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PREFACE 

On May 22, 1989, on its own motion and in accordance with section 332(b) of the Tariff 
Act of 1930 (19 U.S.C. 1332(b)), the U.S. International Trade Commission authorized 
continuation of Investigation No. 332-237 (originally instituted on August 19, 1986) to present 
and analyze statistical data on imports under Hannonizcd Tariff Schedule (HTS) subheadings 
9802.00.60 (metal of U.S. origin processed in a foreign location and returned for further U.S. 
processing) and 9802.00.80 (goods containing U.S.-made components) for 1986-89. The 
current report presents historical import data (1970-89) under these HTS subheadings and 
evaluates the most current 4-ycar period (1986-89) on a sector-by-sector and commodity
specific basis. 
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EXECUTIVE SUMMARY 

In this annual report, the Commission conveys the findings of its investigation of recent 
developments in trade under subheadings 9802.00.60 and 9802.00.80 of the Harmonized Tariff 
Schedule of the United States (HTS) and analyzes trends in imports by commodity groups and 
sources during 1986-89. Subheading 9802.00.60 sets forth tariff trcaunent for certain metal of 
U.S. origin processed in a foreign location and returned to the United States for further 
processing; subheading 9802.00.80 provides tariff trcaunenl for eligible imported goods that 
contain U.S.-made components. 1 The use of these tariff provisions is an integral activity for 
companies involved in production sharing. This study also examines the use of similar 
"outward processing" provisions in the European Community (EC) by European firms engaged 
in production sharing. The principal findings and conclusions of the Commission's 
investigation arc summarized below. 

• During 1986-89, U.S. imports under both subheadings 9802.00.60 and 9802.00.80 
doubled to $74.2 billion, expanding at a faster pace than total U.S. imports, which 
rose by 27 percent to $468 billion, as shown in table A. The combined imports under 
subheadings 9802.00.60 and 9802.00.80accounted/or;16 percent of total U.S. imports 
in 1989 compared with JO percent in 1986. The principal supplying countries were 
Canada, Japan, and Mexico, which collectively accounted for 75 percent of total 
imports under these provisions in 1989. 

Table A 
U.S. Imports under HTS subheadings 9802.00.60 and 9802.00.80 and total Imports, 1986 and 1989 

Subheading 

Imports under subheading 9802.00.60: 
Dutiable1 ..........••..•....... -. .............. . 

Nondutiable1 .........•........•............... 

Total ............................. . 
Imports under subheading 9802.00.80: 

Dutiable2 ..................................... . 
Nondutiable2 ................................. . 

Total ............................. . 
Imports under subheading 9802.00.60 

and 9802.00.80: 
Dutiable3 ..................................... . 
Nondutiable ......................... . 

Total ............................. . 

Grand total U.S. imports ............ . 

1986 1989 

Million dollars 

157 444 
308 697 

466 1, 141 

30,059 54,111 
5,972 18,921 

36,031 73,032 

30,216 54,555 
6,281 19,618 

.36,497 74,173 

368,657 468,012 

1 The dutiable portion of imports under subheading 9802.00.60 is the value added to the imported 
product by processing in the foreign country. The nondutiable portion is the value of the U.S.-origin metal 
less the value added resultin~ from foreign processing. 

2 The dutiable portion of imports under subheading 9802.00.80 is the total value of the imported product 
less the value of the U.S.-made components. The nondutiable portion is the value of U.S.-made 
com~nents contained in the imported product. 

For products entered under subheading 9802.00.60 and 9802.00.80 solely to avoid the Customs user 
fee, the rate of duty applied to the "dutiable" (or foreign value added) portion is zero because the MFN rate 
of duty for the product 1s "Free." · 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

1 Throughout this repon, the tcnn "U.S. contcnl'' will be used interchangeably with "U.S.-origin content," 
"nondutiable" impons, "U.S.-made components," "U.S.-origin metal," and "duty-free value." 
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• The extension of the Customs user fee, first imposed in 1986, continues to motivate 
many importers of goods covered by subheadings for which the col. 1 rate of duty is 
free to claim eligibility under HTS subheadings 9802.00.60 and 9802.00.80 to avoid 
the fee-1he U.S. content of articles imported under subheadings 9802.00.60 and 
9802.00.80 of the HTS is exempt fro~ the fee. Before the user fee was imposed, there 
had been ·no incentive for importers to use these provisions even though they had been 
eligible. Products so imported, in response to the user fee, accounted for 78 percent 
of the 103 percent rise in imports under subheadings 9802.00.60 and 9802.00.80 
between 1986 and 1989. 

Subtracting imports with an unconditionally "free" most-favored-nation rate of duty from 
official statistics reveals what the trend in imports under HTS subheadings 9802.00.60 and 
9802.00.80 would have been if the user fee had not been imposed 2 In 1989, imports of 
products with a free rate of duty under HTS subheadings 9802.00.t)() and 9802.00.80 totaled 
$29.5 billion, or 40 percent of total imports under subheadings 9802.00.t)() and 9802.00.80, 
down slightly from 41 percent of such imports in 1988. Subtracting imports for which the col. 
1 rate of duty is free, total imports under subheading 9802.00.80 (the foreign assembly tariff 
provision) would have risen just 18 percent between 1986 and 1989, from $36 billion to $42.4 
billion, instead of climbing 103 percent to $73 billion. Furthermore, imports under the 
foreign assembly provision would have incre~ed by only 3.5 percent from $42.4 billion to 
$43.9 billion between 1988 and 1989 were it not for the user fee (figure 2-1). In addition, 
Canada would not have replaced Japan as the leading source of such imports, but would have 
had only a 5 percent, instead of a 35 percent, share of total 9802.00.80 imports. The principal 
products that were free of duty but were still entered under the assembly provision apparently 
to avoid the user fee were motor vehicles and parts thereof from Canada (duty-free under the 
Automotive Products Trade Act of 1965 (APTA)), semiconductors (most became free of duty 
iri 1985) (pp. 2-6 and 2-7), and internal combustion engines and parts. 

• Imports under subheading 9802.00.80 alone (imports containing U.S.-made 
components) increased by 103 percent during 1986-89, to $73 billion in 1989, and 
represented 98 percent of the combined imports under HTS subheadings 9802.00.60 
and 9802.00.80 in that year, as well as 96 percent of the duty-free content of both 
provisions. 

Motor vehicles accounted for 61 percent of the total value of HTS subheading 9802.00.80 
imports in 1989. Other important products imported under the foreign assembly provision in 
1989 were semiconductors (7 percent of the total); motor-vehicle parts and rail locomotives 
and cars (6 percent); internal combustion engines (4 percent); and office machines and parts 
(3 percent). Of these, semiconductors accounted for the fastest growth in such imports during 
1986-89, increasing 771 percent from $0.5 billion to $4.8 billion. The growth in subheading 
9802.00.80 imports in part reflected a general increase in overall imports of these articles, but 
more importantly indicated a continuing reaction by importers to the Customs user fee (pp. 2-1 
and 2-2). 

• Canada, Mexico, and Malaysia together supplied $15 billion, or 80 percent, of the 
duty-free content of U.S. imports under subheading 9802.00.80 in 1989. 

Based on duty-free content (the value of the U.S.-made components), the top imports from. 
Mexico under HTS subheading 9802.00.80 in 1989 were electrical conductors (such as wire 
harnesses), motor vehicles, parts of motor vehicles, television receivers, articles for making and 
breaking electrical circuits, motors and generators, and office machines and parts (pp. B-48 to 
B-50). The fastest growing segment of Mexico's maquiladora industry has been suppliers of 
parts and subassemblies to the U.S. automobile industry. Import levels of apparel from 
Mexico, on the other hand, have been stagnant as U.S. apparel producers have chosen to 
expand sewing operations in the Caribbean rather than in Mexico because labor costs are even 
lower in the Caribbean. Motor vehicles also dominated imports from Canada, reflecting the 
decision by importers, chiefly U.S. automobile manufacturers, to claim eligibility under 
subheading 9802.00.80 for imports of motor vehicles and parts that could alternatively enter 
free of duty under the APTA (pp. B-42 to B-44). Semiconductors were the principal articles 
imported from Malaysia under subheading 9802.00.80 in 1989 (pp. B-66 to B-68). 

2 See ch. 2 for a more detailed discussion of the Customs user fee. 



• Subheading 9802.00.60 imports (U.S. metal articles processed abroad and returned for 
further processing) increased by 145 percent during the period, to $1.1 billion in 
1989 (pp. B-21 to B-22). Most of the increase in imports under subheading 
9802.00.60 was due to importers of already duty-free products declaring eligibility for 
entry under subheading 9802.00.60 apparently to bypass the Customs user fee. 

The value of U.S.-origin metal contained in subheading 9802.00.60 imports was $697 
million in 1989, representing 61 percent of the total value of imports under the metal 
processing tariff provision. Aluminum, specifically wrought sheet for making cans, was the 
most significant product imported under subheading 9802.00.60 during 1986-89 in terms of 
value of the U.S.-origin metal. However, wrought aluminum's share of the nondutiable content 
of 9802.00.60 imports dropped from 57 percent in 1986 to 34 percent in 1989. In contrast, 
the share of the nondutiable content of such imports accounted for by aircraft and spacecraft 
parts and articles for making or breaking electrical circuits (chiefly printed circuit boards) each 
escalated from less than 0.1 percent in 1986 to 14 percent in 1989, (table B-6). 

• Canada, Mexico, and Japan accounted for $635 million, or 91 percent, of the total 
duty-free content of U.S. imports under subheading 9802.00.60 in 1989. 

Aluminum sheet for making cans, parts of civil aircraft, and printed circuit boards were the 
principal imports supplied under the metal processing provision from Canada in terms of both 
total value and duty-free content; wrought aluminum was the principal commodity shipped 
from Japan; and steel sheets and strips were the leading products entering under subheading 
9802.00.60 from Mexico (pp. B-24 to B-26). 

• The industries producing apparel and electronic components used a higher percentage 
of U.S.-made components in their foreign assembly facilities than other industries 
(table 1-2). Although motor vehicles imported under subheading 9802.00.80 
comprised the largest share of such imports, they had a relatively low proportion of 
U.S.-origin content. Since the rates of duty applicable to apparel are generally much 
higher than for most other articles. the duty savings from use of subheading 
9802.00.80 is more significant for that group of industries than for other industries. 

Dividing all U.S. industries into. 22 categories, the industries with the highest ratio of the 
value of U.S.-made components to total value of imports under subheading 9802.00.80 in 1989 
were agricultural and forest products, chiefly disposable paper garments (68 percent); 
body-supporting garments (67 percent); trousers, slacks, and shorts (64 percent); other textiles 
and apparel (62 percent); shirts and blouses (59 percent); other electrical articles (57 percent); 
motors, generators, and transformers (55 percent); and semiconductors (54 percent) (table 1-2). 
Most of these products are imported from U.S.-owned or contracted assembly or sewing 
facilities in Mexico and the Caribbean. On the other hand, U.S.-made components accounted 
for only 17 percent of the value of motor vehicles imported under subheading 9802.00.80. 
Manufacturers in Japan, West Germany, and Sweden supplied almost half (47 percent) of the 
imports. Because the trade-weighted-average rate of duty on apparel was 15.2 percent ad 
valorem in 1989, compared with 1.9 percent for all other products imported under subheading 
9802.00.80, apparel acconnted for 51 percent of the duty savings accrued from the use of that 
tariff provision despite accounting for only 4 percent of the total trade under the provision 
(p. 6-1). In contrast, because the rate of duty on semiconductors was zero in 1989, 
semiconductors accounted for none of the duty savings despite providing 7 percent of the total 
trade under the production sharing assembly provision. In contrast, because the rate of duty on 
semiconductors was zero in 1989, semiconductors accounted for none of the duty savings 
despite providing 7 percent of total trade under the production sharing provision (fig. A). 

• Imports under subheading 9802.00.80 from less developed countries (WCs) doubled 
during 1986-89 in terms of both total value and value of U.S.-made components 
contained in subheading 9802.00.80 imports. The share of subheading 9802.00.80 
imports accounted for by LDCs increased from 28 percent to 30 percent in terms of 
total value, but dropped from 77 percent to 51 percent in U.S. content as imports of 
motor vehicles from Canada inflated the share of total imports from developed 
countries accounted for by U.S. content. 

Imports of motor vehicles and parts from Canada, which apparently entered under 
subheadinp- 9802.00.80 in 1989 to avoid the user fee, accounted for $19.6 billion (76 percent) 
of the $25.6 billion expansion in such imports from developed countries during 1986-89. 
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Figure A 
U.S. imports under HTS subheading 9802.00.80: Shares of total value and duty savings, by selected 
industries, 1989 

····· 

Textiles, apparel 
. 51% 
Duty savings 

Source: Based on official statistics of the U.S. Department of Commerce. 

U.S.-made components accounted for only 1 percent of the collective value of motor vehicle 
imports in 1989 under subheading 9802.00.80 from Japan, West Germany, and Sweden 
compared with 34 percent from Canada. 

Subheading 9802.00.80 imports from Mexico, the largest less-developed country (LDC) 
supplier of imports under that category, climbed by 85 percent in total value during 1986-89 
(from $6.4 billion to $11.8 billion) and 79 percent in U.S.-madc content (from $3.3 billion to 
$6.0 billion). The total value of subheading 9802.00.80 imports from other LDCs grew by 
155 percent, and the duty-free content of such imports from other LDC's increased by 189 
percent. Much of these increases can be attributed to a substantial rise in imports of motor 
vehicles from Korea, office machines and parts from Singapore, semiconductors from 
Malaysia, and apparel from Caribbean countries during 1986-88. However, this rise leveled 
off between 1988 and 1989 because of a Sl.3 billion decline in motor vehicle imports from 
Korea. In 1989, U.S.-made components made up 51 percent of subheading 9802.00.80 
imports from Mexico, but only 37 percent of such imports from other LDCs (table 1-7, table 
B-4). The strong growth in the volume of imports from Mexico under subheading 9802.00.80, 
reflects the expansion in the use of Mexico's maquiladora industry by U.S. producers during 
1986-89. Peso devaluations during 1986-87 resulted in lower average hourly earnings by 
manufacturing workers in Mexico than in competing assembly locations, such as Taiwan, 
Korea, and Singapore, as measured in U.S. dollars (table 1-6). 

• The potential exists for apparel imports under subheading 9802.00.80 to continue to 
increase substantially during the beginning of the 1990s as a result of actions by the 
United States to liberalize quotas on such imports from the major suppliers. 

Within the last few years, the United States has introduced special quota programs for 
Caribbean countries and Mexico that grant them greater access to the U.S. market for apparel 
and made-up textiles assembled from fabric that has been both produced and cut in the United 
States. The "special access program" for Caribbean countries establishes guaranteed access 
levels (GALs) for goods made of such fabric that arc separate from, and usually higher than, 
quotas on nonqualifying products. This program permits Caribbean countries virtually 
unlimited market access for qualifying goods since the GALs may be increased on request by 
the exporting country. Imports under the Caribbean program in 1987, the first full year of 
this so-called 807-A plan, totaled $79 million and then rose to $384 million in 1989. Under 
the "special regime" for Mexico, products of both U.S. and foreign fabrics arc combined under 
the same quota, but a major portion of the quotas is set aside for goods of U.S.-madc and 
U.S.-cut fabric. 

• U.S. imports from Caribbean Basin Economic Recovery Act (CBERA) designated 
countries comprised a minor but expanding share of total U.S. imports under 
subheading 9802.00.80. 

U.S. imports under subheading 9802.00.80 from CBERA designated countries almost 
doubled from $874 million in 1986 to Sl.6 billion in 1989. The loss of GSP status for 



Taiwan, Hong Kong, Singapore, and Korea in 1989 and the rising wage rates in those 
countries have induced a growing nwnber of U.S. companies to move their electronic and 
other types of manufacturing from the Far East to the Caribbean. The passage of the Customs 
and Trade Act of 1990, which establishes duty-free treatment for goods (except textile and 
apparel articles or petrolewn products) that contain U.S. content and are assembled or 
processed in CBERA designated countries, could further boost use of production sharing 
operations in these countries. 

• U.S. imports under subheading 9802.00.80 accounted for 44 percent of Mexico's 
exports to the United States in 1989 and 29 percent of Canada's exports, compared 
with only 18 percent for Japan, JO percent for Korea, and 4 percent for Taiwan. 

The significance of the maquiladora program in generating exports from Mexico is even 
more striking if the sectors for which foreign assembly does not apply (agricultural, 
petrochemical, and steel) are subtracted from the analysis. In doing so, exports from the 
maquiladora industry (which accounts for almost all U.S. imports under subheading 9802.00.80 
from Mexico) accounted for 78 percent of Mexican exports to the United States. A similar 
analysis for Canada shows the importance of proximity in the use of U.S.-made components, 
as subheading 9802.00.80 trade accounted for 62 percent of Canada's exports to the United 
States. By contrast, subheading 9802.00.80 is less significant to distant Asian suppliers; this 
tariff provision (after discounting for agriculture, petrochemicals, and steel) accounted for only 
21 percent of Japan's exports to the United States in 1989, 12 percent of Korea's, and 6 
percent of Taiwan's. 

• European Community customs laws contain production sharing provisions similar to 
those provided in HTS subheading 9802.00.80. These provisions, known as "outward 
processing relief arrangements," allow EC goods to be temporarily exported from the 
customs territory of the EC for additional processing or assembly. 

During 1985-88, EC imports after outward processing rose by 24 percent to $5.3 billion 
(table 9-1). This amount was a liule over 7 percent of the level of corresponding U.S. imports 
under subheading 9802.00.80 in 1988. West Gennany and France were the principal users of 
outward processing arrangements in 1988, together accounting for two-thirds of EC imports 
under such provisions (table 9-5). Over 45 percent of EC imports after outward processing in 
1988 were accounted for by textiles, apparel, and footwear (table 9-2). Semiconductors and 
office machines were the next most important individual categories of products imported under 
EC production-sharing provisions in 1988. 

EC production sharing was concentrated in Yugoslavia and other Eastern European 
countries, which accounted for 42 percent of total EC imports after outward processing (table 
9-9). North African countries, such as Tunisia, were also an increasingly important source of 
production-sharing imports in the EC. Certain EC firms, especially those in the textiles and 
apparel industry, have been seeking low cost labor to remain competitive and have been 
guided, as have U.S. firms, to locate a large number of their foreign processing and assembly 
operations close to their own markets. 

Both United States and European imponers of products from developed countries take 
advantage of subheading 9802.00.80 and outward processing provisions to reduce their tariff 
obligations on goods that contain U.S.-made or European-made components, respectively. 
Developed countries accounted for 70 percent of total U.S. imports under 9802.00.80 in 1988 
and 50 percent of EC imports after outward processing in 1988, with the United States 
supplying 19 percent of total European imports after outward processing. 
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Chapter 1 
Introduction 

Purpose of the Study 

In the study, the Commission presents and analyzes 
official statistical data on imports entered under sub
headings 9802.00.60 and 9802.00.80 of chapter 98 
(special classification provisions) of the Hannonized 
Tariff Schedule of the United States (HTS). Trends in 
such imports during 1986-89 are noted and the use of 
these tariff provisions is monitored. 1 Subheading 
9802.00.60 sets forth tariff treaunent for certain metal 
of U.S. origin processed in a foreign location and re
turned to the United States for further processing. 
Duty is applied on the value added by the foreign pro
cessing. Subheading 9802.00.80 provides tariff treat
ment for eligible imported goods that contain 
U.S.-made components. Duty is applied on the value 
of the imported product minus the value of the 
U.S.-made components. 

1 The conversion of the Tariff Schedules of the United States 
(fSUS) to the HTS resulted in the replacement of the Conner 
production sharing provisions, TSUS llcms 806.30 and 807.00, by 
!ITS subheadings 9802.00.60 and 980'2.00.80, respectively. The 
converted schedule became effective Jan. 1, 1989, pursuant to sec. 
1217 of the Omnibus Trade and Competitiveness Act of 1988 and 
to Pres. Proc. 5911. Imports entered under TSUS items 806.30 
and 807.00 before implementation of the HTS are reported in this 
study in terms of the HTS nomenclature. 

Table 1-1 

These tariff provisions have the effect of encourag
ing the use of U.S.-origin metal in foreign metal pro
cessing operations and U.S.-made components in for
eign assembly facilities. The principal use is by U.S. 
manufacturers with subsidiaries in Canada and Mexico. 
The tariff provisions benefit these firms by reducing 
their tariff obligations. Canada accounted for 45 per
cent of the total nondutiablc content of imports entered 
under these tariff provisions in 1989, whereas Mexico 
topped the list of leading suppliers in terms of the share 
of total value of imports under these provisions µc
counted for by U.S.-made components or U.S.-origin 
metal (table 1-1). 

The metal processing provision-subheading 
9802.00.60-was initiated in 1953 in the House of 
Representatives to provide tariff relief to manufacturers 
in Michigan who, because of local capacity constraints, 
had to use metal processing facilities in Ontario. The 
Senate Finance Committee expanded the eligibility 
from Canada to all countries before the proposed legis
lation became law in 1954. The Customs practice of 
not applying duty to the value of U.S.-made compo
nents contained in imported articles has its origin in a 
1954 Customs Court decision. The language of the 
current provision was adopted as pan of the wiff 
'schedules in 1963. Further explanation of these pro\'i
sions is provided in appendix A, "Explanation of and 
Background to HTS Subheadings 9802.00.60 and 
9802.00.80 ... 

The study also·includes two special chapters. The 
first of these, "Impact of the Customs User Fee on the 

HTS subheadings 9802.00.60 and 9802.00.80: Prlnclpal suppliers ranked by ratio of duty-free value to total value, 1989 

Ratio of Country 
U.S. share of Leading products (percent of total from country) 
content total U.S. 

Country to total content .2 3 

Percent Percent 
Mexico ....... , . 51 32 Motor vehicles ( 15) Electrical conductors (11) Television receivers (10) 
Malaysia ........ 45· 3 Semiconductors (96) Miscellaneous electrical Articles for making and 

products ( 1 ) breaking electrical 
circuits ( 1) 

Canada ........ 34 45 Motor vehicles (73) Motor-vehicle parts (7) Internal combustion engines, 
piston-type (5) 

Korea .......... 29 3 Semiconductors (40) Motor vehicles (37) Footwear ( 11 ) 
Singapore ....... 25 2 Semiconductors ( 44) Office machines and Electric household 

parts (38) appliances (5) 
Taiwan ......... 25 Semiconductors (35) Office machines and Footwear (10) 

parts (16) 
United Kingdom .. 11 Motor vehicles (65) Nonmilitary airplanes (20) Photographic equipment 

and supplies (6) 
Japan .......... 3 2 Motor vehicles (94) Office machines and Motor-vehicle parts ( 1) 

parts (1) 
West Germany ... 2 (1) Motor vehicles (90) Internal combustion 

engines, piston-type (8) 
Pulp and paper machinery (1) 

Sweden ........ 2 (1) Motor vehicles (93) Nonmilitary airplanes (4) Mechanical shovels, coal-
cutters etc. (2) 

1 Less than 0.5 percent. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 



Use of Subheadings 9802.00.60 and 9802.00.80," ana
lyzes the effect of the fee established in December 1986 
on imports under these HTS subheadings. The second, 
"Production Sharing in the European Community," pres
ents and analyzes production-sharing activities of the Eu
ropean Community (EC). Production sharing cncom~ 
passes a number of activities whereby certain aspects of 
production of an article take place in different countries: 
The use of HTS subheadings 9802.00.60 and 9802.00.80 
by U.S. importers and of "outward processing" provi
sions by EC importers is an integral part of production 
sharing. 

This study emphasizes the significance of the duty
frcc portion (U.S.-origin content) of imports under 
subheadings 9802.00.60 and 9802.00.80, as opposed to 
the dutiable portion. The reduction of tariff obligation 
through duty-free trcaunent of the U.S.-origin content 
provides the major incentive to use these tariff provi
sions. Also, since 1986, avoidance of the Customs user 
ice has emerged as an additional impetus for using 
these tariff provisions. Chapters 3 through 8 describe 
tr.1dc in specific products; within each chapter, the 
analyses arc presented in rank order according to duty
frce content of imports under subheadings 9802.00.60 
and 9802.00.80. 

Reports previously published by the Commission 
on import.S under subheadings 9802.00.60 and 
9802.00.802 provide statistics for 1966 through 1988. 
This rcpon contains statistics on total imports and on 
imports under subheadings 9802.00.60 and 9802.00.80 
by principal sources and commodity groupings for 
1986 through 1989.3 

2 Previous studies by the U.S. International Trade Commission 
include £co11omic Factors Affecti11g the Use of Items 807.00 alld 
806.30 of the Tariff Schedules of the U11i1ed States: Report lo lhe 
Presidelll 011 /llvestigation No. 332--01 Ullder Sectio11 332 of the 
Tariff Act of 1930, USITC Publication 339, September 1970; two 
unpublished rcpons, both entitled "Background Materials on 
Anicles Assembled and Fabricated Abroad, Items 806.30 and 
807 .00 of the Tariff Schedules of the United States," Mar. 22, 
1976, and July 9, 1976, respectively; Import Trends ill TSUS 
Items 806.30 and 807.00, USITC Publication 1029, January 1980; 
Imports Under Items 806.30 and 807.00 of the Tariff Schedules of 
the U11ited States, 1977-80, USITC Publication 1170, July 1981; 
Imports Under Items 806.30 and 807.00 of the Tariff Schedules of 
the U11ited States, 1979-82, USITC Publication 1467, January 
1984; Imports Under Items 806.30 and 807.00 of the Tariff 
Schedules of the U11ited States, 1980-83, USITC Publication 
1688, April 1985; Imports Under Items 806.30 and 807.00 of the 
Tariff Schedules of the U11i1ed Stales, 1981-84, USITC Publication 
1867, June 1986; Imports Under Items 806.30 alld 807.00 of the 
Tariff Schedules of the U11iled States, 1982-85, USITC Publication 
1920, December 1986; The Use and Economic Impact of TSUS 
Items 806.30 and 807.00, USITC Publication 2053, January 1988; 
Imports Under Items 806.30 and 807.00 of the Tariff Schedules of 
the Uni1ed States, 1984-87, USITC Publication 2144, December 
1988; and Productio11 Sharillg: U.S. Imports Under l/armo11ized 
Tariff Schedule Subheadings 9802 .00 .60 and 9802 .00 .80, 
1985-1988, USITC Publication 2243, December 1989. 

3 App. B contains statistical tables showing irnpons under I ITS 
subheadings 9802.00.60 arid 9802.00.80 during 1970-89. It also 
indicates modifications that were made by the Commission to 
official statistics from the U.S. Department of Commerce. 

1-2 

Trends In Imports Under HTS 
Subheadings 9802.00.60 and 9802.00.80 

Firms have several incentives for using production 
sharing and/or the provisions of subheadings 
9802.00.60 and 9802.00.80: (1) to improve the price 
competitiveness of products by shifting labor-intensive 
assembly operations to low-wage-rate countries; (2) to 
reduce the cost of cross:border transfers of both in-pro
cess materials and final goods; (3) to allow companies 
to rationalize4 production involving establishments in 
the United States and foreign countries; (4) to escape 
stringent environmental regulations; (5) to allow for
eign companies that use U.S.-made components to re
duce the price (or increase the profitability) of their 
goods in the U.S. market; (6) to penetrate foreign mar
kets; and (7) to avoid the Customs user fee that was 
established in December 1986.5 

Two of these incentives have strongly influenced 
recent trends in imports under HTS subheadings 
9802.00.60 and 9802.00.80: the declining wage rates 
(incentive 1, above) in Mexico and the Customs user 
fee (incentive 7, above). The depreciation of the peso 
led to a decline in average hourly U.S. dollar-valued 
earnings for Mexican manufacturing workers, from 
USS 1.26 in 1984 to USS0.95 in 1987, a 25-perccnt re
duction over the period, and contributed to an increase 
in the use of HTS subheading 9802.00.80 for imports 
from that country. In addition, as analyzed in chapter 2 
of this report, the establishment of the Customs user 
fee, in December 1986, motivated many firms that 
were importing articles with a free rate of duty to claim 
eligibility under subheadings 9802.00.60 and 
9802.00.80 to avoid the fee. 

By 1988, however, the peso had stabilized relative 
to the U.S. dollar and importers had adjusted to the 
user fee, leading to a flat trend in imports during 
1987-89 after the surge in 1986--87. Were it not for a 
sharp drop in imports of motor vehicles from Korea, 
growth in imports of dutiable products6 under 
9802.00.80 would have equaled the 7-perccnt rise in 
total imports in 1989 over 1988. 

The share of the value of total U.S. imports ac
counted for by the imports under examination rose 
from IO percent in 1986 to 16 percent in 1989 (table A, 
p. xxii, figs. 1-1 and 1-2). Th.e combined value 
jumped from $36.5 billion in 1986 to $73. 7 billion in 

4 Companies "rationalize" production by consolidating the 
manufacture of a particular product or component to a limited 
number of locations. Plants that may have diversified products 
become specialized in the production of fewer goods. This can 
lead to greater efficiency and economies of scale. It also involves 
interdependency between plants and requires coordination of 
production planning. Rationalization of production across intema· 
tional boundaries is increasingly a common practice for multina
tional corporations. 

S The user fee does not apply to the 11ollduJiable portion of 
U.S. irnpons under subheadings 9802.00.60 and 9802.00.80 or 
irnpons under the other subheadings of chapter 98 of the llTS. 
See ch. 2 for a discussion of the user fee. 

6 Articles with a duty higher than "free." 



Figure 1-1 · 
Trends of total U.S. Imports and Imports under 9802.00.60 and 9802.00.80, 1970-89 
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Figure 1-2 
Subheadings 9802.00.60 and 9802.00.80: Dutiable and duty-free Imports compared with other U.S. Imports for consump· 
tlon, 1986·89 
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1988 and $74.2 billion in 1989 (table B-1 ). Imports un
der these provisions doubled between 1986 and 1987 as 
importers reacted to the Customs user fee and as use of~
sembly facilities in Mexico grew. 

Imports under subheading 9802.00.80 arc much 
greater than those under subheading 9802.00.60, ac
counting for over 98 percent of the combined total val
ue in 1989 and 96 percent of the duty-free content of 
imports under both provisions (app. B, table B-1). 
The duty-free value (U.S.-origin content) of the com
bined imports under subheadings 9802.00.60 and 
9802.00.80 was 26 percent of the total value of im
ports_ under these provisions in 1989, up from 17 per
cent m 1986 (table A). Although there were increases 
in the U.S. content of imports under 9802.00.80 for 
most product categories, much of the increase in the 
share accounted for by the duty-free portion of imports 
is attributable to the escalation of the duty-free value of 
subheading 9802.00.80 imports of motor vehicles from 
only $930 million in 1986 to $7.5 billion in 1989. The 
corresponding ratio of duty-free value to total value of 
subheading 9802.00.80 imports of motor vehicles more 
than quadrupled, from 4 percent to 17 percent during 
the same period (table 1-2).7 

As shown in the following tabulation, in billions of 
dollars, imports under subheadings 9802.00.60 and 
9802.~.80 from both developed and less developed 
countnes (LDCs) more than doubled during 1986-89, 
with imports from LDCs rising from $10.3 billion to 
$21.8 billion during 1986-89 (also see tables B-2 
and B-4). 

1986 1989 

26.2 52.4 
10.3 21.8 

Developed countries ............. . 
LDCs ......................... . 

Total ...................... . 36.5 74.2 
Percent of total 

Developed countries ............. . 72 71 
LDCs ......................... . 28 29 

Total ....................... . 100 100 

In tum, . the share of total subheadings 
9802.00.60/80 unports accounted for by LDCs in
creased slightly from 28 percent in 1986 to 29 percent 
~n 1?89. Most of this increase is attributable to grow
ing imports under 9802.00.80 of electronic goods and 
auto parts from Mexico; semiconductors from Korea, 

1 See ch. 3 for a desc~ption of impon trends 1mder subheading 
9802.00.80 for ~r vehicles and other transportation equipment 
Use of subheading 9802.00.80 by U.S. auto manufacturers with 
plants. in Canada inc~~ed sharply after imposition of the user 
fee. Smee the U.S.--ongtn content of motor vehicles from Canada 
is much higher than the U.S. content of motor vehicles from 
Japan and other major foreign motor vehicle suppliers, the ratio 
of duty-free oontent to lOlal value of subheading 9802.00.80 
impons of motor vehicles increased as Canada's share of such 
impons rose during 1986-89. 
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Malaysia, and Singapore; and apparel from the Carib
bean. Conversely, the share of imports under the metal 
processing and assembly provisions from developed 
countries dropped slightly from 72 percent in 1986 to 71 
percent in 1989. The value of imports under subheadings 
9802.00.60 and 9802.00.80 from developed countries 
doubled from $26.2 billion in 1986 to $52.4 billion in 
1989. 

.. A $17 .8 billion increase in subheading 9802.00.80 
imports of motor vehicles from Canada (all of which 
entered free of ordinary customs duty under the Auto
motive Products Trade Act of 1965 (APTA) but were 
also entered under HTS 9802.00.80 because of the user 
fee) accounted for 48 percent of the $37.0 billion in
crease in total 9802.00.80 imports during 1986-89; a 
$4.4 billion growth in subheading 9802.00.80 imports 
of motor vehicles from Japan, Mexico, and Sweden ac
counted for 12 percent of the increase. In terms of 
duty-free content, imports under subheadings 
9802.00.60 and 9802.00.80 from LDCs more than 
doubled during 1986-89, but their share of the U.S. 
content of total imports under these provisions dropped 
from 74 percent to 50 percent (fig. 1-3). 

Since subheading 9802.00.80 accounts for over 98 
percent of the combined total imports under these pro
visions, the rest of this chapter discusses specific trends 
under subheading 9802.00.80 during 1986-89. A dis
cussion of trends under subheading 9802.00.60 can be 
found in chapter 8. 

Trends In Imports Under Subheading 
9802.00.80 

U.S. imports under HTS subheading 9802.00.80 
climbed 103 percent during 1986-89, from $36 billion 
to $73 billion, far exceeding the rate of growth for total 
U.S. imports, which rose by 27 percent (table 1-3). 
Most of this increase occurred between 1986 and 1987 
when subheading 9802.00.80 imports almost doubled. 
The dramatic surge in subheading 9802.00.80 imports 
during that year (predominantly motor vehicles and 
p~ from Canada and semiconductors from Malay
s~a-fig. 1-4) can be attributed primarily to the estab
lishment of a U.S. Customs user fee in late 1986, from 
which ~e U:S.-content of such imports entering under 
subheadings m chapter 98 of the HTS is exempt. To 
avoid the fee, many importers of duty-free goods 
claimed eligibility under subheading 9802.00.80, which 
ca~sed these imparts to increase and consequently the 
ratio of subheading 9802.00.80 imports to total imports 
to jump from 10 percent in 1986 to 17 percent in 1987 
and 1988. However, the ratio of subheading 9802.00.80 
~mports to total imports dropped slightly· to 16 percent 
m 1989 (table 1-4). The U.S.-origin content of sub
heading 9802.00.80 imports more than tripled during 
1986-89, rising to $18.9 billion. The ratio of the U.S. 
content to total value of imports under 



Table 1-2 
U.S. Imports under HTS subheading 9802.00.80, total and duty free, by Industry groups, 1986 and 1989 

Average 
annual Ratio of 

Average 
annual 

Change, change, Share duty-free Change, change, Share 
Duty-free 1989 1989 of value to 1989 1989 of 
value from from total total value Tota/value from from /total 

Industry group 1~l1S l~~ 1986 1986 1989 l~llB l~~ l'~'lm l~ 1986 1986 1989 

-- 1,000dollars-- Percent --- 1,000dol/ars-- -- Percent 

A~ricultural and forest products ...... 101,925 156,263 53 15 1 59 68 171,446 230,598 34 10 (1) 
S irts and blouses ................ 122,882 231,394 88 23 1 . 52 59 235,045 393,315 67 19 1 
Trousers, slacks, and shorts ........ 232,387 499,657 114 29 3 72 64 323,847 776,466 140 34 1 
Body-supporting garments .......... 105,465 171,806 63 18 1 66 67 158,937 255,627 61 17 (1) 
Footwear ....................... 73,740 90,458 23 7 (1J 43 18 173,380 499,584 188 42 1 
Other textiles and apparel ..... · ..... 371,788 517,529 39 12 68 62 542,393 831,572 53 15 1 
Chemicals, coal, petroleum, natural 

(11 (1) gas, and related products ......... 41,061 54,075 32 10 62 48 66,008 111,530 69 19 
Minerals and metals ............... 109,804 168,865 54 15 42 41 259,331 411,646 59 17 1 
Internal combustion engines and 

2,581,791 cl~~adiina·s· arici i>ai1s· : : : : : : : : : : 244,076 316,664 30 9 2 23 12 1,076,992 140 34 4 
148,243 470,711 218 47 2 24 25 624,590 1,861,481 198 44 3 

Motors, ~enerators, transformers, 
. and re ated equipment ........... 238,401 358, 177 50 15 2 48 55 494,284 653,656 32 10 
Television apparatus and 

parts, other than cameras 
and picture tubes ............... 204,444 347,968 70 19 2 22 23 928,169 1,517,424 63 18 2 

Radio and telephone 
equipment and parts ............. 215,612 246,782 14 5 1 32 24 678,795 1,024, 176 51 15 

Tape recorders, record 
players, and related 

ri q equipment ..................... 120,397 18,613 -84 -46 31 11 385,470 170,899 -56 -24 
Semiconductors .................. 292,794 2,588,245 784 107 54 54 545,461 4,753,277 771 106 
Other electrical articles ............ 1, 169,541 1,772,566 52 15 9 58 57 2,016,045 3, 106, 182 54 15 4 
Motor vehicles, 

including automobile 
trucks and truck 
tractors, motor buses, 
and passenger automobiles ....... 929,741 7,532,368 710 101 40 4 17 23,397,928 44,231,079 89 . 24 61 

Motor-vehicle parts, industrial 
vehicles, non-self-propelled 
vehicles, motor~cles, rail 
locomotives, an rolling 
stock ......................... 344,831 1,416, 195 311 60 7 : 28 34 1,225,020 4, 176,364 241 51 6 

Other machinery and equipment ..... 500,637 1, 122,025 124 31 6 27 32 1,828,812 3,522,851 93 24 5 
Scientific instruments and 

apparatus ..................... 160,716 345,862 115 29 2 57 50 281,692 684,889 143 34 
Furniture, mattresses, and pillows .... 36,151 180,077 398 71 1 22 33 160,932 553,632 244 51 
Other miscellaneous 

manufactures .................. 207,450 314,951 52 15 2 45 46 456,823 683,742 50 14 

Total ....................... 5,972,084 18,921,252 217 47 100 17 26 36,031,399 73,031,783 103 27 100 

1 Less than 0.5 percent. -V. Source: Compiled from official statistics of the U.S. Department of Commerce. 



Figure 1-3 
U.S. Imports under subheadings 9802.00.60 and 9802.00.80: Duty-free portion accounted for by developed and less devel
oped countries, 1986-89 
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Table 1-3 
HTS subheading 9802.00.80: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986--89 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

368,657 36,031 5,972 
402,066 67,595 12,527 

1986 ........................ · ........................... . 
1987 ......................................... · .......... . 
1988 ................................................... . 437, 140 72,803 16,354 
1989 ................................................... . 468,012 73,032 18,921 

Change (percent) 

1989 from 1986 .......................................... . 27 t03 217 
Average annual 1989 fr'lm 1986 ............................. . 8 27 47 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 1-4 
U.S. Imports under subheading 9802.00.80: Motor vehicles and parts and semiconductors, 1986-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Tu~e1-4 • 
HTS subheading 9802.00.80: Nominal .and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 
1986-89 

9802.00.80 Duty-lree 9802.00.80 Rate ofduty Total 
imports to to total duo/ 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 ........................ 10 17 4.3 3.6 257 
1987 .............. : ...... ~: . 17 19 2.6 2.1 326 
1988 ........................ 17 22 2.5 1.9 409 
1989 ........................ 16 26 2.4 1.8 454 

Source: Compiled by the U.S. International Trac:le Commission from official statistics of the U.S. Department of Commerce. 
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subheading 9802.00.80 rose from 17 percent to 26 per
cent during the same period. Total duty savings for 
9802.00.80 imports jumped from $257 million in 1986 to 
$454 million in 1989 (table 1-4, fig. 1-5). 

Principal products 

Much of the increase in imports under subheading 
9802.00.80 in terms of U.S.-origin content can be at
tributed to a jump in imports of motor vehicles during 
1986-89, from $930 million to $7.5 billion in response 
to the user fee. Of this increase, $6.2 billion, or 94 
percent, came from subheading 9802.00.80 imports of 
motor vehicles from Canada. 

Increases in the duty-free value of 9802.00.80 im
ports of several other commodity groups also contrib
uted to the rise in the ratio of duty-free content to total 
value of imports under subheading 9802.00.80 during 
1986-89; namely, the duty-free value of imports of 
semiconductors rose from $293 million to $2.6 billion, 
that of motor-vehicle parts and rail locomotives and 
cars climbed from $345 million to $1.4 billion, and the 
duty-free value of 9802.00.80 imports of other machin-

Figure 1-5 

cry and equipment doubled from $501 million to S 1.1 
billion (table 1-2). · 

The value of U.S.-made components contained in 
imports under 9802.00.80 rose by 16 percent in 1989 
over 1988, from $16.4 billion to $18.9 billion. The 
chief contributors to this rise were motor vehicles, mo
tor-vehicle parts, apparel, semiconductors, rail locomo
tives and cars, television receivers, and electrical con
ductors, as shown in the following tabulation (in mil
lions of dollars): 

Increase in 
Product 1988 1989 1989over 1988 

Motor vehicles 5,839 7,533 1,694 
Motor-vehide 

pans .......... 922 1,156 234 
Apparel ......... 1,312 1,511 199 
Semiconductors .. 2.3~ 2,588 192 
Rail locomotives 
and cars ....... 85 261 175 

Television 
18~ receivers ....... 311 122 

Electrical 
conductors ..... 748 854 106 

All other ........ 4,$pJ . 4,708 155 

Total ......... 16.35·f 18,'921 2,567 

His subheading 9802.00.80: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 198~9 
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Almost all of the increase in the U.S.-content of 
.motor vehicles, semiconductors, and rail locomotives 
and cars came from Canada; nearly all of the increase 
for motor-vehicle parts, television receivers, and elec
trical conductors came from Mexico; and the growth in 
apparel came from the Dominican Republic and other 
Caribbean countries. Motor vehicles accounted for 40 
percent of the U.S. content of imports under subhead
ing 9802.00.80 in 1989; semiconductors, 14 percent; 
other electrical articles, 9 percent; motor-vehicle parts, 
7 percent; and other machinery and equipment, 6 per
cent. 

Principal sources 

Canada and Mexico were the leading suppliers of 
subheading 9802.00.80 imports in 1989 in terms of 
U.S. content, accounting for 45 percent and 32 percent 
of the total, respectively. Malaysia was a distant 
third, accounting for 3 percent (table 1-5, fig. 1-6). 
Canada's share of duty-free HTS subheading 
9802.00.80 imports expanded substantially during 
1986-89, from 14 percent to 45 percent. However, the 
sharp rise in the value of the duty-free portion of sub
heading 9802.00.80 imports from Canada docs not in
dicate an increase in the use of U.S.-made components 
in Canadian manufacturing operations. Instead, it 
shows that to avoid the Customs user fee, U.S. imp<)rt
ers claimed subheading 9802.00.80 eligibility for duty
free articles from Canada that contain U.S.-made 
parts.8 In 1989, of the duty-free content of subheading 
9802.00.80 imports from Canada, 76 percent was ac
counted for by motor vehicles ($6.4 billion), all of 
which already qualified for duty-free treatment under 

Table 1-5 

the APTA; 7 percent was accounted for by semicon
ductors ($574 million); and 6 percent was accounted 
for by motor-vehicle parts ($495 million) (table B-20). 

Although Mexico's share of total U.S. content con
tained in 9802.00.80 imports dropped from 56 percent 
in 1986 to 32 percent in 1989, Mexico continues to be 
an attractive location for subheading 9802.00.80 activ
ity because of low labor costs and proximity to the 
United States. Mexico's attractiveness relative to other 
countries as an assembly location for U.S. producers 
was reinforced by an increase in wage rates in compet
ing countries such as Taiwan, Korea, Hong Kong, and 
Singapore. In 1989, earnings in Mexico were 35 per
cent below those in Korea, 17 percent below those in 
Hong Kong, 34 percent below those in Taiwan, and 
25 percent below those in Singapore (table 1-6). 
Based on duty-free content, the top imports under sub
heading 9802.00.80 from· Mexico in 1989 were electri
cal conductors (chiefly ignition wiring sets for mOlor 
vehicles), accounting for 13 percent ($795 million); 
motor vehicles, 12 percent ($705 million); and motor
vehicle parts, 10 percent ($613 million) (table B-22). 

As the third largest supplier of subheading 
9802.00.80 imports based on duty-free content, Malay
sia supplied $596 million in imports, up sharply from 
$85 million in 1986. Semiconductors, most of which 
have a free MFN rate of duly, accounted for 98 percent 

8 See ch. 2 for an analysis of the impact of the user fee on the 
use of the foreign assembly provision. The principal reasons why 
articles from Canada enter the United States free of duty arc 
(I) the articles have an MFN rate of "free,'' (2) the articles arc 
free under the United States-Canada Free-Trade Agreement, 
(3) the APTA, and (4) the Agreement on Civil Aircraft. 

HTS subheading 9802.00.80: Duty-free value of U.S. imports for consumption, by principal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Canada ........... 853 3,783 6,518 8,478 894 14 45 
Mexico ............ 3,332 4,417. 5,300 5,969 79 56 32 
Malaysia ........... 85 622 656 596 601 1 3 
Korea ............. 66 391 544 574 no 1 3 
Dc:>r:ninican Republic .. 236 294 381 456 93 4 2 
Japan ............. 174 379 257 392 125 3 2 
Singapore .......... 72 "386 442 342 375 1 2 
Tar.van ............ 91 234 239 260 186 2 1 
Philippines ......... 66 322 295 248 276 1 1 
Costa Rica ......... 92 97 140 188 104 2 1 
All others .......... 905 1,601 1,582 1,418 57 15 7 

Total ............ 5,972 12,527 16,354 18,921 217 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 1-0 
HTS subheading 9802.00.80: U.S.-madecomponents contained In Imports from leading sources, by share of total and by value, 
1986 and 1989 
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Table 1-6 
Average hourly compensation costs1 for manufacturing employees In selected countries, 1986-89 

Change 
in 1989 
from 

Region/country 1986 1987 1988 1989 19862 

In U.S. dollars Percent 

United . . . . . . . . . . . . . . . . . . . 13.21 13.40 13.8S 14.31 8 
EC 

Denmark ................ 11.08 14.56 1S.86 1S.16 37 
Belgium ................ 12.31 1S.04 1S.54 1S.18 23 
West Germany ........... 13.29 16.91 18.11 17.58 32 
Luxembourg ............. 10.63 13.03 13.88 (3) (4) 
Ireland ................. 7.81 9.08 9.74 9.42 21 
United Kingdom .......... 7.54 8.97 10.46 10.44 38 
France ................. 10.27 12.42 12.96 12.72 24 
Spain ..... ' ............ 6.43 7.86 8.81 9.10 42 
Greece ................. 4.07 4.61 S.22 S.48 3S 
Netherlands ............. 12.S7 1S.60 16.22 1S.54 24 
Italy .................... 9.91 12.14 12.87 13.23 34 
Portugal ................ 2.08 2.S1 2.67 2.77 33 

Eastern Europe 
<3l (3) (4) Yugoslavia .............. 1.32 1.40 

N~~nj~~a· · · · · · · .. · · · · · · · 0.78 0.83 (3) (3) (4) 

Morocco5 ............... (3) .S2 .S8 .60 (4) 
Tunisia6 ................ .69 .74 .91 (3) (4) 

Asia 
Japan . . . . . . . . . . . . . . . . . . 9.31 10.83 12.80 12.63 36 
Hong Kong .............. 1.88 2.09 2.40 2.79 48 
Korea . . . . . . . . . . . . . . . . . . 1.4S 1.78 2.SO 3.S7 14S 
Singapore ............... 2.23 2.31 2.67 3.09 39 
Taiwan ................. 1.73 2.26 2.82 3.S3 104 

Others 
Switzerland .............. 13.76 17.08 17.98 16.70 21 
Canada ................. 11.00 11.9S 13.53 14.72 34 
Costa Rica .............. (3) 1.32 (3) (3) (4) 
Mexico ................. 1.50 1.S7 1.99 2.32 SS 

1 Hourly compensation is defined as (1) all payments made directly to the worker, before payroll deductions of any kind, and (2) 
employer social insurance expenditures. 

2 These changes are in terms of U.S. dollars. Because of the depreciation of the U.S .. dollar against many European currencies 
during 1986-89, these figures overstate the increase in European earnings in terms of local currencies. 

3 Not available. ... 
4 Not applicable. 
5 Estimated by the economic section of the Embassy of Morocco. 
6 Estimated from data provided by the International Finance Corporation. 

Source: Compiled by the U.S. International Trade Commission from statistics in the 1988 Yearbook of Labor Statistics, International 
Labor Office, Geneva, 1988; International Comparisons of Hourly Compensation Costs for Production Workers in Manufacturing, 
1975, 1980 and 1982-89, April 1990, U.S. Department of Labor; and information provided from foreign embassies in Washington, 
DC. Some exchange rates were ascertained from International Financial Statistics, International Monetary Fund, Washington, DC, 
June 1989. 

($584 million) of articles imported under subheading 
9802.00.80 from Malaysia in 1989 in terms of U.S. con
tent (table B-28). The dramatic surge in duty-free sub
heading 9802.00.80 imports from Malaysia between 
1986 and 1989 can be attributed to efforts by U.S. semi
conductor manufacturers with assembly facilities in Ma
laysia to avoid the Customs user fee. 

Duty savings 
The apparel industry has by far the greatest incen

tives of any industry group to use the tariff advantages 
of subheading 9802.00.80 because high U.S. tariffs on 
imported apparel and the high proportion of the value 
of apparel from the Caribbean accounted for by 

U.S.-origin content lead to the greatest amount of duty 
savings of any industry group. Of the 22 industry cate
gories examined, except for agricultural and forest 
products, apparel industries tended to have the highest 
ratios of U.S. content to total value (table 1-1). For 
example, HTS subheading 9802.00.80 imports of body
supporting garments and trousers had among the high
est ratios of U.S. content to total value (67 percent and 
64 percent, respectively) in 1989, whereas tape record
ers, record players, and related equipment; internal 
combustion engines and parts; and motor vehicles had 
the lowest ratios (11 percent, 12 percent, and 17 per
cent, respectively). The high U.S. content of apparel, 
combined with significantly higher duties on these 
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products, provided duty savings under subheading 
9802.00.80 of $230 million in 1989. · Despite supply
ing only 4 percent of total imports under subheading 
9802.00.80 in 1989, the apparel industry accrued 
51 percent of the duty savings. Motor vehicles, on the 
other hand, accounted for 61 percent of total 
9802.00.80 imports, but only 30 percent (S 135 mil
lion) of the duty savings. 

Imports from LDCs 

Imports from LDCs accounted for 30 percent of 
total subheading 9802.00.80 imports in 1989, up from 
28 percent in 1986 (table B-4). The total value of sub
heading 9802.00.80 imports from LDCs increased from 
$10.2 billion in 1986 to $21.6 billion in 1989. 

Mexico was the primary source of HTS subheading 
9802.00.80 imports from LDCs in 1989, providing 54 
percent of the imports from all LDCs, followed by Ko
rea with 9 percent; Singapore and Malaysia each had 
shares of 6 percent. The major products imported 
from Mexico under subheading 9802.00.80 were motor 
vehicles, eleclrical conductors, and television receivers. 
Semiconductors accounted for most of subheading 
9802.00.80 imports from Malaysia. Semiconductors 
and office machines were the leading products im
ported from Singapore. Semiconductors were the lead
ing subheading 9802.00.80 import category from Ko
rea, followed by motor vehicles. U.S.-made compo
nents accounted for 40 percent of the motor vehicle 
imports under subheading 9802.00.80 from Mexico, 
but only 4 percent of such imports from Korea. · 

Impact of the Customs and Trade Act of 
1990 on U.S. imports from CBERA 
designated beneficiary countries 

The enactment of the Customs and Trade Act of 
1990 on August 20, 1990, is likely to promote further 
investment in the Caribbean by firms involved in high 
technology manufacture and to eventually decrease 
U.S. imports from this region entering under the for
eign assembly provision of products other than textiles 
and apparel. Instead, these imports will obtain CBERA 
benefits because section 222 of the Customs and Trade 
Act of 1990 effectively established duty-free enlry for 
the full value of goods (except textile articles, apparel 
articles, or pelrOleum or pelroleum-derived products) 
assembled or processed in whole of fabricated compo
nents or in ingredients that are products of the United 
States and that are imported into the United States from 
CBERA designated countries, by treating the goods as 
having U.S. origin. The application of duty-free enlry 
to the entire content of such goods will allow U.S. 
companies to enjoy even greater cost savings by elimi
nating tariffs and by avoiding the Customs user fee al
together. However, a shift in U.S. imports of goods 
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from CBERA designated beneficiary countries entering 
'under the foreign assembly provision to those entering 
under CBERA is likely to be limited and grow gradual
ly. CBERA duty-free imports compr.is.c,9 only a negli
gible 0.1 percent ($331 million) share o,f total U.S. im
ports in 1989. 

U.S. imports from countries desig1.1ated as benefi
ciaries under the CBERA, principally .the Dominican 
Republic, Costa Rica, Haiti, Jamaica, and Guatemala, 
together comprised a minor but expanding share of to
tal U.S. imports under HTS subheading 9802.00.80. 
Such imports grew 80 percent during 1986-89, from 
$874 million to $1.6 billion. In 1989, CBERA desig
nated countries supplied SI.4 billion, or almost half (49 
percent) of total U.S. imports of textiles, apparel, and 
footwear entering under HTS subheading 9802.00.80. 

Although apparel has dominated U.S. imports un
der HTS subheading 9802.00.80 from the Caribbean, 
these countries have also been stepping up efforts to 
attract other types of industries involved in higher tech
nology manufacture, such as the assembly of electronic 
components including switches, wire harnesses, Lrans
formers, television receivers, and plastic injection 
molding. The loss of GSP status for Taiwan, Hong 
Kong, Singapore, and Korea, in 1989, and the rising 
wage rates in those countries and in the rest of the Far 
East have been motivating some U.S. companies to 
move their elcclronic and other types of manufacturing 
operations from the Far East to the Caribbean nations. 
The Caribbean nations offer relatively low labor costs, 
large pools of available and skilled workers, tax incen
tives, and especially important, proximity to the large 
U.S. market. 

Significance of 9802 .00.80 Trade to Source 
Countries 

The leading suppliers of subheading 9802.00.80 
imports, in 1989, were Canada ($25.7 billion), Japan 
($16.8 billion), and Mexico (S 11.8 billion) (table 1-7). 
However, Mexico, Sweden, and Canada had the largest 
ratios of 9802.00.80 imports to total imports. Imports 
under this provision accounted for 46 percent of total 
U.S. imports from Mexico in 1989, 38 percent of im
ports from Sweden, and 31 percent of imports from 
Canada (table 1-7). 

The role of the maquiladora induslry in exports of 
manufactured goods from Mexico becomes even more 
significant if the agricultural, pclrochemical, and steel 
sectors are subtracted from the analysis. Without these 
sectors, to which foreign assembly provisions do not 
apply, imports under subheading 9802.00.80 accounted 
for 78 percent of total U.S. imports of $14.5 billion 
from Mexico in 1989. This high proportion of total 
imports accounted for by imports under subheading 
9802.00.80 can be attributed to the use by U.S. firms of 
maquiladora operations in Mexico, which take advan-



Table 1-7 
HTS subheading 9802.00.80: Principal suppliers, total U.S. imports, 9802.00.80 imports, U.S. content of 9802.00.80 Imports, 
share of total imports accounted for by 9802.00.80 Imports, and share of 9802.00.80 imports accounted for by U.S. content, 
1989 

Total i"/.f,orts 
under TS U.S. content Share of total U.S Share of 9802.00.80 

Total U.S subhead~ of 9802.00.80 imports accounted imports accounted 
Source imports 9802.00. imports for by 9802.00.80 for by U.S. content 

Million dollars Percent 

Canada ............ 87,988 25,726 8,478 29 33 
Japan .............. 91,842 16,838 392 18 2 
Mexico ............. 26,557 11,767 5,969 44 51 
West Germany ....... 24,774 3,933 65 16 2 
Korea .............. 19,567 1,978 574 10 29 
Sweden ............ 4,860 1,761 39 36 2 
Singapore ........... 8,886 1,377 342 16 25 
United Kingdom ...... 17,924 1,320 146 7 11 
Malaysia ............ 4,669 1,316 596 28 45 
Taiwan . . . . . . . . . . . . . 24,203 1,062 260 4 24 
All others ........... 156,742 5,954 2,060 4 35 

Total ............. 468,012 73,032 18,921 16 26 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

tage of low cost labor in assembly operations to improve 
their competitiveness. In 1989, subheading 9802.00.80 
trade dominated Mexican exports to the United States in 
each of the following commodities: electrical articles (88 
percent), motor vehicles (93 percent), television appara
tus and parts (95 percent), and motor-vehicle parts 
(78 percent). 

For Canada, as with Mexico, if agricultural, petro
chemical, and steel sectors were excluded from analy
sis, subheading 9802.00.80 trade would have accounted 
for 62 percent of Canada's exports to the United States 

in 1989 ($25.5 billion of $41 billion). This reflects the 
rationalization of production across the U.S.-Canada 
border. By contrast, with the same exclusions, imports 
under subheading 9802.00.80 would have accounted 
for 21 percent of total U.S. imports from Japan ($ 17 
billion of $81 billion), 12 percent from Korea ($2 bil
lion of$17.l billion), and 6 percent from Taiwan (Sl.l 
billion of $18.8 billion). 

Contact Laura V Rodriguez-Archila at 205-3486 
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Chapter 2 
Impact of the Customs User 

Fee on the Use of Subheadings 
· 9802.00.60 and 9802.00.80 

The overall use of U.S.-made components in for
eign manufacturing and assembly operations cannot be 
measured solely by the level of duty-free content of 
imports under HTS subheadings 9802.00.60 and 
9802.00.80. Until recently, importers of products that 
entered free of duty under various provisions, such as 
the Generalized System of Preferences (GSP), Carib
bean Basin Economic Recovery Act (CBERA), APTA, 
Civil Aircraft Agreement, and U.S.-Israel F~ 
Trade Agreement, 1 or that had an uncondi
tional, most-favored-nation (MFN) duty rate of 
"free," such as transistors, diodes, agricultural equip
ment, lift trucks, outboard marine motors, and most 
semiconductors, had no incentive to attempt to enter 
goods under subheadings 9802.00.60 or 9802.00.80. 
However, since December 1986, many importers of du
ty-free articles, except for those entered under the GSP 
and CBERA, have been entering these goods contain
ing U.S.--origin parts or metal under subheadings 
9802.00.60 and 9802.00.80 to avoid paying a user fee2 
established by the U.S. Congress. Consequently, for 
the duration of the user fee, the duty-free portion of 
imports under subheadings 9802.00.6:0 and 9802.00.80 
will more closely represent full use of U.S.-origin 
components and metal in foreign manufacturing opera-
tions. · 

Effective December 1, 1986, U.S. Customs regula
tions were. amended to reflect the ad valorem user fee 
for merchandise processing (see Treasury Decision 
. 86-205) authorized by the Omnibus Budget Reconcili
ation Act of 1986 (sec. 8101 of Public Law 99-509). 
The amended regulations require that merchandise for
mally entered or withdrawn from warehouse for 
consumption be subject to an ad valorem fee based on 
the appraised customs value of the merchandise. This 
fee was 0.22 percent ad valorem between December 
1986 and September 1987, and 0.17 percent ad valorem 
since October 1987, and is to be used to offset customs 
appropriations for salaries and expenses incurred in 
conducting commercial operations. 

There are several exceptions to the fee created by 
section 8101, however, including exemption from the 
fee for articles provided for in chapter 98 of the HTS. 

I See app. C for a description of these provisions. 
l Jhis fee is also known as a merchandise processing fee. 
3 From Oct. I, 1987, through Sept. 30, 1990, the user fee was 

set at 0.17 percent ad valorem. lhis user fee was reauthorized by 
the Omnibus Budget Reconciliation Act of 1990. lhis Act 
extended the effective period for application of the fee through 
Sept. 30, 1995, and gave the Secretary of the Treasury authority 
to adjust the ad valorem rate of the fee to an amount not greater 
than 0.19 percent nor less than 0.15 percent. 

(See 19 CFR 24.23(b)(l) (1987).) Section 8101 ex
empted both the dutiable and duty-free portions of 
articles provided for in subheadings 9802.00.60 and 
9802.00.80 from this user fee. However, section 9501 of 
Public Law 100-203 (Omnibus Trade and Reconciliation 
Act of 1987) amended the user fee by removing the ex
emption from the fee for the dutiable portion of the value 
of imports under HTS subheadings 9802.00.60 and 
9802.00.80 effective January 6, 1988. 

Traditional imports under subheadings 9802.00.(i() 
and 9802.00.80 combined grew from $36.5 billion in 
1986 to $44.7 billion in 1989, or by 22 percent How
ever, the addition of $29.5 billion in imports with a 
free rate of duty to escape the user fee raises the 1989 
total to $74.2 billion. This indicates a 103-percent rise 
in the use of these provisions in 1989 over those in 
1986. However, products imported in response to the 
user fee accounted for 78 percent of the $37.7 billion 
growth in total imports under 9802.00.60 and 
9802.00.80 during 1986-89.4 

Subheading 9802.00.80 

In 1989, total imports under HTS subheadin§ 
9802.00.80 of products with an MFN free rate of duty 
or entering under the APTA, the Agreement on Civil 
Aircraft, or the United States-Canada Free-Trade 
Agreement totaled $29. l billion, 40 percent of total 
imports under subheading 9802.00.80. It is reasonable 
to conclude that these imports were entered under this 
subheading solely to avoid paying the user fee that 
would otherwise have been assessed on these imports. 
Before the user fee was imposed, almost no imports 
with a free rate of duty entered under the foreign as
sembly tariff provision. · Were it not for impons 
entering under this subheading to avoid the user fee, 
imports under subheading 9802.00.80 would have risen 
just 22 percent between 1986 and 1989, from $36 bil
lion to $43.9 billion, instead of climbing 103 percent 
to $73.0 billion; total imports under 9802.00.80 would 
have accounted for 9 percent of overall imports in con
trast to the 16 percent recorded in 1989.6 

As shown in billions of dollars in the following 
tabulation and in figure 2-1, were it not for the usc.r 
fee, total imports under subheading 9802.00.80 would 
have increased by 3.5 percent from $42.4 billion to 
$43.9 billion between 1988 and 1989 instead of rising 
0.3 percent from $72.8 billion to $73.0 billion. 

4 The purpose of drawing the distinction between '"traditional"' 
imports under the eroduction sharing provisions and "free rate" 
imports is to explain the sharp rise in imports under the provi
sions in 1987-89 over 1986. This growth should not be 
interpreted as a change in manufacturing processes or locations or 
as an indication of a loss of revenue to the U.S. Treasury. 

S International agreements bind the rates of duty on these 
products at free. The rates of duty cannot be increased without 
violating these agreements. 

6 Subtracting "free" imports from official siatistics reveals 
what the trend in imports under subheading 9802.00.80 would 
have been if the user fee had not been imposed. 
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1988, 1989, 
less less 
free- free-

Imports under 1986, rate rate 1988, 1989, 
9802.00.80 total imports imports total total 

Dutiable content .................. $30.1 $35.0 $35.2 $56.4 $54.1 
U.S.-origin content ............... 6.0 7.4 8.7 16.4 18.9 

Total ......................... 36.0 42.4 43.9 72.8 73.0 

Figure 2-1 
U.S. Imports under HTS subheading 9802.00.80, total and duty-free 1986-89, and discounting free rate imports, 1987-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 

The principal reason for slow growth in the use of 
subheading 9802.00.80 (after subtracting free-rate im
ports) in 1989, compared with a 7-percent rise in total 
U.S. imports from the world, was a drop in imports of 
motor vehicles from Korea under 9802.00.80 from $2.0 
billion in 1988 to $0. 7 billion in 1989. This 64 percent 
decline reflected a 38-percent drop in the number of 
cars exported from Korea in 1989, from 565,000 cars 
in 1988 to 347,000 in 1989.7 These statistics indicate 
the relative weakness of Korean automobiles in both 
U.S. and world markets as world consumption of auto-

7 Mercedes-Benz Annual Report 1989. 
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mobiles grew by 4 percent But for the drop in imports 
of motor vehicles from Korea in 1989, the growth in im
ports under 9802.00.80 (discounting "free rate" imports) 
would have matched the 7-percent rise in U.S. imports 
from the world. 

APTA imports under subheading 9802.00.80 to
taled $21. 7 billion in 1989, accounting for 75 percent 
of "free-rate" imports (articles with an unconditionally 
free rate of duty (under chapters 1-97) that enter under 
subheading 9802.00.80) {tables 2-1 and 2-2). Duty
free semiconductors totaled $4.6 billion, 16 percent of 
the total; imports under the Agreement on Civil Air 



craft amounted to $1 billion and accounted for 4 per
cent of the total. "Free" imports accounted for 
42 percent of 1989 imports of motor vehicles under 
subheading 9802.00.80; 98 percent of the semiconduc
tors; 44 percent of the motor-vehicle parts, industrial 
vehicles, and rolling stock; 64 percent of the internal 
combustion engines; and 47 percent of the office ma
chines and parts. 

Subtracting the "free" imports from official statis
tics, imports of motor vehicles would have risen 
10 percent during 198~9 instead of 89 percent; 
semiconductors would have fallen by 80 percent in
stead of rising by 771 percent;· motor-vehicle parts, 
industrial vehicles and rolling stock would have grown 
92. percent instead of 241 percent; and internal com
bustion engines would have dropped 13 percent 
instead of climbing 140 percent. (table 2-2). 

In terms of U.S.--origin content. imports of prod
ucts with an unconditionally free rate of duty totaled 
$10.2 billion in 1989, 54 percent of the value of all 
U.S.-made components contained in U.S. imports un
der subheading 9802.00.80. The U.S.--origin content of 
"free" imports accounted for 35 percent of subheading 
9802.00.80 imports in 1989 compared with 20 percent 
for other imports under subheading 9802.00.80. Were 
it not for the user fee,. the U.S.--origin content of im
ports under subheading 9802.00.80 would have 
increased just 46 percent between 1986 and 1989, from 
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$6 billion to $8.7 billion, instead of more than tripling 
to $18.9 billion (table 2-2). 

The U.S. content of APTA imports ($6.8 billion) 
constiwted 36 percent of the nondutiable portion of to
tal 9802.00.80 imports in 1989 (tables 1-1 and 2-1). 
U.S.-made components in semiconductors ($2.6 bil
lion) accounted for 14 percent of the total, those in 
civil aircraft ($305 million), 2 percent "Free" imports 
accounted for 84 percent of the U.S.--origin content of 
imports of motor vehicles entered under subheading 
9802.00.80 in 1989; 98 percent of the semiconductors; 
33 percent of motor-vehicle parts, industrial vehicles, 
and rolling stock; 35 percent of internal combustion en
gines; 55 percent of office machines and parts; and 
35 percent of miscellaneous machinery and equipment 
(figure 2-2). 

If the user fee had not been imposed, imports of 
motor vehicles under subheading 9802.00.80, in terms 
of U.S; content. would have grown by 34 percent 
from $930 million to $1.2 billion during 198~9. in
stead of escalating to $7 .5 billion; semiconductors 
would have fallen 84 percent instead of jumping nearly 
eight-fold; motor-vehicle parts, industrial vehicles, 
and rolling stock would have nearly tripled instead of 
more than quadrupling; internal combustion engines 
would have dropped by 16 percent instead of growing 
by 30 percent; office machines and parts would have 

Articles with a free MFN rate of duty: U.S. Imports under HTS subheading 9802.00.80, by Industry groups, 1989 

Ratio of Ratio of 
Foreign U.S. content group to total 

Industry group Total value U.S. content value added to total U.S. content 

Motor vehicles, including automobile trucks and truck 
tractors, motor buses, passenger automobiles, 

~~:~~rr~~~~·o·t~~ ~~i~~~· ~~ ........ _ 
Semiconductors . · ......................... . 
Motor-vehicle parts, industrial vehicles, 

nonself-propelled vehicles, motorcycles, 
rail locomotives, and rolling stock .......... . 

Other machinery and equipment ............ . 
Office machines and parts ................. . 
Internal combustion engines and parts ....... . 
Furniture, mattresses, and pillows ........... . 
Agricultural and forest products ............. . 
Other electrical articles ................... . 
Scientific instruments and apparatus ......... . 
Minerals and metals ...................... . 
Radio and telephone equipment and parts .... . 
Chemicals, coal, petroleum, natural gas, . 

and related products .. : ................. . 
Motors, generators, transformers, and re.lated 

equipment ......... : .................. . 
Other miscellaneous manufactures ..... · ...... . 

Total ....... ·.· ...................... . 
Special categories: 

APTA ............................... . 
Civil aircraft ..... " ...................... . 

t Less than 0.5 percent. 
2 Less than $500,000. 

---- Million dollars ----

18,416 
4,646 

1,824 
1.1n 

881 
1,647 

218 
16 
50 
46 
81 
47 

2 

2 
41 

29,094 

21,709 
1,033 

6,290 
2,540 

463 
393 
259 
112 
95 
14 
12 
7 
5 
2 

1 
2 

10,195 

6,809 
305 

12, 126 
2,106 

1,361 
784 
622 

1,535 
123 

2 
38 
39 
76 
45 

1 
38 

18,899 

14,900 
728 

Source: Compiled from official statistics of the U.S .. Department of Commerce. 

34 
55 

25 
33 
29 

7 
44 
86 
24 
14 
7 
4 

51 

45 
5 

35 

31 
30 

Percent---

62 
25 

100 

67 
3 
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N Table2-2 
~ U.S. Imports under HTS subheading 9802.00.80, total and duty free, discounting for free rate Imports, by Industry groups 1986 and 1989 

Duty-free value Change, Total value Change, 
1989 1989 

1989 from 1986 1989 from 1986 

Less Less Less Less 
free free free free 
rate rate rate rate 

Industry group 1986 Total imports Total imports 1986 Total imports Total imports 

Million dollars - - Percent - -- Million dollars -- --- Percent 

rulricultural and forest products .............. 102 156 142 53 51 172 231 215 34 25 
irts and blouses ........................ 123 231 231 89 89 235 393 393 67 67 

Trousers, slacks, and shorts ................ 232 500 500 116 116 324 n6 n6 140 140 
Body-supporting garments .................. 105 172 172 64 64 159 256 256 61 61 
Footwear ............................... 74 90 90 22 22 173 500 500 189 189 
Other textiles and apparel .................. 372 518 518 40 40 542 832 832 54 54 
Chemicals, coal, petroleum, natural 

gas, and related products ................. 41 54 53 32 29 66 112 110 70 67 
Minerals and metals ....................... 110 169 164 55 50 259 412 331 59 28 
Internal combustion engines and parts ........ 244 317 205 30 -16 1,on 2,582 935 140 -13 
Office machines and parts .................. 148 471 212 218 43 625 1,861 980 198 57 
Motors, ~enerators, transformers, 

and re ated equipment ................... 238 358 357 50 50 494 654 652 32 32 
Television apparatus and !arts, · 

other than cameras an picture tubes ....... 204 348 348 71 71 928 1,517 1,517 63 63 
Radio and telephone equipment and parts ..... 216 247 245 14 13 679 1,024 977 51 44 
Tape recorders, record players, and 

·-84 related equipment ........................ 120 19 19 -84 385 171 171 -56 -56 
Semiconductors .......................... 293 2,588 48 783 -84 545 4,753 107 n1 -80 
Other electrical articles ......... ·:· .......... 1,170 1,773 1,761 52 51 2,016 3,106 3,056 54 52 
Motor vehicles, including automobile 

trucks and truck tractors, motor 
buses, passenger automobiles ............. 930 7,532 1,242 710 34 23,398 44,231 25,815 89 10 

Motor-vehicle parts, industrial 
vehicles, nonself-propelled 
vehicles, motor~cles, rail 
locomotives, an rollin9 stock ............. 345 1,416 953 310 176 1,225 4,176 2,352 241 92 

Other machinery and equipment ............. 501 1,122 729 124 46 ·1,829 3,523 2,346 93 28 
Scientific instruments and ~aratus .......... 161 346 339 11 s. 111· 282 685 639 143 127 
Furniture, mattresses·, ·~aei i.'Ws· :·: .......... 36 180 85 400 t36 161- 554 336 244 109 
Other miscellaneous manu actures ........... 207 315 314 52 52 457 684 681 50 49 

Total ............................... 5,972 18,921 8,726 217 ' 46 36,031 73,032 43,938 103 22 

Source: Compiled from official statistics of the U.S. Department of Commerce. 



Figure 2-2 
U.S. Imports under subheading 9802.00.80: "Fr-ate" and other, by value of U.S.-made components and by selected Indus
tries, 1989 
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Source: Based on official statistics of the U.S. Department of Commerce. 

risen 43 percent instead of more l.han tripling; and mis
cellaneous machinery and equipment would have risen 
46 percent instead of 124 percent (table 2-2). 

Canada was the dominant supplier of "free" im
ports under subheading 9802.00.80 in 1989, accounting 
for 80 percent ($23.4 billion) of I.he total value and 
76 percent ($7.7 billion) of the U.S.-origin content 
(tables 1-3 and 2-3). Malaysia was the second lead· 
ing supplier, providing 4 percent ($1.2 billion) in 
terms of total value, and 6 percent ($565 million) in 
terms of U.S. content. "Free" imports accounted for 91 
percent of both the U.S.-origin content and total sub
heading 9802.00.80 imports from Canada in 1989. 
These imports accounted for 73 percent of total sub
heading 9802.00.80 imports from Singapore and 
95 percent of the U.S.-origin content of subheading 
9802.00.80 imports from Malaysia. APTA accounted 
for 93 percent of ihe "free" imports under 9802.00.80 
from Canada; civil aircraft and parts made up 97 per
cent of such imports from France; and semiconductors 
accounted for 99.6 percent of l.hese imports from Ma-

laysia, 93 percent from Korea, and 60 percent from 
Singapore. 

Were it not for the user fee, total imporL'> under 
subheading 9802.00.80 from Canada would likely have 
dropped from $2.9 billion in 1986 to $2.3 billion in 
1989, instead of soaring to $25.7 billion; Canada's 
share of total imports under subheading 9802.00.80 
would have been 5 percent instead of 35 percent; Ja
pan's share would have been 38 percent instead of 23 
percent. Canada's share of the U.S.-origin content of 
imports under subheading 9802.00.80 would have been 
9 percent instead of 45 percent; Mexico's share would 
have risen from 32 to 65 percent. 

Subheading 9802.00.60 
"Free-rate" imports entered under subheading 

9802.00.60 totaled $388 million in 1989, 34 ,percent 
of total imports under subheading 9802.00.60 (table 
2-4). Were it not for the user fee, imports under sub
heading 9802.00.60 would have increased by 62 
percent during 198fr89, from $466 million Lo 
$754 million, instead of more than doubling Lo 
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Table 2-3 
Articles with a free MFN rate of duty: U.S. Imports un~~r HTS subheading 9802.00.80, by countries of asse'!lbly, 1989 

Country 

Canada ............................... . 
Malaysia ............................... . 
Korea ................................. . 
Mexico ................................ . 
Sin~apore .............................. . 
Philippines ............................. . 
Taiwan ................................ . 
Thailand ............................... . 
United Kingdom ......................... . 
Hong Kong ............................. . 
All others .............................. . 

Total .............................. . 

Tota/value 

23,4~ 
1,217 

833 
556 

1,005 
416 
382 
215 
349 
143 
569 

29,094 

U.S. content 

Million dollars 

7,715 
565 
489 
305 
288 
204 
169 
124 
94 
76 

166 

10,195 

Ratio of Ratio of 
Foreign U.S. content fJoup to total 
value added to total .S. content 

Percent 

15,694 33 76 
652 46 6 
344 59 5 
251 55 3 
717 29 3 
212 49 2 
213 44 2 
91 58 1 

255 27 1 
67 53 1 

403 29 2 

18,899 35 100 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Table2-4 
Articles with a free rate of duty: U.S. Imports under HTS subheading 9802.00.60, by Industry groups, 1989 

Industry group 

Other machinery and equipment ............ . 
Internal combustion engines and parts ....... . 
Semiconductors ......................... . 
Office machines and parts ................. . 
Motor-vehicle parts, industrial vehicles, 

nonself-propeUed vehicles, motorcycles, rail 
locomotives, and rolling stock ............ . 

Minerals and metals ...................... . 
Agricultural and forest products ............. . 

Total .............................. . 
Special categories: 

APTA ............................... . 
Parts for civil aircraft .................... . 

1 less than 0.5 percent. 
2 less than $50,000. 

Tota/value 

370.3 
12.8 
1.9 

.4 

1.3 
.5 
.1 

387.3 

6.4 
.8 

U.S. content 

Million dollars 

111.9 
6.1 
1.0 
.. 3 

.4 

.4 
(2) 

120.1 

3.0 
.5 

Ratio of Ratio of 
Foreign U.S. content fJoup to total 
value added to total .5. content 

Percent 

258.4 30 93 
6.7 47 5 

.9 54 1 

.1 66 (1) 

.9 31 (1) 

.1 69 (1) 
(2) 47 (1) 

267.1 31 100 

3.4 46 3 
.3 60 (1) 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

$1.l billion (table 2-5). In tenns ofU.S.--origin metal, 
"free" imports under subheading 9802.00.60 totaled 
$120 million, 17 percent of the nondutiable value of all 
subheading 9802.00.60 imports. 

Without the user fee, the nondutiable content of 
9802.00.60 imports would have expanded by 87 per
cent during 1986-89, from $308 million to 
$577 million. The nondutiable content of "free" im
ports comprised 31 percent of these subheading 
9802.00.60 imports in 1989, compared with 77 percent 
for traditional imports under the provision. 

Canada was by far the leading supplier of "free" 
imports under subheading 9802.00.60 in 1989, ac
counting for 99 percent ($382 million) of the total 
value and 97 percent ($117 million) of nondutiable . 
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content (table 2-6). The next two leading suppliers, 
Taiwan and Mexico, together accounted for only 1 per
cent ($3 million) in terms of total value and 2 percent 
($2 million) in terms of the value of the U.S.--origin 
metal. The United Kingdom supplied all U.S. imports 
of aircraft parts that entered free of duty under both the 
Agreement on Civil Aircraft and subheading 
9802.00.60 in 1989. 

"Free" imports accounted for 47 percent of Lotal 
subheading 9802.00.60 imports from Canada in 1989 
and 26 percent of the nondutiable content. By compar
ison, "free" imports accounted for only 0.8 percent of 
tolal subheading 9802.00.60 imports from Mexico; 
there were no "free-rate" imports under 9802.00.60 
from Japan. 



Table 2-5 
U.S. imports under HTS subheading 9802.00.60, total and duly free, discounting for free rate Imports, by Industry groups, 1986 and 1989 

Duty-free value Change, Total value Change, 
------·-- ·--·------ 1989 1989 
1989 from 1986 1989 from 1986 

Less Less Less Less 
free free free free 
rate rate rate rate 

lndu!'try group 1986 Total imports Total imports 1986 Total imports Total imports 

Million dollars -- -- Percent -- -- Million dollars -- --- Percent 

Agricultural and forest products .............. <'> 0 0 -100 -100 (') 0 0 -100 -100 
Textiles, apparel, and footwear .............. <'> 0 0 -100 -100 (') 0 0 -100 -100 
Chemicals, coal. petroleum, natural 

gas, and related products ................. 5.8 11.7 11.7 101 102 9.9 18.8 18.8 91 90 
Minerals and metals ....................... 276.8 364.8 364.4 32 32 412.5 469.3 468.8 14 14 
Internal combustion engines and parts ........ 1.0 13.6 7.5 1,304 650 1.2 24.3 11.5 2,006 856 
Office machines and parts .................. .1 .3 0 164 -100 .3 .4 0 47 -100 
Motors, generators. transformers, 

and related equipment ................... 6.7 13.9 13.9 107 107 9.4 18.1 18.1 93 93 
Radio and telephone equipment and parts ..... .3 <'> <'> -94 -93 .5 .1 .1 -85 -80 
Semiconductors .......................... .l 1.3 .3 1, 141 200 .1 2.5 .6 1,656 500 
Other electrical articles .................... 5.2 98.2 98.2 1,785 1,796 8.3 137.8 137.8 1,564 1,560 
Motor-vehicle parts, industrial 

vehicles, nonself-propelled 
vehicles, motor:J'des, rail 
locomotives, an rolling stock ............. 1.6 14.2 4.1 810 762 2.0 19.5 18.2 871 810 

Other machinery and equipment . : ........... 9.6 120.4 8.5 1, 154 -11 19.5 384.4 14.1 1,870 -28 
Miscellaneous manufactures ................ 1.2 58.6 58.6 4,956 4,783 1.9 66.1 66.1 3,427 3,379 

Total ............................... 308.4 697.1 577.1 126 87 465.5 1,141.3 754.1 145 62 

1 Less than $50,000. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Table 2-6 
Artlcles with a free rate of duty: U.S. Imports under HTS subhea.dlng 9802.00.60, by countries of processing, 1989 

Country 

Canada ............................... . 
Mexico ................................ . 
Taiwan ................................ . 
United Kingdom ......................... . 
All others .............................. . 

Total ............................. · · 

1 Less than 0.5 percent. 

Total value 

382.3 
1.5 
1.8 
.8 

1.4 

387.8 

µ.s. content 

Million d,ollars 

116.9 
1.3 
1.0 
.5 
.3 

120.0 

Source: ·Compiled from official statistics of the U.S. Department of Commerce. 
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Foreign 
value added 

265.4 
.2 
.8 
.3 

1.1 

267.8 

Ratio of Ratio of 
U.S. content f.Joup to total 
to total .S. content 

Percent 

31 97 
86 1 
54 1 
60 (1) 
21 (1) 

31 100 



Chapter 3 
Imports Under HTS 

Subheading 9802.00.80: 
Transportation Equipment 

Transportation equipment consists largely of motor 
vehicles and parts thereof, nonmilitary aircraft, internal 
combustion engines, and rail locomotives and rolling 
stock. U.S. imports of these goods rose from $85 bil
lion in 1986 to $93 billion in 1989, representing an 
increase of 9 percent (table 3-1). U.S. imports of 
these products entered under subheading 9802.00.80 
doubled during the period, increasing from $26 billion 
in 1986 to S52 billion in 1989. U.S. imports of motor 
vehicles under subheading 9802.00.80 contributed 
largely to this increase, rising 89 percent to S44 billion 
during the period. The value of the U.S.-made compo
nents in subheading 9802.00.80 imports rose rapidly 
during the period, from $1.6 billion to $9.7 billion, an 
incre~se of 509 percent. Beginning in December 
1986, APTA and other duty-free products were entered 
under subheading 9802.00.80 presumedly to avoid the 
Customs user fee. In 1989, motor vehicles and motor
vehicle parts accounted for 90 percent of the U.S. 
content of total imports of transportation equipment 
under 9802.00.80, 4 percent more than in 1988. Motor 

Table 3-1 

vehicles were the single largest imported product, ac
counting for 78 percent of total U.S. content in 1989. 
The ratii:> of subheading 9802.00.80 imports to total im
ports increased from 31 percent in 1986 to 57 percent 
in 1987; it remained al 57 percent through 1989 (table 
3-2). The share of subheading 9802.00.80 imporL'> ac
counted for by U.S.-made components increased 
steadily during 1986--89, rising from 6 percent in 1986 
to 18 percent in 1989. 

The nominal trade-weighted average rate of duty 
on imports of transportation equipment dropped from 
3.2 percent ad valorem in 1986 to 1.7 percent in 1989 
(table 3-2). The effective duty rate applicable to 
9802.00.80 imports decreased from 3.0 percent to 
1.4 percent ad valorem. Total duty savings resulting 
from the use of subheading 9802.00.80 increased from 
$51 million in 1986 to S 164 mill ion in 1989 (figure 
3-1). 

Canada wa<; the largest foreign supplier of impons 
of transportation equipment under 9802.00.80 in terms 
of U.S. content during the period. Canada's share of 
the U.S. content of subheading 9802.00.80 imports rose 
from 24 percent in 1986 to 76 percent in 1989 (table 
3-3). Mexico was the next largest supplier, accounting 
for 15 percent of the value of U.S.-made components 
returning in assembled products in 1989, down from 44 

Transportation equipment: U.S. Imports for consumption, total and under HTS subheading 9802.00;80, 1986-89 

Duty-free value 
Total 9802.00.80 of 9802. 00. BO 

Year imports imports imports 

. Valu_e (million dollars) 

1986 ................................................. . 85,130 26,006 1,593 
1987 ................................................. . 89,407 50,688 5,206 
1988 ................................................. . 92,446 53,061 7,831 
1989 ................................................. . 92,575 52,416 9,695 

Change (percent) 

1989 from 1986 ........................................ . 9 102 509 
Average annual 1989 from 1986 ........................... . 3 26 83 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table3-2 
Transportation equipment: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 
1986-89 

9802.00.80 
imports to 

Year total imports 

Duty-free 9802.00.80 Rate of duty 
to total 
9802.00.80 imports Nominal Effective 

----------Percent----------

1986 . . . . . . . . . . . . . . . . . . . . . . . . . . 31 6 3.2 3.0 
1987....... . . . . . . . . . . . . . . . . . . . 57 10 1.9 1.7 
1988.......................... 57 15 1.7 1.4 
1989 . . . . . . . . . . . . . . . . . . . . . . . . . . 57 18 1.7 1.4 

Total 
duty 
savings 

Million 
dollars 

51 
99 

133 
164 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 3-1 
Transpor~ation equlp~e"!t: U.S, rate of duty and total duiy savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

5 .--~~~~~~~~~ ';·!'·,!\!,!\,!·I Total duty savings: right axis. 
!!: Nominal duty rate: left axis 
11.--·-•..!1 Effective duty rate: left axis 

4 
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0 

.. ··-. .... .... ..... ··-. ...... .... 
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1987 

Source: Based ~n official statistics of the U.S. Departrne.nt of Commerce. 

Table 3-3 

Total duty 
savings 
(Million dollars) 

tif-~~~~~~~~~~~~~~~-,200 

150 

100 

50 

0 
1988 1989 

Transportation equipment: .Duty-free value of U.S. imports for consumption under HTS subheading 9802.00.80, by princi· 
palsources,198~9 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 . 1989 from 1986 1986 1989 

"Million dollars Percent -- Percent --

Canada·: .......... 380. 2,996 5,679 7,416 1,851 24 76 
Mexico ............ 701 1,001 1,272 1,477 111 44 15 
Japan ............. .. 100 318 162 256 157 6 3 
France . . . . . . . . . . . . 67 252 201 94 41 4 1 
United Kingdom ..... 28 222 172 94 232 2 1 
Brazil .... ·-· ....... 132 59 79 59 -55 8 1 
West Germany ...... 86 109 80 56 -35 5 1 
Italy .............. 24 42 11 54 123 2 2 
All others . . . . . . . . . . 75 207 175 189 147 5 2 

Total .......... 1,593 5,2o6 7,831 9,695 509 100 100 

Note.-Because of rounding, figures may not add to the totals .shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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percent in 1986. Although Mexico'sshareof subheading 
9802.00.80 trade, measured in terms of U.S.-origin con
tent, dropped sharp I y during 198~89, this decline did not 
indicate a decrease in such activity in Mexico. Rather, it 
reflected a surge in subheading 9802.00.80 imports from 
Canada as importers claimed eligibility under this provi
sion for many products with a free rate of duly under 
APTA apparently to avoid the Customs user fee. 

Contact Michael Hagey at 205-3392 

Motor Vehicles 
Total U.S. imports of motor vehitles increased 2 

percent during 1986--89, lO S59.4 billion. The value of 
subheading 9802.00.80 imports of motor vehicles rose 
dramatically during this period, from $23.4 billion in 
1986 to S44.2 billion in 1989 (table 3-4). 

The APTA allows most motor vehicles and origi
nal-equipment motor~vehicle parts imported from 
Canada lO enter the United States free of duty. APTA 
imports that were also declared eligible for tariff treat
ment under subheading 9802.00.80 jumped from 
practically zero in 1986 to $18.3 billion in 1989. 
APTA imports entering· under subheading 9802.00.80 
increased dramatically in 1987 because companies en-

Table 3-4 

tercd APTA products under HTS subheading 
9802.00.80 to avoid the Customs user fee that was es
tablished in December 1986. Because of the surge 
in APTA imports entering under subheading 
9802.00.80, the ratio of the value of subheading 
9802.00.80 imports lo the value of total imports of mo
tor vehicles subsequently almost doubled during 
198~89 to 74 percent (table 3-5). 

Although the ratio of U.S. comcm to total value of 
subheading 9802.00.80 imports for motor vehicles was 
relatively small compared with other commodities, 
such as apparel, the ratio of U.S.-madc components to 
total value increa<>ed steadily to 17 percent in 1989 for 
a total of S7.5 billion. 

Reflecting the use of subheading 9802.00.80 by im
porters of duly-free motor vehicles from Canada, the 
nominal trade-weighted average rate of duty fell fr;)m 
3.2 percent to 1.8 percent ad valorem during 198~89. 
Similarly, the effective rate of duty applicable tO 
9802.00.80 imports decreased from 3.1 percent in 
1986 lo 1.5 percent ad valorcm in 1989. However, the 
total dilly savings accelerated from S30 million to 
S 135 million during the period, as shown in ~blc 3-5 
and figure 3-2, reflecting the additional volume of im
ports and the increased use of U.S.-madc auto pans in 
foreign-assembled vehicles. 

Motor vehicles: U.S. imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 .................................................... . 58,417 23,398 930 
1987 ................................................... . 60,977 41,761 3,362 
1988 ................................................... . 60,228 44,056 5,839 
1989 ................................................... . 59,404 44,231 7,532 

Change (percent) 

1989 from 1986 .......................................... . 2 89 710 
Average annual 1989 from 1986 ............................. . 1 24 101 

Source: Compiled by the U.S. International Tr!ide Commission from official statistics of the U.S. Department of Commerce. 

Table3-S 
Motor vehicles: 

Year 

Nominal and ettectlve rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 
total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

1986 . . . . . . . . . . . . . . . . . . . . . . . . . . 40 4 
8 

13 
17 

3.2 
2.1 
1.8 
1.S 

3.1 
1.9 
1.6 
1.5 

30 
71 

105 
. 135 

1987....... . . . . . . . . . . . . . . . . . . . 68 
1988.......................... 73 
1989 . . . . . . . . . . . . . . . . . . . . . . . . . . 74 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 3-2 
Motor vehicles: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

Rate of di.Jty 
(Percent) 

5 ~---'--------! 'ii"!· "~· ·~·,. !"·l Total duty savings: right axis 
:!!!! Nominal duty rate: left axis 
C---3 Effective duty rate: left axis 

Total duty 
saVings 
(Million dollars) 
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Source: Based on official statistics of the U.S. Department of Commerce. 

The principal motor vehicles covered here arc new 
and used automobiles, automobile trucks and truck 
tractors, buses, snowmobiles, golf carts, all-terrain ve
hicles, fire engines, and special-purpose vehicles such 
as mobile cranes, cement trucks, and mobile oil rigs. 
Automobiles accounted for 67 percent of the value of 
motor-vehicle imports under subheading 9802.00.80 in 
1989, with automobile trucks and special-purpose ve
hicles accounting for most of the remaining 33 percent. 

The principal sources of imports of motor vehicles 
under HTS subheading 9802.00.80 throughout 
1986-89, most of which were new automobiles, were 
Canada, Mexico, and Japan. Imports from these three 
countries accounted for 97 pc~ent of the U.~.-origin 
content of motor vehicles entered under subheading 
9802.00.80 and 82 percent of the total value (includ
ing foreign-made components and foreign value added 
by labor) of subheading 9802.00.80 imports in 1989. 
Mexico accounted for only 4 percent of total subhead
ing 9802.00.80 imports of motor vehicles in 1989, but 
9 percent of the U.S. content 

3-4 

The value of the U.S.-origin contcht in subheading 
9802.00.80 imports of motor vehicles from Canada 
rose dramatically during the period, from only 
S234 million in 1986 to S6.4 billion in 1989, as shown 
in table 3-6. Reflecting the impact of the Customs user 
fee, Canada's share of the U.S.-origir\ content of im
ports under subheading 9802.00.80 also escalated from 
25 percent of the total in 1986 to 85 percent of the tot.al 
in 1989, making Canada the largest supplier of sub
heading 9802.00.80 imports in terms of U.S.-origin 
content. APTA imports accounted for 97 percent of 
the U.S. content of all imports of motor vehicles from 

·canada in_1989 entering under su~heading 9802.00.80. 

Canada was the leading source of imports of motor 
vehicles under subheading 9802.00.80 in 1989, supply
ing 42 percent of the total, or S 19 billion, up from only 
$925 million in 1986. Imports under the APT A ac
counted for 98 percent of the 1989 total from Canada. 
Japan, the second largest source of subheading 
9802.00.80 imports in 1989, accounted for 36 percent 
of total imports, or S16 billion, compared with S 13 bil
lion in 1986. Imports from West Germany under 
subheading 9802.00.80 dropped from S5.8 billion in 



Table3-4i 
Motor vehldes: Duty-4ree value of U.S. lmporta for consumption under HTS subheading 9802.00.80, by prlnclp11I sources, 
1986-39 

Change in Share of torai 
value of dJly- duty-free value 
free content 

Source 1986 1987 1988 1989 1989 lrOm 1986 1986 1989 

M11/ion dollars Percent - Percent-

Canada 234 2,319 4,895 6,424 2,651 25 85 
Mexico . : : : : : : : : : : : : 370 576 615 705 91 40 9 
Japan .............. 85 244 137 223 . 161 9 3 
Brazil .............. 117 32 53 47 -60 13 1 
Italy ............... ~1) 2 2 41 2,060,700 \~ 1 
All others ........... 1 4 189 137 92 .-26 1 

Total ........... 930 3,362 5,839 7,532 710 100 100 
1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add ID the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

1985 to $3.5 billion in 1989, and accounted for 8 percent 
of total imports. U.S.-made parts accounted for 34 per
cent of the value of imports of motor vehicles from 
Canada under this provision in 1989 and 40 percent from 
Mexico, but only 1.4 percent of such imports from Japan. 
0.6 percent from West Gennany, and I.I percent from 
Sweden (tables B-20-23, and B-25). Imports from Can
ada and Mexico are from subsidiaries of U.S. producers 
whereas most imports from· Asia and Europe are from 
competitors of the .. Big Three" U.S. auto producers .. 
· The principal motor-vehicle parts that qualify for 

duty-free treatment under subheading 980UX>.80 are 
headlights. wheels, g~. fabric, tires, engine parts, cat
alytic converters. and batteries. Most of these articles 
are installed on automobiles and lightweight pickup 
trucks from Japan, on automobiles exported from West 
Gennany and Sweden, and on special-purpose vehicles 
exported from Mexico and Canada. 

Foreign manufacturers use U.S.-produced compo
nents for several reasons. Patent constraints may make 
it more economical and convenient for a foreign m~ 
tor-vehicle manufacturer to purchase certain 
components from a U.S. manufacturer. U.S. laws and 
regulations sometimes require that a cenain component 
be installed on motor vehicles sold in the United States 
to meet safety or environmental requirements. In some 
cases, it is also less expensive to purchase U.S. compo
nents than to establish production facilities in the 
producing country. Finally, foreign governments may 
encourage the purchase of U.S.-produced components 
in order to reduce trade frictions with the Unite<J States. 

To illustrate contrasting philosophies, an official of 
a Swedish automobile manufacturer informed USITC 
staff that the company uses the same sources for partS 
regardless of the vehicles' final markets. I Officials of 

1 Interview by USITC Slaff with 111 official of a Swedish 
mat« vehicle producer at i~ ~.S .. subsidiU)'. in Dcuoil, Michigan, 
September 1986. That subsidiary 11 n:spormble for purchasing 
U.S.-made ccmponcnts for the ccmpany's worldwide auto 
production. 

a German car producer, on the other hand, stated that the 
company uses. U.S.-made parts only on vehicles it ex
ports to the United States. 2 

Con/act Michael Hagey at 205-3392 

Motor-Vehicle Parts, Miscellaneous 
·Motor Vehicles,. and Non-Self-Propelled 

Vehicles 
· U.S. imports of goods contained in this commodity 

·grouping rose 21 percent from $13.7 billion in 1986 to 
$16.6 billion in 1989 (table 3-7). Certain mo&or-ve
hicle parts, including ttansmissions, shQClt absorbers, 
brakes, and other miscellaneous part$, such as clutches, 
catalytic converters, u-joints~ and transaxles, accounted 
for 79 percent of total imports of the subject products 
in 1989. 

The value of total imports, exclusive of those enter
ing free of duty under the APT A, increased . to 
$10.9 billion in 1989. The APTA is limited to certain 
motor vehicles and motor-vehicle parts imported from 
Canada for use as original equipment APTA-covered 
imports under HTS subheading 9802.00.80 declined 
slightly during 1988-89, largely because companies be
gan to utilize the U.S.-Canada Free-Trade Agreement 
as an alternative to APTA imports. . 

Chiefly as a result of the surge in APTA-9802 im
ports in 1987, the ratio of the value of subheading 
9802.00.80 imports to the value of all imports included 
in this grouping jumped from 7 percent to 22 percent 
during 1986-89, as shown in table 3-8. 

2 Interview by USITC staff with officials of a Gcnnan motor 
vrhicle producer in Munich; West Germany, July 1990. 
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Table .3-7 . . . . . • . . . . . . 
Motor-vehicle parts, mlaCellaneous motor vehicles, and non-Mlf-Propelled vehicles: U.S. Imports for consumption, total 
and under HTS subheading 9802.00.80, 19~9 

Total 9802.00.80 
DuZi-free value 
of 02.00.80 

Y~ai . imports imports imports 

Value (million dollars) 

13,735 893 220 
14,565 3,415 656 

1986 .................................................. . 
1987 ....................... : : . ....................... . 
1988 ................................................. . 16,728 3,921 922 
1989 ................................... ·.· ............ . 16,587 3,672 1,156 

Change (percent) 

1989 from 1986 ........................ : · ... : ........... . . 21 311 426 
Average annual 1989 f_rom 1986 ...... : : ............. : ..... . 6 60 74 

Source: Compiled by the U.S. lnterriatiOnal Trade Commission from official statistics of the U.S. Department of Commerce. 

Table3-8 
llotor-vehlcle parta, ml8C811aneo"' motor vehicles,· ancl non-Mii-propeiied vehk:le9: Nomlnm ancl effective rates of duty 
us:ader HTS aubhudlng 9802.00.80 ~d duty .. vtngs, 1988-89 

9.802.00.80 Duty-free 9802.00.80 Rate of duty Total 
duty 
savings 

imports to to total 
Year .. total imports 9802.00.80 im~ · ~o~nal Effective 

~~: :: :·:::: : .. : :':·~:;::: :.:e:: :.: : : : 
1988 ........................ ;. 
1989 ................ ·: ... : .... . 

t 
23 
23 
22 

.... ; . 
25 
19 
24 
31 

2.;7 
0.8 
1.2 
1.3 

2.0 
0.6 
0.9 
0.9 

Million 
dollars 

6 
5 

11 
15 

sou.rce: ·Compiled by tile U;~. lntam~nal Trade Commission from official statistic$ of the U.S. Department of Commerce. 

The U.S. content of subheading 9802.00.80 imports 
rose tO $1.2 billion in 1989, 8$ shoWn in table 3-7. 
The ratio of U.S; ci:mtent to total value of subheading 
9802:00.80 imports covered in this grouping incre&sed 
from 25 percent in 1986 to 31 percent in 1989 (table 
3-8). . ' 

In · 1989, · Mexico recOrded the highest share, 63 
pettent, of the value of U.S.~ components .con
tained in impOrts under subheading 9802.00.80 to" total 
subheading 9802.00.80 value: In contrast, U.S.-made 
components aecounted for $495 millfon, or just 26 per
cent of the total value of 9802.00.80 imports from 
Canada in 1989, athough it was by far the leading 
supplier. The U.S.-content ·of imports from Japan and 
France accounted for only 2 and 3 percent, respective
ly. 

While Canada was the 'leading foreign supplier of 
these products to the United States di.Iring the period, 
the ratio of U.S. imports frorrt Canada to total U.S. im
ports fell from nearly 50 percent in 1986 to 41 percent 
in 1989. U.S. imports from Japan, the second leading 
U.S. supplier, increased steadily .to $6.6_ billion during 
1986--89. U.S. imports from Korea increased from 
$30 million in 1986 to $186 million in 1989, or to 1 
percent of imports. 

Both the nominal trade-weighted average and ef
fective rates of duty applicable to subheading 
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9802.00.80 imports in this grouping declined in 1989 to 
1.3 pettent and 0.9 percent, respectively (table 3-8). 
ThC total duty savings as a result Of the use of HI'S 
subheading 9802.00.80 increased from $6 million U:i 
1986 to $15 million in 1989 (table 3-8 and fig
ure-3-3). 
· ···Mexico was the leading supplier of motor-vehicle 
pilrts and indtistrial vehicles in terms of U.S. content of 
iinports under subheading 9802.00.80 in 1989, ac
counting for 53 percent of the total (table 3-9). Most 
of these imports were from U.S. companies with ma
quiladon1 operations for the assembly of auto parts. 
These assembly facilities are concentrated in Nuevo 
Laredo and Ciudad Juarez. The value of the U.S. con
tent of these imports from Mexico grew 351 percent in 
1989 compared with those in 1986, from $136 million 
to $613 million. However, because of the declaration 
of the eligibility of APTA imports under subheading 
9802.00.80 in order to avoid the Customs user fee, im
J>Ort'J from Canada jumped from $46 million in 1986 to 
$495 million in 1989. During 1986-89, Canada's 
share of the U.S. content of total imports of the covered 
products under subheading 9802.00.80 jumped from 21 
percent to 43 percent, whereas Mexico's share dropped 
from 62 percent to 53 percent 

Contact Adam Topolansky at 205-3394 



Flgure3-3 
Motor-vehicle parts: U.S. rate of duty end totel duty .. vtng• under HTS subheedlng 9802.00.80, 1986-89 

Rate of duty 
(Percent) 
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Source: Based an official statiJtica of the U.S. Depar1ment of Commerce. 

Table~ 

Totalcilty 
savings 
(MilliOn doDars) 
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Uotor-vehlcle parte,.mlecellaneoue "'otor vehlclnt and no......af-t»ropelled vehlcln: ~ty-free wlue of U.S. lmporta for 
consumption under HTS eubheadlrig 9802.00.80, by principal eourees, 1986-89 

Change in· Share of total 
valus of duty- duty-free value 
free content 

Sourcs 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dOllars · Percent -- Percent -· -

Mexico ............ 136 174 .. 412 613 351 62 53 
-Canada ........... 46 430 458 495 980 21 43 
Italy .............. \~ 16 8 12 2,661 (2l 1 
France ............ 9 13 10 -19 1 
Brazil .............. 7 3 10 10 49 3 1 
All others .......... 19 23 21 16 -1~ 9 1 

Total .......... 220 656 922 1,156 426 100 100 

1 Less lhan $500,000. 
2 Less than 0.5 percent. 

Note.-Secause of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. ~nt of Commerce. 

3-7 



Nonmilitary Airplanes, Parfs of Aircraft 
and Spa,~~raft, and Parachutes, 

' Induding Parts 
United States . impons. of nonmilitary airpl.~es, 

pans of aircraft and spacecraft, and parachutes, includ
ing pans, increased 34 percent during 1986-89, from 
$4.3 billion to $5.7 billion (table 3-:-10). Imports of 
these articles under HTS subheading 9802.00.80 soared 
from $145 million in 1986 to $1.2 billion in 1989. · 
The ratio of such impons to ·total imports rose irregu
larly, from 3 percent in 1986 to 20 percent in 1989 
(table 3-11). Since these articles enter duty free under 
the Civil AirCraft Agreement, most of the surge in sub
heading 9802.00.80 imports occurred between 1986 
and 1987 because imponeril sought to avoid - Cus
toms user fee nuher lhan to redilce U.S. duty 
obligations. 

The U:S.-origfu content of subheading 9802.00.80 
impons rose from $39 million in 1986 to $384 million 
in 1989 (table 3-10). However, the ratio of duty-&ee. 

content to total imports under subheading 9802.00.80 
rose less dramatically, from 27 percent to 33 percent 
(table 3-11). There are no duties on these articles and, 
·oonsequentl)'.. no duty ·savings. · 

Canada was the l~ding supplier of these articles· in 
· t989~ The value of total imports of these products 
from Canada rose from $ I.22 billion to $1.24 billion 
dwmg 1986--89. Total subheading 9802.00.80 imports 
rose from $145 million iri 1986 to $1.16 billion in 1989 
(table 3-10). The. value of the U.S. content of 
9802.00.80 imports from Canada rose over 2,200 per
cent during 1986-89, from $6 million to $154 million. 
Canada was the leading supplier of U.S.-made compo
nents contained in imports under subheading 
9802.00.80, accounting for 40 percent of the total in 
1989 {compared with 16 percent in 1986), followed by 
the United Kingdom and France with 20 percent each 
in 1989 (table 3-12). 

,,·, 

Contact'Pedet Atiderson a1 105-3388 

Tllble3-10 . .. . , . · . . ,. - . 
Nonmllllllry alrplann, part9 of aln:nft and ip1 ceueft, end~ lnclud.~ parte: 1,.1.S. lmpor,ts for canaumptlon, 
total and under HTS'aubhudlng ll02.00.18t 1.... · · : ! ', • · · 

9802.00.BiJ 
Duty-lnHI value 

Total of 9802.00.BO 
Year . imports impotts imporis 

·Vii/us (mill'9n dollars)· 

1986;.; •........... ;; •.....• ';'; .. ; ..... ' .. ;.';;; ... '; 4;291 145 39 
1987 ...........•.. ' ........... ;. '. ' ..... ' ............ . 4,393 1,732 477 

. 1988 ......... · .. ; .. ; ......... ' .... ' .... : ...... ; ....... ;. 5,104 1.~16 504 
1989 ........... ;;; ............ ; '.' ................... . 5,746·. .. 1,163. " • 1 384 

Change (psrr:ent) 

34 7oo 887 
10 100 114 

1989 from 1986 . ; ..... '; . ; ;, .. ; ......... " .. ; . ; ; . ' ; .. ; ..•. 
Average annual 1989 from 1986 .... , ... '. .... , ....... ,, .... . 

Source: Compiled by lhe:U,S:intemalionatl'hlde·ComfnissiGn from oflicial stalistics;of 1he U.S. ~ment of Commen:~., . 
. ~. • • • • j • ' 

'.· ..... 

· Table 3-11 · . 
Nonmllltary airplane•, part• of aircraft 1111d spac:ecr.rt, and parachuln, Including perta: Nominal and effective rate• of 
dirty uncter HTS 8u~h88Cllng 9802.0CUO and duty saving•; 198~ - .. . . ' . . .. . . . . . 

98o:i.OO.BO Duty-lree 9802.00.80 Ra111 of cJuty Tora/ 
· imports fo fo tots/ · ~ 

Year total imports · · 9802.00.Bf!imports Nominal Effective sa111ngs 

·Million 
.....;..-..;.;...:....-:o;.;;.;.o...__~.;....._--'-' Percent · dollars 

1986·: .. , .. : ... ·; ....... -.· .. : ... 3· 
1987 .......... : . ; . . . . . . . . . . . 39 
1988 ............... : · .... : . . . 32 
1989........................ 20 

27 
28 

. 31' 
33 

.o.o 
0.0 

... 0.0 
0.0 

0.0 
. 0.0 

- 0.0 
0.0 

0 
0 
0 
0 

Source: Compiled by 1he U.S. International Trade Commission from official.statistics. of lhe U.S. Department of Commerce .. 
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Table 3-12 
Nonmilitary airplanes, parts of air~raft and spacecraft, and parachutes, including part11: Duty-free value of U.S. imports 
for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89. 

Change in Share of total 
value of duty- duty-free value 
free content. 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Canada . . . . . . . . . . . 6 110 139 154 2,281 16 40 
France ............ 30 97 168 79 160 77 20 
United Kingdom ..... 2 187 149 75 4,173 4 20 
Israel . . . . . . . . . . . . . 0 0 0 26 (,) 0 7 
Sweden ........... 0 64 26 19 (,) 0 5 
Netherlands ........ 0 0 0 18 (1) 0 5 
Mexico ............ 1 3 6 13 1,380 3 3 
All others .......... 0 16 15 (2). (1) 0 (3) 

Total .......... 39 477 . 504 384 877 100 100 

1 Not applicable. 
2 Less than $500,000. 
3 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Rail Locomotives and Rolling. Stock 

The articles covered here arc rail locomotives, sclf
propclled railcars used for urban and intercity transit, · 
non-self-propelled railcars for either passengers or 
freight, railroad-service vehicles, and parts for locomO
tives and non'-self-propelled rolling stock. The value 
of U.S. imports rose by 68 percent during 1986-89, · 
increasing erratically to $791 million 
(table 3-13). During Lhe period, imports of Lhese ar
ticles under subheading 9802.00.80 also increased 
erratically to $504 million in 1989. The ratio of im
ports under subheading 9802.00.80 to total imports 
dropped from 70 percent in 1986 to 64 percent in 1989 
(table 3-14). The majority of total imports of self-pro
pelled rail vehicles enter Lhe United States under 
subheading 9802.00.80 because provisions of Lhe Sur
face Transportation Act of 1978 stipulate Lhat cars 
purchased with Federal grants should consist of at least 
50 percent U.S.-made materials. 

Table3-13 

The ratio of Lhc value of duty-free content to totnl 
value of subheading .9802.00.80 imporLc; rose from 38 
percent to 52 percent during Lhe period. The value of 
such imports more Lhan doubled from S 125. million in 
1986 to $261 million in 1989. The nominal tradc
weighted average and effective rates of duty applicable 
to subheading 9802.00.80 imports declined irrcgul~1rly 
tQ 4 percent and 1.9 percent, respectively, during the 
period. Total duty savings rose from $6 million in 
1986 to $10 million in 1989 (table 3-14 and fig. 3-4). 

During 1986-89, Canada was the leading fc)reign 
supplier in ·Lhe U.S. market, including 83 percent of im
ports under Lhc foreign assembly provision. Japan and 
France, being a distant. second and Lhird source, ac
counted for 12 percent and 5 percent, respectively, of 
total subheading 9802.00.80 imports during the period. 
To a large extent, the trends in import volumes and 
shares held by competing suppliers reflect Lhe timing of 
purchases of new railcars by major mass transit sys
tems, Lhc suppliers they contract with, and the terms for 

Rall locomotives and rolling stock: U.S. imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Year 

1986 ............... •· ................................. . 
1987 ..... ' ............................................ . 
1988 ........................................ ' ........ . 
1989 ................................................. . 

1989 from 1986 ........................................ . 
Average annual 1989from·1986 ..... : .................. · ... . 

Total 
imports 

472 
586 
442 
791 

68 
19 

9802.00.80 
imports 

Value (million dollars) 

332 
458 
286 
504 

Change (percent) 

52 
15 

Duty-free value 
of 9802.00.80 
imports 

125 
173 
85 

261 

108 
28 

Source: Compiled by the U.S. International Trade Commission from official s'tatistics of the U.S. Department of Commerce. 

3-9 



Table 3-14 
Rall locomotives and rolling stock: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty sav· 
lngs, 1986-89 

Year 

1986 ....................... . 
1987 ....................... . 
1008 ....................... . 
1989 ....................... . 

9802.00.80 . 
imports to 
.total imports 

70 
78 
65 
64 

Quty-lree 9802.00.80 Rate of duty 
to total 
9s02.00.80 imports Nominal Effective 

38 4.5 2.8 
38 4.1 2.6 
30 5.2 3.7 
52 4.0 1.9 

Total 
duty 
_savings 

Million 
dollars 

6 
7 
4 

10 

Source: Compiled by.the U.S. International Trade Commission from official statistics of the U.S. Department o_f Commerce. 

Figure 3-4 
Rall locomotives and rolling stock: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

!·.,,, \ \ \.) Total duty savings: right axis 
10 ~-----t iiii!i = .Nominal duty rate: left axis 

19.: .... -... -:;J Effective duty rate: left axis 

8 

6 

4 

2 

'•, .. , .,, .. , '•, '•, '•, '• .:::·· .... ::·····~··· ... :···..,><:·· .. ::::··::::· 

::::::::::::::::::::::::::::::::::::::::::::::::::::::: "\ ~ ....... ~ \, ...... \ ..... --... ~~-~---~--m ~-~---,1-~-.,~~~ --
:::<:>:::::<::~·::::·::::::<:::<~: ~~.::~...::::·:::~~~.::::··.::<: ~::<::<: ... :::~~::<::··:::::·.:: ........ '•" ., .... ..... ..... ' ............ _."- ................ , ...... '\, ............ '· ... . 
:···· .. :···· .. ::··· ... ::"· ... ::···~··· ... :··· .... :·, .:~ ..... ··, .. ~ ...... " .. ~ .. ~ ...... :• .. : ... :"· .. ; .... ::· ..... :·· ..... :·· .... ::·, .. ::·····, 
'•,, '•,, '•,, ....... , '•,, ... , '• .. , ... , .. , .,.... .... ' .... "" . ., ''•,, ...... .. .... >,·-... , ........ ··~ ....... ''<""· ..................... \ .......... , ........ .... .' ........................ .._. .................. ~ .. " 

0 
'1986 .1987 1988. 

Source: Based on official statistics of the U.S. Department of Commerce. 

short distance away in Vennont. 

1989 

Tota/duty 
savings 
(Million dollars) 

15 

14 

13 

12 

11 

10 

'\. 
9 

8 

7 

6 

5 

4 

3 

2 

0 

the delivery schedules in the contracts. Canada, Japan, 
and France are major competitors in the international 
markets for subway and other mass transit railcars. Table 
3-15 shows the recent success of the principal Canadian 
exporter in the U.S. market as Ca,nada 's share of subhead
ing 9802.00.80 imports, in tenns of U.S. content, rose 
from 60 percent to 90 percent during 1986--89. The 
principal Canadian Erm initiates production in Quebec 
and completes the assembly of the railcars a relatively 

Except for certain axles, axle bars, and wheels, im
ports of rail locomotives and rolling stock are eligible 
for duty-free entry under the GSP. However, as a share 
of total U.S. consumption, GSP imports were insignifi
cant during 1986-89, totaling less than l percent. 

Contact Kathleen Lahey at 205-3409 
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Table 3-15 
Rail locomotives and rolling stock: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, 
by principal sources, 1986--89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Canada ........... 75 73 55 233 212 60 90 
Japan ..... · ........ 12 55 12 20 70 10 8 
France ............ 19 19 14 4 -79 15 2 
Korea ............. 0 0 1 3 (,) (2) (2) 
All others .......... 19 26 4 (3) -99 15 (,) 

Total . . . . . . . . . . 125 173 85 261 108 100 100 
1 Less than 0.5 percent. 
2 Not applicable. 
3 Less than $500,000. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Internal Combustion, Piston-Type 
Engines, and Parts 

U.S. imports under subheadings covered by this 
commodity grouping increased 16 percent to $5.5 bil
lion during 1986-89 (table 3-16). The rise in imports 
was primarily attributed to increased sales of new auto
mobiles in the United States. Imports entered under 
HTS subheading 9802.00.80 more than doubled during 
1986-89, rising to $2.3 billion in 1989. The surge in 
these imports since 1986 occurred because finns that 
had been importing motor-vehicle engines free of 
duty under the APTA chose also to declare eligibility 
under subheading 9802.00.80 to avoid the Customs 
user fee. The value of U.S.-made components con
tained in imports of these articles under subheading 

Table3-16 

9802.00.80 increased 10 percent during 1986-89, from 
$234 million to $257 million. 

The nominal trade-weighted average rate of duty 
for the commodities in this group declined from 3.1 
percent in 1986 to 1.4 percent in 1989 (table 3-17). 
The effective rate of duty applicable to subheading 
9802.00.80 imports declined from 2.4 percent in 1986 
to 1.2 percent in 1989. The portion of total imports 
accounted for by subheading 9802.00.80 imports 
doubled in 1987 over 1986, from 22 percent to 44 per
cent, and dropped back slightly in 1988 and 1989. The 
share of subheading 9802.00.80 imports accounted for 
by U.S.-made components dropped from 22 percent 
to 11 percent during 1986--89. However, the total duty 
savings through the use of the subheading 9802.00.80 
provision averaged 55.5 million annually during 
1986-89 (figure 3-5). 

Internal combustion, piston-type engines, and parts: U.S. Imports for consumption, total and under HTS subheading 
9802.00.80, 1986-89 

Year 

1986 ................................................. . 
1987 ................................................. . 
1988 ................................................. . 
1989 ................................................. . 

1989 from 1986 ..................................... .' .. . 
Average annual 1989 from 1986 ........................... . 

Total 
imports 

4,746 
5,369 
6,185 
5,527 

16 
5 

9802.00.80 
imports 

Value (million dollars) 

1,050 
2,383 
2,565 
2,346 

Change (percent) 

123 
31 

Duty-free value 
of 9802.00.80 
imports 

234 
324 
375 
257 

10 
3 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 



Table3-17 
Internal combustion, piston-type engines, and parts: 
9802.00.80 and duty savings, 1986-89 

Nominal &f!d effective rates of duty under HTS subheading 

9802.00.80 
imports to 

Duty-free 9802.00.BO Rate of duty Total 
duty 
savings 

to total 
Year total imports 9802.00.BOimports Nominal Effective· 

----------Percent-----------
Million 
dollars 

1986 ....................... . 
1987 ....................... . 
1988 ....................... . 
1989 ....................... . 

22 
44 
41 
42 

22 
14 
15 
11 

3:1 
1.6 
1.5 
1.4 

2.4 
1.4 
1.3 
1.2 

7 
5 
6 
4 

Source: Compiled by the U.S. International Tracie Commission from official statistics of the U.S. Department of Com.merce. 

Flgure3-5 
Internal combustion, piston-type engines, and parts: 
9802.00.80; 1986-89 

U.S. rate of duty and total duty savings under HTS subheading 

Rate of duty 
(Percent) 

5 .------------! 

4 

3 

2 

0 
1986 1987 1988 1989 

Toialduty 
savings 
(Million dollars) 

10 

8 

6 

4 

2 

0 

Source: Based on official statistics of the U.S. Department of Commerce. 

Canada was the leading supplier of imports of pis
ton-type internal combustion engines entered under 
subheading 9802.00.80 in 1989, accounting for 
$1.5 billion, or 62 percent of the total. However, 
U.S.-made components accounted for only 6 percent of 
the imports from Canada. Mexico was the largest 
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supplier of subheading 9802.00.80 imports in lCrms of 
the value of U.S.-made components contained there
in, accounting for $115 million, or 45 percent, of the 
total in 1989 (table 3-18). Canada and West Germany 
followed with shares of 31 percent and 14 percent, re
spectively. 



~~MS . 
Internal combustion, piston-type engines, and parts: Duty-free value of U.S. Imports for consumption un;der HTS sub· 
heading 9802.00.80, by principal sources, 1986-a9 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 181 220 199 115 -37 78 45 
Canada ........... 13 36 103 80 534 5 31 
West Germany ...... 18 34 39 35 97 8 14 
Austria ............. 0 0 6 12 (1) 0 5 
Japan ............. (2) 3 5 8 9,301 (3) 3 
Brazil ............. 9 21 16 2 -72 4 1 
Belgium ........... 6 4 3 2 -73 3 1 
Hong Kong ......... 3 2 3 1 -52 1 1 
All others ... , ...... 5· 5 1 1 -71 2 1 

Total .......... 234 324 375· 257 10 100 100 
1 Not applicable. 
2 Less than $500,000. 
3 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiied by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

The production. of piston-type intCmal combustion 
engines and parts in Mexico and Canada is largely con
trolled by U.S.--0wned auto manufacturers. The 
majority of these engines are destined for auto assem
bly plants in the . United States. U.S. auto 
manufacturers use production sharing in their efforts to 
rationalize production and reduce labor costs. 

Commodities in this group are eligible for duty
free entry under the APTA, GSP, CBERA, and the 
U.S.-Israel Free-Trade Agreement. Imports under the 
APTA totaled $1.8 billion during 1989. Imports under 
the GSP remained constant at approximately $19 mil
lion per year during the period. The volume of imports 
under other trade preference provisions was minimal. 

Contact Mary Murphy at 205-3401 

Internal Combustion, Nonpiston-Type 
Engines, and Parts 

. U.S. imports of nonpiston-type, internal combus
tion engines and parts increased 33 percent during 
1986-89, from $2.9 billion to $3.9 billion. A signifi
cant portion of these engines were designed for aircraft 
and enter free of duty under the Agreement on Civil 
Aircraft. U.S. imports of nonpiston internal combus
tion engines and parts under HTS subheading 
9802.00.80 jumped from $27 million in 1986 to $732 
million in 1987, but then declined to $236 million in 
1989 (table 3-19). Until imi>osition of the Customs 
user fee in December 1986, there was no incentive to 
use subheading 9802.00.80; in 1986, less than 1 percent 
of total imports entered under subheading 9802.00.80 
(table 3-20). In 1987, however, one-quarter of these 
engines were entered under subheading 9802.00.80 to 

avoid the new fee. The duty-free content of imports 
under subheading 9802.00.80 rose from $10 million in 
1986 to $155 million in 1987, then dropped to $60 
million in 1989. During the period, the ratio of U.S. 
content to total imports under subheading 9802.00.80 
fell irregularly from 37 percent to 25 percent. 

The nominal trade-weighted average and effective 
rates of duty applicable to subheading 9802.00.80 im
ports of these products decreased from 3.7 percent and 
2.3 percent to 0.3 percent and 0.2 percent, respectively, 
during 1986-89. Total duty savings fell from S0.4 mil· 
lion in 1986 to S0.2 million in 1989 (iable 3-20 and 
figure 3-6). 

Canada and Mexico were the largest suppliers of 
imports of nonpiston-type internal combustion engines 
and parts entered under subheading 9802.00.80 in 
1989, totaling $194 million and $39 million, respcc· 
tively, accounting for 82 percent and 17 percent of the 
total, respectively. In terms of U.S. content, Canada 
and Mexico were also the top suppliers, together ac
counting for 98 percent of the total (table 3-21 ) . 
U.S.-made components comprised 81 percent of the 
value of imports under 9802.00.80 from Mexico but 
only 14 percent of imports from Canada. 

Commodities in this group arc eligible for duty
free entry under the GSP, CBERA, and the United 
States-Israel Free-Trade Arca Implementation Act of 
1985. The level of imports under these trade prefer· 
ences, however, was minimal. Imports of these 
commodities under the Civil Aircraft Agreement ac· 
counted for approximately 72 percent of total imports 
in 1989. 

Contact Peder Andersen at 205-3388 
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Table 3-19 
Internal combustion, nonplston-type engines, and par!s: U.S. Imports for consumption, total and under HTS subheading 
9802.00.80, 198~9 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 2,949 27 10 
1987 ................................................. . 2,897 732 155 
1988 ................................................. . 3,046 391 52 
1989 ................................................. . 3,935 236 6Q 

Change (percent) 

1989 from 1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . ............. . 33 761 483 
Average annual 198~ from 1986 ........................... . 10 105 80 

Source: Compiled by the U.S. International Trade Commi.ssion from official statistics of the U.S. Department of Commerce. 

Table3-20 
Internal combustion, nonplston-type engines, and parts: 'Nominal and effective rates of duty under HTS subheading 
9802.00.80 and duty savings, 198~9 

9802.00.80. Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 .......................... 1 37 3.7 2.3 0.4 
1987 .......................... 25 21 0.3 0.2 0.5 
1988 .......................... 13 13: 0.3 0.3 0.2 
1989 .......................... 6 25 0.3 0.2 0.2 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table3-21 
Internal combustion, nonplsto.n-type engines; and parts: ·outy-free value of U.S. Imports for consumption under HTS 
subheading 9802.00.80, by principal sources, 198~9 

Change in Share of total 
value of duty-
free content, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent· --

Mexico ............ 4 13 . 21 32 747 36 53 
Canada ........... 2 23 25 27 997 24 46 
United Kingdom ..... (1) 6 3 1 1,179 1 1 
All others .......... 4 113 3 (1) -99 -39 (2) 

Total .......... 10 155 52 60 483 100 100 

1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure3-6 
Internal combustion, nonplston-type engines, and parts: U.S. rate of duty and total duty savings under HTS subheading 
9802.00.80, 1986-89 

Rate of duty 
(Percent) 

5 ~~~~~~~~~--! 

4 

3 

2 

0 
1986 

I '\ '\ "t Total duty savings: right axis 
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Source: Based on official statistics of the U.S. Department of Commerce. 
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Chapter 4 
Imports Under HTS 

Subheading 9802.00.80: 
Electronic Technology Equipment 

United States imports of electronic technology 
equipment rose by 46 percent during 1986-1989, in
creasing from $47.7 billion to $69.7 billion (table 
4-1). Japan, Canada, and the European Community 
were the major sources of U.S. imports of this equip
ment during the period. Imports of such equipment 
under HTS subheading 9802.00.80 rose by 153 percent 
during the period, increasing from $4.3 billion to 
S 11.0 billion. The duty-free content of these imports 
under 9802.00.80 . rose by 179 percent during 
1986-1989, increasing from S 1.6 billion to $4.6 bil
lion. 

The trade-weighted nominal rate of duty on elec
tronic technology equipment declined irregularly from 
4.2 percent ad valorem in 1986 to 1.5 percent in 1989 
(table 4-2 and fig. 4-1). The effective duty rate appli
cable to 9802 imports showed a similar decline, 
decreasing from 2.6 percent to 0.9 percent. The total 
duty savings, or subsidy, decreased from $69.4 million 
in 1986 to $53.7 million in 1987, and then increased 
irregularly back to $69.4 million in 1989 (figure 4-1). 

Table 4-1 

Mexico accounted for 36 percent of the duty-free 
value of imports under subheading 9802.00.80 in 1989, 
down from its 59 percent share in 1986, primarily due 
to increasing shares taken by Malaysia and Korea. 
Canada maintained its second-place position, account
ing for 15 percent of the duty-free value of imports 
under subheading 9802.00.80 in both 1986 and 1989 
(table 4-3). 

The principal electronic technology equipment im
ported in 1989 includes office machines, 
semiconductor devices, radio transmission and recep
tion apparatus, television receivers anQ other consumer 
electronics products, and telephone and telegraph 
equipment. Together, these products accounted for 
81 percent of total imports of electronic technology 
equipment in 1989. 

~ 

U.S. firms have established plants in Mexico and 
other low-wage-rate countries to reduce labor costs as
sociated with labor-intensive assembly operations. 
U.S. and foreign firms are increasingly using Mexico 
as a producer and assembler of technologically ad
vanced electronic equipment intended for the U.S. 
market. 

Contact John Kitzmiller al 205-3387 

Electronic technology equipment: U.S. Imports for consumption, total and under HTS iubheadlng 9802.00.80, 1986-a9 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................... · .............................. . 47,701 4,349 1,647 
54,816 9,647 3,938 
64,988 11,221 4,472 
69,6n 11,018 4,590 

1987 ................................................. . 
1988 ................................................. . 
1989 ................................................. . 

Change (percent) 

1989 from 1986 ........................................ . 46 153 179 
Average annual 1989 from 1986 ........................... . 13 36 41 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-2 
Electronic technology equipment: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty sav· 
Inga, 1986-89 

Year 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 
to total 
9802.00.80 imports 

Rate ofduty 

Nominal ·Effective 

---------Percant----------

9 
18 
17 
16 

38 
41 
40 
42 

4.2 2.6 
1.2 0.7 
1.3 0.8 
1.5 0.9 

Total 
duty 
savings 

Million 
dollars 

69.4 
53.7 
60.9 
69.4 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 4-1 
Electronic technology equipment: U.S. rate of duty and total du'y savings under HTS subheading 9802.00.80, 1986-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 
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Electronic technology equipment: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by 
prlnclpal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 965 1.342 1,526 1,643 70 59 36 
Canada ........... 249 463 470 679 173 15 15 
Malaysia ........... 81 619 653 595 635 5 13 
Korea ............. 42 303 446 511 1,117 3 11 
SinQapore .......... 64 381 438 319 398 4 7 
Philippines ......... 30 2n 253 209 597 2 5 
Taiwan ............ 43 181 188 194 353 3 4 
Thailand ........... 8 149 172 124 1,450 (1) 3 
Japan ............. 13 30 51 93 615 1 2 
Hong Kong ......... 35 70 131 83 137 2 2 
All others .......... 117 123 144 140 21 7 3 

Total .......... 1,647 3,938 4,472 4,590 179 100 100 
1 Less than 0.5 percent. 

Note.-Because of. rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Semiconductors 
U.S. imports of semiconductors more than doubled 

during 1986-89, rising from $6.1 billion to $12.3 bil
lion (table 4-4). Jn response to the imposition of the 
Customs user fee al the end of 1986, imports of these 
products entered under HTS subheading 9802.00.80" 
surged from $545 million in 1986 lo $3.7 billion in· 
1987, and continued to grow lo $4.7 billion in 1989-a 
more than seven-fold increase overall. The ratio of 
imports entered under subhca!Jing 9802.()().80 to total 
imports jumped from 9 percent in 1986 to 49 percent 
in 1987, then decreased to 39 percent in 1989 (table 
4-5). 

Following the trend in total imports under subhead
ing 9802.00.80, and for the same reason, the U.S. 
content of semiconductor imports surged from $293 
million in 1986 to $2.1 billion in 1987, then rose more 

- gradually to $2.6 billion in 1989. The low base of 
$293 million in 1986 was primarily attributable to the 
elimination of duties in March 1985 on all products in 
the commodity group except for transistors and certain 
discrete devices; . Following the elimination of duties 
on most semiconductors in 1985, the nominal trade
weightcd rate of duty on these products fell from 4.2 

Table4-4 

percent ad valorcm in 1986 lo near zero dur
ing 1987-89; the effective 9802 rate of duty dropped 
from 1.9 percent in 1986 to near zero in 1987-89 
(table 4-5). ·The. total duty savings on such articles 
entered under subheading 9802.00.80 dropped from 
$12.4 million in 1986 to $600,000 annually during 
1987-89, as shown in table 4-5 and figure 4-2. 

Semiconductors include integrated circuiLc;, transis
tors, diodes, rectifiers, and other discrete solid-sl4nc 
devices. These arc produced as chips and dice that arc 
wire bonded into packages, encapsulated, and tested. 
Wire bonding and encapsulation arc labor-intensive 
operations. U.S. producers of semiconductors have 
chips and dice wire bonded in lead frames and encap
sulated in low-wage-rate countries .. to reduce 
production costs; the products arc then reimported un
der subheading 9802.00.80. 

· Japan was the largest source of total imporLc; of 
semiconductors during 1986-89, followed by Korea 
and Malaysia. Japan accounted for an average of 
27 percent of annual semiconductor imports during the 
period. However, the value of the U.S.-<:ontcnt of im
ports of semiconductors from Japan entered under 
subheading 9802.00.80 was insignificant. Malaysia 

Semiconductors: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-419 

Duty-free value 
Total 9802.00.80 of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

•1986 ............. ·, ............................... · .... · .. 6,071 545 293 
1987 ................................................. . 7,755 3,781 2,133 
1988 ................................................. . 10,958 4,360 2.396 
1989 ................................................. . 12,318 4,753 2,588 

· Change {percent) 

1989 from 1986 ........................................ . 103 772 784 
Average annual 1989 from 1986 ........................... . 27 106 107 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-0 
Semiconductors: Nominal and effective rates of duty under HTS 1ubheadlng 9802.00.80 and duty savings, 1986-419 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

1986.......................... 9 
1987.......................... 49 
1988.......................... 40 
1989.......................... 39 

1 Less than 0.05 percent. 

54 
56 
55 
54 l:i 

12.4 
.6 
.6 
.6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 4-2 
Sem.lconductors: U.S. rate of duty and total duty savln~~ under HTS subheading 9802.00.80, 1986-89 
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Source: Based on official statistics of the U.S. Department of~Commerce. 

was the largest source of duty-free content of subheading. 
9802.00.80importsduring 1986-89{table4--6). In 1989; 
Malaysia acccounted for 23 percent of total U.S. content 
in imports under 9802.00.80. Canada and Korea were 
also important in incorporating U.S. content in 1989, to
gether accounting for40 percent of total U.S. content in 
imports under 9802.00.80. Whereas the value of the 
U.S.--content of imports under subheading 9802.00.80 
from Malaysia fell by 7 percent from 1988 to 1989, the 
corresponding value from Korea rose by 19 percent. Ar" 

4-4 

ticles with an MFN "free" rate of duty accounted for 
virtually all imports of semiconductors under subheading 
9802.00.80 in 1989. 

The elimination of the duty on imports for most 
semiconductors in early 1985 removed the incentive 
for entering these articles under GSP. Consequently, 
trade in these products under the GSP is negligible. 

Contact Andrew Malison at 205-3391 



Table4~ 
Semiconductors: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by prlnclpal 
sources, 198S-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

··Source ' 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Malaysia ........... 49 595 626 584 1,092 17 23 
Canada ........... 103 252 324 574 457 35 22 
Korea ............. 29 283 397 471 1,524 10 18 
SinPiapore .......... 14 223 229 220 1,471 5 8 
Phi 1ppines ......... 20 267 248 206 930 7 8 
Taiwan ............ 22 138 150 174 691 8 7 
Mexico ............ 39 178 157 163 318 13 6 
Thailand ........... 7 149 152 122 1,643 2 5 
Hong Kong ......... 6 29 75 48 700 2 2 
All others .......... 4 19 38 28 600 1 1 

Total . . . . . . . . . . 293 2,133 2,396 2,588 784 100 100 

· Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Articles for Making and Breaking 
Electrical Circuits 

U.S. imports of articles for making and breaking 
electrical circuits increased by 73 percent during 
1986-89, from $2.3 billion to $4.0 billion (table4-7). 
Imports of these articles entered under HTS subheading 
9802.00.80 increased at a faster rate than overall im
ports and more than doubled during the period, 
reaching $932 million in 1989. The ratio of subhead
ing 9802.00.80 imports to total imports was stable, 
averaging 21 percent during 1986-89 (table 4-8). The 
ratio of U.S.--0rigin content to total imports under sub
heading 9802.00.80 declined during the same period, 
falling from 64 percent in 1986 to 57 percent in 1989. 
The duty-free content of imports entered under sub
heading 9802.00.80 increased by 81 percent to 
$528 million during 1986-89. The nominal trade-

Table4-7 

weighted rate of duty on imports of these articles 
decreased irregularly, from 5.4 percent to 5.2 percent. 
However, the effective rate of duty on 9802 imports 
averaged about 2 percent. Even so, because of the in
creased volume of imports, the total duty savings, or 
subsidy, resulting from imports entering under sub
heading 9802.00.80 rose from $16 million in 1986 to 
$28 million in 1989 (table 4-8 and figure 4-3). 

The articles covered here include principally circuit 
breakers, electrical switches, connectors, printed circuit 
boards, industrial controls, and other electronic and 
electrical devices, as well as enclosures and parts for 
these devices. Unfinished parts of these articles are 
exported primarily to developing countries for labor
intensive assembly operations. Low wage rates in 
these countries reduce the overall production costs of 
the completed articles, which are returned to the United 
States as subheading 9802.00.80 imports. 

Articles for making and breaking electrical circuits: U.S. lmporta for consumption, total and under HTS subheadl_ng 
9802.00.80, 198S-89 

Duty-free value 
Total 9802.00.80 of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 2,334 456 291 
1987 ................................................. . 2,992 589 355 
1988 ..................... : ................ : .......... . 3,814 759 453 
1989 ................................................. . 4,041 932 528 

Change (percent) 

1989 from 1986 ........................................ . 73 104 81 
Average annual 1989 from 1986 ........................... . 20 27 22 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table4-8 
Articles for making and breaking electrical circuits: Nominal and effective rates of duty under subheading 9802.00.80 and 
duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total · duty 

Year total imports 9802.00.80 imports Nominal Effective savings 
.. 

Million 
Percent dollars 

1986 .......................... 20 64 5.4 2.0 15.7 
1987 .......................... 20 60 5.0 2.0 17.8 
1988 .......................... 20 60 4.4 1.8 19.9 
1989 .......................... 23 57 5.2 2.3 27.5 

Source: Compiled by the U.S. International Tracie Commission from official statistics of the U.S. Department of Commerce. 

Flgure4-3 
Articles for making and breaking electrical circuits: U.S. rate of duty and total duty savings under HTS subhe11dlng 9802.00.80, 
1986-89 

Rate of duty 
(Percent) 
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Source: Based on official statistics of the U.S. Department of Commerce. 
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Mexico was the largest source of imports of articles 
for making and breaking electrical circuits entered un- . 
der subheading 9802.00.80 during 1986-89; supplying 
an average of 83 percent of the total during the period, 
in terms of U.S.--0rigin content (table 4-9). The next 
three largest suppliers, the Dominican Republic, Cana
da, and Haiti, accounted for a combined share that 
averaged 11 percent during the period. The largest 
suppliers of total U.S. imports of these articles in 1989 
were Japan, Mexico, and Canada. 

Imports of articles for making and breaking electri
cal circuits are eligible for duty-free entry under the 
GSP. Imports under the GSP totaled $1.0 billion in 
1989. Mexico was ineligible for GSP benefits during 
the period, having exceeded the competitive-nee.d limi
tations. 

Contact Andrew Malison at 205-3391 

Office Machines and Parts 
Imports of office machines and parts increased by 

75 percent during 1986-89, increasing from $14.7 bil
lion to $25.6 billion. Imports of these products entered 
under lITS subheading 9802.00.80 more than tripled in 

Table~ . 

1987 over 1986 in response to the imposition of the 
Customs user fee in late 1986 (table 4-10). Since then, 
the trend in imports under subheading 9802.00.80, both 
in terms of total value and U.S. content, has been irreg
ular, as the growth in 1988 was more than offset by a 
de.cline in. 1989. This irregularity may be due Lo. 
changed product classifications resulting from the con
version from the Tariff Schedules of the United States 
to the Harmonized Tariff Schedule. The value of the 
U.S.-made components returned under subheading 
9802.00,80 averaged 23 percent of the overall value of 
office machines and parts entered under subheading 
9802.00.80 each year, reaching $471 million in 1989. 

Both the trade-weighted nominal and effective 
rates of duty for articles entered under this provision 
decreased during the period. For office machines and 
parts entered under subheading 9802.00.80 in 1986, the 
nominal and effective rates of duty were 4.0 percent 
and 3.1 percent, respectively (table 4-11). By 
1989, these figures had decreased to a nominal rate of 
1.0 percent and an effective rate of 0.7 percent Total 
duty savings resulting from the use of subheading 
9802.00.80 decreased from $5.9 million to $4.7 mil
lion during the period (figure 4-4). 

Artlcle9 for making and breaking electrical circuits: Duty-4ree value of. U.S. Imports for consumption under HTS subhead
ing 9802.00.80, by princlpat sources, 1986-89 

Change in Share of total 
value of duty-
free content, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Milliof1 doUars Percent -- Percent --

Mexico ............ 238 285 383 449 89 82 85 
Dominican Republic .. 7 16 26 27 286 2 5 
Canada ........... ·8 14 9 26 225 3 5 
·Haili .............. 18 13 9 7 -61 6 1 
Taiwan ............ 5 9 12 5 0 2 1 
Mal~~ .......... 1 1 2 3 200 <1J 1 
All .......... .14 16 12 11 -21 2 

Total .......... 291 355 453 528 81 100 100 

· 1 Less than 0.5 percent. 

Nota.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-10 
Office machines and parts: U.S. Imports for consumption, total and under HTS subheading 9802.0~.80, 198~9 

Year 

1986 .................................................. . 
1987 ................................................. . 
1988 ........................................... : ..... . 
1989 ................................................. . 

1989 from 1986 ......................................... . 
Average annual 1989 from 1986 .................... , ...... . 

Total 
imports 

14,652 
18,418 
22,559 
25,625 

75 
20 

9802.00.80 
imports 

Value (million dollars) 

625 
2,237 
2,605 
1,861 

Change (percent) 

198 
44 

· Duty-free value 
of9802.00.80 
imports 

148 
494 
557 
471 

218 
47 

·Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table4-11 
Office mach~nes and parts: Nominal and effective ·ra~~ ~f duty under HTs subheading 9802.00.80 and duty savings, 
1~6-39 

. 9802.00.80. 
imports to 
rota/imports '. 

Duty-free 9802.00.80 Rate ofduty Total 
duty to total 

Year 9802.00.BO imports. Nominal Effective savings 

.. Million 
Percent dollars 

1986 . : ..... : ................ ·. : . '4 . 24 4.0- 3:1 5.9 
1987 ..................... · ..... ' 12 22 1.3 ' 1.0 6A 
1988 ................... , .. , ..... 12 21 1.0 0.8 5.6 
1989 .... · .............. ·........ 7 25 1.0 0.7 4.7 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S:Department of Commerce. 

Figure 4-4 . . 
Office .machines and.parts: U.S.~ of duty and tOtal duty savings under HTS subheading 9802.00.so; 1986-89 

Rats of duty 
(Percent)· · h SSS I 'Total ~ty savings: right axis 
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Source: Based on official statistics of th8 U.S. Department of Commerce. 

Except for 1986, when the provision of duty-~ 
entry for automatic data processµig (ADP) mai;ftWe 
pans obviated the need for the use of IITS subheading 
9802:00:80, nearly all significant suppliers displayed 
steady increases in the use of subheading 9802.00.80. 
Mexico replaced Singapore as the leading source of im~ · · 
ports under subheading 9802.00.80 in 1989, in tenns of 
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U.S: content, accounting for 37 pert:ent of thC total 
(table 4-12). While· the share of duty-free content 
of subheading 9802.00.80 imports accounted for by 
Mexico rose from 25 percent in 1988 to 37 percent in 
1989, Singapore's share dropped from 34 percent to 19 
percent.· This reflects the rapid development of maqui-' 
ladOra plants in the Mexican border zone as pro-



Table 4-12 
Office machines and parts: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by princi
pal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ........... ·. 14 124 137 173 1, 136 9 37 
Singapore .......... 6 127 190 88 1,367 4 19 
Japan ............. 5 9 30 76 1,420 3 16 
Canada ........... 89. 158 100 38 -57 60 8 
Korea ............. 1 11 24 32 3,100 1 7 
Hong Kong ......... 7 27 27 30 329 5 6 
United Kingdom ..... 6 2 3 8 33 4 2 
Portugal ........... (1) 3 2 7 2,412 (2) 1 
Taiwan ............ 7 18 14 6 -14 5 1 
All others .......... 13 15 30 13 0 9 3 

Total .......... 148 494 557 471 218 100 100 
1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

ducers/asseniblers of technologically advanced electron
ic goods and escalating labor costs in Singapore relative 
to Mexico. U.S.-made components accounted for 36 
percent of the value of subheading 9802.00.80 imports 
from Japan in 1989 and 20 percent from Canada (the 
third and fourth leading suppliers), compared with 41 
percent for Mexico and only 17 percent for Singapore .. 

Subheading 9802.00.80 is used by office machine 
producers in their efforts to rationalize production. 
Most large U.S. producers have foreign subsidiaries 
with whom they exchange semifinished products; these 
products are then completed to meet the specific tech
nical specifications of individual countries and 
markets. U.S. producers also use labor-intensive oper
ations perfonned by low-wage assemblers in 
Singapore, Mexico, and Hong Kong to reduce produc
tion costs. 

Contact William Fletcher at 205-3407 

Table4-13 

Television Receivers 

U.S. imparts of television receivers, principally 
color television receivers, rose irregularly from $2.4 
billion in 1986 to $3.6 billion in 1989, respresenting an 
increase of 47 percent {table 4-13). In conttast, during 
the period, imports of these articles under . HTS sub
heading 9802.00.80 more than tripled, climbing from 
$449 million to $1.4 billion. The duty-free value of 
imports under subheading 9802.00.80 also rose sharply 
during the period, increasing from $86 million. to 
$311 million. The share of total imports accounted for 
by imports under subheading 9802.00.80 doubled dur
ing 1~9. from 18 percent to 38 percent (table 
4-14). The share of subhCading 9802.00.80 imports 
accounted for by the value of the U.S.-made compo
nents also increased, from 19 percent to 23 percent. 

Television receivers: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 2,443 449 86 
1987 ....................................... : ......... . 2,333 549 109 
1988 .................................................. . 2,071 859 190 
1989 ................................................. . 3,595 1,371 311 

Change (percent) 

1989 from 1986 ........................................ . 47 205 263 
Average annual 1989·from 1986 ........................... . 14 45 54 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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The trade-weighted nominal rate of duty on televi
sion receivers averaged 4.9 percent during the period, 
whereas the effective rate declined from 4.0 percent in 
1986 to 3.6 percent in 1989 (table "'~-14). The total 
duty savings associated with subheading 9802.00.80 
operations rose each year during the period, increasing 
from $4.2 million in 1986 to $14.6 million in 1989 
(table 4-14 and figure 4-5), reflecting both the rising 
volume of subheading 9802.00.80 imports and the in
creased use of U.S.-made comi>onents. 

Mexico was the principal source of these imports 
under subheading 9802.00.80, followed by Canada and 
Taiwan. In 1989, Mexico accounted for 90 percent of 
impOrts under subheading 9802.00.80 and 95 percent 

· of the · duty-free content (table 4-15). U.S. firms· 
(including U.S. subsidiaries of Japanese, French, and 
Dutch television producers) have established plants in 

· · . Mexico to perform labor-intensive assembly opera
. lions, such as printed circuit board assembly and yoke 
. windings. Representatives of U.S. television manufac-

' Table4-14 , · 

turers insist that the use of assembly facilities in 
·Mexico is essential for their companies to compete 
with "foreign" producers (televisions made in Asia) in 
the U.S. market. U.S.-made components accounted.for 
24 percent of the value of television receivers imported 
from Mexico under subheadings 9802.00.80 in 1989, 
23 percent of .imports from Canada, and 17 percent of 
imports from Japan. The principal suppliers of total 
U.S. imports of television receivers in 1989 were Mex
ico, Japan, Taiwan, Korea; Singapore, and Malaysia, 
together accounting for 91 percent of the total. Much of 
the 74-percent increase in i~ports of television receiv
ers from Mexico in 1989 over 1988 can be attributed to 
decisions by Japanese manufacturers to supply more of 
the U.S. market from their Mexican assembly plants 
rather~ exporting directly from Japan. · 

Contact John Kitzmiller at 205-3387 

Television receivers:· Nominal and affective rates of duty und• HTS subheading 9802.00.80 ~d duty savings, .1986-89 

9802.00.80 Duty-free ~02.00.80 · Rate of diity · Total . 
· imports to · to total · . . duty 

· •Year total imparts . 9802.00.80 imports · . Nominal ' Effective savings · 

. 1~. ~ .............. ' ... ' ..... ' 18 
1987·............. .. . . . . . . . . . . . . 24 
1988• .. ': ...... : .'. ... . . . . . . . . . . . . 41 
1989 ....... ·-· .. : .... : : . . . . . . . . . 38 

19 
,20 
22 
23 

; ' 
4.9 
4.9 
5.0 
4.7 

'4.0 
3.9 
3.9 
3.6. 

· Milfion 
dollars 

4.2 
5.4 
9;5 

14.6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S: Depart~t oi Comme~ce. 

Table4-15 
Television recelv•s: Duty-free value of U.S. i!"port• for consumption under HTS subh98dlng 9802.00.80, by prlndpal 
sources, 198~ 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent· __ 

Mexico ............ n 104 184 297 286 89 95 
Canada ........... '2 2 4 10 400 2 3 
Japan ............. 3 1 (1~ 2 -33 3 1 
All others .......... 5 2 (1 2 ~ 6 1 

Total .......... 86 1o9 190 311 263 100 100 
1 Less than $500,000. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

4-10 



Figure 4-5 
Televlslon receivers: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

1986 1987 1988. 1989 

Source: Based on official statistics of the U.S. Department of Commerce. 

.. Radio Receivers and Transceivers and 
Parts 

U.S. imports of radio receivers and transceivers 
and parts rose 146 percent during 1986-89, increasing 
from $2.3 billion to $5.7 billion (table 4-16). Imports 
of these articles under HTS subheading 9802.00.80 
rose by 57 percent during the period, increasing from 
$449 million to $704 million. The duty-free content of 
imports under subheading 9802.00.80 returned to 
$143 million after falling in 1987 and 1988. The share 
of total imports accounted for by imports under sub
heading 9802.00.80 decreased irregularly from 
19 percent in 1986 to 12 percent in 1989, and the 
U.S.-made component of these entries decreased from 
32 percent in 1986 to 20 percent of the total value of 
subheading 9802.00.80 imports in 1989 (table 4-17). 

The trad~weighted nominal rate of duty on radio 
receivers and transceivers declined during 1986-89, 
from 6.7 percent ad valorem to 4.9 percent (table 
4-17). The effective duty rate on 9802.00.80 imports 
showed a similar reduction, decreasing from 4.6 per
cent to 3.9 percent ad valorem. However, the total 

duty savings during the period decreased from $9 .6 
million 1986 to $7.0 million in 1989 (table 4-17 and 
figure 4-6). 

Mexico was the principal source of imports under 
subheading 9802.00.80, in terms of duly-free content, 
followed distantly by Brazil. In 1989, Mexico ac
counted for 61 percent of total imports of these goods 
under subheading 9802.00.80 and 75 percent of the val
ue of the U.S.-origin components (table 4-18). U.S. 
firms have established plants in Mexico and in other 
low-wage-rate countries to reduce labor costs asso
ciated with labor-intensive assembly operations. The 
principal suppliers of total U.S. imports of radio receiv
ers and transceivers and parts are Japan, Korea, 
Singapore, China, and Taiwan. Radio receivers and 
transceivers and parts supplied by these countries ac
counted for 66 percent of total impons in 1989. 
U.S.-made components constituted 25 percent of the 
value of imports from Mexico under subheading 
9802.00.80, compared with 16 percent for such im
ports from Brazil. 

Contact John Kitzmiller at 205-3387 
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Table4-16 
Radio receivers and transceivers and parts: U.S. imports for consumption, total and under HTS subheading 9802.00.80, 
1986-89 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 2,309 449 143 
1987 ................................................. . 2,734 348 110 
1988 ................................................. . 3,072 292 91 
1989 ................................................. . 5,677 704 143 

Change (percent) 

146 57 (1) 
35 16 (,) 

1989from 1986 ........................................ . 
Average annual 1989 from 1986 ........................... . 

1 Less than 0.5 percent. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-17 
Radio receivers and transceivers and parts: Nominal and effective rates of duty under HTS subheading 9802.00.80 and 
duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 .......................... 19 32 6.7 4.6 9.6 
1987 .......................... 13 32 6.3 4.3 7.0 
1988 .......................... 10 31 6.5 4.5 5.9 
1989 .......................... 12 20 4.9 3.9 7.0 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-18 
·Radio receivers and transceivers and parts: Duty-free value of U.S. Imports for consumption under HTS subheading 
9802.00.80, by principal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 74 62 59 108. 46 52 75 
Brazil ............. 1 6 10 19 1,800 1 13 
Canada ........... 18 14 5 6 -fJ7 13 4 
Singapore .......... 24 13 2 4 --83 17 3 
Taiwan ............ 1 1 2 3 200 1 2 
Japan ............. (1) (1) (1.) 2 547 (2) 1 
Korea ........... ·.· 1 (,) (,) 1 6 1 1 
All others . . . . . . . . . . 24 14 13 1 -96 (2) 1 

Total .......... 143 110 91 143 (2) 100 100 

1 Less than $500.000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure4-0 
Radio receivers and transceivers and parts: U.S. rate of duty a'!d total duty savings under HTS subheading 9802.00.80, 1985-89 
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Source: Base.don official statistics of the U.S. Department of Commerce. 

Electrical Capacitors 
U.S. imports of electrical capacitors grew by 41 

percent during 1986-89, from $385 million to $541 
million (table 4-19). Imports of these components en
tered under HTS subheading 9802.00.80 increased by 
9 percent, from $153 million to $168 million. The 
share of total U.S. imports accounted for by subheading 
9802.00.80 imports fell from 40 percent to 31 percent 
during 1986-89 (table 4-20). 

The duty-free content of imports entered under 
subheading 9802.00.80 grew by 13 percent during 
1986-89, from $101 million to $114 million, whereas 
the ratio of U.S.-origin content to the total value of 
subheading 9802.00.80 imports was stable, averaging 
68 percent annually during the period (table 4-20). 
The nominal trade-weighted rate of duty applied l9 im
ports of electrical capacitors remained at approximately 

10 percent ad valorem during the period, and the effec
tive rate on 9802 imports averaged 3.2 percent ad 
valorem annually. Total duty savings averaged S 11 
million annually during the period (table 4-20 and fig
ure 4-7). 

Mexico was the dominant supplier of electrical ca
pacitors under subheading 9802.00.80 during the 
period, accounting for 88 percent of the U.S.-origin 
content of total subheading 9802.00.80 imports in 
1989 (table 4-21). El Salvador was the second 
leading supplier in 1989 with an 8 percent share, down 
from 11 percent in 1986. U.S. firms operate assembly 
plants in Mexico and other low-labor-cost countries to 
perform labor-intensive operations on U.S-made com
ponents. U.S.-made components accounted for 
66 percent of the value of subheading 9802.00.80 im
ports from. Mexico in 1989. 
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Table4-19 
Electrical capacitors: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of 9802.00.BO 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 385 153 101 
1987 ................................................. . 477 184 127 
1988 ................................................. . 558 166 .115 
1989 ................................................. . 541 168 114 

Change (percent) 

1989 from 1986 ........................................ . 41 10 13 
Average annual 1989 from 1986 ........................... . 12 3 4 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-20 
Electrical capacitors: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 . . . . . . . . . . . . . . . . . . . . . . . . . . 40 66 9.8 3.3 9.9 
1987 . . . . . . . . . . . . . . . . . . . . . . . . . . 39 69 9.8 3.0 12.4 
1988.......................... 30 69 10.2 3.2 11.7 
1989 . . . . . . . . . . . . . . . . . . . . . . . . . . 31 68 9.8 3.2 11.2 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table4-21 
Electrical capacitors: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal 
sources,1986-89 

Change in Share of total 
value of duty- duty-free value 
free content. 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 79 106 99 101 28 78 88 
El Salvador ......... 11 11 9 9 (18) 11 8 
Dominican Republic .. 2 6 6 5 150 2 4 
All others .......... 8 4 1 (1) -95 8 (2) 

Total ........... 101 127 115 114 13 100 100 

1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure4-7 . . . . 
Electrical capacitors: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 198~9 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Electrical capaCitors are eligible for duty-free entry 
under the CBERA and the APTA, and they also receive 

·preferential treatment under the United States-Canada 
FfA. U.S. imports of electrical capacitors under the 
CBERA reached $15 million in 1989. Eighty percent 
of these duty-free CBERA imports were supplied by 
El Salvador. U.S. duty-free imports of these products 
from Canada under the APTA totaled $5 million in 
1989, while an additional $2 million worth of electri
cal capacitors were imported from Canada under the 
United States-Canada FfA at the preferential tariff rate 
of 6 percent ad valorem. Total U.S. imports of electri
cal capacitors qualifying for preferential entry status 
under the CBERA, the APTA, and the United States-

.·Canada FfA reached $23 million in 1989, representing 
4 percent of total U.S. imports. 

ConJact Thomas A. Sherman at 205-3389 

Telephone and Telegraph Apparatus 

Imports of telephone and telegraph apparatus rose 
by 58 percent during 198Cr89, increasing from $2.6 
billion to $4.1 billion (table 4-22). Imports of these 
products entered under HTS subheading 9802.00.80 
decreased by 11 percent, declining irregularly from 
$195 million to $174 million. During 198Cr89, the 
growth in U.S. imports of telephone and telegraph ap
paratus represented an annual increase of 16 percent, 
whereas those entered under subheading 9802.00.80 
represented an annual decrease of 4 percent. The du
ty-free content returned under subheading 9802.00.80 
averaged 30 percent of the overall value of telephone 
and telegraph apparatus entered under 9802.00.80 each 
year, totaling $52 million in 1989 (tables 4-22 and 
4-23). 
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Table4-22 
Telephone and telegr11ph appar11tus::. 9~S:l.mports·fo~ con.sumpd0n,.total·and under HTS subheading 9802.00.80, 1986-39 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports imports imports 

Value (million dollars) 
. . . 

2,623 195 63 
3, 121 . 190 55 

. 3,763 210 60 

1986 ... · .. ·~ ... ·: ....................... · .......... · ....... . 
1987 .... ; .... " . : ... ·· ....... · .... ' ........ '. .......... : . '• .. . 
1988 ................................ .. :· ........ :.: .. : .. 
1989," .... ·: . ................ · .......... : ............ " ... : '4,144 174. 52 

Change (percent) 

.. .. 58. - (11) (16) .. ' 

16 (4) ' . . (6) ·.· 
1989 from 1986 .... · ....•.... "''"•··;..1:.:· •• •: · .• 1: . .:: : : : .·:.; :': .' .... : ... .,. 
Average annual 1989 from·1986 ............ , ... ,, .. " ... , ...... . 

, . 
Source: Compiled by the U.S. International Trade Com.mission from official statistics of the U.S. Department of Commerce. 

TabtG4-23 . . 
Telephone a"d· telegraph apP,aratus: ~mlnal and effective rates .of. dutY. under HTS. S!Jbheadlng 9802.00.80 and (iuty sa¥-
lng'?, 1986-39 . . " . ' . . . . . ' ' i 

. '9tio2.d<i.Bii ". . . . bui)'-fr96 9802.00.Bo 'Rate of duty 
imports to to total . 

Year 

'1986 ........ · .. · .. · .... · ..... :· .. ;; .. 
1987 ................. · ........ .. 

~=~ :: :: ::: :: '.:::'.:: :::::?::::: 

. total imports · 9802.00.80 imports Nominal Effective 

-...,.--------Percent-·---------

7· . 
6 '• 
6.; 
4, 

32 
29 
29 
30 

i, I 1~1 

7.4 
; I ", "·7.6 

6.3 

5.2 
5:3 
SA· 

. ·.·. 4,4,. 

·Total ; 
dury 
savings 
MHHon· 
dollars. 

4,9 . ' 
4.1 
4.6. 

. ' ',3.3' 

Source: Comp~ed by the. U.S. International lrade Commissi~ from fi1 statistii:s of the U.S. Depai1ment of c.ofmrieit::&. 
i· 
i ' 
! ' 

.. ·- ,.. I'.' 

' . . 
I •.r, 

The trade-weighted noniinal apd effective rates of period. whereas Canada'.s sharC rose fioin llpercent to 
duty for articles entered under s~bheading ·9802.00.80 ·. ' ~ 19 percent"(table ~24). U.S.-made c0mponents,ac-
dropped slightly during 1986-89, decreasing from counted· for 52 percent of the value iof subhe?Lfjng 
7.7 percent and 5.2 percent. respectively, in. 1986. to 9802.00.80 imports froni· Mexico in 1989 and 13 per-
6.3 percent and 4.4 percent. respectjvely, in 1989. To- cent from Canada. A number of u.s~ firms· have 
taI duty savings decreased ·from $4.9 million to established assem~'Y operatipns in Mexico. The)arge 
$3.3 !'llillion during ~e petjQd:(table 4-23 and-figure percentage of sub~~ng"98Q2.00.80 imports .from 
4-8). · · MeXioo indic3:les lhatU.S. producers are taking advan- . 

. . The P.nncip~·spurces of. imports .for. telephone and tag~· of that'couhtrfs low-tost labor. Imports· from 
telegraph apparatus. under HTS subheading 9802;00.80. Canada und~r the' same provision are largely attribut-
during l98&-89 were Mexico .and Canada.· Imports , able tt> Northern Telecom, .the manufacturing atm of 
frQin these two co~tiies comprised more than 80 per- Bell Canada anci the largest for~ign-b<ised prOducer of 
cent of the .total in 1989. _ The .. share of duty-free telephone apparatus in the l!nited States. 
imports under subheading 9802.00.80 ac~unted. for by 
Mexico rose from 67 percent to 68 pe.rcent during ·the . . .... · .. 

. . ~ ~ 
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Figure 4-8 
Telephone and telegraph apparatus: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Table4-24 

1988 1989 
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savings 
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Telephone and telegraph apparatus: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, 
by principal sources, 1986-89 

Change in Share of total 
value of duty-
free content, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent Percent 

Mexico ............ 42 41 41 36 -14 67 68 
Canada ........... 7 7 10 10 43 11 19 
Barbados . . . . . . . . . . (,) (1) 2 2 (2) (3) 4 
Taiwan ............ (1) (1) (1) 1 1,582 (3) 2 
Haiti .............. (1) (1) 1 1 27,775 (3) 2 
Korea ............. (1) 1 1 1 321 (3) 2 
China ............. 1 3 2 1 --39 2 2 
All others . . . . . . . . . . 13 3 3 1 -92 20 2 

Total . . . . . . . . . . 63 55 60 52 -16 100 100 
1 Less than $500,000. 
2 Not meaningful. 
3 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Chapter S 
Imports Under HTS Subheading. 

9802.00.80: Machinery 
U.S. imports of machinery increased from $28 bil

lionfo 1986 to about $40 billion in 1989, or by 41 
percent (table 5-1). The principal categories of ma
chinery imported from production sharing operations 
are electrical conductors; motors and generators; elec
trical household appliances; construction equipment 
and mining equipment; transformers; taps, cocks, and 
valves; and equipment for lifting, .handling,· loading, 
and unloading. In 1989, these commodities accounted 
for $13.6 billion, or about 34 percent, of total machin
ery imports. Total machinery imports under HTS sub
heading 9802.00.80 grew from $2.8 billion in 1986 to 
$4.2 billion in 1989, representing a 46 percent in
crease. The specific commodities described above ac
counted for $3 billion; or 73 percent of those imports. 
The duty-free value of subheading 9802.00.80 imports 
totaled $1.9 billion in 1989, an increase of 63 pen:ent 
from 1986. The commodities specifically mentioned 
accounted for $1.6 billion; approximately 81 percent 
of these duty-free imports. 

In general, U.S. producers of machinery use sub
heading 9802.00.80 to import, from their subsidiaries, 
products that require labor-intensive assembly pro-

cesses. U.S. producers can improve price competitive
ness by assembling such products in countries with rel
atively low labor costs. 

The proportion of subheading 9802.00.80 imports 
to total machinery imports remained between IO per
cent and 11 percent from 1986 to 1989 (table 5-2). 
The U.S.-origin content of such imports as a share of 
total subheading 9802.00.80 imports increased from 41 
percent in 1986 to 46 percent in 1989. The nominal 
ttade-weighted rate of duty in 1989 was 4.0 percent, 
while the effective rate of duty on 9802 imports was 
2.2 percent Total duty savings were approximately 
$77 million in 1989, as opposed to $50 million in 1986 
(figure 5-1). . • 

The primary source of duty-free machinery imports 
under subheading 9802.00.80 is Mexico, which ac
counted for 81 percent of such duty-free imports in 
1989, an increase from 76 percent in 1986 (table 5-3). 
The second largest source of duty-free imports of ma
chinery under subheading 9802.00.80 is Canada, which 
accounted for 12 percent of such duty-free imports in 
1989, down from 14 percent in 1986. Other sources of 
machinery imports under subheading 9802.00.80 in 
1989 included Japan, Taiwan, and the Philippines, all 
of which were relatively minor suppliers. 

Contact Michael Hagey al 205-3392 

TableS-1 . 
Machinery: U.S. Imports for conaumpdon, total and under HTS subheading 9802.00.80, 
198~9 

Duty-free value 
Total 9802.00.80. of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 28,005 2,847 1,168 . 
1987 ................................................. . 31,518 3,319 1,420 
1988 ................................................. . 36,853 3,763 1,701 
1989 .. · ............................................... . 39,505 4,165 1,906 

Change (percent) 

1989 from 1986. . ........................................ . 41 46 63 
Average annual 1989 from 1986 ........................... . 12 14 18 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-2 
Machinery: Nomlnal and effecdve rates of duty under HTS subheading 9802.00.80 and duty savings, 19~9 

9802.00.80 Duty-free 9802.00.80 · Rate of duty · 
imports to to total 

Year total imports 9802.00.80 imports Nominal Effective 

---------Percent----------

1986.......................... 10 
1987.......................... 11 
1988.......................... 10 
1989............... . . . . . . . ... . 11 

41 
43 
45 
46 

4.3 
4.0 
4.0 
4.0 

2.5 
2.3 
2.2 
2.2 

Total 
duty 
savings 

Million 
dollars 

50.2 
57.1 
67.7 
76.6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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FlgureS-1 
Machinery: U.S. rate of duty and total ~uty savings under HTS subheading 9802.00.80, 198~9 

Rate of duty 
(Percent).· . 
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1986 1987 1988 

·Source: Based on official statistics of the U.S. Department of Commerce. . . 

TableS-3 

1989 

Total duty 
savings 
(Million. dollars). 

80. 

Machinery: Duty-free value of U.S. Imports for consumption under HTS subheading 9802;00.80, by principal sources, 
198~ 

Change in Share of total 
value of <!utr- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 frorif 1986 1986 .. '1989 

Million dollars ·percent -- Percent --

Mexico ............ 883 1, 127 1,409 1,537 74 76 81 
Canada ........... 165 187 183 232 41 '14 12 
J~an ... ······· ... 27 21 37 35 31 2 2 
Taiwan ............ 26 19 15 35 35 2 2 
Philippines ......... 7 10 7 10 44 1 1 
All others .......... 61 56 50 56 -9 5 3 

Total .......... 1,168 1,420 1,701 1,906 63 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Electrical Conductors 
U.S. imports of electrical conductors increased 67 

percent during 1986-89, from $1.6 billion to $2.6 
billion, as shown in table 5-4. Concurrently, imports 
of these articles 'under HTS subheading 9802.00.80 
rose by 70 percent to $1.4 billion in 1989. The ratio of 
subheading 9802.00.80 imports to total imports was 
relatively stable during the period, averaging 51 .per
cent annually. The duty-free content of subheading 
9802.00.80 imports of electrieal conductors increased 
70 percent during 1986-89, from $504 million to $855 
million.· The ratio of duty-free content to total value of 
subheading 9802.00.80 imports was also relatively 
stable during the period, averaging 62 percent annually 
(table 5-5). 

The nominal trade-weighted duty rate on these 
products averaged 5.1 percent ad valorem during 
1986-89, and the effeci.ive rate of duty on imports of 
electrical conductors under subheading 9802.00.80 
stayed at approximately 2 percent ad valorem: How
ever, the significant increase in articles entered under 
subheading 9802.00.80 during 1986-89 resulted in a 
68-percent rise. in total duty savings •. from $26 million 
in 1986 to $44 million. in 1989 (table 5-5 and 
figure 5-2). · 

During 1986-89, total U.S. imports of electrical 
conductors from Mexico doubled, rising from $717 · 

Table5-4 

million to $1.44 billion. The share of total U.S. im
ports accounted for by Mexico, the leading foreign 
supplier, increased from 46 to 55 percent during the 
period. Mexico also accounted for 89 percent of the 
total value of .subheading 9802.00.80 imports and 93 
percent of the U.S.-origin content of imports under the 
provision in 1989, as shown in table 5---0. 

A significant portion of subheading 9802.00.80 en
tries from Mexico during this period consisted of igni
tion wiring sets for motor vehicles. These products arc 
principally electrical wiring harnesses, which intercon
nect the various electrical components (e.g., lights, 
j>ower windows, wipers, fans, etc.} of motor vehicles, 
and which require a significant amount of manual labor 
to lay out, cut, and terminate (i.e., affix end connectors) 
insulated wire, and then wrap the bundled wires with 
electrical tape. or other protective materials. 

Miscellaneous electrical conductors with fittings 
were another important product grouping that made up 

·a substantial portion of subheading 9802.00.80 tr.idc 
from Mexico. These products consist primarily of 
power and communication input cords and cables for 
electrical and electronic apparatus. Typical subheading 
9802.00~80 operations on these products involve the 
cutting of various gauges of bulk insulated wire to 
length and the application of assorted connectors to one 
or both ends of the cable. 

Electrical conductors: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-a9 

Duty-free value 
Total 9802.00.80 of 9802.00.BO 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 1,571 830 504 
1987 ................................................. . 1,909 972 603 
1988 ............... ·.· ................................ . 2,525 1, 181 748 
1989 ..... : ........................................... . 2,621 1,415 855 

Change (percent) 

1989 from 1986 ........................................ . 67 70 70 
· Average annual ·1989 from .1986 ............................ · 19 19 19 

Source:· Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-5 
Electrical conductors: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-a9 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

1986....................... . . . 53 
1987.. . . . . . . . . . . . . . . . . . . . . . . . . 51 
1988.......................... 47 
1989.......................... 54 

61 
62 
63 
60 

5.2 
5.0 
5.1 
5.1 

2.0 
1.9 
1.9 
2.0 

26.2 
30.4 
37.8 
43.9 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure 5-2 
Electrical conductors: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 
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Electrical conductors: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by .principal 
sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 457 558 709 795 74 91 93 
Taiwan ............ 22 16 13 34 55 4 4 
Canada ........... 6 10 11 9 47 1 1 
Haiti .............. 7 3 3 5 -30 1 1 
Philippines ......... 6 10 7 5 -24 1 1 
All others . . . . . . . . . . 5 6 6 6 27 1 1 

Total .......... 504 603 748 855 70 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Taiwan was the only other significant source of 
subheading 9802.00.80 imports during the period, ac
counting for 8 percent and 4 percent of the total and 
duty-free value, respectively, of subheading 9802.00.80 
imports in 1989. Such imports were consisted almost 
entirely of ignition wiring harnesses for motor vehicles. 
In 1989, U.S. imports of electrical conductors from 
Taiwan totaled $305 million, virtually unchanged from 
the 1986 total of $304 million. 

During 1989. all electrical conductors were eligible 
for duty-free entry under the GSP. Mexico, having ex
ceeded the GSP competitive-need limitations for cer
tain articles in this product grouping, was the only 
beneficiary developing country ·not eligible for GSP 
duty-free entry during the period. Largely because of 
Mexico's ineligibility, imports under the GSP ac
counted for only 11 to 14 percent of the value of total 
U.S. imports of electrical conductors durin.g 1986-89. 

Contact John T. Cutcmn, Jr. at 205-3396 

Motors and Generators (Electric); and 
Miscellaneous Equipment Related to 

Motors, Generators, and Transformers 
U.S. imports ofelectric motors, generators, and re

lated equipment increased 29 percent during 1986-89, 

TableS-7 

from $2.1 billion to $2. 7 billion (table 5-7). Imports 
of these articles under HTS subheading 9802.00.80 
rose 17 percent, from $449 million to $527 million. 
The ratio of subheading 9802.00.80 imports to total im
ports of these products averaged 20 percent annually 
during the period, as shown in table 5-8. 

During 1986-89, the duty-free content of subhead
ing 9802.00.80 imports increased from $220 million to 
$287 million, or 31 percent The ratio of duty-free im
ports to total imports under subheading 9802.00.80 in~ 
creased from 49 percent annually during 1986-88 tO 54 
percent in 1989. The estimated duty savings resulting 
from subheading 9802.00.80 operations for these prod
ucts increased 20 percent to $10.6 million in 1989 
(table 5-8 and figure 5-3). 

Mexico was by far the leading source of subhead
ing 9802.00.80 imports during 1986-89, as indicated 
in table 5-9. Mexico accounted for 87 percent of total 
subheading 9802.00.80 imports in 1989, and 96 percent 
of the U.S.-origin content Canada and Hong Kong, 
the second and third leading sources, accounted for 
only 2 percent and 1 percent, respectively, of the U.S. 
content of subheading 9802.00.80 imports in 1989. Ja
pan was the leading supplier of total imports of motors, 
generators, and related equipment throughout the peri
od, accounting for 27 percent of U.S. imports in 1989. 

Motors and generators (electrlc); snd miscellaneous equipment related to motors, generators, and transformers: U.S. 
Imports for consumption, total and under HTS subheading 9802.00.80, 1986-a9 . · 

Total 
Duty-free value 
of 9802.00.80 9802.00.80 

Year imports · imports imports 

Value (million dollars) 

1986 ................................................. . 2,125 449 220 
1987 ................................................. . 2,561 557 272 
1988 ................................................. . 3,351 639 314 
1989 ................................................. . 2,744 527 287 

Change (percent) 

1989 from 1986 ........................................ . 29 17 31 
Average annual 1989 from 1986 ........................... . 9 5 9 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table 5-8 
Motors and generators (electric); and mlacellaneoua equipment related to motors, generators, and transformers: Nominal 
and effective rates of duty under subheading 9802.00.80 and duty savings, 198M9 . 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

1986 .......................... 21 49 4.0 2.0 8.8 
1987 .......................... 22 49 3.6 1.8 9.8 
1988 .......................... 19 49 3.6 1.8 11.3 
1989 .......................... 19 54 3.7 1.7 10.6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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FlgureS-3 
Motors and generators (electric); and miscellaneous equipment relaied to motors, generators, and transformers: U.S. rate of 
duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

Tota/duty 
savings 
(Million dollars) 

5 llh!\!'!\!\!.I Total duty savings: right axis 
: Nominal duty rate: left axis 

--~~~~~~~~~~~~~~~~~~~~-,12 

E•--1 Effective duty rate: left axis 11 
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1986 1987 1988 1989 

Source: Based on official statistics of the U.S. Department of Commerce. 

·Table~ 
Motors and generators (electrlC)i·l(lnd miscellaneous equipment related to motors, generators, and transformers: Outy
free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent Percent --

Mexico ............ 200 254 296 275 37 91 96 
Canada ........... 5 4 7 6 17 2 2 
Hong Kong ......... 4 5 4 2 -53 2 1 
All others .......... 11 9 7 5 -52 5 2 

Total .......... 220 272 314 287 31 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Subheading 9802.00.80 is used by U.S. producers 
of these electrical products in their efforts to rationalize 
the labor-intensive portion of their production opera
tions in countries with low wage rates. Mexico is a 
particularly desirable low-cost location because of the 
availability of semiskilled workers, its proximity to the 
large markets of the western and southern United 
States, and good rail access to the north-central indus
trial belt Canada is a significant supplier because ma
jor electrical producers in Canada are also subsidiaries 
of U.S. electrical firms. 

Contact John T. Cutchin, Jr. at 205-3396 

Electric Household Appliances 
Total U.S. imports of electric household appliances 

remained at $2 billion during 1986-89 (table 5-10). 
Imports of these articles under IITS subheading 
9802.00.80 rose 79 percent during 1986-89, from 
$179 million to $320 million. The duty-free content 
of imports under IITS subheading 9802.00.80 more 
than doubled from $56 million in 1986 to $129 million 
in 1989, representing an average annual growth rate of 
32 percent The share of total imports accounted for by 
IITS subheading 9802.00.80 rose from 9 percent in 
1986 to 15 percent in 1989 (table 5-11). The share of 
IITS subheading 9802.00.80 imports accounted for by 

TableS-10 

the value of the U.S.-made components rose from 
31 percent in 1986 to an annual average of 41 percent 
during 1987-89. 

The trade-weighted nominal rate of duty on electric 
household appliances entered under HTS subheading 
9802.00.80 declined from 5.0 percent in 1986 to 4.0 
percent ad valorem in 1989. Concurrently, the effec
tive rate of duty on these articles declined from 3.5 per
cent in 1986 to 2.4 percent ad valorem in 1989 (table 
5-11). The total duty savings rose each year during 
1986--89, increasing from $2.8 million to $5.2 million 
(table 5-11 and figure 5-4). 

Mexico was the primary source of imports under 
subheading 9802.00.80, followed by Canada and Sin
gapore. Mexico accounted for 44 percent of all such 
imports and 87. percent of duty-free imports under 
IITS subheading 9802.00.80 in 1989, compared with 
35 percent and 81 percent, respectively, in 1986 (table 
5-12). U.S. household-appliance producers, as well as 
U.S. subsidiaries of Japanese producers, have estab
lished maquiladora assembly plants in Mexican border 
cities primarily to take advantage of low local labor 
costs. Japanese subsidiaries import parts and supplies 
through the port of San Diego for their factories in Ti
juana. 

Contact Georgia Jackson al 205-3399 

Electric household appliances: U.S. Imports for ccmsumptlon, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of9802.00.80 

Year impo11s imports imports 

Value (miHion dollars) 

1986 ........................... : ........ : ............ ·. 2,021 179 56 
1987 .................................................. . 2,096 206 81 
1988 ... •.• ............................................ . 2,304 215 96 
1989 .................................................. . 2,082 320 129 

Change (percent) 

1989 from 1986 ........................................ . 3 79 129 
Average annual 1989 from 1986 ........................... . 1 21 32 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-11 
Electric household appliances: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 
1986-89 

9802.00.80 Duty-free 9802.00.80 Rate ofduty Total 
impotts to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 .......................... 9 31 5.0 3.5 2.8 
1987 .. :• ....................... 10 39 4.4 2.7 3.6 
1988 .......................... 9 45 4.2 2.3 4.0 
1989 .......................... 15 40 4.0 2.4 5.2 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure~ 

Electrlc household appllances: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-a9 
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TableS-12 
Electric household appllances: Duty-free value of U.S. Imports for cori~umptlon under HTS subheading 9802~00.80, by 
principal sources, 19~9 · 

Change in Share of total . 
. value of duty-: duty-free valufi1, . 
fre_e content, . 

Source 1986 1987 1988 1989 1989 from 1986 . 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 46 71. 87 112 145 81 87' 
Canada 2 3 3. 7 233 4 5 
si':J:or8 : : : : : : : : : : 3 1 0. 4 28 5 3 
Ne r!ands ........ 3 2 3· 3 :..24 6 2 
Un!~ Kingdom ..... (1) . (') 2 1 1,318 (2) 1 
Ha1b .............. 1 1 1 1 22 1 ".1· '.' 
All others .......... ·2 2 2 2 24 3 ' .. 2 

Total .......... 56 81 96 129 129 100 100 

1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Mechanical Shovels, Coal-Cutters, 
Excavators, Scrapers, Bulldozers, and 

·. Excavating, Leveling, Boring, and 
Extracting Machinery Other Than 

Elevators, Winches, Cranes, and Related 
Machinery and Parts Thereof 

The articles included here are generally referred to 
as construction and mining machinery. These products 
are used for excavating, leveling, drilling, boring, and 
extracting earth minerals or ores. Total U.S. imports of 
these products increased from $2.1 billion in 1986 to 
$2.3 billion in 1989, representing an increase of 12 per
cent The value of U.S. imports of the products cov
ered here that entered under HTS subheading 
9802.00.80 grew 64 percent during 1986-89 to $342 
million (table 5-13). The ratio of imports entered un
der subheading 9802.00.80 to total imports averaged 13 
percent during the period. A decline in U.S. construc
tion activity triggered a decrease in subheading 
9802.00.80 imports in 1989 from those in 1988. The 
U.S.-origin content of imports entered under subhead
ing'9802.00.80 increased' 53' percent during the period 
to $90 million in 1989. The ratio of duty-free content 
to total value of subheading 9802.00.80 imports aver-

TableS-13 

aged 25 percent annually during 1986-89. 

The nominal rate of duty for this commodity group 
declined from 2.4 percent to 2.2 percent during 
1986-89 (table 5-14); the effective duty rate for the 
commmodity group averaged 1. 7 percent annually dur
ing 1986-89. Total duty savings for the commodity 
group increased from $1.4 million in 1986 to $2 mil
lion in 1989 (table 5-14 and figure 5-5). 

Japan, Canada, and France were the leading 
sources of total imports of construction and mining ma
chinery during 1986-89. Canada was the dominant 
supplier of the articles imported under subheading 
9802.00.80 during 1986-89, accounting for 54 percent 
of the total value and 74 percent of the duty-free con
tent in 1989 (table 5-15). Japan accounted for 20 per
cent of the duty-free content in 1989. Sweden ranked 
third in total value of U.S. imports under subheading 
9802.00.80 with a 9 percent share, but it ranked only 
fifth (behind the United Kingdom and Mexico) in 
terms of U.S.-origin content with a 1 percent share. 

Subheading 9802.00.80 is used extensively by U.S. 
manufacturers and their Canadian subsidiaries to ratio
nalize production of components and subassemblies. 
This provision also facilitates the implementation of in
ternational joint ventures and licensing arrangements. 

Mechanlcal shovels, coal-<:utters, excavators, scrapers, bulldozers, and excavating, leveling; boring, and extracting ma
chinery other than elevators, winches, cranes, and related machinery and parts thereof: U.S. Imports for consumption, 
total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of9802.00.BO 

Year imports imports imports 

Value (million dollars) 

1986 ..................................... · ............ . 2,060 208 59 
1987.: ............................. · .................. . 2,253 282 66 
1988 ............................................. · .... . 2,430 365 89 
1989 ......................... ; ....................... . 2,312 342 90 

Change (percent) 

1989 from 1986 . · ......................... · .............. . 12 64 53 
Average annual 1989 from 1986 ........................... . 4 18 15 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-14 
Mechanical shovels, coal-<utters, excavators, scrapers, bulldozers, and excavating, leveling, boring, and extracting ma
chinery other than elevators, winches, cranes, and related machinery and parts thereof: Nominal and effective rates of 
duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

!J802.00.80 Duty-free 9802.00.80 Rate of duty 
imports to to total 

Year total imports 9802.00.80 imports Nominal Effective 

----------Percent----------

1986............... . . . . . . . . . . . . 10 
1987................ . . . . . . . . . . 13 
1988 ..................... :. . . . 15 
1989 . . . . . . . . . . . . . . . . . . . . . . . . . . 15 

28 
23 
24 
26 

2.4 
2.1 
2.2 
2.2 

1.7 
1.6 
1.7 
1.6 

Total 
duty 
savings 

Million 
dollars 

1.4 
1.4 
2.0 
2.0 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure5-5 
Mechanical shovels, coal-cutters, excavators, scrapers, bulldozers, and excavatlng, levellng, boring, and extracting machinery 
other than elevators, winches, cranes, and related machinery and part. thereof: U.S. rate of duty and total duty savings under 
HTS subheading 9802.00.80, 1986-a9 

Rate of duty 
(Percent) 
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'TableS-15 

1989 

Tota/duty 
savings 
(Million dollars) 
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0 

Mechanical shovels, coal-cutters, excavators, scrapers, bulldozers, and excavating, leveling, boring, and extracting ma· 
chlnery other than elevators, winches, cranes, and related machinery and parts thereof: '.D\lty-free value of U.S. Imports 
for consumption under HTS subheading 9802.00.80, by principal sources, 1986-a9 'p.. . 

Change in Share of total 
value of ~ty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 . 1989 

Canada ........... 
Japan ............. 
United Kingdom ..... 
Mexico ............ 
Sweden ........... 
All others .......... 

Total .......... 
1 Less than $500,000. 
2 Not applicable. 
3 Less than 0.5 percent. 

54 
4 
0 

f> :~ 
59 

Million doUars · 

57 70 
7 15 

(1) 0 
(1) 1 

1 1 
2 3 

66 89 

Note.-Because of rounding, figures may not add to the totals shown. 

Percent -- Percent --· 

67 24 92 74 
18 362 7 20 
2 <2> 0 2 
2 272'. 1 2 
1 498 <3> 1 
1 234 1 1 

90 53 100 100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Construction and mining machinery are articles eli
gible for duty-free entry under the GSP. Total GSP 
imports increased 69 percent during 1986-89 to $82 
million, 4 percent of total U.S. imports. Brazil was the 
leading source of GSP imports during the period. 

Contact Laura Stonitsch at 205-3408 

Transformers 
U.S. imports of transfonners increased 113 percent 

during 1986-89, from $259 million to $551 million, as 
shown in .table 5-16. During the same period. imports 
of these products under HTS subheading 9802.00.80 
rose 180 percent, from $45 million to $127 million. 
Consequently, the ratio of subheading 9802.00.80 im
ports to total imports of these products increased errati
cally from 17 percent in 1986 to 23 percent in 1989 as 
indicated in table 5-17. 

During 1986-89, the duty-free content of subhead
ing 9802;()0.80 imports increased from $19 million to 
$71 million, or by 282 percent The ratio of duty-free 
imports to total imports under subheading 9802.00.80 
remained near 42 percent during 1986-88, but then in
creased markedly to 56 percent in 1989. As a result of 
these trends, the estimated duty savings resulting from 
the use of 9802.00.80 in importing transformers in
creased from $0.9 million in 1986 to $2.4 million in 
1989 (table 5-17 and figure 5'-6). 

TableS-16 

Mexico accounted for the vast majority of subhead
ing 9802.00.80 imports of transformers during 
1986-89, as shown in table 5-18. The share of total 
duly-free imports under item 9802.00.80 attributable to 
Mexico increased from 82 percent in 1986 to 93 per
cent in 1989. The share of total 9802.00.80 imports 
accounted for by Mexico increased from 58 percent in 
1986 to 84 percent in 1989, or $106 million. Mexico 
was also the leading supplier of total U.S. imports of 
transformers throughout the period, accounting for 
$159 million, or 29 percent, of the 1989 totnl. 

The subheading 9802.00.80 tariff provision is used 
by U.S. producers of transformers to rationalize the 
·labor-intensive portion of their production operations 
in low labor cost locations. The products that account 
for the vast majority of U.S. imports of transformers 
under subheading 9802.00.80 are primarily small, low
voltage devices, such as ballasts of fluorescent and oth
er electrical discharge lamps or transformers rated al 
less than 40 VA (volt-amperes) for use in consumer 
electrical and electronic products. The production of 
these products is generally much more difficult to auto
mate and the labor input factor for these products con
stitutes a significantly greater portion of the overall 
cost of production than that for larger transformers. 

Contact John T. Cutchin, Jr. at 205-3396 

Transformers: U.S •. lmports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of 9802.00.80 

Yeai imports imports imports 

Value (million dollars) 

1986 ................................................. . 259 45 19 
1987 .................................................. . 281 45 19 
1988 ...................... · ........................... . 385 59 25 
1989 ................................................. . 551 127 71 

Change (percent) 

1989 from 1986 ...................................... · .. . 113 180 282 
Average annual 1989 from 1986 .................... : ...... . 29 41 56 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-17 
Transformers: Nomlnal and effective ratea of duty under HTS subheading 9802.00.80 and duty savings, 1986-'9 

Year 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 
to total 
9802.00.80 imports 

Rate ofduty 

Nominal Effective 

---------Percent---------

17 
16 
15 
23 

41 
43 
41 
56 

3.7 
3.6 
3.6 
3.4 

2.2 
2.0 
2.1 
1.5 

Total· 
duty 
savings 

Million 
dollars 

0.9 
0.6 
1.2 
2.4 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Figure~ 

Transformers: U.S. rate of duty and total duty savings urider HTS subheading 9802.00.80, 1986-89 
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Source: Based on official statistics of the U.S. Department of Commerce. 

TableS-18 

1989 

Total duty 
savings 
(Million dollars) 
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Transformers: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 
1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 15 17 23 66 334 82 93 
Barbados .......... 0 0 0 2 (1) (2) 3 
HonQ Kong ......... (3) (3) (3) 1 2,185 (2) 1 
Dominican Republic .. (~ 0 (3) 1 (1) (2) 1 
All others .......... 2 1 1 -56 17 2 

Total .......... 19 19 25 71 282 100 100 
1 Not applicable. 
2 Less than 0.5 percent. 
3 Less than $500,000. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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·Taps, Cocks, Valves, and Similar Devices 

U.S. imports of taps, cocks, valves, and similar de
vices increased 40 percent during 1986-89, from $1 
billion to $1.4 billion. Imports of these articles under 
HTS subheading 9802.00.80 rose 53 percent, from $62 
million to $94 million (table 5-19). The ratio of HTS 
subheading 9802.00.80 imports to total imports of 
these products averaged 7 percent annually during the 
period (table 5-20). 

The duty-free value of articles imported under HTS 
subheading 9802.00.80 rose to $62 million in 1989 
from $44 million in 1986, or by 41 percent 
(table 5-19). The ratio of U.S. content to total imports 
under HTS subheading 9802.00.80 fell from 71 percent 
to 66 percent during 198~9. 

The nominal rate of duty on these products dropped 
from 4.8 percent to 2.2 percent over the period, and the 
effective rate shrank from 1.4 percent to 0.7 percent 
(table 5-20 and figure 5-7). Although imports entered 
under subheading 9802.00.80 increased 53 percent dur
ing 198~9. total duty savings fell 33 percent. to 
$1.4 million because the value of the U.S. content of 

TableS-19 

9802.00.80 imports of these products did not rise as 
fast as the decline in the rate of duty. 

Total subheading 9802.00.80 imports of these prod
ucts from Mexico increased 52 percent during the peri
od, to $72 million in 1989 from $48 million in 1986. 
Mexico accounted for 92 percent ($57 million) of the 
U.S. content of subheading 9802.00.80 imports in 1989 
(table 5-21). During 1986-89, in order to meet the 
recent challenge of both Pacific Basin and European 
suppliers of price-sensitive, low-technology imported 
taps, cocks, valves, and similar devices, U.S. producers 
established maquiladora facilities along the U.S.-Mex
ico border to manufacture these products. 

According to industry sources, to compete with low 
prices offered by foreign producers for these products, 
U.S. manufacturers have often been forced to cease 
production of certain labor-intensive product lines 
(e.g., low-pressure valves made of brass or copper) and 
substitute a competing product from either East Asia or 

. from other third-country suppliers. Presently, all pro
ducers of taps, cocks, valves, and similar devices mak
ing use of HTS subheading 9802.00.80 in Mexico are 
subsidiaries of U.S. firms. However, in recent years, 
Mexico's manufacturers of certain low-technology 

Taps, cocks, valves, and similar devices: U.S. Imports fcir consumption, total"and under HTS subheading 9802.00.80, 
1986-89 

Year 

Value (million dollars) 
1986 ................................................. . 
1987 ................................................. . 
1988 ................................................. . 
1989 ................................................. . 

1989 from 1986 ........................................ . 
Average annual 1989 from 1986 ........................... . 

Total 
imports 

1,024 
1, 166 
1,413 
1,437 

40 
12 

9802.00.80 
imports 

Value (million dollars) 

62 
80 

103 
94 

Change (percent) 

53 
15 

Duty-free value 
of 9802. 00.80 
imports 

44 
45 
58 
62 

41 
12 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-20 
Taps, cocks, valves, and similar devices: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty 
savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate ofduty Total 
imports to to total duty_ 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 .......................... 6 71 4.8 1.4 2.1 
1987 .......................... 7 56 2.5 1.1 1.1 
1988 .......................... 7 56 2.5 1.1 1.5 
1989 .......................... 7 66 2.2 0.7 1.4 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure5-7 
Taps, cocks, valves, and slmllar devices: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89. 

Rate of duty 
(Percent) 

5 

4 

3 

2 

'1986 

h "· .. \, "··· 1 Total duty savings: right axis 
Nominal duty rate: leh axis 

Fi---1 Effective duty rate: leh axis 

1987 1988 

Source: Based on official statistics of the U.S. Department of Commerce. 

TableS-21 

1989 

Tota/duty 
S£!Vings 
(Million dollars) 

5 

4 

3 

2 

1 

0 

Taps, cocks, valves, and slmllar devices: Duty-free value of U.S. Imports for consumption under HTS subheading 
9802.00.80, by principal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent Percent --

Mexico ............ 40 38 51 57 42 91 92 
Canada ........... 3 7 7 5 55 7 8 
All others .......... 1 (1) (1) (1) -92 1 (2) 

Total ............ 44 45 58 62 41 100 100 
1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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valves and parts have been able to increase their exports 
to the United States as a result of licensing agreements 
concluded with several major foreign producers. The 
United States is virtually the sole export market for Mexi
co's production of valves and parts, nearly all of which re
ceive· GSP treatment. In 1989, GSP imports of taps, 
cocks, valves, and similar devices totaled $52 million, or 
14 percent of total imports from Mexico. 

Contact Ruben Mata at 205-3403 

Lifting, Handling, Loading, and 
Unloading Machinery and Parts Thereof 

Total U.S. imports of lifting, handling, loading, and 
unloading machinery and parts increased 78 percent 
during 1986-89, to $1.8 billion (table 5-22). Imports 
under subheading 9802.00.80 increased from $126 mil
lion in 1986 to $197 million in 1989, or by 56 percent. 
Nevertheless, the share of total imports accounted for 
by imports under subheading 9802.00.80 declined from 
12 percent in 1986 to 11 percent in 1989 (table 5-23). 

The value of imports of lifting, handling, loading, 
and unloading machinery and parts entered free of duty 
under subheading 9802.00.80 increased during the 
1986-89 period from $49 million to $58 million, repre
senting an increase of 17 percent. However, duty-free 

TableS-22 

imports declined from 39 percent of total 9802.00.80 
imports in 1986 to 29 percent in 1989. 

The principal machines covered herein include der
ricks, cranes, work trucks, fork-lift trucks, elevators, 
conveyors, escalators, and moving walkways. Canada 
and Mexico were the principal sources of these imports 
during 1986--89, accounting for 61 percent ($35 mil
lion) and 28 percent ($16 million), respectively, of to
tal duty-free imports under subheading 9802.00.80 in 
1989 (table 5-24). The value of U.S.-made compo
nents contained in imports under subheading 
9802.00.80 from Canada increased 534 percent, where
as imports from Mexico declined 55 percent A sub
stantial number of U.S. lifting, handling, loading, and 
unloading manufacturers maintain subsidiaries and af-

. Ciliates in Canada. Most of the work performed in Can
ada under subheading 9802.00.80 is carried out by 
these subsidiaries and affiliates. 

The nominal rate of duty under this subheading in
creased from 1.8 percent in 1986 to 1.9 percent in 
1989. Similarly, the effective rate of duty increased 
from 1.1 percent in 1986 to l.3 percent in 1989. Like
wise, the total duty savings increased from $900,000 to 
$1.1 million during this period, as shown in table 5-23 
and figure 5-8. 

Contact William Greene at 205-3405 

Uftlng, handling, loadlng, and unloadlng machlne,Y and parts thereof: U.S. Imports for consumption, total and under HTS 
subheading 9802.00.80, 198~ 

Duty-free value 
Total 9802.00.80 of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 1,040 126 49 
1987 ................................ · ................. . 1, 129 136 43 
1988 ................................................. . 1,128 133 39 
1989 ................................................. . 1,846 197 58 

Change (percent) 

1989 from 1986 ........................................ . 78 56 17 
Average annual 1989 from 1986 ........................... . 21 16 6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

TableS-23 
Uftlng, handling, loading, and unloading machinery and parts thereof: Nominal and effective rates of duty under HTS 
subheading 9802.00.80 and duty savings, 19~9 

Year 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 
to total 
9802.00.80 imports 

Rate ofdi.Jty 

Nominal Effective 

----------Percent----------

1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 
1987.......................... 12 
1988 .......................... 12 
1989.......................... 11 

39 
32 
29 
29 

1.8 
0.9 
1.6 
1.9 

1.1 
0.6 
1.1 
1.3 

Total 
duty 
savings 

Million 
dollars 

0.9 
0.4 
0.6 
1.1 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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TableS-24 
Uhlng, handling, loading, and unloading machinery and parts thereof: 
under HTS subheading 9802.00.80, by prlnclpal sources, 1986-89 

Duty-free value of U.S. Imports for consumption 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Canada ........... 6 5 5 35 534 11 61 
Mexico ............ 36 31 29 16 -55 72 28 

6 (1) 0 10 
1 -~ 0 1 

(2) 17 1 

Korea ............. 0 3 1 
Norway ............ 0 0 0 
All others .......... 8 5 4 

Total .......... 49 43 39 58 17 100 100 
1 Not applicable. 
2 Less than $5()9,000. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: C0mpiled by the U.S. International Trad9 CoinmisSion from official stialisiies ofthe U.S. Department of cOminerce. 
. ' 

Ag1,1re 5-8 .· , . 
Uhfng, handling, loading, and unloading machinery ~nd parts thereof: U.S. nite.of duty and.tolal duty savings under HTS sub-
heading 9802.00.80, 1986-89 . . · · 

Rate of duty 
(Percent) 

5 

4 

3 

2 

1986 

.· .. · ..... 

....:...-.-.----.--~---..-: --------...... --- . _ ..... -· ----· ---~---... --..___ ..... --: . 
. _,__~---

1987 .1988 1989 

Source: Based on official statistics of the U.S. Department of Commerce. 
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Chapter 6 
Imports Under HTS Subheading 

9802.00.80: Textiles, Apparel, 
And Footwear 

Level of trade and duty savings 
U.S. imports of textiles, apparel, and footwear un

der HTS subheading 9802.00.80 almost doubled during 
1986-89, to $2.8 billion in 1989, roughly three times 
the rate of growth in ·total imports of these products, as 
shown in table 6-1. The textile, apj>arel, and footwear 
sector accounts for a significant share of the total duty
free content of all subheading 9802.00.80 imports. Its 
share peaked at 15 percent in 1986 before falling to 8 
percent in 1989. This decline did not represent a real 
change in the use of subheading 9802.00.80 by the sec
tor, but rather reflected a surge in the use of the provi
sion by other product sectors apparently to avoid the 
Customs user fee, which went into effect in December . 
1986 (see chapter 2 of this report for details). 

Apparel accounted for 80 percent of total subhead
ing 9802.00.80 imports of textiles, apparel; and foot
wear in 1989. Footwear accounted for.another 18 per
cent and textiles for the remaining 2 percent. Unlike 
most other products entered under subheading 
9802.00.80, the duty-free content of textile, apparel; 

Table6-1 

and footwear imports exceeds the dutiable portion of 
such imports. During 1986-89, the U.S.-made content 
averaged 57 percent for textiles, apparel, and footwear 
as opposed to 20 percent for all other product sectors 
combined. Consequently, the tariff savings of imports 
under subheading 9802.00.80 are greater for textiles, 
apparel, and footwear, than for other sectors. These 
savings are greater because the trade-weighted average 
tariff for this sector was 15.2 percent ad valorem ver
sus only 1.9 percent ad valorem for all other products 
in 1989. Duty savings on the sector's imports totaled 
$230 million in 1989, as shown in table 6-2 and 
fig. 6-1. 

Leading sources 
Although the duty savings are economically impor

tant to the textiles, apparel, and footwear sector, the 
cost savings of performing the labor-intensive assem
bly operations in low-labor-cost countries are more sig
nificant Most of the foreign sewing operations are lo
cated in Mexico and the Caribbean countries, as evi
denced by the duty-free content of subheading 
9802.00.80 imports shown in table 6-3. These coun
tries have an abundant supply of low-cost labor, and 
their proximity to the United States provides U.S. firms 
with greater control over production and shorter deliv
ery leadtimes than could assembly facilities in the Far 
East. 

Textiles, apparel, and footwear: U.S. Imports for co.nsumptlon, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................ · .................... : .. .' .. : ....... . 29,976. 1,434 906 
1987 ................................................. . 34,778 1,841 1,065 
1988 .......................... :.: ..................... . 36,595 2,382 1,312 
1989 .................................................. . 39,635 2,757 1,511 

Change (percent) 

1989 from 1986 ........................................ . 32 92 67 
Average annual 1989 from 1986 .................. · ......... . 10 24 19 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table6-2 
Textiles, apparel, and footwear: Nominal and_ effective rates of duty under subheading 9802.00.80 and duty savings, 
1986-89 

Year 

1986 ....................... . 
1987 ....................... . 
1988 ....................... . 
1989 ....................... . 

9802.00.80 
imports to 
total imports 

5 
5 
7 
7 

Duty-free 9802.00.80 Rate of duty 
to total 
9802.00.80 imports Nominal Effective 

63 
58 
55 
55 

19.9 
19.8 
19.2 
15.2 

7.3 
8.3 
8.6 
6.9 

Total 
duty 
savings 

Million 
dollars 

180.3 
210.9 
251.9 
229.7 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table6-3 
Textiles, apparel, and footwear: Duty-lrfile value of U.S. Imports for consumption under HTS subheading 9802.00.80, by 
principal sources, 198~9 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 363 380 406 460 27 40 30 
Dominican Republic .. 190 234 318 390 105 21 26 
Costa Rica ......... 84 92 131 172 104 9 11 
Haiti .............. 78 97 103 116 48 9 8 
Jamaica ........... 49 84 96 115 135 5 8 
Colombia .......... 26 30 50 57 122 3 4 
Honduras .......... 20 27 39 50 147 2 3 
Guatemala ......... 9 20 30 42 366 1 3 
El Salvador .... : .... 6 13 17 21 '226 1 1 
Philippines ......... 17 15 17 15 -6 2 1 
All others .......... 64 73 104 73 15 7 5 

Total ..... •.• ... 906 1,065 1,312 1,511 67 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade .commission from official statistics of the U.S. Department of .Commerce. 

Flgure6-1 . 
Textiles, apparel, and footwear: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80; 198~9 . 

Rate of duty 
(Percent) 

25 ------'---~ 

1986 

I\\•.._ \j Total duty savings: right axis !!i Nominal duty rate: left axis 
t---3 Effective duty rate: left axis 

1987 

Source: Based on official statistics of the U.S. Department of Commerce. 
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The 9802.00.80 apparel trade accounts for the ma
jority of total apparel imports from Caribbean countries 
and is dominated by four countries: the Dominican 
Republic, Costa Rica, Haiti, and Jamaica. For the most 
part, the growth in U.S. imports of Caribbean apparel 
has resulted from increased foreign investment in the 
region, particularly in the four leading apparel supply
ing countries. Because of the tight quota situation in 
Hong Kong, Korea, and Taiwan, producers in those 
countries as well as the United States have shifted their 
focus to the Caribbean region as a site for export-ori
ented production, most of which is destined for the 
U.S. market. Although U.S. investment in the region 
has been dominant, Asian investment has also been 
strong. U.S. investment has been concentrated mainly 
in subheading 9802.00.80 production, whereas Asian 
investment has focused on cut, make, and trim (CM1) 
production utilizing Asian fabrics. Jamaica has been 
particularly attractive to Asian investors because it is 
an English speaking country and Jamaican exports re
ceive preferential access to EC markets under the 
Lome Convention. I In 1987, Asian investments were 
largely responsible for Jamaican apparel exports to Eu
ropean markets, which accounted for 5 percent of total 
apparel exports from Jamaica. The relatively high 
Asian involvement in CMT operations in Jamaica· has 
accounted for the ratio of subheading 9802.00.80 im
ports to total imports being lower for that country than 
for the other leading Caribbean suppliers, ranging be• 
tween 62 and 73 percent during the past 5 years. 

One of the principal attractions for foreign invest
ment in the Caribbean is the relatively low labor costs. 
In 1989, of the Caribbean suppliers, the Dominican Re
public and Haiti offered the lowest hourly compensa
tion, $0.61 and $0.58 respectively, including fringe 
benefits.2 These two countries also offered some of the 
largest pools of available labor. Average productivity in · 
the four leading Caribbean countries currently ranges 
between 80 and 90 percent of the U.S. rate, with Haiti 
being on the lower end arid Costa Rica on the higher 
end. Liberal social benefits and a better educated 
workforce3 account for ·Costa Rica's relatively higher 
wages of $1.07 per hour (including fringe benefits). 
However, these higher wages are .offset by the ability 
of finns iq Costa Rica to handle a full range of produc
tion and frequent style changes. On the other hand, 
finns in Haiti are more limited, producing budget ar
ticles with few style changes. 

I Under the l.Drne Convention, designated Caribbean countries 
receive preferential access to the EC mariteu for agricullural and 
manufactured products. Within the past year, the Dominican 
Republic was added to the list of beneficiary countries under the 
Convention. 

2 Wage rates for Costa Rica, the Dominican Republic, and 
Haiti are for sewing machine operators in the apparel industry 
only and not for all manufacturing employees. MSth Annual 
807/CBI Comparative Analysis," Bobbin, Nov. 1989, p. 64. 

3 Costa Rica has a 93 percent literacy rate, among the highest 
in the region, compared with Haiti's rate of 37 perccnL 

Politic31 stability and the ability to provide for a 
healthy business environment arc also key to attracting 
foreign investment. Costa Rica can attribute much of 
its success as a leader in production of goods for entry 
under subheading 9802.00.80 to its history of political 
stability and to its well-developed infrastructure, com-. 
munications network, and social programs. Haiti, al
though the fourth largest subheading 9802.00.80 
supplier, has comparably low foreign investment. Po
litical instability, unreliable energy sources, and health 
concerns have discouraged many potential investors 
from setting up production in Haiti. In light of the low 

·level of foreign investment in Haiti, much of the sub
heading 9802.00.80 assembly is with locally-owned 
producers rather than with foreign-owned manufactur
ing facilities. 

The Caribbean countries compete in attracting po
tential investors through various government incen
tives, such as tax breaks and free zones.4 All four of 
the leading Caribbean suppliers nave free zones, which 
provide investors with production sites that have sub
stantial tax breaks and duty exemptions. The Domini
can Republic has 18 free zones from which the major
ity .of its apparel ex'ports. originate. The Caribbean re
gion also benefits from other U.S. programs. Section 
936 of the Internal Revenue Code provides a. tax break 
to U.S. companies that operate "twin" or complcmcnta-

. ry plants in Puerto Rico and CBERA beneficiary coun
tries. This program has further increased the attraction 
of investments in sewing operations using subheading 
9802.00.80 in the Caribbean. The use of the Spanish 
language in the Dominican Republic and Costa Rica 
has helped attract investment in joint offshore assembly · 
operations with apparel producer5 in Puerto Rico. 

.· Currently, the Caribbean countries are facing the 
dilemma of choosing between subheading 9802.00.80-
related investments and East Asian investments (i.e., 
CM1). East Asian projects usually produce higher val
ue added products, involve a higher level of invest
ment, require more labor, and promote higher develop
ment of skilled staff than the alternative subheading 
9802.00.80-sewing operations. However, to promote 
good relations with the U.S. textile and apparel indus
tries and to avoid tightened U.S. trade restrictions, the 
Caribbean countries realize that they must discourage 
surges of apparel made in the Caribbean with East 
Asian fabric into the U.S. market Although East Asian 
investment was actively encouraged in the early 1980s, 
in more recent years, promotion has become less ac
tive. Potential investors have been encouraged to enter 
into less trade-sensitive areas than apparel, and, in 
some cases, East Asian investment in the apparel sector 
has been reportedly discouraged. The ·more advanced 

4 MFree wncs" are also known as free trade zoncs,.foreign
trade wnes, in-bond wnes, and export processing lA;>nes. 
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countric.s in the region are also facing the need to allo
cate resources to higher technology industry. In some 
countries, such as Costa Rica, investment in textiles has 
been deemphasized in order to attract investment in 
higher technology production. s . 

Quantitative restrictions · 

Imports of most textiles and apparel, including 
those entered under subheading 9802J)().80, are·subject 
to quantitative restraint under the Multifiber Arrange~ 
ment (MFA).6 MFA-covered products and most foot
wear are not eligible for duty-free treatment under the 
GSP (implemented in 1984), nor are the original MFA 
products and most footwear eligible for such treatment 
under. the CBERA. 

At the time the CBERA program was originally an
nounced, President Reagan stated his intention to liber
alize quotas for textile and apparel imports from_· 
CBERA countries. In February 1986, the President un" · 
veiled a "special access program" under former TSUS 
item 807.00 for apparel and made-up textiles,. such as 
bed linens, from eligible:CBERA countries. The pro-_ 
gram, designed to increase production in· these coun- , . 
tries and expand ·use of. U.S. fabrics, grants CBERA 
countries greater access to the.U.S. market for products 
assembled from fabric produced and cut in the United 
States. Under. the traditional Customs interpretation of. 
TSUS item 807 .00 and its· successor, HTS subheading . 
9802.00.80, the.fabric need only be cut (as opposed to 
additionally being made) in the United States for .. an 
imported article to be exempt from duty 011 the value of 
the U.S. parts or U.S.-made component materials. 

The. special access program, often referred. to in the 
trade as 807-A, .was Connally implemented in ~eptem
ber 1986 when a new bilateral textile agreement with 
Jamaica went into effect. Sin~ theq, bilateral. agree-· 
ments have been signed with the Dominican Republic, 
Costa Rica, Haiti, Guatemala; and Trini¢ld and Tobago 
to participate in this program, under which guaranteed 
access levels {GALs) are established to ensure market 
access for qualifying products. These GALs are.sepa-. 
rate from and . usually higher than the specific limits . 
(SLs), or quantitative quotas, and designated consul~
tion levels (DCLs) applicable to products noi as
sembled solely from U.S.-made-and-cut fabric. In addi-

5 Petcr Steele, Tiie Caribbetlll Clothing Industry: Tiie U.S. and 
Far East Co1111ections (New York: The Economist Intclligence 
Unit, 1988), p. 104. . 

6 .The MFA, an international agreement negotiated wider thi: 
auspices of the General Agreement on Tariffs and Trade, provides 
the framework for the negotiation of agreements between 
importing and exporting nations, or for unilatcral action by 
im~rting nations in the absence of an agreement, to regulate 
tcxtile and apparel trade among its signatories. The MFA began in 
1974 and was extcnded in 1986, for a third time, lhrough July 
1991. The United States has agreements wilh 38 countries, 
including the major 980200.80 supplien-Mexioo, the Dcminican 
Republic, Haiti, Costa Rica, and Jamaica. 
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tion;the GALs may be increased.on request by the ex
porting country and, barring market disruption, in
creases are virtually automatic and unlimited. In
creases in SLs are much more difficult to obtain. Im
ports of apparel under 807-A in 1989 totaled $384 mil
lion, or 28 percent of the total subheading 9802.00.80 
imports of apparel from CBERA countries. Jamaica 
and the Dominican Republic supplied 94 percent of the 
807-A shjpments that year. None of the six CBERA 
countries participating in the 807-A program has filled 
much of its GALs, or even a significant portion of its 
SLs and DCLs in many product categories, dur
ing 1989-90, as shown in table 6-4. 

A program similar to 807-A was created for Mexi
co in the 4-yeai bilateral textile and apparel agreement 
that went into effect on January 1, 1988. A "special 
regime" was established for most apparel and selected 
made-up textiles entered under subheading 9802.00.80, 
whereby a significant portion of the quotas was for the 
first time set aside for articles assembled with U.S.
made-and-cut fabric. The agreement allowed much 
grea~r aceess to the U.S. market for all Mexican as
sembled· apparel, as well as provided, under the 
special regime, incentive for increased use of U.S.
made-and-cµt fabrics. 

Until the special.regime was negotiated, the Mexi~ 
can Government. was reluctant to approve additional 
participation by U.S. apparel producers in the Maquila
dora program. The Mexican Government was. con
cerned that' so much of the quota would be filled. by 
US.~l:>ased.companies that Mexii::ari fums would be de
nied access to the U.S. market The Mexican Govern
ment encouraged existing U.S.-affiliated maquila oper
ations that were exporting apparel to foreign markets to 
do so directly from Mexico rather than export maquila
sewn apparel from related facilities in the United States 
so that more room would be left in the quotas for pro
duction by Mexican companies .. The agreement was 
further· · liberalized in an amendment eff eetive 
January 1, 1990. The amendment furthers liberalized 
access not only for products made from ·U.S.-made
and-cut.fabric but also for Mexican.textiles and appar-
el. . . . . . . . . . 

The use of subheading 9802.00.80 is widespread 
among importers of many apparel products. However, 
nearly three-fourths of the sector's imports under the 
provision~ in terms of duty-free content, are concen
trated in five products: trousers, slacks, and shorts; bo
dy-supporting garments (mostly brassieres); shirts and 
blouses; footwear; and coats and jackets. Imports of 
these products are analyzed separately in the remainder 
of this chapter. 

· Contact Swuiar A. Shetty at 205-3457 

and Linda Shelton at 205-3467 



TableS-4 
Quota performance of the Dominican Republic, Jamaica, Haiti, an!l·Gua.....aa. 
Country, quota 
period, and 
categories Description · 

Dominican Republic 
June 1, 1989 -

May 31, 1990: 
3511651 . . . . . . . . . . . . . . Cotton and MMF nightwear 

3381638 . . . . . . . . . . . . . . ~~~~ ................................ . 
339/639 . . . . . . . . . . . . . . Women's knit blouses .. · ........ · .. , ..... , . , ....... . 

3401640 . . . . . . . . . . . . . .. Men's woven shirts ........ · ................... · ...... . 

3421642 . . . . . . . . . . . . . . Cotton and MMF skirts ..... , , . : .................. . 

34713481647/648 . . . . . . . Cotton and MMF trou~ , ......... , ...........•... 

633 

644 

Jamaica 

Men's MMF suit-type~ ................. ~ . , . , . , 

Women's MMF suitil .... : .. ......... , . . ·:.,. ...... •.. 

Type of 
quota 

OCls 
Sls 

·GALs 
Sls 
GA ls 
Sls 
GALS . 
Sls 
GALs. 
Sls 
GAls 
Sls 
GAls 
Sls 
GA ls 

Jan. 1, 1989 -

~~~~g~: ........... · Cotton and MMF gloves ............ ; ........... ~. . OCLs 
GAls . 

3361636 . < ...... -. . . . . . Cotton and MMF chases .. : .... · . . . . . . . . . . . . . . . . . . . DCls · -
GALs. 

338133916381639 . . . . . . . Cotton and MMF knit shirts . . 
aricl·blouses ..... ; ..... -. ..... : ..... : . . . . .. . . . . .. .. . . . ~ 

3401640 ..... : . . . . . . . . . Men's woven ~irts . : .... ' ................... ' . . . . Sls 
GALs. 

3411641 ............ , . Women's woven blouses . . . . . . . . . . . . . . . . . . . . . • . . . . Sls 
· · GALs 

3421642 . . . . . . . . . . . . . . Cotton and MMF skirts ......... ,, ... '. . : . . . . . . . . . . . . DCls 
GALs. 

Cotton Md other. "9getable · 
fiber sweaters ............ ,. ....... ,. ... ., .. , ·; .. . . . Sls 

Cottort and MMF ~sers ......... , ........... , . . . . ~ls 
· ·. . . GALs 

Boct/ &Upporting garmeriti ... ; .........•....... , . . . · DCLs 
. · · · . GAls 

3451845 .... · ......... . 

34713481647/648 ...... . 

3491649 ............. . 

352/652 ............. . Undeiwear ................. ·· .. : .. · ..... , .... · .. _... . . . . . • ~ 

445/446 ............. . Wool sweaters· ... : .............................. · . . Sls. · 
Men's wool trousers ...... : ............... , .... , ; . . ~t: 

Hosiery ...... , .............. · ..... .' ...... : ... · .. , : . . . OCLS 
GAls 

447 ................ . 

632 ... · ............. . 

Haiti 
Jan. 1, 1989-

0ec. 31, 1989: 
237 : . . . . . . . . . . . . . . . . Playsuits, sunsuits, etc ............... :·.:.,~ ....... . 

331 . . . . . . . . . . . . . . . . . Cotton gloves .... -. ·. : .................. , . -. .. · .... ·: '. 

3401640 · ...... : . . . . . . . Men's woven shirts ............. : . '. .......... ". ..... . 

3411641 . . . . . . . . . . . . . . · Women's woven blouses .......................... . 

3471348 . . . . . . . . . . . . . . Cotton trousers ... · .................. _ .... ". ........ . 

3491649 . . . . . . . . . . . . . . ~ suppo~ng garments ........... , : .......... ~ . 
350 ............ ·. . . . . Cotton dressing gowns .... : ... _. ... , : ........... : .. 

See footnotes at end of table. 

OCLs 
GA Ls 
DC ls 
GAls 
OCLs 
GAls 
DCLs 
GALs 
OCLs 

.GAls 
GALs 
DCLs 
GA ls 

Percentage 
quota 
filled' 

86.8 
78.5 
S0.2 
82.9 
24.7 
81.1 
31.6 
52.9 
11.6 
86.7 
93.9 
70.8 
9.3 

39.2 
0.0 

7.6 
9.& 

33~7. 
a1 

59~0 
71.5 
37:0· 
.· 3.0 
41.1 
9,e 

17.8 
1.5 

81.9 
' 0.0 

86.4 
43.S 
78.3 
19.3 
88.3 
71.2. 
25.3 
6., . 

17.0 
65.4 
76.5 

27.2 
0.0 

78.4 
2.4 

88.7 
0.2 

57.9 
14.l 
79.0 

. 56.8 
0.0 

68.5 
2.1 
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Table 6-4-Contlnued 
Quota performance of the Dominican RepubJl~,.Ja.malc,:a, Haiti, and Guatemala 

·Country. quota 
periOd, and 
categories Description 

Guatemala 

Type of 
qi.iota 

Percentage 
quota 
filled' 

July 1, 1989-
Feb. 28, 1990: 

3471348 ............. . Cotton trousers .... .-................... '. ........ . DC Ls 95.7 
March 1 , 1990-

Dec. 31, 1990: 
3471348 ............. . Cotton trousers ............................. · ...... . SLs 

GA Ls 
39.1 

7.4 

1 U.S. Customs data as of J~ne 30, 199o. Quotas are based on the date of export; therefore, goods shipped from foreign ports 
during the quota year, but entered in the succeeding year, will be charged to the previous quota year. · 

Source: Compiled from official statistics of the U.S. Department of~-

Trousers, Slacks, and Shorts· 

Trousers, slacks, and shorts (hereafter trousers), are 
the single largest apparel product grQup entered under· 
HTS subheading 9802.00.80. The percentage increase 
in trouser inlports under subheading 9802.00.80 was 
more than twice as great as the percentage increase in 
total trouser imports during 1986-89, a5 shown in aable 
6-5. Consequently, the share of total trouser imports 
accounted for by subheading 9802.00.80 imports rQse 
from 12 percent in 1986 to 18 percent in 1989. Sub
headi1.1g 9802.00.80 impor:tS. represented about 8 per
cent of the volume of U.S'. producers' shipments in 
1988. . 

The duty-free value of S~bheading 9802.00.80 im
ports climbed by 115 percenfduring 1986-89, to SSOO 
million in 1989. The trade-weighted nomi~ rate of 

Table~ 

duty for trousers declin~ during ·1986-89, from 
22.2 to 2.0.5 percent, bui, because the· dutiable portion 
of ttousers: increased from 28 percent to 36 percent 
during. the periQ<i, the: effective rate rose from 6.2 IO 
7 .3 percent. However, the subslantial growth in sub
heading 9802.00.80.imports doubled the duty savings 
during the period IO $103 million (aable 6-6 and fig. 
6-2). 

. Trousers entered under subheading 9802.00.80 usu
ally have a r:elatively large share of u~s. content com
pared with' other apparel. Trousers conlain more fabric 
than. most.,pther apparel and, therefore, fabric arid trim 
costs are higher ·compared with assembly costs, espe
cially wl)en low-cost labor is used. The duty-free con
tent slipped from 72 percent of the total value of sub
heading 9802.00.80 trouser imports in 1986 IO 64 per
cent in 1989. This decline reflected declines in the. 

Trousers, slacks, and shorts: U.S. Imports for conaumpllon, total •nd under HTS subheading 9802.00.80, 1986-89 

Total 9802.00.80 
[)u/ls-4ree value 
of 02.00.80 

Year imports impilrts imports 

Value (million dollars) 

1986 ........................ -......................... . 2,627. 324 232 
1987 ............................. ' .................... . 3,174 .428 296 
1988 .................................................. . 3,504. . 590 397 
1989.: ................................................. . 4,293 776 500 

Change (percent) 

-.53 140 115 
-

1989 from 1986 .............. , ......................... . 
Average annual 1989 . · 

from 1986 ........................................... . 18 34 29 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table6-0 
Trousers, alacks, and shorts: Nomlnal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 
1981>-89 . 

Year 

1986 ....................... . 
1987 ............. · ........ · .. . 

rn:t::::::_:::::·:::::::::::: 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 Rate of duty 
to total 
9802.00.80 imports Nominal Effective 

----------Percent----------

12 
13 
17 
18 

72 22.2 6.2 
69 21.7 6.7 
67 21.0 6.9 
64 20.5 7.3 

Total 
duty 
savings 

Million 
dollars 

52 
64 
83 

103 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Figure6-2 
Trousers, alacks, an"d shorts: U.S~ rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

R~te of duty IS\ •, <::! Total duty savings: right axis 
(Percent) Nominal duty rate:. left axis 
25 .----~---..,.-------1 S--=.-'"'3 Effective duty rate: left axis 

1986 1987 1988 

Source: Based on official statistics of the U.S. Department of Commerce. 

Tota/duty 
savings 
(Million dollars) 

-------------.125 

1989 
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U.S. content of shipments primarily from the DomiIJi
can Republic, Mexico, Costa Rica •. and )amaica, and an 
increase in imi)orts mostly of women's trousers frotjl 
Asia that contained a negligible amount of U.S. con-
~0 . 

All but a small part of the imports under subhead
ing 9802.00.80 during 1986-89 came from five coun
tries-the Dominican -Republic, Mexico, Costa Rica, 
Jamaica, and Haiti. The Dominican Republi.c 
and Mexico were the principal suppliers during 
1986-89. Although the duty-free value of U.S. imports 
from Mexico doubled during 1986-89, Mexico's share 
of duty-free content decreased from 35 percent to 32 
percent, as shown in table 6-7. ·In contrast. shipments·· 
from the Dominican Republic more than doubled dur
ing 1986-89, enabling Dominican suppliers to increase 
its share of duty-free content from 27 percent to 
32 percent, Substantial growth also occurred in ship
ments from Costa Rica and Jamaica, with the value of 
U.S. content of 9802.00.80 imports increasing 127 per
cent and 71 percent, respectively, during 1986-89. 

The only countries listed in table 6-7 whose ship:
ments of trousers, including those under subheading 
9802.00.80, were subject to specific limits or quotas 
during 1989 were Mexico, Dominican Republic, and. 
Jamaica. The quotas for these sources were binding. 
Mexico filled all of its quotas on trousers under specif
ic limits (544,082 dozen), and over 85 percent of its 
quotas (4.5 million dozen) under· Special Regime. 

7 U.S.-origin content accoWlted for fl} percent of the value of 
U.S. imports of trousen from Mexico under 9802.00.80 in 1989 
but only for 3 percent of such imports.from Taiwan and Korea 
(app. B). 

Tab1es;...1 

The Dominican Republic and Jamaica filled 87 percent 
and 86 percent, respectively, of their quotas on trou
sers. 

A more flexible form of import control than specif
·ic limits called designated consultation levels (DCLs) 
cannot be exceeded unless the United States agrees to 
further shipments. DCLs were in effect on wool trou
sers from Mexico, cotton trousers from Haiti and 
Guatemala, and cotton and manmade fiber trousers 
from Trinidad and Tobago. GALs were in effect' for· 
imports from Haiti, Jamaica, the Dominican Republic, 
Guatemala, and Trinidad and Tobago. Except for the 
Dominican Republic, which filled 94 percent of its 
GALs (3.6 million dozen), none of the other Caribbean 
suppliers filled any significant amount of quotas under 
GALs. 

Contact Sundar A. Shetty at 205-3457 

Shirts and Blouses 
HTS subheading 9802.00.80 imports of shirts and 

blouses (shirts) increased 67 percent during 1986-89, 
nearly double the rate of growth of total shirt imports, 
as shown in table 6-8. The ratio of subheading 
9802.00.80 imports to total imports rose from 5 percent 
in 1986 to6 percent in 1989 (table 6-9). The duty-free 
content . of subheading 9802.00.80 imports rose by 
88 percent during the period, resulting in a 59-percent 
increase of its share of the total value of subheading 
9802.00.80 imports in 1989. However, the relative im
portance of the duty-free content of subheading 
9802.00.80 imports remained lower than that for 

Trousers, slacks, and shorts: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by prin-
clpalsources, 198s;...s9 

Change in Share of total 
value of duty-
free content, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Dominican Republic .. 64 84 125 162 154 27 32 
Mexico ............ 80 99 126 161 100 35 32 
Costa Rica ......... 28 33 47 64 127 12 13 
Jamaica ........... 21 32 34 35 71 9 7 
Haiti .............. 20 25 27 34 69 9 7 
Guatemala ......... 5 8 9 12 166 2 2 
Honduras .......... 5 6 8 12 155 2 2 
Colombia .......... 3 2 10 11 326 1 2 
All other ........... 6 7 11 8 33 3 2 

Total .......... 232 296 397 500 115 100 100 

Note.-Because of rouncling, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table IHI 
Shirts and blouses: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1981H19 

Year 

1986 ................................................. . 
1987 ................................................. . 
1988 ................................... •.• ............ . 
1989 ................................................. . 

1989 from 1986 ........................................ . 
Average annual 1989 

from 1986 ........................................... . 

Total 
imports 

5,024 
5,956 
5,849 
6,818 

36 

11 

9802.00.80 
imports 

Value (million dollars) 

235 
314 
356 
393 

Change (percent) 

67 

19 

Duty-free value 
of 9802.00.80 
imports 

123 
170 
195 
231 

88 

23 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table&-9 
Shirts and blouses: Nominal and effective rates of duty under subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 
to total 

Rate of duty Total 
duty 
savings Year 9802.00.80 imports Nominal Effective 

---------Percent----------
Million 
dollars 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 .......................... . 

5 
5 
6 
6 

52 
54 
55 
59 

23.8 11.4 29 
24.5 11.3 ' 42 
22.8 10.2 45 
23.9 9.9 55 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

other apparel products because of the relatively small 
share of U.S. content in shirts from Hong Kong, Tai
wan, and Korea. 8 

The nominal and effective rates of duty averaged 
23.7 percent and 10.7 percent, respectively, during 
1986-89. Although the net duty declined by 1.5 per
centage points during 198~9. the substantial increase 
in the duty-free value of subheading 9802.00.80 im
ports generated a 90-percent increase in total duty sav
ings, from $29 million to $55 million (table 6-9 
and fig. 6-3). 

A major part of the growth in subheading 
9802.00.80 imports during 198~9 was generated by 
Jamaica, whose shipments more than tripled, to 
$51 million, and the duty-free content of such imports 
rose from $9 million in 1986 to $41 million in 1989, as 
shown in table 6-10. Imports from Honduras, Colom
bia, and Guatemala together more than tripled, to $62 
million, and doubled their share of imports to 16 per
cent in 1989. 

8 U.S.-made fabric and other components accounted for a 
combined 3 percent of total impons under 9802.00.80 from 
Taiwan, Hong Kong, and Korea, although these sources together 
accounted for 13 percent of the total value of impons under 
9802.00.80 (app. B). 

None of the major suppliers for subheading 
9802.00.80 imports was subject to binding quotas in 

. 1989. Although subheading 9802.00.80 imports from 
Jamaica grew rapidly, its SLs (736,700 dozen) and 
GALs (1.5 million dozen) were largely unfilled. Other 
major suppliers whose shipments were subject to SLs 
or DCLs in 1989 were the Dominican Republic, Mexi
co, Costa Rica, and Haiti. All these countries, as well 
as Trinidad and Tobago, also had large quotas under 
GALs, but those quotas were largely unfilled in 1989. 

Contact Sundar A. Shetty at 205-3457 

Body-Supporting Garments 
A greater portion of the U.S. body-supporting gar

ment industry (of which brassieres are the dominant. 
product) is involved in foreign assembly operations 
than any other apparel sector. Slightly more than one
half of the quantity of the industry's 1989 shipments 
consisted of goods entered under subheading 
9802.00.80. The production of brassieres is particularly 
suited to subheading 9802.00.80-type operations not 
only because it is highly labor intensive, but also be
cause brassieres are lightweight, thereby minimizing 
transportation costs. 
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Figure6-3 
Shirts and blouses: U.S. rate of duty and total duty savings under _HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 
25 

20 

15 

10 

5 

0 

1 .. •,, \ •.,, I Total duty savings: right axis 
Nominal duty rate: left axis 

;;;.•--; Effective duty rate: left axis 

1986 1987 

Source: Based on official statistics of the U.S. Department of Commerce. 

Table6-10 

1988 1989 

Tot~/ duty 
savings 
(Million dollars) 

Shirts and blouses: Duty-free value.of U.S. Imports for consumption under HTS subheading 9802.00.80, tiy principal 
sources, 1986-89 

Change in Share of total 
value of duty- duty-_free value 
free content, 

55 

45 

35 

25 

f5 

0 

Source 1986 1987 1988 1989 . 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Dominican Republic .. 33 37 46 51 57 27 22 
Jamaica ........... 9 23 29 41 354 7 18 
Mexico ............ 32 35 33 39 21 26 17 
Costa Rica ......... 17 19 25 30. 76 14 13 
Haiti .............. 16 24 21 27 68 13 12 
Honduras .......... 4 9 13 15 2n 3· 6 
Colombia .......... 4 7 8 11 199 3 5 
Guatemala ......... 2 6 9 9 260 2 4 
El Salvador ......... 2 3 4 4 147 1 2 
St. Lucia ........... 1 2 3 2 149 1 1 
All other ........... 3 5 4 2 -40 2 1 

Total .......... 123 170 195 231 88 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Subheading 9802.00.80 imports rose by 61 percent, 
whereas imports not entering under subheading 
9802.00.80 increased by 20 perc'ent durin·g 1986-89. 
During the period, the duty-free content of subheading 
9802.00.80 imports increased 63 percent (table frll). 
Body-supporting garments are one of the few apparel 
prOducts in which subheading 9802.00.80 imports con
stitute a major portion of imports. Imports under sub
heading 9802.00.80 accounted for 78 percent of total 
imports in 1989 (table frl2). 

The U.S. content averaged 67 percent of the total 
value of subheading 9802.00.80 imports during 
1986--89. The figure would have been 74 percent if im
ports from the Philippines, traditionally the largest 
supplier overall, had been excluded. U.S. content aver
aged only 34 percent of the total value of subheading · 
9802.00.80 imports from the Philippines, whose indus
try, developed largely under U.S. ownership and fi
nancing, uses a significant amount 
of Asian-made fabric. By contrast, U.S.-origin content 
accounted for 76 percent of subhea9ing 9802.00.80 im
ports from Mexico in 1989. 

The rate of duty savings (the difference between 
nominal and effective duty rates) increased from 17.8 
percent in 1986 to 18.8 percent in 1988 and then de
clined to 14.6 percent in 1989. This decline in the rate 
of duty savings, in large part, caused total duty savings 

Table~11 

to drop during 1988-89 from $44 million to $37 mil
lion, as shown in table fr12 and fig. fr4. 

The Dominican Republic, Costa Rica, and Mexico 
were by far the leading suppliers of total subheading 
9802.00.80 imports in 1989 in terms of U.S. content, 
providing $41 million, $36 million, and $31 million, 
respectively (table fr13). Imports from Costa Rica arc 
likely to grow substantially in the near future because a 
major U.S. producer is expanding its production capac
ity there by 740,000 dozen, to 1.2 million dozen. Costa 
Rica's current brassiere production totals 1.7 million 
dozen annually. 

The Philippines, which filled 88 percent of its 4.7 
million-dozen quota for manmade-fiber brassieres, was 
the only country among the major subheading 
9802.00.80 suppliers in 1989 to have a binding quota. 
Jamaica filled 78 percent of its 500,000 dozen DCLs 
for couon and manmade-fiber brassieres and 20 percent 
of its 2-million-dozen quotas under GALs. Haiti did 
not fill any of its quotas under GALs, amounting to 2.5 
million dozen. Mexico filled 1.6 million dozen against 
its quotas of 2.9 million dozen under the Special Re
gime and 588,300 dozen under SLs. Shipments from 
the Dominican Republic and Costa Rica, the other ma
jor suppliers, were not covered by SLs/DCLs or by 
GALs. 

Contact Sundar A. Shelly al 205-3457 

Body-aupportlng garments: U.S. Import• for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Year 

1986 ................................................. . 
1987 ................................................. . 
1988 ................................................. . 
1989 ................................................. . 

1989 from 1986 ........................................ . 
Average annual 1989 

from 1986 ........................................... . 

Total 
imports 

218 
252 
304 
327 

50 

14 

9802.00.80 
imports 

Value (million dollars) 

159 
181 
232 
256 

Change (percent) 

61 

17 

Duty-free value 
of 9802.00.80 
imports 

105 
120 
156 
172 

63 

18 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table~12 
Body-aupportlng garments: Nominal and effective ratea of duty under subheading 9802.00.80 and duty savings, 198~9 

9802.00.80 Duty-free 9802.00.80 Rate ofduty Total 
imports to to total duty 
total imports 9802.00.80 imports Nominal Effective savings Year 

Million 
Percent dollars 

1986 ........................ . 73 66 27.0 9.2 28 
1987 ....................... . 72 66 27.6 9.3 33 
1988' ....................... . 76 . 67 28.0 9.2 44 
1989 ....................... . 78 67 21.7 7.1 37 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table6-13 
Body-supporting garments: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by prln· 
clpal sources, 1986-89 

., 
Change in Share of total 
value of duty-
free cot7tent, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Dominican Republic .. 19 24 33 41 110 18 23 
Costa Rica ......... 16 21 31 36 125 15 21 
Mexico ............ 18 22 28 31 78 17 18 
Haiti .............. 11 13 14 14 29 10 8 
Jamaica ........... 9 11 11 12 28 9 7 
Honduras .......... 5 6 10 12 155 4 7 
Philippines ......... 12 12 14 11 -7 11 7 
Indonesia .......... 0 (1) 2 3 (2) 0 2 
St. Lucia ........... 2 3 3 3 46 2 2 
Brazil ............. (,) (,) 1 2 4,014 (3) 1 
All other ........... 13 8 9 7 -49 13 4 

Total .......... 105 120 156 172 63 100 100 
1 Less than $500,000. 
2 Not applicable. 
3 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Flgure6-4 
Body-supporting garments: U.S. rate of duty and total duty.savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

Tota/duty 
savings 
(Million dollars) 
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Coats and Jackets 
The total value and U.S. content of subheading 

9802.00.80 imports of coats and jackets rose 76 and 65 
percent, respectively, during 1986-89, and the total im
ports of these goods rose 87 percent (table 6-14). Dur
ing the period, the ratio of subheading 9802.00.80 im
ports to total imports remained stable at 5 percent, as 
shown in table 6-15. The duty-free content, which av
eraged 61 percent of the total value of these subheading 
9802.00.80 imports, is lower than that of most other 
apparel articles, primarily because more direct labor is 
required to assemble coats and jackets. The nominal 
and effective rates of duty were 13.5 percent and 5.5 
percent, respectively, in 1989; total duty savings were 
$12 million (table 6-15 and fig. 6-5). 

The Dominican Republic and Mexico. were the ma
jor suppliers of coats and jackets under subheading 
9802.00.80, increasing their combined share of the du
ty-free content of subheading 9802.00.80 imports from 
57 percent in 1986 to 59 percent in 1989, as shown in 
table 6-16. Although imports (in terms of U.S. content) 
from Mexico grew by only 13 percent during 1986-89, 
such imports from the Dominican Republic more than 
doubled. Costa Rica's share of the duty-free content of 

Table&-14 

subheading 9802.00.80 imports remained at roughly 
16 percent during this period. 

In 1989, only Mexico and the Dominican Republic 
had some of their shipments covered by quotas under 
the special regime access-or special program. Howev
er, all these quotas were largely unfilled. None of the 
other major suppliers had any quotas under GALs. 

Contact Sundar A. Shetty at 205-3457 

Footwear 
Imports of footwear under subheading 9802.00.80 

grew by 189 percent during 1986-89, nearly 8 times 
faster than the growth in total footwear imports, as 
shown in table 6-17. For footwear, the ratio of sub
heading 9802.00.80 imports to.total imports was 6 per
cent in 1989, increasing from 3 percent in 1986 (table 
6-18). However, the relative importance of duty-free 
content of subheading 9802.00.80 imports continued to 
remain lower for footwear than for apparel, and the ra
tio of the duty-free portion to total subheading 
9802.00.80 imports of footwear declined significantly, 
from 43 percent in 1986 to 18 percent in 1989. 

Coats and Jackets: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Duty-free value 
Total 9802.00.80 of 9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ............................................... ,·,. 1,756 88 55 
1987 ................................................. . 1,983 103 61 
1988 ................................................. . 2,208 132 81 
1989 ................................................. . 3,289 155 92 

Change (percent) 

1989 from 1986 ........................................ . 87 76 65 
Average annual 1989 from 1986 ........................... . 23 21 18 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table&-15 
Coats and Jackets: Nomlnal and effective rates of duty under subheading 9802.00.80 and duty savings, 1986-69 

Year 

1986 ....................... . 
1987 ....................... . 
1988 ....................... . 
1989 ....................... . 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 
total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

5 
5 
6 
5 

63 
59 
61 
59 

23.9 
24.3 
28.0 
13.5 

9.0 
9.9 

10.8 
5.5 

13 
15 
23 
12 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure6-5 
Coats and jackets: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1981Hl9 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Table&-16 

1989 

Tota/duty 
savings 
(Mi(lion dollars) 

25 

20 

15 

10 

5 

0 

Coats and jackets: Duty-free value of U.S. imports for consumption under HTS subheading 9802.00.80, by principal 
sources,1981Hl9 

Change in Share of total 
value of duty-
free content, 

duty-free value 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Dominican Republic .. 13 15 25 34 151 24 37 
Mexico ............ 18 20 23 20 13 33 22 
Costa Rica ......... 10 11 14 15 58 17. 16 
Colombia .......... 7 7 11 12 68 13 13 
Guatemala ......... (1) (1) 1 4 2,143 (2) 4 
Honduras .......... 1 1 2 2 47 3 2 
Jamaica ........... 1 1 1 1 23 2 1 
El Salvador ......... 1 (1) 1 1 53 1 1 
All other ........... 4 4 2 3 -35 7 3 

Total .......... 55 61 81 92 65 100 100 

1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistic$ of the U.S. Department of Commerce. 
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Table6-17 
, Footwear: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Year 

1986 ................................................. . 
1987 ................................................. . 
1988 ................................................. . 
1989 ...... · ........................................... . 

1989 from 1986 ........................................ . 
Average annual 1989 from 1986 .............. : ........... . 

Total 
imports 

6,735 
7,537 
8,396 
8,346 

24 
7 

9802.00.80 
imports 

Value (million dollars) 

173 
301 
476 
500 

(Change (percent) 

189 
42 

Duty-free value 
of 9802.00.80 
imports 

74 
89 

123 
90 

23 
7 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Tabie&-18 
Footwear: Nominal and effective rates of duty under subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
duty . 
savings 

imports to to total 
Year total imports 9802.00.80 imports Nominal Effective 

1986.......................... 3 
1987.............. . . . . . . . . . . . . 4 
1988.................. .. . . . . . . 6 
1989 ............. ;............. 6 

43 
30 
26 
18 

14.5 
12.6 
12.4 
10.7 

8.3 
8.9 
9.2 
8.8 

Million 
dollars 

11 
11 
15 
10 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

This decline was attributed primarily to rapid growth in 
subheading 9802.00.80 shipments from Korea and Tai
wan that contained a relatively small amount of U.S. 
content (3 percent in 1989). Although these countries 
together supplied two-thirds of the total value of sub
heading 9802.00.80 imports, they accounted for only 
11 percent of the value of the U.S.-origin content. In 
contrast, footwear from Mexico and the Dominican Re
public, having relatively higher U.S. content (75 per
cent and 67 percent, respectively, in 1989), accounted 
for 80 perce~t of U.S. content while supplying only 20 
peri:erit of tbtal subheading 9802.00.80 imports. 

The nominal rate of duty declined from 14.5 to 
10.7 percent during 19~9. whereas the effective 
rate of duty rose from 8.3 to 8.8 percent. Total duty 
savings fell during the last year of the period from $15 

million to $10 million, as shown in table 6-18 and fig. 
6-6. 

A major part of growth in subheading 9802.00.80 
imports during 1986-89 was generated by Korea and 
Taiwan, whose combined shipments of subheading 
9802.00.80 imports rose by 476 percent-or from $58 
million to $333 million. The duty-free content in those 
shipments rose from $5 million in 1986 to $10 million 
in 1989, as shown in table 6-19. Although the relative
ly slow growth in subheading 9802.00.80 imports from 
Mexico resulted in a decline in its share of total duty
free value, Mexico was by far the leading supplier, ac
counting for 69 percent of total duty-free value in 1989 
and, the Dominican Republic was a distant second, ac
counting for 12 percent. 

Contact Sundar A. Shetty at 205-3457 
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Flgure6-6 
Footwear: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-a9 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Table6-19 

1989 

Tota/duty 
savings· 
(Million dollars) 

. 20 

15 

10 

5 

0 

Footwear: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 
1986-a9 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent Percent 

Mexico ............ 53 64 65 62 16 72 69 
Dominican Republic .. 10 11 15 11 5 14 12 
Korea ............. 3 6 26 6 134 4 7 
Taiwan ............ 2 3 9 4 76 3 4 
India .............. 2 2 2 2 38 2 3 
Brazil ............. 1 2 2 2 310 1 2 
All other ........... 3 1 3 3 -2 4 3 

. Total .......... 74 89 123 90 23 100 100 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Chapter 7 
Imports Under HTS Subheading 

9802.00.80: Other 
Manufactured Articles 

The category of U.S. imports of "other manufac
tured articles" covers a wide spectrum of products, in
cluding furniture, scientific and medical instruments, 
disposable paper garments, photographic equipment, 
locks, and jewelry. U.S. imports of other manufactured 
articles increased by 95 percent during 1986-89, from 
$110 billion to $214 billion (table 7-1). The ratio of 
HTS subheading 9802.00.80 imports to total imports 
for other manufactured articles was much smaller than 
for the other major groups, totaling 1.3 percent in 1986 
and in 1989 (table 7-2). Certain product groups cov
ered by this chapter do not lend themselves to assem
bly, e.g., agricultural, forest, chemical, and steel prod
ucts. 

Imports of other manufactured articles entering un
der HTS subheading 9802.00.80 increased by 92 per
cent during 1986-89, from $1.4 billion to $2.7 billion. 
As occurred with imports of other goods, 9802.00.80 
imports of other manufactured articles rose sharply be
tween 1986 and 1987, from $1.4 billion to $2.1 bil-

Table7-1 

lion, apparently because many importers entered goods 
under subheading 9802.00.80 to avoid the Customs 
user fee. The greatest increase occurred in subheading 
9802.00.80 imports of furniture, most of which was for 
motorcvehicle use and qualified for duty-free status 
under the A.PTA. Furniture imports under subheading 
9802.00.80 increased 244 percent during 1986-89, to 
$554 million, one-fifth of all imports of other manufac
tured articles under this provision. 

In 1989, imports of products in this sector under 
subheading 9802.00.80 consisted chiefly of furniture, 
as previously described; scientific instruments at $373 
million; surgical and medical instruments and appara
tus at $312 million; disposable paper garments and oth
er articles at $187 million; photographic equipment and 
supplies at $186 million; locks and padlocks at $106 
million; and jewelry at $60 million. 

Although the ratio of subheading 9802.00.80 im
ports to total imports for the aggregated other manufac
tured articles group was low, certain subgroups had a 
substantially higher ratia. The ratio of subheading 
9802.00.80 imports to total imports for scientific in
struments was IO percent; for surgical and medical in
struments and apparatus and for furniture, 11 percent 
each; for locks and padlocks, 31 percent; and for dis
posable paper garments and other articles, 38 percent. 

Other manufactured articles: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Total 
Duty-free value 

9802.00.80 of 9802.00.80 
Year imports imports imports 

Value (million dollars) 

1986 ................................................... . 109,978 1,396 657 
1987 ................................................... . 118,127 2,100 898 
1988 ................................................... . 133,576 2,377 1,039 
1989 .................................................... . 214,045 2,676 1.220 

Change (percent) 

1989 from 1986 .......................................... . 95 92 86 
Average annual 1989 

from 1986 ............................................. . 25 24 23 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table7-2 
Other manufactured articles: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 
1986-89 

Year 

1986 ........................ 
1987 ........................ 
1988 ........................ 
1989 ........................ 

9802.00.80 
imports to 
total imports 

Duty-free 9802.00.80 Rate of duty 
to total 
9802.00.80 imports Nominal Effective 

---------Percent---·-------

1 47 5.9 3.1 
2 43 4.2 2.4 
2 44 4.4 2.5 
1 46 4.8 2.6 

Total 
duty 
savings 

Million 
dollars 

40 
38 
46 
59 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Such imports under subheading 9802.00.80 also 
nearly doubled during 1986-89 in t.enns of the duly
frec content, from $657 million to $1.2 billion (table 
7-1). The share of subheading 9802.00.80 imports of 
other manufactured articles accounted for by 
U.S.-made components was fairly stable during 
1986-89, averaging 45 percent annually. In 1989, sub
heading 9802.00.80 imports of jewelry had the highest 
level of duly-free content, 92 percent, and furniture 
had the lowest level of duly-free conlenl, only 33 per
cent 

The nominal and effective rat.es of duly declined to 
4.8 and 2.6 percent, respectively, during 1986-89. 
However, because of the rising volume of trade under 
subheading 9802.00.80, the duly savings for the cate
gory rose by almost 48 percent (table 7-2 and fig. 
7-1). The duly savings (tariff incentive), by major sub-

Figure 7-1 

group, ranged from $3.0 million (photographic equip
ment and supplies) lo $8.0 million (scientific instru
ments) in 1989. 

Mexico supplied 58 percent ($1.5 billion) and Can
ada, 20 percent ($546 million) of all U.S. imports en
tering under subheading 9802.00.80 for .this grouping 
in 1989. Except for jewelry and photographic equip
ment-Mexico and Canada were the major suppliers 
for all of the subgroupings within this section. 

Mexico was by far the dominant beneficiary of the 
duly-free trealment of subheading 9802.00.80 through
out the period. In 1989, Mexico accounted for 70 per
cent ($852 million) of the value of U.S.-made compo
nents assembled into the other manufactured goods im
ported under subheading 9802.00.80 (table 7-3). Can
ada was a dislanl second al 11 percent, followed by the 
Netherlands with 3 percent 

Other manufactured articles: ~.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 
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Table7-3 · · · 
Other manufactured articles: Duty-free value of U.S. Imports for consumption under HTS subhea~lng 9802.00.80, by prin· 
clpal sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent -- · 

Mexico ............ 419 567 686 . 852 ~03 64 70 
Canada ........... 53 128 174 140 163 8 11 
Netherlands . : ...... 17 23 31 39 124 3 3 
United Kingdom ..... 19 . 30 27 . 36 86 3 3 
Dominican Republic .. 34 33 28 31 -7 5 3. 
Thailand ........... 0 (1) 9 29 (2) 0 2 
Haiti .............. 27 44 26 23 -15 4 2 
Philippines ......... 12 19 18 13 9 2 1 
All others .......... 75 54 40 57 -25 11 5 

Total .......... 657 898 1,039 1,220 86 100 100 
1 Less than $500,000. 
2 Not applicable. 

· Note.-Because of rounding, figures may not add to.the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce: 

The principal articles imported from Mexico under 
subheading 9802.00.80 in 1989, in terms of U.S. con
tent, were disposable paper garments ($145 million, 17 
percent of the total from Mexico); surgical and medical 
instruments and apparatus ($137 million, 16 percent); 
and ~ientific instruments ($145 million, 17 ~rcent). 
In 1989, the major 9802.00.80 product froin Canad,a, 
accounting for 71 percent of such imports (app. B), 
was furniture ($99 million), for use principally in mo
tor vehicles. 

Contact Hazel Robinson at 205-3496 

Furniture and Parts 
U.S. imports of furniture and parts increased 22 

percent during 19~9. to $5.0 billion. During the pe
riod, imports of these products under HTS subheading 
,9802.00.80 grew by 244 percent, to $554 million (table 
7-4). The ratio of imports under subheading 
9802.00.80 to total imports climbed from· 4 percent in 
1986 to 11 percent in 1989 (table 7-5). 

Between 1986 and 1989, the duty-free portion of 
9802 furniture imports increased 398 percent, to 
$180 million; much of the rise was caused by the in
creased use of subheading 9802.00.80 to avoid the Cus
toms user fee. The ratio of duty-free content to total 
value of imports under this provision experienced an 
overall gain during the 4-year period, rising to 33 per
cent in 1989, as shown in table 7-5. 

Subheading 9802.00.80 is used most oft.en by pro- · 
ducers of seats and parts of seats for motor veh~cles; 
manufacturers of household, business, and institutional 
furniture do not generally use subheading 9802.00.80. 

· U.S. automotive manufacturers and independent man
ufacturers of seats and parts of scats of motor vehicles 
have located plants along the Mexican border to take 
advantage of the lower Mexican labor costs. Becau·sc 
the production of automotive scats is labor intensive, it 
is to the advantage of U.S. companies to send the parts 
that are more capilal intensive to manufacture to Mexi-
co for final assembly and importation into the United 
States. In 1986, virtually all of the furniture imports 
under subheading 9802.00.80 were from Mexico; in the 
ensuing years, furniture imports from Mexico contin
ued to grow rapidly. However, because of even more 
rapid growth in furniture imports from Canada, ·by 
1989, imports from Mexico accounted for only 58 per· 
cent of the total value of furniture imports under sub
heading 9802.00.80. 

In terms of duty-free value, Mexico accounted for 
45 . percent of furniture imports under subheading 
9802.00.80 in 1989, and Canada accounted for 55 per
cent (table 7-6). Virtually all of the imports from Cana
da consisted of furniture and parts designed for motor
vehicle Qse that also qualify. for duty-free tr~atmcnt 
under-the APTA. As indicated earlier, the sudden in
crease in furniture imports from Canada under sub
heading 9802.00.80 in 1987 was the result of automo
tive furniture and parts entering the United States under 
subheading 9802.00.80 in order to avoid paying the 
Customs user fee. 

The ratio of duty-free imports to tolal imports un
der subheading 9802.00.80 increased from 22 percent 
to 33 percent during 1986-89 largely because of the 
entry of APTA imports under subheading 9802.00.80. 
During 1986-89, the nominal rate of duty for imports 
under subheading 9802.00.80 fluctuated between 
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Table 7-4 · · · 
Fumlture gnd parts: ·u.s: Imports ior cooinimptlon; total. and u~der HTS subheading 9802.00.80, 198~9 

9802.00.sO 
Duty-free value 

Total of 9802.00.80 
Year imports imports imports 

Value (million dollars) 

1986 ............................. : . .................. . 4,067 161 36 
1987 ................................................. . 4,540 422 117 
1988 .................................................. . 4,722 541 190 
1989 .................................................. . 4,962' 554 180 

· Change (percent) 

1989 from 1986 .................. , ..................... . 22 244 398 
Average annuat 1989 from 1986 ....... : .......... · ...... : .. . 7 51 71 

Source: Compiled b~ lhe U.S. lnterni~tion~ Trade Commission from official statistics o_f lhe U.S. Department of Commerce. 

Table7-6 
Fuml1ure and parts: Nominal and ~ff~ve ratea of duty under HTS aubh•dlng 9802.00.80 and duty savtnga, 1986.-89 

. . ''1' ; .. · ' •• . . 

· ' · · · ' 98!)2.00.80 Duty'.:.:free 9802.00.80 Rate of dutj · 
"ifnporls to to total 

Total 

Year ,Ptal imports 9802.00.80 imports . Nominal Effective . 
duty 
savings , , 

----""-------Pero8nt----------
Million 
dollars 

1986· .. ·.:: ....... · ..... ". :-. ....... . 
1987 ............. : ..... · ... : .. 
1988 ....... : .......... ' .... . 
1989 ; .. · .... · .......... ~ .... ; ... . 

4 
9 

11 
11 

. 3.1 
1.4 
1.7 

. 2.8 

2:4 
1.0 
1. 1 
1.9 

Source: .Compiled by ~e U.S. lntem~~~I T~~de Commission from officiaJ statistics of lhe U.S. Departmentof Commerce: 
i .. 

Table7~ · · ' 
Fumlture and parts: Duty-free valU. ~iU.S. Imparts for conaumpdon under HTS subheading 9802.00.80, by principal 
•ources, 198~9 ,, · · · 

Change in · Share of total. .. value of duty- duty-free· value. 
ffJHJ content, 

ffJ87 1988 1989 1989 from 1986 1986 1989 Source 1986 

Million qollars Percent · -·- Pe;csnt --

Canada . , . . . . . . . . . 3 70 120 ; . 99 3,340 . ·8 SS 
Mexico............ 33 46 69 81 145 92 45 
All others· . . . . . . . . . . (1) (1) (1) . (1) "-3 (2) (2) 

-.--.--.--.--.--.--.--.--.--.--.--.--.--.-~-.--.--.-~-.-~-.-~-.-~-.---~~-.--.-~~ 

Total. . . . . . . . . . . 36 117 190 180 398 100 100 

1 Less than.$500,000. 
2 Less lhan 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: · Compiled by the U.S. lntemational
0

TraQ& Commission from official statistics of lhe U.S. Department of Commerce. 

3.1 percent amJ 2.8 percent, and the effective rate fol
lowed the same pattern, from 2.4 percent to 1.9 percent 
(table 7-:5). As a result of the changes described above, 
the duty savings, or subsidy, on 98.02 imports of furni
ture increased from $1 million in 1986 to $5 million in 
1989 (table 7-5 and fig. 7-2). 

7-4 

Most articles of furniture were eligible for duty
free entry under the GSP (exceptions include waterbed 
mattresses and liners, certain sleeping bags, and mat
tresses, pillows, and cushions of cotton) with approxi
mately $522 million entering under this program in 



Flgure7-2 
Furniture and parts: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 198M9 
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Source: Based on official statistics of the U.S. Department of Commerce. 

1989. During 1986:-89, imports entering under the GSP 
increased at an annual rate of around 9 percent During 
the same period, goods entering under subheading 
9802.00.80 increased at an_ average annual rate of 51 
percent, with the duty-free.portion increasing 71 per
cent Although Taiwan was the leading supplier of fur
niture eligible for duty-free entry under the GSP until 
1987, the country became ineligible for such treatment 
in 1987, thus allowing Mexico to become the top 
supplier of furniture tinder the GSP. Whereas for the· 
most part furniture entering under the assembly tariff 

: provision was seats and seat covers for motor vehicles; 
Jurniture entering duty free under the GSP was house-
hold and institutional furniture. 

Contact Josephine Spalding at 205-3498 

Surgical and. Medical Instruments. and 
Apparatus 

During 1?86--89, the value of U.S. imports of sur
gical and medical instruments and apparatus rose by 38 
percent,· from $2.0 billion to $2.8 billion, an average · 
annual increase of 11 percent (table· 7-7). Imports of 
these products under HTS subheading 9802.00.80 grew 
faster, increasing at an average annual rate of 34 per
cent' during the period to $312 million in 1989. By 
1989, subheading 9802.00.80 imports represented 
11 percent of total imports of medical goods, up from 
6, per~ent in 1986 (table 7-8). 

The duty-free content, or U.S.-manufactured por
tion, of subheading 9802.00.80 imports rose from $75 
million in 1986 to $178 million in 1989, 57 percent of 
total 9802.00.80 imports in that year. The total duty 
savings of firms using subheading 9802.00.80 in the 
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Table7-7 
Surgical and medical Instruments and apparatus: U.S. Imports for consumption, total 9!1d under HTS subheading 
9802.00.80, 1986-89 

Year 

1986 .................... ~ ............................ . 
1987 ................................................. . 
1988 ................................................. . 
1989 ........................ · ............... ·.· ........ . 

1989 from 1986 ........................................ . 
Average annual 1989 from 1986 ....... : : .................. . 

Total 
imports 

2,033 
2,299 
2,738 
2,799 

38 
11 

9802.00.80 
if!!pOrts . 

Value (million dollars) 

131 . 
195 
270 
312 

Change (percent) 

138 
34 

Duty-free value 
of 9802.00.80 

. imports 

75 
105 
144 
178 

137 
33 

Source:. Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of. Commerce. 

'' 

Table7-8 . · 
Surgical and medical Instruments and apparatus: Nomlnat and effactlve rates of duty under. Hts subheading 9802.00.80 
and duty savings, 1986-89 

9Bo2.00.80 Duty-free 9802.00.80 · Rate ·of duty TOtal 
imports to. to total duty 

Year total imports 981J~.00.80 imports . .Nominal Effective savings 

Million 
Percent dollars 

1986 ........................ 6 57 5.3 2.3 4 
1987 ........................ 8 54 5.1 2.4 5 
1988 .......... · .............. 10 53 4.8 2.2 7 
1989 ........................ 11 57 4.5 1.9 8 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.$. Department of Commerce. 

imp0rtation of medical goods doubled from $4 million 
in 1986 to $8 million in 1989. The nominal rate of duty 
ave~ged 4.9 percent annually during 1986-89; the ef
fec;tive rate averaged 2.2 percent (table 7-8 and 
fig. 7-3). 

Mexico was by far the largest source of imported 
medical goods under subheading 9802.00;80 during 
1986-89; the duty-free content of such imports from 
Mexico totaled $137 millfon in 1989,accounting for 77 
percent of the U.S.-origin content of all U.S. imports of 
medical apparatus and equipment imparted under that 
provision of the HTS (table 7-9). However, the largest 
growth in subheading 9802.00.80 imports was exhib
ited by the Dominican Republic. The duty-free content 
of such imports from that c:Ountiy grew from zero in 
1986 to $28 million in 1989, making the Dominican 
Republic the ·second leading source of subheading 
9802.00.80 imports of medical goods in tenns of duty-· 
free content · · 

The types of medical products most frequently im
ported into the United States under subheading 
9802.00.80 during 1986-89 included boogies, cathe
ters, and drains, and other miscellaneous medical, sur-
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gical, and veterinary instruments and parts not specifi
cally provided for in the HTS; artificial respiration, ox
ygen therapy, and similar apparatus; and elcctromcdical 
and x-ray apparatus and pans for medical and dental 
use. 

Mexico was the dominant source of subheading 
9802.00.80 imports of~Q9ugies, catheters, drains, and 
sondes; artificial respiriitioo' and oxygen therapy equip
ment; and other miscellaneous medical, surgical; and . 
veterinary instruments- an<J· parts not specifially pro
vided for in the HTS. How~ver, subheading 9802.00.80 
imports of catheters, drai~s; and other miscellaneous 
medical instruments and p~ from the Dominican Re
public grew dramatically ~hen several major U.S. pro
ducers established assembly facilities in that coWltry .in 
1988 ·to take advantage of preferential tax treatment 
provided in the Tax- Reform Act of 1986. That legisla
tion provided incentives for U.S. producers with P.licrto 
Rican manufacturing operations to establish assembly 
facilities in the Caribbean Basin countries to promote 
development there. The Puerto Rican subsidiaries of 
the U.S. medical producers perfonn the more capital
intensive functions in the manufacture of medical de-



Flgure7-3 
Surgical and medical Instruments and apparatus: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 
1986-89 

Rate of duty 
(Percent) 
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Source: Based on official statistics of the U.S. Department of Commerce. 

Table7-8 

Totcil duty 
savings · 
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Surgical and medical Instruments: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by 
principal sources, 198~9 

Source 1986 

Mexico ............ 64 
Dominican Republic .. 0 
Canada ........... 2 
United Kingdom ..... 3 
Japan ............. 3 
West Germany ...... (6 
Costa Rica ......... 
Taiwan ............ 0 
All others .......... 3 

Total .......... 75 

1 Less than $500,000. 
2 Not applicable. 
3 Less than 0.05 percent. 

1987 1988 

Million dollars 

85 112 
(1) 9 
3 4 
7 5 
3 4 
2 5 
0 (6 (1 

4 

105 144 

Note.-Because of rounding, figures may not add to the totals shown. 

Change in Share of total 
value of duty- duty-free value 
free content, 

1989 1989 from 1986 1986 1989 

Percent -- Percent --

137 114 85 77 
28 (2) 0 16 

4 98 3 2 
3 -14 4 1 
2 -42 4 1 
1 356 (6 1 
1 ] 1 
1 0 1 
1 4 1 

178 137 100 100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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vices, then send the semifinished goods and compo
nents to Dominican Republic subsidiaries for final as
sembly. The primary reason that U.S. producers .. qf 
these products have established assembly operations in 
Mexico and the Caribbean is to take advantage of low
er labor costs and preferential tariff treatment afforded 
by subheading 9802.00.80. The establishment of the 
Customs user fee in late 1986 had little impact on th.e 
use of subheading 9802.00.80 by importers of these 
goods during 1987-1989. 

West Germany, the United Kingdom, Mexico, a~d 
Japan were the primary sourc~s for subheading 
9.802.00.80 imports of electromedical and x-ray appa
ratus and parts for medical and dental use in 1989. The 
U.S. content of subheading 9802.00.80 imports from 
Japan and the EC suppliers was less than 10 percent of 
the total value of such imports, whereas about three
fourths of the value of subheading 9802.00.80 imports 
of electromedical and x-ray equipment from Mexico 
consisted of U.S. components in 1989. Japanese and 
West European manufacturers of high-technology x-ray 
equipment still rely highly on securing critical compo
nents for their systems from the United States. Sub
heading 9802.00.80 benefits accruing to the foreign 
supplier of these goods containing U.S. components to 
the U.S. market appear to have been incidental. Sub
heading 9802.00.80 imports of electromedical equip
ment from Mexico primarily reflect an increase in the 

Table 7-10 

use of Mexican assembly facilities by both large and 
smaller U.S. medical goods producers to save on labor 
costs. 

All surgical and medical instruments and apparatus 
were eligible for GSP treatment during 1986-89. How
ever, Mexico lost its GSP eligibility for bougies, cathe
ters, drains, and sondes on March 31, 1983, after ex
ceeding the competitive-need limitations. Imports un
der the GSP were 7 percent of total U.S. imports of 
medical instruments and apparatus in 1989. Imports 
under the U.S.-Israel Free-Trade Area Implementation 
Act of 1985 and under the CBERA accounted for less 
than 2 percent of total U.S. imports in 1989. 

Contact Chris Johnson at 205-3488 

Scientific Instruments 
U.S. imports of scientific instruments and parts in

creased by 95 percent during 1986-89, from $1.9 bil
lion to $3.6 billion (table 7-10). During the same peri
od, U.S. imports of these products under HTS subhead
ing 9802.00.80 grew by 147 percent to $373 million. 
The ratio of U.S. imports under subheading 9802.00.80 
to total imports rose from 8 percent in 1986 to 13 per
cent in 1987, and then stabilized at 10 percent in 1988 
and 1989 (table 7-11). 

Scientific Instruments: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Total 9802.00.80 
Duty-free value 
019802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 1,850 151 . 85 
1987 ................................................. . 2,199 291 115 
1988 ................................................. . 2,447 249 126 
1989 ................................................. . 3,613 373 168 

Change (percent) 

1989 from 1986 ........................................ . 95 147 96 
Average annual 1989 from 1986 ........................... . 25 35 25 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table7-11 
Scientific instruments: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

Year 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 
total imports 9802.00.80 imports Nominal Effective savings. 

Million 
Percent dollars 

1986........................ 8 56 5.3 2.3 5 
1987........................ 13 40 3.1 1.9 4 
1988 . . . . . . . . . . . . . . . . . . . . . . . . 10 51 4.4 2.2 6 
1989 . . . . . . . . . . . . . . . . . . . . . . . . 10 45 5.0 2.7 8 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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The duty-free content of U.S. imports of scientific 
instruments entering under subheading 9802.00.80 dur
ing 1986-89 rose to $168 million, or by 96 percent. 
During the period, the ratio of duty-free content of sub
heading 9802.00.80 imports to total value of imports 
under subheading 9802.00.80 slipped from 56 percent 
to 45 percent The nominal rate of duty dropped from 
5.3 percent in 1986 to 5.0 percent in 1989; however, 
even though the effective duty rate rose from 2.3 per
cent in 1986 to 2.7 percent in 1989, it continued to 
amount to about one-half the nominal rate (table 7-11 
and fig. 7-4). 

Mexico was by far the leading source of imports 
under subheading 9802.00.80 in 1989 in tenns of U.S. 
content, accounting for 87 percent of such imports un
der this provision, distantly followed by Canada, with 4 
percent (table 7-12). 

Subheading 9802.00.80 is used by U.S. instrument 
manufacturers for various reasons. For the most part, 
U.S. producers take advantage of this provision to low
er production costs of certain manufacturing processes 
requiring labor-intensive operations. These operations 
are perfonned primarily in countries with a relatively 

Flgure7-4 

low-wage-rate labor force. Many of the facilities in 
these countries are affiliates or subsidiaries of U.S. in
strument manufacturers. The work performed in Cana
da and in other developed countries under subheading 
9802.00.80 is carried out primarily by related parties; 
related party transactions account for most of the total 
value of U.S. imports under this provision. 

In 1989, the bulk of the articles imported under 
subheading 9802.00.80 were apparatus for measuring, 
checking, or for automatically controlling variables of 
liquids or gases, or temperature, and parts; instruments 
and apparatus for measuring or checking electrical 
quantities, and parts; and tachometers and miscella
neous speedometers. 

Total duty-free imports of scientific instruments 
and parts amounted to $312 million in 1989, or 9 per
cent of total U.S. imports. During 1986-89, all scientif
ic instruments and parts, except bicycle speedometers, 
were eligible articles under the GSP. Imports under the 
GSP amounted to $46 million in 1989, the leading 
suppliers being Israel, Mexico, Brazil, and Malaysia. 
Imports entering duty free under the Agreement on 
Civil Aircraft amounted to S 113 million in 1989, the 

.Scientific Instruments: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

I. S S ''·· I Total duty savings: right axis 
6 .----------1 !!!![! Nominal duty rate: left axis 

e---!11 Effective duty rate: left axis 
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Table 7-12 
Scientific Instruments: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, ~y principal 
sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 70 87 108 145 107 82 87 
Canada ........... 4 15 8 7 73 5 4 
Taiwan ............ 0 (1) 0 4 (2) 0 2 
Netherlands ........ 2 2 4 3 30 3 2 
Un!t!3d Kingdom ..... 4 5 2 3 -26 4 1 
Haiti .............. 1 2 2 2 93 1 1 
All others . . . . . . . . . . 4 4 2 4 -10 5 2 

Total . . . . . . . . . . 85 115 126 168 96 100 100 

1 Less than $500,000. 
2 Not applicable. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

leading suppliers being the United Kingdom, Canada, 
and France. Duty-free imports under APTA reached 
$67 million in 1989; those entering under the United 
States-Canada Free-Trade Agreement amounted lO 
$54 million; and those entering under the U.S.-Israel 
Free-Trade Area Implementation Act of 1985 totalled 
$32 million in 1989. Duty-free imports under the Ca
ribbean Basin Economic Recovery Act amounted lO 
$206,000 in 1989. 

Contact Ruben Moller at 205-3495 

Disposable Paper Garments and Other 
Articles 

Total U.S. imports of disposable paper garments 
and other articles expanded 30 percent during 1986-89, 
from $376 million to $490 million. Imports of .these 
articles under HTS subheading 9802.00.80 increased 

Table 7-13 

faster, al .55 percent during the period, from $121 mil
lion to $187 million (table 7-13). 

The value of the U.S.-origin content contained in 
these imports under subheading 9802.00.80 averaged 
about 80 percent over the past 4 years. The nominal 
trade-weighted duly rate was 5.6 percent annually. The 
effective trade-weighted duty rate was 1.2 percent in . 
1989. The total duly savings resulting from imports un
der subheading 9802.00.80 rose from $5.4 million in 
1986 lo $8.2 million in 1989 (table 7-14 and fig. 7-5). 
This 53-percenl increase corresponds to the increase in 
subheading 9802.00.80 imports during the period. 

The articles entering under HTS subheading 
9802.00.80 are made from precut paper that is glued or 
sewn to form disposable hospital apparel, footwear, 
surgical hoods, nurse caps, hospital bed drapes, and 
oi.her similar articles. Almost all of this precut paper is 
shipped from the United States to Mexico, where the 
articles are assembled; about 95 percent of the jobs as-

Disposable paper garments and other articles: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 
1986-89 

Duty-free value 
Total 9802.00.80 of9802.00.80 

Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 376 121 96 
1987 ................................................. . 442 142 115 
1988 ................................................. . 499 153 125 
1989 ................................................. . 490 187 146 

Change (percent) 

1989 from 1986 ......................................... . 30 55 52 
Average annual 1989 from 1986 ........................... . 9 16 15 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table7-14 
Disposable paper garments and other articles: Nominal and effective rates of duty under HTS subheading 9802.00.80 and 
duty savings, 1986-a9 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 ........................ 32 79 5.6 1.2 5.4 
1987 ........................ 32 81 5.6 1.1 6.4 
1988 ........................ 31 82 5.6 1.0 7.0 
1989 ........................ 38 78 5.6 1.2 8.2 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Flgure7-5 
Disposable paper garments and other articles: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 
1986-aS 
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sociatcd wilh lhese operations.are in Mexico. In 1986, · 
five U.S. companies operating assembly operations 
(maquiladoras) in Mexican border states accounted for 
over 90 percent of such imports. Mexico accounted for 
virtually all of lhe duly-free content of U.S. imports of 
lhese articles under subheading 9802.00.80 during 
1986-89 (table 7-15). 

Contact Rick Rhodes at 205-3322 

Photographic Equipment-and Supplies 
In 1989, lhe duly-free value of U.S. imports of pho

tographic equipment and supplies under HTS subhead
ing 9802.00.80 was $88 million. This figure represents 
a 202 percent rise from 1986, when the duty-free value 
of 9802.00.80 imports of lhese products totaled just 
$29 million. Total U.S. imports of photographic equiir 
ment and supplies increased 41 percent, from $2.2 bil-

lion in 1986 to $3.l billion in f 989, an average annual 
growlh rate of 12 percent (table 7-16). After rising 
from 41 percent in 1986 to 48 percent in 1987, the ratio 
of duty-free content to total value of imports under lhe 
provision leveled off al 4 7 percent in 1988 and 1989 
(table 7-17). However, lhe ratio- of total imports under 
subheading 9802.00.80 lo total imports climbed from 3 
percent to 6 percent during 198.~9. The nominal rate 
of duty fell by 14 percent, and the effective rate of duty 
declined by 24 percent during i986-89. But, because 
of lhe expanded volume of trade under subheading 
9802.00.80, lhe duty savings rose from $1 million to 
$3 million (table 7-17 and fig. 7~). 

Instant print cameras, instant print (integral) film, 
and l lOmm cameras are the major commodity groups 
brought in under subheading 9802~00.80. In 1989, lhe 
top supplier countries of photographic products under 
subheading 9802.00.80 were the Netherlands, supply-

Table7-1$ 
Dlspo8able paper garments and other articles: Duty-free value of U.S. Imports for consumption under HTS suhheadlng' 
9802.00.80, by principal sources, 1986-89 

Change in Share of total 
value of duty- duty-ITee value .. 
free content, · 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --· 

Mexico ............ 95 115 . 125 145 52 99 99 
All others .......... 1 (1) (1) 1 ~ 1 1 

Total ........... 96 115 125 146 52 100 100 
1 Less than $500,000. 

Note.-Because of rounding, figures may not add to lhe totals shown. 

Source: Compiled by lhe U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table7-16 
Photographic equipment and supplies: U.S. Imports for consumption, total and under HTS subhelidlng 9802.00.80, 
198&-89 

9802.oo.so 
Duty-free value 

Total of 9802.00.80 
Year imports imports imports 

Value (million dollars) 

1986 ................................. : ............... . 2,198 71 29 
1987 ........................... ·. ' .................... . 2,293 80 38 
1988 ................................................. . 2,374 113 . 53 
1989 ................................................. . 3, 101 186 88 

Change (percent) 

1989 from 1986 ........................................ . 41 164 202 

12 38 45 
Average annual 1989 

from 1986 ...... : .................................... . 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table7-17 
Photographic equipment and supplies: Nomlnal and effective rates of duty under HTS subheading 9802.00.80 and duty 
savings, 1986-89 

9802.00.80 Duty-free 9802.00.BO Ra!f1 ofduty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
Percent dollars 

1986 ........................ 3 41 4.2 2.5 1 
1987 ...... ' ................. 3 48 3.8 2.0 1 
1988 ........................ 5 47 3.5 1.9 2 
1989 ........................ 6 47 3:6 1.9 3 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Rgure7-6 
Photographic equipment and supplies: U.S. rate of duty and tot&! duty savings under HTS subheedlng 9802.00.80, 1986-89 

Rate of duty 
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ing 41 percent of the U.S.-origin content ($36 million), 
and the United Kingdo~. supplying 34 percent 
($30 million). A major U.S.-based multinational man
ufacturer of cameras and film imports these articles 
froin facilities in the Netherlands and the United King
dom to supplement its U.S. production. Bec.ause these 
products contain U.S.-made components, the company 
imports them under subh~ding 9802.00.8~ to red~ce 
its tariff obligation. Mexico was the third leadmg 
supplier at 23 percent of the total ($20 million) (table 
7-18). A second major U.S.-based multinational man
ufacturer or' cameras and film uses assembly facilities 
in Mexico to reduce its labor costs and take advantage 
of subheading 9802.00.80. 

Contact Kate Bishop at 205-3494 

Locks and Padlocks 
During 1986--89, U.S. imports of locks and pad

locks increased by 82 percent to $341 million. Locks 
and padlocks imported under HTS subhe~d~ng 
9802.00.80 increased by 135 percent to $106 m1lhon 
during the 4-ycar period (table 7-19). The share of 
locks and padlocks imported under this subheading to 
total U.S. imports increased from 24 percent in 1986 to 
31 percent in 1989 (table 7-20). 

The duty-free content of imports of locks and pad
locks entering the United States under HTS subheading 
9802.00.80 more than doubled during 198~89, in
creasing from $31 million to $66 million (table 7-19). 
Although the duty-free value of 9802.00.80 impo.rts 
grew significantly during the period, the overall m
crease was not as greai as the increase in total imports 
under HTS subheading 9802.00.80; The ratio of duty
free content to totai imports under subheading 

Table 7-18 . · · , . di 
Photographic equipment and auppllea: Duly-free value of U.S. lmpot1a for consumption under HTS aubhea ng 
9802.00.80, by principal sources, 1986-49 

Change in Share of total. 
value of duty- duty-free value 
free c:Ontent, 

Source 1986 1987 . 1988 1989 1989frorri 1986 1986 1989 

Million doUars Percent (~ Percent 

Netherlands ........ 14 19 26 36 165 47 41 
United Kingdom ..... 12 17 18 30 149 41 34 
Mexico ............ (~ (1) 7 20 117,824 (2) 23 
All others 1 (1) 2 -38 12 2 .......... 

Total .......... 29 38 53 88 202 100 100 

· , 1 Less than $500,000 . 
. 2 Less than 0.5.perc:ent. 

·Note.-Because of rounding, figures may not.add to the totals shown. 

,Source: Compiled by the U.S. lntematio~l'Trade Commission from official statistics of the U.S. Department of Commerce. 

Table7-19 
Locks and padlocks: U.S. Imports for consumption, lotal and under HTS subheading 9802_.0~.80, 1986-49 

Total 9802.00.80 
Duty-free value 
of 9802.00.80 

Year imports im~s imports 

Value (million dollars) 

1986 ................................................. . 187 455 31 
1987 ................................................. . 231 ·59 35 
1988 ................................................. . 277 74 45 
1989 ................................................. . 341 106 66 

Change (percent) 

1989 from 1986 ........................................ . 82 135 116 
Average annual 1989 from 1986 ........................... . 22 33 29 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table7-20 
Locks and padlocks: Nominal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.80 imports Nominal Effective savings 

Million 
---------Percent dollars 

"1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 

24 
25 
27 
31 

68 
60 
61 
62 

8.6 
5.6 
5.1 
5.5 

2.7 
2.2 
2.0 
2.1 

2.7 
2.0 
2.3 
3.6 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

9802.00.80 declined from 68 percent in 1986 to 
·62 percent in 1989 (table 7-20). 

The nominal trade-weighted rate of duty for these 
products declined from 8.6 percent in 1986 to 5.5 per
cent in 1989; however, the effective rate of duty fell 
more slowly, from 2.7 percent to 2.1 percent. The total 
duty savings increased by 33 percent during the period 
to $3.6 million, reflecting the increased level of im
ports entering the United States under this subheading 
(figure 7-7). 

The proximity of Mexico to the United States 
coupled with its relatively low labor and construction 
costs has encouraged several major U.S~ lock and pad
lock manufacturers tO enhance their companies' com
petitiveness in U.S. and foreign markets by establishing 
joint ventures with Mexican lock producers. Thus, vir
tually all of the subheading 9802.00.80 lock activity is 
centered in Mexico (table 7-21). The majority of these 
U.S. producers ship lock components to Mexico for as
sembly into final products. The completed locks are 
then reexported into the United States under subhead
ing 9802.00.80, a procedure which provides a signifi-

Table7-21 

cant duty savings for U.S. producers. To ensure the 
quality of the products assembled as a result of these 
joint ventures, most U.S. producers provide statc-of
the-art technology to maintain this competitive edge. 

During 1986-89, U.S. imports of locks and pad
locks entering under the GSP increased 153 percent to 
$110 million. Approximately 95 percent of these im
ports were also supplied by Mexico and consisted 
largely of door locks, lockselS, and other locks suitable 
for use with interior or exterior doors. 

Contact JamesBrandon at 205-3433 

Jewelry 
U.S. imports of jewelry and parts increased by 16 

percent during 1986-89, from $2.8 billion to $3.2 bil
lion. Similarly, imports of these products under HTS 
subheading 9802.00.80 rose by 18 percent, to $60 mil
lion (table 7-22). The ratio of imports under subhead
ing 9802.00.80 to total imports remained at 2 percent 
during the period {table 7-23). 

Locks and padlocks: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal 
sources, 1986-69 

Change in Share of total 
value of duty- duty-free value. 
free content, 

Source 1986 191J7 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 30 35 44 65 118 98 99 
Canada ........... ~:i ~:i 1 1 18 1 1 
All others .......... (1) (1) -92 (2) (2) 

Total .......... 31 35 45 66 116 100 100 
1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. lntemational Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure7-7 
Locks and padlocks: U.S. rate of duty and total duty savings under HTS subheading 9802.00.80, 1986-89 

Rate of duty 
(Percent) 

10 r-~~~~~~~---t 

9 

8 

7 

6 

5 

4 

3 

2 

0 
1986 

I\\ \ ':::.,! Total duty savings: right axis 
Nominal duty rate: left axis 

t;.-=::;.-:1 Effective duty rate: left axis 

1987 

....,· ........ ·· ... ·, ........ ··· .... ··· ..... :····· 
' .... , '•,'-'\., .... , ...... "· .. , ... ·····""" ........ '•,, .. 
.::·::>~:::··:~.::::.::::~:: .. ::::: 
:::~:::::::::::::::::::::::::::::·:::::~::::: 
..... ~·· ... ::·•1,,,::· ... ~ .. 1 .. ,::···>····~····· 
' ., ........ '•, '• \, ... 
\.,,~,~.~~·~·~··· 
-.,,... ...... 'II"'.,..~~ 
:~ .. ~:> .. ~::<:~,\~'·• .. :::·· .. :::·· .. ::: 

~~~ 
1988 

Source: Based on official statistics of the U.S. Department of Commerce. 

Table7-22 

1989 

Jewelry: U.S. Imports for consumption, total and under HTS subheading 9802.00.80, 1986-89 

Total 9802.00.80 
Year imports imports 

Value (million dollars) 

1986 ................................................. . 2,762 51 
1987 ................................................. . 2,964 68 
1988 ................................................. . 3,153 55 
1989 ................................................. . 3,199 60 

Change (percent) 

1989 from 1986 ........................................ . 16 18 
Average annual 1989 frc-m 1986 ............ ·.· ............. . 5 6 

Total duty 
savings 
(Million dollars) 

5 
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3 

2 

0 

Duty-free value 
of 9802.00.80 
imports 

49 
63 
50 
55 

13 
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Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table7-23 
Jewelry: Nomlnal and effective rates of duty under HTS subheading 9802.00.80 and duty savings, 1986-89 

9802.00.80 Duty-free 9802.00.80 Rate of duty Total 
duty 
savings 

imports to to total 
Year total imports 9802.00.80 imports Nominal Effective 

------'------Percent----------
Million 
dollars 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 

2 
2 
2 
2 

96 
93 
92 
92 

7.0 
6.7 
5.3 
6.9 

0.3 
0.5 
0.5 
0.6 

3.4 
4.2 
2.7 
3.8 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

The duty-free content of U.S. imports entered un
der subheading 9802.00.80 increased irregularly during 
1986-89. Such imports totalled $49 million in 1986, 
peaked at $63 million in 1987, then dropped to 
$50 million in 1988 before rising to $55 million in 
1989, and resulted in an overall increase of 13 percent. 
The ratio of duty-free content to total imports de
creased irregularly from 96 to 92 percent during the 
period. The principal products imported under sub
heading 9802.00.80 during 1986-89 were jewelry of 
precious metal and precious metal with gemstones. 

The trade-weighted nominal rate of duty for im
ports of the commodity group hovered around 7 per
cent during 1986-89; however, the effective rate for 
imports under subheading 9802.00.80 averaged about 
0.5 percent during the period. Duty savings were 
slightly higher in 1989 than in 1986, at $3.8 mil
lion (table 7-23, fig. 7-8). 

The Dominican Republic was the leading supplier 
of U.S. imports under the foreign assembly provision 
in terms of the U.S.-origin content during 1986-88, al
though its share of total duty-free value decreased each 

Table7-24 

year, from 68 percent in 1986, to 36 percent in 1988. 
By 1989, the Dominican Republic's share of duty-free 
imports dropped to 3 percent; Thailand was the major 
supplier and accounted for a 43 percent share of total 
duty-free value (table 7-24). The shift likely resulted 
from increased usage by U.S.-based manufacturers in 
the Caribbean of provisions of the CBERA and GSP 
and from efforts by U.S. manufacturers to improve and 
expand gemstone jewelry manufacturing operations in 
Thailand. 

U.S. jewelry producers utilize subheading 
9802.00.80 in the Caribbean principally to lower costs 
for certain labor-intensive manufacturing processes in
volving the assembly of base metal necklaces clad with 
gold, other gold chain products (such as bracelets), and 
earrings. For imports from Thailand, the provision is 
used in setting and assembling gemstones onto pre
cious metal products, such as necklaces, rings, earrings, 
and bracelets. Thailand is a major world supplier of 
small to medium-sized gemstones, and generally sup
ports operations that might further expand the Thai 
jewelry industry. 

Jewelry: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 
1986-89 . 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Thailand ........... 0 ~~ 7 24 .(2J 0 43 
Haili .............. 11 12 12 23 21 
Bolivia ............ 0 0 0 8 ~j 0 15 
Mexico ............ 3 6 8 5 6 8 
Costa Rica ......... 0 1 4 4 Jl 0 7 
Dominican Republic .. 33 32 18 2 68 3 
All others .......... 2 2 2 1 -10 0 3 

Total .......... 49 63 50 55 13 100 100 

1 Less than $500,000. 
2 Not applicable. 

Note.-Because of rounrling, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure7-a 
Jewelry: U.S. rate of duty and total ~uty savings under HTS subheading 9802.00.80, 1986-89 
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During 1989, duty-free U.S. imports of jewelry to
taled $519 million under the GSP and $39 million un
der the CBERA. U.S. imports of jewelry are illso eligi
ble for duty-free entry under provisions of the United 
States:-Canada Free-Trade Agreement (CFTA) and the 

U.S.-lsracl Free-Trade Arca Implementation Act 
(IFTA). Such imports totaled $14 iylillion under the 
CFTA and $13 million under the IFTA in 1989. 

Contact Richardo Witherspoon at 205-3489 
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Chapter 8 
Trends In Imports Under 

HTS Subheading 9802.00.60 

Imports under HTS subheading 9802.00.60 more 
·than doubled in 1987 over 1986, to $954 million from 
$466 million, as importers of products entilled to MFN 
duty-free treatment entered goods under subheading 
9802.00.60 to avoid the Customs user fee, which be
came effective in December 1986 (table 8-1). Imports 
under subheading 9802.00.60 rose another 20 percent 
during 1987-89 to $1.1 billion. Despite the increase in 
use of subheading 9802.00.60 during the period. the 
ratio of subheading 9802.00.60 imports to total imports 
was less than 0.5 percent in each year during 1986-89 
(table 8-2). 

The duty-free content of imports under subheading 
9802.00.60 increased by 126 percent during 1986-89, 
to $697 million; the ratio of the duty~free content to 
total value of imports under subheading 9802.00,60 av
eraged 54 percent annually during 1986-89 (table 
8-2). U.S.-origin content accounted for a relatively 
high 86 percent of the value of aluminum imported un
der 9802.00.60 in 1989, compared with only 28 percent 
of the parts of aircraft and spacecraft. 

Table 8-1 

The trade-weighted average nominal and effective 
rates of duty for all imports under subheading 
9802.00.60 both decreased during the period, from 
4.9 percent to 2.2 percent and from 1.7 percent to 0.9 
percent, respectively. Total duty savings fluctuated dur
ing the period, dropping from $15.l million in 1986 to 
$9.2 million in 1987, then increasing to $15.3 million 
in 1989 {table 8-2 and fig. 8-1). 

Articles in the minerals and metals category, chie
fly articles of aluminum and, to a lesser extent, iron 
and steel, accounted for 52 percent of all imports under 
subheading 9802.00.60 in tenns of the value of the 
U.S.-origin content in 1989 {table 8-3). Although these 
imports grew by 32 percent during 1986-89 (to $365 
million), the share in 1989 was significantly less than 
the 90-percent share of the total in 1986. Most of the 
126 percent increase in the U.S.-origin content of sub
heading 9802.00.60 imports during 1986-89 was ac
counted for by categories in which products with a free 
rate of duty played a significant role. Aircraft parts en
tering free of duty under the Agreement on Civil Air
craft, but also entering under subheading 9802.00.60 to 
avoid the Customs user fee, were chiefly responsible 
for imports in the "other" machinery and equipment 
category jumping from $20 million to $384 million 
during 1986-89. Similarly, imports of internal combus-
tion · · 

U.S. Imports for consumption, total and under HTS subheading 9802.00.60, 1986-89 

Year 
Total 
imports 

1986 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 368,657 
1987....................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 402,066 
1988 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 437, 140 
1989 ............................................... : . . . . 468,012 

1989 from 1986 .......................................... . 
Average annual 1989 from 1986 ............................. . 

27 
8 

9802.00.60 
imports 

Value (million dollars) 

466 
954 
929 

1, 141 

Change (pe;cent) 

145 
35 

Duty-free value 
of 9802.00.60 
imports 

308 
416 
470 
697 

126 
31 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table 8-2 
Nominal and effective rates of duty under HTS s1.1bheadlng 9802.00.60 and duty savings, 1986-89 

9802.00.60 Duty-free 9802.00.60 Rats of duty 
imports to to total 

Year total imports 9802.00.60imports Nominal Effective 

1986 ......................... . 
1987 ......................... . 
1988 ......................... . 
1989 ......................... . 

1 Less than 0.5 percent. 

---------Percent---------~ 

66 
44 
51 
61 

4.9 
2.2 
2.2 
2.2 

1.7 
1.2 
1.1 
0.9 

Total 
duty 
savings 

Million 
dollars· 

15.1 
9.2 

10.3 
15.3 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

/ 
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FlgureS-1 
U.S. Imports under HTS subheading 9802.00.60: U.S. rate of duty and total duty savings, 1986-89 . . , . 
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Source: Based on official statistics of the U.S. Department of Commerce. 

engine5· and pans, in terms of the· U.S.-ori~ri content 
entering under subheading 9802.00.60, climbed from 
$972,000 to $13.6 million during 1986-89. Most of 
these-imports were accounted for by engines and parts 
already entering free of duty under either the APTA Or 
the Agreement on Civil Aircraft. 

Aluminum, specifically wrought sheet for making 
cans, was the most significant product imported under 
subheading 9802.00.60 during 1986--89 in tenris of the 
value of the U.S.-origin metal being processed. 
Wrought aluminum accounted for 59 percent of the. du- · 
ty-free content of total imports under subheading · 
9802.00.60 in 1986; by 1989, this share dropped lb 
34 percent, despite a 33 percent increase in value to 
$240 million {table B-6). The growth in the nonduti
able content of imports of wrought aluminum during 
this period was eclipsed by a rise in imports of aircraft 
and spacecraft parts from $205,000 to $100 million. 
The appreciation of the.yen relative to the U.S. dollar. 
decreased the competitive position of Japanese rolled 
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sheet in the U.S. market, but the drop in iinportS of. 
rolled sheet froni Japan was replaced by increased im
po~ from Canada. 

The .shift in the usage of subheading 9802.00.60 is 
even more diamatic if the total value (dutiable and non
dutiable} is considered. By this measure, imports of. 
wrought aluminum during 1986--89 rose by only 2 per
cent,· from.$274 million to $280 million (24 percent 
of the total in 1989) and imports of aircraft and space-
. craft parts under subheading 9802.00.60 increased froin 
$280,000 to $354 million (31 percent of the 1989 to
tal). Subheading 9802.00.60 provides little incentive 
for the use of U.S'.-origin metal in foreign-processed · 
aircraft and spacecraft parts. Virtually all of these parts 
have a bound rate duty of "free;" the dutiable portion 
(value added by the foreign processing of U.S.-origin 
metal) enters free of duty as does the nondutiable con
tent Thus, the only incentive for using subheading 
9802.00.60 when entering· aircraft and spacecraft parts 
is to avoid the Customs user fee. 



Table8·3 
U.S. Imports under HTS subheading 9802.00.60, total and duty free, by Industry groups, 1986 and 1989. 

Average Average 
annual Ratio of annual 

Change, change, Share duty-free Change, change, Share 
Duty-free 1989 1989 of value to 1989 1989 of 
value from from total rota/ value Total value from from /total 

Industry group rm 1~ 1986 1986 1989 rm 1~'R~ 1~~ 1~'R9 1986 1986 1989 

-- 1,000 dollars-- Percent -- 1,000 dollars-- -- Percenr--· -

Agricultural and forest products ...... 1 0 -100 (1) !~l A3J (1) 1 0 -100 fl 0 
Textiles, apparel, and footwear ...... 4 0 -100 (2) (1) 5 0 -100 1) 0 
Chemicals, coal, petroleum, 

natural gas, and related 
5,810 11,692 101 26 2 59 62 9,865 18,848 91 24 products ...................... 2 

Minerals and metals ............... 276,846 '364,777 32 10 52 67 78 412,466 469,261 14 4 41 
Internal combustion engines 

972 141 2- 56 and parts ..................... 13,649 1,304 84 1, 154 24,300 2,006 176 2 
Office machines and parts .......... 108 285 164 38 (2) 37 66 295 433 47 14 (2) 
Motors, generators, trans-

formers, and related 
equipment ..................... 6,706 13,908 107 28 2 71 77 9,422 18, 143 93 24 2 

Radio and telephone 
-60 (2l !~l equipment and parts ............. 337 21 -94 65 27 522 77 -85 -47 

Semiconductors .................. 117 1,335 1,041 125 (2 84 54 140 2.458 1,656 160 
Other electrical articles ............ 5,210 98,210 1,785 166 14 63. 71 8,280 137,797 1,564 155 12 
Motor-vehicle parts, industrial 

vehicles, non-self-propelled 
vehicles, motor~des, rail 
locomotives, an rolling 

1,556 stock ......................... 14,164 810 109 2 78 73 2,006 19,483 871 113 2 
Other machinery and equipment ..... 9,604 120.420 1,154 132 17 49 31 19,511 384,394 1,870 170 34 
Miscellaneous manufactures ........ 1, 160 58,646 4,956 270 8 62 89 1,875 66,139 3,427 228 6 

Total ....................... 308,431 697,107 126 31 100 66 61 465,542 1,141,333 145 35 100 

1 Not applicable. 
2 Less than 0.5 percent. 3 Not available. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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The third leading product category in 1989, in 
terms of nondutiable content, was articles for making 
and breaking electrical circuits (especially printed cir
cuit boards), which accounted for 14 percent of the to
tal. Such imports increased from $1 .million in 1986 to 
$98 million in 1989 (table B-6). Much of the activity 
under subheading 9802.00.60 consists of wire bonding 
metallic leads of components already inserted on 
printed circuit boards. 

Canada was the principal supplier of articles im
ported under subheading 9802.00.60 based on duty-free 
content, accounting for 64 percent of such imports in 
. 1989, followed by Mexico and Japan, with shares of 20 
percent and 6 percent, respectively (table 8-4, fig. 
8-2). Developed countries supplied 75 percent of the 
duty-free content of imports under subheading 
9802.00.60, and the LDCs, led by Mexico, provided 25 
percent (table B-3). The primary imports supplied un
der subheading 9802.00.60 from Canada were parts of 
aircraft and spacecraft, wrought aluminum, and articles 
for making and breaking electrical circuits. Wrought 
aluminum accounted for the majority of subheading 
9802.00.60 imports from Japan. Mexico supplied the 
bulk of iron and steel sheets and strips, and West Ger
many supplied almost half of the wrought copper im
ported into the United States under subheading 
9802.00.60 in 1989. 

Canada accounted for 71 percent ($809 million) of 
the total value of imports under subheading 9802.00.60 
in 1989, and MexicQ accounted for 16 percent ($181 
million). By the apparent use of 9802.00.60 to avoid 
the Customs user fee, imports from Canada climbed 
almost ninefold, from $83 million in 1986, in contrast 
to the 71-percent drop in imports from Japan, from 
$231 million to $67 million. Imports. of articles with 
an MFN-free rate of duty, together with goods entered 
free under the APTA and the Agreement on Civil Air-

Table8-i 

craft, accounted for 4 7 percent of imports from Canada 
($382 million) in 1989, but none of the imports from 
Japan (table 2-6). Furthermore, MFN-free articles from 
Canada accounted for 97 percent of the U.S.-origin 
metal of such products in this grouping under subhead
ing 9802.00.60 in 1989. Such duty-free articles, enter
ing under subheading 9802.00.60 from Canada appar
ently to avoid the Customs user fee, were predominant
ly composed of aircraft arid spacecraft parts, motor-ve
hicle parts, and parts for agricultural equipment. 

Contact Hazel L. Robinson at 205-3496 

Aluminum 
U.S. imports of aluminum increased by 29 percent 

during 1986-89, to $3.5 billion. Imports of these prod~ 
ucts under HTS subheading 9802.00.60 increased by 
only 2 percent during the period, to $280 million (table 
8-5). The ratio of imports under subheading 
9802.00.60 to total impQrts fell from 10 percent in 
1986 to 8 percent in 1989, as shown in table 8-6. De
spite the reductions, aluminum remained the leading 
product imported under subheading 9802.00.60 in 
1989, in terms of U.S.-origin content. 

The duty-free content of imports entered under 
subheading 9802.00.60 increased by 33 percent to $240 
million in 1989 (table 8-5). The ratio of duty-free con
tent: to total value of subheading 9802.00.60 imports 
increased significantly during the period, from 66 per
cent to 86 percent (table 8-6). The. trade-weighted 
nominal rate of duty for these products averaged 
3.2 percent ad valorem during the period and the effec
tive rate of duty applicable to subheading 9802.00.60 
dropped from 1.1 percent in 1986 to 0.5 percent in 
1989. The total duty savings resulting from subheading 
9802.00.60 averaged $5.9 million annually during 
1986-89 (table 8-6 and fig. 8-3). 

Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.60, by principal sources, 1986-89 

Source 1986 1987 1988 

Million dollars 

Canada ........... 61 200 264 
Mexico ............ 69 76 104 
Japan ............. 146 107 59 
West Gennany ...... 12 8 16 
Dominican Republic .. 0 0 0 
Argentina .......... 0 0 0 
France ............ 2 1 16 
All others .......... 18 23 11 

Total .......... 308 416 470 
1 Not applicable. 

Notes.-Because of rounding, figures may not add to the totals shown. 

1989 

449 
142 
43 
26 
17 
7 
4 
7 

697 

Change in Share of total 
value of duty- duty-free value 
free content, 
1989 frOm 1986 

Percent 

640 
106 
-70 
109 

(1) 
(1) 
79 

-60 

126 

1986 

20 
22 
47 
4 
0 
0 
1 
6 

100 

1989 
Percent __ 

64 
20 
6 
4 
2 
1 
1 
1 

100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Flgure8-2 
HTS subheading ~802.00.60: Non-dutiable portion of Imports from leading sources, by share of total and by value, 1986 and 
1989 
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Table 8-5 
Alumlnum: U.S. Imports for consumption, total and tir:i~~i' HTS subheading 9802.00.60, 1986-89 

., ·.:· 
Duty-free value 

Total 9802.00.60 of 9802.00.60 
Year imports imports imports 

Value (million dollars) 

1986 ................................................. . 2,710 274 181 
1987 ................................................. . 2,823 218 142 
1988 ................................................. . 3,396 226 171 
1989 ................................................. . 3,490 280 240 

Change {percent) 

1989 from 1986 ........................................ . 29 2 33 
Average annual 1989 from 1986 ........................... . 9 1 10 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table 8-6 
Aluminum: Nominal and effective rates of duty under HTS·subheadlng 9802.00.60 and duty savings, 1986-89. 

9802.00. 60 Duty-free 9802.00.60 Rate of duty Total 
imports to to total duty 

Year total imports 9802.00.60 imports Nominal Effective savings 

Million 
----------Percent dollars 

1986 ......................... . 
1987 ......... ''.' ............ . 
1988 ...... ' .................. . 
1989 ... ' ..................... . 

10 
8 
7 
8 

66 
65. 
75 
86 

3.3 
3.2 
3.1 
3.2 

1.1 
1.1 
0.8 
0.5 

6.0 
4.5 
5.3, 
7.7 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Canada and Japan were the only significant suppli
ers of processed aluminum imported under subheading 
9802.00.60 throughout this period, with Canada ac
counting for 80 percent of the duty-free value of these 
imports in 1989 and Japan accounting for 14 percent 
(table 8-7). Aluminum plate, sheet, and strip are the 
major products traded under subheading 9802.00.60. 
Typically, Japanese companies purchase secondary in
got or scrap aluminum cans from metal brokers in the 
United States. The cans are recycled into aluminum in
gots in Japan, and the ingots are rolled into canning 
sheet, some of which is exported to U.S. canmakers qr 
breweries. In contrast to imports from Japan, the lead
ing source of imports from Canada is related to its U.S. 
supplier of hot-rolled aluminum sheet and to its U.S. 
customer of can sheet. The U.S. company ships rolled 
sheet to its sister subsidiary (both are subsidiaries of 
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the same multinational corporation) in Canada, where 
it is rolled into thinner can sheet before being shipped 
back to the parent company's distribution centers in the 
United States for final processing by canmakers. The 
U.S. subsidiary is currently undergoing modernization 
and expansion of its rolling mill, which will be one of 
the recipients of secondary ingot from the Canadian 
firm's new used-beverage-can recycling facility in the 
United States. 

· In terms of duty-free content, much of the responsi
bility for the 77-percent reduction in the value of im
ports under subheading 9802.00.60 from Japan during 
19~9 can be attributed to the appreciation of the 
yen and the increasing self-sufficiency and diversifica
tion of Japanese scrap supplies. 

Contact Deborah McNay at 205-3425 



FlgureS-3 
Aluminum: U.S. rate of duty and total duty savings under HTS subheading 9802.00.60, 198~9 
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Table 8-7 
Aluminum: 
198~9 ' Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.60, by prlnclpal sources, 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Ml1/ion dollars Percent Percent --

Canada ........... 34 35 92 192 458 19 80 
Japan ............. 145 105 58 34 -77 80 14 
Mexico ............ 

f :i 2 4 10 42,109 (2) 4 
France ............ f> 16 4 59,129 (2) 2 
All others .......... 1) 1 (1) -82 1 (2) 

Total .......... 181 142 171 240 33 100 100 
1 less than $500,000. 
2 less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Parts of Aircraft and Spacecraft 
The articles covered here include certain parts for 

civil airplanes and helicopters, as well as parts for mili
tary aircraft and spacecraft. U.S. imports of these ar
ticles increased by 27 percent during 1986-89, from 
$2.3 billion to $2.9 billion (table 8-8). Imports under 
HTS subheading 9802.00.60 were insignificant in 
1986. However, in 1987, such imports climbed to $489 
million before declining to $354 million in 1989. Fur
thermore, the share of total imports accounted for by 
imports under subheading 9802.00.60 jumped from less 
than 1 percent in 1986 to 12 percent in 1989 (table 
8-9). Since the MFN rate of duty on these articles was 
reduced to "free" on January 1, 1987, the steep increase 
in the use of subheading 9802.00.60 reflects attempts to 
avoid the Customs user fee rather than efforts to reduce 
duty obligations. 

The value of the U.S.-origin metal content of im
ports of parts of aircraft and spacecraft under subhead
ing 9802.00.60 increased from less than $500,000 in 
1986 to $100 million in 1989. However, the ratio of 

Table 8-8 

nondutiable content to the total value of imports under 
suphcading 9802.00.60 decreased during the period, 
falling from 73 percent in 1986 to 28 perc¢nt in 1989 
(table 8-9). Because the nominal rate of duty on im
ports of certain parts of aircraft and spacecraft is free, 
the effective rate is also free and there'~~ no duty sav-
ings on imports of these articles. · · · · 

Canada was the dominant supplier of parts of air
craft and spacecraft under subheading· 9804.00.60 dur
ing the period, accounting for 99 percynt ($99 million) 
of the nondutiable content of these imports in 
1989 (table 8-10). U.S. aircraft and spacecraft pro
ducers use firms in Canada for forging and other ma
chining and sheet metal operations. Some contracts for 
the sale of U.S.-made airci:aft to foreign buyers require 
'that a certain· p0rtion of the parts or labor be made, 
processed, or performed in the country. of the foreign 
buyer. Such operations in Canada frequently use 
U.S.-origin metal. 

Contact Peder Andersen at 205-33&~ 

Parts of aircraft and spacecraft: U.S. Imports for consumption, total and under HTS subheading 9802.oO:&o~ 198~9 

Total 9802.00.60 
Dvty-lree value 
019802.00.60 

Year imports imports imports 

Value (million dollars) 

1986 ................................................... . 2,253 (1) (1) 
1987 .................................................. . 2,364 489 121 
1988 .................................................. . 2,743 400 110 
1989 .................................................. . 2,868 354 100 

Change (percent) 

1989 from 1986 ......................................... . 27 126,243 48,882 
Average annual 1989 from 1986 ............................ . 8 981 688 

1 Less than $500,000. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Table 8-9 
Parts of aircraft and spacecraft: Nominal and· effective rates of duty under HTS subheading 9802.00.60 and duty sav
lngs, 198~9 

Year 

1986 ....................... . 
1987 ....................... . 
1988 ....................... . 
1989 ....................... . 

9802.00.60 
imports to 
total imports 

Duty-free 9802.00.60 Rate of duty 
to total 
9802.00.60 imports Nominal Effective 

---------Percent---------

(1) 
21 
15 
12 

73 
25 
27 
28 

0 
0 
0 
0 

0 
0 
0 
0 

Total 
duty 
savings 

Million 
dollars 

0 
0 
0 
0 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table 8-10 
Parts of aircraft and spacecraft: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.60, 
by principal sources, 198&-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Canada ........... (1) 116 107 99 76,671 63 99 
Mexico ............ (1) 

<1J (~ 1 
3bJ &21 1 

All others .......... (1) (1) <3> 
Total .......... (1) 121 110 100 48,882 100 100 

1 Less than $500,000. 
2 Not applicable. 
3 Less than 0.5 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

Articles for Making and Breaking 
Electrical Circuits 

U.S. imports of articles for making and breaking 
electrical circuits rose by 89 percent during 1986--89, 
increasing from $2.3 billion to $4.4 billion (table. 
8-11). U.S. imports of these articles entered under HTS 
subheading 9802.00.60 were insignificant until 1989 
when they jumped to $137 million from $6 million in 
1988. Nearly all of the increase in 1989 can be attrib
uted to imports from Canada. 

In 1989, the trade-weighted nominal rate of duty 
for U.S. imports entered under HTS subheading 
9802.00.60 was 5.2 percent ad valorem (table 8-12, 
fig. 8-4). However, the effective rate of duty applicable 
to 9802.00.60 imports was significantly lower (1.5 per
cent) because (1) the duty-free value of these imports 
accounted for 71 percent of the total value, (2) duties 

Table 8-11 

were reduced on products entering from eanarui under 
United States-Canada Free-Trade Agreement Imple
mentation Act of 1988, and (3) imports entered duty 
free from Mexico under the Generalized System of 
Preferences. 

The articles covered here include principally ar
ticles of metal used in the construction of circuit break
ers, electrical switches, connectors, printed circuit 
boards, industrial controls, and enclosures and parts for 
these devices. Unfinished metal parts of these articles 
are exported for processing and returned to the United 
States for further processing. 

In 1989, Japan, Mexico, and Canada were the ma
jor foreign suppliers of total U.S. imports of articles for 
making and breaking electrical circuits. Japan supplied 
25 percent of total imports, Mexico 18 percent, and 
Canada 14 percent. 

Articles for making and breaking electrical circuits: U.S. Imports for consumption, total and under HTS subheading 
9802.00.60, 198&-89 

Total 9802.00.60 
Duty-free value 
of 9802.00.60 

Year imports imports imports 

Value (million dollars) 

2,334 2 1 
2,992 4 3 

1986 .................................................. . 
1987 .................................................. . 
1988 .................................................. . 3,814 6 5 
1989 .................................................. . 4,409 137 98 

Change (percent) 

1989 from 1986 ......................................... . 89 5,403 6,523 
Average annual 1989 from 1986 ............................ . 24 280 305 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table 8-12 . 
Articles for making and breaking electrical circuits: Nominal and effective rates of duty under HTS subheading 
9802.00.60 and duty .savings •. 19.86-89 · 

. 9802.00.60 
imports to 

Year .total imports 

1986 ........................ . 
1987 ....................... . 
1988 ....................... . 
1989 ........................ . 

1 Less than 0.5 percent. 

Duty-free 9802.00.60 
to total 
9802.00.60 imports 

·Percent 

59 
69 
85 
71 

Rate ofduty Total 
duty 

Nominal Ef(ective savings 

Million 
dollars 

5.4 2.2 0.1 
5.0 1.5 0.2 
4.4 0.7 0.2 
5.2 1.5 5.1 

Source: Compiled by the U.S. International Trade Commission from official statistics.of the U.S. Department of Commerce. 

Rgure·8-4 
Articles for making and breaking eieetrical clrc.ults: U.s: rate of duty and total duty savings under HTS subheading 9802.00.60, 
1986-89 . . 

Rateofduty 
(Percent) 

7 .....---------f 

6 

5 

4 

3 

2 

0 
1986 1987 

Source: Based on official statistics of the U.S. Department of Commerce. 

8-10 

1988 1989 

Tota/duty· . . 
savings 
(Million dollars)' 

7 

6 

5 

.4 

3 

2 
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Canada accounted for 97 percent of the nondutiable 
value of imports of articles for making or breaking 
electrical circuits under subheading 9802.00.60 in 1989 
(table 8-13). The' duty-free value of imports from Can
ada rose from $1 million in 1988 to $94 million in 
1989. 

Contact Andrew F. Malison at 205-3391 

Iron and Steel Products 
lrpn .and steel products imported under HTS sub

heading 9802.00.60 increased their share of total im
ports of iron and steel products from 0.6 percent in 
1986 to 1.0 percent in 1989.,lmports of steel entering 
under subheading 9802.00.60 more than doubled to 
$118 million during 1986-89, and total U.S. iron and 
steel imports increased 23 percent during the period, to 
nearly $12 billion (table 8-14). 

The duty-free content of imports entering under 
subheading 9802.00.60 nearly doubled during 
1986-89, rising to $76 million. The ratio of duty-free 
content to total value of subheading 9802.00.60 im
ports fluctuated slightly during 19~6::-8~. averaging 64 

Table 8-13 

percent annually (table 8-15). The nominal trade
weighted average rate of duty for this product group 
decreased from 8.8 percent in 1986 to 4.6 percent in 
1989; · the effective rate of duty applicable to 
9802.00.60 imports decreased during the same period, 
from 2.8 percent to 1.6 percent. Total duty savings re
sulting from use of subheading 9802.00.60 increased 
slightly from $3.4 million in 1986 to $3.5 million in 
1989 (figure 8-5), reflecting the trend of increasing 
imports under subheading 9802.00.60 (small in abso
lute terms but steep in relative terms). Mexico was the 
largest supplier, accounting for 60 percent of the duty
free content of these imports in 1989 (table 8-16). The 
products accounting for the largest shares of subhead
ing 9802.00.60 trade in 1989 were galvanized sheet 
(principally for construction purposes) from Mexico 
and cold rolled stainless sheet and stainless steel billets 
from Canada. 

U.S. imports of iron and steel products under the 
GSP and CBERA programs were insignificant through
out 1986-89, accounting for less than 1 percent of total 
import value in 1989. 

Contact Mark Paulson at 205-3432 

Articles for making and breaking electrical circuits: Duty-free value of U.S. Imports for consumption under HTS sub
heading 9802.00.60, by principal sources, 19~9 .. 

Changein . Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 i989 1989 from 1986 1986 1989 

-------Million dollars----- Percent -- Percent --

Canada . . . . . . . . . . . 1 1 1 94 9,971 64 97 
Mexico . .. . . . . . . . . . 1 1 4 .3 420 36 3 
All others . . . . . . . . . . (1) (1) (1) (1) 11,150 (1) (1) 

~~~~~~~~~~~~~---~~~~~~~~~~~~~~~~-

Total. . . . . . . . . . . . 3 5 98 6,523 100 100 
1 Less than $500,000. 
2 Less than 0.5 percent. 

Note.- Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S'. International Trade Commission from official statistics of the U.S. Department of Commerce. ,, 

TableS-14 
Iron and steel products: U.S. Imports for consumption, total and under HTS subheading 9802.00.60, 1986-89 

Year 

1986 ......... · .................... · ..... " ............... . 
1987 ....................... · ......................... · .. 
1988 .................................................. . 
1989 ................................................. . 

1989 from 1986 ........................................ . 
Average annual 1989 from 1986 ............... : ........... . 

Total 
imports 

9,367 
9,776 

12,312 
11,558 

23 
7 

9802.00.60 
imports 

Value (million dollars) 

57 
62 
98 

118 

Change (percent) 

107 
27 

Duty-free value 
of 9802.00.60 
imports 

39 
39 
61 
76 

' 94 
25 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Table8-15 
Iron and steel products: Nomlnal and effective rates of duty under HTS subheading 9802.~.60 and duty saVtngs, 19~9 

9802.00.60 Duty-free 9802.00.60 Rate ofauty Total 
imports to to total duty 

Year total imports 9802.00.60imports Nominal Effective savings 

Million 
----------Percent dollars 

1986 ....................... . 
1987 ....................... . 
1988 ....................... . 
1989 ....................... . 

69 
62 
62 
65 

8.8 
8.1 
6.1 
4.6 

2.8 
3.0 
2.3 
1.6 

3.4 
3.2 
3.7 
3.5 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 

~~~ . . 

Iron and steel products: U.S. rate of duty and total duty uvlngs under HTS subheading 9802.00.60, 1986-89 

Rate of duty 
(Percent) 

(ii\!,\!'!\!\!,) Total duty savings: right axis 
: Nominal duty rate: left axis 
t.:"'-w_-;;a Effective duty rate: left axis 

Total duty 
savings 
(Million dollars) 

10.~-------; 5 

9 

8 4 

7 

3 

5 

4 2 

3 

2 

0 0 
1986 1987 1988 1989 

Source: Based on official statistics of the U.S. Department of Commerce. 
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Table 8-16 
Iron and steel products: Duty-free value of U.S. Imports for consumption under HTS subheading 9802.00.60, by principal 
sources, 1986-89 

Change in Share of total 
value of duty- duty-free value 
free content, 

Source 1986 1987 1988 1989 1989 from 1986 1986 1989 

Million dollars Percent -- Percent --

Mexico ............ 25 25 47 46 82 64 60 
Canada . . . . . . . . . . . 5 8 12 21 338 12 27 
Argentina .......... 0 0 0 7 (1) 0 10 
Korea ............. 0 0 0 2 (1) 0 3 
All others .......... 9 6 2 (1) -90 24 1 

Total ............ 39 39 61 76 94 100 100 

1 Not applicable. 

Note.-Because of rounding. figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the U.S. Department of Commerce. 
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Chapter 9 
Production Sharing In The 

European Community 
European Community (EC) customs law contains 

production sharing provisions similar to those provided 
in HTS subheading 9802.00.80. 1 These provisions, 
known as "outward processing relief arrangements," al
low EC goods to be temporarily exported from the cus
toms territory of the EC for the purpose of further pro
cessing or assembly. Compensating products2 resulting 
from such production sharing activities may be granted 
total or partial relief from duties upon release for free 
circulation in the EC.3 The types of activities that may 
benefit from the EC production sharing provisions in
clude the working (including fitting or assembling), 
processing, and repairing of goods. 

The EC's production sharing provisions apply not 
only to goods exported by one EC country and returned 
to that same country after processing abroad, but also 
to triangular trade in which goods are exported from 
one EC country and returned to another EC country 
after foreign processing. Authorization to engage in 
outward processing is allowed on either a special or 
general basis and is allowed only when customs offi
cials can identify through supporting documentation 
that the exported goods have been incorporated in the 
compensating products. The EC may deny an applica
tion to engage in outward processing if there is evi
dence that such activity could result in serious damage 
to the essential interests of EC processors.4 

Despite general similarities, some differences in 
the production sharing provisions of EC and U.S. cus
toms law are important The most important one is the 
method used for calculating the tariff on goods returned 
after having been processed or assembled abroad.5 Un
der the U.S. provisions, the applicable duty rate is 
applied to the full value of the imported article in its 
condition and tariff classification as imported, less the 
value of the U.S. components. Computing duties under 

1 There is no specific provision in lhe EC arrangements 
precisely equivalent to lhe HTS subheading 9802.00.60 (Connerly 
TSUS item 806.30) regarding lhe foreign processing of U.S. 
~tticles of metal returned to lhe United States for further process· 
mg. 

2 "Compensating products" refers to all products resulting from 
outward processing operations. 

3 For more d~tailed. infonnation on the EC regul8;1.ion regarding 
outward processing relief arrangements, see Productwn Sharing, 
U.S. Imports Under Harmonized Tariff Scludu/e Swbluadings 
9802.00.(J() and 9802.00.8(), 1985·1988, USITC Publication 2243, 
Dec. 1989. 

4 Patrick L. Kelley a."ld lvo Unkelinx, EF£ Cwstoms Law: 
ugislation, Case Law and Explanatory Te:il on tM Cwstoms 
Syst~ of tM European Community (Oxford, England: ECC 
Publishing Ltd., 1986), pp. T-199 and T-200. The definition of 
.. serious damage" is left to lhe interpretation of national customs 
authorities of lhe 12 EC members. 

5 Joseph Grunwald and KeMelh Flamm, TM Global Factory: 
Foreign Assembly in /nW710tional Trade (Washington, DC: The 
Brookings Institution, 1985). 

this method is favorable to the importer because foreign 
assembly or processing usually results in changing the 
tariff classification of the exported goods or components 
to a category subject to higher duty rates.6 However, the 
method used by the EC is a "differential taxation" method 
that takes into account not only value added outside the 
EC but also changes in applicable rates of duty due to for
eign processing and asscmbly.7 Tariff specialists state 
that the EC method offers more protection to its domestic 
producers than theU.S. tariff's "value added" method af
fords to U.S. producers.s 

The EC production sharing provisions also differ · 
from the U.S. provisions in that all transactions must 
have the prior approval of the EC member country into 
which the goods will be reimportcd.9 U.S. law has no 
such restrictions. Industry officials familiar with both 
U.S. and EC production sharing provisions claim that 
the EC provisions arc administratively more complex 
and cumbersome to comply with than the U.S. provi
sions.10 Moreover, these officials contend that the cus
toms administration of outward processing regulations 
is not consistent among EC countries, despite the EC 
Commission's efforts at standardizing the provisions. 
They note, for instance, that the West German govern
ment has been much more liberal than the United King
dom or Italian authorities in interpreting and adminis-

6 Kelley, EEC Cwstoms Law pp. T-200 and T-201. 
1 Article 1.3 of Council regulation (EEC) No. 2473/86 on 

outward processing (See USITC, Production Slu:Jring, app. D.) 
states: "The total or partial relief from impon duties provided for 
in Article 1 (2) shall be effected by deducting from the amount of 
import duties applicable to the compensating products released for 
free circulation [for consumption) the amount of impon duties 
that "".ould be ~pplicable to the tem{'Orarily exponed goods if they 
were imported tnto the cus1oms tern1ory of the community from 
the country in which they underwent the processing operation or 
last such operation." Preferential tariff programs, drawback 
paymenu, and olher duty remissions on the temporarily exponed 
goods are also taken into account. 

~ Differences in the U.S. and EC methods for calculating 
duues on goods returned after having been processed in a foreign 
country can be seen in lhe following examples: 

U.S. system: Product A, valued at $1,000, and subject to a 
customs duty of S percent, is exported from the United States to 
be processed or assembled into product B. The reimponed 
product is valued at $2,000 and is subject to a duty of 1 O percent. 
On reimponation, product B will be assessed duties on the 
difference between lhe values of product B and product A, or on 
$1,000. Thus lhe amount of duties collected will be $100 ($1,000 
x 0.10). 

F£ system: Product A, valued at $1,000, and subject to a 
customs duty of 5 percent, is exponed from lhe EC to be 
processed or assembled into product B. The reimponed produa is 
vaJued at ~2,000 and is su~ject to a duty of 10 percent. On 
reunportauon, product B will be assessed duties as follows: 

-duties applicable to reimioned compensating product 
(product B)= $2,000 x 0. 0 = $200 
·amount of duties applicable to goods originally exported 
(product A)= $1,000 x 0.05 =$SO 
-amount of duties to be collected = $200 - $50 = $150. 
9 Kelley, EEC Cwstoms Law, p. T-199 . 
ID Telephone interviews by USITC staff with various U.S. and 

EC industry officials in July and August 1989. Also see Grun
wald, TM Global Factory, p. 25. 
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tering the regulations. Italy, for example, has restrictions 
that limit a company's production sharing activities to 
only 5 percent of the firm's total production for the pur
pose of maintaining domestic employment levels. 11 

Trends in Imports 

With the exception of the textiles and apparel sec
tor, EC firms have not engaged in production sharing 
activities nearly as much as have U.S. firms. Further
more, a larger proportion of EC goods sent abroad for 
further processing and assembly has been .destined for 
either final consumption in markets abroad or for reex
port to third-country markets, rather than for return to 
the EC market 12 Finally, a significant amount of EC 
production sharing trade is conducted with countries 
that have preferential or free trade agreements with the 
EC, and this trade is not fully reflected in the official 
EC outward processing statistics since it is not subject 
to customs administration.13 Consequently, in 1988, the 
ratio of the value of outward processed EC imports to 
total EC imports for consumption was only I percent, 
whereas U.S. imports under HTS subheading 

11 Interview by USITC staff with officials of an Italian apparel 
manufacturer in Turin, Italy, on July 26, 1990. 

12 Grunwald, The Global Factory, p 4. 
13 Interviews by USITC staff with Ors. Folker Frobel and Otto 

Kreye of the Stamberger Institute in Stamberg, West Germany, on 
July 17, 1990, and with French Government officials in Paris, 
France, on July 10, 1990. 

Table9-1 

9802.00.80 accounted for 17 percent of total U.S. im
ports for consumption (table 9-1).14 

Total EC imports after outward processing grew by 
24 percent, from $4.3 billion in 1985 to $5.3 billion in 
1988, 15 representing an average annual increase of 7 
percent.16 During the same period, total EC imports 
for consumption grew by almost 50 percent, to $406 
billion in 1988, or by an average annual rate of 14 per
cent. However, a large portion of EC growth in produc
tion sharing trade is hidden in the EC external trade 
data as a result of the accession of Spain and Portugal 
to the EC in 1986. Thus, in 1985, the EC data include 
the outward processing trade of the then ten EC mem
ber countries with Spain and Portugal, whereas the 
1988 data exclude such trade. The following tabulation 
shows total imports after outward processing from 
Spain and Portugal by other EC member countries in 
1985 and 1988 (in million dollars): 

14 As of September 1990, full year 1989 data from the EC 
(Eurostat data) was not available for all member countries. 
Consequently, 1985-88 is the period of analysis for this chapter 
rather than 1986-89, which is the period of analysis for other 
charters in this report. 

S Unless otherwise indicated, in this report EC trade will 
reflect EC trade with the rest of the world and will not include 
trade among the EC member countries themselves. 

16 Growth in such trade was even slower when expressed in 
terms of European Currency Units (ECU) which more accurately 
reflect relative EC currency values during the period. The reason 
is that the U.S. dollar value of such trade includes the substantial 
currency rate depreciation of the U.S. dollar against the currencies 
of major EC countries during 1985-88. 

EC and U.S. Imports for consumption, total and under production sharing provisions, 1985 and 1988 

EC 1 US 

Year 

1985 ........ . 
1988 ........ . 

1988 from 
1985 ...... . 

Average annual, 
1988 from, 
1985 ...... . 

Total 
imports 

Million 
dollars2 

273,249 
405,844 

49 

14 

Outward 
proces-
sed 
imports 

Million 
dollars 

4,300 
5,338 

24 

7 

Ratio of 
outward 
proces-
sed 
imports 
to total 
imports 

Percent 

2 
1 

Change (percent) 

-16 

-6 
1 External EC trade, does not include intra-EC trade. 

Total 
imports 

Million 
dollars 

343,553 
437,140 

27 

8 

Ratio of 
9802.00.80 
imports 

9802.00.80 to total 
imports imports 

Million 
dollars Percent 

30,115 9 
72,803 17 

142 89 

34 24 

2 Converted from European Currency Units (ECUS) to U.S. dollars based on IMF annual average exchange values for 1985 and 
1988. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community and the U.S. De
partment of Commerce. 
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Spain ......................... . 
Portugal ....................... . 

1985 1988 

1,742 
56 

2,506 
72 

The 1985 EC external trade data, excluding those 
for Spain and Portugal, would show that EC outward 
processing trade more than doubled with all other trad
ing partners during the 1985-88 period. Nevertheless, 
total EC imports under outward processing arrange
ments still represented only 7 percent of the level of 
corresponding U.S. imports under HTS subheading 
9802.00.80 in 1988. 

International trade analysts and industry officials 
cite a number of reasons for the less extensive use of 
production sharing activities by EC firms. They point 
out that the "differential method" for calculating duties 
on outward processed goods returned to the EC is usu
ally less favorable in reducing duties on returned goods 
than are the corresponding U.S. provisioris.17 In addi
tion, EC production sharing rules are more complicated · 
and more difficult to comply with than the correspond
ing U.S. 9802.00.80 provision. Documents must ac
company outward processed goods that trace shipment 
of the components (or cut fabric) from the point of EC 
production to the location of assembly, and then to the 
point of import entry to qualify for preferential customs 
treaunent under EC production sharing regulations.18 
Therefore, EC producers are less likely to utilize pro
duction sharing provisions than are U.S. producers. 

Also,. according to Gennan business officials, EC 
markets have in general been more protected than the 
U.S. market, and there has been more of a tendency in 
EC countries to import "cheap labor" to reduce produc
tion costs than to export components for assembly in 
"low wage" countries. Imports of those goods primari
ly involved in production sharing, apparel and electron
ics, have been subject to higher tariff rates in the EC 
than in the United States and have also been subject in 
the past to quotas and voluntary restraint agreements in 
a number of EC countries.19 Finally, duty-free 
trade among EC countries in electronic products has 
been restricted in many cases to products containing 
less than 3 percent imported semiconductor compo
nents.20 

Unlike the United States, the European Community 
does not maintain statistics on the duty-free, or EC-

17 Grunwald, The Global Factory, p. 25, and telephone 
conversations by USITC s1aff wiili U.S. and EC indus1.ry officials 
in July and August 1989. 

18 Interviews by USITC slaff wiili West Gennan induslry and 
trade association officials in Stuugart, West Gennany, on July 13, 
1990. . 

19 Ibid., pp. 29 and 30, and Vincent Cable and Jeremy Oark, 
British Electronics and Competilion wilh Newly Industrializing 
CounJries (London: Overseas Development Institute, 1981), pp. 
83-85, and 96. 

20 United Nations, Tr.J11Snalional Corporations in the Interna
tional Semiconductor Industry, New York, 1986, and Grunwald, 
TM Global Factory, p. 30. 

manufactured portion, of its production sharing im
ports.21 However, the following tabulation, showing the 
ratio of exports of goods sent out for outward processing 
to imports into the EC under outward processing arrange
ments, suggests that the 1988 duty-free component of all 
such imports may amount to about 50 percent: 

Exports for Imports after 
outward outward 
processing processing 

In millions of dollars 
1985 . . . . . 3,058 4,300 
1988 . . . . . 2,615 5,338 

Ratio of 
exports 
to imports 

Percent 
71 
49 

This compares to only a 22-percent duty-free share of to
tal U.S. imports under HTS subheading 9802.00.80 in 
1988 (figure 9-1).22 

The higher EC duty-free share partially reflects the 
fact that a large portion of EC production sharing trade 
is accounted for by the textile and apparel sector, in 
which fairly high-value fabrics manufactured and cut 
in relatively capital-intensive EC manufacturing estab· 
lishments are sent abroad for processing and assembly 
in low-wage-rate developing countries. Exports for 
outward processing also include the value of goods that 
did not return to the EC after processing or assembly 
abroad. Lastly, because procedures for using EC pro
duction sharing relief arrangements are more compli
cated than those for use of the corresponding U.S. pro
visions, EC finns are less likely than U.S. firms to use 
such provisions for incidental reasons, such as for duty 
savings on articles containing only a negligible portion 
of EC value added. 

Principal products 

Textiles, apparel, and footwear accounted for over 
45 percent of EC imports after outward processing in 
1988 (table 9-2, fig. 9-2). In contrast, such products 
represented only 3 percent of total U.S. imports under 
HTS subheading 9802.00.80 in that year. Imports of 
textiles and apparel under the EC production sharing 
provision ($2.4 billion), in fact, slightly exceeded im
ports under corresponding U.S. tariff provisions in 
1988.23 

Semiconductors, office machines and parts, and 
other machinery and equipment were the next most im
portant individual categories of products imported un
der EC production sharing provisions in 1988. Togeth
er, such imports amounted to almost $1.5 billion, or 
more than one-quarter of total EC imports after out
ward processing. Nevertheless, such imports by EC 
countries represented less than 14 percent of corre
sponding U.S. im}.frts under HTS subheading 
9802.00.80 in 1988. 4 

21 Letter dated July 26, 1989, from officials of Uie Statistical 
Office of Uie European Communities, Luxembourg. 

22usrrc, Production Sharing, 1able 1-1, pp. 1-4 and 1-5. 
23 Ibid., p. 4-1. 
24 lbid., !able 1-1, pp. 1-4 and 1-5. 
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Flgure9-1 
EC and U.S. Imports for consumption, under production sharing provisions, 1985 and 1988 
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Source: Based on official statistics of the European Community and the U.S. Department of Commerce. 
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Table9-2 
EC Imports after outward processing, by Industry groups, 1985 and 1988 

Industry group 

Agricultural and forest products ............................................ . 
Shirts and blouses ...................................................... . 
Trousers, slacks, and shorts .............................................. . 
Body-supporting garments ................................................ . 
Footwear ............................................................. . 
Other textiles and apparel ................................................ . 
Chemicals, coal, petroleum, natural gas, and related products .................... . 
Minerals and metals ..................................................... . 
Internal combustion engines and parts ...................................... . 
Office machines and parts ................................................ . 
Motors, generators, transformers, and related equipment ........................ . 
Television apparatus and parts, other than cameras and 

picture tubes ......................................................... . 
Radio and telephone equipment and parts ................................... . 
Tape recorders, record players and related equipment .......................... . 
Semiconductors ........................................................ . 
Other electrical articles .................................................. . 
Motor vehicles, including automobile trucks and truck . · 

tractors, motor buses, passenger automobiles .............................. . 
Motor-vehicle parts, industri.al vehicles, nonself-

~~1~~\~~~~~:~· -~~~~r~~l_e_s'. ~~i'. l_o_c_o_~~t.i~~~· .............................. . 
Other machinery and equipment ........................................... . 
Scientific instruments and apparatus ........................................ . 
Furniture, mattresses, and pillows .......................................... . 
Other miscellaneous manufactures ......................................... . 

Total ............................................................. . 

1 Less than 0.5 percent. 
2 Less than $500,000. 

Note.-Because of rounding, columns may not acid to the totals shown. 

1985 

Million 
dollars 

33 
151 
158 
25 

178 
684 
104 
45 

135 
221 

36 

15 
44 

8 
244 

61 

1,774 

17 
180 

17 
44 

122 

4,300 

Share 
of 
total, 
1985 

Million 
Percent 

1 
4 
4 
1 
4 

16 
2 
1' 
3 
5 
1 

(1) 
1 (lJ 
1 

41 

(1) 
4 

(1) 
1 
3 

100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

1988 

dollars 

59 
298 
286 

57 
274 

1,512 
122 
75 

300 
480 

40 

2 
59 
(2) 

474 
94 

167 

51 
495 
130 
159 
202 

5,338 

Share 
of 
total, 
1988 

1 
6 
5 
1 
5 

28 
2 
1 
6 
9 
1 

(1) 
1 

~~ 
2 

3 

1 
9 
2 
3 
4 

100 

Average 
annual 
change, 

Change, 1988 
1988 from from 
1985' 1985 -

Percent 

76 21 
97 25 
82 22 

124 31 
54 15 

121 30 
17 5 
65 18 

122 30 
117 29 

11 4 

-89 -52 
32 10 

-95 -62 
94 25 
53 15 

-91 -54 

196 44 
175 40 
674 98 
259 53 
65 18 

24 7 



Figure9-2 
EC imports aft~r outward processing, by selected Industries, by share of total and by value, 1985 and 1988 
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Internal combustion engines was the only other 
major product sector accounting for at least 5 percent 
of EC imports of outward processed goods in 1988. 
The total value of such imports in that year amounted 
to $300 million, or 6 percent of total imports under the 
EC production sharing provisions. 

Motor vehicles, including trucks, truck tractors, 
buses, and passenger automobiles, which represented 
the largest single category of goods25 imported by U.S. 
firms under HTS subheading 9802.00.80 (61 percent) 
in 1988, accounted for only $167 million, or 3 percent 
of total EC imports after outward processing in that 
year. However, in 1985, before Spain and Portugal 
acceded to EC membersh!p, imports of motor vehicles 
under EC outward processing provisions amounted to 
S 1.8 billion, or 41 percent of total EC imports under 
such provisions. The bulk of such imports were from 
Spain (table 9-3). Because Spain and Portugal became 
members of the EC in 1986, trade between these and 
other EC member countries is not included in the exter
nal trade statistics of the EC after that year, even 
though it is still relatively substantial (table·9-4). 

Principal EC importers 
West Germany was the principal user of outward 

processing relief arrangements in 1988, accounting for 
nearly half of EC imports under such provisions (table 
9-5, fig. 9-3). France and the Netherlands were also 
significant users of production sharing activities. How
ever, other EC countries were involved in such arrange
ments only marginally. 

West Germany.-West Germany accounted for 
$2.6 billion, or 49 percent, of total imports under EC 
outward processing arrangements in 1988. Tw~thirds 
of West Germany's imports under these provisions con
sisted of apparel and other textile products (tables 9-6 
and .9-7). Semiconductors, office machines and parts, 
and other electrical articles together accounted for $382 
million, or about 15 percent of West German imports 
under such provisions in 1988. Imports of furniture 
more than tripled, to $151 million in 1988. West Ger
man industry and government officials have been more 
supportive of production sharing efforts by their firms 
than officials of any other EC country. A shortage of 
blue-collar workers in West Germany in the 1970s was 
an important factor in fostering a liberal government 
attitude about the use of outward processing by Ger
man firms.26 As a result, hundreds of West German 
firms are involved to some extent in production sharing 
in foreign countries.27 

2!1 Ibid. 
26 Interview by USITC staff with Gennan industry officials in 

MW!ich, West Gennany, on July 16, 1990. · 
Tl Folker Frobel, Jurgen Heinrichs, and Ono Kreye, The New . 

/nlernational Division of LabollT: Stnu:IUTal UnemplqyfN!lll in 
/ndJutrialized Colllllries aNi lndMstrialization in Developing 
ColUllries,(Stamberg, Fede-al Republic of Gennany: Max Plank 
Institute, 1980), Trans. by Pete durgess (Cambridge University' 
Press, 1980). . 

France.-France was the second leading market 
for outward processed goods in the EC in 1988, ac
counting for $952 million, or 18 percent of total im
ports under the EC production sharing provisions. Ap
parel and other textile articles were the major products 
imported by France under these provisions, represent
ing almost $300 million, or 31 percent of such imports 
(table 9-8). A large portion of the remaining products 
imported by France under production sharing provi
sions was represented by "other" machinery and equip
ment (10 percent); motor vehicles and parts (9 per
cent); semiconductors (8 percent); office machines and 
parts (6 percent); and chemicals and related pro
ducts-rubber and plastic articles-{6 percent). 
French imports of motor vehicles under EC production 
sharing provisions declined from over $1 billion in 
1985 to less than $55 million in 1988, or by 95 percent. 
This drop was largely responsible for an overalJ decline 
in French production-sharing imports during the peri
od. Almost all of the automotive trade consisted of 
French imports of automobiles assembled in Spain by 
subsidiaries of the two largest French automobile pro
ducers. Another reason for the decline is that French 
companies are trying to reduce the labor content of 
their products rather than move operatio~s to countries 
with lower labor costs.28 A major focus of French re
search and development in recent years has been to re
duce the labor content in production rocesses in the 
electronic and automobile industries. 2 French firms, 
as well as firms in most other Western European coun
tries, are reluctant to move existing production to other 
countries because of legal barriers to plant closings, 
high monetary compensation required for laid-off 
workers, difficulty finding suppliers of components and 
raw materials in new locations, ·and costs associated 
with moving production from one location to another.30 

Others.-The Netherlands, the third leading EC 
market for outward processed goods, accounted for 14 
percent of total EC imports under outward processing 
arrangements iri 1988 (table 9-5). Imports into that 
country more than doubled to $743 million from 1985 
to 1988. Since the Netherlands is home to one of the 
world's largest electronics products manufacturers, it is 
not surprising that semiconductors, office machines 
and parts, and other electrical articles are principal 
products impor;ted by Dutch firms after being pro
cessed abroad in addition to textiles and apparel. 

Outward piocessing by United Kingdom firms, on 
the other hand, fell by almost 50 percent to $326 mil
lion between 198~ and 1988. EC industry officials indi-

28 Interview by. USITC staff with. French Government officials 
in Paris, France, on July 11, 1990. 

29 Ibid. . 
30 Interview by USITC staff with French textile industry 

official in Paris, France, on July 11, 1990. 
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\0 Table 9·3 
0o EC Imports a her outward processing from Spain and Portugal, by leading .industry grou·ps, 1985 

Spain and 
Portugal Value. 

Leading industry groups 

2 3. 4 

Million 
dollars Percent of total for_industry group 

Spain ... · · · · · · · · · · 1,742 

Portugal .......... . 56 

Total .. .. .. .. .. 1,798 

1 Less than 0.5 percent. 

. Motor vehicles (96) 

Other textiles and 
apparel ( 4 7) · 

Note.-Because of rounding, figures may not add'io the:totals shown. _- _ 

Radio and telephone 
equipment and 
parts (1) 

Trousers (20) 

Motors, generators, 
transformers, and 
related equipment ( 1) 

Footwear (9) 

·.Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

Table 9-4 
EC Imports aher outward processing from Spain and Portugal, by leading Industry groups, 1988 

Spain and 
Portugal ·Value 

. Leading industry groups 

2 3 

Other machinery and 
equipment (1) 

Shirts and blouses (8) 

4 

Other 

Other (2) 

Oth'~r (16) 

Other 

Million 
dollars Percent of total for industry group ·· -----------------

Spain ......... ·. · · 

Portugal .......... . 

2,506 

7? 

Total . . . . . . . . . . 2,578 

Motor vehicles (94) 

· ·other textiles and 
·apparel (52) 

Note.-Because o_f rounding, figures-may not add to the totals shown. 

Internal combustion 
engines (t) 

Trousers (15) 

Other machinery and 
equipment ( 1) 

Motor vehicles ( 12) 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

Motor-vehicle 
parts.(1 ). 

Shirts and 
blouses (10) 

Other (3) 

-Other (11) 
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Table 9·5 , · -·· ." 
Imports aher outward processing, by lndlvldual EC markets, 1985 and 1988 

Market 

West Germany ....... _ ................................................. . 
France ............................................................... . 
Netherlands ........................................................... . 
United Kingdom ......................................................... . 

~~mark· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Belgium and Luxembourg ................................................ . 

~~~ai1:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
Ireland ............................................................... . 
Greece ............................................................... . 

Total ............................................................. . 
1 Spain and Portugal did not become members of the EC until 1986. 
2 Not applicable. 
3 Less than 0.5 percent. 
4 Data not available. 

Note.-Because of rounding, columns may not add to the totals shown. 

:-~ ·~:~\_. 

1985 

Million 
dollars 

1,547 
1.460 

349 
632 
198 
40 
66 . 
0 
0 
3 
3 

4,300 

Share 
of 
total, 
1985 

Percent 

36 
34 
8 

15 
5 
1 
1 

(2! 
!~ 
(3) 

·. 100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

1988 

Million 
dollars 

2,634 
952 
743 
326 
315 
203 
105 
46 
10 
3 

(4) 

5,338 

'~ .~ _, : , 

Share 
of 
total, 
1988 

49 
18 
14 
6 
6 
4 
2 
1 

(3) 
(3) 
(2) 

100 

Change, 
1988 from 
1985 

\ ,·. 

Average 
annual 
change, 
1988 
from 
1985 

Percent------

70 
-35 
113 
-48 
59 

408 
59 

!~i 
1 

(2) 

24 

19 
-13 
29 

-20 
17 
72 

l
1li 
2) 
3) 

(2) 

7 



Figure9-3 
Imports after outward processing, by leading EC markets, by share of total and by value, 1985 and 1988 
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-o Table 9-6-Contlnued 
~ EC Imports after outward processing, ~Y Jnd:ustry .~roups, and by leading EC markets; 198! 

Leading EC markets (percent of total for each country) 

Industry group 

Other machinery and 
equipment. ........... . 

Scientific instruments and 
aP.paratus ............ . 

Furniture, mattresses, 
and pillows ........... . 

Other miscellaneous 
manu.factures : : '. . : .... . 

Total· ........ '. ..... . 

1. Less than $500,000 .. 
2 Less than 0.5 percent. 

Value 

Million , 
dollars 

495 

130 

159 

202 

5,338 

Italy (28) 

West Germany (37) 

West Germany (95) 

France (57) 

We~t Germany (4~) 
. ,. . ' ~.. ' . --. . -. 

Note.-Beca~se of rouneling, figures may.not add to the totals shown. 

2 3 

Denmark (20) France (19) 

France (20) United Kingdo~(14). 

United Kingdom (4) Franee (1) 

West Germany (22) United Kingdom (7) 

Fran()!l (18)· Netherlands (14) 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

; :. 

" 

4 Other 

West Germany (16) Other (18) 

Italy (10) Other (19) 

Netherlands2 Other (2) 

Spain (7) Other (7) 

United Kingdom .(6) Other (13) 
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Table 9-7 
West German Imports sher outward processing, by industry groups, 1985 and 1988 

Industry group 

Agricultural and forest products ............................................ . 
Shirts and blouses ...................................................... . 
Trousers, slacks, and shorts .............................................. . 
Body-supporting garments ................................................ . 
Footwear ............................................................. . 
Other textiles and apparel ................................................ . 
Chemicals, coal, petroleum, natural gas, and related products .................... . 
Minerals and metals ..................................................... . 
Internal combustion engines and parts ...................................... . 
Office machines and parts ................................................ . 
Motors, generators, transformers, and related equipment ..................... , .. . 
Television apparatus and parts, other than cameras and picture tubes .............. . 
Radio and telephone equipment and parts ................................... . 
Tape recorders, record players, and related equipment ......................... . 
Semiconductors .......................... · .............................. . 
Other electrical articles .................................................. . 
Motor vehicles, including automobile trucks and truck tractors, motor 

buses, passenger automobiles ........................................... . 
Motor-vehicle parts, industrial vehicles, nonself-propelled vehides, 

motorcycles, rail locomotives, and rolling stock .............................. . 
Other machinery and equipment ........................................... . 
Scientific instruments and apparatus ........................................ . 
Furniture, mattresses, and pillows .......................................... . 
Other miscellaneous manufactures ......................................... . 

Total ............................................................. . 

1 Less than 0.5 percent. 
2 Less than $500,000. 

Note.-Because of rounding, columns may not add to the totals shown. 

1985 

Million 
dollars 

14 
125 
97 
22 

135 
488 

7 
7 
8 

69 
23 

1 
20 

1 
105 
29 

263 

5 
32 
12 
40 
42 

1,547 

Share 
of 
total, 
1985 

Percent 

1 
8 
6 
1 
9 

32 
(1) 
(1) 
(1) 
4 
1 

(1) 
1 

(1f 

2 

17 

(1) 
2 
1 
3 
3 

100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

1988 

Million 
dollars 

35 
249 
182 
47 

221 
1,080 

13 
22 
15 

229 
22 
\2J 
(2J 

11 
41 

9 

16 
78 
48 

151 
45 

2,634 

Share 
of 
total, 
1988 

1 
9 
7 
2 
8 

41 
(1) 

1 
1 
9 
1 

(1) 
1 

(1) 
4 
2 

(1) 

1 
3 
2 
6 
2 

100 

Average 
annual 
change, 

Change, 1988 
1988from from 
1985 1985 

Percent 

150 36 
99 26 
88 23 

114 29 
64 18 

121 30 
86 23 

214 46 
88 23 

232 49 
(4) (1) 

(73) (35) 
(5) (2) 

(87j (49) 
2 

41 12 

(97) (68) 

220 47 
144 35 
300 59 
278 56 

7 2 

70 19 



'P Table 9·8 
~ French Imports aher outward processing, by Industry groups, 1985 and 1988 

Industry group 

Agricultural and forest products ........... · ................................. . 
Shirts and blou.ses ...................................................... . 
Trousers, slacks, and shorts .............................................. . 
Body-supporting garments ................................................. . 
Footwear ............................................................. . 
Other textiles and apparel ................................................ . 
Chemicals, coal, petroleum, natural gas,-and related products .................... . 
Minerals and metals ..................................................... . 
Internal combustion engines and parts ...................................... . 
Office machines and parts ................................................ . 
Motors, generators, transformers, and related equipment ........................ . 
Television apparatus and parts, other than cameras and picture tubes .............. . 
Radio and telephone equipment and parts ................................... . 
Tape recorders, record players, and related equipment ......................... . 
Semiconductors ........................................................ . 
Other electrical articles .................................................. . 
Motor vehicles, including automobile trucks and truck tractors, motor 

buses, passenger automobiles ........................................... . 
Motor-vehicle parts, industrial vehicles, nonselt-propelled vehicles, 

motorcycles, rail locomotives, and rolling stock .............................. . 
Other machinery and equipment ........................................... . 
Scientific instruments and apparatus ........................................ . 
Furniture, mattresses, and pillows .......................................... . 
Other miscellaneous manufactures ......................................... . 

Total ............................................................. . 

1 Less than 0.5 percent. 
2 Less than $500,000. 

Note.-Because of rounding, columns may not add to the totals shown. 

1985 

Million 
dollars 

10 
9 

31 
2 

35 
91 
54 
28 
11 
9 
7 

(2) 
4. 

i2J 
17 

1,026 

6 
40 

2 
1 

35 

1,460 

Share 
of 
total, 
1985 

Percent 

1 
1 
2 

(1) 
2 
6 
4 
2 
1 
1 

<1 l 
~:) 
<1 

1 

70 

(ld 
(1) 
<1J 

100 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 

1988 

Million 
dollars 

9 
14 
59 
5 

39 
181 
59 
32 
44 
58 
10 
\2J 

}d 
27 

55 

32 
95 
26 

1 
115 

952 

Share 
of 
total, 
1988 

1 
1 
6 
1 
4 

19 
6 
3 
5 
6 
1 

(1) 
1 

<1J 
3 

6 

3 
10 
3 

~~ 
100 

Average 
annual 

Change, 
change, 
1988 

1988from from 
1985 1985 

Percent 

(10) (3) 
56 16 
90 24 

150 36 
11 4 
99 26 

9 3 
14 5 

300 59 
544 86 
43 13 

160 38 
200 44 
(3iJ <1J>J 

59 17 

(95) (62) 

433 75 
138 33 

1,200 135 
&1) i~ 2 9 

(35) (13) 



or sewing under outward processing arrangements, a doc
ument signed by the local labor representative certifying 
that no jobs will be lost at the firm because of the outward 
processin1' activity must be submitted to the Government 
in Rome ... 

. Imports by Denmark under EC production sharing 
.. provisions grew more than five-fold during the period 

cate that the United Kingdom has been more protectionist 
than the other major EC cou~tries with respect to its tex
tile and apparel trade. French government officials have 
indicated that the United Kingdom is "behind the curve 
on the use of production sharing because British finns 
have not understood the regulations for outward process
ing. "31 This occurs even though the United Kingdom is 
home to the world's largest producerof textiles. Although 
that finn has many sewing operations in low labor-Cost 
countries, these plants primarily sew apparel for local 
markets rather than for export back to the United King
dom and, therefore, the finn 's use of the outward process-

' . to $203 million or 4 percent of the EC total in 1988. 
Such imports consisted largely of motors, generators, 
and transfonners; other machinery and equipment; and 
textiles and apparel from Poland and Yugoslavia. 

ing tariff provision is minimat.32 · . . 

Though accounting for only 6 percent of the EC's 
1988 total; Italian production sharing imports grew by 
59 percent, to $315 million in 1988. Italy's major im
ports under such arrangements included "other" ma
chinery and equipment, semiconductors, and internal 
combustion engines and parts. Italy, a major footwear 
and apparel. manufacturing country, has used outward · 
processing arrangements minimally in the· textiles and 
apparel sector, instead relying on relatively low-cost 
labor in less developed regions of the country to save 
on production costs. Moreover, the Italian Government 
has itself discouraged such arrangements by ·limiting 
production sharing to 5 percent of a firm's total -pro
duction. Futhennore, to obtain an Italian Government 
pennit to export components or cut pieces for assembly 

· The remaining six EC countries together accounted 
for only $164 inillfon, or 3 percent, of total impons 

·· under·Ec production sharing provisions in 1988. How
. ever, imp<)rts by firms in Belgium and Luxembourg un
der outward processing arrangements increased by 59 
percent to $105 million in 1988. Spain, Portugal, Ire-

. land, and Greece together accounted for slightly more 
than :1 percent of total EC production sharing imports 
in 1988. Many firms in the rest of the EC use assembly 
and sewing operations in these four countries to reduce 

· their production costs in manufacturing goods for both 
' EC and world markets. 

Principal sources 

31 Interview by usn:c staff with French Government officials 
in Paris, France, on July 10, 1990. • . . 

During 1985-88, EC production sharing, especially 
in the textiles and apparel sector, was heavily concen
trated in Yugoslavia and other East European countries, 
_which accounted for 42 percent of total EC im-ports 

·after outward ·processing in 1988 (table 9-9, fig. 

32 Interview by USITC staff wiih French textile iridustry · 
official in Paris, France, July 11, 1990. · 

33 Loiterview by USITC staff with Italian industry officials in 
Turin, Italy, on July 20, 1990. 

Table 9.-9. 
EC Imports after outward processing by principal suppliers, 1985 and 1988 

Supplier 

United States ................... , ......... . 
Yugoslavia ............................... . 

~~~a3Z : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Switzerland ................................ . 
Poland .................................. . 

~~:::::::::::::::::::::::::::::::::·::: 

~~~~~g: : : : : : : : : : : : : : : : : : : : : : : : : : :·.: : : :; : 
Total .................... .' ..... · ...... . 

Special categories: · 
Developed countries ...................... . 
Developing countries .................... : . 
Eastern Europe ....... · .......... : ....... . 
North Africa ............................ . 

1985 

Million 
dollars . 

455 
452 
199. 
225 
112 
132 
88 
97 

150 
43 

. 2,347 

4,300 

1,189 
619 

1,135 
152 

Note._.:.Because of rounding, figures ~ay not add to the totals shown. 

Share of 
total, 

. 1985 1988 

Million 
Percent . dollars 

11 1,027 
11 . 949 
5 420 

·5 345 
3 320 
3 319 
2 231 
2 226 
4 215 
1 119 

55 1, 166 

100 5,338 

28 2,694 
14 1,288 
26 2,261 
4 339 

Source: Compiled by the U.S. International Trade Commission from official statistics of the E.uropean Community. 

Share of 
total, 
1988 

Percent 

19 
18 
8 
7 
6 
6 
4 
4 
4 
2 

22 

100 

50 
24 
42 

6 

9-15 



9-4).34 North African countries, such as Tunisia, were 
also an increasingly important source of production shar
ing imports in the EC. EC firms have been similarly 
guided as have U.S. firms to locate a large number of their 
foreign processing and assembly operations close to their 

. own markets. 35 However, for EC multinational semicon
ductor producers, the pattern of geographical distribution 
of the foreign assembly plants has resembled closely the 
pattern of distribution of U.S. and Japanese subsidiaries 
with a concentration of such operations in rapidly devel
oping East Asian countries, such as Taiwan, Singapore, 
the Philippines, Korea, Malaysia, Thailand, and Hong 
Kong.36 Among developed countries, the United States 
and Switzerland were significant suppliers of outward 
processed imports to the EC. 

. Eastern Europ~During 1985-88, EC production 
sharing imports from Eastern Europe almost doubled to 
$2.3 billion. Yugoslavia was responsible for $949 mil
lion, or 42 percent of the imports from Eas~rn Europe 
in 1988. The largest portion of the outward processing 
trade with Yugoslavia consisted of imports of.footwear 
and apparel by West German finns (tables 9-10 and 
9-11). Although small scale because of legal .and· bu
reaucratic constraints, Italian textile producers have 
contracted. out sewing to Yugoslav firms for several 
years, taking advantage of fast truck delivery times 
over the good highways connecting factories in the 
northern parts of both countries,37 Because of difficul
ties in getting Italian Government approval for outward 
processing, some firms bypass use of these provisions 
and focus on production sharing for articles· with either 
no or little tariff on imports from Yugoslavia. 

Hungary, Romania, and Poland were also important · 
processing sites for EC manufacturers, together ac
counting for $1.1 billion, or 48 percent of total produc
tion sharing imports from· Eastern. Europe. Imports 
from those countries rose substanti(!.lly between 1985 · 
and 1988, while imports from Hungary and Poland 
alone more than doubled. The Ne1herlands, West Ger
many, and France were the principal' markets for such 
imP<;>rts. A large portion of such trade .involved the pro
cessmg of footwear and apparel; however, a significant 
amount of the imports from Poland and Romania con-

. . 34 Although the United States was the leading supplier of EC 
unpons under ~e outw~rd processing tariff piovisioo in 1988, the 
type of producuon shanng that occurred typtcally involved EC 
firms importing goods manufactured by their U.S. subsidiaries. It 
is believed that EC-made components make up a modest ponion 
of the value of these imports. · 

35 Otto Kreye, Jurgen Heinrichs, and Folker Frobel, Ezport 
procusillg zona in tkvelopillg counlries: ResMlts of a new sMTYty, 
(Geneva: International Labour Office, 1987), Working Paper No. 
43,&. 20. 

United Nations, Transnational Corporations ill tM lnterna· 
tiONJI Semic_onductor Industry, New York, 1986, p. ;232. 

37 lnte1V1ew by USITC staff with Italian textile industry 
officials in Milan, Italy, on July 27, 1990. 
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sisted of finished furniture while Hungary supplied the 
EC with ,about $31 million in machinery and· ~uipmcnt. 

Czechoslovakia and the Soviet Union were less sig
nificant suppliers of outward processed goods to the 
EC, but imports from those countries more than 
doubled from 1985 to i 988. They are expected to con
tinue to grow in the future as rapidly changing develop
ments in the economies of those countries take root.38 
Imports under EC outward processing arrangements 
from the Soviet Union consisted primarily of chemicals 
(including articles of rubber and plastic) and Soviet 
maufactured automobiles containing EC-made parts 
and components. France and Belgium were the princi
pal markets for the Soviet processed goods .. Companies 
in those EC countries are attracted to joint ventures 
with Soviet enterprises in the chemical sector by the 
ample. suwly of cheap natural gas and, to a -lesser de-

. gree, oil. In addition, they see significant opportuni-
ties in upgrading proouction of higher value added 
products such as plastics, synthetic, fibers, paints, and 
other productS.40 .Czechoslovakia provided West Ger
many and the. United, Kingdom with· automobiles, 
trucks; ~d wearing apparel. Because of a special trade 
relationship with ·West Germany, with which it had a 
special preferential tariff arrangement, East Germany 
was not a significant supplier of goods under .the EC 
outward processing arrangements. Since nearly all 
products made in East Germany entered West Germany 
free of duty, there· was no need for companies with pro
duction sharing operations in East Germany to use the 
outward processing tariff provision. 

East Asia.-East Asian firms together supplied the 
EC with over ·$60() :million in ·imports under outward 
proce5sing arrangements in 1988. Almost all of such 
imports consisted of semiconductors and related clec-

.. trical ~cles. Taiwan replaced Singapore as the largest 
foreign source of semiconductors to· the EC in 1988, 
supplying over $185 million in imports of such devices 
under EC production sharing provisions in that year 
(table 9-12). The increase in imports of Taiwanese 
semiconductors was largely due to the establishment of 
ne~ production sharing facilities in that country by a 
maJor Dutch-based producer of semiconductors.41 

Nevertheless, Singapore remained a significant 
supplier itself, accounting for a particularly large share 
of the EC's integrated circuit (IC) imports from devcl-

38 ·n.e Shape of Europe to Come," Business Wed:, 
Nov. 27, 1989, p. 60-64; Craig R. Whitney, ·Prague is Seeking 
New Trade System for the East Bloc," New York Tvnes, March 7, 
1990, p. Al and Al4; and ··Eastern European Nations Competing 
for Investor Dollars," Washit?-jton Post, Jan. 7, 1990, p. 111. 

39 •Update~ Soviet IointNentures," PlanEcon Report: 
Developments 111 IM Economll,1 of tM Soviet Union and &stern 
Ewr~,_Jan Va~us, ed:, Wa~hington, DC, OcL 13, 1989. 

Ibid., and Chemicals m.Eastem Europe: No Christmas for 
Crackers," TM Economist, March 3, 1990, p. 67. 

' 1 Interview by l!SITC staff with official~ of a major Dutch 
producer of electroruc products and components in Eindhoven, the 
Nelherlands, on July 9, 1990. 



Figure~ 

Imports aher outward processing, by leading sources, by share of total and by value, 1985 and 1988 

Spain 
41% 

1985 

Million dollars 

3000 

2500 

2000 

1500 

500 

100 

0 

.---------111111!!1!11 United States 

CSSJ Yugoslavia 

-Hungary 

1985 

United States 
11% 

.. ,,,,,,,,,,,,,:,:·.!Spain 

~Allother 

Source: Based on official statistics of the European Community. 

;. 

1988 

1988 

United States 
19% 

9-17 



'P Table 9-10 
00 EC Imports after outward processing from Eastern Europe, by source and leading Industry groups, 1988 

Leading industry groups (percent of total for each country) 

Source Value 1 2 3 4 Other 

Yugoslavia .............. 949 Other textiles and Footwear ( 15) Trousers (11) Shirts and Other (6) 
apparel (57)(1) 

Other machinery and 
blouses ( 11) 

Hungary ................ 420 Other textiles and Footwear ( 14) Shirts and Other (24) 
apparel (48)( 1) equipment (7) blouses (6) 

Romania ................ 345 Other textiles and Furniture (25) Footwear ( 10) Shirts and Other (11) 
apparel (49)(1) blouses JG) 

Poland ................. 319 Other textiles and Shirts and blouses (21) Furniture (10) Trousers ( ) Other (11) 
apparel (53)(1) 

Czechoslovakia .......... 117 Other textiles and Motor vehicles (31) Furniture (5) Trousers (5) Other (25) 
apparel (33)(1) 

Soviet Union ............. 77 Chemicals (46) Motor vehicles (45) Furniture (4) Other machinery and Other (2) 
equipment (4) 

Bulgaria ................ 20 Shirts and Other textiles and Trousers (10) Other machinery and Other (3) 
blouses ~58) appare~28)( 1 ) equipment (2) 

East Germany ........... 12 Furniture ( 6) Other ma ine~ and Other miscellaneous Motor vehicles (2) Other (9) 
equipment (2 ) manufactures ( 11) 

Albania ................. 4 Other textiles and Shirts and blouses (8) Other miscellaneous Trousers (1) Other (1) 
apparel (90)( 1) manufactures ( 1) -Total ............... 2,261 

1 Includes all textile and apparel articles except trousers, shirts, coats, and body-supporting garments. 

Note.~Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 



Table 9·11 . • . 
EC Imports a her outward processing from Eastern Europe, by leading EC markets, 1988 

·~ 
0- -.·. 

Leading EC markets (percent of total value for each supplying country) 

Source Value 1 2 3 4 

Million 
dollars 

Yugoslavia .............. 949 West Germany (89) Netherlands (8) Denmark(1) France (1) 
Hungary ................ 420 West Germany (75) · France (10) Netherlands (7) United Kingdom (5) 
Romania ................ 345 West Germany (76) France (12) United Kin~dom (5) Netherlands (5) 
Poland ................. . 319 West Germany.(77) Netherlands (7) · Denmark( ) · · France (5) 
Czechoslovakia .......... 117 West Germany (48) Netherlands ( 11) United Kingdom (8) France (7) 
Soviet Union ............. 77 France (46) Belgium and ·West Germany (6) Italy (3). 

Bulgaria ............ · .... West Germany (95) 
· Luxembourg (45) 

. Netherlands ( 1) United Kingdom (1) 20 France (5) 
East Germany ........... 12 Unit~c:j Kingdom (56) France (24) Belgium and . Spain (8) . 

Luxembourg (9) 
Albania , ........... ~ ... ·. 4 Netherland.s (46) . West Germany (39) lt.aly (15) France (1) _._, 

Total ............... 2.~61 

1 Less than 0.5 percent. 

Note.-Betause of rounding, figures may no_t add to the. to~ls·shown: 

Source: Compiied by the U.S. International Trade Commission froni official statistics of the European Community. 

Table9·12 . -, . . .. 
Semiconductors.arid other electrlca.1 articles: EC Imports aher outward proceaslng by prlnclpal sources,.anif by leading EC markets, 1988 . 

Share 
oi 

Source · Value. · total 

Million 
dollars 

Taiwan ......... , . . 185 
Singapore . . . . . . . . . . 99 
Philippines . . . . . . 61 
Malaysia . . . . . . . . . . . 55 
United States . . . . . . . 36 
Japan . : . . . . . . . . 25 
Thailand . . . . . . . . . . . 21 
Tunisia . . . . . . . . . . . . 17 
Brazil . . . . . . . . . . . . . 12 
Korea . . . . . . . . . . . 11 
All other . . . . . . . . . . . 47 

Total 569 

1 Loss than 0.5 percent. 

33 
17 
11 
10 
6 
4 
4 
3 
2 
2 
8 

100 

Leading EC markets(f)ercent of iota/ value for each supplying country) 

2 3 

Netherlands (77) France l13) · United Kingdom (9) 
Italy (69) France 20) West Gennany (1 Pl 
West Germany (74). Netherlands (19) United Kingdom (4) 
West Germany (80) United Kingdom (20) France (3) 
France (37) West Gennany (24) United KinJ:dom (21) 
France (75) West German~ (15) Netherlan s (8) · 
West Germany (66) Netherlands ( 1) France (11) 

· France (70) West Germany (20) Italy (3) 
Netherlands (85) West Germany (13) United Kingdom ( 1) 
United Kingdom (83) France l9) Italy (3) 
West Germany (40) France 27) Italy (24) 

Netherlands (31) West Germany (27) France (19) 

c;, Notr1.-Bocauso of rounding, figures may not add to the totals shown. 
' Z Sauro!: Compilr:d by tho U.S. International Trade Commission from official statistics of the European Community. 

4 

West Germany (2) 
United Kingdom ( 1) 
France (3) 
Italy (1) 
Netherlands ( 12) 

United Kingdom (3) 
United Kingdom (3) 

~ain~ 
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United Kingdom ( ) 

Italy (14) 

Other 

Other (2) 
Other (3) 
Other (2) 
Other (4) 
Other (33) 
Other (1) 

Other (1) 
Other (3) 

Other(O) 

Other 

Other (1~ 
Other (1 

Other (0) 
Other (0) 
Other (7) 
Other (0) 
Other (1) 
Other (4) 
Other (1) 
Other (4) 
Other(4) 

Other (10) 



oping countries.42 Italy imported $68 million and France 
$20 million in semiconductors from Singapore under EC 
·production sharing provisions in 1988, together account
ing for almost 90 percent of total EC production sharing 
imports of semiconductors from that country. Italy's ma
jor semiconductor manufacturer, which recently merged 
with the semiconductor unit of a major French electronics 
conglomerate, maintains an IC assembly subsidiary in 
Singapore. Two West G~rman producers of semiconduc
tors also maintain processing facilities in Singapore. 

. The Philippines and Malaysia were each responsi
ble for over $50 million in EC production sharing im
ports of semiconductors in 1988. Subsidiaries of the 
two largest West Gcnnan producers were responsible 
for the largest portion of such trade. However, the three 
major United Kingdom semiconductor manufacturers 
maintain significant processing operations in Malaysia, 
and the semiconductor unit of a Dutch electronics giant 
established facilities in the Philippines during the peri
od. In 1988, the Netherlands was the second· largest 
market after West Germany for production sharing im
ports of semiconductors from the Philippines, a loca
tion which has been increasing in importance in the 
past few years as a site for offshore assembly of such 
devices. 

Thailand and Korea were less significant suppliers 
of semiconductors to the EC under outward 
processing arrangements. However, imports from Thai
land have been steadily increasing as rising wage rates 
in other East A,sian countries, suet\ as Korea and Hong 
Kong, have caused semiconductor producers to shift 
some of their production sharing activities to lower la
bor...-<::ost countries like Thailand and the Philippines. 

Korea and China were the only significant East 
Asian processors of textiles and apparel goods for EC 
finns (table 9-13). Large West German fashion and ap
parel merchandising groups purchased about $76 mil
lion of outward processed apparel from Chinese and 
Korean sewing and assembly operations in 1988. Sev
eral Italian apparel manufacturers also recently estab
lished sewing and assembly operations in China to take 
advantage of lower labor costs as well as to tap the 
local market. 43 

North Africa.-Outward processing facilities in 
North Africa supplied the EC with $339 million in im
ports under EC production sharing provisions in 1988, 
more than double the amount of such crade in 1985 but 
only 6 percent of the 1988 total from all sources (table 
9-9). Morocco and Tunisia, former colonies of France, 
were primarily responsible for this trade. Such trade 
increased after the French textile and apparel industry 
lost a substantial share of the domestic market to Asian 
suppliers and moved to North Africa to reduce costs 

42 Umted Nations, TrQ/lSnaJiona/ Corporalions in tM /nltrna-
tional Suniconduclor lncbu1ry. New York. 1986. · 

43 Interview by USITC staff with Italian textile industry 
officials in Turin, Italy, on July 26, 1990. 
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and be more competitive.44 Several large French multi
national apparel producers as well as some smallerladies • 
apparel firms now derive up to 25 percent of the volume 
of their merchandise from sewing and assembly.opera
tions in NC?rth Africa and Eastern Europe.45 Some French 
firms export apparel throµghout the Middle East from 
joint ventures in Egypt.46 

Tunisia accounted for $226 million, or two thirds 
of total outward processed imports into the EC in 1988 
from North Africa (table 9-9). Almost one-half of 
such imports consisted of Tunisian exports of apparel, 
especially women's apparel, to France (table 9-13). 
Morocco was another important North African supplier 
of imports to the EC under outward processing ar
rangements. France was the prindpal market for such 
imports, absorbing $65 million in imports of footwear 
and apparel from Morocco in 1988. West Germany and 
the Netherlands were also. important markets for out
ward processed goods from Tunisia and Morocco, to
gether accounting for just over one-fourth of total im
ports from those countries under production sharing ar-
rangements in 1988. · 

Tunisia was alSo an increasingly' important supplier 
of semiconductors and other electrical articles to 
France during this period: providing that country with 
$12 million in imports of such devices uQder outward 
processing arrangements in 1988 (table 9-12). Al
though French firms maintain assembly facilities in 
most of the principal East Asian countries accounting 
for EC outward processing trade, much of its semicon
ductor production sharing has been moved closer to 
home in Morocco arid Tunisia· in recent years. 47 

Developed countries.-,Although developed coun
trie~ actually accounted for $2.7 billion (table 9-9), or 
~O percent of total EC imports after outward processing 
m 1988, such trade accounted for a very small portion 
of the EC-produced or duty'--frcc . portion of such 
trade. 48 A large, portion of the imports consisicd of 
imports of products from the United States", Japan, and 
other Western European countries for which the EC
~ade components represented a relatively small por
uon of the total value of such products. Also involved 
were intracompany transfers of materials, parts, and 
components between branches and subsidiaries of large 
multinational corporations spread throughout the world 
with manufacturing and':assembly facilities in the EC. 

44 Interview by USITC ·staff with Fr~ch .Government officials 
in Paris, France, on July H. 1990. 

4s J?se de la Torre, CltJ11Ung~indus1ry Adjustmtnl in Developed 
Co1U11r1es, p. 100, and lnterriiltional Labour Office, Social and 
labOllT practices of mM11ina1iDnal enltrprisu in IM /t:Uiles, 
clo'l},ing a~ foolwtar ind"817ies, Geneva, 1984, p. 13. 

Interview by USITC staff with French lextile industry 
official in Paris, France, on July 11, 1990. 

47 United Nations, Transnalional Corporalions in 1he lnlerna
lional Semiconductor lncbulry. New York, 1986. 

48 Teleph911e conversations by USITC staff with EC officials 
in_ Bruss~ls and Luxembou!i during April .and May 1989. and 
with vanous U.S. and EC mdus1ry officials during July and 
August 1989. 



Table9-13 \ 
Textiles, apparel, and footwear: EC Imports aher outward ~rocesslng by principal sources, and by leading EC markets, 1988 

Share 
of 

Leading EC milrkets (percent of total value for each supplying country) 

Source Value total 1 
\ 

2 3 4 Other 

Million 
dollars 

Yugoslavia ......... 919 38 West Germany (89) Netherlands (8) Denmark(1) Belgium and Other (1) 

Hungary ........... 325 West Germany (74) France (10) 
Luxembourg ( 1) 

13 Netherlands (8) United Kingdom (4) Other (3) 
Poland ............ 262 11 West Germany (77) Netherlands (8) Denmark(8) France (5) Other (2) 
Romania ........... 243 10 West Germany (71) France (11) United Kin~dom (8) Netherlands (7) Other (3) 
Tunisia ............ 176 7 France (57) West Germany (19) Netherlan s ( 12) Belgium and Other (3) 

Luxembourg (10) 
Morocco ........... 94 4 France (69) West Germany ( 13) Netherlands (8) Belgium and Other (5) 

West Germany (87) United Kingdom ( 11 ) 
Luxembour~ (5) 

Other (1) Korea ............. 54 2 France (2) Netherlands ( ) 
Czechoslovakia ...... 51 2 West Germany (72) Netherlands (15) France (6) United Kingdom (4) ·Other (3) 
Malta ............. 37 2 West Germany !81 l Netherlands (10) Denmark(6) France~) Other (0) 
China ............. 36 1 West Germany 81 France (13) Italy (4) Denmar (1) . · Other (1) 
All other ........... 231 10 West Germany (69l France (20) Netherlands (5) United Kingdom (3) Other (3) 
Total .............. 2,428 100 West Germany (73 France (12) Netherlands (8) United Kingdom (2) Other (4) 

1 Less than 0.5 percent 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled by the U.S. International Trade Commission from official statistics of the European Community. 
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The United States was the largest supplier of goods 
under EC outward processing provisions in 1988, ac
counting for over $1 billion, or 19 percent of such im
ports in that year (table 9-14). The largest categories of 
goods imported under the EC provisions from the 
United States consisted of internal combustion engines 
and office machines and parts shipped to the EC 
through Dutch port facilities in Rotterdam. The United 
Kingdom, France, and West Germany were also impor
tant markets for U.S. goods containing EC-made parts 
and components. A major West German producer of 
automotive parts, which supplies over one half of the 
global automobile industry's demand for fuel injection 
systems, is responsible for a large share of EC value 
contained in U.S.-made internal combustion engines 
shipped to the EC.49 

Principal Reasons for the Use of 
Production Sharing by EC Firms 

Some of the reasons provided by EC businesses for 
using production sharing include: (I) supplying impor
tant foreign markets, (2) following important business 
customers to foreign locations, (3) gaining significant 
cost reductions by relocating labor-intensive processes 
of production to low-wage-rate countries, (4) over
coming mounting competition from low-cost suppliers 
in East Asian and other developing countries, (5) 
avoiding trade barriers on products subject to quotas, 
and (6) taking advantage of the duty savings resulting 
from the use of EC outward processing regulations. SU 

Similar to U.S. businessmen, EC industry officials 
generally cite favorable customs treatment afforded 
foreign assembled goods as a minor reason for engag
ing in production sharing. However, whereas U.S. man
ufacturers are more likely to rank low labor costs as the 
principal reason for manufacturing overseas, EC busi
ness persons emphasize the importance of using local 
manufacture and assembly to ensure· their success in 
important foreign markets.5 1 For example, French au
tomobile manufacturers that make cars in Spain, 

49 Interviews by USITC staff with West German industry and 
trade association officials in Stuttgan, West Germany, on July 13, 
1990. 

so Interviews by USITC staff with EC businessmen in France, 
West Germany, Spain, Italy, the Netherlands, and Yugoslavia 
during July 1990. Also see Michael Breitenacher, Sergio Paba, 
and Gianpaolo Rossini, The Cos/ of "Non-Europe " in the 
Tex1ile-Clo1hir1g lndus1ry (Brussels-Luxembourg: EEC, 1988), p. 
7; and Jose de la Torre, Clo1hir1g-indus1ry AdjustTMfll in Devel
oped Cowi1ries, p. 98. 

SI Interviews by USITC st.aff with EC industry officials in the 
EC and Yugoslavia in July 1990, and responses of U.S. busines
smen to questionnaires and fieldwork conducted by USITC staff 
in connection with Investigation No. 332 244 under Section 
332(b) of the Tariff Act of 1930, The Use and Economic lmpacl 
of TSUS Items 80630 a.ad 807.()(): Report lo the Subcommitlte on 
Trade, Committee on Ways and Means, U.S. House of Represenla
tives, USITC Publication 2053, Jan. 1988. 
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Yugoslavia, and Latin America reportedly invested in 
foreign production facilities to penetrate foreign markets, 
not to take advantage of "cheap labor ... 52 A major Ne
therlands-based manufacturer of electronics products 
and components states that it no longer invests in coun
tries just to take advantage of low wage rates: 

... Now [the company] must satisfy two goals, 
supplying the local market and being a low 
cost producer. [The firm] has followed its cus
tomers to low labor cost areas to be close to 
its customers rather than take advantage of 
"cheap labor." Most of [its] products are 
made in capital-intensive operations and there 
is little. cost benefit in moving products lo 
these locations. Fluctuations in exchange rates 
are more important in determining production 
costs than wage rates. 53 

A West German manufacturer of electronics and tele
coinmunications equipment indicated that it engaged in 
foreign manufacture and assembly to a large extent to sat
isfy local content requirements. 54 The firm found it nec
essary to have local production facilities even to qualify 
for competitive bidding on public procurement contracts 
in foreign markets.SS Although much of the production of 
foreign manufacturing and assembly operations estab
lished by EC firms for these purposes is designated pri
marily for the foreign local market, some production is 
exported back to the EC and to other foreign markets. 

Despite a greater propensity for EC firms than for 
U.S. iirms to utilize production sharing primarily for 
foreign market penetration, there is at least some evi
dence that certain EC industries, including the West 
German and French textile and apparel industries, have 
taken advantage of production sharing activities in 
low-wage countries in Eastern Europe and North Afri
ca to adjust to mounting competition in domestic mar
kets from low-cost suppliers in East Asian and other 
developing countries.56 · 

Production sharing reportedly has also been uti
lized by EC companies to overcome quotas on prod
ucts, such as apparel and shoes,57 because goods that 

S2 Interview by USITC st.aff with French Government automo
bile· industry analysts in Paris, France, on July 10, .1990. 

SJ Interview by USITC staff with officials of a Netherlands' 
manufacturer of electronic produas and components on July 9, 
1990, in the Netherlands. 

S4 Interview by USITC staff with officials of a West German 
electronics producer in }iunich, West Germany, on July 24, 1990. 

SS Ibid. 
S6 Michael Breitanacher, Sergio Paba, and Giampaolo Rossini, 

The Cost of Non-Europe in the Textile Clo1hi11g Industry, (Brus
sels-Luxembourg: EEC, 1988), p. 7; and Jose de la Torre, 
Clothing Industry Adjustment in Developed Countries, p. 98; and 
Folker Frobel and others, The New lr1ter111J1ional Division of 
ubowr. 

s7 Interviews by USITC staff with West German industry and 
trade association officials in Stuttgan, West Germany, on July 13, 
1990. 



Table 9·14 
EC Imports aher outward processing from the United States, by leading Industry groups, and by leading EC markets, 1988 

Industry group 

Agricultural and forest 

Value 

Million 
dollars 

products . . . . . . . . . . . . . . 5 
Trousers, slacks, and 

shorts ............... . 
Other textiles and 

apparel .... : . . . . . . . . . . 2 

Chemicals, coal, petroleum, 
natural gas, and 
related products . . . . . . . . 37 

Minerals and metals ...... . 
Internal combustion 

engines and parts ...... . 
Office machines and 

parts ................ . 
Motors, generators, 

transformers, and 
related equipment ...... . 

Television apparatus and 
parts, other than cameras 
and picture tubes ...... . 

Radio and telephone 
equipment and parts ..... 

Tape recorders. record 
players, and related 
equipment ............ . 

Semiconductors ......... . 
Other electrical articles ... . 
Motor vehicles. including 

28 

242 

241 

7 

19 

~1 
24 

automobile trucks and 
true~ trac!ors.,mo\or 

· buse·s. pas·senger · 
automobiles ... , .. · .. · .. ·. ·" 

.~ ,-; 

Motor-vehide· p"ciits. 
industrial vehicles, .· .. \ 
nor1sell-propelled 
vehicles, motorcycles, 
rail locomotives, and 
.~o!ling stoc~ .......... . 

Other machinery and 
equi.ement ............ . 

Scientific instruments and · 
.apparatus ............ . 

Furniture, mattresses, 
and pillows ........... . 

::·". €)6 

26 

175 .. 

84' 

(1) 

'° · See footnote.at end of table: 
' ~ ·~ ... 

N ... · ..... 
w 

Leading EC markets (percent of total for each country) 

West Germany (67) 

West Germany (99) 

Belgium and 
Luxembourg (39) 

United Kingdom (50) 

Netherlands (47) 

Netherlands (73) 

Netherlands (34) 

West Germany (33) 

France (40) 

West Germany (35) 

France (47) 
France (73) 
West Germany (31) 

.. . F.rance (P6) . 

France (92) 

Denmark (47) 

2 

France (17) 

United Kingdom (1) 

West Germany (32) 

France (20) 

France (27) 

France (13) 

United Kingdom (25) 

Netherlands (22) 

West Germany (24) 

Italy (19) 

West Germany (32) 
West Germany (13) 
United Kingdom (24) 

United Kingdom (32) 

West Germany (4) 

Italy (17) 
,, . .. .. ,... ... ~ --

West Germany (31) United Kingdom ( 17) 
~·· ~ ....... ,.... • • ••. •. " • .. .... .. ' . ~- ,,,i ·- • 

Franee .!80.)" . __ : ~.; __ : .~;_::.·.~et~e~anci~.'(Hij ,· _ ... 
~:: ~.. .·.. ..::- . ': ~;·.;·l:~~:·;;~J (.;:.: '<!• .~ · . ...,.: .'' ..... 

3 

United Kingdom (13) 

United Kingdom (22) 

Belgium and 
Luxembourg (15) 

West Germany (15) 

Italy (5) 

France (21) 

Uni!ed Kingqom (19) 

Denmark (16) 

United Kingdom (16) 

Denmark (13) 
United Kingdom (10) 
Netherlands (18) 

Denmark(1) 

Netherlands (2) 

. . ~~therl~~ds ( 11) 

. France (1]) 

:·Wnited_!~ingdom ( 1 ). 

4 

Spain (3) 

Netherlands (4) 

Ireland (8) 

United Kingdom (9) 

Denmark (5) 

West Germany (13) 

France (14) 

United Kingdom (15) 

France (12) 

United Kingdom (6) 
Italy (3) 
France (17) 

Netherlands ( 1 ) 

Italy (1) 

West Germany (9) 

Italy (13) 

. .. Italy (1) 

Other 

Other (1) 

Other (0) 

Other (3) 

Other (8) 

Other (3) 

Other (5) 

Other (7) 

·Other (12) 

Other (5) 

Other (19) 

Other (1) 
Other (2) 
Other(9) 

Other (0) 

Other(2) 

Other (.16). 

.Other (23) 

Other(O) 



'P Table9-1~11nued 
~ EC Imports •fter outward procealng from the United St•tea, by l•dlng Industry groups, •nd by l•dlng EC m•rkets, 1988 

lncilstry g10up 

Other miSQeflaneous 
manufactures ......... . 

Value 

Million 
dollars 

57 

Total . . . . . . . . . . . . . . . 1,027 
1 Less than $500,000. 

Leaang EC markets (percent of total for each country) 

2 3 

France (71) Spain (16) United Kingdom (6) 

Note.-Because of rouncing, figures may not add to lhe totals shown. 

Source: Compiled by lhe U:S. International Trade Commission from official statistics of lhe European Community. 

4 

West Germany (4) 

Other 

Other (3) 



arc eligible for importation under EC outward processing 
relief arrangements can continue to enter EC countries 
even after relevant quotas have been filled.58 For exam
ple, Yugoslavia has preferential trade agreements with 
the EC that permit many of its products to enter the EC 
duty free. Nevertheless, because of the favorable treat
ment of goods that are subject to quotas under the EC out
ward processing provisions, Yugoslavia remains the 
chief supplier of shoes and apparel to the EC under such 
provisions even though duty savings are not often a fac
tor. 

Other factors cited for shifting assembly operations 
overseas were as follows: (l) less restrictive environ
mental regulations-rather than assume the often high 
cost of expensive pollution control equipment, some 
chemical companies, for example, have moved their 
plants to areas with less stringent regulations; (2) less 
restrictive labor laws and operations-some firms 
move their plants overseas where more work shifts are 
allowed because some EC countries prohibit night or 
weekend shifts, particularly for female employees,59 
and (3) lower energy costs for energy-intensive opera
tions. Sometimes companies may move overseas to 
have access to skilled labor.6Cl One Western European 
furniture producer, for example, manufactures some of 
its furniture in Eastern Europe because of the availabil
ity of workers who still have the requisite skills to pro
duce its line of furniture using the "old technology" 
production methods.61 

Factors Determining the Location of EC 
Production Sharing Facilities 

Some of the factors determining where· EC com
panies establish production sharing facilities include 
(1) location of principal foreign markets; (2) produc
tivity of workers; (3) local infrastructure; (4) labor 
costs; (5) potential development of local markets for 
the company's products; (6) existence of local suppli
ers of raw materials, components, and services; 
(7) proximity to EC markets; (8) host country incen
tives for foreign investment; and (9) desire by the EC 
firm to provide a means for the foreign country to earn 
"hard" currency to enable the country to purchase final 
goods from the EC firm. 

The location of principal foreign markets is most 
often cited by EC businessmen as the primary factor 
determining where their companies establish foreign 
manufacturing and assembly operations. West German, 
French, and Italian automobile manufacturers, for ex
ample, have established plants and assembly operations 

ss lbid. 
S9 Interviews by USITC staff with Italian motor vehicle and 

textile industry producers in Turin, Italy, on July 26, 1990. 
60 Interview by USITC staff with Ors. Frobel and Kreye in 

Stamberg, West Germany on July 17, 1990. 
61 Ibid. 

in the United States, Canada, Switzerland, Turkey, Mexi
co, Brazil, Iran, and in many other places throughout the 
world for the principal purpose of serving those markets 
more effectively.62 Officials of a major Dutch-based 
manufacturerof electronic products and components also 
indicated that they invested in low-cost locations in Mex
ico and Czechoslovakia not so much to save on wage 
costs as to produce for the Mexican and Eastern European 
markets themsclves.63 Although these firms often re
ceive an added benefit from lower wage costs when pro
ducing in these less developed country markets, EC busi
nessmen arc quick to point out that because in many cases 
the automotive and electronic component production and 

· assembly operations in such countries have been auto
. mated, they are not highly dependent on labor.64 

EC manufacturers are increasingly talcing into ac
count the relative productivity of foreign workers in 
various countries before they decide where to establish 
foreign production sharing operations. For example, an 
Italian automobile producer found that it is not cost ef
fective to move labor-intensive . operations overseas 
simply to reduce labor costs. In some countries low or 
inconsistent productivity tends to not only offset any 
wage savings, but also to jeopardize quality.65 Similar
ly, a major West German automobile producer stated 
that quality considerations often preclude it from con
tracting out work to suppliers in developing countries. 
In the apparel sector, although some West German 
firms make textile and leather garments in Morocco 
and Tunisia, most West German companies "arc stick- · 
ing with Yugoslavia because there the productivity is 
sufficiently higher that it compensates for wages higher 
than in North Africa."ti6 

The local infrastructure of potential foreign pro
duction sharing locations has also become an increas
ingly important factor for EC firms in determining the 
location of their foreign assembly sites. One EC auto
mobile manufacturer found that the lack of a well-de
veloped industrial base and the scarcity of raw materi
als and supplies for products· in some Eastern European 
countries required that assembly plants maintain sub
stantial inventory, and that was costly.67 A West Ger
man producer chose Yugoslavia as a production 

62 Interview by USITC staff with EC automobile industry 
officials in France, Italy, and West Germany in July 1990. 

63 Interview by USITC staff with officials of a Netherlands' 
producer of electronics products and components in Eindhoven. 
the Netherlands, on July 9, 1990. . 

64 Interview by USITC staff with EC industry officials in the 
EC and Yugoslavia in July 1990. 

6S Interview by USITC staff with officials of an Italian-based 
automobile producer in Turin, Italy, on July 25, 1990. 

66 Interviews by USITC staff with West German industry and 
trade association officials in Stuttgart, West Germany, on July 13, 
1990. 

67 Interview by USITC staff with officials of an Italian based 
automobile manufacturer in Turin, Italy. on July 25, 1990. 
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sharing site partly because it had an adequate infrastruc~ 
ture and an established parts industry and partly because 
delivery times were dependable, unlike most of Eastern· 
Europe. 68 Furthennore, electricity was plentiful in that 
country. EC industry officials indicated that Hungary and 
possibly East Gennany, were other East European coun
tries most likely to meet minimum Western standards for 
productivity and infrastructure needs.69. · . 

Relative wage levels remain a significant factor in 
determining the location of production sharing activi
ties for some EC firms, especially in the textiles and 
apparel sector. Several years ago, an Italian apparel 
manufacturer became involved in production sharing 
activities in China and Yugoslavia primarily to reduce 
its labor costs.?0 Officials of the company indicated 
that Italian labor co~ts had been rising so substantially 
in recent years that th~ir firm felt forced to go overseas 
and "either engage in production sharing or import fin
ished goOds from the Far EasL "71 Another Italian ap
parel manufacturer recently invested in production 
sharing facilities in Yugoslavia and '.funisia to produce 
sportswear in order to take advanta&e of lower labor 
costs in· those countries. 72 Be.Cause of lower labor 
costs for Yugosl,avian workers, ci>mpared with Weste.rn 
European laborers, Yugoslavia has also _been found to 
be an attractive. site for joint ventures fqr the produc
tion of certain commercial vehicles, such as btises, · for 
which manufacturing processes are highly labor inten. 
sive.73 Although established to supply the Yugoslav 
market, certain of these vehicles are competitive 
enoug~ in terffis of price and quality to be marketed in 
the Soviet Union, tlie Middle East, Western Europe, 
and the United States. 

A comparison of East European and EC average 
manufacturing ·wage rates (table 1-4) explains why 
East ·European countries have been selected as ·primary 
sites for outward. processing by EC firms, particularly 
in the labor-intensive processes of production. Basic 
manufacturing wage rates in Yugoslavia are about one· · 
seventh the amount of the corresponding rates in West 
Germany. The differential . is even larger between EC 
workers and laborers in other Eas~m European coun
tries, although the lower wages are usually offset to 
some degree by lower worker productivity. Extremely 
low wages in North African countries, like Morocco 

68 Interview ·by USITC staff with officials of a West German 
automobile producer in Stuttgart, West Germany, on July 13, 
1990. . 

69 fuid. .. 
10 Interview by USITC staff with officials of an Italian 

apparel manufacturer in Milan, Italy, on July 26, 1990. 
71 lbid. . 
72 Interview by USITC staff with officials of an Italian apparel 

manufacturer in Turin, Italy, on July 25, 1990. · · · 
73 Interview by USITC staff with officials of a major producer 

of commercial vehicles and buses in Maribor, Yugoslavia, on 
July 20, 1990. 
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and Tunisia, are even drawing some EC foreign assembly 
activity in the semiconductor and electronics sector away 
from the rapidly industrializing countries of East Asia. 
Finally, one may note from the table why Spain and Por
tugal were primary sites of EC outward processing activ
ity before their accession to the Community in 1986. Ris
ing labor costs in those countries are expected to increase 
the movement of labor-intensive production activities of 
EC firms to areas outside of the Community. 

Transportation costs are frequently an important 
determinant of the location of outward processing ar
rangements by EC firms. Because this factor is often 
linked to distance, EC firms have tended to establish a 
large portion of their production sharing facilities close 
to their home markets, especially in Eastern Europe 
and North Africa. Before their entry into the EC, Spain 
and Portugal were important sites for EC outward pro
cessing relief arrangements by West German, French, 
British, and Dutch firms. Though such trade is no long
er included in EC external trade statistics, it still ac
counts for a major portion of EC production sharing 
arrangements. Good railroad connections with Eastern 
Europe facilitate production sharing with Western Eu-
ropean firms. · 

. TrilnspOrtation costs for semiconductors and other 
electrical articles, which have a relatively high value
to-weight ratio, are much lower than for most other 
goods. Consequently, other factors (quality, experi
enced work force) have made East Asian countries like 
Singapore, Malaysia, Taiwan, and the Philippines the 
preferred sites for foreign processing and assembly of 
products in this sector by EC firms. 

EC firms are also attracted to particular locations 
for foreign assembly by various tax concessions. subsi
dies, and other enticements granted by host country 
governments to promote industrial development and in
crease employment opportunities in their countries. 
The policies of many developing countries have shifted 
increasingly in·recent ~ears from import substitution to 
export manufacturing. 4 One developing country, for 
example, signed bilateral agreements with various EC 
countries for protection of foreign investments and 
avoidance of double taxation of profits. Other develop
ing countries have granted tax holidays and liberal pro
fit-repatriation measures to attract EC and other devel
oped country firms to establish production operations 
in their countries. They have also established export 
processing zones and other special industrial sectors 
into which EC and other foreign firms may import 
semifinished articles and components, as well as man
ufacturing equipment, free of duty. Water and 

14 Otto Kreye and others, Export Processing Zones in Develop· 
ing Co11111riu, 1987, and Catherine Hein, Mwltinational Enltr· 
prises and Employmenl in ihe Mawri.Jian Export Processing Zone, 
Working Paper No. 52 Geneva: International Labour Office, 
1988). 



electricity and other infrastructural needs are often subsi
dized by the host country in such zones. EC finns espe
cially have benefitted from such concessions _in North 
African and East European countries. · · · · · 

Types of Production Sharing · 
Arrangements Used ~Y _EC Fir~-_ 

EC producers have used a variety of arrangements 
in their overseas production sharing activities ranging 
from ·subcontracts with independent foreign· firms, re
quiring · little or no capital · investment, to · wholly-· 
owned subsidiaries in foreign·countries with 100-per
cent investment. to state-owned enterprises in Commu~ 
nist countries, joint ventureS, and licensing agreements. 

The extensive outward ~essiiig ~e between 
the EC.and East.em Euroi)e has been traditionally con
ducted under.sQbcontract. license, and marketing c;oop
eration agreements between individual EC firms and 
socialist state-trading organizations or specific minis
tries in ·Eastern Europe.75 Industry experts estimate. 
that over 70 percent of West Germany's production 
sharing textile and apparel imports from Yugoslavia,. 
Hungary, and Poland were made through these types of 
agreements.76 However, trade under such agreements 
has not been ·limi~ to. the textile and ·apparel Sector, 
but also has included products ranging from electric 
shavers, coffee grinders, fruit presses, and mixers, to 
parts and components for reaping machines·77 

Now that Eastern Euro~ countrie~ are moving 
· toward more market-oriented economies, EC industry 

experts believe that joint ventures and direct invest
ment activities by EC firms in Eastern Europe will in
crease during the next sev~ral years as. a result of the 
liberalization of foreign investment rules by countries 
such as Yugoslavia, Hungary, Poland, and Czechoslo
vakia. 78 A refonn package that took effect in Hungary 
in 1989, for example, now allows 100:-percent foreign 
ownership of Hungarian enterprises in certain sectors, 
simplifies registration of foreign investments, and in
creases the number of workers a private company can 
employ from 30 to 500.79 New government regula
tions that now allow 100-percent foreign ownership of 
Yugoslavian companies and also pennit profits to be 
expatriated have helped boost investment in Yugoslavia 
by Aoreign compani~s by 300 to · 400 percent in 

. 1S Frobcl, The New /nlernatiollal Division of ltJbow . 
p. 245, and, The ~omist Intelligence Unit, CoWllry Profile: 
JIU111tary, 1988-89, London; 1988, p. 40. . . 

711 Telephone interviews by- USITC staff with EC industry 
officials during July and August, 1989. ·. 

· 11 Frobel, The New International Division of ltJbow, 
p. 242, and telephone interviews by USITC staff with EC industry 
officials during )uly and August, 1989. 

78 Karen L Ware, MRefonns; Slow Growth in E. Europe Limit 
the Prospects for U.S. Expons: All Countries ExCCJ?l GDR Pennit 
Joint Ventures With West,'' 811.riMss America (April 10, 1989), 
pp. 14-19. 

79 Ibid., P· 17. 

1989. 80 Czechoslovakia and Poland have enacted similar 
legislation desig~ed to attract foreign investment capital. 

· There have even been some indications recently 
th;lt the Soviet Union may be moving toward a more 
market-oriented economy which may encourage in
creased in\'.estment.by EC firms in. production sharing 
activities in that country. 81 As of October 1, 1989, the 
number. of Soviet joint ventures with foreign partners 
reac.he4 940, up nearJ~ fivefold from 191 registered by 
December 31, 1988 .. 

· The production sharing activities of EC manufac
turers of.semiconductors are perfonned almost entirely 
by, wholly-owned foreign subsidiaries of electronics 
firms based in West Germany, the Netherlands, France, 
Italy, and the United Kingdom. 83 For other electronic 
products, such as radio and television sets, local firms 
from developing countries in East Asia and North Afri
ca and joint ventures between the EC and foreign firms 
play a much more significant role.84 Only the most la
bor-intensive part of electronics technology, for exam
ple, assembly and testing, is normally performed in off
shore . locations. using imported elements. The as
sembled products are then flown back to the EC or ex-
ported elsewhere. 85 · 

International subcontracting arrangements by EC 
firtns with independent firms of developing countries 
are less common in the field of semiconductors and 
electronic mem_ory circuits because of the need to 
maint.Wn an uninterrupted flow of supply and to sustain 
high stal)dards of quality through a close degree of con
trol by the parent company.86 However, at least some 
subcontracting arrangements do exist in this sector be
tween smlllJc;:r EC firms and independent subcontrac
tors .in Hong Kong, Korea, Mexico, and the Philip
pin_es, which ,concentrate on less sophisticated types of 
semiconductors.87 For example, one United Kingdom 
pi'Oducer Of semicond.uctors has been reluctant to invest 
in .its own offshore assembly subsidiaries, particularly 
in,Souili'east Asi'a. because the competition for skilled 
and semiskilled labor among the numerous U.S., Japa
nese, and EC multinational semiconductor corporations 
investing there has tended to bid up the price of labor, 
making investment in Southeast Asia less attractive. 88 

Instead, the United Kingdom producer has relied on 
subcontractors in Hong Kong, Taiwan, Korea, and the 
Philippines to provide low-cost assembly. 

BO Interview by USITC staff with officials of a Yugoslavian 
prodlieer of'lrucks~ buses, and other commercial vehicles in 
Marioor, Yugoslavia, on July 20, 1990. 

81 David Remmick, "Gorbachev Shifts on Economy," The 
Washington Post,.Sept. 13, 1990, p. Al. 

82 "Update on Soviet Joint Ventures," Plan Econ Report. 
81 International Subcontracting A"angements in Eleclronics, 

~l~ . . 
84 Ibid. 
as Ibid. 
86 Jbid. 
87 Ibid, p. 18. ' 
88 Transnational Corporations in the lnterna1ional Semiconduc

tor lndwtry, p.' 250. 
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.. Besides apparel and semiconductors, other princi
pal products imported by EC firms under outward pro
cessing arrangements include printed circuit boards, 
coils, condensers, cable harnesses, arid regulators.89 In 
many instances, the companies manufacturing these 
components are subsidiaries of major EC nrnltination
als producing finished products: the~ multinationals 
incorporate the components within their own interna
tional production systems.90 However, there are also 
independent firms in developing countries that as
semble certain electronic components under interna
tional subcoritracts.91 This type of subcontracting cir
rangemerit is a common practice i_n ·Hong Kong and 
Korea.92 · · · · 

Future Prospects for· EC 
Production Sharing 

Many EC industry observers believe that the tise.of 
production sharing arrangements by EC firms in low
wage developing countries and in EastEuiopean coun
tries will increase substantially during the next 5 ·oo 10 
years as these companies face increasing comi>etitive 
pressures resulting from greater : economic · int.egra~ 
tion of the internal EC market~3 The Commission of 
the European Community has sllited that "outward 'pro-· 
cessing should be considered as· a particularly well 
suited instrument of industrial cooperation ... that can' 
contribute to iruµntain production levels in the Commu
nity's industry and to protect employment"94·Accord
ingly, the EC has incorporated outward processing re-: 
lief arrangements as an "essential instrument of· the 
Cqmmunity's commercial policy."95 Based on a recent 
stuqy sponsored by the EC Commission, the cost sav
ings that could be ·expected from cjecentraliz.ation of· 
as5embly operations of EC firms in low wage countries 
would be around 15 to 25 percent.~ In addition to re• 
ductions 'in labor costS, EC firms using prOduction 
sharing arrangements could also expeet to benefit from 
gains in economies of scale and. from. the ability. tp re-. 
spond more rapidly to market.ctianges.97 . . -. 

89 lfllernational SubconJracting Arrangements iia El~ctroiiics, p. · 
·~ . . 90 Ibid. 

91 Ibid. 
9l Ibid. . . 
93 Jose de la Torre, Clothing-indu.stry Adj;utnwnl in Developed 

ColUllriu; p. 94; Michael Breilenacher, Sergio Paba, and Gian~ . 
paolo Rossini, TM Cost of "Non-Europe" in tM TeJlliJe-Clothing · 
Industry, 1988; USITC, TM Effe~ts of Greater Economic Integra
tion Within tM European Commwniry on tM U11ited States,' 
Publicatioo 2204, July 1989; and telephone c0nversations by 
USITC staff with various EC industry officials in July and 
Au~st, 1989. · · · 

EEC lnformatio11, Brussels, No. 44/81 (April 1981), 
p. 13. 

9S Council Regulation EEC No. 2473/86 of 24 July 1986, 
Official Journal of tM European Comnuuiities. 

96 Breitenacher and others, p. 75. . . 
97 Richard L Bolin and John D. 07.mun, "Outwaid P~sing: 

Comparing the USA to the European Corrununity," Jownalof tM 
Flagstaff lnstituJe, Vol. 13, No. 1, (April 1989), p. 61. 
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· ' ·As ·indicated earlier, the ctaarigcs ~curring in ~st
em Europe arid the Soviet Union, with ·the. movement 
of countries there to more open; market-Oriented ceon
omies offer promises for increased investment opportu
nities for EC companies in ,prqduction sI:iaring. A major 
Italian ailtorriak:er ani:10u!lc¢ in 1,989 that.it had signed 
an agreement with the 'Soviet Union to form· a joint 
venture with a Soviet enterprise to build n.ew cars in a 
town .southeast of..Moseow beginning in 1992.98. ·Out· 
of the first year's ·production, atx>ut a fourth would be 
sold in Western European markcts.99 The Italian auto
maker i~ alsc;> c<:m'sid~rif!g future investments in Pp.land, 
Czechoslovakia, and Hungary.100 However,. company 
officials· recognize that if will take some time for. these 
countries 'to reorganize and to prepare for comJ>ctition 
in· a free market cconorily.101 . These officials stated 
that s.killsJor basic actounting'and finance need to bC 
learned, an<l old factories must be rebuilt. The firm is 
trying to determine what types of production each of 
these cou!)tries can specialize in to gain the necessary 
economies of scale to make such investmcntS viable. 
Al~. future involvement io Yugoslavia will be planned 
!Dore cauti~~~t becaUS« of th~t country's c~cnt polit-
1cal ~011. . .. .' . ' : . . .·. . . . 

· Industry. and go~c~e.n.i. officials- throughout the. 
EC and Yugoslavia cautioned .that there arc major. im
pCdimentS that must~- <,>Vercom.c before the much
speeulated av~lanche .of investmc~t in Eastern Europe. 
becomes a reality:· · 

(I). The right of. ownership of private · 
property must be clarifiC(j, 

(2) . Substantial improvements in · 

.. :• 

. infrastructure, .. particularly transporta-. 
lion and ~lecommunications, ,. 
must be made, 

(3) Worker productivity has to improve 
· . s_ignificantly, and . . 

· . (4) I;.ast European currencies must. 
become .convertible with ·currencies of 
developed c~lintries.103 .. 

. . 

.· ,• 

. There is now some concern by the new EC mem
bers Spairi and Portugal· (which, due to their relatively 
lower wages, had pr:eyiously attracted a significant 
amount of West German and French investincnt) that 
increasing opportuniti~s and. ihte'~st" in East. Euro-

98 "Fiat to Sign Agreemen(: tb. Build .New line of. di~ in 
Soviet ,Union,': TM Wa,shingiQ.11-Post, November 27, 1989,. 
~Cl. . · 

99 Ibid. . . 
1oo Interview by USITC staff with officials of an Italian · 

automobile manufacturer -.in Turin, Italy orduly 25, 1990. · 
IOI Ibid. 
102 Ibid. . 
I03 lnierviews by ITC staff with industry and government 

officials in the EC and Yugoslavia in July 1990. 



pean countries may result in a shift of /lwroduction and em
ployment away from their countries. Factory workers 
earn about $140 a month in Hungary and $40 a month in 
Poland. That compares with $235 a month for a Portu
guese worker, $1,500 for a Spanish worker, and $3,000 
for a Gennan worker. I OS One major West Gennan auto
mobile producer recently announced that it planned to 
scrap a previously announced $5. 7 billion investment in 
the Catalonia region near Barcelona, Spain, and instead 
begin its next production shari~ project in the East Ger
man city of Karl Marx-Stadt. I It has also opened talks 
with a Czechoslovak car manufacturer on possible joint 
ventures in that country. 

!04 Edward Cody, "E. Europe Sends Oilll Through 'Sun Bell': 
Spain, Neighbors Fear Loss of Investment," Washington Post, 
Mar. 23, 1990. 

1~ Patrice Duggan, "These countries are up for sale," Forbes. 
Dec. 14, 1989, p. 130. 

106 Edward Cody, "E. Europe Sends Oilll Through the 'Sun 
Belt.'" 

Although it is still unclear whether there will ac
tually be a shift in assembly operations from Spain and 
Portugal to Eastern Europe because of the recent politi
cal changes, current and potential foreign assembly 
sites can be expected to compete fiercely with each 
other for foreign investors in the future. 107 Each poten
tial target country offers different incentives in tenns of 
labor costs, tax advantages, and the availabiliJl of ener
gy resources and other infrastructure needs. I Howev
er, in general, many industry experts believe that most 
EC companies will have an increasingly global outlook 
and "will be increasing their use of foreign assembly 
operations" in the future. 

Contact Christopher Johnson at 205-3488 

!'17 Interviews by USITC staff wilh On. Frobel and Kreye in 
Slamberg, West Gennany on July 17, 1990, and wilh Spanish 
indusuy and Government officials in Madrid. Spain, on July V. 
1990. 

IOll Ibid. 
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APPENDIX A 
CUSTOMS TREATMENT OF HTS SUBHEADINGS 9802.00.60 AND 9802.00.80 



A-2 

Explanation of and Background to HTS Subheadings 
9802.00.60 and 9802.00.80 

Special tariff trcaunent has long been accorded to particular American goods returned from 
other countries. This treaunent was first set forth in items 806.30 and 807.00 of the fonner Tariff 
Schedules of the United States (TSUS), which were repealed as of the close of December 31, 1988. 
It has been continued, with a few changes in tenninology but not in duty rates applied, under 
subheading 9802.00.60 and heading 9802.00.80 of the Harmonized Tariff Schedule of the United 
States (HTS), which entered into effect on January 1, 1989. The HTS, as further described in 
appendix C, below, is based upon the nomenclature structure of the Harmonized Commodity 
Description and Coding System (the Harmonized System or HS), an international product 
classification scheme for tariff, statistical and transport documentation purposes adopted by 
convention under the auspices of the Customs Cooperatio~ Council. 

Under subheading 9802.00.60, subchapter II, chapter 98 of the HTS, articles of metal (except 
precious metal) that have been manufactured or subjected to a process of manufacture in the 
United States, exported for processing abroad, and then returned to the United States for further 
processing, are upon entry subject to duty only on the value of the foreign processing. Under 
heading 9802.00.80, imported articles that were assembled abroad using fabricated, 
U.S.-manufactured components are upon entry subject to duty at their full entered value minus the 
value of the identifiable U.S.-origin components contained therein. No further processing in the 
United States is required of articles entered under the latter heading. The respective provisions 
(including applicable notes) are as follows: 

Chapter 98, Subchapter II 
Articles Exported a:nd Returned, Advanced or Improved Abroad 

U.S. Notes 
1. This subchapter shall not apply to any article exported: 

(a) From continuous customs custody with remission, abatement or refund of duty; 

(b) With benefit of drawback; 

(c) To comply with any law of the United States or regulation of any Federal·agency 
·requiring exportation; or 

(d) After manufacture or production in the United States under subheading 9813.00.05. 

2. Any product of the United States which is returned after having been advanced in value or 
improved in condition abroad by any process of manufacture orother means, or any imported 
article which has been assembled abroad in whole or in part of products of the United States, 
shall be treated for the purposes of this Act as a foreign article, and, if subject to a duty which is 
wholly or partly ad valorem, shall be dutiable, except as otherwise prescribed in this part, on 
its full value detennined in accordance with section 402of the Tariff Act of 1930, as amended. 
If such ·product or such article is dutiable at a rate dependent upon its value, the value for the 
purpose of detennining the rate shall be its full value under the said section 402. 

3. Articles repaired, altered, processed or otherwise changed in condition abroad.-The 
following provisions apply only to subheadings 9802.00.40 through 9802.00.60, inclusive: 

(a) The value of repairs, alterations, processing or other change in condition outside the 
United States shall be: 

(i) The cost to the importer of such change; or 

(ii) If no charge is made, the value of such change, 

as set out in the invoice and entry papers; except that, ifthe appraiser concludes that 
the amount so set out does not represent a reasonable cost or value, then the value of 
the change shall be determined in accordance with section 402 of the Tariff Act of 
1930, as amended. 

(b) No appraisement of the imported article in its changed condition shall be required unless 
necessary to a determination of the rate or rates of duty applicable to such article. 



(c) The duty upon the value of the change in condition shall beat the rate which would apply 
to the article itself, as an entirety without constructive separation ofitscomponents, in its 
condition as imported if it were not within the purview of this subchapter. If the article, as 
returned to the United States, is subject to a specific or compound rate of duty, such rnte 
shall be converted to the ad valorem rate which when applied to the full value of such 
article determined in accordance with said section 402 would provide the same amount 
of duties as the specific or compound rate. In order to compute the duties due, the ad 
valorcm rate so obtained shall be applied to the value of the change in condition made 
outside the United States. 

(d) For purposes of subheading 9802.00.60, the term "metal" covers (1) the base metals 
enumerated in additional U.S. note 1 to section XV; (2) arsenic, barium, boron, calcium, 
mercury, selenium, silicon, strontium, tellurium, thorium, uranium and the rare-earth 
clements; and (3) alloys of any of the foregoing. 

4. Ar.tic/es assembled abroad with components produced in the United States.-Thc following 
provisions apply only to subheading 9802.00.80: 

(a) The value of the products of the United States assembled into the imported article shall 
be: 

(i) The cost of such products at the time of the last purchase; or 

(ii) If no charge is made, the value of such products at the time of the shipment for 
exportation, 

as set out in the invoice and entry papers; except that, if the appraiser concludes that 
the amount so set out docs not represent a reasonable cost or value, then the value of 
such products shall be determined in accordance with section402 of the Tariff Act of 
1930, as amended. 

(b) The duty on the imported article shall be at the rate which would apply to the imported 
article itself, as an entirety without constructive separation of its components, in its 
condition as imported if it were not within the purview of this subchaptcr. If the imported 
art,iclc is subject to a specific or compound rate of duty, the total duties shall be reduced in 
such proportion as the cost or value of such products of the United States bears to the full 
value of the imported article. 

5. No imported article shall be accorded partial exemption from duty under more than one 
subheading in this subchaptcr. 
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Heading/ 
Subheading 

9802.00.60 

9802.00.80 

Article description 

Articles returned to the United States 
after having been exported to be advanced 
in value or improved in condition by any 
process of manufacture or other means: 

Any article of metal (as defined !n U.S. 
note 3(d) of this subchapter) manufactured 

. in the United States or subjected to a 
process of manufacture in the United States, 
if exported for further processing, and if 
the exported article as processed outside 
the United States, or the article which 
results from the processing outside the 
United States, is returned to the United 
States for further processing .............. . 

Articles assembled abroad in whole or in part 
of fabricated components, the product of the 
United States, which (a) were exported in 
condition ready for assembly without further 
fabrication, (b) have not lost their physical 
identity in such articles by change in form, 

Rates of duty' 

A duty upon the 
value of such 
processing out
side the United 
States (see U.S. 
note 3 of this 
subchapter) 

shape or otherwise, and (c) have not been 
advanced in value or improved in condition 
abroad except by being assembled and except by 
operations incidental to the assembly process 
such as cleaning, lubricating and painting . . . A duty upon the 

full value of 
the imported 
article, less 
the cost or 
value of such 
products of the 
United States 
(see U.S. note 
4 of this sub
chapter) 

As stated in the above U.S. notes, no imported article may be given a partial exemption from 
duty under more than one of these tariff provisions.2 Similarly, no article may be entered under 
these provisions if it was previously exported with a remission, abatement, or refund of duty or 
with benefit of drawback, or after manufacture or production in bond under heading 9813.00.05. 

The rate of duty upon the dutiable portion of the value of an article imported under one of 
these provisions is the duty rate that would otherwise apply to the article itself as an entirety under 
the pertinent provision in HTS chapters I through 97, inclusive (that is, the tariff provision that 
would apply if the article were not entered under a provision of chapter 98).3 Accordingly, for 
articles eligible to enter under subheading 9802.00.60, the duty is assessed only upon the value of 

1 The rales of duly shown here al'PlY to imports under the quoted provisions whether from countries having 
most-favored-nation (column I-general) status or from countries having colwnn 2 (Communis1-controlled) status. 

2 An article could, however, be exponed and returned to the United States under one provision and be 
subsequently rcellponed and returned under another if this were economically feasible and if the form of the article 
had been sufficiently changed after its first importation. Thus, for example, a metal article ellported and returned to 
the United States under subheading 9802.00.60 for further processing in such a way as to create a new ufabricated" 
article or component as determined by the U.S. Customs Service could then be reshipped abroad for assembly and 
returned under the provisions of heading 9802.00.80. 

3 The entry of an article under either of these tariff provisions does not relieve it from quantitative limitations 
imposed under 'Jlher provisions of law, such as those teuile and apparel articles covered by the Arrangement 
Regarding International Trade in Textiles (the so-called Multifiber Arrangement or MFA). . 



the processing (value added) that occurred outside the United States. The form of the metal article 
may be changed in the foreign processing operation, but the resulting entered product must 
undergo further processing after its return to the United States. Under heading 9802.00.80, the 
customs duly applicable to the eligible entered product is calculated based upon the value of the 
entered good minus the value of the U.S. elements. Thus, no duly is imposed on those 
U.S.-fabricated components (that is, components the product of the United States) that have not 
lost their physical identity by a change in form, shape, or otherwise, and that have not been 
advanced in value or improved in condition abroad except by having been assembled. 

When the applicable rate of duty is a specific or a compound rate, the method of computing 
duties on eligible entries under subheading 9802.00.60 differs from that used for those under 
heading 9802.00.80. With respect lo the former, any specific or compound duty rate applicable to 
the article under chapters l through 97 is converted to an ad valorem equivalent (which, if applied 
to the full value of the article, would yield the same amount of duty as the specific or compound 
rate). This ad valorem rate is then applied to the value of the foreign processing. Under heading 
9802.00.80, the specific or compound rate of duty is applied to the entire cost or value of the article 
and a deduction is made in the same proportion a~ the cost or value of the U.S.-origin components 
bears to the total cost or value. For customs purposes, the value of processing under subheading 
9802.00.60 and the value of U.S. components for purposes of heading 9802.00.80 are based on the 
invoice costs to the importer, where the U.S. Customs Service determines such costs or values arc 
reasonable. Otherwise, Customs determines such value in accordance with the terms of section 
402 of the Tariff Act of 1930, as amended (or, very rarely, with section 402a).4 

Although most rates of duty in column I-general of the HTS are "bound" because of trade 
concessions (mainly under the General Agreement on Tariffs and Trade), the duty rates in these 
two provisions are not; nor is the United States obliged to retain these tariff provisions, which arc 
not part of the Harmonized System. Thus, the Congress may amend or repeal these tariff 
provisions without impairing U.S. trade-agreement obligations or concessions, despite the fact that 
such an action could result in an effective increase in the amount of customs duties collected on 
such goods. 

Under the special rates of duty subcolumn of column 1 of the HTS, the same rates of duty and 
methods of calculation apply to articles eligible for entry under these two provisions and also 
covered by particular preferential tariff treatment programs. These are the Automotive Products 
Trade Act, the Agreement on Trade in Civil Aircraft, and the United States-Canada Free-Trade 
Agreement, as explained in general note 3(c) to the HTS. 

Customs Practices 

Subheading 9802 .00.60 

According lo the notes to the present subheading, the value of the foreign processing on which 
the duty is levied is its cost to the importer or, if no charge is made, the value as set out in the 
invoice and entry papers. Generally the value used for customs purposes is the transaction value, 
as stated in the entry papers. If the appropriate customs officer concludes that the amount so set 
out docs not represent a reasonable cost or value, then such value is determined in accordance with 
the valuation provisions of the Tariff Act of 1930, as amended by the Trade Agreements Act of 
1979 (Public Law 96-39, July 26, 1979). 

An article of metal (except precious metal) imported under HTS subheading 9802.00.60 must 
have been exported for processing abroad, and the article as processed, or the new article which 
results from the processing, must be further processed in the United States after its return from 
abroad. The Customs Service has held that melting, machining, grinding, drilling, tapping, 

4 Sec. 402 (19 U.S.C. 140la) provides the basic methods of valuation of imported merchandise that may be used 
for customs purposes. This section reflects the incorporation into U.S. law (by the Trade Agreements Act of 1979, 
Pub. L. No. 96-39, July 26, 1979) of the substance of the international agreement on customs valuation adopted in 
the Tokyo Round of Multilateral Trade Negotiations. The same Act repealed section 402a, the former valuation 
provisions, making this section applicable only to unliquidated entries of goods imported prior to the effective date of 
the repeal. 
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threading, cutting, punching, rolling, forming, plating, and galvanizing arc among the opcmtions 
that qualify as "processing." 

Examples of articles eligible for entry under this tariff provision arc aluminum sheets 
processed from ingots of U.S. origin and returned to the United States to be cut to size and shape; 
lead ingots produced from lead scrap of U.S. origin and returned for further processing; metal 
screws made abroad from domestic wire and returned for plating; stainless steel tubing coated 
abroad with chromium and returned for rounding and buffing; tungsten carbide powder sent abroad 
for sintcring and returned for further processing; electronic circuits printed on silicon wafers, 
exported for splitting and returned for further processing. 

Before the exportation of an article for processing abroad under this subheading, the owner or 
exporter must file (as provided in section 10.9 of the Customs Regulations (19 CFR 10.9),5 a 
certificate of registration describing the articlc(s) exported. The owner or exporter must state the 
name of the U.S. manufacturer, or, if of forei!,rn origin, the name and address of the U.S. processor 
and the process of manufacture. The owner or exporter must further provide the name and address 
of the person who will further process the articles upon their return to the United States, or, if the 
person is not known, the reasons for believing the articles will be returned for further processing 
and the reason the person is not known. The article must be examined by a customs officer and 
laded for export under customs supervision. Upon its return from abroad, the owner, importer, 
consignee, or agent must declare that the article has been processed from the merchandise covered 
by the certificate of registration and must declare the nature and cost of the processing abroad and 
the processing to be performed in the United States. The declaration as to the origin of the article, 
and as to the nature and cost of the processing abroad, must be supported, moreover, by a 
declaration of the foreign processor. The foregoing requirements may be waived by the district 
director at the port of entry, but only when he is satisfied that the article is entitled to enter under 
HTS subheading 9802.00.60 and that all the requirements of the provisions have been met. If the 
registration form is not produced at entry, such a waiver can only be given if a single entry at one 
port is made. 

Pursuant to a 1958 decision of the Customs Service (T.D. 54-572(22)), concerning former 
TSUS item 806.30, the provisions of HTS subheading 9802.00.60 apply only when the U.S. mct~11 
article sent abroad for processing is to be returned for further processing by or for account of the 
person or firm which exported the article for processing abroad. 

Heading 9802 .00.80 

When merchandise is assembled abroad, it is often difficult to establish its transaction value 
(either for the imported merchandise or for identical or similar merchandise) or deductive value, as 
those terms arc defined in section 402 of the Tariff Act of 1930, as amended. A large portion of 
the entries under heading 9802.00.80 comprises trade by U.S. finns and their foreign affiliates that 
operate and transfer goods on a manufacturing-cost basis rather than on the basis of values 
established in the marketplace. Accordingly, the customs value for purposes of he~ding 
9802.00.80 is in many cases based on computed value, as defined in section 402. However, the 
Customs Service attempts to ascertain the transaction value whenever possible (19 CFR 1().18 ct 
seq.) 

Computed value represents the sum of all costs, actual or estimated, for materials used, labor, 
overhead, depreciation, other general expenses, a normal profit, and packing costs. In most cases. 
only the cost of materials, labor, and packing can readily be ascertained. To this is added a markup 
for general expenses and profit equal to that usually reflected in sales by the foreign producers in 
their home markets of merchandise of the same class or kind as that exported to the United Siatcs. 
From this gross computed value is deducted the value of those U.S. components for which 
allowance is claimed under heading 9802.00.80. Additionally, the value of packing materials of 
U.S. origin may be exempt from duty under heading 9801.00.10. These deductions arc generally 
based upon the values shown on the assembler's declaration and endorsed by the importer pursuant 
to section 10.24 of the Customs Regulations (19 CFR 10.24). When the values shown thereon 
appear unreasonable, other proof of value may be required. 

5 A copy of the Customs Regulations pertaining to HTS subheading 9802.00.60 and heading 9802.00.80, as set 
out in vol. 19 of the Code of Federal Regulations (CFR), is provided at the end of this appendix. 



After the implementation of the former TSUS in 1963, no specific regulations were 
immediately issued with respect to the administration of former TSUS item 807.00. Rather, 
customs officers were informally advised to use section 10.1 of the Customs Regulations ( 19 CFR 
10.1), relating to American goods returned without advancement in value. It was not until January 
1968 that subsection (g), since amended, was added to section 10.1, specifically providing for the 
documentary proof to be filed in connection with the entry of articles containing U.S.-fabricated 
components claimed to be exempt from duty under TSUS item 807.00. 

In October 1975, the Customs Service amended its re~ulations by adding sections 10.11 
through 10.24 (19 CFR 10.11-10.24), which set forth definitions and interpretative regulations 
pertaining to TSUS item 807.00. The sections included examples describing specific situations in 
which the exemption from duty provided by TSUS item 807.00 might be available. Section 10.24 
set forth the following documentary requirements applicable to assembled articles entered from 
former TSUS item 807.00: · 

(1) a declaration by the person who performed the assembling operations abroad listing and 
describing the U.S. components and describing the operations performed abroad on such 
components, and 

(2) an endorsement of the importer declaring the dcclaration in ( 1) to be correct to the best of his 
knowledge and belief. 

Section 10.24 also permitted the district director to revise the format of either of the documents 
specified above, waive specific details for each entry, and waive the foregoing documents if he "is 
satisfied that unusual circumstances make the production of either or both of the documents ... or of 
any of the information set forth therein, impractical and is further satisfied that the rcquircmenL'i of 
item 807.00 ... and related headnotcs have been met...." 

As noted earlier, the duty treatment provided under former TSUS item 807.00 applied to 
fabricated components that arc the product of the United States. In order to qualify for such 
treatment, the components must have been in condition ready for assembly without further 
fabrication after their exportation from the United States. However, components are not prohibited 
entry under former TSUS item 807.00 or current HTS heading 9802.00.80 because of foreign 
operations incidental to the assembly before, during, or after their assembly with other 
components, as long as the components do not lose their physical identity by change in form, 
shape, or otherwise. Thus, materials undefined in final dimension and shape which arc cut abroad 
into specific shapes or patterns arc not considered fabricated c~mponents and thus arc not eligible 
for entry under this provision. 

Under the relevant regulation (19 CFR 10.16), the assembly operations performed abroad may 
consist of any method used to join or fit together solid components, such as welding, solderi11g. 
riveting, force fitting, gluing, laminating, sewing, or the use of fasteners. They may be preceded, 
accompanied, or followed by operations incidental to assembly, as illustrated below. The mixing 
or combining of liquids, gases, chemicals, food ingredients, and amorphous solids with each other 
or with solid components is not regarded as assembly. 

Operations incidental to the assembly process, whether performed before, during, or after 
assembly, do not constitute further fabrication and do not preclude entry. under HTS heading 
9802.00.80. The following arc examples of operations which arc deemed incidental to the 
assembly process: 

(I) Cleaning; 

(2) Removal of rust, grease, paint, or other preservative coating; 

(3) Application of preservative paint or coating, including preservative metallic coating, 
lubricants, or protective encapsulation; 

(4) Trimming, filing, or cutting off small amounts of excess materials; 

(5) Adjustments in the shape or formofacomponent to the extent required by theassemblybeing 
performed abroad; · 

(6) Cutting to length of wire, thread, tape foil, and similar products exported in continuous 
lengths; separation by cutting of finished components, such as prcstampcd integrated circuit 
lead frames exported in multiple unit strips; and 
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. . . ' . . 
(7). Final calibr;iti~n; testing, marking, sorting, pressing, and folding of assembled articles. 

Any significan(process, operation, or ti-eatment other than assembly whose primary purpose is 
the fabrication, completion, or physical pr chemical improvement of a component, or which is not 
related to. the assembly process, whether or not it effects a subslalltial transformation of the article, 
are not regarded as incidental to the assembly and preclude entry under the tariff provision. The 
following are examples of operations not considered incidental to assembly: 

( l) Melting of exj>orted ingots and pouring of the metal. into molds to produce cast-metal parts; 

(2) Culling of garment parts according to pattern from exported material; 

(3) Painting primai:ily intended to enhance the api>earance of an article or to impart distinctive 
· · · features or characteristics; 

(4) Chemical treatment of components or assembled articles to impart new characteristics, such 
. as shower-proofing, pennapressing, sanforizing, dyeing, or bleaching of textiles; 

(5) Machining, polishing, burnishing, peening, plating (other than plating incidental to·the 
.assembly), embossing, pressing, stamping, extruding, drawing, annealing, tempering, case 
hardening, and any other operation, treatment, or process which imparts significant new 
characteristics or qualities to the article affected. 

' ' ~ . 

The Customs interpretation of fonner· TSUS items 806.30 and 807.00 (as noted above, 
expected generally to continue under the I-ITS) is in large part a result. of the numerous significant 
interpretative decisions of the 'Court of International Trade and the Court of Appe.als for the 
Federal Circuit over the last several years. The impact of these decisions is illustrated by the 
following statement from the Tariff Classification Study (schedule 8 volume, p. 103): 

.. ' ~. . ,. ' . 

"ITEM 807.00-Imports asSembled with U.S. components. Iiem 807:00 contemplat~s that, 
when' a finished component of U.S. origin is sent abroad and there assembled-without otherwise 
changing its condition~with one or more other componen\$, the cost or value of such U.S. 
components shall not be induded in the dutiable value of the assembled article in which it has been 
incorporated. u.s::wire and tape, on spools, sent abroad where they are cut to length and then 
assembled with other components inio a finished article are not finished components the cost of 
which may be deducted from the dutiable va·lue of the imported article.'' . . ' ' . 

The subsequent series of cases involving General Instrument Corporation demonstrate the 
nature of the evolution of former TSUS .item 807.00. The appellate court in General Instrument 
Corporation v. Unite'd Stat~s. ·59 CCPA 171, 462. F.2d 056, C.A.D. 1062 (i972), held that 
U.S.-fabrieated 'Wire was used directly in the assembly process "without further fabrication" within 
the meanirig of that.phrase in TSUS item 807.00 although it was cut into pieces abroad, when, for 
practical reas<>ns, ·the assembly process required handling the wire directly from the spool and 
cutting it during that process. The ·court then extended its reasoning in General Instrumenl 
Corporation v. United States, 60 CCPA 178, 480 F.2d 1402, C.A.D. 1106 (1973), holding that there 
is no .reason to consider articles cut to length prior to assembly subject to any different treatment 
than articles cutafter' assemoly ~uch as the wire bonded to a semiconductor chip and then severed 
in the earlier General Instrument Corporation case. In a third case of the same name, at 61 CCPA 
86, 499 F.2d 1318, C.A.D. 1128 (1974), the court went even further in holding that the despooling, 
cementing, winding, and taping of wire are not "further fabrication" steps, but rather assembly 
steps within the meaning of TSUS item 807.00. The court stated, referring to the second General 
Instrument case, that "we can perceive no. substantial differences between the instant assembly 
steps and those of General Instrument, which were held not to constitute 'further fabrication."' 

These and subsequent rulings by the courts, together with an intensified scrutiny of entries 
under the I-ITS provisions by the Customs Service, have added new dimensions to the 
interpretation of those tariff provisions. 

Problems of Customs Administration 

It is evid~nt from the foregoing discussion that these two tariff provisions are not susceptible of 
easy application; this complicates their administration and thereby increases the potential for 



misuse. For example, a prerequisite to the allowance of the partial duty exemptions is proof of the 
presence in the imported article of the exported U.S. metal article or fabricated component-not a 
substitute foreign equivalent. It is necessary to know precisely what U.S. articles were exported. 
from the United States, that they were effectively segregated from and not commingled with 
foreign articles prior to their being processed or assembled, and exactly how they were used abroad 
in the production or manufacture of the imported article. Moreover, as indicated, the data required 
for valuation purposes are generally more complex and detailed than is required under ordinary 
circumstances.6 · 

Ascertainment of the relevant facts is almost wholly dependent upon paper proof rather than 
physical examination of imports by customs officers. By reason of the large volume of trade under 
these provisions and the intricacy and mass of detailed information involved in each transaction, 
customs officers arc, in practice, obliged to accept entries as submitted with only a limited 
opportunity for verification of their factual content. 

Legislative History 

Introduction 

The HTS has carried forward the language and rates of duty of TSUS items 806.30 and 807 .00 
in subheading 9802.00.(i(} and heading 9802.00.80, respcc" lively. Thus, for many importers, no 
effective change in the treatment of their !articular goods by the Customs Service is likely 
(although case-by-case review is necessary). The legislative history of the former TSUS items is 
more illuminating than that for chapter 98 and details the scope and intent of the prior provisions; 
it will therefore be discussed in some detail and, to a large extent, provides evidence of Congress' · 

· purpose in continuing the subj_ect tariff treatment in the HTS. 

ltem80630 

Fonner TSUS item 806.30 incorporated, without significant change, the prov1s10ns · of 
paragraph 1615(g) of the Tariff Act of 1930, as amended by the Customs Simplification Act of 
1956. According to its sponsor, the Honorable Victor A. Knox, the purpose of the provision was to 
faciliiate the processing of U.S. metal articles in contiguous areas of Canada during breakdowns or 
other emergencies at nearby plants in the United States. In explanation, Mr. Knox stated on the 
floor _of the House of Representatives that the provision would-

" ... permit manufacturers to send [metal articles] into Canada principally for 
• processing ... [when] ... they are unable to process that particular metal 

·product within their own plants. There have been periods of time when the 
industry· has had breakdowns in manufacturing plant and did not have the 
facilities to continue on with the work .... It has been necessary for industry-I 
speak of the Detroit area-to ship to Algoma ... Canada ... metal products in 
order to have them processed, because there was no other plant accessible to the 
manufacturer to have this particular work done. . . . I believe there is no 
possibility that these particular products would ever be shipped to such countries 
as Belgium, Sp;iin, Portugal, and so forth, because of high transportation cost ... 8 

Debate on the United States Senate floor regarding the provision focused on 
whether it would tend to encourage importations of metal articles from low-wage 
countries. However, the Senate Committee on Finance, in reporting favorably on 

6 A guide to the data requirements for importation under TSUS item 807.00 was published by the U.S. Customs 
Service under the title Import Requirements on Articles Assembled Abroad from U.S. Compone111sll1em 807.00 TSUSI: 
807 GuitM, Customs Information Series C:79-I, 1979. For several illustrative cases, sec: Zwicur Knilling Mills v. 
Uniled States, 61 CCPA 37, C.A.D. 1240, 613 F.2d 295 (1980); Southern Air Transport, Inc. v. United States, 84 
CusL CL, C.D. 4836 (1980); and Malle/, Inc.· v. United Stales, 61 CCPA 74, 624 F.2d 1076.(1980). 

7 Conference Report on 11.R. 3, the Omnibus Trade and Competitiveness Act of 1988, House Rcpon 100-576, 
April 20, 1988, pp. 549-550. 

8 Co11gress1onal Record, July 13, 1953, pp. 8850-8859. 
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the prov1s1on, expressed no ·desire that its use be limiicd .to imporu. from. 
contiguous countries. In its analysis of the provision th~ Senate report stated: · 

'Section 202 will permit manufacturers of any article .. of metal· 
(except precious metal) processed in the United States to expprt such 
articles for further processing and at the time of reimportation to pay, 
duty on the cost of the processing done in the foreign country. "'9 

Item 807.00 

... . . . ·.~·~ 

The language of former TSUS item 807.00 was formulated by ·the U.S. Tariff Commission; 
now the U.S. International Trade Commission, in its Tariff Classification Study. This study was an 
important factor in the adoption of the TSUS, effective as of August 31, 1963 (Public Law 87-456, 
implemented by Presidential Proclamation No. J548). TSUS item 807.00 had no direct 
counterpart in the tariff schedules in effect prior to August 31, 1963. It was designed to codify and 
regulate an anomalous but well-established Customs practice under paragraph 1615(a) of the Tariff 
Act of 1930, a result of a 1954 decision of the U.S. Customs Court (C.D. 1628) reversing an 
administtative ruling (abstract published as T.D. 52191). . \".'" · · 

... Paragraph lpl5(a) provided for ·the duty-free entry of American prcxiucts returned· to· the 
United StateS that had not been "advanced in value or improved in .. condition by•any :process of 
manufacture or other means." The Customs Court, in its -1954 decision (C.D~ 1628), held tharthe 
labor expended· abroad in installing an .American motor in a Canadian-built motorboat did.not· 
advance the value of the American motor or improve it in condition. The court was of the opinion 
~t the U.S. parts contained in the imported articles would qualify for duty-free· entry; if" 1 

• · 
.,, • j .. "'i,'.. 

". . . by physical examination at the time of importation, they could be identified in the 
imported article as the identical American product exported from the United States and as not 
having been changed in any manner other than by their assembly with other parts into a ncw··or-. 
different article." . 

If any ·w~rk other than assembly with other parts was performed directly upon th·e: Am~rican . 
prodilct, the allowance of duty would not have been accorded under paragraph 1615(a). : 

The Customs Syrvice, in numerous rulings applying the principie of C.D. 1628 aftcr.1954, 
allowed duty-free entry to American-made components assembled into foreign articles if, '.'under·; 
the theory of constructive segregation," i.he components were "capable of being identified and 
.removed without injury" to themselves or to the articles into which .they h~d .been assembled. 

TSUS item 807.00 continued the substance of earlier practice, but w.ithout the ~sli~ption that~ 
the American components had not been advanced in value or improved in condition by assembly 
and without reference to ~hether they could be reQloved without injury or· constructively 
segregated. . _ · . . . · · · · · 

. . I 

In the Tariff Classification Study, the Commission ~mmented on C.D..1628 and the Customs 
Service practices b,ased thereon '1S follows: . . . . . ·. . · 

" ... There is no logic to attributing the labor. costs involved. in. assembly 
exclusively to foreign parts~ ~or is. there logic. in .holding. that assembly 
operations do not advance or improve the component parts assembled. therein. 
Such component,.parts reach their ultimate value only when they have been 
assembled into an article where they can in fact perform the function for which 
they were designed an~ made.· · · 

" ... Whether or not an American component can be· separated from a foreign 
article "without injury" to either is an unrealistic and arbitrary condition upon · 
which to predict partial exemption from duty.· · · 

9 Commiu.ee on Finance, United States Senate, Customs Simplification A~t of 1954 ... Report To Accompany 
H.R. 10009, Rept. No. 2326 (83rd Cong., 2d sess.), 1954, p. 5. 



. "The real issue is not whether you can remove "without injury" or 
"constructively segregate" the American part in order to "classify" it under 
paragraph 1615(a). The only classification of the imported article which must be 
.rpade for tariff purposes is the classification of the imported article as an entirety. 
The substance of the issue is what proof shall be required to satisfy customs 
offiq:~rs- . . · · · 

:(1) ·that an American part has bCcn assembled into the imported article, aiid . . . . 
(2) that such part was assembled therein without having been changed in condition. 

·, 

"If (1) and (2) are Satisfactorily proved, the question then arises as to how inuch 
allowance or deduction is to be made from the full value of the imported article 
on aecount of its having such 'unimproved' American parts."10 

To assist in the identification of the U.S. components, only the U.S. portion of the product (the 
exported components) were made eligible to be returned free of duty. The original language of the 
article description in TSUS item 807.00 was as follows: 

"Articles assembled abroad in whole or in part of products of the United States 
which were exported for such purposes and which have not been advanced in 
value or improved in condition by any means other than by the act of assembly." 

The above language appeared to be ambiguous in certain respects and to preclude minor 
operations incidental to assembly abroad, such as painting. Therefore, in 1965, TSUS item 807.00 
was amended by Public Law 89-241, as follows: 

"Articles assembled abroad in whole or in part of fabricated components, the 
products of the United States, which (a) were exported, in condition ready for 
assembly without further fabrication, for the purpose of such assembly and 
return to the United States, (b) have not lost their physical identity in such 
articles by change in form, shape, or otherwise, and (c) have not been advanced 
in value or improved in condition abroad except by being assembled and except 
by operations incidental to the assembly process such as cleaning, lubricating, 
and painting." 

Subsequently, in November 1966, the clause "for the purpose of such assembly and return to· 
the United States" was deleted from the language of TSUS item 807.00, pursuant to Public Law 
89-806. In a summary report of pending House-passed bills prepared for the use of the Senate 
Committee on Finance,11 the bill (H.R. 11216, which became Public Law 89-806) is discussed as 
follows: 

_; 

"In the Tariff Schedules of the United States, item 807 .00 continued this 
court-approved practice. However, the new provision eliminated the anomalies 
involved in the old practice, first by recognizing that U.S. components do 
increase in value by assembly operations and second by making it unnecessary to 
show that the U.S. component could be removed without injury to the assembled 
article. At the same time it was provided that for the duty-free treatment to 
apply on its return the U.S. component must have been sent abroad 'for the 
purpose of assembly.' 

"In the Tariff Schedules Technical Amendments Act of 1965 item 807.00 was 
clarified to make it clear that cleaning, lubricating, and painting could be 
performed in connection with the assembly function without subjecting the U.S. 
components to duty on their return to this country. In making this clarification, 
however, an additional restrictive clause was added to the duty-free provision. It 
requires that at the time of exportation of the U.S. component there be an 
intention that the assembled article is to be shipped to the United States. This 
additional restriction has raised complaints by interested importers and foreign 

IO Tariff Classification Study, Explanatory and Back.ground Materials; Schedule 8.-Special Classification 
Provisions, Appendi:A: to the Tariff SchedJJes, Nov. 15, 1960, pp. 13 and 14. 

11 Committee on Finance, United States Senate, Sunvnary of Minor House-Passed Bills Pending Before the 
Commiltu on Financt!, 1966, p. 14. 
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shippers, and has also been said to introduce problems of customs 
administration. 

"H.R. 11216 would eliminate both the requirement lha1 the American component 
be exported 'for the purpose of such assembly' and the requirement that there be 
an intention al the time of exportation that it be returned IO the United States. It 
would still be necessary, however, for the imponer ao esaablish by satisfactory 
proof that the components of an imported article for which duty-free treatment is 
claimed arc, in fact, components produced in the Uniac.d Saates. Moreover, it 
must be shown that they have not lost their physical identity in the assembled 
article and have not been advanced in value or improved in condition abroad 
except by the assembly operation, or operations, incidental to assembly." 



> I -V.) 

§ 7.1 19 CFI Ch. I ( 4-1-90 Edition) 

movrmrnt.sl. A crrtlflralr 5hall nol hr.'; 
rrqulrrd lor any shlpmrnl valurd al · 
t I 00 or less. 

M_.-. .... ·.·l·Nunc.• <Ai•nlol., 0.•1•.phr•n ..... 
lbl Whrn arllrlrs roml1111 dlrrr.lly 

Into the United Slalrs horn an hmalar 
possrsslon. olhrr than Puerto Hlro. In 
a shl11mrnl valurd ovrr tlOO are 
1101111hl lo br admlllrd free ol d11ty 
11111ln lhe provl5lons ol General Nole 
31aulv1. llTSUS. r.•lal1111 lo r.erlaln tu· 
licles rdurnrd lo lhe United Slates, 
thrre shall bf> lllrd In connection with 
lhr entry lhr lollowln1 evidence: 

111 A cerUllcale, on Cualoms Form 
3311. ol the district director al lhe 
porl from which the merchandise wu 
shipped lrom the United Slalrs. No 
rrrllflcale shall tM' required II the dis· 
lrlcl director Is satisfied by reMon of 
lhe nature of lhe arllclea or otherwise 
lhal no drawbark of dullrs or refund 
or rrmlsslon of laaes was allowed on 
lhe merr.handlse by rrason of lhe 
shipment. This cerllflnle shall be 
lssurd on application of lhe lmp(;rler,' 
or of the dlslrlcl dlrttlor al the Im· 
porlrr·s req11esl. and shall be malleC:. 
by the lss11ln1 offlrer dlredly lo lhe 
port al which ll la lo be uiied. II the 
mrrr.handlsr was shipped from the 
purl al •hlch entry Is made and the 
facl of shipment appears 011 Customs 
u•cord!I, lhe facl of return shall be 
notcJ l'n the record bul lhr flll111 of 
thr rrrllflcale on Cu!!loms Form 3311 
shall nol be requlrrd; and 

121 A dcclarallon of lhe ahlpprr In 
the Insular posseSlllon In lhe followln1 
lorm: 
I.-·-·····-- of-·-··· - do 

h•nby tlr•·larr that to th" t..st of my 
knowlrd1r and bellrf thr artklrs Identified 
bf'low wrrr srnl dlrrct11 lrom lhf' Unllf'd 
Stairs on-· . --- II--. lo --· -·--,of 

- - . - .. on tlnsular poaaraslon I lhr 
-· -· - -· - - - . and lhal thr 1 Name of carrl · 

rr I artlrles rrmalnrd In aald Insular possrs· 
alon until 1hlpllf'd bJ mr dlrtttlJ to thr 
Unltrd Statf'I wla lhr - - - -- - ... - ·• I Namf' 
of nrrlf'r on --- ·• ·--·-.II···-. 

-· -- -· -- --- -·- ·-·-- - .. - .. ·- -- ----

Ila I rd "' . 19 
«hi• 

RhlJ>Jlrr: 

day of 

Thr drclarallon 11hall nol br rrqulrt·d 
In a11y <'L'if' wherr lhr dlstrll't dlrrrtor 
la satisfied by rra.<;011 ol lhl' 111\lllrt' ol 
the arlir.lrs or olhrrwlse that t11ry 
•rre shlpprd dlrrl'lly lo the Insular 
possession and wrre rrturnl'd by dlrrct 
shipment. 

tel Whrn mrrchandlst' rxcludlr11 any 
shlpmt'nL, nlued al SIOO or le~. Rr· 
rives unaccompanlrd by a rerliflrate 
of orl1ln or a ·derlarallon of the iiltlp· 
per, or when any other doc11ml'nl nrc· 
essary lo com11I. le rntry Is larkl1111. a 
bond contalntr111· lhe bond conditions 
Sf'l forth In 1113.62 of this chapter, 
for the production lherrof may be 
taken on Customs Form 301. A bond 
for production of a blll of ladln1 shall 
be taken on Customs Form 301 and 
contain lhe bond conditions sel forth 
In I 113.89 of this cha11trr. 

cd1 In detrrmlnl1111 Wlll'lhrr an artl· 
cle produred or manulaclurrd In any 
11uch Insular possrsslon contains for· 
rl11n malrrlals lo lhe value of more 
than 50 perr.enl lor more lh1m 10 prr· 
cent with rrs1wcl lo watches and 
•alch movemrnL• I. a comparison shall 
be madr belwrrn lhe artual p11rcl1asr 
price of the forrl11n malrrlRls Cr1tclUd· 
ln1 any material whlrh al lhe lime 
such artlr.le Is enlert•d, or withdrawn 
from warehouse. for consumption In 
lite Unltrd Slall'S, may be Imported 
Into Ute United Stales from a for•l1n 
country, olhl'r than Cuba or the Phll· 
lpplncs. lrer or dutyl. plus the cost of 
transportation to such lmmlar possrs· 
slon I but rxcludln1 dutlrs and laxt's. II 
any, assrssed by the Insular possession 
and any char1rs which may accrue 
aflrr landlnr.1. and the final appraised 
valut' In lhe Unllrd Slates delrrmlnrd 
In acco1dan.ce with section 402. Tariff 
Ar.l of 1930, as llmrnded 119 U S.C. 
140lal, of lhe arllrle brou1hl lnlo the 
Unlll'd States. 

Unlte4 St•t•• Cu1to11111 Service, lree1ury 

I e I A sper.lal Custo"'-' lnvolcr on 
Customs fo'orm 5515 shall be rrqulrrd 
In r.onnrrllon with shlpmrnl of dull
ablc merchandl11e valuc>d over t500 
unlrss the shlpmrnl would. havr brrn 
rxernpl from lhr rrqulrrmrnl or a s11r· 
r.lal Custom., Invoice under I 141.83 ol 
thl5 chapter II It had bern lmporlrd 
from a lorl'l11n rounlry, or whrn lite 
shlpmrnl Is rovered by a crrllllcale of 
orl1ln provided for In para11raph 1a1 of 
this section. 

If I Merrhandlsr may be withdrawn 
from a bonded wart'house undrr src· 
lion 551, Tarllf Acl of 1930, IL'i amend· 
rd 119 U.S.C. 15511, for shipment lo 
lhe Vlr1ln Islands, Amrrlcan Samoa. 
Wake Island. Midway Islands, Kln1-
man Reef, Johnston Island, or Guam, 
without payment of duly, or with a 
rc>fund of duly II lhr dullrs have bern 
paid. In llke rnannrr as for exporlallon 
lo forel1n cnunlrlrs. No drawback may 
be allowed undrr section 313. Tariff 
Art of 1930, as amended I 19 U.S.C. 
13131, on arllc1es manulaclurrd or pro
ducrd In the United States and 
shipped lo any Insular posses.'ilon. No 
drawback of lnlrrnal-rrvrnur lax Is al· 
lowable under 19 ll.S.C. 1313 on arll· 
clrs manulaclund or prnducrd In ll1r 
Unllrd Stales with the use of domrstlc 
taa-11ald alrohol and shlpprd lo Wake 
Island, Midway Islands, Klr11man llerl 
or Johnston Island. 

IRR 2SI. as amrndf'd. fif'rs. 823, as amr11<I 
rd. 124. ti Stal. 1S9, L• amrndrd t 19 11.S C 
... 182l. 18201 

IT I>. Ill ·"I. 41 FR 229. Jan 4. 1911J. 411 f'll 
1290. Jan. 12. 19113; Tl> 84 21J. 49 t'll 
41184. Uc:l. II. IHt, ·r l>. 89 I. f>3 Fil f>l2t6. 
IJf'r. 21. 191111 

I 7. II c:uanlanamo Ha1 Na•al Hlallon. 

Articles of forel11n orl11ln may enlt•r 
the area !both land and watt·rl of lite 
Guantanamo Bay Naval Slatton frt'r 
of duty, bul surh articles shall be sub· 
Jrcl lo duly upon their subsequrnl 
entry lnlo lhe Unllrd Slates. 

128 FR l t838. l>f'r 31. 19831 
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PAIJ 10-AITIClfS COHDntONAUY 
flff, SUIJECJ JO A IEDUCID 
IAH, nc. 

A•11n.r.~ f:•ro•tt!l ANO Hnu•Mro 

Srr 
1n I lk•nu•sllr pro•l•irt,, u•qulrrmrnl" on 

...... ,y 
10 J I >rawh;u·k. lr1lrrnal rrvrnur ta1 
10 4 lnll·rnal rr,,rnur m1rll~. rrL\uu•. 
to S Shook• and ''a•rs. rloth board•. di' 

trkt tlurt'lor ~ arrounl 
10 6 Shooks a111t ~lavrs. rl•tm lor duly ra 

rm11t1on 
10 1 Suh~tAnltAI rontalnrr~ or holdru 
10 I Arlkl.-s ra1mrlr1I for rrpaln or altrr 

at Ions. 
10 8a lmporlrd artlrlr~ r•portrd and rrlm 

purl rd 
10 9 Arlidrs ra1mrlrd for procrssln« 
10 10 I Kr•r,.nll 

A1111c·1.r." AsstM•1.ir.o Aaflo•D Wit11 11,.1un 
S 1 -.1 r.s CoMro"r" n 

10 11 Ornrral 
10 12 Urllnll11111• 
10 13 Statutory 1uovlsion Subllt'1d1111 

9802 00 80. ll;\rmo111trd Tariff' Sdw1l11lr 
ol lhr llnlt•·•I Sr~••·'• 19 II SI.' 12021 

10 14 t';ihrir;,.lrd rmn1uu11·11ts subJrrl to 
l ht• f'kt'tnl•I IOU 

10 I~ t'ahrirAh·cl t·or111m11rnts not suhJf'rt 
lo l hr r u·1111•l mn 

10 18 A.""'mbly abroad 
10 11 Val11at11111 of •·•1·11111lt•d rum1•nnf'nls 
10 II Vahrnilinn ol L~\t·mhlrd art11·1n 
10 19 to 20 IH•·•rHl'lll 
10 21 ll1•daU111 t·osl 1lal :a And ol hrr lnlor 

n•allnn 
10 22 Marklt•R. 
10 23 Sl:uuf:ud~. QllOIL~. arid vl~:L~ 
10 24 l>onun1·11lallu11 

•·Rn. t:NtRY ARltl'lt<\ 1·c1" tllf'. Usr or 

.. oRt.u:N M11.1tARY l"fR!\u"NrL 

IO J01· lltr.,·r •r<ll 

TrMPORARY IMruRIATIOM~ UNot• ffoNO 

10 31 Euuy: bor11I 
10 3l 1'11t'Rlrkal 1·f11•rl•. 
10 34 Arlklt•s brnuKhl by proloMonal art 

lMs. '"'~huN~. ot ~rh·nUs\~ 
10 35 Mtulrl~ ol wom•·n·~ wt'arln• apparrl 
10 36 ronunrrdal lrawrlrrs· samJ•lr~. pro 

1 .. ~~wnat t·t~ui1nn•·nt and tools ol traclr. 
lhrahiul rlftorls and olhrr artlrln 

10 J8a Vrhh·I··~. t•h'"·"'"" bo•l.S and alrrratt 
bruuahl 111 lur rrpalr or altrrattun 

10 l1 t;ah·n~lon ol limr for raporlatlon 
10 JI t:aporlllloon 
10 Jt Can•·•·llahon ol bond rharars 
Ill 40 Ut·fund of rL<h drpo•"·' 

Ill 
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--.-, ... 
8ooKW: • PR IMU. Dec. II. Ila. 11111-

oUMrwlllle MIH. 

A.HICUD E:uollfta Ul9 llnvuD 

111.1 D1r1 eac,.. ... r1o1;,....1.._.,._ 
..-,. 

ca, Eacep& u oc.herwtM provided for 
In thi. part, the followtns documenta 
•hall be IUed In connedlon wtU. \ht 
ent,y or utkle8 cla.lmed to be frM of 
dut1 under Mebheedlnl lltl.11.11 and 
1ubheadlns .. 2.IO.•. HU1Donllecl 
Tarllf 8c:bedule of lhe Unl&ed ..._ 
UIT8U8t: 

-- --
..... 

.,__..... 

a..-. 

c I) A declaraUon lor free entJJ bJ 
the owner. Importer, CIOlllJ8nee, or 
D1ent on the IGp Pof\kln of CUll&clml 
Pona Jill. 

Cit A CerWlca&e of bportaUon on 
the boll.om llOIUoD of CUll&clml ..,... 
Jill ueculed bJ the ~ director 
at the PDC"\ fNGI which U.. men:hU1· 
dl.e •u eaport.ed. 8ucb certlflca&e 
ahail show •heUlet' draWllM:k ... 
claimed or D&ld on Uw mere......_ 
covered bJ the certlflca&e Md. II UlJ 
... paid, the UDOUnl. l.henOf. 'lbll 
cerWlcate ahall be llDued on appllca
Uon of the Importer, • of the dlltrlet 
dlndOr at the lmPot1er'• req....a. and 
...... be malled .. , &be ......... omcer 
dlnctlr IO &be Dalt at whk:b It II to be 
u.ed. II the mndaaDdlle hu been H· 
Pof1ed from &be Dalt a& which en"7 • 
made and &he llld of eapona&lon ap
pnn on &be reeanll of the emlOID· 
houae. the fad of relmportaUon eball 
be no&ecl on IUCh eapor\ record. In 
.ucb cue the IUlnl of the certificate 
on cu.ao.m ,._ IHI ah&U no& be re· 
quired. 

Cb, II, ln .,., cue where the aponia· 
Inc officer'• report doea nol aho• dell· 
nit.cir that merchancllae the walue of 
which uettdl tl.000 la of domallc 
or11ln. Cul&oma Porm IJI I hu no& 
wen uecut.cd br the owner or ulll· 

----.. 01 ~· (ol;;l-;to-1 ..... ) 

cl J A declanUon bf &he lorelan ship· 
per ln •ubat.antlallr the followtnc 
form. II &he value of the returned artl· 
clea e•ceedl tl,000: 

I, ---------. declare that &o 
\be !bell of mr kno•leclae U'4 beHd lhe ar· 
Udn henln mpeclfled are producu of lhe 
U..,._. 8la&a; lha& lher were nllOl1ed 
.._ Ule Unlte4 ....._ •- UM pon of 
---- oa • Moul • It--; 
u.u u.er ... mllmed •llhoul hanna been 
.... 

0 

In .... - .......... In condllloa 
llJ -. .,_ of -•acture or other - ......... "-·•u•-

........ 
tc--.. 

mate conalsnee. Lhe dla&rtct director 
maJ require Lhe eaecu&lon of IUCh 
form bJ the owner or utumate con· 
.a.nee. In aucb a cue Cuatoma Poma 
IJU ahall be flied within I mon&ha 
after the dale ol the demand therefor 
upon the penon In whoae name &he 
entry wu IUed. II the owner or ulll
mate cone.lsnee .. a corporaUon. •UCh 
form mar be ....- bJ the prelldent. 
Ytcl Pftlllden&. eecntarJ, or &nuurer 
of the CIOl1IOla&lon. or mar be alpled 
br .,., aaploJee or D1ent of the cor· 
poraUon who hotda a power ol at&or· 
ne1 eaecuted under the condlUoM 
outlined In Subpart C, Part ltl Of thll 
chapter and a certlfk:atlon bJ the cor
poraUon th&& ludl emploree w other 
.. en& hu or wUI have ILno•ledse of 
the pertinent lada. In the cue of artl· 
cla which an unQUMt.lonablJ &he 
produda ol the United Blatea and 
•hlch have not been adv~ In 
value or Improved In condition. II the 
dlatl1ct dlftctor II ullalled from Lhe 
chancter &hereof or olherwlM that 
theJ are free of dlllJ under Chapter 
II. Bubchapter I. HTBUS. and II the 
total value of the artlcla ot Amertc:an 
orllln contained ln the •hlpment doCD 
nol uceed H60. the eaecullon of Cua· 
toms Porm HU 1h.U not be required 

............... c.. .... 1en1ce. ·~ ..... 
therefor, eacepl when u.ed u an 
entrr under puqnptt c1>. ch,, or cu 
ol tha. aectlon. 

CC) A cerUlk:ate from the muter ol a 
vemel ll&allna that producta of the 
United 81.a&a are returned wtthou& 
ha.ins been unladen from the Hport· 
lnl vemel maJ be accepted In Ueu of 
the declanUon of the foretcn alllpper 
required bJ ~ Ca)( U of Iha. 

.eect.lon. 
Cd, II the cllatrtct director i. reuon· 

ablJ aa&lafled. becauae ol the nature of 
the uUclea, or production or olher 
evidence. &bat lhe utlclea are Import· 
ed In clrauulancel meeUns the re
qulremen&a of aubheadlnp llOl.00.lO 
or llOS.00.10, HTBU~ and related aec
llon and addlUon&I UB. no&ea. he mar 
waive the nqulrementa fw productns 
the docwnenl.I apecllled ln puasnpha 
Cat and Cbt of thi. aecUara eacep& when 
cu.t..ui Poma IJ l l i. uaed u an entry 
aununary Cu defined In I ltl.O.Cbt of 
thla chapler) under ~ha c,, fW 
c ht, or u an lnlonna.1 ent,y under 
..,....-aphCU. 

ce, No evidence relatl•e l.o the condl· 
Uoal of •ubheadlnl llOl.00.10. 
HTBUS. ahall be required In the cue 
of uUclea the procluc& of the UB. In '* at lhe time of Importation u the 
lll&lal covertnp or contalnen of mer
chand&ae not 1&1bJed to an ad valorem 
rate ot dutr una.. auch uUdea would 
be dullable U not proclucta of the UB. 
under Oeaeral Rule of Interpretation 
I. HT8U8. 

cft In the cue ol ~le llllM 
and drJ' pla&a manufactured ln the 
United SC.U. Ceacepl IDOUon plc&ure 
fllma &o be uaed for ClOmlDefClal pur· 
.,_.., eapciaed abnled and en&ft"ed 
under aubheadlna Mn ...... llTBUB. 
the nqulremenl.I of .,.,........ Ca>. 
Cb,, and CC) or lhla Mdlon ............ 
ble eacep& l.hal the cleclantlon on 
Cua&oaMI Pnrm IJ 11 l.o the effect that 
&he U"tlda "are returned wllhoul 
haYlnl been adwanced In value w lm
prowed In condition bJ .,., proceaa ol 
manufacture or olher me&n1" ahall be 
cromed out, and the· entrant 1hall 
•how on &he form &hat Lhe •ubject ar· 
tlclea when eaponed were ol U.8. 
manufacture and are rdumed aft.er 
hawtns been eapoaed. or eaPQll.rd and 
denloped. and, In lhe cue ol mollon 
picture lllma. lhal lheJ wlll not be 

ueed for commen:taJ ~. Thia 
modllk:&Llon •hall alao be made In Lhe 
decluaUon bJ the fore11a shipper pro. 
vlded for In p&ncnph taKlt of &ha. 
aec:Uon. 

CI I ACrcrcll and •CrcnUI perCI a tad 
,...,,_..l c I 1 ln Lhe cue of alrcran 
and aircraft . put.a and equipment re· 
turned to the United S&aa. UDdet 11Ub
heedlnc NOl.00.11, HT&Ull. bJ or tor 
the account of an altaal& owner w op
erator and lnt.cndell fw me ln bla own 
alraafl open"'"- WWlla w oul.llde 
the United Bl.Dia. lbe ""'>' lumm&rJ 
mar be made on~ Pono Hll. 
'lbe entn •UllllDUY on cu.tome Porm 
1111 ahall be eaeaaLed br the entrant 
and wppor\ed br I.be eolrJ doc:umen-
1.Dtlon required br I HI.I ot lhb chap
ter. II the C\l.l&oma ollloer la .. ta.fleet 
Lhal the utlcl49 are proclucta ol the 
United 8&a&el, &bat theJ hue nol been 
lnulroved ln condition or adwa.nced In 
value •hlle abroad. and &hat no draw· 
bactl hu been or wW be paw_ the 
olher clocumen&a dncrtbed In &hll aec
llon •hall not be required. and oo bond 
need be IUecl for lhelr production. 

c U 'lbe entrant ahall aho• on CUI· 
&oma Form JJI I; 

cu The name and adclnlll ol the alr· 
craft owner or open\of br whom Of 

for •hoae account the arllclee are re· 
turned to the United Btatea. In lhe 
block haded •• Artidea Relumed To 
C Na.me and Addrem,.', 

cu, nae name ol the lmporttns 
•emel or converance. 

CHI) The daLe Of II.I UTtwal. 
c I•, A *-:rfpUon of the &rtklN. 
c v t 'lbe value of the artldm. and 
c vlJ 'Iba& the artlclea are Int.ended 

for ue bJ the a1laafl owner or opera· 
&or In hla own a.lreralt openllOOI. 

CU U Cua&oma Porm llll II fUed al 
lime ol enlrJ, l& ahall eene u bolh 
the entry and the eour IUIDDIU"J. 

Cht Noaeou~ .uel atoru and 
ee••.,_,.l ca 1 In the c:ue of noncon· 
lwnable veaael •&orea and equlpmen' 
returned to &he UDl&cd Stata under 
•ubheadlna MOl.00. IO. HTSUS. \he 
entrr •UIDID&.I"? mar be made on CUI· 
tome Pwm IJ 11. The enur IWIUD&rl' 
·on Cua&oma Form IJll ahall be eae
cu&cd ln dupltcat.c br the enlrant and 
•upportecl br the enlrJ docUmenl&llon 
~ulred br I HS.I of thb chapter. 
Before.,. entrJ 1womar1 on Cultoma 
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like uUcle. of fore.... ortctn. Jn · an1 
cue. where parmen\ ol lnLemal·reve
nue &&a before uportaUon without 
refund thereof la •tabUahecl, no dut1 
equal lo an ln&emal·rnenue &aa cur
renllr In lorce •hall be .-. 1 ~d. 

Cb> In the abeence of •lllhld.orr 
ntdence M lo I.he nmlallowance of 

-

"en a..1 (4-1-to ,..._, 

. drawbecll or the unount thereof aJ. 
lowed on \he lollowtna utk:le. ol 
Amertc:an manulacture or· pioduc:Uon, 
dut1 ahall be ...-cl thereon In the 
amounll rapecUve11 Indicated, the 
amount 1hown In each cue belnl con· 
lldered the fair averace amount of dra•--=- allowed on IUCh ullcla: 

Dljlf-

__ .,._ _ _.,... _______ ........__ ... 1 .. --
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Cc> The followln• artlcle. lhaJI be ad

mitted free of dut1. even thoush u
porud from the United 8Lala with 
benefit of drawai.ck: 

c I > AnJ u\lcle of a kind which 
would be adlnJtted free of dutr other
.._ than under Chapter II, Subchap
ter l. RT8U8 U of fore .... ort.an: 

C2t 8ua.tanU&I contalnen or holden 
of dolDeeUc manufacture, lncludlnl 
•hook.I and lla'lel •hen returned .. 
boH• or banell. when In .- al the 
Ume of lmportaUon u the" U9UAI con
lalnen of merchancllle; 

CJ> AnJ u\lcle pro\'lded for In 
HOl.00.10 or llOl.00.IO, HT8U8, with 
raped to whkh lhe dllutc:t direct.or 
hu determined that the colledlon ol 
dutr under wch HOl.00.TO or 
NOl.00.IO. llT808 would ln'lolve an 
eapenee and lncoavmlence to the Gov
ernment d&liproport.lon to &be prob
able amount ol 1uc:h dutr. and 

ct 1 Other art.Idell of domelUc manu
facture which are In me al the Ume of 
lmpor&aUon u the ueual coverlnP or 
conlalnen of merchandlle not 1ubJect "° an ad 'lalorcm raLe of dutr. and 
which ha..e not been advanced In 
value or improved In condlLlon whUe 
abro.d br anr p..-- ol manul..:&.ure 
or other me1n1 . 

tdl ArtJclm manulactured or pro
duced ln \he Unl\.ed 8\.a\a In a Cua
&.orDI bonded warehoUM and eaponed 

1hall be aubJeel on relmporlallon Lo a 
dutr equal Lo the l.DtaJ dulr and lnLer
naJ-revenue &&a. If anr. lmPQ9ed al the 
Ume of entry for conaumpllon or wlth
drawaJ from warehouee for conaump
Uon with reapec:l &.o the lmportaUon ol 
like u\lda not prevtoUllr eapor\ed 
from the United 81.&Lel. 

Ce) AnlmaJI et.rarlns acrou the 
border or driven acroa lhe border for 
pulunce l)W1Ml9a or lor feedlns to 
improve them for the market and not 
returned within I monthl are H· 
eluded from free entrr u domeallc 
product.a returned. 

CU Tobacco product.a and clsarelLe 
papen and tuba clualflable under 
1ubheadlns 9101.00.IO, HTSUS. mar 
be releuecl lrom cua&.oaw cuslodJ 
without the parmenl or that part or 
the dut1 atlrlbutable Lo the Int.emu· 
re'lenue tall for retum Lo lnt.ernal-rev· 
enue bond u provided bJ eec:Uon 
l'lotCd) of the Internal Revenue Code 
of llM. . 

IJI PR ltlA. Dec. ll. IMJ. u unencled br 
T.D. U-IOt. II PR NII, Apr. II. IHI: T.D. 
U-HO. ti FR UOll, Mo•. 21. JIU; T.O .... 
I. II FR llHI Dec. 21, INll 

I 11.t la&cnaal-n•••M ...,.b; eruurc. 
ln&.ernal·revenue brandli or maru on 

c:aalLI or olher con\.alnera prevlouslr 
eaponed lrom the Unl\.ed &Lato muel 

u.llM ...... c:u. .... Sena., , ... ..., 

be erued at the lnlporLer'a npeme 
under CURoml 1UperYillon before 
their dellverr from CU.Lome euelocb. 

Ill.I ~ _, llla•em; ct.illl ....._ 
~..,__.,_L 

Ca) Shook.a and atava produced In 
the Unl&cd 8t.at.a and returned In the 
form or complete bo•a or barn:la In 
uee u the ueual conLalnen or mer
chandlle are nempt from 11\1 dullm 
lmPD9ed bJ the tariff 1a .. upon llml
lar cootalnen made or rore .... ahooU 
or llave11, provided their ldenU&J la e1-
Labllahed under the ftlUlaUona In Ulla 
p&r1.. . 

Cb> The Lenn "lhook" embncel onlJ 
lhoob Which al the Ume Of eaporta· 
tlon from Ulla counlrJ are readr Lo be 
a.embled Into boae. or buTela with
out further cutllns l.o •lze: eacepl that 
bo• lhookl mar be eaporud In double 
lensthl and cut abroad. The number 
of bo.e• made rrom 1uc:h 1hoou 
which ma1 be lmporLed &na.o thla coun· 
trJ free or dutr cannot eaceed the 
number or complete mell or 1hoou ea
porud. 

CcJ IRaenedl 
cdJ Ao eaporter or ahoou or 11.avm 

In reepect of which free entry la l.o be 
claimed when returned u bo•m or 
buTela lhaJI Ille In lrtpllcaLe wtlh the 
dlllrtcl dlreclor al the port ol eaporla· 
Uon. al leui I houn before the land
Ins of the u1Jclel on the eaportlns 
nmel. a notice of Intent a.o eaport. 
CUltoml Porm SJ 11. 

Cel The certlflcaLe of eaportaUon 
block of CU.Loma Porm 1111 lhall be 
amaple\.ed ln tnpllcal.e bJ the dll\rld. 
cllrec&or afLer vertllcaLlon from the 
llDlnlfmt of the uportlns .,-1. and 
the return of the ladlnl or~ Tiae 
orls1naJ ahaJI be forwarded br. • • 
&rlct d1rector a.o the coaalsnee. e du
PllcaLe COPJ ahall be stven a.o the ea
llOl'Ler and the tnpUc:a&e copJ lhall be 
ftl&lned. 

CfJ Whenever bo•a or buTell al· 
leted Lo have been manulaclured from 
Alllertcan lhooll.a or at.ave. are 1hlpped 
to I.he Unll.ed &Lala lrom a penon 
abroad other than the one Lo whom 
lher were eaporud from lhe UnlLed 
Bl.ala, the lmpor1.er ah.U be required 
to obtain from the lorelsn conalsnee 
to whom the 1hooka or 1&.aves wen 
ortctnallr eaporud from lhll country 
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the certificate or certUlca&e.. cu.c.
Porm Ill I, cover1na the Hpor1allon 
or the 1hoob or lt.&¥91 ,.._ the 
Onll.ed 81.alel, or ID ennct Uaerelrom 
1tsnecl bJ IUCb conatsnee. ahowtns tbe 
number of ahoou or atavea covered br 
1uch certUk:al.e or llllUllc:Um. t.oseth
er with the number of aaperfldaJ feet 
of •ucb 1boou or lltaftL 8uch Pono 
HI l, or eaLnct &herefrom. ahalJ be 
fUed bJ the Importer lD connection 
wtLh the enLl'J of &he boaea or barn: ... 

C•J Account. lbaU be Mp& bJ the dll
trict. dlrec&or Ill &he pon or eaporta
Uon of &he lhookl and llLava u LO 
each eaportaUon thereof and u Lo the 
retume thereof In boaa.. barn ... etc. 
NoWlcaUone of aucb reLuma 1hall be 
stven Lo the port of eaportallon br lhe 
dllt.rtcl dlredor Ill the port ol lmporta
llon. When reluma In Lhe fono of 
bo•ee. banell. etc.. entlrelr 1CCOunl 
for the ahoou and at.ava eaponed u 
1hown on the approprta&.e Cuat.oma 
Porm Ill I, the dlltrtc:t director ID.lln
talnlna the account lhall ao Inform 
the dlllrtct. director mak1na lnqulrJ 
about the merchandlle bclns lmponed 
and aUeced Lo contain 1hoou or 11.&nia 
cove~ bf the particular eaponaUon. 

ch> A record of cloth boudl of do
me.lie manufacture eapor1ed Lo be 
wrapped wllh forelsn lealllea •hall be 
kept br the dlllrlc& director In 1 •lml· 
lar lllUUler u for lhoob and 11.av~ 
Cloth boardl of do-Uc manufldure 
are condlLlonalJJ lree of dut1 under 
ChapLer N. 1Ubch1PLer I. ll&nDonlled 
Tartff Schedule of the OnlLecl 8&.a&.ea 
CllTBUS>. 11 auch boardl are advanced 
ln value or lmproved ID condlUon 
whlle aboard. free ent.rJ •hall be 
denied on lmpor&.aUon. 

121 PR ltNJ. Dec. JI. Illa. u amrockd br 
T .D. 11-N. tJ PR IJOIO. Mu. JI, 1111; T.D. 
U·\ . ., Pl\ tl2t1, Dec. Sl. llUJ . 
I JI.I 8MoU ... llla•em; dal• I• ••tJ .......... 

An lmponer, eeelllns an eaempllon 
lrom dutr on account ol boam or bar· 
rell made rrom American 1hoolla or 
at.ava. muat make 1uch a clllm on 
Cua&.oma Pono JJll at the tlme of 
fllln1 the entrr. Upon receipt, lrom 
the dlllrtct dlreC&.or at the port ol ea· 
portallon ol th' 1hoou and al.aves. of 
conoboraUon I.hat the recordli ol ea· 
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portaUon do not conlUct 1nat.ertall1 
With euc:h a claim. the eaemptlon ma1 
be allowed. If the dalm for an eaemp. 
Uon la dlallowed In full or In Part. the 
&mponer m&J fUe a requeat Within 11 
daJI of the dale of the dlatrtct dlrec:· 
&or'• notice &o him of an1 dlaallo•· 
UICI, for refenal of the cauauon &o 
the Com•IMloni:r of cu.s.om. for 
renew. 

IT.D. n-11. Ii PR JOOM. Mar•. IN11 .... , .................. ,_ ......... 
ca) Su•&anUal contelnen or hold

en. which ere produda of the UnlLed 
8Lata, whk:h are of the 111ual and or• 
dlnu7 tnc9 med In the ahlPlftent or 
l.nNPOl1&Uon of loodl. which are ,. 
Ul&ble for such pwpmea. and which 
arc lmponed con&alnlns or holdlnl 
merchanclLle, ahaU be enLered under 
the 1eneral resWaUoM 1cwemlnl the 
free en"1 of dam•tk: procluc:ta H· 
porLed and rewmed. When euch con· 
talnen or holden are Imported not 
contalnlnt or holdlnt merchandlM 
the1 ma1 be adlDlued without enU'J U 
rddilJ ldenWlable u prod!ICU of the 
UnlLed SI.al.a. 

Cb) Su•&anUal contalnen or hold· 
en. which are of forelsn production 
and preYloUalJ Imported dut1 paid, 
•hkh are oi the uaual or ordlnu7 
trpea med In UM! ahlpment or \r&N
pol1&Uon of 1oodl. which are reuaable 
for 1uch purpose, and which are Im· 
porLed cont&lnlnt or holdlnl 11terchan· 
dlle, 1hall be eaempt from dut.1 U cl) 
Hported In Mleordanoe _"1th th.e fel\I• 
laUonl contained In 110.1 Cd) and Ce), 
and c U there la filed In connect.Ion · 
With the ea&ry a cerUflc:a&e of the for· 
e&sn ahlpper In the form pracrtbed bJ 
puatnph CC) of thll eectlon. 

CC) 1be cerUllc:a&e &o be fumlahed bJ 
the forelsn lhlpper for the me of the 
dlllltct dlrec&or at the Por\ of en"1 
•hall be In the foUowlna form: 

I. , of • 
do heret>r aer1Ur &ha& .. UM lllml of •r 
k.nO•Mds• and ••i.f the eu•aanual mn· 
&&IMn and holden m..UonH In CUM an· 
nuecl lnwolcel Clnwob No.-- of 
---. It-I• a.. of the manufa.c,un of 
-- and ..... ••pol°W4 .... 
UW Untwel 8&ala a& UM pon of 
----.per 8.8. on 
----. 11-. and &ha& UM - an belN 

It 01 ~I (4-1·90 I..._) 

mumed to UM Unl&ed 11\a&ce cemptfl fllled 
wtlh --1 Choldlnp ------1.• 

&hipper 

· Cd) The dlltrtct dJrector, after verlfl. 
cation of the foreltn 1hlpper'1 certlfl. 
cate •Ith the recordl of the dlltrlct di· 
nc&or at the port of nportallon In 
thll eounU'J. •hall allow free entr1 to 
the eatent the bull for 1uch allow. 
&DDe II werUled. The procedure In the 
11111& two aen&.enl:lm of 110.tcca ahall be 
epplk-Ne. 

Ce) If .clalm for eile:mpllon from dut1 
for 1_ucb CIQll&alnen or holden of for. 
e1111 prOclucUOn prevtoua11 lmporLed 
dutr p&ld II made at the Ume of en"1. 
the cerWlcaLe of the forelsn •hipper 
ID&J ba IMXICPLed U produced at an1 
Ume prtor &o the UquldaUon of the 
enU'J. 

cf a When auch conl.&lnen or holden 
of rorei.n produdlon prnlocul1 Im· 
ported dutr p&ld are reimported 
eaaplf, theJ maJ be admitted Without 
en"1 U rudllJ ldenUflable u havlnt 
been prerlOUllJ lmporLed dutJ paid. 

I• PR HNI. Dec. II, INI. M -nded br 
T.D. IJ-ltl, t1 PR Ht11. Aq. It. INJ; 
T.D. 11-111, 11 PR Diii. Jiuw •. llMJ 

I It.I Airtlcla n,..tH fw .,...an w .a. 
ten&'--. 

Ca) Before eaportlnl artlclea which 
are aubJect on return Lo the UnlLed 
8&atea to dutJ on the ralue of the re
paln or alLera\lona performed abroad, 
u piowlded for In 1ubheadJna 
N02.00.to. Bumonlaed Tartff Sched
ule of the UnlLed S&a&a IHTSUS•. a 
Certificate of Resta\ratlon e&.op por· 
lion of CUILOml Poma Hll • 1hall be 
fUed Cln an or111nal onlJ) bJ the owner 
or eaporLer with the dlatrlc:I. d1red.or 
before the departure of the uportlnl 
conwerance. Thll ~ure wlll 
permJt the dlllrict dlred.or Lo e•ualne 
the arUclea before ther a.re esporLed. 
The ailPHcant ahall be notUled bf the 
dlllrtc:\ dlrect.or of the place to whk:h 
he 1hall deliver the artlclea for eHml
natlon. AU eapenae In connec:Uon wll.h 
the dellwerJ of the artklea. · cordlnl. 
aeallnl. muklna. and t.ranaler · LO the . 

-c.- oul lnAPPllcabM wordL 

u.h4 s ..... c.. ... , Senlcie, T,....,y 

eaportlns conve1anoe. lhall be paid bJ 
the nporLer. Eacepl for thoae artlcla 
nporLed bJ mall which can be klenU· 
fled bJ manlllacturer'1 ma.rk or 
nwnber, the dlltrlc:I. director ma1 re
quire the artlcla to be nporLed amder 
Cul&.olnl 1upenlalon. If 1upenlllon II 
required, a photocraph of the artlcle 
or aome other meane of ldenWlcaUon, 
1hall be lurnllhed to the Cualom9 olfl· 
cer. 

Cbl When the report of the CUltoma 
off&cer ahowlnt the eum.lnatlon of 
the uUclel and thelr ladlnl on the H· 
portlns conve1ance or lhelr. deUvery 
for malllnl hu been endoraed on the 
Cuatoml Form Hll coverlnl euch artl· 
clel, the form •hall be stven Lo the H· 
port.er lor uae In COMeetlon With the 
return of the artlcla. If the arttclea 
are belnl eaporLed lhrouch the malll 
and the Cualoml P'onn HH hu been 
compleLed In duplicate, the <'uaLoma 
off&cer ahall encloM the dupllcate CGPJ 
of the form In the pack&1e belnl H· 
parted. nae owner or nporter, In all 
other cue11, mar encloae a dupllc:al.e 
copJ of the cerWlca&e with the artl· 
cla belnl eaporLed In an1 other 
manner for repatn or al&erallona. In 
order \0 facUlLaLe the entry of artk:lea. 
rqardlaa of the mode of eaportatlon, 
the fore&sn •hipper ma1 Include a du· 
pllca&e copJ of the retlltnUon certu1~ 
cue. eompleLed Pl1or to eaportaUon. 
In the returned packaae. 

Cc) When an exporter realdel more 
than 20 rnlla from a Cul&o- office, 
utlclee belnl nport.ed for repaln or 
lll.eratlonl lhroulh· the mall, ID&J, In 
ICCOrdance With the followlnl proce
dura which· have· been. approved b1 
the Poet Off&ce Depanment.. be ea· 
llOl1ed thrOUlh a local ~ office: 

c 11 The artk:la 1hall be deUwered lo 
I.be paaCmuLer In an unpeckect condl· 
Uon; 

(2) C\la\.oma PonD Hflfl complc&ed In 
orts1nal and dupltca&e lhall be preaenl· 
ed to the poatmuLer With &he artlclea; 

Cl) The orlstnal CUltolDI Ponn HH 
•llb the Certificate of Rectatrallon 
Hecul.ed bJ the poatmuler 1hall be 
lfturned to the upon.er for UM, If 
11eceuarJ, In cleu1nc artlclee on their 
tel.um to the Untied Sta&.ea: 

ct» The dupllca&e Ponn HH 1hall be 
cnc1oeec1 In lhe parcel with the .artlclea 
belnt esporLed and 1hall accompUIJ 

110.1 

the artldee on thelr fttum to the 
Unl&ed 81.&&a to feclllLate proce..lnl 
the entry: and 

Cl) The nport.er 1hall bear all H· 
penee Incurred under thll procedure. 
1nc1ud1n1 charsee aueaed bJ the U.S. 
Poatal 8en1ce. 

Cd) When artlcla other than thoee 
uported bf maU or parcel poet are H· 
amlned usd restlt.ered at one port and 
uponed lor repair or alt.eraUona 
throu1h another par\. tbe dJllr1d dJ. 
rector mar require proof of eQ>OrU· 
lion In tha.e ca-.. wbere the Cua&oml 
Form ttll doe.I not refled that tha 
aubJect ai'Udee were. eaporLed ·under 
CU.Loma eupenllloo. 

<e) There 1hall be llled ln oonnecUon 
With an en"1 conrlnl artlcl• mterecl 
under the provlllone of 1ubheadlns 
1802.00.40, HTSUS, a declaration from 
the penon who performed 1uch re. 
pa.In or al&erat10111 ln 1ubatanllallr 
the followlnl form: 

C Platt and date I 
I. . declare 'hal lhe 

Milelft hcrc&n 111CCUled an Ute u11cka 
•hleh. In ~ condlUon In •hlch U\er wen 
eapon.ed Is- lhe Unll.ed 8'a&a. wen: ~ 
eelwecl br 111e Cml oo • It-, 
from CN- and Ml· 
draa of owner or Hporwr In the United 
a.1a1; lhal lher weR reocel•ed br me 1u.1 
lor lhc 90te ~ ol belnl repaArM oi al· 
Lend; I.hat onlr I.he Rpaln or alLeralloN 
dmcrtbed belo• wen perfonaed br me 1ua1; 
l.hal 'he lull cml or 1when no char1e II 
madel fair marlld wa.hw of •uch repaln or 
alLcraU- are oorncU1 al&Led. below; a.nd 
lha& no aulamlllullon whaLewer hu bftn 
made to replace anr of lhc arUclea ortslnal· 
Ir rec-el•ecl bJ me 1ua1 from Ute owner or e• · 
poner &hereof racnUoned abon. 

---
'°"'"' 
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m There ahall be flied In CODDlldaa. 
wtlh lhe en"1 I.he Oertlllcale GI Re9· 
latnlJoa c~ ........ , ud • 
dec:&araUoa IMde ~, &be owner, ... 
port.er, CIDmlpee, • .. enl hawblc 
knowledse of Ille f.cU &ha& &he uU
cle1 en&ered In &heir repaired or al· 
tered coodlUoa an &be _. uUcJm 
cowered br &he Certlllc:atc of Resta&n.
uon. Thll dedaraUon lhall aa.o mow 
lhal lhe lull eael or cwhen no eharp 
.. made) ,.., mane& nlue of &he re
pain or al&enUom II correc&lr alaled 
In lhe en&Q. When all of lhe men:han· 
dl8e covered bJ &be OerUflca&e of Res· 
111.nUon CC\la&GIM ...... Hll) II no& 
ent.ered al one Ume or al one port of 
enlf7, In I.he cue of llDportaUona no& 
eaeeedlnl UIO In nlue, lhe dlal.rtel di· 
rec&or al lhe pon where anJ porUon 
ol lhe merchandlle la entered ahall 
not.e lhe cauanUl' entered on &he resta· 
lrallon certlflca&e and retwn lhe cer· 
Wlc:atc c.o I.he aubmll&er I.hereof for 
U1e In connect.Ion wllh 11111 further llD· 
portaUon co•ued bJ aucb certlflca&e. 

C•) When all &he merchandl.te co•· 
ered br a Certlflca&e of Rel1alnUon 
CCuat.omll Poma Hll) II no& entered al 
one lime or al one port of enlr7. In lhe 
cue ol lmporlationa nlued In esceaa 
ol UICI, lhen lhall be fUed wll.h lhe 
enl'7 al lhe Ume ol en&Q lhe certUI· 
caUon ol lhe owner. Import.er, conalsn· 
ee, or .. en& hawlnl knowledse of &he 
lad&. lhal lhe art.acle1 entered ln lhelr 
repaired or allered condlUon an a por· 
lion of lhe art.Id• cowered bJ auch 
CerUflcat.e of ~ Thia certl· 
llcaUon lhall be nted In Ueu of lhe 
CerWk:ate of RqlalnUon ceua&oma 
Poml HU•. In Lbe lollowtns form: 

I heretir cienafr I.ha& UM -rchanCIMe oo•· 
erH br en&.n Mo. -- da&ed -----. 
i. • portion of I.he -handlM upon.eel 
wwkr C.WLOml hl1ll HH 
------ cCer\lfka&e of rqlal.ra· 
Uon Mo.I a&ed -. Lo 

----- ·"-·., fonlp _...,. 
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eel--. for UM~ and wt&h Ule 
ln&enl of ----- CRepalrtnl or 
al&crtnll &M uUda In Ute forela'n counLry. 
I further eerUfr U\al onalnal c..&omm 
l'Wftl Hll hu been ChU9M wt&h lhe QllUI· 
UUee herein. kknUfled wlU\ UM en&17 Uld 
port. and wUI be IDaln&alned a& 
------- .,,,. Uld .....,_, 
for a pertod of I rean fro111 UM dale of the 
....... eDLn of &he -'tMllM _ _. llr 
IUCll OerWkalc of ~ for ftftfl. 
....... llr approprtalC C\l9LolM offlcen. 

Cb) The Certificate of ReslalraUon 
CCmloma Porm ttil» referred to In 
paracnph c1• of lhll aec:llon ahall be 
retained b' the llrm therein referred 
lo lor a pertod of I rean from lhe 
da&e of UM relaled en&rr of lhe mer· 
chandlae covered br lhe Certlllcate of 
ReclalnUOn for verlllcallon bJ appro
prla&e CUa&.oma olllcen. F.ach QUUIUlJ 
entered ahall be MlCOUDLed for ln auch 
a manner u Lo ldenWJ lhe apedflc 
en"1 Cenl'7 number•. and port or 
en&rr. wtlh &he 1.olal quanut, of lhe 
eaporled arllcl• on I.be rewene aide of 
lhe Certificate of RestalnUon ccua. 
&oma Porm HH) unW lhe tolal cauao· 
Ulr haa been entered. 

Cl) If &he dlalr1cl dlrecLor concerned 
la au.tied bec:auae of lhe nalure ol 
lhe art.aclea. or producUon ol olher ewl· 
dence. lhal lhe arllc:lea are Imported 
under clreWDatancea meellns lhe re· 
caulremen&a of aubheadlnl tl02.00.tO. 
HT8US. and relaled aect.lon and addl· 
llonal u.a. no&ea. he mar walte lhe 
declaraUon provided for In pansnpha 
Ce) and Cf) of lhla aec:Uon. · 

CJ) In lhe e•enl lhere hu been com· 
pUance wllh redalnUon requlremenla 
ael forlh In pansnph Ca) of lhll aec· 
Uon and CuaLoma Form HH II nol 
available al lhe Ume ol enlr,, lhe d»-
1.rtc:l director mar walte the produc· 
Uon or CuaLoml Ponn HN provided 
I.he men:handl8e la entered al one Ume 
al one port of en&Q. and he la •Udled 
lhal lhe returned men:handlae meela 
lhe requlremenla of aubheadlnS 
tl02.00.tO, HTBUS. and related aec· 
Uon and addlUonal U.8. not.ea. 

ck• In anJ cue where an &mponed 
arlk:le wu eaported for repaln or al· 
teraUona wllhout compliance wllh lhe 
restatraUon requlreinenla of lhla aec· 
lion. the dlatrlcl dlrec:C.Or. onlJ If aal~· 
fled lhal lhe relu.med arlk:le la enw· 
lied to entrr under 1ubeh&P1er 

Unlte4 , ..... c:-.... Senlce, ,,..._y 
tl02.00.40, HT8US, mar waive the 
producUon ol lhe Cuatoma Ponn U5&. 
The bnporter m&J atabllah ell1lbUltr 
for enlf7 under aubc:hapler tl02.00.40, 
HTBUS. br proYldlns aulfldenl docu· 
menlallon Lo euac.o- Lo prove actual 
eaportaUon of lhe article from lhe 
U.S., auch u a lorelsn cuat.oma enlf7, 
a foretsn c:uatoma ln•olce. a lorel1n 
landlnl cerUfk:ate. blU ol ladlnl. or 
alrwaJ bUI. The dlalr1cl dlreclon mar 
require 1uch addlUon&l doc:wnentallon 
u II deemed neceMU'l' u proof ol H· 
porlaUon. The dlalr1cl direct.or mar 
allo, In hll dlaerellon. waive the rest. 
lnllon requlremenla ol lhla aecllon, 
prior to eaportaUon ol lhe artlclea, 
upon appllcaUon ln wrtllnl by an ea· 
porwr-lmporter located within hla dla· 
lrtc:l when ll la Indicated lhal lhe dutr 
on merchandlle would be lea than Ui 
ll nol wllhln lhe pumew of aubchap
Ler tl02.00.t0, RTSUS and ll 11, lndl· 
cat.eel lhal lhe ahlpinenl on It.a return 
to lhe United Stal.ea wtll be cowered bJ 
a mall or olher Informal enl'7. Cua· 
Loma Form UH. approprlat.elr modi· 
fled. inar be uaed br lhe dlalrlcl dlrec· 
Lor ln baulnl lhe waiver. 

m The dlat.rlct dlred.or •hall require 
al lhe Ume of enlry a deposll of all· 
mated duUea baaed upon lhe lull coal 
or lair aaartlel •alue, u lhe c:ax mar 
be. of lhc repaln or alterallona. The 
coel or lalr markel value. u the cue 
ma1 be, of the repaln or alterallona 
out.aide lhe United Stat.ea. which la to 
be eel forth In lhe ln•olce and enl'7 
papen u lhe bull for lhe aueumenl 
of dulJ under aubchapt.er tlOl.00.40, 
HTBUS, ahall be llmlLed Lo I.be coet or 
talue of lhe repaln or alteraUona ac· 
luaUJ performed abroad. •hJch wtU 
Include all domallc and foretp artl· 
ca. lumllhed for lhe repaln or alter· 
IUonl, but ahall nol lnrlude anr ol I.he 
eapenaea Incurred In lhll counl'7 
•heLher bJ waJ ol ens&neerlns cosu, 
prepuaUon of plana or apeclflcallona, 
IDd fumllhlns of tooll or equlpinenl 
liw dolnl I.be repaln or alteraUona 
lbroad or olhenrlle. 

IT.D. 12-111. 11 P'R IMI. Mar 2. 1112. u 
llDended llr T.D. 1 .. 111. tt f'R )IN1. June 
•. 1111; T.D. 12-tl. t1 PR 12180. M111. U. 
1 .. 2; T .D. 81·112. IO f'R un•. 6epl. H. 
1111; T.D. lt·I. H FR tlH1. OK. :II; llU) 

f 10.le 

...... 1.,...... ~ .............. aM 
rtl• ........ 

Ca) In addition a.o ttsular ent'7 pro
cedurea, 1upplemen1.&ry docume nla· 
lion la required In connecllon wtlh 
dutr·free enlr1ea under 1ubhead1nl 
tlOl.00.21, Harmonized Tariff Bched· 
ule ol the United 81.at.ell Cll UB.C . 
1202), of artlclea which were or1sln&llJ 
entered dutr paid, removed from Cua· 
tome c:uatodr. and aubaequenllr ea· 
ported. ll: 

c 11 The artldea were ea port.eel 
wlthln J rean aller I.be dale of the 
previous lmpor\aUon. 

C2) The artlclea were not advanced In 
value or lmproved In condition br anr 
proceu of manufacture or olher 
meana whUe abroad. 

CJ) The artlclea did not conform a.o 
a.ample or apeclflcallona abroad. 

CU The artlclea are reimport.eel by or 
for the account ol the peraon who lm· 
poned lhem lnlO and eaport.ed them 
from lhe UnlLed Sla\ea. 

Cb) The followtns 1upplemen1.&ry 
document.a ahall be fUed ln connection 
wtlh lhe enlry ol artlclea claimed a.o be 
free of duly under 1ubheadlnc 
tlOl.00.25. Harmonized Tariff 8ched· 
ule of the United Stat.ea: 

c l) A declarallon br the penon 
abroad who received and la ttlumln1 
the merchandlle a.o the United Stat.ea. 
ln 1ub9tanllalb lhe foUowtns fonn: 

I declare lhal lhio--------
CDeacrlpUon of a.rtklal wne recelnd br me 
lrom cHa.mc 
and add,,- ol 0.8. upol'Wrl. lh•l lh«r 
hHe nol been MIY..-d In YUUC M lnl· 
prv•ed In oondlUon br uir p,_ ol manu· 
faclure w olher mnna uid an belnl "'" 
lurned '° C"ame and ~ of CJONI~ In lhc 
UnlLecl Blalal bec:a..- lher do nol conlono 
Lo -pie or apecUlc:aUona (or Lhc loUo•lnl -

•Dal.cl C8ISl\AlUl'TI 

IAddraal CTlllcl 
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c II A deduaUoD bJ Lhe owner. Im· 
poner. CIOnllsnee. or NCD&. In aubatan
Uallr &he followtnl f°'1D: · 

I declare lb&& UM 
tllelcrtpUon .. U'Udml .... "",,....' ... 
por\ed ID&G UM Uni~ ...... Id UM Pon of 
.................... __."... .. port~ Da&ay 
Ho.--, Oii COa&e ol na&ayt 
.. , H- .... ...._ 
of llnpor\nl al •hkh ...... du&r - .-Alt 
&ha& &her wen eaporWCI ,,_ UM U..._. 
8Lalel al UM Pon o1 N-
ol pot\ I on Dale ol ••· 
ponaUon1 11, "-
and...._ ol eaporkrl weu-& lleedl& el 
dra...a.: u..& UM uUdm .,. Mtn9 ...._. 
port.eel llr cw few UM _.. ol 
- • and. Ula& &he aUactMd deo
lanllon fnllll ------------:....
cH.- of loretp ahlppnl •~In nerr 
......,.a. 

tDakl Ca.-&unl 

C~l C'l1U.I 

tcJ If &he da.&.rk:t dlnd.or concerned 
" rea.nablJ aallaf&ed becaUM of Lhe 
nat.ure of lhe arUcl• or pnducllon of 
other ewldence &hat &he requirement. 
of 1ubheadlna llOl.00.JI. Humonllcd 
Tariff Schedule of &he UnlLed 81.a&a. 
and &he relaLed MCt&oa and addlUonal 
UB. noLa have been me\. he m&J 
•&In &he proctuc:Uon of &he docu· 
1Den&a provided for In ...,......... CbJ of 
&h .. eecUon. 

/ IT.D. u-na. n PR ., •••. Aus .•. It'll. .. 
unended llr T.D. •a. IJ PR llH,. Dec. H. ..... 
llU Mddlen ...... fer,..1 1,.. 

taJ Before Lhe e•por1.&Uon of u1Jcla 
aubjecl, on relum &o &he UnlLed 
8&.aLa. to dulJ on Lhe value of &he 
Pl'OCllMlnS perfonDed u.oMI U pro
Ylded for In aubhadlnl tl02.00.IO. 
Harmonised Tartff Scbedule of Lhe 
UnlLed 8&alea C HTSUBJ. a cerUflca&c 
of rqial.nUon Clop portion of CUl&oma 
Porm HHJ. ahaU be filed tin an ortsl· 
nal onl1J. bJ Lhe owner or eaporter 
wl&h lhe DYLrk:t Dlredor of CUltolU 
al a Ume prior Lo Lhe departure of &he 
npor\lns converance which .UI 
permll an e.amlnaUon of &he arUclea. 
A a&aLemenl ahaU be Included on lhe 
revene aide of CU.t.oma Ponn ttH bJ 
lhe eaponer or owner aubatanUallr u ·-··----· 
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Tbe uUdel dmcrtbecs In Ulla CIHUI~· 
•en -urlldUled In Ute UnlLecl 8&a&e1 llr 

. . . l'fune and.Ml· 
car-1 or, U.ol lorelpi cwtstn. •ere oullJecWd 
Lo " . ahow PFoc· 
- ol ...,ulad.ure, 8ucti u moldlna. cul· 
1nL ~.de.I In Ule UntLecl &Lal.a 
.. , ' . H- Mid .....,_, 11M 
uUd.a ID &heir chanled mndlUoM •IU lie 

......... ·- . lurtber ...-&na ., . HUM and. 

.--r. •. U lunher ..-ans ol ltie ar
Udaa .. UM UnlLecl ......_ .UI lie performed 
., a .,.._ no& ...-aUr 11.nown. lhe m· 
- .......... &he UUdea .w lie .... 
......... llllUMr ................ ----

and &be - UM ~ la not prnenllr --·---------
Cbl 'lbe appllcanl ahall be noWled 

bJ &he clllUtcL dlrec:Lor of lhe place &o .. 
which be ahall deUver &he utlclee for 
eumln•Uan. All Hpeme In connec· 
Lion wl&h lbe deUverr of &he uUclea. 
cordlna • ..un.. ma.rklns. and Lramfer 
Lo &he H~ eoave1ance. ahall be 
borne br &he uport.er. The utk:lee 
ahall be e.port.ecl under Cua&oma au· 
pentalon. eacepL &hc.e arUclea esport.· 
ed br mall which can be ldenllfled bJ 
manufact.urer'a man or number. A 
PholosnPh or o&her meana of ldenllfl· 
caUon ahall be furnlahed when re· 
quired bJ Lhe CU.Loma officer. 

tcJ When &he report. of Lhe Cua&oma 
officer ahowlna lhe eHnalnaUon of 
lhe utlclea and &helr ladlna on lhe H· 
port.Ins eanve1ance or &heir dellvef1 
lor mal11nl tau been endoned on &he 
CU.Loma Porm HH covertns ouch art.I· 
cJea. lbe form ahall be stven &o lhe H· 
port.er for uae an connecUon wl&h &he 
rel.Um of Lhe utlclee. II lhe utlcla 
are belnl eaponed &hroush &he mall• 
and &he CUaloalO Porm HH tCerUft· 
cat.e of ReslllrallonJ hu been com·· 
pleLed In duplicate. Lhe CU.lolDI om· 
cer ahall enctc.e lhe dupllc:at.e CIOPJ of 
Lhe form In &he packase belns eaport.· 
ed. 'lbe owner or e•poner, an all OU.er 
cues. mar enclaee a dupllcaLe capr of 
lhe cerUflcat.e wllh &he artlclea belns 
eaported In anJ manner for procea1-
1ns. In order &o fmcUILat.e lhe entrJ of 
an art.lcle. resardlm of lhe mode of 
eaportaUon. &he forelsn •hipper mar 
Include a dupllca&c COPJ Of lhe rqU• 
1.nUon cerUllca&c. c:ompleLed prtor &o 
HDOrtaUon, an lhe relumed pmck.,e. 

u.itM st.lei ew.-• ..,,,._, ,......, . - . 110.t 
cci1 When art1c1ee: OLher Lhan u.me 

eaponed br sDall or parcel pool are H· 
a.mined and restat.ered aL one port and 
eaport.ed for Siroceaatns Lhroush an· 
other port. &her ahall be forwuded Lo 
lhe port ol eaportaUon under a 1.rana-· 
portaUon and eaportaUon eiall'J~ 

CeJ There •hall be fUed In co1U1ecUon 
wl&h an ent.rr covertns uUclea ent.ered 
under &he prorialona of aubheadlns 
t802.oo.eo. BTBUS, • declaration br 
lhe penon who performed &he proc
eutns abroad In aubaLanU.Ur &he fol· 
lowlns farm: 

. IPlace and da&.el 
I. • declare Ula& Ule 

uUclea herein mpecU!ed are &he anklea 
•hkh. In ·u.e concllUon In whkb Uler were 
nportecl lrora Ule UnlLed ll&at.a. were re
ceh1ed br - cua1 on • lt-. lrvm -----------Huae and Ml· 
car- ol owner or Hpor\er In Ute Unl&ed 
8Laa.r. Ula& Lher were recel•ed llr - Cual 
for Lhe -8e purpw ol llelnt proc 1111 ll; Ula& 
-'r the Pl-*nt *-rllled llelo• - el· 
feded llr - cuar. Ula& &he full cm& cw 
C•ben no charse·la ma4el fair marliel wahae 
of 8Ucb ...-ans Mid &he nlue ol lhe arU· 
clea aft.er proCaains are conecUr 8'0led 
llelow; and &ha& no •ullaULullon whaLeYer 
haa Ileen made Lo replace anr ol &he aruda 
ortstnallr rettlwed llr - 1ua1 frora Ute 
owner • capoe&er Lhcreol menUoned allOWe. 

----- --- _., .._.. 

..... 

··-· ....... 
::r.: --::a..: .. 
~ 

·-----
1 ......................... ~ ...................... .. 

................................................................... - ....... - ......... .. 

.•.. _ ................ , ....................... . 
t n There ahall be fUed In connection 

•llh Lhe entrr lhe CertlflcaLe of Res· 
"traUon CCU.Loma Form ttHJ and a 
declaraUon made bJ &he owner. Im· 
porter. conalsnee. or .. ent havtns 
knowledse of &he f..:la thal &he artl· 
clea enLered an lhelr proceued condi
tion are lhe aame artlclea covered br 
lhe CerUflc:aLe of Reptratlon. Thia 
decluaUon ahall alao •how lhal &he 
ruu coal or cwhen no char•e Is madel 
fair market value of the proc:eulns la 

corncUr at.at.ed an &he enll'J. There 
ahall be Included a conclae itatemenl 
.. Lo lhe nalure or &he procmalnl per· 
formed out.Ide lhe Onlled B&aLa Im· 
mecllat.elJ prtor Lo Lhe c:urrenl lmpor· 
Latlon and Lo Lhe. pl"CICalJns to be per
formed &herealLer In lhe UnlLed 
BLaLea, ahowtns &he name and addreu 
of Lhe PIOCEW>r wbo wW do Lhe aubae
quenl Procamtns. When all or the mer· 
chandl8e covered br &he OerUflcaLe or 
ReslalraUon tcu.&om. JIQr1D ttllU la 
noL ent.ered al one time or al one port 
of ent.rr. In &he cue of llDpon&Uona 
nol eaceedlnl l210 In value. &he dl9-
Lrlcl dlrector al lhe pol'\ •here anr 
porUon of lhe merchancllae " enLered 
ahall noLe &he quanUlr enLered on the 
restalratlon cerlUlcaLe and relum ·the 
cert.lllc:at.e to the aubmltLer &hereof for 
uae In connecUon wllh anr further Im· 
port.atlon covered br auch certUlcaLe. 

ts) If lhe dlaLrtc:t. dlreclor concerned 
la aaUllled. bec:auae of &he nature of 
lhe artlclea or procluc:Uon of o&her evt· 
dence. that I.he utk:lea an Imported 
In clrculDnancea meeUns &he ·require
ment. or aubheadlns 1802.00.80, 
HTSUS. and relaLed aecllon and addl· 
llonal UB. no&.a. he mar •&Ive lhe 
declaraUon provided for In para.snpha 
CeJ and CfJ of lhla aecllan. 

Ch) In &he even& there hu been com· 
pllar1ce with lhe reslat.raUon require· 
men&a ccu.Loma Porm HHI oel forth 
In p.,...nph tat of lhla aectlon and 
auch form CCU.Loma PonD ttHI la not 
available al lhe lime of enll'J. lhe dla· 
lrlcl director mar waive lhe produc· 
lion of CU.Loma Porm H511 provtdcd 
lhe merchandlae " enLered al one time 
aL one port of enLrJ. and he" aal.,fled 
lhal Lhe returned merchandlae meet.a 
lhe requirement. of aubheadlnl 
tto2.00.to. UT8U8, and relaled aec· 
Lion and addlllonal UB. noLa. 

cu In anr cue where an Imported ar
ticle •u eaport.ed for proce:aalns "1lh· 
oul compllanoe with &he restatrallon 
recaulremen&a of &hla aecUon. the dla· · 
Lrlel dlrector. on11 u •Uafled lhat lhe 
returned utlcle la eoUUed &o entl"7 
under It.em aubheadlnS eao2.oo.eo. 
HTSUS. m&J waive lhe C\latoma Form 
HH. The Import.er _., atabUah ellst· 
blllty for enl.r7 under aubheadlnl 
eao2.oo.eo. HTSUB. br provtdllw aufll· 
clent docwnen&aUon to CUa&olN &o 
prove Klual eaport.aUon of Lhe article 
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rrom the U.S .. auch u roretsn cu.t.oma 
enio. a lorelsn c:uatoma lnwolce, a ror
elln landlnl cerWk:aLe, bW of ladlna. · 
or a&nrar bW. The dlalrtc:L dlrec:Lor 
m&1 require aucb addlUonal documen
LaUon u II deemed necalU"1 u proof 
ol eaponaUon. Tbe dllLl1c:t dlrector 
m&1 allo, In hll dlM:reUon. •alwe Lhe 
~ requl.remeoLI of Lhll aeo
Uon. prior Lo eapor\aUon ol Lhe lll'U· 
dee. uPon appUc:aUon In wrlUD8 br an 
eapon.er;lmpo11er localed wlLhlD hie 
dllLl1d when IL II IDdlca&.ed Lhal Lbe 
duLr on Lhe merc:handlae would be a
Lhan '21 U nol wlLhln Lhe punlcw· ol 
II.em IOI.JO, and It II Indicated Lhal 
Lhe ahlpmenL on ILi reLum Lo Lhe 
Unlled S&aLea wW be covered br a mlal 
or oLher Informal eolly. CU.Loma 
Form UH, approprta&elr modllled. 
mar be uaed br Lhe dULrtd. dlreckN'· ID 
luutna Lhe waiver. 

m The dllLl1c:t dlrec:Lor •hall require 
at the Lime ol enlly a depoalt ol eeU· 
mated duUa bued upon Lhe full ca.L 
or l&lr markeL yalue, u Lhe cue mar 
be, or the procemlol. The cmt or falr 
man.et wa.lue, u Lhe cue mar be, or 
Lhe proc:ieulnl ouLllde Lhe Unlled 
8La&a whkh II 11el lorLh In the Invoke 
and entrr papen u the bull for Lhe 
-enl or dulr under aubheadlna 
tl02.00.IO. HTBUS. ahaU be UmJled Lo 
Lhe coel or wa.lue ol lhe procaalol ac
luallr performed abroad Uncludlnl all 
domelUC and loretsn artJcles uaed In 
lhe proeaains. but doea not Include 
the eaporLed Unlled &Lal.ea meLal lll'U· 
de> and ahall not Include anr or Lhe 
eapel"llCll Incurred In lhll counLJy, 
whether br war or enstneertns ca.ta. 
prepanlloo of plaM or 8PCClfk:aUona. 
and the fumlahlnl of Looll or equip. 
menl for dolol I.he pl"OCCmlna abroad. 
or otherwlae. 
IT.D. 1J·lll, n PR 1111, .. _, l. lt1l. u 
.-...11111 T.D. U-lll.11 PR lHll. Ma:r 
H. lrll; T .D. 1._111. tt PR 1111'1. June t. 
lrl9; T.D. U-112. M PR llt11, 8elJl. 29. 
IMI; T.D. 1'1·11, H PR lllOM, lla;r •• lN1; 
T .D. •t. N PR llH1. Dec. II, llUJ 

ill.II l~ .. I 

Aancua AuDDLD Aaaoo WITll 
U•nD Brana Co11JO...n 

• 11.l I Geeenl. 
Cal Bectlon 10.12 throu1h 10.23 act 

forth delln1Uon1 and lnt.ennetaUve 
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resulaUona adopted bi the Comml8· 
aloner or CuaLoma perLalnlna Lo Lhe 
comuucllon·of 1ubheadlna 1802.00.IO, 
Harmoimed TarUf Schedule ol lhe 
Onlled Stat.ea CH U.8.C. 1202t and re· 
laled provtalo111 or law. ·n.- prowl· 
alona concern clalml for the eaemp
Uoa rrom dulr prowlded br 1ubhead· 
Ins M02.00.IO, Bumonbed Tartlf 
8cbedule ol the. United &Lat.ea Cit 
u.a.c. 1202>, for AiDertcan-made fabrt· 
ca&ed aamponenl.I •hk:h are returned 
.. u. Dolled BLa&ea u pull or artl
dea -bled abroad. The eaunples 
IDduded ID Lheae aectlonl deacrtbed 
mpec1flc alLU&Uona In whkh Lhe eaemp. 
Uoo mar or mar Doc. be applkable. 
'lbe deflolUona and rqulaUona thaL 
roUo• are promulpled Lo Inform Lhe 
public of Lhe conalnlcllom and lnLer· 
preLal.loaa Lhal Lhe Unlled Stat.ea Cua· 
Loma SerTlce ahaU 1he Lo relevanL 
atatutor7 Lerma and Lo U1ure Lhe Im· 
puual and unlform uaeaunenl of 
duUea upon merchandlle clalmed Lo be 
parUaUr uempt from dutr under aub
headlna N02.00.IO, Humonl&ed Tartll 
Schedule ol Lhe UnlLed Stat.ea c It 
0.8.C. 1202), al Lhe warloua porl.I of 
enlly. Nol.hlnl In Lhae resuJaUona 
pW1JOfLI or la lnLended Lo ralrk:l lhe 
..... rtlhl or Import.en or othen Lo a 
·Judlc:lal rewte• of Lhe mauen con
Lalned Lhereln. 

Cb) Bed.Ion I0.2t aell forth Lhe docu
ment.arr requlremenLI applkable Lo 
Lhe enlly of uaernbled artlclea 
claimed Lo be 1ubJecl &o the uempUon 
prowlded under aubheadlna N02.00.IO. 
Banoonbed TarUf Schedule of the 
Unlled 8LaLel Cit U.8.C. 1202». Allow· 
ance or an 1mpo11er·1 clalm II depend· 
enl upon mcellnl Lhe a&atut.orJ re
oulremeol.I for the eaempUon under 
llem IO'l.00 and hll complrlol wllh 
Lhe document.arr requlremenLI ae& 
lorLh ID I 10.H. 
IT.D. 11-UI. ti PR tJOll, Sep&. II. 1111. u 
~a., T.D. D-1, N PR 11141, Dec. II, 
1 .. 1 

Ill.II DdlalU.... 

Al uaed ID 1110.11 throUlh 10.lt. 
Lhe roUowtns Lerma aha.II have the 
meanlnp lndk:aled: 

fa) AmnicCllt·wuuk. The Lerlll 
"Amerlc:ao·made" la uaed &o refer LO a 

...._. ...... c.. .... s.va, ,,..awy f 10.14 

product or Lhe Onlled 8La&a u de· 
fined In ...,..,..,h fe) of lhl8 aecuon. 

Cb) A1U111&1,. "Auembl~" meana the 
flllln1 or Jolnlna LoseLher of fabrtcaL· 
ed componenLI. 

·fc) hempUon. "EllempUon" meana 
lhe deducUon of the cost or waJue or 
PrOducll ol Lhe UnlLed 8l&&a which 
•ere Uliernbled abroad In aa:ordance 
with the requlremenlai ol 1ubheadln1 
tl02.00.IO, Harmonized TarUf Sched· 
ule ol the UnlLed Slat.ea fll U.S.C. 
12021, rrom lhe lull waJue of Lhe u
aembled artk:le. 

Cd) Fabricated CDmJIOMnL "Fabl1· 
caled component" meana a manufac· 
lured arllcle ·read1 for uaembl1 In ~he 
condition u uported eaciept ror oper· 
atlona lncldenLa.I Lo lhe auemblr. 

Cel Product OJ CM Untied Slota. A 
"product or the OnlLed &Lal.ea" 18 an 
arllcle manufactured wtlhln the CU.· 
&oma Lerrt&orr of lhe Unlled SLatn 
and mar conal8t •hoUr of Onll.ed 
8lalel componenLI or maLerta.la, or 
UnlLed Stat.ea and lorelsn componenLI 
or ma&erla.11, or whollr or forelsn com
ponenLI or ma&crta.11. II the arllcle 
con118L1 •hollr or parlla.llr or rorelsn 
componenla or materta.11. the manu
laclurtna procaa muat be 1uch that 
lhe lorelsn componenll or malerlab 
have been 1ubatanUa.llr lranalonned 
ln&o a new and different arllcle, or 
have been meqed lnLo a new and dlf. 
ferenL arllcle. 

IT .D. 11-IJO, ti PR tJOll, Sept. 11. 1111. u 
amended bJ T.D. U-1. II PR inn. Dec. II, 
11111 . 

911.11 ••• ...., .......... , ... ._... .. 
-....11, H_I ... TarUf lkW•le 
el ... u ..... aa.a- Cll IJAC. lllU. 

Bubheadlna tl02.00.IO, Barmonbed 
TuUI Schedule ol lhe UolLed Slat.ea 
CBT8U8>, Cit U.8.C. 1202>. provides 
the& art.Ides uaembled abroad In 
•hole or In part of fabrtcaled compo
nen&a, Lhe product or the Unlled 
llla&ea, which ca 1 were uported In 
condlUon ready for uaemblr without 
further fabrtcallon. Cbl have not lost 
their phralcal ldenlltr In 1uch artlclea 
br chanse In lonn. 1hape, or oLher
wt.e, and Cc> have not been advanced 
In value or Improved In condition 
alll'oed eacepl br beln1 asaembled and 
eacept br operations Incidental C.O the 
lllemblr procaa 1uch u cleanlna. lu· 

br1catq, and palnllnf, are IUbject &o 
a dutr upon Lhe full Ya.lue of the Im· 
por\ed arllcle, lea ihe COil or, u no 
char1e 18 made, lhe value of auch 
producLI ol the United 8La&a. The 
rate or dulr which II -..-ct upon 
the dutlable portion or the Imported 
article 18 that which 18 applkable &o 
the Imported article u a whole under 
lhe approprlaLe prowialon or the 
UTBUS c It 0.8.C. 1202> for IUCh arll· 
cle. II lhat provtalon requlrea a apecltlc 
.or compound ,... or dutr. the Lola.I 
duties uaeaed oo Lhe Imported article 
are reduced In auch proporUon u the 
COIL or value .ol the returned Onll.ed 
&Lat.ea componenll which qua.1111 for 
the exempllon bean &.o Lhe lull value 
of the aaembled article. 

&'•••~ I. A ~r ndlo la a.rmblecl 
abro.d from forclsn·madc CIOIDPCllWftlA and 
Amertcan-madc ln.nlll&on. Upon lmpor1.a· 
lion. lhe lnnall&or ndlo II eubJ"=t &o the ad 
walorcm nc.e of dulJ appllc:allle &o &ranela&or 
ndloa upon lhe walue of lhe ndlo lcu lhe 
_, or nlue of lhe Amertc:an·made lranele· 
I.on -•bled therein. 

£ao•llllc 1. A .olld .. taLe ••lch monment 
le -mbled ab,_.s r..- lonl111·made oom· 
ponenta and ui · Amertcan·made lnLerra~ 
tln:ult. If the mo.,emenl In que.llon la eub
tec\ l.o lhe apeclllc n\e of dut1 of 1' cenc. II 
the walue of lhe -mbled movement la UI . 
and If the n.lue of the Amerkan·made lnLe· 
sralH ctrcu.ll la 110, then lhe nlue of the 
lntccralH drcull repniwnta - third or 
lhe Iola.I •alue of lhe -bled IU'\lcle and 
the clutJ on the ..emblecl utlcle •W be,... 
ductd bJ one third cf.211. 'lbtrtrorc. the 
dut:r on the ..emblecl IDOHment la IO 
ttnla. 

IT.D. 11-UO. 40 P'R 0021. 8cpL II. 1911. u 
amended bJ T.D. P.I. U FR 112t1. Dec. 21. ..... 
I II.It f'aktcaa.4 c.apolttllla •••Jed lG 

... en•"'°"-
Ca) l'abric:aUd componenb, UU prod· 

vet Q/ UU Unikd SCGW. l:acepl u pro
wlded In 110.15. the eaempllon provld· 
ed under aubheadlns 1102.00.10, Har· 
monlzecl Tartlf Schedule of the United 
8Lat.ea CllTSOS' UI U..S.C. 12021. ap
plles Lo fabrtcaled componenla, lhe 
product ol the Unlled 8La&a. The 
componenll m111l be In condition 
readr lor uaemblJ without further 
labrlcaUon al lhe lime ol lhtlr eapor· 
talion lrom lhe Unll.ed Slat.ea to qual· 
Ur lor the eaempllon. ComponenLI 
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cuu.lnl or rlnJahed oompoouu, auch 
.. pnlltamped ln&ecra&ed drcult lead 
rrame1 esported ID mulUple unit 
ltrl119: and 

.,, Pinal callbnUon. &.-Una ......... 
lnl. eorUna. Pf'Mllns. llDd ro1c11n1 or 
UlelDbled UUclta. 
cc•~"°' f!ICfUll'81 ao aw 

UlftRbiJ lltOCaL NQ elcnlfk:ant ..... 
em. operaUon. or t.reatment o&her 
U\M .-emblr whoee primarJ ~ 
II 'he fabrtc:aUon. completJon. pbJ81ml 
or chemical bDpro•ement ol a ~ 
nen&. oir which II no& relaled lo U.. .. 
eemblr procem. whether or DOl It ef. 
rec:e. a aulll9taaUal &nnafonnaUoa of 
lhe arUcle. ahall nol be reprded u ID· 
hJcnlal lo I.he u.emblJ and ahall pre
cl..cle I.he appUcaUon or I.he eaempUoa 
lo •uch utlele. The follcnrlns ue H· 
unplel of opera&.lom no& COIWldered 
Incidental lo I.he waablr u pro.tcled 
under •ub~ 1112.00.11. HU"lllO
nl&ed Tariff Schedule of \be United 
....- c11 u.a.c. aiou: 

'I, MelUna of esPof'\ed an.ou and 
PGW1DI of I.he metal IDlo mold8 &o 
produce cu\ metal par\I; 

c 2• CU'llnl of pnaenl pu1.8 accord· 
lnl 1.o paU.em from eaport.ecl matertal: 

m Palnllnl prtmarilr Intended 1o 
enhanee lhe appearance or an arUcle 
or lo Impart .u.undln reaturee or 
charad.er18Uc:8: 

c 4, Chemlcal t.realmenl of compe>
nenta or u.embled arUde8 &o lmJl&f'l 
new chanden.uca. mch u 8hower· 
proorana. pe~ • ....rort111ns. 
drlnl or bleachlnl or leaW. 

Cit Machlnlna. poll8hlnl. bum.18hlnl. 
peenln&, pl&Unt Cother lhan plat.In& 
lnddenlal lo I.he MKmblJ ,, emboM
lnl. premns, 8'amplnl. H\nldlnl. 
dRwtna. annn1lnl. &emperlns. cue 
hardenlns. and ~ ol.her opera&lon. 
trea&menl or proce. which bnput8 
81pUlcanl new c:harllder18UCI or 
QU&llU. lo I.he utlele affected. 

Cdt Jof•t_., o/ A-nc.a-.... alMI 
/omp-made compotw11U. An .-em· 
blr operaUon mar lnwolwe I.he UM ol 
Amertc:an·IDade componcnta and for
elsn·made componenlL Tbe wartoua 
requlrementa lor ea\&bllahlns enUUe
ment lo the esempUon applr onlr lo 
lhe Amertc:an·IDade C111Dponenl8 or lhe 
-..emblJ. 

l:.r• "''*- Dlodel are -roblrcl abroad 
from Amcrtcan·made -.ionen&a. The 

It CH a.. I (4-1.fO ...._) 

...- lndudel Ula ~Uon of Ula .. 
•mblHI -ponan&a In a pluUc 1haU. 1lM 
PluUc ~ fOf Uae encePMel••loll .. In the 
•- of 1 pallet, and II of r--.n onstn. 
Al&er I.be prefallltl:ald ...._ -..onan&a 
.... a.embled. ..... _..... unll .. ~ 
In • ...,.,., moldlnc -"IM. •hft't! •• , 
- of UM palld. IDOl&.an epoar 11 .. _. Lo 
.... _.. &he partlM&en .. &he -· 

·MM H•SD-ll. 1-"'t upon IOUdlllca· 
U... a ~ bodr lot UM diode. Upon la· 
........... ea...,uon _, be snn&e4 for 
.......... ol I.be Amet1c:an .... _,.... 
......... -' lot UM walua of U1e plMUe 
....... U UM plu&k pellet .-d fOf .._.... 
...... - o1 Ulll&e4 ...._ cwtsUa. Ila walue 
..... IUllbaapar\olUledaUUleY&llMOf 
.......... ~ I.be pa..uc palld .. nol • 
,........,. -.ioneal of•,,....,..._. Lo 
• fau.M &ascUler br -blr. bu& merelr a 
.. I •end .-nUlr of -&ertal Which 
- ......... Lo uw -blacl unll br. prac. - ... .....,,llUN Ul _bl,. 

ce• s~,. An aucmblr oper
aUoD mar lnYOlwe I.he Jobalnl or fH.. 
Uni of Amertcan·made camponeftla 
ln&o a par& or eubaaemblr of an a:ru. 
de, followed br lhe lnllall•llon or lhe 
par& or aubuaemblr IDlo I.he comple&.e 
artkle. 

bHt,._ Rolla of foll and rolla of paper 
are Hpot'\ed and Nl Lo mpeclllc lene\h 
allroM and ln&.arlea•acl and rolled lO •
UM elednldel and dieledltc of a QlliadLor. 
Pollo"1nl Utll p.--.clun:. UW rolla are u-

-bled wlUt - and oUtcr put.1 lO ·- • 
-.ilde c:apec1&or. nw foll .... ""' .,. 
enUUed lO UM HempC.loa. 

(f) l"ockt1t11. Tbe packlnl abroad ol 
merchancUaie 1111.o conlalnen doa no&. 
In ta.ell caualllr either I.he cont.alnen 
or lhelr con&.enla lor I.he esempUon. 
Uowewer. -bled uUde1 which 
ol.henrt.e cauaWr for lhe esempUon 
and which are pack.,ed abroad foUow· 
lnl I.heir uaembb wUI not be dl8qualJ· 
fled from I.he esemp&lon bf reUon of 
thdr ba'flna been IO pack.Ned. wheLb· 
er for relall Mic or for bulk •hlproenL 
Tbe 1.al1fl nat.ua ol I.he packlna mat.e
rtall or contalnen wtll be de&ermlned 
In ecconlance wtlh Oeneral Rule of 
ln&erpretaUon I, HT8U8 Cit u.s.c. 
1202•. 
IT.D. 11·:1>0. to PR OO:U. Bcpl. al. lt11. II 
amrnded br T.D. U-1. IJ FR llJtl. Dee· :11. 
INIJ 
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lll.11 YelUllH el He•,._ n•,.. ...... 
'lbe walue or fabrtcated componenta 

lo be aubl.nc&ed from.I.he lull nlue of 
I.he auembled artlde 18 I.he coal or &he 
componenla when lul purchued. 
f.o.b. United 81.&Lea porl or eapona
Uon or point of border c:rouln1 u ael 
oul In lhe lnwolce and enlry papen, or, 
U no purchue wu made. the walue ol 
the componenta aa. lhe lime of their 
ahlpment for espor&aUon. f.o.b. Unlled 
Stal.ea porl of expor1aUon or polnl of 
border cnmlns. u ael out In the ln
wolce and enlrr papen. Howewr.r. If 
lhe appraa.tns oHlcer concludel th•l 
lhe coat or walue or the fabrtca&ed 
componenta • a.-:enamed doa nol 
repreeent a .-.onable colJl or walue, 
lhen I.he walue of the componenta 
•hall be det.ermtned In a.ccordance 
wtlh ICCUon 402 or llCCUOn 402&. TutU 
Ac\ or IHO ... amended Cit U.B.C. 
HOla, H02J . 

IT.D. U-IJI. ti PR U02t. 8cpL II. lnlJ 

M In I.he cue of I.he appralaement 
or 11111 olber Import men:handl8e caee 
Subpart C of Part lH of lhla chapLert, 
lhe lull nlue of uaembled UUClea Im· 
ponecl under IUbhndlns 1802.00.IO, 
Harmonised TarUI Schedule or the 
United Stal.ea CHTBUB> Ut U.B.C. 
1202>. II deLenll1necl In acconlance 
wtl.h· lt Cfft llUOO Cf .NV. 

IT.D . .,_.. 12 PR IHn • .IUIJ I. ltl1. u 
~ ltr T.IJ. D-l. U PR llHI. Dec. :U. , .... 
• II.It-II• ......... . 

Ill.JI u .................. .._I•· 
, .... 1 ... 

When a da1m for I.he uempUon II 
predicated on atlmated a»& data lw· 
Dlahed either ln adw..- or or a\ lhe 
Ume of entrr. thl8 facl •hould be 
dearlr atated In wrtllnl al lhe Ume ol 
en1.r7, and •UIPCnalon or llquldallon 
... , be requeated bJ lhe tmporter or 
hll .. enl pendlna the fumlahlnl or 
actual COil dala. Aclual coat data muat 
be aibcaltted u aoon u accoununc 
Procedura perm.It. To lnaure thal In· 
formaUon uaed for CU.t.orna purpoaee 
II reuonablJ cunent. the Importer 
lhall ordlnar11r be reQulred to rumJah 

updated coat and uaemblr data at 
leML ewerr 11• monthl. recardJeaa of 
whether he conalden thal alsnlllc:ant 
chance1 ban occurred. The I-month 
pertOd for the 1ubm1Dlon or updated 
C09l or olher data 1na7 be es&ended br 
the dlllrtct dlrector U 1uch eat.enalon 
la approprta&.e lor the tn>e cf mer· 
chandl8e Involved. or becauae of the 
K1COunllnl period nonullr u.ed tn 
lhe trade, or becauae or other relevant 
clrcwutancea. 

IT.D. 1ft-UI. to PR una. 8cpl. II. lt'HJ 

111.12 Mm .... 

Auembled artlclea enlllled to then· 
empllon are conaldered produc.. of 
the countrr or uaemblJ for the pur· 
posa ol lhe country or ortatn mart.Inc 
recaulremenl8 ol aectlon Jot. Tum Ac\ 
of auo ... amended Cit u.s.c. a:son 
If an lmport.ed uaembled artlcle la 
made enUrelr or Amertc:an-made mat.e· 
11&18. lhe UnlLed St.at.ea ortc1n of Lhe 
mat.er1al mar be dlaclmed br ualn1 • 
lesend auch u "Aaembled In -
from mat.ertal ol U.B. ortctn." or a 
almllar ph.rue. 

IT.D. 11-:UO. tO PR 0021. 8rpL II. 111'111 

111.U ~. ,90&M, ... wlaM. 

All requlrtmenta and rutr1cUona •P
pllcable to Imported 1oerchandlae. 
auch u labellnc. ndlallon 1tand1.1dl. 
name·ret.&rdlnl propertlea.. quotu, 
and vtau, applr to uaembled artlclea 
ellslble for Lhe eaernpllon In lhe Ame 
manner u &her would apply to t.lJ 
olher lmport.ed men:handlle . 

IT.D. 11-:UO. tO PR tSD:al. lkpL II. 1'111 

111.H Deal-•~ 
CaJ Doc11~b rqulrecl The follow· 

Inc document.a •hall be IUed ID connec· 
Uon with the entry of auembled artl· 
clea clalJDed to be aubjecl to the u · 
empUon under aubheadlnc tlOJ.00.10. 
Harmonized T...Uf Schedule of the 
United 81.&Lea OIT8U8> Cit U.S.C. 
l202t. 

cl J DeclanaNon ~ IM cuuml>lcr. A 
declanUon bJ U1e penon •ho per· 
lonned I.he uaemblr operallona 
abroad ahall be flied In 1ubat.&n~la.tl1 
I.he rollowtnc roma: 
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Dale ...... lure 

AddH• Cape.c:UJ 

nt l't1dorwnwnl .. .,.. hnpe>rur. An 
endonement, In aubdanU&llJ the fol· 
lo•lnl Iona. ahaU be allned bJ the Im· 
porter: . 

I declare Ula& LO UM.._. of •r ia-wleda• 
end lllcllef U. Ceboft•. Cat&aiched• declen· 
lion. and U'IJ other lnlonnaUon 1ubmlt&.lod 
twnwtlh. w ottwrwtM aupplleel • nferrffl '°· II ~ In .,,.,. raped and lhen hu 
~n -pl&anw •llh .U pertinent klal 
nola IO lhe H..-lle4 Tutff 8ched.ale of 
the unat.M a&a&m cat u.a.c. a•u. 

O.Le .......... 
......,_ CepecllJ 

Cbt llnrUtoft Q/ /onnaL In 1peelflc 
cuea. the dlalllct dlrec:t.ol mar reYlle 
\he lonna\ or either or the documents 
1pecUled In parasnph fat or thla aec· 
Uon and mar make 1uch chancea u 
condltlona wanaa&. prowted the data 
and lnlormalloD reQUlred to be aup
plled In theee doc:uaten .. a.re praenl· 
ed. Por eaample, H the components 
wen lumlahed bJ \he Importer. the 
Information on components mar be 
supplied .. "" or \he Importer'• en
donemen&. rather than .. par\ or the 
.-embler'a declaration. 

fct lf,c/~• to ,.rnto.,lr /tiff doc· 
._,.,., In Ueu of fUlnl duplicate Hats 
of eomponents and dacrtptlona of U· 
aemblJ operaUona with nch enlrJ. 
the documen .. apecUled In pancraph 
cat of thla aectlon mar refer to .-em· 
blJ dael'tpUona and U.LI of compo-

neall prewtoualr IUed •Ith and ap
pr0wed br the dlltrtct director. or lo 
rec:ord9 showlnl coeta. na.ma of manu· 
fllduren. and other neceuarr data on 
001Dponenta. prowtcled the Importer 
hu ananted with the dlalrlcl director 
to malnl.aln 1uch recordl and keep 
&beta anllable for eaunlnaUon bJ au· 
thortir.ed cu.a.om. ofllcera. 

fd) IF•tuer Q/ 1~ dee.illl /or 
NcA .,.,,... There a.re cuea where 
lute quanUUa of Unl&.ed Stat.ea com· 
ponen.. are purchued from wu1oua 
aourcea or eaporiecl at 1u1oua Porta 
and daLea on a conLlnulnc bula. eo 
that It II Impractical Lo ldentlfr the 
eaact aource, port and date of eaport 
for each panlcuJar component lnclud· 
ed In an enwr of merchandlM clalmed 
Lo be 1ubJecL Lo the eaempllon Under 
1ubheadlnt ll02.00.IO, HTSUS l ll 
UB.C. 1202). In these cua. apeclfle 
delalla IUCh U lhe port uul date of 
eaport and the name of the manulac· 
lurer of the Unl&.ed Stata componenta 
mar be wuwed If the dlllrlct director 
la Mllafled that the Importer and u
aembaer have alablllhed rellable con· 
troll Lo lnaure tha& all componenll for 
whleh the eumpllon II claimed are In 
fact productl of lhe Unl&.ed Stat.ea. 
These controll 1haJI Include atrtc:t 
Phralcal aepecallon of United Slat.el 
and forelcn component.a. u weU u 
ncordl Of Unl&.ed 81.aLea componentl 
ahowtnc qua.ntltlea. aoun:a. COlll. 
dat.ea lhlpped abroad, and other necn· 
Mr/ Information. These recordl 1h.U 
be malnl.alned br &he Importer and u· 
aembler for I rean from the dat.e of 
&he released entrJ In a manner ao LhaL 
Lher are readllr awallable for audit. ID· 
apecUon. COPJlnl. reproducUon or 

u.lte4 , ..... c.. .... s..vac., ,,..IWJ 
A.her olfklal uae bJ authortzed Cu.
tome olllcera. 

fe) lf'otccr Q/ doc1unnC.. When the 
dlalrld dlred.or II aatlafled that UD· 
UIUU clrcwllltancea make the produc· 
Uoa of either or boLh of the docu· 
menta apedfled In puacrapb fa> of . 
thll leC\lon. or of anr ol lhe Informa
tion .Cl forth therein. Impractical and 
la further aa&.Wled thaL the reQulre· 
menta of 1ubheadlns tl02.00.IO, 
BT8US. and rela&.ed leca1 ao&a hawe 
been me&. he mar walwe Ute produc· 
Uon of IUCh documeaLC•> or lnforma· 
Uon. 

Cf> U"°MUabtHlw Q/ doctuaenCI al 
,.,... Q/ entrr. H elLher or both of the 
dOcwnents apecllled In pancraph fat 
or thla aectlon are no& aw.Uable at the 
Ume of enlrJ, a bond on Cuatoma 
Form JOl coal.alnl111 the bond condl
tlom .et forth In I l U.11 ol thb chaa>
&er for the producUon or &he 
documenLCat mar be llwen punuant to 
11 llJ.U-llUI and 141.M of thla 
chapter. 

cit 11uPoutf>UH1 oJ corncf1UN. 
Subject Lo the clwU and crtmlnlJ unc· 
Uom prowtded bJ la• for lalae or 
fraudulenL entrtea. the Importer hu 
&he ulUma&.e rapomlbWlJ for aupplJ'
lnl ... Information needed bJ the CU.· 
toml Sentce Lo procaa an enLrJ. and 
for the complet.enml and truUdulnaa 
OI IUCh Information. If cert.Un lnfor· 
mallon cannot be aupplled br the u
aembler. IL mllll be prowtded bJ the 
Importer. 
IT.D. u-no ... PR uon. BepL 11. aen ... 
UMndeCI bJ T .D. 1•-lle. •• PR JlN1. June 
t. lrt9: T.D. M-HJ. ti PR Hlll. Od. It. 
1114; T.D. D-1. A PR llHI. Dec. ti. IMll 
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Table B-1 
U.S. Imports for consumption under HTS subheadings 9802.00.60 and 9802.00.80, 197G-a9 

(In millions of dollars) 

Tota/value Dutiable value Value of U.S. e.roducts 
Year 9802.00.60 9802.00.80 Total 9802.00.60 9802.00.80 Total 9802.00.60 9802.00.80 Total 

1970 .......... 204.0 2,004.2 2,208.2 101.3 1,570.5 1,671.8 102.6 433.7 536.3 
1971 .......... 199.4 2,566.4 2,765.8 75.1 2,030.8 2,105.9 124.3 535.6 659.9 
1972 .......... 318.3 3,090.5 3,408.8 130.3 2,410.1 2,540.4 187.9 680.4 868.3 
1973 .......... 462.6 3,784.5 4,247.1 212.9 3,025.4 3,238.3 249.7 759.1 1,008.8 
1974 .......... 543.7 4,828.1 5,371.8 240.4 3,818.6 4,059.0 303.3 1,009.5 1,312.8 
19751 ...••••••..•. 454.6 4,707.8 5,162.4 192.6 3,703.9 3,896.5 262.0 1,003.9 1,265.9 
19761 .....••....•. 474.0 5,247.5 5,721.5 199.2 3,976.2 4,175.4 274.8 1,271.3 1,546.1 
1977 .......... 465.1 6,723.4 7,188.5 190.7 5,021.4 5,212.1 274.4 1,702.0 1,976.4 
1978 .......... 398.1 9,337.1 9,735.2 154.8 6,988.9 7,143.7 243.2 2,348.3 2,591.5 
19791 •.•.•.•••.... 407.7 11,559.3 11,967.0 172.8 8,468.3 8,641.1 234.9 3,091.0 3,325.9 
19801 ....•........ 254.1 13,762.2 14,016.5 83.5 10, 178.2 10,261.8 170.5 3,584.0 3,754.7 
1981 .......... 256.5 15,924.0 16, 180.8 80.3 11,653.9 11,734.2 176.2 4,270.3 4.446.6 
1982 .......... 358.0 17,950.8 18,308.8 116.0 13,473.2 13,589.2 242.0 4,477.5 4,719.5 
1983 .......... 341.5 21,234.4 21,575.9 112.5 16,076.8 16,189.3 229.0 5,157.6 5,386.6 
1984 .......... 450.2 28, 122.4 28,572.6 140.9 21,221.2 21,362.1 309.3 6,901.2 7,210.5 
1985 .......... 419.7 30,115.4 30,535.1 144.6 24,565.7 24,710.3 275.0 5,549.7 5,824.7 
1986 .......... 465.5 36,031.5 36,496.9 157.1 30,059.3 30,216.4 308.4 5,972.1 6,280.5 
1987 .......... 953.9 67,595.1 68,549.0 538.4 55,067.9 55,606.2 415.6 12,527.2 12,942.8 
1988 .......... 929.1 72,803.5 73,732.6 459.2 56,449.4 56,908.5 469.8 16,354.1 16,823.9 
1989 .......... 1, 141.3 73,031.8 74, 173.1 444.2 54,110.5 54,554.7 697.1 18,921.3 19,618.4 

1 Imports under subheading 9802.00.60 were slightly understated tor 1975, 1976, 1979, and 1980 in earlier issues of this tabulation. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce, excep_t as noted.Minor adjustments ·to official statistics were made to correct cases of misreport
ing.Statistics previously reported for certain commodity groupings have been revised to reflect changes in assignment made by the Commission's international trade analysts. 

Since 1980, the staff of the Commission has made substantial revisions to the Census reported fi9ures.These revisions, for the most part, were attributable to the exclusion of 
duty-free civil aircraft subheadings.The civil aircraft subheadings also reflect reimportation of Amencan products, either further processed or assembled overseas. 



Table B-2 
U.S. Imports for consumption under HTS subheading 9802.00.60, by principal sources, 1986-89 

(In millions of dollars) 

Source 

Japan ........................................... . 
Canada ......................................... . 
West Germany .................................... . 
Belgium and Luxembourg ........................... . 
Italy ............................................ . 
France .......................................... . 
Switzerland ...................................... . 
United Kingdom ................................... . 
Sweden ......................................... . 
Netherlands ............................ : ......... . 
Australia .......................... · ............... . 
Denmark .............. : . .................. '. ..... . 
Ireland .......................................... . 

Total. developed countries ....................... . 

Mexico ....................................... ·~ .. . 

~~~~gi~~s · : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Senegal ......................................... . 
Brazil ........................................... . 
Taiwan .......................................... . 
St Christopher-Nevis ............................... . 
Hong Kong ....................................... . 
Poland .......................................... . 
Mozambique ..................................... . 
Costa Rica ....................................... . 
Panama ......................................... . 
Haiti ............................................ . 

~l~~~~re·a : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Total. less developed countries .................... . 

Grand total ................................... . 

See notes at end of table. 

Total value 

230.6 
82.5 
22.8 
17.0 
7.9 
6.0 
2.1 . 

.8 

.5 

.1 
(1) 
(1) 
(1) 

370.3 

89.9 
4.2 

.4 

.3 

.2 

.1 

.1 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 

95.3 

465.5 

1986 

Duty-free value 

145.6 
60.7 

. 12.5 
8.6 
5.1 
2.3 
1.1 
.5 

(1) 
(1) 
(1) 
(1) 
(1) 

236.5 

69.0 
2.4 

.1 

.2 

.1 

.1 

f> 1) 

f> 1) 
(1) 
(1) 
(1) 
(1) 
(1) 

72.0 

308.4 

Dutiable value 

85.0 
21.8 
10.3 
8.4 
2.8 
3.6 
1.0 

.3 

.5 
(1) 
(1) 
(1) 
(1) 

133.8 

20.8 
1.7 
.3 
.1 
.1 

(1) 
(1) 
(1) 
(1) 
(1) 

(1l (1 
(1) 
(1) 
<1> 

23.3 

157.1 
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Table B-2-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.60, by prtnclpal sources, 19~9 

(In millions of dollars) 

Source 

Canada ......................................... . 

~:~an. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
West Germany .................................... . 
United Kingdom ................................... . 
France .......................................... . 
Switzerland ...................................... . 
Belgium and Luxembourg ........................... . 
Australia ......................................... . 
Denmark ........................................ . 
Netherlands ...................................... . 
Austria ............................................ . 
Sweden ......................................... . 
Ireland .......................................... . 

Total, developed countries ........................ . 

Mexico .......................................... . 
Brazil ........................................... . 
Singapore ........................................ . 
Portugal ......................................... . 
Philippines ....................................... . 
South Korea ...................................... . 
Senegal ......................................... . 

~.:i:~i~ : : : : : : : : : : : : : : : : : : : : : : : : : : : '. : : : : : : : : : : : : : : 
Spain ........................................... . 
Venezuela ... : . · .................................. . 
Mozambique ..................... ., ............... . 
China ............................................ . 
Hong Kong ..... · ................... » .............. . 
St Lucia ............. · . , ........................... . 
All other ......................................... . 

Total, less developed countries .................... . 

Grand total ................................... . 

See notes at end of table. 

8-4 

Tota/value 

550.6 
176.0 

70.8 
14.4 
4.6 
1.2 
1.2 
1.1 
.9 
.3 
.2 
.2 
. t 
.1 

821.5 

112.3 
11. 1 
4.6 
2.4 

.5 

.3 

.3 

.3 

.2 

.1 

.1 
<1l 
<1) 
<1l 
<1l 
<1) 

132.4 

953.9 

1987 

Duty-free value 

200.4 
107.4 

5.6 
7.9 
2.0 
.7 
.8 
.6 
.4 
.2 
.1 
.1 
.1 

<1) 

326.4 

76.2 
7.8 
2.6 
1.7 
.1 
.2 
.2 
.2 
.1 

<1> 
'1 

<1) 
<1l 
<1> 
<1) 
<1> 

89.1 

415.6 

Dutiable value 

350.2 
68.6 
65.2 

6.4 
2.5 

.5 

.3 

.5 

.5 
'1 
.1 
.1 

<1) 
<1) 

495.1 

36.1 
3.3 
2.0 
.7 
.5 
.t 
. 1 
.1 
.2 
'1 

<1) 
<1> 
<1 l 
<1) 
<1) 
<1> 

43.3 

538.4 



Table B-2-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.60, by principal sources, 198~9 

(In millions of dollars) 

Source 

Canada ......................................... . 
Japan ............................................ . 
West Germany .................................... . 
France .......................................... . 
Italy ............................................ . 
United Kingdom ................................... . 
Switzerland ...................................... . 
Belgium ......................................... . 
Australia........ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ireland .......................................... . 
Sweden ......................................... . 
Netherlands ...................................... . 
Denmark ........................................ . 

Total, developed countries ..... , ................. . 

Mexico ...................................... · •...... 
Singapore ........................................ . 
Phiflppines ....................................... . 
Austria .......................................... . 
Taiwan .......................................... . 
Costa Rica ....................................... . 
Brazil ........................................... . 
Thailand ......................................... . 
Hong Kong ....................................... . 
Israel ........................................... . 
Malaysia ......................................... . 
Senegal ......................................... . 
China ........................................... . 
Barbados ........................................ . 
Montserrat ....................................... . 
All other ............................. · ............ . 

Total, less developed countries ..................... . 

Grand total .................... ." .............. . 

See notes at end of table. 

Tota/value 

618.8 
92.1 
26.6 
21.7 
18.6 
10.3 
1.3 
1.1 
.7 
.3 
.3 
.2 

(1) 

792.1 

131.0 
. 3.8 

.8 

.6 

.3 

.1 

.1 

.1 

.1 

.1 
(1) 
(1) 
(1) 
(1) 
(1) 
{1) 

137.0 

929.1 

1988 

Duty-free value 

264.3 
58.8 
16.0 
15.5 
2.7 
2.7 
.. 7 
.9 
.3 
.2 
.1 
. 1 

(1) 

362.4 

103.9 
2.2 

.4 

.3 

.2 

. 1 

.1 

.1 

f > 1) 
(1) 
(1) 
(1) 
(1) 
{1) 
(1) 

107.4 

469.8 

Dutiable value 

354.6 
33.3 
10.5 
6.2 

15.9 
7.6 
.6 
.2 
.4 
.1 
.2 
.1 

(1) 

429.6 

27.1 
1.7 
.3 
.2 
.1 

(1) 

(1l (1 

(1l (1 
(1) 
(1) 
(1) 
(1) 
{1) 
(1) 

29.6 

459.2 
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Table B-2-Continued . . . . . . 
U.S. Imports for consumption under HTS subheading 9802.00.60, by ·pnnclj>al sources, 1986-89 

(In .millions of dollars) 

1989 

· Source Total value Duty-free value Dutiable value 

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 808.6 449.3 359.4 
43.4 23.7 
26.1 12.9 

Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67.1 
West Germany . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.0 
France . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.8 4.2 1.6 

1.2 · 1.0 . 
. 6 .6 

United Kingdom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.2 
Australia ... : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1. 1 
Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .9 .5 .4 
Switzerland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6 .3 .3 
Netherlands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 .3 .2 
Ireland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 .1 .2 

(1) .1 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 

Norway........................................... .2 
Finland ........................................ ~ . . . 1 
Denmark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

~1rsiu~ · : : : : : : : : : : : : : : : : : : : :·: : : : : : : : : : : '. : : : : : : :·: : : · i:i 
~~~~~~~~~~~~ ........ ~~~~~~~~--~ 

Total, developed countries ........ · ............... : 926.6 

Mexico .......................................... . 
Dominican Republic ............. : ... , .............. . 
Arge.ntina ........................................ . 
South Korea ....................................... . 
Taiwan ........................................... . 
Singapore ........................................ . 
Brazil ........................................ , .. . 
Costa Rica ....................................... . 
Thailand ......................... : ................ . 
U.S.S.R ....................... . : ................ . 
Israel ........................................... . 
Malaysia ......................................... . 

Total, less developed countries .... · ................ . 

.Gr:andtotal .......... : .... : . : ... ·: . ." ........... . 

~-!-ass than $50,000 

181.1 
17.8 
9.5 
3.2 
2.1 

.4 

.4 

.1 

.1 

.1 
(1) 
(1) 

214.8 

1, 141.3 

·Note.--:-.8e~use of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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526.1 400.4 

142.3 38.8 
17.3 .5 
7.2 2.2 
2.4 .7 
1.1 1.0 
.2 .3 
.3 .1 
.1 (1) 
.1 (1) 

(1) (1) 
(1) (1) 
(1) (1) 

171.0 . 43.8 

697.1 444.2 



Table 8-3 
Share of U.S. Imports for consumption under HTS subheading 9802.00.60, by prlnclpal sources, 1986-89 

(In percent of grand total) 

1986 

Source Total value Duty-free value Dutiable value 

41.2 . 54.1 
19.7 13.9 

Japan.............................................. 49.5 
Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17.7 

4.1 6.5 
2.8 5.4 
1.7 1.8 
.8 2.3 

West Germany . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4. 9 
Belgium and Luxembourg . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6 

~o&·::::::::::::::::::::::::::::::::::::::::::::: ~:~ 
Switzerland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 .4 .6 

.2 .2 
(1) .3 
( 1) (1)" 
(1) (1) 
(1) (1) 
(1) (1) 

~:,~"Ki~~~. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : :~ 
Netherlands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 

Australia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1 ) 
Denmark ...... .'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Ireland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) ...... ~~~~~~ ...... ~~ ...... ~...,...~~~ ...... ~ ............ ~ 

. Total, developed countries . . . . . . . . . . . . . . . . . . . . . . . . . 79.5 76.9 85.1 

Mexico . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19.3 22.4 13.3 
.8 1.1 

(1) .2 
.1 .1 

(1) .1 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 
(1) (1) 
(,) (1) 
(1) (,) 
(1) (1) 

·~· •••••••••••••••••••••.••• t'i 
Taiwan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
St Christopher-Nevis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

~~~K~~.: :::::::::::::: :::: ::::::: ::: :: :: ::: :: ::: i:i 
MozambiqUe ................ : . . . . . . . . . . . . . . . . . . . . . . . (1) 
Costa Rica . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Panama . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Haiti............................................... (1) 

~~s~orea·:::::::::::::::::::::::::::::::::::::::: i:l 
All other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

Total, less developed countries . . . . . . . . . . . . . . . . . . . . . 20.4 23.3 14.8 
~...,......,......,...~~~~~ .................. ...,..._..,.~ ............ ~~ ...... ~ 

Grand total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.0 100.0 100.0 

See notes at end of table. 
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Table 8-3-Continued 
Share of U.S. Imports .for consumption und~r HTS subheading 9802.00.60, by prlnclpal sources, 1986-89· 

(In percent of grand total) 

1987 

Source Total value Duty-free value Dutiable value 

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57.7 48.2 65.0 
25.8 12.7 

1.3 12.1 
1.9 ,·. 1.2 
.5 .5 
.2 .1 

ti;~an. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 1 ~:~ 
West Germar:iy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.5 
United Kingdom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 
France . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1 
Switzerland ................... '. . . . . . . . . . . . . . . . . . . . . . . 1 .2 .1 

.2 .1 

.1 .1 

.1 

1:1 t '> 
'> (1 

<'> (1) 

Belgium and Luxembourg .......... : . . . . . . . . . . . . . . . . . . . 1 
Australia............................................ .1 
Denmark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Netherlands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Austria . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Ireland .......................... ·..................... (1) 

~~~~~~~~~~~~~~~~~~~~~ 

Total, developed countries . . . . . . . . . . . . . . . . . . . . . . . . . 86.0 . 78.5 91.9 

Mexico . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.8 18.3 6.7 
Brazil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.2 1.9 .6 

.6 .4 

.4 .1 
(1) .1 
(1) _.: 

·c:l (1) 
.1 {:) (1) 

(1) (1) 
(1) (1) 

<'> <'> 
<'~ (1~ 
<' <' . 
<'~ <'~ <' <' 

Singapore .......... , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 
Portugal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 
Philippines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
South Korea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1

) 
Senegal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

r!':~i~ : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : i:i 
Spain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Venezuela . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Mozambique . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
China.............................................. (1) 

~~n~u::~~.::: : : : : : : : : : : : : >:::::::::: : : : : : : : : : : : : : : : i:i 
All other .......... , .......................... : . . . . . . (1) 

~~~~~~~~~....;...~~~~~....;...~....;...~~~ 

Total, less ~eveloped countries . . . . . . . . . . . . . . . . . . . . . 13.9 21.3 7.9 
~~~....,..~~~~~~~~~~~~~~~~~ 

Grand total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.0 100.0 100.0 

See notes at end of table. 
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Table B-3-Continued 
Shue of U.S. Imports for consumption under HTS subheading 9802.00.60, by principal sources, 1986-89 

•·:(';,.- · · (In percent of grand total) 

1988 

Source Total value Duty-free value Dutiable value 

56.2 n.2 
12.5 7.2 
3.4 2.3 
3.3 1.3 

Canada,:: ....... , ..... ,.: ... · ... :........................ 66.6 
Japan................................................ 9.9 

r:n!ie ~~~~. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : ~:~ 
.6 3.5 
.6 1.7 
.1 .1 

Italy .. ·.: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.0 
United Kingdom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1. 1 

·Switzerland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
.2 (1) 
.1 .1 
.1 .1 

(1) 
(1 ~ (1) (1 

(1) (1) 
(1) (1) 

~~~~:::::::::::::::::::::::::::::::::::::::::::: :~ 
Ireland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . (1) 
Sweden ·............................................ (1) 
Netherlands .... ·. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 
Denmark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 

~~~~~~~~~~~~~~~~~~~~~ 

Total, developed countries . . . . . . . . . . . . . . . . . . . . . . . . . 85.2 n.1 93.5 

22.1 5.9 
.5 .4 
.1 .1 

(1) (1~ 
(1) (1 

(1~ (1) 
(1 (1) 
(1 (1) 
(1) (1) 
(1) (1) 
( ,) ( 1) 
(1) (1) 
(1) (1) 
(1) (1) 
(,) (1) 
(1) (1) 

~~~::::::::::::::::: :·:::: :: : : : :·::::::;:::::::: 14:! 
Philippines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 
Taiwan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Costa RiCa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 
Brazil ..................................... ; . . . . . . . . (1) 
Thailand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1

) 

~~~ ~~~.::::::::::::::::::::::::::::::::::::::::: ~:~ 
Malaysia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . (1) 

~:r.1.:::::::::::::::::::::::::::::::::::::::::::: ~:~ 
Barbados .................... ; . . . . . . . . . . . . . . . . . . . . . . (1) 
Montserrat . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
El Salvador . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 
All .other................................................ (1) 

Total, less developed countries . . . . . . . . . . . . . . . . . . . . . 14.6 22.7 6.4 
~~~~~~~~~~~~~~~~~~~~~ 

Gran_d· total .............. · .................. , ..... · . . . .. 100.0 100.0 100.0 

See notes at end of table. 
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Table 8-3-Continued 
Share of U.S. Imports for consumption under HTS su~headlng 9'Q2.~$. llr· --~WI ·~~ 1981--88 

(In percent ·of grand total) 

19'89 

Source Total value free value value 

.4 
6.2 .3 
8.7 2.9 

.6 .4 

Canada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70.9 
Japan ....................................... ·....... 5.9 
West Germany . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.4 
France . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 

.2 .2 

.1 .1 ~~~t~~li:i.ng_do_m. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : :~ 
Sweden . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1 .1 .1 

<'> .1 
(') (') 
(') (') 
(') (') 
(') (') 
(') (') 
(') (•) 
(') p (') ') 

Switzerland ................................. : . . . . . . . . 1 
Netherlands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Ireland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. (1) 
Norway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . (') 
Finland . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
Denmark . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

~~ium·:::::::::::::::::::::::::::::::::::::::::::: i:i 
All other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

~~~~~--~----............ ----...... ------------------To ta I, developed countries . . . . . . . . . . . . . . . . . . . . . . . . . 81.2 75.3 90.0 

Mexico . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.9 20.4 8.7 
2.5 . 1 
1.0 .5 
.3 .2 

Dominican Republic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.6 
Argentina ............................. : . . . . . . . . . . . . . .8 
South Korea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 
Taiwan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .2 .2 .2 

(') .1 
(') (') 

<'> (') 
(') (') 

<'> (') 
(') (') 
(') (') 

Singapore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (') 
Brazil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (') 
Costa Rica . . . . . . . . . . . . . . . . . . . . . . . . . . ( 1) 
Thailand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 
U.S.S.R............ . . . . . . . . ... .. .. . . . . . . . . .. . . . . . (1) 

Israel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (') 
Malaysia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1) 

24,4 g:e ~--~~~------..... ~~----~------.................... 
Total, less developed countries . . . . . . . . . . . . . . . . . . . . . 18.8 

Grand total ...................................... 100.0 100:0 100.0 
1 Less than .05 percent. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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'.Table 8-4 
U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 198~9 

(In millions of dollars) 

Source 

Japan ........................................... . 
West Germany .................................... . 
Canada ......................................... . 
Sweden .................... : . ................... . 
United Kingdom ................................... . 
France .......................................... . 
Italy ............................................ . 
Belgium and Luxembourg ........... · ................ . 
Netherlands ...................................... . 
Ireland .......................................... . 
Denmark .................................... . 
Switzerland ...................................... . 
Austria .................................... . 
New Zealand ..................................... . 
Australia ......................................... . 
All other ................................... : ..... . 

Total, developed countries ....................... . 

Mexico .......................................... . 
South Korea ...................................... . 
Taiwan .......................................... . 
Brazil ........................................... . 
Singapore ........................................ . 
Do~inican Republic ................................ . 
Ha1b ............................................ . 
Hong Kong .............. : ........................ . 
Malaysia ......................................... . 
Philippines ........................................ . 
Costa Rica ....................................... . 
Jamaica .......................................... . 
Colombia ........................................ . 
Honduras .................. : ..................... . 
Thailand .......................................... . 
All other ......................................... . 

Total, less developed countries .................... . 

Grand total ................................... . 

See notes at end of table. 

Tota/value 

13,468.5 
6,254.5 
2,924.3 
1,180.7 

923.2 
576.4 
155.5 
140.2 
82.8 
51.9 
21.2 
11.8 
7.9 
5.1 
4.7 
4.0 

25,812.6 

6,366.7 
949.5 
518.5 
398.7 
365.5 
329.1 
206.4 
205.7 
202.5 
168.4 
133.1 
70.2 
40.0 
32.8 
29.7 

202.0 

10,218.9 

36,031.5 

1986 

Duty-free value 

174.5 
108.4 
853.1 

35.8 
63.3 
71.4 
31.0 
11.0 
23.7 
14.9 
1.7 
2.1 

.4 

.4 
1.7 
1.2 

1,394.6 

3,331.8 
66.3 
91.0 

146.4 
71.5 

236.0 
141.7 
46.1 
84.8 
65.9 
91.9 
50.9 
25.8 
22.9 
8.6 

95.9 

4,577.6 

5,972.1 

Dutiable value 

13,294.0 
6,146.1 
2,071.3 
1,144.9 

859.9 
504.9 
124.5 
129.1 
59.1 
36.9 
19.5 
9.7 
7.5 
4.7 
3.0 
2.8 

24,418.0 

3,035.0 
883.2 
427.5 
252.4 
293.9 
93.1 
64.7 

159.6 
117.7 
102.5 
41.2 
19.3 
14.2 
9.9 

21.2 
106.0 

5,641.3 

30,059.3 
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Table B-4-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

(In millions of dollars) 

Source 

Canada ......................................... . 

~~nGe.rrriariy.::::::::::::::::::::::::::::::::::::: 
United Kingdom ................................... . 
France ........ : ................................. . 
Sweden ......................................... . 
Belgium and Luxembourg ........................... . 

~~ria~d5· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Ireland .......................................... . 
Denmark ........................................ . 
Rnland .......................................... . 
Switzet1and ...................................... . 
Australia ......................................... . 
Norway .......................................... . 
All other ......................................... . 

Total, developed countries ....................... . 

Mexico .......................................... . 
South Korea ...................................... . 
Singapore ........................................ . 

~~~i~:::::::::::::::::::::::::::::::::::::::::: 
Philippines ....................................... . 
Brazil ........................................... . 
Dominican Republic ................................ . 

~~~g ~o·n·g· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Thailand ......................................... . 
Costa Rica ....................................... . 
Jamaica ......................................... . 

6~?~~1~i~a. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
All other ......................................... . 

Total, less developed countries .................... . 

Grand total ................................... . 

See notes at end of table. 
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Tota/value 

21,001.5 
14,706.3 
7,978.3 
1,864.8 
1,708.7 
1.397.5 

338.4 
271.7 
111.3 
34.5 
19.0 
16.3 
10.0 
6.0 
3.3 
5.8 

49,473.6 

8,576.4 
2,676.1 
1,697.9 
1,075.2 

941.1 
643.1 
593.3 
428.6 
359.9 
232.6 
221.3 
145.8 
115.8 
71.7 
48.Q 

294.5 

18, 121.5 

67,595.1 

1987 

Duty-free value 

3,782.5 
379.1 
126.2 
267.1 
259.8 
86.5 
10.2 
49.2 
29.8 
10.9 

1.4 
2.6 
2.0 
2. 1 
1 .0 
.5 

5,010.8 

4,417.2 
391.2 
386.5 
622.0 
234.3 
322.0 
88.1 

294.3 
83.8 

164.5 
149.4 
97.5 

. 85.4 
8.2 

30.6 
141.4 

7,516.4 

12,527.2 

Dutiable value 

17,219.0 
14,327.1 
7,852.1 
1,597.8 
1,448.9 
1,311.1 

328.2 
222.5 

81.5 
23.5 
17.7 
13.7 
8.0 
4.0 
2.4 
5.2 

44,462.8 

4,159.1 
2,284.9 
1,311.4 

453.2. 
706~8 
321.2 
505.2 
134.4 
276.1 

68.1 
71.9 
48.3 
30.4 
63.5 
17:4 

153.0 

10,605.1 

55,067.8 



Table 8-4-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

(In millions of dollars) 

Source 

Canada ......................................... . 
Japan ............................................ . 
West Germany .................................... . 
Sweden ......................................... . 
United Kingdom ................................... . 
France . · ............................. · · · · · · · · · · · · · 

·Belgium ......................................... . 
Italy· ............................•................ 
Netherlands ...................... : ............... . 
Ireland .......................................... . 
Denmark ........................................ . 

~~~:~and· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Australia ......................................... . 
Liechtenstein ..................................... . 
All other ......................................... . 

Total, developed countries ......... " ............. . 

Mexico .......................................... . 
South Korea ...................................... . 
Singapore ........................................ . 

~ae~~i~ : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Brazil ........................................... . 
Philippines ....................................... . 
Dominican Republic ................................ . 
Thailand ......................................... . 

.~~~g ~o·n·g·:::::::::::::::::::::::::::::::::::::::: 
r:i~:~.:: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
6~?g~1~i:a. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
All other ........................................ :. 

To.tal, less developed countries .................... . 

Grand total ................................... . 

See notes at end of table. 

Total value 

24,n6.9 
15,717.7 
4,884.0 
1.715.7 
1,643.4 
1,381.6 

343.5 
253.5 
246.0 

32.1 
16.4 
5.9 
5.1 
3.6 
3.6 
4.2 

51,033.2 

10,653.5 
3,088.7 
1,856.9 
1,211.7 
1,027.4 

820.3 
639.8 
562.4 
397.6 
369.8 
215.6 
205.2 
139.1 
91.9 
82.6 

407.8 

21,no.3 

72,803.5 

1988 

Duty-free value 

6,517.9 
257.1 

97.1 
49.5 

213.0 
205.7 

7.3 
17.6 
43.6 
8.9 

.9 
1.8 
1.3 
1.3 
.5 

1.0 

7,424.5 

5,299.8 
543.8 
442.0 
656.3 
238.7 
115.7 
295.4 
381.1 
181.7 
142.0 
146.4" 
140.2 

97.4 
10.1 
50.0 

189.0 

8,929.6 

16,354.1 

Dutiable value 

18,259.0 
15,460.6 
4,786.9 
1,666.2 
1,430.3 
1,175.9 

336.2 
236.0 
202.4 

23.2 
15.5 
4.1 
3.8 
2.3 
3.1 
3.1 

43,608.7 

5,353.7 
. 2,544.9 

1,414.9 
555.4 
788.7 
704.6 
344.5 
181.3 
215.8 
227.8 

69.2 
64.9 
41.7 
81.8 
32.6 

218.8 

12,840.7 

56.449.4 
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Table B-4-Continued ·• '. ·-. · •· ! 
U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

(In millions of dollars) .. 

Source 

Canada ......................................... . 
Japan ......................................... · .. . 
West Germany .................................... . 
Sweden ......................................... . 
United Kingdom ................................... . 
France ......................................... : . 
Belgium ......................................... . 

~~riand5· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Austria .......................................... . 
Ireland .......................................... . 
Denmark ......... · ............................... . 
Australia ......................................... . 
Switzerland ...................................... . 
Norway .......................................... . 
All other .... : ................ : .. · ............ : .. .- . ·. 

Total, developed countries ....................... . 

Mexico .......................................... . 
South Korea ..................... ." ................ . 
Singapore ...... ~ ................................. . 
Malaysia ......................................... ·. 
Taiwan ........................................... . 
Brazil ........................................... : 
Dominican Republic ............. : .................. . 
Philippines ....................................... . 

~~Va~~~. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Costa Rica ....................................... . 
Haiti ............................................ ·. 
Jamaica ....................................... : .. 
Colombia ......................................... . 
Guatemala ....................................... . 
All other ......... : ....................... : ....... : 

Total, less developed countries . : ................... . 

Grand total ................ · ................... . 

Total value - · 

25,725.9 
16,838.4 
3,932.6 
1,761.1 
1,320.4 

725.8 
426.6 
362.5 
295.0 

47.4 
26.8 
15.9 
12.4 
6.4 
2.4 
3.2 

51,502.7 

11,766.7 
1,978.0 
1,376.9 
1,315.6 
1,061.7 

933.5 
665.0 
588.9 
306.4 
277.7 
277.5 
220.7 
164.4 
102.5 
80.0 

. 413.6 

"21,529.0 

73,031.8 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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1989 

· · Duty-free value 

8,478.4 
392.3 

65.1 
39.1 

146.0 
96.5 
6.4 

55.4 
65.3 
12.8 
7.7 
.. 5 
2.0 
1.1 
.7. 
1.2 

9,370.4 

5,969.0 
574.1 
342.2 
596.0 
259.7 
98.2 

456.5 
247,6 
97.5 

154.7 
187.6 
154.6 
116.9 
57.3 
42.0 

196.8 

9,550.8 

18,921:3 

Dutiable value 

17,247.5 
16,446.1 
3,867.5 
1,722.0 
1,174.5 

629.3 
420.2 
307.1 
229.7 
34.6 
19.1 
15.4 
10.4 
5.3 
1.7 
2.0 

42, 132.3 

5,797.7 
1,403.9 
1,034.8 

719.6 
802.1 
835.3 
208.5 
341.3 
209.0 
122.9 
89.9 
66.0 
47.5 
45.1 
37.9 

216.7 

11,978.2 

54,110.5 



Table 8-5 
Share of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 198~9 

(In percent of grand total) 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

·~~--''~986~~~~~~~~~ 
Source 

Japan ........................................... . 
West Germany .................................... . 
Canada ......................................... . 
Sweden ........................................ . 
United Kingdom ................................... . 
France .......................................... . 
Italy ............................................ . 
Belgium and Luxembourg ........................... . 
Netherlands ...................................... . 
Ireland .......................................... . 
Denmark ........................................ . 
Switzerland ...................................... . 
Austria .......................................... . 
New Zealand ..................................... . 
Australia ......................................... . 
All other ............... · .................... : ..... . 

Total, developed countries ....................... . 

Mexico .......................................... . 
South Korea ...................................... . 
Taiwan .......................................... . 
Brazil ........................................... . 
Singapore ........................................ . 
Do!":linican Republic ................................ . 
Ha1b ............................................ . 

~~~~y~i~n·g· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Philippines ....................................... . 
Costa Rica ....................................... . 
Jamaica ......................................... . 
Colombia ........................................ . 
Honduras ........................................ . 
Thailand ......................................... . 
All other ......................................... . 

Total, less developed countries .................... . 

Grand total ..................... : ............. . 

See notes at end of table. 

Tota/value 

37.4 
17.4 
8.1 
3.3 
2.6 
1.6 

.4 

.4 

.2 

.1 

.1 
(') 
(1) 
(') 
(1) 
(1) 

71.6 

17.7 
2.6 
1.4 
1.1 
1.0 

.9 

.6 

.6 

.6 

.5 

.4 

.2 

.1 

.1 

.1 

.6 

27.9 

100.0 

Duty-free value 

2.9 
1.8 

14.3 
.6 

1.1 
1.2 
.5 
.2 
.4 
.3 

(1) 
(') 
(1) 
(1) 
(1) 
(1) 

23.3 

55.8 
1.1 
1.5 
2.5 
1.2 
4.0 
2.4 

.8 
1.4 
1.1 
1.5 
.9 
.4 
.4 
.1 

1.6 

75.1 

100.0 

Dutiable value 

44.2 
20.4 
6.9 
3.8 
2.9 
1.7 
.4 
.4 
.2 
.1 
.1 
(1) 
(1) 
(1) 
(1) 
(1) 

81.1 

10.1 
2.9 
1.4 
.8 

1.0 
.3 
.2 
.5 
.4 
.3 
.1 
.1 

(1) 
(1) 
.1 
.4 

18.2 

100.0 

B-15 



Table B-5-Continued 
Share of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal 1ources, 1986-89 

(In percent of grand total) 

Source 

Canada ......................................... . 
Japan ........................................... . 
West Germany .................................... . 
United Kingdom ................................... . 
France ........................................... · 
Sweden ......................................... . 
Belgium and Luxembourg ........................... . 
Italy ............................................ . 
Netherlands .................. : ................... . 
Ireland .......................................... . 
Denmark ........................................ . 
Finland ......................................... . 
Switzerland ...................................... . 
Australia ......................................... . 

~~~h~r · : : : :. : : : : : : : : : : : : : : : : : : ·: : : : : : : : : : : : : : : : : : : . : 
Total, developed countries ....................... . 

Mexico .......................................... ·. 
South Korea .................. : ................... . 
Singapore ........................................ . 
Malaysia ......................................... . 
Taiwan .......................................... . 
Philippines ..................... · .................. . 
Brazil ........................................... . 
Dominican Republic ................................ . 

~~\tig ~·o·n·g· : : : : : : : : : : : : : : : : : : : ; : : : : : : : : : : : : : : : : : : : : 
Thailand ......................................... . 
Costa Rica ....................................... . 
Jamaica ......................................... . 

~~?g~l~i~a. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
All other ......................................... . 

Total, less developed countries .................. : .. . 

Grand total ....... : .. , ................. : ....... : 

See notes at end of table. 
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Tota/value 

31.1 
21.8 
11.8 
2.8 
2.5 
2.1 

.5 

.4 

.2 

.1 
(1) 
(') 
(1) 
(1) 
(1) 
(1) 

73.3 

12.7 
4.0 
2.5 
1.6 
1.4 
1.0 
.9 
.6 
.5 
.3 
.3 
.2 
.2 
.1 
.1 
.4 

26.4 

100.0 

1987 

Duty-free value Dutiable value 

30.2 31.3 
3.0 26.0 
1.0 14.3 
2.1 2.9 
2.1 2.6 

.7 2.4 

.1 .6 

.4 .4 

.2 .1 

.1 (1) 
(1) (1~ 
(1) (1 
(1) (1) 
(1) q (1) 

(1 

39.9 80.6 

35.3 7.6 
3.1 4.1 
3.1 2.4 
5.0 .8 
1.9 1.3 
2.6 .6 
.7 .9 

2.3 .2 
.7 .5 

1.3 .1 
1.2 .1 
.8 .1 
.7 .1 
.1 .1 
.2 (.~ 1. 1 

59.0 18.9 

100.0 100.0 



Table 8-5-Continued 
Share of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

(In percent of grand total) 

Source 

Canada ......................................... . 

~~!~·~~~y:::::::::::::::::::::::::::: : : : : : : : : : : 
United Kingdom ................................... . 
France ................................ · · · · · · · · · · · 
Belgium ......................................... . 
Italy ............................................ . 
Netherlands ...................................... . 
Ireland .......................................... . 
Austria ....................................... · .. · 
Denmark ........................................ . 
Switzerland ...................................... . 
Australia ......................................... . 
Liechtenstein ..................................... . 
All other ......................................... . 

Total, developed countries ....................... . 

Mexico ....................................... · . · · 
South Korea ..................................... , . 
Singapore ........................................ . 

~t::~i~ : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Brazil ........................................... . 
Philippines ....................................... . 
Dominican Republic ................................ . 
Thailand ......................................... . 

~~~g .~o·n·g· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Costa Rica ....................................... . 
Jamaica ......................................... . 

6~?g~1~i~a. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
All other ......................................... . 

Total, less developed countries .................... . 

Grand total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... . 

See notes at end of table. 

Total value 

70.0 

14.6 
4.2 
2.6 
1.7 
1.4 
1.1 
.9 
.8 
.5 
.5 
.3 
.3 
.2 
.1 
.1 
.5 

29.3 

100.0 

1988 

Duty-free value 

39.9 
1.6 
.6 
.3 

1.3 
1.3 
(1) 
.1 
.3 
.1 

(1) 
(1) 
(1) 
(1) 
(1) 
(1) 

45.5 

32.4 
3.3 
2.7 
4.0 
1.5 
.7 

1.8 
2.3 
1.1 
.9 
.9 
.9 
.6 
.1 
.3 

1.1 

53.5 

100.0 

Dutiable value 

32.3 
27.4 
8.5 
3.0 
2.5 
2.1 

.6 

.4 

.4 
(1) 

'1! (1 
(1) 
(1) 
(1) 
(1) 

n.2 

9.5 
4.5 
2.5 
1.0 
1.4 
1.2 
.6 
.3 
.4 
.4 
.1 
.1 
.1 
.1 
.1 
.4 

22.3 

100.0 
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Table B-5-Continued 
Share of U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources, 1986-89 

(In percent of grand total) 

1989 

Source Tota/value Duty-free value Dutiable value 

Canada ......................................... . 35.2 44.8 31.9 
Japan .... · ........................................ . 
West Germany .................................... . 
Sweden ......................................... . 

23.1 2.1 30.4 
5.4 .3 7.1 
2.4 . .2 3.2 

United Kingdom ................................... . 
France .......................................... . 

1.8 .8 2.2 
1.0 .5 1.2 

Belgium .................................... . 
Italy ............................................ . 
Netherlands ...................................... . 

.6 (1 .8 

.5 .3 .6 

.4 .3 .4 
Austria .......................................... . .1 .1 .1 
Ireland .................................... . 
Denmark .................................. . 
Australia ......................................... . 
Switzerland ................................... . 
Norway .......................................... . 
All other ................................... . 

.(1) (1) (1) 
(1) (1) (1) 
(1) (1) (1) 
(1) (1) (1) 
(1) (1) (1) 
(1) (1) (1) 

Total, developed countries .......... . 70.5 49.4 77.9 

Mexico ...................... ~·. _ .. . 16.1 31.5 10.7 
South Korea ........................ . 2.7 3.0 2.6 
Singapore.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1.9 1.8 1.9 

~a~~~~ia : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 1.8 3.2 1.3 
1.5 1.4 1.5 

Brazil .......................................... . 1.3 .5 1.5 
Dominican Republic ................................ . .9 2.4 .4 
Philippines ................................. . 

~~i?a~~n·g· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
.8 1.3 .6 
.4 .5 .4 
.4 .8 .2 

Costa ........................................... . .4 1.0 .2 
H~ ............................................ . .3 .8 .1 
Jamaica ......................................... . .2 .6 .1 
Colombia ................. : ...................... . .1 .3 .1 
Guatemala .................. , ..................... . 
All other ......................................... . 

.1 .2 .1 

.6 1.0 .4 

Toial, less developed countries ..................... . 28.9 49.3 21.7 

Grand total ................................... . 100.0 100.0 100.0 

1 Less than .OS percent 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Table B-6 
U.S. Imports for consumption under HTS subheading ·9802.00.60, by commodity groups, 1986-89 

Commodity 
group 

Agricultural, animal, and vegetable products .. 

Forest products .......................... . 

Textiles, apparel, and footwear ............. . 

Chemicals, coal, petroleum, natural gas, 

(In thousands of dollars) 

Total 
value 

0 

1 

5 

Duty-free Dutiable 
value value 

Total 
value 

0 
0 

0 

Duty-free 
value 

0 
0 

0 

Dutiable 
value 

0 

0 

0 

and related products: 
Certain inorganic chemical compounds . . . . . 8,60 4,886 3,716 8,030 4,618 3,41t 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . 1,263 924 339 47 17 30 

~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,865 5,810 4,055 8,076 4,635 3,441 

Minerals and metals: 
Iron and steel mill products, all grades .... 

Shapes and plates of iron or steel, all 
grades ............................ . 

Pipe and tubing of iron or steel, 
all grades ......................... . 

Wire and wire products of iron 
or steel, all grades ................. . 

Sheets and strip of iron or steel, all 

~~~d-~.'. i.n~~~~i~~. ~~. ~ii.I . ~~~~c-~ . : : : : : 
· Copper, wrought ........ ". .............. . 
Aluminum ............................. . 

Aluminum, unwrought ................. . 
Aluminum, wrought other than foil ...... . 
Aluminum foil ........................ . 

Nickel, wrought ........................ . 
Lead, unwrought ....................... . 
Tantalum, unwrought, unalloyed .......... . 
Titanium, wrought ...................... . 
Tungsten, unwrought ................... . 
Tungsten, wrought ..................... . 
Hinges, fittings and mountings, n.s.p.f. .... . 
Interchangeable tools for hand-tools or for 

machine tools ....................... . 
All other articles ....................... . 

56,887 

5,616 

819 

· 1,196 

45,001 
4,255 
1,142 

273,757 
0 

262,670 
11,086 

817 
220 

2,150 
6,224 

535 
211 

2,963 

1,551 
66,008 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 412,466 

Machinery and equipment: 
Parts of steam generating boilers ........ . 
Parts of steam turbines ................. . 
Internal combustion engines and parts 

thereof- ............................. . 
Pumps and compressors, and parts thereof 
Lifting, handling, loading, and unloading 

machinery and parts thereof ........... . 
Machines for working metal, stone, and other 

materials, except gas--0perated metalworking 
appliances ............................ · 

Office machines and parts thereof ........ . 
Taps, cocks, valves, and similar devioes and 

parts thereof used. to control the flow of 
liquids, gases or solids ............... . 

Miscellaneous machinery parts ........... . 
Motors and generators; and miscellaneous 

equipment related to motors, generators, 
and transformers ..................... . 

Microphones, loudspeakers, and related 
equipment; and radiotelegraphic and 
radiotelephonic apparatus and related 
equipment ........................... . 

Electrical capacitors .................... . 
Articles for making and breaking electrical 

circuits ............................. . 

See notes at end of table. 

448 
0 

1, 154 
927 

898 

2, 111 
295 

2,688 
1 

9,422 

522 
20 

2,487 

39,361 

2,781 

556 

514 

32,819 
2,691 

720 
181,075 

0 
175,738 

5,337 
704 
164 

1,523 
5,357 

221 
95 

1,293 

1,097 
45,236 

276,846 

173 
0 

972 
426 

756 

1,535 
108 

6,706 

337 
16 

1,475 

17,526 

2,835 

264 

682 

12,182 
1,564 

422 
92,682 

0 
86,932 

5,750 
113 
56 

626 
868 
315 
117 

1,670 

454 
20,773 

135,620 

274 
0 

183 
502 

142 

576 
187 

1,533 
1 

2,717 

185 
5 

1,012 

62, 151 

332 

1,441 

1,371 

40,642 
18,364 
4,261 

218,228 
0 

207,677 
10,537 

91' 
307 

2,618 
7,197 

351 
0 

2,977 

788 
73,999 

372,968 

1,018 
14 

5,364 
932 

5,484 

20,464 
426 

4,233 
122 

10,304 

246 
68 

3,729 

38,762 

192 

1,031 

548 

29,066 
7,925 
2,561 

142, 128 
0 

137,158 
4,967 

80 
210 

1,472 
6,165 

133 
0 

1,082 

543 
45,944 

239,080 

196 
(') 

2,427 
382 

1,584 

16,379 
58 

2,208 
50 

7,786 

70 
49 

2,575 

23,388 

140 

410 

824 

11,576 
10,438 
1,700 

76,100 
0 

70,519 
5,571 

11 
96 

1,146 
1,033 

218 
0 

1,895 

245 
28,055 

133,888 

822 
14 

2,937 
550 

3,900 

4,085 
368 

2,026 
72 

2,51 

176 
19 

1,155 
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Table ~-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.60, by commodity groups, 198~9 

(In thousands of dollars) 

1986 1987 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Electronic tubes (except X-ray) ........... 4,342 2,543 1,799 4,667 2,818 1,849 
Semiconductors ......................... 140 117 23 621 404 218 
Miscellaneous electrical articles ............ 1,431 1, 176 254 664 564 101 
Parts tor rail locomotives and rolling stock . 52 21 31 2 (1) 2 
Bodies and chassis tor motor vehicles, and 

other motor vehicle parts ............... 1,954 1,535 420 2,991 2,393 598 
Parts of aircraft and space-<:raft .......... 280 205 75 489,270 121,253 368,017 
All other articles ........................ 12, 157 5,356 6,801 19,661 9,054 10,607 

Total .............................. 41,330 24,611 16,719 570,283 170,248 400,035 
Miscellaneous manufactures ................ 1,875 1, 160 715 2,545 1,576 969 

Grand total ......................... 465,542 ,308,431 157,110 953,872 415,540 538,332 

See notes at end of table. 
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Table 8-0-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.60, by commodity groups, 198~9 

(In thousands of dollars) 

1988 1989 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Agricultural, animal. and vegetable products ... 0 0 0 0 0 0 

Forest products ............................ 0 0 0 0 0 0 

Textiles, apparel, and footwear ............... 0 0 0 0 0 0 

Chemicals, coal, petroleum. natural gas, and 
related products: 

10,015 4,470 5.545 18,819 11,688 Certain inorganic chemical compounds .... 7.132 
All other articles ....................... 287 172 114 28 5 23 

Total ............................... 10,301 4,643 5,659 18.848 11,692 7,155 

Minerals and metals: 
Iron and steel mill products, all grades ..... 98,267 60,698 37,569 117,551 76,412 41, 139 

Shapes and plates of iron or steel, all 
grades .............................. 749 552 197 824 588 236. 

Pipe and tubing of iron or steel, all 
grades .............................. 9,765 6.692 3,074 11,961 9,279 2,682 

Wire and wire products of iron or steel, 
. all grades ........................... 903 600 303 3,283 2,307 976 
Sheets and strip of iron or steel, all 

~~~~.' . i.n~~~~i~~. ~~. ~ii.I . ~~~~c.~ . : : : : : : 63,602 48,564 15,038 75.612 56,727 18,885 
23,247 4,291 18,956 25,872 7,512 18,360 

Copper, wrought ....................... 18, 129 12,746 5,383 35,463 22,982 12,481 
Aluminum ............................. 226,249 170,695 55,554 279,576 240,357 39,219 

Aluminum, unwrought ................. 0 0 0 0 0 0 
Aluminum, wrought other than foil ...... 212,805 164,496 48,310 271,638 236,097 35,541 
Aluminum foil ........................ 13,444 6,200 7,244 7,938 4,260 3,678 

Nickel, wrought ........................ 0 0 0 167 104 64 
Lead, unwrought ....................... 280 193 87 891 489 402 
Tantalum, unwrought, unalloyed ........... 3,560 2,185 1,375 1,407 782 625 
Titanium, wrought : ..................... 450 198 253 12,584 10,124 2,460 
Tungsten, unwrought .................... 472 155 3F 403 37 367 
Tungsten, wrought ...................... 0 0 0 10 3 6 
Hinges, fittings and mountings, n.s.p.f ..... 2,972 968 2,004 4,536 1,964 2,572 
lnterchangea le tools for hand-tools or for 

machine tools ........................ 865 664 201 2,056 1,244 812 
All other articles . . . . . . . . . . . . . . . . . . . . . . . 18,347 13,499 4,848 14,617 10,280 4,337 

Total ............................... 369,593 262,001 107,592 469,261 364,777 104,484 

Machinery and equipment: 
Parts of steam generating boilers .......... ·2,9n 699 2,279 13 12 1 
Parts of steam turbines ................... 16 14 3 0 0 0 
Internal combustion engines and parts 

thereof ................................. 47,173 19,109 28,065 24,300 13,649 10.651 
Pumps and compressors, and parts 

thereof ................................ 1,457 1,017 441 947 542 405 
Lifting, handling, loading, and unloading 

(1) machinery and parts thereof ............. 7 7 397 207 190 
Machines for working metal, stone, and other 
· materials, except gas-operated metalworking 

appliances ............................. 18,020 13,430 4,590 1, 109 537 573 
Office machines and parts thereof .......... 706 190 516 433 285 148 
Taps, cocks, valves, and similar devices and 
~rts thereof used to control the flow of 
quids, gases or solids ................. 4,152 2,216 1,936 3,606 1,969 1,637 

Miscellaneous machinery parts ............. 38 10 28 23,657 16,128" 7,529 
Motors and generators; and miscellaneous 

equipment related to motors, generators, 
and transformers ....................... 12,967 10,262 2,705 18,143 13,908 4,235 

Microphones, loudspeakers, and related 
equipment; and radiotelegraphic and 
radiotelephonic apparatus and related 
equipment ............................. 80 33 48 77 21 55 

See notes at end of table. 
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Table ~-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.60, by commodity groups, 1986-89 

Commodity 
group 

Electrical capacitors ..................... . 
Articles for making and breaking electrical 

circuits .............................. . 
Electronic tubes (except X-ray) ............ . 
Semiconductors ......................... . 
Miscellaneous electrical articles ............ . 
Parts for rail locomotives and rolling 

stock .......................... . 
Bodies and chassis for motor vehicles, and 

other motor vehicle parts ............... . 
Parts of aircraft and space-craft .......... . 
All other articles ........................ . 

Total .............................. . 

Miscellaneous manufactures ................ . 

Grand total ......................... . 
1 Less than $500. 

(In thousands of dollars) 

1988 

Total 
value 

Duty-free 
value 

327 217 

6,212 5,288 
3,474 2,085 

871 524 
62 53 

3 

7,660 5,275 
400,277 109,540 

10,689 5,586 

517,170 175,553 

31,999 27,636 

929,064 469,832 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Dutiable 
value 

110 

925 
1,390 

347 
9 

3 

2,385 
290,737 

5,103 

341,618 

4,363 

459,232 

1989 

Total 
value 

15 

136,858 
174 

2,458 
750 

1,396 

18,087 
353,761 

906 

. 587,085 

66,139 

1,141,33~ 

Duty-free Dutiable 
value value 

4 

97,688 
109 

1,335 
409 

896 

13,268 
100,413 

614 

261,992 

58,646 

697, 107 

10 

39,170 
65 

1,123" 
341 

500 

4,820 
253,348 

292 

325,093 

7,493 

444,226 



Table 8-7 
U.S. Import• for consumption under HTS subheading 9802.00.60, by prlnclpal sources 1989 

Source 

. Grand total ................... . 
Top 10 sources, total ............... . 

Canada ........................ . 
Mexico ........................ . 
Japan ........................ .. 
West Germany .................. . 
Dominican Republic .............. . 
Argentina ...................... . 
France ........................ . 
South Korea .................... . 
United Kingdom ................. . 
Taiwan ........................ . 

All other ......................... . 

Total value 

Value 

Million 
dollars 

1, 141.3 
1, 136.4 

808.6 
181.1 
67.1 
39.0 
17.8 
9.5 
5.8 
3.2 
2.2 
2.1 
4.9 

Percent of 
total 

100.0 
99.6 
70.9 
15.9 
5.9 
3.4 
1.6 

.8 

.5 

.3 

.2 

.2 

.4 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty_-free value 

Value 

Million 
dollars 

697.1 
694.5 
449.3 
142.3 
43.4 
26.1 
17.3 
7.2 
4.2 
2.4 
1.2 
1.1 
2.6 

Percent of 
total · 

100.0 
99.6 
64.4 
20.4 
6.2 
3.7 
2.5 
1.0 
.6 
.3 
.2 
.2 
.4 
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Table~ 
U.S. Imports for consumption from Canada under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group 

Agricultural, animal, and vegetable products ............. . 

Forest products ................................... . 

Textiles, apparel, and footwear ....................... . 

Chemicals, coal, petroleum, natural gas, and related products: 
Certain inorf:)anic chemical compounds ............... . 
All other articles ................................. . 

Total ...................................... . 

Minerals and metals: 
Iron and steel mill products. all grades ................ . 
S~apes and plates.of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ....... : ... . 
Wire and wire products of iron or steel, all grades . " ... . 
Sheets and stnp of iron or steel, all grades, including t 

in mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ...................................... . 

Machinery and equipment: 
Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 
Lifting, handling, loading, and unloading machinery 

and parts thereof ............................... . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators. and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

radiotelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles. 
and other motor vehicle parts ...................... . 
Parts of aircraft and space-craft .................... . 
All other articles . . . . . . . . ......................... . 

Total ...................................... . 

Miscellaneous manufactures ......................... . 

Grand total ................................. . 

Total value 

0 
0 

0 

27 
0 

27 

41,250 
688 

4,834 
2,205 

8,734 
24,788 
6,017 

211,277 
0 

211,226 
51 
92 

278 
0 

10,385 
0 
0 

2,607 
354 

4,594 

276,854 

13 
0 

14,544 
571 

224 

1,034 
92 

2,744 
22,075 

922 

77 
0 

133, 147 
0 

420 
447 

1,396 

1,570 
351,763 

599 

531,638 

129 

808,647 

Note.-Because of rounJing, figures may not add to the totals shown. 

::iource: Compiled from official statistics of the U.S. Department of Commerce. 
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Duty-free value 

0 
0 
0 

20 
0 

20 

20,548 
518 

3,962 
1,643 

7,670 
6,755 
2,713 

192,300 
0 

192,251 
49 
70 

183 
0 

8,859 
0 
0 

588 
155 

2,998 

228,415 

12 
0 

6,908 
198 

148 

477 
38 

1,405 
14,991 

621 

21 
0 

94,463 
0 

278 
279 
896 

531 
99,035 

456 

220,757 

69 

449,260 

Dutiable value 

0 

0 
0 

7 
0 

7 

20,702 
170 
872 
562 

1,064 
18,034 . 
3,304 

18,977 
0 

18,975 
2 

21 
95 

0 
1,526 

0 
0 

2,019 
198 

1,597 

48,440 

1 
0 

7,636 
374 

76 

557 
54 

1,339 
7,084 

301 

55 
0 

38,684 
0 

142 
167 
500 

1,040 
252,728 

142 

310,880 

60 

359,387 



Table B-9 
U.S. Imports for consumption from Mexico under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group 

Agricultural, animal, and vegetable products ............ . 
Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas, and related products: 

Certain inor9amc chemical compounds ............... . 
All other articles ................................. . 

Total ..................................... . 
Minerals and metals 

Iron and steel mill products, all grades ................ . 
S~apes and plates.of iron or steel. all grades ......... . 
Pipe and tubing.of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and stnp of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings. n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ....................................... . 
Machine,Y and equipment: 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 
Lifting, handling, loading, and unloading machinery and 

parts thereof .................................. . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, andtransformers ....... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts ................................... . 
Parts of aircraft and space-<:raft .................... . 
All other articles .................................. . 

Total ....................... -............... . 
Miscellaneous manufactures ......................... . 

Grand total ................................. . 

1 Less than $500. 

Tota/value 

0 
0 
0 

0 
0 

0 

63,123 
108 

7, 121 
1,022 

53,811 
1,062 

3 
10,709 

0 
10,709 

0 
0 

613 
0 
0 
0 
0 

1,861 
1,269 
9,055 

86,632 

0 
0 

6,237 
331 

16 

40 
239 

862 
1, 112 

16,898 

0 
0 

3,219 
0 
9 

120 
0 

16,199 
1,091 

4 

46,378 
48,094 

181, 104 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty-free value 

0 
0 
0 

0 
0 

0 

45,691 
59 

5,312 
641 

38,932 
748 

2 
9,708 

0 
9,708 

0 
0 

306 
0 
0 
0 
0 

1,366 
915 

6,771 

64,760 

0 
0 

4,828 
306 

15 

28 
171 

563 
866 

13,076 

0 
0 

2,774 
0 
4 

61 
0 

12,494 
1,071 

4 

36,262 
41,251 

142,273 

Dutiable value 

0 
0 
0 

0 
0 

0 

17,432 
49 

1,809 
381 

14,879 
314 

1,001 
0 

1,001 
0 
0 

306 
0 
0 
0 
0 

494 
354 

2,283 

21,872 

0 
0 

1,409 
26 

12 
68 

299 
247 

3,822 

0 
0 

445 
0 
5 

59 
0 

3,705 
19 
(1) 

10, 117 
6,843 

38,831 
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Table B-10 . 
U.S. Imports for consumption from Japan under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group 

Agricultural, animal, and vegetable products ............. . 
Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles .................................. . 

Total ...................................... . 
Minerals and metals: 

Iron and steel mill products, all grades ................ . 
Shapes and plates of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and strip of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ..... : ..................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ...................................... . 
Machinery and equipment: 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ....... · .. . 
Pumps and compressors, and parts thereof ........... . 
Lifting, handling, loading, and unloading machinery and 

parts thereof .................................. . 
Machines for working metal, stone, and other materials. 

except gas-<>perated metalworking appliances ...... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .................................. . 
Parts of aircraft and space-aaft .................... . 
All other articles ................................. . 

Total ........................................ . 
Miscellaneous manufactures ........... ., ............. . 

Grand total ................................... . 

1 Less than $500. 

Tota/value 

0 
0 
0 

0 
28 

28 

815 
0 
0 
0 

815 
0 

12,283 
51,243 

0 
43,908 

7,335 
38 

0 
0 

1,243 
0 
0 
0 

434 
100 

66,156 

0 
0 
0 
0 

0 

18 
0 

0 
15 

0 

0 
0 
0 
0 
0 
0 
0 

0 
908 

0 

940 
0 

67,124 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Duty-free va/11e 011tiable value 

0 0 

0 0 

0 0 

0 0 
5 23 

5 23 

711 104 
0 0 
0 0 
0 0 

711 104 
0 0 

7,393 4,890 
33,936 17,308 

0 0 
29,991 13,917 

3,945 3,390 
(1) 38 
0 0 
0 0 

749 494 
0 0 
0 0 
0 0 

174 260 
92 8 

43,054 23, 102 

0 0 
0 0 
0 0 
0 0 

0 0 

14 3 
0 0 

0 0 
13 2 

0 ·O 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
307 601 

0 0 

334 606 
0 0 

43,394 23,731 



Table B-11 
U.S. Imports for consumption from West Germany under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

, . • Gommodity group 

... Agricultural, animal, and vegetable products ............. . 
Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas. and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ................................. . 

Total_ ...................................... . 
Minerals and metals 

Iron and steel mill products, all grades ................ . 
Shapes and plates of iron or steel, all grades .......... . 
Pipe and tubing of iron or steel, all grades ............. . 
Wire and wire products of iron or steel, all grades ....... . 
Sheets and strip of iron or steel, all grades, including 

tin mill products ................................ . 
0th&·········································· 
Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel. wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles . . . . . . . . . . . . . . . . . . . . ............. . 

Total ...................................... . 
Machinery and equipment: 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 
Lifting, handling, loading, and unloading machinery and parts 

thereof ....................................... . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 
. rad1otelegraphic and radiotelephonic apparatus and 

related equipment .............................. . 
Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehide parts .................................. . 
Parts of aircraft and space-craft .................... . 
All other articles ................................. . 

Total ...................................... . 
Miscellaneous manufactures ......................... . 

Grand total ................................. . 
1 Less than $500. 

Tota/value 

0 
0 
0 

18,793 
0 

18,793 

70 
0 
0 
0 

70 
0 

16,779 
474 

0 
0 

474 
0 
0 

1,407 
0 

385 
10 
68 

0 
68 

19,261 

0 
0 

110 
0 

0 

0 
0 

0 
432 

0 

0 
0 

449 
0 
0 
0 
0 

0 
0 
1 

992 
0 

39,046 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty-free value Dutiable value 

0 0 
0 0 
0 0 

11,668 7,125 
0 0 

11,668 7,125 

19 51 
0 0 
0 0 
0 0 

19 51 
0 0 

12,615 4,164 
230 243 

0 0 
0 0 

230 243 
0 0 
0 0 

782 625 
0 0 

33 352 
3 6 
9 ... , 59 
0 0 

51 17 

13,742 5,518 

0 0 
0 0 

78 32 
0 0 

0 0 

0 0 
0 0 

0 0 
237 195 

0 0 

0 0 
0 0 

412 37 
.o 0 
0 0 
0 0 
0 0 

0 0 
0 0 
1 (I) 

728 264 
0 0 

26,138 12,908 
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t :! 

Table B-12 . 
U.S. Imports for consumption froin Dominican Republic under HTS subheading 9802.00.60, by commodity groups, 
1989 

(In thousands of dollars) 

Commodity group 

Agricultural. animal, and vegetable products ............. . 
Forest products ............ ,. ...................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals. coal, petroleum. natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ....................... : . ........ . 

Total ...................................... . 
Minerals and metals: 

Iron and steel mill products, all grades ................ . 
Shapes and plates of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and stnp of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought .................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f. . .............. . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles .............. ·: .................. . 

Total ...... ., ..................... : ......... . 
Machinery and equipment: · 

Parts of steam generating boilers ............ '. ....... . 
Parts of steam turbines ...... " .................... . 
Internal combustion engines and parts thereof ......... . 
Pumps.and compressors, and parts thereof ........... . 
lifting, handling, loading, and unloading machinery and 

parts thereof .................................. . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof . : ................. . 
Taps, cocks. valves, and similar devices· and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

relatec;l to motors. generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors ............................ " .. 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ............................. : ... . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .............. : ................... . 
Parts of aircraft and space--aaft .................... . 
All other articles ................................. . 

Total ...................................... . 

Miscellaneous manufactures ......................... . 

Grand total ................................. . 

Tota/value 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 

30 
0 

0 
0 
0 

30 

17,756 

17,787 

Note.-Because of rounding, figures may not add to the totals shown. 
Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Duty-free value 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 

29 
0 

0 
0 
0 

29 

17,237 

17,266 

Dutiable value 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 
1 
0 

0 
0 
0 

519 

520 



Table B-13 .· 
U.S. Imports for consumption from Argentina under HTS subheading 9802.00.60, by commodity groups, 1989 

·· · (In thousands of dollars) 

Commodity g'roup 

Agricultural, animal, and vegetable products ............. . 
Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
'Chemicals, coal, petroleum, natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ................................. . 

Total ...................................... . 

Minerals and metals: 
Iron and steel mill products, all grades .......... :· . .... . 

Shapes and plates of iron or steel, all grades .......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and strip of iron or steel, all grades, including 

tin mill products .............................. . 
Other ................................... ._ .... . 

Copper, wrought ................................. . 
Aluminum ........................................ . 

Aluminum, unwrought ........................... . 
Aluminum. wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings: n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ............ : .................... . 

Total ...................................... . 

Machinery and equipment: 
Parts of steam generating boilers ............... : .... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 
Lifting, handling, loading, and unloading machinery and 

parts thereof .................................. . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehide parts .................................. . 
Parts of aircraft and space-aaft ................ : ... . 
All other articles ................................. . 

Total '. ....... : ......... ..................... '. .. 

Miscellaneous manufactUres : ........................ . 

Grand total .................................. . 

Tota/value 

0 
0 
0 

0 
0 

0 

9,485 
0 
0 
0 

9,485 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,485 

0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 

0 

9,485 

Note.-Because of rounding, figures may not add to the totals shown. 
Source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty-free value Dutiable value 

0 0 
0 0 
·o 0 

0 0 
0 0 

0 0 

7,248 2,237 
0 0 
0 0 
0 0 

7,248 2,237 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

7,248 2,237 

0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 

0 0 

7,248 2,237 
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Table B-14 
U.S. Imports for consumption from France under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group 

Agricultural, animal, and vegetable products ............. . 

Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ................................. . 

· Total ...................................... . 
Minerals and metals: 

Iron and steel mill products, all grades ................ . 
Shapes and plates of iron or steel, all grades .......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron Of steel, all grades ..... . 
Sheets and stnp of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ............................. · ... · · · · · · 
Machinery and equipment: · · 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 

Lil~~ h~~~~~r·. l~~~~~g,. a~~ u~'.o~~i~~ .~~~i~~? ~~~ . .. . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) .................... : . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .................................. . 
Parts of aircraft and space-craft .................... . 
All other articles ................................. . 

Total ...................................... . 
Miscellaneous manufactures ......................... . 

Grand total .................................. . 

1 Less than $500. 

Tota/value 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 

5,794 
0 

5,794 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,794 

0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
4 

5,799 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Duty-free value Dutiable value 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

4,146 1,648 
0 0 

4,146 1,648 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

4,146 1,648 

0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
4 (1) 

4,150 1,648 



Table 8·15 
U.S. Imports for consumption from Korea under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group Tota/value Duty-free value Dutiable value 

Agricultural, animal, and vegetable products ............. . 
Forest products ................................... . 
Textiles. apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ................................. . 

Total ...................................... . 

Minerals and metals: 
Iron and steel mill products, all grades ................ . 

Shapes and plates of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and stnp of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ............ : ........ . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ...................................... . 

Machinery and equipment: 
Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 

Li~~h~~f·. I~~~~~~·-~~~ ~~'.~~~i~~ -~~~i~~~ ~~- .. . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

radiotelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .................................. . 
Parts of aircraft and space-craft .................... . 
All other articles ................................. . 

Total ................................... · ... . 

Miscellaneous manufactures ......................... . 

Grand total ..........•....................... 

0 
0 
0 

0 
0 

0 

2,652 
0 
0 
0 

2,652 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,652 

0 
0 
0 
0 

0 

0 
0 

0 
0 

323 

0 
0 
0 
0 

95 
3 
0 

5 
0 
0 

. 426 

86 

3,164 

Note.-Because of rounding, figures may not add to the totals shown. 
Souf'98: Compiled from official statistics of the U.S. Department of Commerce. 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

2,127 525 
0 0 
0 0 
0 0 

2,127 525 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

2,127 525 

0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

211 112 

0 0 
0 0 
0 0 
0 0 

48 47 
1 3 
0 0 

3 2 
0 0 
0 0 

263 163 

41 45 

2,431 733 
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Table B-16 
U.S. Imports for consumption from United Kingdom .under HTS subheading 9802.00.60, by commodity groups, 1989 

(In th?i.J~nds of dollars) 

Commodity group 

Agricultural, animal, and vegetable products . . . . . . . . . . . . . . -

Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 
Chemicals, coal, petroleum, natural gas, and related products: 

Certain inorganic chemical compounds ............... . 
All other articles ................................. . 

Total ...................................... . 

Minerals and metals: 
Iron and steel mill products, all grades ................ . 

Shapes and plates of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and stnp of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum ...................................... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ............... : ...................... . 
Machinery and equipment: 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 

u:~ h~~~P·.1~~~~~~·.~~~ ~~'.~~~i~~ .~~~i~~~ ~~ ... . 
Machines for working metal, stone, and other materials, 

except ga~perated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .................................. . 
Parts of aircraft and space-<::raft .................... . 
All other articles . . . . . . . . . . . . . . . . . . . . . . .......... . 

Total ...................................... . 

Miscellaneous manufactures ......................... . 

Grand total ................................. . 

Tota/value 

0 
0 
0 

0 
0 

0 

22 
0 
0 
0 

0 
22 
0 
0 
0 
0 
0 

38 
0 
0 
0 
0 
0 
0 
0 

178 

230 

0 
0 

1,927 
0 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

1,927 

12 

2.1n 

Note.-Because of rounding, figures may not add to the totals shown. 
Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Duty-free value . Dutiable value 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

10 12 
0 0 
0 0 
0 0 

0 0 
10 12 
0 0 
0 0 
0 0 
0 0 
0 0 

34 5 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

31 147 

74 164 

0 0 
0 0 

1,123 804 
0 0 

0 0 

0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

1,123 804 

2 10 

1,199 978 



Table 8-17 
U.S. Imports for consumption from Taiwan under HTS subheading 9802.00.60, by commodity groups, 1989 

(In thousands of dollars) 

Commodity group 

Agricl.iltural, animal, and vegetable products ............. . 

Forest products ................................... . 
Textiles, apparel, and footwear ....................... . 

'"C'hemicals, coal, petroleum, natural gas, and related products: 
· . Certain ino1"9anic chemical compounds ............... . 
. All other articles ................................. . 

Total ...................................... . 

Minerals and metals: 
Iron and steel mill products, all grades ................ . 

Shapes and plates of iron or steel, all grades ......... . 
Pipe and tubing of iron or steel, all grades ........... . 
Wire and wire products of iron or steel, all grades ..... . 
Sheets and strip of iron or steel, all grades, including 

tin mill products .............................. . 
Other ........................................ . 

Copper, wrought ................................. . 
Aluminum .................................. , ... . 

Aluminum, unwrought ........................... . 
Aluminum, wrought other than foil ................. . 
Aluminum foil ................................. . 

Nickel, wrought .................................. . 
Lead, unwrought ................................. . 
Tantalum, unwrought, unalloyed ..................... . 
Titanium, wrought ................................ . 
Tungsten, unwrought ............................. . 
Tungsten, wrought ............................... . 
Hinges, fittings and mountings, n.s.p.f ................ . 
Interchangeable tools for hand-tools or for machine tools .. 
All other articles ................................. . 

Total ...................................... . 
Machinery and equipment:: 

Parts of steam generating boilers .................... . 
Parts of steam turbines ........................... . 
Internal combustion engines and parts thereof ......... . 
Pumps and compressors, and parts thereof ........... . 

Li~%. h~~~f·. I~~~~~~·.~~~ ~~'.~~i~~ .~~~i~~~ ~~~ ... . 
Machines for working metal, stone, and other materials, 

except gas-operated metalworking appliances ....... . 
Office machines and parts thereof ................... . 
Taps, cocks, valves, and similar devices and parts thereof 

used to control the flow of liquids, gases or solids ..... . 
Miscellaneous machinery parts ..................... . 
Motors and generators; and miscellaneous equipment 

related to motors, generators, and transformers ...... . 
Microphones, loudspeakers, and related equipment; and 

rad1otelegraphic and radiotelephonic apparatus and 
related equipment .............................. . 

Electrical capacitors .............................. . 
Articles for making and breaking electrical circuits ....... . 
Electronic tubes (except X-ray) ..................... . 
Semiconductors ................................. . 
Miscellaneous electrical articles ..................... . 
Parts for rail locomotives and rolling stock ............. . 
Bodies and chassis for motor vehicles, and other motor 

vehicle parts .................................. . 
Parts of aircraft and space-craft .................... . 
All other articles ................................. . 

Total ...................................... . 

Miscellaneous manufactures ......................... . 

Grand total ................................. . 

Tota/value 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
3 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

22 

25 

0 
0 
0 
0 

0 

0 
5 

0 
0 

0 

0 
0 
0 
0 

1,765 
0 
0 

0 
0 

302 

2,073 

0 

2,098 

Note.-Because of rol!nding, figures may not add to the totals shown. 
source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty-free value 

0 

0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19 

21 

0 
0 
0 
0 

0 

0 
3 

0 
0 

0 

0 
0 
0 
0 

960 
0 
0 

0 
0 

153 

1, 117 

0 

1, 137 

Dutiable value 

0 

0 

0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
3 

4 

0 
0 
0 
0 

0 

0 
2 

0 
0 

0 

0 
0 
0 
0 

805 
0 
0 

0 
0 

149 

956 

0 

960 
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Table B-18 
U.S. Import• for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-39 

(In thousands of dollars) 

1986 1987 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Agricultural. animal, and vegetable products 
Mushrooms and truffles .................. 15,380 1,265 14, 114 12,972 928 12,044 
All other articles ........................ 4,588 183 4,405 6,510 605 5,904 

Total .............................. 19,967 1,448 18,519 19,481 1,533 17,948 

Forest products: 
Industrial papers, packaging and 

miscellaneous papers .................. 121,395 96,369 25,025 142,470 115,381 27,090 
All other articles ........................ 30,083 4,107 25,976 40,373 7,431 32,942 

Total .............................. 151,478 100,477 51,002 182,843 122,812 60,032 

Textiles, apparel, and footwear: 
Women's, girts', and infants' shirts and 

blouses .............................. 120,118 67,234 52,884 164,660 93,722 70,938 
Women's, girts', and infants' coats and 

jackets .............................. 36,941 24,470 12,472 42,037 25,323 16,714 
Women's, girts', and infants' trousers, 

slacks, and shorts .................... 95,418 67,730 27,688 130,915 84,186 46,729 
Men's and boys' shirts ................... 114,927 55,648 59,279 149,010 76,683 72,327 
Men's and boys' coats and jackets ........ 50,848 30,863 19,985 60,762 35,593 25,169 
Men's and boys' trousers, slacks, and shorts 228,429 164,656 63,773 296,828 211,435 85,393 
Body-supporting garments ................ 158,937 105,465 53,472 180,565 120,074 60,492 
Gloves ................................ 25,710 14,652 11,058 29,905 16,978 12,927 
Footwear .............................. 173,380 73,740 99,640 300,767 89,452 211,315 
All other articles ........................ 428,893 301,803 127,090 485,987 311,302 174,685 

Total .............................. 1,433,601 906,262 527,339 1,841,437 1,064,748 776,688 

Chemicals, coal, petroleum, natural gas, and 
related products: 
Fabricated rubber and plastic products ..... 35,807 18, 112 17,696 82,313 27,891 54,422 
All other articles ........................ 30,201 22,949 7,252 21,738 13,940 7,799 

Total .............................. 66,008 41,061 24,948 104,051 41,831 62,221 

Minerals and metals: 
Metallic containers ...................... 7,913 1,550 6,364 8,446 5,136 3,310 
Locks and padlocks ..................... 45,288 30,619 14,669 58,289 35,218 23,071 
Handtoots .............................. 9,653 6,670 2,983 10,982 8,271 2,711 
Structures of base metal ................. 86,099 31,942 54,158 11,277 2,556 8,721 
Nonelectric heating and cooking apparatus 
other than cast iron stoves .............. 20,228 3,475 16,753 24,441 5,882 18,559 
Miscellaneous metal products and articles .. 44,630 18,683 25,946 134,681 27,822 106,860 
All other articles ........................ 45,519 16,865 28,654 147,721 77,709 70,011 

Total .............................. 259,331 109,804 149,527 395,837 162,595 233,242 

Machinery and equipment: 
Steam en2ines, turbines, 

and boi ers; and gas 
~rators and parts 

reof ............................... 14,080 2,711 11,368 6,468 1, 116 5,352 
Internal combustion engines, 

piston-type, and parts 
thereof ............................... 1,049,605 233,845 815,760 2,382,814 324,271 2,058,543 

Internal combustion engines, 
non-piston type, 
and parts thereof ..................... 27,387 10,232 17,156 731,587 155,244 576,343 

Pumps for liquids and part 
thereof ............................... 22,132 7,204 14,928 25,762 13,741 12,021 

Fans and blowers and parts 
thereof; and airpumps, 

=:u~~~~r·. ~~ .................... 56,188 30,339 25,849 80,696 51,709 28,988 

See notes at end of table. 
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Table 8-18-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-89 

(In thousands of dollars) 

1986 1987 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

-Compressors and parts 
thereof ...................... '. ........ 87,235 8,939 78.296 94,897 19,281 75,616 

Air-conditioning machines 
and parts thereof ..................... 

Furnace burners and non-
38,154 16,774 21,379 89,309 31,190 58,119 

electric industrial furnaces 
and ovens and parts 
thereof; and refrigerators 

a':liJe~~9:a~~~:,~ui_p_ment ................ 22,918 5,944 16,974 17,826 5,432 12,394 
Centrifuges and filtering and 

purifying machinery and . 
parts thereof ........... . . . . . . . . . . . . . . . 15,101 4,287 10,814 30,723 7,943 22,780 

Wrapping and packaging 
machinery, machinery 
for cleaning or drying 
containers. machinery for 
aerating beverages, 
dishwashing machines, 
and parts thereof ..................... 

Mechanical shovels, coal-<:utters, 
20,626 4,428 16,197 12,583 993 11,591 

excavators, scrapers, bulldozers. 
and excavating, levelling, boring, 
and extracting machinery other 
than. elevators, winches. cranes. 
and related machinery and 
parts thereof ......................... 208,335 58,649 149,686 281,680 65,866 215,81 

Lifting, handling, loading, unloading 
machinery and parts thereof ............ 125,873 49,410 76,464 136,041 43,416 . 92,626 

Pulp and paper machinery; and 
bookbinding and printing 
machinery ............................ 40,207 9,685 30,522 38,744 6,876 31,868 

Sewing machines and parts . 
thereof induding furniture 
specially designed for such 
machines ............................ 27,566 2,155 25,411 32,882 2,177 30,705 

Machines for working metal, 
stone, and other materials .............. 365,579 55,378 310,200 187,619 39,238 148,382 

Office machines and parts 
thereof ............................... 624,590 148,243 476,347 2,237,276 493,910 1,743,366 

Automatic vending machines 
and parts thereof ..................... 3,844 1,309 2,535 5,135 1,546 3,589 

Taps, cocks, valves, and 
similar devices and parts 
thereof used to control the 
flow of liquids, iases or solids ......... 61,755 43,749 18,006 80,300 45, 173 35, 127 

Gear boxes and o er speed 
changers with fixed, multiple, 
or variable ratios; pulleys and 
sheaves; shalt couplings torque 
converters; chain sprockets; 
dutches; and universal joints; and 

ot~~i~:~~~EKi~s ·,;,~~hi.~e·rr · · · · · · · · · · · · · 4,313 1,367 2,946 4,934 2,472 2,462 

and mechanical equipment 
and parts thereof . , ................... 150,361 34,627 115,735 314,746 64,968 249,778 

Transformers ........................... 45,342 18,508 26,835 45,487 19,406 26,081 
Motors and generators; and 

miscellaneous equipment 
related to motors, genera-

219,893 tors, and transformers ................. 448,941 229,048 556,800 271,793 285,007 
Portable electric hand tools .............. 13,579 3,900 9,678 24,252 7,232 17,020 
Electric household appliances ............. 179,308 56,229 123,079 206, 175 80,765 125,409 

See-notes at end of table. 
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Table 8-18-Continued 
U.S. Imports for consumption under HTS subheading 9S02.oo.so, by commodity groups, 1986-89 

(In th9usands of dollars) 

1986 1987 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value. value value value value value 

Electric furnaces and ovens, 
welding,brazin~, induction 
and dielectric eating 
equipment ............................ 32,708 13,789 18,919 27,448 15,390 12,058 

Telephone and telegraph 
apparatus; and radio 
navigational, radar, and 
radio remote control appa-
ratus and parts thereof ................ 195,434 62,692 132,742 189,936 55,164 134,772 

Micr°Jhones, loudspeakers, 
10,220 20,016 an related equipment ................. 30,237 31,417 9,167 22,250 

Television receivers ...................... 449,408 85,757 363,651 549,139 109,335 439,804 
• ·Television apparatus and parts, 

other than cameras, receivers, 
and picture tubes . . . . . . . . . . . . . . . . . . . . . 

Radio receivers and transceivers 
478;762 118,687 360,075 533,169 119,267 413,901 

and parts thereof ..................... 448,829 142,538 306,291 348,129 110,367 237,761 
Record J'ayers. phono9raphs, 

recor changers, an 
turntables, and parts thereof ............ 6,420 3,390 3,029 7,848 4,552 3,296 

Tape recorders, tape players, 
and dictation machines ................. 379,051 117,007 262,044 613,010 120,040 492,971 

Miscellaneous radiotelegraphic 
and radiotelephonic apparatus ........... 

Other miscellaneous electrical 
4;295 162 4,134 3,092 1,059 2,032 

products and parts . . . . . . . . . . . . . . . . . . . . 292,637 140,912 151,725 259,055 145,809 113,246 
Electrical capacitors .................. 153,406 100,760 52,646 183,922 126,699 57,223 
Articles for making and 

breaking electrical 
circuits .............................. 455,617 291,020 164,597 588,921 354,805 ·234,117 

Voltage regulators ....................... 2,9'58 1,748 1,209 3,950 2,647 1,303 
Electrical resistors ....................... 70,912 44,491 26,421 68,979 43,094 25,885 
Electric lamps .......................... 32,41,7 14,908 17,509 46,768 19,363 27,405 
Electronic tubes (except X-ray) ........... 72,821 23,522 49,300 61,508 20,545 40,963 
Semiconductors ......................... 545,46.1 292,794 252,668 3,780,927 2,133,281 1,647,645 
Electrical conductors ..................... 830,017 503,812 326,205 971,539 603,174 368,365 
Miscellaneous electrical articles ............ 137,678 63,277 74,401 186,625 88,482 98,143 
Rail locomotives and rolling stock ......... 332.:?0_2 125,105 207,097 458,316 172,531 285,786 
Motor vehicles including automo-

bile trucks and truck tractors, 
motor buses, ~ssenger auto-
mobiles, special purpose motor 

23,397,928 vehides, and snowmobiles .............. 929,741 22,468, 187 41,760,769 3,362,449 38,398,320 
Motor vehide parts, industrial 

vehides, non self-propelled 
892,8f8 vehides, and motor;r,cles .............. 219,726 673,092 3,415,005 655,506 2,759,499 

Nonmilitary airplanes (a I types); 
parts of aircraft and spacecraft; 
and parachutes, induding parts ......... 145,40.4 39,330 106,074 1,732,436 476,841 1,255,596 

Pleasure boats; floating structures ......... 160,847 35,510 125,337 206,679 59,440 147,238 
All other articles ........................ 284 16 268 34 22 11 

Total .............................. 33,201,567 4,408,716 28,792,851 63,653,357 10,564,786 53,'o88,571 

Miscellaneous manufactures: 
Handbags .............................. 2,906 1,571 1,335 4,065 1,931 2,135 
Luggage ............................... 29,131 12,999 16,133 33,380 17,849 15,531 
Flat goods ............................. 4,316 2,483 1,832 2,941 1,338 1,603 
Optical instruments, components 

and lenses ........................... 54,288 23,533 30,756 16,966 8,201 8,765 
Surgical and medical instruments 

75,246 and apparatus ........................ 130,827 55,581 195,284 104,705 90,580 
Scientific instruments .................... 150,865 85,471 65,394 290,830 114,658 176,172 

See notes at end of table. 
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Table B-18-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-89 

(In thousands of dollars) 

1986 1987 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Balancin~ machines, and parts, 
and o er drawinp. measuring, 
and mathematica calculating 
instruments, and machines, 
n.s.p.f ................................ 46,906 17, 181 29,725 61,307 19,456 41,851 

Watches, clocks, and clockwork 
~erated devices (including time 

ocks and time stamps) and parts ...... 54,328 15,786 38,542 79,342 24,537 54,805 
Photographic equipment and 

29,085 41,493 79,753 37,933 supplies .............................. 70,578 41,820 
Magnetic recording media not 

having any material recorded 
5,937 18,237 thereon .............................. 24, 173 27,392 5,385 22,007 

Musical instruments, parts and 
accessories ........................... 12,350 6,332 6,017 19,888 6,100 13,789 

Furniture, mattresses, and pillows, 
cushions and similar, furnishings ........ 160,932 36,151 124,781 421,868 116,855 305,013 

Small arms (bore diameter 30mm 
and under) ........................... 6,808 181 6,627 3,825 71 3,754 

Ammunition and munitions ................ 709 105 . 604 1, 103 125 978 
Game machines, except coin or 

disc operated ......................... 12 4 8 1,288 37 1,250 
Fishing tackle .......................... 2, 142 845 1,297 2,462 1, 104 1,358 
Baseball and softball equipment ........... 17,266 12,399 4,867 13,611 10,440 3, 171 
Dolls and stuffed toy figures 

of animate objects .................... 6,660 464 6,196 513 189 324 
Toys (except games), models; 

tricks, and party favors ....... , ........ 32,617 13,591 19,026 12,565 6,458 6,107 
Jewelry ................................ 50,678 48,625 2,053 67,858 63,447 4,411 
All other articles ........................ 40,956 16,329 24,627 61,799 28, 111 33,688 

Total .............................. 899,447 404,317 495,130 1,398,042 568,928 829, 113 

Grand total ......................... 36,031,399 5,972,084 30,059,315 67,595,048 12,527,233 55,067,815 

See notes at end of table. 
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Table 8-18-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-a9 

(In thousands of dollars) 

1988 1989 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles .................. 8,433 620 7,813 6,627 470 6,157 
All other articles ........................ 4,658 539 4,119 1,393 344 1,049 

Total ................... . . . . . . . . . . . 13,091 1,159 11,932 8,020 814 7,206 

Forest products: 
Industrial papers, packaging and 
miscellaneous papers .................... 152,682 125,364 27,318 187,293 146,064 41,229 
All other articles . . . . . . . . . . .............. 38,896 10,173 28,723 35,285 9,386 25,899 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 191,579 135,537 56,042 222,579 155,450 67,129 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and 

blouses ........................ 163,809 91,293 72,516 184,516 106,300 78,216 
Women's, girls', and infants' coats and 

. jackets .............................. 57,243 33,361 23,881 74,960 42,310 32,651 
Women's, girls', and infants' trousers, 

slacks, and shorts .................... 194.463 118,396 76,067 275,035 158,404 116,631 
Men's and boys' shirts .................. 191,938 103,642 88,296 208,799 125,093 83,706 
Men's and boys· coats and jackets ........ 75,061 47,298 27,762 79,596 49,266 30,330 
Men's and boys' trousers, slacks, and shorts 395,782 278,385 117,397 501,430 341,253 160,177 
Body-supporting garments ................ 232.466 156,025 76,441 255,627 171,806 83,822 
Gloves ................................ 37,432 18,051 19,380 34.412 20,125 14,287 
Footwear: .............................. 475,867 122,983 352,884 499,584 90,458 409, 126 
All other articles ........................ 558,051 342,124 215,927 642,604 405,828 236,776 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,382.111 1,311,559 1,070,552 2,756,565 1,510,844 1,245, 721 

Chemicals, coal. petroleum, natural gas. and 
related products: 
Fabricated rubber and plastic products ..... 117,157 42.164 74,993 91,951 50,032 -41,919 
All other articles ........................ 11,098 4,848 6,251 19,579 4,043 15,536 

Total .............................. 128,255 47,012 81,243 111,530 54,075 57,454 

Minerals and metals: 
Metallic containers ...................... 5,330 1,691 3,639 6,803 909 5,894 
Locks and padlocks . . . . . . . . . . . . . . . . . . ... 73,740 45,464 28,276 106,490 66,044 40,446 
Handtools .............................. 15,466 7,886 7,579 18,164 9,961 8,203 
Structures of base metal ................. 13,403 2,752 10,651 15,403 3,675 11,728 
Nonelectric heating and cooking apparatus: 

other than cast iron stoves ............. 24,005 7,383 16,622 23,804 5,961 17,843 
Miscellaneous metal products and articles .. 154,912 40,154 114,757 163,316 47,879 115,437 
All other articles . . . . . . . . . . . . . . .......... 73,004 20,910 52,094 77,666 34,437 43,229 

Total ........................... ' .. 359,860 126,241 233,619 411,646 168,865 242,781 

Machinery and.equipment:: 
Steam engines, turbines, and boilers; and gas 

generators and parts thereof ............ 7,185 1,533 5,652 3,718 758 2,961 
Internal combustion engines, piston-type, and 

parts thereof ......................... 2,564,867 375,497 2, 189,370 2,346,091 256,967 2,089, 124 
Internal combustion engines, non-piston type. 

and parts thereof ..................... 391,000 52,407 338,594 235,700 59,697 176,003 
Pumps for liquids and parts thereof ....... 29,207 14,944 14,263 35,356 16,275 19.081 
Fans and blowers and parts thereof; and air 

pumps, vacuum pumps, and parts thereof 67,430 41,217 26,213 60,750 34,786 25,965 
Compressors and parts thereof124,998 ..... 24,108 100,890 184,009 31,984 152,025 
Air-conditioning machines and parts 

thereof ............................... 121,301 36,334 84,967 125,631 33,480 92,151 
Furnace burners and non-electric industrial 

furnaces and ovens and parts thereof; and 
refrigerators and refrigeration equipment, 
and parts thereof ..................... 26,547 10,618 15,928 39,217 14,107 25,111 

See notes at end of table. 
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Table B-18-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-89 

(In thousands of dollars) 

1988 1989 

Commodity Total Duty-free Dutiable Total Duty-free Dutiable 
group value value value value value value 

Centrifuges and filtering and purifying 
machinery and parts thereof ............ 40,792 11,025 29,767 54,795 28,135 26,660 

Wrapping and packaging machinery, machinery 
for cleaning or drying containers, 
machinery for aerating beverages, 
dishwash1ng machines, and parts 
thereof ............................... 5,835 881 4,954 11,067 1,869 9,198 

Mechanical shovels. coal-cutters. excavators, 
scrarnrs· bulldozers, and excavating, 
leve li"3., boring, and extracting machinery 
other an elevators, winches, cranes, and 
related machinery and parts thereof ..... 365,314 89.406 275,908 342,077 89,843 252,234 

Lifting, handling, loading, unloading 
machinery and parts thereof ............ 133,371 38,722 94,649 197, 124 58,033 139,091 

Pulp and paper machinery; and bookbinding and 
printing machinery ..................... 51,536 11,208 40,328 67,818 11, 112 56,706 

Sewin9 machines and parts thereof including 
furniture specially designed for such 
machines ............................ 18,588 721 17,867 21,674 152 21,523 

Machines for working metal, stone, and other 
materials ............................. 148,805 40,029 108,776 161,857 48,356 113,500 

Office machines and parts thereof ......... 2,605,352 556,978 2,048,374 1,861,481 470,711 1,390,770 
Automatic vending machines and parts 

thereof ................................ 930 121 808 1,358 206 1,152 
Taps, cocks, valves, and similar devices and 
~rts thereof used to control the flow of 
quids, gases or solids ................ 103,489 58,411 45,078 94,377 61,848 32,529 

Gear boxes and other speed changers with 
fixed, mul~le, or variable ratios; 
pulleys an sheaves; shaft couplings; 
torque converters; chain sprockets; 
clutches; and universal joints; and parts 
thereof ............................... 9,667 4,047 5,620 16,098 3,554 12,543 

Other miscellaneous machinery and mechanical 
equipment and parts thereof ............ 243,035 58,547 184,488 260,556 76,604 183,952 

Transformers ........................... 59,444 24,591 34,853 126,913 70,706 56,207 
Motors and generators; and miscellaneous 

equipment related to motors, generators, 
and transformers ...................... 638,884 314,375 324,509 526,744 287,471 239,273 

Portable electric hand tools . . . . . . . . . . . . . . 44,681 23,109 21,572 23,289 12,983 10,305 
Electric household appliances ............. 214,634 96,385 118,250 320,368 128,943 191,425 
Electric furnaces and ovens, welding, 

brazing, induction and dielectric heating 
14,884 equipment ............................ 53,410 13,298 40,111 4,511 10,373 

Telephone and telegraph a~aratus; and radio 
navigational, radar, and ra io remote 
control apparatus and pprts thereof ...... 209,627 60.441 149, 186 174,152 52.421 121,731 

Microphones, loudspeakers: and related 
equipment ............................ 53,905 20,458 33,447 83,125 30,479 52,647 

Television receivers ...................... 858,747 189,916 668,831 1,371,135 311,242 1,059,893 
Television apparatus and parts, other than 

cameras, receivers, and picture tubes .... 534,942 121,314 413,627 146,289 36,726 109,563 
Radio receivers and transceivers and parts 

!hereof ............................... 291,859 91,479 200,380 703,569 142,810 560,759 
Record players, phonographs, record changers, 

and turntables, and parts thereof ........ 10,065 5,031 5,035 6,529 2,233 4,296 
Tape recorders, tape players, and dictation 

machines ............................ 655,865 117,593 538,272 164,370 16,380 147,990 
Miscellaneous radiotelegraphic and 

radiotelephonic apparatus ............... 5,793 988 4,804 63,331 21,073 42,258 
Other miscellaneous electrical products and 

parts ................................ 378,187 173,273 204,914 259,250 110,948 148,302 
Electrical capacitors ..................... 165,721 114,717 51,004 167,612 114,303 53,310 
Articles for making and breaking electrical 

circuits .............................. 759,030 452,638 306.391 931,619 528,411 403,208 

See notes at end of table. 
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Table B-18-Continued 
U.S. Imports for consumption under HTS subheading 9802.00.80, by commodity groups, 1986-89 

Commodity 
group 

Voltage regulators ...................... . 
Electrical resistors ...................... . 
Electric lamps ......................... . 
Electronic tubes (except X-ray) ........... . 
Semiconductors ........................ . 
Electrical conductors .................... . 
Miscellaneous electrical articles ........... . 
Rail locomotives and rolling stock ........ . 
Motor vehicles including automobile trucks 

and truck tractors, motor buses. passenger 
automobiles, special purpose motor 
vehicles, and snowmobiles ............. . 

Motor vehicle parts, industrial vehicles, non 
Sflt-propelled vehicles. and 
motorcycles ......................... . 

Nonmilitary airplanes (all types); parts of 
aircraft and spacecraft; and parachutes, 
including parts ....................... . 

Pleasure boats; floating structures ........ . 
All other articles ....................... . 

(In thousands of dollars) 

1988 

Total 
value 

4,483 
74,271 
72,158 
54,383 

4,360,478 
1.181,345 

198,528 
285,551 

Duty-free 
value 

2,922 
46,826 
38,981 
22,754 

2,395,593 
748, 148 
98,582 
85,488 

Dutiable 
value 

1,561 
27,445 
33,177 
31,629 

1,964,885 
433, 197 
99,946 

200,063 

1989 

Total 
value 

45,929 
76,179 
58,388 

104,335 
4,753,277 
1,415,343 

105,914 
503,980 

Duty-free 
value 

21,542 
45,926 
34,836 
39,711 

2,588,245 
854,839 
56,886 

260,656 

44,056,359 5,839,003 38,217,356 44,231,079 7,532,368 

3,921,451 

1,615,503 
226,034 

117 

921,728 2,999,723 3,672,384 1,155,539 

503,519 
53,791 

9 

1,111,984 
172,242 

109 

1, 162,504 
264,095 

1,840 

384,255 
45,206 

188 

Dutiable 
value 

24,387 
30,253 
23,552 
64,624 

2, 165,032 
560,504 
49,028 

243,324 

36,698,711 

2,516,845 

778,249 
218,889 

1,652 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,044,701 14,003,706 54,040,995 67,599,181 16,190,314 51,408,866 

Miscellaneous manufactures: 
Handbags ............................. . 
Luggage .............................. . 
Flat goods ............................ . 
Optical instruments, components 

and lenses .......................... . 
Surgical and medical instruments 

and apparatus ....................... . 
Scientific instruments ................... . 
Balancing machines. and parts, and other 

drawing, measuring, and mathematical 
calculating instruments, and machines, 
n.s.p.f .............................. . 

Watches, clocks, and clockwork operated 
devices (including time clocks and time 
stamps) and parts .................... . 

Photographic equipment and supplies ..... . 
Magnetic recording media not having any 

material recorded thereon ............. . 
Musical instruments, parts and 

accessories .......................... . 
Furniture, mattresses, and pillows, cushions, 

and similar furnishings ................ . 
Small arms (bore diameter 30mm and 

under) .............................. . 
Ammunition and munitions ............... . 
Game machines, except coin or disc operated 
Fishing tackle ......................... . 
Baseball and softball equipment .......... . 
Dolls and stuffed toy figures of animate 

objects ............................. . 
Toys (except games), models, tricks, and 

party favors ......................... . 
Jewelry ............................... . 
All other articles ....................... . 

Total ............................. . 

4.067 
30,280 

1,953 

23,951 

270,496 
248,535 

55,660 

85,885 
112,764 

91,293 

21,178 

540,517 

3,866 
1,196 

823 
3,442 

10,612 

1,351 

54,265 
54,786 
66,968 

1,683,888 

2,455 
15,869 

1,061 

7,967 

143,895 
126,289 

17,258 

22,811 
53, 110 

21,806 

6,098 

189,943 

45 
137 
200 

1,768 
8,502 

112 

25,360 
50,434 
33,778 

728,898 

1,612 
14,411 

892 

15,984 

126,601 
122,246 

38,403 

63,075 
59,654 

69,487 

15,081 

350,574 

3,821 
1,059 

623 
1,674 
2,110 

1,240 

28,904 
4,351 

33,189 

954,990 

6,084 
32,872 

1,918 

14,515 

311,540 
373,349 

2,009 

67,970 
186,421 

104,303 

16,375 

553,632. 

6,736 
1,444 
8,544 
4,222 
7,972 

500 

70,619 
59,913 
91,325 

1,922,263 

4,400 
18,840 
1,216 

5,503 

·178,260 
167,602 

1,001 

19,252 
87,938 

30,099 

5,829 

180,077 

958 
199 

3.623 
1,774 
6,288 

35 

27,829 
55,125 
45,042 

840,890 

1,685 
14,032 

703 

9,012 

133,280 
205,747 

1,008 

48,718 
98,484 

74,204 

10,546 

373,555 

5,778 
1,244 
4,921 
2,448 
1,684 

464 

42,790 
4,787 

46,284 

1,081,373 

Grand total......................... 72,803,484 16,354,111 56,449,373 73,031,783 18,921,252 54,110,531 

Note.-Because of rounding, figures may not add to the totals shown. 
Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Table B-19 
U.S. Imports for consumption under HTS subheading 9802.00.80, by principal sources 1989 

Source 

Grand total ................... . 
Top 10 sources, total ............... . 

Canada ........................ . 
Japan ......................... . 
Mexico ........................ . 
West Germany .................. . 
South Korea .................... . 
Sweden ....................... . 
Singapore ...................... . 
United Kingdom ................ • .. 
Malaysia ....................... . 
Taiwan ........................ . 

All other .......................... . 

Total value 

Value 

Million 
dollars 

73,031.8 
67,077.3 
25,725.9 
16,838.4 
11,766.7 
3,932.6 
1,978.0 
1,761.1 
1,376.9 
1,320.4 
1,315.6 
1,061.7 
5,954.5 

Percent of 
total 

100.0 
91.8 
35.2 
23.1 
16.1 
5.4 
2.7 
2.4 
1.9 
1.8 
1.8 
1.5 
8.2 

Note.-Becciuse of rounding, figures may not add to the totals shown. 
Source: Compiled from official statistics of the U.S. Department of Commerce. 

Duty-free value 

Value 

Million 
dollars 

18,921.3 
16,861.9 
8,478.4 

392.3 
5,969.0 

65.1 
574.1 
39.1 

342.2 
146.0 
596.0 
259.7 

2,059.4 

Percent of 
total 

100.0 
89.1 
44.8 

2.1 
31.5 

.3 
3.0 

.2 
1.8 
.8 

3.1 
1.4 

10.9 
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8-20 
U.S. Imports for consumption from Canada under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ...................... , ..................... . 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . 

Total .................................... · ..... · · · · · · · · · · · · · · · 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles .................................................. . 

Total ........................................................ . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .. , ....................................... . 
Gloves .......................................................... . 
Footwear ........................................................ . 
All other articles .................................................. . 

Total ........................................................ . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
All other articles . . . ............ : . . . . . ............................. . 

Total ................................ . 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............................................... . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles : ........................... . 
All other articles . . . . . . . . . . . . . . .................................... . 

Total ........................................................ . 

Machinery and equipment: . 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof . . . . . . . . . . . . . . . . . . . . . . ............................. . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, 

and parts thereof ............................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and parts 

thereof; and refrigerators and refrigeration equipment, and parts 
thereof .......................................... : .............. . 

Centrifuges and filtering and purifying machinery and parts thereof 
Wrapping and packaging machinery, machinery for cleaning or 

drying containers, machinery for aerating beverages, dishwashing 
machines, and parts thereof ...................................... . 

Mechanical shovels, coal-cutters, excavators, scrapers, bulldozers, 
and excavating, levelling, boring, and extracting machinery other than 
elevators, winches, cranes, and related machinery and parts thereof ... . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines .............................................. . 
Machines for working metal, stone, and other materials ................ . 

See notes at end of table. 
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Total Duty-free 
value value 

0 0 
935 186 

935 186 

934 424 
26,048 4,731 

26,982 5,155 

10 6 
25 12 

122 67 
169 38 

0 0 
135 26 

17 9 
42 34 

271 171 
20,773 10,167 

21,564 10,530 

26,598 6,291 
13,362 1,470 

39,960 7,761 

6,266 858 
7,345 492 

895 433 
14, 160 2,778 
18,115 2,257 

102,720 5,575 
4,526 801 

154,028 13,194 

3,708 752 
1,456,092 80,099 

194,039 27,204 
12,246 3,527 

12,851 3,142 
43,048 22,966 
12,623 2,712 

9,032 1,881 
25,390 4,780 

6,665 1,283 

185,993 66,644 
119,193 35,358 
27,472 4,550 

995 61 
99,371 21,927 

Dutiable 
value 

0 
749 

749 

511 
21,316 

21,827 

3 
12 
55 

131 
0 

108 
9 
8 

101 
10,606 

11,033 

20,307 
11,892 

32,199 

5,408 
6,853 

462 
11,382 
15,858 
97,145 
3,725 

140,834 

2,956 
1,375,993 

166,835 
8,719 

9,709 
20,082 

9,911 

7,150 
20,609 

5,381 

119,349 
83,835 
22,922 

934 
77,445 



· 8-20-Continued 
U.S. Imports for consumption from Canada under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Office machines and parts thereof ................................... . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used to 

control the flow of liquids, gases or solids ......................... . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; ~hah c~uplings; torque converters; chain 
sprockets; clutches; and universal 1oints; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof ................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators. and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and 

dielectric heating equipment ....................................... . 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Microphones, loudspeakers, and related equipment ..................... . 
Television receivers ................................................ . 

Te~~~i~n ~~~ra.~~ -~~~ ~-~.' -~~~~ -~~~ -~m~~~·. r~.e~~~'. ·a·n·d· ......... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs. record changers, and turntables, and 

parts thereof . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

~~~!;,g:~~bi~:~ ~-u~~~~-b'.I~~·. ~~~i·a·I -~~r~~~~. ~~.t~~ ~~~i·c·I~~· ........... . 
Motor vehicle parts, industrial vehicles, non self-propelled vehicles,· 

and motorcycles ................................................ . 
Nonmilitary airplanes (all types); parts of airaah and spacecraft; 

and parachutes, including parts ................................... . 
Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ........................................................ . 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage ......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Surgical and medical instruments and apparatus ...................... . 
Scientific instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ............ . 
Watches, docks, and clockwork operated devices (including bme clocks and 

ime stamps) and parts ........................................... . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ........................ . 
Ammunition and munitions .......................................... . 

See notes at end of table. 

Total 
value 

184,711 
1.247 

21,802 

541 

127,209 
1,763 

27,500 
3,393 

23,204 

10,614 

74,528 
10,495 
43,845 

3,110 
95,733 

0 
0 

3,767 
12,148 

156 
108,383 

9,311 
377 

7,065 
8,766 

710,361 
13,968 
12,579 

416,593 

18,699,929 

1,939,648 

348,188 
26,802 

1,554 

25,158,009 

0 
2,434 

0 
2,469 

19,372 
52,655 

21 

300 
536 

0 
790 

231,074 
656 
728 

Duty-free 
value 

37,539 
107 

4,924 

241 

30,832 
110 

5,598 
592 

6,726 

2,927 

9,857 
1,020 

10,115 

319 
5,793 

0 
0 

1,123 
4,326 

12 
26,416 
3,573 

121 
996 

1,392 
573,540 

9,293 
4,531 

233,466 

6,423,559 

494,647 

153,583 
3,425 

109 

8,327,698 

0 
165 

0 
1,454 
4,085 
6,740 

6 

96 
117 

0 
60 

98,647 
79 
78 

Dutiable 
value 

147,173 
1,140 

16,878 

300 

96,377 
1,654 

21,901 
2,800 

16,478 

7,686 

64,671 
9,475 

33,729 

2,791 
89,940 

0 
0 

2.643 
7,822 

144 
81,967 

5,739 
256 

6,069 
7,374 

136,820 
4,675 
8;048 

183,127 

12,276,370 

1.445,001 

194,606 
23,377 

1,445 

16,830,311 

0 
2,269 

0 
1,015 

15,286 
45,915 

15 

204 
419 

0 
730 

132,427 
577 
650 
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B-20-Continued 
U.S. Imports for consumption from Canada under HTS subheading 9802.00.80, by commodity groups, 1989 

(In !housands of dollars) 

Commodity 
group 

Game machines, except coin or disc operated ... : .................... . 
Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models, tricks, and party favors ................. . 

iriw~!tre,: ·cirtiC:195. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Total ........................................................ . 

Grand total .................................... , .............. . 

Note.-Because of rounding, figures may not add to the totals stiown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Total Duty-free 
value value 

0 0 
77 38 
0 0 
0 0 

45 9 
660 395 

12,632 1,924 

324,450 113,894 

25,725,927 8,478,418 

Dutiable 
value 

0 
39 

0 
0 

36 
266 

10,708 

210,556 

17,247,509 



B-21 . 
U.S. Imports for consumption from Japan under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) . 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
All other articles .................................................. . 

Total ........................................................ . 

Forest products: 
Industrial papers, packaging and miscellaneous papers ..... : ........... . 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . . . ................ . 

Total ........................................................ . 

Textiles, apparel, and footwear: 
Women's, girts', and infants' shirts and blouses ....................... . 
Women's, girts', and infants' coats and jackets . . . . . . . . . . . . . . . . . . . . . . . 
Women's, girts', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .......................................................... . 
Footwear ........................ · ................................ . 
All other articles .................................................. . 

Total ........................................................ . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ................... . 

Total .......................................................... . 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks . . . . . . . . . . . . . . . . . . ............................. . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles ......................... : ........................ . 

Total ........................................................ . 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, and 

parts thereof .............. : .................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens 

and parts thereof; and refrigerators and refrigeration equipment, and 
parts thereof ................................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or drying 

containers, machinery for aerating beverages, dishwashing machines, and 
parts thereof ................................................... . 

Mechanical shovels, coal-<:utters, excavators, scrapers, bulldozers, and 
excavating, levelling, boring, and extracting machinery other than elevators, 
winches, cranes, and related machinery and parts thereof ............ . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines .............................................. . 

See notes at end of tablJ. 

Total Duty-free 
value value 

33 2 
0 0 

33 2 

0 0 
155 131 

155 131 

0 0 
54 2 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

397 193 

450 195 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

292 168 
5 1 

297 169 

0 0 
64,277 7,991 

0 0 
12 5 

4 (1) 

120,734 547 
0 0 

25,878 10,059 
508 145 

224 50 

103,883 17,970 
721 52 

9,409 122 

2,203 10 

Dutiable 
value 

31 
0 

31 

0 
24 

24 

0 
51 

0 
0 
0 
0 
0 
0 
0 

204 

255 

0 
0 

0 

0 
0 
0 
0 
0 

124 
4 

129 

0 
56,287 

0 
7 

4 
120, 187 

0 

15,819 
364 

174 

85,913 
669 

9,287 

2,194 
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B-21-Continued 
U.S. Imports for consumption from Japan under HTS subheadin~ 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Machines for working metal, stone, and other materials ................ . 
Office machines and parts thereof ................................... . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks. valves, and similar devices and parts thereof used to control 

the flow of liquids, gases or solids ................................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; shaft couplings; torque converters; chain 
sprockets; clutches; and universal joints; and parts thereof ....... . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof . . . . . . . . . . . . . . . . . . . . . . . . . . . ................. . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and 

dielectric heating equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Microphones, loudspeakers, and related equipment ..................... . 
Television receivers ................................................ . 

Te~~~:~~': ~~~r~~~ _a~~ _P_a_~.' -~~~~ -~~~ -~m~r~'. r~_iv~~'. _a_n_d .... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and 

parts thereof . . . . . . . . . . . ........................................ . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits . . . . . . . . . . . . . . . . . . . . . . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) . , ................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehides including automobile trucks and truck tractors, motor 

buses, passenger automobiles, special purpose motor vehicles, and 
snowmobiles .................................................... . 

Motor vehicle parts, industrial vehides, non self-propelled vehicles, and 
motorcycles ............................................. . 

Nonmilitary airplanes (all types); parts of aircraft and spacecraft; and 
parachutes, including parts ....................................... . 

Pleasure boats; floating structures ................................... . 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ................. . 

Total ........................................................ . 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage ......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
surgi~ ~d medical instruments and apparatus ...................... . 
Scienbfic instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ............ . 
Watches, docks, and clockwork operated devices (including time docks 

and time stamps) and parts ...................................... . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ........................ . 

See notes at end of table. 
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Total Duty-free 
value value 

8,035 1,932 
211,040 75,586 

0 0 

0 0 

0 0 

24,378 2,855 
7 4 

10 4 
0 0 

613 22 

3,483 1,102 

171 58 
609 140 

12,601 2, 119 

0 0 
8,355 1.846 

0 0 
90,627 1,232 

114 85 
40 29 

5 5 
80 38 

130 79 
0 0 
0 0 

3,203 1,731 
14,736 8,766 
1,055 320 
1, 139 1,138 

56,530 20,332 

15,818,439 223,076 

201,724 5,003 

41 14 
118 18 

0 0 

16,785, 136 384,481 

0 0 
0 0 
0 0 
5 5 

24,408 1,688 
9,074 622 

0 0 

433 79 
2,291 462 

233 197 
2,409 98 

0 0 
5,229 118 

Dutiable 
value 

6,103 
135,455 

0 

0 

0 

21,523 
2 

5 
0 

591 

2,381 

113 
469 

10,482 

0 
6,509 

0 
89,395 

30 
11 
(1) 
42 
52 
0 
0 

1,472 
5,970 

735 
1 

36,198 

15,595,364 

196,721 

27 
100 

0 

16,400,655 

0 
0 
0 

(1) 

22,720 
8,452 

0 

354 
1,830 

35 
2.311 

0 
5.111 



B-21-Coritinued . . . . . . . .. 
· · · U.S. li:nporta for consumption from Japan· under HTS subheading 9802.00.80, by. commodity gl'Qupa, 1989 

· (In thousands of dollars) . 

Commodity 
group 

Ammunition and munitions ............ : ...... .- .. ; ............. ." .. · ... . 
· Game machines, except coin or disc operated .. , .................. , .... : 
Fishing tackle .............................................. · ........ · .... . 
Baseball and softball equipment .................. , ........ · ..... · ...... . 
Dolls and stuffed toy figures of .animate objects .· .. , ·: ........ : . ··:· .. , .. : .. 
Toys (except. games), models, tricks, and party favors .................. . 
Jewelry .................. , ........ · ...... :· ......... · ............. ; .. 
All other articles ............... , ............. : ....... · ... · .. · ... · ...... . 

Total ...................... · .... : ....... : ........ .-· .... · . · · ·: · · · 

Grand total .................... , ....................... ~ ... : .. , .. 
1 Less than $500. 

Note.-Because of rounding, figures may not-add to the totals shown. 

Source: Compiled from official statistics of the U.S; Departmeri~ of Commerce. 

Total Duty-free 
value value 

·o 0 
7,350. 3,522 

21 · 16 
o~ 0 
0 0 

.0 0 
0 0 

890 491 

,' 52,344 7,300 

16,838,416 392,278 

Du liable 
value 

0 
3,828 

5 
0 
0 
0 
0 

399 

45,044 

16,446,138 

847 



B-22 . " . . . ... . ·" . ' ·: . . ... . . . . . . 
U.S. Imports fcir eonsumptlon' froin Mexico under HTS subheading 9802.00.~o. by commodity groups, 1989 

-(In thousands of·dollars) 

Commodity · Total 
group · value 

Duty-free 
value 

Dutiable 
value 

Agrirultural, animal, and vegetable products: 
Mushrooms and truffles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 
All other articles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145 51 94 

... '. ----------------
Total .......................................................... · . 145 51 94 

Forest products: , 
lndus.bial p~ .. PC!ckaging and miscellaneous papers ................. . 
All other articles ............. : .. : ........................... -....... . 

Total .... '. .... : ........ ·:· . " .... ~ ................................ . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ............. · .......... : 
Women's, girls', and infants' coats and jackets .................. , : ..... . 
Women's, girls', and infants' trousers, slacks, and··shorts " ....... .' ...... . 
Men's and boys' shirts ............................................ . 
Men's and boys' ooats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .......................................................... . 
Footwear ........................................................ . 
All other articles ........... , ...................................... . 

Total ................. , ...................................... . 

Chemicals, ooal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
All other articles .................................................. . 

Total ........................................................ . 

Minerals and metals: 
Metallic containers ....................... , ........................ . 
Locks and padlocks ............................................... . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles .................................................. . 

Total ........................................................ . 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ......... , ... . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, and 

parts thereof ................................................... . 
Compressors and parts thereof ..................................... . 
Air--<:anditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and parts 
thereof .......................................... , ............... . 

Centrifuges and filtering and purifying machinery and parts thereof ....... . 
Wrapping and packaging machinery, machinery for cleaning or drying 

oontainers, machinery for aerating beverages, dishwashing machines, and 
parts thereof ................................... , ............... . 

Mechanical shovels, coal-<;utters, excavators, scrapers, bulldozers, and 
excavating, levelling, boring, and extracting machinery other than elevators. 
winches, cranes, and related machinery and parts thereof ............ . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines .............................................. . 
Machines for working metal, stone, and other materials ................ . 

See notes at end of tabltt. 

B-48 

185,514 
8,793 

194,307 

43,835'. 
9,679 

73,186 
20,035 
20,430 

160, 105 
41,287 

9,524 
82,299 

194,982 

655,362 

58,381 
1,743 

60, 124 

22 
99,130 
10,369 
1,243 
5,690 

46,412 
55,614 

218,479 

2 
305,301 

39,200 
16,092 

40,831 
15,793 

107,456 

4,120 
28,037 

38 

1,868 
46,356 
10,020 

0 
33,380 

144,980 
4,421 

149,402 

25,044 
6,566 

47,440 
14,106 
13,864 

113,365 
31,200 

8,042 
62,030 

138,325 

459,982 

39,094 
1,294 

40,388 

11 
65,539 

7,981 
897 

3,704 
36,064 
30,433 

144,629 

2 
114,810 
31,596 
10,924 

30,367 
7,285 

30,467 

2,070 
22,891 

25 

1,555 
16,053 
5,996 

0 
22,073 

40,533 
4,372 

44,905 

. 18,791 
3,113 

25,746 
5,930 
6,566 

46,740 
10,086 

1,482 
20,269 
56,656 

195,380 

19,287 
449 

19,736 

12 
33,590 

2,388 
346 

1,986 
10,348 
25, 181 

73,850 

,,, 
190,491 

7,604 
5,169 

10,463 
8,507 

76,989 

2,051 
5,146 

14 

313 
30,304 
4,024 

0 
11,307 



8-22-Continued 
U.S. Imports for consumption from Mexico under HTS subheading 9802.00.80, by commodity groups, 1989_ 

Commodity 
,group , 

(In thous;;inds of dollars) 

.. Office machines and parts thereof .................................... . 
·· Automatic vending machines and parts thereof ......................... · 

Taps, cocks, valves, and similar devices and parts thereof used to control 
the flow of liquids, gases or solids ................................ . 

Gear boxes aAd other speed changers with fixed, multiple, or variable · · · 
ratios; pulleys and sheaves; ~haft ~uplings; torque converters; chain .. 
sprockets; clutches; and universal Joints; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof···················································· 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ............... " .......................... . 
Portable electric hand tools ..... : .................................. . 
Electric household appliances ....................................... . 
Electric? furn~ and ovens, welding, brazing, induction and dielectric · 

heabng equipment ............................................ , ....... . 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Micro.~ones, ~udspeakers, and related equipment ..................... . 
Television receivers ................................................ . 

Tel~~:~~~~-~~-~-~.'-~~~-~~~-~~~~~'.~~~~'..~~ ......... . 
Racio receivers and transceivers and parts thereof .................... . 
RecOrd players, phonographs, record changers, and turntables, and parts 

thereof ......................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors .................................................. . 
Electric lamps .....................•............................... 
Electronic tubes . (except X-(Qy) ..................................... . 

~::id=~;.s:::::::::::: :·::::::::::::::::::::::::::::::::::: 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles inclucing automobile trucks and truck tractors, motor 

~:n:sm~~ ~~~~-~~~ .. ~~~-1-~~~~~~- ~~-t~~ ~~~~-I~~ ............ . 
Motor vehicle parts, industrial vehicles, non self-propelled vehicles, 

and motorcycles ................................................ . 
Nonmilitary airplanes (all types); parts of aircraft and spacecraft; 

and parachutes, including parts ................................... . 
Pleasure boats; floating structures ................................... . 
All other articles ................................................. .. 

Total ........................................................ . 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage ......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Surg~ 8fld medical instruments and apparatus ...................... . 
Scienbhc instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, 

and mathematical calrulating instruments, and machines, n.s.p.f ....... . 
Watches, clocks, and clockwol'X operated devices (including time clocks 

and time stamps) and parts ...................................... . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ........................ . 
Ammunition and munitions .......................................... . 

See notes at end of table. 

Total 
value 

425,210 
111 

72,487 

1,868 

64,479 
106,457 

460,740 
18, 173 

140, 172 

787 

68,360 
61,144 

1,228,089 

140,221 
429,512 

5,268 
61,992 
49,435 

175,801 
151,365 
706, 166 
35,539 
68,248 
48,388 
70,561 

272,984 
1,254, 113 

65,802 
0 

1,747,473 

974,716 

16,530 
63 

1 

9,570,749 

5,565 
27,379 

1,030 
2,359 

197,292 
241,469 

1,507 

5,189 
30,208 

102,550 
11,046 

321,997 
851 
141 

Duty-free Dutiable 
value value 

172,597 252,613 
100 11 

56,8n 15,610 

1,284 584 

35,159 29,319 
66,105 40,352 

274,537 186,203 
12,220 5,954 

.112,030 28, 142 

. 481 305 

35,824 32,535 
25,660 35,484 

297, 130 930,958 

36,129 104,092 
107,806 321,706 

2,088 3,179 
14,380 47,612 
17,555 31,881 
94,554 81,247 

100,686 50,679 
448,530 257,636 

17,626 17,912 
42,505 25,744 
33,340 15,048 
26,597 43,965 

163,411 109,572 
795,339 458,n4 
39,768 26,034 

0 0 

704,915 1,042,558 

612,951 361,765 

13, 112 3,418 
35 28 

1 (1l 

4,657,444 4,913,305 

4,273 1,292 
17,302 10.on 

717 313 
1,331 1,028 

136,876 60,416 
145,359 96,111 

964 543 

3,517 1,672 
20,047 10, 161 
29,381 73,169 
5,1n 5,869 

81,269 240,728 
760 91 
49 93 
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8-22-Conrinulld 
U.S. Imports for consumption from Mexico under HTS subheading 9802.00.80, by commodity groups, 1989 

Commocity 
group 

(In thousands of dollars) 

Game machines. except coin or disc operated ........................ . 
Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games). models, trickS, and party favors ................. . 
Jewelry .......................................................... . 
All other articles ............................................ , ..... . 

Total .......................... · · · ·. · · · · · · · · · · · · · · · · · · · · · · · · · · 

Grand total ................................................... . 
1 Less than $500. 

Nole.--Because of roundng, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Total Duty-free 
value value 

110 11 
2,535 1,044 

0 0 
19 5 

58,281 27, 120 
·.4,851 4,545 
53,154. 37,399 

1,067-,531 517,146 

11,766,698 5,969,042 

Dutiable 
value 

99 
1,490 

0 
13 

31, 161 
306 

15,756 

550,386 

5,797,656 



B-23 
U.S. Imports for consumption from West Germany under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
All other articles ................................................... . 

Total ........................................................ . 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles .................................................. . 

Total .................................. · · · .... · · · · · · · · ·· · · · · · · 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .......................................................... . 
Footwear ...................................... ' .. · . · . · · · · · · · · · · · · 
All other articles .................................................. . 

Total ........................................................ . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
All other articles ................................................. .. 

Total ..................... · · · ... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............................................... . 
Handtools ........................................................ . 
Structures of ·base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles .................................................. . 

Total ........................... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Machinery and equipment: · 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air· pumps, vacuum pumps, 

and parts thereof ............................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and 
parts thereof ......... · .......................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or 

drying containers, machinery for aerating beverages, dishwashing machines, 
and parts thereof ............................................... . 

Mechanical shovels, coal-cutters, excavators, scrapers, bulldozers, and 
excavating, levelling, boring, and extracting machinery other than elevators, 
winches, cranes, and related machinery and parts thereof ............ . 

Lifting, handling, loading, unloading machinery arid parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines ............................................. , . 
Machines for working metal, stone, and other materials ................ . 

See notes at end of table. 

Total 
value 

0 
0 

0 

0 
0 

0 

0 
0 
0 
0 
0 

59 
6 
0 
0 

229 

295 

0 
118 

118 

0 
0 
0 
0 
0 

2,459 
70 

2,529 

8 
301,546 

0 
303 

16· 
0 
0 

136 
0 

3,954 

3,917 
0 

18,793 

0 
7,003 

Duty-free Dutiable 
value value 

0 0 
0 0 

0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

51 8 
4 2 
0 0 
0 0 

135 94 

190 105 

0 0 
103 15 

103 15 

0 0 
0 0 
0 0 
0 0 
0 0 

657 1,802 
6 63 

664 1,865 

4 4 
35,050 266,496 

0 0 
26 2n 

15 1 
0 0 
0 0 

64 72 
0 o· 

386 3,568 

187 3,729 
0 0 

100 18,693 

0 0 
565 6,437 

~-51 



B-23~Conanued . 
U.S. Imports for consumption from West Germany !oiijder HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In ff?b~Sflnds of dollars) 

Office machines and parts thereof .............. .' ... ".: ................ . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof .used to 

control the flow of liquids, gases or solids ......... • ................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; .shaft ~uplings; torque conv.erters; chain 
sprockets; clutches; and universal ioints; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof ................................................... . 

Transformers ...................................................... . 
Motors and generators; and miscellaneous equipmel')t related to motors, 

generators, and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction.and dielectric · 

heating equipment ............................................... . 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Microp~ones, lc;>udspeakers, and related equipment ..................... . 
Telev1s1on receivers ................................................ . 

Te~~~~~n ~~~r~~~ .~~~ .~~.' .~~~~ .~~~ .~~~~~'. ~~.i~~.' .~n.~ ......... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and 

parts thereof ................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ................................................ . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrii::al conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

~~~n~~~g~:~ ~~~~~~~~1~~·. ~~~i·a·I .p.~r~~~~. ~~~~r. ~~~i.c~~~· ........... . 
Motor vehicle parts, industrial vehicles, non self-propelled vehicles, 

and motorcycles ................................................ . 
Nonmilitary airplanes (all types); parts of aircraft and spacecraft; 

and parachutes, including parts ................................... . 
Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ......................................... · · · .... · · · ... · · · 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage .......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Surgical and medical instruments and apparatus ....................... .. 
Scientific instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ............ . 
Watches, clocks, and clockwork operated devices (including bme clocks and 

time stamps) and parts .......................................... . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments. parts and accessories ..... ~ .. : ... .' .............. . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ........................ . 
Ammunition and munitions .......................................... . 

See notes at end of table. 
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Total 
value 

11,065 
0 

2 

72 

2,048 
1,146 

14,173 
0 

1,571 

0 

0 
0 
0 

0 
0 

0 
98 

0 
20 
0 

5,205 
94 
0 
0 
0 

58 
34 
0 
0 

3,530,421 

10,477 

0 
0 
0 

3,912, 159 

0 
0 
0 

115 
14,840 
1,089 

0 

1 
141 
402 

0 
123 

0 
0 

Duty-free 
value 

1,468 
0 

290 
20 

509 
0 

200 

0 

0 
0 
0 

0 
0 

0 
33 

0 
5 
0 

1,908 
20 
0 
0 
0 

45 
19 
0 
0 

20,496 

537 

0 
0 
0 

61,949 

0 
0 
0 

11 
1,564 

460 

0 

1 
29 
44 

0 
17 
0 
0 

Dutiable 
value 

9,597 
0 

71 

1,758 
1,126 

13,664 
0 

1,372 

0 

0 
0 
0 

0 
0 

0 
66 

0 
15 
0 

3,297 
74 

0 
0 
0 

13 
15 
0 
0 

3,509,925 

9,940 

0 
0 
0 

3,850,210 

0 
0 
0 

104 
13,276 

629 

0 

(1l 
111 
359 

0 
106 

0 
0 



B-23-Continued 
U.S. Imports for consumption from West Germany under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

· Game machines, except coin or disc operated ........................ . 
Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models. tricks, and party favors, ................. . 

ifiw~~lre,: "cirtiCl9s. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Total ........................................................ . 

Grand total .............................. · ..................... . 
1 Less than $500. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Total 
value 

0 
0 
0 
0 
0 
0 

776 

17.488 

3,932,588 

Duty-free Dutiable 
value value 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

43 . 734 

2,168 15,320 

65,074 3,867,515 
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8,-24 
U.S. Imports for consumption from Korea under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands o_f dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
Ail other articles .................................................. . 

Total ................................................... . 

Forest products: . 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles .................................................. . 

Total ........................................................ . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers. slacks, and shorts ............... . 
Men's and boys· shirts ............................................ . 
Men's and .boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .......................................................... . 
Footwear ........................................................ . 
Ail other articles .................................................. . 

Total ....................................................... . 

Chemicals, coal, petroleum, natural gas, and related products: 

Fabricated rubber and plastic products ............................... . 
Ail other articles .................................................. . 

Total ........................................................ . 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............... , . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Handtools ........................................................ . 
Structures of base metal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Ail other articles .................................................. . 

Total .......................................... · · · ·. · · ·. · · · · · · 

Machinery and equipment:: 
Steam engines, turbines, and boilers; and gas generators and . 

parts thereof . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps tor liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, 

and parts thereof ............................................... . 
Compressors and parts thereof ..................................... . 
Air..,oonditioning machines and parts thereof .......................... . 
Furnace burners and non~lectric industrial furnaces and ovens and parts 

thereof; and refrigerators and refrigeration equipment, and parts thereof .. 
Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or drying 

containers, machinery tor aerating beverages, dishwashing machines. and 
parts thereof ................................................... . 

Mechanical shovels, coal-<:utters, excavators, scrapers, bulldozers. and 
excavating, levelling, boring, and extracting machinery other than elevators, 
winches, cranes, and related machinery and parts thereof ............ . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 

See notes at end of table. 
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Total Duty-free 
value value 

0 0 
0 0 

0 0 

18 2 
0 0 

18 2 

2,375 89 
3,861 144 
1,276 45 

407 7 
875 131 
179 (1) 

0 0 
1,282 543 

221,587 6,404 
17,395 1,199 

249,236 8,562 

70 29 
0 0 

70 29 

0 0 
0 0 
0 0 
0 0 
0 0 

116 79 
233 146 

349 225 

0 0 
0 0 
0 0 

3,744 1,083 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
25,864 5,666 

0 0 

Dutiable 
value 

0 
0 

0 

16 
0 

16 

2,286 
3,717 
1,232 

399 
744 
179 

0 
739 

215, 182 
16,196 

240,674 

41 
0 

41 

0 
0 
0 
0 
0 

37 
87 

124 

0 
0 
0 

2,661 

0 
0 
0 

0 
0 

0 

0 
20,198 

0 



B-24-Continued 
U.S. Imports for consumption from under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Sewing machines and parts thereof including furniture specially designed 
for such machines .............................................. . 

Machines for woridng metal, stone, and other materials ................ . 
Office machines and parts thereof ................................... . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used 

to control the flow of liquids, gases or solids ....................... . 
Gear boxes and other speed changers with fixed, multiple, or · 

variable ratios; pulleys and sheaves; shaft couplings; torque converters; 
chain sprockets; clutches; and universal joints; and parts thereof ...... . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof ................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and 

dielectric heating equipment ....................................... . 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Microphones, loudspeakers, and related equipment ..................... . 
Television receivers ................................................ . 
Television apparatus and parts, other than cameras, receivers, and 

picture tubes ................................................... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and parts 

thereof ......................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts· ......... , ............ . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ....................... . 

~:'~~re~1~~~~ : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Electric lamps .............. · ... "' .................................. . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ....... .- ........................... . 
Motor vehides including automobile trucks and truck tractors, motor 

~~~~:~~~~= ~~~~~~~'.I~~·. ~~~i·a·I -~~~~~. ~~-t~r. ~~~i·c·I~~· ........... . 
Motor vehicle parts, industrial vehides, non self-propelled vehicles, 

and motorcydes ................................................ . 
Nonmilitary airplanes (all types); parts of aircraft and spacecraft; 

and parachutes, induding parts ................................... . 
Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ...................................................... '. .. 

Miscellaneous manufactures: 
Handbags ......................................................... . 
Luggage .......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Surgical and medical instruments and apparatus ...................... . 
Scientific instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, 

and mathematical calculating instruments, and machines, n.s.p.f ........ . 
Watches, docks, and clockwork operated devices (including time docks 

and time stamps) and parts ...................................... . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 

See notes at end of table. 

Total Duty-free 
value value 

0 0 
375 330 

72,590 31,632 
0 0 

0 0 

0 0 

128 41 
38 24 

174 120 
0 0 

845 93 

0 0 

2,083 1,024 
0 0 

1,632 619 

32 13 
2,081 840 

0 0 
0 0 

191 58 
5,296 504 

0 0 
333 116 

0 0 
907 704 
193 62 
166 52 

787,281 470,682 
0 0 

7, 141 4,583 
3,246 2,469 

726,368 31,503 

16,159 2,945 

0 0 
65,224 9,059 

0 0 

1,722,091 564,222 

0 0 
3 (1) 
4 (1) 
0 0 

89 316 
29 29 

0 0 

2,850 409 
0 0 
0 0 

Dutiable 
value 

0 
45 

40,959 
0 

0 

0 

87 
14 

54 
0 

752 

0 

1,058 
0 

1,013 

19 
1,241 

0 
0 

133 
4,792 

0 
216 

0 
202 
131 
114 

316,599 
0 

2,557 
778 

694,865 

13,214 

0 
56,166 

0 

1,157,869 

0 
3 
4 
0 

273 
(1) 

0 

2,440 
0 
0 
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B-24-Continued 
U.S. Imports for consumption from Korea under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

. (In thousands of dollars) 

Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ........................ . 
Ammunition and munitions ....... : .................................. . 
Game machines, except coin or disc operated ........................ . 
Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models, tricks, and party favors ................. . 
Jewelry .......................................................... . 
All other articles .................................................. . 

Total ........ · ................................................. . 

Grand total ................................................... . 

1 Less than $500. 
Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 
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Total Duty·free 
value value 

1,068 41 
0 0 
0 0 
0 0 
0 0 

11 28 
0 0 
0 0 

992 112 
10 1 

601 121 

6,256 1,058 

1,978,020 574,098 

Dutiable 
value 

1,027 
0 
0 
0 
0 

83 
0 
0 

880 
9 

479 

5,198 

1,403,922 



B-25 
U;S. Imports for consumption from Sweden under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
All other articles ............................... , .................. . 

Total .......................................... : ......... · ..... . 

Forest products: 
Industrial p~rs. packaging and miscellaneous papers ................. . 
All other articles ............................................ : ..... . 

Total ............... , ............. : . ......................... . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ........... : ............. . 
Body-supporting garments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . · ..... . 
Gloves .......................................................... . 
Footwear ........................................................ . 
All other articles .................................. · ................ . 

Total ................................................. : ...... . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................. · .. . 
All other articles ..................................... , .............. . 

Total ..................................................... · ... . 

Minerals and metals: 
Metallic containers .................... , ........................... . 
Locks and padlocks ..................................... : ......... . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast· iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles .................................................. . 

Total ........................................ :· ............... . 

Machinery and equipment: . 
Steam engines, turbines, and boilers; and gas generators and · · · 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal eombustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts. thereof; and air pumps, vacuum pumps, 

and parts thereof ............................................... . 
Compressors and parts thereof ..................................... . 
Air-<X>nditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and parts 
thereof ........ : ................................................ . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or 

drying containers, machinery for aerating beverages, dishwashing machines. 
and parts thereof ............................................... . 

Mechanical shovels, coal-<:utters, excavators, scrapers. bulldozers, 
and excavating, levelling, boring, and extracting machinery other than 
elevators, winches, cranes, and related machinery and parts· thereof ... . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture sp·ecially designed 

for such machines ........................... -.: .................. . 

., 
See notes at end of tabld. 

Total Duty-free 
value value 

0 0 
0 0 

0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
6 0 

0 0 

16 6 
0 0 

16 6 

0 0 
0 0 

12 3 
0 0 
0 0 
0 0 

594 61 

606 65 

0 0 
12 12 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

31,822 819 
0 0 
0 0 

0 0 

Dutiable 
value 

0 
0 

0 

0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

10 
O· 

10 

0 
0 
8 
0 
0 
0 

533 

541 

0 
1 
0 
0 

0 
0 
0 

0 
0 

0 

31,003 
0 
0 

0 
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B-25-Continued . . . 
U.S. Imports for con.aumptlon from Sweden _under HTS subheading _9~0~:00.80, by commodity groups, 1989 

Commodity 
group 

(In tho4sands of dollars) 

Ma~ines tor working metal, stone. and other materials ................ . 
Office machines and parts thereof . : ................................. . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used to 

control the flow of liquids, gases or solids .......... · ............... . 
Gear boxes and other speed changers with fixed, multiple, or variable · 

ratios; pulleys and sheaves; shaft coup.lings; torque converters; chain 
spr()(;kets; ·clutches;· and universal JOtnts; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and parts 
thereof .......................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ........................................ . 
Portable electric hand tools ........................... : ....... : .... . 
Electric household appliances ....................... : ... · ...... · ...... . 
Electric furnaces and ovens, welding, brazing, induction and 

dielectric heating equipment .... · ................................... . 
Telephone and telegraph apparatus; and radio navigational, radar, 

and radio remote control apparatus and parts thereof ................ . 
Microphones, loudspeakers, and related equipment ..................... . 
Television receivers .. : ........................... : .............. , .... . 

Tel;~~~n ~~~a.~~-~~.~.~.'-~~~-~~-~~~~~·. ~~.i~~: -~~ ......... . 
Radio receivers and transceivers and parts thereof .............. , ....... · 
Record players, phonographs, record changers, and turntables, and 

parts thereof ................................................... . 
Tape. recorders,. tape. players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ...................... . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ...................... '. .... :. :·:: . ... .- .. 
Semiconductors ................................................... . 
Electrical conductors ............... · ....................... · ......... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock . : : ............................... .. 
Motor vehides including automobile trucks and truck tractors, motor 

buses. passenger automobiles, special purpose motor vehicles, and 
snowmobiles ................................................ , .... : · 

Motor vehicle parts, industrial vehides, non self-propelled vehicles, 
and motorcydes ......................................... , . .' .... . 

Nonmilitary airplanes (all types); parts of aircraft and spacecraft; · 
and parachutes, induding parts ................................... . 

Pleasure boats; floating structures .............................. : .... . 
All other articles .................................................. . 

Total ........................................................ . 

Miscellaneous manufactures: .. 
Handbags ........................................................ . 
Luggage ............................................... : .... ; .. '. .... : 
Flat goods .............................................. : .... · ... "· . · 
Optical instruments, components and lenses .......... : ·: ........ : .: .... . 
Su_rgi~ ~d medical instruments and apparatus ....................... · 
Scienbhc tnstruments ................................................ ~ 
Balancing machines, and parts, and other drawing, measuring; and. · ·. 

mathematical calculating instruments, and machines, n.s.p.f ... :,. '. ...... . 
Watches, docks, and clockwork operated devices (including time docks· 

and time stamps) and parts .... :-. ............................... '·. 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts· and accessories .................... : .. " . " .. 
Furniture, mattresses, and pillows, cushions. and similar furnishings ...... . 
Small arms (bore diameter 30mm and under) ...... .- ................. . 

See notes at end of table. 

B-58 

Total · 
value 

1,372 
6,056 

0 

0 

0 

616 
0 

0 
0 
0. 

0 

0 
0 
0 

0 
0 

0 
0 
0 
0 
0 
3 
0 
0 
0 
0 
0 
0 
0 
0 

· 1,634,093 

10,271 

74,212 
83 
0 

1,758,540 

0 
0 
0 

1.2~ 
24 

:.4·9 

·o 

0 
0 
0 
0 
0 
0 

Duty-free Dutiable 
value value 

130 1,242 
102 5,954 

0 0 

0 0 

0 0 

179 437 
0 0 

0 0 
0 0 
0 0 

0 0 

0 .0 
0 0 
0 0 

0 0 
0 0 

0 0 
0 .o 
0 0 
0 0 
0 0 

<6 3 
.o 

0 0 
0 0 
0 0 
0 0 
0 o. 
0 0 
0 o· 

18,001 . 1,616,q92 

99 10,172 
. ' 

19,474 54,737 
9 .·. 75 
0 0 

38.8.24 1,719,716 

0 0 
0 0 
0 0 

. 106 1, 138 
23 1 
2 ·45 

0 0 

0 0 
0 ·0 
0 0 
0 0 
0 0 
0 0 



B-25-Continued 
U.S. Import• for consumption from Sweden under HTS aubh~adlng 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands.~of _dollars) 

-:~ · Ammunition and munitions .......................................... . 
· · Game machines, except coin or disc operated ........................ . 

Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models, tricks, and party favors ................. . 
Jewelry .......................................................... . 
All other articles ................................................. .. 

Total ........................................................ . 

Grand total ................................................... . 
1 Less than $500. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Total 
value 

574 
0 
0 
0 
0 
0 
0 
0 

1,891 

1,761,054 

Duty-free Dutiable 
value value 

72 502 
b 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

204 1,687 

39,099 . 1,721,954 
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B-26 
U.S. Imports for consumption from Singapore under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
grovp 

(In thovsands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
Alf other articles .................................................. . 

Total ........................................................ . 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
Alf other articles .................................................. . 

Total ........................................................ . 

Textiles, apparel, and footwear: . 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys· trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .......................................................... . 
Footwear ........................................................ . 
Alf other articles . . . . . . . . . . . . ...................................... . 

Total ........................................................ . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
Alf other articles .................................................. . 

Total ........................................................ . 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............................................... . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and artides- ........................... . 
Alf other articles ..................................... , ............ . 

Total ........................................................ . 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof .................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, and parts · 

thereof ......................................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and 
parts thereof ................................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or 

drying containers, machinery for aerating beverages, dishwashing machines, 
and parts thereof ............................................... . 

Mechanical shovels, coal-<:utters, excavators, scrapers, bulldozers, 
and excavating, levelling, boring, and extracting machinery other than 
elevators, winches, cranes, and related machinery and parts thereof- .. . 
Lifting, handling, loading, unloading machinery and parts thereof ....... . 

Pulp aild paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof induding furniture specially designed 

for such machines .............................................. . 
Machines for working metal, stone, and other materials ................ . 

See notes at end of table. 
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Total 
valve 

0 
0 

0 

0 
192 

192 

218 
125 
399 

0 
0 
0 
0 
0 
0 

855 

1,597 

5 
0 

5 

0 
0 

5,596 
0 
0 

204 
0 

5,800 

0 
4,217 

0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 

0 
441 

Dvty-free 
valve 

0 
0 

0 

0 
85 

85 

1 
33 
45 

0 
0 
0 
0 
0 
0 
2 

80 

1 
0 

0 
0 

646 
0 
0 

26 
0 

672 

0 
662 

0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 

0 
77 

Dvtiable 
valve 

0 
0 

0 

0 
108 

108 

218 
92 

354 
0 
0 
0 
0 
0 
0 

852 

1,516 

4 
0 

4 

0 
0 

4,950 
0 
0 

178 
0 

5,128 

0 
3,555 

0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 

0 
364 



B-26-Continued 
U.S. Imports for consumption from Singapore und~ HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In t/1ousands of dollars) 

Office machines and parts thereof ................................... . 
Automatic vending machines· and parts thereof ........................ . 
Taps, cocks. valves. and similar devices and parts thereof used to control 

the flow of liquids, gases or solids ................................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; ~haft ~uplings; torque converters; chain 
sprockets; clutches; and universal iomts; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and parts 
thereof ......................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators. and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and dielectric 

heating equipment .................................. : ............ . 
Telephone and telegraph apparatus; and radio navigational, radar, 

and radio remote control apparatus and parts thereof ................ . 
Micro_p~ones, l<;>udspeakers, and related equipment ..................... . 
Televrs1on receivers .......................... : ..................... . 

Tel::~n ~rf:,':'~~~ -~~ .~.~.' .~~~~ .~~ -~~~~~·. ~~-i~~~'. _a_n_~ ......... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and 

parts thereof ................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

, ~~~;,g;~~~Y:~ ~~~~~~~'.I~~'. ~~~i·a·I .~~r~~~~. ~~.t~r. ~~~i·c·I~~· ........... . 
Motor vehicle parts, industrial vehicles, non self-propelled vehicles, 

and motorcycles ................................................ . 
Nonmilitary airplanes (all types); parts of aircraft and spacecraft; 

and parachutes, including parts ................................... . 
Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ....................................................... . 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage ......................................................... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Surgic::a) ~d medical instruments and apparatus ...................... . 
Scientific instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ............ . 
Watches, clocks, and clockwork operated devices (including bme clocks · 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material rec0rded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under)- ....................... . 
Ammunition and munitions .......................................... . 
Game machines, except coin or disc operated ........................ . 

See notes at end of tabl~. 

Total 
value 

518,695 
0 

0 

0 

5 
175 

3,083 
0 

65,631 

0 

317 
1,339 

0 

0 
38,922 

0 
0 

5,619 
24,708 

0 
3,815 

342 
235 

0 
104 

611,211 
1,619 
6,921 

0 

0 

256 

0 
61,703 

0 

1,349,358 

0 
0 
0 

638 
0 

4,028 

449 

0 
55 

0 
0 
0 
0 
0 

Duty-free Dutiable 
value value 

88,008 430,687 
0 0 

0 0 

0 0 

&1 4 
82 

858 2,225 
0 0 

3,721 61,910 

0 0 

101 217 
418 921 

0 0 

0 0 
3,704 35,218 

0 0 
0 0 

660 4,959 
3,359 21,349 

0 0 
385 3,431 

11 331 
37 198 

0 0 
63 40 

220,451 390,761 
1,450 169 
1,583 5,338 

0 0 

0 0 

105 151 

0 0 
12,185 49,517 

0 0 

337,932 1,011,426 

0 0 
0 0 
0 0 

149 489 
0 0 

570 3,458 

19 430 

0 0 
14 41 
0 0 
0 0 
0 0 
0 0 
0 0 
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B-26-Continued 
U.S. Imports for consumption from Singapore under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Fishing tackle .................................................... . 
and time stamps) and parts ...................................... . 

Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ........... , .......... . 
Toys (except games), models, tricks, and party favors ................. . 
Jewelry .......................................................... . 
All other. articles .................................................. . 

Total ......................... · .... · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Grand total ................................................... . 
1 Less than $500. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

B-62 

Total 
value 

0 
0 
0 
0 
0 
0 

14,807 

19,976 

1,376,927 

·Duty-free Dutiable 
value value 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

2,630 12,1n 

3,381 .16,595 

342,151 1,034,776 



B-27 
U.S;i~mport• for coneumptlon from United Kingdom under HTS aubheadlng 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
All other articles .................................................. . 

Total ................................. .- ............... - - - - · · · · 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles ............................................... - . - -

Total ........................ · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments ......................... , ................ . 
Gloves ................................. -. ........................ . 
Footwear ...................................... : ................. . 
All other articles .................................................. . 

Total ........................ · · ..... · · · · · · · .... · · · · · · · · · · · · · · · · · 
Chemicals, coal, petroleum, natural gas, and related prodiJcis: 

Fabricated rubber and plastic products ............ : .................. . 
All other articles .................................................. . 

Tora/ 
value 

0 
87 

87 

0 
12 

12 

0 
0 
6 
3 

19 
0 
0 
0 
0 

466 

495 

0 
78 

Duty-free Dutiable 
value value 

0 0 
18 69 

18 69 

0 0 
11 <'> 
11 <'> 

0 0 
0 0 
3 3 
1 2 

13 7 
0 0 
0 0 
0 0 
0 0 

.252 214 

269 226 

0 0 
81 97 

~~~~~~~~~~~~~...;....~ 

Total ........................................................ . 

Minerals and metals: 
Metallic containers ............................. .- .................. . 
Locks and padlocks ............................ ." .................. . 
Hand tools ........................................................ . 
Structures of base metal .......... : .................................. . 
Nonelectric heating and cooking apparatus other than cast · iron stoves ... . 
Miscellaneous metal products and articles- ........................... . 
All other articles .................................................. . 

Total ......................................... _. .............. . 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, and 

parts thereof ................................................... . 
Compressors and parts thereof ..................................... . 
Air-oonditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and 
parts thereof ................................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or drying 

containers, machinery for aerating beverages, dishwashing machines, 
and parts thereof ............................................... . 

Mechanical shovels, coal-eutters, excavators, scrapers, bulldozers, and 
excavating, levelling, boring, and extracting machinery other than elevators, 
winches, cranes, and related machinery and parts thereof- ........... . 
Lifting, handling, loading, unloading machinery and parts thereof ....... . 

Pulp and paper machinery; and bookbinding and printing machinery· ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines ... ; .......................................... . 
Machines for working metal, stone, and other materials ................ . 
Office machines and parts thereof ................................... . 

See notes at end of table. 

178 81 97 

0 0 0 
·o 0 0 

3 (') 3 
0 0 0 
0 0 0 

77 71 6 
566 246 319 

~~~~~~~~~~~~~~~ 

645 317 328 

0 0 0 
6,628 382 6,246 
2,061 857. 1,204 
2,293 497 1,796 

6,519 1, 136 5,382 
0 0 0 
0 0 0 

0 0 0 
0 0 0 

186 125 61 

7,368 1,647 5,722 
17 17 <'> 2,062 321 1,741 

0 0 0 
5,474 1,123 4,351 

27,611 8,193 19,417 
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B-27-Continued 
U.S. lmP<>'ris for consumption from United Kingdom under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

· (In thousands of dollars) 

Automatic vending machines· .. and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used to control 

the flow of liquids, gases or solids ................................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; ~haft c~uplings; torque converters; chain 
sprockets; clutches; and universal JOtnts; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and 

Tr::Or::;:o~ . : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and . 

Te~~~i:c a~~a~ew~u~~~~~~raiu·s; ·a~d radio. na\.igationai,. iadar: .......... . 
and radio remote control apparatus and parts thereof ................ . 

Microp~ones, li:>udspeakers, and related equipment ..................... . 
Telev1s1on receivers ................................................ . 
Television apparatus and parts, other than cameras, receivers, and 

picture tubes ................................................... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs •. record changers, and turntables, and 

parts thereof ................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ..... : ........................................... . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors .................................................. ~ . 
Electrical conductors .... · ........................................... . 
Miscellaneous electrical articles ..................................... : . 
Rail locomotives' and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

buses, passenger automobiles, ·speeial purpose motor vehicles, and 
snowmobiles ..................... · ............................... . 

Motor vehicle parts, industrial vehicles, non self-propelled vehicles .. 
and motorcycles .................... · ............. , .............. . 

Nonmilitary airplanes (all. types); parts of-aircraft and spacecraft; 
and parachutes, including parts ..... : ............................. . 

Pleasure boats; floating structures .... '" ...................... -. ...... . 
All other articles .................. : ................................ . 

Total 
value 

0 

54 

768 

6,076 
0 

1,623 
0 

4,576 

0 

103 
0 
0 

0 
4 

0 
0 
0 

12,076 
0 

58 
0 

34 
366 

0 
60 

323' 
232 
,0 

862,956 

4,691 

258,749 
0 

16 

Duty-free Dutiable 
value value 

0 0 

43 11 

115 653 

239 5,837 
0 0 

191 1,432 
0 0 

1,276 3,300 

0 0 

9 94 
0 0 
0 0 

0 0 
(1) 4 

0 0 
0 0 
0 0 

1,261 10,815 
0 0 

35 24 
0 0 

26 8 
42 324 

0 0 
19 41 

228 95 
49 183 
0 0 

15,978 846,978 

1,100 3,591 

75,196 183,553 
0 0 

14 2 

Total, ...... · ... · ..... : . .' .... :'. ................................. . 
~~~~~~~~~~~~~~~~ 

1,212,984 110,119 1,102,865 

Miscellaneous manufactures; 
0 0 0 

172 102 70 
0 0 0 

13· 11 2 
13,678 2,505 11, 174 
12,919 2,657 10,262 

20 7 13 

~~;~~:: : : :: : : : : : : : : : : : : : : : : : :': : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : :·:: 
Optical instruments, components and lenses ........................ : .. . 
Surgi~ ~d medical instruments and apparatus .. -. .. -. ........ : ..... : .. 
Scienbflc instruments ........................ :~ .................... . 
Balancing machines, and parts, and other drawing, measuring, 

and mathematical calculating instruments, and machines, n,s.p.f ....... . 
Watches, clocks, and clockwol'K operated devices (including time clocks 

0 0 0 
78,966 29,821 49,144 

0 0 0 
0 0 0 
0 0 0 

and time stamps) and parts ...................................... . 
Photographic equipment and supplies ............................ : ... . 
Magnetic recording media not having any material recorded thereon . · .... . 
Musical instruments, 'parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 

0 0 0 
0 0 0 

Small arms (bore diameter 30mm and under)- ....................... : 
Ammunition and . munitions .......................................... . 

See notes at end of table. 
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B-27-Continued 
U.S. Imports for consumption from United Kingdom under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Game machines, except coin or disc operated . , ... , ................... . 
Fishing tackle ..................................................... . 
Baseball and softball equipment . . . . . . . . . . . . . . . . . . . . . . . . ............ . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models,._ tricks. and party favors ................. . 

ifiw~:trer ·artic1es. : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Total ......................................................... . 

Grand total ................................................... . 
1 Less than $500. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compilea from official statistics of the U.S. Department of Commerce. 

Total 
value 

0 
0 
0 
0 
0 

44 
237 

106,049 

1,320,449 

Duty-free Dutiable 
value value 

0 0 
0 0 
0 0 
0 0 
0 0 

17 27 
29 207 

35,150 70.899 

145,965 1,174,484 

B-65 



B-28 
U.S. Imports for consumption from Malaysia under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

Agricultural, animal. and vegetable products: 

(In thousands of dollars) 

Mushrooms and truffles ............................................ . 
All other articles .................................................. . 

Total ........................................................ . 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles .................................................. . 

Total ..................................................... : .. . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys' trousers, slacks, and shorts ......................... . 
Body-supporting garments .......................................... . 
Gloves .............................. ·. · ·. · · · · · · · · · · · · · · · · · · · · · · · · 
Footwear ........................................................ . 
All other articles .................................................. . 

Total ........................................................ . 

Chemicals, coal, petroleum, natural gas, and related products: 
Fabricated rubber and plastic products ............................... . 
All other articles .................................................. . 

Total .......................................... ·. · .. · .. · .. · .. · 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............................................... . 
Handtools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles .................................................. . 

Total ............................ · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and parts 

thereof ......................................................... . 
lntemal combustion engines, piston-type, and parts thereof ............. . 
lntemal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps. 

and parts thereof ............................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non-electric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and 
parts thereof ................................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or 

machines, drying containers, machinery for aerating beverages, 

M~~~i~:~. ~~~~~.f e~ca~atar5: scrapers: 't)U1id0zera.° ......... . 
and excavating, levelling, boring, and extracting machinery other 
than elevators, winches, aanes, and related machinery and 
parts thereof- .................................................. . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines .............................................. . 

See notes at end of table. 

B-ii6 

Total Duty-free 
value value 

0 0 
0 0 

0 0 

0 0 
0 0 

0 0 

64 4 
0 0 
0 0 

1,433 58 
0 0 
0 0 

91 50 
0 0 
0 0 
0 0 

1,588 113 

46 19 
0 0 

46 19 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

Dutiable 
value 

0 
0 

0 

0 
0 

0 

60 
0 
0 

1,375 
0 
0 

41 
0 
0 
0 

1,475 

27 
0 

27 

0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 

0 



8-28-Continued 
U.S. Imports for consumption from Malaysla under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Machines for working metal, stone, and other materials ................ . 
Office machines ancf parts thereof ................................... . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used to control 

the flow of liquids, gases or solids ................................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves; shaft couplings; torque converters; chain 
sprockets; clutches; and universal joints; and parts thereof ............ . 

Other miscellaneous machinery and mechanical equipment and 
parts thereof ................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ...................................... . 
- Portable electric hand tools ........................................ . 

Electric household appliances ....................................... . 
Electric furnaces and ovens, welding, brazing, induction and 
dielectric heating equipment ........................................ . 
Telephone and telegraph apparatus; and radio navigational, radar, and 

radio remote control apparatus and parts thereof .................... . 
Micro_p~ones, lc;>udspeakers, and related equipment ..................... . 
Television receivers ................................................ . 

Tel::~n ~~!'~~~ -~~ ~-~.' -~~~~ -~~ -~~r~'. ~~-i~~'. -~n·d· ......... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and parts 

thereof ......................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles for making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors ............... : ................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

buses, passenger automobiles, special purpose motor vehicles, and 
snowmobiles .................................................... . 

Motor vehicle parts, industrial vehicles, non self-propelled vehicles, 
and motorcycles ................................................ . 

Nonmilit81Y airplanes (all types); parts of aircraft and spacecraft; 
and parachutes, including parts ................................... . 

Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ........................................................ . 

Miscellaneous manufactures: 
Handbags ........................................................ . 

w~g:~dS· : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Optical instruments, components and lenses .......................... . 
Su!9ic:9! ~d medical instruments and apparatus ...................... . 
Scientific instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ....... : .... . 
Watches, clocks, and clockwork operated devices (including time clocks 
and time stamps) and parts ........................................ . 
Photographic equipment and supplies ................................ . 
Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows, cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under}- ....................... . 

See notes at end of table. 

Total Duty-free 
value value · 

0 0 
4,788 3,425 

0 0 

0 0 

0 0 

12 1 
0 0 

1,360 302 
0 0 
0 0 

0 0 

0 0 
167 33 

0 0 

0 0 
2,516 538 

0 0 
0 0 

1,915 396 
17,449 3,637 

0 0 
13,683 2,835 

0 0 
23 16 

0 0 
0 0 

1,263,660 '583,854 
0 0 

56 45 
0 0 

0 0 

0 0 

0 0 
0 0 

63 23 

1,305,693 595, 107 

0 0 
0 0 
0 0 
0 0 

126 63 
8,171 744 

0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

Dutiable 
value 

0 
1,363 

0 

0 

0 

11 
0 

1,058 
0 
0 

0 

0 
134 

0 

0 
1,9n 

0 
0 

1,519 
13,812 

0 
10,848 

0 
7 
0 
0 

679,806 
0 

10 
0 

0 

0 

0 
0 

40 

710,586 

0 
0 
0 
0 

63 
7,427 

0 

0 
0 
0 
0 
0 
0 
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B-28-Continued 
U.S. Imports for consumption from Malaysia under HTS subheading 9802.00.80, by commodity groups, 1989 . . . . 

Commodity 
group 

(In thousands of dollars) 

Ammunition and munitions .......................................... . 
Game machines, except coin or disc operated ........................ . 
Fishing tackle .................................................... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models, tricks, and party favors ................. . 
Jewelry .......................................................... . 
All other . articles .................................................. . 

Total ......................................................... . 

Grand total ................................................... . 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

B-68 

Total Duty-free 
value value 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 ·O 
0 0 

8,297 806 

1,315,624 596,045 

Dutiable 
value 

0 
0 
0 
0 
0 
0 
0 
0 

7,491 

719,579 



B-29 
U.S. Imports for consumption from Taiwan under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Agricultural, animal, and vegetable products: 
Mushrooms and truffles ............................................ . 
All other articles .............................. :-................... . 

Total ........................................................ . 

Forest products: 
Industrial papers, packaging and miscellaneous papers ................. . 
All other articles .................................................. . 

Total ........................................................ . 

Textiles, apparel, and footwear: 
Women's, girls', and infants' shirts and blouses ....................... . 
Women's, girls', and infants' coats and jackets ........................ . 
Women's, girls', and infants' trousers, slacks, and shorts ............... . 
Men's and boys' shirts ............................................ . 
Men's and boys' coats and jackets .................................. . 
Men's and boys· trousers, slacks, and shorts .. ·~ ..................... . 
Body-supporting garments .................... '~ ..................... . 
Gloves .................................... : ...................... . 
Footwear ........................................................ . 
All other articles .......... : ....................................... . 

Total ......................................................... . 

Chemicals, coal, petroleum, natural gas, and related products: · 
Fabricated rubber and plastic products ............................... . 
All other articles .................................................. . 

Total ........................................................ . 

Minerals and metals: 
Metallic containers ................................................ . 
Locks and padlocks ............................................... . 
Hand tools ........................................................ . 
Structures of base metal ........................................... . 
Nonelectric heating and cooking apparatus other than cast iron stoves ... . 
Miscellaneous metal products and articles ............................ . 
All other articles .................................................. . 

Total ........................................................ . 

Machinery and equipment: 
Steam engines, turbines, and boilers; and gas generators and 

parts thereof ................................................... . 
Internal combustion engines, piston-type, and parts thereof ............. . 
Internal combustion engines, non-piston type, and parts thereof ......... . 
Pumps for liquids and parts thereof ................................. . 
Fans and blowers and parts thereof; and air pumps, vacuum pumps, and 

parts thereof ................................................... . 
Compressors and parts thereof ..................................... . 
Air-conditioning machines and parts thereof .......................... . 
Furnace burners and non~lectric industrial furnaces and ovens and 

parts thereof; and refrigerators and refrigeration equipment, and parts 
thereof ......................................................... . 

Centrifuges and filtering and purifying machinery and parts thereof ...... . 
Wrapping and packaging machinery, machinery for cleaning or 

drying containers, machinery for aerating beverages, dishwashing machines, 
and parts thereof ............................................... . 

Mechanical shovels, coak:utters, excavators, scrapers, bulldozers, 
and excavating, levelling, boring, and extracting machinery other than 
elevators, winches, cranes, and related machinery and parts thereof- .. . 

Lifting, handling, loading, unloading machinery and parts thereof ......... . 
Pulp and paper machinery; and bookbinding and printing machinery ..... . 
Sewing machines and parts thereof including furniture specially designed 

for such machines .............................................. . 
Machines for working metal, stone, and other materials ................ . 

See notes at end of table. 

Total Duty-free 
value value 

1,034 51 
0 0 

1,034 51 

0 0 
0 0 

0 0 

1,053 37 
1,170 57 

756 33 
11,006 192 

984 115 
418 8 

0 0 
1,078 350 

110,925 3,850 
2,966 1,255 

130,355 5,896 

241 23 
0 0 

241 23 

8 1 
0 0 
0 0 
0 0 
0 0 

1,732 101 
539 127 

2,279 228 

0 0 
121 33 

0 0 
0 0 

333 72 
0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

18,476 81 
5,893 173 

Dutiable 
value 

983 
0 

983 

0 
0 

0 

1,016 
1, 113 

724 
10,815 

868 
410 

0 
728 

107,075 
1,710 

124,458 

219 
0 

219 

7 
0 
0 
0 
0 

1,631 
412 

2,050 

0 
88 

0 
0 

260 
0 
0 

0 
0 

0 

0 
0 
0 

18,395 
5,720 
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8-29-Continued 
U.S. Imports for consumption from Taiwan under HTS subheading 9802.00.80, by commodity groups, 1989 

Commodity 
group 

(In thousands of dollars) 

Office machines and parts thereof ................................... . 
Automatic vending machines and parts thereof ........................ . 
Taps, cocks, valves, and similar devices and parts thereof used to cx>ntrol 

the flow of liquids, gases or solids ................................ . 
Gear boxes and other speed changers with fixed, multiple, or variable 

ratios; pulleys and sheaves~ shaft c.o~plings; torque converters; chains 
prockets; clutches; and universal 1oints; and parts thereof ............. . 

Other miscellaneous machinery and mechanical equipment and parts 
thereof ......................................................... . 

Transformers ..................................................... . 
Motors and generators; and miscellaneous equipment related to motors, 

generators, and transformers ...................................... . 
Portable electric hand tools ........................................ . 
Electric household appliances ....................................... . 
Electric:; fuma~ and ovens, welding, brazing, induction and dielectric 

heabng equipment ............................................... . 
Telephone and telegraph apparatus; and radio navigational, radar, 

and radio remote control apparatus and parts thereof ................ . 
Microp~ones, '9udspeakers, and related equipment ..................... . 
Telev1s1on receivers ................................................ . 

Te~~:~~~n ~~;'a~~.~~~ .~.~.' .~~~~ .~~~ .~~~~~·. ~~.e-iv~~'. _an·d· ......... . 
Radio receivers and transceivers and parts thereof .................... . 
Record players, phonographs, record changers, and turntables, and 

parts thereof ................................................... . 
Tape recorders, tape players, and dictation machines .................. . 
Miscellaneous radiotelegraphic and radiotelephonic apparatus ............ . 
Other miscellaneous electrical products and parts ...................... . 
Electrical capacitors ............................................... . 
Articles tor making and breaking electrical circuits ..................... . 
Voltage regulators ................................................. . 
Electrical resistors ................................................. . 
Electric lamps .................................................... . 
Electronic tubes (except X-ray) ..................................... . 
Semiconductors ................................................... . 
Electrical conductors ............................................... . 
Miscellaneous electrical articles ...................................... . 
Rail locomotives and rolling stock ................................... . 
Motor vehicles including automobile trucks and truck tractors, motor 

buses, passenger automobiles, special purpose motor vehicles, and 
snowmobiles .................................................... . 

Motor vehicle parts, industrial vehicles, non self-propelled vehicles, and 
motorcycles .................................................... . 

Nonmilitary airplanes (all types); parts of aircraft and spacecraft; and 
parachutes, including parts ....................................... . 

Pleasure boats; floating structures ................................... . 
All other articles .................................................. . 

Total ........................................................ . 

Miscellaneous manufactures: 
Handbags ........................................................ . 
Luggage ...................................................... : ... . 
Flat goods ....................................................... . 
Optical instruments, components and lenses .......................... . 
Su!gi~ ~d medical instruments and apparatus ...................... . 
Scienbhc instruments .............................................. . 
Balancing machines, and parts, and other drawing, measuring, and 

mathematical calculating instruments, and machines, n.s.p.f ............ . 
Watches, clocks, and clockwork operated devices (including bme clocks and 

time stamps) and parts .......................................... . 
Photographic equipment and supplies .............................. . 

Magnetic recording media not having any material recorded thereon ..... . 
Musical instruments, parts and accessories ........................... . 
Furniture, mattresses, and pillows,· cushions, and similar furnishings ...... . 
Small arms (bore diameter 30mm and under}- ....................... . 
Ammunition and munitions .......................................... . 

See notes at end of table. 
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Total Duty-free 
value value 

173,297 6,296 
0 0 

0 0 

0 0 

190 17 
31 11 

1, 137 145 
0 0 

14,320 259 

3,025 1,380 
1,288 499 

84,794 1,238 

2,432 139 
7,519 2,808 

0 0 
6,605 94 

14 5 
182 26 
394 133 

9,956 4,810 
342 207 

4,554 1, 111 
173 48 

2,143 1,590 
370,566 173,589 
109,091 34,370 

1,761 704 
0 0 

18,100 322 

2,664 254 

0 0 
66,553 16,098 

0 0 

905,956 246,513 

0 0 
0 0 
0 0 

2,204 762 
2,782 1,011 

12,333 3,842 

0 0 

49 7 
1,391 695 

981 458 
0 0 

353 112 
0 0 
0 0 

Dutiable 
value 

167,000 
0 

0 

0 

174 
20 

992 
0 

14,061 

(1) 

1,645 
789 

83,555 

2,293 
4,712 

0 
6,511 

9 
156 
260 

5,146 
135 

3,443 
125 
553 

196,977 
74,721 

1,057 
0 

17,778 

2,410 

0 
50,455 

0 

659,443 

o- -
0 
0 

1,443 
1,771 
8,491 

0 

42 
697 
523 

0 
241 

0 
0 



B-29-Continued 
U.S. Imports for consumption from Taiwan under HTS subheading 9802.00.80, by commodity groups, 1989 

(In thousands ol ~Qars) 
Commcxity 
group 

Game inachiries, except coin or disc operated ........................ . 
Fishing tackle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 
Baseball and softball equipment ..................................... . 
Dolls and stuffed toy figures of animate objects ...................... . 
Toys (except games), models, tricks, and party favors ................. . 
Jewelry .......................................................... . 
All other articles .................................................. . 

Total ........................................................ . 

Grand total ................................................... . 
1 Less than $500. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from official statistics of the U.S. Department of Commerce. 

Total Duty-free 
value value 

0 0 
0 0 
0 0 
0 0 
0 0 

11 8 
1,759 69 

21,863 6,963 

1,061,728 259,674 

Dutiable 
value 

0 
0 
0 
0 
0 
3 

1,689 

14,900 

802,054 
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B-72 

Adjustments Made to Census-report 9802.00.60 and 
9802.00.80 Statistics in 1989 



Tariff Item 9802.00.60: HTS Items deleted from Census statistics, 1989 

HS-NO 

5603.00.90.40 . 
9801.00.10.35 

Total 

Country 

(ln dollars) . · 

Tota( 
value 

Canada........................ 58,618 
Canada ....................... 1,138,610 
Mexico ......... ·. . . . . . . . . . . . . . . 1 ,888 · 

1,202,896 

Tariff Item 9802.00.60: HTSUems transferred and reported u~der 9802.00.80, 1989 

(In dollars) 

HTS 

3920.94.00.00 
3926.90.90.50 
4203.29.18.00 
4414.00.00.00 
4420.90.80.00 
4803.00.40.00 
4810.29.00.00 
4820.30.00.40 
5601.21.00.90 
6102.30.20.10 
6104.32.00.00 
6104.43.20.10 
6108.22.00.20 
6110.20.20.45 
6115.11.00.10 
6203.33.20.10 
6203.42.40.15 
6203.43.40.10 
6204.62.40.65 
6206.40.30.30 
6207.22.00.00 
6210.10.40.10 
6212.10.20.20 

6212.20.00.20 
6307.90. 70.20 
6307.90.90.30 
6403.91.90.40 
6404.11.90.60 
7007.11.00.00 
7017.20.00.00 

Total 

Country 

Mexico ........ · .............. . 
Mexico ...................... . 
Philippines ... , ............... . 
Mexico ...................... . 
Canada ........ '. ............. . 
Canada ...................... . 
Mexico ...................... . 
Mexico ........ · .............. . 
Mexico ......... : ............ . 
Mexico ......... : ............ . 
Mexico ...................... . 
Mexico ...................... . 
Mexico ........................ . 
Mexico ...................... . 
Mexico ....................... . 
Mexico ...................... . 
Mexico ...................... . 
Mexico ...................... . 
Dominican Rep. . .............. . 
Mexico ....................... . 
Mexico ...................... . 
Dominican Rep. . .............. . 
Mexico ....................... . 
Jamaica .... : ..... '. ........... . 
Indonesia .................... . 
Mexico ...................... . 
Mexico ........ '. ............. . 
Mexico ...................... . 
Taiwan ........ · .............. . 
Korea ...... ; ............... .. 
Mexico ..... , ................. . 
Canada ....... : .............. . 

Total 
value · " 

3,775 
5,518 
2,524 
7,502 

11,.176 
49,496' 

214.986. 
18,815 
18,268 
5,682. 
6,244 

~:~~· 
4,043. 
4,361 

47,599 
7,762 
3,479' 
1,'432 
2,339. 
5,031 · 

836." 
.537 

16;266 
37,175 .. ,. 
29,236.: 

335 
2625 . 

49:101 
44,249 
8,271 
1,643, 

619,540 

.. · .. 

. Value of 
·v.s. products 

34,851 
952,sso· 

1, 141 

990,432 

Value of 
U.S. products 

1,138 
4,640 
1,397 
6,866 
2,368 

16,002 
161,215 
14,701 
8,358 
3,858 
5,668 
7,502 

977 
2,922 
3,919 

34,049 
4,852 
2,727 

905 
328 

4,444 
15 

462 
12,539. 
19,064 
25,177 

13 
2,538 

766 
847 

6;161 
1,035 

357,453 

Value 
added 

23,767 
186,060 

747 

212,464 

Value 
added 

2,637 
878 

1, 127 
636 

8,808 
33,494 
52,871 

4, 114 
9,910 
1,824 

576 
1,518 

137 
1, 121 

442 
13,550 
2,910 

752 
527 

2,011 
587 
821 

75 
3,727 

18, 111 
4,059 

322 
87 

48,335 
43,402. 

2,110 
608 

262,087 
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Tariff Item 9802.00.80: HTS Items deleted from Census statistics, 1989 

(In dollars) 

HS-NO 

0807.10.70.00 
2530.90.00.50 
2839.19.00.00 
2844.1Q.10.00 
2844.30:20.50 
2002.30.00.00 
3301.25.00.50 
3911.90.30.00 
3917.32.00.10 

3917.32.00.50 
3917.33.00.00 

3917.39.00.10 

3917.39.00.50 

3917.40.00.00 
3920.20.00.00 
3920.42.50.00 
3920.94.00.00 
3921. 11.00 .00 

39~1.13.50.00 

3921 .90.15.00 
3921.90.40.00 

4461.30.20.00 
4811.39.40.40 
4905.99.00.00 
5106.10:00.00 
5112.11.00.60 
5211 .49:00.20 
5402.10.30.40 
5402.'41.00.20 
5402.61.00.00 
5406.10.00.90 
54<>7.41.00.30 
5407.94.20.90 
5503.20.00.00 
5508.10.00.00 
5602.10.90.90 
5602.21.00.00 
5603.00.90.40 
5801.33.00.00 
5806.32. 10.90 

5807.10.10.20 
5807.90.20.20 
5909.00.20.00 
5911.10.10.00 

5911.10.20.00 
5911.90.00.00 

6002.20. 10.00 
6002.43.00.10 

6302.22.20.20 
6302.22.20.30 
6302.32.20.40 
6304.11.10.00 
6304.11.20.00 
6304.19.20.00 

6802.22.00.00 
6804.22.60.00 
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Country 
Total 
value 

Mexico . . . . . . . . . . . . . . . . . . . . . . . 53,850 
Hong Kong . . . . . . . . . . . . . . . . . . . . 3,440 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 1,998 
Canada . . . . . . . . . . . . . . . . . . . . . . . 7,340 
Canada....................... 3,670 
Canada . . . . . . . . . . . . . . . . . . . . . . . 13,278 
Canada . . . . . . . . . . . . . . . . . . . . . . . 33,943 
Singapore . . . . . . . . . . . . . . . . . . . . . 1,638 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 500 
Belgium . . . . . . . . . . . . . . . . . . . . . . 7,662 
Mexico ....................... 3,571,653 
Canada... . . . . . . . . . . . . . . . . . . . .. 3, 193 
Mexico ........... , . . . . . . . . . . . 4, 192,929 
Canada....................... 1,251 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 37,365 
Canada . . . . . . . . . . . . . . . . . . . . . . . 115, 727 
Mexico ....................... · 13,061 
Mexico . . . . . . . . . . . . . . . . . . . . . . . . 252,393 
Canada ............. : . . . . . . . . . 35,955 
Canada . . . . . . . . . . . . . . . . . . . . . . . 355,413 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 73,000 
Canada .................... , . . 160,246 
Mexico ...................... · . 5,003 
Canada . . . . . . . . . . . . . . . . . . . . . . . 32,970 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 8,425 
Canada . . . . . . . . . . . . . . . . . . . . . . . 575, 765 
Canada . . . . . . . . . . . . . . . . . . . . . . . 1,875,083 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 628,683 
China......................... 42,239 
Canada . . . . . . . . . . . . . . . . . . . . . . . . . 23,389 

~=::::::::::::::::::::::: ~:~ 
Haili . . . . . . . . .. . . . . . . . . . . . . . . . 558 
Nelhertands . . . . . . . . . . . . . . . . . . . 6,481 
Canada . . . . . . . . . . . . . . . . . . . . . . . 3,465 
Sweden . . . . . . . . . . . . . . . . . . . . . . 274,116 
Mexico ............ : . . . . . . . ... . 15,224. 
United Kingdom ......... ·. . . . . . . . 37,985 
Sweden . . . . . . . . . . . . . . . . . . . . . . 260,417 
Canada .. , ..... ·,. ·,. . • . . . . . . . . . 8,591 
PhilipPines .. . . .. .. • . • .. .. . . . .. . . 22,472 
Mexico . . . . . . . . . . . . • . . . . . . . . . . 3.022 
Canada .............. : . . . . . . . . 6, 152 . 
Canada .................. : . . . . 87,561 
Canada ..................... , . 449,625 
Canada. . . . . . . . . . . . . • . . . . . . . . . 513,6n 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 33,079 
St Lucia . . . . . . . . . . . . . . . . . . . . . . 13,653 
China . . . . . . . . . . . . . . . . . . . . . . . . 106,608 
Canada . . . . . . . . . . . . . . . . . . . . . . . 5,975 
Haiti ............. , . . . . . . . . . . . 35,539 
Canada ....................... · 3, 700,239 
Canada ................. : . . . . . 11,907 

~=~ :-:: : : : : : : : :.:-:: : : : : ~-: : : : ~:~~:~ 
West Germany . , ......... ·. . . . . . 12,267 
Philippines . . . . . . . . . . . . . . . . . . . . 128,535 
Colombia .............. : . . . . . . 69;694 
Philippines .. . . . .. .. .. . .. .. . .. . 71,530 
China . . . . . . . . . . . . . . . . . . . . . . . . 28,086 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 336, 796 
Haiti . . . . . . . . . . . . . . . . . . . . . . . . . 27,687 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 141,883 

~~ai~. : : : : : : : : : : : : : : : : : : : : : ·: ~:rJ 
Mexico ....................... 4,856,214 
Haili . . . . . . . . . . . . . . . . . . . . . . . . . 404,041 
Haili .. . .. . . . .. .. . . . .. .. .. .. . . 15,629 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 340,584 

Value of 
U.S. products 

15, 187 
3,420 

1 
1,500 

750 
2,021 

24,163 
1,449 

381 
667 

2,328, 194 
547 

3,417,485 
628 

21,661 
61,532 
11,909 
62,561 

8,535 
58,510 
27,205 

109,791 . 
4,278 

18,766 
1,887 

152,575 
1,134,680 

541,022 
34,495 

311 
20, 143 
66, 123 

345 
. 5,961 
1,701 

228,515 
5,512 

12,382 
211,718 

6,362 
5,709 
2,967 
3,076 

48, 182 
214,039 
261,354 
30,203 

5,684 
42,751 

3,769 
20,835 

549,484 
1,635 

85,792 
1,213,76.1 

881,806 
3,4'29 

48160 
15:499 
24,49.!t 
5,786 

290,249 
1,247 

132,899 
22 

356 
3,796,489 

11,751 
9,578 

250,494 

Value 
added 

38,663 
20 

1,997 
5,840 
2,920 

11,257 
9,780 

189 
119 

6,995 
1,243,459 

2,646 
n5,444 

623 
15,704 
54,195 

1, 152 
189,832 
27,420 

296,903 
45,795 
50,455 

725 
14,204 
6,538 

423,190 
740,403 
.87,661 

7,744 
23,078 
13,060 
25,751 

. 213 
_520 

1,764 
45,601 
9,712 

25,603 
48,699 

2,229 
16,763 

55 
3,076 

39,379 
235,586 
252,323 

. 2,876 
7,9690z 
63,857 

2,206 
14,704 

3, 150,755 
10,272 

126,620 
1,483,335 

205,619 
8,838 

80,375 
54,195 
47, 126 
22,300 
46,547 
26,440 
8,984 
2,247 

873 
1,059,725 

392,290 
6,051 

90,090 



Tariff Item 9802.00.80: HTS Items deleted from Census statistics, 1989-Cont/nued 

(In dollars) 

HS-NO 

6805.10.00.00 
·6805.20.00.00 

:6805.30. 10.00 

6810.91.00.00 
7112.10.00.00 
7323.10.00.00 
8211.91.50.60 
8211.92.40.60 
8211.93.00.60 
9801.00.10.35 

9817.00.96.00 

Total 

· Country 
Total 
value 

Canada... . . . . . . . . . . . . . . . . . . . . 16,649 
Canada ....................... 22,966,505 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 147,759 
Canada. . . . . . . . . . . . . . . . . . . . . . . 196,905 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 2,207 
Canada....................... 731,387 
Haiti . . . . . . . . . . . . . . . . . . . . . . . . . 1, 794, 728 
Canada....................... 1,3n 
Japan ....................... ·. 1 ,466 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 14,519 
Mexico . . . . . . . . . . . . . . . . . . . . . . . 9,501 
Canada ....................... 41,375,810 
Mexico ....................... 1,218,967 
Haiti . . . . . . . . . . . . . . . . . . . . . . . . . 99,257 
Dominican Rep . . . . . . . . . . . . . . . . . 53,363 
St Chris-Nevis . . . . . . . . . . . . . . . . . 72,859 
Trin & Tobago . . . . . . . . . . . . . . . . . . 14,244 
Sweden . . . . . . . . . . . . . . . . . . . . . . 7.320,000 
United Kingdom................ 17,184 
Ireland . . . . . . . . . . . . . . . . . . . . . . . 30,303 
Belgium . . . . . . . . . . . . . . . . . . . . . . 113,412 
Portugal . . . . . . . . . . . . . . . . . . . . . . 1. 704, n6 
Italy . . . . . . . . . . . . . . . . . . . . . . . . . . 2,402 
Thailand . . . . . . . . . . . . . . . . . . . . . . 4, 110,565 
Malaysia ...................... 5,245,331 
Singapore ..................... 3,610,552 
Phirippines . . . . . . . . . . . . . . . . . . . . 103,238 
Korea ........................ 1,108,363 
Hong Kong . . . . . . . . . . . . . . . . . . . . 543,289 
Japan . . . . . . . . . . . . . . . . . . . . . . . . 144,230 
Denmark...................... 151,368 

121,208,378 

Value of 
U.S. products 

12,800 
6,067,907 

136,436 
60,092 

2,097 
243,510 

1,491, 721 
18 

674 
14,012 
9,067 

19,172,164 
543,050 

58,307 
51,948 
72,690 
13,653 

1,909,455 
1,326 

18,040 
15,491 

818,917 
460 

3,222,686 
3,843,680 

643,952 
80,650 

546,451 
319,825 
136,837 

5,759 

56,079,958 

Value 
added 

3,849 
16,898,598 

11,323 
136,813 

110 
487,877 
303,007 

1,359 
792 
507 
434 

22,203,646 
675,917 

40,950 
1,415 

169 
591 

5,410,545 
15,858 
12,263 
97,921 

885,859 
1,942 

887,879 
1,401,651 
2,966,600 

22,588 
561,912 
223,464 

7,393 
145,609 

65, 128,420 
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Tariff Item 9802.00.80: HTS Items transferred and reported under 9802.00.60, 1989 

(In dollars) 

Total Value of 
HTS Country value U.S. products 

2849.90.50.00 West Germany .................. 176,368 154,322 
2850.00.50.00 Japan ........................ 28,135 4,800 
7204.49.00.40 Canada ....................... 6,384 6,284 
7210.49.00.90 Mexico ....................... 66,565 46,144 

Argentina ..................... 447,536 425,372 
7210.70.60.30 Canada ....................... 25,029 5,391 
7211.90.00.00 Mexico ....................... 16,352 8,961 
7212.40.10.00 Canada ....................... 100,174 17,395 

Mexico ....................... 3,841 716 
7216.50.00.00 Mexico ....................... 94,528 47,913 
7217.11.70.90 Canada ....................... 21, 117 19,254 
7217.11.90.00 Mexico ....................... 118, 138 75,298 
7217.19.10.00 Canada ....................... 15,941 9,991 
7218.90.00.10 Canada ....................... 54,444 3,767 
7219.32.00.30 Mexico ....................... 18,914 14,081 
7219.32.00.60 Mexico ....................... 29,711 22,249 
7219.33.00.30 Mexico ....................... 152,329 105,603 
7219.33.00.60 Mexico ....................... 18,527 13,932 
7219.34.00.10 Mexico ....................... 197,762 138,497 
7219.34.00.50 Mexico ....................... 4,474 3,284 
7219.35.00.10 Mexico ....................... 91,441 67,399 
7219.35.00.50 Mexico ....................... 3,292 2,485 
7220.20. 70.00 Mexico ....................... 8,229 5,347 

Sweden ...................... 40,835 17,002 
7222.10.00.00 Canada ....................... 1,234 1,051 
7222.40.30.80 Canada ....................... 16,311 10,069 
7228.60.10.60 Canada ....................... 7,892 5,334 
7305.11.10.30 Canada ....................... 17,562 10,005 
7305.11.10.60 Canada ....................... 16,709 9,725 
7306.30.50.30 Mexico ....................... 407,689 272,515 
7306.30.50.55 Mexico ....................... 84,357 79,933 
7318.15.40.00 Mexico ....................... 4,368 4,282 
7318.24.00.00 Canada ....................... 3,047 957 
7605.11.00.30 Mexico ....................... 222,710 212,588 
7606.11.30.30 Canada ....................... 252,751 235,116 
7606.11.30.60 Canada ....................... 38,038 34,911 
7606.12.30.90 Canada ....................... 1,695,857 1,456,916 
7606.91.30.90 Mexico ....................... 128,905 113,754 
7607.11.60.00 Japan ........................ 330,464 123,905 
7608.10.00.90 Canada ....................... 1,028,562 523,990 
7609.00.00.00 Canada ....................... 6,823 4,362 

Mexico ....................... 268,225 122,657 
7801.10.00.00 Canada ....................... 23,944 12,223 

Mexico ....................... 612,930 306,465 
7801.99.90.30 Canada ....................... 59,944 31,209 
8104.90.00.00 Mexico ....................... 16,846 12,923 
8108.10.10.00 United Kingdom ................ 144,576 10 
8108.90.30.60 Canada ....................... 408,493 95,079 
8108.90.60.60 Sweden ...................... 40,283 7,145 
8109.90.00.00 Sweden ...................... 7,987 800 
8455.30.00.85 Canada ........................ 205, 108 163, 124 

Total 7,845,553 5,101,180 
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Value 
added 

22,046 
23,335 

100 
20,421 
22,164 
19,638 
7,391 

82,779 
3,125 

46,615 
1,863 

42,840 
5,950 

50,677 
4,833 
7,462 

46,726 
4,595 

59,265 
1, 190 

24,042 
807 

2,882 
23,833 

183 
6,242 
2,558 
7,557 
6,984 

135, 174 
4,424 

86 
2,090 

10, 122 
17,635 
3,127 

238,941 
15, 151 

206,559 
504,572 

2,461 
145,568 

11,721 
306,465 

28,735 
3,923 

144,566 
313,414 
33,138 

7,187 
41,984 

2,744,373 
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APPENDIX C 
TARIFF AND TRADE AGREEMENT TERMS 



C-2 

Tariff and Trade Agreement Terms 

The Harmonized Tariff Schedule of the United States (HTS) replaced the former Tariff 
Schedules of the United States (TSUS) effective January 1, 1989. Chapters 1 through 97 of Lhc 
HTS arc based upon the internationally adopted Harmonized Commodity Description and Coding 
System {the Harmonized System or HS) and arc identical through the 6-digil level of product 
description in all signatory countries. Additional U.S. product subdivisions appear al the 8-digil 
level; and chapters 98 and 99 contain special classification provisions and temporary rntc 
provisions, rcspc{;tivcly. 

The rates of duty in the general subcolumn of rate column 1 of the HTS arc 
most-favored-nation (MFN) rates and, in general, represent the final stage of the reductions 
granted in the Tokyo Round of the MultilaLcral Trade Negotiations. Column I-general duty rates 
arc applicable Lo imported goods from all countries except products of those Communist countries 
and areas enumerated in general note 3(b) to the HTS, the latter dutiable at the rates set forth in 
column 2. The People's Republic of China, Hungary, Poland and Yugoslavia arc the only 
Communist countries eligible for MFN trcaLmcnt. Among articles dutiable al column I-general 
rates, particular products of enumerated countries may be eligible for reduced rates of duly or for 
duty-free treatment under one or more preferential tariff programs. Such tariff treatment is scl 
forth in the special rates of duly subcolumn of column I. 

The Generalized System of Preferences (GSP) affords nonreciprocal tariff preferences LO 
developing countries LO aid their economic development and Lo diversify and expand their 
production and exports. The U.S. GSP, enacted in Litle V of the Trade Act of 1974 and renewed in 
the Trade and Tariff Act of 1984, applies to merchandise imported on or after January 1, 1976 and 
before July 4, 1993. Indicated by the symbol "A" or "A*" in the special rates of duty subcolumn 
of column 1, the GSP provides duly-free entry to eligible articles the product of, and imported 
directly from, designated beneficiary developing countries, as sel forth in HTS general note 
3(c)(ii). 

The Caribbean Basin Economic Recovery Act (CBERA) affords nonreciprocal tariff 
preferences Lo developing countries in the Caribbean area LO aid their economic development and 
Lo diversify and expand their production and exports. The CBERA, enacted in title II of Puhlic 
Law No. 98-67 and implemented by Presidential Proclamation 5133 of November 30, 1983, 
applies Lo merchandise entere.d, or withdrawn from \Varchouse for consumption, on or after January 
1, 1984; iL is scheduled LO remain in cffed until September 30, 1995. Indicated by the symbol "E" 
or "E*" in the special rates of duty subcolumn of column I, the CBERA provides duty-free entry 
to eligible articles the product of, and imported directly from, designated Basin countries, as set 
forth in HTS general note 3(c)(v). 

Preferential rates of duty in the special duty rates subcolumn of column 1 followed by the 
symbol "IL" arc applicable to products of Israel under the United States-Israel Free-Trade Area 
Implementation Act of 1985, as provided in HTS general note 3(c)(vi). Where no rate of duty is 
provided for products of Israel in the special rates subcolumn for a particular provision, the rnlc of 
duly in the general subcolumn of column I applies. 

Preferential rates of duty in the special duly rates subcolumn of column 1 followed by the 
symbol "CA" arc applicable to eligible goods originating in the territory of Canada under the 
Canada-United States Free-Trade Agreement, as provided in HTS general note 3(c)(vii). 

The General Agreement on Tariffs and Trade (GAIT) (61 Stat. (pt. 5) A58; 8 UST (pt. 2) 
1786) is the multilateral agreement setting forth the basic principles governing much of the 
international trade among its more than 90 signatories. The GAIT's main obligations relate to 
most-favored-nation trcaLment, the maintenance ofscheduled concession rates of duty, and national 
(nondiscriminatory) treatment for imported goods; the GAIT also provides the legal framework 
for customs valuation standards, "escape clause" (emergency) actions, antidumping and 
countervailing duties, and other measures and provides methods of dispute resolution. The results 
of GAIT-sponsored multilateral tariff negotiations are set forth by way of separate schedules of 
concessions for each participating contracting party, with the U.S. schedule designated as Schedule 
xx. 



Officially known as ''The Arrangement Regarding International Trade in Textiles," the 
Multifiber Arrangement (MFA) provides a framework for the negotiation of bilateral agreements 
between importing and producing countries, or for unilateral action by importing countries in the 
absence of an agreement These bilateral agreements establish quantitative limits on man-made 
fibers and silk blends, in order to prevent market disruption in the importing countries--restrictions 
that would otherwise be a departure from GATT provisions. The United States has bilateral 
agreements with more than 30 supplying countries, including the four largest suppliers: China, 
Hong Kong, the Republic of Korea, and Taiwan. · 

President Johnson and Prime Minister Pearson signed an agreement on January 16, 1965, 
which obligated both the United States and Canada to accord duty-free treatment to imports from 
the other party of specified motor vehicles and parts for use as original equipment in the 
manufacture of such motor vehicles. The Government of Canada implemented the agreement in 
Canada through two Orders in Council Establishing Duty-Free Treatment (P.C. 1965-99 and P.C. 
1965-100, The Motor Vehicles Tariff Orders of 1965). The Government of the United States 
implemented the agreement with the signing of the Automotive Products Trade Act of 1965 
{APTA) on October 21, 1965, applying duty-free treatment retroactive to January 18, 1965. The 
obligation of the United States to accord duty-free treatment to imports from Canada applies to 1) 
motor vehicles, with the exception of certain "special-purpose" vehicles, such as electric buses, 
three-wheeled vehicles, and fire engines; and 2) parts for use as original equipment in the 
manufacture of the specified motor vehicles (replacement parts, trailers, tires, and tubes are 
specifically excluded). The products from Canada specified in the agreement must meet a 
requirement that they contain no more than a certain percentage of content originating outside the 
United States or Canada. 
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