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UNITED STATES INTERNATIONAL TRADE COMMISSION
August 25, 1978
[AA1921-Inq.-17]

STAINLESS STEEL ROUND WIRE FROM JAPAN
Commission Determines "A Reasonable Indication of Injury"

On July 26, 1978, the United States International Trade Commission received
advice from the Treasury Department that, in accordance with section 201(c) (1) of
the Antidumping Act, 1921, as amended, an antidumping investigation was being
initiated with respect to stainless steel round wire from Japan, and that, pur-
suant to section 201(c) (2) of the act, information developed during Treasury's
preliminary investigation led to the conclusion that there is substantial doubt
whether an industry in the United States is being or is likely to be injured, or
is prevented from being established, by reason(of the importation of such
merchandise into the United States. Accordingly, the Commission, on Auguét 1, -
1978, instituted inquiry No. AA1921-Inq.-17 under section 201(c)(2) of the act,
to detgrmine whether there is no reasonable indicatibn that an industry in the
United States is being or is likely to be injured, or is prevented from being
established, by reason of the importation of such merchandise into the United
States.

On the basis of information developed during the course of the inquiry
the Commission (Chairman Joseph 0. Parker and Commissioner Daniel Minchew not
participating) unanimously determines that there is a reasonable indication that
an industry in the United States is being or is likely to be injured, or is
prevented from being established, by reason of the impoftation of stainless steel
round wire from Japan allegedly sold at less than fair value as indicated by the

Department of the Treasury.



The Treasury Department instituted its investigation after receiving a
complaint on July 14,‘1978, filed by counsel on behalf of 15 U.S. firms which
produce stainless steel roundhwire. Treasury's notice of its antidumping

proceeding was published in the Federal Register of July 28, 1978 (43 F.R. 32914).

A public hearing was held on August 17, 1978, in Washington, D.C. Notice
of the institution of the inquiry and hearing was duly given by posting copies
of the notice at the Secretary's office in the Commission in Washington, D.C.,
and at the Commission's office in New York City, and by publishing the original

notice in the Federal Register of August 4, 1978 (43 F.R. 34546).
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STATEMENT OF REASONS OF COMMISSIONERS GEORGE M.'MOORE,
CATHERINE BEDELL, AND ITALO H. ABLONDI
On July 26, 1978, the United_States_International Tride Commissioﬁ

received advice from the Department of the Treasury that during the course
of the preliminary antidﬁmping investigation with respect to stainless steel
round wire from Japan, Treasury had concluded from the information available
to it "that there is substantial doubt that an industry in the United States
is being, or is likely to be, injured, or is prevented from being establisked,
by reason of the importation of this merchandise into the United Statés."
Acting on this advice the Commission, on August 1, 1978, inStitutéd inquiry
No. AA1921-Inq.-17 (stainless steel round wire from Japan) under section
201(c) (2) of the Antidumping Act, 1921, as amended, to determine whether
there is no reasonable iﬂdicatioﬂ that an induétry in the United States is
being or is likely to be injured, or is prevented from being established, 1/

by reason of the importation of such merchandise into the United States.

Determination

On the basis of information developed during the course of this inquiry
we determine that the standards set forth in section 201(c) (2) of the
Antidumping Act, 1921, as amended for continuing the investigation have been

met.

The domestic industry

In this inquiry, we consider the relevant domestic industry to consist
of the facilities in the United States used in the production of stainless
steel round wire. Approximately 50 firms produced this type of wire in the

United States in 1977.

1/ Prevention of establishment .of an industry in this inquiry is not in
question and will not be discussed further in this statement. 3



Discussion |

The Departmeﬁt of the~Treaspry‘advised the Commission that the
petitioners had alleged margins of sales at less than fair v#lue on imporﬁs
of stainless.steel‘round wire from Japan of as much as 65 percent. Impor;s’
of this wire from Japan have been.large.accounting for almost 13 percent of
U.S. consumption during 1972-77. During Jaﬁuary-June 1978 these imports were
at a.recogd high annual rate of 34 million pounds.

U.S. producers' prices for repfesentative items of stainless steel
round wire were relatively unchanged during 1976-77 and January-June 1978,
a period of rapidly rising production'costs. Throughout this period, the
prices of selected items of wire imported from Japan undersold comparable
items of domestically produced wiré by margins of between 41 agd 9 percent.
The availability of large ﬁuantities of'Japanese wire at a substantial price
advantage has tended to suppress domestic producers prices. In additionm,
U.S. producers reported 24 instancés where they had losf sales of stainless
steel round wire to imports from Japan during Januafy-June 1978. The |
Commission confirmed that in 12 of these instances involving sales of
approximately 1 million pounds of wire,the U.S. producefs had lost sales .
as a result of their customers buying stainless steel wire imported from
Jaﬁan.

Six of nine U.S. firms which provided the Commission with profit and
loss data reported losses on their stainless steel ;ound wire opergtions in
1976 and four firms reported losses on these operations in 1977 and January-
June 1978, Furthermore, the ratio of U.S. producers’net operating profit
to net sales declined sharply in recession year 1975 to about 8 percent and

remained unchanged at this same level in 1976-77 and January-June 1978,
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Thus, despite increases in U.S. consumption, production, and shipments
of stainless steel found wire during 1976, 1977, and January-June 1978, U.S.
producers' prices for staiqiess steel wire and the profits of their stainless

steel round wire operations remain at or below the levels reported in recession

year 1975.

Conclusion"
We therefore conclude that there is a reasonable indication of injury
or the likelihood of injury to the domestic industry producing stainless

steel round wire by reason of alleged LTFV imports from Japan.



Statement of Reasons of Vice Chairman'
Bill Alberger

i

Statutory criteria of section 201(c) (2)

If the Secretary of the Treasury concludes, during a preliminary
investigation under the Anﬁidumping Act of 1921, as amended, that
theré is substantial doubt regarding possible injury to an industry
in the United States, he shall forward to the U.S. Internatiohal
Trade Commission (Commission) his reasons for such doubt. tWifhin
30 days of receipt of the Secretary's reasons; the Commission shall
determine whetﬁer there is a reasonable indication that an industry
in the United States is being or is likely to be injured, or is
prevented from being established, 1/ by reason of the importation
of merchandise allegedly sold in the United States at 1esé than
fair value (LTFV). Thié inquiry, instituted on August 1, 1978,

concerns stainless steel round wire from Japan.-:

Determination

On the basis of information developed during the course of
this inquiry, I determine that there is a reasonable indication that
an industry in the United States is being or is likely tovbe injured
by reason of the importation of stainless steel round wire into the
United States from Japan allegedly sold at less thén fair value as

indicated by the Department of the Treasury (Treasury).

1/ Prevention of establishment of an industry in this inquiry is
not in question and will not be discussed further in this statement.



The domestic industgz

In this inquiry, I'consider the.relevaﬁt domestic industry to
consist of the facilities in the United States used in the production
of stainless steel round wiré. Suéh facilities are operated by three
types of firms--integrated steel producers, independent wire drawers,
and end>product manufacturers. Approximately 50 firms produced this

type of wire in the United States in 1977.

Information regarding alleged margins of LTFV sales

Treasury advised the Commission that the petitioner alleged

margins of LTFV sales of as much as 65 percent,

A Reasonable Indication of Injury

Imports from Japan—--Imports from Japan were at a record high level

in 1977 when they increased by 42 percent over the quantity imported
in 1976. January-June 1978 statistics show that imports from Japan
have increased by 2 percent over the corresponding period in 1977

and at that rate would represent 14 percent of total U.S. consumption.

U.S. production and shipments--1977 was the highest level of pro-

duction and shipments in ‘the past three years and the January-
June, 1978 figures, if annualized, indicate 1978 levels will be up
even further. These increases reflect increased consumption in the
U.S. market to levels that will be near the peak year, 1974, if

the January-June 1978 rate of consumption is maintained over the last

half of the yeaf.



Capacity utilization--Data obtained by the Coﬁmissiontindicéteslthat
capacity utilization rates for January-June 1978, at 85 percent, are
at the highest levels since 1974. 1In 1975, the rates took a sharp

drop and have since climbed steadily upward.

Employment--In 1978, the number of workers engaged in the production
of stainless steel round wire was at its highest level for the past
four years. After taking a downward slide in 1975, it has moved

upward at a relatively steady rate in each of the last three years.

Profitability--The net operating profit to net sales ratio for

stainless steel round wire operations peaked in 1974 at a levei
of 12 percent. With the economic downturn in 1975, profits dipped
to slightly above 8 percent and have remained around that level
since that time. Of the nine firms furnishing the Commission with
profit and loss data, six reported losses in 1976, and four showed

losses in 1977 and the first half of 1978.

Prices--From 1976 through June, 1978, a time of rapidly increasing
production costs, producers' prices for staiﬁless steel round wire
have remained virtually unchanged. During this period, the prices
of representative items of Japanese wire undersold comparable U.S.
wire by margins ranging from 9 to 41 percent. This'price advantage,
combined with the ready availability of Japanese wire for the U.S.
market, appears to have worked as a depressant on U.S. prices and
has had a cornespoﬁding effect on the domestic producers' profit

picture.



Lost sales--Of attempts to check on 24 allegations of sales lost to
imports, 12 were verified as having been lost to Japanese producers
of stainless steel round wire and four were traced to countries

other than Japan.

Conclusion

As I(have stated previously, 30-day investigations require that
the Commission need only find a reasonable indication of injury.
The data gathered in this inquiry point to growing U.S. c&nsumption,
production, shipments, employment and capacity utilization from 1976
forward. Imports from Japan are increasing, and the penetration
level is significant. Profits for the total industry are at reasonable
levels, but most of the firms responding to our questionnaire are in
bad shape financially. Prices have shown iittle growth since 1975 in °
the face of rising production costs, thereby suggesting the
possibility of price suppression. Finally, there are 12 verified
ins£ances of lost sales.

The indices the Commission must consider point both ways based
on our preliminary data, but on balance I believe there is sufficient

"...reasonable

concern about the health of the industry to constitute a
indication that an industry in the United States is being or is likely
to be injured...by reason of importation of stainless steel round wire

into the United States from Japan.'
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A-1
SUMMARY

On August 1, 1978, the United States International Trade Commission
instituted inquiry No. A1921-Inq.-17 on stainless steel round wire after
receiving advice from Treasury on July 26, 1978, that there is substantial
doubt that imports of the subject merchandise from Japan alleged to be sold at
less than fair value are the cause of present or future injury to an industry
in the United States. Treasury's advice is consequent to a preliminary
antidumping investigation it initiated in response to a petition it received
on July 14, 1978, from counsel acting on behalf of 17 domestic producers. The
petitioners contend that the importation of stainless steel round wire from
Japan at less than fair value is causing them injury in terms of price

suppression and depression, reduced profitability, and underutilization of
capacity.

In the United States, stainless steel round wire is produced by three
types of firms—-the integrated steel producers, the independent wire drawers,
and end-product manufacturers. Stainless steel round wire is used in the
production of fasteners, springs, strand, rope, and welding wire.

U.S. consumption of stainless .steel round wire in January-June 1978 was
at a level which when annualized amounts to 244 million pounds (table 1,
app. A), or about 2 percent below consumption in the peak year of 1974. Both
total imports and imports from Japan in January-June 1978 were at record-high

levels;.it is estimated that they will account for 28 and 14 percent,
respectively, of U.S. consumption in 1978. "

U.S. producers' prices for stainless steel round wire fluctuated within a
narrow range from January 1976 to June 1978. 1In the same period the average’
lowest selling price of two representative types imported from Japan undersold
comparable domestically produced types by amounts ranging from 41 to 9 percent.
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~INFORMATION OBTAINED IN THE INVESTIGATION

Introduction

On July 26, 1978, the U.S. International Trade Commission received advice
from the Treasury Department that in accordance with section 201(c)(1) of the
Antidumping Act, 1921, as amended, an antidumping investigation was being
initiated with respect to stainless steel round wire from Japan and that
information developed during Treasury's preliminary investigation had led to
the conclusion that there is substantial doubt whether an industry in the
United States is being or is likely to be injured, or is prevented from being
established, by reason of the importation of this merchandise into the United
States. 1/ Accordingly, the Commission, on August 1, 1978, instituted inquiry
No. AA1971-Inq.-17 under section 201(c)(2) of the act to determine whether
there is no reasonable indication that an industry in the United States is
being or is likely to be injured, or is prevented from being established, by
reason of the importation of such merchandise into the United States.

A public hearing was held on August 17, 1978, in Washington, D.C. Notice
of the institution of the inquiry and hearing was duly given by posting copies
of the notice at the Office of the Secretary in the Commission in Washington,
D.C., and at the Commission's office in New York City, and by.publishing the
original notice in the Federal Register of August 4, 1978 (43 F.R. 34546). 2/

The Treasury Department instituted its investigation after receiving a
complaint on July 14, 1978, filed by counsel on behalf of 17 U.S. firms, which
produce stainless steel round wire. 3/ Treasury's notice of its antidumping
proceidinﬁ was published in the Federal Register of July 28, 1978 (43 F.R.
32914). 4

1/ Treasury's letter is presented in app. B. '

2/ A copy of the Commission's notice is presented in app. C.

3/ Alloy Wire Manufacturing Co., Houston, Tex.; Al Tech Specialty Steel
Corp., Dunkirk, N.Y.; ARMCO Steel Corp., Philadelphia, Pa.; Branford Wire
Manufacturing Co., North Haven, Conn.; Brookfield Wire Co., Inc., Brookfield,
Mass.; Carpenter Technology Corp., Reading, Pa.; Crucible, Inc., Specialty
Metals Division, Syracuse, N.Y.; Cyclops Corp., Pittsburgh, Pa.; Harris Metals
Co., Holyoke, Mass.; Industrial Alloys, Inc., City of Industry, Calif.;
Madison Wire Co., Buffalo, N.Y.; Mapes Piano String Co., Elizabethton, Tenn.;
Maryland Specialty Wire Co., Cockeysville, Md.; National Standard Co., Niles,
Mich.; H. K. Porter Co. Inc., Alloy Metals Wire Works, Prospect Park, Pa.;
Techalloy Co., Inc., Rahns, Pa.; and Willing B. Wire Corp., Beverly, N.J. )

i/ A copy of Treasury's notice of its antidumping proceeding is presented in

app. D. ~
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' In the event that the U.S. International Trade Commission finds in the
affirmative--that there is no reasonable indication that an industry in the
United States is being or is likely to be injured, or is prevented from being
established, by reason of the importation of stainless steel round wire from
Japan that may be sold in the United States at less than fair value (LTFV)--the
Treasury Department will terminate its investigation as to the fact or
likelihood of sales of such merchandise at less than fair value. In the event
that the Commission finds in the negative, the Treasury Department's
investigation will continue. The Commission's determination is due to the
Secretary of the Treasury no later than August 25, 1978.

The Commission has conducted two previous 1nvest1gat10ns involving
stainless steel round wire--a worker investigation under section 301(c)(2) of
the Trade Expansion Act of 1962 and an import-relief investigation
undersection 201 of the Trade Act of 1974. 1/ The Commission made negatlve
determinations in both cases. .

Description and Uses

Stainless steel round wire is a finished, drawn, nontubular product,
round in cross section, in coils or cut to length, and not over 0.703 inch in
diameter. Stainless steel refers to any alloy steel which contains by
weight less than 1 percent of carbon and over 11.5 percent of chromium. 3/

Stainless steel round wire is produced by cold-drawing 3/ stainless steel
wire rod 4/ (or wire) of approprlate alloy composition through one or more
carbide or diamond dies. As the wire rod (or wire) passes through each die,’
its diameter is reduced and its length is increased. Variables such as
initial rod (or wire) diameter, final wire diameter, and end-use applications
determine the number of reductions that must take place. Most, if not all,
stainless steel round wire is drawn at speeds substantially below 2,000 feet'

I7 talnless-g_;EI Wire: Productlon) Maintenance, and Salaried Workers, the
Carpenter Technolo ogy Corporation Plant, North Brunsw1ck New Jersey: Report
to the President on Investl, atlonAﬁET—TEK:W:78 - . ., TC Publication 383,
I97T; Round Stainless Steel Wire: Report to the President on Investigation
No. TA-201-13 . . ., USITC Publication 779, 1976. In addition to the
Commission's 1investigations, the U.S. Department of Labor has certified as
eligible for import relief approximately 1,400 workers in-the stainless: steel
wire-drawing operations of six domestic producers.

2/ Headnote 2(h)(iv) to pt. 2B of schedule 6 of the Tarlff Schedules of the
United States. Stainless steel wire may contain--depending upon the physical
properties desired-—other alloying elements in addition to the requisite
chromium, such as, nickel, titanium, silicon, m manganese, and molybdenum.

3/ Cold-drawing refers to a mechanical process in which wire rod (or wire)
is pulled through dies in order to produce new structural and mechanical
properties, such as a reduction in diameter and increase in hardness.

4/ Wire rod is a coiled, semifinished, hot-rolled product of solid cross
section, approximately round in cross section, not under 0.20 inch nor over

0.74 inch in diameter. See headnote 3(f) to pt. 2B, schedule 6 of the Tariff
Schedules of the United States. ) A3
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per minute because stalnless steel work hardens rapidly. 1/ This rapid work
hardening precludes a high-speed drawing operat1on (10,000 to 12,000 feet per
minute) such as can be attained in draw1ng certain low-carbon steel wire. The
machinery used to draw stainless steel is 31m11ar to the machinery used to
draw carbon steel. However, the motors and drive mechanisms are not designed
to run at the higher speeds and must be changed before other steels or
nonferrous wire can be drawn on the stainless-steel-wire-drawing equipment.-
Thus, optimum efficiency could not be expected if a wire-drawer attempted to
use the same basic facility to draw stainless steel and carbon steel wire.

Following the final drawing operation, many types of wire are cleaned or
burnished to provide speclal surface conditions or appearance. In additionm,
certain further processing operations requlre the application of metallic or
nonmetallic coatings, such as lead, copper, or 11me, to the wire. The coating
serves as a solid lubricant in subsequent processing operations. Another,
less common, treatment is the straightening and cutting to length of stainless
steel round wire prior to shipment.

The uses of stainless steel round wire are innummerable, with significant
quantities being consumed in the production of fasteners and other cold-headed
products, 2/ springs, strand, rope, welding wire, and woven or knitted
products. “Because of its appearance, hardness, smoothness, noncorros1veness,
and resistance to elevated temperatures, stainless steel round wire is

required, or is preferred to other base-metal wires, for particular end-use
applications.

U.S. Tariff Treatment

Stainless steel round wire, which is the subject of this inquiry, is
classified under item 609.45 of the Tariff Schedules of the United States
(TSUS), which prov1des for round wire of alloy iron or steel. The present
rates of duty for imports under item 609.45 are 10.5 percent ad valorem (rate
col. 1) 3/ and 33 percent ad valorem (rate col. 2) 4/ plus additional duties
if the imports contain certain quant1t1es of specified elements. 5/ The
column 1 rate has been in effect since January 1, 1972. Stainless steel round

1/ "ﬁork harden"" refers to the deformlng of"a metal so that substantial
increases in the metal's strength and hardness occur.

2/ Cold-headed refers to a mechanical process in which lengths of wire are
deTormed by impact to produce a finished or semifinished product such as a
nail, bolt, or screw.

3/ The col. 1 rates of duty apply to imports from countries that are
entitled to most-favored-nation treatment.

4/ The col. 2 rates of duty apply to imports from all Communist-dominated
countries (except Poland, Hungary, Romania, and Yugoslavia).

2/ See headnote 4 to pt. 2B of schedule 6 of the TSUS.

A-4
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wire is not currently e11g1b1e for duty-free treatment under the Generalized
System of Preferences. :

On April 21, 1978, the Treasury Department announced trigger prices on
six types of stainless steel round wire. Treasury's announcement and the six
trigger prices are shown in appendix E. On July 21, 1978, Treasury announced
that trigger prices on stainless steel round wire for the fourth quarter of .
1978 would be increased by 4.83 percent.

Nature and Extent of Alleged Sales
at Less Than Fair Value

The petition filed with the Department of the Treasury on July 14, 1978,
alleged that stainless steel round wire imported from Japan was being sold in
the United States at LTFV margins of as much as 65 percent. Treasury has not
verified this allegation of LTFV sales. '

The Domestic Industry

In the United States, stainless steel round wire is produced by three
relatively distlnct‘types of firms--the integrated steel producers, the
1ndependent wire drawers, and end-product manufacturers. The integrated steel
producer draws wire from wire rods produced within the firm. The independent
wire drawer makes wire from wire rods (or redraw wire) purchased from the
integrated steel producers, foreign wire sources, or other independent wire
drawers. These two types of producers make virtually all the domestic wire
sold in the open market. The third type is the end-product manufacturer,
which produces wire only for use within the firm. Little, if any, of the wire
produced by this type of firm is sold in the open market.

Domestic producers specialize in both size range of wire drawn and type
of customer served. For example, one 1ntegrated producer spec1a11zes in the
production of wire suitable for making springs; another specializes in wire
suitable for making cold-headed products. Most of the integrated firms
concentrate on the production of wire 0.060 inch or more in diameter. The
smaller independents frequently only produce wire less than 0.060 inch in
diameter. The end-product manufacturers draw only wire of types suitable for
use in manufacturing their end products.

The number of domestic firms that produce stainless steel round wire for
the open market has been declining over the last several years among both
integrated and independent producers. However, the number of domestic
end-product manufacturers producing wire for their own use has increased.

A-5
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The following tabulatlon lists the number and types of domestic wire
producers and their shares of total production in 1974: :

Percent of

, ' ¢ Number :
Type of firm : of : total
: firms production -

Total : 58 : 100
Producers for the open market : 28 : 84
Integrated steel mills : 9 : 60
Independent wire drawers : 19 : 24
End-product manufacturers : 30 : 16

The nine integrated steel producers accounted for approximately 71
percent of the. quantity of domestic open-market shipments in 1974; the 19
independent producers supplied the remainder. Combined shipments of these two
types of producers averaged 84 percent of the total estimated product1on of
stainless steel round wire by -all domestic producers. The remaining 16
percent was accounted for by end-product manufacturers. Stainless steel round

wire producers are situated throughout the United States, but are concentrated
in the Northeastern States. :

Channels of Distribution

U.S. producers

Two principal channels of distribution, direct sales to end users and
sales to distributors/service centers, are employed by domestic producers in
marketing stainless steel round wire. The method most widely used by both
integrated and independent wire drawers is direct sales to end users.. 1/
Integrated mills, however, tend to accept only the larger orders owing " to the
hlgh costs 1nv01ved in handling small orders and in drawing a partial coil of
wire rod. Integrated producers generally direct small buyers to the '
independent wire drawers or to distributors/service centers.

The second important channel, sales to distributors/service centers, is
used pr1nc1pa11y by integrated producers. D15tr1butors/serv1ce centers,
situated in various market areas, inventory many grades and sizes of stainless
steel round wire and can offer timely delivery and other specialized services
needed by the small buyers.

1/ The independent wire drawers sell their prodﬁct primarily to end users.

A-6
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The percentage distribution of producers' shipments of stainless steel
round wire by type of customer in 1975, the most recent year for which data
are available, is shown below:

Type of customer Percent of total
End users - : 73.4
Steel service centers and distributors——----- 20.6
Wire drawers 5.8
Others .2

Total T00.0

Imgorters

Numerous trading companies, domestic wire drawers, and end-product
manufacturers import stainless steel round wire. These firms are scattered
throughout the country, with the majority on the east coast. Some of the
large firms, especially the Japanese trading companies, are situated on both
coasts, and the Midwest.

Importers distribute stainless steel round wire through the same channels
used by domestic producers. The bulk of the imported product is sold directly
to end users, and the remainder, chiefly to distributors. The percentage
distribution of importers' shipments of stainless steel round wire by type of
customer in 1975 are shown in the following tabulation:

Type of customer ' Percent of total
End users 59.0
Steel service centers and distributors------ . 32.2
Wire drawers 7.6
Others 1.2
Total —— 100.0

U.S. Consumption, Producers' Shipments,
and Capacity Utilization

Total apparent U.S. consumption of stainless steel round wire during
1972-77 peaked in 1974, declined by about 47 percent in 1975, and then
recovered in 1976 and 1977. Data for January-June 1978 indicate that
consumption for the full year will reach 244 million pounds, a level about 2
percent lower than that reported in the peak year of 1974, as shown in the
following table.
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Stainless steel round wire: Apparent U.S. consumption and open-market

consumption, by specified 81zes, 1972-77, January-June 1977, and
January-June 1978

'(In thousands of pounds)

.
.

Apparent open-market consumption

. : Apparent . v v -
Period . consumption Wire under O. 060 Wire 0.065>1nch:
'inch in dlameter , O more ’ Total

: _ in diameter :
1972~~———e0 : 166,510 : 21,351 : 130,617 : ‘ 151,968
1973~=——meem: 224,211 : 26,545 : 166,716 : 193,261
1974-———eeen : 248,416 : ~ 30,098 : 177,554 : 207,653
1975-=——meuea : 132,633 : 19,011 : 94,635 : 113,646
1976 ~—-————-: 176,562 : 28,888 : 122,674 : 151,562
1977 =——memem : 214,841 : 34,403 : 149,438 : 183,841

Jan,~-June-- : : HEE :
1977====m= : 107,634 : 18,186 : 74,448 ' 92,634

1978---—-: 122,066 : 18,930 :

90,136 : 109,066

Source: ThblesgI 2, and 3

U.S. open-market consumption also recovered from the low 1975 level.
Data for January-June 1978 indicate that open-market consumption for the full

year will reach a record 218 million pounds, about 5 percent higher than the
peak in 1974,

U.S. producers' open-market shipments in January-June 1978 amounted to 77
million pounds, or 154 million pounds if annualized, about 3 percent less than

peak shipments in 1974. The following table shows such shipments for the
period under review.

Stainless steel round wire: U.S. open-market shipments, by specified
sizes, 1972-1977, January-June 1977, and January-June 1978

(In thousands of pounds)

: Wire 0.060 inch.:

Period : ere ?nde¥.0.060 ¢ and more in Total
. - inch in diameter . diameter .
by R —— : : 13,065 : 108,078 : 121,143
1973-———————=me : ' 15,679 : 139,395 : 155,074
1974 em : 16,418 : 141,705 : 158,123
1975~=mmm e m : 9,464 : 71,179 : . 80,643
1976—~———~——~———- : 1/ 16,000 : 1/.99,000 : 1/ 115,000
1977-———memmmmen : T/ 18,000 : 17 111,000 : T/ 129,000
Jan.-June-- : : - : - : -
1977 === : ' 1/ 9,000 : 1/ 56,000 : 1/ 65,000
1978-——-mmmmmm : 17 11,000 : T/ 66,000 : I/ 77,000
1/ Partially estimated. A

Source: Tables 1, 2, and 3.
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Data on capacity utilization were obtained from questionnaires returned

by 10 large U.S. producers of stainless steel round wire.

These firms

reported, as shown in the tabulation below, that capacity utilization in
January-June 1978 reached the highest level since 1974:

Capacity utilization

(percent)

1974
1975

1976

1977~
Jan.~-June--
1977

1978--

U.S. imports from all sources

U.S. Imports

94
40
70
74

78
85

As shown in the following table and in table 4, total U.S. imports of
stainless steel round wire resumed their upward trend in 1976 after a 32-

percent decrease in 1975.

Annualized January-June 1978 data indicate that a
new record level of about 69 million pounds will be set in 1978.

Stainless steel round wire: U.S. imports for consumption, by specified’
sizes, 1972-77, January-June 1977, and January-June 1978

(In thousands of pounds)

: Wire under 0.060

f Wire 0.060 inch or f

Period . inch in diameter | more in diameter Total

1972 - 9,024 : 24,531 : 33,555
1973 : 11,773 : 29,775 : 41,548
1974 14,938 : 39,251 : 54,190
1975 10,581 : 26,250 : 36,831
1976 13,612 : 25,845 : 39,457
1977 17,189 : 40,795 : 57,984
Jan.-June-- : :

1977 9,558 : . 19,562 : 29,120

1978 8,570 : 26,055 : 34,625

Source: Compiled from official statistics of the U.S. Department of

Commerce.

The ratio of imports of wire under 0.060 inch to total imports of
stainless steel round wire declined from an average of 30 percent during

1972-77 to 25 percent in January-June 1978.

The decline in this ratio is

reportedly due to the increasing importation of large-diameter redraw wire for
use by end-product manufacturers and independent wire drawers in lieu of wire
rod, which is subject to import restraints.
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The unit value of total imports showed relatively no change in the last

2-1/2 years, averaging $1.01 per pound in 1976, $1.00 per pound in 1977, and
$1.01 per pound in January-June 1978.

Total imports of stainless steel round wire, by principal sources, are
shown in table 5. Japan has been the largest single source of U.S. imports
for the last 6-1/2 years. Imports from Japan accounted for 58 percent of
total imports during 1972-77, but only 49 percent in January-June 1978. Other
large sources of U.S. imports are Sweden, France, Belgium, West Germany, and
Canada. Although not shown separately in the table, the share of total

imports accounted for by Spain and Brazil increased from 10 percent in 1977 to
13 percent in January-June 1978.

U.S. imports from Japan

U.S. imports of stainless steel round wire from Japan were at a record
high level in 1977, when they increased by 42 percent over imports from that
source in 1976, as shown in the following table. The increase amounted to 41
percent for wire under 0.060 inch in diameter and 42 percent for wire 0.060
inch or more in diameter. In January-June 1978, imports from Japan were 2
percent greater than the quantity entered in the corresponding period of
1977. The increase was limited to wire 0.060 inch or more in diameter;
imports in the smaller diameter category declined by 17 percent during this
period. .

Stainless steel round wire: U.S. imports for consumption from Japén, by’
specified sizes, 1972-77, January-June 1977, and January-June 1978

(In thousands of pounds)

f Wire under 0.060 f Wire 0.060 inch or 3

Period . inch in diameter | more in diameter Total

1972 : 4,694 16,098 : 20,792
1973 : 3,666 : 18,635 : 22,302
1974 : 6,966 : 22,581 : 29,547
1975 : 5,049 : 15,725 : 20,774
1976 - : 6,737 : 17,008 : 23,745
1977 : 9,485 : 24,229 : 33,714
Jan.-June-- : : :

1977 : 5,413 : 11,291 : 16,704

1978 : 4,483 : 12,633 : 17,115

Source: Compiled from official statistics of the U.S. Department of
Commerce.

Total imports as a share of U.S. consumption

As shown in the following table, the ratio of total imports of stainless
steel round wire to total consumption and to open-market consumption
fluctuated without any apparent trend during 1972-77 and January-June 1978.
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Stainless steel round wire: Ratios of imports to total consumption and
open-market consumption, by specified sizes, 1972-77, January—June 1977, and
January-June 1978

(In percent) .

. Ratio of | Ratio of imports to open-market consumption
. : imports to i — - -
Period : total ‘Wire under 0.060° Wire 0.060 inch:
. HA . . : or more : Total
consumption _inch in diameter . .

: : in diameter :
1972—=—mememe : 20.2 : 42.3 - 18.8 : 22.1
1973-—=———- - 18.5 : 44 .4 17.9 : 21.5
1974 ———emmmm : 21.8 : 49.6 : 22.1 : 26.1
1975-======- : 27.8 : 55.7 : 27.7 : 32.4
1976=—===——= : 22.3 : 47.1 ¢ 21.1 : 26.0
1977 —=—=———- : 27.0 : 50.0 : 27.3 : 31.5

Jan.-June-- : : : :
1977 -—==—-: 27.1 : 52.6 : - 26.3 : 31.4
1978 —————- : : 28.4 : 45.3 : 28.9 : 31.7

Source: Tables 1, 2, 3, and 6.

Imports from Japan as a share of U.S. consumption

As shown in the following table, the ratios of imports of stainless steel
round wire from Japan to total U.S. consumption and open-market consumption S
during 1972-77 and January-June 1978 were at their lowest 1evels in 1973 and
at their highest levels in 1975 and 1977. .

Stainless steel round wire: Ratios of imports from Japan to total consumption
and open-market consumption, by specified sizes, 1972-77, January-June 1977,
and January-June 1978

(In_percent)

Ratio of imports from Japan to

‘Ratio of imports:
: open-market consumption

. from Japan to

Period . total 'ere under 0. 060 Wire 0.060 inch:
. or more : Total
consumption inch in dlameter . .

: : in diameter
1972-=—=—=—-: 12.5 : 22.0 : : 12.3 13.7
1973-——=—=uu: 9.9 : 13.8 : o 11.2 ¢ 11.5
1974 ———=mm=-: 11.9 : 23.1 : 12.7 : 14.2
1975-==—=m—=: 15.7 : 26.6 : 16.6 : 18.3
1976—-—===--: 13.4 : 23.3 : : 13.9 : 15.7
1977 —=——==—-: 15.7 : 27.6 : 16.2 : 18.3

Jan.-June-- : : : :
1977 ———=—= . 15.5 : 29.8 : 15.2 : 18.0
1978 ===~~~ 14.0 : 23.7 : 14.0 : ALl 15.7

.
.

Source: Tables 1, 2, 3, and 6.
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U.S. Exports

U.S. exports by principal markets are shown in table 7. U.S. exports
were small, averaging about 3.4 million pounds annually (1 percent of total
U.S. production), during 1972-77.

U.S. Producers' Employment and Man-hours Worked

Incomplete data on U.S. producers' employment and man-hours worked
indicate that both increased during the last 2-1/2 years (table 8). However,
employment and man-hours worked in January-June 1978 can be annualized to

levels which are about 10 percent and 8 percent, respectively, below the peak
levels set in 1974, :

Profit-and-Loss Experience of U.S. Producers

The profit-and-loss experience of U.S. producers is shown in table 9.
The net operating profit for both overall establishment operations and
stainless steel round wire operations peaked in 1974. 1In that year, the ratio
of net operating profit to sales for stainless steel round wire operations was
12 percent. This ratio declined to 8 percent in 1975 and remained relatively
unchanged through January-June 1978. * * * of the net operating profit earned
during 1976-77 and January-June 1978 by the nine companies reporting financial
data to the Commission in connection with this inquiry. Of the remaining
eight firms, two firms in 1976, four firms in 1977, and four firms in '
January-June 1978 were marginally profitable. Six firms experienced losses. in
1976, while '

only four firms sustained losses in 1977 and January-June 1978.

U.S. Producers' and Importers' Prices

U.S. producers' and importers' lowest net selling prices for two .
different types of stainless steel round wire are shown in tables 10 and 11.
Both U.S. producers' and importers' prices during January 1976-June 1978 moved
within a narrow range for both types of wire. The U.S. producers' average
lowest net selling prices for both items declined slightly 'in January-

June 1978. The prices of both items imported from Japan increased in the same
period. The average difference between the Japanese selling prices and the

U.S. producers' selling prices ranged between 41<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>