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PREFACE

[nis report is a oyproduct of the U.3. Laternational Trade Commission's Trade
donitoring Information Support System. This system consists of a
comprenensive and standardized data base designed to provide the Commission
with tae pasic data required in its analytical and monitoring responsibilities
and co serve as a starting point for more detailed trade analysis. The systenm
ilmproves the Commissioan's capability to anticipate issues which are of concern
in tne execrcise of its various roles uader U.S. trade statutes including
monitoring and understanding trade shifts which are likely to affect future
trade policy. :

[he basic components of the system are tne tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for wnich data have not generally been available on a routine,

~ machine-generated basis. The system at present includes over 2,500 key
commodity groups composed of one or more individual TSUS items and comparable
export classifications.

Tue tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
la trade patteras and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade penavior. These criteria iaclude significant changes in {1) the value
and/or guantity and/or unic value for exports and imports, and [2) the pattern
of councries supplying U.S. imports and/or the markets for U.S. exports.

Because of tne interest in snifting trade patterns, the Commission, while
viewing tne system primarily as an internal analytical tool, is making this
feport avaiiable to the concerned congressional committees, the United States
Irade Kepresentative, other executive departments, and the public. This
report, covering approximately 650 commodity groups, provides statistical
taples summarizing trade for these groupings {(see app. A), a listing of the
specific import and export gates which are currently in the system and a
summary of the gates triggered for tiue most recent period [see app. B), and
brief analyses of significant trade shifts and possible reasons for the shifts
for the following sectors:

Agriculctural, animal, and vegetable products
forest products

Textiles and apparel

Chemicals and related products

Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Trade data iadicating the origin of U.5. imports by country and the market
countries for J.S. exports are available for each of the 650 groupings listed
in appendices A and 3. In addition, the Commission has similar data available
oa a more detailed product basis within these groupings.
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ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, And Vegetable Products 1/

U.S. imports of agricultural, animal, and vegetable products were valued
at $5.4 billion 2/ in the first quarter of 1981, compared with $5.0 billion
entered in the corresponding period of 1980. On the other hand, U.S. exports
of such products rose sharply in the first quarter of 1981 compared with the
same quarter of 1980 (fig. 1). First quarter 1981 exports, valued at $12.2
billion , 2/ were 25 percent higher than in the same period of 1980. During
the first quarter of 1981, the United States had a favorable balance of trade
in agricultural products of $6.8 billion compared with a $4.8 billion surplus
during the same quarter of 1980 (fig. 2).

The major commodity groups that experienced significant upward changes in
import levels (in terms of value) between the first quarters of 1980 and 1981
were cigars, sugar, cocoa, edible nuts, and fruit juices. On the export side,
levels of sugar and grains rose significantly.

U.S. import levels for coffee, tea, and prepared or preserved mushrooms
fell significantly between the first quarters of 1980 and 1981. There were no
significant downward changes in U.S. export levels.

Cigars.——U.S. imports of cigars rose significantly from 21.3 million
units, valued at $6.5 millien, in the first quarter of 1980 to 30.4 million
units, valued at $9.6 million, in the corresponding quarter of 1981. Larger
imports from the Dominican Republic madeup the major part of the increase. It
is believed that a major reason for the rise is that cigar manufacturers
previously located in Nicaragua (whose operations were disrupted by civil
unrest in the first quarter of 1980) have moved to the Dominican Republic.
These producers are believed to be operating now in the Dominican Republic at
levels of output close to their former ones.

W. A. Lipovsky
724-0097

Sugar.—-The value of U.S. imports of sugars, sirups, and molasses
increased substantially between the periods under review, from $368 million to
$636 million. The leading article in this grouping is raw sugar. The value
of imports of raw sugar increased substantially despite only a small rise in
the quantity imported as the average unit value of imports rose from $341 per
short ton, raw value, during January-March 1980 to $582 per short ton during
the corresponding months of 1981. Higher sugar prices have been the result of
a shortfall in world production compared with world consumption. In addition

}j Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States: Animal and vegetable products.

2/ Value in country of origin. '

z/ Value f.a.s. U.S. port of export.
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to the increase in imports, U.S. exports of sugar increased substantially

from $55 million to $171 million. Refined sugar is the principal item
exported in this group; the quantity exported rose from 69,000 short tons, raw
value, to 199,000 short tons for the periods compared. The average unit value
of exports increased from $359 per short ton in first quarter of 1980 to $676
per short ton in first quarter of 1981. The rise in exports is primarily
attributable to the availability of duty refunds to exporters of products
manufactured from imported sugar on which high sugar duties were paid in 1978
and 1979.

T. V. Greer
~ 724-0074

Cocoa and confectionery.-—Imports of cocoa and confectionery products for
the first quarter of 1981 increased substantially over such imports in the
corresponding period of 1980, from 178 million pounds to 281 million pounds.
The value of imports changed little, however, increasing from $255 million to
$289 million. The increased imports are due to the currently falling world
prices for the abundant world cocoa supplies. This price decrease follows
several years of prolonged high prices. Most of the increase in imports is
accounted for by cocoa beans and semiprocessed cocoa products such as
chocolate coatings, cocoa butter, and unsweetened cocoa.

T. V. Greer
724-0074

Edible nuts.—U.S. imports of edible nuts during the first quarter of
1981 totaled $165.5 million, compared with $55.1 million in the first quarter
of 1980. Almost all of the increase was in imports of peanuts (from 196,000
pounds, valued at $123,000, in the first quarter of 1980 to 156 million
pounds, valued at $106.6 million, in the same quarter of 1981). The principal
suppliers were India, the People's Republic of China, and Argentina. The
strong import demand for peanuts resulted from a 42-percent decline in U.S.
output to 2.3 billion pounds in the 1980/81 crop year. The drop in output was
due to dry weather in all of the U.S. producing regions. On December 4, 1980,
the quantitative restriction on imports of peanuts into the United States was
temporarily modified to allow an additional 200 million pounds of peanuts
(shelled basis) to be imported through June 30, 1981, in addition to the quota
of 1,709,000 pounds specified in item 951.00 of the Tariff Schedules of the
United States. The additional quota was further modified on April 14, 1981,
by providing for an additional 100 million pounds, thus allowing a total of
300 million pounds of peanuts (shelled basis) to be imported through July 31,
1981, in addition to the original quota.

S. Burket
724-0088



Fruit juices.—-In the first quarter of 1981, U.S. imports of fruit juices
were valued at $71.5 million, compared with $36.2 million during the
corresponding period of 1980. Imports of orange juice accounted for most of
the increase (Brazil was the dominant supplier, accounting for over 95 percent
of the increase). The substantial increase in imports of orange juice was due
in part to the fact that Brazil (the world's leading exporter) had a large
surplus of orange juice and in part to a freeze in Florida that reduced the
juice content of domestic oranges; hence, domestic processors imported orange
juice to blend with domestic juice in order to maintain quality and to have
adequate supplies at competitive prices.

" S. Burket
724-0088

Grains.——U.S. exports of grains in the first quarter of 1981 amounted to
$5.2 billion, compared with $3.7 billion during the same period in 1980. A
large part of the increase was due to exports to Japan, the People's Republic
of China (China) and the U.S.S.R. (which, unlike as in previous years,
purchased their entire contracted amount of 8 million tons during October 1980
through May 1981). Such exports consisted primarily of corn and wheat. A
large part of the increase in the value of corn exports is attributable to the
higher average unit value of exports during the first quarter of 1981 compared
with the same period in 1980, thus reflecting higher prices in the domestic
market owing to the below-normal U.S. output in 1980. However, most of the
rise in the value of wheat exports was accounted for by the nearly 50 percent
increase in the quantity exported. The increased wheat export demand reflects
shipments under the new bilateral agreement between China and the United
States that took effect in January 1981 as well as the increased demand by the
U.5.5.R. and Southern Hemisphere countries owing to their poor output in 1980.

S. Burket
724-0088

Coffee and tea.--The value of U.S. imports of coffee and tea fell in the
first quarter of 1981, reflecting sharp declines in the price of coffee.
Abundant world supplies of coffee, particularly in Brazil and Colombia, were
mainly responsible for the price declines. 1In the first quarter of 1981, U.S.
imports of coffee, tea, and coffee substitutes were valued at $982 million, a
drop of 21 percent from the first quarter of 1980. The import unit value of
crude coffee beans averaged $1.31 per pound in January-March 1981, and was
about one-fourth lower than the import unit value in the corresponding period
in 1980. Meanwhile, the volume of imported coffee beans rose slightly (about
4 percent) to 660 million pounds during the first quarter of 1981, compared
with the first quarter of 1980.

J. Reeder
724-1754



Prepared or preserved mushrooms.—U.S. imports of prepared or preserved
mushrooms (mostly canned mushrooms) declined from 25.5 million pounds, valued
at $26.9 million, in the first quarter of 1980 to 16.0 million pounds, valued
at $15.5 million, in the corresponding quarter of 1981. Imports from Taiwan
and the Republic of Korea dropped 63 and 72 percent, respectively, while those
from Hong Kong were up 81 percent and those from China more than doubled.
China was granted most-favored-nation status on February 1, 1980. The decline
in aggregate imports follows a temporary rate of duty increase imposed on
prepared or preserved mushrooms which became effective on November 1, 1980,
pursuant to Presidential action. This action was taken under provisions of
the Trade Act of 1974 following a U.S. International Trade Commission
determination on August 14, 1980, that imports of prepared or preserved
mushrooms were a substantial cause of serious injury, or the threat thereof,
to the domestic industry.

T. McCarty
724-1753



Forest Products 1/

The United States ran a small trade deficit in this sector in the first

guarter of 1981, with imports valued at $2.4 billion g/ exceeding exports by

102 million (figs. 3 and 4). In recent years, as a rule, imports have
exceeded exports by a much more substantial margin. The value of imports of
forest products for the first quarter of 1981 approximated the value of
imports of these items in the first quarter of 1980 ($2.4 billion). Exports
of forest products on a comparable basis amounted to $2.3 billion, g/ up from
$2.2 billion.

Wood and wood products.--Imports of wood and wood products totaled
$918 million in the first quarter of 1981, down slightly from $928 million for
the same period in 1980. Softwood lumber, the largest item in this category,
accounted for approximately $460 million of first quarter imports in 1981,
down from $488 million in the same quarter of 1980. Other wood products
showing decreases in imports on a comparable basis were hardwood lumber
($41 million to $36 million), shingles and shakes ($37 million to
$35 million), and wood flooring ($7 million to $3 million).

In general, imports of most building products have been depressed since
the fourth quarter of 1979, when the U.S. housing market began to reflect
rising interest rates.

Exports of wood and wood products declined from $973 million in the first
quarter of 1980 to $794 million in the first quarter of 1981. Softwood logs
accounted for much of the decrease following the slowdown in Japanese housing
construction. Softwood log exports to Japan fell from $414 million in the
first quarter of 1980 to $219 million for the first quarter of 1981, and total
softwood log exports fell from $458 million to $268 million, or by
41 percent. This decline was offset to a degree by an increase in the export
of wood chips from $63 million to $90 million.

Generally conditions remained much the same for U.S. trade in wood
products for the first quarter of 1980 and the first quarter of 1981. U.S.
housing starts remained at low levels, reducing the demand for imports of
associated products. U.S. producers continued their exporting efforts, but
overseas markets, particularly Japan, softened as other countries began to
experience construction slowdowns.

J. Wood
724-0095

W. Hoffmeier
724—1766'

1/ Included here are the commodities classified in schedule 2 of the Tariff
Schedules of the United States: Wood and wood products, paper and paper
products, and printed matter.

2/ Value in country of origin. 9

3/ Value f.a.s. U.S. port of export.
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Paper and printed matter.--Overall, imports of paper, paperboard, and
Printed matter rose slightly from the first quarter of 1980 to the first
quarter of 1981, reaching more than $1.5 billion, and exports reached the
level of imports, rising from $1.3 billion to somewhat over $1.5 billiomn.
Most of the import gains in paper and printed matter were across—the—board
increases in all areas, led by industrial papers (packaging and miscellaneous
papers). Leading the rate of growth in these papers were increases in kraft
condenser paper and bibulous paper. Sharp decreases occurred in carbonizing
paper, certain book papers, and writing paper.

The major portion of the increase in exports of paper and printed matter
was accounted for by wood pulp. Such exports rose from $347 million in the
first quarter of 1980 to $443 million in the same quarter of 1981. The
increased exports of wood pulp occurred during a period of declining domestic
demand and were primarily the result of a developing China market coupled with
excess domestic supply. Containerboard exports also increased during the same
period, from $139 million to $168 million. While much of the increase in wood
pulp exports was absorbed proportionally by the importing countries, the
increase in containerboard exports was accounted for by China, which is now
the largest U.S. export market for this product. U.S. newsprint exports were
also up significantly-—rising from $9 million (first quarter of 1980) to $25
million (first quarter of 1981). This was due in part to a newsprint shortage
in Canada resulting from a paperworkers' strike which caused U.S. exports to
that country to increase.

C. B. Stahmer
724-0091

12
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Textiles, Apparel, and Footwear 1/

The trade deficit for textiles, apparel, and footwear during
January-March 1981 was $700 million compared with $400 million for the
corresponding period of 1980, representing an increase of about 75 percent.
Imports increased from $2.8 billion in the first quarter of 1980 to $3.1
billion during the corresponding period of 1981, but exports remained
relatively stable at $2.4 billion during January-March 1980 and 1981 (see
figs. 5 and 6). China has continued to be a significant market for U.S.
exports of cotton and mammade fibers, which increased from about $200 million
in 1978 to approximately $1 billion in 1980, or by about 400 percent.

The textile, apparel, and footwear items that showed the most significant
increase in imports in January-March 1980 compared with the same period of
1981 were carded cotton yarns, cotton printcloths, and certain rubber
footwear, while hosiery showed the most significant decrease. Significant
export increases took place in polyester filament yarns and bags and sacks of
textile materials, while exports of sewing thread of manmade fibers, carded
cotton yarns, cotton denim fabrics, and cotton corduroy fabrics declined.

Polyester filament yarns.-—-Exports of contimious polyester filament yarn
during January-March 1981 totaled 56 million pounds, up 77 percent from
exports during the corresponding period of 1980. The total value of U.S.
exports of polyester filament yarn rose 60 percent from $41 million during
January-March 1980 to $65 million during the same period of 1981. The larger
exports reflected an increase in shipments to China. Because of a reported
shortage of polyester filament yarn, China imported approximately 55 percent
of total U.S. exports of such yarn. The lagging demand situation in the
United States coupled with the decrease in unit value-—from $1.29 per pound
during January-March 1980 to $1.16 per pound during the same period of
1981—also encouraged polyester filament yarn exports. Other leading markets
for U.S. exports of such yarn include Hong Kong and India.

Larry Clayton
523-5701

Sewing thread of manmade fibers.——In contrast to the trend in polyester
filament yarns, exports of sewing thread of manmade fibers declined about 40
percent from 1.7 million pounds, valued at $5.1 million, in the first quarter
of 1980 to about 1.0 million pounds, valued at $3.9 million, during the
corresponding quarter of 1981. The decline in exports can be attributed to
two main factors: (1) prices increased one-third (from an average of $3 per
pound in the first quarter of 1980 to an average of $4 per pound in the same
period of 1981) primarily because of an increase in raw-material

1/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 3 (Textile fibers and
textile products), and parts 1(A), 1(B), 1(C), 12(C(pt.)), 12(D(pt.)), and
13(B) of schedule 7 (Specified products; miscellaneous and nonenumerated
products). .

13
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prices, and (2) a few large firms are withdrawing from the export market and
shifting their production to serve expanding domestic needs. The greater
domestic demand is related to the continuing displacement of cotton thread by
sewing thread of manmade fibers. Manmade-fiber thread, which is stronger and
more durable than cotton, is desirable for outdoor equipment (jackets,
backpacks, sleeping bags, etc.) and for casual wear (jeans, home workclothes,
school clothes, etc.), both of which are produced in large quantities in the
United States. Canada and Belgium experienced the largest decreases in
imports of such thread from the United States when comparing January-March
1980 with the corresponding period of 1981.

Rick Chiriaco
523-0109

Carded cotton yarns.——-Both imports and exports of carded cotton yarns
were about equal in the first quarter of 1980, amounting to 1.6 million pounds
eacn; imports were valued at $3.6 million and exports, at $2.6 million.
However, by the first quarter of 1981 exports had dropped to 300,000 pounds,
valued at $900,000, while imports had jumped to 4.5 million pounds, valued at
$6.4 million. The drop in exports is attributable largely to the higher value
of the dollar, making U.S. prices less competitive. Belgium had been the
largest market for U.S. exports in the first quarter of 1980; however, the
value of the Belgian franc against the dollar declined from 3.5 cents in
August 1980 to 2.9 cents in February 1981, or by 17 percent. The sharply
higher imports during January-March 1981 were reported to be the result of
orders placed in 1980 during a period of strong demand in the U.S. market.
Fewer new orders are being placed; as a result, imports will probably decline
sharply later in the year.

Joseph Williams
523-5702

Cotton denim fabrics.--Denim fabric exports suffered a sharp decrease
from 28 million square yards, valued at $45.7 million, in the first quarter of
1980 to only 13 million square yards, valued at $26.9 million, during the
corresponding period of 1981. 1In 1980, denim was one of the major cotton
fabrics exported, about equal in importance to corduroy. Exports to Italy,
France, Belgium, and the United Kingdom all decreased sharply. The largest
decrease in exports was to Italy, which had been the major market. Exports to
Central and South America, although small, increased. According to U.S.
producers supplying the export market, the decreases in exports to Europe have
a number of causes; namely, retail sales in many European countries have been
poor for the past 9 months, there is increased local production of denim in
Europe, and the increased value of the dollar makes U.S.-produced fabrics less
competitive abroad. Export sales of denim to Europe are not expected to
improve substantially during the remainder of this year.

Joseph Williams
523-5702 16
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Cotton printcloths.--Imports of cotton printcloth during January-March
1981 more than doubled in quantity and value over the level of imports in the
corresponding period of 1980--from 22 million square yards, valued at
$8.2 million, to 50 million square yards, valued at $17 million. China, the
source of over 70 percent of the imports during the first quarter of 1981,
increased their shipments of printcloth to the United States from 16 million
square yards in the first quarter of 1980 to 36 million square yards during
the same period of 198l. U.S. demand for all-cotton printcloth is strong;
however, the supply is limited because many U.S. mills are now concentrating
on blends of manmade fiber and cotton. The shift of U.S. mills from all
cotton to blends has been prompted by the difficulty of meeting OSHA
dust-control regulations while producing all-cotton fabrics. The Chinese
fabrics are reported to be of good quality and suitable for key markets such
as women's dresses and blouses or articles of home furnishings. Imports from
Pakistan also increased sharply, providing about 17 percent of total imports
in the recent period.

Joseph Williams
523-5702

Cotton corduroy fabrics.--During the first quarter of 1981, U.S. exports
of cotton corduroy fabrics totaled 8.5 million square yards and were valued at
$17.7 million, representing a decline of almost 30 percent in quantity from
exports in the corresponding period of 1980. Total exports in 1980 of 80.8
million square yards, valued at $158.6 million, were 33 percent less in
quantity than exports in 1979. The sharp decline in exports, primarily to
Europe, can be attributed to a decline in demand for corduroy apparel due to
changing fashion trends, an overall decline in apparel sales in Europe due to
economic recession, and the recent rise in the value of the dollar there.
Because the overall conditions leading to the decline should not change
substantially, it is likely that exports will continue to drop at this rate
throughout 1981.

Mary Elizabeth Sweet
523-0394

Bags and sacks of textile materials.--Exports of textile bags and sacks
increased from 1.9 million pounds, valued at $3 million, in the first quarter
of 1980 to 3.9 million pounds, valued at $4.6 million, during the same period
of 1981. Although the quantity of exports in these quarters doubled, total
exports for 198l are not expected to vary significantly when compared with
total exports in 1980. It is believed that customers anticipated a large
price increase later in 1981 and purchased a larger than usual volume in the
first quarter of 198l. The demand for such bags and sacks corresponds to the
size of various agricultural crops and will rise and fall accordingly.
Industry sources have reported that bags and sacks of textile materials

17
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compete directly with bulk shipments and substitute containers, such as paper
and plastic, and have shown little in the way of new market trends.

C. Lee Cook
523-0348

Hogiery.--U.S. imports of hosiery, including panty hose, decreased
considerably in January-March 1981 from those in the corresponding period of
1980, declining 58 percent in quantity from 821,000 dozen, valued at
$3.8 million, to 480,000 dozen, valued at $2.8 million. The decline largely
reflected the halt in imports from Haiti during 1980 as a result of the
closing of panty hose operations there. The panty hose imported from Haiti,
whicn accounted for 30 percent of U.S. hosiery imports in the first quarter of
1980, were assembled there from U.S.-fabricated parts and then shipped back to
the United States and entered under item 807.00. This provision provides that
duty on items of U.S.-fabricated parts assembled abroad be applied to what is
essentially the value added abroad (i.e., the cost of sewing the parts
together). The 807.00 operation was terminated because in this instance the
cost benefits were not sufficient to offset the problems and risk of overseas
production.

Joann DiGennaro
523-0142

Certain rubber footwear.--During January-March 1981, U.S. imports of
footwear with fabric uppers and soles of rubber or plastics (primarily
sneakers, joggers, and women's casual shoes) totaled 41.4 million pairs, up 30
percent from imports in the corresponding period of 1980. The total value of
such imports rose 53 percent during the same period, from $134.5 million to
$205.2 million. During January-March 1981, imports from Korea and Taiwan
totaled 32.9 million pairs, representing an 18-percent increase over those in
the corresponding period of 1980. Imports from China and Italy also showed
large increases during January-March 1981, rising more than 1 million pairs
over those in the corresponding period of 1980.

Philip Martello
523-5585
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Chemicals and Related Products 1/

U.S. trade in chemicals and related products (including coal and
petroleum and its products) during the first quarter of 1981 showed a defic it
of $17.3 billion, which was largely attributable to U.S. dependence on imports
of petroleum. The positive balance of trade for all products in this sector
other than petroleum and its products showed a 26-percent gain over that in
the first quarter of 1980, with a surplus of $4.1 billion (see figs. 7-10).
Coal exports accounted for a large portion of the increase, rising by $393
million. Several other product groups, including uranium compounds, tires,
fertilizers, aluminum compounds, and herbicides, accounted for the remainder
of the increase in exports. The positive balance of trade excluding coal and
petroleum and its products showed an 18-percent gain over that in the first
quarter of 1980, with a surplus of $2.9 billion. Imports of these products
showed a minor increase, amounting to $3.4 billion, and exports increased to
$6.3 billion.

Petroleum.-—Although the value of imports of petroleum and its products
increased 2.6 percent to $22.2 billion during the first quarter of 1981 over
that in the same period in 1980, the quantity of crude oil imports decreased
about 18 percent to 472 million barrels. This reflects consumer conservation,
the economic slowdown in manufacturing and mining, and a growing trend towards
more self-sufficiency in U.S.-based energy supplies.

James A. Emanuel
523-0334

Nonbenzenoid organic chemicals.~-Imports of these products remained at
approximately 542 million pounds during the first quarters of both 1980 and
1981; they were valued at $248 million during the first quarter of 1981. The
most significant change in 1981 was the importation of more than 25 million
pounds of salts of organic acids, valued at $113,000, from Chile, compared
with none during the first quarter of 1980. This amounts to approximately 30
percent of the estimated U.S. production of salts of organic acids. The
average unit value of this group of imported salts from all sources was 23
cents per pound, compared with 61 cents per pound for domestic salts, which
are principally a different grouping of salts than the imported products.
Some of these products are byproducts and could be considered a disposal
problem by the foreign producers.

Imports of glycerol increased more than sixfold to 9 million pounds; the
increase resulted from increased imports from West Germany and additional
imports from Brazil and the Netherlands. Imported crude glycerol is price
competitive with U.S.-made glycerol and is further refined in domestic plants
to meet U.S. commercial specifications. Increased imports in the first
quarter of 1981 made up in part for decreased U.S. output of glycerol, which
resulted from the withdrawal of a major producer of synthetic glycerol.

!/’Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 4 (Chemicals and related
products), part 1(J(pt.)) of schedule 5 (Nonmetallic minerals and products),
and parts 12(A), 12(B), 12(c(pt.)), and 12(D(pt.)) of schedule 7 (Spe?;fied
products; miscellaneous and nonenumerated products).
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Imports of methyl alcohol decreased 36 percent to 63 million pounds,
valued at $4.8 million, primarily because of decreased imports from Canada.
Mexico supplied approximately 4 percent more methyl alcohol, and Libya, almost
1 percent less, than during the first quarter of 1980. U.S. production
increased 12 percent, and U.S. exports increased 417 percent to 172 million
pounds, valued at $14 million. The United States has a price advantage over
foreign producers of methyl alcohol, and increased foreign demand has offered
an opportunity to increase export sales.

Kenneth J. Conant, III
523-0495

Drugs.--The value of imports from Ireland of drugs primarily affecting
the central nervous system jumped from $400,000 in the first quarter of 1980
to $10.2 million in the first quarter of 1981. The increase is believed to
consist mostly of imports of one drug which was recently approved for use in
the United States and is produced domestically in only minor amounts. It is
one of a relatively new class of drugs and competes with other products on the
basis of its therapeutic value rather than its price, which in general is
higher ‘than that of competing products.

Fertilizers.-—The unit value of imported potassic fertilizers was up 37
percent during the first quarter of 1981 when compared with imports in the
first quarter of 1980. The price increases reflect, in part, the tight supply
of potassic fertilizers resulting from strong demand and delays in increasing
productive capacity in Canada. The quantity of imports, 2.2 million short
tons, grew only slightly over the level in the first quarter of 1980.

Sulfur.--The value of imported sulfur, $55.9 million, was up 76 percent
during the first quarter of 1981 when compared with imports in the first
quarter of 1980. This reflects the price increase in sulfur due (for the most
part) to its short supply. The quantity of sulfur imports increased 7 percent
to 713,000 long tons. Domestic sulfur supply has been lower than expected
because lower gasoline and fuel o0il demand and strikes in certain mineral
industries have reduced output of byproduct sulfur.

Ted C. Briggs
523-1145

Coal.--The growth in U.S. coal exports, from 16.1 million short tons,
valued at $807 million, during the first quarter of 1980, to 23.9 million
short tons, valued at $1.2 billion, during the first quarter of 1981, reflects
a shift in trading patterns caused by the disruption of coal supplies from
Australia and Poland as a result of labor disputes in those countries.
Although the Australian dispute has been settled, the problems in Poland could
continue to cause a significant change in export markets.

Cynthia B. Foreso
'523-1230
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Bicycle tires and tubes.--Imports of bicycle tires and tubes declined
significantly in the first quarter of 1981 compared with those in the first
quarter of 1980 partly because of a decline in domestic demand for bicycles.
Although the higher priced bicycle market is growing stronger, the larger
market segment, which is composed of lower priced bicycles (below $180), has
continued to shrink. The market share of the lower priced bicycles is
currently estimated to be between 65 and 70 percent of the domestic market.
Imports of bicycle tires declined by 43 percent, from 7.0 million units in the
first quarter of 1980 to 4.0 million units in the first quarter of 1981.
During the same time period, imports of bicycle tire tubes declined by 47
percent, from 10.4 million units to 5.6 million units. In terms of value,
bicycle tire imports declined 20 percent, from $10 million to $8 million, and
bicycle tube imports declined by 38 percent, from $7 million to $4.4 million.
The decline is primarily in imports from Taiwan and Korea, which together
represent 75 percent of the import market for bicycle tires and 91 percent of
the import market for bicycle tire tubes.

Eric Land
523-0491

Polypropylene flexible film, strip, and sheets.—Imports of all rubber
and plastics film, strip, and sheets increased only slightly from the first
quarter of 1980 to $74.9 million in the first quarter of 1981. However,
imports of flexible polypropylene (PP) products nearly doubled in value, from
$4.7 million in the first quarter of 1980 to $9.3 million in the first quarter
of 1981. Domestic PP film and sheet processors allege that the increased
imports, mostly from Ireland, the United Kingdom, France, and Japan, are
eroding their domestic sales. However, at the same time, new PP markets are
believed to be opening up, owing to the growing penetration of the glassine
market.

Sharon Thompson
523-0496

Fatty acids.--The quantity of U.S. exports of fatty acids in the first
quarter of 1981 decreased by 57 percent, or 7.6 million pounds, compared with
those in the first quarter of 1980, the value decreased by 31 percent, to $4.4
million, and the unit value increased by 58 percent, or 28 cents per pound.
Almost 89 percent of the decrease in quantity, 71 percent of the decrease in
value, and 100 percent of the increase in unit value are because of decreased
exports of inexpensive fatty acids to Japan and West Germany. Japanese
imports of U.S. fatty acids decreased because Japan increased its production
capacity in the late spring of 1980. West Germany imported a smaller volume
of U.S. fatty acids because of reduced demand resulting from the deepening
recession in Europe coupled with the strengthening of the U.S. dollar relative
to the Deutsche mark. Those U.S. fatty acids which were imported by Japan and
West Germany during the first quarter of 1981 (0.3 million and 0.2 million '
pounds, respectively) were high-quality, high-priced specialty acids.

Bonnie J. Noreen

523-1255
25
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Inorganic chemicals.—Exports of inorganic chemicals in the first quarter
of 1981, $827 million, were about 20 percent higher than in the corresponding
quarter of 1980. Imports, $593 million, were about 10 percent lower. This
was in part the result of a shift in balance of trade in uranium compounds
from a net import to a net export position. Imports of uranium compounds for
processing and export declined, while exports of uranium oxides rose consider-
ably, reflecting a price drop between the two quarters. Some foreign countries
have increased their capacity to process uranium for fuel use, thus diminishing
the need to ship the material to the United States for processing. Exports
have increased partly because of lower prices since the first quarter of 1980.

Calcium compounds showed more than a fourfold increase in the quantity of
imports, to $10.6 million. This was due mostly to the resumption of imports
of calcium borate, which did not enter from the third quarter of 1979 through
the first half of 1980 because production had ceased in Turkey after
nationalization of the calcium borate mines.

Imports of molybdenum compounds increased 72 percent in quantity to
1.7 million pounds (mostly from China) but decreased 36 percent in value to
$7.3 million; exports dropped 34 percent in quantity to 2.7 million pounds and
64 percent in value to $15.8 million. These changes reflect lower 1981 prices
and lower demand in foreign markets because of a decline in steel production.

Both imports and exports of sodium hydroxide rose, reflecting the
shortage of this product in many countries. The supply of sodium hydroxide is
partly contingent on the demand for its coproduct, chlorine, which is
depressed at this time. The principal source of the 61,500 short tons
imported in the first quarter of 1981 (nearly triple that imported in the
first quarter of 1980) was Canada. Exports increased about 20 percent to
392,600 short tons, going principally to Jamaica and Australia.

Imports of vanadium pentoxide dropped about 60 percent in quantity to
336,000 pounds and about 45 percent in value to $622,000 as U.S. consumers
partly turned from imports to domestically produced vanadium pentoxide.

James A. Emanuel
523-0334

Benzenoid intermediates.——Imports of benzenoid products in the first
quarter of 1981 increased by about 30 percent over those in the corresponding
period of 1980 to 267 million pounds, valued at $166 million. Much of the
growth was in specialty products benefiting from consumer demand, which picked
up after the economic slowdown in 1980. One exception is styrene imports,
which declined from 17.7 million to 2.6 million pounds due to continued
domestic overcapacity, which resulted in lower prices.

Exports of benzenoid intermediates, 1.0 billion pounds during this
period, showed increases in some specialty products such as polycarboxylic
acids and heterocyclic compounds because of a decline in prices due to lower
feedstock costs and increased domestic supplies; however, some commodity
products such as phenol and cyclohexane showed a decline because of slumping
consumer demand coupled with strong competition from foreign producers which
have large inventories of these items.

E. Cappuccilli
523-0490
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Minerals and Metals 1/

Foreign trade in the minerals and metals sector totaled $13.4 billion in
the first quarter of 1981, representing a decline of 15 percent over that in
the first quarter of 1980. Total imports in the first quarter of 1981
declined to $8.0 billion from $8.5 billion in the first quarter of 1980.
Total exports declined from $7.2 billion in the first quarter of 1980 to
$5.4 billion in the first quarter of 1981 due to depressed demand in foreign
countries for U.S. minerals and metals. As a result, the minerals and metals
sector's trade deficit increased from $1.3 billion in the first quarter of
1980 to $2.3 billion in the first quarter of 1981 (figs. 11 and 12).

Ferrosilicon.—During the first quarter of 1981, ferrosilicon imports
increased to 51.7 million pounds, valued at $17.9 million, or 186 percent
higher than the 18.1 million, valued at $9.6 million, imported during the
first quarter of 1980. Of the total, imports of alloy containing 60 to 80
percent silicon increased 37.1 million pounds in the first quarter of 1981
compared with those in the corresponding period of 1980, equivalent to 110
percent of the total increase in ferrosilicon imports. The average unit value
of imports of this alloy declined by about 35 percent from 49 cents per pound
in the first quarter of 1980 to 32 cents per pound in the first quarter of
1981. During the first quarter of 1981, the U.S. producer price averaged
about 42 cents per pound. This 24-percent difference in the average price of
the imported and the domestic product was the principal cause of increasing
ferrosilicon imports.

Nick Tolerico
523-0270

Ferrochromium.—During the first quarter of 1981, ferrochromium imports
increased to 68.8 million pounds, valued at $31.3 million, or 35 percent more
than the 51.1 million pounds imported in the first quarter of 1980. Similar
increases occurred in 1980 compared with 1979. South Africa is the principal
source of increased U.S. ferrochromium imports. 1In late 1979, a ma jor U.S.
producer closed, sold, or converted its U.S. ferrochromium facilities to
production of other ferroalloys and began importing ferrochromium from its
expanded South African plant. The increased ferrochromium imports in the
first quarter of 1981 are related to relatively strong stainless steel
shipments during the first quarter. Imports during the second quarter of 1981
are not expected to maintain the same growth rate due to a leveling off in
stainless steel demand in the second quarter.

Nick Tolerico
523-0270

i/ Included here are the commodities classified in the following portions of
the Tariff Schedules of the United States: schedule 5 (Nonmetallic minerals
and products) except part 5(J(pt.)), and schedule 6 (Metals and metal
products), parts 1, 2, and 3.
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Unwrought cobalt.——During the first quarter of 1981, imports of unwrought
cobalt metal totaled 2.5 million pounds, valued at $55.8 million, compared
with 5.3 million pounds, valued at $128.2 million, imported during the
corresponding period in 1980. The decline was due primarily to the reduction
in imports from Zaire, the world's largest producer and normally the largest
U.S. supplier. 1In 1980, imports from Zaire totalled 6.2 million pounds and
accounted for 42 percent of total U.S. imports. In the first quarter of 1981,
however, imports from Zaire totaled only 9,000 pounds, compared with 2.6
million pounds during the first quarter of 1980. Demand for cobalt, which is
essential in superalloys used in the manufacture of aerospace components and
machine tools, has been declining; consumption in 1980 was about 8 percent
below the level in the prior year. One reason for the decline is substitution
of nickel caused by the high price of cobalt. The producer price of cobalt
increased from $6.40 per pound at yearend 1977 to $25 per pound in early
1979. It remained at that level until March 1981, when it was reduced to $20
per pound. Because of the weakness in demand, discounting from the producer
price was reported. However, Zaire apparently resisted such discounting and,
as a result, appears to have lost customers to other suppliers such as Japan.

Jim Kennedy
523-0277

Unwrought lead.——During the first quarter of 1981, unwrought lead metal
exports decreased to 5,000 short tons, valued at $4.8 million, from 42,000
short tons, valued at $40.6 million, in the first quarter of 1980. The large
1980 exports were stimulated by a narrow price advantage for the U.S. product
(average 43.8 cents per pound) compared with the London Metal Exchange (LME)
price (average 44.5 cents per pound). In 1980, substantial purchases by the
U.5.S.R. on the LME and lower U.S. automotive demand for lead prevented U.S.
prices from increasing above the LME price, and resulted in increased exports
of .lead metal. 1In 1981, the traditionally higher U.S. price compared with the
LME price returned, and U.S. exports were reduced to a more normal level.

Nick Tolerico
523-0270

Cut diamonds.—U.S. imports of cut diamonds over 0.5 carat during
January-March 1981 totaled 105,832 carats, valued at $204 million, or $1,932
per carat. This compares with 88,607 carats, valued at $135 million, or
$1,522 per carat for the same quarter in 1980, and represents a 20-percent
increase in terms of quantity. The U.S. industry mainly cuts diamonds of over
0.5 carats. On January 1, 1981, imports of cut diamonds became duty free, and
the U.S. industry expressed concern that the duty-free status could result in
increased imports of cut diamonds from the major supplying countries (Belgium
and Israel). During the first quarter of 1981, these countries accounted for
about 85 percent of the total carats imported into the United States.

Stanley Garil
523-0304
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Kaolin.——Exports of kaolin (a clay which is used primarily as a filler or
coating in the paper industry and as a binding agent in the ceramics industry)
increased 24 percent to 377,000 short tons ($39 million) in the first quarter
of 1981, compared with 303,000 short tons ($28 million) during the same period
in 1980. Exports have historically accounted for a considerable portion of
producers' shipments, although they declined 12 percent to 1.4 million short
tons ($134 million) in 1980, or an estimated 20 percent of producers'’
shipments. Increased shipments to a single market, Japan, largely accounted
for the first—quarter growth, up from 76,000 short tons ($7 million) in 1980
to 163,000 short tons ($16 million) in 1981.

James J. Lukes
523-0279

Precious metals.--The quantity of exports of precious metals in the first
quarter of 198l decreased by more than half, to 12.1 million troy ounces from
26.6 million troy ounces during the first quarter of 1980. This drop resulted
from decreased exports of waste and scrap and silver bullion and represented a
return to more traditional export levels than occurred during the period of
high world prices in 1980. Precious-metal prices were at a historical high in
the first quarter of 1980 due in part to heightened speculative and investment
interest in these commodities. Indicative of this current trend is the
dramatic drop in the value of exports of silver bullion to Switzerland to
$28.4 million in the first quarter of 1981 from $477.2 million in the first
quarter of 1980. The mixed nature of trade in the precious metals segment is
shown by the countertrend in the value of exports of gold bullion to the
United Kingdom, which increased to $710.6 million from $552.0 million during
the same period. The increase in gold bullion exports to the United Kingdom
is largely the result of speculative transactions in that country's function
as an international clearinghouse and trading center for Europe; this
represents a short-term trend related to the speculative nature of the
market. The export unit value for precious metals in the first quarter 1981
increased to $106 per troy ounce from $72 per troy ounce in the corresponding
quarter of 1980.

Pam Woods
523-0438

Copper.——=In the first quarter of 1981, imports of wirebar and cathode
from Japan declined dramatically to $3.4 million from $87.2 million in the
corresponding quarter of 1980. Japan had an unusually high surplus stock
during the first quarter of 1980 and sold much of it to the United States to
take advantage of the premium copper prices available then. This was
considered a one-time occurrence.

Exports of copper ore doubled from 21,800 short tons in the first quarter
of 1980 to 48,000 short tons in the first quarter of 1981. 1In late 1980, a
major copper producer closed its smelter and tefinery in Montana and
negotiated with Japanese companies to process its concentrate. The export of
copper ore to enable more cost-efficient processing in overseas facilities is
expected to continue and is likely to represent a long-term trade shift. 31
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Exports of unwrought copper increased sharply in quantity and value
during the first quarter of 1981 over those in the first quarter of 1980,
rising from 5,300 short tons, valued at $12.8 million, to 19,600 short tons,
valued at $33.9 million. The largest quantity increase was accounted for by
exports to Mexico. Mexican producers experienced a strike in February, which
caused a decline in their domestic shipments, and therefore they imported

copper from the United States and the world suppliers to meet demand. This
trend is expected to continue in the short term.

Pam Woods
523-0438

Glass containers and certain glassware articles.-—Imports of glass
containers rose from $9 million in the first quarter of 1980 to $13.6 million
in the corresponding period of 1981, or by approximately 50 percent. Most of
the increase was accounted for by Canada, the principal supplier of glass
containers to the United States, and is believed tao be partially the result of
(1) controlled Canadian fuel prices, which are nearly one-~third lower than
U.5. fuel prices and an important factor in the energy—intensive glass
container industry, and (2) United States—Canadian exchange rates, which have
recently been more unfavorable for U.S. producers.

During the first quarter of 1981, exports of table, kitchen, art, and
novelty products were valued at $29.6 million, representing an increase of 51
percent over the total value of $19.6 million in the same period of 1980.
Much of this increase can be attributed to (1) higher unit values for export
items due to fuel costs (an average increase of 15 percent in this quarterly
comparison), which represent at least 10 to 15 percent of the total cost of
glassware production, and (2) greater sales due to increased consumer demand
in traditional export markets which do not have large household glassware
Ladustries, such as Canada and Nigeria.

Deborah A. McNay
523-0445

Porcelain-on-steel cooking ware.--This commodity is subject to Commission
monitoring under provisions of Presidential Proclamation No. 4713, effective
January 16, 1980. During the first quarter of 1981, imports of porcelain-
on-steel cooking ware, including teakettles, amounted to about 2.5 million
units, valued at $7.4 million. Such imports were about 25 percent less than
imports in the first quarter of 1980, when restrictions were just being
instituted. This decrease in the first quarter of 1981 resulted largely from
the more-than-50-percent drop in imports from West Germany, believed due to an
upgrading in its product line coupled with decreased consumer purchasing power
reflecting current economic conditions.

U.S. exports of porcelain-on-steel cooking ware increased 25 percent, or
about $552,000, to $2.8 million in the first quarter of 1981 over those in the
same period of 1980. Sizable increases occurred in exports to Libya,
32
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Venezuela, and the Philippines. The increased overseas sales are probably
isolated occurrences and are not believed to indicate a significant trade
shift at this time.

John DePauw
523-0225

Pipe and tubing of iron and steel.--The quantity of pipe and tube imports
increased 61 percent from the first quarter of 1980 to the first quarter of
1981, climbing from 780,501 short tons, valued at $408 million, to 1,277,730
short tons, valued at $788 million. Japan, Canada, West Germany, Korea, and
Italy were principal sources of imports, accounting for approximately 87
percent of total imports during these periods. Most of this increase is
attributed to the strong U.S. demand for oil country tubular goods (OCTG),
most notably seamless and line pipe. It is believed that domestic producers
have converted existing capacity to OCTG production to the maximum degree
feasible, and they have been unable to meet the rapidly growing demand for
these tubular goods in the U.S. market despite industry expansion plans.

Richard Weible
523-0273
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Machinery and Equipment 1/

U.S. exports of machinery and equipment during the first quarter of 1981,
totaling $23.3 billion, surpassed U.S. imports by $7.2 billion. This trade
balance represents a 52-percent increase over the $4.7 billion surplus
recorded in the corresponding period of 1980. Important contributors to this
increase were aircraft engines and parts thereof; other aircraft parts;
construction, mining, and material-handling machinery; machine tools; office
machinery; and articles for making and breaking electrical circuits. The
share of machinery and equipment in total U.S. exports increased from 38
percent in the first quarter of 1980 to over 40 percent in the comparable
period of 1981. During recent years, this product sector has experienced a
positive merchandise trade balance of significant and growing magnitude (see
figs. 13 and 14). Some of the more interesting trade performance developments
for selected products in this sector during the first quarter of 1981 are
discussed below.

Nonpiston aircraft engines and parts.--U.S. exports of nonpiston-type
aircraft engines and parts totaled $504 million in the first quarter of 1981,
or 78 percent higher than in the first quarter of 1980. Exports of engines
increased by 59 percent to $206 million, and exports of parts, by 17 percent
to $298 million.

U.S. imports of such engines and parts amounted to $396 million in the
first quarter of 1981, or 77 percent more than in the first quarter of 1980.
Imports of engines increased 100 percent, to $299 million, and imports of
parts, 24 percent, to $97 million.

Most of the exports in the first quarters of both 1980 and 1981 consisted
of engines for the smaller sized aircraft used by commuter airlines and
corporations. In contrast, most of the value of imports in both quarters
consisted of a comparatively small number of high-cost engines for the large
aircraft used by the major airlines; the remainder was made up of a larger
number of smaller sized engines.

The growth in trade largely reflects continuing high levels of demand
around the world for the new generation of aircraft, equipped with engines
providing better fuel efficiency and meeting more stringent noise standards.
This growth also reflects the continuing strong demand by business for the
smaller sized aircraft.

Peter Kapeluck
523-0426

Nonengine parts of aircraft and spacecraft.--Imports of nonengine
aircraft and aerospace parts-—mostly parts of aircraft, excluding
engines—-increased by 90.5 percent in value in the first quarter of 1981 over

l/ Included here are the commodities classified in parts 4, 5, and 6 of
schedule 6 (Metals and metal products) of the Tariff Schedules of the United
States.
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imports during the first quarter of 1980, or from $179.1 million to

$341.2 million. This increase was in line with a steep increase during
1978-80, when imports in 1979 rose by 52.2 percent over those in 1978 and
imports in 1980 increased by 61.0 percent over those in 1979. Exports
increased by 39.8 percent in the first quarter of 1981 over exports in the
first quarter of 1980, or from $765.7 million to $1.1 billion.

Increases in U.S. imports of parts reflect an increasing foreign content
in U.S.-made aircraft, while increasing exports of U.S. parts reflect an
increasing U.S. content in foreign-built aircraft. These increasing shares
are attributable to risk-sharing programs, in which U.S. and foreign producers
commit resources to shared production and to outright purchases. It is judged
to be too early to attribute significant trade increases to the Civil Aircraft
Agreement.

Wallace McMillen
523-0266

Drilling and boring (mining) machinery.-—Imports of drilling and boring
machinery for the mining industry increased substantially from $5 million in
the first quarter of 1980 to $64 million in the first quarter of 1981. Most
imports are drilling machines used for oil exploration. Imports from Canada,
which totaled $62 million in the first quarter of 1981, accounted for
virtually all of the increase. O0il exploration in the United States rose
significantly following the deregulation of oil prices. This increase in
drilling activity has outstripped the capacity of domestic manufacturers to
supply drilling machines; thus drilling equipment has been imported,
especially from Canada, to offset this shortage.

Ronald DeMarines
523-0259

Weaving machines.--Imports of broadlooms (weaving machines) increased by
84 percent in quantity and 67 percent in value, from 1,140 units, valued at
$32.0 million, in the first quarter of 1980 to 2,098 units, valued at
$53.4 million, in the corresponding period of 1981. Switzerland and Japan,
two prime sources of modern shuttleless looms, together accounted for most of
the increase--80 percent by quantity and 67 percent by value. The increase is
attributable to the continuing efforts of the U.S. weaving industry to
modernize its facilities with advanced-technology machines which are available
mainly from abroad. Imports were unusually high in the first quarter of 1981
because of deliveries on the many orders placed at the International Textile
Machine Exhibition held in Greenville, S.C., in October 1980.

Robert C. Skinner
523-0265
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Metalworking machine tools and parts.—U.S. exports of metalworking
machine tools and parts nearly doubled from $195 million in the first quarter
of 1980 to $371 million in the first quarter of 1981. This expansion occurred
despite the strengthening in the foreign value of the dollar, which tends to
make U.S. exports more expensive relative to foreign goods. Two countries—-—
Canada and Mexico--accounted for about 60 percent of the increase of
$176 million in exports. Both countries need large quantities of machine
tools for special projects-—Canada for retooling its automobile industry, and
Mexico for developing its oil industry. Domestic machine tool producers are
also interested in developing overseas markets now that domestic new orders
are down (39 percent for the same period) and backlogs of orders are rapidly
diminishing.

Donald Terry
523-0262

Office machines.—Exports of office machines, which continue to be
principally data processing machines and parts, increased about 21 percent,
from $1.9 billion in the first quarter of 1980 to $2.4 billion in the
corresponding period of 1981. The rapidly growing world market for office
machines continues to rely on the U.S. industry, which is the leading high-
technology innovator for these products despite increasing competition from
Japan and other Far Eastern countries.

Ross Reynolds
523-0230

Electric cooking stoves and ranges.--U.S. imports of electric cooking
stoves and ranges showed a dramatic increase in the first quarter of 1981 over
those in the corresponding period in 1980, from 50 units, valued at $124,000,
in 1980 to 22,123 units, valued at $6.2 million, in 1981. Virtually all of
the increase appears to be attributable to the convection/microwave
combination oven, imported primarily from Japan. The import influx began
during the last quarter of 1980 following the development and marketing of the
combination oven, which adds a fan and a conventional heating element to the
microwave oven. This innovative combination oven is produced and marketed by
both U.S. and Japanese companies with few significant product differences
between them. Sales of the combination oven are influenced by the increasing
popularity of the microwave oven. However, the market is somewhat limited at
this time by the high price for the combination oven relative to the price for
the microwave oven without the convection feature.

Georgia Jackson
523-4604

Television cameras.--Imports of television cameras and parts totaled
$47.9 million in January-March 1981, more than twice the value of imports in
the same period in 1980. The surge in imports is attributable to color
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television cameras, 99 percent of which are imported from Japan. Despite an
8.5-percent increase in the average unit value of the imports, U.S. demand
continued to be strong for consumer-type imports. U.S. producers do not
compete for consumer-type (principally nonprofessional) cameras, but they do
produce most high-quality cameras for commercial broadcasting and other high-
quality applications.

William Fletcher
523-0378

Color television receivers.-—Imports of color television receivers,
totaling 414,000 units, valued at $103 million, in January-March 1981, were
nearly twice the number of receivers imported in the corresponding period in
1980. Imports from Japan showed the largest increase--180 percent. Imports
from Korea and Singapore also increased substantially, those from Korea by 116
percent and those by Singapore by 66 percent.

William Fletcher
523-0378

Integrated circuits.—U.S. imports of integrated circuits increased from
$647 million in January-March 1980 to $676 million in the same period of
1981. However, imports from Japan declined from $79.4 million (12.3 percent
of total imports) during the former period to $61.1 million (9.0 percent)
during the latter period. This represents an apparent reversal in the
heretofore rising trend of U.S. imports of Japanese-made integrated circuits,
although it is probably a temporary aberration. Digital MOS devices were the
largest imported segment, accounting for 58.3 percent of imports during the
first quarter of 1981. Random access memories, a principal export from Japan,
are included in this category. U.S. exports of integrated circuits were
valued at $201 million during January-March 1981 and $195 million during
January-March 1980. A significant negative trade balance was experienced by
the United States during both periods. U.S. producers importing from
developing countries account for 85 to 90 percent of total U.S. imports.

Nelson J. Hogge
523-0377

Lightweight automobile trucks.--Because the U.S. Customs Service, in May
1980, reclassified lightweight cab/chassis from "parts of trucks” to "complete
trucks”, U.S. imports as reported under the tariff provision for lightweight
automobile trucks (mostly pickup trucks and vans with a gross—-vehicle-weight
rating of under 10,001 pounds) increased by 181 percent, from $283 million in
the first quarter of 1980 to $794 million in the corresponding period of
1981. It should be emphasized that this apparent increase is primarily the
result of this reclassification. This reclassification-of imports mainly
affected small pickup trucks imported from Japan. In addition, the value of
imports of pickup trucks and vans from Canada increased, chiefly because of an
increase in the average unit value of these trucks.
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These factors significantly altered the relative shares of the U.S.
imports held by the two countries. Although Japan and Canada together
accounted for more than 99 percent of the total volume of imports of pickup
trucks and vans during the first quarters of both 1980 and 1981, Canada's
share fell from 98.6 percent in the first quarter of 1980 to 47.6 percent in
the corresponding period of 1981.

James McElroy
523-0258

Motorcycles.—U.S. imports of motorcycles, excluding parts, increased in
the first quarter of 1981 by 38 percent over imports in the corresponding
quarter of 1980, from $248.2 million to $342.9 million. Almost all of this
increase was attributable to Japan, the leading supplier (accounting for
approximately 93 percent of the imports in the first quarter of 1981).
However, the number of motorcycles imported increased by only 7 percent during
the same period. Increased manufacturing and transportation costs of the
major foreign suppliers and an increased import share of the larger, more
expensive motorcycles are major factors which caused the average unit value of
imported motorcycles to increase from $859 in the first quarter of 1980 to
$1,105 in the same quarter of 1981.

Jon Haarbye
523-0169
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Miscellaneous Manufactures 1/

The overall trade balance for this sector continued to maintain the
pattern of an export surplus through the first quarter of 1981. The
development of trade in the first quarter of 1981 compared with that in the
first quarter of 1980 showed a similar growth in both imports and exports.
Imports increased from $2.6 billion to $3.0 billion, or by 15 percent, and
exports increased from $3.2 billion to $3.7 billion, or by 16 percent (see
figs. 15 and 16). Some of the more significant changes in trade occurred in
the electromedical and scientific instrument sectors. Details of specific
commodity trade highlights follow.

Jewelry.--The most significant trade change in jewelry occurred in
imports of natural and cultured pearls, which showed a strong increase, from
$18 million in the first quarter of 1980 to $24 million in the same period of
1981. Japan, the traditional source of pearls, accounted for the bulk of
pearl imports, with $21 million. Imports from China were valued at $401,000,
compared with $128,000 the year before, representing an increase of
213 percent. China's designation as a most-favored nation in February 1980
accounts for much of this increase in imports. The overall rise in imports of
pearls was due to current fashion trends, which emphasize pearl jewelry.

Cynthia Wilson
724-1731

Watches and clocks.--Horological devices experienced a 2l-percent rise in
imports, from $227.2 million in the first 3 months of 1980 to $275.8 million
in the comparable period of 1981. Imports from Japan increased by 78 percent,
from $53.3 million to $94.8 million. Much of this increase was in imports of
watches and watch movements, which rose 72 percent by quantity and 90 percent
by value. Japanese watch production soared in the past year, due to improved
technology and marketing skills. A significant portion of Japan's watch
exports are destined for the U.S. watch market, where the Japanese have
doubled their market share in the past year.

Cynthia Wilson
724-1731

Electromedical apparatus.——Although imports of electromedical apparatus
increased 41 percent, from $18.1 million in the first quarter of 1980 to
$25.5 million in the same period of 1981, exports, at $174.8 million, were
still nearly seven times as great as imports because of the worldwide
reputation for quality that the United States enjoys in this field. Demand
for electromedical apparatus is strong due to its potential for improving
health care services as continuing technology advances improve the capabilities

}/ Included here are the commodities classified in the following portion of
the Tariff Schedules of the United States: schedule 7 (Specified products;
miscellaneous and nonenumerated products) except parts 1(A), 1(B), 1(C), 12,
and 13(B).
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of this type of equipment. Among the apparatus showing significant trade
changes were ultrasonic therapeutic devices, with imports up 753 percent in
value, and electroencephalographs, which increased by 403 percent in value.

Cynthia Wilson
724-1731

Scientific instruments.—U.S. imports of scientific instruments increased
from $121 million in the first quarter of 1980 to $158 million in the first
quarter of 1981, or by 30 percent. Exports during the period increased from
$692 million to $767 million, or by 11 percent. Imports of apparatus for
measuring, checking, or controlling liquids or gases or for controlling
temperature recorded the greatest growth, increasing from $43.5 million to
$61.2 million, or by 40 percent. Whereas exports of surveying, hydrographic,
navigational, meteorological, hydrological, and geophysical instruments and
parts decreased from $172 million to $146 million, or by 18 percent, exports
of all other instruments increased. The reason for increased imports of some
instruments can be seen in their competitive price and special technology from
abroad. However, the United States continues to retain its technological
edge, which accounts for the continuing export surplus.

Ruben H. Moller
724-1732

Still-picture projectors.—U.S. imports of still-picture projectors
decreased in the first quarter of 1981 compared with the first quarter of 1980
by about 30 percent from $1.1 million to $0.8 million, primarily because of a
93-percent decline in the value of imports of slide projectors from Singapore.
U.S. exports of still-picture projectors increased by 16 percent from
$13.3 million to $15.5 million, as overseas demand continued to be strong.
Increased exports of high-unit-value microfilm and microfiche readers to
Portugal were the single most important factor in this export growth, although
U.S. exports to Canada, South Africa, and Australia also showed a significant
increase.

Kenneth Durkin
724-1729

Bicycles.——As in January-March of 1980, demand during the same period of
1981 for expensive, large bicycles in the U.S. market continued to be strong,
while that for cheaper, small bikes weakened further. Total imports rose by
55 percent in the 1981 period to $51.5 million, reflecting sharp jumps in
demand for large, multispeed, expensive bikes (over $180 retail) and similar
declines in demand for cheaper and smaller bikes. Japan and Taiwan were the
major beneficiaries, in part reflecting imports by a domestic firm to replace
production lost because of a labor strike which lasted from late October until
early February.

Carl F. Seastrum
724-1733
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Small arms ammunition.-—Comparing the first quarter of 1981 to that of
1980, imports of small arms ammunition increased 18 percent to $1.3 million,
led by imports from Korea, which more than doubled from $347,000 to $859,000.
Virtually all the Korean ammunition was sporting ammunition in calibers larger
than .22 for pistols, revolvers, and rifles. These products are said to
undersell domestic prices by 29 to 38 percent. Although total import
penetration remains below 2 percent, Korean ammunition is reported to be
capturing as much as 25 percent of the U.S. market for some sporting calibers.
U.S. producers can also expect greater competition in third-country markets.
However, exports increased 106 percent to $21.4 million. More than 90 percent
of this increase was in exports of military small arms ammunition.

Mark Estes
724-0977

Furniture.--In their continuing efforts to expand exports, the
$19 billion domestic industry increased its overseas shipments by 41 percent
to $155 million during the first three months of 1981 over the corresponding
period of 1980. Saudi Arabia and Canada remained the principal markets, with
medical and dental furniture, furniture designed for motor-vehicle or aircraft
use, and bedsprings, mattresses, and similar furniture the principal items
shipped. Imports, which were much larger than exports in total dollar value,
remained virtually unchanged.

Rhett Leverett
724-1725
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APPENDIX A

TRADE DATA FOR SELECTED COMMODITY GROUPS

A-1
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