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PREFACE

This report is a byproduct of the U.S. International Trade Commission's Trade
Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes including

monitoring and understanding trade shifts which are likely to affect future
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer—generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates” designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report, covering approximately 650 commodity groups, provides statistical
tables summarizing trade for these groupings (see app. A), a listing of the
specific import and export gates which are currently in the system and a
summary of the gates triggered for the most recent period (see app. B), and
brief analyses of significant trade shifts and possible reasons for the shifts
for the following sectors:

Agricultural, animal, and vegetable products

Forest products

Textiles, apparel, and footwear

Chemicals, petroleum, natural gas, and related products
Minerals and metals

Machinery and equipment

Miscellaneous manufactures.
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Trade data indicating the origin of U.S. imports by country and the market’
countries for U.S. exports are available for each of the 650 groupings listed
in appendixes A and B. 1/ 1In addition, the Commission has similar data
available on a more detailed product basis within these groupings.

Appendix D contains data for U.S. trade in motor-vehicle parts and accessories,
an area of current interest in U.S. trade policy.. These data are the only
comprehensive trade data available for motor-vehicle parts and accessories,
including articles from all industry sectors which are intended for use in
motor vehicles.

This issue of U.S. Trade Shifts in Selected Commodity Areas includes for the
first time estimated data on 1980 domestic consumption, production, employment
and import penetration ratios for the approximately 650 commodity groups
covered in this report (app. E). These data have been estimated by the
Commission's commoditv-industry analysts based on primary and secondary data
sources including discussions with various Government and industry contacts.
These estimated data are subject to change either from future secondary
sources or from the detailed surveys the Commission often conducts in the
course of its statutory investigations or other work.

1/ App. C contains an alphabetical index of the commodity groupings listed
in apps. A and B.

il
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Overview of 1981 U.S. Merchandise Trade

During 1981 the U.S. merchandise trade deficit reached a level of $28.3
billion, a 29 percent increase over the 1980 deficit of $22.0 billion. On a
sector basis merchandise trade deficits deepened further in 1981 for
petroleum, natural gas, and related products ($77.1 billion), minerals and
metals ($14.4 billion), textiles and apparel ($2.5 billion), and footwear
($3.0 billion). Trade surpluses continued in 1981 for machinery and equipment
($27.0 billion), agriculture, animal, and vegetable products ($23.4 billion),
and chemicals and related products ($17.3 billion).

In addition to increasing sector deficits, the overall increase in the
merchandise trade deficit reflects significant changes in trade balances with
two of the United States' most important trading partners, Japan and Western
Europe. The U.S. merchandise trade deficit with Japan increased by almost
$6.0 billion in 1981 to a level of $16.0 billion, while the U.S. merchandise
surplus with Western Europe dropped by about $7.4 billion in 1981 to $13.5
billion.

Significant decreases in the growth rates of both U.S. exports and
imports occurred in 1981 as indicated below.

U.S. export developments

U.S. exports increased to $225.7 billion in 1981, an increase of only 6
percent over the 1930 level. The slow export growth in 1981 as compared to
the 21 percent increase in 1980 is generally attributed to the stronger U.S.
dollar and slow growth in foreign economies. However, major changes in the
value of U.S. exports did occur in 1981 in a number of specific commodity
areas within the major industrial sectors.

In the agricultural sector, U.S. exports of grain were up 8 percent to a
level of $17.9 billion. Grain exports to the U.S.S.R. were in large part
responsible for the increase. They increased in value to $1.6 billion in
1981, 66 percent more than in 1980, when such trade was restricted owing to
the U.S. embargo on sales to the U.S.S.R. Other significant increases
occurred in fresh and dried vegetables, pork, butter, poultry and eggs, while
edible nuts declined.

In the forest products area, exports of rough wood products declined by
$0.6 billion in 1981 to $1.5 billion, due primarily to soft foreign markets
for logs and wood chips, particularly the Japanese market.

In the textiles and apparel sector, exports of raw cotton declined by
$0.6 billion to $2.3 billion, as high prices for U.53. cotton reduced this
country's competitiveness during most of 1981. Exports to China, the leading
U.S. market, fell over 45 percent.

In the chemicals sector, fertilizer exports declined by $0.5 billion in
1981 to $2.7 billion, due to the stronger position of the U.S. dollar and
tightened credit policies in certain countries such as Brazil. The value of
petroleum product exports increased by $0.Y billion in 1981 to $2.2 billion,
reflecting increased unit prices and the lifting of export controls on



vi

petroleum products. U.S. exports of coal were valued at $6.3 billion in 1981,
an increase of $1.3 billion, as the international demand for steam coal rose.
Further, the expansion of U.S. export facilities and a stable U.S. labor
situation facilitated increased export levels.

In the minerals and metals areas, exports of silver bullion decreased by
86 percent to $181.4 million from $1.3 billion in 1980, reflecting a return to
more traditional export levels than occurred during the period of high prices
in 1980. Exports of aluminum products, primarily unwrought, waste, and scrap
aluminum, declined by $1.0 billion to $1.5 billion in 1981 as world markets
weakened forcing a decline in domestic production during the second half of
1981. o

In the machinery and equipment sector, exports of nonpiston-type aircraft
engines and parts increased by 27 percent to $2.1 billion, as foreign demand
increased for engines providing better fuel efficiency and meeting more
stringent noise standards. Exports of nonengine aircraft parts increased by
$0.7 billion to $4.3 billion in 1981, reflecting both the increasing U.S.
content of foreign-built aircraft and increasing foreign production. Exports
of office machines and parts increased by $1.1 billion to $9.7 billion in
1981, as the United States continues to dominate world markets for computers
and data processing machines. Exports of motor-vehicle parts and accessories
increased by $2.0 to $11.3 billion in 1981, with Canada and Mexico accounting
for the majority of the increase.

In the miscellaneous manufactures sector, U.S. exports of all scientific
instruments increased approximately $0.7 billion to $4.9 billion, and the
United States continues to be the world leader in this rapidly growing market.

U.S. import developments

U.S. imports increased to $254.0 billion in 1981, an increase of 8
percent over the 1980 level reflecting the continued slow U.S. economic growth
of 1981. There were significant changes in 1981 in the value of U.S. imports
for specific commodity group in the various sectors.

In the textiles and apparel sector, imports of apparel rose 18 percent to
a level of $7.3 billion reflecting increases in lower-cost imports from Hong
Kong, Taiwan, Korea, and the People's Republic of China.

In the chemicals sector, the value of crude petroleum imports decreased
by $440 million to $61.5 billion, as import quantities decreased by 11 percent
and the unit value of imports increased from $31.34 per bushel in 1980 to
$35.10 per barrel in 198l. The value of petroleum product imports in 1981
totaled $13.2 billion, representing an increase of $1.8 billion. A large part
of this increase was accounted for by unit-value increases for almost all
major petroleum product imports. Natural gas imports rose from $5.1 billion
in 1980 to $5.7 billion in 1981.

In the minerals and metals sector, imports of steel mill products
increased by $3.4 billion to $10.3 billion. The bulk of this increase was due

vi
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to the strong U.S. demand for oil country tubular goods and line pipe. U.S.
imports of natural gemstone diamonds declined by about $600 million in 1981 to
$403 million due to the decline of consumer demand and the lack of speculation
of diamond investors. Import of aluminum products, primarily wrought
products, rose by $0.4 billion to $1.4 billion, representing a return to more
normal demand and consumption levels from the depressed market conditions of

1980.

In the machinery and equipment sector, imports of nonpiston-type aircraft
engines and parts rose by $0.4 billion to $1.5 billion reflecting the high
demand for new generation aircraft equipped with engines providing better fuel
efficiency and meeting more stringent noise standards. The strong U.S. demand
for nonprofessional video tape recorders in 1981 was the major factor causing
imports of tape recorders, tape players, and dictation machines to increase by
$0.9 billion to $2.5 billion. U.S. imports of automobile trucks and truck
tractors increased from $1.8 billion in 1980 to $3.8 billion in 1981; however,
this increase primarily reflects a May 1980 U.S. Customs Court decision to
reclassify lightweight cab/chassis as complete trucks rather than parts of
trucks. U.S. imports of motor-vehicle parts and accessories under the United
States—Canadian Automotive Products Trade Act increased by $0.5 billion in
1981 to $3.3 billion.

vii
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Agricultural, Animal, and Vegetable Products 1/

The United States registered a favorable balance of trade in
agricultural, animal, and vegetable products in 1981, which totaled $23.4
billion, compared with $20.7 billion in 1980 (fig. 1). The surplus in trade
in 1981 is the largest on record for this product sector. However, the rate
of increase in the positive trade balance from 1980 to 1981 (13 percent) was
less than that from 1979 to 1980 (34 percent) and partially reflects the
general decline in worldwide economic activity. In 1981, U.S. exports were
valued at $43.7 billion, 2/ up from $40.7 billion in 1980; imports rose only
slightly, from $20.0 billion 3/ to $20.3 billion between the 2 years.

The value of U.S. exports of grains, fresh and dried vegetables, wines
and other fermented beverages pork, butter, and poultry and eggs increased
significantly between 1980 and 1981 as did the value of imports of fresh
vegetables, fruit, edible nuts, fruit juices, canned hams, fish, and leather.
The value of imports of mushrooms and exports of edible nuts declined
significantly between 1980 and 1981.

Grains

In 1981, U.S. exports of grains were valued at $17.9 billion, or
8 percent more than exports in 1980, with exports to most established markets
valued slightly more than the levels of a year earlier. The major exception
was exports to the U.S.S.R., which were valued at $1.6 billion in 1981, or 66

percent more than those in 1980, when such trade was restricted owing to the
U.S. embargo on sales to the U.S.S.R. '

U.S. exports of corn were down in 1981, amounting to 2.2 billion bushels,
valued at $8.0 billion, or 87 percent and 94 percent of the quantity and
value, respectively, of exports in 1980. The 1981 U.S. corn crop was a record
large crop. The large supply and declining prices coincided with a generally
weakened foreign demand, and, especially in the last half of the year, many
foreign purchasers operated on a short-term basis. U.S. exports of wheat
increased by 23 percent (for both quantity and value) in 1981 compared with
exports in 1980; exports in 1981 amounted to 1.6 billion bushels, valued at
$7.8 billion. Exports to the Soviet Union in 1981 were more than double those
of the previous year.

Lowell Grant
724-0099

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.

2/ Value f.a.s. U.S. port of export.

3/ U.S. customs value.
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Vegetables, fresh, chilled, or frozen

During 1981, U.S. imports of fresh, chilled, or frozen vegetables
amounted to 1.7 billion pounds, valued at $542 million, representing a
decrease in quantity of 7 percent from 1980 but an increase in value of 43
percent. Imports of fresh tomatoes from Mexico accounted for nearly half of
the reduction in volume and over half of the increase in value of total U.S.
imports of fresh, chilled, or frozen vegetables in 1981. Imports of tomatoes
were down, reflecting Mexico's diversifying of its winter vegetable operations
to include a larger variety of vegetables; the rise in value of tomato imports

reflects the freeze in Florida in January 1981, which reduced domestic
supplies.

U.S. exports of fresh, chilled, or frozen vegetables during 1981 totaled
2.2 billion pounds, up 21 percent from such exports in 1980; the value of
exports for the same year rose 39 percent to $446 million. The overall
increase in exports is attributable largely to increases in exports of fresh
onions to Japan and to fresh lettuce and potatoes to Canada. However,
partially offsetting these increases was a decrease in fresh tomato exports to
Canada (mostly in the winter months), due in part to the smaller supplies of
Mexican tomatoes available for consumption in the U.S. market during that
seasonal period.

Tim McCarty
724-1753

Vegetables, dried, desiccated, or dehydrated

In 1981, U.S. exports of dried, desiccated, or dehydrated vegetables
amounted to 2.3 billion pounds, valued at $731 million, up about one-fourth in
quantity and one-third in value compared with such exports in 1980. Most of
the exports of dried vegetables consisted of dried edible beans. 1In 1981,
exports of such beans amounted to 1.7 billion pounds, valued at $546 million.
Exports of dried edible beans in 1980 and 1981 were double and triple,
respectively, compared with such exports in 1978 and 1979 largely because of
heavy shipments of dried pinto beans to Mexico, which had experienced reduced
output owing to poor growing conditions.

Tim McCarty
724-1753



Mushrooms and truffles

U.S. imports of mushrooms and truffles declined by about 25 percent, both
in quantity and value, between 1980 and 1981, with imports in the later year
amounting to 90.7 million pounds, valued at $98.0 million. Imports of
otherwise prepared or preserved mushrooms, notably from Taiwan and the
Republic of Korea, declined 24 percent by volume and 31 percent by value, and
accounted for virtually all of the decreases in imports of mushrooms and
truffles between 1980 and 1981. The substantial drop in imports of otherwise
prepared or preserved mushrooms is due primarily to the temporary duty
increase imposed on such mushrooms by the President, which became effective
November 1, 1980, under the provisions of the Trade Act of 1974. However, the
People's Republic of China (China), which had been a relatively insignificant
supplier of prepared or preserved mushrooms in past years, increased its
exports to the United States by 85 percent to 27.4 million pounds in 1981
compared with exports in 1980, and thereby became the major source of
imports. The emergence of China as a major foreign supplier of canned
mushrooms is due, in part, to the lower prices of its product.

Tim McCarty
724-1753

Fruit

U.S. imports of all fruit (fresh and prepared or preserved) in 1981
increased 1 percent by quantity and 14 percent by value compared with fruit
imports in 1980. Bananas and plantains (virtually all bananas) account for
three-fourths (by quantity) of total U.S. fruit imports. 1In 1981, U.S.
imports of fruit amounted to 7.4 billion pounds, valued at $1,073 million.
(Fresh fruit accounted for 91 percent by quantity and 74 percent by value of
the 1981 imports.) The increased value of fruit imports in 1981 over such
imports in 1980 is attributable largely to an increase in the average unit
value of imports of fresh bananas and plantains, which, for each of the major
suppliers, ranged from a 1l2-percent increase for products from Ecuador to an
increase of 34 percent for those from Honduras between the 2 years.
Coinciding with the higher unit values for bananas and plantains from
Honduras, the major U.S. supplier, the share of such imports supplied by that
country declined from 28 percent (by quantity) in 1980 to 23 percent in 1981.

Alvin Macomber
724-~1765



Edible nuts

U.S. imports of edible nuts increased substantially from 256.9 million
pounds, valued at $231.0 million, in 1980 to 690.1 milliom pounds, valued at
$531.7 million, in 1981. Increased imports of peanuts (including peanut
butter) accounted for almost all of the growth between the 2 years. Imports
of peanuts rose from 1.1 million pounds (in-the-shell basis), valued at
$564,000, in 1980 to 418.1 million pounds, valued at $300 million, in 1981.
The growth in imports followed the December 4, 1980, emergency expansion of
the section 22 quantitative import restriction on peanuts (shelled basis) from
1.7 million pounds to 201.7 million pounds. Following an investigation
(investigation No. 22-42) by the Commission, the President on April 14, 1981,
authorized the entry of an additional 100 million pounds of peanuts (shelled
basis) for a total of 301.7 million pounds (402.3 million pounds, in-the-shell
basis).

U.S. exports of edible nuts declined significantly from 1.4 billion
pounds, valued at $818 million, in 1980 to 933.9 million pounds, valued at
$624 million, in 1981. Decreased exports of peanuts accounted for almost all
of this decline. Exports of peanuts declined from 1.0 billion pounds, valued
at $248.6 million, in 1980 to 506.5 million pounds, valued at $163.1 million,
in 1981. The drop in U.S. exports and the enlargement of the import quota
followed a 42-percent decline in U.S. output in the 1980/81 crop year to 2.3
billion pounds, which was due to dry weather in all of the U.S. producing
regions.

Steve Burket
724-0088

Fruit juices

U.S. imports of fruit juices more than doubled in 1981, rising from $146
million in 1980 to $295 million in 1981. The 1981 imports were 39 percent
larger than the previous record set in 1979. The increase in 1981 consisted
primarily of orange juice from Brazil. The growth in imports of orange juice
in 1981 was due in part to a large surplus of orange juice in Brazil and to a
reduced domestic supply of such juice because of a freeze in Florida during
the first quarter of 1981. Another freeze occurred in Florida in January
1982, which will most likely continue the strong demand for imports of orange
juice.

Alvin Macomber
724-1765



Wines and other fermented beverages

U.S. exports of wine and other fermented beverages (not including beer)
continued upward in 1981. The majority of the rise took place in grape wine
exports, where the value of exports increased from $28.9 million in 1980 to
$40.5 million in 1981. Increased exports to the United Kingdom, Canada, and
Belgium accounted for much of the growth. Heightened consumer awareness
accomplished through tastings and promotions by trade associations, by the
U.S. Government, and by individual winemakers is believed to have been a major
factor in the increase.

William A. Lipovsky
724-0097

Pork

The value of U.S. exports of fresh, chilled, or frozen pork increased
from $151 million in 1980 to $205 million in 1981, or by 36 percent. The
quantity of such exports also increased, from 141 million pounds in 1980 to
173 million pounds in 1981, or by 23 percent. Most of the increase in exports
($54 million by value and 32 million pounds by quantity) was accounted for by
a rise in exports to Japan, which rose from $94 million (60 million pounds) in
1980 to $142 million (87 million pounds) in 198l1. The increased U.S. exports
came at a time of declining pork production and increased pork prices in Japan.

David E. Ludwick
724-1763

Canned hams

Denmark emerged as the leading U.S. supplier of canned ham imports in
1981, replacing Poland, which had held that position in recent years. Such
U.S. imports rose from 52 million pounds, valued at $97 million, in 1980 to 64
million pounds, valued at $107 million, in 1981, representing an increase in
quantity of 23 percent and an increase in value of 10 percent. From the total
European Community (EC), including Denmark, imports rose from 59 million
pounds, valued at $110 million, in 1980 to 78 million pounds, valued at $129
million, in 1981. Conversely, U.S. imports of canned hams from Poland
declined from 82 million pounds, valued at $135 million, in 1980 to 50 million
pounds, valued at $79 million, in 1981, or by 39 percent in quantity and 41
percent in value. Most of the decline in U.S. imports from Poland is believed
to have been caused by declining pork production and the resulting shortage of
pork supplies in that country. Increased imports from the EC are bhelieved to
be a result of that area filling the void in the market resulting from the
reduced supplies from Poland.

David E. Ludwick
724-1763



Canned fish

U.S. imports of canned fish continued to rise in 1981, reaching $219
million for the year, compared with $194 million in 1980; a similar increase
occurred in the quantities imported. Japan's share of total imports decreased
on a value basis from 27 percent in 1980 ($51 million) to 21 percent in 1981
($46 million). Increased imports from the Philippines and Thailand cut into
Japan's share of the market; the value of canned fish imported from these two
countries rose to $35 million and $19 million, respectively, in 1981, or by 55
and 85 percent, respectively, compared with a decline of 10 percent for Japan
for the same period. Imports from Peru also increased, reaching $18 million
in 1981, representing an increase of 43 percent. The increase in total U.S.
imports in 1981 is accounted for mainly by increases in canned tuna and
sardines; the imports of other canned fish were virtually unchanged.

Major factors in the changes in 1981 were the opening of new tuna
canneries in the Philippines and Thailand that are producing for the U.S.
market and a sharp increase in Peru's output of a more expensive pack of
sardines for the U.S. market.

Tom Lopp
724-1759

Butter

In 1981, U.S. exports of butter totaled 118 million pounds, valued at
about $89 million, compared with exports of about 1 million pounds, valued at
about $1 million, in 1980. U.S. exports of butter traditionally have been
small, because U.S. prices of butter have been higher than those of
traditional world suppliers of butter such as New Zealand and Australia. The
increased exports in 1981 mostly reflected sales of surplus butter at, or
below, world prices from the inventories owned by the Commodity Credit
Corporation (CCC) of the U.S. Department of Agriculture. This butter had been
purchased by the CCC in order to support the price of milk as required by law.

Virtually all of the increased exports were to Poland (62 million pounds)
and New Zealand (54 million pounds, including 22 million pounds erroneously
reported as exported to Belgium). 1/ The exports to Poland consisted of
butter purchased by Catholic Relief Services for about 5 percent of the CCC
original purchase price.

l/ The butter reported as exported to Belgium actually consisted of butter
that was sold to New Zealand, and shipped by the New Zealand Dairy Board
directly from the United States to Belgium for processing into butteroil.
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The exports to New Zealand reflected part of the CCC sales to that
country of 220 million pounds of butter at about 60 percent of the CCC
original purchase price. Some of the butter had been in storage since May
1979. 1In announcing the sale, the U.S. Secretary of Agriculture said that
this action offered the best means of reducing CCC carrying and storage costs,
while preventing a large quantity of U.S. butter from disrupting world butter
markets or trading patterns. He continued that New Zealand, as a leading
dairy exporter, is in a position to manage the movement of the butter into
world markets in a nondisruptive manner. Exports of the New Zealand purchase
began in September 1981 and are to be concluded by June 30, 1982. The butter
is not to be distributed by New Zealand so as to disrupt commercial world
markets, nor is it to be sold to the U.S.S.R. In addition, the CCC basically
agreed not to sell any other Government—owned butter for export until July
1982, unless the sales have been approved by the New Zealand Dairy Board.

J. Fred Warren
724-0090

Poultry and eggs

U.S. exports of poultry and eggs increased significantly in 1981 over the
1980 level, rising 28 percent in value, from $603 million in 1980 to $770
million in 198l. U.S. poultry and egg imports rose in value at a slower rate,
from $88 million in 1980 to $99 million in 1981. Thus, the trade balance in
this category increased from a surplus of $515 million in 1980 to $670 million
in 1981, or by nearly one-third.

Most of this increase was accounted for by exports of chickens. Such
exports totaled $412 million in 1981, up more than one-fourth from the exports
in the previous year. Aggressive marketing and strong demand in the ma jor
markets of Japan, where U.S. exports of chickens rose by more than a half from
1980 to 1981, and the Middle East (especially Egypt, Iraq), where such exports

increased by more than two-thirds during this period, contributed to the
increase.

U.S. exports of eggs also rose substantially from 1980 to 1981. Such
exports increased from $116 million in 1980 to $175 million in 1981, or by
more than one-half. U.S. shell egg exports totaled $110 million in 1981, up
43 percent from such exports in 1980; U.S. exports of eggs not in the shell
totaled $65 million in 1981, representing an increase of more than two-thirds
over the previous year. As with chickens, most of the increase occurred in
the Japanese and Middle Eastern markets, (principally Iraq, United Arab
Emirates, Saudia Arabia, Egypt) and was facilitated by rising demand and
increased marketing efforts.

Doug Newman
724-0087

10
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Leather

The value of U.S. imports of leather rose from $234 million in 1980 to
$354 million in 1981, or by one-half. The increase reflects a growth in
demand for raw materials by U.S. producers of nonrubber footwear. All major
suppliers increased their exports to the United States; however, those from
Argentina increased the most, rising from $78 million to $144 million and
accounting for more than half of the total increase in the value of U.S.
imports. The rise in the value of imports from Argentina reflects a
substantial increase in the quantities imported from that country inasmuch as
the unit values of nearly all types of leather imports from Argentina declined
in 1981 compared with those in 1980. Argentina is alleged to have implemented
a 10-percent export incentive payment late in 1980.

David E. Ludwick
724-1763
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Forest Products 1/

The U.S. balance of trade in the forest products sector showed a deficit
of $430 million for 1981 compared with a surplus of $357 million in 1980.
U.S. imports totaled almost $9.3 billion 2/ in 1980 and rose about & percent
to somewhat over $9.6 billion in 1981; exports valued at $9.6 billion 3/ in
1980 dropped to $9.2 billion in 1981. -

Contributing to the deficit were declines in exports of rough wood
products, miscellaneous wood manufactures, lumber, waste papers, building
papers, and industrial paperboards (particularly containerboard). 1In
addition, imports were up in such areas as hardwood plywood and building
boards, millwork, industrial papers and paperboards, and fine papers.

Wood and wood products 4/

U.S. imports of wood and wood products increased by about 1 percent, from
$3.4 billion in 1980 to almost $3.5 billion in 1981. However, exports showed

a substantial decline of 18 percent, from about $3.7 billion in 1980 to $3.0
billion in 1981.

The most notable decline in exports was in the rough wood products area
which was down approximately 28 percent, from almost $2.1 billion in 1980 to
about $1.5 billion in 1981. The decline in this area was basically the result
of a continuing soft foreign market, particularly in Japan. Exports to that
country fell to almost $1.1 billion in 1981, 36 percent below the 1980 level.
Total U.S. exports of softwood logs were down $449 million, exports of wood
chips down $88 million, and exports of hardwood logs down $37 million in 1981,
accounting for virtually all of the decline.

Imports of rough wood products and wood products in general continued to
reflect poor market conditions for building materials in the United States
through 1981. However, the value of imports dropped only about 3 percent in
1981 from the value in 1980, as building construction levels approached
historic lows.

Imports of softwood lumber, which account for nearly half of total yearly
wood and wood products imports, dropped to 9.0 billion board feet, valued at
$1.7 billion, in 1981--down from 9.4 billion board feet, valued at $1.8
billion, in 1980. Continued high interest rates and the associated low level
of new home construction in the United States reduced demand for imported
softwood lumber imports in 1981.

1/ Included here are the commodities classified in schedule 2 of the Tariff
Schedules of the United States: Wood and wood products, paper and paper
products, and printed matter.

2/ U.S. customs value.

3/ Value f.a.s., U.S. port of export.

4/ Wood and wood products include schedule 2, pts. 1, 2, and 3 of the Tariff
Schedules of the United States. 3
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In contrast, both hardwood lumber and hardwood veneer and plywood imports
in 1981 were above their 1980 levels. These increases can be partially
explained by the fact that although new home construction was very weak, the
remodeling market and to a lesser extent the mobile home market (which use a
high percentage of hardwood products) remained strong, serving as an
alternative for potential new home buyers restricted by high interest rates.
Hardwood veneer and plywood imports were $552 million in 1981, up from $480
million in 1980. Hardwood lumber imports in 1981 were 280 million board feet,
valued at $143 million, up from 279 million board feet, valued at $136 million,
in 1980.

Imports of rough wood products in 1981 were valued at $276 million, down
from almost $284 million in 1980. Imports of wood shingles and shakes totaled
$132 million in 1981, $18 million below imports in 1980. Log imports at $20
million were at the same level in 1980 and 1981; wood fencing and wood chips
showed slight increases of $6 million and $5 million, respectively, between
1980 and 1981.

C.B. Stahmer
724-0091

Paper and printed matter 1/

U.S. exports of paper, paperboard, and printed matter rose slightly in
1981 from $5.9 billion in 1980 to almost $6.2 billion in 1981, or by slightly
more than 4 percent. U.S. imports rose by about 6 percent, from $5.8 billion
in 1980 to almost $6.2 billion in 1981.

In general, most export areas increased in value from 1980 to 1981 with
the exception of waste paper, building papers, and industrial paperboards.
Overall, U.S. waste paper prices were down in late 1981 reflecting some of the
decline; worldwide economic conditions, especially sharp drops in demand in
Italy and Mexico, contributed to the lowering of U.S5. waste paper exports,
from $322 million in 1980 to $269 million in 1981. Likewise, building paper
exports, which declined from $9 million in 1980 to $8 million in 1981, are
indicative of a general decline in building activity in such areas as Canada
and a substantial decline in demand in Japan. Containerboard exports, at $669
million, account for the decline in industrial paperboard exports, with
shipments to the People's Republic of China (China) dropping 46 percent from
1980 to 1981 to about $50 million. The drop in U.S. exports of container
board to China reflects the reduced demand in China for worldwide imports of
this product. The largest increase in exports was shown by printed matter,
which rose 19 percent over the 1980 level of $608 million to $723 million in
1981. Wood pulp continues to be the principal commodity exported, with $1.7
billion of trade in 1981, about the same as that in 1980.

1/ Paper and printed matter includes schedule 2, pts. 4 and 5 of the Tariff
Schedules of the United States.

15
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U.S. imports of paper, paperboard, and printed matter consisted primarily
of fine papers in 1981, accounting for 54 percent or $3.3 billion of the trade
in this category. Newsprint, the largest category of fine papers, consisted
of imports totaling $2.8 billion in 1981 (up from $2.6 billion in 1980),
virtually all of which was from Canada. Wood pulp imports rose about 5
percent to almost $1.8 billion in 1981 from $1.7 billion in 1980. The most
substantial increase in imports was in the area of industrial papers, which
rose 30 percent in 1981 to $382 million. Miscellaneous books and waste paper
were the only import areas showing a decrease in 1981, reflecting the
depressed demand in the United States by consumers of these articles.
Miscellaneous books decreased from $297 million to $286 million, and waste
paper from $25 million to $24 million between 1980 and 1981.

Tanya Bodde
724-1299

16
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Textiles, Apparel, and Footwear Sector lj

The trade deficit for the textiles and apparel sector (including fibers)
increased significantly, from $0.3 billion in 1980 to $2.5 billion in 1981
(fig. 3). The entire deficit for the textiles and apparel sector came from
apparel, where tne balance went from a negative $5 billion in 1980 to a
negative $6.1 billion in 1981. Although the trade surplus for fibers
decreased, from approximately $3.6 billion in 1980 to approximately
$3.0 billion in 1981, it provided the largest positive contribution to the
trade balance. Textile mill products also made a positive contribution of
$0.6 billion to the trade balance, representing a decline from $1.1 billion in
1980.

Imports of apparel in 1981 rose 18 percent from the level of a year
earlier, to $7.3 billion. Nearly two-—thirds of the imports came from Hong
Kong, Taiwan, and the Republic of Korea (Korea). However, new suppliers are
contributing a growing share of apparel imports. The People's Republic of
China (China), which is now the fourth largest supplier to the United States
of apparel products, increased these imports 57 percent from $257.5 million in
1980 to $404.5 million in 1981. Imports of apparel from Sri Lanka, Thailand,
Malaysia, Macau, and Mauritius together increased 2Y percent, from
$253.1 million in 1980 to $325.3 million in 1981.

In the case of textile mill products, as in apparel, imports continued to
increase and exports remained stable. The import increases during 1981 were
related to the rising value of the U.S. dollar and the competitive strengths
shown in a variety of textile and apparel products from numerous supplying
countries. The decline in fiber exports was due to a decrease of $600 million
in cotton exports.

The footwear trade deficit, the bulk of which was nonrubber, increased
slightly, from $2.8 billion in 1980 to $3.0 billion in 1981 (fig. 4). The
increased trade deficit is attributed primarily to the rising unit value of
imported nonrubber footwear, from $5.15 per pair in 1980 to $5.57 in 1981.
However, the quantity of such shipments remained relatively stable at
approximately 480 million pairs.

The textile, apparel, and footwear items that showed significant
increases in imports from 1980 to 1981 were noncellulosic manmade fibers, spun
yarns, broadwoven fabrics, coated fabrics, towels, women's suits, skirts, and
coats, men's coats and jackets, men's trousers, slacks, and shorts, and
nonrubper footwear. Significant export increases took place in noncellulosic
manmade fibers and filament yarns of manmade fibers, although exports of raw
cotton and broadwoven fabrics declined.

Raw cotton

U.S. exports of raw cotton in 1938l amounted to 2.8 billion pounds valued
at $2.3 pillion, a decline of 30 percent on a quantity basis from the

1/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 3 (Textile fibers and 17
textile products), and parts 1(A), 1(B), 1(C), 12(C (pt.)), 12(D (pt.)), and
13(B) of schedule 7 (Specified products; miscellaneous and nonenumerated
products).
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4 billion pounds valued at $2.9 billion exported the previous year. Exports
to China, the leading market in 1980, fell from 1 billion pounds during that
year to 548 million pounds in 1981. Other leading markets showing large
declines were Hong Kong, down 56 percent to 104 million pounds, and Taiwan,

down 49 percent to 166 million pounds.

Poor weather caused low yields and consequently high prices for U.S.

cotton harvested in the late summer and fall of 1980. These high prices,
coupled with the high value of the dollar, reduced the price competitiveness
of U.S. cotton, retarding exports during the last few months of 1980 and most
of 1981.

The crop harvested in the late summer and fall of 1981 was unusually
large, resulting in lower prices. Consequently, during the last 3 months of
1981, exports of cotton totaled 740 million pounds, 21 perceant above those
during the corresponding period of 1980. The export price during the last
quarter of 1981 was 72 cents per pound in contrast to the average of 81 cents
per pound for the entire year.

Mary Elizabeth Sweet
523-0394

Noncellulosic manmade fibers

Both imports and exports of noncellulosic manmade fibers increased from

1980 to 1981. Imports increased from 47.2 million pounds, valued at

$53.3 million, in 1980 to 81.1 million pounds, valued at $84.3 million, in
1981. Virtually all the increase was in nylon fiber imports, which totaled
2.6 million pounds, valued at $3.8 million, in 1980, but rose to 25.5 million
pounds, valued at $28.7 million, in 1981. The imports were chiefly from the
European Community and Canada, which filled the shortage created when two

large U.S. nylon fiber producers withdrew from the carpet and apparel markets
in 1981.

At the same time, exports of noncellulosic manmade fiber increased from
$692.1 million in 1980 to $764.9 million in 1981. The increase was based
mainly on an expansion of polyester exports to China, which rose from
$182.9 million in 1980 to $282.3 million in 1981.

Amerigo C. Chiriaco
523-0109

Spun yarns, including chenille yarns and handwork yarns

In spun yarns, the United States moved from a favorable foreign trade

balance of $5.8 million in 1980 to a negative balance of $11.8 million in
1981. Although exports increased 3 percent to a record $128.9 million,

imports, valued at $140.7 million, also peaked and were 18 percent more than
those in 1980. '

Japan, the second largest source of imports, along with Italy and Peru,
increased shipments of spun yarns to the United States by about $5 million 20
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‘each in 1981, while entries from the other leading suppliers, France and
Egypt, declined. Imports of yarns of cotton increased by $4.5 million to

$40.2 million. Wool yarn imports rose $6.6 million to $29.0 million. Imports
of the spun yarns of manmade fibers increased $6.3 million to $54.6 million.

U.S. exports of spun yarn to Canada, our leading customer, decreased
slightly in 1981, while shipments to the United Kingdom increased slightly.
The People's Republic of China moved from a negligible market for U.S. yarn
exports to our third largest 1981 market, accounting for shipments valued at
$10.3 million. Yarns of manmade fiber were exported in greater amounts in
1981, increasing by $14.8 million to $82.9 million. However, exports of yarns

of cotton declined by $9.6 million to $38.4 million. Exports of wool yarns
remained relatively small.

Larry Clayton
523-5701

Filament yarn of manmade fibers

Exports of filament yarn of manmade fibers increased from 379.0 million
ounds, valued at $479.1 million, in 1980 to 489.0 million pounds, valued at
649.0 million, in 1981. Virtually all the increase was accounted for by an

expansion of polyester filament yarn exports, especially to China, which trade
sources say has been unable to produce enough to meet its expanding fabric and
apparel production. The polyester filament yarn exports to China more than
tripled from 45.4 million pounds, valued at $45.8 million, in 1980 to

131.5 million pounds, valued at $155.8 million, in 1981.

Amerigo C. Chiriaco
523-0109

Broadwoven fabrics

Imports of all broadwoven fabrics increased from 1.97 billion square
yards, valued at $1.20 billion, in 1980 to 2.50 billion square yards, valued
at $1.55 billion, in 1981. Exports, on the other hand, declined from
1.03 billion square yards, valued at $1.32 billion, in 1980 to 750,000 square
yards, valued at $1.11 billion, in 1981. As a result, the trade balance in
broadwoven fabrics went from a surplus of $113 million to a deficit of $437
million.

Imports of broadwoven fabrics of cotton, up $171 million, and those of

manmade fibers, up $157 million, both increased by 39 percent, and together
accounted for three-fourths of total broadwoven fabric imports in 1981.

Fabrics of polyester filament yarn accounted for 57 percent of the increase in
manmade fiber fabrics and came mostly from Japan, Italy, and Korea. Exports
of manmade fiber fabrics declined slightly in value, despite an increase of
$40 million in exports of polyester fabrics to China.

The increase in imports of cotton broadwoven fabrics in 1981 was 21
particularly noticeable in printcloth, poplin and broadcloth, other medium
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yarn fabrics, and certain fine yarn fabrics. Among major suppliers, the
sharpest increase was in imports from China, which were up 86 percent in
quantity and 88 percent in value. China was by far the leading supplier in
terms of quantity, but because of its lower average unit value, was second to
Hong Kong in total value. Fabrics from China had an average value of 44 cents
per square yard, and those from Hong Kong, an average value of 79 cents per
square yard (c.i.f. duty paid).

The decline in exports of cotton fabrics was especially large in cotton
denim and corduroy fabrics. Exports of denim in 1981 dropped to $90 million
from $175 million in 1980, and exports of cotton corduroy in 1981 (27 million
square yards valued at $49 million) were less than one-third the exports in
1980.

Imports of silk and wool fabrics increased by $38 million and $24 million,
respectively, in 1981 cumpared with imports in 1980. Imports of fashion
fabrics of silk have increased from most sources, especially from Italy, the
largest supplier.

Possibly the major single cause of shifts in imports, exports, and the
balance of trade in broadwoven fabrics was the appreciation of the dollar,
making U.S.-made products less price competitive, particularly with respect to

Japan and the EC. Although poor consumer demand in general, as well as
certain fashion changes, have affected fabric markets, these factors appear to
be secondary in the overall shift in the trade balance.

Joseph L. Williams
523-5702

Coated fabrics

Imports of fabrics that are coated, filled, or laminated with rubber or
plastics increased from 60.9 million square yards, valued at $71.8 million, in
1980 to 72.9 million square yards, valued at $91 million in 1981, representing
a 20-percent increase in quantity and a 27-percent increase in value. The
large increase can be attributed almost entirely to Taiwan, the second largest
supplier, whose shipments to the United States increased from 5.6 million to
15.7 million square yards between 1980 and 1981. Most of the increase is
attributed to extremely competitive pricing. Taiwan's average unit value was
$1.06 per square yard in 198l compared with $1.13 per square yard in 1980.

The average unit value for all countries was $1.25 per square yard in 1981
compared with $1.18 per square yard in the previous year. Important
applications for coated fabrics are the automotive and housing industries, as
well as in upholstery, luggage, handbags, and apparel.

C. Lee Cook
523-0348
Towels

The number of institutional and household towels imported in 1981
increased 54 percent from that in 1980, to 162.5 million towels, valued at 22
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$86.4 million. Three-fourths of the imports consisted of institutional
towels, used by hospitals, hotels, and linen rental services. Imports supply
about one—third of U.S. consumption of institutional towels. The remainder of
the imports consisted of household towels, where imports' market share is

negligible.

The increased imports in 1981 reflected primarily'larger shipments of
institutional towels from Pakistan, by far the largest foreign supplier, and
China. Imports from Pakistan rose 81 percent, from 48.6 million towels in
1980 to 88.1 million in 198l. Imports from China, the second largest
supplier, increased 148 percent, from 10.7 million towels to 26.5 million.

The Pakistani towels averaged $0.31 each, and the Chinese towels averaged
$0.41 each, compared with $1.07 for all other imported towels.

Imports of shop towels also increased from 91.3 million towels, valued at
$7.5 million, in 1980 to 113.8 million, valued at $9.1 million, in 1981.
China supplied 83 percent of the imports in 1981, when its shipments reached
94.3 million towels, compared with 45.5 million in 1980. This growth partly
reflects China's -efforts to increase and diversify its exports of textile
products.

Marilyn C. Borsari
523-5703

Women's suits, skirts, and coats

U.S. imports of women's suits, skirts, and coats in 1981 totaled

$666 million, representing an increase of 36 percent from those in 1980.
Coats accounted for three-fourths of the total.

In 1981, imports of women's coats, valued at $504 million, were

33 percent higher than those in 1980, primarily reflecting the increasing
popularity of fiberfill, nylon ski jackets, and lightweight polyester—cotton
jackets. Half the imports in 1981 came from Taiwan, Hong Kong, and Korea,
whose costs of production are lower than those in the United States. The
largest increase in imports came from China, shipments from which more than
doubled in the period, reaching $51 million. The Chinese coats consisted
largely of inexpensive cotton blazers and jackets. Although imports from
Singapore also doubled in the period, the increase reportedly stemmed from
U.5. importers shifting orders there from Taiwan, which filled its quotas on

exports of cotton coats to the United States.

The trend to the dressier look stimulated the 40-percent increase in
imports of skirts, which rose to $112 million in 1981l. More than
three~fourths of the increased shipments came from Hong Kong, India, Taiwan,
and Pakistan. Many of the skirts imported from Pakistan and India consisted
of printed "peasant” or folklore styles common to their culture.

Robert W. Wallace
523-01%9
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Men's and boys' coats and jackets

U.S. imports of men's and boys' coats and jackets increased 28 percent,
from $227 million in 1980 to nearly $290 million in 1981, as demand for
fiberfill ski jackets, "bomber"” and stand-up collar jackets, and lightweight
polyester—cotton jackets continued to grow.

Three-fourths of the increased imports came from Korea, Hong Kong, and
Taiwan, the principal suppliers of low-cost apparel. Imports from the
People's Republic of China also increased significantly, rising from
$7 million in 1980 to $17 million in 1981. Low-cost corduroy and other cotton
jackets accounted for most of this increase.

Dennis Rudy
523-0142

Men's and boys' trousers, slacks, and shorts

U.S. imports of men's and boys' trousers, slacks, and shorts in 1981 rose
10 percent from those in 1980, reaching 8.4 million dozen, valued at
$468 million. The increase came in casual slacks and shorts, imports of which
rose 21 percent in the period to 5.2 million dozen. By contrast, imports of
cotton denim jeans declined 4 percent, to 3.1 million dozen. Demand for denim
jeans experienced rapid growth during the 1970's but weakened in 1981 as
consumers turned to a dressier look. The increase in imports of the casual
slacks and shorts resulted primarily from larger shipments of low-priced
garments from Taiwan, Hong Kong, and the People's Republic of China.

Dennis Rudy
523-0142

Nonrubber footwear

Imports of nonrubber footwear in 1981 rose 2.6 percent in quantity and
8.3 percent in value from those in 1980, increasing to 375 million pairs and
to $2.7 billion, respectively. Shipmeants from Taiwan and Korea, previously
limited under 4-year Orderly Marketing Agreements (OMA) that expired in June
1981, showed divergent trends. Imports from Taiwan, the principal supplier,
decreased 18 percent to 118 million pairs, while Korea's shipments rose
19 percent to 44 million pairs. The decline in Taiwan's shipments stemmed
largely from siginifcantly smaller shipments of women's shoes during the first
half of 1981, when Tawian was paying back quota borrowed in earlier years of
the OMA. However, the decline was partly offset by increased shipments of
rubber-soled footwear with fabric uppers that were not limited by the OMA.
The increased imports from Korea consisted primarily of joggers, for which
Korea is the major low-cost producer of these increasingly popular items.

Imports from Brazil in 1981 increased 37 percent in quantity and 49 percent in '

value from those in 1980, making it the third largest foreign supplier. )
Rising Italian and Spanish footwear prices have resulted in U.S. importers
turning to Brazil for a growing portion of their lower cost leather shoes.

24

Gail Burns
523-0200
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Chemicals, Petroleum, Natural Gas, and Related Products l/

During 1981, the deficit in U.S. trade in chemicals, petroleum, natural
gas, and related products remained relatively stable at $59.8 billion compared
with the deficit of $59.5 billion in 1980. U.S. imports of these products
increased 3.3 percent, from $90.9 billion in 1980 to $93.9 billion in 1981,
and exports rose 8.6 percent, from $31.4 billion in 1980 to $34.0 billion in
1981.

The greatest changes in imports from 1980 to 1981 were increases in
petroleum products and natural gas and its products; however, crude petroleum
imports declined. Also showing significant import increases were basic
organic. intermediate chemicals and fertilizers. The principal export changes
were large increases for coal and petroleum products. Exports of fertilizers,
crude petroleum, and plastics materials suffered significant declines.

The positive trade balance for chemicals and related products increased
4.8 percent, from $16.5 billion in 1980 to $17.3 billion in 1981 (fig. 5).
U.S. imports of chemicals and related products grew at a greater rate (8.2

percent) than did exports (6.3 percent). Imports of these products in 1981
totaled $13.6 billion, and exports totaled $30.9 billion.

On the other hand, the trade deficit for petroleum, natural gas, and
related products grew 1.4 percent to $77.1 billion in 1981, compared with that
in 1980 (fig. 6). TImports grew 2.5 percent over those in 1980 to $80.3
billion, and exports, though small relative to imports, grew 37.1 percent to
$3.2 billion in 1981. :

Benzenoid intermediate chemicals

- In 1981, exports of benzenoid intermediate chemicals exceeded imports by
2.4 billion pounds, or $910 million. This positive trade balance was,
however, approximately 10 percent smaller than the 2.6 billion pounds recorded
in 1980. U.S. imports of benzenoid intermediate chemicals in 1981 increased
14.5 percent by quantity over 1980 imports to 1.0 billion pounds, valued at
$673 million; U.S. exports declined 3.6 percent to 3.4 billion pounds, valued
at $1.6 billion.

Declines in exports of cyclohexane (to 169 million pounds, or by 31
percent by quantity) and other cyclic benzenoid hydrocarbons (to 49 million
pounds, or by 37 percent) were the principal reasons for the overall decline
in exports of benzenoid intermediate chemicals in 1981. The underlying
reasons for the decline in U.S. exports were primarily the continuing economic
slowdown in many U.S. export markets (e.g., Western Europe) and the strength
of the U.S. dollar compared with other world currencies. Even in the
developing countries, which have become increasingly important export markets

l/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 4 (Chemicals and related
products), part 1 (J (pt.)) of schedule 5 (Nonmetallic minerals and produc@é,
and part 12(A), 12(B), 12(C), and 12(D (pt.)) of schedule 7 (Specified
products; miscellaneous and nonenumerated products).
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for U.S. benzenoid chemicals, the economic situation was not much better than
in the industrialized countries, and they were also reducing other imports in
the face of increasing costs of imported oil.

In contrast to the export situation, U.S. imports of benzenoid
intermediate chemicals showed a modest gain as indicated above. Imports of
sulfonamides, sultones, and similar benzenoid compounds (including mixtures)
contributed significantly to the rise in 1981 imports of benzenoid
intermediate chemicals, increasing 37 percent by quantity to 384 milliomn
pounds, valued at $166 million. In spite of the overall increase, the
quantity and value of imported benzenoid intermediate chemicals declined in
each quarter following the second quarter of 1981. During most of 1981,
demand for benzenoid intermediate chemicals stayed at a low level owing
largely to high interest rates in the automobile and housing industries, two
of the major end-use markets for these chemicals. 1In the first half of 1981,
lower demand for these chemicals in the automobile and housing markets was
offset by a strong demand by consumers in the secondary domestic markets which
produce products such as household appliances, furnishings, and textiles. As
the economic slowdown continued in the third quarter of 1981, demand for these
chemicals also declined in the secondary markets, resulting in increased
inventories of benzenoid intermediate chemicals. Fourth quarter imports
amounted to only 182 million pounds, the lowest quarterly total of the year.

Edmund Cappuccilli
523-0490

Benzene

U.S. imports of benzene increased from 95 million gallons, valued at $146
million, in 1980 to 133 million gallons, valued at $206 million, in 1981, or
by about 40 percent in terms of both quantity and value. As the domestic
price of benzene rose following the deregulation of domestic crude petroleum
in 1981, and the European and Japanese prices remained level, the prices of
international traders became attractive. This led to increased imports from
Japan (from 15 million to 43 million gallons), Italy (from 3 million to 13
million gallons), and Spain (from 1 million to 4 million gallons).

James Raftery
523-0453

Plastics and resins materials

Exports of plastics materials in 1981 amounted to about 4.7 billion

. pounds, valued at nearly $2.7 billion dollars. This represented decreases of
more than 11 percent and nearly 4 percent, respectively, when compared with
1980 plastics exports, which were in excess of 5.3 billion pounds, valued at
more than $2.8 billion. Therefore, although in 1981 the United States
~continued to enjoy a positive trade balance in plastics materials of 4.3
billion pounds ($2.4 billion), this was below 1980's trade balance of 5.0
billion pounds ($2.6 billion).
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Historically, exports of plastics materials have represented 8 to 10
percent of production volume; in 1980, these exports had jumped to 14 percent
of production volume. Therefore, the decline in the level of 1981 exports to
about 12 percent of an estimated 40.4 billion pounds of plastics production
represents a movement towards a more normal level. Also contributing to the
downturn in U.S. plastics exports in 1981 was the faltering world economy as
well as plastics overcapacity and price cutting in Japan and Western Europe,
and the startup in energy-rich nations of plastics facilities which are
dedicated to the export market.

Imports of plastics materials in 1981 increased by about 17 percent to
396 million pounds compared with 338 million pounds in 1980. The value of
imports of plastics materials increased to nearly $273 million in 1981, or by
21 percent from the value in 1980. Canada accounted for just over half of the
1981 imports. Industry sources attribute this gain in imports in 1981
principally to two factors: strengthening of the U.S. dollar and the startup
of world-class plastics facilities in energy-rich nations with populations
which are too small to sustain these facilities at an economic level by local
demand only. '

Polyethylene resins were the leading imported plastics materials both
from Canada and the world overall. Qatar, an energy-rich Arab sheikdom,
became the third most important source of polyethylene resins ian 1981, its
first year as an import source of these materials.

Edward J. Taylor
523-3709

Dyes and tanning products

Synthetic dyes.--Imports of synthetic dyes in 1981 increased 16.6 percent
over 1980 imports to 34.4 million pounds. However, the value of imports
decreased slightly, by 1.4 percent, to $165 million compared with $167 million
in 1980. The increase in import quantity consisted mainly of high-value acid
and direct dyes from West Germany, used mostly for paper products and in
continuous textile-dyeing systems, as well as of low-value vat dyes from
Japan, used mainly to color denim blue jeans. Industry sources maintain that
a rise in U.S. demand for the end products fostered the quantity increase,
while, in part, a strong dollar vis-a-vis foreign currencies reduced the
average unit value of synthetic dye imports.

Tanning products of vegetable origin.--In 1981, imports of these products
increased by 34 percent over those of the previous year. The 88 million
pounds of vegetable tanning imports, mainly from Argentina and the Republic of
South Africa, were valued at $30.4 million, with an average unit value of 35
cents, up from 30 cents in 1980. Accounting for the increases was a rise in
demand for all tanning materials and a shift from higher cost synthetic
products to vegetable tanning materials, for which there is almost no U.S.
production.

29
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Inorganic chemicals

Sul fur.——Imports of sulfur increased 51 percent in value between 1980 and
1981, from $139 million (2.48 million long tons) to $210 million (estimated
2.52 million long tons), reflecting the sharply increased price of sulfur due
to increased fertilizer demand in the first half of 198l1. A decline in
fertilizer demand beginning in the second half of 1981 may help to stabilize
the price of sulfur in 1982. Exports of sulfur declined in volume by about 17
percent between 1980 and 1981, from 1.65 million to 1.37 million long tons;
however, the dollar value of exports increased slightly, from $186 million to
$187 million, due to the higher price of sulfur. The reduction in quantity of
sulfur exported by the United States reflects the increased price competition
that U.S. exporters of sulfur face from Canada, as well as the increased
strength of the U.S. dollar.

Aluminum oxide.--Although there has been a worldwide decline in demand
for aluminum since the beginning of the second half of 1981, this was not
reflected in the price of aluminum oxide, which increased in unit value by
about 17 percent between 1980 and 1981. U.S. imports of aluminum oxide
increased in value from $781 million in 1980 to $836 million in 1981 because
of the price increase; however, the quantity of aluminum oxide imports
declined from 9.6 billion to 8.8 billion pounds. Exports of aluminum oxide
declined from 1.8 billion pounds ($208 million) in 1980 to 1.6 billion pounds
($206 million) in 1981. Most of the loss of exports resulted from cutbacks of
U.S. shipments of aluminum oxide to Venezuela and Ghana.

Sodium hydroxide.~-There was high worldwide demand for sodium hydroxide
but tight supply in 1981; this was reflected in the price which increased by
more that 40 percent over that ian 1980. As a result, the value of U.S.
exports of sodium hydroxide rose from $203 million in 1980 to $271 million in
1981, while the quantity declined slightly from 1.4 million to 1.3 million
short tons. :

Imports of sodium hydroxide have been small compared with exports, but
nearly tripled in value between 1980 and 1981 from $16 million (132,000 short
tons) to $45 million (246,000 short tons). Most of the imports came from
Europe, especially from West Germany and France.

Jack Greenblatt
523-1212

Fertilizers

U.S. exports of fertilizers declined 49 percent in quantity, from 48.5

million short toms in 1980 to 24.9 million short toms in 1981. The value of
these exports declined 14 percent to $2.7 billion in 1981 from $3.2 billion in
1980. The principal reasons for the decline in exports were the stronger
position of the U.S. dollar and tightened credit policies in some countries
such as Brazil. To some extent this resulted in U.S. fertilizer producers
losing export sales to other countries, but some fertilizer purchasing is
believed to have been deferred until the Spring of 1982 in the hope that
fertilizer prices will have declined. 30

James A. Emanuel
523-0334
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Nonbenzenoid organic chemicals

Imports of nonbenzenoid organic chemicals increased over 13 percent by
quantity in 1981 to more than 2.2 billion pounds, valued at more than $1.0
billion, from 2.0 billion pounds, valued at $905 million, in 1980.

The largest increase in this area was in imports of methyl ethyl ketone.
In 1981, imports totaled 35 million pounds, up over threefold from the 8.2
million pounds imported in 1980, and increased in value from $8.2 million to
$35 million. Increased production was seen in West Germany, the Netherlands,
and France, which together accounted for nearly all of the increased imports.
Methyl ethyl ketone is used primarily in the production of protective vinyl
coatings and factory finishes.

David G. Michels
523-0293

Ligninsulfonic acid and its salts

U.S. export data show that exports of ligninsulfonic acid and its salts,
which consist primarily of ligninsulfonates, increased significantly in 1981
compared with those in 1980. The quantity of these exports in 1981 rose to
more than 250 million pounds, valued at approximately $26 million, and
represented a 24-percent increase when compared with the 203 million pounds
exported in 1980, which were valued at $22 million.

The major markets for this group of products were Japan, Canada, and
Mexico, which collectively accounted for 79 percent of all U.S. exports of
ligninsulfonic acid and its salts in 1981l. Much of the exported material,
especially in Japan, 1s used in the formulation of cement and in concrete
applications, as opposed to the most prominent U.S. application of synthetic
detergents. The increased foreign demand for these products is believed to be
related to the construction industry and not to any formulation changes in
detergents.

Eric Land
523-0491

Crude petroleum

The quantity of crude petroleum imported in 1981 decreased 11.3 percent
to 2 billion barrels. The actual 1981 decrease of 224 million barrels assumes
added significance when it is compared with the current annual production of
255 million barrels per year for either Algeria or Libya. This meauns the
United States decreased its imports in 1981 by an amount equal to an entire

-year's production for one of those countries.

In 1981, all of the major U.S. crude petroleum suppliers, including Saudi
Arabia, Nigeria, Mexico, Libya, the United Kingdom, Algeria, Venezuela, 31
Canada, and the Arab Emirates, shared in the decrease in U.S. imports.
However, because of a 12-percent increase in the unit value of imports, from
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