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PREFACE

This report is a byproduct of the U.S. International Trade Commission's Trade
Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes including
monitoring and understanding trade shifts which are likely to affect future
trade policy. '

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates” designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products

Forest products

Textiles, apparel, and footwear

Chemicals, petroleum, natural gas, and related products
Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade for
the major commodity groups within the sector and a summary of the monitoring
gates triggered for the most recent period. Appendix A contains a listing of
the specific import and export gates which are currently used in the
Commission's system.



ii

Trade data indicating the origin of U.S. imports by country and the market
countries for U.S. exports are available for each of the 650 commodity
groupings covered in the sector tables. 1/ 1In addition, the Commission has
similar data available on a more detailed product basis within these groupings.

Appendix B contains data for U.S. trade in articles covered by the MIN Civil
Aircraft Agreement; appendix C contains data for U.S. trade in motor-vehicle
parts and accessories. Both are areas of current interest in U.S. trade
policy; and these data are the only comprehensive trade data available for the

respective areas.

1/ App. D contains an alphabetical index of the commodity grdupings covered
in the sector tables.

il
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Overview of U.S. Merchandise Trade, Third Quarter 1982

During the third quarter of 1982, the U.S. merchandise trade deficit was
$12.9 billion, 43 percent greater than the $9.0 billion deficit during the
third quarter of 1981 (tahkle 1). On a sector htasis, merchandise trade
deficits were experienced in the third quarter of 1982 for petroleum, natural
gas, ard related products ($15.9 tillion), minerals and metals ($3.2 billion),
textiles and apparel ($1.9 billion), footwear ($1.0 billion), forest products
($228 million), and miscellaneous manufactures ($132 million). Trade
surpluses existed for agriculture, animal, and vegetable products ($3.0
billion), coal, chemicals, and related products ($3.6 billion), ard machinery
and equipment ($3.1 billion).

Tre significant increase in the overall merchandise trade deficit in the
third quarter of 1982 compared with the corresponding period of 1981 reflects,
in large part, a cdrop in the U.S. trade surpluses in the agricultural sector
and in the machinery and equipment sector of $1.9 billion and $23.3 billion,
respectively; major export declines occurred in grains, passenger autos,
tractors, and civil aircraft whereas imports of office machines, integrated
circuits, and automotiles increased. On the positive side, the deficit in
petroleum, natural gas, and related products decreased by $2.3 billion.

Several significant shifts occurred on a country basis (table 2). The
U.S. deficit with Canada rose ty $1.6 billion, as exports to Canada dropped in
the machinerv and equipment sector. The U.S. trade position with Mexico
deteriorated by $2.5 billion, as U.S. imports of Mexican crude petroleum,
natural gas, and related products rose by almost $1.0 billion and exports of
machinery and equipment to Mexico dropped by close to $1.0 btillion.

The contiruing U.S. trade deficit stems principally from wealk foreign
economic conditions and higher prices for U.S. goods, resulting from the
appreciation of the U.S. dollar. The International Monetary Fund's weighted
average foreign currency value of the U.S. dollar was up 4.6 percent from the
second quarter of 1982 and up 8.9 percent from the third quarter of 19&1.

This increase suggests a continuing decrease in U.S. competitiveness in export
markets. The appreciation of the U.S. dollar relative to other major
currencies is shown in the follow tabulation (average currency units per U.S.
dollar):

Third quarter Third quarter Percentage

Currency 1981 1982 change
Yen (Japan)—————————————-— 221.8¢ 258.86 12
Pound (United Kingdom)—-—-— 5445 .579¢ 6
Franc (France)-—=————==——= 5.8084 6.9418 20
Dollar (Canada)-————=—=== 1.2117 1.2498 3
Lira (Italy)——-——=———=—~—= 1,215.43 1,363.65 15
Mark (West Germany)—--—----— 2.4327 2.4812 2

Overall decreases in both U.S. exports and imports occurred in the third
quarter cf 1982, as discussed in the following sections.
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U.S. export developments

U.S. exports decreased by ¢ percent tc $48.2 billion in the third quarter
of 1982 compared with the third quarter of 1981. The decline is attributed
gererally to the stronger U.S. dollar and the slow foreign economies resulting
in export declines in nearly all sectors. Major changes in the value of U.S.
exports did occur in a number of specific commodity areas within the major
industrial sectors.

In the agricultural, arimal, and vegetable products sector, U.S. exports
of grains declined from $4.2 billion during the third quarter of 1981 to $2.8
billion in the corresponding quarter of 1982. Lower unit values for most
grains and reduced export volumes due to the international strength of the
U.S. dollar are responsitle for the decline. U.S. soybean exports increased
bty 21 percent on a value basis to $1.1 billion, as Brazilian and Argentine
soytean supplies tightened in major world markets.

In the forest products sector, a continued business slump in foreign
markets, which decreased the demand for paper and packaging material, caused a
drop in U.S. exports of paper, paperboard, and printed matter of $100 million
to a level of $1.4 hillion in the third quarter of 1982.

In the textiles and apparel sector, exports of fiters and textile mill
products dropped from $1.4 billion in the third quarter of 1981 to $1.1
billion in the third quarter of 1982; the largest declines were in raw fibers,
processed fibers, and troadwover fabrics, principally to China. Exports of
apparel fell 25 percent to $226 million in response to weak economic activity
in major export markets, especially Canada and the Evropean Community, and the
appreciation of the U.S. dollar.

In the chemicals and energy sectors, U.Sf. exports of petroleum products
were $1.1 billion in the third quarter of 1982, up 2.4 times those for the
corresponcding quarter of 1981. This trend reflects the lifting of export
controls late in 1981. U.S. exports of coal decreased by $0.4 billion to $1.5
billion, reflecting excess consumer stockpiles of coal in world markets and
lower prices for crude petroleum as a result of the current oversupply.

In the minerals and metals sector, exports of gold bullion declined 69
percent, from $€40 million in the third quarter of 1981 to $198 in the third
quarter of 1982, as the volume expcrted suhtsided following continuing price
declines since 1°80.

In the rachinery and ecuiprent sector, U.S. exports of office machines,
principally computers, data processing machines, and office copying machines,
increased from $2.4 billion in the third quarter of 1981 to $2.5 billion in
the third quarter of 1982. U.S. experts of passenger auvtomobiles declined
from $876 million to $628 rpillion. Exports of nonagricultural, wheel-type,
tractors fell to $164 million ir the third quarter of 1982 from $341 million
in third-quarter J©81, due to a worldwide slowdown in construction activity
and the appreciation cf the U.S. dollar. U.S. exports of articles

viii
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covered by the Civil Aircraft Agreement declined from $3.2 billion in the
third quarter of 1981 to $2.0 billion during the corresponding period of
1982. This decrease was due primarily to a 56.8 percent drop in exports of
large transport aircraft due to decreasing orders for new aircraft and
increased foreign competition in traditional U.S. export markets. U.S.
exports of motor-vehicle parts and accessories declined from $2.7 billion to
$2.5 billion when comparing the two periods.

U.S. import developments

U.S. imports decreased by 2 percent to $61.0 billion in the third quarter
of 1982 compared with $62.1 billion in the third quarter of 1981. This drop
primarily reflects the slow U.S. economy and a significant drop in imports of
petroleum and minerals and metals products. There were major changes in the
third quarter of 1982 in the value of U.S. imports for specific commodity
groups in the various sectors.

In the agricultural, animal, and vegetable products sector, imports of
raw sugar in the third quarter of 1982 were valued at $168 million compared
with $421 million in the third quarter of 1981. Imports of sugar into the
United States are limited by an absolute quota. Decreased U.S. landings of
shellfish, resulting in lower domestic supplies and higher prices contributed
to an increase in U.S. shellfish imports of $100 million to a level of $400
million in the third quarter of 1982.

In the forest products sector, imports of softwood lumber rose from $359
million in the third quarter of 1981 to $464 million in the corresponding
quarter of 1982, as a rise in U.S. housing starts increased lumber demand.

In the textiles and apparel sector, imports of apparel climbed to $2.5
billion in the third quarter of 1982, 12 percent over the corresponding
quarter of 1981, as shipments increased from Hong Kong, Taiwan, and China.
Imports of nonrubber footwear were valued at $972 million, representing a
36-percent increase in value over the year earlier period.

In the chemical and energy sectors, crude petroleum imports in the third
quarter of 1982 were $12.5 billion, which was $1.8 billion lower than imports
in the third quarter of 1981. This decrease was a result of the continuation
of the conservation trend in the United States, a U.S. production increase,
and a decrease in the average unit value of imports. Imports of petroleum
products were up $0.2 billion to $3.5 billion as import quantities and average
import values increased.

In the minerals and metals sector, imports of iron and steel mill
products declined from $2.9 billion in the third quarter of 1981 to $2.0
billion in the third quarter of 1982. The downward trend is partially
attributed to the continued sluggish activity in the construction and
automotive industries; a contributing factor may also be the market
uncertainty resulting from the countervailing duty and dumping complaints
filed against various foreign suppliers by domestic producers. U.S. imports
of nonelectric heating and cooking apparatus increased from $73 million to
$186 million due to the growing demand for kerosene heaters; there are

ix
currently no U.S. manufacturers.



In the machinery and equipment sector, U.S. imports of office machines,
principally computers, data processing machines, and typewriters increased by

$212 million to a level of $1.1 billion in the third quarter of 1982. U.S.
imports of integrated circuits increased in value to over $1 billion in the

third quarter of 1982 compared with $725 million during the corresponding
quarter of 1981, reflecting thte burgeoning market for computers, word
processors, and video games, all of which incorporate integrated circuits.
U.S. imports of passenger automobiles increased in value from $4.0 billion to
$4.8 billion. U.S. imports of motor-vehicle parts and accessories increased
from $2.0 billion in the third quarter of 1981 to almost $2.5 billion in the
third quarter of 1982. The increase reflects rising imports of gasoline
engines from Canada, Mexico, and Brazil by U.S. motor-vehicle producers as
well as parts such as body stampings, bumpers, exhaust systems, brakes, and
transmissions. ‘

In the miscellaneous manufactures sector, imports of game machines,
primarily home video games and cartridges, increased from $157 million in the
third quarter of 1981 to $253 million in the third quarter of 1982.



ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

During January-September 1982, the United States had a favorable balance
of trade in agricultural, animal, and vegetable products of $14.2 billion
compared with $17.1 billion during the corresponding period of 198l. Imports
dropped to $13.9 billion in January-September 1982 from $15.2 billion in the
corresponding period of 1981, and exports declined from $32.3 billion in
January-September 1981 to $28.1 billion in January-September 1982.

During the third quarter of 1982, the United States maintained its
favorable balance of trade in agricultural, animal, and vegetable products
mostly via increased exports of soybeans to Japan and the European Community
(EC). However, during this quarter, the U.S. surplus of trade in
agricultural, animal, and vegetable products was $3.0 billion compared with
$4.9 billion during the corresponding quarter of 1981 (table 3, fig. 1). U.S.
imports of agricultural, animal, and vegetable products amounted to $4.8
billion 2/ in the third quarter of 1982 compared with $4.7 billion in the
corresponding period of 1981 (fig. 1). The EC, Canada, Brazil, and Mexico
combined supplied about 46 percent of the U.S. imports of such products in the
third quarter of 1982 compared with 45 percent in the corresponding period of
1981. 3/ The most significant shift in imports from these major suppliers
occurred in imports from Canada. 4/

Imports from Canada rose from $566 million in the third quarter of 1981
to $747 million in the third quarter of 1982, or by 32 percent. The bulk of
the increase was accounted for by imports of fish and shellfish, cattle, and
beef. In addition to the strength of the U.S. dollar in relation to the
Canadian dollar, the increased imports of fish and shellfish reflected lower
U.S. landings of some species coupled with higher prices; the increased
imports of cattle reflected higher demand for feeder cattle as U.S. feedlot
operators stepped up their feeding operations partly in response to lower feed
costs.

lj Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.

2/ Value in country of origin.

3/ All percentage figures are computed on unrounded data.

4/ A statistical reporting problem with regard to imports of vegetables from
Mexico makes a comparison of the data on total agricultural imports from
Mexico in the third quarter of 1981 with such data for the third quarter of
1982 meaningless.



+310dxa jo jao0d

‘S ‘eNfEA -8-8-j UO pageq alv san]BA 3J10dXa {ANIVA BWOISN) UO pasEq @18 sanjua 3aodw] /T

*sdnoi8 £13unod pue 83}iI3uUn0d pa3a[as 1o0j papjaoad wieq \M

88Y°966°C

122°158°Y

9LL 19T 4T

: : PESL'BIY € : Jeaog
182'0¢€7 TR §1) 2 869'0Ty'1 t 098%9¢sT : 19430 |1y
1sei1ze i 162°68¢€ PoyTL'6S0°T 1 69E9gT 1 : — sujyy
SL9'€s¢E i 949918 t €L1'680'¢€ P L00°S0T‘Y : — Y
19 LLE i €06°'9¢9 LI AR T TR | $GLL'609°T : 0340
881'€ST P oET8Tst i 098'SYY i C0T'veB P ueajel
1S1'€L- ioL9y'er LI TYAS VA4 1 60€°‘8L6 : 0o jxay
LT6'€2E i 689°86¢ POTLY 998 NI I12N ¢ : s210y
zeL 81~ LI TR 1 4 ¢ i 929°0L- §oTEL eyt : ®jpul
y20°z01 i 089°L6 i oyI5'68e ! 609°€LE : 8uoy 8uoy
€SL 162~ i 99y°gGe- i [9T°169- LT (S O $ T1zeg
8L2'99¢ 5 009'TS0'T i 148°920°Y t 8Z6'68€‘9 : bY|
%19'09¢€*1 POTSL9Y6'T P 756°998'¢€ tgT6°S8E‘9 : uuder
9SSBT~ P 619 y5- i 8g6'€SE- 8L TBT- : epeuR)

H H i ] H nOOCG.—O& Ovn.-u Oou—v—-n-—uwﬂl “s°N
c€10'zzg‘y i 88%°789°y P 9ETEu6 El i grLio9zioe § je301
%08'1£0°T s 9ge'090%t v 116°0S6°¢ ¢ ¢L8'000%6 : asy3o J1y
969°9¢ i 99z'ey i g6LoLt 1 621°TO0C H eujyy
sT1'28 i 900°¢C6 ' £66°192 b 95z 0%S 3 sauy
908'80Z i 656°SLT i 1S0° %99S +oL98L9L : 0dd0
8% LS t0Lst9s i 498°00¢ togTI'6IL : usajey
$69'TLT i T%6°18¢€ i 889°COZ°T Po9TLTeY T : 0D x|
69512 LI 73§14 + 69298 P8y LET : wdi0y
Yi8°1¢L i ossyiol i SEE'68T LI €% QN ¥4 % : sjpul
$86°¢€T 2 0£0°9T PGL6'yy 1 €64°69 3 Suoy 8uoy
86L°T¢€Y i o6STELY LIS TR YA G § i 0L6°L€0'T s 1y2e2g
L8 Lt tsgesoL eyt iEv9‘eote : bY S
204 %6 t 620°68 i 100642 i 960°T1¢ : uedsp
199°949¢ t 68%°99¢ t 962'008°1 P TIYv9ze : epsuB)

1 B : H i1uvo}3dwnsuod 103 sjaoduy *g°p
105°818°¢L i 65L'6£5°6 i gro‘sor‘ge LLyieL9ey s 18301
980°892°¢ s o08z'zgy'e t 99'1Le’y +ocey'Lestor 3 aay3o 11y
196" LSE §OUSS ey P 72S‘081T 196y LSS T : -- eujy)
T6L°SEY i 288°606 POL9T1T1SEE b o992°CyLty : —— 8ouy
92%°98¢ s €98'218 t 11€°890°C toEveLLe‘e : 0340
129012 ¢ €6€°607 PoyTL9Y9 b ogzereso’l : - usajel
995861 i 60%°91Y P IN6°1€6 1 620°09y°‘C : 02 |x3l
L6Y°T1SE s T98°€CE i 0yL°Ts6 to9EE 1651 3 w10y
142 S 1 i 9 68T 8 60L°BTT 3 998°GLy : —-8Ipu]
010°911 L OTLCTT ¢ 66Y'9EE 3 T0%°€EYy 3 Buoy Buoy
S%0°0%1 + 269'%91 b L6269y t 60%°91¢ ' T13vag
SOT'Z9¢'T1 P9gLtesL P 160°862°9 3 TUS'E6Y'6 $ 03
9L0°SSH* T $I8L°C€9'T LTI 99 § 87 b 9969699 i uedep
§01°19% i 608°T1¢ P862°99%°T i 9€9°280°'C : speUB)

H : H H i198]puryd13m dy382w0p jJO @310dxI ‘g

H H H H

7861 : 1861 : 7861 [ :
Jaqmaidag H aaquaidag : 1aquajdag H 1861 i =ajy]
-Lynp : -Linp 3 ~&3enuep i :

(saeTjop jo spuesnoyy uj)

/T T t861 a3quadag-Lynr

pue ‘1g61 22quaidag-Lynr ‘zge] iaquaidag-Laenuep ‘1geT ‘6dnoad L13unod pue safi13uncd pajdeTas £q ‘aduvieq PRI} ISJPUBYDIM
pue ‘uojidunsuod 10j sjaodmj ‘asjpusydiam D}3I8WOP jo e3iodxa -geq

1639npoad 3jqelaBaa pus ‘yewjue ‘jeanyndjaBy—-g a9



ond vegetable products: U.S. exports
imports for consumption,

animal,
of domestic merchandise,

——Agricultural,

1

Figure

and
quarter

4th.

by quarters,
of 1879 through 3rd. quarter of 1982.

merchandise trade balance,

ANAUAELAATATARARERARARARARURUEURATARUERRARAEARARERVR RN AR

A 11111111 HAATTEARARARARUEARUANAARATARARARARARATARURARATARARARARARARARAAAN

L

|

L

1881

ANATATURAEATARUEARAAUEARATARAARAAA NUARURUETAARUAVERRARARARRRARARRRAR AN

1980

UNATU1HAEUEATALAAARARATARARATARARAEAUARAREARARUETRARURRRARARARMRARAAN

OO

P T T

[T 7T 7T T 7T 7
AATATATATATATATATATATARARARARARATARATATARARARARARARARARARARARARARARARARARARAR AR
7T 7T 7T P

OO OT OO OTT T

[T T T T 7

ALELATATEARATATUEARARATARARARARARAEARURUREURARARARURARARARRRARARARARARANAN

r

I
4
1978

1D, 420
7,800~
5, 220
2,600

U.S. exports

]

(9]

ANXXN  u.s.

Imports

[:::::::j U.S. trade balance

Comptled from offictal statistics of the U.S. Department of Commerce.

Source:



The value of U.S. exports of agricultural products dropped from $9.5
billion in the third quarter of 1981 to $7.8 billion l/ in the third quarter
of 1982 (fig. 1). The EC and Japan, the leading U.S. agricultural export
markets in the third quarter of 1981 and 1982, took about 36 percent of total
agricultural exports in the 1981 period compared with 38 percent in the 1982
period. However, the value of U.S. agricultural exports to these two markets,
like those to most other markets under review, declined from 1981 to 1982.
Exports to the EC decreased from $1.8 billion in the third quarter of 1981 to
$1.5 billion in the third quarter of 1982, or about 12 percent, whereas
exports to Japan dropped from $1.6 billion to $1.5 billion, or by 11 percent.
The notable markets experiencing significant declines in U.S. exports of
agricultural products in the third quarter of 1982, compared with the third
quarter of 1981, were the Organization of Petroleum Exporting Countries (OPEC)
and the nonmarket economy countries (NME). Exports of agricultural products
to OPEC decreased from $813 million in the third quarter of 1981 to $586
million in the third quarter of 1982, or by 28 percent. Most of the decline
occurred in exports of grains and vegetable oils. Exports of agricultural
products to the NME's declined from $910 million in the third quarter of 1981
to $436 million in the third quarter of 1982, or by 52 percent. A large part
of the decrease consisted of exports of grain.

In addition to those within the commodity groups mentioned above,
products that experienced increased U.S. imports, in terms of value, between
the third quarter of 1981 and the third quarter of 1982 were horticultural
specialty crops (nuts, fruits, and fruit juices) and green coffee. In terms
of value, U.S. imports of sugar, oilseeds, and fats and oils declined between
the third quarter of 1981 and the third quarter of 1982.

U.S. exports of oilseeds and soybeans showed increases in dollar value
between the third quarter of 1981 and the third quarter of 1982. Exports of
grains, poultry, eggs, and horticultural specialty crops dropped between the
the third quarter of 1981 and the corresponding quarter of 1982.

Sugar

U.S. imports of raw sugar in the third quarter of 1982 totaled 579,000
short tons, valued at $168 million, representing a decline of 47 percent in
quantity and 60 percent in value of imports from the levels of the
corresponding quarter of 1981 (1,095,000 tons, valued at $421 million).
Imports of sugar into the United States are limited by an absolute quota
administered by the U.S. Department of Agriculture; the quota for the third
quarter of 1982 was 420,000 short toms (47 F.R. 26420). (Data reported by the
Bureau of the Census are for liquidated import entries and include
administrative time delays for laboratory analysis, and thus are not directly
comparable to the quota periods.) The quota mechanism was proclaimed by the
President (Presidential Proclamation 4941) to protect the domestic

1/ Value f.a.s. U.S. port of export.



price-support program for sugar from imports of low-priced world sugar. A
large world sugar crop has resulted in low world sugar prices. The unit value
of raw sugar imported into the United States dropped from $385 per short ton

in the third quarter of 1981 to $291 per short ton in the corresponding
quarter of 1982.

Lowell Grant
724-0099

Horticultural specialty crops (nuts, fruits and fruit juices)

U.S. imports of horticultural specialty crops in the third quarter of
1982 compared with the corresponding quarter of 1981 were up by 26 percent or
by $97 million, and U.S. exports between the third quarter of 1981 and the
corresponding quarter of 1982 declined by 10 percent, or by $49 million. As a
result, for the third-quarter of 1982, the value of imports, at $473 million,
exceeded the value of exports ($455 million) by $17 million, when, during the
third quarter of 1981, the value of exports exceeded the value of imports by
$129 million. This shift in trade between the two periods is believed due in
part to increased world supplies of horticultural crops, to relatively high
prices for such crops in the United States, and to a strengthening of the U.S.
dollar in comparison with other currencies. U.S. imports increased in each
category of fruits and nuts, but the greatest dollar increase--$41
million—-was in fruit juices (mostly orange juice), followed closely by an
increase of $40 million between the third quarter of 1981 and the
corresponding quarter of 1982 in imports of fresh fruit (chiefly bananas and
apples). The value of U.S. exports declined in each category of fruits and
nuts but the largest decline--$22 million--was for all fresh fruit combined.
For many products the decline in the value of exports was due in part to lower
dollar prices received in foreign markets in the third quarter of 1982
compared with the third quarter of 1981.

Alvin Macomber
724-1765

Beef

U.S. imports of beef increased from 351 million pounds, valued at $337
million, in the third quarter of 1981 to 460 million pounds, valued at $410
million, in the corresponding quarter of 1982, representing an increase of 31
percent in terms of quantity and 22 percent in terms of value, as unit values
declined from $0.96 per pound to $0.89 per pound. The bulk of the rise in
imports was accounted for by a 75 million pound and $51 million increase in
imports from Australia. During the third quarter of 1982 Australia continued
to experience drought and distress cattle slaughter that led to increased beef
exports. Also, U.S. imports of beef from New Zealand increased during the
third quarter of 1982. Cattle slaughter and consequently beef production in
New Zealand rose as farmers shifted from cattle raising to sheep raising when
the latter became relatively more profitable.

David E. Ludwick .
724-1763



Poultry

U.S. exports of poultry decreased from $135 million in the third quarter
of 1981 to $86 million in the corresponding period of 1982, continuing the
steady decline between corresponding quarters since the fourth quarter of
1981. Most of the decline was accounted for by a lessening in exports of
chickens and chicken meat, which dropped 45 percent, from $91 million in the
third quarter of 1981 to $50 million in the corresponding period of 1982.

Such exports to Japan, the principal market, decreased from $18 million in the
third quarter of 1981 to $10 million in the third quarter of 1982, because of
a strong U.S. dollar, increased Japanese production, and competition from
other suppliers such as Thailand. U.S. exports of chickens and chicken meat
to Egypt went from $14 million in the third quarter of 1981 to less than $1
million in the third quarter of 1982, because of recent poultry import
restrictions. Exports of such products to Iraq declined from $11 million in
the third quarter of 1981 to none in the corresponding period of 1982, because
of stiff competition from Brazil and the European Community, both of which are
alleged to provide export subsidies to this market.

Doug Newman
724-0087

Eggs

U.S. exports of eggs declined from $43 million in the third quarter of
1981 to $22 million in the corresponding period of 1982, a decrease of 48
percent. Exports of shell eggs dropped from 32 million dozen, valued at $28
million, in the third quarter of 1981 to 16 million dozen, valued at $15
million, in the corresponding period of 1982. A continuing downward trend in
shell egg exports to the Middle East caused by a strong U.S. dollar and
competition from the European Community and Brazil accounted for most of the
decline. U.S. exports of egg products decreased from 19 million pounds,
valued at $15 million, in the third quarter of 1981 to 7 million pounds,
valued at $7 million, in the corresponding period of 1982. The decline was
accounted for by a drop in egg product exports to Mexico, which is a sporadic
market, and to Japan, which is experiencing increased domestic production.

Doug Newman
724-0087

Shellfish

U.S. imports of shellfish increased from 97 million pounds, valued at
$300 million, in the third quarter of 1981 to 126 million pounds, valued at
$400 million, in the corresponding period of 1982, an increase of 30 percent
in quantity and 33 percent in value. Much of the increase was accounted for
by imports of shrimp, which rose from 51 million pounds, valued at $154
million, in the third quarter of 1981 to 65 million pounds, valued at



$214 million, in the corresponding period of 1982. There were also
significant increases in U.S. imports of crabs, lobsters, and clams.
Decreased U.S. landings, particularly of crabs and shrimp, resulting in lower
domestic supplies and higher prices, contributed to the increase in U.S.
shellfish imports. :

Doug Newman
724-0087

Citrus fruit

U.S. exports of citrus fruit fell from 346 million pounds, valued at $91
million, in the third quarter of 1981 to 251 million pounds, valued at $73
million, in the corresponding period of 1982. Exports to Japan, Hong Kong,
Canada, Singapore, and the Netherlands, the principal U.S. markets, accounted
for almost all of the drop between the two periods. Reduced exports of
oranges accounted for most of the decline, falling from 200 million pounds,
valued at $48 million, in the third quarter of 1981, to 131 million pounds,
valued at $40 million, in the third quarter of 1982. Higher prices and the
strength of the U.S. dollar in the major markets are believed to be the
reasons for the drop in U.S. exports. '

Steve Burket
724-0088

Edible nuts

U.S. imports of edible nuts during the third quarter of 1982 totaled 70.7
million pounds, valued at $64.6 million, compared with 64.9 million pounds,
valued at $55.8 million, in the third quarter of 198l. The major trade shifts
from the third quarter of 1981 to the third quarter of 1982 involved Brazil
nuts, cashews, and pignolia nuts--which had significant increases in imports.

U.S. imports of Brazil nuts, cashews, and pignolias increased from 22.7
million pounds, valued at $32.9 million, in the third quarter of 1981 to 34.5
million pounds, valued at $47.7 million, in the third quarter of 1982.
Substantially lower dollar prices for cashews and relatively stable dollar
prices for Brazil nuts are believed to be the principal reasons for the
increased volumes.

Steve Burket
724-0088
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Grains

U.S. exports of grains declined from $4.2 billion during the third
quarter of 1981 to $2.8 billion during the corresponding period of 1982,
representing a 33-percent decline. Lower unit values for most grains
accounted for some of the decline. However, all grains, with the exception of
rye, showed a marked decrease in quantity exported. These declines reflect in
part the international strength of the U.S. dollar, which is placing U.S.
agricultural commodities at a relative price disadvantage in the world market.
Barley exports fell by nearly 42 percent, going from 30.6 million bushels in
the third quarter of 1981 to 17.9 million bushels in the third quarter of
1982. During the same period, corn exports went down 22 percent from 436.0
million bushels to 339.6 million bushels; grain sorghum dropped 30 percent,
from 5.6 billion bushels to 3.9 billion bushels; oats went from 1.5 million
bushels to a mere 317,000 bushels, representing a 79-percent decline; and

wheat went down nearly 22 percent, from 477.7 million bushels to 373.2 million
bushels.

John Pierre-Benoist
724-0074

Oilseeds and animal and vegetable fats and oils

Increased purchases by Japanese and European soybean crushers led to a
l4-percent rise in the third quarter of 1982 (compared with that of 1981) in
the value of U.S. exports of oilseeds, which reached $1.2 billion. U.S.
soybean exports in the third quarter of 1982 rose by 34 percent, on the basis
of quantity, to 10.3 billion pounds (172 million bushels), and by 21 percent
on the basis of value, to $1.1 billion. Japan, the Netherlands, Spain, and
Belgium purchased more U.S. soybeans as available supplies of Brazilian and
Argentine soybeans tightened.

John Reeder
724-1754

Green coffee

Imports of green coffee increased substantially from 434 million pounds,
valued at $495 million, in the third quarter of 1981, to 598 million pounds,
valued at $699 million, in the third quarter of 1982. However, imports were
unusually low in the third quarter of 1981 (due to a large quantity of crude
coffee being imported in the first quarter of 1981), and the total quantity of
green coffee imports in the first three quarters of 1982 was not significantly
different from those in the corresponding period of 1981. Brazil accounted
for 22 percent (by quantity) of imports during the third quarter of 1982;

Colombia, 10 percent; Indonesia, 8 percent; and Mexico and Uganda, 7 percent
each.

Bill Lipovsky 10
724-0097
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Forest Products 1/

The United States ran a trade deficit of $274 million in the forest
products sector in January-September 1982, compared with a deficit of $252
million in the corresponding period of 1981. Imports dropped from $7.3
billion in January-September 1981 to $6.8 billion in the corresponding period
of 1982; exports decreased from $7.0 billion in January-September 1981 to $6.5
billion in the corresponding period of 1982. The primary factor affecting the
drop in forest products trade was the continuing business slump in both U.S.
and foreign markets.

“In the third quarter of 1982, the United States had a trade deficit of
$288. million in the forest products sector, compared with a $40 million
deficit posted in the third quarter of 1981 (table 6, fig. 2). An increase in
imports of wood products related to a slight increase in housing, coupled with
a somewhat smaller drop in exports of paper products, contributed to the
increased trade deficit posted in the third quarter of 1982.

U.S. imports of forest products were up slightly to $2.4 billion 2/ in
the third quarter of 1982 compared with $2.3 billion in the corresponding
period of 198l. There were no significant shifts in the source of imports.
Canada accounted for 75 percent 3/ of U.S. forest product imports in the third
quarter of 1982, up slightly from 73 percent in the corresponding quarter of
1981. Imports from Canada were valued at $1.8 billion in the third quarter of
1982, up from $1.7 billion in the corresponding period of 1981. The Canadian
increase accounted for the bulk of the more than $110 million rise in U.S.
forest product imports posted in the third quarter of 1982 compared with the
corresponding period of 1981. The slight rise in U.S. imports of forest
products was the result of increased domestic consumption of building products
(lumber and plywood).

1/ Included here are the commodities classified in schedule 2 of the Tariff
Schedules of the United States: Wood and wood products, paper and paper
products, and printed matter.

2/ Value in country of origin.

3/ All percentages are calculated on unrounded data.
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U.S. exports of forest products in the third quarter of 1982 were down
slightly to $2.1 billion 1/ from $2.2 billion in the corresponding quarter of
1981. There were no significant shifts in export markets. The EC, Japan, and
Canada accounted for 59 percent of the U.S. exports of such products in the
third quarter of 1982, compared with 60 percent in the corresponding period of
1981. The combined decrease in exports to the EC and Canada accounted for the
bulk of the almost $140 million drop in U.S. forest product exports posted
between the third quarter of 1981 and the third quarter of 1982.

The downward trend in U.S. exports was the result of decreased foreign
demand for U.S. building products (lumber and plywood), woodpulp, and
industrial paperboard used for packaging, resulting from lower foreign
construction activity and the strength of the U.S. dollar.

Wood and wood products

In the wood and wood products area, imports totaled $899 million in the
third quarter of 1982, up 12 percent from $805 million in the third quarter of
1981. Exports of wood and wood products on a comparable basis were $681
million, down 4 percent from $712 million in the third quarter of 1981.

The most significant import trade shifts in the wood and wood products
area between the two quarters under review involved softwood lumber which
posted a significant increase in imports. The rise in U.S. housing starts,
from 0.96 million units (on an annualized basis) in the third quarter of 1981
to 1.11 million units in the corresponding quarter of 1982, increased the
demand for softwood lumber (table 7). U.S. imports of softwood lumber,
(virtually all of which are from Canada) were 2.6 billion board feet, valued
at $464 million, in the third quarter of 1982, representing an increase of 29
percent in value from the corresponding quarter of 1981 (2.0 billion board
feet, valued at $359 million).

The rise in the U.S. housing market affected imports of other building
products in addition to softwood lumber. Wood siding imports were 27 million
board feet, valued at $14 million, in the third quarter of 1982, up 29 percent
(in value) from the 20 million board feet, valued at $11 million, imported in
the third quarter of 1981. Imports from Canada accounted for most of the
increase in terms of volume and value. Third quarter 1982 imports of wood
shingles and shakes were 2.0 million squares, representing a 43-percent
increase from 0.7 million squares in the third quarter of 1981 (the value
increased 26 percent, from $27 million to $34 million).

Exports of wood and wood products decreased 4 percent, from $712 million
in the third quarter of 1981 to $681 million in the corresponding period of
1982. Lumber and plywood and building board exports fell sharply in the third
quarter (20 and 44 percent, respectively, in terms of value) and log exports
rose dramatically (34 percent, in terms of value).

1/ value f.a.s., U.S. port of export.
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Exports to Canada were the major factors in the slight decline in the
third quarter of 1982. Softwood lumber and softwood plywood exports to Canada
fell $35 million (38 and 82 percent, respectively, in terms of value) but
softwood log exports rose $31 million (18 percent, in terms of value).

Fred Ruggles
724-1766

Paper, paperboard, and printed matter

U.S. imports of paper, paperboard, and printed matter totaled $1.47
billion in the third quarter of 1982, up 1 percent from the $1.45 billion in
the third quarter of 1981. Exports of the same products were $1.4 billion in
the third quarter of 1982, down 7 percent from $1.5 billion in the third
quarter of 1981. Third quarter 1982 imports of paper, paperboard, and printed
matter exceeded exports by almost $70 milliom.

Most paper and paperboard export categories showed declines in the third
quarter of 1982, compared with the corresponding period of 1981l. The drop in
exports resulted from the continued business slump in foreign markets which
decreased the demand for paper and packaging material. Gains in exports were
in the areas of building papers, miscellaneous books, and printed matter.
Miscellaneous books showed the largest gain, increasing from $151 million in
the third quarter of 1981 to $165 million in the third quarter of 1982, or by
9 percent. :

The largest decline in exports was in the category of woodpulp, which
dropped 14 percent, from $414 million in the third quarter of 1981 to $356
million in the corresponding period of 1982. This decrease was attributable
to a 9-percent decrease in exports of chemical woodpulp, which dropped from
$292 million in the third quarter of 1981 to $264 million in the third quarter
of 1982; and a 29-percent decrease in exports of special alpha and dissolving
grades, which dropped from $104 million in the third quarter of 1981 to $73
million in the corresponding period of 1982.

Exports of fine papers decreased substantially, dropping 18 percent from
$188 million in the third quarter of 1981 to $154 million in the corresponding
period of 1982. This decline was led by exports of newsprint which decreased
24 percent, from $45 million in the third quarter of 1981 to $34 million in
the third quarter of 1982.

The largest increase in the value of imports was in the category of
industrial paper, such as packaging and miscellaneous paper, which rose 19
percent from $98 million in the third quarter of 1981 to $117 million in the
third quarter of 1982. This rise resulted from imports of treated
miscellaneous papers, such as roofing shingles, which increased 27 percent
from $38 million in the third quarter of 1981 to $49 million in the
corresponding period of 1982.

Imports of fine papers remained constant; imports of newsprint declined
moderately, from $646 million in the third quarter of 1981 to $615 million in
the third quarter of 1982, or by 5 percent. This decrease reflects the
continued lack of demand for this item.

Thomas Westcot
724-0095
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Textiles, Apparel, and Footwear 1/

During January-September 1982, the textile and apparel sector reported a
$3.5 billion deficit, an increase of slightly more than 100 percent when
compared with the corresponding period of 1981. Exports, valued at $5.1
billion, were down 19 percent from what they were last year, whereas imports,
valued at $8.6 billion, were up nearly 8 percent.

The textile and apparel sector incurred a record $1.9 billion trade
deficit in the third quarter of 1982, as the apparel trade deficit of $2.3
billion more than offset the textile trade surplus of $412 million (table 9,
fig. 3). The deficit rose almost 100 percent over that in the preceding
quarter and 40 percent over that in the third quarter of 1981. The third
quarter deficit marked a continuation of trends that have characterized the
sector's foreign trade during the past 2 years. Imports continued to expand,
increasing almost 7 percent from last year's level to $3.3 billion. Exports
remained depressed, falling 20 pecent to just under $1.4 billion.

The continued growth in imports has run contrary to industry expectations
earlier in the year that weak U.S. economic activity would reduce demand for
imports. However, imports may have benefited somewhat from the appreciation
of the dollar, which tended to make them more price competitive. Conversely,
the strong dollar, coupled with weak economic activity abroad, has depressed
exports. Also, a large part of the export decline in the third quarter
reflected a drop in shipments of raw cotton and polyester staple fiber to
China, which had only recently begun to purchase substantial quantities of
these fibers from U.S. producers but which is now faced with significant
excess inventory.

The textile, apparel, and footwear items that showed significant
increases in imports during the third quarter of 1982 compared with the
corresponding period of 1981 were processed fibers, towels, women's coats and
jackets, men's and boys' shirts , leather apparel, and footwear, whereas
imports of raw fibers, cordage, and broadwoven fabrics showed the most
significant decreases. Significant drops in U.S. exports occurred in raw
fibers, processed fibers, broadwoven fabrics, and footwear during the same
comparative periods.

l/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 3 (Textile fibers and
textile products), and parts 1(A), 1(B), 12(C(pt.)), 12(D(pt.)), and 13(B) of
schedule 7 (Specified products; miscellaneous and nonenumerated products).
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Fibers and textiles

Both U.S. exports and imports of fibers and textile mill products
declined. The decline was larger for exports, however, and the positive trade
balance in these products fell from $578 million in the third quarter of 1981
to $387 million in the corresponding period of 1982. U.S. exports of fibers
and textile mill products dropped about 20.0 percent, from $1.4 billion to
$1.1 billion; imports declined 10.0 percent, from $821.7 million to $740.7
million.

The largest declines in imports occurred in raw fibers (down $16.7
million), cordage (down $7.2 million), and broadwoven fabrics (down $61.6
million). These items, together with a smaller decline in coated fabrics,
resulted in a total decline of $91.9 million, but slight increases in several
other areas such as processed fibers (especially spun yarns) and narrow
fabrics resulted in a net decline of $81.0 million.

The largest declines in exports occurred in raw fibers, (down $43.2
million), processed fibers, especially spun and filament yarns (down $86.0
million), and broadwoven fabrics (down $79.7 million). Other smaller declines
in industrial fabrics and other textile products along with slight increases
in exports of cordage and knit fabrics resulted in a net decline in exports of
$272.3 million.

Raw fibers.—-The value of exports of raw fibers during the third quarter
of 1982 declined by $43.2 million below the level of the corresponding period
of 1981, despite an increase in raw cotton exports of $58.8 million. Severe
declines in exports of manmade fibers, amounting to $101.4 million, more than
offset the large increases in raw cotton exports. Most of the decline in
exports of manmade fibers took place in polyester staple fiber, which fell
some $78.0 million, with fewer exports to China accounting for most of it.
China drastically curtailed its purchases of polyester staple fiber because of
its previous large orders and increased stocks.

Larry Clayton
523-5701

Processed textile fibers.——-Total exports of spun and filament yarns of
all fibers declined by $86 million, from $202 million in the third quarter of
1981 to $116 million in the third quarter of 1982, and imports during the same
period increased by $7.0 million, from $48 million to $55 million.

Filament yarn of manmade fibers accounted for $79 million of the $86
million decline in U.S. exports. The sharpest decline was in exports of
filament yarn to China, down from $43 million in the third quarter of 1981 to
$13 million in the corresponding quarter of 1982. Exports to most other
markets, such as Canada, Belgium, and Japan, also declined but exports to
Turkey increased from $2.5 million to $6.3 million. Chinese demand for
polyester filament yarns fell sharply btecause of large increases in
inventories of imported yarn accumulated in 1981 and increased domestic
production of polyester filament. A large cotton crop in China has also
reduced the incentive to consume manmade fiber yarns.
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Exports of spun yarn of all fibers also declined, dropping from $28
million in the third quarter of 1981 to $21 million in the third quarter of
1982. Exports to Canada, the largest market, declined along with exports to
most other countries. However, trade with Central and South American
countries has increased, with exports greater to countries such as Venezuela
and Guatemala, and imports increasing from Peru and Brazil.

Joseph Williams
523-5702

Cordage.——Imports of cordage decreased from 35 million pounds, valued at
$18 million, in the third quarter of 1981 to 21 million pounds, valued at $11
million, during the corresponding period of 1982. The overall decline of 40
percent in terms of quantity and 39 percent in terms of value was absorbed
primarily bty Brazil and Mexico, the major U.S. suppliers of cordage. Together
these countries accounted for 72 percent of the quantity and 68 percent of the
value of the total cordage imported in 1981, with binder twine and baler
twine, of hard (leaf) fibers (agricultural twines) composing more than 90
percent. The domestic consumption of agricultural twines consists almost
entirely of imports.

According to industry sources, early ordering and delivery of
agricultural twines to be used in 1983 was very small this year.
Cooperatives, which import virtually all of the agricultural twine, have
postponed most of their early ordering because of excessively large
inventories.

C. Lee Cook
523-0348

Broadwoven fabrics.—--Both imports and exports of broadwoven fabrics in
the third quarter of 1982 declined from what they were in the corresponding
period of 1981. Imports declined by $61.6 million, from 631 million square
yards, valued at $400 million, in July-September 1981 compared with 487
million square yards, valued at $339 million, in the same period of 1982.
Exports dropped more than imports, bty $72.7 million, from 164 million square
yards, valued at $253 million, in July-September of 1981, to 120 million
square yards, valued at $174 million, in the corresponding period of 1982.

Imports of cotton fabrics accounted for about two-thirds of the entire
decline, decreasing from 253 million square yards, valued at $14€ million in
July-Septemter 1981 to 185 million square yards, valued at $108 million, in
the corresponding period of 1982. The decline in cotton imports was chiefly
in sateens, duck, denims, twills, and printcloth fabrics used mainly in
apparel. Much of the decline was accounted for by imports from the Far
Eastern countries. Imports from Peru were also down significantly, especially
in cotton ducks and other coarse yarn fabrics. The reduction in fabric
shipments to the United States can be attributed primarily to a weak U.S.
market for these fabrics.

Most of the export decline took place in manmade fiber fabrics which
dropped from 111 million square yards, valued at $169 million, in July-
September 1981 to 75 million square yards, valued at $106 million, in the 47
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corresponding period of 1982. The decline in spun and filament polyester
fabric in the third quarter was caused mainly by fewer exports to China. The
Chinese feel they have enough of these fabrics in stock to furnish their
apparel manufacturers at their current manufacturing pace. Significant
declines also occurred in exports to Canada and the United Kingdom. A
smaller, but sharp decline of U.S. exports of pile fabrics of manmade fibers,
from 7 million square yards, valued at $15 million, in July-September 1981 to
2 million square yards, valued at $6 million, in the corresponding months of
1982, also occurred.

U.S. exports of cotton fabrics declined moderately from 47 million square
yards, valued at $72 million, in July-September 1981 to 41 million square
yards, valued at $59 million, in the corresponding period of 1982. The drop
in cotton fabric exports was chiefly in duck and other coarse yarn fabrics,
used mainly for industrial purposes, and shipped to Canada, the United
Kingdom, and the Ivory Coast. An increase in exports of denim by almost $7.0
million was the single bright spot in the export picture.

The declining U.S. export position is primarily the result of poor
economic conditions in many of our traditional foreign markets as well as some
loss of competitiveness resulting from the strength of the U.S. dollar.

Amerigo C. Chiriaco
523-0109

Towels.—-U.S. imports of institutional and household towels in the third
quarter of 1982 totaled 47.8 million towels, valued at $24.2 million,
18 percent higher than those in the corresponding period of 1981. The
increase reflected higher imports from China, the second largest foreign
supplier, whose shipments rose 80 percent from last year's level to 13.4
million towels, most of which were for institutional use.

China's increased shipments were accompanied by a 2l1-percent drop in the
unit value of the towels from the level of a year earlier, to an average of
$0.27 each. This compares with $0.36 each for towels from Pakistan, the
largest supplier, $0.97 for those from all other countries, and more than
$1.50 for U.S.-made institutional towels. Price plays a key role in the

institutional towel market, where import penetration is estimated by the trade
to have reached about 50 percent this year.

Towels imported from China are covered by a 3-year bilateral textile
trade agreement that will expire on December 31, 1982. Although the agreement
did not provide for specific quotas on the towels, it did establish a
consultation mechanism for such product categories for which limits may be
established to prevent the threat of market disruption. In October, the
United States called for consultations to establish specific limits on the
towels.

Marilyn C. Borsari
523-5703
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Apparel

U.S. foreign trade in apparel continued to be marked by expanding imports
and contracting exports in the third quarter of 1982, as imports climbed 12
percent to $2.5 billion and exports fell 25 percent to $226 million from their
respective levels in the corresponding quarter of 1981. This yielded a record
quarterly trade deficit of $2.3 billion, which was 18 percent higher than that
posted last year. ‘ N

The import increase in the third quarter primarily reflected larger
shipments from Hong Kong, whose apparel shipments were up 13 percent from last
year's level; Taiwan, up 19 percent; and China, up 54 percent. These
countries, along with Korea, whose shipments were up fractionally, account for
more than two—-thirds of the apparel imports.

The level of U.S. apparel exports, which in the third quarter were at
their lowest level in at least 11 quarters, is a result of weak economic
activity in major U.S export markets, especially Canada and the European
Community, and the appreciation of the dollar against other major currencies.
The appreciation of the dollar tends to reduce the price competitiveness of
U.S. goods in world markets. In addition, a significant part of the export
decline in the third quarter resulted from decreased shipments to Mexico,
which consist predominantly of apparel parts that are sewn together there and
returned to the United States as finished garments under tariff provision item
807.00. 1/ Sluggish U.S. economic activity, coupled with the uncertainty
associated with the recent devaluation of the Mexican peso, resulted in
shipments in the 1982 quarter declining 40 percent from last year's level, to
a total of $34.5 million.

Women's coats and jackets.—-U.S. imports of women's coats and jackets in
the third quarter of 1982 increased 21 percent over those in the corresponding
quarter of 1981, to a total of 1.9 million dozen, valued at $275 million.
Nearly half the increased imports, consisting primarily of manmade—-fiber coats
and jackets, were supplied by China, whose shipments rose 91 percent to
345,000 dozen. Imports from China in the first three quarters of this year
rose 51 percent above those in the corresponding period of 1981, to a total of
681,000 dozen, which is only 3,000 dozen less than those from the leading
supplier, Hong Kong.

The only other major foreign supplier to show an increase in its
shipments was Hong Kong, whose shipments increased 18 percent to 285,000
dozen, compared with the corresponding period of 198l1. Imports from Taiwan
remained unchanged at 341,000 dozen and those from Korea declined 5 percent to
251,000 dozen. However, shipments from secondary suppliers rose
significantly, as imports from Sri Lanka and Thailand tripled to 71,000 dozen
and 60,000 dozen, respectively. Also, imports from Singapore climbed 34
percent to a total of 82,000 dozen. The significant rise in imports from
China and these secondary suppliers was facilitated by their relatively

1/ This provision provides that the duty on articles assembled abroad wholly
or partly with U.S.-fabricated components is applied to the full value of the
imported article less the value of the U.S.-made components. For the most
part, the duty is assessed on the value added abroad (primarily the cost of
sewing together the parts).
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greater quota availability vis—-a-vis Hong Kong, and Taiwan, for which
prelimipary data indicate that they will fill or nearly fill their 1982 quotas.

Philip J. Martello
523-5585

Men's and boys' shirts.—-U.S. imports of men's and boys' shirts increased
10 percent in the third quarter of 1982, compared with the. corresponding
period in 1981, to a total of 9.0 million dozen, valued at $372 million.
However, growth in the third quarter, on the average, was lower than that for
the first three quarters of the year when imports increased 15 percent
compared with those in January-September 1981. Most of the import growth so
far this year resulted from increased shipments of woven shirts, an important
feature of this years "dressier” look in men's clothes.

"All but a small part of the import increase in the third quarter of 1982
resulted from larger shipments from the major suppliers—-Taiwan, Hong Kong,
and China, which together with Korea supply about three—-fourths of the
imports. The remainder of the import growth was generated primarily by
Indonesia, a new supplier whose shipments in January-September 1982 were up
nearly 400 percent from those in the corresponding period of 1981, to a total
of more than 500,000 dozen, valued at about $12.5 million. This prompted the
United States in October to embargo Indonesia's shipments of woven cotton
shirts, which make up virtually all its shirt shipments. However, the embargo
on shirts was lifted in November when the two countries signed a new textile
trade agreement, retroactive to July 1, 1982, which provides for a 12-month
quota of 321,000 dozen.

Dennis Rudy
523-0142

Leather apparel.--Imports of leather apparel totaled $95.2 million in the
third quarter of 1982, representing an increase of 52 percent from those in
the third quarter of 1981. Most of the increased imports came from Korea,
which is by far the largest foreign supplier and whose shipments were up 68
percent in the quarter. Low labor costs and a skilled labor force have
enahled Korea to offer favorable prices and improve product quality. Import
increases of more than 40 percent were also posted by Hong Kong, Italy, and
Taiwan.

The import increase largely reflects an increased demand for these items,
resulting from current fashion trends and a heightened consumer demand for
bigh quality, durable apparel. The average unit value of the imports declined
18 percent in the third quarter of 1982 compared with that in the
corresponding period of 1981. The decline was caused primarily by a shift in
the product mix to lower valued items, especially shorter length women's
jackets and pants and skirts.

Jackie Worrell
523-5585
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Footwear

U.S. trade in footwear continued to be marked by a deficit in the third
quarter of 1982, amounting to $1.0 billion compared with $844.9 million in the
corresponding quarter of 1981 (table 10, fig. 4). Imports in the third
quarter increased 24 percent compared with those in the third quarter last
year, to a total of 188.7 million pairs, valued at nearly $1.1 billionm.
Exports, on the other hand, dropped 9 percent during the period, to a total of
2.6 million pairs, valued at $28.1 million.

Imports of nonrubber footwear in the third quarter of 1982 continued to
increase over those in the third quarter of 1981, whereas imports of rubber
footwear declined. Imports of nonrubber footwear totaled 130.9 million pairs,
valued at $971.7 million, representing a l4-percent increase in quantity but a
36-percent increase in value over the corresponding quarter of 1981. Imports
from Taiwan and Korea, which had been controlled by quotas for 4 years through
June 1981, showed the largest gains, increasing 71 percent to 51.7 million
pairs and 137 percent to 30.2 million pairs, respectively. The increase in
imports combined with a 9-percent decrease in U.S. production enabled imports
to continue capturing over 60 percent of the domestic market. Imports of
rubber footwear in the third quarter of 1982 amounted to 26.4 million pairs,
valued at $80.5 million, a drop of 30 percent in quantity and 50 percent in
value over what they were in the third quarter of last year.

The continuing shift from rubber to nonrubber footwear by Taiwan and
Korea is due to the higher duty rates on rubber footwear and the expiration of
the Orderly Marketing Agreements. Taiwan and Korea together increased
their shipments of nonrubber footwear by 39 million pairs in the third quarter
of 1982 compared with the corresponding quarter of 1981; their shipments of
rubber footwear were down by 12 million pairs.

Gail Burns
523-0200
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