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INTRODUCTION

This series of reports by the United States International Trade
Commission is made pursuant to section 410 of title IV of the Trade Act of
1974 (19 U.S.C. 2440), which requires the Commission to monitor imports from
and exports to certain nonmarket economy countries (NME's). These countries
include those listed in headnote 3(f) of the Tariff Schedules of the United
States (TSUS) 1/ and others not listed in the headnote, 2/ viz, Hungary, the
People's Republic of China (China), Poland, and Romania.ié/ These are
countries whose exports can be investigated by the Commission under section
406 of title IV of the Trade Act of 1974. Through control of the level of
production, distribution process, and the price at which articles are sold,
they could disrupt the domestic market in the United States and thereby injure
U.S. producers. Under the statute, the Commission publishes a summary of
trade data not less frequently than once each calendar quarter- for Congress
and, until January 2, 1980, the East-West Foreign Trade Board. As of that
date, the East-West Foreign Trade Board was abolished, and its functions were
transferred to the Trade Policy Committee, chaired by the United States Trade
Representative.

As specified by the statute, one objective of the reports in this series
is to provide data on the effect of imports from NME's on the production of
like or directly competitive articles in the United States and on employment
within industries producing those articles. Therefore, the reports include
trade statistics for those NME's whose current trade with the United States is
at least at a level that could present problems for domestic industry:
Albania, Bulgaria, China, Cuba, Czechoslovakia, East Germany, Hungary,
Mongolia, North Korea, Poland, Romania, the U.S.S.R., and Vietnam.

1/ The following countries or areas are listed under headnote 3(f) of the
TSUS: Albania, Bulgaria, Cuba, Czechoslovakia, the German Democratic Republic
(East Germany), Estonia, those parts of Indochina under Communist control or
domination (including Vietnam), North Korea, the Kurile Islands, Latvia,
Lithuania, Mongolia, Southern Sakhalin, Tanna Tuva, and the U.S.S.R.

2/ When most-favored-nation tariff treatment is accorded a Communist
country, that country is no longer included in headnote 3(f).

3/ Earlier reports in this series included Yugoslavia among the NME's whose
trade with the United States is monitored. At the suggestion of the United
States Trade Representative and after consultation with the appropriate
congressional committees, the Commission decided that Yugoslavia would no
longer be included in the countries covered by this report. This decision was
effective with the 27th report. (27th Quarterly Report to the Congress and
the Trade Policy Committee on Trade Between the United States and the
Nonmarket Economy Countries During April-June 1981, USITC Publication 1188,
September 1981, hereafter 27th Quarterly Report . . ., p. 1.) In the opinion
of many analysts, Yugoslavia is not appropriately classified as an NME. Also,
it is not a member of the Warsaw Pact or the Council for Mutual Economic
Assistance. Yugoslavia has special status with the Organization for Economic
Cooperation and Development and is a leader in the movement of nonaligned
countries.




At the present time, Poland, Romania, Hungary, and China receive
most-favored-nation (MFN) tariff treatment from the United States. Most of
the NME's have not been accorded this treatment because of the policy
legislated as section 5 of the Trade Agreements Extension Act of 1951, i.e.,
that the President should take appropriate action to deny the benefit of
trade—-agreement concessions to imports from certain Communist nations or
areas. In the TSUS, the unconditional MFN rates of duty are set forth in
column 1. The rates applicable to products of designated Communist nations 1/
are set forth in column 2; for the most part, these are the higher rates that
were established in 1930. The rates of duty resulting from this policy vary
considerably from item to item, and discrimination is not present at all for
products that historically have been duty free or dutiable at the same rates
in columns 1 and 2. Therefore, actual or potential U.S. imports from
countries that do not enjoy MFN privileges depend in some measure on the rates
of duty on the specific items involved.

This particular report contains a summary of U.S. trade with the NME's
during April-June 1982 and examines U.S. exports, imports, and the balance of
trade with each country, as well as the commodity composition of such trade.
Important issues in U.S. commercial relations with the NME's and pertinent
economic and trade developments are also discussed.

This report also presents the results of an experimental effort to devise
an automated, systematic method for identifying potentially disruptive imports
from NME's using data on both import trends and the share of imports in total
new supplies of products in the U.S. market. It is planned that this new
program for monitoring East-West trade will be rerun annually (as new data on
U.S. product shipments become available) and the results presented in future

reports in this series.

lj Those nations referred to in headnote 3(f) of the TSUS.



SUMMARY OF SECOND-QUARTER DEVELOPMENTS

Trade between the United States and the nonmarket economy countries,
showing continued signs of stagnation, amounted to $2.6 billion in the second
quarter of 1982. U.S. exports exceeded their low level of the second quarter
of 1981, but decreased from the level reached in the first quarter of 1982.
U.S. exports to the world were lower than the April-June 1981 level, but
exports to NME's remained above 3 percent of the total. Meanwhile, U.S.
imports from NME's continued to decline at a faster pace than U.S. imports

from the world, accounting for only 1.3 percent of the total in the second
quarter of 1982.

Despite its small size, East-West trade continued to make a positive
contribution to the U.S. trade balance. The U.S. surplus in trade with NME's
amounted to $1.1 billion in April-June 1982--more than twice the surplus
attained in April-June 1981. The U.S.S.R. alone contributed 62 percent of
this surplus, although it was responsible for only 30 percent of U.S. trade
with NME's. In contrast, China, responsible for close to half of U.S. trade
with NME's, provided only 30 percent of the surplus. The other NME's,
accounting for the remaining 20 percent of U.S. trade with all NME's,
accounted for less than 8 percent of the total U.S. surplus with them.

Despite strained trade relations between the United States and the
U.S.S5.R. for over 2 years, that country was the principal NME market for U.S.
exports in January-June 1982, accounting for 46 percent of the total. This
compared favorably with a 30-percent Soviet share of U.S. exports to NME's in
1981, a year which was affected by the grain embargo and its aftermath.
Meanwhile, China increasingly dominated the import side of U.S. trade with
NME's. Already accounting for more than half of U.S. imports from NME's in
1981, China increased its share to almost two-thirds in January-June 1982.

Some big shifts in the composition of trade with NME's occurred in the
first 6 months of 1982 compared with trade in the first 6 months of 1981, when
the embargo was in effect. Resumed exports of grains, soybeans, and
superphosphoric acid to the Soviet Union accounted for large increases, which
were partially offset by large decreases in shipments of cotton and manmade
fibers to China. There were sharp decreases in imports of peanuts from China,
fuel oils and naphtha from Romania and the Soviet Union, and steel plate from
Romania and Poland. Overall imports from NME's did not decrease so sharply,
however, because of very large increases in imports of wearing apparel,
gasoline, and petroleum from China.

During April-June 1982, Western industrial nations and Japan made an
effort to coordinate East-West economic policy by reaching an accord covering
some of its aspects in Versailles. Subsequently, members of the Organization
for Economic Cooperation and Development (OECD) agreed to harden the terms of
official export credits to the Soviet Union, among other countries. However,
the period was marked most noticeably by the beginning in June of a major
disagreement between the United States and its allies concerning Western _
participation in construction of the Siberian-European natural gas pipeline.



The conflict was triggered when President Reagan extended his earlier embargo
on sales of oil and gas technology and equipment to the Soviets to include .
foreign subsidiaries.and licensees of U.S. companies.

Notable U.S. administrative actions concerning East-West trade during the
quarter included new measures to enforce the strategic-technology embargo and
the institution by the U.S. International Trade Commission of a market

disruption investigation concerning ceramic kitchenware and tableware imported
from China. '



SECOND-QUARTER DEVELOPMENTS IN TRADE BETWEEN THE UNITED STATES
AND NONMARKET ECONOMY COUNTRIES

Two-way trade with- NME's in April-June 1982 amounted to $2.6 billion.
This represented an ll-percent increase in value over trade in the
corresponding quarter of 1981, indicating that trade probably declined in
terms of volume. It was also down in current dollars from the level attained
in the first quarter of 1982 (table 1 and figs. 1 and 2).

Nonetheless, East-West trade continued to have a positive effect on the
overall U.S. trade balance. Exports to NME's were larger in April-June 1982
than in ‘April-June 1981, both absolutely and as a share of total U.S. exports
to the world, whereas imports were smaller both absolutely and relative to
total imports. This resulted in:.a surplus in U.S. trade with NME's of more
than $1 billion--almost double the value of the surplus in the second quarter
of 1981.

The Soviet Union, accounting for only 30 percent of trade between the
United States and NME's, contributed 62 percent to this surplus. By contrast,
China, which accounted for nearly half of U.S. trade with NME's, contributed
only 30 percent. Other NME's, responsible for 20 percent of the trade,
contributed less than 8 percent to the U.S. surplus in trade with NME's.

A decrease in total U.S. trade turnover from the second quarter of 1981
to the second quarter of 1982 was accompanied by an improvement in the U.S.
trade balance with the world. The doubling of the trade surplus with NME's
contributed to the decline in the overall U.S. trade deficit in this period.

U.S. Exports

Exports to NME's amounted to $1.8 billion in April-June 1982, accounting
for 71 percent of two-way trade and 3.3 percent of U.S. exports to the world.
The Soviet Union was the leading NME market for U.S. exports in January-June
1982 (fig. 3), although it lost its lead to China again in the second
quarter. For years, the Soviet Union was by far the largest NME market for
U.S. exports, until President Carter's economic sanctions against it and the
normalization of trade relations with China enabled that country to move into
first place in 1980. The Soviet Union and China together received almost 85

percent of all U.S. exports to NME's in January-June 1982, compared with
76 percent in calendar year 1981 (table 2 and fig. 3).

Figure 1 shows trends in U.S. export value to NME's, the Soviet Union,
and China since the second quarter of 1979. Because it is based on current
value data, the figure overstates the physical expansion of exports. However,
it correctly illustrates the importance of the two leading NME markets
relative to each other and to the total. The figure indicates a stagnating
trend line for exports to the Soviet Union and all NME's, suggesting a decline

in real terms. In contrast, exports to China rose almost steadily through the
first quarter of 1981, and began to decline thereafter.
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U.S. exports to the U.S.S.R. soared in April-June 1982, compared with
those in the corresponding quarter of 1981. Exports to China edged up in this
period but those to many other NME's continued to decline (table 2). Exports
to NME's other than the Soviet Union and China were cut nearly in half. The
drop in shipments to Poland, reflecting the effect of U.S. economic sanctions
imposed against that country as well as its continued problems in obtaining
hard currency to purchase Western goods, accounted for almost one-third of
this reduction. However, U.S. exports to Romania, East Germany, Bulgaria, and
Hungary also declined. Notably, exports to such small NME's as Albania
(mostly due to coal shipments, recovering from their low level in 1981), Cuba,
and Vietnam (reflecting charitable contributions and gifts) rose. However,
exports to these countries remained negligible, even in terms of the small
overall value of U.S. exports to NME's.

Most of the trends in exports to individual NME's which were noted above
on a quarterly basis are also true on a semiannual basis, with the ma jor
exception of trade with China. Exports to China declined in value over the
first half of 1982, compared with exports in the first half of 1981, but edged
up in.April-June 1982 compared with those in the corresponding period of 1981.

Table 3 shows exports to NME's by the broad commodity sections of the
Standard International Trade Classification (SITC) system. Food, mineral
fuels, chemicals, and miscellaneous manufactured articles were the only
commodity groups in which U.S. exports to NME's increased in value in '
January-June 1982 compared with those in the corresponding period of 1981.
Exports in all other major sections declined.

Food and live animals

Food and live animals (SITC Section 0) continued to dominate U.S. exports
to NME's. 1In the first 6 months of 1982, this section's relative share of the
total rose to 57 percent, compared with 55 percent in the corresponding period
of 1981. Table 4 shows the dominance of food and live animals in the
composition of U.S. exports to separate NME markets—especially to the Soviet
Union and China—-for the last quarter. As usual, grains accounted for the
overwhelming share of this trade.

Grains.——-U.S. grain exports to NME's were up sharply in both
January-March and April-June 1982 from exports in the corresponding quarters
of 1981. It should be noted, however, that the first half of last year was an
atypical base period, since the grain embargo imposed against the U.S.S.R. and
its aftermath severely depressed the level of grain shipments in that period.
Even after the grain embargo was lifted in April 1981, the Soviets did not
resume purchases until the end of June. lj Table 5 shows wheat and corn
exports in the first 6 months of 1981 and 1982. Notably, wheat replaced corn
this year as the leading grain item shipped to NME's.

Presently, the Soviets continue to seek to alleviate grain shortages
cauged by three consecutive poor harvests (and the prospect of a fourth) by

1/ See the 27th Quarterly Report . . ., p. 9. 1
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purchasing grains from the United States, among other countries. Trade with
the United States is governed by the l-year extension of the long-term
(1976-81) grain supply agreement negotiated last summer. Although their
purchases did soar in the first half of this year compared with those in
January-June 1981, by the end of June 1982 the Soviets had bought only

13.9 million tons of the 23 million tons they were authorized to purchase
through September 30, 1982. 1/ Soviet grain purchases from the United States
in the first half of the year were divided between wheat and corn; in earlier
periods the Soviets bought predominantly corn.

This year for the first time the U.S.S.R. began financing some of its
grain purchases from the United States with short-term loans from U.S.
commercial banks. The change from their earlier practice of paying fully in
cash for grains was caused by the well-known current Soviet liquidity
problem. Despite the strained relations that prevail between the
United States and the Soviet Union, U.S. commercial banks have been willing to
extend loans in conjunction with grain sales to that country. It is notable
that the U.S. Government, which is pressing among Western countries the
proposal that the financing of East-West trade should be sharply reduced, has
not interfered with these private lending activities.

Wheat shipments to China in April-June 1982, which were significantly
larger than in April-June 1981, also contributed to the surge in grain exports
to NME's in January-June 1982 over those in the corresponding period of 1981.
China has stepped up purchases of wheat from the United States as well as from
France and Canada, and it is expected to remain a major purchaser. 2/ The
Chinese discontinued buying U.S. corn in 1981, in accordance with their policy
of giving higher priority to human consumption requirements than to their goal
of expanding livestock production.

Chemicals

" Chemicals (SITC Section 5) constituted the only broad commodity class in
which exports to NME's in January-June 1982 were sharply higher than in
January-June 1981 (table 3). The increase in chemical exports was due
primarily to the resumption of shipments of superphosphoric acid to the

1/ On July 30, 1982, President Reagan authorized the extension of the
long-term grain supply agreement for still another year, i.e. through
Sept. 30, 1983. On Aug. 20, 1982, the Soviets formally accepted this offer.

g/ U.S. grain sales to China are covered under a 4-year agreement that
expires in 1984. With new meetings scheduled in August between U.S. and
Chinese agricultural officials, the U.S. Department of Agriculture predicts
that Chinese grain purchases from the United States will increase (The Journal
of Commerce, Aug. 25, 1982, p. 12A). -

15
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Soviet Union. 1/ Because of the embargo declared by President Carter and its
aftermath, there were no exports of superphosphoric acid to the Soviet Union
in the first half of 1981, but such exports amounted to $117 million in the’
first half of 1982, accounting for 63 percent of the total increase in
chemical exports to NME's in this period. The Soviet Union, the only NME
purchaser of this product, accounted for 96 percent of all U.S. exports of
superphosphoric acid in January-June 1982 (table 6). '

Exports of chemicals to China also increased. Heading the list were

resins, urea, and compound catalysts (table B-3). U.S. fertilizer shipments
to Poland also increased (table B-11).

Crude materials

Crude materials (SITC Section 2) continued to rank second among the major
SITC sections in U.S. exports to NME's (table 3). Nonetheless, these
shipments declined in the first 6 months of 1982 compared with those in the
first 6 months of 1981, owing to sharply falling sales of cotton and manmade
fibers to China. These plummeting exports in fibers could not be offset by
sharply rising shipments to NME's of other leading crude materials such as
soybeans (to the U.S.SR.), timber (to China), cattle hides (to Poland), and
copper ore (to the U.S.S.R.).

Cotton and manmade fibers.--Exports of cotton to NME's dropped by more
than 50 percent from $361 million in the first 6 months of 1981 to
$168 million in the corresponding period of 1982 (table 5). A decrease in
cotton prices partially accounted for that decline; however, exports declined
in volume as well, by 42 percent. Most of the decrease was in shipments to
China (table B-3). Exports of cotton to Poland, traditionally 1 of the top 20
U.S. exports to that country, ceased in the first half of 1982.

U.S. cotton exports to China began to drop in 1981, largely because of
increased domestic Chinese cotton production. 1In prior years, China's
decision to boost textile output had led to a rapid expansion of U.S. cotton
sales to that market. U.S. exports grew from $157 million in 1978 to
$701 million in 1981. The reduction in shipments noted in the first quarter
of 1982 continued during the second quarter (table B-3).

Manmade-fiber exports to China also plummeted, to $58 million in the
first half of 1982 from $135 million in the first half of 1981. Most of the
decrease occurred in the second quarter of 1982 (table B-3). The Chinese cut
back sharply on imports of noncontinuous polyester fibers because they had
substantial inventories of this item and because they perceived strong
competition in the fabric market from natural fibers, mostly cotton._g/

l/'Superphosphoric acid, a highly concentrated type of phosphoric acid used
in the production of liquid fertilizer, is the only type of phosphoric acid
exported to the Soviet Union.

2/ The Journal of Commerce, Aug. 11, 1982, p. 1lA.
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Soybeans.--Soybean exports to NME's soared to $294 million in
January-June 1982 from $122 million in January-June 1981 (table 5). The
Soviet Union accounted for 58 percent of the value of all U.S. soybeans
shipped to NME's in this period; China accounted for 22 percent.

Rising domestic output reduced the Chinese soybean market for U.S.

exporters in 1981, and this trend continued in the first half of 1982.
Previously, in 1979 and 1980, U.S. soybean exports to China had risen sharply.

Other SITC sections

Exports of manufactures classified by chief material (SITC Section 6) to
NME's fell sharply to $179 million in January-June 1982 from $285 million in
the corresponding period of 1981 (table 3). There were major declines in
shipments of paper and paperboard and woven fabrics of manmade fibers to China
and various equipment classified in this category to several NME's. The
decline in exports in this group was partly offset by rising sales of certain
textile items, such as textured yarns to China. Moreover, China received
large shipments of bovine leather in the first half of 1982, compared with
negligible amounts in the first half of 1981.

Exports of machinery and transportation items (SITC Section 7) to NME's
continued to fall in January-June 1982 (table 3). The prospects for
technology-related exports to NME's began to dim when President Carter ordered
the first round of technology sanctions in early 1980. Several factors,
including President Reagan's tightened sanctions on high-technology exports,
were responsible for the continued decline in machinery sales to NME's in
1982. Continued severe rationing of hard-currency imports by debt-ridden
Eastern European governments was another major factor. Chinese demand for
U.S. energy-related and other equipment and machinery also slackened in
January-June 1982, as did all Chinese imports from the United States. The
share of total U.S. exports to China accounted for by Section 7 has
consistently declined since 1978, reflecting that country's retrenchment in
capital construction. China also maintains that, despite some liberalization
of U.S. controls on exports to China, restrictions still hamper U.S.
competitiveness in the Chinese market for high-technology goods.

U.S. Imports

In April-June 1982, U.S. imports from NME's were down in value compared
with the previous quarter for the fourth straight time since mid-1981
(fig. 2). Such imports amounted to $762 million during the quarter, or
1.27 percent of U.S. imports from the world (table 1).

Total U.S. imports from NME's decreased slightly in value in the first
half of 1982 compared with those in the first half of 1981, with most of the
decrease coming in the second quarter (table 7). With shipments from most
other NME's falling, an increase in imports from China in this period (due
mostly to much larger shipments of gasoline and petroleum) allowed that
country to increase its share of all U.S. imports from NME's from 54 percent 18
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in 1981 to 65 percent in the first half of 1982 (fig. 4). Figure 2 shows the
sharp rise in U.S. imports from China since 1979 and China s increasing
importance in total imports from NME's.

Romania, the Soviet Union, and Poland, in that order, were the next three
largest NME sources of U.S. imports in the first half of 1982; imports from
each of the three decreased by about $100 million from the level reached in
the first half of 1981. The largest relative decrease was a 5l-percent drop
in imports from Poland, showing again the effect of U.S.. economic sanctions as
well as that country's continued problems with its domestic economy. Among
items from these three countries declining most sharply in the first half of
1982 were canned hams and steel plate from Poland; fuel oils, maphthas, and
steel plate from Romania; and fuel oils, nephthas, unwrought nickel, and gold
bullion from the Soviet Union.

Principal U.S. imports from NME's are miscellaneous manufactures (SITC
Section 8), manufactured goods classified by chief material (SITC Sectiomn 6),
and mineral fuels (SITC Section 3). A comparison of the composition of U.S.
imports from NME's in January-June 1982 with imports in the corresponding
period of 1981 shows a number of significant changes (table 8). Miscellaneous
manufactures, already one of the largest categories of imports from NME's, was
the only one that increased significantly, primarily because of increased
imports of wearing apparel from China. In January-June 1982, imports in that
category accounted for 29 percent of all imports from NME's, compared with 20
percent in January-June 1981. Mineral fuels (mostly from China) and chemicals
(from both China and the U.S.S.R.) also increased their share of the total.

In contrast, imports of crude materials from NME's plummeted, as shipments of
Chinese peanuts, unusually large in 1981, slowed to a trickle. Imports from
NME's of manufactures classified by chief material also declined.

Table 9 shows U.S. imports from NME's by major commodity sections and by
sources in the quarter under review. China dominated imports in most
commodity classes. An exception was beverages and tobacco (SITC Section 1),
in which Bulgaria and the U.S.S.R. ranked as leading suppliers. Another was
machinery and transportation items (SITC Section 7), which continued to come
principally from Eastern Europe.

Miscellaneous manufactures

The largest increase in imports of miscellaneous manufactures (SITC
Section 8) from NME's occurred in imports of wearing apparel from China.
These imports jumped 61 percent, from $142 million in January-June 1981 to
$228 million in January-June 1982. The $86 million increase accounted for
over 80 percent of the total increase in Section 8 imports from NME's in this
period. Imports of wearing apparel also accounted for a large share of all
imports from China: the value of such imports amounted to just under
one-fourth of total imports from China in January-June 1982 and the increase

in apparel imports accounted for over half of the increase in all imports from
China in that period compared with imports in January-June 1981.

Imports of wearing apparel from China had previously increased from

$50 million in 1978 to $354 million in 1981. Fifteen major items in this 20
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group were subject to specific import ceilings from China in January-June 1982
under the United States-China textile agreement, which expires at the end of
1982. Throughout the term of this accord, the U.S. industry has requested- the
imposition. of quotas on additional categories of imports. For this reason,
and because the current agreement is nearing expiration, the Governments of
the United States and China are currently in the process of negotiating a new
accord. : : '

Manufactured goods classified by chief material

Total imports from all NME's of goods classified in this-category (SITC
Section 6) dropped somewhat in value in the first 6 months of 1982 from those
in the corresponding period of 1981 (table 8). An increase in U.S. imports
from China, the major NME source for this product group, was more than offset
by decreases in imports from the U.S.S.R. and Romania.

Imports of tin from China tripled, accounting for 47 percent of the
approximately $42 million increase in Section 6 imports from that country in
the first half of 1982. 1In this period China became the third largest source
of U.S. tin imports, after Thailand and Indonesia, replacing Malaysia among
the leaders. Imports from China, the only MME source for tin, accounted for
12 percent of the value of total U.S. tin imports in this period (table 10).
Section 6 also includes textile fabrics, yarns, floor coverings, and cotton
towels, which come mostly from China. Increasing imports of cotton terry
towels accounted for another 16 percent of the total increase in Section 6
imports from China in the first half of 1982; this item is not subject to an
import ceiling under the United States-China textile agreement. 1/ Imports of
ceramic kitchenware and tableware from China, also classified in Section 6,
also increased in the first half of 1982.

Imports in Section 6 from other NME's decreased sharply. Shipments of
unwrought nickel from the Soviet Union dropped from $34 million in -
January-June 1981 to $9 million in January-June 1982, falling especially
rapidly in the second quarter. Imports of steel plate from Romania dropped
even more precipitously, from $35 million in January-June 1981 to slightly
over $1 million in January-June 1982. Romanian steel plate imports were the
subject of an antidumping complaint which was brought before the U.S.
Department of Commerce and the U.S. International Trade Commission earlier
this year and is still pending. Commerce Department officials who traveled to
Romania during the investigation of that complaint report that Romanian
officials are concerned that the possibility of retroactive antidumping duties
has hurt their ability to sell steel in the United States.

Also notable was a rise in imports of oil well casings from Romania and
Czechoslovakia in the first half of 1982, mostly in the first quarter.

1/ 30th Quarterly Report . . ., p. 17,

’
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Crude materials

The $147 million decrease in imports of shelled peanuts from China was
the largest shift in a single item in U.S.-NME trade from the first half of
1981 to the first half of 1982. This decrease accounted for 97 percent of the
total decline in all imports from NME's in this period. It should be noted
that U.S. peanut imports were exceptionally high in the first half of 1981
because of a temporary quota expansion. 1/ After the quota was reduced in
mid-1981, total imports returned to normal levels. However, shelled peanut
imports from China remained relatively high: such imports were over ten times
greater in the first half of 1982 than in the first half of 1980, prior to the
quota expansion. China, the only NME source for this product, accounted for
over 99 percent of all U.S. shelled peanut imports in January-June 1982
(table 11).

Mineral fuels and lubricants

Imports from China of petroleum, gasoline, and naphthas increased
markedly in January-June 1982 compared with imports in the corresponding
period of 1981. By contrast, certain petroleum-related imports (SITC Section
3) from the Soviet Union and Romania fell sharply. The value of U.S. imports
of mineral fuels and lubricants from NME's was thus virtually unchanged (table
8).

As reported in the 30th report in this series, in January-March 1982 the
Chinese shipped petroleum to the United States for the first time since 1980.
There were no such shipments in the second quarter, but there is some
indication that they resumed in July. The future of this trade depends in
part on U.S. demand for the type of he<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>