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PREFACE

This report is a product of the U.S. International Trade Commission's
Trade Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes, including
monitoring and understanding trade shifts which are likely to affect future
trade policy: : '

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products
Forest products

Textiles, apparel, and footwear

Energy and chemicals

Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade
for the major commodity groups within the sector and a summary of the
monitoring gates triggered for the most recent period. Appendix A contains a
listing of the specific import and export gates which are currently used in
the Commission's system.



Trade data indicating the origin of U.S. imports, by sources, and the
market countries for ‘U.S. exports are avallable within the Commission for each
of the 650 commodity groupings covered in the sector tables. 1/, In addition,

the Commission has s1m1lar data avallable on & more deta;led product basxs
w1th1n these group1ngs.

Appendix B conta1ns data for U.S. trade in art1c1es covered by the HTN
C1v11 Aircraft Agreement.,append1x C contalns data for U.8:- trade in
motor=vehicle parts” and accessories. Both are areas of current interest in -

U.S. trade policy; and these data are the only comprehensive trade data
available for the respective areas.

1/ App. D contains an alphabetical index of the commodity groupings covered
in the sector tables.
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Overview of U.S. Merchandise Trade, Second Quarter 1984

In the second quarter of 1984, the U.S. merchandise trade deficit was
$25.9 billion, 103 percent greater than the $12.8 billion deficit during the
corresponding period of 1983 (table 1). 1/ The second quarter surge in the
trade deficit, largely reflecting a $16.6 billion increase in U.S. imports
over the second quarter of 1983, is generally attributed to a combination of
factors including the expanding U.S. economy; the continuing high level of the
dollar; import cutbacks or slow import growth in many developing nations; and
the increasing export competition being exerted by low-wage, emerging
industrial countries and other industrial nations. 1In addition to these
general factors, however, market conditions unique to specific industries have
also been a factor in the rising trade deficit.

» On a sector basis, merchandise trade deficits were experienced in the
second quarter of 1984 for petroleum, natural gas, and related products
($14.2 billion), machinery and equipment ($6.5 billion), minerals and metals
($5.7 billion), textiles and apparel ($2.4 billion), footwear ($1.1 billion),
forest products ($1.0 billion), and miscellaneous manufactures ($1.0 billion).
Trade surpluses existed for agriculture, animal, and vegetable products
($3.1 billion), and coal, chemicals, and related products ($3.0 billion). The
$13.2 billion increase in the U.S. merchandise trade deficit reflects declines
in the net U.S. trade position in all sectors. The most significant declines
occurred in machinery and equipment, petroleum, natural gas, and related
products, and minerals and metals.

During the second quarter of 1984, the United States experienced declines
in its net trade position with all of its major trade partners except Mexico
and was in a deficit position in virtually every case (table 2). The largest
trade balance declines occurred with Japan (declining $3.6 billion to a
deficit of $8.1 billion), 0il Producing and Exporting Countries (OPEC)
(declining $2.2 billion to a deficit of $3.7 billion), European Community (EC)
(declining $2.2 billion to a deficit of $2.3 billion), and Canada (declining
$1.7 billion to a deficit of $5.2 billion). '

The International Monetary Fund's weighted-average foreign currency value
of the U.S. dollar was up 1.0 percent from that in the first quarter of 1984

and up 5.6 percent from that in the second quarter of 1983. These increases
suggest a continuing decrease in U.S. competitiveness in world markets.

1/ The trade data provided in this report are based on trade in schedules 1
through 7 of the Tariff Schedules of the United States (imports) and Schedule
B (exports); trade under schedule 8 and other special provisions are not
included. :
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Changes in the value of the U.S. dollar relative to other major currencies are
shown in the following tabulation:

; : Second quarter : Second quarter : Percentage
Currency 1983 : 1984 . change

I Per U.S. dollar-—-—-————- : Percent
Yen (Japan)- -—=: 237.55 : 229.61 : -3.3
Pound (United Kingdom)------—-: 6430 : .7162 : 11.4
Franc (France)- : 7.4700 : 8.3317 : 11.5
Dollar (Canada)-—————————mmeem : 1.2310 : 1.2927 5.0
Lira (Italy)-- : 1,477.48 : 1,675.42 13.4
9.0

Deutsche mark (West Germany)--: 2.4848 : 2.7095 :

K3
o

U.S. export developments

- U.S. exports increased by 6.9 percent to $52.1 billion in the second
quarter of ‘1984 compared with those in the second quarter of 1983. Major
changes in the level of U.S. exports occurred in a number of specific
commodity areas within the major industrial sectors.

In the agricultural sector, the value of U.S. exports of corn,
cattlehides, and wheat shifted significantly between the second quarter of
1983 and the corresponding quarter of 1984. The value of corn exports
increased from $1.5 billion in the second quarter of 1983 to $1.7 billion in
the corresponding period of 1984, but the quantity shipped declined by 2
percent to 448 million bushels. The $203 million increase in value reflects a
15-percent increase in the unit value of exports. The quantity and value of
cattlehide exports both rose between the two quarters under review, from 5.2
million hides, valued at $163 million, in 1983 to 6.8 million hides, valued at
$283 million, in 1984. The growth in exports reflect, in part, an increased
worldwide demand for leather goods and a higher U.S. cattle slaughter during
the second quarter of 1984, U.S. exports of wheat declined from 322 million
bushels, valued at $1.4 billion, in the second quarter of 1983 to 315 million
bushels, valued at $1.3 billion, in the corresponding period of 1984. This
drop in wheat exports reflects the relative surplus of wheat on the world
markets.

, In the textile, apparel, and footwear sector, U.S. exports increased from
$1.6 billion during the second quarter of 1983 to $1.7 billion during the
corresponding quarter of 1984, or by about 12 percent. Most of the increase
came in exports of raw cotton, up $146 million to $661 million, or by 28
percent, from $515 million during the second quarter of 1983. Strong demand
for U.S. cotton was a result of increased consumption coupled with reduced
production in several of the world's major cotton exporting countries, such as

Pakistan, Brazil, and Egypt. The largest export markets for cotton during the-

second quarter of 1984 were Japan, the Republic of Korea, the U.S.S.R., and
Taiwan. ' , v :

viii
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In the energy and chemicals sector, U.S. exports of coal increased in the
second quarter of 1984 to $1.4 billion from $1.2 billion in the second quarter

of 1983. Exports of bituminous coal to Canada accounted for the change. The
value of exports of fertilizers increased from $496 million during the second
quarter of 1983 to $772 million during the second quarter of 1984. The
increase was attributed to exports of compound fertilizers which contain more
plant nitrogen and phosphorus by weight than fertilizers with a single plant
food. U.S. miscellaneous nonbenzenoid organic chemicals which were valued at
$701 million during the second quarter of 1983 rose to a value of $828 million
in the second quarter of 1984, Improving world chemical commodity demand was
the basis for the increase.

In the machinery and equipment sector, exports of office machines,
including computers, rose by $722 million to $3.6 billion as U.S. producers

maintained their leadership position. U.S. exports of motor-vehicle trucks
also rose sharply, reaching $1.7 billion. The largest reduction in exports
continued to be shipments of aircraft, which declined by 39 percent to $1.3
billion.

U.S. import developments

U.S. imports increased by 26.9 percent to $78. 1 billion in the second
quarter of 1984 compared with $61.5 billion in the second quarter of 1983.

There were import increases in all sectors, with the largest increases
occurring in the machinery and equipment sector (up $8.4 billion to

$29.5 billion) due to strong U.S. demand for imported automobiles,
semiconductors, and consumer electronics. There were major changes in the
second quarter of 1984 in the value of U. S. 1mpo:ts for specific commodity
groups in the various sectors. ' ' ' '

_ In the agricultural sector, U.S. imports of raw and prbceéséd coffee in
the second quarter of 1984 were valued at $843 million, representing a

34-percent increase from the level of imports of coffee in the corresponding
quarter of 1983 ($628 million). The increase largely reflects importers'
attempts to stock up on coffee in anticipation of smaller crops in Brazil and
Colombia. Imports of fresh, chilled, or frozen beef declined from 344 million
pounds, valued at $326 million, in the second quarter of 1983 to 217 million
pounds, valued at $205 million, in the second quarter of 1984. A herd buildup
in Australia and New Zealand (major U.S. suppliers of beef) following a drought
was partly responsible for the drop in imports in the second quarter of 1984.

In the forest products sector, U.S. imports of newsprint increased,
primarily reflecting higher unit values on the world market. Newsprint rose
from 1.8 million short tons, valued at $704 million, in the second quarter of
1983 to 2.0 million short tons, valued at $813 million, in the correspond1ng
quarter of 1984.

In the textile, apparel, and footwear sector, U.S. 1mport§ increased from-
$4.1 billion during the second quarter of 1983 to $5.3 billion during the

corresponding period of 1984, or by nearly 30 percent. U.S. imports of
apparel, accounting for a little over 50 percent of the total increase in this
sector, rose from $2.2 billion during the second quarter of 1983 to $2.9 billion



during the corresponding period of 1984. The apparel item experiencing the
most significant increase was men's shirts, which increased by $133 million to
$424 million during the second quarter of 1984. Approximately 53 percent of
the increase in apparel imports were from Hong Kong, Taiwan, the Republic of
- Korea, and China. U.S. imports of fibers and textiles also increased from
$0.9 billion to $1.2 billion, or by about 27 percent. Broadwoven fabric
imports, which increased from $380 million to $528 million, accounted for
nearly 60 percent of the increase in imports of textile products during the
period. Imports of footwear, of which nonrubber footwear accounted for over
85 percent, increased from $0.9 billion to $1.2 billion, or by about 28
percent. Taiwan, the Republic of Korea, Brazil, and Italy shipped over 80
percent of total U.S. imports of nonrubber footwear during the second quarter
of 1984. : . ‘

In the energy and chemicals sector, U.S. imports of petroieum products
increased from $3.8 billion during the second quarter of 1983 to $4.7 billion
during the second quarter of 1984. Excess offshore refining capacity entering
the U.S. market, coupled with increased demand from a strengthening domestic
economy, accounted for the change. U.S. imports of natural gas decreased from
$1.3 billion in the second quarter of 1983 to $1.1 billion during the second
quarter of 1984. Purchasers of natural gas found the domestic product priced
lower than imports. Crude petroleum imports increased to $9.5 billion in the
second quarter of 1984 from $8.3 billion during the second quarter of 1983.
Although Mexico continued to be the principal source of crude petroleum
imports, OPEC's share increased to 40 percent in the second quarter of 1984
from 30 percent in the second quarter of 1983; Saudi Arabia's share rose to 11
percent in the second quarter of 1984 from 5 percent in the second quarter of
1983. U.S. imports of chemical elements, inorganic acids, and related
products increased from $423 million in the second quarter of 1983 to $543
million in the second quarter of 1984. Imports of miscellaneous nonbenzenoid
organic chemicals increased to $426 million during the second quarter of 1984
from $301 million in the second quarter of 1983. The increased demand for
these products was the result of sustained growth in'domestic manufacturing.

In the minerals and metals sector, U.S. imports of iron and steel mill
products in the second quarter of 1984 amounted to $2.3 billion, representing
an increase of $0.9 billion. This increase, largely in sheet and strip and
pipe and tube products, reflects increased demand from the construction and
petroleum industries. Imports of wrought aluminum were valued at $286
million, representing a $145-million increase from that of the correspondlng
quarter of 1983, and reflects the growing market demand that began in the
first quarter of 1984. Silver bullion imports declined $385 million to $210

million in the second quarter of 1984 as the result of much lower speculat1ve
activity.

In the machinery and equipment sector, U.S. imports of passenger
automobiles, principally from Japan, 1ncreased by more than $2.9 billion over

those in the second quarter of 1983, reaching $8.3 billion. Imports of
semiconductors also increased sharply during the period, reaching $1.9
billion, or 53 percent over imports of semiconductors in the second quarter of
1983. Imports of semiconductors were especially strong from Japan and
Malaysia where U.S. assembly plants are located. Imports of radio telephonic
and radio telegraphic apparatus continued to rise, increasing by 50 percent to
$3.0 billion. Much of the increase in these imports was related to the r1§1ng
demand for video cassette recorders.
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imports
quarter
to $625
part to
Taiwan,
imports

million.

capital

the miscellaneous manufactures sector, the trend of increasing U.S.

of furniture continued as they grew by 39 percent in the second

of 1984 compared with the second quarter of 1983, or from $450 million

million. Canada and Taiwan continued to be the major sources, due in

the proximity of Canada to the U.S. market, the low-wage costs in

and the U.S. dollar exchange rate. Another shift occurred in U.S.

of scientific instruments which increased from $324 million to $455
This growth was due principally to increased demand generated by

expenditures rising out of improvements in the U.S. economy, and the

availability of competitively priced foreign products. In addition, U.S.

imports

of jewelry rose by 43 percent, representing an increase of $120

million, which reflected the general economic recovery in the United States,

greater

disposable consumer income, and‘competitively priced imports.
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ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

During the first half of 1984, the United States had a favorable balance
of trade in agricultural, animal, and vegetable products of $7.6 billion
compared with $7.7 billion during the corresponding period of 1983 (table 3,
fig. 1). Imports increased to $11.5 billion in the first half of 1984 from
$10.1 billion in the corresponding period of 1983, and exports rose from $17.8
billion in the first half of 1983 to $19.1 billion in the first half of 1984.

During the second quarter of 1984, the U.S. merchandise balance of trade
in the agricultural, animal, and vegetable products sector, although remaining
positive, declined to $3.1 billion from $3.3 billion, in the corresponding
quarter of 1983. Total U.S. agricultural exports increased from $8.5
billion 2/ during the second quarter of 1983.to $8.8 billion during the
corresponding period of 1984, and imports rose from $5.1 billion 3/ to $5.7
billion for the comparable periods,

Most of the increase in U.S. agricultural exports between the second
quarter of 1983 and the corresponding quarter of 1984 was accounted for by
grains, oilseeds, and hides and skins, commodities which made up nearly
three-fifths of total U,S. agricultural exports in the 1984 period. U.S.
grain exports rose 6 percent, from $3.1 billion during the second quarter of
1983 to $3.3 billion during the corresponding period of 1984. Most of the
increase in value was registered in corn, which rose from $1.5 billion to
$1.7 billion between the two periods, while the volume of such exports dropped
from 457 million bushels to 448 million bushels. Exports of wheat--the other
major grain shipped abroad--declined from 322 million bushels, valued at
$1.4 billion, in the second quarter of 1983 to 315 million bushels, valued at
$1.3 billion, in the corresponding quarter of 1984. Exports of oilseeds,
mostly soybeans, rose 9 percent, from $1.4 billion in the second quarter of
1983 to $1.5 billion in the corresponding period of 1984, but the volume of
soybeans dropped 16 percent to 10.1 billion pounds. Exports of hides and
skins, largely cattlehides, increased 71 percent between the two periods, from
$177 million to $303 million. Exports of sugar also increased significantly
between the two periods under review, while those of fruit and fruit juices,
and fresh and processed fish declined.

About two-fifths of the increase in U.S. imports of agricultural products
was accounted for by coffee, imports of which rose from $662 million in the
second quarter of 1983 to $894 million in the corresponding quarter of 1984,
or by more than one-third. Significant increases also occurred in the value
of imports of cocoa and cocoa products, fruit and fruit juices, animal and
vegetable fats and oils, shellfish and canned fish, and processed vegetables;
a substantial decline occurred in imports of fresh vegetables.

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States Annotated: Animal and vegetable products.

2/ Value f.a.s., U.S, port of export.
3/ Value in country of origin.
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The European Community (EC), Canada, Brazil, and Mexico together supplied
46 percent of the U.S. imports of agricultural, animal, and vegetable products
here considered during the second quarter of 1984 compared with 47 percent in
the corresponding period of 1983. The most significant shifts in imports
occurred in those from Mexico, Brazil, and the EC.

Imports from Brazil climbed from $361 million in the second quarter of
1983 to $486 million in the second quarter of 1984, or by 35 percent. A large
part of the increase in imports from that source occurred in orange juice, .
cocoa products, and coffee. Imports of agricultural products from the EC rose
from $842 million in the second quarter of 1983 to $946 million in the
corresponding quarter of 1984, an increase of 12 percent.. The increased
imports were general in nature, led by fresh, chilled, or frozen pork and
wine. Imports from Mexico dropped from $523 million to $397 million between
the two quarters; the bulk of the decline in imports from that source occurred
in fresh vegetables and live cattle.

In regard to exports during the second quarter of 1984, Japan, the EC,
the nonmarket economy countries (NME's), and members of the Organization of
Petroleum Exporting Countries (OPEC) together took 52 percent of the total
U.S. agricultural exports compared with 48 percent of such exports during the
corresponding quarter of 1983, The most significant shift in exports to these
major markets was to the NME's; they more than doubled from $366 million to
$790 million between the two periods. The increase in exports to the NME's
was nearly equivalent to the increase in exports of corn and wheat to the .
Soviet Union between the two quarters.

Cattle

U.S. imports of cattle declined from 337,000 animals, valued at
$107.2 million, during the second quarter of 1983 to 144,000 animals, valued
at $51.3 million, in the corresponding quarter of 1984, U.S. imports from
Mexico declined from 220,000 animals, valued at $50.3 million, to
43,000 animals, valued at $7.3 million.

Mexican exports of cattle fluctuated widely from quarter to quarter
because of policies of the Mexican Government with respect to export permits.

David E. Ludwick
724-1763

Pork

U.S. imports of fresh, chilled, or frozen pork increased from
69.7 million pounds, valued at $51.0 million, during the second quarter of
1983 to 130.7 million pounds, valued at $95.4 million, during the
corresponding quarter of 1984, U.S. imports of fresh, chilled, or frozen
meats, including pork, from Denmark were halted during the second quarter of
1983 because of an outbreak of foot-and-mouth disease in that country.
However, during the second quarter of 1984, imports from Denmark amounted to
35.8 million pounds, vealued at $29.7 million. Also, U.S. imports from Canada
increased from 69.1 million pounds, valued at $50.4 million, to 89.6 million

6



pounds, valued at $61.3 million. 1/ U.S. exports of fresh, chilled, or frozen
pork declined from 42.2 million pounds, velued at $51.8 million, during the
second quarter of 1983 to 26.4 million pounds, valued at $29.3 million, during
the corresponding period of 1984. The bulk of the decline in exports was
accounted for by a drop in the U.S. exports to Japan—-from 27.4 million
pounds, valued at $42.6 million, to 14.6 million pounds, valued at

$22.8 million. Denmark had been excluded from the Japanese market during the
second quarter of 1983 because of the foot-and-mouth disease outbreak but
competed with the U.S. for market share during the second quarter of 1984.

David E. Ludwick
724-1763

Beef and veal

U.8. imports of beef and veal declined from 344 million pounds, valued at
$326 million, during the second quarter of 1983 to 217 million pounds, valued
at $205 million, during the second quarter of 1984, representing a decline of
37 percent in quantity and value. The unit value of imports declined from
$0.95 to $0.94 per pound. U.S. imports declined from both Australia and New
Zealand, which combined accounted for 81 percent of imports of beef and veal
during the second quarter of 1983 and 71 percent during the second quarter of
1984, Cattle numbers in Australia had been sharply reduced by drought in
recent years. Following the end of the drought, cattlemen appeared to be
retaining animals to build-up their herds. Consequently, beef production and
beef exports have been limited since early 1984, Cattle numbers in
New Zealand were reduced by a less severe drought and by some shift from
cattle raising to sheep raising. By mid-1984, however, cattlemen in New
Zealand appeared to have ended their selloff and to have begun to retain
animals to buildup their herds.

David E. Ludwick
724-1763

Canned and cured fish

U.S. imports of fish packed in airtight containers totaled $57.5 million
during the second quarter of 1984, up 12 percent from the $51.3 million worth
of fish imported during the second quarter of 1983.

Imports of tuna 2/ increased 24 percent by quantity and 21 percent by
value, from 32.5 million pounds ($36.5 million) during the second quarter of
1983 to 40.4 million pounds ($41 million) in the corresponding period in 1984,

1/ On June 25, 1984, the Commission instituted a 332 investigation for the
purpose of gathering and presenting informetion on the competitive and
economic factors affecting the U.S. and Canadian live swine and pork
industries in U.S. markets.

2/ On Feb., 15, 1984, the Commission received a petition from the U.S. Tuna
Foundation and others, requesting a sec. 201 investigation as to whether
canned tuna fish is being imported in such increased quantities as to be a
substantial cause of serious injury, or threat thereof, to the domestic tuna
industry {investigation No., TA-201-53). 1In July, the Commission voted 4-1 to
deny relief to the tuna industry. The final report of the Commission was made
public in September 1984. ' 7



and accounted for most of the increase in canned fish imports. Imports of
tuna from Thailand and Japan accounted for the change, more than offsetting
declining imports from the Philippines and Malaysia.

Imports of cured cod and other groundfish 1/ during the second quarter of
1984 totaled 6.3 million pounds ($6.8 million), a decline of 13 percent by
both quantity and value from second quarter 1983 imports of 7.3 million pounds
($7.8 million). Imports from Canada, comprising some 90 percent of U.S.
imports of this product, accounted for the entire decline.

Roger Corey
724-1759

Fresh and frozen fish

Significaent shifts in U.S. imports of fresh and frozen fish occurred in
groundfish and salmon during the second quarter of 1984, Imports of fresh and
frozen groundfish (cod, haddock, hake, pollock, and related species) 2/,
principally from Canada, Iceland, and Scandinavia, fell 10 percent by value,
from $197 million to $177 million, and 6 percent by quantity from 195 million
pounds to 183 million pounds, between the second quarter of 1983 and the
corresponding period of 1984, Imports of fresh and frozen salmon, principally
farmed or aquacultured product from Norway, rose 38 percent by quantity and
57 percent by value, from 3.6 million pounds ($10 million) to 5 million pounds
($16 million).

Exports of fresh and frozen salmon decresased 37 percent by quantity and
26 percent by value, from 16.9 million pounds ($24.9 million) to 10.6 million
pounds ($18.3 million) between the second quarters of 1983 and 1984.
Declining exports to Europe, due in part to the strong dollar and competition
from Norway, accounted for much of the drop.

Roger Corey
724-1759

Shellfish

U.S. imports of shellfish increased from 124 million pounds, valued at
$448 million, during the second quarter of 1983 to 132 million pounds, valued
at $468 million, during the corresponding period of 1984, a rise of 6 percent
in quantity and 4 percent in value. Imports of shrimp, the principal
shellfish import item, increased from 69 million pounds, valued at

1/ 1In July 1984, the Commission, at the request of Codfish Corp., Puerto
Rico, instituted an investigation as to whether dried salted codfish from
Canada is being sold at less than fair value (inv. no. 731-199 (preliminary)).
In August 1984, the Commission determined that the domestic industry is faced
with material injury, or threat thereof, by reason of imports of the subJect
commodity allegedly sold at less than fair value.

2/ In December 1983, at the request of the United States Trade
Representative, the Commisssion instituted inv. no. 332-173, Conditions of

COmgetition Affecting the Northeastern U.S. Groundfish and Scallop Industries
in Selected Markets. The investigation, which focuses on trade in fresh and

‘frozen groundfish and scallop products, is scheduled to be completed in
December 1984. 8



$247 million, during the second quarter of 1983 to 72 million pounds, valued
at $264 million, during the second quarter of 1984, or by 5 percent in
quantity and 7 percent in value. Most of the increase in U.S. shrimp imports
was provided by numerous relatively minor supplying countries, as imports from
the traditional major suppliers, such as Mexico, Equador and India, decreased
between the two periods. An improved U.S. economy and the resultant strong
demand for shrimp, coupled with a relatively strong U.S. dollar, contributed
to the continued rise in shrimp imports.

Doug Newman
724-0087

Cattlehides

: U.S. exports of cattlehides increased from 5.2 million pieces, valued at
$163 million, during the second quarter of 1983 to 6.8 million pieces, valued
at $283 million, during the second quarter of 1984. While exports to all
major markets rose, the largest increases were in sales to Japan, the Republic
of Korea (Korea), and Taiwan (which increased by $32 million, $28 million, and
$10 million, respectively). The unit value of exports rose by one-third, from
$31.44 to $41.66. Increased demand for leather goods in many markets,
including the United States (which exports hides that other countries process
into leather goods for export), contributed to the rise in U.S. cattlehide
prices and exports. A steady growth in Japan's exports of garment leather
lead to a demand for hides for processing. Also, U.S. cattlehide supplies
available for export were up because of higher levels of cattle slaughter
during the second quarter of 1984 compared with the level of slaughter a year
earlier.

David E. Ludwick
724-1763

- Grains

U.S. exports of grains rose by 6 percent, from $3.1 billion in the second
quarter of 1983, to $3.3 billion in the corresponding period of 1984. The
value of corn exports rose 13 percent in the same period, from $1.5 billion to
$1.7 billion, while the quantity of corn exported fell by 2 percent, from
457 million bushels to 448 million bushels. This relative increase in the
value of corn exports is due to tight feed grain supplies and a relative
surplus of wheat in the world. World corn production declined 21 percent,
from 437 million metric tons to 347 million metric tons between crop years
1982/83 and 1983/84.

Wheat exports fell 2 percent by volume during the period in question,
from 322 million bushels to 315 million bushels, and the value of wheat
exports dropped 7 percent from $1.4 billion to $1.3 billion. One reason for
the drop in exports was a relative surplus of wheat, indicated by world wheat
production being up over 3 percent from 469 million metric tons in 1982/83 to
484 million metric tons in 1983/84, and yearend stocks being up 6 percent from
96 million metric tons to 102 m1111on metric toms. ,
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Rice exports (paddy and brown rice) declined 41 percent by volume, from
386 million pounds, valued at $50.5 million, during the second quarter of 1983
to 229 million pounds, valued at $34.0 million, during the corresponding
period in 1984. The decline was in large part due to decreased exports to
Korea. While Korea"purchased 251 million pounds of rice from the United
States during the second quarter of 1983, it purchased none in the '
corresponding period in 1984, This was because Koresn production increased
and stocks were replenished. Worldwide production (rough basis) rose by
7 percent from 419 million metric tons in 1982/83 to 449 million metric toms
in 1983/84. The volume of U.S.-milled rice exports rose by 6 percent from
1,078 million pounds, valued at $192.8 million, in the second quarter of 1983
to 1,146 million pounds, valued at $205.8 million, in the corresponding
quarter of 1984, Increases in milled-rice exports were largely concessional
sales under Title I and Title II of the Agricultural Trade Development and
Assistance Act of 1954 (P.L. 480). 1/ Title I sales were most notably to
Bangladesh, Ecuador, Indonesia, end Liberia; Title II transactions were mostly
to Bolivia, Chad, Gambia, and Ghana-Bissau. Substantial commercial sales were
made to Iraq and to Saudi Arabia. World production of milled rice rose
7 percent from 284 m11110n metric tons in 1982/83 to 305 million metric toms
ln 1983/84.

~ J. Pierre-Benoist
7124-0074

Vegetables, fresh, chilled, or frozen

During the second quarter of 1984, the United States imported 694 million
pounds of fresh, chilled, or frozen vegetables, valued at $145 million, down
7 percent in quantity and 32 percent in value compared with such imports in
the corresponding quarter of 1983. Virtually all of the decline in imports
was accounted for by fresh tomatoes and cucumbers from Mexico, by far the
major supplier. Imports of tomatoes declined (by quantity) 25 percent to
255 million pounds ($55 million), and those of cucumbers dropped 20 percent to
79.8 million pounds ($76 million) between the two quarters. The drop in
imports largely reflected an increasing share of consumption satisfied by
domestic production (up 4 percent during January-June 1984 as compared with
the corresponding period of 1983). Cabbage imports during April-June 1984,
virtually all from Mexico and the Netherlands, were nearly 5 times the volume
entered during April-June 1983, responding to increased consumer demand and
higher retail prices concurrent w1th a drop in domestic product1on due to bad
weather.

Tim McCarty
724-1753

Processed vegetables

The United States imported 130 7 million pounds of processed tomato
products, valued at $33.6 million, in April-June 1984, up 80 percent in

quantity and 60 percent in value over imports during April-June 1983, .The
increased imports reflected, in part, a strong dgmestic market for processed

1/ Title I sales involve low interest credit terms with a lohg repayment T

period; Title II involves outright food grants, recorded in the export
statistics at market value.
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tomato products. Imports from Mexico, Taiwan, Portugal, Italy, and Spain were
each in record amounts during the second quarter of 1984 as compared with the
same quarter in 1983. 1/

During April-June 1984, the United States imported 54.3 million pounds of
processed mushrooms, valued at $52.0 million, up 72 percent by quantity and 81
percent by value compared with such imports in April-June 1983. The bulk of
the increase came from Taiwan, China, and Hong Kong, the leading suppliers in
recent years. The sharp increase in imports of processed mushrooms in the
second quarter of 1984, compared with the same quarter of 1983, reflected in
part, a strong domestic demand for such mushrooms and the expiration (on
October 31, 1983) of the temporary duty-rate increase which had been in effect
on processed mushrooms during the second quarter of 1983. Second quarter 1984
imports were 66 percent of domestic consumption, compared with 50 percent in
the same quarter a year earlier. ‘

Tim McCarty
724-1753

Fruit end fruit juice

In the second quarter of 1984, compared with the second quarter of 1983,
the U.S. balance of trade in fruit and fruit juice, in terms of value,
continued to widen in favor of imports as exports in the 1984 period declined
by 9 percent, to $331 million, and imports in the second quarter of 1984
increased by 29 percent to $638 million., The increase in value of imports in
the second quarter of about $142 million was due primerily to import gains in
orange juice (which increased by $66 million between the two quarters),
bananas ($22 million), fresh grapes ($12 million), canned peaches
($8 million), and fresh apples ($7 million). Import gains in all other fruit
and fruit juice categories totaled about $27 million. No category showed any
significant losses in the value of imports between the two second quarters in
1983 and 1984. The gain in the value of orange juice imports, from $61
million to $127 million, or by 108 percent, between the two second quarters
was due primarily to shortages in the U.S. supply caused by the December 1983
freeze in Florida and Texas and higher foreign unit values of the imported
product (which increased 32 percent). Brazil supplied nearly all of the
increased imports. The gain in banana imports, 15 percent in both value and
quantity, was due primarily to reestablished supplies that previously had been
damaged by tropical storms. The gain in fresh grape imports was due to an
increased supply and promotion of Chilean fresh grapes in the United States
during the spring marketing season.

1/ On June 5, 1984, the U.S. International Trade Commission instituted
investigation No. 104-TAA-23, Certain Tomato Products from Greece, to
determine whether an industry in the United States would be materially
injured, or would be threatened with material injury, or the establishment of
an industry in the United States would be materially retarded, by reason of
imports of tomato products from Greece if the outstanding countervailing duty
order applicable to such tomato products were to be revoked. The Commission
must transmit its final action to Commerce by March 16, 1985.

11
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The decrease in value of fruit and fruit juice exports of about $34
million in the second quarter of 1984 compared with that in the second quarter
of 1983 was contributed to by each major category--fresh, dried, and otherwise
prepared or preserved fruits and fruit juices. Although export gains between
the two second quarters were made for some of these commodities, large
declines in other commodities resulted in the net declines. The declines in
the value of exports were led by those of fresh grapefruit (which declined by
$12 million), canned peaches and mixtures containing peaches ($8 million),
fresh oranges ($7 million), dried raisins ($6 million) and orange juice
($6 million). The declines in citrus fruit and citrus juice exports between
the two second quarters were related to the December 1983 freeze. The
strength of the U.S. dollar against foreign currencies in the major markets
for these commodities is believed to be a contributing reason for the trade
shifts.

Alvin Macomber
724-1765

0co nd co roducts

The value of U.S. imports of cocoa beans and semiprocessed cocoa products
rose by 51 percent, from $189 million during the second quarter of 1983 to
$287 million during the corresponding quarter of 1984. Since 1982, world
supplies of cocoa beans have been tight, with resultant price increases.
Average world prices for cocoa beans increased 95 percent from November 1982
to a peak in May 1984. U.S. imports of cocoa beans amounted to 127 million
pounds, valued at $131 million, in the second quarter of 1984, compared with
139 million pounds, valued at $104 million, in the corresponding quarter of
1983,. as average unit values increased 38 percent. The long-term trend of an
increasing share of U.S. imports being in the form of semiprocessed products
rather than as cocoa beans continued in the second quarter of 1984 as imports
of these products increased in quantity and substantially increased in value,
. reflecting increased prices for cocoa beans. Imports of chocolate liquor
increased from 22 million pounds, valued at $19 million, in the second quarter
of 1983 to 28 million pounds, valued at $36 million, in the corresponding
quarter of 1984, as average unit values increased from 86 cents per pound to
$1.27 per pound. Imports of cocoa butter increased from 24 million pounds,
valued at $41 million, in the second quarter of 1983 to 27 million pounds,
valued at $59 million, in the corresponding quarter of 1984; the unit value of
the imports increased 24 percent, from $1.75 to $2.17 per pound. Imports of
cocoa powder similarly increased from 43 million pounds, valued at
$15 million,in the second quarter of 1983 to 60 million pounds, valued at
$41 million, in the corresponding quarter of 1984; the unit value of imports
doubled between the two periods, increasing from 34 cents to 68 cents per
pound.

Lowell Grant
724-0099.
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Coffee -

U.S. imports of raw coffee in the second quarter of 1984 amounted to
606 million pounds, valued at $796 million, compared with 501 million pounds,
valued at $584 million, in the corresponding period of 1983, The average unit
value of imported coffee was also up over the period (about 21 percent). The
increased imports and higher prices were primarily a result of unfavorable
reports regarding the 1984/85 crop. Brazil is the world's largest producer of
coffee and is projected to harvest a 1984/85 crop about 10 percent less than
last year's crop. USDA officials report that in the Brazilian states of Sao
Paulo and Minas Gerais heavy rains immediately after the coffee trees flowered
caused significant losses and irregular growth of coffee berries. 1In
Colombia, another important producer, production was forecast to be down
slightly as a result of coffee rust outbreaks. USDA reports that as of early
April nearly 250,000 trees were affected. Consequently, in the second quarter
of 1984 many importers attempted to stock up on quality coffee from the
1983/84 crop.

William Lipovsky
724-0097

Oilseed d _ani d v ts and oils

Higher prices for oilseeds and fats and oils depressed the volume of U.S.
exports in the second quarter of 1984, but led to a 9-percent rise over the
corresponding period in 1983 in the value of U.S. exports of oilseeds to
$1.5 billion, and a 25-percent rise in the value of fats and oils to
$0.5 billion. Exports of two key oilseeds—-soybeans and sunflowerseed--
declined in volume in the second quarter of 1984, respectively, by 16 and
9 percent to 168 million bushels and to 7.3 million hundredweight. The second
quarter 1984 U.S.-export price of soybeans (the export unit value) rose over
that in the second quarter of 1983 by 27 percent to $8.34 per bushel as a
. result of a reduced U.S. crop stunted by drought during the 1983 growing
season. U.S. exports of fats and oils registered a 13-percent decline in
volume to 1.6 billion pounds, most of which consisted of inedible tallow and
soybean oil. Diminished supplies of competitive vegetable oils produced
elsewhere in the world supported foreign demand for U.S. fats and oils despite
a 55-percent rise in the U.S. export price of soybean oil to 34 cents per
pound in the second quarter of 1984, compared with the price in the second
quarter of 1983, and a 33-percent rise in the price of inedible tallow to
24 cents per pound. Meanwhile, U.S. imports of fats and oils reflected a
similar trend with the volume of imports in the second quarter of 1984
declining by 24 percent to 311 million pounds, and the value of such imports
rising by 54 percent to $143 million over levels in the second quarter of
1983, as a result of higher prices.

John Reeder
724-1754
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Sugar

- U.S. imports of sugar are limited by an absolute quota system v
administered by the U.S. Department of Agriculture. The quota system has been
in effect since May 11, 1982; it is designed to protect the ‘domestic price-
support program for sugar from imports of low-priced world sugar.  The quota
for the crop year October 1, 1982-September 30, 1983, was 2.8 million short
tons. That for the current crop year is 3.05 million tons. On June 29, 1983,
regulations became effective allowing imports of raw sugar outside the quota
system in amounts equivalent to exports of refined:sugar. ImpbrterVrefiners
used these regulations and the system of drawback (refund) of import duties to
export 81,000 tons of refined sugar, valued at $19'millioq. in the second
quarter of 1984, compared with exports of 12,000 tons, valued at $3 million,
in the corresponding quarter of 1983. . The drawback system allows the refund
“of import duties paid within the previous 3 .years upon the export of a product
made from the type of article which was previously imported. 'This
"gubstitution" provision is particularly advantageous in a period of low
import duties following a period of higher duties. Import duties (including
fees) on sugar ranged from 6.88 cents per pound to free during the period
since May 1982,

. .r- ' Lowell Gramt:
724-0099 _
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Forest Products 1/

The United States increased its trade deficit of $919 million in the
forest products sector for the first half of 1983 to $2.0 billion in the
corresponding period of 1984. Imports increased from $5.0 billion in the
first half of 1983 to $6.4 billion in the corresponding half of 1984. Exports
rogse from $4.1 billion in the first half of 1983 to $4.4 billion in the first
half of 1984.

In the second quarter of 1984, the United States ran a trade deficit of
$1.0 billion in the forest products sector, up from the $565 million deficit
posted in the second quarter of 1983 (table 6, fig. 2). Overall, imports and
exports were up in the second quarter of 1984 compared with the corresponding
quarter of 1983. Contributing to the higher-deficit of forest products were
increased imports of plywood and building boards, and fine papers, which
combined, accounted for nearly two-thirds of the increase. The increase in
U.S. housing starts during the second quarter of 1984, over the corresponding
period of 1983, was the largest single domestic factor affecting these levels
of trade.

U.S. imports of forest products increased to $3.3 billion 2/ in the
second quarter of 1984 from $2.7 billion in the corresponding quarter of
1983, There were no significant shifts in the sources of imports. Canada
accounted for 72 percent of U.S. forest product imports in 1984 compared with
76 percent in the corresponding quarter of 1983. Such imports from Canada
were valued at $2.4 billion in the second quarter of 1984, representing a
l4-percent increase from the corresponding quarter of 1983. Newsprint,
softwood lumber, and chemical wood pulp accounted for 78 percent of all forest
product imports from Canada and 56 percent of U.S. imports of forest products
from all sources in the second quarter of 1984.

U.8. exports of forest products increased to $2.3 billion 3/ in the
second quarter of 1984 from $2.1 billion in the corresponding quarter of
1983, There were no significent shifts in the export markets. The EC, Japan,
and Canada accounted for 62 percent of U.S. exports of forest prodycts in the
second quarter of 1984, compared with 64 percent in the corresponding quarter
of 1983, The slight rise was a result of foreign demand for building and
packaging materials.

Wood and wood products 4/

In the wood and wood products area, imports totaled $1.2 billion in the
second quarter of 1984, up from the $1.1 billion posted in the second quarter
of 1983. Exports of wood and wood products during the second quarter of 1984
were $717 million, down from the $724 million posted in the corresponding
quarter of 1983. Second quarter 1984 imports of wood and wood products
exceeded exports by $515 million.

1/ Included are commodities classified in schedule 2 of the Tariff Schedules
of the United States Annotated: Wood and wood products, wood pulp, paper,
paperboard, and printed matter. . :

2/ U.8. Customs value.

3/ Value f.a.s., U.8. port of export.

4/ Wood and wood products are found in parts 1, 2, and 3, schedule 2, of the
Tariff Schedules of the United States Annotated.
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The most significant import shifts in the wood and wood products area
between the two quarters under review involved plywood and building boards,
which posted significant rises in imports. The continued surge in U.S. housing

starts, from 1.69 million units (on an annualized basis) in the second quarter
of 1983 to 1.90 million units in the corresponding quarter of 1984, increased
the demand for plywood and building boards. Imports of plywood and building
boards were valued at $248 million in the second quarter of 1984, representing
a 39-percent increase in value from that in the corresponding quarter of 1983
valued at $178 million. Cenada and the Far East accounted for 87 percent of
all such imports in the second quarter of 1984.

The most significant export trade shifts in the wood and wood products
area involved softwood logs. Such exports rose 12 percent, in terms of value,
from $339 million in the second quarter of 1983 to $378 million in the
corresponding period of 1984. Japan and the People's Republic of China
received over 90 percent of the increased exports of softwood logs as their
construction activities increased.

Fred Ruggles
7124-1766

Pulp, paper, and printed material 1/

U.S. imports of wood pulp, paper, and printed material totaled
$2.1 billion in the second quarter of 1984, up 28 percent from the
$1.6 billion posted in the corresponding quarter of 1983. U.S. exports
reached $1.5 billion in the second quarter of 1984, up 9 percent from the
$1.4 billion posted in the correspondlng quarter of 1983. The trade deficit
increased from $193 million in the second quarter of 1983 to $523 m11110n in
the second quarter of 1984. .

Imports of newsprint and wood pulp, the two largest import commodities,
both increased moderately (less than 10 percent) in terms of quantity.
Healthier prices in the international marketplace in 1984 caused the value of
wood pulp imports to rise by 23 percent and newsprint imports to rise by
16 percent. Imports of newsprint increased by $109 million and imports of
wood pulp increased by $84 million from the second quarter of 1983 to the
corresponding period of 1984.

Imports of printed matter increased by 23 percent or $23 million and
imports of miscellaneous books increased by 24 percent or $22 million between
corresponding quarters. Imports of industrial paper and paperboard increased
by 24 percent or $33 million. This paper and paperboard has a wide variety of
applications but generally relates to the industrial sector. As industrial
activity continued to rebound in 1984, the increased domestic demand for
industrial paper and paperboard, generated a higher level for such imports.

1/ Pulp, paper, and printed material include parts 4 and 5, schedule 2 of
the Tariff Schedules of the United States Annotated.
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Domestic demand for uncoated free sheet (office and business-related
uses) continued to remain very strong in 1984, and a portion of this demand
was met by increased imports. Imports of uncoated free sheet increased by
more than two and one-half times or by $51 million from the second quarter of
1983 to the corresponding quarter of 1984.

The United States accounts for about one--half of the world-wide exports
of waste paper; U.S. exports of waste paper increased, in value, by 51 percent
or $35 million from the second quarter of 1983 to the corresponding quarter of
1984, U.S. exports of wood pulp increased by $25 million (7 percent) during
the corresponding quarters. The increased value of wood pulp exports and, to
a lesser degree, waste paper, are attributed to higher global prices in 1984
rather than an increase in the quantity of exports.

The value of U.S. exports of containerboard increased by 12 percent or
$19 million from the second quarter of 1983 to the corresponding quarter of
1984, The quantity of U.S. exports of containerboard actually fell by
6 percent to 576 thousand short tons in the second quarter of 1984. U.S.
exports of printed matter increased by 8 percent or $14 million from the
second quarter of 1983 to the corresponding quarter of 1984.

R. K. Rhodes
724-1299
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