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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

February 16, 1978

[AA1921-Inq.-8 and AA1921-Ing.-9]
CARBON STEEL BARS AND CARBON STEEL STRIP FROM THE UNITED KINGDOM

Commission Detérmines Not To Terminate Antidumping Investigations.

On January 17, 1978, the United States International Trade Commission received
advice from the Department of the Treasury that, in accordance with section 201(c) (1)
of the Antidumping Act of 1921, as amended, antidumping investigations were being
initiated with respect to carbon steel bars and carbon steel strip from the United
Kingdom, and that, pursﬁant to section 201(c)(2) of that act, information developed
during Treasury's preliminary investigations led to the conclusion that there is
substantial doubt that an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason of the importation of
such carbon steel bars and carbon steel strip into the United States from the United
Kingdom.!J Accordingly, the Commission on January 23, 1978, instituted inquiries Nos.
AA1921-Inq.-8 (carbon steel bars from the United Kingdom) and AA1921-Inq.-9 (carbon
éteel strip from the United Kingdom) under section 201(c)(2) of the act, to determine
whether there is no reasonable indication that an industry in the United States is
being or is likely to be injured, or is prevented from being established, by reason
of the importation of such merchandise into the United States.

A public hearing was held on February 1, 1978, in Washington,rD.C. ?qblic notice
both of the institution of the inquiries and of the hearing was duly given by posting
copies of the notice at the Secretary's Office in the Commission in Washington, D.C.,
and at the Commission's Office in New York City, and by publishing the original

notice in the Federal Register on January 26, 1978 (43 F.R. 3632).

1/ The Treasury advice defined carbon steel bars as those provided for in item

numbers 608.45 agd 608.46 of the Tariff Schedules of the United States (TSUS) and
carbon steel strip as that provided for in TSUS item numbers 609.02, 609.03, and 60&.04.



The Treasury Department instituted its investigations after coceliving -
properly filed complaint on December 5, 1977, from Armco Steel Corp.. Middl: powm,

Ohio. The Treasury Department's notice of its antidumping proceeding wuas published

in the Federal Registef of January 23, 1978 (43 F.R. 3231).

On the basis of information developed during the course of inquiry No.
AAl92l-Inq.—8 (carbon steel bars from the United Kingdom), the Commission
(Chairman baniel Minchew, and Commissioners George M. Moore, Catherine Bedell, and
Ttalo H. Ablondi) }/vg/ does not determine that there is no reasonable indication that
an industry in the United States is being or is likely to be injured, or is
prevented from being established, by reason of the importation of carbon steel bars
from the United Kingdom that are allegedly being sold at less than fair value as
indicated by the Department of the Treasury.

On the basis of information developed during the course of inquiry No.
AA1921-Inq.-9 (carbon steel strip from the United Kingdom), the Commission
(Chairman Daniel Minchew, and Commissioners George M. Moore, Catherine Bedell,
Italo H. Ablondi, and Bill Alberger), 3/ does not determine that there is no
reasonable indication that an industry in the United States is being or is likely
to be injured, or is prevented from being established, by reason of the importation
of carbon steel strip from the United Kingdom that is allegedly being sold at less

than fair value as indicated by the Department of the Treasury.

1/ Vice Chairman Joseph 0. Parker did mnot participate in the determination.

2/ In inquiry No. AA1921-Inq.-8, Commissioner Bill Alberger determines that there
is no reasonable indication that an industry in the United States is being or is
likely to be injured, or is prevented from being established, by reason of the im-
portation of carbon steel bars from the United Kingdom that are allegedly being sold
at less than fair value as indicated by the Department of the Treasury.

3/ Vice Chairman Joseph O. Parker did not participate in the determination.



STATEMENTS OF REASONS IN INQUIRY NO. AA1921-INQ.-8
(CARBON STEEL BARS FROM THE UNITED KINGDOM) 1/

Statement of Reasons for Negative Determination in Inquiry No AA1921-Inq.-8 by
Commissioners George M. Moore and Catherine Bedell 2/‘2/

On January 17, 1978, the United States International Trade Commission received
advice from the Department bf the Treasury that during the course of preliminary
antidumping investigations ﬁith respect to carbon steel bars and carbon steel strip
from the United Kingdom, Treasury had concluded from the information available to it
"that there is substantial doubt that an industry in the United States is being, or
is likely to be, injured, or is prevented from being established, by reason of the
importation of this merchandise into the United States." Acting on this advice, the
Commission, on January 23, 1978, instituted inquiries Nos. AA1921-Inq.-8 (carbon
steel bars from the United Kingdom) and AA1921-Inq.-9 (carbon steel strip from the
United Kingdom) under section 201(c)(2) of the Antidumping Act, 1921, as amended, to
determine whether there is no reasonable indication that an industry in the United
States is being or is likely to be injured, or is prevented from being established,

by reason of the importation of such merchandise into the United States.

1/ The statements of reasons in inquiry No. AA1921-Inq.-9 (carbon steel strip from
the United Kingdom) appear separately.
2/ Chairman Minchew concurs in the result. In determining in the negative he
states:
In reaching my decision I have been influenced by the
unique problems facing the domestic steel industry, especially
with regard to world trade in steel products. This situation,
coupled with the commitment of our government to vigorously enforce
the laws against unfair trade practices (including dumping),
convinces me of the necessity for the Department of the Treasury
to continue its antidumping investigation of imports of carbon
steel bars from the United Kingdom.
3/ Commissioner Ablondi concurs in the result.



Determination

On thé basis of:information developed during the course of this inquiry we do
not determine that there is no reasonable indication that an industry in the United
States is being or is likely to be injured, or is prevented from being estab-
lished, 1/ by reason of the importation of carbon steel bars into the United States
from the quted Kingdom allegedly sold at less than fair value (LTFV) as indicated

by the Department of the Treasury.

Discussion

Statutory criteria of section 201(c)(2).--Section 201(c)(2) of the Antidumping

Act, 1921, as amended, under which this inquiry is being conducted, states, in
effect, that if the Secretary of the Treasury concludes, during a preliminary
investigation under the Antidumping Act, that there is substantial doubt regarding
possible injury to an industry in the United States, he shall forward to the U.S.
International Trade Commission his reasons for such doubt. Upon receipt of the
Secretary's reasons, the Commission shall, within 30 days, determine whether there
is no reasonable indication that an industry in the United States-is being or is
likely to be injured, or is prevented from being established by reason of the
importation of merchandise allegedly sold in the United States at less than fair
value.

The imported articles and the domestic industry.--The products subject to this

inquiry are hot-rolled carbon steel bars. Hot-rolled carbon steel bars are produced
by hot-rolling billets or slabs of carbon steel in bar mills. Hot-rolled carbon

steel bars are produced in the United States at 87 mills operated by 53 firms.

Information received from the Department of the Treasury.--The Department of
the Treasury advised the Commission that imports of carbon steel bars from the’

United Kingdom increased substantially from January-September 1976 to January-

1/ Prevention of establishment of an industry in this inquiry is not in question 4
and will not be discussed further in these views.



September 1977, and they éccognted for 1.4 percent of U.S. consumption in 1977. It
noted that the alleged LFTV margins for such bars ranged from 2.6 to 12 percent,
according to the petitioner.  In making its determination in this inquiry, the
Commission developed.informétion from various sources and did not consider the
information received from Treasury as determinative.

Market penetration by imports from the United Kingdom.--U.S. imports of hot-

rolled carbon steel bars from the United Kingdom increased from 59,000 short tomns

in 1974 to 114,000 short tons in 1977, or by 93 percent. From 1976 to 1977 alone,
the increase amounted to 48 percent.‘ The ratio of imports of such merchandise from
the United Kingdom to apparent U.S. gonsumption increased from 0.8 percent in 1974
to 1.7 percent in 1977. From 1976 to 1977 the ratio rose from 1.3 percent to 1.7
percent. It should be noted that the market for carbon steel bars in the United
States is not homogeneous. All the exports from the United Kingdom are of so-called
special quality, meeting the special high-precision requirements of customers in the
forging and machining industries. These bars do not compete in the U.S. market with
lower quality bars, known as merchant bars, but compete only with other special-
quality bars produced by U.S. firms and imported from other countries. Only 20
percent of U.S. production of hot-rolled carbon steel bars is of special quality.

As a result, the United Kingdom accounted for 5.1 percent of apparent U.S. consump-
tion of special-quality hot-rolled carbon steel bars in 1977.

Other factors.--The instant inquiry has come before the Commission at a time

when the evidence is mounting that the domestic steel industry (which produces the
specific products in question) is in distress, experiencing declining préduction,
shipments, employment, and profits. Information developed during the course of
these inquiries confirms that U.S. producers' shipments, employment, and profita-

bility have all fallen since 1974.



During 1974-77, while imports of bars from the United Kingdom were increasing,
U.s. producgrs' shipments of hot-rolled carbon steel bars fell by 18 percent. Such
increases in imports:from the United Kingdom obviously could have exacerbated the
injury to the domestic industry already inflicted by declining demand. The firms
that responded to the Commission's questionnaires reported that person-hours worked
by their pfodﬁgtion and related workers in the production of hot-rolled carbon steel
bars fell byvlo percent between 1974 and 1977. In addition, the respondents to the
Commission's questionnaires reported that their profits on their hot-rolled carbon
steel bar operations deteriorated annually from 1974 through September 1977. All
the reporting companies reported net profits on their bar operations in 1974, and
all reported net losses on the same operations in January-September 1977.

In testimoﬁy befofe the Commission, the President of the British Steel Corp.
(BSC), Houston, Tex., reported that BSCiS hot-rolled carbon steel bars are sold at
prices 5 to 10 percent below U.S. producers' prices. In addition, a sale of hot-
rolled carbon steel bars from an independent U.K. supplier to a U.S. customer at

a price about 20 percent below U.S. producers' prices has been confirmed.

Conclusion

On the basis of the above, we do not determine that there is no reasonable
indication that‘an industry in the United States is being or is likely to be
injured by reason of the importation of carbon steel bars from the United Kingdom
allegedly sold at less than fair value as indicated by the Deﬁartment of the

Treasury.



STATEMENT OF REASONS FOR AFFIRMATIVE VOTE
OF COMMISSIONER BILL ALBERGER
ON CARBON STEEL BARS FROM THE UNITED KINGDOM

On January 17, 1978, the United States International Trade
Commission received advice from the Department of the Treasury that
during the course of preliminary antiduﬁping investigations with
respect to carbon steel bars and carbon steel strip from the United
Kingdom, Treasury had concluded from the information available to it
"that there is substantial doubt that an industry in the United States
is being, or is likely to be, injured, or is prevented from being
established, by reason of the importation of this merchandise into

1

the United States." Acting on this advice, the Commission, on

January 23, 1978, instituted inquiries Nos. AA1921-Inq.-8 (carbon

steel bars from the United Kingdom) and AA1921-Inq.-9 (carboﬁ steel

strip from the United Kingdom) ﬁnder section 201(c)(2) of the Antiduﬁping
Act, 1921, as amended, to determine whether there is no reasonable
indication that an industry in the United States is being or is likely

to be injured, or is prevented from being established, by reason of

the importation of such merchandise into the United States.

Determination

On the basis of information developed during the course of these
inquiries I determine that there is no reasonable indication that an

industry in the United States is being or is likely: to be injured, or



is prevented from being established,l/

by reason of the importation
of carbon steei bars into the United States from the United Kingdom
allegedly sold at less than fair value as indicated by the Department

of the Treasury.

Discussion

Statutéry criteria of section 201(c)(2)

Seéfion (c) (2) of the Antidumping Act, 1921, as amended, under which
this inquiry is being conducted, states, in effect, that if the Secretary
of the Treasury concludes, during a preliminary investigation undep the
Antidumping Act, that there is substantial doubt regarding possible
injury to an industry in the United States, he shall forward to the U.S.
International Trade Commission his reasons for such doubt and the Commission
shall, within thirty days, determine whether there is no reasonable indica-
tion that an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason of the importa-
tion of merchandise allegedly sold in the United States at iess than fair

value.

The imported article and the domestic industry

Hot-rolled carbon steel bars are produced by hot rqlling billets
or slabs of carbon steel in bar mills. They are produced at 87 mills
operated by 53 firms. Most U.S. producers are located in the North

Central states adjacent to the Great Lakes.

1. Prevention of establishment of an industry in these inquiries is not
in question and will not be discussed further in these views.



Information received from the Department of the Treasury

The Department of the Treasury advised the Commission that
iﬁports of carbon steel bars from the United Kingdom had increased
substantially from January-September 1976 to January-September 1977,
but that they only accounted for 1.4 percent of U.S. consumption in
1977. It noted that the alleged less-than-fair-value margins for
such bars ranged‘from 2.6 - 12 percent, according to the petitioner.
Treasury also indicated that there was no evidence to connect the
subject imports to recent declines in employment and profitability
reported by the domestic industry. In making its determinations iﬁ
these inquiries, the Commission did not consider the information
supplied by Treasury as determinative and in addition examined other

evidence as follows.

Market penetration by imports from the United Kingdom

In this inquiry I have found the dominant factor to be considered
is the extremely low level of import penetration of the domestic
market. U.S. imports of hot-rolled carbon steel bars from the United
Kingdom, alleged to be sold in the United States at less than fair
value, amounted to only 114,000 short tons in 1977, or only 1.7 percent
of apparent U.S. consumption. In 1975, the ratio of imports from the
United Kingdom to domestic consumption amounted to only 1.5 percent,
and in 1974 and 1976, the ratio was even lower. In addition, imports

of hot-rolled carbon steel bars from the United Kingdom accounted for
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a smaller proportion of total U.S. imports of carbon steel bars from
all sources in 1977 than it accounted for in 1976. Moreover, imports
of such merchandise from Canada and Japan were larger in 1977 than

were imports from the United Kingdom.

Other factors

Thé_instant inquiries have come before this Commission at a time
when the evidence is mounting that the domestic steel industry (which
produces the specific products in question) is in distress, reporting
declining producing, shipments, employment, and profits. Information
developed in the course of this investigation confirm that the domestic
industry has suffered declining profits overall, and that it has
experienced declining shipments of the products in question. Employ-
ment and profitability of the few producers that supplied such data
to the Commission on their hot-rolled carbon steel bar and hot- and
cold-rolled carbon steel strip operations also generally declined.
However, it is my opinion that these declines cannot be attfibuted to
U.S. imports of carbon steel bars from the United Kingdomf U.S.
producers' shipments of hot-rolled carbon steel bars fell by over
1.2 million short tons between 1974 and 1977, while imports from the
United Kingdom rose by only 55,000 short tons. Declining U.S. demand --
amounting to 1.1 million short tons during the‘period 1974—77 —-- accounted

for virtually all of the reduction in U.S. producers' shipments.
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In addition to the abpve; although there is evidence that U.K.
suppliers may séll the broducts in question in the U.S. market at
lower prices than U.S. producers, such merchandise is éenerally sold
in the United States at higher prices than is comparable merchandise
from other foreign suppliers. Omne U.S. purchaser of hot-rolled carbon
steel bars has reduced his purchases from the United Kingdom in favor
of increased purchases from lower priced foreign sources. In additionm,
despite evidence of underselling in the U.S. market by U.S. imports of
hot-rolled carbon steel bars from the United Kingdom, there seems to
be little evidence of price suppression or depression for the U.S.
products most directly in competition with the U.K. products. All
of the imports of hot-rolled carbon steel bars from the United Kingdom
are of special quality. Only two U.S. manufacturers reported their
prices of such bars. Botk firms reported substantial increases in prices

of such products since January 1976.

Conclusion
On the basis of the above, I determine that there is no reasonable
indication that an industry in the United Stateé is being or is'likely_
to be injured, or is prevented from being established, by reason of ﬁhe
importation of carbon steel bars from the United Kingdom aliegedly sold

at less than fair value as indicated by the Department of the Treasury.

11
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STATEMENT OF REASONS IN INQUIRY NO. AAL9Z21I~ING.~9 (CARBON STEEL STRIP
FROM THE UNITED KINGDOM) 1/

Statement of Reasons for Negative Determination in inquiry No. AA1921-Inq.-9
by Commissioners George M. Moore, Catherine Bedell,
and Bill Alberger 2/ 3/

On'January 17, 1978, the United States International Trade Commission received
advice fromvthe Department of the Treasury that during the course of preliminary
antiduﬁpiﬁg investigations with respect to carbon sﬁeel bars and carbon steel strip
from the United Kingdom, Treasury had concluded from the information available to
it "that there is substantial doubt that an industry in the United States is being,

or is likely to be, injured, or is prevented from being established, by reason of

the importation of this merchandise into the United States." Acting on this advice,

1/ The statement of reasonS in inquiry No. AA1921-Inq.-8 (carbon steel bars
from the United Kingdom) appears separately.
2/ Chairman Minchew concurs in the result. In determining in the negative he
states:
In reaching my decision I have been influenced by the unique
problems facing the domestic steel industry, especially with regard
to world trade in steel products. This situation coupled with the
commitment of our government to vigorously enforce the laws against
unfair trade practices (including dumping), convinces me of the
necessity for the Department of the Treasury to continue its
antidumping investigation of imports of carbon steel strip from
the United Kingdom.

3/ Commissioner Ablondi concurs in the result. In determining in the negative
he states: ’

In the inquiry entitled New, On-The-Highway, Four-Wheeled,
Passenger Automobiles from Belgium, Canada, France, Italy, Japan,
Sweden, the United Kingdom, and West Germany, No. AA1921-Inq.-2,

I expressed the view that imports accounting for less than 1

percent of domestic consumption, unaccompanied by other indicators,
would result in a determination of no reasonable indication of injury.
Each inquiry under sec. 201(c)(2) should be examined on its indivi-
dual merits. While I would have considered the small market
penetration in this inquiry as paramount, other indicators counter-
balance this important factor. The evidence of ‘large margins of
underselling in the U.S. market (24 to 26 percent), combined with

the uncertainties in the steel industry in the face of new Treasury
regulations effective February 21, 1978, requires that Treasury's
antidumping investigation of carbon steel strip from the United
Kingdom continue. To. do otherwise under the instant factual cir-
cumstances may withhold or delay relief under the antidumping 12
laws.
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the Commission, on January 23, 1978; instituted inquiries Nos. AA1921-Inq.-8

{(carbon steel bars froﬁ'the Uﬁitéd Kingdom) and ‘AA1921-Inq.-9 (carbon steel strip
from the United Kingdom) under section 201(c)(2) of the Antidﬁmping Act, 1921, as
amended, to determine ‘whether therevis no reasonable indication that an industry:

in the United States is being or is likely to be injured, or is prevented from -

being established,'by reason of the importation of such merchandise into the United:

States.

Determination

On the basis of iﬂformation developed_du:ing the course of this inquiry
we do not determine that there is no reasonable indication that an industry in
the United States is being or is likely to be injured, or is prevented from being
established, 1/ by reason of the importation of carbon steel strip into the United

States from the United Kingdom allegedly sold at less than fair value (LTEV) as

indicated by the Department of the Treasury.

Discussion

Statutory criteria of section 201(c) (2) .~-Section (c)(2) of the Antidumping

Act, 1921, as amendgd, under whiéh this inquiry is being conducted, states, in '
effect, that if the Secretary of the Treasury concludes, during a preliminaryv
investigation under the An;idumping Act, that there is substantial doubt regarding
possible injury to an industry in tﬁe United States, he shail forward fo thetU.S
International Trade Commissiqnyhis»reasons for such doubt. qun receipt bf the
Secretary's reasons, the Commission shall, within thirty days, dete;mine @hether

there is no reasonable indication that an industry in the United States is being

l/ Prevention of establishment of an industrv in this inquiry is not in
question and will not be discussed further in these views.
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or is likely to be injured, or is prevented from being established, by reason of the
importation7of merchandise allegedly sold ih the United States at less than fair value.

The imported articles and the domestic industry.--The products subject to this

inquiry are hot- and cold?rolled carbon steel strip. Carbon steel strip is pro-

duced by hot- or cold—roliing in strip rolling mills, or it can be produced by the
slitting of carbon steel sheet. Hot-rolled carbon steel‘strip is produced in the

United States at 33 rolling mills operated by 18 firms, and cold-rolled carbon steel strip
is produced ét 39 rolling mills operated by 29 firms. All but 2 of the 18 firms

that produce hot-rolled strip also produce hot-rolled bars, and nearly a third of

the cold-rolled strip‘rollers also produce hot-rolled bars, hot-rolled strip, or both.
Most U.S. producers are located in the North Central States adjacent to the Great

Lakes. Producers of carbon steel strip that slit purchased carbon steel sheet are
numerous and may make up a large proportion of U.S. production and shipments.

Information received from the Department of the Treasury.--The Department of

the Treasury advised the Commission that imports of carbon steel strip increased

during January-September 1977, compared with the corresponding period of 1976, and

- these imports accounted for 0.2 percent of domestic consumption during January-

September 1977. Alleged LTFV margins for carbon steel strip ranged from 24 to 26 percent.
In making its determination in this inquiry, the Commission developed information

from various sources and did not consider the information received from Treasury

as determinative.

Market penetration by imports from the United Kingdom.—-U{S. imports of carbon

steel strip from the United Kingdom amounted to 3,931 short tomns in 1977, or 0.2
percent of apparent U.S.‘consumption.‘ Impotts of carbon steel strip in 1976 had

amounted to 3,612 short tons.
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Other factors.—-In general, these inquiries disclosed that the same indications

of injury were present for U.S. producers of strip as for U.S. producers of bars.
Declining shipments at a time of increasing imports of comparable products, declin-
ing employment, and deteriorating profitability were found to exist among the
respondents to the Commission's questionnaires.

Comparable articles.--It is apparent that carbon steel strip and carbon steel

sheet are comparable articles, being dissimilar only in their respective dimensions.
That is, if a flat-rolled carbon steel product meets all the specifications for
carbon steel strip, except that it exceeds 12 inches in width, it is classified
as sheet, and, conversely, if a flat-rolled carbon steel product meets all the
specifications for sheet, but is only 12 inches in width or less, it is classified
for the purpose of the Tariff Schedules of the United States as strip. Therefore,
products identical in all respects except that one is 12 inches wide and one is
12.1 inches wide will be classified as strip and sheet, respectively. End uses
and production methods for the two products may be identical, and imports of sheet
will impact upon domestic producers of both sheet and strip. In addition, some of
the wider widths of sheet are imported into the United States, where they are slit
by a simple operation into strip widths, thereby reducing the market for the strip
produced in U.S. rolling mills.

Currently the Department of the Treasury is conducting antidumping investi-
gations on imports of carbon steel sheet from the United Kingdom, Wést Germany,

Belgium, France, Italy, and the Netherlands in response to a complaint against

such imports by National Steel Corp. Another investigation is being conducted on
imports of carbon steel sheet from Japan; that investigation was initiated on the

basis of a complaint by United States Steel Corp. 1In its notice of its antidumping
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proceeding with regard to cold-rolled and galvanized carbon steel sheet from the

United Kingdom published in the Federal Register (December 2, 1977, 42 F.R. 61353),

the Treasury Department states:

In assessing the injury caused by the alleged sales at less
than fair value from each of the six countries of the European
Economic Community, it has been considered appropriate to
. cumulate the shares of the market held by imports from each
.of the countries named. The products appear to be fungible.
Under such circumstances, it would be unrealistic to attempt
to differentiate the alleged injury caused by imports from
one country rather than from another when it is the cumulative
effect of all occurring within a discrete time frame that
creates the problem.

The Treasury Department instituted that investigation, along with the investi-
gations with regard to cold-rolled and galvanized carbon steel sheet from the other
EEC countries and the investigation of cold-rolled carbon steel sheet from Japan
without referral to the U.S. International Trade Commission for 30-day inquiries.

Market penetration from all sources alleged to be sold at LTFV.--Therefore,

we have concluded that it may be appropriate to examine the impact of U.S. imports
of carbon steel strip from the United Kingdom, alleged to be sold at less than fair
value, with the impact of imports of cold-rolled carbon steel sheet from the>United
Kingdom, Japan, West Germany, Belgium, France, Italy, and the Netherlands, which are
currently under investigation by the Departmeﬁt of the Treasury and which may ulti-
mately be found to be sold at less than fair value.-

U.S. imports of carbon steel strip and cold-rolled carbon steel éheet increased
from 2.6 million short tons in 1974 to 3.4 millién short tgns in 1977, or by 31
percent. Imports alleged to have been sold in the United States at less than fair

value, increased by the same percentage between 1974 and 1977 and accounted for 84
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percent of fotal U.S. imports of the products in question in both years. Imports

from the United Kingdom, West Gerﬁany, Belgium, France, Italy, the Netherlands, and Japan
alleged to be sold at less than fair value increased from 2.2 million short tons

(or 9.8 percent of apparent U.S. consumption) in 1974 to 2.8 million short tons

(or 12.6 percent of apparent U.S. consumption) in 1977.

Conclusion

On the basis of the above, we do not determine that there is no reasonable
indication that an industry in the United States is being or is likely to be
injured by reason of the impoftation of carbon steel strip from the United Kingdom
allegediy sold at less than fair value as indicated by the Department of the

Treasury.
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INFORMATION OBTAINED IN THE INVESTIGATION
éummary

On January 17, 1978, the U.S. International Trade Commission received
advice from the Treasury Department in accordance with section 201(c) of the
Antidumping Act, 1921, as amended, that antidumping investigations were
being instituted by Treasury with respect to carbon steel bars and carbon
steel strip from the United Kingdom and that information developed during
Treasury's preliminary investigations led to the conclusion that there was
substantial doubt whether an industry in the United States was being or was
likely to be injured, or -was prevented from being established, by reason of
the importation of such merchandise into the United States. Accordingly,
the Commission, on January 23, 1978, instituted inquiries Nos. AA1921-Inq.-8
and AA1921-inq.-9 under section 201(c)(2) of the act, to determine whether
there is no reasonable indication that an industry in the United States is
being or is likely to be injured, or is prevented from being established, by
reason of the importation of such merchandise into the United States.
Affirmative determinations by the Commission will allow Treasury to
terminate its investigations, while negative determinations will result in
Treasury continuing its investigations into the nature and extent of sales
at less than fair value.

The instant inquiries resulted from a complaint, filed on December 5,
1977, by Armco Steel Corp., Middletown, Ohio, that imports of carbon steel
plates, carbon steel structural shapes, carbon steel cold-rolled sheets and
coils, carbon steel wire rods, and carbon steel hot-rolled bars and bar
shapes are being, or are likely to be, imported from the United Kingdom and
sold in the United States at less than fair value within the meaning of the
Antidumping Act, 1921, as amended. The complaint alleged that possible
margins of sales at less than fair value ranged from 2.6 to 12 percent on
bars and 24 to 26 percent on strip. The Treasury Department has already
instituted its investigations on carbon steel plates and certain carbon
steel structural shapes on the basis of the Armco complaint without referral
to the U.S. International Trade Commission. In addition, Treasury had
already initiated investigations of cold-rolled sheet from the United
Kingdom as a result of a complaint filed by National Steel Corp., and carbon
steel wire rods from the United Kingdom as a result of a complaint filed by
Georgetown Steel Corp.

Hot-rolled carbon steel bars are rolled from billets in merchant—qual1ty
(general use) and special-quality grades. The latter grade serves superior
quality requirements for forging, aircraft, and axle applications. An
estimated 80 percent of domestic shipments are of merchant-quality bars.
Carbon steel strip is produced by hot rolling billets in a bar mill or strip
mill or by hot rolling slabs into sheets and coils, and slitting these
products to strip of the desired width. Cold-rolled strip requires the
additional sequence of chemical treatment and cold rolling pr1or to sh1pp1ng
or slitting and shipping.
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The tariff rate on carbon steel bars is 7 percent ad valorem, and the
rates of duty for strip range from 6 to 9.5 percent ad valorem; the heavier
gages of strip receive the greater tariff protection. With one exception,
the tariff rates on bars and strip have not been changed since 1963.

Bars and strip are produced in the United States by 73 companies with
over 150 mills. Integrated steel companies produce both hot-rolled bars and
hot~- and ecold-rolled strip. Mini steel mills as well as steel rerollers are
also active in these areas of production. Integrated steel mills do not,
predominate in the cold-rolled-strip area. Instead, independent firms, many
of which are buyers of sheet and coil for slitting into strip, account for
the greater proportion of cold-rolled strip production. The domestic
producers tend to be concentrated in the highly industrial States of the
Great Lakes area; 43 of the 87 bar mills are in this area, as are 53 of the
72 strip mills.

Consumption of carbon steel bars and strip declined drastically in 1975
as a result of the recession. Some recovery occurred in 1976 and 1977, but
1977 consumption was still below 1974 levels. The consumption of bars
declined less, proportionally, than did consumption of strip, but the
reduction in consumption of bars was greater in actual volume. U.S.
apparent consumption of the bars and strip covered by these inquiries
declined from 10.3 million short tons in 1974 to 7.1 million short tons in
1975 and increased to 8.6 million short tons in 1977. Apparent U.S.
consumption of hot-rolled carbon steel bars declined from 7.8 million short
tons in 1974 to 5.5 million short tons in 1975 and increased to 6.6 million
short tons in 1977. Apparent U.S. consumption of hot—- and cold-rolled
carbon steel strip declined from 2.6 million short tons in 1974 to 1.6
million short tons in 1975, and amounted to 2.0 million short tons in 1976
and 1.9 million short tons in 1977.

U.S. producers' shipments of the bars and strip covered by these
inquiries declined from 9.7 million short tons in 1974 to 6.7 million short
tons in 1975, increasing thereafter to 7.9 million short toms in 1977. U.S.
producers' shipments of hot-rolled carbon steel bars declined from 7.2
million short tons in 1974 to 5.2 million short tons in 1975, but increased
to 6.0 million short tons in 1977. U.S. producers' shipments of hot- and
cold-rolled carbon steel strip declined from 2.5 million short tons in 1974
to 1.6 million short tons in 1975, increased to 2.0 million short tons in
1976, and declined to 1.9 million short tons in 1977.

Total U.S. imports of the bars and strip covered by these inquiries
declined sharply from 757,000 short tons in 1974 to 434,000 short tomns in
1976, but increased to 765,000 short tons in 1977. U.S. imports of
hot-rolled carbon steel bars declined from 678,000 short tons in 1974 to
369,000 short tons in 1976, and increased to 691,000 short tons in 1977.
u.s. 1mports of hot- and cold-rolled carbon steel strip declined from 79,000
short tons in 1974 to 52,000 short tons in 1975, 1ncre351ng thereafter to
74,000 short tons in 1977.
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The ratio of imports to apparent U.S. consumption of the bars and strip
covered by these inquiries.declined from 7.3 percent in 1974 to 5.5 percent
in 1976 but amounted to 8.9 percent in 1977. The ratio of imports to
apparent U.S. consumption of hot-rolled carbon steel bars declined from 8.7
percent in 1974 to 6.3 percent in 1976, but increased to 10.4 percent in
1977. The ratio of imports to apparent U.S. consumption of hot- and cold-
rolled carbon steel strip increased from 3.1 percent in 1974 to 3.2 percent
in 1975 and 1976, and increased further to 3.8 percent in 1977.

U.S. imports from the United Kingdom of the bars and strip covered by
these inquiries amounted to 65,000 short tons in 1974 (0.6 percent of
apparent U.S. consumption), 89,000 short tons in 1975 (1.3 percent of
apparent U.S. consumption), 80,000 short toms in 1976 (1.0 percent of
apparent U.S. consumption), and 118,000 short toms in 1977 (1.4 percent of
apparent U.S. consumption).

U.S. imports from the United Kingdom of hot-rolled carbon steel bars
amounted to 59,000 short tons in 1974 (0.8 percent of apparent U.S.
consumption), 83,000 short tons in 1975 (1.5 percent of apparent U.S.
consumption), 77,000 short tons in 1976 (1.3 percent of apparent U.S.
consumption), and 114,000 short tons in 1977 (1.7 percent of apparent U.S.
"consumption).

U.S. imports from the United Kingdom of hot- and cold-rolled carbon
steel strip declined from 6,400 short tons in 1974 (0.2 percent of apparent
U.S. consumption) to 6,000 short tons in 1975 (0.4 percent of apparent U.S.
consumption), and to 3,600 short tons 1976 (0.2 percent of apparent U.S.
consumption). They amounted to 3,900 short tons in 1977 (0.2 percent of
apparent U.S. consumption).

The United Kingdom accounted for 15.5 percent of total U.S. imports of
the bars and strip covered by these inquiries in 1977, following both Japan
and Canada in volume. The United Kingdom accounted for 16.5 percent of
total U.S. imports of hot-rolled carbon steel bars during the same time
period, again following Japan and Canada in volume. During 1977, the United
Kingdom accounted for only 5.3 percent of total U.S. imports of hot- and
cold-rolled carbon steel strip, falling behind Japan, Canada, West Germany,
and Belgium.

It was stated by the complainant during the Commission's public hearing
that a Great Lakes regional market might exist for carbon steel bars,
especially those of special quality. The data collected by the Commission
indicate that the ratio of imports of hot-rolled carbon steel bars from the
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United Kingdom to - apparent consumption of such merchandise in the North
Central States amounted to 1.9 percent during January-September 1977. For
special-quality hot-rolled carbon steel bars, the ratio of imports to total
apparent U.S. consumption amounted to 5.1 percent in 1977, since virtually
all imports are of special-quality bars and only 20 percent of domestic
production is of such merchandise. The ratio of imports to apparent
consumption of special-quality hot-rolled carbon steel bars in the North
Central StateSwas even greater in January-September 1977--amounting to 7.1
percent.

The U.S. steel industry on its overall operations has experienced
declining revenues and profits since 1974. Although these declining profits
cannot be tied directly to the industry's operations on carbon steel bars
and carbon steel strip, limited responses to the Commission's questionnaires
indicate that revenues and profits have declined on those operations also.

The Commission sought to obtain specific price information on hot-rolled
carbon steel bars and carbon steel strip. The data received, however, do
not permit comparisons in the U.S. market between U.S. producers' prices and
prices applicable to U.S. imports from the United Kingdom of bars having
nearlyidentical physical and chemical specifications. Testimony by the
President of British Steel Corp. (Houston) at the Commission's public
hearing, however, indicated that British Steel Corp.'s prices for carbon
" steel bars in the U.S. market are 5 to 10 percent below U.S. producers'
prices and are 5 to 30 percent above the prices of imports from other
sources. British Steel Corp. accounts for virtually all U.S. imports of
hot-rolled carbon steel bars into the United States.

Introduction

On January 17, 1978, the United States International Trade Commission
received advice from the Treasury Department that, in accordance with
section 201(c) of the Antidumping Act, 1921, as amended, antidumping
investigations were being initiated with respect to carbon steel bars and
carbon steel strip from the United Kingdom and that information developed
during Treasury's preliminary investigations led to the conclusion that
there is substantial doubt whether an industry in the United States is being
or is likely to be injured, or is prevented from being established, by
reason of the importation of such merchandise into the United States. 1/

The Treasury letter defined carbon steel bars as those provided for in item
numbers 608.45 and 608.46 of the Tariff Schedules of the United States
(TSUS) and carbon steel strip as that provided for in TSUS item numbers
609.02, 609.03, and 609.04. Accordingly, the Commission, on January 23,
1978, instituted inquiries Nos. AA1921-Inq.-8 and AA1921-Inq.-9 under
section 201(c)(2) of the act, to determine whether there is no reasonable
indication that an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason of the importa-
tion of such merchandise into the United States. ‘

1/ Treasury's letter is presented in app. B.
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A public hearing was held on February 1, 1978, in Washington, D.C. 1/
Notice of the institution of the inquiry and hearing was duly given by
posting copies of the notice at the Secretary's Office in the Commission in
Washington, D.C., and at the Commission's office in New York City, and by
publishing the original notice in the Federal Register of January 26, 1978
(43 F.R. 3632). 2/ :

The Treasury Department instituted its investigations after receiving a
complaint on December 5, 1977, from the Armco Steel Corp., of Mlddletown,
Ohio. Treasury's notices of its antidumping proceedings were published in
the Federal Register of January 23, 1978 (43 F.R. 3231). 3/

In the event that the U.S. International Trade Commission finds in the
affirmative--that there is no reasonable indication that an industry in the
United States is being or is likely to be injured, or is prevented from
being established, by reason of the importation of carbon steel bars from
the United Kingdom (inquiry No. AA1921-Inq.-8) or carbon steel strip from
the United Kingdom (inquiry No. AA1921-Inq.-9) that may be sold in the
United States at less than fair value--the Treasury Department will
terminate its investiations as to the fact or likelihood of sales at less
than fair value of such merchandise. In the event that the Commission finds
in the negative, the Treasury Department's investigations will continue.

.The Commission's determinations are due to lte reported to the Secretary of
the Treasury by no later than Thursday, February 16, 1978.

Description and Uses
Carbon- steel

The steel bars and steel strip that were covered by the Treasury letter
are of carbon steel--that is, steel that is not alloyed. According to the
definitions given in the TSUS, steel is an alloy of carbon in iron which may
contain other elements intended to enhance one or more properties and may
contain elements unavoidably retained from raw materials, but iron must
predominate, by weight, over each of the other elements. Carbon steel--that
is, steel not alloyed by these other elements--is steel which does not
contain one or more of the following elements in more than specified.
proportions by weight: Manganese, phosphorous, sulfur, silicon, copper,
aluminum, chromium, cobalt, lead, nickel, tungsten, or maximum percentages

1/ Representatives of Armco Steel Corp. (the complainant in the instant
inquiries) and British Steel Corp. (the largest importer of carbon steel -
bars from the United Kingdom) presented testimony to the Commission at the
public hearing.

2/ A copy of the Commission's notice of inquiries and hearing is presented
in app. C.

3/ Coples of Treasury's notices of its antidumping proceedlngs are
presented in app. D.
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of any other metallic element. It should be noted that carbon steel does
not. include stainless steel, i.e., any alloy steel enumerated above which
contains less than 1 percent of carbon and over 11.5 percent of chromium.

Carbon steei bars

The TSUS defines bars as products of solid cross section not conforming
completely to the respective specifications set forth in the TSUS for
blooms, billets, slabs, sheet bars, wire rods, plates, sheets, strip, wire,
rails, joint bars, or tie plates, and which have cross sections in the shape
of circles, segments of circles, ovals, triangles, rectangles (flat bars),
hexagons, or octagons. Carbon steel bars are generally produced in straight
lengths but can also be produced in coils depending upon size and configura-
tion. The carbon steel bars covered by the Treasury letter are hot rolled
only. >

In terms of tonnage and application, hot-rolled carbon steel bars are
among the most important products made by the domestic steel industry. 1/
The ingots, blooms, or billets, from which carbon steel bars are produced,
are heated in a furnace to a uniform heat and then passed through a series
of rolls that form the steel to the desired shape and dimension. After
being rolled, the bars are generally cut to standard straight lengths by hot
" shearing, hot sawing, or other means, depending on their size, cross-
sectional configuration, and grade of steel. They are designated by
dimension and by cross sectional configuration, i.e., "1 inch square,'" "2
inch oval," and so forth.

In general there are two major grades of hot-rolled carbon steel
bars--merchant quality and special quality. Merchant-quality bars are
produced to a variety of chemical and physical specifications, but the
tolerances are broad and they are not designed to the rigorous specifi-
cations required for use in forging, heat treating, or other processes
requiring close metallurgical control, internal soundness, and surface
perfection. Merchant-quality bars are used in the production of noncritical
components of most types of machinery, bridges, buildings, railway cars,
earth-moving and road-building equipment, and agricultural implements, and
for "wrought'" grills, railings, furniture, and other products. An estimated
80 percent of U.S. production of hot-rolled carbon steel bars is of merchant
quality bars.

Special-quality bars are ordered when the end use or the method of
fabricating the end product requires characteristics not available in
merchant-quality bars. Special-quality bars are made to exact chemical and
physical specifications suitable for the production of many products that

1/ Although most carbon steel bars are hot rolled only, substantial
quantities are also cqold finished. Cold finishing includes such processes
as cold drawing, cold rolling, turning, grinding, and polishing.
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are made by forging, machining, drawing, cold heading, and heat treating.
These bars are normally subdivided into forging-quality bars and
free-machining-quality bars. Free-machining bars are further subdivided
into three types of bars--resulfurized, leaded, and resulfurized and leaded
bars. The addition of either sulfur or lead or both sulfur and lead during
the melting process or through ladle additions facilitates the formation of
small uniform chips during cutting (machining) operations on the bars. The
formation of small uniform chips, in contrast to long, twisting rings, is
desirable for trouble-free and economical high-speed machining operations.
Quality tools, axles, gun parts, and many other precision products are made
from special-quality bars. 1In addition, special-quality hot-rolled carbon
steel bars are used for structural purposes.

Carbon steel strip

The TSUS defines strip as a flat-rolled product, whether or not
corrugated or crimped, in coils or cut to length, under 0.1875 inch in
thickness, and, if cold rolled, over 0.50 inch but not over 12 inches in
width, or, if not cold rolled, not over 12 inches in width. The articles
covered by the Treasury letter include both hot-rolled and cold-rolled
carbon steel .strip. Carbon steel strip is generally hot rolled from billets
or slabs in bar mills or mills of the continuous type and can be finished in
a wide variety of qualities and surfaces. Carbon steel strip may be cold
rolled to improve its properties and its surface characteristics. Often
carbon steel strip is produced by slitting carbon steel sheet and coils-—-
flat products under 0.1875 inch in thickness and over 12 inches in width.
Numerous firms slit purchased strip for sale to others or for their own
use. Entrance into the industry as a slitter is economically feasible
because equipment costs and space requirements are nominal compared with the
cost of a hot-rolled bar or strip mill. Carbon steel strip may also be
produced by cold rolling carbon steel bars and wire. Carbon steel strip is
used in the manufacture of a multitude of articles by mass production
methods in the automotive and other industries.

U.S. Tariff Treatment

The current column 1 rate of duty (the most-favored-nation rate of duty)
applicable to bars of steel, other than alloy steel, not cold formed, and
not coated or plated with metal, of the types provided for in TSUS items
608.45 and 608.46, is 7 percent ad valorem. For item 608.45, this rate has
remained the same since 1963. However, the duty rate applicable to item
608.46 was reduced, as a result of concessions granted by the United States
in the Kennedy round of trade negotiations under the General Agreement on
Tariffs and Trade (GATT), from 10.5 percent ad valorem prior to 1968 to the
current 7 percent rate, which became effective January 1, 1972. Item 608.45
provides for hot-rolled carbon steel bars valued not over 5 cents per pound;
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item 608.46 provides for hot-rolled carbon steel bars valued over 5 cents
per pound. The column 2 rates of duty, applicable to imports from
designated Communist-dominated countries, are 20 percent ad valorem for both
TSUS classifications.

On September 17, 1964, the Secretary of the Treasury issued a "finding
of dumping" on imports from Canada of carbon steel bars (TSUS items 608.45
through 608.50) and of bar-shapes under 3 inches and structural shapes 3
inches and over, 609.80 et seq. (T.D. 56264, 29 F.R. 13319). 1/ The
Secretary's finding of dumping was preceded by a determination by the U.S.
Tariff Commission 2/ that a domestic industry was being injured by reason of
the importation of such merchandise sold at less than fair value in the
United States.

The ad valorem rates of duty for strip, other than alloy iron or steel,
of the types covered by the instant investigation are 6 percent, 8.5
percent, and 9.5 percent for TSUS items 609.02, 609.03, and 609.04,
respectively, for countries entitled to the column 1 rate. These rates have
remained unchanged since 1963. The column 2 rate of duty is 25 percent ad
valorem for each TSUS category.

None of the items covered above are subject to duty-free treatment under
the Generalized System of Preferences, which grants such duty-free treatment
to certain other products of designated beneficiary countries.

The following tabulation presents a description and lists the rates of
duty for each of the TSUSA items being considered.

1/ U.S. Tariff Commission, Carbon Steel Bars and Shapes from Canada,
Determination of Injury, TC Publication 135, 1964.
2/ Now the U.S. International Trade Commission.

A-8



A~-9

Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel strip:
U.S. rates of duty by TSUS item, 1978

TSUS Rate of duty

. . DeScription
item No. Col. 1 Col. 2

Bars of steel, except deformed
concrete.reinforcing bars:
Other than alloy steel:
Not cold formed:

Not coated or pliited
with metal:

Valued not over

5 cents per

608.45

®e 00 e eco 90 ce o¢ eo o a0 |ee oce ee oo

7% ad val. 20% ad val.

.o

Valued over 5
cents per

608.46

7% ad val. 20% ad val.
Strip, of iron or steel, not cut,
not pressed, and not stamped to
nonrectangular shape (except as
provided in item 609.17):
Other than alloy iron or steel:
Not over 0.01 inch in
thickness———=~——=—-
Over 0.01 but not over
0.05 inch in thickness---
Over 0.05 inch in
thickness~—==~==——-

609.02
6% ad val.

25% ad val.
609.03
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609.04
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Nature and Extent of Alleged Sales at Less Than Fair Value

On December 5, 1977, the Department of the Treasury received a complaint
from G. H. McClure, Senior Vice President, Commercial, Armco Steel Corp.,
Middletown, Ohio, alleging that carbon steel plates, carbon steel structural
shapes, carbon steel cold-rolled sheets and coils, carbon steel wire rods,
and carbon steel hot-rolled bars and bar shapes are being, or are likely to
be, imported from the United Kingdom and sold in the United States at less
than fair value within the meaning of the Antidumping Act, 1921, as amended.
The complainant further alleged that the industries in the United States
producing the like or directly competitive domestic merchandise are being,
or are likely to be, injured by reason of the importation of such
merchandise.
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The Armco complaint was also submitted in support of an earlier
complaint (dated October 20, 1977) by National Steel Corp. with respect to
cold-rolled sheets and coils of carbon steel from the United Kingdom, and a
petition presented to the Department of the Treasury on November 8, 1977, by
the Honorable Charles Vanik, Chairman of the Subcommittee on Trade of the
Committee on Ways and Means of the U.S. House of Representatives, insofar as
that petition pertains to cold-rolled carboa steel sheet, carbon steel
plates, and carbon steel structural shapes from the United Kingdom.

The carbon steel strip (covered in the Armco complaint under the term
carbon steel cold-rolled sheets and coils) and carbon steel bars that are
the subject of these inquiries are alleged by the petitioner to be sold at
less-than-fair-value (LTFV) margins of 2.6 to 12 percent on the bars and 24
to 26 percent on the strip.

According to its letter, the information available to Treasury with
respect to imports of carbon steel bars from the United Kingdom indicated
that those imports increased substantially during the period January-
September 1977 over the corresponding period of 1976. However, such imports
accounted for only 1.4 percent of domestic consumption during that period.
With regard to imports of carbon steel strip, the information available to
Treasury indicated that those imports also increased during the first 9
months of 1977 over the corresponding period of 1976. However, imports of
* carbon steel strip from the United Kingdom accounted for only 0.2 percent of
domestic consumption during January-September 1977.

Furthermore, the letter continues, although in recent years
profitability and employment declined throughout the domestic industry
producing the classes or kinds of merchandise covered in these inquiries,
there was no evidence before Treasury that those declines were caused by
imports or the alleged sale of carbon steel bars or strip at less than fair
value from the United Kingdom.

Accordingly, from the available information, the Department of the
Treasury concluded that there was substantial doubt that an industry in the
United States was being or was likely to be injured, or was prevented from
being established, by reason of the alleged sales at less than fair value
from the United Kingdom.

It appears that the Department of the Treasury referred the instant
inquiries to the U.S. International Trade Commission for two reasons.
First, the ratios of imports to apparent U.S. consumption of both hot-rolled
carbon steel bars and hot- and cold-rolled carbon steel strip were extremely
low. Second, the complaint did not specifically allege that such imports
from the United Kingdom, that may be sold in the United States at less than
fair value, were a cause of their injury.

At the same time that Treasury instituted its investigations on carbon
steel bars and strip and referred those cases to the U.S. International
Trade Commission for 30-day inquiries, it also instituted investigations of
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imports of carbon steel plates and certain carbon steel structural shapes
from the United Kingdom without referral to the U.S. International Trade
Commission. 1/

On December 2, 1977, the Treasury Departuent instituted an investigation
into the nature and extent of LTFV sales of :old-rolled and galvanized
carbon steel sheet from the United Kingdom as a result of a complaint filed
by National Steel Corp., and an additional iiavestigation based on the Armco
complaint was not considered necessary. On December 22, 1977, the Treasury
Department instituted an investigation into the nature and extent of LTFV
sales of carbon steel wire rods from the United Kingdom as a result of a
complaint filed by Georgetown Steel Corp., and an additional investigation
based on the Armco complaint was not considered necessary. 3/

In addition to the above cited investigations and inquiries involving
carbon steel products from the United Kingdom, many of the same products
from other countries of the European Community and Japan are also subject to
current Treasury Department investigations under the Antidumping Act, 1921,
as amended. On January 18, 1978, the Treasury Department advised the U.S.
International Trade Commission that carbon steel plates from Japan are being
or are likely to be sold in the United States at less-than-fair- value, and
on January 23, 1978, the U.S. International Trade Commission instituted
investigation No. AA1921-179 to determine whether an industry in the United
States is being or is likely to be injured, or is prevented from being
established, by reason of the importation of such merchandise into the
United States. Selected data on current antidumping investigations and
inquiries on carbon steel products before the Department of the Treasury and
the U.S. International Trade Commission are presented in appendix G.

1/ See Treasury notices of investigations in app. E.
2/ See Treasury notices of investigations in app. F.

Note.-~ This paragraph and the following paragraph appear in the report at the

request of Commissioner Ablondi.

In the Federal Register of February 13, 1978 (43 F.R. 6065), the
Treasury Department announced regulations applicable to the information
required to be filed at the time of importation of certain articles of
steel. As was there indicated, the Secretary intends to implement a
"trigger price mechanism". This mechanism will consist of four parts: (1)
the establishment of trigger prices for most steel mill products imported
into the United States; (2) adoption of a new Special Summary Steel Invoice
(SSS1) applicable to imports of all steel mill products; (3) the continuous
collection and analysis of data concerning the cost of production and prices
of steel mill products in the countries that are the principal exporters of
such products to the United States, and the condition of the domestic steel
industry; and (4) where appropriate, the expedited initiation and
disposition of proceedings under the Antidumping Act, 1921, as amended, with
respect to imports below the trigger prices. Continued on following page.
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The Domestic Industry
General

Carbon steel bars and carbon steel strip are produced by 73 companies in
over 150 plants located throughout the United States. 1/ The types of com-
panies producing carbon steel bars and strip range from the giant 1ntegrated
steel companies that produce both bars and strip as well as other iron and
steel products to the small steel service centers or slitting firms that
specialize in cutting steel strip to order from purchased sheets and coils.

Hot-rolled bars.--Three categories of producers roll carbon steel bars
in the United States--integrated steel companies, mini steel mills, and
steel rerollers (firms that purchase billets from domestic or foreign
sources and roll these billets into bars). Fifty-three companies operate 87
mills that produce or are capable of producing carbon steel bars, according
to the American Iron and Steel Institute directory of bar producers. 2/

The greatest concentration of bar mills is in the highly industrialized
belt extending from Illinois through Ohio and into Pennsylvaniaj 43 of the
87 mills are located in these three States alone. Texas (7 mills) and
California (5 mills) are also important bar producing states.

Note continued frot: page 11.
Effective February 21, 1978, importers must file with Customs the new

SSST form, which will be used to compare import prices with trigger prices.

Steel product® exported on or after the publication date of their "base"
trigger prices will be monitored by Customs. The base prices for 17 of the
32 categories of products being compared by Customs were published in the

. Federal Register of January 9, 1978 (43 F.R. 1464), and the remaining base
prices will be disclosed in the future. Treasury has also published a
series of "extras'--to allow for differences in quality and dimensions--for
16 of the 17 steel mill products for which base prices were previously
announced.

Among the 32 product categories for which trigger prices are being
established are hot-rolled carbon bars, hot-rolled strip, and cold-rolled
strip., Of these three categories, only the base price for bot-rolled carbon
bars has been announced--$308 per net ton (340 per metric tom). 1In
addition, importatioun charges (i.e., freight, insurance, interest, and
handling) on such bars have been announced: these charges range from $35.40
per net ton on imports entering Pacific ports to $59.13 per net ton on
imports entering Great Lakes ports. The extras charges for hot-rolled
carbon bars have not yet been announced, nor have the base pr1ces for either
hot- or cold-rolled strip.

1/ Numerous additional firms produce strip by slttttng purchased sheets
and coil.

2/ Stainless steel and alloy steel bar mills are not anluded in this
classification. -
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Carbon steel bars and strip: Number of domestic companies and plants

producing carbon steel bars and strip, and major geographlc location of
mills by States, 1977

Item : Hot-rolled : Hotfro¥led :Colq-rolled
: bar mills :strip mills :strip mills

Total number of-- : : :
Firms ————————— ~ : 53 : 18 : 29
Millg=—=m=————— -3 87 : 33 : 39

Number of States where mills are : : :
located : 25 13 ¢ 14

Geographic location: : : :
Pennsylvania ——— 17 : 7 : 9
Illinois : 14 : 5 : 2
Ohio - e : 12 ¢ 5 : 6
Texas : 7 : - -
New York : 4 2 : 3
California H 5: 2 1
Michigan-~--- - : 1: 3: 7
All other-- —-—= : 23 : 10 : 11

Source: American Iron and Steel Institute.

The 10 largest bar producers, based on tonnage, are: Armco Steel Corp.
(4 mills); Bethlehem Steel Corp. (7 mills); CF & I Corp. (1 mill);
Interlake, Inc. (2 mills); Jones and Laughlin Steel Co. (2 mills); North
Star Steel Co. (1 mill); Nucor Corp. (3 mills); Republic Steel Corp. (6
mills): Sharon Steel Corp. (2 mills); and United States Steel Corp. (10
mills). North Star Steel and Nucor are both mini steel mills with
restricted product lines, compared with the integrated steel mills. As a
result, bars represent a larger proportion of the total output of Nucor and
North Star in comparison with the larger more diversified bar producers.

Strip.--Domestic strip producers generally fall into two classifica-
tions: hot-rolled strip producers (18 companies operating 33 plants); and
cold-rolled strip producers (29 companies operating 39 plants). The
manufacturers that operate hot-rolled strip mills are primarily integrated
steel companies, many of which are also the major hot-rolled bar producers.
Only 2 of the 18 hot-rolled strip producers are not hot-rolled bar
producers. In addition, 8 of the 29 cold-rolled strip producers are also
hot-rolled strip and bar producers. Forty-nine carbon steel strip mills are
located in the industrial belt running from Illinois to Pennsylvania (22
hot-rolled strip mills and 27 cold-rolled strip mills).

Hot-rolled bar producers often roll flat bars that fall within the
dimensional limits, as specified by the TSUS, for strip. These companies.
are primarily bar producers and do not consider themselves to be in the hot-
rolled strip business.
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Many companies produce cold-rolled strip, either by cold rolling hot-
rolled strip or by slitting cold-rolled sheet or coil. Because of the
bifurcation existing in this industry, based on technology, it has not been
possible to identify all producers of strip or to determine the quantity of
strip that they produce. Published data or U.S. strip production may
significantly understate U.S. production of strip, especially that share of
output which is accounted for by independent slitters of sheet and coil.

Channels of Distribution

Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel strip
move to the end-user market through a conglomeration of channels as shown in
the diagram below. The bulk of the domestic steel mills' shipments are of
merchant-quality bars. These bars generally move to the end-user market
directly or through distributors and steel service centers. Special-quality
grades of bars move through the same channels or to cold finishers who
grind, turn, draw, or otherwise further process the bars to enhance the bar
surface, physical properties, and dimensional specification; certain mills
also perform this work and thereby add additional channels to the overall
distribution system.

Thirty-two percent of all domestic bar shipments were sold directly to
the automotive market in 1976. The automotive market is the largest bar
market. Approximately 11 percent of all domestic hot-rolled bars were
shipped to steel distributors or service centers.

The channels of distribution for carbon steel strip are similar to those
for bars, except for the addition of a new channel, the strip-slitting
firms. Steel service centers and slitters purchase sheets and coils from
the importers or domestic steel mills and slit the steel to customer width
requirements. In certain instances the customers may be distributors who
stock standard-width strip for their customers. ,
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Hot-rolled bars: Chahnels*of distribution of domestic and imported hot-
rolled carbon steel bars
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While the channels of distribution discussed above for carbon steel bars
and strip are numerous, they represent only a fraction of the total. Once
bars and strip steel products enter the first level end-user markets the

number of users and uses increases sharply as does the number of channels of
distribution.

U.S. Consumption

As shown in the followxng table, about half of apparent U.S. consumption
of carbon steel strip in 1977 was of hot-rolled strip and about half was of
cold- rolled strip. Altogether, hot-rolled carbon steel bars accounted for
three- quarters of the aggregate consumption of the products covered
herein. Such consumption was 31 percent lower in 1975 than in 1974, and by

1977 had only recovered to 83 percent of the 1974 level (see table 1, app.
A).

Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel
strip: Apparent U.S. consumption, 1974-77

(In 1,000 short tons)

f Carbon steel strip fHot-rolledf
Year . - - . carbon | Total

. Hot-rolled Cold-rolled. Total steel bars]
() /S — 1,314 ¢ 1,23 : 2,550 : 7,788 : 10,338
1975-~=~—=mmmm e e : 912 : 693 + 1,605 : 5,529 : 7,130
197 6=-m =~ rmm e mom e : 1,142 : 880 : 2,022 : 5,835 : 7,856
1977 - == mmmmmmm e ————— : 1,029 : 921 : 1,950 : 6,643 : 8,593

Source: Compiled from statistics of the American Iron and Steel Institute
and official statistics of the U.S. Department of Commerce.

U.S. Producers' Shipments

As shown in the following table, U.S. producers' shipments of hot-rolled
carbon steel bars accounted for about three-quarters of the total shipments
of al! products covered by these inquiries. In the aggregate, U.S.
producers' shipments in 1975 were 31 percent below the 1974 level and in
1977 were still 19 percent below the 1974 level (see table 1).
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Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel
‘ strip: 'U.S. producers' shipments, 1974-77

(In 1,000 short tons)

.

: . Carbon steel strip ‘Hot-rolled
Year A n ~ . carbon  Total
; Hot-rolled ,Cold-rolled; Total  steel bars;
1974=—mmm e : 1,285 : 1,206 ¢+ 2,491 : 7,234 + 9,726
197 5mmmmmmmm e e e : 888 : 671 : 1,559 :+ 5,180 :. 6,735
1976-~ - — : 1,120 841 : 1,962 : 5,511 : 7,473
1977 - -—— 999 : 882 : 1,881 : 5,987 : 7,868

Source: Compiled from statistics of the American Iron and Steel Institute.

U.S. Imports

U.S. imports from all sources

As shown in the table below and in tables 1 and 2, U.S. imports of the
products covered by these inquiries fell by 43 percent between 1974 and 1976
but increased in tonnage by 76 percent in 1977. Total imports in 1977 were
slightly higher than they had been in 1974. About 90 percent of the
import tonnage in 1977 consisted of hot-rolled carbon steel bars.

Hot-rolled carbon steel hars and hot~ and cold-rolled carbon steel
strip: U.S. imports for consumption, 1974-77

(In 1,000 short tons)

e

f Carbon steel strip fﬂot—rolledf
Year . - - . carbon | Total
. Hot-rolled  Cold-rolled. Total  steel bars.
1974 -——- -—= : 35 44 79 : 678 : 757
1975==mmmmmmmmm e : 26 : 26 : 52 : 419 : 741
1976 = mmmm e mmmmmm g 23 : 42 : 66 : 369 : 435
1977-==mmmmmmm e : 32 : 42 : 74 3 691 : 765
f

Source: Compiled from official statistics of the U.S. Department o
Commerce.

The ratio of total imports to apparent consumption, as shown in the
table below and in tables 1 and 3, generally was higher in 1977 than in the
preceding years. In each year, the ratio of imports of bars to apparent
consumption was higher than were the ratios of imports of strip to apparent
consumption.
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Hot-rolled carbon ‘steel bars and hot- and cold-rolled carbon steel strip:
Ratios of total imports for consumption from all sources to apparent U.S.
consumption, 1974-77

(In percent)

_f Carbon steel strip fHot-rolledf
Year . . - . carbon | Total
. Hot-rolled [Coldé-rolled. - Total  steel bars,
1974 — e mmmm i e : 2.6 : 3.6 1 3.1 : 8.7 :+ 7.3
1975-—= oo e e : 2.8 : 3.8 : 3.2 ¢ 7.6 : 6.6
1976 === mm e : 2.0 : 4.8 : 3.2 ¢ 6.3 : 5.5
1977 —=~—mmm e o 3.1 ¢ 4.5 ¢ 3.8 : 10.4 8.9

.o oo

Source: Compiled from official statistics of the U.S. Department of
Commerce.

In 1977, Japan, Canada and the United Kingdom accounted for 35.1, 21.5,
and 15.5 percent of total U.S. imports, respectively, as shown in table 4.
U.S. imports of hot-rolled carbon steel bars and hot- and cold-rolled carbon
steel strip, by Tariff Schedules of the United States Annotated (TSUSA) item
and by major sources are presented in tables 5 and 6.

U.S. imports from the United Kingdom

As shown in the following table and ir. tables 1 and 2, U.S. imports from
the United Kingdom of the products covered by these inquiries were 82
percent greater in volume in 1977 than they had been in 1974. Hot-rolled
carbon steel bars accounted for 97 percent of the subject imports from the
United Kingdom and were responsible for the increasing volume of total
imports from the United Kingdom. Imports from the United Kingdom of carbon

steel strip, nearly all of which was cold rolled, were 38 percent less in
1977 than they had been in 1974.
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Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel
strip: U.S. imports for consumption from the United Kingdom, 1974-77

(In 1,000 short tons)

X Carbon steel strip ‘Hot-rolled]
Year i : - - . carbon | Total
. Hot-rolled Cold-rolled. Total .steel bars’
1974 S 2.4 3.9 : 6.4 : 58.9 :  65.2
1975 m s e e e e e e : 2.7 : 3.2 ¢ 6.0 : 83.3 : - 89.2
1076 m—m e e e . .1 3.5 : 3.6 : 76.6 : 80.2
1977 e e e e e e e .2 e 3.7 3.9 : 114.4 : 118.3

Y I Yy

Source: Compiled from official statistics of the U.S. Department of
Commerce.

The following table and tables 1 and 3 indicate that overall, imports
from the United Kingdom of the products covered by these inquiries accounted
for a growing share of U.S. apparent consumption during the period 1974-77,
however, all of the increase was accounted for by hot-rolled carbon steel
bars. 1In 1977, such imports accounted for 1.7 percent of domestic
consumption, while imports of carbon steel strip from the United Kingdom
accounted for only 0.2 percent of apparent U.S. consumption.

Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel strip:

Ratio of imports from the United Kingdom to apparent U.S. consumption,
1974-77

(In percent)

f Carbon steel strip fHot—rolledf
Year . - - . carbon | Total
. Hot-rolled _Cold-rolled. Total _steel bars]
1974 mmmm oo 0.2 : 0.3 : 0.2 : 0.8 : 0.6
1975--——-—mmmmm e : 3 .5 N 1.5 : 1.3
1976-—~==mrmmmmmmin e o : 1/ : NS .2 1.3 : 1.0
1977 -~———— e : 1/ : A 2 1.7 ¢ 1.4

se e

1/ Less than 0.05 percent.

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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The United Kingdom share of the imports of the products covered by these
inquiries is shown in the following table. The data presented show that the
United Kingdom accounted for an increasing share of total U.S. imports of
all of the products covered by these inquiries as a result of its increasing
imports of hot-rolled carbon steel bars. The United Kingdom's share of
total U.S. imports of strip, however, is declining.

Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel strip:

Share of total U.S. imports from all sources accounted for by 1mports
from the United Kingdom, 1974-77

(In percent)

f Carbon steel strip fHot-rolledf
~ Year . - " - carbon | Total
. Hot-rolled Cold-rolled. Total  steel bars’
1974~ -—~m—mmmm e oo : 7.0 : 8.9 : 8.1 : 8.7 : 8.
1975=~===—==m—mmmm o m e : 10.6 : 12,4+ 11.5 : 19.9 :+  19.
1976--—~=~ === mmmmm e - : 3 8.3 : 5.5 : 20.8 + 18,
1977 =mmm e e e .70 9.0 : 5.3 : 16.5 : 15.
£

Source: Compiled from official statistics of the U.S. Department o
Commerce.

As indicated in table 4, Japan and Canada account for a greater volume
of imports than the United Kingdom in all of the product categories listed
above, and for certain strip categories, West Germany and Belgium are also
more important suppliers than is the United Kingdom.

Hot-rolled bars, bar shapes, hot- and cold-rolled strip, and
cold-rolled sheet

Tables 7 through 12 present data on U.$. producers' shipments, exports,
imports and apparent U.S. consumption of carbon steel bars and light bar
shapes and carbon steel strip and sheet. Although the addition of data on
light bar shapes and sheet to the data previously presented for carbon steel
bars and carbon steel strip makes each of the figures larger, sometimes
substantially so, the trends remain the same as those previously presented.
The ratios of imports from the United Kingdom to apparent U.S. consumption
change by only a few tenths of a percent. For imports from other sources,
the ratios become substantially larger with the inclusion of the additional
product classes, as shown in the following table.

wnuv oo
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Ratio of imports from the United Kingdom and from all countries to apparent
U.S. consumption, by categories, 1974-77

Ratio of imports to apparent U.S. consumption of--

: tHot-rolled: ‘Hot- and cold-: :
Year tHot-rolled: carbon : Hot- and rolled carbon :Total, :Total, bars,
"+ carbon :steel bars:cold-rolled steel strip : bars :bar shapes,
¢ steel : and : carbon : and cold- : and : strip, and
: Dbars :light bar :steel strip:rolled carbon :strip : sheet
i . % shapes : . steel sheet : I
: Imports from thz United Kingdom
1974-~-: 0.8 : 0.7 : © 0.2 ¢ 0.3 : 0.6 : 0.4
1975-~~: 1.5 : 1.4 : N/ .5 1.3 : .7
1976---: 1.3 : 1.2 : .20 .2 1.0 : A
1977-~-: 1.7 : 1.5« .2 3 1.4 ¢ .6
f Imports from all countries
1974~~-: 8.7 : 12.2 : 3.1 : 11.6 ¢+ 7.3 : 11.8
1975---: 7.6 : 9.1 : 3.2 ¢ 13.1 : 6.6 : 12.0
1976-~-: 6.3 : 7.8 : 3.2 ¢ 11.0 ¢+ 5.5 : 10.2
1977--~: 10.4 : 12.1 : 3.8 : 15.1 ¢+ 8.9 : 14.3

. . . . .
. . .

Source: Compiled from official statistics of the U.S. Department of
Commerce.

The Market for Carbon Steel Bars in the North Central States l/

Hot-rolled carbon steel bars move into almost all markets in all parts
of the United States. However, the North Central States--namely,
Wisconsin,Illinois, Michigan, Indiana, Ohio, Minnesota, Iowa, Missouri North
Dakota, South Dakota, Nebraska, and Kansas receive the greatest quantity of
shipments of carbon steel bars. The carbon steel bar markets are large and
highly developed in this region because of the number of heavy industries
concentrated there, i.e., automotive and machinery and equipment manufac-
turers. A complete system of railroads, super highways, some rivers, and
four major ports of entry facilitate the movement of bars to the

1/ Counsel for Armco contended in the public hearing that the nature of
the market for carhon steel bars warranted a separate examination of the
Great Lakes area market for such articles; no similar contention has been
made with regard to carbon steel strip. Data for the Great Lakes area
separately are not available, but it is believed to be approximated by data
for the North Central States. See the transcript of the hearing, p. 18. -
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bar buyers and users in the North Central States. As a result of this easy
access and the concentration of industry, a greater quantity of carbon steel
bar imports enters through the Great Lakes ports of Buffalo, Cleveland,
Chicago, ‘and Detroit than through any other ports in the United States.

An analysis of consumption in the North Central States based on
port-of-entry data and domestic shipments into this region presents only a
slightly different picture than does national consumption data. Imports of
hot-rolled carbon steel bars into the North Central States during the first
9 months of 1977 amounted to 281,000 short tons, and domestic shipments to
customers in that region amounted to 3.3 million short tons, resulting in
apparent consumption for the region of about 3.5 million short tons.
Imports of hot-rolled carbon steel bars accounted for about 7.9 percent of
North Central States consumption, compared with a 10.4-percent ratio on a
nationwide basis during the full year 1977. Imports from the United Kingdom
into the North Central States amounted to 66,500 short tons in January-
September 1977, or 1.9 percent of North Central States consumption, in
contrast with a nationwide import-penetration ratio of 1.7 percent during
the full yeaxr 1977,

The Market for Special-Quality Carbon Steel Bars

U.S. producers contend that only 20 percent of all domestic bars are of
special quality; importers assert that virtually all of their bars are of
special quality. On a nationwide basis, it is estimated, therefore, that in
1977, U.S. shipments of special-quality hct-rolled carbon steel bars
amounted to 1.6 million short tons, while imports from all sources amounted
to 765,000 short tons and imports from the United Kingdom amounted to
118,000 short tons. Apparent U.S. consumption of special-quality bars, on
this basis, amounted to 2.3 million short tons. The ratio of imports from
all sources to apparent U.S. consumption of special-quality bars would be
about 32.7 percent, and the ratio of imports from the United Kingdom to
apparent U.S. consumption would be 5.1 percent.

On the basis described above, only 652,000 short tons of U.S.-made
special-quality carbon steel bars were shipped to the North Central States
during January-September 1977. 1Imports into that region from all sources
amounted to as much as 281,000 short tons, and apparent.consumption of
special-quality carbon steel bars amounted to an estimated 933,000 short
tons. Imports from all sources accounted for an estimated 30 percent of
apparent consumption in the North Central States in January-September 1977,
and the corresponding ratio for imports from the United Kingdom is an
estimated 7.1 percent.
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Importers of Bars and Strip from the United Kingdom

U.S. Customs Service data for 1977 reveal that a number of firms
imported hot-rolled carbon steel bars from the United Kingdom during the
period January-September 1977. British Steel Corp. (BSC) Houston, Tex.,
however was the only importer to enter hot-rolled carbon steel bars in
quantity.

The British Steel Corp. imports a full line of steel items, including
hot-rolled carbon steel bars. BSC does not handle merchant-quality bars,
however, and concentrates on the importation of forging-quality and
free-machining-quality bars. British Steel Corp. (Houston) indicated that
forging—-quality bars are sold to only one distributor, * * *, These bars
represent * * * percent of BSC's total hot-rolled carbon steel bar imports.
The remaining hot-rolled carbon steel bars are all free-machining carbon
steel bars.

U.S. Customs Service data for January-September 1977 also reveal that 27
importers actively entered carbon steel strip from the United Kingdom during
that period. BSC is not a major source of U.S. imports of carbon steel
strip.

The Bar and Strip Industries in the United Kingdom

The United Kingdom, similar to most other industrialized market economy
countries, produced steel during the past 3 years at rates far below
capacity. During the first 11 months of 1977, for example, the United
Kingdom's rate of utilization of capacity to produce crude steel was about
69 percent, substantially less than that in the United States but some 5
percentage points greater than that of the European Community as a whole.
Table 13 shows that U.K. shipments of hot-rolled carbon steel bars and
carbon steel strip declined substantially from 1973 to 1975, recovered
somewhat in 1976, and have since remained relatively stable. If it is
assumed that the United Kingdom operated at close to capacity during the
peak year 1973 and that its capacity to produce the steel items subject to
these inquiries has not changed materially since that time, 1/ then during
January-October 1977 the United Kingdom operated at utilization rates
ranging from 70 percent on cold-rolled strip to 80 percent on hot-rolled
bars.

Table 14 shows the potential of the United Kingdom to produce specified
steel products during 1974-76, and the expected production potential for the
years 1977-80. Although the products specified in the table differ from the
definitions of the items under consideration in these inquiries, the table

1/ Most industrialized countries' production of steel peaked'in 1974, but
the United Kingdom's production in that year was curtailed by a labor
strike. Thus 1973, especially the second half of the year, is generally

considered as the most recent period during which the United Kingdom's steel.

industry operated at rates approximating full capacity.
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does afford an indication of likely short-run developments in U.K. capacity
to produce various rolled steel products. From the table and from conver-
sations with officials of the British Steel Corp. and the British
independent Steel Producers Association, considered in conjunction with the

currently depressed conditions prevailing throughout world steel markets, it

appears unlikely that any substantial increases in U.K. capacity to produce
hot-rolled carbon steel bars or carbon steel strip will take place in the
next 2 or 3 years. 1/

The iron and steel industry of the United Kingdom is divided into a
large Government-owned sector, i.e., the British Steel Corp., 2/ and a much
smaller private sector consisting of some 120 firms. Although BSC supplies
about 85 percent of the United Kingdom's total production of crude steel,

the private sector accounts for a substantial share of production in certain

product categories. For example, the private sector supplied the following
percentages of total U.K. production of these nonalloy steel products in
1976: Bright steel bars--99 percent; light sections, rails, and hot-rolled
bars (including reinforcing bars in lengths)--59 percent; hot-rolled carbon
steel strip--18 percent, and cold-rolled carbon steel strip--76 percent.

As testified at the public hearing, in recent years BSC has accounted
for almost all U.S. imports of hot-rolled carbon steel bars from the United
Kingdom but for very few imports of carbon steel strip. 3/ BSC executives
stated that the firm has two hot-rolled bar mills and one strip mill that
produce the items under consideration in these inquiries. A multitude of
much smaller firms in the private sector produce hot-rolled carbon steel
bars and carbon steel strip.

British Steel Corp. (Houston) acts as the sole agent for BSC in the
United States, selling only steel produced in BSC's mills in the United
Kingdom. BSC (Houston) does not warehouse bars or strip but acts only as
the importer to assure the proper and timely entry of orders destined for
stock bins at customers' plants., Prior to 1968, the forerunners of BSC
(U.K.) sold their products in the United States through a variety of agents

l/ * o* X%

2/ The BSC is the third largest crude steel producer in the world and the
leading producer of government-owned steel in the market economies of the
world. App. H presents an excerpt on the United Kingdom and BSC from a
draft study by the Commission's staff entitled "A Survey and Analysis of
Government Ownership in Market Economy Countries: A Study of Steel,
Automobiles, and Iron Ore," January 1978. — :

3/ See the transcript of the hearing, p. 128.
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and independent importers. Ih'1968, however, the ground work of organizing
BSC started, and several importers, such as British Wide Flange, of Houston,
Tex., were acquired. Later, the staffs of the different importing firms
were consolidated in Houston. - ‘

Profitability of Selected U.S. Steel Producers, 1974-76

The industry

Financial data of steel companies ranging from the giant integrated U.S.
Steel Corp. to the mini steel mills such as Nucor Corp. and Washington Steel
Corp. are presented in tables 15 and 16. The profit-and~loss data shown
therein are an amalgam of data obtained from public sources and used without
benefit of financial notes or corrections for the various accounting
procedures each source applied to its data. These data are presented with
consideration for the variations within and between steel companies during
the difficult economic period 1974 through 1976.

The gross income-for the hot-rolled bar and strip producers declined
from $31.9 billion in 1974 to $28.2 billion in 1975. This 1l.6-percent drop
was directly tied to the downturn in demand for steel during the 1974-75
recession; steel shipments by these 15 producers fell by 24.5 million short
tons during this period. Steel shipments recovered somewhat in 1976 (by 7.6
million short tons), leading to improved revenues of $30.6 billion (up 8.6
percent) in that year. However, overall operating profits declined each
year from 15.5 percent of sales in 1974 to 9.2 percent in 1976. The net-
income-to-sales ratio nearly halved, falling from 6.5 percent in 1974 to 3.7
percent ‘n 1976. The first, third, fourth, and fifth columns in tables 15
and 16 explain, in part, the basis for these steel companies' poor
performance, showing the deteriorating relationship between revenues and
costs.

Shipments.--Based on shipments in 1974, the 15 steel producers appear to
have reduced their capacity utilization by over 25 percent. 1/ As a result,
all the indicators moved negatively with respect to their profitability.

While total shipments by domestic steel producers declined in 1975
relative to 1974, the share of total shipments by the producers shown in the
tables also declined somewhat relative to total U.S. shipments of carbon
steel products, which were also declining. The note on table 15 shows that
shipments by the 15 companies fell from 89.2 percent of total domestic
shipments in 1974 to 87.8 percent in 1976. One factor contributing to this
modest drop in domestic market share by the 15 producers probably was the
growing market penetration by new mini mills,

1/ Steel shipments during a peak period serve as a relative indicator of
industry or company capacity. Shipments during 1974 were only slightly
behind the level of shipments in 1973, which was a peak year.
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Employment costs.--Because of the nature of a steel operation and modern
worker-income-protecting contracts, such as Supplemental Unemployment
Benefit Plans (SUB benefits), labor costs contribute heavily to declining
stee! mill profitability as capacity utilization decreases. The steel
industry reduced its work force in 1974 and 1975, and many thousands of
workers remained unemployed as late as January 1978. However, substantial
payments continued to unemployed workers under the SUB program by the steel
firms. As capacity utilization has fallen, therefore, the ratio of
employment costs to revenues has risen. The 15-company average increased
from 31.7 percent in 1974 to 37.4 percent in 1976.

Cost of goods sold.--The average overall cost of goods sold as a propor-
tion of net sales and revenues rose from 75.3 percent in 1974 to 80.0
percent in 1976, The increase in this ratio is indicative of the rising
costs of labor, raw materials, and energy without full cost pass-through.
The ratio of cost of goods sold to income increased annually for all
companies, with only three or four exceptions. Inland maintained the lowest
ratios of cost of goods sold to revenue. The actual declines in such ratios
for Inland can be attributed chiefly to the efficiencies of its modern mill
facilities. :

General sales and administrative costs,--General sales and
administrative costs rose from 3.9 percent of net revenues in 1974 to 4.5
percent in 1975 and 4.6 percent in 1976, as revenues were reduced and sales
costs such as expenses of keeping sales offices open and salesmen on the
road increased substantially.

Company profits.--Individual company profits were generally down over
the 1974-76 period. The actual declines varied considerably in size and
some firms increased their net-income-to-revenue ratio in 1975 over 1974, as
a result of the nature of the individual markets that they served. For
example, a mill that sold plate to builders of off shore oil rigs would not
have cut back production during the recession because demand for this
particular end use remained strong. '

Profitability of Selected U.S. Steel Producers .
in 1976 and 1977

Total profitability models are provided for five companies--U.S. Steel
Corp., Bethlehem Steel Corp., Armco Steel Corp., Inland Steel Corp., and
Northwestern Steel and Wire Co. {see tables 17 through 27). These models
are based on information obtained from 10-Q forms filed quarterly by these
companies with the Securities and Exchange Commission. These five firms
produce a range of steel products. With the exception of Northwestern, all
five produce both hot-rolled carbon steel bars and carbon steel strip.
Northwestern Steel and Wire operates a mini mill.
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Returns- on net worth and assets

Both financial indicators, return on net worth (RONW) and return on
assets (ROA), are extremely weak for the selected five steel companies, as
shown in the following table.

Return on assets and return on net worth ratios for selected domestic
producers, January-September 1976 and January-September 1977

(In percent)
: January-September

January-September

Company : 1976 : 1977
¢ Return on : Return on : Return on :Return on
: assets : net worth : assets tnet worth
ATMCO= === e e e e e : 0.02 : 0.03 : 0.01 : 0.01
Bethlehem—=--=———mm——wer o ———— e : N I 1/ : 1/
Inland Steel Corp—-———====—==-- : 9 i AR R ]
Northwestern Steel and Wire : : : :
CoOTpmmmmmm o mm e e : N 11 ¢ 9 .9
U.S. Steel Corp———=-—r==—=—=————- : 8 9 N .7

1/ Less than 0.01 percent.

Source: Securities and Exchange Commission, 10-Q Reports.

Debt and leverage

The five steel companies studied carried debts ranging from 5.2 percent
to 35.8 percent of their total assets on September 30, 1977. Three of the
five firms reported higher debt ratios on September 30, 1977, than they had
reported on September 30, 1976, as shown below.

Ratios of debt to total assets for domestic steel producers,
September 30, 1976 and September 30, 1977

(In percent)

September 30 of--

Company . »
1976 : 1977

Northwestern Steel and Wire Co-~-=~-—=-m-mmmmmmeuem 6.84 : 5.18
U.S. Steel Corp———-- - e : 18.28 : . 15.72
Armco Steel Corp-———————-—==——====-—- - ~—2 24.00 : 25.21
Bethlehem Steel Corp B : 21.58 : 25.59
Inland Steel Corp-—r—-—====m=-m————————————— ————— : 33.01 : 35.78

Source: Securities and Exchange Commission, 10-Q reports.
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Company profits

For each of the five steel firms studied, the level of profits in
relation to net revenues in 1977 was lower than it had been in 1976.
However, three firms--U.S. Steal Corp., Northwestern Steel and Wire, and
Inland Steel~-maintained levels of profit above 6 percent. Bethlehem Steel
and Armco performed more poorly.

Ratios of net profit before taxes to net revenues for 5 domestic steel
producers, January-September 1976 and January-September 1977

(In percent)

January-September--

Company . -
: 1976 X 1977
U.S. Steel Corp—-=—==——mrmmmm e e e : 17.11 ¢ 12.67
Northwestern Steel and Wire Co-———-==———=—====m———— : 10.02 : 9.00
Inland Steel Corp—--—=====—————r— e e : 9.77 : 7.68
Armco Steel Corp====——=————mmmm e : 3.52 : 1.54
Bethlehem S5teel Corp————=====m=———-mm——————————— : 7.80 : .54

Source: Securities and Exchange Commission, 10-Q reports.

Some of Bethlehem's weakness is evidenced in the decline in the
company's cash position, an increase in accounts receivable, and a major
upward shife--from 85.8 percent to 92.7 percent--in the ratio of the cost of
goods soid to reveuues between January-September 1976 and Januarv-September
1977. -

Pricing Practices

The domestic steel producers

Domestic steel mills develop a price for each inquiry received from a
prospective customer. The price is built up, starting from a published base
price, thirough the addition of a myriad of '"extras' charges ranging from
quantity extras to metallurgical extras. The base-price list changes
regular.y {Armco has changed its base-price list three times since December
1974). 1In addition, discounting from the base-price list is common during
pericds of weak demand. Extras charges change Jess frequently. For
exanpie, Armco’s dimensional extras for bars, established on May 21, 1974,
did not change again until July 26, 1976. Domestic mills normally quote
their prices f.o.b. the nearest shipping point, although the quote sometimes
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includes delivery. U.S. steel mills also have a practice of using "price
in effect on date of delivery pricing," often at additional cost to their
buyers.

Importers

Upon inquiry, an importer selling to the U.S. market normally offers
an approximate price and terms, provided the steel item is a standard one.
This tentative bid is based on knowledge of mill and market conditions in
the country of exportation. The importer then contacts the parent mills or,
if the importer is an independent, several possible supplying mills for a
current price. The terms and conditions vary from mill to mill and from
product to product. All importers interviewed by the U.S. International
Trade Commission staff stressed that carbon steel products produced by mills
in European Community countries are priced based on supply and demand, in
contrast to the fixed base-price system used by the U.S. stee! producers.
Once the importer obtains his quotes he confirms his bid to his customer by
phone or teletype and follows that, if the bid is accepted, with a written
contract. Foreign mill prices are quoted "firm," that is, there are no
increases in the price to the customer, even though steel mill costs may
escalate in the interim.

The British Steel Corp. (Houston) bids on potential business from
standard price lists. BSC executives state that their prices do not vary
from the price list in effect at the time of the price request from the
customer.

Development of price data

Questionnaires requesting pricing data on common types and sizes of
hot-rolled carbon steel bars and carbon steel strip were mailed to several
domestic firms known to produce hot-rolled carbon steel bars or carbon steel
strip. Questionnaires were also mailed to steel importers known to import
the items being investigated. 1In an effort to develop comparative pricing
information, importers who specialized in steel products from countries
other than the United Kingdom were included in the mailing. Because of the
time constraints of a 30-day inquiry, not all of the questionnaires have vyet
been received or tabulated.

Price comparisons.--British Steel Corp. provided price data on several
types of carbon steel bars: forging-quality bars, leaded free-machining-
quality bars, and unleaded (resulfurized) free-machining-quality bars.
Limited data on comparable products were supplied by two U.S. producers--
Armco Steel Corp., and Republic Steel Corp.

However, accurate price comparisons on identical! products cannot be
made. The specific chemistries or the dimensions of the bars sold in the
U.S. market by British Steel Corp., Republic Steel Corp., and Armco Steel
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Corp., for which the Commission obtained pricing data, are too diverse. The
price data obtained by the Commission are presented in table 28. A
representative of British Steel Corp., in testimony before the Commission,
stated that its prices in the U.S. market have been 5 to 10 percent below
U.S. producers' prices, l/ but that they have also been 5 to 30 percent
above the prices for carbon steel bars imported from other sources.

Unit values for hot-rolled carbon steel bar imports from the United
Kingdom, Japan, Canada, West Germany, and Belgium are presented in table 5.
Unit values can at best allow only a rough compartson of the foreign values
of imports because of potential variations in product mix. The data,
however, do indicate that bars imported from the United Kingdom were
generally higher in unit value than those from most other foreign suppliers
in 1977, although carbon steel bars from West Germany were slightly higher
in unit value than those from the United Kingdom. Also, imports from the
United Kingdom of flats, rounds, and other bars have trended upward in unit
value while bars from other suppliers have moved downward irregularly in
unit value.

The unit values of U.S. imports of carbon steel strip are presented in
table 6 and indicate that the strip obtained from the United Kingdom in 1977
was substantially higher in unit value than was strip from any of the other
foreign sources listed. The lowest valued imports were from Belgium;
imports from Japan, Canada, and West Germany were valued between the Belgian
imports and those from the United Kingdom.

Results of the U.S. International Trade Commission's
Questionnaire Responses

The U.S. International Trade Commission mailed questionnaires to a
limited number of U.S. steel producers requesting data on their shipments
and inventories of hot-rolled carbon steel bars and hot- and cold-rolled
carbon steel strip, employment related to the production of such
merchandise, and financial data related to the production and sale of such
merchandise. U.S. producers that accounted for "“'percent of the U.S.
producers' shtpments of hot-rolled carbon steel bars and ***percent of total
U.S. producers' shipments of hot- and cold-rolled carbon steel strip
responded to the questionnaires with usable information. In addition, those
firms and others provided the Commission with information on lost sales.

* * * * x Tk *

1/ See the transcript of the hearing, p. 129.
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Eﬁidence of Lost Sales

Tn connection with the Commission's inquiries, the British Steel Corp.,
the largest supplier of hot-rolled carbon steel bars from the United
Kingdom, supplied the Commission thh ltS U.S. customer list, The list
conasists of 12 U.S. purchasers.

Armco Steel Corp supplied the Commission with its sales of carbon steel
products to the firms that had been listed as customers by the British Steel
Corp. Tn some cases, Armco's sales to these firms declined hetween 1974 and
1977, and in some cases they increased. However, the data presented
included all carbon steel products and was not limited to sales of bars and
strip. In addition, Armco supplied the Commission with a listing of names
of coasignees from ships manifests for imports of carbon stee! bars and bar
shapes and carbon strip and sheet from the United Kingdom. It also provided

the Commission with da;a on Armco's sales to those firms ‘n 1976 and 1977,
..I. * .l

* * x ¥ * * *
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Table. 3.--Hot-rolled carbon steel bars and hot- and cold-rolled carbon steel strip

.

incipa

sumption to apparent U.S. consumption, by categories and by pr

(In percent)

Total

All
other
sources

oo

Belgium

West
Germany

°e oo oo

Canada

Japan

ee oo oo

United
Kingdom

es oo oo

Category and year

.o

.o

.o

.o

Hot-rolled carbon steel bars and hot- and

cold-rolled carbon steel strip:

1974
1975

7.3

1.5
1.4

0.6 :
1.3

oo

6.6
5.5

1.1

e

2.3

1.0 :
1.4 :

1976

8.9

1.5 .

1.9

3.1 :

1977
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Table 5.--Hot-rolled carbon steel bars: U.S. imports for consumption, by
. categories and TSUSA items, and by principal sources, 1974-77

. Hot-rolled carbon steel bars

S d ve : Valued not over 5 cents : Valued over 5 cents
ource and year . per poeund : .per pound
Flats : Rounds : Other : Flats ¢ Rounds : Other

: (608.4520) : (608.4540) : (608.4560) : (608.4620) : (608.4640) : (608.4660)
X Quantity (short tons)

United Kingdom: : T : :
1974~——mmm ey Q0 0: 0 2,885 : 40,682 : 15,303
1975=—=—m—mmmmm: 0: 2,376 : 0 1,010 : 67,559 : 12,307
1976=——————=———: 0: 0: 0 258 : 57,899 : 18,466
1977 -——=——mmmm— -0 : 0: 0 1,343 : 92,060 : 20,980

Japan: : : : : :
1974=——mm e 0: 0: 0: 98,948 : 94,566 : 16,389
1975-———=—m—mmm 0: 0: 0 37,015 ¢ 57,094 : 17,809
1976=—==—————m-: 0: 0: 0 101,822 : = 49,016 : 15,422
1977-=—====m=: 0: 0: 57 136,115 : 94,637 : 18,949

Canada: : : : : :
1974———————————: 0: 0 : 0: 12,514 : 19,640 : 5,806
1975-—————mmmm 0: 0: 0: 6,606 : 11,050 : 4,482
1976~—————————: 0: 0: 0: 11,308 : 10,639 : 19,324
1977 =====m—————: 155 : 0: 614 : 21,948 : 24,139 : 99,619

West Germany: : : : : :
1974=———m—mm 0: 0 0: 73,171 : 41,676 : 7,848
1975======m=———: 0 : 0 0: 32,478 26,820 : 5,006
197 6=~=——mm—mmms 0: 0: 0: 1,314 : 2,418 : 1,537
1977 —————=m—m——: 0: 0: 0: 1,773 : 7,895 : 3,015

Belgium: : : : : :
1974~=—mmmmm 0 0: 0 56,994 : 22,548 : 21,344
1975-———=—=———: 0 0: 0 19,644 : 10,468 : 13,546
1976—=——===—m—m: 0 0: 0 13,706 : 6,041 : 5,671
1977 ~~—=mmmm—: 27 0: 0 31,138 : 9,334 : 10,771

All other : : : : : :

197 4= mmm e : 322 : 905 : 158 : 88,400 : 39,379 : 18,322
1975=——mmm s 234 : 120 : 4 61,160 : 21,470 ¢ 10,379
1976-—————=m——m: 193 : 61 : 42 ¢ 36,701 : 5,957 : 11,251
1977 -—=——m—m—m—m : 0: 0: 69 : 46,799 : 36,862 33,118

Total : : : : : :
1974—————mmmmem : 322 : 905 : 158 : 332,912 : 258,490 : = 85,012
1975-———m e : 234 2,496 : 4 : 157,917 : 194,461 : 63,529
1976—————=——m———=: 193 : 61 : 42 : 165,111 : 131,970 : 71,671

1977 ===~ 182 : 0 : 740 ¢+ 239,116 : 264,927 :: 186,452

See footnotes at end of table.
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Table 5.--Hot-rolled carbon steel bars:

U.S. imports for consumption, by
categories and TSUSA items, and by principal sources, 1974-77--Continued

Source and year

Hot-rolled carbon

steel bars

Valued not over 5 cents

Valued over 5 cents

: . per pound : per pound

: Flats : Rounds : Other : Flats : Rounds : Other

1 (608.4520) : (608.4540) : (608.4560) : (608.4620) : (608.4640) : (608.4660)
f ' Value (1,000 dollars)

United Kingdom: : : : 2 : :
1974~————m e : - -3 - 752 8,236 : 3,251
1975-—————————- : - 61 - 308 : 15,803 : 3,013
1976-~-——mmmmmm : - -2 - 75 ¢+ 14,969 : 4,983
1977 === : - -3 -3 401 : 25,568 : 6,163

Japan: : H : : : 5
1974-—————mmmmm : - - - 31,520 : 22,043 : 4,594
1975-———————=—=: -3 - -2 12,113 : 16,919 : 6,611
1976--————————=: - - - 19,417 ¢ 11,929 : 4,070
1977-——————====: - - 26 : 25,654 ¢ 25,614 5,100

Canada: : : H : : :
1974=————mmmmmm : -3 - - 3,218 : 4,666 : 1,424
1975——===—mmmmm : -3 - - 1,954 2,885 : 1,174
1976—~————=—=—= : - - -3 2,853 2,475 3,585
1977 ——————mm——m : 13 ¢ - 26 5,578 5,903 : 16,119

West Germany: : : : : : :
1974———~——m— e : - - - 23,336 : 13,410 2,813
1975-=————mmm—: - - - 8,242 ; 10,517 2,121
1976-—————m—m—m : -2 -3 - 347 671 361
1977 —————— - - - 404 . 2,220 . 918

Belgium: : : : : B :
1974———~~———— — -2 - - 18,552 . 7,078 7,168
1975-—====——- -_— - - - 5,269 : 2,862 4,448
1976————=——— _— -3 - - - 2,860 1,229 . 1,252
1977 ————————mm : 2 - - 5,879 . 1,767 . 2,059

All other: : : H : : :

L 2 — . 26 70 . 8 . 28,360 . 11,731 . 6,473
197 5= m—mmmmmmmm 6 1 12. -/ . 15,018, 5,571 , 2,750
1976———=—=—=——= 3 13 H 5 H 4 H 7,151 H 1,357 N 2,333
1977-—————=———— : - - 3: 8,016 : 8,400 : 6,533

Total: : : : : : :
1974=mmmmme e 26 70 . 8 : 105,738 67,164 25,723
LR 7 5 —— : 6 : 73: /i 42,904 : 54,559 ; 20,117
1976-—————m—m—— : 13 : 5: 4 32,703 : 32,630 : 16,584
) Jy e —— 15 -3 55 45,932 : 69,472 36,892

See footnotes at end of table.
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Table 5.--Hot-rolled carbon steel bars: .
by categories and TSUSA items , and by principal sources, 1974~ 77--Cont1nued

U.S.

imports for consumption,

Source and year

Hot-rolled carbon

steel bars

Valued not over 5 cents

Valued over 5 cents

per pound : per pound
Flats : Rounds Other ¢ Flats ¢ Rounds : Other
:(608.4520) : (608.4540) : (608.4560) : (608.4620) : (608.4640) : (608.4660)
X Unit value (per short ton)

United Kingdom: : : : s : :
1974————-—— : - - - $261 : $202 $212
LY 4 T —— -3 $26 : -3 305 : 234 245
1976--——--—--=-: - - - 291 : 259 : 270
1977 = mmmmm et - - -t 299 278 294

Japan: H : : : : :
1974————=—=—— : -3 - -3 319 233 280
LY [ — : - - - 327 296 371
1976-———————===: -2 - -2 191 : 243 264
ALY Jy P— : - - $456 188 271 269

Canada : : : : : :

)y 7/ — : - - - 257 238 245
1975——mmmm—m e - - -3 296 261 262
[ 7 —— : - s - -3 252 . 233 . 186
1977 —————mm——— $84 ¢ - 42 254 245 . 162

West Germany: : : : : : :
1974~ ~—~=mm—- : - -3 -2 319 : 322 358
1975-————mmm——: - -3 -2 254 392 : 424
1976-——=—==—=——=: - -3 -3 264 278 235
1977 --————=——=: - - -3 228 281 304

Belgium: : : : : : :
1974————mmmm s - - -2 326 : 314 336
1975-—======~ : -3 -3 - 268 : 273 : 328
1976-~=——=umm- : -2 - - 209 : 203 : 221
1977-~——==—— : 74 - -3 189 : 189 : S 191

All other: : : : : : :

197 fmmmm e : 81 : 77 : 512 321 298 : 353
1975————mmmmmm 26 : 100: 2 246 259 265
1976————====——~: 67 : 82 : 95 : 195 . 228 207
) jy S — : - - 43 . 171 - 228 . 197

Total: : : : : H :

)y 7/ — 81 . 77 51 . 318 . 260 . 303
1975 = mmmmm e : 26 . 29 ., 2/ 272 . 281 317
197 6—mmm e 67 . 82 . 95 . 198 . 247 231
1977 -———=———- H 82 H - 74 H 192 H 262 H 198
1/ Less than 0.5 short ton.

:Z/ Not available.

Source:

"Compiled from official statistics of the U.S, Department of Commercea-39



A-40

Table 6.-- Hot- and cold-rolled carbon steel strip: U.S. imports for consumption, by
categories and TSUSA items, and by principal sources, 1974~77

f Hot-rolled carbon steel strip f Cold-rolled carbon steel strip

:Over 0.01 : H :Over 0.01 :

: but not :0ver 0.05 : Nog gzer ¢ but not :0Over 0.05
tover 0.05 : inch in incﬁ in ‘over 0.05 : inch in

: inch in :thickness : ¢ inch in :thickness
:thickness :(609.0420)3(609.0240):thickness :(609.0440)

f'Not over
Source and year | 0.0l

. inch in

‘thickness

‘thickness
. (609.0220) | c69 9320) : : (609.0340) :
: Quantity (short tons)

United Kingdom: : : : : : :
1974~ : 0 2,220 : 224 154 : 3,088 : 683
1975 : 0 : 2,742 : 0: 99 : 2,631 : © 510
1976 - 0: 68 : 0 : 200 : 2,680 : 664
1977 v : 0 : 2 : 210 : 45 2,980 : 694
Japan: : : : : : oA
1974~ : 0: 3,328 : 3,136 : 328 : 4,874 608
1975- : 103 : 610 : 10,432 . 535 : 4,300 : 742
1976-- : 0 : 546 : 6,912 : 624 5,224 2,871
1977 : 11, 904 : 9,386 : 862 : 6,192 : 1,037
Canada: : : : : : :
1974 : 0: 535 : 7,163 : 0 : 4,778 1,140
1975~ : 0 : 306 : 4,876 : 0: 3,836 : 522
1976 : 0: 438 5,203 : 0 : 9,365 : 1,954
1977- S VA 467 : 5,912 : 33 9,988 : 1,997
West Germany: : : : : : :
1974 -— 58 : 128 6,279 : 1,572 : 19,140 : 942
1975~ = 47 0 : 3,714 : 1,166 : 6,738 : 894
1976 : 60 : 0: 2,387 : 1,722 . 11,493 : 804
1977--- : 14 173 . 3,99 : 3,966 : 9,526 : 293
Belgitm: : : : s : :
1974 : 0 : 0: 5,774 0 : 320 : 0
1975 : 0 : 114 . 2,127 . 0 0: 0
1976 -t 0 : 0: 2,900 : 0 : 0: 895
1977 : 0. 0: 4,088 : 8 5 : 80
All other: : : : : : :
1974 : 74 89 : 5,680 : 1,498 3,971 : 1,245
1975- : 48 . 84 . 673 : 1,038 : 2,545 638
1976 : 22 . 132 . 4,422 . ‘1,097 : 2,460 : 400
1977 : 1/ : 107 : 7,122 794 2,577 : 460
Total: : : : : : :
1974 : 132 . 6,300 : 28,256 3,552 : 36,171 4,618
1975 : 198 3,856 21,822 2,838 : 20,050 : 3,306
1976 : 82 . 1,184 ; 21,824 ;. 3,643 : 31,222 7,588

1977 s 25 1,653 ; 30,712 5,708 : 31,268 : 4,561
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Table 6.--Hot- and cold- rolled carbon steel strip: U.S. imports for consumption, by categori
and TSUSA items, and by principal sources, 1974-77--Continued

f Hot-rolled carbon steel strip * Cold-rolled carbon steel strip

:Over 0.01 : : :Over 0.01 :

: but not :0ver 0.05 : Nog gier : but not :0ver 0.05
tover 0.05 : inch in : 1 cﬁ in ‘oOver 0.05 : inch in
: inch in :thickness 'th?ckness : inch in :thickness
:thickness :(609.0420)3(609.0240):th1ckness :(609.0440)

; (609.0220) . c09 0320) : : (609.0340) :
: Value (1,000 dollars)

. Not over
Source and year |  0.01

. inch in

“thickness

. .
.

.o
ee oo

United Kingdom: : : :
1974————mmm e : - 614 : 144 159 : 2,163 : 500
1975————— e : -2 679 : - 103 : 2,322 : 403
1976———————m—m e} -3 105 - 257 : 2,585 534
1977 -————— e : - 2 61 : 86 2,931 : 736
Japan H s : : H :
197b———mmmm e : - 802 . 1,066 392 . 1,562 . 203
1975 ——— e : 236 210 . 2,472 . 747 1,731 . 237
197 6———————m—m—mm e : - 180 : 1,579 850 2,152 . 686
1 ) Ay 2 — 34 . 324 2,160 1,314 . 3,113 . 388
Canada: i : : : : . .
1974 ————m e - . . 166 . 2,131 . - 1,674 . 302
I T —— - 123 . 1,201 . - 1,585 . 184
197 6= —m e m e m e : - 184 . 1,439 . - 4,126 557
1977- —_ . 3. 184 . 1,713 . 19 . 4,485 775
West Germany: : : : : : :
1974 ——mm e e : 71 . 71 . 2,258 . 1,933 . 6,957 . 481
1975-- . 64 . - 1,636 B 1,579 H 3,756 . 533
1976—————~————m————— H 76 H - s 1,068 H 1,850 H 5,870 H 383
1977 ——mmm e 20 . 96 . 1,406 . 4,727 5,873 316
Belgiam: : : : : : :
1974——————————m - - 1,982 . - 133 -
1975- : - 61 . 637 . - - -
1976 e g - . - . 684 . - . - . 208
1977 -~ : -2 -2 907 . 11 8 32
All other: : : : : : :
ey 2 — : 112 ., 56 . 1,384 . 2,872 . 5,766 . 849
1975~ H 93 H 929 H 190 H 2,473 H 4,649 H 518
1976—— : 22 . 131 . 981 . 2,700 ., 4,768 . 313
1977 : 1, 52 . 1,531 . 2,453 , 5,459 . 462
Total: : : : : : :
1974 —— e . 183 . 1,709 . 8,965 . 5,356 . 18,255 ., 2,335
1975 e : 393 ;. 1,172 6,136 . 4,902 . 14,043 . - 1,875
1976= et 98 600 5,751 5,657 ; 19,501 . 2,681
1977- s 58 : 658 . 7,778 . 8,610 . 21,869 . 2,709

See footnotes at end of table.
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Table 6.--Hot- and cold-rolled carbon steel strip: U.S. imports for consumption, by
categories and TSUSA items, and by principal sources, 1974-77--Continued

f Hot-rolled carbon steel strip f Cold-rolled carbon steel strip

! Not over :Over 0.01 : ! Not over ‘OVer 0.0L :
Source and yéar : 0.01 : but not :Over 0.05 : 0.01 : but not :Over 0.05
: : inéﬁ in ‘over 0.05 : inch in : inch in ‘OVer 0.05 : inch in
* thickness : inch in :thickness :thickness : inch in :thickness
:(609;0220):thickness :(609.0420):(609 0240):thickness : (609.0440)
: i :(609.0320): : ) :(609.0340) :
: Unit value (per short ton)
United Kingdom: : : : : : : :
1974- R - $277 : $643 $1,032 . $700 . $732
1975————— : -2 248 - 1,040 . 883 . 790
1976--- . - 1,544 ¢ - 1,285 . 965 . 804
) Ay L —— - 1,000 . 290 . 1,911 . 984 . 1,061
Japan: : : : : H :
L 2/ — - 241 . 340 . 1,195 . 320 .- 334
1975———— e . $2,291 . 344 237 . 1,396 . 403 319
197 6—=—=m e m e e . - 330 . 228 . 1,362 . 412, 239
1977 m e 3,091 . 358 . 230 , 1,524 503 . 374
Canada: ’ : : : : : :
1974- - - . 310 . 298 . - 350 , 265
1975-- - . - 402 . 246 . - . 413 . 352
1976- . - 420 . 277 - . 441 285
1977 —mmm et 2/ . 394 290 576 . 449 | 388
West Germany: : : : : : :
1974- . 1,224 , 555 . 360 . 1,230 , 363 , 511
1975- - 1,362 . - . 440 1,354 . 557 . 596
1976-- . 1,267 . - 447 , - 1,074 , 511 , 476
I Yy 2 — : 1,429 , 555 . 352 , 1,192 , 617 1,078
Belgium: : : : : B :
1974 s - . - . . 343, _ - . 416 -
1975 : T 3535, 299 . T T -
1976 . - . - . 236, = - . 232
1977- . - . - . 222, 1,375 1,600 , 400
All other: : : : : : :
1974——- : 1,514 . 629 . 244 1,917 . 1,452 682
2 T — : 1,938 , 1,179 . 282 , 2,382 . 1,827 . 812
1976————— e : 1,000 . 992 . 222 . 2,461 . 1,938 . 783
1977 B 2/ . 486 215 . 3,089 , 2,118 , 1,004
Total: : : : : : :
1974—-- . 1,386 . 271 , 317 , 1,508 . 505 . 505
1975 : 1,985 . 304 . 281 1,727 , 700 567
1976-——— e . 1,195 . 507 . 264 . 1,553 , 625 353
1977- . 2,320 . 398 . 253 , 1,508 , 699 . 594

1/ Less than 0.5 short ton.
2/ Not available.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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A-47

’able 11.--Light bar shapes and hot-rolled carbon steel bars: U.S. imports for consumption,
by categories and TSUSA items, and by principal sources, 1974-77

(Quantity in short tons; value in thousands of dollars; unit value per short ton)

Carbon steel bar shapes having maximum
cross—-sectional dimensions
of less than 3 inches

Source and
year

: : carbon
: Angles : Channels : Other : :
: (609.8050) : (609.8070) : (609.8090) ; Subtotal |

: Hot-rolled :

steel bars :

Share
Total, (percent) of
light-bar total ac-
shapes and : counted for
hot-rolled . by hot-
tarbon  :rolled carbon

steel bars : steei bars

Quantity
1ited Kingdom: :
197 4= e s 3,853 : 0 1,862 : 5,715 58,870 64,585 : 91.2
1975—=mmmmermmmt 1,517 1,111 2,210 : 4,838 83,252 88,090 : 94.5
1976===—m=me—mm: 1,047 : .0 5,762 : 6,809 76,623 83,432 91.8
1977 === 69 : 4 1,696 1,769 114,383 116,152 98.5
tpan : :
1974————ne—: 199,346 : 11,230 : 852 211,428 209,903 421,331 49.8
1975=——mm e 58,698 : . 3,320 : 3,136 65,154 111,918 177,072 63.2
1976-————————=: 91,407 4,552 : 1,794 97,753 166,260 : 264,013 63.0
1977 —=——mmmm 158,102 9,760 : 1,373 169,235 249,758 : 418,993 59.6
inada : : :
197 4= 15,345 547 1,890 : 17,782 37,960 : 55,742 68.1
1975= === 7,334 : 643 : 3,576 : 11,553 22,138 33,691 65.7
1976———=———=—=: 13,950 : 1,381 : 1,392 16,723 41,271 57,994 71.2
1977 == 28,570 : 676 : 1,676 30,922 146,475 177,397 82.6
st Germany: : : :
1974 39,708 1,560 : 372 : 41,640 : 122,695 164,335 74.7
1975=—====mmm-: 7,884 328 150 8,362 : 64,304 72,666 88.5
1976~—=—=—————: 1,126 : 494 4,854 6,474 5,269 11,743 44.9
1977——=——memmm: 527 1,303 1,064 2,894 12,683 15,577 8l.4
:1gium : ‘
1974—m e 76,884 : 44,518 10,910 : 132,312 100,886 233,198 43.3
1975-————mmmmmy 18,471 6,441 : 4,255 : 29,167 43,658 : 72,825 59.9
1976-—————=—— 4,744 5,054 6,803 : 16,601 : 25,418 42,019 60.5
1977 ——=m=m———: 16,339 : 11,599 : 5,591 : 33,529 : 51,270 : 84,799 60.5
.1 other : : : : .
1974 ————mmmmem 106,186 : 4,078 : 2,304 112,568 : 147,485 260,053 56.7
1975—+——mmmmms 46,590 : 773 : 752 : 48,115 93,371 : 141,486 65.9
1976—————mmemmy 13,543 : 5,263 1,176 : 19,982 54,207 74,189 : 73.1
1977 —————mme: 16,817 7,342 684 24,843 116,848 : 141,691 : 82.5
tal: : :
1974———mmmme: 441,322 61,933 : 18,190 : 521,445 677,799 1,199,244 56.6
1975-———mmmmm: 140,494 12,616 : 14,079 : 167,189 418,641 585,830 : 71.5
1976-——~~—mee ¢ 125,817 16,744 21,781 : 164,342 : 369,048 533,390 : 69.2
1977———m——m=—:_ 220,424 : 30,684 12,084 236,192 : 691,417 . 954,609 : 72.4
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Table 11.--Light bar shapes and hot-rolled carbon steel bars: U.S. imports for consumption, by
categories and TSUSA items, and by principal sources, 1974-77--Continued

(Quantity in short tons; value in thousands of dollars; unit value per short ton)

.
.
L.
.
.
.

Carbon steel bar shapes having maximum

cross-sectional dimensions
of less than 3 1nches

Source and
year

Angles

: Channels :

Other

.
.

" :(609.8050) :(609.8070) : (609.8090) :

.
.

carbon

. steel bars |

Total,

: Hot-rolled : Light-bar
. shapes and

* hot-rolled °
Subtotal steel bars : :

carbon

Share
: (percent) of
¢ total ac-
counted for
by hot-
:rolled carbon
steel bars

E Value
United Kingdom: : : : : : : .
Ky 7/ —— : 977 : - 440 : 1,417 ¢ 13,659 ° 15,076 90.¢
1975--——————— 337 : 406 : 374 ¢ 1,117 @ 21,976 23,093 ¢ 95.2
1976-——-—-—————=: 260 : - 1,159 : 1,419 : 22,326 23,745 94.¢
1977 -——=——————: 29 : 6 488 : 523 : 32,132 32,655 98.¢
Japan: : : : : : :
1974=————memmm : 61,421 : 3,287 ¢ 202 : 64,910 : 63,592 : 128,502 49.!
1975~==mmmmmmms 16,678 : 965 : 855 18,498 : 39,799 : 58,297 68.:
1976——————m——em: 15,552 : 997 : 385 : 16,934 : 40,881 ¢ 57,925 70.¢
1977 -———————— : 25,792 : 2,184 : 253 : 28,229 : 56,394 : 84,623 66. ¢
Canada: : : : : : : :
1974=————mmmmm: 3,831 : 197 381 : 4,409 : 9,606 14,015 = 68.!
1975-————————=: 1,860 : 177 860 : 2,897 : 6,229 9,126 ¢ 68..
1976-—=—==————: 3,311 : 365 : 388 : 4,064 : 6,765 10,829 : 62,!
1977-———===m— : 7,123 197 : 483 : 7,803 : 27,613 35,416 78.1
West Germany : : : : : : : ,
1974-———=—mmmm : 11,936 : 504 : 244 12,684 : 42,268 : 54,952 : 76.
1975-==—==mmm=: 2,974 98 : 226 : 3,298 : 24,675 : 27,973 : 88.
1976-=——=—mmmm=: 274 110 : 1,291 : 1,675 : 1,547 : 3,222 48.
1977—————————: 97 247 324 668 : 3,542 4,210 84.
Belgium: : : : : : :
1974t 21,870 : 13,195 : 3,439 ¢ 38,504 32,472 70,976 45,
1975-—————mmem : 6,243 : 2,354 : 1,301 : 9,898 : . 16,308 : 26,206 62.
1976-———==———~ : 1,099 : 1,391 : 1,853 : 4,343 = 6,357 ¢ 10,700 : 59.
1977 -———=————- : 3,062 : 3,100 : 1,470 : 7,632 : 9,707 ¢ 17,339 : 56.
All other: : : : : : : :
1974—————————- : 32,168 : 1,086 : 730 ¢ 33,984 : 50,407 84,391 : 59.°
1975~—====—m—: 12,094 : 204 : 284 : 12,582 : 26,524 39,106 : 67.
1976-~—==—=mm—=: 2,600 : 1,210 : 335 : 4,145 14,875 18,910 : 78.
1977 —————=——- : 3,113 : 1,819 : 210 : 5,142 : 22,952 28,094 ¢ 81.
Total: : : : : : :
1974-——mmmmmm2 132,203 18,269 : 5,436 : 155,908 : 212,004 367,912 57.
1975-=————m—mm : 40,186 : 4,204 3,900 : 48,290 : 135,511 183,801 : 73.
1976-—————==~= : 23,096 4,073 5,411 : 32,580 : 92,751 125,331 : 74.
1977-—=——mmm—: 39,216 7,553 3,228 49,997 152,366 202,363 : 75..
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Table 11.--Light bar shapes and hot-rolled carbon steel bars: U.S. imports for consumption, by
categories and TSUSA item$, and by principal sources, 1974-77--Continued

(Quantity in-.short tonsj. value in thousands of dollars; unit value per short ton)

! Carbon bar shapes having maximum cross- : Average, :Share (per-
: sectional dimensions of : light-bar tcent) of
Source and - less than 3 inches . : Hot-rolled : shapes and ' total
: : : : i carbon i L 11eq & @ccounted
year : Angles : Channels : Other : Average : steel bars : carbon : for by
:(609.8050) : (609.8070) : (609.8090) :- : ! gteel bars tcarbon steel
: Unit value
United Kingdom: : : ) : : : . : :
1974—————————=—: $254 - $236 : $248 : $232 : 233 ¢ -
1975-=—===———=: 222 : $365 : 169 : 231 : 264 : 262 ¢ -
1976-——~——=—==—3 248 : - 201 : 208 : 291 : 285 ¢ -
1977 -——==—=——- : 420 + 1,500 : 288 296 : 281 : 281 ¢ -
Japan: : : : : : : :
1974-————m—mmm : 308 : 293 : 237 : 307 : 303 : 305 ¢ -
1975————mmm : .284 291 273 : 284 356 : 329 ¢ -
1976-——-mm———: 170 219 : 215 : 173 : 246 219 ¢ -
1977 -————=—=— : 163 : 224 184 : 167 : 226 : 202 ¢ -
Canada : : Coe : : : :
1974~~———mmmm : 250 : 360 : 202 248 : 253 : 251 ¢ -
1975-—~=—=—=—=: 254 275 240 : 251 : 281 : 271 ¢ -
1976-~———————=: 237 264 : 279 : 243 : 164 : 187 -
1977 -———==—w— : 249 291 288 : 252 : 189 : 200 ¢ -
West Germany : : : : : :
1974—————m———: 301 : 323 : 656 : 305 : 344 ¢ 334 -
1975~ ——mmmmm——2 377 : 299 @ 1,507 : 394 ¢ 384 ¢ 385 -
1976-————————~ : 243 : 223 ¢ 266 : 259 : 294 ¢ 274 -
1977-————————==: 184 : 190 : 305 : 231 : 279 ¢ 270 . -
Belgium : : : : : : :
1974 —————mm—m : 284 : 296 : 315 @ 291 @ 322 304 -
1975-———=—=—==: 338 : 365 : 306 : 339 ¢ 374 ¢ 360 -
1976-——==———=—m : 232 : 275 ¢ 272 : 262 : 250 ¢ 255 -
1977—-———==———~ : 187 : 267 : 263 : 228 : 189 : 204 -
All other: : : : : : : . :
1974——————==—— : 303 : 266 : 317 : 302 : 342 : 325 . -
1975-——————-—— : 260 : 264 : 378 : 261 284 : 276 -
1976-—————=——- : 192 : 230 : 285 : 207 : 274 255 . -
1977-——===——==: 185 : 248 : 307 : 207 : 196 : 198 -
Total : , : : : : : .
1974=~———————= : 300 : 295 : 299 : 299 : 313 : 307 . -
1975-——=—————~ : 286 : 333 : 277 : 289 : 324t 314 -
1976--———————-: 184 : 243 248 198 251 : 235 . -
Ly iy A — : 178 : 246 : 267 : 212 : 220 212 -

.
.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 12.--Cold-rolled carbon steel sheet and hot- and cold-rolled carbon steel strip: TU.S.
imports for consumption, by categories and by principal sources, 1974-77

(Quantity in short toms; value in thousands of dollars; unit value per ghort.ton) ... .

: _ : . : Total, : Share (percent)
X C01gé§giiEd . Carbon steel strip . cold-rolled : of toral
, Lot ; : : : : carbon steel : accounted
Source and year : steel shegt ¢ Cold- : Hot- : Sub- : sheet and : for b
" (TSUSA item y
: 608.8744) : rolled : rolled : total : carbon s;eel ¢ carbon steel
: : strip : strip
Quantity
United Kingdom: : : : : : :
1974 66,324 : 3,925 : 2,444 : 6,369 : 72,693 : 8.8
1975~~—=————<==: 72,354 : 3,240 : 2,742 : 5,982 78,336 7.6
) 1 — 36,432 : 3,544 68 : 3,612 : 40,044 9.0
Y iy L —— - 73,964 : 3,719 : 212 . 3,931 . 77,895 : 5.0
Japan : : : : : :
1974=——mmmmm e : 822,854 : 5,810 : 6,464 : 12,274 : 835,128 : 1.5
1975 ——mm ey 696,492 : 5,577 : 11,145 : 16,722 : 713,214 : 2.3
1976====m——mmm : 1,222,985 : 8,719 : 7,458 : 16,177 : 1,239,162 : 1.3
1977 ——mmm e 1,034,019 : 8,091 : 10,301 : 18,392 : 1,052,411 : 1.7
Canada: : : : : : :
1974 == mmmem e : 24,188 : 5,918 : 7,698 : 13,616 : 37,804 : 36.0
1975-—————mmm: 23,932 : 4,358 : 5,182 : 9,540 : 33,472 : 28.5
1976-————=——m—m: 25,544 : 11,319 : 5,641 : 16,960 : 42,504 : 39.9
1977-—————=m: 60,674 : 12,018 : 6,379 : 18,397 : 79,071 : 23.3
West Germany: : : : : :
1974 mmmmmmmmms 559,581 : 21,654 : 6,465 : 28,119 : 587,700 : 4.8
197 5-—mmmmmmmemm s 295,532 : 8,798 : 3,761 : 12,559 : 308,091 : 4.1
JRSy4 N — : 213,163 : 13,215 : 2,447 : 15,662 : 228,825 : 6.8
1977 -———mmmmmee : 754,619 : 13,785 : 4,181 : 17,966 : 772,585 : 2.3
Belgium: : : : : : :
1974=—mmmmmm— 216,805 : 320 : 5,774 : 6,094 : 222,899 : 2.7
197 5=—mmm et 145,441 0 : 2,241 : 2,241 : 147,682 : 1.5
1976-———=—mm—=: 70,216 : 895 : 2,900 : 3,795 : 74,011 : 5.1
1977 : 338,258 : 93 : 4,088 : 4,181 : 342,439 : 1.2
All other: : : : : : :
1974—=—————m—— : 857,875 : 6,714 : 6,111 : 12,825 : 870,701 : 1.5
1975-=———mm e m : 833,348 : 4,221 : 805 : 5,026 : 838,374 : .6
1976=———=—=———=: 782,388 : 4,761 : 4,576 : 9,337 : 791,725 : 1.2
1977--~=~====—=: 1,070,086 : 3,831 : 7,229 : 11,060 : 1,081,146 : 1.0
Total: : : : : : :
1974——————m=——: 2,547,627 : 44,341 : 34,956 : 79,297 : 2,626,924 : 3.0
1975---—————-——: 2,067,099 : 26,194 : 25,876 : 52,070 : 2,119,169 : 2.5
1976~=~=——m——mm : 2,350,728 : 42,453 : 23,090 : 65,543 : 2,416,271 : 2.7
2.2

1977———mmmmmm ¢ 3,331,620 : 41,537 : 32,390 : 73,927 : 3,405,547 :
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‘able 12.--Cold-rolled carbon steel sheet and hot- and cold—rdlled carbon steel strip: U.S.
imports for consumption, by categories and by principal sources, 1974-77--Continued

(Quantity in short tons; value in thousands of dollars; unit value per short ton)

Total, : Share (percent)

| Cold-rolled ;  Carbon steel strip | cold-rolled f total
. H - H (o] ota

carbon

- : : : : :+ carbon steel : accounted
Source and year : ?;;ﬁéASQizz : Cold- : Hot— : qu— : sheet and : for by
s 608.8744) : rolled : rolled : total : carbon steel : :carbon steel
: : strip : strip
Value
Inited Kingdom: : : : : :
1974-—————mmeem : 17,768 : 2,822 : 758 : 3,580 : 21,348 : 16.8
1975-———————m— : 15,712 : 2,828 : 679 : 3,507 : 19,219 : 18.2
1976-——~——————- : 9,612 : 3,376 : 105 : 4,134 : 13,746 30.1
1977-——=———m——- : 16,934 : 3,753 : 63 : 3,816 : 20,750 : 18.4
Japan : : : 5 : :
1974—————————— : 212,295 ¢ 2,157 : 1,868 : 4,025 : 216,320 : ‘ 1.9
1975-——————=—— : 178,427 « 2,715 : 2,918 : 5,633 : 184,060 3.1
1976-————===——=: 292,207 : 3,688 : 1,868 : 5,556 : 297,763 1.9
1977 ——=———————: 287,455 :+ 4,815 : 2,518 : 7,333 : 294,788 2.5
Janada : : : : : :
1974 ——————mm—— 5,763 : 1,976 : 2,297 : 4,273 : 10,036 : 42.6
1975-————————-: 6,213 : 1,769 : 1,324 : 3,093 : 9,306 : 33.2
1976———————————: 7,462 : 4,683 : 2,297 : 6,980 : 14,442 48.3
1977 ———————————: 19,060 : 5,279 : 1,900 : 7,179 : 26,239 27 .4
Jest Germany: : : : : : :
1974 ——————— - 162,541 : 9,371 : 2,400 : 11,771 174,312 . 6.8
1975-————————eu : 70,182 : 5,868 : 1,700 : 8,266 : 78,448 10.5
1976——————————m 52,630 : 8,103 : 2,400 ;10,503 63,133 . 16.6
197 7——————— e : 185,303 : 10,916 : 1,522 :12,438 197,741 6.3
Belgium: : : : s : :
I Iy 2/ —— 64,576 133 ; 1,982 : 2,115 : 66,691 3.2
1975=—————————— 31,085 : - 628 : - 698 . 31,783 2.2
1976——————————=-: 16,804 208 : 1,982 : 2,190 : 18,994 11.5
197 7—————————— : 80,631 51 . 907 . 958 . 81,589 . 1.2
All other: : : : : : :
1974-—————emmm : 252,997 : 9,487 : 1,552 :11,039 264,036 4.2
1975 e e : 189,556 . 7,640 . 382 . 7,324 . 196,880 3.7
1976~—~—————— : 169,709 . 7,781 ; 2,205 : 9,333 . 179,042 5.2
)y S — 256,680 : 8,374 . 1,584 . 9,958 . 266,638 3.7
Total: : : : : :
)y 2/ — : 715,940 . 25,946 . 10,857 36,803 . 752,743 4.9
1975-————mm—mem : 491,175 20,820 . 7,701 . 28,521 . 519,696 5.5
) T — . 548,424 . 27,839 . 10,857 38,696 587,120 6.6
1977 ———— e : 846,063 . 33,188 . 8,494 .41,682 . 887,745 4.7
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Table 12 ,~—Cold-rolled carbon steel sheet and hot- and cold-rolled carbon

steel strip:
cipal sources,

U.S. imports for consumption, by categories and by prin-
1974-77--Continued

. Cold-rolled Carbon steel stri : ‘Share (per-
% carbon ¢ P : cold-rolled cent) o?
Source and year ' steel sheet ' i : : carbon steel fto4a1 ac-
' (TSUSA item ' Cold- : Hot- ' Average® sheet and ‘., unt for
‘U 608.8744) rolled : rolled : ¢ carbon steel by carbon
: : : : : strip ‘steel strip
: Unit value (per short ton)

United Kingdom: : o : . :
1974—--—<—————=: $268 ¢ $719 : $310 $562 ; $294 -
1975-—--——===—= : 217 : 873 : 248 586 ; 245 ; -
1976-——————=——~ : 264 953 : 1,544 : 1,145 343 -
1977----——--=—- : 229 : 1,009 : 297 : 971 ; 266 ; -

Japan: : : : : : :
1974——=—mmmmm— : 258 : 371 : 289 : 328 ; 259 -
1975-——————=mmm : 256 : 487 262 337, 258 ; -
1976-——————mmmm : 239 : 423 250 343, 240 -
1977 ——————mmmmm: 278 595 244 399, 280: -

Canada: : : : : : :
1974—————m e 238 334 298 . 314, 265; -
1975-==—mmmmmmm 260 : 406 255 324, 278 -
1976~——————==—m: 292 414 407 412, 340: -
197 7-—————mmmmm : 314 439 . 298 . 390, 332: -

West Germany : : : : :
1974—————mmm e : 291 433 371 419, 297: -
1975-=—m==m— — 238 ; 667 ; 452 658 255, -
1976-———————mm—m 247 613 981 . 671, 276: -
1977-———===mmm: 246 792 . 364 . 692, 256; -

Belgium: : . . . .
1974~ 298 416 . 343 ., 347, 299: -
1975-—————mmmmm : 214 - 311 . 311, 215: -
1976—————————-~: 239 . 232 , 683 . 577, 257; -
Ky Jy S —" 238 ; 548 222 , 1229, 238: -

All other: : : 3 e :
1974-————mmmmm 295, 1,413 . 254 861, 303: -
1975-————-————= : 228 ; 1,810 ; 475 . 1,457, 235; -
1976-=————————=: 217 ;. 1,634, 482 . 1,000, 226: -
1977 ———=—————=: 240, 2,186 ; 219 . 900, 247: -

Total: : : : . . :
1974=———mmmmm 281 : 585 : 312, 464, 287* -
1975-—=======—=: 238 : 795 : 298 : 548: 245°¢ -
1976-——=—======: 233 : 656 : 470 590: 243¢ -
) -y — : 254 : 799 ; 262 ; 564: 261° -

Source: Compiled from official

Commerce.

Statistics of the U.S. Departmént of
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Table 13.-- Production, deliveries from production, and exports of steel by the
United Kingdom, total and by specified products, 1973-76, January-October
1976 and January-October 1977

(In milliods of metric tons)

.
.

X : : : - . Jan.-Oct.--
Item 1/ : 1973 : 1974 : 1975 ' 1976 ;
- : : ; : . 1976 [ 1977
Production of crude steel--: 26.59 : 22.32 : 20.10 : 22.27 : 18.44 : 17.41
Total deliveries from : : : : : :
production: 2/ : : : : : :
Hot-rolled bars————-————- o 1.42 1.36 : 1.12 : 1.15 : .94 .94
Bright steel bars-———=——- : .65 : .62 : a4 47 .39 : .40
Hot-rolled strip————=—-~ : 1.62 : 1.14 : 1.01 : 1.20 : 1.00 : .94
Cold-rolled strip-------: .58 : .55 : .36 : W45 .37 .37
Exports: : : : : : :
All steel products—----- : 4,28 : 3.38 : 3.22 : 3.71 : 3.06 ¢ 3.76
Bars and other rods 3/-- : .28 .22 .26 : .32 .25 .36
Bright steel bars-~-—~-- : .10 @ .09 : .05 : .05 : .04 ¢ .04
Hoop and strip: : : : : : :
Cold~rolled————==—————- : .10 : .08 : .06 : .08 : .06 : .07
Other—- - .06 : .05 : .03 : .04 .03 : .03

.
.

.
3

1/ Alloy products are excluded from all items shown except total production of
crude steel and exports of all steel products.

2/ Includes material for conversion into other products shown; e.g., hot-rolled

strip includes strip for the production of cold-rolled strip and tubes.
3/ Excludes reinforcing bars and bright steel bars.

Source:

Iron and Steel Statistics Bureau, Iron and Steel Industry-Statistics

for the United Kingdom (annual and monthly), various issues.
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Table 15.--Steel shipﬁents and profit;énd—loss experience of selected U.S. steel producers, 1974~76

: : : . General,
! Net sales : .selling, and’ ) :
Company and year | TSRl 1 and PPNt D C0flee | adminis-  OPeratine ¢ler
: ! revenue N . trative :
: . expenses
1,000 : 1,000 1,000 1,000 1,000 1,000 : 1,000
: short toms: dollars dollars dollars dollars dollars : dollars
U.S. Steel Corp.: i .o : : : :
1974 25,519 : 9,339,184 : 3,301,860 : 6,722,100 : 300,600 : 1,521,892 : 630,272
1975 17,501 : 8,380,347 : 3,290,358 : 6,181,200 : 320,700 : 1,203,719 : 559,614
ey T — 19,486 : 8,724,703 : 3,578,295 : 6,728,800 : 318,800 : 941,350 : 410,300
Bethlehem Steel : : . .

Corp.: : : : : : :
1974———mmmmmm o 16,300 : 5,488,700 : 2,072,000 : 4,052,478 : 210,842 : 815,900 : 342,000
1975 11,900 : 5,028,300 : 2,139,200 : 3,854,300 : 220,000 : 552,600 : 242,000
1976-—————————————: 12,800 : 5,304,700 : 2,313,600 : 4,082,100 : 234,700 : 515,300 : 168,000

Armco Steel Corp.: : : : : : :
1974 6,561 : 3,219,508 : 794,569 : 2,629,539 : 210,131 : 446,748 : 203,609
1975 5,046 : 3,070,254 : 858,734 : 2,641,167 : 231,157 272,818 : 116,661
1976==————m e 5,082 : 3,164,870 : 973,512 : 2,760,310 : 259,913 : 234,881 : 123,726
National Steel ’

Corp.: : : : : : :

1974 8,790 : 2,727,774 : 725,545 : 2,169,036 : 78,609 : 468,012 : 175,764

1975-—————— e 6,190 : 2,241,167 : 724,851 : 1,974,136 : 92,429 206,555 : 58,041

I ) 2T — 7,844 : 2,840,542 885,155 : 2,497,506 : 104,230 : 270,444 85,737
Republic Steel : :

Corp.: : : : : : :
1974~ 8,156 : 2,741,370 : 808,713 : 2,206,220 : 94,160 : 400,338 : 170,706
1975 6,057 : 2,333,281 : 791,386 : 1,930,042 : 85,623 : 199,332 : 72,198
1976 6,535 : 2,545,645 : 911,471 : 2,155,013 : 89,069 : 156,703 : 65,869

Inland Steel Co : : : : : :
1974=——m e ; 6,121 : 2,450,289 : 618,198 : 1,455,572 : 85,760 : 371,859 : 148,009
1975 4,873 : 2,124,019 : 628,706 : 1,233,542 80,712 238,015 : 83,350
1976-————mmm———— 5,600 : 2,400,691 : 737,612 : 1,349,901 : 84,024 : 283,396 : 104,045
Jones & Laughlin : : : : :

Steel Corp.: : : : : : :

1974 6,087 : 2,216,646 : 642,848 : 1,818,328 : 65,344 359,089 : 144,529

1975 ————— et 4,011 : 1,686,975 : 615,909 : 1,558,400 : 67,698 : 80,622 : 30,652

1976 5,097 : 2,052,333 : 735,325 : 1,867,470 : 72,877 : 123,502 : 44 445
Wheeling-Pittsburgh : : : : : :

Steel Corp.: : : : : : co o
)y 2/ - 3,297 : 1,043,715 : 352,480 : 845,850 : 53,590 : 144,275 73,418
1975 2,397 : 836,686 : 348,619 : 739,966 : 53,128 : 43,592 : 563
1976 2,816 : 935,571 : 374,778 : 834,167 : 55,916 : 3,237

45,488 :
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Table 15.--Steel shipments and profit-and-loss experience of selected U.S. steel producers,
1974~76--Continued

) . . f General, |
’ Steel  : Net sales :Employment : Cost of :sell%ng,and: Operating : Net
Company and year shipments : and : costs : sales : adminis- profit : income
: P *. revenue | i . trative .
: : .. expenses

: 1,000 : 1,000 : 1,000 : 1,000 : 1,000 : 1,000 :+ 1,000
. short tons: dollars : dollars : dollars : dollars : dollars : dollars

Interlake, Inc.: : : : : : : :
1974 - e : 961 : 593,764 : 159,990 : 447,726 : 45,996 : 93,627 : 38,999
1975 - 712 : 640,831 : 194,404 : 457,733 74,985 : 92,991 : 34,375
1976 e 797 : 708,876 : 221,797 : 528,235 : 77,907 : 91,574 : 37,905
Kaiser Steel Corp.: : : : : : : :
1974 : 2,008 : 654,489 : 267,532 : 505,854 : 35,861 : 114,463 : 66,792
1975 : 1,672 : 724,782 : 304,595 : 587,972 : 45,273 : 103,720 : 80,247
1976 : 1,616 : 689,954 : 316,464 : 612,486 : 48,178 : 51,320 : 31,934
Cyclops Corp.: : : : : : : :
1974 : 1,282 : 652,919 : 183,620 : 561,885 : 35,939 : 53,739 : 19,509
1975 : 694 : 483,561 : 153,751 : 417,993 : 38,915 : (1,098): (6,843)
1976 : 849 : 565,215 : 176,287 : 489,950 : 41,189 : 35,663 : 11,397
Northwestern Steel : : : : : : :

& Wire Co.: : : : : : : :
1974 : 1,277 : 308,469 : 84,539 : 243,160 : 6,738 : 64,588 : 34,159
1975 : 955 : 304,261 : 91,966 : 254,063 : 217 : 49,954 : 26,826
1976 : 839 : 258,637 : 94,752 : 222,540 : 188 : 34,693 : 16,544

Laclede: : : : : : : :
1974 : 642 : 208,867 : 61,421 : 160,827 : 2,100 : 35,688 : 17,080
1975 : 506 : 176,004 : 64,032 : 140,803 : 15,840 : 11,755 : 3,717
1976 : 549 : 188,105 : 73,817 : 161,770 : 15,048 : 7,425 : 2,662
Nucor Corp.: : : : : : : e :
1974 : 295 : 160,417 : 31,597 : 122,641 : 17,067 : 23,532 : 9,680
1975 : 344 121,467 : 33,444 95,811 : 12,483 : 17,421 : 7,582
1976 : 585 : 175,768 : 41,542 : 142,236 : 14,745 : 23,867 : 8,697
Washington Steel : : : : - : :

Corp.: : : : : : : :

1974 : 56 : 87,432 : 15,177 : 70,091 : 4,584 : 14,566 : 6,028

1975 : 32 : 61,677 : 12,982 : 50,868 : 4,452 8,010 : 2,897

1976 : 44 ¢ 86,076 : 16,359 : 73,924 : 4,994 9,033 : 4,980
Totals: : : : : : : :

1974 : 87,352 :31,893,543 :10,120,089 :24,011,307 : 1,247,321 : 4,928,316 :2,077,554

1975 : 62,890 :28,213,612 :10,252,937 :21,660,263 : 1,268,627 : 3,080,006 :1,311,880

1976 : 70,539 :30,641,686 :11,450,766 :24,508,408 : 1,421,778 : 2,824,639 :1,122,140

Source: Compiled from the annual financial reports and other public data for the firms listed.

Note.~-The 15 companies shown accounted for 89.2 percent of total U.S. steel shipments in 1974,
88.9 percent in 1975, and 87.8 percent in 1976. c '
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Table 16.——Shipments and income as a share of the total and financial ratios for selected U.S. steel
' producers, 1974-76

(In percent)

Company and year

f Shipments

as a
share

‘Net income’

! nue as

share 4f°

and reve-'

Share of sales accounted for by--

P

General,

:Employment: Cost of :selllng,and.

: Operating :

Net

. of total | of total | . adminis- . .
. shipments  income and’ costs sales | tratiye profit f ineome
' revenue ' expenses
U.S. Steel Corp.: : :
1974 29.1 29.2 : 35.4 71.9 3.2 16.3 6.7
1975 27.9 29.7 : 39.3 73.8 3.8 : 14.4 6.7
1976 27.6 28.5 : 41.0 77.1 3.7 : 10.8 4.7
Bethlehem Steel Corp.: : .
1974 18.7 17.1 : 38.5 73.8 3.8 : 15.2 6.4
1975 19.0 : 17.8 : 43.0 76.7 4.4 11.1 4.8
1976- 18.1 : 17.3 : 39.3 77.0 4.6 : 14.4 6.7
Armco Steel Corp.: : : : :
1974 7.5 : 10.0 : 24,9 81.6 6.5 : 14.0 : 6.4
1975 8.0 : 10.9 : 28.2 86.0 7.5 : 9.0 : 3.8
1976 7.2 : 10.3 : 30.9 87.2 8.2 : 7.5 : 3.9
National Steel Corp.: : : : :
1974 9.3 8.6 : 26.6 80.4 3.4 ¢ 17.2 6.2
1975 9.8 7.9 : 32.3 88.1 4.1 : 9.2 2.6
1976 11.2 9.3 : 31.2 87.9 3.7 : 9.5 3.0
Republic Steel Corp.: : .
1974 10.1 8.6 : 29.5 79.5 2.8 : 14.6 6.4
1975 9.6 : 8.3 : 33.9 82.7 3.7 : 8.5 3.1
1976- 9.3 : 8.3 : 35.8 84.7 3.5 : 6.2 2.6
Inland Steel Co.: : : :
1974 7.0 : 7.7 : 25.2 59.4 3.5 : 15.2 13.0
1975 7.7 : 7.5 : 29.8 58.1 3.7 : 11.3 4.0
1976 7.9 : 7.8 : 30.9 56.2 3.5 : 11.9 4.5
Jones & Laughlin Steel : : :
Corp.: : : :
1974~ 7.0 : 7.0 : 29.0 82.0 2.9 : 16.2 15.5
1975- 6.4 : 6.0 : 36.5 92.4 4.0 : 4.8 1.8
1976 - 7.2 : 6.7 : 35.8 91.0 3.6 : 6.0 : 2.2
Wheeling-Pittsburgh : : : :
Steel Corp.: : : : :
1974 3.8 : 3.3 : 33.8 81.0 5.1 : 13.8 : 7.0
1975 3.8 : 3.0 : 41.7 88.4 6.3 : 5.2 : .1
1976 4.0 : 3.1 : 40.1 89.2 6.0 : 4.9 .3
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Table 16.--Shipments ard income as a share of the total and financial ratics for selected U.S. steel
' ‘ : producers, 1974-76
(In percent)

: ‘Net income’ Share of sales accounted for by--
. Shipments | and reve-' - -
as a . nue as a | : . General,

w &~ o

w N

Company and year f o£ﬂ§z221 : oihigiagffEmploymentf Coit of 352;;;2§;fnd: Operating : Net
" shipments _income and’ costs : sates . trati ve profit i income
: . revenue | : . expenses :
Interlake, Inc.: : :
1974 1.1 : 1.9 26.9 : 75.4 7.7 15.8 : 6
1975 1.1 ¢ 2.3 30.3 : 71.4 11.0 14.5 : 5.
1976~ ' 2.3 : 2.3 31.1 : 89.0 7.0 12.9 : 5
"Kaiser Steel Corp.: : :
1974 ' 2.3 : 2.1 40.9 : 77.2 5.4 17.5 : 10.
1975 2.7 : 2.6 : 42,0 : 81.1 6.2 : 14.3 : 11
1976 1.2 2.3 45.9 74.5 11.0 : 7.4 6.
Cyclops Corp.: : : : :
1974 1.5 2.0 : 28.1 : 86.0 5.5 : 8.2 : 3.0
1975 1.1 (1.7): 31.8 : 86.4 8.0 : (.2): (1.4)
1976 1.2 : 1.8 : 31.2 . 86.7 7.3 : 6.3 : 2.
Northwestern Steel & : : : :
Wire Co.: :
1974 : 1.5 : 1.0 27.4 78.8 2.2 20.9 11.
1975 - : 1.5 : 1.1 30.2 83.5 1 16.4 : 8.
1976 : 1.2 : 8 36.6 86.8 .1 13.4 : 6.
Laclede Steel Co.: : : : : :
1974~ : .7 .7 e 29.4 : 77.0 : 1.0 : 17.1 8.
1975 : .8 : .6 : 36.4 : 80.0 : 8.9 : 6.7 : 2.
- 1976 : .7 .6 39.2 : 86.0 8.0 : 4.0 : 1.
Nucor Corp.: : : : : :
1974 ~- : 3 5 19.7 : 76.4 10.6 14.7 6.
1975 : .5 4 27.5 : 78.9 10.3 14.3 6
1976 : .8 6 23.6 80.9 8.3 13.6 4
Washington Steel Corp.: : : :
1974 - : .1 .3 17.4 80.1 : 5.2 16. 6
1975 ——— .1 .2 21.0 : 82.5 : 7.2 13.0 4
1976 : i 3: 21.0 : 85.9 : 5.8 13.0 4
Total: " : : : : : : :
1974 —— : 100.0 : 100.0 : 31.7 : 75.3 : 3.9 : 15.5 : 6.
1975- : 100.0 : 100.0 : 36.3 : 76.8 : 4.5 10.9 : 4,
1976 : : 100.0 : 100.0 : 37.4 : 80.0 : 4.6 : 9.2 : 3.

. . .
. o .

Source: Compiled from data presented in table 15.
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