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PREFACE

This report is a product of the U.S. International Trade Commission's
Trade Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes, including

monitoring and understanding trade shifts which are likely to affect future
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products
Forest products

Textiles, apparel, and footwear
Energy and chemicals

Minerals and metals

Machinery and equipment
Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade
for the major commodity groups within the sector and a summary of the
monitoring gates triggered for the most recent period. Appendix A contains a
listing of the specific import and export gates which are currently used in
the Commission®s system.
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Trade data indicating the origin of U.S. imports, by sources, and the
market countries for U.S. exports are available within the Commission for each
of the 650 commodity groupings covered in the sector tables. 1/ 1In addition,

the Commission has similar data available on a more detailed product basis
within these groupings.

Appendix B contains data for U.S. trade in articles covered by the MIN
Civil Aircraft Agreement; appendix C contains data for U.S. trade in
motor-vehicle parts and accessories. Both are areas of current interest in

U.S. trade policy; and these data are the only comprehensive trade data
available for the respective areas.

1/ App. D contains an alphabetical index of the commodity groupings covered
in the sector tables. il
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Overview of U.S. Merchandise Trade, First Quarter 1984

In the first guarter of 1984, the U.S. merchandise trade deficit wasg
$26.0 billion, 223 percent greater than the $8.0 billion deficit during the
corresponding period of 1983 (table 1). 1/ The first quarter surge in the
trade deficit, largely reflecting a $20.8 billion increase in U.S. imports
over the first quarter of 1983, is generally attributed to a combination of
factors including the expanding U.S. economy; the continuing high level of the
dollar; import cutbacks or slow import growth in many developing nations; and
the increasing export competition being exerted by low-wage, emerging
industrial countries and other industrial nations. 1In addition to these
factors, however, market conditions unique to specific industries have alsgo
been a major factor in the worsening trade balance.

On a sector basis, merchandise trade deficits were experienced in the
first quarter of 1984 for petroleum, natural gas, and related products
($14.3 billion), minerals and metals ($6.4 billion), machinery and equipment
($6.2 billion), textiles and apparel ($2.6 billion), footwear ($1.2 billion),
forest products ($956 million), and miscellaneous manufactures ($995 million).
Trade surpluses existed for agriculture, animal, and vegetable products
($4.5 billion), and coal, chemicals, and related products ($2.3 billion). The
. $18.0 billion increase in the U.S. merchandise trade deficit reflects declines
in the net U.S. trade position in all sectors with the exception of
agriculture. The most significant declines occurred in machinery and
equipment, minerals and metals, and petroleum, natural gas, and related

products.

During the first quarter of 1984, the United States experienced declines
in its net trade position with all of its major trade partners and was in a
deficit position in virtually each case (table 2). The largest trade balance
declines occurred with the European Community (EC) (declining $3.9 billion to
a deficit of $2.2 billion), Japan (declining $2.8 billion to a deficit of $7.3
billion), Canada (declining $2.0 billion to a deficit of $5.4 billion), and
0il Producing and Exporting Countries (OPEC) (declining $1.7 billion to a
deficit of $2.7 billion).

The International Monetary Fund's weighted-average foreign currency value
of the U.S. dollar was up 0.7 percent from that in the last quarter of 1983
and up 7.6 percent from that in the first quarter of 1983. These increases
suggesL a continuing decrease in U.S. competitiveness in world markets.

_"1/ The trade data provided in this report are based on trade in schedules 1
through 7 of the Tariff Schedules of the United States (imports) and Schedule
B (exports); trade under schedule 8 and other special provisions are not

included. M
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Changes in the value of the U.S. dollar relative to other major currencies are
shown in the following tabulation:

First quarter : First quarter :
Currency 1983 . 1984 . Change
! Per U.S. dollar————————- H Percent
Yen (Japan) : 235.74 : 231.01 : -2.0
Pound (United Kingdom)---—-—-—-: .6531 : .6973 : 6.8
Franc (France)- : 6.8874 : 8.3057 : 20.6
Dollar (Canada)--——~———————-—-— : 1.2273 : 1.2554 : 2.3
Lira (Italy)--——- s 1,399.44 : 1,662.43 : 18.8
Deutsche mark (West Germany)--: 2.4078 : 2.7025 : 12.2

.
.

U.S. export deyelopments

U.S. exports increased by 5.8 percent to $51.1 billion in the first
quarter of 1984 compared with those in the first quarter of 1983. Major
changes in the level of U.S. exports occurred in a number of specific
commodity areas within the major industrial sectors.

In the agricultural sector, a 24-percent increase in the export unit
value of soybeans and increased shipments of sunflowerseed and cottonseed led
to a 26-percent rise in the value of U.S. exports of oilseeds to $2.1 billion
in the first quarter of 1984 compared with that in the corresponding period of
1983. During the period, the value of U.S. exports of corn rose by 29
percent, from $3.6 biliion to $3.8 billion, but there was virtually no change
in the quantity exported. The increase in value reflected a worldwide tight
supply situation for feed grains. Exports of animal and vegetable oils, fats,
and greases increased by 61 percent, from $363 million in the first quarter of
1983 to $586 million in the corresponding period of 1984. Diminished world
supplies of competitive vegetable oils, such as palm and coconut oils,
encouraged foreign purchasers to turn to U.S. soybean oil, corn oil, tallow,
lard, and sunflowerseed oil. '

In the textile (including fibers), apparel, and footwear sector, U.S.
exports increased from $1.45 billion during the first quarter of 1983 to
$1.86 billion during the corresponding period of 1984, or by about 28
percent. The bulk of the increase was due to the growth in exports of raw
fibers (primarily raw cotton), up 70 percent from $0.6 billion to a little
over $1.0 billion. The markets showing the most significant increases for
U.S. exports of raw fibers were Japan (up $72.4 million), the Union of the
Soviet Socialist Republics (up $45.0 million), and Taiwan (up $39.4 million).

In the energy and chemicals sector, U.S. exports of petroleum products
decreased by 39 percent, from $1.2 billion in the first quarter of 1983 to
$726 million in the corresponding period of 1984. This decrease resulted from
a situation of oversupply on the world market.

viii
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In the machinery and equipment sector, exports of office machines, in
which Lhe United States maintained its leadership position, increased by
$609 million to $3.3 billion. U.S. exports of motor-vehicle trucks and motor-
vehicle parts showed similar increases, by $531 million and by $581 million,
respectively. The largest reduction in exports during the first quarter of
1984 was in shipments of aircraft, which fell by $1.3 billion, or 34 percent,
as foreign buyers reduced or delayed their purchases.

U.S. import developments

U.S. imports increased by 36.9 percent to $77.1 billion in the first
quarter of 1984 compared with $56.3 billion in the first quarter of 1983.
There were import increases in all sectors, with the largest increases
occurring in the machinery and equipment sector (up $9.0 billion to
$28.0 billion) due to strong U.S. demand for imported automobiles, office
machines, and consumer electronics. There were major changes in the first
quarter of 1984 in the value of U.S. imports for specific commodity groups in
the various sectors.

In the agricultural sector, U.S. imports of sugar in the first quarter of
1984 totaled 945,000 short tons, valued at $338 million, representing an
80-percent increase in quantity and an 81l-percent increase in value from
levels in the corresponding quarter of 1983 (524,000 short tons, valued at
$187 million). Imports of sugar into the United States are limited by an
absolute quota system administered by the U.S. Department of Agriculture.

In the forest products ,sector, U.S. imports of wood and wood products
rose from $0.9 billion in the first quarter of 1983 to $1.2 billion in the
corresponding period of 1984, reflecting the continued high level of U.S.
housing starts. U.S. imports of pulp, paper, and printed matter rose from
$1.4 billion in the first quarter of 1983 toc $1.9 billion in the corresponding
period of 1984. The major increase occurred in various fine papers, which
were up $297 million.

In the textile, apparel, and footwear sector, U.S. imports of apparel
increased by more than 50 percent, from $2.1 billion during the first quarter
of 1983 to $3.2 billion during the corresponding period of 1984.
Approximalely one-half of the increase was accounted for by apparel imports
from Hong Kong, the Republic of Korea, China, and Taiwan. U.S. imports of
textiles (including fibers) also increased from $0.8 billion to $1.2 billion,
or by about 54 percent. During the first quarter of 1984, imports of
nonrubber footwear increased by about 24 percent over those in the
corresponding period of 1983 to approximately $222 million. Taiwan, the
Republic of Korea, and Brazil were the major sources for nonrubber footwear
imports.

In the energy and chemicals sector, U.S. imports of petroleum products
increased by 79 percent, from $2.9 billicn in the first quarter of 1983 to
$5.2 billion in the corresponding period of 1984. This increase is
attribulable to increased demand and excess offshore refinery capacity. U.S.
imports of crude petroleum also increased, from $7.6 billion in the first
quarlter of 1982 to $8.4 billion in the corresponding period of 1984, or by 11
percent. This increase was principally due to increased demand. Imports iof

.



natural gas and its derivatives, however, decreased by 21 percent, from

$2.0 billion in the first quarter of 1983 to $1.6 billion in the corresponding
period of 1984. This decrease is the result of the expiration of contracts by
U.S.-based firms for the importation of natural gas from Mexico.

In the minerals and metals sector, U.S. imports of iron and steel mill
products in the first quarter of 1984 amounted to $2.4 billion, representing
an increase of $1.1 billion. This increase, largely in sheet and strip
products, reflects increased demand from industries producing consumer
durables. Imports of aluminum were valued at $707 million, representing a
$364 million increase from that of the corresponding quarter of 1983; imports
of cut gemstones (largely diamonds) were $856 million, representing a
$326 million increase from that of the first quarter of 1983. The increased
imports of aluminum and diamonds reflect improved market demand.

In the machinery and equipment sector, U.S. imports of passenger
automobiles, largely from Japan, registered an increase of $1.9 billion over
those in the first quarter of 1983, reaching $7.8 billion. Office machine
imports, especially imports of data-processing machines, also increased
sharply during the period, to $2.5 billion, or by 96 percent over those in the
first quarter of 1983. Semiconductor imports increased by $765 million during
the period, and radio telephonic and telegraphic imports, especially video
tape recorders, were even stronger, increasing by $984 million. Semiconductor
imports are related to the activities of U.S. producers operating foreign
assembly plants and Japanese producers' strong position in the U.S. markets
for computer memory devices.

In the miscellaneous manufactures sector, U.$. imports of recording media
increased from $121 million in the first quarter of 1983 to $232 million in
the first quarter of 1984, or by 92 percent. This increese, principally from
Japan, was achieved by an aggressive marketing policy and strong price
competitiveness. U.S. imports of furniture continued to increase as the
housing industry maintained its expansion; such imports increased by
47 percent to $605 million. The Canadian furniture industry, the major
supplier, benefited from the exchange-rate advantage as well as an organized
marketing effort. In addition, an increased number of countries have
developed the capacity to produce scientific instruments; these U.S. imports
increased by 31 percent to $438 million as the foreign producers, including
those in developing countries, intensified their efforts to export to the
United States. Imports of jewelry increased by 45 percent to $398 millionm,
primarily in precious metal jewelry from Italy and Hong Kong, costume jewelry
from Taiwan, and natural and cultured pearls from Japan.



ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

During the first quarter of 1984, the United States had a favorable
balance of trade in agricultural, animal, and vegetable products of
$4.5 billion compared with $4.3 billion during the corresponding period of
1983 (table 3, fig. 1). For these corresponding periods, U.S. imports
increased from $5.0 billion 2/ to $5.9 billion, and exports increased from
$9.3 billion to $10.4 billion. 3/

The European Community (EC), Mexico, Canada, and Brazil together supplied
46 percent of the U.S. imports of agricultural, animal, and vegetable products
here considered during the first quarter of 1984 compared with 48 percent in
the corresponding period of 1983. The most significant shifts in imports
occurred from Mexico and the EC.

Imports from Mexico rose from $466 million in the first quarter of 1983
to $611 million in the first quarter of 1984, or by 31 percent. A large part
of the increase occurred in imports of live cattle, coffee, and fresh
peppers. Imports of agricultural products from the EC rose from $868 million
in the first quarter of 1983 to $968 million in the corresponding period of
1984, or by 12 percent. The increased imports were general in nature, led by
wines and distilled spirits, and cocoa and confectionery.

In regard to exports during the first quarter of 1984, the EC, Japan, and
nonmarket economy countries (NME's) together took 47 percent of total U.S.
agricultural exports compared with 48 percent of such exports during the
corresponding period of 1983. The most significant shift in exports to these
major markets was to Japan; they increased from $1.3 billion during the first
quarter of 1983 to $1.7 billion in the corresponding period of 1984, or by
31 percent. The increase in exports to Japan of corn and grain sorghum was
nearly equivalent to the total export increase to Japan between the two
quarters. :

Oilseeds and animal and vegetable fats and oils

The value of U.S. exports of soybeans, sunflowerseed, and cottonseed rose
sharply as purchases by Japanese, European, and Mexican oilseed mills led to a
26 percent rise to $2.1 billion in ‘the first quarter of 1984 over the
corresponding period of 1983. The volume of U.S. oilseed exports in the first
quarter of 1984 rose by 14 percent as higher exports of sunflowerseed and
cottonseed offset lower exports of soybeans. The export price of U.S.
soybeans (the export unit value) in the first quarter of 1984 rose over that
in the first quarter of 1983 by 24 percent to $7.94 per bushel as a result of
a reduced domestic crop stunted by drought during 1983.

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.

2/ Value in country of origin. ’

3/ Value f.a.s., U.S. port of export.
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U.S. exports of animal and vegetable oils, fats, and greases registered a
6l-percent increase in value and a 2l-percent increase in volume to
2.1 billion pounds, valued at $586 million, in the first quarter of 1984
compared with such exports in the first quarter of 1983. Diminished world
supplies of competitive vegetable oils, such as palm and coconut oils,
encouraged foreign purchasers to turn to U.S. soybean o0il, corn oil, tallow,
lard, and sunflowerseed oil, all exports of which increased in the first
quarter of 1984. The export unit value of soybean oil rose by 55 percent to
31 cents per pound in the first quarter of 1984 and paced rising prices for
virtually all other fats and oils as available world supplies of fats and oils
‘tightened. Meanwhile, U.S. imports of animal and vegetable oils, 1/ consisting
mainly of coconut and palm oils, rose by 86 percent to $179 million, largely
as a result of price increases.

John Reeder
724-1754

Seeds

U.S. imports of seeds in the first quarter of 1984, at $25 million, were
25 percent less than the $33 million imported in the corresponding quarter of
1983. The drop in trade placed imports in the 1984 quarter at about the same
level they held in the first quarter of 1982. The unusually large imports in
early 1983 reflected increased demand for seeds owing to a U.S. Department of
Agriculture (USDA) program that year to reduce certain crop surpluses
(payment-in-kind program). The USDA required growers of wheat, corn, grain
sorghum, rice, and upland cotton who participated in the program to keep idle
a portion of their cropland, which then had to be put into soil conservation
uses such as hay and pasturage. Only wheat was continued in the program for
1984,

U.S. exports of seeds increased from $47 million in the first quarter of
1983 to $55 million in the corresponding period of 1984, or by 18 percent.
Most of the increase in exports went in the form of field and vegetable seeds
to Iraq, Japan, and Saudi Arabia.
Robert Roeder
724-1170

1/ In January 1984, the Commission determined that an industry in the United
States would be materially injured by reason of imports of hydrogenated castor
oil from Brazil, if the outstanding countervailing duty order were to be
revoked (Certain Castor Oil Products from Brazil, Determination of the
Commission in Investigation No. 104-TAA-20, USITC Publication 1483, January
1984). The outstanding countervailing duty order was issued on Mar. 16, 1976,
as a result of an investigation by the U.S. Department of the Treasury after a
countervailing duty petition was filed on Apr. 30, 1975. On July 17, 1981,
the Brazilian Government requested the Commission to review the outstanding
order under sec. 104(b)(1l) of the Trade Agreements Act of 1979, to determine
whether an industry in the United States would be materially injured, or
threatened with material injury, or the establishment of an industry would be
materially retarded by reason of imports of certain castor oil products from
Brazil if the order were to be revoked. 6




Grains

U.S. exports of grains rose by 6 percent, from $3.6 billion during the
first quarter of 1983 to $3.8 billion during the corresponding period of 1984.
The value of corn exports rose by 29 percent during this same period, with
virtually no change in the quantity exported. The export unit value of corn
rose by 29 percent from $3.00 per bushel in the first quarter of 1983 to $3.87
in .the first quarter of 1984, reflecting the continuing worldwide tight supply
situations for feed grains. The value of wheat exports dropped by 19 percent
to $1.5 billion during the first quarter of 1984 compared with that in the
corresponding period of 1983, with a 17-percent drop in quantity to 348
million bushels. This drop in wheat exports reflects the relative surplus of
wheat on the world markets. Internationally, wheat is being fed to livestock,
thus simultaneously limiting the rise in feed grain prices and the drop in
food grain prices. The 1983/84 world wheat crop appears to be at a new high,
488 million metric tons, or 7 million tons more than the record of 1982.
Australia, China, and India all had record production, more than compensating
for any reduced U.S. output.

John Pierre-Benoist
724-0074

Sugar

U.S. imports of sugar in the first quarter of 1984 totaled 945,000 short
tons, valued at $338 million, representing an 80-percent increase in quantity
and an 8l-percent increase in value from the levels in the corresponding
quarter of 1983 (524,000 tons, valued at $187 million). Imports of sugar into
the United States are limited by an absolute quota system administered by the
U.S. Department of Agriculture. The quota system, imposed by the President
(Presidential Proclamation No. 4941), has been in effect since May 11, 1982;
it is designed to protect the domestic price-support program for sugar from
imports of low-priced world sugar. The quota for the crop year October 1,
1982-September 30, 1983, was 2.8 million short tons. That for the current
crop year is 3.05 million tons. Also, on June 29, 1983, regulations became
effective allowing raw sugar to be imported outside the quota system in
amounts equivalent to exports of refined sugar. Importer/refiners used these
regulations and the system of drawback (refund) of import duties to export
91,000 tons of refined sugar, valued at $23 million, in the first quarter of
1984, compared with exports of 3,000 tons, valued at $2 million, in the
corresponding quarter of 1983. The drawback system allows the refund of
import duties paid within the previous 3 years upon the export of a product
made from the type of article which was previously imported. This
"substitution" provision is particularly advantageous in a period of low
import duties following a period of higher duties. Import duties (including
fees) on sugar ranged from 6.88 cents per pound to free during the period
since May 1982.

Lowell Grant
724-0099



Vegetables, fresh, chilled, or frozen

During the first quarter of 1984, U.S. imports of fresh, chilled, or
frozen vegetables amounted to 1.3 billion pounds, valued at $279 million, up
from 880 million pounds, valued at $225 million, in the corresponding quarter
‘of 1983. Most of the increase in imports was accounted for by tomatoes,
peppers, and cabbage, which rose from 259 million pounds ($83 million),

66 million pounds ($23 million), and 6 million pounds ($612,000), respectively,
in the first quarter of 1983 to 391 million pounds ($81 million), 127 million
pounds ($55 million), and 108 million pounds ($9 million), respectively, in

the corresponding period of 1984. Imports of carrots, cucumbers, onions,
squash, and miscellaneous vegetables also rose. Mexico, by far the largest
source of imported fresh, chilled, or frozen vegetables, recorded an abundant
harvest resulting in increased exports to the United States. Also, the
December 1983 freezes in Florida and Texas led to decreased domestic supplies,
as well as higher grower and retail prices for most fresh vegetables.

U.S. exports of fresh, chilled, or frozen vegetables amounted to
486 million pounds, valued at $111 million, in the first quarter of 1984, up
21 percent by quantity and 24 percent by value compared with such exports in
the corresponding period of 1983. Rising exports of cabbage, celery, onions,
and miscellaneous frozen vegetables, primarily to Canada, accounted for most
of the increase in exports, as promotion of fresh fruit and vegetables in
Canada has led to increased Canadian fresh-vegetable consumption.

Tim McCarty
724-1753

Nonfat dry milk

In January-March 1984, U.S. exports of nonfat dry milk amounted to
156 million pounds, valued at $52 million, or about 36 percent (in terms of
quantity) above the 115 million pounds, valued at $48 million, exported in the
corresponding period of 1983. Exports of nonfat dry milk, like thcse of other
dairy products, historically have been small, in part, because of the effects
of national agricultural policies of certain U.S. major trading partners, such
as the European Community, which provide restitution payments for agricultural
exports. Also, U.S. prices for nonfat dry milk, bolstered by the price-
support program of the U.S. Department of Agriculture (USDA), have been higher
than those of major dairy-product-producing countries, such as New Zealand and
Australia.

The increased exports of nonfat dry milk consisted mostly of donations,
including paid transportation costs, destined to feed needy persons overseas.
These exports were from the inventories owned by the Commodity Credit
Corporation (CCC) of the USDA and which had been purchased by the CCC in order
to support the price of milk as required by law.

J. Fred Warren
724-0090



Cut flowers

The value of U.S. cut flower imports rose from $40.7 million during the
first quarter of 1983 to $58.5 million during the corresponding period of
1984, or by 44 percent. Although imports from all major suppliers increased,
much of the nearly $18 million increase was accounted for by Colombia 1/ and
the Netherlands, where imports went from $36.2 million in the first quarter of
1983 to $51.7 million in the first quarter of 1984. Roses and carnations from
Colombia were the principal flower types experiencing increases. Improvement
in the U.S. economy and the strength of the dollar contributed to the rise in
U.S. imports of fresh cut flowers.

Steve Burket
724-0088

Furskins

U.S. imports of furskins increased from $62 million in the first quarter
of 1983 to $79 million during the corresponding period of 1984. Mink
furskins, which accounted for 56 percent of the value of U.S. furskin imports
in the first quarter of 1984, increased from 1.2 million pieces, valued at $33
million, in the first quarter of 1983 to 1.6 million pieces, valued at $44
million, in the corresponding period of 1984. 1Increased demand for mink and
blue fox furs in the United States and the strength of the dollar are factors
which contributed to the rise in imports.

Rose Steller
724-2862

Shellfish

U.S. imports of shellfish increased from 113 million pounds, valued at
$413 million, during the first quarter of 1983 to 134 million pounds, valued
at $486 million, in the corresponding period of 1984. This represents an
increase of 19 percent in quantity and 18 percent in value. Most of the
increase was accounted for by shrimp imports, which rose from 72 million
pounds, valued at $264 million, during the first quarter of 1983 to 83 million
pounds, valued at $296 million, in the first quarter of 1984, or by 15 percent
in quantity and 12 percent in value. Imports from Taiwan, Thailand, and
Australia in particular increased between the quarters. A continued
improvement in the U.S. economy and decreased U.S. landings of shrimp
contributed to the rise in imports. Significant increases were also
registered for imports of lobsters ($15 million), scallops, particularly from
Peru, ($11 million), and crabs ($5 million) between the periods.

1/ On Mar. 14, 1984, the Commission instituted a final antidumping
investigation (No. 731-TA-148) on fresh cut roses from Colombia. The
Commission's determination in this investigation is due on or before
Sept. 10, 1984.
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U.S. exports of shellfish declined from 9 million pounds, valued at
$27 million, during the first quarter of 1983 to 6 million pounds, valued at
$18 million, during the corresponding period of 1984. Most of this decline
was accounted for by exports of crabs (down $9 million), especially to Japan,
as king crab resources remained scarce in Alaskan waters, and of shrimp (down
$4 million), as domestic demand remained strong and domestic landings were
depressed.

Douglas Newman
724-0087

Fruit

In the first quarter of 1984, compared with the first quarter of 1983,
the U.S. balance of trade in fresh fruit and fruit products, in terms of
value, significantly widened in favor of imports as exports in the first
quarter of 1984 declined by 15 percent to $230 million, and imports increased
by 15 percent to $338 million. The increased value of fruit imports in the
first quarter of 1984 of about $42 million was due primarily to import gains
in bananas (which increased by $24 million between the two quarters), melons
($8 million), canned peaches ($6 million), and citrus fruit ($5 million);
import gains of about $17 million in other fruits and fruit products were
offset largely by declines in imports of canned pineapples ($9 million) and
fresh grapes ($4 million) between the two first quarters in 1983 and 1984.
All categories of fruit--fresh, dried, or otherwise prepared or preserved—-
showed import gains.

The decreased value of fruit exports of about $38 million in the first
quarter of 1984 compared with that in the first quarter of 1983 was
contributed to by each fruit category--fresh, dried, and otherwise prepared or
preserved. The declines in the value of exports were led by fresh apples
(which declined by $10 million), citrus fruit ($9 million), canned peaches and
mixtures containing peaches ($9 million), and dried raisins ($6 million). The
strength of the U.S. dollar against foreign currencies in the major markets
for these commodities is believed to be a contributing reason for the trade
shifts.

Alvin Macomber
7241765

Cattle

U.S. imports of live cattle from Mexico (the great bulk of which
consisted of feeder calves) increased from 76,000 animals, valued at
$12.3 million, in the first quarter of 1983 to 279,000 animals, valued at
$71.3 million, during the first quarter of 1984. The increase reflects, in
part, a larger export quota (718,000 animals) for the current quota year
(Sept. 1-Aug. 31) authorized by the Government of Mexico to assist Mexican
cattlemen. The enlarged quota was. not approved until November 1983. Mexican
cattle producers had experienced reduced demand for beef in Mexico as a result
of generally adverse economic conditions, and dry weather had damaged pastures

10
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and reduced feedgrain and oilseed meal production. In view of these conditions
and the need for Mexico to earn foreign exchange, the Government increased the
quota.

David E. Ludwick
724-1763

Swine -

U.S. imports of live swine, all of which came from Canada, increased from
144,000 animals, valued at $20.0 million, in the first quarter of 1983 to

274,000 animals, valued at $30.5 million, during the corresponding period of
1984. According to the U.S. Department of Agriculture's agricultural
counselor in Ottawa, the increase can be attributed, in part, to the closing
of two swine-slaughtering plants in Canada because of labor disputes.

David E. Ludwick
724-1763

Beef and veal

- U.S. imports of beef and veal declined from 351 million pounds, valued at
$305 million, during the first quarter of 1983 to 297 million pounds, valued
at $269 million, in the first quarter of 1984, representing a decline of

15 percent in quantity and 12 percent in value. Imports from Australia and
New Zealand combined dropped from 266 million pounds, valued at $226 million,
to 210 million pounds, valued at $190 million, and accounted for the overall
decline in U.S. imports.

Cattle numbers in both countries declined in recent years because of
drought, which was especially severe in Australia. As a result of the reduced
number of cattle, beef production was reduced. The drought ended in 1983, and
cattlemen were no longer forced to sell off herds. This resulted in even
lower beef production in the first quarter of 1984 and contributed to reduced
U.S. imports in that quarter.

David E. Ludwick
724-1763

Cattle hides

U.S. exports of cattle hides increased from 6.3 million pieces, valued at
$189 million, during the first quarter of 1983 to 7.0 million pieces, valued
at $278 million, during the first quarter of 1984, or by 11 percent in
quantity and 47 percent in value. The higher percentage increase in the value
of exports reflects a rise in unit values from $30.00 per piece in the first
quarter of 1983 to $39.71 in the corresponding quarter of 1984. Both strong
world demand and reduced world supplies contributed to higher unit values. A
number of factors contributed to reduced supplies of cattle hides and skins,
including reduced cattle numbers in the United States, Argentina, Australia,
and New Zealand. '

11
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World demand for hides and skins was strong during the first quarter of
1984. Meny countries with large supplies of competitively priced labor are
increasing their production of leather goods, and a significant part of such
production is exported to the United States. Imports are taking an increasing
share of the U.S. market for leather goods. There has been a tendency for
countries to import cattle hides rather than leather in order to increase the
value added to the final leather goods. Also, a reduction by the Republic of
Korea in the tariff rates on hides and skins from 20 percent ad valorem to 10
percent ad valorem apparently contributed to an increase in U.S. exports to
that market.

David E. Ludwick
724-1763

Leather

U.S. exports of leather increased from $51.8 million during the first
quarter of 1983 to $75.4 million during the corresponding quarter of 1984, or
by 46 percent. Strong demand worldwide has contributed to higher unit values
and increased quantities of U.S. exports. U.S. exports to the Republic of
Korea rose from $13.7 million to $21.0 million as hide-tanning facilities in
that country were not capable of supplying the domestic demand for leather for
the production of leather goods. Also, that country’'s tariff on tanned
leather imports was lowered from 30 percent ad valorem to 20 percent ad
valorem effective January 1, 1984.

While U.S. exports of leather were increasing, U.S. imports of leather
also rose, from $60.7 million during the first quarter of 1983 to $98.3 million
during the first quarter of 1984 or by 62 percent. Much of U.S. imports
consist of semifinished or so-called crust leather from Argentina. Imported
crust leather, which is processed into finished leather in the United States,
reportedly is available to U.S. importers at relatively low prices, because
raw cattle hides, the material used to make crust leather, is lower priced in
Argentina than in the United States. U.S. tanners contend that Argentina
restricts exports of raw cattle hides, which makes such hides less expensive
in Argentina than they otherwise would be, and promotes exports of leather.

David E. Ludwick
724-1763

Canned fish

U.S. imports of cenned fish dropped 6 percent by volume, from 54 million
pounds to 51 million pounds, and 14 percent by value, from 363 million to
$54 million during the first quarter of 1984 as compared with the
corresponding quarter of 1983. The entire decline consisted of U.S. imports
of canned tuna. 1/ Tuna imports during the first quarter of 1984 fell 13

1/ On Feb. 15, 1984, the Commission recieved a petition from the U.S. Tuna
Foundation and others, requesting a sec. 201 investigation as to whether
canned tuna fish is being imported in such increased quantities as to be a
substational cause of serious injury, or threat thereof, to the domestic tuna
industry (investigation No. TA-201-53). A public hearing was held in
Washington, D.C., on June 5, 1984; the Commission report is due to the
President on Aug. 15, 1984.

12
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percent to 34 million pounds, valued at $36 million, from first quarter 1983
imports of 39 million pounds, valued at $45 million. Four countries accounted
for the bulk of the decline in imports-—-the Philippines (down 51 percent from
9.6 million pounds to 4.7 million pounds); Australia (down 100 percent from
2.2 million pounds to zero pounds); Japan (down 27 percent from 7.7 million
pounds to 5.7 million pounds); and Canada (down 100 percent from 2.0 million
pounds to zero pounds)--a combined decline of more than 11 million pounds.
However, shipments from Thailand continued to rise, from 9.2 million pounds in
the first quarter of 1983 to 17 million pounds in the corresponding quarter of
1984, or by 86 percent.

Roger Corey
724-1759

Fresh and frozen fish

U.S. imports of fresh and frozen fish during the first quarter of 1984
totaled $331 million, up 12 percent over the 295 million dollars' worth of
fish imported during the corresponding quarter of 1983. Tuna imports,
especially from Japan, led the way, rising by 22 percent in value, from 104
million pounds, valued at $50 million, during the first quarter of 1983 to 118
million pounds, valued at $61 million, during the first quarter of 1984. 1In
addition, imports of salmon--mostly aquacultured product from Norway--rose by
67 percent by value, from 3.4 million pounds, valued at $9 million, during
January-March 1983 to 5.7 million pounds, valued at $15 million, during the
corresponding period of 1984.

Roger Corey
724-1759
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