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World Trade Organization

Express Delivery and Logistics Association

U.S. Trade Advisory Groups

ACTPN
APAC
ATAC
IGPAC
ITAC
ITAC 1
ITAC?2
ITAC3

ITAC4
ITAC 5
ITAC6
ITAC7
ITAC8

ITACY
ITAC 10
ITAC 11
ITAC 12
ITAC 13
ITAC 14
ITAC 15
ITAC 16
LAC
TEPAC

Advisory Committee for Trade Policy and Negotiations
Agricultural Policy Advisory Committee for Trade
Agricultural Technical Advisory Committee
Intergovernmental Policy Advisory Committee
Industry Trade Advisory Committee
Industry Trade Advisory Committee for Aerospace Equipment
Industry Trade Advisory Committee on Automotive Equipment and Capital Goods
Industry Trade Advisory Committee for Chemicals, Pharmaceuticals,
Health/Science Products and Services
Industry Trade Advisory Committee on Consumer Goods
Industry Trade Advisory Committee on Distribution Services for Trade Policy Matters
Industry Trade Advisory Committee on Energy and Energy Services
Industry Trade Advisory Committee on Forest Products
Industry Trade Advisory Committee for Information and
Communications Technologies, Services and Electronic Commerce
Industry Trade Advisory Committee on Non-Ferrous Metals and Building Materials
Industry Trade Advisory Committee on Services and Finance Industries
Industry Trade Advisory Committee on Small and Minority Business
Industry Trade Advisory Committee on Steel
Industry Trade Advisory Committee on Textiles and Clothing
Industry Trade Advisory Committee on Customs Matters and Trade Facilitation
Industry Trade Advisory Committee on Intellectual Property Rights
Industry Trade Advisory Committee on Standards and Technical Barriers to Trade
Labor Advisory Committee
Trade and Environment Policy Advisory Committee
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Executive Summarz

Overview

If fully implemented, the U.S.-Korea Free Trade Agreement (FTA) is expected to affect the
U.S.-Korea trade and investment relationship substantially, including bilateral trade in goods
and services, procedures governing trade and investment, and the regulatory environment.
Tariffs and TRQs applied to U.S. exports to Korea are, on average, substantially larger than
those applied to U.S. imports from Korea. Although Korea's average ad valorem equivalent
tariffs (AVE tariffs) for manufacturing imports from the United States are typically less than
10 percent, tariffs and TRQs on many U.S. agricultural and food products exceed
30 percent. In contrast, most of the U.S. average AVEs for imports from Korea are less than
5 percent, with a few agricultural products exceeding 5 percent. The Commission estimates
that the FTA would result in the following effects:

+ U.S. GDP would likely increase by $10.1-11.9 billion as a result of tariff and
tariff-rate quota (TRQ) provisions related to goods market access.

*  Merchandise exports to Korea would likely increase by an estimated
$9.7-10.9 billion as a result of tariff and TRQ provisions.

*  Merchandise imports from Korea would likely increase by an estimated
$6.4-6.9 billion as a result of tariff and TRQ provisions.

* U.S. services exports would likely increase as a result of the FTA, given the
increase in levels of market access, national treatment, and regulatory
transparency that would be afforded by the FTA in excess of the current General
Agreement on Trade in Services (GATS) regime.

* Aggregate U.S. output and employment changes would likely be negligible,
primarily because of the size of the U.S. economy relative to that of the Korean
economy.

Sector-specific exports: Agricultural exports to Korea that would be likely to increase
primarily because of the removal of high tariffs and TRQs, include grains, oilseeds, animal
feeds, fruit (especially oranges, apples, and pears), vegetables (such as potatoes, tomatoes,
sweet corn, and lettuce), nuts, dairy products, meat products (beef, pork, and poultry),
seafood, and various processed foods and nonalcoholic beverages. These increases are
expected to lead to relatively small increases in output and employment, with the largest
increase of as much as 2 percent for the meat sector (beef, pork, and poultry) and sectors
supplying it. Exports of machinery, electronics, and transportation equipment and of motor
vehicles and parts would likely experience relatively large increases, primarily as a result
of small tariff changes to large pre-existing trade flows. Certain high technology products,
such as pharmaceuticals and medical devices, would likely also experience increased
exports as a result of FTA-induced improvements in the regulatory environment in Korea.

Sector-specific imports: Imports of textiles, apparel, leather products, and footwear from
Korea would likely increase due to a reduction in the relatively high U.S. tariffs. Potential
increases in U.S. imports of machinery, electronics, and transportation equipment, including
passenger vehicles, would be driven by small tariff changes to pre-existing large import
volumes. For some of these sectors, however, much of the import increase (e.g.,
approximately 85-90 percent for textiles and apparel and 55-57 percent for passenger
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vehicles) would likely be diverted from other import sources. For this reason, declines in
output or employment for textiles and apparel and the broader passenger vehicles and parts
sector would likely be negligible (less than 1 percent).

Services sector: Services sector exports to Korea would likely increase as a result of the
FTA, because Korea has agreed to provide levels of market access, national treatment, and
regulatory transparency that would exceed levels currently afforded the United States by
Korea under GATS obligations. A primary benefit of the FTA is the implementation of a
“negative list” approach, whereby all disciplines included in the FTA would automatically
cover all services industries and industry segments except for those specifically exempted
in FTA. Although increases in market access would vary by industry, the FTA would expand
access to Korea's services market and would provide substantial opportunities for financial,
telecommunications, professional, and audiovisual services. No significant change in U.S.
output is likely given the small size of U.S. services exports to, and imports from, Korea
relative to the size of the U.S. services market.

Regulatory environment: Changes in trade facilitation and the regulatory environment
provisions could substantially increase U.S.-Korea trade and investment by reducing
transaction costs, increasing transparency, and improving the regulatory environment. For
example, a more secure and stable investment environment and enhanced implementation
of intellectual property rights enforcement would likely increase trade and investment in a
wide array of goods and services.
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Summary of Findings

Goods Market Access

Tariff commitments: Thirty-eight percent of U.S. tarifflines and 13 percent of Korean tariff
lines currently have free rates of duty. Upon implementation of the FTA, more than 82
percent of U.S. tariff lines and more than 80 percent of Korean tariff lines would have free
rates of duty for their FTA partner. Approximately 99 percent of U.S. tariff lines and 98
percent of Korean tariff lines would have free rates of duty by year 10.

Impact of Tariff- and Tariff-rate Quota-related Provisions on the
U.S. Economy

The Commission's simulation of the economy-wide impact of tariff and TRQ elimination
under the FTA estimates that upon full implementation U.S. GDP would likely increase by
$10.1-11.9 billion (approximately 0.1 percent). This increase reflects higher U.S. export
prices as the removal of relatively large Korean tariffs and TRQs, primarily in the agriculture
sector, increases demand for U.S. exports. Without a full quantitative analysis of services
trade and international investment patterns, however, these simulation results should not be
interpreted as changes in total imports and exports, or as implying meaningful information
about the balance of trade impact of the entire U.S.-Korea FTA.

U.S. exportsto Korea: Based on the results of the economy-wide model simulation, U.S.
exports to Korea are estimated to be $9.7-10.9 billion higher once the FTA is fully
implemented. The largest estimated increases in U.S. exports, by percent, would likely be
in dairy products, other meat products (primarily pork and poultry), wearing apparel, and
bovine meat products (beef). The largest estimated increases in U.S. exports, by value, would
likely be in various machinery and equipment; chemical, rubber, and plastic products; bovine
meat products; other meat products; and certain other food products.

U.S. imports from Korea: Based on the results of the economy-wide model simulation,
U.S. imports from Korea are estimated to be $6.4—6.9 billion higher once the FTA is fully
implemented. The largest estimated increases in U.S. imports, by percent, are in dairy
products, wearing apparel, and footwear and leather products. The largest estimated
increases in imports, by value, are in textiles, motor vehicles and parts, and wearing apparel.

U.S. industries: The FTA would likely result in a small to negligible impact on output or
employment for most sectors of the U.S. economy, as expected losses in output and
employment in contracting sectors are expected to be offset by gains in expanding sectors.
The bovine meat products sector; the upstream cattle, sheep, goats, and horses sector; and
the other meat products sector are estimated to experience the largest percentage increases
(up to 2.0 percent) in output and employment. Textiles, wheat, wearing apparel, and
electronic equipment are anticipated to experience the greatest declines, although generally
less than 1 percent. The modest declines in some industries, such as wheat, are primarily
driven by the reallocation of resources to higher value products.
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Sector-specific Assessments

The U.S.-Korea FTA would likely increase U.S. exports to Korea substantially for specific
products, particularly in the agricultural sector, where Korea maintains relatively high tariffs
and TRQs. The potential increases in exports would likely occur gradually, with much of the
impact back-loaded as a result of interim TRQs and safeguard measures. In general, no
significant changes in total U.S. output or employment are likely given the small size of
Korea’s market relative to that of the United States (Korean GDP is less than 10 percent of
U.S. GDP). In addition, the extent to which the FTA addresses nontariff measures
(NTMs)—for example, sanitary and phytosanitary (SPS) measures for many agricultural
products and regulatory measures for pharmaceuticals and medical devices and for passenger
vehicles—could substantially affect the ability of U.S. exporters to take advantage of
increased market access. The FTA chapters addressing, for example, SPS, technical barriers
to trade (TBT), customs administration, and transparency would likely further support
increased trade and investment across numerous products.

Given current very low U.S. tariff rates, it is not expected that substantial increases in
imports to the United States would occur for more than a few products. Potential increases
in imports of general machinery, electronics, and transportation equipment and of passenger
vehicles would be largely a result of small tariff changes to pre-existing large import
volumes, whereas potential increases in imports of leather goods, footwear, textiles and
apparel would be largely a result of reductions in relatively high U.S. tariff rates.

Key Commission findings for specific sectors are:

Grains: The FTA would likely increase U.S. exports of grain to Korea, particularly exports
of corn. Tariff reductions should increase U.S. competitiveness in the Korean market,
especially relative to Brazil and China. Substantial freight costs and remaining TRQs,
however, would likely limit substantial market shifts in favor of the United States. In
addition, increases in grains exports could be dampened by decreasing demand from the
Korean cattle sector for U.S. feed grain as a result of increased U.S. exports of meat to
Korea.

Oilseed products: The FTA would likely substantially increase U.S. oilseeds exports to
Korea. This increase would likely result from tariff elimination and the expansion of TRQ
in-quota quantities, as well as the shift of some purchasing from the state-owned enterprise
to the private sector. The remaining, although increasing, TRQs, however, would likely
hamper long-term increases in market access.

Animal feeds: Although tariff reductions resulting from the FTA may modestly increase
animal feeds exports to Korea, the tariff reductions are unlikely to increase U.S. price
competitiveness significantly relative to other suppliers of soybean meal, such as Argentina,
Brazil, and India. Of greater potential importance is the indirect upstream effect of increased
market access for U.S. meat exports to Korea as a result of the FTA. Increased meat
production in the United States and exports to Korea would likely increase the domestic
usage of soybean meal, as livestock feed accounts for the majority of the soybean meal
consumption in the United States.

Starches: The FTA would likely increase U.S. exports of unmodified starches, such as corn

starch to Korea, in the long term after the elimination of Korea’s TRQs and safeguard
measures. Although U.S. exports of dextrins and other modified starches could benefit from
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increased market access after the elimination of tariffs and safeguard measures, the relatively
small Korean market for these products would limit increased exports to Korea in the short
term.

Citrus fruit: Tariff reductions, in-quota quantity increases, and NTM reductions would
likely result in increased U.S. exports of citrus fruit, especially lemons and grapefruit, to
Korea. Long-term increased exports of oranges to Korea would likely be limited by the
permanent, though increasing, duty-free seasonal TRQ on orange exports.

Noncitrusfruit: Tariffreductions, quota reduction or elimination, and provisions to address
SPS measures would likely result in increased U.S. exports to Korea of noncitrus fruit such
as apples, peaches, pears, cherries, grapes, raisins, and strawberries and the increased
competitiveness of U.S. exports in the Korean market, especially relative to Chile. The
potential resolution of SPS issues by the committee established by the SPS chapter of the
FTA would be key to the potential increases in U.S. exports.

Potato products: U.S. exports of potato products to Korea are expected to increase
substantially, primarily as a result of the elimination of relatively high duties and the
subsequent increase in U.S. price competitiveness in the Korean market. Increased exports
would likely be tempered, however, by the remaining, though increasing, TRQs.

Other vegetables: U.S. producers of various fresh and processed vegetables would likely
increase exports to Korea as a result of the FTA. This increase would likely be driven
primarily by the elimination of relatively high tariffs facing U.S. exporters. Although
expected gains vary by product, substantial increases are expected for canned tomato
products, canned sweet corn, and fresh vegetables such as lettuce. NTMs could, however,
continue to hamper U.S. market access.

Treenuts: The FTA would likely increase U.S. exports of tree nuts, especially pistachios,
almonds, and walnuts to Korea as a result of immediate tariff eliminations. The FTA could
also bolster U.S. competitiveness with respect to other foreign suppliers such as China and
Iran that have recently increased their market share in Korea.

Dairy products: Despite relatively long phaseout periods for tariffs and TRQs, the eventual
elimination of tariffs and removal of almost all TRQs under the FTA is expected to increase
U.S. dairy exports to Korea substantially. Increased exports would consist primarily of
cheese, whey, lactose, and infant formula.

Meat: Assuming the resolution of SPS issues facing U.S. beef exports to Korea, the FTA is
expected to increase U.S. exports substantially as a result of the elimination of relatively high
tariff rates after the removal of safeguard measures. U.S. pork and poultry exports, which
also face relatively high tariff rates, are expected to increase when the tariffs are eventually
eliminated. Increased access to the Korean market is particularly attractive for U.S. meat
exporters, as Korea provides a large market for many products that are less popular in the
United States.

Seafood: The eventual elimination of Korean tariffs and TRQs is expected to increase U.S.
seafood exports to Korea, especially flatfish and Alaska pollack. Exports of frozen fish fillets
such as salmon, Pacific cod, and halibut to Korea would likely increase. Despite the
relatively high U.S. tariff and TRQ on tuna imports that would be eliminated under the FTA,
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total increased fish imports from Korea would be limited by the generally low U.S. tariff
rates on other fish imports.

Selected processed foods: U.S. exports of selected processed foods are expected to increase
in the medium to long term as tariffs are eventually phased out. This increased market access
should increase U.S. competitiveness with respect to other suppliers such as China, the EU,
and Japan. The U.S. processed food industry, however, has noted the full realization of
market access opportunities would depend upon how the SPS and TBT provisions of the
FTA are interpreted and implemented.

Nonalcoholic beverage products: The reduction of tariffs on nonalcoholic beverages is
expected to increase exports of numerous products, including grape juice, orange juice,
frozen juice concentrates, vegetable juices, and other beverage products such as carbonated
soft drinks and bottled water. The potential resolution of NTM-related issues, such as SPS
measures and TBTs, would further facilitate the export of nonalcoholic beverage products.

Textiles and apparel: The elimination of U.S. tariffs on Korean exports of textiles and
apparel would likely increase U.S. imports of such products from Korea, especially for man-
made fibers and man-made fiber goods for which Korea is a competitive and major supplier
and for which the United States maintains relatively high tariffs. Approximately 85-90
percent of the estimated increase in U.S. imports from Korea would be diverted from other
import sources. U.S. exports of textiles and apparel to Korea may experience a relatively
large percentage increase, although the increase in value would be small. Both the potential
increase in U.S. imports from and exports to Korea would be tempered by the general decline
in competitiveness of both countries’ industries, especially with respect to China, the major
foreign supplier of textiles and apparel in both countries’ markets.

L eather goodsand footwear : Despite the FTA’s elimination of relatively high U.S. tariffs
on leather goods and footwear, the increase in U.S. imports from Korea is expected to be
limited given Korea’s decline in production and exports to the United States of such
products, as well as the dominance of China in the U.S. market for leather goods and
footwear.

Phar maceuticals: U.S. exports of pharmaceuticals to Korea are likely to increase because
of the more rigorous intellectual property standards to be applied to pharmaceutical products
in Korea. The FTA would also provide a more facilitating environment in Korea for U.S.
pharmaceutical companies by emphasizing the importance of innovative pharmaceutical
products, promoting ethical business practices, and improving the transparency of the
Korean national health care system. The FTA would also eliminate Korean tariffs on
pharmaceutical products either immediately or within 3 years of implementation of the
agreement.

Machinery, electronics, and transportation equipment: The FTA is likely to increase
U.S. exports of machinery, electronics, and transportation equipment to Korea. U.S.
suppliers of these products would likely benefit from the immediate or phased elimination
of Korean tariffs, as well as from provisions of the FTA that would address NTMs, such as
those on intellectual property rights and TBTs. Although many electronic products, such as
semiconductors, telecommunications equipment, and computer equipment currently receive
duty-free access to the Korean market under the World Trade Organization’s Information
Technology Agreement, they are also expected to benefit from the FTA’s NTM-related
provisions.
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Passenger vehicles: U.S. exports of passenger vehicles to Korea could experience a large
percentage increase; however, given the current small U.S. market share and regulatory
environment issues, short- to medium-term increases would likely be small by value. The
long-term impact on U.S. exports of passenger vehicles to Korea depends on the
implementation of FTA provisions addressing NTMs, for example, burdensome standards
and certification requirements, taxes, and the opaque regulatory environment. Addressing
these NTMs could increase U.S. exports, whereas shortfalls in their elimination could reduce
the estimated impact. An increase in U.S. imports of passenger vehicles from Korea would
likely be large in value terms, but small in percentage terms, because of the current relatively
small U.S. tariff and the large pre-existing trade value of passenger vehicles from Korea.
Approximately 55-57 percent of this estimated increase in U.S. imports from Korea would
be diverted from other import sources.

Medical devices: The FTA would likely result in increased exports of medical devices to
Korea by reducing or eliminating a number of tariffs and NTMs. By eliminating tariffs, the
FTA is expected to make U.S.-made medical devices more competitive with those of Korean
and foreign competitors. The FTA's pharmaceuticals and medical devices chapter would
address Korea's NTMs and encourage ethical business practices. U.S. medical device
manufacturers would likely also benefit from provisions of the FTA's TBT chapter, which
would provide increased regulatory transparency and reduced bureaucratic duplication, and
encourage the use of international standards in Korea's regulatory approval process.

I mpact of Market Access Provisionsfor Services

The U.S.-Korea FTA would provide U.S. services firms with levels of market access,
national treatment, and regulatory transparency that generally exceed those currently
afforded by Korea’s commitments under the GATS. Korea’s services market is large and the
FTA would likely increase total U.S. services exports to Korea, although the impact would
vary by industry. Improved access for U.S. services firms in Korea is partly attributable to
the “negative list” approach in the agreement. This approach extends the trade disciplines
found in the services chapters of the FTA to services for which Korea made limited or no
commitments under GATS, such as sporting and other recreational services. Substantial trade
impediments could remain, however, after the FTA enters into force. The FTA is not likely
to have a substantial impact on U.S. imports of services from Korea because the U.S.
services market is already generally open to foreign firms.

Financial services: Sector liberalizations and resulting reforms offered by the FTA would
likely result in sizable new cross-border exports of financial services and investment by U.S.
firms. Significant new imports of financial services from Korea are not expected in the near
term due to the relatively open nature of the U.S. financial services market. Based on the
Commission’s quantitative analysis, the tariff equivalents (TEs) of Korea’s nontariff
impediments to banking services decline significantly under the FTA, as compared to
Korea’s GATS commitments.

Telecommunications: The FTA's investment provisions would likely benefit U.S. firms
seeking to offer corporate data, virtual private network, and Internet Protocol-based services
to multinational customers. High levels of competition, market maturation in some segments,
and certain FTA exclusions, however, would likely deter U.S. firms from entering the
domestic Korean market for both wireline and wireless services. In addition,
competition-induced price declines for international calls between the United States and
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Korea would likely limit the impact of the FTA on cross-border imports and exports of
telecommunication services.

Professional services: Although the FTA would likely have only a small positive impact on
professional services trade in the near term, as Korea’s market for such services would open
only gradually and for a limited range of services, the medium-to long-term impact would
likely be larger.

Audiovisual services: U.S. firms’ access to the Korean audiovisual services market would
likely increase significantly in the medium to long term due to the reduction of a number of
content quotas. The impact of FTA provisions on U.S. cross-border exports is likely to be
modest in the short term, however, as a result of Korea’s relatively mature and domestically
oriented audiovisual services market.

I mpact of Trade Facilitation Provisions

The U.S.-Korea FTA provisions on trade facilitation are designed to expedite the movement
of goods and the provision of services between the United States and Korea through specific
improvements in customs administration, SPS measures, TBTs, and rules governing
electronic commerce.

A summary of the key findings are presented as follows:

Customs administration and trade facilitation. U.S. industries that export to and invest
in Korea would likely benefit from the customs administration and trade facilitation
provisions of the FTA. The chapter’s provisions are likely to benefit U.S. industry through
reduced transaction costs and an enhanced investment climate in Korea. Benefits from the
FTA provisions would likely be realized more quickly than with previous agreements
because of the Korean Customs Service’s greater capacity to implement its FTA obligations.

Sanitary and phytosanitary measur es(SPS). The SPS provisions of the FTA would likely
have a positive impact on U.S. agricultural producers and exporters over the lifetime of the
agreement, although the agreement does not mandate any changes in SPS rules. While the
FTA does not contain any commodity-specific SPS provisions, the FTA does establish a
bilateral standing committee to address relevant SPS issues. The effectiveness of this
committee would potentially have a substantial, though varying, impact on a large number
of products.

Technical barriersto trade (TBT). The TBT chapter of the FTA would benefit U.S.
companies in a wide range of industries—such as processed food products, passenger
vehicles, and medical devices—by (1) reinforcing transparency obligations in rulemaking,
(2) increasing opportunities for direct participation on a nondiscriminatory basis in Korea’s
standards development activities, (3) establishing informal mechanisms for rapid resolution
of disputes, and (4) reinforcing the WTO TBT obligations. For the first time in the TBT
chapter of a U.S. FTA, standards and regulatory provisions are included that specifically
address TBTs with respect to a specific industry—the automotive industry.

Electronic commerce (e-commerce). The FTA provisions on e-commerce would likely

promote e-commerce activity between the United States and Korea. E-commerce is well
established in Korea, and Korea has a relatively advanced IT infrastructure, along with one
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of the most comprehensive policy frameworks for e-commerce in Asia. The FTA introduces
new principles not included in previous FTAs that (1) are intended to promote consumer
access to the Internet to conduct e-commerce, and (2) emphasize the importance of
maintaining unrestricted cross-border information flows.

I mpact of Regulatory Provisions

The impact of regulatory provisions of the FTA on U.S. companies is often difficult to
quantify. Itis likely, however, that the FT A regulatory-related provisions would improve the
overall regulatory climate for bilateral trade and investment between the United States and
Korea, benefitting U.S. companies conducting business in Korea. While some provisions are
likely to have a greater impact than others, for example intellectual property rights and
regulatory transparency, U.S. firms would likely benefit overall from the provisions stated
in these nine sections.

Traderemedies: The FTA provisions of this chapter provide a bilateral safeguard provision
similar to bilateral safeguard provisions in other U.S. FTAs. The chapter authorizes the
application of a safeguard measure if a competent authority finds that as a result of the
reduction or elimination of a duty under the agreement, imports of a good are in such
increased quantities as to be a substantial cause of serious injury or threat to a domestic
industry producing a like or directly competitive good. The FTA does not mandate changes
to U.S. antidumping and countervailing duty (AD-CVD) laws, or alter domestic processes
for making such changes. The chapter does, for the first time, provide for the establishment
of a Committee on Trade Remedies, the opportunity for certain consultations in the course
of AD-CVD investigations, and the exchange of information concerning AD-CVD practice.
These provisions, however, are not likely to have a significant effect on current U.S. trade
remedy and AD-CVD procedures due to the limited nature of the consultations and the
limited scope and mandate of the committee.

Investment: The FTA chapter on investment would likely provide a more secure and stable
investment environment for U.S. investors in Korea. While the list of nonconforming
measures taken by Korea is significantly longer than for previous U.S. bilateral FTA
partners, the FTA is expected to lead to increased bilateral investment flows and provide
significant gains for U.S. investors.

Competition-related matters: U.S. firms seeking to invest in Korea would likely benefit
from greater regulatory transparency and improved due-process procedures regarding the
competition policy provisions of the FTA. The FTA provisions on competition policy seek
to address business concerns regarding the administration and enforcement of Korean
competition laws, transparency in antitrust investigations, and inconsistency in the
application of competition laws and regulations. The FTA provisions are likely to affect
trade and investment with Korea in general rather than in a sector-specific manner.

Government procurement: The government procurement provisions of the FTA are likely
to provide improved opportunities for U.S. firms seeking to bid on government procurement
contracts in Korea. The FTA would increase the number of Korean government agencies for
which U.S. companies could bid on contracts, reduce by nearly one-half the contract
thresholds available to bid on, and address in a broad manner procedural concerns such as
inefficient and nontransparent procurement procedures.
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Intellectual property rights(I PR): Full and effective implementation of the IPR provisions
ofthe FTA would likely benefit U.S. industries that rely on intel