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PREFACE

This report is a product of the U.S. International Trade Commission's
Trade Monitoring Information Support System. This system consists of a

comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities

and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes, including
monitoring and understanding trade shifts which are likely to affect future
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports,

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, aenimal, and vegetable products
Forest products

Textiles, apparel, and footwear

Energy and chemicals

Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade
for the major commodity groups within the sector and a summary of the
monitoring gates triggered for the most recent period. Appendix A contains a
listing of the specific import and export gates which are currently used in
the Commission's system.



i

Trade data indicating the origin of U.S. imports, by sources and the
market countries for U.S. exports are available within the Commission for each
of the 650 commodity groupings covered in the sector tables. 1/ 1In addition,

the Commission has similar data available on a more detailed product basis
within these groupings.

Appendix B contains data for U.S. trade in articles covéred by the MIN
Civil Aircraft Agreement; appendix C contains data for U.S. trade in
motor-vehicle parts and accessories. Both are areas of current interest in

U.S. trade policy; and these data are the only comprehensive trade data
available for the respective areas.

1/ App. D conteins an alphabetlcal index of the commodity gtoupings covered
in the sector tables.

il
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Overview of U.S. Merchandise Trade, Third Quarter 1983

During the first three quarters of 1983, the U.S. merchandise trade
deficit was $38.8 billion, up 72 percent over the $22.6 billion deficit during
the first three quarters of 1982. 1In the third quarter of 1983, the U.S.
merchandise trade deficit was $18.0 billion, 40 percent greater than the $12.9
pillion deficit during the corresponding period of 1982 (table 1). 1/ On a
gector basis, merchandise trade deficits were experienced in the third quarter
of 1983 for petroleum, natural gas, and related products ($15.2 billion),
minerals and metals ($4.4 billion), textiles and apparel ($2.4 billion),
footwear ($1.1 billion), machinery and equipment ($898 million), forest
products ($708 million), end miscellaneous manufactures ($122 million). Trade
surpluses existed for agriculture, animal, and vegetable products
($3.6 billion), and coal, chemicals, and related products ($3.2 billion). The
$5.1 billion increase in the U.S. merchandise trade deficit reflects
significant declines in the net U.S. trade position in machinery and
equipment, minerals and metals, and chemicals.

The most significant shifts in net trade balances on a country basis
(table 2) occurred in trade with the European Community (EC). The U.S. net
trade position with the EC declined by $1.4 billion as U.S. exports, primarily
in the energy and chemical sectors, dropped by $663 million and U.S. imports
climbed by $726 million, primarily in the minerals and metals sector and the
machinery and equipment sector.

The continuing U.S. trade deficit is attributed in part to weak foreign
sconomic conditions and higher prices for U.S. goods, resulting from the
appreciation of the U.S. dollar. Other factors such as international price
competitiveness, technological advances by other supplying countries,
impediments to market access, and supply constraints, are, of course,
simultaneously affecting the competitiveness of U.S. goods and trade levels.
The International Monetary Fund's weighted-average foreign currency value of
the U.S. dollar was up 3.5 percent from that in the second quarter of 1983 and
up 5.3 percent from that in the third quarter of 1982. This increase suggests
a continuing decrease in U.S. competitiveness in export markets. The

appreciation of the U.S. dollar relative to other major currencies is shown in
the following tabulation:

Currency : Thlrigg;arter f Th1rggg;arter . Change

: —-—--—-Per U.S. dollar-——---——- : Percent
Yen (Japan)- - -~ ——o o mmmm e 258.86 : 242.53 : -6.3
Pound (United Kingdom)-- - —=---: .5796 : .6622 : 14.3
franc (France)—- - -oooomomoo o 6.9418 : 7.9601 : 14.7
Jollar (Canada)---m—-—ommmmooee : 1.2498 : 1.2328 : -1.4
T (Italy) - oo : 1,393.65 : 1,573.7 : 12.9
“@utsche mark (West Germany)---: 2.4812 : 2.6429 : 6.5

; : : :
thJ The trade data provided in this report are based on trade in schedules 1

552”9\7 of the Tariff Schedules of the United States (imports) and Schedule
<~u§§°§t8)‘ trade under schedule 8 and other special provisions are not
“cluded
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U.S. exports decreased by 3.1 percent to $4b./ D1l110m 1n the thirg
quarter of 1983 compared with those in the third quarter of 1982. The decy;
is attributed generally to the slow foreign economies and the strong u.s, B
dollar, resulting in relatively constant export levels or export declineg
all sectors except agricultural products. Major changes in the level of
exports occurred in a number of specific commodity areas within the majop
industrial sectors.

In the agricultural sector, U.S. grain exports rose by 12 perce
$2.8 billion during the third quarter of 1982 to $3.2 billion in the
corresponding quarter of 1983, as rising sales abroad of corn and ri
falling sales of wheat. U.S. oilseed exports, mostly soybeans, reco
lower sales experienced in the second quarter of 1983 and rose to
in the third quarter, 13 percent above the level in the third quar

nt, fm‘

ce Offﬂ.t
vered £ g
ter of 1982

In the energy and chemicals sector, U.S. exports of petroleum prody :
continued to decrease, from $1.1 billion in the third quarter of 1982 t;cts .
$808 million in the third quarter of 1983. This trend is attributab N
shutdown of U.S. refineries and a decrease in capacity utilization o
refineries still operating. U.S. exports of coal decreased from 28 mills
short tomns, valued at $1.5 billion, in the third quarter of 1982 to 25 mi“;'l‘ .
short tons, valued at $1.2 billion, in the third quarter of 1983, The oy
continuing decline in coal exports is a result of an abundance of inex
crude petroleum on the world market.

le to the:
8
f th08e K

pens iv.

In the minerals and metals sector, U.S. exports of iron and stee]
products in the third quarter of 1983 totaled $259 million compared with
$410 million in the corresponding quarter of 1982.

In the machinery and equipment sector, U.S. exports of construction,
mining, and material-handling machinery dropped from $1.8 billion during the
third quarter of 1982 to $1.1 billion in the third quarter of 1983, ref]e
worldwide declines in mining and construction activity. U.S. exports of
semiconductors increased by 17 percent, reaching $1.2 billion, with much of
the exported value representing parts of semiconductors sent to developing
countries by U.S. producers for final assembly.

cting

U.S. import developments

U.S. imports increased by 6.0 percent to $64.7 billion in the third
quarter of 1983 compared with $61.0 billion in the third quarter of 1982.
There were import increases in all sectors with the exception of petroleum,
natural gas, and related products, where imports declined. There were major
changes in the third quarter of 1983 in the value of U.S. imports for specific
commodity groups in the various sectors. :

In the agricultural sector, U.S. imports of tobacco and tobacco products

almost doubled in the third quarter of 1983, to $334 million from $170 millios
during the third quarter of 1982, reportedly due in large part to a one-

viii
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time surge in imports associated with a tariff classification change. Sugar
imports rose by 52 percent to $258 million. U,S. imports of shellfish
increased from 126 million pounds, valued at $400 million, during the third
quarter of 1982 to 152 million pounds, valued at $528 million, during the
corregponding period of 1983. Shrimp accounted for most of the increase as
the U.S. economy improved and domestic landings were depressed.

iIn the forest products sector, imports of softwood lumber from Canada

increased by $235 million from the third quarter of 1982 to the third quarter
of 1983 as U.S. housing starts surged in 1983.

In the textiles and apparel sector, imports of raw fibers and textile
nill products increased by $143 million to $884 million in the third quarter
of 1983, with the largest increases occurring in broadwoven fabrics. Apparel
imports increased 11 percent to a level of $2.8 billion, with the most
Sisnificant growth in women's suits, shirts, slacks, and dresses.

In the energy and chemicals sector, U.S. imports of crude petroleum
decreased from 393 million barrels, valued at $12.5 billion ($32 per barrel),
in the third quarter of 1982 to 389 million barrels, valued at $11 billion
(328 per barrel), in the third quarter of 1983. Imports of petroleum products
increased from $3.5 billion to $4.2 billion over the same period as world
markets continue to be in a situation of oversupply. Imports of natural gas
decreased from $1.3 billion in the third quarter of 1982 to $1 billion in the
third quarter of 1983. This decrease is attributed to the high price for
canadian gas, which has made it unmarketable in the United States.

In the minerals and metals sector, U.S. imports of iron and steel mill
products totaled 4.5 million short tons ($1.7 billion) in the third quarter of
1983 compared with 3.8 million tons ($2.0 billion) in the third quarter of
1982. The tonnage increase reflects a strengthening market for sheet and
strip as production of automobiles and home appliances increased; unit values
for all product categories were down due to highly competitive pricing in the
u.S. market. Imports of silver bullion more than tripled in value in the
third quarter of 1983 to $686 million due in large part to increased prices
which led to increased speculative trading. Imports of copper metal rose from
$222 million in the third quarter of 1982 to $330 million in the thicrd quarter
of 1983 as imports filled the gap between domestic production and increased

demand from industrial sectors. Similarly, aluminum metal imports increased
from $331 million to $442 million.

In the machinery and equipment sector, U.S. imports of automatic data
processing machines increased from $244 million to $480 million, reflecting
the success of the Japanese in the U.S. computer peripherals markets. Imports
°f tape recorders and players increased in value to $880 million in the third
iuarter of 1983 from $641 million in the corresponding period of 1982,
f°"slsnn5 largely of consumer-type video tape recorders from Japan. U.S.
::”"F of motor-vehicle parts and accessories increased from $2.5 billion in
f'_e th“’“_‘luarter of 1982 to $3.0 billion in the third quarter of 1983. The
-‘;C:egse 1s attributed to an increase in demand for original-equipment parts
*¢¢ 1n the production of new motor vehicles.

X



In the miscellaneous manufactures sector, U.S. imports of furnity,
33 percent, from $347 million to over $461 million, as U.S. producerg 'Ot
purchased more imports from Canada and Taiwan. Imports of game machineg
home use contracted by almost 60 percent (from $333 million to $138 “‘nlifor
as the home entertainment market shifted from programmable video game g On)
to home computers which also play games. Voten,



ANALYSES OF TRADE SHIFTS, BY SECTORS
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Agricultural, Animal, and Vegetable Products 1/

For the first three quarters of 1983, the United States had a favorable
“ﬂwhaﬂdis? trade bal§nce in agricultural, animal, and vegetable products of
;le b11110n,.but this was 21 percent below the $14.2 billion surplus
,egistered during the corresponding period of 1982. Imports of agricultural
&oducts increased to $15.1 billion in the first three quarters of 1983, or
;peccent above the level for the corresponding period of 1982, and exports
seclined by 6 percent to $26.4 billion for the first 9 months of 1983.

However, the U.S. trade balance in agricultural products in the third
sarter of 1983 improved, rising 19 percent from the $3.0 billion surplus
?amrded during the third quarter of 1982 to $3.6 billion during the
eresponding period of 1983 (table 3, fig. 1). 2/ This was the first
;mrterly trade balance increase (between corresponding quarters) registered
:Vwe the second quarter of 1981, reversing a decline occurring for eight
.onsecutive quarters. Total U.S. agricultural exports rose 10 percent, from
ips pillion 3/ during the third quarter of 1982 to $8.6 billion during the

.orresponding period of 1983; imports also increased, but by 4 percent, from
;Ls pillion 4/ to $5.0 billion, respectively.

The increased U.S. agricultural exports between the third quarter of 1982
,~d the corresponding quarter of 1983 came about because of higher sales
,oroad of grain and oilseeds, commodities which made up 56 percent of total
g, agricultural exports. U.S. grain exports rose by 12 percent, from
4;.8 billion during the third quarter of 1982 to $3.2 billion in the
~rresponding quarter of 1983, as rising sales abroad of corn and rice offset
s41ling sales of wheat. Meanwhile, U.S. oilseed exports, mostly soybeans,
-ecovered from lower sales experienced in the second quarter of 1983 and rose
-5 $1.3 billion in the third quarter of 1983, or by 13 percent above the level
.~ the third quarter of 1982. Exports of other agricultural products also
-acreased in the third quarter of 1983 and included milled grain products,
:.gar, fresh fruit, citrus fruit, cattlehides, and nonfat dry milk.

Exports
¢ vegetable oils and furskins declined in the third quarter of 1983.

Tobacco and sugar led the 4-percent increase in the value of imports of
stricultural products in the third quarter of 1983, compared with such value
= the corresponding quarter of 1982. U.S. imports of tobacco and tobacco
~~ducts almost doubled in the third quarter of 1983, rising from $170 million
:-7ing the third quarter of 1982 to $334 million during the corresponding
*riod of 1983, Sugar imports rose by 52 percent to $258 million in the third
-t7ter of 1983, Significant increases also occurred in imports of shellfish

"% live animals; imports of fresh or frozen beef and pork, canned beef, fresh
-:t. and canned sardines declined.

‘<jn & country or regional basis, the major shifts in the U.S. agricultural
~_j‘-"bﬂlar‘\ce.between the third quarters of 1982 and 1983 involved a $281
©o+°1 galn in the U.S. trade balance with Japan, a $271 million gain with

.t hcluded here are the commodities classified in schedule 1 of the Tariff
“;isof the Unit?d States: Animal and vegetable products.
Vahiegcentage figures are computed on unrounded data.
‘&.5., U.S. port of export.

“istoms value, f.0.b. foreign port of export.
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Mexico, a $146 million gain with the Organization of Petroleum Countries
(OPEC), and a $102 million gain with Canada. Offsetting these gains, however
was a $306 million decline (between corresponding third quarters) in the !
balance with the nonmarket economy countries (NME's), particularly China, and
a $119 million decline in the trade balance with Brazil.

The 10-percent rise in third quarter 1983 agricultural exports occurreq
as sales rose (over those of the third quarter of 1982) by $313 million to
Mexico, $288 million to Japan, $157 million to the OPEC countries, and
$92 million to Taiwan. The largest decline in third quarter 1983 U.s.
agricultural exports occurred with China, which reduced its purchases, mostly
of grain and soybeans, by $346 million. The Chinese purchased 12 million
dollars worth of agricultural products in the third quarter of 1983, their
lowest quarterly purchases in at least 3 years. During January-September
1983, China purchased but $372 million of U.S. agricultural products compareq
with $1.2 billion in the first 9 months of 1982.

U.S. agricultural imports in the third quarter of 1983 rose by 4 percent
over the third quarter of 1982 level as Brazil, the EC, and Mexico increased
their shipments to the United States by $178 million, which accounted for
nearly all of the total increase of $196 million in the third quarter of 1983,

Oilseeds and animal and vegetable fats and oils

Increased purchases of U.S. oilseeds by Japanese, European, and Mexican
crushers led to a 13-percent rise in the value of exports to $1.3 billion in
the third quarter of 1983 compared with that of the corresponding period of
1982. The volume of U.S. soybean exports in the third quarter of 1983
declined by 2 percent to 9.9 billion pounds (166 million bushels), but a
12-percent rise in the export unit value to $7.40 per bushel lifted the value
of soybean exports by 10 percent to $1.2 billion in the third quarter of
1983. U.S. sunflower seed exports more than doubled in the third quarter of
1983 from those in the corresponding quarter of 1982, from 273 million pounds,
valued at $33 million, to 613 million pounds, valued at $81 million. Mexico
accounted for virtually all of the rise in sunflower seed sales. Japan, the
Netherlands, and Taiwan also increased their purchases of U.S. oilseeds in the
third quarter. U.S. exports of animal and vegetable oils, fats, and greases
declined about 8 percent in both volume and value to 1.8 billion pounds,
valued at $405 million, in the third quarter of 1983. These exports declined
as higher prices, more abundant supplies from competitive suppliers such as
Malaysia, Brazil, and Argentina 1/, and foreign exchange constraints in key
markets limited U.S. sales abroad.

John Reeder
724-1754

1/ The U.S. Trade Representative instituted an investigation in May 1983
with respect to Brazil, Spain, and Portugal under section 301 of the Trade Act
of 1974, as a result of a petition filed by the National Soybean Processors
Association, which alleged that six countries are engaging in unfair trade
practices which injure U.S. exports of fats and oils and other oilseed
products.
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= ts of miscellaneous tobacco products increased significantly in the
ImPOrter of 1983. Total imports of such tobacco products increased from

o3 quf‘fn in the third quarter of 1982 to $222 million in the corresponding

g "111201983- Brazil, the Republic of Korea, Mexico, Italy, and Malawi were

d,o 15al sources of the increased imports. The primary reason for the

2 ,rfncliarge increase is believed to be related to the Customs Service

_sually ¢t on July 12, 1983, that imported cigarette tobacco that has been

.,f;m?emirlly threshed or shredded (which in the recent past accounted for the

.e;ﬁanxcﬂof imports classified in this basket category) would be reclassified

w ad cigarette leaf. This change raised the duty on this item from 17.5

o srem ound to 32 cents per pound and applied to all merchandise entered

ad ezmgtion or withdrawn from warehouse for consumption on or after August

iz o;; consequently, imports increased substantially before August 28.

L :Qre;sons for the continued expansion in imports of this item are

':e;titive pricing and increased product quality, according to trade and

:F

. cnment sources.

"

William Lipovsky
724-0097

ain8

j.s. exports of grains rose by 12 percent, from $2.8 billion during the
.-.cd4 quarter of 1982 to $3.2 billion during the corresponding period of 1983.
«g- of the increaee was accounted for by rising sales abroad of corn and
... Such sales rose by 45 percent to $1.4 billion in the third quarter of
‘;g‘;gs the export volume increased by 14 percent to 386 million bushels.

--rn prices (the export unit value) rose by 28 percent to $3.69 per bushel in
.-e third quarter of 1983, largely because the drought-reduced 1983 U.S. corn
.-+ feedgrain crops drove up prices of feed grains in the third quarter. U.S.
- -e exports in the third quarter of 1983 amounted to 421 million pounds,
.12sed at $53 million, or 25 percent above the volume and 16 percent above the
.t.:e of such exports in the third quarter of 1982. Meanwhile, U.S. exports

¢ wheat declined by 13 percent on a volume basis, compared with those in the
rresponding period of 1982, to 324 million bushels in the third quarter of
23 and by 11 percent on a value basis to $1.4 billion, as China, one of the
~ading U.S. wheat markets, sharply cut its purchases. China purchased less

> wheat partly because of the textiles dispute with the United States which
- canuary 1983 had imposed quotas limiting Chinese textile exports to the
“.ted States to a zero rate of growth in 1983. 1/ Moreover, alternative wheat
-rpliers such as Canada had abundant supplies and were able to undercut U.S.
‘t.¢s. Major markets showing increases in purchases of U.S. grain between the
'~° periods were Japan, Mexico, the Republic of Korea, Taiwan, and Egypt.

J. Reeder
724-1754

-/ Subsequently, an August 1983 agreement with China did allow for a

rere

.._:‘_ese“t increase in Chinese textile shipments to the United States, and the
. 51‘11? ¥ere to purchase the remaining 2 million metric tons out of the

io : . - . .
asang N metric tons of their minimum U.S. grain purchases in 1983. However,

;“_:ha;;‘& °n the exact timing of the shipment of these additional grain
her ii.tthe Chinese purchases would be reflected in the U.S. export data

he fourth quarter of 1983 or in the first quarter of 1984.



Milled wheat

The value of U.S. milled wheat exports in the third quarter of 1983 yg4,
$79.9 million, about 66 percent higher than that in the corresponding periog
of 1982, when the figure was $48.1 million. The increase is almost entirely
accounted for by the U.S, sale of flour to Egypt. Although the value of
exports in the third quarter is known, quantity and unit value figures for
this period are erroneous, because a number of shipments of milled wheat were
reported and recorded in pounds instead of hundredweight. These records are
presently being adjusted.

John Pierre-Benoist
724-0074

Sugar

U.S. imports of sugar in the third quarter of 1983 totaled 784,000 short
tons, valued at $258 million, representing a 34-percent increase in quantity
and a 52-percent increase in value from the levels of the corresponding
quarter of 1982 (585,000 tons, valued at $170 million). Imports of sugar into
the United States are limited by an absolute quota administered by the U.S.
Department of Agriculture. The quota system, imposed by the President
(Presidential Proclamation No. 4941), has been in effect since May 11, 1982;
it is designed to protect the domestic price-support program for sugar from
imports of low-priced world sugar. 1/ The quota for the third quarter of 1982
was very restrictive (420,000 short tons); the quota for the crop year October
1, 1982-September 30, 1983, was 2.8 million short tons. On June 29, 1983,
regulations became effective allowing raw sugar to be imported outside the
quota system in amounts equivalent to exports of refined sugar. Importer/
refiners used these regulations and the system of drawback (refund) of import
duties to export 114 million short tons of sugar, valued at $28 million, in
the third quarter of 1983, compared with exports of 8 million tons, valued at
$3 million, in the corresponding quarter of 1982. The drawback system allows
the refund of import duties paid within the previous 3 years upon the export
of a product made from the type of article which was previously imported.
This "substitution" provision is particularly advantageous in a period of low
import duties following a period of higher duties. 1Import duties (including
fees) on sugar ranged from 6.88 cents per pound to free during the period
since June 1982.

Lowell Grant
724-0099

1/ Effective June 29, 1983, the President proclaimed (Presidential
Proclamation No. 5071) emergency import quotas on certain articles containing
sugar pursuant to sect. 22 of the Agricultural Adjustment Act; the President
also directed the Commission to make an investigation and determine whether
imports of such articles were practically certain to interfere with the
price-support program for sugar. On Dec. 7, 1983, the Commission unanimously
determined that imports of the blended sirups, fliavored sugars, and certain
edible prepartions which were included in the emergency quotas were
practically certain to interfere with the price-support program for sugar; the
Commission split on whether imports of sweetened cocoa and mixtures of flour
and sugar were practically certain to interfere with the price-support ptogi?m



Fresb fruit

In the third quarter of 1983, compared with that in the third quarter of
1982, the U.S. balance of trade in fresh fruit, in terms of value, shifted
pack in favor of exports as exports of fresh fruit in the third quarter of
1983 increased by 7 percent to $211 million and imports declined by 12 percent
to $195 million. The increased value of total fresh fruit exports of about
$13 million in the third quarter of 1983 was due primarily to export gains of
fresh citrus fruit to Pacific rim countries and of fresh grapes to Canada;
these gains more than offset third quarter declines in fresh fruit exports of
about $10 million in apples and peaches. The decreased value of total fresh
fruit imports of about $28 million in the third quarter of 1983 compared with
guch value in the third quarter of 1982 was due almost entirely to lower fresh
panana imports, which declined by $24 million. 1In 1983, several storms in
central and South America severely daemaged banana plantations, and third
quarter 1983 imports were off 25 percent (by quantity) from those in the
corresponding period of 1982.

Alvin Macomber
724-1765

Citrus fruit

U.S. exports of citrus fruit during the third quarter of 1983 totaled
364 million pounds, valued at $89 million, compared with 252 million pounds,
valued at $73 million, in the corresponding period of 1982. Much of the
growth was accounted for by exports of oranges, which increased from
132 million pounds, valued at $40 million, in the third quarter of 1982 to
223 million pounds, valued at $51 million, in the corresponding quarter of
1983. Exports of lemons also increased significantly between the two third
quarter periods, from 49 million pounds, valued at $19 million, in 1982 to
67 million pounds, valued at $22 million, in 1983. The increased exports in
the third quarter of 1983 reflect lower prices for U.S. citrus fruit. Prices
for citrus fruit in 1982 were high because of reduced production in California
and a freeze in Florida in that year. Japan, Hong Kong, and Canada were the
principal U.S. markets in both of the third quarter periods.

Steve Burket
724-0088

Nonfat dry milk

In the third quarter of 1983, U.S. exports of nonfat dry milk totaled
138 million pounds, valued at $47 million, or 68 percent above the 82 million
pounds, valued at $21 million, exported in the third quarter of 1982. Exports
of nonfat dry milk, like those of other dairy products, historically have been
small, in part because of the effects of national agricultural policies of
certain U.S. major trading partners, such as the European Community, which
provide restitution payments for agricultural exports. Also, U.S. prices for
nonfat dry milk, bolstered by the price-support program of the U.S. Department
of Agriculture (USDA), have been higher than those of major nonfat dry
milk-producing countries, such as New Zealand and Australia.
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The increased exports of nonfat dry milk consisted mostly of donatiopg
sales at, or below, world prices to Mexico, Peru, and El Salvador. Such
exports, from inventories owned by the Commodity Credit Corporation (CCC) of
the USDA, had been purchased by the CCC in order to support the price of mily
as required by law. The export sales were at half, or less than half, of the
original CCC purchase price.

or

J. Fred Warren
724-0090

Canned beef and canned corned beef

Combined U.S. imports of canned beef and canned corned beef increased *
67 percent, from 21 million pounds, valued at $21 million, during the third
quarter of 1982 to 35 million pounds, valued at $36 million, during the thirq
quarter of 1983. Imports from Brazil, which rose from 8 million pounds,
valued at $9 million, to 18 million pounds, valued at $19 million, accounteq
for the bulk of the increase. Reduced demand in Brazil because of lowered
purchasing power and the need for Brazil to earn foreign exchange to service
its large international debt contributed to the increase in exports to the
United States.

David E. Ludwick
724-1763

Cattle

U.S. imports of live cattle from Mexico increased by over 78 percent,
from 85,000 head, valued at $20 million, in the third quarter of 1982 to
152,000 head, valued at $41 million, in the third quarter of 1983. The
increase reflects, in part, the decision of the Government of Mexico to
increase the export quota for feeder cattle to assist Mexican cattle growers.
Mexican cattle producers have experienced reduced demand for beef in Mexico as
a result of generally adverse economic conditions. Also, dry weather has
damaged pastures and reduced feedgrain and oilseed meal production. In view
of these conditions and the need for Mexico to earn foreign exchange, the
Mexican Government increased the export quota for feeder calves, contributing
to the increase in exports of cattle to the United States.

U.S. imports of live cattle from Canada declined from 96,000 head, valued
at $42 million, in the third quarter of 1982 to 64,000 head, valued
$32 million, in the third quarter of 1983, or by 33 percent in quantity and
24 percent in value, respectively. During the third quarter of 1982, the
United States imported large numbers of lower valued cattle, because Canadian
producers had initiated a herd reduction program in response to adverse
economic conditions in the Canadian cattle industry.

David E. Ludwick
724-1763

Beef

U.S. imports of fresh, chilled, or frozen beef and veal declined by
25 percent, from 460 million pounds, valued at $410 million, in the third
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qugrter of 1982 to 344 million pounds, valued at $330 million, in the third
quarter of 1983. U.S. imports from Australia, which declined from 250 million
poundﬁ’ valued at $218 million, to 164 million pounds, valued at $161 million,
gccounted for 74 percent of the 116-million-pound decline in the quantity of
ijmports and for 71 percent of the $80 million decline in value. Imports from
yew Zealand, which declined from 149 million pounds, valued at $132 million,

to 119 million pounds, valued at $114 million, accounted for 26 and 23 percent,
respectively, of the decline in the quantity and value of imports.

U.S. imports from Australia were unusually high in the third quarter of
1982, reflecting a severe drought in Australia that led to distress cattle
slaughter and increased exports. By the time the drought ended in mid-1983,
austrelian cattle numbers had been considerably diminished, resulting in
reduced beef production and exports during the third quarter of 1983. Also,
gome growers were retaining animals from slaughter in order to build up their
nerds. The reduction in U.S. imports from New Zealand reflected, in part, a
long-term shift from cattle-raising to sheep raising in that country.

David E. Ludwick
724-1763

pork

Although the quantity of U.S. imports of fresh, chilled, or frozen pork
(almost all of which comes from Canada) declined only slightly, from 75 million
pounds during the third quarter of 1982 to 73 million pounds in the third
quarter of 1983, the value of such imports declined from $69 million to
$51 million. Almost all of the decline is accounted for by declining prices
in the United States which forced Canadian exporters to take lower prices for
their pork.

David E. Ludwick
724-1763

Cattlehides

U.S. exports of cattlehides increased from 5.0 million hides, valued at
$148 million, in the third quarter of 1982 to 5.3 million hides, valued at
$184 million, in the third quarter of 1983, or by 6 percent in quantity and
24 percent in value. The bulk of the exports went to Asian markets. U.S.
exports to Japan increased by $5 million, and those to the Republic of Korea
and Taiwan rose by $11 million each. Also, Romania and the U.S.S.R., which
were not U.S. export markets in the third quarter of 1982, took $19 million

and $3 million, respectively, of U.S. cattlehide exports in the third quarter
of 1983,

The increase in U.S. exports reflects, in part, reduced supplies of
?attlehides in Australia and New Zealand brought on by the situation described
0 the discussion on beef. Also, Argentina, which at times has been a major
world cattlehide exporter, supplied fewer hides to the world market as

Atgentine ranchers retained animals to build up their herds and Argentine
tanners consumed more hides.

David E. Ludwick
724-1763
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Furskins

U.S. furskin exports decreased from $31 million in the third quarter of
1982 to $24 million during the corresponding period of 1983. Mink furskins
which accounted for 34 percent of the total value of U.S. furskin exports ln
the third quarter 1983, decreassed from 433,000 pieces, valued at $13 million,
in the third quarter of 1982 to 291,000 pieces, valued at $8 million, in the
corresponding period of 1983. This decrease reflects a reduced demand in
European markets owing largely to a strong U.S. dollar.

Rose Steller
724-2862

Shellfish

U.S. imports of shellfish increased from 126 million pounds, valued at
$400 million, during the third quarter of 1982 to 152 million pounds, valued
at $528 million, during the corresponding period of 1983. This represented ap
increase of 21 percent in quantity and 32 percent in value. Most of the
increase was accounted for by imports of shrimp, the major U.S. shellfish
import item. Such imports rose from 65 million pounds, valued at $214 million,
during the third quarter of 1982 to 86 million pounds, valued at $303 million,
during the corresponding quarter of 1983. The leading suppliers during the
latter period were Ecuador and Mexico. An improved U.S. economy, coupled with
depressed levels of domestic landings, led to the rise in U.S. shrimp imports
between the periods.

Doug Newman
724-0087

Canned tuna

During the third quarter of 1983, U.S. imports of canned tuna totaled
38 million pounds, valued at $41 million, about one-third higher than such
imports in the corresponding period of 1982, when imports totaled 29 million
pounds, valued at $36 million. The increase follows a trend of recent years
whereby foreign tuna industries have been expanding, particularly in the
Philippines and Thailand, and, consequently, shipping an increasing volume
into the U.S. market. 1/

Tom Lopp
724-1759

1/ On Apr. 15, 1983, the U.S. Department of Commerce instituted a
countervailing duty investigation at the request of the Tuna Research
Foundation (TRF). The TRF, representing the U.S. tuna-caenning industry,
charged that the Philippine Government subsidizes the canning of tuna, not
packed in oil, exported to the United States. Because the Philippines is not
a signatory to the International Subsidies Code, it is not entitled to an
injury test by the U.S. International Trade Commission. On Oct. 24, 1983,
upon completion of its countervailing duty investigation, the U.S. Department
of Commerce announced a final determination that the Philippine Government
provides its industry with bounties or grants of 0.72 percent ad valorem and
directed the U.S. Customs Service to impose a countervailing duty.

10
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