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USITC FINDS U.S. INDUSTRY SERIOUSLY INJURED OR THREATENED WITH SERIOUS
INJURY BY INCREASED IMPORTS OF BICYCLE TIRES AND TUBES

The United States International Trade Commission today
reported to the President jts determination by a 4-to-1 vote
that the domestic industry is being seriously injured or threat-
ened with serious injury by increased imports of bicycle tires
and fubes{

Chairman Joseph 0, Parker and Commissioners George M.
Moore, Catherine Bedell, and Italo H. Ablondi made the affirm-
ative injury-determination, while Vice Chairman Bill Alberger
found in the negative. Comhissioner Daniel Minchew did not
participate in the determiniation.

To prevent or remedy the serious injury or threat thereof
to the domestic industry, three Commissioners--Parker, Moore,
and Bedell recommended increased rates of duty on bicycle tires
and tubes for a period of 5 years.: The new rates of duty, in
lieu of the present rates of duty on bicycle tires (except
tubular tires), would be 15 percent ad valorem for the first
3 years and 10 percent ad valorem for the fourth and fifth years,

and the new rates of duty on bifyc]é tubes would be 25 percent ad

more
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. valorem for the first 3 years and 20 percent ad valorem for the
fourth and fifth years. Commissioner Ablondi recommended trade
adjustment'assistance as a remedy to .the domestic industry.
Commissioner Alberger made a recommendation of no remedy.
Commissioner Minchew did not participate.

On March 16, 1978, following receipt of a petition from the
Carlisle Tire & Rubber Co. of Carlisle, Pa., the USITC instituted
an investigation under section 201 of the Trade Act of 1974. A
public hearing in connection with the investigation was held on
June 6, 1978, in Washington, D.C.

Pneumatic,clincher-type bicyc]é tires account for 99 percent
of U.S. imports and all of U.S. production., The tires are distiﬁ-
guished by size, color of‘the sidewal]s; and tread design. 'Inner
tubes used in bicycle tires fit the diameter and cross-sectional
measurements of the tires with which they are used. Tubular tires,
consisting of tires with tubes permanently enclosed therein,
were exempted for the Commission injury determination and the
Commissions' finding and recommendations on remedy; they account
for only 1 seycent of U.S. imports and are not produced in the
United States.

Carlisle Tiré & Rubber Co., a subsidiary of Carlisle Corp.,
is the sole remaining U.S. producer and accounts for all domesfic
'productibn of bicycle tires and tubes. Two other domestic pro-
ducers have ceased production: the Uniroyal Tire Co. in 1970

and the Goodyear Tire & Rubber Co. in 1976.

more
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Imports of bicycle tires and tubes primarily from Taiwan
and Korea totaled about $34.5 mi]]fon last year, and the two
countries accounted for virtually all of the recent increase
in imports. In 1973, imports of these products from Taiwan and
Korea together amdunted to_22 million units, or about 40 percent
of total U.S. imports. By 1977, imports from Taiwan and Korea
had doubled to about 44 million units, or 89 percent of total
U.S. imports.

In 1973, Sweden, Japan, and the Netherlands exported 30
million tires and tubes to the United States, accounting for 54
percent of total U.S. imports of the products. By 1977, however,
imports from these countries had fallen to about 4 million tires
and tubes, or 7 percent of total U.S. imports, representing a
decline of 87 percent.

During 1973-77, U.S. producers' shipments dropped by more
than one-half while apparent U.S. consumption fell by less than
one~fourth. In 1973, between two-thirds and three-quarters of
apparent U.S. consumption of bicycle tires and tubes was
accounted for by imports and by 1977, well over three-quarters
of consumption was supplied by imports. Both profitability
and employment of production and related workers fell signifi-
cantly during this period.

The Commission's report, Bicycle Tires and Tubes (USITC

Publication 910), contains the views of the Commissioners and
information developed during the investigation (No. TA-201-33).
Copies may be obtained by calling (202) 523-5178 or from the
Office of the Secretary 701 E Street NW., Washington, D.C. 20436.
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REPORT TO THE PRESIDENT

United States International TradeACommission,
' September 1, 1978

To the President: _

In accordance with section 201(d) (1) of the Trade Act of 1974 (88 Stat. 1978),
the United States International Trade Commission herein reports the results of an
investigation relating to bicycle tires and tubes.

The investigation to which this report relates (No. TA-201-33) was undertaken
to determine whether pneumatic bicycle tires provided for in item 772.48 of the
Tariff Schedules of the United States (TSUS), or tubes for bicycle tires, provided
for in TSUS item 772.57 are being imported into the United States in-such increased
quantities as to be a substantial cause of serious injury, or the threat thereof,
to the domestic industry producing artfﬁles like or directly competitive with the -
imported articles.

The Commission instituted the investigation under the authority of section
201(b) (1) of the Trade Act on March 16, 1978, following receipt on March 2, 1978,
of a petitioh filed by the Carlisle Tire and Rubber Co., of Carlisle, Pennsylvania.

Notice of the investigation and hearing were duly given by publishing the

original notice in the Federal Register of March 22, 1978 (43 F.R. 11872).}

A public hearing in connection with the investigation was conducted on June 6,
1978, in the Commission's Hearing Room in Washington, D.C. All interested persons
were afforded the opportunity to be present, to produce evidence, and to be heard.
A transcript of the hearing and copies of briefs submitted by interested parties in

connection with the investigation are attached. 1/

1/ Attached to the original report sent to the President, and available for
inspection at the U.S. International Trade Commission, except for material sub-
mitted in confidence.



The information contained in tﬁis report was obtained from fieldwork, from
ﬁuestionnaires sent to domestic manufécturers and importers, and from the Commis-—
sion's files, other Government aéencies, and evidenée presented at fhe hearing and
in briefs filed by interested parties.

There were no significant imports of pneumatic bicyéle tires or tubes for
bicycle tires from countries whose imports are presently subject to the rates of
duty set forth in column 2 of the TSUS. The import relief recommended herein,
therefore, is not addressed to imports from those countries. However, certain
recommended relief measures would involve the imposition of rates of duty in
column 1 which are higher than the rates set forth in column 2. Should such
recommended, or any other, rates of duty higher than the column 2 rates be pro-
claimed by you it would be necessary for you to proclaim rates for column 2 that
are the same as those proclaimed in column 1 in order to avoid being in violation

of our international obligationms.



DETERMINATION, FINDINGS, AND RECOMMENDATIONS
OF THE COMMISSION

Determination

On the basis of information developed. during the course of investigation No.
TA-201-33, the Commission 1/ determines that pneumatié bicycle tires provided for.
in item 772,48 of thé Tariff Schedules of the United States (TSus), other than
tubular tires consisting ofAtires with tubes permanently enclosed therein; and
tubes for bicycle tires, provided for in TSUS item 772.57, are being imported
into the United States in sucﬁ increased quantities as to be a substantial cause
of serious injury, or the threat thereof, to the domestic industfy producing

articles like or directly competitive with the imported articles.

1/ Chairman Joseph O. Parker and Commissioners George M. Moore and Catherine Bedell
determine in the affirmative for pneumatic bicycle tires, other than tubular tires,
and in the affirmative for tubes for bicycle tires; Commissioner Italo H. Ablondi
determines in the affirmative for bicycle tires and tubes for bicycle tires; Vice
Chairman Bill Alberger determines in the negative for bicycle tires and tubes for
bicycle tires. Commissioner Daniel Minchew did not participate in the determination.

.



Findings and recommendations

Chairman Parker and Commiséioners Moore and Bedell find and‘recommend that,
to prevent or remedy serious injury, or the thteat:thereof to the domestic
industry, it is necessary to iﬁpose rates of duty, in lieu of the present rates of
duty, with respect to U.S. imports oprneumatic bicycle.tires, other than
tubular tires consistiﬁg of tires with tubes permanentl; enclosed therein; and

tubes for bicycle tires as follows:

Recommended rates of duty

Item . . . T .
1st year | 2nd year | 3rd year | 4th year | 5th year

ee o
.
.o

Pneumatic bicycle tires,
provided for under TSUS : : : :
item 772.48, (other :
thdn tubular tires con- :
sisting of tires with
tubes permanently :
enclosed therein)-—-——-- : 152 ad-  : 157 ad : 15% ad : 10% ad : 107 ad

:+ val, : wval. ¢ val. : val. ¢ wval,
Tubes for bicycle tires, : : : ' : :
provided for under : : s : :
TSUS .item 772.57-——=———— : 25% ad : 257 ad : 25% ad : 20% ad : 20% ad
- ¢ val. : wval, : vwval. : wval. : val.

Commissioner Ablondi finds that adjustment assistance under chapters 2. 3.

and 4 of title II of the Trade Act of 1974 can effectively remedy or prevent
serious injury and recommends the provision of such assistance.

Vice Chairman Alberger having noted the Commission's affirmative determina-

tion in investigation No. TA-201-33, and having considered all factors with respect

to remedy, recommends no remedy.
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STATEMENT OF REASONS OF COMXISSIONERS QﬁORGE M. MOORE AND CATHERINE BEDELL 1/ 2/

On March 2, 1978, the United States In;ernétiénal Trade Commission received
a petition filed-by the Carlisle Tire and Rubber Co., requesting an'invéstigation
under section 201 of the Trade Act of 1974 with respect to imports of bicycle
tires and tubes. On March 16, 1978, tﬁe Commission instituted an investigation
to determine whether bicycle tires and tubes provided for in TSUS items 772.48
and 772.57, respéctively, are being imported into the United States in such
increased quantities as to be a substantial cause of serious injury, or the
threat thereof, to the domestic industry producing an article like or directly
competitive witﬁ'the imported article.

The Trade Act of 1974 (Trade Act) requires that each of the following cone
ditions be met before an affirmatiQé determination can be made:

1. There are increased imports of an article into the
United States;

2. a domestic industry producing an article like or directly
competitive with the imported article is seriously
injured, or threatened with serious injury; and

3. such increased imports of an articie are a substantial

cause of serious injury, or the threat thereof, to the

domestic industry producing an article like or directly

competitive with the imported article.

Determination
On the basis of the evidence developed by the Commission in this investigation,

we determine that pneumatic bicycle tires provided for in item 772.48 of the Tariff
Schedules of the United States (other than tubular tires consisting of tires with
tubes permanently enclosed therein) and tubes for bicycle tires provided for in
TSUS item 772.57, are being imported into the United States in such increased quan-

tities as to be a substantial cause of serious injury, or the threat thereof, to

1/ 2/

the domestic industry producing like or directly competitive products.

1/ Commissioner Italo H. Ablondi concurs in the result but notes that his affirma-
tive finding applies to all pneumatic bicycle tires provided for in item 772.48 of.
the TSUS and all tubes for bicycle tires provided for in TSUS item 772.57.

2/ Chairman Joseph 0. Parker concurs in the result and notes that his affirmative
determination is limited to threat of serious injury and to the statement of reasons
relating to threat of serious injury.



Further, we find, pursuaht to section 201 (d) (1) of the Trade Act of 1974,
that import restrictions as set forth in our'findings and recommendations are

necessary to remedy such injury.
.Reasons for Affirmative Determination

The domestic industry

In our opinion the domestic industry which is alleged to be seriously injured
consists of the facilities in the United States devoted to the production of
bicycle tires and tubes. There is no domestic production of tubular tires. Tubular
tires, consisting of tires with tubes permanently enclosed therein, are not competi-
tive with the bicycle tires and tubes produced by the U.S. induséry; in addition,

they account for less than 1 percent of total U.S. imports of bicycle tires and

tubes.

Increased imports

Imports of bicycle tires and tubes have risen both relative to domestic
produétion and in absolute terms from 1975 through the first quarter of 1978. The
following tabulation shows . that the ratio of the quantity of imports of bicycle
‘ﬁires“and tubes to- the quantity of U.S. producers' shipments increased ovér the
period 1974 through 1977.

Bicycle tires and tubes: Index of ratio of the quantity of imports to the

quantity of U.S. production, 1974-1977.

Year ' Ratio (percent)
(1974=100)

1974 100.0

1975 121.1

1976 181.3

1977- 231.4
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Imports also incfeased.in absoluteAterms from 1975 th;ough 1977 and were also greater
in the first quarter of 1978 than in‘the corresponding period of 1977. 1In 1975,
imports amounted to 23.8 million units; in 1976, théy amounted to 44.0 million units;
in 1977, they amounted to 49.5 million units; and in the first quarter of 1978; they’
rose to 13.1 million units in contrast to the 10.7 million units of the corresponding
period of 1977.
Having found that imports increased in both actual and relative terms during
the period January 1975 through March 1978, we determine that imports have increased

within the meaning. of section 201 of the Trade Act of 1974,

Serious injury

Section 201(b) (2)(A) of the Trade Act provides guidelines with respect to the
factars to be considered in determining whether the domestic industry is being
seriously injured. The Commission is to consider, among other economic factors,
the significant idling of productive facilities in the industry, the inability of a
significant.number of firms to operate at a reasonable level of profit, and signifi-

cant unemployment or underemployment within the industry.

Significant idling of productive facilities.--With respect to significant

idling of facilities, during the years 1973-77, one firm, Goodyear Tire and Rubber
Co., ceased its manufacture of bicycle tires and tubes on August 16, 1976. 1In
addition to the actual exit from the industry of one of the two firms producing
bicycle tires and tubes during the period covered by this investigation, data
gathered in the investigation indicate a significant underutilization of capacity
for the entire industry when measured against actual production. The ratio of

production to capacity declined from somewhat more than 50 percent in 1973 to less

than 25 percent in 1975; increasing thereafter, but never approaching the 1973
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and 1974 ratios. It is very evident, therefore, that the U.S. bicycle tire and
tube industry has experienced a significant idling of its productive facilities.

Inability of a significant number of firms to operate at a reasonable level

of profit.--Information on profit-and-loss experience was obtained during the.course
of the investigation from U.S. producers accounting for all sales of domestically
produced bicycle tires and tubes. Of the two domestic producers in this industry,
one (Gpodyear) showed dramatic losses on its sales in 1975 and in 1976, the last
year of its. bicycle tire and tube production. Carlisle Tire and Rubber Co.,
the other domestic producer, experienced sharply lower profits oﬁ its bicycle tire
and tube opefations in 1976, 1977 and January-March 1978, than in earlier periods.
Carlisle's profits on its bicycle tire and tube operations fell by 12 percent
between 1976 and 1977, and the ratio of net profits to net sales fell by 12
peréent also.

" From the evidence, it is clear that a siénificant number of domestic firms that
produce bicycle tires and tubes are unable to operate at a reaéonable level of

profit.

Significant unemployment or underemployment in the industry.--The average

number of produc;ion and related workers employed in the production of bicycle
tires and tubes dropped by 41 percent from 1974 to 1975 and dropped again in 1977,
to 56 percent of the 1976 level. The average annual person hours worked per worker
generally declined from 1973 through 1976. Workers at Carlisle and Goodyear filed
separate workers' petitions with the Department of Labor which resulted in
determinations in both cases that increases in imports contributed importantly to
the total or partial separation of the workers of plants producing bicycle tires
and tubes. Fewer than'half of the number of the Carlisle workers certified as
eligible for adjustment assistance have been reemployed by Carlisle. These data

indicate that there is significant unemployment or underemployment in the domestic

industry.



Threat of serious injury

Section 201(b) (2) (B) of thé Trade Act states that with respect to.threat of
serious injury, the Commission is to consider, among other criteria, a decline in
sales, a higher and growing inventory, and a downward trend in production, profits,
and employment within the industry concerned.

U.S. producers' shipments.--U.S. producers' shipments of bicycle tires and

tubes fell by 22 percent from 1976 to 1977. The volume of shipments by U.S. .
producers in 1977 was the lowest of any year during the period 1973-77, and amounted

to less than half of the volume of shipments in 1973 or 1974.

U.S. production.--U.S. production of bicycle tires and tubes fell by 12 percent
from 1976 to 1977. Production in 1977 was less than half that in either 1973 or
1974,

U.S. producers' inventories.--The ratio of U.S. producers' inventories of

bicycle tires and tubes to U.S. producers' shipments of bicycle tires -and tubes
increased by 25 percent from 1976 to 1977, and was 33 percent higher in January-
March 1978 than it had been during the corresponding period of 1977.

U.S. producers' profits.--Net profits on bicycle tire and tube operations for

the remaining U.S. producer of bicycle tires and tubes, and the ratio of net profits
to net sales, both declined by more than 10 percent between 1976 and 1977, and in
1977 were less than half the level experienced in 1974.

U.S. producers' employment.--Employment of production and related workers in

the domestic production of bicycle tires and.tubes declined by nearly half between
1976 and 1977. Such employment in 1977 amounted to less than a third of the employ-
ment levels experienced in the domestic industry in 1973 and 1974.

On the basis of the foregoing, we have concluded that_there is serious injury

or the threat thereof, to the domestic industry.
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Substantial cause

The Trade Act contains botﬁ a definition of tﬁe term "substantial'cause" and
certain guidelines to be considered by the Commission in determining whether
increased imports are a substantial cause of the requisite serious injury. Section
201(b) (4) of the Trade Act defines the term "substantial cause'" to mean "a cause
which is important ;nd not less than any other cause.'" The guidelines to be con-
sidered by the Commission with regard to substantial cause are contained in section:
201(b) (2)(C), which states that in making its determination thé Cbmmission is
to consider, among other factors, an increase in imports (either actual or relative
to domestic production) and a decline‘in the proportion of the domestic market
supplied by domestic producers.

"As previously noted, imports are increasing relative to doﬁestic production.
Data also show that there was a definite upwafd shift in the sﬁare of the U.S.

market supplied by imports during 1975 through the first quarter of 1978; the

import share grew from about 66 percent in 1975 to 76 percent in 1976 to 82 percent
in 197?, and further to 85 percent in the first quarter of 1978, with a correspond-
ing decline in the U.S.'producers' share of the market from 34 percent in 1975 to
15 percent during January-March 1978.

buring the hearing there were some who suggested that there were reasons other
than increased imports for any injury to the domestic bicycle tire and tube
industry. These include: (1) allegations that the Carlisle Co. depended too
heavily on sales to Schwinn Bicycle Co., (2). allegations fhat Carlisle failed to
solicit new accounts, (3) allegationé that Carlisle failed to provide adequate
service to its customers, (4) allegations concerning Carlisle's overexpansion of
capacity, and (5) allegations that Carlisle's bicycle tires and tubes are not price

competitive. The evidence developed during the course of the investigation does not
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'support the contention that any one of these reasons was a more important cause of
injury than increased imports.,'Moreover, the rapid increase in import benetration
over a short period of time, especially of Taiwanese and Korean bicycle tires and

tubes, has frustrated the domestic industry's response to import competition.

Conclusion
On the basis of the foregoing, we find that the necessary criteria for an

affirmative finding by the Commission in this investigation have been met.
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Reasons for Negative Determination by
Commissioner Bill Alberger

On the basis of evidence developed by the Commission in this
investigation, I determine that bicycle tires and tubes of the type
described in the notice, are not being imported into the United States
in such increased quantities as to be a substantial cause of serious
injury, or threat of serious injury, to the domestic industry
producing the like or directly competitive products.

Section 201(b)(1l) of the Trade Act of 1974 (Trade Act) requires
that each of the following cornditions be met before an affirmative
determination can be made.

(1) There are increased imports (either actual or relative

to domestic production) or an article into the United
States;

(2) A domestic industry producing an article like or difectly
dompetitive with the imported article is being seriously
injured or threatened with serious injury; and

(3) Such increased imports of an article are a substantial
cause of serious injury, or the threat thereof, to the
domestic industry producing an article like of directly
competitive with the imported article.

Specifically, I find that the second criterion under Section
201(b) (1), as set forth above, has not been met-—-the domestic industry

defined below is not seriously injured nor is it threatened with

serious injury
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The Domestic Industry

In my opinion the. domestid industry which is alleéed to be
seriously injured consists of.theAfacilifies in the United States
devoted to the production of the clincher-type b&;ycle.tires and
bicycle tubés. The domestic industry préséﬁtly consists of one
firm, Carlisle Tire & Rubber Company. Two other firms, Uniroyal
Tire Company and Goodyear Tire and Rubber Company, ceased production

of bicycle tires and tubes in 1970 and 1976, .respectively.

Increased Imports

While imports experienced a drop in absolute terms during the
1973-1977 period, they have increased relative to domestic production
during the same time frame.

In 1973, imports were at a five year high of 55.6 million units
befére dropping to the low for the period of 23.8 million units in

'1975. Since 1975, imports have climbed steadily, reaching a level of nearly
49.5 million units in 1977. 1If 1978 imports continue at their Janﬁary
through June pace, they will set a new high on an annual basis. The
ratio of imports to shipments dropped by 48 percentage points from
1973 to 1975 and then increased by 259 percent during the 1976-77
period. Based on the increase relative to production, I find that
the first criterion is met. Imports have increased within the meaning

of the statute.
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Serious Injury

The Trade Act does not define the term "serious injury" but does
provide guidelines for consideration. Under section 201(b)(2) the
Commission is to take into account "all economi; factors which it
considers relevant, including (but not limited to)--... the signi-
ficant idling of productive facilities in the industry, the inability
of a significant number of firms to operate at a reasonable level of
profit, and significant unemployment within the industry..."

We have also considered and analyzed other economic developments
in the industry to determine whether injury exists. These-include:

(1) production, shipment and inventory levels; (2) price levels;

and (3) costs of production.

Idle facilities—-At the time of highest consumer demand, January

1973 to September 1974, U. S. producers were only able to achieve

a production capacity of barely over 50 percent. This was followed
by a peri9d of economic recession in 1975 with resultant sharp dréps
in capacity utilization. During this period of recession and falling
demand, Carlisle expanded its capacity for bicycle tire and tube
production, further aggravating the declining capacity utilization
rates. Utilization rates have recovered slightly since 1975, despite

the increase in capacity.
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Profits.--In 1973 and 1974, Carlisle Tire and Rubber Company experiénced
a significant jump in ﬁrofits from its expanded sales of bicycle tires
and tubes. Carlisle's rate of‘return on this aspect of its operatibns
greatly exceeded the U.S. average for manufacturing firms in 1973 and -
1974, and wﬁile profits have since decline&, they continue to rgmain
at a level consistent with that of other U.S. manufacturers.

Goodyear Tire and Rubber Company experienced profi;s'in its
overall operation during the period under investigation, but its
bicycle tire and tube division reported only one year (1974) with a

profit before it ceased production in August, 1976.

Employment.--The number of production and related workers producing
bicycle tires and tubes significantly declined from 1974 to 1977.
Part of this decline was due to the exit of Goodyear as a producer.
Pro&uctivity has also increased during this period. 1In fact, the
number of tires and tubes produced pef person-hour has increased by
more than-SO percent over 5 years. In 1978, employment and persoﬁ—

" hours worked seems to be increasing.

Production, shipments and inventoriés.--Production declined from 1974

to 1977 but increzsed by 28 percent in the period January-March 1978
as compared with the corresponding period of 1977. Shipments fol-
lowed the same pattern and U.S. producers' inventories decreased by

65 percent between December 31, 1975, and December 31, 1977.
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Prices.--With some exceptioﬁs, most of the bicycle tires, tubes and
sets produced in the United States were higher priced than thé com-
parable imported products sold in the U. S. market. Over the

period covered by this investigation, prices of U.S. produced tires,

.tubes and sets exhibited a gradual upward trend.

Costs of production.--The costs of producing bicycle tires and tubes

increased for the U.S. producers from 1973-77. These increases were
more subétantial in the production of tubes than tires with increased
costs of materials accounting for a major portion of the upward move-
ment of costs. 1In general, the domestic industry was able to maintain

its prices in proportion to these increased production costs.

Threat of serious injury

Section 201(b)(2) of the Trade Act requires that the Commission
consider all ecoﬁomic factors which it considers relevant with respect
to the threat of}serious injury, including but not limited to "a
decline-in sales, a higher and growing inventory, and a downward
trend in production, profits. . . wages or employment." The question
is whether serious injury is imminent if import trends continue
unabated.

Examination of these factors shows that, while in general, pro-
duction, sales, employment, and profits declined during the 1973-77
period, those trends were sharply reversed as production, sales,
employment, and profits increased in the first quarter of 1978

compared to the corresponding period of 1977,

-



17

Conclusions

While the rate of capacity utilization is somewhat low, the
present rate has remained relétively steady over the past five years.
Profits for the domestic industry are good and ;re consistent with
the levels bf all U.S. manufacturers. Eméloyment hés risen in41978
and productivity has increased over the peridd of investigation.

Production and shipments, after declining from 1974 to 1977,
appear to ‘be on.the upswing in 1978 and inventories have decreased
since the end of 1975. Prices are steadily increasing and have
generally managed to keep pace with‘increased production cbsts{

Based on these conclusions, I find that while there may be some
injury to the domestic industry, it ig clearly not of a sufficient
magnitude to constitute "serious injury" as defined by the Trade

Act.
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Additional Views of Chairman Joseph O. Parker aﬂd Commissioners George M. Moore
and Catherine Bedell With Respect to Recommendations of'Remedy

It 1is our view that rélief in the form of increased rates of duty should
be granted to the domestic industry which the Commission has found to be
injured or threatened with serious injury. Our finding with.respect to the
specific relief ﬁecessary to prevent such Injury is set forth in the findings
and recommendations appearing on page 4 of this report.

In order to make the imported and domestically produced bicycle tires and
tubes price competitive and to permit the U.S. producer to achieve a reasonable
level of capaciﬁy utilization, it is necessary to add a duty of 10 percent ad
valorem to the present rates of duty on bicycle tires (other than tubular tires
cbnsisting of tires with tubes permanently enclosed therein’ and on tubes for
bicycle tires for a périod of 3 years, We.further recommend that this additional
duty be reduced to 5 peréent ad valorem during the fourth and fifth years of
the 5-year period of relief that we have recommended, so that the domestic
ind;stry will have an opportunity to adjust to whatever competitive conditions

will exist after the termination of import relief.
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Additional Views of Commissioner Italo'H. Ablondi With
Respect to Recommendations of Remedy

Section 201(d) (1) of tﬁe Trade Act of 1974 requires that, if the Commission
makes an affirmative determination of éerious injury brvthé threat thereof, the
Commission must find the amount of imbort relief necessary to prevent or remedy
such injury, or if it finds that adjustment assistance can effectivély remedy. .
the injury, it must recommend the provision of such assiétanCé.  Pﬁréﬁént tot:
this section, the remedies which may be recommended are (1) an‘iﬁcrease in, or
the imposition of, a duty or import restriction, or (2) adjustment assistance.
The purpose of sﬁch relief, as stated by the Senate Finance Committee in its
report on the bill which became the Trade Act, is to give the domestic industry
"sufficient time to adjust to freer international competitioﬂ." 1/

After reviewing all the information reéeived by the Commission during the
investigation, I have detérmined that trade adjustment assistance under title II,
chapters 2, 3, and 4 would be effective in providing the means for the domestic
induétry to adjust to international competition, and, therefore, I recommehd the
provision of such assistance. The remedy I have chosen will remedy the injury to

the domestic industry--in this case one producer--without impacting harshly on. the

U.S. consumer through price increases on shortages in the marketplace.

1/ Trade Reform Act of 1974: Report of the Committee on Finance . . ., S. Rept.
No. 93-1298 (93d Cong., 2d sess.), 1974, p. 119.
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‘Additional-Views of Commissioner Bill Alberger
: With Regard to Remedy :

While I feel that a negative vote on thg issue of injury does not
preclude a Commissioner from voting on remedy questions, I believe that
it is more proper for me to recommend no remedy in this case.

As I explaiﬁed in our report to the Presidené on Citizens Band
Radio Transceivers,_l/ I feel that our statufory voting procedures
allow me to participate in a remedy recommendation. The amendments to
our voting procedure laid down in the Tax Reform Act of l976‘2/ were, in
my opinion, added to enhance the override options of the Congress, and
the fullest possible participation on a remedy is desired.

However, the House Ways & Means Committee Report acknowiedges that
Commissioners have customarily abstained from voting on remedy where they
have found negatively on injury, even though this customary practice
has no basis in law. 3/ I conceded in my prior statement on this question
that as a matter of policy, not as a matter of law, a remédy vote might
occasionally be inappropriate. 4/ In the CB cése I found sérious injury
to the domestic industry, but differed with the Commission as to the sﬁb—
stantiality of the cause. 5/ In this case, however, I feel quite strongly
that the domestic industry is not suffering serious %njnry_ There is onlvy

one firm constituting the domestic industry, and I do not believe it

1/ Citizens Band (CB) Radio Transceivers: Report to the President on
Investigation No. TA-201-29, USITC Publication 852, February 1978.

2/ PL 94-455 (Title XXIV), amending 19 U.S.C. 1130(d).

3/ U.S. House of Representatives, Report of the Committee on Ways and
Means to accompany H.R. 13396, H. Rept. 94-1088 (94th Cong., 2nd session)
1976 at p. 8.

4/ Supra note 1, p. 36.

5/ 1d., pp. 29, 37.
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is either suffering or thregtened with serious injury.
My decision to recommend'no remedy in this case paréllels my
decision in the Stainless Steel Flatware cage._ﬁ/ I do not believe
there is a compelling ﬁolicy reason for my participation in the

remedy vote in this case.

6/ Certain Stainless Steel Flatware: Report to the President on
Investigation TA-201-30, USITC Publication 884, May 1978.
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INFORMATION OBTAINED IN THE INVESTIGATION
Summary -

Following receipt of a petition filed on behalf of the Carlisle Tire &
Rubber Co., the U.S. International Trade Commission, on March 16, 1978,
instituted an investigation under section 201 of the Trade Act of 1974 to
determine whether bicycle tires or tubes for bicycle tires are being imported
into the United States in such increased quantities as to be a substantial
cause of serious injury, or the threat thereof, to the domestic industry
producing articles like or directly competitive with the imported articles.

Bicycle tires and tubes are provided for in items 772.48 and 772.57,
respectively, of the Tariff Schedules of the United States (TSUS). The
Republic of China and the Republic of Korea have accounted for virtually all
of the recent increase in imports. In 1973, imports of bicycle .tires and
tubes from those countries collectively were 22 million units or about 40
percent of total U.S. imports. By 1977, such imports amounted to .about 44
million units or 89 percent of total U.S. imports. U.S. imports for
consumption, by principal sources, are shown in the following table.

Bicycle tires and tubes (TSUS items 772.48 and 772.57): U.S. imports for
consumption, by principal sources, 1973-77, January-March 1977, and
January-March 1978

January-March--

Source P1973 "% 1974 %1975 %1976 G} 1977 ¢ -
: oo1977 D 1978
f Quantity (1,000 units)
Republic of China--:10,747 :14,457 : 9,002 :22,786 :22,341 : 5,118 : 6,098
Republic of Korea—-:11,447 114,645 : 8,414 :15,236 321,604 : 4,410 ¢+ 5,647
Japan-=—=—===—e——=- £20,913 :10,785 : 3,006 : 3,128 : 3,464 : 1,019 : 686
Indig-====~==~m=—=~- : 408 : 370 : 20 : 774 : 1,310 : 60 : 330
Italy————————=——-—- : 180 : 264 : 155 : 104 : 233 : 27 :
France-~——=—=———~=—- : 371 : 794 : 374 : 194 : 165 : 16 :
United Kingdom----- s 233 : 284 : 518 : 71 : 100 : 11
Netherlands-——-=-----: 2,677 : 750 322 : 95 : 64 : 10 :
West Germany-—-----— : 167 : 8 : 4 ¢ 3: 55 : 3:
Thailand—-==—-~=====~ : 2 : 0 : 20 : 9% 37 : 33 :
Canada - : 3: 0: 57 : 73 : 33 : -t
Sweden—————=————==- : 6,548 : 6,871 ¢ 1,715 ¢ 1,350 : 31 : 15 198
Belgium———===u-sen=- : 628 : 466 : 37 : 22 : 15 : 6 :
Czechoslovakia~----: 14 : 1: 1/« 1 :« 1/ : 0: 1/
Hong Kong=—-===—=-—- : 28 : 51 1 9 : 4 3 0 :
Spain : 1/ : 46 : 1/ 1/ 1: 1:
Argentina--—----~—- : T 3 2: I/ :+ T 0: 1: 1/
Israel--- : 0 : 0: ~0: 5: 1/ + 1/
Austrig-—==~==c=m== : 71 : 14 : 14 4 : l/ : 0:
All other—---———---- 1,117 ¢ 713 ¢ 104 : 56 : 0 : 0 :
Total-—=—==~- --:55,557 :50,521 :23,763 :44,004 :49,458 : 10,729 : 13,10

See footnotes at end of table.
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Bicycle tires and tubes (TSUS items 772.48 and 772.57): U.S. imports for

consumption, by principal sources, 1973-77, January-March 1977, and

January~March 1978--Continued

11974

January-March--

Source f 1973 ¢ 1975 %1976 %1977 :
: i - . . oo1977 0 1978
: Value (1,000 dollars)

Republic of China--: 4,842 : 8,666 : 5,745 :14,164 :14,331 : 3,090 : 3,551
Republic of Korea--: 5,271 : 8,303 : 5,086 : 9,510 :13,389 : 2,715 : 3,577
Japan :14,751 : 9,861 : 2,965 : 3,282 : 3,943 : 1,059 : 926
Indig~—===—=——=————- : 182 : 176 : 27 : 381 : 768 : 69 : 176
Italy : 695 ¢ 1,260 ¢+ 895 : 736 : 1,236 : 180 : 230
France==————==<w——=- : 539 : 1,017 : 715 : 413 434 C 47 125
United Kingdom~-~--: 280 : 322 : 646 : 66 ¢ 175 : 13 : 62
Netherlandg——-=---- : 1,620 ¢+ 511 ¢ 273 : 102 : 28 : "5 1
West Germany------ =1 80 : 9 : 14 : 20 : 70 : 7 40
Thailand~=======——- : 1: - 15 : 72 ¢ 31 : .28 : -
Canada- : 6 : -3 79 : 125 : 51 : - -
Sweden : 3,119 : 4,102 : 1,262 : 886 : 39 : 15 : 175
Belgium : 507 ¢ 497 : 47 : 33 : 20 : 8 : 16
Czechoslovakig~=-—--- : 21 = 4 2: 2 4 : - 2
Hong Kong=——=—==—— : 13 : 43 : 1: 8 : 4 -2 -
Spain~—====—===—--- : 1: 57 : 1: 1: 5 : 2 : -
Argentina-——----———- : 7: 9 : 2 : -3 5 2 : -
Israel—————=—m=aw-x : - -3 - 4 2/ 2/ -
Austria---~ : 68 : 17 21 6: 2/ : T - -
All other---------- : 657 : 634 : 79 : 42.: T~ - -

Total —~~===—=— £32,659 :35,488 :17,875 :29,853 :34,533 : 7,240 : 8,881

1/ Less than 500 units.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of

Commerce.

Data on U.S. producers' shipments, imports, and apparent consumption of

bicycle tires and tubes are shown in the table on the following page.
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Bicycle tires and tubes: U.S. pfoducers'éhipmeﬂts, imports for consumption,
exports of domestic merchandise,. and apparent consumption, 1973-77,
January-March 1977, and January-March 1978 :

Ratio of imports

3 Pro- ¢ H ¢ Apparent : to--
Period ¢ ducers' :Imports 1/: Exports : consump- : Pro- :
:shipments: Tt : tion : ducers's COMSUmPT
. . tion
: : : H sshipments:
E 12900 : ngpo : 1,900 : Allgoo : :
¢ units : units ¢ units : units : Percent : Percent
Bicycle tires: .3 : : . : e e
1973~ : *ick 3 23,564 : *k%k 2 *k%k 3 *kk Hkk
1974———-—mcmmo e : kk g 21,258 : *hk g *hk g wkk 3 Fick
1975-=~——memme— : *%k : 10,086 : Fick 3 dekck g ook 3 dedede
1976~=————omeem- : dkk 3 17,859 : k2 Rl *kk 3 Fhk
1977 ===mmemmneem : ik 20,315 : *hk g *kk g *xk 3 ki
Jan.-Mar.-~- : : : : :
1977 =~=mmmmmmm : *%k s 4,116 : *ik *dk g *ok g ik
1978-=====mmmm : wik 3 5,280 : *hk g *hk g Fkk s Fkk
Bicycle tubes: : : : : H : :
1973 === : *k 2 31,993 kk 3 Tk 3 *kk 3 ke
1974~ em : *kk 3 29,263 : *hk 3 *kk 3 *kk o Fix
1975~——=———~wem H *hk 13,677 : *hk 3 *hk 3 *hk g k%
1976~==~—memeemm : * ko3 26,145 *kk g ik o F*xk g ik
1977 —=~—==mmmmm : et SN 29,143 ckkk g *kk g *hk g ek
Jan, -Mar,— : : : : : :
1977 —~—==~==~~ : *hk g 6,613 : *kk 3 *hk 3 *Rk 2 Liad
1978 —=========: *dk 3 7,822 ¢ *kk g *xk 3 *k% e Fkk
Bicycle tires and : : : : : :
tubes: _ : : : s : :
1973———~—==mm— : **% ;55,557 : *kdk 3 ko *ak o ke
1974==—emmmmeeees : *%k 1 50,521 : Tk *ick 3 *¥k 3 ek
1975——====mmmmm : *hk ;23,763 : *kk dekde 3 ok ke
1976=~=—mmm—memee : *%k 3 44,004 *kk o ¥k g k3 ik
1977 ~==——mmmeeems : *kk 49,458 : *kk 3 *kk 3 Rk g badadad
Jan.-Mar.-- H : s : s :
1977 =~====mm= : dkdk s 10,729 : kk 3 *kk g *kk o ke
1978 —=-=——~——-~ : *%% 13,102 : ik g *kk g *ik 3 *dkk
t

1/ Compiled from official statistics of the U.S. Department of Commerce.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission, except as noted.
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All domestic production is currently accounted for by the Carlisle Tire &
Rubber Co. On August 16, 1976, Goodyear Tire & Rubber Co., which also produced
an extensive line of bicycle tires and tubes, announced the termination of
production of these products,. which had not been .produced since April 19,

1976. Uniroyal Tire Co. ceased producing bicycle tires and tubes in 1970,
prior to the period covered by this investigation. U.S. capacity, production,
and capacity utilization are shown in the following table.

Bicycle tires and tubes: U.S. production, capacity, and capacity utili-
zation, 1973-77, January-March 1977, and January-March 1978

f f f f f _ f Jan.~Mar.--
Item © 1973 D 1974 7 1975 0 1976 T 1977 -
i i . : . . 1977 [ 1978
Bicycle tires: : : : : : : :
Production s : : : : : :
1,000 units—-: *kk o *kk g *kk 2 *kk s *¥kk Fedkk *kk
Capacity 1/ : : : : : : :
1,000 units--: k¥k o Lt kkk 3 *kk 3 wkk 3 *kk o ek
Ratio of production: : : : : : :
to capacity : : : : 2 - :
: percent--: *kk o k¥ o k% o *k¥k o *kk 3 *kk o *kk
Bicycle tubes: : : : : : : :
Production : : : : H : :
1,000 unitg=—:  kk¥k 3  kik ;  k¥k g *hk 3 kdk 3 kkk . kkk
Capacity 1/ : : : : : e :
1,000 units——3  *dkk 3 dkk ; kkk g *hk 3 kdk 3 kkk o hdkk
Ratio of production: : : : : : :
to capacity : : : : : : :
percent--: *kk o *kk o *kk *kk o *kk 3 *kk o dkk
Bicycle tires and : : : : : : 3
tubes: : H : : : : :
Production : : : : H : s
1,000 units-—: *kk o wkk o *hk o ke 3 *hk s *kk Fokde
Capacity 1/ : : : : : : :
1,000 units—=: #kk ;  kkk ;  hkk *kk 3 kkk g Ak ;. dkk
Ratio of production: : : : : : :
to capacity H : : H : : :
percent--: kkk *kk o dkk o *kk o ek o *%kk o Jekk
1/ Based on plant operation of 3 shifts a day, 7 days a week, 50 weeks a

year. ' :
2/ Goodyear ceased production of bicycle tires and tubes as of Apr. 19, 1976.
3/ Reflects projected full-year capacity for Goodyear.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Bicycle tires and tubes: Avérage number of workers engaged in the produc-

A-5

Employment data for Carlisle and Goodyear are shown in the following

tion of bicycle tires and tubes, 1973-77, January-March 1977, and January-

March 1978
f . : i : . Jan.-Mar.--
Item $1973 D 1974 D 1975 . 1976 . 1977 -
: X : : X : o 1977 1978
Average number of : s : : : : :
production and : : : : : : :
related workers : : s : : :
producing— - s : : : : : :
Bicycle tires-—-——--— : ik 3 *kk 3 *kk 2 Cokdk 3 kwk 3 kkh g Fokk
Bicycle tubes~=====: *kk :  kik 3 kkk 3 *hk 2 kkk g kkk 3 dkk
Total —~~——m——m e $  kkk g kkk 3 KKk 3 ¥k 3 KWk g kwk g R

Source: Compiled from data submitted in response to questionnaires of the

' U.S. International Trade Commission.

. Data on the individual profit-and-loss experience of Carlisle and
Goodyear on their bicycle tire and tube operations are shown in the following

table.
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Profit-and-loss experience of 2 U.S. producers on their bicyﬁle tire and tube
operations, 1973-77, January-March 1977, and January-March 1978

¢ Ratio of net

: : Cost of : Net profit : profit or
Firm and period tNet sales: goods : or (loss) :(loss) before
s : sold 1/ :before taxes: taxes to
: : T : net sales
¢ 1,000 : 1,000 1,000 : '
A t dollars : dollars : dollars : Percent
Carlisle Tire & Rubber Co. : : : :
1973 s dkk ke s dkk 3 Jokede
1974 : *hk o dkke o *kk  dekk
1975 : Tk o dkk g *hk o Fokk
1976 : ik o Tk Tkt s sk
1977 H *kk o *kk 3 *kk 3 ek
January-March— : : s :
1977 s *kk g *kde 3 *kk ¢ dekk
1978 : ik o *kk 3 *kk o Fodek
Goodyear Tire & Rubber Co.: Z/ : : : K
1973 : fokk g *hk s k¥ s  kkk
1974 H *hkk o *kk 2 *kk o Jkk -
1975 : *dk o *kk *hk 3 Fodck
1976 : dkek o ok s Fkk g Fekeke

1/ Includes general selling and administrative expenses and 1s

other income, net.

2/ Goodyear ceased production of bicycle tires and tubes as of
1976; therefore, no data are available for 1977, January-March 1977, or

January-March 1978.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commisgion.

Data on the unit values of shipments of bicycle tires, tubes, and sets
are presented in the following three tables.

adjusted for

Apr. 19,
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Average unit values of U.S.shipments of U.S.-produced

and imported articles, by type, 1973-77, January-March 1977, and January-
March 1978 ) _ :
(Per tire)
f f ' f ' . : f f Jan.-Mar.—-
Item . 1973 0 1974 7 1975 ;) 1976 , 1977 | -
: ; : P ;1977 [ 1978

20-inch moto-cross: . : : : : : L
Carlisle : dedek 2 Fhk g dekk g *kk 3 dkk g dkk g Fokk
All importg==—===———w—— $$1.733 ¢ 2.053 ¢ 2.298 : 1.946 ¢ 2,038 : 1.770 : 2.089
Imports having the : : : : : : :

lowest reported : : : : : o :
unit value——====~-- ¢ 1.733 ¢ 2.053 : 2.036 ¢ 1.407 ¢ 1.395 : 1.393 : 1.600
20-inch blackwall, : : : s : : :
stud-type: : : s : : s :
Carlisle y e *kk o *kk o k3 k% o *kk *kk 2 Fedkk
All importg—————=——-- : 1.289 ¢ 1.355 ¢ 1.675 ¢ 1.641 : 1.691 .: 1.686 : 1.614
Imports having the : : - : : : : :
lowest reported : : : : : : :
unit value—====mw-- ¢ 1,125 ¢ 1.321 : 1.226 : 0.954 : 1.500 : 1.500 : 1.000
20-inch blackwall, : : : : : : :

' rib-type: : : T : ¢ : :
Carlisle~=—=——=——cenae=-: Jokk s *kk o dkk o F*kk o *hk o *kk 3 kk
All imports~=————==-- t. .937 ¢ 1,285 : 1.283 : 1,197 : 1.328 : 1.310 ¢ 1.194
Imports having the : : : : : B :

lowest reported : : : : : : H
unit value~====-=-- ¢ .794 : 1.067 : 1.091 : .973 : 1.012 ¢ .998 : .990
26~-inch blackwall, : : : : : : oo
rib-type: : : : : : : :
Carlisle : *xk o *xk g *kk 3 *kk 3 kkk g kkk 3 dkk
All importg————==——=-- ¢ 1.150 : 1.204 : 1.405 : 1.283 : 1.468 : 1.272 : 1.428
Imports having the : : : : : : :
lowest reported : H : : "8 : s
unit value-—=~=~=—- : .886 : .875 : 1.257 ¢ .541 : 1.000 : 1.012 : 1.039
27-inch gumwall, rib- : : H H : : :
type: : : : s H : :
Carlisle : *kk g kkk o *kk g *khk 3 dkk g ko dekk
All imports—=———————- :+ 1.567 ¢ 1.543 ¢ 2.128 : 2.065 : 2.230 : 3.157 : 2.144
Imports having the : : : : H H :
lowest reported s : : : 8 : :
unit value-—-------—- : 1,308 : 1.133 : 1.385 : 1.219 : 0.930 : 1.209 : 1.000
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Selected bicycle tubes: Average unit values of U.S. shipments of U.S.-
articles, by types, 1973-77, January-March 1977, and

produced and imported

January-March 1978

(Per tire)

f f : f f f f Jan.-Mar.--
Item ©1973 0 1974 D 1975 D 1976 | 1977 | —
X : X X T S 1977 ] 1978
20-inch regular: : : : : : : :
Carlisle ¢ Wk g bk p dkk g dekk ;0 kkk p dkk 3 Sk
All importg———=—————- --: .591: .710: .779 : .765: .780 : .771 : .780
Imports having the : : : : H : s
lowest reported : : : : : : :
unit value-—-=----- ¢ 551 ¢ .657 ¢+ .600 : .579 ¢ .594 ¢ .599 : .585
20-inch heavy duty: : : : : : : :
Carlisle : *kk g *kk 2 *Ek 3 *hk 3 whk g dokk Wk
All imports-——--—-- ———— : 1.463 ¢ 1.343 : 1.672 ¢ 1.696 : 1.622 : 1.542 : 1.622
Imports having the : : : : : : s
lowest reported : : . : : : : I
unit value-—---———- : 1,125 ¢ 1.321 ¢ 1.463 : 1.195 : 1.297 : 1.052 : 1.164 "
26~-inch regular: : : : : s o :
Carlisle-—=====w—e=- : *k%k o *hk o *kk g *kk s *kk g kk k%
All importg—————=——- : 674 ¢ .721 ¢ .772 : .755 ¢ .756 : .765 : .775
Imports having the 2 : : ' : : : :
lowest reported o : : : : : :
unit value=====-=- : 571 : .690 ¢ .652 : .588 : .609 : .612 : .615
27-inch regular: : : : : : : :
Carlisle 0 Wk o bk g dkk g dkk 3 ke dhdk ek
All importgs=—===w—-- Tt 675 : .759 : .804 : .749 : .819 : .751 ¢ .779
Imports having the : : : : : s s -
lowest reported s H : : : : 2
unit value--—-=—--- s .523 : .680 : .613 : .587 : .601 : .607 : .607
Source: Compiled from data submitted in

U.S. International Trade Commission.

response to questionnaires of the



Selected bicycle tire and tube sets:

1977, and January-March 1978

A-9

(Per tire)

Average unit values of U.S. shipments
of U.S.-produced and imported articles, by types, 1973-77, January-March

f f : f f f f Jan,-Mar,--
Item . 1973 7 1974 1975 , 1976 . 1977 | n
) ) ; i : . 1977 1978
20-inch moto-cross: : : : : : : o :
Carlisle~~—=——meeemu- : dkde o *kk o *khk g ik 3 *kd s dekede o ke
All imports~==———--- ¢ 2.060 : 2.250 ¢ 2.429 : 2.384 : 2.329 : 2.325 : 3.500
Imports having the H : : : : : :
lowest reported : : : : : o :
unit value-——===-=- : 2.060 : 2.250 : 2.429 : 2.384 : 2.329 : 2.325 : 3.500
20-inch blackwall, : : : : : : :
stud-type: : : : : : : :
Carlisle . : *ik g *kk 2 *kk 2 k% o *¥kk 3 *hk 2 *kk
All imports=—=—===—=—- : 2,000 ¢ 1.767 ¢ 2.250 : 2,167 : 1.793 = 1.761 : 1.680
Imports having the : : . : : : : HE
lowest reported : : : : H : :
unit value--=-==—- ¢ 2.000 : 1.767 ¢ 2.250 : 2,167 : 1.793 : 1.761 : 1.680
20~inch blackwall, : : 3 : : s :
rib-type: : : : ' : s : :
Carlisle s Rkk g dkk g dkk g dkdh g bk 3 dkk Aok
All imports——————=--= -—: 1.462 ¢ 1.568 ¢ 1.585 : 1.609 : 1.284 : 1.620 ¢ 1.659
Imports having the : : : : : B :
lowest reported : H : s : : s
unit value-——=---- :'1.462 ¢ 1.466 : 1.585 : 1.609 : 1.256 : 1.616 : 1.659
26-inch blackwall, : : H : : : :
rib-type: : : : : : : :
Carlisle- e *kk o *kk 3 *k%k o *kk 2 *kk o *kk e sk
All imports———===——=-- £ 1.531 : 1.747 : 1.690 : 1.689 : 1.695 : 1.697 : 1.745
Imports having the : : : : : : :
lowest reported : : : s : H :
unit value-===-——== ¢ 1.531 ¢ 1.627 ¢ 1.639 : 1.689 : 1.695 : 1.697 : 1.745
27-inch gumwall, rib- : : H : : :
type: : : : : : : :
Carlisle o Fkk g dkk 3 dokk 3 dkkk ;. bk dkk ; dkk
All imports=—===—=---- : 2,113 ¢ 2,599 : 2.581 : 2.744 : 2.489 : 2.288 : 2.347
Imports having the : : : : : : :
lowest reported H : : : : s :
unit value-—------ :2.113 : 1.708 : 1.851 : 1.893 : 1.916 : 1.917 : 1.950
Source: Compiled from data submitted 1in response to questionnaires of the

U.S. International Trade Commission.
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Introduction

On March 2, 1978, the Carlisle Tire & Rubber Co. filed a petition with
the U.S. International Trade Commission for import relief under section 201 of
the Trade Act of 1974. On March 16, 1978, the Commission instituted an
investigation to determine whether pneumatic bicycle tires provided for in
item 772.48 of the Tariff Schedules of the United States (TSUS), or tubes for
bicycle tires, provided for in TSUS item 772.57 are being imported into the
United States in such increased quantities as to be a substantial cause of
serious injury, or the threat thereof, to the domestic industry producing
articles like or directly competitive with the imported articles.

The petition alleged that imports of bicycle tires and tubes have
increased in such quantities as to be a substantial cause of serious injury,
or the threat of serious injury, to domestic manufacturers of bicycle tires
and tubes. The petitioner requested that the tariff on both bicycle tires and
tubes be raised to 25 percent ad valorem. The petitioner further requested
that the rate of 25 percent ad valorem be applied during the first 2 years of
corrective action. and that thereafter such duties be reduced in stages to
their present levels (5 percent ad valorem for bicycle tires and 15 percent ad
valorem for bicycle tubes) over the -succeeding 3 years of a 5-year period.. In
addition, the petitioner requested that orderly marketing agreements be '
negotiated with the principal countries exporting bicycle tires and tubes to
thé United States, namely the Republic of China (Taiwan) and the Republic of
Korea (Korea). '

A public notice was issued by the Commission on March 17, 1978, regarding
the institution of the investigation and the place and time of the public
hearing. * The notice was posted at the Commission's offices in Washington,
D.C., and New York City and was published in the Federal Register of March 22,
1978 (43 F.R. 11872) (app. A). The public hearing, at which all interested
parties were given an opportunity to be present, offer evidence, and be heard,
was held on June 6, 1978, in Washington, D.C. :

The Trade Act of 1974 directs the Commission to complete its investiga-
tions under section 201 at the earliest practicable time, but not later than 6
months after the date on which the petition is filed. In this case, the
Commission must report to the President by September 5, 1978.

On December 29, 1977, Carlisle Tire & Rubber Co. concurrently filed
antidumping complaints under the Antidumping Act, 1921, as amended, and
countervailing duty complaints under section 303 of the Tariff Act of 1930, as
amended, with respect to imports of bicycle tires and tubes from Taiwan and
Korea. These investigations are proceeding and preliminary affirmative .
determinations in the countervailing duty investigations were published in the
Federal Register on July 28, 1978 for both Korea (43 F.R. 32910), and Taiwan
(43 F.R. 32912). Preliminary determinations were scheduled to be reached in
the antidumping cases by August 23, 1978. However, the preliminary anti-
dumping determinations have been delayed. Final determinations are scheduled
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to be made in the antidumping cases by the end of November 1978 and in the
countervailing duty cases by the end of December 1978.

The information used in.this report was obtained from field visits and
interviews with producers, importers, and retailers; from responses to the
Commission's questionnaires; from other Federal agencies; from the
Commission's files; and from other sources.

Description and Uses

The imported articles covered by this investigation are bicycle tires and
bicycle inner tubes. Unless otherwise specified, the tires discussed in this
report are limited to clincher-type tires, which account for more than 99
percent of U.S. imports and all of U.S. production. According to one of the
U.S. importers of tubular tires (which are tires with tubes permanently
enclosed therein) and the petitioner in the instant investigation, tubular
tires are not competitive with the so~called clincher tires. Although both
clincher and tubular tires are pneumatic, they differ significantly in their
methods of manufacture, retail costs to the consumer, and the types of
bicycles to which they are fitted. A very expensive manufacturing process ‘is
involved in the production of tubular tires, resulting from the physical
properties of the raw material and from the very high cost and skill of the
labor required to manufacture them. Many tubular tires reach the consumer at
prices ranging from $20 to $50 each, while clincher tires retail for no more
than $5 to $10 each. Tubular tires are used primarily for competitive amateur
or professional racing bicycles, whereas clincher tires are fitted for normal
bicycle use, whether or not on so-called racing-type bicycles.” It is believed
that most -tubular tires are imported from Italy, France, Germany, and Japan.

Bicycle tires and tubes are available in about 20 sizes. Sizes are
measured in terms of diameter and cross section of the tire, e.g., a 20 by
1.75 tire is 20 inches in diameter measured from tread to tread and 1.75
inches in cross section measured from sidewall to sidewall. Most shipments of
domestic and imported bicycle tires are in the 20-, 26—, and 27-inch-diameter
categories.

Bicycle tires are also characterized by the color of the sidewalls, which
imparts a particular styling or cosmetic effect to the tires. 1In 1977, * % *
percent of domestically made bicycle tires sold in the United States were
blackwalled, and the remaining * * * percent were accounted for by gumwalled
and other tires. 1/ For those importers which reported shipments of bicycle

1/ Gumwalled tires are those tires having light, flesh-colored sidewalls
made from a special compound, developed as a result of customer demand. Other
tires in this category are tanwalled and tires having raised white lettering
on their sidewalls. Nearly all the nonblackwalled tires are gumwalled, but
some tires with colored sidewalls are also marketed by U.S. producers.
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tires (other than original-equipment manufacturers (OEM's) of tires on
imported bicycles), 73 percent of the shipments of the imported product were
blackwalled tires, and 27 percent were gumwalled or other tires.

Bicycle tires are further characterized by tread designs. Most sales for
both the domestic and imported product are tires having rib-type treads,
accounting for * * * percent of the shipments of U.S.-made tires and 73
percent of shipments of the imported product., Tires.having stud-type or
knobby treads, including the moto-cross design, are also significant,
accounting for * * * percent of the shipments of U.S.-made tires and 26
percent of the shipments of the imported product. These tires are generally
heavier and more expensive, owing to the cost of additional rubber used in
their manufacture.

Moto—cross tires, characterized by a form of stud- or knobby-type tread,
have gained considerable popularity in recent years. Shipments of U.S.~made
and imported moto-cross tires have increased sharply since 1973, when virtually
no such tires were being sold in the marketplace. By 1977, moto-cross tires
accounted for * % * percent of the shipments of both the domestic and imported
product. Shipments of both domestic and imported tires with other types of
tread (virtually all of which were.tires having a slick-type tread) accounted
for about * * * percent of U.S.-made tires and less than * * * percent of the -
imported product.

Inner tubes used in bicycle tirés fit the diameter and cross-sectional
measurements of the tires with which they will be used; as with tires, most
sales occur in the 20-, 26-, and 27-inch categories. Two types of tubes are
marketed by U.S. producers and importers--regular and heavy duty; the latter
term is -sometimes referred to as puncture- or thorn- resistant. The great
majority of both U.S.-made and imported tubes sold are of the regular variety
(* * * percent and 89 percent, respectively). Heavy-duty tubes (roughly * % %
percent of all tubes sold) are used primarily in the Western States, where a
thorn-resistant quality is desirable for the protection of the tube. Industry
sources estimate that 1 to 2 tubes are used during the life of every tire.

The manufacturing techniques for producing bicycle tires and tubes are
basically the same throughout the world. In the manufacture of bicycle tires,
iayers of fabric (usually nylon) combined with layers of rubber tread are
wrapped around two rubberized metal wires (beads) to form the tire carcass;
vulcanization completes the process. Unlike motor-vehicle tires, which are
manufactured for use with or without tubes, virtually all bicycle tires are
designed for use with tubes. 1/

1/ The only exceptions are those tires referred to as sew-ups (tubular
tires) and semipneumatics, which are not produced domestically and which
account for less than 1 percent of total imports.
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In the manufacture of tubes, rubber is fed into extruders and formed into
a hose, which is then cut to length, spliced, fitted with an air valve, and
vulcanized. Most equipment used in the manufacture of b1cyc1e tires and tubes
cannot be converted to alternative uses,

U.S. Tariff Treatment

Imported bicycle tires and tubes are classified separately for tariff
purposes under TSUS items 772.48 and 772. 57, respectively. 1/ The over-
whelming majority.of these tires and tubes is imported at the column 1, or
most~favored-nation, rates of duty, which are 5 percent ad valorem for bicycle
tires and 15 percent ad valorem for bicycle tubes. Imports of such tires and
tubes from Communist countries other than Poland, Romania, and Yugoslavia
enter at the column 2, or statutory, rates of duty, which are 10 percent ad
valorem for bicycles tireS8and 30 percent ad valorem for bicyele tubes.
Imports from such Communist countries are negligible. The column 1 rates of
duty applicable to TSUS items 772.48 and 772.57 were reduced as a result of
the Kennedy round of trade agreements, concluded in 1967 and implemented
between January 1, 1968, and January 1, 1972, as shown in the following
tabulation: . )

Col. 1 rate of duty for--

Effective date Bicycle tires:Bicycle tubes

(TSUS item (TSUS item
772.48) " 772.57)
Percent Percent

ad valorem ad valorem

Prior to Jan. 1, 1968 - 10 30
Jan. 1, 1968-- 9

Jan. 1, 1969--- 8 24
Jan. 1, 1970-- 7 21
Jan. 1, 1971 - 6 18
Jan. 1, 1972 - 5 15

@9 06 00 43 00 08 26 0 ae es|ee e o8 se e

: 27

1/ Bicycle tires and tubes enter separately and as sets (each set 1includes
one bicycle tire, one tube, one valve cap, and one rimstrip). Each component
of each set imported is classified under the appropriate TSUS item. Rimstrips
are classified under TSUS item 732.36 and are dutiable in col. 1 at 15 percent
ad valorem. Valve caps are attached to inner tubes and enter the United
States as integral components of the tubes with which they are imported.
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TSUS items 772.48 and 772.57, referring to bicycle tires and tubes, were
withdrawn in 1975 from the list of ‘articles originally considered as eligible
for duty-free treatment under the Generalized System of Preferences.

U.S. Producers

General background

All domestic production of bicycle tires and tubes is currently accounted
for by the Carlisle Tire & Rubber Co. 1In 1970, two other firms--the Uniroyal
Tire Co. and Goodyear Tire & Rubber Co.--were also domestic producers of
bicycle tires and tubes; Uniroyal left the market in 1970, and Goodyear ceased
production in 1976.

Carlisle Tire & Rubber Co., located in Carlisle, Pa., is a wholly owned
subsidiary of Carlisle Corp. The company also manufactures motorcycle and
industrial tires, automotive inner tubes, and rubber sheeting. The principal
business of the Carlisle Tire & Rubber Co. is the manufacture of recreational
tires. This includes, in addition to bicycle tires and tubes, small pneumatic
tires and tubes for lawn mowers, garden tractors, boat trailers, motorcycles,
mopeds, 1/ and other leisure-time vehicles. Bicycle tires and tubes accounted
for about * * * percent of Carlisle's net sales in 1976. Carlisle accounted
for * * * percent of all domestically produced tires and tubes in 1975, * * *
percent in 1976, and 100 percent in 1977.

On August 16, 1976, Goodyear Tire & Rubber Co., which also produced an
extensive line of bicycle tires and tubes, announced the termination of its
production of these products., * % *, A factor which may have contributed to
Goodyear's decision to cease production of bicycle tires and tubes may have
been the strike begun by the United Rubber Workers on April 20, 1976, and
continued until late August 1976, when Goodyear announced publicly its
decision to cease manufacturing these products.

Goodyear Tire & Rubber Co. transformed an existing textile plant in New
Bedford, Mass. into a production facility for bicycle tires and tubes in
1946. The New Bedford plant was the only domestic Goodyear facility used for
manufacturing bicycle iires and tubes. While Goodyear's New Bedford plant was
still producing bicycle tires and tubes, Goodyear subcontracted sales of
bicycle tires and tubes to its wholly owned subsidiary, Kelly-Springfield,
located in Cumberland, M1i. Goodyear has production facilities for bicycle

tires and tubes in India and Indonesia; none of the products of these plants,

1/ Mopeds refer to certaln motorized bicycles, tires for which, because of
the use to which they are subjected, have substantially greater durability
than bicycle tires.



A-15

however, were imported into the United States during the period covered by
this investigationm., ’

The Uniroyal Tire Co. ceased producing bicycle tires and tubes on January
23, 1970. 1In February 1970, Uniroyal's bicycle tire and tube equipment was
purchased by Carlisle, which acquired the right to use Uniroyal's brand
names. Uniroyal manufactured a full line of bicycle tires and tubes at its
plant in Indianapolis, Ind.

Channels of distribution

Bicycle tires and tubes are distributed principally through (1) direct
sales of bicycles to OEM's, and (2) to distributors and jobbers which, in
turn, sell to the replacement market. It is believed that a very small number

of bicycle tires and tubes move as direct sales from manufacturers to end
users. :

With respect to the domestic industry, bicycle tires and tubes sold
separately by U.S. producers are shipped principally to mass merchandisers and
to dealers and distributors. Throughout the period covered by the investi-
gation—January 1973-March 1978--all sets of U.S.-made bicycle tires and tubes
were shipped to original-equipment manufacturers,

As shown in the following table, importers' channels of distribution are
similar to those of the domestic manufacturers, except that some importers
also ship to bicycle shops.
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tires and tubes, by channels of distribution, 1973-77

(In percent)

Item P1973 1974 P197s (1976 f 1977
f U.S.-made bicycle tires and tubes

Tires: : : : : :
OFEM's—==—=crmmr e remmr e e - : *kk o £2.2 dkek s *hk s Kk
Mass merchandisers--==~-=w=e—ccewaca——a : *xk 3 kg *kh% 3 *xk 3 Fkk
Retail storeg~——=r-rmecmccece e : *k% *hk o *hk g *kd g ke
Bicycle shops=—-~=-c=em—om—mmmemm e : L T T Yedede
All other 2/-—=====cm—rmmmmme e : *kk o kkd o Sk o fedede s Fkek
Total====—mm—m e e -—— : 100 : 100 : 100 : 100 : 100

Tubes: : . : : :
OFM'S~———— e e e . dodk s Fkk e ki o ek Tk
Mass merchandisers—————~=~——=-—=——cmeve—- : dkk g *hk FhE g *hk g il
Retail stores——=———=—-—~—cmmome— e : *ik g *kk g *kk s Atk o k¥t
Bicycle shops—————=——=~e——mmmmcmmaae T hkk o dkk g dkk 3 dkk gy dkk
All other 2/~===—=——m—mmrmm— . Kkk o kkk o« kdck s dded o kX
Total——==—~=—==v-ce— s e ey 100 : 100 : 100 : 100 : 100

Sets: : : : : :
Om's _________________________________ : *kk o *kk o *k%k o k2 *hk
Total--=—=~="-mem e e : 100 : 100 : 100 : 100 : 100

f Imported bicycle tires and tubes

Tires: : : s : :
OFM'S~——mmmmmc e m e —cr—— c—— e ———————— . Tkd *kk o k%% 3 *kk s Fekk
Mass merchandisers—=-——==-==-—=c—wm-m-- : L *kk 3 *%% g *hFE g Fekedk
Retail stores=~—==—=-=-—=-=---—ee————a—— T A T L R o I L
Bicycle shops~—=~=—==-—cmomcmm e e R AL B L L R I
All other 2/-——=——==——mmmmmmem e : *kk 3 *kk g Fkk g *kk g Fokeve
Total~—-—==—— o m oo em e ¢ 100 : 100 : 100 : 100 : 100

Tubes: : : : : :
OFM'S~——— e e : k% *xk e k%% 2 *kk *¥k
Mass merchandisers=-———==~——co—emeea—_ : k&% LR dkk g L] Fekedke
Retail stores--—~——=————————mmeme———e : *ick s *kk g *uk s *dck s ek
Bicycle shops~=~===--=commmmmcccemme T Rk g kkk g dkk s dkk g dkk
All other 2/--=~m—mmm e s kkk 3 *kdk o *kk 3 *hk o Fkk
Total-=——~-—mm o e : 100 : 100 : 100 : 100 : 100

Sets: : : : : :
OFEM'S~ == e e e : *k% o *k%k o *khkk 3 k¥ o *kk
Bicycle shops——-——~=———————cccmcam : *kk g *dk g k3 xkk 3 Kk
All other 2/-=—=—=—cmmmmmmre e : dkk g *kk g *kk g *dek s k¥
Total-~—-===——m—mmm e e : 100 : 100 : 100 : 100 : 100

1/ Less than 0.5 percent.

Z/ Shipments to "All other" refers principally to sales

distributors.

Source:

to dealers and

Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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The Question of Increased Imports

During the "bicycle boom'" of the early 1970's, imports of bicycle tires
and tubes increased sharply from their previous levels. For import data from
1967-77, see table 1 in appendix B. Demand began to decline in 1974 and
imports of both bicycle tires and tubes decreased about 10 percent from 1973
levels, as shown in the following table. With the deepening of the general
economic recession in 1975, imports of bicycle tires and tubes dramatically
declined by 53 percent from their 1974 levels. When demand for bicycles
increased in 1976, the quantity of imports of both bicycle tires and tubes
again moved upwards--77 percent for bicycle tires and 91 percent for bicycle
tubes. In 1977, imports of both bicycle tires and tubes increased by an
additional 13 percent. Tires and tubes entered on imported bicycles are not
classified separately and are not included in the import statistics shown in
the following table.

Bicycle tires and tubes: U.S. imports for consumption, 1973-77,
January-March 1977, and January-March 1978

: Bicycle : Bicycle :Bicycle tires

Period : tires : tubes : and tubes
X Quantity (1,000 units)
1973 ==~ e 23,564 : 31,993 : 55,557
1974 === e e 21,258 : 29,263 : 50,521
1975~ e 10,086 : 13,677 : 23,763
1976=— === e e 17,859 ¢ 26,145 @ 44,004
1977 === e e et 20,315 ¢ 29,143 : 49,458
January-March-- : :
1977~ e 4,116 : 6,613 : 10,729
1978-——=~~m e e 5,280 : 7,822 ¢ 13,102
: Value (1,000 dollars).
1973 mmmmm e e e 19,787 : 12,872 : 32,659
1974 ===~ e e 21,345 ¢ 14,143 35,488
1975~ —=—mcmmmme e e m e mm e — e —m 11,324 : 6,551 : 17,875
1976——————= e e 17,989 : 11,864 : 29,853
1977 ~—=—m e e e e :+ 20,962 : 13,571 : 34,533
January-March-- : : :
1977 ====mm—m—mmm—memmmmm e cmmm e mm =1 4,158 3,082 : 7,240
1978 e 5,303 3,578 = 8,881

Source: Compiled from official statistics of the U.S. Department of

Commerce.
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Imports of bicycles, each of which has two tires and two tubes, enter the
United States under TSUS items 732.02-732.26, inclusive. The majority of
imported bicycles enter under TSUS item 732.18 as bicycles, having both wheels
over 25 inches in diameter and valued over $16.66 each; they are dutiable at
5.5 percent ad valorem. In an effort to examine the effects of total imports
of bicycle tires and tubes, including those entering on bicycles, the
following trade table is provided.

Bicycle tires and tubes: U.S. producers' shipments, imports, exports, and
apparent consumption, adjusted to reflect tires and tubes incorporated
in U.S. imports and exports of bicycles, 1973-77

Ratio of imports

¢ Pro- : : Apparent ¢ to--
Product and year : ducers' Imports : Exports : consump- : Pro- : _
- sshipments: : : tion : ducers' , Consump
. tion
: : : : s:shipments:
s+ 1,000 ¢ 1,000 : 1,000 : 1,000 : :
: units : wunits : units : units : Percent : Percent
Bicycle tires: : : : : : :
1973 ———<—enmneem : *xk s 33,874 ¢ *hk 3 LA kg *dede
1974——————meneem : *k%& 2 29,216 LaE A ek 2 *kk g Fdeke
1975~=m=m e : *%% : 13,530 : AT *hk g *kk g Fxk
1976=—mmmmmmmmmm *%k ;21,195 & Tk g kg Tk Hrdede
1977 ========m—m : *%kk 3 24,251 Fedk 2 LA Kk g wke
Bicycle tubes: : ot H : : :
1973 ~~—=mmmmmme e : *%k 42,303 : kick g Fdk g *kk g dedede
1974~--~--==~=-- : **% 3 37,221 : *hE g ke 3 ek g Fek
1975---~——-- ———— : *%k ¢ 17,121 : Fhk g AT L *kck
1976-—--==-===-= : **%k ¢ 29,481 whk g Fkk *x% g Frk
1977 ~~~=—mmmmeee : *%% 3 33,079 : kkk *kk g Fhk g Fededk
Bicycle tires and : : : : : :
tubes: : : : : : :
1973 -~~=—==mnmm : *%% 2 76,177 *kk 3 *h¥ L Fek
1974wemmmm e : *%% ;66,437 : *Axd L kuk ek
1975~ mm e : *%% « 30 £51 Tt . NRA TERR g xRN
1976-====--=meee : *%% : 50,676 : k&% *hk *kE g ok
1977 ——=====mmeeme : *%% : 57,330 : k%% *hk *hk s dedede

Source: Compiled from data presented in the table on p. A-Z5 and from
official statistics of the U.S. Department of Commerce.
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The following trade table reflects information concerning bicycles.
Apparent consumption of bicycles peaked during the boom year of 1973 and
declined to its lowest point during 1975 in the midst of the economic
recession. The bicycle tire and tube market follows a very similar pattern to
that of the bicycle market.

Bicycles: U.S. producers' shipments, imports, ekports, and apparent
consumption, 1973-77

Ratio of imports

: Pro- : : ¢ Apparent : to--
. . . . - = <
Year : dgcers ¢! Imports : Exports : consump- : Pro . Consump-
: shipments: : : tion ¢ ducers’ : .
. tion

: : : : . s:shipments:

¢ 1,000 : 1,000 : 1,000 : 1,000 : :

't units : wunits : wunits : units : Percent : Percent
1973--=====——=mmm s 10,072 : 5,155 17 : 15,210 : 51 : 34
1974—=--—-momn ¢ 10,161 : 3,979 : 34 14,106 : -39 : 28
1975-~=~==—mm—mmm : 5,606 1,722 36 : 7,292 : 31 : 24
1976——~=====mm>u- : 6,466 1,668 41 8,093 : 26 : 21
1977 ~~—=====mmm 3 7,484 1,968 : 39 ¢ 9,413 : 26 : 21

Source: Data concerning imports and exports compiled from official statis-
tics of the Department of Commerce; data concerning producers' shipments
compiled from information supplied by the Bicycle Manufacturers Association.

Taiwan and Korea accounted for virtually all of the recent increase in
imports of bicycle tires and tubes. Imports from these two countries
increased in both absolute and relative terms. 1In 1973, imports of bicycle’
tires and tubes from Taiwan and Korea collectively were 22 million units, or
about 40 percent of total U.S. imports, and by 1977, imports amounted to about
44 million units, or 89 percent of total U.S. imports. In 1973, Sweden,
Japan, and the Netherlands exported 30 million tires and tubes to the United
States, accounting for 54 percent of total U.S. imports of the products, by
1977, however, exports from these three countries had declined to about 4
million tires and tubes (or 7 percent of total U.S. imports), which represents
an 88 percent decline. Data on imports from 1973-77, by country of origin,
can be seen in the following three tables.

Respondents to the Commission's questionnaires accounted for 73 percent
of total imports of bicycle tires and 74 percent of total imports of bicycle
tubes. Average unit values of imports, by country of origin, were obtained
from questionnaire responses, as shown on page A-23e



Bicycle tires (TSUS item 772.48):

sources, 1973-77, January-March 1977, and January-March 1978

A~20

U.S. imports for consumptiom, by principal

: S 4 s : : tJan.-Mar.:Jan.-Mar.
Source . 1973 . 1974 . 1975 . 1976 . 1977 1977 . 1978

: Quantity (1,000 tires)
Taiwan~--=--=--==~--: 4,014 : 5,178 : 3,924 : 9,458 : 9,058 : 1,908 : 2,318
Koreg====~<--===~=-3: 4,626 : 5,734 : 2,640 : 5,221 : 8,256 : 1,636 : 2,234
Japan -~ -+~====--~=—: 8,479 : 4,488 : 1,563 : 1,691 : 1,797 : 445 361
Indig=-—=—~=-====~=-- : 203 ¢+ 179 : e 387 : 656 : 31 : 165
Italy-==-==---——=~—=: 163 : 249 155 : 100 : 216 : 25 27
France-——--===--====3 270 343 199 : 130 : 112 : 12 : 28
United Kingdom--~-- : 182 116 : 270 : 6 : 67 : 3: 26
Germany-—-—=—==~---==¢ 109 : 6 ¢ 4 2 2 31 : 3 3
Thailand -~=-=-=---=—=: 2 0: 20 : 94 37 : 33 : 0
Canada——==---==-=----2 3: 0: 57 : 73 : 33 : 0: 0
Sweden---~----—----: 3,602 : 3,926 : 1,011 : 610 : 29 14 109
Netherlands—-—------: 1,184 : 346 : 167 : 55 11 : 3 1
Belgium=~-~~=—=======1 316 237 : 20 : 13 : 7 : 3: 3
Czechoslovakia-—~--: 14 1: 1/ : 1/ 1/ 0: 1/
Hong Kong-~---—--—- : 13 21 1 6 : 3 0 : -0
Spain~====-:---om=-- 1/ 46 1/ 1/ 1: 1 0
Argentina - - o= T3 2: 1/ :+ T 0: 1: 1/ 0
Israel-—===wm=m====3 0 : 0: 0 : 5 : 1/ 1/ : 0
Austria--=---~=----—-: 71 : 14 14 4: 1/ T 0 0
All other—-—-—=-----: 310 : 372 41 4 ¢ 0 : .0 e 0

Total------~—-—-223,564 :21,258 :10,086 :17,859 :20,315 : 4,116 : S,QQQ

: Value (1,000 dollars)
Taiwan=--~--==-=====: 2,506 : 4,339 : 3,576 : 8,259 : 8,242 : 1,679 @ 1,884
Korea====-----=-=--~-: 3,052 : 4,569 : 2,502 : 5,024 : 7,393 : 1,475 : 2,013
Japan---~-==-~---———: 3,709 : 6,206 : 2,109 : 2,426 : 2,877 : 665 : 693
Indig~—===-=====——- : 125 : 119 - 252 532 : 50 122
Italy- R 684 : 1,230 : 895 : 724 : 1,173 : 179 : 230
France~—=====------3 475 737 : 562 : 347 378 : 43 114
Tnited Kinadom-———m: 2490 04 . hED o AL 1£7 £ LX)
Germany—-—-~-====-=3 58 : 8 : 14 20 : 60 : 7 40
Thailand~---=-====-: 1: - 15 : 72 : 31 : 28 : -
Canada-—~-===~=~=-=; 5 - 79 : 125 : 51 -3 -
Sweden---------===—: 2,085 : 2,533 : 315 : 570 : 38 : 14 145
Netherlandg—-———=~~- ¢ 1,002 : 331 : 195 : 35 : 11 3: 1
Belgium-~~~-==m~meem; 356 358 : 38 : 24 12 : 53 5
Czechoslovakia~~--~ : 14 4 2 2 : 2 : 4 3 -3 2
Hong Kong-=--=-====--: 8 : 30 : 1: 7 3 3: -3 -
Spain————=--:-ccemm=-} 1 57 : 1: 1: 5 3 2 : -
Argentina-----=-—--: 7 : 9 : 2 -3 5 2 : -
Israel——==---------3 - -2 - 4 2/ 2/ : -
Austria-------—---= : 68 : 17 : 21 : 6: 2/ : - -
All other--—-—-=---: 274 444 35 : 16 : - i

Total --~-===—— $19,787 :21,345 :11,324 :17,989 :20,962 : 4,158 : 5,303

1/ Less than 500 units.

Z/ Less than $500.

Source:
Commerce.

Compiled from official statistics of the U.S3.

Department of
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Bicycle tubes (TSUS item 772.57): U.S. imports for consumption, by
principal sources, 1973-77, January-March 1977, and January-March 1978

: T . : : : :Jan,-Mar.:Jan.-Mar.
Source . 1973 . 1974 . 1975 . 1976 . 1977 . 1977 1978

: Quantity (1,000 tubes)
Korea—-=-——====——=- : 6,821 : 8,911 : 5,774 :10,015 :13,348 : 2,774 ¢ " 3,413
Taiwan----—-——=———~- : 6,733 :+ 9,279 : 5,078 :13,328 :13,283 : - 3,211 : 3,780
Japan-~=~—====----=:12,434 : 6,297 : 1,443 : 1,437 : 1,667 : 574 325.
Indig===-=—m==m==== : 205 : 191 : 20 : 387 654 29 : 165
Netherlands—-~--=—-- : 1,493 : 404 ¢ 155 : 40 : 53 : 7 : 0
France--——====—--~-: 101 : 451 ¢ 175 : 64 : 53 4 ¢ 10
United Kingdom~-—-- : 51 : 168 : 248 : 65 : 33 : 8 : 10
West Germany-—------: 58 : 2 : 0: 1: 24 0 : 0
Italy-——=—=- m———ie 17 = 15 = 0 : 4 17 ¢ 2 0
Belgium—=——=~===—====2 312 229 : 17 : 9 : 8 : 3: 30
Sweden--———====~=-=: 2,946 : 2,945 : 704 : 740 : 2 1: 89
Hong Kong——-—=-=-=--- : 15 30 : 0: 3: 1: 0 : 0
All other--—-—-——-——- : 807 : 431 : 63 : 52 : 0 : 0: 0

Total-—==~==—-- $31,993 :29,263 :13,677 :26,145 :29,143 : 6,613 : 7,822

: Value (1,000 dollars)
Koreg~-==—=~====——= : 2,219 : 3,734 : 2,584 : 4,486 : 5,996 : 1,240 : 1,564
Taiwan-——===~=====- : 2,235 & 4,327 ¢ 2,169 : 5,905 : 6,089 : 1,411 : 1,667
Japan-===—===-----=: 6,042 : 3,655 : 856 : 856 : 1,066 : 394 : 233
Indig——=-=-—==-=====—~; 57 : 57 : 27 119 : 236 : 19 : 54
Netherlands~===~—=-— : 618 : 180 : 78 : 16 17 : 2 : -
France----—-==--=—-- : 654 280 : 153 : 66 : 56 : 4 11
United Kingdom-—=-~-: 31 : 118 : 184 52 : 28 : 7 -9
West Germany-—----- : 22 : 1: - 1/ 10 : -
Italy-—=—=-=—=———wm: 11 : 30 : - 12 63 : 1: -
Belgium—~===~===~-=; 151 ¢+ 139 : 9 : 9 : 8 : 3 11
Sweden--=-========- ¢ 1,034 : 1,419 : 447 @ 316 : 1: 1 29
Hong Kong--—---—=~--- : 5 : 13 -3 1: 1: - -
All other--~—==——w=: 383 : 190 : 44 2 26 : - - -

Total-—=—=-=—~~ $12,872 :14,143 : 6,551 :11,864 :13,571 : 3,082 : 3,578

1/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of
Commerce.



Bicycle tires and tubes (TSUS items 772.48 and 772.57):
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U.S. imports for

consumption, by principal sources, 1973-77, January-March 1977, and January-

March 1978

Source D73 Daowe Daers Dagre D oagyy (TR Mar-idancMar.
Quantity (1,000 units)

Taiwan—---~—---—--~=-~310,747 :14,457 ¢ 9,002 :22,786 :22,341 : 5,118 : 6,098
Koreg——=-=~===—==-- 211,447 :14,645 : 8,414 15,236 :21,604 : 4,410 : 5,647
Japan--=~--------—=-:20,913 :10,785 : 3,006 : 3,128 : 3,464 : 1,019 : 686
Indig~=m—mem=mnm=-~ : 408 : 370 : 20 : 774 : 1,310 : 60 : 330
Italy-~=~—~=-==—=m———t 180 : 264 155 : 104 = 233 : 27 27
France—-—=~==—====-- : 371 : 794 374 : 194 : 165 : 16 : 38
United Kingdom----- : 233 ¢ 284 ¢ 518 : 71 ¢ . 100 : 11 : 36
Netherlands—------: 2,677 : 750 : 322 95 : 64 10 : 1
Germany -----=-==—==1 167 : 8 : 4 3 3: 55 : 3 8
Thailand=-~~--------3 2 : 0: 20 94 37 33 ¢ 0
Canada~=~—=~=======—: 3: 0: 57 : 73 : 33 : 0 : 0
Sweden----~--=------: 65,548 : 6,871 : 1,715 : 1,350 : 31 : 15 : 198
Belgium=-=-~—======—2 628 : 466 : 37 : 22 : 15 : 6 : 33

Czechoslovakia——--~: 14 : 1: 1/ 1/ 1/ 0: 1/
Hong Kong=-=-=-=-====: 28 : 51 1: ~9: " 4 0 : 0
Spaig-—==-~----==---: 1/ 46 : 1/ 1/ 1: 1 0
Argentina~---==—=-—-: 3: 2: 1/ = 0 : 1 1/ 0
Israel—~—~~=-==-=<--==3 0 : 0 : 0: 5 : 1/ 1/ : 0
Austria~---=--—==-=: 71 : 14 : 14 : 4: 1/ ¢+ 7 0: 0
All other~———=--~---3 1,117 : 713 : 104 : 56 : 0 : 0: 0
Total----=--—=--:55,557 :50,521 :23,763 :44,004 :49,458 : 10,729 : 13,102

) Value (1,000 dollars)

Taiwan-=~~===-==~~-=— : 4,842 : 8,666 : 5,745 :14,164 :14,331 : 3,090 : 3,551
Korea-~-=~~===-----3 5,271 ¢ 8,303 : 5,086 : 9,510 :13,389 : 2,715 : 3,577
Japan-=---~~-=-=-=-——1:14,751 : 9,861 : 2,965 : 3,282 : 3,943 : 1,059 : 926
Indig-———=~~==—=-—-= : 182 : 176 : 27 : - 381 : 768 : 69 : 176
Italy-===~-——mm——— : 695 : 1,260 : 895 : 736 : 1,236 : 180 : 230
France———~—~—=——w-o==: 53 + 1. 017 715 ¢ £13 535 ¢ 47 125
United Kingdom-----: 280 : 322 646 66 : 175 ¢ 13 ¢ 62
Germany——=~——=-==-—- : 80 : 9 : 14 20 70 : 7 : 40
Netherlands----~—~—= : 1,620 ¢ 511 273 102 : 28 : 5 : 1
Thailand=~—===-=~~-=~-3 1: - 15 ¢ 72 31 ¢ 28 -
Canada - --=~~~~==—==: 6 : - 79 : 125 51 : -2 -
Sweden——~:--==---—---3 3,119 : 4,102 : 1,262 : 886 : 39 : 15 : 175
Belglum~—~~~===~=====: 507 ¢ 497 : 47 : 33 : 20 : 8 : 16
Czechoslovakia-----: 21 : 4 2 : 2 : 4 - 2
Hong Kong---—==—~-——1 13 : 43 1: 8 : 4 ¢ - -
Spain-——=~-===--=-=: 1: 57 : 1: 1: 5 : 2 -
Argentina----~-=—=—-: 7 : 9 : 2 : - 5 2 : -
Israel-==~=~==-~---3 -1 -3 - 4 2/ 2/ : -
Austria--—-=-=+-—==-- : 68 : 17 21 : 6 : 2/ : - -
All other-—-—-=-—=-=-: 657 : 634 : 79 : 42 : - -3 =
Total----------:32,659 :35,488 :17,875 :29,853 :34,533 : 7,240 : 8,881

1/ Less than 590 units.
2/ Less than $500.

Source: Compiled from official statistics of the U.S. Department of

Commerce.



Bicycle tires and tubes:

January-March 1978

A-23

Average unit values of imported pneumatic bicycle
tires and tubes by specified sources, 1973-77, January-March 1977, and

fJanuary-March--

U.S. International Trade Commission.

Source © 1973 D 1974 D 1975 D 1976 | 1977 -
X . X X o 1977 1978
; F.o.b. port of export
Tires: : : : : H : :
Talwan=-———————=——eme————— : $0.88 :$1.12 :$1.08 :$1.05 : $1.06 : $1.09 : $1.02
Korea-—=—=-~==mmmemeeee—: .62 ¢+ 74 : .87 ¢ .99 : .95 .98 : .87
Japan-———--m-=—m—————m e : 1,01 ¢ 1.17 ¢ 1.25 : 1.33 : 1.41 : 1.34 : 1.56
All other sources-—--——-~---: .98 : 1.38 : 1.68 ¢ 1.52 : 1.68 : 1.12 : 2.06
Average-——-—=~~~--—---=- : .89 ¢ 1.11 : 1.16 : 1.14 ¢+ 1.14 : 1.15 : 1.11
Tubes: : : : H : : :
Taiwan-——~——=~==——=~-—ao--3 34 2 43 46 2 46 49 47 .48
Korea-—=-=~===mm—meeeea=; .31 ¢ .31 : .55 : .48 : 48 ¢ 48 ¢ 47
Japan—-———=———-—=mm—mm——; A7 ¢ .55 ¢ 42 ¢ .55 : .61 : .60 : .71
All other sources~~=-=—=--— : A7 ¢+ .53 ¢ .61 ¢ .93 : .83 : .74 ¢ .76
Average-———=——=-==-===-: 39 ¢ W45 49t .48 : .50 .50 = .49
Sets: : t : : : :
Taiwan-~======-=========: .73 ¢ 1.20 ¢ 1.26 : 1.26 ¢+ 1.26 : 1.32 : 1.34
Korea===—-==—==m=nmeea——; .99 ¢ 1.16 : 1.43 : 1.38 : 1.29 : 1.28 : 1.32
Japan-—--==-m—m——me—————y 1.49 ¢ 2.30 ¢ 1.98 ¢ 2.07 : 2.10 :+ 2.05 : 2.32
All other sources~—-----: 1.39 : 1.77 ¢ 1.82 : 1.60 : 1.12 : 1.13 : 1.13
Average-——---—~-——--- ¢ 1.30: 1.62 ¢ 1.50 ¢ 1.41 ¢ 1.29 ¢ 1.29 : 1.30
: Delivered cost
Tires: : : : : : : :
Taiwan-—=—===m—==~===-==: $§1,12 :81.44 :$1.50 :$1.38 : $1.37 : $1.40 : $1.31
Korea—====m=mmcmmmmeaean; .79 ¢ .98 : 1.14 : 1,27 @ 1.23 : 1.30 : 1.10
Japan==-——=m=m=-em e : 1.06 : 1.50 : 1.74 ¢+ 1.75 ¢+ 1.87 ¢+ 1.66 : 2.10
All other sources~-=—-—---—: 1.10 : 1.58 : 1.90 ¢ 1.80 : 2.00 : 1.45 : 2.42
Average———————=====-=} 1.04 : 1.41 ¢ 1.54 2 1.48 : 1.47 : 1.46 : 1.43
Tubes: : : : : : :
Taiwan=———=—==—m—= smow——— : A2 ¢ .53 @ .57 ¢+ .61 : .62 : .60 : .60
Korea—===—=====mmmmue .= 37 ¢ 40 2 W72 7 .62 .61 : .59 : .59
Japan=----=---=——=emenee—; .61 ¢ .69 : .55 : .71 : .80 : .73 ¢ .95
All other sources~---—-=: .53 ¢ .61 ¢+ .71 : 1.10 : .97 .87 1.03
Average————===~=—==-- : 49 ¢ .55 ¢ .63 : .63 : .64 ¢ .62 : .62
Sets: : : : : : : H
Taiwan—-—====—-====ce-=en : .95 ¢ 1.55 : 1.64 : 1.62.: 1.63 : 1.72 : 1.75
Korea=~~=~=mmcem—eeene—m; 1.27 ¢ 1.49 ¢ 1.81 ¢ 1.75 ¢+ 1.64 : 1.60 : 1.65
Japan——~-===—m——————— o ¢ 1.91 ¢ 2,90 : 2.47 : 2.53 ¢+ 2.64 : 2,58 : 2.88
All other sources——-~--=~-: 1.53 ¢ 2.00 ¢ 2.11 ¢ 1.85 ¢ 1.45 : 1.46 : 1.45
Average——--——====--=- : 1.57 : 1.96 : 1.87 ¢ 1.76 ¢+ 1.66 : 1.64 : 1.64
Source: Compiled from data submitted  in response to questionnaires of the
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Ratios of U.S. imports to U.S. producers'
shipments and consumption '

The ratio of imports to domestic shipments of bicycle tires and tubes
dropped from * * * percent in 1973 to * * * percent in 1975, followed by a
substantial increase to * * * percent in 1976, to * * * percent in 1977, and"
to * * * percent in the first quarter of 1978. This pattern was generally
repeated for the ratio of imports of bicycle tires to U.S. producers'
shipments, and for the ratios of imports of bicycle tubes to U.S. producers'
shipments.

The ratio of imports of bicycle tires and tubes to apparent U.S.
consumption declined from * * * percent in 1973 to * * * percent in 1975, and
then increased to * * * percent in 1977 and * * * percent in January-March
1978. In 1974 and 1975, U.S. producers held about * * * percent of the bicycle
tire and tube market. The market share declined to * * * percent for bicycle
tires, and * * * percent for bicycle tubes in 1976; it declined further to
* % % percent for bicycle tires, and * * * percent for bicycle tubes in the
first quarter of 1978. The ratios of U.S. imports of bicycle tires and tubes
to U.S. shipments and apparent consumption during 1973-77, January-March 1977,
and January-March 1978 can be seen in the following table.

The Taiwanese and Korean industries

Taiwan.--Eleven manufacturers of bicycle tires and tubes in Taiwan export
to the United States; they account for about 45 percent of total annual U.S.
imports of these products. Industry sources believe that five of these
foreign producers account for approximately 70 percent of total Taiwanese
production of bicycle tires and tubes. Counsel representing virtually all
Taiwanese producers of bicycle tires and tubes provided the Commission with
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_Bicycle tires and tubes: U.S. producers' shipments, imports for consumption,
exports of domestic merchandise, and apparent consumption,1973-77, January-
March 1977, and January-March 1978

Ratio of imports

: Pro~- : : ¢ Apparent : to--~

Period : ducers' :Imports 1/: Exports : consump- : Pro- :
:shipments: I :  tion : ducers':COmSUmP-

. tion

s 2 : : tshipments:

¢ 1,000 : 1,000 : 1,000 : 1,000 : :
:, units : units ¢ units : unlts : Percent : Percent

Bicycle tires: : : : : : :
1973—————------- : LR 23,564 : ek o kg *hE g Fk
1974=mmmmm e : *%% 1 21,258 : *ik g *ik *ick g dedede
1975===~=—m-mmmx : **% : 10,086 : *kk g %% g k% g ek
1976~=~m==m=memmmm : ik g 17,859 : FhE 2 hkk 3 *hE g FkE
L A R ———— : *%% 3 20,315 @ kg Ik g ek g ekok

Jan.-Mar.-— : : : : : :
1977 ——==—-vee- : *kk 4,116 : *hk 3 *hk 3 L *hdk
1978-===~==——~ : *¥xk 3 5,280 : *kk 2 *hk g Fdde 3 xkk

Bicycle tubes: : : : : : :
1973 —==—=—= o : Ak 31,993 : ko Fkk s Fkke 3 Fkk
1974 ——=—mm e : Ik 29,263 : *hE g whE g *hk g *hdk
1975~=—=~=mmmmem : *kk 1 13,677 ¢ *dk *dk g kg ek
1976=~—mmmmmmmm s *ek 1 26,145 ok *hk g ek s hek
1977 ~======memm : *xk g 29,143 : Fkk 3 *xk g FEk g falale

Jan.-Mar.-- : : : : : :
1977 ——========; *kk s 6’613 H dhk o *¥k o kkk o kX
1978 ——====—==== : LS 7,822 : *kk o *hk g *hdk 3 Fedek

Bicycle tires and : : : : : :

tubes: : : : : : : -

1973 -~==m=wmmmmm : ¥k 3 55,557 2 *ik oy wick Wik dkk
1974 ——~=—————-~-- : *k% 3 50,521 : Lt *RE 3 *kdk 3 Fek
1975-====mm=mmm : ik 3 23,763 : L LA ik 3 FAk
1976—=———=mmmmmm : k3 44,004 @ Tkk g ek g Fhk 3 faadad
1977 —====mm—m—em : L A 49,458 : L LA Rk g *hk

Jan.-Mar.-- : : : : : :
1977 -====~====: ik 3 10,729 : L LT *kk o *h%
1978~===-===~-~ : R 13,102 : wkE g hk 2 *hk 3 *kk

1/ Import data were compiled from official statistics of the U.S. Department
of Commerce.

Source: Compiled from data submitted in response to questionnaries of the
U.S. International Trade Commission, except as noted.
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the following information for three Taiwanese firms in 1977, which indicates
that nearly * % * of the production by the three firms is destined for the
export market with a potential for increased exports to the United States:

: Hwa Fong ¢ Cheng Shin *Kenda Rubber °
: Rubber : Rubber S . :
. . Industrial .
Item :+ Industrial : Industrial : Co Led. © Total tires
¢ Co., Ltd. : Co., Ltd. : *? * ¢ and tubes
f Tires f Tubes  Tires  Tubes  Tires Tubesf
Production: : : : : : : :
Quantity : : : : : : :
1,000 un its—-¢ *hk s Kkk s kkk 2 kkk s Fhh o KRN *dk
Domestic shipments : : t : : : :
1,000 units--: dkde s kkk 3 %hkdk 3 kk% 3 kkk 3 kkk Hedek
Domestic shipments : : : : : : :
as a percent of : : : : : : 2
production : : : : : : :
percent--: dk¥% 1 kkk 2 dkdk s kkk 3 kEk 2 kdk ek

Overall, production of bicycle tires and tubes in Taiwan is reported to
have increased dramatically from 1973 through 1976. Reportedly, exports from
Taiwan increased in line with Taiwan's increasing production, with approxi-
mately * % % to * * * percent of total Taiwanese production of bicycle tires
and tubes exported. The bulk of Taiwanese exports is directed to the U.S.
market. In 1977, Taiwanese exports of bicycle tires and tubes accounted for
45 percent of total U.S. imports of bicycle tires and 46 percent of total
imports of bicycle tubes.

Korea.--In 1977, Korean exports accounted for 41 percent of total U.S.
imports of bicycle tires and 46 percent of total U.S. imports of bicycle
tubes. Industry sources indicated that there are three manufacturers of
birvele tiree and tubkes in Yorea. Tuey belleve that approximately 80 percent
of Korea's production of bicycle tires and tubes is exported, of which about
one-third is directed to the United States. Counsel representing two Korean
firms--Dae Yung Commerc.al Co., Ltd. and Hung~A Industrial Co., Ltd., that
accounted for * * * percent of U.S. imports of bicycle tires and tubes from
Korea in 1977--provided the Commission with the following information
concerning production and exports of these two firms in 1977:
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Item : pae Yung__ﬁ; Hung-A :Total tires
3 Tires 3 Tubes f Tires f Tubes f and tubes

Production: : : : : :

Quantity-=-=---- -—1,000 units--: L *k% 3 » S *kk Fkk

Value-—===-===-- 1,000 dollars--: *h% g *hE g *hk g *EE ek
Total exports: : : o3 : :

Quantity----------1,000 units--: *hk g *hE g *hk g *hk Fked

Value 1,000 dollars—-: *kdk 3 Fdk 3 *x%k g k&% 3 *kk
Total exports as a percent of : : : : :
production: : : : : :

In terms of quantity--percent--: wh% g *hE g hE g *hk g Fiek

In terms of value-----——- do——--: *k% g *hk 3 kg *xx g Fodek
Exports to U.S.¢ : : : : :

Quantity—=~==—=-~- -—1,000 units--: ¥k 2 *kk s *kk g ¥k g ok

Value—-========m- 1,000 dollars--: k% g *xk *kk g *xk g Fokedk
Exports to U.S. as a percent of : : : :
total exports: : : H H :

In terms of quantity-—-percent--: ek *hk g *dd o *dkk g Fekek

s L *k%k o ik o *khk o *%e%

In terms of value-—-—--——-- do——--

The Question of Serious Injury or Threat Thereof to the
Domestic Industry )

The petition alleges, among other things, that the domestic industry is
being seriously injured and is threatened with serious injury. In determining
whether the domestic industry is suffering the requisite injury or threat
thereof, the Commission has considered all relevant economic factors,
including but not limited to plant utilization; profitability; employment;
shipments; production; inventories; distribution and marketing; prices;
capital and research and development expenditures; and industry efforts to
compete with imports.

Utilization of production facilities

There was significant idling of productive facilities over the period
covered by the investigation. Capacity utilization fell to its lowest point
during the recession of 1975 coincident with the completion, in September
1975, of Carlisle's new plant, which was constructed in stages beginning in
1969. At the Commission's hearing, legal counsel for the petitioner indicated
that as capacity increased, Carlisle's ability to increase shipments decreased
because imports were taking an increasingly large share of the market (see
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transcript, pp. 115-116). Almost 1 year later, Goodyear ceased entirely its
production of bicycle tires and tubes, as shown in the following table.
Capacity utilization has not returned to its 1973-74 levels and has persisted,
despite an upward trend, at relatively low levels through the first quarter of
1978.

Bicycle tires and tubes: U.S. production, capacity, and capacity utilization,
1973-77, January-March 1977, and January-March 1978

Jan.-Mar.--

Item 1973 1974 1975 1976 1977

1977 1978

Bicycle tires:
Production
1,000 units—-
Capacity 2/
1,000 units—-
Ratio of production
to capacity
percent--
Bicycle tubes:
Production
1,000 units—-
Capacity 2/
1,000 units--
Ratio of production
to capacity
percent~-
Bicycle tires and
tubes:
Production
1,000 units--
Capacity 2/
1,000 units——
Ratis of prouduciion
to capacity

*%k% *kk kkk *kk *kk

Yk fekk *k% *kk o *kk

"6 o8 00 08 oo Ge e oo ooles ee o0 oo

kRek *%k% *kk *kk *kk

*kk fekk Yokt *&k Fokk

Jedede dedke dedede dedk dedek

*k%k *%k xRk

*k*%

@ 88 8% 88 e 80 08 4% e %6 0 0S4 06 e Oo e o 80 v oo ose oo o] ee ee

*k*k *%k%

*kk Jekde *k%k kkk Fkk k% xkk

percent—-
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.. *. (X} e aee .o (Y] o oo o se . oe L1 (1) e (1) . 90 . (1) .0 LY . (1} e .. .. ae @O e
*

%
*

#0 8¢ 40 6L 06 Se 00 0O 49 00 08 OV 80 SO 4o 90 se o@

1/ Goodyear ceased production of bicycle tires and tubes after April 16,
1976.

2/ Based on operation of the plant 3 shifts a day, 7 days a week, 50 weeks a
year. ’

3/ Capacity figures shown for 1976 reflect projected full-year capacity for
Goodyear.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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U.S. production

Carlisle and Goodyear reported that no sew-up (tubular) or semi-pneumatic
tires were produced in the United States during the period covered by this
investigation. The production of bicycle tires and tubes increased from * * *
units in 1973 to * * ¥ units in 1974. Carlisle reported a severe drop in
daily production in 1974 from a high of * * * bicycle tires in earlier months
to a low of *# * % tires after October, Similarly, daily production of bicycle
tubes declined from a high of * * * tubes prior to October 1974 to a low of
* % * tubes subsequently. In 1975, production by both firms fell % * *
percent from the 1974 level to * * * tires and tubes, and subsequently
rose ¥ * * percent to about * * * tires and tubes in 1976, the year that
Goodyear left the industry. There was a slight decline in production in 1977,
to * * * units, followed by a * * * percent increase in January-March 1978
compared with January-March 1977, as shown in the following tabulation:

(1,000 units)

f i f . 3 ~f Jan.-Mar.--
Item ©1973 7 1974 7 1975 1 1976 To1977 -

: : : : : 1977 ¢ 1978
Tires——~=~————mm——mm———— : Kk s fekk s *kk o ek s *kk ki o Kk
Tubeg=—=——mecemc e : *k¥k o k¥ o *kk 3 fekk o *kk o *%k o fekk

Total ~~==—=—m—m———— : ddk g Tkk 3 TkE g Tk g *%% g *¥k 3 ok

U.S. producers' shipments

U.S. producers' shipments of bicycle tires and tubes decreased * * *
percent, dropping from * * * units in 1974 to * * * ynits in 1975, and then
increased in 1976 to * * * units followed by a decline in 1977 to * * *, and.a
negligible increase in the first quarter of 1978 compared with the first
quarter of 1977.

As shown in the following table, the average unit value for bicycle tires
increased steadily throughout the period covered by the investigation,
starting at * * * per :ire in 1973 and rising to * % * per tire during
January-March 1978. The average unit value for bicycle tubes increased from
* % % per tube in 1973, to * * * in 1975 and fell to * * * in 1976 before
jumping to % % % in 1977. A negligible increase in the average unit value of
tubes occurred in January-March 1978 when compared with January~March 1977.
More variance occurred during the period covered for the average unit value of
sets than for tires and tubes sold separately. The average unit value for
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. sets increased from * * * per set in 1973 to * * * in 1975, declined to * * *
in 1976, and was followed by a slight decline to * ¥ * in 1977. The average
unit value in the first quarter of 1978 was slightly lower than that of the
corresponding period of 1977. '

Bicycle tires and tubes: U.S. producers' shipments, 1973-77,
January-March 1977, and January-March 1978

: : : : : . Jan.-Mar.--
Item © 1973 0 1974 © 1975 0 1976 ©1977 - :
; : : X : . 1977 [ 1978
X Quantity (1,000 units)
Tireg—————=—==———c——- s k% o fxk o *kk g Fkk e *kk o F*kk o wdkk
Tubeg———== === ———— : Hkk . ek o *kk o ks o *k%k o *hk e *ek
SetS~—~=mmmm—e e ° dokd s Fkk e Fxk o *kk g kkk fekk o Fkek
Total tires 1/—=—==---: *kk 2 *kk o *k% g Kk% g *hk 2 *kk o Ffek
Total tubes 1/-~=-==- : *xk 3 *ik 3 OXOR *FEx *%% xxE 3 oz
Total tires and : : : : : : :
tubeg~~===cm—wm : *hk o Fkk o *kk o k¥ 3 fkk g *kk o fedk
: Value (1,000 dollars)
Tireg~————m~e—e—m———— : khk s ddeke o k%% dedek 3 kkk o kkk s etk
Tubes ———————————————— . Kok H *k¥% H F*kk : Fkv H k% H *%% M dkk
SelSmm—m————————————— : *kk o *hd o *kk o dkk o *kk o *kk s *dek
Total-—~=~m—————e : *k%k o kkdk o *kdk o Kkdk o *%k%k 3 *hk o *kk
: Average unit value (per unit)
TireSs—==~=~we—mcma————— : &% ¢ *xk k%% o *¥*k g *xkk 3 kuhk g dekk
Tubeg~—~—~——————e e m *kk g *kk g L2 *%k g *xk o *hk g *kk
SetS~=—w—m—mcc e ————— e kk¥ o Fkk o k&% o dkdk o *kk o k¥ o *kk
Average---——----- : Thx g *hx 3 *E% 3 Tk ;3 FhE s Fhk . xh%

1/ Total tires and total tubes include tires and tubes sold separately and
those tires and tubes sold in sets.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. exports

Over the period covered by this investigation, exports of bicycle tires
and tubes have been negligible, as shown in the following table. Exports are
small because (1) there are very few standard sizes of tires and tubes which
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are used throughout the world, and (2) domestically made bicycle tires and
tubes are reportedly not priced competitively in foreign markets.

Bicycle tires and tubes: U.S. exports of U.S. merchandise, 1973-77,
January~March 1977, and January-March 1978

Jan.-Mar.-—

Item

1973 f1974 1975 ¢ 1976 %1977 -
: : : : : P1977 P 1978
; Quantity (1,000 units)
Pires——————————mm—m——— s kwk o kkk 3 dkk s kdk 3 dkk 3 ki 3 kR%
Tubes H Khk o *hk¥k 3 *kk Fkk s *kk o k2 *%%
Sets s kkk g hkk 3 dkkk g kkk o kkk 3 Khkk 3 kkk
Total, tires and : : : : : : :
tubeg=mm~m——m——— ¢ kkk g wkk 3 hkk g kkk 2 Kkkk 3 kkk 3 kkk
. Value (1,000 dollars)
Tires : *uk o *kk o *ik o Fkk o dk% o *hk o *4**
Tubes H ik o *k% ¢ *kk 2 Kkt *khk e *k¥k o kX
Sets=-- H *kk o kkk o fekdk o Kk% o k% o kkk o *k¥k
Total H L T E s *kk o *hk e dhk o *kk s *kek

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Inventories

Inventories held by both domestic manufacturers and importers were at the
highest level of the 1973-77 period on December 31, 1974, coincident with the
decline in demand for bicycles, which was partially caused by the recession.
Inventories of bicycle tires and tubes declined after 1974 although there was
an increase of unsold goods held during the first quarter of 1978 compared
with the corresponding period of 1977, as shown in the following table.
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Bicycle tires and tubes: Inventories held by U.S. producers and importers,
by specified dates, Dec. 31, 1972-77, Mar. 31, 1977, and Mar. 31, 1978

(In thousands of units)

f U.S. producers . Importers
Date . : . : : . .
. Tires | Tubes . Sets | Total | Tires | Tubes | Sets  Total
Dec. 31-- : : : : : : : :
1972~=—=—=—- : k%% 2 *kh g *hE g *%% : 3,633 : 1,803 : 406 : 6,248
1973 ——=======: *hk 3 *Fxk g *hk g *h%k 1 3,952 : 4,202 ¢ 389 : 8,932
1974=-====m——~- : *kk g *xk 3 *dk 3 #%% ¢ 3,397 : 3,707 : 1,753 : 10,610
1975-—-=—===== : *kE g *hE 3 *hk g *%%k 3 2,818 : 2,943 : 363 : 6,487
1976 -====~~—- : k&% 3 k&% 2 *uk 3 *%% ¢ 1,891 ¢ 2,508 : 802 : 6,003
1977---==~--- : *xk 3 *hk 3 FhE g ¥k o2 1,245 1 1,944 ¢ 540 : 4,269
Mar. 31-- : : : : : : : :
1977-—==—===== : xRk 3 *hE g *hk g **% ¢ 1,705 ¢ 2,933 : 470 + 5,578
1978-—===—=—- : *xk 2 kK 3 *kk g **% : 1,612 : 2,897 : 1,779 : 8,067

Source: Compiled from data submitted in response to questlonnalres of the
U.S. International Trade Commission.

Note.--Data on the number of sets in inventory during 1972-75 may be
understated, since Goodyear was unable to provide data in the form requested.

As shown in the following table, the ratio of U.S. produced tires and
tubes held in inventory by U.S. producers to U.S. production increased during
the first quarter of 1978 as compared with the first quarter of 1977. They,
however, did not return to the relatively high levels experienced in the
recession year of 1975. The ratio of inventories of imported tires and tubes
held by importers to imports tend to be generally # s * than the ratio of U.S.
producers' inventories to production throughout the period of the investiga-
tioén.
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Bicycle tires and tubes: U.S. producers' inventories, production, shipments, and U.S. importers'
inventories, imports, and shipments, 1973-77, January-March 1977 and January-March 1978

Jan, -Mar.~—-

Item 973 7 1974 F 1975 P 1976 1977 ° _
: : . X : oo 1977 1978

U.S. producers— : : : : : : :

Inventories as of last day of : : : : : : :
period—1,000 tires and tubes—--: *ik 3 L *kk g *ik 3 *kdk g *ick Hekek
Production—-—~~---~ m—————mm—e do---~: aiakalit flal ko kg Fkk g ik 3 Fkek
Shipments--- - do : *xk g LA *hk g *kk g *hk g L *kk

Ratio of inventories to production: : : : : : :
percent--: *hk g *h%k g *dk 3 *kk 3 ddkk g dk s Fedkk

Ratio ‘of inventories to shipments : : : : : : :
percent-—: kkk ] kik o Ik g Kkk 3 dkk s Hkk

U.S. importers-- : : : : : s :

Inventories as of last day of : : : . . : :
period-—-=~=-—m—=mn 1,000 units—: 8,932 : 10,610 : 6,487 : 6,003 : 4,269 : 5,578 : 8,067
Imports———~==w=m—=—=~——————— do----: 55,557 : 50,521 : 23,763 : 44,004 : 49,458 : 10,729 : 13,102

Ratio of inventories to imports : : : : : : :
percent——: 16 21 : 27 : 14 9 : 1/ 13.0 :1/ 15.4

1/ On an annual basis,

Source: Import data, compiled from official statistics of the U.S. Department of Commerce; all
other data, compiled from responses to questionnaires of the U.S. International Trade Commission.

Note.--Data on import shipments are not available.
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Unemployment or underemployment of the
domestic work force

In 1975, the domestic industry reduced the number of production workers
engaged in the manufacture of bicycle tires and tubes by * * * and * * *
percent, respectively. The firm claimed that this occurred as a result of
increased imports coupled with the firm's severe underutilization of capacity
and its declining sales. This sharp decline in Carlisle's work force prompted
workers at the firm to file a workers' petition with the Department of Labor
on July 30, 1975. On September 30, 1975, the Department of Labor determined
that increases of imports like or directly competitive with bicycle tires and
tubes produced at Carlisle contributed importantly to the total or partial
sepaiat .on of the workers of that plant (see app. D). Fewer than half of
the number of workers certified as eligible for adjustment assistance have
been reemployed by Carlisle (see transcript, p. 25). The total industry's
average employment of bicycle tire and tube production workers generally rose
in 1976 but fell dramatically in 1977 to a level much lower than that experi-
enced during 1975. This sharp decline is largely attributable to the exit of
Goodyear from the industry in 1976, In January-March 1978, average employment
increased. The number of person-hours worked by production and related workers
engaged in the production of bicycle tires and tubes followed the same pattern,
as shown in the following table. The general decline in the number of person-
hours worked in 1976 reflects the effects of a workers' strike at Goodyear
that began on April 20, 1976 and ended in late August 1976, when Goodyear
announced that it had ceased its production of bicycle tires and tubes.

Bicycle tires and tubes: Average number of employees and related workers
engaged in the production of bicycle tires and tubes, and person-hours
worked in the production of bicycle tires and tubes, 1973-77, January-March
1977, and January-March 1978

Jan.~Mar, ~-=

Item . 1973 1974 0 1975 [ 1976 | 1977 | -
: : : : : : 01977 C 1978
Average number of all : : : : : : :
emp 1 oyees——=—=—=———m———w——a—— H Fkk o kX% o k¥ o Xkv% o *kk 3 *xk o Kkx
Average number of production : : : : : : :
and related workers : : : : H : :
producing: : : : : : : :
Bicycle tires—~===--- number--: ¥&% ;  kkk ;  kdkk ; hhk 3 FAE g Fhk g Rk
Bicycle tubes~=—=——==—- do====; Fdk ;  kdk 3 kdk KAk kdk g kdR g dekk
Person-hours worked by produc- : : : : : : :
tion and related workers : : : : : : :
producing: : : : : : : :
Bicycle tires : : : : : : :
1,000 person-hours=-—: ¥k¥% : hkk ; k¥k 3 k% kkk g FEkEk o dEE
Bicycle tubes-~———=————- do—===: k&% 3 kik 3 kdk ; kdk  kkk  hdkk o RE%

Source: Compiled from responses to the questionnaires of the U.S. Inter-
national Trade Commission. ’
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The average annual person-hours worked per worker generally declined from
1973 through 1976, but climbed higher in 1977 than it was in 1975, as shown in

the following tabulation:

Bicycle tubeg=————=---

f f . X . : Jan.-Mar,--
Item 1973 0 1974 1975 1976 1977 . -
: . ) ) : o 1977 o 1978
Person~-hours worked : : : : : : :
by production and : : : : : : :
related workers in: : : : : : : :
Bicycle tireg————————- : *k%k kkk e *kk k%% o *kdk *kk ¢ Kdek
kk¥ o hkk 3 kkk 3 kkk s *kk *k%k o k%%

Productivity per person—hour in the manufacture of bicycle tires and

tubes increased substantially during 1973-77, except for the

sharp decline. in

productivity in 1975 experienced as a result of sharply reduced production.
The departure of Goodyear in 1976, and the completion of Carlisle's new
bicycle tire and tube facility in 1975 were probably responsible for this
increased worker productivity. The rise in the production of bicycle tires
and tubes between 1973-77, January-March 1977, and January-March 1978, is

shown in the following tabulation:

3 f f f f f Jan.-Mar.--
Item S 1973 T 1974 D 1975 | 1976 | 1977 | —
: : : : : " 1977 © 1978
Number of bicycle tires or : : : : : : :
tubes produced per person- : H : : : : :
hour worked: : : : : : : :
Tires—-—————===—mmecsec——ee—— s kkk s kkk g Kkk g kik g kdd 3 Kkk  Rdkk
Tubes§—==—c—=c e kdkk ¢ k¥k 3 kkk 3 k¥k 3 hk% 2 kdk g KRk

On April 9, 1976, the United Rubber Workers of America,
workers and former workers producing bicycle tires and tubes
filed a workers petition with the Department of Labor. This
in a determination of eligibility for adjustment assistance.

on behalf of
at Goodyear,
petition resulted
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Prior to the period covered by this investigation, the International
United Rubber, Cork, Linoleum, and Plastic Workers of America (AFL-CIO, CLC)
filed a workers petition with the U.S. International Trade Commission, then
known as the U.S. Tariff Commission, on behalf of certain production and
maintenance workers formerly employed by the Uniroyal Tire Co. The Commission
unanimously found that bicycle tires and tubes were not being imported into
the United States in such increased quantities as to cause, or threaten to
cause, the unemployment or underemployment of a significant number or
proportion of the workers of that company. However, the Commission did find
that imports of bicycle tires and tubes increased and that a significant
number of the workers concerned became unemployed. The Commission found that
Uniroyal had discontinued its production of bicycle tires and tubes because it
had become so unprofitable that the company decided to rationalize its

production and to release cash for more profitable activities (TC Publication
325, p. 5).

Financial performance of U.S. producers

Carlisle Corp.~--Carlisle Corp. currently accounts for 100 percent of U.S.
production of bicycle tires and tubes. Prior to 1975, when Goodyear Tire &
Rubber Co. sharply curtailed production, Carlisle Corp. accounted for * * * to
* % % percent of U.S. production. Carlisle Corp. produces bicycle tires and
tubes through its wholly owned subsidiary, the Carlisle Tire & Rubber Co.
Carlisle also produces motorcycle and moped tires and tubes; znd tires for such
vehicles as riding lawn mowers, garden tractors, and the like. In addition it
produces inner tubes and radiator hoses for automobiles, trucks, and buses,
and flexible rubber pipe, rubberized roofing systems, reservoir covers, and so
forth, for general industry.

In its other subsidiary companies--Continental Plastics Co., Geauga
Industries Co., Geauga Plastics Co., Graham Magnetics, Inc., Indus Wheel Co.,
International Wire Products Co., Kraft Systems, Inc., Malsbury Manufacturing
Co., Molded Materials Co., and Tensolite Co.--Carlisle Corp. produces a wide
variety of other products for automotive, data communications, aerospace,
electronic, and general industry applicationms.
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Carlisle Corp., according to its annual report, increased its overall net
sales by nearly a quarter between 1973 and 1974, from $123 million to $151
million, but profits increased only by 4.8 percent, or from $12.4 million to
$13.0 million. The ratio of net profit to net sales declined from 10.0
percent to 8.6 percent. The decline in the ratio of net profit to net sales
would not have occurred, however, had the firm kept its 1973 method of
inventory valuation. 1In 1973, 87 percent of the firm's inventories were
valued on a first-in-first-out (FIFO) basis, and in 1974 all of the inven-
tories were based on a last-in-first-out (LIFO) basis. The net effect of the
change was to charge a higher cost of inventory to sales, as the last-in
inventories of raw materials were subject to rapidly escalating costs because
of the severe material shortage in 1973 and 1974. The higher cost inventories
charged to sales reduced the profit by $2.2 million or from $15.2 million
(10.0 percent of net sales) in 1974 under the FIFO system of accounting to the-
$13 million (8.6 percent of net sales) in 1974 under the LIFO system, as
reported in the Carlisle Corp. annual report. The net profit of the corpora-
tion, under a constant FIFO accounting system actually increased by 23 percent,
and the ratio of net profit to net sales held constant at 10.1 percent.

In 1975, net sales and profits of the Carlisle Corp. fell sharply,
decreasing to $115 million and $4 million respectively, and the ratio of net
profits to net sales dropped to 3.5 percent. By 1977, however, the
corporation's net sales had increased to $186 million, its net profit amounted
to $18 million, and the ratio of net profit to net sales had increased to 9.4
percent. Carlisle Corp.'s financial experience is shown in tables on pages
A=33, A=39, A=40, and A-41, ‘
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Selected financial data on Carlisle Corp's overall operations, and operations

on bicycle tires and tubes, 1973-77, January-March 1977 and January-March

1978
: : : Net : Ratio of
. . : Net : Cost of : earnings :net earnings
Operation and period ¢ sales : goods sold : beforg tbefore taxgs
: : "t taxes :to net sales
: 1,000 1,000 : 1,000 :
: dollars : dollars : dollars : Percent
Carlisle Corp.: : : : :
All operations of firms: 1/ : ‘ : : :
1973 ===mmm e e ————— 123,189 : 110,842 = 12,347 : 10.0
1974~---=——~m—-—=me—w~———-——: 150,998 : 138,016 : 12,982 : 8.6
1975=~=mmr e mmmm e e 115,006 : 110,928 : 4,078 : 3.5
1976~——-———~m—mm— ooy 146,047 135,387 : 10,660 : 7.3
1977 --—~===~=—==——=~~———-———-: 185,762 : 168,232 : 17,530 : 9.4
All operations of firm except : :
operations by establish- : :
ments in which bicycle : : : :
tires and tubes are : : : :
produced: : : :
1973 ~=~m==mmmmmmm e m e Tk o Fkk o *kd o sk
1974 ——mmmmr e e : *Xxk o *h% *kk e *lek
1975=~~=m= e mmmmmm—m—— e k% o *kk ek *dok
1976=~—=m=rem e e e *khk £ Kkt o xkk
1977 ==——~mmm—mm e H ek o *kk 3 k¥ o **%
All operations of establish- : : : :
ments in which bicycle : : : :
-tires and tubes are pro- : : : :
duced: : : : :
1973-—~=—mmm e e *kk e k¥ o Fdede o Kkk
197f4mmmmmm e e e : *kk dhk g fkk s wekk
1975~ —mmm e ey *Rk o k¥ s Kkd o ¥k
1976=~~—==—e—memcmmm e : ¥k o *kk 3 ki o keek
1977 =~ mmemm e e Rk g dkek e dedeke
1978 (Tanuarv=March)————-—-—; LA Aah g wEw 3 xR
Operations on bicycle tires : : : :
and tubes: : : : :
1973 =+ e e *kk o *khk o T 3 *hk
1974 ~mmmm e mmmm e i : *dk ddk g *kk fekk
1975——~—mmmemm— e : k% *kk g itk Fedeke
1976 ————————————————————————— &k 2 ekdk o khkX o skk
1977 m—mmmm e e e e e e e : Wik s *xk g sk ek
January-March: : : :
1977 =—~—mmmmmm e mmm ¢ *kck e s *kk g Hxk
1978~———~—m e . dedck k% o *¥kk o *kk
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Selected financial data on Carlisle Corp's overall operations, and operations
on bicycle tires and tubes, 1973-77, January-March 1977 and January-March
1978--Continued

Net : Ratio of

. d  od :  Net ¢ Cost of : earnings :net earnings
Operation and perio i sales ! goods sold : before :before taxes
: : o taxes :to net sales
¢ 1,000 1,000 ¢ 1,000
t dollars : dollars ¢ dollars : Percent
Carlisle Corp.--Continued : : : H
Operations on bicycle tires: : : : :
1973~ e : *kk s kxk g *kk o *kk
1974 ~—~——— e e hk e ek . *khk Fiedk
1975 ~=mem e e e : K&k o dkk o kdd o fekv
1976———=—mme e e e : *dck o *hk g Tkk g deded
1977 == ee . Fekd *kk dekek o Jokede
1978 (January~-March)=-====~= : k3 ¥kk g *ek dekek
Operations on bicycle tubes: : : : oot
1973 =—mmm e e : kk g TRk g ek g ek
1974~=cmmmm e e mr e . *kk o Kkd o E okk
1975 mm e e e . Fdk o dkde o *kdk e k%
1976 —===mmmmmmmm—mm—m e m e : Hekk g fkk g k% 3 ke
1977 == e e et Kk 3 Kk o *kk Fekk
1978 (January-March)--—----~ : ik g Hkk g Fkk s odek
All operations of establish- : : :
ments in which bicycle : : : :
tires and tubes are pro~ : : : :
duced except operations : : : :
on bicycle tires and : : : :
tubes: : : : :
1973 == : Tk g ek g whk g Hiek
1974==-v=rmm e e - : xkk o k¥ o k¥ o dekd
1975=~=—=== ——————————————— : ik g k¥ g k% : dedeke
1976 ==mmm—mmmmmm e e e : Fvck o *kk o *hk s Feked
197 7 === e e *kdk e *hk o *k% k%

1/ All operations of firms for January-March 1978, not available.
2/ Compiled from data submitted by Carlisle Tire and Rubber Co., in connec-
tion with the public hearing, June 6, 1978.

Source: Compiled from the annual reports of Carlisle Corp. and data
submitted in response by Carlisle Tire & Rubber Co. to questionnaire of the
U.S. International Trade Commision, except as noted.

Note.—-In 1974, Carlisle Corp. switched from the first-in-first-out (FIFO)
system of inventory valuation to the last-in-first-out (LIFO) system, for the
vast bulk of its inventories. The earnings reported for 1974 above, reflect
the revised accounting procedures. Had the earlier system (FIF0O) been
continued for 1974, the earnings reported would have been $15.2 million (10.0
percent of net sales) instead of the $13.0 million (8.6 percent of net sales)
actually reported under the LIFO system, Likewise, earnings and ratios
reported for the subsidiary operations of Carlisle Corp. would have been
higher in 1974 than those reported in the table.
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Carlisle Tire and Rubber Co.: Net profit, book value, original cost, and
replacement cost of net assets employed in the production of all articles
produced in establishments that produce bicycle tires and tubes, and of
bicycle tires and bicycle tubes independently, 1973-77, and January-March
1978

Value of net assets
employed in the named

Ratio of net profit to
net assets employed in

Item and : Net : operations ¢ the named operations
period fPrOflt f Book fOriginalzRePlace-: Book :OriginaI:Replace-
. : : ¢ ment @ : ¢ ment
value cost value cost
: : : : cost ¢ : : cost
All operations of : : : : : : :
the estab- : : : : : : :
lishments in ¢ : : : : : :
which bicycle : : : : : : :
tires and : 1,000 : 1,000 ¢ 1,000 : 1,000 : : :
tubes are tdollars:dollars:dollars :dollars :Percent :Percent :Percent
produced: : : : : : : :
1973 ~=mmmmmmmmem : *kk o Tkde g T Tkk s *kk o *kk o Fededke
1974 mmmr e e ==~ . dokde s kk¥ s *khk s 22 fkk o k¥ o vk
1975 —=mwmmm o= : kkk o dkk o *kk . fedkdk s kkk . *kk o Ktk
1976 ——————mme——m : k% o *kk o ‘kk . fdede o Sdede . *kk o Sedese
Ly O — s khk s kdk s kdk s Ekk s Fkk s wkk s ek
1978 (January- : : : : : : :
March)~====——~ : *k¥k s k¥ o *kk o Fkk 11/ wkwk )] kAR g 1) hkk
Bicycle tires: : : : : s T :
1973 ~~-tmmmmme— e *kk o dekk o *kdk s *xk o Tkd e *kk o Fdkk
1974 =——=m e . L ) Kk o Kk .o ke e Kk o Yk e *%k%
1975 ~—mem e m e . dedk g *k%k o £ 22 ko Fkk . *kk o Fetek
1976—==——vceemas : *hk o *kd o kkde o fhdk Kk o dkdk o T okkk
1977 —mmm—mmm e : vk o fkk *kk o ks fkk Tkk o Tk
1978 (January- : : - : : :
March) —~=-====~ . kkk o dekk s xk% s Tk 3 1) kkk o 1] k%% 1/ **%*%
Bicycle tubes: : : : : s - s :
1973w : kkk 3 kk¥k o *kk s dokk o kdk o fokk o *hdk
1974 = : kkd o *kd o Yk . *kk o Kdek o Kk g Fodek
1975 ~~m=—mem : Kk 3 *kde s 3 kkk g dkk g 2 Fedk
197f=———m~mmmmmm : Sk . *kk s w*kk dkk s Kkt s *kk o Fokdk
1977~~~ —mmmm : *ik s k¥ s *%hd o *kk 3 wkk . *hk g Kk
1978 (January- : : : : : : :
March) ~~====—- : *kk 3 dhk s *kd s dhk 3 |/ k¥k g 1) ko 1[ kek
1/ Ratios are annualized on the basis of data for January-March 1978.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Other
direct
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costs

Direct
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Selected financial cost data for all operations of

Raw
materials

establishments in which bicycle tires and tubes are produced, and for operations on
Item and year

bicycle tires and bicycle tubes individually, 1973-77

Carlisle Tire and Rubber Co.
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1976=—==m== e m e
1977 ~===mm e e e
Operations on bicycle
tires:
1973=——= == mmmm e e e ey
1974 ~mmmmmmmm e e ey
1975~==~m=w e mrmmmm o
1976~ --===wmmmmmm ey
tubes
e
1974~—=cmmmmmmmm e e
1975~==m s mrmmmmm m e
1976~—=~~~----
1977 =-==mmmmm e mm e

Source:

Operations on bicycle
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Operations of the Carlisle Tire and Rubber Co. on bicycle tires and
tubes,~-Carlisle Tire and Rubber Co.'s net sales of bicycle tires and tubes
accounted for * * * percent of. Carlisle Corp.'s net sales of all products in
1973 and 1974, * * % percent -in 1975, * * % percent in 1976, and * * * percent
in 1977. Carlisle's net sales of bicycle tires and tubes expanded sharply--by
* % % percent for tires and by * * * percent for tubes--between 1973 and 1974
as OEM's increased their bicycle purchases (at sharply higher prices) during
January-September 1974. When anticipated bicycle demand did not materialize
during October-December 1974, OEM purchases dropped off sharply and did not
begin to increase again until 1976, resulting in sharply lower levels of sales
and profits in 1975.

The profit on sales of bicycle tires and tubes increased more dramatically
than sales between 1973 and 1974. Profits increased from * * * (% * % percent
of net sales) in 1973, despite the changeover in inventory valuation from FIFO
to LIFO which served to reduce the reported profit somewhat. The sharp
increase in profit between 1973 and 1974 was the result of the increased sales
(especially to OEM's) coupled with sharply higher prices for those sales and
only a moderate increase in the costs of goods sold. After falling to * * *
(* * * percent of net sales) in 1975, profits on bicycle tires and tubes
increased to * * % (* * % percent of net sales) in 1976, and fell slightly to
* % % (% * % percent of net sales) in 1977. Carlisle's profits on its bicycle
tire and tube operations amounted to * ¥ * percent of the corporation's
overall profits on all operations in 1973, * * * percent in 1974, * * *
percent in 1975, * * * percent in 1976, and * * * percent in 1977.

Carlisle's profit on its bicycle tire and tube operations was generally
* % ¥ in comparison to net sales than were profits on Carlisle's other
operations, except in 1977, when the ratio of net profits to net sales for
bicycle tires and tubes was * * % than the corresponding ratio for all of
Carlisle's operations. During 1976 and 1977, the profit margin on Carlisle's
bicycle tire and tube operations was, however, * ¥ * than the profit margins
on other products produced in the establishments in which bicycle tires and
tubes are produced, as shown in tables on pages A=-38, A=39, and A-40.

Carlisle Corp.'s capital and research and development (R. & D.)
expenditures during 1973-77 declined from * * %and * * * respectively in 1973
and 1974 to * * * in 1975, increased sharply to * * * in 1976, before
declining again to * * * in 1977, as shown in the following table. The high
level of such expenditures in 1973 and 1974 reflect.the latter stages of the
construction and initial operation of the new bicycle tire and tube facilities
in Carlisle, Pa. in those years. The high level of expenditure in 1976
reflects an increase in research and development and most of these
expenditures were incurred in developing new chemical formulas for tires and
tubes and new cost-saving methods for their manufacture.
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Carlisle Tire and Rubber Co.: Capital expenditures for facilities and research
development expenditures on bicycle tires and tubes, 1973-77, January-March
1977, and January-March 1978.

- (In thousands of dollars)

Jan.-Mar,——

Item ©1973 1974 7 1975 D 1976 T 1977 . n
: : ) . : : 1977 © 1978
Capital expenditures:: : : : : : :
Land and land H : H : : : :
imp rovements—=—w=m==~— : ke o wokk e wkk e dekede s Sk 8 Kedere ¢ Kleve
Buildings and : : : : : : :
leasehold : : : : : : :
improvements=———~-: D *h% o *hek s Sekek o *kk s Kk 3 ek
Machinery, equip- @ : : : : : :
ment, and fix- : : : : : :
tures: : : : : : : :
New———~—em e e = s *kd Kk s *kk o dkk g *hd% g Fhk o Fdek
Used-~—=—wmcmne—— s Lk o £ dekde . kkk o *kk 3 *dkk o xded
Other—~=~=—=——=c—e—- : ORI *kk o kdk *kk o dokde s whd g kel
Total=~—mm—m———— : *kk 3 o *%k g *h% 3 kK g *xk 3 Texdk
Research and develop-: : i : : : :
ment expendi- : : : 3 : : :
tures: : : : : : : :
On bicycle tires—--: Yk e LS PR 4 *hk 1 k¥Wk g K%y dRE
On bicyc le tubes—-—-: k% o *hk s kkk o *k%k o kkde o K*kdk Fekk
Total -~——=vmmm——— : hkk e *kk o k%% 3 *x¥k o dkk 3 ET R Sk
Total~-Capital and : : : : : : :
research and : : : : : : :
development expen- : : : : : : :
dituregs—~=~=v<=~a—me- : kkk o dokk o Kkk o %xk o F*dk o *kk 3 Fkk
‘ : : : : : : :
1 7 EIEIES

Source: Compiled from data Carlisle submitted in response to questionnaires
of the U.S. International Trade Commission.

The following table provides additional data on the financial health of
Carlisle Corp. These data indicate that Carlisle Corp. experienced an
increasing current ratio from 1973 through 1975 and that it has declined by
nearly half since then, to 1.99. While Carlisle's current ratio was nearly
double the current ratio for all manufacturers in 1975, by 1977, it had
returned to the national average of about 2.0. Carlisle Tire & Rubber Co., on
the other hand, experienced increasing current ratios from 1973 through 1977,
and in 1977 had a current ratio of 3.79, or nearly double the national average
for all manufacturers. It should be noted that Carlisle Corp.'s acid test or
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"quick" ratio declined from 1.64 in 1975 to 0.91 in 1977, or from substanti-
ally above the optimum 1.0 ratio in 1975, to below it in 1977.

Carlisle Corp. experienced a declining debt/equity ratio from 1974
through 1977, ending the period with a debt/equity ratio of 0.29. Carlisle's
debt/equity ratio was consistently below the national average for all manu- °
facturers (0.41-0.43) throughout the 1973-77 period. 1In addition, Carlisle
Corp., despite a reduction in earnings in 1974 and 1975, has improved its
return on shareholders' equity and total capital to the levels enjoyed in
1973. The 1977 return on shareholders' equity was 16 percent, and the 1977
return-on total capital was 11 percent. During 1973-77, Carlisle's return on
shareholders equity and total capital was higher than those of all manufac-
turers. Only in 1 year--1975--were Carlisle's returns on shareholders' equity
or total capital below the national average for all manufacturers.
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Selected financial data for Carlisle Corp., 1973-77

Item 1973 1974 Y1975 fo1976 D 1977
Current ratio: , : : : : :
Current assets----1,000 dollars--: 40,303 : 49,135 : 41,637 : 49,671 : 60,863
Current liabilities-~ do : 16,368 : 14,337 : 10,473 : 15,822 : 30,609
Current ratio . 21/ 2.46 :1/ 3.43 :1/ 3.98 :1/ 3.14 :1/ 1.99
Ratio for all manufacturers—----- T 1.97 ¢ 1.95 37 2.02 :° 2.01 :7 1.98
Acid test or "quick" ratio: : : : : :
Cash plus accounts receivable : : : : :
1,000 dollars--: 20,057 : 20,639 : 17,160 : 22,709 : 27,908
Current liabilities~==~=——- do----: 16,368 : 14,337 : 10,473 : 15,822 : 30,609
Acid test or "quick" ratio———---- : 1,23 ¢ 1.44 @ 1,64 :  1.44 : .91
Ratio for all manufacturers---—--—- : 1.45 .92 .99 ¢ 1.01 : .99
Debt/equity ratio: : : : : :
Long term debt~---1,000 dollars--: 18,022 : 26,315 : 24,839 : 23,355 : 23,008
Stockholders' equity -~-=-do t 39,280 ¢ 44,447 : 44,730 : 48,372 : 55,288
Debt/equity ratio- : 0.31: 0.37: 0.36: 0.33: 0.29
Ratio for all manufacturers-----—- : 0.41 + 0.41 : 0.43 : 0.43 : 0.43
Return on shareholders' equity: - ¢ : : : :
Net income after tax : : : : :
1,000 dollars--: 6,381 : 6,864 : 2,199 : 5,558 : 8,878
Stockholders' equity-——=—-- do----: 39,280 : 44,447 : 44,730 : 48,372 : 55,288
Return on equity=—~===——==—m———e- ¢ 0.16: 0.15: 0.05: 0.11 : 0.16
Ratio for all manufacturers--—---- ¢ 0.12: 0.14: 0.11 : 0.13: 0.14
Return on total capital: : : : : :
Net income after tax : : : : :
1,000 dollars--: 6,381 : 6,864 : 2,199 : 5,558 : 8,878
Stockholders' equity plus long : : : : :
term debt—-—~-—- 1,000 dollars--: 57,302 : 70,712 : 69,569 : 71,727 : 78,296
Return on capital : 0.11 0.10 : 0.03 : 0.08 : 0.11
Ratio for all manufacturers———---- : 0.07 + 0.08 0.06 : 0.07 : 0.07

1/ The current ratios for Carlisle Tire and Rubber Co., a wholly owned
subsidiary of Carlisle Corp. were as follows: 1.78 in 1973; 1.78 in 1974; 3.39
in 1975; 3.49 in 1976; and 3.79 in 1977.

Source: Compiled from annual reports and 10K reports of the Carlisle Corp.,
and Carlisle Tire & Rubber Co.

Goodyear Tire & Rubber Co.--Goodyear Tire & Rubber Co. is a diversified
manufacturer of tires and other transportation related products. It is the
largest tire producer in the United States and accounted for an estimated 34
percent of the OEM domestic tire market in 1977. 1In addition to production
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of tires and tubes for automobiles, trucks, buses, airplanes, and other
vehicles, the company manufactures belts and hosing for industrial use;
rubberized fabric products for use in the aerospace industry; wheels, rims,
hubs, and other metal products; vinyl flooring; "Neolite" heels and other shoe
products; as well as chemicals used in rubber and plastics processing.

Goodyear operates 56 domestic plants and has 51 wholly owned subsidi
worldwide. Goodyear produced bicycle tires and tubes until 1976. E

1975, when Goodyear sharply curtailed production prior to terminatin :

bicycle tire and tube operations, the company accounted for * * * tc
percent of U.S. production of bicycle tires and tubes.

According to its annnual report, Goodyear Tire & Rubber Co. inc
overall net sales between 1973 and 1974 by over 10 percent, from $4,
million to $5,256 million (see table on p. A-&7)., Profits, however,
from $340 million to $284 million before taxes. The ratio of net pr
before taxes to net sales declined from 7.28 percent in 1973 to 5.4l
in 1974. This decline reflects a change in Goodyear's method of val
inventories from average cost to the last-in~first-out method. This
took place so that the company could better match current costs agai
current revenues and to minimize the effects of inflation. Without
change, net income after taxes would have been $200.2 million, or 3.
of sales instead of $144.4 million, or 2.7 percent of sales. Earnir
1974 also reflect retroactive changes in accounting methods for fore
currency translations of gains and losses on long term debt.
Financial Accounting Standards Board (FASB) issued Statement No. 8
that these gains and losses should be included as current income or
rather than amortized over the term of the debt.
made, 1974 net income after taxes would have been $157.5 million (3.
of sales) instead of $144.4 million (2.7 percent of sales); and 197¢
would have been $160.5 million (2.9 percent of sales) instead of $1¢
million (3.0 percent of sales).

In 1975, net profits increased to $317 million before taxes, o1
percent of net sales. Sales continued to .increase, rising from $5,!
in 1975 to $5,791 million in 1976, although profits dropped to $260
before taxes or 4.49 percent of sales. This decline reflects the e:
operations of a 4-month strike. 1In 1977, profits increased substant

$388 million before taxes on sales of $6,628 million (5.86 percent « :
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Goodyear's financial experience is presented in the following table: ,

Operations of the Goodyear Tire & Rubber Company on bicycle ti:

3s and

tubes.--Goodyear's bicycle tire and tube operations did not constit:
significant portion of the company's overall production from 1973 t
Sales of bicycle tires and tubes comprised only * * * percent of ow
in 1973, * * * percent in 1974, and declined to less than * * * the
The company ceased production of bicycle tires and tubes in 1976.

Goodyear experienced * * * in 3 of the 4 years in which it con
bicycle tire and tube operatlons. * ok %

e a

1977.
rall sales
2after.

inued
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Goodyear Tire & Rubber Co.: Selected financial data on Goodyear Tire & Rubber
Co.'s overall operations and operations on bicycle tire and tubes, 1973-77
and January-March 1978 :

T t  Cost of : Net : Ratlio of net
Item : Net sales : goods : earnings : earnings before-
: : : sold 1/ :before taxes:taxes to net sales
: 1,000 : 1,000 : 1,000 :
:+ dollars : dollars : dollars : Percent
All operations of : : : :
firm: : A : : :
1973 2/-~=~—==emee : 4,675,265 = 3,498,255 : 340,228 : 7.28
1974 3/~=———m—mememm ¢ 5,256,247 : 4,015,682 : 284,246 : 5.41
1975 4/ -mmmemmmmm ¢ 5,452,473 ¢ 4,204,243 : 316,866 : 5.81
1976 2/ ------------- : 5,791,494 ¢ 4,539,447 : 260,253 : 4.49
1977 ~--- -- : 6,627,818 : 4,931,002 : 388,348 : 5.86
1978 (January- : : : :
March)-=~~====-w==: 1,660,300 : 1,254,700 : 64,700 : 3.90
Bicycle tires and : : : :
tubes: 6/ : : : :
1973~=——- m———————— : ko dkk s L2 1 2 dekede
1974--- : *k%k o *kk o *%k%k o kkk
1975-—=wm—emm e mm—m—- H ek *ki k¥ g fekek
1976 ===~ mmem e : *kk o L o *kk o Yedek

1/ Includes general selling and administrative expenses and is adjusted for
other income (expense) net.

2/ 1973 earnings have been restated to reflect a Financial Accountlng
Standards Board ruling that research and development expenditures be excluded
as a cost element for pricing inventories. Had these expenditures been
included, 1973 net income after taxes would have been $184.02 million (3.9
percent of sales) instead $184.76 million (4.0 percent of sales).

3/ In 1974, Goodyear Tire & Rubber Company changed from the average cost
method of inventory valuation to the last-in~first-out (LIFO) method for a
sizable portion of its inventories (about 47 percent of its consolidated
inventories). Had the earlier method been continued in 1974, net income after
taxes would have been $200.15 million (3.8 percent of sales) instead of
$144.36 million (2.7 percent of sales). 1In addition, earnings have been
restated to reflect the ruling of FASB Statement No. 8 (1975) that foreign
currency gains and losses on long term debt be included as current income or
expense rather than annualized over the terms of the debt. Had prior
procedures been used, 1974 net income would have been 157.46 million (3.0
percent of sales). The earnings reported for 1974 above reflect these changes
in accounting procedures.

4/ Earnings have been restated to reflect the changes in accounting
procedures with regard to foreign currency translations as mandated by FASB
Statement No. 8. Had earlier methods been used, 1975 net income would have
been $160.50 million (2.) percent of sales) instead of $161.61 million (3.0
percent of sales).

5/ Earnings reflect the effect of a 4-month strike.

6/ Data pertaining to Goodyear's operations on bicycle tires and tubes for
1977 and January-March 1978 are not available, because Goodyear ceased
production of these products in 1976.

Source: Compiled from annual report data of Goodyear Tire & Rubber Co. as
reported in Moody's Industrial Manual, 1977 and data submitted in response to
questionnaires of the U.S. International Trade Commission.
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Goodyear Tire & Rubber Co.: Net profit, book value, original cost, and
replacement cost employed in the production of bicycle tires and tubes,
1973-77 and January-March 1978

Value of net assets

Ratio of net profit or (loss)

: Net ¢ employed in bicycle tire : assets employed in bicycle
Period : profit : and tube operations ¢ tire and tube operations
tor (loss): Book :0riginal:Replace-~ : Book :0riginal: Replace-

: ¢t value : cost :ment cost: value : cost : ment cost

¢+ 1,000 : 1,000 ¢ 1,000 : 1,000 : :

: dollars : dollars: dollars: dollars : Percent: Percent: Percent
1973==m==m : whk g fkk fak *kk g LA wekk wkk
1974 mmmmmas kkk o dkk o *k¥% o Kkt o Yk o fkk o fdek
1975====== : fkk o kkk g ki s fh% 3 %k L ] Fekk
1976=~===m : Txk 3 fkk Tk . fiew Fhek g Sk 3 ek

Source: Compiled

from data submitted

U.S. International Trade Commission.

1n response to questlonnaires of the

Note.--Data pertaining to Goodyear’s financial experience in 1977 and
January-March 1978 are not available, since Goodyear ceased production of
these products in 1976.
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Goodyear Tire & Rubber Co.: Selected financial cost data for operations on
bicycle tires and tubes, 1973-77 1/

: : : Other : Direct * Adminis-’ :
. : Raw : Direct : direct: cost of : . : Selling:
Period . : trative . Total
:materials: cost :factory: goods : texpenses: :
expenses
: : t costs : sold : :
f Value (1,000 dollars)
I I S —— : fekde o dekk dekk o ek g Tk g *kk 3 Fodek
1974mmmmmm e = : dkdk s *hk 3 kkk g Kk g dkek s sekek 3 Kedek
1975 ==~mm e m . fkk o khdk g kk s Yokdk s *wk g dkdk 3 ok
1976~—~mmmmmm e : fkde 3 dkk g kkk . ek g Tkek s *kk g ekek
X Percentage distribution of major costs of production
1973~~~ mmmmmmem : LT *idk g *kk g Tk 3 *kk 2 *%% 3 100.0
1974—=mmmmmmm — A Tk s *kk g *hk dekk 3 *%% 3 100.0
1975====—m—mmmm : Fkk o dkk g Fedek 3 *kk 3 ek g *¥**% :  100.0
1976=—mmmmmmm e : Hdede o fhk o Tkk e *hk g ek g *%%* :  100.0
1/ Data pertaining to Goodyear's financial operations on bicycle tires and

tubes in 1977 are not available because Goodyear ceased production of these

products in 1976.

Source: Compiled from data submitted by Goodyear in response to question-

naire of the the U.S. International Trade Commission.
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It is not clear when Goodyear made the decision to cease its production
of bicycle tires and tubes. As indicated above, such tires and tubes
constituted an insignificant portion of the company's overall sales in 1973
and 1974, and this share dropped even more beginning in 1975. Goodyear was
using rather old equipment to manufacture bicycle tires and tubes. The book
value of this equipment was less than * * % percent of its original cost. 1In
addition, (see table on page A-51), the company's capital and research and
development expenditures dropped off in 1975 to * * * from their 1974 level of
* % %, However, the latter represented a sizable increase over 1973
R. & D. expenditures of only * * *,

Cost of manufacturing bicycle tires and tubes

The Commission obtained specific data from Carlisle Tire & Rubber Co. and
Goodyear Tire & Rubber Co. regarding the cost of producing two types of
bicycle tires and two types of bicycle tubes during 1973-77. As shown in the
following tables on pages A-52 through A-55, Carlisle's cost of direct factory
labor in the manufacture of bicycle tires remained relatively constant after
1973, despite rapidly increasing prices and costs in other areas of the
economy., The direct factory labor expense has generally declined as a propor-—
tion of the overall cost of producing bicycle tires and tubes--from about * * *
percent in 1973 to about * * * percent in 1977, but in the manufacture of
tubes, it has increased only slightly from about * * * percent of the total in
1973 to * * * percent in 1977 (see table on p. A-54 ). The labor component of
the cost of producing bicycle tires increased by * * * percent during 1973-77,
and the labor component of the cost of producing bicycle tubes increased by
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Goodyear Tire & Rubber Co.: Capital expenditures for facilities used primarily
in the production of bicycle tirés and tubes and research and development
expenditures incurred in operations on bicycle tires and tubes, 1973-76 1/

(in thousands of dollars)

Item 01973 1 1974 © 1975 [ 1976

Capital expenditures: : : : :
New machinery, equipment, and fixtures-~—--——--——-- TokREk g kkk 3 kkk g ek
Total———=m e e e e kkk 2 hk 2 Rhk EExS

Research and development expenditures: : : : :
On bicycle tires====—==m=—emme e s kkk s kkk o kkk s dodek
On bicycle tubes-—=-———===———m—m——mme e T okdkk g dkk g Wk g RRR
Totgl==——=r——m—m e e e ———— s kkk s khk s kkk o *hx

Total--Capital and research and development : D :
expenditures——s=~—=mmm e e s kkk s kkk . kkk ke

1/ Data pertaining to Goodyear expenditures are not available for 1977,
January-March 1977, and January-March 1978, because Goodyear ceased production
of bicycle tires and tubes in 1976.

Source: Compiled from Goodyear's responses to the questionnaire of the U.S.
International Trade Commission.

Note.~—% * *,
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Bicycle tires and tubes: Carlisle Tire and Rubber Co.'s cost to manufacture

selected items, by types of expenses, and selling prices, 1973-77

(In cents per tire or tube)
Commodity and type of éxpense o 1973 7 1974 0 1975 0 1976 | 1977
Tires having blackwalls and rib-type : : : : :
treads: : : : : :
20 inches in diameter and 1.75 inches : : : : :
in cross—-sectional measurement: : : : : :
Direct factory labor---=-=-wece—aua-- o kEk g dekk oy dkk 3 Rk ek
Material: : : : : :
Rubber and chemicals~—=-—=~=camea- : *kk o kik o kkk o fekk o sk
Fabrig—~===~——m— e ¢ kkk g kkk g dkke g ek g kk
Metal bead-~~=~ e e o e e e e e . dokk o dkk o dekede e kkk o Fekek
Total material expense—-———----- : *kd o *k%k *kk *hk 3 Tk
Total, labor and material-~----- R I
Direct (variable) overhead costs——-—:  *&% : k¥ 3 &bk 3 dkk wedk
Indirect (fixed) overhead costs----- T dkk  kkk p Wkk g kkk g Rk
Total, all costs——===m————————-- : *kk g Tk g *kk s Tk Fekek
Average selling price-——-——-====c—m— : *¥kk g *kk g Fekde 3 hdk o *kk
26 inches in diameter and 1.75 inches : : : : :
in cross-sectional measurement: : : : : :
Direct factory labor-——-—==-——-==-ss R A B L T
Material: : ‘ : : : :
Rubber and chemicals---=----~---—- : *kk g Lz *kk s TRk o ek
Fabrig=—=—=mewemcmmc e e : *kk o kkk 3 fk%k o dkk o fokk
Metal bead B T TR : k% o dekdk o doede o fkd o *kk
Total material expense~===~===-= T kkk g kkk g kR ;0 kkR . kER
Total, materials and labor------ R A I L Fek
Direct (variable) overhead costs-—===:  *¥%k ;  &&% ;  &¥k 3 kwk g kdE
Indirect (fixed) overhead costs—-——-- : *hk 3 kkk g ke g *kk o Fkk
Total, all costs~—--————=~=-——=—- : dekdk whdk g kkE g *hE 3 e
Average unit selling price-=——=—=-=-—- dkde g ek 3 R p dhk g Rk
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Bicycle tires and tubes: Carlisle Tire and Rubber Co.'s cost to manufacture
selected items, by types of expenses, and selling prices, 1973-77-Continued

(In cents per tire or tube)

Commodity and type of expense f1973 1974 1975 1 1976 F 1977
Tubes, regular: : : : : :
20 inches in diameter and 1.75 inches : : : : :
in cross—-sectional mesurement: : : : : :
Direct factory labor-—--——--=--==w--- i T L I S L L S L
Material: : : : : :
Rubber and chemicals ——— : kd g *hk g whk LR whk
Valve ———— - ——— : fkk ddkke o *dk Kk s *kk
Other———————— e e : *kk o *k%k o kkk g *kk KAk
Total material expense---=—~———--— : *hk 3wk *k% 3 *h% g kel
Total labor and materials—==---- : *hk g *hk *kk g *hk g ek
Direct (variable) overhead costs-——-:  *¥% dkk g *kk oy kkk g Feded
Indirect (fixed) overhead costs~——=- : *kd g *%k g k% o *kh¥k Fekk
Total, all costs——=———-m=m——w——— : ik 3 k¥ g LR A *kk
Average selling price—~—=—=-——=~===-= : Fkk g *xk o *kk *kk g ek
26 inches in diameter and 1.375 inches: : : : :
in cross-sectional measurements: : : : : :
Direct factory labor-—-———————=—e—w- : *dk 3 *dk o fkk o Hhk s Fekek
Material: : : : : : :
Rubber and chemicalg~==————===wwu—- : L Tkk o *kh¥k g *ER 3 *¥k
Valve=———m—mm—mcca e e c e e mm e . ki *k%k o *k%k = *kk . *kk
Other——=———=— e . dkk o fkdk o gk o Fkde o *kd
Total material expense---------- R I T
Total labor and materials———--——- : *kk o *kk s ddkk s *kk g Rk
Direct (variable) overhead costs—---: ok g L ik g *kk g ik
Indirect (fixed) overhead costs—-—--- R R s T T R T el
Total, all costs —— ——=: ¥k 3 Fhd g *hk g whk 3 ek
Average selling price-—=-————===—-——- o kkk . dkk g kkk 3 bk g ek

Source: Compiled from data submitted by Carlisle Tire and Rubber Company 1in
response to questionnaires of the U.S. International Trade Commission.
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Bicycle tires and tubes: Percentage distribution of Carlisle Tire & Rubber

Co.'s costs to manufacture selected items, 1973-77

(In percent)

Commodity and type of expemnse . . 1973 * 1974 ' 1975 % 1976 ° 1977
Tires having blackwalls and rib-type : : : : :
treads: : : : : :
20 inches in diameter and 1.75 inches : : : : :
in cross-sectional measurement: : : : : :
Direct factory labor-~-—-=-=-—=-===-- R S S T A T L S L R
Materiglg=———-—m==———mmm—————————————— : k% s %k o ik . k% Fdek
Total, labor and materials~------- : *k% g *ENY Fkd s *x% 3 Fokew
Direct (variable) overhead costs—---: TRk g kkk g Tk g L *iedk
Indirect (fixed) overhead costs----- : LR *k&k g *k% g *kk g k¥
Total—=——m=—m e e : 100.0 : 100.0 : 100.0 : 100.0 : 100.0
26 inches in diameter and 1.75 inches : : : : :
in cross-sectional measurement: : : : : :
Direct factory labor—=—-——--=--emee—- : L Tk g L *kk Fekk
Materigls—===—~mccecsem e mm e ————— : Jdedek o Jedede s dk% o Fdeke o ik
Total, labor and materials--=--—--- R I s R
Direct (variable) overhead costs----: Tk g Nkk g ddedke s *khk g ek
Indirect (fixed) overhead costs~~———3  %%% 3  &kk 3 kdk 3 kkk g Rk
Total=——=—=—=mmm s e e : 100.0 : 100.0 : 100.0 : 100.0 : 100.0
Tubes, regular: : : : : :
20 inches in diameter and 1.75 inches : : : : :
in cross-sectional measurement: : : : H :
Direct factory labors—=--—-====-===- : Fh% g Fkde 3 Ykt *k% 3 Fkk
Materigls——-=—=—com e : dedek o fkde o *kk o E3 3 S k*kk
Total, labor and materialg——————-- : Fkede g Fkk g ek g ¥k 3 Fkek
Direct (variable) overhead costs--—-: Tkk g *h g ddek g kkk g kAR
Indirect (fixed) overhead costs——=—-- : F*kdk g *kk g *hk g L Fokk
Total = =—=mm—m s e e e ¢ 100.0 : 100.0 : 100.0 : 100.0 : 100.0
26 inches in diameter and 1.375 inches: : : : :
in cross-sectional measurement: : : : : :
Direct factory labor-———---===-===--- : ek ;o kkE Fkk g kdR ok
Materials—-——=—=m cmmm e s Fedede o *hk s Tk o Tk o F*ekk
Total, labor and materials———-—--- : *hek s ke g *xk g kg Fokk
Direct (variable) overhead costs-—-——:  *¥%& 3  %&k% 3 kkk 3 kdk g dhk
Indirect (fixed) overhead costs—---—-— : *kdk g *kk g *kk g *kk g ekl
Total ———~=m— e e : 100.0 : 100.0 : 100.0 : 100.0 : 100.0

Source: Compiled from data submitted by .Carlisle Tire and Rubber Company 1in
response to questionnaires of the U.S. International Trade Commission.
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Bicycle tires and tubes: Annual percentage change in Carlisle Tire & Rubber
Co.'s costs to manufacture selected items and its selling prices, 1973-77

(In percent)

Average selling price-

. : 1974 ¢ 1974 ¢ 1975 : 1976 : 1973
Commodity and types of expenses : from : from : from : from : from
: 1973 ¢ 1975 ¢ 1976 : 1977 ¢ 1977
Tires having blackwalls and rib-type : : : : :
treads: : : : : :
20 inches in diameter and 1.75 inches: : : : :
in cross-sectional measurement: : : : : :
Direct factory labor~-~--=—==—w—we—- S S T R s S 4 Fokek
Materiglgs=—=——=mememm e v ————— e . kdkk o k% o *hk s *kk o *kk
Total, labor and materialg~—-==———- I I Fdk
Direct (variable) overhead costs——-: *kk g Tk g *kk *hk *dcdke
Indirect (fixed) overhead costg—=——=3 *kk 3  kikk 3  ddk 3 kkk Fkek
Total==——==wmee———c— e —————————— H *kk fedek o fkdk o k%% *xk
Average selling price~~-—--——-——=—= s kdk g kdek g kkk g kdkk g Fedek
26 inches in diameter and 1.75 inches: : : ) :
in cross~sectional measurement: ¢, : : : :
Direct factory labor t kkk g ek g dkk or o Wkk g Fkk
Materialsg=——- —— _ - : dkk o hkdk o k% o *kk o *okk
Total, labor and materials—————=-: dkdk 3 *iek 3 *hk g ¥k g Fkk
Direct (variable) overhead costs———:  *¥k ;  *&k ;  &&kk ;  &ik ook
Indirect (fixed) overhead costs--~-: *kk o L2 *kk s *hk o Fkk
Total ~—=- - - . &k o Kkkk . kkk o kkk o Yekk
Average selling price -- - ST T A S R L Fek
Tubes, regular: : : : : :
20 inches in diameter and 1.75 inches: : : : :
in cross-sectional measurement: : s : :
Direct factory labor -—- T 2 A S L TR
Materials--~ - : kkk o kkk o kkk o *kk o L 53
Total, labor and materials———=-- -3 *hk 3 *hk 3 whk *kh¥ FHH
Direct (variable) overhead costs——-~:  ®¥%& ; &%k ;  k&k 3 Ak g edek
Indirect (fixed) overhead costs-——-~:  %%% 3  kkk g ki 3  Kkk Fkk
Total- H *kk o *kk o kkk *kdk o ekt
Average selling price—=———=m=m—me=~ : Fkk o Fkk g L ¥k 3 Fkk
26 inches in diameter and 1.75 inches: : : : :
in cross-~sectional measurement: : : : : :
Direct factory labor : LA *dk 3 *¥k o LA Fokek
Materials : *kk ¢ kkdk o dk¥k o Kk o dedeke
Total, labor and materialg—~---=- s Rk 3 kW 3 kdk s kdkk g Hokk
Direct (variable) overhead costs——-: - *&% ¢ LTI *kk g *kk g ek
Indirect (fixed) overhead costs—---: *hk g *h%k g *hk g *kd g Fededk
Total —_— e ——— *kk o dkdk o *kk o *kdk o *kdk
L2z I *kk o *kk o kkk e dki

Source: Compiled from data submitted by Carlisle Tire & Rubber Co. in
response to questionnaires of the U.S. International Trade Commission.

-~
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over * * * percent during the same period. The difference between the
increase in labor costs for tires as compared with the cost for tubes may be
due to problems in allocating labor to each function for the purpose of the
Commission's questionnaire. The cost of materials for the production of tires
increased about * * * percent, and for tubes the increase amounted to about

* % * percent during 1973-77. Overall, the cost of producing bicycle tires
increased about * * * percent between 1973 and 1977, but the cost of producing
bicycle tubes increased more than * * * percent. During 1973~76, the average
unit value of shipments of the types of tires and tubes covered by the cost
information increased considerably more slowlg than did the costs of
production, as shown in the table on pages A-25.

Data received from Goodyear indicate that Goodyear's cost of production
in nearly all areas was considerably higher than that of Carlisle and, in the
last 2 years that Goodyear produced and sold bicycle tires and tubes, the cost
was much higher than the selling price. Data on Goodyear's cost of manufac-
tuging bicycle tires and tubes are shown in the tables on pages A-57 through
A-29,

The Commission also received cost of production data for two Korean
producers of bicycle tires and tubes, Dae Yung and Hung A. * * %, As shown
in the table on page A~60, the overall costs of producing bicycle tires and
tubes in Korea in 1977 were as much as * * * percent * * * the costs of
Carlisle. * * *, No information about the costs of production in Taiwan has
yet been obtained by the Commission.

Price trends

The Commission attempted to analyze pricing data for tires, tubes, and
sets using three approaches. In the first approach, an analysis was done of
the average unit value of shipments of specific U.S.-made and imported bicycle
tires, tubes, and sets (see the tables on pages A-61 through A-63)., The
second approach involves a determination of the f.o.b. prices received by
domestic producers and importers and the lowest net delivered cost to
customers for certain tires, tubes, and sets (tables 2 through 13 ). The
third approach involves a comparison of the lowest net delivered price to U.S.
customers by Carlisle and the median lowest price to U.S. customers by
importers (tables 14 through 21 ). The findings of these three approaches are
that U.S.-made tires, tubes, and sets were generally higher in price than
comparable imported prcducts sold in the U.S. marketplace. There were,
however, certain exceptions that reversed this relationship.

As shown in the table on page A-61, prices of U.S.-made 20- and 26-inch
blackwalled tires were almost always higher than those of imported tires with
the same specifications. However, an examination of the 27-inch gumwalled
tire shows that the price of the imported tire was actually higher in the
first quarters of 1977 and 1978, than those of the corresponding U.S.-made
product.



A-57

Bicycle tires and tubes: Goodyear Tire & Rubber Co. cost to manufacture
selected items, by types of expenses and selling prices, 1973-76
(In cents per tire or tube)
Commodity and type of expense o 1973 0 1974 1975 [ 1976
Tires having blackwalls and rib-type threads: : : : :
20 inches in diameter and 1.75 inches in : : : :
cross-sectional measurement: : : : :
Direct factory labor - e T L B L L A ik
Material: : : : :
Rubber and chemicals~==———=w-=—wmemeeea—— : *hk 3 AkE g Tk 2 Fokede
Fabric - H *kk o *kk o *kk 3 sekk
Metal bead-—--~—--- e —————— : *kk g *hk o *hk o ok
Total material expense - R R T Fkk
Total, labor and materials——--------==- I T Fkdk
Direct and (indirect) overhead costs————--- T kEkk . kkk 3 kkk g RkE
Total, all costs - -——=3 Fhkk . hkk . dokk g *hk
Average selling price R T L T s *kk
26 inches in diameter and 1.375 inches in : : : :
cross—-sectional measurement: : : : :
Direct factory labor —————m e S A A B L L Hkek
Material: ' : : : :
Rubber and chemicals —_—— —-===3 *hd *kE g Rk i ke
Fabric - -— - s *kk g ¥k g kg ek
Metal bead-—====———==- e H *kk o kkk o *kk 3 fekk
Total material expense - -— 0 kkk gy kkk g RRkk g *Rx
Total, labor and materials——--——————=-- S S T el
Direct and (indirect) overhead costg==—--—-- T kkk g kkk o kkk g Fdked
Total, all costs m—m—————————— e : *hd g ik 3 *hk 3 i
Average unit selling price-~--- - : LA *kk g *kk o *i%

See footnote af end of table.
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Bicycle tires and tubes: Goodyear Tire & Rubber Co. cost to manufacture
selected items, by types of expenses and selling prices, 1973-76--Continued

(In cents per tire or tube)

Commodity and type of expense ©1973 0 1974 7 1975 0 1976
Tubes, regular: : : H :
20 inches in diameter and 1.75 inches in : : : :
cross~sectional measurement: K] : : :
Direct factory labor---=---~==-m~ecr——e--- S T T L k¥
Material: H : : :
Rubber and chemicals~====~—==-eeee—ee—- HEE S S s *kk
Valve - s kkk s kkk 3 kkk fekedk
Total material expengse—~==—=—===—cee-- : *k% 3 *hk *k%k *kk
Total, labor and materialg=-——==—=——=-- R L IEETE wdw
Direct and (indirect) overhead costs———--- T KkEkk g kkk g kEk g Fkk
Total, all costs===---- - t kkk 3 kdk g kdh g k%
Average selling price—~=====——m—=e—ceeea—- I A S T L L Fokk
26 inches in diameter and 1.375 inches in : : : :
cross~sectional measurement: - : : : :
Direct factory labor--—--=-m=—e—ecemecee—- R S L R L L Fkk
Material: : : : :
Rubber and chemicals - T kAR g kkk oy kR g Fdek
Valve-—=—=~ e e e e e e e o e e e khkk *kdk o fokk o k¥
Total material expense -——— s KRk g kkk 3wk g kkk
Total, labor and materialg——==———==-- HEE O wkk
Direct and (indirect) overhead costs——--- T kkk g kkk g kkk Fokk
Total, all costs - -~ : dkde *hk g *kdk o wkek
Average selling price-- - - HIE 4 I T T dikek
1/ Not available.
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Bicycle tires and tubes: Percentage distribution of Goodyear Tire & Rubber
Co.'s costs to manufacture selected items, 1973-76

(In percent)

Commodity and type of expense Y1973 F 1974 1975} 1976
Tires having blackwalls and rib~type threads: : : : :
20 inches in diameter and 1.75 inches in : : : :
cross-sectional measurement: 3 : : :
Direct factory labor -— e T Tt S L Fhk
Materials——~=-~==—- - - : *kk g *kk o *kk 3 fukidd
Total, labor and materials—-—=——=======--- : *hk 3 *hk *kE whek
Direct and (indirect) overhead costs~=—~--— s kkEk g kkk g Kkk g Fokdk
Total-~=—~——m e e e s 100.0 : *kk s dkd s dekek
26 inches in diameter and 1.75 inches in : : : :
cross-sectional measurement: : : : :
Direct factory labor---- ——— : *%*8 *kk 3 *kk g Fokek
Materialgs——=—==——rmce e ————— : khk o dedede o dkk 3 Jeded
Total, labor and materials ——— ¢ kEk oy ¥k kwk g *wk
Direct and (indirect) overhead costs———~—--= : *kk g *kk *kk 3 *dkek
Total ————————————— ---: 100.0 : 100.0 : 100.0 : 100.0
Tubes, regular: 2/ : : : :
20 inches in diameter and 1.75 inches in : : : :
cross-sectional measurement: : : : :
Direct factory labor-- - HER S T S L Folek
Materials - - : *%% 3 *kk *hk 3 Fodk
Total, labor and materials—~-————————————- : *ick o *kk g ik s Fedeke
Direct and (indirect) overhead costs—-———-—- : *ddk o F*kde o *kk o ek
Total—~—=—————emem e — e ---: 100.0 : 100.0 : 100.0 : 100.0

17 Not available.

2/ Data not available for regular tubes, 26 inches in diameter and 1.375
inches in cross-sectional measurement.

Source: Compiled from data submitted by Goodyear Tire and Rubber Co. in
response to questionnaires of the U.S. International Trade Commission.



A-60

Bicycle tires and tubes: Cost to manufacture selected items, by types of
expenses and by selected firms, 1977

: Actual cost ° Percentage distribution of costs
Commodity and type of expense : Carlisle : Goodyear ; stz : Hzng ; Carlisle;Goodyear: : Hzng
. (U.s) [ (U8 ] (Rorea) : (Rorea) : (v.s.) | (U.s.) ] : (Rorea)
:Cents per :Cents per :Cents per:Cents per: : : :
: unit : unit ¢ unit ¢ unit :Percent : Percent : :Percent
Tires having blackwalls and rib- : : : : : : : :
type treads: : : : : : : : :
20 inches in diameter and 1.75 : : : : : : : :
inches in cross-sectional : : : : : : : :
measurement: : : 4 : H : : H
Direct factory labor-—------- : L WA L L L L A s : ek
Materialg-—-—-==—=--==momema—— : *hk ;1) kwk o fokde s KAk g wkke 3 ) dEkE s fedk
Total, labor and materials-: SR VAR EEEN ki RV TN : ¥l
Overhead cost§=—-====-=====o-o : dRk g T[ ek g ek 3 dkk kkk 3 T) wkk g : ek
Total=—====—mce e cecmc e : *xk o3 1] Fkk g Sk *k Tkk 1]]  wx% . ek
26 inches in diameter and 1.75 : : : : : - s :
inches in cross-sectional : : : : : : : :
measurement: : : : : : H : :
Direct factory labor~—=-=-=-- : *hk g Q[ HEhk ek g dokd o kg Q) EER : Kedede
Materiglg«e-====-=-=meemmme———— *h¥ 3 D) Kk ddk g *Hk o Wik 1 Q[ Hkk : Hoke
Total, labor and materials-: BRI YA S L3N wHKR Y EE TN Y AT T : eledk
Overhead cost§=-====vm-c—mmm= : kkk g Q[ wEkw dkk g *kk g kil g J)  kE% g : Foiek
Total=e—mmmce e m e H Kk o LN Xk s dekede o (23 dkd o T ek
Tubes, regular: : : : : : : : :
20 inches in diameter and 1.75 : : : i : : H :
inches in cross-sectional : : : : : : : :
measurement: : H : H : : : H
Direct factory labor------~-= : L Y A ] L2 Fokk g ek 3 3wk : fedek
Materialg——=====-- et : ik 3 3 dekk g Kdk o wkk g %k 1 3/ kR% g : k%
Total, labor and materials-: *hk s 3wk PECE EE *ik g 3[ Ak : Foedke
Overhead coSt§———mm=-<===m=~-x : whkog F[ kEE Fekde 3 *hk g *k% g [ wkn g : sk
Total ---=—=-=m e m e m e em : ¥k s 3/ dkk g Ykk g Fkk g *kk 3] kF% : TRk
26 inches in diameter and 1.75 : : : : : T : :
inches in cross-sectional : : : : : : : :
measurement: H : H : H : : :
Direct factory labor---------: ik 3 Q) kdk Fekk g L ke g Q[ vk g : dvde
Materialg——-~=====-m=mmcmem~o- : *ihk 3 Q[ wu% Tkk 3 *kk g ki 3 Q[ Ak g : fedek
Total, labor and materials-: whek s Q[ dhwk oy ko3 *k g whk g Q] wex oy : wkdk
Overhead costg—=——=-m~cwam-a~a H k¥ 27 ekek Kedek Kk kk% o 27 Fokk dededk
Total--~w-mcmem e : *kdk g 2/ k¥ %kt o wkk g *%k 2] dkk g : ek
1/ Based on costs in 1973, the most recent year available.
7/ Based on costs in 1976, the most recent year available.
E/ Based on costs in 1975, the most recent year available.
Source: Compiled from data submitted in response to questionnaires of the U.S. International

Commission.
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Average unit values of U.S. shipments of U.S.-produced

and imported articles, by types, 1973-77, January-March 1977, and January-

March 1978
(Per tire)
f f f i f ‘ f Jan,-Mar.--
Item S 1973 7 1974 7 1975 . 1976 | 1977 | n
' : X : : : © 1977 ] 1978
20-inch moto-cross: : : : : : : :
Carlisle s Wkk g kkk 3 kkk oz kkk g dkk 3 hkk g dkk
All imports—=—===—=—--- ¢$1.733 ¢ 2.053 ¢ 2.298 : 1.946 : 2.038 : 1.770 : 2.089
Imports having the : : : : : : :
lowest reported : : : : : : :
unit value-=——-===- : 1,733 : 2,053 : 2.036 : 1.407 : 1.395 : 1.393 : 1.600
20-inch blackwall, : : : : : : :
stud~type: : : : : : : :
Carlisle . s kdkk g kb g kkk s kdhk s kkk g hkk 3 dkk
All imports————————-- ¢ 1.289 ¢ 1.355 ¢ 1.675 : 1.641 : 1.691 : 1.686 : 1.614
Imports having the : T : : : : :
lowest reported : : : : : : :
unit value--===—==== ¢ 1,125 ¢ 1,321 ¢ 1,226 ¢+ .954 : 1.500 : 1.500 : 1,000
20-inch blackwall, : : : : : : :
rib-type: : : ¢ : : : :
Carlisle A T R L B A T T 2 L N T
All imports---—-=-—---=: ,937 : 1,285 : 1.283 : 1.197 : 1.328 : 1.310 : 1.194
Imports having the : : : : : : :
lowest reported : : : : : : :
unit value-—====—-=- : o794 : 1.067 : 1.091 ¢ .973 : 1.012 : .998 : .990
26-inch blackwall : : : : : : :
rib-type: : : : : : : :
Carlisle e kkk o *kk o %k 2 *hk o Fkd o kdkk o sekk
All imports————=---—-=-=: 1.150 ¢ 1,204 : 1.405 : 1.283 : 1.468 : 1.272 : 1.428
Imports having the : : : : : : :
lowest reported : : : : : : :
unit value~—=====m- : .886 : .875 ¢ 1,257 ¢+ .541 : 1.000 : 1.012 : 1.039
27-inch gumwall, rib- : :. : : H : :
type: : : : : : : :
Carlisle——==~—-——we-u- : *k% 3 *kk o *kd o Fkk o Fhk o *k%k 3 Fiedk
All imports=====—m=== : 1.567 ¢ 1.543 ¢ 2,128 ¢ 2.065 : 2.230 : 3.157 : 2.144
Imports having the : : : : : : :
lowest reported H : : : : : :
unit value=—=====-- ¢ 1.308 ¢ 1.133 ¢ 1.385 : 1.133 : 1.219 : 1.209 : 1.000
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Selected bicycle tubes: Average unit values of U.S. shipments of U.S.-produced
and imported articles, by types, 1973-77, January-March 1977, and January-
March 1978 : . :

(Per tube)
f f f f f f Jan.-Mar.--
Item ©1973 D 1974 D 1975 D 1976. D 1977 "
: : i . . . 1977 7 1978
20-inch regular: $ : : : : : :
Carlisle====——————n——— T FRh g ARk g dRk g dkk Rk *kk 3 Fkk
All imports-——==cw———- + .591: ,710 ¢ .779 ¢+ .765: .780 : .771 : .780
Imports having the : : : : : : :
lowest reported : H : : s 2 :
unit value--====-—-= ¢ 551 : .657 ¢ .600 : .579 : .594 : .,599 : .585
20-inch heavy-duty: : : : : : : :
Carlisle~~==—wemean———- e k¥ s dkk o *kk o *kk o *khk o *kk o k%
All imports——--mm——==- ¢ 1.463 & 1.343 ¢ 1.672 ¢ 1.696 ¢ 1.622 : 1.542 : 1.622
Imports having the : s : : : ¢ :
lowest reported : : : : : : : :
unit value—=—====—-- : 1.125 ¢ 1.321 ¢ 1.463 : 1.195 ¢ 1.297 : 1.052 : 1.164
26~inch regular: : : : : : : :
Carlisle=~===m=—=m=——- S G T L T L AR R L L R R
All imports=—=——==m=—- ¢ 674 ¢ 721 ¢ ,772 : .755 : .756 : .765 : .775
Imports having the : : : : : : :
lowest reported : . : : : : : :
unit value-—-=—===-- : 571 : .690 : .652 : .588 : .609 : .612 : .615
27-inch régular: : : : : : : :
Carlisle - *hk *k%k g k% hkk o k% 3 kkk 3 *Nhk
All imports—-—————=m——- : .675 ¢ 759 ¢+ .804 : .749 : .819 : .,751 : .779
Imports having the : : : : : : :
lowest reported : : : : : : K
unit value--=--==~--- ¢ 523 ¢ .680 : .613 .587 : .601 : .607 : .607

-
=]

Source: Compiled from data submitted
U.S. International Trade Commission.

response to questionnaires of the
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Selected bicycle tire and tube sets: Average unit values of U.S. shipments of

U.S.-produced and imported articles, by types, 1973-77,
and January-March 1978

January-March 1977,

(Per set)
f f f f f f Jan,~Mar.--
Item T 1973 1974 D 1975 ) 1976 D 1977 | -
: : : : : : 1977 . 1978
20-inch moto-cross: : s : H : : :
Carlisle --3 WRER g kkk g kR 3 k3 ekk Rk dkw
All imports--—=-——=—w- ¢ 2.060 ¢ 2,250 : 2.515 : 2,408 : 2.329 : 2.323 : 3.500
Imports having the : : : : : : :
lowest reported : s : : : : :
unit value-—==—====w= : 2.060 ¢ 2.250 : 2.429 : 2.384 : 1.300 : 1.300 : 3.500
20-inch blackwall, : : : : : : :
stud-type: : : H : : : HEE
Carlisle $ KRk g Ak g kdk 3 kkk ;0 Rk ;0 Rk g ek
All imports=——===-==-=-: 2.000 : 1.730 : 2.247 ¢ 2.167 : 1.793 : 1.761 : 1.680
Imports having the : : : : 3 : :
lowest reported : : : : : : :
. unit value--=—====— ¢ 2.000 : 1.618 : 2.020 : 2,070 : 1.793 : 1.761 : 1.680
20~inch blackwall rib- : : : s : : :
type: : : - H : : :
Carlisle - Fkk o Fkk o *hk o *kk o *kk o *kk o sk
All imports—--———==——- £.1.373 : 1.650 ¢ 1.806 ¢ 1.760 : 1.284 : 1.620 : 1.659
Imports having the : : : : : : :
lowest reported : : : : : : :
unit value----=--=--: 1.370 ¢ 1.466 : 1.585 :-1.609 : 1.256 : 1.616 : 1.659
26-inch blackwall rib- : : : : : : :
type: : : : : : : :
Carlisle e *%k 3 k¥k o dkk o %*kk o *kk o k¥ e *khk
All importg---—-------: 1.855 : 1.783 : 1.863 : 1.803 : 1.697 : 1.703 : 1.735
Imports having the : : : : : : :
lowest reported H : : : : : :
unit value~—=~=-==—- : 1.531 ¢« 1.627 : 1.639 : 1.689 : 1.695 : 1.697 : 1,700
27-inch gumwall, rib- : : : : : : :
type: : : : : : : :
Carlisle ——: KRk g dkk s dekk g Rk 0 kAk 0 kR p ddek
All importgs=-—-———=—m—a—- t 2,115 ¢ 2,590 ¢ 2.571 : 2.718 : 2.489 : 2.288 : 2,347
Imports having the : : : : : : :
lowest reported : H : H : : :
unit value-——=====-- 2.113 : 1.708 : 1.851 : 1.893 : 1.916 : 1.917 : 1.950

Source: Compiled from data submitted In response to questionnaires of the

U.S. International Trade Commission.
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Specifically, during the period January 1973-March 1977, the unit value of the
imported moto-cross tire was * * * percent below the unit value of the domes-
tic product. For 20-inch blackwalled tires with stud-type treads, the corre-
sponding ratio of underselling was * * * percent; for 20-inch blackwalls with
rib-type treads, * * ¥ percent; and for 26~-inch blackwalls with rib-type
treads, and 26-inch gumwalls with rib-type treads, * * * percent.

This pattern is generally repeated for tubes., U.S.-made 20-, 26-, and
27~-inch regular tubes are higher in price than the imported products with the
same specifications. As shown in the table on page A-62, the exception to
this trend is the 20-inch heavy-duty tube for which the imported product is
shipped at a higher price than the corresponding U.S.-made tube. Specifi-
cally, the imported regular tubes undersold the domestic product by * * * to
* % % percent during January 1973-March 1977, and the imported 20~inch heavy-
duty tubes were higher in value than the domestic products by * * * percent.
The table on page A-63 shows that there is considerable variance in the price
of shipments of U.S.-made sets versus imported sets. Imported sets having
20-inch blackwalled tires with stud-type treads were valued at less than the
corresponding domestic product, and the imported sets having 26-inch black-
walled tires with rib-type treads were valued at * * * percent lower per unit
than the U.S. product. The unit values for shipments of sets for wheels having
20~-inch moto-cross tires, 20-inch blackwalled tires with rib-type treads, and
the 27- inch gumwalled tires vacillate considerably with prices of U.S.-made
sets; higher than imports in some years and lower in others. During January
1973-March 1977, however, imported moto-cross sets were valued * * * percent
lower than the domestic product and the imported sets having tires 20 inches
in diameter, blackwalls, and rib~type treads were * * * percent below the U.S.
product. Only the imported 27-inch gumwalled was higher in value than the
U.S. product; the price difference in that instance was * * * percent.

-As tables 2 through 13 indicate, the lowest net delivered prices of
U.S.-made bicycle tires, tubes, and sets were higher than the corresponding
imported products. Tables 14 through 21 also indicate significant
underselling by most median low priced imported tires and tubes when compared
with Carlisle's lowest prices for corresponding products., For a few imported
tires and tubes, however, such as 20-inch blackwalls, 1.75 inches in cross-
sectional measurement having rib-type treads, 20-inch moto-cross tires and 20~

inch heavy-duty tubes, the imports were generally higher in price than the
domestic product.

Efforts of U.S. producers to compete with imports

The domestic industry was asked to describe its recent efforts to compete
more effectively with imports in the U.S. market. Firms reported that they
had done the following: (1) conducted extensive research and development
work, (2) introduced the latest state~of-the art mass assembly techniques such
as centrifugal-molding and injection-molding of tires, (3) investigated new
materials normally not used in the production of bicycle tires such as
polyurethane and polyethylene, (4) reviewed and improved bicycle tire design,
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(5) engineered the product to meet service requirements of customers, (6)
developed lower cost methods of production, and (7) reduced costs of packaging
(see app. E). ’

Lost sales

Carlisle Tire & Rubber Co. allegedly lost sales to * * * firms, The
Commission staff learned that of these * * * firms, * * * reported having
increased purchases of imported bicycle tires and tubes while decreasing
purchases of the domestic product. Reasons given by officials of these firms
always included price considerations. * * % of these * * * firms added that
other reasons had contributed to the switch and that these reasons were at
least as important as price. These considerations were: Carlisle's inability
to meet their delivery schedules; Carlisle's capacity limitation leading to an
inability to ship the quantities required; and/or Carlisle's failure to offer
the newest and most popular designs in'tires. Of the remaining * * * firms
that were contacted, * * * firms indicated that they were unable to recall any
particular instance when they purchased imported bicycle tires and tubes in
lieu of the domestic product. * * %, :

The Question of Imports as a Substantial Cause
of Serious Injury

The petitioner claims that the alleged increased imports are a
substantial cause of the serious injury which the industry is suffering, and
the threat of additional serious injury. Section 201(b)(4) of the Trade Act
of 1974 defines the term "substantial cause" to be a cause which is important
and not less than any other cause., Section 201(b)(2) of the Trade Act further
states that, in determining whether increased imports are a substantial cause
of injury, the Commission should consider all relevant economic factors,
including, but not limited to, an increase in imports (either actual or
relative to domestic production) and a decline in the proportion of the
domestic market supplied by the domestic producers. This section sets forth
and analyzes various possible causes of any injury or threat thereof.

Apparent consumption and market penetration

In 1973, the apparent consumption of bicycle tires and tubes reached a
high point of * * * bicycle tires and tubes, followed by a sharp decline to
* * * units in 1975, as shown in the following tabulation:



A-~66

Apparent

il d Al
consumption
(1,000 units)

1973--~-~ --- il

1974 - i

1975--- - *dek

1976~ Fodek

© 1977 —==mm——- -— —— faladad
January-March~-

1977 e Fkede

1978-~-~ ~- - —— Kok

Apparent consumption increased to * * * units in 1976 and 60,386 units in
1977, and was followed by another increase (* * * percent) in the first
quarter of 1978 compared with the corresponding period of 1977. For a
separate breakout of apparent consumptlon of blcycle tires and bicycle tubes,
see table on page A-25,

The ratio of imports to apparent domestic consumption was lowest in 1975
when the amounts of domestic shipments and imports were at their lowest
levelss The import penetration ratio increased from * * * percent in 1975 to
* % % percent in 1976 and then increased further to * * * percent in 1977. A
* % % percent increase followed in January-March 1978, when compared with the
corresponding period of 1977, as seen in the following table.

Bicycle tires and tubes: Ratios of imports to production and apparent
consumption, 1973-77, January~March 1977, and January-March 1978

(In percent)

*Ratio of imports to--

Period 3 -

.Production’consumption
1973--- —————————— *hk Fekk
o)/ —— Oy dekde Fekede
1975 = e o o : e Fekde
1976~————m e e e e e H *hE g ek
1977-- - - S — : *kk g *kk

January-March-- . : : )
1977 mmm e e e e e e e e e e e e e § ki o k%
1978~ e m e dokes Fedek
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Possible causes of serious injury to the domestic industry
other than increased imports '

Allegations were made during the course of the investigation by opponents
to the petition that increased imports were at least as important as any other
cause for any injury that may have been experienced by the domestic bicycle
tire and tube industry. Counsel for the opposition to the petition alleged
that certain other factors were not more important than imports in causing
serious injury to the domestic industry. Among these causes were alleged poor
management decision by Carlisle and Carlisle's alleged poor customer service.

Allegations that Carlisle depended too heavily on sales to Schwinn
Bicycle Co.~-Counsel for the opposition to the petition alleged that any
injury suffered by Carlisle is due in large part to declining sales to Schwinn
Bicycle Co., Carlisle's largest customer. Information available to the
Commission indicates that, despite a sharp drop in sales to Schwinn in 1975,
accounted for by a sharp drop in Schwinn's production in that year, Carlisle's
sales to Schwinn have recovered to about * * * percent below the 1974 level,.
while Schwinn's bicycle production remains * * * percent below the 1974

.level. Slightly more than * * * of the 1975-77 increase in sales to Schwinn
were accounted for by sales to Schwinn's replacement market. Carlisle's sales
to Schwinn during January-March 1978 were * * * percent higher than during
January-March 1977, while Schwinn's biecycle production is up by * * * percent
(see following table).

Bicycle tires and tubes: Schwinn Bicycle Co. purchases of bicycle tires and
tubes produced by Carlisle Tire & Rubber Co., 1973-77, January-March 1977,
and January-March 1978

_ + Carlisle's sales :Carlisle's sales: Total + Schwinn's
Period : to Schwinn's : to Schwinn's : Carlisle's sproduction of
t:replacement market: OEM market tsales to Schwinn: bicycles
: : : : Units
1973 =—=—mmmm : ok kk s k% Fkk
1974==mmmmm : *kdk s ik o Ak s ]
1975=——m~—e : dkk o ke s dkdk s Fkek
1976=—~~——- . ik s *kk o dkk o fedede
1977 ~—=—=== : Ykk o *kk o dkk o k¥
Jan,.-Mar.: : : : :
1977 —~~—- : dkk . 1/ kEx dkk g fedkok
1978=~—— : dkk o T/ wwx *hk o Feed
1/ Data represents period of January-June 1977 and January-June 1978.

Source: Compiled from data supplied to the U.S. International Trade
Commission by Schwimn Bicycle Co.
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Allegations that Carlisle failed to solicit new accounts.-—Allegations
were made that Carlisle failed to solicit new accounts and the firm failed to
be represented at trade shows. Confidential information submitted by the
petitioner indicates that, in fact, Carlisle has participated in numerous
local and national trade shows. * * *

Allegations that Carlisle failed to provide adequate service to its
customers,--Opponents to the petition alleged that any possible injury
suffered by the petitioner is caused by inadequate service provided by the
petitioner. They allege poor delivery service, and an inadequate supply of
separate molds for each model of each size of tire for each purchaser.

In responding to the allegations of poor service, Carlisle states that
the firm alleging poor service from Carlisle (Tr. p. 169) * * %, Counsel for
Carlisle argues that, in fact, this firm received * * * percent of its spot
orders without delay (post hearing brief, Carlisle, p. 78). Carlisle also
contended that it keeps on hand at least as many tire molds as one of its
major foreign competitors, Dae Yung. In 1977, Carlisle had on hand *%* molds
while Dae Yung had on hand only * * * molds.

Allegations concerning Carlisle's over expansion of capacity.--Carlisle
completed the final stage of its plant expansion and consolidation in
September 1975 in the midst of the economic recession. At that time, Carlisle
was confronted by a dramatic decline in total U.S. consumption of bicycle
tires and tubes and a significant increase in automated plant capacity, which
allegedly caused Carlisle's underutilization of capacity. Testimony at the
Commission's hearing revealed that one of the reasons Carlisle expanded its
capacity was to produce reflective tires, believing that such tires would be
mandated' equipment on all bicycles.

In Carlisle's response to the Commission's questionnaire, * * %, This
Federal regulation also permitted the alternative of high quality reflective
devices on bicycle wheels in lieu of reflective bicycle tires. Unfortunately
all of the bicycle manufacturers elected to use the reflector (which fastens
to the wheel of a bicycle) instead of the reflective tire. Thus, that
regulation essentially nullified all of Carlisle's efforts in the development
of this tire.

Allegations that Carlisle's bicycle tires and tubes
are not price competitive

Allegations have been made that Carlisle's prices for bicycle tires and
tubes are too high to compete successfully in the U.S. marketplace. One
leading mass merchandiser, * * *, reported that Carlisle uses * * * to * ¥ ¥
percent more raw material in its production of bicycle tires than the com-
parable Taiwanese or Korean tire. According to officials at * * *, this over
specification is not perceived by the consumer and does not justify a higher
retail price.
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APPENDIX A

UNITED STATES INTERNATIONAL TRADE COMMISSION
NOTICE OF INVESTIGATION AND HEARING
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’

UNITED STATES TINTERNATIONAL TRADE COMMISSION
Washington, D.C.

BICYCLE TIRES AND TUBES
[TA~201-33]

Notice of Investigation and Hearing

Investigation instituted. » Following receipt of a petition on March 2,

1978, fileh on behalf of Carlisle Tire and Rubber Co., Division of Carlisle
Cérp., Carliéle, Pa., the United States International Trade Commission on
March 16, 1978, instituted an investigation under section 201(b) of the
Trade Act of 1974 to determine whether pneumatic bicyecle tires, provided for
in dtem 772.48 of the Tariff Schedules of the United States (TSUS), or tubes
for bicycle ﬁires, provided fox in TSUS ijtem 772.57, are being imported into
s . 4
the United States in suéﬁ“increased quantities as to be a substantial cause
of serious injury, or the threat thereof, te the domestic industry producing

articles like or directly competitive with the imported articlies.

iPnblic hearingﬁo&dered. A public hearing in connection with this
investigation will be held in Washingten, D.C., at 9:30 a.m., E.D.T., on
Tuesday, June 6, 1978, in the Hearing Room, U.S. International Trade Commission
Building, 701 E Sﬁreef, NW. Requests for appesraznces at the hearing should be
receivad in writing by the Socretary’of the Commission at his office in
Washington not luter tﬁan noon, Wednesday, May 31, 1978.

There will be a prechearing conference in connection with this investigation
which will be held in Washington, ND.C., at 9:30 a.m., E.D.T., on Wednesday,

May 31, 1978, in Poom 117, U.S. International Trade Commission DBuilding,

701 & Strect, NW.
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Inspection of petition. The petition filed in this case is avatlable

for public inspection at the Office of the Secretary, U.S. International
Trade Commission, and at the New York City Office of the U.S. International -
Trade Commission, located at 6 World Zrade Center.

By ordef of the Commission: | . .

/ s
) N 1~'/;/ J.-'

“Kenneth R. Mason
Secretary

B ;l

Issued: March 17, 1978
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Threse petitions nre bs.:r:f.* considered
under the authority of spction 201(g)

f the Ach and 50 CFR 7\,).12 of the
rules and regulations of the Otfice of
Surface Mining Reclamation and En-
forcement.

It sho':id also be understood, howev-
er. that the opportunity to submit and
comment on petitions does not affect
or defer the finality of the rules or

their amendments during the petition-

ing process.

Comments should include relevant
data for affected mines and should be
addressed to the specific issues raised.
At the cicse of the comment period, a
determination will be made ragarding
the necessity of conducting a further
investigation or holding a public hear-

ing. However, it is anticipated that the

coraments will provide a sufficient

basis for a final decision on these peti--
tions, wnich will be made shortly after .

the close of the comment period.
Deated: March 20, 1978.
WaLzgr N. HEINE,
Director, OQjfice of Surface
Mining Reclamalion and En-
forcement

[FR Doc. 78-7787 Filed 3-21-78; 10:06 am3 -

[7020-02l'
INTERNATIONAL TRADE
COMMISSION
{TA-201-333

BICYCLE TIRES AND TURES

Invesiigation and Hzaring

Investigetion instituted. Following

receipt of a petition of Marcn 2, 1978,
filed on behalfi of Carlisle Tire and
Rubhear Co., Division of Carlisle Corp.,
Carlisle, Pa., the United States Inter-
naiinnzi Trede Comrnission on March
15, 1978, instituted an investigation

wander section 201(b) of the Trade Act

£ 1974 to determine whether pneu-
matic bicycle tires, provided for in
{tem %72.48 of the Tariff Schedules cof
the United States (TSUS), or tubes for
bicycle tires, provided for in TSUS
ftem 772.57, are being imported into
the United States in such increased
quantities as to be a substantial cause
of serious Injury, or the threst there-
of, tn the domestic industry producing
articles like or directly competitive
with the imported articles.

Public heecring~ oidered. A pubdblic
hearing in connection with this inves-
tigation will be held in Washington,
D.C., at 9:30 a.m., e.d.t, on Tucsday,
Juna 6, 1978, in the Hearing loom,
U.S. International Trade Comirnission
Building, 701 E Street, NW. Requests
for appearances at the hearing should
be received in writing by the Secretary
of the Conumission at his office in
Washinzton not later than noon,
Wednesday, May 31, 1978.

4=72

HONCE

There will be a pxc‘um..nv com’cr-
enne in connection with fhis investiza-
tion which wili be held in Washingion,
D.C., at §:30 a.m., e.d.t., on Wednes-
day, May 31, 1978, in Room 117, U.S.
Internationat Trade  Commission
Building, 701 E Street, NW.

Inspection of petition. The petition
filed in this case is available for public
inspection at the Office of the Secre-
tary, U.S. Internationzl Trade Com-
mission, c.nd at the New York City
Office of the U.S. International Trade
Commission, located at 6 World Trade
Ccenter,

Issued: March 17, 1978.
By order of the Cornmission:

KENNETH R. \Lasow
Secretary.

{FR Doc. 76-7583 Filed 3-21-78; 8:45 am]

{7020-02]
[Investigation No. 337-TA-451
CERTAIM COMBINATION lOCKS‘

Continuance of Preliminary Conference

Notice is hereby given that the Pre-

liminary Conference in this matter

previously scheduled for March 14,
1978 is continued untit March 30, 1978
at 10 a.m., in the ALJ Bearing Room,

"Room 610, Bicentennizl Building, 660

E Street NW., Washington, D.C.

"Notice of this Preliminery Conference

was first made in the Notice of Con-
solidated  Preliminary Conference
issued March 3, 1978 and published in

the FepzRAL REGISTER at 43 FR 9541. .

The purpose of this preliminary con-
ference is to establish a discovery
schedule, to discuss tha procedures to
be followed in pursuing such discov-
ery, to set the dates for the Prehear-
ing Conference and Temporary Relief
Fearing, and to resolve any other mat-
ters necessary to the conduct of this
investigation.

If any questions should arise not
covered by these instructions, the par-

‘ties or their counsel shall call the

chambers of the undersigned Presid-
ing Officer.

‘The Secretary shall serve a copy of
this notice upon parties of record and
shall publish this notice in the FPEDER-
AL REGISTER.

Issued: March 17, 1978,

JUD GE DoNawp K. Duvarr,
Presiding Officer.

{FR Doc. 78-7587 Filed 3-21-1S; 8:45 am]

[7020-02]
{337-TA-35]
CERTAIN MOLDED GOLF BALLS

MNotice and Qrder Concerning Procedure for
Commissicn Action

Notice is hereby given thatl on Feb-
ruary 10, 1978, the Presiding Officer in

investizntion No. 337-TA-35 ((‘eztam
Maolded Colf Lalls), en investigation
being conducted by the Uniizd Statgg
Internaiiona Trade menp.,loq
under the authority of section 337 ¢f
the Tariff Act of 1930, issusd s reg
ornmended determina-ticm that:

1. The Commission determine that
these is a violation cf section 337 iy
the importation or sale in the United
States. of certain molded goli balis
meeting the claims
Patent 3,313,545; and further

2. The Commission grant complain.
ant’'s and the investigative
motion for summary determination
(Motion Docket-No. 35-3) under Com-
mission rule 210.59 on ail mues. an
further

3. The Commission dismiss certam‘
enumerated respondents in the inves-
tigation for the reason that they haye

not been shown to be involved in the.
manufacture, importation or sale of

infringing products.

An addendum to the recommended.

determination removing certain re-
spondants, who had inadvertenily
been included with other enumerated.
respondents not shown to be involved
in the manufacture, importatiou or
saie of moelded golf balls in violation of
section 337, was issued by the Presid-
ing Officer on February 23, 1978. The.

Presiding Officer has certified the evi-’

dentiary record to the Commission for
its consideration. Copies of the Presid-
ing Qificer's recommended determinn-
tion and the addendum to the recom-
mended determination may be ob-
tained by interested persons by con-
tacting the Office of the Secretary to
the Commission, 701 E Street, NW.,
Washington, D.C. 20435, telephone
202-523--0161.

Regquesis for orel argument end oral
presentalion. At present, no oral argu-
mend is planned with respect to the
recommended determination of the
presiuin* officer conccm‘ng whether,
in this matter, there is a violation of
section 337 of the Tarif{f Act of 1930.
Sirnilatly, no oral presentation is
planned with respect to the subject
matter of section 210.14¢a) of the
Commission’s Rules of Practice and
Pracedure (19 CFPR §210.14{2)) con-
cerning relief, bonding and the public
interest factoers set forth in sections
337(d) and (f) of the Tariff Act of
1930, as amended (19 U.S.C. 1337),
which the Commission {s to consider
in the event it dcotermines that there
should be relief. IHowever, the Com-
mission will consider requests for an
oral argurnent or an oral presentation
if received by the Secretary of the
Corumission not later than April 21,
1978.

Written submissions from the par-
ties, otnier interesied persons, Govern-
ment agencies and departments, Gov-
ermmerits or the public with respact to
the recominended dc::ermination and

FEDERAL REGISTER, VOL. 43, NO. 56—%WEDNZSDAY, MATLH 22, 1973
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APPENDIX B

SUPPLEMENTAL STATISTICAL TABLES
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Table 1.--Bicycle tires and tubes: U.S. imports for consumptiom,
1967-77, January-March 1977, and January-March 1978

. . ¢ Bicycle : Bicycle :Bicycle tires
Period : tires : tubes : and tubes
: Quantity (1,000 units)
1967 ~=====~~ - : 8,298 ¢ 9,020 ¢ 17,318
1968 -- -- : 11,933 ¢ 13,527 : 25,460
1969=======~ : - : 10,560 : 12,388 : 22,948
1970 e e e e ¢ 10,612 3 12,844 : 23,456
1971-~ e e e e ¢ 13,776 ¢+ 17,009 : 30,785
1972 -— T 24,807 : 27,916 : 52,723
1973- -—= -= - - + 23,564 : 31,993 : 55,557
1974 —— --: 21,258 : 29,263 : 50,521
1975 ——— : 10,086 : 13,677 : 23,763
1976=====mr e e e e ¢ 17,859 : 26,145 : 44,004
1977----- ' --==: 20,315 : 29,143 : 49,458
January-March-- . : : :
1977- - mmmimmmmmee——: 4,116 6,613 : 10,729
1978 e e : 5,280 : 7,822 : 13,102
' : Value (1,000 dollars)
1967 ——————— e : 5,487 ¢+ 2,709 : 8,196
1968 ---: 7,94 : 3,975 : 11,919
1969~~~~ - s 7,002 : 3,747 : 10,749
1970-- -- — : 7,168 : 3,919 : 11,087
1971 ¢ 9,106 ¢ 5,134 : 14,238
1972 - e : 18,661 : 10,013 : 18,674
1973 - : 19,787 : 12,872 : 32,659
1974 ~————~==~ - -: 21,345 : 14,143 : 35,488
1975 - —— -—————: 11,324 : 6,551 : 17,875
1976-—————=—=e==mmm oo ¢ 17,989 : 11,864 : 29,853
) L —— : 20,962 : 13,571 : 34,533
January-March-- : : :
Y L — : 4,158 : 3,082 : 7,240
1978 - : 5,303 : 3,578 : 8,881

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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Table 2.--Bicycle tires, 20 inches in diameter, having blackwalls, rib-type

treads and a cross—sectional dimension of 1.75 inches:

Lowest net prices

to U.S. customers by U.S. producers and importers, by quarters, January

1973-March 1978

(Per tire)

Lowest f.o.b. price
received by--

Lowest net delivered cost
to customers purchased

Period : : from--
‘oarlisle’ Good~ :Import-—: u.s. : Importers
s s year ¢ ers ¢ producers :

1973: : : : : :
January-March——==-=c—em-— : L *%% 3 $§0.76 : *ik g $0.76
April-June : *kk s ki g .80 : ok o .76
July-September-—-~======-- : *kk g *ik o .80 : *dk o .76
October-December—----~-===~ : wkk s *hk . .80 wkk g .77

1974: : : : : :
January-March=—======ew===; ik o **% ;. 0.99 : *hk 3 1.05
April-June : *hk g %% 3 1,10 ¢ ek o .78
July-September———————=—=-; ik Ty *k% 3 1,10 *hk 3 .98
October-December—=~=====- : *kk g *%k ¢ 1,10 @ *kk g .98

1975: : : : : :
January-March-——--==~=w==- : kkk o ¥k 1,10 @ L .90
April-June-- : *kk o **% : 1.10 : Fokdke 3 .97
July-September-——-——=———-- s *xk g *%% ¢ 1,10 : Fdk g .97
October-December==——==== - Wik g ek s 1,10 ¢ *k2 2 .91

1976: : : : : H
January-March-—=~======"- : dhk *%% : 1.00 : *%9 .81
April-June- —~——3 *wk g *%% 3 1,00 : *kk o .73
July-September———~=====w- : dkk o *kk ¢ 1,00 : *hk 3 .81
October-December~~-=~~==- : ¥k o *%k ¢ 1,00 LE L - .83

1977 ' : H : : : H
January-March====—=—ww=—— : *kk 3 - 1.11 : *hk o .83
April-June-—-====-=ecmaw- : ik s -: 1.13 : k¥ g .86
July-September—-~-—=w——==- : ik o - 1.15 ¢ *ick g .84
October-December=—=—==m=-- : *hk 3 -: 1.15: *h¥ g .92

1978: : : : : :
January-March-———====~=w- : *kk - 1.17 : *hE g .84

Source: Compiled from data submitted in response to

U.S. International Trade Commission.

questionnalres of the
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Table 3.--Bicycle tires, 20 inches in diameter, having blackwalls, stud-type

treads and a cross-sectional dimension of 2.125 inches:

Lowest net prices

to U.S. customers by U.S. producers and importers, by quarters, January

1973-March 1978

Low

(Per tire)

est f.o.b. price
received by--

:Lowest net delivered cost
to customers purchased

Period : : from--
:Carlisle: Good- :Import-: Uu.s. : Importers
: 3 year ¢ ers  :¢ producers ¢
1973: : : : : :
January-March~=-====- : dkk o *kk 3 §1.32 ¢ L $1.15
April-June -~ : kg ko2 1.42 Tk 1.15
July-September--====- : L *xk 2 1,42 3 ko 1.69
October-December----- : ki g *kk 3 1,42 whk 3 1.15
1974: : : : : : -
January-March-—=—-==—-~ : Fkk g ¥k o3 1,44 kg 1.45
April-June : *kk g *kk 3 1,65 ¢ ik 3 1.45
July-September—===w-= : weed - o *h% 3 1.65 k% 3 1.45
October-December----- : *hk g *%% 3 1.65 @ L 1.45
1975: : s : : :
January-March-=-====~ H LA %k 1 1.65 *hk 3 1.31
April-June-—=======-- R k3 1.65 ¢ k3 1.31
July-September~--~—-- : *ik g *%k 1 1.65 ¢ L 1.31
October-December—-——- : L *k% ¢ 1.65 ¢ L S 1.31
1976: : : : : :
January-March-——-~-====a- : Ll *hh 1 1,45 *hd 3 1.19
April-June : LR *kk 3 1,45 *kk 3 1.04
July-September—~——=--~ : *hk 2 *kk ¢ 1.45 ¢ L 1.19
October-December~---- : *¥kk g *%k 1 1,45 *h¥k 3 1.38
1977: : : : : :
January-March-—==—--- : ik *%% 1 1,50 *hk 2 1.36
April~June-~=~==~==~= : *kk g *%% 3 1,50 : ki g 1.38
July-September~——==-~ : Lo %% 3 1,50 : *kk g 1.38
October-December—-~—~~---~ : L % 2 1,50 ¢ ik g 1.35
1978: : ‘ : : : :
January-March-=—==~=-===~-; ki *%% ¢ 1,80 k¥ 1.38

Source: Compiled from data submitted in response to
U.S. International Trade Commission.

questionnaires of the
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Table 4.--Bicycle tires, 20 inches.in diameter, moto-cross:

Lowest net

prices to U.S. customers by U.S. producers and importers, by quarters,

January-1973-March 1978

(Per tire)

Lowest f.o.b. price
received by--

Lowest net delivered cost

to customers purchased

Period : : from—-
‘carlisle’ Good- :Import-: U.s. : Importers
s : year ¢ ers ¢ producers :

1973: : : : : :
January-March--===-=~=ee- : Fkk g *kk 2 §2,14 ok -
April-June-- -—- : F*kk g *hE o3 2,14 ¢ *kk 3
July~September—-=-~=—~===- : *kk 3 *kk 3 2,14 kkk g
October-December-——=—==—=~-- : *hk *kk 2 2,14 *hk

1974: ‘ : : : : :
January-March----======-- : Tk g *hk o3 2,14 ¢ Fkk 3
April-June~-—=~—=—m—cww—o—- : *kk g *kk 2 2,14 L
July~September————======- -2 *kk g *RE 3 2,14 *kk g
October-December-—-—-====-- : *kk 3 *hk o2 2,14 ¢ LT -

1975: : : : : :
January-March-——=-==~==-- : ik g *%k 3 2,38 : ik o 1.63
April-June-- H bt **k 3 2,38 : *kE g 1.19
July-September——————=== : *kk 3 *kk 2 2,38 : *hk 3 1.19
October-December~=—======- : *kk *%% 3 2,38 : F*hdk 3 1.19

1976: : : : : :
January-March~=—=======- : *hk g **k 3 1,60 : k3 1.03
April-June : dkk *kxk 2 1,60 : dkk s 1.03
July-September————====~- : ik o *kk 3 1,60 ¢ *kk 3 1.03
October-December-—-==~- : *kk g *%% ¢ 1.60 : *kk o 1.35

1977: : : : : :
January-March-=——=w=—=-w=: ik g *hk o2 1,26 2 dkk o 1.15
April-June - : whk o *hE 2 1,44 Tkt o 1.15
July~September--=-—=-== : *kk g *xk 2 1,44 ¢ *kk 3 1.14
October-December———==-=-=-=; Ll *hk 2 1.44 ¢ *kk 3 1.35

1978: ¢ : : : :
January-March-—=~=~===== : dkk *hk 3 1,44 kg 1.27
Source: Compiled from data submitted in response to

U.S. International Trade Commission.

questionnaires of the
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Table 5.~-Bicycle tires, 26 inches in diameter, having blackwalls, rib-type
treads and a cross-sectional dimension of 1.375 inches: Lowest net prices
to U.S. customers by U.S. producers and importers, by quarters, January

1973-March 1978

(Per tire)

Lowest. f.o.b. price
received by--

:Lowest net delivered cost
to customers purchased

H L
Period : : from—-
‘carlisle’ Good- ;Import-: u.s. : Importers
H ¢ year ¢ ers : producers
1973: : : : H :
January-March===—=======-: Fekk g **% 2 $0.86 @ *kk g $0.79
April-June-- : kg kE o3 0,94 dekede 3 .79
July~September==w=~=—=- -—3 ik *k o 0,94 : LR .79
October-December=-==~=~=~ : kg *h% 1 0.94 @ *kk 3 .76
1974 : : : : : -
January-March=—==~==m~===- : Fkdk o *%k 5 1,13 ¢ Fhk 3 .76
April-June - : ek 3 *hk 3 1,13 ¢ *kk 3 .93
July-September=========v=: Fhk *%% ¢ 1,13 @ Lad -1.01
October-December==~===-—- : LA %% 2 1,13 ¢ *kk 1.01
1975: : : : : 3
January-March-==~====-e-- : *kk *%k ;1,19 ik g 1.04
April-June-- : Fkk g ¥k : 1.19 : dkdk g .90
July~-September—-==-=====-- : ik 3 *% 2 1,16 ¢ L 1.00
October-December=~——~=-=- -3 L) *hk o2 1,16 @ ek 2 .86
1976: : : : : :
January-March==--—=m==s==- : *hk 3 *%% : 1.00 : *kE 3 .87
April-June : *dk o %k ;1,00 : *kk .76
July-September—-——==-==~-- : ek *hk 2. 1,00 @ *kk g .83
October-December-=~~~==~- : *kk 3 %% ¢ 1,00 : *kk g " .97
1977: : : : : :
January-March-—====——=a=- : *%k o *k% : 1,00 : *dhk g .96
April-June - ki g *h% 1,00 : kg .87
July-September~-——~————w-= : *ik g % 2 1,00 : *%k g .85
October-December=—=——===~= H *kE g *k% 3 1.00 : kg .97
1978: : . : : :
January-March====~=c===~=; *kk g *hk o2 1,22 k3 .84

Source: Compiled fron data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table 6.--Bicycle tires, 26 inches in diameter, having gumwalls, rib-type
treads and a cross-sectional dimension of ‘1.375 inches:
to U.S. customers by U.S. producers and importers, by quarter, January

1973-March 1978

A-79

(Per tire)

Lowest net prices

Lowest f.o.b. prices
received by--

Lowest net delivered
cost to customers
purchased from--

Period : . —— . .
.Carlisle Goodyear Importers.U.S.-producers Importers

1973: : : : : :
January-March-=—=====—=- : ¥k 3 *kk g $1.16 : LA i A $0.96
April-June-=============; LAt kg 1.16 : ik 3 .96
July-September—~————=—=-= : *kk o k% g 1.16 ekt .96
October~December—---—-=--- : *khk g whk g 1.16 : kg .96

1974: : : : : : '

January-March=—==~====== : *kdk 3 LT 1.16 : i 1.30
April-June -3 *kk g *kk 3 1.35 : | okkE g 1.09
July-September—-—————=~-~ : *kdk g whk g 1.35 ¢ LI 1.30
October-December———=—~=-; LT *ik g 1.35 @ *hk g 1.30

1975: : : H : :
January-March==—======- : L *kde o 1.35 ¢ *hk g 1.24
April-June-——=~=m————c——; *kk g Yok . o 1.35 : dkede o 1.24
July-September-—-——====--~ : Lkt *hk g 1.35 @ Tk o 1.24
October-December———----=: *hE 2 L 1.35 : whE 1.01

1976: ) ’ : : : : :
January-March-—=—====w== : *hk g kg 1.42 ¢ dekdk g 1.01
April-June : Tk g ek s 1.42 : *kk g .90
July~-September—~-—~=——==-- : *kk o ks 1.42 : *kk 3 .98
October-December~—=~=~-- : kdk g *kk 1.42 : Kkk s 1.17

1977: : : : : :
January-March=—-—==~ec=e- : *kk o *kh o 1.33 ¢ *kk o 1.05
April-June~~===c====ev==; kg Fkk o 1.33 ¢ *kk g 1.05
July-September—-—-————=--- : *kk 3 Fuk g 1.46 : *hk g 1.02
October-December—————~--~ - ik s *kk g 1.46 : ik g 1.15

1978: : T : : :
January-March~==——=~==--- : k&% g *kk 2 1.46 : L L 1.02

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commisson.



Table 7.--Bicycle tubes, 20 inches in
sectional dimension of 1.75 inches:
by U.S. producers and importers, by

A-80

(In cents per tube)

diameter, regular, having a cross-
Lowest net prices to U.S. customers
quarters, January 1973-March 1978

Lowest f.o.b. prices
received by--

Lowest net delivered
cost to customers
purchased from--

Period - n f -
Carlisle Goodyear Importers.U.S.-producers Importers
1973: : : : : :
January-March--—-=--—- : ki g *kk o 49 *kk o 40
April-June-—==—=m-==m : *kdk s Tk g 53 : *hk g 40
July-September--~-—-- : Fkck g *ik 53 : *ick o 40
October-December———-- : kg TRk g 53 : *hk g 40
1974: : : : : :
January-March-—--====--= : *hk 3 *kE 53 LI 46
April-June : ¥k o hkk 63 : *kk 2 46
July-September-—=——~=- : *kk s *hk 2 63 : Rk g 46
October-December—----- : kick 3 dkk g 63 : wick g 46
1975: : : : : :
January-March-=~======-" : wik g wkk 2 68 *kk 2 53
April-June-—==~=ce=e~= : ek *kk g 68 *hk o 53
July-September—-====-- H *x% o *hE g 68 : *kk 3 57
October-December----—-—- H *kk g *hk g 56 ¢ *kk g 50
1976: : : : : :
January--March-—-—-=-----: k¥ g kg 56 Fhk 3 50
April-June ——== : *kk g *kk g 56 : *hk o 43
July~-September————==——-==3 *kdk o ik g 60 : ik g 48
October-December—-——-- : LA whk g 60 : *kk g 48
1977: : : : : :
January-March--==-=-- : L Fkk g 60 LA L 47
April-June-—==~-——w~- : *k%k *hk 60 : *hk 3 50
July-September—~-----~ ————1 *kk Fkk 3 60 : *kk s 48
October-December—=—==—=-- : *hE 2 *EE g 60 : *kk g 51
1978: : : : : :
January-March--—===~- : R wkk g 65 ko 48

. -
. .

Source: Compiled from data submitted in response to

U.S. International Trade Commission.

questlionnaires of the



Table 8.--Bicycle tubes, 20 inches in
sectional dimension of 1.75 inches:
by U.S. producers and importers; by
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(Per tire)

"diameter, heavy-duty, having a cross-
Lowest net prices to U.S. customers
quarters, January 1973-March 1978

Period -

Lowest f.o.b. prices
received by--

Lowest net delivered
cost to customers
purchased from--

Carlisle_Goodyear_Importers.U.S.-producers.Importers
1973: : : : : :
January-March-======w-e : *kk g i $1.37 : L A $0.79
April=June : *kk *ik g 1.37 : *k% g .79
July-September—---------- H LA L L 1.37 *kE g .79
October-December—-————=-—- : *hk 3 whk g 1.37 : *hk g .79
1974: : H : : : :
January-March------=~——- : *kdk 3 *hk g 1.28 : hk g .96
April-June-~ : *kk 3 Tk g 1.28 : *kk 3 .96
July-September-——=——--==: *hk g Tkk 3 1.28 : L .96
October-December-———-—=-- : *xk g *k%k 3 1.28 : *kk g .96
1975: : : s : :
January-March-=—~=——cew-— : ik o *ik o 1.47 : wxk g 1.76
April-June : dkk g k¥ g 1.47 : Tk 3 1.11
July~-September—-———==-~—-—- : *kk o *kk 3 1.47 @ *kk 3 1.76
October-December-==———=-=; *kk 2 L 1.47 : *hk 3 1.13
1976: : : : : :
January-March-——————~~-- : *kk 3 *kk 3 1.47 : Eafot .94
April~June : kk¥k *kk 3 1.47 : *hk g .90
July-September-----==--- H LA wkde o 1.47 : dekdk s .9
October~December—-=——==-~ : *kk 3 ik g 1.47 : *kk g .94
1977: : : : : :
January-March===-===e=-- : Li 2 *ik g 1.41 ¢ *kk .94
April-June--- : *hk FhE 1.41 : *h%k s .93
July-September-—-====w-—-- : ki g *hk g 1.41 : *ik 3 .92
October-December——=——-—- : *kk 3 *kk 2 1.41 LA .86
1978: : s : : :
January-March-——=====-—- : *hk g kg 1.41 : kA g .52

Source: Compiled fron data submitted 1n response to questionnaires of the
U.S. International Trade Commission.
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Table 9.--Bicycle tubes, 26 inches in diameter, regular, having a cross-

sectional dimension of 1.175 inches: Lowest net pri

ces to U.S. customers

by U.S. producers and importers, by quarters, January 1973-March 1978

(Cents per tube)

Lowest f.0.b. prices
received by~--

Lowest net delivered
cost to customers
purchased from--

Period . - - ~ -
.Carlisle Goodyear Importers U.S.-producers’ Importers
1973: : : : : :
January-March—-—--~===-=~~ : L L kkk g 55 ¢ kAR g 40
April-June - : *kk o LI 59 : ik 3 40
July-September-=-——===-=~ : *k% g *xk g 59 : *%k%k o 40
October-December---==-~= : kg Rk g 59 : *hk s 40
1974: : : : : :
January-March=-=======~- : *hko g *hE 2 59 : ek 2 - 62
April-June-~ : : LA wkk 3 68 : *kk g 56
July~-September—=—=——==a=: *hk o LR 68 : *hk o 61
October-December—=—===~~ : *ick g kkk g 68 : Kk g "6l
1975: : : : : :
January-Mar ch-=====——m~- : LA *kk g 68 : *hd g 55
April-June-===—~~=—=—==- : *kk 3 ke o 68 Fkk g 52
July-September~===-~====- : *%% k% g 67 : *k%k g 52
October-December——-——--- : ek g LT 38 : *h% g 60
1976: ‘3 : : : :
January-March=——=—=—~——- : *hk *hk o 56 Fkk o 50
April-June=-====-==c=—-- : kkk 3 ®ik 3 56 LA 49
July-September-———=——=~- : *kk o *kk g " 60 dkk 49
October-December~—=====- : *kk *xk g 68 : L 50
1977: : s : : :
January~March-——==w==—== : Fkdk g Fkk g 60 : *kk g 49
April-June===m——===———e~- : Lt L 60 : *kk o 50
July-September-====m====: ik g *kk g 60 : Kk o 48
October-December——=——-~~ : *h¥ 3 kg 60 : ik g 52
1978: s : : : :
January-March=—===c===-- : LA *kk g 65 : *hk g 48

Source: Compiled from data submitted inresponse to
U.S. International Trade Commission.

questionnaires of the
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Table 10.--Bicycle tire and tube sets, 20 inches in diameter, having black-
walls, rib-type treads and a cross-sectional dimension of 1.75 inches:
Lowest net prices to U.S. customers by U.S. producers and importers, by
quarters, January 1973-March 1978

(Per set)

Lowest f.o0.b. prices® Lowest net delivered

Period : received by 1/--° €08t to customers
: y 2, purchased from—-
" Carlisle . Goodyear U.5.- *Importers
: : ¢ producers :

1973: : : H :
January-March : L *kk *kk o $1.13
April-June - : whE *h¥ 3 F*kk 3 1.13
July-September - : Fdk 3 h¥k g LA 1.13
October-December : ks *kk 2 *kk s 1.13

1974: : : : i :
January-March : *kk g ek g hk g -1.13
April-June : *kk g *kk g *kk o 1.13
July-September : *kk g Tk g *kk 3 1.13
October-December- : *kk 3 kkk 3 LA 1.13

1975: : : : :
January-March : *kdk 3 *ddk 3 kxk g 1.43
April-June=--—=====--=-===———————— : LA Tk g Fkk 2 1.43
July~September : *kk 3 ik 3 *kk 3 1.43
October-December : ok kg wkk g 1.43

1976: : : H : :
January-March -—- : dkk 3 kg kk g 1.26
April-June-- : *dk 3 kdk 3 kkk 3 1.26
July-September : *kk 3 *kk g *kE g 1.26
October-December—~~~==—e——m—ee~e : Tk g *khk g Tk g 1.26

1977 i : 3 H :
January-March - *kk o *ik 3 *kk g 1.43
April=June : *kk g dkde *kk o 1.43
July-September—------- : Kk g *kk g ik g 1.43
October-December : k% o ek 2 Frk g 1.43

1978: : : : :
January-March-—--- -2 Fkdk g ik g Fkde 3 1.43

1/ There were no lowest f.o.b. price data reported by importers for the
period covered in this table,

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 11.--Bicycle tire and tube sets, 20 inches in diameter, having black-
walls, stud-type treads and a cross~sectional dimension of 1.125 inches:
Lowest net prices to U.S. customers by U.S. producers and importers, by
quarters, January 1973-March 1978

(Per set)

* Lowest f.o.b. prices

: Lowest net delivered

Period : received by 1/== : cost to customers
: = : purchased from--
‘ Carlisle ° Goodyear ¢ U.8.- Importers
: : : producers
1973: : : : :
January-March~—==-=~eweecm—ecn—m——— : L *hk g Thek $1.26
April-June~-=~~==—cmemme e mn : *kk *xk o L 1.26
July-September - - LI LIt LRt 1.26
October-December—=~=========———=~ : *dk g kik g kg 1.26
1974: : H : :
January-March==-==m—mmececcona——— : LI ik 3 L 1.43
April-June-- : k% o *hk g ek 3 1.43
July-September--==~==~- : k% 3 it LAt 1.43
October-December - : Tk g *hk g LI 1.43
1975: : : : :
January-March--=====~=mm=ece—ce-r- : *hk g k3 hk g 1.43
April-June - : *k *kk g *k% 3 1.43
July-September -——— : *kk g *kk 3 ks 1.43
October-December--- : Fdkk Fdk s *kk 1.43
1976: : : : K
January-March -- -2 LA LE L LL L 1.43
April-June - - k% g *kk g *kk g 1.43
July-September——==—==——m—e———————; *kk g *kk g hkk g 1.43
October-December -: L *hE g ek 3 1.43
1977: : : : : :
January-March=—-=====—ceemaccaa~"— : kg *hk *hk 3 1.48
April-June-- - : Tk g LE *hk 1.48
July-September : LT L L2 1.49
October-December—=—~=——w~——wcee—— : L *kk o *kk g 1.49
1978: 3 e : :
January-March - -3 &k g *kk 3 *xk s 1.53

1/ There were no lowest f.o.b. price data reported by importers for the

period covered in this table.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 12.--Bicycle tire and tube sets, 26 inches in diameter, having black-
walls, rib-type treads and a cross-sectional dimension of 1.375 inches:
Lowest net prices to U.S. customers by U.S. producers and importers, by
quarters, January 1973-March 1978

(Per set)

Lowest f.0.b. prices Lowest net delivered

Period : ived by 1/—— -  cOst to customers
: received by _ : purchased from—-
‘ Carlisle ° Goodyear P U.S.- :Importers
: : ¢ producers :

1973: : : : :
January-March-- - -2 kg dkdk 3 - KAk g $1.18
April-June- : - s Hdk 3 k&k 3 *¥k o 1.18
July-September : *kk o *kk 3 L 1.18
October-December : *kk 3 Lz *kk o 1.18

1974: : : : :
January-March- : LI LA *kk g .1.40
April-June-- : *kk g k3 *hk 3 1.40
July-September——===~=——e——e——e——— : *kk g *kk 3 Fkk 3 1.40
October-December -3 Fkek o *kk 3 Fkdk 3 1.40

1975: H : : :
January-March : ¥k o ek g ek 2 1.51
April-June ~-- s *kk g *xk g *hk g 1.51
July-September : : *kk s ek 3 L A 1.51
October-December : *kk 3 *xk g k% 3 1.51

1976: : : : : -
January-March- : ik 2 ik o ke o 1.31
April-June : — -2 LI L kg 1.31
July~September-- : *kk 3 *kE g *kk 3 1.31
October-December : *kk 3 wHhE g Rtk 1.31

1977: - : : : :
January-March-- : dkk g *hk g *hk 3 1.43
April-June : kg ko *hk 3 1.43
July~September————===——mea———e———; ik o *kk o *hk g 1.43
October-December~~~~==wemmwa—eao; *hk *kk 3 *kk o 1.43

1978: : : : :
January-March : *kk 3 *kE g *hk g 1.43

1/ There were no lowest f.o.b. price data reported by importers for the
period covered in this table.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commissionm.
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Table 13.--Bicycle tire and tube sets, 26 inches in diameter, having
gumwalls, rib~type treads and a cross-sectional dimension of 1.375 inches:
Lowest net prices to U.S. customers by U.S. producers and importers, by

quarters, Januar

y 1973-March 1978

(Per set)

Lowest f£.0.b prices: Lowest net delivered

Period P eceived by 1/-= ° cost to customers
. - : purchased from—-
 carlisle ® Goodyear 2 U.S.- :Importers
: : ¢ producers :

1973: : : : :
January-March ———————3} kA g *hdk g ik 3 $1.50
April-June- ~ : *kk *kk Ckkdk s 1.50
July-September- momm—— e : whE g *kd o L 1.50
October~December-~ : *kk g L *kk 1.50

1974 : : : :
January-March-==—=cmceemwecen e —— : LR LT *hk g 1.69
April-June-—-~~-~~ —— : *kk g *hk g LR 1.69
July-September ~-— - : LI ¥k o LA 1.69
October-December--—==—===-~===—====- : *kk o *kk 3 *kk g 1.69

1975: : 3 : 3
January~March-- - H *kEk g LI ¥k 3 1.71
April-June - : whk g *kk g H*kk o 1.71
July-September - : ¥k g Lt *kk g 1.71
October-December———===m==m—wmeca== : k¥ g L *kk 3 1.71

1976: . : : : :
January-March=—=~=—~=mee—ee—————e : F*kk g *kk g Fkk g 1.70
April-June-~==~——~——c—memee e : *k g *hk g *kk 1.55
July-September—-==—~-~ - : *kk o gk g Jedk s 1.55
October-December -2 *hk whk k¥ 3 1.55

1977: : : : :
January-March-- - =3 *hE g *hk g *kk g 1.58
April-June=-=-= - H *k% L Fkk g 1.58
July~-September—-===-=wmm—e—ee—us- : Fkde g L *kk 3 1.58
October-December : *&k g LA *kk 3 1.66

1978: : : : :
January-March- : *kk g *kk 3 *kk 3 1.66

1/ There were no lowest f.o.b. price data reported by importers for the

period covered in

Source?

this table,

U.S. International Trade Commission.

Compiled from data submitted in response to questionnaires of the
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Table 14.--Bicycle tires, 20 inches in diameter, having blackwalls, rib-type
treads and a cross-sectional dimension of 1.75 inches: Lowest net delivered
prices to U.S. customers by Carlisle and median lowest prices to U.S. cus-
tomers by importers, by quarters, January 1973-March 1978

(Per tire)
: . ¢ Median low
Period ‘o Lowest importers’
arlisle price .
: : price
1973: : :
January-March —— : ke $1.12
April-June : *h%k g 1.12
July-September : Tk g 1.12
October-December—~---- - *kk oy 1.12
1974 . : :
January-March : *k% g 1.18
April-June-- : L A 1.18
July-September-- : ek 1.32
October-December : Tk o -1.32
1975: H :
January-March-- -3 *hk g 1.38
April-June : *kk g 1.38
July-September : e *kk g 1.38
October-December —— : : *xk 2 1.37
1976: : :
January-March- : Lt 1.28
April-June -— *hk 3 1.31
July~-September : L 1.28
October-December H Lt A 1.28
1977+ : :
January-March : L 1.33
April-June~ : *k%k 3 1.33
July~September : Fhk g 1.34
October-December : *kk g 1.33
1978: : :
January-March--- - -— : *%% 3 1.40

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 15.--Bicycle tires, 20 inches in diameter, having blackwalls, stud-type
treads and a cross-sectional dimension of 2.125 inches: Lowest net delivered
prices of Carlisle and median lowest prices of importers, by quarters,
January 1973-March 1978

(Per tire)
] : Lowest : Medlan lov
Period : . . ¢ importers
Carlisle price .
: : price
1973: : :
January-March ——— - : LU $1.83
April-June---~==-—- : *hk o 1.83
July-September - - - *hek g 1.83
October-December~~ -- --= : LA 1.83
1974: ' : :
January-March - : *kk o 1.74
April=-June-- -— -— ~--3 ok g 1.75
July-September-~-~ ——————————————————— : LR 1.75
October~December . -— - : Lt 1.75
1975: ' : :
January-March-- -— -==3 ok s 1.81
April-June~~-~ e e e e : *kk 2 1.81
July-September—=——mm—=—meerc—c e —————— : L 1.81
October-December-——--- ———— : *hd g 1.81
1976: : :
January-March - : L 1.84
April-June-—--==—==—==-=- - -2 L 1.84
July-September-~—~~——==v=meme=- ——— L 1.86
October-December e e e H Lt 1.84
1977: : : _
January~March - - : ik g 1.80
April-June--——==——-~=-~ -- - : L 1.80
July-September-- A —————————— e : kg 1.80
"October-December- - : L 1.80
1978: : :
January-March---- - - e ——— Fedke g 1.94

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table 16.~-Bicycle tires, 20 inches in diameter, moto-cross:
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Lowest net

delivered prices to U.S. customers by Carlisle and median lowest net
prices to U.S. customers by importers, by quarters, January 1973-March 1978

(Per tire)

Lowest

Median low

Period ‘Carlisle price: impoFters'
: : price
1973: R :
January-March : *hk $2.14
April-June - *¥kk 3 2.14
July-September—-——-- - -—=: Fkedke g 2.14
October-December - —-— : *kdk g 2.14
1974 : :
January-March -—: Fkd 3 2.47
April-June-- : Lt 2.47
July-September---- —— : Fedk 3 2.47
October-December———=——===—===~- ———3 *kk g 2.47
1975: : s
January-March -——t dekdke 3 2.80
April-June - : *kk o 2.80
July-September : L 2.60
October-December : LE s 2.60
1976 s :
January-March----- : *k 3 2.40
April-June===—=——=mecm e m e c e e ———— : LI 2.40
July~-September---~ - : *kk 2.40
October-December ) ik 2.12
1977: : :
January-March--- -3 *hk g 1.99
April-June ~—— : *k%k g 2.03
July-September : L 2.03
October-December : *hk g 2.03
1978: : :
January-March : *kk ¢ 2.11

Source: Complled from data submitted i1n response to questionnaires of the
U.S. International Trade Commission.
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Table 17.--Bicycle tires, 26 inches in diameter, having blackwalls, rib-type

treads and a cross-sectional dimension of 1.375 inches:
prices to U.S. customers by Carlisle and median lowest net prices to U.S.
customers by importers, by quarters, January 1973-March 1978

(Per tire)

Lowest net delivered

Period

Carlisle price

Median low
importers'

1973:

January-March-~ ———

April-June-~-

—— . o - -

July~September

October-December-~
1974:

o e e - Sy . T e =AY P i ey S S S

January-March--—==-=——=-=~

— —— A — s " o -

April-June -

July-September—-=w-=--

= — - — - oo > o - o

October-December -
1975:

January-March====cw=—w=ee-

April-June-==—=====-- —

July-September -—

October-December-
1976:

January~March----~

April-June

—— > Sty 2 S Y PO S ety D i

July-September -—

October-December=—==——-
1977:

- v "

January-March-—==--—~

April~June -

July-September

October~December«~-—=—==--—-

1978:

January-March-=—~==e=ma=---

-y s s v i 2 S D T v et e o e e

90 ee 83 0o 80 9e oo ea| o

$1.25

1.25

1.25
1.25

1.21
1.21
1.21

1,21

1.43

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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" Table 18.--Bicycle tires, 26 inches .in diameter, having gumwalls, rib-type

treads and a cross-sectional dimension of 1.375 inches:

Lowest net

delivered prices to U.S. customers by Carlisle and median lowest prices to
U.S. customers by importers, by quarters, January 1973-March 1978

(Per tire)
] : Lowe st : ¥edlan Iov
Period e . . ¢ 1mporters
,Carlisle price .
: : price
1973: : :
January-March -3 Lt $1.35
April-June-- -— *kk s 1.35
July-September -=1 LI 1.35
October-December : *kk g 1.35
1974 , : :
January-March---- : LA 1.44
April-June-- - -— == LA A 1.75
July-September---== - -- : *xk 3 1.75
October-December -3 *hk g 1.75
1975: : : '
January-March-- e s —— e : hk g 1.65
April-June-- -—- : *k% g 1.65
July~September ——— kg 1.65
October-December s ok 3 1.60
1976: : H
January-March : Rk g 1.65
April-June —-—- -— : dkk 3 1.68
July-September-~ -- -- : whE g 1.68
October-December —— . L 1.64
1977: : :
January-March H Tk g 1.61
April-June~ -—— : *kk g 1.65
July-September- -— : *kk 3 1.68
October-December —— : hkdk 3 1.68
1978: : :
January-March-=---=====~ : *hk 3 1.69
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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* Table 19.--Bicycle tubes, 20 inches in diameter, regular, having a cross-
sectional dimension of 1.75 inches: Lowest net delivered prices to U.S.
customers by Carlisle and median lowest prices to U.S. customers by
importers, by quarters, January 1973-March 1978

(In cents per tube)

°

Median low

. Lowest . '
Period H . . ¢ 1importers
Carlisle price .
: : price
1973: : :
January-March—===m—=m—mcmr e e e e : L 66
April-June -~ - - : ik g 66
July-September —————— e : wkk g 66
October-December--- —_— - : kg 66
1974 _ : :
January-March---~- —— : L 69
April-June=—====~—mm e e : L 69
July=-September—=~=wmmcm— e e e : *kk 3 72
October-December ~—— _ : k¥ g 72
1975: : :
January-March=—=—m=mme e ey *kk 3 80
April-June- -— H *kk o 80
July-September - m———————— : *hk 3 79
October-December-~=======ecmmemr e e : *kk g 77
1976: : .
January-March - . - -3 *kk g 75
April-June-- -— ————————————————— ek 3 75
July-September=—==~~==- ——— —-——— : *kk g 78
October-December~=====~==mmmm e ey *kk o 78
1977: : :
January-March~~ m—————— e : ik 78
April-June~=====w=~==- ———— - - *rk g 78
July-September- ———————— e e e e - Fkek 3 78
October-December-————-- -— : FRk g 78
1978: : :
January-March ————— ——— - *hE 3 79

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission,
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- Table 20.-~Bicycle tubes, 20 inches in diameter, heavy duty, having a cross-

sectional dimension of 1.75

inches:

Lowest net delivered prices to U.S.

customers by Carlisle and median lowest prices to U.S. customers by
importers, by quarters, January 1973-March 1978

(Per tube)
) : Lowest s gealan lov
Period ‘e . . ¢ 1mporters
,Carlisle price .
: : price
1973: : :
January-March=—=====—=——=—m— e : kg $1.42
April-June-----======- - - : *%xk 3 1.42
July-September -— -— —— LI 1.42
October-December-=====~==ee——mmm— e : ik g 1.42
1974: H .
January-March - - : Lt 1.41
April-June-- - -— e B : ik s 1.41
July-September—--=-~= -— : *xk g 1.41
October-December - - -— Tk g 1.41
1975: : : ‘
January-March--- - -—=: kg 1.67
April-June - - - : Lt A 1.67
July-September - e ————— : L 1.67
Oc tober-December—---- - - -— Fhk 2 1.67
1976: : :
January-March=======m=e—emm e e : LA 1.74
April-June-- - e —— e ——— : *hk : 1.74
July-September———=—=———mm—————e - : *dk g 1.74
October-December--=——=-=-recmmceme e *hk g 1.74
1977: 3 :
January-March-- e et L B : Fkdk 1.64
April-June~==-—=-——=we—c——eeeeax — : L 1.64
July~-September- - e ——— : ik g 1.64
October-December---==-- -——- : *kk g 1.64
1978: : :
January-March-======—mewe e m e e e e : *k% 3 1.65
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table 21.--Bicycle tubes, 26 inches in diameter, regular, having a cross-

sectional dimension of 1.175 inches:

Lowest net delivered prices to U.S.

customers by Carlisle and median lowest prices to U.S. customers by
importers, by quarters, January 1973-March 1978

(In cents per tube

)

Period

Lowest
Carlisle price

.
.

Median low
importers'
price

1973:

January-March--

April-June-=~====~--

July-September

October-December—--~--

1974:

January-March---

April-June=~======~==
July-September—-~----
October-December—-=--

1975:

January-March
April-June~~-~---

July-September

October-December
1976:

January-March~------

April-June--

July-September

October-December
1977:

January-March~--

April-June---

July-September-

October-December-—---~

1978:

January-March

¥k

**k

kkk

9® 49 90 40 0 o9 %% ee se er | oe ee

®e o9 co O3 ee ¢ o

70
70

70
70

76

76

78
78

79
79
77
76

80
79
79
79

78

78
78
78

80

Source: Compiled from data submitted

U.S. International Trade Commission.

in response to questionnaires of the
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APPENDIX C

PROBABLE ECONOMIC EFFECTS OF TARIFF CHANGES UNDER TITLE I AND
TITLE V OF THE TRADE ACT OF 1974 FOR TRADE AGREEMENT DIGEST
NO. 70216, July 1975 '
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APPENDIX D

LABOR DEPARTMENT MEMORANDUM RELATING TO CARLISLE WORKER PETITION FOR TRADE
ADJUSTMENT ASSISTANCE AND CERTIFICATION OF ELIGIBILITY TO APPLY FOR TRADE
" ADJUSTMENT ASSISTANCE
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| DEPARTMENT OF IJABOR
‘Office of the Secretary
 TA-W-98
CARLISLE TIRE AND RUBBER COMPANY
CARLISLE, PENNSYLVANIA

Certification Regarding Eligibility to Apply for
Worker Adjustment Assistance

In accordance with Section 223 of the Trade Act of 1974 t.h-c. Depértment
of Labor herein presents the results of TA-W-98; im)estigatioh regarding
certification of eligibility to apply for worker adjustn.lent agsistance as
prescribed in Section 222 of the Act,

The investigation was initiated on July 30, 1975 in respouse to a worker
petifidn'rc-ceived on July 30, 1975 which was filed by workers formerly producing
bicycle tires and tubes at the Carlisle Tire and Rubber Company, Carlisle,
Pennsylvania,

The notice of investigation was published in thé Federal Register (40 FR
33084) on August 6, 1975. No public hecaring was requested and none was
held, |

The information upon which the determination was made was obtained
orincipally from officials of Carlisl_e Tire and Rubber Company, its customers,
U. S. Department of Commerce, U. S. International Trade‘ Comimission,
industry analysts, and Department files. |

In order to make an affirmative dctermination and issue a ccrtification
of cligibility to apply for adjustment assistance, cach of the group eligibility

requirements of Scction 222 of the Trade Act of 1974 must be met:
1
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- (1) that a significant number or proporiion Ol tNe wursers i Trem———
such workd ' firm or an appropriate subdf sion of the
N firm have become totally or partially separated, or are
threatened to become totally or partially separated,

(2) that sales or production, or both, of such firm or subdivision
have dccreascd absolutely, and
(3) that increases of imports of articles like or directly
competitive with articles produced by such workers!' firm
or an appropriate subdivision thereof contributed importantly
to such {otal or partial separation, or threat thereof, and to
such decline in sales or production. :
For purposcs of paragraph (3), the term "contributed importantly"
- means a cause which is important but not necessarily more
important than any other causc,

Significant Total or Partial Separa-tions'

The avere.lge'number of production workers decclined 28 percent in the
first half of 1975 compéred to the like period in 1974, Average weekly
hours declined 12 per(':ent in the first half of 1975 compared to the like
period in 1974.' | |

Salt;s or Production, or Both, Ilave Decreased Absolutely

Production of tiresiat Carlisle Tire and Rubber Company declined 58
percent in the first half 'of 1975 compared to the first half of 1974. Production
of tubes declined 61: percent in the first half of 1975 compared to the first half .
of 1974. -

Sales of tires declined 57 percent in the first half of 1975 corhpared to
the first half of 1974. Sales of tubes declined 56 percent in the first half of
1975 compared to the first half of 1974.

Increased Imports Contributed Importantly

Imports of articles like directly competitive with tires produced at Carlisle
Tire and Rubber Company increased from 10, 6 million units in 1970 to 21.2
million units valued at $21, 345, 000 in 1974, The.ratios of imports to domestic
consumption and production increased from 57. Spercent and 135.2 percent,
respectively in the first haif of 1974 to 68. 8 percent and A220. 8 percent in the

first haif of 1975, , - _ _ ' )
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\

Imports of articles ‘like or directly competitive with tubes produced at
Carlisle increased from 12. 8 million units in 1870 to 29,2 million units valued
at $14,143.000 in 1974. The ratios of imports. to demestic consumption and
production increased from 57.9 percent and 137.3 percent, respectively
in the first half of 1974 to 69. 9 percent and 232, 0 percent.in the first half of
1975.

The evidence developed by the Department's investigation indicates that
the separation §f workers engaged in employment related to the production
of bicycle tires and tubes at Carlisle Tire and Rubber Company was caused
by the increase of cémpetitive imf)orts.

Customers favored imports which were of comparable quality but less
expensive than domestically produced bicycle tires and tubes. Reduced
sales lqd to production .cutbacks and, in turn, separations of employees,

Conclusion |
After careful review of the facts obtained in the investigation, I
conclude thét i_ncréases of imporfs like or directly competitive with bicycle
tires and tubes produced at Carlisle Tire and Rubber Company contributed

importantly to the total or partial separation of the workers of that plant.
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-‘APPENDIX E

RESPONSE BY CARLISLE TIRE & RUBBER CO. TO THE U.S. INTERNATIONAL
TRADE COMMISSION'S QUESTIONNAIRE REGARDING THE FIRM'S EFFORTS
TO COMPETE WITH IMPORTS
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APPENDIX F

. BICYCLE TIRES AND TUBES: U.S. PRODUCERS' SHIPMENTS, IMPORTS FOR CONSUMPTION,
EXPORTS OF DOMESTIC MERCHANDISE AND APPARENT CONSUMPTION, 1967-72



Bicycle tires and tubes:
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U.S. producers' shipments, imports for consumption,

exports of domestic merchandise, and

apparent consumption, 1967-72

Ratio of imports to=--

Product  :Producers': i ts | E rs Apparent :
and year :shipments : mports , hxports tconsumption:Producers’ : .

. Consumption

: : : : :shipments :

¢ 1,000 : 1,000 : 1,000 1,000 : :

¢ units ¢ units ! units ¢ units ¢ Percent : Percent

Bicycle : : : : : :

tires: : : : : : :
1967 -===-—- : 10,410 ¢+ 8,298 : 14 : 18,694 : 80 : 44
1968---=~-~ : 10,922 : 11,933 : 18 : 22,837 : 109 : 52
1969—===~—~ : 8,262 ¢ 10,560 : 17 ¢ 18,805 : 128 : 56
1970-====-- : 7,677 : 10,612 : 9 18,280 138 : 58
1971 —=m—mmm s 9,344 ¢ 13,776 : 1: 23,119 : 147 : 60
1972~~==—-- : 10,816 ¢ 24,807 : 1: 35,622 : 229 70

Bicycle : : : : : :

tubes: : : : s : . :
1967 —====— : 12,208 ¢ 9,020 : 14 : 21,214 ¢ 74 ¢ 43
1968-==——-- : 13,163 : 13,527 : 18 26,672 : 103 51
1969~=-~=~- : 9,932 + 12,388 : 15 ¢ 22,305 : 125 56
1970--~---~ : 9,740 : 12,844 : 11 22,573 = 132 : 57
1971 ==m~w=- : 12,260 ¢ 17,009 : 3: 29,266 : 139 : 58
1972—----=: 14,204 + 27,916 : 6 : 42,114 ¢ 197 66

Bicycle : : : : : :

tires and: s : : : K

tubes: : : : : : :
1967-—==-~- : 22,618 : 17,318 : 28 39,908 : 77 ¢ 43
1968 —====—- : 24,085 ¢ 25,460 ¢ 36 : 49,509 : 106 : 51
1969~——=—-- : 18,194 : 22,948 : 32 41,110 : 126 : 56
1970-=====- : 17,417 ¢+ 23,456 : 20 ¢ 40,853 : 135 : 57
1971 —===um= : 21,604 ¢ 30,785 : 4 52,385 : 143 : 59
1972-==~=—- s . 25,020 ¢+ 52,723 7 77,736 : 211 68

Source: U.S. producers’

shipments and exports, compiled from reports of the
Rubber Manufacturers Association; imports, compiled from official statistics
of the U.S. Department of Commerce.
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APPENDIX G

. CAPACITY UTILIZATION DATA FOR CARLISLE AND GOODYFAR, 1973-77, JANUARY-MARCH
1977, AND JANUARY-MARCH 1978
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Bicycle tires and tubes: Production, capacity, and capacity utilization of
Carlisle Tire & Rubber Co., 1973-77, January-March 1977, and January-March
1978 '

f : f f f f f Jan.~Mar.-~
Item S 1973 D 1974 D 1975 D 1976 [ 1977 -
X : : . i D 1977 0 1978
Bicycle tires: : : : : : : :
Production : : : : : : :
' 1,000 units——: &%k 3 kdk 3 kdk p ddk 3 ek g kdk 3 kv
Capacity 1/ : : : : : : :
T,000 units=-: ¥k ;  kdkk 3 kdk p kdkk p kdk 3 dkdk p kR
Ratio of production : : : : : : :
to capacity : : : : : : :
percent—-: hh%k o *kk *kk o *kk . *kk o *kk o ik
Bicycle tubes: : : : : : : :
Production : : : : : : :
1,000 units—=~: &%k 3 kdk g kdk 5 kdk p khk g kwk Rk
Capacity 1/ : : : : : : :
T,000 units—-:  #¥k 3 ddk p kwk p kdk 3 ik kkk 3 R
Ratio of production : : : : : :
to capacity : : o : : : :
percent--: *%k g Kk 3 k% . Fkk o kkd s *kk g etk
Bicycle tires and tubes:: : : : : : :
Production : : : : : : :
1,000 units~--:  *%% *ik 3 &k 3 *hk 3 kkk . Kk g *kk
Capacity 1/ 2 : : : : : :
1,000 units--: ddk s kkk 2 kdkk 5 hkh 3 kEE s kkk 3 KRk
Ratio of production : : : : : : :
to capacity : : : : : : :
percent--: kkk o Fekk o *hk o *khdk o *hdk o *%%k o Fekd
d

1/ Based on operation of the plant 3 shifts a
year.

ay, / days a week, 50 weeks a

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Bicycle tires and tubes:
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Goodyear Tire & Rubber Co., 1973-76 1/

Production, capacity, and capacity utilization of

Item - P1973 P 1974 f 1975 P 1976
Bicycle tires: : : : :
Production --1,000 units-—~: ke o L ek 3 2/ ¥k
Capacity 3/ ~-do : ik g ik 3 kkk oy L) Kk
Ratio of production to capacity : : : s
percent--: *k%k 3 Fdk 3 *kk 3 Fokk
Bicycle tubes: : : : :
Production~ - 1,000 units--: L kick 3 ¥k 3 Q[ dkk
Capacity 3/ do : *ik *ik g *kk 34/ Fkck
Ratio of production to capacity : : : s
percent--: *kk *hk g wkk 3 ik
Bicycle tires and tubes: : : : :
Production 1,000 units—-: *kk o Lt AN *hk g 2/ ¥k
Capacity -—- --do : *ick 3 deick 3 hick gl4f T Kkk
Ratio of production to capacity : : : s
percent--: *kk 3 ki g afat k%
1/ Data pertalnlng to production, capacity, and capacity utilization for

Goodyear Tire & Rubber Co. are not available for 1977, January-March 1977, and

January-March 1978.

2/Goodyear ceased production of blcycle tires and tubes after Apr. 19, 1976.
3/ Based on operation of the plant 3 shifts a day, 7 days a week, 50 weeks a

year.

4/ Capacity figures shown for 1976 reflect prOJected full-year capacity for

Goodyear.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade

Commission.



A-122



A-123

APPENDIX H

BICYCLE TIRES AND TUBES: IMPORTS FOR CONSUMPTION AND TOTAL, BY MONTHS,
APRIL 1977-JUNE 1977
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Bicycle tires (TSUS 772.48): Imports for consumption and total,
by months, April-June 1978

(Quantity in thousands

of units; value

in thousands of dollars)

. April 1978 '  May 1978 . June 1978 ) Total -
Country | - > ; - - - ;
;Quantity:Value .Quantity Value Quantity. Value  Quantity’Value
Japan-———====—- : 135 ¢ 288 : 148 ¢ 306 @ 95 : 198 : 378 :« 792
China (T)====~~ : 785 : 687 : 897 : 786 : 898 : 773 : 2,580 :2,246
Koreg-========= s 759 ¢ 696 : 680 : 591 : 828 : 733 + 2,267 :2,020
Indig~======u=- : 230 ¢ 170 : 117 ¢ 87 : 15 : 11 : 362 ¢ 268
Italy--—-===~--- : 73 48 @ 20 ¢ 171 11 : 82 : 38 + 301
France---===——= : 13 : 40 : 5 22 : 5 : 27 : 23 : 89
United Kingdom~: 16 : 27 : 35 ¢ 69 : 7 14 : 58 : 110
Germany==~-~=-- : 1/ 1: 0: - 1/ 5: 1/ 6
Thailand--=—--- : T 0 - 0 : -: 7 0 -: T 0 -
Canada~-======~- : 0: - 0: - 0: - 0 : -
Sweden=—==—===- : 38 : 50 ¢ 77 ¢+ 103 : 38 : 50 -: 153 : 203
Netherlandg—=--: 0: -2 0: -3 0: - 0 : -
Belgium=—====~~ : 1: 1: 0: -3 0: - 1: 1
Czechoslovakia~: 0 : - 1/ 1: 0 : -: 1/ 1
Hong Kong——-—-- : 0 : - T.0: -2 0 : - 0 : -
Spain-====—=~—- : 0: -3 0: - 0: -3 0 : -
Argentina——~-~- : 0: -3 0: - 0: -3 0 : -
Israel-—====m=-- : 0: - 0: -2 0: - 0: -
Augtrig-——==~~-=- : 0: - 0: - 0 : -3 0 : -
All others-———- : 0 : - 3 2 4 ¢ 2 6 : 4 3 10
Total------: 1,984 :2,008 : 1,981 :2,140 : 1,899 : 1,899 : 5,864 :6,047
1/ Less than 500 units.
Source: Official statistics from the U.S. Department of Commerce.
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Bicycle tubes (TSUS 772.57): Imports for consumption and total,

(Quantity in thousands

April-June_1978

of units; value

n thousands of dollars)

i
P April 1978 ©  May 1978 ¢  June 1978 }  Total
Country ° . : : : , : .
‘Quantity Value Quantity Value  Quantity  Value  Quantity Value
Koreg========-= : 1,010 ¢+ 449 ¢ 1,181 : 554 : 1,521 : 707 ¢+ 3,712 :1,710
China (T)-===~- : 1,230 ¢ 569 : 1,637 ¢ 772 : 1,516 : 681 : 4,383 :2,022
Japan-==—===-=-=~ : .63 ¢ 59 : 80 : 52 : 41 : 32 184 : 143
India=~~===~-— : 230 : 76 117 ¢ 38 : 15 : 5 3 362 + 119
Netherlands—~---: - - 0 : - 0: - 0: -
France=—=—==~=- : 12 : 11 : 7 : 10 : 7: 7 : 26 : 28
United Kingdom-: 7 7 ¢ 32 ¢ 27 18 : 15 57 ¢+ 49
West Germany---: -3 - 0: - 0: - 0: -
Italy-=—===—=m- : 0: - 0: - 0: -3 0: -
Belgium~==~=m== : 1: 1: 0: -3 0: - 1: 1
Sweden——===~==- : 0: -3 78 : 26 : 39 : 13 117 : 39
Hong Kong-—---- : 0: - 0: - 0: - 0: -
All other—-—-—-- : 0 : -3 0 : -3 0 : -3 0: -
Total==m=== ¢ 2,553 :1,172 : 3,132 :1,479 ¢ 3,157 : 1,460 : 8,842 :4,111
Source: Official statistics from the U.S. Department of Commerce.



Bicycle tires and tubes (TSUS 772.48 and 772.57):

and

(Quantity in thousands
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total, April-June 1978

of units; value

in thousands of dollars)

Imports for consumption

. April 1978 ' May 1978 |  June 1978 : Total
Country | . — — - " : g
.Quantity Value [Quantity Value  Quantity. Value _Quantity Value

Japan-———====w- ¢ 2,015 :1,256 : 2,534 :1,558 : 2,414 : 1,454 : 6,963 : 4,268
China (T)==~=~~ ¢ 1,769 1,145 ¢ 1,861 1,145 : 2,349 : 1,440 : 5,979 : 3,730
Koreg=——~=~=m~== : 198 ¢ 347 : 228 ¢ 358 : 136 : 230 : 562 : 935
India-===~=em—m : 460 : 246 : 234 ¢ 125 : 30 : 16 ¢ 724 387
Italy——-~======~ : 7: 48 : 20 ¢ 171 : 11 : 82 : 38 : 301
France=—=—==~—~= : 25 51 : 12 32 : 12 : 34 49 : 117
United Kingdom-: 23 ¢ 34 : 67 : 96 : 25 29 : 115 ¢+ 159
Germany~----—---- 2 1/ 1: 0: - 1/ 5: 1/ 6
Netherlands~-—~: T 0 - 0: -: T 0 - 0 : -
Thailand==~~=~-- $ 0: - 0: - 0 : -3 0: ~
Canadg-=====~=~ : 0: - 0: - 0: -3 0 : -
Sweden-======-- : 38 : 50 : 155 ¢+ 129 : 77 ¢ 63 : 270 : 242
Belgium-—~=~=~==~ : 2 2 0 : - 0 : -1 2: 2
Czechoslovakia-: 0 : - 1/ 1: 0 : - 1/ 1
Hong Kong-———--- : 0 : - T 0 - 0: -: 0 -
Spain====~-=—=== : 0: - .0 -3 0: -2 0 : -
Argentina~~—--- : 0: - 0: -3 0: - 0 : -
Israel-~—==~m—— : 0: - 0: - 0: - 0: -
Austrig-—=~=~—-- : 0: -3 0: -3 0 : - 0 : -
All others=---- : 0 : - 3 2 4 2 6 : - 4 10

Totalm————- :~ 4,537 :3,180 : 5,113 :3,619 : 5,056 : 3,359 : 14,706 :10,158

1/ Less than 500 units.
Source: Official statistics from the U.S. Department of Commerce.
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APPENDIX I

THE TEN LARGEST IMPORTERS OF BICYCLE TIRES AND TUBES

.



A-128

_ The ten largest importers of bicycle tires and tubes in alphabetical
order are:
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APPENDIX J

CARLISLE DATA ON PRODUCTION AND SHIPMENTS OF REFLECTORIZED TIRES
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Officials at Carlisle indicated that the production and sales of reflec~
torized tires began in 1973. It was in 1977, however, that reflectorized
tires were sold at distressed prices. The volume of such tires sold at
distressed prices was estimated at * * *, A history of Carlisle production
and sales of reflectorized tires is presented below:

kekek

Period f Sales  Production
1973 -—- - : kkk Hek
1974 ~-- ' - -3 fokdk o Atk
1975 e m e e ———————— : *kk Jkk
1976 -— : *kk o ek
1977 - - —-— PTI Kodk

1978-~-~==m—mmmc e - - — -
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APPENDIX K

CARLISLE DATA ON PROFIT AND LOSS, PRODUCTION, SHIPMENTS, INVENTORIES,
EMPLOYMENT, APRIL-JUNE 1977 AND APRIL-JUNE 1978
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