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USITC REPORTS TO THE PRESIDENT ON FISHING TACKLE

The United States(Interﬁationa] frade-Comhission.today
reported to the Preeident its unanjmous determinatien, by a 5-.
to-0 vote, that the domestfe indestry:ie not'being sekiousiy
injured or threatened with serious injury‘by imports of snelled
hooks and fishiﬁg rods, reeis,_and pafte. The Commission a]ée
reported to the President its determination by a 4Fto-1 vote
that, as a resu]t of their beihg designated as e]igib]e articles
for duty-free treeemeﬁt_under the'Gehera]ized System of Pre%erences
(gspr), tﬁe domeseic industry_is being“seriously injured or
threatened with serious_injury by imports of'artff{eja1 baits and
f]ies.b | ' | | | B

Chairman.Jbseph 6; Parker, Vice Chairman éi]? Ajberger, end
Commissioners George M. Mqore,_Catherine Bedeli, and Daniel Minchew
made the unanimpys dete}mination efAno fnjufy regarding the im-
ports of fishiﬁg_hooks, rods, reejs,iend barte, while Commissioner
Bedell dissented from the majorjfy Qefermieation 6n the: imports
of artificial baits and flies. Commissioner Italo H. Ablondj

did not perticipate.
(

more



”'USITC.REPORTS TO THE PRESIDENT?ON FISHING TACKLE
_ - . > ) .

To prevent or remedy thé‘serious injury or threat thereof
to fhe domesticNindustry,‘Commissioners Parker,'ATberger, Mdore;
and Minchew voted to recommend suspending for 5 years the eligi-
bility for duty-free treatment of importsﬂof artificial baits énd
flies under the GSP. Commissioner Bedell absfained and Commis-
sioner Ablondi did not participate.

The Commission investigation was instituted dn March 29,
1978, under section 201 of the Trade.Act' of 1974, upon receipt
of a petition from the American Fishiné Tackle Manufécturers
Association aﬁd the Tackle Repregentafives Association, both of
Chicago, I11. A public hearing'{n connéctioﬁ Qith the inveﬁti-
gation was held on June 27, 1978, in Chicago, I111. -

Domestlc producers of f1sh1ng tackle are.1ocated through-
out the country, but the larger f1rms are situated in Colorado,
Iowa, Michigan, N1scons1n, Ca11forn1a, M1nnesota, Oklahoma,
F]or1da, South Carol1na, Arkansas, and Pennsy]van:a : Dur1ng
the course of its 1nvest1gat1on, the Comm1ss1on rece1ved infor-
mation-and data from 65 domestic fishing tack]evmanufacturers
and 35 importers. | | _ | | |

The value of domest1c producers shipménts of fishing
tackle increased from $89.3 million in 1973 to $113.2 mil]fon in
1977. This upward trend continuéd in January-April 1978, Through-
out the perfdd exports represented a sma]]vportion'of‘domestic

shipments.
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USITC REPORTS TO THE PRESIDENT ON FISHING TACKLE
; :

The value of imported fishing tackle increased from $49.2
million in 1973 to $85.9 million in 1977. Fishfng rods and
reels accounted for the bulk of the imports throughout the period.
Imported fishing rods were supplied principally by the Republic
of China, Japan, and the Republic of Korea, and sources for
imported reels included Japan, Sweden, France, the Republic
of Korea, and Hong Kong. The duty-free imports of artificial
baits and flies in 1977 were valued at about $3.5 million, with
the Republic of China and Mexico being the principal suppliers
under the GSP. | |

‘U.S. consumption increased from $136 million in 1973 to-
$195 million in 1977. The ratio of imports to consumption was
74 percént in 1973 and 82 percent in 1977. The average number
of domestic employees engaged in the production of fishing tackle
fluctuated irregularly from 1973‘to 1977 but increased slightly
from 3,575 in 1973 to 3,585 in 1977.

The Commission's report, Certain Fishing Tackle (USITC

Publication 917), contains the-views of the Commissioners and
information developed in the inveétigation (No. fA-201-34). |
Copies may be obtained by calling (202) 523-5178 or from the
Office of the Secretary, 70] E Street NW., Washington, D.C.
20436. |
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REPORT TO THE PRESIDENT

United States International Trade Commission,
September 21, 1978

To the President:

In accordance with section 201(d) (1) of the Trade Act of 1974 (88 Stat. 1978),
the United States International Trade Commission herein reports the results of an
investigation relating to certain fishing tackle.

The investigation to which this report relates (Nq. TA-201-34) was unde;-
taken to determine whether snelled hooks; fishing rods and parts thereof; fish-
ing reels and parts thereof; and artificial.baits and flies; provided for in items
731.05; 731.15; 731.20 through 731.26, inclusive; and 731.60 of the Tariff Sched-
ules of the United States (TSUS), are being imported into the United States in
such increased quantities as to be a substantial cause of serious injury or the
threat thereof, to the domestic industry producing articles like or directly
competitive with the imported articles.

-The Commission instituted the investigation under the authority of section
201(b) (1) of the Trade Act on March 29, 1978, following receipt on March 21, 1978,
of a petition filed by the American Fishing Tackle Manufacturers Association and
the Tackle Representatives Association, both of Chicago, Illinois.

Notice of the investigation and hearing were duly given by publishing the

original notice in the Federal Register of April 4, 1978 (43 F.R. 14156). Notice

of a change of hearing date and notice of hearing time and site was duly given

by publication in the Federal Register of June 12, 1978 (43 F.R. 25388).
A public hearing in connection with the investigation was conducted on
June 27, 1978, in Chicago, Illinois. All interested persons were afforded an

opportunity to be present, to produce evidence, and to be heard. A transcript



of the hearing and copies of briefs submitted by interested parties in connection
with the investigation are attached. 1/

The information contained in this report was obtained from fieldwork, from
questionnaires sent to domestic manufacturers and importers, and from the Commis-
sion's files, other Government agencies, and information presented at the hear-

ing and in briefs filed by interested parties.

1/ Attached to the original report sent to the President, and available for
inspection at the U.S. International Trade Commission, except for material sub-
mitted in confidence.



DETERMINATIONS, FINDING, AND RECOMMENDATION OF THE COMMISSION

Determinations

On the basis of its investigation, --

(1) the Commission 1/ determines that snelled hooks;
fishing rods and parts thereof; and fishing reels and
parts thereof; provided for in items 731,05; 731.15;
and 731.20 through 731.26, inclusive, of the Tariff Sched-
ules of the United States (TSUS), are not being imported
into the United States in such increased quantities as
to be a substantial cause of serious injury, or the
threat thereof, to the domestic industries producing
articles like or directly competitive with the imported
articles; and

(2) the Commission 2/ determines that, as a result
of their being designated as eligible for duty-free
treatment under the Generalized System of Preferences
(GSP), artificial baits and flies, provided for in item
731.60 of the TSUS, are being imported into the United
States in such increased quantities as to be a sub-
stantial cause of serious injury, or the threat thereof,
to the domestic industry producing articles like or directly
competitive with the imported articles.

Finding and recommendation

The Commission 3/ finds and recommends that, to prevent
or remedy such ‘serious injury, it is necessary to suspend,
for a period of 5 years, the designation of artificial
baits and flies, provideéd for in item 731.60 of the TSUS,
as eligible for duty-free treatment under the GSP.

1/ Commissioner Ablondi not participating.
2/ Commissioner Bedell dissenting, Commissioner Ablondi not participating.
3/ Commissioners Bedell and Ablondi not participating.



VIEWS OF COMMISSIONERS BILL ALBERGER,
GEORGE M. MOORE, and DANIEL MINCHEW

On the basis of information developed in this investigation, we have
determined that snelled fish hooks; fishing rods and parts thereof; and fish-
ing reels and parts thereof; of the types described in the notice are not
being imported into the United States in such increased quantities as to be
a substantial cause of serious injury to the domestic industry producing
the like or directly competitive prdducts.

With regard.to artificial baits. and flies of the type described in
the notice, we have determined that as a result of their being designated for
duty-free treatment under the Generalized System of Preferences (GSP),‘they
are being imported into the United States in such increased q&antitigs as
to be a substantial cauée of serious injury to the domestic induscry producing
the like or directly competitive products.

The Trade Act of 1974 (Section 201(b)(1)) requires that each of the
following conditions be met before an affirmative determination can be made:

(1) There are increased imports (either aétual or relative
to the domestic production) of an article into the United
States;

(2) A domestic industry producing an article like or directly
competitive with the imported article is seriously injured,
or threatened with serious injury; and

(3) Such increased imports of an article are a substantial
cause of serious injury, or the threat threof, to the

domestic industry producing an article like or directly
competitive with the imported article.-

The domestic industry
There are four basic products that are the subject of this investigation --
(1) sunelled fishhooks; (2) rods and parts thereof; (3) reels and parts thereof;

and (4) artificial baits and flies. TFor each of these products there is a



corresponding industry; therefore, the Commission has dealt with four indus-

tries in this investigation. The great bulk of production and sales in

these four industries is accounted for by 17 firms located in the U.S. There
are nearly a thousand one- and two-man operations in this country, mostly in

the artificial baits and flies industry, but they impact locally rather than

nationally.

Increased imports

Snelled fishhook industry —- Imports of snelled fishhooks have increased

from 1973 through 1977. * * %,

Rods and rod parts industry —— Imports of rods increased substantially

from 1973 through 1977 and have continued upward into 1978. A large part of
the 1978 increase when compared with the same period in 1977 is due to the
sharp increase in imports by U.S. producers under item 807.00. In addition,
nearly 1.3 million of the imported rods between 1976 and 1977 were of the

novelty type telescopic rod not produced in volume in the United States.



Imports of rod parts have behaved irregularly in the 1973-77 period;
peaking in 1974, dropping to a low in 1975 and climbing to near 1973 levels
in 1977. 1978 partial figures show an increase over the comparable 1977
period, but it is difficult to determine if this trend will continue for the
entire year.

Reels and reel parts -- Imports of reels increased from 1973 through

1977, especially after 1975. A great deal of this increase is attributable
to the introduction of a "skirted-spool" spinning reel into the U.S. market
by foreign manufacturers. This type of spinning reel is not prgguced in
volume by U.S. manufacturers.

Imports of reel parts,Alike rod parts, behaved irregularly in the
1973-1977 period. They reached a period low in 1975 and climbed in 1976,
1977 and the first four months of 1978, but have not reached 1973 import
levels.

Artificial baits and flies industry -- Imports for artificial baits and

flies declined from 1973 through 1975, but with the advent of GSP, January 1,
1976, they increased sharply. 1976 impofts were 57 percent highér than 1975
and 1977 imports from GSP beneficiary countries increased stillbénother 67 per-
cent over 1976 levels. Imports from Mexico, the principal supplier of artifi-
cial baits and flies under the GSP, were nearly 100 times greater in 1977
than 1973, and imports from the Republic of China, the second largest GSP
supplier were up 56 percent from their 1973 level.

Summary -- In the case of each of the four industries dealt with in
this investigation, imports are increasing. A While the increases are occurring

for different reasons, each instance meets the statutory criteria for increased

imports.



Serious injury or the threat thereof

The Trade Act does not define the term "serious injury" but does
provide guidelines for consideration. Under section 201(b)(2) the Commission
is to take into account '"all economic factors which it considers relevant,
including (but not limited to)-- . . . the significant idling of productive
facilities in the industry, the inability of a significant number of firms
to operate at a réasonable level of profit, and significant unemployment
within the industry. . ." Where such data was developed, we have considered
and analyzed other economic dvelopments in these four industries to deter-
mine whether injury exists. These include production, shipments, inventory,
and prices.

Section 201(b)(2) further requires that the Commission consider all
economic factors which it considers relevant with respect to the threat of
serious injury, including but not limited to "a decline in sales, a higher
and growing inventory, and a downward trend in production, profits .
wages or employment." The question is whether serious injury is imminent
if import trends continue unabated.

Snelled fishhook industry -- This industry is very small. The Commission

was able to obtain only very limited data from the three firms that produce
snelled hooks domestically. This shows fhat production and shipments declined
irregularly from 1973 through 1977. Beyond that, however, separate data .
relative to profits, employment, etc., was not available since snelled hooks
are such a small portion of the eptire fishing tackle operation of the three

domestic producers.



As we stated earlier, imports have traditionally provided virtually

all U.S. consumption of snelled hooks. ,*.f *.
Given this history and lack of supporting data, we are unable

to find this very limited industry is being or is likely to be injured.

Rods and rod parts industry -- Domestic production and shipments

increased irregularly from 1973 through 1977 and have continued to increase
into early 1978, with production in the January-April 1978 period being

20 percent higher than the comparable time frame in 1977. The quantity of
sales of domestically produced rods showed a 10 percent increase for
January-April 1978 as compafed with the same period the year before.

Employment of production and related workers increased slightly from
1,464 in 1973 to 1,519 in 1977. Worker productivity is up foi the same_time
frame showing a 16 percent increase.

Inventories .of domestically produced fishing rods in 1977 were below the 1973
peak of 480 thousand, and although they have risen recently, are not increas-
ing as rapidly as those of the importers.

Prices of domestically produced rods have increased from 1973 to 1977.
1977 prices were nearly 40 percent higher than those of 1973 and prices of
imported rods have consistently been higher than their domestic counterparts.

The profit picture for the domestic industry has been irregular. Profits
were at their highest level in 1974, $3.2 million, before tailing off to
$.2 million in 1976. 1977 reversed the downward trend when profits jumped
by $2. million. This increase occurred in the face of the highest imports

for the five-year, 1973-77, period.



Having analyzed these facts and having considered the trends in this
industry, wedo not find that it is injured or likely to be injured.

Reels and reel parts industry -- Production and shipments have decreased

irregularly from 1973 through 1977. After reaching alperiod low in 1975,

Ehey increased by 40 percent in 1976, before dropping by a little

over 15 percent in 1977. ‘The major portion of U.S. production is spin-casting
reels, with only a slight amount of démestic production'given over to spinning
feels; Demand for the later type of reel has increased since 1976, with

mbst of thaf demand being met by impoxted products.

Employment in this industry maintained a fairly 'steady level over the
pasf five years with a sligﬁt increase over 1973 levels.

Inventories gf doméstically produced reels are up from 1973 to 1977.
Spin-casting réels account over three-quarters of the inventories. Therefore,
the increase may well be attribufable‘to the shift in demand tq the spinning
reel that began in 1976.

Prices for.domestically ﬁroduéed'reels increased from 1973 through 1977
by-nearly 36 percent. This increasé'continued thfough ;he four ﬁonths of
1978. For each year covered in this investigation, averagé wholesale prices
of the imported product were substantially higher than those of the domestic

brodpct.

Profits behaved igregularly frﬁm 1973 through 1977,.reachin8 a high of
$9.5 million in 1974 before dropping to $6.0 million in 1975. :1977 profits
Bgfore Federal income taxes were $6.1 million or i0.7 percent of net sélesf
The profit ratio in 1977 was nearly'125 pércent'more than that reported for

all U.S. manufacturers.
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Although some of the factors discussed appear to be negative, we
find that, on balance, they show a healthy-induétry-that is neither seriously

injured nor threatened with serious injury.

Artificial baits and flies industry ~- Production and shipments for

the domestic industry were up from 1973 through 1977, but came nowhere near
to maintaining the rate of increase in consumption and imports. Import
market share jumped nearly 20 percent in this period.

Employment dropped by some 12 percent from the peak year of 1974 and
hours worked by production and related ﬁorkers decreased from 1973 through
1977.

| 1977 inventories of démestic producers were up slightly more tha; 50 per-
| cent from the 1973 levels. While imports were increasing nea}ly 85 perceﬁt
during the same time, tﬁe rate of inventories of.impoxts held by firms who |
did not manufacture fishing tackle rose only.24 percent,

1977 prices of imported artificial baits and flies were more than
55 percent below.the average wﬁolesale}price of the domesticaily produced
product. Prices of the impofted product dropped hearly.$2 per dézen from
1975 through 1977.

Profits for the domestic industry declined by more than 37 percent
in the 1973 to 1977 period, a'time when net sales were.rising by more than
50 percent. Of the 23 firms who re;ponded to the Commission's questionnaire,
nine showed losses for their artificial bait and fly.operationg in 1977.

In view of these factors, we have concluded that this artificial bait'

and fly industry is seriously injured within the meaning of the Trade Act.
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Substantial cause

Having found the domestic artificial bait the fly industry to be
seriously injured, wewill discuss whether increased imports are a substantial
cause of that injury. Section 201(b)(4) of the Trade Act defines the term
"substantial cause" to mean "a cause which is important and not less than
any other cause.” Thus, increased imports must be both an "important" cause
of injury or the threat thereof and "not less than any other cause". Section
201(b) (2) further directs that in determining "substantial cause" the
Commission ''shall take into account all economic factors which it considers
relevant, including (but not limited to) . . . an increase in imports (either
actual or relative to domestié production) and a decline in the proportion of
the domestic market supplied by domestic producers."

As we stated earlier, imports of artificial baits and flies increased
dramatically with the advent of the GSP, January 1, 1976. From 1973 through
1975, imports had been in a state of decline, but in 1976 they shot up
57 percent over the previous year and increased at an even greater rate in
1977. TImports from Mexico, the principal supplier of artificial baits and
flies under the GSP, were almost 100 times greater than 1973. The Republic
of China, the second largest GSP supplier upped its 1977 imports to a level
56 percent higher than 1973. El Salvador, the third ranking GSP supplier,
became an active exporter only after artificial baits and flies became
eligible items under the GSP.

In 1977, imports provided more than 70 percent of apparent consumption
compared with nearly 60 percent in 1973.

Based on these factors, and in absence of other explanations, we deter-
mine that increased imports are a substantial cause of the sdrious injury being

suffered by the domestic artificial bait and fly industry.
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VIEWS OF COMMISSIONERS BILL ALBERGER and GEORGE M. MOORE
WITH RESPECT TO REMEDY

Having determined that as a result of their being designated as
eligible articles for duty-free treatment under GSP, artificial baits and
flies are being imported in such increased quantities as to be a substantial
cause of serious injury, or the threat thereof, we have recommended that,
to prevent or remedy such injury, it is necessary to suspend for a period
of 5 years the designation of these products as eligible for duty-free
treatment under GSP. This would restore the present column 1 rate of 12.5
percent to the articles and make them more price competitive with the
domestically produced products as they had been before their designation

as artic¢les eligible for duty-free status.
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Views of Chairman Jbseph 0. Parker and Commissioner Catherine Bedell 1/

On March 29, 1978, the United States International Trade
Commission instituted an investigation to determine whether snelled
hooks, fishing rods and parts thereof, fishing reels and parts
thereof, and artificial baits and flies, provided for in itemsA731.05,
731.15, 731.20 through 731.26, inclusive, and 731.60 of the Tariff
Schedules of the United States (TSUS), are being imported into the
United States in such increased quantities as to be a substantial
cause of serious injury, or the threat thereof, to the domestic industry
producing articles like or directly competitive with the imported articles.
The invesﬁigation was instituted following the receipt on March 21, 1978,
of a petition filed by the American Fishing Tackle Manufacturers
Association (AFTMA’ and the Tackle Representatives Association (TRA),

both of Chicago, I11.

Determination

On the basis of information developed by the Commission in this
investigation, I have determined that snelled hooks, fishing rods and
parts thereof, and fishing reels and parts thereof, provided for in
items 731.05, 731.15, and 731.20 through 731.26, inclusive, of the TSUS,
are not being imported into the United States in such increased quantities
as to be a substantial cause of serious injury, or the threat thereof, to
the domestic industry producing articles like or directly competitive

with the imported articles.

1/ Commissioner Bedell joins with these views only in part. Commissioner
Bedell made a negative detetermination with respect to imports of artificial
baits and flies, and her views with respect thereto are set forth following
these views. Commissioner Bedell, like Chairman Parker, made a negative deter-
mination with respect to imports of snelled hooks, fishing rods and parts thereof,
and fishing reels and parts thereof, and joins the views of the Chairman as
they relate to these imports.
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I further determine that, as a result of their being désignated as
eligible articles for duty-free treatment under the Generalized System
of Preferences (GSP), the artificial baits and flies, provided for in item
731.60 of the TSUS, are being imported into the United States in such
increased quantities as to be a substantial cause of serious injury, or
the threat thereof, to the domestic industry producing articles like or

directly competitive with the imported articles.

The domestic industry

There are four basic types of products which are the subject of
this investigation -- snelled hooks, rods and parts thereof, reels and
parts thereof, and artificial baits and flies. None of these four
types of products are like or directly competitive with any other of the
four types of products within the meaning of section 201. Therefore, in
this investigation, we have considered there to be four separate domestic
industries consisting of the domestic facilities devoted to the production

of each of these four types of products.

Snelled hooks

Snelled hooks are like other fishhooks except that a leader line

is attached to the fishhook and used to attach the hook to the fishline.
During each of the years 1973-77 and January-April 1978, imports

of snelled hooks have accounted for *** percent of domestic consumption of

these articles. * % %,
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Only three domestic firms produce snelled hooks. * * *,

Each of the three firms producing snelled fishhooks also produces

other fishing tackle broducts. Since snelled hooks account for only

a small part of their operation, these firms were unable to report
separately on their snelled hook operations. Thus, aside from domestic
production and shipments, no information was presented in the course

of the investigation with respect to profitability, unemployment or
underemployment, suppressed or depressed prices, or rising inventories.
In view of the lack of evidence of injury, or the threat thereof, we
have made a negative determination with respect to the snelled hook

industry.

Fishing rods and parts thereof

Imports of fishing rods increased from approximately 4 million to
approximately 4.3 million between 1973 and 1974, and declined to 3.3
million in 1975. 1In 1976 and 1977, imports increased to 5.4 and 7.4
million rods, respectively. As a percent of domestic production, imports
accounted for from 78 to 88 percent between 1973 and 1976 and then increased
to 133 percent of domestic production in 1977.  As a percent of apparent
domestic consumption, imported rods fluctuated from 45 to 47 percent
between 1973 and 1976 and then increased to 59 percent in 1977. Infor-
mation obtained during the Commission's investigation indicates that over

one-half of the increase in imports in 1977 (equal to over 15 percent
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of total imports) was accounted for by novelty type telescopic rods
not produced in the United States.

The value of imported fishing rod parts, most of which are believed
to consist of cork handles used by domestic producers, increased from
$2.9 million in 1973 to $4.4 million in 1974 and declined to $2.4 million
in 1975. The value of such imports increased modestly in 1976 and 1977,
reaching $2.7 million in the latter year, well below the peak year of 1974.
During January-April 1978, the value of imports was above the value
imported during the corresponding period of 1977.

Domestic production and shipmgnts of fishing rods, which have =~
closely tracked each other, were irregular during 1973-77. Productioﬁ
increased from 4.9 million units in 1973 to 5.3 million in 1974.

In 1975, domestic production fell by 1 million units and then increased
by almost 2 million units in 1976 to 6.1 million units. 1In 1977,
production fell to 5.6 million units, but in January-April 1978, pro-
duction was 20 percent higher than in the corresponding period of the.
preceeding year.

Employment in the domestic fishing rod industry fluctuated betweén
approximately 1,500 and 1,600 workers in 1973-77. Employment in 1977
reached slightly more than 1,500 workers, the second highest total
in the 1973—77 period.

Domestic producers' inventories of fishing rods, which averaged
about 410,000 units in 1973-77, were 446,000 units in 1976, lower than

the inventory high of 480,000 units in 1973.
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The average wholesale price of domestically produced rods increased
from $4.75 to $6.01 cents per rod between 1973 and 1975. After declining
in 1976, wholesale prices increased to $6.56 per rod in 1977, representing
38 percent more than the 1973 price. During 1973-76 and January-April
1978, the wholesale price of rods imported by domestic firms which do
not produce rods was above the average wholesale price of domestically
produced rods.

From 1974 to 1977, net sales of fishing rods increased from $48.4
million to $53.1 million. Net profit fell from $3.2 million in 1974 to
$0.2 million in 1976, but increased to $2.3 million in 1977, the year
of greatest imports. The ratio of net operating profit to net sales
fluctuated between 3.1 peréent and 10.1 percent from 1974 to 1977; in
1977 it was 6.7 percent. Thus, even though imports increased, particularly
in 1977, domestic prices, net sales and profit also increased in that year
and employment and inventories remained at normal levels. While a number
of factors have affected the performance of the domestic industry,
increased imports are not a substantial cause of serious injury, or the

threat thereof, to the domestic industry.

Fishing reels and parts thereof

Imports of fishing reels were approximately 8.2 million units in
1973 and 1974. 1In 1975, such imports decreased to 5.2 million units but,
by 1977, had increased to 9.5 million units. The ratio of imports to
domestic production of fishing reels fluctuated between 78 and 94 percent

in 1973-76 and reached 122 percent in 1977, Thé ratio of imports
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to apparent consumption, which fluctuated between 42 and 52 percent in
1973-76, reached 57 percent in 1977. * * *, The increase in imports of
spinning reels occurrgd primarily in the medium and higher priced reels
with the greatest actual and percentage increase occurring in reels
valued at more than $8.45 each. Imports of fishing reel parts decreased
irregularly in value from $2.0 million in 1973 to $1.5 million in 1977.

Domestic production and shipments of reels, like rods, were cyclical
during 1973-77. After increasing from 8.7 to 9.9 million units between
1973 and 1974, production fell to 6.6 million units in 1975, increased
to 9.2 million units in 1976, and then declined to 7.8 million units in
1977.

During 1973-77, employment of production and related workers in
the fishing reel industry fluctuated from about 900 workers to slightly
more than 1,000 workers. Information supplied in respomnse to the Com-
mission's questionnaires indicates that 998 workers Qere employed in
1977.

Inventories of fishing reels held by domestic producers averaged
slightly more than 1.6 million units each year during 1973-77. Information
reported in questionnaires to the Commission indicates that, in 1977,
inventories were 1.6 million units.

The average wholesale price of domestically produced reels increased
annually from $4.45 to $6.04 per unit between 1973 and 1977, or by

4

more than 35 percent. In 1977, the average price of domestically produced
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reels was less than one-half of the average wholesale price of reels
imported by firms which do not produce reels and only a little more
than one-half of the average price of reels imported by firms which
produce réels.

Net sales information reported to the Commission by four of the
eight firms which produce reels shows that sales increased steadily
from $44 million to $57 million between 1973 and 1977. During 1973-77,
net profit before income taxes of these four firms fanged from a low of
$6.0 million in 1975 to a high of $9.5 million in 1974. 1In 1977, net
profit before taxes was $6.1 million, the equivalent of 10.7 percent of
net sales. |

On the basis of these factors, we determine that increased imports
of fishing reels and parts are not causing serious injury, or the threat

thereof, to the domestic fishing reel industry.

Artificial baits and flies 1/

Imports of artificial baits and flies declined irregularly from
4.9 million dozen in 1973 to 3.0 mil%ion dozen in 1975,-or by 39 percent.
However, in 1976, when artificial baits and flies became eligible
articles under the GSP, imports increased by 57 percent to 4.7 million
dozen units. In 1977, imports increased to 9 million dozen units.
Imports from GSP beneficiary countries increased to 3.7 million dozen
units, or more than 40 percent of total imports. In 1977, imports
from Mexico, the principal supplier of artificiallbaits and flies under

~ the GSP, totaled more than 1 million dozen units and were nearly 100 times

1/ As noted in footnote 1 on the first page of these views, Commissioner
Bedell made a negative determination with respect to imports of artificial
baits and flies, and her views with respect to these imports are set forth

following these views,
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greater than in 1973. Imports from the Republic of China, the second
largest GSP supplier, totaled 1.8 million dozen units in 1977, and were
up 58 percent from their 1973 level. The third largest supplier in 1977,
El Salvador, exported no artificial baits and flies to the United
States in 1973. The ratios of imports to domestic production and ship-
ments in 1977 were 248 percent and 241 percent, respectively, and
imports accounted for more than 70 percent of apparent consumption.

The average foreign unit values of imports from Mexico and the
Republic of Korea, the two largest GSP suppliers, decreased from 1976
to 1977 when imports from these countries increased dramatically. The
average foreign unit values of imports from these two countries were
below those of imports from all but one other foreign source in 1977.

Although net sales of artificial baits and flies of the firms
reporting to the Commission reached $23 million in 1977, higher than in
any year during 1973-77, net profit before taxes fell to a low of
$536,000, or equal to about 2.3 percent of net sales. Nine of the 23
firms reporting to the Commission reported losses on their bait and
fly operations in 1977. I have determined that, as a'result of increased

imports at low prices from GSP sources, the domestic industry has been

seriously injured.



21

Views with respect to Remedy 1/

Having determined that, as a result of their being designated as
eligible articles for duty-free treatment under GSP, artificial baits
and flies are being imported in such increased quantities as to be a
substantial cause of serious injury, or the threat thereof, I have
recommended that, to prevent or remedy such injury, it is necessary to
suspend for a period of 5 years the designation of these products as
eligible for duty-free treatment under GSP, This would, for such period,
restore the present column 1 rate of 12.5 percent to the articles and
make them more price competitive with the domestically produced products
as they had been before thgir designation as articles eligible for duty-

free status.

1/ Commissioner Bedell, having made a negative injury determination with
regard to this industry, abstains from making a remedy recommendation.
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Further Views of Commissioner Catherine Bedell

I am in agreement with and have joined the views of Chairman
Parker concerning his negative determination with respect to snelled
hooks, fishing rods and parts thereof, and fishing reels and parts
thereof. However, I do not find that artificial baits and flies are being
imported into the United States in such increased quantities as to be a
substantial cause of serious injury, or the threat thereof, to the domestic
artificial baits and flies industry. My views concerning these imports and

this industry are set forth below.

Artificial baits and flies industry

I find that the domestic artificial baits and flies industry
is not being seriously injured or threatened with such injury. 1/ The
economic data before us in this investigation indicates that not all
the economic factors are favorable in this industry, i.e., profit levels
are below the average level for all manufacturing industries. However,

other economic data and trends in that data do not support a finding of

1/ The Trade Act of 1974 requires that each of the following criteria
be met before an affirmative determination can be made:

(1) There are increased imports of an article into the
United States;

(2) Tbe domestic industry producing an article like or
directly competitive with the imported article is
pe}ng seriously injured, or threatened with serious
injury; and

(3) Such increased imports are a substantial cause of

the serious injury, or the threat thereof, to the
relevant domestic industry.
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serious injury or the threat of such injury. Industry sales have
increased in each of the most recent 4 years, from $15 million in
1973 to more than $23 million in 1977. Domestic production has
trended upward during the most recent 5-year period; from 3499 thou-
sand dozen pieces in 1973 to 3617 thousand dozen in 1977. And in-
ventories held by domestic producers, which were down in 1976 and up
in 1977, have not changed significantly overall in the last several
years.

The domestic industry has been profitable in each of the
last 5 years. The industry had its best year, as measured in terms
of net operating profit, in 1976, which was the first year in which
the GSP was in effect. In 1977, the industry's gross profit increased
to its highest level of the 5-year period, although net operating pro-
fit fell considerably that year as a result of increased selling and
administrative expenses and a large write off by one of the producers.
I cannot attribute the decline in net operating profit in 1977 to the

designation of these articles as eligible for duty-free treatment under

- the GSP.

Employment in the industry has remained relatively constant
during the most recent 5 years and apparently has increased since 1975.
The industry employed an average of 791 persons in 1975, 804 in 1976,
813 in 1977, and 835 in the first quarter of 1978.

Exports by domestic producers of artificial baits and flies
(which are counted as part of production) have almost doubled since

1973, from 56 thousand dozen in 1973 to 111 thousand dozen in 1977.
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In summary, I have determined that the domestic artificial
baits and flies industry is not seriously injured or threatened with

serious injury.
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SUMMARY

Following receipt of a petition, filed on behalf of the American Fishing
Tackle Manufacturers Association (AFTMA) and the Tackle Representatives
Association (TRA), the Commission, on March 29, 1978, instituted an investi-
gation under section 201(b)(1l) of the Trade Act of 1974 to determine whether
snelled hooks, fishing rods and parts, fishing reels and parts, and artificial
baits and flies are being imported into the United States in such increased
quantities as to be a substantial cause of serious injury, or threat thereof,
to the domestic industry producing and article like or directly competitive
with the imported article. This report presents and analyzes the data and
information gathered in the course of the investigation.

Overview

The table on the following page presents an overview of the domestic
fishing tackle products for 1973-77, January-April 1977 and January-April
1978. Production of fishing tackle decreased slightly, moving irregularly
from *** in 1973 to *** in 1977. 1/ Production in the first 4 months of 1978
was also slightly less than in the corresponding period of 1977. Shipments,
however, increased in both quantity and value, from ***% in 1973, to *** in
1977. This upward trend continued in January-April 1978. Throughout the
period exports represented a small portion of domestic shipments.

While domestic producers' shipments of fishing tackle increased 7.8
percent by quantity and 26.8 percent by value from 1973 to 1977, imports rose
70.9 percent by quantity and 74.6 percent by value during the same period.
Imports grew from # % @ % units, valued at $49.2 million in 1973, to

x % % valued at $85.9 million in 1977, although there was a decline
in the quantity of imports in 1978 compared with the quantity in January-April
1977, k%%

* _ * * * * * *

1/ Note that the term "units," in the context used here, decribes a highly
diverse and not strictly comparable product mix. The discussion here is
intended only to provide an overview of trends in the physical volume and
value of output, shipments, and trade for the fishing tackle industry as a
whole. Later sections will divide the industry into more homogenous product
groupings. :



Fishing Tackle:

An overview of the U.S. industry, 1973-77, January-April 1977 and January-April 1978

f January-April--

. Percent change--

Item 1973 1974 1975 1976 1977 1973 : 1978:
: : : : 1977 ¢ 1978 from . from 1/
: : : : : : 1977 : 1977
A 1 A 1 * % Al
Production: : : : : : : :
Quantity 2/-- 1,000 units--: Kk Kk Kk Kk *kk *kk o *kk . Kk *kk s *kk
Shipments: : : : :
Quantity 2/-- —— do-- : kkk o Kk . *kkk o xkk . kkk . kkk . xkx . KKk Kk k
Value - ----1,000 dollars--: 89,262 : 100,505 : 97,608 : 114,649 : 113,157 : 48,635 : 53,512 : 26.8 10.0
Exports: : : : : : : : :
Quantity 2/3/ 1,000 units—-: 890 : 1,039 : 1,326 : 1,530 : 1,728 : 598 : 504 : 94,2 (15.7)
Value- 1,000 dollars--: 2,315 2,352 : 3,471 3,677 : 3,746 : 1,384 1,193 : 61.8 (13.8)
Imports: : : : : : : :
Quantity 2/- 1,000 unitg--:  *%% . kkk *kk 1 kkk D kkk D kkk D kkk b kak Kkk
Value- - 1,000 dollars--: 49,163 : 58,766 : 43,450 : 67,986 : 85,860 : 33,129 : 39,038 : 74.6 17.8
Apparent consumption: : : : : : : :
Quantity- 1,000 units—-: *k% Kk *kk kkk kkk *kk *kk g *kk *kk
Value- 1,000 dollars--: 136,110 : 156,919 : 137,587 : 178,958 : 195,271 : §&0,380 : 91,357 : 43.5 13.7
Average number of production and related : : : : : : : :
employees 4/- 3,575 :+ 3,862 : 3,288 : 3,498 : 3,585 : 3,662 : 3,304 : .3 (9.8)
Hours worked by production and related : : : : : : : : :
employees 5/-- —--1,000 hours——: 6,591 : 6,872 : 7,044 : 6,342 : 6,395 : 2,221 2,198 : (3.0) (1.0)
Ratio of: : : : : : : : :
Imports to apparent consumption-—-———=-- percent--: hkk kk% kkk Fdek *kk Kk *kk *kk *kk
Net profit before taxes to net sales, on fish- : : : : : :
ing tackle operations only-—————w-w- percent--: 6/ 1l.4 : 12.4 7.6 : 7.3 : 6.8 : - - (40.4) -

.
.

1/ Data for these years is for January-April.

Z/ Quantities of snelled fishhooks and artificial baits and flies have been converted from dozen--the unit used throughout this report--

to units for the purposes of this table.
3/ There were no exports of snelled fishhooks.

4/ Includes all workers engaged in the production of fishing tackle.

lishments primarily engaged in the manufacture of the named product.

5/ See footnote 3 above.

The tables on pages 110, 111, and 112 include only workers in estab-

E/ Excludes data on those firms primarily engaged in the production of fishing rods.

Source:

Not all firms reported data on hours worked by their employees engaged in the production of fishing tackle.

U.S. imports compiled from official statistics of the U.S. Department of Commerce; all other information compiled from data sub-
mitted in response to questionnaires of the U.S. International Trade Commission.
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The average number of employees engaged in the production of fishing
tackle fluctuated irregularly from 1973 to 1977, and increased slightly from
3,575 in 1973 to 3,585 in 1977. The average number of employees during
January-April decreased to 3,304 from 3,662 in the corresponding period of
1977. While the number of employees rose slightly during the period covered
by the investigation, the number of hours worked declined from 6.6 million
hours in 1973 to 6.4 million hours in 1977. This trend continued into
January-April 1978. '

The fishing tackle producers in aggregate show a decline in net profit
before taxes as a percentage of net sales on fishing tackle operations only.
Profits declined each year from a high of 11.4 percent of sales in 1973 to 6.8
percent of sales in 1977. 1In comparison, the Federal Trade Commission reports
that all U.S. manufacturing firms experienced a net profit before taxes of 8.0
percent of sales in 1973, and 8.6 percent of sales in 1977.

Problems of analyzing the fishing tackle
products as a group

While aggregate data on the fishing tackle producers are useful in
determining overall trends, the articles covered by this investigation are
produced by four different groups of producers, each with somewhat different
characteristics. These four groups producing snelled fishhooks, fishing rods,
fishing reels, and artificial baits and flies, produce ranges of products
which dre complementary rather than competitive with the output of the other
three. They vary in the number and size of the firms which compose them, the
degree to which they are labor-intensive, the impact of producers who are also
importers of fishing tackle, and the use of imports under item 807.00 of the
Tariff Schedules of the United States (TSUS) and the Generalized System of
Preferences (GSP).

* % %, Three domestic firms reported production of snelled fishhooks, but
none manufacture only snelled fishhooks.

Nine firms account for nearly all of U.S. fishing rod production.
Some of those firms produce items in addition to fishing tackle and are quite
large relative to other companies in the industry. Many of the larger manu-
facturers of fishing rods also import fishing reels; in fact, they accounted
for 59 percent of total imported fishing reels in 1977. These reels are
usually sold in combination with their own domestically produced fishing rods
and are generally spinning reels, which are produced domestically in very
limited quantities. Thus, the fishing rod producers' imports do not compete
directly with domestically produced reels.
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Eight firms account for the bulk of U.S. fishing reel production, and
these companies produce primarliy fishing tackle. Thus, this group is
somewhat smaller and less diverse than the fishing rod manufacturers. It is
also more automated than either the fishing rod or snelled fishhook branches.
Fishing reel producers are relatively specialized, manufacturing primarily
spin-casting reels and a limited amount of spinning and bait-casting reels.

* ¥ * . Consumption of fishing reels has been relatively slight from 1973 to
1977. The fishing reel producers have been most affected by the recent
widespread change in consumer preference for spinning reels which resulted
from the foreign innovation of the '"skirted spool" spinning reel. This
article is not produced domestically in any quantity, and, as a result,
fishing reel producers have seen their market share slip as a result of
foreign imports. Fishing reel producers are not generally importers of
fishing tackle and do not combine their domestically produced reels with
imported rods.

Producers of artificial baits and flies number over 1,000 companies, most
of which produce only fishing tackle, and many of which are local or regional
in nature. They are also considerably smaller in size than most rod and reel
producers. Types of baits and flies are much more diverse than any of the
other tackle product groups, with a wide variety of baits and flies being
produced primarily by hand. Because this is such a labor-intensive segment,
and because the great bulk of the products compete on the basis of price, *
producers of artificial baits and flies would tend to be most affected by
imports under the GS? to the extent that imports have any impact at all.

Snelled fishhooks

Four firms, located primarily in the Midwest and Colorado, account for
virtually all of the sales of snelled fishhooks in the United States, although
none of these companies produce only snelled fishhooks. * % *,

* * %, There were no exports of snelled fishhooks during the period
covered by the investigation. Because no company produces snelled fishhooks,
employment and profit-and-loss data were not provided separately for these
articles. :

Imports of snelled fishhooks for consumption rose irregularly from
¥ * % in 1973, valued at $1.0 million, to * * * in 1977, valued at $1.6
million, representing an increase of * * * percent by quantity and 51
percent by value. For January-April 1978, the quantity of imported snelled
fishhooks increased, but the value decreased compared with the value in the



Snelled fishhooks: U.S. production, shipments, imports, and apparent
consumption, 1973-77, January-April 1977, and January-April 1678
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corresponding period of 1977. Imports under TSUS item 807.00 declined
irregularly from $0.5 million in 1973 to $0.2 million in 1977, but increased
in 1978 over the corresponding period of 1977. While imports under TSUS item
807.00 accounted for 47 percent of the total value of imports of snelled
fishhooks in 1973, the proportion declined to 13 percent in 1977. Imports of
snelled fishhooks under the GSP rose from $1.1 million in 1976 to $1.3 million
in 1977, but were down for January-April 1978 compared with imports in the
corresponding period of 1977. Imports of snelled fishhooks under the GSP
accounted for 81 percent of total imports for consumption in 1977; * % *,

Apparent consumption of snelled fishhooks increased irregularly from
* % % in 1973 to *** million dozen in 1977, representing a growth of
L The trend continued upward during January-April 1978. Throughout
the period covered by this investigation, imports accounted for *** percent of
U.S. consumption of snelled fishhooks.

Fishing rods and parts

Nine firms, located in the Midwest, South, and California, accounted for
nearly all of the U.S. production of fishing rods and parts in 1977.
The table on page A-7 presents a summary of data for this group of fishing
tackle products for the period covered by the investigation.

U.S. production of fishing rods increased irregularly from 4.9 million
units in 1973 to 5.6 million units in 1977 (down from the 1976 high of 6.1
million units), and continued upward during January-April 1978. Spinning rods
made up 42 percent of the units produced in 1977; spin-casting rods, 26
percent, and bait-casting rods, 13 percent. Producers' shipments increased
irregularly from 4.8 million units, valued at $22.6 million in 1973, to 5.2
million units, valued at $33.8 million in 1977; this upward trend continued
during January-April 1978. 1In 1977, spinning rods accounted for approximately
36 percent of sales; boat and bay rods, 19 percent; spin-casting rods, 18
percent; and bait-casting rods, 12 percent. * % %, Exports of fishing rods
increased from 10,000 units, valued at $81,000 in 1973, to 30,000 units,
valued at $174,000 in 1976. 1In 1977, the quantity of fishing rod exports
declined to 24,000, but the value increased to $222,000. Exports during
January-April 1978 were greater than the exports in the corresponding period
of 1977 in both quantity and value. Exports of fishing rod parts increased

from less than $§00 in 1973 to $5,000 in 1974, but averaged about $1,000
annually thereafter.

Six firms, accounting for over one-half of the domestic output, reported
inventory data on fishing rods. Inventories declined without interruption
from 480,000 units in 1973 to 272,000 units in 1976, and then increased to
446,000 units in 1977. Inventories consisted primarily of spinning and
spin-casting rods ia 1977. Inventories of importers who did not manufacture
fishing tackle increased from 83,000 units in 1973 to 219,000 units in 1977.

About 70 percent of the 1977 inventories were bait-casting and spin-casting
rods.



Fiéhing rods: A-éummafy of ‘statistics, 1973-1977, January-April 1977,

and January-April 1978

; January-April-- ; Percent change--
Item : 1973 1974 1975 1976 1977 : ¢ 1977 1978
. 1977 1978 from from l/
: 1973 : 1977
Domestic production 1,000 units--: 4,899 : 5,287 : 4,225 6,133 : 5,595 : 2,413 2,874 14.2 : 19.1
Domestic shipments do-—==: 4,756 : 5,133 : 4,079 : 6,084 : 5,152 : 2,358 : 2,507 : 8.3 : 6.3
Exports do 10 : 15 : 20 : 30 : 24 10 : 30 : 140.0 . 200.0
Imports do 3,951 4,343 3,303 : 5,365 : 7,411 2,811 : 3,402 : 87.6 : 21.0
Apparent consumption do 8,697 : 9,461 : 7,362 : 11,428 : 12,539 : 5,159 : 5,879 : 44.2 14.0
Average number of production and related : : : : : : : :
workers 2/ : 1,464 : 1,618 1,380 : 1,462 1,519 : 1,532 : 1,294 3.8 : .-15.5
Hours worked by production and related : : : H : : : : : :
workers 2%/ 1,000 hours--: 2,679 : 2,805 : 2,104 : 2,647 : 2,639 : 946 : 828 : -1.5 : -212.5
Inventories of domestically produced : : : : : : : : ' :
rods ¥ 1,000 units--: 480 : 442 412 : 272 : 446 - - -7.1 : -
Inventories of imported rods 3/ do 181 : 358 : 318 : 294 ;1,112 : - - 514.4 -
Average wholesale price of domestically : : : : : : : :
produced rods 84.75 : $5.35 : $6.01 : $5.39 : $6.56 :  $6.34 : $6.57 : 38.1 : 3.6
Average wholesale nrice of rods imported by : : : : : : : :
firms which also produce : : : : : : : : :
domestically ——— $4.61 : $4.91 : $6.58 : $7.10 : $5.85 : $5.87 : $7.13 : $26.9 : 21.5
Average wholesale price of rods imported by firms: : : : : : : : :
which do not produce domestically—————==——=———- : §7.29 : $5.40 : $7.41 : $6.83 :  $5.45 : $6.77 : $6.98 : -25.2 : 3.1
Ratios of -- : : : : : : : : :
Imports to domestic production--~~-—--- percent—-: 81 : 82 : 78 : 88 : 133 : 117 118 : 64.2 : .9
Imports to domestic shipments ---do : 83 : 84 : 80 : 88 : 143 : 119 : 135 : 72.3 : 13.4
Imports to apparent consumption -—do 45 46 : 45 47 59 : 55 58 : 31.1 : 5.4
Net operating profit of domestic producers : : : : : : : :
to net sales 4/ percent—-: - 10.1 : 7.4 : 3.1 : 6.7 : - - 8/33.7 : -
Net profit of domestic producers to net : : : : : : :
sales 4/ percent—: - 6.6 : 4.2 b 4.5 : - - 5/27.4 : -

L/ "Data for these years are for January-April.

3/ Data reported are as of December 31 for each
4/ Ratios are for fishing tackle operations only

2/ Average number of employees and hours worked are as reported by U.S. firms
year shown.

primarily engaged in the production of fishing rods.

5/ Data are not available for 1973; thus, the percentage change is for 1974-77.
Source: U.S. imports compiled from official statistics of the U.S. Department of Commerce; all other informatfion compiled from data sub-

mitted in response to questionnaires of the U.S. Internmational Trade Commission.
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U.S. imports of fishing rods trended upward from 1973 to 1977, although
imports declined in the recession year of 1975. Imports increased from 4.0
million units valued at $7.0 million in 1973 to 5.4 million units valued at
$14.4 million in 1976 (a substantial increase over imports in 1975), then rose
sharply to 7.4 million units valued at $23.0 million in 1977, representing an
increase of 87 percent by quantity and 228 percent by value from 1973. This
upward trend continued during January-April 1978. Spinning rods were 44
percent of imports, 18 percent were spin-casting rods, and 15 percent were
bait-casting rods. These imports rose from $0.8 million in 1973 to $1.7
million in 1977, and made up 11 percent of total imports for that year.
Fishing rods are not eligible for entry under the GSP. The increase in
fishing rod imports is due primarily to the popularization of the "skirted
spool" spinning reel-~an innovation of foreign manufacturers--which prompted
an increase in spinning rod imports, and of miniatured rods and reels, * * *
in 1975 and 1976. The value of imported fishing rod parts declined irregu-
larly from $2.9 million in 1973 to $2.7 million in 1973 representing a drop of
7 percent, but increased in January-April compared with the corresponding
period of 1977. Fishing rod parts consisted of approximately one-fourth of
the total fishing rod imports reported in the official statistics of the U.S..
Department of Commerce.

Apparent consumption of fishing rods rose irregularly from 8.7 million
units in 1973 to 12.5 million units in 1977, representing an increase of 44
percent. This trend continued during January-April 1978. Imports supplied an
average of 46 percent of fishing rods from 1973-76, and increased to nearly 60
percent of consumption in 1977.

The average wholesale price of domestically produced fishing rods rose
from $4.75 in 1973 to $6.56 in 1977, representing an increase of 38 percent.
Except for 1975 and 1976, the average wholesale price of fishing rods imported
by firms which also produce domestically was lower than the price for the

- domestically produced article. This price rose from $4.61 in 1973 to $5.85 in
1977. However, the average wholesale price of fishing rods imported by firms
which did not manufacture fishing tackle declined 25 percent, from $7.29 in
1973 to $5.45 in 1977. Prices in all these categories rose during January-
April 1978 compared with the prices in the corresponding period of 1977.

The number of production and related workers enagaged in the manufacture
of fishing rods increased irregularly from 1,464 in 1973 to 1,519 in 1977.
The number of workers declined during January-April 1978 compared with the
number in the corresponding period of 1977. The number of hours worked on
fishing rod production fluctuated irregularly during the period, declining
slightly from 2.7 million hours worked in 1973 to 2.6 million hours in 1977.

Although some firms manufacture goods other than fishing tackle, most
produce only fishing tackle. Net sales on fishing tackle operations only, by
firms primarily engaged in the production of fishing rods, increased annually
from $48.5 million in 1974 to $53.2 million in 1977, representing a growth of
9.7 percent. However, net profit before Federal income taxes declined from
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$3.2 million in 1974 (or 6.6 percent of net sales) to $2.4 million in 1977 (or
4.5 percent of net sales), representing a drop of 25 percent. 1/

Fishing reels and parts

Eight companies, located in the Midwest, South, Oklahoma, and Pennsylvania,
accounted for all of the domestic production of fishing reels in 1977. The
table on page A-10 provides a summary of data for this group of the fishing
tackle products from 1973 to 1977, January-April 1977, and January- April 1978.

U.S. production of fishing reels decreased irregularly from 8.7 million
units in 1973 to 7.8 million units in 1977, decreasing from 9.2 million units
in 1976. Production continued downward during January-April 1978. 1In
contrast to imports, where spinning reels are the major type of reel imported,
spin-casting reels dominate domestic production. * * *, Producers' shipments
of fishing reels decreased irregularly from 8.5 million units, valued at $37.9
million in 1973, to 7.6 million units, valued at $45.7 million in 1977. This
downward trend continued during January-April 1978. * * %, Three firms
reported sales of fishing reel parts (production data were not gathered);
sales fluctuated from a high of $2.1 million in 1973 to a low of $1.3 million
in 1977. Exports of fishing reels increased irregularly from 208,000 units,
valued at $2.0 million in 1973, to 372,000 units, valued at $2.8 million in
1977.

Six firms, accounting for 21 percent of domestic fishing reel output,
reported inventory data for the period covered by this investigation.
Inventories increased irregularly from 1.4 million units in 1973 to 1.6
million units in 1977, when spin~casting reels composed about 78 percent of
the inventory. 3/ Inventories of fishing reels held by importing firms which
did not manufacture fishing tackle declined annually from 114,000 units in

1973 to 111,000 units in 1976, but increased substantially in 1977 to 270,000
units.

Imports for consumption increased irregularly from 8.2 million reels,
valued at $31.0 million in 1973, to 9.5 million reels, valued at $48.8 million
in 1977, representing an increase of 15 percent by quantity and 57 percent by

l/ For comparison, the ratio of net profit before Federal income taxes to
net sales for all manufacturing operations was 8.0 percent in 1973, 8.7

$ercent in 1974, 7.4 percent in 1975, 8.7 percent in 1976, and 8.6 percent in
977 .

2/ * % %,

3/ As stated earlier, in 1976 and 1977 the imported skirted-spool spinning
reel gained wide consumer acceptance.



Fishing reels: A summary of statistic, 1973-77, January-April 1977,
and January-April 1978

. - .
K .

s : : : . . January-April-- ; Percent change--
Item : 1973 . 1974 . 1975 . 1976 : 1977 : H T 1977 T 1978
: : : : : : 1977 ¢ 1978 : from ° from 1/
: : : : : i i : 1973 Y 1977
Domestic production 1,000 units--: 8,749 : 9,875 : 6,588 : 9,214 : 7,765 : 2,990 : 2,566 : -11.2 =14.2
Domestic shipments do : 8,524 : 8,940 : 7,488 : 8,303 : 7,565 : 3,505 : 3,459 @ -11.2 -1.3
Exports do : 208 : 184 : 346 : 384 372 : 120 : 90 : -78.8 : -25.0
Imports do : 8,222 : 8,183 : 5,156 : 8,315 : 9,489 : 3,919 : 3,500 : 15.4 -10.7
Apparent consumption do : 16,538 : 16,939 : 12,296 : 16,234 : 16,682 : 7,304 : 6,869 : 9 6.0
Average number of production and related : : : : : : : : :
workers 2/ : 891 : 1,011 : 885 : 1,003 : 998 1,126 : 967 : 12.0 -14.1
Hours worked by production and related : : : : : : : : : :
workers 2/ 1,000 hours--: 1,730 : 1,919 : 1,587 : 1,853 : 1,889 : 660 : 563 : 9.2 : =14.7
Inventories of domestically produced : : : : : : : : :
reels 3/ 1,000 units—-: 1,373 : 2,391 : 1,026 : 1,693 : 1,600 : - - 16.5 -
Inventories of imported reels 2/ do : 1,037 : 1,222 . 752 . 710 : 1,811 . -3 - 74.6 -
Average wholesale price of domestically : : : : : : : : :
produced reels : $%.45 ¢ $4.60 @ $5.29 :  $5.44 : %.04 : $5.95 : $6.33 : 35.7 6.4
Average wholesale price of reels imported by : : : : : : : :
firms which also produce : : : : : : : : :
domestically : $11.25 : $10.43 : $12.08 : $12.25 : $11.24 : ¢11.91 : $11.89 : -1 ~.2
Average wholesale price of reels imported by : : : H : : o : : :
firms which do not produce : H : : : : : H H
domestically : $8.73 ¢ $9.32 : $10.43 : $13.03 : $12.72 : $7.67 :  $6.70 : 45.7 : 12.6
Ratios of -- : : : : : : : : :
Imports to domestic production-—--———- percent—-: 94 : 83 : 78 : 90 : 122 131 : 136 :  29.8 3.8
Imports to domestic shipments do : 96 : 91 : 68 : 100 : 125 : 111 101 : 30.2 9.0
Imports to apparent consumption do——=--: 50 : 48 : 42 52 : 57 : 54 : 51 : 14.0 -5.6
Net operating profit of domestic producers : : : : : : . : : :
to net sales 4/ percent——: 20.8 : 20.0 : 13.4 : 14.6 : 11.6 : - -t ~44,2 -
Net profit of domestic producers before taxes : : : : : : : : :
to net sales 4/ percent--: 19.9 : 19.1 : 12.5 : 14.1 : 10.7 : - -t —h6.2 -

0T-v

1/ pata for these years are for January-April.

2/ Average number of employees and hours worked are as reported by U.S. firms primarily engaged in the production of fishing reels.
3/ Data reported are as of December 31 for each year shown.
4/ Ratios are for fishing tackle operations only.

Source: U.S. imports compiled from official statistics of the U.S. Department of Commerce; all other information compiled from data suBﬁ
mitted in response to questionnaires of the U.S. International Trade Commission.
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value compared with imports in 1973. This trend continued upward during
January-April 1978. Imports under TSUS item 807.00, with respect to fishing
reels, were insignificant for the period covered by this investigation.
Imports of fishing reels under the GSP rose from $4.3 million in 1976 to $7.2
million in 1977, representing an increase of 69 percent, and accounted for 26
percent of the total quantity of imported reels in 1977. Imports of fishing
reels valued over $2.70 each accounted for the increase in total imports of
fishing reels; however, imports of reels valued at less than $2.70 each
dropped during the period covered by the investigation.

Imports of fishing reels valued not over $2.70 each declined irregularly
from 4.5 million units, valued at $5.2 million in 1973, to 3.4 million units,
valued at $4.7 million in 1977, or a decrease of 24 percent by quantity and 10
percent by value. This downward trend continued into January-April 1978. GSP
imports of reels valued at less than $2.70 each declined from 1.6 million
reels, with a foreign value of $2.1 million in 1976, to 1.5 million reels,
valued at $1.9 million in 1977, and accounted for 44 percent of the total
imports of these reels in 1977. Imports of fishing reels valued over $2.70
but not more than $8.45 each increased irregularly from 3.0 million units,
valued at $15.7 million in 1973, to 4.3 million units, valued at $20.0 million
in 1977, representing an increase of 41 percent by quantity and 27 percent by
value, and continued increasing in January-April 1978. Imports of these reels
under the GSP also increased from 567,000 reels, valued at $2.1 million in
1976, to 923,000 reels, valued at $3.8 million in 1977, and in 1977 accounted
for 22 percent of the quantity of imported fishing reels valued over $2.70 but
not more than $8.45 each. Imports of fishing reels valued over $8.45 each
increased annually from 681,000 units, valued at $10.0 million in 1973, to 2.1
million units, valued at $25.5 million in 1976, then declined to 1.8 million
units, valued at $23.5 million in 1977, representing an increase of 158
percent by quantity and 132 percent by value, compared with the 1973 level.
Imports increased during January-April 1978 by both quantity and value
compared with levels in the corresponding period of 1977. Imports of reels
valued over $8.45 each entered under the GSP also increased from 1976 to 1977,
and in the latter year accounted for 8 percent of the quantity of these
imports. Imports of fishing reel parts declined irregularly from $2.0 million
in 1973 to $1.5 million in 1977, but increased in January-April 1978 compared

with imports in the corresponding period of 1977. GSP imports accounted for 3
percent of the total reel parts imported in 1977.

The average wholesale price of domestically produced fishing reels
(primarily spin-casting reels) rose from $4.45 in 1973 to $6.04 in 1977, or by
almost 36 percent. The average wholesale price of fishing reels imported by
firms which also produced fishing tackle (primarily spinning reels) was
considerably higher than that of domestically produced fishing reels, but fell
slightly from $11.25 in 1973 to $11.24 in 1977. The average wholesale price
of fishing reels imported by firms which did not produce fishing tackle rose
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46 percent, from $8.73 in 1973 to $12.72 in 1977. While the average wholesale
price of domestically produced fishing reels increased during Jdnudry-April
1978 compared with the price in the corresponding period of 1977, the price of
imported reels declined.

The number of production and related workers engaged in the manufacture
of fishing reels increased irregularly from 891 in 1973 to 998 in 1977. The
average number of employees decreased in January-April 1978 compared with the
number in the corresponding period of 1977. The number of hours worked on
fishing reel production fluctuated irregularly from 1.7 million hours in 1973
to 1.9 million hours in 1977, and also declined in the first 4 months of 1978
compared with the number in the corresponding period of 1977.

Four firms primarily engaged in fishing reel production reported profit-
and-loss data on their fishing tackle operation, which was the same as that
reported for all operations. Net sales increased irregularly from $44.2
million in 1973 to $56.5 million in 1977, or by 27.8 percent, However, net
profit before Federal income taxes declined 30.7 percent over the pariod,
falling from $8.8 million in 1973 to $6.1 million in 1977. The ratio of net
profit before taxes to net sales decreased from a high of 19.9 percent in 1973
to 10.7 percent in 1977. 1/

Apparent consumption of fishing reels was constant during the period
covered by this investigation; except for the recession year of 1975,
consumption averaged about 17 million reels annually. The ratio of imports to
consumption declined from 50 percent in 1973 to 42 percent in 1975, rose in
1976, and increased again in 1977 to reach 57 percent. The growth in imported
fishing reels, both in quantity and in relation to consumption, is largely due
to the popularization of the "skirted spool" spinning reel, an innovation of
foreign manufacturers not yet produced in significant volume in the United
States. In 1977, spinning reels accounted for 62 percent of the imported
- reels; spin-casting reels, 20 percent; and bait-casting reels, 14 percent.

Artificial baits and flies

Artificial baits and flies are produced by more than 1,000 firms, most of
which are quite small and are local or regional in their impact on the
market. Ten larger firms accounted for an estimated 55 to 60 percent of the
total significant commercial output in 1977; they are located primarily im the
Midwest and South. All of the producers of artificial baits and flies darive
most, if not all, of their income from the sale of these products. The table
on page A-14 provides a summary of data for this segment of the fishing tackle
products for the period covered by the investigation.

1/ For purpose of comparison, the ratio of net profit before Federal income
taxes to net sales for all manufacturing companies was 8.0 percent in 1973,
8.7 percent in 1974, 7.4 percent in 1975, 8.7 percent in 1976, and 8.6 percest
in 1977.
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Estimated U.S. production 1/ for artificial baits and flies fluctuated
irregularly around the 3.6 million dozen level. Producers' shipments are
estimated to have risen irregularly from 3.3 million dozen in 1973 to 3.7
million dozen in 1977, and increased again in January-April 1978 compared with
the number of shipments in the corresponding period of 1977. Exports of
artificials baits and flies increased without interruption from 56,000 dozen,
valued at $259,000 in 1973, to 111,000 dozen, valued at $703,000 in 1977.

Data are not available as to the princiapl markets for these exports.

Seventeen firms, which in 1977 accounted for approximately 60 percent of
the U.S. production of artificial baits and flies obtained from U.S. producers
by Commission questionnaires, reported inventory data. Inventories increased
irregularly from 461,000 dozen in 1973 to 695,000 dozen in 1977. Inventory
data was reported by 12 firms which import but do not manufacture artificial
baits and flies; their inventories rose from 570,000 dozen in 1973 to 705,000
dozen in 1977.

Imports of artificial baits and flies increased irregularly from 4.9
million dozen, valued at $5.1 million in 1973, to 9.0 million dozen, valued at
$8.3 million in 1977. Imports from France increased from 470,000 dozen in
1976 to 3.8 million dozen in 1977. They consisted almost entirely of bait
parts in both 1977 and January-April 1978. Thus, their inclusion in official
import statistics distorts the data somewhat, although without the French
imports, the trend of imports is still upward. This increase in imports
continued in January-April 1978. Imports of artificial baits and flies under
TSUS item 807.00 decreased from 298,000 dozen valued at $116,000 in 1973 to
34,000 dozen valued at $57,000 in 1977, although imports of these articles
increased in January-April 1978 compared with imports in the corresponding
period of 1977. Imports entered under the GSP rose from 2.2 million dozen
valued at $2.0 million in 1976 to 3.7 million dozen valued at $3.5 million in
1977, or 68 percent by quantity and 75 percent by value. Firms which did not
produce fishing tackle accounted for nearly all of the imports of artificial
baits ard flies.

The average wholesale price of domestically produced artificial baits and
flies rose from $4.68 per dozen in 1973 to $6.34 per dozen in 1977, or by 36
percent. The average wholesale price of artificial baits and flies imported
by firms which manufacture these products domestically increased even more—-58
percent--from $3.96 per dozen in 1973 to $6.25 per dozen in 1977. 1Im all
years the price of these items was less than the domestically produced
article. The average wholesale price of artificial baits and flies imported
by firms which did not manufacture them domestically declined during the
period from $6.00 per dozen in 1973 to $2.81 per dozen in 1977, or by 53

1/ Estimates for both consumption and production are based on questionnaire
responses received by the U.S. International Trade Commission. These
estimates are somewhat questionable because of the many different products

involved, as well as the inclusion in 1977 of large numbers of bait parts
imported from France.



Artificial baits and flies: A summary of seatistics, 1973-77, January-April 1977, and January-April.1978

Jan.-Apr.—— .

Percent change

Item : 1973 ¢ 1974 : 1975 : 1976 1977 : 1977 ‘1978
: : : P1977 ¢ 1978 from ? from 1/
o o : : 1973 ° 1977
Domestic production-—————- 1,000 dozen--: 3,599 : 3,699 : 3,427 : 3,657 : 3,617 : 1,359 : 1,343 : 5o -1.2
Domestic shipments do : 3,314 : 3,963 : 3,545 : 3,953 : 3,715 : 1,576 : 1,679 : 12.1 : -6.5
Exports do 56 : 70 : 80 : 93 : 111 : 39 : 32 98.2 : -18.0
Imports do ¢ 4,866 : 4,951 : 3,026 : 4,744 : 8,957 : 3,407 : 2,619 : 84.1 : -23.1
Apparent consumption do t 8,124 : 8,844 : 6,491 : 8,664 : 12,561 : 4,944 : 4,266 : 54.6 : -13.7
Average number of production and : : : : : : : : :
related workers 2/ : 879 : 925 : 791 : 804 : 813 : 740 : 835 : -7.5 : 12.8
Hours worked by production and related : : : : : : : s :
workers 2/—————eem—— 1,000 hours--: 1,581 : 1,658 : 1,429 : 1,456 : 1,497 : 466 : 703 -5.3 : 50.9
Inventories of domestically produced : : : : :
artificial baits and flies 2/ : : : : : : :
1,000 dozen--: 461 : 550 : 666 : 590 : 695 : - - 50.8 : -
Inventories of imported artificial : : : : : : :
baits and flies ¥---——- 1,000 dozen--: 682 : 713 : 672 : 769 : 893 : - - 30.9 : -
Average wholesale price of domesti- : : : : :
cally produced artificial baits : : : : : : : : :
and flies per dozen--: $4.68 : $5.40 : $5.80 : $6.02 : $6.34 : $6.38 : $7.00 : 35.5 : 9.7
Average wholesale price of artificial : : : : : ' : :
baits and flies imported by firms
which also produce domestically : : : : : : : :
per dozen--: $3.96 : $3.01 : $3.11 : $5.47 : $6.25 : $6.13 : $6.83 : 57.8 11.4
Average wholesale price of artificial : . : : : : :
baits and flies imported by firms
which do not produce domestically : : : : : : : : :
per dozen--: $6.00 : $4.05 : $4.79 : $2,13 : $2.81 : $4.14 : $5.11 : -53.2 : 23.4
Ratio of imports to-- : : : : : : : : :
Domestic production————————- percent——: 147 : 125 : 88 : 130 : 248 : 216 : 195 : 68.7 : -9.7
Domestic shipments- do 146 : 124 : 85 : 120 : 241 216 : 155 65.1 : -28.2
Apparent consumption do 60 : 56 : 47 55 : 71 : 69 : 61 : 18.3 : ~11.6
Ratio of net operating profit of : : : : : :
domestic producers to net sales 4/ : : : : : :
percent--: 6.9 : 8.6 : 5.7 : 7.2 : 3.8 : - - -44.9 : -
Ratio of net profit of domestic : : : : : :
producers before taxes to net : : : : : : :
sales 3. percent—-: 5.6 : 8.2 : 4.1 5.9 : 2.3 : - - =58.9 : -

1/ Data for these years are for January-April

2/ Average number of employees and hours worked are as reported by U.S. firms primarily engaged in the production

of artificial baits and flies.

3/ Data reported are as of December 31 for each year shown.

4/ Ratios are for fishing tackle operations only.

Source: U.S. imports compiled from official statistics of the U.S. Department of Commerce; all other information
compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.
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percent. The 1977 average wholesale price represented an increased over the
price in 1976, and the price continued to increase in January-April 1978
compared with the wholesale price in the corresponding period of 1977. The
average wholesale price of domestically produced artificial baits and flies as

well as those imported by importer/producers, also increased in January-April
1978.

The number of production and related workers engaged in the manufacture
of artificial baits and flies fluctuated during the period of the investiga-
tion, decreasing from 879 in 1973 to 813 in 1977. The number of hours worked
on production of artificial baits and flies also fluctuated downward from 1.6
million hours in 1973 to 1.5 million hours in 1977. During January-April 1978
both the number of employees and hours worked increased compared with the
number in the corresponding period of 1977.

Twenty-three firms reported profit-and-loss data on their fishing tackle
operations. Net sales rose annually from $15.1 million in 1973 to $23.1
million in 1977, or by 53 percent. Net profit before Federal income taxes
declined, however, from $0.8 million in 1973 to $0.5 million in 1977, or by
37.5 percent. The ratio of net profit before taxes to net sales declined from
5.6 percent in 1973 to 2.3 percent in 1977. 1/

Apparent consumption of artificial baits and flies was estimated to have
increased irregularly from 8.1 million dozen in 1973 to 12.6 million dozen in
1977, or by 55 percent. Consumption was estimated to be slightly down in 1978
compared with consumption in the corresponding period of 1977. The ratio of
imports to consumption was estimated to have declined irregularly from 60
percent in 1973 to 55 percent in 1976, increasing to 71 percent in 1977.

1/ For purposes of comparison, the ratio of net profit before Federal income
taxes to net sales for all manufacturing companies was 8.0 percent in 1973,

8.7 percent in 1974, 7.4 percent in 1975, 8.7 percent in 1976, and 8.6 percent
in 1977.
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On March 21, 1978, the American Fishing Tackle Manufacturers Association
(AFTMA) and the Tackle Representatives Association (TRA), both of Chicago,
I11., filed a petition with the United States International Trade Commission
for import relief under section 201(b)(1l) of the Trade Act of 1974. On March
29, 1978, the Commission instituted an investigation to determine whether
snelled fishhooks , fishing rods and parts thereof, fishing reels and parts
thereof and artificial baits and files provided for in items 731.05; 731.15;
731.20 through 731.26, inclusive; and 731.60 of the Tariff Schedules of the
United States (TSUS), are being imported into the United States in such
increased quantities as to be a substantial cause of serious injury, or the
threat thereof, to the domestic industry producing an article like or directly
competitive with the imported article.

The petitioners request that the rates of duty applicable to imports
under TSUS item 731.15, snelled fishhooks, item 731.15, fishing rods and parts
thereof, 731.15, and 731.20 through 731.26, fishing reels and parts thereof,
be retained at their present levels or 1ncreased 1/ 1In addition, for imports
of snelled fishhooks, TSUS item 731.05, fishing reels and parts, TSUS items
731.20 through 731.26, artificial baits and flies, TSUS item 731.60, the
petitioners request that these products be withdrawn from eligibility for
duty-free entry under the Generalized System of Preferences (GSP).

The Commission issued a public notice on March 30, 1978, regarding the
institution of the investigation and the city and date of the public hearing.
The notice was posted at the Commission's offices in Washington, D.C., amd New
York City and was published in the Federal Register of Tuesday, April 4, 1978
(43, F.R. 14156). (See app. C.) A prehearing conference in connection with
. this investigation was held on May 30, 1978, at the U.S. International Trade
Commission building in Washington D.C. The public hearing, at which all
interested parties were given an opportunity to be present, offer evidence,
and be heard, was held on June 27, 1978, in Chicago, Ill.

The Trade Act of 1974 directs the Commission to complete its
investigation under section 201 at the earliest practicable time, but not
later than 6 months after the date on which the petition is filed. 1In this
investigation the Commission must report to the President by September 21,
1978.

1/ In its petition of Mar. 21, 1978, the petitioners requested that absolute
quotas, based on the 1975 level of imports, be imposed on imports of fishing
rods and parts and fishing reels and parts. However, on May 22, 1978, the
petitioners amended the original petition by dropping this portion of the
request and adding in lieu thereof the request for a rate retention or
increase.
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Shortly after petitioning the Commission on March 29, 1978, the AFTMA and
the TRA filed a petition with the Office of the Special Trade Representative
(STR), requesting that imports under TSUS item 731.05, snelled fishhooks, TSUS
items 731.20 through 731.26, fishing reels and parts, and TSUS item 731.60,
artificial baits and flies, be withdrawn from eligibility under the GSP.
According to personnel at STR, the petition has been reviewed by the GSP sub-
committee and is schedule to be reviewed by the Trade Policy Staff Committee
in mid-September 1978. '

" The information used in this report was obtained through field visits and
interviews with producers and importers, from responses to the Commission's
questionnaires, from other Federal agencies, from the Commission's files, and
from other sources.

Description and Uses

The articles which are the subject of this investigation include snelled
fishhooks (TSUS item 731.05), fishing rods and parts (731.15), fishing reels
(731.20-731.24), fishing reel parts (731.26), and artificial baits and flies
(731.60). Hereinafter, when referred to in the aggregate, the products
included in this investigation will be called fishing tackle.

Snelled fishhooks

Snelled fishhooks are identical to other fishhooks, except that a leader
line, usually about 6 to 8 inches in length, is used to attach the hook to the
fishline proper. 1/ The leader line is usually made of a monofilament or,
for certain types of fishing, metal wire. The size and type of hook and the
' thickness or weight of the leader wire, as well as the length, vary according
to the type and size of fish for which it will be used. The hook is generally
made from steel wire, frequently coated with nickel, gold, or bronze.

 Fishhook production is hightly automated. Steel wire is fed from large
rolls, automatically straightened, measured, and cut to size. The cut piece
of wire is grabbed by a clamp on a rotating wheel that carries it through a
series of small independent machines that form the eye, cut a bait holder (if
desired), sharpen the point, and bend the hook into its final shape. Double
hooks are manufactured in similar fashion, utilizing a single length of wire
and two additional machines that bend the wire in half and point and shape a
hook at both ends. 1In either case, the entire operation takes place on a

1/ The cost of the leader line itself and labor used to attach it to the
hook represents nearly all the manufacturing cost of the finished snelled
fishhooks, even when the labor is performed in. lower-wage-rate countries.
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assembly the size of a table top. Each assembly is capable of producing 250
hooks a minute; however, only hooks of one size and shape can be produced by
any assembly at one time.

Treble hooks are manufactured on a similar rotating~clamp arrangement in’
which a small, eyeless, single hook is joined with a double hook by a
triangular clamp. The hooks are bonded together near the eye by a brass
strip, then preheated and brazed under a series of torches. A worker
threading the small single hooks onto a:feeder bar used to deliver hooks into
the treble hook clamps provides the only actual hand labor involved in the
process to this point. Other workers maintain the operation of the machines
and transport hooks from one station to the next.

Although the hooks are now fully formed, they are still malleable and
covered with oil from the shaping process, The hooks are manually placed in
wire baskets, washed, heated in a furnace, and bathed in a heated salt
solution to remove the oil and harden them. Electrostatic cleaners are then
used to remove any remaining salt particles. Finally, the hooks are placed in
a vibrator to remove any other debris and smooth rough edges.

The hooks are now essentially finished; however, most hooks are then
electroplated with 14 karat gold, nickel, cadmium, or tin. After plating, the
finished hooks are readly for final packaging or shipment in bulk for use in
making snelled hooks or in the manufacture of artificial lures. A hook is
snelled by simply hand-typing a length of fishing line (having a tied loop at
the free end) to the eye of the hook.

Fishing rods and parts

Most fishing rods are manufactured from fiberglass, although some are made
from steel, bamboo, and, in more recent years, high modulus carbon graphite.
Rods may be of either solid or tubular construction, but tubular fiberglass
rods are the most popular because of their light weight and high strength.

Fishing rods are essentially alike in that they all have handles, shafts,
line guides, and reel seats. However, rods differ in design, size, and
action 1/ because they are intended for different types of fishing. Although
there are numerous types of rods, six basic types account for the great bulk
of domestic consumption. These are described below.

Bait-casting rods.--Bait-casting rods are used with a revolving spool

reel; they are usually from 5-1/2 to 6-1/2 feet in length and use a matching
line that tests from 6 to 25 pounds.

1/ Action is the flex of a rod, which depends upon the rod-building
material, taper, and length.
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Spin-casting rods.-—Though quite similar to bait-casting rods in design, -
spin-casting rods use reels (spin-cast reels) that are mounted higher on the
rod's reel seat than on bait-casting rods (although many bait-casting reels
will fit spin-casting rods); also, the guides on a spin-cast rod are usually
larger than those on a bait-casting rod, and spin-casting rods have a softer
action. Popular lengths in spin-cast rods are 6 and 6-1/2 feet; such rods are
usually 'whippy' (light action), and they perform best with light lines.

Spinning rods.——Reel seats are near the center of the handle, guides are
over-sized, and the shaft is usually long and 'whippy' on a spinmning rod.
Lengths for spinning rods may range from 4-1/2 to 14 feet, and line pours from
open-faced, fixed-spool spinning reels. '

Fly rods.—Fly rods are available in one-, two- and three- piece con-
struction, with two-piece models the most popular. Although fly rods range in
length from 6 to 9-1/2 feet, and in weight from 2-1/2 to 5 ounces, most are
selected in terms of individual preference and the kind of fishing to be done.

Surf rods.--As the name implies, surf rods are used by fishermen along -
beaches to cast their tackle into the surf. Typical surf rods, even the
shortest and lightest, are comparatively heavy because of the weight of the
tackle used and the casting distance involved; thus, those made of the lighest
materials are in demand. The two kinds of surf rods are long, two-handed

spinning rods, ranging. in length from 10 to 14 feet, and powerful conventional
surf rods, generally 8 to 10 feet in length.

Boat and bay rods.--Boat and bay rods, also called pier or troliing rods,
are produced in a variety of types. Most have two-handed handles, are short
in length with stiff actions, and are designed for revolving spool reels.

Other rods.--Other fishing rods include "deep sea" rods, usually solidly
constructed for catching big game fish; pack rods, which, as the name implies,
can be taken apart and packed into a single short length for ease of tramsport
or storage; and ice fishing rods, which are usually of simple de31gn and are
used to catch small fish through a hole in the ice.

Fishing rod parts.--A typical fishing rod includes a handle, real seat,
reel screw lock, foregrips, ferrules (male and female), shafts, and line
guides. .

Manfacturing fishing rods is primarily labor intensive and can be divided
into two major processes: the fabrication of the rod blank and the production
of the finished rod, including hardware, from the rod blank.

Although most rod blanks, including all high quality rods, are made from
tubular fiberglass of graphite construction, many inexpensive solid fiberglass
rods are also produced. Tubular rod blanks of fiberglass or graphite are
manufactured in exactly the same manner. Several layers of cloth, impregnated
with fiberglass or a combination of fiberglass and graphite (very few graphite
rods contain no fiberglass) are cut from dies into patterns. Each pattern is
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shaped so that it will form a particular rod or rod section. Unless painted
later, the color of the cloth determines the color of the finished rod. A
single sheet of cloth, cut to a pattern, is then rolled on a steel mandrel,
forming a tube around the mandrel. The blank is given a cellophane wrapping,
hung vertically from racks and heated in a furnace at 325 degrees Fahrenheit
for 1-1/2 to 2 hours. This curing process melts the fiberglass (or graphite)
to form a solid surface covering the mandrel. The cellophane serves to
contain the glass. The mandrel is then mechanically pulled from the curved
rod, leaving a hollow rod blank. The fiberglass cloth and the cut patterns
must be maintained in a controlled environment at low humidity to prevent
damage caused by precuring.

The cured blanks are soaked in water to loosen the cellophane wrapping.
The cellophane is then stripped off, either by water pressure or by grinding.
A wire brush is used to remove the cellophane from very thin-walled blanks.

The blanks are than wet-ground to smooth the entire surface, given a coat
of epoxy, and baked in an oven for 1 hour. Both ends of the blanks are cut
(usually 10 to 15 at a time) to the proper length. The ends are hand-ground
to accept ferrules, rod tips, or end pieces (depending on the rod section
being worked). At this point the rod blank is ready for assembly into a
finished rod.

Inexpensive rod blanks can be manufactured from extruded fiberglass,
forming a solid rod. These blanks are similarly smoothed and ground on the
ends as previously described.

The following operations may vary slightly in sequence according to the
type of rod produced and the manufacturer involved; however, most of the
finishing operations described are common to all rod production.

Ferrules, ends (seals), and rod tips are hand-glued to the rod blanks.
Small strips of tape may be placed along the rod at intervals to indicate
where guides and thread designs are to be placed. The rod is attached to a
lathe-like device that can spin the rod along its length. Line guides are
glued to the rod at the indicated points and then secured with a thread
wrapping as the rod rotates. Free-hand thread designs are also added in this
manner. (It can take up to 1 year for a person to perfect a thread designing
technique because of the high degree of skill required to reproduce some
designs.) The threaded areas are then brushed with lacquer to act as a
sealant. A logo or decal may be added to the rod at this time. The entire
rod is then given one to five coats of lacquer on a cylindrical drum that
rotates to dip the rod into the lacquer and then brings it up to air-dry. The
clamps on this drum are designed to spin the rods so that drip marks will not
appear during the drying cycle.

god handles and reel seats are made of cast aluminum or steel. These may
be painted electrostatically with powder paint. Handles of cork are imported
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preshaped from Portugal, and may require further shaping or smoothing before
they are suitable for rod manufacture. The rod is finished after the attach-
ment of the handle, reel seats (if used), and rubber or plastic butt cap.

Fishing reels and parts

A fishing reel, which is attached to the rod shaft near the handle, serves
to (a) store the fishing line and (b) for casting and playing hooked fish. 1In

general, there are six kinds of reels, which, to a degree, conform to the rods
described above.

Bait-casting reels.--Bait-casting reels use a revolving spool that is
mounted on the top of a rod handle. They are available in a variety of
designs and sizes, and while used in saltwater fishing, find their principal
use in freshwater fishing; many incorporate a "level wind" mechanism, which
guides the line onto the reel as it is rewound.

Spin-casting reels.--ThOugh designed for spin-casting rods, spin-casting
reels can be used with other kinds of rods, usually bait-casting rods. They
are usually mounted on top of a rod and have a hood or front cover that houses

the line and stationary spool. The line is released from the spool by
depressing a lever or button.

Spinning reels.--Since the line and spool are exposed at the front of the
reel, the spinning reel is frequently referred to as an open face reel.
Spinning reels are mounted under the rod and, like other reels, are produced
in various designs, capacities, and quality. They are used equally in both
freshwater and saltwater fishing.

Fly reels.--There are two types of fly reels--single action and
automatic. The user must turn the reel handle to retrieve the line with a
single action, whereas with an automatic, he merely trips a trigger which
releases spring tension that revolves the reel spool and respools the line. A
fly reel is mounted underneath and behind the handle.

Saltwater reels.--There are many types of saltwater reels; there are reels
for surf fishing, boat and bay fishing, light trolling, reels with wide and
narrow spools, and reels for 'big game' fishing. However, saltwater reels do
have some common characteristics such as sturdy construction, strong drags,
and capacity to hold hundreds of yards of heavy-test line.

Specialty reels.-—Specialty reels include those designed for trolling with
wire line, ultra-deep fishing with wire line, built in reels that are an
integral part of the rod, reels designed specifically for still fishing and
ice fishing, and spin-casting reels designed especially for under-the-rod use.

-
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Fishing reel parts.--Reel parts differ, depending on the type of reel.
For example, a typical bait-casting reel includes such parts as a spool, spool
cap, handle, pillars, tail plate, star drag, amd a free-spool button, whereas
a spin-casting reel will include some of the same parts such as a handle and
spool, but will also include such additional parts as a nose cone and a push
button to release the line.

The manufacturing process utilized in the production of fishing reels is
not highly automated. The various component parts such as bearings, pins
gears and other stamped or molded parts of metal or plastics are either
purchased or made in~house. Generally, the larger the company, the more it is
integrated. These component parts are then finished, i.e., plated, annodized,
polished, painted, and so forth, before final assembly. Although conveyor
belts and other mechanization systems are frequently used, the assembly of the
various parts into complete reels is accomplished almost exclusively by hand.
In this operation, after the individual parts are added and subassemblies com-
pleted, the basic parts, spool, shell, drum, plates, line guide, handle, and
others are assembled, and after inspection, the unit is packaged for shipment.

Artificial baits and flies

As the name implies, artificial baits are simulations of natural food such
as small fish, frogs, eels, worms, and so forth, or devices which simulate the
movement of such natural baits. They are made in a myriad of sizes, shapes,
and colors, usually of metal, wood, or plastics, and contain one or more
hooks. The artificial bait is usually attached at or near the end of the
fishing line. For such bait to be effective, they usually require some type
of movement, e.g., casting, trolling, jerking, slow retrieval, or others.

They are widely used in both saltwater and freshwater fishing.

There are literally hundreds of different types, styles, and sizes of art
ificial baits, Although the production process for each may vary somewhat
according to the type of bait and material used, it is relatively basic. For
example, the fabrication of plastic plugs, i.e., baits that simulate fish,
frogs, and so forth, consists of the utilization of injection molding machines
to produce solid or hollow plugs. Such plugs are often molded--sometimes
around metal bills, lips, or other hardware--in a number of configurationms,
and then finished or decorated to simulate natural baits. All plugs and other

lures, however, include hooks, which are either molded into the plug itself or
attached to molded-in eyelets.

Artificial flies are made to simulate various types of insects or their
movements and are most often used in freshwater fishing. Most flies consist
of a hook to which small pieces of feathers or other materials are attached.
This opetation is performed by hand on a finished hook which usually has been
purchased from a foreign or domestic fishhook manufacturer. There is limited
commercial domestic production or artificial flies.
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U.S. Tariff Treatment
U.S. imports of the fishing tackle covered by this investigation are

classified for tariff purposes under a number of provisions of the TSUS, at
various rates of duty (see table 1, app. A).

Snelled fishhooks

Imports of snelled fishhooks are dutiable undet TSUS item 731.05 at a
column 1, or most-favored-nation, rate of 12.5 percent ad valorem. This is a
reduced rate resulting from concessions in the Kennedy round of trade
agreements concluded in 1967 and implemented between January 1, 1968, and
January 1, 1972. The rate prior to the concessions was 25 percent ad
valorem. The column 2, or statutory rate, is 55 percent ad valorem.

Fishing rods and parts

Imported fishing rods and parts are classified under 731.15 at a column 1
rate of 16.5 percent ad valorem; this is a reduced rate pursuant to conces-
sions granted in the Kennedy round. The rate prior to the duty reductions was
33 percent ad valorem. The statutory rate is 55 percent ad valorem.

Fishing reels

As can be seen from table 1, imports of fishing reels are dutiable under
one of three rate provisions, 731.20-731.24 inclusive, depending on the value
of the reel. Imported reels valued not over $2.70 each (item 731.20) are
dutiable at a column 1 rate of 23 percent ad valorem; those valued over $2.70
but not over $8.45 each (item 731.22) are dutiable at a column 1 rate of 62.5
cents each; 1/ and those valued over $8.45 each (item 731.24) are dutiable at
a column 1 rate of 7.5 percent ad valorem. Each of these rates is a reduced
rate reflecting concessions granted in the Kennedy round. The rates in effect
prior to the Kennedy round for items 731.20, 731.22, and 731.24 were 46.5
percent ad valorem, $1.25 each, and 15 percent ad valorem, respectively. The
statutory rates for imports under each provision is 55 percent ad valorem.

Fishing reel parts.--Imports of fishing reel parts are dutiable under item
731.26 at a column 1 rate of 13.5 percent ad valorem. This is a reduced rate
reflecting concessions granted in the Kennedy round; prior to these
concessions the rate was 27 percent ad valorem. The statutory rate is 55
percent ad valorem.

1/ On the basis of imports entered under item 731.22 in 1977, the average ad
valorem equivalent of the duty (62.5 cents each) was 13.1 percent; for indi-
vidual countries, the ad valorem equivalent ranged from 8.9 to 20.8 percent.
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Artificial baits and flies.-~Imported artificial baits and flies are
classified under item 731.60, "equipment designed for sport fishing, fishing
tackle, and parts of such equipment, all the foregoing not specially provided
for," at a column 1 rate of 12.5 percent ad valorem; this rate reflects
concessions granted in the Kennedy round. The prior rate was 25 percent ad
valorem, and the statutory rate is 55 percent ad valorem.

Title V of the Trade Act of 1974 authorized the establishment of the GSP
for eligible articles imported from beneficiary developing countries, Effec-—
tive January 1, 1976, imports of all the fishing tackle products covered by
this investigation, except fishing rods and parts thereof (TSUS item 731.15),
from all beneficiary developing countries became eligible for duty-free treat-
ment under the provisions of the GSP.

General Background of the Investigation

Producer's questionnaires were mailed by the Commission to 225 firms which
had been identified by representatives of the AFTMA as manufacturers of
fishing tackle. However, some of these firms made fishing tackle of types not
included in the investigtion, and many of them, particularly those making
artificial baits and flies, are very small operators (family- or one-man type
with limited sales volume). For these small firms, completion of the ques-
tionnaires would have been difficult and burdensome; if they so requested,
many were excused from completing the questionnaire.

Of the firms which received the questionnaires, 75 reported that they were
not manufacturers of the products under investigation; some of these firms
were distributors, others were importers. The Commission received 65 useable
producers' questionnaires. In 1977 these producers accounted for all of the
domestic sales by domestic producers of snelled fishhooks, for virtually all
of the domestic production of fishing rods and parts, fishing reels and parts,
and for an estimated two-thirds of production of artificial baits and flies.

~ With the exception of quantity data for snelled fishhooks and parts of
fishing rods and reels, separate import data are available from official
statistics of the U.S. Department of Commerce for all of the products covered
by this investigation. However, importers' questionnaires were mailed to 100
firms which imported fishing tackle. The list of 100 importers represented a
sample drawn from a list of 300 importers obtained from the net import file,
which is compiled by the U.S. Customs Service. The firms selected for the
sample excluded U.S. fishing tackle manufacturers because a request for their
import data was included in the producers' questionnaires. Of the 100 mailed,
the Commission received 35 useable importers' questionnaires. These, combined
with those producers' questionnaires that contained import data gave the
Commission full coverage for imports of snelled fishhooks, 60 percent coverage
for imports of rods, 92 percent coverage for reels, and 30 percent coverage
for imports of artificial baits and flies in 1977.
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U.S. Producers

Although there are a vast number of firms that produce fishing tackle in
the United States, 17 acccunt for the great bulk of total U.S. production and
sales. 1/ Several of these 17 firms produce at least two of the products
covered by this investigation, but none produce all of them. Most are also
importers of some type of fishing tackle, generally importing products to
complement their production lines. For example, some rod producing firms
import certain types of rods, reels, and artificial baits and flies, while
some reel producers import fishing rods or reels of a type not manufactured by
them, Similarly, some U.S. manufacturers of artificial baits and flies import
plain fishhooks, i.e., not snelled, most of which are used in their domestic
production. For most of the principal manufacturers, the production and sale
of fishing tackle accounts for the major portion of their total annual sales
in the plants wherein fishing tackle is produced, although other products,
usually those for leisure outdoor activities, are also produced by some firms.

The table on the following page lists the major producers, by products,

and the ratio (percent) in 1977 of fishing tackle operations to total opera-
tions in the plant(s) where fishing tackle is produced.

Snelled fishhooks

Three firms accounted for virtually all of the domestic producers' sales
of snelled fishhooks in 1977; each of these companies produces, in addition to
snelled fishhooks, other fishing tackle products.

1/ There are perhaps upwards of 1,000 one-man type operations that produce
some types of fishing tackle (mostly artificial baits) on a seasonal basis;
their market impact is strictly local or regional. Data for these producers

are not included in this report.
2/ * % %,
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Fishing tackle: Principal producers, product category produced and/or
imported, and percent of fishing tackle operations to total operations, 1977
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The remaining producers that sell fishhooks are medium-sized firms, each
with sales of less than $1.5 million in 1977, and which produce other fishing
tackle products; one produces rods, the others, artificial baits. These firms
are located in Towa, Michigan, Wisconsin, and Mississippi.

Fishing rods

In 1977, virtually all of the domestic output of fishing rods was
accounted for by 15 firms; of these; 9 accounted for over 90 percent of total
production in that year., * * %, Rod-producing facilities for these firms are
located as follows: three in California, and one each in Minnesota,
Wisconsin, Florida, South Carolina, Colorado, and Wisconsin. The remaining
firms are mostly medium-sized companies, all but two of which derive more than
half of their total annual income from the sale of fishing rods and other
fishing tackle products.

Fishing reels

Eight firms accounted for all of the domestic production of fishing reels
in 1977. * * *, Production facilities are situated in Minnesota, Michigan,
Wisconsin, Ohio, Iowa, Oklahoma, Pennsylvania, and South Carolina. Except for
* % % firms * * %, the remaining reel producers are medium-size manufacturers
of fishing tackle, all of which derive the major portion of their total income
from the sale of such products.

Artificial baits and flies

Although there are many firms that produce artificial baits 10 companies
.accounted for approximately 55 to 60 percent of the total annual output in
1977. * % *, All of the large artificial bait producers derive most, if not
all, of their income from the sale of such products.

Although there is limited commercial production of artificial flies, the
Commission received responses from eight firms which produced these products.
However, many of the artificial flies are produced on a custom basis by
individual craftsmen in the United States.

Channels of Distribution

Data obtained in response to the Commission's questionnaires show that
fishing tackle reached the consumer in 1977 generally from the same types of
outlets, regardless of whether they were produced in the United States,
imported by domestic fishing tackle manufacturers, or imported by firms that
did not manufacture fishing tackle. Wholesalers/jobbers were the principal
outlets, accounting for about 60 percent of sales, while mass-merchandisers,
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which for purposes of this investigation include discount stores, were the
second most important with 21 percent. Independent retailers took 7 percent,
and sales to such diverse outlets as premium houses, government agencies,
domestic fishing tackle manufacturers, and export accounted for 12 percent.
The tables on the following 2 pages show the percentage of total sales, based
on quantity, by products, by types of sales outlets, for both domestic
producers and importers.

The Question of Increased Imports

U.S. imports

In the aggregate, the value of U.S. imports of fishing tackle increased
from $49.2 million in 1973 to $58.8 million in 1974, but declined to $43.5
million in the recession year of 1975, the low point for the 1973-77 period.
Imports began their upward movement again in 1976, and by 1977 the value was
nearly double that recorded during the 1975 low and was about 75 percent
greater than that in 1973. Imports during January-April 1978 continued
upward, as their value reached $39.0 million, representing an 18 percent
increase compared with the value in the corresponding period of 1977 as shown
below. :

Fishing tackle: U.S. imports for consumption, by products, 1973-77,
January-April 1977, and January-April 1978

(In thousands of dollars)

f f f X X f Jan.-Apr.-—
Product S 1973 D 1974 ;1975 | 1976 1977 n
i . ; ; ; ; 1977 [ 1978
Snelled fishhooks-===-—- : 1,032 : 1,485 ¢ 1,105 ¢ 1,364 ¢ 1,555 : 724 617
Fishing rods-—-=—-——=----: 7,026 :10,315 : 8,994 :14,420 :23,047 : 8,491 :10,726
Fishing rod parts-——--—- ¢ 2,931 ¢ 4,376 ¢ 2,401 : 2,516 : 2,679 : 836 : 1,343
Fishing reels———=~=—=w———w- $31,017 :34,823 :25,717 :41,863 :48,808 :19,444 :22,091 |
Fishing reel parts—————- t 2,041 ¢ 1,902 : 980 : 1,468 : 1,452 : 350 : 651
Artificial baits and : : : : : : :
flieg=~==———=m——mmmem e : 5,116 ¢ 5,865 : 4,253 : 6,355 : 8,319 : 3,284 : 3,610
Total--——=--~——~——-—v $49,163 :58,766 :43,450 :67,986 :85,860 :33,129 :39,038

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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Snelled fishhooks and artificial baits and flies: Sales by type of sales

outlet, 1977

(In percent)

:Manufacturers' sales:
Type of outlet : - Importers
: I : sales
Domestic :Imported*
Snelled fishhooks:
Independent retailers (includes sporting :
goods and department stores)--—--——--———=——-——== : i3 : *hk *kk
Mass-merchandisers (includes discount stores)--: 8 : ke *hk
‘Wholesalers/jobbers——=—=—mmmmmmmmm e 75 = ikl kel
Other——m—— e e e 1/ 4 = 1/%** . 2/ F*x
Total—=== e e e 100 : 100 : 100
Artificial baits and flies: : :
Independent retailers {(includes sporting : :
goods and department stores)-----—-——-——————-———=-: 6 20 : 2
Mass-merchandisers (includes discount stores)--: 32 26 : 8
Wholesalers/jobbers——~--——————cmmemmm 58 54 : 82
Other—=———= = m o m oo e 1/ 4 : 0 : 2/ 8
Total-——= - e e 100 100

100 :

1/ Includes premium houses, government agencies, and export
2/ Principally sales to fishing tackle manufacturers.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.

sales.
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Fishing rods and reels: Sales by products, by types of sales outlets, 1977

(In percent)

:tManufacturers' sales :

Type of outlet : of —-. Importers
: : sales
:Domestic :Imported :
Fishing rods:
Independent retailers (includes sporting :
goods and department stores)-————————————————} 17 10 : 1
Mass-merchandisers (includes discount stores)--: 23 : 32 : 14
Wholesalers/j obbers—————~~————-cmmemmmmm e : 48 : 56 : 83 .
Other 1/-—=——m o e e : 12 : 2 ¢ 2
Total----—m——— e 100 100 : 100
Fishing reels: :
Independent retailers (includes sporting :
goods and department stores)————-————————————=: 6 : 4 1
Mass-merchandisers (includes discount stores)--: 25 36 : 4
Wholesalers/j obbers—---~ -— ————m— 43 : 54 66
Other 1/-=———— e e : 26 : 6 : 29
100

Total---—-———~——————— : 100 :

100 :

1/ Includes premium houses, government agencies, and export sales.

Source: Compiled from data submitted in response to questionnaires of the'U.S.

International Trade Commission.
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As shown in the following table, the value of fishing tackle entered under
the provisions of TSUS item 807.00 increased from $1.4 million in 1973 to $2.9
million in 1974, the high point for the 1973-77 period. The value of such
imports declined in 1975 and again in 1976, but increased in 1977 to nearly
$2.0 million. 1In 1977, the value of 807.00 imports was 40 percent above the
1973 level. This trend continued through April 1978, when the value of such
imports was nearly twice the value reported for the comparable period of
1977. As a percentage of total fishing tackle imports, entries under 807.00
fluctuated between a high of 6 percent in 1975 and a low of 2 percent in both
1976 and 1977. The largest decline in fishing tackle entered under 807.00
during 1973-77 occurred with respect to snelled fishhooks. 4

Fishing tackle: U.S. imports for consumption, entered under the provisions of
TSUS item 807.00, by products, 1973-77, January-April 1977, and January-April
1978

(In thousands of dollars)

. . f : f f Jan.-Apr.--
Product ©1973 0 1974 7 1975 D 1976 [ 1977 . -
: . X : i o 1977 D 1978
Snelled fishhooks~-—~—~-~ : 488 525 : 514 : 13 202 : 50 : 62
Fishing rodg=———====——-~ : 771 : 1,576 : 1,262 : 1,129 : 1,691 : 395 @ 660
Fishing rod parts-----—- : - 329 : 197 : - 9 : 7 : 3
Fishing reels 1/---—---- : 22 : 41 : 52 -3 - - -
Artificial baits and : : : : : : :
flieg——=—=—-—omeemeeee : 116 : 461 : 621 : 393 : 57 : 1: 145
Total-~—--—- :71,397 ¢ 2,932 : 2,646 ¢ 1,535 : 1,959 ¢ 453 : 870

-1/ There were no fishing reel parts imported under the provisions of TSUS
item 807.00 during 1973-77. ‘

Source: Compiled from official statistics of the U.S. Department of
Commerce.

As stated earlier in this report, since January 1, 1976, imports of the
fishing tackle covered by this investigtion, with the exception of fishing
rods and parts, from all beneficiary developing countries, are eligible for
duty-free treatment under the GSP as provided for in title V of the Trade Act
of 1974. Such imports were valued at $7.3 million in 1976, and $12.0 million
in 1977, but were slightly down during January-April 1978 compared with the
values in the corresponding period of 1977, as shown in the following table.
In terms of value, fishing reels accounted for the bulk of GSP imports (58
percent in 1976 and 60 percent in 1977), followed by artificial baits and
flies, which accounted for 27 percent and 29 percent in 1976 and 1977,
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respectively, Snelled fishhooks accounted for most of the remaining entries.
As a percentage of the total value of imports of fishing tackle, GSP imports
accounted for 15 percent in 1976, 26 percent in 1977, 20 percent in
January-April 1977, and 17 percent in January-April 1978 (table 2).

Fishing tackle entered duty-free under the GSP, by products, 1/ 1976-77,
January-April 1977, and January-April 1978 -

(In thousands of dollars)

. X . Jan.-Apr.--
Product . 1976 7 1977 -

; X o 1977 7 1978

Snelled fishhooks~——===~mm—m—m—car e : 1,086 : 1,262 : 620 : 517
Fishing reels-—----—-=——-==—-==--=—=—————-——————-t 4,267 : 7,218 : 2,579 : 2,559
Fishing reel parts-—-——-=—---————--——~—===—————e—oo=) 39 : 43 13 ¢ 10
Artificial baits and flies—————~=————~—————c—-——o 2 1,956 : 3,475 : 1,444 : 1,434
Total--—----——mmo e e e $ 7,348 :11,998 : 4,656 : 4,520

lf Neither fishing rods nor fishing rod parts are eligible for duty-free
treatment under the GSP.

Source: Compiled from official statistics of the U.S. Department of
Commerce.

Snelled fishhooks.—~The value of U.S. imports of snelled fishhooks
increased irregularly from $1.0 million in 1973 to $1.6 million in 1977, or by
51 percent. During January-April 1978 the value of imported snelled fishhooks
was $617,000, 15 percent below the value of the corresponding period of 1977.
Principal sources during the 1973-77 period were the Republics of Korea and
China, Mexico, Singapore, and Japan (table 3).

Imports under the provisions of TSUS item 807.00.--The value of
imports of snelled fishhooks entered under the provisions of TSUS item 807.00
increased from $488,000 in 1973 to $525,000 in 1974, declined slightly to
$514,000 in 1975, and then plummeted to $13,000 in 1976. * * *, 1In 1977 the
value of imports recovered somewhat when they increased to $202,000. During
January-April 1978 the value of imports of snelled fishhooks increase by 24
percent, from $50,000 in January-April 1977, to $62,000 (table 4). Imports
under 807.00 accounted for 47 percent of the total value of imports of smelled
fishhooks in 1973 and 1975, 35 percent in 1974, 1 percent in 1976, 13 percent
in 1977, 7 percent during January-April 1977, and 10 percent during
January-April 1978.

1/ = = =,
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Imports under the GSP.--As shown in table 5, imports of snelled
fishhooks, which entered the United States duty free under the GSP, were
valued at $1.1 million in 1976, $1.3 million in 1977, and, for the partial
year of 1978, $517,000, or a decrease of 17 percent compared with the value in
the corresponding period of 1977. Such imports, which were supplied princi-
pally by the Republics of Korea and China, and by Mexico and Singapore,
accounted for 80 percent of the total value of imports in 1976, 81 percent in
1977, 86 percent in January-April 1977, and 84 percent in January-April 1978.

Fishing rods and parts.--U.S. imports of fishing rods fluctuated
irregularly but trended upward between 1973 and 1977 (table 6 and fig. 1, app.
B). Such imports, which totaled 4.0 million units valued at $7.0 million in
1973, increased in 1974, but declined rather sharply in the recession year of
1975. Imports increased sharply in each of the years 1976 and 1977, reaching
7.4 million units valued at $23.0 million in 1977, or an 88 percent increase
by quantity and 228 percent by value compared with levels in 1973. During
January-April 1978, rod imports continued upward, increasing 18 percent by
quantity and 26 percent by value compared with the corresponding period of
1977. 1/

The three principal suppliers (the Republic of China, Japan, and the
Republic of Korea), all experienced substantial overall increases in shipments
to the United States during 1973-77, with the Republic of Korea showing the
highest percentage gain. On the basis of quantity, exports from the Republic
of Korea to the United States were nearly 400 percent greater in 1977 than in
1973, while the value was up approximately 478 percent. During January-April
1978, imports from that source continued to increase above the 1977 level, as
the number of rods imported was up 31 percent and the value up 47 percent.
Between 1975 and 1976, imports from that source increased 117 percent by
quantity and 90 percent by value; this increase is attributed largely to the
introduction of a new type of fishing rod--a telescopic rod, which is not
produced in the United States. 2/ The telescopic rod is largely a novelty-
type convenience item, used widely in recent years by campers and backpackers
because it folds into a pack for ease of carrying while in the field.
Representatives of the Korean Plastics Goods Association, which includes 11
Korean manufacturers of fishing rods, reported that Korean exports of fishing
rods to the United States nearly tripled between 1976 and 1977, approximately
60 percent of which were telescopic (folding) rods. 3/ According to data
received, imported telescopic rods from Korea in 1977 numbered nearly 1.3
million units; during January-April 1978 they amounted to approximately 99,000
units.

1/ Nearly all of the increase in the partial year of 1978 was the result of

increased imports under TSUS item 807.00.
2] * % *,

3/ Official U.S. imports statistics report an increase of 74 percent in the
number of rods imported from Korea in 1977 compared with 1976; however, the
time lag between the exports leaving Korea and entering the United States
probably accounts for a large part of the discrepancy in the data.
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Imports from the Republic of China in 1977, based on quality, increased
104 percent from the 1973 level, while the value rose by about 350 percent.
(The average unit value of imports from that source increased from $1.43 each
in 1973 to $3.15 each in 1977, or by 120 percent.) 1In January-April 1978, the
number of rods imported from the Republic of China, compared with the number
in the corresponding period of 1977, increased by only 3 percent, while the
value increased by 18 percent.

The number of rods imported from Japan in 1977 was 24 percent above the
quantity shipped in 1973, and the value was nearly double the 1973 level.
Shipments of fishing rods from Japan increased 36 percent by quantity and 31
percent by value through April 1978, compared with the corresponding 1977
period.

Fishing rod parts.--The value of imported fishing rod parts, which
are believed to have consisted principally of cork handles, but also included
rod tips, ferrules, line guides, and rod blanks, increased from $2.9 million
in 1973 to $4.4 million in 1974, but declined irregularly to $2.7 million in
1977, or 8 percent below the 1973 level. For January-April 1978, however,
imported rod parts were up 60 percent compared with the level in the corres-
ponding period of 1977, reaching one-half the value of total rod parts entered
during the whole of 1977. The Republic of China, the third largest supplier,
increased shipments of rod parts to the United States by 224 percent during
the partial year of 1978, compared with shipments in the corresponding period
of 1977, while shipments from the principal supplier, Spain, increased by 92
percent. Shipments from Portugal, the second largest supplier, declined by 44
percent (table 7).

Imports under TSUS item 807.00.--Table 8 shows imports of fishing
rods entered under the provisions of TSUS item 807.00 during 1973-77. Such
imports fluctuated rather sharply during the period, reaching a high of
915,000 units in 1974 and a low of 488,000 units in the recession year of
1975; the peak year in terms of value was 1977 ($1.7 million). For January-
April 1978, fishing rods entered under item 807.00 were 160 percent larger by
quantity and nearly 67 percent greater by value than in the corresponding 1977
period. 1/ Haiti, Jamaica, and the Republic of China have been the principal
sources of these imports; however, during January-April 1978 no imports under
807.00 were reported from Jamaica. Based on quantity, rods entered under
807.00 in 1973 amounted to 20 percent of the total rods imported but declined

1/ The increase in imports under item 807.00 accounts for most of the
increase in total rod imports during the partial year. If imports under
807.00 are deducted from the total rod imports, those not entered under 807.00
increased in quantity by 8 percent (instead of the 18 percent reported
earlier); however, the average unit values of imports under 807.00 are low, so
the increase in the value of total imports is not affected significantly.
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to 15 percent of the total in 1975 and 10 percent in 1976. Such imports
amounted to 11 percent of the total fishing rod imports in 1977 and 14 percent
at the end of January-April 1978.

Fishing rod parts.-—In 1973, no rod parts were imported under TSUS item
807.00; in 1975, Portugal supplied parts valued at $4,000, while imports from
Haiti were valued at $193,000. In 1974, 1976, and 1977, Haiti was the only
source of imported parts under 807.00, and Mexico was the only source during
January-April 1978 (table 9).

Fishing reels and parts.--Total U.S. imports of fishing reels showed a
definite upward trend during the 1973-77 period (fig. 2). Aggregate imports
of fishing reels declined from 8.2 million reels in 1973 and 1974 to 5.2
million in 1975, but increased thereafter, and in 1977 totaled 9.5 million
reels, representing a 15 percent increase compared with 1973. During January-
April 1978, however, the number of imported reels was 1l percent below that
recorded in January-April 1977. By value, imports increased from $31.0
million in 1973 to $34.8 million in 1974, declined in 1975, increased substan-
tially in 1976, and in 1977 reached a value of $48.8 million. The value of
imports continued to increase during January-April 1978, increasing by 14
percent over the level in the corresponding period of 1977 (table 10). On
the basis of the quantity of imports in 1977, reels valued not over $2.70 each
accounted for 36 percent of total reel imports; those valued at over $2.70 but
not over $8.45 each, accounted for 45 percent and those valued over $8.45 each
accounted for the remaining 19 percent. Figure 3 shows the trend of imported
reels by value bracket. Principal sources of imported fishing reels included
Japan, Sweden, France, the Republic of Korea, Hong Kong, and West Genrmany.

During the period covered by this investigation, imports of fishing reels
under TSUS item 807.00 were insignificant (table 11). Such imports were all
sourced in Japan and amounted to less than 1 percent of the total fishing reel
imports. No fishing reels entered the United States under the provisions of
807.00 during January-April 1978.

In 1976, 1977, and January-April 1978, reels were imported duty free under
the GSP from the Republic of Korea, Hong Kong, and the Republic of China
(table 12). Such imports accounted for 26 percent of the total quantity of
imported reels in 1976 and 32 percent in 1977, and for 26 percent in January-
April 1978.

Fishing reels valued not over $2.70 each.--Imported fishing reels valued
not over $2.70 each trended downward between 1973 and April 1978, both in
number of units and in value. As shown in table 13, imports declined
irregularly from 4.5 million units valued at $5.2 million in 1973 to 3.4
million units valued at $4.7 million in 1977, when they were down 24 percent
by quantity and 10 percent by value compared with the. 1973 levels. Imports
continued downward during January-April 1978, declined 38 percent by quantity

and 27 percent by value compared with imports in the corresponding period of
1977.
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In 1976, 1.6 million reels valued at less than $2.70, with a foreign value
of $2.1 million, were imported duty-free under the GSP; in 1977, such imports
declined to 1.5 million units valued at $1.9 million, and during January-April
1978 continued downward, declining 33 percent by both quantity and value
compared with imports in the corresponding period of 1977 (table 14). These
imports, which were supplied by the Republics of Korea, China, and Hong Kong
accounted for 44 percent of the total units valued not over $2.70 each in 1976
and 1977, 49 percent during January-April 1978, 42 percent of the total value
of these imports in 1976, 40 percent in 1977, and 39 percent in 1978.

Fishing reels valued over $2.70 but not over $8.45 each.--U.S. imports of
fishing reels valued over $2.70 but not over $8.45 each totaled 3.0 million
units valued at $15.7 million in 1973, declined to 2.0 million units valued at
$10.6 million in 1975, before increasing to 4.3 million units valued at $20.0
million in 1977, or an increase of 41 percent by quantity and 27 percent by
value compared with the 1973 level of imports. Imports during January-April
1978 increased 7 percent by quantity and 27 percent by value compared with
imports during the corresponding period of 1977 (table 15). Japan, the
Republic of Korea, and Hong Kong supplied the bulk of these imports.

The Republic of Korea, Hong Kong, and the Republic of China supplied reels
valued over $2.70 but not over $8.45 each under the GSP. Such imports, as
shown in table 16, totaled 567,000 reels valued at $2.1 million in 1976, and
923,000 reels valued at $3.8 million in 1977, and accounted for 22 percent of
the total quantity and 19 percent of the value in both 1976 and 1977. 1In
January-April 1978, reels imported under the GSP accounted for 24 percent of
the quantity of total imports and 19 percent of the value.

Fishing reels valued over $8.45 each.—--Imports of fishing reels valued at
more than $8.45 each increased regularly from 681,000 units valued at $10.1
million in 1973 to 2.1 million units valued ay $25.5 million in 1976. Imports
declined in 1977 to 1.8 million units valued at $23.5 million but still
increased 158 percent by quantity and 132 percent by value compared with the
1973 level. In January-April 1978, imports increased by nearly 9 percent by
quantity and 13 percent by value compared with the levels of the corresponding
period of 1977 (table 17). Imports of these higher priced reels during the

period covered here were supplied principally by Sweden, Japan, France, and
West Germany.

Imports of reels valued over $8.45 each which entered free of duty under
the GSP increased their share of the quantity imported from 0.1 percent in
1976 to 9 percent in 1977, and increased their share of the value from less
than 0.1 percent in 1976 to 6 percent in 1977. For January-April 1978, they
amounted to 5 percent of the quantity and 4 percent of the value of total

imports. The Republic of Korea was the only source of the imports which
entered under the GSP.

Fishing reel parts.~-The value of imported parts for fishing reels
declined irregularly from $2.0 million in 1973 to $1.5 million in 1977. For
January-April 1978, however, such imports were valued at $651,000, or 86
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percent more than the value in the corresponding period of 1977 (table 18).
Principal sources of reel parts included Japan, Sweden, and France.

There were no parts for reels imported under the 807.00 provisions, but
parts of reels, as shown in table 19, were entered duty-free under the GSP.
These parts, which were supplied by the Republics of Korea and China, and Hong

Kong accounted for 3 percent of the total value of reel parts imported in 1976
and 1977 and 2 percent during January-April 1978.

Artificial batis and flies.--Official data, as reported by the U.S.
Department of Commerce, show an irregular increase in the importation of
artificial baits and flies between 1973 and 1977 (table 20, fig. 4).
According to official statistics, imports of these articles rose from 4.9
million dozen valued at $5.1 million in 1973 to 9.0 million dozen valued at
$8.3 million in 1977. Imports from France, as reported in official
statistics, increased from 470,000 dozen in 1976 to 3.9 million dozen in
1977. This tremendous increase in 1977 reflected a large volume of exports
from France of bait parts for assembly into finished products in this
country. Because the imports from France consisted mainly of parts, these
entries were deducted from total imports in order to obtain a more realistic
picture of the actual imports. With the imports from France eliminated,
imports still showed a slightly upward trend, reaching 5.1 million dozen
valued at $7.4 million in 1977, or an increase of 5 percent by quantity and 44
percent by value from 1973 levels. The average unit value of total imports,
excluding France, was $1.44 per dozen in 1977. Principal suppliers of

artificial baits and flies have been Finland, Japan, the Republic of China,
and France.

Imports under the provisions of TSUS item 807.00.--Artificial baits
and flies imported under the provisions of TSUS item 807.00 increased from
298,000 dozen, valued at $116,000 in 1973, to 959,000 dozen valued at $461,000
in 1974, but declined thereafter, and in 1977 totaled 34,000 dozen valued at
$57,000. During January-April 1977, imports amounted to less than 500 dozen
valued at $1,000 but amounted to 94,000 dozen valued at $145,000 in the com-
parable 1978 period, or 176 percent more than the 1977 annual total quantity
and 154 percent of the total value (table 21). Mexico, Haiti, Salvadore, and
Costa Rica were the principal suppliers in recent years.

Imports under the GSP.--Duty-free entries of artificial baits and
flies under the GSP increased from 2.2 million dozen valued at $2.0 million in
1976 to 3.7 million dozen valued at $3.5 million in 1977. Data for January-
April 1978 show a slight increase in the quantity and a slight decline in the
value of these imports compared with the levels in the corresponding period of

1977 (table 22, fig. 5). Mexico and the Republic of China were the principal
sources of the GSP imports.




A-38

Ratio of U.S. imports to U.S. production, producers'
shipments, and consumption

Snelled fishhooks.--* * *, No U.S. firms produces only snelled

fishhooks, although a few firms, primarily engaged in the production of other
fishing tackle, also produce snelled fishhooks in small quantities. No U.S.
producer reported exports of snelled fishhooks. The following table shows
U.S. imports, production, producers' shipments, consumption, and the ratios of
U.S. imports to production, shipments, and consumption, 1973-77, January-April

1977, and January-April 1978,

Snelled fishhooks: U.S. imports, production, producers' shipments, and
consumption, 1973-77, January-April 1977, and January-April 1978

Fishing rods.--As shown in the following table, the ratio of imports
to consumption averaged about 46 percent between 1973 and 1976, but increased

substantially in 1977. In that year, imports increased by 38 percent,
apparent consumption increased 10 percent and producers' shipments declined by

15 percent. * % * |
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Fishing rods: U.S. imports, production, producers' shipments, and consump-
tion, 1973-77, January-April 1977, and January-April 1978

. . . . . ° Jan.-Apr.--

Item 1973 f 1974 1975 (1976 | 1977 .

: : : : : . 1977 ] 1978
Imports~-—1,000 units—: 3,951 : 4,343 : 3,303 : 5,365 : 7,411 : 2,811 : 3,402
Production——-=——-- do----: 4,899 : 5,287 : 4,225 : 6,133 : 5,595 : 2,413 : 2,874
Producers' shipments : : : : - : :

1,000 units--: 4,756 : 5,133 : 4,079 : 6,084 : 5,152 : 2,358 : 2,507
Consumption-----— do--—: 8,697 : 9,461 : 7,362 :11,428 :12,539 : 5,159 : 5,879
Ratio of U.S. imports : - : : Cos : : :

to— : : : : : : :
Production---percent——: 81 : 82 : 78 : 88 :1/ 133 : 117 118

Producers' shipments : : : : T : :
percent—-: 83 : 85 : 81 : 88 :1/ 144 : . 119 : 136
Consumption-----do——--: 45 : 46 : 45 : 47 71/ 59 : 55 58

1/ 1f, in 1977, imports entered under TSUS item 807.00 and the imports
identified as novelty-type telescopic (or folding rods) were deducted from
total imports, the ratio of imports to production would be 94 percent, to
producers' shipments, 102 percent, and to consumption, 51 percent.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission, except for imports, which were compiled
from official statistics of the U.S. Department of Commerce.

Because of the significant volume of fishing rods which have been imported
under the provisions of TSUS item 807.00 by domestic manufacturers of fishing
rods in recent years, ratios were compiled excluding such imports. 1/ The
following table shows the ratio of U.S. imports of fishing rods (excluding
imports under item 807.00) to U.S. production, producers' shipments, and
consumption for 1973-77, January-April 1977, and January-April 1978.

l/'Under the provisions of TSUS item 807.00, some U.S. manufacturers export
fishing rod parts such as rod blanks, handles, ferrules, and line guides to
various countries, including Haiti, Jamaica, and Taiwan, for assembly into
finished products and for packaging. When returned to the United States,
these imports are dutiable only on the value added abroad.
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Fishing rods: U.S. imports (excluding imports under 807.00), production,

producers' shipments, and consumption, 1973-77, January-April 1977, and

January—-April 1978

. : ) ) : : . Jan.-apr.--
Item 21973 7 1974 D 1975 [ 1976 . 1977 . -

i : : . . . 1977 D 1978

Imports 1/—-1,000 units--:3,164 : 3,428 : 2,815 : 4,829 : 6,547 : 2,694 : 2,914

Production -~-~do :4,899 : 5,287 : 4,225 : 6,133 : 5,595 : 2,413 : 2,874
Producers' shipments : : : : : : :

1,000 units--:4,756 : 5,133 : 4,079 : 6,084 : 5,152 : 2,358 : 2,507

Consumption do :7,910 : 8,546 : 6,874 :10,892 :11,675 : 5,042 : 5,391
Ratio of U.S. imports : : : : : : :
to— : : : : : : :

Production----percent--: 64 : 64 : 66 : 78 : 117 111 : 101
Producers' shipments : : : : : : :

percent-—: 66 : 66 : 69 : 79 : 127 : 114 116

Consumption~—=~—- do-~—: 40 : 40 : 40 : 44 56 : 53 : 54

1/ Excludes imports under TSUS item 807.00.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission, except for imports, which were compiled

from official statistics of the U.S. Depar

tment of Commerce.

Fishing reels.--The ratio of U.S. imports to U.S. production,

producers’' shipments, and consumption each following the same trend.

They

declined annually from 1973 to 1975, but increased in both 1976 and 1977, as
shown in the following table. The ratio of U.S. imports to production
averaged 93 percent for the 5-year period, the ratio of imports to producers'
shipments averaged 96 percent, and the ratio of imports to consumption

averaged 50 percent.
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Fishing reels: U.S. imports, production, producers' shipments, and consump-
tion, 1973-77, January-April 1977, and January-April 1978

oo : X . : . Jan.-Apr.--

Item’ ©1973 D 1974 7 1975 D 1976 [ 1977 -

: : i i X S 1977 D 1978

_ Imports----1,000 units-—-: 8,222 : 8,183 : 5,156 : 8,315 : 9,489 : 3,919 : 3,500

Production-——-—-—-~ do----: 8,749 : 9,875 : 6,588 : 9,214 : 7,765 : 2,990 : 2,566
Producers' shipments : : : : : : :

1,000 units--: 8,524 : 8,940 : 7,488 : 8,303 : 7,565 : 3,505 : 3,459
.Consumption-——---- do----:16,538 :16,939 :12,296 :16,234 :16,682 : 7,304 : 6,869
Ratio of U.S. imports : : : : : : :

to-- : : : : : : :
Production---percent——: 9% : 83 : 78 : 90 : 122 : 131 : 136

Producers' shipments : : : : : : :
percent-~: 96 : 92 : 69 : 100 : 125 : 112 ¢ 101
Consumption-----do-~—-: 50 : 48 42 : 52 : 57 : 54 : 51

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission, except for imports, which were compiled
from official statistics of the U.S. Department of Commerce.

Artificial baits and flies.--As stated earlier in this report, firms
responding to the Commission's questionnaires manufactured an estimated
two-thirds of the artificial baits and flies produced annually. On the basis
of the questionnaire responses, total U.S. production and consumption were
estimated for the period covered by the Commission investigtion. However,
because of the many different products involved, the estimates are of ques-
tionable value; information was not available regarding any changes in the
product-mix or the extent of any such changes during the period for which the
estimates were made. Also, in 1977 and January-April 1978, imports from
France included large, but unknown, quantities of bait parts (see section on
U.S. imports). The estimates are based on those baits and flies produced and
sold in significant commercial volume and exclude the numerous small opera-
tions described elsewhere in this report. On the basis of the estimates
described above, U.S. imports, production, producers' shipments, consumption,
1973-77, January-April 1977, and January-April 1978, are shown in the
following table.
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Artificial baits and flies: U.S. imports, production, producers' shipments,
and consumption, 1973-77, January-April 1977, and January-April 1978

o . : . X . Jan.-Apr.--

Item S 1973 D 1974 7 1975 [ 1976 . 1977 | .

i i . i i 01977 D 1978
Imports--—-1,000 dozen—-: 4,866 : 4,951 : 3,026 : 4,744 : 8,957 : 3,407 : 2,619
Production-————-=- do-—--: 3,599 : 3,699 : 3,427 : 3,657 : 3,617 : 1,359 : 1,343
Producers' shipments : : : : : : :

1,000 dozen--: 3,314 : 3,963 : 3,545 : 3,953 : 3,715 : 1,576 : 1,679
Consumption—=—=-—- do----: 8,124 : 8,844 : 6,491 : 8,604 :12,561 : 4,944 : 4,266
Ratio of U.S. imports : : H : : :

to—— : : : H : : :
Production---percent——: 147 : 125 88 130 248 216 : 195

Producers' shipments : : : : : : :
percent-—: 147 : 124 85 : 120 : 241 216 : 156
Consumption-—--—- do———-: 60 : 56 : 47 : 55 s 71 : 69 : 61

Source: Estimated on the basis of questionnaire returns except for imports,
which were compiled from official statistics of the U.S. Department of
Commerce.

Note.—-If imports from France are excluded from the official data for 1977,

the ratios of imports to production, producer' shipments, and consumption were
141 percent, 137 percent, and 59 percent, respectively.

Composition of imports

Snelled fishhooks.-—-% * %,

Fishing rods.-—-Aggregate data obtained by questionnaires from firms which
imported fishing rods accounted for 60 percent of the total imports in 1977.
Firms which also manufacture fishing tackle, but generally not rods, and firms
that did not manufacture fishing tackle each accounted for about 30 percent of
total imports in that year.

The data obtained show that, on the basis of quantity in 1977, 44 percent
of the imports were spinning rods; 18 percent, spin-casting; 15 percent,
bait-casting; 15 percent were those described in the questionnaire as "other"
(which includes rods such as folding-types, and others); surf rods, 4 percent;
fly rods, 3 percent; and boat and bay rods, 1 percent.

Importing firms that did not manufacture fishing tackle reported that
spinning rods accounting to 47 percent of their imports in 1977 and 42 percent
of the total for firms that manufactured fishing tackle. The average dutiable
value of the imports by firms that did not manufacture fishing tackle was
slightly lower than that of the other importers ($3.44 each compared with
$3.56 each). Spin-casting rods amounted to 16 percent of the total imports
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for firms that did not manufacture fishing tackle and 20 percent for firms
which did. Average unit values of fishing rods for firms that did manufacture
fishing tackle were again slightly higher, $3.01 each compared with $2.93
each. The remaining types of rods--fly, surf, and boat and bay--were about
evenly accounted for by both firms that did and did not manufacture fishing
tackle; however, the firms that did manufacture reported much larger sales of
"other" rods (table 23 and 24).

Price data obtained for those importing firms which did, and those that
did not, manufacture fishing tackle were very similar and show that in 1977,
slightly more than half of the imported rods were sold in the wholesale price
range between $3.01 and $6 each. Twenty-one percent were sold at prices
between $6.01 and $9 each, 10 percent were sold between $9.01 and $12 each, 7
percent at less than $3 each, and 6 percent at $12.01 to $15 each.

Fishing rod parts

Data obtained for rod parts represented about one-fourth of the total
imports reported in official statistics. Firms that did manufacture fishing
rods reported no sales of imported parts during the period covered by the
Commission questionnaire. It is believed that rod parts imported by manufac-
turers consisted principally of rod handles and line guides, which were
incorporated in their U.S. production; it is not known if the other importers
sold the parts to domestic rod manufacturers or as replacements. However,
most of the imported parts were entered in recent years by firms that did not
‘manufacture fishing rods.

Fishing reels

Data obtained by questionnaire for imported fishing reels amounted to 91
percent of total imports in 1977. Of this total, firms that produce fishing
tackle, but generally not reels, accounted for 59 percent.

In 1977, imports of reels were entered in roughly the same porportions, by
types, by firms that did, and those that did not manufacture fishing tackle.
In this connection, spinning reels accounted for 62 percent of the total
imports, spin-casting reels accounted for 19 percent, bait-casting reels, 14
percent, and the remaining reels (fly, saltwater, and "other") accounted for 5
percent. The composition of imports did not change significantly since 1973
(tables 25 and 26). Except in 1973, firms that did not manufacture fishing

tackle reported generally higher dutiable values for their foreign-produced
reels than did other importers.

Firms that manufactured fishing tackle and supplied price data reported
that 45 percent of the reels they imported were sold at wholesale prices
between $2.51 and $7.50 each, 18 percent at $7.51 to $12 each, 16 percent at
less than $2.50 each, 10 percent at $12.01 to $15 each, 7 percent between
$15.01 and $20 each, and 4 percent at $20.01 to $25 each. A few imported
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reels (less than 0.05 percent) were sold in the ranges of $25.01 to $30 each
and $30.01 to $40 each. Importers that did not manufacture fishing tackle
reported 27 percent of their sales in the wholesale price range between $7.51
and $12 each, 24 percent between $2.51 and $7.50 each, 17 percent from $25.01
to $30, 11 percent from $12.01 to $15, 7 percent at less than $2.50 each, and
6 percent between $30.01 and $40 each.

Fishing reel parts

Respondents to the Commission's questionnaires accounted for 36 percent of
total imports of these articles in 1977. Firms which did not manufacture
fishing tackle accounted for most of the imports, the bulk of which were sold
as replacement parts. Data were not obtained with respect to the prices of
these parts.

Artificial baits and flies

Questionnaire returns represented about one-fourth of total imports of
artificial baits and flies for 1977. Nearly all of these imports were
accounted for by firms which did not produce fishing tackle. Although no data
are available with respect to changes in the product-mix of the hundreds of
articles which enter under this tariff provision, the imports are like, and
directly competitive with, domestically produced articles. During fieldwork
in connection with this investigation, and also from other sources, it was
learned that imported flies, for the most part, supplement the limited
domestic production. Domestically produced flies are reportedly preferred
over the imported flies by the serious fisherman because of their superior
quality; the imported articles, which are usually much less expensive, are of
a type used more often by the occasional fisherman.

Price data were not obtained separately on imported baits and flies, but
questionnaire returns indicate that 72 percent of the imported products were
sold at wholesale at less than $1 each, 14 percent were sold between $1.01 and
$1.50 each, while about 4 percent were at wholesale prices between $1.51 and
$2 each, and another 4 percent at between $3.01 and $3.50 each.

Factors contributing to increased imports

Testimony at the public hearing, information obtained by field interviews,
and post-hearing briefs submitted by interested parties point out some of the
factors which may have resulted in increased imports.

Spinning-type fishing tackle has become more popular and accounted for
most of the market growth. According to information received, the most
important factor in the growth of spinning reel sales was the popularization



A-45

of the "skirted spool" spinning reel, which became popular in the United
States in about 1974; such reels were introduced by foreign manufacturers. 1/

Between 1975 and 1976 the * * *, introduced miniature rods and reels as a
market innovation. The products are either spinning or spin-casting and are
smaller and lighter than those normally used. They are designed to help the
fisherman "get more fun out of fishing'" and add more sport to the landing of
the catch. As a result of this mini-cast system, spin-casting reels are
becoming a more important factor in the market.

Imports which entered under the GSP also had an impact on the domestically
produced articles, particularly artificial baits and flies. Although some of
these products are competitive on a name-brand basis, most compete solely on
the basis of price. According to official statistics the GSP share of total
imports declined from 46 percent of the total quantity of imports in 1976 to
41 percent in 1977; however, if the bait parts which entered from France are
deducted, GSP imports in 1977 increased to 72 percent of the total quantity of
imports. The average wholesale price of the imported baits and flies
increased in both 1976 and 1977, and in the latter year were up 32 percent
from the 1976 level. The average wholesale price received for the domestic
product was 5 percent higher than in 1976 and 56 percent higher than the baits
and flies sold by importers that did not manufacture fishing tackle.

The Question of Serious Injury or Threat Thereof to the

Domestic Industry
U.S. production

Snelled fishhooks.--As stated earlier in this report, * * *, Only three
companies reported U.S. production of snelled fishhooks, and these firms were
engaged primarily in the manufacturing of other products. * * %,

Fishing rods.-~According to questionnaire returns, U.S. production of
fishing rods increased from 4.9 million in 1973 to 5.3 million in 1974,
dropped to 4.2 million in the recession year of 1975, but increased in 1976 to
6.1 million rods, a high for the investigation period. Rod production in 1977
declined from the 1976 high by nearly 10 percent (to 5.6 million rods) but
increased again in January-April 1978, by nearly 20 percent compared with
production in the corresponding period of 1977. (Table 28, fig. 6.)

1/ % % %,
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The Commission questionnaire, sent to U.S. manufacturers in connection
with the investigation, requested production by types of rods. Although not
all of the responding firms supplied data on their production by types of
rods, the data obtained were sufficient to show the trends. The data on types
of rods amounted to slightly less than 60 percent of total production reported
for 1977 (table 29). The composition of U.S. production did not change
significantly during the period covered by the questionnaire. Data, as
reported for 1977, show that spinning rods accounted for 42 percent of produc-
tion, spin-casting rods for 26 percent, and bait-casting rods for 13 percent.
In 1977, boat and bay rods accounted for about one-half of the remaining 19
percent, while fly rods and surf rods accounted for about 5 percent each.

Fishing reels.--U.S. production of fishing reels increased from 8.7
million units in 1973 to 9.9 million units in 1974, declined to 6.6 million
units in 1975 (or by one-~third), but in 1976, nearly returned to the 1974
level, reaching 9.2 million units. In 1977, production declined by 16
percent, compared with the 1976 level, to 7.8 million units, and dropped to
2.6 million units during January-April 1978, or nearly a 14 percent decrease

compared with production in the corresponding period of 1977 (table 30, fig.
7). :

The composition of U.S. production of fishing reels remained unchanged
during the period covered by the questionnaire., * ¥ *,

Artificial baits and flies.--U.S. production of artificial baits and
flies, as estimated on the basis of the questionnaire returns, 2/ shows an
increase from 3.6 million dozen in 1973 to 3.7 million dozen in 1974.
Production declined to 3.4 million dozen in 1975, but in 1976 and in 1977
returned to the 3.6 million dozen level. Data were not obtained with respect
to the composition of U.S. production (table 32).

U.S. producers' shipments

Snelled fishhooks.-—=% % *,

1/ % * *%,
2/ As stated earlier in the report, only a small number of flies are

produced domestically, and most of these are custom-made for the serious
fisherman.
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Snelled fishhooks: U.S. producers; shipments, 1973-77, January-April
1977, and January-April 1978

Fishing rods and parts.--U.S. producers' shipments of domestically
produced fishing rods increased from 4.8 million units, with a wholesale value
of $22.6 million in 1973, to 5.1 million units, valued at $27.0 million in
1974, declined to 4.1 million units, valued at $25.4 million in 1975, and then
peaked in 1976, reaching 6.1 million units, valued at $32.8 million or an
increase of 28 percent, by quantity, and 45 percent, by value, compared with
the 1973 level. 1In 1977, producers' shipments declined to 5.2 million units,
but the value of sales increased to $33.8 million compared with the 1976
level, as the average value of sales increased from $5.39 each to $6.56 each.
The number of units sold in 1977, however, remained 8 percent above the 1973
level of shipments. Shipments, as reported for January-April 1978, were up 6
percent, by quantity, compared with the corresponding 1977 period, and 10
percent by value {(table 28).

Data were obtained by questionnaire on the shipments of domestically
produced rods, by types. Not all of the respondents were able to supply the
data as requested, but those that did accounted for 37 percent of the total
1977 producers' shipments (table 33). The distribution of producers' sales,
by product, did not change significantly during the period covered by the
questionnaire. On the basis of the value of sales in 1977, spinning rods
accounted for 36 percent of total sales of the reporting firms, 1/ boat and
bay rods accounted for 19 percent, spin-casting rods for 18 percent, and
bait-casting rods for 13 percent. The remaining 14 percent was divided
between fly rods, surf rods, and rods defined in the questionnaire as "other."

U.S. producers were asked to supply data on their sales of domestically
produced fishing rod parts. * * *,

1/ In recent years, most of the imported reels were spinning reels.
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Fishing rod parts: Shipments (sales) by U.S. manufacturers, 1973-77,
January-April 1977, and January-April 1978

Fishing reels and parts.--U.S. producers' shipments (sales) of domesti-
cally produced fishing reels increased from 8.5 million units, valued at $37.9
million in 1973, to 8.9 million units, valued at $41.1 million in 1974,
declined substantially during 1975, but increased to 8.3 million units, valued
at $45.1 million in 1976, representing increases of 11 percent by quantity and
14 percent by value compared with the 1975 levels. Shipments in 1977, how-
ever, declined 9 percent by quantity compared with the 1976 level, but the
value increased by 1 percent. Shipment data reported for January-April 1978
show that the decline has continued (table 30).

Data were also obtained for producers' shipments of domestically
manufactured fishing reels, by types. As was the case with respect to the
domestic fishing rod sales, shipments of fishing reels, by types, did not
change significantly during the period covered by the questionnaire. % * ¥,

Three firms reported shipments (sales) of domestically manufactured parts

for fishing reels. Such sales fluctuated between a high of $2.1 million in
1973 and a low of $1.3 million in 1977 as shown below:

Fishing reel parts: Shipments (sales) of domestically produced articles by
U.S. manufacturers, 1973-77, January-April 1977, and January-April 1978

(In thousands of dollars)

Period f Value

R mmmmmm e —mm e e m e m : 2,136
1974-=~==-~ e e e e e e e e e : 1,920
1975--~-=~-=vmmmm- e : 1,668
1976---~--- e m—— e e mmmme mm———————ee——e i it e : 2,038
1977 ~==m===mmmm - e e e e e e e S e : 1,305
January-April-- :

1977 ~======mrmmmmmmmm o cm e e e e e mm— e : 560

1978---=~~-~==~-~ e e e e e e e e - -3 471

Source: Compiled from data submitted in response to questionnaires of the
J.S. International Trade Commission.

i]rAs mentioned earlier, imported reels consisted principally of spinning
reels.
2/ * % %,
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Artificial baits and flies.—-As stated earlier in this report, production
and sales of artificial baits and flies were estimated on the basis of ques-
tionnaire returns. It is estimated that producers' shipments of domestically
produced artificial baits and flies increased from 3.3 million dozen in 1973
to 4.0 million dozen in 1974, declined in 1975, but in 1976 returned to the 4.0
million dozen level. 1In 1977, producers' shipments were down slightly (to 3.7
million dozen), but increased again during January-April 1978 (table 32).
Because of the many different types of artificial baits and flies, with a wide
range of unit price, no attempt was made to estimate the value of sales.

Respondents to the Commission questionnaire accounted for about two-thirds
of total U.S. producers' shipments of domestically produced artificial baits
and flies, excluding those sold by the small and family-type producers, as
described earlier. These respondents supplied separate data on artificaial
baits and flies, as shown in the following table.

Artificial baits and flies: U.S. producers' shipments of domestically
produced articles, 1973-77, January-April 1977, and January-April 1978

. Artificial baits : Flies
Period . e -
H .8 Net : Unit : .t Net : Unit
:Quantlty:value 1/: value :Quantlty:value 1/: value
: 1,000 : 1,000 : Per : 1,000 : 1,000 : Per
: dozen :dollars : dozen : dozen :dollars : dozen
1973 : 2,259 : 12,064 : $5.34 : 353 : 158 : $0.44
1974 -— - : 2,624 : 15,886 : 6.05 : 348 : 166 : 47
1975-—- - s 2,413 : 15,717 ¢ 6.51 : 321 136 : 42
1976-~-———=—————— : 2,652 : 17,661 : 6.65 : 313 : 116 : .37
1977 === e s 2,482 : 17,559 ¢ 7.07 : 304 : 106 : .34
January-April— : : : : : :
1977 1,070 : 7,486 : 6.99 : 112 : 58 : .51
1978--- 1,157 : 8,762 : 7.57 : 102 : 48 : .47

t]ee oo oo

1/ Net value of sales is the gross sales, f.o.b. company point of shipment,
less discounts, allowances, excise taxes, and value of returned goods.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. exports

Data on U.S. exports of the fishing tackle covered by this investigation
are not separately reported in official statistics. Export data were
requested by questionnaire, and respondents reported their exports, except for
those products which were sent out of the country for assembly or further
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fabrication and eventual return to the United States under TSUS item 807.00.
Exports generally have been small in relation to production and imports.

Snelled fishhooks.

Fishing rods and parts.--U.S. exports increased annually from 10,000
units, valued at $81,000, in 1973 to 30,000 units, valued at $174,000, in
1976. The quantity declined to 24,000 units in 1977, but the value increased
to $222,000. During January-April 1978, the quantity reported was 30,000
units (the same as in 1976, the peak year for the number of rods exported).
U.S. exports of fishing rods accounted for only 0.5 percent of total rod sales
in 1977. The following table shows U.S. exports of fishing rods.

Fishing rods: U.S. exports of domestic merchandise, 1973-77,
January-April 1977, and January-April 1978

. : . : ¢ Unit
Period . Quantity . Value . value
: 1,000 : 1,000
: units : dollars : Each
1973 ===~ - : 10 : 81 : $8.10
1974~ - - et 15 : 139 ¢+ 9.27
1975-======—mm—mm e e : 20 : 158 : 7.90
1976-—===~===-—= ittt : 30 : 174 +  5.80
1977 - -— : 14 = 222 ¢ 9.25
January-April-- ’ : : :
1977 === - -—- -—=: 10 : 105 ¢ 10.50
- 1978-- -——= —m s : 30 : 147 ¢+ 4.90

Source: Compiled from data submitted 1n response to questionnalres of the
U.S. International Trade Commission.

The value of exports of fishing rod parts increased from less than $500 in
1973 to a value of $5,000 in 1974, but averaged about $1,000 annually during
the remaining years for which data were requested.

Fishing reels and parts.--U.S. exports of fishing.reels declined from
208,000 units valued, at $2.0 million, in 1973 to 184,000 units, valued at
$1.9 million, in 1974, but increased irregularly thereafter, and in 1977
amounted to 372,000 units, valued at $2.8 million, when they were equal to
about 5 percent of total reel shipments, as shown in the following table:
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Fishing reels: U.S. exports of domestic merchandise, 1973-77
January-April 1977, and January-April 1978

197 8 ==~ m = e e : 90 793

. : . : ¢ Unit
Period . Quantity . Value . value
¢ 1,000 : 1,000 :

: units : dollars : Each
1973-—~——~=——— e e e e e : 208 : 1,975 : $9.50
1974~=~==mmmmm e o - -—=2 184 : 1,868 : 10.15
1975-=~===onmm e e e e e e e : 346 2,898 : 8.38
1976 e e e e e e : 384 2,950 : 7.68
1977 == mm o e e e e e : 372 : 2,821 : 7.58
January-April-- : : :

1977~ e 120 : 1,042 8.68

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

The value of U.S. exports of parts for fishing reels increased from
$40,000 in 1973 to $61,000 in 1977. In January-April 1978 they continued
upward, when they amounted to $27,000, compared with $21,000 for the
corresponding 1977 period.

Artificial baits and flies.--U.S. exports of artificial baits and flies
increased without interruption from 56,000 dozen, valued at $259,000, in 1973
to 111,000 dozen, valued at $703,000 in 1977. For January-April 1978 the
quantity exported dropped somewhat, while the value of export sales increased,
compared with the levels in the corresponding period of 1977, as shown in the
following table.

Artificial baits and flies: U.S. exports of domestic merchandise 1973-77
January-April 1977, and January-April 1978

Period : Quantity : Value ; vg?i:

: 1,000 ¢ 1,000 : Per

¢ dozen : dollars : dozen
1973=——mmmmmmee - : 56 : 259 : $4.62
1974 === - e 70 : 345 ¢ 4.93
1975 = 80 : 415 :  5.19
1976 == : 93 : 553 : 5.95
R e : 111 703 :  6.33

January-April-- : : :

1977 m e e s 39 237 : 6.08
1978 : 32 : 253 : 7.91

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Inventories

Data on inventories held by U.S. producers were requested by the Commis-
sion, but not all responding firms submitted such data. The Commission
received no useful data with respect to snelled fishhooks, but did obtain
enough data to show trends for the other products covered by the investigation.

Data obtained from respondents to the Commission questionnaires generally
showed an increase in the domestic fishing tackle held in inventory by U.S.
firms in 1977, compared with the other years covered by the investigation.
With respect to fishing rods, inventories declined from 1973 to 1976, but
increased in 1977. Inventories of domestic reels (principally spin-casting)
held by U.S. manufacturers declined irregularly after 1974 but in 1977 were
above the inventory level reported in 1973. Inventories of reels held by
firms that did not manufacture fishing tackle declined between 1973 and 1976,

but increased in 1977. Inventories of both domestic and imported baits and
flies also increased.

Fishing rods.--Ten fishing rod manufacturing firms that accounted for well
over one-half of domestic output of rods in 1977 reported inventory data.
These firms reported that inventories of domestically produced fishing rods
declined without interruption from 480,000 units in 1973 to 272,000 units in
1976, but increased in 1977 to 446,000 units. In 1977, spinning and spin-

casting rods accounted for the bulk of the domestic rods held by these U.S.
producers.

Only three firms that manufactured fishing tackle reported inventory data
with respect to their imported rods. In this connection, inventories of
imported rods increased from 98,000 units in 1973 to 252,000 in 1974, declined
in 1975, and again in 1976, but increased substantially in 1977. The increase
was accounted for in large part by an increase in spin-casting rods held by
* * * , and an increase in rods defined in the questionnaire as "other" rods,
held by * * *, Spinning~-rod inventories also increased signifi-~ cantly in

1977, but all three reporting firms accounted for about equal shares of these
imported rods (table 35).

Importers that did not manufacture fishing tackle were also asked to
supply data on their inventories of rods; seven firms supplied such data. As
shown in table 36, inventories increased without interruption during the
1973-77 period, from 83,000 units in 1973 to a high of 219,000 units in 1977.

Bait-casting rods and spinning rods accounted for about 70 percent of the
total held by these importing firms.

Fishing reels.--Inventories of domestically produced fishing reels were
reported to the Commission by six firms that accounted for 21 percent of the
total domestic output of reels in 1977. Such inventories as shown in table
37, increased from 1.4 million units in 1973 to 2.4 million units in 1974, but
declined irregularly thereafter, and in 1977 amounted to 1.6 million units,
representing a slight increase compared with the 1973 level. Spin-casting
reels accounted for * * % of the domestic reels held in inventory in 1977.
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Seven firms which manufactured fishing tackle in the United States
reported their inventories of reels which they imported. The inventory of
imported reels increased in 1974, but decreased steadily through 1976. 1In
1977, however they increased substantially, as the number of imported spinning
reels held in inventory increased by 157 percent compared with the 1976 level
(table 37).°

Inventories of fishing reels held by importing firms that did not
manufacture fishing tackle declined annually from 144,000 units in 1973 to
111,000 units in 1976, but increased substantially in 1977, reaching 270,000
units, representing an 87 percent increase from the previously high in 1973.
Most of the increase was in spinning reels, which, in 1977, accounted for 55
percent of the total. During 1973-76, spinning reels annually averaged 33
" percent of the total held in inventory by firms which did not manufacture
fishing tackle (table 38).

- Artificial baits and flies.-—Inventory data were supplied by 17 firms,
which accounted for about 60 percent of the U.S. production reported to the
Commission for 1977. Six firms that manufacture fishing tackle reported
inventories for their imported artificial baits and flies, and 12 firms which
imported, but did not manufacture, fishing tackle also reported. The follow-
ing table shows inventories held by these firms during the period 1973-77.

Artificial baits and flies: Inventories held by U.S. producers, producer/
importers, and importers that did not produce fishing tackle, 1973-77

(In thousands of dozens)

I : 695

: Producers' inven- :
: tories of-- :

Year : Dogestic : Imported : Importers'
sartificial:artificial:inventories
¢ baits and: baits and:

: flies : flies
1973 i mmmmmmm—mmmeme—meomm oo : 461 : 112 570
1974———-=-mmmm e e : 550 : 192 : 521
1975 === e : 666 : 188 : 484
1976——===-mmemm e —_—— : 590 : 174 595
: 188 : 705

Source: Compiled from data supplied in reponse to questionnaires of the
U.S. International Trade Commission.

As shown above, annual inventories of artificial baits and flies, whether
held: by U.S. fishing tackle producers or importers, fluctuated during 1973-76,
but trended upward over the period.
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Employment and hours worked by production and related workers.--For the
purposes of this report, employment and hours worked by production and related
workers have been separated according to the principal fishing tackle product
manufactured at the reporting establishment. Since snelled fishhooks were not
the principal product of any reporting U.S. firm, no separate table was made
with respect to those employees or their hours worked; they are included
separately, however, in tables for their firms' principal product category.

In summary, during the period covered by the questionnaire, employment of
the production and related workers engaged in the production of fishing rods
fluctuated irregularly during 1973-77. The number of production and related
workers manufacturing fishing reels increased irregularly during the period
covered by the questionnaire, and in 1977 were up by 13 percent compared with
the 1973 level; the number of persons employed in the production of artificial
baits and flies trended downward during the period.

Hours worked on fishing rods by production and related workers fluctuated
during 1973-77, averaging about 1,730 hours annually, but increasing slightly
in January-April 1978. The number of hours worked on fishing reels remained
fairly stable except for the recession year of 1975, but declined somewhat in
1978. Hours worked by production and related workers trended downward bet-
ween 1973 and 1977 but increased by 50 percent during January-April 1978.

Fishing rods.--Firms which supplied data reported that the number of
persons employed fluctuated irregularly between a high of 3,590 in 1974 and a
low of 2,917 in 1977, the last full year covered by the Commission question-
naire. The trend continued downward into January-April 1978, when 2,750
employees were reported. The number of production and related workers engaged
in fishing rod production also fluctuated, from a low of 1,464 in 1973 to a
high of 1,618 in 1974. Production and related workers declined to 1,294
during January-April 1978, or a decrease of 16 percent compared with the
corresponding period of 1977. 1In some cases firms primarily engaged in
producing fishing rods also had production workers manufacturing fishing
reels, artificial baits and flies, and snelled fishhooks, as shown in table 39.

Table 40 shows hours worked by production and related workers on fishing
rods. The hours worked fluctuated downward during the years covered by the
questionnaire. During 1973-77, production and related workers averaged about
1,730 hours annually. Although the total hours worked by production and
related workers declined in January-April 1978, the average hours worked per

employee increased slightly from 617 hours to 639 hours. According to infor-
mation obtained during the investigation, * * *,

Fishing reels.--The number of all persons employed by firms primarily
engaged in the production of fishing reels increased irregularly from 1,139 in
1973 to 1,294 in 1977 representing an increase of 155 employees, or 14
percent. The number of total employees reported for January-Apr11 1977 was
substantially higher than the average reported for the entire year but, during
January-April 1978 it declined by 13 percent compared with the corresponding
1977 period, and by 4 percent compared with the 1977 annual average. The
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number of production and related workers increased from 891 in 1973 to 1,011
in 1974, but declined irregularly thereafter, reaching 998 in 1977. Although
the number of production and related workers in 1977 declined slightly from
the previous year, they numbered 12 percent more than in 1973 (table 41).

Hours worked on all products by production and related workers fluctuated
upward during the period covered by the Commission questionnaire, and in 1977
were 9 percent greater than the hours reported for 1973. Hours worked on
fishing reels by production and related workers increased from 1.7 million
hours in 1973 to 1.9 million hours in 1974, declined slightly during the
recession year of 1975 to 1.6 million hours, but remained at the 1.9 million
hour level in both 1976 and 1977. During January-April 1978, the number of
hours worked by each production worker averaged 582, down slightly from the
1977 period, when they averaged 586 hours.

Artificial baits and flies.--The number of persons employed by firms
primarily engaged in the production of artificial baits and flies trended
downward during the 1973-77 period, and in 1977 numbered 5 percent fewer than
in 1973, and 12 percent less than during their peak year of 1974. The number
of persons reported for January-April 1978, however, increased 10 percent
compared with the number in the corresponding period of 1977. The number of
production and related workers manufacturing artificial baits and flies also
trended downward, and in 1977 was 8 percent below the 1973 level, and 12
percent below the level of the peak employment year 1974. Some firms which
primarily manufacture artificial baits and flies also reported a number of
production and related workers engaged in the manufacture of snelled fishhooks
and/or fishing rods. None, however, had employees engaged in fishing reel
production (table 42). Figure 8 shows U.S. employment and output per hour of
employees engaged primarily in the production of articficial baits and flies.

Hours worked by production and related workers on all products declined
slightly from about 2.1 million in 1973 and 1974 to 2.0 million in 1977, but,
during January-April 1978 were up 56 percent from hours worked in the
corresponding months of 1977. Hours worked on artificial baits and flies also
trended downward between 1973 and 1977. Hours worked in 1977 were 5 percent
less than those worked in 1973, but rebounded during January-April 1978, or an
increase of 51 percent compared with the corresponding 1977 period (table 43).

Profit-and-loss experience

Profit-and-loss data were supplied by 39 firms primarily engaged in the
production of fishing tackle. Profit-and-loss data were not provided for
firms that manufacture snelled fishhooks. 1/

1] * * %,
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The profit-and-loss experience of producers of fishing tackle (other than
snelled fishhooks) on their fishing tackle operations only, shows an increase
in net sales from 1973 to 1977, but a decrease in net profit before Federal
income taxes. Aggregate data from 12 firms primarily engaged in the
production of fishing rods indicate that net sales increased from $48.5
million in 1974 to $53.2 million in 1977, representing a growth of 9.7 percent
for the period. Net profit before taxes, however, declined irregularly from
$3.2 million in 1974 (or 6.6 percent of net sales) to $2.4 million in 1977
(4.5 percent of net sales) representing a 25-percent decrease. Data from four
fishing reel producers which supplied profit-and-loss information to the
Commission show that net sales of fishing reels increased irregularly from
$44.2 million in 1973 to $56.5 million in 1977, or by 27.8 percent. Net
profit before taxes declined 30.7 percent over the period, from $8.8 million
in 1973 to $6.1 million in 1977. Though fishing reel manufacturers
experienced the highest ratio of net profit before taxes to net sales for all
the fishing tackle producers, this ratio declined from 19.9 percent in 1973 to
10.7 percent in 1977. Profit-and-loss data from the 23 firms which primarily
manufacture artificial baits and flies indicate that net sales on flshlng
tackle operatlons increased from $15.1 million in 1973 to $23.1 million in
1977, or by 53 percent. Net profit before taxes declined from $0.8 million in
1973 to $0.5 million in 1977, or by 37.5 percent. The ratio of net profit
before taxes to net sales also declined from 5.6 percent in 1973 to 2.3
percent in 1977.

Fishing rods.--Profit-and-loss data were supplied by 12 firms primarily
engaged in the production of fishing rods. Table 44 shows the overall
operations of reporting concerns, and table 45 indicates their operations on
fishing tackle. Because some firms did not report profit-amd-loss data for

1973, the aggregate figures for that year are misleading and hence are not
included heére.

Thezﬁfofitfadd—loss experience of fishing rod producers on all operations
aléo ‘excludes data from the.

As shown in table 44, net sales on all operations declined slightly from
1974 to 1977; they fell from $69.3 million in 1974 to $65.2 million in 1975,
rose to $70,3 million in 1976, then declined to $68.6 million in 1977. Net
profit before taxes also declined during the period. Profits dropped from
$4.4 million in 1974 to $0.025 million in 1975, then rose to $1.2 million in
1976, and again to $2.7 million in 1977. While profits rose over the last 2
years, the overall trend for 1974-77 shows a decline.

Aggregate net sales from fishing tackle operations rose each year from
$48.5 million in 1974 to $53.2 million in 1977. Despite this upward trend in
sales, net profit before taxes declined. Net profit before Federal taxes fell
from a high of $3.2 million in 1974 to $2.1 million in 1975, and $0.2 million
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in 1976, and then rose to $2.4 million in 1977. Of the 12 firms supplying
data, 5 reported losses in 1974, 6 in 1975, 4 in 1976, and 5 in 1977. The
ratio of net profit before taxes to net sales declined irregularly over the
period. Net profit before taxes as a percent of sales declined from 6.6
percent in 1974 to 4.2 percént in 1975, dropped to 0.4 percent in 1976, and
increased to 4.5 percent in 1977, as shown in table 45.

The following table helps to explain the profit-and-loss experience by
fishing rod producers on their fishing tackle operations.
Fishing rods: Ratios of cost of goods sold, selling and administrative

expenses, and net profit before Federal income taxes to net sales, 1974-1977

(In percent)

Item

* 1974 P 1975 1976 © 1977
Cost of goods sold-—--——-——-——-=—————moeemmm e : 64.9 ¢ 65.0 : 70.1 ¢ 66.0
Selling and administrative expense-=-——-————=—==~-— : 25.0 : 27.6 : 26.8 : 27.4
Total-————— - e e : 89.9 : 92.6 : 96.9 : 93.4
Net profit before Federal income taxes-———-——~—==-- : 6.6 : 4.2 : 0.4 : 4.5

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Net profit before taxes as a percent of sales declined from 1974 to 1975,
primarily because the proportion of selling and administrative expenses to
sales increased. While these expenses as a percent of sales declined somewhat
in 1976, they were more than offset by a rise in manufacturing costs. The
$1.1 million increase in sales from 1975 to 1976 could not absorb the $3.3
million rise in the cost of the goods sold. Manufacturing expenses as a
percent of sales declined in 1977 to approximately their 1975 level, while
selling and administrative expenses rose slightly to their 1975 level. With
the general controlling of expenses in 1977 and an increase in sales for that
year, net profit before taxes as a percent of sales rose to 4.5 percent. This
was higher than the 1976 figure of 0.4 percent, as well as 1975's 4.2 percent,
though less than the 6.6 percent recorded in 1974.

The effects of inflation are presented in table 45, Net sales in constant
dollars (1972 = 100) declined steadily from $41.7 million in 1974 to $37.6
million in 1977, indicating that the increase in net sales of fishing rods in
current dollars did not keep pace with inflation. Gross profit also declined
from $14.6 million in 1974 to $12.8 million in 1977. Net profit before taxes
in constant dollars declined irregularly. From a high of $2.7 million in
1974, net profit before taxes declined to $1.6 million in 1975, dropped to
$0.2 million in 1976, then rose to $1.7 million in 1977.
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Fishing reels.--Profit—and-loss data were provided by four firms primarily
engaged in the production of fishing reels. Tables 46 and 47 show their
operations on fishing tackle, which were the same as on all operations.

Net sales on fishing tackle operations increased irregularly from 1973 to
1977. Sales rose from $44.2 million in 1973 to $49.7 million in 1974, dropped
to $47.9 million in 1975, increased to $55.7 million in 1976, and rose again
to $56.5 million in 1977. However, net profit before Federal and other income
taxes declined irregularly over the period. Profits rose from $8.8 million in
1973 to $9.8 million in 1974, dropped to $6.0 million in 1975, increased to
$7.8 million in 1976, and then declined to $6.1 million in 1977. Only one of
the four firms reported a loss, which occurred in 1975. Net profit before
taxes as a percent of sales also declined irregularly from 1973 to 1977. From
a high of 19.9 percent of sales in 1973, net profit before taxes declined to
19.1 percent in 1974 and 12.5 percent in 1975, increase to 1l4.1 percent in
1976, and then fell to 10.7 percent in 1977.

The following table helps to explain the profit-and-loss experience of
fishing reel producers on their fishing tackle operations from 1973 to 1977.
Fishing reels: Ratios of cost of goods sold, administrative and selling

expenses, and net profit before Federal income taxes to net sales, 1973-77

(In percent)

Item f1973 P 1974 ° 1975 P 1976 P 1977
Cost of goods sold-~--~—-——scommemmm e : 55.6 : 57.1 : 61.6 : 60.8 : 61.5
Administrative expense-- R Rtattttt : 5.7 6.5: 7.6: 7.6: 9.2
Selling expense~=——====—==-—-- : 18.0 : 16.4 ¢ 17.3 ¢ 17.1 : 17.6
Total B ittt : 79.3 : 80.0 : 86.5 : 85.5 :  88.3
Net profit before Federal income taxes—--—- ¢ 19.9 : 19.1 : 12.5 ¢ 14.1 : 10.7
Source: Compiled from data submitted in response to quéstfonnaires of the

U.S. International Trade Commission.

Cost of goods sold as a percent of net sales increased during the period and
hence contributed to the overall decline in profit. As table 41 indicates,
the number of employees engaged primarily in the production of fishing reels
increased form 891 in 1973 to 998 in 1977, although production of fishing
reels fell from 8.7 million reels in 1973 to 7.8 million reels in 1977. These
increased labor costs, along with larger overhead expenses, account for the
higher cost of goods sold for the period. Though net sales increased during

the period, they did not offset the higher costs incurred while making fewer
reels,
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Administrative expenses more than doubled from 1973 to 1977 and also
contributed to the decline in net profit before taxes. Research and develop-
ment expenditures were the major factors in this increase.

Selling expenses as a percent of net sales decreased slightly from 1973 to

1977. Dollar increases were primarily due to increased advertising expendi-
tures.

‘The effects of inflation are presented in table 46. While net sales in
current dollars increased from 1973 to 1977, net sales in constant dollars
(1972 = 100) declined irregularly from $41.7 million in 1973 to $40.0 million
in 1977. Gross profit in constant dollars also showed a decline from $18.5
million in 1973 to $15.4 million in 1977. Gross profit in current dollars, on
the other hand, increased from $19.6 million in 1973 to $21.8 million in
1977. Net profit before Federal income taxes in both current and constant
dollars declined irregularly from 1973 to 1977. 1In constant dollars, net
profit dropped from a high of $8.3 million in 1973 to $4.3 million in 1977.

Artificial baits and flies.--Profit-and-loss data were supplied by 23
firms primarily engaged in the production of artificial baits and flies.
Table 48 shows the overall operations of the reporting concerns, and tables 49
and 50 indicate their operations on fishing tackle.

Net sales on all operations rose each year in the period being studied,
from approximately $28.0 million in 1973 to $38.1 million in 1977. Net profit
before taxes rose from $1.9 million in 1973 to $2.3 million in 1974, then
declined to $1.9 million in 1975. After rising again to $2.4 million in 1976,
profits dropped to $1.3 million in 1977. The overall trend shows a decline in
net profit before taxes from 1973 to 1977 as shown in table 48.

Aggregate net sales from fishing tackle operations increased each year,
from $15.1 million in 1973 to $23.1 million in 1977. While the overall trend
in net sales was upward, the pattern for net profit before taxes was down-
ward. Profits rose from $0.8 million in 1975. After rising to $1.3 million
in 1976, net profit before taxes declined to $0.5 million in 1977. The number
of firms reporting losses reflects this overall profit-and-loss picture. Four
firms reported losses in 1973, three in 1974, six in 1975 three in 1976, and
nine in 1977. The ratio of net profit before taxes to net sales declined
irregularly over the period. Net profit before taxes, as a percent of sales
rose from 5.6 percent in 1973 to 8.2 percent in 1974, fell to 4.1 percent in
1975, increased to 5.9 percent in 1976, and declined to 2.3 percent in 1977.

The following table helps to explain the profit-and-loss experience for

artificial bait and fly producers on their fishing tackle operations for
1973-77.
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Artificial baits and flies: Ratios of cost of goods sold, selling and
administrative expenses, and net profit before Federal income taxes to net
sales, 1973-77

(In percent)

Item P1973 f 1974 f1975 f1976 P 1977

Cost of goods sold -——— -— : 63.0: 61.5: 64.0 : 62.1 : 62.7
Selling and administrative expenses——--- : 30.0: 29.9 : 30.3 : 30.7 : 33.5
Total~——————————m e mm e ¢ 93.0: 91.4 : 94.3 : 92.8 : 96.2
Net profit before Federal income taxes--: 5.6 : 8.2 : 4.1 : 5.9 : 2.3

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

In general, the cost of goods sold made up about the same proportion of net
sales throughout the period, as did selling and administrative expenses,except
for 1977. The increase in net profit before taxes in 1977 was because of, at
least in part, the decline in manufacturing, selling, and administrative
expenses as a percent of a sales. In 1975, however, the proportion of these
expenses increased, particularly the cost of goods sold. Some companies
attributed the decline in profits to the combined effects of economic
conditions, which suppressed prices while costs continued to increase. The
rise in net profit before taxes in 1976 was because of the relative decline in
manufacturing, selling, and administrative expenses. While the cost of goods
sold as a percent of sales increased only slightly in 1977, selling and
administrative expenses rose sharply, thus explaining the decline in net
profit before taxes. Firms which included itemized expense reports in the
data which they submitted to the Commission indicated that they had higher
salaries, commissions, and advertising and promotional expenses in 1977. One
company reported an unusually large write-off for bad debt expenses.

The effects of inflation are evident from the data presented in table 49.
Net sales in constant dollars (1972 = 100) increased at a slower rate than did
net sales in current dollars and actually declined in 1977. Gross profit in
constant dollars presents a similar pattern, with profits declining in 1977,
compared with a slight increase in gross profit in current dollars. Net
profit before taxes in constant dollars declined more sharply then profits in
current dollars. Net profit before taxes, in constant dollars, declined 53
percent from 1973 to 1977, but only 37 percent in current dollars.

Capital expenditures.--Expenditures for domestic facilities used primarily
in the fabrication 1/ of the fishing tackle under investigation, as reported
by 21 firms, increased irregularly from $2.0 million in 1973 to $5.1 million
in 1977. As the following table shows, total expenditures increased annually
except during the recession year of 1975. New machinery accounted for more
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Capital expenditures: Index and percentage distribution, by 21 firms engaged
in the production of fishing tackle, 1973-77

Item f1973 f 1974 P 1975 P 1976 | 1977
: Index (1973 = 100)
Total value~-===m==—m==v-cm=name-m em———— : 100 : 126 = 113 : 246 : 260
f Percentage distribution
Land, land improvements-=—---—=-=======—==—3 1 : 16 : 1/ = 1/ = 1/
Buildings, leasehold improvement—--—----- : 5 : 21 21 : 46 : 18
Machinery, equipment, fixtures: : : : : :
New-~-=-==~-= B ittt : 93 : 62 : 65 : 53 : 79
Used-=m=====—=—mmmm o mm e m——— e : 1 : 1 : 14 ¢ 1: 1/
Total-—===-=--==mm o cm e 100 ¢ 100 : 100 : 100 : 100

1/ Less than 0.05 percent.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

than one-half of annual expenditures by these firms and in 1976, the total for
buildings and leasehold improvements increased substantially, reaching 46
percent.

Efforts of U.S. producers to compete with imports.--During the investi-
gation, the Commission requested that domestic manufacturers of fishing tackle
describe any efforts they or their workers have undertaken to compete more
effectively with imported fishing tackle. Thirty-five firms responded with
one or more of the following statements: (1) improved production methods
through automation, purchasing better equipment, and/or improving worker
efficiency; (2) introduction of new products or product lines; (3) increased
marketing efforts such as offering better terms and dealer promotions to
customers; {(4) importing fishing tackle to stay competitive or establishing an
overseas manufacturing facility; (5) improving their service to customers; (6)
emphasizing the quality of their product to compensate for its price, which
was higher than imports; (7) moving operations to gain better distribution
facilities, a more adequate work force, and greater production capability; (8)
eliminating company-sponsored environmental and educational programs; and (9)
introducing consumer-oriented programs for the at-home fishing tackle
assembler. 1In addition, two firms reported that they had not been affected by
imported fishing tackle.

1/ Excluded are expenditures for administrative facilities, warehousing or
other nonmanufacturing facilities.
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The Commission also asked domestic manufacturers of fishing tackle what
adjustments they would make if relief were granted in the form of increased
duties, quotas, or other means. Firms responded with one or more of the
following statements: (1) continue automation and other steps to improve
production efficiency; (2) continue marketing efforts; (3) increase sales
volume; amd (4) increase prices. Several firms mentioned that labor costs
were a factor in their profit-and-loss experience, and complained that the
increased minimum wage, social security, workmen's compensation, and other
legislated costs were lowering their profits

The Question of Imports as a Substantial Cause of
Serious Injury
Apparent consumption

Apparent U.S. consumption of three of the four categories of the fishing
tackle covered by this investigation trended generally upward, but that of
fishing reels remained almost constant at about 17 million reels annually.
The table below, in index form, shows U.S. consumption of fishing tackle, by
products, for 1973-77.

Certain fishing tackle: Apparent U.S. consumption, in index form, by
product, 1973-77

(1973 = 100)
Item © 1973 P1974 P1975 F 1976 P 1977
Snelled fishhooks--=--m-memocmmm ey 100 : 165 : 140 : 161 : 166
Fishing rods-—-—---==-=sm===-msm=eca=ew-=z 100 : 109 : 85 : 131 : 144
Fishing reels-------==cm=m--=womomemm——=: 100 : 103 : 7%+ 98 : 101
Artificial baits and flies—=~——=—-—m==w=-=: 100 : 109 : 80 :+ 106 : 155

Source: Compiled from data submitted in reponse to questionnaires of the
U.S. International Trade Commission.

Snelled fishhookg
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* k %, 1/

Fishing rods

The apparent consumption of fishing rods increased from 8.7 million units
in 1973 to 9.5 million units in 1974, declined to 7.4 million units in 1975,
but increased thereafter, and in 1977 reached the alltime high of 12.5 million
units. Consumption of fishing rods continued upward during January- April
1978, with an increase of 14 percent compared with the corresponding 1977
period. Imports supplied an average of 45 percent of the market during
1973-76, but increased their share to nearly 60 percent in 1977 (table 51).

Fishing reels

Apparent consumption of fishing reels remained at about 17 million units
annually during the period covered by the investigation. Beginning in 1976,
imported reels obtained a larger share of the U.S. market as a result of the
introduction of the skirted-spool spinning reel, which is not yet produced in
significant volume in the United States. 2/ Table 52 shows U.S. consumption
of fishing reels, 1973-77, January-April 1977, and January-April 1978.

Artificial baits and flies

Apparent U.S. consumption of artificial baits and flies increased from an
estimated 8.1 million dozen in 1973 to 8.8 million dozen in 1974, declined
substantially in 1975, but increased thereafter and reached an alltime high of
12.6 million dozen in 1977, representing a level 55 percent above the 1973
level. 3/ The official import statistics (and consequently consumption data)
are overstated for 1977 because of the inclusion of a large, but unknown,
quantity of bait parts entered from France for assembly and packaging in the
United States. Consumption of these articles declined by 14 percent during
January-April 1978 compared with consumption in the correspondlng period of
1977 (table 31).

1/ % % *,

2/ As stated elsewhere in this report, fishing tackle producers accounted
for 59 percent of the total number of fishing reels imported in 1977. In that
year, spinning reels accounted for 62 percent of total reel imports.

3/ In 1977, imports of artificial baits and flies entered under the GSP
increased 67 percent. '
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Price competition

During the investigation, data were obtained on average wholesale prices
received by U.S. manufacturers for their domestic production and for fishing
rods and reels, and for artificial baits and flies which they imported. Firms
which imported but did not manufacture fishing tackle provided similar data.
Because of the qualitative differences that exist among rods and/or reels of
the same general type and approximate size, it is not possible to make a
meaningful or completely objective comparison of prices between domestically
produced and imported fishing tackle on a rod-for-rod or reel-for-reel basis.

In summary, the average wholesale prices of fishing rods imported by firms
that did not produce fishing tackle was higher than the average wholesale
prices for domestically produced fishing rods in each year except 1977.
Fishing rods imported by firms that manufactured fishing tackle however,
undersold domestic production, except in 1975 and 1976. The average wholesale
prices of the imported reels also were substantially higher than the domes-
ticaly produced reels, while artificial baits and flies imported by firms that
did not manufacture fishing tackle were sold at a wholesale price substan-
tially below the price of the domestically produced article except in 1974.

Fishing rods.--On the basis of total production and imports by fishing
tackle producers, types of rods were about equally divided between spin-
casting and spinning. The bulk of the rods entered by importers which did not
manufacture consisted of spinning rods. 1/ The following table shows the
average wholesale price received for domestically produced fishing rods, and
the average dutiable value and the average wholesale price received for rods
imported by both fishing tackle manufacturing firms and firms that were
strictly importers. Also in the table are the differences or '"spread'" between
the dutiable value and the wholesale price received. The ''spread" includes
duty, freight, insurance, and mark-up.

1/ The bulk of the imported fishing reels were spinning reels; the bulk of
the reels produced domestically were spin-casting reels.
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Fishing rods: Average wholesale prices of domestically produced rods, average

dutiable value, and average price received for imported rods, 1973-77,

January-April 1977, and January-April 1978

(per

unit)

Domesti-

Rods imported by fishing

Rods imported by firms

; tackle producers : that did not produce -
. cally Y =
. : ¢ Average: Average: ¢ Average:Average :
Period produced . .
P fishi ¢ duti- : whole- *Diff ot duti- : whole- *Difference
: F18 ;zg : able : sale : - CTERCe. able : sale
: 'O tcost 1/ :price 2/: tcost 1/ :price 2/:
1973-————-- : $4.75 :+ $1.75 : $4.61 : $2.86 : $5.13 ¢ $7.29 : $2.16
1974-———-—-- : 5.35 : 2.06 : 4.91 2.85 : 4.10 : 5.40 : 1.30
1975-===—~- : 6.01 : 3.09 : 6.58 : 3.49 5.17 ¢ 7.41 : 2.24
1976-~--—---: 5.39 : 2.88 : 7.10 : 3.22 : 4.82 : 6.83 : 2.01
1977-—~==~-—- : 6.56 : 2.90 : 5.85 : 2.95 : 4.34 : 5.45 : 1.11
Jan.-Apr.--: s : : : : H
1977-—=—-: 6.34 : 3.38 ; 5.87 : 2.49 : 4,29 : 6.77 : 2.48
1978-—-—-: 6.57 : 3.74 ¢ 7.13 : 3.39 : 4.67 : 6.98 : 2.31

1/ Excludes import duty and the cost of freight and insurance.
2/ Wholesale prices are f.o.b. company point of shipment, less discounts
allowance, excise taxes, and value of returned goods.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

As shown above, the average whoelsale price of fishing rods imported by
firms that did not produce fishing tackle was higher than prices for domesti-
cally produced fishing rods in each year except in 1977. Fishing rods
imported by tackle manufacturers, however, undersold domestically produced
articles except in 1975 and 1976, but even in those years, producer/importers
sold their imported rods for less than importers that did not produce. The
difference between the average dutiable value and the average wholesale price
of the imported rods was much higher for producers/importers than for
importers that did not produce. 1In 1977, spinning rods accounted for 46
percent of the total imports of reporting firms that did not manufacture
fishing tackle. In that year the average dutiable cost of these rods was
$2.93 each, and the average wholesale price was $4.18. Imports of rods by
firms that produced fishing tackle were about evenly divided between spinning
rods and spin-casting rods. The average dutiable value of their spinning rods
in 1977 was $3.56, and the average wholesale price received was $6.92; for
spin-casting rods the average dutiable value was $3.01 each, and the average
wholesale price was $6.24. The dutiable value of imports of spinning rods by
producers/importers was about 3 percent higher than the dutiable value by
importers that did not produce. The wholesale price received for these

imports by producers/importers was 57 percent more than for importers that did
not produce.
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Fishing reels.--The bulk of the fishing reels manufactured in the United
States 1n recent years have been spin~casting reels, while the bulk of the
imports, both by firms that manufacture fishing tackle and by those firms that
do not, have consisted of spinning reels. Principal markets for spin-casting
reels have been the United States and Canada; spinning reels are marketed
worldwide. The table below shows the average wholesale prices received for
reels produced domestically and for reels imported by both producers and other
importers. Also shown are the average dutiable values of the imports and the
differences between the dutiable values and the average wholesale prices
received.

Fishing reels: Average wholesale prices of domestically produced reels,
average dutiable value, and average price received for imported reels,
1973-77, January-April 1977, and January-April 1978

(Per unit)

! Domesti-’ Reels imported by fishing : Reels imPorted by firms
P all : tackle producers : that did not produce
. s cay ¢ Average: Average: ¢ Average:Average :
Period produced . .
: fishing ¢ duti- : whole- ‘Difference’ duti- : whole- ‘Difference
*eels ¢ able : sale : : able : gale H
: tcost 1/ :price 2/: tcost 1/ :price 2/:
1973-==~—— : $4.45 ¢ $2.15 : $11.25 : $9.10 : $6.89 : $8.73 : $1.84
1974—=—~=—=: 4.60 : 3.61 : 10.43 : 6.82 : 7.55: 9.32: 1.77
1975-—=~—-- : 5.29 ¢+ 4.35 : 12.08 : 7.73 ¢ 8.08 : 10.43 : 2.35
1976 —==—=——2 5.44 : 3.93 ¢+ 12.25 : 8.32 : 10.21 : 13,03 : 2.82
1977--~-—-- : 6.04 : 3.88 : 11.24 : 7.36 ¢ 9.92 ¢ 12.72 : 2.70
Jan.-Apr.--: : : : s : :
1977-———--: 5.95 ¢+ 2,15 : 11.91 : 9.76 : 5.38 : 7.67 : 2.29
1978--——-: 6.33 ¢ 4.67 : 11.89 : 7.22 ¢ 5.12 ¢ 6.70 : 1.58
1/ Excludes iImport duty and the cost of freight and insurance, and other

charges.
2/ Wholesale prices are f.o.b. company point of shipment, less discounts,
allowances, excise taxes, and value of returned goods.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

As shown above, the average wholesale price of the imported reels
was substantially higher in each year than the reels produced domestically.
On the basis of the averages, firms that did not manufacture fishing tackle
imported reels with a much higher dutiable value than. firms that did manufac-
ture fishing tackle, but in most years, reels sold by the firms that did not
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manufacture fishing tackle had a lower wholesale price. 1/ 1In 1977, the
average wholesale price of a domestically produced spinning reel was $15.64;
for those firms that produced fishing tackle, the wholesale price averaged
$10.42, and for firms that did not. manufacture, it averaged $10.60. For the
spin-casting reels, the bread-and-butter item for the domestic producers, the
average wholesale price of the domestic articles was substantially below the
price of the imported products. The average wholesale price of the domestic
spin-casting reel in 1977 was $4.66, those imported by fishing tackle
producers averaged $5.26, and those imported by firms that did not manufacture
fishing tackle averaged $5.68.

Artificial baits and flies.--Data obtained by questionnaire on the average

wholesale prices of domestic and imported baits and flies are shown in the
table below. ’

Artificial baits and flies: Average wholesale prices of domestically produced
articles, average dutiable value, and average price received for imported
articles, 1973-77, January-April 1977, and January-April 1978

(Per dozen)
tArticles imported by fishing: Articles imported by firms

: Domesti~-: tackle producers : that did not produce
Period : cally : Averege: Average: ¢ Average:Average :

: produced: duti-~ : whole- Difference’ duti- : whole- Difference

: articles: able : sale : : able : sale :

: :cost 1/ :price 2/: tcost 1/ :price 2/
1973—--~--: $4.68 : $2.11 : $3.96 : $1.85 ¢ $2.60 : $6.,00 : $3.40
1974~~-~=—-: 5.40 : 1.36 : 3.01 : 1.65 : 2.72 : 4,05 : 1.33
1975----- ~=2 5.80 : 1.41 : 3.11 ¢~ 1.70 : 3.33 ¢ - 4.79 : 1.46
1976 -~ =====: 6.02 : 1.32 : 5.47 : 4,15 1.50 : 2.13 : .63
1977------- : 6.34 : .88 : 6.25 : 5.37 ¢+ 1.91 : 2.81 : .90
Jan.-Apr.-- : : : : : :

1977—~-~: 5.38 : .73 ¢ 6.13" 2 5.40 : 2.78 : 4,14 1.36
1978 ~=-—~ : 7.00 : .63 6.83 : 6.20 : 3.18 : 5.11 : 1.93

1/ Excludes import duty and the cost of freight and insurance.
2/ Wholesale prices are f.o.b. company point of shipment, less discounts,
allowances, excise taxes, and value of returned goods.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

1/ Many of the imports by firms that produced fishing tackle were brought in
by rod producers for distribution with their production as a combination
rod-and-reel kit.
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As shown above, artificial baits and flies imported by firms that did not
manufacture fishing tackle were sold at wholesale substantially below the
price of domestically produced articles in each year except 1973. Artificial
baits and flies imported by fishing tackle producers also undersold the domes-
tic articles annually during the period covered by the Commission question-
naire.

Other possible causes of serious injury

Despite bad winter weather in the eastern and mid-western parts of the
country in 1977 and 1978, overall consumption of fishing tackle increased in
1977. For January-April 1978, consumption of snelled fishhooks and fishing
rods increased, while that of fishing reels and artificial baits and flies
declined; however, this period may not be representative of the entire year.
The table below shows statistics for consumption of certain fishing tackle.

Certain fishing tackle: U.S. consumption, U.S. imports, 1973;77,
January-April 1977, and January-April 1978

! Jan.-Apr.—-

. . . .
. . . .

Item f 1973 P 1974 P 1975 Y1976 G 1977 -} )

X : i i : © 1977 © 1978
Snelled fishhooks: : : : :
Consumption : : : : : : :

1,000 dozen—-—z - *%% 5  kkk . kkk y KKk, kkk , kkk , kkk
Imports—-———====-= do————12 *kk . kkk ,  kkk , Kk o KKk, kkk , KX
Ratio—-———————n percent—-: kkk kkk *k%k o kkk kkk o Tkkk k%%

Fishing rods: : : : : :
Consumption : : H HE : : :

1,000 dozen--: 8,697 : 9,461 : 7,362 :11,428 :12,539 :5,159 : 5,879
Imports—=~———==— do----: 3,951 : 4,343 : 3,303 : 5,365 : 7,411 :2,811 : 3,402
Ratio=—=—=-=-=- percent--: 45 46 : 45 47 59 : 55 : 58

Fishing reels: : : : : : :
Consumption : : : H : : :

1,000 dozen--:16,538 :16,939 :12,296 :16,234 :16,682 :7,304 : 6,869
Imports—~—=—=—w==m~ do----: 8,222 : 8,183 : 5,156 : 8,315 : 9,489 :3,919 : 3,500
Ratio--=-=-=~==- percent-—: 50 : 48 42 51 57 ¢ 54 : 51

Artificial baits and : : : : : : :
flies: : : : :
Consumption : : : : : : :

1,000 dozen—: 8,124 : 8,844 : 6,491 : 8,664 :12,561 :4,944 : 4,266

Imports——===—=~-- do----: 4,866 : 4,951 : 3,026 : 4,744 : 8,957 :3,407 : 2,619
47

Ratio=~=~—==m- percent-—: 60 : 56

. es
* oo

55 71 69 : 61

. . . .

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission; imports compiled from official statistics
of the U.S. Department of Commerce.
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- As shown in the table above, imports accounted for nearly all of the U.S.
consumption of snelled fishhooks for the entire period covered by the investi-
gation, * % * The increased market share acquired by imports in recent
years, with respect to the other products, can be attributed at least in part
to the following:

Fishing rods

The sudden increase in market share by imports in 1977, which continued
into January-April 1978 can be attributed principally to increased imports
from the Republic of China and the Republic of Korea. 1In 1977, imports under
item 807.00 increased substantially, and the Republic of China accounted for
nearly all of the increase. Imports from that source under item 807.00
increased from 43,000 units un 1976 to 310,000 units in 1977. #***, Imports
under TSUS item 807.00 accounted for 10 percent of total imports in 1976,

12 percent in 1977, and 14 percent in January-April 1978,

Official statistics of the U.S. Department of Commerce show that imports
from the Republic of Korea nearly doubled between 1976 and 1977, reaching 2.1
million units. However, it was reported by representatives of the Korean
Plastics Goods Manufacturers Association, which includes the Korean fishing
rod producers, that 60 percent of the imports from that source in 1977 (1.3
million units) were novelty~type, telescopic rods, which are not produced in
the United States. These rods are similar to the folding rods produced in

small value by one or two U.S. manufacturers for use by backpackers and
campers.

Fishing reels

Although the ratio of imports to consumption increased by 23 percent
between 1975 and 1976 (from 42 to 51 percent) it was up only 4 percent from
the ratio in 1973 and 6 percent above that in 1974. 1In 1977, imports
increased their share of the U.S. market by 12 percent compared with the 1976
level. The increased market share was the result of the wide consumer accep-
tance of the skirted-spool spinning reel, introduced about 1976 by foreign
manufacturers and not yet produced in volume in the United States.

Data obtained by questionnaire show that in 1977, domestic fishing tackle
manufacturers, many of them fishing rod producers, entered 59 percent of the
imported fishing reels. The data further show that domestic rod producers
increased their production of spinning rods in 1977 to 42 percent of total
U.S. fishing rod production. Many of the imported spinning reels were
combined with rods made by U.S. rod producers and marketed as spinning-rod-
and-reel kits or combinations. Until 1977, domestic reel producers were
successful in marketing spin-casting reels, which were their major product;
many oi these reels were also sold as combinations or kits, incorporated with
either domestic or imported spin-casting rods and sold by U.S. fishing reel
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manufacturers. 1In 1977, as consumer demand switched to spinning tackle, sales
of domestic spin-casting reels declined by 9 percent, imports of spinning
reels by fishing tackle manufacturers increased by 40 percent, and imports of
spinning reels by firms which did not manufacture fishing tackle and were
included in the Commission sample increased by 17 percent. Meanwhile, the
traditional product of the U.S. fishing reel manufacturer (the spin-casting
reel) was affected adversely by the increased U.S. demand for the skirted-
spool spinning reel, an imported product. As the same time, European
countries which traditionally have supplied many of the bait-casting reels, as
well as spinning reels, in use in this country, also felt this change in
consumer preference. The table below shows U.S. imports of fishing reels from
European sources for 1975-77, January-April 1977, and January-April 1978. For
purposes of comparison, imports from the Orient are also shown.

Fishing reels: U.S. imports of bait-~casting reels and spinning reels, by
sources, 1975-77, January-April 1977, and January-April 1978

(In thousands of units)

: Jan.—&pr.--

Item 4 f1975 1976 1977 ! -
. . . 51977 -7 1978

Europe: : : : : :
SWeden=—==~==~ = o T 442 : 512 : 397 : 186 : 197
West Germany-----—=-=——=-=-—~-—————a————— : 128 : 69 : 123 : 81 : 21
United Kingdom-—--==-==-=-===m=me—————-m : 28 : 19 : 11 : 8 : 14
France-—-—===m-=-=—m e e 994 : 1,174 ¢ 644.: . 339 : 405
Total-——~——= - s e : 1,592 : 1,774 : 1,175 : 614 : 637

Orient: e : e : s
Japan=——— - e : 2,484 : 3,572 : 4,873 :1,964 : 1,941
Republic of Korea~--------~==-=-===w=—=: 370 : 1,443 : 1,735 : 701 : 581
Hong Kong-—========-—mmmuemmmme —————— : 305 : 982 : 1,049 : 349 : 127
Republic of China------=--~-—=mmoeeee—e : 43 : 516 : . 590 : 285 : 212
Total—=—=======— oo oo 173,502 : 6,513 : 8,247 :3,299 : 2,861

D

Source: Compiled from official statistics of the U.S.

epartment of
Commerce.

Although imports from European sources in 1976 increased by 11 percent
compared with the 1975 recession year level, they declined 34 percent between
1976 and 1977, as the skirted-spool spinning reel gained acceptance in the
U.S. market. Between 1976 and 1977, imports of spinning reels from the Orient
lncreased by more than the total of all reels imported from Europe. Imports
from the Orient were up 27 percent in 1977, compared with imports in 1976, and
up 135 percent compared with the level in 1975, the recession year but also
the year before the skirted-spool spinning reel entered the market. For
January-April 1978, reels from Europe increased by 4 percent compared with the
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number in the corresponding 1977 period, while the number of reels from the
Orient declined by 13 percent.

Artificial baits and flies

Although production processes vary by manufacturer and according to the
types of baits and materials used, labor costs average about 17 percent of the
total sales by firms producing artificial baits. Artificial baits compete
largely on the basis of price, with the exception of those from Finland and
France, which compete on a name-brand basis with some products produced
domestically. With the increase in the minimum wage (from $1.60 per hour in
1973 to $2.65 per hour in 1978), the wholesale price of the domestic product
has risen without interruption, while the average wholesale prices of the
baits entered by importers that did not produce fishing tackle were lower in
1976 and 1977 than in 1973-75. Even though the average wholesale price of the
imported bait was increased in January-April 1978 by 82 percent compared with
the entire 1977 average, this was still below the average price of the
domestic articles. This price increase occurred notwithstanding that many of
the imports entered the United States free of duty. The following table shows
the average wholesale price received for domestically produced baits and flies
and those entered by firms which did not produce fishing tackle, 1973-77,
January-April 1977, and January-April 1978.

Artificial baits and flies: Average wholesale prices received by domestic
manufacturers and by importers that did not manufacture fishing tackle,
1973-77, January-April 1977, and January-April 1978

(Per dozen)

Wholesale prices of--

Period :Domestically:Those imported by

t produced : firms that did

¢ articles : not manufacture

1973 —— —— ~ : $4.68 : $6.00

1974~——~—=—-—m—mm e -- -—=: 5.40 : 4.05

1975~—---- - : 5.80 : 4.79

1976~- ~= e 6.02 : 2.13

1977 = e : 6.34 2.81
January-April-- H :

1977 - - : 6.38 : 4.14

1978 - - - : 7.00 : 5.11

Source: Compiled from data supplied in response to questionnaires of the
U.S. International Trade Commission.
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Other Investigations

A number of firms or worker groups that produced certain types of fishing
tackle have petitioned several agencies of the Federal govermment for trade
adjustment assistance. The following tabulation lists the firms involved in
these investigations, the determination made, and other salient aspects.

Year :

Name of firm : Products ; Agency :instituted:Determination
U.S. Fiberglass : : : :
Div., Gladding : . o : :
Corp., Miami, Fla--: Fishing rods ¢ U.S.I.T.C. : 1971 : Negative
: ¢ then : H
: : U.S.T. C. : :
Rogers Flies and : : : :
Lures, Purdy, Mo---: Flies and lures : U.S. Labor : 1975 ¢ Certified
: : Dept. : :
True Temper Corp. : : H :
Tackle Div., : : : :
Anderson, §.C------ : Fishing rods ¢ U.S, Labor : 1976 ¢ Certified
H and reels ¢ Dept. : :
St. Croix Corp., : : : :
Park Falls, Wis----: Fishing rods : U.S. Labor : 1977 ¢ Certified
: and tubular : : :
: fiberglass : : :
: blanks : : :
Pollack Time Saver : : : :
Tackle Co., Miami, : : :
Flg-—~————————————m Rigs, leader : U.S. Commerce: 1978 Certified
rigs, hooks, : Dept. :

and swivels

®e oo a0 e
s s ss s *w
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Table 1.~-Certain fishing tackle: U.S. rates of duty, by TSUS items, Aug. 31, 1963 to present

: TSUS rate : Rates established pursuant to the :
TSUS : : of duty in : Kennedy round negotiations, : Col. 2 GSP
item : Description ¢ effect on : __effective Japn, 1-- 1 rate of eligible
No. +  Aug. 31, : : Ce : duty . article
i 1963 1/ 1968 . 1969 : 1970 . 1971 . 1972
731.05 : Snelled fish hooks : 25% ad val. : 22%Z ad : 20% ad : 17% ad : 15% ad : 12.5% ad: 55% ad val. : Yes
: : : val. : val. ¢ wval. ¢ wval. : val. : :
731.15 : Fishing rods, and parts thereof--————————-——- ¢ 33% ad val. : 29.5% ad: 26% ad : 23% ad : 19.5% ad: 16.5% ad: 55% ad val. : No
: H * val. : wval. : wval. :  val. ¢ wval. :
¢ Fishing reels and parts thereof: : : : : : : :
: Reels: : 4 : : : : 2 : :
731.20 : Valued not over $2.70 each-—===—==w——w-—=: 46.5% ad val: 41.5% ad: 37% ad : 32.5% ad: 27.5% ad: 23% ad : 55% ad val. : Yes
: d ¢ val. : val. ¢ wval. ¢ wval. ¢ wval. :
731.22 : Valued over $2.70 but not over $8.45 : : : : : : :
; each ¢ 81.25 each : $1.12 : 81 each : B7¢ each: 75¢ each? 62.5¢ : 55% ad val. : Yes
: : : each . : 5 : each 2/: '
731.24 = Valued over $8.45 each : 157 ad val. : 13Z ad 5 12% ad : 10%Z ad : 9% ad : 7.5% ad : 55% ad val. : Yes
: : : val. £ wval. : val. : val. : wval. : :
731.26 Parts : 27% ad val. : 24% ad : 21.5% ad: 18.5% ad: 16%Z ad : 13.5% ad: 55% ad val. : Yes
H : : val. : val. ¢ wval. ¢ wval,  : wval.
731.60 : Artificial baits and flies : 25% ad val. : 22%Z ad : 20% ad : 17%Z ad : 15% ad : 12.5% ad: 55% ad val. : Yes
(part) : : : val. ¢ val. : val. : wval. : val.
1/ The effective date of the TSUS. . .
2/ Based on imports entered urder item 731,22 in 1977, the average ad valorem eduivalent of the 62.5¢ rate of duty was 13.1 percent. For

individual countries the ad valorem equivalent ranged from 8.9 percent for imports from Sweden, to 20.8 percent for imports from Hong Kong.

Source: Tariff Schedules of the United States Annotated (1978).
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Table 2 --Certain fishing tackle: Total U.S. imports for consumption, imports entered duty-free
under the GSP, and imports entered under the GSP as a percentage of total imports, by products,

1976-77, January-April 1977, and January-April 1978

P]Shing . ¢
Snelled . : reel . Artificial baits Total
hooks . Fishing reels . parts . ' and flies
Period . . : s
Value .Quantity. Value ., Value . Quantity Value Value
1,000 : 1,000 : 1,000 : 1,000 1,000 4,000 1,000
dollars : units : dollars : dollars : dozen : dollars : dollars
Total imports: : : : : ’ : : :
1976-- - -t 1,364 : 8,315 : 41,863 : 1,468 : 4,744 6,355 : 51,050
1977w e et 1,555 = 9,489 : 48,808 : 1,452 : 8,957 : 8,319 : 60,134
January-Ap¥il—— : E : s s : :
) L ) S ——— 724 1 3,919 ¢ 19,444 350 . 3,407 3,284 23,602 -
1978~ e e 617°: 3,500 : 22,091 l 651 2,619 3,610 26,969
GSP imports:- — : Tt : : : : : :
1976- -~~~ - - 1,086 ¢+ 2,175 : ' 4,298 : 39 : 2,193 : 1,956 : 7,379
1977---=mrrm e 1,262 : 2,601 : 7,218 : - 43 : 3,665 : 3,475 : 15,620
January- ‘April=- : : 2 D : o : o .,
LY A — - 620 : 1,076: 2,579 13 1,691 1,444 45056
L7 S —— : 517 899 : 2,556 f 10 1,709 1,434 4,517
GSP imports as a percent : o
of total imports: : : : : :
1976~ 79.6 : 26.2 : 10.3 : 2.7-: - 46.2 : 30.8 14.5
1977~ mmmm e ey 81.2 : 27.4 14.8 : 3.0 40.9 : 41.8 26.0
January-April-- : : I it o : . : 6
1977==mmmmmem o : 85.6 : 27.5.: 13.3 3.7 - 49.6 44.0 1.2
1978 -—mmmmmammme : 83.8 :, 25.7 . 11.6 1.5 65.1 39.7

Snrurce: Compiled from official statistics of the U.S. Department of Commerce.

Note.--Neither fishing rods nor their parts are eligible for duty-free treatment under the Generalized

System of Preferences.

GL-V .
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Table 3 .--Snelled fishhooks: U.S. imports for consumption, by principal sources,
1973-77, January-April 1977, and January-April 1978.

(In thousands of dollars)

. January-April--

Source Po1973 Y1974 F 1975 1976 P 1977
: : : . H 1977 3 1978

Republic of : : : : : : :
Korea——-———————- : 235 : 463 : 163 519 : 451 267 123

Republic of : : : : : : :
China-—-~———=—- : 275 : 296 : 329 : 465 : 317 : 198 . 171
Mexico~——=m~=——== : 284 : 430 : 339 : 42 : 271 : 46 . 121
Singapore-~—-—--- : - 7 : 81 : 104 : 175 : 98 . 68
Japan-~————=—=m—v : 209 : 219 : 145 128 : 66 : 47 . 30
All other—-~-—---—-: 29 70 : 48 106 : 1/ 275 . 68 . 104
Total-~=-----: 1,032 : 1,485 : 1,105 : 1,364 : 1,555 : 724 617

1/ Includes imports valued at $202,000 from Haiti under the provisions of
807.00.

Source: Compiled from official statistics of the U.S. Department of Commerce.

Table 4 —-Snelled fishhooks entered under the provisions of TSUS item 807.00:
U.S. imports for consumption, by sources, 1973-77, January-April 1977

January-April 1978
_ (In thousands of dollars)

f January-April--

Source ‘1973 0 1974 . 1975 1976 . 1977 .

. . . : . 1977 . 1978
Haiti-—-----=-=--- : - 42 30 : - 202 ¢ 50 ¢ . 62
Republic of : : H : : : :

China--—=———~—~ : 209 : 45 . 146 11 @ - - =
Mexico--—————n--= : 1279 427 338 : 2 - - -
Republic of : : : : : : :

Korea~=====--=- : - 11. : - - - - 3 -

Total--————==: : : : : : :
488 525 514 13 ¢ 202 - 50 62

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table

.+==Snelled fishhooks entered duty-free under the GSP:

U.S. imports for

consumption, by sources, 1973-77, January-April 1977, and January-April

1978

(In thousands of dollars)

January-April--

Source : 1976 1977
: . 1977 1978

Republic of Korea : 467 : 433 . 267 : 124
Republic of China--- : 386 : 317 : 199 : 168
Mexico : ———— 37 : 271 : 47 121
Singapore : 99 : 175 : 98 : 68
Montserrat : 2 : 49 : 7 ¢ 16
Guatemala _— ——: 1: 13 : - 20
Republic of the Philippines-m-=e—em——ar=: - 3: 2 : =
Hong Kong : - 1: 1/ -
Haiti 92 : - - -

Total 1,084.: 1,262 ¢ 620 517

1/ Less than 500.

Source: Compiled from official statistics of the U.S.

Department of Commerce.



Table ¢.--Fishing rods:
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1973-77, January-April 1977 and January-April 1978

U.S. imports for consumption, by principal sources,

fo1974

f January-April--

Source 1973 1975 1976 1977
1977 1978
Quantity (1,000 units)
Republic of China~-—--: 1,514 1,519 : 1,047 : 2,144 : 3,095 : 1,165 1,201
Japan-——~-—-—————~————; 1,224 1,223 : 1,296 : 1,404 : 1,513 : 623 849
Republic of Korea~----: 438 : 677 : 563 : 1,224 : 2,140 : 815 1,069
Hajti-———e—m— e 220 : 156 : 31 : 344 397 . 144 275
Jamaica-~—-~~=———~———=: 544 751 325 157 : 135 : 35 -
All other—=———————eeew- : 11 : 17 : 41 92 : 131 . 99 8 _
Total-—————————~———=: 3,951 4,343 : 3,303 : 5,365 : 7,411 : 2,881 3,402
Value (1,000 dollars)
Republic of China~----: 2,159 2,985 : 2,403 : 5,374 : 9,761 : 3,417 4,048
Japan-—=—~—m—————m————: 3,061 3,914 ; 3,908 : 4,541 : 6,016 : 2,395 3,154
Republic of Korea-----: 1,013 1,793 : 1,702 : 3,231 : 5,852 : 2,141 3,152
Haiti-——~—mm———mm 61 : 36 : 55 : 401 : 632 : 208 334
Jamaica—~—=mm————m——-: 680 : 1,529 : 767 : 528 . 514 ; 157 -
All other - 52 : 58 : 159 345 272 173 38
Totale————e—m———m—em: 7,026 ; 10,315 : 8,994 : 14,420 : 23,047 : 8,491 : 10,726
Unit value
Republic of China----- : $1.43 : $1.97 : $2.30 : $2.51 : $3.15 : $2.93 : $3.37
Japan--—————————————: 2,50 : 3.20: 3.01 : 3.23 : 3.98: 3.84: 3.71
Republic of Korea-----: 2.31 : 2.65 : 3.02 : 2.63 : 2.73 . 2.63 : 2.95
Haiti- - .28 : .23 : 1.77 : 1.17 . 1.59 : 1.44 1.21
Jamaica—~————mmm—————m : 3.09 : 2.04 : 2.36 : 3.36 : 3.81 : 4.49 : -
All other—--—-——————————=: 4.73 : 3.41 : 3.88 : 2.75 2.01 : 1.75 : 4.75
Average - : : : : :
1.78 : 2.38 : 2.72 : 2.68 : 3.11 2.95 3.15

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 7 .--Fishing rod parts: U.S. imports for consumption, by principal sources,
1973-77, January-April 1977, and January-April 1978

(In thousands of dollafs)

; : X . ; * January-April--
Source “ 1973 F 1974 ' 1975 P 1976 P 1977 _

' ‘ : : : 1977 © 1978
Spain-—~——e—m : 1,18 : 1,692 : 1,006 : 1,351 : 1,260 : 382 . 735
Portugal-————————=——m— : 1,276 ¢ 2,004 : 974 : 667 : 718 : 295 . 165
Republic of China--~-- : 293 : 125 73 : 211 : 450 : 105 341
Republic of Korea—-—--- : - 19 : 10 : 69 : 99 : 3 70
Hong Kong—---—--—-—~—- : 4 3: 11 : 46 : 86 : 35 15
Haiti=————mm—mmmmmmemet -:  329: 193 : 43 : 1/ 9 : 7 -
West Germany———--————-— : 1590 : 133 : 59 : 74 : - - -
All other---——=——==~—: 24 71 : 75 55 57 : ‘9 17

Total -—: 2,931 : 4,376 : 2,401 : 2,516 : 2,679 : 836 : 1,343

1/ All under TSUS item 807.00.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table @8 .--Fishing rods entered under the provisions of TSUS item 807.00: U.S.
imports for consumption, by sources, 1973-77, January-April 1977 and January-
April 1978

f January- April--

Source  f 1973 * 1974 ' 1975 ¢ 1976 } 1977 .
' ; : ; ) 1977 1978

Quantity (1,000 units)

Hajiti—-————m——— 4 220 H 157 H 3 : 309 H 396 B 144 B 276
Jamajicag~——————= H 544 H 751 H 325 . 157 . 135 : 35 H 0
Republic of : : : : : : :
China-——————- 23 0 139 : 43 : 310 0: 205
Spain-—-—-—-—————- U 0 . 20 27. 23 8 : 7
Japan-————————- 0 0 . 1: 1/ 0 0. 0
Hong Kong-----—-: 0 7 : 0. 0 .- 0 . 0. 0
Total-——————: 787 915 488 536 864 187 : 488

Value (1,000 dollars)

Haiti-—————m—m- : 61 : 36 ; 9 : 338 633 208 : 334
Jamaicag———~————= H 680 H 1,529 : 767 H 528 H 515 157 H -
Republic of : : : : : : : )
Ching~—~————- : 30 - 384 . 134 . 453 . - 297
Spain-~———————- : o - 97 : 128 93 30 : 29
Japan-----———-- : - - 5 1 . - C= -
Hong Kong------ : - 11 - - - = -
Total--——----: 771 : 1,576 1,262 1,129 ¢ 1,694 395 ¢ 660

1/ Less than 500.

Source: Compiled from official statistics of the U.S. Department of Commerce.

Table 9 .--Parts for fishing rods entered under the provisions of TSUS item 807.00:
U.S. imports for consumption, by sources, 1974-77, January-April 1977 and January-
April 1978 1/ :

(In thousands of dollars)

. . . . . January- April--
Source o 1974 0 1975 ° 1976 | 1977 -
‘ * : : 1977 ° 1978
Haiti--—m—m——— .1 329 193 ., 38 . 9 : 7 -
Portugal----- - - 4, - - - -
Mexico-—~-- - - - - - - - 3
Total——-—- : 329 :° 197 : 38 : 9 : 7 ¢ 3

1/ In 1973 no rod parts entered under the provisions TSUS item 807.00.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Table 10.--Fishing reels:
- 1973-77, January-April 1977, and January-April 1978

U.S., imports for consumption, by principal sources,
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1974

; January- April--

Source 1973 1975 1976 1977
. 1977 1978
Quantity (1,000 units)

Japan 5,061 : 4,672 : 2,484 : 3,572 : 4,873 : 1,964 : 1,941
Sweden-———————=—~———- - 547 : 651 : 442 512 : 397 : 186 : 197
France--~=—=——=——————=: 1,465 : 1,271 : 994 : 1,174 : 644 : 339 405
Republic of Korea----: 88 : 442 : 370 = 1,443 : 1,735 : 701 581
Hong Kong--—--——————-- : 304 : 422 305 : 982 : 1,049 : 349 : 127
West Germany--—-—-—-—— : 172 : 231 : 128 : 69 : 123 : 81 : 21
Republic of China----: 373 : 422 : 343 : 516 : 590 : 285 : 212
United Kingdom-—----- : 36 : 26 : 28 : 19 : 11 : 8 : 14
All other---————~———- : 176 : 46 : 62 : 28 : 67 : 6 : 2

Total~—==—=m=—=—s———=: 8,222 : 8,183 : 5,156 : 8,315 : 9,489 : 3,919 : 3,500

Value (1,000 dollars)

Japan-—-~-~~-~—=—————--: 10,840 : 13,128 : 8,103 : 15,678 : 23,300 : 8,598 : 10,888
Sweden —_—— 8,604 : 8,458 : 6,527 : 8,991 : 8,314 : 3,749 : 4,041
France 8,801 : 8,662 : 7,547 : 10,287 : 5,892 : 2,961 : 4,035
Republic of Korea--—-: 107 : 570 : 486 : 3,171 : 5,879 : 2,066 : 2,115
Hong Kong--—=—mww—e—a—: 386 : 581 : 404 : 1,807 : 2,114 : 615 : 302
West Germany-—--- ———=: 1,380 : 2,244 : 1,412 : 874 : 1,422 : 921 : " 260
Republic of China--—--: 364 : 716 : 772 : 621 : 711 : 305 : 230
United Kingdom——--—--: 172 : 218 : 238 : 275 : 202 : 117 188
All other-————————--: 363 246 : 228 : 159 : 304 112 : 32

Total—-————=——=—————: 31,017 : 34,823 : 25,717 : 41,863 : 48,138 : 19,444 : 22,091

Unit value

Japan---—-——————————--: $2.14 : $2.81 : $3.26 : $4.39 : $4.78 : $4.38 : §5.61
Sweden-—--—===—we——-— 15.73 ¢+ 12.99 : 14.77 : 17.56 : 20.94 : 20.16 : 20.51
France---—=-———======= : 6.01 : 6.82 : 7.59 : 7.13 : 9.15 : 8.73 : 9.96
Republic of Korea—---: 1.22 : 1.29 : 1.31 : 2.20 : 3.39 : 2.95 : 3.64
Hong Kong--—-—==—s==—- : 1.27 : 1.38 : 1.32 : 1.84 : 2.02 : 2.16 : 2.38
West Germany------——- : 8.02 : 9.71 : 11.03 : 12.67 : 11.56 : 11.37 : 12.38
Republic of China----: .98 : 1.70 : 2.25 : 1.20 : 1.21 : 1.07 : 1.08
United Kingdom-------: 4.78 : 8.38 : 8.50 ¢ 14.47 : 18.36 : 14.62 : 13.43
All other----——-===—==-: 2.07 : 5.35 : 3.68 : 5.68 : 4.54 : 18.67 : 16.00

. Average—————————~ 3.77 4.26 : 4 07 4.96 : 6.31

.99 : 5.03 : 5.

Source: Compiled from official statistics

of the U.S. Department of Commerce.
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Table 1l --Fishing reels entered under the provisions of TSUS item 807.00:
U.S. imports for consumption, 1973-76

Fishing reels

Year .
Quantity . Value
(1,000 units) °© (1,000 dollars)
1973 ——: 5 22
1974- : 9 . 41
1975 : 10 52
1976-- : 6 31

Source: Compiled from official statistics of the U.S. Department of Commerce.

Note.--Japan was the only source of fishing reels entered under TSUS item 807.00;
there were no reels entered under 807.00 in 1977 or in January- April 1978.

Table 12 .~-Fishing reels entered duty-free under the GSP: U.S. imports for
consumption, by sources, 1976-77, January-April 1977, and January-April
1978.

f January-April--

Source © 1976 © 1977 :
X : 1977 } 1978

Quantity (1,000 units)

Repﬁblic of Korea- : 1,282 : 1,655 ; 665 : 578
Hong Kong t 417 ¢ 376 : 129 . 114
Republic of China : 470 : 570 : 284 207
Total-—- : 2,169 : 2,601 : 1,078 : 899
: Value (1,000 dollars)
Republic of Korea : 2,806 : 5,656 : 1,994 2,104
Hong Kong- : 888 : 890 : 284 . 229
Republic of China-- : 573 : 672 : 301 : 223
Total--- -t 4,267 : 7,218 : 2,579 : 2,556

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 13.--Fishing reels, valued not over $2.70 each: U.S. imports for consump-
tion, by principal sources, 1973-77, January- April 1977 and January- April

1978.
; f January- April--
Source 1973 ° 1974 1975 1976 1977
: 1977 1978
Quantity (1,000 units)
Japan- : 3,580 : 2,910 : 1,316 : 1,331 : 1,341 : 657 : 491
Republic of Korea~—-—-: 85 : 423 : 360 : 1,120 : 883 : 431 : 210
Hong Xong 290 : 372 : 272 : 669 : 639 : 235 : 71
Republic of China-----: 373 : 343 : 241 461 : 510 : 257 : 205
United Kingdom-—-——-———-: 27 : 12 : 13 : ~ - - -
France 111 : 1: 3 : 11 : - - -
All other—-—-—-——————--: 30 : 5 : 4l 4 53 : - -
Total-~——————e——n: 4,496 : 4,066 : 2,246 : 3,596 : 3,426 : 1,580: 977
Value (1,000 dollars)
Japan-—---~——m=e————-: 4,157 : 4,339 : 1,949 : 2,072 : 2,080 : 1,020: 957
Republic of Korea————-: 96 491 : 445 : 1,747 ¢ 1,334 682 : 349
Hong Kong-~---———————-: 339 423 297 : 812 : 7157 : 240 : 60
Republic of China-——--: 364 454 412 427 423 210 : 205
United Kingdom——-————-: 31 : 17 32 : - - - -
France—- 130 : 1: 5 : 28 : - - -
All other-———~—eceee—; 55 8 : 68 : 4 80 : - -~
Total-e——m~—omo— 5,172 . 5,733 : 3,208 : 5,090 : 4,674 : 2.,152: 1,571
f T Unit value . .
Japan—---- : $1.16 : $1.49 : $1.48 : $1.57 : $1.55 : $1.55: $1.95
Republic of Korea——----: 1.13 : 1.16 : 1.24 : 1.56 : 1.51 : 1.58: 1.66
Hong Kong---=——=-eewu——: 1.17 : 1.14 : 1.09 : 1.21 : 1.18 : 1.02: .85
Republic of China-----: .98 : 1.32 : 1.71 : .93 ¢ .83 : .81: 1.00
United Kingdom——-————-; 1.15 ¢+ 1.42 : 2.46 : - - - -
France 1.17 @ 1.00 : 1.67 : 2.54 : - - ~
All other————=——m———: 1.83 : 1.60 : 1.66 : 1,00 : 1.51 - -
Average-—~—-~-—--- 1.15 ¢ 1.41 : 1.43 : 1.42 : 1.36 1.36: 1.61
Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 14 .--Fishing reels, valued not over $2.70 each, entered duty-free under
the GSP: U.S. imports for consumption by sources, 1976-77, January-April
1977, and January-April 1978

January-April--

Source f 1976 f 1977 -
; : 1977 ° 1978

Quantity (1,000 units)

Republic of Korea : 983 . 841 . 405 . 209
Republic of China----- : 418 496 257 202
Hong Kong--- : 199 . 186 61 . 70

Total-- : 1,600 : 1,523 : 723 : 481

: Value (1,000 dollars)

Republic of Korea- : 1,530 ., 1,272 , 643 . 347
Republic of China - 392 404 210 . 201
Hong Kong—-—=——- : , 211 . 193 . 47 . 57

Total-- : 2,133 . 1,869 : 900 605

Unit value

Republic of Korea-- : $1.56 : $1.51 : $1.59 : $1.66

Republic Of China- : .94 .82 : .82 : .99
Hong Kong---- : 1.06 : 1.04 : J7 .81
Average-- : 1.33 : 1.23 : 1.24 : 1.26

Source: Compiled from official statistics of the U.S. Department of Commerce.



Table 15.--Fishing reels, valued over $2.70 but not over $8.45 each:
for consumption, by principal sources, 1973-77, January-April 1977 and January-
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U.Ss.

imports

April 1978
. January-April--
Source 1973 1974 1975 1976 1977
1977 1978
Quantity (1,000 units)
Japan 1,407 ¢ 1,630 : 1,036 : 1,760 : 2,994 : 1,118 : 1,159
Republic of Korea-----: 3 19 : 10 : 312 : 694 221 : 342
Hong Kong-~——-——-—==- : 14 50 : 33 ¢ 313 : 410 + 114 : 55
France-- + 1,246 : 1,138 : 718 : 109 : 101 : 36 68
Republic of China-~—--: - 79 : 102 : 55 : 80 : 28 : 6
Sweden- : 211 250 : 38 : 18 . 19 : 10 : 5
West Germany—-—————-—- : 124 : 77 : 18 : 1: 1: 1 : -
All other-—=————==e-—- : 40 35 : 17 14 6 : 3 5
Total-————~———~— 3,045 : 3,278 : 1,972 : 2,582 : 4,305 : ¥,531 : 1,640
' Value (1,000 dollars)
Japan--- 5,572 « 7,048 : 4,686 : 8,128 : 14,486 : 5,272 : 6,436
Republic of Korea-~—--: 11 : 79 : 41 : 1,302 : 2,996 : 880 : 1,492
Hong Kong----———--~—- : 47 158 : 107 : 995 : 1,357 : 376 : 240
France- s 7,628 7,276 : 4,943 : 529 : 610 : 155 : 448
Republic of China-~--—-: - 262 : 360 : 194 : 288 : 94 25
Sweden ¢ 1,292 1,777 : 260 : 84 : 136 : 77 34
West Germany-—-——————— : 910 627 : 100 : 9 : 8 : 8 : -
All other----——————- : 238 : 171 68 : 51 : 19 : 9 : 24
Total==—~——————w—= 15,698 : 17,398 : 10,565 : 11,292 : 19,950 : 6,871 . 8,699
Unit value

Japan~--- : $3.96 @ $4.32 : $4.52 : $4.62 : $4.84 : $4.71 :  $5.55
Republic of Korea—----: 3.67 : 4.16 : 4,10 : 4.17 : 4.32 : 3.98 : 4.36
Hong Kong—---———-—~— : 3.36 : 3.16 : 3.24 3.18 : 3.41 ¢ 3.30 : 4.36
France--- : 6.12 : 6.39 : 6.89 : 4.85 : 6.04 : 4.31 : 6.59
Republic of China-~---: - 3.32 ¢ 3.53 : 3.53 : 3.60 : 3.36 : 4.17
Sweden----—=————————- : 6.12 : 7.11 : 6.84 : 4.67 : 7.16 : 7.70 : 6.80
West Germany--—--————- : 7.34 :  8.14 : 5.56 : 9.00 : 8.00: 8.00 : -
All other-—--———————-—- : 5.95 : 4.89 : 4.00 : 3.64 : 3.17 : 3.00 : 4.80
Average————————— : 5.16 : 5.31 : 5.36 : 4.37 4.63 @ 4.49 : 5.30

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table ]6.-—Fishing reels, valued over $2.70 but not over $8.45 each, entered
duty free under the GSP: U.S. imports for consumption, by sources, 1976-77,
Jnauary-April 1977, and January-April 1978

: . f Jan.-Apr.--
Source o 1976 0 1977

1977 © 1978

Quantity.(l,OOO units)

Republic of Korea : 296 : 659 : 212 : 339
Hong Kong-———==—~emema—u— : 219 : 190 : 68 : 44
Republic of China - -— ——: 52 : 74 27 : 5

Total- -— ——— 567 : 923 307 : 388
' Value (1,000 dollars)

Republic of Korea -~ -—=: 1,252 : 2,856 : 847 : 1,482

Hong Kong —- —— 677 ¢ 697 : 237 : 172
Republic of China- —-—— : 181 : 267 : 90 : 22
Total----—- —- : 2,110 : 3,820 : 1,174 : 1,676

: Unit value
Republic of Korea : $4.23 1 $4.34 : $4.00 : $4.37
Hong Kong--- ‘ : 3.10 : 3.67 : 3.49 : 3.91
Republic of China : 3.48 : 3.61 : 3.33 : 4,40

Average : 3.72 ¢ 4.14 : 3.82 :  4.32

~ Source: Compiled from official statistics of the U.S. Department of Commerce.

Note.--In 1976 there were 2,600 fishing reels valued over $8.45 each,valued
at $23,478, with an average unit value of $9.03, entered duty-free under the
GSP, and in 1977, 155,490 fishing reels valued over $8.45 each, valued at
1,528,275 with an average unit value of $9.83 each. 1In April 1978 such imports

amounted to 48,040, valued at $503,950, with an average unit value of $10.49.
The Republic of Korea was the only source of these imports.



Table 17.--Fishing reels, valued over $8.45 each:
principal sources, 1973-77, January-April 1977 and January-April 1978
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U.S. imports for consumption, by

f January-April--

Source © 1973 1974 1975 1976 1977
. 1977 1978
Quantity. (1,000 units)

Sweden--- : 436 : 401 : 404 : 494 : 378 : 175 : 191

Japan- : 74 : 132 : 132 : 481 : 538 : 190 : 292

France—--- : 108 : 132 : 273 : 1,054 : 543 303 : 337

West Germany—-———————-: 48 154 : 110 : 68 : 122 : 80 : 21

United Kingdom--—-——-—- : 9 : 14 : 13 : 19 : 11 6 : 9

All other-————————=——-—: 6 : 6 : 6 : 21 : 1/ 166 : 54 32

Total-———————————: 681 : 839 : 938 : 2,137 : 1,758 : 808 : 882

: Value (1,000 dollars)

Sweden- 7,312 : 6,681 : 6,267 8,907 : 8,178 : 3,673 : 4,007

Japan--—- 1,111 : 1,741 : 1,468 : 5,478 : 6,734 : 2,306 : 3,495

France- : 1,043 + 1,385 : 2,599 : 9,730 : 5,282 : 2,806 : 3,587

West Germany—--———————- : 470 ¢ 1,617 : 1,312 : 865 : 1,414 : 913 : 260

United Kingdom-—————-- : 141 : 201 : 206 : 275 : 202 : 108 : 165

All other R 70 : 67 : 92 : 226 :1/1,704 : 615 : 307

Total : 10,147 : 11,692 : 11,944 : 25,481 : 23,514 :10,421 : 11,821

Unit value

Sweden-—- : $16.77 : $16.67 : $15.51 : $18.03 : $21.63 :$20.99 : $20.98
Japan-—- : 15,01 : 13.19 :,11.12 : 11.39 : 12.52 : 12.14 : 11.97
France—-— : 9.66 : 10.49 : 9.52 : 9.23 : 9.73 : 9.26 : 10.64
West Germany~--—————~- : 9.79 + 10.50 : 11.93 : 12,72 : 11.59 : 11.41 : 12.38
United Kingdom-~—-—--~: 15.67 : 14.36 : 15.85 : 14.47 : 18.36 : 18.00 : 18.33
All other---——————mem-o : 11.67 : 11.17 : 15.33 : 10.76 :1/10.27 : 11.39 : 9.59
Average———=——————o : 14,90 : 13.94 : 12.73 : 11.92 : 13.38 : 12.90 : 13.40

1/ Includes 158,000 reels, valued at $1,549,000, with a unit value of $9.80,
imported from the Republic of Korea.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 18.--Fishing reel parts: U.S. imports for consumption, by principal sources,
1973-77, January-April 1977, and January-April 1978

(In thousands of dollars)

; . ) X : . January-April--
Source 01973 0 1974 © 1975 [ 1976 © 1977 -

: : ’ ‘ : 1977 | 1978
Japan- : 891 : 644 : 211 : 734 : 942 : 175 : 363
Sweden—-——~——————————- : 562 : 223 329 : 238 : 180 : 39 : 166
France - : 206 : 725 : 260 : 314 : 157 64 : 47
Republic of China---—- : 274 108 : 9 : 21 : 14 : 5 : 7
All other~————————e-— : 108 : 202 : 171 : 161 : 159 : 67 68
Total-=—==———ee—mm : 2,041 : 1,902 : 980 : 1,468 : 1,452 : 350 : 651

Source: Compiled from official statistics of the U.S. Department of Commer ce.
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Table 19.--Fishing reel parts entered duty-free under the GSP:

U.S. imports

for consumption, by sources, 1976-1977, January-April 1977, and January-

April 1978
. (In dollars)
f . f January-April--
Source o 1976 ° 1977

: : 1977 1978
Republic of Korea : 9,489 : 21,192 : 8,634 : 3,014
Republic of China : 20,792 : 11,858 : 4,395 : 7,111
Hong Kong——-- : 8,414 : 8,901 : - -
Total ‘ : 38,695 : 41,951 : 13,029 : 10,125

Source: Compiled from official statistics of the
Commerce.

if

.S. Department of
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Table 20 .--Artificial baits and flies: U.S. imports for consumption, by principal
sources, 1973-77, January-April 1977 and January-April 1978

i January-April--

Source f1973 1974 1975 f 1976 ¢ 1977

1977 * 1978

Quantity (1,000 dozen)

Finland--- : 163 : 219 : 162 : 196 : 256 : 98 : 134
Japan--—- : 2,043 : 1,243 : 799 : 1,245 : 918 : 617 : 259
Republic of China----—- 1,169 : 1,428 : 933 1,538 : 1,845 : 878 : 884 .
France- : 867 : 589 : 55 : 470 : 3,850 : 860 : 354
Hong Kong : 207 : 175 : 210 : 186 : 210 : 140 : 106
All other- : 4¥7°: 1,297 : 867 :1/ 1,109 :2/ 1,878 : 814 : 882
Total-——————=——=—: 4,866 .: 4,951 : 3,026 : 4,744 8,957 : 3,407 : 2,619
f Value (1,000 dollars)
Finland ¢ 959 : 1,459 : 1,312 : 1,511 : 2,279 ¢+ 782 : 1,314
Japan- + 1,690 : 1,358 : 869 : 1,299 : 1,136 : 545 : 494
Republic of China---—- : 606 ¢ 791 : 603 : 894 : 1,012 : 529 : 524
France : 1,259 : 1,047 : 185 : 762 : 958 : 320 : 67
Hong Kong—-————--———-—: 134 : 236 : 198 217 : 324 : 160 : 115
All other : 468 : 974 : 1,086 :1/ 1,672 :2/ 2,610 : 948 : 1.096
Total- - : 5,116 : 5,865 : 4,253 : 6,355 : 8,319 : 3,284 : 3.610
: Unit value (per dozen)
Finland -—~: $5.88 : $6.66 : $8.10 : $§7.71 : $8.90 : $7.98 : $9.80
Japan- - : .83 :+ 1.09 : 1.09 : 1.04 : 1.24 : .88 : 1.90
Republic of China-----: .53 ¢ .55 .65 : .58 .55 60 S9
France-- -—: 1,42 : 1,78 : 3.36 : 1.62 : .25 37 .18
Hong Kong--~--——=—=—-——: .65 : 1.35 : .94 : 1.17 : 1.54 : 1.14 : 108
All other- ¢ 1.12 : .75 ¢ 1.25 :1/ 1.51 :2/ 1.39 : 1.16 : 1.24
Average-—————————- : 1.05 : 1.18 : 1.41 : 1.34 : .93 96 1.37

1/ Includes 11,000 dozen artificial baits and. flies valued at $6,000, with an
average unit value of $0.55 per dozen, imported from Haiti under the provisions of
807.00,and 10,000 dozen artificial baits and flies valued at $20,000 with an average
unit value of $2.00 per dozen, imported from Costa Rica under the provisions of
807.00. :

2/ Includes 1,086,000 dozen valued at $1,213,000 from Mexico. Of the total, 24,000
dozen valued at $43,000, with a unit value of $1.79 per dozen entered under the
provisions of item 807.00,and 1,059,000 dozen valued at $1,168,000, with a unit
value of $1.10 per dozen entered under the GSP.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table'21 .--Artificial baits and flies entered under the provisions of TSUS item
807.00: U.S. imports for consumption, by sources, 1973-77, January-~April 1977
and January-April 1978

i January- April--

Source “ 1973 % 1974 F 1975 ¢ 1976 ¢ 1977 .
: : : : : f1977 Y 1978

Quantity (1,000 dozen)

O L — : 9 . 85 . 218 , 57 . 2, ; 63
Haiti——————————o . 44 327 , 229 . 12, _ 10 , /¢ . 31
Salvadore~——————1 0 . 0 . 35 120 , 0 . 0 0
Costa Rica-----—- : 0 : 0 : 13 . 10 . 0 : 0 . 0
Republic of : : : : : : :
China-——————- : 245 . 511 . 370 . 50 . 0o . 0 0
Dominican : : : : : : :
Republic—————— : 0, 36 6 . 0 . 0 . 0 . 0
Total-————— : 298 959 . 891 249 ., 2R : 9%
Value (1,000 dollars)
Mexico-————=———- : 3 71 : 193 : . 85 : 43 - 113
Haiti-—————————- : 17 : 152 : 111 ¢ - 6 14 : .1 32
Salvadore--—-——-- : - - 101 277 - -1 -
Costa Rica-—-—--——-: - - 24 20 : - - -
Republic of : : : : : :
China---~==——: 96 : 221 : . 190 : 5 - 3 - -
Dominican : : : : : : :
Republic-----—- : -3 17 ¢ 3 : - - - -
Total-—————-: 116 : 461 : 622 : 393 . 57 : I 145

1/ Less than 500 dozen.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 22 --Artificial baits and flies entered duty-free under the GSP: U.S.

imports for consumption, by sources, 1976-1977, January-April, and January-
April 1978

January-April--

Source Po1976 0 1977 -
: X 1977 1978

Quantity (1,000 dozen)

Mexico < : 136 : 1,059 : 492 : 444
Republic of China: -2 1,315 : 1,825 : 862 : 884
Salvadore : 153 : 329 : 121 : 96
Hong Kong : 150 : 162 : 91 : 106
Guatemala : 71 : 69 : 27 : 27
Republic of Korea : 81 : 110 : 28 : 111
Thailand : 0 : 0 : 0 : 5
Costa Rica- —— 52 : 27 10 : 6
Malawi : 224 37 : 37 : 1
Colombia : 4 3 T8 : 3: 7
India 3: 14 : 7 : 4
Swaziland 0 : 0 : 0 : 3
Portugal : 0 24 13 : 1
Kenya : 0 : 1: 1/ 0
Singapore : 3: 1/ 0: 14
Haiti : 1 : 0 : 0 : 0
Total : 2,193 ¢ 3,665 : 1,691 : 1,709
Value (1,000 dollars)
Mexico : 293 : 1,167 : 429 : 386
Republic of China : 789 : 991 : 513 : 524
Salvadore: - : 323 : 572 : 200 : 207
Hong Kong : 187 : 305 : 141 115
Guatemala : 227 : 201 : 69 : 67
Republic of Korea : 56 : 108 : 28 : 61
Thailand : - - - 9
Costa Rica: : 37 : 59 : 18 : 14
Malawi : 29 : 32 32 : 2
Colombia : 8 : 19 : 7 : 18
India : 2 : 13 : 5 : 5
Swaziland : -3 - - 3
Portugal : - 5: 1: 2/
Kenya : - 2 : 1: -
Singapore : 4 ¢ 1 - 23
Haiti : 1 : - 3 - -~
Total t 1,956 @ 3,475 : 1,444 : 1,434
Unit value (per dozen)
Mexico s $2.16 ¢ $1.10 : $0.86 : $0.86
Republic of China : .60 : .54 .59 .59
Salvadore : 2,11 : 1.74 : 1.64 : 2.15
Hong Kong : 1.25 : 1.89 : 1.54 : 1.08
Guatemala : 3.18: 2,91 : 2.58: 2.46
Republic of Korea : .69 : .98 : .99 : .55
Thailand : - - - 1.86
Costa Rica H .72 ¢ 2,19 : 1.79 : 2.16
Malawi : .13 ¢ .86 : .86 1 2,14
Colombia : 2,07 :  2.45: 2,51 : 2.56
India : .68 : .87 : 77 ¢ 1.29
Swaziland : o -3 - 1.00
Portugal - : - .19 ¢ .09 : .29
Kenya : - 3.47: 2.81: 1.68
Singapore : 1.43 : 3.66 : - -
Haiti :_1.60 : - - -
Average : .89 : .95 : .85 : .84

1/ Less than 500 dozen.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Table 23.--Fishing rods: U.S. imports, by types, by firms that did not manu-
facture fishing tackle, 1973-77, January-April 1977, and January-April 1978
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: . . . . . . Jan.-Apr.--
Type o 1973 0 1974 ° 1975 0 1976 | 1977 -
: : : : ; 1977 . 1978
Quantity (1,000 rods)

Bait-casting-——--——-ew—ewm——: 90 : 172 : 395 : 462 549 : 267 : 246
Spin-casting—-~————=———=—=-=: 28 : 53 : 75 : 184 348 : 169 : 142
Spinning : 32 : 220 : 281 : 512 : 1,037 : 400 : 368
Fly-- : 6 : 19 : 21 : 22 : 51 : 25 : 10
Surf : 1/ . 39: 38: 8 : 151 : 50 : 88
Boat and bay : 6 : 4 : 3: 1/ 13 : 4 10
All other--————=———————e———— : 17 : 79 : 47 30 : 60 : 28 : 14

Total : 179 : 586 : 860 : 1,290 : 2,209 : 943 . 878

f Dutiable value (1,000 dollars) 2/

Bait-casting-~-—==——v—eee-u: 590 : 1,090 : 2,599 : 3,019 : 3,701 : 1,823 : 1,569
Spin-casting- : 66 : 130 : 232 : 641 : 1,019 : 431 453
Spinning- : 165 : 748 : 1,192 : 1,934 : 3,568 : 1,289 : 1,334
Fly - - 19 : 57 : 75 : 70 : 162 : 79 : 53
Surf - : 11 : 221 : 220 : 458 : 880 : 293 576
Boat and bay-~---—=—————w———; 15 : 21 : 23 1: 66 : 22 : 72
All other-—=—-—-————ee—mee : 53 : 137 : 102 : 98 : 195 : 109 : 47

Total : 919 : 2,404 : 4,443 : 6,221 : 9,591 : 4,046 : 4,104

Unit value

Bait-casting-———————————a— : $6.56 : $6.34 : $6.58 : $6.54 : $6.74 : $6.83 : $6.38
Spin-casting——~--—-——=———-—=: 2,36 : 2.45 : 3.09 : 3.48 : 2.93 : 2.55 : 3.19
Spinning - 5.16 = 3.40 : 4.24 : 3.78 : 3.44 : 3.22 : 3.62
Fly-—- 3.17 ¢ 3.00 : 3.57 : 3.18 : 3.18 : 3.16 : 5.30
Surf-——m—— e 5.50 : 5.67 : 5.79 : 5.72 : 5.83 : 5.86 : 6.55
Boat and bay- 2.50 : 5.25 : 7.67 : 9.43 : 5.08 : 5.50 : 7.20
All other——- 3.12 : 1.73 : 2,17 : 3.27 : 3.25 : 3.89 : 3.36

Average 5.13 : 4.10 : 5.17 : 4.82 : 4.34 : 4.29 : 4.67

1/ Less than 500.

2/ Excludes import duty and cost of freight and insurance.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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U.S. imports by firms that manufactured fishing tackle,

by types of fishing rods, 1973-77, January-April 1977, and January-April 1978

: : : : ) . Jan.-Apr.--
Type ©1973 0 1974 0 1975 7 1976 | 1977 | -
: : : ; ; 1977 © 1978
Quantity (1,000 rods)
Bait-~casting : 58 : 61 : 29 : 32 : 117 : 42 : 82
Spin-casting- - : 166 : 301 ¢+ 114 : 340 : 436 ¢ 211 : 201
Spinning- : 443 864 : 377 : 272 : 914 : 348 : 363
Fly--——- 83 : 92 : 34 : 32 : 84 : 28 : 29
Surf----- 0 : 4 : 2 : 2 : 8 : 1: 4
Boat and bay- 91 : 72 : 35 : 16 : 31 : 14 : 28
All other 0 : 0 : 0 : 300 : 606 : 150 : 0
Total 841 : 1,394 : 591 : 994 : 2,196 : 794 : 707
Dutiable value (1,000 dollars) 1/
Bait-casting :~ 85 : 105 : 88 : 114 : 417 160 : 316
Spin-casting-——————=—a—e- : 269 : 588 : 358 : 1,227 : 1,313 : 712 621
Spinning : 763 : 1,751 : 1,125 : 870 : 3,254 : 1,414 : 1,466
Fly———— - : 170 : 182 : 105 : 102 : 231 : 82 : 98
Surf-- - : - 18 : 9 : 8 : 34 6 : 16
Boat and bay--——--———=-~w- : 184 : 224 141 : 56 : 129 : 66 : 129
All other---- —-— : - 3 - - 486 : 982 : 243 -
Total- : 1,471 : 2,868 : 1,826 : 2,863 : 6,360 : 2,683 : 2,646
: Unit value
Bait-casting : $1.47 @ $1.72 : $3.03 : $3.56 : $3.56 : $3.81 : $3.85
Spin-casting-——-——=—m—u--: 1.62 : 1,95 : 3.14 : 3,61 : 3.01 : 3.37 : 3.09
Spinning 1.72 : 2.03 : 2.98 : 3,20 : 3.56 : 4.06 : 4.04
Fly—-———- 2.05 : 1.98 : 3.09 : 3,19 : 2.75 : 2.93 : 3.38
Surf- —— - 4,50 : 4,50 : 4,00 : 4,25 : 6.00 : 4.00
Boat and bay-«==——=——=e-- : 2,02 ¢ 3.11 : 4,03 : 3.50 : 4.16 : 4.71 : 4.61
All other- : ~ - - : 1.62 : 1.62 : "1.62 : -
Average----~———--=-—=: 1.75 : 2,06 : 3.09 : 2.88 : 2.90 : 3.38 : 3.74

1/ Excludes

import duty and cost of freight and insurance.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 25.--Fishing reels: ‘Imports for consumption by U.S. firms that manufacture
fishing tackle, by types of reels, 1973-77, January-April 1977, and January

April 1978 :
: 3 January-April--
Type 1973 1974 1975 1976 1977
' 1977 1978
Quantity (1,000 reels)
Bait-casting-—-~--—--~ : 598 : 545 : 391 : 390 : 641 : 271 : 258
Spinning : 1,501 : 2,807.: 1,860 : 2,398 : 3,350 : 1,390 : 1,210
Spin-casting-——-———- : 386 434 : 217 : 691 : 1,39 : 513 : 629
Fly—— e 37 78 47 : 41 : 131 : 52 : 40
Saltwater———-—————— : 77 76 : 99 : 39 : 63 : 28 : 21
other /e 8 23 : 0 : 0 : 5 : 0 : 0
Total-w—=—we—w——: 2,607 : 3,963 : 2,614 : 3,559 : 5,584 : 2,254 : 2,158
Dutiable value (1,000 dollars) 2/
Bait-casting---——--- : 13,532 : 9,982 : 5,150 : - 7,012 : 15,983 : 6,285 : 5,411
Spinning-----=—-—-—- : 8,581 : 14,287 : 8,402 : 13,080 : 20,614 : 5,885 : 7,843
Spin~casting----—--: 1,330 : 1,418 : 658 : 2,254 : 4,700 : 1,176 : 2,379
Fly : : 89 104 : 115 : 108 : 498 : 183 : 163
Saltwater———-—-—=————: 721 514 : 506 : 342 651 : 279 : 199
Other 1/ : 37 : 143 : - - 47 1 - -
Total~=~—=—==—— : 24,290 : 26,448 : 14,831 : 22,796 : 42,493 : 13,808 : 15,995
Unit value
Bait-casting~-——-——- : $22.63 : $18.42 : $13.17 : $17.98 : $24.93 : $23.19 : $20.97
Spinning s 5.72 : 5.09 : 4.52 : 5.45 : 6.15 : 4.23 : 6.48
Spin-casting-—----—-: 3.45 3.27 : 3.03 : 3.26 : 3.37 : 2,29 : 3.78
Fly---- 2.41 1.33 : 2.45 2.63 : 3.80 : 3.52 : 4.08
Saltwater-——————-———-: 9.36 6.76 : 5.11 : 8.77-: 10.33 : 9.96 : 9.48
Other : 4.62 6.22 : - - 9.40 : - -
Average-----———: * 9,32 : 6.67 : 5.67 : 6.41 : 7.61 : 6.13 : 7.41

1/ Includes ice-fishing and other specialty reels.
2/ Excludes import duty and cost of freight and insurance.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.

Note.--Data reported herein do not agree with total reel imports by fishing

tackle manufacturers shown elsewhere in this report.

could supply data by type.

Not all reporting firms
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Table 26.--Fishing reels: Imports by U.S. firms, by types of reels, that did not

manufacture fishing tackle, 1973~77, January-April 1977, and January-April
1978 "

. . .. . ) Jan.-Apr.--
Type ©1973 0 1974 0 1975 1976 1977 "
o : : X : 1977 © 1978
Quantity (1,000 reels)
Bait-casting—-——--—=~-——: | 463 : 515 : 367 : 385 : 551 : 70 : 38
Spinning-—-————=—=u--- : 1,662 : 1,901 : 1,378 : 1,729 : 2,023 : 369 : 811
Spin-casting----—~~--- : 367 ¢ 257 : 189 : 211 : 281 : 74 103
Fly-casting--—=——==——- : 54 : 50 : 45 : 82 : 78 : 34 : 32
Saltwater———-—————=—=—-- : 50 : 87 : 107 : 89 : 90 : 23 : 37
All other---—==mm====c: 29 : 25 : 15 : 21 : 22 11 : 3
Total-—~=—==—=——-— : 2,625 : 2,835 : 2,101 : 2,517 : 3,045 : 581 : 1,024
’ " Dutiable value (1,000 dollars) 1/
Bait-casting--—-—--——--—- : 7,182 : 8,200 : 5,465 : 8,068 : 11,189 : 771 : 340
Spinning-----—=~=-——== : 9,129 : 11,365 : 9,490 : 15,412 : 16,739 : 1,835 : 4,210
Spin-casting--—=~—-=—~- : 1,285 : 1,107 : 1,040 ¢ 1,221 : 1,175 : 201 : 201
Fly-casting-—--~—————- : 131 : 106 : 117 : 308 : 253 : 92 : 88
Saltwater-—--——=-=-~———--—: © 305 562 : 806 : 624 786 : 192 388
All other—-—=-—===~———=--; 56 : 53 : 48 57 : 53 : 34 18
Total-—--——~=————~— : 18,088 : 21,393 : 16,966 : 25,690 : 30,195 : 3,125 : 5,245
: Unit value
Bait-casting-—-~=—--- -: $15.51 : $15.92 : $14.89 : $20.96 : $20.31 :$11.01 : $8.94
Spinning--~-—-—=m=——w-: 5.49 : 5.98 : 6.89 : 8.91 : 8.27 : 4.97 : 5.19
Spin-casting----—---—~-: '3.50 : 4.31 : 5.50 : 5.79 : 4,18 : 2.72 : 1.95
" Fly-casting-~==--=——~- T 2,43 : 2,12 : 2,60 : 3.76 : 3,24 : 2.71 : 2.75
Saltwater——--——-——————- : 6.10 : 6.46 : 7.53 : 7.01 : 8.73 : 8.35 : 10.49
All other——=———=—=———eww-; 1.93 : 2.12 : 3.20 : 2.71 : 2.52 : 3.09 : 6.00
Average-~—---—--=-~—: '6.89 : 7.55 : 8.08 : 10.21 9.92 : 5.38 : 5.12

1/ Excludes import duty and cost of freight and insurance.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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Table 27.--Snelled fishhooks: U.S. production, producers' shipments, imports for

consumption, and apparent consumption, 1973-77, January-April 1977, January-
April 1978 1/
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Table 28.--Fishing rods: U.S. production and shipments (sales) of domestically
produced rods., 1973-77, January-April 1977 and January-April 1978

: : sal
: Production : Shipments (sales)

Period Net sales ¢ Unit
. . Quantity value 1/ . leue
: 1,000 rods : 1,000 rods : 1,000 dollars :
1973-- : 4,899 : 4,756 : 22,591 : $4.75
1974- : 5,287 : 5,133 : 26,955 : 5.25
1975--- : 4,225 : 4,079 : 25,397 : 6.01
1976—--—- : 6,133 : 6,084 : 32,763 : 5.39
1977-~- - : 5,595 : 5,152 : 33,776 : 6.56
January-April-- : : : :
1977- : 2,413 : 2,358 : 14,951 : 6.34
1978- -3 2,874 : 2,507 : 16,470 : 6.57

1/ Net value of sales is the gross sales, f.o.b. company point of shipment, less
discounts, allowances, excise taxes, and value of returned goods.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 29.--Fishing rods: U.S. production by types, 1973-77, January-April 1977
January-April 1978

(In thousands of rods) .

: : : : : Jan.-April--
Type ©1973 0 1974 7 1975 0 1976 1977 -

: : : : : 1977 ° 1978
Bait-casting—--—-——— : 367 : 378 . 306 : 384 : 411 : 170 : 141
Spin-casting-—————=—- : 502 : 602 : 394 : 878 : 825 : 412 : 230
Spinning : 999 : 1,189 : 1,032 : 1,288 : 1,358 : 590 : 508
Fly-- : 161 :. 148 : 143 : 148 : 147 : 59 : 62
Surf-—-- : 169 : 182 : 158 : 186 : 158 : 64 : 52
Boat and bay--————---- : 218 : 320 : 207 : 286 : 265 : 109 : 65
All other—-—---——ceee—: 90 : 93 : 64 : 54 : 71 : 24 18

Total-—==—=wecee—: 2,506 : 2,912 .:- - 2,304 : 3,224 : 3,235 : 1,428 : 1,076

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

Note.--Data reported herein do not agree with total rod production shown elsewhere
in this report; not production by types of rods.
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U.S. production and shipments (sales) of domestically

produced reels, 1/ 1973-77, January-April 1977, and January-April 1978

: Production :

Shipments (sales)

Period - : : :
: . . Net sales | Unit
: Quantity * value 2/ value
1,000 1,000 1,000 :
reels reels dollars :
1973-~ 8,749 : 8,524 : 37,895 : $4.45
1974——~~—=—- 9,875 : 8,940 : 41,113 : 4.60
1975- 6,580 : 7,488 : 39,603 : 5.29
1976- - - — 9,214 : 8,303 : 45,155 : 5.44
197 7= 7,765 : 7,565 : 45,685 : 6.04
January-April-- : : :
1977—-—-—- 2,990 : 3,505 : 20,838 : 5.95
1978 -—— 21,906 : 6.33

2,566 :

3,459 :

1/ Data were reported by 8 firms.

Z/ Net value of sales is the gross sales, f.o.b. company point of shipment,
less discounts, allowances, excise taxes, and value of returned goods.

Source:
International Trade Commission.

Compiled from data submitted in response to questionnaires of the U.S.
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Table 31.--Fishing reels: U.S. production, by type, f1973-77,
January-April 1977, and January-April 1978

(In thousands)

. . . . . . Jan.-Apr.--
Type * 1973 % 1974 % 1975 f 1976 P 1977 i
: : : : : 1977 © 1978
Bait—casting———---——-—; Mkk o kkk L Rkkk L kkk | KKK kKK hkk
O Tt T i —— . wkk, kkk §  Kkkk . kkk  kkk . kEkk *kk
Spin-casting——-—-——-—-———: k% KEk . kkk o kkk o kkk AR E
Fly-casting-——-——mm——m- . kkk . kkk . Akkk ki, kkk ., kR *kk
Saltwater- : KR kkk o kkk o, kkE L, kkk, kEE SRAE
All other- : KRk *kk Kk *kk o kEKL . kkk il
Total- : 8,749 : 9,875 : 6,580 : 9,214 : 7,765 : 2,990 : 2,566

-
.

Source: Compiled from data supplied in response to questionnaires of

U.S. International Trade Commission.

the
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Table 32.--Artificial baits and flies: U.S. production, producers' shipments,
imports, for consumption, and apparent consumption, 1973-77, January-April 1977,
January-April 1978

. Produc- ; EEZerS': ;Exports; Apparent ; Ratio of imports to--
Period tion 1/ : ship- .Imports: 2/ . consump- . -
= ; = tion Production Consumption
: ments : : : v :
1,000 : 1,000 : 1,000 : 1,000 : 1,000 : :
dozen : dozen : dozen : dozen : dozen : Percent : Percent
1973——=—mme—: 3,599.: 3,314 : 4,866 : 56 : 8,124 : . 146.8 : 59.9
1974-—————~- : 3,699 : 3,963 : 4,951 : 70 : 8,844 124.9 : 56.0
1975-—-~—~——- : 3,427 : 3,545 : 3,026 : 80 : 6,491 : 88.3 : 46.6
1976--~——~——- : 3,657 : 3,953 : 4,744 : 93 8,604 : 129.7 : 55.1
1977 ~———-——=- : 3,617 ¢ 3,715 : 8,957 : 111 : 12,561 : 247.6 : 71.3
Jan.-Apr.-—- : : : : : :
1977 -—————-: 1,359 : 1,576 : 3,407 : 39 : 4,944 216.1 : 68.9
0 : 61.4

1978—~——=—- : 1,343 : 1,679 : 2,619 : 32 ; 4,266 : 195.
1/ Estimated on the basis of questionnaire returns.
2/ Reported to the Commission by questionnaire.

Source: Compiled from official statistics of the U.S. Department of Commerce,
except as noted.

Note.--Production and producers' shipments as estimated above include only those
produced and sold in significant commercial value. No estimate has been made for
the numerous l-man and family-type operations whose market impact is strictly local
or regional.
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U.S. producers' shipments of domestically produced

articles, by types, 1973-77, January-April 1977, and January-April 1978

. . . . Jan.—Abr.——
. . 1973 ] 1974 . 1975 . 1976 . 1977
Period : : 1977 1978
Quantity (1,000 units)
Bait-casting-—-——===v—=- : 173 184 : 145 : 241 212 97 102
Spin-casting--—---~=---- : 382 392 : 302.: 763 647 252 200
Spinning--—==-==cm——ae--: 371 : 559 : 369 : 805 669 282 352
Fly———-—mmrm e : 99 : 101 : 89 : 96 88 39 37
Surf--—-—o————————— : 41 49 : 23 : 65 34 16 15
Boat and bay--—--~=——=- : 136 : 211 : 122 : 202 209 59 45
All other 90 : 93 : 64 : 54 69 23 18
Total-——=—o—ome— - 1,292 :.1,589 : 1,114 : 2,226 : 1,928 768 769
Net value (1,000 dollars) 1/
Bait-casting---——=~=~——- : 752 : 870 : 792 ¢ 1,406 : 1,836 : 850 : 1,058
Spin-casting----—-=——--- s 1,641 ¢ 1,751 + 1,584 : 2,933 : 2,625 : 1,073 : 1,027
Spinning-—-===mm—————me- : 2,142 : 3,425 : 2,783 : 4,851 : 5,223 : 2,220 : 2,590
Fly-=——mmme e : 665 690 : 669 : 773 : 882 : 356 : 487
Surfe-——-——————————— : 179 : 427 286 : 477 : 518 : 174 : 131
Boat and bay---—-==---—=-: 1,210 : 1,647 : 1,513 ¢ 2,227 @ 2,751 : 781 : 698
All other--—-—-——-—c—e—-- : 212 : 454 317 : 276 : 563 : 81 : 57
Total--—-—-—-———- ——==: 6,801 : 9,264 : 7,944 : 12,943 : 14,398 : 5,535 : 6,048
Unit value

Bait-casting-~———-——-—==: $4.34 : $4.73 : $5.46 : $5.83 : $8.66 : $8.76 :510.37
Spin-Casting---~--——-----: 4.30 : 4.47 : 5.25 : 3.84 4.06 : 4.26 : 5.54
Spinning ~~----——-———=-- : 5.77 ¢+ 6.13 : 7.54 : 6.03 : 7.81 : 7.87 : 7.36
Fly-——————— e 6.72 : 6.83 : 7.52 : 8.05 : 10.02 : 9.13 : 13.16
Surf—————— : 4.37 : 8.71 : 12.43 : 7.34 ¢ 15.24 : 10.88 : 8.73
Boat and bay---—-———-——-—- : 8.90 : 7.81 : 12.40 : 11.02 : 13.16 : 13.24 : 15.51
All other----————--—————-: 2.36 : 4.88 : 4.95 : 5.11 ¢ .16 : 3.52 : 3.71
Average————————————- : 5.26 : 5.83 : 7.13 : 5.81 .: 7.37 :+ 7.21 : 7.87
1/Net value of sales is the gross value, f.o.b. company point of shipment, less

discounts, allowances, excise taxes, and value of returned goods.

Source:
International Trade Commission.

Compiled from data submittedin response to questionnaires of the U.S.

Note.--Data on this table do not agree with the total sales figures shown else-
where in this report as not all respondents were able to supply data by types.
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January-April 1977, and January-April 1978

Shipments (sales) of domestic reels, by types, 1973-77,

: ) : ) : . Jan.-Apr.--
Type ©1973 1974 0 1975 © 1976 | 1977 -
. : : i X ©1977 0 1978
f Quantity (1,000 reels)
Bait-cas ting-mmmrmr T T VS SV VU S
Spinning- . *kk REE o Thkk o Kkk . kK Kks o K%k
Spin—casting _________ : fkk . kkk . kk%k . kkk : k%% : dkk B kkk
Saltwater . kkk . kkk “kkk o kkk . *kk o kkk . *k %
All other 1/-=—m—m—v: Kkk . *kk . Kk . kkk . hkk . - kkk o K%k
Total-~——=e———ea— » 8,524 : 8,940 : 7,488 : 8,303 : 7,565 : 3,505 : 3,459
: Net sales value (1,000 dollars) 1/
Bait-casting————————m ; ke ; ***; ***; ***; ***; ***; K&k
Spinning————.—_————_—_: T k%% H . kkk H * k' H * k% H * k% H k%k%k H * kK
Spin-casting—————--=- . kkk Kk o kkk . kkk . kkk *kk s Kok
Saltwater—————m—————— . kkk *kk . T kkk . *kk . kR%k » kkk . *kk
All other 1/——————m—=: Rkk . *kk s kkk kkk s kkk g *kk Kk
Total-—————=————m : 37,895 : 41,113 : 39,603 : 45,155 : 45,685 : 20,838 : 21,906
; Unit value
Bait~casting——————--—; ***:; ***; ***; ***; ***; ***; Kk
Spinning . kkk kkk . Cdekk kkk . *kk . ok . KKk
Spin-casting——————-—- . kkk kkk . kkk . kkk o Cokkk . kkk o Kk
Saltwater-—————————— . *kk . kkd . kkk o hkk o kkk o kkdk o kkk
All other 1/-————meem- . *kk . _ kkk *kk . kkk . kK kkk o K%k
Average-—————=———: 4.45 4.60 : 5.29 : 5.44 6.04 : 5.95 : 6.33
1/ Includes ice-fishing and other speciality reels.
2/ Net value of sales is the gross sales, f.o.b. company point of shipment less
discounts, allowances, excise taxes, and value of returned goods.
Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.

Note: Data reported herein do not agree with total shipments by fishing tackle

manufacturers shown elsewhere in this report.

sales data by types of reels.

Not all reporting firms could supply
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Table 35.~— Fishing rods: Inventories of domestic and imported fishing rods
held by U.S. fishing tackle manufacturers, by types, 1973-77

(In thousands)

Type . 1973 [ 1974 . 1975 , 1976 , 1977
Domestically produced fishing rods:: : : : :

Bait-casting~——-- : 57 : 67 : 50 : 30 : 63
Spin-casting~- ——: 170 : 143 : 112 : 90 : 144
Spinning- : 167 : 151 : 177 : 82 : 170
Fly—~—- : 46 : 26 : 23 : 23 : 23
Surf-~ : 2 5 : 4 9 : 7
Boat and bay--- : 38 : 50 : 46 38 : 39

All other——— :1/ 1/ .1/ .1/ . 1/
Total-~- : 480 : 442 : 412 : 272 : 446

Imported fishing rods:

8 : 3: 7 : 56

Bait-casting--—- —_— 3
Spin-casting- - — 23 : 67 : 27 17 : 2/ 157
Spinning- : 55 : 137 : 99 : 51 : 252
Fly- : 9 : 14 : 21 : 12 : 30
Surf- 4 10 : 16 : 2: 11
Boat and bay-—- 4 16 : 10 : 3: 20
All other—--— : -3 - 3 - 3 11 :-2/ 367
Total—-——- : 98 : 252 : 176 : 103 : 893

1/ Less than 500.
2/ Most of these rods were held in inventory by * % x,
3/ Most of these rods were held in inventory by * * *,

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 36 —-Fishing rods: Inventories held by firms that did not manufacture
fishing tackle, by types of rods, 1973-77

(In_thousands of units)

Type . 1973 . 1974 . 1975 . 1976 | 1977
Bait-casting-—-—--——- : 16 : 49 : 69 : 87 : 94
Spin-casting---- : 15 : 9 : 16 : 21 : 24
Spinning-- : 16 : 15 : 24 : 47 58
Fly-———- - : 2 : 2 : 5: 7 : 10
Surf---——— : 1: 1: 1: 3: 3
Boat and bay--—— - : - - - - -
All other-- : 33 : 30 : 27 : 26 : 30

Total-—- : 83 : 106 : 142 : 191 : 219

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table37.--Fishing reels: Inventories held by U.S. fishing tackle manu--
facturers, by types of reels, 1973-77 :

(In thousands of units)

Type . 1973 [ 1974 . 1975 _ 1976 . 1977
Produced in the reporting : :
establishment: : : : :
Bait-casting : hkk o kkk o ‘Rkk Kkk : dkk
Spinning-—- : hkk ¢ *kk o kkk ¢ Akk © *kk
Spin-casting- : kkk . kkk kkk o kkk * YT
Fly-casting- : Fkk $ kkk Kkk 1 kkk : Kk
Saltwater—— : k% @ kkk © *kk ° kkk : kkk
All other : hkk ® kkk ° *kk ¢ kkk * * k%
Total-- : 1,373 : 2,391 : 1,026 : 1,693 : 1,600
Imported by the reporting firm: : 3 : : B
Bait-casting : 3: 26 : 20 : 13 : 50
Spinning-— ’ : 654 : 871 : 468 : 430 : 1,089
Spin-casting- s 207 ¢ 158 : 108 : 130 : 380
Fly-casting H 27 : 23 : 28 : 20 : 17
Saltwater— : 2 : 9 : 9 : 6 : 5
Total- - : 893 : 1,087 : 633 : 599 : 1,541

‘2 2 - 7 4 . :

Source: .Compiled from data obtained in responSe'toIQuestionnaires of the U.S.
International Trade Commission.
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Table 38 -—Fishing reels: Inventories held by firms that did not manufacture
fishing tackle, by types of reels, 1973-77

(In thousands of units)

Type : 1973 1974 : 1975 : 1976 : 1977

Bart-casting--- - : 8 : 5 : 8 : 10 : 36
Spinning-- : 10 : 70 : 62 : 25 : 148
Spin-casting--——-- : 74 : 18 : 10 : 18 : 24
Fly-casting- - : 6 : 3: 2 : 4 4
Saltwater- : 2 2 : 1/ : 14 : 21
All other--—- - : 44 37 ¢ 37 : 40 : 37
Total- : 144 : 135 : 119 : 111 : 270

1/ Less than 500.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 39.--Fishing rods: Average number of employees as reported by U.S. firms,
engaged primarily in the production of fishing rods, 1973-77, January-April
1977 and January-April 1978

Jan.-April—-

Item * 1973 ¢ 1974 o 1975 P 1976 | 1977 -
: : X : : 1977 ° 1978

- - . .
- . . - . . . -

Average number of employed :

in the reporting estab-: : : . :
lishment: : : : : : : :
All persons : 3,325 : 3,590 : 2,998 : 3,032 : 2,917 : 3,055 : 2,750
Production and related : : : : : : :
workers engaged in _
the manufacture of-- : : : : : : :
Fishing rods---———————: 1,464 : 1,618 : 1,380 : 1,462 : 1,519 : 1,532 : 1,294
Fishing reels-—-——====— : 307 : 271 200 : 199 : 218 : 234 180
Artificial baits and : : : : : :
flies : 7 : 8 9 : 10 : 11 : 11 : 11
Snelled fishhooks———--- : 2 : 2 2 ¢ 2 2 : 2 : 2

-
.

-
-

Source: Compiled from data received in response to questionnaires of the U.S.
International Trade Commission.
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Table 40.--Fishing rods: Hours worked by production and related workers engaged
primarily in the production of fishing rods, 1973-77, January-April 1977 and
January-April 1978.

(In thousands of hours)

Jan.-Apr,—-

Irem C 1973 : 1974 : 1975 : 1076 1 1977 : -
Coe : : Pt © 1977 1978

Hours worked by production and:

related workers on-~———=—=——- : : : : : : :
All products——————=——————: 5,488 : 5,679 : 3,938 : 4,224 : 4,456 : 1,654 : 1,464
Fishing rods-—-=—v—aee—- : 2,67y : 2,805 ¢ 2,104 : 2,647 :.24639 : 946 : 828
Fishing reels : 547 : 452 : 296 ¢ 345 : ,:322 : 138 : 9s
Artificiail baits and : : : : : : :
flies- S VAR VA T VAR A VA A VO ¥ A 1/

Snetled fishhooks—-—--——-: T4 4 : 4 : 4« 4 4 1/ 1/

. . .
. i

1/ Data on hours worked by production ana reirated workers were,not reported.

Source: Commasdea- from data submitcted i1n response to questionpaires of the U,o.
Internacional rraae Commission.
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Table 41 .--Fishing reels: Average number of employees and hours worked by produc-
tion and related workers as reported by firms engaged primarily in the production
of fishing reels, 1973-77, January-April 1977 and January-April 1978

Jan.-Apr.--

Item P1973 ¢ 1974 1975 | 1976 © 1977 y
: ' ‘ : 1977} 1978

Average number employed
at the reporting

establishments: : : : : : : :

All persons —————————=—~ ¢ 1,139 : 1,278 : 1,110 : 1,279 : 1,294 : 1,420 : 1,239
Production and related : : : : : :

workers—————————— —————; 891 : 1,011 : 885 : 1,003 : 998 : 1,126 : 967
Hours worked by production: : : : : : :

and related workers
on--
All products—- : : : : : : :
—————— 1,000 hours--: 1,840 : 2,022 : 1,695 : 1,962 : 2,002 : 1,162 : 1,115
Fishing reels—-———- do---: 1,730 : 1,919 : 1,587 : 1,853 : 1,889 : 660 : 563

Source: Compiled from data supplied in response to questionnaires of the U.S.
International Trade Commission.

Note.--Data were reported by 5 firms none of which produced fishing tackle other
than reels.
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Table 42.--Artificial baits and flies: Average number of employees as reported by
23 U.S. firms engaged primarily in the production of artificial baits and flies,
by product, 1973-77, January-April 1977, and January-April 1978.

fJanuary—April-—

Item . 1973 | 1974 . 1975 . 1976 . 1977 | ,
' . : : . 1977 [ 1978

Average number employed in the
reporting establishments: : : : : : : :
All persons - --=: 1,261 : 1,357 : 1,188 : 1,190 : 1,198 : 1,102 : 1,207
Production and related : : : : : : :
workers engaged in the :
manufacture of-- :
Artificial baits and

flies—- -——-: 879 : 925 : 791 : 804 : 813 : 740 : 835
Snelled hooks-—====—====- : 10 : 8 : 6 : 2: 1/ :+ 1/ : 1/
Fishing rods-—-—=——=—=—— : 15 : 19 : 15 : 16 : 23 ¢ 16 : 14

Total, all production : : : : : :

workers————————m—————-1: 904 : 952 : 812 : 822 : 837 : 757 : 850

1/ Data not reported.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

Note: The reporting firms had no employees engaged in the production of fishing
reels during the period covered.
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Table ®#3.--Artificial baits and flies: Hours worked by production and related
workers as reported by 23 firms engaged primarily in the production of artificial
baits and flies, 1973-77, January-April 1977, and January-April 1978

(In thousands of hours)

Item f 1973 P 1974 ¢ 1975 1976 © 1977

Jan.—-Apr.--

1977 ° 1978

Hours worked by production:
and related workers

on-- : : : : : : :

All products :+ 2,059 : 2,147 : 1,847 : 1,910 : 1,961 : 586 : 913

Artificial baits and : : : : : :
flies- : 1,581 : 1,658 : 1,429 : 1,456 : 1,497 : 466 : 703

Snelled hooks——-——===m—— : 20 : 10 : 12 : 4: 1 : 1/ = 1/

Fishing rods : 30 : 24 29 : 33 : 44 : 11 : 9

1/ Data not reported.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.

Note.--The reporting firms had no employees engaged in the production of fishing

reels during the period covered.
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. Profit-and-loss experience of U.S. producers engaged

primarily in the production of fishing rods on all operations of their
establishments, 1974-77

Item * 1974 1/ P 1975 2/ ¢ 1976 3/ } 1977 4/
Net sales 3/- 1,000 dollars—-: 69,275 : 65,235 : 70,260 : 68,608
Cost of goods sold—--—-- do : 45,013 : 44,989 : 48,630 : 45,668
Gross profit-- do----: 24,262 : 20,246 : 21,630 : 22,940
General, selling, and administrative : : :
expenses—-—--— 1,000 dollars--: 16,945 : 17,524 : 18,543 : 18,380
Net operating profit-- do-——-: 7,317 2,722 3,087 4,560
Other income (expense)- do : (2, 911) (2, 697) (1, 935) (1,811)
Net profit before Federal income : : : :
taxes- _— 1,000 dollars—-: 4,406 : 25 : 1,152 : 2,749
1/ 11 firms supplied data; &4 reported 1osses for the year.
2/ 11 firms supplied data; 5 reported losses for the year.
" 3/ 11 firms supplied data; 3 reported losses for the year.
4/ 10 firms supplied data; 2 reported losses for the year.

5/ Does not

include sales of

fishing tackle imported
purchases from other domestic producers.

Source: Compiled from data submitted in response to
U.S. International Trade Commission.

by the establishment or

questionnaires of the
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Table 45 --Profit-and-loss exverience of U.S. producers of fishing rods on their

fishing tackle operations only, 1974-77

Item P 1974 1/ (1975 2/ P 1976 3/ G 1977 4/
Net sales 3/ 1,000 dollars—-: 48,485 : 49,574 : 50,661 : 53,153
Cost of goods sold- do 31,478 : 32,227 : 35,527 : 35,064
Gross profit- do-- 17,007 : 17,347 : 15,134 : 18,089
General, selling, and administrative : : :
expense- 1,000 dollars--: 12,099 : 13,685 : 13,566 : 14,548
Net operating profit - do 4,908 3,662 : 1,568 3,541
Other income (expense)- do (1, 710) (1.,586): (1, 356) (1,162)
Net profit before Federal income : : : :
taxes——---— 1,000 dollars--: 3,198 : 2,076 : 212 : 2,379
Ratio of-- : : :
Net operating profit to net sales : : :
percent--: 10.1 : 7.4 : 3.1 : 6.7
Net profit before taxes to net : : : :
sales—- percent--: 6.6 : 4.2 : Ao 4.5
In constant dollars (1972=100): : : :
Net sales—- - 41,650 : 38,958 : 37,841 : 37,620
Gross profit- - 14,610 : 13,632 : 11,304 : 12,803
Net profit before taxes- 2,747 : 1,631 : 158 : 1,684
1/ 12 firms supplied data; 5 reported losses for the year.
2/ 12 firms supplied data; 6 reported losses for the year.
3/ 12 firms supplied data; 4 reported losses for the year.
4/ 12 firms supplied data; 5 reported losses for the year.

5/ Does not include sales of fishing tackle imported by the establishment or

purchased from other domestic producers.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table 46.--Profit-and-loss and other financial data for U.S. firms engaged primarily
in the production of fishing reels on their fishing tackle operations only
1973-77

(In thousands of dollars)
Item © 1973 Y 1974 Y 1975 P 1976 P 1977

Net sales (net sales less dis-

counts, excise taxes, returns,: : : : :
and allowances) 1/ - : 44,156 : 49,698 : 47.916 : 55,700 : 56,534
Cost of goods sold: : : : : :
Raw materials : 12,763 : 15,272 : 14,438 : 15,550 : 17,430
Direct labor-- : 5,677 ;. 6,556 : 7,375 : 8,139 : 8,426
Other factory costS——m——m——m—m- : 8,062 : 8,828 : 9,513 : 10,826 : 13,168
Opening inventory H 9,862 H 12,478 H 14,501 M 15,911 M 15,938
Total-———- -: 36,364 . 43,134 . 45,827 : 50,426 : 54,962
Less closing inventory—----———- . 11,815 , 14,749 . 16,268 . 16,575 . 20,193
Total-——-—-- : 24,549 : 28,385 : 29,559 : 33,851 : 34,769
Gross profit----- - -~-: 19,607 : 21,313 : 18,357 : 21,849 : 21,765
Administrative expenses—-~——————- : 2,502 : 3,227 : 3,629 : 4,217 : 5,218
Selling expenses : 7,942 : 8,170 : 8,289 : 9,500 : 9,972
Total, administrative and. : : : : :
selling expenses-~———————- : 10,444 : 11,397 : 11,918 : 13,717 : 15,190
Net operating profit : 9,163 : 9,916 : 6,439 : 8,132 : 6,575
Other expense- - -— : 366 : 438 : 463 : 289 : 509
Net profit before Federal and : : : :
other income taxes---===——-——-: 8,777 : 9,777 : 5,976 : 7,843 6,066
In constant 1972 dollars: : : : : :
Net sales—-- -: 41,688 : 42,692 : 37,655 : 41,604 : 40,013
Gross profit- : 18,511 : 18,308 : 14,426 : 16,320 : 15,404
Net profit before Federal : : : : :
income taxes -: 8,286 : 8,142 : 4,696 : 5,858 : 4,293

1/ Does not include sales of fishing tackle imported by the established or
purchased from other domestic producers.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

Note.--Data were supplied by 4 firms, 1 of which reported a loss for 1975.
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Table  47.--Profit-and-loss experience of U.S. producers of fishing reels on
their fishing tackle operations only, 1973-77

Item 1973 1974 1975 ° 1976 1977
Net sales—-————=—==—=- 1,000 dollars—-: 44,156 : 49,698 : 47,916 : 55,700 : 56,534
Cost of goods sold-- do ¢ 24,549 : 28,385 : 29,559 : 33,851 : 34,769
Gross profit- do----: 19,607 : 21,313 : 18,357 : 21,849 : 21,765
General, selling, and administra- : : : :

.tive expense-—~--- 1,000 dollars--: 10,444 : 11,397 : 11,918 : 13,717 : 15 190
Net operating profit--~———e——- do-~~--~-: 9,163 : 9,916 : 6,439 : 8,132 : 6,575
Other income (expense)-—-————— do——-—-: (366): (438): (463): (289): (509)
Net profit before income taxes : : : : :

1,000 dollars--: 8,777 : 9,478 : 5,976 : 7,843 : 6,066
Ratio of net operating profit to : : : :

net sales percent—-: 20.8 : 20.0 : 13.4 : 14.6 : 11.6
Ratic of net profit before taxes : : : :

19.9 : 19.1 : 12.5 : 14.1 : 10.7

to net sales—~—-—————e-e- percent-—:

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.

Note.--Data were supplied by 4 firms,

1 of which reported a loss for 1975.
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Table 48.--Profit—-and-loss and other financial data for U.S. producers of
artificial baits and flies on all operations of their establishments,

1973-77

(In thousands

of dollars)

Item 1973 0 1974 [ 1975 . 1976 1977
Net sales (net sales less dis- : : : : :
nts, excise taxes, returns,: : : : N :
:;: allowances) 1/ : 27,978 : 32,261 ¢ 32,533 : 36,436 - : 38,114
ds sold: : : : : :
Coizwoéaizgiilz . ¢ 9,614 ¢ 11,672 : 10,603 : 11,069 : 12,547
Direct labor : 5,712 : 6,362 : 5,989 : 6,438 : 7,041
Other factory costg-=====—=—==: 4,225 : 4,687 : 5,359 : 6,147 : 6,701
Opening inventory-—---- ————————: 4,710 : 5,492 :+ 6,987 : 7,826 : 8,059
Total-—- : 24,261 : 28,213 : 28,938 : 31,480 : 34,348
Less closing inventory-——-—=———- : 5,681 : 6,793 : 7,656 : 7,987 : 9,180
Total--—- : 18,580 : 21,420 : 21,282 : 23,493 : 25,168
Gross profit -——: 9,398 : 10,841 : 11,251 : 12,943 : 12,946
Administrative expeanses—----——-——: 3,423 : 4,064 : 4,234 : 4,797 : 5,332
Selling expenses : 3,907 : 4,411 : 4,688 : 5,276 : 5,789 .
Total, administrative and : : : :
selling expenses——-————--=~: 7,330 : 8,475 : 8,922 : 10,073 : 11,118
Net operating profit---—--—-——--—: 2,068 : 2,366 : 2,329 : 2,870 : 1,828
Other expense 204 @ 96 ¢ 402 438 1 482
Net profit before Federal and : : : H
other income taxes———=-——=—==—== ¢ 1,84 2,270 ¥ 1,927 : 2,432 P1,346

1/ Does not include sales of fishing tackle imported

purchased from other domestic producers.

2/ 22 firms supplied data; 3 reported
3/ 22 firms supplied data; 3 reported
4/ 23 firms supplied data; 5 reported
5/ 23 firms supplied data; 3 reported
6/ 23 firms supplied data; 5 reported

Source: Compiled from data submitted
International Trade Commission.

losses for the
losses for the
losses for the
losses for the
losses for the

in response to

by the establishment or

year.
year.
year.
year.
year,

questionnaires of the U.S.
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Table 49.--Profit-and-loss experience and other financial data by U.S. producers
engaged primarily in the production of artificial baits and flies on theit

fishing tackle operations only, 1973-77

(In thousands

of dollars)

Item 1973 0 1974 0 1975 0 1976 . 1977
Net sales (net sales less dis- : : : : :
counts, excise taxes, returns,: : : : :
amd allowances) 1/ : 15,104 ¢ 18,125 * 19,513 % 22,431 ¢ 23,107
Cost of goods sold: : : : : :
Raw materials * 4,813 * 5,923 * 6,376 * 6,252 * 6,863
Direct labor 3,103 3,617 * 3,454 : 4,007 * 4,247
Other factory costs——————=m——- 2,096 2,281 * 3,143 * 3,513 * 3,597
Opening inventory : 1,662 ¢+ 2,176 : 3,173 : 3,698 : 3.656
Total : 24,261 : 28,213 : 28,938 * 31,480 *° 34,348
Less closing inventory-——------: : : : 3
Total ¢ 2,156 : 2,848 : 3,658 3,545 * 3,869
Gross profit- : 5,586 : 6,976 : 7,025 ¢ 8,506 * 8,613
Administrative expenses—=—=—=——-—- : 1,800 : 2,358 2,444 * 2,970 % 3,369
Selling expenses :2,737 % 3,062 ¢ 3,465 * 3,913 * 4,370 °
Total, administrative and : : : : :
selling expenses—=~==—====: 4.537 : 5429 ¢ 5,909 : 6,883 : 7,739
Net operating profit : 1,049 : 1,556 * 1,116 * 1,623 °: 874
Other expense 201 ¢ 69 107 * 309 ¢ 338
Net profit before Federal and : : : : :
other income taxes--——==———=—-—=: 848 : 1,487 : 809 : 1,314 : 536
In constant 1972 dollars: : : P : :
Net sales- -: 14,260 : 15,570 ¢ 15,334 * 16,754 * 16,354
Gross profit- 5,274 ¢ 5,993 * 5,521 * 6,353 * 6,096
Net profit before Federal : : : : 2 .
~ income taxes : 801 : 1,277 @ 636 * 981 * 379

a.

—

1/ Does not include sales of fishing tackle imported
purchased from other domestic producers.

2/ 22 firms supplied data; 4 reported losses for the
3/ 22 firms supplied data; 3 reported losses for the
4/ 23 firms supplied data; 6 reported losses for the
5/ 23 firms supplied data; 3 reported losses for the
6/ 23 firms supplied data; 9 reported losses for the

Source: Compiled from data submitted

International Trade Commission.

in response to

by the establishment

year.
year,
year.
year.
year.

or

questionnaires of the U.S.
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Table 50.--Profit-and-loss experience of U.S. producers on their fishing
tackle operations only, 1973-77

Item . 119731/ D 1974 2/ 11975 3/ 1 1976 4/ © 1977 5/
Net sales-----1,000 dollars—-: 15,104 : 18,125 : 19,513 : 22,431 : 23,107
Cost of goods sold——---- do—--: 9,518 : 11,149 : 12,488 : 13,925 : 14,494
Gross profit-———-——————~—- do—-: 5,586 : 6,976 : 7,025 : 8,506 : 8,613
General selling and : : : : :
administrative : : : : :
expense—-———- 1,000 dollars--: 4,537 : 5,420 : 5,909 : 6,883 : 7,739
Net operating profit----do-——-: 1,049 : 1,556 : 1,116 : 1,623 : 874
Other income (expense)--do---: (201): (69): (307): (309): (338)
Net profit before income : : : : :
taxes——————-— 1,000 dollars--: 848 : 1,487 : 809 : 1,314 536
Ratio of-- : : : : :
Net operating profit to : : : :
net saleg-~—————= percent--: 6.9 8.6 : 5.7 : 7.2 : 3.8
Net profit before taxes to : : : : :
net saleg~——-——-- percent--: 5.6 : 8.2 : 4.1 : 5.9 : 2.3

1/ 22 firms supplied data; 4 reported losses for the year.
2/ 22 firms supplied data; 3 reported losses for the year.
3/ 23 firms supplied data; 6 reported losses for the year.
4/ 23 firms supplied data; 3 reported losses for the year.
5/ 23 firms supplied data; 9 reported losses for the year.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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shipments, imports for

consumption, and exports of domestic merchandlse, 1973 77, January—Aprll 1977,

and January-April 1978

9 .

: - : Zig;rs f Apparent ' Ratio of imports to--
Period - :Production shi Imports Exports consump- - -
ot P tion ‘Production Consumption
: ments : : : -2
1,000 : 1,000 : 1,000 : 1,000 : 1,000 :
dozen : dozen : dozen : dozen : dozen Percent : Percent
1973-——a—eu- - 4,899 : 4,756 : 3,951 : 10 : 8,697 : 80.6 : 45.4
1974——————- . 5,287 : 5,133 : 4,343 : 15 : 9,461 : 82.1 : 45.9
1975~——mmeeem : 4,225 ¢ 4,079 : 3,303 : 20 : 7,362 : 78.2 : 44,
1976~———————= : 6,133 : 6,084 : 5,365 : 21 ¢ 11,428 : 87.5 : 46.9
1977 === : 5,595 : 5,152 : 7,411 : 24 12,539 : 132.5 : 59.1
Jan.-Apr.-- : : : : o ) : :
1977-—c—=—: 2,413 :+ 2,358 : 2,811 : 10 : 5,159 : 116.5 : 54.5
1978-—————-: 2,874 : 2,507 : 3,402 : - 30 : 5,879 : 118.4 : 57.9

1/ Production and producers shipments are not 1nc1uded for two firms wh1ch manu-
facture a small number of rods annually——one of the f1rms however, has a large

value .of sales.

Source: Production, producers shipments, and exports compiled from data sub-
mitted in response to questionnaires of the U.S. International Trade Commission;
import data compiled from official statistics of the U.S. Department of Commerce.
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Table 52 .--Fishing reels: U.S. production, producers' shipments, imports for
consumption, and exports of domestic merchandise, 1973-77, January-April 1977,
and January-April 1978

: ; Ship- : X ; Appagent ; Ratio of imports to
Period .Production ments .Imports Exports K consump- | :
: . . . . tion ‘Production Consumption
1,000 + 1,000 : 1,000 : 1,000 : 1,000 : :
reels : reels : reels : reels : reels ¢ Percent : Percent
1973—-=—meme: 8,749 : 8,524 : 8,222 : 208 : 16,538 : 94.0 : 49.7
1974 mmeemmm - 9,875 : 8,940 : 8,183 : 184 . 16,939 : 82.9 : 48.3
1975-=——weee=: 6,588 : 7,488 : 5,156 : 346 : 12,296 : 78.3 : 41.9
1976————=~—== : 9,214 : 8,303 : 8,315 : 384 16,234 - 90.2 : 51.2
1977 ————~=emu : 7,765 + 7,565 : 9,489 : 372 16,682 : 122.2 : 56.9
Jan.-Apr.-- : : i H : : :
1977-~—————: 2,990 : 3,505 : 3,919 : 120 : 7,304 : 131.1 : 53.7
1978————==- : 2,566 : 3,459 : 3,500 : 90 : 6,869 : 136.4 : 51.0

Source: Production, producers' shipments, and exports compiled from data sub-
mitted in response to questionnaires of the U.S. International Trade Commission;
import data compiled from official statistics of the U.S. Department of Commerce.
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APPENDIX B

FIGURES
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Figure 1.--Fishing rods: U.S. imports for consumption, 1973-77
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Source: Compiled from official statistics of the U.S. Department of Commerce.



Figure 2.--Fishing reels:

1,000 units

10,000

9,000

6,000

5,000

4,000

3,000

2,000

1,000,

A-125

U.S. imports for consumption, 1973-77

4 -l d

1974

Imports—-——~——=-
Trend

Source: Compiled from official

1975 1976 1977

statistics of the U.S. Department of Commerce.



A-126

Figure 3. Fishing reels: U.S. imports for consumption, by value
" brackets, 1973-77
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Source: Compiled from official statistics of the U.S. Department of Commerce.
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Figure 4. Artificial baits and flies: U.S. imports for consumption, 1973-77
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Figure 5-- Artificial baits and flies: U.S. imports
for consumption and GSP imports, 1973-77 .
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Figure 6.--Fishing rods: U.S. production and imports 1973~77
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Figure 7.--Fishing reels; U.S. production, 1973-77
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Figure 8.--Artificial baits and flies: Employment, 1973-77
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APPENDIX C

NOTICE OF INVESTIGATION AND HEARING



17.70-07)

e —_—
{TA-201-34)
CIRTAIN FISHING TATXLE
Investigution aad Heunngs
nuestigalion inalituded. Foiiowing

receint of o patition o March U,
1973, tled by thz American Fishing
‘Tackiz Manuireturers Assoaciation and
the Tuctle Represeniatives Associ-
ation, ottt of Chicaxo, I, the US.
Intermatinrnal Tdrade Corsimission, on
Maren , 1978, instituted an investi-
gation under section 201{bL) of the
Trade At of 1974 (19 UG.S.C. 2251(b))
to d2tvrmine whether sneited hooks;
fishing roc¢s and parts thereof; fishing
reels oond pacis thersol; aad artificial
baits nnd fiies; far in items
T3L.65;, T31.15; 751 “'() throuzxn 73126

providaad

inclusive; ond 72159 of the Tarif?
Scheduizg of the LuE ¢ States, are

beinz tmzorted into tha United States
in stchr increased qua .: virs s to b2 a
substaatial cause ol sericus injury, or
the thrn! (hareof, to the dumestic in-
Gustty pooducing an articie like or di-
reciiy compstitive with tha jmported
articia.

r’l'b"c h;cr-rg ordr”“"

A pub
‘Lh..\ inves-

2y, Ju. e 1.’-:, lfh-'%.
The tirae 2nd place of the hearing will
be cnnocuneed later. Regu2sis for no-
pearaaces av the h=aring should be re-
ccived Qo ing by the S-cretary of
the Com. an at his offize in Wash.
ington, uol Inter thna noun of
the rifs: «ndar day preceding the
hearlaz at .which an agpzarance is re-
quested.
A piv
tion wit

Yy 7o
M R O

in connec-

investigation will be
am, edt. on hMay 20,
117 IJ‘-.:‘. ‘P\\...lﬂtxo']"]
"510'1 m.“e:-.:-'. o1 =
Lash n, D.C, 20435,
riion ¢f lhe pe:ilior.. Tire poti-
tion fiicd in thiz matter is avalladls for
aulblic inzpiviion at the Gitwe of the
Secretary, UG, Intmmationn l Trode
an, 70! E Sirect I8V \, s
23435 and 2t tlm New
.'-.-‘_;' eflice of the (5, Interna.
¢ Comirnission located at 6
l.'\\.- L onler.

conlfernpce

Leued: Srach 30, 1978,

By ordas ol the Commission.
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| JEUPS T ot
17272937}
[o- -"J]

"CONVIRIION OF §25CIAIC AND COMPTUND
RATIS OF DUTY TO AU VALORIM HATES

AGENCY: US. Internationa]l Trade
Commission.

ACTION: Tite Commbission i3 insiitut-
iny :m investization undve the utlior-
ity of section 332(3 of tha Tarlif Ar'..
of 1930 2y  amenced (19 US

13322, to: (1) prezare an ad V“\O’."T:‘l
enuivalent for each icurn in the Tarids
Schzeinles of thie United States cus-
baying & &p2ciiic or compound
of duty, nr.d (2) determmineg the
¢ffect of adepiing

rae
probadis economic
ad vaiorern rates in licu of clicrent spe-
cific and comnound rates, this investi-

gation wos reqguest2d to assist the
Presideal in tne current round of mul-

tilaternl troule negoliations.,
EFFECTIVE DATZ: D
FURTIHER
NTACT: e .
r. Anron Chesser, Office of Indus-
3, U.S. Intemational Trade Cum-
ssfon, 701 2 Streept MW, VWashing
20"‘;10. ltAt‘p wone. 2{ 9“0 J"

Vdaren 28, 1978,
INTCRMATION
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SNTARY INFORMMATION:
> to 2 redquest n.ceiv-:d
278, [roem e Special Bep-
- for Trads ¥e; 'Otl‘bln"l". at
tion of the Prestdent, the U.S.
ter*..‘ ionai Trave Couemission insti-
tuted the above-cantiopnzd jnvesiiga-

Specificnlly the Special NRapreseata-
tive, acting pursuant to the authorily
of section 332(2) of the Tariit Act of

<
®
oK
B

(2%
T
i)
[
—
o
M b
w@
(2]
o
5]
X
I
D
[

and Executi :
(15671-1975 Comp.)), as amended, hog
requestes that the Comenission réport
to tie Presid=nt on the following:

1. ¥or eccnh TSUS item which carries
o spacific or compound sate of duty,
an ad valorem cquivalant (AYE) of it
currant Columu 1 rate of duty, based
on the valua of imports of thae :'.ume
concemed in a rocent pariod which thie
CoemDission conaviars to be represan-
tative. The bose pericd of imporis used
for eazh item wnl ke identified. For

iteins under which no imparts have oc- -
wlocem equive
with

curred, mn eatimatod ad v
alent ....l Le sunyilied, tosether
an indication ol the basis of tin
mate. Por any TEUS items contai
a larce number of diverese prc

with vidoely cifferirs values, the
mny b- divided Into sibonlesorios 05
prolucis and an AV reported for

each, where the (" ramizzion considars

Lt anpreoprinte andt

ite TRUS items for

“ing the hearing ¢ which an
_ance i5 reguestea,

tem, {f the Curreps’

wers convertod to a h:‘:'.'_ .-
the l2vel of tha Ave 2570 w0
v .

ciont to hLaave n siv-un\“"i IXY
effvct upon either L»,,‘:‘_::‘- LI
paosition of imoore; foer :'
yeaes, o could h;

'eaof\'\

mental ef{izct on i-.,,,o Y

cos of tine nrticie CO'\Q.. :.

moesiie indasiry pr ML‘..‘: T~
roecily como=tizive prady ,," ke
3. Any snzcial CLCL-»'\. )

covered in paragah 9o ,_: Eh S

- AT

ble to particvicr item; =
mike convessinn of r—--u .
items uadesiradle, for ejin .._'.',\
or aZministrative reasony s
4. For eacth 0! the Tgeg
wnich an AVZ of the cyrmie-
1item :: reported, an ad -5
which couwld be subsijtured «
responding Coiumn 2
Column 2 rntes reported,

sion. will suppiy the same .\.:';_
m!vice :‘rd informalion rewss ..
pars o2hs 2 and 3 2bove crmeem

- ve R

the A\c. s ior Column l i~
List of propesed cd volom— ..
alenis of sneciic end  ooe
rotes.—The Commissicn iy | .
tiie course of ithe invest: s
for public consideration acd sz
2 proposad list of ad valemm e
alents for items within
having specific ond compount -,

the T

—il'a
givs

l b"
res=nt,

rard ob the
appeir at tnep it
a"d'c':sed to thz Secretory
nationat Trade C umrﬂL\».cn.

%
Strest N vl., Woshin: <4100, DC ‘:-‘

Dt.\- ons Wi
to ba

putiic ‘naa:in 25
, US.

and should be received not 12

a PRV} -
e RicEy L.."] P

rnoeon of the fifth ca
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Wiritten sulmissio
in addition to 2pp2a
putiic hearin«s, in 5
ray submit vriiten sto Aar -
business information which a sutmit-
ter da2sires the Commission to treal &3
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arate she ats coch clearly marisd a8
thi top “Confidentinl Business D’
Co u.....‘ suomissions must O
focm oA f §o J
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S".e!‘-'_:\.

1 thee reuticements of
of tha Co*t'-.m.:\,ion's Plules of =z
rud Procedture (10 CEFRO20L4G.
n submissions, except for cendl
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latle far fnoacction by interws e
18, To be assured of co
the Comeminaion, W
uld be submitted af 152
.m'.-f date, but o RS
1958, All submissiens
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,- 2. For each of
’ 35 A oy ad 1Yo .
FrennmTi R MASoN, A ..u-..\ .}n AN S rerort _‘ _.3.. Corn
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APPENDIX D

PROBABLE ECONOMIC EFFECTS



Library Cataloging Data

U.S. International Trade Commission.

Certain fishing tackle. Report to the
President on investigation no.TA-201-3L4
under section 201 of the Trade act of 19T7hL.
Washington, 1978.

. illus. 28 cm. (USITC Publication
917)

1. Fishing-~Implements and appliances.
2. Fishing—~Implements and appliances--U.S.
I. Title.
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