S. output of 3.2 billion gallons comprised nearly a fourth. 
West Germany accounted for 1.9 billion gallons; the United Kingdom, 
1.3 billion; the U.S.S.R., 908 million; France, 534 million; Japan, 
564 million; and Czechoslovakia, 512 million. Production in these 6 
countries plus the United States represented two-thirds of world out
put. The remainder was produced in more than 90 other countries and 
political dependencies. 

Less than 2 percent of world production enters international 
trade. Exports by the leading producers slightly exceeded $126 mil
lion in 1966. The chief exporters were West Germany, Denmark, Ireland, 
Belgium-Luxembourg, and the United Kingdom; the chief importers were 
the United Kingdom. the Uni.t~Q. States, ~elgium-Luxembourg, France, and 
Sweden. 

The major producing countries were themselves the greatest im
porters. Imports generally supply types of beer, stout, porter, and 
ale .not avai1ab1e domestically_. or consist of particular _foreign 
brands of worldwide repute. 
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Table 1.--Ale, porter, stout, and beer: U.S. production, imports for 
consumption, exports of domestic merchandise, and apparent consump
tion, 1963-68 

Year 

. . 

Production1!/ Imports Exports 

Q~antity (1,000 gallons) 

Apparent 
COnSUIIIP,

t ion 27 

1963-------------------: 2,933,~54 16,980 709 2,924,468 
i964-------------------: 3,086,603 20,693 913 3,078,657 
a965-------------------: 3,149,122 19,789 853 3,132,837 
i966---~---------------: 3,287,016 20,966 974 3,253,089 
1967-------------------: 3,387,920 20,583 992 3,336,789 
11968------------------- : ____ 3~, 5.._.3"""9_..,._9 ...... 99 ____ 2_4_., __ o_o7..__ __ 1_.,--o...:..7_1_..;;;.3~, 4_7:....:7 ...... ,_89:::...;.4 

. 
U.963--.-----------------: 
;J-964-------------------i:· . 
:1965-------------------: 
'1966---------·----------: 
1967-------------------: 
.1968-------------------: 

Value (1,000 dollars) 
. 

2,249,959 : 19,440 
<">r r4Q7· i:;,5fi'I","'• '. :~. (O)(,'i(?l .~,_; • ).../ \I I•-... _(t:C..,;JVJ,7• 

. ~.· -427 ·("fl.~; .• --··21 459 
~ ,. • '1,7' ( '..J .I •. • • f_ ' 

2,550,124 23,259 
2,669,681 22,837 
2,828,459 25,988 

703 
923 
898 

1,026 
1,063 
1,136 

1/ Total withdrawals from bond, t~-paid and tax-f'ree. 
-g)_ Tax-paid withdrawals plus imports. 
"]_/ Not available. 

Source: Production compiled from official statistics of the U.S. 
Internal Revenue Service: average value per gallon from the 1963 
:Census of Manufactures, ad.justed yearly in accordance with the whole
sale price index for malt beverages· of the Bureau of' Labor Statistics; 
imports and exports were compiled f'!rom official statistics of the U.S. 
:Department of Commerce. 

Note.--The ratio of imports to consumption in all years was less 
than 1 percent. 
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Table 2.--Malt liquors: U.S. exports of domestic merchandise, 
by principal markets, 1964-68 

Market : 1964 : 1965 : 1966 1967 1968 . . . . . . 
Quantity (1,000 gallons) 

Bahamas------------------------: 183 184 205 236 351 
Hong Kong----------------------: 47 48 85 77 94 
Canada-------------------------: 20 38 26 80 
Jamaica------------------------: 37 37 44 53 69 
Trust Pacific Islands----------: 144 105 88 · 110 46 
Libya------------------------·-: 46 45 67 36 53 
Netherlands Antilles-----------: 39 64 56 33 35 
Bermuda------------------------: 22 26 33 28 28 
British.Honduras---------------: 28 88 60 22 22 
South Viet-Nam-----------------: 1/ 6 15 119 15 
All other--------------------·---: 367 ·· 230 283 252 278 

Total----------------------- :=:::9:1::3:::::::=8:5:3 ::::::::2:1:4:::::::9:9:::2:::1:.;:0:1:1 
Value (1,000 dollars) 

Bahamas------------------------: 195 200 221 260 368 
Hong Kong----------------------~ 48 48 90 89 105 
Canada-------------------------: 29 51 39. 87 
Jamaica------------------------: 36 38 44 53 69 
Trust Pacific Islands----------: 131 97 88 114 52 
Libya--------------------------: 48 46 72 35 51 
Netherlands Antilles-----------: 40 66 57 38 37 
Bermuda------------------------.: 25 31 38 33 32 
British Honduras---------------: 31 93 62 24 22 
South Viet-Nam-----------------: 2/ 5 15 126 20 
All other----------------------: 369 245 : 288 ~52 293 

Total----------------------:~~9~2~3~~~8~9,8~-1-~-o-2~6~-1-,~0~6-3----1-,-1~3.;;;,.6 

1/ Less than 500 gallons. 
2/ Less than $500. 

Source: Compiled from official statistics of the U.S. Departtnent of 
Commerce. 
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Ta.bile:. 3:.~-,.AJ:.e:; ~er, stout; and bleer-·: B.S. :impox.ts:: to.:r O§>p)-
sum:ption, by principal sources, 1964-68 

. 1964 
. 

1965 
. 

1966 
. 

1967 Source . . . 1968 . . . . . 
Quantity (1,000 gallons) 

West Germany--------------: 7,323 7,085 7,664 7,493 9,0261 
Netherlands---------------: 3,941 3,698 4,171 4,469 5,40~ 
Canada---------~----------: 3,869 4,060 4,176 3,767 3,671 Denmark-------------------: 1,365 1,172 1,295 1,132 1,28 
Norway--------------------: 1,638 1,487 1,220 1,269 1,37 
Mexico--------------------: 594 468 507 567 68 
United Kingdom------------: 313 338 585 447 772 
Philippine Republic-------: 518 495 409 491 5641 
Ireland-------------------: 510 442 372 457 614l 
Japan---------------------: 239 228 271 231 30S 
All other----------~------: 383 . 316 296 260 305, . • 

20z1:>23 192789 20291:)1:) 202583 
, 

Total-----------------: . 242007 
Value. (1,.000 dollars) 

West Germany--------------: 7,988 7,661 8,647 8,737 10,71~ 
Netherlands---------------: 4,007 3,645 4,204 4,557 5,523 
Canada--------------------: 4,376 4,484 4,779 4,282 3,568 
Denmark-------------------: 2,088 1,667 1,889 1,628 1,799 
Norway--------------------t 1,416 1,251 1,044 1,144 1,214 
Mexico--------------------: 650 534 555 618 77Ji 
United Kingdom------------: 441 484 822 491 764 
Philippine Republic-------: 466 446 347 458 532 
Ireland-------------------: 868 752 436 322 47:It 
Japan---------------------: 219 210 239 220 294 
All other-----------------: 390 325 297 380 34:U 

Total-----------------: 22,909 21,459 23,259 22,837 25,988 

Source: Compiled from official statistics of the U.S. Department ot 
Commerce. 
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SPARKLING WINES 

Co:rilm.Odity 

Champagne and other sparkling 
wines~-------------------------- 167.10 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

91 

Over four-fifths of champagne and other sparkling wines conaumed 
in the United States are supplied by domestic production. French 
champagne and other foreign sparkling wines supply the remainder. Ex
ports are small. 

Description and uses 

The sparkling wines include effervescent wines made from grapes 
or other products whether the carbon dioxide gas contained in the wine 
is produced by (a) secondary fermentation in the bottle, (b) secondary 
fermentation in other closed containers or bulk tanks before bottling; 
or (c) injection of carbon dioxide gas as in the production of carbon
ated wines. 

For labeling and advertising purposes, regulations of the U.S. 
Internal Revenue Service (27 CFR 4.21) identify "champagne" as a type 
of sparkling light, grape wine fermented in glass containers of not 
greater than 1 gallon capacity, possessing the taste, aroma, and other 
characteristics attributed to champagne as made in the Champagne dis
trict of France. The regulations state that a sparkling light wine 
having the taste, aroma, and characteristics generally attributed to 
champagne but not otherwise conforming to the standard for "champagne" 
may, in addition to but not in lieu of the cla,ss designation "spark
ling wine," be further designated as "champagne style," "champagne 
type,'~ or "American (or New York State, California, etc.) champagne-
bulk process." 

"Crackling" wine, "petillant" wine, and "frizzante" wine are also 
recognized as "sparkling" wine although they contain less carbon 
dioxide gas than champagne or similar sparkling wine. They include 
some· rose wines from Portugal, some white wines from the Saar and 
Moselle areas of Germany and from Luxembourg, as well as some red, 
rose, and white wines from Italy. 
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U.S. tariff treatment 

The column 1 rates of·d~ty applicable to~il!lPorts (see gene~al 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item Commodity 

167.10: Champagne and other 
sparkling wines. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer~ 

enee (Kennedy Round) 

:Third stage,: 
: effective '. 
:Jan. 1, 1970: 

Final stage, 
effective 

Jan. 1, 1972 

$1.50 per: $1.30 per $1.17 per 
gal. gal. gal. 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modifi
cations are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalent of the specific rate of duty in 
effect on December 31, 1968, based on dutiable imports during 1968, 
was 18 percent. On imports valued $6.00 or less per gallon the duty 
was equivalent to 37.2 percent, and on imports valued over $6.00 per 
gallon, it was equivalent to 10.9 percent. 

U.S. internal revenue taxes applicable to domestic wines also 
apply to wines imported into the United States. On carbonated wines 
the tax is $2.40 per wine gallon; on champagne and the other sparkling 
wines the internal revenue tax is $3.40 per wine gallon. 

U.S. consumption and production 

The long-term upward trend in U.S. demand for sparkling wine 
accelerated in the period 1964-68. Annual consumption nearly doubled, 
from 6.5 million gallons at the beginning of the period to 12.5 mil
lion gallons at the end (table 1). The average annual increase was 
18 percent, compared with an average of 7,6 percent in the preceding 
5 years. Since 1948, annual consumption increased nearly nine-fold. 

Annual U.S. production increased about 20 percent per year on the 
average between 1964 and 1968. In 1959-63 the annual average in
crease was 8 percent. Value Of production increased from $28 million 
in 1964 to $59 million in 1968 (table 1). 
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In the production of French champagne, customarily a variety of 
blends composed of the still wines from particular pressings and vari
ous vineyards form the base for individual brands and grades. Four 
species of low-yielding wine grapes, the Pinet, the Chardonnay, the 
Arbanne, and the Petit Mealier are eligible for use. The prescribed 
growing area coillJ?rises some 44,000 acres around Rheims, Ay, and 
Epernay in the Fa.laises de Champagne, northeast of Paris. 

In the spring following the vintage, the blended still wine is 
mixed with a certain amount of sugar dissolved in the same wine, to
gether with a small amount of selected yeast. The product is then 
bottled and capped to undergo a secondary fermentation. The carbon 
dioxide resulting from this fermentation suffuses the wine which is 
then aged on the lees for 2 to 5 years. 

At the end of the aging period, the accumulated sediment (lees) 
from the secondary fermentation is carefully worked into the neck of 
the bottle by the process of "riddling" or "remuage," and then ex
tracted. The loss of volume is made up by a small addition of the 
same wine ("dosage"), to which sugar has been added in amounts 
designed to produce the degree· of sweetness desired for the particular 
type of champagne being prepared for the market. The degrees of 
sweetness are designated as: "brut" (very dry); "extra sec" (dry); 
11sec" (slightly sweet); "demi-sec" (sweet); "demi-doux" (very sweet); 
and "doux" (exceptionally sweet). After "dosage," the bottle is 
corked and the cork secured with a metal capsule and wire muzzle. 

Production of champagne-type wine elsewhere than in the Champagne 
district of France varies to some extent from the above procedure. 
Basic differences are in the types of grapes used and differences in 
quality and flavor of the grapes depending upon where they are grown; 
the circumstances under which the secondary fermentation takes place 
(it may be in bulk tanks rather than in the bottle); the length of 
time the wine is aged; and the method by which the lees of the second
ary fermentation are removed (it may be by transfer of the wine to a 
tank, followed by fiitration and rebottling). 
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There were 131 bonded wine-ma.king premises in the United States 
producing sparkling wines during all or part of fiscal 1968. Cali
fornia accounted for 76; New York, 27; and Ohio, 12. The remaining 
16 were distributed among New Jersey, Illinois, and Michigan. Nearly 
56 percent of U.S. production was in California and 40 percent in New 
York. There is no U.S. commercial winery of any size which special
izes in production of sparkling wines to the exclusion of other table 
and dessert wines, but for many wineries the sale of sparkling wine is 
an important source of income. 

U.S. exports and imports 

Exports of sparkling wine are not reported separately in the for
eign trade data of the U.S. Department of Commerce, but tax-free with
drawals from bonded wine cellars for export are recorded by the U.S. 
Internal Revenue Service on a fiscal-year basis. The following 
amounts were reported for the years 1963-68: 

Year ending 
June 30--

1963------------
1964------------
1965------------
1966------------
1967------------
1968------------

Wine 
gallons 

67,420 
83,742 
95,061 

184,571 
208,639 
189,886 

Annual exports in the period 1958-62 were approximately in the 
1963-65 range. The first sizable increases in many years began in 
1966. 

Annual U.S. imports of sparkling wine increas~d steadily from 
1.2 million gallons, valued at $9.9 million in 1964 to 2.2 million 
gallons, valued at $17.4 million in 1968 (table 1). This represented 
an average annual increase in quantity of 17 percent, compared with 
an average annual increase of 4.4 percent in 1959-63. The ratio of 

·imports to U.S. consumption was 18 percent in most recent years. 

In the period 
not over $6.oo per 
1,280,000 gallons. 
in 1968 (table 2). 

1964-68 annual imports of sparkling wiries valued 
gallon more than doubled, from 497,000 gallons to 
Portugal supplied 70 percent and Italy 17 percent 

Annual imports of sparkling wine valued over $6.00 per gallon 
increased 36 percent in 1964-68, from 698,000 gallons to 948,000 gal
lons (table 3). France, with 81 percent, and Italy, with 15 percent 
were the principal suppliers. 
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Table 1.--Champagne and other sparkling wines: U.S. producti,on, 
imports for consumption, and apparent consumption, 1964-68 

(Quantity in thousands of gallons; value in thousands of dollars) 

95 

. . . . . . 
Calendar year Pro- Imports duct ion 

Apparent 
consumption 

]:./ 

Ratio 
(percent) of 
imports to 
consumption 

. . 
Quantity 

1964-----------------: 5,823 1,195 6,541 18 
1965-----------------: 7,287 1,437 7,688 19 
1966-----------------: 8,752 1,635 9,032 18 
1967-----------------: 10,191 1,917 10,670 18 
1968----------------- :_1_2_,._1""""7..;;;.3 ___ 2 ..... , 2_2_8 ____ 1_2 '"""5'-1_2;......;., _____ 1.....;;8 

. 
1964-----------------: 
1965-----------------: 
1966-----------------: 
1967-----------------: 
1968-----------------: 

28,000 
35,000 
42,000 
49,000 
59,000 

9,880 
11,499 
13,184 
15,692 : 
17,390 

Value 

2/ 
2/ 
2/ 
2/ 
?:_! 

1/ Tax-paid withdrawals from bonded wine cellars nlus imports for 
consumption. 2/ Not available. 

Source: Production data compiled from official statistics of the 
U.S. Internal Revenue Service; imports compiled from official sta
tistics of the U.S. Department of Commerce. 

2/ 
2/ 
2/ 
2/ 
g/ 
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Table 2.--Champagne and other sparkling wines, valued at $6 or less 
per gallon: U.S. imports for consumption, by principal sources, 
1964-68 

Source 1964 
. . 

1965 .: . 196.6 ; 1967 . •. 
Quahtity- {T,000 gallons) 

1968 

Portugal---------------------~: 257 353 : 487 : 603 890 
Italy-------------------------: 123 151 : 164 : 223 214 
France------------------------: 83 95 : 93 : 86 99 
West Germany------------------: 22. : .3.4- .:. . 2.9 .: 28 32 
All other-------------------- ... : 12 : __ .. _ . .l1 : ...... 18. .: .... 19. : 45 

Tota 1-- - -- - - -- -- - - - - - - - - - - ::=::4:9:1::: :::_6:5:0:-:_ -----_7:9-1_ -_::::-9_5:9:_::::1:,:2:_8.-o 
Value· (-i~·ooo ·dollars) 

Portugal----------------------: 869 1,255 1,944 2,325 3,463 
Italy-------------------------: 456 554 587 821 773 
France------------------------: 326 352 361 331 373 
West Germany------------------: 99 151 134 129 147 
All other---------------------: 53 60 77 79 161 

Total---------------------:---=-1-,8~0~3::---:;::"2-,3~7~2~~3~,1~0~3:--~3~,6~8~5,____,4~,~9~1=7 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 3.--Champagne end other sparkling wines, valued at more then 
$6 per gallon: U.S. imports for consumption, by principal 
sources, 1964-68 . _ .... __ . _ .. 

Source 1964 
. . 

. 1965. : .. 1966. • 1967 

Quantity (l,000 gallons) 
. . 

1968 

97 

France---------------------: 619 693 : . 730 : 809 : 770 
Italy----------------------: 57 76 : 81 : 114 : 141 
West Germany---------------: 15 • .. 13 .. :. __ . _ l.9- .:. _ ... _ 19 : 22 
All other------------------: T .: ...... 5- .: ... -_ ... - l4 ... :. ____ 16 15 

Tota 1-- - -- - - - - - - - - - - - - - : _ __,6_.9.,;.;.8-:--7 ...... 8.,:;;.7o....;.;.;.: ..-......;...;;;8_4-..4_...: .__.9 __ 5_8_. __ 94~8 

-------~----------~------__:;..~ 
Value ( 1, oo·o dollars ) 

France•--------------------: -7'1547 8,501 9,206 l0,954 11,193 
Italy----------------------: 365 481 544 757 946 
West Germany---------------: 110 99 159 153 187 
All other------------------: 55 46 172 143 147 

Tota 1-- - ·· - - - - - - - - - - - - - - :-8"',-:0:"'!:7='=7:----:9=--,-=12=7--=1-=o-, 0"'"'8"""1,--~12=--,'""'o-=o.;:;,7--=12..,,...., -4 7~3 

Souree: Compiled from offlcial statistics of the U.S. Department 
of Commerce. 
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OTHER FERMENTED ALCOHOLIC BEVERAGES 

Commodity 
TSUS 
item 

Cider, fermented--------------------------- 167.15 
Prune wine--------------------------------- 167.20 
Fermented alcoholic beverages not else-

where enumerated------------------------- 167.50 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

99 

Imports supply less than 10 percent of U.S. consumption. Exports 
are believed to be small. 

Description and uses 

This summary in effect covers fermented cider {apple juice with 
an alcohol content over 1 percent but less than 7 percent, whether 
still or sparkling) (item 167.15), wine made from prunes (item 
167.20), and other fermented alcoholic beverages not separately 
classified in the tariff schedules (item 167.50). Items of trade 
covered in "other fermented alcoholic beverages" include but are not 
limited to wines from fruit other than grapes, such as cherries, 
blackberries, loganberries, raspberries, strawberries, currants, 
elderberries, apples, and citrus fruit,and wines made from nonfruit 
products, such as dandelions, cactus juice, ginger, and honey. Not 
included under item 167.50,are: Ale, porter, stout, and beer (item 
167.05); champagne and other sparkling wines (item 167.10); fermented 
cider (item 167.15); prune wine (item 167.20); rice wine (item 
167.25); still wines produced from grapes only (items 167.30-167.37); 
vermouth (items 167.40 and 167.42); or imitations of wines (item 
167.90). 

Domestic wines included in this summary are about evenly divided 
between sweetened berry wines with an alcohol content of 14 percent or 
less (mostly 12 percent), and fortified wines, chiefly apple and 
citrus, with an alcohol content over 14 percent. Very little berry 
wine containing over 14 percent alcohol is produced in the United 
States. Most of the imported wines reported under item 167.50 are 
fortified wines. 
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U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

167.15: 

167.20: 

167.50: 

Commodity 

Cider, fermented, whether: 
still or sparkling. 

Prune wine---------------: 

Other fermented alco-
holic beverages. 

Rate 
prior to 
Jan. 1, 

1968 

3¢ per 
gal. 

35¢ per 
gal. + 
$2.50 
per pi'. 
gal. on 
ethyl 
alcohol 
content 

50¢ per 
gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
. . 
: Third stage, : 
· effective · . . 
:Jan. 1, 1970: . . 

y 

29¢ per 
gal. + 
$2.11 per 
pf'. gal. 
on ethyl 
alcohol 
content 

35¢ per 
gal. 

Final stage, 
effective 

Jan. 1, 1972 

26¢ per gal. 
+ .'$1. 85 per 
pf. gal. on 
ethyl alco
hol content 

25¢ per gal. 

l} No concession was granted in the Kennedy Round and the rate re
mains the same as that in effect prior to Jan, 1, 1968 under the TSUS. 

The tabulation above shows the column 1 rates of duty in effect 
prior to January 1, 1968 under the TSUS, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs and 
Trade. Only the third and final states of the annual rate modifica
tions are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports during 1968, 
were as follows: 

TSUS item Percent 

167.15---------- 1.7 
167.20---------- 1/ 
167.50---------- g_7 8.9 

Y No imports in 1968. On imports in 1967, the duty in effect at 
that time was equivalent to 55 percent ad valorem. 

2/ The duty on imports from Czechoslovakia at the statutory rate -of 
$1:-25 per gallon was equivalent to 60 percent ad valorem. 
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OTHER FERMENTED ALCOHOLIC BEVERAGES 101 

Products, imported or domestic, which are classed as still wine 
under the regulations of the U.S. Internal Revenue Service are subject 
to a U.S. internal revenue tax as follows: 

Still wines containing not more 
than 14 percent of alcohol by 
volume---------------------------

Still wines containing more than 
14 percent and not exceeding 21 
percent of alcohol by volume----

Still wines containing more than 
21 percent and not exceeding 24 
percent of alcohol by volume-----

Rate per 
wine gallon 

17¢ 

67¢ 

$2.25 

If the product is classed as a sparkling wine it is dutiable 
under item 167.10 and subject to internal revenue tax as a sparkling 
wine. 

U.S. consumption, production, exports, and imports 

Data on U.S. production, consumption, and exports of fermented 
cider are not available. Imports of cider in the period 1964-68 
ranged from 111,000 gallons to 156,000 gallons annually, with annual 
value ranging from $188,000 to $260,000 (table 1). Almost all imports 
were from Spain, France, and the United Kingdom; sparkling cider from 
Spain predominated in volume. 

The amount of prune wine produced and consumed in the United 
States is negligible or nil. Data on exports are not available. It 
is probable that none is exported. Imports have been small and 
sporadic, amounting to 1,400 gallons from Italy in 1964, valued at 
$2,322 and 58 gallons from Japan in 1967, valued at $300. None was 
imported in 1963, 1965, 1966, or 1968. 

Available data on U.S. output of nongrape wines (TSUS items 
167.20 and 167.50) are limited to that reported periodically in the 
Census of Manufactures. Shipments of 5,225,000 gallons in 1963 were 
3 percent less than the 5,388,000 gallons reported in 1958, but value 
of shipments was somewhat higher, $8,877,000 compared with $8,792,000. 
Nongrape wines containing not more than 14 percent alcohol i~creased 
in volume from 2,351,000 gallons to 2,601,000 gallons between 1958 
and 1963, but those containing over 14 percent alcohol decreased from 
3,037,000 gallons to 2,624,000 gallons. In the period 1965-68 exports 
of fermented beverages other than grape wine and beer ranged from 
26,000 gallons to 34,ooo gallons annually, with value from $36,ooo to 
$165,000. 
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102 OTHER FERMENTED ALCOHOLIC BEVERAGES 

Imports of "other" fermented alcoholic beverages (item 167.50) 
nearly doubled between the last 2 census years, from 220,000 gallons, 
valued at $895,000· in 1958 to 427,000 gallons, valued at $1,861,000 in 
1963. Imports comprised 8 percent of estimated U.S. consumption in 
1963. The increase since has been gradual for the most part, with 
import volume reaching 501,000 gallons, valued at $2,220,000 in 1967. 
The overall rise between 1963 and 1967 was 17 percent, equai to an 
average increase of 4 percent annually. In 1968 imports rose i7 per
cent over 1967, to 584,000 gallons, valued at $2,877,000 (table 2). 
Part of the 1968 increase was possibly due to anticipation of the dock 
strike which tied up Atlantic and Gulf ports beginning late December 
1968. Over 60 percent of the imports in recent years have consisted 
of cherry wine from Denmark. 

February 1970 
l:tlo 



OTHER FERMENTED ALCOHOLIC BEVERAGES 

Table 1.--Cider, fermented, still or sparkling: U.S. imports 
for consumption, by principal sources, 1964-68 

. . .. . . . . ... 

103 

Source : 1964 : 1965 : ·1966 1967 1968 . . . . . . 
. : · Quantity (1,000 gallons) 
·--~~--~~~~~~~--~~ 

Spa.in--~---------------------------: 68 63 99 : 99 
9 10 9 t . 11 

70 81 l 14 
- . 2 . . 2 : 1 -·. -·. 

147 : 156 lll : 125 
Value (1,000 dollars) 

Spain------------------------------: 123 . 117 . 189 185 222 . . 
United Kingdom---------------------: 13 : 15 . 14 17 . 22 . . 
France---------------~-------------: 85 . 54 . 7 22 . 14 . . . 
All other-----------•--------------: - . 2 2 2 . 2 . . 

Total--------------------------: 221 . 188 . 212 226 . 260 . . . 
Source: Compiled from official statistics of the U.S. Department 

of' Commerce. 
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Table 2 •. --Fermented alcoholic beverages not elsewhere enumer.ated: 1/ 
U.S. imports for consumption, by pr"i~cipal sources, 1964-68 

Source . 
. . 

Denmark-----------------------: 
Japan-------------------------: 
Poland------------------------: 
Italy---~---------------------: 
Netherlands-------------------: 
United Kingd0m----------------: 
Czechoslovakia----------------: 
·France-..,.-·---------------------: 
Israel------------------------: 
Yugoslavia--------------------: 
All other---------------------: 

Total---------------------: 

. 
•· 

Denmark-----------------------: 
Japan-------------------------: 
Poland------------------------: 
Italy-------------------------: 
Netherlands-------------------: 
United· Kingdom----------------: 
Cze chos lova.ki a--------.--------: 
France--~---------------------: 

Israel------------------------: 
Yugoslavia--------------------: 
All other---------------------: 

Total-------------------•-: 

. . . . . . 
1964 : 1965 : 1966 : 1967 

Quantity (1,000 gallons) 

330 333 348 320 : 
ll 14 3fj 47 . . 
8 9 26 36 . . 

36 33 3 20 
15 16 12 20 

5 6 7 8 
13 16 14 21 

6 9 4 10 
13 12 9 5 
9 10 8 3 
6 . 7 . - 21. . 11 .. .. .. 

452 4b5 . 490 . 501 . . 
Value (1,000 dollars) 

l,6ol 1,653 1,796 1,587 
32 46 119 182 
18 27 68 96 

138 141 10 75 
59 67 53 92 
30 34 36 32 
26 31 28 41 
38 44 29 49 . . 
30 26 25 14 . . 
17 . 19 16 7 . . . 
32 . 33 49 42 . . . 

2,021 . 2,121 2,229 2,220 . . . . . . . . 
];/ Predominant~ wine f'rom fi.uit oth~r than ~apes ~d prune~. 

1968 

403 
62 
32 
9 

15 
10 
22 
5 
6 
5 

15 
584 

2,114 
269 
1.15 

75 
74 
49 
45 
37 
14 
10 
75 

2,877 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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RICE WINE OR SAKE 

Commodity 
TSUS 
item 

105 

Rice wine or sake-------~--------- 167.25 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970), 

U.S. trade position 

Rice wine or sake is a minor specialty beverage in the U.S. mar
ket. Imports are the major source of supply. There are no known ex
ports of sake from the United States. 

Comment 

Rice wine, or sake, a traditional alcoholic beverage of Japan, 
is produced from grain, mostly rice. The starch 'in the grain is con
verted to sugar by use of a mold, Aspergillus oryzae and the result
ant wort fermented with a special yeast, Saccharomyces sake. The 
finished beverage contains about 17 percent alcoho~ and is drunk 
either warm or cold. Its chief market in the United States is among 
people of Japanese origin. 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item Commodity 

Rate 
prior to 
Jan. 1, 

1968 

167.25: Rice wine or sake-------: 50¢ per 
gal. 

l!.S. concessions granted 
in i96h-67 trade confer

ence (Kennedy Round) 

: Third stage, : 
: effective : 
Jan. 1, 1970: 

35¢ per 
gal. 

Final stage, 
effective 

Jan. 1, 1972 

25¢ per gal. 

The tabulation above shows the column 1 rate of duty in effect 
prior to January 1, 1968, and modifications therein ~s a result of 
concessions granted by the United States in the sixth rou...'1a. of trade 
negotiations under the General Agreement on Tariffs and Trade. Only 
the third and final stages of the annual rate modifications are shown 
above (see the TSUSA-1970 for the other stages). 
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106 RICE WINE OR SAKE 

The average ad valorem equivalent of the specific duty in effect 
on December 31, 1968, based on dutiable imports during 1968, was 12.~ 
percent. Both imported and domestic sake are subject to a U.S. internal 
revenue tax which is assessed at the rate of $9.00 per barrel of 31 
gallons. Rice wine or sake is "beer" for internal revenue tax pur
poses (26 USC 5052). 

While consumption of sake in the United States is smaller than 
that of most other alcoholic beverages, it has increased over the past 
decade from about 180,000 to nearly 300,000 gallons annually. War 
veterans returned from the Pacific area have played a part in extend
ing the market beyond the traditional Japanese community. 

U.S. production, which is limited to Hawaii, does not exceed 
100,000 gallons annually, with value ranging from $250,000 to $300,000. 
Annual imports into the Customs district of Hawaii ranged between 
17,000 and 23,000 gallons during 1964-68 (table 1), comprising about 
15 percent of that State '·s annual .consumption. Total U.S. imports of 
sake, almost all from Japan, ranged from 142,000 gallons to 203,000 
gallons annually during 1964-68 (table 2). 

In areas outside of Hawaii, imports provide the major source of 
supply; shipments from Hawaii to the continental United States are 
be+ieved to be small. Exports of sake from the United States are not 
separately reported in official U.S. trade statistics but are probably 
negligible. 

February 1970 
1:10 
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Table 1. .i..;..Rice wine or sake: U.S. imports for c0nsumpt·ion into 
Hawaii and continental United States 1963-68 

Year 

. . 
1963---------------------------------: 
1964---------------------------------: 
1965---------------------------------: 
1966-------~-------------------------: 
1967---------------------------------: 
1968---------------------------------: 

. 
1963---------------------------------: 
1964---------------------------------: 
1965---------------------------------: 
1966-------------------------·------- - : 
1967---------------------------------: 
1968---------------------------------: 

H . . Continental 
awaii : United States Total 

. 
Quantity (1,000 gallons) 

18 123 141 
17 125 142 
18 139 157 
23 149 172 
17 135 152 
18 185 203 

Value (1,000 dollars) 

44 350 394 
42 445 487 
46 453 499 
57 460 517 
44 441 485 
50 695 745 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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108 RICE WINE OR SAKE 

Table 2.--Rice wine or sake: U.S. imports for consumption, 
by1sources, 1964-68 

. . . . .. •· . 
Source 1.964 .. : 19.65 .: .. l.9.66 .. : 1967 : 1968 

: 
Japan------------------------------: 138 
All other--------------------------: · 4 

156 : 
l .: 

.168 
. 4. 

152 200 . .JJ 3 ·• 
157·: 172 152 203 Total---- -- - ------ - - ----------- :-""'14'""'2,__-,,....... ...... _,,,....,.--..._~-__,,~ 

Value 
. . 

(1,000 dollars) 

Japan------------------------------: 470 496 : 507 : 485 717 
All other--------------------------: 17 3 : 10 f/

5 
28 

Total---- ----- ----------------- :--.4~8..,;,7~--4~99~_:.._,5,,,;;;1~7~-....'4B~---...,7~4"='5 

1/ Less than 500 gallons. 
~/ Less than $500. 

Source: Compiled from official statistics of the U.S. Department 
of' Commerce. 
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·commodity 

Still wine, grape, containing not over 14 
percent alcohol: 

TSUS 
item -

In containers holding not over 1 gallon--- 167.30 
In containers holding over 1 gallon------- 167.32 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

U.S. production supplies more than four--fif'ths of U.S. table wine 
consumption. U.S. exports of wine are small. 

Description and uses 

Labeling and advertising regulations of the U.S. Internal Revenue 
Service (27 CFR 4.21) set forth a general standard of identity for 
grape wine as "wine produced by the normal alcoholic fermentation of 
the juice of sound, ripe grapes (including restored or unrestored pure 
condensed grape must), with or without the addition, af'ter fermenta
tion, of pure condensed grape must, and with or without added grape 
brandy or alcohol, but without other addition or abstraction except as 
may occur in cellar treatment." "Cellar treatment" as defined by 
statute (26 USC 5382) refers to practices and procedures used to make 
an acceptable wine. These practices include certain additions of 
sugar and water as a:inelioration before, during, or af'ter fermentation. 

The wines covered in this summary are designated in the Internal 
Revenue Service regulations as "table wine," being defined as "grape 
wine having an alcoholic content not in excess of 14 percent by vol
ume." 

Most domestic table wines are sold under "semigeneric" names 
such as Burgundy, Rhine, Riesling, Claret, Chablis, Sauterne, or 
Chianti--nomenclature adopted from types of European wines which the 
U.S. wines resemble in color and general taste. In accordance with 
the labeling regulations of the U.S. Internal Revenue Service 
(27 CFR 4.24), designations of semigeneric types must also bear the 
name of the true place of. origin, e.g., "California" Burgundy, "New 
York" Chablis, "California" Sauterne, "California" Claret, "New York" 
Riesling, or "California" Chianti. The grapes used in the domestic 
production of the semigeneric types of wine and the type of soil on 
which the grapes are grown have a definite bearing on flavor and are 
seldom those associated with the foreign wine prototypes. 
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110 STILL GRAPE WINE CONTAINING NOT OVER 14 PERCENT ALCOHOL 

The most expensive domestic brands, accounting for about 10 per
cent of production, are varietal wines bearing the name of the type 
of grape used in their production. These include: Pinot Nair, Pinot 
Chardonnay, Cabernet Sauvignon, Semillon, Sylvan.er, Gewurztraminer, 
Barbera,. Riesling, and Grignolino. All of these types of grapes are 
associated with production of particular European wines. Varietal 
wines designated as Catawba, Concord, Delaware, Niagara, and Scupper
nong are identified with native American grapes not associated with 
European wine prototypes. Wines used for cooking and deemed unfit 
for beverage purposes are classifiable as sauces other than thin soy 
sauce (item 182.46). 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

167.30 
167.32 

Commodity 

Still wines produced from grapes, contain
ing not over 14 percent of alcohol by 
volume: 

Rate of duty 

In containers holding not over 1 gallon---- 37.5¢ per gal. 
In containers holding over 1 gallon-------- 62.5¢ per gal. 

The duties on these items were not reduced in the sixth round of 
trade negotiations concluded in 1967 under the General Agreement on 
Tariffs and Trade. 

The average ad valorem equivalent of the specific rate of duty 
in effect December 31, 1968, for wines in containers holding not 
over 1 gallon (bottled wines), item 167.30, based on dutiable imports 
in 1968 from countries receiving most favored nation treatment, was 
9.3 percent. On wines in this group valued at $4.00 or less per gal
lon the ad valorem equivalent was 15.6 percent; on wines valued over 
$4.00 per gallon, 5.3 percent. The ad valorem equivalent of the duty 
on imports from countries not accorded most favored nation treatment 
because of Communist domination (see general headnote 3 in the TSUSA-
1970) was 31.3 percent. 

The specific rate of duty in effect December 31, 1968, for wines 
in containers holding over 1 gallon (bulk wines), item 167.32, based 
on dutiable imports in 1968, was equivalent to 17.5 percent ad valorem. 

Domestic and foreign wines containing nOt more than 14 percent 
of alcohol by volume are subject to a U.S. internal revenue tax of 17 
cents per gallon. 
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U.S. consumption 

Annual consumption of grape table wines in the United States in
creased from 67.6 million gallons in 1964 to 95.8 million gallons in 
1968. The increase of 41.7 percent overall was equivalent to an 
average annual increase of 9.1 percent, exceeding slightly the 7,6 
percent annual increase in the preceding 1959-63 period. 

The increased use in the United States of table wines can be 
ascribed to the more varied beverage consumption pattern developing 
in the United States, as well as to a decided interest recently in 
Latin cuisine. 

Not included in the above consumption figures for still table 
wine is wine withdrawn from bonded wine cellars for use in the manu
facture of wine vinegar or for distillation, as follows: 

Calendar year 

1958-------------------
1959-------------------
1960-------------------
1961-------------------
1962-------------------
1963-------------------
1964-------------------
1965-------------------
1966-------------~----
1967 ----------~--------
1968-------------------

Tax-free withdrawals for: 
Vinegar 

(1,000 gallons) 

680 
968 

1,378 
864 
916 

1,281 
1,166 
1,022 
1,098 
1,073 
1,406 

Distillation 
(1,000 gallons) 

16,575 
22,863 
17,982 
16,050 
24,638 
31,577 
25,245 
35,596 
48,773 
30,636 
31,846 

Large fluctuations in the amount of wine withdrawn for distilla
tion reflect in great part adjustments of wine supply to prevailing 
demand. Wine production as a whole varies from year to year with 
fluctuations in the grape crop rather than with anticipated demand, 
and storage facilities are not unlimited. 

U.S. producers and production 

The Census of Manufactures for 1963 reported total employment of 
6,111 in 222 establishments classified in the wine and brandy indus
try. Twenty-six establishments, which employed 50 or more persons 
each, accounted for 62 percent of the industry's output. 

In 1968, as in most years, about 83 percent of all U.S. wine was 
produced in California; New York accounted for 8 percent, and another 

February 1970 
1:10 



112 STILL GRAPE WINE CONTAINING NOT OVER 14 .PERCENT AI,.COHOL 

8 percent was produced in the States of Illinois, New Jersey, Washing
ton, Michigan, Virginia, Ohio, and Arkansas. Sixteen other States 
produced the remaining 1 percent. 

In the period 1964-68, U.S. production of grape table wine ranged 
irregularly from 100 million gallons to 139 million, with estimated value 
ranging from $91.2 million to $133.6 million (table 1). U.S. wine stocks 
at yearend 1968 amounted to a total of 268 million gallons, of which 
148 million gallons contained 14 percent or less alcohol. Yearend 
stocks have increased almost uninterruptedly since 1958 when they 
amounted to 200 million gallons, 70 million of which were table wine. 

Wide year to year variations in the size of the California grape 
crop result in fluctuating production of table and dessert wines, 
grape juice concentrate, :and wine spirits. Most of the crop not sold 
as table grapes or raisins (both relatively stable markets) goes into 
production of wines, wine spirits, or concentrates. In periods of 
recurring grape surpluses, mounting inventories .depress the price of 
these products as well as the price of grapes sold to wineries. 

U.S. exports and imports 

Annual U.S. exports are small. In 1964-68 wine of all types ex
ported from the United States ranged from 209,000 gallons to 324~000 
gallons annually, with value ranging from $552~000 to $986,000 
(table 2). Exports of grape table wine were estimated to range from 
76,000 gallons annually to 145,000 gallons, with value ranging from 
$200,000 to $442,000 (table 1). Canada was the chief customer. 

Annual U.S. imports of grape table wine increased 51 percent from 
8,509,000 gallons, valued at $29,127,000 in 1964 to 12,838,000 gallons, 
valued at $51,631,000 in 1968 (table 1). Imports supplied between 12 
and 14 percent of U.S. consumption annually in this recent period 
(table 1). The average annual increase was 10.8 percent, only slight
ly less than the average increase of 11.7 percent in the preceding 
1959-63 period. Almost all imports were in bottled form (containers 
holding 1 gallon or less) (table 3). Bulk imports, which arA duti
able at a-much highe:r rate- tnan bottled imports·, in· 1964-68 did not 
exceed 3, 000 gal·lons in any year: (table 4) . 

About two-thirds of U.S. table wine imports are valued at $4.00 
or less per gallon and can be considered competitive price-wise with 
U.S. table wines. 
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Table 1.--Still grape wine containing not over 14 percent of alcohol by 
volume: U.S. production, imports for consumption, exports of domes
tic merchandise, and apparent consumption, 1964-68 

Qua.ntit in thousands of allons; value in thousands of dollars 

Year Produc
t ion y Imports Ex

ports y 
Apparent 
consump
tion]} 

Ratio per-1 
cent) of 

imports to 
consumptioni 

1964-----------: 100,225 8,509 
1965-----------: 123,830 8,792 
1966-----------: 131,407 10,228 
1967-----------: 130,503 11,112 
1968-----------: 139,095 12,838 

: 
1964-----------: 91,224 29,127 
1965-----------: 104,551 31::,817 
1966-----------: 108,771 38~,925 
1967-----------: 118,421 44,331 
1968-----------: 133,589 51,631 

Quantity 

76 
108 
110 
119 
145 

Value 

200 
:,274 .. . 

341 
386 
442 

67,557 
71,210 
75,716 
84,885 
95,751 

4/ 
4/ 
4/ 
4/ 
"Tj_/ 

.... - ..,.. ......... :· - --· - ... ·- ...... _ ..... . 
1/ Total domestic wine production as reported by the U.S. Internal 

Revenue Service, less: (1) losses; (2) withdrawals from bonded wine 
premises for production of sparkling wine; (3) estimated production 

13 
13 
14 
13 
13 

of nongrape table wine; and (4) production of wine containing more 
than 14 percent alcohol, based on tax-paid withdrawals of such wine 
adjusted for stock changes. Value was estimated by applying the aver
age value for grape table wines in the 1963 Census of Manufactures 
(adjusted by the wholesale price index in each year) to each year's 
internal revenue tax-paid withdrawals; valuation of residual produc
tion was based on an average value of 35 cents per gallon. 

2/ Estimated on the basis of total wine exports, allocated according 
to the proportion of total tax-paid withdrawals represented by tax
paid withdrawals of table wine in each year. 

]./ Tax-paid withdrawals, plus imports, less estimated withdrawals of 
nongrape table wine. Figures in this column do not include nontax
paid withdrawals for vinegar production, or for distillation· into 
brandy or fruit spirits. !_:_/ Not available. 

Source: Production and consumption compiled from official statistics 
of the U.S. Internal Revenue Service; value of production based on 
official statistics of the U.S. Department of Commerce and the U.S. 
Bureau of Labor Statistics; foreign trade data compiled from official 
statistics of the U.S. Department of Commerce. Adjustments by the U.S. 
Tariff CoI!llD.ission. February 1970 
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Table 2.--Wines from fresh grapes and grape must: U.S. exports, 
by principal markets, 1964-68 

Market 

Quantity (1,000 gallons) 

Canada-----------------------------: 139 213 177 190 
Panama-----------------------------: 6 5 7 9 
Republic o:f the Philippines--------: 5 9 10 10 
Netherlands Antilles---------------: 11 10 8 8 
Belgium----------------------------: !~8 3 1 
All other--------------------------: 46 77 67 

Total--------------------------: 209 286 279 285 
Value (1,000 dollars) 

Canada-----------------------------: 349 480 : 524 583 
Panama-----------------------------: 14 13 20 24 
Republic o:f the Philippines--------: 9 21 22 23 
Netherlands Antilles---------------: 20 17 14 14 
Belgium----------------------------: l. 14 3 
All other--------------------------: 159 183 286 280 

Total--------------------------: 552 728 866 927 

y Less than 500 gallons. 

210' 
8 
8 
9 
5 

84 
324 

557 
26 
21 
16 
11 

355 
986 

Source: Compiled from o:f:ficial statistics o:f the U.So Department o:f 
Commerce. 
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STILL GRAPE WINE CONTAINING NOT OVER 14 PERCENT ALCOHOL 115 

Table 3. --Still grape wine conta.ining not over 14 percent alcohol by 
volume in conta.iners holding 1 gallon or less: U.S. imports for 
consumption, by principal sources, 1964-68 

Source 1964 : . 1965 .: . 19.66 . 1967 1968 

Quantity (1,000· ·gallons) 
. . . . . . . .. . . 

France---------------------: 3,249 . 3,498 . 4,039 . 4,381 . .4,.555 . . . . 
Italy----------------------: 2,410 . 2,367 . 2,585 : 2,639 . 2,887 . . . 
West Germany------- -- -- -·---: 1,302 . 1,291 . 1,399 : 1,527 . 1,779 . . . 
Portugal--- --- -- -- -- --:.. --·-·-·: 362 : 452 665 : 893 : 1,459 
Spa.in- -- --- -- - ----- - ----·-·--·: 567 . 596 826 : 903 : 1,242 . 
Greece---------------------: 103 . 113 . 138 : 16o . 183 . •· . 
Israel------------------~--: 228 . 194 201 : 208 . 208 . . 
Japan----------------------: 34 . 34 42 . 58 : 95 . . 
Yugoslavia--- --- - - -- -- ----- .: 59 77 . .86 .: 71 : 106 . . 
All other-·--- --- -- -------·--·: 192 . l6.8 .:- . 24.6 . 270 322 .. ·•' 

Total------------------: 8z506 ·sz 790 . 102227 : llzllO : 12z836 . 
: 

va·1u:-e- f1·, -ooo· do11·ars) - : 
France---------------------: 15,301 . 17,409 20,768 . 23,980 : 25,409 . 
Italy----------------------: 6,072 : 6,107 7,219 . 7,686 : 9,639 . 
West Germany---------------: 4,512 : 4,657 5,799 : 6,353 : 7,131 
Portugal------·----------·---: 897 . 1,183 1,895 : 2,698 : 4,471 . 
Spain----------------------: 930 : 1,041 . 1,441 : 1,588 : 2,434 . 
Greece-- --- -- -- -- ---- --·,...---·: 219 : 236 : 310 : 361 : 461 
Israel---------------------: 417 : 334 . 364 . 344: 403 . . 
Japan----------------------: 108 : 111 142 : 196 : 299 
Yugoslavia-----------------: 103 : 133 . 152 : 118 . 188 . . 
All other------------------: 561 : 602 . 833 : 998 . lzl91 . . 

Total------------------: 29,120 : 31,813 : 38,923 : 44,322 : 51, 626 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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116 STILL GRAPE WINE CONTAINING NOT OVER 14 PERCENT ALCOHOL 

Table 4.--Still grape wine, containing not over 14 percent alcohol by 
volume, in containers holding ea.ch over 1 gallon: U.S. imports for 
consumption, by principal sources, 1964-68 

Source 

France-----------------------------: 
Italy------------------------------: 
All other--------------------------: 

Total--------------------------: 

Fratlce-----------------------------·: 
Italy------------------------------: 
All other--------------------------: 

Total--------------------------: 
1:J. Less than 500 gallonso 
""f) Less than $500. 

. 
1964 ; 1965 1966 1967 1968 

Quantity (1,000 gallons) 

1 ];_/ 1/ 2 ];_/ 
];_/ 1 I/ 1 

2 1 I/ ];_/ 1 

3 2 1 2 2 

Value (1,000 dollars) 

5 2 2 8 ~/ 
1 1 2/ 3 
1 1 ?-/ 1 2 

7 4 2 9 5 

Source: Compiled from official statistics of the u.s. Department of 
Commerce. 

Note.--Due to rounding, figures may not add to totals shown. 
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STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

TSUS 
Commodity item 

Marsala in containers holding 1 gallon 
or less---------------------------------- 167.34 

Sherry------------------------------------- 167.35 
Other still grape wines containing over 

14 percent of alcohol by volume (except 
vermouth)-------------------------------- 167.37 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

Domestic production supplies nearly all the wines consumed in 
this general category. Imports are regional specialties. Exports 
are small. 

Description and uses 

117 

Labeling and advertising regulations of the U.S. Internal Revenue 
Service (27 CFR 4.21) set forth a general standard of identity for 
grape wine as "wine produced by the normal alcoholic fermentation of 
the juice of sound, ripe grapes (including restored or unrestored 
pure condensed grape must), with or without the addition a~er fermen
tation, of pure condensed grape must, and with or without added grape 
brandy or alcohol, but without other addition or abstraction except 
as may occur in cellar treatment." "Cellar treatment," as defined by 
statute (26 USC 5382) refers to practices and procedures used to make 
an acceptable wine. These practices include making certain limited 
additions of sugar or water as a.melioration before, during, or a~er 
fermentation. 

The wines covered in this summary are usually further identified 
as dessert wines. Dessert wine is defined in the Internal Revenue 
regulations as grape wine having an alcohol content in excess of 14 
percent but not in excess of 24 percent by volume. Under the regula
tions, if the dessert wine has the taste, aroma, and characteristics 
generally attributed to sherry, and an alcoholic content, derived in 
part from added grape brandy or alcohol, of not less than 17 percent 
by volume, it may be designated as "sherry." If the dessert wines 
have the taste, aroma, and characteristics generally attributed to 
angelica, Madeira, muscatel, or port and an alcoholic content, derived 
in part from added grape brandy or alcohol, of not less than 18 per
cent by volume, they may, under the regulations, be designated 
"angelica," "Madeira," "muscatel," or "port," respectively. 
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118 STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

Most of the imported dessert wines are the traditional ones asso
ciated with their places of origin: port wine from Portugal; sherry 
and Malaga from Spain; Madeira from the Portuguese dependericy of that 
name; and Marsala from Sicily. Under the labeling regulations 
(27 CFR 4.24) if wines with the semigeneric type designatiqns port, 
sherry, Madeira, etc., which have distinct geographical connotations, 
are produced in an area other than that traditionally associated with 
the name, they must be labeled to show the true place of origin, e.g., 
"California" sherry, or "New York" port. 

There are usually notable differences between domestic_ dessert 
wines and their foreign prototypes in the kinds of grapes used, 
methods of production, and in the circumstances and length of storage. 
These differences result in variations in flavor between the domestic 
and foreign products. 

Imported dessert wines generally range higher in price than the 
domestic wines and appeal to a more limited sector of the consuw..ing 
public. Much of the lesser-priced domestic dessert wines are pur
chased for their relatively high alcohol content, in lieu of more 
expensive distilled alcoholic beverages. 

Wines used for cooking and deemed unfit for beverage purposes 
are classifiable as sauces other than thin soy sauce (item 182.46). 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 
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TSUS 
item 

167.34: 

167.35: 

167.37: 

STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

119 

Commodity 

Still grape wines contain-: 
ing over 14 percent 
alcohol: 

In containers each hold-: 
ing not over 1 gallon, : 
if entitled under 
regulations of the : 
U.S. Internal Revenue 
Service to a type 
designation which in-
eludes the name 
"Mars ala" and if so 
designated on the 
approved label. 

Sherry------------------: 

Other-------------------: 

Rate 
prior to 
Jan. 1, 

1968 

42¢ per 
gal. 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

:Third stage,: 
: effective : 
'Jan. 1, 1970: . 

35¢ per 
gal. 

Final stage, 
effective 

Jan. 1, 1972 

31.5¢ per 
g'al, 

$1.00 per: 1/ y 
gal. 

$1.00 per: 1/ y 
~al. 

"}) Duty not affected by the trade conference. 

The tabulation above shows the column 1 rates of duty in effect 
prior to January 1, 1968 under the TSUS, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modifi
cations are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports during 1968, 
were 7 percent for Marsala wine in containers holding 1 gallon or 
less (item 167.34); 12 percent for sherry (item 167.35); and 19.6 
percent for the other grape dessert wines (item 167.37). Domestic and 
dutiable foreign wines containing over 14 percent but not more than 21 
percent of alcohol by volume are also subject to an internal revenue 
tax of 67 cents per gallon; if such wines contain over 21 percent 
alcohol but not more than 24 percent, the internal revenue tax is $2.25 
per gallon. Win~s containing over 24 percent alcohol are dutiable and 
subject to internal revenue tax as spirits. 
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120 STILL GRAPE WINE CONTAINING OVER 14. PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

U.S. consumption 

Annual U.S. consumption of grape dessert wines declined in the 
period 1964-68 from 97 million gallons to 89 million gallons, a 
reduction of 7.8 percent overall. Consumption of domestic dessert 
wine declined 8.1 percent while consumption of imported dessert wines 
increased by 26.5 percent. Despite the increase, imports supplied 
only 1 percent of consumption in that period. 

In the preceding years 1959-63, consumption as a whole fluctuated 
irregularly between 92 million and 99 million gallons annually; im
ports for consumption increased 7 percent while consumption of domes
tic dessert wines showed very little net change. 

The variance in trend between declining consumption of domestic 
and increasing consumption of imported dessert wine was part of a 
general pattern of changing consumer preference .in the field of 
alcoholic beverages. Consumption of all domestic wines combined in
creased 12.6 percent in the period 1964-68, following an increase of 
10.4 percent in 1959-63. Increases occurred in consumption of domes
tic table wines, champagne, other sparkling wines, and vermouth, more 
than offsetting declines in consumption of domestic dessert wines. 
The generalized increase in consumer income of recent years led to 
some shift in demand from fortified dessert wines to more expensive 
distilled beverages. 

U.S. producers and production 

According to the 1963 Census of Manufactures, employment in the 
222 establishments classified in the wine and brandy industry num
bered 6,111. Twenty-six establishments accounted for 62 percent of 
the industry's output. Over 80 percent of grape dessert wines are 
produced in California. New York and New Jersey are next in impor
tance among the 12 producing States. 

The California wine industry includes small family enterprises 
and religious orders, wineries operated as joint enterprises or sub
sidiaries of grape-grower cooperatives, small independent corpora
tions, and corporate subsidiaries of large distilling companies. 
Relatively small, closely held corporations predominate in the winery 
business outside California. 

Production of dessert wines averaged.89.2 million gallons annu
ally in the years 1964-68, declining from a peak of 111 million in 
1965 to 76. 8 million gallons in 1968 (table 1). Yearend stocks of 
wine containing more than 14 percent alcohol built up to 145.7 mil
lion gallons by the end of 1965, but with production declining below 
consumption in the following 3 years, stocks fell to 120.1 million 
gallons by the end of 1968. February 1970 
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STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

U.S. exports and imports 

121 

U.S. export3 of dessert wine:s are not sepm"ataly reported in the 
official statistics of the U.S. Department of Commerce, but estimates 
based on exports of all grape wine, allocated in accordance with 
annual tax-paid withdrawals of dessert lwine from ·-bonded wine~premises, 
indicate volume ranging from 121,000 gallons to 160,000 in 1964-68, 
with value ranging between $319,000 and $470,000 (table 1). Canada 
was the most important customer, accounting for two-thirds of total 
exports in 1967; the Philippine Republic and Mexico were next in im
portance. Exports have been relatively minor in volume compared to 
both U.S. production and consumption. 

U.S. imports of grape dessert wines in 1964-68 increased 26.5 
percent ·from 1,067,000 gallons to 1,350,000 gallons, with annual 
value rising from $6,483,000 to $9,876,ooo (table 1). Despite this 
rise, which followed an increase of 7.1 percent in the preceding 
1959-63 period, the volume of grape dessert wines imported comprised 
only about 1 percent of total grape dessert wines consumed in the 
United States. Imports of Marsala wine from Italy, sherry from Spain, 
and port from Portugal increased substantially (table 2). Imports of 
Madeira from the Portuguese dependency did not change greatly 
(table 3). Most imports were in bottled form. Bulk imports did not 
reach 75,000 gallons in any year (table 4). 
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122 STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

Table 1.--Still grape wine containing over 14 percent alcohol (except 
vermouth): U.S. production, imports for consumption, exports of do
mestic merchandise, and apparent consumption, 1964-68 

(Quantity in thousands of wine gallons; value in thousands 'of dollars) 

Year 

. 

Produc
t ion y 

: Ex- : 
Imports : ports ~/ : 

Quantity 

Apparent 
consump
tion lf 

Ratio 
(percent) of 
imports to 
consumption 

1964-------: 92,931 1,067 121 96,801 1 
1965--~----: ll0,994 1,120 160 95,697 1 
1966-------: 84,658 1,152 149 91,252 l 
1967-------: 80,804 1,219 144 91,787 1 
1968------- :_7:,_6..,._, .._77:,_0 __ l_.,=3-...50 ___ 1...::;5 ..... 3~ __ 8_.9'-",_25:::;..::5;,._.;.. ____ ___;;;;l 

. 
1964-------: 
1965-------: 
1966-------: 
1967-------: 
1968-------: 

105,848 
129,530 

96,171 
95,348 
92,124 

6,483 
6,932 
7,409 
8,401 
9,876 

Value 

319 
408 
463 
470 
465 

4/ 
4/ 
4/ 
4/ 
!I 

1/ Tax-paid withdrawals from bonded win~ premises of still wines 
containing over 14 percent alcohol adjusted for changes in stocks dur
ing the yef3_r, with deductions for production of yermouth and estimatec. 
production of nongrape wine. · Vilue was based on average value per 
gallon in the 1963 Census of Manufactur~s, adjusted by.the annual whole
sale price index for dessert wines of the Bureau of Labor Statistics. 

y u .. s .. wine exports allocated according to the proportion which 
grape dessert wines comprised of total tax-paid withdrawals in each 
year. 

3/ Tax-paid withdrawals plus imports .. 
~ Not available. 

Source: Production and domestic consumption data compiled from 
official statistics of the U.S. Internal Revenue Service; imports and 
exports compiled from official statistics of the UoS. Department of 

·' · · eommerce-.~ -- .. -. 
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STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

Table 2.--Marsala wine, in .containers holding 1 gallon or less: 
u.s. imports for consumption, by principal sources, 1964-68 

123 

Soilrce 1964 : 1965 : 1966 : 1967 : 1968 . 
Quantity (1,000 gallons) 

Italy-----------------------------: 123 130 133 156 157 
All other-------------------------: 2 l y 1 l 

Total-------------------------: 125 131 133 156 158 
~---'---~---~~------~---~~~~ 

Value (1,000 dollars) 

Italy-----------------------------: 484 539 595 748 869 
All other------·------·--------------: 8 5 1 3 8 

Total------------------------- :---.4~9~2---,,,,54,...;o4---,,,5~96"?"-----,7=5~2--8,...7---7 

y Less than 500 gallons. 

Source: Compiled from official statistics of the u.s. Department 
of Commerce. 

Note.--Deta.il does not necessarily add to totals due to rounding. 
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124 STILL GRAPE WINE CONTAINING OVER 14 PERCENT 
ALCOHOL (EXCEPT VERMOUTH) 

Table 3.--Still grape wine containing over 14 percent alcohol (except 
vermouth and Ma.rsa.la), in containers holding each 1 gallon or less: 
U.S. imports for consumption, by principal sources, 1964-68 

1964 1965 
: 

1966 1967 1968 Source . . 
Quantity (1,000 gallons) 

Spain--------------------------: 664 704 727 785 882 
Portugal-----------------------: 108 lll 115 115 121 
France-------------------------: 64 59 70 50 40 
Madeira------------------------: 27 27 31 32 31 
All other----------------------: 33 31 34 31 47 

Total----------------------: 891) 932 977 lz013 1 2121 

Value (l,000 dollars) 

Spain--------------------------: 4,743 5,053 ·5,442 6,264 7,432 
Portugal-----------------------: 548 587 569 609 691 
France-------------------------: 275 255 334 258 215 
Madeira------------------------: 133 123 163 171 180 
All other----------------------: 133 131 139 126 210 

Total----------------------:---5~,8~3~2:......;.._6_,-l•4-9~-b-,-b4~7:;__:; __ 7~,4~2~8_.:.._8_,~7~2•8 

Source: Compiled from official statistics of the u.s. Department of 
Commerce. 
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Table 4.--Still gra:pe wine, conta.ining over 14 percent alcohol by 
volume, in conta.iners holding each over 1 gallon (other than ver
mouth): U.S. imports for consumption, by principal sources, 1964-68 

Source 

Spain------------------------------: 
France-----------------------------: 
Portugal---~-----------------------: 
Madeira----------------------------: 
West Germany-----------------------: 
Greece-----------------------------: 
All other-------------~·-----------: 

Total------~-------------------: 

Spain-------------~----------------: 
France-----------------------------: 
Portugal--------------------------•+ 
Madeira-------------!-------------1!1'-: 
West Germany-----------------------: 
Greece---------------~-------------: 
All other--------------------------: 

Total-~-------------------~----: 

1/ Less than 500 gallons. 
g/ Less than $500. · 

1964 : 1965 : 1966 : 1967 : 1968 . . . . . . . 
Quantity (1,000 gallons) 

33 44 33 44 54 
1 2 1 - . 14 . 
5 3 5 2 2 
1 1/ 1 1 1/ 

1/ 3 - : - : 1/ -6 4 1 1/ 
1/ 1 1 1/ 

46 57 42 49 70 

Value (1,000 dollars) 

120 191 138 211 234 
6 11 4 29 

1.3 8 19 7 6 
2 1 3 ·3 1 
1 18 1 

16 11 2 1 
1 ~I 1 1 

159 240 167 222 271 

Source: Compiled from official statistics of the u.s. Department of 
Commerce. 

~ote.--Detail does not necessarily add to totals due to rounding. 
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VERMOUTH 

Commodity 
TSUS 
item 

Vermouth------------------------- 167.40, -.42 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

Imports supply half of the vermouth consumed in the United 
States. Exports are believed to be small. 

Description and uses 

127 

Labeling and advertising regulations of the U.S. Internal Revenue 
Service (27 CFR 4.21) state that vermouth is a type of apertif wine 
compounded from grape wine, having the taste, aroma, and character
istics generally attributed to vermouth. Apertif wine, such regula
tions state, has an alcoholic content of not less than 15 percent by 
volume and is compounded from grape wine containing added brandy or 
alcohol, flavored with herbs and other natural aromatic flavoring 
materials, with or without the addition of caramel for coloring pur
poses. 

The two major types of vermouth are dry, or "French" vermouth, 
and sweet, or "Italian" vermouth. Dry vermouth contains about 18 
percent alcohol and less than 5 percent sugar, while sweet vermouth 
has between 15 and 17 percent alcohol and a sugar content between 12 
and 19 percent. 

In Europe these wines are usually drunk straight as appetizers, 
or mixed with fruit syrup, as in a vermouth cassis. In the United 
States, vermouth is consumed chiefly as an ingredient in martini and 
manhattan cocktails. Italian sweet and French dry vermouths are 
made from wines aged at least 1 year before processing and are aged 
3 to 5 years after infusion of the flavor. Domestic vermouths, for 
the most part, are made from young wines and are finished and bottled 
young, usually within a year. U.S. brands of sweet vermouth are 
usually higher in alcohol content than the Italian and are lower in 
sugar. Dry vermouths produced in the United States are generally 
lighter flavored than the major French brands. 

February 1970 
1:10 



128 VERMOUTH 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

167.40: 

167.42: 

Commodity 

Vermouth: 
In containers each 

holding 1 gallon or 
less. 

In containers each 
holding over 1 
gallon. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

. . 
: Third stage, : 
· effective . . 
"Jan. 1, 1970: 

Final stage, 
e"i'fecti ve 

Jan. 1, 1972 

26.5¢ per: 23¢ per 21¢ per gal. 
gal. gal. 

40¢ per 35¢ per 32¢ per gal. 
gal. gal. 

The tabulation above shows the column 1 rates of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs and 
Trade. Only the third and final stages of the annual rate modifica
tions are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalent of the specific rate of duty on 
imports of vermouth in containers holding not over 1 gallon in effect 
on December 31, 1968, based on dutiable imports in 1968, was 7.2 per
cent; on imports of vermouth in containers holding over 1 gallon the 
specific duty was equivalent to 23.6 percent ad valorem. 

Domestic and imported dutiable vermouths are subject to the U.S. 
internal revenue tax of 67 cents per wine gallon, applicable to still 
wines containing more than 14 percent but not more than 21 percent 
alcohol by volume. 

U.S. consumption 

U.S. consumption of vermouth moved upward at a dim±nishing rate 
in recent years. In the period 1964-68 annual consumption increased 
12 percent, from 8.9 million gallons to }0.0 million (table 1), 
equivalent to an average annual increase of 2.9 percent. The rate 
reflects some tapering off from 1959-63 when the increase in con
sumption was 23.9 percent overall and averaged 5.5 percent annually. 
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VERMOUTH 129 

U.S. production and producers 

U.S. production of vermouth fluctuated irregularly in the years 
1964-68, showing a 2 percent net rise from 5.2 million gallons to 5.3 
million over the period (table 1). Value of production rose from 
$9.2 million in 1964 to $9.4 million in 1968. Yearend stocks fluctu
ated between 1.3 million gallons and l.5 million, representing between 
3 and 4 months' supply. 

California and New York accounted for practically all U.S. pro
duction. California, with 53 establishments, produced 3.3 million 
gallons in the year ending June 30, 1968. New York, with 20 estab
lishments, produced 1.8 million gallons. Small amounts were also 
produced by 19 plants in 7 other States. The product lines of most 
producers include a wide range of table and dessert wines besides 
vermouth. 

U.S. exports and imports 

U.S. exports of vermouth are not separately reported by the U.S. 
Department of Commerce, but they are believed to be negligible. 

U.S. imports of vermouth increased 19.5 percent in 1964-68, from 
4.2 million gall"ons to 5.0 million, 4.5 percent per year on average 
(table 1). The rate of increase was substantially less than the 34.8 
percent rise in the 1959-63 period. Value of imports rose from $14.1 
million in 1964 to $17.4 million in 1968. 

Nearly four-fi~hs of all imports in recent years were from Italy, 
and :.tl}.e .r.emainder \&llriost entdirely. from France, (tab.le 2) • Th:e .. :I!laj or 
brands from each country, which include both sweet and dry vermouths, 
retail at prices ranging from 45 to 75 percent higher than domestic 
brands. Imported brands selling at prices competitive with domestic 
vermouths comprise less than 15 percent of imports. Vermouth entered 
in bulk (in containers each holding over 1 gallon) made up less than 
1 percent of imports (table 3). 
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130 VERMOUTH 

Table 1.--Vermouth: U.S. production, imports fo;r consumpt:i,on,,, Eµld 
apparent consumption, 1963-68 

(Quantity in thousands of wine gallons; value in thousands of dollars) 
Apparent Ratio 

Year Production Imports consump- (percent) of 
tion !/ imports to 

consumption 

Quantity 

. 
1963------------------! 4,751 3,905 8,180 48 
1964------------------: 5,197 4,191 8,880 47 
1965------------------: 4,938 4,315 9,161 47 
1966------------------: 5,110 4,302 9,164 47 
1967------------------: 5,435 4,474 9,741 46 
1968-----~------------ : __ __..::;.,5,L,;., 3::..0....;.6_..;.._~5""-, o_o.....;;8_...;.._~9.w, 9::.::5;._0__;;.. ____ ....:5;._.0 

. 
1963------------------: 
1964------------------: 
1965------------------: 
1966------------------: 
1967------------------: 
1968------------------: 

8,442 
9,234 
8,774 
9,081 
9,653 
9,423 

Value· 

12,600 
14,066 
14,778 
14,541 
15,278 
17,436 

2/ 
2/ 
2/ 
2/ 
2/ 
g_; 

. . . . . . 
1/ U.S. ta.x-paid withdrawals from bonded wine premises plus imports 

for consumption. '?:_/ Not available. 

Source: Production and ta.x-paid withdrawals compiled from official 
statistics of the U.S. Internal Revenue Service; imports compiled from 
official statistics of the U.S. Department of Commerce. 
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Table 2.--Vermouth in containers holding 1 gallon or less: U.S. im
ports for consumption, by principal sources, 1964-68 

Source 1964 1965 1966 1967 1968 

Quantity (l,000 gallons) 

Italy---------------------: 3,279 3,412 3,383 3,501 3,902 
France--------------------: 878 877 896 950 1,080 
All other-----------------: 27 15 15 13 13 

Total-----------------: 41.184 41.304 4z294 4,464 41.995 
Value ( 1, 000 dollars) 

Italy---------------------: 10,589 11,279 11,115 11,722 13,538 
France--------------------: 3,389 3,428 3,366 3,488 3,829 
All other-----------------: 79 58 50 52 49 

Total-----------------: 14,057 14,765 14,531 15,262 17,416 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table 3.--Vermouth, in containers holding over 1 gallon: ·U.S. imports 
for consumption) by principal sources, 1964-68 

Country 1964 : 1965 : 1966 : 1967 1968 

Quantity (1,000 gallons) 

Italy----- -- -- -- ---- -- -- -·-- -- -------: 6 ·• ll 8 10 11 
1 ,,. J)_ 2 
7 11 : 8 10 13 

All other---------------------------: 
Total---------------------------: 

Value (1,000 dollars) 

Italy-------------------------------: 8 13 10 13 13 
All other---------------------------: 1 3 7 

Total------- -- -- ---- ---------- -- =--9,_ _ _,,1,.....3---'""'1""'"0.,...· --1.;;.6--.....:.20 

];/ Less then 500 gallons. 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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SPIRITUOUS BEVERAGES 

Commodity 
TSUS 
item -

Imitations of wine-~--------------- 167.90 
Imitations of brandy and other 

spirituous beverages-------------- 168.90 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated ( TSUSA-1970) • 

U.S. trade position 

No statistical data are available on the production of these 
beverages; recent records show only small sporadic. ~mports. Exports 
are not separately reported but are believed to be negligible or nil. 

Comment 

The regulations of the Internal Revenue Service (27 CFR 4.21, 
5.21) provide for the labeling of certain wine and distilled spirit 
products as imitation wines and imitation distilled spirits. For 
tariff purposes, however, it is the common meaning of the term "imi ta
tion" in the tariff legislation which applies. The U.S. Court of 
Customs and Patent Appeals, for instance, in Stephen Rug Mills v. 
United States, C.A.D. 293, stated the common meaning of "imitation" 
to be "an act of imitating or copying, or that which is made or pro
duced by imitating, or a simulated reproduction or representation of 
the thing sought to be copied or imitated.'' In a customs court case 
directly involving a wine product, Gancia Products Import Corp. v. 
United States, C.D. 2393, the court used the common meaning test and 
held that where a ~oal tar dye (synthetic) was added to a wine prod
uct to give the coloration of a particular kind of wine, the resultant 
colored product was for tariff classification purposes an "imitation 
wine" within the common meaning. 

While tariff classification depends on the common meaning of 
"imitation," some factors which would establish a wine or distilled 
alcoholic beverage as "imitation" under Internal Revenue Service 
labeling regulations would also determine such classification for 
tariff purposes. It appears that there is practically no commerce 
in these "imitat:Lon" products, probably because they are unmarketable 
when so labeled. 
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SPIRITUOUS BEVERAGES 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

. 

Commodity 

167.90: Imitations of wines------: 

. 
168.90: Imitations of brandy 

and other spirituous 
beverages. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer..-·

ence (Kennedy'Round) 
. . 
:Third stage,: 
: effective : 
: Jan. 1, 1970: 

Final stage , 
effective 

Jan. 1, 1972 

$5.00 per: $4.25 per $3.75 per 
proof proof gal.: proof gal. 
gal. 

$5.00 per: $3.50 per $2.50 per 
gal. gal. gal. 

The tabulation above shows the column 1 rates of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs and 
Trade. Only the third and final stages of the annual rate modifica
tions are shown above (see the TSUSA-1970 for the other stages). 

The ad valorem equivalent of the specific rate of duty on imports 
under TSUS item 167.90 in 1963 was 137 percent; on imports under TSUS 
item 168.90 in 1968, the ad valorem equivalent was 50 percent. 

There are no statistical data on domestic production of imitation 
wines, brandy, and other spirituous beverages. Imports have been 
negligible. During the period 1963-68, there were only two entries 
under TSUS item 167.90, both during 1963, and two entries under TSUS 
item 168.90, one in 1966 and one in 1968. Imports of imitations of 
wines in 1963 were 121 proof gallons from France, valued at $427, and 
113 proof gallons from Italy, valued at $428. Imports of imitations 
of brandy and other spirituous beverages in 1966 were 53 proof gal
lons from France, valued at $901; imports in 1968 were 799 gallons, 
valued at $7,141, also from France. Although exports are not sepa
rately reported in official trade statistics, they are believed to be 
nil or negligible. 
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Commodi t;y; 
TSUS 
item 

Aquavit------------------------------------- .. 168. 05 
Arrack-~------------------------------------ 168.10 
Ethyl alcohol for beverage purposes--~±8~-- +68.30 
Nonenumerated spirits and beverage 

preparations in chief value of 
spirits: 

Spirits----------------------------------. 168.50 
Other------------------------------------- 168.55 

Note.-~For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

135 

Most of the U.S. imports are specialties not directly competi
tive with U.S. products. U.S. production consists mostly of vodka, 
ethyl alcohol for beverage purposes, and prepared cocktails. Imports 
are small and exports are minor. 

Description and uses 

This summary includes beverage spirits and beverage prep·arations 
in chief value of distilled spirits which are not covered in the sum
maries on bitters (items 168.15 and 168.17); brandy (items 168.19-
168.22); cordials, liqueurs, kirschwasser, and ratafia (item 168.25); 
gin (item 168.35); rum (item 168.40); whiskey (items 168.45 and 
168.46); and imitations of brandy and other spirituous beverages 
(item 168 .90). 

Aquavit (item 168.05) is a Scandinavian beverage based on neutral 
spirits, reduced by the addition of water to 120° proof, redistilled 
for flavor in the presence of caraway seed, cardamon seed, orange and 
lemon peel, and bottled at about 90° proof. It is not aged. 

Arrack (item 168.10) usually refers to a pungent distillate of 
fermented molasses and malted rice, similar to rum. The better 
grades are aged for as long as 10 years. In parts of the Eastern 
world, arrack may refer to the distilled fermented juice of dates or 
mahua flowers, the distilled fermented sap of the palmyra or nipa 
palm, distilled fermented mare's milk and sugar, or a beverage dis
tilled from. grapes and flavored with anise, Lebanese "Arak. Razzouk." 

Ethyl alconol for beverage purposes (items 168.30 and 168.31) is 
a neutral spirit. Neutral spirits are defined in the standards of 
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136 MISCELLANEOUS SPIRITUOUS BEVERAGE PRODUCTS 

identity of the U.S. Internal Revenue Service ( 27 CFR 5 .• 21) as dis
tilled spirits distilled from any material at or above 190° proof, 
whether or not such proof is subsequently reduced. 

Among the nonenumerated spirits (item 168.50) is ~odka, defined 
in the Internal Revenue Service standards as neutral spirits reduced 
to not more than 110° proof and not less than 80° proof and so 
treated as to be without distinctive character, aroma, or taste. 

Internal Revenue Service standards of identity have not been 
published for most beverage products covered in this summary. The 
regulations (27 CFR 5.34) require any product designation to be in 
conformity with the trade understanding thereof; if there is no such 
trade understanding, the product is required to bear a distinctive or 
fanciful name which is to be deemed the "class designation." Where 
there is a trade understanding or otherwise, a truthful and adequate 
statement of composition is to be shown upon the brand label. 

Tequila, which comprises the bulk of imports from Mexico under 
item 168.50, is produced by distilling the fermented sap and pulp of 
the maguey cactus. Most tequila is imported into the United States 
in bulk; it is bottled here in a range of 80° to 90° proof. A 
similar spirit, mescal, is based on the fermented sap and pulp of the 
dumpling cactus. It is said to contain traces of mescaline. 

Imports from Poland under item 168.55 include zubrowka, a vodka 
in which a piece of zubrowka grass is steeped which gives it a 
distinctive bouquet and a yellow tinge. Other imports under item 
168.55 include preparations such as prepared cocktails. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 
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MISCELLANEOUS SPIRITUOUS BEVERAGE PRODUCTS 137 

TSUS 
i te:in Commodity 

168.05: Aquavit------------------: 

168.10: Arrack-------------------: 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

: Third stage,: 
· effective · 
:Jan. 1, 1970 '. . 

Final stage, 
effective 

Jan. 1, 1972 

42¢ per gal. 

$1.00 per 
gal. 

168.30: Ethyl alcohol for 
beverage purposes• 

85¢ per 
gal. 

$2.00 per: 
gal. 

$2.25 per: 
gal. 

59¢ per 
gal. 

$1.40 per 
gal. 

$i.57 per 
gal. 

$1.12 per 
gal. 

168.50: 

168.55: 

Other spirits and prep
arations in chief 
value of distilled 
spirits, fit for use 
as beverages or for 
beverage purposes: 

Spirits---------~----: $1.25 per: 1f 
gal. 

Other------------------: $2.50 per: $1.75 per 
gal. gal. 

1/ 

$1.25 per 
gal. 

~ The rate of duty was not affected by the trade conference. 

The tabulation above shows the column 1 rates of duty in effect 
under the TSUS prior.to January 1, 1968, and modifications therein as 
a result of concessions granted by the Uilited States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modi
fications are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports during 1968, 
were as follows: 

TSUS item 

168.05---------
168.10--------
168.30---------
168.50---------
168.55---------

Percent 

41.4 
27.0 
84.9 
45.3 
35.2 
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138 MISCELLANEOUS SPIRITUOUS BEVERAGE PRODUCTS 

Under item 168-. 50, the statutory duty applied to imports from 
certain Communist countries was equivalent to 135 percent ad valorem. 
Under section 303 of the Tariff Act of 1930, a countervailing duty 
equivalent to 5 pence per British proof gallon is imposed on compounded 
spirits .imported from the United Kingdom, Northern Ireland, and Eire 
and a countervailing duty equivalent to 3 pence per British proof gal
lon on plain spirits from Eire. 

All imported and domestic distilled beverages are subject to the 
U.S. internal revenue tax of $10.50 on each proof gallon or wine gal
lon when below proof. 1/ Both the internal revenue tax and the duty 
are calculated on a proof-gallon basis if the product imported for 
consumption is 100° proof or above. A proportionate a.mount of the 
base tax and duty is added when the product is above proof--100° 
proof. Each gallon (wine gallon) imported below 100° proof is subject 
to the internal revenue tax of $10.50 and is also dutiable at the rate 
specified "per gallon" in the TSUSA. 

U.S. consumption, production, exports, and imports 

Annual U.S. consumption of the distilled beverages covered in 
this summary increased 48 percent in the period 1964-68, about 10 per
cent per year. Annual production, which did not differ greatly from 
consumption, increased steadily from 28.3 million wine gallons, valued 
at $94.o million in 1964 to 41.4 million gallons, valued at $137.5 
million in 1968 (table 1). 

U.S. production of vodka, which comprised the bulk of the above, 
increased from 28.2 million wine gallons in 1964 to 41.3 million in 
1968. The increase of nearly 47 percent continued the 1959-63 trend 
when production (and consumption) rose 41 percent. 

In the fiscal year ending June 30, 1968, vodka was produced in 
21 States. Plants in California, Connecticut, and Illinois accounted 
for 53 percent of U.S. production. New Jersey, Michigan, Pennsyl
vania, Massachusetts, Indiana, and Maryland supplied most of the 
remainder. 

Nearly half of U.S. vodka is produced by five companies but most 
U.S. distillers produce one or more brands. In 1968 there were 77 

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl 
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof'. 
gallon". is the equivalent of a U.S. ·gallon at 60° Fahrenheit con
taining 50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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plants in the United States which were licensed by the Internal 
Revenue Service to product spirits from grain, including vodka. Except 
for the leading producer, vodka does not represent the principal item 
in any distiller's product line. For the distilling industry as a 
whole, vodka comprised 7 percent of 1963 product value. 

Production of prepared cocktails, the other principal U.S. prod
uct among those covered in this summary, is not separately reported by 
the U.S. Internal Revenue Service or by the U.S. Department of Commerce 
in its Census of Manufactur(j!~ ._ Th~re are a.bo\1.t five majo,r bran~s. 
with national distribution. Trade promotion has resulted in substan
tially increased consumption of prepared cocktails in recent years, 
supplied almost entirely by domestic production. 

Exports of vodka, and the other products covered in this summary, 
are not reported separately in the foreign trade data of the U.S. 
Department of Commerce, but tax-free withdrawals from bond of vodka 
for export are reported by the U.S. Internal Revenue Service on a 
fiscal-year basis. The following amounts were reported for the years 
1963-68: 

Year ending 
June 30--

1963------------
1964------------
1965------------
1966------------
1967-~----------

.1968------------

Tax 
gallons 

17,527 
22,456 
36,273 
80,508 
62,273 
88,296 

Exports in the preceding 5 years were small and irregular. 

U.S. imports of the products covered in this summary more than 
trebled in the most recent 5 years, from 284,000 wine gallons, valued 
at $627,000 in 1964 to 917,000 wine gallons, valued at $2,277,000 in 
1968 (table 1). The gallonage figures quoted in table 1 are slightly 
larger than the Department of Commerce proof gallon figures because 
of conversions to wine gallons of bulk imports based on Internal 
Revenue Service:·data. 

Except for a 1968 entry from Poland of 1,627 gallons, valued at 
$3,867, there were no imports over the past 10 years of ethyl alcohol 
for beverage purposes (items 168.30 and 168.31). Imports of arrack 
(item 168.10) were insignificant in 1964-68 ranging from none to 
2,378 gallons annually. Imports of beverage preparations in chief 
value of spirits (item 168.55) were also minor. In the period 
1962-66 imports ranged between 2,000 and 3,000 gallons annually. In 
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the preceding period.1958-61, annual imports were under 100 gallons. 
Imports increased to 10,443 gallons, valued at $46,436 in 1967 and to 

.15 , 572 gallons , valued at $98, 809 in 1968, with entri·es of zubrowka 
(flavored vodka) from Poland, and prepared drink mixtures from the 
United Kingdom responsible for the rise. 

Imports of spirits for beverage purposes, not els~where enumer
ated, increased steadily from 236,000 gallons, valued. at $592,000 in 
1964 to 768,000 gallons, valued at $2,129,000 in 1968. Imports were 
chiefly tequila from Mexico (table 2). 
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Table 1.--Vodka, tequila, arrack, aquavit, and beverage spirits not 
specially provided for: U.S. production, imports for consumption, 
and apparent consumption, 1963-68 

(Quantity in thousands of wine gallons; value in thousands of dollars) 

Year Produc
tion l_/ 

Im- : Apparent 

I con:sump
port s 2 : t. 

- . ion . 

Ratio 
(percent) of 
imports to 
consumption 

Quantity 

1963-------------------: 24,957 231 25,188 
1964-------------------: 28,310 284 28,594 
1965-------------------: 31,298 406 31,704 
1966-------------------: 34,865 596 35,461 
1967-------------------: 38,708 765 39,473 
1968-------------------: 412407 917 422324 

Value 

: 
1963-------------------: 82,857 463 31 3/ 
1964-------------------: 93,989 627 31 ~~ 1965-------------------: 103,909 923 31 
1966-------------------: 115,752 1,269 31 31 
1967-------------------: 128,511 ~ 1,557 i~ 31 
1968-------------------: 137,471 2,277 ii 

ll U.S. bottlings of vodka and beverage spirits not specially pro
vided for, adjusted to exclude bulk imports bottled here, converted 
from proof gallons to wine gallons. 

21 Imports converted to wine gallons from reported proof gallons. 
ii Not available. 

Source: Production compiled from official statisitcs of the U.S. 
Internal Revenue Service; imports co~iled from official statistics 
of the U.S. Department of Commerce. 
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Tabie1·;2.-S:p'irits 'for 'beve~a.ge purposers:,· not ~lsaw:hE.J.:-e .@numerap~d: 
U.S. imports for consumption, by principal sources, 1964-68 

Source 

Mexico-------------------------: 
Poland-------------------------: 
u.s.s.R------------------------: 
Hong Kong----------------------: 
All other----------------------r 

Total----------------------: 

Mexico-------------------------: 
Poland-------------------------: 
u.s.s.R------------------------: 
Hong Kong---------------~~--~--: 
All other---------------·_.·---·--: 

Total----------------------: 

1964 : 1965 : 1966 . . 1967 : 1968 

Quantity (1,000 proof gallons) 

191 301 459 582 693; 
13 12 12 21 12: 

2 5 5 8 lo; 
2 1 l 1 i: 

28 25 40 29 5a 
236 344 517 641 768 

Value (1,000 dollars) 

452 676 1,008 1,304 1,765 
40 35 .. 37 65 68 . 
9 18 22 28 38 

18 13 14 12 6 
73 .. 145 153 83 25~ 

592·: 887 1,234 1,492 2,129 

Source: Compiled f'rom official statistics of the U.S. Department 
of Commerce. 
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BITTERS 

Commoditl_ 

Bitters of all kinds containing spirits: 

TSUS 
item 

Not fit for use as beverages------------ 168.15 
Fit for use as beverages---------------- 168.17 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

143 

U.S. production of bitters is small. 
the bitters consumed in the United States. 

Imports supply almost all 
Exports are negligible. 

Comment 

Bitters consist essentially of a spirit base into which bitter 
and aromatic essences derived from plant parts--roots, bark, stems, 
leaves, flowers, seeds, or fruits--have been incorporated by infusion, 
distillation, or both. For almost all such products, the individual 
formula is considered a trade secret. 

Bitters not fit for use as beverages (item 168.15) are aromatic 
or flavoring bitters used primarily in cocktails. They include 
Angostura bitters from Trinidad, Underberg bitters from West Germany, 
orange bitters from the United Kingdom and the Netherlands, as well 
as cocktail bitters bearing domestic labels. The language, "not fit 
for use as beverages ~" re lat.es to products containing bitter compo
nents of such nature or in such quantity as to render them suitable 
for use only in small a.mounts as flavoring agents. 

Bitters fit for use as beverages (item'l68.17) include products 
such as Unicum Zwack from Hungary or Fernet Branca from Italy, used 
as an aid to digestion or as a stomachic, as well as products similar 
in some respects to vermouth, like Italian Compari or Dutch Bols. 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 
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TSUS 
item 

168.15: 

168.17: 

Cormnodity 

Bitters of all kinds 
taining spirits: 

Not fit for use as 
beverages. 

Fit for use as 
beverages. 

BITTERS 

con-: 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

. . 
: Third stage, : 
· effective . . 
"Jan. 1, 1970: 

Final stage, 
effective 

Jan. 1, 1972 

$1.88 per: $1.31 per 94¢ per gal. 
gal. gal. 

$1.00 per: 70¢ per 50¢ per gal. 
gal. gal. 

The tabulation above shows the column 1 rates of duty in effect 
prior to January 1, 1968, and modifications therein as a result of 
concessions gran~ed by the United States in the sixth round of trade 
negotiations under the General Agreement on Tariffs and Trade. Only 
the third and final stages of the annual rate modifications are shown 
above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports in 1968, 
were as follows: 

TSUS item 

168.15---------
168.17---------

Percent 

36.5 
21.2 

A countervailing duty equivalent to 5 pence per British proof 
gallon is imposed on compounded spirits imported from the United King
dom and Eire, 1/ as provided for under section 303 of the Tariff Act 
of 1930. 

The principal imported bitters classed as being unfit for use as 
beverages (item 168.15) are Angostura bitters from Trinidad, which 
are imported in bulk. The ad valorem equivalent of the duty on these 
imports was 38.8 percent in 1968. Imports from West Germany in this 
class were in small retail-size containers with the product having a 
high unit value. As a consequence, the ad valorem equivalent of the 
duty was relatively low, 9.8 percent. 

1/ The applicable countervailing duty orders or notices are cited in 
section 16.24, Customs Regulations (19 CFR 16.24). 
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The ad valorem equivalent of the duty on bitters fit for use as 
beverages (item 168.17) imported in 1968 was 21.2 percent, ranging 
from 11.9 percent to 21.8 pe:?teent on imports from individual coun
tries. On imports from Hungary, which are subject to the statutory 
duty of $5.00 per gallon, the ad valorem equivalent was 83.3 percent. 

Imported bitters fit for use as beverages (item 168.17) are 
subject to the U.S. internal revenue tax of $10.50 on each proof gal
lon, or wine gallon when below proof. '};./ Both the internal revenue 
tax and the duty are calculated on a proof-gallon basis if the prod
uct imported for consumption is 100° proof or above. A proportionate 
a.mount of the base tax and duty is added when the product is above 
proof--100°. Each gallon (wine gallon) imported below 100° proof is 
subject to the internal revenue tax of $10.50, and is also dutiable 
at the rate specified "per gallon" in the TSUSA. 

Imported bitters not fit for use as beverages (item 168.15) are 
not subject to the internal revenue tax. Domestic bitters of both 
types are made with spirits on which the internal revenue tax of 
$10.50 per proof gallon has been paid. A refund of $9.50 per proof 
gallon, however, is allowed under drawback if the U.S. Internal 
Revenue Service determines that the product made with tax-paid spirits 
is unfit for beverage purposes (26 USC 5134). 

Twenty-four domestic companies market some 40 brands of bitters, 
but statistical data on production are not available. The greatest 
production, however, is known to be by companies which use bitters in 
compounding their own brands of prepared cocktails or cocktail mixes. 
Exports are not separately reported but are believed to be quite 
small. The primary business of major U.S. producers of bitters is in 
the major distilled beverages and in flavoring extracts. 

U.S. consumption corresponds approximately with the volume of 
imports. In the primary category, bitters unfit for beverage use 
(cocktail bitters), imports ranged irregularly from 96,000 gallons to 
120,000 gallons annually in the years 1959-68. Peak years were 1961 
and 1962 when imports amounted to 120,000 and 119,000 gallons, respec
tively. In the period 1964-68, annual imports ranged from 83,000 to 
113,000 gallons with a value from $357,000 to $480,000. Practically 
all were from Trinidad (table 1). 

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
eq~ivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl 
alcohol is 200° proof and is equivalent to 2 proof gallons. A 
"proof gallon" 'is the equivalent of a U.S. gallon at 60° Fahrenheit 
containing 50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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The lack of sustained increase in consumption.wAs ::associated with 
lagging demand for cocktails made with whiskey, despite increased 
demand for distilled spirits generally. In recent ye.ar.s, U.S. con
sumers have shown increased preference for drinks made with gin and 
vodka. 

Annual imports of bitters fit for beverage use 'Ci-:tem 168.17) 
doubled in the most recent 5-year period, from 15,000 ,gallons, valued 
at $68 ,ooo in 1964 to 30 ,ooo gallons, valued at $126._,.ooo in 1968. 
Practically all imports were from Italy (tabie 2). 
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Table l.l!'-.. Bitti:!rs c'onta~g· spirits, not fit for· beverage use.: 
U.S. imports for consumption, by princ{pal sources, 1964-68 

Source 1964 : 1965 : 1966 : 1967 : 1968 . . . . . . . . 
Quantity (l,000 proof gallons) 

Trinidad-------------.... ·-----------: 100 110 80 101 101, 
West Germany-----------------------: 2 2 2 2 2 
All other--------------------------: 2 l l l 

Total--------------------------: 104 113 83 103 10~ 
Value (1,000 dollars) 

Trinidad---------------------------: 403 429 312 390 439 
West Germany-----------------------: 42 28 45 44 38 
All other-----------------------,---: 10 1 1 - 3 

Total-------------------------•: 455 458 357 434 480 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

Note.--Due to roundi,ng, figures may not add to total. 
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Table 2.--Bitters containing spirits, fit for beverage use: U.S. 
imports for consumption, by principal sources, 1964-68 

Source 

Quantity (1,000 proof gallons) 

Italy------------------------------: 
Switzerland------------------------: 
West Germany-----------------------: 
Spain------------------------------: 
All other--------------------------: 

Total--------------------------: 

Italy------------------------------: 
Switzerland------------------------: 
West Germany-----------------------: 
Spain------------------------------: 
All other--------------------------: 

Total--------------------------: 

1/ Less than 500 proof gallons. 
-g_; Less than $500. 

14 21 
1 1 

y 
~ 1/ 

I:.! y 
15 22 

Value 

58 87 
6 6 
1 1 
2 1 
1 1 

68 96 

19 29 
1 1 
1 y 

y y 
~./ ~./ 
20 30 

(1,000 dollars) 

81 124 
I 

5 Lj. 

3 2 , 2 ,J.. 

1 g/ 
90 134 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

Note.--Due to rounding, figures may not add to total. 

29· 
1 

y 
30 

118 
6 

2 
126 

February T970 
1: l.O 



BRANDY 

Commodity 
TSUS 
item 

Brandy--------------------- 168.19, -.20, -.21, -.22 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970) • 

. U.S. trade position 

Imports supply over one-fifth of the brandy consumed in the 
United States. Regional specialties comprise a major share of such 
imports. Exports are small. 

Description and uses 

Labeling regulations of the U.S. Internal Revenue Service 

149 

(27 CFR 5.21) define brandy in part as "a distillate, or a mixture of 
distillates, obtained solely from the fermented juice, mash or wine 
of fruit, or from the residue thereof, distilled at less than 190° 
proof in such manner as to possess the taste, aroma and characteris
tics generally attributed to the product, and bottled at not less 
than 80° proof." 

The labeling regulations further identify "fruit brandy" as 
brandy distilled solely from the juice or mash of whole, sound, ripe 
fruit, or from standard grape, citrus, or other fruit wine, having a 
volatile acidity, calculated as acetic acid and exclusive of sulphur 
dioxide, not in excess of 0.20 gram per 100 cubic centimeters (20°c.), 
with or without the addition of not more than 20 percent by weight of 
the pomace of such juice or wine, or both, (calculated prior to the 
addition of water to facilitate fermentation or distillation) and 
including mixtures of such brandy with not more than 30 percent (cal
culated on a proof basis) of lees brandy. 

"Neutral brandy" is identified in the labeling regulations as 
brandy distilled at more than 170° proof; "pomace brandy" or "mare 
brandy," as brandy distilled from the skin and pulp of sound, ripe 
grapes, citrus, or other fruit after the withdrawal of the juice or 
wine therefrom; and "lees brandy," as brandy distilled from the lees 
of standard grape, citrus, or other fruit wine. If brandy is made 
from the pomace or mare of grapes it may be designated "grappa." 
Brandy must bear the designation of the fruit from which it is de
rived. 
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"Flavored brandy," according to the Internal Revenue Service 
regulations, contains added natural flavoring materials w.ith or with
out the addi t:i,on of sugar. It may be bottled at no less th.1¥.1 70° 
proof. It may also contain up to 15 percent by volume of wine, with
out disclosure on the label, if the additional wine is derived from 
the particular fruit corresponding to the labeled flavor of the prod
uct. 

Specific recognition is given in the regulations to "Cogz:iac" or 
"Cognac (grape) brandy" as grape brandy distilled in the Cognac region 
of France, which is entitled to be designated as Cognac by the laws 
and regulations of the French Government. 

A large number of different brandies are marketed in the United 
States. Included among them are foreign specialty products for which 
it would be difficult to find domestic counterparts, such as French 
Cognac and Armagnac, sherry brandies from Spain, certain Greek brand
ies, and Pisco from Peru; a profusion of less expensive dome.s,tic and 
imported grape brandies made from wine or pomace; domestic and for
eign blends of grape brandy with fruit flavors, such as blackberry, 
raspberry, apricot, peach, or strawberry as well as other fruit 
brandies like slivovitz, quetsch, mirabelle, prunelle, or Calvados 
made from plums, apples, and other fruit. ~ 

According to the 1963 "Minimum Consumer Retail Price List" of 
the State of New York, which listed 365 different brandy items in 
that year, about two-fifths of the 315 foreign brands were priced low 
enough to comP,ete in price with similar domestic types. Despite the 
price competition, domestic grape brandies have continued to dominate 
the U.S. market, probably because their predictable uniformity causes 
them to be preferred for commercial bar use as an ingredient in cock
tails. 

Trade sources 2/ indicate that about 84 percent of all brandy 
sold in the United States in 1967 retailed in a price range of $4.66 
to $5.50 per fifth of a gallon. The remaining 16 percent (mostly 
Cognac) retailed at prices over $7.60 per fi~h. 

1/ Kirschwasser or cherry brandy is not in this summary, but is 
included in the summary covering cordials, liqueurs, kirschwasser, 
and ratafia (item 168.25). 
~The Liquor Handbook - 1968. Gavin-Jobson Associates, Inc., New 

York, New York. 
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U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item 

168.19: 

168.20: 

168.21: 

168.22: 

Commodity 

Brandy: 
In containers each 

holding not over 
1 gallon: 

Valued not over $9.00: 
per gallon. 

Valued over $9.00 per: 
gallon. 

In containers each 
holding over 1 gal-: 
lon: 

Valued not over $9.00: 
per gallon. 

Valued over $9.00 per: 
gallon. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

$1.25 
gal. 

$1.25 
gal. 

$1.00 
gal. 

$1.00 
gal. 

. . 
:Third stage,: 
: effective : 
;Jan. 1, 1970; 

per: 87¢ per 
gal. 

per: 1/ y 

per: 70¢ per 
gal. 

per: 1/ 
y : 

Final stage, 
effective 

Jan. 1, 1972 

62¢ per gal. 

1/ 

50¢ per gal. 

1/ 

1/ The rate of duty not affected by the trade conference. 
2/ Brandy valued over $9.00 per gallon (see item 945,16 in_the 

appendix to the TSUSA-1970) became dutiable at the 1930 tariff rate 
of $5.00 per proof gallon on and after Jan. 7, 1964; this change re
flected a temporary modification made pursuant to section 252 of the 
Trade Expansion Act of 1962. 

The tabulation above shows the column 1 rates of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modi
fications are shown above (see the TSUSA-1970 for the other stages). 

When the TSUS became effective on August 31, 1963, brandy in con
tainers each holding not over 1 gallon was dutiable under item 168.20 
at the column 1 rate of $1.25 per gallon and brandy in containers each 
holding over 1 gallon was dutiable under item 168.22 at the rate of 
$1.00 per gallon. Pursuant to Presidential Proclamation No. 3564 of 
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December 4, 1963, made under authority of section 252 of the Trade 
Expansion Act of 1962, the column 1 rate of duty on brandy valued 
over $9.00 per gallon was temporarily increased to $5.00 per gallon. 
This increased rate was carried in the TSUS under item 945.16, 
referenced to items 168.20 and 168.22 in schedule 1. Concessions in 
the 1964-67 trade conference (Kennedy Round) applied only to brandy 
valued not over $9.00 per gallon, resulting in creation, effective 
January 1, 1968 (Presidential Proclamation 3822 of Dec. 16, 1967), of 
two new items, 168.19 and 168.21, which embodied the concessions and 
resulting in the limitation of coverage of items 168.20 and 168.22 to 
brandy valued over $9.00 per gallon, upon which no 1964-67 conference 
concession was granted. Effective the same date, January 1, 1968, 
the article description for item 945.16 was changed to apply to modi
fied items 168.20 and 168.22. 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports during 
1968, were as follows: 

TSUS item 

. 168 .19---------
168. 20---------
168.21---------
168.22---------

Percent 

14.o 
8.1 

38.5 
7.2 

Products in each of these groups, however, vary widely in value 
making the average ad valorem equivalents of limited significance. 
Under authority of section 303 of the Tariff Act of 1930, a counter
vailing duty equivalent to 5 pence per British proof gallon is im
posed on compounded spirits imported from the United Kingdom, 
Northern Ireland, and Eire and a countervailing duty equivalent to 3 
pence per British proof gallon on plain spirits from Eire. The 
applicable countervailing duty orders or notices are cited in section 
16.24, Customs Regulations (19 CFR 16.24). 

Imported and domestic distilled spirits, brandy included, are 
subject to the U.S. internal revenue tax of $10.50 on each proof gal
lon, or wine gallon, when below proof. 1/ Both the internal revenue 
tax and the duty are calculated on a proof-gallon basis if the prod
uct imported for consumption is 100° proof or above. A proportionate 

l/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl 
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof 
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit contain
ing 50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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amount of the base tax and duty is added when the product is above 
proof--100° proof. Each gallon (wine gallon) imported below 100° 
proof is subject to the internal revenue tax of $10.50 and is also 
dutiable at the rate specified "per gallon" in the TSUSA. 

U.S. consumption 

153 

Annual consumption of brandy as a beverage in the United States 
increased from 8.7 million gallons in 1964 to 11.7 million gallons in 
1968. The increase of 35 percent overall was equivalent to an aver
age annual increase of 7.7 percent in the intervening period, slightly 
less than the 8.5 percent average annual increase between 1959-63. 

U.S. producers and production 

Although wineries are the chief U.S. producers of brandy, only 
about 30 of the 222 establishments classified in the wine and brandy 
industry of the United States market brandy as a beverage. Many 
wineries in California, however, produce neutral brandy at around 
180° proof for the purpose of fortifying dessert wines (e.g., port, 
sherry, and muscatel) or for use in the preparation of vermouth, 
cordials, and liqueurs. Leading producers of beverage brandy include 
two major grape-grower cooperatives, a religious order, six subsidi
aries of major distillers (two of which have Canadian interests), and 
two large producers of kosher wines. Brandy is only a minor product 
in the overall output of these large concerns. 

Most beverage brandy is produced in California although scattered 
production occurs in several other States, the most important of which 
is Pennsylvania. Much of the production in California is shipped in 
bulk under bond to firms in other States where it is rectified 1/ and 
bottled under a variety of labels. These secondary marketing opera
tions are of importance in Illinois, Indiana, Massachusetts, and 
Pennsylvania. 

For the purpose of this summary, U.S. production of beverage 
brandy is reported in terms of finished domestic brandy bottled in 
the United States. £./ 

Y Rectifying consists chiefly of "purifying, refining, mixing, or 
blending of liquors other than in the course of original distilla
tion," within the meaning of the U.S. Internal Revenue Code. 

2/ Brandy bottled in the United States, as reported by the Internal 
Revenue Service, reduced by the a.mount of brandy imported in bulk 
(in containers holding over 1 gallon), converted from 100° proof to 
80° proof. 

February 1970 
1:10 



154 BRANDY 

The annual domestic production of brandy increased from 6.7 mil
lion gallons, valued at $13.1 million in 1964 to 9.3 million gallons, 
valued at $18.5 million in 1968, an increase of 39 percent over the 
period (table 1). The average annual increase was 8.7 percent com
pared with an average annual increase of 8.3 percent .in 1959-63. 

U.S. exports and imports 

Annual exports. of brandy in 1965-68 ranged from 29,000 gallons 
to 61,000 gallons; value ranged from $54,ooo to $182,000. In prior 
years exports were not separately reported by the U.S. Department of 
Commerce but data on tax-free withdrawals for export, provided by the 
U.S. Internal Revenue Service, indicated that there were probably no 
exports in any of the preceding 4 fiscal years. In the period for 
which country data was available, Canada was the only export market of 
significance. 

U.S. imports of brandy in 1963 amounted to 2.5 million gallons, 
valued at $14.5 million, while in 1964 they amounted to only 2.0 million 
gallons with a value of $11.2 million. Larger 1963 imports in part 
reflected anticipation pf the change in the rate of duty on brandy 
valued over $9.00 per gallon which became effective January 7, 1964. 
Imports in 1964 were approximately at the level of 1961 and 1962. An 
increase of 24.2 percent, an average of 7.5 percent per year, occurred 
between 1964 and 1967, with imports in 1967 reaching 2.5 million gal
lons, valued at $13.8 million (table 1). In gallons, 1967 imports 
were at the high level of 1963; import value was lower, however, be
cause beginning in 1964 some large shippers ceased their earlier 
practice of including promotional charges in their stated foreign 
values. Import volume in 1968 remained at the 1967 level; value of 
imports , however, rose 9 percent to $15 . l mill:i:o)l: p:rimar;i.ly.: because.ref 
price increases. 

As in previous years, France continued· to1·Pr'OYd.de the .bulk of 
foreign brandies sold in the United States, accounting for 74 percent 
of all imports in the 1964-68 period. Between 6 and 8 percent each 
was supplied by Italy, Spain, and Portugal, another 2 percent was 
supplied by West Germany, and about an equal share by some 20 other 
countries combined (table 2). 

Annual imports of bottled brandy in 1964-68 ranged from 1,113,000 
gallons to 1,506,ooo gallons; imports of bulk brandy in the same per
iod ranged from 718,000 gallons to 884,000 gallons. Value of bottled 
brandy imports ranged from $9,706,ooo to $13,098,ooo annually and 
value of imported bulk brandy, from $1,459,000 to $2,168,000 (tables 
3 and 4). 
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U.S. imports of brandy valued over $9.00 per gallon, subject to 
the temporary duty rate of $5.00 per gallon, were as follows in 
1964-68: 

Year 

: 
1964---: 
1965---: 
1966---: 
1967---: 
1968---: 

: 
1964---: 
1965---: 
1966---: 
1967---: 
1968---: 

France Other sources Total 

In containers holding 1 gallon or less 
Gallons Dollars Gallons Dollars 

129,585 1,783,200 3,844 59,318 
107,959 1,587,682 5,420 82,444 

99,333 1,520,406 7 ,769 128,719 
85,064 1,343,770 7,318 132,541 

1352933 220742170 92892 185 2005 

In containers holding over 

265 3,267 30 321 
1,624 29,120 73 1,450 
9,810 158,613 81 1,694 
5,175 92,420 635 11,804 
9,525 133,259 261 2,834 

Gallons Dollars 

133,429 1,842,518 
113,379 1,670,126 
107,102 1,649,125 
92,382 1,476,311 

1452825 222592175 

1 gallon 

295 3,588 
1,697 30,570 
9,891 160,307 
5,810 104,224 
9,786 136,093 
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Table l.--Brandy: U.S. production, imports for c'onsumption, exports 
of domestic merchandise, and apparent consumption, 1963-68 

(Q~antity in thousands of wine gsllons;_value in thousands of dollars) 
: : : : : · Ratio 

Produc- Imports Exports · Apparent (percent) o:r· 
I 01 / : consump-tion l 5_t } tion imports to 

consumption 

Year 

t .• 

Quantity 

. 
1963-----------: 5,792 2,507 8,299 30 
1964-----------: 6,696 2,010 8,706 23 
1965-----------: 7,186 2,220 29 9,377 24 
1966-----------: 8,251 2,359 61 10,549 22 
1967-----------: 8,954 2,507 54 11,407 22 
1968----------- : _ _.9_,""'3"""30 ___ 2_,,,_,5_1_1 ___ 1_2 __ 3 ___ 11 ..... ,'-'7_1_8 ______ 2_1 

. 
1963-----------: 
1964-----------: 
1965-----------: 
1966-----------: 
1967-----------: 
1968-----------: 

11,200 
13,100 
14,200 
16,300 
17,900 
18,500 

14,478 
11,208 
11,540 
12,843 
13,848 
15,093 

Value 

54 
104 

90 
182 

4/ 
4/ 
4/ 
4/ 
4/ 
~ 

1/ Brandy bottled in the United States adjusted to exclude brandy 
imported in bulk and bottled here. Value based on Census of Ma.l'lu
factures-1963 with reported tax gallons converted to wine gallons of 
80°proof. 

y Includes brandy imported in bulk converted to wine gallons on 
the basis of 80°proof. . 

3/ The U.S. Internal Revenue Service reported no withdrawals for 
export in 1963 and 1964; exports in subsequent years were compiled 
from official export statistics of the u.s. Department of Commerce, 
with conversion to wine gallons of 80°proof by the U.S. Tariff 
Commission. 

1;±J Not available. 

Source: Production compiled from official statistics of the U.S. 
Internal Revenue Service; imports and exports compiled from official 
statistics of the Department of Commerce, except as noted. 
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Table 2.--Brandy: U.S. imports for consumption, 
by principal sources, 1964-68 

1964 
. 

1965 
. 

1966 
. 

1967 Source . . . . . . . . . 
Quantity (l,000 proof gallons) 

. . 
France---------------------: i,353 1,426 . 1,558 1,757 . 
Spain----------------------: 120 157 . 162 174 . 
West Germany---------------: 39 40 . 39 47 . 
Italy----------------------: 121 199 189 132 • . 
Portugal-------------------: 151 141 153 113 
All other------------------: 47 41 51 63 

Total------------------: l,S31 2,004 2,152 2,2e6 

Value (11 000 dollars) 

France---------------------: 9,742 9,824 11,121 12,126 
Spain----------------------: 402 582 539 654 
West Germany---------------: 249 251 257 296 
Italy-------.---------------: 251 400 369 251 
Portugal----------~--------: 277 259 271 209 
All other------------------: 287 224 286 312 

Total------------------: 11,20'8 11,540 12,843 13,848 . . . . . . . . . . 

157 

1968 

1,818 
186 

42 
97 

115 
53 

2,311 

13,373 
710 
272 
199 
217 
322 

15,093 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Table 3.--Brandy: U.S. imports for consumption in containers hold
ing each l gallon or less, by principal sources, 1964-68 

Source 1964 : 1965 1966 : 1967 : 1968 . . . . . 
Quantity (1,000 proof gallons) 

France----------------------: 932 958 1,131 1,209 i,317 
Spain-----------------------: 76 68 62 71 96 
West Germany----------------: 33 37 36 38 37 
Italy-----------------------: 25 31 42 34 7 
All other-------------------: 47 48 51 50 49 

Total------------------- :-1,-1-1"'""'3--1-,-1 .... 4..,....2-----l-,-32 ..... 2--l-, .... 4--0...,..2--l-, .... 5--06 

. . 
Value ( 1, 000 dollars) 

France----------------------: 8,831 8,804 9,937 10,664 11,980 
Spain-----------------------: 304 323 ·314 369 493 
West Germany----------------: 231 239 245 269 248 
Italy-----------------------: 92 98 105 82 51 
All other-------------------: 291 242 292 296 326 

Total-------------------:.....,,..9,~7~4~9--~9~,=706~--~10~,~5~9--3--~1--1-,6~8~0--:~1~3~,~0~98 . . . . 
Source: Compiled from official statistics of the U.S. Department of 

Commerce. 

February 1970 
1:10 



BRANDY 159 

Table, 4 .--Brandy: U .s. imports for consumption in containers hold
ing each more than l gallon, by principal sources, 1964-68 

Source 1964 ': 1965 :·1966 : 1967 : 1968 . . . . 
Quantity (1,000 proof gallons) 

France--------------------------: 421 468 426 548 501 
Spain---------------------------: 44 89 100 102 90 
Portugal------------------------: 146 130 144 lo4 107 
Italy---------------------------: 96 168 147 . 98 90 . 
All other-----------------------: 11 7 13 32 16 

Total-----------------------: 728 Sb2 830 884 804 
Value (1,000 dollars) 

France--------------------------: 911 1,020 1,184 1,462 1,393 
Spain---------------------------: 97 258 225 285 218 
Portugal------------------------: 257 228 248 183 186 
Italy---------------------------: 159 302 265 170 148 
All other-----------------------: 35 26 29 68 50 

Total-----------------------: 1,459 1,834 1,951 2,168 1,995 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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CORDIALS AND LIQUEURS 

TSUS -Commodity item 

Cordials and liqueurs, kirschwasser, 
and ratafia----------------------- 168.25 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

161 

Most cordials and liqueurs consumed in the United States are 
domestic in origin. Imports supply about 11 percent and are princi
pally high-priced specialties. Exports are believed to be small. 

Description and uses 

According to labeling regulations of the Internal Revenue Serv
ice (27 CFR 5.21), which govern both domestic and imported alcoholic 
beverages, cordials and liqueurs are products obtained by mixing or 
redistilling neutral spirits, brandy, gin, or other distilled spirits, 
with or over fruits, flowers, plants, pure juices derived therefrom, 
other natural flavoring materials, or extracts derived from infu
sions, percolations, or maceration of such materials, and which con
tain sugar or dextrose or both in an amount not less than 2-1/2 per
cent by weight of the finished product. A cordial or liqueur may be 
designated as "dry" if the added sweeteners comprise less than 10 
percent by weight of the finished product. 

Specific recognition is given in the Internal Revenue Service 
regulations to a number of articles in the cordials and liqueur 
class including rye liqueur, bourbon liqueur, rock and rye, rock and 
bourbon, rock and brandy, rock and rum, and sloe gin. 

Kirschwasser is not a liqueur or cordial but is a brandy made 
from small, black European cherries. 

Ratafia is actually a generic name for a variety of cordials, 
mostly homemade and usually of relatively high proof. Some are made 
from new wine or grape juice flavored with fruits, herbs, or spices, 
with spirits added- to stop fermentation; others are made by infusion 
of natural flavoring materials in brandy. 

February 1970 
1:10 



162 CORDIALS AND LIQUEURS 

Among the liqueurs imported are the following: 

Proprietary formulas 

Benedictine (France) 
Chartreuse (France) 
Grand Marnier (France) 
Cherry Heering (Denmark) 
Drambuie (United Kingdom) 
Irish Mist (Ireland) 
Liquore Galliano (Italy) 
Strega (Italy) 
Kahlua (Mexico) 
Tia Maria (Jamaica) 

Generic 

Triple Sec 
Creme de Menthe 
Creme de Cacao 
Creme de Cassis 
Anisette 
Kummel 
Sloe gin 
Maraschino 
Goldwasser 
Blackberry brandy 

Liqueurs in the first column of the above list are proprietary 
formulas of single producers; those in the second column are generic 
types marketed by many. Most of the imported products retail at 
prices substantially higher than U.S. liqueurs and cordials. The 
bulk of U.S. products are generic in type although some proprietary 
liqueurs are also produced here. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS 
item Commodity 

168.25: Cordials, liqueurs, 
kirschwasser, and 
ratafia. 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

. . 
·Third stage, · 
: effective : . . 
'Jan. 1, 1970: 

Final stage, 
effective 

Jan. 1, 1972 

$1.00 per: 70¢ per 50¢ per gal. 
gal. gal. 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modi
fications are shown above (see the TSUSA-1970 for the other stages). 
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The average ad valorem equivalent of the specific rate of duty in 
effect on December 31, 1968, based on dutiable imports in 1968, was 8.6 
percent. On imports from most major suppliers the ad valorem equiva
lent of the duty ranged closely about this figure. Under authority 
of section 303 of the Tariff Act of 1930, a countervailing duty 
equivalent to 5 pence per British proof gallon is imposed on com
pounded spirits imported from the United Kingdom, Northern Ireland, 
and Eire. The applicable countervailing duty orders or notices are 
cited in section 16.24, Customs Regulations (19. CFR 16.24). 

All imported and domestic distilled alcoholic beverages, includ
ing cordials and liqueurs, are subject to the U.S. internal revenue 
tax of $10.50 on each proof gallon, or wine gallon when below 
proof. !f Both internal revenue tax and duty are calculated on a 
proof-gallon basis if withdrawn from bond or imported for consumption 
at 100° proof or above. A proportionate amount of the base tax and 
duty is added when the product is above proof--100° proof. Each gal
lon (wine gallon) imported below 100° proof is subject to the internal 
revenue tax of $10 .50 and is also dutiable at the rate specified "per 
gallon" in the TSUSA. 

U.S. consumption and production 

U.S. consumption of liqueurs increased at an annual average rate 
of 10 percent in the period 1964-68, from 14.o million gallons in 
1964 to 20.4 million gallons in 1968. The average annual rate of in
crease in the period 1959-63 was 8.3 percent. 

The increase in production in 1964-68 was not quite as great as 
that in consumption; 43 percent overall or 9.4 percent per annum. 
Production in 1968 amounted to 18,100,000 gallons, valued at $59.7 
million compared with 12,628,000 gallons, valued at $41.7 million in 
1964 (table 1). In the period 1959-63, production increased 
at about the same rate as consumption, about 8 percent per annum. 
Part of this production is composed of other distilled beverages con
taining only the minimum amount of sweetener needed to qualify as a 
liqueur under the Internal Revenue Service regulations. The reason 
for this lies in the fact that the laws of certain States, such as 
New York, New Jersey, and Colorado, do not permit sale of bottled 

1/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl 
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof 
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit con
taining 50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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whiskey, gin, vodka, and other distilled beverages in half pints but 
allow sale of liqueurs in such container sizes. 

Liqueur and cordial production is of major importance to about 
half the 20 U.S. firms in the field. The others are subsidiaries 
either of the leading whiskey, gin, and vodka distillers or of firms 
engaged principally in marketing a wide range of imported alcoholic 
beverages. Production is carried on in 21 States. In the year ending 
June 30, 1968, Illinois, Michigan, Pennsylvania, Missouri, and Massa
chusetts each had annual volume ranging from 1 million to 1.5 million 
gallons, while Maryland, Ohio, New Jersey, Kentucky, and Connecticut 
each produced between a half million and a million gallons. Produc~ 
tion ranged downward from the half-million mark in each of the remain
ing 11 States. 

U.S. exports and imports 

Exports of liqueurs and cordials are not separately reported in 
the U.S. Department of Commerce foreign trade statistics. There were 
no recorded withdrawals of liqueurs and cordials for export in the 
published fiscal-year data of the U.S. Internal Revenue Service for 
1964-68. 

U.S. imports of cordials and liquel.l!'S nearly doubled in the most 
recent 5 years, from 1,326,000 gallons, valued at $13,083,000 in 1964 
to 2,315,000 gallons, valued at $24,251,000 in 1968.· ·From 1964 to 
1966 imports increased in volume at an average annual rate of 12 per
cent per year, only slightly higher than the annual rate of 11 per
cent which was obtained during 1959-63. In 1967, however, imports 
rose 30 percent over the previous year and the share of U.S. consump
tion supplied by imports rose to 11 percent compared with 9 percent 
in each of the preceding 4 years. Imports also supplied 11 percent 
of consumption in 1968 when they rose 7 percent (table 1). 

The four leading foreign suppliers in 1964-68, as in previous 
years, were the United Kingdom, France, italy, and Denmark (table 2). 
The products imported from these countries included proprietary 
liqueurs such as Drambuie, from the United Kingdom; Benedictine, 
Chartreuse, and Grand Marnier, from France; Liquore Galliano and 
Strega, from Italy; and Cherry Heering, from Denmark. Specialties 
imported from other suppliers were Ouzo, from Greece; Tia Maria, 
from Jamaica; Kahlua, from Mexico; and Irish Mist, from Ireland. 
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CORDIALS AND LIQUEURS 

Table 1.--Cordials and liqueurs: U.S. production, imports for 
~onsumption, and a~parent co~sumption, 1963-68 

(Quantity in thousands of wine gallons; value in thousands of dollars) 

Year 

. . 
1963-----------: 
1964-----------: 
1965-----------: 
1966-----------: 
1967-----------: 
1968-----------: 

. . 
1963-----------: 
1964-----------: 
1965-----------: 
1966-----------: 
1967-----------: 
1968-----------: 

Production ]:/ 

11,225 
12,628 
14,544 
16,081 
16,858 
18z.100 

37,000 
41, 700 
48,ooo 
53,000 
55,600 
59, 700 

Imports 
Apparent 

consumption 

Quantity 

1,128 12,353 
1,326 13,954 
1,515 16,059 
1,662 17,743 
2,159 19,017 
2z.315 20z.415 

Value 

10,870 ~ 13,083 
15,795 ~/ 17,332 
20,979 I~ 24,251 

Ratio 
(percent)' of' 
imports to 

consumption 

9 
9 
9 
9 

11 
11 

2/ 
2/ 
2/ 
2/ 
g_; 
~ 

1/ Liqueurs and cordials bottled in the United States adjusted to 
exclude liqueurs and cordials imported in bulk and bottled here based 
on U.S. Internal Revenue Service reports of imported distilled spirits 
released for bottling. Value based on 1963 Census of Manufactures. 

g/ Not available. 

Source: Production compiled from official statistics of the U.S. 
Internal Revenue Service; imports compiled from official statistics 
of the U.S. Department of Commerce. 
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·Table 2.--Cordials, liqueU:rs, kirschwasser, and rataf'iar: :U..iS~ ~arts 
for consumption, by principal countries of origin, 1964-68 

Country 1968 

Quantity (1,000 proof gallons) 

United Kingdom-----------~: 352 458 487 732 697 
France--------------------: 332 393 394 471 466 
Italy--------------------~: 190 211 223 253 311 
Denmark-------------------: 105 124 92 108 105 
Greece--------------------: 71 85 86 93 105; 
Mexico--------------------: 108 86 99 156 168 
Jamaica-------------------: 44 45 60 52 73 
Ireland-------------------: 22 20 22 32 36 
Netherlands---------------: 6 7 12 23 37 
West Germany--------------: 15 14 27 15 16 
All other-----------------: 81 72 160 224 301 

Total--------"!'-.. ------ ==:1:,:3:=2:6:::=1=:,:51:5:::::1:, 6:6:2::::2:,~1:59:=::::2:, 3~1'.:5 
Value (1,000 dollars) 

United Kingdom--------~---: 3,332 4,858 5,225 6,673 7,480 
France--------------------: 3,678 4,337 4,446 5 ,236 5 ,4.12 
Italy---------------------: 2,597 2,916 3,364 3,842 5,100 
Denmark-------------------: 1,420 1,408 1,070 1,072 1,159 
Greece--------------------: 529 759 832 934 1,012 
Mexico--------------------: 331 299 321 583 614 
Jamaica-------------------: 276 315 506 428 590 
Ireland-------------------: 225 260 276 382 478 
Netherlands---------------: 59 75 113 184 291 
West Germany----------~---: 96 107 137 119 136 
All other-----------------: 540 461 1,042 12526 1,979 

Total----------------- :_1_3_, ...... o ..... 8,_.3--1-5-,-79-5--17-,-3-3-2--2--0-,--9-79--2'"'"4""", 2 ..... 5 ..... 1 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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GIN 

Commodity 
TSUS 
item 

Gin------------------------------ 168.35 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

167 

Domestic production supplies nearly all the gin marketed in the 
United States. About 8 percent of U.S. supply is imported. Exports 
are small. 

Description and uses 

Labeling regulations of the U.S. Internal Revenue Service 
(27 CFR 5.21) define gin as "a product obtained by original distilla
tion from mash or by redistillation of distilled spirits, or by mix
ing neutral spirits with or over juniper berries and qther aromatics, 
or with or over extracts derived from infusions, percolations, or 
maceration of such materials and includes mixtures of gin and neutral 
spirit's. It shall derive its main characteristic flavor from juniper 
berries and be reduced at time of bottling to not less than 80° proof. 
Gin produced exclusively by original distillation or by redistilla
tion may be further designated as "distilled", "dry gin" (London dry 
gin). "Geneva gin" (Hollands gin), and "Old Tom gin" (Tom gin) are 
types of gin known ~der such designations." 

Most of the gin marketed in the United States is of the type 
called "dry" gin, or "London dry" gin, unsweetened and colorless, 
having a slightly perfumed odor dominated by that of juniper oil. 
When bottled it is between 80° and 94° proof. It is distilled at 
180° to 190° proof and is not aged. Ingredients other than juniper 
berries used for flavoring in production of gin include coriander 
seed, orange peel, cassia bark, angelica root, licorice, orris root, 
cardamon seed, caraway seed, anise seed, and bitter almonds. Dry 
gin is used principally in the concoction of cocktails (martini, 
Alexander, Bronx, Dubonnet, gimlet) or tall cooling drinks (gin 
rickey, Tom Collins, Singapore sling). 

There are important processing differences between "London dry" 
gin and the type called "Hollands," "Geneva," or "Schiedam" gin. In 
producing the latter, the botanicals are ground up with' the malt in 
forming the basic grain mash and the fermented "beer" or "wash" is 
distilled at extremely low proof, 89° to 94°. This procedure results 
in a distilled beverage heavy in congeners; it is usually drunk 
straight or with a dash of bitters. 
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The product called "sloe gin" is highly sweetened and is classi
fied as a liqueur or cordial under TSUS item 168.25. For dry gin, 
trade sources indicate the following retail price distribution (per 
fifth of a gallon) in 1967: 1/ 

Retail J?rice 
Class 

Under $4.14-----
$4.15-$4.65-----
$5.51-$6.65------

Total--------. 

Percent of 
market 

26.8 
63.6 
9.6 

100.0 

ll The Liquor Handbook, 1968, Gavin-Jobson Associates, Inc., New 
York, New York. 

Almost all imported gin sells at retail in the highest price 
class shown in the above tabulation. Prominent.brands of English gin 
produced under franchise in the United States, according to British 
formula, comprise an important share of the market in the middle 
price category. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

TSUS : · 
item Commodity 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 

:Third stage,~ 
· effective . . 
:Jan. 1, 1970: . 

Final stage, 
effective 

Jan. 1, 1972 

168.35: Gin---------------------: $1.00 per: 70¢ per 50¢ per gal. 
gal. gal. 

The tabulation above shows the column 1 rate of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modifi
cations are shown above (see the TSUSA-1970 for the other stages). 
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The average ad valorem equivalent of the specific rate of.duty 
in effect on December 31, 1968, based on dutiable imports during 1968, 
was 19.4 percent. Under authority of section 303 of the Tariff Act of 
1990, a countervailing duty equivalent to 5 pence per British proof 
gallon is imposed on compounded spirits imported from the United King
dom, Northern Ireland, and Eire. The applicable countervailing duty 
orders or notices are cited in section 16.24, Customs Regulations 
(19 CFR 16.24). 

All imported and domestic distilled beverages, gin included, 
are subject to the U.S. internal revenue tax of $10.50 on each proof 
gallon, or wine gallon, when below proof. 1f Both the internal 
revenue tax and the duty are calculated on a proof-gallon basis if 
the product imported for consumption is 100° proof or above. A pro
portionate amount of the base tax and duty is added when the product 
is above proof--100° proof. Each gallon (wine gallon) imported below 
100° proof is subject to the internal revenue tax of $10.50 and is 
also dutiable at the rate specified "per gallon" in the TSUSA. 

U.S. consumption and production 

Annual consumption of gin in the United States increased from 
31.0 million gallons in 1964 to 36.3 million gallons in 1968. The 
increase of 17 percent overall was equivalent to 4 percent per year 
compared with the average annual increase of 6.6 percent in 1959~63. 

U.S. production in 1964-68 increased at a pace slightly less 
than consumption, from 28.8 million gallons to 33.1 million (3,5 per
cent per year). This rate of increase was somewhat less than the 
average annual increase of 4.3 percent in the preceding 1959-63 per
iod. The value of gin production increased from $64.6 million to 
$73.7 million in 1964-68. Shipments of bottled gin shown in the 
Census of Manufactures comprised 7 percent of the value of all bottled 
liquor shipped by the distilling industry in 1963. In 1968 there were 
77 plants in the United States, which were licensed by the Internal 
Revenue Service to produce gin, whiskey, and other spirits from grain. 
Only one of the ten leading distillers is represented among the four 
leading brands, sales of which comprise about half the gin sold in 
the United States. Two of the four leaders are major British brands 
produced in the United States. Gin is produced in 17 States. Nine 
account for 90 percent of production. In order of importance they 
are: New Jersey; Ohio; Illinois; Indiana; Kansas; Iowa; Maryland; 
New York; and Pennsylvania. 

1J A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl alco
hol is 200° proof and is equivalent to 2 proof gallons. A "proof gi;i.J.
lon" is the equivalent of a U.S. gallon at 60° Fahrenheit containing 
50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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U.S. exports and imports 

Exports of gin are not reported separately in the foreign trade 
statistics of the U.S. Department of Commerce, but tax-free with
drawals of gin from bond for export are reported by the U.S. Internal 
Revenue Service on a fiscal-year basis. Over the past 10 years tax
free withdrawals for export have declined irregularly from a high of 
121,000 gallons in 1959 to less than 14,000 gallons in 1968. The 
following amounts were reported for the years 1963-68: 

Year ending 
June 30--

1963--------------
1964--------------
1965--------------
1966--------------
1967--------------
1968--------------

Tax 
gallons 

42,640 
22,977 
19,984 
15,977 
18,507 
13,967 

Although not maintaining the pace of the 1959-63 period, 
when imports nearly doubled, the quantity of gin imported in 1964-68 
increased 47 percent, from 2,187,000 gallons in 1964 to 3,221,000 
gallons in 1968 (table 1). Imports comprised 7 percent of consump
tion at the beginning of the period and 9 percent at the end. Prac
tically all entries were from the United Kingdom and were mostly 
highly advertised prestige brands selling at premium prices (table 2). 

Imported gin released for bottling in the United States was 
reported by the U.S. Internal Revenue Service as follows: 

Calendar year 

1963-----------
1964-----------
1965-----------
1966------------
1967------------
1968------------

Proof gallons 

.36,199 
118,475 
203,272 
196,823 
272,161 
172,072 
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Table !.--Gin: U.S. production, imports for consumption, 
and appare~t ~o~~~wption> 1~63-68 

(Quantity in thousands of wine gallons; value in thousands of dollars) 

Year 

1963------------------: 
1964------------------: 
1965------------------: 
1966------------------: 
1967------------------: 
1968------------------: 

1963------------------: 
1964------------------: 
1965------------------: 
1966------------------: 
1967------------------: 
1968------------------: 

Produc- : Im
tion !f: ports '!:.f: 

25,754 1,758 
28,828 2,187 
29,383 2,532 
31,404 2,840 
32,739 3,080 
33,065 3,221 

57,570 7,615 
64,600 9,160 
65,900 10,369 
70,400 11,867 
73,400 13, 318 
73,700 14,841 

Apparent 
consump
tion 

Quantity 

27,512 
31,015 
31,915 
34,244 
35,819 
36,286 

Value 

3/ 
3/ 
3/ 
3/ 
3/ 
~ 

Ratio 
:(percent) of 

imports to 
consumption 

6 
7 
8 
8 
9 
9 

3/ 
3/ 
3/ 
3/ 
3/ 
~ 

1/ Gin bottled in the United States excluding estimated wine gallon 
equivalents of imported gin released for bottling reported in proof 
gallons by the U.S. Internal Revenue Service. Value based on the 
1963 Census of Manufactures. 

2/ Adjusted to reflect conversions to wine gallons of imported gin 
rereased for bottling, reported in proof gallons by the U.S. Internal 
Revenue Service. 
~ Not available. 

Source: Production, compiled from official statistics of the U.S. 
Internal Revenue service; imports compiled from official statistics of 
the U.S. Department of Commerce. 
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Table 2·.--Gin: U •. s. imports for cofisumption, by pr'in~ipal 
sources, 1964-68 

Source 1964 : . 1965 1966 1967 1968 . 
Quantity (1,000 proof gallons) 

United Kingdom------------: 2,142 2,460 2,773 3,012 3,164 
Netherlands---------------: 6 7 8 4 10 
West Germany-------~------: 7 8 11 7 5 
Canada--------------------: 2 13 1 3 2 
France----------~---------: 2 6 3 4 1 
All other-----------------: 8 4 12 6 11 

Total-----------------: 22lb7 22428 22808 3203b 32193 
Value (1,000 dollars) 

United Kingdom------------: 9,073 10,258 11,727 13,212 14,659 
Netherlands---------------: 19 21 35 12 41 
West Germany--------------: 25 26 41 27 26 
Canada--------------------: 4 l7· 3 14 8' 
France--------------------: 6 28 13 19 7 
·All other---------~-------: 33 19 48 34 100 

Total-----------------: 9,160 10,3b9 11,867 13,318 14,841 

Source: Compiled from official statistics of the U.S. Department of· 
Commerce. 
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Commodity 

Rum------------~-----------

TSUS 
item 

168.40 

173 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

Nearly all U.S. consumption of rum is supplied by production in 
Puerto Rico and the Virgin Islands. Imports are chiefly specialty 
types not produced domestically. Exports are small. 

Description and uses 

Rum is defined in the labeling regulations of the U.S. Internal 
Revenue Service (27 CFR 5:21) as "any alcoholic distillate from the 
fermented juice o~ sugarcane, sugarcane sirup, sugarcane molasses, or 
other sugarcane byproducts distilled at less than 190° proof (whether 
or not such proof is further reduced prior to bottling to not less 
than 80° proof) in such manner that the distillate possesses the taste, 
aroma, and characteristics generally attributed to rum, and includes 
mixtures solely of such distillates." 

The regulations do not differentiate among types of rum, although 
they do refer to "New England" rum as being produced in the United 
States and distilled ~t less than 160° proof; also, use of certain 
geographic designations on the label, viz., Puerto Rico, Cuba, 
Demerara, Barbados, St. Croix, St. Thomas, Virgin Islands, Jamaica, 
Martinique, Trinidad, Haiti, and San Domingo, is limited to rum pro
duced in the particular area designated. Rums of different origins 
differ in character because of variations in a number of production 
factors: The molass.es or sugar sirups employed; the types of yeast 
used; the rate and length of fermentation; the proof at which the rum 
is distilled; the presence or lack of certain added flavoring and 
color ingredients; the length of time the rum is aged in the barrel; 
and the proof at which it is bottled. 

Most rum consumed in the United States is light in flavor, the 
product of relatively rapid fermentation, distilled in modern column 
stills at proofs between 180° and 190° and bottled at 80° proof. 
Puerto Rican rum and some from the Virgin Islands and continental 
United States fall in this class, as do rums from the Dominican 
Republic, Haiti, Venezuela, Mexico, Hawaii, and the Philippine Islands. 
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Light rum is used mostly in preparing daiquiri and bacardi cock
tails, .and in cooling drinks like rum and cola or rum collins. More 
full-bodied types, including New England rum, as well as rum from 
Jamaica, Demerara, Trinidad, Martinique, and Barbados, are used as 
ingredients in planters punch, rum toddies, Tom and Jerries, and 
zombies. 

Trade sources indicate the following average retail price dis
tribution in 1967: !/ 

Retail price class 
per fifth-gallon 

Under $4.14-------------
$4.66-$5.50-------------
$5.51-$6.65--------------

Percent of market 

18.5 
79.0 
2.5 

100.0 

Almost all imported rum sells in the highest price class, with 
major Jamaican brands being priced near the top limit. 

U.S. tariff treatment 

The column 1 rate of duty, app:J,.icab1.e·~·to imports"' (see~gene:t"ail 
headnote 3 in the TSUSA-1970) is as follows:: 

TSUS 
item 

168.40 

Commodity Rate· ef duty 

Rum (including cana paraguaya)------ $1.75 per gallon 

The rate was not affected by the trade negotiations (Kennedy 
Round) concluded in 1967. The ad valorem equivalent of the specific 
rate, based on total imports in 1968, was 57 percent. On rum in con
tainers holding l gallon or less, the rate was equivalent to 47.8 per
cent and on rum in containers holding more than l gallon, it was 66.4 
percent. 

All imported and domestic distilled ~p1~it~. are eubj~~t~to the 
U.S. internal revenue tax of $10.50 on each proof gallon, or wine 
gallon when below proof 2/. Both the internal revenue tax and the 

1/ The Liquor Handbook, 1968, Gavin-Jobson Associates, Inc., New 
York, New York. 

2/ A "gallon" or "wine gallon" is a U.S. gallon of liquid measure 
equivalent to the volume of 231 cubic inches. "Proof" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the per
cent of ethyl alcohol by volume, e.g., a gallon of pure ethyl alcohol 
is 200° proof and is equivalent to 2 proof gallons. A "proof gallon" 
is the equivalent of a U.S. gallon at 60° Fahrenheit containing 50 
percent of ethyl alcohol by volume, i.e. 100° proof. 
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duty are calculated on a proof-gallon basis if the product imported 
for consumption is 100° proof or above. A proportionate amount of the 
base tax and duty is added when the product is above proof -- 100° 
proof. Each gallon (wine gallon) imported below 100° proof is subject 
to the internal revenue tax of $10.50, and is also dutiable at the rate 
specified "per gallon" in the TSUSA. 

U.S. consumption and production 

Annual consumption of rum as a beverage nearly trebled in the 
period 1958-68, from 3.6 million wine gallons to 9.0 million,· increas
ing at an average annual rate of 9.5 percent in the first 5 years of 
the period a.nd at an annual rate of 11 percent, in the final 5 years. 
Despite the rapid rise, rum remained a minor item in the total U.S. 
distilled beverage market. 

In addition to rum fit for use as a beverage, which is the prod
uct covered by this summary, rum is denatured for use in toiletries 
and as a solvent for flavoring materials in the production of tobacco 
products. Use in the tobacco industry declined substantially in 1967 
and 1968. The total number of users of denatured rum dropped from 46 
in 1963 to 37 in 1968. U.S. consumption of denatured rum in recent 
years was as follows: 

Fiscal year 
ending June 30 

Wine gallons 
{1406 proof) 

1963------------- 988,958 
1964------------- 1,019,827 
1965-------------·1,048,230 

Fiscal year 
ending June 30 

Wine gallons 
(1406 proof) 

1966-~----------- 1,036,858 
1967-------------- 754,129 
1968-------------- 374,614 

As in the treatment of other distilled alcoholic beverages in 
these summaries, production of beverage rum is equated with volume in 
bottled form entering trade channels. Production in table l includes 
rum bottled in the United States and shipments of bottled rum from 
Puerto Rico and the Virgin Islands to the United States, converted 
from proof gallons to wine gallons of.80° proof. Not included is rum 
in unfinished form laid down for aging, amounts denatured for nonb·ev
erage purposes, or rum imported in bulk and bottled in the United 
States. 

On the basis of amounts bottled, production of beverage rum 
closely corresponds with consumption. Volume of 8.7 million wine 
gallons in 1968 was more than twice the 3.4 million gallona of U.S. 
rum entering beverage trade channels in 1959. Value of annual produc
tion in the period 1964-68 increased from $13.4 million to $26.6 
million (table 1). 
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Output in Puerto Rico and the Virgin Islands accounts for most of 
U.S. beverage rum production. Rum is an important source of income in 
both these areas. For the period 1963-68 shipments to the United 
States were as follows: 

Year Virgin Islands Puerto Rico 

12000 1,000 
:eroof 1,000 proof 12000 

gallons dollars gallons dollars 
: 

1963---------------------------: 735 999 3,300 10,522 
1964---------------------------: 1,230 1,358 3,245 11,501 
1965---------------------------: 918 1,168 3,721 13,8~n 
1966---------------------------: 1,360 1,874 4,052 17,116 
1967---------------------------: 1,258 1,419 4,940 20,979 
1968---------------------------: 1,492 1,759 5,202 23,823 

Most rum from the Virgin,;Islhapps 1is sblip19edd.nDbulk -and bettled'"'here. 
Puerto Rican rum is bottled before shipment. Major U.S. distillers have 
financial interests in companies producing rum in both these areas. 

Production of beverage rum in the States (excluding the terri
tories and the Commonwealth of Puerto Rico) averaged 296,000 gallons 
annually in the period 1964-68. There were seven establishments pro
ducing rum, located in Massachusetts, Kentucky, Hawaii, Pennsy1vania, 
and Florida. In addition to beverage rum, production of nonbeverage 
denatured rum was as follows: 

Year ending 
June 30--

Wine gallons 
(140° proof) 

1963------------ 955,315 
1964------------ 1,030,768 
1965------------ 1,066,710 
1966------------ 1,058,967 
1967------------ 688,539 
1968------------ 357,428 

Production of denatured rum closely corresponded with consumption in 
the period. 

U.S. exnorts and imnorts 

The U.S. Internal Revenue Service reported tax-free withdrawals 
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of rum for export as follows: 

Year ending 
June 30--

1963------------
1964------------
1965------------
1966------------
1967------------
1968------------

RUM 

Proof 
gallons 

8,668 
11,746 
25,727 
28,553 
16,082 
17,152 

Wine gallons of 
80° proof 

10,835 
14,683 
32,159 
35,691 
20,103 
21,440 

177 

Exports remained small over this period, but increased over the aver
age of 4,000 proof gallons exported annually in the preceding 5 fiscal 
years. Value is not provided in Treasury statistics and is, there
fore, not available. Exports of rum are not reported separately in 
Department of Commerce foreign trade data. 

Imports of rum into the United States have shown little change 
over the past decade. In four of the five years, 1964-68 they ranged 
between 283,000 gallons and 325,000 gallons, with value between 
$834,000 and $901,000. In the preceding 5 years imports ranged be
tween 212,000 and 245,000 gallons annually. A temporary expansion in 
1964, to 567,000 gallons and $1,218,000, resulted from labor diffi
culties in the Puerto Rican plant of a large international rum dis
tiller. Curtailed output in the Puerto Rican plant was offset by 
imports of rum in bulk from Mexico. 

Except for 1964, entries from Jamaica in the past 5 years have 
accounted for between'60 and 73 percent of U.S. rum imports (tables 
2 and 3). Imports from this source have increasingly been in bulk 
form because of the saving involved in payment of duty and internal 
revenue tax on a proof-gallon basis before the cutback in proof for 
bottling. Imports from Brazil, Guyana, Barbados, the French West 
Indies, and Trinidad provide most of the balance. 
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Table 1.--Rum: U.S. production, imports for consumption, and 
apparent consumption, 1963-68 

(Quantity in thousands of wine gallonsz value in thousands of dollars) 
Ratio 

Produc- Imports . Apparent (percent) of . 
Year g/ . con sump- imports to . tion ·};j 

tion 21 . consumption . 
Quantity 

: 
1963--------------------: 4,978 227 5,194 4 
1964--------------------: 5,348 567 5,900 10 
1965--------------------: 6,237 283 6,488 4 
1966--------------------: 6,797 316 7,077 4 
1967--------------------: 8,177 317 8,474 4 
1968--------------------: 82702 325 92006 4 

Value 

: 
1963--------------------: 12,520 855 41 : 41 
1964--------------------: 13,421 1,218 41 41 
1965--------------------: 16,199 852 41 41 
1966--------------------: 19,080 901 41 41 
1967--------------------: 23,641 834 41 41 
1968--------------------: 26,606 873 :!ti :!ti . . . . 
~I Represents rum bottled in the United States, as reported by the 

U.S. Treasury Department, and entries of bottled rum into the United 
States from the Virgin Islands and Puerto Rico, reported by the 
Bureau of the Census of the U.S. Department of Commerce, less imports 
in bulk converted to 800 proof. Entries from the Virgin Islands and 
Puerto Rico were converted from proof gallons to wine gallons on the 
basis of 800 proof at time of bottling. Value is based on the aver
age value of bottled rum from the Virgin Islands and Puerto Rico. 

21 Adjusted to reflect conversion to wine gallons of rum imported 
in bulk. 

31 Adjusted for fiscal year exports. 
:!ti Not available. 

Source: Production data compiled from official statistics of the 
U. s.. Treasury Department and the U.S. Department of Commerce, with 
conversions by the U.S. Tariff Commission; data on U.S. imports com
piLed :from official statistics of the U.S. Department of Commerce. 
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Table 2.--Rum, in containers holding l gallon or less: U.S. im
ports for consumption, by principal sources, 1964-68 

Source 

Jamaica----------------------------: 
Guyana-------~---------------------: 
Brazil-----------------------------: 
Barbados---------------------------: 
French West Indies-----------------: 
Trinidad---------------------------: 
Baham.as----------------------------: 
All other--------------------------: 

Total--------------------------: 

Jamaica----------------------------: 
Guyana-----------------------------: 
Brazil-------------------------~---: 
Barbados---------------------------: 
French West Indies-----------------: 
Trinidad---------------------------: 
Bahamas-----------~----------------: 
All other--------------------------: 

Total--------------------------: 
l/ Less than 500 gallons. 

1964 : 1965 : 1966 : 1967 . . . 1968 . 
Quantity (1,000 proof gallons) 

132 46 
27 24 
10 18 
5 8 
4 4 
2 3 

y 2 
6 3 

18b 108 
Value 

554 198 
94 90 
18 34 
23 38 
19 18 
9 10 
1 11 

24 20 
742 419 

34 40 
23 26 
26 53 
5 7 
4 4 
3 3 
2 2 
5 3 

102 138 
(1,000 dollars) 

144 169 
85 87 
60 100 
22 35 
19 20 
12 14 

8 8 
27 17 

377 450 

51 
26 
26 

8· 
4 
1 

y 
4 

120 

207 
102 

50 
39 
20 
5 
1 

16 
440 

Source: Compiled from official statistics of the u.s. Department 
of Commerce. 
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Table 3.--Rum, in containers holding more than 1 gallon: U.S. imports 
for consumption, by principal sources, 1964-68 

Source 

. . 
Jamaica---------------------------: 
Guyana----------------------------: 
Belgium---------------------------: 

1964 : 1965 : 1966 : 1967 : 1968 . 
Quantity (1,000 proof gallons) 

50 
7 

115 
10 
8 

157 
6 
4 

129 
12 

145 
11 

French West Indies----------------: 2 3 
All other- - - - - - - - - - - - - - - - - - - - - - - - - :.-1/.__2_4_6~--_;._-~~--;,__-_;:;.5 

Total-------------------------: 305 164 

6 3 2 
1 1 

140 143 171 __ __,::;_::; ______ ~----:....~-----"::.-.~_;;_~ 
Value ( 1, 000 dollars) 

Jamaica---------------------------: 183 376 494 350 376 
Guyana----------------------------: 20 23.: 15 27 29 
Belgium---------------------------: 18 4 
French West Indies----------------: 5 14 9 5 7 
All other-------------------------: 1/.. 268 2 2 2 21 

Total-------------------------: 476 433 524 384 433 

y Includes 243 thousand gallons, va.lued at 266 thousand dollars 
from Mexico. 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Commodity 

Whiskey: 

TSUS 
item 

Irish and Scotch~--------------- 16B.45 
Other---------------------------- 16B.46 

lBl 

Note.--For the statutory description, see the Tariff Schedules of 
the United States Annotated (TSUSA-1970). 

U.S. trade position 

The United States produces and imports more whiskey than any 
other country. Imports, valued at $396 million in 196B, supplied 31 
percent of U.S. consumption in that year. Exports have been small in 
relation to production. 

Description and uses 

Whiskey is described in the Internal Revenue Service labeling 
regulations (27 CFR 5.21) as an alcoholic distillate from a fermented 
mash of grain distilled at less than 190° proof in such manner that 
the distillate possesses the taste, aroma, and characteristics gener
ally attributed to whiskey, "withdrawn from the distillery at not 
more than 110° proof and not less than Bo 0 proof," and bottled at not 
less than Bo 0 proof. 

Among the "American type" whiskeys, as set forth in the regula
tions, are "rye whiskey," "bour\on whiskey," "wheat whiskey," "malt 
whiskey," and "rye malt whiskey, ' defined as whiskeys distilled at 
not exceeding 160° proof from a fermented mash of not less than 51 
percent rye, corn, wheat, malted barley, or malted rye, respectively, 
and stored in charred, new oak containers. In accordance with the 
regulations, "corn whiskey'.' is distilled .. at not exceeding 160~··proof 
from a fermented mash of not less than Bo percent corn and stored in 
uncharred oak containers or reused charred oak containers. Any of 
the foregoing can be designated presently as "straight" whiskey if 
aged under the approved storage conditions for not less than 24 cal
endar months; unrectified mixtures of these whiskeys are included as 
"straight" whiskey. 

The product designation "blended whiskey" is limited to a mix
ture which contains at least 20 percent by volume of 100° proof 
straight whiskey and, separately or in combination, whiskey or neutral 
spirits. The mixture must be bottled at not less than Bo 0 proof. 
Recognition was recently accorded to a U.S. "light whiskey" and a 
"blended light whiskey." The regulations provide that "light whiskey" 
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be distilled at more than 160° proof but less than 190° proof, aged 
in used or uncharred new oak containers, entered for storage at 
proofs higher than 125° proof, and bottled at not less than 80° proof. 
Mixtures of this type with less than 20 percent by volume of 100° 
proof straight whiskey are designated "blended light whiskey." Sale 
of U.S. products with these designations will not be permitted by the 
U.S. Internal Revenue Service until July 1, 1972. 

Aside from the different grain formulas used, important differ
ences between most whiskeys made in the United States and those made 
abroad have been the differences in proof at which the bulk of the 
component whiskeys in each type were distilled, the lower proof at 
which American type whiskeys have usually been placed in the barrel, 
and the aging of almost all whiskeys produced in the United States 
(except corn whiskey) in new cooperage in contrast with that of 
whiskeys produced abroad, which were usually aged in reused cooperage. 

The regulations of the Internal Revenue Service designate Scotch 
whiskey as a distinctive product of Scotland, manufactured in Scot
land in compliance with the laws of Great Britain regulating the 
manufacture of Scotch whiskey for consumption in Great Britain, and 
containing no distilled spirits less than 3 years old. Almost all 
Scotch whiskey sold in the United States is blended whiskey composed 
of from 20 to 30 percent by volume of malt whiskeys distilled in pot 
stills at about 137° proof from a fermented mash of malt barley dried 
over a peat fire, and from 70 to 80 percent by volume of whiskeys 
distilled in patent stills from other grains (largely corn) at high 
proofs approximating that of neutral spirits, all of which (including 
the malt whiskeys) have been aged at least 3 years. 

Irish whiskey is described in the regulations as a distinctive 
product of Ireland,manufactured either in Eire or in Northern Ireland 
in compliance with their laws regulating the manufacture of Irish 
whiskey for home consumption,and containing no distilled spirits less 
than 3 years old. Irish whiskey, manufactured either in Eire or 
Northern Ireland, is produced from small cereal grains containing not 
less than 50 percent of a mixture of malted barley and unmalted bar
ley, wheat, oats, or rye, and distilled in a pot still at about 171° 
proof. 

Canadian whiskey is described in the regulations as a distinctive 
product of Canada, manufactured in Canada in compliance with the laws 
of Canada regulating the manufacture of whiskey for consumption in 
Canada, and containing no distilled spirits less than 2 years old. 
Canadian whiskey is produced from the same kinds of grains as Ameri
can-type whiskeys, but is a blend of heavy-bodied and light-bodied 
whiskeys, the former distilled at about the same proof as American
type whiskeys, the latter distilled at proofs usually in excess of 
170° proof but less than 188.4° proof. 
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Scotch whiskey is dissimilar in taste to American-type whiskey, 
while Irish and Canadian whiskey is somewhat similar to the American. 

Competition between imported and domestic whiskey is not predom
inantly on the basis of price, although there is some price overlap 
between medium-priced brands of Scotch and Canadian whiskeys bottled 
in the countries of origin and the more expensive U.S. brands of 
whiskey. There is also a price overlap between the less expensive 
bulk imported Scotch and Canadian whiskeys bottled in the United 
States and the standard brands of. U.S. whiskeys. 

Trade sources indicate the following average retail price distri
bution in 1967: 1/ 

Average retail: U.S. whiskeys Imported whiskeys 
price per Spirit 

Bonded '?:._/: fifth-gallon blends Straight 2/ Scotch Canadian 

Percent Percent Percent Percent Percent 
: 

Under $4.14---: 12.3 15.6 
$4.14-$4.65---: 42.2 9.4 
$4.66-$5.50---: 45.5 56.9 63.6 26.3 17.2 
$5.51-$6.65---: 16.4 3.0 4.2 14.8 
Over $6.65----: 1.7 33.4 69.5 68.o 

Total-----: 100.0 100.0 100.0 100.0 100.0 

lf The Liquor Handbook, 1968, Gavin-Jobson Associates, Inc., New 
York, New York. 

g/ Almost entirely bourbon. 

U.S. tariff treatment 

The column 1 rates of duty applicable to imports (see general 
headnote 3 in the TSUSA-1970) are as follows: 

'_.TSUS 
item Commodity 

Whiskey: 
168.45~ Irish and Scotch------: 

Other-----------------= 

Rate 
prior to 
Jan. 1, 

1968 

U.S. concessions granted 
in 1964-67 trade confer

ence (Kennedy Round) 
. . 
·Third stage, · 
: effective : 
:Jan. 1, 1970~ 

Final stage, 
effective 

Jan. 1, 1972 

per· 51¢ per gal. 
. 

$1.02 
ga.l. 

$1.25 
ga.l. 

per: 

71¢ per 
ga.l. 

87¢ per 
gal. 

62¢ per gal. 

February 1970 
1:10 



184 WHISKEY 

The tabulation above shows the column 1 rates of duty in effect 
under the TSUS prior to January 1, 1968, and modifications therein as 
a result of concessions granted by the United States in the sixth 
round of trade negotiations under the General Agreement on Tariffs 
and Trade. Only the third and final stages of the annual rate modifi
cations are shown above (see the TSUSA-1970 for the other stages). 

The average ad valorem equivalents of the specific rates of duty 
in effect on December 31, 1968, based on dutiable imports in 1968, 
were as follows: 

TSUS item 

168.45-------
168.46-------

Percent 

15.1 
19.2 

Under authority of section 303 of the Tariff Act of 1930, a 
countervailing duty equivalent to 3 pence per British proof gallon is 
imposed on plain spirits (including whiskey) from Eire. The applicable 
countervailing duty orders or notices are cited in section 16.24, 
Customs Regulations (19 CFR 16.24). 

Domestic and imported distilled beverages are subject to the 
U.S. internal revenue tax of $10.50 on each proof gallon, or wine 
gallon, when below proof. 1/ Both the internal revenue tax and the 
duty are calculated on a proof-gallon basis if the product imported 
for consumption is 100° proof or above. A proportionate amount of 
the base tax and duty is added when the product is above proof--100° 
proof. Each gallon (wine gallon) imported below 100° proof is sub
ject to the internal revenue tax of $10.50 and is also dutiable at 
the rate specified "per gallon" in the TSUSA. 

U.S. consumption 

Annual consumption of whiskey in the United States increased 
without interruption, from 198 million gallons in 1964 to 229 million 
in 1968 (table 1) , for' an average annual. tincrease .. in-" the period·,. of, .... 
3.7 percent. In the preceding 5 years 1959-63,.the average annual 
increase was less than 2 percent. Consumption of whiskey per capita, 

1/ A "gallon" or "wine gallon" is a U.S. gallon of' liquid measure 
equivalent to the volume of' 231 cubic inches. "Proof'" is the ethyl 
alcohol content of a liquid at 60° Fahrenheit stated as twice the 
percent of ethyl alcohol by volume, e.g., a gallon of pure ethyl 
alcohol is 200° proof and is equivalent to 2 proof gallons. A "proof 
gallon" is the equivalent of a U.S. gallon at 60° Fahrenheit contain
ing 50 percent of ethyl alcohol by volume, i.e., 100° proof. 
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based on population aged 21 and over, rose from 1.6 wine gallons in 
1959 to 1.9 wine gallons in 1968. Consumption of all other distilled 
spirits per capita about doubled, from a half gallon to nearly 1 
gallon, in the same period. 

U.S. producers and production 

On July 1, 1968 there were 77 plants in the United States licensed 
to produce distilled spirits from grain, mostly whiskey. Of these 
plants, 43 were located in Kentucky and the remainder in 19 other 
States including Tennessee, Illinois, Pennsylvania, California, and 
Maryland. 

The ten leading firms account for more than 90 percent of U.S. 
sales of domestic distilled beverages. Most of these firms also pro
duce gin and vodka besides whiskey and have subsidiaries engaged in 
production and/or distribution of domestic wines, brandy, and rum, as 
well as foreign wines, brandy, and other distilled beverages includ
ing Scotch and can·adian whiskey. Other activities of the major firms 
include production of industrial alcohol, petro-chemicals and plastics, 
oil and gas, food products, and beer. 

In 1963, according to the Census of Manufactures, the average 
number of production employees in the distilling industry was 13,776 
and average total employmen~ was 17,442. Production payroll was 
$80.2 million and total payroll, $110.2 million. 

U.S. marketings of straight whiskey (mostly bourbon) and blended 
whiskey, by the U.S •. distilling industry in the period 1963-68, were 
as follows: 

(In thousands of wine gallons) 

Year Straight whiskey 1/ Blended whiskey Total 

. . 
1963----------------: 
1964----------------: 
1965----------------: 
1966----------------: 
1967----------------: 
1968----------------: 

!} Almost entirely bourbon. 

73,142 
77,486 
77,478 
81,724 
84,642 
83,821 

72,304 
74,731 
74,054 
76,910 
76,374 
75,271 

145,446 
152,217 
151,532 
158,634 
161,016 
159,092 
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U.S. exports 

U.S. annual exports of whiskey nearly doubled in the period 
1964-68, from 1,141,000 gallons, valued at $3,810,000 in 1964 to 
2,023,000 gallons, valued at $8,200,000 in 1968. Despite this in
crease, exports remained minor compared with production and imports. 
Shipments to Canada comprised a.bout half the volume in·ea.ch .. year 
(table 2). A major part of this trade was the shipment of bulk 
whiskey to Canadian plants of U.S.-Canadian distilled beverage com
panies. This whiskey was blended with Canadian whiskey and marketed 
in Canada or exported to countries other than the United States. 

Much of the exports of bottled whiskey supply American tourist 
markets abroad as well as American business and industrial personnel 
residing in foreign countries. 

U.S. imports 

Annual imports of all whiskey into the United States rose sub
stantially in the period 1964-68, from an equivalent of 45.6 million 
wine gallons in 1964 to 70.5 million in 1968. Annual value of im
ports rose from $257.6 million to $395.9 million. In 1968 imports 
supplied 31 percent of U.S. consumption of whiskey compared with 23 
percent 5 years earlier (table 1). Increased imports of whiskey 
reflected a market trend in the United States toward consumption of 
a greater variety of distilled spirits, not only foreign whi'skeys, 
but other domestic and foreign distilled beverages as well. 

With imports in bulk converted to bottled volume equivalent, 
total annual imports of Scotch and Irish whiskey and of other whiskey 
(mostly Canadian) rose 54 percent between 1964-68, or slightly over 
11 percent per year. U.S. annual consumption of domestic vodka rose 
47 percent; consumption of domestic rum rose 63 percent and consump
tion of domestic liqueurs, 43 percent. Annual imports of gin and 
liqueurs in the period rose by over 50 percent. 

Increases in bulk imports of Scotch and Canadian whiskeys have 
resulted from promotion of relatively inexpensive brands bottled in 
the United States. Such brands usually retail for about $1.00 to 
$2.00 less per fi~h than the well established brands bottled in 
Scotland and Canada. Brands bottled in the United States have a cost 
advantage over those bottled abroad in that the law requires that the 
duty and excise tax be levied on a proof-gallon basis on imports 
entering at 100° proof or above and on a wine-gallon basis on imports 
entering at less than 100° proof. 
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Imports of bottled and bulk whiskey in the period 1963-68 were 
as follows: 

Bottled Bulk 

Year 1,000 1,000 1,000 
wine proof estimated 

gallons gallons wine gallons y 

Scotch and Irish 

. 
1963----------------------------: 22,219 3,018 3,509 
1964----------------------------: 22,668 4,839 5,627 
1965----------------------------: 25,175 6,111 7,452 
1966----------------------------: 25,050 7,578 9,241 
1967----------------------------: 28,219 9,387 ll,447 
1968---------------------------- :---'3'-0_,_2 ... 59 __ 1_0_,_8_81 ______ 1_3_, 2_7_5 

Other than Scotch and Irish '?:_/ 

1963----------------------------: 
1964----------------------------: 
1965----------------------------: 
1966----------------------------: 
1967----------------------------: 
1968----------------------------: 

13,338 
14,280 
15,710 
15,856 
16,169 
18,111 

1,599 
2,624 
3,337 
4,440 
5,928 
7,252 

1,859 
3,051 
4,070 
5,415 
7,229 
8,847 

!/ Data converted to wine gallons based on estimated proof when 
bottled. 

'?:./ Almost entirely· Canadian. 

U.S. position in world production and trade 

The United States is the world's leading producer, importer, and 
consumer of whiskey, absorbing nearly all its own production as well 
as over half the exports of Scotch and Irish whiskey from the United 
Kingdom and over 90 percent of Canadian exports of Canadian whiskey. 
U.S. exports of whiskey have been small. 

Producing capacity and accumulated stocks in the United Kingdom 
and Canada are more than sufficient to meet any likeiy increases in 
U.S. demand for whiskey from these sources. 
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Table 1.--Whiskey: U.S. production, imports for consumption, exports 
of domestic·merchandise, and apparent consumption, 1963-68 

(Quantity in thousands of wine allons· value in thousands of dollars 

Year 

. . 

Produc
tion y 

.1963-------------: 146,271 
1964-------------: 153,358 
1965-------------: 152,675 
1966-------------: 160,091 
1967-------------: 162,699 
·1968-------------: 161,115 

: 
1963-------------: 607,918 
·1964-------------: 620,793 
1965-------------: 594,516 
1966-------------: 623,394 
:1967-------------: 633,550 
:1968-------------: 626,737 

Im
ports y 

40,925 
45,626 
52,407 
55,562 
63,064 
702492 

228,607 
257,554 
294,442 
322,479 
360,330 
395,863 

Ex- : Consump
port s : tion ]/ 

Quantity 

825 186,290 
1,141 197,784 
1,143 203,779 
1,457 214,012 
1,683 223,884 
22023 2282971 

Value 

: 3,165 ~~ : 3_,,f310 
:· 4,,205 f; 5~439 

~ 6,322 
8,200 

Ratio per
cent) of 

imports to 
consumption 

22 
23 
26 
26 
28 
31 

4/ 
4/ 
4/ 
4/ 
4/ 
~/ 

y Bottlings of finished whiskey in the United States as reported 
by the u.s. Internal Revenue Service, adjusted to include whiskey ex
ported and to exclude bottlings of foreign whiskey imported in bulk. 
Value is based on reported value of bottled whiskey in the 1963 Census· 
of Manufactures, adjusted in other years in accordance with the 
Wholesale Price Index for whiskey of the Bureau of Labor Statisticso 

y Includes adjustments in imports of bulk whiskey to convert proof 
gallons to wine gallons based on estimated proof when bottled. 

3/ Allowance made for minor exports of foreign whiskeye 
~ Not available. 

Source: Compiled from official statistics of the U.S. Internal 
Revenue Service and the U.S. Department of Commerce. Adjustments by 
the U.S. Tariff Commission. 
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Table 2.--Whiskey: U.S. exports of domestic merchandise• by 
principal markets, 1964-68 

Market 1967 : 1968 . 
Quantity (1,000 proof gallons) 

West Germany------------------: 59 73 104 157 284 
719 686 904 1,002 862 

26 36 43 57 90 France------------------------: 
Canada------------------------: 
Italy-------------------------: 21 24 29 47 75 
United Kingdom----------------: 44 48 47 50 83 
Belgium----------~--~---------: 46 52 53 49 104 
Mexico------------------~-----: 12 25 31 27 56 
Australia---------------------: 9 8 10 15 32 
Bahamas-----------------------: 17 12 13 18 28 
Panama------------------------: 12 13 22 31 33 
Hong Kong---------------------: 8 13 15 16 17 
Nansei and Nanpo Islands------: 18 15 24 38 25 
All other---------------------: 150 138 162 176 260 

Total--------------------- :~1-=, 1'""'4-=1--=1,....,-=1..-4"="3--=1-, .... 45""'7=--~1""'"', 6,....,8....,3--1-,-9....-49 

Value (1,000 dollars) 

West Germany------------------: 303 433 694 889 1,772 
Canada---------------------~--: 810 1,175 1,575 1,753 1,553 
France------------------------: 197 250 303 400 647 
Italy-------------------------: 147 173 200 371 522 
United Kingdom------~---------: 209 208 334 358 420 
Belgium-----------------------: 356 307 219 240 377 
Mexico------------------------: 118 141 270 242 304 
Australia---------------------: 76 69 83 133 201 
Bahamas-----------------------: 142 100 111 144 197 
Pana.ma------------------------: 92 102 142 180 168 
Hong Kong-----------------~---: 72 109 110 113 112 
Nansei and Nanpo Islands--·---: 86 67 108 148 .107 
All other---------------------: 1,202 1,071 1,290 1,351 1,824 

Total-------------- ------- :--.,,...3 "", 8""'1-=-o-~4"'"",'--2-'-0=5---5J.., ....... 4 3"'-9-.....,..6 ~, 3;:.:;2_2__;,,,--..8~,...;..2~04 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 
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Table· 3·. --Whfuskey;; S·cotch andP Itolsh, -in!"t?ontainers: ~holding i gM!lam or 
less: U.S. imports for consumption, by sources, 1964-68 

Source 1964 1966 1968 

Quantity (1,000 proof gallons) 

United Kingdom-------: 22,622 25,140 25,010 28,181 30,206 
Ireland--------------: 46 35 40 38 53 

Tota1------------::::22:.,:6:6:8::::2:5:,:1~7~5::::2:5:,0:5:0:::::2e:,:2:1:9::::3:0:,:2:::59 
Value (1,000 dollars) 

United Kingdom-------: 143,495 165,131 177,182 201,998 218,332 
Ireland--------------: 272 225 275 288 424 

Total--- - -- - - - -- - :-14-3-,-7'"'"'6_7 __ 1_6_5_, 3-5"""6--1-7-7-,-4--57"--2-02-,-2-8_6 __ 2_1_8-, -75-6 

Source: Compiled from official statistics of the U.S. Department 
of Commerce. 

Table 4·.;--Wiskey, Scotch anal; Irish, in eon.tain'et·a,. holding_· ~iV~c~) gal-. 
lon: U.S. imports for consumption, by sources, 1964-68 

Source 1964 1965 1966 1967 1968 

Quantity (l,000 proof gallons) 

United Kingdom-------: 4,800 6,054 7,533 9,348 l0,817 
:Ireland--------------: 39 57 45 32 64 

Total------------: 42839 62111 72578 92387 102881 
Value (1,000 dollars) 

United Kingdom-------: 15,122 19,707 24,188 27,921 28,696 
Ireland--------------: 122 209 161 146 245 

Total------------: 15,251 19,916 24,349 28,067 28,941 

Source: Compiled from official statistics of the U.S. Department 
pf Commerce. 
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Table 5 .• •-WbJ~key·, exeept ScQ.teh and· ,I:ttish1;: ~ containers· :holdi:Jlg· l 
gallon or less: U.S. imports for consumption, by principal sources, 
1964-68 

Source 1964 1966 1968 

Quantity (1,000 proof gallons) 

Canada---------------: 14,273 15,691 15,854 16,160 18,107 
All other------------: 7 19 2 9 4 

Total------------:~-14~,-2~8~0--'"'--1~5'""",~7~1~0---..,,.1~5-,8-5~6..----~l6-,-l~6~9--___,l_8.,..,,~l..,,..l~i 

Value (1,000 dollars) 

Canada---------------: 89,753 98,998 107,135 111,438 125,553 
All other------------: 25 63 13 87 39 

Total------------ :_,8'"'"'9,,...,'"""7=7""'8----,,9.,,.9-, 0.,,.,6,.;;1'--"""'1"'"'0""'7'""",..,,..1.,..,48,.__~l~ll'""",....,5~2""'5-....,1....,2'""'5-, """59~2 

Source: Compiled from official statistics of the U.S. Department 
Of Commerce. 
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Table 6.--Whiskey, except Scotch or Irish, in containers holding more 
than 1 gallon: u~s. imports for consumption, by principal sources, 
1964-68 

Source 1964 1966 1967 

Quantity (1,000 proof gallons) 

Canada---------------~-----: 2,491 3,235 4,357 5,853 7,174 
All other------------------: 133 102 83 75 78 

Total------------------:::2:,:6:2:4::::3:,:3:3=7::::·4:,:4:4:0::::5:,:92:s:::::1:,2:5=:2 
Value (1,000 dollars) 

Canada---------------------: 8,404 9,832 13,286 18,222 22,372 
All other------------------: 354 277 239 230 202 

Tota1------------------:--s-,~7~5-s---1-o-,-1~0~9---1-3-~-5~2~5---1-s-,-4~52----2-2-,5-7--4 

Source: Compiled from official statistics of the U.S. Department 
of Cormnerce. 
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APPENDIX A 

Tariff Schedules of the United States Annotated (1970): 
General headnotes and rules of interpretation, and 
excerpts relating to the items included in this 
volume. 

NOTE: The shaded areas in this appendix cover head
notes and TSUS items not included in the summaries 
in this volume. 
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

GENERAL HEADNOTES AND RULES OF INTERPRETATION 

I. Tariff Treatment of Imported Articles. All articles 
imported into the customs territory of the United States 
from outside thereof are subject to duty or exempt therefrom 
as prescribed in general headnote 3. 

2. Customs Territor of the United States. The term 
"customs erritory of the nited States , as used in the 
schedules, includes only the States, the District of Co
lumbia, and Puerto Rico. 

3. Rates of Duty. The rates of duty in the "Rates of 
Duty" columns numbered I and 2 of the schedules apply to 
articles imported into the customs territory of the United 
States as hereinafter provided in this headnote: 

(a) Products of Insular Possessions. 
(il Except as provided in headnote 6 of 

schedu I e 7, part 2, subpart E, [and] except as pro
vided in headnote 4 of schedule 7, part 7, subpart A, 
articles imported from insular possessions of the 
United States which are outside the customs territory 
of the United States are subject to the rates of duty 
set forth in column numbered I of the ·schedules, except 
that al I such articles the growth or product of any 
such possession, or manufactured or produced in any such 
possession from materials the growth, product, or manu
facture of any such possession or of the customs terri
tory of the United States, or of both, which do not con
tain foreign materials to the value of more than 50 per
cent of their total value, coming to the customs terri
tory of the United States directly from any such posses
sion, and all articles previously imported into the 
customs territory of the United States with payment of 
al I applicable duties and taxes imposed upon or by 
reason of importation which were shipped from the United 
States, without remission, refund, or drawback of such 
duties or taxes, directly to the possession from which 
they are being returned by direct shipment, are exempt 
from duty. 

(ii) In determining whether an ~rticle produced 
or manufactured in any such insular possession contains 
foreign materials to the value of more than 50 percent, 
no ma+€rial shnl I b~ ~onsid~red foreig~ ~hi ch, at +he 
time such article is entered, may be imported into the 
customs territory from a foreign country, other than 
Cuba or the Philippine Republic, and entered trne ot 
duty. 

(b) Products of Cuba. Products of Cuba imported into 
the customs territory of fhe United States, whether imported 
directly or indirectly, are subject to the rates of duty set 
forth in column numbered I of the schedules. Preferential 
rates of duty for such products apply only as shown in the 
said column I. I/ 

<cl Products of the Phi I ippine Re~ubl ic. 
Ci) Products of the Phi I ipp1neepubl ic imported 

into the customs territory of the United States, whether 
imported directly or indirectly, are subject to the rates 
ot duty which are set forth in column numbered I of the 
schedules or to fractional parts of the rates in the said 
column I, as hereinafter prescribed i~ subdivisions 
(c)( ii J and (cl< iii J of this headnote. 

(ii) Except as otherwise prescribed in the sched
ules, a Philippine article, as defined in subdivision 
(c)(ivl of this headnote, imported into the customs 

1/ By virtue of section 401 of the Tariff Classification 
Act of 1962, the application to products of Cuba of either 
a preferential or other reduced rate of duty in column l is 
suspended. See general headnote 3(e), ~· The provi
sions for preferential Cuban rates continue to be reflected 
in the schedules because, under section 401, the rates 
therefor in column l still form the bases for determining 
the rates of duty applicable to certain products, including 
"Philippine articles". 

Page 3 

territory of the United States and entered on or before 
July 3, 1974, is subject to tha.t rate which results 
from the application of the following percentages to the 
most favorable rate of duty (i.e., including a preferen
tial rate prescribed for any product of Cuba) set forth 
In column numbered I of the schedules: 

CA) 20 percent, during calendar years 
1963 through 1964, 

(8) 40 percent, during calendar years 
1965 through 1967, 

(CJ 60 percent, during calendar years 
1968 through 1970, 

CDJ BO percen+, during calendar years 
1971 through 1973, 

CE) 100 percent, during the period from 
January I, 1974, through July 3, 1974. 
(Ii il Except as otherwise prescribed in the sched

ules, products of the Phi I ippine Rep"ubl ic, other than 
Phil lppine articles, are subject to the rates of duty 
(except any preferential rates prescribed for products 
of Cuba) set forth in column numbered I of the schedules. 

(iv) The term "Philippine article", as used in the 
schedules, means an article which is the product o~ the 
Philippines, but does not include any article produced 
with the use of materials imported Into the Philippines 
which are products of any foreign country (except mate
rials produced within the customs territory of the United 
States) If the aggregate value ot such imported materials 
when landed at the Philippine port of entry, exclusive of 
any landing cost and Philippine duty, was more than 20 
percent of the appraised customs value of the article 
imported into the customs terri+ory of the United States. 

Cd) Products of Canada. 
(I) Products of Canada imported into the customs 

territory of the United States, whether imported directly 
or indirectly, are subject to the rates of. duty set forth 
in column numbered I of the schedules. The rates of duty 
for a Canadi~n article, as defined in subdivision {d)(ii) 

of this headnote, apply only as shown in the said column 
numbered I. 

(ii) The term "Canadian article", as used in the 
scheduies, means an article which is the product of Cana
da, but does not include any ar+icle produced with the 
use of materials imported into Canada which are products 
of any foreign country (except materials produced within 
the customs territory of the United States), if the aggre
gate value of such imported materials when landed at the 
Canadian port of entry (that is, the actual purchase 
price, or if not purchased, the export value, of such ma
terials, plus, if not included therein, the cost of trans
porting such materials to Canada but exclusive of any 
landing cost and Canadian duty) was --

<Al with regard to any motor vehicle or 
autoMObile truck tractor entered on or before 
December 31, 1967, more than 60 percent of the 
appraised value of the article imported into 
the customs territory of the United States; and 

(8) with regard to any other article (in
cluding any motor vehicle or automobile truck 
tractor entered after December 31, 1967), more 
than 50 percent of the appraised value of the 
article imported into the customs territory of 
the United States. 

(el Products of Communist Countries. Notwithstanding 
any of the foregoing provisions of this headnote, the 
rates of duty shown in column numbered 2 shall apply to 
products, whether imported directly or indirectly, of 
the following countries and areas pursuant to section 401 
of the Tariff Classification Act of 1962, to section 231 
or 257(el(2) of the Trade Expansion Act of 1962, or to 
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action taken by the President thereunder: 
Albania 
Bu I gar I a 
China Cany pa~t of which may be under 

Condl\unist domination or control> 
Cuba I I 
Czechos I ova k i a 
Estonia 
Germany (the Soviet zone and the Soviet 

sector of Ber! in) 
Hungary 
Indochina (any part of Cambodia, Laos, or 

Vietnam which may be under Communist 
domination or control) 

Korea (any part of which may be under 
Communist dominaTion or control) 

Kurile Islands 
Latvia 
Lithuania 
Outer Mcngo I i a 
Ruli1an ia 
Southern Sa kha I in 
Tanna Tuva 
Tibet 
Union of Soviet SocialisT Republics and the 

area in East Prussia under· tne provisional 
administration of the Union of Soviet 
Socialist Repub! ics. 

(fl Products of Ai I Other Countries. Products of al I 
countries nOt previously mentioned in this headnote imported 
into the customs territory of the United States are subject 
to the rates of duty set forth in column numbered I of the 
schedules. 

Cgl Effective Date; Exceptions - Staged Rates of 
DuTy. 'lf Excspt as specified beluw or as may be.specifie~ 
elsewhere, pursuant to section 501(ai of the Tariff Classi
fication Aci" of 1962 CP.L. 87-456, approved May 24, 1962), 
the rates of doty in columns numbered I and 2 become effec
tive with respect to articles entered en or after· the 10th 
day fol lowing the date of t~e President's proclamation 
provided for in section 102 of the said Act. If, in column 
nu!ltbered I, any rate of duty or part thereof is set forth 
in parenthesis, the effec~;ve date shall be governed a~ 
tol 1.ows: 

Cil 1• the rate in column numbered I has only one 
part Ci.e., 8¢ (10¢) psr lb.l, the parenthetical rate 
(viz., 10¢ per lb.) shal ! be effective as to articles 
entered before Ju I~· I , 1964, and the other rate C viz., 
8¢ per lb.l shal I be effective as to articles entered on 
or after July I, 1964. 

(ii) If the rate in column numbered I has two or 
more parts (i.e., 5¢ per lb. + 50~ ad vai.l and has a 
parenthetical rate for either or both parts, each pArt of 
the rate shdll be governed as if it were a one-part rate. 
cor example, if a rate is expre£sed as "4¢ (4.5¢) per lb. 
+ ai (9~) ad val.", the rat'l applicable tc articles en
tered before July I, 1964, would be "4.)¢ oar lb. + 9~ 
ad val."; the rate applicable to articles entered on or 
after July I, 1964, would be "4¢ per lb.+ 8~ ad val.". 

(fill If the rate in column numbered I is marked 
with an asterisk C*l, the foregoing provisions of Cil and 
Cill shall apply except that "January I, 1964" shall be 
substituted tor "July I, 1964", wherever this latter date 
appears. 

1/ In Proclamation 3447, dated February 3, 1962, the Presi
dent, acting under authority of section 620(a) of the For
eign Assistance Act of 19~1 (75 Stat. 445j, as amended, 
prohibited the importation into the United States of all 
goods of Cuban origin and all goods imported from or through 
Cuba, subject to such exceptions as the Secretary of the 
Treasury determines to be consistent with the effective 
operation of the embargo. 

2/ The purpose of headnote 3(g) was to provide for an 
effective date for the rates of duty initially contained 
in the Tariff Schedule~ of the United States. By Presi
dential Proclamation 3548 of August 21, 1963, these rates 
of duty, except as noted in subparagraphs (i), (ii), and 
(iii) of headnote 3(g), became effective on August 31, 1963. 

4. Modification or Amendment of Rates of Duty. Except 
as otherwise provided In the Appen~lx to the Tariff Sched
ules --

Cal a statutory rate of duty supersedes and termi
nates thP. existing rates of du7y In both column numbered 
and column numbered 2 unless otherwise specified in the 
amending statute; 

Cbl a rate of duty proclaimed pursuant to a conces
sion granted in a trade agreement shal ! be reflected In 
column numbered I and, if higher than the then existing rate 
in column numbered 2, also In the latter column, ana shall 
supersede but not term:nate the then existing rate (or 
rates) in such column (or columns>; 

(cl a rate of duty proclaimed pursuant to section 33l 
of the Tariff Act of 1930 shal I be reflected io both column 
numbered I and column numbered 2 and shal I supersede but 
not terminate the then existing rates in sucti columns; ~nd 

(d) whenever a proclaimed rate is terminated or sus
pended, the rate shal I revert, unless otherwise provided, to 
the next lnterveni,1g proclaimed rate previously superseded 
but not terminated or, if none, to the statutory rate. 

5. ln1angibles. For the purposes of headnote I 
Cal corpses, together with their coff;ns and 

accompanying f I ewers, 
(bl' currency (metal or papP.rl In current circu

lation in any country and Imported for mone
tary purposes, 

Ccl electricity, 
Cdl securities and similar evidences of value, and 
(el vessels 1thich are not "yachts or pleasure boats" 

within the purview of subpart D, part 6, of sched
ule 6, 

are not articles subject to the provisions of these sched
ules. 

6. Containers or Holders for lmoorted Merchandise. 
For tho purposes of the tariff schedul9s, containers or 
holders are subject to tariff treatment as follows: 

(a) Imported Empty: Containers or holders if lm
µorted empty are subject to tariff treatment a~ imoorted 
articles and as such are subjecT to duty unless they are 
within the purview of a prcvlslor. which specifically exempts 
them from duty. 

(bl Not Imported Empty: Con+ainers or holder• If 
imported containing or holding articles are subject to 
tariff treatment as fol lows: 

Cil The usual or ordinary types of shipping or 
transportation containers or holders, if not designed 
for, or capable of, reuse, and containers of usuai types 
ordinarily sold at r·etai! with their contents, are not 
~ubject to treatment as imported articles. Their cost, 
however, is, under section 402 or section 402a of the 
tariff act, a part of the value of their contents and 
if their contents are subject to an ad valorem rate of 
duty such containers or holders are, in effect, dutiable 
at the same rate as their contents, except that their 
cost Is deductible from dutiable value upon submission 
of satisfactory proof that they are products of the 
United States which are being returned without having 
been advanced in value or improved in condition by any 
means while abroad. 

llil The usual or ordinary types of shipping or 
transportation cont~iners or holders, if designed for, 
or capable of, reuse, are subject to treatment as Im
ported articles separate and distinct from their con
tents. Such holders or containers are not part of the 
dutiable value of their contents and are separately 
subject to duty upon each and every Importation into the 
customs territory of the United States unless within the 
scope of a provision specifically ex ... ptlng them from 
duty. 

Cilil In the absence of context which requires 
otherwise, all other containers or holdars are subject 
to the same treatment as specified in Ci i l above for 
usual or ordinary types of shipping or transportation 
containers or holders designed for, or capable of, reuse. 
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7. Commingling of Articles. Cal Whenever articles sub
ject to different rates of duty are so packed together or 
mingled that the quantity or value of each class of articles 
cannot be readily ascertained by customs officers (without 
physical segregation of the shipment or the contents of any 
entire package thereof), by one or more of the following 
means: 

(I l sampl Ing, 
(Ii) verification of packing lists or other docu

ments filed at the time of entry, or 
(iii l evidence showing performance of commercial 

settlement tests generally accepted in the trade and 
filed in such time and manner as may be prescribed by 
regulations of the Secretary of the Treasury, 

the corrmingled articles shal I be subject to the highest rate 
of duty applicable to anyyart thereof unless the consignee 
or his agent segregates the articles pursuant to subdivision 
Cbl hereof. 

Cbl Every segregation of articles made pursuant to 
this headnote shall be accomplished by the consignee or his 
agent at the risk and expense of the consignee within 30 
days (unless the Secretary authorizes in writing a longer 
time) after the date of personal delivery or mail Ing, by 
such employee as the Secretary of the Treasury shall desig
nate, of written notice to the consignee that the articles 
are commingled and that the quantity or value of each class 
of articles cannot be readily ascertained by customs offi
cers. Every such segregation shall be accomplished under 
customs supervision, and the compensation and expenses of 
the supervising customs officers shall be reimbursed to the 
Government by the consignee under such regulations as the 
Secretary of the Treasury may prescribe. 

(cl The foregoing provisions of this headnote do not 
apply with respect to any part of a shipment if the con
signee or his agent furnishes, in such time and manner as 
may be prescribed by regulations of the Secretary of the 
Treasury, satisfactory proof --

( i) that such part CAl ls commercially neg I lgible, 
CBl Is not capable of segregation without excessive cost, 
and (C) will not be segregated prior to its use in a 
manufacturing process or otherwise, and 

C I i l that the comm i ng I i ng was not intended to avoid 
the payment of lawful duties. 

Any article with respect to which such proof is furnished 
shall be considered for all customs purooses as a cart of 
the article, subject to the next lower rate of duty, with 
which it is commingled. 

Cdl The foregoing provisions of this headnote do not 
apply with respect to any shipment If the consignee or his 
agent shal I furnish, in such time and manner as may be 
prescribed by regulations of the Secretary of the Treasury, 
satisfactory proof --

Ci l that the value of the commingled articles is 
less than the aggregate value would be if the shipment 
were segregated; 

Cli) that the shipment is not capable of segrega
tion without excessive cost and wll I not be segregated 
prior to its use in a manufacturing process or otherwise; 
and 

Ci ii) that the commingling was not intended to 
avoid the payment of lawful duties. 

Any merchandise with 1respect to which such proof is fur
nished shall be considered for all customs purposes to be 
dutiable at the rate applicable to the material present in 
greater quantity than any other material. 

(e) The provisions of this headnote shal I apply only 
in cases where the schedules do not expressly provide a 
particular tariff treatment for commingled articles. 
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8. Abbreviations. In the schedules the following sym
bols and abbreviations are used with the meanings respec
tively indicated below: 

$ dollars 
¢ 

j 
+ 
ad val. 
bu. 
cu. 
doz. 
ft. 
gal. 
in. 
lb. 
oz. 
sq. 
wt. 
yd. 
pcs. 
prs. 
I in. 
1.R.C. 

cents 
percent 
pl.us 
ad va lorem 
bushel 
cubic 
dozen 
feet 
gal Ion 
inches 
pounds 
ounces 
square 
weight 
yard 
pieces 
pairs 
I inear 
internal Revenue Code 

9. Definitions. For the purposes of the schedules, 
unless fhe context otherwise requires --

(a) the term "entered" means entered, or withdrawn 
from warehouse, for consumption in the customs territory of 
the United States; 

Cb) the -term "entered for consumption" does not in
clude withdrawals from warehouse for consumption; 

(cl the term "withdrawn for consumption" means with
drawn from warehouse for consumption and does not include 
articles entered for consumption; 

Cdl the term "rate of duty" Includes a free rate of 
duty; rates of duty proclaimed by the President shalJ be 
referred to as "proclaimed" rates of duty; rates of duty 
enacted by the Congress sha I I be referred to as "statutory" 
rates of duty; and the rates of duty in column numbered 2 
at the time the schedules become effective shal I be referred 
to as "original statutory" rates of duty; 

Ce) the term ''ton" means 2,240 pounds, and the term 
"short ton" means 2,000 pounds; 

(f) the terms "of", "wholly of", "almost wholly of", 
"f n part of" and ''containing'·, when used between the de
scription of an article and a material Ce.g., "furniture of 
wood", "woven fabrics, wholly of cotton", etc.), have the
fol lowing meanings: 

CI l "of" means that the article is wholly or in 
chief value of the named material; 

(ii) "wholly of" means that the article is, except 
for neg I igible or insignif lcant quantities of some other 
material or materials, composed completely of the named 
material; 

Ci ii) "almost wholly of" means that the essential 
character of the article is Imparted by the named 
material, notwithstanding the fact that significant 
quantities of some other material or materials may be 
present;· and 

(iv) "in part of" ·or "containing" mean that the 
article contains a significant quant.ity of the named 
material. 

With regard to the appl icatlon of the quantitative concepts 
specified in subparagraphs Clil and Clvl above, it is in
tended that the de minimis rule apply. 



APPENDIX A 

TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

General Headnotes and Rules of Interpretation 

Page 6 

10. General Interpretative Rules. For the purposes of 
tttese schedules --

(al the general, schedule, part, and subpart head
notes, and the provisions describing the classes of imported 
articles and specifying the rates of duty or other import 
restrictions to be imposed thereon are subject to the rules 
of interpretation set forth herein and tn such other rules 
of statutory interpretation, not inconsistent therewith, as 
have been or may be developed under adminic;trative or 
judicial rulings; 

(bl the titles of the various schedules, parts, and 
subparts and the footnote5 therein are intended for con
venience in reference only and have no legal or in1'erpreta
ti~e significance; 

(c) an imported article which is described in two or 
more provisions of the schedules 1s classifiable in the pro
vi~ion which mo;t specifically describes it; but, in apply
in~ this rule of Interpretation, the fol lowing considera
tions shal I govern: 

(il a superior heading canr.ot be enlarged by in
terior headings indented "nder it but can be I imited 
thereby; 

(ii) comparisons are to bP. made only between provi
sions of coordinate or equal status, i.e., between the 
p:-imary or main superior headings of the sched•~les or be
tween coordinate inferior headings which are sub0:--dir1ate 
to the same superior heading; 

(d) if 1wo nr more tariff descriptions are equally 
appl icabl~ 10 an article, such article shal I De subject to 
duty under the description for which t~e original 5tatutory 
rate is hi ghes.t, and, shou Id the n i gha5t orig i na I statutory 
rate be applicable to two or more of such descriptions, the 
article shal I be subject tc duty unaer that or,e of such 
descriptions which fi~st appears in the schedules; 

{a) in the absence of special language or context 
which otherwise requires --

( i) a tariff c!ass1ficatior. control IP.a by use (other 
thon actual use) is to be determined in accordance with 
7he use in th8 United 5iates at, or i111nediately prior to, 
the dote of importation, of articles of that c!a!';S or 
kind to which the imported articles belong, and the con
troi I ing use is the chief use, :.a., the use which ex
ceeds al I other uses Cit a~y) combined; 

(ii) a tariff classification control led by the 
actual use to which an imported article i5 put in the 
United States is satisfied only if s•;c~ use is intended 
at the time of importation, the article is so used, and 
proof thereof is furnisned within 3 years after the date 
the article is entered: 

(f) an article is in chief value of a ~terial if such 
material exceeds in value aach other single component mate
rial of the article; 

(g) a headnote provision which enumerates articles 
not included in a schedule, part, or subpart is not neces
sar1 ly exnaustive, and ttie absence of .a pC1rticu!ar article 
from such headnc,te provision shal I not be given weight in 
de+ennining the r9latlve specificf+y of competing provisions 
which describe such article; 

(h) unless the context requires oth&rwlse, a tariff 
description for an ArTicle covers such article, whether 
asseir.bled or not assembled, and whether finished or not 
finished; 

Cij) a provision for "parts" of an article cov~rs a 
product solely or ctoiefiy used as a part of such article, 
but joe5 not prevail over a specific provision tor such 
part. 

I I. Issuance of Rules ar.d Regulations. The Secretary of 
the Treasury is hereby authorized fo issue rules and regu
lations 'governing the admission of articles under the pro
visions of the schedules. The allowance of an importer's 
claim for classification, under any of the provisions of 
the schedules which provide for iota I or partial relief 
from duty or other Import restrictions on the basis of facts 
~hich are not d~terminable from an examination of the arti
cle Itself in its condition as imported, is dependent upon 
his complying •·ith any rules or regulations "hich may be 
issued pursuant to this headnote. 

!2. The Secretary of the Treasury is authorized to pre
scribe methods of analyzing, testing, sampling, weighing, 
gauging, meas~ring, or other methods of asceriainment when
ever he finds that such methods are necessary to detennine 
the physical, chemical, or other properties or characteris
tics of articles for purposes of any law administered by 
the Customs Service. 

Generol statistical headnotes: 

1. Sta tin tica Z Requir•cments fol' Irrrpor•ted Al'tic Zes. 
Pel'sons rr;;r.kfog cus tome cntl'y Ol' ,,,,;. thdro:wa l of ar~iales im
pol'ted into the customs tel'Pitory of the United States shall 
complete the enrry or i.>ithdro:wal foms, as pP<Wided hel'ein 
o:nd in l'eguZations issued pursuant tc ZazJ, to pl'ovide fol' 
statistical purposes infol'mt:ltion as foZZows: 

(a) the number of the CUB toms diGtl'ict and of thP
pol't whef'e the artiales are being enteped fol' consumption 
Ol' wal'ehouse, as shown in Statistical Annex A of these 
schedules; 

(b) the name of the cru•l'iel' Ol' the means of trons
pol'tation by which the articles ""'"" tronspoPted to the 
fil'st poPt of u.n'loadi.ng in the United States; 

( c) tlie foNign port of Zcding; 
Id) t~e United States pol't of unZading; 
(e) the date of· i.mpol'tation; 
(f) the cou.ntl')f of ol'igin of the articles e:i:pl'essed 

in tems of the designation therefol' in Statistical Annex B 
of theM schedules; 

(g) a desCl'iption of the articles in sufficient 
detail to permit the cZassifi~ation theNof undel' the 
propel' stat."istical Peporting numbel' in these schedules; 

(h) the statistical repol'ting number zmdel' which tha 
a:t'tic'Les a:t"e al.assifiable; 

(ij) gross weig~t in pounds fol' thtt a1•ticZee c<Wel'ed 
by each N!pol'ting number when i.mpol'ted in veese le or 
ail'C!l'aft; 

(k) the net quantity in the units specij'ied hel'ein 
fol' the classific-~tion involved; 

(l) the U.S. dollar i>alue in accol'danoe with the 
definitio>t in Seation 402 ol' 402a of the Tariff Act of 1930, 
ag amended, for all mel'<!handise includi>lg that free of duty 
ol' duUable at specific rotes; and 

(m) Bl•ch other infol'mt:ltion r.ri. th l'eepect to the im
ported articles as is pPovided for elsewhere in these 
Mhedules. 
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z. StatistioaZ AP1110tati011B. (a) Tits statistioaZ annota
ticma to the Ta:rlff SOhsdUt.6s of the United Statss consist 
of-

(i) the 2-~it statistioaZ swffizes, 
(ii) the indioated units of quantity, 
(iii) the statistioaZ headnotes and annazes, and 
(iv) the itaticised artioZe descripti01IB. 

(b) The ZegaZ tezt of the Tari.ff SchsduZes of the 
United States consists of ths Nllllaining te:i:t as moN spscifi
oatly identified in headnote 10(a) of the general headnotee 
and Z'UZes of interpNtation. 

< o) The statist:ioaZ annotations (IZ'fJ suboiodinate to the 
pzoovisions of the ZegaZ te:t and cannot change theil' scope. 

3. Statistical Repol'tinp Rl4nbel'. (a} GenemZ Bute: 
Ezcept as pl'OvidSd in pamgraph (b) of this 1i8adn0te. and in 
the absence of specific instl'Ucti011B to the contml'y. eZse
r.1hel'B. the statiatioaZ Z'BpOl'ting numbel' fol' an arti.cte con
sists of the ?-digit number fozmed by combining the 5-~it 
item numbel' r.lith the appl'Opl'iate Z-digit statistioaZ :su!fiz. 
Thus, the statistioa1. Np01'ting nunrbel' fOl' Zive monkeys 
dutiable wide,. item 100.95 is "100. 95zon. 

(b) Whel'Bvel' in the to:l'i.ff schedutes an article is 
c1.assifi.abte undel' a pl'Ovision r.lhich del'ives its rate of 
duty from a diffel'Bnt pl'OVision, the statiatioaZ Z'BpOl'ting 
numbel' is, in the absence of specific instl'Uo.tions to the 
contrary etser.lheN, the ?-digit numbel' fOl' the basic pro
vision fo Z lot.led by the item number of the pl'OVision from 
r.1hich the rate is del'ived. Thus, the statistioaZ NpOZ'ting 
numbel' of mi.:t:ed app 1.e and gl'ape juices, not containing ovel' 
1.0 pel'cent of ethyZ aZcohoZ by ool.ume, is "165.6500-165.40". 

4. Abb:reviations. (a) Tits foZZ<Ning sll"fbt?ts and abbl'Bvi
ations are used "1ith the meanings reepeotiveZy indicated 
be tor.I: 

s. ton ehol't ton 
C. one hundZ'fJd 
l\lt. 100 1.bs. 
"11 • mi z Zi(ll'aln 
M. 1,000 
bd, ft. boaiod feet 
M. bd. ft. 1,000 boaiod feet 
""'. mi Z ZicuM.e 
coiod 188 cubic feet 
Bqual'6 amount to cover 100 

Bqua'l'e feet of 
e.,,,.face 

sup. ft, supel'ficiaZ foot 
os. ounces avoiJodupoie 
fZ, oa. fluid :iunce 
os. tl'Oy tl'Oy ounce 
pf. gaZ. - p'l'OOf gaZZon. 

(b) An nx" appearing in the coZrmm for unite of 
quantity means that no quanti~ (otJ..qzo than (/'l'OBB weight) 
is to be Nported. . 

(o) Whenever two separate unite of quantity are sher.In 
for the sane al'tioZe, the "v" foZZor.ling one of such units 
means that the vaZue of the (l'l'tioZe is to be N!pOZ'ted r.lith 
that quantity. 

199 
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Amendments and Modifications 

PROVISIONS 

Gen Hdnte--Language "Except. as provided in headnote 6 of 
3(a) (i) schedule 7, part 2, subpart E," added; language 

"except that all articles" deleted and language 
"except that all such articles" inserted in 
lieu thereof. Pub. L. 89-805, Secs. l(a), (c), 
Nov. 10, 1966, 80 Stat. 1521, 1522, effective 
date Jan. 1, 1967. 

Language "Except as provid.,d in headnote 4 of 
schedule 7, part 7, subpart A," added. Pub. L. 
89-806, Secs. 2(b), (c), Nov. 10, 1966, 80 Stat. 
1523, effective date March 11, 1967. 

PROVISIONS 

Gen Hdnte--Headnotes 3(d), (e), and (f) redesignated as 
3{d), (e), headnotes 3(e), (f), and (g), respectively, 
(f) and (g) and new headnote 3(d) added. Pub. L. 89-283, 

Secs. 40l(a), 403, Oct. 21, 1965, 79 Stat. 
1021, 1022; entered into force Oct. 22, 1965, 
by Pres. Proc. 3682, Oct. 21, 1965, 3 CFR, 
1965 Supp., p. 68. 

Gen Hdnte--Language "and containers of usual types ordi-
6(b){i) narily sold at retail with their contents," 

added. Pub. L. 89-241, Secs. 2(a), 4, 
Oct. 7, 1965, 79 Stat. 933, 934, effective 
date Dec. 7, 1965. 
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SCHEDULE l, - ANIMAL AND VEGETABLE PRODUCTS 

Part 12 - Beverages 
A. Fruit Juices 
B. Non-Alcoholic Beverages 
C. Fermented Alcoholic Beverages 
D. Spirits, Spirituous Beverages and Beverage 

Preparations 



Stat 
Item Suf

fix 

APPENDIX A 

TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS 
Part 12. - Beverages 

Articles 

Part 12. - BEVERAGES!/ 

Part !2 headnotes: 

I. This part covers cnly proouc1s which are flt 
fer use as beverages or for beverage purposes. 

2. Each and every gauge or wine gal lo~ of 
measurement Is counted as at least one proof gal Ion; 
3nd the standard for determining the proof of brandy 
and other spirits or liquors of any kind when imported 
is the same as that wh· i ch is defined In the I aws 
relating to internal revenue. The Secretary of the 
Treasury, in .,is discretion, may a1Jthorize the 
ascertainment of the proof ot wines, cordials, or 
other liquors and fruit juices by distillation or 
otherwise, when it is impracticable to ascer·tain such 
proof by the means prescribed by existing law or 
regu I at ions. 

3. The duties prescribed on products covered by 
this part are i~ addition to the internal-revenue 
taxes imposed under existing law or any subseouent 
Act. The duties imposed on products covered by this 
part which are s~bject a!so to internal-revenue taxes 
are imposed only on the quantities subject to such 
taxes. 

4. Provisions for the free entry of certain 
SAmpies of alcoholic beverages are covered by part 5 
of schedule 8. 

S11bpart A. - Fruit Juices 

Subpart A head notes: 

I. The products descrlDed In this subpart are 
covered herein whether or not containing ethyl 
alcohol, but any such products which are also de
scribed In subpart C or D of this part are classi
fia~'e in said subpart C or D. 

2. For the purposes of this subpart, a concen
trated juice may be in liquid, powdered, or solid 
form. 

3. For the purposes of this subpart --
(a) the term "51~1 Ion" in the "Rates of Duty" 

column of the pro•tls1ons applicable to fruit JU ices 
means gallon of natural unconcentrated juice or 
gal Ion of reconstituted juice; 

(bl the term "reconstituted juice" means the 
product which can be obtained by mixing the imported 
concentrate with water in such proportion that the 
product wi I I have a Brix value equal to that found 
by the Secre+ary of the Treasury fro~ time to time 
to be the average Brix value of I Ike natural uncon
centrated juice in the trade and cormierce of the 
United States; and 

<c> the term "Brix value" means the refracto
metric sucrose value of the juice, adjusted to 
compensate for the effect of any added sweP.tening 
materials, and thereafter corrected for acid. 

lf Articles in chief value of cane !lJld beet sugar 
are, in certain circumstances, subject to an additional 
import duty. See Appendix to Tariff Sr.hedules. 

un1ta 
of 
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165 15-165 70 

Stat 
Item SUf

fix 

165.15 00 

165.25 
20 
40 

165.30 00 
165.35 

40 
70 

165. 40 00 

165.44 oo 

165. 46 00 
165. so 00 
165.55 00 
165.65 00 

165. 70 00 

,-

APPENDIX A 

TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

SCHEDULE l, - ANIMAL AND VEGETABLE PRODUCTS 
Part 12. - Beverages 

• > 
Units 

Of 
Quantity 

aates_or Iuty 
Articles 

4. In determining the number of gal Ions of 
reconstituted fruit juice which can be obtained 
from a concentrat.e, the degree of concentration 
shal I be calculated on a volume basis to the nearest 
0.5 degree, as determined by the ratio of the Brix 
value of the imported concentrated juice to that of 
the reconstituted juice, corrected for differences 
of specific gravity of the juices. Any juice having 
a degree of concentration of less than 1.5 (as 
determined before correction to the nearest 0.5 degree> 
shal I be regarded as a natural unconcentrated juice. 

5. In determining the degree of concentration of 
mixed fruit juices (item 165.65), the mixture shal I 
be considered as being wholly of the component juice 
having the lowest Brix value. 

Fruit juices, including mixed fruit JU1ces, con
centrated or not concentrated, whether or not 
sweetened: 

Not mixed and not containing over 1.0 percent 
of ethyl alcohol by volume: 

Apple or pear ............................... .. 
Citrus fruit: 

Lime .................................... . 
Not concentrated • ...............•... 
Concentrated •.......••.......•...... 

Other: 
Not concentrated ................... . 
Concentrated ...................•.... 

01'Q11{Je ........................ . 
Other .•..................•.••.. 

Grape ........................................ . 
Pineapple: 

Not concentrated, or having a degree of 
concentration of not more than 3.5 
degrees (as determined before correc-
tion to the nearest 0.5 degree) ....... . 

Other ............................. , ..... . 
Prune ...............•............•............ 
Other ........................................ . 

Mixed, not containing over 1.0 percent of 
ethyl alcohol by volume ......................... . 

Mixed or not mixed, containing over 1.0 p~rcent 

Gal ..... 

GaZ. 
GaZ. 

Gal. .... 

GaZ. 
GaZ. 
Gal. .... 

Gal .... . 
Gal. ... . 
Gal. ... . 
Gal. .. .. 

Gal. .... 

of ethyl alcohol by volume .•..... ."............... Gal ..... 

0.2¢ per gal. 

14t per gal. 

20¢ per gal. 
35t per gal. 

35¢ per gal. 

20¢ per gal. 
5¢ per gal. 
4. 2, per gal. 
3¢ per gal. 

l 

The highest rate 
applicable to any 
component juice 
under the foregoing 
provisions 

29¢ per gal. + $2.11 
per proof gal. on the 
alcohol content 

2 

5¢ per gal. 

10¢ per gal. 

70¢ per gal. 
70t per gal. 

$1 per gal. 

70¢ per gal. 
70¢ per gal. 
70¢ per gal. 
70¢ per gal. 

The highest rate 
applicable to any 
component juice 
under the foregoing 
provisions 

70¢ per gal. + $5 
per proof gal. on the 
alcohol content 



Stat 
Item Suf

fix 

166.10 

166.20 

166. 30 

166.40 

167 .05 

167 .10 

16 7 .15 

167. 20 

167. 25 

167. 30 

167. 32 

167. 34 

167. 35 

00 

00 

00 

00 

20 
40 

20 
40 

00 

00 

00 

20 
40 
00 

00 

20 

40 
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l - 12 - B, C 
166.10-167. 35 

Units 
of 

Quantity 

Rates or lllty 
Articles 

Subpart B. - Non-Alcoholic Beverages 

Subpart B headnote: 

I. The provisions of this subpart cover only 
products fit for use as beverages, and do not apply 
to any product containing 0.5 percent or more of 
ethyl alcohol by volume or to any product described 
in subpart A of this part. 

All mineral waters, natural, imitation, or arti .. 
ficial ...............................•...••..•.......• 

Ginger ale, ginger beer, lemonade, and soda water ....... 

Vegetable juices, including mixed vegetable juices ...... 

Beverages, not specially provided for ................... 

Subpart C. - Fermented Alcoholic Beverages 

Subpart C headnote: 

I. Beverages in this subpart, containing over 
24 percent of ethyl alcohol by volume when 
imported, are classed as spirits under Item 168.50. 

Ale, porter, stout, and beer ........................... . 
In aontainers eaah holdi11f! not over 1 gallon .....•• 
In eontainers eaah holding over 1 gallon .........•. 

Champagne and other sparkling wines .•..••.....•......•.. 
Valued not over $6 per· gaHon .•. ..............•.••• 
Valued over $6 per gaZlon .. .............••...•...•. 

Cider, fermented, whether still or sparkling .....•....•• 

Prune wine ........................................ , .... . 

Rice wine or sake ...................................... . 

Still wines produced from grapes: 
Containing not over 14 percent of alcohol by 

volume: 
In containers each holding not over 1 

gallon ..................................•... 
Valued not over $4 per gallon ........... . 
Valued over $4 per gallon ............... . 

In containers each holding over 1 gallon ..... . 
Containing over 14 percent of alcohol by 

volwne: 
In containers each holding not over 1 

gallon, if entitled under regulations 
of the United States Internal Revenue 
Service to a type designation which 
includes the name "Marsala11 and if so 
designated on the approved label ..........•. 

Sherry .........•...•.........••..........•.... 
In containers each holding not over 1 

gallon .....•.•...•.....•.........•.•••• 
In aontainers each holding over 1 

gallon ..•••..••...••••.••..........•... 

Gal. .... 

Gal. .... 

Gal .•... 

Gal ...•. 

Gal. 
Gal. 

Gal. 
Gal. 

Gal. .•.. 

Gal ...•. 

Gal ...•. 

Gal. 
Gal. 
Gal. .... 

Gal ..•.. 

Gal. 

Gal. 

l 

2¢ per gal. 

14 per gal. 

1¢ per gal. 

H per gal. 

8.5t per gal. 

$1.30 per gal. 

3t per gal. 

29t per gal. + $2.11 
per proof gallon on 
ethyl alcohol content 

35¢ per gal. 

37 .5¢ per gal. 

62. 5¢ per gal. 

35¢ per gal. 
$1 per gal. 

2 

10¢ per gal. 

15¢ per gal. 

15¢ per gal. 

15¢ per gal. 

50¢ per gal. 

$6 per gal. 

5¢ per gal. 

70¢ per gal. + $5 
per proof gallon on 
ethyl alcohol content 

$1. 25 per gal. 

$1. 25 per gal. 

$1. 25 per gal. 

1.$1.25 per gal. 
1$1. 25 per gal. 
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fix 

Units 
ot 

Quantity 

Ratea of lllty 

167.37 
20 

40 

167.40 00 
167.42 00 

167.50 00 

Articlea 

Still wines produced from grapes (con.): 
Containing over 14 percent of alcohol by 

volume (con.): 
Other......................................... . . • . . . . .• $1 per gal. 

In oontainers eaoh hol.ding not over 1 
galZon................................. Gal. 

In oontainers eaoh hol.ding over 1 
gaHon ..... .•...•..•••••••••.•..•••.... Gal. 

Vermuth: 
In containers each holding not over 1 gallon ......• Gal .... . 
In containers each holding over 1 gallon ........... Gal .... . 

Other fermented alcoholic beverages..................... Gal. .... 

23¢ per gal. 
35¢ per gal. 

35¢ per gal. 

1 2 

$1. 25 per gal. 

$1.25 per gal. 
$1.25 per gal. 

$1.25 per gal. 

167.90 00 Imitations of wines..................................... Pf. gal.. $4 .25 per proof gallon $5 per proof gallon 

Subpart D. - Spirits, Spirituous Beverages 
and Beverage Preparations 

Subpart D headnote: 

I. No lower rate or arrount of duty shall be 
levied, collected, and paid on the articles 
enumerated in this subpart than that fixed by law 
for the description of first proof; and the rate 
or amount of duty shal I be increased in proportion 
for any greater strength than the strength of first 
proof. 

168.05 00 Aquavit................................................. Pf. gal.. 59¢ per gal. 

168.10 00 Arrack .................................................. Pf. gal.. $1.40 per gal. 

168 .15 
168 .17 

168 .19 
168.20 

168.21 
168.22 

168.25 

168.30 

168.35 

168.40 

00 
00 

00 
00 

00 
00 

20 
40 

00 

20 
40 

20 
40 

Bitters of all kinds cdntaining spirits: 
Not fit for use as beverages ...................... . 
Fit for use as beverages .......................... . 

Brandy: 
In containers each holding not over 1 gallon: 

Valued not over $9 per gallon ................ . 
Valued over $9 per gallon .................... . 

In containers each holding over 1 gallon: 
Valued not over $9 per gallon ................ . 
Valued· over $9 per gallon .................... . 

Cordials, liqueurs, kirschwasser, and ratafia .......... . 
In oontainers eaoh holding not over 1 gaHon ..•.... 
In oontainers eaoh ho I.ding over 1 gallon •...•...••• 

Ethyl alcohol for beverage purposes •.................... 

Gin .................•................................... 
In oontainers eaoh holding not over 1 gallon •. ...•. 
In oontainers eaoh hol.ding over 1 gall.on ••••••••••• 

Rum (including cana para~a~a) ........•.......•......... 
In oontaine-;;;J eaoh t •ng not over 1 gallon .. •.•.. 
In oontainers eaoh hol.ding over 1 gallon •..•.••...• 

1/ Rate temporarily increased by proclamation. 
See Appendix to Tariff Schedules. 

Pf. gal. 
Pf. gal. 

$1.31 per gal. 
70¢ per gal. 

Pf. gal. 87¢ per gal. 
Pf. gal .. $1.25 per gal. !/ 

Pf. gal., 70¢ per gal. 
Pf. gal.. $1 per gal. !/ 

Pf. gal .. 
Pf. gal. 

Pf. gal. 

70¢ per gal. 

$1.57 per gal. 

. . .. . . . .• 70¢ per gal. 
Pf. gal. 
Pf. gal .• 

Pf. gal. 
Pf. gal. 

$1.75 per gal. 

$5 per gal. . 

$5 per gal. 

$5 per gal. 
$5 per gal. 

$5 per gal. 
$5 per gal. 

$5 per gal. 
$5 per gal. 

$5 per gal. 

$5 per gal. 

$5 per gal. 

$5 per gal. 



Item 

168.45 

168.46 

168.50 
168.55 

Stat 
Su1'-
fix 

20 
40 

20 
40 

00 
00 
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1-12-D 
168. 45-168. 90 

Units 
of 

~tity 

Rates of ~t.:r 
Articles 

Whiskey: 
Irish and Scotch ...•.......•....•.•.••.••.•......•• 

In containers each hot.ding not over 1 gall.en •. 
In containers each hot.ding over l gallon .•••.. 

Other .......•....•.•.••....••.•.•.•..••.•.•.....•• , 
In containers each hot.ding not over 1 gall.en •• 
In containers each hot.ding over l gallon .••.•. 

Other spirits, and preparations in chief value of 
distilled spirits, fit for use as beverages or 
for beverage purposes: 

Spirits ..•.........•..•.•....•.••.•.•...•.....•...• 
Other ....•.•.........• , •••.....•...•.•.•..... , ..... 

Pf. gal. 
Pf. gal, 

Pf. gal, 
Pf. gal. 

l 

71t per gal. 

87<1 per gal. 

Pf. gal. $1.25 per gal. 
Pf. gal. $1.75 per gal. 

$5 per gal. 

$5 per gal. 

$5 per gal. 
$5 per gal. 

2 

168.90 00 Imitations of brandy and other spirituous beverages •..•. Pf. gal. $3.50 per gal. $5 per gal. 
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TARIFF SCHEDULES O:F THE UNITED STATES ANNOTATED ( 1970) 

STAGED RATES AND HISTORICAL NOTES 

Staged Rates 

Notes p. l 
Schedule 1, 

Part 12 

Modifications of column I rates of duty by Pres. Proc. 3822 (Kennedy Round), Dec. 16, 1967, 32 F.R. 19002: 

Rate of duty, effective ~ith respect to articles entered on and after January I --
TSUS Prior 
item rate 

1968 1969 1970 1971 1972 

165.15 0.5¢ per gal. 0. 4¢ per gal. 0 .3¢ per g:;l. O. 2¢ per gal. f-ree Free 
165.25 20¢ per gal. 18¢ per gal. 16¢ per gal. 14¢ per gal. 12¢ :ier gal. 10¢ per gal. 
165.40 SO¢ per gal. 4S¢ per gal. 40¢ per gal. 35¢ per gal. 130¢ per gal. 25¢ per gal. 
16S.SO S¢ per gal. 4. 7¢ per gal. 4. 5¢ per gal. 4. 2¢ per gal. 4¢ per gal. 3.8¢ per gal. 
16S.5S 4¢ per gal. 3.S¢ per gal. 3.5¢ per gal. 3t per gal. 13¢ per gal. 3¢ per gal. 

165.70 3S¢ per gal. + 33¢ per gal. + 31¢ per gal. + 29¢ per gal. + 27¢ per gal. + I 26¢ per gal. + 
$ 2. 50 per proof $2.37 per proof $2. 24 per p:roof $2 .11 per proof $1.98 per proof $1.8S per proof 
gal. on a~cohol gal. on alcohol gal. on alcohol gal. on al~ohol gal. on alcohol gal. on alcohol 
content 

I 
content content con rent content content 

166. IO 3¢ per gal. 2.5¢ pe-r gal. 2¢ per gai. 2¢ per gal. 1.5¢ per gal. 1.5¢ rier gal. 
166. 20 2¢ per &al. I.Sf per gal. I. 5¢ per gal. 1¢ per gal. 1¢ per gal. 1¢ per gal. 
166.30 2¢ per gal. H per gal. l¢ per gal. 1¢ per gal. 1¢ per &al. H per gal. 
166.40 2¢ per gal. !.Sf per gal. 1.5¢ per 8al. H per gal. 1¢ per gal. 1¢ per gal. 

167 .us 12.S¢ per gal. 11¢ per gal. 10¢ per gal. 8. 5¢ per gal. 7¢ pe" gal. 6¢ per gal. 
167.10 $1.50 per gal. $1.43 per gal. $!. 36 P"r gal. $1.30 per gal. $1. 23 '.'er gal. $1. I 7 per gal. 
167. 20 3S¢ per gal. + 33¢ per gal. + 31¢ per gal. + 29¢ per gal. + 27¢ per gal. + :<6¢ per gal. + 

$2.50 per proof $2. 37 per proof $2. 24 pe::- proof $2 .11 per proof $1.98 per proof I $1.85 per proof 
gal. on ethyl gal. on ethyl gal. on ethvl gill . on ethyl gal . on ethyl I gal. on ethyl 
alcohol content aicohol content alcohol content alcohol content alcohol cont:ent alcohol content 

167. 25 SO¢ per gal. 45¢ per gal. 40¢ per gal. 35¢ per gal. 30¢ per gal. 

I 
25¢ per gill. 

167.34 42¢ per gal. 39¢ per gal. 37¢ per gal. 35¢ per gal. 33~ per gal. 31.5¢ per gal. 

I 167.40 26.S¢ per gal. 2S¢ per gal. 24¢ per &al. 23¢ per gal. 22¢ per gal. 21¢ per gal. 
167.42 40¢ per gal. 38¢ per gal. 36.5¢ per gal. 35¢ per gal. 33.5¢ per gel. 32¢ per gal. 
167.SO SO¢ per gal. 45¢ per gal. 40¢ per gal. 35¢ per gal. 30¢ per gal. 2S¢ per gal. I 
167.90 $5 per proof $4. 75 per proof $4.50 per proof $4.25 per proof $4 per proof $3.7S pc: proof 

gal. gal. gal. gal. gal. gal. 
168.05 SSJ per gal. 76¢ per gal. 68¢ per gal. I S!1¢ per gal . 51¢ per gal. 42¢ per gal. 

168 .10 $2 per gal. $1. 80 per gal. $1.60 per gal. $1.40 per gal. $1.20 per gal. $1 per gal. 
168 .15 $1.88 per gal. $1 .69 p-.r gal. $1.50 per gal. $1.31 per gal. $1.12 per gal. 94¢ per gal. 
168.17 $1 per gal. 90¢ P"r gal. 80¢ per gal. 70¢ per gal. 160¢ per ga 1. 

50¢ per gal. 

168.19 $1. 25 per gal. $1.12 per gal. $1 per gal. SH per gal. 75¢ per gal. 62¢ per gal. 

168.21 $!per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. 50¢ per gal. 

168.2S $1 per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. 50¢ per gal. 

168.30 $2. 2S per gal. $2. 02 per gal. $1.SO per gal. $1.S7 per gal. $1.3S per gal. $1.12 per gal. 

168.35 $1 per gal. 90¢ per gal. 80¢ per gal. 70¢ per gal. 60¢ per gal. 50¢ per gal. 

168 .4S $1. 02 per gal. 91¢ pt:r gal. 81¢ per gal. 71¢ per gal. 61¢ per gal. 51\' per gal. 

168.46 $1. 2S per gal. $1.12 per gal. $1 per gal. 87¢ per gal. 7S¢ per gal. 62~ per gal. 

168.5S $2.SO per gal. $2.2S per gal. $2 per gal. $1.75 per gal. $1. 50 per gal. $1.25 per gal. 

168.90 $5 per gal. $4 .SO per gal. $4 per gal. $3.50 per gal. $3 per gal. $2 .SO per gal. 

Other Amendments and Modifications 

PROVISION ----
16S.40--Column I and 2 rates of duty increased from 9¢ per gal. and 

70¢ per gal., respectively, to SO¢ per gal. and $1 per gal., 
respectively. Pub. L. 89-241, Secs. 2(a), S, Oct. 7, 1965, 
79 Stat. 933, 934, effective date Dec. 7, 1965. 

167.35--Column I rate of duty of $1.12 per gal. reciuced to $1 per 
gal. on Jan. 1, 1964. General headnote 3{g). 

168.15--Column I rate of duty of $2.08 per gal. reduced to $1.88 per 
gal. on July 1, 1964. General headnote 3(g). 

PROVISION 

168.19--Items 168.20 (column 1 rate--$l.2S per gal.; 
168.20 column 2 rate--$5 per gal.) and 168.22 (column 1 
168. 21 rate--$1 per gal.; colwm 2 rate--$5 per gal.) 
168.22 deleted and ne\< items 168.19, 168.20, 168.21, and 

168.22 and headings icm~diately preceding items 
168.19 and 168.21 added in lieu thereof. 
Pres. Proc. 3822 (Kennedy Round), Dec. 16, 1967, 
32 F.R. 19002, effective date Jan. 1, 1968. 

168 .31--Item 168 .31 (Cuba--$1. 7S per gal.) deleted. Pres. 
Proc. 3822 (Kennedy Round), Dec. 16, 1967, 32 
F.R. 19002, effective date Jan. 1, 1970. 
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (19'10) 

STAGED RATES AND HISTORICAL NOTES 

Notes p. 2 
Schedule l, 

Part 12 

Statistical Notes 

PROVISION 

165.35-

Effective 
date 

20--Di.sc. (tl'a11Bfl1l"f'tld to 165.3570) •••••••••••• Jan. l, 1966 
60-Disc. do do 
70-Bstab. (tl'ansferred from 165.3520 & 60).... do 

16!;. 40--Ses Ot:hel' Amendments and Hodificat;i.cns 

167.35-Ses othel' Ammr<bmnts and Modifi.cat;i.cns 

168.15--Bes OtheJo Amentbnmts and Modifi.cati.ons 

168.19-Ses Othsl' Amendmmits and Modifications 
OO-Bstab.(tl'a718fs1'1"6d fl'om 168.2000) ••••••••• Jan. 1, 1968 

168.20--SBB Othsl' ~ts and Nodificat;i.cns 
00-Bl'r:mdy l)(JT.ued OVBI' $9 pe,. gaZZon tempo-

l'rll'ily tl'a718fe1'1"6d to 945.1620 ••••••••••• Jan. 7, 1964 
Bl'r:mdy l)(Jlued Ol>Bl' $9 pBI' gallon tl'ans-

. fel'l'Bd from 94!;.1620 ••••••••••••••••••••• Jan. 1, 1968 
Bl'r:mdy l)(Jlued not ovel' $9 pel' gallon 

t><ansfel'l'ed to 168.1900.................. do 

PROVISION 
Effective 

date 

168.21--Ses Ot:hel' Amentbnente and llodifi.catione 
00--Betab.(tioansfel'l'ed from 168.2200) ••••••••• Jan. 1, 1968 

168. 22--S.e Othel' Amendnente and Hodifi.ca1;i.cns 
00-Bl'r:mdy l)(Jlued Ol>Bl' $9 pel' gallon tBn!>O-

ll'al'i'ltJ triansfel'l'ed to 945.1640 ••••••••••• Jan. 7, 1964 
Bl'r:mdy l)(Jlued OVBl' $9 pel' gallon tmne-

168.35--

fel'l'Bd from 94!;.1640 ••••••••••••••••••••• Jan. 1, 1968 
Bl'r:mdy l)(Jlued not OVBl' $9 pel' gallon 

tl<anilfel'l'ed to 168.2100.................. do 

00--Dlsc. (tl'ansfe:rl'ed to 168.3!;20 & 40) ••••••• Jan. 1, 1968 
20--Estab. (tl'ansfel'l'Bd from 168.3/;00ptJ.. ••• • • do 
40--Bstab. do do 
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TARlFF SCHEDULES OF THE UNITED STATES ANNOTATED (19'70) 

APPENDIX TO THE TARIFF SCHEDULES 

Appendix Headnotes: 

I. The provisions of this App~ndlx relate to legislation 
and to executive and administrative actions pursuant to duly 
constituted authority, under which --

Cal one or more of the provisions in schedules I 
through 8 are temporarily amended or modified, or 

lbl additional duties or other import restrictions are 
imposed by, or pursuant to, collateral legislation. 

2. Unless the context requires otherwise, the general 
headnotes and rules of interpretation and the respective 
schedule, part, and subpart headnotes in schedules I through 
8 apply to the provisions of this Appendix. 

Appendix statistiaai headnotes: 

1. For statistieai reporting of merahandise provided 
for herein --

(a) unl.ess more specifia instruations appear in the 
parts or subparts of this appendix, report the 5-d1:git item 
nwnber (or ?-digit nwr.ber, if any! found in the appendix in 
addition to the ?-digit number appearing in saheduies 1-? 
which would be appliadhie but for the p:t'ovisions of this 
appendix; and 

(b) the quantities reported shouid be in the units 
provided in saheduies 1-?. 

2. Por tho8e items heyiein for which no rate of duty 
appears (i.e., those items for whiah an absolute quota is 
presaribed), report the 5-digit item 'iiumber herein foUowed 
by the appropriate ?-digit repo~ting number from sahedules 
1-?. The quantitie.• reported shouid be in the units 
pr•ovided in sahedutes 1-?. 
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APPENDIX A 

TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (\970) 

APPENDIX TO THE TARIFF SCHEDULES 
Part 2, - Temporary Modifications Proclaimed Pursuant to Trade-Agreements Legislation 

Articles 

Subpart B, - Temporary Modifications Pursuant to 
Section 252 of the Trade Expansion 
Act of 1962 

}:.(See Appendix statistical headnote I. 

Units 
ot 

Quantity l 

Rates of l'.Mty 

211 

2 
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Notes p. 2 
Appendix, 

Part 2 

APPENDIX A 

TARlFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

HISTORlCAL NOTES 

Amendments and Modifications--(con.) 

945.16--Item 945.16 added. 
3 CFR, 1959-1963 Comp., 
Jan. 7, 1964. 

Article description modified by deh~ting "Br.l.lndy, 
valued over $9 .00 per gallon ~.?ro'rided for in 
items 16iso20 and 168.22)" £tr:d inSE-'.r·•:ing nBTandy 
provided for in items 168.20 and 168.2~~ 11 5n 
lieu thereof. Pre.s-. Pn>c 3822 (Kennedy R::Yund) r 

Dec. 16, 1967, 32 F.R. 19002, effective date 
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TARlFF SCHEDULES OF THE UNITED STATES ANNOTATED (1970) 

HISTORlCAL NOTES 

945.16--See Amendments and Modifications 
20--Estab.(tempol'lll'ity tl'lll'IBfel'l'ed fr>om 

Notes p. 3 
Appendix, 

Pa.rt 2 

168.8000) ••••• •••••••••• , ••••••••••••• • Jan. ?, 1964 
Disc.(transfel'l'ed to 168.8000) •••••••••• Jan. 1, 1968 

40--Estab. (tempol'lll'ity tl'lll'ISfel'l'ed fr>om 
168. 2200) ..................... , •••• ,., ,Jan. ?, 1964 

Disc,(tra.nsfel'l'ed to 168.8200), ••••••••• Jan. 1, 1968 
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Value of U.S. imports for consumption, by TSUS 
items included in the individual summaries 
of this volume, total and from the 3 princi
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AFPENDIX·B 

Value of U.S. imports for consUlllption, by TSUS items inclllded in the individual IUllllllU'iea 
or this volume, total and from the 3 principal suppliers, 1968 
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(In thousands or dollars. The dollar value of iq,orls shown is defined general~ as the market valile in 
t:he foreign country and therefore excludes U.S. import duties, freight. and tran8P<?rtation insurance) 

I All countries I first IUpplier I Second· llllPi>lier I ihird aupplier 
Smmnary I• •~~~~~~~~~~ 
title 
and 

page; 
'rsus item ______ , 

.Amowtt 
in 

1968 

I Per-
t cent 
1change 
I f!'Olll 
1·1967 

Apple or pear juice (p. 3) 
165.15 : 2,615 l !I 

I 
I ' Country 
I 
I. 

: Switzerland: 

Citrus fruit juices, not mixed (p. 7) 
165.25 1,442 7 Canada 
165.30 1'55 Y. Mexico 
165,35 5,531 Jj Brazil 

Grape juice (p.29) 
165.40 63 24 w. Germany : 

Pineapple juice {p. 35) 
165.44 1,018 -8 p, Republic: 
165.46 969 -50 P. Republic: 

Prune juice (p. 45) 
y 165,50 17 : : Canada 

Value Co1mtry 

870 France 

947 U.K, 
94 It.aly 

5,14o Mexico 

37 Netherlands: 

1,018 
968 Mexico 

14 : W, Germany : 

I 
1· • 1 

Vaiue Country 
I 
I. 

74o Greece 

355 Mexico .. 
36 Canada 

278 Netherlands: 

18 Switzerland: 

1 

2 : Taiwan 

Value 

495 

135 
22 
38 

5 

1 

Fruit juices,, nonenumerated, not mixed and not containing over 1.0 percent of ethy1 alcohol by volume (p. ~) 
165,55 ·: - 2,471 73 : Netherlands: 1,249 : Austria : 398 : Yugoslavia : · -· · 235··-

Fruit juices, mixed {p. 53) 
165.65 : 10 : g/ : Venezuela 10 : w. Germany 

Fruit juices containing over 1.0 percent ethyl alcohol (p. 55) 
165.70 ll ll 

Mineral waters (p. 59) 
166.10 255 l58 Italy 15 France 

Sof't drinks, 
166.20 
166.30 
166.4o 

vegetable juices, and various nonalcoholic beverages (~. 63) 
Denmark 98 141 U.K. 

15 : -5 : SWitzerland: 
379 : · 144 : Canada : 

Ale, porter, stout, and beer (p. 81) 
167.05 25,988 14 : Germany 

Sparkl!11.g wines {p. 91) 
167.10 17,390 11 : France 

other fermented alcoholic beverages (p. 99) 
167.15 : 26o : 15 : Spain 
167 .20 11 : )./ 
167.50 2,877 : 30 : Denmark 

Rice wine or sake (p. 105) 
167.25 745 : 53 : Japan 

See footnotes at end of table. 

85 
9 

178 

10,710 

11,566 

222 

2,114 

718 

Canada 
Italy 

Netherlands: 

Portugal 

U.K. 

Japan 

: U.K. 

- : 

59 W. Germany 

5 
3 

61 

5,523 

3,515 

22 

268 

13 

Canada 
Mexico 
Denmark 

Canada 

Italy 

France 

Poland 

France 

21 

4 
3 

61 

3,568 

.. 1,718 

. 14 

115 

8 
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Value of U.S. imports for cnns•Jt•rpticn, hy :rsus items included in the individual ewm1aries 
of this vol•~c, total end from the 3 principal otlpplicre, 1968 

(!n thousands cf collars. The G··~lar value of imports ohown ie defined gencrallY as the market value in 
tic foreien cou.'ltry and therefore eYcludee U.15. import duties, freight. and tremiportntion insurance) 

Summary 1 All countries ~ First supplier : Second supplier 1 lni~d aupplier 

title : Per- 1, 

and 
page; 

TSUS item 

k:tount 1 cent 
in : change 1 • Country Value Country Vaiue 

1968 I frOll\ 

•I 

Country Value 

·----- _____ :_.!.2.§L_I 1 _____ : ______ ----- ----- -----

Still grape wine containing not over 14 percent alcohol (p. 109) 
167.30 51,626 : 17 : Franc~ 25,409 : Italy 
167. 32 · 5 : -1') : Italy 3 : Greece 

Still grape wine 
167 .34 

containing over 14 percent 
877 17 Italy 

167.35 
167.37 

Vermouth 
.. 67.40 
167.1;2 

7, 512 20 SJmin 
1,486 7 Portueal 

(p. 127) 
17,416 

;5-0 
14 
22 

Italy 
Italy 

alcohol (except vermouth) (p. 

869 France 
7,511 AuGtralia 

696 rrance 

13,538 
l::; 

France 
;i'rance 

9,639 w. Germany 
l Portugal 

117) 

8 .. 
l 

244 Maderia 

3,829 U.K. 
6 Denmark 

Imitations of wines anu imitations of brandy and other spirituous beveraGeS (n. n~) 

167 ,Ci(, J/ 3/ 
168.')fJ 11 ··';I : France 11 : 

Miscellaneous spirituous beverace rroducts (p. 135) 
168.05 30 Go Dernnark 29 !'\orway l Sweden 
168.10 lG y Lconi1on 
168.30 4 ]/ Po:Ccind 
168.50 2,129 l13 Mexico 
168.55 99 113 U.r'.. 

8 France 7 W. Germany 
4 

1,765 U.Y.. 161 ?eland 
59 Poland 14 Mexico 

Bitters (p. 143) 
168.15 480 11 Trinidad 439 : W. Germany : 38 U.K. 
168.17 126 -6 Italy 118 : Switzerland: 6 France 

Brandy (p. 149) 
168.19 10,835 6 France 
168.20 2,259 53 France 
168.21 1,859 -10 France 

9,902 Spain 421 W. Germany : 
2,074 Spain 71 Switzerland: 
1,260 Spain 217 Portugal 

168.22 136 31 France 133 Peru 2 W. Germany 

Cordials and liqueurs (p. 161) 
168.25 24,251 16 U.K. 7,480 France 5,412 Italy : 

-
(p. 167) Gin 

168.35 14,841 11 U.K. 14,659 Spain 68 Netherlands: 

Rum (p. 173) 
168.40 873 5 Jamaica 583 Guyana 132 Brazil 

Whiskey (p. 181) 
168.45 247,701 8 U,K, 
168.46 148,161 14 Canada 

247,028 Ireland 670 Belgium 
147,925 Belgium 198 Japan 

l/ More than 200 percent. 
y No imports in 1967. 
~ No imports in 1968, 
!iJ Less than $500. 

7,131 
l 

181 

4/ 

27 
l 

'El. 
68 
20 

3 
2 

231 
38 

186 
l 

5,100 

58 

50 

4 
36 





OTHER AVAILABLE VOLUMES OF THE SUMMARIES SERIES 

SaheduZe 

1 
1 
1 

1 
1 
1 

1 
1 
1 

1 
1 
1 

1 

2 
2 
2 
2 
2 
3 

3 

3 
3 

4 
4 
4 
4 
4 

4 
4 

VoZwne 

1 
2 
3 

4 
5 
6 

7 
8 
9 

n 
12 
13 

14 

1 
2 
3 
4 
5 
2 

4 

5 
6 

2 
3 
4 
6 
9 

10 
12 

Ti tie 

Animals and Meats 
Fish: Fresh, Chilled, Frozen, or Cured 
Fish Products, Shellfish, and Shellfish 

Products 
Dairy Products and Birds' Eggs 
Live Plants and Seeds 
Cereal Grains, Malts, starches, and 

Animal Feeds 
Vegetables and Edible Nuts 
Edible Fruit 
Sugar, Cocoa, Confectionery, Coffee, Tea 

and Spices 
Tobacco and Tobacco Products 
Animal and Vegetable Fats and Oils 
Hides, Skins, Leather, Feathers, and 

Miscellaneous Articles of. Animal Origin 
Edible Preparations, Natural Resins, and 

Miscellaneous Articles of Vegetable Origin 
Wood and Related Products I 
Wood and Related Products II 
Paper and Related Products I 
Paper and Related Products Il 
Books and Other Printed Matter 
Fibers, Yarns, Waste, and Intermediate Products 

of Silk, Manmade Fiber, Metalized, Paper, 
Certain Hair, and Yarns, N. S. P. F. 

Felts, Batting, Nonwoven Fabrics, 
Fish Nets, Machinery Belts and 
Clothing, Hose, Coated Fabrics, 
and Other Fabrics for Special Purposes 

Textile Furnishings and Appar.el 
Cordage, Braids, Elastic Yarns and Fabrics, 

Trimmings, Packing, Polishing Cloths, 
Sacks, Labels, Lacings, Rags, and Other 
Miscellaneous Textile Products 

Inorganic Chemicals I 
Inorganic Chemicals II 
Inorganic Chemicals m 
Organic Chemicals II 
Glue, Gelatin, Aromatic Substances, Toilet 

Preparations, Surface-Active Agents, 
Soaps, Dyes, and Tannins 

Pigments~ Inks, Paints, and Related Products 
Fatty Substances~ Waxes, and Miscellaneous 

Chemical Products 


