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INTERNATIONAL ECONOMIC
COMPARISONS

of business equipment and durable goods materials.
Summ_ary Of US New orders for manufactured durable goods increased
Economic Cond|t|()n5 to a record high. The Department of Commerce

reported that new orders for manufactured durable

Recent economic indicators show moderate but goods in May increased by 3.3 percent following a 1.8
sustainable rates of economic gI’O\Nth based on risingpercent increase in Apr", representing the |argest
labor productivity, strong consumer and investment jncrease since August 1995. For the year to date, new

spending, and stable rates of inflation. (All rates of grders are 4.4 percent above those in the corresponding
change in the following sections are seasonally period a year ago.

adjusted annual rates.)

Real GDP growth rate in the first quarter of 1996
(2.2 percent following 0.5 percent growth in the
previous quarter) was boosted by a strong consume
demand combined with rising investment spending.
Consumer spending strengthened in the first quarter,
rising by 3.6 percent following a smaller increase of

Economic growth is expected to continue in the
second and third quarters unless restrained by Federal
rReserve monetary policy aimed to keep inflation at
bay. Monetary policy easing since mid-1995 has
contributed to declines in short-term market interest
rates. Intermediate and long-term interest rates have
1.2 percent in the fourth quarter. Real nonresidential alsol moved downward frqm the highs reached n
iﬁvestment spending increased 5y 12.4 percent in theP S VIous years. In the l:_)usmess sector, there are signs
first quarter following an increase of Si percent in the _that Inventory accgmulatlon that has slowed production

) . " in some industries has been slowing down as
previous quarter. An increase in U.S. labor

roductivity. up by 2.8 percent in the business SeCtorbusinesses strive to adjust inventory to sales levels.
b ty, up by 2.8 p oo . Low interest rates and a conducive investment
and by 6.3 percent in manufacturing in the first quarter,

combined with declining unit labor costs to encourage environment encouraged new investment.  Increased
) S 9 9€ sales of durable goods are also expected to bring
increased hiring. The bulk of the employment

increase. however. occurred in the services sector inventory accumulation down into better alignment
’ ’ " with sales. In the household sector, lower interest rates

The upward monthly swings in several economic and increased financial wealth brought on by the rise in
indicators led to a rise in the index of composite the stock market caused increased consumer spending
leading indicators following several months of decline. on homes and on durable goods.

A gauge of future economic activity, the index rose by ] o

0.3 percent in April following the same percentage __EConomic projections for 1996 and 1997 by the
increase in March and a larger increase of 1.3 percenfOECD show moderate growth in major OECD
in February, according to estimates prepared by Thecountries —combined ~with low inflation and
Conference Board. In April 1996, seven of the eleven iImprovements in foreign balances.  According to
indicators included in the index made positve OECD projections, GDP growth rates should range
contributions. The most significant upward changes Petween 2.3 percent in 1996 and 2.0 percent in 1997
were manufacturers new orders of consumer goods andor the United States; 2.2 percent and 2.4 percent for
materials, changes in sensitive material prices, andJapan; and 0.5 percent and 2.4 percent for Germany.
average weekly initial claims for state employment OECD Europe average growth rates should range from
insurance. Four indicators made negative 1.6 percentin 1996 to 2.7 percent in 1997.

contributions. T_he most significant downward changes Inflation should range from 2.1 percent in 1996 to
were changes in contracts for plant and equipment,» 5 percent in 1997 in the United States; -0.3 percent to
consumer expectations, and money supply in 1987 3 percent in Japan; and 1.5 percent to 1.3 percent in
prices. Germany. The average inflation rate for OECD Europe

Moreover, manufacturing output seems to be should reach 2.6 percent in 1996 and 2.2 percent in
strengthening based on sizable gains in the production1997.
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Unemployment rates should range between 5.5 in manufacturing; the only easing was in the output of
1996 and 5.6 percent in 1997 in the United States;furniture and fixtures, which increased 2.2 percent in
3.3 and 3.2 percent in Japan; and 10.3 and 10.4 percentlay. Production increased more than 1 percent for
in Germany. The average employment rate in OECD computers, electrical machinery, steel, and motor
Europe should range between 10.5 and 10.4 percent. vehicles and parts. The output of nondurables rose 0.1

Current account imbalances as a percent of GDPPErcent, the same amount as in May. Although output
are expected to improve in major OECD countries. advanced in most of th_e mdystnes within nondurable
The U.S. deficit on current account is expected to manufacturing, the declines in the output c_>f foods and
decline to 2.0 percent of GDP in 1996 and to 1.8 Paper and products offset most of the gains. After an
percent in 1997; Japan's current account surplus is/Ncrease in May, the production in mining rose 1.5

forecast to decline to 1.8 percent of GDP in 1996 and percer)t anq ou_tput for utilities fell 1:5 percent. Total
1.6 percent in 1997; and Germany’s current account ¢apacity utilization rose 0.1 percent in June 1996 and

deficit is anticipated to decline to 0.5 percent of GDP Was 3.9 percent higher than in June 1995. Capacity
in 1996 and 0.3 percent of GDP in 1997. utilization in manufacturing rose 0.2 percent in June

and was 4.4 percent higher than a year eatrlier.
Other Group of Seven (G-7) member countries

U.S. Economic Performance reported the following growth rates of industrial
production. For the year ending May 1996, Japan

Relative to other GrOUp of reported an increase of 2.7 percent; Germany, a
decrease of 2.1 percent; Italy, a decrease of 2.5 percent;

Seven (G-7) Members and the United Kingdom, an increase of 1.4 percent.
For the year ended April 1996, France reported a

decrease of 0.8 percent and Canada reported no

Economic growth change.

U.S. real GDP—the output of goods and services
produced in the United States measured in 1992 Prices
chain-weighted prices—grew at a revised annual rate ) )
of 2.2 percent in the first quarter of 1996 following an The seasonally adjusted U.S. Consumer Price

increase of 0.5 percent in the fourth quarter of 1995. Index (CPI) rose by 0.1 percent in June 1996 following
a 0.2-percent increase in May. For the 12-month

eriod ended in December 1995, the CPI increased by
.8 percent. During the 1l-year period ended June
1996, prices increased by 1.5 percent in Canada, 2.4
percent in France, 1.4 percent in Germany, 3.9 percent
in ltaly, 0.3 percent in Japan, and 2.1 percent in the
United Kingdom.

The annualized rate of real GDP growth in the first
quarter of 1996 was 1.2 percent in Canada, 5.0 percen
in France, -1.5 percent in Germany, 2.0 percent in Italy,
12.7 percent in Japan, and 1.5 percent in the United
Kingdom.

Industrial production

The Federal Reserve Board reported that industrial Employment

production increased 0.5 percent in June after arevised The U.S. Bureau of Labor Statistics reported in
gain of 0.5 percent in May. The output of consumer June 1996 that the unemployment rate decreased to 5.3
durables, business equipment, construction suppliespercent and that the number of payroll jobs rose by
and materials advanced nearly 1 percent or more. The239,000 over the month, led by gains in the services
production of consumer nondurable goods fell as and retail trade industries. There were also substantial
electricity output slackened. Industrial production in gains in both average hourly earnings and the length of
June 1996 was 3.5 percent higher than in June 1995the workweek.

For the second quarter, industrial production increased ¢ jobless rate ranged between 5.3 and 5.8
at a seasonally adjusted annual rate of 5.6 percent, UBercent from October 1994 through June 1996. Among

from 3.0 percent in the first quarter; the recovery in the 4,0 major worker groups, the jobless rates for all
output of motor vehicles and parts after the General \\hites and for adult women—both 4.6

Motors strike in March accounted for the acceleration. percent—dropped in June, while those for adult men

Industrial capacity utilization increased by 0.1 (4.6 percent), teenagers (15.9 percent), blacks (10.1
percentage points in June 1996, to 83.2 percent.percent), and Hispanics (8.8 percent) were little
Manufacturing output advanced 0.6 percent in June,changed. Employment in the services industry rose by
following a 0.3 percent gain in May. Gains were 99,000 in June. Business services continued to show
widespread among industries in durable strength, adding 38,000 jobs. Most of the growth was
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concentrated in supply services, which has added In other G-7 countries, the latest available
192,000 jobs over the vyear. Engineering and unemployment rates were 10.0 percent in Canada, 12.4
management services continued its strong growth trendpercent in France, 9.9 percent in Germany, 12.6
in June. Among the highly seasonal industries, hotelspercent in Italy, 3.5 percent in Japan, and 7.7 percent in
and agricultural services both experienced robust jobthe United Kingdom.

gains over the month, while amusement and recreation

employment declined, after seasonal adjustment. Job

growth in health services was weak, reflecting a small

decline in hospital employment. ForecaStS
Retail trade employment was up by 75,000 in June,
the third straight month of particularly large gains. Forecasters expect real growth in the United States

Nearly half of the June increase was in eating andto average 3.0 percent (annual rate) in the second
drinking establishments, which had shown little net quarter and 2.5 percent in the third quarter. Factors
growth this year through May. Auto dealers and service that might restrain growth in the second and third
stations, retailers of building materials and garden quarters of 1996 include slowing consumer spending
supplies, and furniture and home furnishings stores alldue to consumer debt overhang, a slowdown in
experienced substantial growth over the month. producers’ demand for new goods and a resulting
Wholesale trade continued to show modest job growth slowdown in industrial output and factory employment,
(12,000) in June, which was evenly split between the and the contractionary impact of the decline in
durable and nondurable goods components. government spending and investment if not

Finance, insurance, and real estate employmentdccompanied by monetary policy easing. Table 1
experienced modest job growth (11,000) over the ShOws macroeconomic projections by six major
month. Gains were concentrated in finance, forecasters for the U.S. economy from April to
particularly commercial banks and savings institutions; Deceémber 1996 and the simple average of these
finance has added nearly 100,000 jobs over the paslforecast:s. Forecasts of all the economic indicators,
year. Real estate establishments recorded about averageXCept unemployment, are presented as percentage
growth, while insurance employment was roughly chapges over the preceding quarter, on an annualized
unchanged. Manufacturing employment was about basis. The forecasts of the unemployment rate are
unchanged in June as well. averages for the quarter.

During the second quarter of the year, several The average of the forecasts points to an
industries experienced modest growth, including unemployment rate of 5.6 percent in 1996. Inflation
transportation equipment, fabricated metals, lumber, (as measured by the GDP deflator) is expected to
and rubber and miscellaneous plastics products. Inremain subdued at an average rate of about 2.5 to 2.2
contrast, several nondurable goods industries, percent. The slowdown in general economic activity

particularly  food, apparel, and chemicals during 1996 is expected to keep inflation down and
manufacturing, continued to reduce their payrolls unemployment high in spite of the Federal Reserve
during the quarter. easing of monetary policy.
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Table 1
Projected changes of selected U.S. economic indicators, by quarters, Apr.-Dec. 1996
(Percent)
UCLA Merrill Data Mean
Confer- Business Lynch Resources Wharton of 6
ence E.I Forecasting Capital Inc. WEFA fore-
Period Board Dupont Project Markets (D.R.L) Group casts
GDP current dollars

1996
Apr-June .......... 7.2 4.5 4.7 5.5 5.2 5.7 55
July-Sep. .......... 6.3 4.7 5.0 4.1 4.9 4.7 4.9
Oct.-Dec. .......... 5.2 45 4.8 25 3.8 4.3 4.2

GDP constant (1987) dollars

1996:
Apr-June........... 4.1 2.2 2.9 2.8 2.4 3.5 3.0
July-Sep. ........... 34 2.1 2.7 2.0 2.8 1.8 25
Oct.-Dec. .......... 3.4 2.0 2.8 1.0 1.8 18 2.1

GDP deflator index

1996:
Apr-June........... 3.0 2.2 1.8 2.8 2.8 2.2 25
July-Sep. ........... 2.7 2.5 2.3 2.1 2.2 2.8 2.4
Oct.-Dec. ........... 2.7 25 21 1.5 2.0 24 2.2

Unemployment, average rate

1996:
Apr-June........... 5.4 5.7 5.7 5.8 5.5 55 5.6
July-Sep. ........... 53 5.7 5.7 5.8 5.4 5.6 5.6
Oct.-Dec. ........... 53 5.8 5.7 5.7 5.4 5.7 5.6

Note.—Except for the unemployment rate, percentage changes in the forecast represent annualized rates of change
from preceding period. Quarterly data are seasonally adjusted. Date of forecasts: July 1996.

Source: Compiled from data provided by the Conference Board. Used with permission.



June/July/August 1996 International Economic Review

U.S. TRADE DEVELOPMENTS

The U.S. Department of Commerce reported that In the January-May period, total U.S. exports
seasonally adjusted exports of goods and services ofncreased by $25 billion over the corresponding period
$69.8 billion and imports of $80.6 billion in May 1996 of previous year, to a record of $343.7 billion. Total
resulted in a goods and services trade deficit of $10.9imports increased by roughly $2.0 billion to $388.5
billion, $1.3 billion more than the $9.6 billion deficitin  billion. Seasonally adjusted U.S. trade in goods and
April. The May 1996 deficit was approximately $390 services in billions of dollars as reported by the U.S.
million more than the deficit registered in May 1995 Department of Commerce is shown in table 2.
($10.5 hillion) and $2.7 billion less than the average Nominal export changes and trade balances for specific
monthly deficit registered during the previous 12 major commodity sectors are shown in table 3. U.S.
months ($8.2 billion). The May 1996 trade deficit on exports and imports of goods with major trading
goods was $16.9 billion, approximately $1.3 billion partners on a monthly and year-to-date basis are shown
higher than the April 1996 deficit. The May 1996, in table 4, and U.S. trade in automobiles and
services surplus was $6.0 billion, slightly higher than automotive parts is shown in table 5, and U.S. trade in

the April 1996 services surplus. services by major category is shown in table 6.
Table 2
U.S. trade in goods and services, seasonally adjusted, May-Apr. 1996.
(Billion dollars)
Exports Imports Trade balance
May Apr. May Apr. May Apr.
Iltem 1996 1996 1996 1996 1996 1996

Trade in goods (BOP basis)
Current dollars—

Includingoil ................. . ... 51.3 50.7 68.1 66.3 -16.9 -15.6
Excludingoil ....................... 51.7 51.0 60.8 58.9 -9.1 -7.9
Trade in services
Currentdollars ....................... 185 18.2 125 12.3 6.0 6.0
Trade in goods and services
Currentdollars ....................... 69.8 69.0 80.6 78.6 -10.9 -9.6
Trade in goods (Census basis)
1987 dollars ... 53.6 52.7 67.6 65.3 -14.0 -12.6
Advanced-technology products (not
seasonally adjusted) ................ 12.8 12.6 10.4 10.6 2.4 1.9

Note.—Data on goods trade are presented on a balance-of-payments (BOP) basis that reflects adjustments for
timing, coverage, and valuation of data compiled by the Census Bureau. The major adjustments on BOP basis
exclude military trade but include nonmonetary gold transactions, and estimates of inland freight in Canada and
Mexico, not included in the Census Bureau data.

Source: U.S. Department of Commerce News (FT 900), July 18, 1996
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Table 3
Nominal U.S. exports and trade balances, of agriculture and specified manufacturing sectors, Jan.
1995-May 1996

Change
Jan.-
May Share
Exports May 1996 of Trade
1996 over total, balances,
Jan.- over Jan.- Jan.- Jan.-
May May Apr. May May May
Sector 1996 1996 1996 1995 1996 1996
— Bilion — —————— Percent ————— Billion
dollars dollars
ADP equipment & office
machinery .................. 3.1 16.7 -3.1 21.9 6.5 -9.6
Airplane . .......... ... .. ... 1.9 6.3 26.7 -1.6 2.4 4.7
Airplaneparts ................. 1.0 4.7 1.1 14.6 1.8 3.4
Electrical machinery ........... 4.9 23.7 4.3 13.9 9.2 -83
General industrial machinery .. .. 2.3 11.0 -4.2 1.1 4.3 0.2
Iron & steel mill products ....... A4 2.1 0 16.7 0.8 -3.0
Inorganic chemicals ........... 4 1.8 0 -5.3 0.7 -0.3
Organic chemicals ............. 1.3 6.4 0 -4.5 25 -2.0
Power-generating machinery . . .. 1.8 9.2 0 2.2 3.6 -0.1
Scientific instruments .......... 1.7 8.4 0 12.0 3.2 35
Specialized industrial
machinery .................. 2.2 10.8 -4.3 14.9 4.2 2.8
TVs,VCRs,etc  ............. 1.7 7.8 13.3 4.0 3.0 -4.6
Textile yarns, fabrics and
articles ........... ... ... 7 3.2 0 6.7 1.2 -0.8
Vehicleparts . ................. 4.7 211 6.8 -3.2 8.2 -21.9
Manufactured exports not
included above .............. 14.2 67.0 -2.1 9.1 25.9 -30.4
Total manufactures ........ 42.3 200.2 1.4 8.3 77.3 - 64.6
Agriculture . ... .. 4.7 25.8 -6.0 13.7 10.0 12.0
Other exports not incl.above .. .. 7.9 32.8 46.3 4.8 12.7 -5.1
Total exports of goods . . . ... 53.4 258.8 25 8.3 100.0 -57.7

Note.—Because of rounding, figures may not add to the totals shown. Data are presented on a Census basis.
Source: U.S. Department of Commerce News (FT 900), July 18, 1996.
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Table 4
U.S. exports and imports of goods with major trading partners, Jan. 1995-May 1996
(Billion dollars)
Exports Imports
Jan.- Jan.- Jan.- Jan.-
May May May May May May
Country/area 1996 1996 1995 1996 1996 1995
North America ........................ 16.1 78.0 72.8 20.2 93.5 854
Canada ...........ccoviiiiiiinaiinn, 114 55.9 54.0 13.9 64.6 89.5
MEXICO ..ttt 4.7 221 18.8 6.3 28.9 24.9
Western Europe . ... 12.8 60.9 56.0 13.6 63.9 59.0
European Union (EU) ................ 115 55.0 51.3 12.4 57.9 53.5
Germany ..........oeiiiiiiiiaaa., 2.1 10.0 9.1 3.4 15.7 14.6
European Free-Trade
Association (EFTA)Y ................. 1.0 4.3 3.3 1.0 5.0 4.4
Former Soviet Union/
Eastern Europe ............. ... ..., 0.6 3.0 2.1 0.6 2.5 3.2
Former SovietUnion ................. 0.4 21 14 0.4 1.6 2.3
Russia .........cccoiiiiiiiis. 0.2 1.5 1.1 0.3 1.3 1.9
Pacific Rim Countries .................. 16.2 78.9 714 23.1 114.6 113.1
Australia ............. ... ... 1.1 5.1 4.4 0.3 1.4 1.4
China ............. .. oo, 0.9 4.9 4.6 3.9 17.3 16.2
Japan . ... 5.9 28.7 25.4 9.1 47.7 52.4
NICSZ ... 6.6 31.3 29.7 6.9 33.9 30.5
South/Central America ................. 4.4 20.2 20.5 4.3 19.3 17.1
Argentina................ oL 0.4 1.7 1.7 0.2 0.9 0.7
Brazil ........ ... 1.0 4.5 4.9 0.7 35 35
OPEC ... 1.8 8.5 8.1 3.7 15.9 14.2
Total ... 53.4 258.8 238.9 66.7 316.5 299.3

1 EFTA includes Iceland, Liechtenstein, Norway, and Switzerland. (Austria, Finland, and Sweden were EFTA
members formerly, but became members of the EU on Jan. 1, 1995.)
2 The newly industrializing countries (NICs) include Hong Kong, Korea, Singapore, and Taiwan.

Note.— Country/area figures may not add to the totals shown because of rounding.
Exports of certain grains, oilseeds and satellites are excluded from country/area exports but included in total export
table. Also some countries are included in more than one area. Data are presented on a Census Bureau basis.

Source: U.S. Department of Commerce News (FT 900), July 18, 1996.

Table 5
U.S. exports and imports of motor vehicles (cars, trucks, and auto parts) to specified countries,
Jan.-May 1996

(Million dollars)
Exports Imports
Cumulative Cumulative
May 1996 Jan.-May 1996 May 1996 Jan.-May 1996
Australia ..................... 121 457 9 44
Austria .......... ..o 72 362 22 89
Belgium ................... ... 67 317 60 372
Brazil ............ ... ... ... 75 243 66 376
Canada ...............cuo... 3,297 15,055 4,507 20,062
Germany .........iiiiiii 190 897 901 3,918
Japan ........... .. oo 446 2,124 2,995 14,416
Korea .............couin.. 82 327 248 1,065
MexiCo ........oovviiiian, 739 3,177 2,115 9,722
SaudiArabia . ................. 108 501 0 0
Sweden ........... ... .. 19 98 200 930
Taiwan ........... ... 69 370 77 349
United Kingdom ............... 79 377 186 1,014
Other ............ ... ..., 680 3,083 379 1,830
Total ....... ... ...l 6,044 27,398 11,765 54,187

Source: U.S. Department of Commerce News (FT 900), July 18, 1996.
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Table 6
Nominal U.S. exports and trade balances of services, by sectors, Jan. 1995-May 1996, seasonally
adjusted
Change
Jan.-
May
Exports 1996 Trade balances
over
Jan.- Jan.- Jan.- Jan.- Jan.-
May May May May May
Sector 1996 1995 1995 1996 1995
Billion Percent — Billion
dollars dollars
Travel ... 27.0 24.8 8.9 6.7 5.7
Passengerfares................ 8.1 7.3 11.0 21 15
Other transportation ............ 11.9 11.4 3.5 0 -0.8
Royalties and license fees ....... 11.7 10.7 9.3 8.8 8.2
Other private services® .......... 27.6 251 10.0 12.6 11.3
Transfers under U.S. military
salescontracts ............... 5.0 5.3 -5.7 0.7 1.1
U.S. Govt. miscellaneous
SEIVICES ... i vt 0.3 0.3 0 -0.8 -0.9
Total ......... ...t 91.5 84.9 7.8 30.1 26.1

. 1 “Other private services” consists of transactions with affiliated and unaffiliated foreigners. These transactions
include educational, financial, insurance, telecommunications, and such technical services as business, advertising,
computer and data processing, and other information services, such as engineering, consulting, etc.

Note.—Services trade data are on a balance-of-payments (BOP) basis. Figures may not add to totals because of
seasonal adjustment and rounding.

Source: U.S. Department of Commerce News (FT 900), July 18, 1996.

expanded, freer trade in general and closer economic
and other linkages with Asia in particular. Economies
in the region have become leading U.S. trading
partners and fast growing destinations for U.S. foreign
direct investment. Since its founding in 1989 as a
. . . small, loose forum for consultation and cooperation on
The process of liberalizing trade in the APEC a range of economic matters, APEC has expanded its

context moved forward this month with a high-level membershio. adooted an ambitious trade agenda. and
meeting to take stock of national and collective efforts . P, p 9 '

to remove barriers and facilitate commerce. Meeting atm't'."’.mad a number of specm_c actions intended to
Christchurch, New Zealand, on July 15-16, 1996, tradefacmtate commerce (for additional background, see
ministers from the 18 APEC member economies IER, September 1995 and January 1995).

reviewed Clﬁrrem rﬁ)rogresls fin formula;ing cogcreted Today, APEC is a more formalized institution that
steps to achieve the goal of attaining free trade and. ! . C : :
invgstment in the Asia-%acific region b?/ the year 2020 mclude_s all of the Mmajor economies n the region and is
The ministers also discussed their objectives anarecogmzed by participants as mteg_ral to achlgvmg the
strategy for the Singapore WTO Ministerial to be held shared goals of attaining stability, security, and

prosperity in the Asia-Pacific region. APEC members,
ﬁndDecgrrEitt)terdg,_Alii 1n9?35|3 nThe facththgt Ial(lj l|t8 rr;ferglbderswhich have been referred to as “economies” rather than
ac su ed Actio ans as scheduied 1Sel DOCES:, ntries since APEC’s founding, now number 18:

well for making progress in APEC this year. Work on Australia, Brunei, Canada, Chile, the People’s

analyzing, comparing, and refining plans continues. Republic of China, Chinese Taipei (Taiwan), Hong
Kong, Indonesia, Japan, Korea, Malaysia, Mexico,

; ; New Zealand, Papua New Guinea, the Philippines,
Instltutlonal BaCkground Singapore, Thailand, and the United States. Many of
The Asia Pacific Economic Cooperation (APEC) those members are also engaged in subregional efforts
forum has rapidly become one of the premier fora in to liberalize trade, such as the North American Free
which the United States is pursuing its goals of Trade Agreement and the ASEAN Free Trade Area

APEC Trade Ministers
Review Progress on
Liberalization
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(AFTA) among Brunei, Indonesia, Malaysia, the bolstered APEC's role in the trade area. By November
Philippines, Singapore, Thailand, and Vietnam. 1995, APEC members including the United States had
The forum’s progress is marked by annual @dreed to begin by January 1, 1997, a program of
ministerial meetings_ The host for each year’s Iiberalization, facilitation, and COOperatiOI’l intended to
ministerial also serves as the organization’s chair attain the goal of free and open trade and investment
throughout the vyear, providing leadership and among the economies of the region by 2020.
organizational support. The Philippines is host for the
1996 Ministerial, to be held at Subic Bay in November. A brief recap of events, including an outline of
Leaders’ meetings, first convened by the United Stateskey decisions by ministers and Leaders and the process
to cap the 1993 Seattle Ministerial, have served to envisioned for further promoting the free flow of
provide political impetus and visionary focus. The goods, services, and capital among APEC’s 18 member
1993 Leaders meeting, hosted by President Clinton,economies, is contained in figure 1:

Figure 1

Time line of APEC developments

November 6-7, 1989 First APEC Ministerial held in Canberra, Australia, with 12 economies participating.
November 14, 1991 Seoul APEC Declaration issued, formally establishing APEC and setting forth APEC's

objectives, scope of activity, and mode of operation.
China, Hong Kong, and Chinese Taipei are admitted as APEC members.

November 20, 1993 APEC Leaders, meeting at Blake Island, Seattle, issue a statement setting forth their vision
of “a community of Asia-Pacific economies” in which trade and investment barriers are
reduced, trade within the region and with the world expands, and goods, services, capital,
and investment flow freely among economies in the region.

The Leaders also “ask APEC to undertake work aimed at deepening and broadening the
outcome of the Uruguay Round, strengthening trade and investment liberalization in the
region, and facilitating regional cooperation.”!

Mexico and Papua New Guinea officially join APEC.

November 15, 1994 Meeting in Bogor, Indonesia, APEC Leaders issue the Declaration of Common Resolve, or
Bogor Declaration, setting the objectives of APEC leadership in strengthening the open
multilateral trading system, enhancing trade and investment liberalization in the Asia-Pacific
region, and intensifying Asia-Pacific development cooperation.

The Leaders adopt the long-term goal of free and open trade and investment in the
Asia-Pacific region, and announce their commitment to attain this goal by no later than the
year 2020. The declaration states that “The pace of implementation will take into account
differing levels of economic development among APEC economies, with industrialized
countries achieving the goal of free and open trade by no later than the year 2010 and
developing economies no later than the year 2020.”

Elaborating on APEC's long-standing commitment to “open regionalism,” APEC Leaders
state that “the outcome of trade and investment liberalization in the Asia-Pacific will not only
be the actual reduction of barriers among APEC economies but also between APEC
economies and non-APEC economies.”

Leaders also commit their economies to carry out Uruguay Round commitments fully and
without delay and to continue the process of liberalization. They adopt a standstill under
which their economies will refrain from instituting measures that would have the effect of
increasing levels of protection.

Agreement reached on a Code of Nonbinding Investment Principles, APEC's first effort to
deal with the issue of the treatment of foreign direct investment.

Figure continued on next page
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Figure 1— Continued
Time line of APEC developments

November 19, 1995 APEC Leaders adopt The Osaka Action Agenda, the first stage in a process designed to turn
the goals set out at Blake Island and Bogor into reality. The Action Agenda sets forth a
blueprint to guide the implementation of free and open trade and investment in the
Asia-Pacific region. It provides broad principles such as comprehensiveness,
WTO-consistency, nondiscrimination, and comparability. Members also announce initial
“down payments” to implement the Bogor goal.

The Action Agenda recognizes both liberalization and facilitation steps as integral to
attaining APEC’s goals. The 14 concrete issue areas in which trade liberalization and
facilitation will be pursued include tariffs and nontariff measures, trade in services,
investment, intellectual property rights (IPR), standards and conformance, government
procurement, customs procedures, and competition policy. Basic approaches to each area
are also outlined.

The Leaders agreed that the goal of free and open trade and investment will be attained by
voluntary liberalization in the region, collective actions, and contributing to further
momentum for global liberalization. They directed ministers and officials to immediately
begin preparation of concrete and substantive Action Plans. These Action Plans will be
submitted to the November 1996 Ministerial Meeting in the Philippines for assessment.
Overall implementation of the Action Plans is to begin in January 1997 and will be reviewed
annually.

1“APEC Leaders Economic Vision Statement, Blake Island, Seattle, Nov. 20, 1993,” reprinted in Selected APEC
Documents, 1989-94, (Alexandria Point, Singapore: APEC Secretariat, Feb. 1995).

APEC’s move toward free and open trade is 1996 Deve|0pments

different from prior bilateral and multilateral trade

negotiations in which the United States has been  APEC trade officials have been meeting to discuss
engaged. The voluntary measures APEC members arghe format of Collective Action Plans, many of which
slated to announce in their 1996 Individual are now finalized. Draft Individual Action Plans were
(economy-by-economy) and Collective (APEC sybmitted by each of the 18 member economies at the
collectively) Action Plans are somewhat similar to the May 22-25, 1996 Senior Officials Meeting. They are
“offers” typical in more formal trade negotiations. presently being reviewed by other member economies.
However, they are technically unilateral and |n jts IAP, the United States included an offer to
nonbinding in nature and will be only loosely eliminate tariffs on a reciprocal basis in the
connected in terms of timing and scope. The United information technology area, an important component
States has made it clear that comprehensivenesspf U.S.-APEC trade and investment and a key result
comparability, and continuous contributions by all will  the United States is hoping to attain at the December
be key elements in ensuring the viability of the 1996 Singapore WTO Ministerial. It also offered to
endeavot. Periodic reviews and oversight by Leaders pursue tariff liberalization in other sectors for which
are the primary means by which these principles will the President currently has authority to proclaim duty
be assured. The end result of APEC liberalization modifications. Provided in Sec. 111 (b) of the
efforts will not be a NAFTA-like agreement, nor will it Uruguay Round Agreements Act, the President's
have the formality of the OECD codes of liberalization. existing authority covers those sectors for which the
Rather, a series of national trade and economicynited States pursued tariff elimination during the
reforms, joint programs and other cooperative Round through so-called zero-for-zero initiatives. A
measures, and multilateral initiatives will embody Variety of products are covered by such authority,
APEC's trade liberalization results. including sectors where the United States has a
particular interest in greater tariff liberalization by its

1 See, for examplePrepared remarks by Ambassador  trading partners, such as oilseeds and oilseed products,

Michael Kantor before the Center for Strategic and wood and wood products, white spirits, and nonferrous
International Studies on the Importance of the President's metals.
Trip to Osaka Washington, DC, Nov. 9, 1995 and the

gm:igriﬁ!ei”(Fﬁr"(l%r\‘inl”G b){g%(;crfeta%g d%}f‘ste Warren The July 15-16, 1996 Trade Ministerial provided
Depart,ﬁ’]em of State DispamNov.pzo, 1995, vol. 6, political impetus to work underway in the WTO and in
No. 47. APEC. In an agreed statement, the ministers:

10



June/July/August 1996 International Economic Review

e underlined APEC's commitment to “open The |mp0rtance Of the

regionalism in support of the multilateral

trading system,” and the need to ensure Asia-Pacific Region in

convergence between regional and

multilateral liberalization initiatives; World and U.S. Commerce

* recognized the importance of the Singapore
WTO Ministerial meeting in advancing trade : .
liberalization, particularly in establishing a The APEC Reglon In the WOI’ld
future work program entailing: (a) the built-in Economy

agenda of actions agreed as part of the

Uruguay Round (sekER, September 1995 for The Asia-Pacific region is already the world's
a timeline of already planned negotiations), largest and most dynamic in terms of combined Gross

(b) analysis and information exchange, (c) Domestic Product (GDP) and has fast assumed a major
improved market access for industrial role in world trade. APEC includes several of the
products; world’s biggest existing markets; 11 individual APEC
economies together constitute 4 of the 10 so-called Big
« pledged their economies to become current in Emerging Markets identified by the Commerce
implementing existing WTO obligations by Department as posing the best future prospects for U.S.
the time of the Singapore WTO Ministerial;  exporter$ Indeed, some 2 million American jobs
already depend on trade with the East Asian members
« expressed determination to make progress in of APEC3
continued WTO negotiations on financial,
basic telecommunications, and maritime
services;

APEC'’s dominance of world merchandise trade is
suggested by regional aggregations prepared by the
WTO. When intra-EU trade is netted out, the Asian
. stressed the importance of ensuring that trade regiorﬁ accounted for 34 percent of world merphandise

and environmental policies be mutually trade in 1994, compared with North America’s 21

supportive of sustainable development and of Percent and the EU's 22 percent shares (table 7).

the work of the WTO Committee on Trade According to estimates prepared by the World
and Environment; and, Bank? the East Asian developing econorfiiesnost
of which are APEC members—were the world’s fastest
+ called for greater transparency, comparability growing exporters and importers from 1981-1993, as
and dynamism by APEC economies in figure 2 illustrates. East Asian developing economies
formulating revised Individual Action Plans.  gre projected to remain so during 1995-2004.

Of particular interest to U.S. industry, the APEC 2 , . N
L . . . The ten Big Emerging Markets identified b
Trade Mlnlster§ pledged to give further co.n5|derat|on Commerce are:gArgent%a?Brazil, Mexico, ASEXN
to the Information Technology Agreement in the lead (Brunei, Indonesia, Malaysia, the Philippines, Singapore,
up to the Singapore Ministerial Conference and, Thailand, and Vietnam), Chinese Economic Area (China,
building upon work already underway in APEC and Hong Kong, and Taiwan), India, Korea, Poland, South
. . L Africa, and Turkey. For extensive analysis, see U.S.
the WTO, to COﬂSIder broader dISCUSSIOn n the WTO Department of Commerce‘ International Trade

on transparency, openness and due process imdministration The Big Emerging Markets: 1996 Outlook
government procurement. and SourcebookLanham, MD: Bernana Press, Sept.
1995).

3 .
The U.S. International Trade Commission recently estimggﬁf‘:ﬁ{g“}g‘ggr‘;Bgf)?t‘édOByCSTgfng;%%rtDs?partme”‘

submitted a report to the USTR &hS. Interests in 4 The WTO's “Asia” grouping includes two

APEC Trade Liberalization The two-part report,  subgroups, South Asia and East Asia (including Oceania).

; e e ; ; ; The second subgroup includes all APEC-14 economies
|dent|fy.|ng re'ma.unlng. ba_lrrlers in the region and (i.e., all APEC members except the three NAFTA partners
assessing tariff liberalization, was requested by USTR and’Chile). Of the non-APEC economies included in the

on September 28, 1995 and has been classified asVTO Asia grouping, only India, Pakistan, and Vietham

Confidential. In the article below, some factual had appreciable exports, but their exports together were

information on the U.S. economic stake in the ﬁf&gth&ﬂiéﬁ?lse of Indonesia alone (340.0 billion versus

fast-growing region is reviewed. Next monthER 5 The World Bank,Global Economic Prospects and
will summarize some of the key issues raised by U.S.the Developing CountriefNashington, DC: Apr. 1995),

; ; ; ; inqPP. 5 and 7.
business in the public written statements and hearing 6 Also included in the World Bank “East Asian” group

testimony ~ submitted in  connection with that of developing economies are Cambodia, Vietnam, and
investigation. various smaller countries and territories.

11
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Table 7
Total world merchandise exports by region, 1994 billion U.S. dollars (excludes intra-regional
EU trade)

1994 To:

From: Asia North America | Latin America | Western Europe World

Asia 535.3 286.2 27.3 179.7 1103.2
North America 1711 250.1 95.6 128.1 678.3
Latin America 17.3 89.1 37.2 32.8 183.9
Western Europe 170.1 148.1 44.3 348.21 914.71
World 976.1 808.8 2115 835.2 3215.61

1 USITC staff calculations. To avoid overstating trade among EU economies, intra-EU trade has been netted out.
Total for World includes other regions not specified.

Source: WTO, International Trade 1995 Trends and Statistics (1995).

Economlc Performance of APEC GDP. Table 9 shows that GDP per capita
ranges from under $450 a year in China to over

Behind APEC’s dynamism lies complex and $36,000 in Japan. The_13.—year average annual GDP
disparate economies. The industrialized members ofgrowth rates also vary significantly, from -0.6 percent
APEC grew, on average, more slowly than developing by the Philippines to Ch!na and Korea’s impressive 8.2
APEC members during 1981-93 (figure 2). Although Percent. Al_though nommgl 1994 mflatlon rates dlﬁgr,
there is some variance in the forecasts, developing@!l €conomies except China had single-digit inflation
APEC economies are expected to continue to groWrates. Over one-half of the population in APEC is

twice as fast as industrial APEC economies over theconcentrated in China. The next most populated
next 5 years (table 8). economy, the United States, is merely one-fifth of

China’s size. Other evidence of APEC economies’

At the same time, the industrial economies heterogeneity is found when comparing the sectors that

continue to account for the majority of APEC dominate economically. Papua New Guinea and the

economic activity. The United States and Japan makePhilippines remain largely agricultural, whereas others,

up over 78.4 percent of APEC GDP (exchange rate such as Hong Kong and Singapore, have no significant
basis), with the U.S. GDP alone comprising nearly half agricultural sector.

Table 8
APEC average annual GDP growth rates, historical and projected
(Percent)
Category 1985-90 1991-95 1996-2000
Industrial economies (Canada, United States, 3.9 2.1 2.11
Japan, Australia and New Zealand) 2.9§
3.0
Developing economies (all APEC members not 7.3 6.9 6.91
listed above) 6.22
7.23
APEC average 4.4 2.7 2.7%
3.42
3.63

1Based on extrapolation of the average growth rate for 1991-95.
2 Based on official or quasi-official figures.
3 Based on medium-term forecast by the WEFA Group, formerly Wharton Econometrics Forecasting Associates.

Source: APEC Economic Committee, 1995 APEC Economic Outlook (Nov. 1995).
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Figure 2
Average world trade growth, 1981-93, in percent: Rates by world and by regions of developing
countries
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Table 9
Macroeconomic data for APEC economies, 1994 unless otherwise noted

Average
annual
Inflation rate GDP growth
GDP Population 1994 GDP per capita |rates in %

Economy 1 (US$ billions) | (Millions) (Percent) (Us$) (1980-93)2
United States 6,738.4 260.7 2.6 25,847 2.5
Japan 4,590.9 125.0 2.9 36,739 3.4
Canada 549.3 29.3 0.2 18,777 1.4
China 508.2 1,203.1 255 422 8.2
Korea 379.6 44.5 5.6 8,540 8.2
Mexico 377.1 91.2 7.1° 4,134 -0.5
Australia 322.7 17.8 25 18,086 1.6
Taiwan 243.9 211 5.2 11,562 NA
Indonesia 174.6 192.2 9.3 909 4.2
Thailand 143.2 59.4 5.0 2,410 6.4
Hong Kong 119.44 5.4 8.5 21,5424 5.4
Malaysia 70.6 19.7 3.7 3,580 35
Singapore 68.1 2.9 3.6 23,228 6.1
Philippines 63.9 67.0 7.1 953 -0.6
Chile 52.2 14.0 8.7 3,729 3.6
New Zealand 46.9 35 1.6 13,444 0.7
Papua New Guinea 5.0 3.9 1.6 1,277 0.6
Brunei 3.94 0.3 25 13,3394 NA

Total 14,454.0 2,160.7 - 6,690 -

1 Economies are ordered in this table by economic size (GDP) and this ordering is consistent thoughout other
chapter tables.

2The growth rate is calculated by taking the e*[(In x, - In Xg)/n years]-1, where x,, and xg are GDP in 1993 and
1980.

3The inflationary effects of the Mexican peso devaluation of December 1994 are not included in this rate.

4 GDP numbers are estimates by USITC staff, based on 1993 data.

Source: IMF, International Financial Statistics (Washington, DC: IMF, Feb. 1996), Taiwan authorities, and World Bank,
World Development Report 1995 (NY: Oxford University Press, 1995), unless otherwise noted. NA signifies not
available.

Since 1980, average annual export growth rates
EXpOft, Import and Investment have been highest in Hong Kong, China, Thailand,
Trends Singapore, and Malaysia (table 10). At just over 5

APEC economies have experienced rapid increased?€rcent per annum, the United States experienced a
in trade and investment, especially since 1980 (table€latively low rate of growth in exports since 1980.
10). Linkages among the economies in the region,The Philippines had the lowest export growth rate at
largely driven by private commercial considerations, 3-4 Percent. Import growth rates have also been
have expanded greatly in recent years. Evidence ofStrong, particularly for Thailand, Hong Kong, Korea,
integration among member economies is found in data T&wan, China, Malaysia, and Singapore. The rate of
from the Pacific Economic Cooperation Council growth for imports over 1980-93 has been lower than

(PECC) for APEC, showing that 71 percent of 1993 that for exports for all APEC economies except for the
total imports and exports of APEC economies were United States, Japan, Mexico, the Philippines, and
accounted for by other APEC membérs. Taiwan.

2 . Trade in services as a share of the total trade of
PECC,Survey of Impediments to Trade and L .
Investment (Singapore: APEC Secretariat, Nov. 1995), APEC economies increased from 18 percent in 1985 to
pp. 21-22. 20 percent in 1993. All but four members—Malaysia,
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X?DbEl%l%erchandise trade and investment, 1993 (Shaded data are average annual rates, in
percentages)
Merchandise Trade
Exports Imports
Value Value Gross domestic
(US$ m) | Growth rates | (US$ m) Growth rates investment
Economy 1993 1980-93 1993 1980-93 growth rates
1980-93
United States 464,773 5.1 603,438 6.0 25
Japan 362,244 4.2 241,624 6.3 5.5
Canada 145,178 5.6 131,675 55 3.6
China 91,744 11.5 103,088 9.7 11.1
Korea 82,236 12.3 83,800 11.4 11.8
Mexico 30,241 54 50,147 6.7 0.1
Australia 42,723 6.2 42,259 4.7 1.2
Taiwan 92,847 10.0 77,099 11.4 NA
Indonesia 33,612 6.7 28,086 4.5 7.1
Thailand 36,800 155 46,058 13.8 11.4
Hong Kong 135,248 15.8 138,658 11.9 5.0
Malaysia 47,122 12.6 45,657 9.7 6.3
Singapore 74,012 12.7 85,243 9.7 5.7
Philippines 11,089 3.4 18,757 4.5 -0.1
Chile 9,328 6.6 10,596 4.3 9.6
New Zealand 10,537 6.6 9,636 4.3 2.4
Papua New Guinea 1,790 6.0 1,299 1.2 0.3
Bruneil 2,331 NA 1,274 NA NA

1 Data refers to total import and export trade. Taken from official data from the Department of Commerce.
Sources: World Bank, World Development Report 1995 (NY: Oxford University Press, 1995), various tables; Taiwan

authorities. NA signifies not available.

New Zealand, Singapore, and the Philippines—have $59 billion, an annual increase of nearly 13 percent;
experienced greater growth in services trade than inwhile the stock of direct foreign investment by the
goods trade during the 1985 to 1993. Asian members of APEC in the United States
. o L . . increased from approximately $5 billion to nearly $103
Direct foreign investment by multinational firms in  pijjlion, an annual increase of nearly 29 percent. The
APEC has grown rapidly in recent years, with the stock share of worldwide U.S. direct foreign investment
growing from approximately $288 billion in 1980 to |ocated in Asian APEC has increased from 6 to 12
$1.076 trillion in 1992, an annual rate of increase of percent of the total, while the share of foreign direct
nearly 12 percerft. During the same period, the stock investment in the United States from all sources
of U.S. direct foreign investment in the Asian members originating in Asian APEC has increased from 6
of APECIO increased from over $14 billion to nearly percent to over 24 percent of the tdfalThe pattern of
U.S. investment links with Asia has expanded from a
focus on Japan to include increasing inward and
outward linkages with most economies in the region.

8 PECC,Survey of Impediments to Trade and
Investment(Singapore: APEC Secretariat, Nov. 1995), pp.
65-67.

9 Based on data compiled by Industry Canada, cited in
APEC Economic Committe€,995 APEC Economic
Outlook (Singapore: APEC Secretariat, Nov. 1995),
attachment table 9.

10 pata include China, Hong Kong, Japan, Taiwan,
Indonesia, Malaysia, the Philippines, Singapore and
Thailand.

Growth rates of domestic investment in APEC
economies vary, as illustrated in table 10. Korea,

11 APEC Economic Committee,995 APEC Economic
Outlook (Singapore: APEC Secretariat, 1995), USITC
staff calculations from data in attachment table 9.
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Thailand, and China recorded high double-digit annual Services Trade Wlth the United
investment growth. Australia, Papua New Guinea, and

Mexico have experienced stagnant gross domesticotates
investment growth, but the worst showing is by far the  ggices currently account for almost 25 percent of
Philippines, which on average has experienced yade within the APEC region and continue growifig.
disinvestment at the rate of 0.1 percent per year.  Taple 13 illustrates the levels of services trade
worldwide, disaggregated by WTO regional groupings.
From 1984 to 1993, the share of Asia in world service
. . exports increased while other regions experienced
Merchandise Trade with the much smaller changes, or in the case of Latin America,
; a significant decrease. In general, services trade
United States remains highly regulated across all sectorand in

The United States consistently ranks among the topSOMe is considered completely clodéd.
three export destinations for all APEC economies The United States trades more services with APEC
except for the two smallest, Papua New Guinea andeconomies than with any other region (table 14). The
Brunei (table 11). The United States is among the topUnited States purchases fewer services from the EU
three import suppliers for all other APEC economies than it does from APEC, but sells almost 50 percent
except for Papua New Guinea and Hong Kong. U.S.Mmore services to APEC. U.S. trade in servi¢esith
exports to the APEC-14 (18 APEC economies minus the world for 1994 amount to $311.3 billion, an

the present NAFTA partners and Chile) grew by 32 mcre?itge of. almost $21.7 billion _from the level in
percent from 1990-94, slighty more than the 1993: Bilateral U.S. trade with major APEC

29-percent growth recorded in total U.S. exports economies is presented in table 14. Japan and Canada
during the same timefram@ " are the largest U.S. service trading partners, and

Mexico is a distant third. @ The United States
By 1994, the APEC-14 accounted for some 30 consistently sells more services than it buys from all
percent of total U.S. merchandise exports, whereas theAPEC economies.
NAFTA partners accounted for 39 percent of total U.S. The Asia-Pacific is clearly important to U.S. trade
exports and the EU accounted for 20 percent of totaland commercial interests. U.S. business already has
U.S. exports. The APEC-14 partners are even moresubstantial stakes in the region, and U.S. export
important on the import side, accounting for 41 percent prospects are excellent in many key goods and services
of total U.S. imports in 1994. Such imports were up by areas. As outlines of national plans for implementing
43 percent over 1990 levels, compared with the APEC’s ambitious goals emerge, it appears that some
34-percent growth in U.S. imports overall during the key developing members are prepared to use APEC as
1990-94 period3 a springboard for meaningful liberalization. Other

U.S. exports to APEC economies totaled $336.9 members, however, have yet to move beyond existing

billion in 1995, and U.S. imports reached $550.7 commitments —and previously-announced liberali-
billion (table 12). Much of this trade (47 percent of zations. Nevert_heles_s, APEC economies may stil
exports and 38 percent of imports) is with its two announce real liberalization at the November 1996
NAFTA partners. Japan was the United States’ ministerial, a development that would surely contribute

second-largest APEC export market and import momentum to the December WTO Ministerial.
supplier. The United States ran trade surpluses with 6 _
APEC economies and deficits with 11 in 1994, of _ '*PECC,Survey of Impediments to Trade and

which three (Japan, China, and Canada) account forlnvelsstm%ntér)l(etggtc: %ﬁnfenigurgng%), p. 14.

most of the aggregate U.S. deficit in merchandise 16 |bid, p. 14.

trade. 17 Services include hotels and other lodging,

advertising, equipment rental and leasing (except
automobiles and computers), computer and data processing

12 compiled by the staff of the USITC from official services, motion pictures (including television tape and
statistics of the U.S. Department of Commerce. Imports film), engineering, architectural and surveying services,
are Census-basis imports for consumption at Customs accounting, research, management and related services,

value. Exports are Census-basis domestic exports at f.a.s.health services and others not previously specified. For
(free along side) value. The underlying data are presentedmore specific information, see Michael A. Mann and

in USITC Office of EconomicslER Chartbook Sylvia E. Bargas, “U.S. International Sales and Purchases
(Washington, DC: U.S. International Trade Commission, of Private Services,Survey of Current Businegg)SDOC,
June 1995). BEA, Sept. 1995), p. 68.

13 Compiled by the staff of the USITC from official 18 Services data measures (1) cross-border trade in
statistics of the U.S. Department of Commerce. Imports services between U.S. residents and foreign residents and
are Census-basis imports for consumption at Customs (2) services transactions by majority-owned affiliates. For
value. Exports are Census-basis domestic exports at f.a.s.more specific sectors and methodology, see BESArvey
value. of Current Busines$Sept. 1995).
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Top trading partners of APEC economies, 1993 (percentage of economy’s total trade in parentheses)

_Economy 'T'op export trading partners 'T'op import trading partners

United States Canada (20), Japan (10), Mexico (10) Canada (19), Japan (18), Mexico (7)
Japan US (29), Taiwan (6), Hong Kong (6) US (23), China (7), Australia (5)
Mexico US (82), Canada (5), Spain (2) US (75), Japan (15) , Germany (3)
Canada US (80), Japan (5), UK (0.02) US (70), Japan (6), UK (2)

China Hong Kong (26), US (19), Japan (17) Japan (34), Taiwan (15), US (10)
Korea US (21), Japan (21),Saudia Arabia (5) Japan (25), US (21), Saudia Arabia (5)
Australia Japan (33), US (10), S. Korea (9) US (21), Japan (18), UK (6)

Taiwan US (22), Japan (14), Hong Kong (8) Japan (34), US (26), Hong Kong (6)
Indonesia Japan (30), US (16), Singapore (6) Japan (21), US (11), Hong Kong (8)
Thailand US (22), Japan (17), Singapore (12) Japan (30), US (10), Singapore (9)
Hong Kong China (32), US (23), Japan (5), Germany (5) | China (22), Japan (20), Taiwan (11)
Malaysia Singapore (25), US (19), Japan (13) Singapore (28), Japan (26), US (17)
Singapore US (20), Malaysia (14), Hong Kong (9) Japan (20), Malaysia (17), US (14)
Philippines US (39), Japan (16) , Germany (6) Japan (21),Taiwan (17), US (14)

Chile Japan (16), US (15), Argentina (7) US (30), Brazil (11), Japan (8)

New Zealand Australia (19), Japan (15), US (12) Australia (23), US (17), Japan (7)
Papua Australia (34), Japan (26), S. Korea (12) Japan (30), Singapore (25), New Zealand (10)
New Guinea

Brunei Japan (52), UK (18), S. Korea (10) Singapore (31), US (24), UK (24)

Source: Statistics Canada (1995)

-LrJe.lgl.ellgz% merchandise exports, imports, and trade balances with APEC economies, million U.S.
dollars
U.S. exports, U.S. imports,

U.S. trading partner f.a.s. value Customs value Trade balance
Japan 60,962 122,402 -61,441
Canada 113,216 144,882 -31,621
China 11,613 45,370 -33,757
Korea 24,483 24,026 -457
Mexico 44,031 61,721 -17,690
Australia 10,243 3,275 6,969
Taiwan 18,036 28,875 -10,839
Indonesia 3,317 7,340 -4,023
Thailand 6,158 11,337 -5,178
Hong Kong 12,705 10,232 2,473
Malaysia 8,191 17,401 -9,210
Singapore 13,648 18,493 -4,845
Philippines 5,072 6,990 -1,919
Chile 3,446 1,875 1,572
New Zealand 1,655 1,440 215
Papua New Guinea 51 46 5
Brunei 85 38 47

Total 336,957 550,741 -168,785

Source: Compiled by the staff of the USITC from official statistics of the U.S. Department of Commerce.
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Table 13
World services exports by region, 1993, and 1984 billion U.S. dollars
Share of
world
Share of world trade, 1984
Region 1993 trade, 1993 (%) | 1984 (%)
Asia 220.0 21.6 63.8 15.9
North America 184.0 18.1 65.5 16.3
Latin America 41.8 4.1 18.7 10.4
Western Europe 483.71 476 190.21 47.3
World 1,016.01 402.01

1 USITC staff calculations. To avoid overstating trade among EU economies, intra-EU trade has been netted out.
Total for World includes other regions not specified.

Source: WTO, International Trade 1995 Trends and Statistics (1995)

Table 14

U.S. services exports and imports, 1994 billion U.S. dollars
Region Exports Imports
APEC 81.680 49.137
European Union (EU) 54.795 42.555
Latin America and other Western Hemispherel 30.314 23.847
Africa and Middle East 8.519 4.651

Total U.S. trade with world 2 185.419 | 125.902

1 All countries in hemisphere except NAFTA signatories.
2 Includes all regions including those not specified.

Source: Survey of Current Business (Sept. 1995).
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Indexes of industrial production, by selected countries and by specified periods, Jan. 1993-June 1996
(Total Industrial production, 1991=100)

1995 1996
Country 1993 1994 1995 \ Dec. | Il Jan. Feb. Mar. Apr. May June
United States? .............. 112.0 118.1 122.3 1226 122.8 1233 1251 1225 1241 1235 1244 1253 1257
Japan...................... 92.0 93.1 96.0 98.0 97.6 @) ? 68.6 16.2 ® ® ®
Canadad ................... 101.4 105.7 107.7 108.1 415 ? ? 31.9 22.2 6] ® ®
Germany ................... 90.5 93.9 94.7 98.2 94.7 6 6 89.4 91.3 99.5 ® ®
United Kingdom ............. 98.0 103.1 105.4 1095 104.6 ® ( 1063  109.1 ® 6 G
France ............cooovenn.. 95.3 99.2 2 2 96.7 3 (®» 1050 102.0 ® ® ®
taly .o 95.7 102.2 107.8 113.0 109.4 ? (® 1021 1126 ® ® ®

1 1987=100.

2 Not available.
3 Real domestic product in industry at factor cost and 1986 prices.
Source: Main Economic Indicators, Organization for Economic Cooperation and Development, June 1996, Federal Reserve Statistical Release, July 18, 1996.

Consumer prices, by selected countries and by specified periods, Jan. 1993-May 1996
(Percentage change from same period of previous year)

1995 1996
Country 1993 1994 1995 \Y Jul. Aug. Sept.  Oct Nov. Dec. | Jan. Feb. Mar. Apr. May
United States ...... 3.0 2.6 2.8 2.7 2.8 2.6 25 2.8 2.6 25 2.7 2.7 2.7 2.8 2.9 2.9
Japan............. 1.3 0.7 -0.1 -0.5 0.1 -0.2 0.2 -0.6 -0.7 -0.2 -0.2 -0.4 -0.2 0.1 0.4 0.3
Canada ........... 1.8 0.2 1.7 2.1 25 2.3 2.3 2.4 2.1 1.7 14 1.6 1.3 14 14 15
Germany .......... 4.2 3.0 1.7 15 2.4 2.0 1.8 1.6 14 15 14 1.4 1.4 14 1.3 15
United Kingdom .... 1.6 25 34 3.2 35 3.6 3.9 3.2 3.1 3.2 2.8 2.9 2.7 2.7 24 2.2
France ............ 2.0 1.7 1.7 1.9 15 1.9 2.0 1.8 1.9 2.1 2.1 2.0 2.0 2.3 24 2.4
Italy .............. 4.4 1.0 5.2 5.6 5.4 5.6 5.6 5.6 5.6 5.6 5.0 5.4 5.0 4.5 4.5 4.3
Source: Consumer Price Indexes, Nine Countries, U.S. Department of Labor, July 1996.
Unemployment rates (civilian labor force basis) 1, by selected countries and by specified periods, Jan. 1993-April 1996

1995 1996

Country 1993 1994 1995 Il v Aug. Sept. Oct. Nov. Dec. I Jan Feb. Mar. Apr.
United States ......... 6.8 6.1 5.6 5.6 5.5 5.6 5.6 5.5 5.6 5.6 5.6 5.8 5.5 5.6 5.4
Japan ................ 25 2.9 3.2 3.2 3.4 3.2 3.2 3.3 3.4 3.4 3.3 3.4 3.3 3.1 3.5
Canada .............. 11.2 10.4 9.5 9.5 9.4 9.6 9.2 9.4 9.4 9.4 9.5 9.6 9.6 9.3 9.4
Germany ............. 5.8 6.5 6.5 6.6 6.7 6.6 ® 6.6 6.7 6.8 7.0 7.0 7.0 7.1 ®
United Kingdom ....... 10.4 9.6 8.8 8.8 8.6 8.8 8.6 8.6 8.6 8.6 8.5 8.5 8.5 8.3 8.5
France ............... 11.3 12.3 12. 12. 12.3 12.1 ® ® ® 124 125 125 126 12,6 ®
ltaly ................. 10.3 11.4 12.0 120 12.0 ©) 3 12.0 3 ©) 3 120 3 ) (3

1 Seasonally adjusted; rates of foreign countries adjusted to be comparable with the U.S. rate.
2 Not available.
3 ltalian unemployment surveys are conducted only once a quarter, in the first month of the quarter.

Source: Unemployment Rates in Nine Countries, U.S. Department of Labor, June 1996.



Money-market interest rates, 1 by selected countries and by specified periods, Jan. 1993-May 1996

(Percentage, annual rates)

1995 1996

Country 1993 1994 1995 I v Sept.  Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June
United States ...... 3.2 4.6 5.8 5.7 5.6 5.7 5.7 5.6 55 5.2 5.2 51 5.2 5.3 53 54
Japan ............. 2.9 2.2 1.2 0.6 0.5 0.5 0.5 0.5 0.5 0.6 0.5 0.6 0.6 ® ® ®
Canada ........... 5.1 5.5 7.1 6.6 6.1 6.6 6.6 6.0 5.9 5.3 5.5 5.2 5.2 ® ® ®
Germany .......... 7.1 5.2 4.4 4.1 3.9 4.1 4.0 3.9 3.8 3.3 35 3.2 3.2 ® ® ®
United Kingdom .... 5.8 5.4 6.6 6.6 6.5 6.7 6.6 6.6 6.4 6.2 6.3 6.1 6.0 ® ® ®
France ............ 8.3 5.7 6.4 6.0 5.9 5.7 6.7 5.7 5.4 4.3 45 4.2 4.1 ® ® ®
ltaly .............. 10.0 84 104 104 106 103 107 106 105 99  10.0 9.9 9.8 ® ® ®

1 90-day certificate of deposit.

2 Not available.
Source: Federal Reserve Statistical Release, July 1, 1996; Federal Reserve Bulletin, June 1996.
Effective exchange rate of the U.S. dollar, by specified periods, Jan. 1993-May 1996

(Percentage change from previous period)
1995 1996

ltem 1993 1994 1995 ] 1\ Nov. Dec. I Jan. Feb. Mar. Apr. May
Unadjusted:

Indext ............. 100.1 98.5 92.9 93.4 94.3 94.1 94.9 96.4 96.3 96.6 96.5 97.2 97.6

Percentage change .. 3.1 -1.6 -5.6 3.7 9 4 .8 2.1 1.4 3 -1 7 4
Adjusted:

Index® ............. 104.2 1015 93.9 92.5 95.2 95.1 95.9 97.9 97.2 98.1 98.6 99.5 100.2

Percentage change .. 3.3 -2.7 -7.4 1.7 2.9 v .8 2.7 13 9 5 9 7

11990 average=100.

Note.—The foreign-currency value of the U.S. dollar is a trade-weighted average in terms of the currencies of 18 other major nations. The inflation-adjusted
measure shows the change in the dollar’s value after adjusting for the inflation rates in the United States and in other nations; thus, a decline in this measure

suggests an increase in U.S. price competitiveness.
Source: Morgan Guaranty Trust Co. of New York, June 1996.



Merchandise trade balances, by selected countries and by specified periods, Jan. 1993-May 1996

(In billions of U.S. dollars, exports less imports [f.0.b - c.i.f], at an annual rate)

1995 1996
Country 1993 1994 1995 \% Oct. Nov. Dec. I Jan. Feb. Mar. Apr. May
United States® ........ -115.7 -150.6 -159.6  -138.9  -150.2 -136.3  -135.2 -153.8  -174.3 -139.3  -147.9 -157.1 -173.7
Japan................ 120.3 121.2 106.0 90.3 62.1 1113 97.6 ® ? 6 ? ? ®
Canadad ............. 13.4 17.0 27.8 34.2 325 285 415 ® ® ® ® ® ®
Germany ............. 35.8 45.6 ® ® 714  65.2 87.2 3 ?) 3 ? ? ®
United Kingdom ... .... -25.5 -22.5 -22.4 -24.8 -37.0 -20.1 -17.1 ® ) ® ® ® ®
France3 .............. 15.6 14.7 21.1 21.7 151  33.1 17.0 6 6 ® ® ® 6]
ltaly ................. 20.6 22.0 ® ® 26.4  46.2 ® ? ? ? 6 ® ®

1 Figures are adjusted to reflect change in U.S. Department of Commerce reporting of imports at customs value, seasonally adjusted, rather than c.i.f. value.

2 Not available.
3 Imports are f.0.b.

Source: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, July 18, 1996; Main Economic Indicators; Organization for Economic

Cooperation and Development, Mar. 1996.

U.S. trade balance, 1 by major commodity categories and by specified periods, Jan. 1993-May 1996

(In billions of dollars)

1995 1996
Country 1993 1994 1995 \Y Oct. Nov. Dec. I Jan. Feb. Mar. Apr. May
Commodity categories:
Agriculture . ......... 17.8 19.0 25.6 8.0 25 2.6 2.9 7.9 2.8 2.6 25 2.0 1.9
Petroleum and selected

product—

(unadjusted) ...... -45.7 -47.5 -48.8 -11.3 -3.6 -3.9 -3.8 -12.4 -4.6 -3.7 -4.1 -5.2 -5.44
Manufactured goods ... -115.3 -155.7 -173.5 -44.9 -18.4 -154 -11.1 -30.5 -12.7 -10.0 -7.8  -117  -127
Selected countries:

Western Europe .. ... -1.4 -12.5 -10.6 -2.8 -1.1 -8 -9 -1.6 -1.0 -4 -2 -4 -8
Canada ............ -18.6 -25.1 -31.6 -5.6 -1.9 -1.7 -2.0 -4.4 -1.9 -1.2 -1.3 -1.6 -2.5
Japan .............. -60.1 -66.4 -61.4 -12.2 -4.7 -4.1 -3.4 -11.7 -3.8 -3.8 -4.1 -4.0 -3.1
OPEC

(unadjusted) ...... -11.6 -13.8 -15.7 -3.7 -1.2 -1.2 -1.3 -3.8 -1.7 -1.2 -9 -1.6 -1.9
Unit value of U.S.imports

of petroleum and

selected products

(unadjusted) ...... $15.13 $14.22 $15.83 $1541 $15.24 $15.13 $15.86 $16.64  $16.45 $16.18  $17.33 $19.33 $18.95

1 Exports, f.a.s. value, unadjusted. Imports, customs value, unadjusted.
Source: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, July 18, 1996.



