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PREFACE

This report is a byproduct of the U.S. International Trade Commission's Trade
Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes including
monitoring and understanding trade shifts which are likely to aFFect future ’
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key

commodity groups composed of one or more individual TSUS items and comparable
export classifications.. :

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products

Forest products

Textiles, apparel, and footwear

Chemicals, petroleum, natural gas, and related products
Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade for
the major commodity groups within the sector and a summary of the monitoring
gates triggered for the most recent period. Appendix A contains a listing of

the specific import and export gates which are currently used in the
Commission's system,
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Trade data indicating the origin of U.S. imports by country and the market
countries for U.S. exports are available for each of the 650 commodity
groupings covered in the sector tables. 1/ In addition, the Commission has

similar data available on a more detailed product basis within these groupings.

Appendix B contains data for U.S. trade in articles covered by the MIN Civil
Aircraflt Agreement; appendix C contains data for U.S. Lrade in motor-vehicle
parts and accessories. Both are areas of current interest in U.S. trade
policy; and these data are the only comprehensive trade data available for Lhe
respective areas.

This issue of U.S. Trade Shifts in Selected Commodity Areas includes estimated
data on 1981 domestic consumption, production, employment and imporl
penetration ratios for Lhe approximately 650 commodity groups covered in this
report (app. E). These data have been estimated by the Commission's
commodity-industry analysts hased on primary and secondary data sources
including discussions with various Government and industry contacls. These
estimated data are subject to change either from Future secondary sources or
from the detailed surveys the Commission often conducts in the course of its
statutory investigations or olher work.

1/ App. D contains an alphabetical index of Lhe commodily groupings covered
in the seclor tables.

il
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Overview of 1982 U.S. Merchandise Trade

During 1982 the U.S. merchandise trade deficit reached a level of $32.1
billion, a 13-percent increase over the 1981 deficit of $28.4 billion and an
increase of 46 percent over the 1980 deficit of $22.0 billion (table 1). 1/
On a sector basis, merchandise trade deficits were experienced in 1982 for
petroleum, natural gas, and related products ($59.0 billion), minerals and
metals ($14.5 billion), textiles and apparel ($4.8 billion), footwear ($3.3
billion) and forest products ($0.5 billion). Trade surpluses continued in
1982 for agricultural, animal, and vegetable products ($18.1 billion),
chemicals and related products ($15.8 billion), machinery and equipment ($14.9
billion), and miscellaneous manufactures ($1.2 billion).

The $3.7 billion increase in the U.S. merchandise trade deficit reflects
significant declines in the net U.S. trade position in machinery and
equipment, agriculture, textiles, and chemicals, which were in large part
offset by an $18.1 billion decline in the U.S. trade deficit for petroleum,
natural gas, and related products. Significant declines in both U.S. exports
and imports occurred in 1982, as discussed below.

U.S. export developments

U.S. exports declined to $204.5 billion in 1982, a decrease of 9 percent
from the 1981 level. The decline in U.S. exports is generally attributed to
recessions abroad and the stronger U.S. dollar making U.S. exports less
competitive in foreign markets. Major changes in the value of U.S. exports
occurred in 1981 in a number of specific commodity areas within the major
industrial sectors.

In the agricultural sector, U.S. exports of sugar fell by $483 million in
1982 due partly to the high price of U.S. sugar relative to the world price.
U.S. exports of grain were $13.4 billion in 1982, down 25 percent from 1981,
reflecting the worldwide recession, the general situation of oversupply of
grain and resulting low prices, and the strength of the U.S. dollar.

In the forest products sector, U.S. exports of paper and printed matter
declined by $0.6 billion with the greatest declines in chemical wood pulp used
for the manufacture of packaging.

1/ The trade data provided in this report are based on trade in schedules 1
through 7 of the Tariff Schedules of the United States (imports) and Schedule
B (exports); trade under schedule 8 and other special provisions is not
included. 1In 1982, imports in the excluded provisions amounted to $5.8
billion and exports amounted to $2.7 billion. TImport values used in the
report are based on customs value; export values are based on f.a.s. value,
U.S. port of export. ‘
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In the textiles, apparel, and footwear sector, U.S. exports of fibers and
textile mill products dropped 20 percent from $7.0 billion in 1981 to $5.6
billion in 1982, primarily in the areas of raw fibers, spun and filament
yarns, broadwoven fabrics, and home furnishings.

In the chemicals and enerqgy sectors, U.S. exports of petroleum products
more than doubled between 1981 and 1982, rising from $2.2 billion to $4.8
hillion. At least part of this increase resulted from the lifting of U.S.
export controls on petroleum products late in 1981. Exports of fertilizers
were down 9 percent from $2.7 billion in 1981 to $2.3 billion in 1982.

In the minerals and metals sector, U.S. exports of gold bullion decreased
by $1.9 billion to a level of $591 million in 1982. Depressed prices and
curtailed domestic production were behind the decrease.

In the machinery and equipment sector, U.S. exports of office machines
increased from $9.7 billion in 1981 to $10.1 billion in 1982, as the United
States continues to be a leader in technology and production. U.S. exports of
automobiles dropped from $4.0 billion in 1981 to $2.9 billion in 1982, with
exports to every major U.S. export market declining. U.S. exports of new
civil airplanes decreased from 3,325 units in 1981 to 1,320 units in 1982; the
value of these exports fell 45 percent to $4.6 billion in 1982. Exports of
motor-vehicle parts and accessories decreased from $11.3 billion in 1981 to
$10.6 billion in 1982 as exports to Mexico's assembly plants dropped hecause
of the economic recession in Mexico.

U.S. import developments

U.S. imports decreased to $236.6 billion in 1982, a drop of 7 percent
from the 1981 level, reflecting the continued slow U.S. economy in 1982 and in
particular a $15.6 billion decline in U.S. imports of petroleum, natural gas,
and related products. There were significant changes in 1982 in the value of
U.S. imports for specific commodity groups in the various sectors.

In the agricultural sector, U.S. imports of raw sugar fell by $1.4
billion to a level of $0.8 billion in 1982 as world sugar prices fell and U.S.

imports of sugar were limited beginning in May 1982 by quota and import fees.

In the textiles, apparel, and footwear sector, U.S. imports of apparel
increased by approximately $0.7 billion in 1982, with most of the increased
imports coming from Hong Kong, Taiwan, the Republic of Korea, and China.
Imports of nonrubber footwear rose by $603 million to a level of $3.1 bhillion
in 1982 following the expiration of the 4-year orderly marketing agreements
with Taiwan and Korea in June 1981 and the repeal of the American selling
price method of customs valuation.

In the chemicals and enerqy sectors, U.S. imports of crude pelroleum
decreased by 26 percenl from $61.5 billion in 1981 to $4%.7 billion in 1982.
The decrease was a direct result of lthe decrease in U.S. consumption and lower
import unit values ($35.10 per barrel in 1981 compared with $32.27 per barrel
in 1982).

3
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In the minerals and metals sector, U.S. imports of steel mill products in
1982 amounted to $9.0 billion, a decrease of $1.3 billion from 1981, with
imports dropping in pipe and tubing, steel plates, structural shapes, and
steel sheet and strip. U.S. imports of iron ore dropped from $948 million in
1981 to $497 million in 1982 as demand from the steel industry declined.
Imports of precious metals were valued at $3.4 billion in 1982, representing a
decrease of $632 million from the $4.0 billion imported during 1981. This
decline reflects import decreases in platinum group metals, gold bullion, and
silver bullion as trade in these metals slowed with price declines. Imports
of nickel ore and metal declined by $466 million to $687 million in 1982,
reflecting depressed market conditions and worldwide production cutbacks.

In the machinery and equipment sector, U.S. imports of office machines
increased from $3.5 billion in 1981 to $4.2 billion in 1982, in large part due
to increased U.S. demand for small computers from Japan. U.S. imports of

semiconductors were valued at $4.2 billion in 1982, or 16 percent higher than
in 1981, as imports of Japanese computer-memory devices escalated and U.S.
producers continued to operate assembly plants in developing countries. U.S.
imports of passenger automobiles increased from $18.0 billion in 1981 to $20.5
billion in 1982, or 13.9 percent, and the number of units rose from 3.0
million units in 1981 to 3.1 million in 1982, or 3.3 percent. The average
unit value of automobiles increased from about $6,000 in 1981 to about $6,600
in 1982, or 10 percent. U.S. imports of motor vehicles and accessories
increased from $8.5 billion in 1981 to $9.1 billion in 1982.

In the miscellaneous manufactures sector, U.S. imports of watches,
clocks, and clockwork-operated devices declined from $1.3 billion in 1981 to
$993 million in 1982. Intense price competition in the low end of the watch
market contributed significantly to the decline. Imports of game machines in
1982 advanced by 70 percent over those in 1981, from $561 million to $955
million, a combination of the increased popularity of a particular
Japanese-made arcade game and the shifting of domestic manufacturing to Hong
Kong and Taiwan.

U.S. bilateral trade

The United States experienced significant changes in net trade balances
during 1982 with Canada, the European Community (EC), Mexico, and the
Organization of Petroleum Exporting Countries (OPEC) nations (table 2). The
U.S. deficit with Canada rose by $5.7 billion in 1982 to a level of $12.8
billion, almost entirely accounted for by trade shifts in the machinery and
equipment sector. The U.S. trade surplus with the EC dropped by $5.5 billion
in 1982 to a level of $4.5 billion, with particularly noticeable declines in
U.S. exports of aircraft and gold hullion. The U.S. trade balance with Mexico
went from a surplus of $3.7 billion in 1981 to a deficit of $4.2 billion in
1982, with petroleum imports rising and exports of grains and machinery and
equipment falling. The U.S. deficit with OPEC dropped by $17.8 billion in
1982 to $10.7 hillion as petroleum imports dropped.
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The continuing U.S. trade deficit stems in part from the appreciation of
the U.S. dollar in 1982 relative to other major currencies. The International

Monetary Fund's weighted average foreign currency value of the U.S. dollar was
up 12 percent in 1982 from the 1981 level. This increase suggests a
continuing decrease in U.S. competitiveness in export markets. The
appreciation of the U.S. dollar relative to other major currencies is shown in
the following tabulation (average currency units per U.S. dollar):

Percentage

1981 198 change
Yen (Japan) - e 220.54 249.05 13
Pound (United Klngdom) .4972 .5723 15
Franc (France) . mmmmw.. 5.4346 6.5724 21
Dollar (Canada)mwmmwmw 1.1989 1.2337 3
Lira (Ttaly) e 1136.77 1352.50 19
Mark (West Germany)-- .- 2.2600 2.4266 7

U.S. bilateral trade balances with certain major trading partners are
discussed below.

Canada.~--The U.S. merchandise trade deficit with Canada in 1982 was $12.8
billion, reflecting U.S. imports of $44.4 billion and exports of $31.6
billion. The 1982 trade deficit represented an 82-percent increase over the
1981 deficit following an ll-percent increase between 1980 and 1981 from $6.4
billion to $7.1 billion. On a sector hasis, the largest deficits are seen in
the forest products sector ($5.6 billion in 1982), in the petroleum, natural
gas, and related products sector ($7.1 billion in 1982), and in the minerals
and metals sector ($2.4 billion in 1982), reflecting high U.S. imports of
softwood lumber, natural gas, petroleum, and various metals and metal
products. Significant trade surpluses with Canada have consistently appeared
in the machinery and equipment sector ($805 million in 1982), reflecting U.S.
exports of motor vehicles, various machinery, machine tools, and aircraft.

billion, reflectlng U S. imports of $37.0 billion and exports of $20.3
billion. The 1982 trade deficit represented a 5-percent increase over the
1981 deficit, following a 59-percent increase between 1980 and 1981 from $10.0
billion to $16.0 bhillion. On a sector basis, high deficits are consistently
seen in the machinery and equipment sector ($21.3 billion in 1982) and in the
minerals and metals sector ($4.3 billion in 1982), reflecting high U.S.
imports in passenger automobiles, radiotelegraphic and radiotelephonic
apparatus, office machines, and iron and steel mill products. lLarge trade
surpluses with Japan have consistently appeared in the agricultural sector
($5.4 billion in 1982) and the chemicals sector ($3.0 billion in 1982),
reflecting U.S. exports of grains, soybeans, meat and fish, coal, uranium, and
various chemical compounds. :
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European Community.--The U.S. merchandise trade surplus with the EC in
1982 was $4.5 billion, reflecting U.S. imports of $40.8 billion and exports of
$45.4 billion. The 1982 trade surplus represented a 55-percent decrease from
the 1981 surplus following a 42-percent decrease between 1980 and 1981 from
$17.3 billion to $10.1 billion. On a sector bhasis, the largest deficits are
seen in the petroleum sector ($5.4 billion in 1982) and in the minerals and
metals sector ($3.4 billion in 1982), reflecting high U.S. imports in
petroleum and petroleum products and iron and steel mill products. The
largest trade surpluses with the EC have consistently appeared in the
agriculture sector ($5.4 billion in 1982), the chemicals sector ($3.8 billion
in 1982), and the machinery and equipment sector ($2.8 billion in 1982),
reflecting U.S. exports of oilseeds, animal feeds, grains, woodpulp,
paperboard, certain commodity chemicals, and aircraft. '

Brazil.--The U.S. merchandise trade deficit with Brazil in 1982 was $761
million, reflecting U.S. imports of $4.1 bhillion and exports of $3.4 billion.
The 1982 trade deficit represented a 34-percent increase over the 1981 deficit
of $566 million following a trade surplus of $633 million in 1980. On a
sector basis, the largest deficits were seen in the agriculture sector ($1.1
billion in 1982) and the petroleum sector ($566 million in 1982), reflecting
U.S. imports of coffee, fruit juices, cocoa and confectioneries, sugar,
shellfish, and petroleum and petroleum products. The largest trade surpluses
with Brazil appeared in the chemicals sector ($717 million in 1982) and the
machinery and equipment sector ($945 million in 1982), reflecting U.S. exports
of coal, fertilizers, earth-moving machines, office machines, and aircraft.

Hong Kong.--The U.S. merchandise trade deficit with Hong Kong in 1982 was
$3.1 billion, reflecting U.S. imports of $5.4 billion and exports of $2.3

billion. The 1982 trade deficit represented a 15-percent increase over the
1981 deficit following a 38-percent increase between 1980 and 1981 from $2.0
billion to $2.7 billion. On a sector basis, the largest deficits are seen in
the textiles and apparel sector ($2.0 billion in 1982) and in the
miscellaneous manufactures sector ($1.1 billion in 1982), reflecting U.S.
imports in apparel, footwear, dolls, toys, games, and horological devices.

The largest trade surpluses with Hong Kong appeared in the agriculture sector
($376 million in 1982) and the chemicals sector ($226 million in 1982),
reflecting U.S. exports of tobacco and tobacco products, fresh fruit, poultry,
and fabricated rubber and plastics products.

India.--The U.S. merchandise trade surplus with India in 1982 was $165
million, reflecting U.S. imports of $1.4 billion and exports of $1.6 billion.
The 1982 trade surplus represented a 68-percent decrease from the 1981 surplus
following a 12-percent decrease between 1980 and 1981 from $580 million to
$511 million. On a sector basis, the largest deficits are seen in the
textiles and apparel sector ($296 million in 1982) and in the petroleum sector
($306 million in 1982), reflecting high U.S. imports in cotton apparel, woven
fabrics, and crude petroleum. The most significant trade surplus with India
appeared in the machinery and equipment sector ($600 million in 1982),

reflecting U.S. exports of aircraft and parts and motor vehicles and parts.
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million, compared with a deficit of $155 million in 1981 and a surplus of $193
million in 1980. U.S. imports in 1982 were $5.6 billion, compared with
exports of $5.3 billion. On a sector basis, the largest deficits appear in
the textiles and apparel sector ($1.1 billion in 1982) and the footwear sector
($744 million in 1982), reflecting U.S. imports of wearing apparel and
footwear, particularly nonrubber footwear. The largest U.S. surplus appears
in the agricultural sector ($1.1 billion in 1982) where U.S. exports of
grains, cattle hides, and soybeans were large.

Mexico.--The U.S. merchandise trade deficit with Mexico in 1982 was $4.2
billion, reflecting U.S. imports of $15.0 billion and exports of $10.9
billion. The 1982 trade deficit followed 1981 and 1980 surpluses of $3.7
billion and $2.4 billion, respectively. On a sector basis, the major deficit
is seen in the petroleum sector ($7.4 billion in 1982), reflecting high U.S.
imports of crude petroleum. The largest trade surplus with Mexico is in the
machinery and equipment sector ($2.4 billion in 1982), reflecting U.S. exports
of motor vehicles and parts; lifting, handling, and earthmoving machinery;
metalworking machine tools; and office machine parts.

billion, reflecting U.S. imports of $8.8 billion and exports of $4.1 billion.
The 1982 trade deficit represented a 22-percent increase over the 1981 deficit
following a 46 percent increase between 1980 and 1981 from $2.7 billion to
$3.9 billion. On a sector bhasis, the largest deficits are seen in the
textiles and apparel sector ($2.4 billion in 1982) and in the miscellaneous
manufactures sector ($1.8 billion in 1982), reflecting high U.S. imports of
apparel, footwear, furniture, dolls and toys, and games. The largest trade
surplus with Taiwan appeared in the agriculture sector ($713 million in 1982),
reflecting U.S. exports of grains and oilseeds.

OPEC.~-The U.S. merchandise trade deficit with OPEC in 1982 was $10.7
billion, reflecting U.S. imports of $30.9 billion and exports of $20.2
billion. The 1982 trade deficit represented a 62-percent decrease from. the
1981 deficit following a 19-percent decrease between 1980 and 1981 from $35.0
billion to $28.5 billion. On a sector basis, the only deficit was in the
petroleum sector ($29.1 billion in 1982), reflecting high U.S. crude petroleum
imports. The major trade surplus with OPEC appeared in the machinery and
equipment sector ($11.4 billion in 1982), reflecting U.S. exports of motor

vehicles and parts, earthmoving machinery, and aircraft.

Nonmarket economy countries (NME's). 1/--The U.S. merchandise trade
surplus with all NMEs in 1982 was $3.2 bhillion, reflecting U.S. imports of
$3.2 billion and exports of $6.4 billion. The 1982 trade surplus represented
a 28-percent decrease from the 1981 surplus following a l4-percent decrease

1/ The NME's include Albania, Bulgaria, Cuba, Czechoslovakia, Fast Germany,
Estonia, North Korea, the U.S$.5.R., Latvia, Lithuania, Mongolia, Hungary,
China, Poland, Romania, Kampuchea, lLaos, and Vietnam.
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between 1980 and 1981 from $5.2 billion to $4.5 billion. On a sector basis,
the largest deficits are seen in the textiles and apparel sector ($572 million
in 1982) and in the petroleum sector ($632 million in 1982), reflecting high
U.S. imports of apparel, broadwoven fabrics, textile household furnishings,
petroleum, and petroleum products. The largest trade surplus with the NME's
appeared in the agriculture sector ($3.5 billion in 1982), reflecting U.S.
exports of grains, oilseeds, animal and vegetable oils, and hides.

The U.S. merchandise trade surplus in 1982 with China, a major NME, was
$707 million, reflecting U.S. imports of $2.2 billion and exports of $2.9
billion. The 1982 trade surplus represented a 60-percent decrease from the
1981 surplus following a 35-percent decrease between 1980 and 1981 from $2.7
billion to $1.8 billion. On a sector basis, the largest deficits are seen in
the petroleum sector ($580 million in 1982) and in the textiles and apparel
sector ($448 million in 1982), reflecting U.S. imports of petroleum, petroleum
products, apparel, broadwoven fabrics, and textiles household furnishings.

The largest trade surplus with China appeared in the agriculture sector ($1.2
billion in 1982), reflecting U.S. exports of grains, leather, and oilseeds.
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ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

In 1982, the United States had a favorable balance of trade in
agricultural, animal, and vegetable products of $18.1 billion, compared with
$23.4 billion in 1981 (table 3, fig. 1). Between the 2 years, exports dropped
from $43.7 billion to $37.1 billion and imports declined from $20.3 billion to
$19.0 billion. The decline in the U.S. trade surplus reflects the general
decline in worldwide economic activity and a strong U.S. dollar.

The value of U.S. exports of sugar, oilseeds and oilseed products, citrus
fruit, wrapper tobacco, grain, dried vegetables, dried fruit, pork, furskins,
poultry, eggs, and shellfish declined significantly between 1981 and 1982 as
did the value of imports of sugar and cocoa. The value of imports of fruit
juice, dried fruit, live cattle, pork, canned tuna, and shellfish and exports
of butter and beef increased significantly between 1981 and 1982.

U.S. bilateral trade

U.S. agricultural trade covers a large number of foreign market and
supplier countries. However, only a small number of these markets or
countries account for the major part of the trade. In 1982, seven markets
took about two-thirds of U.S. exports of agricultural products and four
suppliers accounted for nearly one-half of U.S. imports of such products. The
major export markets in 1981 and 1982 were the European Community (EC), Japan,
nonmarket economy countries (NME's), members of the Organization of Petroleum
Exporting Countries (OPEC), Canada, Korea, and Mexico. Major sources of farm
product imports were the EC, Canada, Mexico, and Brazil. Between 1981 and
1982 significant declines occurred in U.S. farm exports to Mexico, Japan, the
EC, and the NME's. During the same period, imports of agricultural products
from Brazil registered a significant decline, and imports from Canada rose
substantially. The following discussion presents U.S. bilateral trade
information covering selected trading partners of the United States.

from Canada in 1981 and 1982. The U.S. trade deficit with Canada in
agricultural products increased from $182 million to $587 million. The
increase reflects a 7-percent decline in exports to $1.9 bhillion and an
l1-percent increase in imports to $2.5 billion.

Canada.--The United States was a net importer of agricultural products

The major agricultural products exported from the United States to Canada
were fresh fruits and vegetables, animal feeds, and fruit juices; in 1982,
these four commodity groups accounted for nearly 40 percent of total farm
exports to that market. Fresh or frozen fish, meat except poultry, distilled
spirits, live animals, and shellfish accounted for nearly two-thirds of the
agricultural products imported from Canada in 1982.

Significant shifts in U.S.-Canadian agricultural trade between 1981 and
1982 occurred in U.S. exports of corn and in U.S. imports of cattle, swine,

and fresh, chilled, or frozen pork. U.S. exports of corn fell from $78
million in 1981 to $38 million in 1982, primarily because of large supplies3of

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.



*330dxa jo 3aod ‘§°'n ‘eny

*8dnoad £13unod pus seojajunod pajdetas 103 papiaoad ejeq /T

WA °$°¥°'J UO Paseq 818 SONTBA

j30dxe ‘enyva swojsn) Uo paseq aae senyeA jaodwy /T

T
H

TIL €01 8T i ESLBIViEL i 192°0TL'0Z : %301
9887 €891 T 098°9€S"T T 9%0°61¢ : 29y30 11V
6LE‘VEZ T i 69e‘9s2‘t :995‘ouv‘t : SUTYO
128 TvS‘E i 100°S0Z‘Y i Z9€°L66°'€E 3 SARN
868°1Z6°1 §SLL"609' ozestLeL‘t : 0340
€IV ETL i SOT‘veES i OESLV69 : usAie]l
TvE‘OVY- i 60€E°‘8L6 i 9E9TSO‘T : Od[XoR
€ETSZI‘L P SYB6SYT LI 2 & Y230 ¢ : . w310y
00S°20T iozeLsvt :oLze'96 : Bipul
TLv9Le i 609°cLE LR 74 481X : Juoy Suoy
ovZ LL0 T~ P 09§‘T2E T i 9TIS‘6TIV T : Tizvag
LL9°0SE*S i 826°68€°9 L9V LEs‘9 s 03
9v9°26€°S i 8T6°S8E‘9 S OVEB'ZEL‘S : usdep
TLT.L8S- doLLLiet- i ZEE9- 3 peuw)

: H H :9duseq 9pval] esjpusydaau °‘g'n
156°LEO 6T s ETL092°'02 s L19°220°02 : 1301
€19°626°L "7 €LS7000°6 T ZE6 V6V 6 : aaYy30 IV
2916t O Y4 o (/15 i OESL9TT s wUTYD
zeeisve i 9gzZovs i 86E°T6E : SARN
998°€9L P 19S° 19t : 168606 : 0340
160°6v2 I X4 &K Y ¢4 ¢ 6T0‘LT2 : UBAYS]
9226091 P 9TLTI8Y T P 666°TSY'T : 021 XK
s62°021 i 88y LET P ooLLsIT : waioy
0szsye L (3 ST 4 I 1\) & ¥ 24 : sypul
04Y9°6$ i £6L°69 i 629°8S : Suoy Suoy
0€9°v09°‘T i 0L6‘LEo‘e : €S0°vOT‘2 : T12vag
69t1‘zLZ'E i EV9‘EOT‘E s 0I8°t08°‘e : 03
08v‘yZ¢E :9v0“TIE i 9EE‘€0€E : usdep
20E°SIS‘ e POTIVveze 3 0L9°056'T : wpsus)

. H : : :uojjdunsuod 103 sjaoduy *g°'n

899°1v1‘LE :OLIV'6L9'EY i y88°ZEL OV : 18301
1957609°6 T EEV LES 0T T BL6°EI8"6 : 39430 TIV
vS0‘98E‘T Poe6vtiLSST i 02eLss’t : BUTYD
0STL88'¢ S o9ZisvL‘y i 09L°88E‘Y : SARN
$9.°689°2 T ogve‘LLE‘e oyIviLoLte : 0340
025°296 i 8zZeso0‘t eLLTTe : uBMIB]L
v88°891°1 i §Zo‘o9vie i EE9°€0S‘T : 0dX3K
(YA {74 ¢ i ovEE‘Les‘t : ST6°98E‘T : a0y
TSL0SE P ov98°SLy $ ZEELTE : e Ipul
ZIT9ey T oZovieEwy i ESL96€E : Suoy Quoy
68€‘L2S : 60V 9TL i LeS‘ve9 : Tizeag
9vy8°2Z9‘s s TLSE6Y 6 LI Iv9te : Od
92T LTL’S P ¥96°969°9 i 0L1'980‘9 : uedup
0ET‘826°1 : yE9‘z8o‘e iOLEE‘ VY6 T : BpBUBD

H H : iesjpusydaam dj3sawop jo .»homnv ‘s'n

z861 : 1861 : 0861 :

/T /T 2861 pue
pue ‘uoyjdunsuod 3oj sjaoduy

(83v110p JoO spuesnoyy uI)

‘1861 ‘0861 68dnoad Kajunod puw S91a3uNCd pejoefes £q ‘edusTeq epwvay asjpuvydlew
‘esjpusydiow dj3sewop jo sjaodxe °§°n :839npoad 8yquiadea pus ‘yewiuw ‘[BIn3[nojady--‘¢ SIqul

<



ts
and

products: U.S. expor
ts for consumption,

table

and vege
impor

merchandise

mal,

tic

of domes

merch

{.—~Agrtcultural, ani

Figure

million

by years, 1878 thru 1982.

andise trade balance,

dollars

LU
AAEARARARRRAREEARRARRARAAN

ARALAR11HRAHEERERARRRARARARANNY

FIFARARAAARARARTARARAARARAARY

/

\\\\\\\\\\\\\\\ ANRARMRRRNY

AS,000

]

36,2080

27,000

18,200~
9,000+

AR

AL

1882

1980 1981

1879

U.S. exports
U.S. tmport

[~ —
/;.‘_-’... S.t &
[:::::::] U.S. trade balance

Source: Comptled from official stattatics of the U.S. Departmeant of Commerece.



feed-quality wheat being available in Canada following the record 1982
Canadian wheat harvest. U.S. imports of pork, cattle, and swine all
increased. Imports of pork increased by 71 percent to $231 million from 1981
to 1982 mainly due to the favorable U.S.-Canadian exchange rate and to large
supplies of pork in Canada being available for export.. Imports of cattle
increased from $123 million in 1981 to $183 million in 1982 and imports of
swine increased from $19 million in 1981 to $42 million in 1982. The strength
of the U.S. dollar in relation to the Canadian dollar and increased demand for
feeder cattle and swine by feedlot operators are believed to be the principal
reasons for the increased imports.

Japan. The favorable U.S. trade balance in such products amounted to about
$5.4 billion in 1982, compared with $6.4 billion in 1981. The agricultural
sector had the most favorable trade balance among the major commodity

sectors. U.S. imports of agricultural products from Japan were valued at

$324 million in 1982, up only slightly from $311 million in 1981. At the same
time, exports dropped 15 percent to $5.7 billion in 1982. Thus, most of the
downward movement in the trade balance over the 2 years was attributable to
exports.

Japan.--The United States was a net exporter of agricultural products to

The principal farm products exported from the United States to Japan were
grains and oilseeds; these two groups of products accounted for %4 percent of
the exports in 1982. Other exported products of note were fish (including
shellfish), meat, tobacco, and cattle hides. Fresh and canned fish and
shellfish were the major agricultural sector products imported from Japan.

Significant shifts in U.S.-Japanese agricultural trade occurred in U.S. -
exports of corn, soyheans, fish, certain meats, and cattle hides. A
28-percent reduction in the value of corn exports between 1981 and 1982, from
$1.8 billion to $1.3 billion, largely reflected a drop in the unit value of
the exported grain, from $3.85 to $2.86 per bushel, because the volume
declined only 3 percent. Similarly, a drop in the unit value of soybean
exports in 1982 resulted in a 15-percent decline to $1.0 billion in the value
of exports of that oilseed to Japan, but the quantity rose 3 percent.

In 1982, the value of U.S. exports of fresh or frozen fish to Japan was
$491 million, compared with $429 million in 1981, an increase of 14 percent.
Indeed, exports in 1982 were nearly double those in 1980. The increased
exports reflected, in part, an easing of Japanese import restrictions (quotas,
import permits, and other restrictive measures) in late 1980. The Japanese
action was partly in response to the United States' granting of fishing rights
within the U.S. 200-mile fishing zone to Japan. s :

U.s. exports of fresh, chilled, or frozen beef and veal to Japan in 1982
were valued at $230 million, 47 percent above those in 1981; this increase
reflected Japan's agreement under the Multilateral Trade Negotiations to
increase its imports of high-quality beef.

A 20-percent drop in the value of cattle hide exports to Japan from $258
million in 1981 to $208 million in 1982 reflected a draw-down on Japanese hide
stocks and a reduction in the unit value. A 23-percent decline in fresh,
chilled, or frozen pork exports to Japan between 1981 and 1982, from
$142 million to $109 million, was due primarily to relatively high prices for



U.s. pork and increased competition from other sources, such as Taiwan,
Canada, and some Scandinavian countries.

EC.-~The United States was a net exporter of agricultural products to the
EC in 1981 and 1982 but the favorable balance of trade between the 2 years
declined from $6.4 billion to $5.4 billion. The drop in the positive trade
balance resulted from a 9-percent decline in exports to $8.6 billion and a

5-percent rise in imports to $3.3 billion.

The major agricultural products exported from the United States to the EC
were oilseeds, animal feeds, grains, tobacco, nuts, and animal and vegetable
oils. In 1982, these commodity groups accounted for 83 percent of the farm
exports to that market. Distilled spirits, wines, fermented beverages, meat
except poultry, cocoa and confectionery, and fresh or frozen fish accounted
for 70 percent of the agricultural products imported from the EC in 1982.

The major shifts in U.S.-EC agricultural trade between 1981 and 1982
occurred in U.S. exports of corn, sunflowerseed, cattle hides, and muskrat
furskins and in imports of canned hams and fermented beverages. U.S. exports
of corn declined from $1.2 hillion in 1981 to $788 million in 1982 and exports
of sunflowerseed declined from $277 million to $117 million. These declines
reflected, in part, the international strength of the U.S. dollar, which
placed U.S. agricultural products at a relative price disadvantage in world
markets. U.S. exports of muskrat furskins declined from $38 million in 1981
to $17 million in 1982 primarily because of the reduced muskrat catch in the
United States. Exports of cattle hides increased from $30 million in 1981 to
$90 million in 1982, in part because exports of cattle hides from Argentina, a
traditional exporter, virtually ceased during the Falkland Islands crisis.
Hence, the United States became a more significant supply source for cattle
hides. U.S. imports of canned hams and fermented beverages increased from
1981 to 1982. Imports of canned hams increased from $131 million in 1981 to
$182 million in 1982 largely because of the EC promotion of exports of ham to
the U.S. market in the absence of competition from Poland. The increase in
imports of fermented beverages from $252 million in 1981 to $299 million in
1982 reflected, in part, the U.S. consumer's image of imported fermented
beverages being premium products.

from Brazil in 1981 and 1982. The U.S. trade deficit declined from

$1.3 billion in 1981 to $1.1 billion in 1982. The decrease in the negative
trade balance reflected a 26-percent decline in exports to $527 million and a
21-percent decline in imports to $1.6 billion.

The major agricultural products exported from the United States to Brazil
were grains and oilseeds; in 1982, these two commodity groups accounted for
over 90 percent of the total farm exports to that market. Coffee, fruit
juices, cocoa and confectionery, sugar, and shellfish accounted for over 80
percent of the agricultural sector products imported from Brazil in 1982.

Significant shifts in U.S.-Brazilian agricultural trade between 1981 and
1982 occurred in U.S. exports of wheat, corn, and soybeans and in U.S. imports
of coffee, orange juice, semiprocessed cocoa, and sugar. U.S. exports of corn
and wheat declined and exports of soybeans increased. Exports of corn dropped
from $88 million in 1981 to $17,000 in 1982; those of wheat declined from $551
million in 1981 to $429 million to 1982. These declines reflected, in part?/



the international strength of the U.S. dollar. Also, abundant supplies of
wheat for export in Canada, a traditional Brazilian supplier, most likely
displaced U.S. corn and wheat. U.S. exports of soybeans to Brazil increased
from $25 million in 1981 to $51 million in 1982. The increased exports
reflected increased demand in Brazil because of a significant drop in that
country's production in 1982,

U.S. imports of crude coffee, coffee extracts, semiprocessed cocoa, and
raw sugar from Brazil declined, and imports of orange juice increased. U.S.
imports of crude coffee declined from $670 million in 1981 to $558 million in
1982, those of coffee extract declined from $178 million to $111 million, and
those of semiprocessed cocoa products declined from $195 million to
$133 million. The decline in the value of U.S. imports of these three
commodities was due primarily to lower unit values. U.S. imports of raw sugar
also declined, from $388 million in 1981 to $89 million in 1982, largely
because the United States placed quantitative import restrictions on sugar
imports in May 1982.

Hong Kong.--The United States was a net exporter of agricultural products
to Hong Kong in 1981 and 1982, with the favorable U.S. balance of trade
between the 2 years increasing slightly from $374 million to $376 million.

The increase reflected a 15-percent decline in imports to $60 million and a

2-percent decline in exports to $436 million.

The major agricultural products exported from the United States to Hong
Kohg were tobacco and tobacco products (primarily cigarettes), fresh fruit
(primarily citrus), and poultry and poultry meat; in 1982, these three
commodity groups accounted for nearly three-fifths of the total farm exports
to that market. Mushrooms and truffles (primarily canned mushrooms),
shellfish, and edible preparations accounted for nearly two-thirds of the
imports in this sector from Hong Kong in 1982.

U.S. trade in agricultural products with Hong Kong was relatively
unimportant compared with such trade with other countries, and no significant
shifts in the farm products trade occurred between the two countries in 1981
and 1982.

ngla ~--The United States was a net exporter of agricultural products to
India in 1981 and 1982, hut the favorable U.S. balance of trade between the 2
years declined from $149 million to $103 million. This drop reflected a
26-percent decline in exports to $351 million and a 24-percent reduction in

imports to $248 million.

The major agricultural products exported from the United States to India
were grains (mostly wheat), milled grain products, and animal and vegetable
oils; in 1982, these three commodity groups accounted for 92 percent of the
total U.S. farm exports to India. Natural gums and resins, shellfish, coffee
and coffee substitutes, and leather accounted for over three-fourths of the
agricultural sector products imported from India in 1982.

A significant shift in U.S.-Indian agricultural trade between 1981 and
1982 occurred in imports of peanuts, as imports dropped from $52 million in
1981 to about $400,000 in 1982. An enlargement of the import quota on peanuts
in 1981, owing to a poor 1980 U.S. crop, allowed an increase in imports in
1981. 8



Korea in 1981 and 1982, but the favorable U.S. balance of trade between the 2
vears declined from $1.5 billion to $1.2 billion. The decline reflected a
22-percent decline in exports to $1.2 billion and a 13-percent reduction in
imports to $120 million.

The major agricultural products exported from the United States to Korea
were grains (primarily corn and ‘wheat), cattle hides, and oilseeds (mostly
soybeans); in 1982, these three commodity groups accounted for more than four-
fifths of the total farm exports to that market. Fresh or frozen fish and
shellfish accounted for nearly two-thirds of the agricultural sector products
imported from Korea in 1982.

Significant shifts in U.S.-Korean agricultural trade hetween 1981 and
1982 occurred in U.S. exports of rice and cigarette leaf tobacco. U.S.
exports of rice (paddy and milled rice) dropped from $419 million in 1981 to
$65 million in 1982 largely because of a good crop and large carryover stocks
in Korea in the latter vear. A decline in exports of cigarette leaf tobacco
to Korea from $40 million to $4 million reflected, in part, that country's aim
to use more domestic tobacco and to reduce its stocks of foreign-grown tobacco.

from Mexico in 1982. A surplus of $978 million in 1981 became a deficit of
$440 million in 1982, reflecting a 52-percent drop in exports to $1.2 billion
and a 9~-percent increase in imports to $1.6 bhillion.

The major agricultural products exported from the United States to Mexico
were grains, oilseeds, and animal and vegetable oils; in 1982, these three
commodity groups accounted for over three-fifths of the total farm exports to
that market. Fresh vegetables (primarily tomatoes), shellfish, coffee and
coffee substitutes, and live animals accounted for nearly three-fifths of the
agricultural sector products imported from Mexico in 1982.

A significant shift in U.S.-Mexican agricultural trade between 1981 and
1982 occurred in U.S. exports of corn, grain sorghum, and wheat, which
declined from $998 million in 1981 to $289 million in 1982. This downturn in
exports to Mexico reflected, in part, that country's lack of foreign exchange
to import feed, and increased livestock slaughter due to a drought.

Another significant shift in U.S.-Mexican agricultural trade occurred in
U.S. imports of shrimp, which rose from $290 million in 1981 to $37% million
in 1982 owing to a drop in U.S. landings that resulted in lower domestic
supplies and higher prices.

Taiwan. --The United States was a net exporter of agricultural products to
Taiwan in 1981 and 1982, but the favorable U.S. balance of trade between the 2
years declined from $834 million to $713 million. The decline reflected a
9-percent decrease in exports to $963 million and a l4-percent increase in

imports to $249 million.

The major agriéultural products exported from the United States to Taiwan
were grains (largely corn and wheat) and oilseeds (virtually all soybeans)y in
1982, these two commodity groups accounted for nearly three-fourths of the
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total farm exports to that market. Fresh or frozen fish and processed
vegetables accounted for over two-fifths of the agricultural sector products

imported from Taiwan in 1982.

A significant shift in U.S.-Taiwan agricultural trade between 1981 and
1982 occurred in U.S. imports of processed tomatoes, which rose from
9.3 million pounds ($2.7 million) in 1981 to 55.1 million pounds
($18.9 million) in 1982, partly bhecause of a poor crop and small carryover
stocks in the United States in 1981 and the diversion of Taiwan's exports from
Japan to the United States. s

OPEC.-~-The United States was a net exporter of agricultural products to
OPEC in 1981 and 1982, but the favorable U.S. balance of trade between the
2 years declined from $2.6 billion in 1981 to $1.9 billion in 1982. The
decrease reflected a 20-percent decline in exports to $2.7 billion; imports
were virtually unchanged between the two periods.

“The major agricultural products exported from the United States to OPEC
were grains, milled grain products, tobacco, animal and vegetable oils, and
animal feeds; in 1982, these five commodity groups accounted for nearly
three-~quarters of the total farm exports to that market. U.S. agricultural
imports from OPEC consisted primarily of coffee, shellfish, fresh fruit, and
cocoa and confectionery. Such imports accounted for 86 percent of the
agricultural sector products imported from OPEC in 1982.

Significant shifts in U.S.-OPEC agricultural trade between 1981 and 1982
occurred in U.S. exports of wheat, milled rice, and sunflowerseed oil and in
U.S. imports of shrimp. U.S. exports of wheat fell from $976 million to
$717 million and those of milled rice fell from $527 million in 1981 to
$443 million 1982. These declines reflected, in part, the international
strength of the U.S. dollar and record world harvests of both wheat and rice
in 1982. A sharp drop in the unit value for U.S. exports of rice was also a
cause for the decline in the value of U.S. exports. U.S. exports of
sunflowerseed oil fell from $90 million in 1981 to $10 million in 1982 largely
because of increased competition from palm oil. U.S. imports of shrimp
increased from $91 million in 1981 to $150 million in 1982, reflecting an
increased demand for imported shrimp because of a reduced U.S. harvest in
1982. Most of the increase was accounted for by Ecuador, which is
commercially producing shrimp in ponds.

NME's.--The United States was a net exporter of agricultural products to
NME's in 1981 and 1982, but the favorable balance of trade between the 2 years
declined by 16 percent from $4.2 billion in 1981 to $3.5 billion in 1982. The
decrease reflected an 18-percent decline in exports to $3.9 billion and a
36-percent decline in imports to $345 million.

The major agricultural products exported from the United States to NME's
were grains, oilseeds, animal and vegetable oils, and hides and skins; in
1982, these four commodity groups accounted for 93 percent of total farm
exports to those markets. Meat (except poultry meat), tobacco, and shellfish
accounted for 41 percent of the agricultural products imported from NME's in
1982. 10

Significant shifts in U.S.-NME's agricultural trade between 1981 and 1982
occurred in U.S§. exports of wheat and soybeans and in U.S. imports of canned
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hams. U.S. exports of wheat declined from $2.1 billion in 1981 to $1.9
billion in 1982 primarily because of lower unit values for U.S. exports and
the international strength of the U.S. dollar. Also, abundant supplies of
wheat for export in Canada most likely displaced U.S. wheat. U.S. exports of
soybeans to NME's increased from $188 million in 1981 to $319 million in 1982
because of reduced supplies of Brazilian and Argentine soybeans. U.S. imports
of canned hams declined from $117 million in 1981 to $81 million in 1982
primarily because of reduced imports from Poland as that country experienced
food shortages and other economic problems.

The United States was a net exporter of agricultural products to China in
1981 and 1982. The favorable U.S. balance of trade between the 2 years was
almost unchanged, declining only 2 percent to $1.2 billion. U.S. exports
declined by 11 percent to $1.4 billion and U.S. imports declined by 50 percent
to $152 million. ‘

The major agricultural products exported from the United States to China
were grains, leather, and oilseeds; in 1982, these three commodity groups
accounted for 98 percent of the agricultural products exported to that
market. Cocoa and confectionery, coffee, meat (except poultry), and shellfish
accounted for 36 percent of the agricultural products imported from China in
1982.

Significant shifts in U.S.-China agricultural trade between 1981 and 1982
occurred in U.S. exports of wheat and in U.S. imports of peanuts. Exports of
wheat declined from $1.3 billion in 1981 to $1.0 billion in 1982 primarily
because of the lower unit values of exports, the international strength of the
U.S, dollar, and abundant supplies of wheat in other exporting countries.
Imports of peanuts declined from $153 million in 1981 to $1 million in 1982
because of the section 22 quantitative restrictions limiting imports. 1In
1981, the import quota was substantially increased to supplement the drought-
and disease~reduced U.S. crop.

Commodity analyses

Sugar.-~In 1982, U.S. imports of sugar declined by nearly one-half to 2.6
million short tons from the 1981 level of 5.1 million tons. The value of
sugar imports in 1982 declined by 63 percent from the 1981 level to $0.8
billion as world sugar prices fell. The unit value of sugar imported into the
United States, reflecting the lower world price, dropped from $418 per ton
(20.9 cents per pound) in 1981 to $303 per ton (15.2 cents per pound) in 1982.

U.S. imports of sugar were limited beginning in May 1982 by quota and
import fees proclaimed by the President to protect the Government's
price-support program for domestic sugar producers. World sugar prices fell
in 1982 because world sugar production continued to be far in excess of
consumption. However, the domestic raw sugar price was insulated by the
import limitations, and in December 1982 reached about 20.7 cents per pound
(c.i.f., duty-fee paid, New York), compared with a world sugar price of about
6.0 cents per pound (f.o.b. Caribbean country ports).

11
U.S. exports of sugar fell in 1982 to less than 10 percent of their 1981
level, dropping from 988,000 short tons (valued at $506 million) in 1981 to
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78,000 tons (valued at $23 million) in 1982. The higher price of U.S. sugar
and the reduced use of drawback provisions by U.S. sugar refiners were mainly
responsible for the lower exports. 1/ ‘
John Reeder
7241754

Oilseeds and animal and vegetabhle fats and oils.--Declining prices for
U.S. oilseeds and oilseed products offset a record volume shipped abroad in
1982, and led to a decline in the value of exports. Aggregate U.S. exports of
all oilseeds (including soybeans) and animal and vegetable fats and oils in
1982 fell to $8.3 billion or by 3 percent from the 1981 level as exports of
sunflowerseed and oil, linseed oil, peanut oil, fish oil, lard, and tallow
declined. Exports of sunflowerseed oil experienced the sharpest decline,
falling from $160 million in 1981 to $50 million in 1982. The negative
effects of a strong U.S. dollar on foreign currency prices, abundant foreign
supplies of soybeans and vegetable oils, and the world recession in key
foreign markets were factors behind the declining prices and, for some oilseed
products, lower export volumes shipped. However, soybeans, the leading ‘
oilseed export item, registered a gain in 1982. 1In that year, the United
States exported a record 62 billion pounds (1.0 billion bushels) of soybeans,
an increase of 19 percent over 1981. However, soybean prices declined 17
percent, so that the value of export sales rose by only about 1 percent to
$6.2 billion in 1982.

John Reeder
724-1754

Citrus fruit.--U.S. exports of citrus fruit declined from 2 billion
pounds, valued at $419 million, in 1981 to 1.7 billion pounds, valued at
$386 million, in 1982. Exports to Japan, Canada, Hong Kong, France, and the
Netherlands, the principal U.S. markets, accounted for almost all of the
decline between the 2 years. Reduced exports of oranges accounted for most of
the decline, falling from 976 million pounds, valued at $211 million, in
1981 to 777 million pounds, valued at $196 million, in 1982. Higher prices

1/ On Jan. 15, 1982, the U.S. International Trade Commission initiated
Investigation No. 22-45 under section 22 of the Agricultural Adjustment Act,
as amended, to determine whether imports of sugar were interfering with the
price support program for sugar cane and sugar beets. The President, at the
time he directed the Commission to conduct the investigation, used the
emergency provisions of section 22 to impose a system of import fees, such
system to remain in effect pending the Commission's report and subsequent
Presidential action. During the course of the investigation, the President
used other authorities to impose a system of import quotas on sugar. On June
8, 1982, the Commission reported to the President its findings that imports of
sugar were interfering with the price-support program and recommended that the
fee system be maintained and that the quota system be maintained until such
time as duties and fees (which the Commission recommended as being preferable
to a restrictive guota system) are adequate to protect the price-support
system. The President has not yet acted on the Commission's report (USITC 12
Pub. 1253). ’ .



13

and the strength of the U.S. dollar in international markets are believed to
be the reasons for the decline in U.S. exports.

Steve Burket
724-0088

Wrapper tobacco.--U.S. exports of wrapper tobacco fell from 2.5 million
pounds, valued at $19.1 million, in 1981 to 1.1 million pounds, valued at
$8.3 million, in 1982. Exports to the Dominican Republic, the principal U.S.
market, dropped 60 percent between 1981 and 1982 to 647,000 pounds. Exports
to nearly all other markets also declined. The 1982 decline continues a trend
which began in 1980 and can be attributed to a combination of factors
including a continuing substitution of homogenized tobacco sheet for leaf
wrapper tobacco in cigar production, a general decline in world demand for
cigars, and a poor U.S. crop of wrapper tobacco in 1982 (due to bhad weather).
In 1982, the Dominican Republic accounted for 61 percent of U.S. exports and
the Netherlands for 23 percent, in terms of quantity.

William A. Lipovsky
724-0097

Grain.--In 1982, overall U.S. exports of grain were $13.4 billion, down
25 percent from 1981. Exports of wheat at $6.7 billion in 1982 were down
15 percent from 1981 and corn exports were down about 29 percent to
$5.7 billion. Declines were also registered in exports of barley, grain
sorghum, oats, paddy rice, and rye. In all cases the percentage decline in
value exceeded the decline in quantity. The drop in exports reflects, in
part, the worldwide recession, the general situation of oversupply of grain
and resulting low prices, and the strength of the U.S. dollar. The major
markets for U.S. exports of grain in 1982 were Japan (mostly corn), the
U.S.5.R. (corn and wheat), the People's Republic of China (wheat), and the
Republic of Korea (paddy rice). 1/

John Pierre-Benoist
724-0074

Vegetables, dried, desiccated, or dehydrated.--During 1982, U.S. exports
of dried, desiccated, or dehydrated vegetables amounted to 1.6 billion pounds,
valued at $441 million, down 29 percent in quantity and 40 percent in value
compared with such exports in 1981. Most of the exports consisted of dried
edible beans; in 1982, exports of such beans amounted to 1.0 billion pounds,
valued at $264 million. A decline in shipments of dried beans to Mexico in

1/ On Jan. 15, 1982, the U.S. International Trade Commission initiated
Investigation No. 104-TAA-6 with respect to barley from France. On
Mar. 9, 1982, the Commission determined that "an industry in the United States
would not be materially injured. . . by reason of imports of barley from
France covered by countervailing duty order T.D. 71-177, if the order were to
be revoked." The countervailing duty order was revoked by the U.S. Department

of Commerce, effective Apr. 30, 1982. "
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1982, down 71 percent compared with 1981 (in terms of quantity), accounted for
most of the drop in dried vegetable exports. Exports of dried edible beans in
1982 more closely approximate the levels of 1978 and 1979, following 2 years
(1980 and 1981) of unusually large shipments to Mexico, which experienced
reduced output due to poor growing conditions during those 2 years.

Tim McCarty
7241753

Dried fruit.--In 1982, U.S. imports of dried fruit amounted to 44.0
million pounds, valued at $30.7 million, an increase of 62 percent in guantity
and 52 percent in value over imports in 1981. Significant trade shifts
occurred in imports of raisins and dates. Imports of raisins jumped from
310,000 pounds in 1981 to 7.1 million pounds in 1982. Such imports from
Mexico (the principal supplier in 1982) rose to 5.3 million pounds from no
entries in 1981, as that source took advantage of higher U.S. prices resulting
from an expected short U.S. crop. Between 1981 and 1982, imports of dates
doubled (in quantity and value), amounting to 12.9 million pounds, valued at
$7.9 million, as exports from Iran and Iraqg continued to be low owing to the
two suppliers' armed conflict and imports from the People's Republic of China
rose substantially.

Exports of dried fruit, valued at $204 million in 1982, were down 9
percent from $224 million in 1981, as exports to the Economic Community
declined 13 percent to $37.5 million in 1982. The drop in exports to the EC
reflected the establishment of a minimum import price for raisins from third
countries, and the EC's production subsidy program for raisins, including
those from Greece, one of the world's largest raisin producers and a full
member of the EC effective January 1982.

Tim McCarty
724-1753

since 1970. Exports decreased from $594 million in 1981 to $403 million in
1982, or by nearly one-third. Most of the decline was accounted for by lower
exports of chickens and chicken meat. The value of such U.S. exports rose
steadily, from $172 million in 1978 to $412 million in 1981, before falling to
$249 million in 1982. A decline in the share of the Middle East broiler
market accounted for the bulk of the drop in U.S. poultry exports. U.S.
producers attribute this loss to export refunds provided by the European
Community (EC) and export credit extended by Brazil to its poultry producers.
A case under section 301 of the Trade Act of 1974 concerning the export
refunds of the EC is pending before the General Agreement on Tariffs and
Trade; concerning Brazil's export credit, bilateral negotiations are under way
between the United States and Brazil. Also contributing to the decline in
U.S. poultry exports in 1982 were a poultry import suspension by Egypt (a
major market in 1981) and a strengthening of the U.S. dollar that year.

Doug Newman

724-0087 14



15

Eqgs.--The value of U.S. exports of eggs declined from $175 million in
1981 to $112 million in 1982; the 1982 value was also helow that in 1980.
U.S. shell egg exports dropped in value, from $110 million in 1981 to $74
million in 1982, or by one-third. A decline in the value of U.S. shell egq
exports to Iran accounted for most of the total decrease. Such exports
dropped from $17 million in 1981 to $7 million in 1982; displacement of the
U.S. product by exports from the European Community was the major cause. A
decline in the value of U.S. exports of shell eggs to Egypt also contributed
significantly to the total value drop; the value of such exports fell from
$5 million in 1981 to $431,000 in 1982. A suspension of poultry imports by
Egypt caused this decline. U.S. exports of egg products also declined in
value, from $65 million in 1981 to $38 million in 1982. Most of this decrease
was accounted for by a drop in U.S. egg product exports to Japan, which
increased its domestic output, and to Mexico, which is not a stable market for
U.S. egg products.

Doug Newman
7240087

Shellfish.--U.S. imports of shellfish increased from 400 million pounds,
valued at $1.3 billion, in 1981 to 458 million pounds, valued at $1.6 billion,
in 1982; this representing an increase of 15 percent in quantity and 19 percent
in value. Most of the increase was in shrimp, which accounted for 60 percent
of both the qgquantity and the value of total U.S. shellfish imports in 1982.
U.S. shrimp imports increased from 223 million pounds, valued at $724 million,
in 1981 to 270 million pounds, valued at $964 million, in 1982. Increases
were also registered in most other categories of shellfish except scallops.
U.S. exports of shellfish declined in 1982 for the third consecutive year.
Such exports decreased from 111 million pounds, valued at $240 million, in
1981 to 91 million pounds, valued at $214 million, in 1982. Lower exports of
crabs and shrimp accounted for most of the decrease. Decreased U.S. landings
of these shellfish and a strong dollar in 1982 contributed to the rise in U.S.
shellfish imports and the associated drop in such exports that year.

Doug Newman
724-0087

" Cocoa and confectionery.--Lower domestic shipments of chocolate candy in
the United States in 1982 led U.S. candy manufacturers to reduce their
purchases of imported cocoa and other confectionery products used as
ingredients. The volume of U.S. imports of cocoa beans, cocoa products, and
confectionery fell 10 percent from 1 billion pounds in 1981 to 900 million
pounds in 1982; the value of these products fell 21 percent from $1 billion to
$787 million as unit values declined even more sharply. U.S. chocolate
manufacturers imported 435 million pounds of cocoa beans in 1982, or
21 percent less than in 1981, despite the fact that the unit value of imported
cocoa beans dropped 13 percent from 85 cents per pound in 1981 to 74 cents per
pound in 1982. Declines were also registered in 1982 in both the volume and
value of imports of cocoa bhutter, cocoa powder, and chocolate liquor.

J. Reeder 15
7241754
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Fruit juices.--U.S. imports of fruit juices rose 59 percent from $295
million in 1981 to $469 million in 1982, with imported orange juice from
Brazil accounting for most of the increase. The increase in orange juice from
Brazil was due, in part, to a surplus of such juice in that country, and to a
freeze in Florida in January 1982, which reduced production. 1/

Tim McCarty
724-1753

Butter.--In 1982, U.S. exports of butter totaled 138 million pounds,
valued at $104 million, compared with exports of 118 million pounds, valued at
$89 million, in 1981. U.S. exports of butter historically have been small
(e.g., less than 1,000 pounds annually during 1978-80) hecause U.S. prices of
butter have been higher than those of traditional world suppliers such as New
Zealand and Australia. The increased exports in 1982 mostly reflected sales
of surplus butter at or below world prices from the inventories owned by the
Commodity Credit Corporation (CCC) of the U.S. Department of Agriculture.

This butter had been purchased by the CCC in order to support the domestic
price of milk as required by law.

~Virtually all of the increased exports were to New Zealand (106 million
pounds, including 32 million pounds erroneously reported as exported to
Belgium) and Poland (29 million pounds). 2/ The exports to Poland consisted
mostly of hutter purchased by Catholic Relief Services for about 5 percent of
the CCC original purchase price, or donated to that organization by the CCC.

1/ On July 14, 1982, the U.S. International Trade Commission instituted a
preliminary countervailing duty investigation (Inv. No. 701-TA-184) with
respect to frozen concentrated orange juice imported from Brazil. On
Aug. 25, 1982, the Commission found a reasonable indication that an industry
in the United States is materially injured or threatened with injury by reason
of imports from Brazil which are allegedly being subsidized by the Government
of Brazil. On Dec. 13, 1982, the Department of Commerce issued a preliminary
determination that the Goverrnment of Brazil was providing henefits that
constitute subsidies. On Mar. 1, 1983, Commerce decided to suspend the
countervailing duty investigation based on an agreement by the Government of
Brazil to offset with an export tax all benefits which are found to be
subsidies by Commerce. :

2/ The butter reported as exported to Belgium actually consisted of butter
that was sold to New Zealand and shipped by the New Zealand Dairy Board
directly from the United States to Belgium for processing into butteroil. 16
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The exports to New Zealand reflected part of the CCC sale of 220 million
pounds of butter to that country at about 60 percent of the CCC original
purchase pricé, as discussed in previous trade shifts reports. 1/

J. Fred Warren
7240090

Meat.-~The composition of U.S. exports of meat to Japan, the principal
market, changed during 1982 from previous years. The value of U.S. exports of
fresh, chilled, or frozen bheef to Japan increased from $156 million in 1981 to
$230 million in 1982, or by 47 percent. This $74 million increase in U.S.
exports to Japan more than offset reduced exports to other markets; total U.S.
exports of beef to all markets increased from $248 million in 1981 to $320
million in 1982, or by 29 percent. The increase reflected Japan's agreement
under the Multilateral Trade Negotiations to increase its imports of
high-quality heef, almost all of which are supplied by the United States.

In contrast, the value of U.S. exports of fresh, chilled, or frozen pork
to Japan decreased from $142 million in 1981 to $109 million in 1982, or by
23 percent.. This $33 million decrease in U.S. exports to Japan accounted for
the bulk of the total decline in U.S. exports to all markets from $205 million
in 1981 to $150 million in 1982, or by 27 percent. The decline was due
primarily to relatively high prices for U.S. pork and increased competition in
the Japanese market from other sources such as Taiwan, .Canada, and some
Scandinavian countries.
David E. Ludwick
724-1763

Cattle.--The value of U.S. imports of live cattle increased from $191
million 1n 1981 to $298 million in 1982, representing an increase of 56
percent. The increase in imports reflected a number of factors including the
strong exchange rates of the U.S. dollar in relation to the currencies of
Canada and Mexico, the only significant suppliers of live cattle to the United
States. Also, the relatively low grain prices in the United States encouraged
the importation of feeder cattle. Relatively high grain prices and reduced
grain availability in Mexico, combined with drought in large parts of the
grazing areas of that country, provided a further inducement to export Mexican
cattle to the United States.

David E. Ludwick
724-1763

1/ On Aug. 27, 1982, the U.S$. International Trade Commission instituted
investigation No. 104-TAA-10, Certain Dairy Products from the European
Community. In that investigation (which included butter), the Commission
unanimously determined in December 1982 that an industry in the United States
is not materially injured, is not threatened with material injury, and that
the establishment of an industry is not materially retarded by reason of
imports from the European Community of certain dairy products which were
subject to an outstanding countervailing duty order, but for which the
imposition and collection of such duties had been waived. On Jan. 28, 1983,
the U.S. Department of Commerce revoked the outstanding countervailing duty
order. . 17
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Pork.--The value of U.S. imports of fresh, chilled, or frozen pork
increased from $158 million in 1981 to $239 million in 1982, or by 51
percent. Canada accounted for all of the $81 million increase in U.S.
imports, with imports from that country rising from $135 million in 1981 (85
percent of U.S. imports) to $231 million in 1982 (97 percent of U.S.
imports). Increased pork production in Canada and reduced pork production in
the United States contributed to Canadian exports. Also, favorable prices for
Canadian pork in U.S. markets resulted from the strong exchange rate of the
U.S. dollar in relation to the Canadian dollar. U.S. imports of fresh,
chilled, or frozen pork from Denmark, the only other significant supplier of
U.S. imports, declined from $23 million in 1981 to $8 million in 1982, U.S.
health and sanitary regulations have prevented imports of fresh, chilled, or
frozen pork from Denmark since March 1982 hecause of an outbreak of
foot-and-mouth disease in that country.

David E. Ludwick
724-1763

Canned tuna.--Imports of canned tuna increased from 71 million pounds,
valued at $110 million, in 1981 to 88 million pounds, valued at $113 million,
in 1982. The overall increase of 24 percent in terms of quantity and 3
percent in terms of value was accounted for by Japan, the Philippines, and
Thailand. Together these countries supplied 83 percent of the quantity and 81
percent of the value in 1982. Foreign suppliers have been expanding their
tuna-canning operations, whereas domestic suppliers have been cutting back.
Imports sell in the U.S. market at prices well below those of the domestic
product.

Tom Lopp
724-1759

million in 1981 to $334 million in 1982, or by 23 percent. U.S. exports to
all major markets declined; the biggest drop was in exports to the Federal

Republic of Germany, which fell from $73 million in 1981 to $50 million in

1982, or hy 32 percent.

U.S. exports of all major types of furskins declined. The biggest drop
was in exports of miscellaneous furskins, which fell from $241 million in 1981
to $177 million in 1982, or by 27 percent; muskrat furskins fell from $47
million in 1981 to $23 million in 1982, or by 51 percent.

Both the quantity and velue of exports declined as demand in Western
Europe, the leading market for U.S. furskins, was weakened by the troubled
economy there. The reduced U.S. exports also reflected a ban on U.S. exports
of bobcat pelts imposed as a result of U.S. endangered species regulations.

David E. Ludwick
724-1763

18
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Forest Products 1/

The U.S. halance of trade in the forest products sector showed a deficit
of $539 million for 1982 compared with a $430 million deficit in 1981 (table
6, fig. 2). U.S. imports totaled $9.0 billion in 1982, a 6-percent decline
from $9.6 billion in 1981. Exports from the United States were valued at $8.5
hillion in 1982, an 8-percent decline from $9.2 billion in 1981.

Contributing to the larger deficit in 1982 were declines in exports of
all forest product commodities except roughwood, miscellaneous bhooks, and
printed matter. Although imports in most categories of forest products were
higher in 1982, significant declines in the industrial paperboard and wood
pulp categories resulted in an overall decline in imports.

U.S. bilateral trade

U.S. trade in forest products involves a large number of foreign markets
and supplier countries, but the great bulk of the trade traditionally involves
only a handful of countries. In 1982, Japan, the EC, Canada, the OPEC, and
Mexico received 73 percent of U.S. exports. Canada supplied 77 percent of
U.S. forest product imports during 1982. Between 1981 and 1982, exports to
Canada and the EC declined 12 and 13 percent, respectively, and imports from
Canada declined 6 percent. The following discussion presents U.S. bilateral
trade information covering selected trading partners of the United States.

forest products from Canada. During this period the trade deficit declined by
4 percent, from $5.8 billion in 1981 to $5.6 billion in 1982. This was
precipitated by a $430 million decrease in imports from Canada during this
period.

The major forest products exported from the United States to Canada are
printed material, miscellaneous books, fine papers, lumber, and industrial
papers; in 1982 these five commodity groups accounted for 75 percent of total
forest product exports to that market. Fine papers, lumber, and wood pulp
accounted for 88 percent of the forest products imported from Canada in 1982.

Between 1981 and 1982, U.S. exports of fine papers, lumber, and
industrial paperboard to Canada declined 19, 38, and 26 percent,
respectively. During that period exports of fine papers declined from
$203 million to $165 million, exports of lumber fell from $206 million to $128
million, and exports of industrial paperboard declined from $133 million to
$99 million. These decreases accounted for the bulk of the decline in
exports. This was due to the continued slump in Canada‘'s economy and the
unfavorable exchange rate faced by U.S. exporters to Canada. Imports of
chemical wood pulp and softwood lumber between 1981 and 1982 decreased 16 and
8 percent, respectively. The decrease in chemical wood pulp imports from $1.5
billion in 1981 to $1.3 billion in 1982 was partly due to the increase in

1/ Included here are the commodities classified in schedule 2 of the Tariff
Schedules of the United States: Wood and wood products, paper and paper
products, and printed matter. 39
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operations producing such pulp in the United States. Softwood lumber imports
decreased from $1.7 billion in 1981 to $1.6 billion in 1982, due to the
continued U.S. construction slump.

Japan.--The United States was a net exporter of forest products to Japan
in 1981 and 1982. The positive trade balance decreased marginally from
$1.70 billion in 1981 to $1.69 billion in 1982. From 1981 to 1982, exports
declined.-from $1.90 billion to $1.87 b11110n and 1mports decllned from
$201 million to $183 mllllon '

The major forest products exported to Japan were soFtwood logs, wood pulp,
softwood lumber, industrial paperboard, and fine papers, accounting for
81 percent of the value of total exports in 1982. Miscellaneous books,
printed matter, industrial papers, and hardwood veneer and plywood accounted
for 83 percent of all forest product imports from Japan.

Between 1981 and 1982, U.S. exports to Japan decreased marginally. Wood
pulp, exports of which fell 11 percent from $303 million in 1981 to
$270 million in 1982, accounted for the bulk of the decline, which was due to
the worldwide glut in wood pulp. Most of the decline in 1mp0rts of forest
products from Japan was accounted for by imports of hardwood veneer and
plywood, which decreased 29 percent from $48 million in 1981 to $34 million in
1982.

EC.--During 1981 and 1982, the United States was a net exporter of forest
products to the EC. The favorable trade balance declined 18 percent from 1981
to 1982--from $1.7 billion to $1.4 hillion. Most of the decline was accounted
for by a decline in exports from $2.1 billion in 1981 to $1.8 billion in 1982.

e ST , R ‘
The major U.S. forest.products exported to the EC.were chemical wood

pulp, industrial paperboard, and lumber, which accounted for 57 peércent of

U.S. forest product exports to the EC in 1982. U.S. :imports of miscellaneous

books, printed matter, fine papers, and industrial papers accounted for

89 percent of U.S. forest product imports from the EC in 1982.

U.S. exports of chemical wood pulp, industrial paperboard, and lumber to
the EC fell during 1981 and 1982. Chemical wood pulp exports declined 13
percent from $621 millior in 1981 to $542 million in 1982. During the same
period, industrial paperboard exports declined 12° percent From $305 million to
$267 million and lumber exports fell 4 percent from $236 million to
$227 million. These declines were the result of the continued slump in the EC
economy. The slight rise in imports from the EC was attributable to fine
papers--wallpaper, coated printing paper, and paper and paperboard cut to
shape--and industrial papers--insulation, cartons, and sheets of cellulose.
During 1981 and 1982, imports of fine papers rose 15 percent from $71 million
to $82 million and imports of industrial papers rose 24 percent from $61
million to $76 million. .

with Bra711 From $104 m11110n 1n 1981 to $77 m11110n in 1982. U.S. 1mports
decreased 21 percent from $146 million in 1981 to $116 million in 1982,
causing the decrease in the trade deficit.
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Fine papers, miscellaneous books, and wood pulp accounted for 63 percent
of the U.S. forest products exported to Brazil in 1982. The major U.S. forest

product imports from Brazil in that year were chemical wood pulp, hardwood
lumber, and plywood, which atcounted for 89 percent of total U.S. forest
product imports from that country in 1982.

U.S. exports of wood pulp to Brazil decreased by $2 million (41 percent),
accounting for 63 percent of the total decline in U.S. forest product exports
to that country in 1982, This decrease was due in part to increased
production in Brazil. U.S. imports of lumber and plywood from Brazil
(primarily hardwood veneer and plywood and hardboard) decreased 43 and
23 percent, respectively, from $47 million in 1981 to $28 million in 1982 for
lumber and from $37 million to $28 million for plywood during this same
period. U.S. imports of hardwood lumber and plywood decreased due to the
housing slump in the United States. :

Hong Kong.--The United States was a net exporter of forest products to
Hong Kong in 1982, showing a favorable trade balance of $9 million. This was
a reversal from 1981, when the United States had a trade deficit of $5 million.
The turnaround was due to a 20-percent increase in U.S. exports of forest
products to Hong Kong, from $60 million in 1981 to $72 million in 1982, and a
4-percent decrease in U.S. imports of such products, from $65 million to
$63 million.

The major U.S. forest products exported to Hong Kong in 1982 were
industrial paperboard, industrial papers, fine papers, and softwood logs,
which collectively accounted for 75 percent of U.S. exports of forest products
to Hong Kong in that year. Miscellaneous wood manufactures and miscellaneous
books accounted for 70 percent of the U.S. imports from Hong Kong in 1982.

U.S. exports of softwood logs and fine papers to Hong Kong increased by
134 and 35 percent, respectively, accounting for 76 percent of the total
increase in U.S$, exports of forest products to that country in 1982. From
1981 to 1982, exports of softwood logs rose from $4 million to $10 million and
fine papers rose from $9 million to $13 million. The decrease in U.S. imports
of forest products from Hong Kong in 1982 was due primarily to the drop in
entries of miscellaneous wood manufactures (wood dowels, blinds, shutters,
screens, and shades), which are closely tied to the prosperity of the U.S.
housing industry. Such wood manufactures declined 24 percent from $33 million
in 1981 to $25 million in 1982,

India.-~In 1981 and 1982, the United States enjoyed a favorable forest
products trade bhalance with India. However, the U.S. trade surplus fell

38 percent from $19 million in 1981 to $12 million in 1982. The major reason
for this was a decline in U.S. exports of forest products to India, which were
down 28 percent from $27 million in 1981 to $20 million in 1982, while U.S.

imports of such products from India remained unchanged at $8 million.

Major U.S. forest product exports to India during 1982 were wood pulp
(chemical and special alpha and dissolving grades), miscellaneous bhooks, and
fine papers, which accounted for 83 percent of the U.S. forest products

exported to India in 1982. Miscellaneous wood manufactures (jewelry and 43



44

similar wood boxes, household utensils, decorative articles, housewares, and
natural cork and cork waste), waste paper, manuscripts, and,mlscellaneous
books accounted for 97 percent of the U.S. imports of forest products from
India in 1982. o ,

The decline in U.S. exports to India was malnly due to a decline in
exports of wood pulp, spec1f1ca11y chemical wood pulp and special alpha and
dissolving grades which declined 44 percent from $16 million in 1981 to
$9 million in 1982. Imports of waste paper and manuscripts increased
dramatically from less than $1 million in 1981 to $2 million in 1982, and
those of miscellaneous books and miscellaneous wood manufactures decreased by
a similar amount. Thus, the level of U.S. imports of forest products from
India was unchanged during the period. ' '

Korea.--In 1981 and 1982, the United States was a net. exporter of forest
products to Korea. The positive trade balance more than doubled from 1981 to
1982, increasing from $56 million to $138 million. This was caused by a $57
million decline in U.S. imports from Korea and a $26 million increase in U.S.
exports to Korea in 1982. o

‘Softwood logs, waste paper, and chemical wood pulp accounted for
80 percent of U.S. forest product exports to Korea in 1982. The major forest
products imported from Korea in that year were hardwood veneer and plywood,
albums (photographic albums, scrapbooks, and diaries) and wallpaper, which
accounted for 90 percent of the total,

Between 1981 and 1982, U.S. exports of softwood 1ogs to Korea increased
77 percent from $48 million in 1981 to $85 million in 1982. This increase
accounted for all of the rise in exports as those of chemical wood pulp
declined 15 percent during the period. The increase in softwood log exports
was due to the construction slump in the United States, which drove down the
demand for logs (raw material of lumber and plywood) in the United States,
thus making more logs available for export. U.S. imports of hardwood veneer
and plywood from Korea decreased 45 percent from $125 million in 1981 to $68
million in 1982, accounting for virtually all of the total decline of U.$
forest product imports from Korea. This decline was also due to the slump in
construction activities in the United States. ,

Mexico.--In 1981 and 1982, the United States was a net exporter of forest
products to Mexico though the favorable trade balance declined from
$436 million to $323 million. The decline reflected a 16-percent decline in
u.s. exports of such products to Mexico, from $626 million in 1981 to $527
million in 1982, coupled with an 8-percent rise in U.S. imports of forest
products from Mexico, from $190 million to $204 mllllon in the same period.

Major U.S. exports of Forestuproducts to Mexico‘during.1982 were
industrial paperboard, wood pulp, and fine papers, which accounted for
68 percent of the total U.S. exports of forest products to that country.
Industrial paperboards, miscellaneous wood manufactures (mostly picture
frames), and millwork (wood molding and wood doors) accounted for 84 percent
of U.S. forest product imports from Mexico in 1982.

The méjor cause of the decline in U.S. exports of forest products to 44
Mexico was a decline of 43 percent in exports of fine papers, from
$199 million in 1981 to $68 million in 1982. The rise in U.S. forest product
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imports from Mexico is largely attributed to industrial paperboard, imports of
which increased 16 percent from $83 million in 1981 to $97 million in 1982.

These changes in exports and imports are attributed to the faltering Mexican
economy and the massive devaluation of the peso.

Taiwan.--In 1982, the United States had a trade deficit with Taiwan in
forest products. However, it was smaller than in 1981--dropping from
$219 million in 1981 to $177 million in 1982. This was caused by an increase
in U.S. exports of forest products of 4 percent ($102 million in 1981 to
$105 million in 1982) and a decrease in imports of 12 percent ($320 million in
1981 to $283 million in 1982).

Exports of wood pulp and waste paper accounted for 59 percent of the U.S.
forest products sent to Taiwan in 1982. Miscellaneous wood manufactures
(household utensils, decorative articles, housewares, and jewelry and similar
wood boxes) and hardwood veneer and plywood were the major U.S. imports of
forest products from Taiwan in 1982, accounting for 88 percent of all forest
product imports from that country.

U.S. exports to Taiwan of softwood and hardwood logs, plywood, and
printed matter rose a combined 44 percent from $12 million in 1981 to
$17 million in 1982. This accounted for most of the net increase in exports.
U.S. imports of hardwood veneer and plywood from Taiwan dropped 25 percent
from $149 million in 1981 to $112 million in 1982. This was caused by the
Philippines' restriction of log exports. That country had been a leading
supplier of Taiwan's raw material for manufacturing hardwood veneer and
plywood. This also helped to increase U.S. exports of logs to Taiwan.

products to OPEC; however, the favorable halance slipped from $549 million in
1981 to $488 million in 1982, or by 11 percent. The cause of this decline was
a drop of 7 percent in U.S. exports of such products to OPEC, from $594
million in 1981 to $554 million in 1982, and an increase in U.S. imports of
forest products from OPEC from $45 million to $67 million in the same period.

Major U.S. exports of forest products to OPEC in 1982 were industrial
papers, industrial paperboard, fine papers, and wood pulp, which together
accounted for 61 percent of the total U.S. exports of forest products to
OPEC. Hardwood veneer and plywood and hardwood lumber accounted for
88 percent of U.S. forest product imports from OPEC in 1982.

U.S. exports of roughwood products to OPEC declined most significantly,
dropping 51 percent from $13 million in 1981 to $6 million in 1982, partly
because of the instability of the region's economic bhase. Hardwood veneer and
plywood imports from the United States rose 88 percent from $26 million in
1981 to $50 million in 1982. This was influenced by the decrease of such
imports entering the OPEC countries from other countries.

NME's . ~-The United States increased its favorable trade balance with the

This was caused by an increase in U.S. exports of forest products to the NME's
of 15 percent from $249 million in 1981 to $286 million in 1982, as U.S.
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imports from the NME's declined 7 percent during the same period from $88
million to $82 million. 1In 1982 the People's Republic of China accounted for
96 percent of the U.S. exports of forest products to the NME's and 84 percent
of U.S. imports of such products from the NME's.

The major forest product exported to the People's Republic of China from
the United States in 1982 was softwood logs. Such exports accounted for
77 percent of total U.S. forest product exports to that country in 1982.
Unspun fibrous vegetable materials (bamboo, rattan, etc.) accounted for
87 percent of the U.S. imports of forest products from the People's Republic
of China in 1982.

U.S. softwood log exports to the People's Republic of China increased
139 percent from $89 million in 1981 to $212 million in 1982 due to the
increased demand by that country for these products. There were no
significant changes in U.S. imports of forest products from the People's
Republic of China during 1982 owing to the continued slump in U.S.
construction activities, ‘

Commodity analyses

Wood and wood products. 1/--U.S. imports and exports of wood and wood
products decreased by 12 and 6 percent, respectively, from 1981 to 1982.
Imports fell from $3.5 billion in 1981 to $3.1 billion in 1982, and exports
declined from $3.0 billion in 1981 to $2.8 billion in 1982.

Lumber imports decreased 10 percent from $1.9 billion in 1981 to
$1.7 billion in 1982. This decline, as with wood products in general, was due
to the depressed construction market in the United States. Most of the lumber
came from Canada. The level of Canadian lumber exports to the United States
is very dependent on the well-being of the U.S. construction industry.

The most notable decline in exports was in lumber and plywood, which
dropped 12 and 27 percent, respectively, from 1981 to 1982 as a result of the
worldwide construction slump (especially in Canada). U.S. exports of lumber
to Canada declined 38 percent from $206 million in 1981 to $128 million in
1982. Plywood exports to Canada and the EC declined from $273 million in 1981

1/ Wood and wood products are found in pts. 1, 2, and 3, schedule 2, of the
Tariff Schedules of the United States.
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to $180 million in 1982, or by 34 percent, reflecting the construction slumps
in those countries. 1/

Fred Ruggles
724-1766

Paper and printed matter. 2/--U.S. imports and exports of paper and
printed matter declined from 1981 to 1982, a direct result of the worldwide
recession. Imports declined 3 percent from $6.2 billion in 1981 to
$6.0 billion in 1982, and exports declined 9 percent from $6.2 billion to
$5.6 billion during the same period.

The major export decline occurred in exports of wood pulp, specifically
chemical wood pulp, which decreased 13 percent from $1.2 billion in 1981 to
$1.1 billion in 1982. This product is used in making packaging. Recessionary
conditions have reduced the demand for packaging and thus the demand for
chemical wood pulp. This was most evident in the EC.

U.S. imports of wood pulp, specifically chemical wood pulp, declined by
15 percent from $1.6 billion in 1981 to $1.4 billion in 1982. Imports from
Canada accounted for the majority of this decrease. Imports of fine papers,
which made up 56 percent of the U.S. paper and printed matter imports during
1982, remained stable.
Fred Ruggles
724-1766

1/ 0n Oct. 7, 1982, the U.S. International Trade Commission instituted
preliminary countervailing duty investigations on softwood lumber (Inv. No.
701-TA-197), softwood shakes and shingles (Inv. No. 701-TA-198), and softwood
fence (Inv. No. 701-TA-199). On Nov. 17, 1982, the Commission determined that
there was a reasonable indication that such imports from Canada are materially
injuring the domestic industry. Accordingly, the Department of Commerce
investigated whether the imports from Canada covered by these investigations
were subsidized. On Mar. 7, 1983, Commerce determined that the total
estimated net subsidies for softwood lumber, softwood shakes and shingles, and
duty determinations are negative. Commerce is scheduled to make its f¥nal
countervailing duty determinations on or before May 23, 1983,

2/ Paper and printed matter are found in pts. 4 and 5, schedule 2, of the
Tariff Schedules of the United States.
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