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FOREWORD

In an address delivered in Boston on May 18, 1917, Frank W.
Taussig, distinguished first chairman of the Tariff Commission, de-
lineated the responsibility of the newly established Commission to
operate as a source of objective, factual information on tariffs and
trade., He stated that the Commission was already preparing a catalog
of tariff information-- :

designed to have on hand, in compact and simple
form, all available data on the growth, develop-
ment and location of Industries affected by the
tariff, on the extent of domestic production,

on the extent of imports, on the conditions of
competition between domestic and foreign products.

The first such report was issued in 1920. Subsequently three series
of summaries of tarlff information on commodities were published--in
1921, 1929, and 1948-50. The current series, entitled Summaries of
Trade and Tariff Information, presents the information In terms of the
TarifT 1tems provided for in the eight tariff schedules of the Tariff
Sohedules of the United States (TSUS), which on August 31, 1963, re-
placed the 16 schedules of the Tariff Act of 1930,

Through its professional staff of commodity specialists, econo-
mists, lawyers, statisticlans, and acoountants, the Commission follows
the movement of thousands of articles in international commodity trade,
and during the years of its existence, has bulilt up a reservoir of
knowledge and understanding, not only with respect to imports but also
regarding products and their uses, techniques of manufacturing and
processing, commerclal practices, and markets. Accordingly, the Com-
mission believes that, when completed, the current series of summaries
will be the most comprehensive publication of its kind and will present
benchmark information that will serve many interests. This project,
although encyclopedic, attempts to conform with Chairman Taussig's
admonition to be "exhaustive in inquiry, and at the same time brief
and discriminating in statement."

This series is being published in 62 volumes of summaries, each
volume to be issued as soon as completed. Although the order of pub-
lication may not follow the numerical sequence of the items in the.
TSUS, all items are to be covered. As far as practicsble, each volume
reflects the most recent developments affecting U.S., foreign trade in
the commodities included.
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INTRODUCTION

This volume (identified as volume 7:6) is the second in a series
of 8 volumes on the specified products and miscellaneous and nonenu-
merated products classified under schedule 7 of the Tariff Schedules
of the United States (TSUS). Schedule 7 is divided into 14 parts, and
this volume deals with jewelry and related articles (part 6); decora-
tive materials (part 7, subpart B); combs (part 8, subpart A (pt.));
smokers' articles (part 9, subpart B); pens. and pencils (part 10); and
works of art and antiques (part 11) of that schedule.

Although precise data respecting domestic consumption of the arti-
cles included in this volume are not readily available, it is known
that consumption, supplied principally from domestic production, has
increaded substantially in recent years. The demand for the articles
covered herein is affected by the level of consumer income and the
increase in consumption is attributable largely to the rise in such
income. With the exception of fountain and ballpoint pens and pencils,
exports are believed to be small compared with domestic production;
exports of pens and pencils accounted for about 12 percent of the value
of factory shipments during the period 1958-66.

In 1967, imports of the items in this volume were valued at $280
million, of which $134 million were works of art and antiques accorded
duty-free treatment. The European Economic Community accounted for 41
percent of the aggregate imports in 1967 with the balance supplied by
Hong Kong (19%), Japan (18%), the United Kingdom (16%), and Austria
(5%). Japan and Italy were the principal sources of the jewelry and
related articles, processed natural flowers, and fountain and ball-
point pens and pencils; Hong Kong was the source of artificial flowers
and feathers; Japan and Italy supplied most of the imports of smokers!
articles; and France and the United Kingdom were the principal sources
of works of art and antiques.
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TSUS
Commodity item
Jewelry and related articles and parts:
Of silver, valued not over $18 per dozen---------- -==- T40.05
Of precious metal, precious stones, and natural
PEArlS-mmemcmmme e e s me e e e e e me e m—e e e s e————— 740.10

Other jewelry, other objects of personal adornment,
and parts (including base metal):
Valued not over 20 cents per dozeN--=emewec-cccccacaa- 740.30
Valued over 20 cents per dozen:
Watch bracelets:

Valued not over $5 per dozen--=---ccecceccacaaacaas 740.34
Valued over $5 per dozen---=--emceccmmccccecenaaan 740.35
OtREY mmmmmm mmmm e m e e m e S T40.38

Note.--For the statutory description, see the Tariff Schedules of
the United States (pertinent sections thereof are reproduced in
appendix A to this volume).

U.S. trade position

Imports of the Jjewelry and other objects of personsl adornment
covered in this summary supply only a small part of domestic consump=-
tion of such articles and consist mainly of low-priced merchandise.
Exports are larger than imports but small compared to domestic produc-
tion.

Description and uses

This summary covers jewelry and other objects of personal adorn-
ment; small articles ordinarily carried in the pocket, in the handbag,
or on the person for mere personal convenience; and parts. These
articles and parts include those of silver, of precious metal (in-
cluding‘rolled), of precious stones, of natural pearls, and of pre-
cious metal (including rolled) set with semiprecious stones, cameos,
intaglios, amber, or coral, or of any combination thereof. The typi-
cal articles of jewelry and personal adornment include rings, earrings
and clips, bracelets (including watch bracelets and identification
bracelets), necklaces, neck chains, watch chains, key chains, brooches,
tie pins and clips, collar pins and clips, cuff links, dress-studs,
buttons, buckles and slides, medals, military, fraternal and similar
emblems and insignia (including those worn with uniforms such as the
military, police, and firemen), fobs, pendants, hair ornaments (in-
cluding barrettes, hair-slides, tiaras, and dress combs), and similar
articles of personal adornment. The "small articles" include cigar
and cigarette cases and holders, spectacle cases, coin purses, card

February 1968
7:6



b JEWELRY AND RELATED ARTICLES

cases, powder boxes, pocket combs, lipstick holders, money clips, and
similar articles. Among the articles which are not provided for under
TSUS items T4LO.05 and T40.10 are cigar or cigarette lighters, watches,
pens or pencils, and religious articles of a devotlonal nature.

The articles provided for under TSUS items T40.30 through T740.38
are Jewelry, articles of personal asdornment, and parts, of materials
(other than set forth in the previous paragraph) which include base
metal (costume jewelry), wood, and plastics. Excluded from these par-
ticular TSUS items, however, are buttons, buckles, and slides, and
hair ornaments, and "small articles".

The TSUS definitions of the classes of articles included in this
summary, as well as those articles specifically excluded from the tar-
iff provisions covered here, are contained in headnotes 1 through U4 of
part 6A of schedule T of TSUS (see appendix A to this volume).

U.S. .tariff treatment

The column 1 (or trade-agreement) rates of duty applicable to im-
ports (see general headnote 3 in the Tariff Schedules of the United
States Annotated (1968)) are as follows:
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: : Rate pursuant to conces-~
: : sions granted in 1964-67

) Rate
TSUS ¢ * as of ° trade conference

: Commodity : + First stage,: Final stage,
item ° . Dec. 31, fecti . effecti

: 1967 effective : effective

Jan. 1, :  Jan. 1,

1968 : 1972

*o e ea

T40.05: Jewelry and related arti-: 55% ad : 49% ad val. : 27.5% ad
: cles of silver and : wval. : : val.
: parts, valued not over : :
:  $18 per dozen pieces

: or parts. : : :
T40.10: Jewelry and related arti-: 24% ad : 21.5% ad : 12% ad val.
cles of precious metal : wval. s val. :
: and parts thereof. : :
¢ Jewelry and other objects: :
of personal adornment:
: not provided for in :
: items T40.05 and : :
T740.10, and parts : :
: thereof: : : :
740.30: Valued not over 20 : 18% ad 1/ : 1/
: cents per dozen ¢ val. : :
pieces or parts. :
Valued over 20 cents :
per dozen pieces or: : :
parts: : : :
: Watch bracelets: : : :
TH0.3k: Valued not over $5 : 55% ad : 51% ad val. : 35% ad val.
: per dozen. : val. : :
740.35: Valued over $5 per : 35% ad 1/ : 1/
: dozen. : val. : :
T40.38: Other---«-=-meecemmen- : 55% ad : 49% ad val. : 27.5% ad

val. : : val.

1/ Prior rate not affected by the trade conference.

The above tabulation shows the column 1 rate in effect as of
December 31, 1967, and modifications therein as a result of conces-
sions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade (GATT).
Only the first and final stages of the annual rate modifications are
shown above (see the Tariff Schedules of the United States Annotated
(1968) for the complete commodity descriptions and for the intermedi-
ate staged rates).
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The present TSUS items T4O.34 through T40.38 became effective on
Jenuary 1, 1968, to effectuate the trade agreement of June 30, 1967,
and differ from the provisions in effect on December 31, 1967. The.
articles covered by these item numbers were originally provided for
under the TSUS when it became effective on August 31, 1963, under pre-
vious items T40.35 and T40.37. These original TSUS provisions were,
however, amended by Public Law 89-241, creating new items T40.35 and
T40.37 which remained in effect through December 31, 1967. (See
"Historical Notes" at the end of part 6 of Schedule 7, TSUSA (1968)).

U.S. consumption and production

Annual U.S. consumption of the jewelry and related articles
covered herein has increased substantially since 1958, both domestic
production and imports having expanded.

U.S. Bureau of the Census data for 1963 indicate that the value
of. producers' shipments in that year amounted to over $657 million;
shipments of precious metal jewelry accounted for over 60 percent of
the total in 1963. No data are available for recent years but it is
believed that production increased in 1964-66 with the continued rise
in personal income and lower prices following the excise tax repeal
in June 1965.

U.S. producers and exports

Precious metal jewelry is produced in about 1,400 establishments,
located chiefly in the Northeastern United States. A number of them
also produce silverware. The precious metal jewelry industry 1is pre-
dominately one of small establishments. In 1963, 94 percent of the
establishments employed fewer than 50 workers. Employment remained
relatively stable during the 1958-66 period, averaging about 24,000
workers. The products of this segment of the Jewelry industry are
essentially hand crafted by highly skilled artisans.

Costume. jewelry is produced by over 900 firms, located princi-
pally in Rhode Island, Massachusetts, and Puerto Rico. Most of the
firms are small; about 10 percent employed more than 50 persons each
in 1963. FEmployment declined from about 25,000 workers in 1958 to
22,000 workers in 1963. More than 55 percent of the costume jewelry.
workers in Rhode Island are women, compared with less than 4O percent
for all manufacturing in the nation. ©Some of the domestic producers
of costume jewelry also import large quantities of "native" Jewelry
to complement their own product lines; such Jjewelry is not manufac-
tured in the United States.
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The domestic industry producing watch bracelets is concentrated
in the Northeastern United States; about 10 large firms account for
the bulk of domestic production. Watch bracelets of gold-filled mate-
rial or of all stainless steel construction manufactured by the domes-
tic producers are generally of better quality and higher priced than
the imported products made of similar materials. The inexpensive watch
bracelets of domestic manufacture are usually promoted in drug and
chain stores whereas the medium- and high-priced line is offered to the
Jewelry trade.

Exports of the articles covered in this summary are not separately
claessified in official statistics but are small compared to domestic
production. However, exports of jewelry, including articles not cov-
ered by this summary such as cigarette lighters, religious jewelry,
jewelry chain, base metal hair ornaments, and certain flat goods de-
signed to be carried on the person, were valued at over $55 million

in 1966.

U.S. imports

The aggregate value of imports of Jjewelry rose irregularly from
$13.2 million in 1958 to $30.1 million in 1966 (table 1). Costume
jewelry, articles of base metal, and watch bracelets accounted for
about 42 percent of the value of total imports in 1966. Japan ac-
counted for 23 percent of the imports in 1966 with the balance supplied
by Hong Kong (21%), Italy (24%), West Germany (10%), and France (8%).
However, Japan supplied only 1 percent of the total imports of precious
metal jewelry in that year; the EEC countries supplied the bulk of im-
ports of Jjewelry and other objects of personal adornment of precious
metal (table 2).

U.S. imports of watch bracelets, of metal other than gold or
platinum, valued over 20 cents but not over $5 per dozen pieces, al-
most doubled during the period 1958-61, amounting to 663,000 dozen in
1958 and 1.3 million dozen in 1961 (table 3). Thereafter, imports in-
creased irregularly to ebout 1.9 million dozen in 1966. The value of
imports of watch bracelets increased from $1.1 million in 1958 to $3.2
million in 1966; the average unit value remained stable, amounting to
about $1.65 per dozen in the same period. By quantity, Hong Kong sup-
plied 26 percent and Japan about 23 percent of the total imports
in 1966.
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Table l.--Jewelry end related articles and parts thereof: U.S. im-
ports for consumption, by principal sources, 1958 and 1962-66

(Value in thousands of dollars)

Country  °@ 1958 ° 1962 * 1963 * 196k ° 1965 * 1966

Japan---e=-==ece- : 6,177 : 14,877 : 10,540 : 9,111 : 7,197 : 7,021
Hong Kong=--=--- : 418 + 2,761 : 3,936 : 6,430 : 5,319 : 6,363
Italy-==ce==-- ~-: 1,002 : 2,739 : 2,842 : 3,072 : L,647 : T,097
West Germany----: 3,185 : L4,549 : 3,246 : 2,96k : 2,409 : 2,898
France---=-=-nu-- : 652 : 1,462 : 1,k11 : 1,202 : 1,773 : 2,271
Austrig=--=e-aw- : L69 . 580 : 532 : 661 : 792 810
United Kingdom--: 397 ¢ b1 460 : 663 : 725 : 856
Switzerland----- : 305 : 598 : 46 304 518 : TOT
Spain--=-~m-e=u- : 119 - 299 : Lo8 : 516 L6T 439
Indig-==cceoamm- : 26 : 87 : 65 : 192 : I69 : 234
Mexico-==m===na - 105 : 202 : 132 : 163 : 120 : 187
All other----a--: 262 549 539 : 730 867 : 1,230

Totalemmmmn=m :T13,177 : 29,17k + 2%,527 : 26,007 : 25,003 : 30,113

Source: Compiléd from official statistics of the U.S. Department of
Commerce, except as noted.

Note.--Data for the period 1958 through August 1963 are partly esti-
mated by the U.S. Tariff Commission staff.
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Table 2.--Jewelry and related articles and parts thereof: U.S. im-
ports for consumption, by TSUS item and by principal sources,

19611’-660
(Value in thousands of dollars)
TSUS item | Total : By principal sources
: 1964
ThO0.05-crecmccana : 150 : Thailand, 32; Mexico, 26; Japan,
: ¢ 22; West Germany, 16; Italy, 10.
TU0.10-=mmecmmmaee : 6,216 : Italy, 2,788; France, 1,005; Hong
: : Kong, 600; United Kingdom, 535;
:  West Germany, 442; Switzerland,
:  238.
Th0.30mcmmmmcacaa: 3,429 : Hong Kong, 2,230; Japan, 973.
Th0.35mmemmmm e : 12,043 : Japan, 6,412; Hong Kong, 3,491;
: : West Germany, 1,170.
Th0.3T 1/~=momem- : 4,169 : Japan, 1,620; West Germany, 1,259;
: : Austria, 371; Spain, 165; France,
: :  161; Italy, 138.
: 1965
Th0.05=mmmmmmmmnat 158 : Thailand, L40; Mexico, 32; West
: :  Germany, 1l4; Japan, 13; Spain,
: : 10; Italy, 8.
T40.10-==cmemeauaa : 8,940 : Italy, 4,380; France, 1,563; West
: : Germany, 679; United Kingdom,
591; Hong Kong, 555; Switzerland,
: 4i2.
T40.30=mmmmm e maes: 3,169 : Hong Kong, 1,87T1; Japan, 1,055;
: West Germany, 89.
TU0.35=mmmmmmmat 9,085 : Japan, 4,750; Hong Kong, 2,792;
: :  West Germany, 671; Austria, 32k;
: : Spain, 192.
TH0.37 1/-----=--: 3,650 : Japan, 1,300; West Germany, 955;

Austria, U434; France, 177; Spain,
168; Italy, 153; United Kingdom,
109.

See footnote at end of table.
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Teble 2.--Jewelry and related articles and parts thereof: U.S. im-
ports for consumption, by TSUS item and by principal sources,
1964-66<-Con.

(Value in thousands of dollars)

TSUS item i Total f By principal sources
; 1966
THO.05=cmmmcccaae : 134 : Thailand, 36; Japan, 21; Mexico,
: : 20; West Germany, 18; Italy, 9.
Th0.10~mmmmcmcmea : 12,650 : Italy, 6,7k2; France, 2,006; West

Germany, 839; United Kingdom,
TOl; Switzerland, 590; Hong Kong,

: ¢ hog.
Th0 .30~ mcmoumuna : 3,866 : Hong Kong, 1,900; Japan, 1,617;
: ¢ West Germany, 207.
Th0.35-ccmcmaauan : 316 : Jepan, 133; Switzerland, 67; Italy,
: : 57; Hong Kong, 27; West Germany,
: : 23.
Th0.37 1fmemmmean: 13,146 : Japan, 5,191; Hong Kong, 3,933;
: : West Germany, 1,810; Austria,

: : T762; Spain, 345; Italy, 271;
: ¢ France, 251.

1/ Ttem T40.37 was deleted as a result of the 196L-67 trade confer-
ence; imports of such articles will be reported under items T4O.34 and
T740.38 beginning Jan. 1, 1968.

Source: Compiled from official statistics of the U.S. Department
of Commerce.
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Table 3.--Watch bracelets and parts, of metal other than gold or
platinum, valued over 20 cents, not over $5 per dozen pieces

or parts:

1958, 1961 and 1963-66

U.S. imports for consumption, by principal sources,

Country ‘1958 © 1961 P 1963 ¢ 1964 1965 © 1966
; Quantity (1,000 dozen)
Hong Kong-=~-----==-==-=: 153 356 : 736 : 910 : 036 : 1,486
Japan=---==ss=s=comooao] 501 910 : 739 : 537 : 394 : k55
West Germany----------: 8 13 : L. 2 1: 3
Switzerland----cemewa-: 1 8 : 6 : 7 : 1: 2
A1l other---=--c-ccw-c; i/ : i 1 : 1 5 . 2
Totalm~em—mme———au; 663 : 1,268 : 1,486 : 1,457 : 1,337 : 1,948
Value (1,000 dollars) '
Hong Kong====w====-mua-: 260 : 448 : 1,013 : 1,338 : 1,486 : 2,Lkg
Japan-=-=-cmmcaccacea=; 801 : 1,4b1 : 1,346 : 958 : 679 : 755
West Germany--=-==-=-=: 12 : 21 : 13 : 6 : . 8
Switzerland---=-------: 3 16 : 6 : 6: 1/ : 6
A1l other----ceeecee--u- : 1: 1/ : 1: 1 : 7: 1/
Totalewememcw-=wna=: 1,077 : 1,926 : 2,379 : 2,309 : 2,176 : 3,218

1/ Less than 500.

Source:
Commerce.

Compiled from official statistics of the U.S. Department of

Note.--Because of rounding, figures may not add to the totals shown.
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TSUS
Commoditz item
Rosaries and chapletS==—eceeommomccmomen oo 7L0.50
Crucifixes and medals:
Of precious metals==-wm—mmmeocmommmcmcomann 7L0.55
Obhere = e e oo e e 7L0.60

Note.--For the statutory description, see the Tariff Schedules of
the United States (pertinent sections thereof are reproduced in
appendix A to this volume).

U.S. trade position

Imported rosaries and chaplets (averaging about $990,000 annually
in 1963-66) comprise a large proportion of the rosaries sold at re-
tail or distributed by church organizations in the United States.

Many of these are imported -incomplete, and are finished after impor-
tation by linking, plating, or other operations such as attaching the
crucifix. Exports are known to be small.

Description and uses

The articles covered by this summary are enumerated as religious
articles cf a purely devotional character designed to be worn on
apparel or carried on or about or attached to the person.

Rosaries and chapiets (small rosaries) consist of a series of
beads strung or linked by a metal chain with a crucifix and medel,
and are used in saying prayers. The beads are made of a variety of
materials, such as precious or semiprecious stones, wood, sterling
silver, crystal, glass, ceramic, or base metal; the chain, crucifix,
and medal usually are made of either precious or base metal.

Crucifixes and religious medals designed to be carried or worn
on the person are for the most part made of wood, base metal, or
plastics (chiefly cellulose acetate compounds). The articles con-
sidered to bhe religious medals for tariff purposes have depicted
personages, such as likenesses of a saint, on one or both sides of
the medal, the likenesses usually being stamped, engraved, molded,
or carved in the flat, i.e., primarily two-dimensional. Articles of
an ornamental nature, not purely devotional in character, have been
held to te jewelry.

The tariff provisions considered here do not provide for parts
but unfinished rosaries, chaplets, crucifixes, and medals are
covered (sze General Headnote 10(h) to TSUSA (1968)).
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U.S. tariff treatment

The colum 1 (or trade-agreement) rates of duty applicable to im-
ports (see general headnote 3 in the Tariff Schedules of the United
States Annotated (1968)) are as follows:

: : : Rate pursuant to conces-
: : Rate : sions granted in 1964-67
TSUs ¢ : as of : trade conference
. : Commodity : : First stage,: Final stage,
item Dec. 31, ; :
: : 1967 ¢ effective : effective
: : : Jdan, 1, :  Jdan. 1,
s : : 1968 : 1972
7L0.50 : Rosaries : : :
:  and chaplets-----: 15% ad val.: 13% ad val. : 7.5% ad val.
: Cirucifixes : : :
: and medals: : : :
740.55 :  Of precious : : :
: metals (includ-: : :
: ing rolled : : :
: precious H : :
: metals)--m—mmm-- : 35% ad val.: 31% ad val. : 17.5% ad val.
740.60 : Other------—-—---: 20% ad val.: 18% ad val. : 10% ad val.

The above tabulation shows the column 1 rates in effect as of
December 31, 1967, and modifications therein as a result of conces-
sions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade (GATT).
Only the first and final stages of the annual rate modifications are
shown above (see the Tariff Schedules of the United States Annotated
(1968) for the intermediate staged rates).

U,.S. consumption

Data are not available from official statistics on the U,S,
annual consumption of the articles under review in this summary.
Roman Catholics are the principal users of rosaries, chaplets, cruci-
fixes and religious medals, The opinion is widespread in religious -
and trade circles that the consumption of such articles is declining
somewhat as an indirect result of the liturgical reforms recently
introduced by the Ecumenical council.
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U.S. producers, production, and exports

About 20 establishments, located chiefly in the Northeastern
United States and Puerto Rico, produce rosaries and other articles of
religious devotion. Most of the manufacturers are small concerns;
few of them employ as many as 50 persons. Although many of the
domestic concerns produce religious articles exclusively, several
manufacture related articles of a nonreligious character, such as
military insignia.

The operations performed by the domestic producers of rosaries
vary widely. Production may include manufacture of the components
(except glass beads) and their assembly; it may consist of the
assembly of components purchased from others; it may consist of attach-
ing center pieces and crucifixes of domestic manufacture to imported
unfinished rosaries and silver plating these articles; or it may con-
sist of merely applying silver plate to imported unplated rosaries.
Where assembly and silver plating are the only operations performed,
the "manufacturers" sometimes operate without plant or production
workers, relying solely on subcontractors.

Rosaries largely or wholly manufactured by the domestic producer
are generally of better quality than the imported article. Those
manufactured from unfinished imported rosaries are generally of inter-
mediate quality. Nearly all finished rosaries which domestic manu-
facturers import are lower in quality and price than those which they
themselves produce in the United States. Domestically produced
crucifixes and medals tend to be comparable in quality to the imported
articles; the latter are believed, however, to sell at lower wholesale
prices than their domestic counterparts.

Religious articles including those covered by this summary are
commonly retailed in specialized stores or departments of stores;
rosaries and medals are often distributed by church organizations.

At the manufacturing stage, however, as often as not they are produced
along with other physically similar articles lacking religious signi-
ficance. Consequently, no statistical data on the production of the
religious articles as such are currently available in terms that can
be compared with the tariff concept. Moreover, domestic producers

are often also. importers who perform additional operations to pre-
pare the merchandise for sale.

. Data on domestic shipments of rosaries, chaplets, crucifixes,
and medals are not separately reported in official statistics.

Although exports of the articles considered herein are not
separately classified in official statistics, they are known to be
small.
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U.S. imports

The value of imports of rosaries and chaplets increased irregu-
larly from $1 million in 1958 to $1.4 million in 1963; thereafter the
value dropped sharply to $820,000 in 1965 and $603,000 in 1966 (table
1). Italy supplied 53 percent of the value of the total imports in
1966. Japan supplied 31 percent of the value in that. year. The
average unit value of the rosaries and chaplets imported from Italy
rose from $1.38 per dozen in 1958 to $1.96 per dozen in 1965; the
unit value of the imports from Japan increased from $1.32 per dozen
to $2.30 per dozen in the same period. Quantity data are not avail-
able for 1966.

The value of U.S., imports of crucifixes and medals declined from
$490,000 in 1964 to $28L,000 in 1965 but increased to $371,000 in
1966 (table 2). Japan supplied L7 percent and Italy about 38 percent
or the total imports in 1966. Imports of crucifixes and medals of
precious metals accounted for only 5 percent of the aggregate imports
in that year.
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Table 1.--Rosaries and chaplets: U.S. imports for consumption by
principal sources, 1958 and 1963-66

, (Value)

Country . 1958 . 1963 . 1964 . 1965 . 1966
Ttaly--mm-m-m-m:t $623,916 : $925,992 : $639,153 :$467,801 : $319,615
Japan---------=: 264,986 : 386,831 : 365,030 : 227,70, : 189,388
Hong Kong---==- 3 1,152 : 23,91l L,981 : 12,401 ¢+ L7,796
France--eeewe--: 9k ,260 : 57,968 : 35,403 : 29,202 : 23,565

Czechoslovakia-: 2,086 : 25,197 : 36,57h ¢ L9,092 : 18,521
: 1] 6,873 : : 837

Source: Compiled from official statistics of the U.S. Department of
Commerce.



18 ROSARIES AND CHAPLETS; CRUCIFIXES AND MEDALS

Table 2.--Crucifixes and medals: U.S. imports for consumption, by

principal sources, 1964-66

(Value)
Country . 196k 1965 . 1966
e S— SO $136,3L9 : $86,671 :  $17L,127
It&ly -------------------------- 257,038 151,150 H 139,7’47
West Germany-=-eeecccccncocaconna : 71,393 23,006 : 34,227
France-=e-emceccccmmececamacaennaxs 13,130 15,941 : 13,142
Spainessemeece e e : 4,525 1,648 : 253
All other--—-e-cemccvcccaacancec=s 8,000 5,53L : 9,996
Totale=m=meomcemene o e e :  L90,435 283,950 :  371,L9

Source: Campiled from official statistics of the U.S, Bepartment of

Commerce.

Note.--No data are available for earlier years as imports were not

separately classified in official stziistics.
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TSUS
Commodity item
Rope, curb, cable, chain, and similar
articles---meemcecmeeccemcccecccece e 740.70, -.75, -.80

Note.--For the statutory description, see the Tariff Schedules of
the United States (pertinent sections thereof are reproduced in
appendix A to this volume).

U.S. trade position

Imports of the articles covered in this summary supply only a
small part of domestic consumption and consist mainly of low-priced
merchandise. U.S. exports are believed to be negligible.

Comment

The articles discussed in this summary ere rope, curb, cable,
chain, and similar articles produced in continuous lengths, all the
foregoing, whether or not cut to specific lengths and whether or not
set with imitation pearls or imitation gemstones, of metal or of metal
and such pearls or gemstones, which are suitable for use in the manu-
facture of jewelry. The principal article of trade is lengths of
chain for jewelry. Chain is usually made of gold, platinum (and plat-
inum group metals), silver, nickel silver, brass, and anodized alu-
minum.

The column 1 (or trade-agreement) rates of duty applieeble to
imports (see general headnote 3 in the Tiriff Schedules of the United
States Annotated (1968)) are as follows:

February 1968
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: Rate pursuant to conces-
: sions granted in 1964-67

Rate
PSUS  C * as of ° trqde conference
: Commodity : : First stage,: Final stage,
item Dec. 31, .
: : 1967 effective : effective
: : :  Jan. 1, : Jan. 1,
: : : 1968 : 1972
: Rope, curb, cable, : : :
chain, and similar: :
: articles: : : :
740.70 : Of precious metals : 34% ad : 30.5% ad : 17% ad val.
: (including rolled : val. : val. :
precious mebals). : :
: Gther: : : 3
740.75 Valued not over : 40% ad : 36% ad val. :"20% ed val.
: 30¢ per yard. : val. :
740.80 : Valued over 30¢ : 55% ad : 49% ed val. : 27.5% ad

: per yard. : val. : : val.

.
°

The above tabulation shows the column 1 rates in effect as of
December 31, 1967, and modifications therein as & result of conces-
sions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade (GATT)..
Only the first and final stages of the annual rate modifications are
shown above (see the Tariff Schedules of the United States Annotated
(1968) for the intermediate staged rates).

No date -are availlable on the domestlc production and exports of
the articles herein considered. However, the domestic .production of
machine-made chain (the most important type of article discussed in
this summary) wes valued at over $13 million in 1963 and production is
believed to have been about the same or slightly less in 1964-66.

Most chalin is produced domestically on sutomatic chain machines and
sold to the Jewelry, handbag, and toy industries. There are about 20
firms, most of which employ less than 30 persons each, producirng
mechine-made chain in the United States. The majority of the pro-
ducers are located in the New England States. A few of the larger
firms produce articles other than chain, but such articles are usually
Jewelry composed principally of the fancy chains manufactured by the
firm.

The competitive impact of imported brass chain and anodized
aluminum chain has been felt chiefly in the Providence, Rhode Island,
area, the jewelry and silverware center of the United States. Prac-
tically all domestic chaln is soldered whereas the individual links
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of some imported chain are merely crimped together. For this reason,
domestic chain 1s regarded as the superior product and commands a
higher price than the most nearly comparable imported chain.

Exports, which are not separately classified in official statis-
tics, are believed to be negligible.

U.S. imports continue to supply only a small part of domestic con-
sumption. The value of the imports increased from $637,000 in 1958 to
over $1 million in 1962 but declined to $400,000 in 1963; imports
amounted to $531,000 in 1965 but declined to $317,000 in 1966 (see
table). Japan and West Germany accounted for 51 percent and U4 per-
cent, respectively, of the total imports in 1966. Imports of Jewelry
chain of base metal and valued not over 30 cents per yard accounted .
for over 90 percent of the aggregate imports in that year.



22 ROPE, CURB, CABLE, CHAIN, AND SIMILAR ARTICLES

Rope, curb, cable, chaln, end simlilar articles: U.S. imports
for consumption, by principal sources, 1958 and 1962-66

(Value in thousands of dollars)

Country ° 1958 ° 1962 © 1963 1964 : 1965 X 1966
Japan~cescemr-cnccnscnnnanan : 438 : 591 : 148 : 344k : 377 : 163
West Germapny--=-=--ceceacaa= : 136 : 303 : 159 : 148 : 118 : 138
Italy-cemmmc=cmommcosccemeaa: 1/ ¢ 18 : 19 : 38: 27 : 6
Hong Konge~e=-=we-amecccccvan; 1: 4 : 26: 16: 5 : 5
United Kingdom-eeemm~ewnceea: 16 - 2 : 5 - -
Austriges-cecmccccancccaanns : WO: 60: 22: 2 : 1: -
A1l other-em-cecccmceccannax : 6 : 6 :2/ 24 : 3: 3 5

Total===--e-scncacacncax : 637 :1,026 : 400 : 556 : 531 : 317

1/ less them 500.
2/ Includes imports velued at $19,397, from Canada.

Source: Compiled from official statistics of the U.S. Department
of Commerce.

Note.--Date for the pericd 1958 through 1963 are partly estimated
by the U.S. Tariff Commission steff.
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TSUS

Commodity item
Natural pearls and parts thereof---=eeeeeeoaccamao 741.05
Cultured pearls and parts thereof---e—ecce—eeauoo ~ 7h1.06

Note.-~-For the statutory description, see the Tariff Schedules of
the United States (pertinent sections thereof are reproduced in
-appendix A to this volume).

U.S. trade position

U.S. consumption of natural and cultured pearls and parts is
supplied entirely by imports. There is no domestic production of
these articles,

Comment

Natural and cultured pearls are formed by a physiological re-
action occurring when an irritating foreign substance becomes
imbedded in the tissues of an oyster or other mollusk. This foreign
body which is coated with many layers of nacreous material emitted
by the oyster in time becomes a pearl. The only difference between
natural and cultured pearls is that the nucleous of cultured pearls
is artificially inserted in the oyster whereas the nucleous of the
natural pearl occurs innately. There are many tyres of mollusks
which emit such nacre but only the pearl oyster, the white and black-
lip oyster, and a few other species form pearls valued for use in
Jjewelry.

In 1893, a process for artificially "seeding" oysters was de-
veloped in Japan. A period of 2 .to 3 years is allowed for develop=-
ment of the cultured or cultivated pearl to a marketable size
(about 3 mm. in diameter). The pig-toe mussel shell, found mainly
in the waters of the Mississippi and Wabash Rivers, is used pri-
marily as the nucleous inserted into the oyster by Japanese culti-
vators. Because of the "red tide" and other damaging parasites
which afflict the pearl oyster, only about L out of 10 oysters
survive and produce pearls, 10 to 15 percent of which are commercially
marketable.

. Pearls of different colors are produced due to the individual
differences of the nacre excreted by the oysters and to the type of
sea water in the oyster beds. Pink and white pearls are’the most -popu-
lar in the United States. The pearls and parts covered ‘in this
summary include those drilled or not drilled, but not strung (except
temporarily) and not set. Parts of natural and cultured pearls

February 1968
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consist principally of half-pearls and pearl chips resulting from
breakage in shipment or other damage.

The colurm 1 (or trade-agreement) rates of duty applicable to
imports (see general headnote 3 in the Tariff Schedules of the United
States Annotated (1968)) are as follows:

: : : Rate pursuant to conces-
sions granted in 196L4-67

Rate
TSUs ¢ ! as of trade conference
item Commodity ! Dec. 31, :"FITst stage,: Final stage,
: 21967 ¢ effective : effective
: ¢ ¢ Jan, 1, : Jan., 1,
: : : 1968 : 1972
741.05 : Natural pearls : 3% ad val.: 2% ad val. : Free
¢ and parts. : s :
741.06 : Cultured pearls : 5% ad val.:.h% ad val. : 2.5% ad val,
H and par’s. : ! :

_ The above tabulation shows the column 1 rates in effect as of
December 31, 1967, and modifications therein as a result of conces-
sions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade (GATT).
Only the first and final stages of the annual rate modifications are
shown above (see the Tariff Schedules of the United States Annotated
(1968) for the intermediate staged rates),

There is no U.S. production of pearls, cultured or natural.
Domestic consumption is supplied entirely by imports, more than 95
percent of the quantity of which are cultured pearls. In the United
States, white and pink pearls, about 8 mm. in diameter, are in great-
est demand. The demand for such pearls has exceeded the supply in
recent years; as a result, retall prices for these commodities have
increased about 20 percent annually during 1961-66. It is estimated
by trade sources that the value of retail sales of cultured pearls
in the United States amounted to about $90 million in 1965. Exports
of foreign merchandise are not reported separately in official sta-
tistics but are known to be negligible,

The value of U.S, imports of cultured pearls and parts increased
from $16 million in 1961 to $21 million in 1966 (tabls 1), In 1966,
Japan suppliea .about 95 percent of the aggregate imports., Annual
U.S. imports of natural pearls and parts increased from $500,000 in
1961 to $737,000 in 1962, declined to $479,000 in 1963 and to
$L74,000 in 196h, and increased to $733,000 in 1966 (table 2)., 1In
terms of value, India supplied about 60 percent of the natural pearl

imports in 1966; Japan, Burma, and France supplied most of the
remainder,
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In 1965, the total annual exports of cultured pearls by Japan
amounted to $63 million, compared with $10 million in 1955, Nearly
L4O percent of these Japanese exports went to the United States and
20 percent to Switzerland; other leading markets were West Germany,
Hong Kong, France, Italy, India, Sweden, and Spain,
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Table l.--Cultured pearls and parts thereof:

PEARLS

sumption, by principal sources, 1961-66

(Value in thousands of dollars)

U.S. imports for con-

Country . 1961 1962 . 1963 , 196Lh ., 1965 1966
Japan--e-=eom-=t 16,136 : 17,934 : 17,277 : 19,013 : 21,046 : 20,351
Australige-ee-- : : 169 : 36 : 57 : 1L0 : 367
Burmae=eccmaaax: - 7 : 2 19 : 168 : 160
Hong Kong======: 29 22 : 33 : 53 : 69 : 150
Switzerland----: 107 31 17 : 29 : 137 : 50
All other-=--=-: 105 : : 33 : : 158

Total------:'l"z'ﬁ—r‘s', ;19 "1'7',)4'"'7 19,200 : 21 3‘ 7L ¢ 21,238

Source: Gcmpiled from officlal statistics of the U S. Department

of Commerce.
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Table 2.--Natural pearls and parts thereof: U,S., imports for con-
sumption, by principal sources, 1961-66
(Value in thousands of dollars)

Country 1961 1962 © 1963 1 196l 1965 | 1966
India-------==-: 321 305 : 320: 287 : 388 : L36
Japan-----==---: 77 36l : 68 : L3 : L7 : 107
France-~=~-=-==~: 15 26 : 13 : Ls 20 : Lé
West Germany---: 12 : 2L 1 18 : 1 : 16
Switzerland----: 6 : 3: 38 : 76 : 62 : 15
All other------: 69 : 15 : 26 : 5 61 : 1/ 113

Total------: 500 737 : L79 : L7k : 592 : 733
1/ Principally Burma.
Source: Compiled from official statistics of the U.S. Department

of Commerce.
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TSUS
Commodity item
Imitation pearls and imitation pearl beads~=-----==c=ae-- 741.10
Coral, cut but not set, and cameos=---e-=cececme-caa—o—anx Th1.15
Beads, bugles, and spangles:
Ivory----=-=---cccecmcmccc e cc e e er e mm e —e . T41.20
Synthetic resin-=--m-eecocccmcmcccccceccecccmcecemcaoa Th1.25
Other=-===-=-mmemmmmc e e ccememmococeao—seoa e 741.30
Imitation gemstones except be@dg--=mewmcmemeccaccaceaacan T41.35
Metal rondelleg---=rmmecemmmcccmmeccamccecanammanoosocma—a- Th1.boO
Articles of beads, bugles, spangles, imitation gem-
stones, or of any combination thereof-~----cec--rwcena-- T41.50

Note.--For the statutory description, see the Tariff Schedules of
the United States (pertinent sections thereof are reproduced in
appendix A to this volume).

U.S. trade posltion

Data on U.S. production and consumption of the commodities cov-
ered in this summary are not reported separately in official statis-
tics. It is known, however, that imports ($17.8 million in 1966)
supply the greater part of consumption. Exports are believed to be
small.

Description and uses

Imitation pearls and imitation pearl beads are made from a core
of glass or plastics which is dipped in pearl essence (either a natural
substance derived from fish scales or a2 synthetic substance) to simu-
late natural pearls. Filled imitation pearls and pearl beads are
imitation pearl articles that have been drilled and the cavity filled
with wax or gum prior to dipping to improve their iridescence. These
are either used to make strings of pearls or are mounted on costume
Jewelry for the ornamentation of women's wearing apparel. This sum-
mary covers drilled or not drilled imitation pearls or pearl beads,
of all shapes and colors, which are not strung, except temporarily,
and not set.

The other beads discussed in this summary, which do not include
natural pearl or cultured pearl beads, are principally made of cut
glass or plastics. Bugles are elongated glass beads, usually very
small in diameter, whereas spangles, or sequins, are small, shiny
disks of gelatin, metal, or plastics. These articles are used in the
manufacture of Jjewelry, for ornamentation of wearing apparel, and in

Feb 1968
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making other ornaments of various kinds. The beads, bugles, and span-
gles here do not include pearl or imitation pearl articles which are
not strung (except temporarily) or set. The beaded articles provided
for by item T41.50 are those not specially provided for elsewhere in
the TSUS and consist princlpally of beaded Christmas tree ornaments,
beaded collars, bamboo beaded curtains, and plates for handbags.

Under headnote 3 to schedule 3 of the TSUS it 1s provided that beads,
bugles, and spangles when applied to textile fabrics and other articles
of textile materials shall be disregarded in determining the component
material of chief value of such fabric or other article. Under the
circumstances, many articles which would otherwise be "of" (in chief
value of ) beads are not covered under this summary but are included in
appropriate textile summaeries covering ornamented textiles and arti-
cles. However, where the beads, bugles, and spangles are affixed
during the manufacturing process and not added to a pre-existing tex-
tile, or where the textile is merely a backing for an article, the
textile portion of which is entirely covered by beads, bugles, or
spangles, such articles are within this summary.

Coral is formed from the skeletons of tiny marine animals found
in tropical seas. The coral considered here is those varieties, such
as red, pink, and black, used for Jjewelry and ornamentation, which is
cut but not set. Cemeos consist of two layers of any gem material
with a raised figure cut from one layer, utilizing the other layer as
a background. Such articles as are covered here must be suitable for
use in the manufacture of jewelry.

Imitation gemstones are usually made of plastics or glass. The
bulk of the imitation gemstones in the United States are combined with
brass findings or stampings (metal rondelles--a disk with a hole) to
produce rhinestone rondelles. The rondelles here are those suitable
for use in the manufacture of jewelry and include those of metal
whether or not set with imitation pearls or imitation gemstones.
Rhinestone rondelles are used in low- and medium-priced jewelry and
for the ornamentation of women's shoes and other apparel.

The term "imitation gemstones" as used here means glass, plas-
tics, or other material made into shapes suitable for use in jewelry
or for other ornamental purposes in a manner similar to natural gem-
stones, whether or not in imitation thereof, but does not include
natural gemstones, synthetic gemstones, reconstructed natural gem-
stones, or imitation pearls.
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U.S. tariff treatment

The column 1 (or trade-agreement) rates of duty applicable to im-
ports (see general headnote 3 in the Tariff Schedules of the United

States Annotated (1968)) ar

are a8 follows:

Rate pursuant to conces-

: sions granted in 196L4-67

Rate

rsus G as of ° trade conference

ftem ° Commodity ' Dee 31 : First stage,: Final stage,
. . > dy, .
H : 1967 ° effective : effective
: : : Jan. 1, ¢ Jan. 1,
: : : 1968 1972

T41.10 : Imitation pearls and : 32% ad : 1/ 1/
: imitation pearl ¢ val. : :
: beads. : : :

T41.15 : Coral, cut but not set,: 5% ad : 4% ad val. : 2.5% ad val.
: and cameos. ;. val. : :
: Beads, bugles, and : : :
: spangles: : : :

T41.20 : Ivory-----ee--ece-eea : 20% ad : 18% ad val. : 10% ad val.
: s val. : :

T41.25 : Synthetic resin------ : 26% ad : 23% ad val. : 13% ad val.
: : val. : :

T41.30 : Other--=-eeecccccaua- : 14% ad : 12.5% ad : 7% ad. val.
: : val. : val. :

T41.35 : Imitation gemstones : Thad : 6% ad val. : 3.5% ad val.
: (except imitation : val. :
: gemstone beads). : : :

T41.40 : Metal rondelles-=-===-= : b0 ad : 36% ad val. : 20% ad val.
: s val. : :

T41.50 : Articles, of beads, of : 25.5% ad: 22.5% ad : 12.5% ad
: bugles, of spangles, : val. : val. : val.
: of imitation gem- : : :
: stones, or of any : : :
: combination thereof. : : :

1/ The TSUS column 1 rate of duty Tor this 1tem became effective on

October 1, 1967, pursuant to a Lk-stage compensatory agreement with
Japan, Presidential Proclamations 374l and 3818 (see the Tariff Sched-
ules of the United States Annotated (1968) for the intermediate staged
rates becoming effective on October 1 of each year through 1970).

The above tabulation shows the column 1 rates in effect as of
December 31, 1967, and modifications therein as a result of conces-
sions granted by the United States in the General Agreement on Tariffs



32 CORAL, CAMEOS, AND IMITATION PEARLS AND GEMSTONES;
BEADS AND ARTICLES OF BEADS

and Trade (GATT) concluded on June 30, 1967. Only the first and final
stages of the annual rate modifications are shown above (see the Tariff
Schedules of the United States Annotated (1968) for the intermediate
staged rates).

Imports from Czechoslovakia (see tables) are subject to the fol-
lowing rates:

TSUS item Rate of duty
Th1.10~=m-mcmcenann- —————— 60% ad val.
T41.15=mcmccnnanam ~emm———- 10% ad val.
T4l 20-ewemmmcoancacancana- 45% ad val.
Th1.25======= ammmee- —————e- 75% ad val.
Th1l.30==cmcecnanc- ———emcan- 40% ad val.
Th1l.35cm-emcccmccccnncacaa 20% ad val.
Thl bOmccencmcccccmcmcncaaa 80% ad val.
Th1l.50==caccmcccamcanaanua- 60% ad val.

U.S. producers, production, and exports

No separate statistical data are avallable on the domestic pro-
duction of the articles covered herein. It is known, however, that
imports supply the greater part of U.S. consumption of coral, cameos,
imitation pearls and imitation pearl beads, beaded articles, and
imitation gemstones. U.S. producticn 1s belleved to be much larger
than imports of metal rondelles. Domestically produced beads and
imitaetion gemstones are not strictly comparable with imports since the
domestic product consists largely of articles made of plastic, whereas
the bulk of the imported product is made of glass. Domestic produc-
tion is principally from plastic cores which are produced on automatic
machine punches.

An insignificant part of the domestic output of the articles cov-
ered here consists of imported imitation pearls that have been enhanced
in value domestically by adding coats of pearl essence, reassembling
or restringing them, and affixing clasps. Stringing and dipping
pearls lnvolves considerable amounts of hand labor and & number of
U.S. producers ship their plastic cores to Puerto Rico for these oper-
ations. The principal producing areas are Providence, Rhode Island
and New York, New York. For the most part, the concerns are -small and
employ less than a hundred workers; most of them also manufacture
other costume Jewelry.

Exports are not separately reported in official statistics but
are believed to be small.
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U.S. imports

U.S. requirements for coral, cameos, imitation pearls and gem-
stones, beads and articles of beads have been supplied largely by im-
ports in recent years. The value of imports of imitation pearls and
imitation pearl beads increased from $228,000 in 1961 to $506,000 in
1966 (table 1). Japan and Spain accounted for 47 percent and 48 per-
cent, respectively, of the total imports in 1966.

Imports of coral, cut but not set, and cameos, suitable for use
in jewelry amounted to $346,000 in 1964 and increased to $857,000 in
1966 (table 2). Italy displaced Japan as the chief supplier of such
articles in 1965 and 1966 accounting for 57 percent of the aggregate
imports in 1966; Japan supplied 39 percent of the total imports in
that year.

U.S. imports of beads, bugles, and spangles declined from $10.3
million in 1961 to $4.7 million in 1966 (teble 3). Imports of glass
beads comprised the largest share of total imports, whereas ivory
beads, synthetlc resin beads, bugles, and spangles comprised a very
small part of the total in 1958-66 (about 6 percent in 1966). Austria
supplied over 53 percent of the imports in 1966 and Czechoslovakia,
West Germany, and Japan accounted for the bulk of the remainder.

Imports of imitation gemstones declined from about $9.4 million
in 1958 to $3.8 million in 1962, then increased irregularly to about
$7.4 million in 1966 (table 4). Austria supplied sbout 55 percent
and West Germany about 25 percent of the total imports of imitation
gemstones in 1966.

U.S. imports of metal rondelles declined from $82,000 in 1964 to
$61,000 in 1965 and increased to $9%,000 in 1966. Austria supplied
83 percent of the total imports in 1965 but only 46 percent in 1966;
Japan and West Germany accounted for the bulk of the remaining

imports.

Imports of beaded articles remained about the same during the
period 1958-64, amounting to $732,000 in 1958 and $761