Decenmber 30, 2003

Preface to the 16th Edition

Introduction to the Harnoni zed Tariff Schedul e

The Harnoni zed Tariff Schedule of the United States, Annotated for
Statistical Reporting Purposes (2004) (“HTS’), is published by the Conm ssion
pursuant to section 1207 of the Omibus Trade and Conpetitiveness Act of 1988
(Public Law 100-418; 19 U.S.C. 3007).! The publication contains the |egal
text of the Harnonized Tariff Schedul e, as amended and nodified, together with
statistical annotations established pursuant to section 484(f) of the Tariff
Act of 1930, as anmended (19 U. S.C. 1484(f)). Legal instrunents and
adm nistrative actions affecting the 2003 edition of the HTS are set forth
below in the section entitled “Changes in the Current Edition.” Information
about statistical annotations is in the final section of the preface.

The legal text of the HTS includes all provisions enacted by Congress or
procl ainmed by the President. These |egal provisions are the General Rul es of
Interpretation (GRIs); Additional U S. Rules of Interpretation; CGeneral Notes;
Chapters 1 through 99 (organi zed into Sections | through XXI'I), Section and
Chapter notes, headi ngs and subheadi ngs through the 8-digit level (with their
nunbers, article descriptions, tariff rates and special tariff prograns);

Chem cal Appendi x; Pharmaceutical Appendi x; and | nternedi ate Chemicals for
Dyes Appendi x. The classification of goods and interpretation of the HTS are
the responsibility of the U S. Custons Service.

The GRI's, 4- and 6-digit nomencl ature categories, and associ ated notes
(not including Additional U S. Notes) in Chapters 1 through 97 reflect the
international nonenclature structure of the Harnoni zed Commodity Description
and Codi ng System pursuant to a convention adm nistered by the Wrld Custons
Organi zation (WO . Pursuant to this convention, which becanme effective for
the United States as of January 1, 1989, the international nonencl ature--and
thus the provisions reflected in the HTS--is nodified when the WCO makes
changes in the text or in the classification of goods at the 4- or 6-digit

1 Section 1207(a) of the Act provides that "[t]he Conmi ssion shall conpile and
publish, at appropriate intervals, and keep up to date the Harnoni zed Tariff Schedul e
and related information in the formof printed copy....". Section 1207(b) of the Act
provi des that the published copy of the HTS "shall contain--(1) the then current
Har noni zed Tariff Schedule; (2) statistical annotations and related statistical
information fornul ated under section 484(f) of the Tariff Act of 1930 (19 U S.C
1484(f)); and (3) such other matters as the Commission considers to be necessary or
appropriate to carry out the purposes enunerated in the Preanble to the Harnoni zed
System convention." Parties attenpting to classify goods or to ascertain rates of duty
shoul d be careful to consult the HTS, rather than the on-line trade dataweb or
interactive tariff database presented at the USITC s Internet site. The latter do not
contain legal rules, notes or conplete product descriptions, and it may be difficult to
determine if provisions of chapter 98 or 99 apply to particular shipnents.
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level. The international nomencl ature categories may be subdivided at the 8-
digit US rate line level to provide particular rates of duty or to make
classification distinctions of US. interest. Al rates of duty in the HTS
are established by U S. legal action. Pursuant to the 1988 trade act, changes
in the international nomenclature structure are periodically reflected in the
HTS by procl amati on, the nost recent of which became effective on January 10,
2002 (Pres. Proc. 7515 of Dec. 18, 2001), following a USITC i nvestigation
under section 1205 of that act. For information on all investigations under
section 1205, consult the USITC publications list, available at the web site.

The HTS al so contains nonl egal statistical elenments—nanely, the
annot ations, notes, suffixes, units of quantity and other matters fornul ated
under section 484(f) of the Tariff Act of 1930. Last, such elenents as the
Tabl e of Contents, footnotes, Schedule C, Schedul e D, al phabetical index, and
Change Record are inserted for ease of reference only. The presence or
absence of a footnote and the | anguage contained in footnotes have no affect
on the legal text or its interpretation, and users are encouraged to consult
the Preface, the Change Record and Chapters 98 and 99 to | ocate any provisions
that may apply to specific goods. Procedures for requesting changes in
statistical provisions of the HTIS are set forth bel ow

El ectronic Revisions to the Printed HTS

The on-line electronic revisions to the printed HTS and suppl ements are
posted to the Conm ssion’s Internet site www usitc.gov periodically as | ega
or statistical actions are made effective, along with links to published
docunents that nay make changes after the |ast posted revision. The entire
schedul e is posted for each revision, even if no changes were made in some
chapters. The Change Record for such a revision should be read in conjunction
with the Preface’s list of legal or statistical bases for the changes in the
revision. Wile each Change Record in a printed annual edition or suppl enent
contains all changes since the |ast printed docunent, the Change Record for
each revision relates only to that revision. Printed editions of the HTS since
its enactment have included the follow ng publications: first (1989)--annua
publication, 4 supplenents; second (1990)—annual, 2 supps.; third (1991)--
annual , 1 supp.; fourth (1992)—annual, 1 supp.; fifth (1993)--annual, 1
supp.; sSixth (1994)--annual, 2 supps.; seventh (1995)--annual, 1 supp.; eighth
(1996) —annual , 1 supp.; ninth (1997)—annual, 1 supp.; tenth (1998)--annual
1 supp.; eleventh (1999)—annual, 1 supp.; twelfth (2000)—annual, 1 supp.
thirteenth (2001)—annual, 1 supp.; fourteenth (2002)— annual only (no supp.),
and fifteenth (2003)— annual, 1 supp

Changes in the Current Edition

The principal changes in this edition reflect the follow ng instrunments
and actions:

(1) Presidential Proclamation 7747 (68 F. R 68xxx) of Decenber 30, 2003, To
I npl erent the United States-Singapore Free Trade Agreenent, effective
January 1, 2003



(2)

(3)

(4)

(5)

(6)

(7

(8)

(9)

(10)

(11)

Presidential Proclamation 7746 (68 F. R 68xxx) of Decenber 30, 2003, To
Inpl emrent the United States-Chile Free Trade Agreement, effective
January 1, 2003,

Presidential Proclamation 7741 (68 F.R 68483) of Decenber 4, 2003, To
Provide for the Termination of Action Taken Wth Regard to Imports of
Certain Steel Products, effective Decenber 5, 2003;

Presidential Proclamation 7637 (68 F.R 1951) of January 10, 2003, To
Modi fy Duty-Free Treatnment under the Generalized System of Preferences:
Chile is renoved fromtreatment for a particular product, effective
February 13, 2003 and Afghani stan is designed as a beneficiary

devel opi ng country and as a | east devel oped beneficiary country,
effective January 29, 2003;

Presidential Proclamation 7641 (68 F.R 3163) of May 3, 2002, To Mdify
Rules of Origin Under the North Amrerican Free Trade Agreenent, effective
January 1, 2003,

Presi dential Proclamation 7657 (68 F.R 15921) of March 28, 2003, To
Take Certain Actions Under the African G owh and Qpportunity Act Wth
Respect to the Republic of The Ganbia and the Denocratic of Congo:
Ganbi a and Congo are designated as an eligible sub-Sahara Africa
countries and as beneficiary sub-Saharan African countries, effective
April 2, 2003;

Presi dential Proclamation 7689 (68 F.R 39795) of June 30, 2003, To
Modi fy Duty-Free Treatment Under the Generalized System of Preferences,
effective July 1, 2003;

Presidential Proclamation 7696 (68 F.R 51871) of August 27, 2003, To
Extend Duty-Free Treatnment for Certain Agricultural Products of Israel,
effective January 1, 2003;

The stage of duty reductions that becones effective January 1, 2004,
pursuant to concessions granted by the United States to Mexi co under the
North Anmerican Free Trade Agreement (Pres. Proc. 6641, 58 F.R 66867);

the stage of duty reductions that becones effective January 1, 2004,
pursuant to concessions granted by the United States under the U uguay
Round O Miltilateral Trade Negotiations (Pres. Proc. 6763, 60 F.R
1007);

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 6857, (60 F.R 64817), To Modify the Harnoni zed
Tariff Schedule of the United States, To Provide Rules of Oigin Under
the North Anerican Free Trade Agreement for Affected Goods, and for

O her Pur poses;



(12)

(13)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

(21)

(22)

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 6969 (68 F.R 39795) of June 30, 2003, To Mdify
Application of Duty-Free Treatnent of Certain Articles Under the

General i zed System of Preferences, and for O her Purposes;

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 7512 (66 F.R 64497), To Inplenent the Agreenent
Between the United States of America and the Hashem te Ki ngdom of Jordan
on the Establishnment of a Free Trade Area;

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 7515, (66 F.R 66549), To Modify the Harnoni zed
Tariff Schedule of the United States, To Provide Rules of Oigin Under
the North Anerican Free Trade Agreement for Affected Goods, and for

O her Purposes;

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 7616, (67 F.R 67283), To I|nplenent the Andean
Trade Pronotion and Drug Eradi cation Act;

the stage of duty reductions that becones effective January 1, 2004,
pursuant to Pres. Proc. 7616, (67 F.R 67283), To |nplenent the Andean
Trade Pronotion and Drug Eradi cation Act;

Ofice of the United States Trade Representative Notice of Decenber 31,
2002, Technical Corrections to the Harnoni zed Tariff Schedul e of the
United States 67 F.R 79954), effective January 1, 1995;

Ofice of the United States Trade representative Notice of February 11,
2003 (68 F.R 6982), Technical Corrections to the Harnonized Tariff
Schedul e of the United States, effective July 12, 2002,

Ofice of the United States Trade Representative Notice of March 4, 2003

(68 F.R 10298), Determ nation Under the African G owh and Qpportunity
Act (AGDA): Rwanda is eligible for textile and apparel benefits provided
under the AGOA, effective March 4, 2003;

Ofice of the United States Trade Representative Notice of March 31,
2003 (68 F. R 1549), Exclusion of Particular Products From Actions Under
Section 203 of the Trade Act of 1974 Wth Regard to Certain Steel
Products; Conform ng Changes and Technical Corrections to the Harnoni zed
Tariff Schedule of the United States, effective March 20, 2003;

Ofice of the United States Trade Representative Notice of April 15,
2003 (68 F. R 18319), Technical Corrections to the harnoni zed Tariff
Schedul e of the United States with various effective dates;

Ofice of the United States Trade Representative Notice of April 15,
2003 (68 F. R 34462), Technical Corrections to the harnonized Tariff
Schedul e of the United States, effective March 31, 2003;



(23) Changes approved by the Commttee for Statistical Annotation of Tariff
Schedul es (fornul ated pursuant to section 484(f), Tariff Act of 1930, as
amended), effective January 1, 2004;

(24) Bureau of the Census changes in the Notice to Exporters, Schedule C
(A assification of Country & Territory Designations for U 'S |nport
Statistics) and Schedule D (Custons District and Port Codes).

Statistical Reporting Under the HTS?

The statistical annotations contained in the HTS prescribe the
statistical information to be supplied on custons entry and withdrawal fornmns
or electronic filings with respect to articles inmported into the custons
territory of the United States. Thus, this publication is designed to enable
inmporters, custons brokers, Custons officers and other interested persons to
deternmine both (1) the classification of and rates of duty applicable to
inmported articles, and (2) the requirenments for reporting statistical data
with respect to such inports. In addition, except as specified in the Notice
to Exporters, this publication nay al so be used in place of the reporting
codes of Schedule B for reporting exports on the Shipper's Export Declaration
or under the programfor electronic reporting of exports. The regulations and
procedures of the U S. Custons Service and the Bureau of Census should al so be
consulted to ensure correct reporting and conpliance with all requirenments of
t hose agenci es.

Requests frominterested parties or their representatives for changes in
any of the requirements for statistical reporting nmust be directed to the
Conmmittee for Statistical Annotation of Tariff Schedules. Such requests
shoul d be subnmitted no later than April 1 for changes to be effective July 1,
and no later than August 1 for changes to be effective January 1. Parties
shoul d specify whether the proposed change relates only to exports for
purposes of Schedul e B. These requests should be subnitted to:

The Chai r man

Conmittee for Statistical Annotation of Tariff Schedul es
United States International Trade Conmi ssion

Suite 404

Washi ngton, D.C. 20436

2Sec. 484(f) reads as follows:
"(f) Statistical Enumeration.--The Secretary of the Treasury, the Secretary of Commerce,
and the United States International Trade Conmission are authorized and directed to
establish fromtine to tine for statistical purposes an enuneration of articles in such
detail as in their judgment may be necessary, conprehending all nerchandise inported into
the United States and exported fromthe United States, and shall seek, in conjunction with
statistical programs for domestic production and prograns for achieving international
harmoni zation of trade statistics, to establish the conparability thereof wth such
enureration of articles. Al inport entries and export declarations shall include or have
attached thereto an accurate statenent specifying, in ternms of such detail ed enunerati on,
the ki nds and quantities of all nerchandi se i nported and exported and t he val ue of the total
quantity of each kind of article.™



Such requests shoul d indicate precisely the nature of each desired
change, the proposed | anguage sought to be inserted or precise | anguage to be
nmodi fied or deleted (including units of quantity to be affected), and detail ed
reasons in support of the requests. Confidential business infornmation should
not be submitted to the Conmttee. For requests relating to the HTS, the
requestor should provide the names of inporters and foreign manufacturers
(when known) and indicate the countries fromwhich the comodities are being
inmported. |In general, a statistical category under which 3 or fewer inporters
or exporters would likely report shipments will not be approved in the form
requested, in order to avoid the disclosure of confidential business
i nformation.

Questions regarding the drafting or treatment of such requests shoul d be
addressed to the Committee, either by mail to the Chairman or by phone to
(202) 205-2592. Private sector requests for the creation, nodification or
del etion of statistical categories can be submtted by mail or can be filed
electronically using EDI'S (the El ectroni c Docunent |nspection System, as
explained at the USITC Internet site. Requests fromfilers outside the U S
Governnent will be available for inspection on the USITC Internet site.
Comrent s on such requests should be filed by mail to the Chairnan not |ater
than 2 weeks after the pertinent Committee deadline (not later than April 15
or August 15). Copies of docunents submtted to the Commttee and of the
Conmittee’s mnutes are available fromthe Ofice of the Secretary, USITC, and
shoul d be requested under the terns and procedures of the Freedom of
I nformation Act.



