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- UNITED STATES INTERNATIONAL TRADE COMMISSION

WASHINGTON, DC 20436

September 1993

RE: NEW DISTRIBUTION POLICY FOR U.S. TRADE SHIFTS IN SELECTED
COMMODITY AREAS: 1992 ANNUAL REPORT

The U.S. International Trade Commission is modifying its distribution of
reports. This policy change is a direct result of current initiatives to
reduce Federal expenditures.

Attached is a complimentary copy of the report U.S. Trade Shifts in Selected
Commodity Areas: 1992 Annual Report (published in September 1993). Beginning
with next year's issue, covering U.S. trade shifts in 1993, the U.S.
Government Printing Office (GPO) will be directly distributing copies of the
report for a fee. You can continue to receive this report by ordering them
from the Superintendent of Documents, Government Printing Office, Washington,
DC 20402-9371. GPO will contact you on how to order this report as the date
draws nearer. In the meantime, if you wish information on faxing your order
or other, call 202-783-3238.

We thank you for your understanding and look forward to providing you with the
same comprehensive and high-quality information on U.S. trade developments.
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CHAPTER 1.

Introduction

The trade analysts of the U.S. International Trade Commission routinely
monitor trade developments in all agricultural and manufactured commodities.
Trade monitoring at the commodity-specific level is a facet of the research
and analysis undertaken by the Office of Industries in conjunction with its
responsibilities to provide advice and technical information on industry and
trade issues. This capability enables the Commission to better anticipate and
address the issues of concern in the exercise of its various roles under U.S.
trade statutes. These roles include determining whether U.S. industries are
materially injured by unfair imports, conducting studies on trade and tariff
issues, and advising the President and the Congress on the likely effects of
trade-policy changes and proposals. This report, prepared annually, provides
a brief analysis of significant trade shifts at the commodity level and on a
bilateral basis.

The highlights of trade shifts that have occurred in 1992 relative to 1991 are
presented in chapter 1 of the report. These highlights include tables showing
the import, export, and trade balance shifts by major sector and shifts with
the United States’ major trading partners. In addition, the most significant
shifts at the detailed commodity level are summarized. Finally, significant
bilateral shifts in trade are discussed. Chapters 2 through 9 address specific
industrial sectors, providing an overview and commodity-specific analyses.
Following each sector analysis is a statistical table summarizing trade for the
major commodity groups within the sector.

The report includes two appendixes. Appendix A contains a listing of the
commodity groups that the Commission monitors in this report. Appendix B
provides estimated data for 1989-92 on domestic consumption, production,
employment, trade, and import penetration for nearly 300 commodity groups
covered in this report. These data, based on primary and secondary sources
including discussions with various government and industry contacts, have
been estimated by the Commission’s international trade analysts. The
estimated data are subject to change either from future secondary sources or
from the detailed surveys the Commission often conducts in the course of
statutory investigations or other work.

This report does not discuss U.S. trade in services. The United States had a
$55.0 billion trade surplus in services with the world in 1992 that offset the
U.S. merchandise trade deficit of $100.1 billion and resulted in a total trade
deficit of $45.1 billion.

U.S. Trade Performance, 1992

During 1992, the rise of U.S. imports in such industries as computers and
parts, apparel, motor-vehicle parts, motor vehicles, and pharmaceuticals and
a significant decline of U.S. exports in such product groups as petroleum



products, unwrought aluminum, steel mill products, fertilizers, and textile
fibers and waste resulted in a significant decline in the U.S. trade balance.

When compared with 1991, the U.S. merchandise trade deficit increased by
$17.2 billion (21 percent) to a level of $100.1 billion (table 1 and figures 1
and 2).! This resulted from an increase in U.S. imports of $41.3 billion
(9 percent) to $525.1 billion and from a lesser increase in U.S. exports of
$24.1 billion (6 percent) to $425.0 billion. '

Import growth was experienced in every major commodity sector except in
energy-related products. The largest surges were in the electronic technology
sector, which experienced absolute import growth of $11.1 billion (15
percent) to reach $87.7 billion, and in the machinery and equipment sector,
which grew by $8.0 billion (6 percent) to $140.4 billion. Although the
energy-related products sector showed a marginal decline in imports, this
sector also experienced the only decline in exports, which decreased by $1.2
billion (8 percent) to $13.0 billion.

Reflecting the above export and import shifts, the most significant absolute
change in the trade balance position on a sector basis occurred in the
electronic technology sector that had $7.4 billion added to its deficit to
reach $24.3 billion, based on demand for computers, semiconductor
solid-state devices, office machines, and audiofvideo consumer electronics
products. The trade position in the fibers, textiles, and apparel sector also
worsened by $5.2 billion for a deficit of $26.7 billion. Shirts and blouses,
textile fibers and waste, and women’s and girls’ trousers contributed the
largest declines. The machinery and equipment and agricultural products
sectors showed the most significant improvements in trade position. The
trade deficit of $2.4 billion for machinery and equipment became a surplus
of $66 million, a positive shift of over $24 billion. The trade surplus in
agricultural products grew by $2.2 billion to $17.9 billion. During 1992, the
United States maintained a positive balance of trade in forest products and
chemicals and related products whereas all other sectors continued their
long-running negative position.

On a country basis, the U.S. trade balance with most major trading partners
worsened except with Mexico and Taiwan. The two most significant
developments were the increased $5.6 billion trade deficit with China to
$18.2 billion, and the deficit with Japan which jumped by $4.6 billion to
reach $49.7 billion, by far the largest bilateral deficit? The United States
continued to experience trade deficits with all major partners except with the
European Community and Mexico (table 2 and figure 3). Although the U.S.
trade surplus with Mexico increased by $3.8 billion and reached $5.7 billion,
the $5.5 billion surplus with the EC-12 reflected a $7.0 billion reduction
from the prior year.

1 Import values are based on customs value; export values are based on
f.a.s. value, U.S. port of export.

2 The deficit with China was the second largest bilateral deficit.



Table 1
U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by major
commodity sectors, 1991 and 1992

Change 1992 from 1991
It 1991 1992 Amount Percent

U.S. exports of domestic merchandise:

Agricultural productS....ccccececcccccaccaccnes 45,183 49,639 4,456 9.9
Forest ProduCtS...cccceccccccscasccscasccencnne 19,541 20,728 1,187 6.1
Fibers, textiles, and apparel....cccccceceeece. 12,126 12,741 616 5.1
Chemicals and related productS...cccceecceacccee 47,075 49,059 1,984 4.2
Energy-related productS...ccceccvecevececcecces 14,121 12,960 -1,161 -8.2
Minerals and metalsS....ccceeceececcccccccccnnes 28,343 28,369 25 0.1
Machinery and equipment....c.ccccceecccccccccccns 130,045 140,500 10,455 8.0
Electronic technology..c.c.ceeeeecceccccccccances 59,734 63,445 3, ™ 6.2
Miscel laneous manufactures.......ccceceeccecccs. 30,687 33,183 2,496 8.1
FOOTNEBI .. ccececcccescccscccscecccssnsncscnnnsse 541 601 60 11.1
Special ProvisionS.....cceeececceccaccncaneccee 13,445 13,746 300 - 2.2

TOtAleceeueeecececeocescccccacnccccaccaacanne 400,842 424,971 24,129 6.0

U.S. imports for consumption:

Agricultural products.....ccccceuee. cececccensa 29,458 31,728 2,270 7.7
Forest productS....ccceccceccaccccs cecsccsessne 17,145 18,698 1,553 9.1
Fibers, textiles, and apparel.................. 33,632 39,480 5,848 17.4
Chemicals and related productS....cccccvveceeees 32,344 36,340 3,996 12.4
Energy-related productS...ccccccecacancccccaces 54,652 54,568 -84 -0.2
Minerals and metals....cccececcccceccnccccceans 641,237 42,313 1,076 2.6
Machinery and equipment....c.cccceeceecacacccces 132,414 140,434 8,020 6.1
Electronic technology...ccccccceecnceann cecssccne 76,575 87,708 11,133 14.5
Miscellaneous manuUfactures...ccccceeeccceccccas 6,773 46,670 4,897 11.7
Footwear..... 9,542 10,140 598 6.3
Special ProvisSionS....ccceeeceecccccccccccncccs 15,005 17,012 2,007 13.4

TOtBleceuceccecccoccacrcccasacacacaaseancannne 483,778 525,091 41,313 8.5

U.S. merchandise trade balance:

Agricultural productS..ccccecccccccncccccccaase 15,725 17,911 2,186 13.9
Forest produCtS....ccccecessccccccscassoccsanse 2,396 2,030 -366 -15.3
Fibers, textiles, and apparel.......ccccceccece. -21,506 -26,739 -5,233 -24.3
Chemicals and related products......ccccceeeue. 16,731 12,719 -2,012 -13.7
Energy-related products.....ccccccceen- cecesacs -40,531 -41,608 -1,077 -2.7
Minerals and metals.....ccccccececccccccncacnas -12,89% -13,944 -1,050 -8.1
Machinery and equipment.....ccccoccecccccaccacss -2,369 66 2,435 )
Electronic technology...cccceccecceccccccccccas -16,841 -24,263 -7,622 -44.1
Miscellaneous manUfactures.....ccceeccececcacee -11,086 -13,487 -2,401 -21.7
FOOUWEBI . ceecececcccccccsccccncacccccscasnccnse -9,001 -9,539 -538 -6.0
Special pProviSioNS....ccececececccecescaccscccnne -1,560 -3,266 -1,706 -109.4

TOtBl.ceceoeceocnceannnccccccccacccsnccncannne -82,936 -100, 121 -17,185 -20.7

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of

exgort .

Not applicable.

Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990. Data shown in this table may differ from those
shown in other reports because these data have been revised to include increased U.S. imports of new
passenger cars and trucks for 1991-92 omitted from previously released data. See Bureau of the Census
notice FTSN 92-12 1001.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Figure 1 _
U.S. trade with the world: Exports, imports, and trade balance, 1988-92
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Source: Compiled by the staff of the USITC from official statistics of the U.S. Department
of Commerce.



Figure 2

U.S exports of domestic merchangdise, imports for
consumMmption. anad mMmerchandlse trade balanmnce. by major
commodity sectors. 1991 andg 1992
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Table 2
All merchandise sectors:

U.S. exports of domestic merchandise, inport§ for consumption, and merchandise

trade balance, by selected countries and country groups, 1991 and 1992

Change 1992 from 1991

It 1991 1992 Amount Percent
------------- Million dollars---------------
U.S. exports of domestic merchandise:
Canada............ ceeeecnenaanaes ceecseccnnas 78,712 83,218 4,506 5.7
Japan..... ceeeenes cesesssecscacacasaanas ceeees 46,144 45,850 -294 -0.6
MeXTCO.cueeeeceoonceosocacacacsssscaccassacnces .2 39,605 7,326 22.6
GerMANY..ccccceseacsccccsscscccscsaanes ceesees 19,961 19,935 -26 -0.1
United Kingdom....ccceceeecccccecancannans ceee  20,9M1 21,380 469 2.2
TAIWAN. ccoeeeenecnsnsccncosscocccasansssaenees 12,718 14,533 1,815 14.2
Republic of Kore@....ceceeeeesececccccsanceass 15,211 14,220 -991 -6.5
FronCe..cccceceeecccccacncccscasacacccscccanes 14,561 13,812 -749 -5.1
Jtaly.cuuceeceeececcesccccncnssscsanassssnnnes 8,174 8,291 117 1.4
ChinB.ccccceecescccccccsasccannncccns ceceene .. 6,238 7,339 1,101 17.6
SiNGAPOre.ccveecrccesccssccasccscanas cecencnes 8,278 8,949 671 8.1
ALl Other...ccececessecccasccccccnncncscnceasss 137,656 147,839 10,183 7.3
Total.ioeeeneceenenacceneccncccnaaancaas ve.. 400,842 424,971 24,129 6.0
EC-12......... cecectscesscscencscnssncssscacss 97,598 97,345 -253 -0.2
OPEC...cccnvecesnncesanasssascscsassanscancsss 18,607 21,324 2,717 14.6
ASEAN. ...cvvvteccecnccacsccanccncacnnccnnnns .. 19,829 22,618 2,789 14.0
CBERA..ccvevccaceans tecstessescseascnas ceeeeee 9,742 10,721 979 10.0
Eastern EUrope....ccceeccccccecscccscnns ceesacs 1,537 1,975 456 30.0
U.S. imports for consumption:
Canada......... cecesscsscscscssssavassssassnss 90,924 98,242 7,318 8.0
T .. 91,219 95,520 4,301 4.7
MeXiCO.cuearerceascarnnncnnces ceessessssasscss 30,445 33,935 3,490 11.4
GerMBNY..ccveececcescncccasasassccsancescnanas 29,632 27,585 1,953 7.6
United Kingdom.......... cessecsccsssacscansses 18,152 19,617 1,465 8.0
TAIWAN. e cecrennecccncescencncaccccnnnecnannnes 22,92 24,531 1,589 6.9
Republic of Korea....ccceeveeances ceccesecnses 16,862 16,523 -339 -2.0
FrBNCe...ccceecscecncsnsccscassascssssccacasss 13,231 14,725 1,496 11.2
Italy.ceeceannn... ceeeee ceesecscecnans eeeeeess 11,618 12,094 476 4.0
Chind..ccceceececennenens ceeesenes ceeenenns ... 18,855 25,514 6,659 35.3
SINGAPOre.c.cecccesscescoasssesccasancssnnannse 9,903 1,234 1,331 13.4
All other....ccvcvee.. ceecsacscscscncsscnccses 133,995 145,572 11,577 8.6
TOtBl.coeeaseeescesoccesscasncescacsccans ... 483,778 55,091 41,313 8.5
EC-12....ceveevecccccccccccccncccsacncsennesss 85,098 91,826 6,728 7.9
OPEC...cccevecnvccncnnnee ceeseencannas ceeseess 32,653 32,349 -304 -0.9
ASEAN. ..cccveeceeccecascsascssanans cececessses 28,969 35, 6,697 23.1
CBERA....covcerceccenscoccnnnccacsnnnccannnnne 8,170 9,357 1,187 14.5
Eastern EUrope......cccccceecceccasns cesessence 1,644 1,684 40 2.4
U.S. merchandise trade balance:
CaNBAB..c.cccveecccccecacccncccsscccncasscnnan .. -12,212 -15,024 -2,812 -23.0
JAPAN. . coeercacsccscsscscnssancnes cessscasesss =-45,075 -49,670 -4,595 -10.1
MeXiCOuieoerasacaacsasassssssnscsssssscaacan .e 1, 5,670 3,836 209.1
Germany.....coeeceececees cecssecens R E N 14 -7,650 -1,979 -34.8
United Kingdom..... 2,759 1,763 -996 -36.1
ToiWAN.ceeeeerecscannns -10,224 -9,998 226 2.2
Republic of Korea... -1,651 -2,303 -652 -3924
France......ccceee. 1,330 -913 -2,243 <)
Italy.ceeieeccnncaes -3,4044 -3,803 -359 -10.4
China...... -12,617 -18,175 -5,558 -44.0
A Cother.. B %67 130 380
All other.. escens cses cecses 661 - -38.
TOtBl.ennneeennesanseaannssaesesnnsnnnsaanes -B2,938 ~T00, 121 7,8 -20.7
EC-12.cicveicncecccscecccncacscnncanscansenese 12,500 5,519 -6,981 -55.8
OPEC.....cccvcveccccccccccnncncccccscccscncencs =14, -11,025 3,021 21.5
ASEAN...... cececscesescsccscsccsssascssassancs =9,140 -13,048 -3,908 -42.7
CBERA.....cccccncccccscccccccccccasccssanannse 1,572 1,364 -208 -1322
Eastern EUrope....cccccceecocccccaascacnccancs -107 291 416 )

mport values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

1
2 Not applicable.

Note.--Because of rounding, figures may not add to the totals shown.

A comparison between 1989 and later

export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method

of compiling statistics on U.S. exports to Canada in 1990.

Data shown in this table may differ from those

shown in other reports because these data have been revised to include increased U.S. imports of new

passenger cars and trucks for 1991-92 omitted from previously released data.

notice FTSN 92-12 1001.

Source:

6

See U.S. Bureau of the Census,

Compiled from official statistics of the U.S. Department of Commerce.



Figure 3
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The significant bilateral shifts in the trade balance position of the United
States with its major trading partners noted in table 2, and discussed in
greater detail later in this chapter, should be considered in the context of the
gross domestic product (GDP) of the United States. A comparison of U.S.
bilateral trade balances with the U.S. GDP (table 3) provides perspective.
The total U.S. merchandise trade deficit represented -1.7 percent of U.S.
GDP in 1992. The bilateral deficit with Japan represented -0.8 percent of
U.S. GDP.

Figure 4 shows the leading U.S. exports to major markets in 1992, and
figure 5 identifies the leading U.S. imports from major sources in 1992.

Exchange Rate Shifts

The exchange rate between two freely convertible currencies is determined
by the supply and demand for each currency, which reflects the supply and
demand for goods, services, and assets. Changes in supply or demand of
currencies cause changes in the exchange rate. Real changes in exchange
rates, which are sometimes referred to as changes in “real exchange rates,”
are nominal changes adjusted for different rates of inflation.

Although caused by changes in supply or demand, movements in exchange
rates themselves affect trade between countries through the effects of rates on
prices. Depreciation of the dollar makes U.S. exports less expensive to
foreigners and imports more expensive to U.S. citizens. As a result, the
apparent competitiveness of U.S. exporters increases relative to their importer
competitors.

Since the early 1980s, the United States has had sizable deficits in
merchandise trade. These sustained deficits have been possible because of
substantial U.S. exports of financial assets. That is, the United States has
been a net exporter of assets and a net importer of goods and services. The
rest of the world has been willing to supply capital to the United States, and
the United States has been willing to supply financial assets in exchange,
which supported the dollar exchange rate at a higher level than it would have
been without the flow of capital. The decline in the exchange rate since the
mid-1980s is probably a result, in large part, of reduced demand by
foreigners for U.S. financial assets and has, in turn, contributed to the
improvement in the trade balance.

The value of the U.S. dollar showed a marginal average decline against
world currencies in real terms in 1992 according to the real exchange rate
index prepared by the Federal Reserve Bank of Dallas, shown in table 4.
The value of the dollar, adjusted for inflation, declined on average by 0.2
percent with respect to foreign currencies in 1992. The average real value of
the dollar against “all nations” increased in the early months of 1992
compared with its value at the end of 1991, but declined every month from
March until August before increasing again in each of the final 4 months.
The average annual change, calculated with trade value weights, had declined
by 0.37 percent in 1991.

Two events in 1992 contributed to the real depreciation of the dollar. One is
that the United States, emerging from recession, had a higher rate of
economic growth than most other major world economies. Relative



Table 3
U.S. bilateral trade balances with major partner countries, in dollars and as
a ratio to U.S. gross domestic product (GDP), 1992

U.S. mer- Ratio of the
chandise merchandise

U.S. U.S. trade trade balance
Country QpP1 r i r DP
Billion
dollars ------ Million dollars------ Percent
United States (total) . . 5,950.7 424,971 525,091 -100,121 -1.68
Mexico . . . . . . . . . 319.0 39,605 33,935 5,670 0.10
Canada . . . . . . . . . 595.8 83,218 98,242 -15,024 -0.25
China . . . . . . . . . . 441 .4 7,339 25,514 -18,175 -0.31
Japan . . . . . . . . . . 3,725.9 45,850 95,520 -49,670 -0.83
Malaysia . . . . . . . . 43.9 4,034 8,176 -4,142 -0.07
Germany . . . . . . . . . 1,717.5 19,935 27,585 -7,650 -0.13
Taiwan . . . . . . . . . 206.6 14,533 24,531 -9,978 -0.17
France . . e « <« « . 1,270.0 13,812 14,725 -913 -0.02
United Kzngdom e e e 900.0 21,380 19,617 1,763 0.03
Thailand . . . . . . . . 103.0 3,770 7,487 -3,717 -0.06
Singapore . . . . . . . . 45.6 8,949 11,234 -2,285 -0.04
Colombia . . . . . . . . 37.3 3,200 2,888 312 0.01
Argentina . . . . . . . . 153.0 2,984 1,225 1,759 0.03
Korea . . . . . . . . . . 293.9 14,220 16,523 -2,303 -0.04
Indonesia . . . . . . . . 110.2 2,732 4,426 -1,694 -0.03

! The GDP data for Mexico, Taiwan, Thailand, and Argentina are from the
U.S. House, Committee on Foreign Affairs and Conmittee on Ways and Means, and
U.S. Senate, Committee on Foreign Relations and Committee on Finance, Country
Reportg on Economic Policy and Trade Practices, prepared by the Department of
State in accordance with section 2202 of the Omnibus Trade and Competitiveness
Act of 1988 (Washington, DC: GPO, 1993), pp. 167, 481, and 603. The
information for China represents estimated gross national product because GDP
data were not available. The GDP figure for Colombia is for 1991 because the
estimate for 1992 was not available.

Source: U.S. trade data from official statistics of the U S. Department of

Commerce; GDP from International Monetary Fund, Intern n Fin
Statigticg, Auqugt 1993, (Washington, D.C.: IMF Publications Services, 1993),

country tables, except as noted.
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Figure 4
U.S. exports, 1992:
percentage change, 1992 from 1991
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Source: Derived from official statistics of the U.S. Department of Commerce.
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Figure 5

U.S. imports, 1992: Leading U.S. imports, by major sources, and

percentage change, 1992 from 1991
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Table 4

Real exchange ra‘e indexes of foreign currencies or of baskets of currencies against the U.S. dollar, annual

averages 1990-92

Western Pacific

Year ‘l’otgl2 Hemishpere Canada _ Mexico __Europe Japan _ NICs Taiwan _ Korea Singapore
1990 . .. .... 75.8 94.3 84.1 105.0 56.3 64.2 88.6 75.9 79.1 93.6
191 ....... 75.5 98.2 81.5 95.8 57.3 60.4 89.8 76.3 7.9 89.9
1992 . . . . ... 75.3 99.6 87.3 87.3 55.3 57.5 88.9 70.4 80.4 85.4
Percent change,

1990-91. . . . . -0.37  4.08 -3.07 -8.83 1.88 -6.03 1.37 0.47 -1.46 -3.89
Percent change,

1991-92. . . . . -0.20 1.48 7.08 -8.66 -3.52 -4.82 -1.01 -7.67 3.16 -5.03

1 Index numbers: 1985 (first quarter)= 100.

The Dallas Fed’s index of real exchange rates weighted by U.S. bilateral trade with 101

trading partners (RX-101).

Source: Federal Reserve Bank of Dallas.

prosperity in the United States caused an increase in U.S. demand for
imports compared with world demand for U.S. exports. The other is that
U.S. interest rates declined in 1992, reducing demand for U.S. financial
assets. As the dollar depreciated, the U.S. deficit in net merchandise trade
increased by $17.2 billion in 1992, or 21 percent. The increase in the trade
deficit, combined with depreciation of the dollar, probably resulted from an
increased demand for U.S. imports relative to exports.

The dollar depreciated in real value in 1992 in relation to the currencies of
Mexico by 8.66 percent; Taiwan, 7.67 percent; Singapore, 5.03 percent;
Japan, 4.82 percent; Europe, 3.52 percent; and the Pacific Newly
Industrializing Countries (NICs) as a group, 1.01 percent. The dollar
appreciated in real value in relation to the Canadian dollar by 7.08 percent,
to the Korean currency by 3.16 percent, and to all currencies in the Western
Hemisphere by 1.48 percent. The depreciation of the dollar with respect to
Japan and Europe coincided with decreases in U.S. net merchandise trade
with Japan and with many of the major economies in Europe—Germany, the
United Kingdom, France, and Italy. The main causal factor for both was
probably the relatively low economic growth in those countries. In the case
of Japan, a decline in Japanese investment in the United States also
contributed. The depreciation of the dollar probably mitigated the decrease
in U.S. net trade.

The dollar appreciated with respect to Canada and Korea, but U.S. net
merchandise trade with these countries decreased. The appreciation of the
dollar probably contributed to the reduction in net trade.

U.S. net trade with Mexico increased by $3.8 billion, or by over 200 percent,
in spite of the substantial appreciation of the peso. An increase in
investment in Mexico by the United States and other countries following its
successful economic reform program and the anticipation of the proposed
North American Free-Trade Agreement contributed to the trade increase.
The trade agreement will increase Mexico’s access to the U.S. market.
Increased investment buttressed the peso exchange rate and increased demand

12



for some U.S. goods. In addition, increased prosperity in Mexico and
employment in plants on the Mexican side of the U.S.-Mexico border have
increased demand for U.S. consumer exports.

Summaries Of Significant
Commodity Shifts

Numerous important commodity shifts occurred in the periods under review
within each of the major industrial sectors. These shifts are discussed in
detail in chapters 2 through 9, and tabular summaries of the most significant
of these shifts are presented on the following pages in tables 5 through 10.
These six tables provide listings of the most significant export, import, and
trade balance shifts in rank order, including an indication of the absolute and
percentage changes between the two periods under consideration.

13



Table 5
Domestic export growth: Ranking of top 20 commodity groups, 1991 and 1992

USITC U.S. exports Change 1992 from 1991
code Commodity group Amount Percent

Rank order based on change in absolute value growth:

ME039 Certain motor-vehicle parts .....cccceeeeeee.. 13,732 16,046 2,314 16.9
ME038 Automobiles, trucks, buses, and bodies and

chassis of the foregoing .c.cccccecececcceces 5,398 17,699 2,301 14.9
ME042 Aircraft, spacecraft, and related

CQUIPMENT ...cccccvceccccccccnnccancecsscnss 34,403 35,712 1,309 3.8
AG030 Cereals .....ccccceeeconcccncececcncnscccccnns 10,096 11,245 1,149 11.4
ST018 Automatic data processing machines ........... 24,001 24,985 984 4.1
S$T002 Telephone and telegraph apparatus ............ 3,234 4,170 936 28.9
CHO28 Medicinal chemicals, except antibiotics ...... 4,456 §,246 790 17.7
ME002 Internal combustion piston engines, other

than for aircraft .....ccccceeeecccccceccacss 5,853 6,640 787 13.4
GM014 Medical G0OdS ....cceceeccacnccnnccccccsnccnse 6,206 6,940 734 11.8
MM022 Precious metals and related articles ......... 4,216 4,869 653 15.5

GM034 Diodes, transistors, integrated circuits
and similar semiconductor solid-state

006 de:‘i’:es L L FOLLL LR 10,976 11,617 641 5.8
ST Records, tapes, compact discs, computer

software, and other recored media .......... 2,201 2,756 555 25.2
MEO041 Miscel laneous vehicles and transportation-

related equUipmeNnt .....cccccevccccaccncccnas 2,225 2,709 484 21.8
GM019 Furniture and selected furnishings ........... 2,256 2,700 444 19.7
AGO032 Oilseeds .....cccecccecccccnccnccnvecccnnnnnns 4,124 4,564 440 10.7
GMO31 Measuring, testing, controlling, and

analyzing inStruments ......c.cccececevccencs 7,756 8,185 429 5.5
ME028 Electric motors, generators, and

related equipment ......ccccccccceccccccccns 2,338 2,752 414 17.7
CHO50 Miscel laneous rubber or plastics products .... 1,997 2,407 410 20.5
ME023 Semiconductor equipment, robots,

and other machinery .......cccecececececccas 7,339 7,696 357 4.9

ME036 Insulated electrical wire and cable,
and conduit; glass and ceramic
iNSULBLOrS ....ccccceccccccccnsacnccsnceacnns 2,145 2,492 347 16.2

Rank order based on change in percentage growth:

AGO10 DAiry produCe .....ccceecececcccccccccscancnns 325 593 268 82.5
X022 Women’s and girls’ dresses .......ccccccuceees 65 98 33 50.8
CHOO4 Coal chemicals ......ccccvenecceccccnccccccnas 268 398 130 48.5
MM021 Natural and synthetic gemstones .............. 321 470 149 46.4
X019 Shirts and blouses ........cccceeenevcccccenes 451 658 207 45.9
X018 Women’s and girls’ trousers . 215 312 97 45.1
GM024 DOLLS .icovceccreancacannes 21 29 8 38.1
X024 HOSIery ..cccvececncccencee 98 135 37 37.8
AG028 Coffee and tea . 102 135 33 32.4
AG003 Swine and pork .......... 304 400 96 31.6
GM026 Games and fairground amusements ...... 684 884 200 29.2
S$T002 Telephone and telegraph apparatus .... 3,234 4,170 936 28.9
AGO033 Animal or vegetable fats and oils ...... 1,123 1,439 316 28.1
MMO17 Glass containers ......ccceceeccceccccccnccccs 119 152 33 27.7
X021 Women’s and girls’ suits, skirts, and coats .. 203 259 56 27.6
T™@016 Men’s and boys’ coats and jackets .... 81 103 22 27.2
X017 Men’s and boy’s trousers .......ccc... 663 843 180 27.1
GMO030 Apparel fasteners .......ccccececoscecccacs 59 5 16 27.1
X010 Certain textile articles and fabrics

suitable for industrial use.......cccccuee.. 21 268 57 27.0
AGO35 Cocoa, chocolate, and confectionery .......... 345 438 93 27.0

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 6
Domestic export declines: Ranking of top 20 commodity groups, 1991 and 1992

USTTC U.S. exports Change T%7 from 1991
code Commodity group : _ Amount Percent
........ Million dollers---------

Rank order based on change in absolute value decline:

CHO06 Petroleum products ...c.ccceceecese 7,587 6,603 -984 -13.0
MMO39 Unwrought aluminum ............. 1,842 1,154 -688 -37.4
MMO27 Steel mill products, all grades 3,681 3,034 -647 -17.6
CHO19 Fertilizers ..c.ccecvcccccncccccsne 3,287 2,644 -643 -19.6
TX001 Textile fibers and waste.... ...... 3,398 2,810 -588 -17.3
CHOO03 Coal and other carbonaceous materials ....... 4,721 4,325 -396 -8.4
MM038 Copper and related articles .....cccc00vceee. 1,843 1,528 -315 -17.1
CHO38 Polypropylene resins in primary forms ....... 788 522 -266 -33.8
CHO11 Benzenoid commodity chemicals ......ccccceee. 1,362 1,131 -231 -17.0
CHO37 Polyethylene resins in primary forms ........ 1,460 1,255 -205 -14.0
MEO012 Construction and mining equipment ........... 6,025 5,864 -161 -2.7
GMO031 Miscellaneous articles ............ cecesceess 1,503 1,352 -151 -10.0
ST008 Radio navigational aid, radar, and remote

control 8pparatus ...cccccecccsccscccsscces 1,264 1, 1M -133 -10.7
MM025 Iron and steel waste and SCrap ccccececccase. 1,264 1,115 -129 -10.4
CHO14 Selected inorganic chemicals and elements ... 893 768 -125 -14.0
ST019 Photographic supplies .....cccveeveenccencess. 1,791 1,669 -122 -6.8
CHO17 Chlor-alkali chemicals ......cccvccevenceccss 912 803 -109 -12.0
MM043 Certain base metals and chemical elements ... 1,005 905 -100 -10.0
TX002 SPUN YBFNS ..cvcessoscsssosssssassassasascans 338 270 -68 -20.1
MEOO1 Aircraft engines and gas turbines............ 8,330 8,264 -66 -0.8

Rank order based on change in percentage decline:

MM002 Certain miscel laneous mineral substances .... 19 3 -16 -84.2
MM039 Urwirought aluminum ......cecceceeennccnceesse 1,862 1,154 -688 -37.4
CHO38 Polypropylene resins in primary forms ....... 788 522 -266 -33.8
MMO41 Lead and related articles ................. 113 78 -35 -31.0
CHOO05 Crude petroleum ....cccceeeecececccacancassan 35 27 -8 -22.9
X002 SPUN YAINS cccceeecccrcccascncncccsacnsnnnnas 338 270 -68 -20.1
CHO19 Fertilizers .....cccevieennnass ceesesessessss 3,287 2,644 -643 -19.6
MM042 2Zinc and related articles ......cccccveeeenes 91 ™ -16 -17.6
MMO27 Steel mill products, all grades ............. 3,681 3,034 -647 -17.6
X001 Textile fibers and waste.......ccccceceeeee.. 3,398 2,810 -588 -17.3
MMO038 Copper and related articles ......c.ccveeeee. 1,843 1,528 -315 -17.1
AGO12 Sugar and other Sweeteners .......c.cceeecees 362 300 -62 -17.1
CHO11 Benzenoid commodity chemicals .........ccc... 1,362 1,131 -231 -17.0
MM0O05 Lead ores and residues .......ccceccccccences 38 32 -6 -15.8
CHO23 Synthetics tanning agents ......ccccccceceenee 13 1 -2 -15.4
CHO14 Selected inorganic chemicals and elements ... 893 768 -125 -14.0
CHO37 Polyethylene resins in primary forms ........ 1,460 1,255 -205 -14.0
CHOS52 Natural rubber .......cccceevecccccccccancane 36 31 -5 -13.9
CHOO06 Petroleum productS ....ccccceccccncccascasess 7,587 6,603 -984 -13.0
AGO4S5 FUrSKiN8..cecceaccarenscccsencascnasccsannnes 154 134 -20 - -13.0

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 7

Domestic import growth:

Ranking of top 20 commodity groups, 1991 and 1992

USTTC U.S. rts Change 1992 from 1991
code Commodity group Amount Percen
-------- Million dollars---------
Rank order based on change in absolute value growth:
ST018 Automatic data processing machines .......... 25,986 31,564 5,578 21.5
ST016 Diodes, transistors, integrated circuits .
and similar semiconductor solid-state
devices ....ccceveccnrcnnan ceeccessssessssns 13,081 15,452 2,371 18.1
X019 Shirts and blouses .....cccceeveeccnscccanass 7,410 9,173 1,763 23.8
MEO39 Certain motor-vehicle parts .....ccceccecaces 11,565 13,304 1,739 15.0
MEO38 Automobiles, trucks, buses, and bodies and
chassis of the foregoing .....cccccececeees 58,834 60,378 1,544 2.6
CHO28 Medicinal chemicals, except antibiotics ..... 3,915 4,886 71 24.8
AGO47 Lumber ......cecececcecceaccccacnacans ceceneee 2,644 3,481 837 31.7
MEO0O1 Aircraft engines and gas turbines ........... 5,373 6,177 804 15.0
$T002 Telephone and telegraph nppantus ........... 4,861 5,617 756 15.6
CHOO5 Crude petroleum .....cccovcencccssccsssaasaas 37,374 38,104 730 2.0
GM025 Toys and models .....cccceceeeee cecsasssssens 2,880 3,597 717 24.9
GM026 Games and fairground ATUSEMENTS - nnovnnnnnns 2,091 2,729 638 30.5
ST004 Tape recorders, tape players, video
cassette recorders, turntables, and
compact disc players .......... cessncacsane 4,809 5,444 635 13.2
ST001 Office machines .....c.cecececccccnccacccnnnes 3,960 lo 578 618 15.6
AGO41 Unmanufactured tobacco ....c.ccccvecaccsccens 736 11 352 616 83.7
X018 Women’s and girls’ trousers ......ccceeeeeaae 2,737 3 342 605 22.1
ST007 Radio transmission and reception
apparatus, and combinations thereof ....... 5,356 5,958 602 11.2
GM035 Footwear and footwear parts ......ccecceeeces 9,542 10,141 599 6.3
GMO19 Furniture and selected furnishings .......... 4,981 5,555 574 11.5
CHOS50 Miscel laneous rubber or plastics products ... 2,929 3,447 518 17.7
Rank order based on change in percentage growth:
GM022 Prefabricated buildings .....ccccceeveccecnees 21 1 64 43 204.8
AGO41 Unmanufactured tobacCo ....ccccvcceccccccaces 736 1,352 616 83.7
CHO09 Other olefing ....ccccceceeccccccccccncscnans 19 32 13 68.4
AGO43 Cigarettes .......ccccceveccccacascescncccncns 121 200 79 65.3
MMO06 Zinc ores and resndues ............. cecceaees 28 46 18 64.3
MMOO4 Copper ores and concentrates ........cc...... 67 107 40 59.7
GM007 Silverware and certain other articles of
precious metal or metal clad with
1020 € pre:‘i’o:hs ”t.:pl;"“i"""i‘%i" ........... 41 64 23 56.1
S Xpos otographic plates, m,
and PAPEr ......cceecececcecotoceraniasonns 81 124 43 53.1
CHO39 PVC resins in primary FOrmE wvnneiniinnenn 54 82 28 51.9
CHO40 Styrene polymers in primary forms ........... 132 199 67 50.8
GMO11 Optical flbers, optical fiber bundles
and cables ...... cecescssesscsacsacssssasas 57 85 28 49.1
MMO4 1 Lead and related articles .....cccccceeeee .o 80 119 39 48.8
AGO30 Cereadls ....cccccveccrcncnccccecncccnscaccans 354 513 159 44.9
TX028 HeadWeal .....ccevecececcsccerassacacsssscsss 495 687 192 38.8
AGO49 Structural panel products .....cececcocecccss 857 1,189 332 38.7
CHO34 Miscellaneous chemical specialties .......... 430 596 166 38.6
ST006 Records, tapes, compact discs, computer
software, and other recored media ......... 379 522 143 37.7
ME04O Motorcycles, mopeds, and parts ......... .o 584 803 219 37.5
CHO03 Coal and other carbonaceous materials ....... 309 420 m 35.9
ME043 Ships, tugs, pleasure boats, and similar
VeSSelS...ccreeerrcanscsscsssacsacacccanans 279 378 99 35.5

1 These data have been amended from official statistics based on revised information from the U.S.

Department of Commerce.

Source:

16

Compiled from official statistics of the U.S. Department of Commerce.



Table 8
Domestic import declines: Ranking of top 20 commodity groups, 1991 and 1992

USTTC U.S. imports Change 1992 from 1991
code Commodity group _ Amount Percent
........ "‘(lloﬂ doll.rs--..-...-

Rank order based on change in absolute value decline:

CHO06 Petroleum productS ...ceccececccecerscncsacsss 12,524 11,260 -1,264 -10.1
ST010 Television apparatus (except receivers

and monitors), including cameras,

camcorders, and cable apparatus ........... 2,755 2,236 -519 -18.8
AGO57 Newsprint .......ciciietecicracincrannseness 3,979 3,599 -380 -9.6
MM022 Precious metals and related articles ........ 4,406 4,083 -323 -7.3

MEO20 Machine tools for cutting metal and
parts; tool holders, work holders;
dividing heads and other special

attachments for machine tools ............. 2,213 1,960 -253 -11.4
ME042 Aircraft, spacecraft, and related

equipment .....cccccecccieriostnteranianans 7,501 7,262 -239 -3.2
MM043 Certain base metals and chemical

elements ....ccccevecceccnccccccccscccnsana 1,865 1,636 -229 -12.3
CHO14 Selected inorganic chemicals and

elements .....ccccececcenccnccccncccnccannns 1,573 1,363 -210 -13.4
MMO44 Nonpowered handtools ....ccccceeccnccncaannee 1,620 1,450 -170 -10.5

ST013 Apparatus for making, breaking,
protectmg, or connecting electncal

CIiPCUILS ticeennccrccaccceascanssossancsncans 5,612 5,445 -167 -3.0
AG007 Frozen fish ......cccccue.e cecessacsancns 1,467 1,302 -165 -11.2
AGO28 Coffee and te€8 ...cccvevceccccancscsasanasnens 1,987 1,840 -147 -7.4
AG003 SWine and POrk ....ccececececcenccncancccasas 573 436 -137 -23.9
TX024 HOSI@rY ..ccvcvecccecscncssecssascansnasacesee 314 178 -136 -43.3
ME023 Semiconductor equipment, robots, and

other machinery ......cceccceecceccecennceas 5,433 5,328 -105 -1.9
AGOO1 Certain miscellaneous live animals,

meat, offals, and animal products ......... 1,004 905 -99 -9.9
MEO35 Electric and gas welding and soldering

equipment .......cc.-.- cecctescsctsccsonons 435 345 -90 -20.7
MM009 Certain nonmetallic minerals and

articles .....ccccvecececccccaccncancascces 1,392 1,304 -88 -6.3
AGO18 Fresh, chilled, or frozen vegetables ........ 1,041 959 -82 -7.9
AGO08 Fish canned, cured, or otherwise

prepared, and live fish .....c.cieeeeeenee. 760 683 -7 -10.1

Rank order based on change in percentage decline:

MM008 Precious metal ores and concentrates ........ 1" 4 -7 -63.6
TX024 HOSI@FY ..cceceecvecccnnncasasascancnssancsas 314 178 -136 -43.3
MM005 Lead ores and residues .......cccccceecccacces 3 2 -1 -33.3
MEO27 Boilers, turbines, and related

MAChiNery ...ccceescccncccccascaascacsnncse 305 230 -75 -24.6
AGO03 Swine and Pork ....cccvceccceciccancns 573 436 -137 -23.9
AGO05 POULLFY ceeccecvecccncanacasecnncannce 28 22 -6 -21.4
MEO19 Metal rollmg mills and parts thereof ....... 130 103 -27 -20.8
MEO35 Electric and gas welding and soldering

equi L cecescessascsseens 435 345 -90 -20.7
CHOO04 Coal chemicals ......cccvceemenciccnccncnnnns 144 116 -28 -19.4
ST010 Television apparatus (except receivers

and monitors), including cameras,

camcorders, and cable apparatus ........... 2,755 2,236 -519 -18.8
TX030 Fur apparel and other fur articles .......... 172 140 -32 -18.6
T™@012 Sacks and bags of textile materials ......... 52 43 -9 -17.3
MM028 Steel pipe and tube fittings, and

certain cast products ....ccescecccccasscss 346 290 -56 -16.2
CHO15 Inorganic 8cids ....ccccccvecccccaccccnconaas 168 142 -26 -15.5
CHO11 Benzenoid commodity chemicals .......cccecv.. 351 297 -54 -15.4
CHO14 Selected inorganic chemicals and

elements ....cccecvcccerncccnccaccancsscane 1,573 1,363 -210 -13.4
MM043 Certain base metals and chemical

elements ......ccceoreccrncccncccancccccnns 1,865 1,636 -229 -12.3
MM002 Certain miscellaneous mineral

SUDSLANCES ..cccceevcecccscccacensscsaccnns o1 36 -5 -12.2
ME020 Machine tools for cutting metal

and parts; tool holders, work

holders; dividing heads and other

special attachments for machine tools ..... 2,213 1,960 -253 -11.4
AG007 Frozen fish..... teesccssscesnsancaances ceeeee 1,467 1,302 -165 -11.2

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 9
U.S. trade position improvements:

Ranking of top 30 commodity groups, 1991 and 1992

18

(Millions of dollars)
USITC — U.S. balance Absolute change from
code Commodity group T 1992 to 1991
ME042 Aircraft, spacecraft, and related
‘pment cecscnce cetcecssnscsscsssecss 26,902 28,450 1,548

AG030 CerealsS ....ccccecececcccncescaccnsncnncs 9,742 10,732 990
MM022 Precious metals and related articles .... -190 786 976
ME038 Automobi les, trucks, buses, and bodies

and chassis of the foregoing .......... -43,436 -42,679 757
ME039 Certain motor-vehicle parts ............. 2,167 2,742 575
ME041 Miscellaneous vehicles and .

transportation-related equipment ...... 1,031 1,556 525
ST010 Television apparatus (except receivers

and monitors), including cameras,

camcorders, and cable apparatus ....... -2,519 -2,007 512
GM024 Medical goodS ...ccvcecnecccccncccnnccans R 2,943 499
ME023 Semiconductor equipment, robots, and

other machinery ......ceevcevcccccccesns 1,906 2,368 462
AGO57 Newsprint ......cccceececencccnncnceceaes =3,591 -3,132 459
Acggg mlse;gs d 4,006 4,462 436
ST Recor tapes, compact discs, computer

software, and other recored media ..... 1,822 2,234 6412
AGO07 Frozen fish ....ccceceveccnccncccnccancee 174 584 410
ME020 Machine tools for cutting metal and

parts; tool holders, work holders;

dividing heads and other special

attachments for machine tools ......... -1,081 -690 391
ME002 Internal combustion piston engines,

other than for aircraft ............ .ee 687 1,022 335
AGO54 Pulp and Wastepaper ......cccceececccccss 1,440 1,724 284
AGO13 Animal feeds ......cceceveccecccccnccccces 2,924 3,206 282
CHOO06 Petroleum products ...c.cccccveccecccccees 4,937 -4,657 280
MMO44 Nonpowered handtools .....ccccceeceeceene -529 -258 271
AG003 SwWine and Pork ...ccccccccecenccncccccons -269 -36 233
STO13 Apparatus for making, breaking,
: protecting, or connecting electrical

CiFrCUItS ..cceeccnccccccccccccsncannnns -742 -521 221
$T002 -1,627 -1,447 180
AG028 -1,885 -1,705 180
AGO10 -431 -252 179
GM018 1,796 1,97 175
X024 -216 -43 173
ME043 Ships, tugs, pleasure boats, and

SIMILAr VESSELS uvvneceereennnnneecnns 895 1,063 168
MEO021 Machine tools for metal forming and

parts thereof ........cccccceevcnccaccse 66 227 161
MEO0O4 Air-conditioning equipment and parts .... 550 709 159
CHOO4 Coal chemicals .....ccccvvvecccccnnccacse 124 282 158
Source: Compiled from official statistics of the U.S. Department of Commerce.



Table 10
U.S. trade position declines: Ranking of top 30 commodity groups, 1991 and 1992

(Millions of dollars)

USITC U.S. balance Absolute change from
code Commodity group 1991 1952 1992 to 1991
ST018 Automatic data processing machines ...... -1,985 -6,579 -4,594
ST016 Diodes, transistors, integrated circuits

and similar semiconductor solid-state

devices ...ccccevcceccscacscccnscccases 2,105 -3,835 -1,730
X019 Shirts and blouses ......ccccccceeeeeea.  -6,959 -8,515 -1,556
ME0O1 Aircraft engines and gas turbines ....... 2,957 2,087 -870
MM039 Urwrought aluminum .....cccceeveccaccancns -179 -966 -787
CHOO5 Crude petroleum .....ccccccceecccencccess -37,339 -38,077 -738
AGO47 Lumber .....cccceececccccecccnaccncnans . -424 -1,144 -720
CHO19 Fertilizers ....ccceeeeccescccnnnccccanane 1,558 869 -689
MM027 Steel mill products, all grades ......... -4,180 -4,865 -685
GM025 Toys and models ......ccccceccecccnccaase -2,493 -3,170 -677
X001 Textile fibers and waste.....ccccveeeeen. 2,806 2,149 -657
ST001 Office machines ......ccccecvcnccccancess -2,007 -2,575 -568
GM035 Footwear and footwear parts ............. ~-9,000 -9,538 -538
ST004 Tape recorders, tape players, video

cassette recorders, turntables,

and compact disc players ........c..... -4,293 -4,817 -524
GM031 Miscellaneous articles ......cccveeeeee..  -1,864 -2,366 -522
X018 Women’s and girls’ trousers ............. -2,522 -3,030 -508
CHOO03 Coal and other carbonaceous materials ... 4,412 3,905 -507
ST007 Radio transmission and reception

apparatus, and combinations thereof ... -2,007 -2,454 -447
GM026 Games and fairground amusements ......... -1,407 -1,845 -438
CHO13 Miscel laneous organic chemicals ......... 1,947 1,516 -431
MM038 Copper and related articles ............. 21 -380 -401
AGO041 Unmanufactured toba8cco .....ccecceeceeees 692 299 -393
ME012 Construction and mining equipment ....... 4,613 4,234 -379
MEO18 Textile machinery and parts ...cccceceeee -511 -843 -332
GM027 Sporting goods ........cceccecccccccnanens -838 -1,164 -326
X021 Women’s and girls’ suits, skirts, and

COBLS ..covcccnceaccccancnes cecesscsscsss -2,432 -2,752 -320
CHO38 Polypropylene resins in prmory forms ... 724 439 -285
T™X033 Other wearing apparel ........ccccoeceeen -972 -1,251 -279
ST009 Television receivers and video moni tors

and combinations including television

FreCeIVerS ...ccccvevecasccsscnccccccses ~-1,999 -2,273 -274
ME007 Electrical household appliances and

certain heating equipment ............. -1,253 -1,520 -267

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Significant Bilateral Shifts

Mexico

The economic reforms of the Carlos Salinas de Gortari administration
(control over inflation, opening industry sectors to foreign investment,
privatization, and unilateral tariff reductions) continued to boost U.S. exports
to Mexico in 1992. U.S. export growth exceeded import growth in almost
every major industry sector. The $7.3 billion rise in total U.S. exports to
$39.6 billion (a 23 percent increase) was more than double the $3.5 billion
growth (by 11 percent) in U.S. imports from Mexico, which totaled $33.9
billion in 1992. The net result was an expansion of the U.S. trade surplus
with Mexico from $1.8 billion to $5.7 billion (a $3.8 billion increase) in just
1 year. This contrasts sharply with a U.S. trade deficit with Mexico of $5.7
billion in 1987 and $2.0 billion as recently as 1990. This improvement in
the trade position with Mexico was the largest positive bilateral shift with
any U.S. trading partner. Mexico was able to finance its growing demand
for goods from the United States, while at the same time experiencing an
appreciation of the Mexican peso versus the U.S. dollar, by attracting
substantial sums of foreign investment (and the return of capital that had left
Mexico during the early 1980s)3 in response to the Salinas economic reforms
and in anticipation of implementation of the North American Free-Trade
Agreement.

Mexico’s maquiladora industry (assembly of foreign components for
re-export) accounted for 34 percent of total U.S.-Mexico trade in 1992.
These in-bond assembly plants were the destination for 21 percent ($8.7
billion) of U.S. exports to Mexico and the source of 49 percent ($16.5
billion) of U.S. imports from Mexico. In recent years, however, U.S. exports
for consumption in Mexico have grown much faster than those to the
maquila sector. Because maquila-related exports have accounted for a
declining share of total U.S. exports to Mexico, the net bilateral trade
balance with Mexico has improved markedly. Subtracting out maquiladora
trade, net U.S. exports to Mexico grew by $5.9 billion (24 percent) in 1992,
to $30.9 billion, while net imports from Mexico rose by just $1.3 billion (8
percent) in 1992, to $17.4 billion. These adjusted data result in a U.S. trade
surplus with Mexico of $13.5 billion in 1992.

Mexico is both the third largest market for U.S. exports and the third leading
supplier of U.S. imports. However, the $7.3 billion rise in U.S. exports to
Mexico was by far the largest bilateral expansion in U.S. exports in 1992,
greatly exceeding the second leading export boost to Canada ($4.5 billion).
By contrast, the $3.5 billion growth in U.S. imports from Mexico was

3 There was significant capital flight from Mexico during the debt crisis
that manifested itself in 1982. To a large extent, the debt crisis was caused
by unrealistic expectations of future export eamings from petroleum.
Temporarily high petroleum prices in the late 1970s led the Mexican
Government to commit the country to expensive development programs (both
social and physical) for which the country had to borrow money from foreign
banks. With the plunge in petroleum prices in 1981, Mexico was unable to
service its foreign debt. In order to conserve foreign exchange income to
service debt, Mexico placed stringent controls on imports. Gradual, but
earnest, liberalization of import restrictions began in 1986.
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smaller than the bilateral U.S. import increases from Canada ($7.3 billion),
China ($6.7 billion), and Japan ($4.3 billion). On net, Mexico was clearly
the brightest feature on the U.S. foreign trade horizon in 1992.

Further integration of the North American automobile industry, combined
with the Salinas economic reforms, led to the most substantial increases in
U.S. exports in 1992: selected motor vehicle parts (by $667 million);
piston-type internal combustion engines—chiefly for motor vehicles (by $202
million); and insulated wire and cable—chiefly parts for assembly into
ignition wiring sets for motor vehicles (by $200 million). Increased business
activity in Mexico also boosted the demand for aircraft: U.S. exports of
aircraft to Mexico rose by 79 percent ($308 million) in 1992. Reflecting
expanded production in Mexico and the related increase in energy
consumption, U.S. exports of refined petroleum and petroleum gases
(including natural gas) to Mexico grew by a combined $374 million in 1992.
Selected agricultural products also fared well in 1992, reflecting reduced
trade barriers in Mexico and growing overall consumption. Together, U.S.
exports of grain sorghum and soybeans to Mexico rose by 39 percent ($288
million).

Motor vehicles, auto parts, and televisions led the growth in U.S. imports
from Mexico in 1992. All of these products are made chiefly in either the
maquiladora industry or other assembly plants, with the bulk of the parts
imported into Mexico from the United States and Japan. The rise in imports
of cars, trucks, and parts reflects the integration of the North American
motor vehicle industry—General Motors, Ford, and their principal auto parts
suppliers have moved many labor-intensive operations to Mexico to reduce
production costs. Imports of cars and trucks from Mexico grew by $409
million (13 percent) in 1992 to $3.7 billion; certain motor vehicle parts rose
by $460 million (35 percent) to $1.8 billion; wire hamesses (led by ignition
wiring sets) grew by $287 million (18 percent) to $1.9 billion; and seats
(mostly car seats and seat covers) increased by $120 million (29 percent) to
$531 million.

U.S. imports of television receivers from Mexico grew by $281 million (30
percent) in 1992, to $1.2 billion. Concerned that trade tensions with the
United States might cause trade measures to be taken against electronic
goods from Japan, the major Japanese television manufacturers relocated
assembly plants from Japan to Mexico (chiefly Tijuana) in the second half of
the 1980s. The trend was accelerated by the rising labor costs in Japan, as
well as in Taiwan and Korea. Some Korean television makers have also
moved production to Tijuana. Televisions assembled in Japanese and Korean
maquiladoras currently lack sufficient North American content under rules of
origin requirements to qualify for staged tariff elimination under the North
American Free-Trade Agreement (NAFTA). All of the top U.S.-name-plate
television producers have had assembly plants in Mexico to complement their
U.S. production facilities for several years: Zenith (which is U.S.-owned);
RCA (French-owned); and Magnavox (Dutch-owned). As a result, Mexico
has become the world’s leading producer/assembler of televisions.

4 Nonmaquiladora assembly plants are allowed complete access to the
Mexican market, but they have to pay duty on imported components and
machinery. Maquiladoras are allowed duty-free, but in-bond, entry of parts
and equipment, but must export the bulk of the assembly plant’s production to
maintain this duty-free, maquiladora status. Access to the Mexican market for
magquiladoras is highly restricted and is afforded only on a permit basis.
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Canada

In 1992, U.S.-Canada merchandise trade grew at a pace almost identical to
that of trade between the United States and the rest of the world. U.S.
imports from Canada rose 8 percent ($7.3 billion) in 19925 whereas U.S.
exports to Canada increased 6 percent ($4.5 billion), resulting in a $2.8
billion expansion in the U.S. bilateral trade deficit with Canada to $15
billion. The increase in the trade deficit was indicative of economic recovery
in the United States while the Canadian economy grew very slowly. Thus,
imports from Canada were particularly strong in the U.S. commercial
transportation and construction markets. Meanwhile, Canada’s large budget
deficit, accumulated national debt, and 11 percent unemployment rate
contributed to suppress import demand and to thwart the aspirations of U.S.

exporters.

Canada is the leading trading partner of the United States, accounting for 20
percent ($83.2 billion) of total U.S. exports in 1992 and 19 percent ($98.2
billion) of U.S. imports. Such factors as physical proximity, resource
endowment, infrastructure development, communication and media linkages,
and common culture and language promote trade between the two countries.
Such trade has also benefited from growing integration of the North
American automobile industry (greatly facilitated by duty-free U.S.-Canada
trade in motor vehicles and parts permitted by the Automotive Products
Trade Act) and staged tariff elimination under the U.S.-Canada Free-Trade
Agreement (all tariffs on trade between the two countries will be reduced to
zero by January 1, 1998).

Gradual renewal of confidence in the U.S. economy in 1992 and a lowering
of interest rates combined to stimulate investment in construction and
commercial infrastructure. A sharp rise in imports of trucks (up 26 percent
and $1.5 billion) accounted for one-fifth of the total increase in imports from
Canada in 1992. Imports of selected motor vehicle parts grew by $609
million (13 percent), reflecting the recovery in the U.S. market and the

- improved competitiveness on the part of U.S. automakers. At least three

factors were involved in the $807 million (32-percent) rise in imports of
lumber from Canada: a growth in construction in the United States; a
short-term hedge in buying lumber contracts based on concerns that
court-ordered restrictions on logging in the Pacific Northwest to protect the
spotted owl habitat would restrict the supply of lumber; and the sharply
increased prices for lumber in the fourth quarter of 1992 that resulted from
the temporary surge in demand. Other product categories exhibiting strong
growth in imports from Canada in 1992 were live cattle (up $313 million);
integrated circuits and microassemblies ($305 million); natural gas ($298
million), crude oil ($171 million), and electrical energy ($103 million);
telephone and computer equipment ($239 million); and fumiture ($198
million). Increased imports in these categories more than offset significant
decreases in imports from Canada in printed circuits (down $557 million),
newsprint ($364 million), aircraft parts ($338 million), and refined petroleum
($260 million).

5 This was the largest bilateral increase in U.S. imports in 1992.
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Despite the expansion in the U.S. bilateral trade deficit with Canada in 1992,
the $4.5 billion rise in exports to Canada was the second largest bilateral
increase in U.S. exports that year, trailing only the $7.3 billion climb in
exports to Mexico. Considering the economic challenges that faced Canada
in 1992, it is not surprising that the largest increase in exports was in
selected motor vehicle parts and engines, most of which return to the United
States in the form of either completed vehicles or further-assembled parts.
Such exports grew by $1.1 billion in 1992 and amounted to one-fourth of the
total increase in U.S. exports to Canada. Exports of telephone equipment
and computers grew by $408 million in 1992; aircraft and jet engines, by
$245 million; integrated circuits and microassemblies, by $226 million;
tractors and furniture increased by $204 million each. Except for cattle,
lumber, energy, and aircraft, the basket of goods exported to Canada in
increasing amounts closely resembled (or were related to) the basket of
goods that experienced strong growth in imports from Canada. The sluggish
Canadian economy hurt U.S. exports of finished vehicles more than any
other major product category: exports of trucks dropped by $501 million;
cars, $165 million; aircraft parts, $157 million; and printed circuits, $189
million.

China

Southern China continued to experience explosive economic growth in 1992.6
Much like the maquiladora industry in Mexico, the bulk of South China’s
exports of manufactured goods are assembled from imported parts.’
Although China had a bilateral merchandise trade surplus of $18.2 billion
with the United States in 1992, it had a trade deficit of $13.8 billion with the
rest of the world (for a net trade surplus of $4.4 billion).8 Businesses in
foreign countries (chiefly Japan, Taiwan, Hong Kong, and Korea) ship
components to China for assembly and reexport to the United States.” The
prime attraction for investing in China is low labor costs; the bulk of foreign
investment occurs in industries where production methods are labor intensive.
To a large extent, the increase in production in China reflects the rising labor
and land costs in the countries now supplying it with components and the
shifting of production from these countries to China.1?

Because China’s export-oriented assembly plants target the United States,
U.S. imports from China rose by $6.7 billion (35 percent) in 1992, to $25.5
billion. These imports of chiefly labor-intensive consumer items greatly
exceeded the $1.1 billion (18 percent) increase in U.S. exports to China,
which totaled $7.3 billion. The resulting $5.6 billion expansion in the U.S.
trade deficit with China was the largest bilateral trade deficit increase with '
any U.S. trading partner in 1992.

6 Gross domestic product for China, as a whole, grew an estimated 12.8
percent in 1992.

7 China established special zones in South China in 1980 in which
foreign investment would be encouraged. US. International Trade
Commission, East Asia: Regional Economic Integration and Implications for
the United States, USITC publication 2651, May 1993, p. 39.

8 The Economist Intelligence Unit, Country Report: China, Mongolia, 2nd
Quarter 1993 (London, United Kingdom, 1993), p. 4.

9 USITC, East Asia, USITC publication 2621, p. 49.

10 The Economist Intelligence Unit Limited, China, Mongolia: Country
Report No. 1 1993 (London, United Kingdom, 1993), p. 29.
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The product categories experiencing the greatest growth in imports from
China in 1992 require labor-intensive manufacturing processes; for several,
the U.S. market had already absorbed large volumes of imports from other
countries before the surge in imports from China. Imports of apparel from
China rose by $1.2 billion (36 percent) to $4.8 billion; toys and sporting
goods, by $1.0 billion (42 percent) to $3.5 billion; footwear, by $864 million
(34 percent) to $3.4 billion; and luggage, handbags, and personal leather
goods by $194 million (21 percent) to $1.1 billion. For the most part, the
increase in imports of these articles from China in 1992 outweighed
decreased imports from such traditional suppliers as Taiwan, Hong Kong, and
Korea.

U.S. exports of aircraft to China more than doubled in 1992, rising by $970
million to $1.8 billion, reflecting the leading role that U.S. aircraft
manufacturers play in supplying the national airlines of developing
countries.!!  This growth accounted for almost nine-tenths of the total
increase in U.S. exports to China in 1992.12 U.S. exports of refined
petroleum rose $140 million to $194 million. U.S.-made cars took a
significant step in the Chinese market, with exports climbing from $7 million
in 1991 to $112 million in 1992. On the other hand, U.S. exports of
fertilizers dropped by $353 million to $629 million; cotton fell by $133
million l;o $186 million; and wheat decreased by $90 million to $273
million.

Japan

Japan has experienced large, persistent trade and current account surpluses
with the world and with the United States for many years. Those surpluses
have elicited requests from its major trading partners seeking structural
adjustments in its economy that would allow increased imports. Japan’s
global trade surplus peaked at nearly $100 billion in 1986, then declined in
each of the next 4 years. However, as the Japanese economy slowed in
1991, Japan’s demand for imported goods decreased, and its surplus
expanded. The current account surplus began to rise in 1991 simultaneously
with an appreciation in the value of the yen that increased the dollar value of
U.S. imports from Japan.!4 A significant slowdown in the rate of growth

1 The number of U.S. aircraft exported to China increased from 23
planes in 1991 to 35 planes in 1992.

12 China’s system of import license requirements covering 53 broad
product categories severely restricts U.S. exports to China, except for
products that the Government of China determines to be necessary for the
nation. USITC, East Asia, USITC publication 2621, p. 42.

13 The decrease in the value of U.S. exports of wheat to China reflected
(1) a reduction in the volume of exports of wheat as China enjoyed its
second largest grain harvest on record in 1992, and (2) lower prices in 1992
than in 1991 because of a decline in world market prices and a still lower
subsidized price offered to China under the U.S. Department of Agriculture’s
Export Enhancement Program (EEP). For a discussion of decreased exports
of cotton and fertilizers to China, see the respective commodity analyses on
pages 70 and 81.

14 U.S. House, Committee on Foreign Affairs and Committee on Ways
and Means, and U.S. Senate, Committee on Foreign Relations and
Committee on Finance, Country Reports on Economic Policy and Trade
Practices, prepared by the Department of State in accordance with section
2202 of the Omnibus Trade and Competitiveness Act of 1988 (Washington,
DC: GPO, 1993), pp. 107-108.



of the economy in Japan in 1992 while the U.S. economy experienced
moderate growth contributed to a deterioration in the U.S. merchandise trade
deficit with Japan in 1992. The decrease in the rate of growth in Japan
occurred because monetary tightening had been used since late 1989 to
contain sharp increases in land and stock market share prices. The success
of this policy caused a deflation of share and land prices in the middle of
1991 that led in turn to slowed residential investment, plant and equipment
investment, and personal consumption. In an effort to reverse these
conditions, the official discount rate was cut many times, and the
Government announced a fiscal stimulus policy in August 1992. However,
weak corporate demand for funds continued, and banks were reluctant to
lend on collateral, usually land, the value of which was falling.!5 Although
Japan experienced 1.3-percent real growth in its GDP in 1992, industrial
production and construction decreased. Those decreases were offset by
growth in exports and increased Government expenditures.!6

The worsening of the U.S. deficit with Japan continued the trend begun in
1991, when it increased by $1.6 billion (4 percent) to $45.1 billion followed
by a further deterioration of $4.6 billion (10 percent) in 1992, to $49.7
billion.]7 The trade deficit with Japan in 1992 was by far the largest
bilateral deficit that the United States had with any other country, the next
largest being that with China ($18.2 billion) followed closely by Canada
(815.0 billion).!8 The trade deficit worsened primarily because U.S. imports
from Japan increased by $4.3 billion (5 percent) in 1992, to $95.5 billion,
and exports to Japan decreased by $294 million (1 percent) to $45.8
billion.! U.S. imports from Japan were more than twice as large as U.S.
exports after decreasing as recently as 1990. In contrast, although U.S.
exports to Japan increased only $6 million between 1990 and 1991, such
exports had been increasing by notable amounts in each year since 1986
before they finally decreased in 1992.

Electronic products, transportation equipment, and certain machinery led the
commodity groups with the largest increases in U.S. imports from Japan in
1992, reflecting the pickup in the U.S. economy. Many of these groups also
experienced decreases in exports, reflecting the slowdown in Japan. Imports
of computers jumped by $1.7 billion (18 percent) to $11.1 billion.

5 |bid. See also, Organisation for Economic Co-Operation and
Development, OECD Economic Surveys: Japan (Paris, France: OECD
publications, 1992), pp. 9 and 11-26.

16 The Economist Intelligence Unit, Country Report: Japan, No 4 1992
(London, United Kingdom, 1992), pp. 6-8.

17 This was the second largest bilateral trade deficit increase with any
U.S. trading partner in 1992, exceeded only by China. The United States
accounted for nearly 30 percent of all Japanese exports in recent years and
was by far its largest market. The Economist Intelligence Unit, Country
Profile: Japan, 1992-93 (London, United Kingdom, 1992), p. 12.

18 The trade deficit with Japan accounted for 50 percent of the $100.1
billion total U.S. merchandise trade deficit in 1992, down from 54 percent of
$82.9 billion in 1991.

19 The value of the increase in imports was the third largest bilateral
increase in 1992, behind increases from Canada and China, respectively.
Total U.S. trade with Japan equaled $141.4 billion in 1992, making it the
second largest trading partner behind Canada. It aiso ranked second behind
Canada, both as a market for U.S. exports and as a source of imports.
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Imports of diodes and similar semiconductor solid-state devices rose by $724
million (20 percent) to $4.4 billion; certain motor-vehicle parts rose by $469
million (16 percent) to $3.5 billion; motor vehicle engines, by $433 million
(32 percent) to $1.8 billion;20 video games, by $396 million (31 percent) to
$1.6 billion; office machines, by $306 million (13 percent) to $2.7 billion;
telephone and telegraph apparatus, by $216 million (13 percent) to $1.9
billion; motorcycles, mopeds, and parts, by $187 million (37 percent) to $688
million; and construction and mining equipment, by $154 million (36
percent) to $587 million.

Certain commodity groups had large decreases in imports from Japan that
offset the large increases. Since U.S.-based Japanese-owned producers of
motor vehicles increased production in the United States and increased
imports of parts from Japan, they decreased imports of certain motor vehicles
by $1.2 billion (4 percent) to $25.5 billion in 1992. Imports of television
apparatus, except receivers and monitors, decreased by $585 million
(25 percent) to $1.8 billion; semiconductor equipment, robots, and certain
other industrial machinery, dropped by $223 million (12 percent) to $1.6
billion; nonpowered handtools, by $208 million (40 percent) to $317 million;
and all machine tools commodity groups combined, declined by $171 million
(13 percent) to $1.2 billion.

Agricultural products and transportation equipment had the leading
commodity group gainers in exports to Japan in 1992. Exports of aircraft
expanded by $647 million (21 percent) in 1992 to $3.8 billion; frozen fish
rose by $316 million (27 percent) to $1.5 billion; beef, by $235 million (27
percent) to $1.1 billion; certain motor vehicles, by $163 million (24 percent)
to $836 million; unmanufactured tobacco, by $148 million (66 percent) to
$372 million; cereals, by $136 million (6 percent); certain motor-vehicle
parts and engines combined, by $133 million (24 percent) to $681 million;2!
and pork, by $101 million (51 percent) to $299 million.

The commodity groups that had the largest decreases in exports to Japan in
1992 reflected the hardship experienced in the construction and industrial
manufacturing portions of the Japanese economy in 1992. Exports of
unwrought aluminum plummeted by $607 million (47 percent) to $693
million; copper and related articles dropped by $250 million (54 percent) to
$211 million; steel mill products, by $156 million (73 percent) to $57
million; diodes and similar solid-state devices, by $138 million (13 percent)
to $923 million; miscellaneous organic chemicals, by $122 million
(20 percent) to $499 million; natural gas and components, by $122 million
(49 percent) to $128 million; and semiconductor equipment, robots, and
certain other industrial machinery dropped by $113 million (17 percent) to
$558 million.

20 |mports of certain motor-vehicle parts represented mostly imports by
Japanese-owned manufacturers producing in the United States, and imports
of engines were by these companies and by Chrysler, Ford, and General
Motors.

21 The United States has encouraged Japan in recent years in the
Structural Impediments Initiative negotiations to import more U.S. auto parts.
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Malaysia

Malaysia has become one of the world’s preferred locations for
production-sharing operations.22  U.S. and other foreign firms send
components and materials from the United States and other sources to
Malaysia for assembly into finished goods. A large share of these goods are
exported to the United States. Because of the value added to imports in
Malaysia, the nature of these assembly operations has contributed to the U.S.
deficit with Malaysia for several years. However, a surge in U.S. imports in
1992 led to an almost doubling of the trade deficit that had averaged $2.1
billion during 1989-91 to $4.1 billion in 1992. U.S. imports from Malaysia
climbed $2.1 billion (35 percent) to $8.2 billion in 1992, reflecting rapid
growth in Malaysia’s electronics industry. Meanwhile, U.S. exports to
Malaysia increased by only $256 million (7 percent) to $4.0 billion. The
shifting of labor-intensive electronics assembly operations from Asian
countries with escalating labor costs (Japan, Korea, Taiwan, and Singapore)
to Malaysia, which has relatively low labor costs, and the greater use of
Asian-made components rather than U.S.-made parts in Malaysian assembly
operations, has accelerated the widening of the U.S. trade deficit with
Malaysia.

Malaysia’s trade composition has changed significantly in the last decade.
The share of total exports accounted for by manufactures increased from. 19
percent in 1980 to over 40 percent in recent years, reflecting a number of
export promotion measures introduced by the Malaysian Government. One
of the more successful measures was the establishment of free-trade zones
(FTZs),2 and, by the late 1980s, FTZs accounted for more than half of
Malaysia’s manufactured exports. The share of total Malaysian world
exports held by manufactures reached 44 percent in 1990, with the greatest
increases seen in both consumer and industrial electronic equipment, wood
products, and apparel. Japanese investment in Malaysia has also shown rapid
growth, and such investment has recently shifted from import-substituting
industries to export-oriented industries, such as motorcycle engines.
Electronics companies from Singapore have expanded production in Malaysia
as well, and firms from Korea and Taiwan have also increased their
investment presence. These factors have largely influenced the pattern of
trade between Malaysia and the United States.

Reflecting Malaysia’s growing export-oriented industries, U.S. imports of
electronic machinery and television, video, and sound equipment increased by
$2.0 billion (70 percent) to $4.6 billion during 1989-92. Imports of such
articles increased by $1.2 billion (34 percent) in 1992 alone. U.S. imports of
other machinery and equipment, especially automatic data processing
machines and parts of office machines, also showed rapid gains during
1989-92, as imports increased threefold to $1.1 billion. The sharpest
increases in U.S. imports in 1992 over 1991 were in computer equipment
($420 million), integrated circuits and microassemblies ($340 million), stereo
receivers ($244 million), and video recording apparatus ($145 million).

2 Malaysia ranked fourth (behind Canada, Mexico, and the Dominican
Republic) in 1992 in terms of the value of U.S.-mace components assembled
abroad and returned to the United States.

2 FTZs in Malaysia provide a way for firms to move merchandise into
specified locations with the following benefits: duty-free imports of raw
materials, parts, and components; streamlined customs formalities;
infrastructure facilities; and tax exemptions.
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Signifying the assembly aspect of trade with Malaysia, electronic machinery
and television, video, and sound equipment were also the leading U.S.
exports to Malaysia, accounting for 43 percent of the total in 1992. Such
exports totaled $1.7 billion in 1992, a 6-percent increase over 1990, but a
decline of 1 percentage point from 1991. U.S. exports of aircraft showed the
most substantial growth in 1992, increasing by one-third ($177 million) to
$722 million. This rise in U.S. aircraft exports was indicative of the
continued increase in business activity in Malaysia.

Germany

The German economy continued to experience slow-growth and
unification-related problems in 1992, including higher interest rates relative to
most other industrialized nations, increasing unemployment, and a general
appreciation of the Deutschemark against other currencies in the European
Monetary System (particularly during the third quarter of 1992) and against
the U.S. dollar. The nascent U.S. economic recovery contributed to modest
upturns in industry shipments and capacity utilization between 1991 and
1992. Moreover, sluggish economic conditions in the United States were not
as bad as conditions in other industrialized countries in the first half of 1992,
and the U.S. economic recovery preceded that of other industrialized
countries during the second half of 1992. These factors undoubtedly
attracted higher imports from Germany while the slow growth abroad posed
a barrier to U.S. exports.

The U.S. merchandise trade deficit with Germany, having narrowed between
1990 and 1991, widened between 1991 and 1992 by $2.0 billion (35 percent)
to $7.6 billion. Virtually all of the increase occurred because U.S. imports
from Germany increased by an amount comparable to the increase in the
trade deficit while U.S. exports to Germany remained flat. Overall imports
grew by $2.0 billion (8 percent) in 1992, to $27.6 billion. The rise in
imports from Germany was focused on products that supported an expansion
of production in the United States. The largest increase in U.S. imports from
Germany occurred in articles of machinery and equipment and chemicals.
Imports of machinery and equipment, including automobiles and auto parts,
gas turbines (including turbojet engines), textile-preparation machinery, and
x-ray apparatus increased by 8 percent to $13.7 billion between 1991 and
1992. U.S. imports of chemicals and preparations, including heterocyclic
compounds with a nitrogen hetero-atom,24 and synthetic organic dies and
brightening agents increased 11 percent to $4 billion. Imports of flat-rolled
steel mill products rose nearly one-third to $132 million.

Total U.S. exports decreased slightly by $26 million (0.1 percent) in 1992 to

$199 billion. A $200 million increase in U.S. exports of selected goods,
including medical instruments, motor vehicle parts (for cars manufactured by
subsidiaries ‘of General Motors and Ford in Germany), records, and tobacco
products could not compensate for a decline in U.S. exports exceeding $1
billion that included aircraft and related parts (including engines), office
machine parts, and military weapons.

24 These compounds are used in a wide variety of applications including
pesticides and pharmaceuticals. The production process is subject to
increasing worker-health and environmental regulations in the United States,
and U.S. companies have been moving their production offshore. Hence, the
doubling of imports from 1989 to 1992 suggests that this is a structural shift.
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Taiwan

Taiwan is increasingly becoming a significant export market for U.S.
products.2’ Largely as a result of recent trade and investment liberalization
policies instituted by the Government of Taiwan,26 U.S. exports increased by
$1.8 billion (14 percent) to $14.5 billion in 1992, reducing the trade deficit
by $226 million to $10.0 billion. In recent efforts, to encourage continued
economic development and growth, the Government of Taiwan initiated a
6-year economic plan2’ applied for membership in the GATT, and
streamlined application procedures for investments both domestic and foreign.

The majority of the increase in U.S. exports between 1991 and 1992 to
Taiwan were automobiles (up $781 million); gold (up $431 million);
airplanes (up $279 million);28 integrated circuits and microprocessors (up
$193 million); and radioactive chemicals (up $130 million). U.S. automobile
producers controlled nearly 30 percent of the Taiwanese automobile market?®
either through subsidiaries in Taiwan or through direct exports. The 1992
surge in U.S. exports was the result of a Taiwanese ban on imports of
automobiles from Japan and the shipment of Japanese-brand automobiles
from U.S assembly plants.3® The jump in U.S. exports of gold reflects
increased demand in China for gold jewelry manufactured in Taiwan from
U.S.-origin gold bullion. Gold jewelry is used as a hedge against inflation in
China which has become a persistent problem in China over the past few
years.

Because of Taiwan’s export-oriented economy, U.S.‘imports from Taiwan
increased by $1.6 billion to $24.5 billion in 1992, a 7-percent increase over
1991. The product categories experiencing the largest increase were such

25 Taiwan ranked sixth (behind Canada, Japan, Mexico, Germany, and
the United Kingdom) in 1992 in terms of value.

26 The Taiwan Trade Action Plan, instituted in 1989, was designed to
counteract the bilateral trade imbalance with the United States and to improve
foreign access to Taiwan's market. The plan included a 3-year schedule of
tariff reductions for Taiwan. As of December 1991, Taiwan's nominal and
effective tariff rates were 8.92 percent and 4.0 percent respectively. USITC,
The Year in Trade, Operation of the Trade Agreement Program, USITC
publication 2554 (Washington, DC, Aug. 1992), p. 126.

27 |n 1990, Taiwan initiated a 6-year (1991-96) development plan. The
plan calls for 1) an annual GNP growth rate of 7 percent; 2) a rise in GNP
per capita to nearly $14,000 per year; 3) a reduction in the trade surplus; 4)
an inflation of 3.5 percent or lower; and 5) increased expenditures on public
work projects and industrial projects. Ibid., p. 125.

28 The $279 million rise in U.S. exports to Taiwan of airplanes was nearly
offset by the $227 million decrease in exports of airplane parts.

2 Ford Company and General Motors are the major U.S.-owned
companies that comprised this market share. USITC, East Asia, USITC
publication 2651, p. 103.

30 GM's share of the Taiwan automobile maiket fell from 8 percent in
1990 to less than 5 percent in 1991 as imports of Japanese-brand
automobiles made in the United States increased to 15 percent.
Japanese-brand automobiles made in the United States accounted for about
35 percent of the Taiwan market in 1991. Ibid.
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“high-tech” products as computer equipment (up $824 million),3! integrated
circuits and micro assembly parts (up $246 million), and games (up $125
million).32 Meanwhile, imports of apparel and footwear, which are relatively
“low-tech,” decreased by $533 million, reflecting Taiwan’s transition from a
low-wage, labor-intensive economy, concentrating on such activities as the
manufacture of food, beverage, tobacco processing, and textiles, to more
capital, skill-intensive industries, such as electronics. Rising real wages have
made Taiwan’s labor-intensive industries less competitive relative to other
East Asian countries, such as China, Thailand, Malaysia, Indonesia, and the
Philippines. The manufacturing sector accounted for nearly all of Taiwan’s
exports and for an estimated 34 percent of GDP in 199233

The Government efforts to promote exports have led to considerable
incentives to improve production techniques and product diversification. The
move “upmarket” into higher value added capital intensive industries is the
comerstone of the Government’s strategy for the 1990s.34

France

Industry rationalization, concentration, and restructuring in France has
enabled French industries to become more competitive, resulting in a U.S.
bilateral trade deficit with France of $0.9 billion in 1992, a decline in the
trade position of $2.2 billion. The United States had enjoyed a $1.3 billion
trade surplus in 1991.35 U.S. imports from France increased $1.5 billion (11
percent) to $14.7 billion in 1992 while U.S. exports to France declined $0.7
billion (5 percent) to $13.8 billion.

During the 1980s and into the 1990s, the socialist government in France
emphasized industrial reorganization as a means of increasing the scale of
operations and competitiveness. The result has been a move to high-tech

31 Taiwan is a major producer of computer parts (such as monitors,
printers, hard disk drives, and microcomputers), radios, televisions, tape
recorders, and calculators. A significant portion of Taiwan’s computer
products are made by subsidiaries of foreign companies such as IBM,
Logitech, Philips, DEC, NEC, and Groupe Bull.

32 A rise in U.S. imports of video game cartridges was responsible for
most of the increase in imports of games from Taiwan.

33 Country Reports on Economic Policy and Trade Practices Report,
submitted to the Committee on Foreign Affairs, Committee on Ways and
Means of the U.S. House of Representatives and to the Committee on
Foreign Relations, Committee on Finance of the U.S. Senate, Feb. 1993,
p. 167.

34 Strategic industries receive low interest loans, the right to retain
earnings of up to 200 percent of paid-in capital, and the right to defer the
start of a 5-year income tax holiday for up to 4 years. Special
export-processing zones in Kaohsiung, Taichung, and Nantze were
established. Other governmental efforts include sponsoring the Hsinchu
Science Based Industrial Park and constructing a world trade center. The
Economist Intelligence Unit, Taiwan: Country Profile 1992-93, Annual Survey
of Political and Economic Background (London, United Kingdom, 1992), p. 30.

35 U.S. exports to France in 1991 totaled $14.5 billion, imports of French
goods were $13.2 billion.
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industries, like aeronautics, computers, and telecommunications. The French
aircraft industry is part of the European Airbus consortium, which has
become one of the two largest aircraft producers in the world. French
aircraft and parts sales in the United States increased $683 million (21
percent) to $3.9 billion in 199236 Likewise, telecommunications and
computer equipment/integrated circuits exports to the United States increased
$24 million (47 percent) and $76 million (39 percent), respectively, in 1992.
France is the world’s largest exporter of wine; sales to the United States of
alcoholic beverages (including wine) increased $160 million (24 percent) in
1992.

U.S. exports to France fell primarily in those product categories where
imports from France rose. Although U.S. aircraft exports fell $539 million
(36 percent), exports of aircraft parts increased by $74 million (3 percent) in
1992. Likewise, computer exports fell $104 million (10 percent) whereas
office machinery parts increased by $55 million (11 percent). Reflecting
both France’s economic stagnation and the French move out of traditional
industries, like iron and steel, and into high-tech, less labor-intensive
industries, U.S. exports of coal and scrap metal fell $169 million (25
percent).

United Kingdom

Increased export competitiveness of industries in the United Kingdom began
in 1992 to reduce the U.S. bilateral trade surplus with this country that had
been growing in recent years but fell by $996 million in 1992 to $1.8
billion. Although U.S. exports increased $469 million (2 percent) to $21.4
billion in 1992, U.S. imports from the United Kingdom jumped $1.5 billion
(8 percent) to $19.6 billion. In contrast, the U.S, bilateral trade surplus had
jumped from $1.7 billion in 1989 to $2.8 billion in 1991.

Economic conditions in the United Kingdom improved steadily during the
1980s under the leadership of Margaret Thatcher. The Thatcher philosophy,
based on free enterprise, competition, and less state intervention, aimed at
creating a framework in which private industries could flourish.
Traditionally, the United Kingdom has been an exporter of manufactured
goods while importing the raw materials needed for production. However, in
recent years typical British industries, like iron and steel, passenger cars, and
textiles, have been severely hampered by increased international competition.
The 1990s has brought about a restructuring of the British economy, with the
services sector now holding a larger share of the GDP than the
manufacturing sector; however, the chemical and aeronautics industries
exhibited strong growth in 1992.

U.S. imports from the United Kingdom averaged $18.7 billion annually
during 1989-91 before rising to $19.6 billion in 1992. By far the largest
increase in 1992 was the $419 million (30 percent) jump in aircraft parts
from the United Kingdom37 However, the growing efficiency and

36 Northwest Airlines is the largest Airbus customer in the United States.

37 The United Kingdom is part of the Airbus consortium along with
France, Germany, and Spain. According to State Department sources, the
strong governmental support accorded to Airbus enabled Airbus to capture
nearly 39 percent of the total value of all new aircraft orders worldwide by
1992.
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competitiveness in the chemicals industry also resulted in a $312 million (50
percent) increase in British exports to the United States in 1992. Likewise,
personal computers and parts from the United Kingdom increased their U.S.
market penetration by $252 million (27 percent) in 1992,

Additionally, the United Kingdom’s bilateral trade with the United States
benefited from both the higher world oil prices in the 1990s and the
stepped-up exploration activities and production. Oil exports to the United
States grew by $386 million (27 percent) in 1992. The United States is one
of the primary markets for the United Kingdom’s North Sea oil.38

U.S. exports to the United Kingdom grew by less than half a billion dollars
in 1992; the $473 million increase (97 percent) in gold exports accounted for
the majority of that gain. As a leading financial center for precious metals,
London tends to attract inflows of gold during periods of economic and
political instability. Additionally, exports of passenger cars and their parts
increased $76 million (25 percent) in 1992 since the domestic industry in the
United Kingdom is in decline. Other U.S. export increases appeared in
electronic equipment used in the chemicals and computer industries.
However, with the British airline industry expanding, the United States faced
a $423 million (14 percent) decline in export sales in that product group in
1992.

Thailand

The Government of Thailand places a strong emphasis on promoting
manufactured exports, and data on its export structure clearly reflects this
policy. Exports as a share of Thailand’s GDP reached an estimated 40
percent in 1990. In addition to investments by Taiwan and Hong Kong in
the traditional labor-intensive industries, Thailand’s continued encouragement
of foreign direct investment (primarily from Japan) has led to the growth of
export-oriented ventures in such industries as electrical appliances, machinery,
transportation equipment, food processing, and chemicals3® Such factors
have clearly influenced the pattern of trade between Thailand and the United
States. The United States is Thailand’s most important export market, and,
in recent years, the U.S. merchandise trade deficit with Thailand has grown
annually. In 1992, U.S. imports from Thailand reached a record $7.5 billion
(up $1.4 billion, or 23 percent from 1991). By contrast, U.S. exports totaled
$3.8 billion (up $234 million, or 7 percent). The 1992 U.S. trade deficit of
$3.7 billion (up $1.2 billion, or 48 percent) demonstrated in large part the
steady growth in U.S. imports of electrical appliances and machinery,
particularly goods that require labor-intensive manufacturing processes.

The merchandise exhibiting the sharpest growth in U.S. imports from
Thailand in 1992 were computer equipment (up $262 million), television
receivers (up $110 million), video recording apparatus (up $68 million), and
telecommunication equipment (up $63 million). All of these reflected growth
in the Thailand electronics assembly industry. To a large extent, import

38 North Sea oil exports go mainly to other European Community nations
and to the United States.

3 A substantial part of this investment is indicative of an attempt by
Asian companies located in countries with escalating labor costs to reduce
their costs of production by shifting labor-intensive production/assembly to
Thailand where labor costs are significantly lower.
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gains in these products can be attributed to the new Japanese-financed
enterprises in Thailand. Imports of crustaceans (lobsters, shrimps, and crabs)
from Thailand also grew strongly in 1992, rising by $86 million (25 percent)
to $433 million.

Before slowing to a 7-percent growth in 1992, U.S. exports to Thailand had
increased rapidly the previous 2 years, climbing 60 percent (from $2.2 billion
in 1989 to $3.5 billion in 1991). A portion of the increase during 1989-92 is
credited to the Thai Government’s import liberalization program, especially
the renovation of the country’s import tax regulations, which has provided
increased opportunities for U.S. exports to the Thai market. The most
significant shift in U.S. exports to Thailand in 1992 occurred in aircraft trade
which grew by one-third ($210 million) in 1992 over 1991, to $829 million.
Exports of jet engines nearly tripled, rising by $58 million to $95 million.
The growth in aircraft exports to Thailand reflected increased business travel
in the region.

Singapore

Trade is the central force in Singapore’s economy, and Singapore is one of
the few countries whose trade is greater than its GDP. Singapore’s exports
totaled $59 billion in 1991, reflecting entrep6t®? trade, which accounts for
about 35 percent of total exports. Singapore acts as a regional processing
and distribution center, as well as an international manufacturing center. The
Government, however, strongly promotes an economy based on
manufacturing, financing, and exporting domestically produced goods.
Foreign investment has been fundamental in providing Singapore with
sophisticated technology that has enabled the country to promote its export
base. In particular, Singapore’s electronics industry, which relies heavily on -
imported technology and components, has grown in importance. The recent
restructuring in Singapore’s significant disk drive industry is also partially
credited for the accelerated export expansion.

The United States is Singapore’s largest single-country export market,
purchasing 20 percent of all Singapore’s exports. The U.S merchandise trade
deficit with Singapore in 1992 was $2.3 billion, up $660 million (41 percent)
from the 1991 deficit The increasing deficit resulted from the mounting
U.S. imports in the electronic technology sector. This merchandise sector,
nearly three-quarters ($8.3 billion) of the total U.S. imports from Singapore
in 1992, accounted for 82 percent ($1.1 billion) of the increase in imports in
1992. The increase in the U.S. bilateral trade deficit in the electronic
technology sector in 1992 ($676 million) exceeded the increase in the total
bilateral trade deficit.

Total U.S. imports from Singapore increased by $1.3 billion (13 percent) in
1992 over 1991, rising to $11.2 billion in 1992. Electronic machinery and
equipment (i.e, computer equipment, integrated circuits, and parts for office
machines) accounted for over 80 percent of the total imports. The products
exhibiting the sharpest growth in U.S. imports from Singapore in 1992 were
computer equipment (up $765 million over 1991), parts of office machines
(up $234 million), integrated circuits and microassemblies (up $84 million),

40 A trading center where goods are stored and from which they are
distributed, i.e., reexported.
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medical instruments (up $43 million), and video-recording equipment (up $42
million). Shipments of organic chemicals destined to the United States also
posted a significant import gain during the period as imports climbed to $528
million in 1992 (twice the amount shipped in 1989), up 20 percent over the
1991 level of $89 million.

Singapore’s lenient trade polices have benefited U.S. exports. Currently, over
90 percent of imports enter Singapore duty free, and the remainder face
duties of about 5 percent. The last import quota was removed in 1988, and
other import barriers are virtually nonexistent. U.S. exports to Singapore
reached a record $8.9 billion in 1992, an 8-percent ($671 million) increase
over 1991. The sharpest increases in U.S. exports in 1992 over 1991 were
products destined for Singapore’s assembly industry: integrated circuits and
microassemblies (up $242 million), blank tapes and other recording media
(up $96 million), and parts of construction and mining machinery (up $72
million). Notable declines were posted in U.S. exports of aircraft (down
$151 million) and jet engines (down $47 million) since Singapore Airlines
neared completion of a series of major purchases. Singapore now has one of
the youngest fleets of aircraft of any national airline.

Colombia

Further trade liberalization in Colombia continued to support the dramatic
improvement of the U.S. bilateral trade balance with Colombia in 1992.
Although U.S. imports from Colombia edged upward $164 million (6
percent) in 1992 to $2.9 billion, U.S. exports jumped $1.3 billion (67
percent) to $3.2 billion. The export surge turned a U.S. bilateral trade deficit
of $824 million in 1991 into a surplus of $312 million in 1992, a $1.1
billion improvement in the trade position.

Trade liberalization in Colombia began in earnest in 1989 with the
announcement of the Government’s 5-year economic plan, popularly known
as the “Apertura” (opening). Implementation of the plan gained momentum
after the current President, Cesar Gaviria, took office in August 1990. The
plan is designed to open the economy to encourage foreign competition and
investment. The Government liberalized policies regarding foreign direct
investment, reduced tariffs, removed most import-licensing requirements, and
lifted restrictions on profit remittances abroad by foreign firms. Tariffs on
capital goods not made in Colombia and duties on most raw materials and
intermediate goods were reduced to zero.

U.S. exports to Colombia averaged $1.9 billion annually during 1989-91,
before exploding to $3.2 billion since the effects of the Aperatura policies
began to take hold. One of the effects of increased foreign investment is
greater demand for capital equipment, which is reflected in the substantial
growth of U.S. exports in a wide array of products used in transportation,
construction, and manufacturing, as well as office equipment and measuring
and controlling instruments (particularly those used in computer-controlled
production processes).4! Specifically, the largest increase in U.S. exports was

41 Colombia's economy suffered greatly from the drought effects of “El
Nifio” in 1992. (El Nifio is the name for a periodic weather condition that is
responsible for droughts in some areas and heavy rains and flooding in
others. It is caused by a shift in the jet stream that in turn creates a
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a $342 million boost in aircraft sales (from $21 million to $363 million).
Most of the growth is believed to be directed toward replacement aircraft and
upgrades for Colombia’s national airlines.42 However, some of the expanded
sales are probably in response to rising business travel in private aircraft for
legitimate commercial activity and for smuggling. One of the Aperatura
reforms was the opening up of the automobile assembly industry to
foreign-made parts. This helped U.S. exports of electrical-generating sets
(chiefly for motor vehicle engines) jump by $70 million (from $7 to $77
million) and motors and generators (again chiefly for motor vehicles) rise by
$30 million (from $7 to $37 million). Also in the transportation sector,
tractor exports grew $44 million (from $12 to $56 million).

Leading increases in U.S. exports to Colombia in 1992 in the construction
and mining equipment group included parts of construction and mining
equipment, which nearly doubled, climbing $71 million (from $77 to $148
million); certain earth-moving equipment and mining equipment, up $48
million (from $8 to $56 million); and floating docks, cranes, and oil-drilling
platforms, up $25 million (from $623,000 to $25.4 million). Also reflecting
expanding business in Colombia, U.S. exports of computers and accessories
nearly doubled in 1992, rising $71 million (from $77 to $148 million).

Although U.S. imports from Colombia increased only incrementally in 1992,
imports of coffee continued a robust rise, growing $68 million (or by 20
percent), from $342 to $410 million. Other significant increases in imports
included a $45 million (83 percent) rise in precious stones other than
diamonds (from $53 to $97 million) and a $24 million jump in unfinished
platinum, from $627,000 to $25 million. The largest decrease in imports was
a $49 million (21 percent) drop in refined petroleum (from $229 to $180
million).

Argentina

Economic reforms implemented shortly after Argentine President Carlos
Menem took office in July 1989 continued to benefit U.S. exporters in 1992.
As a result, the U.S. bilateral trade surplus with Argentina nearly tripled in
1992 to $1.8 billion—a sharp contrast to a $351 million deficit in 1990.

41—Continued

persistent high pressure area in the eastern Pacific Ocean, usually off the
western coast of South America.) Not only did the drought cause rationing of
hydroelectric power, including daily power outages at factories, but also the
lack of rainfall reduced harvests of certain crops. Colombia had to
supplement domestic production of some agricultural staples with imports. As
a partial consequence, U.S. exports of corn to Colombia jumped from $4
million in 1991 to $59 million in 1992. While much of this $55 million
increase should be viewed as a weather-related aberration, two other factors
also contributed to the growth in corn exports to Colombia: (1) the Apertura
reduced.  Colombian import levies on U.S. com, and (2), since promotion of
the poultry industry in Colombia has increased demand for feedgrains
(primarily com), imports now supply over half of Colombia's consumption of
feedgrains. U.S. Department of State, “Colombia’s Restriction on Corn and
Sorghum,” telegram, message reference No. 05793, prepared by U.S.
Embassy, Bogota, Apr. 4, 1993.

42 Most of Colombia’s major cities, aside from coastal ports, are located
in valleys of the three north-south cordilleras (ranges) of the Andes. Air
travel is important in Colombia because the mountains present significant
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With U.S. imports stable at $1.23 billion in 1992 (down 2 percent from
$1.25 billion in 1991), the $1.1 billion rise in U.S. exports (up 57 percent to
$3.0 billion) also yielded a $1.1 billion increase in the trade surplus.

The 1982 Falklands War with the United Kingdom left Argentina virtually
bankrupt, and a succession of presidents who were unable to successfully
tackle the problems of unbalanced public accounts and massive public debt.
As a result, the rest of the decade was marked by deficit spending, extreme
inflation, capital flight, rising foreign debt, and further erosion of public
confidence in governmental policies. In 1989 though, the Menem economic
team instituted a radical shift in Argentina’s economic policies. The changes
included acceleration of economic liberalization, privatizing Govemment-
owned enterprises, liberalizing trade and investment regimes,*3 replacing the
Austral with the Argentine peso, and linking the currency to the U.S. dollar.
The privatization program and the deregulation of the oil and gas industries
spurred foreign direct investment, particularly in the energy, motor vehicle,
food and beverage, machinery, and banking services sectors.

Most major U.S. industries have experienced strong growth in exports to
Argentina in the last 2 years. In 1992, the industries benefiting most from
the Menem reforms were transportation, computers, and televisions.
Reflecting the influx of foreign capital investment because of privatization of
Argentina’s national airlines, and the need to replace aging aircraft in order
to service expanding air travel because of the new commercial boom, U.S.
exports of aircraft to Argentina climbed $190 million in 1992 (soaring from
$11 million to $201 million).#* Although still highly protected, access to
Argentina’s motor vehicle market opened sufficiently for U.S. exports of
passenger cars to jump by $55 million (from $9 million to $64 million) and
for certain motor vehicle parts to grow by $9 million to $32 million
(compared with $23 million in 1991 and $13 million in 1990).45 Since
increased commercial activity also spurred investment in office equipment,
U.S. exports of computers and parts grew $82 million (36 percent) to $306
million. Market reforms, economic recovery, and pent-up demand led U.S.
exports of television transmitting and receiving apparatus and parts to more
than double, increasing by $59 million to $109 million.

42—Continued
obstacles for both highways and railroads, although flying and landing can be
hazardous. Consequently, Avianca, the national airlines of Colombia, has a
high turnover in aircraft. In 1992, Avianca purchased 11 airplanes from
McDonnell Douglas and 2 from Boeing, an investment valued over $100
million.

43 Major reforms include the sharp, unilateral reduction of tariffs, the
abolition of import-licensing requirements on nearly all products except on
those in the automotive sector, and the removal of restrictions on remittances
of profits from foreign investments.

44 After Aerolinas Argentinas was privatized in November 1990, the
purchasing consortium, Cielos de Sur (Southern Skies), announced plans to
purchase 15 U.S.-made aircraft valued at $557 million over the 1990-95
period.

45 In response both to the Menem economic reforms and to opportunities
to export to Brazil through MERCOSUR (regional economic integration linking
Argentina, Brazil, Paraguay, and Uruguay), Fiat, Ford, General Motors,

Peugeot, and Renault are modernizing and rationalizing their facilities in both
Argentina and Brazil. Complementing these activities, Argentina’s Decree 569
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Petroleum and agriculture were the top stories on the import side of the trade
ledger with Argentina. U.S. imports of refined petroleum dropped by $36
million in 1992 (having dropped by $143 million the previous year), to $67
million whereas imports of crude oil grew $120 million (from $32 to $152
million). In agriculture, a $48 million increase in U.S. imports of fruit juice
from Argentina (to $150 million) was more than offset by an $82 million
decrease in imports of meat, except of sausages, to $146 million. These four
products accounted for 42 percent of the total U.S. imports from Argentina
in 1992,

Republic of Korea

Economic rationalization by the Korean Government led to a reduction in
U.S. exports to Korea in 1992 and a commensurate increase in the bilateral
trade deficit even though U.S. imports from Korea also decreased. The U.S.
merchandise trade deficit with Korea was $2.3 billion in 1992, up $652
million (39 percent) from the $1.7 billion deficit in 1991, in effect, reversing
the recent downward trend. Previously, the trade deficit was falling annually
from $9.7 billion in 1988 to $1.7 billion in 1991. The United States had
benefited from the Korean Government’s policy of market liberalization that
was implemented in the latter part of the 1980s following a period of
export-led growth and import restrictions, as evidenced by the increasing
volume of exports during those years.6 By opening its market, the Korean
Government hoped to move toward a more mature economy. Recent market
liberalization allowed for more import consumption to satisfy rising domestic
demand. Leading products exported to Korea have been aircraft and parts;
computer equipment, electronic integrated circuits and microassemblies;
certain raw materials, like cotton and leather for its apparel and footwear
industries, as well as certain other agricultural and forest products; chemicals;
and noncrude oil.

However, the Korean Government began an economic stabilization program
in 1991 because of the growing concern over the widening current account
deficit, the decreasing worldwide export competitiveness, and the increasing
inflation rates. Its primary aim was to decrease the domestic consumption
that had been rising since trade regulations had been eased in the late 1980s.
This effort led to a decrease in U.S. exports of $991 million (7 percent) in
1992, to $14.2 billion. The Korean Government took such measures as
withholding building permits for large commercial buildings in order to slow
growth in the construction industry, effecting a $560 million (37 percent)
reduction in U.S. exports in the minerals and metals sector, particularly steel,
but also copper and copper scrap. Additionally, U.S. machinery and
equipment exports dropped by $275 million (6 percent) in 1992, to $4.2
billion, largely because of a $142 million (9 percent) decline in exports of
aircraft and their parts. This decline was caused, in turn, by curtailed
governmental subsidies on aircraft imports in order to try to control the
growing Korean balance of payments deficit.4” Moreover, the Korean

45— Continued
of October 1991, under Law 21.932, permits increased trade in parts and in
finished vehicles by easing export performance requirements, thus improving
U.S. access to Argentina’s motor vehicle market.

46 U.S. exports to Korea grew from $10.4 billion in 1988 to $15.2 billion
in 1991.

47 According to State Department sources, these subsidies were worth
$800 million in 1992
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Transportation Ministry imported aircraft on a lease basis in 1992 rather than
on a cash, thus postponing some imports and the accumulation of the full
value of the foreign debt until 1993.

Korea and the United States signed a “Super 301" agreement in 1989 with
Korea agreeing to eliminate most of its structural barriers to trade over a
3-year period. However, the United States is still hampered by secondary
barriers, such as approval and testing requirements. These barriers have
adversely affected U.S. electronic technology exports, which fell by $108
million (5 percent) in 1992, to $2 billion. According to State Department
sources, exports from the United States of chemicals and related products fell
by $133 million (8 percent) in 1992, to $1.6 billion, because of the
implementation of Korea’s Toxic Chemical Control Law that year, requiring
U.S. firms to release detailed proprietary information on the composition of
their products in order to gain access to the Korean market. Many firms
chose to exit the market rather than release the information.

On the import side of the bilateral trade ledger, U.S. imports from Korea
continued to contract in 1992 (by $339 million, or by 2 percent, to $16.5
billion) reflecting: (1) rising costs of production in Korea, partly because of
sharply increased labor costs, thus hurting Korea in competition with both
U.S. producers and third-country suppliers in the U.S. market, and (2) the
movement of production of labor-intensive goods destined for the U.S.
market to locations with lower labor costs. In the electronics category, the
movement has been to Southeast Asia and Mexico; for apparel, sewing
operations have been moved to Central America and the Caribbean Basin.
Topping the list of products experiencing decreased U.S. imports from Korea
in 1992 were footwear, with a $460 million decrease from $2 billion in 1991
(23 percent); passenger cars, with a $307 million dollar drop (29 percent),38
certain leather apparel, with an $84 million decrease (10 percent); and
computer equipment, which experienced a $69 million dollar decline (7
percent).

Indonesia

The Government of Indonesia entered an era of deregulation and trade
liberalization in 1983 to stimulate economic growth at a time when oil prices
were low (oil and gas exports have been the major foreign exchange earners)
and high population growth rates required the creation of more than 2
million jobs each year. The goals of this program include stimulating
domestic and foreign private investment and decreasing dependence on oil
exports by encouraging growth in the nonoil and gas exporting industries. In
June 1991 and July 1992, import duties were lowered, and other barriers to
trade were either eased or eliminated on hundreds of products. These
policies have increased opportunities for exports of American goods to
Indonesia as well as increased exports of Indonesian goods to the United
States. Both imports and exports between the two countries rose in 1992 in
almost equal volumes. In 1992, U.S. imports rose $960 million (28 percent)
to $4.4 billion whereas exports increased $864 million (46 percent) to $2.7
billion. The U.S. trade deficit with Indonesia averaged $1.75 billion annually
during 1989-92.

48 Korean auto exports to the United States were hurt by increased labor
costs in Korea, work stoppages and other actions at certain Hyundai
factories, a soft U.S. market for most types of cars, and the improved
competitiveness of U.S.-made vehicles.
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Over two-thirds of the $864 million dollar increase in U.S. exports can be
attributed to the machinery and equipment sector, including airplanes and
their parts, industrial machinery, equipment used in infrastructure building,
and mining equipment. After the agreement of the Indonesian State Aircraft
Industry (IPTN) with General Electric (GE) to produce turboprop engines
under a license with GE, U.S. exports of aircraft and their parts in 1992
increased by $560 million (395 percent). Indonesia is expanding its
manufacturing sector, particularly in the area of apparel and footwear, and
the demand for machinery and equipment used in their production is on the
rise. In 1992, the United States had a $140 million jump (67 percent) in
exports of industrial machinery. According to State Department sources, with
the Indonesian Government’s help in improving its infrastructure for
industrial development, U.S. exports of equipment for telecommunications,
electric power generation, and road building increased by $89 million (59
percent) in 1992. Another sector that is growing in Indonesia is mining,4?
which led to a $24 million increase (59 percent) in U.S. exports of mining
equipment in 1992.

Other increases in U.S. exports have been in raw materials that are used in
the textile and footwear industries, that is, leather and rubber. Additionally,
the Indonesian Government is easing its protection of the domestic wood
products industry by decreasing regulations on the imports and exports of
these products. Certain wood and wood products from the United States
increased their penetration of the Indonesian market by about $55 million (61
percent) in 1992,

The three areas that accounted for the largest increases in U.S. imports from
Indonesia were apparel, footwear, and electronic products. The apparel and
footwear industries have strong governmental backing including investment
incentives to encourage exports. U.S. imports of apparel rose $330 million
(47 percent) to $1 billion in 1992, and footwear imports continued their
rising trend by a $248 million (60 percent) increase to $663 million.
Together, these products accounted for 38 percent of the total U.S. imports
from Indonesia. All of these industries are relatively labor intensive giving
Indonesia a competitive advantage because of its low labor costs. Apparel
and footwear require numerous manual operations for cutting and sewing.
The bulk of the labor in the electronics industry involves the assembly of
components into final goods and their packaging.

Indonesia’s $198 million (179 percent) increase in exports to the United
States in 1992 of certain electronic goods to $308 million was led by a $133
million (1300 percent) jump in video equipment to $143 million. Likewise,
exports to the United States of integrated circuits and certain
telecommunications equipment increased by $39 million (49 percent) to $120
million in 1992. The assembly of electronic equipment is an area that
Indonesia hopes to promote as a new source of export revenues. At present,
Indonesia must import most of the parts for this assembly; however, as the
industry matures, the share of production costs accounted for by domestic
content should increase. Additionally, in 1992, Indonesia increased exports
to the United States of computer equipment by $39 million (2400 percent) to
$41 million.

49 |ndonesia is a major producer and exporter of bauxite, tin, copper,
silver, nickel, and coal. Because of new mines in Kalimantan, coal mining
activities increased 40 percent in 1992 to reach 20 million tons of production
annually.
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CHAPTER 2.

Agricultural Products

The agricultural products sector traditionally registers the largest trade surplus
among the major trade sectors under analysis. In 1992, this surplus
increased for the first time since 1989 and reached $17.9 billion. This was
in sharp contrast with the 21 percent increase in the overall trade deficit
which reached $100 billion in 1992.! U.S. exports of agricultural products
increased by $4.5 billion (10 percent) to $49.6 billion in 1992 (table 11).
The most favorable export increases were to Japan and Mexico, accounting
for $1.1 billion (10 percent) and $770 million (26 percent), respectively. U.S.
imports of agricultural products increased by 8 percent, or by $2.3 billion, to
$31.7 billion in 1992. Canada was the leading contributor to this increase in
imports, accounting for 35 percent ($786 million) of the total increase in
1992.

Significant trade position improvements (of over $170 million) in agricultural
commodity groups occurred in cereals (food and feed grains), oilseeds, frozen
fish, animal feeds, swine and pork, coffee, and dairy produce. With the
exception of coffee and swine and pork, these trade improvements reflected
increased U.S. exports. A decline in imports in coffee, swine and pork, and,
to some extent, frozen fish, contributed to the trade position improvement in
these groups. A significant trade position decline (of $393 million) occurred
in the unmanufactured tobacco group. Although exports of unmanufactured
tobacco increased by $223 million, imports increased by $616 million.

Food and feed grains (cereals), oilseeds, cigarettes, and animal feeds are the
leading U.S. agricultural commodity groups exported and, together, account
for about one-half of the value of all agricultural exports. In 1992, U.S.
exports of these products amounted to $11.2 billion, $4.6 billion, $4.2 billion,
and $3.7 billion, respectively. U.S. exports of food and feed grains, oilseeds,
and animal feeds each increased by around 10 percent in value between 1991
and 1992, whereas the level of U.S. cigarette exports remained virtually
unchanged. Increased U.S. exports of oilseeds and grains were encouraged
by an especially good domestic harvest, competitive U.S. prices, increased
foreign demand, and assistance from U.S. Government export programs.

Other agricultural commodity groups that experienced increased exports of
over $200 million between 1991 and 1992 include animal and vegetable fats
and oils, cattle and beef, dairy produce, frozen fish, edible preparations, and
unmanufactured tobacco. Only one agricultural commodity group, sugar and
other sweeteners, posted an export decline of over $50 million between 1991
and 1992. Lower world sugar prices, a reduction in margins for refined
sugar, and Mexico’s reduced imports from the United States contributed to
the fall in U.S. sugar exports.

1 While the trade balance in the agricultural products sector improved by
$2.2 billion in 1992, the balance in every other industry sector, except in the
machinery and equipment sector, shifted toward imports by a combined
$21.8 billion.
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Table 11
Agricultural, animal, and vegetable products sector: U.S. exports of domestic merchandise, imports, for
consumption, and merchandise trade balance, by selected countries and country groups, 1991 and 19921
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1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Agriculwural product imports increased by $2.3 billion (8 percent) to
$31.7 billion in 1992. The leading U.S. agricultural import groupings are
shelifish ($3.1 billion); cattie and beef ($2.9 billion); coffee and tea
($1.8 billion); distilied spirits ($1.6 billion); unmanufactured tobacco
($1.4 billion); cocoa, chocolate, and confectionery ($1.3 billion); frozen fish
($1.3 billion); edible preparations ($1.3  billion); and tropical fruit
($1.2billion). These nine agriculral commodity groupings combined
represenied one-half of all agricultural imports during 1992. U.S. imports of
unmanufactured tobacco, shellfish, cattle and beef, distilied spirits, and
animal or vegetable fats and oils each increased by more than $200 million
over the import levels posied in 1991. U.S. imports of frozen fish and
coffec experienced the largest declines from the levels registered in 1991.
The decline in coffee imports was the result of lower world coffee prices; the
quaniity of U.S. coffee imports actually increased between 1991 and 1992.
The plunge in U.S. imporis of frozen fish, primarily cod, flatfish, and
Atlantic pollock from Canada and Scandinavia, reflects the shortage of fish
in the heavily fished Adantic waters off Canada. The swine and pork
grouping (especially live animals from Canada) also experienced a significant
import deciine (of over $100 million). Trade industry sources reported that
uncertainties associated with U.S. countervailing duties relating to both live
swine and pork discouraged Canadian exports.

U.S. Bilateral Trade

The major U.S. trading partners in agricuitural products during 1992 were the
EC, Japan, Canada, and Mexico, which, together, accounted for $44.8 billion
in agricultural trade, or 55 percent of the U.S. total (table 11). Japan, by far
the largest U.S. agricultural export market, accounted for $12.0 billion, or
about one-quarter of all U.S. agriculiural exports, during 1992. In 1992, the
EC accounted for just under one-fifth of all U.S. exports and supplied nearly
the same portion of U.S. agricultural imports. Bilateral trade with Canada
increased by 11 percent, from $10.0 billion in 1991 to $11.1 billion in 1992.
Likewise, bilateral trade with Mexico increased by 10 percent from
$5.9billion in 1991 to $6.5 billion in 1992; U.S. exports 10 Mexico
accounied for 58 percent of this trade. Figure 6 illustrates U.S. exports to
these four major markets and other major regions. This figure also depicts
the overall percentage change from 1991 to 1992 in U.S. exports to these
major trading regions, and it highlights the major U.S. agricultural exports to
these regions. Figure 7 illustrates U.S. imports from the major agricultural
import sources, highlights major agricultural imports, and depicts the overall
percentage change in U.S. imports from these regions from 1991 to 1992.
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Figure 6
U.S. agricultural products exports, 1992: Leading U.S. exports, by major markets,
and overall percentage change, 1992 from 1991
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Figure 7

U.S. agricultural products imports, 1992: Leading U.S. imports, by major sources,
and overall percentage change, 1992 from 1991
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Commodity Analysis?

Cereals (food and feed grains)

The positive U.S. trade balance in food and feed grain improved by
$990 million, reaching $10.7 billion in 1992. This sector experienced the
second largest improvement in trade balance in all merchandise sectors in
1992. Exports in this traditionally very large agricultural export grouping
increased by $1.1 billion (11 percent) to $11.2 billion in 1992. The increased
trade balance was fueled by large U.S. crops (particularly of wheat and
com), strong foreign demand, and poor harvests in major competitor nations
(including Australia and Argentina).

Wheat accounted for about 40 percent of the total U.S. exports in this sector
in 1992. The largest shifts in wheat trade were increases in exports of $433
million (105 percent) to the former Soviet Union (FSU), $165 million to
Egypt (58 percent), $162 million to Japan (39 percent), and $61 million to
the Philippines (43 percent); exports of wheat to China declined by $69
million (19 percent). Exports of com accounted for about 44 percent of total
U.S. exports in this sector in 1992. Exports to the FSU dropped by $620
million (52 percent) in 1992 from what they amounted to in 1991. This
sharp drop in exports was primarily the resuit of credit problems in the FSU.
Exports to Canada nearly tripled to $72 million in 1992, following a very
poor quality harvest in Canada in 1992. Exports to the largest U.S. market,
Japan, decreased by $43 million (3 percent) in 1992, and exports to Mexico
declined $24 million (19 percent).

U.S. imports of food and feed grains increased by 24 percent in value (45
percent in quantity) to $513 million (3.6 million metric tons) in 1992
compared with 1991. Imports from Canada, the primary source of U.S. grain
imports, increased significantly, paced by increased imports of durum and
other wheat, barley, comn, and oats.

U.S. grain exports were constrained by large competitor supplies and by
reduced global trade, particularly by the sharp drop in FSU imports of com.
The FSU has experienced commodity purchasing credit problems. Although
some of the smaller exporters had reduced supplies, this was offset by larger
supplies in such major competitors as the EC, Canada, and Australia. The
EC participated in the wheat market with large stocks on hand, a near record
harvest, and a large budget to “encourage” exports. Canada and Australia
(both of which sell wheat through government grain boards) were aggressive
competitors in world markets during the period in question.

John Pierre-Benoist
(202) 205-3320

2 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 12 at the
end of the chapter.



Tobacco?®

During 1991-92, the U.S. trade surplus in tobacco and tobacco products fell
from $5.1 billion to $4.5 billion. An increase in U.S. imports of
unmanufactured tobacco, from $736 million to $1.4 billion, was the primary
reason for this trade shift. U.S. exports of tobacco and tobacco products, on
the other hand, remained relatively stable during 1991-92, rising by 3 percent
to $6.2 billion in 1992. Cigarette exports remained almost unchanged at
$4.2 billion in 1992, but cigar and manufactured tobacco product exports fell
by 11 percent to less than $300 million. Exports of unmanufactured tobacco
rose by 16 percent to $1.7 billion.

During both 1991 and 1992, well over half of all U.S. cigarette exports were
destined for Japan and Belgium, while an additional 20 percent went to Hong
Kong, Saudi Arabia, Turkey, and the United Arab Emirates. In 1992, U.S.
cigarette exports to the FSU nearly tripled over the 1991 level, because of
production shortages throughout this region. The FSU became the U.S.
industry’s fourth largest export market, with imports of $250 million in U.S.
cigarettes in 1992.

While Japan, Germany, and the Netherlands remained the largest export
markets for unmanufactured tobacco (most of which consisted of flue-cured
and burley tobaccos) during 1991-92, much of the growth in exports can be
attributed to trade with Japan and Turkey. U.S. exports of unmanufactured
tobacco to Japan grew by 66 percent to $148 million in 1992. Most of this
increase was in flue-cured tobacco imported by Japan Tobacco Incorporated
(JTI), Japan’s tobacco monopoly. These imports replaced JTI's depleted
inventories of flue-cured tobacco which were caused by lower than usual
Japanese tobacco yields in 1991. U.S. unmanufactured tobacco exports to
Turkey more than doubled, reaching $78 million, during 1991-92 because of -
that country’s recent success in marketing American-blend cigarettes.

U.S. imports of tobacco and tobacco products rose by 75 percent to $1.6
billion during 1991-92. Only a small portion of this increase was due to
cigarette imports, which rose by 65 percent to $200 million in 19924 Most
of the sharp increase in import value was due to unmanufactured tobacco,
particularly oriental tobacco from Turkey, Greece, the former Yugoslavia
(especially Macedonia), and Bulgaria; and fluecured and burley tobaccos
from Brazil, Zimbabwe, and Malawi.

U.S. imports of oriental tobacco more than doubled to approximately $770
million in 1992, largely because of the release of oriental tobacco from U.S.
bonded warehouses after it was granted duty-free treatment under the
Generalized System of Preferences (GSP) on July 2, 1992. In anticipation of
oriental tobacco gaining GSP-eligibility, many U.S. dealers and

3 Combines three commodity groups: unmanufactured tobacco, cigars
and certain other manufactured tobaccos, and cigarettes.

4 Over 90 percent of the escalating U.S. cigarette imports are from
Canada. They are allegedly imported into the United States for subsequent
return to Canada, where they are sold on the black market, thus, escaping
Canadian excise taxes on cigarettes.

5 U.S. tobacco import data have been amended from official statistics
based on revised information from the U.S. Department of Commaerce.
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manufacturers had reduced their stocks of this tobacco in previous years, but
replenished the stocks during the latter half of 19926  Furthermore,
importers may have purchased additional stocks of oriental tobacco during
this period in anticipation of the GSP program expiring on July 4, 1993.

Another factor contributing to the value growth of oriental tobacco imports
was the increasing prices of oriental tobacco from Turkey in 1992, resulting
from an increase in Turkey’s domestic support prices and reduced export
subsidies for the 1991 tobacco crop. U.S. imports of oriental tobacco from
Turkey represented 71 percent of all U.S. imports of oriental tobacco in
1992. Imports of oriental tobacco from Turkey grew, in value terms, by 127
percent to $548.3 million, and in quantity terms, by 92 percent from 1991 to
1992. Turkey was able to nearly double its exports of oriental tobacco to the
United States in 1992 despite a sizeable price increase because many of its
U.S. customers had reduced inventories in 1991 in anticipation of designation
of GSP eligibility for imports from Balkan suppliers that compete with
Turkey. Since that eligibility was not granted to a leading competitor,
Bulgaria, until the end of the year, customers ended up restocking their 1992
inventories from Turkey anyway.

Imports of flue-cured tobacco doubled to nearly $260 million, and burley
imports rose by more than one-third to nearly $200 million during 1991-92.
These imports grew in response to increasing demand for low-cost tobacco
by producers of discount cigarettes. Unlike oriental tobacco, which is not
produced in the United States nor is substitutable for U.S.-grown tobacco,
imports of flue-cured and burley tobaccos compete heavily with domestically

produced tobacco and have raised concems among U.S. tobacco growers. '

Amy Harney
(202) 205-3465

Oilseeds

The oilseed grouping, like the food and feed grains grouping, is one of the
larger agricultural export groupings, and imports are small when compared to
exports. The U.S. trade balance in oilseeds further improved by $436
million in 1992 and the United States had a $4.4 billion trade surplus. The
improvement in U.S. oilseed exports in 1992 was responsible for most of
rising trade surplus since imports changed little.

The second largest U.S. soybean crop on record boosted U.S. oilseed exports
in 1992. The higher volume of U.S. oilseed exports in 1992 offset slightly
lower prices, and U.S. exports of oilseeds rose by $440 million (11 percent)
to $4.6 billion, as compared with exports in 1991. U.S. exports of soybeans
accounted for 96 percent of total exports of oilseeds in 1992. The volume of
U.S. exports of soybeans rose by 13 percent to 20 million metric tons in
1992, and its export price (export unit value) fell by 2 percent to $221 per
metric ton of soybeans during the year. The 1992 U.S. soybean crop was
11 percent above the crop harvested in 1991.

€ Since Turkey maintained GSP status throughout 1992, Bulgaria was
granted GSP status on December 21, 1992, and several of the former
Yugoslav republics, including Macedonia, recaptured GSP status on
September 11, 1992; imports of oriental tobacco from nearly all major sources
were duty free by the end of 1992.
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World imports of soybeans rose by 13 percent during 1992, stimulating U.S.
soybean exports. The EC, the leading U.S. market, purchased about
39 percent of U.S. oilseed exports in 1992. The lower U.S. price, and rising
demand for animal feed within the EC (the leading world market) boosted
U.S. soybean sales. Soybean exports from Brazil (the second-leading
soybean exporter) recovered from the prior year’s drop, but the third- and
fourth-leading producers, Argentina and China, had smaller soybean crops in
1992.

John Reeder
(202) 205-3319

Frozen fish

The U.S. trade surplus for frozen fish grew to $584 million, an increase of
$410 million over the 1991 level. Both rising exports and declining imports
contributed to this trade improvement as total exports grew by $245 million
(15 percent) in 1992 and imports declined by $165 million (11 percent) below
the 1991 level.

On the export side, the big gainer was Pacific salmon in frozen, whole form.
U.S. exports of this product grew by $227 million, or 56 percent, to $632
million in 1992. Japan is the primary U.S. market for frozen Pacific salmon,
purchasing $558 million in 1992. Rising exports to Japan accounted for
virtually all of the overall export growth for this product.

Two frozen fish products figured significantly in the decline in imports in
1992. Frozen whole tropical tuna, which tuna canneries import as raw
material, have grown scarce on the import market mainly because of the
so-called “dolphin-safe” controversy; much of the imports in the past came
from the Eastern Pacific region, which is where the greatest concentrations of
“dolphin-unsafe” tuna (which are banned from importation by most
canneries) are found. U.S. imports of tropical tuna declined by $39 million,
or 49 percent, in 1992, with much of the slack being taken up by U.S.
fishermen operating in the Western Pacific. Imports of groundfish (cod,
flounders, and related species) also declined significantly in 1992. The North
Adantic fisheries for these species suffer from severe resource depletion
because of overfishing; as a result, U.S. imports from the major
suppliers—mainly Canada and Scandinavia—declined by over $6 million, or
38 percent, in 1992. Depleted groundfish fisheries in northeast U.S. waters
have largely prevented U.S. fishermen from filling this supply shortage.

Roger L. Corey, Jr.
(202) 205-3327

Animal feeds

The animal feeds grouping, like the food and feed grain grouping and the
oilseeds grouping, is primarily an export sector. Nonetheless, the positive
U.S. trade balance in animal feeds increased by $282 million, reaching
$3.2 billion in 1992. This was the result of strong foreign demand, increased
U.S. supplies (particularly of corn wet milling industry byproducts), and
decreased availability of foreign competitor feeds (particularly soybean meal
from Brazil and Argentina).
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U.S. exports of animal feeds rose 9 percent in quantity (to 17.7 million
metric tons) and 10 percent in value (to $3.7 billion).” U.S. exports of
animal feeds to the EC, Canada, and Japan increased in 1992. Com gluten
feed and cormm gluten meal were the principal animal feeds exhibiting
increased exports.

Although U.S. imports of animal feeds increased from 1.6 million metric
tons in 1991 to 1.7 million metric tons in 1992 (from $399 million to
$450 million), they represented only about 10 percent of total U.S. trade (in
terms of value) in animal feeds in 1992. In 1992, 64 percent of U.S. imports
of animal feeds came from Canada, primarily in the form of prepared feeds,
milling by-products, pet food, and rape oilcake and meal.

John Pierre-Benoist
(202) 205-3320

Swine and pork

The U.S. trade balance for live swine and pork improved from a
$269 million deficit in 1991 to a $36 million deficit in 1992, as exports rose
and imports declined. U.S. imports of live swine (on a carcass-weight
equivalent basis) and pork decreased 20 percent in quantity (to 233,000
metric tons) and 24 percent in value (to $436 million) in 1992, largely the
result of reduced imports of live swine from Canada. U.S. exports increased
52 percent in quantity in 1992, (to 116,000 metric tons) and 32 percent in
value (to $400 million).

Imports of live swine and pork from Canada declined 14 percent in quantity
(to 199,000 metric tons) and 17 percent in value (to $354 million) in 1992.
Such imports from Canada accounted for 85 percent of the total quantity of
total imports and 81 percent of the value. Increased swine slaughter in
Canada and application of U.S. countervailing duties contributed to a decline
in U.S. imports of live swine from Canada between 1991 and 19928 U.S.
imports of pork from Canada did not change significantly between 1991 and
1992 as increased Canadian consumption and increased exports to
third-country markets offset increased Canadian production.® Also, trade and
industry sources report that uncertainties associated with U.S. countervailing
duties related to live swine and pork discouraged Canadian exports.

Imports of Danish pork declined as high EC prices and a general desire to
shift away from reliance on non-EC markets encouraged increased trade
within the EC.10 Political instability in the former Yugoslavia and drought in
both Hungary and Poland limited the ability of those countries to export
pork. In addition, increased domestic demand for pork in Poland limited
exports.1!

7 Average unit values for animal feed exports increased from $190.33/MT
to $194.72MT.

8 USDA, Foreign Agricultural Service (FAS), Livestock, semiannual report,
American Embassy, Ottawa, (AGR No. CA3011), Jan. 29, 1993, p. 20.

9 Ibid, pp. 20-23.

10 USDA, Economic Research Service, (ERS), Livestock and Poultry
Situation and Outlook Report (LPS-58), Feb. 1993, p. 14.

1 bid.
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U.S. exports to Japan, which accounted for three-fourths of the value of all
U.S. exports of live swine and pork in 1992, increased 80 percent in quantity
(to 72,000 metric tons) and 51 percent in value (to $299 million) in 1992.
According to the U.S. Department of Agriculture (USDA), the U.S. share of
the Japanese market was larger than it otherwise would have been because of
the relatively low prices of U.S. pork compared with pork from Denmark
and Taiwan.!2 Denmark, Taiwan, and Canada are major U.S. competitors in
the Japanese market. Pork accounts for virtually all U.S. exports of live
swine and pork exports to Japan. U.S. exports of live swine to Japan have
been high value animals for breeding purposes and, such exports averaged
less than $2 million annually during 1991-92.

David E. Ludwick
(202) 205-3329

Dairy produce

The U.S. trade balance for dairy produce improved from a $431 million
deficit in 1991 to a $252 million deficit in 1992 due to an increase in exports
which exceeded the rise in imports. According to the USDA, a number of
U.S. Government programs contributed to the increase in exports.1®> U.S.
exports of dairy produce jumped 83 percent in 1992 to $593 million. Awards
under the Dairy Export Incentive Program (DEIP) increased from $46.4
million in 1991 to $155.5 million in 1992.14 Nonfat dry milk accounted for
$89.4 million (57 percent) of the $155.5 million; butteroil, for $26.8 million
(17 percent); and dry whole milk, for $17.9 million (12 percent). Exports to
Mexico and Algeria accounted for about 75 percent of the awards under the
DEIP. Other U.S. Government programs that contributed to the increase in
U.S. exports of dairy produce include Commodity Credit Corporation (CCC)
direct sales and donations and sales, under Public Law 480 (the Food for
Peace Program) and section 416 of the Food for Progress Program.!> CCC
direct sales were valued at $133 million in 1992.1¢ Russia and Mexico were
the primary markets, and sales consisted mostly of butter and nonfat dry
milk. Donations and sales under Public Law 480 and section 416 in 1992
included butter and butteroil to Russia and other members of the former
Soviet Union.17

In 1992, about 20 percent of the value of all dairy produce, including the
exports under the previously described U.S. Government programs, consisted
of butter and milk fat; 15 percent consisted of nonfat dry milk; and ice

12 USDA, FAS U.S. Dairy, Livestock and Poultry Trade (FDLP 2-92), Mar.
1993, pp. 34.

13 bid., pp. 5-6.

14 Under the DEIP, USDA pays cash to U.S. exporters of certain dairy
produce to selected countries. The Food, Agriculture, Conservation, and
Trade Act of 1990 extended the current DEIP through December 31, 1995.

15 Ibid.
16 FAS, facsimile transmission to the USITC, May 7, 1993.

17 Officials of the USDA, ERS, conversation with USITC staff, May 6,
1993.
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cream and whey each accounted for slightly less than 10 percent.!® Mexico
was the leading market for U.S. exports of dairy produce in 1992, accounting
for 25 percent ($150.1 million) of the total value; other major markets
included Russia, 15 percent ($88.0 million); Japan, 8 percent ($46.2 million);
Canada, 6 percent ($34.7 million); and Algeria, 5 percent ($32 million). U.S.
exports to each of these markets grew by more than 30 percent in 1992.

David E. Ludwick
(202) 205-3329

Coffee

U.S. coffee imports!® in 1992 increased by 15 percent to about 1.3 billion
kilograms while declining in value by about 10 percent to $1.6 billion, as
world coffee prices continued their 4-year decline. Since the suspension of
the economic provisions of the International Coffee Agreement in July 1989,
the composite indicator (or average) price for coffee traded on world markets
has fallen nearly S0 percent. The drop in world coffee prices between
yearend 1991 and 1992 was 25 percent. Colombia, Brazil, Mexico, and
Guatemala were the four leading coffee suppliers to the U.S. market in 1992.
Imports from Colombia increased, in value, by 16 percent whereas imports
from Brazil and Mexico fell by 46 and 32 percent, respectively. Imports
from Guatemala were off by 57 percent.

U.S. coffee production is small and limited to Hawaii and Puerto Rico, from
where most is sent to the continental United States for domestic
consumption. However, owing to such factors as the impassability of the
Saint Lawrence Seaway in the winter months and the New York location of
the spot coffee market, it is not uncommon for coffee traders to enter green
coffee at New York and later reexport the coffee to Canada. Total 1992 U.S.
reexports amounted to 573,524 bags, or about 10 percent more than in 1991.
Canada was the primary destination for these transhipments,

Gregory J. Schneider
(202) 205-3326

Animal or vegetable fats and oils

The U.S. trade balance in animal and vegetable oils and fats and greases
(“fats and oils”) in 1992 improved by $83 million from the prior year; the
United States posted a $473 million trade surplus in 1992. Increased U.S.
fats and oils exports in 1992 offset rising imports and led to the improved
trade surplus in fats and oils.

U.S. exports of fats and oils rose by 28 percent in 1992 to $1.4 billion as the
volume sold abroad rose by 30 percent to 3.2 million metric tons. U.S.

18 FAS, U.S. Dairy, Livestock and Poultry Trade (FDLP 2-92), p. 42.

19 U.S. imports are the overwhelming component in the trade shift
grouping, “coffee and tea.” Furthermore, coffee, by far, is the dominant
import component. Consequently, a coffee import analysis provides a more
accurate measurement of trends than the standard digest trade balance
analysis. Trade shift analysis on the tea and maté portion of grouping AG028
(coffee and tea) is relatively inconsequential.
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Government export assistance programs, particularly the credit-guarantee
program and the Export Enhancement program, restored competitiveness to
U.S. soybean, sunflower-seed, and cottonseed oils. Russia purchased slightly
over $60 million of vegetable oil from the United States in 1992, its first
purchases of U.S. fats and oils in decades. U.S. exports of fats and oils to
most of the leading markets rose, with the largest increases going to Mexico,
the EC, Algeria, Canada, and Turkey.

U.S. imports of fats and oils (consisting mostly of olive, coconut, and canola
oils) increased by 32 percent to $966 million. The volume of imported fats
and oils rose by 18 percent to 1.4 million metric tons. A 23-percent increase
in the volume of coconut oil and a nearly 66-percent rise in the price of
coconut oil in 1992 boosted U.S. imports from the leading U.S. supplier, the
Philippines, by $120 million, claiming over half of the $233-million increase
in US. fats and oils imports during 1992. Imports supply all U.S. demand
for coconut oil, which tends to be rather price inelastic. U.S. imports of
canola oil from Canada continued to increase in 1992, benefiting from the
lower tariffs under the Free-Trade Agreement and from the rising U.S.
demand for this less saturated vegetable oil.

John Reeder
(202) 205-3319

Sugar and other sweeteners

The negative U.S. trade balance in sugar and other sweeteners increased $75
million between 1991 and 1992, largely because of reduced exports to
Mexico, and lower world refined sugar prices, resulting in decreased retumns
for U.S. refined sugar exports. U.S. exports of sugar and other sweeteners
declined 17 percent from $362 million to $300 million. Sugar imports,
which are limited by a tariff-rate quota, kept pace with the general
population increase of less than 2 percent ($844 million in 1991 to $857
million in 1992).

U.S. exports of sugar and other sweeteners are composed mainly of refined
sugar under the USDA’s reexport program.20 World raw sugar prices in
1992 were slightly higher than in 1991; however, world refined sugar prices
declined approximately 8 percent from 1991 to 1992. The combination of
slightly higher prices for the raw sugar imported into the United States for
refining and reexport, together with lower refined sugar prices, contributed to
the increase in the U.S. sugar and other sweetener trade deficit. Mexico, the
major market for U.S. refined sugar under the reexport program from
October 1990 through June 1991, reduced its imports of U.S. refined sugar in
1992. The reduction in exports to Mexico stemmed from higher import
tariffs and a drawdown of its high stocks. The low world sugar prices also
contributed to the decline in U.S. exports of high fructose comn syrup (HFCS)
to Canada, which reduced its imports of U.S. HFCS, as sugar imports offered
a viable alternative.

20 The United States maintains a quota-exempt refined sugar reexport
program. Eligible refiners are able to import raw sugar at world prices, refine
the sugar, and then reexport it to the world market. Exporters then receive a
duty drawback.
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Sugar is the major component of U.S. imports of sugar and other sweeteners.
Of the top 10 countries exporting sugar and other sweeteners to the United
States, 9 are the leading sugar quota-holding countries. Canada, which is
exempt from sugar quotas and duties under the U.S.-Canada Free-Trade
Agreement, is the largest exporter of sugar and other sweeteners to the
United States.

The increase in the value of U.S. imports of sugar and other sweeteners
occurred despite the decrease in the U.S. sugar quota from 2,314,853 short
tons raw value (strv) for quota year 199091 to 1,526,701 strv for quota year
1991/92, reducing calendar year imports of quota sugar from 2,053,000 strv
in 1991 to 1,495,000 strv in 1992.2! The decreased quota reflected recovery
of the U.S. continental cane areas from the December 1989 freeze.

The reduction in U.S. quota sugar imports was countered by the 44-percent
increase from quota year 1990/91 to quota year 1991/92 in the volume of
Canadian sugar exports to the United States. Canadian exports of HFCS to
the United States also rose 22 percent by volume from 1991 to 1992,
partially as a result of the increased competitiveness of low priced world
sugar in the Canadian market. Altogether, Canadian sugar and other
sweetener exports to the United States increased in value 37 percent from
1991 to 1992.

Joan Williams
(202) 205-3313

Fruit and vegetable juices

The trade deficit in fruit and vegetable juices declined by $57 million from
1991 to 1992, from $408 million to $351 million. This shift was caused by a
larger increase in exports than in imports. Exports benefitted from both trade
agreements that opened foreign markets and good growing conditions in the
United States. Most of the deficit was accounted for by Brazil and
Argentina. The value of U.S. exports of fruit and vegetable juices rose by
20 percent, rising from $385 million in 1991 to $461 million in 1992, while
the value of imports increased by 2 percent during the same period, from
$793 million to $812 million.

The increase in U.S. exports is attributable mainly to the lifting of the
Japanese orange juice quota and an unusually good juice orange crop in
Florida. Japan’s orange juice quota had been phased out in stages each year
until liberalization was completed on April 1, 1992. The quantity of orange
juice sales to Japan increased by 40 percent in 1992—most of the increase
came after the April 1 date when the quota was removed.

U.S. exports of fruit and vegetable juices have shown a steady trend upward
over the last S years, increasing from $241 million in 1988 to $461 million
in 1992. Most of the exports were to Canada and Japan.

21 The quota year runs from October 1 through September 30 of the
following year. The 1992/93 quota was originally set at 1.36 million short
tons but on May 11, 1993, the quota year was extended through the 1992/94
quota year and an aggregate quota of 2.5 million short tons was set for the
extended period.



Imports of fruit and vegetable juices have been dominated by frozen
concentrated orange juice from Brazil. The quantity of frozen concentrated
orange juice imports fluctuate considerably depending upon U.S. growing
conditions. With the exceptions of apple and grape juice imports, there was
no trend in overall juice imports, which registered at $812 million in 1992.
Apple and grape juice imports from Argentina have shown steady growth,
increasing each year, from $49 million in 1988 to $150 million in 1992, with
a $48 million increase from 1991 to 1992 alone. Apple juice imports from
Argentina, the largest U.S. supplier, increased by 47 percent in value, with
quantities rising despite higher prices in 1992 than in 1991. Weather-related
lower U.S. supplies during the 1991/92 season contributed to the increase in
apple juice imports from Argentina and Chile.

Alfred Dennis
(202) 205-3316

Citrus fruit

In 1992 the trade surplus in citrus fruit increased by $49 million, from $466
to $515 million since exports increased and imports, because of a large U.S.
citrus crop, declined. The value of U.S. exports of fresh citrus increased by
6 percent in 1992, from $614 to $649 million, whereas the value of imports
declined by 9 percent, from $148 million to $134 million. This trade shift
was a result of unusually good growing weather for citrus in 1992, following
a year marked by freezing weather that reduced fresh citrus supplies.
California, which supplies nearly 80 percent of all U.S. fresh-market oranges,
had a bumper crop, particularly in navel oranges, which drove down prices,
increased exports, and diminished imports. California navel production was
up 34 percent from the previous season, and Florida output was up
39 percent. Fresh-market grapefruit, most of which is grown in Florida, was
up 23 percent compared with the previous season. The U.S. lemon crop was
about 15 percent larger than in the previous season.

Prices of fresh citrus were considerably lower in 1992 compared with prices
in 1991. This resulted in higher consumption, and also in improved U.S.
competitiveness. Most of the increased exports were to Canada and Hong
Kong whereas most of the decline in imports was attributable to fewer
imports from Morocco, Mexico, and Israel. Exports to Japan declined
because of the unusually late season for white grapefruits, most of which
were exported after the end of the year. Consequently, exports that
ordinarily would have been recorded in 1992 will show up in statistics for
1993 instead. Later maturing white grapefruits are preferred by Japanese
consumers, and exports typically increase late in the year. There was also a
dramatic decline in the export price of fresh lemons, most of which went to
Japan, which more than offset higher export quantities.

U.S. exports of fresh citrus have approximately doubled over the past §
years, showing consistent growth except for 1990 when freezing weather
reduced U.S. exports. U.S. grapefruits and navel oranges are highly
competitive in the world market. Imports have also grown, but not as
quickly as exports.

Alfred Dennis
(202) 205-3316
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Table 12

?g;;?ultunl, animal, and vegetable products sector: U.S. trade for selected coomodity groups, 1991 and
USIT nge rom
code' Commodity group 1991 2 unt Percent
---------- Million dollars---------
AGO01 Certain miscellaneous live animals, meat,
offals, and animal products:

EXPOPrtS. « « v o « =« o e o ¢ ¢ o o o o o @ 1,549 1,509 -40 -2.6

Imports. . . ¢ ¢ ¢ ¢t ¢ ¢ ¢t s et e e ... 1006 905 -99 -9.9

Trade balance. . . . . . ... .. “ e . 545 604 59 10.8
AG002 Cattle and beef:

EXPOFES. « « o o o &t ¢ o o = o o o o s o @ 1,816 2,120 304 16.7

Imports. . « = v ¢ ¢ v ¢ v o c e e e e 2,643 2,906 263 10.0

Trade balance. . . . . . ... ... ... ‘827 -786 41 5.0
AGOO3 Swine and pork:

EXPOrtS. . « v = ¢ 4 ¢ ¢ ¢ o o « o « « & . 304 400 96 31.6

IMPOrtS. « v ¢ ¢ ¢t o o o s o e o o o o 573 436 -137 -23.9

Trade balance. . . . . . e e e e e e e -269 -36 233 86.6
AGO04 Sheep and meat of sheep:

EXPOPES. = « o v o o v o o e e e e e 36 36 3 1.1

IMPOFtS. « v v ¢ ¢ ¢ o o o o o o o a o o 37 46 9 26.3

Trade balance. . . . . .. ... ... .. -1 -10 -9 -900.0
AGOO0S Poultry:

EXPOrtS. « . &« ¢ ¢ o ¢ ¢t ¢t v v o o o o o 930 1,051 121 13.0

IMPOFtS. ¢ o v « o« o = o o o o o o o o o « 28 22 -6 -21.4

Trade balance. . . . . . ... ...... 902 1,029 127 14.1
AGO06 Fresh or chilled fish:

EXPOrtS. « o v ¢ ¢ ¢ ¢ ¢ o ¢ o o o o o o o 260 302 42 16.2

IMPOFtS. « v & ¢ & ¢ ¢ 2 o ¢ o o o o s o @ 644 629 -15 -2.3

Trade balance. . . . . . ... ... ... -384 -327 57 14.8
AGO07 Frozen fish:

EXPOPtS. = « v « o « o o « o o o « o o o 1,641 1,886 245 14.9

Imports. . . . . ¢ o e et st o s 4 . 1667 1,302 -165 -11.2

Trade balance. . . . . . ... .. .. 174 584 410 235.6
AGO08 Fish canned, cured or otherwise

preplred and live fish:

EXPOrtS. « v v ¢ ¢ o ¢ o ¢ « s o ¢ ¢ = o &« 427 446 19 4.5

IMPOFtS. « ¢« v v ¢ v ¢ o o o o a o s o o 760 683 -77 -10.1

Trade balance. . . . . . ... ...... -333 -237 96 28.8
AGO09 Shellfish:

EXPOPrtS. « « ¢« v o « o ¢ a ¢ « o o o o =« o 852 872 20 2.3

Imports. . . . . ¢ ¢t 4 et et e e e .. 2,793 3,067 274 9.8

Trade balance. . . . . . ... ... ... -1,941 ~2 195 -254 -13.1
AGO10 Dairy produce:

EXPOrtS. « & « ¢ ¢ v v o vt o o o s o « o 325 593 268 82.5

IMPOrtS. . & & & ¢ ¢ v v e vt v e s a b . 756 845 89 11.8

Trade balance. . . . . . . ... .. ... -431 -252 179 61.5
AGO11 Eggs:

EXpOrts. . .« . & ¢ ¢ ¢t ¢ e o c v o o o . 140 134 -6 -4.3

Imports. . . . . ¢ . ¢ ¢ttt 4 e e . . 20 27 7 35.0

Trade balance. . e e e s e e e e 120 107 -13 -10.8
AGO12 Sugar and other sueeteners:

EXPOrtS. « & v ¢ ¢ ¢ ¢ ¢ e o o o o s o o & 362 300 -62 -17.1

IMPOrtS. « « v v o ¢ o o o o o o o o o o & 844 857 13 1.5

Trade balance. . . . . . ... ...... -482 -557 -75 -15.6
AGO13 Animal feeds:

EXports. . . . « ¢« o « ¢« = o & e e ae e 3,323 3,656 333 10.0

IMPOrt8. « « & o ¢ o o o o o « 2 o s o = &« 399 450 51 12.8

Trade balance. . . . . . . c e e e e e e 2,924 3,206 282 9.6
AGO14 Live plants:

EXPOrtS. « « ¢ « « o o o o o o o o o s o &« 106 103 -3 -2.8

Imports. . . . ¢« ¢ ¢ ¢ ¢t et e e e . . . 177 200 23 13.0

Trade balance. . . . . . . .. ... ... -7 -97 -26 -36.6
AGO15 Seeds:

EXPOFES. ¢ « « v « « o o o o o « o o o o » 289 316 27 9.3

IMPOrtS. « v v ¢ o ¢ ¢ ¢ o o o o o o o o &« 135 154 19 14.1

Trade balance. . . . . . ... ... ... 154 162 8 5.2
AGO16 Cut flowers:

EXPOrtS. « . ¢ o ¢ ¢ ¢ o o o o o o o « o« » 34 33 -1 -2.9

IMPOrtS. ¢ « ¢ o ¢ ¢ o o o o o o o o o o &« 322 352 30 9.3

Trade balance. . . . . . .. . . -288 -319 -3 -10.8
AGO17 Miscel laneous vegetable st.bstunces.

EXPOPtS. ¢ « v ¢ ¢ o « ¢ o ¢ o o « o o « & 392 462 70 17.9

IMPOPtS. « & ¢ ¢ ¢ o o o o o o o o o o o & 556 545 -1 -2.0

Trade balance. . . . . . . .. ... ... -164 -83 81 49.4

See footnotes at end of table.
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Table 12--Continued
1g;;qultural animal, and vegetable products sector: U.S. trade for selected commodity groups, 1991 and

USIT cﬁagge 1992 from 1991
code' Commodity group 1991 1992 Amount Percent
---------- Million dollars---------

AGO18 Fresh, chilled, or frozen vegetables:

EXPOTES. « v v v ¢ ¢ o« o o o ¢ o o o o o » 883 947 64 7.2

IMPOrtS. « ¢ v ¢ ¢ ¢ o o o o o ¢ o o o o « 1,041 959 -82 -7.9

Trade balance. . . . . . . ... ... .. -158 -12 146 92.4
AGO19 Prepared or preserved vegetables,

mushrooms, and olives:

EXPOPtS. « ¢ v ¢ ¢ o o o = 2 o ¢ o o « « « 972 980 8 0.8

IMPOTES. « v ¢ 2 o o « ¢ o o o o o o o « 781 796 15 1.9

Trade balance. . . . . . . .. .. .. .. 191 184 -7 -3.7
AG020 Edible nuts:

EXPOrtS. . &« v ¢ ¢ o o o o o « s o o o & » 1,064 1,185 11 11.4

IMPOrtS. & & ¢ & v ¢ ¢ o o ¢ o« o o o o « o 429 461 32 7.5

Trade balance. . . . . .. .. .. .. .. 635 724 89 14.0
AG021 Tropical fruit:

EXPOrtS. « & « v o o o o o o o o o « « « « 60 66 é 10.0

IMPOrts. . . & & ¢ ¢t ¢ v v o e o o s o o @ 1,130 1,231 101 8.9

Trade balance. . . . . .. .. .. .. .. -1,070 -1,165 -95 -8.9
AG022 Citrus fruit:

EXPOrtS. « & ¢ o ¢ ¢ o 2 o o o ¢ o o o o & 614 649 35 5.7

IMPOrtS. . . ¢ & ¢ ¢ ¢ 4t o ¢ o s o s o o @ 148 134 -14 -9.5

Trade balance. . . . . . . . ... ... 466 515 49 10.5
AG023 Deciduous fruit:

EXPOrtS. . « v « « o o o « « e e e e e e 517 607 90 17.4

IMPOrtsS. . ¢« v v ¢ v o o o o & e e e e e 127 163 36 28.3

. Trade balance. . . . . . . ... ... .. 390 444 54 13.8

AGO024 Other fresh fruit:

EXPOrtS. « o ¢ ¢ o ¢ ¢ o ¢ o o o o o o o « 414 410 -4 -1.0

IMPOPLS. « & ¢ ¢ ¢ ¢ ¢ o o o o o o o o o o 511 487 -24 -4.7

Trade balance. . . . . . . ... ... .. -97 -77 20 20.6
AG025 Dried fruit other than tropical:

Exports. . . . . . . . . e e e e e e e e 3464 357 13 3.8

Imports. . . o « ¢« o ¢ o o o & e e e e e 35 35 0 0.0

Trade balance. . . . . ... ... .... 309 322 13 4.2
AG026 Frozen fruit:

EXPOrtS. «. ¢« = v &« « o o « = « & e e e e 48 58 10 20.8

IMPOrtS. « & o v o o o o o o « o « o o & &« 61 57 -4 -6‘6

Trade balance. . . . . . ... ... ... -13 1 14 (@f)
AG027 Prepared or preserved fruit:

EXPOrtS. « « « ¢ ¢ o o o o &« e e e e e e 149 167 18 12.1

Imports. . . . .« ¢« ¢« v o o . c e e e 355 617 62 17.5

Trade balance. . . . . . . e e e e e . . -206 -250 -4b -21.4
AG028 Coffee and tea:

EXPOrtS. « « ¢« « ¢ o o ¢ ¢ o o ¢ « « o « 102 135 33 32.4

IMPOrtS. « & ¢ ¢ ¢ o« o ¢ o o o o o o « o o 1,987 1,840 147 -7.4

Trade balance. . . . . . . ... ... .. -1,885 -1,705 180 9.5
AG029 Spices:

EXPOrtS. « ¢ « o« v « o ¢ o o 2 o o « s o & 38 43 5 13.2

Imports. . . . . e e e e e e e e eee e 223 234 1 4.9

Trade balance. . . . . . . . .. .o .. -185 -191 -6 -3.2
AG030 Cereals:

EXPOPrtS. « « ¢ « ¢ o ¢ « o o ¢ o o o « o = 10,096 11,245 1,149 11.4

Imports. . . v ¢« ¢ ¢ ¢ ¢ o o o « & “ e e 354 513 159 44.9

Trade balance. . . . . ... ... e e e 9,742 10,732 990 10.2
AGO31 Milled grains, mlts, and starches:

EXPOrtS. . ¢ ¢ ¢ ¢ ¢ o ¢ o o o o o o o o o 370 387 17 4.6

Imports. . . . . 58 70 12 20.7

Trade balance. . . . . . . ... ¢ .. .. 312 317 5 1.6
AG032 Oilseeds:

Exports. . . . . . . e e s e e e s e e e 4,124 4,564 440 10.7

Imports. . . . . . e e e e e e s e .. 118 122 4 3.4

Trade balance. . . . e e e . 4,006 4,442 436 10.9
AGO033 Animal or vegetable futs lnd o|l3°

EXPOrtS. « v ¢ v & ¢ o o o o o ¢ o o o o = 1,123 1,639 316 28.1

Imports. . . « . . . . ... e e e e e e 733 966 233 31.8

Trade balance. . . . . . ... ... .. . 390 473 83 21.3
AGO34 Edible preparations:

EXPOPtS. « ¢ o o ¢ o e ¢ o o o « o o « o & 1,961 2,181 240 12.4

Imports. « « « « v o o o & e e e e e e e 1,125 1,281 156 13.9

Trade balance. . . . . .. ... .. e e . 816 900 84 10.3

See footnotes at end of table.
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Table 12--Continued
Ag;qultunl, snimal, and vegetable products sector:
1

U.S. trade for selected coomodity groups, 1991 and

uﬁcll: Commodity g 1991 1992 ot e el
c ity group Amount ercent
---------- Million dollarg---------

AGO35 Cocoa, chocolate, and confectionery:

EXPOrtS. « ¢ v ¢« « o ¢ o ¢ o« o o a o o = « 345 438 93 27.0

IMPOrtS. « « ¢ ¢ & ¢ ¢ ¢ ¢ o o o o o o « 1,302 1,347 45 3.5

Trade balance. . . . . . ... ... ... -957 -909 48 5.0
AGO36 Fruit and vegetable juices:

EXPOPrtS. « v v ¢ = o o ¢ o o o ¢ o o « o & 385 461 76 19.7

Imports. . . . ¢ ¢ ¢« sttt e b e e e e 793 812 19 2.4

Trade balance. . . . . . . e e e e e -408 -351 57 14.0
AGO37 Nonalcoholic beverages, excludmg fruit

and vegetable juices:

EXports. . . « « « « « e e e e e e ee 154 191 37 24.0

IMPOrtS. « ¢ ¢ v v ¢ o o o « o o o o o o & 242 250 8 3.3

Trade balance. . . . . . . .. ... ... -88 -59 29 33.0
AGO38 Malt beverages:

EXPOrtS. « « « « o ¢ ¢ ¢ « o o o o o « o &« 169 194 25 14.8

IMPOrtS. « &« o ¢ ¢ ¢ o ¢ o o a o e o « o « 813 854 61 5.0

Trade balance. . . . . . ... ...... -644 -660 -16 -2.5
AGO039 Wine and certain other fermented beverages:

Exports. . . . . . . e e e e e e e e 147 176 29 19.7

Imports. . . . v ¢ ¢ ¢ v o @ a s e s e .. 920 1,094 174 18.9

Trade balance. . . . . . . . ¢ ¢ ¢t o v o« =773 -918 -145 -18.8
AGO40 Distilled spirits:

EXPOrtS. . « & ¢ ¢ ¢ ¢ o o o o o s o o o 279 343 64 22.9

IMPOrtS. . & ¢ ¢ v ¢ o o o o o ¢ o o o o 1,304 1,552 248 19.0

Trade balance. . . . . . . . . ¢ ¢ o -1,025 -1,209 -184 -18.0
AGO41 Unmenufactured tobacco:

EXPOrtS. « ¢« ¢ ¢« v o« ¢ o « ¢ o = a o « o &« 1,428 s651 223 15.6

IMPOrtS. . « &« & v ¢ « ¢ ¢ o o o o a o o & 736 1,352 616 83.7

Trade balance. . . . . . . .. ... ... 692 299 -393 -56.8
AG042 Cigars, and certain other manufactured

tobacco: .

EXPOrtS. . « v « v ¢ ¢ ¢ ¢ ¢ e s o o s = &« 327 292 -35 -10.7

Imports. . . . ¢« ¢ ¢ ¢ ¢ ¢ o o s s 0 o o 79 84 5 6.3

Trade balance. . . . . . .. ... « e e 248 208 -40 -16.1
AG043 Cigarettes:

EXPOrtS. . « ¢ ¢« v o ¢ ¢ o c o o s o ¢ o & 4,247 4,217 -30 -0.7

Imports. . . « « ¢« ¢ ¢« ¢ o o o & e e e e 121 200 144 65.3

Trade balance. . e e e e e e e 4,126 4,017 -109 -2.6
AGO44 Hides, skins, and leather-

EXPOrtS. « ¢ ¢ o v o o o o o o o o s o o « 1,967 1,97 7 0.4

IMPOrtS. . « &« v v v o o o o o o o o o o 695 m 76 10.9

Trade balance. . . . . . . .. ... ... 1,272 1,203 -69 -5.4
AGO4S Furskins:

Exports. . . . . e e e s s s e e s ee e 154 134 -20 -13.0

Imports. . . . ¢ ¢ ¢« vttt e e e ... 75 83 8 10.7

Trade balance. . . . . .. .. e e e e e 79 51 -28 -35.4

Import values are based on Customs value; export

HT§ import and export items for trade-monitoring purposes.

Less than $500,000.
Not appllcable.

values are based on f.a.s. value, U.S. port of export.
2 This coding system is used by the U.S. International Trade Commission to identify major groupings of

5 These data have been amended from official statistics based on revised information from the U.S.

Department of Commerce.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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CHAPTER 3.

Forest Products!

The trade surplus in forest products decreased by $366 million to $2.0 billion
in 1992 (table 13). Total U.S. forest product exports increased by about
6 percent in 1992, from $19.5 billion in 1991 to $20.7 billion in 1992. U.S.
imports of forest products also increased by 9 percent in 1992, from
$17.1 billion to $18.7 billion. Figure 8 depicts the major groupings of U.S.
exports and U.S. imports for forest products, on a value basis, for 1991 and
1992.

Significant trade position improvements (of over $280 million) in forest
products occurred in the newsprint group and in the pulp and waste paper
group. The trade improvement in the newsprint group was primarily the
result of a decline in the unit value of imported newsprint (for instance, the
unit value of imported Canadian newsprint dropped from $587 per ton to
$542 per ton). The trade improvement in the pulp and waste paper group
was primarily the result of increased U.S. exports of pulp, which increased
from 5.8 million tons to 6.7 million tons. A significant trade position decline
occurred in the lumber group as the value of lumber imports, primarily from
Canada, increased by 32 percent over the value posted in 1991. This
increase can be attributed to both an increase in the quantity of imports and
an increase in the unit value of imports. Domestic shortages and increased
domestic demand pushed up prices (especially late in the year) and
contributed to these conditions.

Historically, U.S. exports of pulp and wastepaper ($3.9 billion in 1992),
printed matter ($3.6 billion), industrial papers — including kraft linerboard
($3.3 billion), logs and rough wood products ($2.8 billion), and lumber
($2.3 billion) account for about three quarters of all forest product exports.
Exports in each of these groupings increased in 1992.

Historically, U.S. imports of newsprint, lumber, printing and writing papers,
pulp, printed matter, and structural panels account for about three quarters of
all forest product imports. These major categories exhibited mixed activity
over the period. U.S. imports of lumber increased from $2.6 billion to
$3.5 billion. Structural panel product imports increased from $857 million to
$1.2 billion in 1992. Imports of printing and writing paper increased from
$2.1 billion to $2.2 billion and imports of printed matter increased from $1.6
billion in 1991 to $1.8 billion in 1992. The value of U.S. imports of
newsprint declined by about 10 percent, from $4.0 to $3.6 billion and was
mostly the result of a decrease in the unit value of newsprint. The value of
U.S. imports of pulp? decreased slightly, by about 2 percent, to $2.1 billion in

1 Included here are products classified in sections IX and X of the
Harmonized Tariff Schedules of the United States. This grouping includes
wood, wood products, cork, manufacturers of straw, papermaking pulp, waste
paper, paper and paperboard, articles made from paper and paperboard, and
printed material.

2 |n the pulp and waste paper grouping, imports of waste paper are
insignificant; consequently, only pulp imports are addressed. However, for
U.S. exports under this grouping, both exports of pulp and exports of waste
paper are significant.
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Table 13

Forest products sector:

U.S. exports of domestic merchandise, imports
trade balance, by selected countries and country groups, 1991 and 1992

1

for consumption, and merchandise

t

1992

Change 1992 from 1991
Amount ercent

U.S. exports of domestic merchandise:

Ca cesessecececsecanenassnstesacscarstasnnns
Japan.......coeeenieenn. creesscsccsssseenanas
MeXiCO.ecceoccecrccecccccccsnconsanssoscnanns

United Kingdom.....ccceeeecssncecsacaanccanns
GerMaNY...cccoceeececncccscssasncsscassssanans
KOPr@B..cocoeeeeecsaceacsccsocasonssncacscncnnas
ItBlYeeeeeeeceaccenescacencscccssanscanscaans
TOIWBN. c.ccecececcccarenccasscoscsnccsascanns
ChinB..cccceecececocsacasocccsasscnnanns ceneee

FranCe@..cccccceosscccosccscccnsecacoancacscnnns
ALl Oother.....ccceececcerceneccacacaccnsncnnns
- < teescssscaanse

EC-12.ccccceciccecacencnccccccccccnncnnscncns
OPEC..cccccoccecnccccccccccsaccacsccscsannces
ASEAN.....ccccvveeccennnnn. cectssencccasacnnan

CBERA....cccececccccccecccscccssonacncancnsas

Eastern EUrope...ccccceevccescccscscccacccses

U.S. imports for consumption:

Cal sceescesseesescsssssescsetcsssstssssnnas
JBPAN. cccvecreecenccnncatacencnnns ceescacncas
MEXTCO e venescenccncccsccssccnscessscssannns
United KingdoM. ...ccccececceccccnccccsaccanas
GerMANY.cccececccccecccacacsssaccccnsocncnans
KOr@B..c.cceeecececccccccccuncnaccsccscncsnns
ItBly.ccceeeceecencecencccnnccasaccscscsnnssne
TOIMAN. . cccececececrececcaacacsencaccscsscanas
ChinB..ccecceesnccncecnccnnases cecenans casens
FranCe...ccccececcccccaccocncccccsasncccccnns
All other...... ceecceccscassaseasccnssssnnann

Total...cccoe.. cecescnsanae cecesennan R

o
OPEC...cccveccvncenccacccnnncnscnne [
ASEAN. ccccccccocrccsceccacccaccncccccansasnsne
CBERA.....cccovereccccccacecccccnsnccnacacsns
Eastern Europe....cccceccececceee cecscasanans

U.S. merchandise trade balance:

Canada....ccccveeeneee tecesccesesccesascans .e
JBPBN. cccceccnccccecsceccscccsvassscccccnccos

MeXT1CO.ceoeecarcaccoascccnsocssasscsncsansnes

United Kingdom. ...ccceeeeccecsocscsasaccances
GOrMBNY.cceoeecosscesaccacscsssoscscansscasses
KOPr@B.eooeesceseescaascascasscesssnsscsscnsss
ItBly.cceccecccceceeccenccacecescnssccccnnnes

TaiWBN..ccvceeecesccaacccncanncnnnans ceevesas

Eastern EUrope......ccccceeccncccncnncccnncnes

Million dollars

4,614
4,215
2,008
1,075
873
914
677

533
310
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1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source:

Compiled from official statistics of the U.S. Department of Commerce.
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Figure 8
U.S. Forests products trade: By major groupings, 1991 and 1992
(Billion dollars)

U.S. IMPORTS U.S. EXPORTS
$17.1 billion $19.5 billion

PULP AND WASTE PAPER OTHER WOOD

OTHER WOOD 1/ LUMBER

STRUCTURAL PANELS LUMBER
PULP \\\ ‘.-;; KRAFT LINERBOARD /
AN pan=
PRINTED MATTER PRINTING/WRITING 2/ LOGS
NEWSPRINT . OTHER PAPERS OTHER PAPERS 3/ STRUCTURAL PANELS
PRINTING/WRITING PAPER PRINTED MATTER
1991 1991
1992 $18.7 billion $20.7 billion 1992
LUMBER

OTHER PAPERS
OTHER WOOD . LOGS

PRINTED MATTER

KRAFT LINERBOARD )
PULP PRINTING/WRITING 2/

OTHER PAPERS 3/

OTHER WOOD 1/

1/ Includes cork and rattan.

2/ Includes newsprint.
3/ Includes industrial papers (excluding linerboard), specialty papers, and other converted papers.

Source: Derived from official statistics of the U.S. Department of Commerce.



1992. The drop in the value of pulp imports is primarily the result of a
2-percent decline in the unit value of pulp imports; the quantity of pulp
imports increased slightly.

U.S. Bilateral Trade

U.S. intemational trade in forest products amounted to $39.4 billion in 1992
(table 13). Slightly less than one-third of this trade was accounted for by
U.S. imports from Canada, valued at $12.6 billion. Canada supplied about
two-thirds of all U.S. forest product imports. The leading commodities
imported from Canada were newsprint, lumber, pulp, and printing and writing
papers. The EC was the second-leading source, supplying 9 percent
($1.7 billion) of all U.S. forest product imports in 1992.

Almost three-quarters of all U.S. forest product exports went to Canada, the
EC, Japan, or Mexico in 1992. U.S. exports to Canada during 1992
amounted to $4.6 billion. U.S. exports of $4.4 billion accounted for about
72 percent of all forest product trade with the EC in 1992. Exports
accounted for 92 percent of all forest product trade with Japan and amounted
to $4.2 billion. The fourth-leading market for U.S. forest products in 1992
was Mexico, and exports reached $2.0 billion, an increase of 24 percent.
U.S. exports to Mexico accounted for about 80 percent of all forest product
trade with that country in 1992,

Commodity Analysis3

Wood and wood products?

The US. trade surplus in wood and wood products narrowed from
$1.2 billion in 1991 to only $117 million in 1992, as the level of both
imports and exports increased. Imports of wood and wood products
increased by 27 percent, reaching $6.7 billion during 1992. As previously
stated, the increased level in the value of Canadian lumber imports was one
of the primary reasons for the increased level of wood and wood product
imports. Imports of lumber increased by $837 million (32 percent) in 1992
to $3.5 billion during 1992. The other commodity groups experiencing
major increases in imports included structural panel products (veneer,
particleboard, and plywood) (up $332 million or 39 percent), moldings,
millwork, and joinery (up $128 million or 24 percent).> The bulk of lumber,

3 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 14 at the
end of the chapter.

4 Wood and wood products include chapters 44, 45, and 46 of the
Harmonized Tariff Schedule of the United States. These articles are covered
in commodity groups AG046 through AG053 in table 11.

5 Percentage increases in terms of quantity were considerably less than
the value increases shown, primarily for lumber (up 15 percent), and panel
products (26 percent).
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structural panel products, and millwork are used in the construction sector.
The increase was the result of a sharp upturn in the level of U.S. housing
starts, the major driving force behind construction consumption. U.S.
housing starts increased by 20 percent from 1991, topping 1.2 million units
in 1992.

Exports of wood and wood products increased by 5 percent to $6.7 billion
during 1992. Rising exports of lumber, millwork and panel products
accounted for 85 percent of the increase. Japan, Canada, and Mexico, the
three largest U.S. export markets for wood products, accounted for 40
percent, 15 percent, and 8 percent, respectively, of such exports in 1992.
Exports of wood and wood products to each of these major markets
increased in 1992.
C.B. Stahmer
(202) 205-3321

Pulp, paper, paperboard, and printed
material®

The United States recorded a $1.9 billion surplus of trade in pulp, paper,
paperboard, and printed material in 1992, up sharply from the $1.2 billion
surplus posted in 1991. The 1992 surplus was achieved through a 6-percent
increase in U.S. exports despite a 1-percent increase in imports in 1992. The
value of U.S. exports surpassed the value of imports in 1991 after years of
trade deficits. In 1992, the margin of surplus increased as exports exceeded
the value of imports by 16 percent.

U.S. exports grew significantly in most commodity groups, excluding the
industrial papers and paperboards group and the specialty papers group. For
these two groups, export levels were very close to the levels posted in 1991.
The value of exports of pulp and wastepaper increased by 7 percent to $3.9
billion in 1992. The quantity of pulp exports increased by 14 percent, while
the unit value of these exports actually declined by 3 percent to $482 per
ton. Increased U.S. exports to South Korea, Germany, Canada, and the
United Kingdom accounted for the bulk of the increase. Exports of printing
and writing paper increased by $127 million (15 percent) in 1992. Additional
domestic capacity, coupled with the effects of sluggish U.S. markets,
prompted domestic producers to sell more printing and writing papers abroad.
Box and bag exports increased by $118 million (22 percent) as the United
States increased exports to Mexico, Canada, and Honduras. U.S. exports of
newsprint climbed by $79 million (20 percent) in 1992, as newsprint
producers sought foreign markets to take advantage of increased capacity and
to replace lower sales to domestic publishers. U.S. exports of printed matter
(books and other printed material) increased by $189 million (6 percent) in
1992 to $3.6 billion. Printed books, including textbooks, technical and
professional books, and other miscellaneous printed material, accounted for
the bulk of the increase.

6 Pulp, paper, paperboard, and printed material inciude chapters 47, 48,
and 49 of the Harmonized Tariff Schedules of the United States. These
articles are covered in commodity groups AG054 through AG061 in table 11.
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U.S. imports of pulp, paper, paperboard, and printed material increased from
$11.9 billion in 1991 to $12.0 billion in 1992. Canada accounted for about
two thirds of these imports. However, the value of these imports from
Canada decreased by about $180 million (by about 2 percent) to $8.1 billion
in 1992,

Commodity groups experiencing noticeable increases in imports in 1992 were
printed matter (up $166 million or 10 percent), industrial papers and
paperboards (up $129 million or 14 percent), paper boxes and bags (up
$69 million or 28 percent), and miscellaneous paper products (up $53 million
or 14 percent). The import growth is largely attributable to an expansion in
U.S. industrial activity that resulted in greater demand for packing containers,
boxes, and other commercial packaging papers (kraftliner). In the printed
matter grouping, demand also increased for account books and binders. The
bulk of the increased printed matter imports consisted of printed books and
brochures, such as directories and other professional books.

The import increases were mostly offset by decreased imports in the two
largest commodity groups: newsprint and pulp. About 90 percent of this
decline is attributable to a reduction in U.S. imports of Canadian newsprint.
This reduction was the result of decreased U.S. demand and increased U.S.
capacity. Canada supplied about 99 percent of all U.S. imports of newsprint
in 1992, the same as in 1991. Canada also supplied about 84 percent of all
U.S. pulp imports in 1992.

C.B. Stahmer
(202) 205-3321



Table 14 v
Forest products sector: U.S. trade for selected commodity groups, 1991 and 19921

USIT Change 1992 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------

AGO4S Logs and rough wood products:

EXPOrtS. « = = v o o o o o s o o« o o o » « 2,765 2,809 44 1.6

lnports.................. 299 345 46 15.4

Trade balance. . . . « . ¢« ¢ ¢ v ¢ v o o & 2,466 2,464 -2 -0.1
AGO47 Lumber:

EXPOrtS. = ¢ « ¢ v o o o = o s ¢ o o o s « 2,220 2,337 117 5.3

Imports. . . . . e e e s e s e s e 2,644 3,481 837 31.7

Trade balance. . . . e e s e e s -424 -1,144 -720 -169.8
AGD48 Moldings, millwork, and jomery.

Exports.................. 366 444 78 21.3

IMPOFES. « ¢ ¢ o 4 o ¢ o ¢ o o o a o o o » 531 659 128 26.1

Trade balance. . . . . . ... ... ... -165 -215 -50 -30.3
AGO49 Structural panel products:

EXPOrtS. « « o ¢ o = o o « = o« o o « s o o 748 858 110 16.7

Imports. . « v ¢ ¢ v v ¢ ¢ o e e e e e 857 1,189 332 38.7

Trade balance. . . . .. ... ...... -109 -331 -222 -203.7
AGO050 Wooden containers:

EXPOrtS. . ¢« v ¢ & v v o ¢ o o e o o o o o 76 73 -3 -3.9

IMPOFES. « v &+ ¢ o ¢« o o o s a o o s o o 142 162 20 14.1

Trade balance. . . . . . ... ... ... -66 -89 -23 -34.8
AGO51 -Tools and tool handles of wood:

EXPOrtS. « = v ¢ o« « o o ¢ o « = o s s « « 14 16 2 1.3

IMPOFtS. « ¢ & ¢ ¢ ¢ o ¢ o o o a o s o o = 76 86 10 13.2

Trade balance. . . . . . ... ...... -62 -70 -8 -12.9
AG052 Miscellaneous articles of wood:

EXxports. . . . ¢ & v ¢t v ¢t v et s e ... 156 147 -9 -5.8

Imports. . . . . . oo o o . & e e e e e 39 428 34 8.6

Trade balance. . . . . . ... ...... -238 -281 -43 -18.1
AGO053 Cork and rattan:

EXPOPrtS. « « « o o ¢ o o ¢ o o o o s o o » 35 44 9 25.7

IMPOFES. « o @ o o ¢ o o o o o o o s o « » 306 342 36 11.8

Trade balance. . . . . ... ....... -27m -298 -27 -10.0
AGO054 Pulp and uastepaper.

EXPOPES. v v v v o ¢ o o o o o o o o o s » 3,616 3,862 246 6.8

Imports. . . . & . ¢ o & 4 4 4 b e e .. 2,176 2138 -38 -1.7

Trade balance. . . . . .. .. ... ... 1,440 1724 284 19.7
AGO55 Paper boxes and bags:

EXports. . « v ¢ & &ttt e e e e e .. 547 665 118 21.6

Imports. . . « « « o« « « & e e e e e e 246 315 69 28.0

Trade balance. . . . e e e e e 301 350 49 16.3
AGO056 Industrial papers and paperboards:

EXPOrtS. « « v ¢ o v o ¢ ¢ o o o ¢ o « = = 3,314 3,328 14 0.4

luports.................. 936 1,065 129 13.8

Trade balance. . . . . . . e e e e e e e 2,378 - 2,263 -115 -4.8
AGO57 Newsprint:

EXPOrtS. v v « ¢ ¢ ¢ o o o o o o = o o o & 388 467 79 20.4

IMPOFES. « ¢ v & v v o e o o o o o o o« & « 3,979 3,599 -380 -9.6

Trade balance. . . . . .. ... ..... -3,591 -3,132 459 12.8
AGO58 Printing and writing papers:

EXPOTrES. = = &« « o o ¢ o = o « ¢ o o =« = « 871 998 127 14.6

IMPOTES. « v ¢ o o o o o ¢ o o o o o « o & 2,100 2,172 72 3.4

Trade balance. . . . . .. ... e e e e -1,229 -1,174 55 4.5
AGO59 Certain specialty papers:

EXPOFES. « « o o o o o o o o o o e e e 376 376 3) -0.1

IMpOrtsS. « v ¢ ¢ o v v o e e o o o o o s 433 472 39 9.0

Trade balance. . . . . . ... ... ... -57 -96 -39 -68.4
AGO60 Miscel laneous paper products:

Exports. . . . . . . e e e s s e s e 577 635 58 10.1

Inports.................. 376 429 53 1%.1

Trade balance. . . . ... ........ 201 206 5 2.5
AG061 Printed matter:

EXPOrtS. « « v o o ¢ o e o o o o « o = o » 3,369 3,558 189 5.6

IMPOPtS. v v v ¢ ¢ ¢ ¢ o o o o o o o o o « 1,620 1,786 166 10.2

Trade balance. . . . . . ... ... ... 1,749 1,772 23 1.3

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
2 This coding system is used by the U.S. International Trade Commission to identify major groupings of
HT§ import and export items for trade monitoring purposes.
Less than $500,000.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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CHAPTER 4.

Fibers, Textiles, and Apparel

The U.S. trade deficit in fibers, textiles, and apparel widened considerably in
1992, rising by $5.2 billion to a record $26.7 billion (table 15). The
widening deficit reflected a resumption of double-digit increases in the rate
of import growth and an ongoing slowdown in export expansion. Imports
climbed by 17 percent, or by $5.8 billion, reaching $39.5 billion in 1992,
following average annual growth of only 5 percent during the previous
Syears. Export growth, after frequently exceeding 20 percent annually
during 1986-90, slowed to 9 percent in 1991 and to 5 percent in 1992. The
$617 million increase in 1992 pushed exports to $12.7 billion.

A pickup in U.S. apparel retail sales during 1992 boosted demand for apparel
imports, which accounted for 80 percent of sector imports and for most of
the increase that year. The slowdown in sector exports largely reflected a
steep decline in U.S. fiber sales in major foreign markets. The largest export
gains were in U.S.-fabricated apparel parts shipped to the Caribbean Basin
and Mexico for assembly and reexport to the United States.

U.S. Bilateral Trade

The deterioration in the U.S. sector trade balance in 1992 resulted mainly
from a broad-based acceleration in imports from developing nations in Asia
and Latin America (figure 9). Within these regions, sector imports from
China were especially strong that year, rising by $14 billion, or by 31
percent, over the 1991 level. The growth in recent years enabled China, the
largest supplier by volume since 1987, to supplant Hong Kong as the top
supplier by value in 1991, rising to $6.0 billion in 1992 compared with $4.5
billion from Hong Kong.! Import increases of more than $1.0 billion were
also recorded by the Caribbean Basin and Mexico as a group and by the
ASEAN nations, led by Indonesia, Thailand, and Malaysia.

While many suppliers are expanding their sector shipments to the United
States, the traditional “Big Three” suppliers, Hong Kong, Taiwan, and Korea,
have seen their market share shrink over the years (figure 10). Their share
of sector imports fell to 28 percent in 1992 from 37 percent in 1989. Faced
with rising manufacturing costs and keen competition for labor at home,
strong currencies, and limited volume quota growth in the U.S. market, the
Big Three have been upgrading the quality of their export product mix to the
United States and moving production of basic items to lower labor cost
countries, such as China and the ASEAN nations.

1 For imports covered by the Multifiber Arrangement (MFA), which
accounted for three-fourths of the value of Chinese shipments in 1992, China
surpassed Hong Kong in terms of value only in 1992.
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Table 15
bers, textiles, and apparel sector: U.S. exports of domestic merchandise, impor‘s for consumption, and
merchandise trade balance, by selected countries and country groups, 1991 and 1992

Fi

It

u.

u.

u.

1991 1992

Change 1992 from 1991
Amount Percent

S. exports of domestic merchandise:

ChinB.ceeoeesceccns secesscsesceccscncescannss
HONG KONG.oevcreceecoenonccocescssconscsncnnnns
KOr@B.ceereacecsosccaccosscssscasncassosanans
TaiWaN.teeeeoconcsns ceteccacescancas ceeesacacs
MeXiCO.eoveaeosoeccncsocscasasescnsssccsannes
CaNABdA. . cccececncacccsncscacscccascascscancns
Dominican RepubliC.cceeeececnrecrscnscccnsans
JBPAN. s cccacccsctsncsccncanns
Italy.coeeeceecacene

CBERA..ccccccccsccccccoccncns
Eastern Europe............. cececscsssscssccnns

S. imports for consumption:

ChinB...cceeeeeocecececoncocacneas ceeressennans
HONG KONG.cvoeeeeeecacscasscscensscnsenasensne
Korea.......... cecscecccscescsccccascesnnnans
TBIWBN. ceveueeeeccncecoccacracnaacoscancncans
MEXTCO.ceeeueccocasenccccccscccanccccnsnsansne
CBNBAB. e cecocenceaccecrcascescccscassnnsannes
Dominican Republic....... cecrccocscrones cevee
JapaNn...ccceccccccnccaccee esescscsans ceccecane
Italy........ coescescsescns ceseccecenans ceaee
Philippines....ccceeeeceacecrccaccccaccaccnsne
ALl other...c.ccveececceenanennn ceccerseceansns

Total.ceeeraeeecacanne ceecececcsccsescasnns

EC-12.ccuueeiececccncenccncccsccaccnccacnanns
OPEC...ccocccecencenccncccncascanccccsvcnnces
ASEAN...ccvceccccecncsncscnsscccascascnacanns

CBERA.....cceenecenccnanecccncacacasnccnacane

Eastern EUrope......cccccceeecccccccnces cesace

S. merchandise trade balance:
iNB.ccceencencccccccncccncnnas tesssacanas .
HONG KONQ.c.ccaccecccasceacncsscscncssconcnna
L T
TAINBN. e ceececccecccccsscsaaacsssccossccncans
MeXiCO.uoerceesseascocsacancascsssscnscsancns
CaNAdB. .ccccececcecccsscassccssassossscnccnanse
Dominican RepubliC....cccccuceeccccccacscncns
JAPAN..ccccccecscscacnsccccctsecsasscncaccnss
ItBly.ceeeeecncrccaceesencceanccncnccccannans
Philippines....ccccceeetcccncacennnsccncccnnes
All other......... tecsssscscsssssssssassnsane

TotAl..icieeeeecenccnccesnasacnaccscancanan

o
OPEC...ccvuvevrenncncnntecccccaccanccnascenns
ASEAN...ccceeeccrcnccactecncccsaccacaccnnnnne

CBERA..ccccvveercasccnccccccccccncncscncccnns

Eastern Europe...... cetscccccssecessscsconane

------------- Willion dollars
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-193
-36

421
151

W

IR
e

=y
oy
- -
2
-y
Ul
-
&
d
-
O
N
IN) =&
)

-1,129 -1,432
-56 -464
-3,213 -4,283
-1,055 -1,435
<152 -200

3

3
N
a.aoua VIVT =2 IO N VT a OO N

Onu0VN= rinnOoOCWDOrOS

-l
a3
noN 0
1 W

~N
&
wn
WNN
ﬂm-ﬂdo.ﬂ&&l\lﬂ-ﬁ
whowBwwnmonwoviowm

-
:

[~}

3
BENE.w
OO0

Note.--Because of rounding, figures may not add to the totals shown.

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

A comparison between 1989 and later

export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.



Figure 9
U.S. fiber, textile, and apparel imports: Increase 1992 over 1991
Million dollars

1600

1400

1200

1000

800

600

400

200

veloped  Big Three
countries

“China

Other Asia

ASEAN CBERAMexico All Other

Note.—The Big Three includes Hong Kong, Taiwan, and Korea.
Source: Compiled from official statistics of the U.S. Department of Commerce.

Figure 10
U.S. fiber, textile, and apparel imports: Percentage distribution by country or country groups,
1989 and 1992
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ASEAN i Asia
Vexico. 19% CBERA  10%
AS°EAN 10% Mexico
11% 12%
1989 1992
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Note.—The Big Three includes Hong Kong, Taiwan, and Korea.
Source: Compiled from official statistics of the U.S. Department of Commerce.
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The shift in sector trade to low-labor-cost areas is particularly evident in the
pattern of strong import growth from newer market entrants in 1992.
Bangladesh, whose shipments have soared in the less than 10 years that it
has been a competitive force in the U.S. market, expanded its sales by
56 percent in 1992, to $734 million. Gains of 50 percent or more were also
posted by the United Arab Emirates and other emerging sources, such as
Bahrain, Bulgaria, the Czech Republic and Slovakia, Laos, Lebanon, Lesotho,
Mongolia, Nepal, Oman, and Qatar. The Muitifiber Arrangement (MFA)
system of controls on world textile and apparel trade has accentuated the
shift in world production of these goods, as foreign investors and importers
continually search for new low-cost suppliers with fewer quota restraints on
their exports to major import markets.2

The U.S. sector trade balance with developed countries also worsened in
1992 because U.S. domestic demand for sector products strengthened and
economic activity in markets for U.S. sector exports weakened. The
widening of the deficits with the European Community (EC) and Japan
largely reflected a drop in exports. The narrowing of the surplus with
Canada for the first time since the inception of the United States-Canada
Free-Trade Agreement in 1989, stemmed from a slowdown in export growth
and a continuation of rapid import growth.

Commodity Analysis®

Fibers*

U.S. fiber exports fell sharply for the second consecutive year, dropping by
$588 million (17 percent) to $2.8 billion in 1992 (table 16). Most of the
decline occurred in cotton exports, which fell by $500 million to $2 billion
largely because of soft markets in Japan and China. In general, world
consumption of cotton fell in 1992 because of slow textile mill activity in
Europe and Asia. The increase in cotton exports from the former Soviet
Union at much lower prices also served to reduce demand for U.S. cotton in
world markets. A growing export market for U.S. cotton is Mexico, where
U.S. cotton sales rose by $54 million in 1992. Mexico’s cotton production
has fallen sharply as a result of policies adopted by the Mexican Government
in February 1992 to cut agrarian subsidies.

U.S. exports of manmade fibers also fell sharply in 1992, dropping by more
than $120 million to $675 million. All but a small part of the decline
resulted from reduced demand for U.S. cigarette filter tow, particularly in

2 Bilateral agreements negotiated under the MFA govern most U.S. textile
and apparel imports. Countries with which the United States had agreements
or quotas supplied about three-fourths of total U.S. imports by value in 1992,

3 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 16 at the
end of the chapter.

4 These articles are covered in commodity group TX001 in table 16.
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Table 16
Fibers, textiles, and apparel sector:-- U.S. trade for selected commodity groups, 1991 and 19921

USIT Change 1992 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------
X001 Textile fibers and waste:
EXPOFtS. « « o o « o o ¢ « o o « o o « « & 3,398 2,810 -588 -17.3
Imports. . . « ¢« ¢« ¢ o o o o o« & e e e 592 661 69 11.7
Trade balance. . . . .. . . .. « e e e . 2,806 2,149 -657 -23.4
TX002 Spun yarns:
Exports. . . . . . e e e e e e e e e 338 270 -68 -20.1
IMPOrtsS. « « ¢ & & ¢ ¢ o v v o o o o o o o 278 334 56 2031
Trade balance. . . . . . ... ... .« .. 60 -64 -124 )
X003 Filament yarns:
Exports. . . . . e e e e e e e e e 751 687 -64 -8.5
Imports. . . « ¢ ¢ ¢ ¢ ¢ ¢ ¢ o« o o s o o 420 467 47 -11.2
Trade balance. . . . . . . . . ¢ ¢ o . .. 331 220 -1 -33.5
TX004 Miscel laneous yarns:
EXPOFrtS. « ¢« o o ¢ « o « « o « o o s o & « 107 114 7 0.5
IMPOrts. « « ¢ ¢ v v ¢ ¢ ¢ ¢ o o o o s o o 65 72 7 10.8
Trade balance. . . . . . .... e 42 42 “ -0.7
TX005 Broadwoven fabrics:
EXPOPrtS. « « =« ¢ « o o ¢ o o o s « s o o &« 1,330 1,477 147 1.1
IMPOFrtS. . & & v ¢ o v o ¢ o o o o o = = o 2,953 3,234 281 9.5
Trade balance. . . . . . .. .. ..... -1,623 -1,757 -134 -8.3
TX006 Knit fabrics:
Exports. . . . « . . . . . e e e e e 287 328 41 146.3
Imports. . . . « v« v ¢ o « & e e e e e 183 217 34 18.6
Trade balance. . . . . .. ... ... .. 104 m 7 6.7
X007 Miscel laneous fabrics:
EXpOrtS. . « ¢ ¢ v ¢ ¢ ¢ ¢ ¢ o o o o .. 174 179 5 2.9
Imports. . . . . . .. ... .. e e e e 86 100 14 16.3
Trade balance. . . . . ... .. e e e e 88 79 -9 -10.2
X008 Coated, covered, impregnated, or
laminated textile fabrics:
EXPOrtS. . « = « v v« o ¢ o o « o &« e e e 313 360 47 15.0
Imports. . . . . . e e e e e e s e e e 189 200 1 5.8
Trade balance. . . . . ... ... e e e 124 160 36 29.0
TX009 Cordage, nets, and netting:
Exports. . . . . c e e e e e e e e e 48 52 4 8.3
IMPOFES. « ¢ & ¢ v ¢ o 2 o o « o o o o o o 127 124 -3 -2.4
Trade balance. . . . . . ... .. e e e -79 -72 7 8.9
X010 Certain textile articles and fabrics
suitable for industrial use:
EXPOrtS. . . « ¢« ¢ ¢ ¢ o ¢ o o o o o o « 211 268 57 27.0
IMPOrtS. . . « ¢ ¢ ¢ o ¢ o o o o o o s o 142 144 2 1.4
Trade balance. . . . . . . ... ..... 69 124 55 9.7
™@011 Miscellaneous textiles and articles:
EXPOFrtS. . =« = o ¢ ¢ o o o o o o o o o & « 605 709 104 17.2
IMPOTES. . ¢ v v ¢ o o o o o o o o o o « « 794 894 100 12.6
Trade balance. . . . . .. ... ... . . -189 -185 4 2.1
™@012 Sacks and bags of textile materials:
EXPOPrtS. ¢ « « o ¢« o =« o o o o o o o s o o 16 17 1 6.3
IMports. . . ¢« « ¢ ¢ ¢ « ¢ o o o & - .. 52 43 -9 -17.3
Trade balance. . . . . . . ... ..... -36 -26 10 27.8
X013 Carpets and rugs:
EXports. . « « « « « ¢« « o & e e o e o s s 704 725 21 3.0
Imports. . . . .. .. e e e e e e e e e 591 709 118 20.0
Trade balance. . . . . . .. ... .... 13 16 -97 -85.8
TX014 Home furnishings:
EXports. . . - « « « « .« . e e e e e e e 251 249 -2 -0.8
IMPOrtS. . & v ¢ ¢ ¢ o ¢t o o e o o o o o « 726 827 101 13.9
Trade balance. . . . . .. ... ... .. -475 -578 -103 -21.7
TX015 Men’s and boys’ suits and sports coats:
EXPOrtS. . « &« ¢ ¢ ¢ ¢ v o o v o o o o o 98 114 16 16.3
IMPOrtS. ¢« o « ¢ ¢ ¢ o o o s o o o o s o &« 561 662 101 18.0
Trade balance. . . . . . . .+ . . ¢ o .. -463 -548 -85 -18.4
X016 Men’s and boys’ coats and jackets:
EXPOPtS. « ¢ &« o o ¢ o o o o o « o s o o & 81 103 22 27.2
ImMports. . . o ¢ v ¢« o o« « & & e e e e e 1,039 1,285 246 23.7
Trade balance. . . . . . . ... ..... -958 -1,182 -224 -23.4
™@017 Men’s and boy’s trousers:
Exports. . . . . . . . e e e e e e s e e 663 843 180 27.1
L ImPOrtS. ¢ . i i i i e e e e e e e e e 2,304 2,666 362 15.7
Trade balance. . . . . . .. ... .... -1,641 -1,823 -182 -11.1

See footnotes at end of table.
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Table 16--Continued 1
Fibers, textiles, and apparel sector: U.S. trade for selected commodity groups, 1991 and 1992

Ug;: 1991 1992 Change 1992 from 19971
c Commodi ty group Amount Percent
---------- Million dollars---------

TX018 Women’s and girls’ trousers:

EXPOPtS. ¢« o « ¢ = o o o o o o o o a s o » 215 312 97 45.1

IMPOrtS. « ¢ & ¢ ¢ v v o ¢ o o o o a o o & 2,737 3,342 605 22.1

Yrade balance. . . . . . . ... .. ... -2,522 -3,030 -508 -20.1
TX019 Shirts and blouses:

EXPOrtS. o « ¢ « v o = o 2 o o = o s o o » 451 658 207 45.9

IMPOrtS. « ¢ ¢ v & o v e v v o o o o o o 7,410 9,173 1,763 23.8

Trade balance. . . . . .. c e e e e e e -6,959 -8,515 -1,556 -22.4
TX020 Sweaters:

EXPOrtS. . & & ¢ ¢ v o o o o o o o o o o &« 30 32 2 6.7

IMPOrtS. « & &« o ¢ ¢ ¢ o o o o o s 6 o o o 1,917 2,149 232 12.1

Trade balance. . . . . . ... ... ... -1,887 -2,117 -230 -12.2
X021 Women’s and girls’ sunts, skirts,

and coats:

EXPOrtS. o o o ¢ ¢ o ¢ o o o o ¢ o s o o » 203 259 56 27.6

IMPOTrtS. . . . & v v ¢ o v o o o o o o o & 2,635 3,011 376 146.3

Trade balance. . . . . .. ... .. ... -2,432 -2,752 -320 -13.2
TX022 Women’s and girls’ dresses:

EXPOrtS. o « « o « o o o o o o « o o o = « 65 98 33 50.8

IMPOFrtS. & . & ¢ v o ¢ o ¢ o o o o o o o o 938 1,011 3 7.8

Trade balance. . . . . . ... ... ... -873 -913 -40 -4.6
TX023 Robes, nightwear, and underwear:

EXPOrtS. « & o o ¢ ¢ o « o « « s o o o « » 302 382 80 26.5

IMPOTrtS. « v v ¢ v v o o o o o o « « &« .. 1,293 1,563 270 20.9

Trade balance. . . . . . . ... .. ... -991 -1,181 -190 -19.2
TX024 Hosiery:

EXPOrtS8. « « o « ¢ « o ¢ o o o a s o o « » 98 135 37 37.8

IMPOrtS. = o &« o ¢ o ¢ o ¢ o o o s o s o o 314 178 -136 -43.3

Trade balance. . . . . .. ... ¢. ... -216 -43 173 80.1
X025 Body-supporting garments:

EXPOrtS. . « « ¢ ¢ ¢ « o o o o o o o o« o & 231 278 47 20.3

IMPOrts. . . &« & ¢ ¢ ¢ o o ot e e e ... bbb 557 13 25.5

Trade balence. . . . . . ... ... ... -213 -279 -66 -31.0
TX026 Neckwear:

EXPOrtS. « = & « o o o o o o s « s « o o &« 20 21 1 5.0

Imports. . «. « ¢« v o v o 0 v v e e e ... 283 294 1 3.9

Trade balance. . . . . . ... ... ... -263 -273 -10 -3.8
X027 Gloves, including gloves for sports:

Exports.................. 165 166 1 0.6

IMPOFrES. « ¢ o « ¢ o o o o =« o o o o = = & 912 1,124 212 23.2

Trade balence. . . . . .. ... ... .. -747 -958 =21 -28.2
TX028 Headwear:

EXPOrtS. « « v o ¢ o o o o o o o o o « = o 89 103 14 15.7

Imports. . « = o ¢ ¢ o « o o & 495 687 192 38.8

Trade balance. . . . . . . ... « f e . -406 -584 -178 -43.8
X029 Leather apparel and accessories:

EXports. . « « « v ¢ o o ¢« o o 96 99 3 3.1

IMPOTES. « ¢ ¢ o v o o o o o o o o o o o o 1,226 1,611 185 15.1

Trade balance. . . . . . . . . ¢ o« . .. -1,130 -1,312 -182 -16.1
TX030 Fur spparel and other fur articles:

EXports. . . . « ¢ ¢ v o ¢ o o 0 o o o o . 61 67 é 9.8

IMPOFtS. . « ¢ ¢ ¢ ¢ o e e o o o o s o o« 172 140 -32 -18.6

Trade balance. . . . . e e e e . -1 -3 38 34.2
TX031 Rubber, plastic, and coated-fabrlc

apparel:

EXPOrtS. « ¢« « ¢ « ¢ ¢ ¢ ¢ o o o o o o o« 49 &7 -2 -4.1

IMPOrtS. « = « ¢ ¢ o o o « o e o o o o o o 121 140 19 5.7

Trade balance. . . . . . ... ... ... -72 -93 -21 -29.2
TX032 Nonwoven and related products:

EXPOrtS. . = ¢ ¢ ¢ ¢ o o o o o o« o o o o & 380 408 28 7.4

IMPOrtS. . « v ¢ ¢ ¢ o o o « o s o = « = » 366 436 70 1931

Trade balance. . . . . . . ... .. ... 1% -28 -42 )
X033 Other wearing apparel:

EXPOrtS8. o « v o o o o o o o o o« o o o « » 294 370 76 25.9

IMPOrtS. « « v ¢ v o o o o o o o o o o o 1,266 1,621 355 28.0

Trade balance. . . . . . ... ... ... -972 -1,251 -279 -28.7

Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
2 This coding system is used by the U.S. International Trade Commission to identify major groupings of
lﬂi import and export items for trade-monitoring purposes.
Not applicable.
Less than $500,000.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Hong Kong, China, and the EC. Increased production of cigarette filter tow
in Asia is believed to have accounted for most of the drop in U.S. exports to
China and Hong Kong whereas the decline in EC demand most likely
resulted from sluggish downstream sales to Eastern Europe. U.S. exports of
acrylic staple fiber, mainly to China, fell by 63 percent, or by $44 million.
This largely reflected a reduction in U.S. production capacity when DuPont,
a major acrylic fiber producer, withdrew from the market in 1991.

Linda Shelton
(202) 205-3457

Textile mill products®

The U.S. trade deficit in textile mill products widened by $459 million in
1992, to $1.9 billion. Imports rose twice as fast as exports, with the former
growing by 12 percent, or by $759 million, to $7.4 billion, and the latier by
6 percent, or by $300 million, to $5.4 billion. The deterioration in the
textile trade balance largely reflected a widening of the trade deficits with
the EC and China, the largest U.S. suppliers. The deficit with China
widened by $181 million to $841 million, and that with the EC by $155
million to $687 million.

China, the EC, India, and the ASEAN countries accounted for most of the
growth in U.S. textile imports in 1992. Broadwoven fabric imports, which
accounted for 44 percent of total textile imports that year, rose by 10 percent,
or by $281 million, reflecting increased apparel production in the United
States and in U.S. production-sharing activity offshore. = The strongest
increase was in denim fabric, which rose by 80 percent in response to the
growing popularity of denim apparel. Sizable gains occurred in imports of
handmade rugs from China and India, which increased by $85 million,
largely as a result of fashion trends in interior design, and in imports of
cotton bed linens from Portugal. Significant growth also took place in
surgical drapes from Mexico, where they are assembled from U.S.-origin
materials and components.

The slowdown in U.S. textile export growth in 1992 resulted largely from
smaller shipments to the EC and Japan, major foreign markets. Sales to
Canada, the largest export market, rose by only 6 percent to $1.3 billion
whereas those to Mexico accelerated by 37 percent to $567 million, making
that nation the third largest export market after Canada and the EC. The
export slowdown to Canada partly reflected a decline in U.S. carpet
shipments of 14 percent, or $37 million, following Canada’s imposition of a
12-percent antidumping duty on U.S. manmade-fiber tufted carpets in 1992.
Much of the export increase to Mexico was in apparel fabrics and

papermaker’s felt.
Linda Shelton
(202) 205-3457

5 Textile mill products include yarns, fabrics, homefurnishings, carpets,
and industrial goods such as bags, belting, and cordage. These articles are
covered in commodity groups TX002 through TX014 in table 16.
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Apparel

The U.S. trade deficit in apparel widened substantially in 1992, rising by
$4.3 billion to a high of $27.2 billion. Imports rose $5 billion, or
19 percent, to a record $31.4 billion, while exports grew $904 million, or
25 percent, to a new high of $4.5 billion. The import increase in 1992
largely reflected a pickup in U.S. consumer demand for apparel. Based on
personal consumption expenditures on apparel, demand for apparel expanded
by 4.6 percent in 1992 compared with a decline of 2.3 percent in 1991.7
The export growth mainly occurred in the Caribbean Basin and Mexico,
where U.S. firms maintain extensive production-sharing operations to
assemble garments from U.S. components for reexport to the United States.

Developments affecting U.S. apparel trade during 1992 partly reflected the
Big Three’s shrinking share of the U.S. apparel market. Unable to compete
with other Asian sources on price, the Big Three now focus on product
quality, innovation, design, and, more recently, “quick response” strategies to
remain competitive. In addition, some Big Three producers, along with a
number of Japanese firms, ship textile inputs to affiliated contract operations
in lower labor cost countries for processing into garments for export to
developed country markets.

China and the ASEAN nations have benefited significantly from the apparel
investment and technical assistance of the Big Three and Japan. U.S. apparel
imports from China, the largest volume supplier, continued to grow rapidly in
1992, rising by $1.2 billion (30 percent) to a record $5 billion. Imports from
the ASEAN nations rose by 27 percent to $4.5 billion. Within the ASEAN
group, Indonesia expanded its shipments by 50 percent to $930 million;
Malaysia, 80 percent to $888 million; and Thailand, 40 percent to
$802 million. = Many ASEAN producers are diversifying their apparel
production, upgrading product quality, and moving into the manufacture of
more complex goods like outerwear.

Other established suppliers recording substantial growth in their apparel
shipments to the U.S. market in 1992 were India and Pakistan, traditional
suppliers of cotton garments that are now diversifying into manmade-fiber
goods. U.S. apparel imports from India climbed by 35 percent to almost
$1.3 billion, and imports from Pakistan grew by 42 percent to $569 million.
Imports from nearby Bangladesh rose by 60 percent to $697 million. Mainly
an exporter of basic cotton shirts, blouses, and pants, Bangladesh is now
diversifying its production for export into a wider range of apparel products.

For newer and much 'smaller suppliers, imports nearly doubled in 1992 from
the United Arab Emirates ($151 million), Oman ($83 million), and Lesotho
($51 million) whereas those from Qatar more than doubled ($60 million).
Substantial increases were also recorded in imports from Nepal ($68 million)
and from Bahrain ($28 million). These new suppliers tend to produce only a
limited number of basic apparel products. '

© These articles are covered in commodity groups TX015 through TX033
in table 16.

7 U.S. Department of Commerce, Bureau of Economic Analysis, Survey
of Current Business, July 1992, and staff of the Bureau of Economic Analysis,
telephone conversation with USITC staff, June 13, 1993.
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U.S. trade with the Caribbean Basin and Mexico continued to expand rapidly
in 1992, benefiting from the growing use of U.S. production-sharing
operations in the region and the “special market access” for garments that
have been assembled there from fabric formed and cut in the United States.
Increases of 30 percent were recorded in apparel imports from both the
Caribbean nations, to $3.3 billion, and Mexico, to $1.2 billion. Garments
assembled under production-sharing arrangements accounted for almost
80 percent of the value of imports from the Caribbean and nearly 90 percent
of those from Mexico. Quota and duty elimination under the proposed North
American Free-Trade Agreement (NAFTA) will likely make Mexico an
attractive alternative to the Big Three and China and will likely result in a
shift in some U.S. trade in assembly work from the Caribbean Basin to
Mexico.

Jackie Jones
'(202) 205-3466
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Energy and Chemicals

The U.S. trade deficit in chemicals and related products and in energy-related
products, including coal, petroleum, natural gas, and petroleum-related
products, increased by about $3.1 billion (12 percent) to $28.9 billion in 1992
compared with a deficit of $25.8 billion in 1991. In 1992, the trade surplus
for chemicals and related products declined by $2.0 billion (14 percent) to
$12.7 billion whereas the trade deficit for energy-related products increased
by $1.1 billion (3 percent) to $41.6 billion (tables 17 and 18). The
worsening of the trade balance in chemicals and energy-related products in
1992 is auributable to several factors, including increased domestic demand
that reduced the capacity to export, growth of offshore production capacity,
and reduced foreign consumption which may be due partly to the impact of
the worldwide recession.

The trade surplus for chemicals and related products declined in 1992 as a
result of a sharp increase in imports of $4.0 billion, more than offsetting a
rise in exports of $2.0 billion. In contrast, the trade deficit for energy-related
products increased in 1992 as a result not of higher imports (imports were
steady in 1992) but of a fall in exports which declined by $1.2 billion.

Product groupings that experienced the most substantial deterioration in their
trade balances in 1992 were, in descending order, crude petroleum; fertilizers;
polyethylene, polypropylene, and polyvinylchloride resins in primary forms
combined; coal and other carbonaceous materials; and miscellaneous organic
chemicals. These products or product groupings experienced a deterioration
in balance of trade of $738 million, $689 million, $593 million, $507 million
and $431 million, respectively. In contrast, only petroleum products
experienced an improvement in trade balance of more than $200 million (a
$280 million improvement in 1992). The U.S. dependence on foreign
suppliers for crude petroleum increased in 1992 both in terms of quantity and
value. However, imports of another group of energy-related products,
petroleum products, declined substantially in value.

U.S. Bilateral Trade

The U.S. trade balance in chemicals and related products with a number of
East Asian countries (especially Japan and China) deteriorated sharply in
1992. U.S. imports from Japan rose by $613 million whereas exports
declined by $302 million. U.S. imports of chemicals and related products
from Japan rose across the board but increased particularly sharply in
medicinals. As a result, the U.S. trade balance with Japan in 1992 in
chemicals and related products declined by about 84 percent, or by $915
million. U.S. imports from China in chemicals and related products rose by
$386 million whereas exports declined by $462 million. As a result, the
U.S. trade balance with China in 1992 declined by $848 million for these
products, totally eliminating a surplus of $797 million in 1991. Reduced
U.S. exports of fertilizers to China accounted for much of the decline in the
U.S. balance of trade with China. The U.S. trade balance with Japan for
energy-related products declined by $253 million but rose by almost the same
amount for trade with China.
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Table 17
Chemicals and related products sector: U.S. exports of domestic merchandise, impoqts for consumption, and
merchandise trade balance, by selected countries and country groups, 1991 and 1992

Change 1992 from 1991
Amount

It 1991 1992 Percent
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- U.S. exports of domestic merchandise:

CaNBAA. .. ccccecesccsscssscssacassssscascananse 8,490 9,373 883
7. - T 5,324 5,022 -302
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United Kingdom....cceeeeeeenaceccacccccccnces 1,737 2,088 351
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FrONCe..cceceeeoccoccccncccnsncscnncnnscnnnns 1,165 1,367 202
Netherlands.......ccccieeeecceaccccccccanccaces 2,316 2,507 191
Belgium.ccceeeerreererecccncecconceccacnannes 2,459 2,496 37
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U.S. merchandise trade balance:
Canada....cccceecceccnnns cecstsssceccsssssnns 2,631 2,769 137
JAPBN.cceeeseceaceccacccscscsccccaccsscsnanss 1,090 176 -915
GerMANY..ccccccececcsccacscsccacassssscacaaces ~1,534 -1,848 =314
MexXiCO..cceecaacees cecesscscscccscassascansas 2,367 3,046 679
United Kingdom. ..cccceeceeesccnccscacccscnasas -644 =705
TBIMAN. e ccceeccascccccsscecascassansssssancas 513 658 145
FrONCe...cccereceeceeccccccocccccacccnccnnnns -647 -625 22 3
Netherlands......ccccceeeees ceeceecenees ceeen 1,661 1,793 133 8
Belgium............ . cesssesceccascannnan 1,987 1,799 -188 -9
ChinB...ceeeueecccccesseccnccssssccacscannnes 797 -51 -848
All other....... ceceesssecccanes ceccesscancan 6,510 5,706 -805 -12.
Total...... cececssscscccscncns cecsceccsnnas 14,731 12,720 -2,012 -13.
EC-12..cceccccccccccsssncccsascascscsacccnnns 685 265 -420 -61.3
OPEC..cccccenecccccscascncccncecncssnnccannes 1,157 978 -179 -15.5
ASEAN...ccceveecrecscccncoscaccancsscccccsans 317 283 -34 -10.7
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Eastern EUrope...ccccceececcsccssccscccecccnns -22 -3 19 85.8
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1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.

78



Table 18
Energy-related products sector: U.S. exports of domestic merchandise, imports for1consumption, and
merchandise trade balance, by selected countries and country groups, 1991 and 1992
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Venezuela......ccevecoccescccccascsscncccnsss 258 147 -1
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U.S. imports for consumption:
Canada....ccoceeeee. ceeecens ceeececccssecacens 10,466 10,846 380
Saudi Arabil@.....ccccececereccccccccccnncnanns 10,843 10,132 -
Venezuela.....cceveeecacecncncscaacsccscnanes 7,027 6,773 -254
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U.S. merchandise trade balance:
CaNBAA..ccccenecccccncncscsncssccssscsncanans -8,956 -9,240 -284
Saudi Arabid.....ccccueeee cecesccsccaccsassss -10,708 -10,103 606
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1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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The U.S. trade balance in chemicals and related products with Canada and
Mexico improved by $138 million and $679 million, respectively, in 1992.
Increased exports to Mexico accounted for most of the improvement in the
U.S. balance of trade with Mexico for these products. In 1992, the U.S.
trade balance in energy-related products declined by $284 million with
Canada but rose by $420 million with Mexico, partly because of sharply
increased exports to Mexico of natral gas and natural gas products.
Increased imports from Canada and increased exports to Mexico accounted
for most of the change of the U.S. trade balance with these countries for
energy-related products.

The U.S. trade balance in chemicals and related products with the European
Community declined by $419 million in 1992. Germany accounted for $314
million of that decline. Although exports to the EC rose by $1.1 billion, or
by 9 percent, imports from the EC rose by $1.5 billion, or by 13 percent,
leading to a net decline in the U.S. merchandise trade balance with the EC.
The U.S. trade balance in energy-related products with the EC declined by
$1.3 billion, completely eliminating the $1.3 billion surplus in 1991.
Although imports from the EC rose significantly (by $372 million, or by 11
percent, largely as a result of increased imports of crude petroleum from the
United Kingdom and Norway), most of the decline in the U.S. trade balance
for these products with the EC was accounted for by reduced U.S. exports.
U.S. exports to the EC of energy-related products declined by $934 million,
or by 20 percent, in 1992. For example, U.S. exports of petroleum products
to the Netherlands declined by $313 million to $347 million in 1992.

U.S. imports from OPEC of energy-related products decreased by $1.7 billion
in 1992, or by 6 percent, falling to $26.2 billion. U.S. exports of
energy-related products to OPEC, which are much smaller than U.S. imports,
declined by 36 percent, or by $235 million, to $412 million. As a result, the
U.S. trade deficit with OPEC in energy-related products fell by $1.5 billion.
The U.S. trade balance in chemicals and related products with OPEC
declined by $179 million in 1992, almost entirely as a result of increased
imports from OPEC of these products.

Commodity Analysis?

Crude petroleum

U.S. imports of crude petroleum, which accounted for approximately
38 percent of the total U.S. trade deficit, or $38.1 billion, accounted for
38 percent of domestic consumption of crude petroleum in 1992. US.
imports began to increase in late 1985 when world crude petroleum prices
plummeted as a result of an oversupply of crude on the world market; this
situation led to annual increases in the U.S. trade deficit The quantity of
U.S. imports of crude petroleum increased from 2.1 billion barrels, valued at
$37.4 billion, in 1991 to 2.3 billion barrels, valued at $38.1 billion, in 1992.
Saudi Arabia, a member of OPEC, was the largest source of U.S. imports.
Because of the rise in imports, the trade deficit in crude petroleum increased
by $738 million (2 percent) to $38.1 billion in 1992.

1 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 18 at the
end of the chapter.



U.S. exports of crude petroleum do little to ease the total U.S. trade deficit,
which is so significantly affected by U.S. imports of crude petroleum. U.S.
exports of crude petroleum are prohibited except as approved by the U.S.
Government; Canada has been the only consistent market for these exports as
part of a commercial exchange agreement between U.S. and Canadian
refiners, and approved by the U.S. Secretary of Energy. In 1987, small
shipments of Alaskan North Slope crude petroleum were approved for export
to Korea, Taiwan, and Australia. U.S. exports decreased from 1.7 million
barrels, valued at $35 million, in 1991 to 1.4 million barrels, valued at $26.6
million, in 1992. Canada accounted for more than 90 percent of these U.S.

exports.
Cynthia B. Foreso
(202) 205-3348

Fertilizers

A small increase in U.S. imports, combined with a large export decrease,
resulted in a $689 million deterioration of the trade surplus in fertilizers to
$869 million during 1992. U.S. fertilizer exports declined $643 million, or
20 percent, to $2.6 billion in 1992 reflecting a significant decrease in
nitrogenous and phosphatic fertilizer exports to China and reduced shipments
of phosphatic fertilizers to India. These trends characterize the purchasing
patterns of China and India, which frequently exhibit significant changes
from year to year. Although China tends to purchase fertilizers from foreign
suppliers during periods when the country has ample currency to pay for
these products and when prices are as low as they were during 1992, other
nonfiscal factors may take precedence in procurement decisions. Significant
lag time of fertilizer distribution to end-users in the Chinese market, caused
by a lack of modern infrastructure, often disrupts procurement and can result
in major shifts in fertilizer exports to China. Lower demand for fertilizers
by India during 1992 is likely a result of a destructive fall monsoon that
adversely affected India’s agricultural production during the latter portion of
the year.

U.S. imports of fertilizers increased by $46 million (3 percent) in 1992 to
$1.8 billion. Reported increased purchases of nitrogenous fertilizers from the
former Eastern bloc and Chile (which has increased its production capacity)
and reported increased purchases of phosphatic fertilizers from Morocco
contributed to the rise in the value of fertilizer imports in 1992.

Cynthia Trainor
(202) 205-3354

Coal and other carbonaceous materials

The United States, one of the world’s largest suppliers of coal and net
exporter of coal, registered a deterioration of its trade surplus in coal and
other carbonaceous material by $507 million to $3.9 billion in 1992 because
of an increase in U.S. imports. U.S. imports of coal and other carbonaceous
materials increased by 28 percent in terms of quantity and 36 percent in
terms of value, from 4.7 million tons, valued at $209 million, in 1991 to 6.1
million tons, valued at $420 million, in 1992. Canada and Colombia are the
major sources of U.S. imports of coal; however, U.S. imports of coke from
Japan accounted for 52 percent of the increase in total coal and other
carbonaceous materials imports in 1992. During 1992, Japan’s exports of
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coke to the United States nearly doubled. Historically, Japan has imported
metallurgical coal from several nations, including the United States, to
produce coke, which is used in the production of steel. Since Japan’s
production of steel has declined, there is excess coke production which is
being exported at low prices.

U.S. exports of coal and other carbonaceous materials decreased slightly from
99.9 million short tons, valued at $4.7 billion, in 1991 to 94 million short
tons, valued at $4.3 billion, in 1992. The major markets for U.S. coal
exports were Canada and Japan. U.S. exports of bituminous and lignite coals
accounted for about 90 percent of total exports; these are high-quality,
low-sulfur coals used primarily for the generation of electricity. The United
States, which leads the world in total reserves and production of coal, is
viewed as a secure source of coal on the world market.

Cynthia B. Foreso
(202) 205-3348

Miscellaneous organic chemicals

Because growth in imports sharply outpaced growth in exports, the trade
surplus for miscellaneous organic chemicals worsened in 1992, declining by
$431 million to $1.5 billion. U.S. imports of miscellaneous organic
chemicals increased by $487 million (17 percent) to $3.4 billion in 1992.
This trend is mainly attributable to some continued growth in the U.S.
economy during the first half of 1992. High-unit-valued imports from
Singapore, consisting of prepared mixtures for electronics use, additives for
plastics, and miscellaneous chemicals, amounted to a total of $499 million in
1992, compared with $403 million in 1991.

U.S. exports of miscellaneous organic chemicals increased by $56 million (1
percent) to $4.9 billion in 1992. The slight increase in value was accounted
for by a continued shift in exports to higher volumes of low-unit chemicals.

David G. Michels
(202) 205-3352

Polypropylene resins in primary forms

The decline in U.S. exports of polypropylene can be attributed to the
increase in world capacity that occurred in 1992—a new Mexican facility
with a capacity of 165,000 tons per year came on-stream in June 1992; a
plant of 50,000 tons per year was completed in Japan in April; and a facility
of 150,000 tons per year was completed in Brazil. U.S. imports of
polypropylene increased slightly (in terms of value) whereas U.S. exports of
polypropylene declined markedly. Consequently, the trade surplus in
polypropylene ($724 million in 1991 and $439 million in 1992) declined by
$285 million, or by 39 percent, in 1992. The most significant shift in
polypropylene trade resulted from declining exports, which fell from $788
million in 1991 to $522 million in 1992, a decline of $266 million (34
percent), reflecting substantially reduced exports to Mexico, China, Hong
Kong, and Taiwan.

U.S. imports of polypropylene increased by 30 percent in 1992, from $64 to
$83 million. Imports from Canada and Japan accounted for nearly all
polypropylene imports in 1992. Import penetration from Canada was aided
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by the gradual reduction in the tariff duty under provisions of the United
States-Canada Free-Trade Agreement.

Denby L. Misurelli
(202) 205-3362

Petroleum products

In 1992, petroleum products accounted for approximately S percent of the
total U.S. trade deficit, or $4.7 billion. The U.S. trade deficit in petroleum
products improved slightly by $280 million from 1991 to 1992, or by 6
percent. However, it should be noted that the quantities of imports and
exports of each individual petroleum product increased during the period, but,
because of the decrease in the per barrel price of crude petroleum, the values
decreased.

The value of U.S. imports of petroleum products decreased by $1.3 billion to
$11.3 billion in 1992, or by 10 percent; however, in terms of quantity,
imports increased by approximately S percent. Venezuela and Algeria, both
members of OPEC, were the first and third leading import sources of
petroleum products; Canada was the second largest supplier. U.S. refineries
are currently operating at over 90 percent capacity to supply more of the
domestic demand for petroleum products; imports account for any remaining
demand, which has been increasing steadily (in terms of quantity) since the
late 1980s.

The United States supplies less than 5 percent of the world’s total demand
for petroleum products. The value of U.S. exports of petroleum products
decreased by $1 billion to $6.6 billion in 1992, or by 13 percent; however, in
terms of quantity, exports increased by 3 percent. Canada, Mexico, the
Netherlands, and Japan remained the major U.S. markets for these exports.

Cynthia B. Foreso
(202) 205-3348

Polyethylene resins in primary forms

The decline of the polyethylene trade surplus by $219 million to $793
million can be attributed to falling exports caused by substantial increases in
global polyethylene capacity. Traditional importers, such as South Korea,
have expanded capacity significantly and have become net exporters in the
world market. Overcapacity and poor demand have stagnated the European
industry, and lower demand in most Asian segments have reduced
consumption volumes in this region. As a result of these changing patterns
in production and consumption, traditional U.S. export markets remained
weak and U.S. exports dropped by 14 percent to $1.3 billion.
The reported global capacity increase was 1.5 million metric tons per year in
1992, with approximately half of this increase occurring in Europe. The
overcapacity situation echoed throughout the world market leading to
depressed prices and falling operating rates (84.7 percent in 1991 to 82.3
percent in 1992). The outlook for U.S. exports remains dim as more
capacity expansions are expected in 1993.
Denby L. Misurelli
(202) 205-3362
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Natural gas and components

The balance of trade in natural gas and components declined by $180 million
(7 percent) during 1991-92, to $2.8 billion. Trade in natural gas, during
1991-92, has largely been influenced by the easing of certain purchasing
practices and requirements of the Mexican Government related to the
NAFTA, allowing for increased access for U.S. producers to market their
production in Mexico. Because of this, Mexico supplanted Japan as the
largest foreign market for U.S. exports of natural gas and natural gas
products during 1992, as exports to Mexico increased by nearly 140 percent.
The value of all exports of natural gas and its products increased by
8 percent, from $732 million during 1991 to more than $792 million during
1992. U.S. exports of liquefied natural gas (LNG) and natural gas products
to Japan declined by 49 percent, as Japan and Canada each accounted for a
16 percent share of U.S. exports.

The value of imports of natural gas and its products increased from $3,383
million during 1991 to more than $3,623 million during 1992, most of which
entered into the Western United States. Most of this 7-percent increase
resulted from increased imports from our major trading partner for this
commodity—Canada. However, despite the size of the change in imports,
this increase in imports across the Western U.S.-Canadian border may
possibly be transitory owing to variances in weather conditions from one
year to the next. Canada remains the United States’ primary import source
of natural gas and natural gas products, accounting for more than 91 percent
of all imports in terms of value.

Eric Land
(202) 205-3349

Benzenoid commodity chemicals

Benzenoid commodity chemicals experienced a $177 million deterioration (18
percent) in their trade surplus to $834 million in 1992. U.S. imports of
benzenoid commodity chemicals, used as precursors in the manufacture of
plastics resins, adhesives, and synthetic fibers and as feedstocks for
producing other intermediate chemicals, decreased by $54 million, or by 15
percent, to $297 million during 1992, reflecting reduced average unit values
(by about 12 percent) for these products. Unit values for imports in this
commodity grouping declined in 1992 primarily because raw material costs
used to produce these petroleum-derived chemicals fell. The principal
sources of imports of benzenoid commodity chemicals by value in 1992 were
Canada (45 percent) and the Netherlands (26 percent).

U.S. exports of benzenoid commodity chemicals declined by $231 million (or
17 percent) to 1.1 billion in 1992 primarily reflecting a decline of exports to
countries in East Asia, including Taiwan, China, Korea and Japan. The
startup of new capacity to produce these chemicals in the Far East without
an increase in consumption over 1991-92 was principally responsible for the
decline. The major markets for benzenoid commodity chemicals by value in
1992 were Taiwan (27 percent), the Netherlands (15 percent), Canada (12
percent), Mexico (8 percent), China (7 percent), and Korea (6 percent).

Ed Matusik
(202) 205-3356



Selected chemical salts and other
primarily inorganic chemicals

The trade balance for selected chemical salts and certain other inorganic
chemicals grew by $116 million (19 percent) to $720 million in 1992,
reflecting an increase in exports which more than offset a rise in imports.
U.S. exports of these products increased in 1992, rising by $233 million
(12 percent) to $2.2 billion. U.S. imports of these chemicals (including
catalytic preparations) rose by $117 million (9 percent) to $1.5 billion in
1992.

Of all the products that make up this grouping, precious metal catalysts
experienced the greatest change in trade during 1991-92. Both U.S. exports
and imports of supported catalytic preparations containing a precious metal or
precious metal compound as the active substance rose sharply during
1991-1992. U.S. exports of these types of catalytic preparations nearly
doubled, from $135.7 million to $249.8 million, a $114 million increase,
accounting for nearly half the increase in total exports of these articles. U.S.
imports of these types of catalytic preparations jumped from $19.9 million to
$71.3 million. According to industry observers, U.S. trade in supported
catalysts containing a precious metal substance, such as platinum, palladium,
or rhodium, increased because of the rising worldwide and domestic use of
these types of catalysts in automobile emission controls.

Most U.S. imports of supported catalytic preparations containing a precious
metal came from Canada and Western Europe, especially from the United
Kingdom. Most U.S. exports of precious-metal catalysts went to Canada,
Japan, and Western Europe, especially to the United Kingdom, which
accounted for slightly more than half of the total U.S. export market during
1992.

Jack Greenblatt
(202) 205-3353

Miscellaneous rubber or plastics
products

The trade deficit for these products increased $108 million (12 percent) in
1992, to $1.0 billion. U.S. imports of miscellaneous rubber or plastics
products increased by $518 million (18 percent) in 1992, to $3.4 billion.
These products include several thousand finished and semifinished products
as diverse as shopping bags, shower curtains, rubber masks, and gaskets.
Rising imports from China and Canada accounted for most of the increase.
U.S. imports from China rose from $375 million to $609 million whereas
U.S. imports from Canada rose from $423 million to $527 million. Many of
these imports are household articles, including tableware, kitchenware, and
toilet articles. Next to Taiwan, China has emerged as the major source of
miscellaneous rubber or plastics products for the United States. A rapidly
developing petrochemical industry in China provides the raw materials for
the relatively inexpensive derivative plastics and rubber products exported to
the United States.

U.S. exports of these products increased by $410 million (21 percent) in
1992, o $2.4 billion. Rising exports to Mexico and Canada accounted for
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most of the current increase. During 1991-92, U.S. exports to Mexico rose
from $390 million to $595 million whereas U.S. exports to Canada rose from
$757 million to $832 million. Most of these U.S. exports are unfinished
plastic products requiring fabrication for packaging or consumer end-use
applications. As Mexico’s economy continues to grow and Canada’s
economy slowly recovers from its recent recession, increased U.S. exports of
consumer-oriented plastic products to these countries are anticipated.

James Raftery
(202) 205-3365

Chlor-alkali chemicals

Because the decline in U.S. exports of chlor-alkali chemicals, which
decreased $109 million to $803 million in 1992, surpassed the $7 million
decline in imports, the trade surplus for these chemicals deteriorated by
$102 million to $633 million in 1992. U.S. imports of these chemicals rose
by 2.7 percent in quantity in 1992 to 1.3 million metric tons, but dropped by
4 percent in value to $170 million. U.S. exports of these chemicals dropped
1.0 percent in quantity and 12 percent in value in 1992, to 4.3 million metric
tons, valued at $803 million.

Significant declines occurred in 1992 for U.S. exports of these chemicals to
Jamaica (30 percent in quantity and 34 percent in value) and to Mexico
(33 percent in quantity and 28 percent in value). In this industry, the product
that experienced the greatest decline in export value in 1992 was caustic
soda, down 21 percent in terms of quantity and almost 36 percent
($144 million) in terms of value, to 1.1 million metric tons, valued at
$261 million. Industry sources attribute this decline to reduced aluminum
consumption (caustic soda is used to produce aluminum) and to increased
domestic demand.

Kenneth J. Conant, lll
(202) 205-3346

Polyvinyl chloride (pcv) resins in primary
forms

The trade balance for polyvinyl chloride (pvc) resins in primary forms
deteriorated by $89 million to $406 million in 1992, reflecting a decline in
exports and a small rise in imports. Exports of pvc resins declined by $61
million to $488 million in 1992 after a strong growth during the previous 4
years culminating in a peak of $549 million in 1991. The decreasing
exports to Asian markets, most notably to Taiwan, Korea, and Hong Kong,
contributed to a decline in the pvc surplus trade balance. The decline of
U.S. pvc exports during 1992 was reportedly a result of stronger domestic
demand that led to higher U.S. prices and reduced the need to export.
(About 15 percent of U.S. production was exported during the past 2 years.)
Strong demand for pvc was prompted by the slight upturn in the economy
and the corresponding $21 billion increase in the residential construction
industry. Typical products produced from pvc include pipe, conduit, wire
coverings, and flooring which are mainly used in new housing construction.

U.S. imports of pvc increased by $28 million (52 percent) to $82 million in
1992, also contributing to the deterioration in the trade surplus. Canada was
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the leading import source; imports from Canada more than doubled from $18
million in 1991 to $38 million in 1992. One contributing factor to the
growth of these imports has been the gradual phasing out of the duty rate
applied to Canada under the United States-Canada Free-Trade Agreement; in
1991 the rate was 4 percent ad valorem, and in 1992 the rate was 2 percent
ad valorem. The two Canadian polyvinyl producers that have recently added
capacity may be rationalizing production schemes by increasing intercompany
shipments between the subsidiary in Canada and the parent in the United
States.

Denby L. Misurelli
(202) 205-3362

Selected inorganic chemicals and
elements

The trade deficit for certain chemical elements, inorganic oxides, and
nonmetallic sulfides and halides, which amounted to $680 million in 1991,
decreased to $595 million in 1992, an $85 million improvement, as a result
of the decrease in imports of $210 million, which exceeded that in exports of
$125 million. U.S. imports of these chemicals and elements rose 3 percent in
terms of quantity to 5.1 million metric tons in 1992, but the value of these
imports dropped to $1.4 billion (13 percent). U.S. exports of these chemicals
and elements dropped by 10 percent in quantity in 1992 to 1.3 million metric
tons and by 14 percent in value to $768 million.

Sixty percent of the decline that occurred in 1992 for U.S. exports of these
chemicals and elements is accounted for by reduced exports to Mexico,
which declined by 27 percent in value, or by $89 million, to $76 million. In
addition, U.S. exports of these chemicals and elements to Malaysia declined
by 31 percent in value, or by $9.7 million, to $22 million.

The products in this industry segment that experienced the greatest declines
in 1992 were aluminum oxide and semiconductor-grade silicon metal. Trade
in aluminum oxide in 1992 was down 29 percent in export value to
$280 million and down 20 percent in import value to $848 million. Trade in
semiconductor-grade silicon metal was down 27 percent in export value to
$84 million and down 32 percent in import value to $23 million. An industry
observer attributes the decline in U.S. exports of aluminum oxide to increased
exports from the former Soviet Union, to worldwide overproduction, and to
the impact of the worldwide recession. Industry sources attribute the decline
in U.S. exports of semiconductor-grade silicon metal to new factories for this
product in developing countries and to increased domestic demand that
reduced the capacity to export.

Kenneth J. Conant, il
(202) 205-3346

Pneumatic tires and tubes

The negative trade balance for pneumatic tires and tubes was $1.1 billion in
1992, an increase of $58 million (6 percent) in their trade deficit. Increasing
by $184 million (8 percent) to $2.4 billion in 1992, U.S. imports of new
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pneumatic tires and tubes, particularly from Canada and Brazil, are mostly
related party transactions by multinational corporations, such as Goodyear
and Michelin. Increases in imports over this period were necessary to
supplement domestic supply.

In recent years, worldwide consolidation of the tire industry has changed the
structure of the U.S. industry. Internationally, most of the world tire
production is by a few multinationals—mainly European and Japanese. Most
of the U.S. tire producers are affected by this consolidation, for example,
Michelin/Uniroyal-Goodrich,  Bridgestone/Firestone,  Continental/General,
Pirelli/Armstrong, and Sumitomo/Dunlop.  Goodyear still remains an
unaffiliated U.S. multinational.

U.S. exports of these products increased by $126 million (10 percent) in
1992, to $1.3 billion. Rising exports to Canada, Mexico, and Germany
accounted for most of the increase. Once again, these exports are mainly
related-party transactions by multinational corporations. U.S. exports have
increased every year since 1987, as the acquisitions and mergers of domestic
tire companies have led to a highly concentrated and efficient U.S. tire
industry.

James Raftery
(202) 205-3365

Pharmaceuticals?2

The U.S. pharmaceutical industry has historically maintained a trade surplus,
‘which, in 1992, declined by $41 million, or by 4 percent, to $948 million.
U.S.exports of pharmaceuticals increased by $1 billion (17 percent) to
$6.7 billion in 1992. The three largest foreign markets by value for total
pharmaceutical exports in 1992 were Japan (14 percent), Canada (12 percent),
and Germany (11 percent). Export growth has been stimulated both by a
shift in demographics in a number of countries, including Japan, and by the
results of continuing research and development in products used to treat
chronic and geriatric diseases. Additionally, the passage of the Drug Export
Amendments Act in 1986 has continued to stimulate export growth by
permitting companies operating in the United States to export drugs not yet
approved by the FDA to a select list of countries. Biotechnology products
are also exported; however, no trade data are collected for these products.
One industry source has stated that there is currently a trade surplus in
biotechnology products. :

An increase in U.S. imports of bulk and finished dosage-form
pharmaceuticals by $1 billion (21 percent) to $5.7 billion in 1992 is largely
attributable to an increased demand in the United States for products used to
treat chronic health conditions. These conditions, particularly prevalent
among the United States’ growing geriatric population, include circulatory
problems, heart disease, arthritis, and cancer. There is also an increased
demand for pharmaceutical products used in the treatment of conditions
associated with Acquired Immune Deficiency Syndrome (AIDS). The major
sources of these imports, by value, were the United Kingdom (15 percent),
Germany (15 percent), and Japan (12 percent).

2 For the purposes of this report, the pharmaceutical sector has been
divided into two commodity groupings: Medicinal Chemicals, Except Antibiotics
(CH028) and Antibiotics (CH029).



U.S. imports of bulk-active ingredients accounted for almost SO percent by
value of total pharmaceutical imports in 1992, reflecting the continuing trend
of many developed countries to import bulk product rather than finished
dosage-form pharmaceutical preparations. As in past years, related party
transactions accounted for a significant share of the total because many of
these products are currently protected by U.S. patents. Although most, if not
all, of the major pharmaceutical companies have production facilities in the
United States that supply the majority of pharmaceuticals consumed in the
United States, several considerations result in many of these companies
importing certain products in bulk form from sites outside the United States
and formulating them domestically.  Such considerations include the
specialized equipment often needed to manufacture pharmaceutical products;
the increasing tendency of U.S. firms to seek marketing approval overseas
prior to or during application for such approval in the United States; and a
reluctance by individual firms to invest in duplicate production facilities,
considering the costs associated with compliance with national regulatory
requirements.

Elli Nesbitt
(202) 205-3355

Miscellaneous chemical specialties

This group comprises a number of mostly unrelated commodities and
products—ranging from basic natural products, from insect waxes to such
packaged consumer goods as shoe and furniture polishes and medical
specialty products. The positive trade balance for this group decreased by
$32 million (7 percent) to $406 million in 1992, with increases in both
imports and exports.

Imports in this product grouping rose sharply by $166 million (39 percent) to
$596 million in 1992. About two-thirds of the rise in imports in this product
grouping was attributable to increased imports of nicotine-impregnated
transdermal patches, a high-valued pharmaceutical product recently approved
by the Food and Drug Administration to assist smokers cope with withdrawal
symptoms when quitting smoking. Although the United States represents the
only significant market for smoking cessation products, the principal
marketers of transdermal nicotine patches established their manufacturing
facilities in other countries because of business and tax considerations.
Increased imports of laparotomy sponges and other surgical wadding from
China, candles from the Far East, and dental impression compounds from
Germany and Switzerland also contributed to the rise in the import value in
this product grouping. Imports of products from China and other Far Eastern
countries increased, and are generally labor intensive with regard to both
production and packaging. For example, surgical products are generally
packaged individually in sterile containers, and the packaging operation can
cost more than the value of the contents.

A large part of the $134 million increase in U.S. exports was miscellaneous
chemical products and mixtures that were not classified elsewhere. There
was no particular reason for the increase in these exports. Exports in
surgical sutures, another large part of the increase, were substantially
counterbalanced by rises in imports of similar products.

Rob Randall
(202) 205-3366

89



Benzenoid specialty chemicals

The increases in U.S. imports and exports of benzenoid specialty chemicals
virally offset each other, resulting in a $14 million increase in the trade
surplus to $1.3 billion. U.S. imports of certain specialty benzenoid
intermediate chemicals, including pharmaceutical intermediate chemicals,
certain fine chemicals, and synthetic dye and pigment intermediates, rose as a
result of an increase in related party transactions between either foreign
parent companies and their U.S. subsidiaries or U.S. multinational chemical
firms and their foreign subsidiaries. U.S. imports of benzenoid specialty
chemicals rose by $201 million to $2.2 billion in 1992, or by 10 percent.
The rise in related party transactions represents a trend reflecting the
increased global character of the chemical industry. The principal sources of
imports of benzenoid specialty chemicals by value during this same period
were Germany (16 percent), Japan (15 percent), the United Kingdom (15
percent), Italy (9 percent), France (7 percent), Switzerland (6 percent), Ireland
(5 percent), and Canada (5 percent).

U.S. exports of benzenoid specialty chemicals rose from $3.3 billion in 1991
to $3.5 billion in 1992. The U.S. export markets for these products are not
concentrated but are spread out over many countries. The four largest
markets for U.S. exports of benzenoid specialty chemicals in 1992 were
Canada (15 percent), Japan (10 percent), Belgium (9 percent), and the
Netherlands (8 percent).

Ed Matusik
(202) 205-3356



Table 19

Energy and chemicals sector: U.S. trade for

selected commodity groups, 1991 and 19921

USIT Cha rom
code Commodity group 1991 992 Amount Percent
---------- ~Million dollars---------

CHOO1 Electrical energy:

EXPOrtS. « o« ¢ « ¢ o e o o o o o o o o o « 54 64 10 18.5

IMPOrtS. = v ¢ v ¢ o o o o o o o o o = .. 487 590 103 21.2

Trade balance. . . . . . . . ¢« ¢ .. .. -433 -526 -93 -21.5
CHO02 Nuclear materials:

EXPOTES. o ¢ « « o o o « o o o o « o o o » 1,120 1,247 127 1.3

IMPOrtS. & & ¢ ¢ v o e « o o o o o o o o o 1,092 1080 -12 -1.1

Trade balance. . . . e e e 28 167 139 496.4
CHOO3 Coal and other carbonaceous materuls:

EXPOrtS. « ¢ « o ¢ o o o o o o s « o o « o 4,71 4,325 -396 -8.4

IMPOrtS. « ¢ v v v o o ¢ ¢ o o o o o o o &« 309 420 1M1 35.9

Trade balance. . . . ... ... ..... 4,412 3,905 -507 -11.5
CHOO04 Coal chemicals:

EXPOrtS8. « = ¢ « « o ¢« « « o o o o o « « » 268 398 130 48.5

IMPOrtS. « + ¢ o ¢ ¢ o o o ¢ o o o o o &« 144 116 -28 -19.4

Trade balance. . . . . . . .. ¢ .. ... 124 282 158 127.4
CHOO0S Crude petroleum:

EXPOrtS. « ¢« ¢ « o « o o o o o o o a o o » 35 27 -8 -22.9

IMPOrts. « « ¢ v ¢ o o « o o o « e e e e 37,37 38,104 730 2.0

Trade balance. . . . . .. .. e e e e -37,339 -38,077 -738 -2.0
CHO06 Petroleum products.

EXPOrtS. « ¢ o« « o o o « o « o & c e e e 7,587 6,603 -984 -13.0

Imports. . . . . . .. e e e e s e e e e 12 524 11,260 -1,264 -10,1

Trade balance. . . . . . . e, 4,937 -4,657 ‘280 3)
CHOO7 Natural gas and components:

EXPOrtS. « v « « o o o ¢ o « « o o o « o » 732 792 60 8.2

Imports. . . « ¢« ¢ o o o o v o e e e 3,383 3,623 240 7.1

Trade balance. . . . . . . ... .. ... -2, 1651 -2,831 -180 -6.8
CHOO8 Major primary olefins:

EXPOrtS. « = v « o o o o « « o o « o o o &« 222 225 3 1.4

IMPOrt8. « v & & ¢ ¢ ¢ o o o o o o o o o & 188 200 12 6.4

Trede balance. . . . . .. ... ... . . 34 25 -9 -26.5
CHO09 Other olefins:

Exports. . . . . . e e e e e e e e .. 285 253 -32 -11.2

IMPOTES. & v v ¢ ¢ o o o o o o o o o o = 19 32 13 68.4

Trade balance. . . . e e e e s e e e 266 221 -45 -16.9
CHO10 Benzene, toluene, and mixed xylenes:

EXPOrtS. . ¢ ¢ o ¢ ¢ o ¢ o o o o« « o o o s 105 106 1 1.0

IMPOrtS. . & « v ¢ c v ¢ ¢ o o o o o o . 196 187 -9 -4.6

Trade balance. . . . . . . .. ... ... -91 -81 10 11.0
CHO11 Benzenoid commodity chemicals:

EXPOFtS. « ¢ ¢ o ¢ ¢ ¢ o o o o o o o o o &« 1,362 1,131 -231 -17.0

IMPOTES. « v v v ¢ o o o o o « o o o « o = 351 297 -54 -15.4

Trade balance. . . . . .. ... ..... 1,011 834 -177 -17.5
CHO12 Beneznoid specialty chemcals.

EXPOTtS. « v o ¢ ¢ o ¢ o o o o o o o o o « 3,301 3,516 215 6.5

IMPOFtS. « & ¢ v o o ¢ ¢ o o o s « « s o & 2036 2,235 201 9.9

Trade balance. . . . . . . ... ..... 1267 1,281 14 1.1
CHO13 Miscel laneous organic chemicals:

EXPOrtS. « « « o« « « o o o « o o o o = o » 4,824 4,880 56 1.2

IMPOrtS. « & ¢ v ¢ ¢ o o o ¢ o e o o o o » 2877 3,364 487 16.9

Trade balance. . . . . . ... ...... 1,948 1,516 -431 -22.1
CHO14 Selected inorganic chemicals and

elements:

EXPOrtS. « ¢ ¢ v ¢ o o « o s o o o o o o &« 893 768 -125 -14.0

IMPOrtS. . & ¢ ¢ v ¢ o ¢ ¢ o o o o o o o« 1,573 1,363 -210 -13.4

Trade balance. . . . . . . ... ... .. -680 -595 85 12.5
CHO15 Inorganic acids:

Exports. . . . . . .. c e e e e e e e 129 156 27 20.9

CIMPOPES. & vttt et e b e e e e e e 168 142 -26 -153

Trade balance. . . . ... -39 14 53 )
CHO16 Salts and other inorganic chemcals:

EXPOrtS. ¢ v ¢ ¢ o« « o ¢ o o o o o o o o 1,958 2,191 233 1.9

IMPOFtS. « ¢ ¢ v o o o o o o o o a o o o o 1,354 1,471 17 8.6

Trade balance. . . . . . . ... ... .. 604 720 116 19.2
CHO17 Chlor-alkali chemicals:

EXPOPtS. « v ¢« o o o o o o o o s o « o o s 912 803 -109 -12.0

IMPOPLS. & o ¢ ¢ ¢ ¢ o o o o o o o o o o @ 177 170 -7 -4.0

Trade balance. . . . . . . ... ... .. 735 633 -102 -13.9

See footnotes at end of table.
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Table 19--Continued 1
Energy and chemicals sector: U.S. trade for selected commodity groups, 1991 and 1992

USIT 991 1992 CEaEe !EZ Zrom !E!

Commodity group 1 Amount

---------- ‘MiTlion dollars---------

CHO18 Industrial gases:

EXPOPrtS. . v v ¢ « ¢ o « o o o o o « « o « 95 98 3 3.2

IMPOrtsS. . & & ¢ ¢ ¢ v o v o o o s o o u 38 39 1 2.6

Trade balance. . . . . . ... ... ... 57 59 2 3.5
CHO19 Fertilizers:

EXPOrtS. o & &« v ¢ ¢ o ¢ ¢ o o ¢ o o o o 3,287 2,644 -643 -19.6

Imports. .« . . & ¢ ¢ v v 4 ¢ 0 v o o o o . 1729 1,775 46 2.7

Trade balance. . C e e e e e e e e 1,558 869 -689 -64.2
CHO20 Certain inorganic plgments:

EXpOrtsS. . « & & ¢ ¢ ¢ ¢ v 4 4 0 e e e .. 701 e 78 1.1

IMPOrtS. . = & ¢ v ¢ ¢ ¢ v ¢ o o o o o o « 553 598 45 8.1

Trade balance. . . . . ... .. .. ... 148 181 33 22.3
CHO21 Synthetic organic pigments:

EXpOrts. . . . & & ¢ 4 ¢ 4t e e e s e . 200 223 23 11.5

Imports. . . . . ¢« ¢ vttt e e e e .. 249 274 25 10.0

Trade balance. . . . . . e e e e e -49 -51 -2 -4.1
CHO22 Synthetic dyes and azoic cox.plers:

EXPOrtS. = ¢ ¢« « ¢ & « « « o o o o « « « = 178 192 14 7.9

Imports. . . . &« ¢ v ¢ o v ¢ ¢ o o 0 o 497 571 74 14.9

Trade balance. . . . . .. ... e e e . -319 -379 -60 -18.8
CHO23 Synthetics tanning agents:

Exports. . . . . ¢ ¢ ¢ ¢ttt 0 e s e .. 13 1 -2 -15.4

Imports. . . & & ¢ ¢ ¢ ¢ o ¢ o o o o o o 4 4 1 23.3

Trade balance. . . . . . ... ... ... 9 7 -3 31.8
CHO24 Natural tanning and dyeing materials:

EXPOrtS. . o ¢« v ¢ ¢ ¢ ¢ o« 2 o ¢ o o o « = 82 7 -5 -6.1

Imports. . . . ¢ ¢ & ¢ ¢ o ¢ o o 0 o o o 88 104 16 18.2

Trade balance. . . . . .. . .. e .. -6 -27 -21 -350.0
CHO25 Photographic chemicals and preparatlons: )

EXports. . . . & « ¢t ¢ e 6 v c 0 o 0 e e 287 306 19 6.6

Imports. . . . & ¢ v ¢ttt e 0 e e o 405 496 91 22.5

Trade balance. . . . e e e e e -118 -190 -TR -61.0
CHO26 Pesticide products and formulations:

Exports. . . « « ¢« ¢ o ¢ o o & e e e e e . 1,452 1,674 22 1.5

Imports. . . . . . v ¢ v i v v b e e e 645 782 137 21.2

Trade balance. . . . . . . . . .. ¢« .. 807 692 -115 -14.3
CHO27 Adhesives and glues:

EXpOrts. . . . ¢ ¢ v o ¢ ¢t o o s o o o o 194 222 28 14.4

IMPOrts. . & & ¢« ¢ & ¢t ¢t e o e o o o o o 93 11 18 19.4

Trade balance. . . . . . . .. ... ... 101 1" 10 9.9
CHO28 Medicinal chemicals, except antibiotics:

EXPOrtS. . «¢ & ¢ ¢ ¢ ¢ o e o o o o o « « « 4,456 5,246 790 17.7

Imports. . . . ¢ ¢ ¢ ¢ v e o e o . e . 3 915 ,886 971 24.8

Trade balance. . . . . .. ... ..... 541 -181 -33.5
CHO29 Antibiotics:

EXPOrtS. . . & « ¢ ¢ o ¢ c o o a o o o & = 1,254 1,438 184 14.7

Imports. . . ¢ & ¢ ¢ o ¢ o o ¢ o ¢ o o o & 806 850 &4 5.5

Trade balance. . . . . ... ... .... 448 588 140 31.3
CHO30 Essential oils and other flavoring

materials:

EXports. . . . ¢ ¢ v ¢ ¢ ¢ ¢« e e o o o s . 612 616 4 0.7

Imports. . .« . ¢ ¢ v ¢ ¢t o v e e 0 v e o . 486 548 62 12.8

Trade balance. . . . . ... . ... ... 126 68 -58 -46.0
CHO31 Perfumes, cosmetics, and toiletries:

EXPOPrtS. « v & ¢ ¢ v ¢ o « o o o o o « o« » 1,075 1,228 153 14.2

IMPOrtS. v &« ¢ & ¢ ¢ o ¢ o ¢ o 2 o .« .. 716 898 182 25.4

Trade balance. . . . . . ... ... ... 359 330 -29 -8.1
CHO32 Soaps, detergents, and surfuce-lctlve

agents:

EXPOrtS. = ¢ & ¢ ¢« ¢ ¢ o ¢ o o o o « o o = 1,020 1,158 138 13.5

Imports. . . . . . ¢ v vt bt e e e ... 368 393 25 6.8

Trade balance. . . . . .. ... ..... 652 765 113 17.3
CHO33 Fatty chemicals:

Exports. . . . . . . ¢ ¢t f e et e .. 248 249 1 0.4

IMPOrtS. « « & ¢ ¢ ¢ ¢ o o 2 « o o o o o » 1e] m” 2 2.7

Trade balance. . . . . . .. .. .. ... 173 172 -1 -0.6
CHO34 Miscellaneous chemical specialties:

EXPOFtS. ¢ « ¢ ¢ o ¢ o ¢ o o o o o s o o &« 868 1,002 134 15.4

Imports. . ¢ & ¢ ¢ v 4 e e e e e e e . 430 596 166 38.6

Trade balance. . . . . . ... ... ... 438 406 -32 -7.3

See footnotes at end of table.
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Table 19--Continued 1
Energy and chemicals sector: U.S. trade for selected commodity groups, 1991 and 1992

USITE Change 1992 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------

CHO35 Paints, inks, and related items:

Exports. . . . . . . e e e e e e . .. 855 935 80 9.4

Imports. . . . . . . c e e e e e e . e 277 334 57 20.6

Trade balance. . . . . ... .. .. e 578 601 23 4.0
CHO36 Explosives and propellant powders:

Exports. . . . . . e e e e s e s e e e 169 212 43 25.4

Imports. . . . . . e e e e e s e s e 178 216 38 21.3

Trade balance. . . . . e e e s s e e e e -9 -4 5 55.6
CHO37 Polyethylene resins in primary forms:

EXPOrtS. « o ¢ &« ¢ o ¢ o o o o o o o « « 1,460 1,255 -205 -14.0

Imports. . . « &« ¢ ¢ ¢ ¢ o 4o o . .. .« .- 448 462 14 3.1

Trade balance. . . . . . . ... .. ... 1,012 793 -219 -21.6
CHO38 Polypropylene resins in primary forms:

EXPOrtS. ¢« = v = ¢« 2 o o ¢ « o o o s « & « 788 522 -266 -33.8

IMPOPES. « &« ¢ v ¢ ¢ o ¢ o s o o o s o = & 64 83 19 29.7

Trade balance. . . . . .. ... .. ... 724 439 -285 -39.4
CHO39 PVC resins in primary forms:

EXPOPrtS. « v ¢ ¢ o o o« o « o o = « « &« .. 549 488 -61 -11.1

IMPOrtsS. « ¢« v ¢ ¢ ¢ o ¢ o o o o o = - . . 54 82 28 51.9

Trade balance. . . . . . ... ... ... 495 406 -89 -18.0
CHO40 Styrene polymers in primary forms:

EXPOPrtS. .« = &« & ¢ ¢ ¢ « ¢« o ¢ o o o o o 550 539 -1 -2.0

Imports. . . . . . . . . e e e e e e e 132 199 67 50.8

Trade balance. . . . . . ... ... ... 418 340 -78 -18.7
CHO41 Saturated polyester resins in primary

forms:

EXpOrtS. . ¢« ¢ o & ¢ ¢ o o o o o o o o o & 408 456 48 11.8

Imports. . . . . . . « .« .. c e e e e e 69 88 19 27.5

Trade balance. . . . . ... .. « e e e . 339 368 29 8.6
CHO42 Other plastics in primary forms:

EXPOPtS. . ¢ « o ¢ ¢ ¢ « o o ¢ o o o o = 3,577 3,732 155 4.3

IMPOrtS. . & & & ¢ vt e ¢ 4 et s e ... 1,013 1,169 156 15,4

Trade balance. . . . . . . . . ... ... 2,564 2,563 -1 &
CHO43 SBR rubber in primary forms:

EXPOPrtS. « o o o o = o o ¢ o o o o s o« = 219 258 39 17.8

Imports. . . . . .. .. .. e e e e e e 92 116 24 26.1

Trade balance. . . . . . . . .. .. ... 127 142 15 11.8
CHO44 Other synthetic rubber:

EXPOrtS. + ¢ o o ¢ « « o o « o « o o o « 772 833 61 7.9

IMPOFES. « ¢ v ¢ ¢ o e o o o o o o o o « o 376 403 27 7.2

Trade balance. . . . . . . ... .. ... 396 430 34 8.6
CHO4S5 Pneumatic tires and tubes (new):

EXPOrtS. .« . ¢ v & ¢ ¢ ¢ ¢ o ¢ o o o o = « 1,215 1,341 126 10.4

IMPOPtS. & & &« ¢ & ¢ v ¢ ¢ o o o o o o = » 2,223 2,407 184 8.3

Trade balance. . . . . . ... ... ... -1,008 -1,066 -58 -5.8
CHO46 Other tires:

EXPOrtS. « ¢« « « ¢ ¢ ¢ o o o s o « o o o = 58 66 8 13.8

Imports. . . . . . e e e e s s e s e e 78 94 16 20.5

Trade balance. . . . . . . .. ... ... -20 -28 -8 -40.0
CHO47 Plastic or rubber semifabricated forms:

EXPOrtS. . & = ¢ ¢ o o e o o = « o o o o & 2,603 2,833 230 8.8

ImpOrts. . . & v ¢ o ¢ o ¢ o 2 o s o o . . 1,752 1,934 182 10.4

Trade balence. . . . . . . .. ... ... 851 899 48 5.6
CHO48 Plastic containers and closures:

EXpOrts. . . o ¢ ¢ v ¢ ¢ ¢ e e e o e . 681 841 160 23.5

IMports. . . & . ¢ .t v ¢ v o v e e e ... 665 738 3 11.0

Trade balance. . . . . .. ... ... .. 16 103 87 543.8
CHO49 Hose, belting and plastic pipe:

Exports. . . . . .. .. B . 739 829 90 12.2

Imports. . . . ... .. .. e e e e e e 594 661 67 11.3

Trade balance. . . . . . . . . . . .. .. 145 168 23 15.9
CHO50 Miscel laneous rubber or plastics

products:

EXPOPtS. « & v o ¢ o o ¢ « ¢ o o o o o o o 1,997 2,407 410 20.5

Imports. . . . . . . . . .. e e e e e e . 2,929 3,447 518 17.7

Trade balance. . . . . . . ... ... .. -932 -1,040 -108 -11.6

See footnotes at end of table.
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Table 19--Continued 1
Energy and chemicals sector: U.S. trade for selected commodity groups, 1991 and 1992

USIT Change 1992 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------
CHO51 Gelatin:
, EXPOrtS. . . . . ¢ o 0 v v v vt e o .. 31 33 2 - 6.5

Imports. . . . & . ¢ ¢ o v v ¢ e e s o o 80 94 14 17.5
Trade balance. . . . . . .. .. ... .. -49 -61 -12 -24.5

CHO52 Natural rubber:
EXPOPrtS. ¢« « ¢ ¢ ¢ ¢« o 2 ¢ o o o o o = o & 36 31 -5 -13.9
Imports. . . o & ¢ v ¢ v ¢ o s a0 s e o 663 770 107 16.1
Trade balance. . . . . . ... ...... -627 -739 -112 -17.9

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
2 This coding system is used by the U.S. International Trade Commission to identify major groupings of
H'I’§ import and export items for trade-monitoring purposes.
Not applicable.
Less than 0.05 percent.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Minerals and Metals

The minerals and metals sector, for the first time since 1986, registered an
increase in the trade deficit during 1991-92. The 8-percent increase ($1.1
billion) to $13.9 billion reflects a 3-percent increase (also $1.1 billion) in
U.S. imports, which rose to $42.3 billion, and virtually no growth in U.S.
exports, which remained at about $28.4 billion during the 2-year period
(table 20).

Despite the relative stability in the trade balance in the sector between 1991
and 1992, there were significant trade shifts among principal product
categories, including unwrought aluminum (which registered a deficit increase
of $787 million), steel mill products (a deficit increase of $685 million), and
copper and related articles (a trade balance decline of $401 million). The
trade position declines experienced by unwrought aluminum and steel mill
products were the fifth and the ninth largest, respectively, of any commodity
group in all sectors. These negative trade balance shifts stemmed primarily
from significant reductions in U.S. exports to Asian and European countries,
resulting largely from recessionary conditions in these countries in 1992.
With respect to steel mill products, U.S. exports to foreign markets were also
slowed by the moderate recovery in the U.S. economy, which increased
demand in the U.S. market for domestically produced steel mill products.

The overall negative trend in sector trade was somewhat offset by trade
position improvements in precious metals and related articles (a trade
position improvement of $976 million) and nonpowered handtools (a deficit
improvement of $271 million). The trade position improvement in precious
metals and related articles was the third largest experienced by any
commodity group in all sectors. These positive trade shifts were largely a
reflection of China’s increased demand for gold jewelry manufactured in
Taiwan from U.S.-origin gold bullion (partially as a hedge against inflation in
China); a rise in political instability in certain areas of the world that led to a
growing movement of financial holdings to London—resulting in a sharp
increase in exports of gold to the United Kingdom; and a slight shift in U.S.
demand from foreign-made nonpowered handtools to both domestically made
and imported powered handtools.

U.S. Bilateral Trade

In the minerals and metals sector, Canada, Japan, Mexico, Germany, Taiwan,
and the United Kingdom are the principal U.S. trading partners. Imports
from these countries accounted for an aggregate 53 percent of total sector
imports, and exports to these countries represented 64 percent of total sector
exports. Trade with these principal trading partners resulted in a deficit of
$6.0 billion during 1992, 2 percent larger than the deficit recorded 1991.
The products that represented the largest value of trade in 1992 included iron
and steel mill products, natural and synthetic gemstones, precious metals and
related articles, and unwrought aluminum.
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Table 20

Minerals and metals sector: U.S. exports of domestic merchandise, inp?rts for consumption, and merchandise

trade balance, by selected countries and country groups, 1991 and 1992

Item 1991 1992

Change 1992 from 1991
Amount Percent

------------- Million dollars

U.S. exports of domestic merchandise:

8 7,912
0 2,691
9 3,572

Canada..... teessecsesasssasassassscsncasasans 7,
JBPBN..cceennennen cetccesscccesssessencannans 3,
MeXiCO.ceeeeonescccecccanscscecanscassasccans 2,
Taiwan....... cesssecens cececcacsasane ceseas .e 1,064 1,190
United Kingdom........ ceecessssssesassansanns 1,622 1,973
GerMBNY..ccceeecncaccacsanscccassssssssasasaan 800 839
BelgiUM.eeeeeiceereenecaenececees ceerecscenen 530 552
Korea..... teecscsaseca teectcccsscesencsscsanas 1,500 939
FranCe..cccceeeccccescccasccasccccsascasancas 765 753
ChinB.ccceeeacccncecans cecccscnscan R ceee 298 452
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All other............. ceeececsscsans cesecenes
TOtBloceeereeeeeeeereasccccncsacaanancacene 28,343 26,369
EC-12..ccccceecccesccasceccsesccessacasncccas 4,858 5,214
OPEC...:ccceecees [ cecacenccanas cesees 923 1,001
ASEAN. ...cceccceccccsccescccacacccsncnasccnee 955 949

CBERA...ccvceccncesccccaccnccsas ceceaccsceses 498 540
Eastern EUrope......cccceececsccccaccccncanas 48 44

U.S. imports for consumption:
Canada.....cccececrcecccncecsss cesenaas ceseas 9
JBPBN. cccceecaccecccnncnncacssasascssscsncncns 4
MeXTCO.ceeecruccnecacnccasassoccassncns cecaae 1
TaIWNAN. cccveceaccecccan cesecsessesscasssscnns 2
United KingdoM. ...cccceaeecccaccncasncacances 1,596 1,531
GerMANY..ccorecesccacscsacasassnasnasnsassaces 2
Belgium....ccoceeveececnacnnnnes cectccecaccae 1
Korea.....ecceee cecscecnas cesecscccsacsescnas 1

1
4
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All other..cccceeeeeee. cesescscscssssccssanes .
TOTAL e e nnnnnnnnnnnnnnaaennnnnns I < 14 %2,313
EC-12eeeennennnnnn 9,045 8,983
OPEC.......... 567 645
ASEAN - o e eeeeeeeeeeeeeeaseeeeeasaaaaanaaaannn 676 823

CBERA..cccoeccccccnes cessesscscescsscanansasns 383 396
Eastern EUrOpPe...cccecececcscscscsasccccencns 289 259

U.S. merchandise trade balance:
Canada...... cecssnesen cecesssescecsanscanasas . -1,784 -2,030
JOPBAN. ccccceecesccrcccctcssccancscssccssscnns -961 -1,
MEXiCO.ceeeccennceocccecascsccosssnnncnccnces 1,067 1,496
TOIWBN.cceeeeeeceneccncecancaccanscnns . -1,106 -1,197
United Kingdom....cccececaceccccascsacncccnne 26 443
Germany...cceeeeees ceeses ceeesecescascscncanns -1,421 -1,361
BelgiumM...cooeeeenrecceccccccancccaacacocanas -1,022 -1,027
Korea......... 95 -245
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-789
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1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method

of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.



On a U.S. bilateral trade basis, the largest impact on the sectoral trade
balance was a $660 million increase in imports from Canada (chiefly steel
mill and zinc products), reflecting the recovery in the manufacturing sector
of the US. economy and recessionary conditions in Canada that muted
demand by steel consuming industries. Staged tariff reductions under the
U.S.-Canada Free-Trade Agreement continue to aid the competitiveness of
Canadian commodities relative to other foreign suppliers.

Large offsetting shifts among various foreign markets for sector products
resulted in virtually no change in total exports in 1992. The most significant
export decreases during 1991-92 were to Japan and Korea of $1.1 billion and
$561 million, respectively. A slump in the construction industries in Japan
and Korea reduced demand there for copper from the United States. Japan’s
recession also greatly reduced industrial demand for unwrought aluminum.
Major shifts on the positive side of the trade balance ledger were a $613
million increase in exports to Mexico; $414 million to Canada; and $351
million to the United Kingdom. Rising exports to Mexico (led by hardware,
fixtures, and castors) reflected growth in the construction industry as Mexico
absorbed investment, partially in anticipation of implementation of the
NAFTA. US. exports to Canada benefited from consolidation in the North
American glass container industry and, nonmonetary gold bullion accounted
for most of the sector’s increase in exports to the United Kingdom.

Commodity Analysis’

Precious metals and related articles

The 1992 U.S. trade balance in precious metals and related articles (precious
metals) exhibited an improvement of $976 million, moving from a deficit of
$190 million in 1991 to a surplus of $786 million in 1992. This was the
third largest improvement experienced by any other commodity group in all
sectors.

U.S. exports of precious metals totaled $4.9 billion in 1992, a 15-percent
increase ($653 million) from the 1991 level. Much of this improvement was
attributable to the sevenfold increase ($420 million) in U.S. exports to
Taiwan, a principal source of gold jewelry for the Chinese market. China’s
increased demand for gold was the primary stimulus behind the $488 million
in U.S. exports of precious metals, principally gold bullion, to Taiwan.

Flows of gold bullion also dominated exports to the United Kingdom, which
is a leading financial center for precious metals. U.S. exports to the United
Kingdom rose by $331 million (42 percent) to $1.1 billion in 1992.
Increased exports of gold bullion also spurred the 117-percent growth in total
U.S. exports to Mexico, with a $128-million increase to $237 million in
1992. Additional U.S. exports were also directed to Canada in 1992, rising

1 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 21 at the
end of the chapter.
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by 18 percent ($92 million) to $616 million, most of which was gold bullion
and waste and scrap. In contrast, U.S. exports of precious metals (primarily
gold bullion) to Switzerland, a major jewelry-fabricating and financial center,
declined by 25 percent ($203 million) to $599 million in 1992.

U.S. imports of precious metals experienced a 7-percent decline in 1992 to
$4.1 billion, a shift of $323 million. U.S. imports from South Africa fell by
23 percent ($251 million) to $839 million in 1992. Most of this decline was
due to the 32-percent drop in the price of rhodium for which South Africa is
the world’s principal supplier. In addition, U.S. imports from Switzerland
fell by 77 percent ($227 million) to $66 million in 1992.

In contrast, imports from Canada, the leading U.S. supplier, rose by $61
million (4 percent) to $1.4 billion in 1992. Canada is one of the world’s
principal gold producers for which U.S. firms often provide refinery services;
the United States also serves as a financial center for flows of Canadian gold
bullion. During the year, U.S. imports from Brazil, another major gold
producing country, more than doubled to $284 million, and U.S. imports
from Mexico, the world’s largest silver producer, increased by 12 percent
($23 million) to $212 million.

Deborah A. McNay
(202) 205-3425

Unwrought aluminum

The U.S. trade deficit in unwrought aluminum increased by $787 million to
$966 million in 1992, reversing the notable improvement during 1989 to
1991 when the deficit decreased from $517 million to $179 million. This
trade position decline was the fifth largest experienced by any commodity
group in all sectors.

U.S. exports of unwrought aluminum declined by 37 percent ($688 million)
to $1.2 billion in 1992. This shift was primarily attributable to a 47-percent
drop of $607 million in the value of exports to Japan, which declined to
$693 million in 1992 because of weak industrial demand. Exports to the
smaller markets of Taiwan and Korea also decreased by 44 percent and 34
percent, respectively, largely in response to sluggish economic conditions.
U.S. exports to Taiwan declined by $42 million to $54 million in 1992, and
U.S. exports to Korea fell by $22 million to $45 million in the same year.

U.S. imports of unwrought aluminum rose by S percent ($99 million) to $2.1
billion in 1992. Canada, the principal import source, accounted for most of
this increase. U.S. imports from Canada increased by $54 million (4
percent) to $1.6 billion in 1992. Minor increases occurred in imports from
Mexico and Jamaica.

Deborah A. McNay
(202) 205-3425
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Steel mill products

The nascent U.S. economic recovery contributed to modest upturns in steel
industry shipments and capacity utilization between 1991 and 1992. The
recession in the United States was not as severe as in other industrialized
countries in the first half of 1992, and the U.S. economic recovery preceded
that of other industrialized countries during the second half of 1992. Modest
growth in steel demand was seen in the U.S. automotive and appliance
sectors, which increased production between 10 and 14 percent.
Additionally, a late year effort to rebuild inventories that had slipped to low
levels and anticipation of meeting increased demand for steel stemming from
the Clinton administration’s fiscal stimulus package (which included public
works projects) helped spark the growth. Because U.S. exports decreased by
18 percent ($647 million) in 1992 to $3.0 billion, the trade deficit in steel
mill products increased by 16 percent ($685 million) to $4.9 billion in 1992.
At the same time, U.S. imports increased by less than 1 percent ($38
million) to $7.9 billion.

These factors and increased competition from other exporting countries
undoubtedly contributed to lower levels of U.S. exports of steel mill
products. The Government of Korea strictly limited the number of
construction permits granted in 1992 in order to reign in the economy and
head off inflation, thus leading to a $252 million reduction in U.S. steel
exports to Korea. Very slow economic growth in Japan and recession in
Canada caused slumps in construction in both countries and were responsible
for decreased U.S. steel exports to those countries in 1992 of $156 million
and $111 million, respectively. The turbulent exchange rate shifts in 1992 in
the European Monetary System caused uncertainty among importers abroad
regarding their purchasing costs and poor economic performance, and this
uncertainty is reflected in a $68 million drop in U.S. steel exports to the
European Community in 1992. Increased competition for U.S. exports in EC
and EFTA-member countries and China from steelmakers in Central and
Eastern Europe and the former Soviet Union was also a contributing factor to
the overall dip in exports.

Economic reforms in Latin America are providing opportunities for U.S.
steelmakers who are supplying local manufacturers and construction
industries that are benefiting from a boost in investment. In 1992, U.S.
exports of steel products increased by $70 million to Mexico, by $40 million
to Venezuela, and by $27 million to Colombia.

Total imports of steel mill products rose slightly between 1991 and 1992,
attracted partly by the relative strength and size of the U.S. economy. The
trade cases on carbon steel flat-rolled plate, sheet and strip, and certain bars
and rod filed during 1992 had the effect of restraining imports, although
some imports may have been advanced during the fourth quarter of 1992
anticipating the imposition of antidumping and countervailing duties in
January 1993. There were also shifts among exporting countries. Imports
from Canada of flat-rolled (plate, sheet, and strip) and long carbon steel mill
(bars and rod) products increased by 27 percent ($378 million), offsetting
lower imports from Japan. Canadian capacity and production in certain
product lines increased, including those producing for the automobile
industry.  Additionally, the Canadian dollar depreciated against the U.S.
dollar, making Canadian exports more cost competitive. Japanese
steelmakers have invested heavily in the U.S. steel industry and some
imports have been displaced by increased production at domestic joint
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ventures. Imports from Korea, which increased slightly ($12 million, or 2
percent overall), consisted of hot-rolled coiled product, channeled primarily
to a Korean-U.S. joint venture in California that supplies the automotive
industry. Steel industry restructuring in Mexico and Brazil, in which steel
mills have been privatized, accounted for decreased production and exports
from these two countries.

Charles Yost
(202) 205-3432

Copper and related articles

An economic contraction in several East Asian countries was the primary
reason for the reversal of the U.S. trade balance in copper and related
articles, as a surplus of $21 million in 1991 shifted to a deficit of $380
million in 1992, a change of $401 million. Reduced U.S. exports of refined
copper and copper scrap contributed chiefly to the decrease of $676 million
(61 percent), from nearly $1.1 billion to $677 million. Exports of these
products to Japan and Korea combined decreased $352 million (61 percent)
to $224 million, largely in response to lower demand by the construction
sector (a large end-use consumer of copper for wire and plumbing systems).
Although Japanese refined copper consumption declined by 13 percent in
1992, production of refined copper increased by 8 percent, resulting in a
substantial increase in Japanese exports. These exports contributed to the
displacement of U.S. exports of copper and related articles to Taiwan, which
declined $104 million (38 percent) to $167 million in 1992.

In recent years, the robust construction, automobile, and consumer electronics
industries of East Asian countries have been significant growth markets for
U.S. copper exports. For example, exports of refined copper to Japan,
Korea, and Taiwan combined increased at an average annual rate of almost
56 percent, from $219 million in 1989 to a high of $530 million in 1991
before declining by 54 percent in 1992.

Countering the overall decrease in exports to East Asia in 1992, U.S. exports
to China and Hong Kong together actually increased by $148 million (180
percent) to $230 million in 1992. The rapidly expanding construction sector
in China and Hong Kong caused a large surge in imports of copper products.

An increase in U.S. imports from Canada, which is the largest U.S. supplier
of copper and related articles, also contributed to the trade balance decline,
as total imports increased by $86 million (5 percent) to $1.9 billion in 1992.
Although Canadian copper production remained the same in 1992, copper
consumption declined because of an economic contraction, and more copper
products were shipped to the U.S. market. U.S. imports from Canada rose to
$789 million in 1992, an increase of $92 million (13 percent). Canadian
copper producers are well situated to supply U.S. copper consumers, which
are concentrated in the Northeast and Midwestern regions of the United
States.

Notable changes in U.S. imports of copper and related articles from other
countries also occurred in 1992, US. imports from Mexico, mostly
unrefined copper and waste/scrap, increased by $54 million (55 percent) to
$153 million. In contrast, imports from Chile, the largest producer of mined
copper in the world, decreased $33 million (17 percent) to $158 million,
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continuing a downward trend that began in 1989 as the U.S. copper industry
has improved its competitive position.2

David Lundy

(202) 205-3439

Nonpowered handtools

Significant shifts in both U.S. imports and exports with primary trading
partners resulted in a reduction in the trade deficit of 51 percent ($271
million) to $258 million in 1992 for nonpowered handtools. An 11-percent
decline of $170 million in U.S. imports of nonpowered handtools to $1.5
billion was led by a 40-percent ($208 million) decrease in imports from
Japan, the leading supplier. This decrease was somewhat offset by an
increase in imports of $25 million from China, which may represent shifting
of production capacity. Also important, however, was the appreciation of the
Japanese yen versus the U.S. dollar, which decreased the price
competitiveness of imports from Japan in the U.S. market and gradually
shifted the use of nonpowered handtools toward the use of equivalent
powered tools.

Overall export growth of 9 percent (a rise of $101 million to $1.2 billion)
was paced by a 13-percent ($45 million) expansion in shipments to Canada,
the primary export market. Canadian facility closings and the resulting
decline in Canadian production, coupled with falling tariffs on Canadian
imports from the United States, fueled an increase in exports by U.S.
producers, particularly in exports of wrenches and interchangeable tools.

James M. Brandon
(202) 205-3433

Zinc and related articles

Higher domestic zinc consumption in the motor vehicle and construction
industries, which use galvanized (zinc-coated) steel and die-cast parts, is
reflected in a $185 million increase in this sector’s trade deficit, which
reached $757 million in 1992 (up 32 percent). During this period of
growing domestic demand, imports increased by $169 million (26 percent) to
$832 million in 1992. At the same time, U.S. zinc-refining facilities
operated at or near capacity and targeted output for domestic consumption,
reducing exports by almost $16 million (18 percent) to $75 million in 1992.
With no known plans for additional domestic refining capacity, any increases
in U.S. demand may further depress exports or increase imports.

As imports of zinc and related articles increased during the reporting period,
Canada continued to provide the bulk of imports (64 percent in 1992
compared with 72 percent in 1991). Canada, one of the world’s largest
producers, increased zinc shipments to the United States by $64 million (13
percent) to $543 million in 1992. Large increases in imports were also
received from Spain (more than doubling to $58 million) and Peru (nearly
doubling to $49 million). In contrast, shipments from Mexico decreased by
$15 million (24 percent) to $47 million.

2 For more information on the competitiveness of the U.S. copper
industry, see U.S. International Trade Commission, Industry and Trade
Summary: Copper, USITC publication 2623, Apr. 1993.
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Although the overall export trend for this product group shifted downward in
1992 as shipments to Taiwan, the largest U.S. export market, fell by $14
million to $32 million (a decline of 30 percent), shipments to some markets
increased. Exports of zinc and related articles increased more than threefold
to Germany, totaling $5 million; increased to Canada by $1 million (7
percent) to $16 million; increased to Sweden by $962,000 to $991,000; and
almost doubled to Portugal to $902,000.

Linda White
(202) 205-3427

Natural and synthetic gemstones

In spite of stagnate economic growth, rising discretionary income contributed
to increased domestic demand for natural and synthetic gemstones
(principally cut diamonds). Thus, imports increased by $180 million (4
percent) to $4.7 billion, and the trade deficit expanded by $31 million (1
percent) to nearly $4.3 billion in 1992. Foreign demand for U.S. exports of
large cut diamonds over one-half carat prompted a $149 million increase in
exports to $470 million, but this 46-percent increase was insufficient to
counter the even larger growth in imports.

The value of imports from most supplying countries increased during the
reporting  period. Combined shipments from the three leading
suppliers—Israel, Belgium, and India—increased by $187 million (6 percent)
to $3.4 billion in 1992 and accounted for 72 percent of the U.S. import value
of natural and synthetic gemstones. These countries are major
diamond-cutting and trading centers. Supplies from some sources decreased.
Imports from the United Kingdom fell by $63 million, or by 21 percent, to
$232 million; from Thailand, by $28 million (14 percent) to $171 million;
from Brazil, by $23 million (27 percent) to $62 million; and from
Switzerland, by $9 million (5 percent) to $193 million.

U.S. exports to many foreign markets improved during 1992, with exports to
Switzerland, Hong Kong, and Belgium (established jewelry-manufacturing
and diamond trading centers) increasing by $95 million (72 percent) to $227
million; these three markets accounted for 48 percent of U.S. exports during
the reporting period. Large increases in U.S. exports of cut diamonds (over
one-half carat) were also reported to Israel (up $35 million to $42 million).
Contrary to the overall improved export trend, U.S. exports to two markets
declined: shipments to Thailand decreased in value by $6 million (16
percent) to $31 million and those to Canada declined by $2 million (5
percent) to $34 million.

Linda White
(202) 205-3427

Glass containers

A $33 million increase in U.S. exports offset a $27 million increase in U.S.
imports, causing a slight improvement in the trade deficit in 1992 to $109
million. This shift was driven primarily by change within the Canadian
market. Consolidation and downsizing by Canada’s only glass container
producer and a shift in consumer demand toward standardized, large-volume
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products in the key Canadian market were largely responsible for an increase
of nearly 28 percent ($33 million) in total U.S. exports of glass containers
during 1992 to $152 million. U.S. exports to Canada alone increased by 49
percent ($40 million) during the year to $123 million, increasing this
market’s share of total U.S. exports to nearly 81 percent. Three plant
closures by Consumers Glass Co. (Consumers) of Canada have enabled
U.S.-produced containers to become relatively more competitive in many
Canadian markets because of the increased shipping distances and
transportation costs from the remaining Canadian plants. Superior U.S.
economies of scale in the production of standardized, large-volume products,
such as beverage containers, contributed to the growth of U.S. exports to
Canada; nearly 93 percent of the 1992 increase in U.S. exports of glass
containers to Canada was concentrated in one of the seven export size
ranges, that is, containers with a nonwide mouth, holding over 118 milliliters
but not over 473 milliliters. The continued decline in Canadian duties on
containers from the United States under the United States-Canada Free-Trade
Agreement is also believed to be reflected in the increase in U.S. exports to
Canada during the period.

James J. Lukes
(202) 205-3426
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Table 21
Minerals and metals sector: U.S. trade for selected commodity groups, 1991 and 19921

U—sﬁs Change 1392 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------

MM001 Clays and nonmetallic minerals and

products, not elsewhere specified

or included:

EXPOPtS. « &« o v ¢« o ¢ o ¢ o o o « o o o & 748 847 99 13.2

IMPOrtS. .« « ¢ ¢ ¢ ¢ o o o o o o o o o o 87 97 10 11.5

Trade balance. . . . . . . . ... .. .. 661 750 89 13.5
MM002 Certain miscellaneous mineral substances:

EXPOrtS. . v & ¢ v ¢ ¢ o o e o o o o o & 19 3 16 -84.2

IMPOrtS. « &« & ¢ ¢ o o ¢ o o o ¢ o o o o & 41 36 -5 -12.2

Trade balance. . . . . . . .. ... ... -22 -33 1" -50.0
MM003 Iron ores and concentrates:

EXPOrtS. . v v ¢ v o v ¢ o o o o o o o o 156 187 31 19.9

IMPOFrtS. « ¢« & ¢ ¢ 4o o o o o o s o o o o » 437 396 -41 -9.4

Trade balance. . . . . . . . . .. .. .. -281 -209 72 25.6
MMOO4 Copper ores and concentrates:

EXPOrt8. « v o v« o« o o o ¢ o o s o o s ¢ 382 445 63 16.5

IMPOFrtS. « v v ¢ « « « ¢ ¢ o o a o = o o & 67 107 40 59.7

Trede balance. . . . . . . . ... .. .. 315 338 23 7.3
MMOO5 Lead ores and residues:

EXPOrtS8. « v ¢ ¢ v o o o ¢ 2 o o o « o « « 38 32 -6 -15.8

Imports. . . . . . . ¢ . ¢t v e e e 3 2 -1 -33.3

Trade balance. . . . . . . .. ... ... 35 30 -5 -14.3
MM006 Zinc ores and residues:

Exports. . . . . . . 232 250 18 7.8

IMPOrtsS. . o v v ¢ v ¢ o o o o o o o o o o 28 46 8 64‘3

Trade balance. . . . . ... .. e e e e . 204 204 ) (h]
MMO07 Certain ores, concentrates, ash, and

residues:

EXPOPtS. < ¢ v ¢ o o ¢ o « o « « o o o o « 292 280 -12 -4.1

IMports. . . . ¢ ¢ v ¢ 4 s o o o e e . .. 473 478 5 1.1

Trade balance. . . . . .. ... ... .. -181 -198 -17 -9.4
MMO08 Precious metal ores and concentrates:

EXPOrtS. . o & « o o o ¢ ¢ o o o o o o o« 4 5 1 25.0

Imports. . . . . ¢ ¢ v ¢t ¢ ¢ v e e e o 1" 4 -7 -63.6

Trade balance. . . . . . . ... ... .. -7 1 8 (5)
MMO009 Certain nonmetallic minerals and articles:

EXPOrtS. . o . o ¢ ¢ o ¢ ¢ o o o o o o o & 865 926 61 7.1

IMPOFES. & ¢ v ¢ ¢ o o ¢ o o s o s o s « 1,392 1,304 -88 -6.3

Trade balance. . . . . . . ... .... -527 -378 149 8.3
MM010 Industrial ceramics:

EXPOrtS. « . o v ¢ ¢ o o o o o o o o o « & 373 386 13 3.5

IMPOFES. ¢ ¢ v o ¢ o « o o o o ¢ « o o o « 265 301 36 13.6

Trade balance. . . . . . . ... ... .. 108 85 -23 -21.3
MMO11 Ceramic bricks and miscel laneous ceramic

construction articles:

Exports. . . . .. ... c e e e e e e e 18 17 -1 -5.6

IMPOPrtS. o« & v ¢ + o o o o o o ¢ o « o o & 20 21 1 5.0

Trade balance. . . . . . . .. ... ... -2 -4 -2 -100.0
MMO12 Ceramic floor and wall tiles:

EXPOrtS. . . . « ¢ ¢ o v ¢ o o ¢ o v o o 21 19 -2 -9.5

Imports. . . . ¢« . ¢ ¢ttt e e e e . 365 419 54 14.8

Trade balance. . . . . . . . .. .. ... -344 -400 -56 -16.3
MMO14 Ceramic household articles:

EXPOrtS. . ¢« o ¢ o o o ¢ « o s o o s o o« 87 103 16 18.4

IMPOrtS. « = v ¢ ¢ ¢ o o o« o o ¢ o o o« o o 1,236 1,391 155 12.5

Trade balance. . . . . . .. e e e e e e -1,149 -1,288 -139 -12.1
MM016 Flat glass and certain flat glass products:

EXPOPtS. « & & « = o o o o o o o o s o = « 786 836 50 6.4

IMPOrtS. « « v v ¢ ¢ ¢ ¢« o o o ¢ o o o o o 584 599 15 2.6

Trade batance. . . . . . . . .. ... .. 202 237 35 17.3
MM017 Glass containers:

EXPOrtS8. ¢ v v ¢« o ¢ o o s o s o o « « o » 119 152 33 27.7

IMPOrtS. & v v ¢ o ¢ ¢ o ¢ o o o o « o « = 234 261 27 1.5

Trade batance. . . . . . . . ... .. .. -115 -109 6 5.2
MM018 Household glassware:

EXPOPrtS. ¢« o v « « o o « o « ¢« o o s « o » 137 150 13 9.5

IMPOrtS. . . v ¢ ¢ o ¢ o c o o o o a o o 513 533 20 3.9

Trade balance. . . . . . . . ... .. .. -376 -383 -7 -1.9

See footnotes at end of table.
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Table 21--Continued 1
Minerals and metals sector: U.S. trade for selected commodity groups, 1991 and 1992

UsIT Change 1992 from 1991
code Commodity group 1991 199 t Percent
---------- Million arg---=----=-
MMO19 Certain glass and glass products:
Exports. . . . . . c e e e e e e e e .. 364 372 8 2.2
IMPOrtS. . & ¢ v ¢ ¢ o ¢ o o o o o o o o« 319 402 83 26,0
Trade balance. . . . . . . .. ...... 45 -30 -75 )
MM020 Fiber glass products:
EXPOrtS. « « « v o« ¢« o o & o« & c e e e . 384 392 8 2.1
IMPOrts. . . ¢« & ¢ ¢ ¢ ¢ ¢ ¢ o o s e o o 127 160 33 26.0
Trade balance. . . . . . . . ¢« ¢ v o o o & 257 232 -25 -9.7
MM021 Natural and synthetic gemstones:
Exports. . . . . . . e e e e e e e .. 321 470 149 46.4
IMPOrts. « & ¢« v v« ¢ o o o « & e e e e e . 4,552 4,732 180 4.0
Trade balance. . . e e e -4,231 -4,262 -31 -0.7
MM022 Precious metals and related urt\cl es:
EXPOPrtS. « & =« « ¢ o o o o « o o« o = « o &« 4,216 4,869 653 15.5
IMPOrtS. « ¢ = o ¢ o ¢ ¢ o ¢ o o s s o « = 4,406 4,083 -323 -753
Trade balance. . . . . . . ... .. ... -190 786 976 )
MM023 Primary iron products:
EXPOTES. = v v o = v o o o v oo e nn e 8 8 183! 6.3
IMPOTES. = v v o o m v em e ae e 129 130 S 0,3
Trade balance. . . . . . . . . v .. ... -121 -122 3) 183
MM024 Ferroalloys:
EXPOPrtS. . = ¢« ¢ « ¢ o o ¢ o o = s o « o &« 99 110 1 1.1
IMPOrtS. . . ¢ & & v v e ¢ o o o 2 o o o o 835 807 -28 -3.4
Trade balance. . . . . . ... ... ... -736 -697 39 5.3
MM025 Iron and steel waste and scrap:
EXPOrtS. . = v ¢ « ¢ ¢ o = « o = = » . .. 1,244 1,115 -129 -10.4
IMPOrtS. . .« « « & ¢ o ¢ o o « o o o o o . 172 183 1 6.4
Trede balance. . . . . .. .. ... ... 1,072 932 -140 -13.1
MM026 Abrasives and ferrous powders:
EXPOrtS. . « &+ ¢ v ¢ e ¢ o o o ¢ s o o o 342 380 38 1.1
Imports. . . . . . . e e e e e e s e e 462 495 33 7.1
Trede balance. . . . . . ... ... ... -120 -115 5 4.2
MM027 Steel mill products, all grades:
EXPOrtS. . o = o o ¢ o o o ¢ 2 o o o« s a » 3,681 3,034 -647 -17.6
IMPOrtS. © . & & ¢ ¢ v ¢ o o o o o o o o « 7,861 7899 38 0.5
Trade balance. . . . . ... .. “ e e . -4,180 -4,865 -685 -16.4
MM028 Steel pipe and tube fittings, and .
certain cast products:
Exports. . . . . . . e e e s e e e e e 479 529 50 10.4
Imports. . . . & ¢ ¢« ¢ ¢ o ¢ o e o o o o . 346 290 -56 -16.2
Trade balance. . . . . . ... ... ... 133 239 106 9.7
MM029 Fabricated structurals:
Exports. . . . . . . e e e s e e e .« .. 110 99 -1 -10.0
Imports. . . . . . « « « & c e e e ee e 47 45 -2 -4.3
3 Tr?debalance............... 63 54 -9 -146.3
MM030 Metal construction components:
EXPOrtS8. « « ¢ v « ¢ ¢ o o o o o o o o = &« 377 396 19 5.0
lllports.................. 139 124 -15 -10.8
Trade balance. . . . . . ... ... ... 238 272 34 16.3
MM031 Metallic containers:
EXPOPtS8. « o + « « o « o o o o s o o o o = 511 647 136 26.6
IMPOTES. « ¢ v o o o o o = o o o s o o o & 264 271 27 1.1
Trade balance. . . . . . ... ... ... 267 376 109 40.8
MM032 Wire products of iron, steel, aluminum,
copper, and nickel:
Exports. . . . ... ... e e e e e e e 214 242 28 13.1
IMPOFtS. « ¢ ¢ ¢ v o v o o o o o o o o o o 486 539 53 10.9
Trade balance. . . . . . .. ... .... -272 -297 -25 -9.2
MM033 Chain:
CEXPOPES. ¢ ¢ ¢ 4 s 4 4 s s s e e e e 343 31 -32 -9.3
IMPOrtS. . ¢« & ¢ ¢ ¢ ¢ e o o o o & @ 478 498 20 4.2
Trade balance. . . . . . . . .. “ e e e -135 -187 -52 -38.5
MM034 Industrial fasteners of base metal:
EXPOPrtS. . = o o ¢« o o o o o o 2 o o s o & 663 719 56 8.4
IMPOrtS. « & ¢ o & e o o o « o o s o o o « 1,324 1,469 145 11.0
Trede balance. . . . . . .. ... .... -661 -750 -89 -13.5

See footnotes at end of table.
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Table 21--Continued
Minerals and metals sector: U.S. trade for selected conmodity groups, 1991 and 19921

UST Change 1992 from 1991

SIT
codeE Commodity group 1991 1992 Amount Percent
---------- Million dollars---------
MM035 Cooking and kitchen ware:
EXPOPrtS. « ¢ -« « « o « o « o = « o a o & & 218 209 -9 -4.1
Imports. . . . . ¢« ¢ ¢ ¢ v v 0 0 v a .. 751 822 71 9.5
Trade balance. . . . . . . ... ..... -533 -613 -80 -15.0
MM036 Metal and ceramic sanitary ware:
EXPOrtS. . ¢ v v ¢ ¢ ¢ ¢ ¢ ¢ o ¢ o o s o 118 135 17 14.4
IMPOrtS. « v v ¢ v ¢ ¢ o ¢ ¢ o o e e e e . 156 182 26 16.7
Trade balance. . . . . . . . .. ... .. -38 . -47 -9 -23.7
MM037 Iron construction castings and other
nonmal leable cast-iron articles:
EXPOrtS. . v« « « ¢« ¢ ¢ « o o o ¢ o o s o « 31 27 -4 -12.9
Imports. . . . . ¢« v ¢ ¢ e v o e v e e 51 48 -3 -5.9
Trade balance. . . . . . . ... .. ... -20 -21 -1 -5.0
MM038 Copper and related articles:
EXPOrtS. . o ¢ ¢ ¢ ¢ o ¢t o o o o s o o o« 1,843 1,528 -315 -17.1
Imports. . . . . ... ... e s s s e e e 1,822 1,908 86 657
Trade balance. . . . . . . . ... ... . 21 -380 -401 (%)
MM039 Urwirought aluminum:
EXPOTtS. « « ¢ o o o o o o o o o o o o « o 1,842 1,154 -688 -37.4
IMPOrtS. o = « o ¢ ¢ o o o ¢ o o o o o o » 2,021 2,120 99 4.9
Trade balance. . . . . . . ... .. ... -1 -966 -787 -439.7
MM040 Aluminum mill products:
EXPOPt8. < « ¢ v o o o o o o o s « « « « &« 1,698 1,762 64 3.8
IMPOPLS. = & & v o o ¢ o o o o o o o o o 967 1,019 52 5.4
Trade balance. . . . . . .. ... .... 731 743 12 1.6
MMO41 Lead and related articles:
EXPOrtS. « « ¢ v o o o o o o o o s « « « &« 113 78 -35 -31.0
IMPOrts. . . . v & v v i e 4 e e e e e . 80 119 39 48.8
Trade balance. . - . . . v v v v v n v 3 41 7 &)
MM042 2inc and related articles:
EXPOrtS. . ¢« « v ¢ &+ o o v o« o o o o o o 91 75 -16 -17.6
IMPOrtS. . . &« v ¢ ¢ ¢ v o 4 o o o o 4 o 663 832 169 25.5
Trade balance. . . . . . . .. ... ... -572 -757 -185 -32.3
MM043 Certain base metals and chemical
elements:
EXPOrt8. « « « « o ¢ o s o o o « o « o o =« 1,005 905 -100 -10.0
IMPOFrtS. . o « v ¢ o o « o o o o = o = o & 1,865 1,636 -229 -12.3
Trade balance. . . . . .. .. ... ... -860 -731 129 15.0
MMOL4 Nonpowered handtools:
EXPOrtS8. « « « « « « = « o o s o « o o & & 1,091 1,192 101 9.3
IMPOPtS. © & o v o o o v o o o o o o o o « 1,620 1,450 -170 -10.5
Trade balance. . . . . .. ... ..... -529 -258 27 51.2
MM045 Cutlery other than tableware, certain
sewing implements, and related
products:
EXPOrtS. . . . v ¢ « « o o o o « o o o o 227 280 53 23.3
IMPOrtS. . & o ¢ o « o e v o =« o s o s & o 438 484 46 10.5
Trade balance. . . . . . ... ... . e . -21 -204 7 3.3
MMO46 Table flatware and related products: ‘
EXPOFES. « v v o o o o o b o m e v ne e 2 2% 3) “
IMPOFtS. « « « v ¢ ¢ o ¢ o o o o o o o o 196 216 20 10.2
Trade balance. . . . . . . .. ... ... -172 -192 -20 -11.6
MMO47 Certain builders’ hardware:
Exports. . . . . . e e s s e e e e e 548 598 50 9.1
IMPOrtS. « . ¢ ¢ ¢ o s o o o o &« e e e e 764 873 109 14.3
Trade balance. . . . . . . .. .. ... -216 -275 -59 -27.3
MM048 Miscellaneous products of base metal:
EXPOrtS. . & ¢« v o o o o o o o o o o s o o 1,863 2,073 210 1.3
IMPOrtS. . o ¢ ¢ ¢ ¢ ¢ o o ¢ o o o o s o 2,162 2,484 322 14.9
Trade balance. . . . . . . . ...+ ... -299 -411 -112 -37.5

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
2 this coding system is used by the U.S. International Trade Commission to identify major groupings of
HT§ import and export items for trade-monitoring purposes.
Less than $500,000.
4 Less than 0.05 percent.
5 Not applicable.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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CHAPTER 7.

Machinery and Equipment

The U.S. balance of trade in the machinery and equipment sector improved
significantly in 1992, changing from a deficit of $2.4 billion in 1991 to a
surplus of $67 million. This change represented the largest improvement in
the trade position in all sectors. U.S. exports of machinery and equipment
grew by 8 percent to $140.5 billion in 1992, up from $130.0 billion in 1991
(table 22). U.S. imports of machinery and equipment also increased during
the period, although the growth rate was more than offset by the U.S. export
performance. Imports rose by $8.0 billion to $140.4 billion in 1992, or by 6
percent.

The most significant improvement in the U.S. trade balance in the machinery
and equipment sector occurred in aircraft and related equipment; automobiles,
trucks, and buses; motor vehicle parts; and miscellaneous vehicles and
transportation-related equipment. U.S. exports of aircraft and related
equipment increased from $34.4 billion in 1991 to $35.7 billion in 1992,
representing a rise of 4 percent. An increase in demand for more
fuel-efficient aircraft and travel services, along with the need by foreign
airline companies to increase transport capacity, were the primary factors that
led to the $1.5-billion improvement in the trade surplus in this sector,
totaling $28.5 billion in 1992. This was the largest improvement experienced
by any other commodity group in all sectors.

U.S. trade in automobiles, trucks, and buses in 1992 benefited from greater
foreign demand for these products, particularly from Taiwan and Saudi
Arabia. Robust economic growth in Taiwan, coupled with rapidly increasing
per capita income, and a strong domestic presence by U.S. producers, led to
a surge in exports of automobiles, trucks, and buses. The end of the Persian
Gulf Crisis in 1991 also resulted in an increased demand for U.S.
motor-vehicle exports to the Middle East, particularly to Saudi Arabia.
However, the United States continued to incur a large trade deficit in motor
vehicles in 1992, largely with Japan. The U.S. trade position in motor
vehicles improved by $757 million and was the fourth largest improvement
enjoyed by any commodity group in all sectors, but the $42.7-billion deficit
in these products accounted for 43 percent of the total deficit in all
merchandise.

Increased emphasis by U.S. suppliers on producing motor vehicle parts that
are competitive in export markets, a favorable U.S. exchange rate particularly
relative to the Japanese yen and the German mark, and additional local
production by foreign manufacturers led to a $575-million trade improvement
in these products in 1992. The U.S. motor-vehicle parts sector incurred a
trade surplus of $2.7 billion in 1992, compared with a surplus of $2.2 billion
in 1991, representing an increase of $575 million (27) percent.  This
improvement in the trade position was the fifth largest recorded for any
commodity group in all industry trade sectors. Exports of motor vehicle
parts rose by $2.3 billion (17 percent) to $16.0 billion in 1992.

The U.S. trade deficit in metal-cutting machine tools in 1992 declined by
$391 million, or by 36 percent. A slow U.S. economic recovery in 1992,
coupled with spending cuts and program cancellations in the defense and
aerospace industries, dampened demand for U.S. imports of these products.
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Table 22
Machinery and equipment sector:

merchandise trade balance, by selected countries and country groups, 1991 a

U.S. exports of domestic merchandise, imports for
nd 19921

consumption, and

It

1992

Change 1992 from 1991
Amount ercent

U.S. exports of domestic merchandise:
Canada....ccoacececeee ceesesccsccsacsnassenns
7 ¥ .e
MexicO..cceeee.. ceteenceacesaans ceeccscscsaes
Germany........ eccescecescnssnns eveccns [
United Kingdom....cceceecccesceccscsccccccnes
France...... cecssesencccssncsssessscssessntan
TAINBN..cccceceescacnsccacscscanssncssancacas
KOreB..cceeececercccccccccnnes cecccsccscancse
Italy.cceeeececeacecccncnns cescescacessccnccas
ChinNB...ccccecceaccccccacscaacecccsascasacanas
All other.....cccu..... g

TotAl.ceeeeneeaeecaccccncasssaccncscacncscns

EC-12...iceeceercscccnccscccccacecccnscanscnne
OPEC. .

ASEAN.

CBERA. cene

Eastern Europe...

U.S. imports for consumption:
Canada

Germany..........
United Kingdom...
France......cc...
TAIMBN. . cccetcecrcacnscacacaseaccsnscccssscans
KOP@A..vceeseocscccscccasncocasasoacansasocces
ItBly.ceeereeeercacecccececsccnscacanasccane
ChinB...cccieecercecccecccsasscsncancscncanns
ALl other.....cccceeeecesccccsccsccacasancsse

- < 1

EC-12.cciecceccccsccccaccnccsccccccnacacannns
OPEC....cccovunnees cesscessesne cecececccanacas
ASEAN............ cecseseccssccccsscssscscenne

CBERA...ccccceeescncccnceccncccscccccccnccnns

Eastern EUrOpPe.....cccevccaccosncscnnannas eee

U.S. merchandise trade balance:

C eseescsasce eescescssssssssccsacascessns
JAPBN...cceeeceerencsecctcctssoccccnsascansns
MeXT1CO.euvueaacrccsnccansccssscascacsanannses
GerMANY...cccccceascscascancscansssassnasasas
United Kingdom

France.....cccceee ceecescssscesasssnnns censes
TaIMAN.ccceeececceccccancnnne P P,

KOr@B.ceeeescasceccaccsocssanncannan ccvsessas

essccscscccscserssonsencsvscsncnnnse

Italy.ceeeeeececnncene tecscesssasascsscccanas

ChiNB..ceeeeecceececcccacscacssascncsccsnnncas

ALl Other...cccceecececeseacccccsacncsscances

Total.cieeceoeecccccccennnns cescesccssnsssns
EC-12¢ceeveiacnccnccascscansascscasannsasnnnae
OPEC...c0occcccsccccscancns ceesaae cessecesnee

ASEAN. ....ccveccccracccncccccasscecacancccnee

CBERA...ccocveecnccccoccccscccsccacccscccnnes

Eastern EUrope.....cccceeeeecccccancceacceannan

Million dollars

34,870
8,500
13,130
6,602
6,264
5,527

..............

1,355

N
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-801
-35,304
1,029
-5, mMm
868

630
836
2,180
-813
877
33,901

517
8,695
4,89
1,562
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-2,107
-34,947
1,747
-7.110
114
-851
1,620
2,072
<595
1,585

-1,306
357
719

-1,340

-754

-1,481
784

-108
218
708

4,636

uﬂ .040‘“
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1]
e .ol

NNoovmavhvoo

e
W
o

38,537
66

-3,869
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U.S. exports of machine tools rose by 12 percent to $1.3 billion in 1992,
from $1.1 billion in 1991. Demand by the worldwide automotive and
aerospace industries for U.S. machine tools, particularly for those machine
tools designed to cut new composite materials, rose significantly in 1992,

The most significant decline in trade in the machinery and equipment sector
occurred in aircraft engines and gas turbines. The U.S. trade surplus in these
products declined by $870 million (29 percent) to $2.1 billion in 1992. The
decline was related to a strong U.S. demand for French-built aircraft engines
to be installed on U.S.-produced civil aircraft. Additionally, imports of
aircraft turbine engines and aircraft engine parts from the United Kingdom
increased rapidly. The rise in demand for aircraft engines and engine parts
from the United Kingdom and France is attributable to the rise in gross U.S.
shipments of aircraft and the increased use of existing aircraft, both of which
are due to a projected global increase in demand for air travel services
worldwide.

U.S. Bilateral Trade

Canada, the EC, Mexico, and Japan were the major U.S. trading partners in
machinery and equipment in 1992. These countries represented 60 percent
of total U.S. exports and 88 percent of total U.S. imports. Canada and the
EC alone accounted for 45 percent of U.S. exports, and Japan and Canada
accounted for 57 percent of U.S. imports. Major exported products included
aircraft and related equipment; automobiles, trucks, and buses; motor-vehicle
parts; and aircraft engines and turbines. Major imported products included
automobiles, trucks, and buses; motor-vehicle parts; aircraft and related
equipment; and aircraft engines and gas turbines.

Major shifts in trade in machinery and equipment resulted from the increased
integration of U.S., Mexican, and Canadian industries. - U.S. imports of these
products from Mexico increased by 19 percent in 1992 to $11.4 billion, and
U.S. exports to Mexico rose by 24 percent to $13.1 billion, resulting in a
70-percent increase in the U.S. trade surplus with Mexico. U.S. exports of
machinery and equipment to Mexico consisted primarily of automotive
engines, motor-vehicle parts, electric motors and generators, construction and
air-conditioning equipment. The rise in U.S. exports is largely attributable to
factory retooling and manufacturing investments by the Big Three (GM,
Ford, and Chrysler) automotive producers, reportedly in anticipation of a
NAFTA. U.S. imports of motor-vehicle parts and internal combustion
engines from Mexico rose as major world suppliers continued to shift
manufacturing resources to that country to benefit from low wages and
geographical proximity to the United States. U.S. imports from Canada
increased by 8 percent to $37.0 billion, and U.S. exports to Canada increased
by 4 percent to $34.9 billion, resulting in an increase of $1.3 billion in the
U.S. trade deficit with Canada. The increase in the deficit with Canada was
largely attributed to an increase in U.S. demand for Canadian-produced
automobiles, buses, and motor-vehicle chassis. ‘
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Commodity Analysis?

Aircraft, spacecraft, and related
equipment

The U.S. trade surplus in aircraft, spacecraft, and related equipment improved
by $1.5 billion in 1992, representing the largest increase in any commodity
group. U.S. exports increased sharply as foreign airlines in the Pacific Rim
ordered a record-setting number of aircraft. This demand was largely fueled
by airline concerns regarding fleet commonality and after-sales support.

Exports of aircraft, spacecraft, and related equipment rose by $1.3 billion (4
percent) in 1992, to $35.7 billion. The leading foreign markets were Japan
and the United Kingdom. Japan received $3.8 billion in exports in 1992,
amounting to a 21-percent increase over 1991 whereas the United Kingdom
received $2.6 billion, representing a S1-percent decline. In addition, the
People’s Republic of China received $2.0 billion in U.S. exports, or 82
percent over 1991. The overall increase in U.S. exports stems from the
continued strong growth of Asian demand for new transport capacity and the
need to replace old or noisy aircraft. The decline in U.S. exports to the
United Kingdom and to other West European markets is largely attributable
to the recession in that region, which has caused airlines to defer acceptance
of aircraft on order.

Imports of aircraft, spacecraft, and related equipment fell by $239 million to
$7.3 billion in 1992, or by 3 percent. Such imports are about one-fifth as
large as U.S. exports. Imports from France, the leading source of these
products, rose by $427 million, or by 30 percent, to $1.8 billion; the bulk of
imports from France were large civil aircraftt However, imports from
Canada, the second-largest source of these products, fell by $323 million (16
percent) to $1.7 billion in 1992. Imports from Canada consisted of both
complete aircraft and aircraft parts. The slight decline in imports of aircraft
and aircraft parts is attributable to the poor financial condition of U.S.
airlines, which have decreased their passenger capacity and deferred the
replacement of aging aircraft.

Peder Andersen
(202) 205-3388

Aircraft engines and gas turbines

The U.S. trade surplus in aircraft engines and gas turbines fluctuated
downward during 1988-92. During this period, U.S. airlines increasingly
ordered U.S. aircraft with engines from Rolls-Royce of the United Kingdom.
However, Société Nationale d’Etude et de Construction de Moteurs
d’Aviation (SNECMA) of France supplied General Electric (GE) with parts
for both current and new engines developed in conjunction with the
GE/SNECMA? joint venture (CFM, Inc.).

1 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 23 at the
end of the chapter.

2 In 1974, GE and Société Nationale d'Etude et de Construction de
Moteurs d’Aviation (SNECMA) of France formed the joint engine
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Imports of aircraft engines and gas turbines increased from $5.4 billion in
1991 to $6.2 billion in 1992, or by 15 percent. Imports from France, which
accounted for 37 percent of the 1992 total, rose by $241 million (12 percent)
to $2.3 billion. Imports from the United Kingdom, the second-largest
supplier, increased by $407 million (30 percent) to $1.8 billion. Imports
from France and the United Kingdom consisted of both complete aircraft
engines and aircraft engine parts. Imports from the United Kingdom reflect
the growing popularity of Rolls-Royce’s aircraft turbine engines, and imports
from France reflect the two new aircraft turbine engines produced by CFM,
both of which are destined initially for new Boeing aircraft. The increase in
imports of engines and engine parts is attributable to the rise in gross U.S.
shipments of aircraft and the increased use of existing aircraft, both of which
are related to the projected global increase in demand for air travel services.
An increase in the use of an aircraft requires more frequent servicing and
maintenance and parts replacement.

Exports of aircraft engines and gas turbines, reversing a 4-year growth trend,
declined by 1 percent in 1992 to $8.3 billion. The largest markets for U.S.
exports of these products in 1992 were France and the United Kingdom; both
of these markets grew by 1 percent during 1991-92. France received $2.2
billion in exports in 1992, and the United Kingdom received $829 million.
The slight overall decline in U.S. exports of these products is attributable to
significant decreases in shipments of nonaircraft gas turbine engines of under
5,000 kilowatts and a decline in foreign demand for parts of civil aircraft
engines; in both cases, the decline was due to general global economic
conditions, according to industry sources.
Peder Andersen
(202) 205-3388

Automobiles, trucks, buses, and bodies
and chassis

The U.S. motor vehicle trade deficit fell by $757 million (less than
2 percent) to $42.7 billion in 1992. The U.S. deficit with Japan and Canada
accounted for 58 percent ($24.7 billion) and 33 percent ($13.9 billion),
respectively, of the total U.S. trade deficitt The trade deficit in motor
vehicles amounted to 43 percent of the total trade deficit in all merchandise.
The trade deficit with Japan and Canada in motor vehicles amounted to
25 percent and 14 percent, respectively, of the total U.S. trade deficit in all
merchandise, respectively. The trade deficit with Japan improved by
5 percent ($1.3 billion) as imports decreased and exports increased slightly.

U.S. imports from Japan decreased as a result of increased U.S. motor
vehicle production by Japanese subsidiaries in the United States. U.S. motor
vehicle exports to Japan increased primarily as a result of increased U.S.
exports of vehicles produced in Japanese-owned subsidiaries in the United
States. The U.S. deficit with Canada increased by 22 percent in 1992 as a
result of the stagnant economy in Canada and of increased U.S. imports of
motor vehicles produced in Canada by U.S. automakers.

2—Continued
manufacturing company CFM International, Inc. (CFM). CFM currently
produces aircraft engines for the Boeing 737 and Airbus A320 and A340.
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U.S. exports of automobiles, trucks, buses, and bodies and chassis totaled
$17.7 billion in 1992, representing an increase of $2.3 billion (15 percent)
from 1991. More than one-third of the increase resulted from an
improvement in U.S. sales to Taiwan, where U.S. producers have established
a strong presence in the market The second largest increase (13 percent of
the total) in U.S. motor-vehicle exports was to Saudi Arabia, where there has
been strong sales growth in recent years, particularly since the end of the
Gulf War in 1991.

U.S. imports of automobiles, trucks, buses, bodies, and chassis rose by 3
percent to $604 billion in 1992. The increase was related to continued
strong demand for Japanese- and Canadian-produced automobiles and trucks.
U.S. imports from Japan and Canada amounted to $25.5 and $22.2 billion,
respectively, in 1992.

Michael Hagey
(202) 205-3392

Certain motor-vehicle parts3

The U.S. trade surplus in this commodity group grew by $575 million (27
percent) to $2.7 billion in 1992. This improvement in the U.S. trade position
was the fifth largest recorded for any commodity group in all sectors. The
improvement was largely attributable to (1) successful international
competitiveness of the U.S. parts industry, (2) U.S. firms’ ability to produce
components with specific technology requirements (for instance, airbags,
anti-lock braking systems, and catalytic converters) that are competitive with
similar products manufactured by major foreign suppliers, and (3)
rationalization of North American production by the U.S. Big Three
automakers (General Motors, Ford, and Chrysler).

U.S. exports of certain motor-vehicle parts rose by $2.3 billion to $16.0
billion in 1992, representing a 17-percent increase. U.S. exports to Canada,
the leading export market, rose by $896 million, or by 11 percent, to $8.8
billion. Concurrently, U.S. exports to Mexico increased by $677 million (23
percent) to $3.8 billion. As discussed, these increases in U.S. exports to
Canada and Mexico reflect the greater overall rationalization of the North
American automotive industry. The increase in exports to Mexico exceeded
the increase in imports from that country, largely as a result of a gradual
liberalization of Mexico’s automotive production sector reportedly in
anticipation of a NAFA.

U.S. imports of certain motor-vehicle parts increased by $1.7 billion (15
percent) in 1992, to $13.3 billion. This increase represented a slower rate of
growth and a lower amount than the increase in U.S. exports. U.S. imports
from Canada, the leading foreign source of certain motor-vehicle parts, rose
by $597 million to $5.4 billion in 1992, representing a 13-percent increase.
U.S. imports from Japan, the second leading foreign source of these

3 Products contained in this group include body stampings, bumpers,
brakes and parts, gear boxes, axles, wheels, shock absorbers, radiators,
exhaust systems, cluiches, steering wheels, and miscellaneous parts and
accessories. The total sum of these products accounted for approximately 70
percent of all motor-vehicle parts and accessories produced woridwide in
1992.
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commodities, increased by 16 percent, or by $469 million, to $3.5 billion in
1992. This increase was largely attributable to increased sourcing from
Japan by Japanese-owned automakers in the United States and the expanding
U.S. market for automobiles. U.S. imports of certain motor-vehicle parts
from Mexico rose sharply by $460 million to $1.8 billion in 1992,
representing a 38-percent increase. The increase in imports from Mexico
reflects the expansion of U.S. investment in the Mexican motor-vehicle parts
industry and the growing importance of Mexico as a producer of certain
motor-vehicle parts.

Adam Topolansky
(202) 205-3394

Miscellaneous vehicles and
transportation-related equipment

The U.S. trade surplus in miscellaneous vehicles and transportation-related
equipment improved by 51 percent to $1.6 billion in 1992. Because there is
a wide range of products classified in this category, it is difficult to auribute
trade shifts to a particular reason or trend.

U.S. imports of miscellaneous vehicles and transportation-related equipment
decreased slightly in 1992, from $1.19 billion in 1991 to $1.15 billion in
1992, representing a 3-percent decline. In 1992, the leading sources of
miscellaneous vehicles and transportation-related equipment imports were
Canada, Japan, Taiwan, Mexico, and Germany. Canada remained the leading
source of U.S. imports of these vehicles and equipment for the third
consecutive year; however, imports from Canada decreased by 4 percent,
from $672 million in 1991 to $648 million in 1992. Imports from Japan, the
second-leading supplier, decreased by 10 percent, from $295 million in 1991
to $264 million in 1992. The products that experienced the largest import
decrease in 1992 were special purpose vehicles, not elsewhere classified;
tracked (including half-tracked) vehicles; and concrete  mixers.
Special-purpose vehicles consist of a diverse category of products, including
such vehicles as cherry pickers, street sweepers, and mobile medical/dental
clinics. The decrease in imports of tracked and half-tracked vehicles, which
fall under the larger product category of tanks and other armored fighting
vehicles, may correspond to recent defense-spending cuts in the United
States.

U.S. exports of miscellaneous vehicles and transportation-related equipment
increased by 22 percent, from $2.2 billion in 1991 to $2.7 billion in 1992.
In 1992, the leading markets for miscellaneous vehicles and
transportation-related equipment exports were Canada, Saudi Arabia, Egypt,
Mexico, and Taiwan. Exports to the two leading markets, Canada and Saudi
Arabia, both increased substantially during 1992, by 24 percent (to $675
million) and 97 percent (to $337 million), respectively. The notable increase
in U.S. exports to Saudi Arabia is attributable principally to a 241-percent
increase in shipments of motorized armored fighting vehicles to that country;
this product was the leading export gainer in this product category in 1992.
New markets were established or reestablished for this product, in the Middle
Eastern region; Bahrain, Kuwait, and Egypt ranked second, fifth, and sixth,
respectively, as leading markets for U.S. motorized armored fighting vehicles.
This trend is attributable to the aftermath of the Persian Gulf War. Other
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notable increases in exports in this product grouping include  trailers and
semitrailers and tanker trailers and tanker semitrailers.

Laura Stonitsch
(202) 205-3408

Metal-cutting machine tools?*

The U.S. trade deficit in metal-cutting machine tools and attachments
narrowed significantly in 1992, falling by $391 million, or by 36 percent, to
a deficit of $690 million. The decline in the deficit was due to a slow U.S.
economic recovery after the 1990-91 recession, combined with weakness in
the defense and aerospace industries that limited demand for both domestic
and imported products. The rise in exports was attributable principally to
factory retooling and manufacturing investments in Mexico in anticipation of
the NAFTA and increased investments in Korea.

U.S. imports of metal-cutting machine tools and attachments declined by
$253 billion, or by 11 percent, to $2.0 billion in 1992. Imports from Japan,
the leading supplier, declined by $112 million, or by 11 percent, to $902
million. The decline from Japan occurred principally in imports of
multistation transfer machines, which fell by $67 million to $3 million in
1992, reflecting a reduction in the demand for Japanese custom-built
machinery, grinding machines, and workholders. Imports from Germany, the
second-leading supplier, fell by $108 million, or by 24 percent, to $352
million; the decline occurred in specialty-machining centers used principally
in the defense and acrospace industries. Imports from other EC member
countries also declined partly because of strong price and technical
competition from U.S. machine tool builders and Japanese machine tool
builders located in the United States.

U.S exports of metal-cutting machine tools rose by $138 million, or by 12
percent, to $1.3 billion in 1992. Exports to Mexico rose by $172 million, or
170 percent, to $273 million, resulting in Mexico becoming the principal
export market. Exports to Korea rose by $27 million, or 38 percent, to
$99 million. Canada, which ranked as the principal market in both 1990 and
1991, became the second largest market in 1992. U.S. exports to Canada
rose by $9 million, or by 5 percent, to $214 million. Export gains were
partially offset by an 18-percent decline of $53 million in U.S. shipments to
the EC to $249 million in 1992. Demand for machine tools in Europe has
been weak because of the recession in Europe and the high European interest
rates that have resulted in a dampening of demand for machinery.

Dennis Fravel
(202) 205-3404

Construction and mining equipment

The U.S. trade surplus in construction and mining equipment declined by 8
percent during 1992. Imports of construction equipment rose, responding to

4 This profile covers machine tools for cutting metal, but also machine
tool attachments for both metal-cutting and metal-forming machine tools.
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an increase in such construction activities in the United States as highway
construction partly because of the passage of the Intermodal Surface
Transportation Efficiency Act in late 1991. This Act improved the market
for highway construction equipment by providing over $16 billion in Federal
funds to State Governments for highway construction. The import increase
was coupled with a decline in U.S. exports of construction and mining
equipment, reflecting the economic recession of 1992 felt in many foreign
markets and the subsequent postponement of foreign construction projects
and of mining activities.

U.S. imports of construction and mining equipment rose from $1.4 billion in
1991 to $1.6 billion in 1992, or by 15 percent. The leading sources of these
imports were Japan and Canada, followed by the United Kingdom, Germany,
and France. Imports from Japan increased by 36 percent, from $433 million
in 1991 to $587 million in 1992. A major U.S. manufacturer increased its
sourcing from its Japanese facilities to meet domestic demand in the face of
labor strikes at unionized plants in the United States. Imports from Canada
decreased by 25 percent, from $228 million in 1991 to $170 million 1992.
This is largely attributable to the closing of a major U.S. producer’s plant in
Canada from where the company was sourcing certain types of equipment for
the U.S. market.

U.S. exports of construction and mining equipment decreased from
$6.0 billion in 1991 to $5.8 billion in 1992, or by 3 percent. The leading
markets for U.S. construction and mining equipment exports in 1992 were
Canada, Venezuela, Mexico, Singapore, and the United Kingdom. Exports to
the two leading markets, Canada and Venezuela, both decreased from 1991 to
1992, by 19 and 22 percent, respectively. Exports to Canada decreased from
$698 million in 1991 to $565 in 1992; exports to Venezuela decreased from
$661 million to $518 million.

Laura Stonitsch
(202) 205-3408

Internal combustion piston engines,
other than for aircraft

The U.S. trade surplus in internal combustion piston engines grew by 49
percent in 1992, reaching $1.0 billion. This improvement was largely
attributable to the increases in U.S. exports to Mexico and Canada, which
exceeded the growth in imports of engines from Japan.

U.S. exports of internal combustion piston engines increased to $6.6 billion
in 1992, or by 13 percent. U.S. exports to Canada, the leading U.S. export
market, increased by 10 percent to $3.3 billion in 1992. U.S. exports to
Mexico, the second-leading U.S. export market, grew by 51 percent to $1.0
billion. These patterns reflect the greater overall rationalization and
integration of the North American automotive industry.

U.S. imports of internal combustion piston engines increased by 9 percent in
1992 to $5.6 billion. Most of this growth was due to a 32-percent rise in
imports from Japan, the leading foreign source of these engines, from $1.4
billion to $1.8 billion. The increase in U.S. imports of engines from Japan
was largely attributable to growing Japanese sourcing of these products by
Japanese-owned automakers in the United States and by the U.S. Big Three
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automakers (General Motors, Ford, and Chrysler). U.S. imports of engines
from Canada, the second leading source of these products, increased by 9
percent in 1992 to $1.5 billion. This increase was primarily the result of
continued integration of U.S. and Canadian automotive production and
sourcing by the U.S. Big Three automakers.

Adam Topolansky
(202) 205-3394

Air-conditioning equipment and parts

Continuing a trend that started in 1990, the U.S. trade surplus in
air-conditioning equipment grew by 29 percent to $709 million in 1992. The
rising U.S. surplus reflected a 10-percent increase in U.S. exports to $3.5
billion in 1992, from $3.2 billion in 1991. The industry’s
exports-to-shipments ratio reached a record 17 percent in 1992. This surge
in air-conditioning equipment exports was led by strong Canadian demand
for automotive air-conditioning equipment, renewed economic growth in
Mexico, and a return of economic stability in the Middle East, particularly in
Saudi Arabia.

Leading export markets for air-conditioning equipment in 1992 were Canada
(29 percent), Mexico (11 percent), Saudi Arabia (7 percent), and Venezuela
(4 percent). Canada was the leading export market for the 10th consecutive
year, accounting for approximately $1 billion in total exports. The bulk of
U.S. exports to Canada consisted of such components as fans and blowers,
automotive air-conditioners, and all types of compressors that are
incorporated by Canadian producers into finished products for the U.S.
market. Industry sources estimate that nearly 80 percent of these products
are involved in inter U.S.-Canadian trade.

U.S. exports of air-conditioning equipment to Mexico rose rapidly from $313
million in 1991 to $380 million in 1992, representing a 21-percent increase.
The increase in exports is attributable to factory retooling and manufacturing
investments in Mexico in anticipation of the NAFTA. The leading export
shipments to Mexico included components, primarily compressors, room
air-conditioners, and all types of air-conditioning equipment.

Since the end of the Persian Gulf crisis in 1991, exports of air-conditioning
equipment to Saudi Arabia increased from $186 million to $230 million,
representing a 24-percent rise. Compressors of under 3 horsepower,
all-year-heating and cooling packages, and room air-conditioners were the
leading export products in 1992. Venezuela’s implementation of market
liberalization measures, coupled with a reduction in its tariff rates for
air-conditioning equipment resulted in a 49-percent increase in U.S. exports
to that country. Exports to Venezuela increased from $99 million in 1991 to
$148 million in 1992. Parts of air-conditioning and refrigeration
compressors, room air-conditioners, and ice-making machines were the
leading U.S. exports to Venezuela.

U.S. imports of air-conditioning equipment rose modestly to $2.8 billion in
1992, from $2.7 billion in 1991. This increase was attributable to a
resurgence in U.S. residential and institutional construction, particularly
construction of health care facilities. In 1992, Japan, Taiwan, and Mexico
were the principal foreign suppliers to the U.S. market, collectively
accounting for 52 percent of total U.S. imports. Imports of air-conditioning
equipment from Japan, the leading supplier, decreased from $816 million in
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1991 to $788 million in 1992. A slowdown in U.S. demand for Japanese
motor-vehicles was the primary factor leading to the modest decrease in
imports from Japan. Imports from Taiwan, the second-leading supplier,
increased by 7 percent, from $365 million in 1991 to $392 million in 1992.
The leading products imported from Taiwan were compressors of greater than
10 horsepower, and absorption liquid-chilling units, most of which are used
in the light commercial replacement market, such as in motels and hotels.

Because of low-wage rates and proximity to the U.S. market, imports of
air-conditioning equipment from Mexico increased from $197 million in 1991
to $267 million in 1992, representing a 36-percent increase. The primary
products imported from Mexico were fans and blowers, room
air-conditioners, and motor-vehicle air-conditioning compressors.  The
increase in U.S. imports of these products was the result of a continuing
rationalization of North American sourcing activities, particularly by the U.S.
appliance and automotive industries. These two U.S. industries account for
as much as 35 percent of Mexican shipments of air-conditioning equipment
to the U.S. market.

Ruben Mata
(202) 205-3403

Electric motors, generators, and related
equipment

U.S. exports of motors, generators, and related equipment climbed by 18
percent to $2.8 billion in 1992, exceeding the corresponding increase in
imports. As a result, the U.S. trade balance in these products improved from
a deficit of $32 million in 1991, to a surplus of $93 million in 1992, a
$125-million recovery. The majority of the export increase was accounted
for by shipments of parts to Mexico and Canada by U.S. companies, in
support of their foreign subsidiary operations in these countries, and of
diesel-engine and gas-turbine-driven generating sets to developing countries,
most notably to Colombia. The latter products are used as a source of either
stand-by or primary electrical power, and U.S. producers of this equipment
have, over the years, established themselves as world-class suppliers.

Mexico and Canada were the leading markets for U.S. exports in 1992.
Mexico accounted for 18 percent ($497 million) of the annual total, and
Canada, 17 percent ($459 million). The largest percentage increases for the
top ten leading markets in 1992 were recorded by Colombia (up 634 percent
to $126 million) and by the Netherlands (up 90 percent to $112 million).

U.S. imports of motors, generators, and related equipment increased by 12
percent to $2.7 billion in 1992, chiefly reflecting increased U.S. demand in
specialty motor markets and heightened assembly operations of U.S.
producers along the Mexican border. The leading import categories in 1992
were fractional horsepower DC and single-phase AC motors; parts of motors
and generators (other  than commutators) and parts of generating sets and
rotary converters; and miscellaneous electromagnets and parts. Fractional
horsepower motors are most often incorporated into motor vehicles (wipers
and power accessories, such as windows, door locks, and antennas) and into
consumer and commercial products, such as lawn-care equipment, fans,
blenders, and toys.

Imports from Japan rose by 22 percent to $744 million in 1992 and
accounted for 28 percent of total imports. Imports from Mexico grew by 31
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percent to $506 million and represented the second leading import source,
accounting for 19 percent of the annual total. Imports from the United
Kingdom and China also rose sharply in 1992, by 49 percent (to $225
million) and 40 percent (to $98 million), respectively. On the contrary, U.S.
imports of electric motors, generators, and related equipment from Canada,
Switzerland, and Brazil declined by 7 percent to $245 million, by 24 percent
to $78 million, and by 6 percent to $50 million, respectively.

John Cutchin
(202) 205-3396

Farm and garden machinery

The US. trade surplus in farm and garden machinery declined by $13
million to $1.2 billion in 1992, or by 1 percent. The small change in the
trade balance was due to a marginal increase in U.S. demand for new
tractors as low farm product prices and reduced demand during the 1992
weak economic recovery generally limited the consumption of farm and
garden machinery. Limited growth in export markets, particularly in Europe
where most economies have been in recession, also helped keep the change
in the trade balance small.

Low inventory levels of Japanese-built tractors at U.S. dealerships and
increasing U.S. demand for Japanese and French wheeled and crawler (also
known as track-laying) agricultural tractors were the principal reasons for the
increase in U.S. imports of farm and garden machinery in 1992, which rose
by $137 million to $2.2 billion, or by 7 percent. A rise in demand by U.S.
producers for Italian tractor parts was also a factor. Most tractor and tractor
part imports were purchased by U.S. original-equipment manufacturers
(OEM:s) from their foreign production subsidiaries or from foreign producers
under contract. Germany continued to be the largest supplier to the U.S.
market; however, imports from Germany increased by only $9 million, or by
2 percent, to $456 million. During the period, imports from Japan increased
by $63 million, or by 18 percent, to $417 million, and those from France by
$34 million, or by 34 percent, to $134 million. Imports from Italy rose by
$23 million, or by 16 percent, to $171 million.

Strong Canadian and Australian demand for U.S. harvesting machines and
large tractors accelerated U.S. exports of farm and garden machinery by $124
million, or by 4 percent (to $3.4 billion) in 1992, U.S. exports to Canada
rose by $106 million, or by 12 percent, to $961 million; and those to
Australia rose by $46 million, or 28 percent, to $194 million as that country
rebounded from its 1991 agricultural recession. However, exports to the EC,
which historically have accounted for 25 percent of U.S. exports of farm and
garden machinery, were flat during 1992 because of recessionary conditions
in that market. Export shipments to Mexico, which have accounted for 8
percent of exports annually since 1990, were strong because of increased
investments made in anticipation of the NAFTA. U.SS. exports to Iran, a
relatively new market for U.S. exporters, rose by $36 million, or by 88
percent, to $76 million and consisted largely of crawler tractors.

Dennis Fravel
(202) 205-3404
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Table 23
Machinery and equipment sector: U.S. trade for selected commodity groups, 1991 and 19921

USIT Change 1992 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollarg---------
MEOO1 Aircraft engines and gas turbines:
EXPOrtS. « « o ¢ ¢ ¢ o ¢ s o« « o & c e e 8,330 8,264 -66 -0.8
IMPOFrtS. « « v v & v o ¢ o o o o o o o o & 5,373 6,177 804 15.0
Trade balance. . . . . . . . ¢« ¢ ¢ oo .. 2,957 2,087 -870 -29.4

ME002 Internal combustion piston engines,
other than for aircraft:

EXPOrtS. «. v v ¢ ¢ ¢ o ¢ o o o o o o o o s 5,853 6,640 787 13.4
Imports. . . . . .. . e e e e e e e . . 5,166 5,618 452 8.8
Trade balance. . . . . .. ... .... . 687 1,022 335 48.8
MEOO3 Pumps for liquids:
EXPOFtS. « ¢ ¢ « o o o o o « o o o s o o » 1,766 1,857 91 5.2
IMPOrtsS. o & v o o ¢ o ¢ o ¢ o o o o & & . 1,142 1,294 152 13.3
004 Tngembalmce. oicment o certa: T 624 563 -61 -9.8
ME Air-conditioning equipment and parts:
Exports. . . . . . . . e e e e e e e e e 3,218 3,533 315 9.8
IMPOrtS. « « v o ¢ o ¢ o o o o o o o « « &« 2,668 2,824 156 5.8
Trade balance. . . . . . . ... ..... 550 709 159 28.9
MEOOS Certain industrial thermal-processing
equipment and certain furnaces:
EXPOrtS. . « v ¢ v o o o o o o o o o o o« 1,331 1,440 109 8.2
IMPOrts. . . o ¢ ¢ ¢ ¢ 4 ¢ o e o o s o o s 784 813 29 3.7
Trade balance. . . . . . .. ... .... 547 627 80 14.6
MEO0O06 Commercial appliances:
EXPOrtS. o« ¢ v« ¢ o ¢ o o o o o o = s o « & 1,748 2,032 284 16.2
IMPOPES. & ¢ ¢ ¢« ¢ o o o o o o o o o o o« 765 944 179 23.4
Trade balance. . . . . . e e e e e e 983 1,088 105 10.7
MEOO7 Electrical household oppllances and
certain heating equipment:
EXPOrtS. « « v ¢ o o o o ¢ o ¢ o o o o « &« 1,629 1,802 173 10.6
IMPOrtS. . « ¢ o o o « v o « o o o o o o o 2882 3,322 440 15.3
Trade balance. . . . . . .. ....... -1,253 -1,520 -267 -21.3
MEOO8 Centrifuges and filtering and purifying
equipment:
EXPOrtS. o ¢ ¢ ¢ ¢ ¢ « o o o o s o o o o « 1,705 1,703 -2 -0.1
IMPOPtS. ¢ ¢ ¢ o o o o ¢ « ¢ o s o o o o« 666 650 -16 -2.4
Trade balence. . . . . . . ... ... .. 1,039 1,053 1% 1.3
ME009 Wrapping, packaging, and can-sealing
machinery:
Exports. . . . . e e e e e e e e e e 611 606 -5 -0.8
Imports. . . . « o ¢ o ¢ o o o & 643 699 56 8.7
Trade balance. . . . . . . .. e e e e -32 -93 -61 -190.6
MEO10 Scales and weighing machinery:
Exports. . . . . . .. c e e e e s e e e 102 105 3 2.9
IMPOrtS. « .« ¢ & v ¢ ¢ v o ¢ o o o v o o 151 157 6 4.0
Trade balance. . . . . . . .. ... ... -49 -52 -3 -6.1
MEO11 Forklift trucks and similar industrial
vehicles:
EXPOTtS8. o v ¢ « o o o o o o o o o o o « = 627 570 -57 -9.1
Imports. . . ¢ ¢ ¢ o ¢ ¢t o 4 s e e o .. 614 712 98 1630
Trade balance. . . . . . .. ....... 13 =142 -155 )
MEO012 Construction and mining equipment:
EXPOrtS. ¢« ¢ ¢ ¢ v « o o o ¢ o s c o o o s 6,025 5,864 -161 -2.7
IMPOrtS. « ¢ v v v o v o o o o o o o o o s 1,612 1,630 218 15.4
Trade balance. . . . . . ... ... ... 4,613 4,234 -379 -8.2
MEO13 Mineral processing machinery:
EXPOrtS. « ¢ « ¢ ¢ o o ¢ ¢ o o o o o o o & 452 537 85 18.8
IMPOrtS. « &« v ¢ v ¢ ¢ o o o ¢ o o o o o &« 215 200 -15 -7.0
Trade balance. . . . ... .. c e e 237 337 100 42.2
MEO14 Farm and garden machinery and eqmpmnt:
EXPOrtS. « ¢ ¢ o o o o o o = s s o o o o « 3,298 3,622 124 3.8
Imports. . . « « o o o & e e e e e e e e 2,101 2,238 137 6.5
Trade balance. . . . . .. e . 1,197 1,184 -13 -1.1
MEO15 Industrial food-processing and related
machinery:
EXPOrtS. v ¢ ¢ ¢ &« ¢ o o o o o o o o o « « 537 595 58 10.8
lmorts.................. 395 445 50 12.7
Trade balance. . . . . .. ... ... .. 142 150 8 5.6
MEO16 Pulp, paper, and pasperboard machinery:
Exports.................. 641 586 -55 -8.6
IMPOrtS. & v ¢ v v ¢ o o o o o o o o o o « 694 637 -57 -8.2
Trade balance. . . . . ... ... e e e s -53 -51 2 3.8

See footnotes at end of table.
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Table 23--Continued

Machinery and equipment sector: U.S. trade for selected commodity groups, 1991 and 19921

USTT

Change 1992 from 1991

code' Commodity group 1991 2 Amount Percent
---------- ——-Mil(ion dollars---------
ME017 Printing, typesetting, and bookbinding
machinery and printing plates:
EXPOrtS. v v v v ¢ 4 v o o o o o s o o o & 1,133 1,120 -13 -1.1
IMPOrtS. « &« & ¢ ¢ v o o ¢ o o o o o o o & 1,178 1,239 61 5.2
Trade balance. . . . . ... ....... -45 -119 -7 -164 .4
MEO18 Textile machinery and parts:
EXPOrtS. « &« v ¢ o« ¢ o o « o o o o o o o & 685 659 -26 -3.8
IMPOrtS. . & & ¢ ¢ v v o o o c o o o o o o 1,196 1,502 306 25.6
Trade balance. . . . . . .. .. ..... -51 -843 -332 -65.0
MEO19 Metal rolling mills and parts thereof:
EXPOrtS. « v v v ¢ o o o o s o o o o o s« 185 182 -3 -1.6
IMPOFrtS. « &« & ¢ ¢ o o v o o o o o o o o 130 103 -27 -20.8
Trade balance. . . . . ... ... .... 55 7”9 24 43.6
ME020 Machine tools for cutting metal and
parts; tool holders, work holders;
dividing heads and other special
attachments for machine tools:
EXPOFtS. o v o ¢ ¢ o o o o o o « o o o o &« 1,132 1,270 138 12.2
IMPOrES. & v o & v o o o o o o o o o o o o 2,213 1,960 -253 -11.4
Trade balance. . . . c e e e -1,081 -690 391 36.2
ME021 Machine tools for metal fonmng and
parts thereof:
EXPOrtS. « ¢ v ¢ ¢ o ¢ o o o ¢ o o o o & « 656 779 123 18.8
IMPOFrtS. ¢« =« & ¢ v o ¢ o o o ¢ a o« o o o = 590 552 -38 -6.4
Trade balance. . . .. ... ... .... 66 227 161 243.9
ME022 Non-metalworking machine tools and
parts thereof:
EXPOrtS. o « = ¢ o o a o o = « s o s a o & 377 474 97 25.7
IMPOFtS. « « o« ¢ o o o o o s = o o s o « « 540 633 93 17.2
Trade balance. . . . . .. ........ -163 -159 4 2.5
ME023 Semiconductor equipment, robots, and
other machinery:
EXPOrtS. ¢« « &« ¢ ¢ ¢ ¢ o o o o o o o o o @ 7,339 7,696 357 4.9
IMPOFtS. ¢ v « ¢ o o o o o o v o s o o o @ 5,433 5328 -105 -1.9
Trade balance. . . . . .. ... ..... 1,906 2368 462 246.2
MEO024 Taps, cocks, valves, and similar devices:
EXPOrtS. « ¢« = ¢ o« ¢ o o o o o o o = s « » 1,346 1,521 175 13.0
IMPOrts. . . . ¢ ¢ v ¢ ¢ o s e 0 o o o o . 1,760 2057 297 16.9
Trade balance. . . . . ... ....... -414 536 -122 -29.5
ME025 Ball and roller bearings:
EXPOPtS. « v v« « « o « o o o s « o o o o &« 720 713 -7 -1.0
IMPOPES. & & ¢ ¢ ¢ o o s o o 2 o ¢ & o « » 903 990 87 9.6
Trade balance. . . . . . . ... ... .. -183 =277 -94 -51.4
MED26 Gear boxes and other speed changers; torque
converters; ball screws; flywheels and
pulleys; clutches and shaft couplings;
universal joints; and parts thereof:
EXPOPtS. « « ¢« « o« « o o o « o o o o o « & 536 592 56 10.4
IMPOrtS. « « & ¢ v v ¢ ¢ o « o o s o o « & 880 964 84 9.5
Trade balance. . . . . . . . .. -344 -372 -28 -8.1
MED27 Boilers, turbines, and related mchlnery:
EXPOFES. « « = ¢ ¢ ¢ « o o o o ¢ o a o s = 897 857 -40 -4.5
lnports.................. 305 230 -75 -24.6
Trade balance. . . . . ... ... .... 592 627 35 5.9
MEO28 Electr:c :ngtors, generators, and
related equipment:
EXPOrtS. « v o o ¢ ¢ o o o ¢ o o o o o o » 2,338 2,752 416 17.7
IMPOFES. « ¢ ¢ o o« o o o o o o o o « o o = 2,370 2,659 289 1232
Trade balance. . . . . ... ....... -32 93 125 )
ME029 Electrical transformers, static
converters, and inductors:
EXPOrtS. . &« « ¢ v ¢ o o ¢ o o e o o o & = 1,118 1,206 88 7.9
IMPOrtS. . -« & ¢ ¢ ¢ ¢« o o e ¢ o o o o & 1,800 2,130 330 18.3
Trade balance. . . . . .. ... ... .. -682 -924 -262 -35.5
MEO30 Primary cells and batteries and
electric storage batteries:
EXPOPtS. « o ¢ ¢ o« c o o o o o o o o o« o &« 797 848 51 6.4
IMPOFLS. © & ¢ o v o v o o o o o o o o s o 795 947 152 1931
Trade balance. . . . . ... ... .... 2 -99 -101 (]

See footnotes at end of table.
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Table 23--Continued 1
Machinery and equipment sector: U.S. trade for selected commodity groups, 1991 and 1992

Us1T Change 1392 from 1991
code Commodity group 1991 1992 Amount Percent
---------- Million dollars---------
MEO31 Portable electric handtools:
EXPOPtS. ¢« v « v ¢ ¢ ¢ o o o s o 6 o o o« 252 260 8 3.2
Imports. . . . « v ¢« v v o o e e e e e 332 381 49 14.8
Trade balance. . . . . - .. -80 -121 -41 -51.3
ME032 Nonelectrically powered “hand tools and
parts thereof: :
EXpOrts. « « o v v ¢ ¢ ¢ 4t o o o 0 s o o 348 358 10 2.9
Imports. . « & ¢ v ¢ v ¢ 0 4 o b e s e e 420 456 36 8.6
Trade balance. . . . . . ... ... e e -72 -98 -26 -36.1
ME033 Ignition, starting, lightmg, and other
electrical equipment: .
EXPOrtS. . ¢« & ¢ ¢ o o o ¢ ¢ o o o o o o & 952 1,122 170 17.9
IMPOrtsS. . & & ¢ ¢ ¢ v ¢ ¢ o o o o s o o 1,173 1,289 116 9.9
Trede balance. . . . . . ... ... ... 221 -167 54 24.4
ME034 Flashlights and other similar electric
lights, light bulbs and fluorescent
tubes; arc lamps:
EXPOrtS. . « v ¢ « ¢ o o o o o o o o s o 647 695 48 7.4
IMPOrtS. . ¢ v v ¢ v c o ¢ o o s o o o o o 742 903 161 21.7
Trade balance. . . . . . . e e e e e -95 -208 -113 -118.9
ME035 Electric and gas welding and soldermg
equipment:
EXPOrtS. . ¢« « ¢ ¢ o « o« v o o o o o o « o 389 406 17 4.4
Imports. . . . . . ... ..o 435 345 -90 -20,7
Trade balance. . . . . . . . . . oo . .. -46 61 107 S
MEO36 Insulated electrical wire and cable, and
conduit; glass and ceramic insulators:
Exports.................. 2,145 2,492 347 16.2
IMPOrtS. . ¢« = v ¢ ¢ ¢ ¢« ¢ o o o o o o o 2,698 3%6 448 16.6
Trade balance. . . . . . ... ... ... -553 26564 -101 -18.3
MEO37 Rail locomotive and rolling stock:
EXPOrtS. . = v ¢ ¢ « o o o o s o e o o o« 546 580 34 6.2
IMPOrts. « & ¢ v ¢ ¢ ¢ o 4 e ¢ o 0 o o o 662 764 82 12.4
Trade balance. . . . . . . .. ... ... -116 -164 -48 -41.4
MEO38 Automobiles, trucks, buses, and bodies
and chassis of the foregoing:
EXPOrtS. . o & ¢« &t ¢ o o ¢ o ¢ o o o o o 15,398 17,699 2,301 14.9
luports.................. 58834 60,378 1,544 2.6
Trade balance. . . . . . ... ... ... -43 436 -42,679 7 1.7
MEO39 Certain motor-vehicle parts:
EXPOrtS. . .« & ¢ ¢t o o ¢ ¢ o o o e o o o 13,732 16,046 2,31 16.9
Imports. . . . . . ¢t v et et b e .. 11565 13,304 1,739 15.0
Trade balance. . . . . . ... ... ... 2 167 2,742 575 26.5
ME040 Motorcycles, mopeds, and parts:
EXPOrtS. . . & ¢ ¢ « ¢ ¢ o o o e o o o o [23) 497 56 12.7
Imports. . . . ¢« v ¢ ¢ o ¢ o ¢ o o . e . 584 803 219 37.5
Trade balance. . . . e e e e e e e -1463 -306 -163 -114.0
MEOL1 Miscellaneous vehicles oncl transportation-
related equipment:
EXPOPtS8. « ¢ « v o o « o o 2 o o o o o o o 2,225 2,709 484 21.8
IMports. . . . ¢ & c & ¢ ¢ vt o s e s o o 1194 1,153 -41 -3.4
Trade balance. . . . “ e e e 1,031 1,556 525 50.9
ME042 Aircraft, spacecraft, and related
equtmnt'
EXPOrtS. o v v « ¢« o o « ¢ ¢ s ¢ o o « « o 34,403 35,712 1,309 3.8
Imports. . . . . . . ¢ vt v v v e .. 7501 7262 -239 -3.2
Trade balance. . . . . . ... .. .. .. 26902 28450 1,548 5.8
ME043 Ships, tugs, pleasure boats, and
similar vessels:
EXPOrtS. . &« ¢ ¢ ¢ ¢ o o ¢« = o ¢ o o o o » 1,174 1,441 267 22.7
Imports. . . . « ¢ o o ¢ o o . e e e e . 279 378 99 35.5
Trade balance. . . . . .. ... ..... 895 1,063 168 18.8
MEO44 Motors and engines, except mtemal
combustion, aircraft, or electric:
Exports.................. 261 260 -1 -0.4
Imports. . . . . ¢ v i ¢ ¢ e e 0 0 a . .. 225 237 12 5.3
Trade balance. . . . . . ... ... ... 36 23 -13 -36.1

Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.
2 This coding system is used by the U.S. International Trade Commission to identify mejor groupings of
NT§ import and export items for trade-monitoring purposes.
Not applicable.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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CHAPTER 8.

Electronic Technology

The U.S. trade deficit in electronic equipment worsened by $7.4 billion
(44 percent) in 1992, 10 $24.3 billion (table 24). The growth in the trade
deficit was due to an $11.1 billion increase in imports that more than offset a
$3.7 billion increase in exports. This increase in imports was led by the
computer industry, where the upgrading of existing systems and the
increasing globalization of production have led to.increased imports of
computer parts, and by the semiconductor industry, where the price of
commodity memory devices has increased as a result of increasing demand
and reactions to dumping charges.

U.S. imports in the electronic technology sector increased by 15 percent in
1992, from $76.6 billion to $87.7 billion. Japan was the major source of
these imports, accounting for 35 percent of the total in 1992, followed by
Singapore and Taiwan, each accounting for 9 percent. Semiconductors and
automatic data processing (ADP) equipment accounted for 54 percent of U.S.
imports in 1992 and for 71 percent of the increase in imports between 1991
and 1992.

Exports increased by 6 percent in 1992, from $59.7 billion to $63.4 billion.
ADP machines and semiconductors accounted for 58 percent of 1992 exports,
and ADP machines and telephone and telegraph equipment accounted for
52 percent of the increase in exports between 1991 and 1992. The major
export markets were Canada, Japan, and Mexico, which accounted for 15, 10,
and 9 percent of total U.S. exports of electronics, respectively. Whereas
exports to Canada increased by almost 70 percent from 1989 to 1992, exports
to Japan increased by less than 6 percent.

U.S. Bilateral Trade

The major U.S. trading partners in electronic technology products in 1992
were Japan, Canada, Singapore, Mexico, and Taiwan. Japan and Canada,
together, account for over 35 percent of U.S. trade in electronic technology
products. The U.S. trade deficit with Japan in these products grew by $3.3
billion (15 percent) as the deficit deepened to $24.8 billion in 1992. During
this period, the United States maintained a trade surplus in electronic
equipment with the United Kingdom and Canada. However, the surplus with
the United Kingdom declined by 8 percent, falling by $259 million to
$2.8 billion in 1992 whereas the U.S. trade surplus with Canada improved by
$665 million (23 percent) to $3.6 billion. The trade balance with Canada
improved as a result of the U.S.-Canada Free-Trade Agreement and the
merging of the U.S. and Canadian markets. The U.S. trade deficit with
Mexico improved by $172 million (35 percent) to $318 million in 1992.

123



Table 24
Electronic technology sector: U.S. exports of domestic merchandise, imports for c?nsumption, and
merchandise trade balance, by selected countries and country groups, 1991 and 1992

Change 1992 from 1991
1t 1991 1992 Amount Percent

U.S. exports of domestic merchandise:
JBPAN..ccceeccccccccccccncsccccsscacccccasanns
CaNAdB...ccceeescccscccnccsesccnsscascscnanas
SiNGAPOre. . .ccueeceseccesscsseccacancancssnnans
MEXiCO.eceececocnsatavascascnacssccsansncnans
1 s
T - T
MalaySiB..cccceececcenancccsaceacnncaccacans
United Kingdom....ccceeeeceeeenccancncccsccnns

Hong .
All other.......
Total.........

Eastern EUrope.....cccccveeeccaccacsscancanas

U.S. imports for consumption:
JAPAN...cceeeneceecececcacaccccccannccnnncnns
Canada....ccceetcccncccccccacscncncasccsnnans
SiNgapore...cccceeececccncas ceccscecncscana ces
MeX1CO.ceeeeeenneacnacecasasasssacsascssaases
T T
KOreA...cccceeececnecaccccesceancncnccnccacas
Malaysid..cccceeccee. ccceccccscccasccscccanns
United Kingdom...... ceececsscssncesncsanaas ..
GerMANY..cceeeeccccesnccascssssacnccsscsscnns
Hong KONG..ccceeeeeeecncoceescsscacasancncasnne
ALl other...ccceeieceecceccnccscacsccssccnnss

TOtll.ceeeceesocconnacccacccscanscccasanans

EC-12. . cccceriiinncccaceccenccccansccncnncanns
OPEC.cccccccecccccaccnccccccscccccccascnccnsne
ASEAN...ccocececcecccccccccccccccccncsncncncs

CBERA...cccnerenccctcncceccnscccccccaccnanans

Eastern EUrope.....ccccvvccnccccscaracscancns

U.S. merchandise trade balance:
JAPAN. . cctecttccitctcctectccncccctcccnnnanas
CaNBdB..cccceecceenccscanccscccsncacncncaasas
Singapore.....cccceeeee ceccccescncsscassenans
MeXTCO.cececcecascocecocnossnccssansnnncsaane
TOIWAN. . ceeeeeeaseccccacccnccccconscnsasansnas
KOrea..coccceeececceccscascscccsscacaasassnans
Malaysia...... ceccccsscscsscnccasassonasnsnns
United Kingdom....ccocecreeescscccccscananaes
GerMANY.ccceveececccccccsccscsnccassscassnsna
Hong KoNg....cceveee seeescccsssescscsvesccnes
ALl Other....cceceeecncccccascsascccscacaccas

TotBl.eereeeeecccescancancaccasacancasnanas

o
OPEC...cccvececccecceccacncncccccconcccancens
ASEAN...cccceveeecen e

CBERA...ccccecevcccccocccccccccccccscccscanns

Eastern Europe...... secesscscssccsanssssssnan

6,051
10,031
3,210
5,421
2,543
2,042
1,820
5,038
4,196

21,309

OWH NOVONNOVO0 O

1,916

6,149

63,445

18,131
1,331
6,863

616
295

-24,841
3,608
-5,054
-317
-5,162
-3,658
-3,631
2,861
2,266
-33
9.719

-24,263
11,364
993
-10,754

3n
285

. .

-

N = =
o o o 0

- B
o o 0 e

COONOOWW-O
W OVWOVNIWN =W

1 Import values are based on Customs value; export values are based on f.a.s. value, U.S. port of export.

Note.--Because of rounding, figures may not add to the totals shown. A comparison between 1989 and later
export data (total and Canada) may be misleading because the U.S. Department of Commerce changed its method
of compiling statistics on U.S. exports to Canada in 1990.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Commodity Analysis!

Automatic data processing (ADP)
machines

Stronger demand for parts to upgrade existing computers, including disk
drives and input/output (I/O) units, increasing market share of Asian-bascd
firms, and growing demand for portables spurred growth in the computer
trade deficit in 1992. The U.S. trade deficit in ADP machines more than
tripled in 1992, increasing by $4.6 billion to $6.6 billion. While U.S.
imports of ADP machines increased by $5.6 billion (22 percent) to
$31.6 billion in 1992, U.S. exports increased by only 4 percent, or by $984
million, to $25 billion. Asian-based companies are reportedly moving some
production and R&D to the United States in an attempt to gain name
recognition in the United States, acquire the latest technology, and better
serve U.S. customers.

Globalization of the computer industry has led many U.S.-based firms to
enter joint production ventures, original equipment manufacture agreements,
licensing agreements, and other similar arrangements with foreign-based
firms. Cooperation between companies of different origins enables greater
cost control as both companies contribute to the project. In addition, most
U.S.-based companies that rely heavily on foreign markets maintain a
manufacturing presence in countries other than the United States and,
therefore, do not export to their overseas markets.

Imports of computer parts, I/O devices, and disk drives accounted for over
80 percent of total imports in 1992, Disk drive imports increased by
34 percent in 1992, followed by I/O devices (22 percent), and computer parts
(14.8 percent). However, imports of complete and incomplete computers
decreased by 3 percent to $1.4 billion.

Imports of portable computers more than doubled in 1992, reaching
$1.4 billion. This is partially the result of two tariff changes made in the fall
of 1991: the removal of a 100-percent tariff on imports of portable
computers under seven pounds, and the implementation of a 62.67-percent
anti-dumping duty on imports of active-matrix flat panel displays (FPDs)
from Japan. Although previous imports of the displays were minimal, new
products are increasingly using FPDs, and many U.S.-based computer
companies have begun producing portables that use active-matrix FPDs
overseas, namely in Japan and Ireland, rather than assembling them in the
United States. The high rate of duty on FPDs, which are not made in
significant quantities in the United States, was reportedly a significant factor
in the decision to move production offshore.

Computer parts accounted for 40 percent of all computer exports in 1992,
followed by complete and incomplete digital computers (23 percent), disk
drives (12 percent), and I/O units (12 percent). Exports did not change
significantly in 1992, with /O units increasing by the greatest percentage,
13 percent. Exports of complete and incomplete digital computers increased
partially as a result of increased exports of computers made in the United

1 A summary of individual commodity group data on U.S. exports,
imports, and the trade balance for this sector are provided in table 25 at the
end of the chapter.
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States by subsidiaries of Asian-based companies. The largest export markets
in 1992 were Canada, Japan, the United Kingdom, and Germany.

Julie Bringe
(202) 205-3390

Diodes, transistors, integrated circuits
and similar semiconductor solid-state
devices |

The U.S. trade deficit in semiconductors increased by $1.7 billion
(82 percent) to $3.8 billion in 1992, building on a 52-percent increase in the
trade deficit in 1991. Although exports showed renewed strength, robust
domestic demand for computers with upgraded microprocessors coupled with
price increases for commodity memory devices, particularly dynamic random
access memories (DRAMs), spurred stronger import growth.

U.S. imports of semiconductors increased by $2.4 billion (18 percent) to
$15.5 billion in 1992. This growth resulted from a rise in the demand for
electronic equipment, particularly computers, in the United States. U.S.
computer manufacturers, accounting for more than half of the country’s
semiconductor consumption, increased their monthly shipments of computers
from 2about $5.2 billion to over $6.0 billion during the first three quarters of
1992.

Semiconductor prices rose as a result of the increase in demand for these
products by U.S. electronic equipment producers, combined with the
influence of dumping charges filed in the United States and the European
Community against Korean DRAM suppliers. Prices of DRAMs and other
commodity memory devices, particularly sensitive to changes in demand,
rose both in 1991 and 1992 following significant decreases in 1989. More
than half of the increase in U.S. imports in 1992 was accounted for by
Japan, Korea, and Canada, the principal suppliers of DRAMs to the United
States. Most of the remaining increase in U.S. imports was accounted for by
Malaysia, Taiwan, and Hong Kong, where U.S. and other foreign firms
subcontract production and maintain plants for assembling and testing
unfinished semiconductors. U.S. exports of semiconductors grew by $641
million (6 percent) to $11.6 billion in 1992. This growth was actually driven
by strong U.S. demand for electronic equipment. About half of these exports
consist of unfinished semiconductors sent abroad for assembly and testing,
which are then brought back to supply electronic equipment producers. In
addition, a large portion of these exports are used abroad to construct
electronic equipment subsequently exported to the United States. Recession
in the economies of Japan, the EC, and of other key markets for U.S.
semiconductors held the export growth rate down. Although an improvement
over the 3-percent rate of growth in 1991, the 1992 rate contrasted
unfavorably with the double-digit growth rates experienced during the
1986-90 period.

Andrew F. Malison
(202) 205-3391

2 Integrated Circuit Engineering (ICE), Status 1992: A Report on the
Integrated Circuit Industry (Scottsdale, AZ: ICE, 1993), p. 1-23.
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Office machines

Imports of office machines increased 16 percent in 1992, or by $618 million,
to $4.6 billion. U.S. exports of office machines also registered a modest
gain of 3 percent, rising by $50 million to $2.0 billion. As a result, the
trade deficit for office machines increased by $568 million, or by 28 percent,
to $2.6 billion in 1992.

The principal imported items in 1992 were plain paper electrostatic copying
machines and parts for photocopying apparatus, which accounted for 58
percent of total imports. Japanese low- and mid-range copiers have made
significant inroads in the U.S. market through price competition, which
accounts for their large share of imports. At the same time, U.S. producers
of photocopying apparatus have begun to source components from many
countries, a practice which accounts for the 18-percent increase in imports of
parts of photocopying apparatus in 1992. The principal source of imports of
office machines in 1992 was Japan, which accounted for 59 percent of total
imports. Of the imports from Japan, 78 percent were office copying
machines and parts for photocopying apparatus. Taiwan and China were the
second and third principal sources of imports, accounting for 6 and 4 percent
of imports, respectively. Cash registers and hand-held calculators were the
principal imports from Taiwan, and hand-held calculators and printing
calculators were the principal imports from China. The increase in imports
of calculators from China between 1991 and 1992 accounted for almost half
of the 78-percent increase in total imports from China.

The principal markets for U.S. exports in 1992 were Canada, the
Netherlands, and Mexico, which absorbed 19, 14, and 9 percent of U.S.
exports, respectively. Over half of the 13-percent increase in exports to
Canada was due to increased exports of parts of photocopying apparatus and
electrostatic copying machines. A major U.S. photocopying firm has
subassembly work done in Canada, which accounts for much of the
cross-border trade. The Netherlands is a distribution point for the European
operations of a U.S. photocopier manufacturer, which accounts for its
position. While total exports to the Netherlands declined, exports of
photocopying machines and parts increased by 1 percent in 1992. The
principal items exported were parts for photocopying apparatus, which
accounted for 27 percent of total exports. Since Canada and the Netherlands
are the principal destinations for exports of parts of photocopying apparatus,
most of the trade in these items is believed to be intracompany transfers.

Scott Baker
(202) 205-3386

Tape recorders, tape players, video
cassette recorders, turntables, and
compact disc players

The U.S. trade deficit in tape recorders, tape players, video cassette recorders
(VCRs), wmtables, compact disc (CD) players, and their parts increased in
1992 by $635 million, or by 13 percent, to $5.4 billion. U.S. imports of such
articles increased by $524 million (12 percent) to $4.8 billion in 1992.
These U.S. imports have been rising steadily since 1990, fueled by increases

127



in purchases of VCRs andCDplayers,thetwolargestproductgroupsmmls
category. Neither VCRs nor CD players are produced in commercial
quantities in the United States. Thus, imports rose as U.S. sales of these
devices rebounded after stagnating during the recession. The 1992 levels of
both VCR sales to dealers and CD player imports set records.

Japan is the leading supplier of these U.S. imports. However, Japan’s share
of these U.S. markets has fallen gradually in recent years as Japanese firms
have transferred manufacturing of these products to developing nations in the
Far East. U.S. imports of this equipment from Japan increased by 2 percent
in 1992, after declining irregularly during the previous 5 years. At the same
time, U.S. imports of tape-recording apparatus from Korea, Malaysia,
Thailand, and China rose by a range of 16 to 52 percent. These nations have
received most of the overseas direct investment made by the Japanese
electronics firms in recent years. Indonesia has also benefited from such
investment. Indeed, U.S. imports of VCRs from Indonesia increased tenfold
in 1992, as a new Indonesian VCR factory began production.

U.S. exports of tape recorders, tape players, turntables, and parts rose by
$111 million (22 percent) to reach $627 million in 1992. This increase
resulted primarily from a large expansion in U.S. exports of parts and
accessories for this equipment to Brazil. In 1992, Brazil ended its stringent
“informatics” policy, which had prohibited imports of electronic equipment.
In addition, Cobra, the state-run electronics manufacturer that dominates
Brazil’s electronics industry, announced it would cease production of many
product lines and import and distribute equipment instead. As a result of
these changes, U.S. exports of tape-recording apparatus to Brazil rose from
$14 million in 1991 to $121 million in 1992. U.S. exports to Venezuela and
Argentina also rose by over 40 percent during the period. These increased
South American sales offset weaker demand in Mexico, Japan, and the
United Kingdom, which have traditionally ranked among the United States’
top five export markets for this equipment.

John W. Kitzmiller
(202) 205-3387

Television apparatus (except receivers
and monitors), including cameras,
camcorders, and cable apparatus

The trade deficit in television apparatus (except receivers and monitors),
including cameras, camcorders, and cable apparatus, decreased by $512
million (20 percent) to $2 billion in 1992. This first improvement in the
trade balance since 1989. It resulted from a decrease in imports effected by
the decline in imports of camcorders (largely because of adjustments in
inventories) from just over $2 billion to just under $1.5 billion. The sharp
drop in imports far outweighed a small decrease in exports.

U.S. imports of television apparatus decreased by $519 million, or by
19 percent, to $2.2 billion. According to data published by the Electronic
Industries Association (EIA), factory and distributor inventories of
camcorders were reduced by 43 percent from 1991 to 1992. Instead of an
unhealthy 12 weeks of sales in inventory at the end of 1991, importers and
retailers had reduced inventories to only 7 weeks of sales by the end of
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1992. Imports of camcorders from Japan, the major source, decreased by
almost 25 percent, from just under $2 billion in 1991 to less than $1.4 billion
in 1992. Japan continued to be the major source of imports of all television
apparatus, providing almost 79 percent of 1992 imports.

U.S. exports of television apparatus decreased by only $7 million (3 percent)
in 1992, to $229 million, about one-tenth the level of imports. The largest
markets for these products in 1992 were Canada, Mexico, and Taiwan.
Exports to Taiwan more than doubled between 1991 and 1992, from
$8.5 billion to over $19 billion.

John Kitzmiller
(202) 205-3387

Records, tapes, compact discs,
computer software, and other recorded
media

The steady increase in U.S. two-way trade in records and tapes reflects the
close integration of U.S. and major foreign recording studios. The music and
movie studios based in Hollywood lead the world in sales of such software.
Despite the large increase in U.S. imports of records, tapes, CDs, computer
software, and other recorded media, the United States still maintains a large
trade surplus in this product category because U.S. exports have increased
much more rapidly than imports. The U.S. trade surplus in these products
expanded by $412 million (23 percent) to $2.2 billion in 1992. About
one-third, or $763 million, of this surplus was with the EC. The U.S. trade
surplus with the EC increased by $183 million in 1992, accounting for 44
percent of the total improvement in the surplus.

U.S. exports of records, tapes, CDs, computer software, and other recorded
media increased by $555 million (25 percent) in 1992, rising to nearly
$2.8 billion. Canada remained the largest single country market, as U.S.
exports to Canada rose by $91 million, or by 15 percent, to $681 million in
1992. U.S. exports to the EC increased by $227 million, or by 32 percent, to
$945 million.

U.S. imports of records, tapes, compact discs (CDs), computer software, and
other recorded media rose by $143 million (38 percent) to $522 million in
1992. U.S. imports from each of the top 10 foreign suppliers have risen
significantly, as they have since 1989. CDs and other recorded media, such
as computer software, accounted for the bulk of this increase in imports.
Canada is the leading foreign supplier of recorded media to the U.S. market.
U.S. imports from Canada rose by $59 million, or by 60 percent, to reach
$158 million in 1992. Meanwhile, U.S. imports from the EC rose by $44
million (32 percent) to $182 million.

John W. Kitzmiller
(202) 205-3387
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Table 25
Electronic technology sector: U.S. trade for selected commodity groups, 1991 and 19921

UsTT Change 1907 from 1991

code Commodity group 1991 1992 Amount Percent
---------- “Million dollars---------

ST001 Office machines:

EXPOPtS. « &« o 2 o o o o o o ¢ s o s « o « 1,953 2,003 50 2.6
IMpOrtS. . ¢« ¢ « v ¢ ¢ ¢ « a e o o s « o « 3,960 4,578 618 15.6
Trade balance. . . . . . . . . ¢ oo oo -2,007 -2,575 -568 -28.3
$T002 Telephone and telegraph apparatus:
EXPOrtS. « « « ¢« ¢ ¢ ¢ ¢ o ¢ o s o o o s @ 3,234 4,170 936 28.9
IMPOFES. . « v ¢ & ¢ ¢ o e o o o o o o o = 4,861 5,617 756 15.6
Trade balance. . . . e e e s e e e -1,627 -1,447 180 1.1
ST003 Microphones, loudspelkers, audio
amplifiers and combinations thereof:
Exports. e, .. 669 720 51 7.6
IMPOPES. « & v ¢ ¢ ¢ ¢ o o o o o o o « o « 1,070 1,241 m 16.0
Trade balance. . . . . . ... .. .. .. -401 -521 -120 -29.9
ST004 Tape recorders, tape players, video
cassette recorders, turntables, and
compact disc players:
EXPOrtS. « =« ¢ ¢ v ¢ ¢ ¢ o o o o « « o o @ 516 627 m 21.5
IMPOrtS. . & & v ¢ ¢ o o ¢ ¢ o o o o o o & 4,809 5,444 635 13.2
Trede balance. . . . . . .. ... .... -4,293 -4,817 -524 -12.2
ST005 Unrecorded magnetic tapes, discs, and
other media:
EXPOrtS. « « « ¢ o « s o o o s o o = o o & 1,759 1,743 -16 -0.9
IMPOrtS. . « « v « o o o ¢ o e o o o « o & 1673 1,729 56 3.3
Trade balance. . . . . . ¢ ¢ ¢« o ¢ o o o & 86 14 -7 -83.7
ST006 Records, tapes, compact discs, computer
software, and other recorded media:
EXPOrtS. « v« v o o o ¢ o o o 2 o s o o o » 2,201 2,756 555 25.2
IMPOrtS. . ¢ o ¢ o ¢ o o = ¢ e o o o « o & 379 522 143 37.7
Trade balance. . . . . . .. ... ... 1,822 2,234 412 22.6
ST007 Radio transmission and reception apparatus,
snd combinations thereof:
EXPOrtS8. « « v ¢ ¢ o ¢ o o o = o 2 « o o &« 3,349 3,504 155 4.6
IMPOrtS. « « ¢« o ¢ ¢«