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PREFACE

This report is a byproduct of the U.S. International Trade Commission's Trade
Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission's capability to anticipate issues which are of concern
in the exercise of its various roles under U.S. trade statutes including
monitoring and understanding trade shifts which are likely to affect future

trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report, covering approximately 650 commodity groups, provides statistical
tables summarizing trade for these groupings (see app. A), a listing of the
specific import and export gates which are currently in the system and a
summary of the gates triggered for the most recent period (see app. B), and
brief analyses of significant trade shifts and possible reasons for the shifts
for the following sectors:

Agricultural, animal, and vegetable products

Forest products

Textiles, apparel, and footwear

Chemicals, petroleum, natural gas, and related products
Minerals and metals

Machinery and equipment

Miscellaneous manufactures.



11

Trade data indicating the origin of U.S. imports by country and the market
countries for U.S. exports are available for each of the 650 groupings listed
in appendices A and B. 1/ 1In addition, the Commission has similar data

- available on a more detailed product basis within these groupings.

1/ Appendix C contains an alphabetical index of the commodity groupings
listed in appendices A and B. ,

il
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ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

The U.S. trade surplus for agricultural, animal, and vegetable products
totaled $12.3 billion in the first half of 1981, compared with $9.2 billion in
the corresponding period of 1980. Imports totaled $10.5 billion g/ in the
first half of 1981, up from $9.9 billion in the first half of 1980, an
increase of 6 percent. However, export growth was even greater, increasing by
19 percent between the two periods to $22.8 billion. 3/

U.S. imports of agricultural, animal, and vegetable products were valued
at $5.1 billion in the second quarter of 1981, compared with $4.9 billion
entered in the corresponding period of 1980. U.S. exports of those products
rose in the second quarter of 1981 compared with exports in the corresponding
quarter of 1980 (fig. 1). Second quarter 1981 exports, valued at $10.6
billion, were 12.5 percent higher than those in the corresponding period of
1980. During the second quarter of 1981, the United States had a favorable
balance of trade in agricultural products of $5.5 billion compared with a $4.5
billion surplus during the corresponding quarter of 1980.

Commodity groups that experienced increased imports (in terms of value)
between the second quarters of 1980 and 1981 included fruit juices, peanuts,
and leather. Exports of poultry and eggs rose significantly between these
quarters.

U.S. imports of fresh fruits, fresh, chilled, or frozen vegetables, and

prepared or preserved mushrooms fell significantly between the second quarters
of 1980 and 1981.

Fruit juices.--U.S. imports of fruit juices rose from $29 million in the
second quarter of 1980 to $74 million in the corresponding quarter of 1981.
The increase consisted primarily of orange juice from Brazil. The growth in
the imports of orange juice during the second quarter of 1981 continued the
pattern established during the first quarter of 1981 when imports rose owing
in part to the fact that Brazil had a large surplus of orange juice and in
part to the reduced domestic supply of orange juice because of a freeze in
Florida during the first quarter of 1981.

Stephen Burket
724-0088

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.

2/ Value in country of origin.

3/ Value, f.a.s., U.S. port of export.
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Prepared or preserved mushrooms.--In the second quarter of 1981, U.S.
imports of prepared or preserved mushrooms (mostly canned mushrooms) totaled
25.3 million pounds, valued at $24.1 million, representing a decline of nearly
one—third (over 11 million pounds) from imports in the corresponding period of
1980. The decline in imports between the two second quarter periods followed
a decline of 37 percent between the first quarter of 1980 and the first
quarter of 198l. Imports from Taiwan, Hong Kong, and the Republic of Korea
declined 65, 10, and 41 percent, respectively, and imports from China more
than doubled. China (in terms of volume) was the principal U.S. supplier in
the second quarter. The decline in aggregate imports during the second
quarter of 1981 followed a temporary rate of duty increase imposed on prepared
or preserved mushrooms which became effective on November 1, 1980, pursuant to
Presidential action under the Trade Act of 1974. The increase in trade from
China reflects, in part, the fact that its products had been dutiable at the
column 2 rate of 10 cents per pound plus 45 percent ad valorem prior to
February 1, 1980, when it was granted most—favored-nmation status. The column
2 rate of duty was significantly higher than the temporarily increased duty
now in effect. The column 1 ad valorem equivalent (AVE) rate of the duty for
imports from China during the second quarter of 1981 was 34 percent compared
with an AVE of 57 percent if such imports were dutiable at the column 2 rate
of duty.

Stephen Burket
724-0088

Peanuts.--Imports of peanuts except peanut butter increased substantially
from 131,000 pounds, valued at $100,000, in the second quarter of 1980, to
195.2 million pounds, valued at $178.7 million, in the second quarter of 1981,
representing a continuation of the trend in the first quarter of 198l. The
growth in imports followed the December 4, 1980, emergency expansion of the
section 22 quantitative import restrictions on peanuts, shelled basis, for the
quota period ending June 30, 1981, from 1,709,000 pounds to 201,709,000
pounds. TFollowing an investigation (investigation No. 22-42) by the United
States International Trade Commission, the President on April 14, 1981,
authorized the entry of an additional 100 million pounds of peanuts (shelled
basis) for a total of 301,709,000 pounds, and extended the quota period
through July 31, 1981. China accounted for 61 percent of the imports during
the second quarter; Sudan, 21 percent; and Argentina and India, 5 percent each.

Stephen Burket
724-0088

Fruits and vegetables.—-U.S. imports of fresh, chilled, or frozen
vegetables fell from 556 million pounds in the second quarter of 1980 to 369
million pounds in the corresponding period of 1981. Imports from Mexico, the
principal U.S. supplier, dropped 39 percent between the two periods to 305
million pounds. Imports from almost all other suppliers increased between the
two periods. The dramatic decrease in U.S. imports from Mexico is in part due
to producers' returns in Mexico during the 1979 and 1980 growing seasons being
very poor, hence the area planted to fresh vegetables was smaller. AdverseS
weather conditions also reduced output. Part of the decline may also be
accounted for by some Mexican production being diverted to the domestic market
as the standard of living increases owing to the influx of income from
petroleum production.




U.S. imports of fresh fruit from Mexico were also down from 388 million
pounds, valued at $36.8 million, in the second quarter of 1980 to 276 million
pounds, valued at $31.4 million, in the corresponding quarter of 1981.
Between the two periods, Mexico fell to being our third largest principal
supplier in terms of value. It is believed that the same factors that
accounted for the decline in U.S. vegetable imports from Mexico accounted for
the significant drop in U.S. imports of fresh fruit.

~Stephen Burket
724-0088

Poultry and eggs.—-U.S. exports of poultry and eggs showed continued
expansion during the second quarter of 1981. Exports of poultry increased 42
percent from $123.5 million in the second quarter of 1980 to $175.8 million in
the second quarter of 198l. Exports of chickens and chicken meat contributed

rincipally to this increase, rising from 169.6 million pounds, valued at
584.4 million, in the second quarter of 1980 to 229.3 million pounds, valued
at $125.0 million, in the second quarter of 1981. Exports of eggs increased
50 percent from $28.8 million in the second quarter of 1980 to $43.1 million
in the same period in 1981. Substantial growth in both shell egg and egg
product exports contributed to this increase. Expansion into the Middle East
market, especially Egypt and Iraq, accounted for most of the increase in U.S.
exports of both poultry and eggs.

Doug Newman
724-0087

Leather.~-The value of U.S. imports of leather rose from $51 million in
the second quarter of 1980 to $82 million in the second quarter of 1981. The
increase reflects an increased demand for raw materials by U.S. producers of
nonrubber footwear as well as reduced U.S. tariffs on cattle hide leather
which became effective on October 1, 1980. Nearly all suppliers of leather to
the United States shared in the increase, but imports from Argentina accounted
for much of the growth, rising from $16 million to $33 million following the
implementation of a 10-percent export incentive payment by that country.

David E. Ludwick
724-1763



Forest Products 1/

The United States ran a small trade deficit in the forest products sector
in the second quarter of 1981, with imports valued at $2.6 billion 2/
exceeding the value of exports by $111 million (fig. 2). Since the fourth
quarter of 1980, imports and exports of forest products have had only small
quarterly trade imbalances, a change from the more substantial trade deficits
in other recent years. The value of imports of forest products for the second
quarter of 1981 was $2.6 billion, up from $2.3 billion in the second quarter
of 1980. Exports of forest products on a comparable basis amounted to $2.5
billion, 3/ down from $2.6 billion. 1In the first half of 1981, imports of
forest products were $5.0 billion, up from $4.7 billion in the first half of
1980. Exports of forest products were valued at approximately $4.8 billion,
in both the first half of 1981 and the first half of 1980.

Wood and wood products.--In the wood and wood products area, imports
totaled $1.0 billion in the second quarter of 1981, up from $0.8 billion in
the second quarter of 1980. Exports of wood and wood products on a comparable
basis were $0.8 billion, down from $1.1 billion.

The major trade shifts from the second quarter of 1980 to the second
quarter of 1981 in the wood and wood products area involved softwood lumber
and softwood logs, both of which had significant declines in exports—-and
softwood veneer and plywood exports which increased. Imports of most wood
products—-softwood lumber, and hardwood veneer and plywood in particular--—
increased in the second quarter of 1981.

Softwood lumber exports in the second quarter of 1981 were 26 percent
below figures of 1 year earlier ($181 million compared with $246 million in
1980). Softwood lumber exports to Italy in the second quarter of 1981 showed
the largest decrease, dropping to $12 million, down from $51 million in the
corresponding period of 1980. Most of this decrease is accounted for by an
order from the Italian Government requiring importers to make a 30-percent
advance noninterest—bearing deposit in an Italian bank before importing. This
move is reported to be temporary (in order to give the lira a boost) and is
presently scheduled to be lifted in October of 1981.

Another factor in the export decrease was a slump in housing construction
in Japan which led to requests by Japan in early 1981 for reduced U.S.
shipments of logs and lumber to Japan. Housing starts in Japan fell from
273,000 wood base units in the first 4 months of 1980 to 212,400 in the
corresponding period of 1981, representing a decline of 22 percent. As a
result, softwood lumber exports to Japan in the second quarter of 1981 fell to
$43 million, down from $76 million in the corresponding period of 1980. 1In
addition, exports of softwood logs to Japan declined from 771 million board
feet (valued at $402 million) in the second quarter of 1980 to 432 million
board feet (valued at $204 million) in the second quarter of 1981.

1/ Included here are the commodities classified in schedule 2 of the ?ariff
Schedules of the United States: Wood and wood products, paper and pape

products, and printed matter.
2/ Value in country of origin.
3/ Value f.a.s., U.S. port of export.
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Imports of softwood lumber jumped 49 pércent in the second quarter of
1981 from previous year figures ($535 million compared with $359 million).
This increase can, in part, be explained by the housing and construction
industries which, although still not in good shape owing to high interest
rates, were better off in the most recent quarter than in the comparable
quarter of 1980, when these industries were feeling the initial shock of high

interest rates. :

Also, some increases in second quarter imports of softwood lumber and
many other wood products may be attributable to the U.S. importers'
anticipation of British Colombia's forest product strike, which began on
July 13, 1981. The strike shut off nearly all British Colombia forest product

shipments to the United States.

Exports of logs (hardwood and softwood) in the second quarter of 1981
totaled 565 million board feet, valued at $265 million, representing a
38-percent decline from the quantity exported in the corresponding quarter of
1980.  Most of this decline is attributable to the weakening Japanese market

for softwood logs mentioned above.

Exports of softwood veneer and plywood increased 78 percent from $36
million in the second quarter of 1980 to $63 million in the second quarter of
1981. Significant increases in exports to Europe and Canada accounted for
most of this trade. These increases are attributable in part to greater
marketing efforts in Europe by U.S. exporters, and shipments to Canada in

anticipation of a major strike in the Canadian forest products industry.
Jeff Wood

724-0095

Bill Hoffmeier
724-1766

Paper and printed matter.--U.S. exports of paper, paperboard, and printed

matter surpassed imports of such products in the second quarter of 1981,
reaching almost $1.7 billion; imports totaled slightly below $1.6 billion.
This was above the second quarter of 1980 total of $1.5 billion recorded for

imports and the $1.5 billion recorded for exports.

Gains were shown in most export categories. The only decline was in
exports of waste paper, which declined from $93 million in the second quarter
of 1980 to $74 million in the second quarter of 1981. The decline is
"~ primarily the result of a recent slowdown in demand for waste paper in Canada,
Korea, and Japan. The largest gain in exports was in the area of printed
matter, with exports reaching about $183 million in the second quarter of 1981,
up from $144 million in the year earlier period. Increased exports of printed
matter were the result, in part, of increased demand for. English language
magazines and various other periodicals by Canada and the United Kingdom.
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U.S. imports of paper and printed matter were up in most categories, with
the highest gain in industrial papers, which at just under $100 million in the
second quarter of 1981 were up sharply from $74 million in the second quarter
of 1980. The increase in imports of industrial papers was led by increases in
packaging and miscellaneous papers. Building paper imports, the only other
category recording a considerable increase, were up about 24 percent from $7

million in the second quarter of 1980 to $9 million in the second quarter of
1981.

Tanya Bodde
724-1299

C. B. Stahmer
724-0091

10
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Textiles, Apparel, and Footwear l/

The textile and apparel trade balance declined from a positive $170
million in the second quarter of 1980 to a negative $437 million in the
corresponding period of 1981. This was a sharp decline from the trade balance
of the first quarter of 1981 when it was a surplus of $114 million. Imports
increased from $2.21 billion in the second quarter of 1980 to $2.57 billion in
the corresponding period of 1981; they were up from $2.3 billion in the first
quarter of 1981. Exports decreased from $2.38 billion in the second quarter
of 1980 to $2.13 billion in the second quarter of 1981, despite sizable
increases in manmade fiber products shipped to China. They were also slightly
below the $2.4 billion level of the first quarter in 1981. Most of the import
increase between the second quarters of 1980 and 1981 was in the textile
sector. The import increase and export decrease are related to the increasing
value of the U.S. dollar and the continued weakness of the European Community
as a major export market.

The footwear trade deficit during the second quarter of 1981 totaled
$658 million, compared with a $651 million deficit in the corresponding period
of 1980. Imports increased 2 percent during the period, and exports, although
small, increased 29 percent. This increase, however, was almost entirely
accounted for by the 28-percent rise in the average price of the exported
footwear, from $8.83 a pair to $11.28.

The textile, apparel, and footwear items that showed the most significant
increase in imports in April-June 1981 compared with those of the
corresponding period of 1980 were broadwoven fabrics, women's suits, skirts,
and coats, wool, noncellulosic manmade fibers, men's and boys' outerwear coats
and jackets, women's woven shirts and blouses, towels, and rubber footwear.
Nonrubber footwear showed the most significant decrease. Significant export
increases took place in circular knit fabrics of manmade fibers, yarns of
manmade fibers, noncellulosic manmade fibers, and belts and belting of textile
materials; exports of raw cotton declined.

Raw cotton.--World cotton trade during the 1980/81 season, which ended on
July 31, 1981, was significantly less than the record levels of the previous
season. Virtually all of the world decline was accounted for by reduced
exports from the United States. High interest rates have made owning large
inventories costly, encouraging some importing countries to draw heavily on
stocks rather than import. This decline in U.S. exports was particularly
apparent during the second quarter of 1981, when they were equal to 645
million pounds, valued at $533 million, or about half of the 1.3 billion
pounds, valued at $869 million, shipped for the corresponding period of 1980.

l/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 3 (Textile fibers and
textile products), and parts 1(A), 1(B), 1(C), 12(C(pt.)), 12(D(pt.)), and
13(B) of schedule 7 (Specified products; miscellaneous and nonenumerated
products). 11
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U.S. exports declined sharply because of the very poor crop and the
resulting higher U.S. prices compared with prices of foreign grown cotton. In
addition, the strength of the U.S. dollar in relation to other currencies has
given foreign grown cotton a strong advantage in pricing. During April-June
1980, the People's Republic of China (China) had been the leading recipient of
U.S. raw cotton exports, with 303 million pounds, or about one-fourth the
total. China imported slightly less cotton during the 1980/1981 season (due
to a larger crop), and the U.S. supplied a smaller share of its total
imports. Exports to China this season were largely completed prior to the
second quarter of 1981, when they were only 12 percent of the level for that
period of the previous year and represented only 6 percent of total U.S.
shipments. Of the 10 leading markets for U.S. cotton during April-June 1981,
only Thailand, Canada, and Israel purchased more cotton than that during the
corresponding 1980 period. ‘The outlook for exports during the current season
which began August 1, 1981, is encouraging, as forecasters are predicting an
excellent crop in the United States which, in turn, should make U.S. export
prices more competitive. :

John Taylor
523-0365

Wool.--Imports of wool during April-June 1981 totaled 21 million pounds,
representing an increase of almost 43 percent when compared with imports in
the corresponding period of 1980. The total value of U.S. wool imports rose
56 percent from $27 million during April-June 1980 to $43 million during the
corresponding period of 1981. The larger imports were primarily from
Australia, representing about 42 percent of total U.S. wool imports during the
second quarter of 1981. Following Australia were New Zealand and Argentina at
24 percent and 15 percent, respectively. The increase in wool imports
reflects a strong demand for high-grade wool apparel fabrics used in the
production of tailored sportswear for both men and women as well as for U.S.
military apparel. Most grades of imported wool are of a fine quality and are
usually not produced in sufficient quantities in the United States.

Pamela J. McGuyer
523-0403

Noncellulosic manmade fibers.--Both imports and exports of noncellulosic
manmade fibers increased during the second quarter of 1981 over imports and
exports during the corresponding period of 1980. Imports increased from
13.2 million pounds, valued at $14.5 million, to 20.0 million pounds, valued
at $20.9 million. Virtually all of the increase in imports was in nylon
fibers, with the European Community (EC) and Canada being the principle
sources. A few domestic producers have terminated their production of nylon
staple, and increases in imports resulted from a tight domestic supply to meet
the requirements of the carpet industry.

Meanwhile, exports increased from $183.7 million to $196.3 million. The 14
changes were based on a large increase in exports to China, primarily of
polyester staple fiber which more than offset decreased exports to most other
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countries. Shipments to China increased from $45 million during April-June
1980 to $82 million during the corresponding period of 1981, yet aggregate
shipments to all other countries declined by almost $25 million.

Rick Chifiaco
523-0109

Yarn of manmade fibers.-—Exports of manmade fiber yarn increased from
104.7 million pounds, valued at $136.3 million, during April-June 1980 to
137.3 million pounds, valued at $182.3 million, during the corresponding
period of 1981. The increase was largely reflected by greater shipments of
both nylon and polyester filament yarn. The value of nylon filament exports
rose from $39.9 million to $58.5 million, with Canada, Belgium, Australia,
China, and Japan accounting for most of the increase. The value of polyester
filament exports rose from $46.8 million to $75.8 million, with China and Hong
Kong accounting for the bulk of the increase, reflecting a price advantage in
those markets relative to other important suppliers such as the EC. The only
decline in exports of filament yarn was in glass fiber filaments which fell
from $12.4 million to $7.2 million. Most of the reduction was in shipments to
countries of the EC. The reduction here was caused mainly by an expansion in
production capacity of glass filaments in the EC. Exports of spun yarn of
noncellulosic manmade fibers increased from 8.9 million pounds, valued at
$16.5 million, during April-June 1980 to 13.3 million pounds, valued at $23.2
million, during the corresponding period of 1981. All of the leading U.S.
markets during the second quarter of 1981 accounted for increases over the
same period of 1980; China, which had not received any such yarn during the
second quarter of 1980, was the destination for 2.2 million pounds valued at
$2.4 million in 1981. Canada and the United Kingdom, which are the largest
market destinations, each increased their purchases during April-June 1981 by
$1 million over their purchases during the corresponding period of 1980. The
increases occurred mainly in all-polyester spun yarns, which are becoming more
acceptable in the manufacture of apparel in Europe and elsewhere.

Rick Chiriaco
523-0109

Broadwoven fabrics.--Higher imports of cotton printcloth, other medium
and fine yarn cotton fabrics, and filament polyester fabrics in the first
quarter of 1981 resulted in a 23-percent increase in imports of broadwoven
fabric over imports in the corresponding period of 1980. Total imports of
broadwoven fabrics in the second quarter of 1981 were 604 million square yards
valued at $379 million, up from 496 million square yards, valued at $312
million, in the second quarter of 1980. Imports of cotton fabrics were up $24
million to $138 million, and fabrics of manmade fiber were up $41 million to
$148 million.

A recent peak in imports of cotton fabrics was reached in the first
quarter of 1981 ($160 million), and imports of some fabrics were sharply lower
in the second quarter. Imports of printcloth, for example, declined to 38
million square yards in the second quarter of 1981 from 50 million square
yards in the previous quarter, but were still 67 percent above the level in
the second quarter of 1980. Imports of manmade fiber fabrics, on the other
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hand, increased sharply in the second quarter of 1981, with polyester fabrics
accounting for most of the increase. Imports of fabrics of 100 pérgéntf‘ f
filament polyester, for example, reached $62 million, up from $38 million in
the first quarter of 1981 and $39 million in the second quarter of 1980.
China supplied the largest quantity of cotton fabrics in the first half of
1981; Japan and Korea were the leading suppliers of filament polyester
fabrics; and Italy was the leading supplier of spun polyester fabrics during
this period.

Reasons for the sharp increases in imports of cotton fabrics during 1980
and early 1981 were relatively strong market demand in the United States
accompanied by poor demand in Europe which diverted shipments to the U.S. ‘
market, a shortage of all-cotton fabrics from U.S. producers because of cotton
dust regulations, the increased value of the U.S. dollar, and efforts by China
to earn foreign exchange. However, exports from China were adversely affected
in the second quarter by flooding which resulted in transportation;brpﬁlemsu

As in the case of cotton fabrics, the exchange rate and diversion of
exports ‘from Europe were also important factors in increased U.S. imports of
manmade fiber fabrics. Trade sources indicate that certain special}&"
polyester fabrics are among the imported manmade fiber fabrics in most demand.

Joseph L. Williams:
523-5702 ’

Circular knit fabric of manmade fibers.--Exports of circular knit fabrics
of manmade fibers used in apparel increased from 1.1 million pounds, valued at
$3 million, in the second quarter of 1980 to 3.2 million pounds, valued at
$7.6 million, during the corresponding period of 1981. This was a 191-percent
increase in quantity and a 153-percent increase in value. Exports in 1981
will probably double those in 1980, since by the end of the second ‘quarter
they had already surpassed the quantity exported in 1980. Exports of single "
knit fabrics of polyester were responsible for the largest share of the ’
increase accounting for 62 percent of the quantity and 58 percent of the value
in the second quarter of 198l. The rapid increase can be attributed to China,
the largest recipient of such fabrics, which a year earlier was almost a
nonexistent market. The increased demand is related to the recent popularity
and acceptance of polyester fabrics in wearing apparel for domestic
consumption in China.

C. Lee Cook
523-0348

Belts and belting of textile materials.--Exports of belts and belting of’
textile materials increased from 0.8 million pounds, valued at $2.5 million,’
in the second quarter of 1980 to 2.9 million pounds, valued at $11.3 million,
during the corresponding period of 198l. This was a 263-percent increase in
quantity and a 352-percent increase in value. Exports in the second quarter
of 1981 surpassed those for all of 1980. The bulk of these exports were in
April, with the Soviet Union accounting for approximately 80 percent.  This
large increase was traced to a domestic producer that obtained several large

16
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orders to supply the Soviet Union with belts and belting for agricultural
combines. This producer offered a more competitively priced and better
quality product than that of European suppliers. U.S. exports are expected to
remain high for the next several quarters.

C. Lee Cook
523-0348

Men's and boys' outerwear coats and jackets.--During April-June 1931,
U.S. imports of men's and boys' coats and jackets (except suits and sport
coats) totaled 801,000 dozen, up 46 percent from imports during the
corresponding period of 1980. The total value of these imports rose 45
percent during the period, from $48 million to $70 million. More than half of
the increased imports came from Korea, and to a lesser extent, laiwan. These
countries are by far the largest foreign suppliers, accounting for 57 percent
of the total quantity of imports. The higher import level partly reflects tne
increasing popularity of men's jackets, especially ski jackets witn zip-out
sleeves and lightweight jackets with stand-up collars.

Jackie Worrell
523-0452

Women's suits, skirts, and coats.——During the second quarter of 1981,
U.S. imports of women's suits, skirts, and coats totaled $166 million, 48
percent higher than those in the corresponding quarter of 1980. Coats
accounted for 80 percent of the imports in the 1931 period. More than nalf of
the increased imports during the period came from Korea, whose shipments more
than doubled from $14.5 million to $32.8 million, and China, whose shipments
more than quadrupled from $4 million to $17.8 million. Cotton coats accounted
for most of the imports from the two countries. Imports from Korea were
embargoed in July when its cotton coat quota for 1931 was filled, and those
from China were limited recently to 201,956 dozen for the l12-month period
beginning May 25, 1981. The coats from China are primarily velveteen and
corduroy blazers made popular by the current fashion trends.

Imports of women's suits doubled from $4 million in the second quarter of
1980 to $8 million in the corresponding period of 198l. Imports from several
countries rose significantly during the period, but those from Romania
increased the most, from $39,000 to $2 million. The suits from Romania are
made from woven fabrics of manmade fibers and reprocessed wool and are sold ia
department stores in the lower price ranges.

Philip J. Martello
523-5585

Women's woven shirts and blouses.--U.S. imports of women's woven shirts
and blouses increased 25 percent from 2.6 million dozen in the second quarter
of 1980 to 3.2 million dozen in the corresponding period of 1981. The total
value of these imports rose 45 percent during the period, to $146.5 million.
Three-fourths of the increased imports came from Korea and Hong Kong, whosej7;
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combined share of the import quantity rose from 32 to 40 percent in the
period. The increased imports are partly associated with the "preppie" or
dressy look.

Philip J. Martello
523-5585

Towels.--The number of institutional and household towels imported in
April-June 1981 increased 55 percent from that in the corresponding period of
1980. Imports in the 1981 period totaled 42.4 million towels, valued at $23.9
million. The increase reflected higher imports from Pakistan, by far the
largest foreign supplier, whose shipments rose 89 percent from 12.8 million
towels to 24.2 million. Most of the increased imports consisted of
institutional towels, used by hospitals, hotels, and linen rental services.
Institutional towels imported from Pakistan in the second quarter of 1981
averaged $0.58 each, compared with more than $1.50 for U.S.-made institutional
towels.

Imports of shop towels also increased during the same period, from
22.2 million towels, valued at $1.8 million in the second quarter of 1980, to
26.7 million towels, valued at $2.1 million, in the corresponding period of
1981. China supplied 84 percent of the imports in the second quarter of 1981,
when its shipments reached 22.4 million towels, compared with 12.4 million in
the corresponding period of 1980. This growth partly reflects China's efforts
to increase and diversify its exports of textile products.

Marilyn C. Borsari
523~5703

Nonrubber footwear.--During April-June 1981, U.S. imports of nonrubber
footwear totaled 81.7 million pairs (excluding approximately 27 million pairs
of disposable footwear from Mexico), down 8 percent from imports in the corre-
sponding period of 1980. A large part of the decline occurred when Taiwan and
Korea, whose shipments were controlled for 4 years under orderly marketing
agreements which expired June 30, 1981, paid back the quota borrowed by them
in previous quota years. Imports from these two countries declined 38 percent
from 43.1 million pairs in April-June 1980 to 26.7 million in the corresponding
period of 1981. Countries showing significant increases in shipments during
the period were Brazil, Houng Kong, China, and Singapore. Rising prices for
Italian and Spanish footwear contributed to the shift to Brazilian footwear.

Gail Burns
523-0200

Rubber footwear.--U.S. imports of footwear with fabric uppers and rubber
or plastic soles (primarily sneakers, joggers, and low—priced casual shoes)
increased 41 percent in April-June 1981 from those in the corresponding period
of 1980. They increased from 30.4 million pairs, valued at $145 million, to 18
42.8 million, valued at $190 million. Most of the increased imports came from
Taiwan and Korea, which together accounted for nearly 80 percent of the
imports in the 1981 period. The increased imports partly reflected efforts by
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importers to enter their shipments before the repeal of the American selling
price (ASP) method of valuation on July 1, 1981, which resulted in higher
duties on some items. The dutiable value of rubber footwear appraised under
the ASP was based on the selling price of a like or similar domestic item.
The footwear is now valued for duty purposes like most other imports, on the
basis of transaction value.

Gail Burns
523-0200 .
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Chemicals, Petroleum, Natural Gas, and Related Products 1/

During January-June 1981, the deficit in U.S. trade in chemicals,
petroleum, natural gas, and related products increased 1.7 percent to $33.5
billion, compared with the deficit in January-June 1980.

The positive balance of trade for chemicals and related products during
the first half of 1981 increased 5.8 percent to $8.1 billion over that in the
corresponding period in 1980. The increase in exports ($694 million) far
outstripped the increase in imports ($253 million).

The negative balance of trade experienced for petroleum, natural gas, and
related products increased by 2.5 percent to $41.6 billion in January-June
1981 compared with the balance in the corresponding period of 1980. Although
exports increased 30.7 percent between these two periods, total exports during
January-June 1981 were so small ($1.4 billion) compared with imports ($43.0
billion) during the same period that they had little effect on the negative
balance of trade.

For the second quarter of 1981, U.S. trade in chemicals, petroleum,
natural gas, and related products showed a deficit of $16.2 billion, which is
$1 billion greater than the deficit for the same quarter of 1980. This
increase in the deficit was accounted for by a decrease in the positive
balance for chemicals and related products of $0.4 billion and an increase in
the negative balance for petroleum, natural gas, and related products of $0.6
billion (see figs. 5 and 6).

The decrease in the positive balance of $0.4 billion for chemicals and
related products was accounted for by a decrease of $0.2 billion in exports
and an increase of $0.2 billion in imports. The decrease in exports was split
among many chemicals, although the largest decreases occurred in benzenoid
intermediates and synthetic dyes. The increase in imports was largely
traceable to benzenoid intermediates, inorganic silver compounds, sodium
hydroxide, sulfur, xylene, and soaps and detergents.

The increase in the negative balance of $0.6 billion for petroleum,
natural gas, and related products was due to an increase in exports of
$0.1 billion and an increase in imports of $0.7 billion. The export increase
of $0.1 billion was primarily due to an increase in residual oil exports and a
decrease in the exports of lubricants. The import increase of $0.7 billion
was principally accounted for by an increase of $0.2 billion in crude
petroleum and an increase of $0.5 billion in petroleum products.

1/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 4 (Chemicals and related
products), part 1 (J(pt.)) of schedule 5 (Nonmetallic minerals and products),
and part 12(A), 12(B), 12(C), and 12(D(pt.)) of schedule 7 (Specified
products; miscellaneous and nonenumerated products).

21 .
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Benzenoid intermediates.--Imports of benzenoid intermediates in the
second quarter of 1981 increased 8 percent by quantity over imports in the
corresponding period of 1980, to 312 million pounds, valued at $193 million.
Imports of specialty intermediate chemicals, particularly sulfonamides and
similar organic compounds, generally increased in the second quarter of 1981
over such imports in the corresponding period of 1980 in anticipation at the
time of an improving economic outlook. Imports of cumene increased 14 percent
by quantity during this quarter to 111 million pounds owing to consumer demand
and the temporary disruption of domestic supplies caused by a fire at a major
producer's plant. Imports of cumene, however, are not expected to continue at
this rate in the future because the domestic producer recently resumed '
production.

Exports of benzenoid intermediates, on the other hand, declined 18
percent by quantity over those in the corresponding period of 1980, to 835
million pounds, valued at $411 million. This decline is due primarily to ,
lower demand in the major foreign markets, namely Europe and Japan, because of
their slumping economies and the strong U.S. currency. Exports of benzenoid
intermediates to Latin American countries, however, are generally maintaining
the same level as those in the corresponding period of *1980. Exports of
specialty intermediate chemicals to Mexico have actually increased for this
quarter compared with exports in the corresponding period of 1980 because of
consumer demand resulting from an expanding economy.

Edmund Cappuccilli
523-0490

Nonbenzenoid organic chemicals.--Imports of these products increased by
about 8 percent to 595 million pounds, valued at $289 million, for the second
quarter of 1981 compared with imports in the corresponding period of 1980.

The most significant change occurring during the second quarter of 1981 was an

84-percent decrease in imports of ethyl alcohol for nonbeverage uses, compared

with such imports in the corresponding period of 1980. During the second
quarter of 1980, U.S. imports of this item from Brazil had totaled more than
146 million pounds, valued at $25.6 million. There were no imports of this
item from Brazil during the second quarter of 1981, and imports of ethyl
alcohol from Canada dropped by 1.1 million pounds, and from Argentina, almost -
18.8 million pounds. This was the result of reduced demand for ethyl alcohol
in 1981 because the expected increase in consumption of gasohol failed to
materialize. The United States is still a net importer of industrial ethyl
alcohol, with imports for the second quarter of 1981 totaling almost

31 million pounds, valued at $5.4 million. Exports during this period were
more than 17 million pounds, valued at $3.8 million.

Kenneth J. Conant III
523-0495

Silver compounds.--Imports of inorganic silver compounds during the

second quarter of 1981 were 108,276 pounds, valued at $7.0 million, and showed -

a large increase over imports in the corresponding period of 1980, which were
248 pounds, valued at $76,000. The principal sources of these imports in the -

24
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second quarter of 1981 were Spain, the United Kingdom, and West Germany. This

increase reflects the lowered price of silver from its high point early in
1980.

Sodium hydroxide.--Increased imports of sodium hydroxide during the
second quarter of 1981 compared with those in the second quarter of 1980
continued the trend from the first quarter of 1981, emphasizing the shortage
of supply of this chemical in many locations. Imports during the second
quarter of 1981 were 64,503 short tons, valued at $12.4 million, up 96 percent
by quantity and 255 percent by value from those in the corresponding period of
1980.

James A. Emanuel
523-0334

Sulfur.--Imports of sulfur in the second quarter of 1981 followed the
trend of the first quarter. With sharply higher prices, the value of sulfur
imports increased from $30.7 million (599,671 long tons) in the second quarter
of 1980 to $57.1 million (631,891 long tons) in the second quarter of 1981.
The sulfur supply has not kept pace with demand, mostly in fertilizer
products; consequently, the tight-supply situation has resulted in
significantly higher sulfur prices.

Ted C. Briggs
523-1145

Butadiene.--U.S. imports of butadiene decreased from 189 million pounds,
valued at $47.4 million, during the second quarter of 1980 to 83 million
pounds, valued at $27.4 million, during the second quarter of 1981. This
change reflects a switch by Western European olefins plants from naphtha to
lighter feedstocks, which yield little coproduct butadiene during the
production of ethylene, and as a result, decreased imports could continue with
price increases through the early 1980's.

Xylene.--The growth in U.S. imports of xylene from 12 million gallons
during the second quarter of 1980 to 24 million gallons during the second
quarter of 1981 reflects the curtailment of U.S. production of aromatics.
Aromatics are produced concurrently as a mixture of benzene, toluene, and
xylene, and are used as gasoline octane boosting components. They are,
therefore, tied to the increasing demand for unleaded fuels. 1In spite of the
strong demand for xylene, it is not considered economically feasible to
increase aromatics production in the face of surplus benzene and a lack of
demand for toluene.

Cynthia B. Foreso
523-1230

Soaps and synthetic detergents.-—-A steadily increasing demand in the
United States for new specialty soap and synthetic detergent products, such asjs
"soft soaps,"” has provided for a significant increase in imports in the second
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quarter of 1981, when compared with data for the corresponding period of

1980. Imports increased by approximately 220 percent, in terms of quantity,
from 2.5 million pounds to 8.2 million pounds. Imports in the second quarter
of 1981 were valued at $6.0 million. There has also been a decline in the
unit values of these imports, from $1.09 per unit to $0.73 per unit. The
countries which have shown the greatest decreases in the unit value of imports
were the United Kingdom ($1.42 to $0.67), the Republic of Korea ($0.95 to
$0.52), and West Germany ($2.48 to $0.58). Therefore, the increase over the
same period in terms of value amounted to only 115 percent. The specialty
products which have stimulated this increase have rapidly entered and captured
a part of the U.S. soap market. Although there are no figures available as

yet regarding the exact share of the market captured by these products, they
have become staple items in many American homes.

Eric Land
523-0491

Synthetic dyes.--The quantity of exports of synthetic dyes during the
second quarter of 1981 was 36 percent lower than that in the corresponding
quarter of 1980. During the second quarter of 1981, textile dye exports were
most affected, with basic and vat textile dyes decreasing 79 and 84 percent,
respectively, compared with levels in the second quarter of 1980. Accounting
for this decrease were higher valued dollars and lower dye demand worldwide,
particularly in Europe.

William Baker
523-0492

Crude petroleum.--The quantity of crude petroleum imported in the second
quarter of 1981 decreased 12.1 percent.compared with such imports in the
corresponding quarter of 1980. The 453 million barrels of imports were valued
at $16.6 billion, up 1.4 percent from the value in the second quarter of
1980. Since the quantity of imports declined, the sole factor accounting for
the increase in the value of imports was an increase in the average barrel
value of 15.3 percent, to $36.53. Exports of crude petroleum, always small
relative to imports, were down both in quantity and value in the second
quarter of 1981 relative to the levels in the corresponding quarter of 1980.

The decline in the quantity of crude petroleum imports is the result of a
decrease in petroleum products consumption, which is forecast by industry
sources to continue for the third straight year in 198l. These sources
currently estimate consumption in 1981 will be 5.3 percent below that in
1980. The increase in the average value per barrel of imported crude
petroleum reflects price increases due to new contracts and spot purchases.

It also results from continued U.S. refiner preference for higher priced,
higher API gravity crude petroleums because of their compatibility with U.S.
refinery hardware and processes and their higher refining yield of the desired
lighter products, such as automobile and jet fuels.

Petroleum products.--The value of petroleum products imports for the
second quarter of 1981 was slightly over $3 billion (about one-fifth the size
of crude petroleum imports), up 20.8 percent compared with imports in the
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corresponding period of 1980. Again, most of this increase was due to higher
prices owing to the quantity of imports in the second quarter of 1981
decreasing relative to the quantity in the second quarter of 1980 because of
continuing declining import demand for all major petroleum products except
distillate fuel oils, motor gasoline, and certain miscellaneous petroleum
products. The changes in trade patterns resulting from the above were as
follows: The major sources of distillate fuel oils for the second quarter of
1981 were different than those for the corresponding period of 1 year ago.

The two leading sources in 1981, in terms of both quantity and value, were the
Bahamas and the Netherlands. The big loser as a source of U.S. imports was
the Netherlands Antilles. Similarly the leading source in the second quarter
of 1981 for motor gasolines, the Netherlands, was not the leading supplier for
the corresponding quarter of a year ago. Trinidad's motor gasolines exports
to the United States decreased by over one-half in the second quarter of 1981
relative to such imports in the corresponding period of 1980. And, Algeria
and Saudi Arabia became the leading sources of U.S. imports of certain
miscellaneous petroleum products.

The value of petroleum products exports in the second quarter of 1981
increased by 38.2 percent compared with that in the corresponding quarter of
1980. However, such exports were still less than 2 percent of the value of
the production of petroleum products for the same period. And, although
import quantities for some petroleum products increased, most of the increase
in value was accounted for by unit value increases for fuel oils, motor fuels,
naphthas, lubricating oils, and certain miscellaneous petroleum products.
These higher values were led by prices of $91.63 per barrel for lubricating
oils and the $68.75 per barrel for naphthas in the second quarter of 1981.

Natural gas and its derived products.~-The value of imports of natural
gas and its derived products decreased very slightly (0.3 percent) to $1.25
billion in the second quarter of 1981 compared with the value in the second
quarter of 1980, and exports increased significantly (77.9 percent) to $90
million. The major portions of these changes were accounted for by a decrease
in natural gas imports and an increase in natural gas exports. Natural gas
imports accounted for 75 percent of the total value of imports of natural gas
and products derived therefrom, and for 92 percent of the total value of the -
exports.

The decline in imports may have been caused by the seasonal decline in
the use of natural gas as a heating fuel, filled storage, and the failure of
the industrial sector to take additional imports. Canada and Algeria were the
major U.S. import sources whose exports to the United States decreased most
significantly in the second quarter of 1981 relative to those in the
corresponding quarter of 1980.

The increase in exports was primarily due to increased liquefied natural
gas (LNG) shipments from Alaska to Japan. In the absence of a pipeline from
Alaska to United States, Japan has been the prime market for Alaskan natural
gas production.

John J. Gersic
523-0451 27
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Minerals and Metals 1/

The trade deficit in the minerals and metals sector for the first half of
1981 amounted to $5.6 billion compared with a deficit of $2.2 billion in the
first 6 months of 1980. During the first 6 months of 1981, imports increased
slightly ($0.4 billion or 2 percent) from the corresponding 1980 period,
whereas exports decreased ($2.9 billion or 21 percent) from $14.0 billion in
1980 to $11.1 billion in 1981 (fig. 7).

Data on imports for the second quarter showed a 12-percent increase to
$8.9 billion in 1981 from $8.0 billion in the second quarter of 1980. U.S.
exports decreased 20 percent for the same period, from $7.0 billion in 1980 to
$5.6 billion in 1981. This resulted in a second-quarter trade-balance deficit
of $3.4 billion compared with a deficit of $1.0 billion in the corresponding
1980 period and represented the largest quarterly deficit in the past 3 years.

The large deficit in the second quarter is attributed to an average
increase of 63 percent in sector imports in the following items: steel mill
products (pipe and tubing, semifinished products, structurals, and plate),
ferrosilicon, wrought copper and aluminum, glass containers, and zinc ore and
metal. These significant import increases, totaling $981 million, were not
offset by the drop in the quantity of imports of copper ores (down 74
percent), gemstone diamonds (down 46 percent), and ferrochromium (down 31
percent), which accounted for a decline of $203 million in import trade.
Export declines occurred in unwrought lead (down 87 percent) and precious
metals (down 80 percent), which accounted for a decrease of $59 million in
exports.

Iron and steel mill products, all grades.--The quantity of steel mill
product imports increased 28 percent from the second quarter of 1980 to the
second quarter of 1981, climbing from 4.1 million short tons ($1.8 billion) to
5.2 million short toms ($2.6 billion). This increase was primarily ian the
product lines of semifinished products (slabs, blooms, billets), pipes and
tubes, structurals, and plate; it is attributed to strong U.S. demand for oil
drilling and pipeline goods and more favorable pricing of imported products
relative to domestically produced products.

Imports of semifinished steel products increased from 18,096 tons ($9.8
million) in the second quarter of 1980 to 256,226 tons ($66.6 million) in the
corresponding period of 1981. Canada was the principal source of this
increase and enlarged its market share from 27 percent to 83 percent; imports
climbed from 4,818 tons ($3.7 million) in the second quarter of 1980 to
- 213,661 tons ($52.4 million) in the corresponding period of 1981.

Imports of structural shapes increased from 489,441 tons ($167 million)
in the second quarter of 1980 to 577,597 tons (6210 million) during the
corresponding period of 1981. Spain and the United Kingdom were the principal

1/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 5 (Nonmetallic minerals
and products) except part 1(J(pt.)), and schedule 5 (Metals and metal

products), parts 1, 2, and 3. 29
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sources of the increase; combined imports climbed from 47,826 tons

($15 million) for the second quarter of 1980 to 115,172 tons ($42 million) in
the corresponding period of 1981.

The quantity of plate imports increased 28 percent from 401,664 tons
($134 million) in the second quarter of 1980 to 514,172 tons ($198 million) in
the corresponding period of 198l. Romania, Spain, and Poland were the
principal sources of the increase. Imports from Romania increased from 4,306
tons ($1 million) in the second quarter of 1980 to 53,042 tons ($19 million)
in the corresponding period of 1981, imports from Spain increased from 16,333
tons ($6 million) to 34,479 tons ($13 million) and imports from Poland almost
doubled from 14,265 tons ($4.3 million) to 27,825 tons ($9.1 million). While
these increases occurred, a dramatic drop took place in imports from Brazil,
from 70,170 tons ($22.6 million) in the second quarter of 1980 to 31,859 in
the second quarter of 1981.

Richard Weible
523-0273

Pipe and tubing of iron and steel.--Continuing the pattern established in
the first quarter of 1981, pipe and tube imports increased 76 percent to
1,699,757 short tons ($1.1 billion) in the second quarter of 1981 compared
with 966,007 short tons ($519 million) in the second quarter of 1980. Most of
this continued increase is attributed to the strong U.S. demand for oil
country tubular goods (OCTG), most notably seamless pipe and line pipe.
Domestic mills, currently operating at capacity, are unable to meet OCTG
demand, and their expansion plans will not be completed in time to boost
domestic production before yearend. The principal sources of imports during
this period were Japan, West Germany, Italy, Korea and Canada, accounting for
84 percent of total imports. Japan, the principal source, accounted for 43
percent of the total.

Richard Weible
523-0273

Ferrosilicon (containing 60 to 80 percent silicon).--Continuing the first
quarter 1981 trend, second quarter 1981 imports of ferrosilicon increased 177
percent to 33.6 million pounds ($13.3 million), compared with 12.1 million
pounds ($4.5 million) during the corresponding period of 1980. Industry
sources attribute the increase to a lack of ferrosilicon demand for
steelmaking in Japan and Europe, with major producers in Brazil, Norway,
Ireland, and Venezuela directing excess supply to the United States. The
oversupply situation is also reflected in prices. Imported ferrosilicon
during the second quarter of 1981 averaged 40 cents per pound, which was 15
percent below the domestic producers' average price of 47 cents per pound.

Laszlo Boszormenyi
523-0328
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High-carbon ferrochromium.--During the second quarter of 1981, imports of
high carbon ferrochromium totaled 92.2 million pounds ($36.6 million), down 31
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percent from the 134.3 million pounds ($55.9 million) imported during the
second quarter of 1980. Unit value declined from 42 to 40 cents per pound
during the period. Two opposing quantity trends are reflected in the source
of imports in the second quarter of 1981. Imports from South Africa, the
dominant U.S. supplier (75 to 80 percent U.S. imports), declined from 109
million pounds to 52.3 million pounds, and imports ceased completely from
Sweden, Spain, and Turkey. However, imports increased from certain other
countries, principally Yugoslavia (5.8 to 18.5 million pounds) and Brazil (0.0
to 6.8 million pounds). These shortrun fluctuations in the source of high
carbon ferrochromium reflect more competitive pricing by secondary suppliers,
but do not affect the relatively stable long-term demand and supply from
traditional sources (South Africa, Yugoslavia, Sweden, and Turkey) as
reflected in annual data in 1978-80. The shortrun decline in the level of
imports is attributed largely to reduced demand by stainless steel producers.

Laszlo Boszormenyi
523-0328

Zinc ore and metal.--Imports of zinc ore and metal increased to 266,000
short tons ($182.4 million) during the second quarter of 1981 from 129,000
short tons ($77.7 million) during corresponding period of 1980. This large
increase is attributed to two factors. First, market activity for ores and
metals during the corresponding period of last year was at a low due to the
economic recession and decreased demand for secondary products. Increasing
imports reflect a return to normal demand and consumption levels. The second
factor in the increase in imports of zinc ores is a current U.S. shortage of
zinc concentrates to feed U.S. smelters. This shortage has put a squeeze on
suppliers which has forced U.S. prices well above the London Metal Exchange
(LME) price (46.1 cents per pound vs. LME 38.1 cents per pound). The zinc ore
and metal import level will continue to fluctuate with changes in U.S. and
world prices, and therefore the current trend is considered a temporary trade
shift.

Therese Palmer
523-0438

Unwrought lead.--Continuing a trend of the first quarter of 1981,
unwrought lead metal exports decreased to 8,000 short tons ($6.4 million)
during the second quarter of 1981, from 69,000 short tons ($64.6 million) in
the second quarter of 1980. In 1980, lower U.S. demand for lead reduced U.S.

-prices, and exports were stimulated by this narrow price advantage (average
43.8 cents per pound) compared with the London Metal Exchange (LME) price
(average 44.5 cents per pound). Large 1980 exports were also attributed to
shipments to LME warehouses in the Netherlands and Belgium.

In 1981, the higher U.S. price (January-June average 38 cents per pound)
compared with the LME price (January-June average 32.2 cents per pound)
returned, partly due to various strikes affecting lead supplies, and U.S.
exports were reduced to a more normal level.

Therese Palmer
523-0438
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Natural gemstone diamonds.--U.S. imports of natural gemstone diamonds
during the second quarter of 1981 totaled 232,716 carats ($110 million), or
$473 per carat. This represents a 4b6-percent decline in quantity compared
with 417,292 carats ($248 million), or $594 per carat for the corresponding
quarter of 1980. The diamond industry has been in a depressed state due to
the decline of consumer demand, speculation of diamond investors, high
interest rates and large inventories. In order to maintain world diamond
stability and acceptable diamond stocks, it became necessary for De Beers, the
English diamond monopoly, to reduce substantially the supply of natural
diamonds it usually offers the trade. This withdrawal of diamonds from the
market place shows up in a decline of 74 percent of U.S. diamond imports from
England. For the second quarter of 1980, natural gemstone diamond imports
from England amounted to 47,439 carats, but for the corresponding period of
1981, only 12,539 carats were imported.

Stanley Garil
523-0304

Precious metals.--The quantity and value of exports of precious metals in
the second quarter of 1981 decreased by 80 percent to 8.4 million troy ounces
($1.1 billion) from 41.6 million troy ounces ($2.0 billion) during the second
quarter of 1980. This drop resulted primarily from decreased exports of
silver bullion and represented a return to more traditional export levels than
occurred during the period of high world prices in 1980. The bulk of the
reduction in exports was to the United Kingdom and Switzerland, international
trading centers for silver bullion speculators and investors.

Pam Woods
523-0277

Copper.--In the second quarter of 1981, imports of copper ores dropped 74
percent from 47,298 short tons ($54 million) in the second quarter of 1980 to
12,351 short tons ($18 million). 1In 1980, in an effort to stockpile as much
copper as possible before an impending strike, many firms accelerated
production and increased imports, primarily from Canada, to operate their
facilities at maximum capacity. The decline in this quarter represents a
return to normal levels.

U.S. imports of wrought copper products increased 52 percent in this
quarter, from 30,246 short tons ($100 million) in the second quarter of 1980
.to 45,955 short tons ($127 million). These data primarily reflect an increase

in imports of brass rod from the European Economic Community, especially
France. Short-term curtailed U.S. production, due to various production
difficulties such as strikes and equipment failures, has created a tight
market for domestic rod and caused consumers who are concerned about
availability to purchase imported material. This development is considered a
temporary trade shift since U.S. production is expected to return to normal
levels by late 1981.

Pam Woods 33
523-0277
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Aluminum.--The amount of imports of wrought aluminum products except foil
increased 87 percent in the second quarter of 1981 to 38,510 short tons
($75 million) from 20,616 short tons ($43 million) during the corresponding
quarter of 1980. 1In 1980, the domestic aluminum market was depressed, causing
the United States to become a net exporter of these products, primarily to
Europe. The current increase in imports represents a return to more normal
domestic demand and consumption levels. The principal suppliers of wrought

aluminum products to the United States in this quarter were Canada, Australia,
Venezuela, Norway, and Belgium.

Pam Woods
523-0277

Glass containers.--Continuing the pattern established in the first
quarter of 1981, imports of glass containers rose nearly 73 percent from $11
million in the second quarter of 1980 to $19 million during the corresponding
period of 198l. Imports from Canada accounted for the majority of this :
increase primarily due to lower controlled Canadian fuel prices, a significant
cost advantage in the manufacture of glass containers, and the proximity of
the U.S. market.

Deborah A. McNay
523-0445

Stainless_steel table flatware.--Continuing a pattern established in the
first quarter of 1981, imports of stainless steel table flatware jumped 18
percent to 117.5 million pieces ($21.4 million) in the second quarter 1981
compared with such imports in the corresponding period of 1980. Foreign
manufacturers now account for an estimated 75 to 80 percent of the U.S.
flatware market. Imports from the People's Republic of China, amounting to
5.6 million pieces and valued at about $638,000, were about 5 times and 7
times higher, respectively, than for the corresponding 1980 period, and now
account for about 2 to 3 percent of total flatware imports.

John DePauw
523-0255
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Machinery and Equipment 1/

In the first half of 1981, the surplus merchandise trade balance for
machinery and equipment products totaled $15.7 billion, compared with $11.3
billion in the first half of 1980, representing a substantial increase of over
39 percent. U.S. exports during January-June 1981 rose to $49.2 billion, or
by 20 percent, from the $41.1 billion recorded during the corresponding period
of 1980. U.S. imports, however, rose by only 12 percent (from $29.8 billion
in January-June 1980 to $33.5 billion during January-June 1981).

U.S. exports of machinery and equipment during the second quarter of
1981, totaling $25.9 billion, surpassed U.S. imports by $8.5 billion. This
trade balance represents a 30-percent increase over the $6.5 billion surplus
recorded in the corresponding period of 1980. Important contributors to this
increase were aircraft/spacecraft and parts, motor-vehicle parts (except
bodies and chassis), construction machinery and parts, office machines,
tractors and parts, and piston-type internal combustion engines and parts.
The share of machinery and equipment in total U.S. exports increased from 40
percent in the second quarter of 1980 to over 44 percent in the corresponding
period of 198l. During recent years, this product sector has experienced a
positive merchandise trade balance of significant and growing magnitude
(fig. 8).

Nonpiston aircraft engines and parts.--U.S. exports of nonpiston-type
aircraft engines and parts increased in the second quarter of 1981 by 31
percent over exports in the corresponding quarter of 1980, from $400.7 million
to $526.8 million. Exports of engines increased by 60 percent to $206.5
million, and exports of parts, by 18 percent, to $320.3 million. U.S. imports
of such engines and parts increased 51 percent, from $258.7 million in the
second quarter of 1980 to $391.0 million in the corresponding period of 1981.
Imports of engines increased by 68 percent, to $290.0 million, and imports of
parts, by 17 percent, to $101.0 million.

The growth in trade largely reflects continuing high levels of demand
around the world for the new generation aircraft, equipped with engines
providing better fuel efficiency and meeting more stringent noise standards.

Jon Haarbye
523-0169

1/ Included here are the commodities classified in parts 4, 5, and 6 of
schedule 6 (Metals and metal products) of the Tariff Schedules of the United
States.
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Fans, blowers, and parts.--Imports of household- and industrial-type
fans, blowers, and parts increased approximately 95 percent, from $67.2
million in the second quarter of 1980 to $131.3 million in the corresponding
period of 198l. Two sources--Hong Kong and Taiwan--accounted for about 83
percent of the increase of $64.1 million in imports. The vast majority of the
imports from these two sources are electric ceiling fans for permanent
installation and portable electric fans. These items have become more popular
as a means of reducing energy costs for the movement of air in households and
in some commercial establishments.

Jon Haarbye
523-0169

Printing presses, offset, roll-fed type.--U.S. imports of these products
reached $11.5 million in the second quarter of 1981, representing an increase
of more than fivefold over such imports in the corresponding period of 1980.
Imports of these products from Japan rose to $9.7 million in the second
quarter of 1981 from only $1.0 million in the second quarter of 1980 and
accounted for 85 percent of total imports of these products in the second
quarter of 198l1. 1In the second quarter of 1980, U.S. exports of such presses
were 20 times the number of imports; by the second quarter of 1981, exports
had dropped to 5 times the number of imports. The successful marketing of
these presses from Japan in the U.S. market results partly from a major effort
by several Japanese companies to offer a quality press at a competitive price.

David Slingerland
523-0263

Converters, ingot molds, and casting machines, and parts.-—U.S. imports
of converters, ingot molds, casting machines, and parts, especially from Japan
and France, fell by 48 percent, from $15.3 million in the second quarter of
1980 to $8.0 million in the second quarter of 198l. Continuous casting
machines accounted for most of this decline. This is believed a temporary
development, because U.S. ferrous and nonferrous industries are engaged in a
large-scale modernization program which includes a shift to continuous casting
methods. Several contracts have been or are being negotiated with foreign
suppliers.

Donald Terry
523-0262

Metal-rolling mills and parts.--Imports of metal-rolling mills and parts
rose by 136 percent, from $8.6 million in the second quarter of 1980 to $20.2
million in the second quarter of 1981, with Italy, Japan, and Sweden
accounting for almost the entire increase. Annual imports of these products
totaled $52.4 million in 1979 and $59.5 million in 1980, greatly exceeding the
previous record of $29.5 million set in 1976. Because imports of rolling
mills can fluctuate sharply, it is too soon to project a third consecutive 37
record-setting year. Imports probably are for the modernization of the steel
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and nonferrous industries' rolling facilities and for expanding their capacity
for tubular and other products for the oil industry.

Donald Terry
523-0262

Metalworking machine tools and parts.--U.S. exports of metalworking
machine tools and parts continued at a rapid but somewhat slower rate of
growth in the second quarter of 1981, increasing by 44 percent, from $298.7
million in the second quarter of 1980 to $429.4 million. 1In comparison,
exports grew by 90 percent in the first quarter of 1981 ($370.8 million),
compared with exports in the corresponding quarter of 1980 ($195.2 million).
Canada and Mexico were again the major markets for U.S. machine tools,
reflecting the expanding requirements (downsizing) of Canada's automobile
industry and development of Mexico's oil industry.

Donald Terry
523-0262

Office machines.--Exports of office machines, the largest categories of
which were computers, data processing machines, and parts, increased from $2.1
billion in the second quarter of 1980 to $2.4 billion in the corresponding
quarter of 1981, or by about 17 percent. Reflecting the continuation of a
trend observed in the first quarter of 1981, the U.S. industry continues to
dominate the world market for office machines due to its leadership in high-
technology electronics. Despite increasing competition from Japan and other
Far Eastern countries, the United States realized a merchandise trade surplus
of $1.6 billion during this period.

Ross Reynolds
523-0230

Vacuum cleaners.--The quantity of vacuum cleaner imports increased 62
percent in the second quarter of 1981 over that in the corresponding period of
1980, from 46,431 units, valued at $1.3 million, in 1980 to 74,979 units,
valued at $3.0 million, in 1981. Japan, the principal supplying country,
increased its share of the U.S. import market, in terms of value, from 40
percent ($525,000) in 1980 to 77 percent ($2.3 million) in 1981. The
substantial increase from Japan is believed to be due to the recent entrance
of a manufacturer in Japan into the U.S. consumer floor care market.

Georgia Jackson
523-4604

Electric cooking stoves and ranges.--U.S. imports of electric cooking
stoves and ranges continued to show a substantial increase in the second
quarter of 1981, as they did in the first quarter of 1981. In the second
quarter of 1981, imports climbed to 24,655 units, valued at $6 million, from 38
88 units, valued at $154,000, in the corresponding period of 1980. Japan
continued as the principal supplying country, accounting for 24,480 units,
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valued at $5.7 million, in the second quarter of 1981. Imports in the second

quarter of 1981 again are dominated by the convection/microwave combination
oven which shares in the popularity of the microwave oven.

Georgia Jackson
523-4604

Television cameras.--Imports of television cameras and parts during the
second quarter of 1981 continued the strong increase observed during the first
quarter of 1981. During the second quarter, imports increased to $56 million
compared with $28 million during the corresponding quarter of 1980, or by 100
percent. Imports from Japan increased even more rapidly during the second
quarter, rising 122 percent over the same quarter in 1980. Imports of
television cameras continue to be consumer types (principally nonprofessional)
rather than those for commercial broadcasting and industrial applications.

William Fletcher
523-0378

Color television receivers.--Imports of color television receivers from
Japan and other sources during April-June 1981 continued to be strong compared
with such imports in the corresponding period of 1980, reflecting the trend
observed in the first quarter of 1981. 1In the second quarter of 1981, imports
totaled 515,000 units, valued at $130 million, representing an increase of 68
percent in quantity and 83 percent in value over imports in the second quarter
of 1980. Despite significant investments in the United States for the
production of color television receivers, Japan accounted for 41 percent of
the units and 51 percent of the value imported during the period. Imports
from Taiwan, Canada, Singapore, and the Republic of Korea also showed strong
gains.

Nelson Hogge
523-0377

Automobile radio receivers.--Exports of automobile radio receivers
increased from $6.4 million in the second quarter of 1980 to $21.6 million in
the corresponding period of 1981, or by 235 percent. Exports to Canada, which
totaled $3.7 million in the second quarter of 1980 and $17.9 million in the
corresponding quarter of 1981 (almost a fourfold increase), largely accounted
for this expansion and probably reflects, in part, a new policy of U.S.
automobile producers to install radio receivers as standard equipment in
certain models of automobiles.

Scott Baker
523-0361

Tape recorders, tape players, and dictation machines.--Imports of tape
players, tape recorders, and dictation machines increased to $546 million, or39
by 47 percent, during April-June 1981, compared with such imports in the
corresponding period of 1980. This increase was influenced by imports of
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nonprofessional video tape recorders from Japan. Japan accounted for $446

million (82 percent) of all imported articles during the 1981 period and $280
million (75 percent) during the 1980 period. Thcre is virtually no production

of nonprofessional video tape recorders in the United States.

Harold Graves
523-0360

Burglar and fire alarms.--Imports of burglar and fire alarms increased
from $7.7 million in the second quarter of 1980 to $11.5 million in the
corresponding period of 1981, or by 50 percent. The principal sources of
these items are Hong Kong and Ireland; however, Mexico represented the largest
increase in the compared periods (from $68,000 to $775,000). The increase in
these imported products is attributable in part to revisions in domestic
building codes which now require the installation of fire protection systems
in new construction and in certain existing structures. Some domestic
distributors, formerly U.S. producers, are now importing these devices rather
than producing them domestically.

Scott Baker
523-0361

Television picture tubes.--Television picture tube imports (color and
monochrome) showed a sharp increase during the second quarter of 1981, rising
to $18 million, compared with $11 million during the second quarter of 1980.
Presently, about 82 percent of the total customs value of imported picture
tubes is accounted for by color picture tubes. Although the U.S. import duty
on television picture tubes is 15 percent ad valorem, the value of imports
from Japan increased by 73 percent during the second quarter of 1981.
According to an official of a U.S. subsidiary of a foreign firm producing TV
receivers, the imported tubes are delivered in the United States at a price
lower than U.S.-made tubes. As electronic components in television receivers
decrease in number, the picture tube has become an increasingly important
article in the production of television receivers.

Nelson Hogge
523-0377

Integrated circuits.--Imports of integrated circuits showed an 8-percent
increase during April-June 1981, rising to $745 million compared with $688
million during the corresponding period of 1980. The increased imports were
principally related transactions involving U.S.-owned firms. Imports from
Japan continued the decline observed during the first quarter 1981, falling to
$68 million compared with $88 million during the corresponding 1980 period, or
by 22 percent. U.S. exports decreased during the second quarter of 1981
compared with such exports in the corresponding quarter of 1980, falling from
$213 million to $187 million. This 12-percent decrease is directly related to
soft demand in European Economic Community markets, particularly in West 40
Germany, where U.S. exports of integrated circuits decreased by 35 percent.
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Exports of digital metal oxide silicon devices to Germany accounted for the
largest share of the decrease.

Nelson Hogge
523-0377

Lightweight automobile trucks and cab/chassis.--Abnormally large
fluctuations in imports of lightweight trucks and of parts of lightweight
trucks in the second quarter of 1981 again reflected the U.S. Customs Service
decision of May 1980 (effective 90 days later) to classify lightweight cabs
and chassis as complete trucks rather than as parts of trucks. Consequently,
imports of complete lightweight trucks rose from $243 million in the second
quarter of 1980 to $816 million in the second quarter of 1981, and imports of
parts of lightweight trucks declined from $430 million in the second quarter
of 1980 to $20 million in the corresponding period of 1981. These changes
largely reflect the effects of reclassifying cabs and chassis. Thus, total
imports of lightweight trucks and parts of lightweight trucks increased by
only 24 percent, from $672 million to $835 million.

Contrary to industry predictions, this reclassification which increased
the duty on these products from 4 percent ad valorem when considered as parts
of trucks to 25 percent ad valorem when considered complete trucks did not
cause a substantial decline in imported lightweight pickup trucks from Japan.
Instead, the number of lightweight pickups from Japan declined by only 13
percent (16,644 units), and the value increased by 6.2 percent ($28 million).
Most analysts attribute this decline in imports of the lightweight pickups not
to the increased duty but to decreased U.S. demand caused by the unusually
high interest rates.

Jim McElroy
523-0258

- Motor-vehicle parts, except bodies and chassis.--Exports of motor-vehicle
parts rose substantially in the second quarter of 1981 compared with such
exports in the second quarter of 1980, or by 54 percent. Of the $679-million
increase, Canada accounted for $463 million (68 percent); Mexico, $156 million
(23 percent); and all other countries, $60 million (9 percent). The majority
of the increase in exports of motor-vehicle parts to Canada were probably for
original equipment use by U.S. subsidiaries.

Items which accounted for the greatest share of this increase in exports
were body stampings, brakes and parts, transmissions, and miscellaneous motor-
vehicle parts. Miscellaneous motor-vehicle parts represented $469 million of
the $679-million increase, or 69 percent; included in this grouping are truck
axles, transmission parts, certain trailers, and drive train components.

Although there was an increase in imports of motor-vehicle parts from
$692 million in the second quarter of 1980 to $865 million in the
corresponding 1981 period, the trade surplus increased by almost $506 million;
most of this surplus is attributable to an increase in exports to Canada.
Because most auto industry experts anticipated a recovery in motor-vehicle
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production from the unusually low level during the second quarter of 1981,

U.S. suppliers exported increased quantities of motor-vehicle parts to their
Canadian affiliates during the second quarter of 1981.

James McElroy
523-0258

Fork-lift trucks and similar industrial vehicles.—U.S. imports of
fork-1lift trucks and similar industrial vehicles, excluding parts, increased
in the second quarter of 1981 by 35 percent over imports in the corresponding
quarter of 1980, from $30.9 million to $41.8 million. Almost all of this
increase is attributable to Japan, the leading supplier, which accounted for
approximately 77 percent of the value of imports in the second quarter of
1981. The vast majority of the ‘imports from Japan are fork-lift trucks with
internal combustion engines and having a 1lift capacity of under 6,000 pounds.
According to an industry estimate, the retail price of these trucks from Japan
is 15 to 20 percent less than that of a comparable U.S.-made vehicle. Based
on units, this size truck is believed to represent the major segment of the
U.S. market for all sizes of fork-1ift trucks.

Jon Haarbye
523-0169

Large civil transport airplanes.--Exports of new large civil transport
aircraft (over 33,000 pounds empty weight) increased by 47.5 percent, from
$1.5 billion in the second quarter of 1980 to $2.3 billion in the second
quarter of 1981. This increase was in line with a steep increase--amounting
to $4.4 billion--in U.S. exports of all new nonmilitary fixed-wing airplanes
during 1978-80. Large transports constitute the bulk (90 percent in 1980) of
all new nonmilitary fixed-wing aircraft.

The United States remains the dominant supplier of large civil transport
planes, although within the last few years, Airbus Industrie, the European
consortium (France, West Germany, and England) has climbed into second place
behind Boeing among world producers of such aircraft. 1In addition, Japan is
planning to enter the international market for large civil transport aircraft.

Jon Haarbye
523-0169
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Miscellaneous Manufactures l/

U.S. trade in miscellaneous products for the first half of 1981 showed a
trade surplus of $1.5 billion compared with $1.2 billion for the first half of
1980, representing an increase of more than 20 percent. Exports increased by
14 percent from $6.7 billion to $7.6 billion, and imports increased by 12
percent from $5.5 billion to $6.1 billion.

Trade development in the second quarter of 1981 showed a surplus of $695
million, which was up 14 percent compared with $608 million for the correspon-
ding period of 1980. The growth of both exports and imports over this period
was similar; exports increased from $3.5 billion to $3.9 billion, or by 12
percent, and imports rose from $2.9 billion to $3.2 billion, or by 11 percent
(fig. 9). Some of the more significant changes in trade occurred in
scientific instruments, furniture, bicycles, watches, cameras, contact lenses,
game machines, and models. :

Scientific instruments.--As in the first quarter of 1981, both exports
and imports of scientific instruments continued to expand in the second
quarter. U.S. exports increased from $1 billion in the second quarter of 1980
to $1.2 billion in the corresponding period of 1981, or by 17 percent.

Imports during the period increased from $173 million to $216 million, or by
25 percent. 1In terms of value, exports of apparatus for measuring, checking,
or controlling liquids or gases, or for controlling temperature, recorded the
largest increase, rising from $259 million to $309 million, or by 19 percent.
Exports and imports of surveying, hydrographic, navigational, meteorological,
hydrological, and geophysical instruments also showed considerable expansion;
exports increased from $190 million to $231 million, or by 22 percent, and
imports, from $45 million to $71 million, or by 58 percent. However, imports
of balances of a sensitivity of 5 centigrams. or better decreased from $7.1
million to $4.6 million, or by 35 percent, which, according to industry
sources, was caused by a slackening of demand and large inventories. The U.S.
maintains its technological edge overall in trade of scientific instruments,
which accounts for the continuing export surplus, although other nations are
improving their instrument technology and are increasingly successful in
marketing certain instruments and parts in the United States.

Ruben Moller
724~1732

Furniture.--Despite a fairly sluggish domestic market, U.S. exports of
furniture continued the trend of the past several quarters and increased in
the second quarter of 1981 over such exports in the corresponding period of
1980, rising by 58 percent, from $113 million to $178 million. Sixty-one
percent of exports were supplied to three countries--Canada, Saudi Arabia, and
Mexico--with the principal increases occurring in hospital and medical
furniture, convertible sofas and sleep furniture, and miscellaneous wood
furniture, though all categories showed some increases. Aggressive market

1/ Included here are the commodities classified in the following portion of
the Tariff Schedules of the United States: schedule 7 (Specified products;
miscellaneous and nonenumerated products) except parts 1(A), 1(B), 1(c), ¥3,
and 13(B).
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strategies combined with the determination of domestic furniture manufacturers
to export all types of furniture have resulted in the increased importance of
American furniture in world markets.

Rhett Leverett
724-1725

Bicycles.--Continuing the pattern established in the first quarter, U.S.
imports of bicycles increased in the second quarter of 1981 over the second
quarter of 1980, rising by 51 percent from $43 million to $65 million; the
quantity increased by 16 percent from 615,000 units to 716,000. Imports of
larger, more expensive bicycles, which accounted for 87 percent of all bicycle
imports, in terms of value, increased by 59 percent from $35 million to $56
million for the same period. The unit values of the larger bikes increased by
26 percent from $82 to $103. Japan and Taiwan were by far the principal
sources, accounting for 83 percent of the total value of imports.

Rhett Leverett/Carl Seastrum
724-1725 724-1733

Watches and watch movements.--The value of imports of watches and watch
movements from Japan continued to rise in 1981, reaching $59.3 million in the
second quarter of 1981, compared with $40.8 million in the second quarter of
1980; a similar increase occurred in the number of units imported. Imports
from Hong Kong were up 57 percent in quantity and 28 percent in value in the
second quarter of 198l. Some of these increases were at the expense of
Switzerland; imports of watches and watch movements from that country fell by
20 percent in quantity and 16 percent in value. Overall, the quantity of
watches and watch movements imported rose from 13.5 million units in the
second quarter of 1980 to 17.4 million units in the second quarter of 1981.
The value of imports increased from $160.9 million to $186.8 million, or by 16
percent over the same period. These increases reflect strong consumer demand
for watches and the shrinking number of domestic watch producers and
decreasing domestic production.

Cynthia Wilson
724-1731

Motion-picture cameras.--Imports of 8mm motion-picture cameras decreased
from $4.3 million in the second quarter of 1980 to $2.8 million in the second
quarter of 1981, or by about 35 percent; the quantity of such imports declined
24 percent from 43,000 units to 32,500 units. Japan accounted for 85 percent
of U.S. imports of 8mm motion-picture cameras, in terms of value, and 67
percent in terms of quantity for the second quarter of 1981, whereas in the
corresponding quarter of 1980, Japan accounted for 93 percent of imports, in
terms of both value and quantity. Japanese manufacturers of 8mm
motion-picture cameras have experienced rising costs of labor and materials,
including higher fuel oil prices, which they are no longer absorbing as in the
past. Consequently, the majority of exporters in Japan have begun to pass on
these higher costs in the form of price increases. These higher prices,
together with the complexity of the equipment and the ensuing need to purchase
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projectors and screens, have all contributed to the declining market for 8mm
motion-picture cameras in the United States.

Kenneth Durkin
724-1729

Contact lenses.--U,S. exports of contact lenses increased in both
quantity and value during the second quarter of 1981, compared with the number
in the corresponding period of 1980. Quantity rose by 40 percent, from 280.4
million units to 393.5 million; value was up 51 percent, from $3.4 million to
$5.2 million. As a result of these increases, contact lenses increased its
share of total ophthalmic lense exports by 5 percent, in terms of value. The
rise of contact lenses in exports can be attributed principally to demand for
new models and materials for which U.S. producers maintain a technological
edge, as well as general growth in worldwide demand.

William Cunningham
724-0980

Game machines, except coin or disc operated, and parts.-—Primarily
reflecting the overseas assembly of hand-held electronic games and video
games, exports of game machines, except coin- or disc-operated machines, and
parts thereof more than doubled, from $14.4 million in the second quarter of
1980 to $31.0 million in the corresponding period of 1981. This comparison
continues a pattern demonstrated in the first quarter of 198l. Parts such as
semiconductors, chips, and substrates are often shipped to low-labor-rate
countries for assembly into machines. Exports to Taiwan and Hong Kong
together jumped from $5.6 million to $17.5 million. U.S. producers' shipments
of game machines, except coin or disc operated, were estimated at $560 million
in 1980, and imports of such gawe machines and parts supplied $410 million to
the market, which involves nearly $1 billion.

Ralph Watkins
724-0976

Models and construction kits and sets.-—Exports of models exhibited the
greatest gains achieved largely as a result of an overall toy industry effort
to promote exports, rising to $22.5 million in the second quarter of 19381,
representing a 64-percent increase over such exports in the corresponding
period of 1980, when exports amounted to $13.7 million. France became the
largest market for these products, as exports to that country increased from
$461,000 to $8.1 million. Imports continued to increase, rising by 33
percent, from $20.1 million to $26.6 million, led by imports of model railroad
equipment and radio-controlled models from Hong Kong. The increase in overall
foreign trade in what is generally the offseason for these products indicates
unusually strong demand in world markets and suggests that 1981 will be a
banner year for model producers.

Mark D. Estes

724-0977
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