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FOREWORD

In an addross delivered in Boston on May 18, 1917, Frank W.
Tausslg, distinguished first chairman of the Tariff Commission, de-
lineated the responsibility of the newly established Commission to
operate as a.source of objective, factusl information on tariffs snd
trade. He stated that the Commission was already prepsring a catalog
of tariff information-- i '

deslgned to have on hand, in ¢ompact and simple
form, all avallable data on the growth, develop-
ment and locatlon of industries affected by the
tariff, on the extent of domestic production,

on the extent of imports, on the conditions of
compstition between domestic and foreign products.

The first such report was issued in 1920. Subsequently three series
of summaries of tariff information on commodities were published--in
1921, 1929, and 1948-50. The current series, entitled Summaries of
Trade and Tariff Informatlon, presents the information in terms of the
tariff items provided for in the elght tariff schedules of the Tariff
Schedules of the United States (abbreviated to TSUS in these volumes),
which on August 31, 1963, replaced the 16 schedules of the Tariff Aot
of 1930. :

Through its professional staff of commodity specialists, econo-
mists, lawyers, statisticlans, and accountants, the Commission follows
the movement of thousands of articles in internatlonal commodity trade,
and during the years of its exdstence, has bullt up a reservoir of
knowledge and understanding, not only wlth respect to imports but also
regarding products and their uses, techniques of manufacturing and
~ processing, commercial practices, and markets. Accordingly, the Com-
mission belleves that, when completed, the current series of summaries
will be the most comprehensive puplication of its kind and will present .
benchmark information that will serve many interests. This project,
although encyclopedic, attempts to conform with Chairman Taussig's
admonition to be "exhaustive in inquiry, and at the same time brief
and discriminating in statement,"

This series is being published in 62 volumes of summaries, each
volume to be ‘issued as soon as completed. Although the order of pub-
lication may not follow the numerical sequence of the items in the
TSUS, all items sre to be covered. As far as practicsble, each volume .
reflects the most recent developments affecting U.S. foreign trade in
‘the commodities included. :
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INTRODUCTION 1

This volume covers part. 8 and part 9A of schedule 1 of the Tariff
Schedules of the United States (TSUS). Part 8 includes vegetables in-
fresh, frozen, canned, dried, pickled, and most other forms except
Juice--the latter being covered in volume 10. Part 9A includes edible
nuts in most forms.

Appendix A to this summary volume reproduces pertinent segments
of the Tariff Schedules of the United States Annotated (TSUSA-1968)
relating to the items covered. It includes the general headnotes to
the TSUS and parts 8 and 9A of schedule 1. Portions of the headnotes
not applicable to this volume are shaded. Appendix A also gives the
rates of duty applicable to the individual TSUS items, including the
staged annual rate modifications that resulted from concessions
granted by the United States in the sixth round of trade negotiations
under the General Agreement on Tariffs and Trade. The notes from the
TSUSA as shown in appendix A to this volume also document changes in
the legal text of the tariff schedules after these schedules went into
effect on August 31, 1963, and in the statistical annotations to the
TSUS items. '

Appendix B to this summary volume provides data on the value of
U.S. imports in 1967 of the TSUS items included in the individual
summeries. Also shown are percentage changes in imports from 1966 to
1967 and the three principal countries which supplied imports in 1967.

November 1968
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GENERAL STATEMENT ON VEGETABLES 3

Vegetables lj account for about one-tenth of the value of all
crops grown in the United States. The largest vegetable crop is pota-~
toes followed (in order of value) by tomatoes, lettuce, onions, sweet
corn, and about 15 other vegetables that constitute important items of
trade. Roughly half of the vegetable crop is canned, frozen, or
preserved in some other manner prior to distribution.

Annual U.S. imports of fresh and processed vegetables have
steadily increased in recent years and reached an all-time high of
more than $140 million in 1967--more than 3 times the value of such
imports a decade earlier. 1In 1967 about 55 percent of the value of
the imports consisted of fresh vegetables, most of which came from
Mexico. Of the fresh vegetables imported in 1967, tomatoes accounted
for more than half of the value. Cucumbers, which were the next most
important, supplied less than 10 percent of the value. More than half
of the value of the processed vegetables imported in 1967 was accounted
for by canned tomato products, most of which came from Italy and Portu-
gal. Canned and dried mushrooms, mostly from Taiwan, were the next
most important processed vegetable, accounting for 20 percent of the
value of such imports.

In 1967, $141 million worth of vegetables were exported compared
with about $125 million 10 years earlier. Fresh vegetables accounted
for $63 million of the total in 196T; dried peas and beans for $43
million; canned vegetables for $15 million; and dehydrated vegetables
for $9 million.

None of the domestic vegetable crops, except dried beans, have
regularly received Federal Government price-support assistance in
recent years; however, Government purchases and diversion payments
have been made from time to time to bolster prices of certain crops
when supplies were large.

A number of vegetable crops sold fresh are marketed under Federal
or State marketing orders that regulate quality, conduct promotional
programs, or, in a few cases, regulate the volume shipped. Imports of
several vegetables are limited to those meeting quality requirements
comparable to domestic shipments. The Federal programs are operated
under the authority of the Agricultural Marketing Agreement Act of
1937, as amended, (7 U.S.C. 601-67kh).

Fresh fruit and vegetable distribution practices have been regu-
lated since 1916, by the Standard Container Acts (15 U.S.C. 251-257);

1/ The term "vegetables' as used in this volume refers only to vege-
tables which are fit for human consumption. For example, beans, peas,
and onion sets which have been chemically treated for planting pur-
poses are not "vegetables" for tariff purposes but are dutiable under
part 6 of schedule 1.

November 1968
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N GENERAL STATEMENT ON.VEGETABLES

since 1927, by the Produce Agency Act (7 U.S.C. 491-497); and since
1930, by the Perishable Agricultursl Commodities Act (7 U.S.C. L499).
These laws, administered by the U.S. Department of Agriculture, deal
with contracts, shipping practices, labeling, container standardiza-
tion, and other such aspects of marketing. They are intended to
facilitate trade in perishable merchandise handled by & large number
of individual traders by imposing some uniformity on their business
practices.

November 1968
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BEANS, FRESH AND CANNED 5

TSUS
Commodity item
Beans:
Fresh, chilled, or frozen:
Lima beans:
If entered during June-October---em--- 135.10, -.11
If entered during November---e-wc-ecee-- 135.12, -.13
If entered during December-May-=—w=w--- 135.1k4, -.15
Other beans-—=ce-ccmccmmcmcamccmcmcccanae 135.16, -.17
Prepared or preserved (except soybeans)
(except dried, packed in salt, in
brine, or pickled)---eeamcmeccmomoncnaa- 141.20, -.21

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.8. trade position -

Virtually all of the large domestic consumption of the fresh and
processed beans included here is supplied by domestic production. Im-
ports, which are smaller than exports, consist principally of fresh
snap beans which enter mainly from Mexico during the winter months
when domestic production is limited to Florida.

Description and uses

. Beans are the seed of a number of species of ammual and perennial
plants belonging to the legume family. The term "bean," as used in
this sumary, refers not only to the seed when eaten by itself (e.g.,
fresh and canned lima beahs) but also the seed and surrounding pod,
when eaten together (e.g., fresh and canned snap (string) beans).

Discussed in this sumary are fresh (including chilled) and frozen
beans, and beans (other than soybeans) prepared or preserved (except
dried, packed in salt, in brine, or pickled) of which the only impor-
tant product is camned beans. There are two major kinds of canned
beans--canned fresh beans and canned reconstituted dried beans. Canned
fresh beans, consisting mainly of snap (string) and lima beans, are
usually canned in water to which a small amount of salt is added for
seasoning. The canned reconstituted dried beans are generally canned
in a sauce, with or without pork, or in a solution of water, generally
with a small amount of salt or salt and sugar. (Where canned beans con-
tain a substantial amount of pork, the product is not included in this.
summary but in the summary covering edible preparations, not specially
provided for, item 182.95.) Fresh and frozen beans and canned fresh
beans are usually eaten as a cooked vegetable. Canned reconstituted
dried beans are most frequently served as a meat substitute because of
their high protein content.

November 1968
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6 BEANS, FRESH AND' CANNED

Imported fresh beans are generally of the types produced domes-
tically. Some, however, consist of fresh beans which are not grown to
' any extent domestically (e.g., the broad or faba bean).

Imports of the prepared or preserved beans covered by this summary
are most often also prepared from beans of the types grown domestically,
but they are often specially prepared and packaged and some are pre-
pared from types of beans not commonly grown in the United States.

U.S. tariff treatment

The current column 1 rates of duty applicable to imports (see
general headnote 3 in the TSUSA-1968) are as follows:

TSUS
item Commodity Rate .of duty
Beans: ,
Fresh, chilled, or frozen:
Lima beans:
135.10 If entered during June-October----—--- 3.5¢ per lb.
135.11 If products of Cuba-——-—=cemmamecacen 2.8¢ per 1b. 1/
135.12 If entered during November-----—--=--- 2.1¢ per 1b.
135.13 If products of Cub@m-=-eem—ccamcaaa- 1.4¢ per 1b. 1/
135.14 If entered during December-May=-~-—=-=- 2.34¢ per 1b.
135.15 If products of Cuba---—---=--—- ===-= 1.h¢ per 1b. 1/
135.16 Other beansS--~—=-me—scoccamccmccccemmee—aa= 3.5¢ per 1lb.
135.17 If products of Cub@-===c-=——=emcacaaoe- - 3.1¢ per 1b. 1/
141.20 Prepared or preserved (except soybeans)--- 3¢ per lb. on
(except dried, packed in salt, in entire contents
brine, or pickled). of container
141.21  If products of Cub@~=-mmmmeeemmcemaaaaa- 2.4¢ per 1b. on

entire contents
of container 1/

1/ Suspended.

For the period since the TSUS became effective on August 31, 1963, the
rates of duty shown above have not changed. The rates for items 135.16
and 141.20 are those provided for in paragraph 765 of the Tariff Act of
1930, as originally enacted. The rates shown for items 135.11, 135.13,
135.15, 135.17, and 141.21 are preferential rates for products of Cuba,
which were suspended on May 24, 1962. Imports from Cuba have been pro-
hibited since February 7, 1962. The United States granted no conces-
sions in the sixth round of trade negotiations under the General Agree-
ment on Tariffs and Trade on the items covered by this summary.

November 1968
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BEANS, FRESH AND CANNED 7

The average ad valorem equivalents of the specific rates of duty .
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
U7 S 1/ 25.1
135,12 m e mmmmmm e 12,k
I L 11.7
135.16mam e m e 23,9
141,200 e 17.9

1/ Based on imports in 1966. No imports in 1967.

U.S. consumption, production, and trade

During 1963-67 snap (string) beans accounted for 80 percent of the
fresh and frozen consumption and nearly 95 percent of the canned con-
sumption of lima and snap beans--about the same as in other recent
years. Of the aggregate consumption of snap beans in recent years, 55
percent was canned, 27 percent fresh, and 18 percent frozen. In con-
trast 24 percent of the lima beans consumed were canned, 12 percent
fresh, and 64 percent frozen. The share of the total consumption
accounted for by snap and lima beans in each of the three major forms
of consumption is principally the result of consumer preferences rather
than price. What price competition does exist, tends to be between the
two processed forms--canned and frozen, the latter normally being the
more expensive.

Lima beans, fresh and frozen (items 135.10-15).--The annual con-
sumption of fresh and frozen lima beans, which has been virtually equiv-
alent to domestic production, has increased substantially in recent
years. Annual domestic production averaged 166 million pounds (fresh
shelled weight) during 1963-67 (table 1) compared with about 100 mil-
lion pounds during the late 1940's. The share of production accounted
for by frozen limas has increased in recent years. During the late
1940's less than 70 percent of the output was frozen, whereas in 1963-
67 nearly 85 percent was frozen.

The 1964 United States Census of Agriculture indicated that lima
beans for fresh market and for processing were harvested on more than
9,600 farms in that year. On the basis of acreage, California, Dela-
ware,and New Jersey were the most important producing States. In 1967
about 35 firms preserved fresh lima beans by freezing.

Exports of fresh and frozen lima beans, which are not separately
reported, probably ranged between 2 and 3 million pounds annually dur-
ing '1963-67. Available information indicates that such exports were
about equally divided between the fresh and frozen forms. Most exports
were destined for Canadian markets. -

November 1968
1:7



8 : BEANS , FRESH AND CANNED

Imports of fresh and frozen lima beans, which often totaled sev-
eral million pounds annually during the 1940's have been negligible in
recent years. Annual imports of fresh and frozen lima beans during
1963-67 averaged 211,000 pounds and came from Canada, Mexico, and Peru.

Beans (other than lima), fresh and frozen (item 135.16-17).--The
aggregate annual consumption of fresh and frozen snap (string) beans,
virtually all supplied by domestic production, has increased only mod-
erately in recent years. The combined domestic production of fresh
and frozen snap beans averaged 647 million pounds annually during
1963-67 (table 2) compared with 618 million pounds during the late
1940's; however, the share of that production supplied by fresh snap
beans has changed significantly. It declined from about 93 percent of
the total in the late 1940's to only 65 percent during 1963-67. This
decline reflects an increased consumer demand for frozen snap beans
which take considerably less time to prepare.

The 1964 United States Census of Agriculture indicated that fresh
snap beans, including those for canning and freezing, were harvested
from about 280,000 acres on nearly 20,000 farms. New York, Florida,
and Wisconsin were the most important States, based on acreage harves=~
ted. According to a Federal Trade Commission survey, 43 firms, all
with plants located near the producing areas, froze snap beans in 1959.
The L4 largest firms accounted for about 50 percent of the output in
1959 and the 8 largest for about 65 percent of the output. Trade
sources indicate that there has been no significant change in either
the number of producers or the concentration of production since 1959.

Exports of fresh and frozen snap beans are not separately reported,
but most are known to go to Canada. Canadian imports of U.S. produced
fresh and frozen snap beans averaged 13 million pounds annually during
1963-67. Nearly 95 percent were fresh and the rest were frozen.

Imports, which have consisted mostly of fresh snap beans, have
not been significant in comparison to domestic production. During
1963-67 imports averaged less than 8 million pounds annually--an amount
equal to about 1 percent of domestic consumption. Most of the imports
entered during the months of December-May and virtually all were from
Mexico. During the import season almost all of the domestic crop is
harvested in Florida and is generally sold in the Eastern United States.
Most imports have been marketed in the Western United States.

Beans (except soybeans), prepared or preserved (except dried,
packed in salt, in brine, or pickled) (items 14L1.20-21).--Domestic pro-
duction (all canned) supplies virtually all of the domestic consumption
of the prepared or preserved beans covered by this summary. Annual
production data are available only for canned fresh snap (string) and
lima beans. During 1963-67 the anual production of such canned beans
averaged 845 million pounds (fresh weight) (table 3), more than 30 per-
cent more than the average output of 640 million pounds during the late

November 1968
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BEANS, FRESH AND CANNED 9

1950's. In recent years snap beans have accounted for about 94 per-
cent of the aggregate production of canned fresh snap and lima beans.
Statistics on the production of canned reconstituted dried beans, in-
cluding baked beans and pork and beans, are available only for years
covered by the Census of Manufactures. The census data indicate that
production of such beans increased from a level of 1.3 billion pounds
(canned weight) in 1954 and 1.5 billion pounds in 1958 to 1.8 billion
pounds in 1963.

About 200 firms, located in the producing areas, can fresh snap
and lima beans. Some of these plants and a number of other located
elsewhere in the United States can reconstituted dried beans.

U.S. exports of canned beans, the largest part of which went to
Canada, averaged about 19 million pounds ammually during 1963-67.
About 60 percent of the exports consisted of canned reconstituted dry
beans (e.g., pork and beans) and the remainder of canned fresh lima
and snap beans. Annual imports of the prepared or preserved beans
covered by this summary averaged about 0.6 million pounds during 1963-
67 which was somewhat higher than in other recent years but very in-
significant when compared with the total consumption of canned beans.
The imports came mainly from Canada, Japan, Greece, and France.

November 1968
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10 . - BEANS, FRESH AND CANNED

Table 1l.-~Lima beans, fresh, chilled, or frozen: l/ U.S, production
and imports for consumption, 1963-67

Production i
Year * For fresh ° For : : Imports
: : : Total
. market 2/ | freezing |

Quantlty (l 000 pounds, shelled fresh-
weight equivalent)

e . N
. . H .

1963~mmmmmmmmm———mm———————— : 29,200 : 121,060 : 150,260 : 7
196k mmmm e e 27,050 : 121,400 : 148,450 : -
1965w mmmmmmm e e : 26,400 : 144,620 : 171,020 : -
1966-===mmmmm e m e mma e e : 25,450 : 151,160 : 176,610 : 229
196T~mmmmmm e m et 24,400 : 160,320 : 184,720 : 820
. Value (1,000 dollars)
1963==m-mmmmmm e m o e : 3/ ¢ 9,35k 3/ 1
196k mmm e oo : 3/ : 11,547 ¢ 3/ -
1965-===mmmmmmcmmcmmm e an : 3/ o+ 13,341 : 3/ -
1966-==mmmemmmm e e et §/ cr 13,837 ¢ §/ H 34
1967-=mmmmmmmmmmmmmemm e : 3/ o« 1,670 3/ 156

1/ Fresh lima beans for.canning, which account for about 25 percent
of the fresh lima beans produced in the United States, are not included
inasmuch as they are usually grown under contract and are not normally"
diverted to the freezing or fresh market.

g/ U.S. Department of Agriculture quantity data, which were reported
on an in—the—shell ba81s, were reduced by 50 percent to approximate
shelled Welght -

3/ Not available,

Source: Production compiled from official statistics of the U,S,
Department of Agriculture, except as noted; imports compiled fram
official statlstics of the U.S. Department of Commerce,

Nowvember 1968
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BEANS, FRESH AND CANNED 11

Table 2,--Beans (other than lima) fresh, chilled, or frozen: 1/ U,S,
production, imports for consumption, exports, and apparent consumption,

1963-67

(Quantlty in thousands of pounds, value in thousands of dollars)

Ratio
Production . . (percent)
: : : © Ime : Ex- Apparent of imports
e ffor P oT 1 pogay | POTS iports 3 ;eonswp- g
esh ., freez- . : : ; tiom ., consump-
market . ing g/ tion

Quantity

1963=--: 410,600 : 249,980 : 660,580 : 8,524 : 16,032 : 653,072 : 1.3
1964--:. 400,500 : 246,940 6&7 bo : 7,556 : 11,157 : 643, 839 : 1.2
1965--: 388,400 : 231,900 : 620,300 : 8,409 : 11,608 : 617,101 : 1.4
1966--: 363,300 : 259,140 : 622,&&0 : 6,423 : 11,705 : 617,158 : 1.0
1967--:_ 379,200 : 304,160 : 683,360 : 7,278 : 12,562 : 678,076 : 1.1

Value

1963--: 39,272 : 13,291 : 52,563 : 1,269 : 1,897 :
1964-~: 38,881 : 13,634 : 52,515 : 1,132 : 1,586 :
1965--: Lo,09% : 12,286 : 52,380 : 1,039 : 1,559 :
1966--: L3,46Lk : 14,198 : 57,662 : 962 : 1,605 :
1967--: 43,876 : 16,900 : 60,776 : 1,06k : 1,74k .

SERER
SEEER

1/ Fresh beans (other than lima) for canning, which account for about 50
percent of the fresh beans (other than lima) produced in the United States,
are not included inasmuch as most are grown under contract and they are
not commonly diverted to the freezing or fresh market. '

g/ Includes substantial quantities of beans which are reduced in size by
cutting or slicing prior to freezing, Imports of such beans,. which are
negligible, would be dutiable under item 138.00.

_/ Exports are not separately reported but most are known to go to
Canada, Data shown are Canadian 1mports from the United States.

L/ Not available.

Source: Production compiled from cfficial statistics of the U.S.
Department of Agriculture; exports compiled from official Canadian import
statistics; and imports compiled from official statistics of the U,S,
Department of Commerce,
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12 BEANS, FRESH AND CANNED

Taeble 3.--Beans, canned lima and snap: U.S. production, imports for
consumption, exports of domestic merchandise, and apparent con-
sumption, 1963-67

Year : Production :

Im- f Apparent
. port

. : ts :
s 1/ Exports . consumption

Quantity (1,000 pounds, fresh weight)

1963=mmmmmmmemmc————— : 747,520 : 2u6 : 16,971 : 730,795
196k e mm e ce e : 729,040 : 297 : L,213 : 725,12k
1965 ~mmmommmcmmmemc e : 897,740 : 816 : .T7,123 : 891,433
1966 mmmmmmmmmmmmmmm e : 8h2,lhlo : 194 @ 5,556 : 837,078
1967 =mmmmmmm e e ;1,008,040 : 1,520 : 4,250 : 1,005,310
: ' Value (1,000 dollars)
1963==-==mmmmmmmmmmmmmm : 37,23k : 55 : 1,786 : 2/
196k mmmm e m e : 36,929 : 71 : 565 : 2/
1965=mmmmmmmmmm e : 43,665 : 138 : 799 : 2/
B TR —— : 42,781 : b5 726 : 2/
196 == mmmmmmmmmmmmmmmem : 52,464 25h : 657 : 2/

e

1/ Includes all prepared or preserved beans under item 141,20
2/ Wot availsble,

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.

November 1968
1:7



BEETS (OTHER THAN SUGAR BEETS), FRESH 13

TSUS
Commodity item
Beets (other than sugar beets), fresh,
chilled, or frozen (but not reduced
in size nor otherwise prepared or
preserved)-=-——mmm o 135.20

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Nearly all beets consumed in the United States are domestically
produced. Even though exports, which take gbout 2 percent of domestic
output, have declined substantially in recent years, they were still
many times larger than imports during 1963-67. Exports go almost
entirely to Canada which is usually the only supplier of U.S. imports
in most years.

Description and uses

Included in this summary are fresh, chilled, or frozen beets
(except sugar beets), which have not been reduced in size nor other-
wise prepared or preserved. The common garden beet, a biennial plant
grown as an annual for its edible root, is the beet of commerce.

Beets are served as a cooked vegetable side dish, as pickles, and in
salads. The green leaves and stems are sometimes cooked and served as
"greens." Fresh, chilled, or frozen beets, which have been reduced in
size but not otherwise prepared or preserved, (item 138.00) are dis-
cussed in another summary in this volume. Most frozen beets have been
reduced in size before freezing and, therefore, are not included in
this summary. Prepared or preserved beets (mostly pickled and canned,
items 141.75 and 141.81, respectively) and sugar beets (item 155.10)
are discussed in other summaries.

The imported beets included in this summary are like and directly
competitive with those grown in the United States.

The "fresh, chilled, or frozen beets" discussed in this summary
are referred to hereafter as "fresh beets;" however, most are actually
marketed in a chilled (refrigerated but not frozen) condition.
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1k BEETS (OTHER THAN SUGAR BEETS), FRESH

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
° in-1964-67 trade confer-

: : Rate :
R d
TSUS - . e . prior to : ence (Kennedy Round)
. . ommodity . . .
item : : Ja§§6é, ‘First stage, . Final stage,
. effective ' effective
‘Jan. 1, 1968° Jan. 1, 1972
135.20: Beets (not including : 5% ad : 4% ad val. : Free
: sugar beets) fresh, : val. :

chilled, or frozen
(but not reduced in
size nor otherwise
prepared or pre-
served).

The above tabulation shows the column 1 rate of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown above (seg the TSUSA-1968 for the intermediate stages).
During the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rate shown above did not change.

U.S. consumption and production

In recent years only about 20 percent of the fresh beets harvested
in the United States have been sold through fresh market outlets com-
pared with about 60 percent in 1940. The remainder have been sold to
processors. In this summary, unless otherwise indicated, only fresh
market beets are considered because virtually all imported fresh beets
are sold through fresh market outlets, and there is little, if any,
diversion of fresh market beets to processing uses and vice versa in-
asmuch as most processing beets are grown under contract with proces-
sors.

The annual production of fresh market beets, which supplies nearly
all domestic consumption, has been declining for many years because an
increasing share of consumers prefer beets in the convenient, time and
labor saving, canned or frozen forms. The annual production of beets
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BEETS (OTHER THAN SUGAR BEETS), FRESH 15

for fresh market declined from a high of 246 million pounds in 194k to
79 million pounds in 1966--the smallest output in more than 4O years..
Production in 1967 totaled 80 million pounds (see table).

U.S5. producers

The 1964 United States Census of Agriculture indicated that beets
were harvested from about 19,400 acres on about 4,000 farms,; about 20
percent of the acreage consisting of fresh market beets. Fresh market
beet production is usually one of several important vegetable crops on
farms where they are produced. In recent years Texas has been by far
the largest fresh market beet producing State followed by New Jersey
and Pennsylvania. Most of the production marketed during the winter
is from Texas, during the spring from North and South Carolina, and
during the summer from New Jersey and Pennsylvania. Some beets are
stored for marketing during periods when supplies are low and prices
high. They remain in good condition for several months when stored
under proper conditions.

U.S. exports

U.S. exports of fresh beets are not separately reported but most
are known to go to Canada. Canadian annual imports of U.S. fresh
beets have declined. Such imports averaged only 1.6 million pounds
during 1963-67 compared with 4.5 million pounds during 1956-60 and
T.2 million pounds during 1951-55. Nearly all export shipments of
fresh beets are made during the months of December-June with shipments
reaching a peak during February-April. During 1963-6T exports, which
were many times larger than imports, took about 1 percent of the U.S.
output of fresh beets.

U.S. imports

Imports of fresh beets, which in most years come entirely from
Canada, enter the United States in significant quantities only in
years of high domestic prices. As a result, annual imports of fresh
beets vary considerably. During 1963-67 they ranged from none to 0.3
million pounds and averaged 0.1 million pounds or 0.1 percent of
domestic consumption. In the 11 years (1952-62) following 1951, the
year in which the rate of duty was reduced from 10 to 5 percent ad
valorem, annual imports of fresh beets ranged from none in several
years to 2.4 million pounds in 1960 and averaged 0.6 million pounds--
somewhat more than 0.l-million-pound average entered during the years
1963-67. Most of the imported fresh beets enter during the months of
November-May and the quantities are small relative to the winter crop
produced in Texas.
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16 BEETS (OTHER THAN SUGAR BEETS). FRESH

World production and trade

Beets are produced in many areas of the world but no data are
available on world production. In recent years the output of fresh
market beets in Canada, the only foreign producer supplying the U.S.
market in most years, has averaged about 30 million pounds annually,
which is equal to about 35 percent of the U.S. output in recent years.
About 0.5 percent of the Canadian output has been exported--mostly to
the United States.

Beets, fresh, chllied or frozen: U.S. production, imports for
consumption, exports of domestic merchandise, and apparent
consumption, 1963-67

Year : Production : Imports : Exports }/ : cgﬁgi;;ggon

Quantity (1,000 pounds)

1963 -mmmm e 94,800 : 12 : 2,304 : 92,508
<) T —— : 89,900 : = 285 : 2,h03 : 87,782
eV TR : 84,600 : 279 : 1,828 : 83,051
1066 —mmmmmmmmmmmmmm 78,600 : - 1,688 : 76,912
1967 =mmmmmmm e m : 79,700 : 51 : - 3 79,751
: Value (1,000 dollars)
1963-cmmme e : 2 : 3 : 90 2
196l —mmmememmmme e : ?? : Y 6 : 95 g?
1965-mmmmmmmmmmmmem e 2/ 5 80 : 2/
1966 mmmmmmmm et 2/ - 80 : 2/
1967-=mmmmmmmm et 2/ 3 - 2/

}/'Data shown are Canadian imports of fresh beets from the United
States. Exports to other countries are believed to have been insig-
nificant. '

g/ Not available.

3/ Less than $500.

Source: Production, compiled from official statistics of the U.S.
Department of Agriculture, imports compiled from official statistics
of the U.S. Department of Commerce, and exports compiled from offi-
cial Canadian import statistics, as noted.
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CABBAGE (INCLUDING SAUERKRAUT) 17

TSUS
Commodity item
Cabbage:
Fresh, chilled, or frozen--——————— 135.30
Prepared or preserved:
Sauerkraut--——————mee e 141.25
Other - —————————— 141.30

Note.--For the statutory description, see the Tariff Schedules of
the United States (TSUSA-1968).

U.S. trade position

Cabbage, because of its bulkiness and low value, is not marketed
interhationally to any extent. Virtually all of the fresh and pre- .
pared or preserved cabbage consumed in the United States is of domes-
tic origin. About 3 percent of the fresh cabbage produced in the
United States is exported.

Description and uses

Cabbage is a biennial vegetable plant grown as an annual for its
tightly clustered leaves which form a head. The head is resistant to
water loss because of the somewhat waxy surface of the leaves and can
be stored under cool humid conditions for a number of months without
a significant loss in weight.

The main uses of cabbage are for salads (chiefly in coleslaw),
as a cooked vegetable, and as sauerkraut. In the preparation of
sauerkraut, fresh cabbage is shredded, salted, and placed in large
tanks where it undergoes lactic acid fermentation. The fermentation
process takes 10 to 30 days depending on the temperature at which the
process takes place. The finished sauerkraut is usually left in the
tank until needed. The bulk of the production is eventually canned in
retail- and institutional-size containers but some is sold in bulk
containers, such as barrels, for later repackaging or for bulk sales
to household and institutional users. The bulk of the imported sauer-
kraut, like most produced domestically, is mild-flavored. There is,
however, a limited demand for imported specialty packs such as sauer-
kraut in wine sauce. '

Sliced cabbage preserved in vinegar is the only other common pre-
pared or preserved cabbage product included in this summary which is
produced domestically and it is of minor importance in comparison with
sauerkraut. It is usually served as a relish. Imports entered from
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18 CABBAGE (INCLUDING SAUERKRAUT )

Europe of prepared or preserved cabbage (except sauerkraut) are similar
to the domestic product. Most imports from the Orient, however, differ
considerably from the domestic and European product because they are
usually made from a type of cabbage known as "Chinese cabbage" which
has a distinct flavor and texture. Chinese cabbage is not grown to any
extent in the United States. The imports from the Orient are used
principally in oriental cuisine. As used herein, the term "fresh" in-
cludes "fresh, chilled, or frozen." The bulk of the U.S. cabbage crop is
marketed in a chilled state. Cabbage is not marketed as a frozen prod-
uct without being reduced in size in which state it 1s covered under
item 138.00, which is included in another summary. Dried, desiccated,
or dehydrated cabbage, provided for under items 140.55 and 140.75, are
also discussed in another summary in this volume.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
. in 196L-6T7 trade confer-

TSUS - . : prizzeto . ence (Kennedy Round)
item : Commodity : Jan. 1, :_. L.
1968 :Flrst s?age,: Final s?age,
. effective | effective
‘Jan. 1, 1968  -Jan. 1, 1972
: Cabbage:' : : :
135.30: Fresh, chilled, or : 0.75¢ : 0.7¢ per : 0.55¢ per
. frozen (but not re- : per 1b. : 1b. : 1b.
duced in size nor : : s
‘'otherwise prepared : : :
or preserved). : b :
Prepared or preserved
(whether or not
: reduced in size): : - : :
1k41.25: Sauerkraut—————=————-—- : 10% ad : 9% ad val. : 7.5% ad val.
: ’ -+ val. : :
1h41.30: Other-—————cee—emeeee : 17.5% ad : 15.5% ad : 8.5% ad val.

val. ¢ val.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA-1968 for the intermediate stages). During
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CABBAGE (INCLUDING SAUERKRAUT) 19
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalent of the specific¢ rate of duty in

effect on December 31, 1967 on fresh cabbage (item 135.30), based on
dutiable imports during 1967, was 21.5 percent.

U.S. production and trade

Fresh cabbage (item 135.30).--Domestic production is approximately
equal to the domestic consumption of fresh cabbage inasmuch as imports
supply an insignificant share of consumption and only a very small
share of production is exported (table 1). The production of cabbage
has been declining irregularly for many years, chiefly becsuse of the
increased availability of other fresh and frozen vegetables throughout
the year. The decline, however, has been in the production of cabbage
for the fresh market rather than of cabbage for sauerkraut, which has
been gradually increasing. During the 1950's cabbage production aver-
aged 2.5 billion pounds annually compared with 2.8 billion pounds dur-
ing the 1940's. Continuing that trend, production averaged only 2.3
billicn pounds annually during the period 1963-67. About 82 percent of
the production during that period was sold to fresh market outlets and
the remainder to processors.

~

Domestic cabbage is available throughout the year. Supplies come
chiefly from Florida and Texas during the early months of the year,
from California, Georgia, and Mississippi in the early spring, and from
Tennessee, North Carolina, and Virginia in the late spring. In the
summer and fall months, production is widely scattered throughout the
country. _ :

Cabbage was grown commercially on about 13,000 farms in 1964. On
an estimated 90 percent of these farms, cabbage was produced for fresh
market sale while on the remaining farms cabbage was grown for sale to
processors, chiefly for the preparation of sauerkraut. For most grow-.
ers, cabbage is one of several important cash crops. Trade sources
indicate that about two-thirds of the cabbage for processing 1s grown
under contract.

Exports and imports of fresh cabbage are insignificant when com-
pared with domestic production. Exports, practically all of which went
to Canada, averaged 68 million pounds annually during 1963-67--the
equivalent of about 3 percent of domestic production. Imports, most of
which entered during the first half of each year, averaged 3 million
pounds annually during the same period and were equal to 0.1 percent of
consumption.” The Netherlands and Canada were the most important sup-
pliers (table 2). The year-round availability of domestic cabbage
throughout the country, the high cost of shipping cabbage long distances
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20 CABBAGE (INCLUDING SAUERKRAUT)

relative to its value per pound and the import duty, have tended to
limit the importation of fresh cabbage.

Sauerkraut (item 141.25).--Imports and exports of sauerkraut are
normally small and have only a nominal effect on the domestic supply.
The average annual production of sauerkraut, over a period of years,
is a reliable indication of consumption. Production has increased from
an annual average of 267 million pounds during the 19L40's, to 305 mil-
lion pounds during the 1950's and to 321 million pounds during
1963-67 (table 3).

Sauerkraut producers normally depend on "open market" (not under
contract) purchases of fresh cabbage for about one-third of their needs.
Although some cabbage is purchased for sauerkraut during most months of
the year, most is purchased in the fall months. In some years, how-
ever, (e.g., 1964 and 1966) when fall fresh market prices are consider-
ably higher than usual and above what most processors are willing to
pay, only a small portion of the "open market" cabbage goes to proces-
sors. As a result, the domestic output of sauerkraut is usually sub-
stantially reduced in those years.

In recent years New York has accounted for about 40 percent, Wis-
consin 25 percent, and Ohio 10 percent of the cabbage grown for sauer-
kraut. About 75 firms, located in the areas of cabbage production,
produce and pack sauerkraut. They range in size from small, family-
owned companies to large corporations. Most of these produce and can
only sauerkraut and sauerkraut juice (a byproduct of the sauerkraut
producing operation), but some also process other fruits and vegetables.

Exports of éauérkraut are not separately reported but are esti-
mated to have averaged about 1 million pounds annually during 1963-6T7--
equal to 0.3 percent of domestic production.

Imports of sauerkraut have supplied only a small part of domestic
consumption. During 1963-67, the share of annual consumption supplied
by imports ranged from 0.1 to 3.8 percent and averaged 1.2 percent
(table 3). Imports of sauerkraut are usually larger in the year follow-
ing a year of limited domestic production. In 1966, for example, domes-
tic production was about 85 percent of normal. Imports in the following
year were sharply higher, reaching an all-time high of 12.6 million
pounds. More than 85 percent of the imports during 1963-67 entered from
the Netherlands, most of the rest were from West Germany (table k).

Otherwise prepared or preserved cabbage (except sauerkraut) (item
141.30).--Trade sources indicate that the domestic consumption and pro-
duction of prepared or preserved cabbage other than sauerkraut are
small and exports are negligible or nil. Imports of this item were not
separately reported prior to August 31, 1963. In the years 196L4-67,
annual imports ranged from a low of 9,600 pounds in 1964 to a high of
25,500 pounds in 1966. West Germany was the main supplier.
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Table 1.--Cabbage, fresh, chilled, or frozen:

sumption, 1963-67
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U.S. production, imports
for consumption, exports of domestic merchandise, and apparent con-

. Production for-- : . f Apparent
Year . - » ; Imports | Exports . consump-
ggﬁﬁgt ; E?gﬁg' Total . . tion
Quantity (1,000 pounds)
1963---" 1,967,380 * 394,520 * 2,301,900 * 1,465 ¢ s5kh,T10 ¢ 2,248,655
1964~~~ 1,882,700 * 325,700 * 2,208,400 * 1,151 ¢ 57,742 ' 2,151,809
1965---% 1,848,300 * W77,820 * 2,326,120 * 3,430 * 61,754 ¢ 2,267,796
1966--~% 1,812,280 * 359,120 * 2,171,400 * 1,965 * 78,679 * 2,094,686
1967---f 1,933,400 ° 528,600 ‘ 2,462,000 * 6,976 ° 88,116 * 2,380,860
: Value (1,000 dollars) )
1963---¢ 50,556 1 2,572 53,128 ° 51 % 1,721 ¢ 1/
1964~~~ s1,b04k ¢ 2,501 ° 53,905 * 39 ¢ 1,732 ¢ 1/
1965---* 51,466 ¢ 3,258 ° 54,72k ¢ 146 ¢ 2,365 ¢ 1/
1966--- 66,873 * 3,596 ° 70,469 * 69 ¢ 3,242 ¢ 1/
1967---" 53,549 ¢ L,567 ° 58,116 * abl 3,321 ¢ 1/

}/’Not availeble.

Source:

Production compiled from official statistics of the U.s.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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22 CABBAGE (INCLUDING SAUERKRAUT)

Table 2.--Cabbage, fresh, chilled, or frozen: U,S. imports for
consumption, by principal sources, 1963-67 ‘

Country F1963 F 196k P 1965 P 1966  ° 1967
f Quantity (1,000 pounds)
Netherlands------==----- : - 580 : 2,190 : 761 : 6,286
Canada=--==--~roe-mam-n- : 1,192 : 558 : 590 : 756 :  597.
All other---e=ce-caceaa-: 273 12 : 650 : 449 93
Total-s-wwe-cmemaeae: 1,065 ¢ 1/ 1,151 & 3,830 : 1/ 1,905 : 6,970
: Foreign value (1,000 dollars)
Netherlands-~~====c-nn-= - 20 89 34 . 216
Canada-=mc-eccamocanaaaa : 43 19 : 27 : 2k 2k
All other----eececamaeoa; 8 : 2/ : 30 : 11 3
Total--=-w-cocmcam—n: 51 : 39 : 1lho : 69 : 1/2L4
: Unit value (cents per pound) 3/
Netherlands---------e-an ; - 3.4 ; 4,1 4,5 ; 3.b
Canada=-=-mamwm=mamemmez; 3,6 3.5 : k.5 3.1: k.0
All other-------ccceca-- i 3.1: 2/ s L,6 : 2.5 : 3.5
Average----~==--=v-=- 3.5 3.0 B3 3.5 : 3.5

1/ Because of rounding, figures do not 8dd to the total shown.
2/ less than $500.
3/ Calculated from the unrounded figures.

Source: Compiled from official statistics of the U,S. Department
of Ccmmerce. .
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CABBAGE (INCLUDING SAUERKRAUT) 23

Table 3.--Sauerkraut: U,S. carry-in stocks, production, imports for
consumption, exports of domestic merchandise, and apparent
consumption, 1963-67

. : . . . . Retio of
: -Carry-in : Produc- : : ; Apparent, imports
Year . stocks l/ : tion g/ . Imports: Exports §/ ., consump- to

tion ; consump-
. tion

1,000 : 1,000 1,000 :

: 1,000 : 1,000 :

: pounds ¢ pounds : pounds : pounds ¢ pounds : Percent
1963--: 208,260 : 303,780 : 379 : 1,000 : 310,179 : 0.1
1964--: 201,240 : 250,789 : 599 : 1,000 : 287,828 . .2
1965~--: 163,800 : 367,921 : 2,319 : 1,000 : 341,111 : o7
1966--: 191,929 : 276,522 : 3,536 : 1,000 : 331,378 : 1.1
1967--: 139,609 : L07,022 : 12,634 : 1,000 : 330,833 : 3.8

1968--: 227,432 : &/ : b/ LY} VA T Y

1/ January 1 canners' stocks including uncanned stock,

2/ Data shown are 77 percent of the reported production of fresh
céﬁbage for sauerkraut. An average of 1 pound of fresh cabbage is
required to produce .77 of a pound of sauerkraut.

3/ Exports, which are not separately reported, are estimated,

L/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture, as noted; carry-in stocks compiled from data
supplied by the National Canners Association; imports compiled from
official statistics of the U.S. Department of Commerce.
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Table L.--Sauerkraut: U.S, imports for consumption, by principal

sources, 1963-67

Country 1963 © 1964 P 1965 1966 P 1967

; Quantity (1,000 pounds)
Netherlandg====-=-n=n==n=n=nnms . - 107 : 1,682 : 3,09 : 11,961
West Germany---=-=--==---e-ooc- : 355 : 490 : 506 : 397 : ST1
All other----=--=-eeo-cccoomaan s 2h . s 131 : 43 102
Total--nnn--oo-nea- mmmmome- :__379 :+ 599 : 2,310 : 3,536 : 12,634

Foreign value (1,000 dollars)

Netherlands--=-===ce-ae-caccaa- b e 4 67 : 120 : 518
West Germany---=--c-w-mmconoca- : 36 : L7 49 53 : 59
All other--=mm-ccmmcccmaccaocan : b o1/ 6 : 5 : 6
Total--o-mmoomoommemceccee : L0 51 ; 2/121 : 178 : 583
’ ' Unit value (cents per pound) 3/
Netherlands---=--====-mm====nn=: -: 3.7: 4O: 3.9: k.3
West Germany----==-=-c--c--oeee : 10,37t 9.5 : 3.6 : 13.4 @ 10.3
All other--------- —mmeememeoeen: 16,5 ¢ 18.8 3: 10.9: 6.2
Average=-=--==e-coonoomo- --: 10,7 : 8.5 : 5.2 1 5.0 : .6

e

1/ Less then $500,
2/ Because of rounding, figures do not add
3/ Calculated from the unrounded figures.

Source: Compiled from official statistics
of Commerce.

to total shown.

of the U.S. Department

November 1968
1:7



CARROTS, FRESH 25

TSUS
Commodity item
Carrots, fresh, chilled, or
frozen (but not reduced in size
nor otherwise prepared or pre-
served) - 135.40

Note.-~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Nearly all carrots consumed in the United States are produced
domestically. Exports, mostly to Canada, account for about 5 percent
of domestic production. Imports, almost exclusively from Canada, have
increased substantially in recent years and now supply about 3 percent
of domestic consumption.

Description and uses

The cultivated carrot is a biennial plant grown as an annual for
its yellow or orange-red, elongated, edible root, which is the. carrot
of commerce. Carrots are used principally in salads, gide dishes,
stews, soups, and, to some extent, in mixed vegetable Juices.

This summary is concerned with all fresh, chilled, or frozen
carrots that have not been reduced in size nor otherwise prepared or
preserved. As used in this summary, the term "fresh carrots" encom~
passes the "fresh, chilled, or frozen carrots" falling within the scope
of this summary. Most of the carrots discussed herein are marketed in
& chilled state, but small quantities are marketed fresh, and negligible
quantities are marketed frozen. Most frozen carrots are reduced in size
before freezing and are, therefore, included under item 138.00, which
is covered in a separate summary. Canned carrots are discussed in the
summary on item 141.81.

Most of the imported carrots dealt with in this summary are of the
same type and quality as those produced for fresh market sales in the
United States. As a result, they are in direct competition with domes-
tically grown carrots during the period when they are available on the
U.S. market.
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26 - . CARROTS, FRESH

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S5. concessions granted
° in 1964-6T7 trade confer-

: : Rate :
TSUS : - _ . prior to ence (Kennedy Round)
item Commodity . Jan. 1. -

: . 1§689 ‘First stage,’ Final stage,

f effective @ effective
‘Jan. 1, 1968 Jan. 1, 1972

.135.40: Carrots, fresh, chilled, : 12.5% ad : 11% ad val.: 6% ad val.
:  or frozen (but not ¢ val. : : :
reduced in size nor
e otherwise prepared or
preserved).

The above tabulation shows the column 1 rate of duty in effect
prior to January 1, 1968, and modifications therein as a result of a
‘concession granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stage of the annual modifications are shown
(see the TSUSA-1968 for the intermediate stages). During the period
from August 31, 1963, when the TSUS became effective, to December 31,
1967, the prior rate shown above did not change.

U.S. consumption and production

Nearly all (about 97 percent) of the fresh carrots consumed in the
United States are supplied by domestic production (table 1). Annual
production of fresh carrots, which has increased, averaged 1.7 billion
" pounds annually during 1963-67 compared with 1.5 billion pounds during
the 1950's. Most of the increased production has been for processing
rather than for fresh market sale. In 1940 only an estimated 60 mil-
lion pounds of carrots, accounting for 6 percent of the crop, was
processed--nine-tenths by.canning. During 1963-67, however, an average
of 273 million pounds, equal to about 15 percent of output, was proc-
essed annually--six-tenths by canning and four-tenths by freezing.

U.S. producers

The 1964 United States Census of Agriculture indicated that fresh
carrots were harvested from about 80,000 acres on about 4,000 U.S.

November 1968
1:7



CARROTS, FRESH o7

farms. California and Texas are the most important producing States:
accounting in 1967 for 37 and 26 precent, respectively, of the U.S.
output of carrots. Carrots are available throughout the year. Most of
the production during the winter is in Texas and California; during the
spring and early summer, in California and Arizona; during the late

" summer and early fall, in many areas especially Wisconsin, Michigan,
Texas, Washington, Oregon, and New York, and in the late fall, in
Caelifornia. Some carrots are stored for marketing during periods when
supplies are low and prices high. They remain in good condition for

as long as 6 months when stored under proper conditions.

U.S. exports

For many years U.S. exports of fresh carrots have exceeded imports
by a considerable margin. During 1963-67, average annusl exports were
about twice as large as imports and accounted for about 5 percent of
domestic output. Exports of fresh carrots averaged 92 million pounds
annually during 1963-67 compared with 64 million pounds during 1951-55.
Nearly all fresh carrot exports take place during the months of Janu-
ary-June. Canada is by far the most important .foreign market and the
United Kingdom is second (table 2).

U.S. imports

Annual U.S. imports of fresh carrots have increased from an aver-
age of 8 million pounds annually during the 1950's to 46 million pounds
during 1963-67. For many years, Canada has supplied nearly all of -
these imports. Most imported carrots are distributed in the New Eng-
land and Middle Atlantic regions of the United States during the fall
end early winter months. In 1967 the total of these imports was equal
to more than 36 percent of the carrots produced in these regions.

Annual imports of fresh carrots averaged 2 million pounds during
the 5 years preceding January 1, 1948 (the effective date of the last
duty reduction on fresh carrots prior to January 1, 1968) and 4 million
pounds during the 5 succeeding years. Prior to 1957, annual imports
had supplied less than 1 percent of consumption. Since that time, how-
ever, the share of domestic consumption supplied by imports has in-~
creased moderately and averaged 2.7 percent during 1963-67.

Foreign production and trade

Carrots are produced in many areas of the world; however, no data
are available on total world production and trade. In recent years
production in Canada, the only country having a significant influence
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on the U.S. carrot market, has averaged about 350 million pounds,
equivalent to about 20 percent of the U.S. output. Between 10 and 15
percent of this Canadian production of carrots has been exported
annually--nearly all to the United States.

Table 1..-Carrots, fresh, chilled, or frozen: U.S. production, imports
for consumption, exports of domestic merchandise, and apparent con-
sumption, 1963-67.

(Quantity in thousands of pounds; value in thousands of dollars)

Ratio
(percent)
: . : : ; Apparent  : of imports
Year , Production 1/ . Imports | Exports | consumption : to con-
sumption
Quantity
1963---: 1,801,500 : 38,850 : 134,653 : 1,705,697 : 2.3
1964---: 1,621,500 : 48,999 : 75,520 : 1,594,979 : 3.1
1965~ - 1,758,800 : 37,798 : 78,652 : 1,717,946 : 2.2
1966---: 1,738,600 : 46,636 : 100,846 : 1,684,390 : 2.8
1967---: 1,732,100 : 58,188 : 68,302 : 1,721,986 : 3.4
: Value
1963---: 52,184 : 1,304 : 5,308 : 2/ 2/
1964---: 56,175 : 1,606 : 2,726 : 2/ : 2/
1965---: . 61,819 : 1,117 2,930 : 2/ : 2/
1966---: 69,994 : 1,337 : 5,096 : 2/ : 2/
1967---: 69,678 : 2,279 : 2,534 . 2/ : 2/

1/ Mostly for fresh market sale, but includes quantities sold to
processors,
2/ Not available.

Source: Production, compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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U.S. exports of domestic merchandise, by

principal markets, 1963-67.

Country : 1963 i 1964 : 1965 : 1966 : 1967

f Quantity (1,000 pounds)
Canada----ccccmcccnnnan; 71,086 : 64,614 : 67,664 : 77,149 : 64,171
United Kingdom--------- : 54,665 : 7,991 : 6,474 : 13,604 : 531
All other----cecec-e--- : 8,902 : 2,915 : 4,514 : 10,093 : 3,600
Total-----ee-------: 134,653 : 75,520 : 78,652 : 100,846 : 68,302

: Value (1,000 dollars)
Canada----«-emeocanaaax; 2,191 : 2,075 : 2,394 : 3,667 : 2,321
United Kingdom--------- ¢ 2,694 507 : 312 876 : 27
All other-----cceac-o---: 423 . 144 . 224 ; 553 : 186°
Total--=-cweccca-- --: 5,308 : 2,726 : 2,930 : 5,096 : 2,534

Unit value (cents per pound)
Canada-----=cccmeccaa—- : 3.1 : 3.2 : 3.5 : 4.8 : 3.6
United Kingdom----==--- : 4.9 : 6.3 : 4.8 : 6.4 : 5.1
All other------cc-ca---: 4.8 : 4.9 : 5.0 5.5 ¢ 5.2
Average-----~=w---- : 3.9 : 3.6 : 3.7 ¢ 5.1 ¢+ - 3.7

Source: Compiled from
od commerce.

official statistics of the U.S. Department
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TSUS
Commodity item
Ceuliflower, fresh, chilled, or
frozen (but not reduced in
size nor otherwise prepared or
preserved):
If entered June 5-October 15-—--- 135.50
Other-~--—eeee- 135.51

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Virtually all of the U.S. consumption of cauliflover is supplied
by domestic production. In 1963-67, some 5 percent of U.S. production
was exported, while imports were negligible.

Description and uses

Cauliflower, a biennial plant of the cabbage family, is cultivated
as an annual for its white, tender, edible head, which is formed by the
shortened flower parts of the plant. It is grown in much the same way
as cabbage, although successful cultivation is more difficult. Cauli-
flower is usually consumed as a cooked vegetable but some is used in
fresh salads and some is pickled for use as an appetizer.

Cauliflower is grown in many of the cooler regions of the world,
mainly for local consumption. Most of the international trade in fresh
cauliflower has been confined to transactions between neighboring coun-
tries. The perishable nature of the product and the special packing
and handling expenses involved in transporting the product long dis-
tances has limited international trade.

As used in this summary, the term "fresh cauliflower" includes
both fresh and chilled cauliflower. Most cauliflovwer distributed
through fresh market outlets is in a chilled (cooled but not frozen)
state. Few, if any, whole heads of frozen cauliflower have been pro-
duced domestically or have been imported under items 135.50 or 135.51;
the size of the whole heads has made their freezing and marketing in
that form impractical. When frozen, cauliflower heads generally have
been separated into pieces. Both fresh and frozen pieces of vegetables
(including cauliflower), which have not been otherwise. prepared or pre-
served, are covered under item 138.00, which is discussed in a separate
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summary. (In both 1966 and 1967 several million pounds of chilled
pieces of cauliflower destined for freezing entered the United States
from Mexico under item 138.00.)

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

‘ U.S. concessions granted
 in 196L4-67 trade confer-

TSUS ; . i ; pr?iteto ; ence (Kennedy Round)
_ item : cnmottLy : Jan.6g, fFirst stage,f Final stage,
19 . effective | effective
‘Jan. 1, 1968° Jan. 1, 1972
: Cauliflower, fresh,
chilled, or frozen
(but not reduced in
size nor otherwise
prepared or pre-
s served): : : :
135.50: If entered June S- : 11% ad  : 9.5% ad : 5.5% ad val.
October 15. : val. : val. :
135.51: Other-- : 25% ad  : 22% ad val.: 12.5% ad val.
: o ¢ val. : :

The above tabulation shows the column 1 rates of duty in effect
prior to Jenuary 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA~1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

U.S. consumption, production, and producers

In recent years domestic production has not only supplied virtu-
ally all of the fresh cauliflower consumed in the United States but
also a sizable quantity for export. During 1963-67, the U.S. produc-
tion of fresh cauliflower averaged 252 million pounds annually--virtu-
ally the same as during the 1950's; however, while the total annual
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output has been quite steady in recent years, the share of the total
sold through fresh market outlets has declined from virtually all in
the years prior to World War II to only about three-fourths in 1967.
Virtually all of the decline in fresh market sales is attributable to
the expanded demand for frozen cauliflower. The annual production of
that product increased from negligible quantities in the years prior
to World War II to an all-time high of 54 million pounds (product
weight) in 1966. Production totaled 51 million pounds in 1967.

Cauliflower is grown throughout the year in the United States.
It is grown chiefly in Texas, Florida, and Arizona during the winter
season (January-March); California during the early spring season
(April 1-May 15); New York, Colorado, Washington, and New Jersey dur-
ing the late spring and summer season (May 16-September); New York
(Long Island), Oregon, Michigan, and other Northern States during the
early fall season (October 1-November 15); and California during the
late fall season (November 16-December). '

According to the 196L4 United States Census of Agriculture cauli-
flower was harvested commercially on about 2,100 farms. In terms of
acreage the most important producing States were California, New York,
and Texas.

U.S. exports and imports

No separate data are available respecting total U.S. exports of
cauliflower; however, trade sources indicate that exports go almost
entirely to Canada. Data on imports of fresh cauliflower into Canada
show that U.S. exports to that market averaged 12 million pounds annu-
ally during 1963-6T7, when they were equal to about 5 percent of the
total U.S. production of cauliflower (see table).

U.S. imports of cauliflower during 1963-67 averaged less than 0.1
percent of domestic production. Such imports, which came mostly from
Canada, averaged about 100,000 pounds annually, compared with more
than 400,000 pounds annually during the early 1950's. During 1963-6T,
two-thirds of U.S. imports of cauliflower (in terms of quantity) en-
tered during the lower rate of duty period of June 5-October 15 (item
135.50).
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Cauliflower, fresh or chilled: U.S. production, imports for
‘consumption, exports, and apparent consumption, 1963-67

Year ¢ Production : Imports : Exports ;/ : cﬁﬁgzzgzzon

Quantity (1,000 pounds).

1963 == mmmmmmmmm e e mmm . 259,600 : 112 : 12,500 : 2h7,212
196l e mmmmm e e e . 250,700 ; 115 13,259 : 237,556
1965-mmmccmmmmmmm et 247,300 : 117 : 11,482 235,935
1966 mmmmc e mm e m e : 251,100 : 61 : 10,776 : 240,385
1967 mcmm e e mm e : 252,400 : 106 12,74l - 239,762
Value (1,000 dollars)
1963-=mmmmcmmmmmmmmme : 19,41k - bo: 1,368 : 2/
196k m e : 19,291 : 7 : 1,h22 2/
1965-=-=nmmmmcmmmmmem : 20,333 : 13 = 1,373 : 2/
1966mmmmmmmm e 21,887 : 3 1,376 2/
1967 =mmmmmmmmmmmmmmem : 21,770 : 6 : 1,603 : 2/

;/ Data shown are Canadian imports of fresh cauliflower from the
United States. Exports to other countries are believed to have been
insignificant.

g/ Not available.

Source: Production data compiled from official statistics of the
U.S. Department of Agriculture; exports compiled from official Cana-
dian-import statistics; imports compiled from official statistics of
the U.S. Department of Commerce.

Note.--The ratio of imports to consumption is negligible.
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TSUS
Commodity item
Celery, fresh, chilled, or frozen (but
not reduced in size nor otherwise
prepared or preserved):
If entered April 15-July 3l---———-e—=u 135.60
Other———mm— e e e 135.61

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Virtually all of the celery consumed in the United States is
supplied by domestic production. In recent years about T percent of
the domestic crop has been exported.

Description and uses

Celery is a biennial herbacceous plant grown as an annual for its
elongated leafstalks, which grow in a cluster termed a bunch. In the
fresh form, celery is used as an appetizer and in salads. It is also
used in some Chinese-American foods such as chow mein, and in vege-
table Juices, soups, stews, and as a vegetable side dish.

Celery is grown in many countries of the world, mainly for domes-
tic consumption. Most of the limited international trade in fresh
celery has been confined to transactions between neighboring countries
because of the perishable nature of the product and the special pack-
ing and handling expenses involved in transporting the product long
distances.

As used in this summary, the term "fresh celery" includes celery
in the chilled state. Most celery distributed through fresh market
outlets is in a chilled (cooled but not frozen) state. Few, if any,
bunches of frozen celery have been produced domestically or have been
imported; the size of the whole bunches has made their freezing and
marketing in that form impractical. When frozen, celery bunches
generally have been cut into pieces. Both fresh and frozen pieces of
vegetables (including celery), which have not been otherwise prepared
or preserved, are covered under item 138.00, which is discussed in
another summary.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
" in 196L4-6T trade confer-

TSUS , : pr?z:eto . ence (Kennedy Round)
item : Commod ity : Jan. 1 H P
1968’ .First stage, Final s?age,
. effective ' effective
‘Jan. 1, 1968°' Jan. 1, 1972
: Celery, fresh, chilled,
or frozen (but not
reduced in size nor
otherwise prepared
: or preserved): : : :
135.60: If entered April 15- : 0.5¢ per : 0.45¢ per : 0.25¢ per
i : July 31. :+  1b. ¢ 1b. ¢ 1b.
135.61:  Other : 1¢ per 1/ : 1/

1b.

;/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA-1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
135.60-——mmemmem 5.0
135,61 e 22.3
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U.S. consumption, production, producers, and trade

Virtually 8ll of the fresh celery consumed in the United States is
supplied by domestic production. U.S. annual production of fresh
celery during 1963-67 averaged 1.5 billion pounds (see table), the same
as during the 1950's. A sizable portion of domestic output is known to
be processed (e.g., into soups and Chinese-American foods) but data are
available only on the output of frozen celery (pieces). Trade sources
indicate that the annual production of frozen celery was negligible
until recently. Such production, which was not separately reported
prior to 1964, totaled 1.2 million pounds in 1964, 2.5 million in 1965,
4.9 million in 1966, and 3.7 million pounds in 1967.

In recent years California, Florida, Michigan, and New York have
been the most important producers of celery with California and Florida
accounting for about 55 and 30 percent of the output, respectively.
Celery is produced throughout the year in the United States. During
winter and spring most of the crop is produced in Florida and Cali-
fornia. The bulk of early summer and late fall output is produced in
Californiae. New York is the most important producing State during the
late summer and Michigan, during the early fall season. According to
the 1964 United States Census of Agriculture, celery was grown on 899
farms in that year. Other crops were also grown on most of these
ferms, but celery was a major crop for most.

~

The United States has been a net exporter of fresh celery for
many years. In recent years about T percent of the domestic. celery
crop has been exported. Annual exports of celery averaged 107 million
pounds during 1963-67 compared with T4 million pounds during the
1950's. Almost all of these exports have gone to Canada.

Annual U.S. imports of fresh celery, mostly from Canada, have
declined in recent years. Such imports averaged 148,000 pounds during
1963-6T7 compared with 426,000 pounds during the 1950's. During
1963-67, about 60 percent of all celery imports entered during the
April 15-July 31 rate period (item 135.60).
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Celery, fresh or chilled: U.S. production, imports for consumption,
exports of domestic merchandise, and apparent consumption, 1963-67

Year : Production : Imports : Exports 1/ : cgﬁgi;;gzon

Quantity (1,000 pounds)

se oo oo fos

L% ;1,429,700 : -t 100,243 :  1,329,k57
106kt m e e : 1,406,900 : 123 : 86,940 : 1,320,083
1965 cmmm e e ~: 1,415,200 : 278 : 102,859 : 1,312,619
1966 mmmm e e : 1,482,700 : 100 : 120,270 : 1,362,530
1967 mmmm e mmm : 1,533,600 : 238 : 122,639 : 1,411,199

Value (1,000 dollars)

1963 mmmmmmmm e mmem : - 50,513 : - b,ko3 : 2/
196k - mmm e e : 63,47h 10 : 4,730 : 2/
1965=mmmmm e mmm e m e : 62,201 : 15 : 5,442 2/
1966-=mmmammmmmmmmmam : 71,060 : 3: 6,666 : 2/
1967-=-=mmmmmmmm ———— : 68,433 13 6,637 : 2/

1/ Includes exports of fresh and chilled celery only.
2/ Not" available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.

Note.--The ratio of imports to consumption is negligible.
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TSUS
Commodity item
Chickpeas or garbanzos:

Fresh, chilled, or frozen (but not

reduced in size nor otherwise

prepared or preserved)---———--a--- 135.70
Dried, desiccated, or dehydrated:

Splite-—mrmccm e 140.20

0 Y L T LT T Te——— 140.21
Otherwise prepared or preservede-=-- 141.35

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Chickpeas are considerably more important in world trade than in
U.S. trade. Imports have supplied about half of the chickpeas con-
sumed in the United States in recent years. Exports are negligible.

Description and uses

Chickpeas are the seed of an annual legume cultivated in warm,
dry climates. The plant, but not the seed, contains a poison which
renders it unfit for livestock feed. In much of the world, chickpeas
are known by their Spanish name, "garbanzos," Chickpeas range in size
from that of an ordinary garden pea to several times that size, and
range in color from black to white. The small black- and brown-colored
chickpeas are used for livestock feed, especially in India, Communist
China, and Mexico. The large, creamy-white chickpea is widely used
for human food in an area extending from India through the Mediter-
ranean basin and in Latin America. Chickpeas are a common food item
in the U.S. Commonwealth of Puerto Rico. In the United States.as a
whole they are consumed principally by persons of Mediterranean or
Latin American origin. '

Chickpeas are marketed in four forms--fresh, split dried (pre-
pared by splitting whole, dried chickpeas), whole dried, and otherwise
prepared or preserved (including canned reconstituted (soaked) whole,
dried chickpeas and salted and roasted whole chickpeas). As used
herein, the term "dried chickpeas" includes dried, desiccated, or de-
hydrated chickpeas and the term "fresh chickpeas" includes fresh,
chilled, or frozen chickpeas.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

: fU.S. concessions granted
‘in 1964-67 trade confer=-

. : r?iﬁeto . ence (Kennedy Round)
TSUS Commodity P 1o ,
item i l9é8 > .First stage, Final stage,

effective ' effective
Jan. 1, 1968:Jan. 1,1972

:Chickpeas or garbanzos: : :
135.70: Fresh, chilled, or fro- : 2¢ per ; 1.8¢ per : 1¢ per 1b.

zen (but not reduced : 1b. : 1b. :
in size nor otherwise : : :
: prepared or preserved).: : :
: Dried, desiccated, or : :
: dehydrated: : : :
140.20: Split-cemmmmcm e : 2.5¢ : 2.2¢ per : 1.2¢ per
: : per lb. : 1b. s 1b.
1ko.21: Othereeee-eecmmecae e : l.Lg¢ : 1/ : 1/
s ¢ per 1lb. : :
141.35: Otherwise prepared or : 1¢ per : 0.9¢ per : 0.75¢ per
: preserved. : 1lb. on : 1b. on ¢ 1b. on
: : entire : entire : entire
: ¢ contents: contents : contents
: : of con- : of con- : of con-
: tainer : tainer : tainer

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA-1968 for the intermediate stages). During
the period from August 3], 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.
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The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
135.70==m-ccmcmmcncccna - 1/
140,20 mmcm e 19.4
140.21-cmmmceeaa i o e e o 13.7
141 35 mm e e 5.9

1/ No imports in 1967. Imports reported under this item in other
recent years consisted of whole dried chickpeas which should have been
entered under item 140.21.

Comment

Fresh chickpeas (item 135.70).--There is no known domestic con-
sumption or production of fresh chickpeas. The imports reported during
the years 1963-67 under item 135.70 consisted of whole dried chickpeas
which should have been entered under item 1L0.21.

Split, dried chickpeas (item 140.20).--The domestic consumption
of split, dried chickpeas, which is negligible, is supplied wholly by
imports. During 1963-67 such imports, mostly from Portugal, ranged
from 1,680 to 49,069 pounds annually.

Other dried chickpeas (item 140.21).--U.S. consumption of whole,
dried chickpeas can only be estimated from imports and reported domes-
tic production. During 1963-67, U.S. consumption (including Puerto
Rico) probably ranged between 1h and 16 million pounds annually. In
the United States some whole, dried chickpeas are sold at retail, but
most are further processed by canning or salting and roasting (item
141.35). Imported whole, dried chickpeas are marketed mostly .on the
East Coast and in Puerto Rico, where about one-half of all such U.S.
imports are entered. Domestic (California) production dominates the
Southwest market. :

Annual domestic production of whole, dried chickpeas averaged 7.3
million pounds during 1963-67--1.3 million pounds more than during the
years 1955-59 (See table). In addition, production in-Puerto Rico may
have amounted to 1 million pounds annually in recent years. Domestic
production has supplied about half of the whole, dried chickpeas con-
sumed in the United States in recent years. In the continental United
States the crop is produced entirely in California in a small area
near Santa Maria and Lompoc.
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Separate data on U.S. exports of whole, dried chickpeas have not
been available since 1957, but they are estimated to have averaged
less than 1.0 million pounds annually during 1963-67. Annual imports
of whole, dried chickpeas during 1963-67 averaged 6.6 million pounds--
about 1.5 million pounds less than during the late 1950's. About U5
percent of the imports during 1963-67 entered from Portugal and most
of the remainder from Mexico and Morocco.

Otherwise prepared or preserved chickpeas (item 1U41.35).--The
bulk of the otherwise prepared or preserved chickpeas consumed in the
United States are canned reconstituted (soaked), whole, dried chick-
peas. Most of the remainder are salted and roasted whole chickpeas.
Domestic consumption of canned }/ chickpeas increased considerably
from an estimated 2 million pounds in the years immediately preceding
the Second World War to an estimated 20 to 30 million pounds annually
during 1963-67. Almost all of the domestic production and most of the
imports of whole, dried chickpeas are believed to be used in the prepa-
ration of canned chickpeas for home and institutional use. Approxi-
mately 30 food processing firms are engaged in canning chickpeas.

U.S. exports of prepared or preserved chickpeas are not separately
reported, but they are believed to be negligible. U.S. imports of
otherwise prepared or preserved chickpeas are also insignificant,
averaging 0.5 million pounds or less annually in 1963-67. Turkey sup-
plied-70 percent and Syria 22 percent of these imports. All of the
imports from Turkey are believed to have been salted and roasted (see
following paragraph), while most of those from Syria and other sources
are believed to have been canned.

In recent years small but increasing quantities of salted and
roasted chickpeas have been consumed in the United States. The quan~
tity consumed during any of the years 1963-67 probably did not exceed
1 million pounds. U.S. consumption is supplied by both domestic pro-
duction and imports. Domestic salted and roasted chickpeas are pro-
duced from both domestically grown and imported whole, dried chickpeas.
The number of U.S. processors of salted and roasted chickpeas is not
known, but for most, chickpeas are probably a very small part of their
business of processing and marketing confectionery products.

U.S. exports of salted and roasted chickpeas are believed to be
negligible or nil. During 1963-67 annual imports of roasted and
salted chickpeas from Turkey, which is by far the most important U.S.
supplier, increased from 141,000 pounds to 431,000 pounds. The Tur-
kish salted and roasted chickpeas sell for about one-third more than
the domestically produced product because a special Turkish process
results in a better product.

}/—One pound of canned chickpeas is equivalent to about one-third of
a pound of whole, dried chickpeas.
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Foreign production and trade

U.S. production of dried chickpeas is equal to only a fraction of
1 percent of the world output of this crop. World production is cen-
tered in India and Pakistan, where about 90 percent of the world pro-
duction occurs, and in countries of the Middle Fast and Mediterranean
basin area. Because the bulk of the Indian and Pakistani output is
consumed in those countries, international trade centers in countries
of the Mediterranean basin, Southern and Eastern Europe, and the Ca-
ribbean. Morocco, Ethiopia, Turkey, Portugal, and Mexico are the most
important exporting countries and France, Italy, and Greece are among
the more important importing countries. Several other countries in-
cluding Cuba and several countries in North Africa and Communist Fast-
ern Europe, are known to be important importers but no data are avail-
able for these countries.
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Chickpeas or garbanzos, dried, whole: U.S. production
and imports for consumption, 1963-67

. Production 1/ Imports
Year : z -

Quantity . Quantity | Value

1,000 ¢ 1,000 : 1,000

pounds ¢ pounds : dollars
I et : 5,500 : 8,046 : 772
196k e n e e : 4,200 : 9,233 815
L e EE LR 8,700 : 7,494 713
1966-m=mmmom o m e m e mm s e : 9,200 :  L4,1k0 : 573
10T =mmmmmmmmm e e m e e m e e : 8,800 : 3,995 : 409

1/ Production data do not include the unreported

production in

Puerto Rico which may have amounted to 1,000 thousand pounds annually
in recent years. Value of production is not separately reported.

Considerable carryover from year to year exists.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports compiled from official statistics

of the U.S. Department of Commerce.

~

Note.--Exports of whole dried chickpeas, estimated at less than 1
miliion pounds annually, are not separately reported.
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TSUS
Commodity item
Corn-on-the-cob, fresh, chilled, or
frozen (but not reduced in size nor
otherwise prepared or preserved)----- 135.75

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

U.S. production supplies virually all of the substantial quantity
of corn-on-the-cob consumed in the United States as well as moderate
quantities for export. U.S. imports are negligible.

Description -and uses

Corn-on-the-cob is the name given to the fruit (ear) of the sweet
corn plant., Sweet corn is differentiated from field corn, which be-
longs to the same species, by the high sugar content of its immature
kernels, which make up the edible portion of the ear.

Normally corn-on-the-cob is consumed as a vegetable. "It is most
commonly prepared by boiling and then the kernels are eaten from the
cob. The kernels may also be cut (whole kernel) or scraped (cream
style) from the cob and served alone or mixed with other foods. Large
quantities of corn-on-the-cob are sold to processors who preserve it,
mainly by canning or freezing, usually after removing the kernels from
the cob. Some, however, is canned or frozen on the cob. Miniature,
immature ears of corn are sometimes pickled and served alone or mixed
with other pickled vegetables.

In this summary only fresh, chilled, or forzen corn-on-the-cob is
discussed. Corn-on-the-cob which has been further processed and corn
kernels which have been removed from the cob are discussed in summa-
ries on items 138.00, 141.75, and 141.81.

Comment

The column 1 rate of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) is as follows:

TSUS
item Commodity Rate of duty
135.75 Corn-on-the-cob, fresh, chilled, or 25% ad val.

frozen (but not reduced in size nor

otherwise prepared or preserved). A
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For the period since the TSUS became effective on August 31, 1963,
the rate of duty shown above has not changed. The United States did
not grant a. concession on this item under the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade.

Until after World War II, most fresh market corn-on-the-cob was
marketed in the region where grown. Now, however, it is available to
some extent in most regional markets during most of the year. During
the late 1940's, there was a substantial increase in the acreage de-
voted to the production of fresh market corn-on-the-cob. Such acreage
reached a peak of 217,000 acres in 1950 and has ranged from 188,000 to
215,000 acres since then. Among the factors which contributed to this
expansion of acreage have been: an increased consumer demand; new
hybrids suitable for growing in the South and the West for local mar-
. kets and for shipping to .distant markets; new insecticides (especially
to control the corn earworm); and the development of improved packing
and shipping materials, methods, and equipment which make it possible
to maintain high quality in the channels of distribution.

As recently as the late 19L40's, corn-on-the-cob was available
only during the months of April through October and more than 80 per-
" cents of the output was sold during the July-September period. The
marketing pattern has changed since that time. In 1967 corn-on-the-
cob was available throughout the year and only 58 percent of the out-
put was marketed in the July-September period.

During the July-September period, corn-on-the-cob is produced in
many States, especially in the northern part of the United States.
The most important -producing States during these months are New Jersey,
Ohio, New York, Michigan, and Pennsylvania. From October to May 15,
Florida is by far the most important producing State, lesser amounts
being produced in Texas and California. California and several South-
ern States .are the main producing areas from May 16 to June 30.

The 1964 United States Census of Agriculture indicated that sweet
corn was harvested for fresh market and processing on 36,900 farms in
that year. Fresh market corn-on-the-cob is believed to have been har-
vested on about three-fourths of these farms, This commodity is an
important source of income for most of these producers.

The annual domestic production of fresh market corn-on-the-cob
increased from an average of 1.1 billion pounds, valued at $41 million,
in 1951-55 to an average of 1.3 billion pounds, valued at $58 million,
during 1963-67. Such production supplies virtually all domestic con-
sumption as well as substantial quantities for export. Exports are
not separately reported, but Canada is believed to be the only impor-
tant U.S. export market. Canadian imports of U.S. produced fresh corn,
all of which is believed to have been on the cob, ranged from 16 to 21
million pounds annually during 1963-67.
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Even though the duty on corn-on-the-cob was reduced from 50 to 25
percent ad valorem in 1948, annual U.S. imports have remained small.
During 196L4-67 such imports, which come entirely from Mexico and Can-
ada, ranged from 245,000 pounds in 1965 to more than 550,000 pounds
in 1967 and averaged 360,000 pounds annually.

The annual production of frozen corn-on-the-cob increased from
negligible quantities in the late 1930's. to 44 million pounds in 1967.
U.S. exports and imports of frozen corn-on-the-cob are believed to be
negligible.
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TSUS
Commodity item
Cowpeas:
Fresh, chilled, or frozen (but not
reduced in size nor otherwise
prepared or preserved):
Black-eye~=-m—mmmecmmcmmcce e 135.80
Other--——ce-mccr e 135.81
Dried, desiccated, or dehydrated:
BlacKk-eyeemcmmmmcmmm o ccc e 140.25
Other==mamm e e e 140.26
Prepared or preserved:
Black-eyee-==m—ememmmeccmmmacm e m e —————— 141.%0

Note.--For the statutory description, see the Tariff Schedules of the
the United States Annotated (TSUSA-1968).

U.S. trade position

Cowpeas are insignificant articles of international trade. Prac-
tically all of the small U.S. imports and exports of cowpeas are in
the dried form.

Description and uses

Cowpeas are the seeds of warm-weather-loving annual plants that
more closely resemble beans than peas. While the term cowpeas em-
braces a number of varieties differing mainly in seed size and color-
ation, the black-eye cowpea makes up the bulk of U.S. production. As
the name implies, black-eye cowpeas have a dark-colored area around
the point at which the seed was attached to the pod. They are more
commonly utilized for human consumption than other cowpeas. For trade
purposes black-eye cowpeas are commonly considered a market class of
dry edible beans, and are often referred to as. black-eye peas, south-
ern peas, or black-eye beans rather than cowpeas.

Fresh cowpeas are cooked and consumed as a vegetable, either in
the pod or after removal from the pod (green-shelled cowpeas). Dried
cowpeas are used primarily for human consumption, but they are also
used as seed for sowing hay, forage, green manure, and cover Crops.
Camned fresh cowpeas and cammed reconstituted (soaked) dried black-
eye cowpeas are the only important forms of prepared or preserved
cowpeas. As used in this summary, the term "fresh" includes fresh,
chilled, or frozen and the term "dried" includes dried, desiccated,
or dehydrated.

The fresh and dried cowpeas that are imported are similar in
type and quality to those produced domestically.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

. iU.S. concessions granted
:  Rate *in 1964-67 trade confer-
ence (Kennedy Round)

“TSUS . : prior to :
. Commodity
item + Jan..l, . S
. . 1968 :Flrst sFage,:Flnal s?age,
: X . effective | effective
: : ‘Jan. 1, 1968 Jan. 1,1972
:Cowpeas: : : :
Fresh, chilled, or frozen : : :
(but not reduced in : : :
: size nor otherwise : :
: prepared or preserved): : :
135.80: Black-eye~—e-e—mmcmam—m—mn : 3.5¢ per : 1/ : 1/
: s 1b. : :
135.81: Other-mmcemcm—ee——————— : Free : 1/ : 1/
Dried, desiccated, or : : H
T dehydrated: : , : :
140.25: Black-eye--mc=mmmmmm—oex : 0.75¢ : 0.65¢ per : 0.37¢ per
: : per 1lb. : 1b. s 1b.
140.26: Other-=-—ecmcmmcmmaoeano : Free : 1/ : 1/
: Prepared or preserved: : : :
141 .40; Black-eye--m====m===ew-=: 3¢ per : 2.7¢ per : 1.5¢ per
: ' t 1lb. on : 1b. on : 1lb. on
: : entire : entire : entire
: : contents: contents : contents
: : of con- : of con- : of cone=
: tainer : ‘tainer ¢ tainer

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA-1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change. The
current dutiable rate for fresh black-eye cowpeas (item 135.80) and
the duty-free status of other fresh cowpeas (item 135.81) and of dried
cowpeas other than black-eye (item 140.26) are those provided for in
the Tariff Act of 1930, as originally enacted.
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There have been no imports of fresh black-eye cowpeas for many
years and no imports of dried or prepared or preserved black-eye cow=-
peas entered in 1967. The ad valorem equivalents of the duties in
effect on December 31, 1967, on dried and prepared or preserved black-
eye cowpeas were 9.0 and 13.2 percent, respectively, based on the small
quantity of dutiable imports of each in 1966.

Fresh cowpeas (items 135.80 and 135.81).-~The domestic consump-
tion of fresh cowpeas is supplied almost entirely by domestic produc-
tion. TImports of fresh cowpeas have been negligible and exports are
also believed to have been negligible. The production of cowpeas for
use in the fresh or chilled form is estimated to have declined some-
what in recent years. Increased production for the freezing and can-
ning markets, however, has probably more than offset this decline.

The quantity preserved annually by freezing has increased quite stead-
ily from a mere 0.6 million pounds in 1948 to 44.2 million pounds in

1967.

‘ Domestic producers of fresh cowpeas, including the black-eye type

are located primarily in the South and Southwest. The 1964 United
States Census of Agriculture indicated that fresh cowpeas were harves-
ted from more than 83,000 acres on nearly 15,000 farms in that year.
The most important States were Texas and Georgla with about 30 and 25
percent of the acreage, respectively. Cowpeas are usually one of sev-
eral cash vegetable crops grown on the farms on which they are pro-
duced. In many areas 2 crops of cowpeas are harvested per year. In
1965, the latest year for which data are available, about 15 U.S. firms,
all located in the areas of the country where fresh cowpeas are grown,
produced frozen cowpeas. One of these firms is reported to have proc-
essed about 50 percent of the 1963 output of frozen cowpeas.

Dried cowpeas (items 140.25 and 140.26).--The domestic consump-
tion of dried cowpeas has been supplied almost entirely by domestic
production. Such production ranged between 450 million and 600 mil-
lion pounds annually in the 1930's but has declined since that time
largely as a result of the decreased use of the seed for sowing hay,
forage, green manure, and cover crops. During the years 1963-67
annual production ranged from 104 million to 150 million pounds (see
table). Black-eye cowpeas comprised the bulk of this output.

Domestic producers grow dried cowpeas, including the black-eye
type, primarily in the Southern States--where in 196l dried cowpeas
were harvested from 78,500 acres on about 11,000 farms--and in Cali-
fornia. The acreage and number of farms involved in producing the
California output is not known, but in recent years, California pro-
ducers, who produce the black-eye type almost exclusively, have sup-
plied about 50 percent of the U.S. output.
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U.S. exports of dried cowpeas in 1963-67 are estimated to have
totaled more than 4.0 million pounds annually, or about 3 percent of
production. Annual U.S. imports of dried cowpeas during 1963-67
ranged from 0.1 million pounds to 0.6 million pounds--equal to less
than one-half of 1 percent of consumption. During 1963-67, 97 percent
of the imports consisted of "other" dried cowpeas, which entered free
of duty, and the remainder consisted of dried black-eye cowpeas, which
were subject to a 0.75 cent per pound duty. Most of the imports
entered from Mexico.

Prepared or preserved black-eye cowpeas (item 141.L0).--The U.S.
consumption of prepared or preserved black-eye cowpeas, consisting
almost entirely of canned fresh and canned reconstituted (soaked) dry
black-eye cowpeas, is supplied entirely by domestic production. There
have veen no imports of this item in recent years and exports are be-
lieved to have been negligible. The U.S. production of canned cowpeas,
the bulk of which consists of the fresh, green-shelled type, has in-
creased in recent years. Such production ranged from 43.3 million to
65.4 million pounds and averaged 53.2 million pounds annually during
1963-67--more than 8 million pounds more than during the late 1950's.
Nearly 55 percent of the canned production consisted of "other" cow-
peas which are not a part of this summary; the remainder were black-
eye cowpeas, :

In 1967 an estimated 80 U.S. processors canned cowpeas. The
majority of them canned both fresh and dried reconstituted cowpeas and
were located in areas where fresh cowpeas were grown. Those that
canned only dried reconstituted cowpeas usually were located near
major consuming areas. Cowpeas are usually only one of a number of
vegetables and fruits canned by most of these processors.

November 1968
1:7



COWPEAS 53

Cowpeas (including black-eye), dried, desiccated, or dehydrated:
U.S. production, imports for consumption, exports of domestic mer-
chandise, and apparent consumption, 1963-67

Year : Production : Imports : Exports 1/ ; Apparen?
. . . = . consumption
Quantity (1,000 pounds)
1963 mmme e . 150,020 : 600 : 4,000 : 146,620
196dem e 125,720 : 31k 4,500 : 121,53k
1965-—————mmmme e : 119,840 : 108 : 4,000 : - 115,948
1966 e e m e e : 135,080 : 358 : 4,000 : 131,438
1967 - - 104,380 : 259 : 4,500 : 100,139
: Value (1,000 dollars)
1963 mmmmcmemmm : 12,892 : 35 360 2/
1960 mm e : 9,842 : 21 - 370 : 2/
j (] Y —— : 9,986 : 8 : 360 : 2/
1966m-mmmmmm e : 10,252 : 27 370 : 2/

1967 =mmmmmm e m e : 2/ 23 : 370 : 2/

1/ Estimated from combined export data which included dried chick-
peas and cowpeas prior to Jan. 1, 1965 and since that time have also
included dried white peas and Austrian winter peas.

2/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce, except as noted.

Note.--The ratio of imports to consumption did not exceed 0.4 per-
cent during any of the years shown.
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TSUS
Commodity item
Cucumbers, fresh, chilled, or frozen

(but not reduced in size nor

otherwise prepared or preserved): :
If entered December-February--=---=-ee-- 135.90, -.91
If entered March-June or

September-November--—-ac-cmcneccaaaa- 135.92, -.93
If entered July-August--ememeccamuccomaaaaaan 135.94

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

The domestic consumption of fresh cucumbers has more than doubled
since the beginning of World War II. Imports have increased in recent
years and supplied 9 percent of consumption in the 1966 crop year.
Imports are of greatest significance during the December-February
tariff period when they supply about half of consumption. In recent
years exports, which occur mainly during the months of June-December,
have amounted to about 6 percent of production.

Description and uses

Cucumbers are the elongated, succulent fruit of a highly frost-
sensitive vine. In recent years about two-thirds of all fresh cucum-
bers have been sold to processors who produce cucumber pickles and the
remainder through fresh-market outlets--primarily for use in salads
but also for home pickling.

While the tariff items considered here embrace all fresh cucum-
bers, regardless of whether they are destined for sale to processors
or through fresh-market outlets, the production -and trade data presen-
ted are limited almost entirely to fresh-market cucumbers inasmuch as
nearly all imports enter for fresh sale. There is little direct com-
petition between cucumbers sold for processing and those sold for
fresh use. Processed cucumbers (including pickled cucumbers) are dis-
cussed in the summary covering items 141.75 and 141.81. The negli-
gible quantities of fresh, chilled, or frozen cucumbers that are re-
duced in size but not otherwise prepared or preserved are covered in
the summary for item 138.00.

In this summary, all "fresh, chilled, or frozen cucumbers" are
referred to as "fresh cucumbers"; however, most are actually marketed
in a chilled condition. Whole cucumbers are not commercially preserved
by freezing. '

f
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

TSUS
item Commodity Rate of duty
Cucumbers:

135.90 If entered December-February--=----- 2.2¢ per 1b.
135.91 If products of Cub@~m--e—ecaaccea- 1¢ per 1b. 1/
135.92 If entered March-June or 3¢ per 1b.

September-November, .

.135.93 If products of Cuba-=e—--eecmc—ac- 2.4¢ per 1b. 1/
135.94 If entered July-AugusSteeee—cecceaaa- 1.5¢ per lb.

;/ Suspended.

The United States granted no concessions in the sixth round of
trade negotiations under the General Agreement on Tariffs and Trade
(GATT) on the items covered by this summary. For the period since the
TSUS became effective on August 31, 1963, the rates of duty shown
above have not changed. The rates for items 135.91 and 135.93 are
preferential rates for products of Cuba which were suspended on May 2L,
1962. Imports from Cuba have been prohibited since February 7, 1962.
The rate for item 135.92 is that provided in the Tariff Act of 1930,
as originally enacted; the United States has an obligation under the
GATT not to increase this rate while the Cuban preferential rate
(item 135.93) is 2.4 cents per pound.

. The average ad valorem equivalents of the specific rates of duty,
based on dutiable imports during 1967, were as follows:

TSUS item Percent
135.90-==-=ocmmmm e 28.8
135.92-mmmm e e 36.2
135. 9 mmmm e 27.3

U.S. consumption, producers, production, and trade

It is estimated that cucumbers were grown for the fresh market on
about one-half of the 30,000 farms on which the 1964 United States
Census of Agriculture indicated that cucumbers were harvested in that
year. Cucumbers are usually one of several important crops on these
farms where other fruits and vegetables are also usually grown.

November 1968
1:7



CUCUMBERS, FRESH 57

The production data shown in table 1 is estimated to account for
about 95 percent of total U.S. commercial output of cucumbers for
fresh use; it does not include output from market gardens and farms in
noncommercial areas, or production in greenhouses.

The annual consumption of fresh cucumbers (based on officially
reported data), which has more than doubled since the beginning of
World War II, averaged 515 million pounds. during the crop years 1962-
66. (The crop years referred to in this summary begin December 1 of
the year indicated.) While this increase is attributable in signifi-
cant part to the approximately 50 percent increase in the number of
consumers over this period, it is also due to improved fresh produce
distribution facilities and the increased use of salads, which often
include cucumbers, in place of higher caloried foods.

During the crop years 1962-66 it is estimated that 6.percent of
the domestic output of fresh cucumbers was exported, virtually all to
Canada. Exports are especially large during the period June-December.
More than 60 percent of exports in recent years have been destined for
fresh use, the remainder for processing.

Imports supplied an average of 13 percent of the annual consump-
tion of fresh cucumbers during the crop years 1962-66 compared with
about 8 percent during the 1950's and virtually none prior to World
War II.

Prior to the 1961 crop year, Cuba supplied about 80 percent of
U.S. imports of fresh cucumbers. Since the cessation of trade with
Cuba, the Bahamas and Mexico have been the principal suppliers. The
imports from the Bahamas have been marketed principally in the Eastern
and Midwestern United States while those from Mexico have been mar-
keted mainly on the west coast.

Imports normally begin to enter the United States in volume in
December, reach a peak in February, decline to minor gquantities by the
end of June, and thereafter are negligible until the following Decem-
ber. Therefore, imports are of significance during only two of the
three seasonal tariff periods. During the crop years 1962-66 the pro-
portion of annual imports entering in each of the tariff periods,
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and the proportion of annual domestic commercial production and con-
sumption in these periods were as follows:

?iUS : Tariff period : Production : Imports : Consumption
item | . . .

: : Percent : Percent : Percent
135.90 : December-Feobruary------- : 11 : 69 : 19
135.92 : March-June and : : :

:  September-November----: T4 . 30 69
135.9%  : July-August-~-m==memmm———- : 15 1 12

1]l seasonNSe=——m———e- : 100 : 100 : 100

The data shown above, based on official U.S. Department of Agri-
culture statistics, somewhat understate the share of production har-
vested during the July-August tariff period because a large portion of
the unreported production (discussed earlier) is harvested during
those months. Actual production steadily increases from small quanti-
ties in the early spring months to large amounts in the summer. Data
showing deliveries to major markets indicate that in recent years
about one-half of the total annual production was marketed during the
period from the latter part of May to the last of August.

Because fresh cucumbers are perishable and must be consumed
within 2 to 3 weeks after harvest, even when properly refrigerated,
only insignificant quantities are carried over from one tariff period
to the beginning of the next.

Winter period (December-February, item 135.90).--The annual con-
sumption of fresh cucumbers in the winter (December-February) period
averaged 96 million pounds during the crop years 1962-66 (table 2).
Domestic production during the winter period for the crop years 1962-
66 ranged from L2 to 62 million pounds and averaged 52 million pounds,
which was sufficient to supply 50 percent of domestic consumption plus
a small quantity for export. All of the reported commercial produc-
tion during December-February is harvested in Florida. This produc-
tion is highly speculative because frost often destroys a part of the
crop. In addition to the officlally reported production, an estimated
one~third to one-half of - the annual greenhouse output is harvested
during the December-February period. The greenhouse cucumber pro-
ducing industry is located near population centers throughout much of
the country but it is concentrated especially in the States of Ohio
and Indiana.

During the crop years 1962-66, 8 percent of the reported annual
production of fresh cucumbers during the winter period was exported.
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Virtually all of these exports, which averaged about 4 million pounds
annmually, went to Canada.

Because of the speculative nature of fresh cucumber production
during the winter period, domestic output during those months is gen-
erally low and domestic prices are usually sufficiently high to
attract a large volume of imports. In fact, during the crop years
1962-66, about 70 percent of all imports. entered during those months.

Imports during the winter (December-February) tariff period have
increased significantly since January 1, 1948, when the rates of duty
for imports from Cuba and from all other countries were reduced to
1.0 cent and 2.2 cents per pound, respectively. The following tabula-
tion shows average annual imports from Cuba and from all other coun-
tries during the winter period for the 2 years prior to the reductions
and for various periods since that time (in millions of pounds):

. ° All other °
Period 1/ : Cuba, f countrios f Total
T S LS PR U : 2.6 : 0.1 : 2.7
1OUB el e e e e : 6.0 : 2/ : 6.0
1950= 5t = m m e e : 15.4 ¢ . .2 : 15.6
T : 27.9 : 1.5 : 29.4
196266 ccmmm e e ——————— - 47.9 + U7.9

1/ All periods shown are for calendar years except 1962-66, which
covers crop years begimming Dec. 1 of the years indicated.
2/ Less than 50,000 pounds.

Because of its preferential rate advantage, Cuba was able to sup-
ply most of the imported fresh cucumbers entered during the winter
period until trade with that country was embargoed in early 1962.
During the 1962-66 crop years,Mexico and the Bahamas supplied 52 and
4O percent, respectively, of the total winter-period imports (table 3).

Spring and fall period (March-June and September-November, item
135.92).--During the crop years 1962-66, 94 percent of the fresh
cucumbers consumed during the spring-fall (March-June and September-
November) tariff period were domestically produced (table 4). Annual
reported domestic production during this period during the crop years
1962-66 ranged from 340 million to 368 million pounds and averaged
352 million pounds. Production during much of this period, like that
occurring during December-February, is highly speculative because of
the danger of frost. During the early part of the spring season, all
of the supply comes from Florida. During the latter part of that
season, California, North Carolina, and South Carolina are the most
important suppliers. Production during the first part of the fall
season comes from several Northern States, of which New York is the
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most important. During the last part of that season, Florida, Cali-
fornia, and Virginia are the most important producers. 1In addition to
the reported domestic production, an estimated one-half to two-thirds
of the fresh cucumbers produced in greenhouses are harvested. during
the spring and fall (see discussion of winter period). -

During the crop years 1962-66 about 5 percent of the production
of fresh cucumbers during the spring and fall seasons was exported;
nearly all of these exports, which averaged 16 million pounds annu-
ally, went to Canada. About one-third of these exports were for proc-
essing purposes.

During the crop years 1962-66 imports supplied about 9 percent of
the fresh cucumbers consumed during the spring season but virtually
none of those consumed during the fall. Most of the imports actually
entered during the first part of the spring season when domestic out-
put is normally low and prices are usually high.

Despite the fact that there has been no incentive in the form of
reduced rates of duty, imports of fresh cucumbers entered during the
spring-fall period have increased considerably in recent years as
indicated in the following tabulation, which shows average annual im-
ports (in millions of pounds):

Period 1/ : Cuba ; AL other oo o9

. . countries |
LOUGLT e i m e e 0.2 : 0.1: 0.3
LU Bl G m e e e e .9 .1+ 1.0
19505k mmm e e e e 3.1: .3+ 3.4
1955-50m mm e e e e 8.0 : 1.5 : 9.5
1962266mmmm = e e e - 20.9 : 20.9

1/ All periods shown are for calendar years except 1962-060, which
covers crop years beginning Dec. 1l of the years indicated.

Because of the preferential duty treatment given imports of fresh
cucumbers from Cuba during the March-June and September-November
period, Cuba supplied most of the imports until trade with that coun-
try was embargoed in early 1962. Mexico and the Bahamas now supply
the bulk of the imports during this tariff period; they accounted for
58 and 31 percent, respectively, of the imports entered during the
crop years 1962-66 (table 5).

Summer period (July-August, item 135.94).--Virtually all of the
fresh cucumbers consumed during the summer (July-August) period are
domestically produced. The reported annual commercial production of
fresh cucumbers during July and August averaged TO million pounds
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during the crop years 1962-66 (table 6)--about the same as during the
1950's. 1In recent years the most important States in the production
of fresh cucumbers during the summer period have been New York, New
Jersey, Maryland, Pennsylvania, and Virginia. During July and August
‘substantial but unreported quantities of fresh cucumbers are marketed
from market gardens and farms in many Northern States, which are not
considered commercial producing States. During the crop years 1962-66
annual exports, which averaged 9 million.pounds, took about 13 percent
of the domestic output of fresh cucumbers during the summer period.
About two-thirds of these exports, virtually all of which went to
Canada, were subsequently processed.

Imports of fresh cucumbers have not been of importance during the

summer rate period because domestic output is large during those
months and low-priced.

Foreign production and trade

Fresh cucumbers are produced in many areas of the world but no
data are available on most of this production.” Only the production
during the winter and spring months in the Bahamas and several other
Caribbean countries and in Mexico has a significant influence on the
U.S. market. Most of the commercial Bahamian crop is reported to be
produced by a subsidiary of a U.S. firm solely for export. Similarly,
the bulk of the Mexican crop is also exported. Most of the Bahamian
and Mexican exports go to the U.S. market but small quantities go to
Canada.
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Table l.-~Cucumbers, -fresh market:

1962-66

CUCUMBERS , FRESH

U.S. production, imports for
consumption, exports, and apparent consumption, crop years

(Quantity in millions of pounds; value in millions of dollars)

Crop year S

: Apparent :

.

Ratio

LY Produc- - Im- >  Ex- (percent) of
b nn : s : : : consump- : ‘%
ealt ] v Dyorts | peris 3/ | R Cimorta o
: Quantity
1962=mmwmmmmmm byl : 57 : 27 ; 504 : 11.3
1963-~mmcmmmen: 493 53 26 : 520 : 10.2
196k mmmmmeeem; L66 : 75 : 33 : 508 : 4.8
1965 macmmna—; 478 . 72 ho . 508 : 14,2
1966m=mmmmmmaa: 465 88 : 18 : 535 : 16.5
; Value
1962----------: o : 3 : 1: 2 : 2
1963==mmm=mnmns 27 5 : 1 é ' ?//
196l ammcccmaas 28 : 6 : 1 2 2/
1965~mrmmmmmmes 32 : 5 : 7T: 2/ 2/
1966~ == ==mmmnm: 32 : 7 : 1: 2/ 2/

1/ Data shown for crop

years prior to 1966 and data used for December
of crop year 1966 are Canadian imports of U.S. product; such imports
are believed to approximate U,S., exports during those periods.

.2/ Not available.

Source: .Compiled from tables 2, 4, and 6 of this summary.
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Table 2.--Cucumbers, fresh market: U.S. production, imports for
consumption, exports, and apparent consumption, December-February
season, crop years 1962-66

(Quantity in millions of pounds; value in millions of dollars)

Crop year : Produc : m : Fx ; Apparent : ( erRati§ £
i nnd . Pr - . = . - . _ . (percent) o
PeEimng  Hian'l] ¢ peres [ portag/ Pt oo
consumption
Quantity
1962=cmemmncu- : b2 46 3 : 85 : 5h.1
1963-m=mmmnan-- : 50 : 39 : T 85 : 45.9
196U mcm e : 57 : 54 5 : 106 : 50.9
1965-=mmnmnann : 62 b7 . 5 : o4 45,2
1966-mmmmmaam- : 51 : 54 Lo 101 : 53.5
: Value
1062 ammn s 3:  3: 3 WA l
1963=-mmmmemmo: 3 L: 3 g/ : Hé
196k mmmanmana-: 3 L. 3/ / : E/
1965 mmmmmmmmmm s Lo 3 3/ E] : E/
1966-=memmna—mt T . 3/ L/ : L/

}]ﬁIncludes the commercial production of field-grown cucumbers as
reported by the U.S. Department of Agriculture for two-thirds of the
late fall season.

2/ Data shown for crop years prior to 1966 and data used for
December of crop year 1966 are Canadian imports of U.S. product; such
imports are believed to approximate U.S. exports during those periods.

%/ Less than 500 thousand dollars.

L/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; exports and imports compiled from official
statistics of the U.S, Department of Commerce, except as noted.
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Table 3.--Cucumbers, fresh market:

U.S. imports for consumption,
December-February tariff period, crop years 1962-66

Crop year beginning Dec. l--

Source .
X 1962 1963 196k 1965 1966
: Quantity‘(l,OOO pounds )
MEXA COmmmmmm e e mmmm ;14,965 : 15,327 : 28,868 : 30,261 : 34,602
Bahamas~—-==mmommca———- 19,047 : 22,360 : 24,837 : 16,7h2 : 13,310
A1l Other——me-eeo—cmeac: 1/ 11,861 : 878 : Loy : 91 : 5,880
TOtalomm - —— e 45,873 : 38,565 : 54,112 ¢ L7,09k : 53,792
Value (1,000 dollars)

MeXiCOmmmmmmmmmmmmmmm e : 1,150 : 1,256 : 2,127 : 2,278 : 2,766
Bahamas—e-eemmemmama—aa : 1,204 2,24h2 ; 1,464 s 1,030 : 911
All other--ee—camaaaa—- : 1/ 59 52 3 26 9 : 463
TOtalemmmm e e m e e e : 2,93 3,550 : 3,617 : 3,317 : &,1h0

: Unit value (cents per pound) 2/
MeXi COmmmmmmm o : 7.6 8.2: T.h: T7.5: 8.0
BahamaS-m==mme————————— : 6.3 : 10.0 : 5.9 6.2 6.8
All other-—-cecacamanac : 5.0 : 6.0 : 6.2 8.9 7.9
Average-—mecommana- : 6.4 3.2 0.7 : 7.0 ¢ 7.7
1/ Includes 6,666 tho&sand pounds.from Hai%i, valueé at 3038 éhousand

dollars, and 5,185 thousand pounds from Honduras, valued at 281 thou-

sand dollars.

2/ Calculated from unrounded figures.

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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iPable U4,--Cucumbers, fresh market: U.S. production, imports for
consumption, exports, and apparent consumption, March-June and
September-November season, crop years 1962-66

(Quantity in millions of pounds; value in millions of dollars)
: s Ratio

Crop year f Produc Im : Ex * Apparent ° (
3 : - - - : : (percent) of
B:iln?ifg : tion 1/ : ports : ports 2/ : cogzgﬁp— :  imports to
* : : : : : consumption
. Quantity
1962mmmmmmmiem: 363 1 11 18 : 356 3.1
1963 et 368 : 1 15 : 367 : 3.8
R 0] <Y S 349 : 21 20 : 350 6.0
1965 : 340 25 : 19 : 346 : 7.2
1966mmm e s 342 3l 8 : 368 ¢ 9.2
: Value
1962t 18: 3/ 1: 4 L/
7 — : 21 : 1 1 L/ L/
<Y R — 21 : 2 1: L/ L/
1965t 23 2 1: L/ L/
1966mm et 2, : 3 1: L/ L/

1/ Includes only the commercial production of field-grown cucumbers
as reported by the U.S. Department of Agriculture for all of the early
spring season; all of the late spring season; two-thirds of the late
summer season; all of the early fall season; and one-third of the late
fall season.

g/ Data shown for crop years prior to 1966 and data used for Decem~
ber of crop year 1966 are Canadian imports of U.S. product; such im-
ports are believed to approximate U.S. exports during those periods.

3/ Less than 500,000 dollars.

L/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; exports and imports compiled from official’
statistics of the U.S. Department of Commerce except as noted.
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Table 5.--Cucumbers, fresh market:

U.S. imports for consumption,
March-June and September-November tariff period, crop years

1962-66
f Crop year beginning Dec. 1l--
Source X - -
T 1%62 1963 196k ° 1965 ° 1966
: Quantity (1,000 pounds)
MeXiCOmmmmmmmmmmmmmaaemi 4,613 1 2,610 : 10,355 : 16,799 : 25,652
Bahamas-—-=mmm=m———————— : 4,953 : 10,206 : 8,843 : 5,752 : 2,54k
Canada-mm=mmmm—————————— : 623 : 703 : 1,280 : 2,106 : 2,008
All other-mm-m--mmmmm-ew:_ 1,108 ;486 : 166 ; b ; 2/ 3,554
Totalemmmmmm————— : 11,297 : 14,005 : 20,64l 3 24,661 : 33,758
: Value (1,000 dollars)
MeXiCOmmmmmmmmmmmmmmmm e . 209 : 176 : 708 : 1,226 : 1,931
Bahamas-==~me=camman——an : 177 988 : 713 L83 21k
Canadammmmamm—————————— : Th ¢ 143 183 383 326
All other-ameeemcacanaa- : 39 : 23 8 : 1/ : 2/ 330
Total-===mweccnaaaax" : 499, 1,330 : 1,612 : 2,092 : 2,601
: Unit value (cents per pound) 3/
MeXiCOmmmmmmmmm e m i ——— : L5 6.7 6.8 7.3 : 7.5
Bahamas-~--mememmmmsm—==: 3.6 1 9.7 :  8.1: 8.h : 8.4
Canada-mececmecccnm—a——— : 11.9: 20.4 : 14.3 . 18.2 16.2
All other-~eem—emmeanama- : 3.5 L7 ¢ 5.1 : 10.0 9.3
Average--—-==eee-—ua; Ly 9.5 7.8 2 8.5 8.3

I/ Tess than $500.

2/ Includes 2,395 thousand pounds from the Dominican Republic, val-

ued at 227 thousand dollars.

§/ Calculated from unrounded figures.

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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Table 6.--Cucumbers, fresh market: U.S. production, imports for
consumption, exports, and apparent consumption, July-August season,
crop years 1962-66

Crop year : : : : Apparent
beginning : Production 1/ : Imports : Exports 2/ : consump-
Dec. 1=~ : : : : tion

Quantity (million pounds)

1962-=mmmmmmmmmemen : 69 : 3/ 6 : 63
1963==-~=m=mmmmmmmm : 75 3/ 7 : 68
196hmmmmm e : 60 : 3/ 8 : 52
19652 = mmmmm e 7% 3 18 : 58
1966-====mnmmmmammnn i 2: 3/ 6 : 66
: Value (million dollars)
1962==mrmmmm e 3 L/ L/ 5/
1963 mmmmmmmmmmmmme 3 L/ L/ : 5/
196kmmm mm e e L I/ L/ : 5/
1965--=cmmmmmnn 5 L/ 6 5/
1966=mmenmmmmm b L/ L/ - 5/

1/ Includes the commercial production of field-grown cucumbers as
re'ﬁorted by the U.S. Department of Agriculture for all of the early
summer season and one-third of the late summer season.

2/ Data shown for crop years prior to 1966 and data used for
December of crop year 1966 are Canadian imports of U.S. product; such
imports are believed to approximate U.S. exports during those periods.

3/ Less than 500,000 pounds.

I/ Less than 500,000 dollars.

5/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; exports and imports compiled from official

statistics of the U.S. Department of Commerce except as noted.

Note.-~-The ratio of imports to consumption is negligible.
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TSUS
Commodity item
Vegetables, fresh, chilled, or frozen (but
not reduced in size nor otherwise pre-
pared or preserved):
Dasheens—-- S — 136.00, .~.01
Endive, including Witloof chicory-~—-e—we—eee- 136.10
Okra~—-- ———— e e 136.80, -.81
Chayote (Sechium edule) - R 137.75
Parsnipse-————e—a——e- - ~--= 137.80
Other, not elsewhere enumerated -- 137.85

Note.-~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic production supplies nearly all of the demand for many
of the vegetables discussed herein including sweet potatoes, asparagus,
spinich, Brussels sprouts, pumpkins, parsnips, okra, and endive. Sub-
stantial quantities of most of these vegetables are exported--almost
entirely to Canada--and small quantities are imported. Imports supply
a sizable share of the dasheens consumed in the United States and
virtually all of the consumption of certain other vegetables such as
Witloof chicory, chayotes, cippolini, waterchestnuts, arrowhead,
fiddlehead, and water lily roots.

Description and uses

Dasheens (item 136.00-136.01), the corms and tubers of certain
tropical plants of the genus Colocasia, are substituted for white pota-
toes, especially in tropical areas. Certain varieties of dasheens
(known as caladiums or elephant's ears) are grown in gardens for their
ornamental leaves. Dasheens are often imported into the United States
under such names as taro, malanga, eddo, and inhame, which are names
by which the dasheen is commonly known in other parts of the world.
The yautia (Xamthosoma sp.), which is often imported into the United
States under the names tannia, tanier, yautis, and malanga, is super-
ficially like the dasheen and imports have been entered under the
tariff provisions for dasheens. Endive (item 136.10), which is also
known as escarole, is the leafy portion of the plant Cichorium endiva;
it is used principally in fresh salads but is occasionally served as a
cooked vegetable. Witloof chicory, also known as chicory, French
endive, and succory (item 136.10) is the forced growth of the plant
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Cichorium intybus. The forced growth consists of a clump of tightly
packed creamy~-white leaves which together are about 5 inches in length
and 2 inches in diameter. Witloof chicory is used for the same pur-
poses as endive. (Dried chicory root (items 160.30 and 160.35), a
coffee additive, is discussed in another summary.) Okra (item 136.80-
136.81), the fruit of Hibiscus esculentus, is used in soups and as a
cooked vegetable and is often referred to as gumbo in the Southern
United States. Chayote (item 137.75), the tuberous root and round to
pear-shaped fruit of the tropical vine Sechium edule, which belongs to
the same family of plants as cucumbers and melons, is also called
chocho and Christophine. The plant is usually grown for its fruit,
which is prepared by cooking and is said to have a summer squash-like
flavor. When used for food, the chayote root is also prepared by
cooking. Parsnips (item 137.80) are the fleshy tap roots of the
biennial plant Pastinaca sativa, a plant which is grown as an annual.
The roots of this vegetable are cooked before serving. Fresh vege-
tables not individually provided for in the TSUS (item 137.85) include
sweet potatoes, asparagus, spinach, broccoli, and Brussels sprouts,
all of which are grown commercially in the United States and which are
also imported. Other vegetables included in the group are pumpkins, ;j
yams, 2/ waterchestnuts, cippolini (an edible, onion-like bulb of a
species of hyacinth), jicamas, arrowhead, fiddlehead greens, and water
1lily roots, none of which are grown to any extent commercially in the
United States.

l/ The imported pumpkins are not believed to be the same kind of
pumpkins grown domestically. The consumption of domestic pumpkins
occurs almost entirely during the Halloween season; most imported pump-
kins enter at other times.

2/ This is the true yanm belonglng to the genus Dloscorea. The vari-
eties of sweet potatoes, which are referred to as "yams" in the United
States, belong to the genus Ipomoea and are not closely related to the
true yam. -
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U.8. tariff treatment

a

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

* U.B. concessions granted

Raté

f in 196L4-67 trade confer-

TSUS ; . i ) prior to . ence (Kennedy Round)
ommo
item : v ' Ja§§6é, ‘First stage,‘® Final stage,
: f effective * effective
: ; ‘Jan. 1, 1968° Jan.'1, 1972
:+ Vegetables, fresh, : 4
: chilled, or frozen : :
(but not reduced in :
: size nor otherwise - : :
: prepared or pre-
: served: : : :
136.00: Dasheens : 25% ad  : 22% ad val.: 12.5% ad val.
: :  val. : :
136.01: If products of Cuba--: 20% ad : 2/ N 3/
: : _ : val. 1/ : :
136.10: Endive, including : 0.2¢ per : 0.15¢ per : 0.15¢ per
: Witloof chicory. : 1b, : 1b. b/ 1b. L4/
136.80: . Okra- : 25% ad 2/ : 2/
: : val. :
136.81: If product of Cuba : 15% ad : 2/ : 2/
: and entered from val. 1/ :
Dec. 1 to the fol- : :
lowing May 31, in- :
clusive. :
: Other: : : : :
137.75: Chayote (Sechium : 25% ad  : 22% ad val.: 12.5% ad val,
: edule). : val. : : v :
137.80: Parsnips—=m=m—-mm————— : 25% ad  : 22% ad val.: 12.5% ad val.
: : val. : :
137.85: Not elsewhere : 25% ad 2/ : 2/
: enumerated. ¢ val, :

1/ Suspended.
2/ Rate of duty not affected by the trade conference.
3/ Cuban provision deleted, effective Jan. 1, 1969, at the second-

stage.

L4/ The full reduction became effective

,on Jan. 1, 1968.
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The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown (see the TSUSA-1968 for the intermediate stages). As a result of
concessions granted, item 137.70 was deleted on January 1, 1968 and was
replaced by the following items: 137.75 (Chayote), 137.80 (parsnips,
and 137.85 (other fresh vegetables, not elsewhere enumerated). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

The preferential rates of duty for imports of dasheens and okra
(entered December 1-May 31) produced in Cuba (items 136.01 and 136.81,
respectively), were suspended May 24, 1962. Imports from Cuba have
been prohibited since February 7, 1962.

Based on dutiable imports during 1967, the average ad valorem

equivalent of the 0.2 cent-per-pound rate of duty in effect on Decem-
ber 31, 1967, on endive was 0.5 percent.

U.S. producers

The following tabulation compiled from the 1964 United States
Census of Agriculture shows the number of farms that produced the types
of vegetables covered by this summary, the acres devoted to the pro-
duction of these vegetables and the most important States producing
these vegetables:
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° Total . . ,
Vegetable ' number ° Acreage ost important utgtes in

f of farms ° : terms of acreage in 196k

Sweet potatoes 1/------ : 24,690 : 102,835 : Louisiana, Virginia,
. : : : North Carolina
0 S T E——— 8,864 : 17,818 : Georgia, Texas, Tennes-

: : : see, Florida
Asparagug—vee—eecconm—an : 5,609 : 139,439 : California, New Jersey,

: : : Washington
Pumpkinge=eemmecmmee—e : 4,679 : 14,368 : Illinois, California,

: : : New Jersey
Cauliflower——ee—eommeax : 2,089 : 24,883 : California, New York
Collardse=emmommmemene : 1,943 : 11,442 : Georgia, Florida, South

: : : Carolinsa . ‘
Spinachemeeem e : 1,916 : 40,791 : Texas, California
Mustard greens———--—--- : 1,913 : 9,667 : Texas, California,

: : :  Georgia
Turnip greens~e———=—we——- : 1,840 : 11,465 : Tennessee, Georgia,

. : : : Texas
Broccoli-mmewmsm e : 1,338 : 36,089 : California, Oregon,

: : : Texas, New York
Dasheens 2/--—=—emee—m—-: 17h 430 : Hawaii
Parsnips—-——eeemcmmnmaox : 248 : 1,739 : California, Michigan
Other vegetables 3/~---: L/ : 25,024 b

Totalem—mememm———em : 5/ : 435,990 :

1/ Includes only farms harvesting 20 or more bushels of sweet pota-
toes.

gj Data is for dryland and wetland taro which are types of dasheens.

3/ Includes artichokes, Brussels sprouts, kale, parsley, dandelion
greens, watercress, Swiss chard, lotus roots, and miscellaneous vege-
tables.

L/ Not available.

5/ Cannot be added because some farms produce more than one vege-
table.

U.S. consumption, production, exports, and imports

Fresh, chilled, or frozen dasheens.--The reported U.S. production
of dasheens (including closely related crops such as taro) amounted to
more than 8 million pounds in 1967; virtually all was produced and
consumed in Hawaii. Such production was about the same as in other
recent years. Dasheens are also produced in Puerto Ricoj; such produc-
tion totaled 32 million pounds in 196L as compared with 28 million
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pounds in 1959, according to the 1964 United States Census of Agricul-
ture. In recent years shipments from Puerto Rico to the United States
mainland have ranged between 6 million and 8 million pounds annually
(shipments from Puerto Rico are not imports). U.S. imports have ranged
between 3 million and T million pounds annually in recent years. Such
imports came predominantly from Cuba prior to the cessation of trade
with that country, and since then have come mainly from the Dominican
Republic and Haiti. Recently most imports have entered the Miami, New
York, and Baltimore customs districts where they are consumed princi-
pally by persons of Cuban, Puerto Rican, and West Indian backgrounds.
U.S. exports of dasheens are believed to have been negligible in
recent years.

Fresh, chilled, or frozen endive, including Witloof chicory.--The
consumption of both endive and Witloof chicory have increased in recent
years along with the increased popularity of salads in which they are
used. Virtually all of the endive consumed in the United States is
produced domestically but nearly all of the Witloof chicory is imported.
Domestic production of endive--little of which is exported--has in-
creased sharply in recent years, as shown in the following tabulation:

Production . Imports

Period . - - "
. Quantity | Value | Quantity | Value

1,000 : 1,000 : 1,000 1,000
: pounds : dollars : pounds : dollars
5-year average: : : : :
1950-5h—m s e : 63,720 @ 2,L6L : 1,389 : 308
1955-59~- - ——==: 80,620 : 3,694 1,hkb42 358
1960-6hmmmmmmm e mmmmeeeeem: 103,220 @ 5,650 : 1,625 : 435
Annual: : : : :
1965~m—m==m—=mmmmmmmmmmmeeem: 106,700 @ 5,976 : 2,028 : 542
1966--——mmwmmmmmmmememeee——: 114,300 @ 6,632 : 1,932 : 621

196T~—mmm e e e : 112,200 : 6,941 : 2,045 : T94

As indicated above, imports have also increased in recent years.
These imports have come mainly from Belgium and consist almost entirely
of Witloof chicory. '

Fresh, chilled, or frozen okra.--Although statistics on the domes-
tic production of okra are not available, it is known that most of the
okra consumed in the United States is supplied by domestic production.
Such production, especially that destined for processing, is reported
to have increased in recent years. Annual exports are helieved to have
been small. Imports, which enter almost entirely during the off-season

November 1968
1:7



DASHEENS, ENDIVE, OKRA, AND VEGETABLES 15
NOT ELSEWHERE ENUMERATED, FRESH

for domestic Production (December-May), ranged from 1 million to 2 mil-
lion pounds annually during the late 1950's. Prior to the suspension
of trade with Cuba in 1962, that country supplied most of the imports.
Mexico and Guatemala have been the most important sources of U.S. im-
ports in recent years. Annuel imports in the years 1963-67 ranged from
virtually none in 1964 to 1.2 million pounds in 1967.

Fresh, chilled, or frozen chayote, pérsnips, and- vegetables not
elsewhere enumerated.--Discussed in the following paragraphs are a
group of vegetables which are produced in large quantities in the
United States and are also imported, and another group of vegetables
which are almost entirely imported. The production in 1967 of some of
the vegetables in the former group are shown below:

Quantity Value
Commodity 1,000 pounds 1,000 dollars
Sweet potatoes---- 1,369,700 62,399
ASParagus-——m—mm—m- 304,100 54,150
Spinache—eemeeoeoo 413,340 15,512
Brussels sprouts-—- 66,000 7,387

In addition large, but unreported in official statistics, quantities of
pumpkins and parsnips are also produced. The domestic production of the
vegetables in this group supplies virtually all of the consumption of
these vegetables as well as significant quantities for export. In 1967,
Canadian imports of these U.S. produced vegetables included 9.7 million
pounds of broccoli, 8.0 million pounds of sweet potatoes, 7.5 million
pounds of spinach, 7.2 million pounds of asparagus, 3.7 million pounds
of Brussels sprouts, and 1.3 million pounds of parsnips. Data on Cana-
dian imports of U.S. produced pumpkins are not reported. Data on the
exports of vegetables in this group to countries other than Canada are
not available (except for asparagus), but such exports were probably
insignificant. About 95 percent of the 5.8 million pounds of aspara-
gus exported in 1967, the first year it was separately reported, went
to Canada. Imports of these vegetables in 1966 are estimated (based

on a sample of actual entries) to have included about 3.5 million
pounds of fresh Brussels sprouts from Mexico; about 2.0 million pounds
of asparagus from Mexico; about 0.7 million pounds of frozen Brussels
sprouts mainly from the Netherlands, Canada, and the United Kingdom;
“and about 0.1 million pounds each of parsnips and spinach from Canada.

Imports in 1966 of vegetebles included in the group of vegetables
not produced to any extent commercially in the United States are esti-
mated (based on a sample of actual entries) to have amounted to about
1.5 million pounds of pumpkins, mainly from the Dominican Republic,
Venezuela, and the Leeward and Windward Islands; 0.6 million pounds of
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cippolini from Morocco; 0.3 million pounds of jicamas from Mexico; and
‘0.2 million pounds of waterchestnuts from Hong Kong. Other vegetables
in this category, which were imported in small quantities and supplied
all of the limited U.S. consumption in recent years, included chayotes,

yams, kudzu vine, water 1lily roots (lotus roots), burdock root, arrow-
hear, and fiddlehead greens.

Dasheens, endive, okra, and vegetables not elseshere enumerated, fresh
chilled, or frozen: U.S. imports for consumption, by tariff classi-
fication, 196L-67

Description end TSUS item mumber . 196k . 1965 . 1966 . 1967

Quantity (1,000 pounds)

Vegetables, fresh, chilled, or
frozen (but not reduced in size
nor otherwise prepared or pre-

served): : : : :
Dasheens (136.00)--- : 3,148 : 3,751 : 4,195 : 6,636
Endive, including Witloof chicory : : : :

(136.10)~—————mmmmmmmmommmemmem; 1,944 : 2,028 @ 1,932 : 2,045
Okra (136.80)-~—m—mem e : 9 : 1Tk : 259 : 1,234
Other, not elsewhere enumerated : : : :

(137.70) 1/-~m—mmmm e : 7,179 : 7,827 : 11,469 : 8,493

Value (1,000 dollers)

Vegetables, fresh, chilled, or
frozen (but not reduced in size
nor otherwise prepared or pre-

served): : : : :
Dasheens (136.00)-————cmmmmmmeeem : 155 ¢+ 175 : 216 : 349
Endive, including Witloof chicory : : : :

(136.10)——————- - _— ——: 488 : sh2 : 621 : T9L
Okra (136.80)----- - ———— 2 : 18 : 35 : 121
Other, not elsewhere enumerated : : : :

(137.70) 1/ 701 : 731 : 1,003 : 695

1/ As a result of concessions granted by the United States in the
1964-67 trade conference, item 137.70 was deleted on Jan. 1, 1968 and
items 137.75 (chayote), 137.80 (parsnips), and 137.85 (other fresh
vegetables, not elsewhere enumerated) were added.

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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Commodi ty item

Eggplant, fresh, chilled, or frozen
(but not reduced in size not other-
wise prepared or preserved):
If entered from April 1 to November 30-- 136.20, -.21
(0] 7 =3 Ty S S 136.22, -.23

Note.--For the statutory description, Eee the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

In recent years domestic producers have supplied about 92 percent
of the consumption of eggplant, a minor vegetable crop in the United
States. Imports, principally from Mexico, enter mainly during the .
months of December-March when the duty is lowest. Such imports supply
about one-fifth of the eggplant consumed during those months.

Description and uses

Eggplant is the fruit of an annual bushy plant which is grown,
for the most part, in tropical and subtropical areas of thé world. In
warm regions of the Far East, India, and the Mediterranean area,
eggplant is an important vegetable crop. It is of minor importance in
the United States where it is one of the few common vegetables grown
that also thrive in the tropics. The cultivation of this crop is
limited in temperate regions because it is killed by light frosts and
is injured by extended periods of cool weather.

Eggplant is usually served as a vegetable side dish or meat sub-
stitute; it is normally cut into slices or strips which are fried,
baked, or broiled, but it may be served whole (e.g., baked stuffed
eggplant).

Most eggplant is sold through fresh market outlets but small
quantities are processed--mainly by freezing.

This summary covers fresh, chilled, or frozen eggplant that has
not been reduced in size nor otherwise prepared or preserved. Most
eggplant that has been reduced in size or otherwise prepared or pre-
served is dutiable under item 138.00 or item 141.81, which are dis-
cussed in other summaries. The imported eggplant covered by this
sumary is like and directly competitive with that produced domesti-

cally.

November 1968
L:7.



78 EGGPLANT, FRESH

U.S. tariff treatment

The current column 1 rates of duty applicable to imports (see
general headnote 3 in appendix A) are as follows:

item Commodity Rate of duty

Eggplant, fresh, chilled, or frozen
(but not reduced in size nor other-
wise prepared or preserved):
136.20 If entered from April 1 to November 30--- 1.5¢ per lb.

136.21 If product of Cuba---ecmecmmcmomaacaaun 1.2¢ per 1lb. 1/
136.22 Other-e=-—mecom e ee e 1.1¢ per 1lb.
136.23 If product of Cuba-=-=ee-ceeacccmccaoa- 0.5¢ per lb. 1/

1/ Suspended.

The United States granted no concessions in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade on the
items covered by this summary. For the period since the TSUS became
effective on August 31, 1963, the rates of duty shown above have not
changed. The rates shown for items 136.21 and 136.23 are preferen-
tial rates for products of Cuba, which were suspended on May 24, 1962.
Imports from Cuba have been prohibited since February 7, 1962.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967
were as follows:

TSUS item Percent
136.20-~mmmemmmmmmmnmnn 19.9
136.22-ncmmccmacncmna—a 14.8

U.3. consumption and production

The total estimated annual consumption of eggplant, which has
been increasing slowly but irregularly for many years, reached an all-
time high of about &5 million pounds in 1967. The increase in con-
sumption, however, has just kept pace with the increase in population
as indicated by per capita consumption which has remained at about 0.4
of a pound for many years.

Annual domestic fresh eggplant production increased from 66 mil-
lion pounds during the 1950's to 76 million pounds during the years
1963-67 (table 1). During the years 1963-67 annual production of egg-
plant averaged about 20 million pounds during the months of December-
March--the months when the lowest duty prevails and when most imports

enter.
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Egegplant is generally available throughout the year. In recent
years about one-half of the production has been harvested in Florida -
during the fall, winter, and spring; a large part of the remainder has
been harvested in New Jersey during the summer.' Substantial quanti-
ties are also produced in California where the crop is grown through-
out the year and in Texas where most of the output is harvested in the
fall. Small quantities are harvested during the summer months in a
number of the Northern States.

The 1964 United States Census of Agriculture indicated that egg-

plant was harvested from about 4,350 acres on about 2,000 farms in
that year. Few, if any, eggplant producers derive a major part of
their income from this crop.

U.S. exports and imports

U.S. exports of eggplant are not separately reported but they are
belicved to be smaller than imports and to go largely to Canada. Dur-
ing 1963-67 annual U.S. imports of eggplant, more than 80 percent of
which entered during the months of December-March when the duty is the
lowest (item 136.22), averaged 6.1 million pounds which was sufficient
to supply about 8 percent of domestic consumption (tables 1 and 2).

In the same years, annual imports during the months of December-March
averaged 5.0 million pounds and supplied about one-fifth of the egg-

plant consumed during those months. More than 75 percent of the im-

ports came from Mexico during the years 1963-67. Substantial quanti-
ties also entered from the Bahamas. Prior to the early 1960's, Cuba

was usually the only important supplier.
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Table l.--Eggplant, fresh, chilled, or frozen: U.S. production,
and imports for consumption, 1963-67

Ratio of im-

Production Imports g
Year : ° ports (based
. . . ) . on quantity)
° Quantity ° Value ° Quantity ° Value ° to production
1,000 ¢ 1,000 ¢ 1,000 s 1,000 :
pounds : dollars : pounds 3 dollars : Percent
1963-cmaan—aa : Th,800 : 4,046 : 4,663 : 312 : 6.2
1964 aceacman:  TH,600 ¢ L,LOL 5,214 521 7.0
1965-mmcmmaa- : 79,100 ¢ 4,496 5,34l ¢ 433 6.8
1966-—=momaa- : 75,300 : 5,382 : 7,312 : 576 9.7
196T-=mmmamae s 77,700 : 5,009 : 8,113 603 : 10.4

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports compiled from official statistics
of the U.S. Department of Commerce.

Note.--Data on domestic exports are not available but such exports
are believed to have been smaller than imports. No data are given for
consumption.
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Table 2.--Eggplant, fresh,
for consumption, by

chilled, or frozen: U.S. imports
principal sources, 1963-67

Source : 1963 | 1964 1965 L1966 | 1967
Quantity (1,000 pounds)

Mexico - . 2,671 : 3,388 : 4,426 : 5,686 : 7,187
Bahamas - 977 : 1,814 : 837 : 1,615 : 86k
Haiti-- - 801 : - - - -
All other — 21k 13 : 80 : 11 62

Total : 4,663 : 5,214 : 5,34L : 7,312 : 8,113

: Value (1,000 dollars)

MeXiCOmmmmmmmmmm e e . 182 : 307 : 388 : LBL : 565 .
Bahamas - 65 : 210 : 4y . oL -35
Hoiticrewrmm e e 52 - - - -
All other _— 1k L . 3 1 3

Totalemmmm oo 312 : 521 : L33 : 576 : 603

Unit value (cents per pound) 1/

MeX1COmmmmmmmmmmm e e 6.8: 9.1: 8.8: 8.5: 7.9
BahamasS———e=———c—mem e e 6.6 : 11.6 : h.9 . 5.8 : 4,1
Haitie———- ——————————; 6.4 - - - -
All other 6.4 : 276 : Lo 8.3: L.8

Average-- - -+ 6.7 : 10.0: 8.1 : T.9: 7.k

1/ Calculated from the unrounded figures.

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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TSUS
Commodity item
Garlic:
Fresh, chilled, or frozen (but not reduced
in size nor otherwise prepared or pre- .
served) ——— ———— - 136.30
Dried, desiccated, or dehydrated:
A1l except flour--- —— —— 140.30
Flour-- - ——- 140.60

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

In recent years the domestic consumption of fresh garlic (for all
purposes) has increased substantially, almost entirely as the result
of a sharp increase in demand for garlic for dehydration. Domestic
production has supplied over two-thirds of the -domestic consumption of
fresh garlic and nearly all of the rapidly expanding domestic consump-
tion of dehydrated garlic. Exports have been small.

Description and uses

Garlic is a hardy, onion-like plant. Garlic differs from the
onion in that instead of producing one large bulb, it produces a group
of small white or purplish bulbs, called cloves, enclosed in a white
or purplish membranous bag.

Garlic is used as a condiment for flavoring many foods and large
quantities are used by pet food manufacturers. Garlic may be used
fresh, or may be dehydrated and used in the form of flakes, granules,
or flour (powder). Fresh garlic can be stored only for a few months
because its gquality deteriorates rapidly. Dehydrated garlic can Dbe
stored for much longer periods. Much of the garlic flour is mixed
with table salt and sold as garlic salt. Since garlic is not grown
from seed, a portion of each year's crop must be saved for planting
the next crop.

Imported fresh garlic is very similar in quality, appearance, and
packaging to that produced in this country. Dehydrated domestic
garlic, however, is considered to be of a somewhat better quality than
that which is imported. This largely is due to the fact that domestic
dehydrators exercise considerable quality control over the growing,
harvesting, and processing of the garlic they dehydrate.
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In.this summary the term "fresh garlic" includes fresh,.chilled,
or frozen garlic and the term "dehydrated garlic" includes dried,
desiccated, or dehydrated garlic.

U.S. tariff treatment

The current column 1 rates of duty applicable to imports (see
general headnote 3 in the TSUSA-1968) are as follows:

TSUS
item Commodity Rate of duty
Garlic:
136.30 Fresh, chilled, or frozen (but not re- 0.75¢ per 1b.
duced in size nor otherwise prepared
or preserved).
Dried, desiccated, or dehydrated:
140.30 A1l except flour 35% ad val.
140.60 Flour 35% ad val.

The United States granted no concessions in the sixth round of
trade negotiations under the General Agreement on Tariffs and Trade
on the items covered by this summary. .For the period since the TSUS
became effective on August 31, 1963, the rates of duty shown above
have not changed. The current rates for dehydrated garlic (item
140.30) and for garlic flour (item 140.60) are those provided for in
paragraph T75 of the Tariff Act of 1930, as originally enacted.

The ad valorem equivalent of the specific rate of duty on fresh
garlic was 2.9 percent, based on dutisble imports in 1967.

U.S. consumption

Consumption of garlic in all forms rose from an average of 31 mil-
lion pounds annually (fresh-weight basis) in 1949-51 to 65 million
pounds in 1963-67 (apparent consumption shown in table 1 plus imports
shown in table 4). The sharp increase in consumption was due largely
to a substantial increase in the use of dehydrated garlic by food
processors. The consumption of garlic in the fresh form rose moder-
ately, from an annual average of about 23 million pounds in 1949-51 t¢
about 29 million pounds in 1963-67 (table 2). Imports supplied a
smaller percentage of the garlic consumed fresh during 1963-67 (58
percent) than during 1949-51 (68 percent). The use of garlic for
dehydration, on the other hand, increased sharply from an annual aver-—
age of less than 8 million pounds in 1949-51 to nearly 35 million
pounds in 1963-67 (table 3). In the latter years, imports supplied
from none to 4 percent of the total.
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Annual consumption of dehydrated garlic increased sharply from
an average of less than 8 million pounds (fresh-weight equivalent) in
1949-51 to 37 million pounds in 1963-67 (table 4). The share of this
consumption supplied by imports of garlic in the' dehydrated form
ranged from 1 to 3 percent in recent years.

U.S. producers

The 1964 United States Census of Agriculture indicated that gar-
lic was harvested from h,l98 acres on 159 ferms in that year. Cali-
fornia, which produces virtually all of the garlic grown for edible
uses, accounted for 108 of the farms and 3,885 of the acres planted.
Texas, Oregon, and Nevada accounted for most of the small remaining
acreage. The production in these States is believed to be used large-
ly for planting the California crop.

The 1954 United States Census of Agriculture reported that 10 of
of the 120 California farms then growing garlic accounted for about
one-half of the total U.S. production. Garlic accounted for about
two-thirds of the value of the commercial vegetable produced by these
10 farms, but for the smaller producers the proportion was less than
one-third. Later data are not availeble, but the situation is be-
lieved to have not changed significantly since 1954.

Three vegetable dehydrating firms, all located in California,
account for all of the U.S. production of dehydrated garlic. These
firms dehydrate other vegetables and fruits, and also produce other
food products.

U.8. production

Commercial production of fresh garlic in the United States has
been confined almost entirely to California in recent years. The
total reported annual production of fresh garlic, including that which
was subsequently dehydrated, averaged 46 million pounds during 1963-6T
(table 1) compared with only 14 million pounds during 1949-51. The
share of the total fresh garlic crop dehydrated increased from an
average of L6 percent during 1949-51 to T4 percent during 1963-6T.

Garlic produced in California consists of an early variety which
is harvested from the last part of February through early August, and
a late variety harvested from August 15 through October. The early
variety does not keep as well as the late variety and normally is sold
before, or soon after, the late variety comes on the market. In con-
trast, the late variety keeps well in storage and is marketed from
August through the following March or April.
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There has been s substantial upward trend in the production of
dehydrated garlic. Annual production increased irregularly from less
than 7 million pounds (fresh-weight basis) in 1951 to an average of
35 million pounds during 1963-67 (table L).

U.S. exports and imports

U.8. exports of garlic are not separately reported in official
statistics, but they are known to be small.

Imports of garlic in all forms, over 90 percent of which was
fresh, averaged 18 million pounds (fresh-weight basis) annually in
1963-67 compared with 20 million pounds in 1951-55. High domestic
prices in 1959 resulted in all-time high imports of nearly 26 million
pounds in both 1959 and 1960. Annual imports since that time have not
exceeded 21 million pounds.

Fresh garlic.--U.S. imports of fresh garlic during 1963-67 aver-
aged 17 million pounds annually (table 1), nearly all for fresh use.
Mexico was the most important source of fresh garlic imports in every
year during 1963-67 and supplied 42 percent of the total. Other im-
portant suppliers were Italy, Spain, Peru, Argentina, and Chile.

The bulk of the fresh garlic imported from Mexico, Peru, Argentina,
and Chile in recent years entered from February through June, while
most from Italy and Spain entered from July through January. Domes-
tic production formerly supplied most of the fresh garlic consumed in
the Eastern part of - the United States from July through March or
April, but imports now supply most of the Eastern market in those
months, and no significant quantity of domestic fresh garlic is mar-
keted in the East except in June and July. Domestic production still
supplies more than half of the Western market, but it meets signifi-
cant competition there from Mexican and Italian garlic.

The Tariff Commission has conducted two escape-clause investiga-
tions of fresh garlic. 1In 1952, as a result of its first investiga-
tion, 1/ the Commission found and reported to the President, that as a
result of a trade concession under the GATT, fresh garlic was being im=-
ported in such increased quantities, both actual and relative, as to
cause serious injury to the domestic industry producing the like prod-
uct. The Commission recommended that the situation be remedied by
establishing a system of import quotas, allocated by country of ori-
gin. The President, however, did not accept the Commission's recom-
mendeation,

1/ U.S. Tariff Commission, Garlic, Report on Section 7 Escape Clause
Investigation; 24 ser. 177, 1953.
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As a result of its second investigation, 1/ completed in February
1958, the Commission found unanimously that fresh garlic was not being
imported into the United States in such increased quantities, either
actual or relative, as to cause or threaten serious injury to the
domestic industry producing the like or directly competitive products.

Pursuant to investigation under the provisibns of section 225(b) of
the Trade Expansion Act of 1962, 2/ the Commission in April 196L found
that economic conditions in the industry producing fresh garlic were
substantially improved from those prevailing at the time of the Com-
mission's finding of injury in 1952.

Dehydrated garlic.-~Actual imports of dehydrated garlic (including
flour) in recent years were as follows:

Quantity Value
Year 1,000 pounds 1,000 dollars
1963~ e 256 91
o) T 295 8L
1965 mm = 383 -1l
e S —— 110 31
1967 ~em e e 203 65

These imports, when converted to a fresh basis (table L4), averaged 0.8
million pounds annually during 1963-6T7--about the same as in the late
1950's. Mexico, followed by Japan, has been the most important supply-
ing country in recent years. Data on imports of garlic flour and other
dehydrated garlic were combined prior to August 31, 1963. About two-
thirds of the dehydrated garlic imported in 1964-67 consisted of garlic
flour, which was supplied largely by Mexico.

World production and trade

Inasmuch as garlic is a minor crop and is often grouped with other
vegetables in statistical data, a complete picture of world production
and trade cannot be given; however, estimates prepared from available
information indicate that in recent years annual output of the major
producing countries in the free world has amounted to about TOO million
pounds. The most important producing countries in the free world are

1/ U.S. Tariff Commission, Garlic, Report on Escape Clause Investiga-
tion No. T-64, 1958,

2/ U.S. Tariff Commission, Public Information release on Investige-
tions TEA 225(b)-1 to 15, dated Apr. 22, 196k.
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Spain with about 32 percent of the output, Italy with about 18 percent,
Egypt with about 17 percent, and France with about 15 percent. Other
major free-world producing countries are Brazil, the United States,
Japan, and Mexico.

In Eastern Europe the most important garlic producing countries
are reported to be Rumania, Bulgaria, and Poland; however, annual pro-
duction data for these and other Eastern European countries are not
available.

The share of the world garlic crop that is dehydrated is reported
to have increased somewhat in recent years, but comprehensive data on
this output, which is still small in comparison to total garlic output,
is not available.

The bulk of the world output of garlic is consumed in the coun-
tries‘where grown. Only very fragmentary information is available on
that portion of output that enters international trade.
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Table 1.--Garlic, fresh (sold for fresh use and dehydration): U.S.
production, imperts for consumption, and apparent consumption,

1963-67

(Quantity in millions of pounds; value in millions of dollars)

: : : Apparent : Ratio
* Produc- ° Tm- - PP * (percent) of
Year : X : ¢ consump- :
tion | ports | tion 1/ imports to
: . on consumption
Quantity
1963 = nmnmmmmmmmmmmmmmmn 41.0 20.2 : 2 33.0
1964 cm e e emem : 50.6 : 17.9 : 68.5 : 26.1
1965-mmmmac e e 55.2 : 16.8 : 72.0 = 23.3
1966mmammcccmecce e 35.0 : 15.1 : 50.1 : 30.1
1967 —mmmmmmmcmm————————— 50.6 16.6 67.2 : 2L.7
Value
1963-=nnmnmmmmmmmmmmmmnit 3.7 3.9: 2/ 2/
196h mm e e e meeeeeen Lot 2.5 2/ 2/
1965-===mmmmmmmmmmmmmmmm 4.6 2.1 2/ 2/
1966-===mcmomammmmmeeoea . 2.9 2.4 2/ 2/
1967 ~mmmmmmmmmmmmmmmmmmn k.5 4.3 2/ 2/

l/ Exports are not separately reported but are believed to have been
negligible; hence "apparent" consumption may be considered as produc-
tion plus imports. :

2/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports compiled from official statistics
of the U.S. Department of Commerce.
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Table 2.--Fresh garlic, sold for fresh use: U.S. production,
imports for consumption, and apparent consumption, 1963-67

3 Apparent ' Ratio of

Year : Eggiui7 . Imports , CONSUMD- ° imports to

. . ; tion 2/ ; consumption
: Million : Million : Million :
: pounds : pounds : pounds H Percent

1963=mmmmmmmmmmm e mmeee 15.3 : 19.1 : 3h.h : 555
1 T : 11.5 : 16.8 : 28.3 : 59.4
1965 mmmmmmmmmmm e : 11.6 : 16.8 : 28.4 : 59.2
1966=cmmmmmm e : 11.3 : 15.1 : 26.4 : 57.2
1967 mmmmm e e : 11,1 15.3 26.4 : 58.0

1/ Includes production data for California only. Such data is be-
lieved to account for virtually all U.S. production in recent years.

2/ Production plus imports. Exports, which are not separately re-
ported, have been of minor significance.

Source: Estimated by the U.S. Tariff Commission staff on the basis
of information obtained from the trade.
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Table 3.~--Fresh garlic sold for dehydration: U.S. production,
imports for consumption, and apparent consumption, 1963-67
) ) : Apparent . Ratio of
Year * Produc- * prhortse ! consump- ¢ imports to
tion : " tion 1/ | consumption
: Million : Million : Million : :
¢ pounds ¢ pounds : pounds Percent
1963mmmmm e m e 25.7 1.1 : 26.8 : h.1
196k mamm e e c e 39.1 1.1 : 40.2 : 2.7
1065 mmmm e 43.6 - 43.6 : -
1966-=mmmcmmmmmm e 23.7 - 23.7 -
1967 mmmmmmmmm e : 39.5 : "1.3 ¢ 40.8 : 3.2
1/ Production plus imports.
Source: Estimated by the U.S. Tariff Commission on the basis of

information obtained from the trade.
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Table 4.-~Garlic, dehydrated or reduced to flour: U.S, carry-in stocks,
production, imports for consumption, and apparent consumption,

1963-68

‘ Carry-in : Produc- . Apparent = Ratio of
Year

: . f Imports 1 ° consump- | imports to
stocks : tion : _/: tion 2/ | consumption

¢ Million : Million : Million : Million

: pounds 3/ : pounds 3/ : pounds 3/ : pounds 3/ :  Percent
1963----§ 16.2 ; 26.8 ; 0.8 ; 25.1 ; 3.2
196h=muu: 18.7 : Lo,2 o9 27.9 : 3.2
1965w mmn: 31.9 ¢ 43,6 : 1.2 ¢ 38.3 : 3.1
1966~==m: 38.4 ¢ 23.7 03 42,0 : o7
1967~mm~: 20,k 40.8 b e 51,0 : 1.2
1968mmmae: 10,8 : L/ : L/ : L/ : L/

l/ Imports were converted to a fresh-weight equivalent by using a
conversion factor of 1 pound of dehydrated garlic equals 3.15 pounds
of fresh garlic,

g/ Exports are not separately reported but are believed to have
been small; hence, an approximation of "apparent" consumption may be
considered to be the sum of carry-in, production, and imports, less
carry-in for the succeeding year.

3/ Fresh=weight equivalent.

L/ Not available.

Source: Carry-in and production compiled from data supplied by the
dehydrated garlic industry, and imports computed from official statis-
tics of the U.S., Department of Commerce.
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TSUS
Commodity item
Horseradish, fresh, chilled, or frozen
(but not reduced in size nor other-
wise prepared or preserved)----e-ca--caa- 136.40

Note.--For the statutory description, see the Tariff Schedules of the
United States Annotated (TSUSA-1968).

U.S. trade position

Domestic production normally supplies virtually all of the crude
horseradish consumed in the United States. In exceptional years (the
most recent of which was the 1958 crop year), substantial quantities
have been imported in response to reduced domestic output and high
prices.

Description and uses

Horseradish is the fleshy, extremely pungent flavored root of a
plant of the mustard family that is grown as an annual crop. As used
in this summary, the term "crude horseradish" includes fresh and
chilled horseradish. There is no known production of frozen horse-
radish. Dehydrated horseradish and other prepared or preserved forms
of horseradish are covered in separate summaries dealing with items
140.55, 140.75, 141.75, and 141.81.

Nearly all crude horseradish is converted to a prepared form prior
to distribution. It can be stored for many months when kept under cool
moist conditions; however, once the root is ground into prepared horse-
radish, it rapidly declines in quality and has a shelf life of only 6
to 8 weeks. Prepared horseradish is used principally as.a condiment or
table relish consisting of ground horseradish preserved in vinegar, or
in vinegar and cream,or mixed with ground beets and preserved in vine-
gar. Some horseradish is used as an ingredient in sauces, relishes,
and prepared mustards. Significant quantities are also dehydrated and
sold to food processors for use in relishes and sauces. In powdered
form, the dehydrated product is used as a condiment by housewives, food
processors, and institutions.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:
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* U.S. concessions granted

: * in 1964-67 trade confer-
: : Rate :
: ence (Kennedy Round)
TSUS : . : prior to :
item : Commodity . Jan. 1, : :
. i l9é8 > ‘First stage, Final stage,
. . effective  effective
. ‘Jan. 1, 1968 Jan. 1, 1971
136.40 : Horseradish, fresh, : 1.5¢ per : 1l.h¢ per 1.1¢ per
1b.

chilled, or frozen : 1b. : 1b.
(but not reduced in :
size nor otherwise
: prepared or pre-

: served).

The above tabulation shows the column 1 rate of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade.

Only the first and final stages of the annual rate modifications are
shown (see the TSUSA-1968 for the intermediate stages). During the
period .from August 31, 1963, when the TSUS became effective, to Decem-
ber 31, 1967, the prior rate shown above did not change. Inasmuch as
imports of crude horseradish have been negligible in recent years, no
meaningful ad valorem equivalent of the duty can be computed.

U.S. consumption

The apparent consumption of crude horseradish in the United States
is believed to have remained at about the same level in recent years
as it was during the 5 crop years }/ 1955-59, g/ when it averaged 9.7
million pounds annually.

Trade sources indicate that the total quantity of horseradish
consumed in the United States has not changed significantly in recent
years; due to the increased population, however, there has been a de-
cline in the per capita consumption. A decline in the use of prepared
horseradish as such has been offset largely by the increased use of

l/ The crop years referred to in this summary begin Sept. 1 of the
years indicated.

g/ The years 1955-59 are the only recent years for which accurate
U.S. production data are available. The production data for the years
1955-59 were obtained by questionnaire by the U.S. Tariff Commission
during its 1960 escape-clause investigation of crude horseradish.
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relishes and sauces containing grated horseradish and to a lesser ex-~
tent by the development and expanded use of dehydrated horseradish.

U.S. producers and production.

The United States Census of Agriculture indicated that crude horse-
radish was harvested from 1,497 acres on 112 farms in 1964 compared to
2,717 acres on 189 farms in 1959.

Horseradish is grown in many States in the northern half of the
United States, led by Illinois,which accounted for 63 percent of the
acreage in 196k. Other important producing States were New Jersey,
Delaware, California, Pennsylvania, Wisconsin, and Oregon. By far the
greatest concentration of acreage is in the area around East St. Louis,
J1linois.

Data submitted by growers to the U.S. Tariff Commission in 1960
indicated that at least six growers in the United States processed in
their own plants all or part of the horseradish which they grew. Dur-
ing the crop years 1955-59, these six accounted for about one-fourth
of the total quantity of horseradish harvested in the United States.
One of these growers was by far the largest producer in the United
States accounting for the major share of the production reported by
the six. ’

Financial data for the crop years 1955-59 submitted to the U.S.
Tariff Commission in 1960 by 59 growers indicated that virtually all
produced other farm crops in addition to horseradish. Of these growers,
39 reported that sales of horseradish accounted for less than 50 per-
cent of their farm income in most years.

U.S. production of crude horseradish in recent years is believed

to have remained at about the same level as during the crop years 1955-
59, when it averaged 9.3 million pounds annually.

U.S. exports

U.S. exports of crude horseradish are not reported separately.
Canada is believed to have been the principal destination of U.5. ex-
ports in most years, but in 196L significant guantities reportedly were
exported to Sweden and West Germany because of small crops in those
countries. Trade sources indicate that annual exports have fluctuated
widely, from negligible amounts to as much as one-half million pounds.
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U.S. imports

Annual U.S. imports of crude horseradish fluctuated between zero
and 392,000 pounds during 1930-50., Imports were negligible in 1951 and
1952, following a reduction in 1951 of the duty on horseradish in its
natural state from 3 to 1.5 cents per pound. As a result of a short
supply of domestic horseradish caused by a drought in 1952 and 1953,
domestic prices were high enough to result in greatly increased imports
in 1953-55, reaching a high of 2.7 million pounds in 1954, Imports
were insignificant in the 1956 and 1957 crop years since U.S. production
was large and domestic market prices too low to make importation prof-
itable. A substantial quantity of horseradish was imported in the 1958
crop year as a result of high market prices,which reflected the reduced
size of the domestic crop harvested in the fall of 1958. Since the
beginning of the 1959 crop year, the supply of domestically produced
horseradish has been more than adequate; thus, imports were small in
the 1959 crop year and have been negligible or nil since that time.
Since 1954, most horseradish imports have entered from Japan. West
Germany and Sweden were important suppliers in earlier years.

In 1960 the U.S. Tariff Commission investigated crude horseradish
under section 7 of the Trade Agreements Extension Act of 1951, as
amended. ;/ As a result of its investigation, the Commission concluded
that crude horseradish was not being imported in such increased quanti-
ties, either actual or relative to domestic production, as to cause or
threaten serious injury to the domestic industry producing like or di-
rectly competitive products.

Foreign production and trade

Horseradish is grown in commercial gquantities in most northern
European countries and in Japan. The principal producing countries in
Europe--West Germany, Sweden, Denmark, and the Netherlands--produce an
estimated aggregate of about 10 million pounds of crude horseradish
annually. Most of the horseradish consumed in European countries is
sold in crude form to housewives, and only minor quantities are sold to
processors.

Horseradish has been a common crop in Japan for many years. As a
result of intensive culture, the yield per acre in Japan is consider-
ably higher than in the United States. During recent years, Japanese
production is estimated to have averaged about 6 million pounds annu-
ally. Despite the apparent low costs of growing horseradish in Japan,
the high cost of transportation to the United States, particularly to
east coast ports, seems to preclude volume shipments to this country
except in years when U.S. prices are high.

1/ See Crude Horseradish, Report on Escape-Clause Investigation No.
7-88 Under the Provisions of Section 7 of the Trade Agreements Exten-
sion Act of 1951 As Amended, U.S. Tariff Commission, September 1960
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TSUS
Commodity item
Lentils:
Fresh, chilled, or frozen (but not
reduced in size nor otherwise prepared
or preserved) - --- 136.50
Dried, desiccated, or dehydrated (but not
otherwise prepared or preserved)-—-————- 140.35

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic dried lentil production and exports have increased
sharply since the late 1950's due largely to an attractive European
market formerly supplied largely by Chile and Argentina. The domes~
tic consumption of dried lentils has also increased. Imports are
negligible. o

Description and uses

Lentils are the flat, circular seeds of the lentil plant, an
annual legume. The seed is produced chiefly in Mediterranean and
South American countries and to a lesser extent in Eastern Europe and
the United States. The use of fresh lentils in the United States is
negligible or nil. Dried lentils, which are the lentils of inter-
national trade, are a rich source of proteins. They are used mainly
in soups and stews. As used in this summary the term "fresh lentils"
includes fresh, chilled, or frozen lentils and the term "dried
lentils" includes dried, desiccated, or dehydrated lentils.
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U.8. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

‘ U.S. concessions granted |

: Rate * in 1964-67 trade confer-
TSUS . . prior to . ence (Kennedy Round)
. ) Commodity : ’
item . , ; Jan. 1, .. R
1968 ‘First stage,’ Final s?age,
. effective ' effective
‘Jan. 1, 1968° Jan. 1, 1972
B Lentils: ; . . ' .
136.50; Fresh, chilled, or . 0.2¢ . 0.18¢ per . 0.1¢ per 1b.
. frozen (but not . per 1lb. . 1b. :

reduced in size nor .
otherwise prepared
. or preserved). . .
140.35. Dried, desiccated, or ; 0.2¢
: dehydrated (but not . per 1b.
otherwise prepared
or preserved).

0.15¢ per . 0.15¢ per
. 1/ : 1b. 1/

1/ The final rate for this item became effective Jan. i, 1968, at
the first stage. :

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final stages of the annual rate modifications are shown
(see the TSUSA-1968 for the intermediate stages). During the period
from August 31, 1963, when the TSUS became effective, to December 31,
1967, the prior rates shown above did not change.

The ad valorem equivalent of the rate of duty in effect on
December 31, 1967, on dried lentils was 1.4 percent based on dutiable
imports in 1967. There have been no imports of fresh lentils since
August 31, 1963, when such imports were first separately reported. 1/

Since May 19, 1959, the Plant Quarantine Division of the U.S.
Department of Agriculture has prohibited the entry of imports of

1/ In 1966, 11,200 pounds of lentils, valued at $1,54L, were entered
as fresh lentils whereas the imported product was dried lentils.

November 1968
1:7



LENTILS 99

lentils originating in any South American country for either food or
planting purposes (7 CFR 319.37(b) and 319.56). The purpose of the
prohibition is to prevent the entry of a strain of lentil rust which
is not found in the United States.

U.S. consumption

During 1962-66 1/ the consumption of dried lentils ranged from
12 million pounds to 31 million pounds and averaged 19 million pounds
annually (table 1). This was substantially more than the estimated
thmillion to 12 million pounds consumed annually during the late
1940's.

U.S. producers

The 1964 United States Census of Agriculture reported that dried
lentils were harvested from more than 67,000 acres on 526 farms in
that year, a substantial increase from the 12,619 acres harvested on
160 farms in 1954. In 1964, TO percent of the acreage was in Wash-
ington which, together with Idaho, accounted for virtually all U.S.
production.

Lentils are produced principally on large, well-mechanized farms
in Southeastern Washington and Northwestern Idaho. In this area,
which is primarily a wheat-growing area, lentils (or peas) are often
planted on wheat land which otherwise would be summer fallowed in
alternate years. Because the pea and lentil crops require little
cultivation and are cared for with about the same equipment used in
growing wheat, the cost of producing either crop is not much more than
the cost of cultivating the fallow land.

Since the costs and methods of growing the lentil and pea crops
are similar, the proportion of land devoted to each in any year is
mainly dependent on which crop is expected to offer the best return.
In years when the demand for these crops is expected to be strong and
the price is high, they not only replace much summer fallow but also
some wheat and other crops.

U.S. production

The domestic production of dried lentils was of only limited
importance until 1958. In that year a severe world shortage of len-
tils developed largely as the result of a rust disease which virtually

1/ The crop year for lentils begins July 1.

November 1968
17



100 . LENTILS

eliminated the production of lentils in Chile and Argentina. As a
result, an attractive European market developed for U.S. lentils and
domestic prices increased substantislly. With higher prices, annual
production increased sharply from 14 million pounds in 1958 to an
all-time high of 80 million pounds in 1964, and averaged 65 million
pounds in the years 1962-66 (table 1).

U.S. exports

Exports of dried lentils were not separately reported prior to
January 1, 1965. However, estimates based on information from trade
sources indicate that exports, which had not been of much significance
prior to the mid-1950's, began to increase at that time and totaled
about 3 million pounds in the 1958 crop year. Annual exports in-
creased rapidly thereafter and averaged 46 million pounds in the years

1962-66.

The increased exports went largely to European markets to take
the place of lentils formerly supplied by Chile and Argentina. By far
the most important export markets have been the Netherlands and West
Germany. These countries each accounted for about 35 percent of the
exports in recent years (table 2).

U.S. imports

U.S. annual imports of fresh lentils, which were not separately
reported prior to August 31, 1963, are believed to always have been
negligible or nil. No imports of fresh lentils have entered the
United States since they have been separately reported.

Following the imposition of the prohibition on imports of dried
lentils from South America in 1959, imports declined sharply from a
previous level of over 6 million pounds annually to only 0.1 million
pounds during the crop years 1962-66 (table 1) when they accounted
for less than 1 percent of consumption. The most important suppliers
were the United Kingdom and Turkey.
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Table l.~-Lentils, dried, desiccated, or dehydrated: U.S. production,
carry-in stocks, imports for consumption, exports of domestic mer-
chandise, and apparent consumption, crop years 1962-66

Year : Carry-in : : ' f . Apparent
beginning | ctocks . Production @ Imports 1/ ' Exports @ consump-
July 1-- : : : : tion 2/
1,000 1,000 : 1,000 1,000 + 1,000
pounds pounds : pounds ! pounds : pounds
1962cm—mee e 1,777 ¢ 58,700 : 73 ¢ Lb2,215 @ 16,247
1963-———~—umx : 2,088 : 66,200 : 123 + 37,640 : 21,110
196Ut 9,661 : 80,300 : 168 + k45,459 @ 31,353
1965-——=wcee=i 13,317 @ 58,300 : ok + k2,190 : 12,11k
1966=—cmmmme :17,koT7 ¢ 62,800 : 126 : 61,341 :3/ 13,845

1/ Prior to Aug. 31, 1963 import statistics for fresh and dried len-
tils were combined. Imports of fresh lentils as reported by the Plant
Quarantine Division of the U.S. Department of Agriculture have been
subtracted from the imports reported by the U.S. Department of Com-
merce for the period prior to Aug. 31, 1963.

2/ Apparent consumption was calculated by subtracting carry-out
stocks (the equivalent of carry-in stocks of the succeeding year) and
exports from the sum of production, carry-in stocks, and imports.

i/ Takes into account S,lhT thousand pounds of stocks carried into
the 1967 crop year.

Source: Carry-in stocks data supplied by the Pacific Northwest Pea
Growers and Dealers Association, Inc.; production compiled from offi-
cial statistics of the U.S. Department of Agriculture; imports com-
piled from official statistics of the U.S. Department of Commerce,
except as noted; exports for crop years 1962-65 supplied by the Pacific
Northwest Pea Growers and Dealers Association, Inc. and for crop year
1966 compiled from official statistics of the U.S. Department of
Commerce.
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Table 2.--Lentils, dried, desiccated, or dehydrated:
domestic merchandise, by principal markets, crop years 1962-66

(In thousands of pounds)

U.S. exports of

Year beginning July 1l--

Market
1962 1963 196L 1965 1966

West Germany-—-——————m————- : 11,667 : 10,685 : 12,370 : 16,723 : 26,219
Netherlands———~—=———————ee—o : 26,036 : 18,054 : 17,494 : 10,369 : 8,948
Greecemmme—mmmmm e : - - - - 1 W77
Venezuela~—mm——commmmmem e : 1,148 : 2,304 : 2,382 : 2,734 : 4, kik
Frances—————mmemmmmm——m et 260 2k8 : k4,753 : 1,585 : 3,638
Peru————m e e 870 76 : 308 : 215 : 2,883
Panama-————=————cm——eeemeeee 871 606 : W76 : 2,429 : 2,748
= 66 - 126 978 : 2,189
Trinidad-——e-—eemm—eee ——— - - - L7 819
Republic of South Africa---: - - - - T9T
Belgium-——m——e e 366 : 286 : 2,276 : 309 : 767
Spaine—me=e—m e - - 352 : 752 : 619
Colombiam—mmm—mmmm e - L,uLY . 76 : 1,106 : -
Brazil—--- y - - - - 2,222 : - -
All other—————eemmeeen : 931 : . 937 : 2,62k : L 573 : 2,823

Total -: 42,215 : 37,640 : 45,459 : 42,190 : 61,3kl

.
.
.

Source: Data for crop years 1962-65 compiled from information sup-
plied by the Pacific Northwest Pea Growers and Dealers Association,
Inc.; while these data include only exports through Pacific Northwest
ports they are believed to account for virtually all exports.
for crop year 1966 compiled from official statistics of the U.S. De-

partment of Commerce.

Data
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TSUS
Commodity item
Lettuce, fresh, chilled, or frozen
(but not reduced in size nor
otherwise prepared or.preserved):
If entered June 1l-October 3l-=w-=e=- 136.60
Other- - -—- 136.61

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic production supplies virtually all of the lettuce consumed
in the United States. Exports, which account for about 5 percent of
the domestic lettuce crop, are many times larger than imports.

e

Description and uses

Lettuce is a vegetable grown for its crisp, succulent leaves,
which are used almost exclusively as an ingredient in salads, or for
garnishing salads and other dishes. Most lettuce is marketed in a
chilled rather than a fresh form; it is not known to be marketed com-
mercially in the frozen form. Lettuce is one of the most important
vegetable crops produced in the United States; in farm value, it

exceeds all vegetable crops grown for fresh and processing purposes
‘except potatoes and tomatoes.

The three types of lettuce commonly grown in the United States
are head, leaf, and cos or romaine. Of these types, only head lettuce
is well adapted to long-distance shipping and only this type is avail-
able in most markets throughout the year. The other types are avail-
able in regional markets when climatic conditions permit their produc-
tion in nearby areas. Some leaf lettuce is produced during the winter
months in greenhouses.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968), are as follows:

f U.S. concessions granted
" in 196L4-67 trade confer-

TSUS ; . ; pr?iﬁeto : ence (Kennedy Round)
item : Commodity : Jan, 1, .. .
: 1068 :Flrst s?age,: Final s?age,
. effective ' effective
‘Jan, 1, 1968: Jan. 1, 1972
: Lettuce, fresh, chilled,:
or frozen (but not
reduced in size nor :
otherwise prepared :
: : or preserved): : : :
136.60: If entered June 1- : 0.85¢ : 0.75¢ per : 0.4¢ per 1b.
: October 31. : per 1lb. : 1b. :
136.61: Other 1 2¢ per 1/ : 1/
: : 1b. : :

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of a
concession granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual modifications are
shown (see the TSUSA-1968 for the intermediate stages). During the
period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change. The
rate for lettuce entered during the period November-May (item 136.61)
is that provided for in the Tariff Act of 1930, as originally endcted.

The average ad valorem equivalent of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
136.60 13.2
136.61e—cmmemmem e 15.4
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U.S5. consumption, production, and trade

The domestic consumption of lettuce, which averaged about 3.9
billion pounds annually in the years 1963-67, is virtually all supplied
by domestic production (see table). Such consumption has been increas-
ing for meny years as the result of the growth in population and in
per capita salad consumption.

According to the 1964 United States Census of Agriculture lettuce
was harvested on 4,670 farms. California and Arizona were the most
important producing States, with California supplying about 60 percent
of the total output. Lettuce is produced throughout the year. During
the late fall, winter, and early spring, most of the crop is produced
in California and Arizona. It is produced in many widely scattered
areas of the country during the remainder of the year. U.S. annual
production of lettuce during 1963-67 averaged L.l billion pounds com-
pared to 3.2 billion pounds during the 1950's. '

The United States has been a large net exporter of lettuce for
many years. In recent years such exports have accounted for about 5
percent of production and have been many times larger than imports.
Annual exports of lettuce have increased substantially in recent years
averaging 194 million pounds during the years 1963-67, compared to 137
million pounds in the late 1950's. In recent years, more than 95 per-
cent of the exports have gone to Canada.

Annual U.S. imports of lettuce, which for many years have been
insignificant in comparison to consumption, production, and exports,
have declined in recent years. They averaged less than 0.5 million
pounds during the years 1963-6T7 compared with nearly 6 million pounds
during the 1950's despite the fact that a reduced rate of duty of’ '
0.85-cent-per-pound for imports entered during June-October (item
136.60) became operative on June 30, 1958. In the years 1963-67,
about 75 percent of all imports of lettuce entered during the June-
October period. Canada has been the only important source of imports
for many years. Most of the imports from Canada consist of greenhouse-
grown leaf lettuce having a considerably higher value than the small
quantities of head lettuce imported from Mexico and the Dominican
Republic.
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Lettuce, fresh or chilled: U.S. production, imports for consumption,
exports of domestic merchandise, and apparent consumption,nl963—67

Year : Production & Imports : " Exports : Apparent
: : . » consumption
: Quantity (1,000 pounds)
1963 : 3,932,800 : 546 164,450 ¢ 3,768,896
1964, : 3,914,400 @ 451 ¢+ 175,929 ¢+ 3,738,922
1965 ¢ 4,091,200 : LLT o 180,801 ¢ 3,910,846
1966 . 4,213,000 ¢ b74 2 219,027 ¢ 3,994,447
1967 . 4,260,800 : 326 ¢ 232,200 ¢ 4,028,926
: Value (1,000 dollars)
1963- D 165,042 : 29 7,578 ¢ 1/
1964, : 172,069 32 3 8,338 1/
1965 : 188,364 ¢ 33 : 9,721 : 1/
1966 $ 220,257 52 3 11,869 1/
1967 : 212,359 2L ¢ 12,164 ¢ 1/
1/ Not available. . ' ' :
Source: Productien compiled from official statistics of the U.S.

Department of Agriculture; imports and exports compiled

statistics of the U.S. Department of Commerce.

from official
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TSUS
Commodity item
Lupines:
Fresh, chilled, or frozen (but not
reduced in size nor otherwise pre- »
pared or preserved)-—————m——m———————- 136.70
Dried, desiccated, or dehydrated--——--- 140.38

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

U.Ss. consumption.of Jupines, supplied principally by domestic
producers, has declined sharply in recent years. U.S. exports are
negligible.

Description and uses

Lupines, which resemble large flat beans, are the seeds of
herbaceous plants grown chiefly in several Mediterranean countries,
the Soviet Union, Argentina, the Republic of South Africa, and the
United States. The dried seed, which has a high protein content, is
used as food for livestock and humans; it is also sown for forage,
~ green manure, cover, and ornamental crops. All lupine plants have
showy flowers. The seed of certain selected varieties is sown for
ornamental purposes. Lupines are not known to be produced or im-

ported for use in the fresh, chilled, or frozen form in the United
States.

The domestic and imported seeds, which are generally of differ-
ent species, have the same uses except that none of the domestic seed
is believed to be consumed by humans. Most species of lupines con-
tain a bitter, poisonous alkaloid, which makes them unpalatable and
dangerous to animals except in small quantities. Recently several
"sweet" or nonpoisonous selections suitable for livestock forage have
‘been developed in the United States. When lupine seed is to be used
for human consumption, the poisonous element is removed by soaking
and boiling.
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U.S. tariff treatment and other import requirements

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:.

: . f U.S. concessions granted
: )  in 196L4-67 trade confer-

TSUS ; . ) pr?gﬁeto . ence (Kennedy Round)
item : Commodity : Jan. 1 H HEN "
; 1968, ‘First s?age,. Final s?age,
: . effective ° effective
' ‘Jan. 1, 1968° Jan. 1, 1970
: Lupines: . : : :
136.70: Fresh, chilled, or : 0.25¢ : 1/ : 1/
: frozen (but not re- : per 1lb. : :
duced in size nor : : :
otherwise prepared : : :
: or preserved). : : :
140.38: Dried, desiccated, or : 0.25¢ : 0.2¢ per : 0.15¢ per

dehydrated. ¢ per 1lb., : 1b. :  1b.

l/ Rate of duty not affected.by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of a
concession granted by the United States in the sixth round of trade
negotiations under .the General Agreement on Tariffs and Trade. Dur-
ing the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rates shown above did not change.

The ad valorem equivalent of the duty in effect on December 31,
1967, on dried lupines (item 140.38) was 1.8 percent, based on duti-
able imports, in 196T. :

Before being admitted into the United States, dried lupines for

seeding purposes must meet certain quality standards as provided by
the Federal Seed Act.

U.S. consumption

The consumption of dried lupines declined sharply from an averag
of more than 50 million pounds annually in the late 1940's and early
1950's to 4 million pounds in the crop years 1962-66. 1/ Virtually

e

1/ The crop year begins July 1 of the year specified.

November 1968
1:7



LUPINES 109

all of the decline in consumption was the direct result of a decrease
in demand by Southern farmers who found other crops more suitable.

The use of about 0.5 million pounds annually of dried lupines as human
food has not changed in recent years.

U.S. producers, production, and exports

The 1964 United States Census of Agriculture indicated that the
number of farms producing dried lupines and the acreage devoted to
such production had declined sharply in recent years. In 1949 about
93,000 acres on about 3,450 farms had been devoted to the production
of dried lupines, but in 1964 less than 2,200 acres were harvested
on fewer than 100 farms. Florida and South Carolina accounted for
most of the acreage harvested in 196k,

Lupine production reached a peak of 202 million pounds in 1950
and has been declining irregularly since then. Production declined
from 5.6 million pounds in crop year 1962 to 2.5 million pounds in
1966 (see table).

Domestic exports of dried lupines are not separately reported
but are believed to have been negligible in recent years.

U.S. imports

During the 1962-66 period, annual U.S. imports of dried lupines
continued at about the same level as in the 1950's averaging 0.8 mil-
lion pounds annually or 21 percent of consumption (see table). Italy
was the only consistent supplier of U.S. imports during the 1962-66
period accounting for almost 60 percent of total imports. Virtually
all of the Italian lupines were imported for human consumption while
those from the Republic of South Africa as well as the small gquanti-
ties from other countries are believed to have been imported for
planting purposes.
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Iupines, dried, desiccated, or dehydrated: U.S. production, carry-in
.stocks, imports for consumption, and apparent consumption, crop
years 1962-66

: : : : " Ratio of
Ygar‘ ' Carry-in ' Produc- ' * Apparent : imports to
beginning : stocks © tion : Imports 1/ : consump- : consump-
July 1-- : : : : tion 2/ tion
1,000 : 1,000 1,000 : 1,000 :
pounds : pounds pounds : pounds : Percent
jRe ] I —— : 826 : 5,635 : 653 : 6,919 : 9.k
1963~——mmemmm: 195 : 1,850 : 1,280 : 3,218 : 39.8
196k : 107 : 3,030 : 431 3,b91 : 12.3
1965-mecmemme: 3/ 717 :3/ 2,500 : L1k . 2,891 : 1%.3
1966-~mmmmmmm: 3/ 100 :3/ 2,500 : 1,031 : 4/ 3,531 : 29.2

1/ All imports entered under item 136.70 (fresh, chilled, or frozen
lupines) have consisted of dried lupines. Data on such imports are,
therefore, included with the dried lupine data presented herein.

2/ Apparent consumption was calculated by subtracting carry-out
stocks (the equivalent of carry-in of the succeeding year) from the
sum of production, carry-in stocks, and imports. Exports are not
separately reported but are believed to be negligible.

3/ Estimated by the staff of the Tariff Commission.

Ey Allowance was made for an estimated 100 thousand pounds of stocks
carried into the 1967 crop year.

Source: Production and carry-in stocks compiled from official
statistics of the U.S. Department of Agriculture, except as noted;
imports compiled from official statistics of the U.S. Department of
Commerce, except as noted.
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TSUS
item
Onions:
Fresh, chilled, or frozen (but not
reduced in size nor otherwise
prepared or preserved):
Onion setS——m—me———ee e 136.90
Other————meem e e 136.91
Dried, desiccated, or dehydrated:
All except flour—-——me-——emommeemae 140.%0
FloUr==mmm e e e e 140.65
Packed in salt, in brine, pickled,
or otherwise prepared or pre-~
served:
Packed in salt, in brine, or
pickled————mm e 1b41.45
Other—=———e 1h1.50

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968). '

U.S. trade position

The United States is the most important producer of fresh and
dehydrated onions. About 95 percent of the fresh output and a large
part of the dehydrated output is consumed domestically. Imports
supply less than 5 percent of the consumption of each.

The domestic production of onion sets and of onions prepared or
preserved other than by dehydration supplies most domestic needs. A
notable exception is that 80 percent or more of the brined or pickled
silver skin onions consumed in the United States are imported. -

Description and uses

Fresh onions (item 136.91) may be divided into two general
groups: pungent or strong onions (e.g., the yellow globe and danvers
varieties), and mild onions (e.g., the Bermuda and Spanish type varie-
ties). Pungent onions are usually preferred for seasoning, pickling,
canning, and dehydrating purposes and as an ingredient in relishes.
Mild onions are preferred for use in salads and sandwiches. Onion sets
(item 136.90) are small, undersized bulbs used for planting.

In this summary, the term "fresh" includes all fresh (except sets),
chilled (refrigerated but not frozen) and frozen onions, which have not
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been reduced in size nor otherwise prepared or preserved; however, in
terms of volume most of the onions included under the term "fresh' are
fresh or chilled rather than frozen. -Many frozen onions are reduced
in size but not otherwise prepared or preserved. They, together with
the small quantities of fresh and chilled onions that are also reduced
in size but not otherwise prepared or preserved, are provided for
under item 138.00 which is covered in a separate summary. Some frozen
onions such as French-fried onion rings are reduced in size and other-~
wise prepared or preserved. They, together with canned small whole
onidéns, canned French-fried onions, and other prepared or preserved
(Except dehydrated or pickled) onions, are provided for under item
141.50.

In this summary, the term "dehydrated" also includes dried and
desiccated onions. Dehydrated onions (items 140.40 and 140.65)
ordinarily contain less than 5 percent moisture and are sliced, flaked,
minced, chopped, or powdered. They are used principally for seasoning
meats, sauces, soups, and relishes. Onions packed in salt, in brine,
or pickled (item 141.45) usually consist of small white onions (up to
1-1/k inches in diameter), which are preserved in vinegar or brine.
They are used predominantly as condiments. Silver skin onions packed
in brine are included in this category. These small-sized onions are
used in cocktails or are mixed with canned or frozen vegetables such
as peas.

Most of the imported articles covered in this summary are of a
quality comparable to the domestically-produced products; however,
most imported dehydrated onion products are not produced under as
rigid quality control standards as the similar domestic product.
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U.S. tariff treatment and other import requirements

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
" in 1964-6T trade confer-

TSUS ; . ; prﬁzigto ; ence (Kennedy Round)
. Commodity
item ; v Jan. 1, .. HE.
) 1968 :Flrst sFage,: Final sFage,
. effective ' effective
‘Jan. 1, 1968° Jan. 1, 1972
: Onions:
Fresh, chilled, or
frozen (but not
reduced in size
nor otherwise
: prepared or pre-
: served): : s :
136.90: Onion sets—-m—=m—oe——- : 1.25¢ : 1.1¢ per : 0.6¢ per 1b.
: : per 1lb. : 1b. :
136.91: Other-———ceemcmceame : 1.75¢ : 1/ : 1/
: : per 1b. : :
Dried, desiccated, or
: dehydrated onions: : :
1L0.L4O: All (except onion : 35% ad : 1/ : 1/
: flour). : val. : :
140.65: Onion flour---------- : 35% ad 1/ : 1/
: ¢ val. : :
Packed in salt, in
brine, pickled, or :
otherwise prepared :
: or preserved: : : :
141.L5: Packed in salt, in : 8% ad : 1/ : 1/
: brine, or pickled. : wval. : :
141.50: Other—m—mmeme— e : 17.5% ad : 1/ : 1/
: ¢ val. : . :

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of a
concession granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual modifications are shown
(see the TSUSA-1968 for the intermediate stages). During the period
from August 31, 1963, when the TSUS became effective, to December 31,
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1967, the prior rates shown above did not change. The current rates
for dehydrated onions (item 140.40) and onion flour (item 140.65) are
those provided for in paragraph 775 of the Tariff Act of 1930, as
originally enacted.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
136.90=cmmmmmme 6.8
136.91-mmmmemmmm e 25.2

Imports of fresh onions must meet plant quarantine regulations as
well as the grade, size, and maturity standards in effect under the
U.S. Department of Agriculture's marketing orders. These requirements
have not perceptibly restricted the total volume of imports.

U.S. producers

In 1964 farmers on about 8,400 farms harvested onions other than
onion sets from about 107,000 acres. Sales of onions are an important .
source of income for most of these producers. The principal producing
States for the late summer crop, which is by far the largest and gener-
ally accounts for nearly three-fourths of annual domestic production,
are New York, California, Michigan, Oregon, and Colorado. Texas sup-
plies virtually all.of the early spring crop and, with New Mexico, the
bulk of the early summer onion crop. California and Arizona are the
principal suppliers of the late spring crop.

Onion sets are grown principally in the South Holland, Illinois;
Hollandale, Minnesota; Grant, Michigan; and Racine, Wisconsin areas by
an estimated 200 farmers.

In 1967 more than 40 firms are estimated to have processed onions.
Five of them (all in California) produced dehydrated onions while the
remaining firms (most of which are located in the Northeastern and
Great Lakes States and California) produced canned small whole onions,
as well as such products as French-fried onion rings, and frozen onions.
One firm produced brined silver skin onions. Processed onion products
were an important item of production for many of these processors.

U.S. consumption, production, and trade

Fresh onions (item 136.91).--The annual consumption of fresh onions,
which has been increasing, averaged about 2.6 billion pounds during
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1963-67 (table 1) compared with about 2.3 billion pounds during the
1950's. Inasmuch as the per capita consumption of fresh onions re-
mained virtually unchanged during those years, the increased annual
consumption is largely due to population growth.

Domestic production supplied about 98 percent of the fresh onions
consumed in 1963-6T7--about the same share supplied in other recent
years. In 1967 an estimated 85 to 90 percent of the crop was consumed
fresh. The remainder was processed--mostly into dehydrated products
but also into frozen, pickled, and canned products. In comparison only
a negligible portion of the annual output was processed prior to World
War II.

The United States has been a net exporter of fresh onions. In the
period 1963-67, annual exports, which accounted for about 5 percent of
domestic output, averaged 125 million pounds (table 2)--about 20 per-
cent less than in the late 1950's. This decrease resulted largely from
the loss of the important Cuban market. In 1963-67, the bulk of the
exports went to Canada and the United Kingdom. Exports are usually
largest during the summer and fall when domestic prices are low.

In the period 1963-67, annual imports of fresh onions (except sets)
averaged 50O million pounds (tables 1 and 3) compared with 38 million
pounds during the late 1950's. In recent years most imports have come
' from Mexico, but significant quantities have also been supplied by
Chile and Italy. The imports from Mexico and Chile mainly consist of
mild-flavored onions which generally are imported in the late winter
and early spring months. Such imports are on the market at the same
time as domestic spring onions and late summer onions that are with-~
drawn from storage. The imports from Italy consist of mild-flavored
red onions which compete with mild-flavored domestic onions produced in
the late spring and early summer.

During 1963-67, the ratio of annual imports to consumption of
fresh onions ranged from 1.7 to 2.5 percent. )

Onion sets {item 136.90).~-The domestic production of onion sets,
which supplies virtually all domestic consumption, has remained quite
stable for a number of years at about 20 million to 25 million pounds
annually. Exports are not separately reported, but they are believed
to have been negligible or nil.

Imports of onion sets have fluctuated widely from year to year
depending on the domestic supplies available for planting. In the
period 1963-67, annual imports ranged from 14,000 to 242,000 pounds
(table 4). The Netherlands, New Zealand, Canada, and Italy were the
only suppliers in that period.
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Dehydrated onions and onion flour (items 140.40 and 140.65).--The
volume of dehydrated onions produced annually in the United States has
increased substantially since World War II and largely reflects the
increased use of the dehydrated product in place of fresh onions in the
manufacture of other foods. Production prior to World War II was
negligible. Domestic production is estimated to have amounted to 20
million pounds in 1960 and to 36 million pounds in 1965. Estimates for
other recent years are not available. It is, however, evident that
such production has supplied more than 95 percent of domestic consump-
tion in recent years. ZExports of dehydrated onions are not separately
reported but they are believed to have amounted to as much as 7 to 8
million pounds in some recent years.

In the period 1963-67, annual imports of dehydrated onions ranged
from a low of 0.2 million to a high of 1.5 million pounds (table 5) and
averaged 0.5 million pounds—--somewhat less than during the preceding
5-year period. Imports are estimated to have supplied 5 percent or
less of annual consumption in recent years. The most important sources
of imports during 1963-67 were Mexico with 46 percent of the total,
Bulgaria with 31 percent, and Hungary and Israel with 8 percent each.
Since August 31, 1963, when imports of onion flour were first separately
‘reported, imports were reported only in 1965, when less than 17,000
pounds entered.

Onions packed in salt, in brine, or pickled (item 141.45).--Data
on domestic consumption and production of the onion products covered by
this item are not available but in recent years domestic production is
believed to have been large relative to imports. These products are
largely produced from domestic onions that are too small for fresh
market sale; however, some are specially grown for processing (especi-
ally the silver-skin type). Trade sources indicate that the supply of
. domestic onions suitable for preparing these products has been inade-
quate in some years. Exports of these products are not separately re-
ported but they are believed to be small,

Annual imports of onions packed in salt, in brine, or pickled
have increased from an average of 0.8 million pounds in the late 1940's
to 5.5 million pounds in 1963-67. The Netherlands has been the princi-
pal source of such imports. Most of these imports consist of silver-
skin type onions which are imported in brine in barrels holding 300
pounds each. These onions are repacked in smaller containers before
final sale to consumers.

Trade sources indicate that for many years prior to 1966, imports
supplied all of the domestic consumption of silver-skin onions packed
in brine. Such consumption probably ranged between 5 million and 6
million pounds annually during 1963-67. In 1966 and 1967, domestic
production accounted for an estimated 10 to 20 percent of consumption.
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Onions otherwise prepared or preserved (item 141.50).--Official
data on the domestic production of the canned and frozen onion products,
which make up the bulk of the output of the onion products covered by
item 141.50, are not available; however, such production is estimated
to have averaged more than 60 million pounds (fresh weight) annually in
recent years. Inasmuch as most of these products have only been avail-
able to consumers for a few years, production will probably continue to
expand., Exports of these products are not separately reported, but
they are believed to be small relative to domestic production. Imports
were not separately reported prior to August 31, 1963. 1In 196L-6T,
imports averaged 1.0 million pounds annually. Such imports came mainly
from the Netherlands, Belgium, and Canada. '

Foreign production and trade

Onions are probably as widely grown in the world as any cultivated
crop. The average annual world production of onions, based on the out-
put reported for most of the known producing countries (data are not
available for the Soviet Union and Communist China) during 1961-65, was
more than 19 billion pounds. dJapan was the largest producer during
those years with 15 percent of the world output, followed by the United
States with 13 percent, Spain with 10 percent, the United Arab Republic
with T percent, and Italy and Turkey with 5 percent each. In recent
years about 10 percent of the reported world production of onions has
been exported. The most important exporting countries have been the
Netherlands and the United Arab Republic with 20 percent of the total
each, India and Spain with 11 percent each, and the United States with
5 percent. .

Data on the world production and trade in dehydrated onion prod-
ucts is not available; however, these products have become quite im-
portant in world trade in recent years. Among the more important ex-
porting countries are the United States, Bulgaria, the United Arab
Republic, Mexico, the Netherlands, and Hungary. ’

Brined onions and pickled onions are the only other onion products
that are traded internationally to any extent. The most important
known producing and exporting countries are the Netherlands, Italy, and
Japan.
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Table l.--Onions (except onion sets), fresh:

ONIONS AND ONION SETS

U.S. production, imports

for consumption, exports of domestic merchandise, and apparent con-

sumption, 1963-67

(Qﬁanti@z_in thousands of pounds; value in thousands of dollars)

KHatio

. . ;(percent)
. : : + Apparent : of
Year : Prgduc- : Imports : Ex- : consump- : imports
, . tion . : ports l/: tion to
: : consump-
tion
Quantity
1963 mm e e 2,578,100 ; L, 17h ; 131,889 ; 2,490,385 ; 1.8
196l m e e 2,595,900 : 42,538 : 86,397 : 2,552,0l1 : 1.7
1965~ mmmmmmem s 2,808,000 : 18,313 : 123,342 : 2,732,971 : 1.8
1966=mmmmc e 2,475,100 : 60,470 : 108,791 : 2,426,779 : 2.5
1967 ~m e mm 2,839,700 : 53,571 : 176,699 : 2,716,572 : 2.0
Value
1963w mcsisnioes 82,197 2,374 ¢ 5,988 : 2/ 2/
196l wmmmm e et 65, 5,0 2,301: 1,098 : 2/ 2/
1965 mmmm e 77,955 2,779 ¢+ 5,534 : 2/ 2/
1966-~--muoum=: 107,022+ 3,689 ¢ 5,176: 3/ 2/
1967 o mmmme e : 90,888 : 3,72L:  7,782: 3/ 2/

l/"Includes exports of onion sets; such exports are believed to have
been negligible or nil in recent years.

2/ Not available,

Source:

Production compiled from official statistics of the U.S.

Department of Agriculture; imports and exports compiled from official
statistics of the U.S, Department of Commerce.

November 1968
1:7



Table 2.--Oniens, fresh:

ONIONS AND ONION SETS
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U.S. exports of domestic merchandise,

by principal sources, 1/ 1963-67
Source 1963 196k 1965 . 1966 1967
Quantity (1,000 pounds)

£an180a~mmmmmmmmmmmm o 50,923 : 50,382 : 59,736 : 65,193 : 110,227
United Kingdom-----—--: 17,177 1,242 : 20,182 : 9,885 20,686
Japan-=—=———mmeoceooact 16, 667 3,547 ¢ 5,752 : 371 : 5,180
Netherlands-----=—====t 11,682 888 : 2,435 : -: 9,526
Jamaica-—mmme—momcmmem: L, 2Lk 4,69 « 6,206 : 6,248 : 5,038
Panama--—=—~c—meceaaaoy 3,918 6,431 ¢+ 5,830 : 5,946 : 2,78
Dominican Republic----: 5,141 8,514 ¢ 3,710 : L,922 : 569
All other-—-=cmeee—e——: 22,137 10,697 + 19,L91 :+ 16,226 : 22,725

Total-=mm=—oommmmu: 131,889 86,397 : 123,342 3 108,791 : 176,699 .

Value (1,000 dollars)

Canada ———————————————— 2,&15 2,399 ; 3,1’45; 3’382 ; h,962
United Kingdom--=-~-—--: 612 57 691 : 29); 903
Japan-mmemommm et 768 : 180 : 201 : 21 2L6
Netherlands—-——~-———=c=t 556 7h ¢ 95 -3 238
Jamaicamm=——mmmme et 193 17Lh 237 : 2L9 : 235
Panama-——=—c——m——em—cant 160 27h 215 238 : .140
Dominican Republic----: 276 52l 148 : 318 : 2k
A1l other-——-———eace—: 1,008 L16 : 802 : 674 ¢ 1,034

Total-m—mmmemmeenms 5,988 4,098 :+ 5,534+ 5,176 : 7,782

Unit value (cents per pound) 2/

Canadan-mmmmmmmmmmmoni b7t L8:  5.3:  5.2: . L.5
United Kingdome-m~=w=-: 3.6 : L.6 3.4 3.0 : L.b4
NEYCEY  E R -, L.6 : 5.1 : 3.5 5.6 : L, 7
Netherlands--—--—==—-=: L.8 : 8.3 : 3.9 : - 2.5
Jamaica-—mo—comemmaon : L.5 3.7 3.8 : L.O : Lh.7
Panama-——=——sme—mae e L.1 L.3 : 3.7 L.0 : 5.1
Dominican Republic----: S.hoe 6.1 : L.O : 6.5 : L.l
A1l other~——emeemeeaaa: L.6: 3.9 : L.1 h.2 : L.6

Average-—-—emmeun- : L.5 : L.7 : L.5 : L.8 : L.L

1/ Includes exports of onion sets, which are believed to have been

negligible.

2/ Calculated from unrounded figures.

Source: Compiled from officlal statistics of the U.S. Department of

Commerce.
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Table 3.--Onions (except onion sets), fresh: U.S. imports for consump-
tion,.by principal sources, 1963-67

‘Source : 1963 : 196), : 1965 : 1966 : 1967

: Quantity (1,000 pounds)

: : : : :
MexiCommm=mmmm—mm e e e : 35,321 : 31,96L : 39,312 : 50,530 : hLi,hLo7.
Ttaly=—m==mmmmmmmmmmm e mmee : 5,273 : 3,727 ¢ 5,833 : L,830: L,077
Chile-——-mmmmmmmmmmmmmmeem=y 2,748 ¢ 5,36l ¢ 2,427 ¢ 4,067 : 6,793
New Zealande—-—-eeememomamant 258 ¢+ 1,077 s LO5 26l L70
All other-——m=mcmemecameeem : 570 ¢ 406 : 336 : 779 -2 82l

Totalmmm-m=memmm——————a: LI, 17L : 42,538 : L8,313 : 60,470-: 53,571

f Value (1,000 dollars)

Me¥LCOmmm mmmm e e - 1,906 : 1,705 : 2,158 : 3,097 : 2,776
Ttaly-—mmom—mmmmmmmmmmmememi 320 5 363 : 506 : 351 : 550
Chile = mmm e o mem e e 6L : 161 62 :  108.:  2L6
New Zealandm~mm—memmmemneaa: 9: 39 : 1l 10 : 2L
A1l other-—mmm—mcmm e : 75 32 39 93 : 125

Totalm-mmmmmmmmm-mmmn-ni 2,37L : 2,300 : 2,779 : 3,659 : 3,721

Unit value (cents per pound) 1/

O S — Sh: 5.3: S55: 61: 6.7
Italy~mmemm et 6.1 9.8 : 8.7 7.3 : 13.5
Chile=mmmmmc e : 2.3 : 3.0 : 2.6 : 2.6 : 3.6
New Zealand--——-———-—=mcme—ax : 3.5 1 3.6 : 3.6 3.6 : 5.1
"All other---.--.--—----------: 13.1 : 7.9 ¢ 11.6 : 12.0 : 15.2

Average---=--mmmmmnm——— : 5.4 5.4 s 5.7 3 0.0 : 0.9

1/ Calculated from unrounded figures.

Source: Compiled from official statistics of the U.S. Department of
Commerce.,
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Table l.~-Onion sets: U.S. imports for consumption, 1963-67
: i Forel Unit
Year X Quantity varugn value 1/
: 1,000 1,000 Cents per
: pounds dollars : pound
1963 =mmmm e m m e e e 1h-: 2 : 11.9
LS 97 6 : 6.0
1965-=mmmmm mmmmmmmm e e 29 6 : 19.5
1966 cmmmmmmmmcm e et 2l2 38 : 15.7
1967~ mmmmm e e mmmmmm e oot 91 17 18.5

1/ Computed from the unrounded figures.

Source: Compiled from official statistics of the U.S. Department of

Commerce.

November 1968
1:7



122 ONIONS AND ONION SETS

Table 5.--Processed onions: U.S. imports for consumption,
by kinds, 1963-67

. Prepared or preserved except
Dried, desiccated, :dried, desiccated, or dehydrated

Year : or dehydrated =~ : Packed in salt,: Otherwise
: (items 140.LO : in brine, : prepared or
and 140.65) : or pickled 1/ : preserved

(item 141.L45) ¢ (item 1L41.50)
Quantity (1,000 pounds)

1963--—-----—-; , 1,L57 : 5,207 ; 2/

196)4__.,-_ _______ H )_117 H S, 630 : - 1’ 330
1965 mmmm memmt 218 : 5,677 : 1,138
1966mcmmmmmems 2L3 5,673 : 663
1967 ===mmmmmm - : 323 : 5,161 : 688

f Foreign value (1,000 dollars)

1963-mmmmmme e : 378 : 762 : 2/

196lcmm e : 150 : 878 : - 296
1965~ m e 51 : 865 261
1966mmmmmm et 66 : 1,192 : 189
1967 wmmmmmmmmmt 8l 1,067 : 206

1/ Onions paéked In salt accounted for Tess than one-half of I per—
cent of:the total imports entered under item 141.45 in any year.
2/ Not separately reported prior to Aug. 31, 1963.

.Soﬁrce: Compiled from official statistics of the U.S. Department of
Commerce.
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TSUS
Commodity item
Peas:
Fresh, chilled, or frozen:
If entered from July 1 to September 30
Fresh or chilled~-escarecamccncmemcanea 136.98
FrozeN-cemam—crcmmcmreemcecaceacnce e e ———— 136.99
Other-=cemcnccccaccnnanacna~ e ———— 137.01
Prepared or prescrved (except dried,
desiccated, or dehydrated)---=--caeae-- 141.55

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968)

U.S. trade position

Annual U.S. consumption of fresh, frozen, and canned green peaé,
which is supplied almost entirely by domestic production, has been at
about the same level since 1950. During those years, the share of
total U.S. consumption accounted for by frozen-'peas increased consid-
erably, while the shares accounted for by fresh and canned peas de-
clined. Imports and exports of peas have been insignificant compared
with production.

Description and uses

The fresh peas considered here (green peas) are the .undried
seeds of the common garden and field pea (Pisum sativum) and of other
leguminous plants bearing seeds resembling those of the common pea.
Fresh cowpeas (items 135.80 and 135.81) and chickpeas (item 135.70)
are discussed in separate summaries. Unlike dried peas, most of which
are allowed to mature and dry on the plant, green peas are harvested
in an immature state. Dried peas (items 140.45 and 140.L46) are dis-
cussed in a separate summary. Green peas are grown almost exclusively
for human consumption, and are used mainly as a cooked vegetable.
Prior to processing, virtually all green peas that are to be frozen or
canned are removed from the pod. Most green peas sold for fresh use
are marketed in the pod but they are ordinarily removed from the pod
by the consumer just before being cooked for table use. Snow peas,
however, are marketed either in fresh or frozen form in the pod; these
peas are harvested at a very immature stage for use, pod and all,
principally in oriental cuisine.

Canned fresh peas and canned dried peas, the latter made from
peas which have been reconstituted by soaking in water, are the only
prepared or preserved peas (item 141.55) commonly consumed. The bulk
of U.S. imports of canned peas have been prepared from peas of the
kind commonly grown in the United States; however, those entered from
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the Dominican Republic in recent years are believed to have been pi-
geon peas, which are not produced in the United States and which are
consumed primarily by persons of Caribbean descent living in the lar-
ger metropolitan areas and in the Commonwealth of Puerto Rico.

U.S. tariff treatment

The column 1 rates of duby applicable to
headnote 3 in the TSUSA-1968) are as follows:

imports (see general

3

.U S. concessions granted
‘in 1964-67 trade confer-

: Rate ence (Kennedy Round)
?SUS : Commodity prior to :
1tem : f Jan. 1, fFirst stage, Final stage,
: P98 ¢ prective © effective
. : ‘Jan. 1, 1968:Jan. 1,1972
“:Peas: : :
: Fresh, chilled, or frozen : :
: (but not reduced in : :
: size nor otherwise : : :
: prepared or pre- : :
: served): : : :
: If entered from July 1 : : :
: to September 30: : : :
136.98: Fresh or chilled~~-=== : 14 per : 0.9¢ per : 0.5¢ per
: C : 1b. 1b. : 1b.
136.99: Frozen-=-emmemmmn—c——e- : 1¢ per 1/ : 1/
: : b, :
137.01: Other--——-cecmmmmmeeen : 2¢ per 1/ : 1/
HEE : 1b. :
141.55: Prepared or preserved : 1¢ per 1/ : 1/
: (except dried, desicca- : 1b. on : :
: ted, or dehydrated). : entire :
: : con- : :
: tents : :
of con~ : :
tainer. :

1/ Rate of dﬁty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cesslons granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown above (see the TSUSA-1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.
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The ad valorem equivalents of the specific rates of duty in effect
on December 31, 1967, based on dutiable imports in 1967, were as fol- -
lows:

TSUS item Percent
136.98) 137.00~=cemm-
136. 9) ormerly 137.
137.0l-cmeme e e 11.8
141 .55 cc e emaoa 4.5

The average ad valorem equivalent of the duty on items 136.98 and
136.99 ranged from 3.1 percent for entries from Japan (snow peas) to
21.4 percent for entries from Mexico (unshelled fresh peas). The ad
valorem equivalents of the duty on item 137.0l1 ranged from 5.6 percent
for entries from Japan (snow peas) to 56.4 percent for entries from .
Canada (unshelled fresh peas).. The ad valorem equivalents of the duty
on item 141.55, based on entries from individual countries, varied
little from the average for all entries. :

U.S. consumption

Annual U.S. consumption of green peas in the fresh, frozen, and
canned forms during the years 1963-67 averaged about 1.1 billion pounds
fresh weight equivalent (table 1)--about the same as during the 1950's.
Per capita consumption, however, was about a fifth less in the mid-
1960's than a decade earlier. During the period since 1950, domestic
consumption of frozen green peas has increased considerably, while con-
sumption of canned green peas has declined. Nevertheless, canned peas
accounted for 61 percent, frozen peas for 38 percent, and fresh peas
for 1 percent of the total domestic consumption of green peas in 1963-

67.

U.S. producers

In 1964 green peas were harvested commercially from nearly 400,000
acres on more than 13,000 U.S. farms. Green peas are only one of sev-
eral sources of income for most farmers who grow them.

The major growing areas for green peas are in the Great Lakes
region and along the West Coast. 1In recent years, Wisconsin and Wash-
ington have each accounted for about 25 percent of the U.S. output.
Other important producing States are Minnesota and Oregon.

The bulk of the peas grown on the west coast are frozen, while
most of those grown in other parts of the country are canned. The bulk
of the peas sold through fresh market outlets are grown in California.
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Canned peas are produced in the United States by more than 100
firms and frozen peas by abtout 50. While peas are one of the more im-
portant items processed by most of these firms, most of them also proc-
ess other vegetables and fruits.

U.S. production

Although the U.S. harvest of green peas has varied somewhat from
year to year, the long-run trend of domestic production has been stable.
U.S. output during the period 1963-67 averaged 1.1 billion pounds annu-
ally. Sixty-one percent of the output during those years was canned,

38 percent was frozen, and 1 percent was sold through fresh-market out-
lets.

. Domestic production of canned peas averaged 918 million pounds
annually during 1963-67, compared with about 930 million pounds annu-
ally during the 1950's. The decline in output probably reflected the
gradual shift in consumer tastes in favor of frozen peas. Virtually
all of the domestically produced green peas for canning are grown under
contract. Such peas are rarely, if ever, diverted to the fresh market
and only occasionally to the freezing market.

Annual domestic production of frozen peas averaged 412 million
pounds “during 1963-67 (table 3), compared with about 275 million pounds
during the 1950's. The annual domestic output of peas for the fresh
market has been small relative to production for canning and freezing;
it ranged from a low of 7 million pounds to a high of 20 million pounds
and averaged 13 million pounds during 1963-67--about 1 percent of the
total output of green peas for fresh market, freezing and canning. The
bulk of the peas for the fresh market are grown in the summer months.
The small output in the winter months is confined to Florida, Texas,
and California and fluctuates considerably from year to year, due to
variations in growing conditions and in acreage planted.

U.S. foreign trade

Annual U.S. exports and imports of green peas have been about
equal in volume in recent years. Exports, however, have consisted
largely of canned peas, while imports have consisted chiefly of un-
shelled fresh peas entered during the winter months.

Exports.--Annual U.S. sxports of canned peas averaged 6 million
pounds during the 1963-67 period (table 2), compared with an average of
10 million pounds during the 1950's. Exports in recent years accounted
for less than 1 percent of domestic production (table 2). Venezuela
was the leading export market during 1963-67, accounting for 35 percent
of the total value of shipments.
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Nearly all of U.S. exports of fresh and frozen peas are believed
to go to Canada. During the 1963-67 period Canadian imports of U.S.
grown fresh and frozen peas averaged 1.8 million pounds annually
(table 3). The trade was about evenly divided between the fresh and
the frozen forms. Exports during 1963-67 were equivalent to less than
one-half of 1 percent of the average annual output of fresh and frozen
peas in the United States during that period.

Imports.--Annual U.S. imports of fresh and frozen peas during the
1963-67 period averaged nearly 6 million pounds, about the same as
during the 1950's, and were equivalent to 1.4 percent of domestic con-
sumption (table 3). In recent years most of these imports have
entered from Mexico (table L), principally during the winter months of
January, February, and March when domestic production has been negli-
gible. The bulk of the imports from Mexico and most other suppliers
has consisted of unshelled peas destined to be sold fresh. U.S. im-
ports from Japan and Tailwan, however, are believed to have consisted
primarily of snow peas; these imports were high in value (up to LO
cents a pound) but small in quantity (ranging from about 0.2 million
to 0.8 million pounds annually during 1963-67).

Annual U.S. imports of canned peas increased during recent years
but were equivelent to only 0.6 percent of domestic consumption
(table 2). During the 1963-67 period such imports averaged 3.0 mil-
lion pounds annually, compared with 1 million pounds during the 1950's.
About two-thirds of the imported canned peas have come from the Domini-
can Republic in recent years. Such imports are believed to have con-
sisted entirely of pigeon peas.

Foreign production and trade

Data on world production of green peas for fresh market and
freezing .are not available. Because of the perishable nature of fresh
and frozen peas, most international trade in these commodities has
been between neighboring countries. Reported world production of
canned green peas, however, totaled about 1.8 billion pounds in 1965.
The most important producing countries in that year were the United
States with 50 percent of the total and France with 23 percent. The
United Kingdom, Canada, West Germany, and Italy were also important
producers. World trade in canned peas is believed to be negligible
relative to world production.
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Table l.--Peas for fresh market, canning, and freezing: U.S. produc-
tion, imports for consumption, exports of domestic merchandise, and
apparent consumption, 1963-67

35 R : ; f Apparent
Year :.Productlon : Imports : Exports ' consumption
Quantity (1,000 pounds,
fresh-weight equivalent)
1963~ e e e : 1,051,k20 : 6,534 : 5,395 : 1,052,559
196k -——meo ——————————m e : 985,700 : 6,455 : 5,903 : 986,252
1965= e e : 1,215,820 : 9,254 : 5,256 : 1,220,607
1966-—mmmm e : 1,025,200 : 7,974 : 5,609 : 1,027,565
By e : 1,171,640 : 9,793 : 8,616 : 1,172,817
' : Value (1,000 dollars)
1963mmmm e e 46,06k : TU5 , 1,137 : 1/
196k e e : 48,808 : 853 : 1,231 : 1/
1965 e e 61,4k00 : 2,216 : 1,118 : 1/
1966 mm e e : 54,155 : 1,371 : 1,2hL : 1/

1967 —mmmmm e o : 64,433+ 2,247 : 1,658 : 1/

1/ Not available.

Source: Based on data shown in tables 2 and 3. Canned pea quantity
data was converted to a fresh-weight basis by multiplying by 0.725.

Note.--Ratio of imports to consumption averaged 0.7 percent during

1963-67.

November 1968
1:7



PEAS (EXCEPT DRIED) 129

Table 2.--Peas, canned or otherwise preserved, except dried: U.S,
production, imports for consumption, exports of domestic merchandise,
and apparent consumption, 1963-67

Year E Production l/ % Imports % Exports % cgﬁgi;:::on
Quantity (2,000 pounds)
1963 mmm e mmmm " 896,117 : 739 : 5,969 - 890,887
196U mm e m e e : 81Lk,752 : 1,256 : 5,400 : 810,608
=] J S : 1,016,149 : 4,751 : 6,162 : 1,014,738
1966mmmm e e : 859,050 : 2,255 : 6,545 : 85k ,760
2] (S — 1,002,073 : 5,928 : 5,673 : 1,002,328
' Value (1,000 dollars) ‘
313 T — : 27,703 : 151 : 975 g/'
1968 e e : 27,982 : 305 : 898 : 2/
1965=mmmmmmmmm et 36,797 : 1,235 : ' 1,021 : 2/
o] Y — 33,735 : 507 : 1,122 : 2/
1967~ mmmmcmmmm e e me e : 40,392 : 1,306 : 1,0k2 : 2/

1/ Production quantity data compiled from U.S. Department of Agri-
culture statistics concerning green peas for canning; such data were
converted to a canned-weight basis by multiplying by 1.38. Data on
canned peas produced from dried peas are not available but such pro-
duction is insignificant compared with the output of canned fresh peas.

2/ Not available.

Source: Compiled from official statistics of the U.S. Department of
Commerce, except as noted. . .

Note.--Ratio of imports to consumption averaged 0.6 percent during

1963-6T7.
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Table: 3.--Peas for fresh market and freezing: ;/ U.S. production, imports for
consumption, exports of domestic merchandise, and apparent consumption,

1963-67

(Quantity in thousands of pounds; value in thousands of dollars)

Production : : : : Ratio

: - —— T : . Apparent @ (percent)
Year ° For . For : " Imports ' Exports 2/ @ consump- @ of imports

. fresh ' freez- ' Total : : tion ! to con-

! market ' ing : ; : : . sumption

Quantity

1963---; 18,300 : 383,760 ; 402,060 ; 5,998 ; 1,067 ; 406,991 ; 1.5
196k4---: 20,300 : 375,000 : 395,300 : 5,54k : 1,988 : 398,856 : 1.4
1965---: 12,000 : 467,480 : 479,480 : 5,810 : 789 : L84,501 : 1.2
1966~~-: 7,000 : 395,700 : 402,700 : 6,339 : 864 : 408,175 : 1.6
1967---: 8,000 : 437,500 : 445,500 : 5,495 : 4,503 : LL6,h92 : 1.2
. : Value
1963-—-; 1,972 : 16,389 , 18,361 : 591 : 162 : 3/ 3/
196b~--: 2,041 : 18,785 : 20,826 : 548 333.: 3/ 3/
1965---: 1,338 : 23,265 : 24,603 : 981 : 97 : 3/ 3/
1966---: 932 : 19,488 : 20,420 : 86k : 122 : 3/ 3/
1967---: 1,058 : 22,983 : 24,0kl ; 9kl : 616 : 3/ 3/

;j Not included are fresh peas for canning which account for about 60 percent of
all fresh peas produced in the United States., Most, if not all, of the imported
and exported fresh peas are for fresh market sales rather than for canning.

gj Includes only Canadian imports from the United States; they are believed to
approximate total. U.S. exports.

3/ Not available.

Source: Production compiled from official statistics of the U.S. Department of
Agriculture; imports compiled from official statistics of the U.S. Department of
Commerce; and exports compiled from official import statistics of Canada, as
noted,
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Table b4.--Peas, fresh, chilled, or frozen: U.S. imports for
consumption, by principal sources, 1963-67

Source ©1963 1964 1965 1966 1967
Quantity (1,000 pounds)
Mexico-mmmmmm e ey 5,298 ; 5,102 ; 4,702 ; 5,767 ; 4,848
Taiwan-————me— e - 139 : 728 127 379
JapAN-=m = e e 185 92 : 6h L1 bt
Dominican Republic-=—=———emeemu: LT 80 : 251 : 18 : 123
Canada~=—=m—=w—mme— e 32 131 : 61 : 369 : 39
All other-————mmemcmm et 6 : - 3 L . 17 : 59
Totale-m==mmm—em—emmmeeee——: 5,908 : 5,544 . 5,810 : 6,339 : 5,495
Value (1,000 dollars)
Mexicommmmmmm e L65 433 . 62 ; 783 , 778
Taiwan-—cm—mmem e - 56 : . 26L : 39 ¢ 127
1 R — Th 34 22 13 : 16
Dominican Republic-e=eemceeeoama: L7 I ho . 1: 13
Cangda—=e=e—mem e : 5 21 : 10 : 26 : 1
All other - ——— 3 - 1: 2.1 6
Total--- - -: 594 . 58 : 981 : 86k : 9Ll

Unit value (cents per pound) 1/

Mexicomemmmmmm e 8.8 : 8.5 : 13.7 : 13.6 : 16.1
TaiWwan--—m——=mme e — e — e -: b0.3: 36.3: 30.6: 33.3
Japan —————— e : 40.0: 36.5: 34.2: 30.8: 34.6
Dominican Republic—=—ce—cacauaa: 9.9 : 5.2 ¢ 16.7 : 5.1 : 10.2
Canada-————~-=—mccmmmememe———e=: 16.6 : 16.2 : 16.2 : 7.1 : 3.6
All other----- e 33.4 - : 43.0: 10.8 : 10.5

Average—-—~———mm o eeeeee 9.9 : 9.9 : 16.9 : 13.6 : "1T7.1

;/ Calculated from the unrounded figures.

Source: Compiled from official statistics

Commerce.

of the U.S. Department of
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TSUS
Commodity item

Peppers, fresh, chilled, or frozen
(but not reduced in size nor
otherwise prepared or preserved)---- 137.10, -.11

Note.-~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

U.S. producers supply most of the domestic consumption of fresh
peppers. Exports, nearly all of which have gone to Canada, have
accounted for L4 percent of annual domestic production in recent years.
Imports, which have come mostly from Mexico since trade with Cuba
ceased in 1962, have been somewhat larger than exports and have sup-
plied about 6 percent of annual domestic consumption.

Description and uses

Peppers are the fruit of highly frost-sensitive annual plants be-
longing to the genus Capsicum. The peppers discussed herein are un-
related to the perennial vine Piper nigrum, the fruit of which is the
black and white pepper of commerce.

Fresh peppers are sold either through fresh-market outlets or to
processors. There are two main kinds of peppers--those with sweet or
mild-flavored flesh and those with hot or pungent-flavored flesh.

While the tariff items discussed in this summary include both kinds of
peppers, the production and trade data presented herein are limited
almost entirely to sweet peppers and specifically to the familiar bell-
shaped green peppers inasmuch as virtually all U.S. imports and exports
consist of this kind of peppers. Such peppers are sold primarily
through fresh-market outlets. The imported fresh peppers are indis-
tinguishable from the domestically grown fresh peppers and they sell
for the same price on the domestic market (varying with the season) if
they are of similar size and quality.

In recent years the domestic production of fresh peppers for proc-
essing has been equal to somewhat more than half of the output of
fresh green peppers. Some of the production of sweet peppers and most
of the production of hot peppers is processed into products such as
pungent sauces, dried peppers, pepper powders, canned peppers, and
pickled peppers. These products are discussed in separate summaries.
(See summaries which include items 141.60, 141.61, 141.75, 141.81,
161.71, 161.80, 161.82, 161.83, 161.84, and 182.46.)

Fresh peppers are used uncooked (maeinly in salads) or cooked
(mainly as stuffed peppers and in casserole dishes).
November 1968
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

TSUS
item Commodity Rate of duty
137.10 Peppers, fresh, chilled, or frozen 2.5¢ per 1b.
(but not reduced in size nor
otherwise prepared or preserved).
137.11 If products of Cubf-me—m—e—=oacoace-a- 2.2¢ per 1b. 1/

}/ Suspended.

For the period since the TSUS became effective on August 31, 1963,
the .rates of duty shown above have not changed. The United States did
not grant any concessions on these items in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. The
rate for item 137.11 is the preferential rate for products of Cuba,
which was suspended on May 2L, 1962. Imports from Cuba have been pro-
hibited since February 7, 1962.

The average ad valorem equivalent of the specific rate of duty,
based on dutiable imports during 1967, was 16.7 percent.

U.S. consumption

Even though the U.S. annual consumption of fresh peppers has been
increasing for many years, it has fluctuated considerably from year to
year largely in response to variations in the supply of domestically
grown fresh peppers. During the period 1963-67 annual consumption
averaged 367 million pounds compared with about 140 million pounds in
‘the years immediately preceding World War II (see table). Factors
which have contributed to the increased consumption of fresh peppers
include an increasing population with more disposable income, effec-
tive publicity regarding the uses of peppers, and more widespread dis-
tribution of fresh peppers throughout the country because of improved
refrigerated truck transportation.

U.S. producers

According to the 1964 United States Census of Agriculture, green
sweet peppers were grown on about 26,000 acres on more than 4,800 farms
in that year--an average of about 5 acres per farm. An estimated 90
percent of those farms produced sweet peppers for the fresh market; the
remainder produced sweet peppers for processing. The majority of pro-
ducers are only partly dependent on peppers for their income; they _
usually produce other crops that require similar growing conditions and

equipment. - November 1968
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U.S. production

The U.S. production of fresh peppers increased from an average of
133 million pounds annually in the late 1930's to an all-time high of
377 million pounds in 1967 (see table). Fresh peppers are grown in
most of the States, but the bulk of the crop is produced in Florida,
California, New Jersey, Texas, North Carolina, and Ohio. These States
accounted for 90 percent of the average annual production of 363. mil-
lion pounds harvested during the years 1963-67. During that period
Florida accounted for 37 percent and California, 22 percent of the
U.S. total.

During the years 1963-67 about one-half of the yearly output of
fresh peppers was harvested during the summer season (July-September);
however, nearly nine-tenths of this output was harvested during the
6-week period, August 16-September 30. Production was quite evenly
distributed throughout the remainder of the year (see tabulation in.
import section).

U.S. exports

U.S. exports of fresh peppers, which were negligible prior to
World War II, increased from 4 million pounds in 1954 to a record
level of 17 million pounds in 1966. ° During the years 1963-67, exports
of fresh peppers, nearly all to Canada, averaged 15 million pounds
annually and took 4 percent of domestic production. Exports were sub-
stantial in all months, but were lowest during the months of August,
September, and October when Canadian production supplies much of that
market.

U.S. imports

Annual U.S. imports of fresh peppers during the years 1963-67
ranged from 15 to 30 million pounds and averaged 21 million pounds--
equal to 6 percent of U.S. consumption. Nearly two-thirds of the im-
ports during the 5 years 1963-67 entered during the winter season and
about one-fifth during the spring season. During those seasons domes-
tic production is smaller and prices are higher than during the sum-
mer and fall seasons when about two-thirds of the domestic crop is
harvested. The following tabulation based on data for the years 1963-
67 indicates the share of annual production and imports available in

November 1968
1:7



136 PEPPERS, FRESH

each season and presents a seasonal index of prices

tic growers:

received by domes-~

Percent of annual--

Price to growers

Season *
. Tmports f Production f (Seasonal Index)
Winter (January-March)------ -: 65 : 16 : 109
Spring (April-June)---=--e-a- : 21 : 20 : 111
Summer (July-September)------ : 3 50 83
Fall (October-December)-=----- : 11 1h ¢ 97
All seasSONS--~ecececccccaaa: 100 : 100 100

. For many years Mexico has been the only important supplier of

U.S. imports of fresh peppers; 93 percent of the U.S. imports origi-

nated in that country in the period 1963-6T7.

Mexican fresh peppers

are marketed mainly in the western and central portions of the United

States during the winter and spring seasons.
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Peppers for fresh market: U.S. production, imports for consumption,
exports of domestic merchandise, and apparent consumption, 1963-67

(Quantity in thousands of pounds; value in thousands of dollars)

Ratio

: Apparent :

f Produc- f : : ‘(percent) of
Year ' tion : Imports : Exports : cog§ump- *imports to
M H ion H s
: : . consumption
Quantity
1963 mmcmmmmmm = i 358,650 : 16,652 : 11,508 : 363,79% : L.6
106k am e mmem e : 350,190 : 1k,750 : 14,611 : 350,329 : k.2
1965 mmmmmmmm e e : 359,010 : 19,075 : 16,105 : 361,980 : 5.3
1066mmmmmmmm cmm : 369,090 : 26,39 : 16,829 : 378,657 : 7.0
1967 mmmmmmmm e : 377,640 : 30,116 : 14,091 : 393,665 : 1.7
: Value
1963 mmmmmmm e . 28,074 : 2,234 : 999 : 1/ : 1/
196h - mm e e : 33,94k ;2,027 ¢ 1,547 ¢ I/ 1/
1965 m e mmm e : 34,385 : 2,120 : 2,008 : I/ v
1066 m— = mmmmmmm : 37,228 : 3,860 : 2,030 : 1/ 1/
1967 ~mmmmmmmmmmm : 38,583 ¢ 4,509 : 1,994 : 1/ 1/

}/'Not available.

Source: Production compiled by taking 90 percent of the official
U.S. Department of Agriculture fresh green sweet pepper statistics
(the remaining 10 percent is estimated to have been sold for process-
ing); import and export data compiled from official statistics of the
U.S. Department of Commerce.
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TSUS
Commodity item
Potatoes, white or Irish:
Fresh, chilled, or frozen (but
not reduced in size nor other-
wise prepared or preserved):
Certified seed-=-~--commmmec e 137.20, -.21
Other than certified seed ‘
(table stock)----mmomcmommamaanx 137.25, -.26, -.28, -.29
Dried, desiccated, or dehydrated:
Other than floUr-=-=-e-meomem e 140.50
FLOUr=mm=m e o m e m e e e e e e 1Lko.70

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

The potato is by far the most important vegetable crop grown in
the United States, accounting for more than one-fourth of the value of
all domestically produced fresh vegetables.

Domestic production supplies nearly all of the fresh and dehydra-

ted potatoes consumed in the United States as well as significant
quantities for export.

Description and uses

White or Irish potatoes are the tubers of certain perennial
plants grown as annuals. As used herein, the term "table stock" re-
fers to that portion of the potato crop that is generally used for
human and animal food (items 137.25-29). The term "seed potatoes"
refers to selected grade potatoes used mainly for planting. Unless
imported seed potatoes are certified, they are dutiable as table stock
potatoes. In order to enter the United States as certified seed pota-
toes {(items 137.20-21), such potatoes must be "certified by a respon-
sible officer or agency of a foreign government in accordance with
official rules and regulations to have been grown and approved espe-
cially for use as seed," and must be "in containers marked with the
foreign government's official certified seed potato tags.'" Domesti-
cally grown certified seed potatoes must meet similar standards.

Dried, desiccated, or dehydrated potatoes (item 140.50) are re-
ferred to as "dehydrated potatoes" in this summary; they include such
products as granules and flakes (for mashed potatoes), slices (for
scalloped potatoes), and strips (for shoestring potatoes or french
fried potatoes). Potato flour (item 140.70), which consists chiefly
of starch, is prepared from cooked potatoes compressed and dried into
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thin flakes, which are ground and sieved to yield a flour. Potato
flour, which compares favorably with wheat flour in food value except
that it is somewhat lower in protein, is used mainly by bakers and
other food manufacturers.

The imported products covered by this summary are generally com-
parable to the domestic products and compete directly with them.

Fresh, chilled, or frozen potatoes which have been reduced in
size but not otherwise prepared or preserved (item 138.00); potato
chips; canned potatoes; certain other potato products such as frozen
french fried potatoes and frozen potato patties (item 141.81); and
sweet potatoes (item 137.85) are discussed in separate summaries.

U.S. tariff treatment and other import requirements

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

fU.S. concessions granted
‘in 1964-67 trade confer-

: : Rate
. R ‘. ence (Kennedy Round)
TSUS Commodity : prior to :
ttem : : Jan 1, First stage, Final stage
: 1968 rs g€, &e>

effective = effective
Jan. 1, 1968°Jan. 1,1972

:Potatoes, white or Irish:

Seed, certified by a re-
sponsible officer or
agency of a foreign

- govermnment in accord-
ance with official
rules and regulations
to have been grown and :
approved especially :
for use as seed, in :
containers marked with :
the foreign govern- :
ment's official certi- :
fied seed potato tags: :

For not, over 114,000,000 : 37.5¢

&
&

137.20;
- pounds entered during per
: the 12-month period 100 1bs.
: beginning September
: 15 in any year. : :
137.21:  Other--mmm—mmmme-meomooom: 75¢ per @ 1/t 1f
: ¢ 100 1bs.: :

See footnotes at end of table.
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iU.S. concessions granted
‘in 1964-67 trade confer-

: Rate
TSUS : Commodit . prior to :  °RCe (Kennedy Round)
item ¢ y Jan. 1,

. effective | effective

1968 fFirst stage,fFinal stage,
: Jan. 1, 1968 Jan. 1,1972

:Potatoes, white or Irish--

Continued:
Other than such certified : :
: seed (table stock): : : :
37.25: For not over 45,000,000 : 37.5¢ . 1/ : 1/
: pounds and such : per : .o :
additional quantity : 100 lbs.: :
as may be allowed : : :

pursuant to headnote :
2 of this part, en-
tered during the 12-

month period begin- : :

ning September 15 : : :

: in any year. : : :
137.26: If products of Cuba : 30¢ per 1/ : 1/

: and entered during : 100 : :

the period from De- : 1bs. 2/ : :

: cember 1 in any : : :

: year to the last : :

: day of the follow- : :

: ing February, both s :

: dates inclusive. : : , :
137.28:  Other-----memc-camceeea-- : T5¢ per : 1/ : 1/

: : 100 1bs.: :
137.29: If products of Cuba : 30¢ per : 1/ 1/

and entered during s+ 100
the period from De- : 1bs. 2/

cember 1 in any H
year to the last : :
day of the follow- : : s
ing February, both : : :
dates inclusive. : : :
Dried, desiccated, or : :
: dehydrated: : : :
140.50: Other than flour--------- : 2.75¢ : 2.4¢ per : 1.3¢ per
: : per 1lb. : 1b. ¢ 1b.
140.70: FloUur---===~commemne e : 2.5¢ : 2.2¢ per : 1.2¢ per
: ¢ per 1lb. : 1b. :  1lb.

l/'Rate of duty not affected by the trade conference.

2/ Suspended. November 1968
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The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotations under the General Agreement on Tariffs and Trade (GATT).
Only the first and final (fifth) stages of the annual rate modifica-
tions are shown above (see the TSUSA-1968 for the intermediate stages).
During the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rates shown above did not change.

The rates of duty for the articles under items 137.21 and 137.28
are those provided for in paragraph 771 of the Tariff Act of 1930, as
originally enacted. These rates were bound against increase as a
result of a concession, effective January 1, 1948, under the GATT,

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
137.20-~a=mmmmmmemmes 1k.2
A 26.4
137.25~memmmmmmemmm e 15.6
137.28-mmcmmmm e 28.6
140,50~ e mmm e mmmmee e 15.8
140.70=ammmmmmmm e 17.2

Pursuant to a 1936 trade agreement with Canada, annual tariff
quotas were made part of the customs treatment for imports of certi-
fied seed potatoes. A later trade agreement under the GATT became
effective January 1, 1948; it increased the quota on certified seed-
potato imports, dutiable at 37.5 cents per hundred pounds (presently
item 137.20), from 90 million to 150 million pounds during each quota
year, beginning on September 15. This concession was renegotiabed, re-
ducing the quota to 114 million pounds, effective September 15, 1957.

In a 1939 trade agreement with Canada, annual tariff quotas also
were placed on imports of table stock potatoes. Under the GATT,
effective January 1, 1948, the period during which the first 60 mil-
lion pounds of such potatoes could be imported at the 37.5-cents-per-
hundred-pounds reduced rate (presently item 137.25) in any quota year
was extended from the original March l-November 30 period to include
the entire year. This concession was renegotiated, effective Septem-
ber 15, 1957, reducing the quota on imports, dutiable at 37.5 cents per
hundred pounds, from 60 million to 36 million pounds. Also established
was a quota on imports over 36 million pounds but less than 60 million
pounds, dutiable at 60 cents per hundred pounds. On August 31, 1963,
when the TSUS became effective, the latter quota was eliminated and
the 36-million-pound quota increased to 45 million pounds. Whenever
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the U.S. Department of Agriculture estimates (as of September 1) that
the potato crop (including seed potatoes) will be less than 21 billion
pounds, the quota is increased by the quantity the estimate falls
short of 21 billion pounds.

Tmports of fresh potatoes must meet plant quarantine regulations
of the U.S. Department of Agriculture as well as the standards in
effect under domestic marketing orders, as administered by the Depart-
ment of Agriculture. These requirements have not restricted the total
volume of imports.

U.S. consumption and production

Nearly all of the domestic consumption of potatoes (all uses) is
supplied by U.S. production, which has increased moderately during the
past several decades. While the total quantity of table stock pota--
toes consumed has increased, the average annual per capita consumption
of such potatoes has declined from 132 pounds (fresh weight basis)
during the 1930's to 111 pounds in 1963-67. The decline has been
almost entirely in the use of fresh potatoes. Since 1952 the decline
in fresh potato consumption has been offset by an increased per capita
consumption of processed potatoes. Potato chips, starch, and flour
were the only important potato products prior to the early 1950's, ex-
cept for an expanded output of dehydrated potatoes during and immedi-
ately following World War II. Beginning in the early 1950's, many
consumers developed a definite preference for processed potatoes in
easy-to-prepare forms and consumption increased substantially. Most
forms of such processed potatoes shared in this increase, but by far
the largest increases were recorded for frozen and dehydrated potatoes.
In 1967 the consumption of frozen and dehydrated potatoes, both of
which were insignificant in the early 1950's, accounted for 38 and 18
percent, respectively, of the processed potatoes consumed. '

Annual U.S. production of potatoes (all uses) during the crop
years (beginning September 15) 1962-66 averaged nearly 28 billion
pounds compared with less than 24 billion pounds during the 1950's.
-In recent years about 50 percent of the output has been sold through
fresh-market outlets, 35 percent to processors, 8 percent has been
used for seed, and the remainder has gone for miscellaneous uses such
as livestock feed. Annual production of table stock potatoes (items
137.25 and 137.28) increased from an average of about 21 billion
pounds during the 1950's to nearly 24 billion pounds during the crop
years 1962-66 (table 1).

Whereas a gradual reduction in the acreage planted to potatoes
has resulted in reduced use of seed potatoes, that portion of the crop
planted with certified seed potatoes has gradually increased. The
annual domestic production of certified seed potatoes (items :137.20
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and 137.21) averaged nearly 4 billion pounds (table 2) during the crop
years 1962-66--somewhat higher than during the 1950's. However, the
total quantity of seed potatoes (including both certified and noncertia
fied) actually used for planting purposes in recent years has averaged
. only about 2 billion pounds annually--the balance has been diverted to
table stock uses.

The use of dehydrated potatoes (item 140.50) was unimportant prior
to World War II. In order to meet military and lend-lease requirements,
production increased significantly during the war, and averaged about
120 million pounds annually during those years. Following the war,
production declined sharply because of the lack of consumer acceptance
of the dehydrated potato products then available. In the early 1950's,
improved dehydrated potato products became available and consumption
‘began to increase. During the years 1963-67 annual domestic produc-
tion of dehydrated potatoes, which supplied nearly all domestic con-
sumption of such potatoes, ranged from 124 million pounds to 270 mil-
lion pounds and averaged 188 million pounds (table 3).

To avoid disclosure of operations of individual concerns, produc-
tion data on potato flour (item 140.70) are not available. However,
domestic production of such flour is probably equal to less than 5 per-
cent of the production of dehydrated potatoes.

' Marketing orders for fresh potatoes are currently (1968) operative
in six important potato-producing areas. The orders, which authorize
standards in grade, size, quality, and maturity, are designed primarily
to encourage more orderly marketing of better quality potatoes, and to
increase prices to growers. During most recent years the U.S. Depart-
ment of Agriculture has operated potato diversion programs--largely in
areas operating under marketing orders. Under the diversion programs,
. supplementary payments are made to growers for U.S. No. 2 or better
quality potatoes diverted to flour, starch, or livestock feed. No
price-support program for potatoes has been.in operation since 1950.
- The average price received by farmers for their potato crop in the
years since 1950 has fluctuated widely, from $l 31 per hundredweight
in 1953 and 1958 to $3.50 in 196.L.

Domestic producers

In 1964 potatoes were harvested from 1.2 million acres on 310,000
farms; . however, 6,500 of these farms accounted fro 81 percent of the
production. The production and sale of potatoes was the major business
of most large-scale producers, The principal producing States in 1967
vere Idaho, Maine, California, Washington, and New York. The number of
certified seed-potato producers is not reported; however, seed potatoes
were certified on 216,154 acres in 1967.
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In 1968, 20 plants produced dehydrated potatoes and potato flour.
Potato flour was manufactured by only 3 plants, 2 of which also pro-
duced other dehydrated potato products. Most of these plants were
located in important potato-growing areas and processed potatoes was
their major product.

Egports

The United States is usually a net exporter of table stock pota-
toes (items 137.25 and 137.28). During the 195C0's annual exports,
which averaged about 360 million pounds, showed no discernible upward
or downward trend; however, in the crop years 1962-66 they averaged
only 247 million pounds. About three-fourths of the exports have gone
to Canada in recent years, mostly during the spring and early summer
months.

Exports of certified seed potatoes (items 137.20 and 137.21),
vwvhich are included with exports of all fresh potatoes, are believed to
have been only a small part of the total exports of fresh potatoes.
Canadian data indicate that U.S. exports of seed potatoes (mostly
certified) to that country (the major export market) during 1962-66
ranged from 1.8 to 13.5 million pounds and averaged 8.2 million pounds

annually.

U.S. exports of dehydrated potatoes (item 140.50) were not separa-
tely reported prior to 1965. Since that time, such exports totaled
9.3 million pounds in 1965, 13.8 million pounds in 1966, and 16.8 mil-
lion pounds in 1967 (table 3). About two-thirds of these exports con-
sisted of flakes and granules and the remainder consisted of large
pieces of dehydrated potato such as slices and strips. Sweden, which
received about 50 percent of the exports, was by far the most impor-
tant market. Exports of potato flour (140.70) are not separately re-
ported but are believed to be negligible.

Lgports

Chiefly because of large domestic supplies, U.S. annual imports
of fresh potatoes have been significantly lower since the late 1950's
than at any other time since the end of World War IXI. During the crop
years 1962-66 annual imports of table stock potatoes (items 137.25 and
137.28) ranged from 31 million pounds to 202 million pounds and aver-
aged 93 million pounds (table 1)--only about one~third as much as the
264-million-pound average recorded during the 13 high-import years
(1945-57) following the Second Worid War. Similarly, the 1962-66
annual imports of certified seed potatoes (items 137.20 and 137.21)
ranged from 59 million pounds to 148 million pounds and averaged 102
million pounds--about two-thirds as much as the 164-million-pound
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average recorded during the earlier high-import period. In the crop
years 1962-66 imports accounted for 0.l percent and 2.8 percent, re-
spectively, of the total quantity of table stock and certified seed
potatoes consumed. However, in some areas in New England and on the
east coast imports of certified seed potatoes accounted for a much
larger share of local consumption.

Only in the 1962 and 1965 crop years during the period 1962-66
did all table-stock potato imports enter within the 4S-million-pound
quota at the 37.5-cents-per-hundred pound rate of duty (item 137.25)
(table 1). In the other years substantial quantities (e.g., 157 mil-
lion pounds in 196L4) entered in excess of the quota quantities which
were dutiable at the 75-cents-per-hundred-pound rate of duty (item
137.28). During 1962-66 all imports of certified seed potatoes
entered within the 1lik-million-pound annual quota at the 37.5-cents-
per-hundred-pound rate of duty (item 137.20) except in the 1964 and
1966 crop years when substantial quantities (about 32 million pounds
-in 1964 and about 34 million pounds in 1966) in excess of the quota
entered at the 75-cents-per-hundred-pound rate of duty (item 137.21).
Virtually all imports of table stock and certified seed potatoes have
entered from Canada in recent years.

Imports of dehydrated potatoes (item 140.50) were negligible or
nil prior to the 1960's and averaged only 0.5 million pounds annually
in 1963-67 (table 3). The Netherlands and Canada are by far the most
important suppliers.

Annual imports of potato flour (item 140.70), which are normally

sporadic, ranged from 23,000 to 805,000 pounds in 1963-67 (table k).
Canada and the Netherlands were the only important suppliers,

Foreign production and trade

Available production data for 27 of the world's most important
fresh potato producing countries indicates that the fresh potato out-
put of these countries has averaged more than 500 billion pounds annu-
ally in recent years. The most important of the countries were the
U.S.5.R. with about 31 percent of the total output, Poland with about
18 percent, West Germany with 10 percent, France with about 6 percent,
and East Germany and the.United States with about 5 percent each.

International trade in fresh potatoes is limited because of the
commodity's low value and bulkiness. Therefore, most of the world
production is consumed in the countries where grown. What quantities
are exported usually go to neighboring countries. Canada is the only
supplier of U.S. imports of fresh potatoes in most years. In recent .
years the Canadian production of certified seed potatoes has been
equal to about 25 percent of that produced in the United States, and
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the Canadian output of table stock potatoes has been equal to aboﬁt
20 percent of the U.S. output.

Data are not available on the world production and trade of de-
hydrated potatoes and potato flour but fragmentary information indi-
cates that a number of European and several Asian countries have in
recent years either become producers of dehydrated potato products or
have added significantly to their already existing potato dehydrating
capacity. World trade in dehydrated potato products is likely to in-

crease because they are less perishable and more economical to ship
than fresh potatoes.

November 1968
1:7



148 POTATOES, WHITE OR IRISH

Table l.--Potatoes, fresh, other than certified seed: U.S. production,

imports for consumption, exports of domestic merchandise, and appar
ent consumption, crop years 1962-66

(Quantity in millions of pounds; value in thousands of dollars)

s t 3 $ Ratio
Year Apparent
! Produc- Im- -t Ex- $ :(percent) of
beginning _ ¢ consump-
Sept. 15-- } Uon I/ ¢ Borte 2/ berts B/ Y 4 T ™ o sumptten
: " Quantity
2 3 : 3 3
1962--—~—u- t 23,054 31 : 3523 22,733 .1
75 — 1 22,671 1 75 1 153 ¢+ 22,593 s -3
/< I ———— : 21,280 3 201 16l : 21,318 : .9
/o] T — : 25,9h7 H 32 313 : 25,666 3 o1
1966-mmmmmmm t 26,574 s 128 : 5L+ 26,448 .5
f Value
t : 1 1 :
1962-~mm =~ s 433,091 : 625 8,381 : L/ : L/
1963-~~=~~-~3 53,105 : 1,412 5,940 3 L/ H L/
196l —mm e t 911,979 1 7,221 ¢ 6,928 L/ . L/
1965-===~——-: 630,489 1 1,008 8,484 L/ 1 L/
1966--------1 624,528 : 3,276 : W6 E/ s 5/
: : t 3 1

}/ Value of production includes the value of certified seed potato
production which is not separately reported.

g/ Data shown is for years beginning September 1. This difference
in beginning date is insignificant. Only in the 1962 and 1965 crop
years were all imports entered within the 45 million pound quota at
the 37.5-cents-per-pound rate of duty (item 137.25). 1In the other
years substantial quantities were entered in excess of the quota at
the 75<cents-per-hundred-pound rate of duty (item 137. 28)

%/ Includes exports of certified seed potatoes.

_/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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Table 2.--Certified seed potntoes: U.S. production and imports for
consumption, crop years 1962-66

1 t t Ratio
beéiiiing t  Pro- / : Inports 2/ 1 of imports
duction 1 to
Sept. 15-- : = : Quantity : FS;%&%“ : produc tion
: Million Million t 1,000 :
1 pounds 3 pounds t dollars t+ Percent
! 2 : :
1962 mmmmmm e t 3,733 & 59t 1,182 L.
1963~ mmmmmme e 3 3,838 1 80 2,139 1 2,
196lm m e e s 3,528 1 146 : 3,967 1 L.
1965~—mmcm e : 3/ 3,650 : 79 1 2,022 3 2.
Y] — t 3/ 3,650 1 148 1 L,316 : L.
: 1 S e

}/ The data shown is for the calendar year; however, most of the
production is harvested from Sept. 15 to the end of the year. i

g/ All imports entered within the llh-million-pound annual quota at
the 37.5-cents-per-hundred-pound rate of duty (item 137.20) except in
1964 and 1966 crop years when substantial quantities in excess of the
quota entered at the 75 cents-per-hundred-pound rate of duty (item
137.21). Because only quantity data are available for imports on a
year beginning Sept. 15 basis, the data shown is for years beginning
Sept. 1. This difference in beginning date is insignificant inasmuch
as imports during September of the years indicated were negligible or
nil.

;/ Estimated. The U.S. Department of Agriculture discontinued re-
porting certified seed potato production after the 1964 crop year.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture except as noted; imports compiled from .
official statistics of the U.S. Department of Commerce.

Note.--Value of production is not available. Exports are not sepa-
rately reported but are believed to be small. Canada is the major ex-
port market. In the years 1962-66 Canadian calendar-year imports of
U.S. seed potatoes ranged from 1.8 million pounds in 1965 to 13.5
million pounds in 1962 and averaged 8.2 million pounds; however, these
U.8. exports included both certified and noncertified seed potatoes.
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Table 3.--Dehydrated potatoes: U.S. production, imports for consump-
tion, and apparent consumption, 1963-67

(Quantity in thousands of pounds; value in thousands of dollars)
s 3 Ratio

Pro- ; Apparent , (n,orcent) of

3 3
Year : duction l/ . TImports . Exports . con- | imports to

g : : : sumption tconsumption

f Quantity

: s : 3 t
1963~ mmmmmmm v 12h,382s 397 2/ o+ 3/ i 3/
(R — s 132,781 s 199: 23/ 3/ 3/
1965 =mmmm e : 144,733 ¢+ 1,681 : 97278 : 137,136 : 1.2
1966 =mmmmmm s 270,724 3 299 1 13,807 : 256,716 : .1
1967 —mmmmmmeme : 265,467 : 142 ¢« 16,797 + 2L8,812 .1

f Value

3 : H H H
1963-mmmmmmam: 3/ 6L: 3/ 3 3
L TE— S VA 3L: 3 s+ 3 3
1965-m=~mmmm=z - 3/ 3 b18 2,292 3/ : 3/
1966 mmmmm e : 3 : W 2,943+ 3/ 3 3/
1967~ mmmim e : 3/ 3 25+ 3,591+ 3/ 3/

H 3 ] :

3

l/ Annual estimates based on U.S. Department of Agriculture estimates
of the portion of the previous year's fresh crop that was dehydrated.
The bulk of the crop destined for dehydration is processed in the year
following the year in which it is grown. U.S. Department of Agriculture
data were converted to a dehydrated basis at the rate of 13.L pounds of
dehydrated product for each 100 pounds of fresh potatoes.

2/ Not separately reported prior to January 1, 1965.

3/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture as noted; imports and exports compiled from
official statistics of the U.S. Department of Commerce.
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Table L.--Potato flour: U.S. imports for consumption, 1963-67

Year : Quantity ' Value ! Unit value 1/
3 1,000 : 1,000
t pounds ¢ dollars ¢+ Cents per pound
: : ?
1963 —mmmmmm e e e t 87 bz 4.8
196k~ ~mmmm e : 23 : Lo 16.2
1965 mmm e e e H 805 130 : 16,2
1966-mmmmmmmm e : 391 3 7L 3 18.0
1967 —m=m e e H 166 3 2L 1 14.5

}/ Calculated from the unrounded data.

Sourcet Compiled from official statistics of the U.S. De@artment of
Commerce.
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TsUs
Commodity item
Vegetables, fresh, chilled, or frozen (but
not reduced in size nor otherwise pre-
pared or preserved):
Radishese—mmm oo oo 137.40
Turnips or rutabagas—-—-—-———- —————————— 137.66

Note:——For the statutory descriptio see the Tariff Schedules of
the United States Annotated (TSUS -1928).

U.S. trade position

Imports of radishes are negligible and exports account for only
about 2 percent of production. Imports supply more than one-third of
the declining U.S. human consumption of turnips and rutabagas; exports
are negligible.

Description and uses

The radish is the fleshy, crisp root of the radish plant. Radish-
es are usually eaten raw as appetizers or in salads.

The turnip and the rutabaga are closely related root crops which
are similar in appearance. Rutabagas are usually larger and have a
denser, more globular-shaped, fleshy root. The rutabaga is known as
a Swede or a table turnip in some parts of the world. Turnips and
rutabagas when used for human food purposes are consumed in the cooked
state alone or in combination with other vegetables or meats. Substan-
tial quantities are also fed fresh to livestock on the farms where
grown.

This summary includes radishes, turnips, and rutabagas, whether
fresh, chilled, or frozen but not reduced in size. These "fresh,
chilled, or frozen" vegetables are referred to as "fresh" in this sum-
mary, however, most are actually marketed in a chilled (refrigerated
but not frozen) condition. In the whole form they are not commerci-
ally preserved by freezing. If reduced in size but not otherwise pre-
pared or preserved, they are included under item 138.00, which is
discussed in another summary. Small quantities of radishes, turnips,
and rutabagas are canned and are provided for under item 141.81, which
is included in another summary.

The imported radishes, turnips, and rutabagas covered by this sum-

mary are of kinds like those produced domestically.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

i U.S. concessions granted
" in 196L-6T trade confer-

TEUS z . : pr?zieto ; ence (Kennedy Round)
item Commodity : Jan, 1, .. H
1968 "First sFage,_ Final s?age,
. effective ' effective
"Jan. 1, 1968° Jan. 1, 1972
: Vegetables, fresh,
chilled, or frozen
(but not reduced in
size nor otherwise
prepared or pre-
: served): : : :
137.40: Radishes-=w-m——mmeemmem : 12.5% ad : 11% ad val.: 6% ad val.
: :  wval. : :
137.66: Turnips or rutabagas---: 5¢ per : U¢ per 100 : Free

10Q lbs.: 1bs.

The asbove tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted.by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown (see the TSUSA-1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalent of the specific rate of duty in

effect on December 31, 1967 on turnips and rutabagas (item 137.66),
based on dutiable imports in 1967, was 1.9 percent.

U.S. consumption, production, and trade

Radishes.~-Consumption of radishes has remained fairly stable in
recent years averaging 317 million pounds annually in 1963-67. Annual
domestic production, which supplies nearly all of the radishes con-
sumed domestically, averaged 320 million pounds in the period 1963-67.
Radishes are produced principally during cool weather--in the South
during the winter months and in the North in the spring and fall months.
About one-~half of the domestic output of radishes is produced in Florida
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and the remainder in other widely scattered areas of the country. The
1964 United States Census of Agriculture indicated that radishes were.
harvested from about 30,000 acres on nearly 1,500 farms in that year.
Radishes are usually one of several important income producing vege-
table crops grown by théir producers.

It is estimated that U.S. exports of radishes, which go mainly to
Canada, have averaged about 6 million pounds annually in recent years
or about 2 percent of production.

Despite duty reductions in 1948 and 1951, annual imports of.
radishes were less than 40,000 pounds for many years prior to 1960. 1In
that year, however, they totaled 4.0 million pounds. Imports reached a
record high of 6.6 million pounds in 1963 and amounted to 6.2 million
pounds in 1964 (table 1). No imports entered in 1965 and only small
quantities in 1966 and 1967. : -

The increased imports of radishes in the early 1960's are believed
to have been largely in response to high U.S. prices, which resulted
from a scarcity of and the increased cost of hand labor. With the in-
creased use of radish harvesting machines, whic¢h have substantially
reduced harvesting costs, U.S. market prices were not high enough in
1965-6T to attract significant quantities of imports.

The share of annual domestic radish consumption supplied by im-
ports ranged from none to 2 percent during 1963-67. Canada supplied
virtually all imports except in 1967 when Mexico was the most important
supplier of the small quantity imported.

Turnips and rutabagas.--The U.S. consumption of turnips and ruta-
bagas, for both human consumption and livestock feed, has undergone a
long-run decline. The decline in human usage has followed the general
dietary trend away from starchy foods. The usage of turnips and ruta-
bagas for livestock feeding has declined because of the introduction of
scientific feeding programs for which these vegetables are not well
suited. In the period 1963-67, the estimated annual consumption of
these vegetables by humans averaged 231 million pounds of which nearly
two-thirds was produced domestically (table 2). By comparison consump-
tion by humans in the years immediately preceding World War II is esti-
mated to have ranged from 265 million pounds to 315 million pounds annu
ally. In addition to the quantity consumed by humans, a considerable
unreported quantity was consumed by livestock on the farms where grown,

Turnip production occurs throughout the Southern and Middle por-
tions of the United States, while rutabaga production takes place
chiefly in Minnesota, Wisconsin, and Washington. According the the
1964 United States Census of Agriculture, turnips were harvested on
17,981 acres on 5,030 farms and rutabagas on 1,495 acres on 266 farms
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in that year. Turnips and rutabagas furnish only a small portion of
the income of most farmers who grow them.

The long-term trend in the production of turnips and rutabagas
has been downward. Such production for human use during the years
1963-67 is estimated to have averaged about 147 million pounds annu-
ally, compared with about 175 million pounds annually in the late
1930's. 1In recent years turnips are believed to have comprised about
three-fourths of the combined annual output of turnips and rutabagas
for human use. No data are available on the production of turnips and
rutabagas used for livestock feed on the farms where grown.

U.S. exports of fresh turnips and rutabagas to Canada, the only
important U.S. export market for these commodities, are estimated to
have averaged about 1 million pounds annually during 1963-67. Virtu-
ally all of these exports, which were equal to less than 1 percent of
the domestic output of these vegetables, consisted of turnips.

Imports of fresh turnips and rutabagas, virtually all of which
consist of Canadian rutabagas, averaged 85 million pounds during
1963-67 (table 2) compared with 114 million pounds during the 1950's.
The share of total domestic consumption for human use supplied by im-
ports ranged from 34 to 39 percent annually during 1963-67. The
irregular decline in imports, which has occurred even though the duty
on such imports was reduced on June 30, 1958, reflects the decreased
domestic demand for these vegetables.

Imports of Canadian rutabagas enter mainly during the months of
August-April and are largely marketed in the Northeastern and Eastern
United States. The bulk of the domestic output of rutabagas is also
marketed during August-April, but mainly in Midwestern and Pacific
Coast markets which are closer to the domestic producing areas.
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Table 1.--Radishes, fresh, chilled, or frozen: U.S. production, im-~

i @O

ports for consumption, exports, and apparent consumption, 1963-67
: ) Imports Apparent . Ratio of
Y * Produc- ° Ex-~ : Apparent imports
ear Do : : : ; consump- :
" tion 1/ tity . Val . ports 2/ tio * to con-
: : Quan ; Yy : alue : : n sumption
1,000 1,000 : 1,000 : 1,000 1,000
pounds : pounds :dollars pounds pounds : Percent
1963---—- : 329,000 : 6,614 119 7,000 : 329,000 : 2.
196ka—eae: 337,000 6,21k 110 : 5,000 : 338,000 : 1.
1965~~=w- : 328,000 : - - 6,000 : 322,000 :
1966-~mu- 308,000 : 96 : 6 : 5,000 : 303,000 : 3/
1967w—=w= 300,000 : 501 : 27 5,000 : .2

295,000 :

1/ Production estimated, based on fresh-vegetable shipments and un-

loads in major U.S.

cities.

2/ Exports estimated, based on fresh-vegetable unloads of U.S. prod-
uct in 5 major cities in Canada. '
3/ Less than 0.05 percent.

Source:

Commerce, except as noted.

Compiled from official statistics of the U.S. Department of

Note.-~Statistics on the value of production, exports, and apparent
consumption are not available.
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Table 2.-~-Turnips and rutabagas, fresh, chilled, or frozen: U.S. pro-
duction, imports for consumption, exports, and apparent consumption,

1963-67

. ) Imports . A t . Ratio of
* Produc- ° ' Ex- © Apparent i imports
Year tion 1/ ° : : / ! consump-
: =/ . Quantity : Value . POTEs 2/, i . to con-
) : : . . sumption
1,000 . 1,000 . 1,000 . 1,000 . 1,000 . -
pounds . pounds . dollars . pounds : pounds : Percent
1963----%.161,000 . 82,218 . 1,683 . 1,000 ; 242,000 . 34.0
1964~--~. 155,000 . 99,668 . 2,059 . 1,000 . 254,000 . 39.2
1965--~--: 139,000 ; 85,816 . 2,019 . 1,000 . 224,000 ; 38.3
1966----, 141,000 . 79,727 . 1,779 1,000 . 220,000 . 36.2
-1967----. 138,000 . 79,500 . 2,053 ¢ 1,000 . 216,000 . 36.8

1/ Includes only the estimated U.S. production for human consumption.
These estimates are based on fresh-~vegetable shipments and unloads in
major U.S. cities plus estimated exports. 1In addition to the produc-
tion for human use, an unknown quantity is used for animal feed on the
farms where grown.

2/ Exports estimated, based on fresh-vegetable unloads of U.S. prod-
uct in 5 major cities in Canada. i

Source: Compiled from official statistics of the U.S. Department of
Commerce, except as noted.

Note.-~Statistics on the value of production, exports, and apparent
consumption are not available,
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TSUS
Commodity item
Squash,'fnesh, chilled, or frozen
(but not reduced in size nor other-
wise prepared or preserved)-——————— 137.50, -.51

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic production supplies all of the winter squash and nearly
all of the summer squash consumed in the United States. Imports,
which have increased appreciably in recent years, probably supplied
about 5 percent of the domestic consumption of summer squash.in 1965,

Description and uses

Squash are the fruit of certain frost-sensitive annual plants.
The fruit, when used for human food purposes, is served as a vegetable,
usually after baking, steaming, or boiling; it is also fed to live-
stock, especially in certain areas of Europe. Two basic types of
squash are marketed--summer squash and winter squash. Summer squash
(also known as soft squash), which are harvested in an immature state,
are consumed soon after harvest because they do not store well. Winter
squash (or hard squash), have hard outer shells and when fully mature,
are often stored for many months. Originally summer squash were mar-
keted mostly during the summer months and winter squash mostly during
" the winter months. For many years, however, summer squash have been
marketed throughout the year while most varieties of winter squash have
been marketed in the period August-March. A few small-sized varieties
of winter type squash are available during most of the year.

Most summer squash are marketed in the fresh or chilled form, but
some are canned or frozen. Much of the winter squash is also sold in
a fresh or chilled form, but a significant share ‘is canned or frozen
and some is fed to livestock. The only products discussed in this
summary, however, are fresh, chilled, or frozen squash which have not
been reduced in size nor otherwise prepared or preserved. The more
important of the prepared or preserved forms of squash, e.g., frozen
pieces of squash and canned squash, are provided for under items
138.00 and 141.81 and are discussed in separate summaries.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general -
headnote 3 in the TSUSA-1968) are as follows:

TSUS

item Commodity Rate of duty
137.50 Squash, fresh, chilled, or frozen--——-————ee- 1.1¢ per 1b.
137.51 If product of Cub@ew=———=—m——cmme— e .8¢ per 1b. 1/

1/ Suspended.

For the period since the TSUS became effective on August 31, 1963,
the. rates of duty shown above have not changed. The United States did
not grant a concession on this item under the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. The
rate of duty for item 137.51 is the preferential rate for products of
Cuba, which was suspended on May 2k, 1962. Imports from Cuba have
been prohibited since February 7, 1962. The average ad valorem equiv-
alent of the current rate of duty in effect on December 31, 1967,
based on dutiable imports during 1967, was 11.1 percent.

U.S. consumption, production, and trade

Statistics on U.S. squash production, which supplies all of the
winter squash and nearly all of the summer squash consumed in the
United States, are not available. It is probable that annual output
has grown in recent years. Estimated sales for 1965 were 450 million
pounds to the "fresh" market and 60 million pounds to processing con-
cerns. The 196k United States Census of Agriculture indicated that
squash were harvested from 42,387 acres on 12,872 farms in that year.

Florida and California are the leading States in which summer-
type squash are produced. In recent years, the Florida crop has aver-
aged between 50 million and 60 million pounds annually. The size of
the California crop is not reported but data on rail and truck unload-
ings in major markets indicate that it may exceed the Florida crop.

All of the Florida crop and a considerable portion of the California
crop are harvested during the period October-May. During the remainder

of the year, moderate quantities are produced in a number of other
States.

Winter squash are produced principally in the Northern States.

The production of such squash probably accounts for somewhat more than
half of the domestic output of squash.
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All imports of squash are believed to consist of summer squash.
Most imports enter during the months of December-July when the bulk
of the Florida and California crops is marketed: Even though the
duties on squash were reduced to 1.1 cents per pound from 1.5 cents
per pound on January 1, 1948, annual imports remained negligible until
1957. Since then annual imports have increased, but they remain small
compared with domestic production. Annual imports during 1963-67 rose
from 2.7 million pounds in 1963 to 12.0 million pounds in 1967 and
averaged 5.8 million pounds, compared to 1.0 million pounds during the
late 1950's. Imports in 1967 probably supplied about 5 percent of the
domestic consumption of summer squash. More than 86 percent of the
imports during 1963-67 came from Mexico. The Bahamas was the only
other important supplier. Data on exports are not available, but such
exports are believed to be small and to go almost entirely to Canada.
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TSUS
Commodity item
Tomatoes, fresh, chilled, or frozen (but
not reduced in size nor otherwise
prepared or preserved):
If entered March 1-July 14 or Septem-
ber 1-November Il—e—emeemaomo 137.60, -.61
If entered July 15-August 3lec—mme———————ee 137.62
If entered November 15-last day of
following February--——=se-eemcae—— 137.63, -.6k

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S5. trade position

In 1967 tomatoes were the third most important of the vegetébles
grown in the United States, in terms of value, for fresh use; they were
exceeded only by potatoes and lettuce.

In recent years domestic production, 5 percent of which was ex~
ported (mostly to Canada), has supplied more than 85 percent of U.S.
consumption. The bulk of imports, nearly all of which comes from
Mexico, enter during December-May when U.S. output is small.

Description and uses

Tomatoes are the edible fruit of certain frost sensitive plants.
Fresh tomatoes are used principally in salads, but are also used to
make many baked, stewed, and fried dishes. As used in this summary,
the term "fresh tomatoes" includes "fresh, chilled, or frozen toma-
toes." The bulk of the U.S. fresh market tomato crop is marketed in a
chilled state. Fresh whole tomatoes are not marketed in a frozen
state. Fresh tomatoes that have been reduced in size, whether fresh,
chilled, or frozen (item 138.00), canned tomatoes (item 141.66), tomato
pulp, paste, sauce, and catsup (item 141.65), and canned tomato soup
(item 182.52) are included in other summaries. Several types and many
varieties of tomatoes are grown for fresh market sale. They range in
color from yellow to deep red and in size from about 3 to 5 inches in
diameter. The cherry tomato, however, is a distinct type which bears
fruit averaging only about 1 inch in diameter. Imported fresh toma-
toes are indistinguishable from those grown domestically.
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U.S. tariff treatment and other import requirements

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

TSUS
item Commodity Rate of duty
Tomatoes, fresh, chilled, or frozen (but
not reduced in size nor otherwise pre-
pared or preserved):
137.60 If entered March 1-July 1k or Septem- 2.1¢ per 1b,
ber 1-November 1k.
137.61 If product of Cuba-——em—emc e 1.8¢ per 1b. 1/
137.62 If entered July 15-~August 3l-m—-emeceacmea- 1.5¢ per 1b.

137.63 If entered November 15-last day of follow- 1.5¢ per 1b.
ing February.
137.6k4 If product of Cuba—-————c—eemmmommem e 1.2¢ per 1b. 1/

1/ Suspended.

For the period since the TSUS became effective on August 31, 1963,
the rates of duty shown above have not changed. The United States did
not grant any concessions on these items under the sixth round of
trade negotiations under the General Agreement on Tariffs and Trade.
The rates shown for items 137.61 and 137.64 are preferential rates for
products of Cuba which were suspended on May 24, 1962. Imports from
Cuba have been prohibited since February T, 1962.

The average ad valorem equivalents of the current rates of duty,
based on dutiable imports during calendar year 1967, were as follows:

TSUS item Percent
137.60-—cc=un 19.0
137.62-—~——~- 15.5
137.63-—~—==~ 11.5

A1l imports of fresh tomatoes, with the exception of cherry toma-
toes, must comply with the grade, size, quality, and maturity restric-
tions in effect when Federal tomato marketing orders are operative.

U.S. producers

Tomatoes destined for sale through fresh market outlets are not
generally produced by the same growers that produce tomatoes for
processing. This summary is concerned with tomatoes grown commerci-
ally for the fresh market.
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It is estimated that in 196l about 155,000 acres were devoted to
the production of fresh market tomatoes on about 30,000 farms. Toma-
toes are often one of several important fruit and vegetable crops
produced on these farms.

Annual consumption of fresh tomatoes has been increasing over
the years. Such consumption increased from an asnnual average of 1.8
billion pounds in the early 1950's to 2.2 bpillion pounds during the
crop years 1962-66. 1/ The expanded consumption is associated with
the increasing population and dietary trends that favor low-calorie
foods.

U.S. consumption, production, and trade

The production data shown in tables 1, 2, 3, and L4 are estimated
to account for 85-90 percent of the total production of fresh market
tomatoes. The reported commercial production excludes tomatoeslgrdwn
in noncommercial areas, and production in home gardens and green-
houses in all areas. No recent official estimates are available for
any of this unreported production. -

Greenhouse tomato growers are located mainly near population
centers, especially in the Midwestern States. Information from the
trade indicates that U.S. greenhouse tomato production has”probably
totaled about 125 million pounds annually in recent years. About half
of this production has been marketed during the winter season and the
remainder during the spring and fall seasons. Home garden tomato pro-
duction, as distinguished from greenhouse production, is consumed
largely during the summer season but some is consumed during the
spring and fall seasons. There are no official estimates on such
production but large quantities are known to be produced during the
summer season.

Imports supplied an average of almost 13 percent of the total
annual consumption of fresh tomatoes during the crop years 1962-66
compared with 9 percent in 1950.

Imports usually first enter the United States in volume in late
November, reach a peak in March, and decline to small quantities by
the end of June. Imports, therefore, are of significance during only
2 of the 3 seasonal tariff periods. During the crop years 1962-66,
the proportion of annual imports entering in each of the tariff

1/ The crop years referred to in this summary begin November 15 of
the year indicated.
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periods, together with the proportion of annual commercial production
in these periods, were as follows:

?SUS : Tariff period : Production : Imports
item | . .

: Percent .: Percent

137.63 : Nov. 15-Feb. 28emmmmmo oo : 17.1 Lo.1

137.60 : Mar. 1-July 14 and Sept. 1-Nov. 1lh——a-: 61.6 : 59.2

137.62 : July 15-Aug. 3l-em—mmo e : 21.3 : T

All seasOnNS-—-mm=mmm——m e e 100.0 : 100.0

Fresh tomatoes entered November 15-last day of February (item
137.63).--During the crop years 1962-66 the annual domestic consump-
tion of fresh tomatoes during the November 15-last day of February
tariff period averaged 445 million pounds (table 2). In those years,
annual domestic production during this tariff period averaged 348
million pounds, supplying T3 percent of consumption plus a signifi-
cant quantity for export. Virtually all of these tomatoes were pro-
duced in Florida.

Fresh tomato exports during the tariff period November 15-last
day of February averaged 22 million pounds annually during the crop
years 1962-66 and were usually largest during November and December.
Canada was the principal market.

Imports during the November 15-last day of February tariff per-
iod in the crop years 1962-66 averaged 119 million pounds annually.
Mexico supplied more than 95 percent of the total. These imports
entered in substantial quantities during all months of the tariff
period and supplied 27 percent of consumption during the period. Con-
siderable quantities of these imports were marketed east of the Mis-
sissippi River.

Fresh tomatoes entered during March 1-July 1L and September 1-
November 14 (item 137.60).-~During the crop years 1962-66, the annual
domestic consumption of fresh tomatoes during the March 1-July 14 and
September l-November 1L tariff periods averaged almost 1.4 billion
pounds (table 3). Domestic production during those periods during
1962-66 averaged nearly 1.3 billion pounds annually and supplied 87
percent of consumption plus a substantial quantity for export. During
the early part of the March 1-July 14 period most of the production is
supplied by Florida, California, and Texas. During the latter part of
that season, production comes from South Carolina, Texas, and Georgia,
Production during the first part of the September 1-November 1l season
comes from Michigan, New York, and a number of other Northern States
and during the last part from California and Florida.
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Exports of fresh tomatoes during the March 1-July 14 and Septem-
ber 1-November 14 tariff periods during 1962-66 averaged 65 million
pounds annually. Nearly all of these exports went to Canada, largely
during the months of May-July and October.

Annual imports during the March 1-July 14 and September 1-
March 14 tariff periods averaged 176 million pounds during 1962-66.
Such imports entered for the most part during March, April, and May
and supplied an average of 26 percent of the fresh tomatoes consumed
during those months. Imports during the remaining months (July 1-
July 14 and September l-November 1) were negligible. For many years
prior to the cessation of trade with Cuba, Mexico supplied the bulk
of imports and since that time has supplied practically all imports.
While the bulk of the Mexican imports have been marketed in the
Western United States, considerable quantities have been marketed
east of the Mississippi River in recent years.

Fresh tomatoes entered July 15-August 31 (item 137.62).--Virtu-
ally all of the fresh tomatoes consumed during the tariff period
July 1b-August 31 have in recent years been supplied by domestic pro-
duction. Such consumption averaged 433 million pounds annually dur-
ing the crop years 1962-66 (table 4). The most important States in
the production of fresh tomatoes during this tariff period were
California, New Jersey, Virginia, Michigan, and New York. During the
crop years 1962-66, an average of 11 million pounds of fresh tomatoes
were exported annually during this tariff period, mainly to Canada.
Such exports accounted for 3 percent of the average annual domestic
production during the tariff period.

World production and trade

Data on the world production of tomatoes for fresh market sale
are not available, but data are available on the world production of
tomatoes for all uses (fresh market and processing). These data
indicate that during the early 1960's the approximately 60 producing
countries had an annual average output of about 38 billion pounds of
tomatoes for all purposes. The most important producing countries
were the United States with about 29 percent of the total, Ttaly with
16 percent, Spain with 7 percent, and the United Arab Republic with
6 percent.

Because of the perishable nature of fresh tomatoes, the bulk of
the world crop is consumed in the countries where grown or is ex-
ported in a processed form. The limited quantities that are exported
in the fresh form for the most part go to neighboring countries.
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Table l.--Tomatoes, fresh market: U.S. production, imports for con-

sumption, exports of domestic merchandise, and apparent consumption,
crop years 1962-66

(Quantity in millions of pounds; value in millions of dollars)

: Abparent Ratio

Crop year : : : :
beginning : zigigi; : Imports : Exports : consump- =(€;;§i2:)tgf
Nov. 15-- f f : f tion f consumption
i Quantity
1962 mm e : 1,959 : 239 : 99 : 2,099 ; 11.L
1963 mmmmmcmmmmm : 2,054 : 253 3 101 : 2,206 ; 11.5
196k - m e mcmm e . 2,034 263 99 : 2,198 . 12.0
1965=cmmmcmmmmmm . 2,094 ; 346 : 103 : 2,337 14.8
1966-—mmmememm ---:___ 2,011 : 387 : 0 : 2,308 : 16.8
' f Value
1062-ammmcmcmcmn: 149 20 : 9o: 2/ : 2/
1963=mmmmmm e -2 191 : 28 : - 10 : 2? : 2/
T : 191 : 29 : 9: 2/ :+ 2
1965=mmmmmmmmmmm 190 : 50 11 : 2/ 2/
1966mmmmmem s 197 : L7 9 : 2/ 2/

1/ Includes only the commercial production of field-grown tomatoes
as reported by the U.S. Department of Agriculture.
2/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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Table 2.--Tomatoes, fresh market: U.S. production, imports for con-
sumption, exports of domestic merchandise, and apparent consumption,
November 15-February season, crop years 1962-66

(Quantity in millions of pounds; value in millions of dollars)

Crop year : : : ; Apparent ; Ratio
beginning : FrOduc- . ypports @0 BX- o consump- : (?ercent) of
Nov. 15-- : tion i . . ports 2/ tion : 1imports to
. . . . . consumption
; Quantity
1962--m—mmmua ; 330 ; 111 ; 15 ; 426 ; 26.0
1963~~mmmm=n- : 375 = . 103 : 22 hse . 22.6
196U mm e 358 93 : 25 hoo : 21.8
1965-==-=~=m~ : 355 132 : 26 : Lol 28.6.
1966-==mmamun : 322 : 158 : 23 457 34.6
; Value
1962 - mmmmens 29 12 : 2 3/ 3/
1963--------- : L8 12 : 2 3/ 3/
196k --mammmam; 35 : 10 : 2 3/ 3/
1965=manmaman : 35 : 19 : 3 3/ 3/
1966~ =mmmumunuy 3 21 : 2 3/ 3/

}/ Includes only the commercial production of field-grown tomatoes
as reported by the U.S. Department of Agriculture for the late fall
season (Nov. 16-December) and two-thirds of the winter season
(January-March).

g/ Includes only one-half of the amount reported for November, plus
December-February.

§/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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Teble 3.--Tomatoes, fresh market:

1962-66

U.S. production, imports for con-
sumption, exports of domestic merchandise, and epparent consumption,
March-July .14 and September-November 14 season, crop years

(Quantity in millions of pounds; value in millions of dollars)

Cro ear : : , A .arent : Ratio
begfnging ; Produc- Imports : Ex- : cgﬁsump- ; (percent) of
Nov. 15-. : tiom 1/ cports 2/ [ Tiioy  ; imports to
: X .consumption
: Quantity
1962-=-==ccmnan- : 1,187 : 127 : 72 : 1,242 : 10.2
1963--=—mmmmmmm 1,252 : 1k9 : 67 1,334 : 11.2
196k = mmm e memmm : 1,256 : 169 : 63 : 1,362 : 12.4
1965-==-—mmcmnms 1,279 : 212 : 64 : 1,k27 1k.9
1966-=mmmmmcmmny 1,274 : 222 58 : 1,438 : 15.4
Value
1962--mmmecaonn : 89 : 8 : 6 : 3/ ¢ 3/
1963---=====-==: 108 : 16 : T s 3/ 3/
106k - mmmm e 120 19 : 6: 3/ 3/
1965~ =mmmmmm s 110 : 31 : T 3/ 3/
1966-=-=mmmmmmnt 119 : 25 : 6 : 3/ 3/

l/ Includes only the commercial production of field-grown tomatoes
as reported by the U.S. Department of Agriculture for one-third of the
winter season (Januery-March), all of the early spring season (April-
May 15), all of the late spring season (May 16-June), one-third of the
early summer season (July-Aug. 15), two-thirds of the late summer
season (Aug. 16-September), and all of the early fall season (October-

Nov. 15).

g/ Includes only one-half of the amount reported for July and Novem-
ber, plus March-June and September and October.
3/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official

statistics of the U.S. Department of Commerce.
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Table 4.--Tomatoes, fresh market: U.S. production, imports for con-
sumption, exports of domestic merchandise, and apparent consumption,
July 1ll-August season, crop years 1962-66

Crop year . Produc- . Imports . Ex- . Apparent
beginning Nov. 15-- . tion ;/ . . ports g/ . consumption

Quantity (million pounds)

1962- === ==mmmmmm oo oo b2 - 1 12 : 431
1963===~=mmmmmmmmmm i mnan : kot 1 12 : 416
196k e m e : L20 : 1 10 : 411
1965-==-=-mmmmmm e oo : 459 : 2 13 : 448
1966-------c-mmmmme oo : 415 T 9 : 413
: Value (million dollars)
1962- == mmmmmmmm e T3/ SRy
1963=====--mmmmmm oo : 3% : 3/ 1: L/
106l- == mmmmm oo % 3 1 L
1965~ mmmmm e : W 3/ 1 L/
1966-===mmmmmmm e e Ly . 1 1 L/

}/ Includes only the commercial production of field-~grown tomatoes
as reported by the U.S. Department of Agriculture for two-thirds of
early summer season (July-Aug.l5), and one-third of the late summer
season (Aug. 16-Sept. 30).

g/ Includes one-half of the amount reported for July, plus August.

3/ Less than 0.5 million dollars.

_/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.

Note.--The imports shown were less than 1 percent of consumption
except in 1966 when they approached 2 percent.
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(BUT NOT OTHERWISE PREPARED OR PRESERVED)

TSUS
Commoditx itenm

Vegetables, fresh, chilled, or frozen, and
cut, sliced, or otherwise reduced in size
(but not otherwise prepared or preserved)--- 138.00

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

The vegetables discussed herein are nearly all distributed in the
frozen form. Domestic production, which has increased from an average
of about 150 million pounds annually at the end of World War II to
about 1.3 billion pounds in 1967 supplies virtually all domestic con-
sumption and significant quantities for export. Imports have been
negligible.

Comment

Included in this summary are all fresh, chilled, or frozen vege-
tables which have, within the tariff meaning, been reduced in size by
cutting, slicing, or other methods but which have not been otherwise
prepared or preserved. Well known examples of the vegetables included
here are cut corn, broccoli, spinach, french and regular cut green
beans, and diced and regular-cut carrots. The vegetables covered
herein are most often marketed in a frozen condition, inasmiuch as they
are usually considerably less perishable in that condition than when
fresh or chilled. Notable exceptions, however, are tossed salad and
cole slaw mixtures which are usually marketed in a chilled condition.

Some of the major frozen vegetables are not included in this sum-
mary because they have been further processed (e.g., frozen french
fried potatoes), or they are not considered to be reduced in size for
tariff purposes (e.g., frozen peas which have been shelled and
brussels sprouts which have had the outer leaves removed and the bases
cut). Frozen french fried potatoes, which account for about one-third
of the total U.S. output of frozen vegetables, are included under item
141.81, frozen shelled whole green peas under items 136.99 and 137.01,
and frozen whole brussels sprouts under item 137.85. These items are
discussed in other summaries.
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The current column 1 rate of duty applicable to imports (see
general headnote 3 in the TSUSA-1968) is as follows:

TSUS
item Commodity Rate of duty
138.00 Vegetables, fresh, chilled, or 17.5% ad val.

frozen, and cut, sliced or
otherwise reduced in size (but
not otherwise prepared or pre-
served).

For. the period since the TSUS became effective on August 31, 1963,
the rate of duty shown above has not changed. The United States did
not grant a concession on this item in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade.

Firms that prepare reduced-in-size fresh, chilled, or frozen
(but not otherwise prepared or preserved) vegetables are usually loca-
ted near the major U.S. growing areas for these vegetables. In 1967
over 100 firms are estimated to have prepared such vegetables. Typi-
cally, most of these firms also process other vegetables and fruits,
usually by freezing.

Most of the domestic output of reduced-in-size fresh, chilled,
or frozen (but not otherwise prepared or preserved) vegetables is
sold in a frozen condition, but a small share is marketed chilled and
a negligible share, fresh. The domestic production of the frozen vege-
etables included in this summary, both individually and in the aggre=-
gate, has increased dramatically since 1945 (table 1). In 1967 such
frozen vegetables accounted for about one-third of the 3.4 billion
pound total output of frozen vegetables; the other two-thirds con-
sisted of frozen vegetables not considered to have been reduced in
size (e.g., whole green peas and brussels sprouts) and of vegetables
that had been reduced in size but had also been otherwise prepared or
preserved (e.g., french fried potatoes). Data on the domestic pro-
duction of the fresh and chilled vegetables included in this summary
are not available; however, such production is small in comparison to
the production of such vegetables in a frozen condition.

Domestic production supplies virtually all of the domestic con-
sumption of fresh, chilled, or frozen vegetables that have been re-
duced in size but not otherwise prepared or preserved, as well as
significant quantities for export--virtually all in the frozen form.
Data on exports of such frozen vegetables, however, are reported under
an export classification that also includes frozen vegetables not in-
cluded in this summary and vegetables in temporary preservative. JIn
1967 total exports in this class amounted to 26.2 million pounds,
valued at $4.9 million. Virtually all of these exports are believed
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to have consisted of frozen vegetables, probably one-third of which

were of the type included in this summary.

Canada received the bulk of these exports.

The United Kingdom and

Until late 1963, import data for the vegetables covered herein
were combined with imports of a number of canned or otherwise prepared
or preserved vegetables. The composition of imports, the relative im-
portance of the supplying countries, and the total quantity of imports
of the vegetables included in this summary changed considerably during
The variability is such that no long-
term conclusions can be drawn with respect to any of these factors on

the years 1964-67 (table 2).

the basis of the L-years' data.

During 1964-67 significant imports

included baby carrots and silver skin onions from the Netherlands,
whole kernel corn and green beans from Canada, and in 1966 and 1967
relatively large quantities of chilled cauliflower and broccoli from
Mexico which were subsequently packaged and frozen in the United

States.

Table 1.~-Vegetables, frozen and reduced in size (but not otherwise
prepared or preserved): U.S. production, by principal types, 1945,

1955, and 1965-67

(In thousands of pounds)

Item © 19hs 1955 1965 1966 1967
Corn, Cut—-=m——e—- : 25,551 : 70,041 : 222,185 : 300,165 : 316,100
Beans, green and : : : :
wax (except : : : : :
whole)=m—c—meemn : 31,h60 : 120,968 : 186,503 : 227,967 : 231,229
Broccoli-—~==-emw==: 11,656 : 96,240 : 122,310 : 158,586 : 166,731
Spinach————eeeeuan : 36,721 : 110,347 : 122,264 : 142,931 : - 153,228
Carrots————em—eem- : 6,051 : 34,389 : 119,528 : 131,127 : 133,337
Cauliflower-———-—-~ : 7,391 : k40,086 : L46,211 : 53,985 : 50,971
Asparagus~————~——- : 20,638 : 28,669 : 30,867 : 34,532 32,460
Okra———mem———m : 1/ : 13,647 : 30,365 : 38,327 : 47,465
Miscellaneous : : : : :
vegetables 2/---: 2,251 : 31,999 : 112,715 : 126,052 : 135,43k
Total-—-————==: 141,719 : 546,386 1,266,955

: 992,948

1,213,672 :

1/ Negligible or nil.

2/ Among the more important of these are turnip greens, blanched
potatoes, onions, collards, summer squash, mustard greens, and kale.

Source: Estimated from data published by the National Association

of Frozen Food Packers.
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176 VEGETABLES REDUCED IN SIZE, FRESH, CHILLED, OR FROZEN

(BUT NOT OTHERWISE PREPARED OR PRESERVED)

Table 2.--Vegetables, fresh, chilled, or frozen, and reduced in size

(but not otherwise prepared or preserved):

U.S. imports for

2/ Less than $500. -

3/ Calculated from the unrounded figures.

Source: Compiled from official statistics

Commerce.

consumption, by principal sources, 1964-67
Source o196k 1 1965 1 1966 | 1967

: Quantity (1,000 pounds)
MeXiCo-mmmmm e e : - 2 : 2,024 : 5,122
Netherlands-mme—=ecemammccncaccaan- : 1,bk12 ¢ 235 168 : 245
Canada-m=m-memmccmcc e m e 45 603 824 ¢ 376
TaiWan-mmem e oo e 12 S5k 127 76
JAPANm e e 34 52 60 : 12
A1l other-e--em-mcecc oo —aeee : 19 18: 19 Tkl
Totalommmmmmmmmmm e e mme ;2,222 3 1/ 903 ¢ 1/ 3,221 : 0,012

: Value (1,000 dollars)
MEX1COmmmmmmm s e c -2 87 : 232
Netherlands-sme~eemcmemseammaccnnna— : 309 : 54 51 67
CaNadammmmm . —————————————— : 83 : 71 106 : 57
TaiWan-==—mmm oo mmm e e mee e 5 ¢ 18 32 . 26
JapaN-msm e m e a o m e ———————— T 12 16 L
All Other-m-cecmmmmcm e Lo 4 . 3 . s%)
Totalemmmmma e e e e Lo 159 : 295 : L6

* Unit value (cents per pound) 3/

Mexico-mmmmmmcmm e e e : - 8.9 : 4.3 : k.5
Netherlands-=--==e—mmmacmmenoacee—-: 21.9 @ 23.2 : 30.5 : 27.2
Canadammmmmmmmm e ——————————— 1.1 :  11.7 : 12.9 : 15.1
TaiWaN-mremmemm—m e c e e e 38.2 :  32.7: 25.2 : 35.0
JapaAN-mmm e e 21.1 :  23.7 : 25.9 : 36.1
All other-ee-memcmcmcc e ————— 22.1 3 20.0 : 6.4 2 12,1
Average-sm=mmemamemcecmncnanaaa: 18.h:  16.5 : 9.2 : 7.2

}/’Because of rounding, figures dé not adé to the %otal shown:

of the U.S. Department of
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TSUS

Commodity item
Beans, dried, desiccated, or dehydrated:
If entered for consumption from May 1-

August 31: : , .
Mung-- —— —_—— - --- 140.09
Red kidney~=——-—=eec—mm e 140.10
Other - ———— 140.11

If entered for consumption outside the
above-stated period, or if withdrawn

for consumption at any time:

MUNg==— e m e e e 1Lk0.14
Other—- ——————————————————— 140.16

Note.~~For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968). s

U.S. trade position

For many years the United States has been the world's foremost
exporter of dried beans. About 20 percent of production is exported.
Imports are equal to less than 1 percent of the total domestic con-
sumption of dried beans, but imports of mung beans supply d’signifi—
cant share of the consumption of that class of dried beans.

Description and uses

This summary covers dried beans other than soybeans. As used in
this summary, the term "dried" includes "dried, desiccated, or dehy-
drated." Dried beans are the seed of any of a number of species of
annual and perennial plants belonging to the legume family. The bulk
of the beans consumed in the United States are made up of the pea bean,
pinto, great northern, and red kidney market classes. Other important
classes include large limas, baby limas, and mung beans. Because the
several classes of dried beans differ in color, size, and shape, as
well as in flavor and appearance after cooking, consumers do not
readily substitute one class for arother. Imported dried beans are
used interchangeably with similar type domestic beans.

Unlike the other dried beans, which are eaten after cooking the
bean seed itself, mung beans are first germinated to produce bean
sprouts and are then ordinarily used in oriental dishes. Seven to 9
pounds of bean sprouts are produced from 1 pound of dried mung beans.

Dried soybeans (items 175.48 and 175.49) are covered in another
summary. Dried cowpeas (items 1L40.25 and 140.26) and dried chickpeas
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or garbanzos (items 140.20 and 140.21) sometimes are considered market
classes of beans; however, they are separately provided for in tariff
schedules and are covered in other summaries.

Because of their high protein content--about 20 percent~-dried
beans are considered a partial substitute for meat, eggs, dairy prod-
ucts and other high-protein foods. For this reason, and because of
their low costs, they are an important food item in many countries
where adequate supplies of other high-protein foods are not available
and/or per capita income is low.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

* U.S. concessions granted
in 1964-67 trade confer-

TSUS ; . : prizzeto . ence (Kennedy Round)
item : Commodity : Jan. 1 s Do
; : 68, "First stage,’ Final stage,
19 . effective °= effective
‘Jan. 1, 1968° Jan. 1, 1972
: Beans, dried, desiccated,:
or dehydrated: :
If entered for consump-:
tion during the
period from May 1~
August 31, inclu-
: sive in any year: : :
140.09: - Mung-----—=——————===-: 1.2¢ per : 1.05¢ per : 0.6¢ per 1b.
: : 1b. :  1b. :
140.10: Red kidney---————m=n- : 2¢ per : 1.8¢ per : 1¢ per 1b.
: : 1b. : 1b. :
140.11: Other——-—m—cme e e : 1.5¢ per : 1.35¢ per : 0.75¢ per
: : 1b. : 1b. : 1b.
If entered for consump-: : :
tion outside the
above stated per-
iod, or if with-
drawn for consump- :
: tion at any time: : :
1Lko.1k: Mung--—-=m=ceeememe=—e: 2. 4¢ per = 2.15¢ per : 1.2¢ per 1lb.
: ¢ 1b. : 1b. :
140.16: Other-——-e—eecamceeee : 3¢ per : 2.7¢ per : 1.5¢ per 1b.

1b. : 1b.
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The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown above (see the TSUSA-1968 for the intermediate stages).
During the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
1Y N0 [ R — 11.8
140.10~mmmmmmmm 1/ 17.4
R T T Ty R ——— 13.9
870 D 1 TP —— 24.0
140,16-———cmau- 21.7

1/ Based on dutiable imports during 1966, the most recent year of
importation.

U.S. consumption

The annual domestic consumption of dried beans averaged 1.4 bil-
lion pounds during the years 1963-67--the same as during the 1950's.
The 1963 U.S. Census of Manufactures indicated that in that year the
equivalent of 580 million pounds of dried beans--more than one-third
of the U.S. consumption of dried beans--after being further prepared
or preserved were sold in canned forms. About two-thirds of the
canned dried bean production in 1963 consisted of pork and beans.
Canned beans are included under item 141.20 which is discussed in a
separste summary.

The apparent consumption of dried mung beans (production plus im=
ports) averaged 12 million pounds annually during 1963-67 compared
with 9 million pounds during the late 1950's. More widespread use in
recent years of oriental cuisine containing bean sprouts is probably
responsible for much of the increase.

U.S. producers and production

The 1964 United States Census of Agriculture indicated that dried
edible beans (except mung beans) were harvested on 1.3 million acres
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on 27,131 farms in that year. About LlL percent of the acreage was in
Michigan, 13 percent in California, 12 percent in Colorado, 8 percent
in Idaho, and T percent in New York. The importance of edible dried
beans on the majority of farms reporting such production varies con-
siderably. On those farms located in Michigan and New York, it is
usually one of the 3 or 4 most important crops grown while in some of
the Western States it is often the most important crop grown.

. The annual domestic production of dried beans other than mung
beans, fluctuates significantly from year to year, largely because of
annual variations in yield per acre. Annual production ranged from
1.5 to 1.9 billion pounds during 1963-67 (table 1) and averaged 1.7
billion pounds compared with an average of 1.6 billion pounds during
the 1950's. In recent years the pea bean (navy bean) has accounted
for. about 40 percent of domestic production while the pinto bean has
accounted for about 25 percent, the great northern bean and the red
kidney bean for about 10 percent each, and the lima bean for about T
percent of the dried edible bean crop. The remaining production con-
sisted of a number of other classes of beans.

The Government, under present agricultural legislation, is per-
mitted to support the price of dried edible beans at any level not in
excess of 90 percent of parity. The national average support price
was $6.32 per 100 pounds during the years 1963-67, $6.33 during 1966,
and $6.37 during 1967. The national average support price for the
1967 crop represented 63 percent of paritiy.

The 1964 United States Census of Agriculture indicated that mung
beans were harvested from nearly 20,000 acres on 334 farms in that
year. Oklahoma is by far the most important producing State, followed
by Texas. In those States either mung beans or cowpeas are often
grown in a double cropping system with wheat on sandy soils. On farms
growing mung beans, the income derived from wheat and other small
grains is generally larger than that received from mung beans; how-
ever, the extra income derived from double cropped mung beans is
reported often to be the difference between profit and loss on the
entire farm operation.

The annual domestic production of mung beans increased from an
average of T million pounds during the late 1350's to nearly 10 mil-
lion pounds during 1963-67 (table 2). Mung beans are not included
under the dried bean price-support program. The quantity of mung
beans harvested is governed to a great extent by the market price
which farmers receive. When the price for mung beans is low, farmers
tend to divert part of their usual mung bean acreage to cowpeas, pas-
ture, or hay; or they may plow the crop under for soil improvement
purposes.
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U.S. exports

Since 1939 the United States has been a substantial net exporter
of dried edible beans and, for many years, it has exported far more
dried beans than any other country. In the period 1963-67, annual
exports ranged between 258 million and 469 million pounds (table 1)
and averaged 337 million pounds--equal to 20 percent of production.
Commercial sales accounted for 95 percent of exports during the per-
iod; donations for relief and charity accounted for the remainder.

In recent years approximately 50 percent of the dried bean exports
generally have consisted of pea beans (navy beans); about 10 percent
each of great northern, red kidney beans, and pinto beans; and the
rest of miscellaneous classes. The United Kingdom has been by far the
most important export market for U.S. dried beans since 1960. France,
Venezuela, and Mexico have also been important markets. Cuba was the
most important market prior to 1960. Exports of mung beans, which are
not separately reported, are believed to be negligible.

U.S. imports

Prior to 1939, imports supplied an important share of all dried
beans consumed in the United States. Except for mung beans, imports
have been much less important since that time. During 1963-6T7 total
imports of all dried beans were equal to less than 1 percent of con-
sumption.

Imports of dried edible beans, except mung beans (items 140.10,
140.11, and .1L0.16) are negligible relative to domestic consumption.
During 1963-67 they averaged about 4 million pounds annually-.and were
equal to less than 0.5 percent of consumption (table 1). The follow-
ing tabulation shows, for the period 1963-67, the share of total im-
ports of dried beans, except mung beans, that entered under each im-
port class and the most important supplying countries for each item:

Percent of total

dried bean im- Major supplying
TSUS item and description ports (except mung) countries
Entered for consumption
from May 1 to August 31:
Red kidney (item 140.10)--- 1 Canada and Chile
Other (item 1L0.11)-==me—a—n 79 Portugal, Bel-
gium, Chile
Entered for consumption at 20 Chile, Korean
any other time or with- Republic, and
drawn for consumption at Belgium

any time (item 140.16).
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During 1963-67 imports of dried mung beans ranged from 1.5 mil-
lion to 3.4 million pounds and averaged 2.4 million pounds--equal to
29 percent of consumption (table 2). In 1967, 80 percent of the mung
bean imports entered during the May 1-August 31 period (item 140.09)
when the rate of duty was 1.2 cents per pound, and the rest entered
during the remainder of the year (item 140.1L4) when the 2.4 cents per-
pound-rate was in effect. Peru supplied 64 percent of all U.S. imports
of mung beans during 1967. Thailand and Keénya were also important
suppliers.

Foreign production and trade

~Dried beans are produced throughout the world. 1In 1967 reported
world production (33 reporting countries) totaled 12.4 billion pounds
of which 39 percent was produced in Brazil, 18 percent in Mexico, and
12 percent in the United States. In addition unreported production
in Communist China, Eastern Europe, and parts of Africa may have
totaled as much as 3 billion pounds.

Less than 10 percent of the reported world production of dried
beans is exported. Reported world exports totaled 0.8 billion pounds
in 1966. The United States accounted for about U5 percent of these
exports followed by Mexico with 10 percent.
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Table 1l.--Beans, dried, desiccated, or dechydrated, except mung beans:
U.S. production, imports for consumption, cxports of domestic mer-
chandise, and apparent consumption, 1963-67

Year : Production : Imports : Exports : Apparen?
) : X . consumption

Quantity (1,000 pounds)

1963-mmmmmmcmmm—m———— e : 1,915,700 : 1,960 : 469,152 : 1,448,508
196H-mmmmmmmmmmmem e : 1,654,500 : 4,107 : 323,696 : 1,334,911
1965=m mmmmmmmmmmm e e e : 1,570,200 : 7,815 : 281,02k : 1,296,991
1966-mmmm e mm e mmmmm : 1,901,900 : 4,014 : 352,227 : 1,553,687
1967 -mmmmmmmm e e -: 1,481,900 : 3,350 : 258,002 : 1,227,2L8
: Value (1,000 dollars)
1963-mmmmmmmmmmmm e mmmmmm . 131,53k 282 : 38,512 : 1/
196l cmcmccm e mcme e : 124,229 463 : . 27,222 : 1/
1965 cmmmm e mmmmmmmmmm : 136,361 : 820 : 23,164 : 1/
1966 mmmmmmm e mmmmm et 136,316 : L6l : 30,502 : 1/
196T-==mmmmmmmmmmmmcmmnm : 135,861 : 379 : 23,333 : 1/

1/ Not available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.

Note.--The ratio of imports to consumption ranged from 0.l percent
to 0.6 percent during 1963-67.
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Table 2.--Mung beans, dried, desiccated, or dehydrated: U.S.
production, imports for consumption, and apparent consumption,

1963-67

(Quantity in thousands of pounds; value in thousands of dollars)
: : : Ratio

Year ¢ Production : Imports : ApparenF :(percent) of
. . . consumption | imports to
. . * consumption

o
° -

Quantity
1963-mmmmmmmmmmmme e : 9,200 : 2,268 11,468 : 19.8
196k e e e : 7,100 :  3,L41k 10,51k 32.5
1965 mmmmmmm e : 9,360 :  1,ksh 10,814 . 13.k4
1966 - mmmmmm e e . 8,800 : 1,685 : 10,485 : 16.1
1967 mmmmmmm e m e : 13,600 : 3,282 : 16,882 : 19.4
: Value
1963-=mmmmmmmm e : W60 : 21l : 1 Y/
1960 a e : 390 279 1; : 1/
1965 == mmmmmmmm e : L68 : 136 : 1 : 1/
1966- e te e mm e : L8Y4 186 : 1/ : 1/
1967 ~mmmmmmmmmm e : 816 : 333 : v : 1/

o0

1/ NWot available.

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports compiled from official statistics
of the U.S. Department of Commerce.

Note.--Exports of mung beans are not separately reported but they
are believed to be negligible or nil.
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TSUS
Commodity item

Peas, dried, desiccated, or dehydrated:
SPlit—me e o 140.45
Other———m e e 1k0.46

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Virtually all of the dried peas consumed in the United States are
produced domestically. An average of more than 45 percent of U.S. pro-
duction has been exported in recent years.

Description and uses

This summary deals with dried, desiccated, or dehydrated peas
(except cowpeas and chickpeas) in the split form (item 140.L45) and in
other forms (item 140.46) except when reduced to flour. Dried cowpeas
(items 1L0.25 and 140.26), chickpeas (items 140.20 and 140.21), peas
when reduced to flour (item 140.75), and fresh and frozen peas (items
136.98, 136.99, and 137.01) are discussed in separate summaries. Dried,
desiccated or dehydrated peas are referred to as "dried peas" in this
summary. Dried peas are the dried seeds of the common garden and field
pea (Pisum sativum) and include, for tariff purposes, most other legumi-
nous plants bearing seeds resembling those of the common pea. Unlike
fresh peas, which are harvested in an immature state, nearly all dried’
peas are allowed to mature and dry on the plant. They are usually
harvested by direct field combining and then marketed through dealers
or cooperatives who clean, grade, and often split them before they are
packaged for sale to household and institutional users (especially
producers of canned split pea soup). A small quantity of dried peas
is produced from fresh peas. Because fresh peas which have been dried
usually sell for substantially more than dried mature peas, they are
used mainly in high value specialty products such as dehydrated soup
mixtures.

Split dried peas are the separate halves of whole dried peas with
the seedcoats removed. As a result of the splitting process, there is
a weight loss of about 15 percent because seedcoats and broken pieces
are removed.

Dried peas, which are a rich source of proteins, are used for
human consumption, livestock feed,. and for sowing. By far the most
important use of dried peas for human food is in soups, especially in
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split pea soup; however, some dried peas are soaked (reconstituted)

and canned for use as a cooked vegetable. Low-grade whole dried peas
and some of better quality in years of low prices, cull split peas, and
byproducts of the splitting process are used for livestock and pigeon
feeds. A substantial portion of the U.S. production of dried whole
peas, including virtually all of the Austrian winter peas, is used for
planting crops to be harvested as dried and fresh peas (including those
for fresh market and processing) and for sowing forage and cover crops.

Most of the dried peas imported in recent years have been unlike
the domestic product. They include "maple or partridge peas" from
New Zealand and "pigeon peas" from the Dominican Republic, Peru,
Uganda, Tanzania, and Kenya. The maple or partridge peas are fed to
homing pigeons and the pigeon peas are consumed in large quantities by
humans and livestock, especially in Puerto Rico. The dried peas
entered from Canada are of the same type as those grown domestically
and are used for the same purposes.

U.S. tariff treatment and other import requirements

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

* U.S. concessions granted
in 1964-6T trade confer-

— z . ) ; pr?i?eto ; ence (Kennedy Round)
. ommpdi
item : © v : Jan.6é, fFirst stage,f Final stage,
19 . effective ' effective
‘Jan. 1, 1968° Jan. 1, 1972
: Peas, dried, desiccated,
: or dehydrated: : : :
140.45: Split-emeee—eceeeeeneee: 0.8¢ per : 0.7¢ per : 0.L4¢ per
: : 1b. ¢ 1b. : 1b, 1/
140.46:  Other——eoemmeeemo : 0.75¢ : 0.65¢ per : 0.h¢ per 1b.
: : per 1lb. : 1b. :

l/ The final rate for this item will become effective Jan. 1, 1971,
at the fourth stage.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of con-
cessions granted by the United States in the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. Only the
first and final stages of the annual modifications are shown (see the
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TSUSA-1968 for the intermediate stages). During the period from Aug-
ust 31, 1963, when the TSUS became effective, to December 31, 1967,
the prior rates shown above did not change.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
140 45mmmm e 5.7
L0 11 S —— 11.6

Whole dried peas imported for planting purposes must meet certain
quality standards as provided by the Federal Seed Act before being
admitted to the United States.

U.S. consumption

Even though the U.S. annual consumption of dried peas has been
increasing over a period of many years, largely as the result of the
increase in population, it has fluctuated considerably from year to
year mainly in response to supply and price. During the crop years 1/
1662-66, annual consumption ranged from 254 million pounds to 301 mil-
lion million pounds and averaged 283 million pounds (see table). It
is estimated that 67 percent of the dried peas consumed during the
period were split, 30 percent were seed peas, and 3 percent were other
whole peas. Virtually all of the dried peas consumed during 1962-66
were supplied by domestic producers. Split peas are consumed through-
out the country whereas whole peas (other than seed peas) are consumed
principally in the North Central States by persons of Scandinavian
descent.

The markets for dried mature peas are largely distinet from those

for fresh, chilled, frozen, or canned fresh peas and there is little
substitution between the two groups.

U.S. producers

The 1964 United States Census of Agriculture indicated that dried
field peas and seed peas were harvested from about 300,000 acres on
about 3,100 farms in that year; 51 percent of the acreage was in Washing-
ton, 38 percent in Idaho, 4 percent in Oregon, and most of the rest in

1/ Unless otherwise specified, the years referred to herein are crop
years beginning July 1. '
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Minnesota, North Dakota, California, and Colorado. In addition,
Austrian winter peas, which are used almost exclusively for seeding
forage and cover crops, were harvested on 537 farms from nearly Ll ,000
acres, primarily in Idaho. "Wild (rough) winter peas" were harvested
from nearly 13,000 acres on about 175 farms, principally in Alabama,
Mississippi, and Texas where such seed is sown for pasture.

Most of the dried peas are produced on large, well-mechanized
farms in Southeastern Washington and Northwestern Idaho. In that area,
vhich is primarily a wheat-growing area, peas or lentils are often
planted on wheat land which otherwise would be summer fallowed in alter-
nate years. Because the pea and lentil crops require little cultiva-
tion and are cared for with substantially the same equipment used in
growing wheat, the cost of producing either crop is only slightly more
than the cost of cultivating the fallow land.

Inasmuch as the costs and methods of growing peas and lentils are
similar, the proportion of land devoted to each in any year is mainly
dependent on which crop is expected to offer the best return. In years
when the demand for these crops is expected to be strong and the price
high, they not only replace much summer fallow but also some wheat and
other crops. Dried peas, while not nearly as important as wheat, are
the next most important income producer for most farmers who grow both
crops.

The number of concerns producing dried split peas is not known,
but the bulk of them are located in the major U.S. dry-pea producing
area in Washington and Idaho. They also clean and sell whole peas,
and many handle other items such as seeds (including seed peas),
lentils, wheat, and farm supplies.

U.S. production

For many years domestic production has supplied most of the dried
peas consumed in the United States. Since the beginning of World War
IT it has also supplied considerable quantities for export. The annual
production of dried peas varies widely depending on the acreage har-
vested and the yield per acre. In the years immediately following 1945,
annual production ranged from about 300 million to 600 million pounds
but no trend was apparent, An irregular upward trend in annual pro-
duction, however, has been apparent since the early 1950's largely as
the result of the high prices generated by the significant expansion of
the export market for dried peas. Annual production averaged about 520
million pounds during the crop years 1962-66, compared to less than 405
million pounds during the 1950's. ’
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In recent years more than three-fourths of the domestic produc-
tion of dried peas was used for food; the remainder was used for seed,
Of the amount marketed for food purposes, slightly more than half con-
sisted of split peas .and the rest of whole peas. About 95 percent of
the split peas and 5 percent of the whole peas were sold domestically;
the remainder were exported.

Seed peas accounted for nearly a fourth of the dried peas pro-
duced in recent years; more than helf of which were Austrian winter
peas. Nearly all of the seed peas are grown under contract to seed
companies who furnish the seed, supervise the growing, and do the
necessary roguing to produce a quality crop.

There has been no direct Government price-support program for dry
edible peas since 1949. 1In recent years, however, the U.S. Department
of Agriculture has from time to time helped to stabilize prices by
purchasing dried peas for domestic donation through the school lunch
program and welfare outlets.

In recent years the season average prices received by growvers

ranged from $2.81 to $3.13 per hundred pounds for Austrian winter peas
compared with $3.76 to $4.60 for other dried peas.

U.S. exports

The United States has been a substantial net exporter of dried
peas since the beginning of World War II. During the crop years
1962-66, annual exports averaged 237 million pounds compared to an
average of 104 million pounds in the 1950's. Exports took more than
45 percent of U.S. production during 1962-66. " In recent years an
estimated 85 percent of the exports consisted of whole peas (except
seed peas), 10 percent of seed peas, and 5 percent of split peas.

In the period 1962-66 exports of dried peas, other than seed peas,
went principally to the United Kingdom. Venezuela and West Germany
vere also important markets. During the same period Canada was by far
the most important export market for seed peas. The United Kingdom
was also an important market.

U.S. imports

Despite successive duty reductions, U.S. annual imports of split
and whole dried peas have not been significant since the early 1930's.
Annual imports varied little during the crop years 1962-66 averaging
3 million pounds or about 1 percent of consumption.
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Virtually all of the dried peas imported during 1962-66 were
whole peas; the remainder were split peas. Most of the imports of
whole dried peas are unlike the domestic product. During 1962-66 the
most important sources of whole dried pea imports were New Zealand
(mainly maple peas), with about 25 percent of the total, and the
Dominican Republic and Peru (mostly pigeon peas), each with about 15
percent of the total. Less than 1 percent of the whole dried peas
imported during 1962-66 were entered for seeding purposes; Canada was
the most important source. Imports of split dried peas accounted for
less than 1 percent of the total quantity of dried peas imported dur-
ing 1962-66. The Dominican Republic, India, and Kenya were the main
sources.

Fofeign production and trade

Annual dried pea production statistics are available for only 19
countries. Of the more than 3.1 billion pounds produced in these
countries in calendar year 1966, the most important producing coun-
tries were India with 64 percent of the total and the United States
with 12 percent. The 19 countries for which data are available, how-
ever, represent only a portion of the total world dry pea production.
Production in Communist China is believed to average about 5 billion
pounds annually and smaller quantities are produced in Russia and
other Eastern European countries and in Africa. The bulk of this un-
reported production is believed not to enter international trade.

Only 12 countries regularly report exports of dried peas. 1In
addition other countries export substantial quantities of dried peas.
The 12 reporting countries exported 0.5 billion pounds of dry peas in
calendar year 1965. The United States and the Netherlands were the
most important of these countries with 41 and 20 percent of the total
reported exports, respectively.

Only 16 countries regularly report imports of dried peas. In
calendar year 1965 these countries imported 1.2 billion pounds. Those
importing the largest quantities were the Netherlands which took 51
percent of reported imports, and the United Kingdom and West Germany
with 14 and 11 percent, respectively. Undoubtedly many of the non-
reporting countries also imported substantial quantities of dried peas.
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191

U.8.

carry-in stocks, production, imports for consumption, exports of domestic
merchandise, and apparent consumption, crop years 1962-66

Crop year : . : : . . Apparent : Ratio of
beginning : Carry-in : P?oduc- : Imports : Exports 3/ : cgﬁsump- : imports
July 1-- : Stocks 1/ ; tion 2/ | ) = tion L4/ : to con-
: . - . sumption
1,000 : 1,000 1,000 1,000 1,000
pounds : pounds pounds pounds pounds : Percent
1962-—mmm=: 57,715 : 568,700 : 3,070 : 27,175 : 300,677 : 1.0
1963———aw 81,633 : 553,370 : 2,581 : 231,653 : 273,853 : .9
o) I —— 132,078 : 577,200 : 3,721 : 2ho,431 : 299,213 : 1.2
1965=====m: 173,355 : Lh9,36k : 2,798 : 223,655 : 288,279 : 1.0
1966-——==- 113,583 : 448,300 : 3,489 : 243,530 : 254,377 : 1.4

1/ Data shown include only the carry-in stocks reported by the Pacific
Northwest Pea Growers and Dealers Association, Inc., but these are believed
to include most of the domestic carry-in stocks. .

2/ Includes dried field peas and Austrian winter peas but does not include
cull peas nor the production of wild winter peas which is not regularly re-

ported.

thousand pounds of wild winter peas were produced in 196k,
;/ Prior to Jan. 1, 1965, two of the three U.S. Department of Commerce
export classes under which dried peas were reported also included dried

lentils.

The 1964 United States Census of Agriculture indicated that 4,116

Therefore, dried lentil exports, as reported by the Pacific North-

west Pea Growers and Dealers Association, Inc., were subtracted from the
total exports reported for all of the dried pea export classes- for the years

1962-66.

(See summary covering lentils (items 136.50 and 1k0.35).)

E/ Apparent consumption was calculated by subtracting carry-out stocks
(carry~-in stocks of the succeeding year) and exports from the sum of carry-

in stocks, production, and imports.

67,465 thousand pounds.

Source:

Carry-in stocks on July 1, 1967 totaled

Carry-in stocks compiled from data published by the Pacifiec

Northwest Pea Growers and Dealers Association, Inc.; production for 1962-6k4
compiled from official statistics of the U.S. Department of Agriculture and
for 1965 and 1966 estimated based on official statistics (which did not
include Austrian winter peas) of the U.S. Department of Agriculture and
Austrian winter pea production data reported by the Pacific Northwest Pea
Growers and Dealers Association; imports and exports compiled from official
statistics of the U.S. Department of Commerce, except as noted.
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TSUS
Commodity item
Vegetables, not elsewhere enumerated, whether
or not reduced in size or reduced to flour
(but not othcrwise prepared or preserved):
Dried, desiccated, or dehydrated-=--eesaaceo-- 140.55
Reduced t0 flour==comcm e eam 140.75

Note.--For the statutory description, éee the Tariff Schedules of
the United States Aunotated (TSUSA-1968).

U.S5. trade position

Domestic production supplies most of the dehydrated vegetables
and vegetable flours consumed in the United States.

Description and uses

Included in this summary are all dried, desiccated, or dehydrated
(but not otherwise prepared or preserved) vegetables except beans,
chickpeas or garbanzos, cowpeas, garlic, lentils, lupines, onions,
pecas, and white or Irish potatoes. Some of the more important of the
dried vegetables included in this summary are sweet potatoes, bell
peppers, carrots, asparagus, cabbage, celery, horseradish, corn, pump-
kins, and parsley. Some dried vegetables such as lotus roots and bam-
boo shoots included in this summary are not produced in the United
States. Also included are all vegetables which have been reduced to
flour except garlic, onions, and white or Irish potatoes. Examples of
these are tomato, waterchestnut (not produced in the United States),
and horseradish powder, and soybean flour.

The vegetables discussed in this summary are used in a number of
ways and for many purposes. For example, some are used in packaged
dry preparations for soups, sauces, and other foods; others are in
demand because they reduce preparation time to a minimum (e.g., sweet
potato flakes and dehydrated cole slaw) or because they can be stored
until needed without refrigeration (e.g., parsley leaves and tomato
and horseradish powder).

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

November 1968
1:7
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iU.S. concessions granted
‘in 196L4-67 trade confer-

. Rate :
oSUS - . . prior to ; °nce (Kennedy Round)
. Commodity
item + Jan. 1, :_. I
. 1968 ‘First stage, Final stage,

effective @ effective
‘Jan. 1, 1968:Jan. 1,1972

(X3
es oo ]e

:Vegetables, not elsewhere
: enumerated, whether or : :
not reduced in size or :
reduced to flour (but :
not otherwise prepared :

: or preserved) : :
: Dried, desiccated, or : : :
- H dehydrated: : : :
140.55: Other-—ce-csmamamcmanan : 17.5% : 16.5% : 13% ad
.l : ad val. : ad val. : val.
: Reduced to flour: : : :
140.75: Other~=se-cmmcmmcaamews: 17.5% : 16.5% : 13% ad
: : ad val., : ad val. ¢ val.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade.

Only the first and final (fifth) stages of the annual rate modifica-
tions are shown above (see the TSUSA-1968 for the intermediate stages).
During the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rates shown above did not change.

U.S. consumption, production, and trade

Domestic production, which supplies most of the consumption of
the dehydrated vegetables considered in this summary, is estimated to
have amounted to about 20 million pounds annually in recent years.
The bulk of the output was accounted for by sweet potatoes, carrots,
bell peppers, and tomatoes, The production of other vegetables such
as asparagus, beets, cabbage, celery, corn, pumpkins, and parsley
amounted to less than 50,000 pounds each,

Sweet potato flakes, which at present are the only dehydrated
sweet potato product, are produced by 2 firms in North Carolina and 1
firm in Louisiana. The other dehydrated vegetables are produced by
some 20 other firms, with plants mostly in California. A few of the
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largef of these also dehydrate items other than those included in this
summary - such as onions and garlic.

Exports of the dehydrated vegetables included herein are not sep-
arately reported but are believed to have totaled several million
pounds annually in recent years. The most important markets have been
Canada, the United Kingdom, West Germany, and Switzerland. Trade
sources indicate that most of the exports-have been used in dried soup
mixtures.

Imports of dehydrated vegetables included in this summary (except
flour) increased from a total of 183,000 pounds in 1964 (the first
full year for which separate data are available) to 540,000 pounds in
1967 (table 1). Japan, Italy, and the Netherlands were the most im-
portant sources of these imports. An analysis of imports of these
vegetables in 1965 showed that horseradish, mustard, lotus root, and
bamboo shoots came from the Orient; celery and some cabbage from the:
Netherlands; tomato, mainly from Italy; and eggplant from Turkey and
Lebanon.

U.8. imports of the vegetable flours included in this summary in-
creased from a total of 273,000 pounds in 1964 to 1,131,000 pounds in
1967 (table 2). Switzerland, Japan, France, and Portugal were the
most important sources of such imports during those years. An analysis
of imports of these vegetable flours entered in 1965 indicated that en-
tries of tomato flour from Italy, France, Morocco, and West Germany
were by far the most important. Other products entered in substantial
quantities were soybean flour from the United Kingdom, green pea flour
from Switzerland, horseradish powder from Japan, and waterchestnut
powder from Taiwan and Hong Kong.
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Table 1.--Vegetables, dried (except flour), not elsewhere enumerated
(item 140.55): U.S. imports for consumption, by principal sources,

196k-67

Source P 196k 1965 ¢ 1966 * 1967

Quantity (1,000 pounds)
By =1 o7 1 T S L eSS S : 83 85 : 122 : 119
Israelememmmmemm e : 7 27 ¢+ 32 : 91
Yugoslavia-—eemccmmc e crmc e - - - 68
Italy-=—mmmm e ;e 9 30 ¢ 127 ¢ 77
MeX1COm=mmmm e e e : - - 2h ;32
Portugalemeeemmcmc e : -3 -3 -: 38
Netherlandg-s==-mecmemrommcmm e e : 25 : L7 : 3L: 39
Other-=-eemmec e cccmmmccddceeeee;. 59 782 92 76
Totalommm—mm e o e m e : 183 : 207 : LeB : 540

© Value (1,000 dollars)
JAP AN~ === e e e e : W 55: 77 : 118
ISraelemmmmmce e e 1: : 13 87
Yugoslavige==—=~=c—mm e e cecceeeee : -3 - -: 70
Ttaly-—=mem—mmmmmcm e cm e a e —————— -3 9: 26 : 121 : 70
MeX1COmmmmmmm e e e : -3 - 7: 35
Portugal--=—=c=commm o e : - - -: 33
Netherlands-===wew=-- et T PP PR : 19: 35 8: 10
OLheT oo mmmm e e c s :__53: 52 98 65
POBALemmmm o mmm e mmmmmmm m e m e mmmmmn ;7130 ¢ 172 : 325 : 488

Source:  Compiled from offieial statistics of the
Commerce,

u.s.
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Table 2.--Vegetables reduced to flour, not clsewhere enumerated
(item 140.75): U.S. imports for consumption, by principal sources,

1964-67

Source | 196L P 1965 ' 1966 1 1967
Quantity (1,000 pounds)
Switzerland---=v--emcmcmcr e e : - ¢ 132+ 27 ¢ 505
Portugal---e-eememmc e e e : - - - ¢ 163
) L : 9 : 9 : 85: 158
MOYOCCOmmmmmm e e m e m e e e : 2: 38: 64 : Lo
France~--a-cmmma e e : 22 : 83: 178 : 32
Ttaly~mmmmmmmmm——mm e e : 65: 93:. - -
Other—mmmmm oo mmmm e oo ;9 : 326 : 137 : 233
Totalemmemmm e e o - : 273 ¢ 762 : 4ol 1,131
*  Value (1,000 dollars)

Switzerland--ememcomcmmam o mae e caam - —— e : - 18 . 21 : 358
Portugal------rmecmmcce e e e e : - - - : 100
JAP AN~ = == e e e e e e : 6k : 52 60 : 91
MOYOCCO=mmmm e e e e : lL: 23: 39: 25
Franceemmemm-mmm oo oo e c e e : 14 ¢ 54 . 118 ¢ 20
Ttaly -~ m=mmemmmamm— e mm e ——————— : Lo : 59: -t -
Other-—-mecccm e e e ¢ sh: 74 83 : 94
Totale-==-mmmcmem e e e e cmem e : 173 ¢ 280 : 321 : 688

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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AND OTHER BEANS, IN BRINE OR PICKLED

TSUS
Commodity item
Soybeans, prepared or preserved
(except dried)----mmmacmcaaaaoa 141.05
Other beans:
In brine or packed in salt----- 141.10
Pickled-=-=m-cmemamcamcccceceea e 1h1.15

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

U.S. consumption of prepared or preserved (except dried) soybeans
and of other beans packed in salt, in brine, or pickled is small; it
is supplied almost entirely by domestic production. Exports and im-
ports of these beans are negligible.

Description and uses

The only known commercially prepared or preserved soybeans (item
141.05) dealt with in this summary are canned soybeans. Both fresh,
green-shelled, vegetable-type soybeans and reconstituted dried soy-
beans are canned. They are consumed in the United States principally
by members of certain religious groups and by others as a "health
food." Beans (other than soybeans) packed in salt or in brine (item
141.10) usually consist of fresh, cut or uncut, string beans which
have been packed in casks containing brine (salt water) or heavy salt.
Most of these "salted" beans are used by pickle manufacturers as "raw
stock" from which pickled beans are produced; some are also sold
directly out of the cask in delicatessen stores. Beans (other than
soybeans) pickled in vinegar or acetic acid (item 141.15) are usually
pickled fresh string beans and are marketed as pickled beans or in
mixtures with other pickled vegetables.

U.S. tariff treatment

The column 1 rates of duty‘applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:
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AND OTHER BEANS, IN BRINE OR PICKLED

* U.S. concessions granted
in 1964-67 trade confer-

00 ¢o o0 oe
oo oo

Rate

. ence (Kennedy Round)
TSUS . prior to :
item Commod ity Jan, 1, @

1068 jFirst stage, Final stage,

. effective ° effective
*Jan. 1, 1968°Jan. 1, 1972

00 06 00 00 ©0 04 ©O0 0O

6e o0 o0 ©O

oo oo fo
oo

141.05: Soybeans, prepared or

s 17.5% 15.5% ad ; 8.5% ad
3 preserved (except s ad val. : val. s val.
¢ dried). 3 2 :
¢ Other beans: S S :
141.10: In brine or packed s 1.5¢ s 1.3¢ per : O.7¢ per
: in salt. ¢ per lb. : 1b, : b,
141.15: Pickled--e=--—=emma-n-- : 124 ad ¢ 11% ad : 9% ad
: s val. s val. < val.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown above (see the TSUSA-1968 for the intermediate stages).
During the period from August 31, 1963, when the TSUS became effective,
to December 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalent of the specific rate of duty in

effect on December 31, 1967, on item 141.10 was 8.8 percent, based on
dutiable ‘imports during 1967.

U.3. consumption, producers, exports, and imports

~ Information from the trade indicates that the small domestic con-
sumption of prepared or preserved (except dried) soybeans (item 141.05),
all of which is canned, is supplied largely by domestic production.
The number of domestic producers is not known, but is probably small.
Exports are believed to be negligible and annual imports, mostly from
Hong Kong and Japan, averaged only 109,000 pounds during 1963-67.

Trade sources indicate that domestic consumption of beans (other
than soybeans) packed in salt or brine (item 141.10), or pickled (item
141.15),is small and is supplied to a considerable extent by a small -
number of domestic producers. Exports are believed to be negligible.
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AND OTHER BEANS, IN BRINE OR PICKLED

Imports of such beans, packed in salt or brine, ranged from none to
90,000 pounds annually during 1963-67; Portugal, Canada, and the
United Kingdom were the most important suppliers. Imports of pickled
beans (other than soybeans) ranged from 8,000 to 35,000 pounds annu-
ally during 1963-67 and came mainly from Poland, Italy, and Greece.
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: ) TSUS
Commodity item

Pimientos, prepared or preserved-- 141.60, -.61

Note.--For the statutory description, see the Tariff Scheduleé of
the United States Annotated (TSUSA-1968).

U.S. trade position

~The consumption of prepared or preserved pimientos has declined
' in recent years due mainly to the increased use of other sweet, red
" peppers instead of pimientos. The share of the reduced consumption.
supplied by imports has increased from 8 percent during the 1950's to
20 percent during the years 1963 67.

Comment *~

Pimientos are the bluntly-conical, thick-walled fruit of certain
varletles ‘of the sweet pepper plant. In recent years virtually all
of the domestic production of prepared or preserved pimientos and the
bulk of the imports have been canned. 'The remaining quantities have
been preserved in brine. These products, which are referred to as
prepared or preserved pimientos in this summary, are used for stuffing
olives; for lending a bright red color and a characteristie flavor to
cheeses, luncheon meats, sandwich spreads, soups, salads, and other
preparations, and .as a vegetable. y

. % Other canned sweet peppers and othér sweet peppers preserved in
brine’ grepoften used instead of pimientos; they are provided for under
_;tems lhl'TS ahd lhl 81, which are discussed in a separate summary

" . The current column 1 rates of duty applicable to imports (see
'general headnote 3 in the’ TSUSA—1968) are as follows:

TSUS . . .
item _ Commodity . Rate of duty
141,60 Pimientos, prepared or preserved-—--—ww———~- L4.8¢ per 1b.

141,61  If products of Cubg~—--—=-~-- ~-—~--- 3.6¢ per 1b,.1/
1/ Suspended. |

" For the period since the TSUS became effective on August 31, 1963,
the' rates shown above have not changed. The United States.did not
grant concessions on these items under the sixth round of trade nego-
tiations under the General Agreement on Tariffs and Trade. .The rate
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for item 141.61 is the preferential rate for products of Cuba, which
was suspended on ‘May 24, 1962. Imports from Cuba have been prohibited
since February T, 1962.

Based on dutiable imports during 1967, the average ad valorem
equivalent of the current rate of duty on item 141.60 was 17.8 percent.

The annual U.S. consumption of prepared or preserved pimientos
has declined from an average of sbout 22 million pounds in the late
1930's to about 17 million pounds during the 1950's and remained at
that level during the years 1963-67. During those 3 decades, the
share of consumption supplied by domestic production declined from
virtually 100 percent in the earlier years to 92 percent (16 million
pounds) during the 1950's and to 80 percent (13 million pounds) in the
years 1963-67 (see table). .Trade sources indicate that the use of -
other sweet red peppers for pimientos in the preparation of products
such as pimiento-type cheese and pimiento-type luncheon meats has
been responsible for much of the decline in consumption. No data,
however, are available to gauge the extent of the substitution that
has oocurred. "

U.S. production of pimientos for canning is concentrated mainly
in the Southeastern United States (especially Georgia) and in Cali-
fornia. In 1965, 13 canners processed pimientos. For many of them,
pimientos were the most important product. Canners usually contract

£ with farmers for the production of the pimientos they process.

During the years 1963-67, annual domestic production ranged from
8 million to 17 million pounds and averaged 13 million pounds (see
table). In other recent years production has fluctuated even more.
For example, production totaled 24 million pounds in l96l--when grow-

“&ng conditions were ideal and the frost-free harvest season was

extremely long--but it totaled only 6 million poinds the .following
year-~when poor crop conditions, including untimely frost and drought,
were encountered. About 90 percent of the production in recent years
has been packed in small containers for home use and the remainder in
large containers for food processors and institutions (e.g., hotels,
restaurants, and hospitals).

Data on U.S. exports of prepared or preserved pimientos are not
separately reported but trade sources indicate that exports are
' negligible and attribute this to the fact that the price of the U.S.
product is normally above the price of the like product from other
sources.

Annual U.S. imports of prepared or preserved pimientos averaged
less than 500,000 pounds in the late 1930's; however, they increased
sharply during and immediately following the Second World War when
domestic production was substantially reduced by a poor crop and
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wvartime restrictions on the use of tin. Imports in 1946 totaled &
record 4.1 million pounds which was not exceeded until 1967 when 4.5
million pounds entered. In the period 1948-51 (the current rate of
duty became effective January 1, 1948), annual imports averaged less
than 375,000 pounds. Annual imports since that period have again in-
creased; they averaged nearly 2 million pounds during the years 1952-59
and more than 3 million pounds during the years 1963-67.

In recent years from three-fourths to nearly all U.S. imports of
prepared or preserved pimientos have entered from Spain. An average
of about half of the imports from Spain have entered through the
Customs District of New York and most of the remainder through Puerto
Rico. About 85 percent of recent imports have entered in small con-
tainers for home use and the remainder in bulk containers for use by
food processors and in institutions,

Pimientos in brine or canned: U.S. production and
imports for consumption, 1963-67

i f Imports
Year ° Production °

f Quantity f Value f Unit value

1,000 : 1,000 : 1,000 : Cents per
pounds : pounds : dollars : - pound

1963-mmmmmmmmm— e ———— 7,832 : 2,068 : 551 3 - 26.6
196k e mm e e : 13,713 3,502 806 : 23.0
1965-==--cmmmmmo e : 16,543 = 3,073 = 706 : 23.0
1966-mmmmmmmmmmmm e : 13,493 3,516 ¢ 1,026 : - 29.2
1967 mmm e e : 15,226 4,516 : 1,216 26.9

Source: Production data compiled from statistics of the National
- Canners Association; import data compiled from official statistics of
the U.S. Department of Commerce.
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TSUS
Commodity item

Tomatoes, prepared or preserved (except
dried, desiccated, or dehydrated):
Paste and sauce-—~—m—-- - - 1k41.65
Othereem e e e 141.66

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Although U.S. imports of tomato paste and sauce and of canned
tomatoes have heen increasing in recent years, domestic production
has continued to supply most of domestic consumption. 'In most years
exports have been smaller than imports.

Description and uses

Tomato paste and sauce (item 141.65) includes tomato puree or
pulp, sauce (except chili sauce), and paste. Other prepared or pre-
served tomatoes (item 141.66) consist almost exclusively of canned
tomatoes, the term generally used in referring to this item in this
summary. Tomato ketchup (included in item 182.46), chili sauce (in-
cluded in item 182.46), and tomato juice (included in item 166.L40)
are discussed in other summaries.

Tomato puree or pulp is made from crushed and strained tomatoes.
Under U.S. Food and Drug Administration (FDA) regulations it must con-
tain a minimum of 8.37 percent of salt-free tomato solids. Tomato
puree or pulp is usually packed in bulk containers and stored for
later manufacture into finished tomato products such as sauce and
ketchup.

Tomato sauce is similar to tomato puree or pulp but contains
seasonings such as pepper, sugar, onions, spices, and vinegar. It is
used in the preparation of prepared dishes such as spaghetti.

Tomato paste, which is more concentrated than tomato puree or
pulp, must, as provided by FDA regulations, contain 25 percent or more
salt-free tomato solids. It may also contain salt, spices, flavorings,
and baking soda. Tomato paste, like tomato puree and tomato sauce, is
used as a substitute for fresh or canned tomatoes in the preparation
of tomato dishes.
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Canned tomatoes are peeled and cored and may be either whole or
in pieces. Salt and tomato juice may be added in their preparation.
Italian-style canned tomatoes, made from the Italian-type tomato, con-
tain more solids than regular canned tomatoes.

U.S. imports entering under the paste and sauce category are
believed to consist primarily of tomato paste which is generally in-
distinguishable from domestically produced tomato paste. Some imports
of canned tomatoes consist of Italian-style canned tomatoes. Such
imports are like and directly competitive with a small proportion of
the U.5. output--i.e., with the domestic production of Italian-style
canned tomatoes, most of which are grown and packed in California.

The remainder of the imported canned tomatoes are like and directly
‘competitive with the bulk of U.S. production.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
" in 1964-67 trade confer-

: : Rate

TSUS :. . : prior to : ence (Kennedy Round)
item : Commodity : Jan. 1, ‘P Do
1968 ) irst sFage,: Final sFage,
; . effective ' effective
: ‘Jan. 1, 1968° Jan. 1, 1972
: Tomatoes, prepared or : : :
preserved (except : : :
:  dried, desiccated, : : :
: or dehydrated): : ] :
141.65: Paste and sauce—=—=——= : 17% ad  : 16% ad val.: 13.6% ad
: ¢ val, : ¢+ val.
141.66: Other--———e——eee—————e : 21% ad  : 19.5% ad : 1h.7% ad

: :+ val. :  val. s val.

. . .
. . .

The above tabulation ,shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown (see the TSUSA-1968 for the intermediate stages). During the
period from August 31, 1963, when the TSUS became effective, to Decem-
ber 31, 1967, the prior rates shown above did not change.
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As provided for by Bureau of Customs determination of April 16,
1968 (T.D. 68-111), in addition to the usual customs duties, imports
of "canned tomato paste" from France are subject to the payment of
countervailing duties within the meaning of section 303, Tariff Act of
1930 (19 U.S.C. 1303), equal to the net smount of any bounty or grant
determined or estimated to have been paid or bestowed upon the manu-
facture, production, or exportation of such producﬁ (see section
16.24(f) of Customs Regulations (19 CFR 16.24(f)). A determination of
the same date (T.D. 68-112) makes imports of "canned tomatoes" and
"canned tomato concentrate" from Italy subject to countervailing
duties. '

U.S. producers

Most U.S. production of tomatoes for processing, as well as most
of the processing, takes place in California, Indiana, Ohio, New
Jersey, Pennsylvania, Illinois, Maryland, New York, and Virginia.
Considerable quantities are also grown and processed in Texas, Florida,
and Michigan.

In 1967 about 325,000 acres on an estimated 5,000 farms were de-
voted to the production of tomatoes for processing. More than one-
half of this acreage was located in California, Although most of the
farms producing tomatoes grew other crops, tomatoes probably accounted
for over half of the total sales of a majority of them. )

Approximately 300 firms canned tomatoes in 1967. A few large
ones, however, accounted for a major portion of the canned tomato out-
put. Some TO firms, virtually all of which pack canned tomatoes, pro-
duced the entire output of tomato puree or pulp, sauce, and paste; a
few of them accounted for most of that production.

Most of the producers of canned tomatoes and tomato products also

process other fruits and vegetables; however, tomatoes are the most
important product for a majority of them. )

U.S. consumption, production, exports, and imports

Tomato paste and sauce (item 141.65).--The annual domestic con-
sumption of tomato paste and sauce has been increasing for many years.
It rose from a level of 633 million pounds in the 1950's to 1,046 mil-
lion pounds in 1963-67. The share of consumption supplied by imports
during 1963-67 ranged from 1.4 to 11.8 percent (table 1).

The production of tomato paste and sauce normally varies consider-
ably from one year to the next chiefly in response to changes in grow-
ing conditions, labor supply, inventories, and sales prospects. During
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1963-67, however, annual U.S. production, continuing its upward trend,
increased steadily from 837 million to 1,165 million pounds. Tomato
sauce and tomato paste each accounted for L2 percent of the output dur-
ing those years and tomato puree for the remainder.

Annual U.S. exports of tomato paste and sauce during 1963-67
ranged from 9 million to 17 million pounds and averaged 14 million
pounds compared to 37 million pounds during the late 1950's. During
1963-6T about 85 percent of the exports consisted of tomato paste and
pulp and the remainder consisted of tomato sauce. These exports, most
of which are believed to have been in retail-size containers, went to
a large number of countries but Canada was by far the most important
market.

- For a number of years prior to 1961, annual U.,S. imports of
tomato paste and sauce did not exceed 10 million pounds. Since that
time, however, they have increased substantially to an all-time high
of 155 million pounds in 1967 and a 1963-67 average of 52 million
pounds (table 2). Imports are believed to have consisted largely of
tomato paste, most of which entered in bulk containers. During 1963-6T,
Italy was the major supplier in 3 years and Portugal in 2 years. Mex-~
ico, Spain, Greece, France, and the Republic of South Africa also were
important. In earlier years imports came almost entirely from Italy.

Other prepared or preserved tomatoes (canned tomatoes) (item
141.66).~- U.S. consumption of canned tomatoes has been increasing
since World War II but at a slower rate than the consumption of tomato
paste and sauce. During 1963-67, consumption averaged 922 million
po?nds annually (table 3), compared to 663 million pounds in the late
1940's.

The domestic production of canned tomatoes varies considerably
from year. to year, with changes in growing conditions, labor supply,
inventories, and sales prospects. Production during 1963-6T7 ranged
from 763 million to 914 million pounds and averaged 828 million pounds
annually (table 3), compared to 651 million pounds during the late
1940's. Domestic production during 1963-67 supplied about 90 percent
of domestic consumption. Concurrently an annual average of 11 million
pounds was exported--about the same level as that of the 1950's. Ex-
ports went mainly to Canada and were .very small relative to imports.

Imports of canned tomatoes; which have been increasing, averaged
101 million pounds annually during 1963-67 compared to T8 million
pounds during the 1950's. During 1963-67, they supplied 11 percent of
domegtic consumption. ,

Until recently Italy supplied virtually all of the U.S. importsg of
canngd tomatoes, Italy continued to be the most important supplier in
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1963-67, but significant quantities also entered from Spain, Morocco,
Portugal, and Mexico (table U4).

World production and trade

In recent years there has been a considerable expansion of the
world production of processed tomatoes. For many years Italy dominated
the export trade in processed tomatoes. Recently, however, such coun-
tries as Hungary, Bulgaria, Portugal, Spain, France, Greece, and Mex-
ico have also become important exporters. Most world trade is in the
high-valued tomato products (especially paste) rather than in the
lower-valued, bulkier, canned tomatoes.

November 1968
1:7



212 TOMATOES, PREPARED OR PRESERVED

Table 1l.--Tomato paste and sauce: ;/ U.S. production, imports for
consumption, exports of domestic merchandise, and apparent consump-

tion, 1963-67

(Quantity in millions of pounds; value in millions of dollars)

i i i . . Ratio
: : : . Apparent @ (percent)
Year  Production @ Imports | Exports | consump- . of imports
X : . tion [ to con-
. : . . . sumption
f Quantity
1963- === === -= . 2/837: 18 17 838 2.1
196k m e . 2/ 960 : 13 AL 959 : 1.4
1965-=~--==--- : 2/71,010 : 2k . 17 ¢ 1,017 : 2.k
1966-~mmmame- : 2/ 1,068 : 50 11 ¢ 1,107 4.5
1967=~==mmmmn-z 2/ 1,165 : 155 : 9: 1,311 : 11.8
5 Value
1963=mmmmemmm . 3/ 168 ; 3 ; 3 : b/ s 4/ ‘
196k -neiaaaeas : L/ : 2 s 3 L/ L/
(1S —— : T/ b . I/ ;T
1966~~wmmmmnuan : L/ : 7 ¢ 3 L/ L/
1967=~mmmmmmmm S VA R2 2 : L/ L/

s oo

1/ Includes the following tomato products: puree or pulp, sauce
(eXcept chili sauce), and paste.

2/ Partially estimated.

3/ From 1963 U,S. Census of Manufactures.

L/ Not available, o

Source: . Production compiled from official statistics of the Canners
League of California, except as noted; imports and exports compiled
from official statistics of the .U.S. Department of Commerce.

November 1968
1:7



TOMATOES, PREPARED OR PRESERVED 213

Table 2,--Tomato paste and sauce: U.S. imports for consumption,
by principal sources, 1963-67

Source L1963 D 1964 1965 | 1966 | 1967

Quantity (million pounds)

Portugal-----mmccmmemmeeeeme e : 1.9: 1.9: 9.1: 21.1: 8.6
Ttaly--c-mmmmmmccccccmmccmeae s : 156 : 104 : 9.8: 156 31.2
MeXico-mmmemmmmcccmmeeeeeo : 1/ 2: 19: T7.1: 10.0
GreeCe--mm--—mmmmcmcmccmmcm—na- s 1/ e A 1.7+ 9.7
Spain-----emmmacce e o .3 A 26 1.7 9.2
France=n=mmmmmnmeommemcmemmmm e N T -+  .5: 5.
Republic of South Africa-------: - -2 6 2.0: 2.1
Yugoslavig-=~wmcemecccnnmemcaa- s - - - - 2,1
All other-----ccccmcccmcnccaaas - .1 - s .3 ¢. 3.9

Total---msmemm e :+ 18.5 :+ 13.2 : 24,1 : 50.0 : 155.2

: Value (million dollars)

Portugale----=~-mccmmcacacaa—o : 0.2 : 0.2 : 1.1 2.8 :+ 11.2
Ttaly~em-ccommeccmmccccccmanan : 2.5: 19: 1.9: 2.8: 5.2
MeX1COmmmmmmmmmcmmmme e : 2/ ¢ 2/ 2 I.0: 1.k
GreeCem--=mmc-mocmmecommmm—mmae s 2/ + 2/ + 2/ 2 1.2
Spain----c-ccmccmr e : 2/ s .3 s 2 1.2
France-=-----cm=mmmmccomcncco-- : 2/ 2/ - 2/ .8
Republic of South Africa-----~-: - -t g/ : -3 3
Yugoslavig-=-ec-omececmc ey - - -2 -2 .3
All other----ecememcm e : 1l - Ao .20 .6

Total--c-meoccmcccmcccmceee : 2.8: 2.2: 3.6t 7.5 22.2

1/ Less than 50,000 pounds.
2/ Less than $50,000.

Source: Compiled from official statistics of the U.S. Department of
Commerce.

°
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Table 3.--Tomatoes, prepared or preserved (canned), except paste and

sauce: U,S. beginning stocks, production, imports for consump-
tion, exports of domestic merchandise, and apparent consumption,
1963-67
(Quantity in millions of pounds; value in millions of dollars)
: : : : : *  Ratio
¢ Begin- : : : ¢ Apparent :
Year : ning Pr9duc-= Imports : Exports : consump- :(percent) of
¢ stocks tion : : tion , imports to
X : : : : . consumption
i Quantity
1963-—-=: 501 : 772 98 : T o11 : 10.8
196Lamua; L4s6 . 851 : 81 : 12 889 : 9.1
1965-===: L87 8u2 88 : 18 : 926 9.5
1966--~- 473 s 763 103 11 : 923 11.2
1967-==: 405 2 91k . 133 : 8: 1/ 961 : 13.8
f Value
1963-==n: 2/ i 3/ 87 : o: ‘4 : 2/ i 2/
196kann-: 2/ o« 2 s 10 : 1: 2/ 2/
1965-===: 2/ s+ 2/ 9 : 2 2/ : 2/
1966m~m=1 2/« 2/ 9 : 1: 2/ 2/
1967----: 2/ ¢ 2/ 11 : 1: 2/ 2/
1/ Takés into aécount thé 1968 beginning stoéks of L33 Qlllion

pounds.

2/ Not available.

E/ From 1963 U.S. Census of Manufactures.

Less than $0.5 million.

Source: Beginning stocks and production compiled from officiel
statistics of the National Canners Association, except as noted; im-
ports and exports compiled from official statistics of the U.S. De-
partment of Commerce. '
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Table 4,--Tomatoes, prepared or preserved, except paste and sauce
(canned): U.S. imports for consumption, by principal sources,

1963-67

Source S 1963 | 1964 . 1965 . 1966 . 1967

; Quantity (million pounds)
THALy-mmnmmmmmmm e ememe e : 97.h : 80.2 : 81.3: 93.4': 104.h
Spain-----cescmccm e : 3¢ 1L.1: 5.8: 7.8: 20.2
MOYOCCO~~mmmmmmcccmcc e c e : -t -t 2 e b 5.1
POrtugal---==e-ccmscmmmemaaaan : -: 1Y+ 1)+ 1.1: 2.0
MeX1COmmmmmmammmmm e mmrmm e mmem :  .1: 1/ : I/ : 1/ : 14
All other---eeecemmcmmmaccana=s 1 2 s 3 Wb .3
Totale-=memmmmmcmcmemeeeae + 97.9 ¢+ 8l.5 : 87.6 : 103.3 : 133.1

3 Value (million dollars)
Ttaly--mmm-mm-m-m-mm-semc-mcem: 9.3 1 9.5 % 8.5 : 8.7 : 9.1
Spain-—eccmmccccmm e 2/ 1 5 6 1.5
MOrOCCO=m=m==ocmmmm o e e mme : - - 2/ 1 .3
Portugale-=-=m-=mmemmmcamom e : - 2/ 2/« 1 .2
MeXiCO-mmommmccccmmmcmmmonan 2/ s 2/ 2 2/ 2/ .1
All other--=--wecccccana-- ————— : 1 o 1o - - 2 -
Total-=m=mmmmmemommmmmemna 9.k : 9.7 : 9.0 9.5 : 11.2

1/ Less ‘than 50,000 pounds.
2/ Less than $50,000.

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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TsUS
Commodity item
Vegetables, prepared or preserved:
Waterchestnuts—~=——mmecmmc e ———— 1h1.70
Other, not elsewhere enumerated: )
Packed in salt, in brine, or pickled----- 141,75
Other:
Palm hearts- : —— 141.79

Other= e e e e e e 141.81

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Of the more important canned vegetables discussed here, domestic
production supplies most of the quantities consumed, but recently im-
ports of canned carrots and asparagus have become significant. Ex-
ports of canned asparagus, the most important U.S. canned vegetable
export, have declined considerably in recent years while exports of
canned corn have increased significantly. The consumption of pickled
cucumbers, supplied almost entirely by domestic processors, has in-
creased sharply in recent years. Imports of canned specialties such
as waterchestnuts, palm hearts, bamboo shoots, and artichokes have
supplied all or & significant part of the U.S. consumption of such
items.

Description and uses

Discussed in this summary are waterchestnuts, palm hearts, and
other vegetables (except beans, cabbage, chickpeas or garbanzos, blacke
eye cowpeas, onions, peas, pimientos, and tomatoes), whether or not
reduced in size, when packed in salt, in brine, pickled, or otherwise
prepared or preserved (except dried, etc., vegetables and candied,
etc., vegetables covered in part 8B and part 9D, respectively, of
schedule 1 of the TSUS). Mushrooms and truffles are provided for un-
der part 8D of schedule of the tariff schedules (see appropriate
summaries).

Waterchestnuts (item 141.70) are the preserved (usually canned)
edible corms of certain aquatic plants; they are widely used in
oriental cuisine. Palm hearts (also known as hearts of palm) (item
141.79) are prepared from the fleshy growing point of certain palm
trees. The product, which is usually canned, is served as a vegetable
side dish or as a salad.
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Among the vegetables which are packed in salt, in brine, or
pickled (item 141.75) cucumbers and peppers are the most important in
terms of both domestic production and imports. Some of the other
vegetables included are marinated artichokes, eggplants, radishes,
sour bamboo, pumpkins, vine leaves, turnips, ginger, and beets.

The bulk of the vegetables included under item 141.81 (other pre-
pared or preserved vegetables) are preserved by canning. The most
important of the vegetables covered here which are processed domesti-
cally are corn, beets, sweet potatoes, asparagus, spinach, Irish pota-
toes, pumpkins, squash, carrots, artichokes, cucumbers, and peppers.
The canned vegetables considered here which are most frequently im~
ported are small (baby) carrots, bamboo shoots, artichokes (except
marinated), peppers, and asparagus. In addition to the canned prod-
ucts, some brined cucumbers, from which the brine has been drained,
enter for processing into cucumber pickles. Imports also include small
quantities of canned ackees, cactus leaves, celery, kale, beets, cab-
bage and breadfruit, potato chips, and quick cooking processed rice.

Although many of the types of prepared or preserved vegetables
imported from abroad are also grown and processed in the United States,
most are prepared and/or preserved by methods different from those
commonly used here and are usually high-priced specialty items.

Notable exceptions are canned carrots, asparagus, and artichokes and
brined and pickled cucumbers and peppers all of which are competitive
with all or a portion of domestic production.

The vegetables discussed in this summary generally command pre-
mium prices when packed in glass containers.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

. U.S. concessions granted
Rate : iB 196L4-67 trade confer-

TSUS - . : prior to : €nce (Kennedy Round)
item : Commodity + Jan. 1, :_, HE
1968 :Flrst stage,: Final stage;
. effective , effective
Jan. 1, 1968, Jan. 1, 1972
: Vegetables, prepared or
preserved (except
dried, desiccated, or:
: dehydrated): : : :
141.70:  Waterchestnuts---------: 17.5% ad : 1/ : 1/
: : val. : :
Other, not elsewhere
: enumerated: : : :
141.75: Packed in salt, in : 12% ad 1/ : 1/
: brine, or pickled. : wval. : :
: Other: : : B ’
141.79: Palm hearts—----—--: 17.5% ad : 15.5% ad : 8.5% ad val.
: ¢ val. : val. :
1L1.81: Other=-m————mee-—e-: 17.5% ad : 1/ : 1/
: ¢ val. : :

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of a
concession granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
the first and final (fifth) stages of the annual rate modifications
are shown above (see the TSUSA-1968 for the intermediate stages).

Prior to January 1, 1968, the class "other prepared or presérved vege-
tables not packed in salt, in brine, or pickled" (item 141.80) was
dutiable at 17.5 percent ad valorem. As a result of a concession
granted on palm hearts by the United States in the 196L4-67 trade con-
ference, item 141.80 was deleted on January 1, 1968 and new items

141.79 (palm hearts) and 141.81 (other prepared or preserved vegetables
not packed in salt, in brine, or pickled) were added. During the period
from August 31, 1963, when the TSUS became effective, to December 31,
1967, the prior rates shown above did not change.
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U.S. consumption, producers, production, and trade

Only limited data are available on the annual consumption of most
of the items discussed in this summary; however, the U.S. Department
of Agriculture regularly estimates per capita consumption of some of
these items. Included in the U.S. Department of Agriculture estimates
are canned sweet corn, beets, sweet potatoes, asparagus, spinach, white
potatoes, pumpkin and squash, carrots, and pickled cucumbers. The
annual per capita consumption of each of these items increased quite
rapidly during the 1930's and 1940's but, except for pickled cucumbers,
which are discussed later, they have shown little change since then--
probably due in large measure to the increased consumption of these
vegetables in the frozen form.

_ . The following tabulation which was computed from data supplied by
the National Canners Association, shows the domestic production of the
more important canned vegetables discussed in this summary (in millions

of pounds):

Ttem ; 1961 | 1962 § 1963 ; 1964 © 1965 ; 1966 z 1967

Sweet corn----: 1,136 : 1,125 : 1,086 : 924 : 962 : 1,120 : 1,212

Beets--------- : 262 : 310: 312: 263: 246 : 280 : 1/
Sweet pota-~ : : : : : : :
toes~mmecmn= : 201 : 268 : 215 193 : 273 247 . 2k2
Asparagus--=--- ¢ 195 . 212 : 216 : 192 : 168 : 182 : 153
Spinach--==--= : 17l : 16l : 178 : 169 : 1k2 : 154 : 16L
White pota- s : : : : :
£OBSmmmmmmme? 85 : 68 65 TL : 93 : o7 : 89
Pumpkin and : : : : : : :
squash-=-=--~- : 1lor :+ 118 : 99 : 93 : 95 : 112 : 113
Carrots=-=-c=-: 97 ¢+ 125 : 125 : 110 : 111 : 174 : 136
Leafy greens--: 60 : 53 68 : 71 65 : T2 ¢ 89
Carrots and : : : : : : :
peas=~====~= : - 50 : b . o3 ¢ 62 55 62
Okrg=cmmmmm——— T : 10 : 9 : 10 : 11 : 8 : T
Succotash==-«- : 8 : 10 T e T 2 T s 10 : 11
Other mixed : : : : : : :
vegetables=~-: 59 61 67 : 76 : 82 85 89
Total--=-- : 2,430 1 2,571 : 2,49k 1 2,232 : 2,317 : 2,506 : 1/

"1/ Not available.

Historically the domestic production of the vegetables included in
the preceding tabulation has supplied nearly all of the domestic con-
sumption of these vegetables. In recent years, however, U.S. imports
of two of these vegetables--asparagus and carrots--have increased con-
siderably. Asparagus and corn have been consistently exported in sig-
nificant quantities. Exports of other vegetables have been small.
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Asparagus.--In 1967 U.S. imports of canned asparagus are esti-
mated to have totaled 2.8 million pounds compared to negligible quan--
tities in 1965 and earlier years. Even though imports in 1967 totaled
substantially more than in earlier years, they still accounted for
less than 2 percent of consumption. Most imports have entered from
Taiwan and Japan. Exports of canned asparagus increased from a level
of 8 million pounds in 1950 to 64 million pounds in 1962; thereafter
they declined and totaled only 19 million pounds in 1967 (table 1).
Among the factors involved in the decline of such exports were reduced
domestic supplies, higher prices, and keen competition in foreign mar-
kets with canned asparagus from other countries, especially Taiwan.

In most recent years more than half of the U.S. exports have gone to
West Germany.

Carrots.--Annual imports of canned carrots (mostly small (baby)
carrots from Belgium) have increased substantially in recent years and
totaled an estimated 6.4 million pounds in 1967--equal to about 5 per-
cent of the U.S. consumption of canned carrots in that year. Exports
of canned carrots are not separately reported but trade sources indi-
cate that such exports have been insignificant.

Corn.--Only negligible quantities of canned corn have been im-
ported. Annual exports of canned corn rose from a level of 3 million
pounds in the period 1951-53 to an all-time high of 15 million pounds
in 1967. Canada, Sweden, Mexico, and Hong Kong were the most impor-
tant markets for such exports in 1967.

Cucumbers .~-The per capita consumption of pickled cucumbers, un-
like that of most canned vegetables, has continued to increase in
recent years due especially to the popularity of food items such as
hamburgers with which pickles are often served, and to an aggresive
advertising program. The annual per capita consumption of pickled
cucumbers amounted to L.6 pounds (fresh-weight basis) in 1967 compared
to 3.3 pounds in 1950. Virtually all of the cucumbers consumed are
domestically produced. ’

Pickled cucumbers are processed by about 100 U.S. firms, most of
which process other products as well. A number of the firms, however,
specialize in pickled cucumbers and depend on them for a considerable
portion of their income. Most of the processors are located in the
major areas where cucumbers are grown for pickling. In recent years
the most important States in the production of cucumbers for pickling
have been Michigan, North Carolina, California, Wisconsin, and Texas.
The annual output of pickled cucumbers has increased rapidly in recent
years reaching an all-time high of 1.2 billion pounds (drained weight)
in 1967 and averaged 898 million pounds during the years 1960-6T7 com-
pared with 620 million pounds during the 1950's.
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Annual U.S. exports of pickled cucumbers averaged 9 million
pounds during the years 1963-67 compared with 10 million pounds during
the late 1950's and 6 million pounds during the early 1950's. Canada
was the market for most of these exports. U.S. imports of cucumbers
in brine and pickled cucumbers have not been separately reported since
‘August 31, 1963, but imports in 1967 are estimated at 5 million pounds+-
about the same as in other recent years. About three-fourths of these
imports consist of Mexican cucumbers in brine destined for further
processing into pickles in the United States. Pickled cucumbers from
West Germany and pickled gherkins (small cucumbers) from Italy made up
most of the remaining imports.

Peppers.--Data on the consumption and production'of pickled pep-~
pers are not available. Trade sources, however, indicate that while
the. volume of such peppers produced and consumed in the United States
is not nearly as large as that of pickled cucumbers, its rate of
growth has been similar to that of pickled cucumbers. Most of the
pickled peppers consumed in the United States are produced domestically.
Data on U.S. exports of pickled peppers are not available but such ex-
ports .are believed to be small. Data on imports of brined (mostly
destined for further processing) or pickled peppers are not separately
reported, but such imports are estimated to have totaled about 8.5
million pounds in 1967. Greece, Italy, and Mexico were the most im-
portant suppliers.

Other vegetables.--The consumption of certain high-priced canned,
in brine, or pickled specialty items included in this summary, such
as canned waterchestnuts, palm hearts, bamboo shoots, and artichokes
which, except for palm hearts and artichokes, are supplied entirely by
imports, has increased in recent years. Shown below are the reported
imports of waterchestnuts and the estimated imports of these other
vegetable items in 1967:

Quantity
Item , (Million pounds)

Canned waterchestnuts (item 141.70)-=ceeuean 8.5
In brine or pickled vegetables (item

141.75) except pepper and cucumbers-—-—---- 9.0
Canned bamboo shoots (items 141.75 and

141.81) -- 6.5
Canned artichokes (items 141.75 and
©141.81) - - - 6.5
Canned palm hearts (item 141.79)-~cmemmeaeea 1.2
Other canned or otherwise prepared or pre-

served vegetables (item 141.81)=——meeceeem 10.0

In 1967 most of the imports of canned waterchestnuts entered fram
Taiwan and all of the imports of canned palm hearts are believed to

November 1968
1:7



VEGETABLES, PREPARED OR PRESERVED, NOT ELSEWHERE ENUMERATED 223

have entered from Brazil. Canned palm hearts are produced by oneAfirm
in Florida but most domestic consumption is supplied by imports.

Mixed vegetables .,in brine, which come largely from Mexico, Italy,
and Greece, accounted for nearly one-half of the estimated 9.0 million
pounds of imports in 1967 included in the category "in brine or
pickled vegetables (item 1L41.75) except peppers and cucumbers." Among
the more important imports under that category were giardiniers from
Italy; white pumpkin in brine from Italy; eggplant from Greece; cauli-
flower in brine mainly from the Netherlands; pickled baby ears of
corn from West Germany; and sour bamboo shoots from Taiwan. Various
other canned vegetables and canned mixed vegetables constituted the
bulk of the estimated 10.0 million pounds of "other" canned or other-
wise prepared or preserved vegetables (item 141.81) imported in 1967T.
Among the other imports in that category were brined cucumbers from
which the brine had been drained and canned ackees.

In 1967 canned (including marinated) artichokes were produced by
four firms located in California--the only State where artichokes are
grown for processing. Two of those firms also prepared frozen arti-
chokes. Trade sources indicate that the domestic production of canned
artichokes amounted to about 4.5 million pounds (mostly packed in
glass) in 1967. U.S. imports of canned artichokes in that year are
estimated to have totaled sbout 6.5 million pounds. These imports
came mainly from Spain. Of the artichokes consumed in 196T, imports
supplied nearly all of those packed in cans and some of those packed
in glass. U.S. exports of domestically canned artichokes are believed
to have been negligible in recent years.
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Table 1l.--Asparagus, canned:
by principal markets, 1963-67

U.S. exports,

Market T 1963 1964 1965 1966 . 1967
Quantity (1,000 pounds)

West Germany-~----ececeea= : 35,668 : 32,547 : 26,039 : 9,664 ; 7,306
Switzerland--=-eecacee—ea-: L, 408 : 4,776 : 3,602 : 1,776 : 1,259
United Kingdome====ce-acan : 2,601 : 2,920 : 1,746 : 2,246 : 1,383
Sweden-ecoemascmcacmacanoea: 3,113 ¢ 3,782 ¢ 3,425 : 2,610 : 1,770
NOYWAY-=amem—ecmmmcc e anen : 986 1,h12 ¢ 1,059 : 1,030 : 716
Belgium-ememcamcmccaamana 4,396 3,903 : 2,056 : 2,572 : 1,439
France-=-ecm—em—ammcomenaax; 279 707 825 : 1,01k : 567
Denmarkemmmmemomeme—————— 1,646 ¢ 1,436 : 1,718 :+ 1,122 3 1,136
All other-ee-—caacccaacaoo: 9,149 : 10,262 : 5,973 : 6,922 ; 3,368

TObALnmmmmmmmmmmmmmmmni 62,006 £ O1, 705 + T6,Hl3 & 28,056 & 15,00k

Value (1,000 dollars)

West Germany----=-e-—cem-=: 7,210 ¢+ 7,010 : 5,868 : 1,839 : 1,300
Switzerland-me~meeceanaca -: 1,549 ¢ 1,593 : 1,322 : 881 593
United Kingdom~eeeeecmaaaa: 890 : 1,044 ; 672 91k 586
SwWeden-~=——omcmmcmaameocont 859 958 : 1,026 : 9ol ¢ 566
NOrWay-~=c=macmecman e ———— 281 333 : 319 : T 28l
Belgiummmmmmmmemmmc ;e et 1,218 ; 1,126 : 677 = 846 280
France-me—mmemem—wa= hm———— 92 209 283 ; 342 . 243
Denmarke--e—eeemamame—m———t 27h 336 Lé2 ¢ 334 238
All other-sceceacacmccaoa- 2,727 2,962 :+ 1,853 : 2,751 : 1,321

Total-memesmonmaaeaaac: 15,100 : 15,571 : 12,082

9,222 ; 5,411

Source:‘ Compiled from official statistics of the U.S. Department of

Commerce.
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Table 2.-~Corn, canned: U.S. exports,
by principal markets, 1963-67
Market 1963 196k, 1965 [ 1966 1967
Quantity (1,000 pounds)
Canaaa ------------------- : 1,413 1,050 : 1,636 ; 2,179 ; - L, Lob
Sweden-=—m—mmmmm————————— : 72l ¢ 950 : 1,056 : 1,758 :+ 1,619
Hong Kong-—e—=m=m=cmaamaa- : 708 :+ 1,152 : 737 + 1,169 : 1,033
Denmark----—-=eommamam——— 1,06 : 703 : 480 : 72L 3 812
United Kingdom--—==m—cm==: 1,046 1,168 : 1,378 : 905 798
Mexico=mmmmmmmmmm e et 609 779 ¢+ 1,195 : 1,131 : 1,271
Philippine Republic~e—m=m : 359 507 : L59 ¢ 552 : 600
Venezuela~—————mmmmomeam— t 211 : 324 ¢ 311 L71 371
Switzerland--—=—~=c—caaeaas 180 : 225 : X 187 : 540 : - U435
All other-——mmmmmeme———— : 2,373 : 2,868 : 793 :+ 4,317 + 3,182
TotaLmmmmmmmemm mmmemd 8020+~ 9,766 : 12232 : 13,756 : 1. 533
Value (1,000 dollars)

Canada-~—-c—cmmmm e 159 3 149 223 340 853
Sweden-=—mmm—mm————————— 108 : 1h2 : 17h - 352 : 357
Hong KONge—mmmmmmmmmm et 102 : 166 : 113 : 191 % 193
Denmark-—=————mm—meemem——t 55 90 : 73 : 126 : 169
United Kingdom=mmmwmaeaamt 147 : 163 210 : 128 167
Mexico—=—~mmmmmmm e et 63 78 = 147 131 ¢ 135
Philippine Republic--—===: 57 78 73 ol 108
Venezuela~em—m—ceo—mmmaae: 36 3 56 57 ¢ 101 86
Switzerland—-———=e—mmea——a: 23 39 27 92 78
All other-——rmememmmmm—m—a 351 : 428 757 773 621
TotaLlmmmmmmmmmmmmm e T,101 : 1,389 : 1,B5L :~ 2,328 : 3,767
Source: Compiled from official statistics of the U.S. Departmént of

Commerce. :
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Table 3.--Waterchestnuts and vegetables, prepared or preserved, not
elsewhere enumersted: U.S. imports for consumption, by tariff

classification, 1964-67

Description and TSUS item number . 196k

1965

1966 1967

Quantity (1,000 pounds)

Vegetablés, prepared or preserved:

oo ce ee

Waterchestnuts (141.70)~--wecuo-- : 5,677 : k4,208 5,543 : 8,510

Other, not elsewhere enumerated: : : : :

Packed in salt, in brine, or : : : H
pickled (141.75)===cmcmcomaun : 11,235 : 19,466 : 14,483 : 21,998
Other (141.80) 1/--c--mcmcaen-- : 20,942 : 22,615 : 25,637 : 32,021

. Value (1,000 dollars)

Vegetables, prepared or preserved:s : H : :
Waterchestnuts (141.70)-~--econuo : 930 627 : 885 : 1,289

Other, not elsewhere enumerated: : : s S

Packed in salt, in brine, or : H : :
pickled (141.75)=-mcmcmccmnce s 1,667 + 2,078 : 2,148 : 2,809
Other (141.80) 1/-----cc-ceun-- ¢ 4,071 : 4,200 : k4,930 : 6,649

1/ As a result of a concession granted on palm hearts by the United
141.80 was deleted on
January 1, 1968 and new items 141.79 (palm hearts) and 141.81 (other
prepared or preserved vegetables not packed in salt, in brine, or

States in the 196L4-67 GATT conference, item

pickled) were included.

Source: . Compiled from official statistics of the U.S. Department

of Commerce.
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TSUS
Commodity item
Mushrooms:
Fresh——e—e—o oo 144,10
Dried-—~-—--omomeceme e 1kh .12
Canned-~—wmemmm e 14k .20

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic production supplies the fresh mushrooms sold in this
country; however, the bulk of the dried mushrooms are imported and im-
ports of canned mushrooms have increased sharply and account for over
one-quarter of consumption. Exports are insignificant. '

Description and uses

The term mushroom as used herein refers only to the edible por-
tion (the fruiting body) of the mushroom fungi. Fresh mushrooms are
perishable and must either be eaten or preserved within a few days
after harvesting, even when properly refrigerated. Mushrooms are used
primarily as a garnish with meats and other food. They are also served
separately and are used in gravies, sauces, relishes, and soups.

Virtually all of the prepared or preserved mushrooms, except dried,
are canned. Canned mushrooms are usually packed in a light brine solu-
tion; however, small quantities are also preserved in vinegar (pickled
mushrooms), wine (mushrooms in wine), and oil (marinated mushrooms).
Mushrooms canned in brine are used largely for the same purpose as
fresh mushrooms, while those canned in other mediums have limited uses,
mainly as appetizers and snacks. Most of the imported canned mushrooms
are of the same species as those grown in the United States, and are
comparable in flavor and appearance to them. A small portion, however,
consist of either cultivated or wild species not grown commercially in
the United States and differ from the domestic cultivated mushroom in
flavor and appearance. The most important of these is the "shiitake"
mushroom from Japan which is used principally in oriental cuisine.
Frequently, because of tradition, fancy packaging, and reputed quality,
mushrooms imported from France have a prestige value over the domestic
product. :

Until recently mushrooms were dried either outside by sunlight and
air or inside by circulating warm dry air. Air-dried mushrooms, the
only dried type imported in substantial quantities are not a satisfactory
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substitute for fresh or canned mushrooms in most uses because, after
reconstitution, they tend to have somewhat tough, rubbery consistence.
In recent years mushrooms have also been dried by a process known as
freeze-drying, the only method currently used to dry mushrooms in the
United States. When moisture is added, freeze-dried mushrooms (usu-
ally diced or sliced) regain approximately the size, shape, texture,
and flavor of the original fresh product and can be substituted for
fresh or canned mushrooms in most uses. However, freeze-dried mush-
rooms, in terms of fresh weight, generally sell at 4 to 5 times as
much as fresh mushrooms and about 3 times as much as canned mushrooms.
Freeze~dried mushrooms are marketed in both retail and bulk contain-
ers, as well as being one of the ingredients in dry soup mixes and
other products. Virtually none of the dried mushrooms currently im-
ported are comparable in flavor or appearance to domestic mushrooms.
A large share of such imports are wild species having an unusually
strong flavor. The shiitake species also accounts for a large share.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

f U.S. concessions granted
" in 1964-67 trade confer-

Rate
TSUS . . prior to : ©nce (Kennedy Round)
item : Commodity : Jan. 1 : :
: : S O .
1968 :Flrst stage,: Final stage,
. effective | effective
.Jan. 1, 1968; Jan. 1, 1972
: Mushrooms: : : :
1k4.10: = Fresh, chilled, or : 5¢ per : 1/ : 1/
: frozen (but not re- : 1b. + :
duced in size nor : 25% ad
otherwise prepared : val,
: or preserved). : : :
144,12: Dried, desiccated, or : U¢ per : 3.2¢ per : 3.2¢ per
S dehydrated. : 1b. + : 1b. + 18% : 1b. + 10%
: 20% ad : ad val. : ad val.
: val, : :
1kh,20: Canned or otherwise : 3.2¢ per : 1/ : 1/
: prepared or pre- : 1b. + :
served. : 10% ad
: : val, "

1/ Rate of duty not affected by the trade conference.
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The above tabulation shows the column 1 rates in effect prior to
January 1, 1968, and modifications therein as the result of a conces-
sion granted by the United States in the sixth round of trade negotia-
tions under the General Agreement on Tariffs and Trade. Only the
first and final (fifth) stages of the annual rate modifications are
shown (see the TSUSA-1968 for the imtermediate stages). During the
period from August 31, 1963, when the TSUS became effective, to Decem-
ber 31, 1967, the prior rates shown above did not change.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
1Y, 10-——mammm 26.6
RT3 - SR 22.8
1bk,20-——cemee 15.6

U.S. consumption

Annual consumption of mushrooms, estimated at 157 million pounds
(fresh-weight basis) in crop year 1962, 1/ increased 21 percent to
190 million pounds in 1966- (table 1), continuing the upward trend in
both total and per capita consumption that has been evident since the
early 1930's. Consumption of mushrooms increased by 400 percent be-
tween 1930 and 1962, while the population of the United States dur-
ing the same period increased 49 percent. In addition to an increased
number of consumers and a general upgrading of the average diet,
several other factors have contributed to the increased consumption
of mushrooms. They include: (a) an increased availability of fresh
mushrooms in many areas of the United States made possible by refrig-
erated truck transportation; (b) an extension of the marketing season
for fresh mushrooms, resulting from increased use of air conditioning
in growing operations; (c) sales promotion on a local and national
basis; and (d) somewhat lower prices, especially for canned mushrooms,
in recent years.

During the S-year period ending in crop year 1966, about 52 per-
cent of the mushrooms consumed (fresh-weight basis) were canned (not
including soup), 27 percent were fresh, 5 percent were dried (largely
imported), and 16 percent were in soups and other prepared foods.

During the 5 years 1962-66, annual consumption of canned mush-
rooms increased 17 percent from 54 million to 63 million pounds

1/ Unless otherwise indicated, all years referred to herein are
crop years beginning Juls 1 of the year specified.
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(drained weight) (table 2). Meanwhile the estimated consumption of
mushrooms sold through fresh-market outlets increased 24 percent--
from about 42 million pounds in 1962 to 52 million pounds in 1966.
Consumption of dried mushrooms also increased somewhat during this
period largely as a result of an increase in the domestic production
of freeze-dried mushrooms, reaching about 10 million pounds, fresh-
weight equivalent in 1966.

U.S. producers

Mushrooms are usually grown in the United States in specially
constructed houses under carefully controlled temperature and humid-
ity. The majority of the U.S. growers of fresh mushrooms are located
in- Southeastern Pennsylvania in the vicinity of Kennett Square and in
adjacent areas of Delaware and Maryland. Growers are also located
near many of the larger U.S. population centers. In 1963, the latest
year for which data are available, there were about 700 mushroom
growers, three-fourths of which were located in Pennsylvania. Twenty-
three of the growers, who together produced about one-third of the
U.S. mushroom crop, also canned mushrooms (canner growers).

The size of a mushroom-growing operation is usually measured in
terms of square feet of growing space. In 1963 less than 5 percent
of the growers' operations, including those who canned mushrooms,
averaged more than 300,000 square feet each; however, they accounted
for mearly half of the production. Approximately 20 percent of the
grovers utilized between 50,000 and 300,000 square feet each. They
supplied about one~fourth of the output. The remaining 75 percent of
the growers utilized less than 50,000 square feet each and produced
about one-fourth of the supply. More than 90 percent of the aggregate
farm income of noncanner growers was derived from mushroom growing.

Cool temperatures are required to grow mushrooms and for that
reason in the past most mushrooms were harvested from October through
May. In recent years, however, the use of air conditioning has re-
sulted in substantially increased production during the months of
June through September.

A recent innovation in growing mushrooms which has been adopted
by some growers is the "tray" system. Through mechanization, the
"tray" system eliminates a number of hand-labor operations essential
to the conventional "bed" system. The system involves moving the
trays holding the growing medium from one controlled environment to
another during the early growth of the mushroom. It allows the pro-
duction of as many as five crops per year, ‘instead of a maximum of
three crops obtained with the "bed" system, and permits a more even
production throughout the year. The use of air conditioning, which
permits year-round growing, and the "tray" system have resulted in an
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increased annual output per square foot of growing space; however,
these practices have only a minor effect on the average yield per
crop.

Canned mushrooms were produced by 34 firms during the 5-year
period 1959-63. More than half of the canners were located in Penn-
sylvania. Others having substantial production were located in
California, Delaware, Michigan, New York, and Ohio. About half of
the firms canning mushrooms each produced more than 1 million pounds
of canned mushrooms in at least 1 of those years. No single firm,
however, accounted for more than 10 percent of the estimated U.S.
production in any of the 5 years. Trade sources indicate that less
than 30 firms canned mushrooms in 1966.

For the most part, mushroom-canning operations are similar to
those of other small canneries in the United States. However, unlike
most canneries, which operate during-only a few weeks or months of
the year, mushroom canneries generally operate during as many as T or
8 months. 1/ A few, whose mushroom-growing operations benefit from
either favorable climatic conditions or air conditioning, operate
during the entire year. Consequently most mushroom canners, particu-
larly those in the Kennett Square area, process few other products.
Most of them -are also located in areas economically unsuited for
growing other canning crops because of unfavorable climatic and soil
factors. -

Less than 15 percent of the total value of sales by U.S. mush-
room canners in any of the years 1959-63 consisted of products other
than canned mushrooms; the most important other products being fresh
mushrooms and canned products containing less than 50 percent mush-
rooms, Data for later years are not available,

Freeze-dried mushrooms are the only type of dried mushrooms pro-
duced in the United States. 2/ In 1959 only one U.S. firm produced
freeze-dried mushrooms. By 1963, eight freeze-drying firms, widely
distributed throughout the United States, included mushrooms in their
production. In 1963 the three largest accounted for nearly 80 per-
cent of the production. Only one of the eight firms grew mushrooms,
and none produced canned mushrooms. Trade sources indicate that only
three or four firms produced significant quantities of freeze-dried
mushrooms in 1966.

1/ Canning operations usually begin in October or November and end
in May.

2/ A dried-mushroom powder is produced by another firm from a morel
type mushroom not usually grown in the United States. This product
is not directly competitive with freeze-dried mushrooms.
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U.S. production and sales

Production of mushrooms for all uses increased from about 132
million pounds in 1962 to 156 million pounds in 1965 (table 1). Pro-
duction in 1966 totaled 155 million pounds. The share of the annual
mushroom production shipped to canneries 1/ (except soup canneries)
declined from 54 percent of the total in 1959 to 49 percent in 1963--
the latest year for which such data are available. In the same period
the share sold on the fresh market increased from 29 to 32 percent of
the annual output, and the share sold to processors other than can-
ners 2/ increased from 17 to 19 percent.

During the period 1959-63 (the latest years for which such data
are available), the share of the noncanner growers' total sales sold
to the fresh market rose from 39 percent to 43 percent while their
sales to canneries declined from 35 percent to 31 percent, because the
canner-growers were rapidly expanding their growing operations during
those years. The share of the noncanner growers' sales sold to soup
processors and miscellaneous markets remained fairly constant at about
25 percent of the total. During each of the same years, the canner-
growers sold, in the fresh market, more than 10 percent of their out-
put of fresh mushrooms. The remainder was processed in their own
canneries.

For the most part fresh mushrooms have been sold near the grow-
ing areas. However, with the advent of improved refrigerated trans-
portation, market areas have expanded. In recent years significant
quantities of fresh mushrooms have been shipped by air, especially
from Pennsylvania to markets in the Western United States.

Estimated U.S. production of mushrooms consumed in the fresh form
increased from 42 million pounds in 1962 to 52 million pounds in 1966.
During the years 1962-66, sales of domestically produced canned mush-
rooms increased from 42 million pounds in 1962 to 47 million pounds in
1965 but totaled only 46 million pounds in 1966 (drained-weight basis)
(table 2). U.S. production of freeze-dried mushrooms increased from a
small quantity in 1959 to 95,000 pounds in 1963. Production in 1963
was equivalent to about 1.1 million pounds of fresh mushrooms. Trade
sources indicate that the production of freeze-dried mushrooms has
declined since 1963 and probably amounted to only about 30,000 pounds
annually in 1965 and 1966.

l/ Including transfers by the canner-growers to their own.canneries.
g/ Principally soup canners, driers, and freezers.
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U.S. exports

U.S. exports of mushrooms are not separately reported. Exports
of fresh and dried mushrooms, mostly to Canada, are insignificant.
Canada is believed to be the only important export market for U.S.
canned mushrooms. Canadian imports of canned mushrooms from the
United States declined from 872,000 pounds in calendar year 1960 to
less than 11,000 pounds in 1963. In the years 1964-67, such imports
ranged from 30,000 to 129,000 pounds annually and averaged 82,000
pounds. The decline in Canadian imports from the United States dur-
ing recent years was the result of increased Canadian imports from
Taiwan. Such imports rose from none in the years prior to 1961 to
3.2 million pounds in 1967 and averaged 1.9 million pounds annually
during 196k4-67.

U.S. imports

Annual imports of mushrooms {(on a fresh-weight basis) increased
by 46 percent between 1962 and 1966--almost entirely as a result of
increased imports of canned mushrooms (table 1). 'The share of annual
consunption in all forms supplied by imports ranged from 15 percent
to 18 percent during that period.

Imports of fresh mushrooms have been negligible or nil" in recent
years. Annual imports of dried mushrooms during the period 1962-66
averaged 867,000 pounds, the equivalent of nearly 9 million pounds of
fresh mushrooms. Most of these imports came from Chile and Japan
(table 3). Imports from Chile consist mainly of low-cost bulk ship-
ments of industrial grades of sun-dried wild mushrooms which' are used
as flavoring agents by food processors. Imports from Japan consist
largely of retail-size packages of shiitake mushrooms.

Imports of canned mushrooms during the 1966 crop year were T0
percent more than entered in 1962 and more than eight times the quan-
tity entered in 1959. Such imports, which consisted almost entirely
of mushrooms canned in a light brine solution, reached a record high
of 16.8 million pounds (drained weight), valued at $9.5 million in
1966 (table 4). The share of U.S. apparent consumption of canned
mushrooms supplied by imports rose from 19 percent in 1962 to 27 per-
cent in 1966 (table 2).

In the 1950's France was the largest supplier of canned mush-
rooms to the United States. As recently as 1960 France supplied 48
percent of U.S. imports of canned mushrooms, while Japan supplied 39
percent and Taiwan about 10 percent. By the following year, however,
Taiwan had become the most important source. Imports from that coun-
try rose from 0.3 million pounds in 1960 to 15.4 million pounds in
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1966. 1/ 1In 1966 Taiwan supplied 92 percent of U.S. imports; France
supplied 4 percent, and Japan 3 percent (table 4). Price was the
principal factor contributing to the rise in imports from Taiwan.
During the period 1962-66, the foreign value of canned mushrooms from
Taiwan averaged 51 cents per pound, whereas imports from Japan were
valued at about 59 cents per pound and those from France at about T8
cents per pound.

Mushroom growing and canning is well suited to Taiwan where labor
is plentiful and land is scarce. Unlike U.S. mushroom growers and
canners who generally operate on a single product basis, the Taiwan-
ese farmers also grow rice and most of the canneries that process
these mushrooms also can other products, such as pineapple, bamboo
shoots, and waterchestnuts during other periods of the year. Further-
more, these growers have the cost advantage of needing only simple
sheds made of bamboo and straw for growing mushrooms because of the
favorable Taiwan climate for such production during the December-March
growing season. These factors have contributed to the rapid expansion
of the growing and canning of mushrooms in Taiwan since 1958 when they
were first canned and exported. The preponderant share of the output
is exported. By 1962 Taiwan had become the world's foremost exporter
of canned mushrooms and was shipping to 19 different countries, West
Germany and the United States being its most important customers.
Since that time the preeminence of Taiwan canned mushrooms in world
markets has become even greater.

l/ In 1965 the U.S. Tariff Commission, as a result of an investiga-
tion under the "escape clause'" provisions of the Trade Expansion Act
of 1962, unanimously found that the increased imports of canned mush-
rooms were not due, in major part, to trade-agreement concessions.
See Tariff Commission report entitled "Mushrooms Prepared or Preserved"
(TC Publication 148) issued in January 1965.
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Table 1l.--Mushrooms: U.S. production, imports for consumption,
and apparent consumption, crop years 1962-66

(Quantity shown in fresh-trimmed weight equivalent)

.

: : * Ratio of
Crop year : Produc- : Imports ¢ Apparent : imports to
beginning - : ¢ consump-
. tion . T Lo . consump-
July 1-- : . Canned 31/ : Dried o/ tion 3/ °  tion
¢t Million : Million : Million : Million :
¢ pounds ¢ pounds ¢ pounds : pounds : Percent
1962-===mmmmnm : 132 : 16 : 8: L4/ 157: 15
1963-==--=---- : 131 : 21 : 8 : 160 : 18
196k mc e : 1ho : 16 10 166 - 16
1965-=---mnau- : 156 : 2l : 7 s 184 15
1966 n-mm- : 5/155 : 26 : 9 : 190 : 18

1/ Imports of mushrooms prepared or preserved (except drled) con-
verted to fresh-weight equivalent on the basis of 1 pound &f drained
weight to 1.538 pounds of fresh weight.

2/ Imports of dried mushrooms converted to fresh—welght equivalent
on the basis of 1 pound of dried weight to 10 pounds of fresh!weight.

3/ Production plus imports.

E/ Because of rounding, figures do not add to the total shown.

5/ From official data of the U.S. Department of Agriculture.

Source: Production derived from data supplied the U.S.: Tariff
Commission by domestic growers and canner-growers, except as noted;
imports compiled from official statistics of the U.S. Department of
Commerce.

Note.~-Imports of fresh mushrooms have been negligible.  Exports
are believed to have consisted solely of small quantities of canned
mushrooms to Canada.
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Table 2.--Mushrooms, prepared or preserved, except dried: Sales of
U.8. product, U.S. imports for consumption, and apparent consump-

tion, crop years 1962-66

(Quantity shown in drained weight)
Crop yéar Sales of + Apparent : .Ratlo of
. imports to
beginning : U.s. + Imports : consump- : consump-
July 1-- 3 product 1/ 3 3 tion 2/ f tion
: Million ¢ Million : Million :
+ pounds : pounds : pounds : Percent
1960= = mmmmmmmmmmm e bl 10 : S5k 19
1963=-=mmcmmmmmmmeeoe o n : 43 . 3/ 56 3/ 2
196k mm e m e e : Ly . 10 : 54 . 19
1965--====mmmmmmmmmmoaan : L . 1h . 61 23
1966mmmmmmcem e : L6 17 63 27

1/ Represents the sales

of mushrooms

canned in airtight containers
cdﬁtaining 50 percent or more of mushrooms by weight.
g/ Sales of U,S, product plus imports.
3/ Calculated from the unrounded figures.

Source: Sales of U.S. product compiled from data supplied by
donmestic canners and the National Canners Association; imports com-
piled from official statistics of the U.S. Department of Commerce.

- Note.~--Exports are not separately reported but are believed to have

been small in recent years
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Table 3.--Mushrooms, dried: U.S. imports for consumption,
by principal sources, crop years 1962-66

Crop year beginning July l--

Country  ° 1962 ° 1963 1964k P 1965 1966

Quantity (pounds)

JapaN-mmmmmmmm ¢ 348,689 : 373,604 : 389,008 : 399,415 : 330,682
Chile-=mmmmme- : 361,674 : 380,521 : 401,208 : 242,083 : L78,656
West Germany--: 17,746 ¢+ 10,770 : 12,263 : 11,742 48,409
Taiwan--=-==-- : 22,751 :+ 15,636 : 73,204 6,406 18,051
Rumania------- : 2,756 : 6,983 : = 39,371 : 45,087 : 49,643
France-=--—=--- : 35,322 : U7 26,500 : 225 3 795
All other----- : 42,992 : 53,662 : 32,181 : 31,436 : 23,753

Total-=--- : 831,930 : Skl,h23 s 973,735 ¢+ 736,394 ol9, 989

. Value (dollars)"

Japan-memema== ¢ 533,148 : 655,743 : 1,167,587 : 1,190,752 : 1,098,404
Chile-=====e==: 136,186 : 139,343 : 137,288 : 99,264 ; 405,438
West Germany--: 70,253 :+ 27,923 : 32,756 : 25,738 : 86,709
Taiwane=m====- : 10,842 . 21,788 : 39,725 18,663 : 71,439
Rumania---===-: 3,736+ 5,095 : 28,252 : 35,137 : k5,493
France--~------: 158,674 : 1,004 : 125,200 : 1,k07 : 2,788
All other----- : 168,886 : 145,173 : 58,908 80,317 : 55,170

Total-----: 1,081,725 : 996,069 : 1,589,716 : 1,451,278 : 1,765,441

: Unit value (per pound)

Japan-=——a-m=a- : $1.53 ¢+ $1.76 : $3.00 : $2.98 +  $3.32
Chile-mssuemux : .38 .37 .3h e T .85
West Germany--: 3.96 : 2.59 : 2.67 : 2.19 : 1.79
TaiWal-=mem——- .48 1.39 : 5k 2.91 : 3.96
Rumania-=w=-=-w: 1.36 .73 ¢ .72 e .78 ¢ .92
France-~--===- : 4.49 4.06 : h,72 6.25 : 3.51
All other----- : 3.93 2.71 : 1.83 2.55 2.32

Average---: 1.30 : 1.10 : 1.63 : 1.97 : 1.86

Source: Compiled from official statistics of the U.S. Department of
Commerce.

November 1968
1:7



238 MUSHROOMS

Table L,--Mushrooms, canned: U.S. imports for consumption,

by principal sources, crop years 1962-66
Crop year beginning July 1l--
Source .
1962 1963 1964 1965 0 1966
Quantity (1,000 pounds drained weight)

Taiwan—--------------—--—; 7,630 ; 11,180 ; 8,385 ; 12,415 ; 15,411
France-~-ecoeeemceaca—---s 1,100 1,118 ¢ 1,201 : 828 656
Japan--=emcecmmemmememaaas 1,665 1,057 60k . o5k ¢ Lok
All. other-ee-eccemmeaanan; 104 200 219 161 2L5

Total----v--vomomun- : 10,499 : 13,555 : 10,409 : 13,658 : 16,776

Value (1,000 dollars)

Taiwan------cemeccmcanom- , 3,733 : 5,468 : 4,178 : 6,507 : 8,425
France------cmemcecenaca- : 813 : 798 893 : 685 586
Japan-==--=eeemmmommnoaoaoy 888 : 543 384 167 o84
All othereemececmmocannany 86 140 169 123 235

Total--wwccmcmmeanaamy 5,520 6,949 + 5,024+ 7,482 ¢« 9,530

) Unit value (per pound) 1/

Taiwan--=--==cw-eceeooouny $0.49 : $0.49 ; $0.50 : $0.52 : $0.55
FranCe-------ememommam=can: 7L e 71 s ST e .83 .89
Japan-=-~==--=ceoeeoooaaooay .53 .51 bl s .66 .61
All other-------ce-ooa---: .83 .70 NI .76 .96

Average—-----m-mea—ua: .53 51 Sk .55 .57

1/ Calculated from unrounded figures.

Source: Compiled from official
of Commerce.

statistics of the U.S. Department
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TSUS
Commodity item

Truffles, fresh, or prepared or preserved-- 1h44.30

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Truffles are not grown in the United States; imports, almost en-
tirely from France and Italy, are valued at only about $200,000 annu-
ally.

Description and uses

Truffles, the fruiting bodies of certain edible fungi, are an ex-
pensive delicacy enjoyed by gourmets, principally in sauces, stuffings,
and other food preparations. They are also used to garnish certain
food dishes. Truffles are highly perishable in their fresh state so
that, except for an occasional air shipment, they are marketed in the
United States in the canned form.

The commercially important species of truffles range from 1 to
2% inches in diameter. The so-called black truffles of France are con-
sidered the most valuable. In southern France, the principal truffle-
growing region of the world, the choicest of the black truffles, known
as Pericord truffles, are produced in the vicinity of Pericord, near
Bordeaux. Italian truffles, which are usually white, are also highly
esteemed. Truffles are commercially produced to a limited extent in
Lebanon, Syria, Morocco, and Spain. On the basis of flavor and tex-
ture, however, they only vaguely resemble the truffles of France and
Italy and sell for much lower prices (see table).

Truffles grow 7 to 12 inches below the surface of the soil near
the roots of certain species of living trees. Specially trained ani-
mals are usually used to locate mature truffles by smell. When the
animal locates a truffle, it receives a reward of food and its master
unearths the truffle. In France, sows are commonly used and in Italy,
dogs and goats. '

U.S. tariff treatment

Imports of truffles (item 1hL.30) are duty free. Duty-free treat-
ment was provided for in the Tariff Act of 1930, as originally enacted.
In 1950 the duty-free treatment was bound in the General Agreement on
Tariffs and Trade.
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Consumption and imports

TRUFFLES

Since 1930, U.S. annual imports of truffles have varied widely

from none in 1941 to 30,218 pounds in 1952.

During 1963-67 imports

averaged more than 16,000 pounds annually and had a foreign value of

nearly $200,000.

France and Italy supplied 52 and 36 percent, respec-

tively, of the truffles imported in that period. The average foreign

value of imports from these countries during 1963-67 was $13.61 per
pound while imports from all other countries averaged only $1.59 per

pound.

On a pound basis, the U.S. retail selling prices of canned

French truffles in 1967 ranged from $40 to $55, depending on the brand

and size of container.

Truffles, fresh or prepared or preserved:

U.S.

imports for

consumption, by principal sources, 1963-67

_Country Po1963 P 196k 1965 1966 ° 1967
; Quantity (pounds)
FraNCe-mnmmmmommmmn- . 4,876 : 11,686 : 6,316 : 8,683 : 10,336
Itaaly --------------- H ,‘1'3797 6,587 H 6,65,‘" H 6’090 . 5,3’45
Lebanon----=eoemme—-- : 114 1,732 296 -2 212
All other--—-~cea-a-o 11/ 5,730 1,233 : 36 Ly . 99
Totale———=cce—aa- ¢ 15,517 21,238 :+ 13,302 : 14,817 : 15,992
; Value
France-e-mmmmmmcmmmmn : $88,279 :$173,658 : $75,246 :$105,827 :$13h,584
Ttalymmmm—mmm———————— : 69,255 : 103,805 : 76,813 : 76,297 : 67,423
Lebanon-—==-emmm—m=-- : 288 2,070 : 435 - 348
All other-m-m=mmmm—n- :1/ 7,430 ¢ 2,337 298 : 550 : 1,360
Total--====eacea- : 165,252 : 281,870 : 152,792 : 182,674 : 203,715
Unit value (per pound)
France---=eee-eeeeaaa- $18.10 : $1h. 86 : $11.91 : $12.19 , $13.02
Ttaly~=-m==-ocmmeeean ekl o 15,76 ¢+ 1L.sh ¢ 12,53 3 12.61
Lebanon-==——=ca-oaaoan : 2.93 1.20 .07 - 1.64
All other=mmmmeoocan- : 1/ 1,30 1.90 : 8.08 ¢ 12.50 @ 13.74
Averagi-ee—eaaca- : 10.05 13.2 . 11.h9 12,33 12.7h

}/ﬁlncludcs 5,560 pounds valued at $7,101 from Morocco with a unit

value of $1.28 per pound.

Source:
Commerce.

Compiled from official statistics of the U.S. Department of
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GENERAL STATEMENT ON EDIBLE NUTS 2h1

Edible nuts, which are discussed in this volume, include edible
tree nuts and peanuts or ground nuts as peanuts are called in some
countries. The major tree nuts produced in the United States are
almonds, pecans, and walnuts. Filberts (or hazelnuts) and recently
macadamia nuts are also produced in significant quantities., The
1966-67 U.S. crop of trce nuts totaled 558 million pounds (orchard
run basis) and had a farm valuc of §149 million. In the same year,
the peanut crop totaled 2,246 million pounds, valued at $271 million.
All of these nuts, except pecans and macadamias, are also produced in
substantial quantities in other countries.

Nuts not produced in commercially significant quantities in the
United States that are important in international trade include Brazils,
cashews, chestnuts, coconuts, pignolias, and pistachios. On a world-
wide basis, peanuts and coconuts differ from other edible nuts in that
they are used principally in the production of oil.

Worldwide production of edible nuts has increased about 50 per-
cent since the early 1950's while production in the United States has
increased a little less. Concurrently, worldwide demand has strength-
ened and supplies have generally not been excessive in recent years.

Most other countries that produce a substantial quantity of nuts
export a large part of their production. In the United States only
almonds are exported in large quantities relative to their production.
They accounted for 75 percent of total tree nut exports in 1967.

The bulk of U.S. imports of edible nuts, valued at $78 million
in 1967, consisted of types not produced in this country. In recent
years such imports have been about 20 percent above the level of the
early 1950's while imports of types produced domestically have de-
clined about one-third. Imports of types produced domestically made
up only 6 percent of the total value of edible nut imports in 1967.
Imports do, however, offer varying degrees of actual or potential
competition to domestic production as discussed in the individual
commodity summaries herein. For example, peanut imports are limited
to a token amount to protect the high domestic price structure brought
about by the Government price-support program. There is also a cer-
tain amount of competition in several important uses because some of
the types of nuts not produced in this country can be readily substi-
tuted for domestic types.
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CHESTNUTS 2h3

TSUS
Commodity item
Chestnuts:
Crude, dried, or baked-------cccmmcuaaao 145.01
Otherwise prepared or preserved---------- 145.02
Note.--For the statutory description, see the Tariff Schedules of

the United States Annotated (TSUSA-1968).

U.S. trade position

Imports supply the bulk of the chestnuts consumed in the United
States. Domestic production is small and does not normally enter
international trade.

Description and uses

The chestnut, produced on a medium sized tree, is brown in color
and generally globular in shape, coming to a point at the blossom end
and somewhat flattened due to the proximity of from one to several
other nuts borne together in a large burr. The principal chestnut-
producing regions in the world are Southern Europe, Japan, Taiwan
(Formosa), and the mainland of China. The large-sized, sweet chest-
nut grown in Southern Europe is commonly called a marron. This type
of chestnut is not grown in the United States. Marrons are considered
the best type of chestnut for making candied, crystallized, and glace
chestnuts and for preserving in sirup. .

Crude, peeled, and dried chestnuts are eaten raw or they may be
boiled or roasted. They are also served in salads and are used in
stuffings. Of lesser importance.are chestnuts preserved in water or
sirup, as well as candied, crystallized, and glace chestnuts (see
separate summary on candied fruit, item 154.10). Those preserved in
heavy sirup are used as such for desserts and ice-cream topping, or
in the preparation of candied, crystallized, and glace chestnuts.
Some chestnuts are preserved in water or in light sirup and are used
primarily for poultry stuffing.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in TSUSA-1968) are as follows:

: U.S. concessions granted

: : Rate : in 1964-67 trade confer-
TSUS : . : prior to : ence (Kennedy Round)
item : Commodity : Jan. 1, :First stage, :Final stage,
1968 : effective : effective
Jan. 1, : Jan. 1,
1968 : 1972
145.01: Chestnuts, crude, dried : Free
A or baked. : : :
145.02: Chestnuts, otherwise : 5¢ per :4.5¢ per lb. : 3.5¢ per
prepared or preserved.: 1b. : ¢ 1b.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade (GATT).
Only the first and final (fifth) stages of the annual rate modifications
are shown (see the TSUSA-1968 for the intermediate stages).

The duty-free treatment accorded crude, peeled, dried, or baked
chestnuts in the Tariff Act of 1930 was bound in the GATT, effective
May 30, 1950. Since August 31, 1963, when the TSUS became effective,
otherwise prepared or preserved chestnuts have been provided for
separately. Formerly they were included with candied, crystallized,
or glace chestnuts under paragraph 756 of the previous tariff schedules.

Domestic producers, production, and exports

At the beginning of this century, chestnuts were harvested in
large quantities from trees growing wild in the eastern part of the
United States from Maine to Georgia, and westward to Michigan, Missis-
sippi, and Louisiana. Production declined rapidly following the ap-
pearance of the chestnut blight in 1904. The disease gradually spread
throughout the chestnut growing region and by 1950 it had killed
almost all of the native American chestnut trees.

Subsequently, through the efforts of the U.S. Department of Agri-
culture, blight-resistant varieties of chestnuts were introduced. The
most successful of these was the Chinese chestnut. Trees of this and
other blight-resistant varieties have been planted to some extent.
According to the United States Census of Agriculture, the number of
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bearing-age chestnut trees reached 39,000 in 1959, but declined to
22,000 in 1964. 1In 1964 cultivated chestnuts were harvested on
2,400 farms which produced about 192,000 pounds.

In the years 1963-67 most domestically prepared or preserved
chestnuts were believed to have been packed by two firms, one of which
packs an extensive line of specialty items such as brandied and spiced
fruit and the other a fruit and vegetable canner. Both imported and
domestic chestnuts are used for prepared or preserved chestnuts.

Exports of chestnuts and chestnut products are believed to be
negligible or nil.

Consumption and imports

The total domestic consumption of chestnuts has remained at about
the pre-World War II level. 1In the years 1963-67, imports supplied
nearly all domestic consumption of crude chestnuts (table 1), and
nearly 90 percent of the domestic consumption of prepared chestnuts
(table 2). T

During the 5-year period 1963-67, annual imports of crude, peeled,
dried, and baked chestnuts remained at about the same level as in pre-
vious years, ranging from 12.1 to 15.3 million pounds annually. Italy
was by far the most important supplier.

In the 4-year period 1964-67 in which separate data for other-
wise prepared or preserved chestnuts are available, imports averaged
243000 pounds annually with considerable year-to-year fluctuation.
Most such imports are believed to be packed in heavy sirup.

Chestnut blight has become prevalent in Europe and is presently
spreading through Italy and other southern European producing coun-
tries. If not checked, it will in time greatly reduce supplies avail-
able for importation into the United States.
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Table l.,-~Chestnuts, including marrons, crude, or peeled, dried or
baked: U.S. production, imports for consumption, and apparent con~

sumption, 1963-67

Year

Produc-
tion 1/

e 00 o0 oo

23

Imports

*® 00 e¢ ve e

Apparent

consump-~
tion

"t oo esfee o0 0 o8 o

Quantity (1,000 pounds)

t 3
200 1 13,823 1 1l,023
200 13 15,292 1 15,k92
200 1 12,139 3 12,339
200 3 13,747 3 13,947
200 3 14,028 1, 228
Value (1,000 dollars)

LO 3 1,930 : 2/

Lo 3 2,743 3 2/

LO 3 2,229 3 2/

4O 1 2,291 .3 2/

Lo 2,711 1 2/

1 t

1/ Estimated.
2/ Not available.

Source: Complled from offlcial statistics of the U.,S., Department of

Commerce, except as noted,

Note.-~There is a limited domestic production of chestnuts and ex-

ports are believed to be nil,
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Table 2.--Chestnuts, including marrons, prepared or preserved: U.S.

production, imports for consumption, and apparent consumption,
196L-67

: ! : ! Ratio
H s t Apparent
Produc- Im- . _ . (percent) of
Tear : tion 1/ : ports’ ; co:iﬁgp : imports to
. . N : consumption
' Quantity (1,000 pounds)
8 1 1 } ,
' : $ -3 t '
p 7)Y 37 133 3 170 3 78
1965 e o m e e e ! 371 162 3 199 3 . 81
1966~ - : 37 3 511 i SL8 3 93
1967 -~ am ——————————— t 37 3 166 1 2033 . . 82
f Value (1,000 dollars)
-1 1 K : -
196h~—m e ~=1 23 1 53 2/ ¢ 2/
1965 e e i e e H 2313 70 3 2/ : 3/
1966-~ : 23 3 132 ¢ 3/ : 2/
1967 ~—mmmmmm = t | 23 0+ 3/ 2/
: 1 3 H -

1/ Estimated. Production is belleved to have been primarily chest-
nut pieces in sirup and a small quantity of whole chestnuts in sirup.

2/ Not available.

Source: Compiled from official statistics of the U.S. Department
of Commerce, except as noted.
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COCONUTS AND COCONUT MEAT 2kg .

TSUS ~
Commodity item
Coconuts---=--- bttt itk 145.04-.05
Coconut meat (except copra): '
Fresh or frozen in certain forms--------cceec--- 145.07
Shredded and desiccated-------c-eocammcmacaaaaa. 145.08
Otherwise prepared or preserved--------- e 145.09

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

There is no significant production of coconuts in the United
States. Dried, shredded coconut meat from the Philippines accounts -
for the bulk of U.S. imports of coconuts in all edible forms. Small
quantities of coconuts and fresh frozen coconut meat are imported,
largely from the Caribbean area.

Description and uses

Coconuts, produced in .the tropics, are used predominantly for
the productlon of coconut oil. The hard shelled nut, usually 3 inches
or more in diameter, is borne inside a thick husk, The white meat
covers the inside of the shell while the hollow center of the nut con-
tains a liquid sometimes referred to as coconut milk. Relatively small
quantities of whole fresh coconuts are shipped to countries in the
temperate zones for direct food use. Each year, roughly 260 million
pounds of shredded and desiccated coconut meat (item 145.08) is pro-
duced (largely in the Philippines and Ceylon)} for export, mostly to
North America and Europe. It is shredded or ground into a variety -
of sizes and then dried (desiccated). It usually enters commerce in-
this form, and is sometimes impregnated with sugar in consuming coun-
tries before distribution to consumers. It is sold for household use
and also is widely used in commercial confectionery and bakery products..
Copra (see summary on items 175.09-.12) is dried coconut meat used to
produce coconut oil. It is not prepared in a manner suitable for
products used for human consumption.

Fresh or frozen coconut meat (item 145.07) is a very miner item
of trade compared with desiccated coconut meat. It is used primarily
in household culinary preparations and also in bakery goods.

Commercial products embraced by the description 'coconut meat,
otherwise prepared or preserved" (item 145.09), include shredded coco-
nut meat in sugar sirup used in dessert toppings and roasted coconut
used as a confection.

November 1968
1:7



- 250 - COCONUTS AND COCONUT MEAT

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 of the TSUSA-1968) are as follows:

:U.S. concessions granted
:in 1964-67 trade confer-

: : Rate . ence (Kennedy Round)
TSUS . Commodity : Prior to .Fiyst stage,:Final stage,
item . . Jan. 1, . effective : effective
1968 ¢ Jan. 1, : Jan. 1,
1968 : 1972
145.04: Coconuts------=~=---==-c-o= : 0.125¢ 1/ : 1/
L : per 1b. : - :
145.05: If product of Cuba------ : Free
: Coconut meat (except
: copra): : : :
145.07: Fresh or frozen--------- : 1.1¢ per : 1/ : 1/
: ¢ 1b. : :
145.08: Shredded and : 1.75¢ per: 1/ : 1/
: desiccated. : 1b., : .
145.09: Otherwise prepared or : 20% ad : 18% ad val.: 10% ad val.
preserved. . ¢ val, : .l :

1/ Rate of duty not affected by the trade conference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only

“the first and final (fifth) stages of the annual rate modifications
are shown ‘(see the TSUSA-1968 for the intermediate stages). During
the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates shown above did not change.

The rate on fresh or frozen coconut meat (item 145.07) was
established by Public Law 86-606, effective August 7, 1960. The level
of the rate was designed to equalize rates, on a dry-meat basis,
between fresh and frozen, and shredded and desiccated coconut meat.
Prior to August 1960, shredded frozen coconut meat was dutiable, at
the much higher rate of 20 percent ad valorem, as a manufactured
edible preparation not specially provided for under paragraph 1558
of the previous tariff schedules. The rate shown for item 145.05
is the preferential rate for products of Cuba, which was suspended
on May 24, 1962. Imports from Cuba have been prohibited since
February 7, 1962. Except for World War II imports of coconut meat
in sirup, imports from Cuba have not been significant.
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For products of the Philippine Republic, which supplied nearly
all of the shredded and desiccated coconut meat imported in 1967, the
current rate of duty is (as indicated in part C of general headnote 3
mentioned above) 40 percent of the column 1 rate.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967
were as follows:

TSUS item Percent
145.04 -——=~———=—==— 2.3
145.07 ——=—=~wmm———v 4.2
145.08 ~—==—~~mmm———— 5.8

U.S. production and trade

Coconuts.--After 1949, when the production of desiccated coconut
meat was discontinued in the United States, whole fresh coconut con-
sumption remained fairly stable in the vicinity of 20 million to 25
million coconuts annually. In earlier years, the domestic desiccating,
plants provided a large outlet for whole coconuts. Consumption declined
to an average of 18 million annually in 1963-67 as shipments from
Puerto Rico declined (see table). Most coconuts are sold through
grocery stores for household use and only a small portion is sold for
commercial processing into fresh or frozen (item 145.07) and prepargd
coconut meat (items 145.08 and 145.09). In the years 1963-67 a little
over one-third of the coconuts consumed in the continental United
States consisted of shipments from Puerto Rico. The remainder was im-
ported mostly from Honduras and the Dominican Republic. Exports are
not separately reported, but are believed to be negligible.

Fresh or frozen coconut meat.--There is a small volume of fresh
coconut meat prepared from whole coconuts at city fruit markets for
consumption in the fresh state. In addition, a few hundred thousand
pounds of frozen coconut meat are imported from foreign countries or
shipped to the continental United States from Puerto Rico. While
remaining small compared with other imports of coconut products, the
importation of frozen coconut meat has increased since the rate was
reduced in August 1960. The imports have come almost entirely from
Jamaica where special facilities are available for preparing shredded
frozen coconut.

Shredded and desiccated coconut meat.--By far, the most important
type of edible coconut meat in U.S. consumption is shredded and desic-
cated meat. Imports, which are apparently equivalent to consumption,
averaged 120 million pounds annually in 1963-67 compared with 109 mil-
lion in 1950-54. Imports have virtually all come from the Philippines
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at preferential rates. There is no domestic production either in the
States or in Puerto Rico.

Coconut meat, "otherwise prepared or preserved".--Among the vari-
ous other coconut meat preparations, shredded coconut in sugar sirup is
probably the most important. Substantial quantities of imported desic-
cated coconut are mixed with sugar sirup in this country for use in the
manufacture of confectionery in the same plant. The product is not an
item of commerce for this use, but small quantities of coconut meat in
sugar sirup are produced domestically for sale as soda fountain toppings.
Imports of such coconut meat have been negligible under the TSUS.
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Coconuts and coconut meat:

253

Shipments from Puerto Rico to continental
United States, and U.S. imports for consumption, 1963-67

(Quantity of coconuts in thousands; quantity of
coconut meat in thousands of pounds)

Coconut meat, fresh

: Imports of

Coconuts or frozen
- shredded
. d
. Shipments . Shipments ) fn
Tear . from Puerto . from Puerto | : des1cca:ed
© Rico to the ' Imports ' Rico to the ' Imports ~coc02u
United ° : Uniteda ° nea
States 1/ States
Quantity
1063cmmmemm: 8,703 : 12,046 : 140 ;385 : 130,672
o] FO— 7,539 : 12,070 : 1 338 : 130,860
1965-——=mmn: 5,959 : 10,690 : 2/ Lo8 : 115,758
1966—————w=: 6,083 : 10,921 : 2/ 488 : 116,448
196 T~mmmmmm 5,097 : 12,445 : 2/ 353 : 104,393
Value (1,000 dollars)

1963-mmmmmm: L5 578 56 92 : 15,612
] [————— koo 670 : 32 : 92 : 16,609
1965-mmmmmm: 391 : 608 : 2/ 107 : 15,698
1966-mmmmm=: ko2 : 61 : 2/ 132 : 1k ,606
1967--—-——- 372 : 680 : 2/ 12,717

93 :

1/ Converted at 1.6 pounds per coconut.
g/ Not separately reported after 1964,

Source:
Commerce.

Compiled from official statistics of the U.S. Departmenf of

Note.--There is no significant domestic production of coconuts out-

side of Puerto Rico.
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TSUS -
Commodity item
Almonds:
Not shelled-------c-cmmmc i m e 145.12
Shelled-~-=-~==-=m oo oo ecmee e 145.40
Blanched or otherwise prepared or preserved-------- 145.41

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

In the years 1962-66 1/ almond imports were small while exports
constituted an important outlet for domestically produced almonds,
accounting for about 24 percent of domestic production.’

Description and uses

Almonds are the nut of a deciduous tree grown in the semi-arid
regions of the Mediterranean, Middle East, and in California. There
are two main types of almonds: sweet almonds and bitter almonds.
Bitter almonds, relatively insignificant in international trade and
not grown in commercial quantity in the United States, are not con-
sumed as nuts. They are primarily used in making flavoring extracts
and in certain pharmaceuticals. There are many varieties of sweet
almonds, differing in shape and appearance of shell, size, and shape
of kernel, and in flavor. Soft shell varieties, that make up the bulk
of the California production, have a kernel content of about 60 percenf
‘'of the inshell g/ weight. Some of the hard shell varieties have a
kernel content as low as 30 percent of the inshell weight. In 1962-66,
the average for all varieties was 55 percent.

A small portion of the almond crop goes into household consumption
in the shell, alone or in mixtures with other nuts (usually containing
10-20 percent almonds). Specific varieties, such as Peerless, NePlus
and IXL, are favored for marketing in such form because of their large
size and because the shells retain a good appearance during the rigors
of packing and shipping. The dominant shelling variety, Nonpareil, is
not suitable for marketing in the shell because its thin shell shatters
easily.

1/ Unless otherwise specified all years referred to in this’suﬁmary
are crop years beginning July 1.
2/ "Inshell" is a trade term used to denote nuts in the shell.
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Practically all almonds moving in international trade are in the
shelled form, including small quantities that are blanched (i.e., with
the thin brown skins removed), diced, or otherwise prepared. Domestic
shelled almonds are traded primarily on the basis of size and variety.
Small sized almonds, preferred by chocolate almond bar manufacturers,
and very large almonds, required by some other confectioners and nut
salters, generally bring the highest prices. Lower grades consist of
mixed sizes and, to some extent, mixed varieties.

There is a growing market for shelled almonds in various prepared
forms such as sliced, diced, slivered, roasted, and blanched, or com-
binations of them. These ready-to-use almond products find growing
acceptance by both manufacturers and household consumers.

U.S. tariff treatment

The column 1 rates of duty applicable to imports of almonds (see
general headnote 3 in the TSUSA-1968) are as follows:

TSUS v .
item Commodity Rate of duty
145.12 Almonds, not shelled-~----~--=ccccme-a 5.5 cents per 1b.
145:40 Almonds, shelled-------=~-ccmounono 16.5 cents per 1b.
145.41 Almonds, blanched or otherwise

prepared or preserved------------ 18.5 cents per 1b.

The current rates-of duty are those set forth in the Tariff Act of 1930
as originally enacted. They have remained unchanged since that time
except for the years 1951 through 1954 and 1957, when certain additional
. fees were in effect. The fees were imposed pursuant to section 22 of
the Agricultural Adjustment Act of 1933, as amended, (7U.S.C.624), to
prevent imports from interfering with the operation of the Federal
almond marketing order, administered by the U.S. Department of Agricul-
ture.

The average ad valorem equivalents of the specific rates of duty
in effgct on December 31, 1967, based on dutiable imports during cal-
"endar year 1967, were as follows:

TSUS item Percent
L e no imports
145 .40 = mm - mmmmmm e mee 34.8
145.4]1--~-mmmmmeme e 21.9
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U.S. consumption

There has been an upward trend in the consumption of almonds in
recent years from an annual average of around 41 million pounds (shelled
basis) during the 1950's to an annual average of 57 million pounds in
the years 1962-66 (table 1). The increasing consumption is largely a
response to new merchandising methods adopted to market increasingly
larger supplies.

Shelled almonds, including a minor portion of blanched or other-
wise prepared or preserved, account for the upward trend in consumption
of all almonds.

In recent years, confectioners used about 52 percent of the
shelled, blanched or otherwise prepared almonds marketed. Salters used
16 percent; bakeries, 10 percent; ice cream manufacturers, 9 percent;
retail grocers, 12 percent; and miscellaneous, 1 percent.

Inshell almonds accounted (on shelled basis) for 7 percent"of

total almond consumption during 1962-66. Practically all of the in-
shell almond consumption is supplied by domestic production.

U.S. producers

In California, where the entire U.S. commercial almond production
is located, the 1964 United States Census of Agriculture reported 6,738
farms producing almonds.

In recent years about 12 firms have been engaged in haridling
almonds received from growers. A large cooperative reportedly handles
‘over two-thirds of the crop. The five largest firms account for the
handling of over 90 percent of the crop.

U.S. production

. Almond production during the 1962-66 period averaged 75.3 million
pounds per year, shelled basis, compared to an annual average of 40.0
million pounds in the early 1950's. The upward trend in production is
expected to continue for some time as a substantial amount of new
acreage comes into bearing each year.

Bearing acreage of almonds which averaged around 90,000 acres
during the 1950's increased to 117,000 acres in 1967. A 1967 total
of 66,000 non-bearing acres indicates that the upward trend in production .
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will continue for several years. Improved cultural practices and better
orchard locations are also contributing to the increase as shown by in-
creases in the annual average yield from 872 pounds per acre in 1950-54
to 1,272 pounds in 1962-66.

Over one-half of the inshell almonds are packed in consumer-sized
packages by handlers. The rest are usually packed in 80 or 100 pound
bags for mixers, repackagers, and bulk retail distribution.

Shelled almonds are packed in various containers ranging from
small cans and cartons to 100 pound bags. A small portion are packed
in household consumer-sized cans and plastic bags of less than a pound.

Under the Federal marketing order for almonds that has been in
effect since 1950, sufficient almonds are allocated to the domestic
market to meet normal requirements, and excess supplies are allocated
to noncompetitive uses. In recent years this latter portion of the
supply has been exported. As a matter of fact, in these years the
export market has attracted considerably more almonds than were
allocated to non-competitive uses under the order.

v

U.S. exports

There is an upward trend in U.S. exports of almonds which is
expected to continue under the pressure of increasing domestic pro-
duction and because of the continuing prosperity in most of our export
markets. Exports, which averaged 3.5 million pounds per year (shelled
basis) in the early 1950's, reached an annual average of 17.9 million
pounds in the 1962-66 period (table 2).

. In Europe, which takes the bulk of all U.S. exports, West Germany

is the largest user, followed by Sweden, the United Kingdom, and the
Netherlands. Canada, and Australia are also large users of U.S.
almonds. 1In 1966 Japan, a growing market for U.S. almonds, took more
than any other single country.

U.S. almonds often bring a price premium over foreign almonds
because of better grading and packing and larger sizes. Foreign almond
prices--on a grade for grade basis--were close to U.S. prices in most
of the 1962-66 period. For these reasons, prices received recently
in the export market have been nearly comparable to prices received
domestically.
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U.S. imports

U.S. imports, which come primarily from Spain or Italy, have
consisted largely of small size almonds needed, in some years, to
supplement domestic supplies and to fill the limited demand for a
few varieties not produced in this country. Historically, U.S. almond
prices have been influenced by the level of prices in the Mediterranean
producing areas. In recent years, however, the large supplies have
held down the domestic prices, whereas foreign prices have increased
in response to greater world demand. As a result, prices of imported
almonds duty paid have often exceeded prices of domestic almonds in
recent years, and imports have been negligible.

Foreign production and trade

Italy and Spain, each with average production roughly equal to.
the United States, account for over three-fourths of total Mediter-
ranean production. Most of the remainder is produced in Morocco, Iran,
and Portugal. Among these countries, Spain is the only country where
an increase in almond production can be projectéd. Hence, total foreign
production is not expected to increase appreciably in the next several
years.

Although foreign producers are slow to adopt improved varieties
and cultural practices, substantial improvements in grading and pack-
aging for export are occurring. In time, such efforts may reduce or
eliminate the price premium currently obtainable on U.S. almonds in
the European Market.
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Table l.--Almonds: U.S. production, imports for consumption, exports
of domestic merchandise, apparent consumption, and ending stocks,

crop years, 1962-66

(Quantity in thousands of pounds; value in thousands of dollars)

(Ratio )
: t t
Year . . : ;Apparent! pnding ; oPeroon
beginning Pizgic-;Imports;Exports Lconsump- szocii ; of i?§°rts
July 1-- : : tion : !consumption

: : : 3 t 3

: Quentity (shelled basis) 1/

: H H : H
1962~—mmmmmmmemm: 52,86 255 : 10, 625 54,194 : 10,300 3 0.5
1963~=mmmmmmmm—3 67,450 : 320 : 18,599 : 47,571 : 11,900 3 T
196l e e 1 82,722 ¢+ 437 ¢ 17,866 s 57,393 3+ 19,800 : .8
1965m~—mmmmmmm : 78,7hl 1 439 3 23,006 1 58,577 : 17,400 3 .7
RS S —— : 94,782 3 522 3 19,L0L 1 66,800 &+ 26,500 3 .8

: Value
1962~mmmmmmme e : 3,392 fo, ¢ TL,OLhs 2/ v 2/ o2/
1963~~—=m—m—==x3 35,283 1 238 1 12,063 : 2/ + 2/ 1 2/

p o) : L7,502 ¢ 288 3 12,493 : 2/ + 2/ 3 2/

1965 m e : L, 794+ 268 : 16,198+ 2/ 1 2/ 1 2/

P 1) S—— § 51,765 3 322 t1429%6 . 2/« 2/ 0 2/
: 1 3 :

l/ Inshell exports converted to shelled basis by multiplying by .38;
inshell imports similarly converted by multiplying by .33.

2/ Not available.

Sources Production and stocks compiled from official statistics of
the Almond Control Board which administers the Federal almond marketing
order; value of production compiled from official statistles of the
U.S. Department of Agriculture; imports and exports compiled from of-
ficlal statistics of the U.S. Department of Commerce.
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Table 2.--Almonds, shelled: U.S. domestic exports, by principal,mar-
kets, crop years, 1962-66

(In thousands of pounds )

Year beginning July 1-~

‘Market

1962 | 1963 | 196L . 1965 | 1966
H H : H Ky
West Germany-=-=-==-=-———-t 2,397 : 3,536 31 2,395 : 2,838 : 1,253
SWeden-—mmmmmmm—mm e e oo : 1,838 : 2,003 :+ 2,894 : 4,191 ¢ 3,07k
United Kingdom-====—emee-=: - 2,130 ¢ 1,96l : 3,387 + 2,456
Netherlands———-~——=—ccmmu= : 215 ¢+ 1,543 : Sl s 61l @ 669
All other, Europe---—------ : 1,hk71: 2,702 : 2,911t L,031 : 2,338
Total, Europe------- --1 5,921 : 11,934 : 10,705 15,061 : 9,790
Canada——-=-—=—=-=mmoeeem—2 633+ 1,Lbk3 :+ 1,011 ¢ 1,353 : 1,284
Japan-=~=cm— e t 2,lh2 ¢ 3,25h s 3,706 ¢ 3,213 + 4,938
Australia———cecomcmmaee et 785 1 821« 1,313 : 1,563 : 1,108
A1l other-——-—eemmemcaeeee 1 Slb 3 671 1 715+ 1,312 : %L
Totalemmm—mm o2 5 1 5 T L7, t ,502 s

$

L

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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TSUS -
Commodi ty item
Nuts, not shelled:
Brazil--------c-mmmmmm e " 145.14
Cashew--------mmm - 145.16
Pignolia-----------c-ccmmmmm e - 145.24
Pistache---------cmcmmm e 145.26
Not elsewhere enumerated-------------ceccmmceaoo 145.30
Nuts, shelled, blanched or otherwise prepared or .
preserved:
Brazil--------c-rcm e 145.42
Cashew-----c—cmcmcm e 145.44
Pignolia--------ommccccm e e 145.52
Pistache-=-------mcmmmmm el 145.53
Not elsewhere enumerated: _
Shelled or blanched---------ccomommmmmmmcaaaa- ---- 145,58
Otherwise prepared or preserved---------------—--- 145.60
Mixtures of two or more kinds of edible nuts-------- 145.90

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade. position

In terms of value in 1967, 66 percent of the imports of nuts here-
in covered were comprised of cashew nuts, 19 percent of pistache nuts,
and 13 percent of Brazil nuts. There is no domestic production of
these three nuts. )

Description, uses, and trade

Brazil nuts are produced only in the Amazon Valley, chiefly in
Brazil, and to some extent in Bolivia and Peru. The hard shelled nuts,
which resemble segments of the orange in shape, are usually an inch
or more in length. They grow within a large round outer shell, usually
3 to 5 inches in diameter, that falls from the tree when the nuts are
ripe. They are gathered from wild trees and transported by water to
deep water ports for export. Commercial harvest is limited to areas
accessible to waterways, and river conditions during the gathering
season have an important bearing on the exportable supply. Nearly all
of the marketable production is exported. The United Kingdom is
ordinarily the largest importer followed by the United States which in
recent years has taken about one-third of the inshell (unshelled) and
two-thirds of the shelled Brazil nuts exported. U.S. imports of in-
shell Brazil nuts averaged 16 million pounds annually in the 1963-67
period, a little less than in the 5 preceding years. The imported
inshell nuts are repackaged in this country in nut mixtures or some-
times alone for household consumption. They are not shelled
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commercially in the United States. The major use of shelled Brazil
nuts is in salted nut mixtures, but they are also used extensively in
confectionery and bakery products. U.S. imports of shelled Brazil
nuts averaged 12 million pounds annually in the years 1963-67 with no
apparent trend.

Cashew nuts are native to tropical South America, but the tree
has been naturalized in many warm countries. Currently, most of the
commercial production of the nut is in India and East Africa. The
cashew kernel is enclosed in a tough kidney-shaped shell protruding
from the blossom end of the apple-like fruit. When shelled and
roasted it is similar to a blanched peanut in color, but it is crescent-
shaped and frequently larger than the peanut. The bulk of the African
nuts go to India where they are shelled and graded by hand. Hence,
India is the source of most shelled cashews that enter international
‘trade. Recent success with mechanical shelling has resulted in in-
creased processing in Africa. There has been an upward trend in
shelled cashew imports for many years but the increases have been
small in the last 10 years. Annual average imports were 70 million
pounds in the years 1963-67. The United States is the world's largest
importer and the U.S.S.R. is second.

The pignolia nut is gathered from certain species of pine trees,
The nuts imported from Italy, Portugal, and Spain are slender nuts,
about 1/2 inch long. These nuts enter almost entirely in the shelled
form and are sold, after roasting and salting, for eating out of hand.
They are also used as an ingredient in certain Mediterranean-style
food dishes.

The domestic pine nut is short and stubby in contrast to the long,
slender appearance of the imported nut. The nuts are gathered by local
residents as a part-time enterprise from certain species of wild pine
trees in the Southwest, chiefly in Arizona and New Mexico. The do-
mestic pine nuts are not directly competitive with the imported nuts,
as they differ in taste, shape, and the form in which marketed. They
are marketed in the shell largely in the areas where gathered and also
in New York City. Annual production, which fluctuates considerably,
has averaged about a million pounds in recent years. Exports are not
separately reported, but are believed to be nil.

Pistache nuts, better known in the United States as pistachio
nuts, are native to the Mediterranean and Middle East. Over half of
our imports, which averaged 16.1 million pounds annually in 1963-67,
come from Turkey and a third from Iran., The pistachio is a small
green nut shaped like a peanut and enclosed in a thin shell which
usually splits down one side when ripe. They are imported mainly in
the shell for salting and eating out of hand. They are not shelled
commercially in the United States. Imported shelled pistachios are
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used mostly in ice cream and confectionery products.

Over half of the imports under TSUS item 145.30, "other edible
nuts, not shelled," haye been dried lychee nuts. They are imported
mostly from Hong Kong and are sold in Oriental-type restaurants and
grocery stores. The lychee is a bright red fruit, usually 1 to 1 1/2
inches in diameter, with white flesh covering a small dark brown seed.
The flesh is the edible portion of the fruit, not the seed or nut.

It is marketed in both fresh and dried form. The 1964 United States
Census of Agriculture reported a domestic production of more .than
118,000 pounds of lychees, valued at more than $45,000. About 58 per-
cent of this production came from Hawaii and most of the rest from
Florida. Most of the domestic production is sold as fresh fruit.
Exports are not separately reported. A limited quantity of canned
lychee nuts are also imported. They, together with longan nuts and
ginkgo nuts, make up the bulk of imports under TSUS item 145.60

"other edible nuts, otherwise prepared or preserved." '

The macadamia nut is spherical in shape, has a light colored,
very hard shell, and is often 1/2 inch or more in diameter. It is
produced commercially in the United States only in Hawaii where the
production of these nuts is increasing. In 1946, only 950 acres of
land were devoted to the production of macadamia nuts in Hawaii, but
by 1964 this had increased to over 4,000 acres which produced 6.5
million pounds. Negligible quantities of these nuts have béen imported
from Australia under "other edible nuts, shelled or blanched" (item
145.58). Australia, where the trees producing these nuts grow wild,
is the only other important producing country. The macadamia nut is
normally sold salted and is not mixed with other nuts. Exports are
not separately reported in official statistics but are believed to
be nil.

Kernel paste, a mixture of sugar and ground bitter apricot kernels,
from which nearly all of the bitter hydrocyanic acid has been removed,
is used by commercial bakeries in cookies and pastries as a substitute
for almond paste. Domestic output of kernel paste is estimated to
be about 2 million pounds annually and supplies practically all of the
domestic needs. There are only a few major producers of this paste
and they also make other products for the bakery and confectionery
trade. Kernel paste is provided for as 'other edible nuts, otherwise
prepared or preserved" (145.60) and imports have been negligible in
most years. There are no data on exports of kernel paste. The apricot

kernels as such are provided for under item 175.03 as "oil-bearing
seeds'. :
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general

headnote 3 in 2?USA-1968) are as follows (in percent ad valorem and
cents per pound):

: U.S. concessions granted
: in 1964-67 trade confer-

. Rate : ence (Kennedy Round)
TSUS : . ¢ prior to :First stage,:Final stage,
item : Commodity pJan. 1, : effective : effective
1968 1 Jan. 1, : Jan. 1,
1968 : 1972
: Nuts, not shelled: : :
145.14: Brazil------=----=------: 0.375¢ : Free
145.16: Cashew-~r-cecmmamacaaao : 0.7¢ : Free :
145.24: Pignolia----w-mecmee—nn : 0.7¢ : 1/ : 1/
145.26: Pistache-~--w-e-e-r====}i 0.625¢ : 0.45¢ : 0.45¢
145.30: Not elsewhere enumer- : 2.5¢ : 1/ : 1/
o ated. : : :
: Nuts, shelled, blanched,
or otherwise pre-
: pared or preserved: :
145.42: Brazil-----ccmmccmaaa o ¢ 1.125¢ : Free
145.44:. Cashew---=--ccacooooa__ : 0.7¢ : Free :
145.52: Pignolia------ecceuao-_ : 1.3¢ 1 1¢ : 1¢
145.53: Pistache----cceeccanan . 1 1.25¢ 1 1¢ : 1¢
: Not elsewhere enumerated:: : :
145.58:  Shelled or blanched----: 5.0¢ : 1/ : 1/
145.60: Otherwise prepared or : 28% : 1/ : 1/
S preserved. : : - : N
145.90: Mixtures of two or more : Highest : 1/ : 1/
“kinds of edible nuts. : rate : a
¢ appli- :
cable to:
any of
the com-:
ponent
nuts

1/ Rate of duty not affected by the trade éonference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and the modifications thereof as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade (GATT) .
For the period from August 31, 1963, when the TSUS became effective, to
December 31, 1967, the prior rates of duty shown did not change.
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Brazil and cashew nuts became free of duty on January 1, 1968, pur-
suant to Presidential Proclamation 3822 of December 16, 1967, carrying
out the referred to trade agreement. Authority to negotiate these
"free' rates was provided under sections 213 and 253 of the Trade Expan-
sion Act of 1962 (P.L. 87-794). The TSUS rates for "other nuts' not
shelled (item 145.30) and shelled or blanched (item 145.58) are those
provided for in the Tariff Act of 1930 as originally enacted.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during 1967,
were as follows:

TSUS item Percent
145.14 1.7
145.16 1.2
145.24 1.3
145.26 1.1
145.30 3.6
145.42 2.6
145.44 1.4
145.52 1.2
145.53 1.7
145.58 12.9
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Brazil, cashew, pignolia, pistache, and other nuts not elsewhere enum-

erated, and mlxtures of two or more kinds of edible nuts,
not shelled blanched or othgrw1se prepared or preserved U.,s,

ports for consumptlon 1963~

shelled or
im~-

-
.

Ttem o 1963 196k 1965 . 1966 1967
: Quantity (1,000 pounds)

Nuts, not shelled: : : : : :
Brazilocecceecmma oo : 18,616 : 17,673 : 12,145 : 17,713 : 14,238
CasheWseoammmmccmo e e : T2 152 : 60 28 171
Pignolig=-mememcmeme e : 2 10 : 3 25 29
Pistache----=--ecececeooco-: 13,453 ; 10,672 : 17,121 : 20,718 : 17,573
Not elsewhere enumerated---: 126 118 . 133 : 95 101

Nuts, shelled, blanched, or : : : S :

otherwise prepared or : : : s :
preserved: : : : : :
Brazile---ceseecconmmeaao : 11,433 : 12,219 : 9,810 : 1k,k21 . 10,083
CasheWm=memmmmmcmccamaeuaaas 75,739 ; 69,462 : 65,551 67 770 : 72,852
Pignolige-mmm=-mecemmooaa-- : 586 : 486 589 504 ¢ 596
Pistache--==-cccmcomcao- : 28k 165 598 : 1,571 : 212
Not elsewhere enumerated: : : : :
Shelled or blanched------ : 1: 13 9 - 1
Otherwise prepared or : : H :
preserved---=----mamen-= : 215 . 319 : 357 ¢ 387 571

Mixtures of two or more kindsg: 2 : :

of edible nuts----=-me-eeax : - 3 1l L. 2
; Value (1,000 dollars)

Nuts, not shelled: : : : : :
Brazile--=memmmomeeeomeeean : 2,502 : 2,761 : 2,287 : 3,075 : 3,069
CasheW==m=mmemcom e : 26 82 33 - 15 ¢ 97
Pignolia--~c--cmmcooouoonn : 1 5 ¢ 1. ol 16
Pistache---ceccmamcnono e : 7,167 ¢ 5,400 : 9,282 ; 11,101 ; 10,439
Not elsewhere enumerated---: 99 . 81 81 61 : 70

Nuts, shelled, blanched, or : : : H :

otherwise prepared or : : : : :
preserved: : : : : :
Brazil-=--==-==oecemmamaan : 4,093 : 5,314 ; 5,415 : 6,846 : 4,378
CasheW--========cocmmneu- --1 29,378 : 33,416 ; 34,100 : 37,k54 . 36,762
Pignolia~~=-ececacamcnaana- : W6 . hos . 482 . Lug . 636
Pistache--ecemmccccae e : 181 . 175 . 543 ; 1,100 . 157
Not elsewhere enumerated: . : . . :
Shelled or blanched------ : 1/ 3 6 - 1/
Otherwise prepared or . . . : .
preserved-—------—-co-o- : 86 . 118 . 127 129 . 162

Mixtures of two or more kinds . : . . .

of edible nuts--~--=c-=m--- : - . 1: 1 1. 1

1/ Less than $500.

Source: Compiled from oft'icial

Commerce.

statistics of the U.S. Department of
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TSUS

Commodity item

Filberts, nqt shelled-----v-ccmemocaanaan . 145.18
Filberts, shelled, blanched, or otherwise

prepared or preserved----------c--oooano. 145.46

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Domestic filberts supply the inshell 1/ market which takes around
60 percent of the average production. Turkish filberts dominate the
shelled market and are supplemented with varying amounts of domestic
shelled filberts produced in excess of inshell requirements.

Description and uses

Filberts (also called hazelnuts) are the round or oblong edible
nuts of a deciduous shrub or small tree grown commercially in the
Mediterranean-region and the Pacific Northwest. The shelled weight
averages about 40 percent of the inshell weight. -

Filberts are marketed in the shell and shelled. Nearly all in-
shell filberts marketed go into household consumption during the months
of October through December, either alone or in mixtures w1th other
nuts (usually containing 10-20 percent filberts).

Nut salters use about two-thirds of the shelled filberts marketed,
They are used in nut mixtures where they usually constitute 5-10 per-
cent of the mixture by weight. Shelled filberts also go to bakers,
confectioners, and to household consumers.

"~ 1/ "Inshell" is a trade term applied to nuts not shelled.
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U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

TSUS

item Commodity Rate of duty
145,18 Filberts, not shelled----=---e--nr-cuua- 5¢ per 1b.
145.46 Filberts, shelled, blanched, or other-

wise prepared or preserved----------- 8¢ per 1b.

The United States granted no concessions in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade on the
items covered by this summary. For the period since the TSUS became
effective on August 31, 1963, the rates of duty shown above have not
changed.

The TSUS raté of duty of 5 cents per pound on inshell filberts
.is that originally provided for in the Tariff Act of 1930, which rate
was bound effective May 30, 1950, under the General Agreement on
Tariffs and Trade (GATT).

In addition to the duty, an absolute quota was in effect on
shelled filberts from October 1952 through September 1953 and an addi-
tional fee was in force on shelled filberts imported in excess of
specified annual quotas during the period from October 1954 through
September 1955. These actions were taken pursuant to section 22 of
the Agricultural Adjustment Act of 1933, as amended, (7U.S.C.624) to
. prevent imports from interfering with a Federal filbert marketing
order as administered by the U.S. Department of Agriculture. The
average ad valorem equivalent on shelled filberts (the principal im-
port item) was 15.3 percent in calendar year 1967.

U.S. consumption

Consumption of inshell filberts, marketed as such, during the
1962-66 1/ period varied moderately from year to year, averaging 10
million pounds annually (table 1), about the same as that prevailing
in the 1950's. Domestic filberts, which are generally larger and more
carefully graded and packed than those of foreign production, supply
practically the entire quantity consumed.

1/ Unless otherwise specified all years referred to in this summary
are crop years beginning with August 1.
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Shelled filbert consumption, marketed as such, in the years
1962-66. (table 2), averaged 6.4 million pounds annually compared to an
average of 7.3.million pounds in the 1950's. -It has followed a down-
ward trend in recent years in response to prlces which have been con-
siderably higher than during the.earlier period and also relatively
higher compared to prices of other domestic tree nuts. In 1962-66
domestic shelled filberts supplied 25 percént of total shelled filbert
consumption. .

U.S. producers

There were an estimated 4,100 filbert farms in Oregon and
Washington in 1964, less than one-half the number reported in 1954.

In recent years there have been about 15 handlers packing and
distributing filberts received from growers. The five largest firms.
handle over 70 percent of the crop. All firms handle both inshell
and shelled filberts.

U.S. production

Filbert production, which averaged 16.8 million pounds per year
in the 1962-66 period compared to 15.4 million pounds in the early
1950's, shows a slight upward trend. Production is also characterized
by wide annual fluctuations resulting primarily from variable weather
conditions but also from the alternate bearing habit of the filbert
tree.

' Filbert trees are grown on about 18,500 acres, 5-10 percent of
which have not reached bearing age (5 years). About 95 percent of
the production is in the Willamette Valley of Oregon and most of the
rest is in neighboring Clark County, Washington.

To meet the requirements of the inshell market a part (or all
if needed) of the orchard-run filberts is graded. This grading results
in culling out of nearly 15 percent of the orchard-run quantity. The
remainder (if any) of the orchard-run supply, and the filberts in the
graded-out portion having edible kernels, are shelled. This practice
results in sharp fluctuations in annual production of shelled filberts
which normally return less to the growers and handlers.

A little over one-half of the inshell filbert shipments are in
50 and 100 pound burlap bags to mixers, wholesalers, and repackagers,
the remainder is packed for household consumption in consumer-size
packages by the firms receiving them from growers. These packages are
mostly one pound cellophane bags but also include some 5 and 10 pound
burlap bags. Most shelled filberts are shipped to salters and other
bulk users in 100 pound burlap bags with paper liners.
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The Federal marketing order, previously referred to, regulates
the quality of filberts marketed in the shell and allocates sufficient
filberts to the domestic inshell market to meet normal requirements.
The remainder is allocated to non-competitive uses and goes primarily
to shelling. The program does not regulate the marketing of shelled
filberts.

U.S. exports

Exports of shelled filberts are negligible and exports of inshell
filberts are small, having accounted for an average of about 2 percent
of total inshell distribution in 1962-66. Canada is the most impor-
tant foreign market for inshell filberts, having taken over one-half
of the total during that period.

U.S. imports

.In most years, inshell filbert imports are negligible, primarily
because domestic filberts are generally larger and are better graded
and actively merchandised.

Shelled filberts come principally from Turkey. In the years
1962-66, when annual average imports accounted for 70 percent of con-
sumption, Turkey supplied over 90 percent of the total quantity im-
ported. Due to greater demand in Europe, Turkish shelled filbert
prices were higher in 1962-66 than in earlier years. As a result,
imports averaged only 4.5 million pounds per year in 1962-66 compared
to an average of over 6 million pounds in the 1950's. The offering
price of imports generally sets the U.S. market price level for all
shelled filberts.

Foreign production and trade

Turkey, with about 60 percent of world production, is the leading
filbert producer. Italy is second with about 25 percent followed by
Spain with 10 percent. The remaining 5 percent is produced in the
United States.

Turkey exports over two-thirds of its production, primarily as
filbert kernels. Italy is the main supplier of inshell filberts to
Europe. '
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Table 1l.--Filberts: U.S. production, imports for consumption, exports
of domestic merchandise, and appsrent consumption, crop years,

1962-66

(Quantity in thousands of pounds; value in thougsands of dollars)
: " T : .

: ; : : L e
Year . . Apparent | (percent
beginning : Pzigic—: Imports . Exports f consump- ; of imports
Aug. 1-- . ; . o tion . to

. ; . ; consumption

X Quantity (inshell basis) 1/

H : H : :
1962~mm e oo ¢ 15,200 ¢ 7,720 : 1,117 : 21,803 : 35.4
1963—=—=cmmmmmmm: 13,570 @ 13,968 : 789 + 26,749 : 52.2
196l ~~mmmmeeemeep 15,840 ¢ 11,340 o4+ 26,386 : 43.0
1965~ —mm e : 15,120 : 13,560 : 1,394 : 27,286 : 49.7
1966m e e e e : 2h,070 ¢ 9,805 : 1,681 : 32,284 30.6

f Value '

1962 mmm e :3,keh ;1,901 : 298 : 2/ : 2/
1963-mmmmmeomeo--: 3,273 : 3,013 : 286 : 2/ 2/
196hmmmmmmmm ez 3,560 3 2,153 : 190 : 2/ : 2/
1965 cm e : 3,484 : 2,707 : 403 : 2/ : 2/
1966 mm e : L,780 : 1,950 3 4o8 2/ : 2/

: : ! : :
1/ Shelled filberts, imports and exports converted to an inshell basis

by multiplying by 2.5.
2/ Not available.

Source: Production compiled from official statistics of the U.S. De-
partment of Agriculture; imports and exports compiled from official sta-
tistics of the U.S. Department of Commerce. '
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Table 2.--Filberts: U.S. production, imports for consumption, domestic

exports and apparent consumption, crop years 1962-66

(In thousands of

pounds)

f Apparent

Year beginning Aug. 1-- 3 Production 3 Imports f Exports @ consump-
i : : tion
f Inshell
1962 < mmmmm e nn : 8,488 S W7 i T7,7ML
1963--==mmmmmmmmmmmmmmon oo 9,350 : - 517 : 8,833
B e LR 11,626 2 : 369 «+ 11,259
1965--mmmmmmmm oo 9,572 : - 612 8,960
1966---==mm-mmmmmmmem o mmmas : 12,732 : -+ 1,043 ; 11,689
: Shelled
1962 mmmmmmmmmmm o 2,257 : 3,088 : 148 : 5,197
1963~ ==mmmmmcm e emeee : 1,249 5,587 : 109 ¢ 6,727
196k = - mmm e e : 1,315 4,535 : 170 : 5,680
1965 mmmmmmmmmmmm e mm e m oo 1,863 5,424 313 : 6,97k
1966mmmmmmmmmm oo 3,8% 3,998 : 255 @+ 7,599

Source: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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TSUS

Commodity item

Peanuts, not shelled-------ccomcmoao__. 145.20, -.21
Peanuts, shelled, blanched, or other-

wise prepared or preserved------------__ 145.48, -.49

Note.--For the statutory description, see the Tariff Schedules of the
United States Annotated (TSUSA-1968).

U.S. trade position

An absolute quota limits U.S. imports to a negligible part of
total U.S. consumption. Exports are small but they are, particularly
those of shelled peanuts, far in excess of imports (see table 1).

Description and uses

Peanuts (or ground nuts) are the seeds of an annual legume which
grows close to the ground and bears nuts below the surface. The light
papery pods range from about 3/4 inch to 2 inches in length and usually
contain 2 kernels, although 3 kernels predominate in some varieties.

Peanuts are grown throughout the world, with greatest production
in Asia and Africa. The product that enters commerce from these areas,
however, is mostly in the form of oil and meal. More than two-thirds
of the U.S. peanut supply is used for edible purposes, principally in
the forms of peanut butter, candy, salted shelled nuts, and nuts roasted
~in the shell. The remaining one-third is crushed for oil and meal,
exported, used for seed, feed, or disposed of on the farm.

There are three principal types of peanuts grown in the United
States--Virginia, Spanish, and Runner. Practically all the peanuts
that are marketed in the shell are of the Virginia type together with
some valencias (a minor variety) that are selected for large size and
attractive appearance of the shell. For the most part these peanuts
are marketed in small packages at sporting events, circuses, zoos,
fairs, and similar gatherings. However, the bulk of the domestic pro-
duction of Virginia-type peanuts and all of the Spanish and Runner
types that enter commercial channels, are shelled before reaching con-
sumers. Although certain types of shelled peanuts are preferred for
particular uses, they are all used interchangeably to some extent.

: There are differences in flavor as well as in size and shape of
the different types. The Virginia type is relatively low in oil
content, and the larger sizes of the shelled peanuts of this type are
used primarily for salting. Substantial quantities of Spanish peanuts
are also salted. Salted nuts are generally roasted in oil and packed
in retail sizes of transparent plastic bags and hermetically sealed
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cans. Salters pack a small quantity of salted peanuts in bulk for re-
packaging or for selling through vending machines. In recent years,
dry-roast salted peanuts have been marketed in increasing quantities.

Spanish and Runner types of peanuts, along with the smaller
grades of Virginia type peanuts, are used principally in making pea-
nut butter and confectionery. The primary use of peanut butter is in
the home but large quantities are also used in the commercial manu-
facture of sandwiches, candy, and bakery products.

Culls not suitable for the edible market are used for the pro-
duction of peanut oil along with most of the "surplus" edible-grade
peanuts acquired by the Government under the peanut price support
program administered by the U.S. Department of Agriculture. This
program maintains prices of the '"commercial edible grades' of peanuts
at such a level that it is uneconomical in the usual commercial opera-
tions to use them for crushing into oil and meal.

While most of the world output of peanuts is used for oil (see
summary on peanut oil, item 176.38) and meal, the varieties produced
are in general suitable for edible use. Substantial supplies of
varieties similar to or substitutable for each of the domestic varie-
ties are available in world markets at prices substantially lower
than the domestic prices. '

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in TSUSA-1968) are as follows:

TSUS .
item _ Commodity Rate of duty
145.20 Peanuts, not shelled---------vecccoo-- 4.25¢ per 1b.
145.21 If products of Cuba--------ccceeo- 3.4¢ per 1b,
145.48 Peanuts, shelled, blanched, or other-

wise prepared or preserved--------- 7¢ per 1b.
145.49 If products of Cuba-------~---c-cou-- 5.6¢ per 1b.

The TSUS rates of duty for inshell (item 145.20) and shelled,
blanched, or otherwise prepared or preserved peanuts (item 145.48)
are those originally provided for in the Tariff Act of 1930. The
rates shown for items 145.21 and 145.49 are preferential rates for
products of Cuba which were suspended on May 24, 1962. Imports from
Cuba have been prohibited since February 7,- 1962.
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Since July 1, 1953, imports of peanuts have been subject to a
relatively small yearly quota 1/ of 1,709,000 pounds (aggregate
quantity, shelled basis). This quota was imposed, based on a Tariff
Commission finding, as a result of an investigation .under section 22 of
the Agricultural Adjustment Act of 1933, as amended (7 U.S.C. 624).

In 1954 2/ and 1956, as a result of action taken under section 22(d)
of the Agricultural Adjustment Act, the import quotas. were temporarily
relaxed to allow for imports in excess of the quota in. order to re-
lieve shortages of certain types of peanuts in this country.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during cal-
endar year 1967, were as follows:

TSUS item Percent
145.20-—-—————=- 33.4
145.48-———=————= 36.8

Inasmuch as imports are subject to the aforementioned absolute
quota, the ad valorem equivalents of the duties are virtually meaning-
less as a measure of import restriction.

U.S. consumption

The consumption of peanuts (shelled basis) has been rising slowly,
from an estimated 645 million pounds in 1955 to 1,005 million pounds
in 1966. The greatest increase has been in peanut butter, rising
from an estimated 326 million pounds (shelled basis) in 1955 to 503
million pounds in 1966.

Salting is the second largest outlet for shelled peanuts. Use
of peanuts for salting increased from about 146 million pounds (shell-
ed basis) in 1955 to 229 million pounds in 1966.

Candy manufacturers increased their use of peanuts from about
119 million pounds (shelled basis) in 1955 to 198 million pounds in
1966.

Use of cleaned, roastlng stock peanuts has remained relatively

stable in recent years ranging from 75 wmillion to 95 million pounds
annually.

1/ See item 951.00 to the Appendix to Tariff Gchedules.
2/ Unless otherwise indicated all years referred to are crop years
beginning on August 1 of the year specified.-
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U.S. producers

In 1966 peanuts were produced by about 100,000 farmers. Farmers’
stock (picked, threshed, and dried) peanuts are handled by about 100
shellers who process and market them as graded, shelled and inshell
peanuts. Substantial quantities of surplus and low-quality peanuts
are also disposed of by shellers for crushing into oil and meal and
for export. There are about 20 firms who crush peanuts; most of these
are also shellers.

In recent years there has been some reduction in the number of

peanut shellers, but little change has occurred in the number of
farmers or crushers.

U.S. production

U.S. peanut acreage harvested for nuts declined from 3.4 million
acres in 1947 to 1.4 million acres in 1960 and has since held steady
as acreage allotments were maintained at the legal minimum. Peanut
acreage harvested for hay and other purposes has shown a steady down-
trend in the postwar era, reaching the lowest level of record in 1966
when it totaled less than 500,000 acres compared with about 1,700,000
acres 10 years earlier.

While harvested acreage has changed little in recent years, pea-
nut output (shelled basis) increased from 1,204 million pounds in
1962 to 1,688 million pounds in 1966 because of a sharp upward trend
in yields. Year-to-year fluctuations in yields and in production are
" largely due to weather conditions.

The U.S. peanut belt is comprised of 3 production areas: the
Southeast area (Georgia , Florida, Alabama, Mississippi, and the
southern part of South Carolina); the Virginia-Carolina area {(Virginia,
North Carolina, Tennessee, and that part of South Carolina north and
east of the Santee-Congaree Broad rivers); and the Southwest area
&éiﬁggsas, Arizona, Louisiana, Oklahoma, Texas, California, and New

The Southeast area produces mainly the Runner and Spanish types
of peanut. The Virginia-Carolina area produces chiefly the large-
seeded Virginia-type peanut. The Southwest area produces chiefly the
small-seeded Spanish-type peanut. The valencia, a large peanut similar
to the Virginia-type that is produced in New'Mexico is of minor im-
portance and separate statistics are not available. Since World War
IT, the Southeast has accounted for one-half of U.S. production;
Virginia-Carolina, 30 percent; and the Southwest, 20 percent.
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The Department of Agriculture program for peanuts

The Department of Agriculture conducts a continuing, mandatory
program for peanuts which includes both acreage limitation and price
support through loans’ and purchases. In most postwar years supplies
have been in excess of requirements at support levels and the Govern-
ment has sustained substantial losses in disposition of surplus pea-
nuts acquired in its price support operations. During the years
1962-66, an average of about 345 million' pounds (shelled basis), or
16 percent of the peanut crop was acquired annually by the -Commodity
Credit Corporation and disposed of at an average annual loss of
$33.6 million. Most such peanuts are crushed; however, exports of
whole nuts are being encouraged, and substantial increases in such
exports have recently occurred. In recent years the Department of
Agriculture has removed an average of an additional 54 million pounds
of shelled peanuts annually from the commercial market by purchases
of peanut butter with surplus disposal funds. Such peanut butter
enters consumption through government distribution to schools and
families meeting Federal assistance criteria.

The support operations have generally maintained prices for do-
mestic shelled peanuts at levels which were higher than world prices
by more than the U.S. duty of 7 cents per pound. Restrictions on
imports of peanuts have, therefore, been applied to prevent imports
from entering in such quantities as to interfere with the peanut pro-
gram of the Department of Agriculture.

In addition to the price support program, there is in effect a
Federal marketing agreement as administered by the U.S. Department of
Agriculture under which peanuts for edible use must be inspected and
meet certain quality requirements prior to shipment by shellers. The
program, which is industry financed, also provides funds to indemnify
firms who have bought peanuts rendered inedible by aflatoxin, a mold-
produced contaminant. The program is designed to eliminate such pea-
nuts from the edible nut market.

U.S. exports and imports

Exports, which averaged about 7.5 percent of the production
during the years 1962-66, in terms of quantity, were virtually all
subsidized sales of surplus peanuts acquired by the Government under
the price support program. The bulk of the exports are shelled edible
grades. Small quantities are sold in the shell and the remainder are
for crushing into o0il and meal.

Imports of peanuts and preparations, restricted by absolute

quota under section 22 of the Agriculture Adjustment Act, have been

November 1968
1:7



280 . PEANUTS

insignificant (less than 0.1 percent) relative to production. The
bulk of the annual import quota of 1.7 million pounds is usually
filled by imports of Virginia-type peanuts from Mexico.

Imports of peanut butter are not subject to import quota under
section 22. There have been relatively small quantities of imports
of peanut butter as there is very little production of this product
outside the United States. Should significant imports of peanuts in
this form occur, they would affect the operation of the price-support
program.

Foreign production and trade

Peanuts are produced throughout the tropical and temperate zones
of the world and are a staple food for many people. Although the
bulk of world production is consumed within the country of origin,
both peanuts and peanut oil are important in international trade. Five
countries account for about two-thirds of the world's peanut produc-
tion;. the balance is distributed among many others.

World production in recent years has been as follows (in million
pounds, inshell basis):

Source ©1963 0 1964 . 1965 | 1966
United StateS--ecw-emocmmmocceeeeea v 2,022 ¢ 2,204 : 2,384 : 2,410
Indig---mmmmm e : 11,664 : 12,350 : 9,326 : 9,886
China, mainland------=-e-eee---o--: 3,970 : 5,050 : 5,070 : 5,210
Nigeria---«-c--o-omccmmme - : 3,070 ¢ 2,760 : 3,720 : 3,870
Senegal----------cmmmmee o : 1,990 : 2,100 : 2,470 : 2,000
All other--------ccmmmmmmeeeo - : 10,924 : 10,466 : 11,424 : 12,034

World total----cecmccmmceen : 33,640 : 34,930 : 34,394 : 35,410

About two-thirds of the world's peanut crop is crushed for oil
which is one of the important edible oils of commerce. In recent
years West African countries have been the principal exporters of
peanuts and peanut oil. In several of these countries peanuts are a
leading cash crop and account for a high percentage of total export
revenue. Although large producers, India and mainland China do not
export sizeable amounts of peanuts because of strong domestic demand.

November 1968
1:7



PEANUTS 281

Peanutst U.S. productlion, imports for consumption, exports of domestic
merchandise, and reported usage, crop years 1962-66

Tmports

ning . (shelled Not ‘otherwise’ WNot ‘otherwise’ for oil ' pur-

: : Exports . Usage
Tear | Produc- ! Shelled ® ! Shelled * ' For
begin-, tion 1/ or : or ! Crushed ' edible
t

- o

" VS 08 00 OF 20 00 84 o8
s o4 e se

Aug. 1- basis) _shelled prepared :shelled:prepared (al1 ! poses 2/
, OF pre- , OF pre- * shelled)®(shelled
, served 2/ ,served _/ : basis)

Quantity (1,000 pounds)

20 o0 vo o0 os oe

} b4 t : H T 3
1962-~-: 1,203,52L s 1,455 678 + 1,860 + 28,998 : 214,568 : 868,131
1963~--1 1,359,h62 : 1,801 356+ 1,981 : 67,562 :+ 268,376 : 905,893
196h-—-: 1,169,401 + 1,48l = 670 :+ 9,143 1 119 595 340,672 : 939,323
1965---1 1,668,780 1+ 751 1 631 : L,509 : 170,128 :+ 373,5L7 1 998,977
1966~--: 1,687,515 : 1,512 : S77 858 1 157,L89 1 110,372 11005,161
: : Value (1,000 dollars)
1962---1~ 189,314 ¢ 185 3 105+ 37L:  3,20b:  -L/- 1 %/
1963---: 217,788 ¢ 23} : 65+ 2381 6,562 1 L/ /
196L---1 235,006 : 212 @ 118 + 885 : 1L,181 : L/ + L/
1965---:  272,2L8 : 69 1 136+ 695 ¢+ 18 527 ! L/ s+ L/
1966-~- 271,190 13 190 1 101 s 117 ¢ 15,921 1 L/ + T/

b 3 1 R

_/ Production converted to shelled basis at 70 percent of inshell weight
(farmers'-stock basis). )

2/ Does not include peanut butter, imports and exports of which are
believed to be negligible,

3/ Reported usage of shelled edible grade plus apparent disappedrance of
cleaned inshell (not shelled) peanuts converted to shelled basis at 70 per-
cent yleld. Reported usage excludes use for seed, home use on the farms
and local sales.

li/ Not available.

Sourcet Production and usage compiled from official statistics of the
U.S. Department of Agriculture; exports and imports compiled from officlal
statistics of the U.S. Department of -Commerce.
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TSUS
Commodity item
Pecans, not shelled--------cmmmmem .. 145,22
Pecans, shelled, blanched, or otherwise prepared or
preserved------ oo oo o 145.50

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Pecans are the largest edible tree nut crop in the United States.
Small quantities of pecans are grown in several other countries,
notably Mexico, which country is the only source of our imports. Gen-
erally speaking, international trade in pecans is negligible.

Description and uses

Pecans are the nuts of a species of hickory tree native to a
large part of southern and central United States. On the average,
half of the crop comes from wild or seedling trees and consists of
relatively small, hard-shelled nuts. The other half consists of
larger, often thin-shelled, nuts from improved horticultural varieties.
There is considerable variation in the size and shape of nuts from
different types of trees.

About 95 percent of the pecan crop is marketed in shelled form.
Bakeries use over a third of the shelled pecans followed by household
consumers (retail packages) and confectioners with around one-fourth
each. Most of the remainder are used by ice cream manufacturers,
mixers and salters.

Inshell 1/ pecans are marketed through the grocery trade, alone
or in mixtures with other nuts (usually containing 10-20 percent
pecans), mostly during the fall and winter months of October-December.
Pecans marketed in the shell are generally improved varieties that
have been cleaned, graded and often polished. However, some are
marketed ungraded as gathered from the trees. These are usually sold
locally in the production area.

1/ "Inshell" is a trade term applied to nuts not shelled.

November 1968
1:7



e8h ) . PECANS

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 in the TSUSA-1968) are as follows:

TSUS :

item Commodity Rate of duty
145.22 Pecans, not shelled-------=coceccauaua- 5¢ per pound
145.50 Pecans, shelled, blanched, or otherwise

prepared or preserved---------------- 10¢ per pound

The TSUS rates of duty are those provided in the Tariff Act of
1930 as originally enacted.

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during
calendar year 1967, were as follows:

TSUS item Percent
145,22-~=—==~ceem -
145.50~=~~——m—cwu- 14.9

Domestic producers, production, consumption, exports, and imports

Pecans are grown throughout the Southern United States, mainly
south of the 35th.parallel, from the Carolinas to Texas, Oklahoma,
and New Mexico. Both the seedling type and the improved type trees
are grown commercially in all of the producing States except New

‘Mexico, where only improved varieties are grown. Improved varieties
predominate in the eastern part of the pecan-producing region, par-
ticularly in Georgia and Alabama, and are usually planted in culti-
vated orchards. Texas and Oklahoma are the most important producing
areas for seedling nuts.

Although the 1964 United States Census of Agriculture reported that
pecans were produced on 58,000 farms, a large part of the pecan crop 1is
produced from plantings that are not reported because they are located
mainly in areas not considered farms--along fence rows and river bot-

toms, and in home plantings.

Pecans are shelled by an estimated 80 to 90 firms located through-
out the pecan-producing area and in St. Louis, Chicago, and Pittsburgh,
Eight of these firms reportedly account for about half of the
total sales.
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The annual production of pecans has shown a general upward trend
but has followed a pattern of wide fluctuation from year to year as a
result of variable growing conditions and the irregular bearing habit
of the trees. Consumption, which consists almost entirely of the do-
mestic nuts, has fluctuated accordingly (see table).

Production averaged 209 million pounds in the years 1962-66 1/,
compared with 148 million pounds in 1950-54. Increased bearing acreage
of improved varieties and improved care of natural stands ot seedling
trees point to an accelerated upward trend in pecan production during
the next decade.

U.S. exports of pecans, over two-thirds of which went to Canada,
averaged 6 million pounds (inshell basis) annually durine 1962-66 com-
pared with 2.6 million pounds in 1955-59. Imports, all of which came
from Mexico, averaged 1.1 million pounds annually in 1962-66 compared

with 1.6 million pounds in the years 1955-59. Imports normally make.up
less than 1 percent ot consumption. .

1/ Unless otherwise indicated all years referred to are crop years
beginning on October 1 of the year specified.
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Pecans: U.S. production, imports for consumption, exports of domestic
merchandise, and apparent consumption, crop years, 1962-66

(Quantity in thousands of pounds; value in thousands of dollars)

Year f Prod f , f f Apparent
beginning ) 19 ue- . Imports ' Exports ' consump-
October 1-- ion : tion

Quantity (inshell basis) 1/

1962+ e e : 75,300 : 2,293 ¢ 2,813 : 74,780

1963-mmmcccmcm e : 376,400 : 1,223 ; 9,009 : 368,614
1964---ccmcmm e : 178,600 : 792 : 6,561 : 172,831
1965-~—cmmmm e e : 251,100 : 17 : 6,919 : 244,198
1966----mccmm e e : 161,600 : 1,163 4,647 : 158,116
Value
©1962-=m=mmmmmmmmmmmmemaons : 26,451 : 350 : 1,199 :- 2/
1963--c--mmecemne- N i 69,166 : 259 : 2,390 : 2/
T 40,390 : 150 : 1,874 : 2/
1965-==-=mmmmmmmmmmmmmmeee o : 44,951 : 2 2,171 : 2/
1966==-=mm==mmmmm e : 46,752 : 277 : 1,904 : 2/

1/ Shelled imports converted to 1nshell basis by multlplylng by 2.78.
Shelled exports converted to inshell basis by multiplying by 2.64 (this
assumes exports are half wild or seedling pecans convertible at 2.78 to
1 and half improved varieties convertible at 2.5 to 1).

2/ Not available.

Sources: Production compiled from official statistics of the U.S.
Department of Agriculture; imports and exports compiled from official
statistics of the U.S. Department of Commerce.
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TSUS

Commodity item

Walnuts, not shelled-w---eccccccmcmcccaaooo 145.28
Walnuts, pickled immature----------------- 145.54
Walnuts, shelled, blanched, or otherwise :
prepared or preserved-------------o-oeao 145.55

Note.--For the statutory description, see the Tariff Schedules of
the United States Annotated (TSUSA-1968).

U.S. trade position

Walnuts are produced in a number of countries and enter inter-
national trade in significant quantities. U.S. exports are small and
are generally priced below the domestic market price in order to meet
foreign competition. Shelled walnuts are imported in significant
quantities each year.

Description and uses

This summary covers English and black walnuts in the shell or
shelled, blanched, or otherwise prepared or preserved walnuts includ-
ing immature pickled walnuts, as well as walnut paste. Of those pro-
ducts, English walnuts are by far the most important item in both
domestic production and international trade. Black walnuts are pro-
duced primarily in the United States and do not enter international
trade. Except for two short references to black walnuts, the text of
_ this summary provides information only on English walnuts.

English (or Persian) walnuts are the produce of a large deciduous
tree native to the Middle East. There is large commercial production
of this nut in the Mediterranean area, Iran, India, China, and the
United States. The nuts are roughly egg-shaped-and an inch or more in
diameter, however, each of the several commercial varieties has its
own characteristic shape.

The black walnut, a more hardy relative, is not grown commercially
but nuts are gathered from native trees to some extent on a commercial
basis. They have a low inshell value (around 3 cents a pound) because
they are difficult to crack and the kernels constitute only 10-20
percent of the inshell weight. Consequently, only a fraction of the
annual crop is harvested for the market. Black walnut trees also pro-
vide high quality hardwood lumber used mostly in cabinet work and for
gun stocks and are usually more valuable for lumber than for nuts.
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Pickled immature walnuts are produced from the whole walnuts har-
vested before the hard shell has developed; they are pickled in vinegar.
Their use is as a condiment. There is no known U.S. production of wal-
nuts in this form and only small quantities are imported, nearly all
from the United Kingdom.

Inshell walnuts are graded according to size, exterior appearance,
and color of the kernel. A light uniform shell color and a high per-
centage of light colored kernels are preferred by the trade and con-
sumers. Practically all inshell walnuts go into household consumption.
Most of them are packaged alone, but some are included in mixed nut
packs, usually containing 20-30 percent walnuts. They are an im-
portant holiday item and over 90 percent of the annual shipments are
made in the months of September through December.

A light color is generally considered a mark of high quality in
shelled walnuts also, particularly when they are visible in the product
or package sold at retail. The color varies from year to year and
lighter kernels are more prevalent in the cooler parts of the pro-
duction areas. Shelled walnuts are also graded according to the por-
tion of unbroken half kernels or the size of the pieces in the package.

U.S. tariff treatment

The column 1 rates of duty applicable to imports (see general
headnote 3 of the TSUSA-1968) are as follows:

: U.S. concessions granted
: in 1964-67 trade confer-

: : Rate : ence (Kennedy Round)
TSUS : . : prior to :First stage,:Final stage,
item : Commodity ¢ Jan. 1, : effective : effective
1968 ¢ Jan, 1, : Jan. 1,
1968 : 1972
145.28: Walnuts, not shelled----- : 5¢ per : 1/ : 1/
: ¢ 1b. : :
145.54: Walnuts, pickled : 7.5¢ per : 7¢ per 1lb. : 5¢ per 1b.
: immature. : 1b. : :
145.55: Walnuts, shelled, : 15¢ per 1/ : 1/
blanched or otherwise : 1b. : - : -

prepared or preserved.

1/ Rate of duty not affected bylthe trade éonference.

The above tabulation shows the column 1 rates of duty in effect
prior to January 1, 1968, and modifications therein as a result of
concessions granted by the United States in the sixth round of trade
negotiations under the General Agreement on Tariffs and Trade. Only
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the first and final (fifth) stages of the annual rate modifications
are shown above (sece the TSUSA-1968 for the intermediate stages).

The average ad valorem equivalents of the specific rates of duty
in effect on December 31, 1967, based on dutiable imports during

calendar year 1967, were as follows:

TSUS item Percent
145.28 ~—=——--—-- 4.9
145.54 ==~~~ 20.5
145.55 ~=~==—=——~ 40.7

U.S. consumption

Total domestic walnut consumption (inshell and shelled) has been
irregularly increasing, reaching an all-time high of approximately
189 million pounds, inshell equivalent basis in 1966 1/ (table 1).
A 12 percent increase occurred during the 5-year period, 1962-66, where-
as the increase averaged only 1.4 percent annually since 1945. Total
consumption reflects the divergent trends for inshell and shelled wal-
nuts. While there has been an increase of nearly a million pounds
annually in consumption of shelled walnuts, consumption of inshell walnuts
has been dropping at about the same rate.

Consumption of inshell walnuts declined from an annual average of
79 million pounds in the years 1950-54, to 56 million pounds in 1962-
66. The downward trend represents a general shift away from home prep-
aration of foods in favor of those in ready-to-use form--in this case,
shelled walnuts.

There has been an upward trend in shelled walnut consumption since
the late 1930's. During 1962-66, shelled walnut consumption averaged
44 million pounds annually compared to the 1950-54 average of 29 million
pounds. In 1966, nearly 50 million pounds were absorbed by the domestic
trade (table 2). In the past 5 years domestic kernels have constituted

95 percent of total shelled walnut consumption.

In recent years about 60 percent of the domestic shelled walnuts
marketed have gone to the grocery trade for household consumption, 15
percent to bakeries, 10 percent to confectioners, and 15 percent to
other outlets including small amounts exported.

1/ Unless otherwise indicated all years referred to are crop years
beginning on August 1 of the year specified.
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U.S. producers

There are an estimated 14,000 walnut growers in California and
Oregon. In 1967 California had 173,000 acres of walnuts including
35,000 acres of trees that had not reached bearing age. Oregon has
an estimated 15,000 acres of walnuts. The larger acreages are in
central California where most of the new production is occurring.

In recent years there have been about 75 handlers engaged in pack-
ing and shipping walnuts received from growers. Normally about 25
firms operate in Oregon and about 50 in California. About a third
of these are small firms each handling less than 10,000 pounds of
walnuts annually. The 5 largest handlers normally acquire from
growers approximately 75 percent of the total supply.

The largest firm, a cooperative, reportedly handles about half
of the California crop. Most of its shipments are in consumer-size
packages for the grocery trade.

About 4,000,000 pounds of black walnut kernels are produced

annually in the United States and most of them are marketed by a few
shellers located in Tennessee, Arkansas, Missouri, and California.

U.S. production

U.S. walnut production during the 1962-66 period averaged 172
million pounds annually, an increase from the 144 million pound
average recorded during 1950-54. The upward trend in production is
expected to continue.

Average yields per acre in California during the past 15 years
have exhibited great annual variation. However, the 1962-66 average
of 1,276 pounds was slightly higher than the 1950-54 average of 1,140
pounds. Because young trees make up much of the current acreage,
yields will probably remain at about present levels for the next few
years. After that further increases are likely. The yield in Oregon
which appears to average less than half that of California is not in-
creasing.

Prior to the 1950's most inshell walnuts were sold to mixers, re-
packagers, and the grocery trade in bulk 100-pound bags. In recent
years, 70-80 percent have been packed in consumer-size plastic bags.
Inshell walnuts are regularly marketed by 7 firms, but one firm pre-
dominates.

Shelled walnuts are sold by West Coast handlers both in bulk
(e.g., 25-pound cartons) and in consumer-sized packages. Only a few
handlers offer consumer-size packs, however, there are a number of
repackers who package bulk walnuts for retail sales.
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A Federal marketing agreement and order program for walnuts ad-
ministered by the U.S. Agriculture Department has been in operation
since 1933, except for the World War II period when it was replaced
by a war food order. Its function has been quallty control and
supply allocation. Until 1954 the allocation provisions served to
limit the inshell supply to inshell market requirements. The balance
was shelled or exported. Since that time provision has been in-
cluded to limit both inshell and shelled supplies to the domestic
market requirements. However, because of the growing shelled walnut
market, the inshell allocation is no longer used. Quality controls,
however, have operated continuously.

U.S. exports

The export market normally has not been a significant outlet for
domestic walnuts, accounting for less than 4 percent of production
in 1962-66. From 1962 through 1966 inshell exports, which constituted
(on an equivalent basis) 77 percent of U.S. walnut exports, averaged
approximately 4.7 million pounds annually, compared with the 1950-54
average of 3.8 million pounds. Approximately -one-half of these ex-
ports went to Canada and Mexico, with the remainder going to many
other countries. Foreign competition limits most exports to the
lower priced packs, which sometimes include better walnuts allocated
to export at reduced prices under the marketing order.

U.S. imports

Inshell walnuts are imported only in insignificant quantities
--averaging 6,000 pounds per year in the 1962-66 period. Domestic
inshell walnuts encounter only limited competition from imports be-
cause they are generally of better quality, more pleasing in appear-
ance and are aggressively merchandised.

Imports of shelled walnuts averaged 2.8 million pounds per year,
or 6 percent of shelled walnut consumption, in the years 1962-66,
compared to 7.1 million pounds or 25 percent of consumption in 1950-
54.

France, Italy, Turkey, Iran, and India have been the main sources
of imported walnuts since 1950 when the trade agreement with Communist
China was terminated. In 1962-66 the above-named countries supplied
95 percent of total U.S. imports of shelled walnuts. Associated with
the decline in imports was a shift in the sources of supply. France,
which supplied 41 percent of total U.S. imports in the early 1950's,
supplied only 7 percent in the 1962-66 period. Imports from Italy and
Iran also declined substantially between the two periods. In 1962-66
Turkey, with 34 percent, and India, with 33 percent of the total were
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the principal suppliers. In 1950-54 these countries combined accounted
for only 24 percent of total U.S. imports.

The Agricultural Act of 1961 added walnuts to the commodities
listed in paragraph 8(e) of the Agricultural Marketing Agreement Act
of 1937, as amended, which requires imports to conform with the quality
requirements of a domestic marketing agreement program. Since that
time all foreign walnuts have been inspected and certified as meeting
domestic walnut quality requirements prior to entry.

Inspection data on shelled walnuts imported in recent years in-
dicate that nearly all of them met U.S. No. 1 grade requirements. The
Imported Nut Section of the Association of Food Distributors (a private
trade association) prescribes standards equivalent to U.S. No. 1 which
are commonly used as contract specifications between importers and
‘foreign suppliers.

Imported shelled walnuts generally sell for substantially less
than domestic shelled walnuts and, since they may be used inter-
changeably, the demand for imports is largely a function of the price
differences. In recent years walnuts from India have been lowest in
price, ranging around 60 percent of the domestic walnut price, while
walnuts from France have been priced at about the same level as domestic
walnuts.

West Coast firms who receive domestic walnuts from growers for
packing and distribution do not import walnuts. Most imports are
handled by firms in the vicinity of New York City where around 80
percent of the imports are received.

Foreign production and trade

Foreign commercial walnut production (excluding China) is con-
centrated mainly in 4 countries--France, Italy, India, and Turkey. 1/
In recent years these countries have been producing roughly 90 percent
of free-world production outside of the U.S. and should continue to do
so in the foreseeable future.

France with annual average commercial production in the vicinity
of 57 million pounds in recent years, and Italy with 50 million during
the same period are the largest producers of the four, compared to
25 million in India and 18 million in Turkey. Commercial production
in these countries has been increasing slightly in recent years.

1/ Iran is probably the fifth largest producer, but lack of informa-
tion precludes an analysis of its production and trade.
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1/ U.S. production, imports for consumption, ex-

ports of domestic merchandise and apparent consumption, crop
years, 1962-66
. : : Apparent : Ratio
Year : Produc- * Imports ° Exports § consump- : (percent)
beginning tion : : ] tion : of Imports to
Aug, 1 consumption
Quantity (1,000 pounds, inshell basis) 2/
1962~~—mmcmmm : 159,800 : 10,953 : 2,553 : 168,200 : 6.5
1963——— e : 166,200 : 7,376 : 3,418 : 170,158 : 4.3
196ljmmm~memmm=: 180,L00 : 6 656 3,632 : 183,42k : 3.6
oY) A— : 160,600 : 3, 663 : 11,538 : 152,725 : 2.l
1966=—mmmmmmm 192,000 6,650 : 10,070 : 188,589 : 3:5
Value (1,000 dollars)
1962-mmmmm 37,331 1,9Lk : 857 : 3/ 3
196 3= mmm et 38,188 1,266 : 1,112 : 3/ 3/
196lmm e me e 41,197 1,138 = 1,161 : 3/ 3/
1965mmm e 34,674 66+ 3,191 : 3/ "3/
1966 —=mmmme: 43,920 958 : 2,920 3] 57

l/ Does not include pickled immature walnuts or walnut paste,

2/ Shelled imports,

shell basis by multiplying by 2.56.

3/ Not available,

Source:

exports and consumption data converted to in-

Production compiled from official statistics of the U,S,

Department of Agriculture; imports and exports compiled from official
statistics of the U,S, Department of Commerce,
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Table 2.,~--Walnuts: U.,S, production, imports for consumption, ex-
ports of domestic merchandise, and apparent consumption, crop
‘years, 1962-66- .

- : (Quantity in thousands of pounds).
: B : : : Ratio
Year ! produce : : Apparent : (percent)
beginning : tjon ¢ Llmports : Exports : consump- : of imports to
Aug, 1 E : i tlon  : consumption
: Inshell
1962mmmeeem s 60,7HO s 9: 1,980 : 58,769 : 1/
196 3m—memmmr s 58,200 6 : 2,583 : 55,623 1/
196l mmmeee s 59,940 - 15 ¢ 2,605 : 57,350 1/ ,
1965mmmmmmmmz 61,140 - 9,321 : 54,135 - -
1966——.-—-—! 63,120 : - 3 7)185 : 55,935 : .-

f Shelled, blanched or otherwlse prepared or preserved g/

1962-mmmmmmmz: 37,700 ¢+ L,275 : 22 ¢ h1,761 . 10.2
1963-————: 38,923 : 2,879 : 326 ¢ L1476 6.9
196lmmmmm—ms 45,331 ¢ 2,59) : Lol = b7,52h 5.4
1965 —mmmmmmms 38,385 : 1,431 ; 866 : 38,950 s 3.7

5.3

1966 mmmm e e : 48,038 ¢+ 2,601 : 1,127 : k9,512 .

1/ Less than 0,05 percent, .
g/ Does not include pickled immature walnuts or walnut paste,

- Source: Productlon compiled from officlal statistics of the U,S,
Department of Agriculture; imports and exports compiled from official
statistics of the U,S, Department of Commerce,
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Table 3.--Walnuts, shelled: U, S lmports for consumption,
by selected countries, marketing year 1962—66
‘ : X Year beginning Aug. 1
Country - . — : ; —
S . 1962 1963 | 196k 1965 | 1966
f © Quantity (1,000 pounds) -
Turkey . 1,69k ¢ 1,00 : 87+ 599 i 68
India : 58l 836 : 973 Lot :  1,7h0 -
Iran : 8l : 610 197 : 277 . 77
Ttaly —_— : 380 : 238 : 261 : 71 ¢ 23
France 516 31 186 : - 19 221
A1l othen 257 : 38 : 103 : 57 72
TO‘bal E‘,275 : 2’879 1/2 59"" H la)'"3l : 2:601-
: Value (1,000 dollars)

. Turkey 779 W19 : ko9 : 272 : 213
India 231 : 348 : 378 : 164 . 556
Iran 377 ¢ 256 : 90 : 130 : -+ 39
Ttaly 155 : 96 : 106 : 31 : 9
France 280 : 17 101 : 12 : 106
A1l other 118 : 67 : L7 28 1 35

Total 1,000 : 1,263 : 1,13L : 637 :- 958
: Unit value (cents per pound)
Turkey: : b6.0: L6.7: L6.8: L5.L: Ls.5
India : 39.6: 41,6 : 38,8 : L0.3: 32.0
Iran ¢ hh.7: L2,0: L5.7 :7 L6.,9: _50.6
Italy : L0,8 : 40.3: Lh0.6: 43.7: 39.1
France :+ 54,3 : 5h.B8: 54.3 63.2 : 18.0
A1l other : b5.9: WB.5: L45.6 49.1 : 18.6
Average- : LuS.h: L3.9: h3.6 Lh.5 : 36.8

1/ Because of rounding figures do not add to total shown,

. Source:
of Commerce.

Complled from official statistics of the U.S, Department
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APPEMDLX A

TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1968)

GENERAL HEADNOTES AND RULES OF INTERPRETATION

Page 3

I. Taritt Treatment of Imported Articles. All artictles
Imported into the customs terrifory of the Unlted Status
from outslde thureot are subjoct to duty or exempt thorefrom
as proscribed In gunoral headnote 3.

2. Gustoms Territory of the United States. The term
"customs fterritory of the Unlted Stafes", as usod In the
schedules, Includes only the Statas, the District of Co-
tusbia, and Pserto Rico.

3. Rates of Duty. The rates of duty In the "Rates of
Duty" c51TEﬁETEEﬁBG¥éd | and 2 of the schedules apply to
artlicles imported Into the customs territory of the United
States as hereinafter provided In this headnote:

(a) Products of Insular Possessions.

(1) Except as provided In headnote 6 of
schedule 7, part 2, subpart E, [and) except as provlded
In headnote 4 ot schedule 7, part 7, subpart A,
artigles imported trom insular possessions ot the
Unlted States which are outside the customs territory
of the United States are subject to the rates of duty
set torth in column numbered | of the schedules, except
that all such articles the growth or product of any
such possession, or manufactured or produced in any such
possession trom materials the growth, product, or manu-
facture of any such possession or of the customs terri-
tory of the United States, or of both, which do not con-
taln toreign materials to the value of more than 50 per-
cent of thelr total value, coming 1o the customs terri-
tory of the United States direct!y from any such posses-
ston, and all articles previously imported into the
customs territory of the United States with payment of
all applicable duties and taxes imposed upon or by
reason of importation which were shipped from the United
States, without remlission, refund, or drawback ot such
duties or taxes, directly to the possession trom which
they are belng returned by direct shipment, are exempt
from duty.

+~ (11) In determining whether an article produced

ar manufactured In any such insular possesslion contains

toreign materials to the value of more than 50 percent,

no material shall be considered foreign which, at the
tIime sych article is entered, may be imported into the
customs territory from a foreign country, other than

Cuba or the Phillippine Republic, and entered free of

duty.

(b) Products of Cuba. Products of Cuba imported into
the customs territory of the United States, whether Imported
directly or indirectly, are subject to the rates of duty set
forth in column numbered | of the schedules. Preferential
rates of duty for such products apply only as shown in the
sald column I. I/

(¢) Products ot the Philippine Republic.

(i} Products of the Philippine Republic imported
into the customs territory of the United States, whether
imported directly or indirectly, are subject to the rates
ot duty which are set forth in column numbered | of the
schedules or to fractional parts of the rates In the said
cotumn |, as hereinafter prescribed in subdivisions
(c)(1i) and (c)(iii) of this headnote.

(ii) Except as otherwise prescribed in the sched-
ules, a Philippine article, as defined in subdivision
(c)(iv) of this headnote, imported info the customs
torcitory of the United States and entered on or before
July 3, 1974, is subject to that rate which resuits

1/ By virtue of section 401 of the Tariff Classificatioen
Act of 1962, the application to products of Cuba of either
a preferential or other reduced rate of duty in column 1 is
suspended. See general headnote 3(e), infra. The provi-
sions for prefercntial Cuban rates continue to be reflected
in the schedules because, under section 401, thc rates
therefor in column 1 still form the bases for determining
the rates of duty applicable to certain products, including
"Philippine articles'.

from the appllication of the following percentages to the
mos| tavorable rate of duty (i.e., Including & preferen-
tial rate prescribed tor any product of Cuba) set torth
in column numbered | of the schedules:
(A) 20 percent, durlng calendar years
1963 through 1964, . '
(8) 40 percent, during calendar years
1965 through 1967,
(C) 60 percent, during calendar years
1968 through 1970,
(D) 80 percent, during calendar years

1971 through 1973,

(E) 100 percent, during the period from

January 1, 1974, through July 3, 1974,

(i11) Except as otherwise prescribed In the sched~
ules, products of the Phlilippine Republic, other than
Philippine articles, are subject to the rates of duty
(except any preferential rates prescribed for products
of Cuba) set forth in column numbered | of the schedules.

(fv) The term “"Philippine article", as used in the
schedules, means an article which is the product of the
Philippines, but does not include any article produced
with the use of materials imported Into the Phiilppines
which are products of any foreign country (except mote-
rials produced within the customs territory of the Unlted
States) if the aggregate value of such Imported materlals
when landed at the Philippine port of entry, exciuslve of
any landing cost and Phlltippine duty, was more than 20
percent of the appralsed customs value of the article
imported Into the customs territory ot the United States,

(d) Products of Canada. .

(17 Products of Canada Imported into the customs
territory of the United States, whether Imported dlrectly
or indlrectly, are subject to the rates of duty set forth
in column numbered | of the schedules. The rates of duty
for a Canadian article, as defined In subdivision (d)(il)
ot this headnote, apply only as shown in the said column
numbered |.

(ii) The term "Canadlan articie", as used In the
schedules, means an article which Is the product of Cana-
da, but does not include any article produced with the
use of materials imported into Canada which are products
of any foreign country (except materials produced within
the customs territory of the Unlted States), If the aggre=
gate value of such Imported materlals when landed at the
Canadian port of entry (that Is, the actual purchase
price, or if not purchased, the export value, of such ma-
terials, plus, if not Included therein, the cost of trans-
porting such materials to Canada but exclusive of any
landing cost and Canadian duty) was ==

) (A) with regard to any motor vehicle or
automoblile truck tractor entered on or betore

.Dacember 31, 1967, more than 60 percent of the

appralsed value of the article imported into

the customs territory ot the United States; and

(B) with regard to any other article (in-
cluding any motor vehiclie or automoblie truck
tractor entered after December 3i, 1967), more

than 50 percent of the appralsed value of the

article imported into the customs territory of

the United States.
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATZD (1938)

General Headnotes and Rules of Interpretation

Page 4

(o) Products of Communlst Countries. Notwithstanding
sny of the foregoing provisions of this headnote, the rates
of duty shown in column numbered 2 shall apply fo products,
whether imported directly or indirectly, of the following
countrles and areas pursuant to section 40} of the Tariff
Ctasstfication Act of 1962, to section 231 or 257(e)(2) of
the Trade Expansion Act of 1962, or to action taken by the
Preslident thereunder:

Albania

Bulgaria

China (any part of which may be under
Communist dominatlion or control)

Cuba 1/

Czechos lovakia

Estonia .

Germany (the Soviet zons and the Soviet

. sector of Berlin)

Hungary

tndochina (any part of Cambodla, Laos, or
Vietnam which may be under Communist
dominatlon or control)

Korea (any part of which may be under
Communlst domination or control)

Kurile lslands

Latvia

Lithuania

Quter Mongo!ia

Rumania

Southern Sakhalln

Tsnna Tuva

Tibet

Union of Soviet Soclialist Repubtics and the
area in East Prussia under the provisiona!
administration of the Unlon of Soviet
Soclallst Republics.

(f) Products of All Other Countries. Products of all
countries not previously mentioned In this headnote imported
into the customs territory of the United States are subject
%0 the rates of duty set forth in column numbered | of the
schedules.

(g) Effectlve Date; Exceptibns - Stagad Rates of
Buty. Except as speclfied below or as may be speclfied
eisevhero, pursuant to section 501(a) of the Tariff Classl~
#lcotlon Act bt 1962 (P.L. 87-456, approved May 24, 1962),
the rates of duty In columns numbered | and 2 becoms effec-

. 9tvo wlth respect to articles entered on or after the 10th
day tollowing the date of the President's proclamation
provided for in section 102 of the sald Act. 1f, In column
numbered |, any rate of duty or part thereot is set forth
In parenthesis, the effectlve date shall be governed as
follous:

(i) 1§ the rate in column nunbered | has only one
part (i.e., 8¢ (10¢) per Ib.), the parenthetical rate
(viz., 10¢ per Ib.) shali be effective as to articles
entered before July |, 1964, and the other rate (viz.,
8¢ per Ib.) shalt be offective as to articles entered on
or after July 1, 1964,

(1§) 1 the rate In column numbered | has two or
more parts (i.e., 5¢ per Ib. + 50% ad val.) and has a
parenthetical rate for either or both parts, each part of
the rate shail be governsd as If It were.a one-part rate.
For example, |f a rate is expressed as "4¢ (4.5¢) per Ib.
+ B% (9%) ad val.", the rate applicabie to articles en-
tered before July |, 1964, would be "4.5¢ per Ib. + 9%
ad val."; the rate applicable to articties entered on or
after July 1, 1964, would be "4¢ per Ib. + 8% ad val.".

(i11) 1f the rate in column numbered { Is marked
with an asterisk (?), the foregoing provisions of (i) and
(11) shalil apply except that “January |, 1964" shall be
subgtituted for "July |, 1964", wherever this latter date
appears.

1/ In Proclenation 3447, dated February 3, 1962, the Presi-
dsnt, octing under authority of section 620(a) of the For-
olgn Assistance Act of 1961 (75 Stat. 445), as acended,
prohibited the icportcticn into the United States of all
goods of Cuban origin znd all goods icported fron or through
Cuba, subject to such exceptions as the Secrctary of the
Treasury deternines to be consistent with the effective
operation of the erhargo.

4, Modification or Amendment of Rates of Outy. Except
as otherwise provided in the Appendix to the Tarif¢# Sched-
ules ~=

(a) a statutory rate of duty supersedes and terml-
nates the existing rates of duty in both column numbered !
and column numbered 2 unless ctherwise specified In the
amending statute;

(b) a rats of duty proclaimed pursuant to a conces-
sion granted In a trade agreement shall be reflected In
column numbered | and, it higher than the then existing rate
In column numbered 2, also in the latter column, end shall
supersede but not terminate the then existing rate (or
rates) In such column (or columns});

(c) a rate of duty proclaimed pursuant to section 336
of the Tarltf Act of 1930 shail be reflected In both column
numbered | and column numbered 2 and shall supersede but
not terminate the then exlsting rates In such columns; and

(d) whenover a proclaimed rate Is terminated or suse
pended, the rate shall revert, unless othervise provided, to
the next Intervening proclaimed rate previously superseded
but not terminated or, |f none, to the statutory rate.

5. intangibles. For the purposes of headnote | <=
(a) corpses, together with thelr cottins and
accompanylng flovers,
{b) currency (metal or paper) tn current clrcu-
lation In any country and Imported for mone-~
tary purposes,
(c) electriclty,
(d) securities and similar evidences of value, and
(e) vessels vhich are not 'yachts or pleassure boats®
wlthin the purview of subpart D, part 6, ot sched-
ule 6,
are not articles subject to the provisions of thase sched-
ules,

6. Containers or Holders for Imported Msrchandise.
For the purposes of the tarliff schedules, containers or
holders are subJect to tariff treatment as follows:

(a) imported Empty: Containers or holders It Im-
ported empty are subject to tarlff treatment as Imported
articles and as such are subject to duty unless they are
within the purview of a provision which specifically exempts
them from duty. .

(b) Not Imported Empty: Contalners or holders |¢
Imported containing or holding articles are subject to
taritf treatment as follovws:

(1) The usual or ordinary types of shipping or
transportation contalners or holders, it not designed
for, or capable of, reuse, and containers of usual types
ordinarily sold at retall wlth their contents, are not
subject to treatment as Imported articles. Their cost,
however, ls, under section 402 or sectlon 402z of the
tarift act, a part of the value of their contents and
if their contents are subject to an ad valorem rate of
duty such containers or holders are, In effact, dutliable
at the same rate as thelr contents, except that thelr
cost Is deductible from dutlable value upon submlsslon
of satisfactory proof that they are products of the
United States whlch are being returned without having
been advanced In value or improved in condltion by any
means while abroad.

(i) The usual or ordinary types of shipping or
transportation contalners or holders, if designed for,
or capable of, reuse, are subject to treatmant as Im=
ported articles separate and distinct from their con-
tents. Such holders or contalners are not part of the
duflabig value of thelr contents and are separately
subject to duty upon each and every Importation into the
customs terrltory of the Unlted States unless within the
scope of a provision specifically exempting them from
duty.

(1i1) In the absence of context which requires
othervise, atl othor contalners or holders are subject
to tho same treatment as speclfled in (1) above for
usual or ordlnary types ot shipping or transportation
contalners or holders designed for, or capable of, reuse.
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.

7. Commingllng of Articles. (a) Whenever articles sub-
Ject to different rates of duty sre so packed together or
mingled that the quantity or value of each class of articles
cannot ‘be readily ascertained by customs offlicers (without
physical segregation of the shipment or the contents of any
entlre’ package thereof), by one or more of the follawing
means

") sampling,

(II) verltlication of packing lists or other docu-
ments flled at the time of entry, or

(i1i) evidence showing performance of commarclal
settiement tests generally acceptad In the trade and
flied In such time and manner as may be prescribed by
regulations of the Secretary of the Treasury,

the commingled articles shall be subject to the highest rate
of duty applicabie to any part therecof unless the consignee
or his agent segregates the artlcies pursuant to subdivislon
(b) hereof.

(b) Every segregation of articles made, pursuant to
this headnote shall be accomplished by the consignee or his
agent at the risk and exponse of thae consignee within 30
days (unless the Secretary authorizes in writing a longer
time) after tho date of personal dolivery or malting, by
such employee as the Secretary ot the Treasury shall desig-
nate, of written notice to the consignee that the articles
are commingled and that the quantity or value of each class
of articles cannot be readl Iy ascertained by customs of fi-
cers. Every such segregation shall bo accomplished under
customs supervislon, and the compensation and oxpenses of
the supervising customs offlcers shall be reimbursed to the
Government by the consigneo under such regulatlions as the
Secretary of the Treasury mzy prescribe.

(c) The toregoling provisions of this headnote do not
apply with respect 1o any part of a shipment if the con-
slignee or his agent turnishes, In such time and manner as
may be prescribed by regulations of the Secretary of the
Treasury, satisfactory proof -~

(1) that such part (A) is commercially negtigible,
(B) is not capable of segregation wlthout excessive cost,
and (C) will not be segregated prior to its use ina
manufacturing process or otherwise, and

(il) that the commingling was not intended to avold
the payment of lawful dutios.

Any articlo with respwct to which such proot Is turnished
shall be considerad for all customs purposvs as a part of
the article, subject Yo The next lower rate of duty, with
which 1t |s commingled.

(d) The toregoing pruvisions of this hcadrote do not
appty with respect to any shipment if the consignee or his
agent shalt furnish, In such time anc manner as may be
prescribed by rPguIaflonS ot the Secretory ot the Treasury,
satistactory proot --

(1) that the value of the comningled articles Is
loss than the aggreyate vaiue would bo if the shipment
wero seqregated;

(1) thar the shipawent fs not capuble of segrego-
tion witnout excessive cost oand will not be segreguted
prior to 1ts use in & manufacturing process or otherwise;
and

(i11) that the commingling was not Intendad To

avold the payment of tawtul dutles.
Any worchandise with respoct to which such proof is tur—
nishad shall be considered for all.customs purposes 1o be
gutiable at the rate applicable to the material present In
greater quanTn?y than any otter materiat.

(3) The provislons of this headnote shall apply only
In cases where the scncdules do not expressly provide a
particular tariff treatscnt for commingled articles.

8. Abbreviations. In the schedules the following sym-
bols and abbreviations are used with the meanings respec-
tively indicated below: ’

- dollars
¢ - cents
L] - percent
. + ’ - . plus
ad val. - ad valorem
bu. - bushel.
cu. - cubic
doz. - dozen
ft. - . feet
gal. - _gallon
in. - inches
1b, - pounds
oz, -’ ounces
sq. - square
wt, - . weight
yd. - yard
pes. - pieces
prs. - palrs
lin. - linear
I.R.C, - JInternal Revenun Co

9. Deflnitions. For the purposes of the schedules,
unless the context otherwlse requlres --

(a) the term “entered" means entered, or.withdrawn
from warehouse, for consumption In the customs territory of
the United S?afes;'

(b) the term “entered for consumption" does not ln-
clude wlthdrawals from warehouse for consumption;

(c) the term "withdrawn for consumption" means wlth-
drawn trom warehouse for consumptlon and does not lnclude ’
articles entered for consumption;

(d) the term "rate of duty" includes a free rate of
duty; rates of duty proclalmed by the President shall be
reterred to as "proclalmed" rates of duty; rates of duty
enacted by the Congress shall be referred to as "statutory"
rates of duty; and the rates of duty In column numbered 2
at the time the schedules become effective shall be referred
to as Moriginal statutory” rates- of duty;

{e) the term "ton'" means 2,240 pounds, and the term
"'short ton" means 2,000 pounds;

(f) tho Terms Uot", "whotly of”, "almost wholly of",
"In part ot" and "containing", when used between the de-
scription of an article and a material (e.g., "furnlture of
wood", "woven fabrics, wholly of cotton", etc.), have the
fol lowing meanings:

(1) "of" moans that the article is wholly or In
chief valuo of the named materlal;

(1) "wholly of" means that the article Is, except
for negligible or insignlflcant quantities of some other
material or materials, composed completely of the named
material;

(1i}) "almost whoily of" means that the essential
character of the article Is imparted by the.named
material, notwithstanding the fact that significant
quaniities of some other material or materials may be
present; and

(lv) %“in part of" or “"containing" mean that the
article contains a signlflcant quantity of the named
material.

With regard to the application of the quantitative concepts
specified In subparagraphs (ii) and (iv) above, it Is in-
tended that the de minimis rule apply.
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10. General Interpretetive Rules.
these schadules --

() tho general, schedule, part, and subpart head-
notes, and the provisions describing the classes of Imported
artlcles and specifying the rates of duty or other import
restrictions fo be imposed thereon are subject to the rules
of interpretation set torth herein and to such other rules
of statutory interpretation, not Inconsistent therewith, as
have been or may be developed under administrative or
Judiclal rutings;

(b) the titles of the various schedules, parts, and
gsubparts and the footnotes thereln are Intended tor con-
venience In refarence only and have no legal or interpreta-
tlve signlflcance;

(c) an imported articie which Is described In two or
more provisions of the schedules is classifiable in the pro-
vision which most specifically describes It; but, in apply-
Ing this rule of interpretation, the following considera-
tlong shall govern:

(1) a superior heading cannot be enlarged by in-
ferior headings Indented under 1t but can bo |imited
thereby; :

(11) comparisons are 1o ba made only betwsen provi-
sions of coordinate or equal status, i.e., between the
primary or main superior headings of the schedules or be-
tween coordinate Inferior headings which are subordinate
to the same superior:headlng;

(d) if two or more tariff descriptions aro equally
appllcable to an article, such article shall be subject to
duty under the description for which the original statutory
rate Is highest, and, -should the highest original statutory
rate be applicable to two or more of such descriptions, the
article shall be subject to duty under that one of such
dascriptions which first appears in the schedules;

(e) in the absence of speclal ianguays or context
which otherwise requires --

(1) a tarlff classification controlfed by use (other
than actual use) i3 to be datermined in accordance with
the use in the United States at, or immediately prior to,
the date of Importation, of articlies of that class or
kind to which the imported articles belong, and the con-~
trolling use Is the chief use, I.e., the use which ex-
ceeds all other uses (if any) comuined;

(1i) a tarlff classification controlied by the
actual use to which an Imported article is put in the
United States is satlstied only |t such use is Intended
at the time ot Importation, the artlcle is so used, and
proof thereof Is furnished within 3 years atter the cate
the article s éntered;

(f) an articie is In chiet value of a2 material it such
materlal exceeds In value each other single component mate-
rlal of the article;

(g) a headnote provislon which enumeratos articles
not Included in a schedule, part, or subpart Is not neces-
sarity exhaustive, and thoe absence of a particular article
trom such headnote provision shall not be given weight in
determining the relative specificity of competing provisions
which describe such article;

(h) uniess the conlext requires otherwise, & tarlff
description for an article covers such article, whether
assembled or not assembled, and whether finished or not
finished; .

(1}) a provislon for "parts" of an article covers e
praduct solely .or chiefly used as a part of such article,
but doas not prevall over a specific provision for such
part.

For the purposes of

11, 1ssuance of Rules and Rogutations. The Secretary of "
the Treasury Is hereby avthorlized to Tssue rules and regu-
tations governing the admisslion of articles undér the pro~
vislons of the schedules. The allowance of an Importer's
claim for classiflcation, under any ot the provisions of
the schedules which provide for total or partial rellef

" from duty or other import restrictions on the basis of facts

which are not detorminable from an examination of the arti-
cle 1tself In its conditlon as lmported, is dependent upon
his complying with any rules or regulations which may be
issued pursuant to thls headnote.

12, The Secretary of the Treasury Is authorlzed to pre- .
scribe methods of analyzing, testing, sampling, welghing,
gauging, measuring, or other methods of ascertalnment when-
evor he finds that such methods are necessary to determlne
the physical, chemlical, or other properties or character!s~
tics of articles for purposes of any law adminlstered by
the Customs Servlice, :

General statigtical headnotes:

1, Statietical Requirements for Imported Artioles,
Pargona making customa entry or withdrawal of artioles tm-
ported into the customa territory of the United States shall
complete the entry or withdrawal forma, as provided hersin
and in regulations issued pursuant to law, to provids for
etatistical purpogea information as follawe:

(a) the number of the Customs distriot and of the
pert where the articles are being entered for consumption
or warehouse, as shown in Statistical Annex A of these
gohedules;

(b} the name of the carrier or the means of trane-
portation by which the articles ware transported to the
first port of unloading in the United States;

(e) the foreign port of lading;

(d) the United States port of wnlading;

(e) the date of importation;

(f) the country of origin of tha artioles expreseed
in terms of the designation therefor in Statiotiocal Annexz B
of these scheduley; .

(g) a description of the artioles in suffioient
detail to permit the clasaification thereof wnder the
proper statistical reporting number in these schedules;

(h) the statiatical reporting mumber inder which the
articles are classifiable;.

(i) gross weight in pounds for the artioles oovered
by each reporting mmber when tmported in vessels or
atreraft;

(k) the net quantity in the units speoified herein
for the classification involved;

(1) the U.S. dollar valus in acoordancs with the
definition in Seotion 402 or 402a of the Tariff Act of 1980,
as amended, for all merchandise including that free of duty
or dutiable at specific ratee; and

(m) such other information with prespeot to the ime
ported artiolee as is provided for eleewhere in these
schedules.
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2, ' Statistical Annotations. (a) The gtatistical amota-
tions to the Tariff Schedules of the United States consist
of == . .

. (i) the 2-digit statiatical suffizes,

- {ii) the indicated wnits of quantity,

(iii) the stattistical headnotes and annexes, and
(iv) the italicised article deseriptions..

{b) The legal text of the Tariff Schedules of the
United States constets of the remaining text as more epecifi-
eally identified in headnote 10(a) of the general headnotes
and rules of interpretation.

(o) The statistical annotations are subordinate to the
proviaions of the legal text and cannot change their scope.

3. Statistical Reporting Number. (a) General Rule:
Except as provided in pavagraph (b) of this headnote, and in
the absencae of specific instructions to the contrary else-
where, the statiatical reporting number for an article con-
stats of the 7-digit number formed by combining the 5-digit
ttem number with the appropriate 2-digit etatigtical suffiz.
Thug, the statistical reporting number for live monkeys
dutiable wnder item 100.85 is "100.9520".

(b) Whercver in the tariff echedules an artiole ts
classifiable under a provision which derives its rate of
duty from & different provision, the statistical reporting
nwnber 18, in the abesence of specific instructions to the
contrary elsewhere, the 7-digit number for the basic pro-
vision follaved by the item number of the proviaion from
which the rate is derived. Thus, the statistical reporting
number of mixed apple and grape juices, not containing over
1.0 percent of ethyl alcohol by volume, ie "165.6500-165.40",

4. Abbreviations. (a) The following eymbols and abbrevi-
ations are used with the meanings respectively indicated
below: i

8. ton - short ton

c. - one hundred

wt) - 100 1bs.

mg. - milligram

M. - 1,000

bd. ft. - board feet

M. bd. ft. - 1,000 board feet

me. - ‘millicurie

cord - 128 cubic feet

square - amount to cover 100
square feet of
surface

sup. ft. - swperficial foot

0z, - owees avoirdupoie

fil. oa. - fluid owce

0z, troy - troy owice

al. - proof gallon

(b) An "X" appearing in the columm for units of
quantity means that no quantity (other than gross weight)
i8 to be reported.

(e) Whencver two separate wiits of quantity are shown
for the game article, the "v" following one of such
wnits means that the value of the article is to be re-
ported with that quantity.
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- Notes p, 1

‘HISTORICAL NOTES General
’ Headnotes
Amondments snd Modifications
PROVISIONS PROVISIONS
Gon Hdnto--Language “Except as provided in headnote 6 of Gen Hdnte--Hoadnotes 3(d), (e), and (f) redesignated as
:?:)(q schedule 7, part 2, subpart B," added; language 3(d), (o), ,headnotes 3{e), (f), and (g), respectively,
A “except that all articles” deleted and language ) (£) and (g) "ond new headnote 3(d) added. Pub. L, 8¢ 288,

“except that all such articles" insorted in
liou thereof. Pudb. L. 89-805, Secs.1(a), (e),
Nav, 10, 1966, 80 Stat. 1521, 1522, effective
date Jan. 1, 1967,

Languago "Bxcept as provided in headnote 4 of

Secs. 401(a), 403, Oct. 21, 1965, 79 Stat.
1021, 1022; entered into force Oct. 22, 1965,
by Pres. Proc. 3682, Oct. 21, 1965, 3 CFR,
1965 Supp., p. 68.

schedule 7, part 7, subpart A," added. Pub. L. Gen Hdnte-~Language "end containers of usual types ordi-

- 89-806, Becs. 2{b), (c), Nov. 10, 1966, B0 Gtat. 6(d)(1)
1523, effoctive date March 11, 1967.

narily sold at retail with their contents," .
added. Pub. L. 89-241, Secs. 2(a), 4,

Oct. 7, 1965, 79 Stat. 933, 934, effective
date Dec. 7, 1965.
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SCHEDULE 1. ~ ANIMAL AND VEGETABLE PRODUCTS
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SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS
Part 8. - Vegetables 1-8-A
135,10-135.91
Stat | Units Rates of Duty
Item [Suf- Articles of
fix ) Quantity 1 2
PART 8. - VEGETABLES
Subpart A. - Vegetables, Fresh,
Chilled, or Frozen
Subpart A headnotes:
1. in the assessment of duty on any kind of
vegetables, any foreign matter or Impurities mixed
therewith shall not be segregated nor shall any
allowance therctor be made.
2. For the purposes of item 137.2% in this part,
if for any colendar year the production of white or
Irish potatoes, including seed potatoes, in the
United States, occording to the eslimate of the
Department of Agriculture made as of September |, is
tess than 21,000,000,000 pounds, on additional quantity
of potatoes equal to the amount by which such estimated
production is tess than the said 2!,000,000,000 pounds
shall be added to the 45,000,000 pounds provided for in
the said item 137.2% for the year beginning the follow-
ing September 19, Potaloes, the product of Cuba,
covered by item 137.25 or 137.26 shall not be charged
against the quota quantity provided tor in item 157.25.
Vegetables, fresh, chilled, or frozen (but not
reduced in size nor otherwise preparcd or prescrved):
Beans :
Lima beans:
135.10 | 00 If entered during the period from June 1
to October 31, inclusive, in any .
Year...ceeiiaenen- e i aeraas Lb...... ] 3.5¢ per 1b. 3.5¢ per 1b.
135,11 If products of Cuba..... Cevenenn R 2,8¢ per 1b. (s)
135.12 | 00 1f entered during November in any .
YOAT . oo ot it Lb.... 2.1¢ per 1b, - 3.5¢ per 1b.
135,13 1f products of Cuba.............. .. . 1.4¢ per lb. (s)
135.14 | 00 If entered during the period from
December 1 in any year to the
following May 31, inclusive......... .. Lb.......| 2.34¢ per 1b. 3.5¢ per 1b.
135,15 1f products of Cuba........ Ceeeaeee e 1.4¢ per 1b. (s) -
135.16 | 00 Other than lima beans............. e e Lb...... 3.5¢ per 1b. 3.5¢ per 1b.
135.17 If products of Cuba.........cvuevvennnn e 3.1¢ per 1b. (s)
135,20 | 00 Beets (not including sugar beets)................. Lb.... 4% ad val. 17% ad val.
135.30 | o¢ Cabbage......c.overeriiranannns heaireeeeaaa vevee JLb... 0.7¢ per lb. 2¢ per 1b.
135.40 } 00 CarrotsS........... e e e vee JLba..... 11% ad val. S0% ad val.
Cauliflower:
135.50 | 00 If entered during the pcriod from June S to
October 15, inclusive, in any year......... |Lb......]9.5% ad val. 50% ad val.
135.51 | 00 Other..... e Cereeeeen Chiseeane Lb...... 22% ad val. 50% ad val.
Celery:
135.60 | 00 If imported and entered during the period
from April 15 to July 31, inclusive, in
any year..... et PPN ves Lb...... 0.45¢ per 1b. 2¢ per 1b.
135.61 00 Other........ v e receri it Lb..... .| 1¢ pver 1b. 2¢ per 1b.
135.70 { 00 Chickpeas or garbanzos...... e eieeaiees R [ I 1.8¢ per 1b. 2¢ per lb.
135.75 00 Corn-on-the=cob..vvreeurenrronnarenans e eeeraans Lb...... 25% ad val. 50% ad val.
Cowpeas:
135.80 | 00 Black-€ye. ..o ieiiniiiornrnianenennsnrannnns Lb...... 3.5¢ per 1b. 3.5¢ per 1b.
135.81 00 Other. ... .iveieriiiriireernnnaenns Ceieaeienea Lb... Free Free
Cucumbers:
135.90 | 00 If entered during the period from December 1
in any year to the last day of the follow- .
ing February, inclusive......... e Lb...... 2.2¢ per 1b. 3¢ per 1b.
135.91 If products of Cuba............. P T, 1¢ per 1b. (s)

(s) = Suspended. See gencral headnotc 3(b). -
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SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS
i-8-A Part 8. - Vegetables
135.92-137.29
Stat | Units Rates of Duty
Item [Suf- Articles of
fix Quantity 1 2
Vegetables, fresh, chilled, or frozen, etc. {con.):
Cucumbers (con.):
135.92 { 00 I fentered during the period from March 1
to June 30, inclusive, or the period
from September 1 to November 30, inclu- .
sive, in any year...........ciiiiiaiinin, Lb...... 3¢ per 1b. 3¢ per 1b.
135.93 If products of Cuba...............oovvvnn oot 2.4¢ per 1b. (s) .
135.94 {1 00 If entered during the period from July 1 to
August 31, inclusive, in any year.......... Lb......]1.5¢ per 1b. 3¢ per 1b.
136.00 | 00 Dasheens...... e e i e FPPTR [7- BN 22% ad val, 50% ad val.
136.01 If products of Cuba................... AP (T ... | 20% ad val. (s)
136.10 | 00 Endive, including Witloof chicory........... e Lb...... | 0.15¢ per 1b. 2¢ per 1b.
Eggplant: .
136.20 | 00 If entered during the period from April 1
to November 30, inclusive, in any year..... {Lb...... 1.5¢ per 1b. 1.5¢ per lb.
136.21 If products of Cuba................... I IR 1.2¢ per lb. (s)
136.22 00 (012 17 P Lb...... 1.1¢ per lb. 1.5¢ per 1b.
136.23 B If product of Cuba......cooovvvneviinennn |ovvenn.. 0.5¢ per lb. (s)
136.30 | 00 GarlicC. ..o i Lb.o..... 0.75¢ per 1b. 1.5¢ per 1b.
136.40 | o0 HOrseradish, . .uivuerinieennennenernnennnnnennens Lb...... 1.4¢ per 1b. 3¢ per 1b.
136.50 | 00 3 1 3 A Lb...... 0.18¢ per io. 0.5¢ per 1b.
Lettuce:
136.60 | 00 If entered during the period from June 1 to
October 31, inclusive, in any year......... Lb...... 0.75¢ per 1b. 2¢ per 1b.
136.61 | 00 Other..............c..ooiviin, e oo {Lb...... | 2¢ per 1b. 2¢ per 1b.
136.70 | 00 Lupineg....cooiii i i e ceveves bl 0.25¢ per 1b. 0.5¢ per 1b.
136.80 | 00 [0 PPN Lb...... | 25% ad val. 50% ad val.
136.81 If product of Cuba and entered during the
period from December 1 in any year to
the following May 31, inclusive...... N T 15% ad val. (s)
Onions:
136.90 | 00 Onion SetS.....cvenii it b...... [ 1.1¢ per 1b. 2.5¢ per lb.
136.91 00 Other.................. et eee e Lb...... 1.75¢ per 1b. 2.5¢ per 1b.
Peas: "
1f entered during the period from July 1 to
September 30, inclusive, in any year:
136.98 | 00 Fresh or chilled........................ Lb...... 0.9¢ per lb. 3.9¢ per 1b.
136.99 00 frozen.......... P et e Lb...... 1¢ per 1b. 3.9¢ per 1b.
137.01 | 00 03 1T b...... 2¢ per 1b. 3.9¢ per 1b.
137.10 | 00 Peppers................. g i oo bl 2.5¢ per 1lb. 2.5¢ per 1b.
137.11 If products of Cuba.............ovevvinnneenn {oennn.s, 2.2¢ per 1b. (s)
Potatoes, white or Irish:
Seed, certified by a responsible officer or
agency of a foreign government in accord-
ance with official rules and regulations
to have been grown and approved especially
for usc as seed, in containers marked with
the foreign government's official certi-
fied seed potato tags:
137.20 00 For not over 114,000,000 pounds entered
during the 12-.month period beginning
September 15 in any year.............. Cwt..... 37.5¢ per 100 1bs. 75¢ per 100 lbs.
137.21 | 00 Other..... LR R Cwt..... | 75¢ per 100 1lbs. 75¢ per 100 1bs.
Other than such certified seed:
137.25 00 For not over 45,000,000 pounds and such
additional quantity as may be allowed
pursuant to headnote 2 of this part,
entered during the 12-month period
beginning September 15 in any ycar.... [Cwt..... 37.5¢ per 100 1lbs, 75¢ per 100 lbs.
137.26 1f products of Cuba and entered
during the period from
December 1 in any year to the
last day of the following
February, both dates inclu-
SIVE . i i i e e P 30¢ per 100 lbs. (s)
137.28 | 00 Other.......... ..ot [L1] SR 75¢ per 100 lbs. 75¢ per 100 1bs.
137.29 1f products of Cuba and entered
during the period from December
1 in any ycar to the last day
of the following February,
both dates inclusive............. |........ 30¢ per 100 1bs, (s)
(s) = Suspended. See general headnote 3(b).
t
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SCHEDULE 1, - ANIMAL AND VEGETABLE PRODUCTS
Part 8, - Vegetables 1-8-A, B
137.40-140.15
Stat . Unite Duty
Itea [Suf- Articles of
fix . Quantity 1 2
Vegetahles, fresh, chilled, or frozen, etc. (con.)
137.40} 00 Radishes..........ccoivvunnns Cheveees PN BPI I 1 DU 11% ad val. S0% ad val.
137.50 { o0 LT 1.1 S PN Ceesaaen PRI I 9 SO 1.1¢ per 1b, 2¢ per 1b.
137.51 If product of Cuba........ PP RPN 0.8¢ per 1b, (s)
Tomatoes :
137.60 { 00 1f entered during the period from March 1
to July 14, inclusive, or the period
from September | to November 14,
inclusive, in any year.......... sevesensaesa {LbiiaL ] 2.1¢ per b, 3¢ per 1b.
137.61 If products of Cuba......ovviiiienenvnnne] vounn v..] 1.8¢ per 1b. (s)
137.62 { 00 1€ entered during the period from July 15
to August 31, inclusive, in any year. Lb...... 1.5¢ per 1b, 3¢ per 1b.
137.63 | 00 If entered during the period from Novem-
ber 15, in any year, to the last day of
the following February, inclusive...........}lb... 1.5¢ per 1b., 3¢ per 1b.
137.64 If products of Cuba,.......... EPTITTEEEE EY 1.2¢ per 1b. (s)
137.66 00 Turnips or rutabagas......... e ti ittt Cwt..... 4¢ per 100 1bs. 25¢ per 100 lbs,
Other: .
137.75 | o0 Chayote (Sechium edule).......ooeunununnn. . ..... .| 22% ad val. 50% ad val.
137.80 | 00 Parsnips. ... . e v Lb...... 22% ad val, 50%. ad vel,
137.85 } 00 Other........ e e ettt | 7. TR 25% ad val. 50% ad val.
138.00 | 00 | Vegetables, fresh, chilled, or frozen, and cut,
sliced, or otherwise reduced in size (but not . i
otherwise prepared or preserved)......... [ N Lb......| 17.5% ad val, 35% ad val,
Subpart B, - Vegetables, Dried, Desiccated,
or Dehydrated
Vegetables, dried, desiccated, or dehydrated, whether
or not reduced in size or reduced to flour (but not
othervise prepared or preserved):
Dried, desiccated, or dehydrated:
Beans:
If entered for consumption during °
the period from May 1 to August 31,
inclusive, in any year:
140.09 00 |3 2117 SN Cereraererasanas b.... 1.05¢ per 1b. 3¢ per 1b,
140.10 | 00 Red kidney.......... et ereaenea I 1B X A 1.8¢ per 1b, 3¢ per 1b.
140.11 } 00 (01 81 ¥-3 Lb...ooo | 1.35¢ per 1b. 3¢ per 1b.
If entered for consumption outside the
above-stated period, or if withdrawn
for consumption at any time:
140,14 | co Y P R I S 2.15¢ per 1b. 3¢ per 1b,
140.16 | 00 Other.......... TN . Lb......| 2.7¢ per lb. 3¢ per 1b,
Chickpeas or garbanzos
140.20 | o0 570 S Lb...... 2.2¢ per 1b. 2.5¢ per 1b.
140.21 | 00 Other.....cvvviiieninnes N Ceraraeas Lb.... 1.4¢ per b, 1.75¢ per 1b,
Cowpeas:
140.25 | 00 Black-eye.............. e eeeieseees Wb, 1 0,65¢ per 1b, 4. .. 3¢ per 1b.
140.26 00 Other.....oiovvnirnieannnns Vereraesen cevees L Free Free
140.30 | o0 £ 3 R e R Lb...... | 35% ad val, 35% ad val.
140.35 § 00 Lentils . iriienioinnenennsannnnans [ Lb...... ] 0.15¢ per 1b, 0.5¢ per 1b,
140.38 | 00 [0 3 T PN Lbovous. 0.2¢ per 1b. 0.5¢ per 1b.
140.40 | 00 Onions.....c.convun et RN th...... 35% ad val. 35% ad val.
Peas
140.45 | 00 3 5 e Lb... 0.7¢ per lb. 2.5¢ per 1b.
140.46 | 00 Other....vvvane ereeree e esieaas Cheie lb.... 0.65¢ per 1b, 1.75¢ per 1b.
140.50 | 00 POtALOES . . iirint et e et eianantaaranns e P I R TN 2.4¢ per 1b. 2.75¢ per 1b.
140,55 | oo Other......covvnreiarinnennnes e R 1 % 16.5% ad val. 35% ad val.
Reduced to flour .
140.60 | 00 Garlic.......ooivviinenenne Citeseneas Ceaees U (5 2 SO 35% ad val, 35% ad val,
140.65 | 00 ONioNS..uvuvevnernannons [ eseeeans Lboooans 35% ad val. 35% ad val,
140.70 | 00 Potatoes.......... forens Ceefeseienanns b.... 2.2¢ per 1b, 2.5¢ per 1b,
140.75 | 00 Other. . ..coveveneannionss Jevevnnnnn i ...... PR I - IR 16.5% ad val. 35% ad val.
(s) = Suspended. See general headnote 3(b).
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Page 42
SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS
1-8-C Part 8. - Vegetables
141, 05-141, 81 .
Stat Units Rates of Duty
Item |Suf- Articles of
f£ix Quantity 1 2
Subpart C. - Vegetables, Packed in Salt, in Brine,
Pickled, or Otherwise Prepared
or Preserved
Subpart C headnotes:
l. For the purposes of this subpart --
(a) the term "in brine" means provisionally
preserved by packing in a preservative liquid solu~
tion such as water impregnated with salt or sulphur
dioxide, but fot specially prepared for imnediate
consumption; and
(b) the term "pickled" means prepared or pre~
served in vinegar or acetic acid whether or not
packed in oil or containing sugar, salt, or spices.
2. Candied, crystallized, or glacé vegetables
are covered in part 9 of schedule 1.
Vegetables {whether or not rcducdd in size), packed in
salt, in brine, pickled, or othcrwise prepared or
preserved (except vegetables in subpart B of this .
part): o
Beans:
141.05.| 00 Soybeans......ooiiiaannn et reae e s Lho.voov] 15.5% ad val. 35% ad val.
Other:
141.10 { 00 ™ In brine or packed in salt..........vuve Lbooovof 1.3¢ per 1b. 3¢ per 1b.
141.15 | 00 Pickled.. o vvvieiiiiiiaiiinenennenneeeeee Lo ool 119 ad val, 35% ad val.
141.20 | 00 L0111 P Lb......| 3¢ per 1b. on entire 3¢ per 1b. on entire
' contents of container contents of container
141.21 If products of Cuba......... R viveeese.] 2.4¢ per 1b. on entire
- : contents of con-
¢ tainer (s)
Cabbage:
141.25 | 00 Sauerkraul. .. .. ..ttt it e Lb......| 9% ad val. S0% ad val.
141.30 | 00 Other. ...t it it iaeenna, e b......} 15.5% ad val. 35% ad val.
141.35 1 00 Chickpeas or garbanzos.......... heesesaea e W......f 0.9¢ per b, on entire 2¢ per lb. on entire
. conténts of container contents of container
141.40 | 00 Black-€ye COMPERS...uuvnvrirnnivrnnnrneneernnnes W.o.....| 2.7¢ per 1b, on entire 3¢ per 1b. on entire
' - conténts of container contents of container
Onions: .
141.45 | 00 Packed in salt, in brine, or pickled....... .. Ibo,... 8% ad val. 35% ad val.
141.50 | 00 (080173 N Lh, ..., 17.5% ad val. 35% ad val.
141.55 | 00 =T T T 1¢ per 1b. on entire 2¢ per 1b. on entire
contents of container contents of container
141.60 ] 00 PimientosS. . vuvitiieirennerenens et Lb,.....| 4.8¢ per 1b, 6¢ per 1b.
141.61 If products of Cuba.........coivvninininnnaes vevven..] 3.6¢ per b, (s)
Tomatoes:
141.65 | 00 Paste and sauce.......... P 17 S0% ad val.
141.66 { 00 Other......ooveen.. e e N E T T :g%sgdu;a:;x S0% ad val.
141.70 } oo WaterchoStnuts. . ..oviiiiinnneenaeiiiiieneneees L booit 17,54 ad val, 35% ad val.
Other: . ' '
141,75 { 00 gaﬁkcd in salt, in brine, or pickled......... h......| 12% ad val, 35% ad val.
ther:
141,79 | 00 Palm hearts, ... ..... ... iiivvrneenncnnnen Ib...... 388 ad val.
141.81 | 00 OERET. e ererereveresnnmnnieeeneens Jberoet ] 1205 :3 vl 35% ad val.
(s) = Suspended. See gencral headnote 3(b).
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SCHEDULE 1. - ANIMAL AND VEGETABLE PRODUCTS
Part 8, - Vegetables 1-8-D
144,10-144. 30
Stat ] Units Rates of Duty
Item {Suf- Articles of
fix ' Quantity 1 2
Subpart D. - Mushrooms and Truffles .
Mushrooms, fresh, or dried, or otherwise prepared or
preserved: . .
144.10 | 00 Fresho. cuveieiiieiieoiinrtoniineinaeatansnnaassonsns b...... 5¢ per lb. + 10¢ per 1b. +
25% ad val. 45% ad val.
144,12 00 [1] & -1« P eseavacaanes N Seersennann Lb...... 3.2¢ per 1b. + 10¢ per 1b. +,
18% ad val, 45% ad val.
144.20] 00 Otherwise prepared or preserved......c.ovvvievenans Lb...... 3.2¢ per lb. on 10¢ per 1b. -on
' drained weight + drained weight +
10% ad val. ] 45% ad val.
144.30 | 00 | Truffles, fresh, or dried, or otherwise prepared or :
Lb...... Free Free
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STAGED RATES AND HISTORICAL NOTES .
Notes p. 1
Schedule 1,
Part 8
Staged Rates
Modifications of column 1 rates of duty by Pres. Proc.32% (Kennedy Round),DeC'/L} 967 | 32 F.r.[9002 :
Rate of duty, effective with respect to articles entered on and after January 1 --
TSUS Prior
item rate
1968 1969 1970 1971 1972
135.20 5% ad val. 4% ad val. 3% ad val. 2% ad val. 1% ad val. Free
135.30 0.75¢ per 1b. 0.7¢ per 1b. 0.65¢ per 1b. 0.63¢ per Ib. 0.59¢ per 1b. 0.55¢ per 1b.
135.40 12.5% ad val. 11% ad val, 10% ad val. 8.5% ad val. % ad val. 6% ad val.
135.50 11% ad val. 9.5% ad val. 8.5% ad val. 7.5% ad val. 6.5% ad val. 5.5% ad val.
135.51 25% ad val. 22% ad val. 20% ad val. 17% ad val. 15% ad val. 12.5% ad val,
135.60 0.5¢ per 1b. 0.45¢ per 1b, 0.4¢ per 1b, 0.35¢ per 1b, 0.3¢ per 1b, 0.25¢ per 1b,
135.70 2¢ per 1b. 1.8¢ per 1b. 1.6¢ per 1b. 1.4¢ per 1b. 1.2¢ per 1b. 1¢ per Ib.
136.00 1/ 25% ad val. 22% ad val. 20% ad val, 17% ad val. 15% ad val, 12.5% ad val.
136.10 0.2¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b.
136.40 1.5¢ per Ib. 1.4¢ per 1b. 1.3¢ per 1b. 1.2¢ per 1b. 1.1¢ per 1b. 1.1¢ per 1b.
136.50 0.2¢ per 1b, 0.18¢ per 1b, 0.16¢ per 1b. 0.14¢ per 1b. 0.12¢ per 1b. 0.1¢ per 1b,
136.60 0.85¢ per 1b. 0.75¢ per 1b. 0.65¢ per 1b. ’ 0.59¢ per 1b. 0.5¢ per 1b. 0.4¢ per 1b.
136.90 1.25¢ per 1b. 1.1¢ per 1b. 1¢ per 1b. 0.8¢ per 1b. 0.7¢ per 1b. 0.6¢ per 1b.
136.98 1¢ per 1b. 0.9¢ per 1b. 0.8¢ per 1b. 0.7¢ per 1b. 0.6¢ per 1b. 0.5¢ per 1b.
137.40 12.5% ad val. 11% ad val. 10% ad val. 8.5% ad val. 7% ad val. 6% ad val.
137.66 5¢ per 100 1bs. 4¢ per 100 1bs. 3¢ per 100 1lbs. 2¢ per 100 1bs, 1¢ per 100 1lbs. Free
137.75 25%-ad val. 22% ad val. 20% ad val. 17% ad val. 15% ad val, 12.5% ad val,
137.80 25% ad val. 22% ad val. 20% ad val. 17% ad val. 15% ad val. 12.5% ad val.
140,09 1.2¢ per 1b. 1 1.05¢ per 1b. 0.95¢ per 1b. 0.8¢ per 1b, 0.7¢ per 1b. 0.6¢ per 1b.
140.10 2¢ per 1b. 1.8¢ per 1b, 1.6¢ per 1b. 1.4¢ per 1b. 1.2¢ per 1b. 1¢ per 1b.
140.11 1.5¢ per 1b. 1.35¢ per 1b. 1.2¢ per 1b. 1.05¢ per 1b. 0.9¢ per Ib. 0.75¢ per lb.
140.14 2.4¢ per 1b. 2.15¢ per 1b, 1.9¢ per 1b. 1.65¢ per lb. 1.4¢ per 1b. 1.2¢ per 1b,
140.16 3¢ per 1b. 2.7¢ per 1b. 2.4¢ per 1b. 2.1¢ per 1b. 1.8¢ per 1b. 1.5¢ per 1b.
140.20 2.5¢ per 1b. 2.2¢ per 1b. 2¢ per 1b. 1.7¢ per 1b. 1.5¢ per 1b. 1.2¢ per 1b,
140.25 0.75¢ per 1b. 0.65¢ per 1b. 0.6¢ per 1b. 0.5¢ per 1b. 0.45¢ per 1b. 0.37¢ per 1b.
140.3s 0.2¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b. 0.15¢ per 1b.
140.38 0.25¢ per 1b. 0.2¢ per 1b. 0.2¢ per 1b, 0.15¢ per 1b, 0.15¢ per 1b. 0.15¢ per 1b.
140.45 0.8¢ per 1b. ,0.7¢ per 1b. 0.6¢ per 1b. 0.5¢ per 1b. 0.4¢ per 1b. 0.4¢ per 1b,
140.46 0.75¢ per 1b. 0.65¢ per 1b, 0.6¢ per 1b. 0.5¢ per 1b. 0.45¢ per 1b. 0.4¢ per 1b.
140.50 2,75¢ per 1b. 2.4¢ per 1b. 2.2¢ per 1b. 1.9¢ per b, 1.6¢ per 1b, 1.3¢ per 1b.
140.55 17.5% ad val. 16.5% ad val. 15.5% ad val. 14.5% ad val, 13.5% ad val, 13% ad val.
140.70 2,5¢ per 1b. 2.2¢ per 1b. 2¢ per 1b. 1.7¢ per 1b, 1.5¢ per 1b, 1.2¢ per 1b,
140.75 17.5% ad val. 16.5% ad val. 15.5% ad val. 14.5% ad val. 13.5% ad val. 13% ad val.
141.05 17.5% ad val, 15.5% ad val. 14% ad val. 12% ad val, 10% ad val. 8.5% ad val.
141.10 1.5¢ per 1b. 1,3¢ per 1b. 1.2¢ per 1b. 1¢ per 1b. 0.9¢ per 1b. 0.7¢ per 1b.
141.15 12% ad val. 11% ad val. 10.5% ad val. 10% ad val. 9.5% ad val. 9% ad val.
141.25 10% ad val. 9% ad val. 9% ad val. 8% ad val. 8% ad val. 7.5% ad val.
141.30 17.5% ad val. 15.5% ad val. 14% ad val. 12% ad val. 10% ad val. 8.5% ad val.
141.35 1¢ per 1b. 0.9¢ per Ib. 0.9¢ per 1b. 0.8¢ per 1b. 0.8¢ per 1b, 0.75¢ per 1b.
on entire on entire on entire on entire on entire on entire
contents of contents of contents of contents of contents of contents of
container container container container container container
141.40 3¢ per 1b. 2.7¢ per 1b. 2.4¢ per 1b. 2.1¢ per 1b. 1.8¢ per 1b. 1.5¢ per 1b.
on entire on entire on entire on entire on entire on entire
contents of contents of contents of contents of contents of contents of
container container container container container container
141.65 17% ad val. 16% ad val. 15.5% ad val. 14,5% ad val. 14% ad val. 13.6% ad val,
141.66 21% ad val. 19.5% ad val. 18% ad val. 17% ad val. 15.5% ad val. 14.7% ad val.
141.79 17.5% ad val. 15.5% ad val, 14% ad val. 12% ad val. 10% ad val. 8.5% ad val.
144.12 4¢ per 1b. + 3.2¢ per b, + 3.2¢ per 1b. + 3.2¢ per 1b, + 3.2¢ per 1b. «+ 3.2¢ per 1b, +
20% ad val. 18% ad val. 16% ad val. 14%A ad val, 12% ad val. 10% ad val.
1/ Subordinate Cuban provision (item 136.01) deleted, effective Jan. 1, 1969.
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STAGED RATES AND HISTORICAL NOTES

Notes p. 2
Schedule 1,
Part 8
Other Amendments and Modifications
PROVISION ) PROVISION
. 136.98--1tem 137.00 (column 1 rate--1¢ per 1b.; column 2 rate--3.9¢ 141.67--Ttem 141.67 (Cuba--20% ad val.) deleted.
136.99  per 1b.) deleted and items 136.98 and 136.99 and heading Pres. Proc.3#32(Kennedy Round), Dec./6,196% |
137.00 immediately preceding item 136.98 added in lieu thercof. 32 F.R.19603 , effective date Jan. 1, 1968.
Pres. Proc.2¥22 (Kennedy Round),Da®.lb,14¢Y, :
32 F.R.\J06 ), effective date Jan. 1, 1968. 141.79--1tem 141.80 (column 1 rate--17.5% ad val.; column 2
141.80 rate--35% ad val.) deleted and items 141,79 and
137.70--Item 137.70 (column 1 rate--25% ad val.; column 2 rate--50% 141.81 141.81 and heading immediately preceding item
137.75 . ad val.) deleted and items 137,75, 137.80, and 137.85 141.79 added in lieu thereof. Pres. Proc.
137.80 added in lieu thereof. Pres. Proc. 33} (Kennedy Round), (Kennedy Round), » 32 F.R. f
137.85 Dec. b, 191, 32 F.R.19063, effective date Jan, 1, 1968. effective date Jan. 1, 1968.
140.17--Item 140,17 (Cuba--2.4¢ per 1b.) deleted. Pres. Proc.. 3§22
(Kennedy Round),De@a. 14,/44) , 32 F.R.1980L, cffective
date Jan, 1, 1968,
Statistical Notes
Effective Effective
PROVISION date PROVISION date
136.98--5¢e Other Amendments and Modifications 137.80--See Other Amendnents and Modifications
00--~Estab, (transferred from 137.0000pt)....... Jan. 1, 1968 00--Estab. (transferred from 137.7000pt)..... .oJan. 1, 1968
136.99--See Other Amendments and Modifications 137.85--See Other Amendments and Modifications
00--Estab. (transferred from 137.0000pt)...... Jan. 1, 1968 00--Estab. (transferred from 137.7000pt).......Jan. 1, 1968
137,00--Sce Other Amendments and Modifications 141.79-~5¢e Other Amendments and Modifications .
00--Disc. (trans ferred to 136,9800 & 00--Egtab.(transferred from 141.8000pt).......Jan. 1, 1968
136.9900). . vvvvvnnnn, casetseanan PPN Jan. 1, 1968
141, 80-~See Other Amendnents and Modifications
137, 70--3ee Othcr Amendments and Modifications 00--Dise, (transferred to 141.7900 &
00~-Dige. (transferred to 137.7500, 137.8000 : 141.8100).......... cesiseviterssessans soodan. 1, 1968
& 137.8500)........ Cevessesrssecasinens ..Jan. 1, 1968
141.81--See Other Amendments and Modifications .
137.75--See Other Amendments and Modifications 00--Estab.(transferred from 141,8000pt)....... Jan. 1, 1968
00--Estab. (transferred from 137.7000pt)....... Jan. 1, 1968 .
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R age
SCHEDULE 1, - ANIMAL AND VEGETABLE PRODUCTS
Part 9. - Edible Nuts and Fruits 1-9-A
145.01-145. 30
Stat.{' Units Rates of Duty
Item {Suf- Articles of
fix Quantity 1 2
PART 9. ~ EDIBLE NUTS AND FRUITS
Part 9 headnote:
I. This part covers only edible products.
174
Subpart A. - Edible Nuts —
Subpart A headnotes:
I. No atlowance shall be made for dirt or other
impurities in nuts of any kind, shelled or not
shel led.
2. The provisions for prepared or preserved nuts
include nut pastes and nut butters but do not include
candied, crystallized, or glacé nuts (see subpart D
of this part).
Chestnuts, including marrons, crude, or prepared or
preserved: .
145,01 § OO0 Crude, or peeled, dried, or baked.................. Lb...... Free Free
145.02 | 00 Otherwise prepared or preserved................. R [ 7 SO 4.5¢ per 1b. 25¢ per 1b.
145.04 | 00 | COCONUES . venerrerenennaranannnns et iaee e, No....u. 0.1¢ each 0.5¢ each
145.0S If products: of Cuba ............ [P TR Free (s)
Coconut meat (except copra), fresh, desiccated, or
otherwise prepared or preserved:
145.07 | 00 Fresh or frozen, whether or not shredded,
grated, or similarly prepared, and whether
or not sweetened with not over 10 percent
by weight of sugar, but not otherwise prepared
OF PresServed. .. covrerurieaarernesunsearonnaas RPN [ 1 TR 0.8¢ per 1b. 2.2¢ per 1b.
145.08 | 00 Shredded and desiccated, or similarly prepared..... Lb...... 1.5¢ per 1b, 3.5¢ per 1b.
145.09 | 00 Othe:\use prepared or preserved........ Cehenerraaes Lb...... 18% ad val. 20% ad val.
Other edible nuts, shelled or not shelled, blanched,
or otherwise prepared or preserved:
Not shelled:
145.12 1 o0 Almonds...oviuviiiiiininineennnean, hereareeae Lb...... 5.5¢ per 1b, 5.5¢ per 1b.
145.14 | 00 Brazil muts.......ciiiiiiniiiiiiiiinenannaens Lb...... ] Free 1.5¢ per 1b.
145.16 | 00 Cashews. .. .i.ouiiiiiinn ittt ineereansanns Lb...... Free 2¢ per Ib,
3145.18 | o0 Filberts........ov0uus et it aeaauc s aresaaes Lb...... 5¢ per 1b. S¢ per b,
145.20 | o0 PeanutsS.cvvuivoeronneinnrnnaas ettt aserananes Lb...... 4.25¢ per b, 4.25¢ per 1b.
145.21 If products of Cuba...... I RERI N EEE B oo ] 3.4¢ per 1. (s)
145.22 § 00 PeCanS. . i rintnnensaaenans Veeeen Crerevaaes Lb...... 5¢ per 1b. . S¢ per 1b.
145.24 | o0 Pignolia............c..vn maraeeaesenees R 117 TN 0.7¢ per 1b. 2.5¢ per 1b.
145.26 § 00 Pistache.....ccvuvuernennnnnnnnnss Cereeerraans Lb,.....]10.45¢ per 1b, 2.5¢ per 1b.
145.28 | 00° Walnuts......oveevvnenenn PNt reesecartearraann Lb...... S¢ per 1b. 5S¢ per 1b.
145.30 | 00 Other....... ettt ier e eeans Lb...... 2.5¢ per 1b, 2.5¢ per 1b.
(s) = Suspended. See general headnote 3(b).

1/ Imports of certain nuts are subject to additional
import restrictions. See Appendix to Tariff Schedules.
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TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1968)
Page 46
SCHEDULE I, - ANIMAL AND VEGETARBLE PRODUCTS
1-9-A,B Part 9, - Ldible Nuts and Fruits
145.40-145, 90

Stat | lintts Rates of Duty
Item (Suf- Articles of
fix Quant ity 1 2

Other edible nuts, shelled or not saclled, ete. (vond):
Shelled, blanched, or otherwise prepared or
preserved:
Atmonds

145.90] oo Shelled i e Iheooo.. 10.5¢ per 1b, 16.5¢ per 1b.

145.41 o0 LS N Ih...... 18.5¢ per 1b, 18.5¢ .per 1b.

145.421 oo Brazil nuts. . . oo o i i e theoo... Free 4.5¢ per 1b.

145,44 Al s OWS L i e e Lb...... Free 2¢ per 1b.

14540 0o R T thoo. ... 8¢ per 1b. 10¢ per 1b.

145.48 LT Y LTS S P [P 7¢ per 1b. 7¢ per lb.
40 PR LT G A T A L L.

R FP N

70 [V 27700 RPN .

145,49 [f peanut butter the product of Cuba.... |oooo., ., 5.0¢ per ib. (s)
145.50 o AT 1 S Ih...... 10¢ per 1b. 10¢ per 1b.
145.52 vo Pignolia. ..o i e e e P 1 VDR 1¢ per 1b. 5¢ per lb.
145.53 00 PIStaChC. i e e e oo, i¢ per 1b. 5¢ per 1b.
Walnuts: R
145,54 [{V] Pichied, immatore walnuts. ...y Lb...... 7¢ per lb. 15¢ per 1b,
145.55 [\} [ L T Lbho.oo... 15¢ per 1b. 15¢ per 1b.
Other edibice nuts:
145.58 00 Shelles or blanched. oo oo b, 5S¢ per lb. 5¢ per 1b.
145,601 00 Other. oo e Lb...... 28% ad val. .} 35% ad val.
145.90 1 00 | Mixtures of two or more hinds of edible nuts........... Lb.o.o.... The highest rate. The highest rate
applicable to any applicable to any
of the component nuts of the component nuts

(s) = Suspended., See general headnote 3(L).
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STAGED RATES AND HISTORICAL NOTES

Notes p.1
Schedule 1,
Part 8
Stryed Rates
Modifications of column 1 rates of duty by Pres rroc. 32X(Kennedy Round), PDEC Mg, 1LY, 32 F.R./9bok
Rate of duty, effective with respect to articles entered on and after January 1 --
TSUS Prior
item rate
1968 1969 1970 1971 1972
145.02 5¢ per 1b, 4.5¢ per 1b, 4.4¢ per 1b. 4¢ per 1b. 3.8¢ per lb. 3.5¢ per 1b.
145.04 l/ 0.125¢ each 0.1¢ each 0.05¢ each 0.05¢ each Free Free
145.07 1.1¢ per 1b. 0.8¢ per 1b. 0.6¢ per 1b. 0.4¢ per 1b. 0.2¢ per lb. Free
145.08 1.75¢ per 1b. 1.5¢ per 1b. 1.4¢ per 1b. 1.3¢ per 1b. 1.1¢ per 1b. 1¢ per 1b.
145.09 20% ad val. 18% ad val. 16% ad val. 14% ad val. 12% ad val. 10% ad val.
145.14 0.375¢ per 1b. Free Free Free Free Free
145.16 0.7¢ per 1b. Free Free Free Free Free
145.26 0.625¢ per lb. 0.45¢ per 1b. 0.45¢ per 1b. 0.45¢ per 1b. 0.45¢ per 1b. 0.45¢ per 1b.
145.42 1.125¢ per 1b. Free Free Free Free Free
145.44 0.7¢ per 1b, Free Free Free Free Free
145.52 1.3¢ per 1b. 1¢ per 1b. 1¢ per 1b. 1¢ per 1b. 1¢ per 1b. 1¢ per 1b.
145,53 1.25¢ per 1b. 1¢ per ib. 1¢ per 1b. 1¢ per 1b. 1¢ per 1b. I¢ per 1b.
) 1b. 7¢ per 1b. 6.5¢ per 1b. 6¢ per 1b. 5.5¢ per ib. 5¢ per 1b.
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STAGED RATES AND HISTORICAL NOTES
Notes p. 3
Schedule 1,
Part 9

Other Amendments and Modifications

PROVISION ' IR

145.10--1tem 145.10 (Cuba--16% ad val.) decleted. Pres. Proc.
(Kennedy Round), , 32 F.R. , effective
date Jan. 1

Statistical Notes

Effective

PROVISION date ¥

145.48-- E
20--Dise. (transferred to 145.4870)............ Jan. 1, 1966 :
60--Disc. do do

70--Estab. (trans ferred from 145.4820 & 60)

o

s
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526 ‘ APPENDIX TO THE TARIFF SCHEDULES

Appendix Headnotes:

I. The provisions of this Appendix relate to legislation
and to executive and administrative actions pursuant to duly
constituted authority, under which -~

(a) one or more of the provisions in schedules |
through 8 are temporarily amended or modified, or

(b) additional duties or other import restrictions are
imposed by, or pursuant to, collateral fegistation.

o 2, Unless the context requires otherwise, the general
Part 3 - Add1uonal Import Restrictions Proclaimed Pur- headnotes and rutes ot interpretation and the respective

suant to Section 22 of the Agricultural schedule, part, and subpart headnotes in schedules | through
Adjustment Act, as Amended 8 apply to the provisions of this Appendix.

Appendix statistical headnotes:

1. For statistical reporting of merchandise provided
for nerein --

(a) unless more specific instructions appear in the
parts or subparts of this appendizx, report the 5-digit item
number (or ?-digit mumber, if any) found in the appendiz in
addition to the 7-digit number appearing in scheduleg 1-7
which would be applicable but for the pmmawns of this
appendiz; and

(b) the quantities reported should be in the wnits
provided in echédules 1-7,

/ 2, For those items herein for which no rate of duty
appears (i,e., those items for which an absolute quota is
prescribed), report the 5-digit item number herein followed
by the appropriate 7~digit reporting number from schedules
1-7, The quantities reported should be in the wnits
provided in schedules 1-7.
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APPENDIX TO THE TARIFF SCHEDULES 6.3
Part 3. - Additional Import Restrictions Proclaimed Pursuant to )
Section 22 of the Agricultural Adjustment Act, as Amended

Item

Stat
Suf -
fix

Units 4[

Articles of Quota Quantity
Quantity

Sl

PART 3. - ADDITIONAL IMPORT RESTRICTIONS
PROCLAIMED PURSUANT TO
SECTION 22 OF THE AGRICULTURAL
ADJUSTMENT ACT, AS AMENDED

Part 3 headnotes:

t. This part covers the provisions proclaimed by
the President pursuant to section 22 of the Agricul-
tural Adjustment Act, as amended (7 USC 624), Iimposing
import fees, herein referred to as duties, and
quantitative timitations on articles Iimported into
the United States. The duties provided for in this
part are cumulative duties which apply in addition to
the duties, it any, otherwise imposed on the articles
involved, Unless otherwise stated, the duties and
quantitative limitations provided for in this part
apply until suspended or terminated.

2. Exclusions.--The import restrictions provided
for in this part do not apply with respect to --
(a) articles imported by or tor the account

agency f 1he“99jfed States.

ic):;}flcles entered for exhibition, display, or
sampling at a Trade Fair or for research, but only if
written approval of the Secretary of Agriculture or

his designated representative is presented at the

time of entry or bond is furnished in a form prescribed
by the Commissioner of Customs in an amount equal to
the value of the merchandise as set forth in the entry
plus the estimated duty as determined at the time of
entry, conditioned upon the production of such written




A-2Y4 APPENDIX A
TARIFF SCHEDULES OF THE UNITED STATES ANNOTATED (1968)

Page 539
APPENDIX TO THE TARIFF SCHEDULES
Part 3. - Additional Import Restrictions Proclaimed Pursuant to 9~ 3.-=
Section 22 of the Agricultural Adjustment Act, as Amended 950,60 - 951.00
Stat. Units
Ttem [Sul- Articles of Quota Quantity
fix i Quantity

951.00 | 1/ | Whenever, in any 12-month period beginning August 1 in
any year, the aggregate quantity specified below of
peanuts, shelled or not shelled, blanched, or other-
wise prepared or preserved (except peanut butter) pro-

vided for in items 145.20, 145.21, and 145.48, part 9A Quota Quantity
schedule 1, has been entered, no such products may be B
entered during the remainder of such period........... 1/ 1,709,000 pounds: Provided, That peanuts in

the shell shall be charged against this quota
on the basis of 75 pounds for each 100 pounds
of peanuts in the shell.

1/ See Appendix statistical headnote 2.

(2nd supp. 10/1/68)




APPENDIX A

TARIFF SCHEDULES OF THE UNITED STATES TARIFF COMMISSION (1868)

HISTORICAL NOTES
Notes p. 1

Appendix,
Part 3

Amendment« and Modifications

Part 3--Language "articles not exceeding 100 pounds in aggregate
hdnte weight in any shipment, if entered for exhibition, dlsnlay.

2(c) or sampling at a Trade Fair, or for research, and {f"
deleted and language "articles entered for exhibition,
display, or sampling at a Trade Fair or for research, but
only 1" inserted in lieu thercof. Pub, L, 89-241, Secs,
2(a), 88, Oct. 7, 1965, 79 Stat. 933, 950, cffective date
Dec. 7, 1965,

SRR







APPENDIX B

Value of U.S. imports for consumption, by
TSUS items included in the individual
summaries of this volume, total and from
the 3 principal suppliers, 1967

B-1



B-2 APPENDIX- B
Value of U.B. imports for consumption, by TSUS items included in the individual summaries
of this volume, total and from the.3 principal suppliers, 1967

(In thousands of dollars., The dollar value of imports shown is defined generally es the market valus in
the foreign country and therefore excludes U.S8, import duties, freight, and transportation insurance)

! A1 countries " , First supplier : Becond supplier ! Third supplier
Summary 1 LR H : 1
title and ! . t Per- 1 : t : 1 1
. t Amount 1 cent : : T . ! . th i
page; ! in schenge § "Country ¢ Value t Country 1 Value t Country t - Value
TSUS item R N
t 1967 ¢ from ¢ . : : H t : 1
t C 1 1966t $ t ! t !
Beans, fresh and canned (p 2
135.10 : 1 1/ . - H - - : - - : -
135.12 : Y k7 + 2/ : Canada : L7 . - : - - : -
135.14 : 108 : 3/ ': Canada : 108 : - : - - : -
135.16 : 1,06k : 11 : Mexico : 1,040 : Spain : 15 : Canada : 6
1k1.20 : 25k : 3/ : Canada : 132 : U.K. : Lo : Japan : .19
Beets {other than sugar beets), fresh (p. 13)
135.20 : 3: 2/ : Canada : 2 : Mexico : 1: - : -
Cabbage (including sauerkraut) (p. 17) .
135.30 : .2k 3/ : Wetherlands: 216 : Canada : 24 : Belgium 2
1k1.25 : 583 : 3/ : Netherlands: 518 : W. Germany : 59 : Poland 5
1k1.30 : 3 : =27 : W. Germany : 2 : Japan : 1 - : -
Carrots, fresh (p. 25)
135.40 : 2,279 : 70 : Canada : 2,233 : Mexico : L) : Netherlands: 3
Caullflower, fresh (p- 31) .
135.50 2 -39 : Mexico : 1l : Canada : 1 - H -
135.51 : 5: 2/ : Mexico : 4 : canada . 1 - : -
Celery, fresh (p. 35)
135.60 : S :. 48 : Mexico : L4 . Canada : 1 - : -
135.61 : 9 : _2] : Canada : 9 : - : - - : -
Chickpeas or garbanzos (p. 39)
135.70 : 1 : Y o - : - - : - - : -
140.20 : 6: 3/ : Portugal 3 : Korea Rep. : 1 : Tanzania 1.
1k0.21 : 409 : -29 : Portugal : 182 : Mexico : 113 : Morocco .. 48
141.35 : 86 : 24 : Turkey : 71 : Syria : 1Lk : Lebanon : 1
Corn-on-the-cob, fresh (p. 45)
135.75 : 23 22 : Canada : 21 : W. Germany : 1 - H -
Cowpeas (p. 49)
135.80 : iy 1/ - : - - : - - : -
135.81 : 1: -47 : Mexico : 1 - : - - : -
140.25 : Yy 1 - : -3 - : - - : -
140.26 : 23 :° -8 : Mexico : 13 : Guatemala : : Malawi : 2
141,40 e PV VA - : - - : - - : -
Cucumbers, fresh (p. 55) -
135.90 : 3,909 : 15 : Mexico : 2,588 : Bahamas : 861 :Br. Honduras: 420
135.92 T 2,801 : 34 : Mexico : 1,931 : Canadae : 326 : Dom. Rep. : 227
135.94 : 89 : 3/ : Canada s 89 : Netherlands: 1 - : -
Dasheens, endive, okra, and vegetables not elsewhere enumerated, fresh (p. 69)
136.00 : 349 61 : Dom. Rep. : 233 : Haiti : : Venezuela :
4136.10 i 94 - 28 : Belgium : 756 : Brazil : 27 : Netherlands: 6
136.80 : 121 ¢ 3/ : Mexico : 49 : Panama : 4l : Guatemala 21
137.70 : 695 : -31 : Mexico : 322 : Hong Kong : 126 : Morocco 3 70

8ee footnotes at end of table.
Novem?_er 1968
T



APPENDIX- B

B-3

Value of U.8. imports for consumption, by TBUS items included in the individual summaries
of this volume, total and from the 3 principal supplieras, 1967

(In thousands of dollars.

The dollar value of importe shown is defined generally as the market value in

the foreign country end therefore excludes U.5. import duties, freight, and transportation insura.noel

See footnotes at end of table.

1,149

' A1 countries : . First supplier ! Becond supplier ! Third supplier
Summary ! o - ! !
title and t t r- 1 H t H ] ] .
page; 1+ Amount 3 cent ¢ . $ 1 . ! ) I N
TSUS item ! in tchange 1 " Country ¢ Velue t Country 3 Value t Country t - Value
t 1967 t from ¢ : H ! ! ] : T
1 t 1966 1 - t t ! ! (
Eggplant, fresh (p. 77)
136.20 133 21 : Mexico 131 : U.K. 2 : - : -
136.22 470 8 : Mexico 434 : Bahamas 35 : Nepal - : 1
Garlic (p. 83) . ]
136.30 4,281 = 75 : Mexico 1,538 : Italy 1,088 : Argentina : 587
1%0.30 12 ; -33 : Japan 6 : Mexico 3 : Hungary 2
140.60 53 : 3/ : Mexico Ll : Japan 6 : Italy : 2
Horseradish, fresh (p. 93)
136.L0 : 1 : 1 - - - : - - -
Lentils (p. 97)
136.50 : 1 SO VA - - - - - : C-
140.35 18 : 22 : U.K. 5 : Turkey 3 : Pakistan : 3
Lettuce, fresh (p. 103)
136.60 : : =30 : Canada 1k : Mexico : b ¢ -
136.61 : 6 : =78 : Canada S5 : Dom. Rep. : 1: -
Iupines (p. 107)
136.70 15 :  1h7 : Ttaly 12 : Mexico"® 3 : - : -
140.38 50 -5 : Italy 45 : Portugal 2 : Argentina : 1
Onions and onion sets (p. 111)
136.90 17 : -56 : Netherlands: 12 : Canada : 5 - -
136.91 3,721 : 2 : Mexico 2,776 : Italy : 550 : Chile 2L6
140.40 8L 26 : Bulgaria 45 : Hungary : 12 : Israel 11
141,45 1,087 -9 : Netherlands: 971 : Japan 91 : U.K. : 9
1h1.50 206 9 : Canada 119 : Belgium 65 : Netherlands: 17
Peas (except dried) (p. 123) :
137.00 29 :+ 234 : Taiwan 23 : Japan 5 : Mexico : 1
137.01 912 : 11 : Mexico 777 ¢ Taiwan 104 : Dom. Rep. 13
141.55 1,306 : 158 : Dom. Rep. 1,030 : Kenya . 156 : Trinidad 8h
Peppers, fresh (p. 133)
137.10 4,509 : 17 : Mexico : 4,293 : Dom. Rep. 196 : Bahamas : 7
Potatoes, white or Irish (p. 139)
137.20 : 1,792 : =42 : Canada : 1,791 : Dom. Rep. : L7 : - : -
137.21 1,b51 91 : Canada : 1,437 : Mexico : 1k - : -
137.25 L4ho : °-78 : Canada H Lo - : -3 - : -
137.28 1,797 : 3/ : Canada : 1,797 - : -t - : -
140.50 25 ¢+ -L9 : Canada : 18 : W. Germany : T - : -
© 1ko.70 24 ¢ -66 ; Taiwan : 12 : Canada 9 : Netherlands: 3
Radishes, turnips, and rutabagas, fresh (p. 153)
137.40 27 + 3/ : Mexico - 23 : Canada : L og - : -
137.66 2,053 : 15 : Canada : 2,052 : Mexico : 1 - : -
Squash, fresh (p.159)
137.50 1,199 : 99 : Mexico : Bahamas s 33 : Argentina @ 1k

November 1968
1:7.-



APPENDIX- B

Value of U.8. imports for consumption, by TSUS items included in the individual summaries
of this volume, total end from the 3 principal suppliers, 1967

(In thousends of dollars.

The dollar value of importe shown is defined generally as the market value in

the foreign country and therefore excludes U.B. import dutles, freight, and transportation 1nsurance!

See footnotes at end of

r All countries '_ , First supplier ! Becond supplier ! Third supplier
PR | . t Per- t ] B : l H
title and . .
page; t Amount 3 cent ¢ . 1 8 . { ] 1 "
TSUS i‘;;em t in qchange 5. "Country ¢ Value ¢ Country 31 Value § Country 1 Value
t 1967 ¢t from 1 . ¢ T t $ Tt : $
4 1 1966 1 8 : ? ! $
Tomatoes, fresh (p. 163)
137.60 24,593 ¢ -20 : Mexico s 2h,360 : Canada : 15 : Dom. Rep. @ 32
137.62 684 _3/ ¢ Mexico : 487 : Canada : 110 : Netherlands: 81
137.63 17,825 : -16 : Mexico : 17,760 : Canade : 43 : Bahamas 1
Vegetables reduced in size, fresh, chillied, or frozen (but not otherwise prepared or preserved) (p. 173)
138.00 : k76 3 61 : Mexico B 232 : Netherlands: 67 : Canada : 57
Beans, dried (p. 177)
140.09 . 266 79 : Peru : 213 : Thailand 45 : Kenya : 5
140.16 79 : -39 : Japan : 20 : Korea Rep. : 19 : Belgium 16
Peas, dried (p. 185)
140.45 : 73: 2/ : Kenys s 6 : Tanzania : 1 : India : 1
140,46 160 : =32 : Kenya : 63 : New Zealand: 4g : Malawi : 17
Vegetables, dried, not elsewhere enumerated (p. 193) . .
140.55 : 488 50 : Japan : 118 : Israel : 87 : Yugoslavia g 70
140.75 688 : 114 : Switzerlend: 358 : Portugal : 100 : Japan : 91
Soybeans, prepared or preserved (except dried) and other beans, in brine or pickled (p. 199)
141.05 17 -5, ¢ Japan . 12 : Hong Kong : 3 : Taiwan : 1
141.10 10 : 47°: Canada : 5 : Greece : 1l : U.K. : 1
141.15 : 2 1~ =62 3 W. Germany : 1 : Greece 1 - : -
Pimientos, prepared or preserved (p. 203) .
141.60 : 1,216 : 19 : Spam : 1,110 : Italy : 85 : Portugal 15
Tomatoes, prepared or preserved (p. 207) .
141.65 22,225 : 197 : Portugal : 11,165 : Italy : 5,204 : Mexico : 1,432
141.66 11,205 18 : Italy : 9,087 : Spain : 1,468 : Morocco : 384
Vegetables, prepared or presAerved, not elsewhere enumerated (p. 217)
1h1.70 1,289 : 6 : Taiwan 1,272 : Hong Kong 10 : Japan : 6
141.75 2,809 : 31 : Mexico s 1,103 : Italy : 772 : Greece H 432
:141.80 6,649 : 35 : Belgium : 1,635 : Taiwan : 1,577 : Spain : 1,506
Mushrooms (p. 227)
14k4,10 : 3 :. -W7 : Japan : 3 - : -~ - : -
1hh.12 2,061 68 : Japan e 1,358 : Chile : 448 : Taiwan 95
1kl 20 10,277 ¢ 33 : Taiwan 9,176 : France : 510 : Japan : 351
Truffles (p. 239)
14k, 30 o 20k 12 : France : 135 ;3 Italy : 67 : Spain : 1
Chestnuts (p. 243)
145.01 : 2,711 : 18 : Italy : 2,679 : Spain 19 : France : 8
145,02 70 : -h8 : France : 48 ; Taiwan 7 : Switzerland: 7
table.

November 1968
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APPENDIX- B

Value ot U.8. importe for consutmption, by T8US items included in the individual summaries
of this volume, total and from the 3 principal suppliers, 1967

(In thousands of dollars.

The dollaer value of imports shown is defined generally as the market vaius in

the foreign country and therefore excludes U,8. import duties, freight, and transportation insuren oe!

: A1l countries : , First supplier : Second supplier : Third supplier
ti?{gﬂgd [} t Per- .3 ] ] ] H )
page; t Amount 1t cent 1 . 1 t . 9 ] t ‘g :
TSUS stem ! in ichange ¢ "Country 1 Value ¢ Country 1 Value i Country 1 - Valus
t 1967 ¢t from ¢ . ' 1 t T : $
1 11966 ¢~ ! ( 1 t 0
Coconuts and coconut meat {p. 249)
145.04 680 6 : Dom. Rep. 348 3 Honduras 209 :Br.W.Pac.Is.: 38
145.07 : 93 : =30 : Jamaica : 93 : - s - - : -
145,08 + 12,717 : -13 : Phil. Rep. : 12,622 : Canadas : 84 : Indonesia 12
145.09 : ik s 127 : Phil. Rep. : 1 - : - - : -
Almonds (p. 255) .
145,12 : S VA - : -3 - : -3 - : -
145.40 201 ¢+ -13 : Spain : 92 : India : 40 : Mozambique 38
14s5.41 137 12 : Spain s 119 : U.K. 6 : Denmark : L
Brazil, cashew, and certain other nuts (p. 263) .
145.14 : 3,069 2/ : Brazil 3,052 : Canada : 15 : Argentina 1
145,16 : 97 : 3/ : Indla : 67 : Brazil : 26 : Rep. 5. Af.: 2
145,24 16+ -34 : Spain : 12 : Portugal : 3 : Italy : 1
145.26 . 10,439 -6 : Iran : 6,462 : Turkey : 3,463 : India . " 353
145.30 70 15 : Taiwan : 57 : Japan : 11 : Hong Kong 1
1hs5.42 4,378 :+  -36 : Brazil : 3,075 : Bolivia : 595 : Peru : ‘328
145,44 36,762 : -2 : India + 29,388 : Mozambique : . 5,559 : Brazil : 898
145.52 636 : 42 : Spain 352 : Italy : 157 : Portugal 127
145.53 157 :+ -86 : Afghanistan: 103 : Italy s 29 : Iran : 25
145.58 : _< : Taiwan : : - : -3 - : -
145.90 : 7 : Denmark : 1: - : - - : -
Filverts (p. 269)
145.18 S VA I VA - -3 - : -1 - : -
1h45.46 2,537 ¢ 5 : Turkey 2,382 : Italy : 43 :Malagasy Rep: 37
Peanuts (p. 275) o
145.20 : 217 : 11 : Mexico : 217 - : - -
145,48 40 1 : -98 : Canada : 1 - : - - : -
70 85 : -38 : Taiwan : 43 : Mexico : 36 : W. Germany : 6
Pecans {p. 283)
145,22 1/ 1 - s - - -3 - : - -
-145,50 429 3/ : Mexico : 418 : India 7 & Italy : L
Walmuts (p. 287)
145,28 : 4 g{ : Canada Y - - - v -
145,54 : 2 ¢ bl : U.K. : 1 : Canada : : - : -
" 145.55 : 1,080 : 106 : India : 609 : Turkey : 226 : France : 125

1/ No imports reported in 1907.
2/ Mo imports reported in 1966.

:
5/

More than 200 percent.
Less than $500.
Less than 0.5 percent.

November 1968
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