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Organization and administration 

The Latin American Free Trade Association is a legal 

entity, with authority to contract, acquire and dispose of 

property, institute legal proceedings, and hold and transfer 

funds in any currency. The organs of the association are 

(a) the Conference of the Contracting Parties, and (b) the 

Standing Executive Connnittee. 

The Conference of the Contracting Parties.--The 

Conference is the policy-making organ of the association. It 

is responsible for promoting the periodic negotiations and 

implementing the other provisions of the Montevideo Treaty, 

approying the budget of the Standing Executive Committee, 

and adopting its own rules of procedure and approving those 

of the Standing Executive Committee. 

The Conference j_s composed of the accredited representa­

tives of the member states. Ea.ch national delegation bas one 

vote, and the presence of at least two-thirds of the con­

tracting parties is required for a decision. During the first 

2 years that the treaty is in force (i.e., June 1, 1961-

May 31, 1963), adoption of decisions by the Conference requires 

the affirmative votes of at least two-thirds of the contracting 

parties, with no negative vote cast. Except for certain 



17 

administrative matters, on which a two-thirds majority will 

still be required, the contracting parties must determine the 

voting system to be adopted .after this 2-year period. 

Meetings of the Conference are to be held annually, but 

special sessions may be convened by the Standing Executive 

Committee. The place and date of the subsequent regular session 

are decided at each regular session of the Conference. At each 

of its regular sessions, the Conference elects a Chairman and 

two Vice-Chairmen. 

The Standing Executive Committee.--The Committeej with 

headquarters at Montevideo, Uruguay, is the continuing organ 

of the association and is responsible for supervising the 

implementation of the Montevideo Treaty. The Committee is com-

posed of a standing representative from each contracting party, . 
each of which has one vote. Each representative has an alter-

nate. 

The prescribed powers of the Connnittee include convening 

the Conference, preparing annual work programs and budgets for 

the approval of the Conference, negotiating contracts and other 

instruments of public and private law, and representing the 

association in dealings with third countries and international 

organizations and entities. In addition, the Committee undertakes 
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studies and formulates recommendations to the Conference 

with respect to the effective implementation of the Montevideo 

TreatyJ and it submits to the Conference an annual report of 

its activities and of the results of applying the treaty, 

The Committee may seek technical assistance and 

collaboration for itself and for the Conference of the associ­

ation from individuals and national and international organi­

zations, especially from the secretariats of the United Nations 

Economic Commission for L~tin America (ECLA) and the Inter­

.American Economic and Social Council (IA-ECOSOC) of the 

Organization of American States. Protocol No. 3 to the 

Montevideo Treaty provides that representatives of these two 

secre.tariats are to attend meetings of the Standing Executive 

Committee when the business to be discussed, in the Committee's 

opinion, is of a technical nature. The aforementioned repre­

sentatives must be approved by the Committee. For the study 

of specific problems, the Committee may create advisory 

commissions, staffed by technical experts from each of the 

contracting parties. 

The Committee also makes decisions on matters delegated to it 

by the Conference , and under t akes t asks asqigned to it by t he Con­

ference . One of these tasks, stipulat ed i n pr otocol No. 1 t o the 
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treaty, is that of acting as a clearing house for the exchange 

of statistical and legislative information among the contracting 

Ptrties. The subject matter of such exchanges includes trade 

dataJ customs legislation and regulations; exchange, monetary, 

fiscal, and administrative legislation, regulations, and 

practices affecting exports and imports; international trade 

treaties and agreements whose provisions relate to the Montevideo 

Treaty; information on production or export subsidies, including 

minimum-price systems; and information regarding the existence 

and activities of state-trading systems. 

The Committee is assisted in its work by a secretariat. 

The secretariat is comprised of an executive secretary and tech­

nical and administrative personnel, all of whom are international 

civil servants, forbidden to seek or receive instructions from 

any govermnent or other national or international entity. 

The executive secretary is elected by the Conference for a 

3-year term but is eligible for reele~tion for similar periods. 

He not only attends the plenary meetings of the Committee (without 

the right to vote), but also serves as the secretary general of 

the Conference. His duties consist of organizing the w~rk of 

the Conference and of the Committee; preparing the Committee's 

annual budget estimates; and recruiting and hiring staff in 

accordance with the Committee's rules of procedure. 
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Arbitration procedures 

Unlike the Central American common market treaties, the 

LAFTA treaty does not contain specific provisions respecting 

the settlement of disputes arising from differences in the 

interpretation or application of its provisions. 1/ 

Treaty relationships with third countries 

Although the Montevideo Treaty states that its provisions 

should not affect the contracting parties' rights and obli-

gations that derive from prior treaties signed, it nevertheless 

requires that the provisions of such prior treaties be recon-

ciled with those of the LAFTA treaty. £/ As of April 1, 1962, 

Argentina and Paraguay still had bilateral trade agreements in 

force with the Unit~d States. Both agreements provided for un-

conditional and unrestricted most-favored-nation treatment of 

the products of eaich of the signatory parties. J../ The 

United States has no trade agreements in force with Colombia, 

Ecuador, and Mexico. The four remaining LAFTA members--Brazil, 

1/ However, LAFTA resolution 14(I) of Oct. 11, 1961, provides, 
in part, that in the case of dumping or other unfair trade prac­
tices engaged in by any LAFTA country adversely affecting another, 
if a remedy cannot be effected by direct negotiation between the 
interested parties, the matter is to be referred to the Standing 
Executive Committe.e for its study and r ecommendations. 

£/Except, under protocol No. 4, for commitments to purchase or 
sell petroleum and petroleum derivatives resulting from treaties 
signed prior to the Montevideo Treaty. 

J../ Both the Argentine and the Paraguayan agreement except customs 
union arrangements to which the respective countries may be 
parties from this most-favored-nation provision. 
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Chile, Peruj and Uruguay--are members of the General Agreenent 

on Tariffs and Trade (GATI'). The LAFTA treaty is designed to 

conform generally with GATT provisions (art. XXIV) regarding 

the establishment of customs unions. The LAFI'A arrangement 

has been discussed with the contracting Parties to GATT; 

at the 16th Session of GATT (May-June l960), a working 

p:i.rty was established to consider the Montevideo Treaty in the 

light of the GATI' provisions. The working party completed its 

examination at the 17th Session (October-November 1960). As a 

number of questions raised by various GATT.members could only 

be answered after the LAFTA agreement had gone into effect, the 

Contracting Parties agreed that the Latin American countries 

might proceed to ratify and apply the Montevideo Treaty without 

prejudice to the legal and practical issues involved. 


