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NOTE TO UNITED STATES GOVERNMENT RECIPIENTS OF THIS REPORT

U.S. Government officials are invited to inquire about the availability of
statistics on U.S.-NME trade other than those presented herein. The
Commission’s East-West Trade Statistics Monitoring System contains the full
detail of U.S. trade with all NME'’s as issued by the Census Bureau. These
data are maintained by the Commission on an annual, quarterly, and monthly
basis, and are generally available within 6 weeks after the close of the
monthly reporting period. More information on this service may be obtained
from the Chief, Trade Reports Division, USITC, telephone: (202) 523-1995.







INTRODUCTION

This series of reports by the United States International Trade Commission
is made pursuant to section 410 of the Trade Act of 1974 (19 U.S.C. 2440),
which requires the Commission to monitor imports from and exports to certain
nonmarket economy countries (NME’s). These countries include those listed in
headnote 3(d) of the Tariff Schedules of the United States (TSUS) 1/ and
others not listed in the headnote, 2/ viz, Hungary, the People’s Republic of
China (China), and Romania. 3/ Imports from Communist countries can be the
subject of market disruption investigations by the Commission under section
406 of the Trade Act of 1974, Section 406 was included in the Trade Act
because of concern, in the view of the Senate Committee on Finance, that a
Communist country "through control of the distribution process and the price
at which articles are sold," could direct exports "so as to flood domestic
markets within a shorter time period than ‘could occur under free market ‘
condition[s]." 4/

Under section 410, the Commission publishes a summary of trade data not
less frequently than once each calendar quarter for Congress and, until
January 2, 1980, for the East-West Foreign Trade Board. As of that date, 'the
East-West Foreign Trade Board was abolished, and its functions were
transferred to the Trade Policy Committee, chaired by the United States Trade
Representative. . S

As stated in the statute, the reports in this series are to provide data .
on the effect, if any, of imports from NME’s on the production of like or
directly competitive articles in the United States and on employment within
industries producing those articles. Since U.S. trade with several of the

- 1/ The following countries or areas are listed under headnote 3(d) of the

TSUS: Albania, Bulgaria, Cuba, Czechoslovakia, the German Democratic Republic
(East Germany), Estonia, those parts of Indochina under Communist control or
domination (including Viétnam), North Korea; the Kurile Islands, Latvia,
Lithuania, Mongolia, Poland, Southern Sakhalin, Tanna Tuva, and the U.S.S.R.

2/ When most-favored-nation tariff treatment is accorded a Communist
country, that country is no longer included in headnote 3(d).

3/ Earlier reports in this series included Yugoslavia among the NME'’s:whose
trade with the United States is monitored. At the suggestion of the United
States Trade Representative and after consultation with the appropriate
congressional committees, the Commission determined that Yugoslavia would no
longer be included in the countries covered by this report. This decision was
effective with the 27th report. (27th Quarterly Report to the Congress and
the Trade Policy Committee on Trade Between the United States and the
Nonmarket Economy Countries During April-June 1981, USITC Publication 1188,
September 1981, p. 1, hereinafter 27th Quarterly Report . . .). In the
opinion of many analysts, Yugoslavia is not appropriately classified as an
NME. Also, it is not a member of the Warsaw Pact or the Council for Mutual
Economic Assistance. 7Yugoslavia has special status with the Organization for
Economic Cooperation and Development and is a leader among nonaligned
countries.

4/ Trade Reform Act of 1974: Report of the Committee on Finance
Rept. 93-1298, 93d Cong., 2d sess. (1974), P 210
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NME’'s is negligible, the reports focus on Bulgaria, China, Czechoslovakia,
East Germany, Hungary, Poland, Romania, and the U.S.S.R., whose current trade
with the United States is at a level that might possibly affect a domestic
industry. However, data on U.S. trade with Albania, Cuba, Mongolia, North
Korea, and Vietnam are provided in the appendices to each report, and trade
with these countries is included in totals for "All NME's" throughout the
reports.

At present, China, Hungary, and Romania are the only NME’s that receive
most-favored-nation (MFN) tariff treatment from the United States. In the
early 1950's, the MFN status of most NME’'s was suspended in accordance with
section 5 of the Trade Agreements Extension Act of 1951, which provided that
the benefits of trade-agreement concessions were not to be accorded to
NME'’s. 1/ Poland’'s MFN status was restored in 1960, but was suspended
indefinitely by the President in October 1982. Section 401 of the Trade Act
of 1974 reaffirmed the policy of denying nondiscriminatory treatment to
imports from most NME’s, 2/ but it authorized the President to restore MFN
status to countries meeting certain emigration policy criteria. MFN status
was restored to Romania in 1975, to Hungary in 1978, and to China in 1980
undér section 405 of the act.

In the TSUS, the MFN rates of duty are set forth in column 1. The rates
applicable to products of designated Communist nations 3/ are set forth in
column 2; these are the rates that were established by the Tariff Act of
1930. They are equal to .or higher than the MFN rates in column 1. Since many"
column 2 rates are substantially higher than corresponding column 1 rates,

- actual or potential U.S. imports from countries subject to column 2 rates

depend in some measure on the rates of duty on the specific items involved.

' Except as otherwise noted, trade data presented in this report are
compiled from official statistics of the U.S. Census Bureau. Imports are
imports for consumption (the sum of directly entered imports plus withdrawals
from customs warehouses) at customs value (generally equivalent to f.o.b.
value at the foreign port of export). Exports are domestic exports
(U.S.-produced goods) at f.a.s. value. Detailed analysis in the. report is
generally done on a seven-digit TSUS (imports) or Schedule B (exports) basis,
which is the basis on which the data are collected. Analysis of aggregate
trade levels and trends is generally presented in terms of Standard

" International Trade. Classification, Revision 2 (SITC) categories. 4/ Data

1/ More specifically, the provision applied to imports from the Soviet Union
and "any nation or area dominated or controlled by the foreign government or -
foreign organization controlling the world Communist movement." Presumably
because Yugoslavia was not considered to be under Soviet domination, ‘its MFN
status was not suspended.

2/ This provision was not applicable to countries that had MFN status when
the Trade Act was enacted, i.e., Poland and Yugoslavia.

3/ Those nations referred to in headnote 3(d) of the TSUS.

4/ The SITC was developed by the United Nations Secretariat in 1950 as a
common basis for the reporting of international trade data. 1In 1975, the U.N.
Economic and Social Council recommended that member States begin reporting
their trade statistics on the basis of Revision 2 of the SITC.
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from the Tariff Schedules of the United States Annotated (TSUSA) and
Schedule B are reclassified into SITC categories, using concordances
maintained by the Census Bureau.

In this report, references to specific products (e.g., wheat) that are
not identified by a numerical classification (e.g., SITC Group 041) are either
7-digit TSUSA items (U.S. imports) or 7-digit Schedule B items (U.S.
exports). The TSUSA or Schedule B classification numbers of these items may
be. found in the tables in appendix B of this report, which lists leading items
in trade with the NME's as a group and with individual NME's.

The U.S. International Trade Commission is an independent, factfinding
agency. Thus, any statements made in the quarterly reports on East-West trade
do not necessarily reflect the views of executive branch agencies and should
not be taken as an official statement of U.S. trade policy. The information
and analyses in this report are for the purpose of this report only. Nothing
in this report should be construed to indicate how the Commission would find
in an investigation conducted under other statutory authority.

This report contains a summary of U.S. trade with the NME's during
January-March 1986, and examines U.S. exports, imports, and the balance of
trade with these countries as well as the commodity composition of this
trade. Developments affecting U.S. commercial relations with the NME’s during
the first quarter of 1986 are also examined. The report also analyzes recent
developments in China’s and the Soviet Union’s trade and commercial relations’
with Japan.

Additional copies of this report (USITC Publication 1870) can be obtained
by calling (202) 523-5178, or by writing to the Office of the Secretary, U.S.
International Trade Commission, 701 E Street NW., Washington, DC 20436.
Requests to receive the report on a quarterly basis should be directed to
(202) 523-1995, or to the Trade Reports Division, U.S. International Trade
Commission, 701 E Street NW., Washington, DC 20436.






_ SUMMARY

Overall trade between the United States and the monmarket economy
countries (NME's) totaled $3.5 billion during January-March 1986. This -
exceeded U.S.-NME trade during the corresponding period of 1985 by 2.0 percént
and was higher than the quarterly average of U.S.-NME trade in both 1984 and
1985. During the quarter under review, the United States registered a surplus
of $55.4 million, the lowest quarterly surplus on record during the 1980's. 1/
During the corresponding first quarter. period of 1985, the. surplus amounted to
$573.7 million. The precipitous drop in U.S. grain shipments to the Soviet
Union was the most important factor in explaining this decline. Although
substantially lower than during January-March 1985, the surplus in trade with
the Soviet Union was $489.4 million during January-March. 1986. The deficit
with China amounted to $308.7 m11110n and with Eastern Europe to
$135.0 million. - o

U.S. exports to the NME’s during the period under review totaled’
$1.8 billion--the quarterly average of such exports during 1985. U.S. exports
of machines and equipment to the NME’s, with China as the principal buyer,
rose from $436.7 million during January-March 1985 to $699.9 million during
January-March 1986. Grain shipments to the NME'’s, consisting primarily of
corn and wheat, plummeted from $859.6 million (6.6 million metric tons (MMT))
to $271.4 million (2.4 MMT) over the.period. The decrease in corn shipments
to the Soviet Union was particularly large. These shipments dropped  from
$666.0 million (5.3 MMT) during the first quarter of 1985 to $217:2 m11110n
(2.0 MMT) during the period under review. Nevertheless, corn shipments to the
NME’s, which totaled $265.4 million, were the single most‘important U.s.”
export to the NME's during the period under review The importance of crude
materials among U.S. exports to the NME's increased during this period. U.S.
exports of soybeans to the NME's totaled $256.5 million during January-March
'1986. Mainly as a result of increased capital .good exports to China and
reduced grain exports to both the Soviet Union and China, the composition of
U.S. exports to the NME's has further shifted from agricultural to. capital
goods during January-March 1986. :

U.S. imports from the NME's during the period under review totaled
$1.7 billion. The quarterly average of these imports amounted to $1.4 billion
during 1985. Imports of clothing and apparel accessories from the NME's, with
China as the major supplier, increased from $266.1 million during the first
quarter of 1985 to $395.9 million during the first quarter of 1986,
significantly exceeding their quarterly average during 1985. - U.S: crude
petroleum imports from China roughly doubled from 5.7 million barrels’ durlng
the first quarter of 1985 to 11.3 million barrels during:the quarter under
review. At $233.2 million, U.S. crude oil imports, with China as the '
exclusive NME supplier, were by far the leading commodity among U.S. imports
from the NME’'s., Reflecting a favorable commercial climate between the two
countries, Chinese sales to U.S. customers of a large array of goods advanced
from the first quarter of 1985 to the quarter under review. Romanian refined
petroleum and chemical product deliveries to the U.S. market also increased,
but iron and steel deliveries from Eastern Europe declined over this period.

1/ The third quarter of 1985 was the last time when the United States
registered a deficit in trade with the NME’s
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During the quarter under review, China joined the Asiin Development
Bank. China’'s membership did not result in the termindation of Taiwan's

membership as: happened when China joined the United Nations, the International
Monetary Fund, and the World Bank.

The Reagan Administration renewed foreign policy controls on U.S. exports

-of oil and gas equipment to the Soviet Union with one change:  license

applications to export technical data related to oil and gas exploration and
production will now be reviewed on a case-by-case basis rather than with a
presumption of denial. This represents a potential easing of such U.S.
exports to the Sov1et Union .

An accord on the resumption of direct air service between the United
States and the Soviet Union was formally approved in February. The suspension
of the Soviet national airline’s (Aeroflot’s) landing rights in the United

States was one of the U.S. sanctions following the imposition of martial law
in Poland in 1981. - . . :

. No new investigations involving imports from the NME'’s were instituted
during the period under review. One of the six antidumping cases on NME
products--all from China--that was in progress during the first quarter of
1986 was concluded. In its final investigation on natural bristle paint
brushes and brush heads from China, the International Trade Commission.

~determined ‘that the U.S. industry is being threatened with material injury by

imports of the product which are being sold at less than fair value in the
United States ~

The exchange of. Japanese technology for Chlna s o11 and coal is the

mainstay of trade between the two countries. This trade has expanded
- rapidly--:although not without intérruptions--since the signing of a long-term

bilateral trade agreement in 1978:. <Since 1979, Japan has provided financial
assistance to China, a measure that may have prevented the cancellation of
some contracts with Japanese manufacturers and also served to maintain Japan's
position as China’'s largest trading partner. China's deficit in trade with
Japan reached an unprecedented $6.0 billion during 1985. A number of measures

taken by China to reduce its imports’ from Japan has currently placed a strain
on relations between the two countries

The exchange of Japanese technology for Soviet raw materials is also_
important to Japanese-Soviet trade, which accounts for a modest share of each
country'’s total .trade. 7Under -various natural-resource development projects,
the Japanese supply.capital goods and know-how to develop Siberian resources
in ekchange for Soviet deliveries of raw materials from the projects

"Economic and political developments put a virtual halt to a decade- long

expansion of bilateral .economic relationms during the early 1980 S. However
since 1984, economic relations between the two countries are once again ‘on the
upgrade. For the first time in 2 years, -trade between thé Soviet Union and
Japan reached $4.2 billion during 1985. '



FIRST-QUARTER DEVELOPMENTS IN TRADE BEIWEEN THE UNITED STATES
AND THE NONMARKET ECONOMY COUNTRIES

Two-way merchandise trade between the United States and the NME’s
increased by 2.0 percent, from $3.4 billion ‘during January-March 1985 to
$3.5 billion during January-March 1986. The quarterly average of U.S.-NME
trade was $3.2 billion during 1985 and $3.1 billion during 1984. U.S.-NME
trade during the period under review was larger than that during any of the:
. first three quarters of 1985, but it was slightly below the trade of the
fourth quarter of the year (table 1).

At $1.8 billion, U.S. exports to the NME s durlng the first quarter of
1986 were at their 1985 quarterly average but 11.3 percent lower than during
the corresponding period of 1985. This decline is largely explained by the
precipitous drop in U.S. grain shipments to the Soviet Union, from 6.2 million
metric tons to 2.0 million metric tons over the period. During 1985, the
quarterly changes in overall U.S. exports to the NME's most closely
approximated changes in exports to the Soviet Union. But the decline in
exports from the fourth quarter of 1985 to the first quarter of 1986, when
change in U.S. exports to .the Soviet Union was relatively insignificant,
followed the decline in U.S. exports to China more closely. (Figure 1
illustrates quarterly changes in U.S. exports to the NME’s.) U.S. exports to
Eastern Europe during January-March 1986 were 29.3 percent higher than the
1985 quarterly average-of these shipments. As U.S. exports to both China and
the Soviet Union were below their 1985 quarterly averages, Eastern Europe’s
share among U.S. exports to the NME’s increased at the expense of other NME's
(fig. 2). Mainly as a result of increases in U.S. shipments of capital goods
to China and decreases in grain shipments to both the Soviet Union and China,
the structure of U.S. exports to the NME's shifted from agricultural to
capital goods. The share of agricultural goods among total U.S. exports to-
the NME’'s decreased from 52.2 percent during January-March 1985 to
35.6 percent during January-March 1986. The average share of agricultural
goods was 55.5 percent during 1984. and 33.4 percent during 1985. 1/

At $1.7 billion, U.S. imports from the NME's were 20.8 percent higher
during the first quarter of 1986 than during the corresponding period of
1985. The quarterly average of U.S., imports from the NME’s amounted to
$1.4 billion during 1985. .The 14.1-percent increase from the fourth quarter
of 1985 to the first quarter of 1986 was. the largest increase in these imports
since the third quarter of.1984. (Figure 3 illustrates quarterly changes in
U.S. imports from the NME's.)  Increased U.S. .imports from China played the
dominant role in this development

1/ As during 1985, machinery'and transportation equipment (SITC Sec. 7)
also led U.S. exports to the NME’'s during the quarter under review. From
1975--when quarterly reporting began--until 1985, grain sales, mostly to the
Soviet Union and China, .on an annual basis made food and live animals (SITC
Sec. 0) the leading SITC l-digit category among U.S. exports to the NME’'s. In
1985, machinery and transportation equipment took the lead for the first time,
squeezing "food and live animals" to the second place. During the period

under review, the latter occupied the third place behind crude materials
(SITC Sec. 2) .



Table_1.-7U.S.,trédevwithfthe world and with the nonmarket economy countries (NME's), 1/
" by quarters, January 1985-March 1986 ' : o

1985 e o : January-

H
. Item : : = : : :  "March
i 3 January- s April- : July- : October- : 1986
N : March : June :  Septembe 3 ecember @

U.S. world trade: o LI o 3 ‘ - 3 : . L
Exportg-=—-—=——=======- million dollars—--: . 56,536 : 52,740 : 48,821 : 50,828 : - 52,014
Importgr—=—=-—=——c——mmcecc—e e do-—-~: _ 82,718 : 87,689 : 86,393 : - 88,753 : "~ 92,483

galance ------------------- ————— do—===: -28,182 : -34,949 ~35,572 : -37,926 : -640,669
Trade turnover (exports plus imports) @ i 3 3 : :
‘million dollars--: 137,254 . 160,429 : 133,215 ¢ 139,581 : 164,497

U.S. trade with NME's: -- SR B . : : ‘ s :
Exportg———————c=c-—=—m million dollars--: - 1,982 : 1,692 : 1,364 @ 1,983 : . 1,757
Imports-——--w=—=-- - --do---=13 1,408 : 1,651 ¢ 1,639 @ 1,692 : 1,702 -

salanco---- . - -do—---=1 574 : 240 3 =75 : - 692 55
Trade turnover (exports plus imports) : : .8 ¢ : : _ :
million dollars--: 3,391 @ 3,163 @ 2,803 : .3,675 : 3,459 .
Share of total U.S. trade accounted : ' B | o ] ' : : : .
for by trade with NME's: 3 L : ‘ : : '
Exports-——====c==vomer——cr—eeoo percent--: 3.63 ¢ 3.21 : 2.79: : - 3.90 : 3.38
Importg—=——-——=-= -- -do 3 ~1.70 ¢ 1.66 : . 1.71. ¢ _ 1.68 : 1.86

3 : s - :

17 Albania, Bulgaria, China, Cuba, Czechoslovakja, East Germany, Hun ar » Mongoli;. North Korea:,Roland,
Romania, the U.S.5.R. (including Estonia, Latvia, and Lithuania), and _ig nam.

Source: Compiled'frdm official statistics of'the u.s. Department of'66mmerce.

Note.--Import figures .in this and all other tébles in this repor{ aré éensds-basﬁs,imporfs for conSumpt{én
at customs value. Exports are domestic exports only, including Defense Department military assistance
shipments, and are valued on an f.a.s. basis. R - . o
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Figure 3.~-U.S.

imports from the nonmariket economy countrles  (NME‘e),

' China, and the U.S.S.R., by quarters, 2nd quarter
allliea of 1883 through the ist quarter of 1986
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U.S. purchases of textiles and clothing 1/ from China increased by
48.2 percent and crude oil imports, also from China, roughly doubled from
5.7 million barrels to 11.3 million barrels from the first quarter of 1985 to
the first quarter of 1986. China’s share among U.S. imports from the NME’s
increased from 1985 to the period under review (fig. 4). The ratio of
agriculturalsgoods among-U:.S- :imports- frem the NME’'s declined from 8.1 percent
during January-March 1985 to 6.8 percent during January-March 1986. The
average ratio of agricultural goods among these imports was 7.7 percent during
1984 and 7.1 percent during 1985.

The.U.S. surplus in trade with the NME’'s shrank by 90.3 percent from

$573.7 million during January-March 1985 to $55.4 million during
January-March 1986. The major factor in this dramatic drop was the reduction
of the surplus in trade with the Soviet Union from $871.8 million to .
$489.4 million: over the period. The U.S. deficit in trade with China widened -
from $106.3 million to $308.7 million, but in trade with Eastern Europe it
shrank from $198.6 million to $135.0 million. During January-March 1986, U.S.
trade was in deficit with all the East Européan countries except Bulgaria.

U.S. Exports

U;S. exports to China, Romania, and Eulgaria increased from January-March
1985 to January-March 1986; U.S. exports to the Soviet Union, Poland, Hungary,
East Germany, and’ Czechoslovakia declined over that period. Table 2 shows

U.S. exports to individual NME's, and table 3 shows the.breakdown of these
exports by SITC Sections :

Machines and equipment

U.S. exports of machines and equipment to the NME’s rose by 60.3 percent
from $436.7 million during January-March 1985 to $699.9 million during = -
January-March 1986. 2/ U.S. exports -to China in this category increased from
$384.9 million in January-March 1985 to $623.9 million during the period under
review. The quarterly average of such shipments amounted to only

. §551.4 million during 1985. From the first quarter of 1985 to the period
under review, U:S. ‘sales’ to China advanced in 9 out of the 10 two-digit SITC
+divisions ‘that make up the machines and equipment category and exceeded the.
.$7 million benchmark during the base period. U.S. exports to China of
machinery and transport equipment (SITC Section 7), the largest group of
. commodities. within machines and equipment, exceeded by far U.S. exports to
China in other SITC sections (table 4). Five out of the 10 U.S. export items
to the NME's that increased substantially from the first quarter of 1985 to

07

_/ For the definition of the product category "textiles and clothing,” look
~‘under appropriate heading later in this section. s
_/ Machines and equipment ate defined'here as the combined category of-
gommodities classified as machinery and transport-equipment (SITC Sec. 7),.
professional, scientific and controlling instruments and apparatus (S1TC .
Division 87), and photographic apparatus,: equipment and supplies and optical
goods, watches and clocks (SITC Division 88) This category accounts for most

of- the technological transfer that takes place through commodlty export to the
‘NME's
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Table 2.--U.S. exports to the individual nonmarket. economy countries
and to the world, 19384, 1985, January-March 1985, and January-March 1986

(In thousands of dollars) '7 e

: : : S0 - : 7 January-March--
! Market : . 1984 : .- 1985 s - L

‘ ' : : . 1985 : ~1986
Albania-—==—==-=r—ccce——eee— 9,349 : . 11,908 2,806 : 3,348
Bulgaria-—~---+-=-=-r=c-—-=- ===, ., 64,087 : 103,489 ¢ 13,154 65,603
China---—=--=-==-m-—ccewcee——=-: ~.2,988,6480 ¢ - 3,796,200 : 775,690 : 9215, 342
Cuba--—==-===-m—icccn———— =3 o 871 ¢ : 1,113 ¢ 151 @ 332
Czechoslovakias—r——===—=s=c—w=: 58,098 : 62,623 : 12,6478 : 11,481
East Germany---————=—-——m==co-—: 135,830 : 72,253 : 28,681 18,632
Hungary--=-===--=-=--ce—c—mao=; 85,177 92,094 : 36,925 : 13,520
Mongolja======m&mmmmme— e 116 32 ¢ 9 : - G6
North Korea---——--- —————— ——————3 . - - o= o=
Poland---====m======—eoeeo oo 316,825 : 233,702 : 66,868 : 32,463
ROMani a-====s==momm=—— oo e : 266,181 : 206,651 : 52,269 : 107,560
U.5.5. R-————mmmmmmm et 3,282,652 : 2,621,948 = .. 987,787 582,498
Vietnam---—r—-=--=wcomcoccvc———"- 3 22,260 : 19,875 ¢+ - - 5,306 : 6,826
- Total-=—===somm e : 7,187,906 : 7,021,687 1,982,120 - 1,757,452

Total, U.S. exports : 3 N : :

to the world------- -—-==: 212,057,057 : 206,925,312 : 54,536,281 : 52,014,038

Source: Compiled from offigial‘§tatistigs.of_the U.S.:ﬁgpartment 6f C;mmerce.

Note.--BegahSeiof rounding, figures'mayﬂnot add to the totals shoun.

(A%



Table 3.--U.S. exports to the world and to the nonmarket econom

by SITC Sections, January-March 1935 and January-‘arch 1986

countriéé (NME's), 1/-

VoeN U HWUWN=—-O

s Total exports : Exports to
: : the NME's
SITC Section : :
: Jan.-Mar. : Jan.-Mar. : Jan.-Mar. : Jan.-Mar.
t . 1935 3 1986 : 1985 1986
, : _ Value (million dollars)
Food and live animals-—-—--- R st - 5,335 ¢ 4,693 : 935 : 333
Beverages and tobacco------==~-c-e—rc—ceeoo~ s 766 : 669 : 7 ¢ 2
. Crude materials--inedible, except fuel--—-—--- : 5,027 : 4,768 : 171 398
. Mineral fuels, lubricants, etc-—----=-—eu--- : 2,367 : 2,115 27 : a1
. 0ils and fats—--animal and vegetable--—----~--: : 438 : 303 : 36 : 8
Chemicals---—---=~c-==== ——— —-——- : 5,726 : 5,604 : 253 ¢ 179
Manufactured goods classified by chief o3 s : :
material-—-——-——=rmmmcmr e : 3,700 : 3,548 : 70 : 53
. Machinery and transportation equipment--——---: 26,620 @ 23,887 : 364 624
. Miscellaneous manufactured articles~--=—-—-~ : 3,901 : 3,899 : 98 100
. Commodities and transactions not elsewhere : :
classified-—-—-=——crmmcmcer e e s 2,677 : 2,729 : 21 ¢ 20
Total-——--=====——remmm e e 3 54,536 : 52,014 : 1,982 : 1,757
s Percent of total
0. Food and live animalg-----=-~-———=—ccccc—co==: 9.8 : 8.6 : 67 .2 ¢ 19.0
1. Beverages and tobacco--——==---cw—-cco—ccsoo—o 3 1.6 : 1.3 : .3 .1
2. Crude materials--inedible, except fuel------: 9.2 ¢ 9.2 : 8.6 : 22.7
3. Mineral fuels, lubricants, etc---------—-- : 4.3 : 4.1 ¢ 1.6 ¢ 2.3
4. Oils and fats--animal and vegetable--—------- : .8 .6 ¢ 1.8 ¢ .G
5. Chemicalg--=-—-=-——cmmcmme— e 10.5 : 10.8 : 12.8 : 10.2
6. Manufactured goods classified by chief : : :
) materijal-----———-—-—-rr— e : 6.8 : 6.8 ¢ 3.6 : 3.0
7. Machinery and transportation equipment--«----: 65.1 45.9 : 18.3 : 35.5
8. Miscellaneous manufactured articles---—=—--- 3 7.2 : 7.5 : 4.9 : - 5.7
9. Commodities and transactions not elsewhere : : : :
classified-————~——=-—cmmecmmc e 6.9 : 5.2 : 1.1 ¢ 1.1
Total=====rremmec e e e c e e — e s 100.0 @ 100.0 : 100.0 : 100.0

17 Albania, Bulgaria, China, Cuba, Czechoslovakia, East Germany, Hungary, Mongolia, North

Korea, Poland,

Source: Compiled from official statistics of the U.S. Department of Commerce.

Note.--Because of rounding, figures may not add to the totals shoun.

Romania, the U.5.5.R. (including Estonia, Latvia, and Lithuania), and Vietnam.

ST



Table 4.--U.5. exports to the nonmarket aconomy countries, by SITC Seétions. January-March 1986

CIn thousands of dollars) : :
" T .1 1 1 1 1 1
SITC Section t+ Albanfa : Bulgaria t . China : Cuba t  Czecho- East t  Hungary
. : t 3 s t slovakia ! Germany @
3 3 3 3 4 1 3
3 1 3 T 1 1 3
0. Food and live animals t -1 36,656 ¢ 9,266 - 49 @ 15,666 906
1. Beverages and tobacco ! -1 8 1 170 1 . - 277 -t 7641
2. Crude materials--inedible, except fugl------ L -t 10,922 130,061 : -1 5.815 ! 507 1,593
3. Mineral fuels, lubricants, etc-----c=----—=- ' 3,276 12,061 315 - ' - 3
4. 0ils and fats--animal and vogotable-—-e----f! -1 -1 375 ¢ -3 ! -3 -
5. Chemicals—---- s -1 3,723 : 89,956 : 269 3.618 s 532 2,662
6. Manufactured goods classified by chief : ! ' L s : 3
material 1 -1 796 1 45,425 1 - . 503 61 2,958
7. Machinery and transportation equipment------ t 70 ¢ 1,077 ¢+ . 556,770 o= 1,829 ¢ 1,289 @ 3,288
8. Miscellaneous manufactured articleg-=-====-- 3 2 299 @ 80,373 : 27 1,298 269 1@ 1,190
9. Commodities and transactions not elsewhere 1 s . s 3 s 3 s
classified : =1 §§ 3 g.gzn 3 gg 3 94 ¢ 128 1719
Total ' 3.348 t GST‘O L] » 362 1 3 ‘1){81 3 —{8'4 2 ¢ 135,520 -
1 3 3 L ] 3 3
13 ] H .8 . H H . . 1] o
s Mongolia North t Poland ! Romanfa 1 U.S.S.R. ¢ Vietnam : Total
s t Korea ' . 3 . 3 s 1
1 3 3 3 . 3 3 t
. s [ 3 T . 1 ] 1
0. Food and live animals s -t -3 1,620 : 23.631 ! 245,467 176 353 598
1. Beverages and tobacco s -t -t 243 1@ s 231 -1 69
2. Crude materials--inedible, oxcopt fuel-——--- t -3 -1 4,550 439,127 t 207,646 181 398 580
3. Mineral fuels, lubricants, etc------—-- —————— LI - -1 8 + 16,033 11,244 ¢ -1 40 920
4, Oils and fats--animal and vegetable----=-=-- s - - 76 729 6,664 -t » 861
5. Chemicals-- --=1 -1 -1 8,103 : 8,771 61,345 3 2 178 980
6. Manufactured 9oods classified by chief 3 s t -1 ' s t
material s =3 -3 1,487 + . 299 1,057 @ 52 3 52,638
7. Machinery and transportation equipment------ 3 36 -3 . 6,600 3 19,751 35,6486 - 623,996
8. Miscellaneous manufactured articles--=-===== s 51 - - 2,166 1,110 12,814 122 99,675
9. Commodities and transactions not elsewhere . ! s ] s s : )
classified 3 2 $ -3 %,22; 8 L g!n'% : -Egﬁ t 2,%22 3 g;,z:g
Total L] . —_4 ' -t » 3 1 » 0 »498 3 »82 3 » » 452
3 t s 3 1 3
~Source! Compllad from officlal statistics of the U.3. Eopartnoﬁi of Commerce.

Note.--Baecause of rounding, figures may not add to the totals shown.
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the quarter under review were machines and equipment sold primarily to China
(table 5). The relaxation and streamlining of U.S. controls on exports to
China and the favorable commercial climate that prevails between the two
countries have contributed to this increase. 1/

Particularly impressive was the increase in U.S. sales of transport
equipment to China. The number of new U.S. aircraft, including helicopters,
exported to China increased from two (valued at $34.7 million) during the
first quarter of 1985 to 10 (valued at $105.3 million) during the period under
review. Deliveries of diesel electric locomotives increased from 37 (valued
at $35.4 million) to 75 (valued at $70.5 million) over the period. 2/

U.S. exports of specialized industrial machines (SITC Division 72) 3/ to
China increased by 16.8 percent from $88.0 million during the first quarter of
1985 to $102.8 million during the quarter under review. Deliveries in this
category increased spectacularly from $88.4 million during 1983 to
$479.2 million during 1985. U.S. exports to China of automatic data
processing machines (SITC Group 752) declined, however, from $42.8 million
during January-March 1985 to $34.8 million during January-March 1986.

Despite its increased significance as a supplier of capital goods to
China, the United States remained behind Japan and the European Community (EC)
in terms of 1985 export sales. 4/

The combined value of U.S. machine and equipment shipments to Eastern
Europe and the Soviet Union increased from $51.4 million during January-March
1985 to $75.9 million during January-March 1986. During the period under
‘review, a $16.1 million shipment of steam turbine parts to Romania and a
$15.9 million shipment of tracklaying tractors to the Soviet Union stood out.
These tracklaying tractors represented the second largest item among U.S.
exports for which the NME’s accounted for the largest market share among
worldwide U.S. exports (table 6).

Crude materials

U.S. exports of crude materials (SITC Sec. 2) to the NME's increased by
133.6 percent from $170.6 million during the first quarter of 1985 to
$398.4 million during the first quarter of 1986. At $256.5 million, soybeans
topped the list of U.S. crude material exports to the NME’s during the quarter
under review. These shipments amounted to only $20.3 million during the

1/ For more on easing U.S. technology transfer to China, see 45th Quarterly
Report . . ., p. 37.

2/ The total number of new aircraft delivered to China during 1985 was 35
the total number of diesel electric locomotives 68.

3/ This division includes oil and gas drilling equipment.

4/ Sales to China from the member nations of the European Community (EC), in
product categories that approximate the definition of "machines and equipment”
used in this report amounted to $2.7 billion in 1985. The Federal Republic of
Germany supplied 40 percent of such EC exports; the United Kingdom, 16
percent; Italy, 14 percent; France, 12 percent; Belgium, 8 percent; and the
rest of EC, 10 percent. Japanese sales of goods classified as machines and
mechanical apparatus to China amounted to $7.1 billion in 1985.




Table 5.--20 U.S. export itams to the nonmarket oconomz countries (NME's) which changod substantially,
. by Schedule B nos., January-March 1985 and Januvary-March 1986 1/

Percaentage change,

Jan.-Mar. 1986 from. Valuae of

b H H H

1 3 ] H

t 1 K ] t
Schedule ¢ 3 Major NME ! Jan.-Mar. 1985 1 exports to

B ' Commodi ty 1 .customer ! t all NME's in
no. ' s ! : 3 Januar
. ' 3 ! All s t March 1 86

s s t NME's s World :

3 3 1 3 3

3 3 1 . L

P ' Pommme—e Percent------- . datlare

! Substantialll increased: . : - i ‘ ! -
175.64100 : Soybeans, other than seed for planti t U.S.S.Re==mrn t 1,165.9 7.6 1 256,505
4064.2280 ' Polycarboxylic acids, anhYdridos. and their derivatives, n.s. p f-t: China~--===—-—- s 902.0 @ 109.2 1 12,629
660.4930 * Aircraft jet and gas turbines, non-piston-type engines, s s ' !

s nonmilitary, new j=mmmme=dom--——-- v 868.3 1 38.2 1 6,638
309.3270 * Grouped filaments and strips (in continuous form), n.e.s------=—- 1-———===do==-==-= s 609.2 ¢ 36.7 - 8,384
710.1050 Eloctr!cal (including electronic) navigational instruments ' -8 S ! s

' s.p.f., and parts thereof--- lomm———— do———=~== s 318.4 -.3 4,480
177.5660 ¢ Tallou, inedible——-- : t U.5.5.R-—~~=-—- ' 288.4 ¢ -36.3 ¢ 1,767
273.6009 : Plans and drawings for industrial, architectural, onginooring ! : 3 s

' commercial or similar purposes; manuscripts and copies of data-: China------==-- ' 282.6 ¢ ‘31,5 ¢ 3,291
685.6043 ! Radio navigational ald apparatus (except radar), ‘designed for ' B - : 3

! use in civil aircraft tmm—smeedom—m————1 229.7 3 - 3.9 ¢ 1,713
694.6507 : Parts designed for use in civil aircraft, n.e.s 3 do s 225.2 ¢ 27.4 ¢ 27,197
683.9525 3 Industrial and laboratory electric furnaces and oveng----——-————-- fmmmr do——~---- : 222.8 ¢ -24.7 @ 3,625

! H [ [ 3

s Substantialli decreased: : 3 s :
130.6540 * Wheat, unmilled, not donated for relief or charity t China~---——-—- s -96.5 3 -27.3 1 6,033
309.4242 + Polyester fibers (in noncontinuous form) ¢ Poland====we==- s -96.2 ¢ -53.3 1 764
692.3840 t Parts of tractors, other than tracklaying tractors t Hungary-=—-=-<==- L -82.8 @ -12.7 1,333
630.3540 Ma nesium, unwrought-- ‘ : China———====w=-- 3 -76.6 1 -.1 1 937
466.1521 ¥chloroprono (neoprene) synthetic rubber t U.S.S.R———~———- s -76.7 @ 62.2 ¢ 564
676.2830 @ Aux liary storege units, serial access, n.s.p.f t China : -74.6 -22.2 ¢ 585
674.5630 * Parts, n.e.s., of metal-cutting machine tools n.s.p,fee=—ccmecce=- lesmcccndgem———— ' -72.7 @ -11.6 ¢ 674
676.2825 + Auxiliary storage units, random access, n.s.p.f ' do ! ~-72.6 ¢ -22.7 3 1,092
309.4245 ¢ Acrzl!c and modacrylic fibars (in noncontinuous form) t do 3 -71.8 1 -49.7 4,302
475.6781 * Mixtures of hydrocarbens n.s.p.f., derived from petroleum, ! s ! :

: shale ofl, natural gas, or comblnations thereof, n.e.g~~—=--=-- l U.S5.5.R--=—cnu= t -70.5 ¢ -33.3 901

3 1

1/ Only items which accounted for at least 500, 000 dollars' worth of oxporfs in both January-ﬂ rch 1985 anH’January-Harch 1986
are included in this table.

Sourcae! Compiled from official statistics of the U.S. Department of Conmorco.
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Table 6.--20 U.S. tort items for which the nonmarket economy countrios (NME®'s) - collectlvoly accounted for the largost
: market share in 1986, by Schedule B nos., January-March 1985 and January-ﬂarch 1986 1/

$ 3 H H

3 t ) t Share of total t .

' ) s - ! oxports ‘accounted s Value of
Schedule ¢ S 3 Major NME @ for by NME's 1 exports to.

B s Commedity: t - customer s : all NME's in
no. ' C H S t t . 1 Januar

1 2 ¢ Jan.~-Mar. ! Jan.-Mar. : March 1 86,

t ¢ ' 1985 K 1986 - @

t - 3 3 3 |

$ 4 3 3

1 i : ‘ et Percent------- : diﬂ%:qs :

] H v e s 1 R . ] N
6664.1074 @ Pipohandlors. n.s.p ¢t U.S$.5.R-===mmm : 7.5 96.7 @ 3,912
676.2006 : Hot rolling mills for ferrous motal. except tube rolling, and. t - v L NS, b

! parts theroof: t China-=======-- 3 .0t 90.6 10,860
690.0510 : Locomotives and tenders,. diesel-electric, rail-sarvice typo-=--=-- t==———s—=do 76,1 1 . 80.0.¢ 70,500
664.0577 * Rippers and rooters (attachments for aoxcavating machinery)-=====- + U.S.S.R- .0t - 78.2 3 2,064
676.3020 : Gear hobber and shaper machines, new-- 1. China===--= ———— .03 75.2 1,322
660.1524 : Superheaters, soot removers, 9as recoverers. and auxiliary - : v Lo R : -

t plants for ‘use with steam and other vapor generating:beilers---: 0.8 . 76,6 . 3,703
676.2003 : Rolls n.s.p.f. for matal rolling mills s .08 72.6 - - 3,894
692.1660 : Trucks mounted with. derrick assemblios, and simllar drilling 1 't - 3 .

t equipment-- - s 60.2 ¢ 66.9 1 . 9,610
664.0572 *+ Dozer attachments~- : - + U 2.0 ¢ 65.4 1,996
121.0515 : Bovine laeathaer, rough, russet, and crust, uot bluo. not split----! 62.6 1 63.0 : 6,657
676.2009 ' Rolling-mill machinery and parts, n.e.s - H -, 6,5 62.2 8,086
4646.1000 : Poetroleum hydrocarbon resins..and coumarone-indene resins s .0 61.9 10,098
666.0507 1 Coal cutting machines, continuous mining mach!nos. and long-wall : s T N

s mining machines - - s 53.9 s - 59.0 4,325
487.2520 ' Phosphoric acid esters : ————= . = t .0 58.7 . | 1,064
100.8300 : Llive swine- - ——— - : .03 . 57.6 - 1,430
310.0010 : Textured yarns, of polyester : 51.9 @ 57.1 3 14,301
818.3900 : Products, h.a.s., donated for relief or charity 3 50.2 ¢ 52.6 : 13,066
692.3160 @ Tracklaging tractors, new, with a net engine hornopouer rating ! B . : )

: of 3435 horsepower and over s 2.6 . 50.4 : 16,672
692.1680 ¢ necial—purposo motor vehicles, nonm!lltarg n s p fremmremmmnm——y - 2041 3 48.3 15,190
433.1025 * Chlorinated paraffin mixtures. acyclic, C1 LN 29.9 : 47.2 3 1,23

k1

17 Only items which accounted for at loaszT million d‘Ilaré“korth of oxports in January-March 1986 aro incl‘Hod in thié‘¥a‘T .

Source:!

Compiled from official statistics of the U.S. Dopartmont of Commorco.
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corresponding period of 1985, with Eastern Europe as the exclusive and Romania
as the major buyer. During January-March 1986, shipments of soybéans to the
Soviet Union amounted to $203 6 million; 1/ those to Eastern Europe, to

$40.1 million; and those to China, $12.8 million. 2/

U.S. rough wood exports to the NME’'s (SITC Group 247, "othér wood in the
rough or roughly squared") increased from $50.3 million during
January-March 1985 to $69.9 million during January-March 1986. China has been
almost the sole NME market for these U.S. exports from 1983 through the
quarter under review. The value of U.S. rough wood exports during the first
quarter was below the quarterly average of shipments in 1985. Within this
product category, exports of Douglas-fir logs increased from $36.0 million
during January-March 1985 to $52.5 million during January-March 1986, and
those of western hemlock logs, from $12.7 million to $16.4 million.

U.S. exports of cattle hides to the NME’'s, with Eastern Europe as the
major purchaser, dropped sharply from $33.8 million during the first quarter
of 1985 to $21.4 million during the first quarter of 1986

U.S. exports to the NME’s of textile fibres and their wastes (SITC
Division 26) registered a considerable decline, dropping from $40.5 million
during the first quarter of 1985 to $15.4 million during the first quarter of
1986. Shipments to the lead customer, China, declined from $37.3 million to
$13.7 million over this period. 3/ U.S. exports of this commodity to the NME's

were significantly lower than the $50.1 million quarterly average of shipments
during 1983-1985. )

U.S. exports of metalliferous ores and metal scrap (SITC Division 28) to
the NME’'s, with China the almost exclusive NME customer, increased from an

ins1gn1ficant amount during the first quarter of 1985 to $14 2 milllon during
the quarter under review. 4/

1/ According to USDA's Foreign Agricultural Service, an upgrading of Soviet
standards in feeding the animal stock provides a plausible explanation for the
increase. '

2/ U.S. exports of soybean oil cake, classified by the one-digit SITC
nomenclature as food rather than crude material, declined from $35.2 million
during January-March 1985 to $14.6 million during January-March 1986. This is
largely explained by an elimination of Polish purchases from their
$13.9 million level and Hungarian purchases from their $12.9 million level
during the first quarter of 1985. East German purchases also decreased.

These declines outweighed relatively small increases in shipments to Romania
and Bulgaria. .

3/ On an annual basis, Chinese purchases of U.S. textile fibres and their
wastes were increasing from 1983 through 1985. The sudden drop in U.S.
shipments during the period under review may be explained by a build-up of
Chinese inventories in this commodity category and by the longer term trend of
significant expansion in the Pacific Basin’s synthetic fibre plant capacity.

4/ The United States is still far from becoming a major steel supplier to
China. Japan’s average quarterly steel exports to China were approximately

$0.9 billion during 1985.- For more on Sino-Japanese trade see appropriate
section later in this report.
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‘Graids' © '
—_— T ...

U.S. grain shipments, consisting of wheat and corn, to the NME's
plummeted by 68.4 percent from $859.6 million during January-March 1985 to
$271.4 million during January-March 1986. The combined quantities of these
products fell from 6.6 million metric tons (MMT) to 2.4 MMT over the same
period. Corn shipments dropped from $687.2 million (5.5 MMT) during
January-March 1985 to $265.4 million (2.4 MMT) during the quarter under
review. The: quarterly average value of corn shipments to the NME's was
$397.0 million in 1985, and shipments during the last quarter of 1985 amounted
“to $4327 million. Wheat exports to the NME's decreased precipitously from
' $172 4 million (1.2 MMT) during January -March 1985 to $6.0 million
" (31 500 tons) durlng January -March 1986. The quarterly average of these
exports was $66.5 mlllion in 1985, w1th last-quarter 1985 shipments amounting
“to $44°.6 million.

U.S. corn exports to the Soviet Union decreased by 67.4 percent from
$666.0 million (5.3 MMT) during January-March 1985 to $217.2 million (2.0 MMT)
during January-March 1986. U.S. wheat shipments to the Soviets declined from
$139.7 million (0.9 MMT) to nil over the same period. 1/

" Chinese purchases of U.S. wheat decreased from $32.7 million (0.2 MMT)
durlng January-March 1985 to $6.0 million (31,500 tons) during January-March
1986. There were no U.S. corn shipments to China during the quarter under
’ review 2/ '

East European purchases of U.S. corn increased by 126.8 percent from
'$21.3 million (0.2 MMT) to $48.2 million (0.4 MMT). Roughly four-fifths of
U.S. corn shipments to Eastern Europe during the period under review went to

1/ One explanation for the reduction in Soviet grain imports from the United
States is that the Soviets may consider U.S. grain prices, particularly wheat
Ptices, ‘too High. © (For more on this, see 45th Quarterly Report . <y
PP. 44-46.) A much smaller decline in overall Soviet grain imports gives
~credencé 'to ‘this view. Whereas overall Soviet grain imports declined only
$lightly- from 44.9 MMT in 1984 to 44.4 MMT in 1985, Soviet imports of U.S.
grain droppeéd by one-fourth from 17.8 MMT to 13.7 MMT. The fall in Soviet.
export revenues as a result of declining oil prices and lower arms sales to
Third.World countries may have made Soviet importers more sensitive to world
market ‘price .differentials than before. A

Soviet grain imports are expected to increase as a result of the
Chernobyl nuclear accident. According to Wharton Econometric Forecasting
Associates, a reduction in the annual grain harvest of as much as 20 MMT may
have résulted from the accident. See, Wharton Econometric Forecasting
' Asseciates ‘Centrally Planned Economies Service, Current Analysis, Vol. VI.,

18 May 5 1986

_/ Chlna s agriculture registered significant progress during this decade.
Wheat imports declined from their peak level of 13.8 MMT during the 1980/81
purchasing year to 6.0 MMT during 1985/86. China itself is now a corn
expérter. Although the country'’s grain production declined from 407.1 MMT in.
1984 to 379.0 MMT in 1985, stockpiles mitigated recourse to imports. See
45th ‘Quarterly Report . . ., pp. 59, 60.
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drought-stricken Bulgaria and Romania. Increased shipments to these countrles
more than compensated for the declines in shipments to East Germany and
Poland. 1/

‘Chemicals‘

U.S. exports of chemlcals to the NME's decreased by 29.3 percent from
$253.3 million during January- March 1985 to $179.0 million during
January-March 1986. This decline is. largely explained by the significant
reduction in U.S. manufactured fertilizer (SITC Division 56) shipments to the
NME's from $110.0 million to $68.4 million over the period. Increases in the
combined Shlpments of manufactured fertilizers to the Soviet Union and Eastern
Europe, from $3.8 million during the first quarter of 1985 to $68.4 million
during the quarter under review, were more than offset by the $106.3 million
drop in shipments to China over the period. 2/

U.S. exports of art1f1c1a1 resins (SITC Division 58) to the NME's, with
China as the almost exclusive NME customer of these products, amounted to

' $56.6 million during the period under review. Shipments during the

corresponding period of 1985 amounted to $51.0 million. Polypropylene resins
were the leading single commodity among U.S. artificial resins exports to the
NME's during January-March 1986. '

At $§22.2 million,AU.S; exports of orgeﬁic chemicals (SITC Division 51) to

China during the period under review were almost twice the value of those
during the corresponding period of 1985.

Other exports

U.S. exports of shelled almcnds tolthe Soviet Union increased from
$19.3 million in January-March 1985 to $28.3 million in January-March 1986. 3/

U.S. coal (SITC Division 32) exports to the NME's increased from _
$13.0 million during January-March 1985 to $22.5 million during January-March °
1986. Romania and Bulgaria received the bulk of these shipments during the
period under review. 4/

1/ For more on the economic effects of the drought, see 45th Quarterly
Report . . ., pp. 72-74 and p. 80. '

2/ The designation fertilizers and fertilizer materials (Schedule
B. 480.1000) was introduced in July 1985 to cover all fertilizers; e.g., it

~ combined diammonium phosphates (with China as the traditionally leading NME

buyer) and phosphoric acid (with the Soviet Union as the traditionally leading
NME buyer). As a result of this statistical change between the period under
review and the corresponding period of 1985, comparisons at ‘the -seven- digit

Schedule B level were not possible,

3/ Commodity analysts attribute the successes of U.S. almond exporters in
the Soviet Union to aggressive marketing. For more on this subject, see
41st Quarterly Report . . ., p. 75.

4/ In 1985, drought forced these two countries to increase their energy
imports. See 45th Quarterly Report . . ., pp. 72-74 and pp. 80 and 81.
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U.S. textile yarn (SITC Division 65) exports to the NME’s, with China as
the primary destination, edged up slightly to $22.2 million during the first
quarter of 1986 but remained far below their 1985 quarterly average. U.S.
exports of miscellaneous manufactures (SITC Division 89) to the NME’s declined
slightly to $21.2 million and were also lower than their 1985 quarterly
average. During the quarter under review, Bulgaria continued to purchase U.S.
" fuel o0il at a higher rate than during 1985, and Poland remained the main
recipient of U.S. donations for relief and charity among the countries covered
by this report.

U.S. Imports

U.S. imports from China, Romania, Czechoslovakia, and Bulgaria increased
from January-March 1985 to January-March 1986; U.S. -imports from the Soviet
Union, East Germany, Hungary, and Poland declined over the period. Table 7
shows U.S. imports from the individual NME'’s; table 8, the breakdown of these
imports by SITC Section. C

Textiles and clothing

U.s. imports from the NME's in the combined categories of clothing and
apparel accessories (SITC Division 84) and textile products such as yarns,
fabrics and household goods (SITC Division 65), were valued at $542.8 million
during the period under review. This was 42.1 percent higher than the
$381.9 million during the first quarter of 1985 and 43.4 percent higher than
the $378.5 million quarterly average of these U.S. imports. during 1985. The
share of clothing and apparel among all imports from the NME’s increased from
18.9 percent during January-March 1985 to 23.3 percent during the period under.
review. These products make up the largest two-digit SITC division among
imports of miscellaneous manufactured articles from the NME'’s (SITC Section 8),
which is the largest single-digit SITC section among such imports

Imports of clothing and apparel accessories from China increased by
55.7 percent from $239.0 million during January-March 1985 to $372.2 million
during January-March 1986. The quarterly average of these Chinese shipments
amounted to $243.1 million during 1985, the largest quarterly average during
the 1983-1985 period. 1/ Chinese products .accounted for about 94.0 percent of
U.S. clothing and apparel accessory imports from the NME'’s during the quarter
under review compared with only 88.9 percent during 1985.. These items
represented 67.9 percent of China'’'s .sales of all miscellaneous manufactured
articles to the United States--an increase from the 57.8 percent during 1985.
Miscellaneous manufactured articles represented the largest SITC Section among
U.S. imports from China (table 9). With 4.1 percent of the NME shipments,
Romania remained a distant second behind China in supplying these products to
U.S. customers during the period under review. Romania was followed by
Hungary and Poland with smaller shares. )

1/ Increased Chinese shipments in this .product category during the period
under review are partially attributed by commodity analysts to a rush by U.S.
importers to fill quotas before the end of calendar year 1985 and generally
low inventories on the retail level.



Table 7.--U.S. imports from the individual nonmarket economy countries
and from the world, 1984, 1985, January-March 1985, and January-March 1986

(In thousands of dollars)
: : s -January-March--
Source : 1984 g 1985 :
) H H :
: 1985 : 1986
Albania—-~=—===———=—ce—ceer———-- 3 2,219 : 3,009 : . 615 : 368
Bulgaria-——------———=—--c--—wu=: 30,340 : 34,038 : 6,630 : 6,564
China-—-—=-=——rr=cccccraceecaaa: 3,040,401 : 3,863,385 : 881,983 : 1,224,073
Cuba-=—-—=-———ercc e s 3 -t - 28
Czechoslovakia—-—-—-——====——-=—- s 86,192 : 76,909 : 19,966 : 22,525
East Germany-----=-=-—--c—=——-- : 149,129 @ 90,290 : 37,182 20,062
Hungary-==-=w====~-ceoomoca—oo : 220,094 : 216,618 : 68,160 : 55,158 )
Mongolia—--=-=—c=cmmem—e e 2,903 : 3,111 @ 886 : 3461 'S
North Korea—-—--===-===cc—cc=c--: 16 : 30 : 2 -
Poland-----—--—-mmecemeeer——me= 215,700 : 217,037 : . 55,848 : 54,986
Romania———===r——=—cr——cmee—-- -1 896,696 : 881,301 : 221,647 : 224,762
U.S.S.R-———-~mmmmmmmccmme e : 556,122 : - 406,919 : 115,966 : 93,089
Vietham-——-------———coeecm—m— t 71 ¢ 25 ¢ - 72
Total----—===-——c—cewwa——: 5,197,882 : 5,790,671 : 1,408,461 : 1,702,009
Total, U.S. imports : : : C2 _
from the world--—--—-==-- : 322,989,519 : 343,553,150 : 82,717,832 : 92,483,408

Source: Cdmpiled from.offfcial statistics of thé U.S. Dépantmen{ of C;mmerce.

Note.—-BocauQe.of rounding, figures ﬁéy not add to the‘totéls shoun.i



Table 8.--U.S. imports from the world and from the nonmarket economy countries (NME's), 1/
January-March 1986

by SITC Sections, January-March 1985 and

VN AUNBWN=O

: Total imports s Imports from
s : the NME's
SITC Section : :
t Jan.-Mar. : Jan.-Mar. : Jan.-Mar. : Jan.-Mar.
: 1985 : 1986 1985 1986
s Value (million dollars)
. Food and live animals-——-—-——-—-—=cnerecue—e—: 5,071 5,327 : 102 : 109
. Beverages and tobacco-—----—--=c-c——sccsome—ay 760 : 778 : 9 : 10
Crude materials--inedible, except fuel------: 2,698 : 2,576 : 39 : 36
. Mineral fuels, ‘lubricants, etc—--—-=-=-====c=: 11,662 : 12,443 : 290 : 4046
0Oils and fats—--animal and vegetable-----=---: - 175 s 162 : 2/ ¢ 1
Chemicals-————~————=—--—c-—cmcmcmccncmm ey - - 3,537 - 3,810 : 132 :. 186
Manufactured goods classified by chief : T B :
material——=——=—=— e e 11,691 : 12,066 : 300 : 252
. Machinery and transportation equipment-—-=---: 33,057 = - 39,124 : 74 : 62
. Miscellaneous manufactured articles---------~ s 11,232 : 12,866 : - G50 @ 596
. Commodities and transactions not elseuwhere @ : : . :
. classified : 2,856 : 3,334 : 11 ¢ 46
Total----- ————— -3 82,718 92,483 : 1,408 : 1,702
H
s Percent of total -
0. Food and live animals - : 6.1 : 5.8 : 7.2 : 6.4
1. Beverages and tobacco--—--—==—=c————cc—cao——- s .9 .8 i .6
2. Crude materials--inedible, except fuel------: 3.3 ¢ 2.8 : 2.8 ¢ 2.1
3. Mineral fuels, lubricants, etc——-———--- -: 16.1 : 13.5 : 20.6 : 23.7
4. 0ils and fats--animal and vegetable----=---- s 2 3 .2 3 27 .1
5. Chemicalg—=—-—--—=——————c——mmmcmccr e cca—naa 4.3 : 4,1 ¢ 9.4 : 10.9
6. Manufactured goods classified by chief 3 s : :
material-----------r--cr—em—ee e e e e : 16.1 : 13.0 : 21.3 : 1.8
7. Machinery and transportation equipment------ : 40.0 : 62.3 : 5.2 : 3.6
8. Miscellaneous manufactured articles---------: 13.6 : 13.9 : 32.0 : 35.0
9. Commodities and transactions not elsewhere : :
classified---—-—------mr——mmmm e 3 3.5 : 3.6 : 8 : 2.7
Total-~——————=m e m e e e s m e 100.0 : 100.0 : 100.0 : 100.0

17/ Albania, Bulgaria, China, Cuba, Czechoslovak|a, East Germany, Hungary, Mongolia, North
Korea, Poland, Roman1a. the U.S.S.R. (including Estonia, Latvia, and Lithuania), and Vietnam.

2/ Less than 0.05 percent.

Source: Compiled from official statistics 6f the U.S. Department of Commerce.

Note.--Because of rounding, figures may not add to the totals shoun.
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Table 9.--U.S. imports from the nonmarket economy countries, by SITC Sections, January-March 1986

Nota.--Because of reunding, flguros may not add to the totals shown.

(In thousands of dollarg)
3 "3 b H H H 1
SITC Section t Albania 't Bulgaria @ China ! Cuba t Czecho- ! East ' Hungary
t s SR | ! t glovakia ¢ Germany !
3 © 3 1 3 3 3 < 3
. T K 1. 1 1 ] 1
0. Food and live animals t -3 681 3 52,206 -1 6,890 3 36 1 14,488
1. Beverages and tobacco s -1 3,618 : 2,103 3 -t 333 ¢ 2 532
2. Crude materials--inedible, except fuel------ ! 358 79 - 26,429 ¢ -1 282 119 2647
3. Mineral fuels; lubricants, etc-=---===—-==c--3 -t -1 296,188 - -3 544 ¢ 9
4. 0ils and fats--animal and vegetable----==--- 1 - -1 684 1 -t -t = -
5. Chenmicals - L -3 936 : . - 48,345 ! -1 566 5,792 7,432
6. Manufactured goods classlflod by chief . s .. L ' ! s ) s
material 1 . - 135 ¢+ -~ 183,053 ! -3 6,485 1 5,478 1 8,535
7. Machinery and transportation equipment------ ' - 496 + - 25,611 ¢ -3 2,698 @ 5,773 ¢ 14,677
8. Miscellaneous manufactured articles--~--=--=1 10 355 : 548,366 @ 28 6,699 @ 1,993 : 8,832
9. Commodities and transactions not elsewhere ! s LI t - ' .8 !
classified- . IR L - 111 | N SR T 1 TR - S ——]
Total- ! 368 . ¢ 6,56 ! »224,0 ' ) ! »525 ,062 ¢ , 158
- 3 3 13 3 1] 3 3
1 1 1 1 - T 3 1
! Mongolia North t Poland t Romania ! U.5.S.R. t Vietnam ! Total
R : t - Korea t t . t t ) t
] 3 3 3 3 3 3
3 1 3 H H 1] 1]
0. Food and live animals s -1 -1 32,688 1,317 687 1 - 108,992
1. Beverages and tobacco ' Co= -3 522 @ 505 @ 2,653 1@ - 10,269
2. Crude materials--inedible, except fuel------ t 361 @ -1 136 ¢ © 602 7,351 @ =t 35,941
3. Mineral fuels, lubricants, etc--—-=sw=vc—wac- v -1 -1 -1, 109 130 s -t . -1 403,871
4. 0ils and fats--anlmal and vegetable---~=---- ' -3 - 3 372 1 .G 3 -1 1,059
5. Chemicals 1 B -1 1,901 64 562 ' 56,806 1 -t 186, 341
6. Manufactured goods clagsified by chief . ¢+ - . . .t 3 ) 1 : s [
material -3 - -1 7,788 @ 17 135 ¢ 23,357 31 1 251,998
7. Machinery and transportat!on oquipmont-- ) -1 -t 5,986 : 5,285 1,072 1 - 61,598
8. Miscellsneous manufactured articleg——«---=-- ; - - 5,196 1+ - 25, 739 s 510 ! 40 ¢ 595,745
9. Commodities and transactions not alsewhere . ' t 1 ' s '
classified ' e =3 403 ;2% : 'ggg : -1 5%,125
Total X 361 ¢+ . - 54,986 @ ’ [ ,089 1 §,702,009
1 3 3 - 3 3 1 .
Sourcaet Compiled from official statistics of the . Sg'bopartnont of Commerce. -

9¢
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U.S. imports of other textile products (SITC Division 65) from the NME's
increased by 26.9 percent from $115.8 million during January-March 1985 to
$146.9 million during January-March 1986. Average quarterly shipments
amounted to $105.1 million during 1985. During the period under review,

91.8 percent of these shipments came from China. At $49.9 million, woven
cotton fabrics (SITC Group 652) represented the largest SITC commodity group
‘among such textile imports from China during the period under review. U.S.
imports in this category amounted to only $26.4 million during the
corresponding period of 1985. Among other textile imports from China, carpets
and rugs (SITC Subgroup 6592), with $23.3 million, and bed and table linen
(SITC Subgroup 6584), with $31.3 million, stood out during the period under
review. At $25.2 million, cotton printcloth was the largest single commodity
among U.S. imports of textile yarn and fabrics from China during January-March
1986. Romanian shipments, which decreased from $7.3 million during the first
quarter of 1985 to $6.0 million during the quarter under review, accounted for
4.1 percent of other textile product imports from the NME's

Petroleum and petroleum products

U.S. imports of petroleum and petroleum products (SITC Division 33) from
the NME’'s increased 39.3 percent from $289.9 million during January-March 1985
to $403.9 million during January-March 1986. U.S. petroleum and petroleum '
product imports from the NME'’s during the quarter under review were larger
than the quarterly average of imports during any of the 3 years 1983-1985.
China accounted for 72.8 percent and Eastern Europe, with Romania as the
almost exclusive supplier from the region, for 27.2 .percent of these
shipments. There were no imports from the Soviet Union in this product
category during the period under review. 1/ U.S. imports of petroleum and
petroleum products from China increased by 70.0 percent from $173.1 million
during the first quarter of 1985 to $294.2 million during the period under
review. The quarterly average of these shipments was $245.8 million during
1985. 2/ U.S. imports in this product category from Romania increased by
10.9 percent from $98.4 million to $109.1 million over the period. The

1/ The lack of petroleum and petroleum product imports from the Soviet Union
may be related to an overall decline in Soviet crude petroleum production and
export performance (See 45th Quarterly Report . . ., pp. 66, 67.) Soviet
mineral product exports, which include energy carriers to the European
Community, declined from $13.4 billion during 1984 to $11.2 billion during
1985. There was no signal to indicate an end to the problems of Soviet energy
production during the quarter under review.

2/ China has stepped up its petroleum and petroleum product exports
worldwide in order to increase its revenues (partly to rebuild its depleted
foreign exchange reserves) despite falling oil prices. The unit value of
crude petroleum sold by China to the United States declined from $26.9/bbl
during January-March 1985 to $20.7/bbl during the period under review. For a
complete appraisal on China’'s foreign trade problems, see 45th Quarterly

Report . PP. 59-63.
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quarterly average of Romanian shipments during 1985 was approximately the same
as its shipments during January-March 1986. 1/

U.S. imports of crude petroleum from China increased by'53 3 percent from
$152.1 million (5.7 million barrels (bbl)) durlng the first quarter of 1985 to
$233.2 million (11.3 million bbl) during the period under review. Crude
petroleum imports from China--accounting for 4.3 percent of the total quantity
of U.S. crude petroleum imports from all sources--led U.S. imports from the
NME’'s by a large margin during the first quarter of 1986. China has been the
exclusive NME supplier of crude oil to the United States in this decade. U.S.
leaded gasoline imports from China, also the sole NME supp}ler of leaded

. .gasoline to U.S. customers during the quarter under review, increased by
143.5 percent from $17.1 million (0.7 million bbl) to $41.6 million
(1.7 million bbl) over the period. Romania was the exclus1ve NME source of

the second leading item among all U.S. imports from these countries during the
first quarter of 1986: 1ligquid hydrocarbons (TSUSA 475.6530). Romanian
shipments increased from $13.9 million during January-March 1985 to

$79.1 million during the quarter under review. This item was the largest
among the 10 U.S. imports from the NME'’s that increased substantially over the
period (table 10). NME sales of naphtha to U.S. customers decreased from

$77.6 million to. $40.1 million over the period. Chinese shipments amounted to

$10.1 million, compared with none during January-March 1985, but were

insufficient to offset the sharp drop in Romanian shipments from $77.6 million
to $30.0 million over the period.

Chemicals

U.s. imports of chemicals (SITC Section-5) from the NME’'s increased by

41.3 percent from $131.8 million during the first quarter of 1985 to

$186.3 million during thé quarter under review. Eastern Europe’ supplied

_43.6 percent of these imports; the Soviet Union, 30.5 percent; and China,
'25.9 percent during January-March 1986. Romania, with shipments amounting to

$64.6 million, almost four-fifths of the shipments from Eastern Europe, was
the largest NME supplier of chemicals to the United States durlng this period.

The more than tripling of organic chemical imports (SITC Division 51)
from the NME’s over the period from $18.4 million to $64.9 million is largely

- explained by a $41.7 million increase in Romanian deliveries. The second
"largest import itém from Romania during the perlod undér review was mixtures
. of industrial organic chemicals, valued $42.9 milllon This was the largest

1/ During 1985, a combination of adverse factors further compounded the
troubles of Romania’s energy economy. (For background, see 45th Quarterly
Report . . ., pp. 72-74.) Romanian shipments of petroleum and petroleum
products declined by 10.7 percent from $487.3 million during 1984 to

©$435.1 million during 1985. Shipments of mineral products, including energy

carriers to the EC, declined from $1.2 billion to $1.0 billion over the

. period. These declines occurred despite tough domestic measures to keep up

oil-related income, which is roughly equal to Romania’s total hard currency
imports (Business Eastern Europe, March 3, 1986, pp. 65, 66.) The outlook for
Romania’s energy sector, however, may have improved somewhat during the
quarter under review. Crude 0il prices have fallen more than refined product
prices, creating an opportunity for the profitable operation of the country’s
relatively large refining capacity, only half utilized during March 1986.




Table 10.--20 VU.S. import items from the nonmarket economy countries (NME's) which changed substantially,
by TSUSA ftems, January-March 1985 and January-March 1986 1/

TSUSA
ftem
no.

Commod{ ty

Ma jor NME
supplier

Porcontago change,

Value of
fmports from

NME's in
January-
March 1986

320.1934
800.0035
475.6530
475.4500
605.0270
618.1000
169.3700
116.6545
401.74615
378.1535
607.6625
685.4934

417.5000
306.6200

737.2300
702.4060

692.36460
169.3800

605.0260
521.1710
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Substantlally incroasodt
Hovan fabrics, of number 19, not fancy or figured, not napped,

Rhodium

Ortho -xyl--w

Antimony oxide

Lo
1
NS,

1
wn
~o

Palladium

of yarns of different colors, made of singles yarn China-~—-~===—-
Products of the United States, returned after being exportad, o
Hixturos of hydrocarbons n. s. p.f, in liquid form, other than "
condensate derived wholly from natural gas Romanta-====~=~=
Oils used for lubricating and derived from patroleum, shale
oil or both, with or without additives Shgng-i --------
Aluminum waste and scr. i--2do
Vodka, not over 1 9allonp valuod not over $7.75 per gallon do
Shrimp, shell on ﬁh;ng-a --------
Homen's, girls', and infants' briefs, drawers, and undorsherts--- China-=--==-===~
Substantially docreased:
Plates of iron or steel, not pickled and not cold rolled, othor
than alloy iron or steel, over 6 inches in thicknesg---------=- ¢t Romanta——=-===w
Stereo other