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INTRODUCTLON

This series of reports by the United States International Trade
Commiesion ies made pursuaent to section 410 of title IV of the Trade Act of
1974 (19 U.8.C. 2440), which requires the Commission to monitor imports from
and exports to certain nonmarket economy countries (NME's). These countries
include those listed in headnote 3(f) of the Tariff Schedules of the United
States (TSUS) 1/ and others not listed in the headnote, 2/ viz, Hungary, the
People's Republic of China (China), and Romania. 3/ These are countries whose
exports can be investigated by the Commission under section 406 of title IV of
the Trade Act of 1974. Through control of the level of production, the
distribution channels, and the price at which articles are sold, they could
disrupt the domestic market in the United States and thereby injure U.S.
producers. Under the statute, the Commission publishes a summary of trade
data not lese frequently than once each calendar quarter for Congress and,
until January 2, 1980, for the East-West Foreign Trade Board. As of that
date, the East-West Foreign Trade Board was abolished, and its functions were
transferred to the Trade Policy Committee, chaired by the United States Trade
Representative.

As specified by the statute, one objective of the reports in this series
is to provide data on the effect of imports from NME's on the production of
like or directly competitive articles in the United States and on employment
within industries producing those articles, Therefore, the reports include
trade statistics for those NME's whose current trade with the United States is
at least at a level that might possibly affect a domestic industry: Albania,
Bulgaria, China, Cuba, Czechoslovakia, East Germany, Hungary, Mongolia, North
Kores, Poland, Romania, the U.§.8.R., and Vietnam.

At the present time, Romania, Hungary, and China receive most-
favored-nation (MFN) tariff treatment from the United States. Poland's MFN
status was indefinitely suspended by the President in October 1982, Most
other NME's have never been accorded this treatment because of the policy
legislated as section 5 of the Trade Agreements Extension Act of 1951, i.e.,

1/ The following countries or aress are listed under headnote 3(f) of the
T8US: Albania, Bulgaria, Cuba, Czechoslovakia, the German Democratic Republic
(East Germany), Estonia, those parts of Indochina under Communist control or
domination (including Vietnam), North Korea, the Kurile Islands, Latvia,
Lithuania, Mongolia, Poland, Southern Sakhalin, Tanns Tuva, and the U.S.S8.R.

2/ When most-favored-nation tariff treatment is accorded a Communist
country, that country is no longer included in headnote 3(f).

3/ Earlier reports in this series included Yugoslavia among the NME's whose
trade with the United States is monilored. At the suggestion of the United
States Trade Representative and after consultation with the appropriate
congressional committees, the Commission decided that Yugoslavia would no
longer be included in the countries covered by this report. This decision was
effective with the 27th report. (27th Quarterly Report to the Congress and
ithe Trade Policy Committee on Trade Between the United States and the
Nonmarket Economy Countries During April-June 1981, USITC Publication 1188,
September 1981, p. 1, hereinafter 27th Quarterly Report . . .). 1In the
opinion of many analysts, Yugoslavia is not appropriately classified as an
NME. Also, it is not a member of the Warsaw Pact or the Council for Mutual
Economic Assistance. Yugoslavia has special status with the Organization for
Tconomic Cooperation and Development and is e leader among nonaligned 1
countries.
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that the President should take appropriste action to deny the benefit of
trade-agreement concessions to imports from certain Communist nations or
areas. 1/

In the TSUS, the unconditional MFN rates of duty are set forth in
column 1. The rates applicable to products of designated Communist nations 2/
are set forth in column 2; for the most part, these are the higher rates that
were established in 1930. The rates of duty resulting from this policy vary
considerably from item to item, and discrimination is not present at all for
products that historically have been duty free or dutiable at the same rates
in columns 1 and 2. Therefore, actual or potential U.8. imports from
countries that do not enjoy MFN privileges depend in some measure on the rates
of duty on the specific items involved.

Except as otherwise noted, trade data presented in this report are
compiled from official statistics of the U.S. Census Bureau. Imports are
imports for consumption (the sum of directly entered imports plus withdrawsals
from customs warehouses) at customs value (generally equivalent to f.o.b.
value at the foreign port of export). Exports are domestic exports
(U.8.~produced goods) at f.a.s. value. Detailed analysis in the report is
generally done on a seven—digit TSUS (imports) or Schedule B (exports) basis,
which is the basis on which the data are collected. Ansalysis of aggregate
trade levels and trends is generally presented in terms of Standard
International Trade Classification, Revision 2 (8ITC) 3/ categories. The
TSUSA and Schedule B data are reclassified into SITC categories using
concordances maintained by the Census Buresu.

This particular report contains a summary of U.S. trade with the NME's
during 1983, and examines U.S. exports, imports, and the balance of trade with
these countries, as well as the commodity composition of this trade. This
report also contains a summary for each major nonmarket economy--China, the
Soviet Union, and Eastern Europe~—-of economic and other developments affecting
U.S. trade and commercial relations with these countries, and a brief review
of developments in U,S. trade with each of them. A glossary end a cumulative
subject index are also included.

1/ Presidential Proclamations Nos. 4991, Oct. 27, 1982, and 5048,
Apr. 14, 1983.

2/ Those nations referred to in headnote 3(f) of the TSUS.

3/ The SITC was developed by the United Nations Secretariat in 1950 as a
common basis for the reporting of international trade dasta. 1In 1975, the U.N.
Economic and Social Council recommended that member States begin reporting
their trade statistics on the basis of Revision 2 of the SITC.



SUMMARY

Total two-way merchandise trade beiween the United States and the
nonmarket economy countries (NME's) declined by nearly 12 percent, from
$9.8 hillion in 1982 to $8.6 billion during the year under review. U.S.
exports to the NME's dropped by 22.5 percent, and imports from these countries
increased by 9.1 percent from 1982 to 1983, The U.S. surplus in merchandise
trade with the NME's shrank from $3.3 billion to $1.5 billion,

China continued to dominate trends in U.S8.~-NME trade during 1983, It
accounted for 43 percent of all U.S. exports to and 62 percent of all U.S.
imports from the NME's. As a result of a reduction of more than one-fourth in
U.S. sales to China from 1982 to 1983 gnd a slight increase in Chinese sales
on the U.S, markets, the year under review brought the first annual U.S§,
deficit in merchandise trade with that country since 1977. A large reduction
in Chinese purchases of U.8. wheat and & continued increase in U.S, apparel
imports from China accounted for the imbalance, U.S. import controls on
Chinese textiles were the focus of strained U.S,-Chinese commercial relations
during the first half of 1983, The new bilateral agreement on textile trade
and U.8, steps to increase technology transfer appesr to have been the primary
factors in the considerable improvement of U.S8.-Chinese commercial relations
by the end of 1983. During the year under review, the U,§.~Chinese trade
agreement was renewed for another 3-year period, progress was made toward
concluding & bilateral nuclear cooperation agreement, and China's
most-favored-nation (MFN) trade status was extended for another year.

Accounting for 40 percent of all U.S. exports to the NME's and 10 percent
of all imports from these countries, the Soviet Union remained the second
largest partner of the United States in trade with the NME's in 1983, U.S,
trade with the Soviet Union stood at $2.3 billion in 1983, representing a
17-percent decline in value from that in 1982, Most of this decline was
caused by drastically reduced U.S. shipments of corn to the Soviet Union in
1983, Marking s reversal in the declining trend of the past 3 years, imports
from the Soviet Union increased by nearly one-half from their 1982 level
during the year under review. Large U.S. purchases of light fuel oils was a
major factor in the rise of imports from the U.S8.S.R. The seeking of a
temporary international curtailment of the Soviet Airline's (Aeroflot's)
landing rights remained the U.S. Administration's only substantive reponse to
the Soviet downing of a Korean Air Lines (KAL) flight. At the same time, the
U.S. Administration intensified restrictions on the transfer of Western
technology to the Soviet Union. U.S.-Soviet commercial relations appeared to
resist the unfavorable political backdrop which prevailed during the year
under review. The United States and the Soviet Union concluded a new '
long-term grain agreement in 1983, stipulating increased Soviet minimum
purchase commitments.

In trade with Eastern Europe, the U,8, merchandise trade surplus
traditionally enjoyed with these countries became a $134 million deficit in
1983. Although U.8. exports to Hungary and Poland increased during the year,
exports to all other Eastern European markets declined as these countries
continued to curb hard-currency imports. Compared with such imports in 1982,
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U,8. imports from Easstern Europe increased by nearly one-fourth during the
year under review. Poland was the only Eastern European supplier which did
not increase shipments to the United States in 1983. Increased sales of
Romanian refined petroleum products on U.S. markets accounted for the bulk of
increased East European exports to the United States under 1983. U.S.-Eastern
European commercial relations improved during the year under review. A
limited easing of the sanctions against Poland and efforts by the Eastern
European countries to keep up with their payment obligations to Western
creditors appeared to have played the crucial role in this. Hungary's and
Romania's MFN treatment by the United States was extended for another year in
1983,

In 1983 there was an increase in the number of administrative actionms
involving imports from China. 1In addition to seven antidumping investigations
on products imported from China, an industry petition alleging that all
Chinese textile exports are subsidized resulted in the first countervailing
duty investigation against an NME, Ferrosilicon imports from the Soviet Union
were the subject of one market disruption case during the year., The
Commission end the Department of Commerce suspended an investigation on
hot-rolled carbon steel plate from Romania early in 1983. Investigations
involving carbon steel wire rod from Poland and Czechoslovakia and pig iron
from Romania, East Germany, snd Czechoslovakia were also conducted during the
year under review.



TRADE 1N 1983 BEIWEEN THE UNITED STATES
AND THE NONMARKET ECONOMY COUNTRIES

The value of total two-way trade between the United States and the NME's
dropped by 12.0 percent from 1982 to 1983 (table 1). At $8.6 billion,
U.S.-NME trade reached it. lowest level since 1979. After a 16.7 percent
decline in 1982, U.S. exports to the NME's fell an additional 22.5 percent
during 1983, from $6.5 billion to $5.1 billion. Imports from the NME's
increased by 9.1 percent during 1983, from $3.3 billion to $3.6 billion
(fig. 1). The sharp decline in exports coupled with the rise in imports
resulted in a 54.2 percent reduction in the U.S, merchandise trade surplus
with the NME's., The 1983 U.S. merchandise trade surplus with the NME's
amounted to $1.5 billion, down from the 1982 level of $3.3 billion. By
comparison, the U.S. merchandise trade deficit with the world increased by
72.3 percent during 1983, from $35.2 billion to $60,1 billion. The size of
this deficit has more than doubled since 1981,

A large portion of the fall in the U.S. surplus with the NME's was
attributable to changes in U.S.~China trade. The longstanding bilateral
surplus with China became a $54 million deficit in 1983, as U.S. exports to
China fell by $741 million and imports from the country increased by
$1.7 million. A large drop in U.S. wheat shipments accounts for much of the
decline in U.S. exports to China, while increased shipments of apparel explain
a large portion of the increase in imports from China. The usual U.S.
merchandise trade surplus with Eastern Europe was also replaced by a deficit
in 1983. U.S. exports declined in all Eastern European NME markets except for
Poland and Hungary, and U.S. imports from these sources increased for all
countries except Poland. The main factor in devlining U.S. exports to Eastern
Europe was a collapse in corn shipments; imports from the ares were boosted by
U.S. purchases of gasoline and light fuel oils.

The value of all U.S. merchandise export and import transactions with the
world increased between 1982 and 1983, whereas the value of these transactions
with the NME's declined. As a result, the relative importance of the NME's as
trading partners declined; they accounted for only 1.91 percent of total U.S.
goods traded in 1983, down from 2.18 percent in 1982. The share of the NME's
in total U.S. exports fell from 3,16 percent in 1982 to 2.59 percent in 1983.
The NME share in the U.S. import market grew slightly, from 1.35 percent to
1.39 percent, as imports from NME sources grew more rapidly than total U.S.
imports from the world.

U.S. Exports

Following a $1.3 billion decline in 1982, U.S, exports to the NME's fell
an additional $1.5 billion during 1983. U.S. exports fared poorly in nearly
all NME markets; only Poland and Hungary imported more from the United States
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during 1983 than they did in 1982 (table 2). The value of shipments to China,
the leading NME market for U.S. exports, declined for the third year in a

row. The $741 million drop in U 8 exports to China accounted for over
one-half of the total decline in the dollar value of U.S. exports to all NME's.

The value of shipments to the Soviet Union, the second largest market for
U.S. exports, also declined substantially, registering a $587 million decrease
from 1982 to 1983 After falling steadily during the second and third
quarters of the year, however, exports to the Soviet Union rose sharply in the
fourth quarter, as did total exports to the NME's (figure 2). Forty percent
of all U.S., export transactions with the Soviet Union during 1983 took place
in the final three months of the yesar (table 3).

Following a drastic reduction in 1982, U.S. exports to Poland rose by
$27 million in 1983 to a level of $320 million; nonetheless, U.S. exports to
Poland last year were only 47 percent of their 1981 level. Moreover, the
modest rise in U.S. exports to Poland was more than offset by a $38 million
decline in exports to Romania, as that country restricted imports from the
West to preserve its scarce hard currency for repayment of its debts to the
West. U.S. exports to East Germany also fell substantially from 1982 to 1983,
from $223 million to #$139 million.

The relative shares of the individual markets in total U.S. exports to
the NME's remained nearly constant from 1982 to 1983. U.S. exports to China
and the U.S.S.R. amount to over 82 percent of all U.S. exports to the NME's
(figure 3). U.S. exports to Poland accounted for 6.3 percent of total U.S.
exports to the NME's in 1983. Poland's share of U.S. exports rose by
1.8 percentage points over what it was in 1982.

A comparison of 1982 and 1983 data shows a change in the product
composition of U.S. exports to the NME's. Although food remained much more
important in U.S. exports to NME's than in total U.S. exports, the relative
importance of U.S. food and live animal exports to the NME's decreased during
1983. As in past years, U.S. exports of manufactured goods other than
chemicals made up a smaller share of U.S. exports to the NME's than to the
world (table 4). Within the overall downward trend of U.S. exports to the
NME's in 1983, the main shifts which occurred were a 38.7 percent decline in
the value of food and live animal exports, an 18.9 percent decrease in crude
materials, a 23.7 percent fall in chemicals, and a 48.7 percent rise in
exports of machinery and transportation equipment.

Food and live animals

U.S. exports to the NME's of food and live animals (products classified
in SITC Section 0) declined by 38.7 percent from 1982 to 1983. The fall in
the relative importance of these products was most pronounced in China, where
food and live animals exports accounted for 43 percent of total U.S. exports
in 1982, but only 25 percent in 1983. The share of these products in exports
to the U.S.S.R. also fell, from 63 percent to 60 percent. The share of food
and live animals exports to Eastern Europe declined from 48 percent in 1982 to
37 percent in 1983,

The decline in SITC Section O exports to Eastern Europe was most evident
for Romania, which imported 45 million dollars' worth of food and live animgls
in 1982, and only 727,000 dollars' worth in 1983. Exports of food and live
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animals to East Germany, Bulgaria, and Czechoslovakia also declined during
1983; whereas exports of these products to both Hungary and Poland increased.
Hungary and Poland imported more feedstock in order to boost the output of
their livestock industries.

The overall $1,298 million drop in food and live animal exports to all
NME's during 1983 was due, in large part, to declining U.S. exports of
unmilled wheat (Schedule B No. 130.6540) and yellow corn (Schedule B
No. 130.3465). Appendix table B-1 shows that exports of unmilled wheat fell
by $678.7 million, or from 11.5 million metric tons to 7.6 million metric
tons, in 1983, and exports of yellow corn declined by $637.8 million or
6.3 million metric tons, from the 1982 level.

A collapse in wheat shipments to China accounts for nearly all of the
fall in U.S. wheat exports from 1982 to 1983. 1/ After imposition of U.S.
unilateral quotas on Chinese textiles in January, China halted purchases of
U.S. wheat from early February until late August, at which time some small
orders were placed. The amount of wheat exported to the U.S.S.R. rose
slightly from 4.3 million metric tons in 1982 to 4.8 million metric toms in
1983. Wheat exports to Eastern Europe in 1983 stood at less than one-half the
1982 level, but this market is a minor one for U.S. wheat. In 1983, they
accounted for only 0.10 percent of the value of U.S. wheat exports to the
world.

Corn shipments to China declined only slightly during 1983, but corn
exports to both Eastern Europe and the U S.S.R. fell significantly. Corn
exports to Eastern Europe fell 60 percent in 1983, from a value of
$299 million in 1982 to $120 million in 1983. Corn exports to the Soviet
Union fell from $819 million in 1982 to $391 million in 1983, or by 52 percent
during the year. These declines were largely attributable to the rising price
of U.,S. corn.

Crude materials

Exports to the NME's of crude materials (products classified in SITC
Section 2, which encompasses a wide variety of raw materials including
oilseeds, hides and skins, crude fertilizers, and metalliferous ores),
declined by 19 percent in 1983, following a 25 percent drop in 1982. China
has been the leading NME market for U.S. exports of crude materials, yet U.S.
exports of these products to China fell by $516 million (47 percent) in 1982,
and by $289 million (49 percent) during 1983. Crude materials exports to both
the Soviet Union and Eastern Europe increased during 1983, so the net fall in
crude materials exports to all the NME's was only $192 million.

The fall in U.S exports of crude materials to the NME's can be almost
entirely accounted for by the drastic fall in U.S. cotton exports to China
(Schedule B Nos. 300.1060, 300.1550 and 300.1030). The value of these exports
fell from $178 million in 1982 to only $2 million in 1983, as China halted
imports of U.S. cotton in response to U.S. unilaterally imposed quotas on
Chinese textiles. The drop in Chinese cotton imports was due also to several
successive record cotton crops in China and to the country's increased use of
manmade fibers in textile production.

1/ U.S. wheat exports to China declined from 6 8 miiliom metric tons valued
at $1.0 billion in 1982 to 2.5 million metric tons valued at $337.7 million in
1983,
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Another portion of the fall in U.§. crude materials exports to China
during 1983 can be explained by the drop in U.S. exports of soybeans (Schedule
B No. 175 4100). Successful Chinese agricultural reforms and a Chinese
embargo on imports of U.S. soybeans resulted in the complete loss of this U.S.
export market during 1983. 1In 1982, China imported 63 million dollars®' worth
of U §. soybeans.

Although China curtailed imports of U.S. cotton and soybeans during 1983,
the country continued to provide a large market for U.S. softwood logs.
Combined exports of Douglas-fir logs and Western hemlock logs (Schedule B
Nos. 200.3510 and 200.3514) increased slightly during 1983, to a level of
$215 million. Since 1980, China has provided a rapidly growing market for
U.S. logs, due to increased Chinese demand and to an oversupply in the
United States caused by a slowdown in the construction industry. The Soviet
Union, which is not currently shipping logs to China, is the only other
. potential supplier of large quantities of softwood logs. China has domestic
forest resources, but these will probably require another 10 to 50 years to
develop.

Crude materials exports to the Soviet Unton actually increased during
1983, mainly due to increased exports of cotton, which rose from a level of
only $67,000 in 1982 to $72 million in 1983. Soviet weather conditions
resulted in a 1982 crop of poor quality, accounting for a portion of the surge
in cotton exports to the Soviet Union. More importantly, the Soviets were
bound by agreement to supply certain Eastern European countries with cotton,
and the bulk of Soviet cotton imports actually went to these countries.

Crude materials exports to Eastern Europe were up by 23 percent in 1983,
primarily due to larger shipments of soybeans, which increased in value from
$85 million in 1982 to $125 million in 1983, Large increases in soybean
exports to Poland and Romania more than offset a small decline in shipments to
Czechoslovakia.

Chemicals

Following a 30 percent increase from 1981 to 1982, U.S. exports of
chemicals (products classified in SITC Section 5) fell by 24 percent in 1983,
The share of chemicals in total U.S. exports to the NME's had increased each
vear since 1978. The reversal of this trend during the past year was caused |
by a $204 million decline in the value of U,S. chemical exports to the NME's,
Six of the ten SITC categories of U.S. exports declined in value during 1983,
however, so the share of chemicals in total exports to the NME's fell by only
0.2 percentage points.

U.S. exports of SITC Section S products declined in all three major NME
markets in 1983, but the 29 percent fall in chemical shipments to China was
the largest. An $87 million drop in shipments of polyethylene resins (SITC
No. 583.1) to China was the main factor in the fall, while a $49 million
reduction in shipments of polypropylene resins (SITC No. 583.2) also
contributed to the decline. The drop in shipments of both chemicals was due
to China's shift to less expensive sources of supply outside the United
States. Exports of fertilizer (SITC No. 562.9) increased during the year,
from a level of $86 million in 1982 to $100 million in 1983. 15
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Shipments of chemicals to the Soviet Union fell by 17 percent during
1983, with the majority of the decline caused by reduced exports of
superphosphoric acid (SPA) (Schedule B No. 480,7025). Following an increase
of $102 million in SPA exports to the Soviet Union in 1982, exports of this
product fell by $54 million during 1983 The spurt in exports of SPA during
1982 occurred after President Carter's embargo was lifted, and was based upon
a long-term countertrade agreement with Occidental Petroleum. Despite the
subsequent decline in SPA exports during 1983, NME purchases accounted for
91 percent of all U.S. exports of this product during the year, with the
Soviet Union remaining the largest foreign market. SPA is used to make liquid
fertilizer.

Machinery and transport equipment

Exports to the NME's of machinery and transportation equipment (products
classified in SITC Section 7) increased by 49 percent from 1982 to 1983.
Despite declining exports of this equipment to both the Soviet Union and
Eastern Europe, a surge of shipments to China led to the overall rise in this
category of exports.

U.S. exports of machinery and transportation equipment to China more than
doubled during the past year, from a level of $217 million in 1982 to
$583 million im 1983. Over one-half of this increase can be explained by
China's purchases of multiple-engine, nonmilitary airplanes and parts
{Schedule B Nos. 694.4062, 694.4068, and 694.6507), which were used to
modernize the Chinese national airline. These purchases rose by $211 million
over 1982 levels.

Exports of SITC Section 7 products to the Soviet Union fell by 34 percent
during 1983. A $45 million drop in shipments of tractors (SITC
Subgroup 722.3) accounts for the bulk of the decline. SITC Section 7 exports
to Eastern Europe dropped by 21 percent in 1983, with reduced shipments of
motor-vehicle parts and accessories (SITC Subgroup 784.9) responsible for a
large portion of the fall.

Other export developments

U.S. exports of a number of other items in various SITC categories
changed significantly from 1982 to 1983 In each of the remaining SITC
categories not discussed above, changes in one or two disaggregate goods
markets accounted for nearly all of the change in U.S. exports to the NME's
last year.

In manufactured goods classified by chief material, SITC Section 6,
slight increases in exports to both the Soviet Union and Eastern Europe could
not offset a $102 million decline in shipments to China of synthetic yarns
(SITC Subgroup 651.4).
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Shipments of mineral fuels and lubricants (products classified in
SITC Section 3) to all three major MNME markets were reduced, yet the fall in
exports of fuel oil and petroleum bitumen (SITC Subgroups 334.4 and 335.4) to
the Soviet Union accounts for most of the overall decline in this category.
In addition, a $23 million fall in Soviet imports of U.S. sunflower seed oil
(SITC Subgroup 423.6) explains a large portion of the overall decline in the
value of SITC Section 4 exports, products of animal and vegetable oils and

fats.

U.S. exports to the NME's of miscellanecus manufactured articles (SITC
Section 8) increased during 1983, primarily due to increased Chinese imports
of electrical measuring instruments (SITC Subgroup 874.8) and larger shipments
to the Soviets of miscellaneous articles of artificial resins and plastic

materials (SITC No. 893.9}.

In SITC Section 9, special export transactions, the value of exports to
Eastern Europe--specifically, miscellaneous items donated for relief (SITC
Group 931)--increased by $20 million during 1983.

Of individual export items which increased most in percentage terms from
1982 to 1983, rock drilling bits (Schedule B No. 649.5040) was the largest in

terms of value of shipments to all NME markets (table 5),

Of the individual

export items which decreased most in percentage terms, textured polyester yarns

(Schedule B No., 310.0010) was the largegt in terms of value.

the sole NME market for this product in

China provided
1983,

Although the NME's are relatively unimportant as a market for U.S.

exports, there are a number of products

share of total U.S. exports last year (table 6).

the largest in value is superphosphoric
the NME's amounted to $215 miillion last
exports of the product. 1/ For exports
aireraft (Schedule B No. 694,.4068), the
from 0 percent in 1982 to 53 percent in
pressure-sensitive tape (Schedule B No.

year, with the Soviet Union providing the major market.

for which NME's accounted for a large
Of these products, by far
acid. U.S. exports of this product to
year, or 51 percent of all U.S.

of multiple-engine, nonmilitary

NME share of all U.S. exports rose
1983, 2/ U.S. exports of

790.5510) amounted to $60 million last
U.S. exports to the

NME's of concentrated superphosphates (Schedule B No. 480.7050) amounted to
$67 million in 1983; the NME's account for a 41 percent share of all U.S.

exports of this product.

U.S. Imports

U.S. imports from all NME's increased by 9 percent in 1983, rising to

$3.6 billion from $3.3 billion in 1982.

imports from the NME's were 21 percent higher
Imports from China, the major NME
rose very slightly, increasing by less than 1
U.S. imports from Chine have grown every year
normalization of trade relationg began in the

{table 7).

During the fourth quarter of 1983,
than in the same period of 1982
supplier to the U.S. market,
percent over the 1982 level.
since the process of

late 1970's, but the 1983

1/ See discussion in the section on chemicals exports, above.
2/ See discussion in the section on machinery and transportation equipment

exports, above.
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increase was by far the smallest annual percentage gain since 1977. Imparts
from Romania, the second largest NME supplier to U.S. markets, also increased
during the year, rising by 51 percent. Although U.S. imports from Poland
declined in 1983, the rise in imports from Romania as well as increased
shipments from Hungary, Czechoslovakia, East Germany, and Bulgaria led to an
overall increase of 23 percent in U.S. imports from Eastern Europe.

Figure 4 illustrates China's dominant share in total V.S. imports from
the nonmarket economy countries, Despite an increase in the total value of
U.S. imports from China in 1983, China‘'s share of U.S. imports from all NME's
declined by 5.6 percentage points, due to larger increases in U.S imports
from other NME's. Nonetheless, imports from China in 1983 accounted for 62
percent of U.S. imports from all NME's. China's growth as a supplier to the
U S. market since the late 1970°'s has been rapid; as recently as 1978, China
accounted for only 17 percent of gll U.S. imports from the NME's.

Figure 5 shows how imports from China have come to determine the trend in
total imports from the nonmarket economy contries in the past few years. As
U.S. imports from China rise and fall, total imports from all NME's tend to
move in the same direction. Until about 1980, imports from the Soviet Union
determined this overall trend. Figure 5 also illustrates that the 1983
increase in U.§S. imports from the NME's may be attributed primarily to a
third-quarter surge which appears to have abated by yearend. Nonetheless,
imports from the NME's in each quarter of 1983 were higher than in the
corresponding quarter of 1982.

Compared with U.S. imports from all sources in 1983, imports from the
nonmarket economy countries contained a much higher proportion of
miscellaneous manufactured articles (items classified in SITC Section 8) and a
much lower proportion of machinery and traqsportation equipment (SITC
Section 7). This pattern is even more pronounced in U.S. imports from China.
NME's also supplied relatively more manufactured goods classified by chief
material (SITC Section 6) and chemicals (SITC Section 5), and relstively less
mineral fuels (SITC Section 3) than did other sources of U.S5. imports last
year (table 8).

The pattern of imports from the NME's in recent years reveals several
trends. First, U.S. imports of miscellaneous manufactured articles
(SITC Section 8) have increased, primarily due to the rapid growth in apparel
imports from China. Imports of SITC Section 8 products rose by $149 million
{14 percent) in 1983. Second, imports of food and live animals (SITC
Section 0), mainly consisting of meat from Eastern Europe, have declined in
relative importance over the past several years. This cateogory of products
was responsible for 13.4 percent of total U.S. imports from the NME's in 1978;
this share fell to 7.9 percent in 1982, and remained nearly constant at
8.0 percent during 1983. Third, U S. imports of products in SITC
Section 9- commodities and transactions not elsewhere classified--have nearly
disappeared. 1In 1979, nonmonetary gold imports from the Soviet Union made
this the largest category of imports from the NME's, accounting for 23 percent
of total U.S. imports from the region in that year. This category has
declined in importance each year since 1979, and imports of SITC Section 9
products were responsible for only 0.5 percent of U.S. imports from the NME's
last year
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