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Hovember 8, 1999

Preface to the 12th Edition

The Harmonized Tariff Schedule of the United States, Annotated for
Statistical Reporting Purposes (HTS 2000) is being published pursuant to
section 1207 of the Omnibus Trade and Competitiveness Act of 1988 (P.L.
100-418; 1% U.S.C. 3007),' embracing the legal text of the Harmonized
Tariff Schedule, as amended and modified, together with statistical
annotationse formulated pursuant to section 484(f) of the Tariff Act of
1930, as amended (19 U.S.C. 14B4(f)).°

'Section 1207(a) of the Act provides that "[t]lhe Commission shall compile
and publish, at appropriate intervals, and keep up to date the Harmonized Tariff
Schedule and related information in the form of printed cocpy....". Section
1207 (b) of the Act provides that the published copy of the HTS "ghall contain--
(1) the then current Harmonized Tariff Schedule; (2) statistical annotations and
related statigtical information formulated under section 484 (f) of the Tariff Act
of 1930 (19 U.S.C. 1484(f)); and (3) such other matters as the Commission
considers to be necessary or appropriate to carry out the purposes enumerated in
the Preamble to the Harmonized System convention." The first edition consisted
of the original publication and four supplements. The second edition consisted
of the original publication and two supplements. The third edition consisted of
the original publication and one supplement. The fourth edition consisted of the
original and one supplement. The fifth edition consisted of the original and one
supplement. The sixth edition consisted of the original and two supplements. The
seventh edition consisted of the original and one supplement. The eighth edition
congisted of the original and one supplement. The ninth edition consisted of the
original and one supplement. The tenth edition consisted of the original and ocne
supplement. The eleventh edition consisted of the original and one supplement.

‘Sec, 484 (f) reads as follows:

"(£f) Statistical Enumeration.--The Secretary of the Treasury, the Secretary of
Commerce, and the United States International Trade Commission are authorized and
directed to establish from time to time for statistical purposes an enumeration
of articles in such detail as in their judgment may be necessary, comprehending
all merchandise imported into the United States and exported from the United
States, and shall seek, in conjunction with statistircal programs for domestic
production and programs for achieving international harmonization of trade
statistics, to establish the comparability thereof with such enumeration of
articles. All import entries and export declarations shall include or have
attached thereto an accurate statement specifying, in terms of such detailed
enumeration, the kinds and quantities of all merchandise imported and exported
and the value of the total quantity of each kind of article."
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The legal text of the HTS consists of the General Rules of
Interpretation; the Additional U.S. Rules of Interpretation; the General
Motes; Sections I through XXII, inclusive (encompassing chapters 1 - 99,
and including all Section and Chapter notes, heading/subheading numbers
through the 8-digit level, article descriptions and tariff and other
treatment accorded thereto); the Chemical Appendix; the Pharmaceutical
Appendix; and the Intermediate Chemicals for Dyes Appendix. The
gtatistical annotations, notes, annexes, suffixes, units of guantity and
other matters formulated under gection 484 (f) of the Tariff Act of 1930
comprise the statistical parts of the HTS. Such elements as the Table of
Contents, footnotes, Schedule C and Schedule D, and published index are
inserted for ease of reference only.

The principal changee in this edition reflect (1) the stage of duty
reductions that becomes effective January 1, 2000, pursuant to concessions
granted by the United States to Mexico under the North American Free Trade
Agreement (Pres. Proc. 6641); (2) the stage of duty reductions that
becomes effective January 1, 2000, pursuant to concessions granted by the
United States under the Uruguay Round Of Multilateral Trade Negotiations
(Pres. Proc. 6763); (3) the stage of duty reductions that becomes
effective January 1, 2000, pursuant to previous concessions granted by the
United States that were affected by modifications to the Harmonized System
(Pres. Proc. 6857); (4) the stage of duty reductions that becomes
effective January 1, 2000, pursuant to concessions granted by the United
States under the World Trade Organization Ministerial Declaration on Trade
in Information Technology Products and the Agreement on Distilled Spirits
{Presa. Proc. 7011); (5) Presidential Proclamation 7214 (To Provide for the
Efficient and Fair Administration of Action Taken with Regard to Imports
of Lamb Meat and for Other Purposes, effective July 22, 1999); (6) Office
of the United States Trade Representative Notice implementing the WTO
recommendations concerning EC-Measures concerning meat and meat products
(hormones) , effective July 29, 1999; (7) changes approved by the Committee
for Statistical Annotation of Tariff Schedules (formulated pursuant to
section 484 (f), Tariff Act of 1930, as amended), effective January 1,
2000.

The statistical annotations contained in the HTS prescribe the
statistical information to be supplied on customs entry and withdrawal
forme or electronic filings with respect to articles imported into the
customs territory of the United States. Thus, this publication is
designed to enable importers, customs brokers, customs officers and other
interested persons to determine (1) the classification of and rates of
duty applicable to imported articles and (2) the regquirements for
reporting statistical data with respect to such imports. Except as
specified in the Notice to Exporters, this publication may also be used in
place of the reporting codes of Schedule B for reporting exports on the
Shipper's Export Declaration or under the program for electronic reporting
of exports.




Requests from interested parties for changes in any of the
requirements for statistical reporting should be submitted no later than
April 1, for changes to be effective July 1, and August 1, for changes to
be effective January 1. These regquests should be submitted to:

The Chairman
Committee for Statistical Annotation
of Tariff Schedules
United States International Trade Commission

Washington, D.C. 20436

Such requeste should indicate precisely the nature of each desired
change and give detailed reasons in support of the requests. In addicion,
the requestor should provide the names of importers and £foreign
manufacturers and indicate the countries from which the commodities are

being imported.
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Harmonized Tariff Schedule of the United States (2000)
Annolated for Statistical Repoding Purposes

Gen, Rs.Int.

GEMNERAL RULES OF INTERPRETATION

Classification of goods in the tariff schedule shall be governed by the following principles:

The table of contents, alphabetical index, and titles of sections, chapters and sub-chapters are provided for ease of reference
only, for legal purposes, classification shall be determined according to the terms of the headings and any relative section or
chapter notes and, provided such headings or notes do not otherwise require, according to the following provisions:

(a) Any reference in a heading to an article shall be taken to include a reference to that article incomplete or unfinished,
provided that, as entered, the incomplete or unfinished article has the essential character of the complete or finished article.
It shall also include a reference to that article complete or finished (or falling to be classified as complete or finished by virtue
of this rule), entered unassembled or disassembled.

() Any reference in a heading to a material or substance shall be taken t> include a reference to mixtures or combinations of
that material or substance with other materials or substances. Any reference to goods of a given material or substance
shall be taken to include a reference to goods consisting wholly or partly of such material or substance. The classification of
goods consisting of more than one material or substance shall be according to the principles of rule 3.

When, by application ef rule 2(b) or for any other reason, goods are, prima facie, classifiable under two or more headings,
classification shall be affected as follows:

(@) The heading which provides the most specific description shall be preferred to headings providing a more general
description. However, when two or more headings each refer to part only of the materials or substances contained in mixed
or composite p'uadiurtn part only of the items in a set put up for retal sale, those headings are to be regarded as squally
specific in relation to those goods, even if one of them gives a more oumplﬂta or precise description of the goods.

() Mixures, composite goods consisting of different materials or made up of different components, and goods put up in sets
for retail sale, which cannot be classified by reference to 3(a), shall be classified as if they consisted of the material or
component which gives them their essential character, insofar as this criterion is applicable.

{c) When goods cannot be classified by reference to 3(a) or 3(b), they shall be classified under the heading which occurs last in
numerical order among those which equally merit consideration.

Goods which cannot be classified in accordance with the above rules shall be classified under the heading appropriate to the
goods to which they are most akin.

In addition to the foregoing provisions, the following rules shall apply in respect of the goods referred to therein:

(a) Camera cases, musical instrument cases, gun cases, drawing instrument cases, necklace cases and similar containers,
specially shaped or fitted to contain a specific article or set of articles, suitable for long-term use and entered with the
articles for which they are intended, shall be classified with such articles when of a kind normally sold therewith. This rule
does not, however, apply to containers which give the whole its essential character;

(b} Subject to the provisions of rule 5(a) above, packing materials and packing containers entered with the goods therein shall
be classifisd with the goods if they are of a kind normally used for packing such goods. However, this provision is not
binding when such packing materials or packing containers are clearly suitable for repetitive use.

For legal purpeses, the classification of goods in the subheadings of a heading shall be determined according to the terms of
those subheadings and any related subheading notes and, mutalis mutandis, to the above rules, on the understanding that only
subheadings at the same level are comparable. For the purposes of this ruls, the ralative section, chapter and subchapter notes
also apply, unless the context otherwise requires.



Harmonized Tariff Schedule of the United States (2000)
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Add.U.S.Rs.int

ADDITIONAL U.S. RULES OF INTERPRETATION

1. Inthe absence of special language or context which otherwise requires—

(a) a tariff classification controlled by use (other than actual use) is to be determined in accordance with the use in the United States
at, or immediately prior to, the date of importation, of goods of that class or kind to which the imported geods belong, and the
controfling use is the principal usa;

(b) a tariff classification confrollad by the actual use to which the imported goods are put in the United States is satisfied only if such
use is intended at the time of importation, the goods are so used and proof thereof is furnished within 3 years after the date the
goods are enterad,

{c) a provision for parts of an article covers products solely or principally used as a part of such articles but a provision for "parts” or
“parts and accessories” shall not prevall over a specific provision for such part or accessory; and

(d) the principles of section Xl regarding mixtures of two or more textile materials shall apply to the classification of goods in any
provision in which a textile material is named.




Harmonized Tariff Schedule of the United States (2000)

Annotaled lor Statislical Reporling Purposes
GNs 1-3(a)(v)(C)
GENERAL NOTES
of | Goods and of ents, Parts and Repairs. All goods provided for in this schedule and

ms»pnrhdﬁnhmﬁnmst&rﬂuw of the United States from outside thereof, and all vessel equipments, parts, materials and repairs
covered by the provisions of subchapter XVl to chapter 98 of this schedule, are subject to duty or exempt therefrom as prescribed in
general notes 3 through 14, inclusive, and general note 16,

Customs Territory of the United States. The term "customs territory of the United States”, as used in the tariff schedule, includes only
the States, the District of Columbia and Puerto Rico.

of . The rates of duty in the "Rates of Duty” columns designated 1 ("General" and "Special”) and 2 of the tariff schedule
apply to imported into the customs territory of the United States as hereinafter provided in this note:

(a) Rateof c 1

(i) Exceptas provided in subparagraph (iv) of this paragraph, the rates of duty in column 1 are rates which are applicable to all
products ather than those of countries enumerated in paragraph (b) of this note, Column 1 is divided into two subcolumns,
“General” and "Special’, which are applicable as provided below.

(i) The "General” subcolumn sets forth the general or normal trade relations (NTR) rates which are applicable to products of
those countries described in subparagraph () above which are not enttied to special tariff treatment as set forth below.

(i) u}wmnmmsdmm“wmmumﬁﬁhﬂtuﬂmﬂmmdﬁuﬁ&dnpm%
(c) note and identified in parentheses immediataly following the duty rate specified in such subealumn. These rates
apply to those products which are properly classified under a provision for which a special rate is indicated and for which all
of the legal requirements for eligibility for such program or programs have been met. Where a product is eligible for special
treatment under more than one program, the lowest rate of duty provided for any applicable program shall be imposed.
Where no special rate of duty is provided for a provision, or where the country from which a product otherwise eligible for
special treatment was imported is not designated as a beneficiary country under a program appearing with the appropriate
provision, the rates of duty in the "General” subcclumn of column 1 shall apply.

(v} Products of Insular Possessions.

(A) Exceptas provided in additional U.5. note 5 of chapter 91 and except as provided in additional U.S. note 2 of chapter
88, and except as provided in section 423 of the Tax Reform Actof 1986, and additional U.S. note 3{e) of chapter 71,
goods imported from insular possessions of the United States which are outside the customs territory of the United
States are subject to the rates of duty set forth in column 1 of the tariff schedule, except that all such goods the
growth or product of any such possession, or manufactured or produced in any such possession from materials the
growth, product or manufacture of any such possession or of the customs temitory of the United States, or of both,
which do not contain foreign materials to the value of more than T0O percent of their total value (or more than 50
percent of their total value with respect to goods described in section 213(b) of the Caribbean Basin Economic
Recovery Act), coming to the customs territory of the United Stales directly from any such possession, and all goods
previously imported into the customs temitory of the United States with payment of all applicable duties and taxes
imposed upon or by reason of impartation which were shipped from the United States, without remission, refund or
drawback of such duties or taxes, directly to the possession from which they are being returned by direct shipment,
are axempt from duty.

(B) In determining whether goods produced or manufactured in any such insular possession contain foreign materials to
the value of more than 70 percent, no material shall be considered foreign which either—

(1) atthe time such goods are entered, or
{2) atthe time such material is imported into the insular possession,

may be imported into the customs territory from a foreign country, and entered free of duty, except that no goods
containing material to which (2) of this subparagraph applies shal be exempt from duty under subparagraph (A)
unless adequate documentation is supplied to show that the material has been incorporated into such geods during
the 18-month pericd after the date on which such material is imported into the insular possession.

(C) Subject to the imitations imposed under sections 503(a)(2), 503(a)(3) and 503(c) of the Trade Act of 1974, goods
designated as eligible under section 503 of such Act which are imported from an insular possession of the United
States shall receive duty treatment no less favorable than the treatment afforded such goods imported from a
beneficiary developing country under title V of such Act
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GN 3(a)(iv}(D)-3(a)(v}C)

v)

(D)

(E)

(F)

(A)

()

()

Subject to the provisions in section 213 of the Caribbean Basin Economic Recovery Act, goods which are imported
from insular possessions of the United States shall receive duty treatment no less favorable than the treatment
afforded such goods when they are imported from a beneficiary country under such Act.

Subject to the provisions in section 204 of the Andean Trade Preference Act, goods which are imported from insular
possessions of the United States shall receive duty treatment no less favorable than the treatment afforded such
goods when they are imported from a beneficiary country under such Act.

No quantity of an agricuftural product that is subject to a tariff-rate quota that exceeds the in-guota quantity shall be
efigible for duty-free treatment under this paragraph.

of est k Gaza ora

Subject to the provisions of this paragraph, articles which are imported directly from the West Bank, the Gaza Strip, a
qualifying industrial zone as defined in subdhision (G) of this subparagraph or lsrael and are—

(1) whally the growth, product or manufacture of the West Bank, the Gaza Strip or a qualifying industrial zone, or

{2) new or different articles of commerce that have been grown, produced or manufactured in the West Bank, the
Gaza Strip or a qualifying industrial zone, and the sum of—

n mﬂ;mtuwm of the materials produced in the West Bank, the Gaza Strip, a qualifying industrial zone or
Israel, plus

(Il the direct costs of processing operations (not including simple combining or packaging operations, and not
including mere dilution with water or with another substance that does not materially alter the
characteristics of such articles) performed in the West Bank, the Gaza Strip, a qualifying industrial zone or
Israel,

is not less than 35 percent of the appraised value of such articles;

shall be efigible for duty-free entry into the customs territory of the United States. For purposes of subdivision (A)Z),

materials which are used in the production of articles in the West Bank, the Gaza Strip or a qualifying industrial zone,

yd Mh'ﬂz:sha product of the United States, may be counted in an amount up to 15 percent of the appraised value
suC .

Articles are “imported directh” for the purposes of this paragraph if—

(1) they are shipped directly from the West Bank, the Gaza Strip, a qualifying industrial zone or Israel into the United
States without passing through the teritory of any intermediate country; or

{2) they are shipped through the territory of an intermediate country, and the articles in the shipment do not enter
into the commerce of any intermediate country and the invoices, bills of lading and other shipping documents
spacify the United States as the final destination; or

(3) they are shipped through an intermediate country and the invoices and other documents do not specify the
United States as the final destination, and the
articles--
() remain under the control of the customs authority in an intermediate country;
() do not enter into the commerce of an intermediate country except for the purpose of a sale other than at
retail, but only if the articles are imported as a result of the original commercial fransactions between the
importer and the producer or the producer's sales agent; and

() have not been subjected to operations other than loading, unleading or other activities necessary to
preserve the articles in good condition.

The term “new or different articles of commerce™ means that articles must have been substantially transformed in the
West Bank, the Gaza Strip or a qualifying industrial zone into articles with a new name, character or use.




(O)

(E)

(1)

(2)

(3)

()

(@)

Harmonized Tariff Schedule of the United States (2