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Chapter 1
Introduction

The trade analysts of the U.S. International Trade
Commission routinely monitor trade dcvclopments in
all agricultural and manufactured commodities. Trade
monitoring at the commodity-specific level enables the
Commission to better anticipate and address the issues
of concern in the exercise of its various roles under
U.S. trade statutes. These roles include the investiga-
tion of allegations that imports have caused injury to a
domestic industry and the provision of advice to the
President and the Congress on the likely effects of
trade-policy changes and proposals. This report, pre-
pared semiannually as an outgrowth of this monitoring
function, provides a brief analysis of significant tradc
shifts at the commodity level.

The highlights of wrade shifts that have occurred in
1990 relative to 1989 are presented in Chapter 1 of the
report. These highlights include tabulations of the im-
port, export, and trade balance shifts by major sector
and with the United States’ major trading partners. In
addition, the most significant shifts at the detailed com-
modity level are summarized. Chapters 2 through 8
each address a specific industrial sector, providing an
overview and commodity-specific analyses. Following
each sector analysis is a statistical table summarizing
trade for the major commodity groups within the sec-
tor.

The report includes two appendixes. Appendix A
contains a listing of the commodity groups that the
Commission monitors in this report. Appendix B pro-
vides estimated data on 1986-90 domestic
consumption, production, employment, trade, and im-
port penetration for the over 300 commodity groups
covered in this report. These data have been estimated
by the Commission’s international trade analysts based
on primary and secondary data sources including dis-
cussions with various Government and industry
contacts. These estimated data are subject to change
either from future secondary sources or from the de-
tailed surveys the Commission often conducts in the
course of statutory investigations or other work. Fur-
ther, these data may undergo adjustments based on
revisions in tariff nomenclature, clarifications of classi-
fication practices, or redefinitions of industry classes.

U.S. Trade Performance, 1990

During 1990, surging U.S. exports in industries
such as aerospace, automotive parts, petroleum prod-
ucts, office equipment (including computers), and
electronics outpaced U.S. import growth and resulted
in an improvement in the U.S. trade balance. When
compared to 1989, the U.S. merchandise trade deficit
dropped by 2.2 percent, or $2.6 billion, to a level of
$116.0 billion (table 1, figure 1).! The decline re-
flects an increase of 7.2 percent in U.S. exports to
$374.5 billion and a smaller 4.8-percent increase in

! Import values are based on customs value; export values are
based on f.a.s. value, U.S. port of export.

U.S. imports to $490.6 billion. Export growth was ex-
perienced in every major industrial sector, with the
machincry and equipment sector experiencing the larg-
cst absolute growth of $24.4 billion. Import growth on
a sector basis was most significant in the energy sector
with growth of $12.3 billion as crude petroleum and
petroleum products led the increase.

Reflecting the above export and import shifts, the
most significant improvement in trade position on a
sector basis occurred in the machinery and equipment
sector with a $21.2 billion or 40-percent improvement.
The energy sector experienced by far the most signifi-
cant decline in trade position, with its trade deficit
growing by $10.0 billion to $52.0 billion. During
1990, the United States maintained a positive balance
of trade in only three sectors, agriculture, forest prod-
ucts, and chemicals. All other sectors continued their
long-running negative position.

On a country basis, the United States improved its
trade balance with most major trading partners (China,
Germany, and the OPEC nations being notable excep-
tions), but nevertheless experienced continuing trade
deficits with all but the European Community (table 2,
figure 2).2 The most significant improvements in trade
position came with Japan and the European Communi-
ty, which improved by $6.4 billion and $3.8 billion
respectively.

Exchange Rate Shifts

During 1990, the modest appreciation in the real
value of the dollar that began in 1988 continued. The
dollar registered a 2.9-percent appreciation from De-
cember 1989 to December 1990, as measured by the
Dallas Fed’s real index (RX-101) (table 3). However,
all of this gain occurred in the first half of the year,
with the June-to-December period marked by a 1.9-
percent decline to October followed by a 1.4-percent
rebound by December.

As is usually the case, the dollar did not move uni-
formly against all other major currencies. While
appreciating 0.9 percent in real terms from December
1989 0 December 1990 against the Canadian doliar,
5.9 percent against the Pacific newly industrialized
countries (NICs), and by 55.1 percent (from December
1989 to November 1990) against the currencies of
Western Hemisphere countries (excluding Canada), the
dollar declined 14.3 percent against the European cur-
rencies and 5.3 percent against the Japanese yen over
the same period.

The decline in the dollar from June on can be at-
tributed both to increased perceptions of near-term
decline in the U.S. economy and to increased interest
rates abroad. The easing of monetary policy by the Fed
in the latter part of 1990 in an attempt to stave off or
minimize the magnitude of a recession also contributed
to the declining real value of the dollar.

2 It should be noted that beginning in 1990, U.S. exports to
Canada as reported by the Bureau of the Census are derived from
import data compiled by Canada. Census officials have reported
to the Commission that pre-1990 exports to Canada (e.g., 1989)
are understated by varying degrees according to product area.
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Table 1 ' ’ -
U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by major commodit
sectors, 1989 and 1990!

Change from 1989 to 1990

ltem 1989 1990 Amount Percent

Million dollars

U.S. exports of domestic merchandise:

Agriculturalproducts . . ................... 44 329 45,260 932 241
Forestproducts ........................ 17,226 18,696 1,470 8.5
Fibers, textiles, andapparel . .............. 9,053 11,077 2,024 224
Foatwear ............................. 369 479 110 298
Chemicals and related products . ........... 40,943 44,649 3,706 9.1
Petroleum, naturalgas,etc ............... 9,889 12,189 2,300 233
Mineralsandmetals ..................... 24,701 26,629 1,928 78
Machinery andequipment ................ 150,457 174,835 24,378 16.2
Miscellaneous manufactures .............. 24,083 28,473 4,390 18.2
Special provisions ...................... 28,383 12,249 -16,134 -56.8

TJotal ........... ... 349,433 374,536 25,103 7.2

U.S. imports for consumption:

Agriculturalproducts .. ................... 28,099 29,306 1,207 43
Forestproducts ........................ 19,106 18,528 -578 3.0
Fibers, textiles, andapparel . .............. 31,129 32,346 1,217 39
Footwear ............................. 8,381 9,638 1,157 138
Chemicals and related products . ........... 30,071 31,580 1,509 50
Petroleum, naturalgas,etc ............... 51,881 64,163 12,282 23.7
Mineralsandmetals ..................... 45,558 42,895 -2,663 58
Machinery andequipment ................ 203,125 206,308 3,183 16
Miscellaneous manufactures .............. 38,089 40,679 2,590 6.8
Specialprovisions . ..................... 12,574 15,210 2,636 210

Total ........... 468,013 490,553 22,540 48

U.S. merchandise trade balance:

Agriculturalproducts .. ................... 16,230 15,954 -276 -1.7
Forestproducts ........................ -1,880 168 2,048 108.9
Fibers, textiles, andapparel ............... -22,076 -21,269 807 37
Footwear ............................. -8,012 -9,059 -1,047 -13.1
Chemicals and related products . ........... 10,872 13,069 2,197 20.2
Petroleum, naturailgas,etc ............... -41,992 -51,974 -9,982 -238
Mineralsandmetals ..................... -20,857 -16,266 4,591 20
Machinery andequipment ................ -52,668 -31,473 21,195 40.2
Miscellaneous manufactures .............. -14,006 -12,206 1,800 129
Specialprovisions . ..................... 15,809 -2,961 -18,770 -118.7

TJotal ... ... ... -118,580 -116,017 2,563 22

! Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 2 o
All merchandise sectors: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade bal-
ance, by selected countries and country groups, 1989 and 1990!

Change from 1989 to 1990

Item 1989 1990 Amount Percent

————  Million dollars

U.S. exports of domestic merchandise:

Canada.................. ... 74977 78,218 3,241 43

Japan . ... 42,764 46,138 3,374 78

Mexico ...............ciiiiiiii, 24,117 27,468 3,351 13.8

Gemany.................iiii i 16,069 17,635 1,666 9.7

UnitedKingdom ........................ 19,643 22,236 2,593 13.2

Taiwan .............. 10,975 11,142 167 1.5

RepublicotKorea .. ..................... 13,208 14,074 866 6.5

France ............ ... ... ..., 10,919 12,958 ) 2,039 18.6

Maly ... .. 6,929 7,642 713 10.2

China .......... ..o, 5,775 4,776 - -999 -17.2

Singapore . ..................iiiiia... 7,002 7.598 596 85

Allother .. ... .. ... ... ... ... ........ 117,055 124,653 7,598 6.4

Total ... 349,433 374,536 25103 1 7.2

82,525 93,060 10,535 127

12,977 13.417 440 33

15,413 18,078 2,665 17.2

8,785 9,241 -456 5.1

1,413 1,641 - 228 16.1

87,988 91,198 3,210 3.6

91,842 88,834 -3,008 -3.2

26,557 29,506 2,949 1.1

24,774 28,035 3,261 13.1

17,924 19,929 2,005 1.1

24,203 22,566 -1,637 . 6.7

19,567 18,337 -1,230 6.2

12,666 12,795 129 1.0

11,786 12,577 791 6.7

11,859 15,120 3,261 274

ingapore 8,886 9,785 899 10.1

Allother ............. ... ... ..iiunn. 129,960 141,871 11911 9.1

Total ... 468,013 490,553 22,540 48

EC12 .. 84,025 90,799', - 6,774 .. 80

OPEC ... ... 30,071 37,699° 7,628 .+ 253

ASEAN ... ... ... 24,523 27,087 2564 10.4

CBERA ...t 6.896 7510 614 89

EastemEurope ........................ 1,969 1,859 -110 -55
U.S. merchandise trade balance:

............................... -13,011 -12,980 . 31 0.2

dJapan ... -49,078 -42,696 6,382 13.0

Mexico ..............ciiiiiiii, -2,440 -2,038 402 16.4

Gemany ........ooiiiiii e -8,705 -10,400 -1,695 -194

UnitedKingdom ........................ 1,719 2,307 588 34.2

Taiwan . ... -13,228 -11,424 1,804 13.6

RepublicofKorea ....................... -6,359 -4,263 2,096 329

France ............................... -1,747 163 1,910 1093

aly . ... -4,857 -4,935 -78 -1.6

China ................... ... -6,084 -10,344 -4,260 -70.0

Singapore ............................. -1,884 -2,187 -303 -16.0

Allother .............................. -12,905 -17,218 -4,313 -33.4

Total ........... -118,580 -116,017. 2,563 2.2

BC-12 ... -1,500 2,261 3,761 250.7

OPEC ...t -17,094 -24,282 -7,188 -42.0

ASEAN . ... ... -9,110 -9,009 101 1.1

CBERA ...........ciiiiiiii i, 1,889 1,731 -158 -8.3

EastemEurope ........................ -556 -218 338 60.7

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Figure 2
U.S. exports of domestic merchandise, imports for consumption, and
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In the long run, dollar appreciations should lead to

a worsening of the trade balance while dollar depreci- -

ations should lead to an improvement. However, in the
short run, changes in the exchange rate are not likely to
be fully reflected in the trade balance. In fact, changes
in the exchange rate may have a perverse effect on the
balance with ‘appreciations associated with an improve-
ment and depreciations associated with a worsening.

This incongruous relationship has been variously at-
tributed to lags in adjustments to the changes in the
value of the dollar or to the “J-curve” effect. The latter
phenomenon, where the trade balance worsens after a
fall in the value of a currency, occurs because certain
price elasticities are very low in the short run.3

For all of 1990, the average real value of the dollar
increased by 1.8 percent over the comparable 1989 fig-
ure (table 3). For the same period of comparison, the
U.S. merchandise trade balance showed an improve-
ment, with the deficit declining by 2.2 percent (table
1). * Illustrating _the tenuous:link in the short run
between the real#value of the-déllar and thestrade bal-
ance, the U.S. trade balance- with both Japan and the

3 Sec Richard E. Caves and Ronald W. Jones, World Trade
and Paymenis: An Introduction (Third Edition), (Boston: Little,
Brown and Company, 1981) for further discussion of the "J-
curve” effect. = ¢ .

~EC improved even though the real value of the U.S.
dollar appreciated against the Japanese yen (comparing
average 1989 and 1990 values) and depreciated against
the European currencies. The U.S. merchandise trade
balance with Japan improved by $6.4 billion between
1989 and 1990. Comparing average values for those 2
years, the real value of the dollar against the yen appre-
ciated by 7.3 percent (table 3). Similarly, the U.S.
merchandise trade balance with the EC improved by
$3.8 billion between 1989 and 1990, while the dollar
was depreciating by 12.8 percent against the European
currencies.

Summaries of Significant
Commodity Shifts

_ Numerous important commodity shifts occurred in
- the periods under review within each of the major in-
dustrial sectors. These shifts are discussed in detail in

" chapters 2 through 8, and tabular summaries of the

- most significant of these shifts are presented on the fol-

lowing pages in tables 4 through 9. These six tables
provide listings of the most significant export, import,
‘and trade balance shifts in rank order, including an in-
dication of the absolute and percentage changes
between the two periods under consideration.

Table 3
Real 'oxchango rate indexes of foreign currencies or baskets of currencies against the U.S. doltar, January 1989-December
1990
Pacific
Total Europe NICs Canada Japan Hemisphere
90.6 90.3 100.9 1063 540 119.3
90.9 91.2 100.2 104.9 546 118.7
926 25 100.4 105.6 558 128.2
923 92.6 993 105.3 559 1264
. 939 . 968 97.7 105.2 58.6 125.2
.88 1 987 -98.1 105.4 61.1 1238
936 944 '98.0 104.1 60.0 1249
+93.8 .58 975 103.0 60.4 124.6
- 945 ~96.9 96.9 103.9 61.7 125.2
931 93.6 96.8 103.2 60.2 126.0
- 934 924 97.9 102.7 61.7 127.5
92.6 89.0 99.5 102.2 618 1264
93.2 86.6 1029 103.3 62.9 1230
93.6 853 103.2 105.5 63.2 124.7
94.6 86.9 103.7 104.2 66.6 123.1
94.6 85.3 103.2 102.9 68.5 1258
944 83.7 103.1 103.6 66.1 134.2
958 84.4 104.0 103.4 66.9 1448
95.5 81.9 103.5 102.0 65.3 158.7
955 78.7 103.7 101.8 64.7 174.6
954 79.0 102.8 103.6 61.0 1823
94.0 76.8 103.5 103.5 56.5 189.8
94.2 75.5 104.6 103.4 56.5 196.0
953 76.3 1054 103.1 5§8.5 *)
et . o
-+ 8%0 o< ¥ 98.6 104.2 588 1247
94.7 .817 103.6 103.4 63.1 (W)
1.8 -128 5.1 0.8 73 o)

1 Index numbers: 1973 (1st quarter) = 100.

2The Dallas Fed's index of real exchange rates weighted by U.S. bilateral trade with 101 trading partners (RX-101).

3 Western Hemisphere excludes Canada.
4 Not available.

Source: Federal Reserve Bank of Dallas, Trade-Weighted Value of the Dollar, June 1990, September 1980, and March 1991.
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Table 4
Domestic export growth: Ranking of top 20 commodity groups

Change from 1989

usITc USexports to 1990
code Commodity group 1989 1990 Amount Percent
Million dollars

Absolute value growth basis:
MEO58 Aircraft, spacecraft, and related equipment . ... ........ 23,290 29,439 6,149 26.4
MEO55 Certain motor-vehicleparts ........................ 10,754 13,886 3,132 29.1
CHOO6 Petroleumproducts .............................. 5,521 7,236 1,715 31.1
MEO23 Officemachines . ........................couun.. 23,184 24,726 1,542 6.7
MEO48 Apparatus for making, breaking, protecting, or

connecting electrical circuits . .................... 3,781 5,280 1,499 39.6
AGO48 Cigarettes .................c..uuuiienneannnnnnns 3,369 4,761 1,392 413
MEOS1  Diodes, transistors, integrated circuits and

similar semiconductor solid-state devices . ........... 9,657 10,857 1,200 12.4

MEO42 Radio transmission and reception ?paratus,

including cellular telephones, and combinations

thereof .. ... ... .. .. ... ... ... 2,763 3,799 1,036 375
MEOO2 Intemal combustion piston engines, other than

foraircraft ......... ... ... . ... . ... ... 4,611 5,696 985 214
GM014 Medicalgoods ......................... ..., 4,493 5317 824 18.3
MEO24 Miscellaneous industrial machinery ................. 8,141 8,942 801 9.8
GMO15 Scientificinstruments . ........................... 797 8,763 792 9.9
MEO41 Records, tapes, compact discs, computer software,

andotherrecoredmedia ........................ 1,126 1,872 746 66.3
CHO028 Medicinal chemicals, except antibiotics . ............. 3,249 3,909 660 203
MMO022 Precious metals andrelated articdes ............... 3,167 3,815 648 205
GMO30 Works of art, collectors’ pieces, and antiques . ........ 1,620 2,267 647 39.9
GMO019  Fumiture and selected fumishings .................. 1,098 1,731 633 5§7.7
CHO50 Miscellaneous rubber or plastics products . ........... 1,737 2,366 629 36.2
TX001 Textile fibersandwaste .......................... 3,091 3,641 550 17.8
MEO12 Construction and mining equipment ................. 2,591 3,111 520 20.1
Percentage growth basis:
MMO008 Precious metal ores andconcentrates ............... 2 13 1 §50.0
MMO06 Zincoresandresidues ........................... 75 269 194 258.7
CHO05 Crudepetroleum ..................... e 62 183 121 195.2
CHOO1  Electricalenergy ................................ 180 491 311 172.8
AGO23 Mushrooms andtruffles .......................... 11 30 19 172.7
AGO16 Cutflowers ..........................ccouion.. 1 30 19 172.7
MMO046 Table flatware and relatedproducts ................. 17 43 26 152.9
GMO10 Bicycles ..............c.oiiiiiiiiiiiiiiiiii.. 46 114 68 147.8
AGO19  Certain fresh, chilled, or frozen winter

vegetables ........................ ...l 68 151 83 122.1
MMO17 Glasscontainers ................................ 45 98 53 117.8
MMOOS Leadoresandresidues .......................... 30 62 32 106.7
MMO23 Pigiron .............. ... ...t .. 1 2 1 100.0
TX015 Curtainsanddraperies ........................... 7 14 7 100.0
AGO14 Liveplants .................................... 52 104 52 100.0
TX006 Knittabrics .................................... 121 218 97 80.2
AG028 Otherfreshfruits ................................ 225 405 180 80.0
AGO18 Fresh, chilled, orfrozen vegetables ................. 350 626 276 789
MMO034 Industrial fasteners ofbasemetal ................... 383 651 268 700
MEO62 Motors and engines, except internal

combustion, aircraft,orelectric ................... 62 105 43 69.4
MEO41  Records, tapes, compact discs, computer

software, and otherrecordedmedia ............... 1,126 1,872 746 66.3

Source: Compiled from official statistics of the U.S. Department of Commerce.



Tab!a$S
Domestic export declines: Ranking of top 20 commodity groups

Change from 1989
usitc
code Commodity group 1989 1990 Amount Percent
Million dollars —-———

Absolute value deeline basis’
AGC35 Cereals ...................iiiiiiiiiiiiina... 14,814 11,941 -2,873 -19.4
MMC21  Natural and syntheticgemstanes: . .................. 1,361 545 816 -60.0
AGO37 Oilseeds . .............c.iiiiiii e 4,088 3,705 -383 9.4
AGO80 Pulpandwastepaper . ...................c........ 4,362 4,056 -306 -70
CHO19 Fertilizers . .............................. R 2,952 2,697 -255 86
CHC13  Miscellaneous organicchemmicais™ . .................. 4,584 4,336 -248 -54
CHO02 Nudlearmaterials ............................... 1,308 1,068 -240 -18.3
CHO020 Certain inorganic pigments 641 449 -192 -30.0
MMO07 Certain ores, concentrates, ash, and residues ......... 550 362 -188 -34.2
AGO13 Animalfeeds ............... ... ... ... ......... 3,133 2,953 -180 57
CHO11  Benzenoid commodity chemicals . .................. 1,685 1,507 -178 -10.6
AGO39 Animal or vegetable fatsandoils ................... 1,329 1,172 -157 -118
MMO039 Unwroughtaluminum . ........................... 2,044 1,898 -146 -7.1
MMO004 Copperores andconcentrates . .................... 571 446 -126 219
MMO25 Ironand steelwasteandscrap ..................... 1,755 1,642 -113 6.4
MEO28 Boilers, turbines, and related machinery ............. 742 632 -110 -14.8
AGO10 Dairyproduce ..................coieiiuinaennan. 365 282 -83 -22.7
AG036 Milled grains, malts, andstarches  .................. 466 391 -75 -16.1
MMO03 Ironoresandconcentrates ........................ 193 123 -70 -36.3
CHO14  Selected inorganic chemicals and elements ... ... R 899 858 -41 46
Percentage dedline basis:
MMO021 Natural and syntheticgemstones . .................. 1,361 545 -816 -60.0
AGO61 Building papers and asphalt roofing shingles .......... 12 7 -5 -41.7
MMO037 iron construction castings and other nonmalleable

cast-ironarticles . ............. ... ... 50 31 -19 -38.0
MMO003 Ironoresandconcentrates .................... e 193 123 -70 -36.3
MMOO7 "~ Certain ores, concentrates, ash, and residues . ........ 550 362 -188 34.2
AG0S52 Poles, piles,andposts ................ ... ... 9 6 -3 -33.3
CHO20 Certaininorganicpigments ........................ 641 449 -192 -30.0
AGO10 Dairyproduce ..............c..coiviieiuienunnannn. 365 282 -83 -22.7
MMO004 Copperoresandconcentrates ..................... 571 446 -125 -21.9
CHO024 Natural tanning and dyeing materials ................ 14 1 -3 -214
MMO002 Certain miscellaneous mineral substances ........... 5 4 -1 -20.0
AGO35 Cereals ..................ceiiiiiiiiiiiiaiaann 14,814 11,941 -2,873 -19.4
TX032 Fur apparel and other furarticles ................... 67 54 -13 -19.4
CHO02 Nuclearmaterials ............................... 1,308 1,068 -240 -18.3
AGO036 Milled grains, malts, andstarches  .................. 466 391 -75 -16.1
MEO28 Boilers, turbines, and related machinery 742 632 -110 -14.8
TX029 Gloves, including glovesforsports .................. 182 158 -24 -13.2
AG039 Animal or vegetable fatsandoils ................... 1,329 1,172 -1587 -11.8
AGOS0 Furskins ................ciiniiiiiiiiiiiiaaaa. 232 205 -27 -11.6

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Tadie 6 :
Domestic import growth: Ranking of top 20 commodity groups

Change from 1989

usitc USexports o 1990
code Commodity group 1989 1990 Amount Percent
Million dollars

Absolute value growth basis:
CHOO5 Crudepetroleum ................c..ovvuiinnnnnnn. 35,041 43,833 8,792 25.1
CHO06 Petroleumproducts ............................. 13,161 16,138 2,977 226
MEO23 Officemachines ................................ 25,625 26,871 1,246 49
MEO048 Apparatus for making, breaking, protecting, or

connecting electrical circuits . .................... 4,409 5,452 1,043 23.7
TX036 Nonrubber footwear and footwearparts .............. 7815 8,831 1,016 13.0
MEOO1  Aircraft engines andgas turbines ................... 4,119 5,083 964 234
CHOO7 Naturalgasandcomponents ...................... 2,412 3,229 817 339
MEO54 Automobiles, trucks, buses, and bodies and

chassisoftheforegoing ........................ 58,760 59,504 744 1.3
GMO16 Watches' ........ ... ... ... . ...l 749 1,443 694 92.7
MEOS8  Aircraft, spacecraft, and related equipment ........... 5,728 6,369 641 1.2
AGO002 Live cattle and fresh, chilled, or frozen meat of

cattle, exceptoffal ............... ... ... ... ..... 2,131 2,647 516 24.2
GMO014 Medicalgoods ................. ... iiii.... 2,799 3,292 493 17.6
GMO027 Games and fairground amusements . ............... 2,413 2,818 405 16.8
MEOS7 Miscellaneous vehicles and transportation-related

equipment . ... . ... ... 708 1,078 370 52.3
TX022 Women's and girls’ suits, skirts, andcoats ............ 2,203 2,560 357 16.2
TX020 Shitsandblouses .............................. 6,781 7,135 354 5.2
TX019  TroUSers ..............'uiniiiiieeennnnannnnn 4,334 4,674 340 78
AG042 Nonalcoholic beverages including fruit and

vegetablejuices ............... ... .. ... ... 945 1,219 274 2.0
MEO14 Famm and garden machinery and equipment .. ........ 2,528 2,783 255 10.1
GMO15 Scientificinstruments . ........................... 3,837 4,059 222 58
Percentage growth basis:
MMO008 Precious metal ores and concentrates ............... 4 30 26 650.0
TX034 Nonwoven, paper, and felt apparel and footwear ....... 49 154 105 2143
MMO04 Copperoresandconcentrates ..................... 53 134 81 152.8
GMO16 Watches .............. ... it 749 1,443 694 92.7
GMO17 Clocks andtimingdevices ........................ 128 233 105 820
MMO001 Clays and nonmetallic minerals and products, not

elsewhere specifiedorincluded .................. 76 122 46 60.5
GMO11  Optical fibers, optical fiber bundles and cables . ........ 40 62 22 §5.0
MEO057 Miscellaneous vehicles and transportation-related

equUIPMeNt ... ........ ... 708 1,078 370 523
CHO39 PVCresinsinprimaryforms ................. ..... 45 67 22 489
AGO19 Certain fresh, chilled, or frozen winter

vegetables .............. ... ... ... ..o ... 478 667 189 39.5
TX013  Sacks and bags of textlematerials ................. 30 41 1 36.7
CHO007 Naturalgasandcomponents ...................... 2412 3,229 817 339
TX012 Miscellaneous textilesand articles .................. 525 700 175 333
CHO29 Antibiotics ................... it 558 738 180 323
CHO41 PET and other polyesterresins .................... 51 66 15 204
CHO37 Polyethylene resins in primaryforms  ................ 408 528 120 294
AG042 Nonalcoholic beverages including fruit and

vegetablejuices .............................. 945 1,219 274 29.0
CHO32 Soaps, detergents, and surface-active agents ......... 250 321 71 284
MMO026 Direct reduced iron, ferrous powders, and grit

andshot .............. ... ...l 72 92 20 27.8
MEO08 Centrifuges and filtering and purifying equipment . ... ... 459 586 127 27.7

1 Imports of walches were significantly underreported during the reriod January 1989 to May 1990. Thus, although both years
are underreported, data for 1990 is accurate for 7 months and, theretore, appears much higher than imports in 1989. It is estimated
that true growth in imports was very small.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Table 7
Domestic import declines: Ranking of top 20 commodity groups

Change from 1989

usITc ' U.S. exports to 1990
code Commodity group 1989 1990 Amount Percent
Million dollars

Absolute value decline basis:

MMO027 Steel mill products, aligrades ........................ 8,958 8,385 -573 6.4
TXO21  SWEAETS . ... .....cotiitiieiie e 2,675 2,11 -564 -21.1
MMO043 Certain base metals and chemicalelements ............ 2,447 1,925 -522 -21.3
AGO33 Coffeeandtea .....................cciiiiniiiinnn 2,563 2,045 -518 -20.2

MEO39 Tape recorders, tape players, video cassette
recorders, tumtables, and compact disc

players ... ... 5,016 4,543 -473 9.4
MMO21 Natural and syntheticgemstones ..................... 5,069 4,703 -366 -7.2
MMO38 Copperandrelatedarticles .......................... 2,327 1,966 -361 -15.5
AGO53 Lumber .............. ... .. ... 3,024 2,671 -353 -11.7
MMO39 Unwroughtaluminum .............................. 2,561 2,252 -309 -121
CHO044  Natural rubber and other syntheticrubber .............. 1,385 1,130 -255 -184
MEOS59  Ships, tugs, pleasure boats, and similar vessels .. ........ 600 348 -252 -420
MEO44 Television receivers and video monitors and

combinations including television receivers ........... 3,405 3,174 -231 6.8
MEO24 Miscellaneous industrialmachinery ................... 5,860 5,643 -217 3.7
AGO60 Pulpandwastepaper ......................cccoo.... 3,084 2,886 -198 6.4
MEO42 Radio transmission and reception apparatus,

) including cellular telephones, an

combinationsthereof ............................. 5,692 5,395 -197 35
MEOO4 Fans, blowers, compressors, air and vacuum pumps,

and air-conditioningequipment ..................... 3,085 2,892 -193 6.3
MEOS6 Motorcycles, mopeds,andparts ...................... 637 449 -188 -2.5
MMO22 Precious metals andrelatedarticles ................... 3,941 3,758 -183 46
MMO42 Zincandrelatedarticles ............................ 1,214 1,034 -180 -148
MEO37 Telephone and telegraphapparatus ................... 4,321 4144 -177 4.1
Percentage decline basis:
CHO09 Otherolefins .......... ... ..., 31 14 -17 548
MEOS59  Ships, tugs, pleasure boats, and similar vessels .. ... .. ... 600 348 -252 -42.0
TX032 Fur apparel and other furarticles .................. ... 370 249 -121 327
AGO50 Furskins ..............ccciiiiiiiiiiiiiia 146 100 -46 315
TX028 Neckwear ...............ccoiieiiiminnnennnnennn. 407 282 -125 -30.7
CHO03 Coal and other carbonaceous materials ................ 415 288 -127 -30.6
MEOS6 Motorcycles, mopeds, andparts ...................... 637 449 -188 -29.5
GMO023 Prefabricatedbuildings ............................. 47 34 -13 -27.7
AGO52 Poles, piles,andposts ............................. 15 1 -4 -26.7
TX033  Rubber, plastic, and coated-fabricapparel .............. 160 119 -41 -25.6
MEO36 Electric and gas welding and soldenng equipment ........ 461 345 -116 -25.2
MMOO6 Zincoresandresidues ............................. 32 24 -8 -25.0
MMO07 Certain ores, concentrates, ash, andresidues . .......... 633 495 -138 -21.8
MMO043 Certain base metals and chemicalelements ............ 2,447 1,925 522 -21.3
TX021 SWeaters .............c.ccueiuuinrinnnnnnnaannnnn, 2,675 2,11 -564 -21.1
AGO33 Coffeeandtea ......................oiiiiiiian... 2,563 2,045 -518 -20.2
MMO002 Certain miscellaneous mineral substances ............. 70 56 -14 -2.0
TX002 Spunyams .......... e e e e e 309 248 -61 -19.7
MMO11  Ceramic bricks and miscellaneous ceramic

constructionarticles ............................. 27 22 -5 -18.5
CHO44  Natural rubber and other syntheticrubber .............. 1,385 1,130 -255 -18.4

Source: Compiled from official statistics of the U.S. Department of Commerce.




Table 8 :
U.S. trade position improvements: Ranking of top 30 commodity groups

(In millions of dollars)
U.S. balance Absolute change

usiTc
code Commodity group 1989 1990 from 1989 to 1990
MEO58 Aircraft, spacecraft, and related equipment ............. 17,562 23,070 5,508
MEO55 Certain motor-vehicleparts .............. e -2,029 1,268 3,297
AGO48 Cigarettes .................ceriiiieeieiniiineinn. 3,341 4,730 1,389
MEOSt1 Diodes, transistors, integrated circuits and

similar semiconductor solid-state devices ............. -2,663 -1,312 1,351
MEO42 Radio transmission and reception apparatus,

including cellular telephones, and

combinationsthereof ............................. -2,829 -1,596 1,233
MEO002 Internal combustion piston engines, other than

foraircraft . ......... ... .. .. ... ... -1,213 -135 1,078
MEO24 Miscellaneous industrial machinery ................... 2,281 3,299 1,016
MMO022 Precious metals andrelatedarticles ................... -774 57 831
MEOO4 Fans, blowers, compressors, air and vacuum pumps,

and air-conditioningequipment ..................... -541 157 698
MEO41 Records, tapes, compact discs, computer software,

andotherrecoredmedia .......................... 860 1,556 696
MMO038 Copperandrelatedarticles .......................... -788 -133 655
TX001 Textlefibersandwaste ............................ 2,457 3,044 587
GMO15 Scientificinstruments . ............................. 4,134 4,704 5§70
TX021 SWeaters ..............courinieenaennannaneeennann -2,660 -2,092 568
MMO043 Certain base metals and chemicalelements ............ -1,438 -877 561
MMO027 Steel mill products, aligrades ........................ -6,149 -5,601 548
MEO39 Tape recorders, tape players, video cassette

recorders, tumtables, and compact disc

players . ....... ... 4,412 -3,865 547
GMO19 Fumiture and selected fumishings .................... -3,864 -3,319 545
MEOS9  Ships, tugs, pleasure boats, and similar vessels ......... 41 943 532
MEO12 Construction and miningequipment ................... 323 848 525
AGO33 Coffeeandtea ......................coiiiiiia... -2,462 -1,950 512
GM018 Armmsandammunition .............................. 1,373 1,873 500
MEO037 Temtwne andtelegraphapparatus ................... -2,121 -1,624 497
GMO30 Works of art, collectors’ pieces, and antiques  ........... -533 -46 487
AGO063 Industrial papers andpaperboards .................... 1,384 1,867 483
CHO28 Medicinal chemicals, except antibiotics . ............... 233 702 469
MEO48  Apparatus for making, breaking, protecting, or .

connecting electrical circuits . ................. e -628 -172 456
AGO67 Printedmatter .........................c.ouiinn... 1,003 1,456 453
CHO50 Miscellaneous rubber or plastics products . ............. -1,366 -918 448
AGOO7 Fish, except shelifish, frozen ........................ -249 195 444

Source: Compiled from official statistics of the U.S. Department of Commerce.




Table 9
U.S. trade position declines: Ranking of top 30 commodity groups

U.S. balance Absolute change

UsITC
code Commodity group 1989 1990 from 1989 to 1990
CHOO5 Crudepetroleum ...................cocveeieneenn.. -34,979 -43,650 - -8,671
AGO35 Cereals ................ovuumniiinrneieenans 14,433 11,627 -2,806
CHOO6 Petroleumproducts ..................c........ .. -7,640 -8,902 -1,262
TX036 Nonrubber footwear and footwear parts .. -7,453 -8,360 -907
CH007  Natural gas andcomponents .................... .. -1,940 -2,736 -796
GMO16 Watches! ..................... ... ... ... ... .. -653 -1,323 -670
MEOO1 Aircraftengines andgasturbines ................. .. 3307 2,746 . -561
MMO21 Natural and syntheticgemstones ..................... -3,708 -4,158 -450
AGO37 Oilseeds ................. .t 3,926 3,515 411 .
AGO02 Live cattle and fresh, chilled, or frozen meat

ofcattle, exceptoffal ............................. 631 -1,013 -382
MEO54  Automobiles, trucks, buses, and bodies and _

chassisoftheforegoing .......................... -46,245 -377-
TX022 Women's and girls' suits, skirts, and coats -2,396 - =313
CHO02 Nuclearmaterials ............................. .. 363 53 310
CHO13  Miscellaneous organicchemicals ................. .. 1,664 -287
TX020 Shitsandblouses ............... ... ........c ... 6,725 -274
MEOS7 Miscellaneous vehicles and transportation-related R

eqUIPMeNt . .. .......... .. 912 661 . . -251°
GMO27 Games and fairground amusements .............. .. 2,038 -2,271 233
CHO11  Benzenoid commodity chemicals .. 1,255 1,022 -233
TX019 Trousers ................... -3,77% -3,989 218
MMO004 Copper ores and concentrates . . . 518 312 -206
TX035 Otherwearingapparel ............................. -1,108 -1,201 -183
AG042 Nonalcoholic beverages including fruit and

vegetablejuices ................ ... ... . ........ -550 -726 - -176
AGO13 Animalfeeds ............. .. 2,745 2,569 -176.
CHO20 Certain inorganic pigments .. ... .. 393 226 -167
AGO39 Animal or vegetable fats and oils .. 666 498 -167
GM025 Dolls ............................ .. -597 -755 -158
CHO12 Benzenoid specialty chemicals ........ .. 1,181 1,023 -158
CHO37 Polyethylene resins in primary forms . .. .. 732 578 -154
TX037 Rubberfootwear ......... ........................ -518 647 -129
TX018 Men's and boys’ coats andjackets .................... -886 -1,011 -125

1 imports of watches were significantly undemreported during the period January 1989 to May 1'990. Thus, although both years
are underreported, data for 19909is accurate for 7 months and, %'nere e, appears much higher than imports in 1989. itis esnyma
that true growth in imports was very small. R

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Chapter 2

of trade. The U.S. trade balance in agricultural prod-
ucts fell slightly in 1990 compared with that of the

Agricultural Products previous year. The U.S. agricultural trade balance

showed a surplus of $16.0 billion in 1990, which was

The agricultural products sector traditionally has about 2 percent lower than the $16.2 billion surplus in
been the largest surplus contributor to the U.S. balance 1989 (table 10). U.S. imports of agricultural products

Table 10

Agricultural, animal, and vegetable products:

U.S. exports of domestic merchandise, imports for consumption, and mer-

chandise trade balance, by selected countries and country groups, 1989 and 1990

Change from 1989 to 1990

Item 1989 1990 Amount Percent
Million dollars
U.S. exports of domestic merchandise:
Canada........................... 2,434 4,510 2,076 85.2
dJapan . ... 10,275 10,866 591 57
Mexico ........................... 2,736 2,537 -199 -7.2
Germany .........coiiii 951 1,111 160 16.8
UnitedKingdom .................... 729 883 154 211
Taiwan ................ .. 1,831 1,780 -51 27
RepublicofKorea . .................. 2,408 2,487 79 3.2
France ........................... 497 613 116 23.3
Maly ... ... 647 660 13 20
China ............................ 1,210 547 -663 -54.7
Singapore . ........................ 283 305 22 7.7
Allother ... .... e 20,329 18,960 -1,369 6.7
Total ........................... 44,330 45,259 929 20
EC12 ... ... 7,691 8,762 1,071 13.9
OPEC ............. i 2,743 2,305 -438 -15.9
ASEAN ... ... ...l 1,013 1,078 65 6.4
CBERA ........ ... 1,526 1,522 -4 0.2
EastemEurope .................... 320 216 67.5
U.S. imports for consumption:
Canada.................coiiinn.. 4,547 4,886 339 74
Japan ...... ...l 392 386 -15
Mexico ........................... 2,762 2,972 210 76
Serrg:n .......................... .’;% 521 1; g?
nit ingdom .................... 759 -1 -2
AWaN ... .. 392 363 -29 -7.3
RepublicofKorea ................... 229 204 -25 -10.9
France ........................... 1,057 1,027 -30 -2.8
Maly ... ... 762 859 97 127
China ............................ 602 651 49 8.1
Singapore . ........................ 109 122 13 1.9
Allother .......................... 15,905 16,496 5§91 37
Total ........................... 28,100 29,306 1,206 4.2
EC12 ... ... 5,495 5,672 177 3.2
OPEC ........... i 1,305 1,325 20 1.5
ASEAN ... ... .. ...l 2,107 2,201 94 44
CBERA..............cciiviiinn... 1,991 2,016 25 1.2
Eastem Europe .......... e 341 361 20 58
U.S. merchandise trade balance:
Canada........................... -2,113 -376 1,737 82.2
Japan . ... 9,883 10,480 597 6.0
Mexico ........................... -26 -435 -409 -1,573.0
Germanlzn. ......................... 384 5§30 146 38.0
UnitedKingdom .................... -47 124 171 3638
Tawan ........... ... ..ol 1,439 1,417 -22 -15
RepublicofKorea . .................. 2,179 2,283 104 4.7
France ........................... - 414 146 26.0
Maly....... ...l -115 -199 -84 -73.0
China ................. ... ...... 608 104 -712 -117.1
Singapore ................c.iii. 17 183 9 5.1
Allother ........................... 4,424 2,464 -1,960 443
Total ........................... 16,230 15,953 -277 -1.7
EC-12 .. 2,196 3,090 894 40.7
OPEC ............ ... ... 1,438 980 -458 318
ASEAN ....... ...l -1,094 -1,123 - =29 -26
CBERA........................... -465 -494 -29 6.2
EastemEurope ..................... -21 175 196 933.3

1 Import values are based on Customs value;

export values are based on f.a.s. value, U.S. port of export.
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rose from $28.1 billion in 1989 to $29.3 billion in
1990, or by about 4 percent, while U.S. exports of
such products rose from $44.3 billion in 1989 to
$45.3 billion in 1990, or by about 2 percent. Generally
declining world commodities prices limited the rate of
increase in the value of total U.S. exports of agricultur-
al products (which tend to be basic commodities),
while generally rising domestic prices for import de-
mand items (which tend to be further processed food
items) contributed to a higher rate of increase in im-
ports compared with exports. In addition, a continuing
weak dollar in 1990 combined with these price effects
to augment the gap in the rates of increase between
imports and exports which led to the deteriorating U.S.
agricultural trade balance.

The leading U.S. agricultural export categories in
1990 in absolute terms were cereals ($11.9 billion),
cigarettes ($4.8 billion), oilseeds ($3.7 billion), and
animal feeds ($3.0 billion). The largest absolute in-
crease in exports occurred for cigarettes, which rose by
$1.5 billion in 1990 compared with the previous year.
This increase was primarily due to increased export
marketing efforts and rising demand in Asia, Eastem
Europe, and the Soviet Union. The U.S. tobacco indus-
try has been actively pursuing export markets in recent
years in the face of declining domestic demand because
of health considerations. Other agricultural commodity
groups that registered significant increases in U.S. ex-
ports in 1990 included edible preparations, frozen fish,
and fresh, chilled, or frozen vegetables. The largest
absolute decline in exports was accounted for by cere-
als, which fell $2.9 billion, or 19 percent, during the
period under review. A world glut of wheat was the
primary factor in this decline. Significant declines also
occurred in 1990 for U.S. exports of oilseeds, animal
feed, and fats and oils.

The leading U.S. agricultural import categories
were live cattle ($2.6 billion), shelifish ($2.6 billion),
coffee and tea ($2.0 billion), and frozen fish ($1.6 bil-
lion). The largest absolute rise in imports occurred for
live cattle and meats thereof, which increased by
$516 million in 1990. This increase was primarily the
result of lower domestic production and higher domes-
tic prices for live cattle and beef during 1990. Other
significant increases in imports in 1990 were registered
for nonalcoholic beverages, sugar and other sweeten-
ers, and winter vegetables. The most substantial
decline in U.S. imports of agricultural products was in
the coffee and tea category; U.S. imports of coffee and
tea declined by $518 million in 1990 compared with
the previous year. An increased world harvest of green
coffee beans and a subsequent drop in coffee prices led
to this decline. Other agricultural product categories
that showed a significant decline in imports in 1990
included frozen fish, cereals, and hides, skins and
leather. The largest improvement in the balance of
trade occurred in the cigarette category, which experi-
enced a $1.4 billion surplus gain from 1989 to 1990
(table 8). The largest decline in the balance of trade
occurred in the cereals category, which suffered a

$8.7 billion surplus reduction during the period under
review (table 9).

U.S. Bilateral Trade

The major U.S. trading partners in agricultural
products during 1990 were the EC, Japan, Canada, and
Mexico, which together accounted for about $40.6 bil-
lion in agricultural trade, or 54 percent of the U.S.
total (table 10). These partners provided 47 percent
of total U.S. imports of $29.3 billion in 1990 and re-
ceived 59 percent of total US. exports of
$45.3 billion that year. Improvement in the U.S. agri-
cultural trade balance occurred with respect to the EC,
Canada, and Japan, while the balance with Mexico de-
teriorated.

The trade balance with the EC improved 41 per-
cent between 1989 and 1990; the surplus totaled $3.1
billion the latter year. The principal U.S. agricultural
product exports to the EC include oilseeds and prod-
ucts, feed grains and products, and live animals and
meat. The major U.S. agricultural products imported
from the EC include alcoholic beverages, meat and
dairy products, and prepared and preserved vegetables.

A $2.1 billion agricultural trade deficit with Cana-
da in 1989 diminished by 82.2 percent to $376 million
in 1990. It is believed that this improvement is largely
an accounting anomaly caused by the change in the ex-
port-reporting system enacted in 1990 whereby the
United States and Canada use each other’s import data
to report exports. U.S. agricultural exports to Canada
increased 85 percent in 1990 compared with the pre-
vious year. The primary U.S. agricultural products
exported to Canada include live ammals and meat, and
fruits and vegetables; the principle import items in-
clude meat, fruits and vegetables, and feedgrains.

The U.S. agricultural trade balance with Japan im-
proved slightly during the period under review, as the
existing surplus grew 6 percent to $10.5 billion in
1990. Major U.S. export items include feed grains, live
animals and meat, and oilseeds. Primary U.S. import
items include fish and shellfish, fruits and vegetables,
alcoholic beverages, and grains. '

The U.S. agricultural trade balance with Mexico,
while at a relatively small deficit of $26 million in
1989, deteriorated to a deficit of $435 million in 1990.
U.S. agricultural export trade with Mexico consists
mainly of feed grains, oilseeds and products, and live
animals and meat. U.S. agricultural imports from
Mexico consist mainly of fruits and vegetables, coffee,
fish and shellfish, and alcoholic beverages.

Commodity Analyses

Live cattle and fresh, chilled, or frozen meat
of cattle, except offal

U. S. imports of live cattle and fresh, chilled, or
frozen meat of cattle (except offal) increased from 0.9

billion kilograms, valued at $2.1 billion, in 1989 to 1.1
billion kilograms, valued at $2.6 billion, in 1990, or by
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20 percent in quantity and 24 percent in value. U.S.
beef production was 1.5-percent less in 1990 than in
1989 and live cattle and beef prices rose to record lev-
els in 1990 owing to lower beef supplies.* The reduced
U.S. production and higher prices in the United States
apparently contributed to larger exports from most
countries that ship cattle and beef to the United States.
Imports from Australia, almost all frozen beef, rose by
$213 million. Australian beef production as well as its
exports to most markets increased in 1990 from 1989.
According to the USDA, Foreign Agricultural Service
(FAS) “Relatively high slaughter levels [in 1990] have
resulted from dry conditions in some cattle growing
areas, a weaker Australian dollar and generally strong
export demand.” Imports from Canada, which include
significant quantities of both live cattle and fresh,
chilled, or frozen beef, were up by $183 million. FAS
officials also reported that tight supplies for slaughter
cattle in the United States and strong demand by U.S.
packers, has resulted in more Canadian beef exported
to the United States on the hoof.6 U.S imports from

Mexico, most of which consisted of cattle destined for

U.S. feedlots, were $139 million more in 1990 than
1989. FAS reported that, “In 1990, Mexican cattiemen
increased steer exports to the United States due to an
on-going policy of gradual reduction of the export tax
for feeder steers, dry conditions during the first 6
months of 1990 in Northern States, lower domestic in-
terest rates, and attractive U.S. steer prices.”’

David E. Ludwick
(202) 252-1329

Dairy produce

The value of U.S. exports of dairy produce de-
clined from $365 million in 1989 to $282 million in
1990, or about 23 percent. Most of the decline was
accounted for by decreased exports of nonfat dry milk
to Mexico. From 1989 to 1990, the value of the ex-
ports to Mexico dropped about 72 percent, or from
$200 million to $57 million.

World export supplies of nonfat dry milk shrank in
1988 as production in the European Community (EC)
and the United States dropped and accumulated stocks
were depleted. As these events occurred, world prices
soared to record high levels of about 90 cents per
pound by late 1988 and the United States became an
important world supplier of the product, particularly to
Mexico. Unlike the export situation of earlier years,
exports of U.S.-produced nonfat dry milk from
mid-1988 through 1989 originated in the private sector,
rather than from Government-owned stocks, largely in
response to the high world prices. In late 1989, howev-
er, world prices for nonfat dry milk softened; by

4 USDA Economic Research Service "Livestock and Poultry
Simation and Outlook Repont” (LPS-45) January 1991, p. 12.
. l’;ngDAiFAS Livestock Semi-Annual” from Australia, February
) v P'
s 169‘§IISDA§ FAS “Livestock Semi-Annual” from Canada, February
" TUSDA, FAS “Livestock Semi-Annual Repont” from Mexico,
February 1,191, p. 2.

January 1990, they averaged 77 cents per pound. Such
prices continued to declinc during 1990 and by
year-end they averaged 57 cents per pound as supplies
of nonfat dry milk exported from Eastern Europe and
the EC rose. Conscquently, the decline in U.S. exports
of nonfat dry milk in 1990 was primarily a reflection of
stiff pricc competition in the world market.

J. Fred Warren
(202) 252-1311

Sugar and other sweeteners

U.S. trade in sugar and other sweeteners saw both
an increasc in imports and an increase in exports in
1990. U.S. imports of sugar and other sweeteners rose
26 percent from $776 million in calendar year 1989 to
$978 million in calendar year 1990. U.S. exports of
sugar and other sweeteners in 1990 rose 31 percent
from $277 million to $362 million.

The increase in U.S. imports of sugar reflected the
decrease in domestic production from 6,841 thousand
short tons, raw value (strv) in 1989 to 6,319 thousand
strv in 1990. The continued repercussions of the De-
cember 1989 freeze in the continental cane areas and
lower than expected yield and sucrose content in sugar
beets were among the major reasons for lessened U.S.
production. As a consequence of the reduction in do-
mestic production, the U.S. sugar import quota for the
21-month period January 1, 1989-September 30, 1990,
was revised four times between September 1989 and
April 1990. The final increase on April 27, 1990, was
to 2,833,050 metric tons. Cumulative entries at the end
of the quota year (Sept. 30, 1990) were 2,717,788 met-
ric tons, with an additional 45,000 metric tons of
1989/90 quota sugar entering during October-Decem-
ber 1990 but charged to the previous quota period. The
USDA’s tariff-rate quota for the first tier for fiscal
1990/91 is 2.313 million short tons.

U.S. exports of sugar and other sweeteners in-
creased from 1989 to 1990. U.S. trade in sweeteners
other than sugar is usually relatively small, except for
high fructose corn syrup (HFCS). However, over the
past 2 years, the re-export program for sugar has helped
increase U.S. sugar exports, with the October-Decem-
ber 1990 exports of 182,000 short tons being the
highest quarterly level of sugar exports in years. The
majority of exports of refined sugar have been to the
Mexican market. Exports of HFCS rose from 29,000
short tons, dry weight in 1989 to 83,000 short tons, dry
weight in 1990, excluding exports io Puerto Rico. In
1991, USDA anticipates U.S. exports of HFCS to in-
crease further to 100,000 short tons, dry basis.

Joan Williams
(202) 252-1313
Coffee and tea ,

The value of U.S. coffee and tea imports decreased
from $2.6 billion in 1989 to $2.0 billion in 1990.
Green coffee beans made up over 90 percent of all such
imports during these years. The decline in value was
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primarily the result of a decline in the unit value of
green coffee beans imported during the period-20.2
percent in both unit value and total value. Trade
sources indicate the decline in value was a reflection of
the increased coffee harvest, compared with the pre-
vious year, and the resulting lower prices.

Fred Ruggles
(202) 252-1325

Cereals, milled grains, malts and starches,
and animal feeds

U.S. exports of cereal grains declined from $14.8
billion in 1989 to $11.9 billion in 1990, a more than
19-percent decrease. During the same period of time,
the exports of milled grains, malts and starches de-
clined by over 16 percent, from $466 million in 1989 to
$390.7 million in 1990. Exports of animal feeds also
declined, although by only slightly over 5 percent,
from $3.2 billion in 1989 to $3 billion in 1990. For all
three commodity groups there was also a decline in im-
ports, and the U.S. trade position remained positive,
although declining for both cereals and animal feeds.

According to the U.S. Department of Agriculture
(USDA)8, between crop years® 1988/89 and 1990/9110,
total world production of wheat and milled wheat in-
creased by 18.6 percent, rising from 500.3 million
metric tons to 593.2 million metric tons. The largest
gains were registered by the Soviet Union, China, Can-
ada, and the United States. During the same period of
time world ending stocks rose by 23 percent, increasing
from 117.4 million metric tons in 1988/89 to 144 mil-
lion metric tons in 1990/91. World utilization also
increased by less than 7 percent during the same period
of time, far less than the increase in world production.

During the period of 1989/90 to 1990/91, total
world trade declined slightly from 96.8 million metric
tons to 95.3 million metric tons. However, the U.S.
share of world trade declined from 38.8 percent to 30.4
percent. As U.S. exporters faced a world glut of wheat,
farm prices fell from close to $150 per metric ton!! in
1989 to less than $90 per metric ton in 1990.

Worldwide, there is a greater tendency to mill
grains, and compound feeds, close to the point of con-
sumption, rather than import these types of
commodities (because of the greater ease of handling
grain, the need to bag milled grains, and the greater
tendency to rancidity of milled grain products). There-
fore, the world glut of grains also serves to decrease
world trade in milled grains and grain byproducts for
animal feed compounding. Further, a glut of wheat de-
creases world demand for com, since surplus wheat is
fed instead.

John Pierre-Benoist
(202) 252-1320

8 U.S. Department of Agriculture, Economic Research Service,
Wheat, Situation and Outlook Report (WS-291, November 1990).

9 The wheat crop year runs from July to June.

10 Projected by the USDA, as of November 1990.

11 Hard red winter wheat.
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Oilseeds and animal or vegetable fats and
oils

Sharply lower oilseed prices offset a higher volume
of U.S. exports in 1990, and U.S. exporis of oilseeds
declined by 9 percent to $3.7 billion, as compared with
exports in 1989. The volume of U.S. exports of the
leading oilseed soybeans rose by 2 percent to 15.5 mil-
lion metric tons in 1990, and its export price (export
unit value) fell by 12 percent to $232 per metric ton of
soybeans during 1990. The abundant U.S. soybean
crop harvested in 1989 improved available supplies but
contributed to the lower prices.

The EC, the leading U.S. market, purchased about
34 percent of U.S. oilseed exports in 1990. Lower U.S.
prices, and strong EC demand for animal feedstuffs
stimulated U.S. soybean sales in that market. The de-

_preciation of the U.S. dollar vis-a-vis most EC

currencies magnified the effect of the lower price of
U.S. soybeans 1in Europe.

U.S. exports of animal and vegetable oils, fats, and
greases meanwhile declined by 12 percent in 1990 to
$1.2 billion as the volume sold abroad declined sharply.
U.S. fats and oils became increasingly uncompetitive
on a price basis in world markets during 1990: for
example, the export unit value of U.S. crude soybean
oil of $546 per metric ton in 1990 was 31-percent high-
er than the price of competitive Brazilian soybean oil.
World markets for fats and oils were abundantly
supplied during the year, and key importing countries
(particularly India and Egypt) reduced their purchases
of U.S. products, turning to other suppliers such as
Brazil, Argentina, Malaysia or the EC. U.S. imports
of fats and oils (which are mostly coconut and
palm-kemel oils) increased by 2 percent to $673 mil-
lion.

John Reeder
(202) 252-1319

Tobacco

U.S. exports of tobacco and tobacco products in
1990 were $6.5 billion, or 30-percent higher than in
1989. Cigarettes continued to lead other tobacco prod-
ucts in the pace of export growth, rising by 41 percent
in value, from $3.4 billion in 1989 to $4.8 billion in
1990.

Asian markets accounted for a major share of the
growth in cigarette exports, following the pattern of re-
cent years. Japan and other Asian countries were
destinations for about 40 percent of U.S. cigarette ex-
ports in 1990. U.S. cigarette exports to Asian markets
increased about 30 percent in 1990 compared with
1989 levels.

The opening of new markets in Eastern Europe and
the Soviet Union contributed to a surge in U.S. ciga-
rette shipments to the region in 1990, although trade
data do not indicate the exact amount of this increase.
Many U.S. exports that were recorded as destined for
the EC actually were transshipped to other destinations,
including Eastern Europe. Although the precise value



of U.S. exports to Eastern Europe in 1990 is uncertain,
the data suggest that such exports in 1990 were more
than double the level exported to Eastern Europe dur-
ing the previous year. U.S. exports to the Soviet Union
increased from negligible amounts in 1989 to over $47
million in 1990.

Victoria Salin
(202) 252-1331

Winter vegetables

Winter vegetables are typically defined as toma-
toes, cucumbers, eggplants, peppers (capsicum or
pimenta), and squash. Although fresh, chilled, and fro-
zen winter vegetables are covered here, the bulk of
trade in these vegetables is generally in the fresh or
chilled state, with some minor activity in the trade of
frozen tomatoes.

During 1989-90, U.S. imports of winter vegetables
rose from $478 million to $667 million, or by 40 per-
cent. Despite this increase in the value of imports, the

quantity of imports actually declined by 8 percent dur-
ing the period. This anomaly was apparently owing to
adverse weather conditions in some areas, which likely
contributed to increased demand for imports, thus put-
ting upward pressure on import unit values. The
aggregate import unit value for winter vegetables in-
creased by 51 percent during 1989-90, rising
dramatically from 57 cents per kilogram to 87 cents per
kilogram.

Mexico typically accounts for the bulk of U.S. im-
ports of winter vegetables. During 1989-90, imports
from Mexico increased from $439 million to $632 mil-
lion, or by 44 percent. Fresh or chilled tomatoes
account for the majority of U.S. imports of winter veg-
ctables from Mexico. Compared to other foreign
suppliers, Mexico has the competitive advantage in
terms of growing conditions, geographic location, and
marketing experience in shipping to the U.S. market.

Kelly Nunis
(202) 252-1324
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Table 11
Agrleultu:al animal, and vegetable products sector: U.S. trade for selected commodity groupo, by tpodﬂod perlods, 1989
and 1990

. Change from 1989
UsITC to 1990
code?  Commodity group 1989 1990 Amount Percent
Million dollars
AGO01  Certain miscellaneous live animals, meat, and
animal products:
EXpOMtS . . ... e 1,161 . 1317 156 134
IPOMES . . et 947 998 51 54
Tradebalance ............. .. ...t 214 319 105 49.1
AGO002 Live cattle and fresh, chilled, or frozen meat of
cattle, except oftal: )
EXPOMS . . . ..o oot e et 1,500 1,634 134 89
IMPOMLS . ..ottt 2,131 2,647 516 24.2
Tradebalance .................c.ciciiiiiiiiaiiiaa. -631 -1,013 -382 -60.5
AGO03 Live swine and fresh, chilled, or frozen pork,
except offal:
EXPOMS . ...ttt e 312 298 -14 4.5
IMPOrts . ... ... 495 607 112 226
Tradebalance ................ ... .ot -183 -309 -126 -£8.9
AGO004 Lamb, fresh, chilled, or frozen: :
EXPOMS . . ... 4 5 1 25.0
IPOMS . . .o 34 31 -3 88
Tradebalance ........... ... ... i, -30 -26 4 133
AGO05 Poultry:
EXPOMS . . ... e 600 775 175 29.2
IMPOMS . ..o . 26 28 2 77
Tradebalance ............... ... ..., 574 747 173 30.1
AGO06 Fish, except shellfish, fresh or chilled:
Expons ........................................ 155 164 9 58
IMPOMS .. ... 611 592 -19 -3.1
Tradebalance ............... ... ...t -456 428 28 6.1
AGO07 Fish, except shellﬁsh frozen:
Expons ......................................... 1,236 1,572 336 27.2
IMports . ... ... R 1,485 1,377 -108 -7.3
Tradebalance ...................ccciiion.. e ‘249 195 444 178.3
AGO08 Fish, except shellfish, in airtight containers, or
¢ I’r‘ed or otherwise prepared, including live
sh:
EXPOMS . ..o 342 330 -12 35
IMPOMS . . ... e 724 682 -42 58
Tradebalance ................ ... ... -382 -352 30 79
AGO09  Shelifish:
EXPOItS .. ...t 577 755 178 30.8
IMPOMtS .. .. 2,629 2,560 -69 -2.6
AGO10 D Tradebalance .......................... ... -2,052 -1,805 247 120
airy produce:
EXPOItS .. ... e 365 282 -83 -22.7
IMPOMS .. ... ... 815 853 38 4.7
Tradebalance .................. ...t -450 -571 -121 -26.9
AGO11  Eggs:
| XPONS . . . e gg gg ‘!1 12.2
POIES . ...ttt -14.
Tradebalance ........................ ..o 60 75 15 25.0
AGO012 Sugar and other sweeteners:
XPOTES . .o 277 362 85 30.7
IMPOrts . ....... .. e 776 978 202 26.0
Tradebalance .................. ... ..., -499 616 17 -23.4
AGO013 Animal feeds:
EXPOMS .. ... 3,133 2,953 -180 5.7
IMPOrtS ... e 388 384 -4 -1.0
Tradebalance ....................... ... ...l 2,745 2,569 -178 6.4
AGO14 Live plants:
Expons ......................................... 52 104 52 100.0
MPOMS .. ...ttt i e 147 162 15 10.2
Trade balance ................... ... -85 -58 37 389
See footnotes at end of table.
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Table 11-Continued : )
Agrieultu'ral, animal, and vegetable products sector: U.S. trade for selected commodity groups, by specified periods, 1989
and 1990 .

Change from 1989

UsITC to 1990
code?  Commodity group ’ 1989 1990 Amount Percent
Milkon dollars
AGO15 Seeds:
EXpOrts . . ... 245 262 17 6.9
Imports . .......... ... . ... e 126 122 -4 3.2
Tradebalance ............ ... ... .. .. ... . o... 119 140 21 176
AGO16 Cutflowers:
EXPOMS . . .. 1 30 19 172.7
IPOItS .. ... e 316 326 10 3.2
Tradebalance .................. ... ... .. .. -305 -296 9 30
AGO17 Miscellaneous vegetable substances: .
EXPOMS . ... 283 304 21 74
Imports . ....... .. e 362 416 54 149
Tradebalance ................... .ot -79 -112 -33 418
AGO18  Fresh, chilled, or frozen vegetables:
Expon ......................................... 350 626 276 789
Imports ......................................... 456 484 28 6.1
Tradebalance ....................ccciiiiiiiia... -106 142 248 2340
AGO19 Certain fresh chllled or frozen winter
vegetabies.
EXpORtS .. ... 68 151 83 122.1
Imports . ... ... 478 667 189 39.5
AGO20 P Trad':d balance ed veaetablos: T -410 -516 -106 -259
re or prese e s:
Epaxpon . pfe ...... veg ............................ 297 409 112 37.7
Imports .. ... . .. 399 373 -26 8.5
Tradebalance .................. .. ... ... ... ..., -102 36 138 1353
AGO21 Oﬁges: 4 . 0 0
XIS . . oot
IMPONtS .. ... s 145 136 9 6.2
Tradebalance .............. ... .. ..., -141 -132 9 64
AG022 Dried vegetables: '
EXpOMS .. ... . 447 532 85 19.0
Imports . ... ... . 124 146 22 17.7
Tradebalance ..................ccciiiiiiniinnn.. 323 386 63 - 195
AG023 Mushrooms and truffles:
EXpOrts .. ... 11 30 19 -172.7
Imports .. ... ... . 160 146 -14 88
Tradebalance ................... e e, -149 -116 33 2.1
AGO024 Edible nuts: ;
Exports .. ................ ... e 886 1,018 132 149
Imports ........... ... ... ..iii.... s e 34 401 §7 16.6
Tradebalance .................cccoiiiiiiii., 542 617 75 13.8
AG025 Cenam tropical fruits, fresh or dried: ’
EXPORS .. .. . 42 55 13 310
Imports . ... ... ... . e 963 1,062 99 103
Tradebalance ......................... e -921 -1,007 -86 93
AG026 Citrus fruits:
EXports .. ... 593 5§83 -10 -1.7
Imports ......... ... ...l A 74 89 15 20.3
Tradebalance .................. e 519 494 -25 48
AGO027 Certain deciduous fruits, fresh:
EXpOrts .. ... . e 302 477 175 579
Imports .. ... e 115 114 0.9
Tradebalance ................. ..., 187 363 176 94.1
AG028 Other fresh fruits: ,
EXpOMS .. ... ... 225 405 180 80.0
Imports . ... ... ... e 421 506 85 20.2
Tradebalance ..................... i, -196 -101 95 485
AG029 Dned fruits, other than tropical:
EXpOMS .. ... e 276 326 50 18.1
IMPOMtS . ... ... . e 34 33 -1 29
Tradebalance ................... ... ... ..., 242 293 51 211

See footnotes at end of table.



Table 11-Continued o
Agricultural, animal, and vegetable products sector: U.S. trade for'selected commodity groups, by specified periods, 1989
and 19907 ) .

Change from 1989

usiTCc to 1990
code?  Commodity group C 1989 1990 Amount Percent
Million dollars :
AGO30 Fruit, uncooked, or cooked in water, frozen:
Exports .. ... ... 32 42 10 313
Imports ... ... ... 47 56 9 19.1
Tradebalance ................ . ... ... .. ... . ..., -15 -14 1 6.7
AGO031 Jams, fruit jellies and marmalades; cooked fruit
or nut purees and pastes; and fruit or other
edible parts of plants preserved by sugar: '
Expons ......................................... 17 21 4 23.5
IOPOMS . . oottt e 41 43 2 49
Tradebalance ............ ... ... ... ... .. ... -24 22 2 8.3
AGO032 Canned fruits, provisionally preserved fruits and
nuts, fruit flours, and fruits (except citrus)
preserved in ways not elsewhere specified or
included:
EXPOMS . . ..o e 80 100 20 25.0
Imports ........... . 269 264 -5 -1.9
Tradebalance ........... . ... ... ... . ... il -189 -164 25 13.2
AGO033 Coffee and tea: )
Exports ......................................... 101 95 -6 -5.9
MPOTES . ..ottt e e e 2,563 2,045 -518 -20.2
Trade balance ............. ... ... ... -2,462 -1,950 512 208
AGO34  Spices:
Exports . . ... .. 24 34 10 417
IMPOTtS . ... 258 216 -42 -16.3
Tradebalance ................... .. ... ... ... -234 -182 52 ) 22.2
AGO35 Cereals:
Exports .......................... e 14,814 11,941 -2,873 . -19.4
IMports .. ... . 381 314 67 . -176
Tradebalance ................ .. ... ... ... ... 14,433 11,627 -2,806 -19.4
AGO36 Milled grains, malts, and starches:
Exports .. ... ... .. 466 391 -75 - -16.1
Imports ................. PP 115 103 -12 -10.4
Tradebalance ................... ... .. ... .. .. ..., 351 288 -63 . - -179
AGO037 Oilseeds: ) '
Exports . ... ... .. 4,088 3,705 -383 94
IMPOTtS .. .. e 162 190 28 17.3
Tradebalance .................... ... ........... 3,926 3,515 -411 -10.5
AGO038 Natural gums, resins, and gum resins:
EXports .. ... ... 58 58 (o] 0
IMpOrts .. ... .. 98 98 0 0
Tradebalance ................... ... ... ... . ... -40 -40 0 , o]
AGO39 - Animal or vegetable fats and oils: :
EXPOMtS . ... 1,329 1,172 -157 -11.8
Imports . ... ... .. .. 663 673 10 1.5
Tradebalance ................... ... ... .. .. 666 499 -167 -25.1
AGO040 Edible preparations:
Exports .......... ... 1,013 1,440 427 422
IMPOrts ... 873 966 93 10.7
Tradebalance ..................... 0 ... 140 474 334 238.6
AG041 Cocoa, chocolate, and confectionery:
Exports ......................................... 237 328 91 384
POMS . . . 1,158 1,267 109 94
Trade balance ............ ... .. i ‘921 -939 -18 -20
AGO042 Nonalcoholic beverages including fruit and :
vegetable juices:
Exports .. ... ... 395 493 98 24.8
IMPOtS .. ... e 945 1,219 274 29.0
Tradebalance ................... .. ......... ..., -550 -726 . -176. -32.0
AG043 Malt beverages:
EXPOMS . ..ot e 107 139 32 29.9
Imports .............. e [P . 839 907 68 8.1
Tradebalance .................. .. ...l -732 -768 -36 4.9
See footnotes at end of table.



Table 11-Continued
Agricultural, animal, and vegetable products sector: U.S. trade for selected commodity groups, by specified periods, 1989
and 1990!
Change from 1989
USITC to 1990
code?  Commodity group 1989 1990 Amount Percent
Million dollars
AG044  Wine and certain other fermented beverages:
Exports .. ... ... 99 127 28 28.3
Imports ... 937 924 -13 -14
Tradebalance ................................. -838 -797 41 49
AG045 Distilled spirits:
XPOMS . . .ot 227 254 27 11.9
Imports . ......... ... 1,358 1,511 153 11.3
Tradebalance ................................. -1,131 -1,257 -126 -11.1
AGO46 Unmanufactured tobacco:
Exports ... ... ... . 1,341 1,441 100 75
Imports . ...... ... ... 550 583 33 6.0
Tradebalance ................................. 791 858 67 85
AGO047  Certain manufactured tobacco products, including
d'?ars, smoking tobacco, chewing tobacco, and
snuft:
Exports ....... ... ... ... 263 279 16 6.1
Imports .. ... ... 60 63 3 5.0
Tradebalance ..................... ... ... ..... 203 216 13 6.4
AGO048 Cigarettes:
XPOMTS . . o e 3,369 4,761 1,392 413
Imports .. ... ... .. 28 31 3 10.7
Tradebalance ...................... ... .. ...... 3,341 4,730 1,389 416
AGO049  Hides, skins, and leather:
Exports ... ... ... . 2,197 2,372 175 8.0
Imports .. ... ... .. 855 788 -67 -7.8
Tradebalance ................................. 1,342 1,584 242 8.0
AGO50 Furskins:
Exports .............. 232 205 -27 -11.6
Imports ....... ... ... 146 100 -46 -31.5
Tradebalance ................................. 86 105 19 221

! Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
) 2This coding system is used by the U.S. International Trade Commission to identify major groupings of HTS import and export
items for trade monitoring purposes.

Source: Compiled from official statistics of the U.S. Department of Commerce.







Chapter 3
Forest Products

The 1989 trade deficit of S1.9 billion in forcst
products improved to a surplus of S167 million in

Table 12

1990 (table 12). Total U.S. forcst product exports in-
crcascd by 9 percent, from S17.2 billion during 1989
to $18.7 billion during 1990. U.S. imports of forest
products decreased by 3 percent, from $19.1 billion to
S18.5 billion between corresponding annual periods.

Forest products: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by

selected countries and country groups, 1989 and 1990

Change from 1989 to 1990

Item 1989 1990 Amount Percent
=-- weeee— - — Million dollars
U.S. exports of domestic merchandise:
Canada................. ..t 2,498 4,033 1,535 61.4
dJapan . ... 4,629 4,335 -294 6.3
Mexico ........... ... 1,296 1,337 41 31
GeMmany . ...t 763 768 5 0.6
UnitedKingdom ........................ 909 926 17 1.8
TaAWAN ... 519 472 -47 -9.0
RepublicofKorea . ...................... 943 915 -28 -2.9
France ............... .., 316 357 41 129
Maly ... .. 609 601 -8 -1.3
China ........ ., 387 329 -58 -149
Singapore . ............. i 109 121 12 110
Allother ........ ... ... ... ... .. ... .. 4,246 4,503 257 6.0
Total .......... ... 17,224 18,697 1,473 85
EC-12 ... .. 3,694 3,956 262 7.0
OPEC ... ... 570 560 -10 -1.7
ASEAN ... ... .. ... 405 451 46 11.3
CBERA ... ... ... ... i 561 569 8 1.4
EastemEurope ........................ 32 58 26 81.2
U.S. imports for consumption:
Canada...............iiiiiiiiiiiat 13,176 12,662 -514 -39
dJapan ... ...l 436 444 8 1.8
Mexico ........ ..., 631 456 -175 -27.7
Germany .........c..ooiiiiiii 440 425 -15 -34
UnitedKingdom ........................ 432 476 44 10.1
Taiwan ... ... 501 398 -103 -20.5
RepublicofKorea . ...................... 108 124 16 14.8
FANCE ... ..ttt 183 212 29 15.8
Maly ... 203 247 44 216
China ...................... ...l 199 223 24 12.0
Singapore . ............... i 89 106 17 19.1
Allother ... ... ... ... .. ... . ... 2,709 2,757 48 1.7
Total .......... ... 19,107 18,530 -§77 -3.0
EC-12 . ... 1,681 1,782 101 6.0
OPEC ... .. 378 425 47 124
ASEAN ... ... ... 701 782 81 115
CBERA ... 7 74 3 4.2
EastenmEurope ........................ 20 16 -4 -20.0
U.S. merchandise trade balance:
Canada............... ... il -10,678 -8,629 2,049 19.1
dJapan ........ ...l 4,193 3,891 -302 -7.2
Mexico ................. ... ..., 665 881 216 324
Gemany .............................. 323 343 20 6.1
UnitedKingdom ........................ 477 450 -27 -5.6
awan ... 18 74 56 3111
RepublicofKorea .. ..................... 835 791 -44 5.2
France .................. ... ..cou... 133 145 12 9.0
aly ... ... 406 354 -62 -12.8
China ....... 188 106 -82 -43.6
Singapore 20 15 -5 -25.0
Allother ........ ... .. ... ... ... ..., 1,537 1,746 209 135
TJotal .......... . -1,883 167 2,050 108.8
EC-12 . ... ... 2,013 2,174 161 7.9
OPEC ... i it 192 135 -57 -29.6
ASEAN ... ... ... -296 -331 -35 -11.8
CBERA ...... ... . 490 495 5 1.0
EastemEurope ........................ 12 42 30 250.0

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of expont.
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Historically, U.S. exports of pulp and wastepaper,
logs, printed matter, and industrial papers account for

about 70 percent of all forest product exports. U.S.

exports of industrial papers (primarily composed of
kraft linerboard) increased from $2.4 billion in 1989 to
$2.8 billion in 1990. U.S. lumber and structural panel
product exports also increased; to $2.1 billion (for lum-
ber) and to $770 million (for structural panel
products). Domestic printed matter exports also posted
an increase; these exports increased from $2.6 billion
to $3.1 billion. U.S. log and rough wood product ex-
ports increased to $3.0 billion in 1990, up from $2.9
billion in 1989. Another strong export sector, pulp and
waste paper, experienced a decline in export levels.

Pulp and waste paper exports decreascd from $4.4 bil-
lion during 1989 to $4.1 billion in 1990.

Historically, U.S. imports of newsprint and other
printing/writing papers, pulp, and lumber account for
about two-thirds of all forest product imports. U.S.
imports of newsprint declined slightly from $6.6 bil-
lion in 1989 to $6.5 billion in 1990. U.S. imports of
pulp decrcased by about 6 percent to $2.9 billion in
1990. U.S. imports of lumber declined from $3.0 bil-
lion during 1989 to $2.7 billion during 1990. One area
where U.S. imports increased was in printed matter.
These imports increased from $1.57 billion to
$1.62 billion.

U.S. Bilateral Trade

During 1990, U.S. bilateral trade in forest products
amounted to $37.2 billion. Slightly more than one—
third of this trade was accounted for by U.S. imports
from Canada, valued at $12.7 billion. Canada supplied
almost 70 percent of all U.S. forest product imports.
The leading Canadian import commodities were news-
print, pulp, and softwood lumber. The second-leading
source for U.S. imports was the EC. The EC supplied
10 percent of all U.S. forest product imports in 1990;
these imports were valued at $1.8 billion.

During 1990, about two-thirds of all U.S. forest
product exports found its destination in either Japan,
the EC, or Canada. Exports accounted for 91 percent
of all forest product trade with Japan and amounted to
$4.3 billion during 1990. About 69 percent of all for-
est product trade with the EC is also U.S. exports; these
exports amounted to $4.0 billion during 1990. U.S.
exports to Canada during 1990 amounted to $4.0 bil-
lion. The fourth-leading market for U.S. forest
product exports was Mexico. During 1990, U.S. forest
product exports to Mexico amounted to $1.3 billion.
U.S. exports accounted for about three—quarters of all
forest product trade with Mexico in 1990.

Commodity Analyses

Wood and wood products!?

The U.S. trade surplus in wood and wood products
rose from $150 million in 1989 to $1.0 billion in

12 Wood and wood products include chs. 44, 45, and 46 of the
Harmonized Tariff Schedule of the United States.

1990, as the level of imports declined and the level of
exports increased. Imports of wood and wood products
declined by 7 percent, falling to $5.5 billion during
1990. Exports of these products increased by 8 per-
cent, to $6.5 billion during 1990.

U.S. imports of lumber accounted for most of the
decrease in imports of wood and wood products. Im-
ports of lumber fell by almost 12 percent, decreasing
from $3.0 billion during 1989 to $2.7 billion during
1990. The decline was the result of a sharp decline in
the level of U.S. housing starts, the major driving force
behind U.S. lumber consumption, combined with de-
clining demand from the repair and remodeling and the
materials-handling industries.. U.S. housing starts de-
clined by almost 12 percent from 1989, to about 1.2
million units during 1990, and the repair and remodel-
ing industry consumed about 1 percent less lumber
during the period. Imports of structural panel products
decreased by 2 percent, from $1.0 billion in 1989 to
$993 million in 1990. Most of the decrease was the
result of lower imports from Taiwan and Canada. Im-
ports of all structural wood panels from Taiwan and
Canada decreased by 11 percent, to a combined total of
$432 million in 1990.

U.S. exports of wood and wood products increased
from $6.0 billion during 1989 to $6.5 billion in 1990.
U.S. exports of structural panels led the increase rising
by 20 percent, to $770 million. Logs and rough wood
products, rose by 4 percent, to $2.97 billion, and lum-
ber, rose by 5 percent, to $2.1 billion. Increased
demand coupled with short world supplies led to in-
creased prices for U.S. exports of lumber. Increased
structural panel product exports to Canada more than
offset a 27 and 19 percent drop, respectively, in exports
of these structural panel products to Denmark and the
United Kingdom. Exports of logs and rough wood
products to Canada increased from $121 million during
1989 to $213 million in 1990. Softwood logs ac-
counted for three—fourths of all exports of logs and
rough wood products. A weak U.S. dollar relative to
the Canadian dollar combined with an accounting
anomaly caused by the change in the export-reporting
system enacted in 1990 whereby the United States and
Canada use each other’s import data to report exports
contributed to the increase in the value of U.S. exports
of logs and rough wood products to Canada.

C.B. Stahmer
(202) 252-1321

Pulp, paper, paperboard, and printed
material’?

The United States recorded a $846 million deficit
of trade in pulp, paper, paperboard, and printed materi-
al in 1990, down sharply from the $2.0 billion deficit
posted during 1989. The decrease in the deficit was
achieved through a 9-percent increase in U.S. exports
coupled with a 1-percent decrease in imports between

13 Pulp, paper, paperboard, and printed material include chs. 47,
48, and 48 of the Exrmonized Tariff Schedules of the United States.

°E



1989 and 1990. During 1990, the value of U.S. exports
increased to 94 percent of U.S. imports, up from 85
percent during the corresponding period of 1989.

U.S. imports of pulp, paper, paperboard, and
printed material decreased from $13.2 billion in 1989
to $13.1 billion in the corresponding period of 1990,
while U.S. exports of these products increased from
$11.2 billion in 1989 to $12.2 billion in the correspond-
ing period of 1990. Canada accounted for about 80
percent of all U.S. imports of pulp, paper, paperboard,
and printed matter in 1990. However, imports of these
products from Canada decreased slightly to $10.46 bil-
lion in 1990 from $10.47 billion in the corresponding
period of 1989. U.S. exports to Canada increased from
$2.6 billion in 1989 to $3.5 billion in 1990.

U.S. imports of industrial papers and pulp and
wastepaper accounted for a significant portion of the
decline in U.S. imports, declining from a combined
$4.1 billion in 1989 to $3.8 billion in the corresponding
period of 1990. This decrease, most of which
is attributable to a decrease in U.S. imports of Cana-
dian pulp, and industrial papers from Mexico, is the
result of a decrease in the average price (value) of thesc
commodities; and a change in the mix of industrial pa-
pers primarily imported from Mexico, which dropped
in unit value from $1,640 a metric ton in 1989, to $890

a metric ton in 1990. Canada supplied about 90 per-
cent of all U.S. pulp and wastepaper imports in both
1989 and 1990. Mexico supplied about 13 percent of
all US. imports of industrial papers, in 1990, down
substantially from about 28 percent in 1989. U.S. im-
ports of newsprint the leading forest product category,
in terms of value, remained steady, declining less than
1 percent, with imports valued at $6.5 billion in 1990.

U.S. exports experiencing noticcable increases in-
cluded most major sectors, with the exception of pulp
and wastepaper. The value of U.S. pulp and wastepa-
per exports decreased by 7 percent, from $4.4 billion
during 1989 to $4.1 billion during 1990, primarily a
result of decreases to Japan, Mexico, West Germany
and Korea. Exports of industrial papers and paper-
board increased by 17 percent, from $2.4 billion in
1989 to $2.8 billion in 1990. Kraftliner accounted for a
large share of the increase in paperboard exports with
across—the-board increases to most major trading part-
ners. U.S. exports of printed matter (bocks and other
printed material) increased by 20 percent between 1989
and 1990, from $2.6 billion to $3.1 billion. Printed
books, including textbooks and directories, accounted
for the bulk of the increase.

C.B. Stahmer
(202) 252-1321




Table 13
Forest products sector: U.S. trade for selected commodity groups, by specified periods, 1989 and 1930!

Change from 1989
UsITC to 1990
code?  Commodity group 1989 1990 Amount Percent

—————— Million dollars
AGOS1 Logs and rough wood products:

XPOMS . . . 2,854 2,967 113 40
Imports . ... ... . . 289 294 5 1.7
Tradebalance .............. ... ... .. ... ... 2,565 2,673 108 4.2
AGO052 Poles, piles, and posts:
Exports ......................................... 9 6 -3 -333
IMPOMS . . .. oo 15 11 -4 26.7
Tradebalance .......... ... ... ... ... ... -6 -5 1 16.7
AGO53 Lumber:
Exports .. ... 2,047 2,138 91 4.4
Imports . ... .. ... . . 3,024 2,671 -353 -11.7
Tradebalance ................ ... ......... ... .... 977 . -533 444 454
AGO054 Moldings, millwork, and joinery:
Exports .. ... 248 327 79 319
Imports .. ... ... 602 579 -23 -3.8
Tradebalance ................ ... ........ ... ..., -354 -252 102 8.8
AGOS5 Structural panel products: |
Exports .. ... ... 643 770 - - 127 19.8
Imports ......... e 1,011 993 -18 -1.8
Tradebalance ..................... ... ... ....... -368 -223 145 9.4
AGO056 Wooden containers:
EXports . ... ... 52 70 18 346
Imports .. ... ... 152 149 -3 -2.0
Tradebalance .................... ... . ... ...... -100 -79 21 210
AGO57 Tools and tool handles of wood:
ExXports .. ... ... 11 13 2 18.2
IMmports .. ... .. 77 75 -2 -26
Trade balance ........... ... ... ... L. -66 -62 4 6.1
AGO58 Miscellaneous articles of wood:
EXpOMS . ... .. 123 155 32 26.0
Imports .. ... ... 367 378 11 3.0
Tradebalance ................ ... ... .. ... ..., -244 -223 21 8.6
AGO059 Cork and rattan:
Exports .. ... ... ... 25 38 13 52.0
Imports .. ... ... e 322 318 -4 -1.2
Tradebalance ........................ ... ..... .. -297 -280 17 87
AG060 Puép and wastepaper:
XPOTES . . e 4,362 4,056 -306 -7.0
Imports ................ ... ... ... e 3,084 2,886 -198 6.4
Tradebalance ................... ... .. ... ........ 1,278 1,170 -108 -85
AGO61 Building papers and asphalt roofing shingles:
Exports . ... ... .. 12 7 -5 -41.7
Imports .. ... ... . . 59 52 -7 -119
Tradebalance ................... ... .. ... . ....... -47 -45 2 43
AGO62 Paper boxes and bags:
XPOMS .« . ot 372 473 101 27.2
Imports .. .. ... .. 192 225 33 17.2
Tradebalance ................................... 180 248 - 68 37.8
AGO063 Industrial papers and paperboards:
Exports .. ... 2,412 2,813 - a0 16.6
Imports ....... ... ... 1,028 946 82 8.0
A N Trade balar:’ce by oriming o i e 1,384 1,867 483 349
G064 ewsprint and other printing and writing papefs:
EXports .. ... . 832 982 - 150 18.0
Imports .. ........... .. 6,570 6,530 -40 06
Tradebalance ................ ... ... ... ... ...... -5,738 -5,548 " 190 33
AGO065 Certain specialty papers:
Exports .. ... 216 332 116 83.7
Imports .. ... ... 419 450 31 74
Tradebalance ........................ ... ... ...... -203 -118 85 419
AG066 Miscellaneous paper products:
Exports .. ... ... 442 478 36 8.1
Imports .. ... . 328 355 27 8.2
Tradebalance ................................... 114 123 9 79
See footnotes at end of table.
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Table 13-Continued

Forest products sector: U.S. trade for selected commodity groups, by specified periods, 1989 and 1990!

Change from 1989
UsITC to 1990
code?  Commodity group 1989 1990 Amount Percent
————— Million dollars
AGO067 Printed matter:
Exports .. ... ... 2,569 3,072 503 19.6
IMPOTS o oo e e e 1,566 1,616 50 32
Tradebalance ............... ... ... ... 1,003 1,456 453 452
! Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

2 This coding system is used by the U.S. intemational Trade Commission to identify major groupings of HTS import and export
items for trade monitoring purposes.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Chapter 4
Fibers, Textiles, Apparel, and
Footwear

The U.S. trade deficit in the fiber, textile, and ap-
parel sector narrowed in 1990, declining by 4 percent,
or $1.2 billion, from 1989 to $21.3 billion (tables 14
and 15).14 The improvement came about as exports
increased by 22 percent to a record $11.1 billion, and
imports advanced by a smaller 4 percent, but also to a
record of $32.3 billion. The deficit in 1990 was second
only to the 1989 trade gap, and represented just over
18 percent of the total U.S. merchandise trade deficit,
in contrast to 13 percent as recently as 1987.

The export growth in 1990 reflected greater ship-
ments of raw fibers and intermediate goods such as
yam and fabric. Exports of textile fibers, primarily
cotton, increased by $550 million, or 18 percent, to
$3.6 billion. Competitive U.S. prices, strong world-
wide demand, and favorable exchange rates were the
primary reasons for this increase.!S Exports of yam
increased by 23 percent, or $223 million, to $1.2 bil-
lion. Most of the increase in yamn exports went (0
Europe, where favorable exchange rates improved the
price competitiveness of U.S. yam. Exports of fabric
increased by 31 percent, or $533 million, to $2.2 bil-
lion. Carpet exports increased by 44 percent, or $168
million, to $551 million, mostly to Canada and largely
as a result of favorable exchange rates and preferential
tariffs for exports to Canada under the United
States-Canada Free-Trade Agreement.

The $1.2 billion increase in imports for the fiber,
textile, and apparel sector was concentrated in apparel.
Such imports in 1990 rose by $979 million, or 4 per-
cent, over the 1989 level to $25.5 billion. Significant
increases were recorded in shirts and blouses, up by
$354 million to $7.1 billion; trousers, up by $340 mil-
lion to $4.7 billion; and women’s and girls’ suits,
skirts, and coats, up by $357 million to $2.6 billion. In
contrast, significant declines were registered in imports
of sweaters!6, down by $564 million to $2.1 billion,
and neckwear, down by $125 million to $282 million.
The slowdown in growth of imports for the entire sec-
tor in 1990 can be attributed to the soft domestic
market. During 1990, estimated U.S. consumption of
textile mill products and apparel declined by 4 percent
to $150 billion and estimated domestic production de-
clined by 5 percent to $120 billion.

U.S. Bilateral Trade

Three-fourths of the U.S. bilateral trade deficit in
the fiber, textile, and apparel sector in 1990 was ac-
counted for by the major Asian suppliers-Hong Kong,

14 Eootwear is discussed separately at the end of this section.

15 Further information describing this is in U.S. Trade Shifts in
Selected Commodity Areas, January June 1990, USITC Publication
23416' December 1990.

16For a discussion of the primary factors contributing to the
decline in imports of sweaters, see Ibid. '

Korca, Taiwan (the “Big Three”), China, and the
ASEAN countries. These sources accounted for
58 percent of total imports of the sector in 1990.

The improvement in the sector’s trade balance in
1990 resulted primarily from smaller bilateral deficits
with the Big Three and the EC and larger bilateral sur-
pluses with Canada and Japan. The deficit with the Big
Three improved by $729 million to $9.8 billion and
that with the EC narrowed by $402 million to $1.4 bil-
lion. The trade surplus with Canada more than tripled,
rising by $570 million to $800 million; and for Japan
the surplus rose by $196 million to $417 million.

Partially offsetting these improvements was the on-
going deterioration in U.S. trade balances with China,
Mexico, and the Caribbean Basin countries. In 1990,
the deficit with China incrcased by $576 million to
$3.7 billion, chiefly as the result of an increase in im-
ports of $600 million. The $54 million surplus with
Mexico recorded in 1989 became a $1 million deficit in
1990 as imports rose by $235 million and exports by
$180 million. The deficit with the Caribbean Basin
countries increased by $171 million in 1990 to $804
million, primarily the result of imports increasing by
$228 million. The major share of trade with Mexico
and the Caribbean Basin countries involved the export
of U.S. components for assembly there and the return
of the finished garments for sale in the United States.
This trade accounted for an estimated 78 percent of the
$1.9 billion in imports from the Caribbean Basin coun-
tries and 91 percent of the imports from Mexico in
1990.

Commodity Analyses

Carpets and rugs

The U.S. trade deficit in carpets and rugs (carpets)
narrowed considerably to $47 million in 1990 from
$230 million in 1989. The improvement resulted al-
most entirely from a significant increase in exports
which rose by 44 percent over 1989 to $551 million.
In contrast, imports, which had peaked at $678 million
in 1987, declined by 2 percent, or $15 million, to $598
million, the lowest in 5 years.

The most notable export development in 1990 was
a tripling in shipments to Canada to $204 million.
Rapid growth in carpet exports to Canada since 1986
enabled it to pass Saudi Arabia in 1989 to become the
leading market by far, accounting for 17 percent of to-
tal shipments in 1989 and 37 percent in 1990. Industry
and government sources attribute the increase in ex-
ports to Canada primarily to the staged tariff reductions
under the United States-Canada Free-Trade Agreement,
which began in January 1989, and favorable exchange
rates. U.S. producers also benefited from lower trans-
portation and labor costs than those of their Canadian
counterparts. Additionally, since the United
States-Canada Free-Trade Agreement became effec-
tive, several major Canadian carpet producers have
acquired U.S. carpet mills and another producer closed
its Canadian facilities and consolidated its carpet pro-
duction at its U.S. mills.
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Table 14
Fibers, textiles, and apparel: U.S. exports of domestic merchandise, imports for consumption, and merchandise tra

balance, by selected countries and country groups, 1989 and 1990!

Change from 1989 to 1990

Item 1989 1990 Amount Percent
Million dollars
U.S. exports of domestic merchandise: .
Canada ...............oiiiiiiiiii... 903 1,633 630 69.7
dJapan . ... 1,098 1,184 86 7.8
Mexico ............. ... .iiiiia.. 831 1,011 180 216
Gemany ...........coiiiiiiiiiia 326 386 70 214
UnitedKingdom ........................ 357 418 61 17.0
Taiwan ..................... e 154 197 43 279
RepublicofKorea .. ..................... 564 609 45 7.9
France .......... ... ... . ... . ..., 114 157 43 37.7
Haly . ... ... .. .. 257 363 106 41.2
China ....... ... ... ... .. ... ... 418 446 28 6.6
Singapore . ............... . iiiiiii. 58 79 21 36.2
Allother ............ ... .. .. ....cco... 3,973 4,685 712 17.9
Total ... 9,053 11,078 2,025 223
EC-12 ... . 1,699 2,180 481 283
OPEC ... . 585 594 9 1.5
ASEAN ... ... ...l 489 647 158 323
CBERA ... ... ... 1,203 1,260 57 4.7
EastemEurope ........................ 62 85 23 37.0
U.S. imports for consumption:
Canada..................oiiiiiia.. 673 733 60 8.9
Japan . ... ... 877 767 -110 -125
Mexico ................... ... ..... 777 1,012 235 30.2
Gemany . ...........ciiiiii 433 467 34 7.8
UnitedKingdom ........................ 528 538 10 1.8
TaiWan ............. 3,257 2,948 -309 94
RepublicofKorea .. ..................... 4,127 3,836 -291 -70
France .............. ... ... ... .. ..... 369 406 37 10.0
Maly ... ... ... 1,395 1,363 -32 -2.2
China ......... ... ... ... .. .. .. 3,492 4,096 604 17.2
Singapore .. .............. B 633 630 -3 0.4
Allother ... ........ ... . ... ... .. ..... 14,567 15,549 982 6.7
Total ... ... ... 31,128 32,345 1,217 3.9
EC-12 ... 3,492 3,571 79 22
OPEC ... ... .. 754 860 106 14.0
ASEAN ... ... ... ... ..l e 3,369 3,736 367 10.8
CBERA ... .. ... 1,836 2,064 228 124
EastemEurope ........................ 268 246 -22 8.2
U.S. merchandise trade balance:
Canada ..............ccoiiiiiiiiainn. 230 800 5§70 2478
Japan . ... 221 417 196 - 88.6
Mexico ................ e 54 -1 -85 -101.8
Gemany....................... ... .. -107 -71 36 33.6
UnitedKingdom ..................... ... -171 -120 51 2.8
Taiwan .............. .. -3,103 -2,781 352 1.3
RepublicofKorea .. ..................... -3,563 -3,227 336 9.4
France ............................... -255 -249 6 2.3
Maly ... ... -1,138 -1,000 138 12.1
China ................. e -3,074 -3,650 -576 -18.7
Singapore . ........... ..., -575 -561 24 4.1
Allother .......... ... ... ............ -10,594 -10,864 -270 -25
TJotal ........ ... -22.075 -21,267 808 3.6
EC-12 ... . -1,793 -1,391 402 224
OPEC ... ... ... -169 -266 -97 -57.3
ASEAN ... ... ... -2,880 -3,089 -209 -7.2
CBERA ... .. ... ... -633 -804 -171 -27.0
EastemEurope ........................ -206 -161 45 218

" Import values are based on Customs value; export values are based on i.a.s. value, U.S. port of export.



Table 15 :
Footwear: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by selected
countries and country groups, 1989 and 1990!

Change from 1989 to 1990

Item 1989 1990 Amount Percent
Million dollars
U.S. exports of domestic merchandise:
Canada.............oooiiiiieina... 33 57 24 72.7
44 48 4 9.0
68 61 -7 -10.2
9 21 12 1333
16 19 3 18.7
9 17 8 88.8
11 19 8 727
16 23 7 437
24 24 0 0
(o] o] 0 0
3 3 0 0
136 186 50 3.7
369 478 109 295
83 129 46 55.4
7 1" 4 5§7.1
4 6 2 50.0
70 59 -1 -18.7
1 5 4 00.0
55 53 -2 3.6
8 5 -3 375
170 165 -5 -29
31 28 -3 -9.6
34 43 9 6.4
2,005 1,528 -477 -37
2,183 558 375 171
56 47 -9 -16.0
808 973 165 204
720 1,475 755 104.8
0 0 0
2,31 2,662 351 15.1
8,381 9,537 1,156 13.7
1,323 1,517 194 14.6
86 247 161 187.2
321 579 258 80.3
120 157 37 30.8
135 146 1 8.1
-22 4 26 118.1
- 36 43 7 194
-102 -104 -2 -1.9
United Kingdom EF: 2 S 333
nity ngdom .............. ... ..., - - X
Tawan ................. ... .ol -1,996 -1,511 485 24.2
RepublicofKorea .. ..................... -2, 172 -2,539 -367 -16.8
France ............................... -24 16 40.0
Maly ... -784 -949 -165 -21.0
China ................ ... ... -720 -1,475 -755 -104.8
Singapore . .................. ..., 3 3 0 0
Allother .............................. -2,175 -2,476 -301 -138
Total .......... ... 8012 -9,059 -1,047 -13.0
EC12 ... -1,240 -1,388 -148 -11.9
OPEC ... -79 -236 -187 -198.7
ASEAN ........ .. ... -317 -573 -256 -80.7
CBERA ..., -50 -98 -48 -96.0
EastemEurope ........................ -134 -141 -7 5.2

T Import values are based on Customs value; export values are based on 1.a.s. value, U.S. port of export.
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Saudi Arabia’s prominence as the largest export
market for the U.S. carpet industry throughout the
1980s ended in 1989 when shipments to that market
dropped 37 percent from the previous year’s level.
These exports partially recovered in 1990, rising by
18 percent to $55 million, but they remained well
below levels reached in the early 1980s. The weakness
in export sales to Saudi Arabia reportedly stemmed
from a slowdown in its building boom of carlier years
and the opening of scveral carpet mills there.

The U.S. carpet industry also has been expanding
exports to smaller, but potentially profitable markets.
In Asian markets, exports to Singapore in 1990 in-
creased by 78 percent over 1989 levels to $27 million,
and those to Hong Kong rose by 16 percent to $20 mil-
lion. Carpet exports to Japan, after increasing at an
average annual rate of 80 percent during 1987-89, de-
clined by 13 percent in 1990, to $48 million.
Although Japan has the fourth-largest carpet industry in

the world, it reportedly has been unable to meet con-.

sumer demand in its domestic market or the ncarby
Asian markets.

Significant growth also occurred in carpet exports
to Mexico in 1990, when these shipments grew by
51 percent to $41 million. These shipments are be-
lieved to consist primarily of carpet for automobiles
assembled in Mexico for sale in the United States and
also carpet for use in hotels and resorts.

Modest declines in carpet imports, none exceeding
7 percent, were recorded for four of the leading five
suppliers-India, China, Pakistan, and Canada. Bel-
gium, the other leading source, recorded a 3-percent
increase. The Asian products consist primarily of
handmade carpets that are not produced commercially
in the United States, such as oriental carpets. Imports
from Canada consist predominately of carpet underlays
and nonwoven carpets, while those from Belgium con-
sist mostly of moderate-priced woven pile carpets,
including machine-made oriental-design carpets.

M.E. Sweet
(202) 252-1455

Yarns

The value of U.S. yarn exports (spun, filament, and
miscellaneous) increased by 23 percent in 1990 com-
pared with 1989, while imports decreased by
8 percent. As a result of these trade shifts, the United
States exported almost twice as much as it imported in
1990, and the U.S. trade surplus in yams increased to
$557.6 million. In volume, U.S. exports increased by
28 percent to 289,000 metric tons, while imports de-
creased by 16 percent to 149,000 metric tons.

Soft U.S. market conditions and exchange rates
were important factors in the 1990 trade shifts in yarn.
According to industry sources, soft market conditions

largely accounted for the decrease in U.S. imports, as

well as encouraged U.S. producers to increase their
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sales efforts in foreign markets. Appreciation of Euro-
pean currencies against the U.S. dollar increased the
price competitiveness of U.S. products in those coun-
tries. Most notably, U.S. shipments to the UK
increased by 64 percent, accountinig for 12 percent of
the total increase in U.S. yarn exports. Exchange rates
also tended to have a negative effect on U.S. imports
from European sources, particularly Italy. U.S. imports
from Italy declined by 50 percent.

Exports to Canada, the largest foreign market for
U.S. yamns, increased by 31 percent in 1990, account-
ing for 15 percent of the total increase in U.S. yam
exports. Increased exports to Canada can be attributed,
in part, to the preferential tariff treatment received un-
der the United States-Canada Free-Trade Agreement
enacted in 1988. Intracompany transfers accounted for
a large portion of the trade between the United States
and Canada. The reciprocal increase in U.S. imports of
yarn from Canada was not as significant, however. Re-
portedly, in recent years the Canadian industry has
shrunk as a result of increased imports, largely of cot-
ton/polyester blended yamns from Korea, Taiwan, and
Brazil.

To some extent, U.S. yarn exports were negatively
affected by external factors. U.S. exports to Iraq were
stopped when trade sanctions were placed against that
country last year. Also, spun yam exports to Mexico, a
major U.S. market, fell. Reportedly, many Mexican
textile mills have closed as a resuit of a surge in im-
ports of fabrics and finished goods that occurred after
Mexico began liberalizing its barriers to trade. -

Trade shifts appeared to be more significant in U.S.
exports of manmade fiber yarns than in cotton yams.
Although the exchange rates favored U.S. yarn exports
to Europe, the preponderance of low-cost suppliers,
such as Brazil, Turkey, Greece, and Egypt, has limited
U.S. producer’s ability to break into the European mar-
ket for cotton spun yamns. U.S. exports of filament
yamns and spun yarns, which accounted for 94 percent
of total volume of U.S. trade in yarn, increased by
27 percent. The growth in filament yamn exports was
accounted for largely by increased shipments to Europe
and Canada. Exports of carded or combed acrylic
yarns to China, South Korea, and Taiwan accounted for
the major portion of the increase in U.S. spun yam ex-
ports.

U.S. imports of filament yarns and spun yamns de-
creased by 17 percent in volume, in 1990, though
imports of filament yarns increased slightly in value.
Two-thirds of the volume decrease was accounted for
by decreased shipments of spun yarns, most notably
from Thailand, Brazil, and Italy. In volume, import
decreases occurred largely in yarmns of cotton and of
manmade fibers, although 1o a slightly greater extent in
the latter. The decrease in imports of manmade fiber
yarns was accounted for almost entirely by polyester
and acrylic yarns. '

Linda Shelton
(202) 252-1467




Footwear

The U.S. footwear trade deficit widened sharply in

1990, increasing by $1 billion over the 1989 level o
$9.1 billion. The deterioration resulted from a pickup
in imports, which, after remaining unchanged in 1989,
rose by 14 percent in 1990 to $9.5 billion. Exports
also grew that year, but from a much smaller base, ris-
ing by 30 percent to $477 million.

The import growth in 1990 was largely accounted
for by the upturn in nonrubber (mainly leather and vi-
nyl) footwear imports, although these shipments

remained below the levels attained in 1986-88. Non-

rubber footwear import volume, after falling for 3
consecutive years, rebounded by 4 percent over 1989
to 898 million pairs, valued at $8.4 million. U.S. pro-
duction, on the other hand, continued on a downward
path, declining by 11 percent, to a preliminary 200
million pairs. As a result, imports’ share of the U.S.
nonrubber footwear market by volume rose 3 percent-
age points in 1990, to a record 83 percent.

The much smaller rubber footwear market also reg-
istered an increase in imports in 1990. Imports of
fabric-upper footwear with rubber or plastic soles, such
as sneakers and joggers, rose by 5 percent to almost
200 million pairs ($652 million). Imports of protective
footwear ended their S-year decline, rising by 6 per-
cent to nearly 9 million pairs ($52 million). Import
penetration remained fairly stable in both market seg-
ments in 1990, averaging a record 74 percent for the
fabric-upper shoes and 37 percent for the protective
products.

On a geographical basis, the most striking develop-
ment in 1990 was the emergence of China as the largest
volume supplier of footwear. Imports from China ac-
celerated 60 percent over 1989 and by more than 150

-percent from 2 years ago. The 385 million pairs from

China in 1990 were nearly 200 million more than those
from Taiwan and Korea, the largest suppliers during
the 1980s. Shoe imports from Taiwan continued their
slide, falling 35 percent, to 187 million pairs, valued at
$1.5 billion, in 1990. Thosc from Korea declined by a
much smaller 4 percent to 200 million pairs. Howev-
er, Korea remained the largest source in terms of value,
when its shipments rose by 17 percent to $2.5 billion,
reflecting the shift to better quality shoes incorporating
new technologies.

Although Taiwan and Korea remain major suppli-
ers, their competitive position has been undermined by
rising production costs and appreciating currencies
against a backdrop of market saturation in the United
States. Consequently, high-volume shoe production
has been moving out of Taiwan and Korea and primari-
ly into China. This is particularly evident from the
shift in trade that occurred in low-cost nonrubber foot-
wear (i.c., valued at $8 a pair or less, f.0.b.), which
constituted 88 percent of China’s footwear shipments
in 1990. China expanded its share of this import seg-
ment to 48 percent from 30 percent in 1989, whereas
Taiwan’s share declined in half, to 22 percent, as did
Korea's share, to 4 percent. Aside from China, Thai-
land and Indonesia have benefited from the ongoing
shift in trade. Imports from Indonesia climbed

173 percent in 1990 and are up eightfold from 2 years

ago. Shipments from Thailand advanced 40 percent in
1990 and are up 76 percent in 2 years. Thailand and
Indonesia now rank as the sixth- and seventh-largest
suppliers, respectively, with combined shipments of 68
million pairs, valued at more than $500 million, in
1990.

Sundar Shetty
(202) 252-1457
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Table 16
Fibers textiles, apparel, and footweat soctof U.S. trade for selected oommodlty groups, by specified periods, 1989 and
1990!
Change from 1989
UsITC to 1990
code?  Commodity group 1989 1990 Amount Percent
Million dollars
TX001 Textile fibers and waste:
EXPOMS . . ..o 3,091 3,641 550 17.8
Imports .. ... e 634 5§97 -37 -5.8
Tradebalance ............... .. ... .. oo, 2,457 3,044 587 239
TX002 Spunyams:
Exports ...... ... 242 306 64 26.4
IMPORtS .. ... e 309 248 -61 -19.7
Tradebalance .............. ... .. ... ... .. ... -67 58 125 186.6
TX003 Filamentyams
EXPOMtS .. ..o 647 776 129 19.9
Imports . ... ... 332 335 3 0.9
Tradebalance ................... ... ... ..o 315 441 126 40.0
TX004 Miscellaneous yams
EXpOrS . ... e 77 107 30 39.0
Imports ............ e e 42 48 6 14.3
Trade balance ................... S 35 59 24 €8.6
TX005 Broadwoven fabrics:
EXPOMS . . ..o 993 1,236 243 245
IMPOItS .. ... e 2,608 2,657 49 1.9
Tradebalance ............... .. ... ... ... -1,615 -1.421 194 120
TX006  Khnit fabrics: -
Exports .................... FE 121 218 97 80.2
Imports .. ............... P 117 144 27 23.1
Tradebalance ................... e 4 74 70 1,750.0
TX007  Miscellaneous fabrics: .
EXPOMS . ... . N7 147 30 256
Imports . ... ... e 91 90 -1 -1.1
Tradebalance .................. . ... ... .. ... 26 57 31 119.2
TX008 C?:'tbed covered, impregnated, or laminated textlle ,
rics: .
EXpOmtS .. ... 239 287 48 20.1
Imports . ... .. 172 185 13 7.6
Tradebalance ................................... 67 102 35 §2.2
TX009 Nonwoven fabrics:
Exports .. ... ... ... 243 357 114 46.9
Imports . ... ... . 142 161 19 134
Tradebalance ................. ... ... ... ... 101 196 95 94.1
TX010 Cordage, nets, and netting:
Exports ... ... ... 32 44 12 375
Imports . ... ... 127 137 10 79
Tradebalance ................................... -95 -93 2 2.1
TX011  Certain textile articles and fabrics suitable for
industrial use:
Exports ....... ... 153 184 31 20.3
Imports . ... 112 135 23 205
Tradebalance ...................