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Theprefaceto the 18th Edition

Introduction to the Harmonized Tariff Schedule

The Harmonized Tariff Schedule of the United States, Annotated for Statistical Reporting
Purposes (2006) (“HTS"), is published by the Commission pursuant to section 1207 of the Omnibus Trade
and Competitiveness Act of 1988 (Public Law 100-418; 19 U.S.C. 3007)." The publication contains the
legal text of the Harmonized Tariff Schedule, as amended and modified, together with statistical
annotations established pursuant to section 484(f) of the Tariff Act of 1930, as amended (19 U.S.C.
1484(f)). Legd instruments and administrative actions affecting the 2005 edition of the HTS are set forth
below in the section entitled “ Changes in the Current Edition.” Information about statistical annotationsis
in the final section of the preface.

Thelegal text of the HTS included al provisions enacted by Congress or proclaimed by the
President. Theselegal provisions are the General Rules of Interpretation (GRIs); Additional U.S. Rules of
Interpretation; General Notes; Chapters 1 through 99 (organized into Sections | through XX11), Section and
Chapter notes, headings and subheadings through the 8-digit level (with their numbers, article descriptions,
tariff rates and special tariff programs), Chemical Appendix, Pharmaceutical Appendix, and Intermediate
Chemicals for Dyes Appendix. The classification of goods and interpretation of the HTS are the
responsibility of the U.S. Customs Service.

The GRIs, 4- and 6-digit nomenclature categories, and associated notes (not including Additional
U.S. Notes) in Chapters 1 through 97 reflect the international nomenclature structure of the Harmonized
Commodity Description and Coding System, pursuant to a convention administered by the World Customs
Organization (WCO). Pursuant to this convention, which became effective for the United States as of
January 1, 1989, the international nomenclature-—and thus the provisions reflected in the HTS--is modified
when the WCO makes changes in the text or in the classification of goods at the 4- or 6-digit level. The
international nomenclature categories may be subdivided at the 8-digit U.S. rate line level to provide
particular rates of duty or to make classification distinctions of U.S. interest. All rates of duty inthe HTS
are established by U.S. legal action. Pursuant to the 1988 trade act, changes in the international
nomenclature structure are periodically reflected in the HTS by proclamation, the most recent of which
became effective on January 10, 2002 (Pres. Proc. 7515 of Dec. 18, 2001), following aUSITC investigation
under section 1205 of that act. For information on all investigations under section 1205, consult the USITC
publication’slist, available at the web site.

The HTS aso contain nonlegal statistical elements—namely, the annotations, notes, suffixes, units
of quantity and other matters formulated under section 484(f) of the Tariff Act of 1930. Last, such elements
as the Table of Contents, footnotes, Schedule C, Schedule D, alphabetical index, and Change Record are
inserted for ease of reference only. The presence or absences of a footnote and the language contained in
footnotes have no effect on the legal text or its interpretation, and users are encouraged to consult the

' Section 1207 (a) of the Act provides that "[t]lhe Commission shall compile and
publish, at appropriate intervals, and keep up to date the Harmonized Tariff Schedule
and related information in the form of printed copy....". Section 1207 (b) of the Act
provides that the published copy of the HTS "shall contain-- (1) the then current
Harmonized Tariff Schedule; (2) statistical annotations and related statistical
information formulated under section 484 (f) of the Tariff Act of 1930 (19 U.S.C.

1484 (f)); and (3) such other matters as the Commission considers to be necessary or
appropriate to carry out the purposes enumerated in the Preamble to the Harmonized
System convention." Parties attempting to classify goods or to ascertain rates of duty
should be careful to consult the HTS, rather than the on-line trade dataweb or
interactive tariff database presented at the USITC’s Internet site. The latter do not
contain legal rules, notes or complete product descriptions, and it may be difficult
to determine if provisions of chapter 98 or 99 apply to particular shipments.
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Preface, the Change Record and Chapters 98 and 99 to locate any provisions that may apply to specific
goods. Procedures for requesting changes in statistical provisions of the HTS are set forth below.

Electronic Revisionsto the Printed HTS

The on-line electronic revisions to the printed HTS and the elements are posted to the
Commission’s Internet site www.usitc.gov periodically aslegal or statistical actions are made effective,
along with links to published documents that may make changes after the last posted revision. The entire
schedule is posted for each revision, even if no changes were made in some chapters. The Change Record
for such arevision should be read in conjunction with the Preface’ s list of legal or statistical bases for the
changesin the revision. While each Change Record in a printed annual edition or supplement contains all
changes since the last printed document, the Change Record for each revision relates only to that revision.
Printed editions of the HTS since its enactment have included the following publications. first (1989)-
—annual publication, 4 supplements; second (1990)—annual, 2 supps. ; third (1991)--annual, 1 supp.; fourth
(1992)—annual, 1 supp.; fifth (1993)-—annual, 1 supp.; sixth (1994)-—annual, 2 supps.; seventh (1995)-
—annual, 1 supp.; eighth (1996)—annual, 1 supp.; ninth (1997)—annual, 1 supp.; tenth (1998)-—annual, 1
supp.; eleventh (1999)—annual, 1 supp.; twelfth (2000)—annual, 1 supp.; thirteenth (2001)—annual, 1 supp.;
fourteenth (2002)—annual only (no supp.), fifteenth (2003)—annual, 1 supp.; sixteenth (2004)— annual and 1
supp; seventeenth (2005) -- annual and 1 supplement.

Changesin the Current Edition
The principal changesin this edition reflect the following instruments and actions:

QD Presidential Proclamation 7971 of December 22,2005 (70 F.R. 76651), To Implement the United
States - Morocco Free Trade Agreement, effective January 1, 2006;

2 Presidential Proclamation 7970 of December22, 2005 (70 F.R. 76645), To Take Certain Actions
Under the African Growth and Opportunity Act, effective January 1, 2006;

3 Presidential Proclamation 7912 (70 F.R. 37959) of June 29, 2005, To Modify Duty-Free
Treatment Under the Generalized System of Preferences and Certain Rules of Origin Under the
North American Free Trade Agreement, and for Other Purposes, effective July 1, 2005;

4 Presidential Proclamation 7870 (70 F.R. 7611) of February 9, 2005, To Modify Rules of Origin
Under the North American Free Trade Agreement (for goods of Canada), effective January 1, 2006;

(5) the stage of duty reductions that becomes effective January 1, 2006, pursuant to Pres, Proc. 7857 of
December 20, 2004 (69 F.R. 77135), To Implement the United States - Australia Free Trade
Agreement;

(6) the stage of duty reductions(for Mexico) that becomes effective January 1, 2006, pursuant to Pres.
Proc. 7515 of December 18, 2001 (66 F.R. 66549) To Modify the Harmonized Tariff Schedule of
the United States, To Provide Rules of Origin Under the North American Free Trade Agreement for
Affected Goods, and For Other Purposes,

@) the stage of duty reductions that becomes effective January 1, 2006, pursuant to concessions
granted by the United States to Mexico under the North American Free Trade Agreement (Pres.
Proc. 6641 of December 20, 1993, 58 F.R. 66867);

(8) the stage of duty reductions that becomes effective January 1, 2006, pursuant to Pres. Proc. 7746
(68 F.R. 39795) of December 30, 2003, To Implement the Free Trade Agreement between the
United States and Chile;



(9 the stage of duty reductions that becomes effective January 1, 2006, pursuant to Pres. Proc. 7747
(68 F.R. 39795) of December 30, 2003, To Implement the Free Trade Agreement between the
United States and Singapore;

(20 the stage of duty reductions that becomes effective January 1, 2006, pursuant to Pres. Proc. 7512
(66 F.R. 64497), To Implement the Agreement Between the United States of America and the
Hashemite Kingdom of Jordan on the Establishment of a Free Trade Areg;

(1 Office of the United States Trade Representative Notice of December 27, 2004 (69 F.R. 77308),
Modification of the Tariff-Rate Import Quota for Certain Cheeses, effective January 1, 2005;

(12 Office of the United States Trade Representative Notice of February 24, 2005 (70 F.R. 9125),
Notice of Changeto U. S. Note 2(d) to Sub-chapter XIX of Chapter 98 of the Harmonized Tariff
Schedule of the United States, effective January 9, 2005;

(13 Office of the United States Trade Representative Notice of June 20, 2005 (70 F.R. 36494),
Technical Corrections to the Harmonized Tariff Schedule of the United States (with respect to
goods originating from Chile), effective January 1, 2004;

(14 Office of the United States Trade Representative Notice of June 28, 2005 (70 F.R. 37146), Notice
of effective date (for goods of Mexico for certain modifications of the NAFTA Rules of Origin,
made in Proclamation 7870), effective June 15, 2005;

(15) The Bureau of the Census changes in the Notice to Exporters, Schedule C (Classification of
Country & Territory Designations for U.S. Import Statistics) and Schedule D (Customs District and
Port Codes).

(16) Changes approved by the Committee for Statistical Annotation of Tariff Schedules (formulated
pursuant to section 484(f), Tariff Act of 1930, as amended), effective November 1, 2005 and
January 1, 2006;

Statistical Reporting Under the HTS?

The statistical annotations contained in the HTS prescribe the statistical information to be supplied
on customs entry and withdrawal forms or electronic filings with respect to articles imported into the
customs territory of the United States. Thus, this publication is designed to enable importers, customs
brokers, Customs officers and other interested persons to determine both (1) the classification of and rates of
duty applicable to imported articles, and (2) the requirements for reporting statistical data with respect to
such imports. In addition, except as specified in the Notice to Exporters, this publication may also be used in
place of the reporting codes of Schedule B for reporting exports on the Shipper's Export Declaration or under
the program for electronic reporting of exports. The regulations and procedures of the U.S. Customs Service

*sec. 484 (f) reads as follows:

"(f) Statistical Enumeration.--The Secretary of the Treasury, the Secretary of Commerce,
and the United States International Trade Commission are authorized and directed to
establish from time to time for statistical purposes an enumeration of articles in such
detail as in their judgment may be necessary, comprehending all merchandise imported into
the United States and exported from the United States, and shall seek, in conjunction with
statistical programs for domestic production and programs for achieving international
harmonization of trade statistics, to establish the comparability thereof with such
enumeration of articles. All import entries and export declarations shall include or have
attached thereto an accurate statement specifying, in terms of such detailed enumeration,
the kinds and quantities of all merchandise imported and exported and the value of the
total quantity of each kind of article."



and the Bureau of Census should also be consulted to ensure correct reporting and compliance with al
requirements of those agencies.

Requests from interested parties or their representatives for changes in any of the requirements for
statistical reporting must be directed to the Committee for Statistical Annotation of Tariff Schedules. Such
requests should be submitted no later than April 1 for changesto be effective July 1, and no later than
August 1 for changesto be effective January 1. Parties should specify whether the proposed change relates
only to exports for purposes of Schedule B. These requests should be submitted to the Chairman at the
address set forth below, or by electronic mail to: 484f @usitc.gov.

The Chairman
Committee for Statistical Annotation of Tariff Schedules
United States International Trade Commission
Suite 404
Washington, D.C. 20436

Such reguests should indicate precisely the nature of each desired change, the proposed language
sought to be inserted or precise language to be modified or deleted (including units of quantity to be
affected), and detailed reasons in support of the requests. Confidential business information should not be
submitted to the Committee. For requests relating to the HTS, the requestor should provide the names of
importers and foreign manufacturers (when known) and indicate the countries from which the commodities
are being imported. In general, a statistical category under which three (3) or fewer importers or exporters
would likely report shipments will not be approved in the form requested, in order to avoid the disclosure of
confidential business information.

Questions regarding the drafting or treatment of such requests should be addressed to the
Committee, either by mail to the Chairman or by phone to (202) 205-2592. Private sector requests for the
creation, modification or deletion of statistical categories can be submitted by mail or can be filed
electronically using EDIS (the Electronic Document Inspection System), as explained at the USITC Internet
site. Requests from filers outside the U.S. Government will be available for inspection on the USITC
Internet site. Comments on such requests should be filed by mail to the Chairman not later than 2 weeks
after the pertinent Committee deadline (not later than April 15 or August 15). Copies of documents
submitted to the Committee and of the Committee’s minutes are available from the Office of the Secretary,
USITC, and should be requested under the terms and procedures of the Freedom of Information Act.
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of animal origin, not elsewhere specified or included

5 Products of animal origin, not elsewhere specified or included

SECTION II
VEGETABLE PRODUCTS
Section Notes

Chapter 6 Live trees and other plants; bulbs, roots and the like;
cut flowers and ornamental foliage

7 Edible vegetables and certain roots and tubers

8 Edible fruit and nuts; peel of citrus fruit or melons
9 Coffee, tea, maté and spices

10 Cereals

11 Products of the milling industry; malt; starches; inulin; wheat
gluten
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fruits; industrial or medicinal plants; straw and fodder
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14 Vegetable plaiting materials; vegetable products not elsewhere
specified or included



Chapter 15

Chapter

Chapter

16

17

18

19

20

21

22

23

24

26

27

SECTION III
ANIMAL OR VEGETABLE FATS AND OILS AND THEIR CLEAVAGE
PRODUCTS; PREPARED EDIBLE FATS;
ANIMAL OR VEGETABLE WAXES
Animal or vegetable fats and oils and their cleavage products
prepared edible fats; animal or vegetable waxes
SECTION IV
PREPARED FOODSTUFFS;
BEVERAGES, SPIRITS, AND VINEGAR; TOBACCO
AND MANUFACTURED TOBACCO SUBSTITUTES

Section Notes
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Preparations of vegetables, fruit, nuts or other parts of
plants

Miscellaneous edible preparations
Beverages, spirits and vinegar

Residues and waste from the food industries; prepared animal
feed

Tobacco and manufactured tobacco substitutes

SECTION V
MINERAL PRODUCTS

Salt; sulfur; earths and stone; plastering materials, lime
and cement

Ores, slag and ash

Mineral fuels, mineral oils and products of their distillation;
bituminous substances; mineral waxes
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(OTHER THAN SILKWORM GUT)
Chapter 41 Raw hides and skins (other than furskins) and leather
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CORK AND ARTICLES OF CORK; MANUFACTURERS OF STRAW,
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Chapter 44 Wood and articles of wood; wood charcoal
45 Cork and articles of cork
46 Manufactures of straw, of esparto or of other plaiting
materials; basketware and wickerwork
SECTION X
PULP OF WOOD OR OF OTHER FIBROUS CELLULOSIC MATERIAL;

WASTE AND SCRAP OF PAPER OR PAPERBOARD;
PAPER AND PAPERBOARD AND ARTICLES THEREOF

Section Notes

Chapter 47 Pulp of wood or of other fibrous cellulosic material; waste and
scrap of paper or paperboard

48 Paper and paperboard; articles of paper pulp, of paper or of
paperboard

49 Printed books, newspapers, pictures and other products of the
printing industry; manuscripts, typescripts and plans
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Wool, fine or coarse animal hair; horsehair yarn and

woven fabric

Cotton

Other vegetable textile fibers; paper yarn and woven fabric

of paper yarn

Man-made filaments

Man-made staple fibers

Wadding, felt and nonwovens; special yarns, twine,
cordage, ropes and cables and articles thereof

Carpets and other textile floor coverings

Special woven fabrics;
tapestries; trimmings; embroidery

Impregnated, coated,
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covered or laminated textile fabrics;
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riding-crops and parts thereof
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GLASS AND GLASSWARE

68 Articles of stone, plaster, cement, asbestos, mica or similar

Chapter
materials
69 Ceramic products

70 Glass and glassware

SECTION XIV

NATURAL OR CULTURED PEARLS, PRECIOUS OR SEMI-PRECIOUS
STONES, PRECIOUS METALS, METALS CLAD WITH PRECIOUS METAL
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precious metals, metals clad with precious metal and

articles thereof; imitation jewelry; coin
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(Reserved for possible future use)
Lead and articles thereof
Zinc and articles thereof
Tin and articles thereof
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parts thereof of base metal

Miscellaneous articles of base metal
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REPRODUCERS, AND PARTS AND ACCESSORIES OF SUCH ARTICLES

Section Notes

Nuclear reactors, boilers, machinery and mechanical appliances;

parts thereof

Electrical machinery and equipment and parts thereof; sound
recorders and reproducers, television image and sound
recorders and reproducers, and parts and accessories of such
articles
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GENERAL RULES OF INTERPRETATION

Classification of goods in the tariff schedule shall be governed by the following principles:

1.

The table of contents, alphabetical index, and titles of sections, chapters and sub-chapters are provided for ease of reference only;
for legal purposes, classification shall be determined according to the terms of the headings and any relative section or chapter
notes and, provided such headings or notes do not otherwise require, according to the following provisions:

(@) Anyreference in a heading to an article shall be taken to include a reference to that article incomplete or unfinished, provided
that, as entered, the incomplete or unfinished article has the essential character of the complete or finished article. It shall
also include a reference to that article complete or finished (or falling to be classified as complete or finished by virtue of this
rule), entered unassembled or disassembled.

(b) Any reference in a heading to a material or substance shall be taken to include a reference to mixtures or combinations of
that material or substance with other materials or substances. Any reference to goods of a given material or substance shall
be taken to include a reference to goods consisting wholly or partly of such material or substance. The classification of
goods consisting of more than one material or substance shall be according to the principles of rule 3.

When, by application of rule 2(b) or for any other reason, goods are, prima facie, classifiable under two or more headings,
classification shall be effected as follows:

(@) The heading which provides the most specific description shall be preferred to headings providing a more general
description. However, when two or more headings each refer to part only of the materials or substances contained in mixed
or composite goods or to part only of the items in a set put up for retail sale, those headings are to be regarded as equally
specific in relation to those goods, even if one of them gives a more complete or precise description of the goods.

(b) Mixtures, composite goods consisting of different materials or made up of different components, and goods put up in sets for
retail sale, which cannot be classified by reference to 3(a), shall be classified as if they consisted of the material or
component which gives them their essential character, insofar as this criterion is applicable.

(c) When goods cannot be classified by reference to 3(a) or 3(b), they shall be classified under the heading which occurs last in
numerical order among those which equally merit consideration.

Goods which cannot be classified in accordance with the above rules shall be classified under the heading appropriate to the
goods to which they are most akin.

In addition to the foregoing provisions, the following rules shall apply in respect of the goods referred to therein:

(@) Camera cases, musical instrument cases, gun cases, drawing instrument cases, necklace cases and similar containers,
specially shaped or fitted to contain a specific article or set of articles, suitable for long-term use and entered with the articles
for which they are intended, shall be classified with such articles when of a kind normally sold therewith. This rule does not,
however, apply to containers which give the whole its essential character;

(b) Subject to the provisions of rule 5(a) above, packing materials and packing containers entered with the goods therein shall
be classified with the goods if they are of a kind normally used for packing such goods. However, this provision is not binding
when such packing materials or packing containers are clearly suitable for repetitive use.

For legal purposes, the classification of goods in the subheadings of a heading shall be determined according to the terms of those
subheadings and any related subheading notes and, mutatis mutandis, to the above rules, on the understanding that only
subheadings at the same level are comparable. For the purposes of this rule, the relative section, chapter and subchapter notes
also apply, unless the context otherwise requires.
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Harmonized Tariff Schedule of the United States (2006)

Annotated for Statistical Reporting Purposes

ADDITIONAL U.S. RULES OF INTERPRETATION

1. Inthe absence of special language or context which otherwise requires--

@

(b)

(©

(d)

a tariff classification controlled by use (other than actual use) is to be determined in accordance with the use in the United States
at, or immediately prior to, the date of importation, of goods of that class or kind to which the imported goods belong, and the
controlling use is the principal use;

a tariff classification controlled by the actual use to which the imported goods are put in the United States is satisfied only if such
use is intended at the time of importation, the goods are so used and proof thereof is furnished within 3 years after the date the
goods are entered,;

a provision for parts of an article covers products solely or principally used as a part of such articles but a provision for "parts" or
"parts and accessories" shall not prevail over a specific provision for such part or accessory; and

the principles of section Xl regarding mixtures of two or more textile materials shall apply to the classification of goods in any
provision in which a textile material is named.
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GENERAL NOTES

Tariff Treatment of Imported Goods and of Vessel Equipments, Parts and Repairs. All goods provided for in this schedule and imported

into the customs territory of the United States from outside thereof, and all vessel equipments, parts, materials and repairs covered by
the provisions of subchapter XVIII to chapter 98 of this schedule, are subject to duty or exempt therefrom as prescribed in general notes
3 through 18, inclusive.

Customs Territory of the United States. The term "customs territory of the United States", as used in the tariff schedule, includes only

the States, the District of Columbia and Puerto Rico.

Rates of Duty. The rates of duty in the "Rates of Duty" columns designated 1 ("General" and "Special") and 2 of the tariff schedule apply
to goods imported into the customs territory of the United States as hereinafter provided in this note:

(@) Rate of Duty Column 1.

@

(i)

(iii)

(iv)

Except as provided in subparagraph (iv) of this paragraph, the rates of duty in column 1 are rates which are applicable to all
products other than those of countries enumerated in paragraph (b) of this note. Column 1 is divided into two subcolumns,
"General" and "Special", which are applicable as provided below.

The "General" subcolumn sets forth the general or normal trade relations (NTR) rates which are applicable to products of
those countries described in subparagraph (i) above which are not entitled to special tariff treatment as set forth below.

The "Special" subcolumn reflects rates of duty under one or more special tariff treatment programs described in paragraph
(c) of this note and identified in parentheses immediately following the duty rate specified in such subcolumn. These rates
apply to those products which are properly classified under a provision for which a special rate is indicated and for which all
of the legal requirements for eligibility for such program or programs have been met. Where a product is eligible for special
treatment under more than one program, the lowest rate of duty provided for any applicable program shall be imposed.
Where no special rate of duty is provided for a provision, or where the country from which a product otherwise eligible for
special treatment was imported is not designated as a beneficiary country under a program appearing with the appropriate
provision, the rates of duty in the "General" subcolumn of column 1 shall apply.

Products of Insular Possessions.

(A) Except as provided in additional U.S. note 5 of chapter 91 and except as provided in additional U.S. note 2 of chapter
96, and except as provided in section 423 of the Tax Reform Act of 1986, and additional U.S. note 3(e) of chapter 71,
goods imported from insular possessions of the United States which are outside the customs territory of the United
States are subject to the rates of duty set forth in column 1 of the tariff schedule, except that all such goods the growth
or product of any such possession, or manufactured or produced in any such possession from materials the growth,
product or manufacture of any such possession or of the customs territory of the United States, or of both, which do not
contain foreign materials to the value of more than 70 percent of their total value (or more than 50 percent of their total
value with respect to goods described in section 213(b) of the Caribbean Basin Economic Recovery Act), coming to the
customs territory of the United States directly from any such possession, and all goods previously imported into the
customs territory of the United States with payment of all applicable duties and taxes imposed upon or by reason of
importation which were shipped from the United States, without remission, refund or drawback of such duties or taxes,
directly to the possession from which they are being returned by direct shipment, are exempt from duty.

(B) In determining whether goods produced or manufactured in any such insular possession contain foreign materials to
the value of more than 70 percent, no material shall be considered foreign which either--

(1) atthe time such goods are entered, or
(2) atthe time such material is imported into the insular possession,

may be imported into the customs territory from a foreign country, and entered free of duty; except that no goods
containing material to which (2) of this subparagraph applies shall be exempt from duty under subparagraph (A) unless
adequate documentation is supplied to show that the material has been incorporated into such goods during the
18-month period after the date on which such material is imported into the insular possession.

(C) Subject to the limitations imposed under sections 503(a)(2), 503(a)(3) and 503(c) of the Trade Act of 1974, goods
designated as eligible under section 503 of such Act which are imported from an insular possession of the United
States shall receive duty treatment no less favorable than the treatment afforded such goods imported from a
beneficiary developing country under title V of such Act.
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Subject to the provisions in section 213 of the Caribbean Basin Economic Recovery Act, goods which are imported
from insular possessions of the United States shall receive duty treatment no less favorable than the treatment afforded
such goods when they are imported from a beneficiary country under such Act.

Subject to the provisions in section 204 of the Andean Trade Preference Act, goods which are imported from insular
possessions of the United States shall receive duty treatment no less favorable than the treatment afforded such goods
when they are imported from a beneficiary country under such Act.

No quantity of an agricultural product that is subject to a tariff-rate quota that exceeds the in-quota quantity shall be
eligible for duty-free treatment under this paragraph.

Products of the West Bank, the Gaza Strip or a qualifying industrial zone.

QY

B)

©

Subject to the provisions of this paragraph, articles which are imported directly from the West Bank, the Gaza Strip, a
qualifying industrial zone as defined in subdivision (G) of this subparagraph or Israel and are--

(1) wholly the growth, product or manufacture of the West Bank, the Gaza Strip or a qualifying industrial zone; or

(2) new or different articles of commerce that have been grown, produced or manufactured in the West Bank, the
Gaza Strip or a qualifying industrial zone, and the sum of--

()  the cost or value of the materials produced in the West Bank, the Gaza Strip, a qualifying industrial zone or
Israel, plus

Iy  the direct costs of processing operations (not including simple combining or packaging operations, and not
including mere dilution with water or with another substance that does not materially alter the characteristics
of such articles) performed in the West Bank, the Gaza Strip, a qualifying industrial zone or Israel,

is not less than 35 percent of the appraised value of such articles;

shall be eligible for duty-free entry into the customs territory of the United States. For purposes of subdivision (A)(2),

materials which are used in the production of articles in the West Bank, the Gaza Strip or a qualifying industrial zone,

and which are the product of the United States, may be counted in an amount up to 15 percent of the appraised value
of such articles.

Articles are "imported directly" for the purposes of this paragraph if--

(1) they are shipped directly from the West Bank, the Gaza Strip, a qualifying industrial zone or Israel into the United
States without passing through the territory of any intermediate country; or

(2) they are shipped through the territory of an intermediate country, and the articles in the shipment do not enter into
the commerce of any intermediate country and the invoices, bills of lading and other shipping documents specify
the United States as the final destination; or

(3) they are shipped through an intermediate country and the invoices and other documents do not specify the United
States as the final destination, and the
articles--

() remain under the control of the customs authority in an intermediate country;

(i) do not enter into the commerce of an intermediate country except for the purpose of a sale other than at
retail, but only if the articles are imported as a result of the original commercial transactions between the
importer and the producer or the producer's sales agent; and

(Il have not been subjected to operations other than loading, unloading or other activities necessary to
preserve the articles in good condition.

The term "new or different articles of commerce" means that articles must have been substantially transformed in the
West Bank, the Gaza Strip or a qualifying industrial zone into articles with a new name, character or use.
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For the purposes of subdivision (A)(2)(l), the cost or value of materials produced in the West Bank, the Gaza
Strip or a qualifying industrial zone includes--

0
0)

()
(v)

the manufacturer's actual cost for the materials;

when not included in the manufacturer's actual cost for the materials, the freight, insurance, packing and all
other costs incurred in transporting the materials to the manufacturer's plant;

the actual cost of waste or spoilage, less the value of recoverable scrap; and

taxes or duties imposed on the materials by the West Bank, the Gaza Strip or a qualifying industrial zone, if
such taxes are not remitted on exportation.

If a material is provided to the manufacturer without charge, or at less than fair market value, its cost or value
shall be determined by computing the sum of--

("
(n
(D)

all expenses incurred in the growth, production or manufacturer of the material, including general expenses;
an amount for profit; and

freight, insurance, packing and all other costs incurred in transporting the material to the manufacturer's
plant.

If the information necessary to compute the cost or value of a material is not available, the Customs Service may
ascertain or estimate the value thereof using all reasonable methods.

For purposes of this paragraph, the "direct costs of processing operations performed in the West Bank, the Gaza
Strip or a qualifying industrial zone" with respect to an article are those costs either directly incurred in, or which

can be reasonably allocated to, the growth, production, manufacture or assembly of that article. Such costs
include, but are not limited to, the following to the extent that they are includible in the appraised value of articles
imported into the United States:

0]

(n
()

(V)

All actual labor costs involved in the growth, production, manufacture or assembly of the article, including
fringe benefits, on-the-job training and costs of engineering, supervisory, quality control and similar
personnel;

Dies, molds, tooling and depreciation on machinery and equipment which are allocable to such articles;

Research, development, design, engineering and blueprint costs insofar as they are allocable to such
articles; and

Costs of inspecting and testing such articles.

Those items that are not included as direct costs of processing operations with respect to an article are those
which are not directly attributable to the article or are not costs of manufacturing the article. Such items include,
but are not limited to--

0
0)

profit; and

general expenses of doing business which are either not allocable to the article or are not related to the
growth, production, manufacture or assembly of the article, such as administrative salaries, casualty and
liability insurance, advertising and salesmen's salaries, commissions or expenses.
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(F) Whenever articles are entered with a claim for the duty exemption provided in this paragraph--
(1) the importer shall be deemed to certify that such articles meet all of the conditions for duty exemption; and

(2) when requested by the Customs Service, the importer, manufacturer or exporter submits a declaration setting
forth all pertinent information with respect to such articles, including the following:

(I) A description of such articles, quantities, numbers and marks of packages, invoice numbers and bills of
lading;

(i) A description of the operations performed in the production of such articles in the West Bank, the Gaza
Strip, a qualifying industrial zone or Israel and an identification of the direct costs of processing operations;

(i) A description of the materials used in the production of such articles which are wholly the growth, product or
manufacture of the West Bank, the Gaza Strip, a qualifying industrial zone, Israel or the United States, and
a statement as to the cost or value of such materials;

(IV) A description of the operations performed on, and a statement as to the origin and cost or value of, any
foreign materials used in such articles which are claimed to have been sufficiently processed in the West
Bank, the Gaza Strip, a qualifying industrial zone or Israel so as to be materials produced in the West Bank,
the Gaza Strip, a qualifying industrial zone or Israel; and

(V) A description of the origin and cost or value of any foreign materials used in the article which have not been
substantially transformed in the West Bank, the Gaza Strip or a qualifying industrial zone.

(G) For the purposes of this paragraph, a "gualifying industrial zone" means any area that--
(1) encompasses portions of the territory of Israel and Jordan or Israel and Egypt;

(2) has been designated by local authorities as an enclave where merchandise may enter without payment of duty or
excise taxes; and

(3) has been designated by the United States Trade Representative in a notice published in the Federal Register as
a qualifying industrial zone.

(b) Rate of Duty Column 2. 1/ Notwithstanding any of the foregoing provisions of this note, the rates of duty shown in column 2 shall
apply to products, whether imported directly or indirectly, of the following countries and areas pursuant to section 401 of the Tariff
Classification Act of 1962, to section 231 or 257(e)(2) of the Trade Expansion Act of 1962, to section 404(a) of the Trade Act of
1974 or to any other applicable section of law, or to action taken by the President thereunder:

Cuba North Korea

1/ Nondiscriminatory treatment was restored to goods that are products of Serbia or Montenegro, effective Dec. 4, 2003. See
Notice of the Department of State, 68 F.R. 64410.
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(c) Products Eligible for Special Tariff Treatment.

()

Programs under which special tariff treatment may be provided, and the corresponding symbols for such programs as they
are indicated in the "Special" subcolumn, are as follows:

Generalized System of Preferences . .......... ... . . . i A, A* or A+
Automotive Products Trade ACt . ...t B

United States-Australia Free Trade Agreement ......................... AU
Agreementon Trade in Civil Aircraft . .. .......... ... . ... . ... C

North American Free Trade Agreement:
Goods of Canada, under the terms of

general note 12 tothisschedule. . . ........ ... ... ... ... ... .... CA
Goods of Mexico, under the terms of
general note 12 tothisschedule .......... ... ... .. .. ... ... .... MX
United States-Chile Free Trade Agreement .. .......... ... .ciiviue.... CL
African Growth and Opportunity At . ............. .., D
Caribbean Basin Economic Recovery ACt . ..., E or E*
United States-Israel Free Trade Area . . ... ... IL
Andean Trade Preference Act or
Andean Trade Promotion and Drug Eradication Act ................ J, J*or J+
United States-Jordan Free Trade Area Implementation Act................ JO
Agreement on Trade in Pharmaceutical Products . ...................... K
Uruguay Round Concessions on Intermediate
Chemicals for Dyes L
United States-Caribbean Basin Trade Partnership Act ................... R
United States-Morocco Free Trade Agreement Implementation Act ......... MA
United States-Singapore Free Trade Agreement . ....................... SG

(i) Articles which are eligible for the special tariff treatment provided for in general notes 4 through 14 and which are subject
to temporary modification under any provision of subchapters I, Il and VII of chapter 99 shall be subject, for the period
indicated in the "Effective Period" column in chapter 99, to rates of duty as follows:

(A) if arate of duty for which the article may be eligible is set forth in the "Special" subcolumn in chapter 99 followed by
one or more symbols described above, such rate shall apply in lieu of the rate followed by the corresponding
symbol(s) set forth for such article in the "Special" subcolumn in chapters 1 to 98; or

(B) if "No change" appears in the "Special" subcolumn in chapter 99 and subdivision (c)(ii)(A) above does not apply,
the rate of duty in the "General" subcolumn in chapter 99 or the applicable rate(s) of duty set forth in the "Special"
subcolumn in chapters 1 to 98, whichever is lower, shall apply.

(i)  Unless the context requires otherwise, articles which are eligible for the special tariff treatment provided for in general
notes 4 through 14 and which are subject to temporary modification under any provision of subchapters Il or IV of
chapter 99 shall be subject, for the period indicated in chapter 99, to the rates of duty in the "General" subcolumn in such
chapter.

(iv)  Whenever any rate of duty set forth in the "Special" subcolumn in chapters 1 to 98 is equal to or higher than, the
corresponding rate of duty provided in the "General" subcolumn in such chapters, such rate of duty in the "Special"
subcolumn shall be deleted; except that, if the rate of duty in the "Special" subcolumn is an intermediate stage in a series
of staged rate reductions for that provision, such rate shall be treated as a suspended rate and shall be set forth in the
"Special" subcolumn, followed by one or more symbols described above, and followed by an "s" in parentheses. If no
rate of duty for which the article may be eligible is provided in the "Special" subcolumn for a particular provision in
chapters 1 to 98, the rate of duty provided in the "General" subcolumn shall apply.

Certain Motor Vehicles Manufactured in Foreign Trade Zones.

0] Duty imposed. Notwithstanding any other provision of law, the duty imposed on a qualified article shall be the amount
determined by multiplying the applicable foreign value content of such article by the applicable rate of duty for such
article.

(i)  Qualified article. For purposes of this subdivision, the term "qualified article" means an article that is--

(A) classifiable under any of subheadings 8702.10 through 8704.90 of the Harmonized Tariff Schedule of the United
States,

(B)  produced or manufactured in a foreign trade zone before January 1, 1996,
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(iv)
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(C) exported therefrom to a NAFTA country (as defined in section 2(4) of the North American Free Trade Agreement
Implementation Act (19 U.S.C. 3301(4)), and

(D)  subsequently imported from that NAFTA country into the customs territory of the United States--
) on or after the effective date of this subdivision, or

(1) onor after January 1, 1994, and before such effective date, if the entry of such article is unliquidated, under
protest, or in litigation, or liquidation is otherwise not final on such effective date.

Applicable foreign value content.

(A) Applicable foreign value content. For purposes of this subdivision, the term "applicable foreign value content”
means the amound determined by multiplying the value of a qualified article by the applicable percentage.

(B) Applicable percentage. The term "applicable percentage" means the FTZ percentage for the article plus 5
percentage points.

Other definitions and special rules. For purposes of this subdivision--

(A) ETZpercentage. The FTZ percentage for a qualified article shall be the percentage determined in accordance
with subparagraph (1), (1), or (Ill) of this paragraph, whichever is applicable.

() Report for year published. If, at the time a qualified article is entered, the FTZ Annual Report for the year in
which the article was manufactured has been published, the FTZ percentage for the article shall be the
percentage of foreign status merchandise set forth in that report for the subzone in which the qualified
article was manufactured, or if not manufactured in a subzone, the foreign trade zone in which the qualified
article was manufactured.

(I)  Report for year not published. If, at the time a qualified article is entered, the FTZ Annual Report for the
year in which the article was manufactured has not been published, the FTZ percentage for the article shall
be the percentage of foreign status merchandise set forth in the most recently published FTZ Annual Report
for the subzone in which the article was manufactured, or if not manufactured in a subzone, the foreign
trade zone in which the qualified article was manufactured.

(B) Applicable rate of duty. The term "applicable duty rate" means the rate of duty set forth in any of subheadings
8702.10 through 8704.90 of the Harmonized Tariff Schedule of the United States that is applicable to the qualified
article and which would apply to that article if the article were directly entered for consumption into the United
States from the foreign trade zone with non-privileged foreign status having been claimed for all foreign
merchandise used in the manufacture or production of the qualified article.

(C) Foreign trade zone; subzone. The terms "foreign trade zone" and "subzone" mean a zone or subzone established
pursuant to the Act of June 18, 1934, commonly known as the Foreign Trade Zones Act (19 U.S.C. 8la et seq.).

(D) ETZannual report. The term "ETZ Annual Report" means the Annual Report to the Congress published in
accordance with section 16 of the Foreign Trade Zones Act (19 U.S.C. 81p(c)).

(E) Non-privileged foreign status. The term "non-privileged foreign status" means that privilege has not been
requested with respect to an article pursuant to section 3 of the Foreign Trade Zones Act.

Exemptions. For the purposes of general note 1--

0]

(if)
(iii)
(iv)
W)

(vi)

corpses, together with their coffins and accompanying flowers,
telecommunications transmissions,

records, diagrams and other data with regard to any business, engineering or exploration operation whether on paper,
cards, photographs, blueprints, tapes or other media,

articles returned from space within the purview of section 484a of the Tariff Act of 1930,

articles exported from the United States which are returned within 45 days after such exportation from the United States
as undeliverable and which have not left the custody of the carrier or foreign customs service, and

any aircraft part or equipment that was removed from a United States-registered aircraft while being used abroad in
international traffic because of accident, breakdown, or emergency, that was returned to the United States within 45 days
after removal, and that did not leave the custody of the carrier or foreign customs service while abroad,

are not goods subject to the provisions of the tariff schedule. No exportation referred to in subdivision (e) may be treated as
satisfying any requirement for exportation in order to receive a benefit from, or meet an obligation to, the United States as a
result of such exportation.
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U] Commingling of Goods.

@

(i)

(iii)

(iv)

V)

Whenever goods subject to different rates of duty are so packed together or mingled that the quantity or value of each
class of goods cannot be readily ascertained by customs officers (without physical segregation of the shipment or the
contents of any entire package thereof), by one or more of the following means:

(A)  sampling,
(B) verification of packing lists or other documents filed at the time of entry, or

(C) evidence showing performance of commercial settlement tests generally accepted in the trade and filed in such
time and manner as may be prescribed by regulations of the Secretary of the Treasury,

the commingled goods shall be subject to the highest rate of duty applicable to any part thereof unless the consignee or
his agent segregates the goods pursuant to subdivision (f)(ii) hereof.

Every segregation of goods made pursuant to subdivision (f) of this note shall be accomplished by the consignee or his
agent at the risk and expense of the consignee within 30 days (unless the Secretary authorizes in writing a longer time)
after the date of personal delivery or mailing, by such employee as the Secretary of the Treasury shall designate, of
written notice to the consignee that the goods are commingled and that the quantity or value of each class of goods
cannot be readily ascertained by customs officers. Every such segregation shall be accomplished under customs
supervision, and the compensation and expenses of the supervising customs officers shall be reimbursed to the
Government by the consignee under such regulations as the Secretary of the Treasury may prescribe.

The foregoing provisions of subdivision (f) of this note do not apply with respect to any part of a shipment if the
consignee or his agent furnishes, in such time and manner as may be prescribed by regulations of the Secretary of the
Treasury, satisfactory proof--

(A) that such part (1) is commercially negligible, (2) is not capable of segregation without excessive cost and (3) will
not be segregated prior to its use in a manufacturing process or otherwise, and

(B) that the commingling was not intended to avoid the payment of lawful duties.

Any goods with respect to which such proof is furnished shall be considered for all customs purposes as a part of the
goods, subject to the next lower rate of duty, with which they are commingled.

The foregoing provisions of subdivision (f) of this note do not apply with respect to any shipment if the consignee or his
agent shall furnish, in such time and manner as may be prescribed by regulations of the Secretary of the Treasury,
satisfactory proof--

(A) that the value of the commingled goods is less than the aggregate value would be if the shipment were
segregated;

(B) that the shipment is not capable of segregation without excessive cost and will not be segregated prior to its use in
a manufacturing process or otherwise; and

(C) that the commingling was not intended to avoid the payment of lawful duties.

Any goods with respect to which such proof is furnished shall be considered for all customs purposes to be dutiable at the
rate applicable to the material present in greater quantity than any other material.

The provisions of subdivision (f) of this note shall apply only in cases where the tariff schedule does not expressly
provide a particular tariff treatment for commingled goods.
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(g) Abbreviations. In the tariff schedule the following symbols and abbreviations are used with the meanings respectively indicated

below:

$ - dollars kN - kilonewtons
¢ - cents kVA - kilovolt-amperes
% - percent ad valorem kvar - kilovolt-amperes reactive
+ - plus kw - kilowatts
/ - per kWH - kilowatt-hours
° - degrees lin - linear
AC - alternating current m - meter
ASTM - American Society for Mbq - megabecquerel

Testing Materials mc - millicuries
bbl - barrels mg - milligrams
C - Celsius MHz - megahertz
cc - cubic centimeters ml - milliliters
cu. - cubic mm - millimeters
cg - centigrams MPa - megapascals
cm - centimeters m? - square meters
cm? - square centimeters m? - cubic meters
cm? - cubic centimeters No. - number
cy - clean yield ode - ozone depletion equivalent
d - Denier pcs. - pieces
DC - direct current pf. - proof
doz. - dozens prs. - pairs
g - grams r.p.m. - revolutions per minute
G.V.W. - gross vehicle weight sbhe - standard brick equivalent
I.R.C. - Internal Revenue Code SME - square meters equivalent
kcal - kilocalories t - metric tons
kg - kilograms Y - volts
kHz - kilohertz W - watts

wt. - weight
(h)  Definitions. For the purposes of the tariff schedule, unless the context otherwise requires--

@

@

() the term "entered" means entered, or withdrawn from warehouse for consumption, in the customs territory of the
United States;

(i) the term "entered for consumption" does not include withdrawals from warehouse for consumption;

(i) the term "withdrawn from warehouse for consumption" means withdrawn from warehouse for consumption and
does not include goods entered for consumption;

(iv)  the term "rate of duty" includes a free rate of duty;

(v)  the terms "wholly of", "in part of", and "containing”, when used between the description of an article and a material
(e.g., "woven fabrics, wholly of cotton"), have the following meanings:

(A)  "wholly of" means that the goods are, except for negligible or insignificant quantities of some other material
or materials, composed completely of the named material;

(B) "in part of" or "containing" mean that the goods contain a significant quantity of the named material.

With regard to the application of the quantitative concepts specified above, it is intended that the de minimis rule
apply.

(vi)  the term "headings" refers to the article descriptions and tariff provisions appearing in the schedule at the first
hierarchical level; the term "subheading" refers to any article description or tariff provision indented thereunder; a
reference to "headings" encompasses subheadings indented thereunder.

Issuance of Rules and Regulations. The Secretary of the Treasury is hereby authorized to issue rules and regulations
governing the admission of articles under the provisions of the tariff schedule. The allowance of an importer's claim for
classification, under any of the provisions of the tariff schedule which provides for total or partial relief from duty or other
import restrictions on the basis of facts which are not determinable from an examination of the article itself in its condition
as imported, is dependent upon his complying with any rules or regulations which may be issued pursuant to this note.

Methods of Ascertainment. The Secretary of the Treasury is authorized to prescribe methods of analyzing, testing,
sampling, weighing, gauging, measuring or other methods of ascertainment whenever he finds that such methods are
necessary to determine the physical, chemical or other properties or characteristics of articles for purposes of any law
administered by the Customs Service.
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GSP

4, Products of Countries Designated Beneficiary Developing Countries for Purposes of the Generalized System of Preferences

(GSP).

@

The following countries, territories and associations of countries eligible for treatment as one country (pursuant to section
507(2) of the Trade Act of 1974 (19 U.S.C. 2467(2)) are designated beneficiary developing countries for the purposes of
the Generalized System of Preferences, provided for in Title V of the Trade Act of 1974, as amended (19 U.S.C. 2461 et

seq.):

Afghanistan
Albania

Algeria

Angola

Antigua and Barbuda
Argentina

Armenia

Bahrain
Bangladesh
Barbados

Belize

Benin

Bhutan

Bolivia

Bosnia and Hercegovina
Botswana

Brazil

Bulgaria

Burkina Faso
Burundi

Cambodia
Cameroon

Cape Verde

Central African Republic
Chad

Colo