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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.C. 

[AA1921-169, 170, 171, and 172) 

ANIMAL GLUE AND INEDIBLE GELATIN FROM YUGOSLAVIA, 
SWEDEN, THE NETHERLANDS AND WEST GERMANY 

Determinations 

On July 29, 1977, the United States International Trade Commission received 

advice from the Department of the Treasury that animal glue and inedible gelatin 

from Yugoslavia, Sweden, the Netherlands, and West Germany (except that produced 

and sold by Electro Chemische Fabrik Kempen G.m.b.H. of West Germany) are being, or 

are likely to be, sold at less than fair value within the meaning of the Antidumping 

Act, 1921, as amended (19 U.S.C. 160(a)). Accordingly, on August 8, 1977, the 

Commission instituted investigations Nos. AA1921-169, 170, 171, and 172 under : 

section 20l(a) of said act to determine whether an industry in the United States is 

being or is likely to be injured, or is prevented from being established, by reason 

of the importation of such. merchandise into the United States. 

Notice of the institution of the investigations and of the public hearing 

he.ld in connection therewith were published in the ]federal Register Qn August 15, 1977 

and August 24, 1977 (42 F.R. 41190 and 42 F.R. 42718). On September 15, 1977, a 

hearing was held in Washington, D.C., at which all persons who requested the 

opportunity were permitted to appear by counsel or in person. 

In arriving at its determinations, the Commission gave due consideration to all 

written submissions from interested parties and information adduced at the hearing 

as well as information provided by the Department of the Treasury !/ and data obtained 

by the Commission's staff from questionnaires, personal interviews, and other sources. 

!/ In making their determinations Vice Chairman Parker and Commissioners Moore, 
Bedell and Ablondi did not consider the information submitted by the Department of the 
Treasury dated October 21, 1977, with respect to imports of animal glue and inedible 
g_elatin from the Netherlands. 
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On the basis of information developed during the course of its investigations, 

the Commission determined by divided votes !/ that an industry in the United States 

is being or is likely to be injured by reason of the importation of animal glue and 

inedible gelatin from Yugoslavia, Sweden, the Netherlands. and West Germany, except 

animal glue or inedible gelatin produced in West Germany by Electro Chemische Fabrik 

Kempen G.m.b.H., that are being, or are likely to be, sold at less than fair value 

within the meaning of the Antidumping Act, 1921, as amended. 

l./ Commissioners George M. Moore and Catherine Bedell determined in the affirmative 
with respect to imports from.all 4 countries collectively; Vice Chairman Joseph O. 
Parker made an affirmative determination in each of the 4 investigations; Commissioner 
Italo H. Ablondi made affirmative determinations in the investigations with respect 
to Sweden and the Netherlands, and negative determinations in the investigations 
with respect to Yugoslavia and West Germany; and Chairman Daniel Minchew made a 
separate negative determination in each of the 4 investigation&. Commissioner 
William R. Alberger did not participate in the determinations. 
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Statement of Reasons of Commissioners George M. Moore and Catherine Bedell 

On August 8, 1977, the United States International Trade Commission 

instituted investigations Nos. AA1921-169, 170, 171, and 172 under section 

20l(a) of the Antidumping Act, 1921, as amended. These investigations were 

made to determine whether an industry in the United States is being or is likely 

to be injured, or is prevented from being established, by reason of the 

importation into the United States of anim~l glue and inedible gelatin 

from Yugoslavia, Sweden, the Netherlands, and West Germany l_/ which the Depart-

ment of the Treasury (Treasury) has determined are being, or are likely to be, sold 

at less than fair value (LTFV) within the meaning of the act. In order to 

find af f irmativel~ the Commission must find two conditions satisfied in these 

investigations. First, it must find that an industry in the United States 

is being or is li~ely to be injured, or is prevented from being established. 'l:._/ 

Second, any injury or likelihood of injury must be by reason of the importa-

tion into the United States of the class or kind of foreign merchandise 

which Treasury has determined is being, or is likely to be, sold at LTFV. 

In our opinion, an industry in the United States is being or is 

likely to be injured by reason of the importation into the United States of 

animal glue and inedible gelatin from Yugoslavia, Sweden, the Netherlands, 

and West Germany 1/ which, according to the findings of Trea~ury, ·are being, 

or are likely to be, sold at less than fair value within the meaning of 

the Antidumping Act, 1921, as amended. Our reasons in support of these 

determinations are set forth below. 

1/ Except animal glue and inedible gelatin manufactured in West Germany 
by-Electro Chemische Fabrik Kempen G.m.b.H., which was found by Treasury 
not to have been sold at less than fair value. 

2/ Prevention of establishment of an industry is not an issue in these 
in;estigations and will not be discussed further. 
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T_h_c __ U_. _S_._ i E_c!_11_::;_ ':-._ r )'. 

ln these determinations, we consider the relevant industry to 

consist of the facilities in the Uni.Led States devoted to the production 

of :rn inwl glue . .l/ Animal gJ ue is currently manufactured in the United 

Stat('s hy three firms: the Peter Cooper Corps., Milligan & ffi~~ins Corp., 

;111d Swi[L & Co. J\ fourth firm, Uarling & Co., ceased manufacturing animal 

glue in February 1977. 

LTFV sales 

Treasury examined sales of animal glue from Yugoslavia, Sweden, 

the Netherlands, and West Germany during the period August 1, 1976-January 

31, 1977. 11 Treasury examined sales by manufacturers from these countries 

exporting animal glue to the United States and found that sales to the United 

States by each manufacturer examined (with the exception of Electro Chemische 

Fabrik Kempen G.m.b.H. (Kempen), a W~st German manufacturer) were made at 

LTFV. Treasury found a weighted average margin on LTFV sales of approximately 

9 percent on imports from Yugoslavia, 48 percent on imports from Sweden, 

7 percent on imports from the Netherlands, and 49 percent on imports from 

West Germany. Margins on individual transactions ranged up to 61 percent. 

Injury due to LTFV sales 

Under the law, injury must have occurred "by reason of the importa-

tion of" LTFV merchandise into the United States. However, it is not necessary 

];_/ There is no accepted inherent difference between animal glue and inedible 
gelatin. In referring to animal glue, we cite articles described variously 
as animal glue or inedible gelatin. 

]j On Oct. 21, 1977, the Commission received a letter from Treasury advising 
the Commission of certain revisions in the margins for 1 of the 2 Xetherlands 
exporters found to have sold at LTFV. In arriving at our determination with 
respect to LTFV imports from the Netherlands, we considered the margins contained 
in Treasury's original determination and not the revised margins. 
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that importation of LTFV merchandise be a principal cause, a major cause, or 

a substantial cause of injury to an industry. Even when several factors that 

may cause injury, other than LTFV sales, are present, all that is required 

for an affirmative determination is that the merchandise sold at LTFV contrib-

uted to more than an inconsequential injury to the domestic industry. 

In considering the impact of LTFV imports on a domestic industry 

when the imports are from several countries, the Commission may exercise its 

discretion to consider the impact of those imports either individually or 

collectively on the basis of the facts and circumstances of each case. 1/ 

In the case of animal glue, we find that marketing and economic factors 

warrant consideration of the collective impact of the LTFV imports from each 

of the subject countries on the domestic animal glue industry. LTFV animal 

glues imported from Yugoslavia, Sweden, the Netherlands, and West Germany 

are generally comparable in quality and price and are generally distributed 

throughout the United States. Many domestic firms import animal glue from 

more than one foreign source and mix such glues together in order to obtain 

blends specified by their customers. This practice is particularly prevalent 

among importers of glue found to have sold at LTFV. Further, Treasury conducted 

simultaneous investigations with respect to imports of animal glue from all 

four countries, finding LTFV sales from each country during the same period. 

We, therefore, are basing our findings on the collective impact of the LTFV 

imports from all four countries on the domestic animal glue industry. It 

is clear from the following evidence that more than inconsequential injury 

was suffered by the U.S. animal glue industry by reason of the collective 

sales of animal glue imported from Yugoslavia, Sweden, the Netherlands, and 

West Germany at LTFV prices. 

l/ See S. Rep. No. 93-1298, 93d Cong., 2d sess., at 180, citing City Lumber 
v. U.S. 457 F. 2d 991 (CCPA 1972). 
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U.S. consumption of animal glue declined steadily from 92 million 

pounds in 1972 to 37 million pounds in 1975, primarily as the result of the 

limited availability of raw materials and the increased price for animal glue 

relative to prices for substitute types of adhesive. In 1976, con-

sumption increased by 61 percent over the 1975 level to 60 million pounds. 

Between 1975 and 1976, aggregate LTFV imports almost tripled. Imports from 

Yugoslavia increased by over sixfold, imports from West German manufacturers 

found to have-sold at LTFV almost tripled, imports from Sweden more than 

doubled, and imports from the Netherlands increased by 68 percent. In 1976, 

the ratio of these imports in the aggregate to U.S. consumption was almost 

twice that for 1975. 

This investigation has shown that nearly all sales of LTFV animal 

glue for which data are available were made at prices below those for domestic 

animal glue of compqrable grade and to comparable classes of customers. By 

taking advantage of LTFV pricing, the importers resold their merchandise 

to their customers at prices below those for the domestic product. For 

example, sales of animal glue to U.S. producers of gummed tape accounted for 

a third of U.S. producers' shipments and for over half of the sales of LTFV 

imports in 1976. A common grade of glue sold to the gummed tape producers 

is 135-Bloom-gram animal glue. During the period of the Treasury investiga­

tion, August 1976-January 1977, the margin of underselling by LTFV imports 

for such sales was as much as 35 percent. Similarly, sales of LTFV animal 

glue to U.S. producers of abrasives, adhesives, and paper, which account 

for virtually all of the remainder of U.S. sales of LTFV animal glue and 

about a third of U.S. producers' sales of animal glue, were also at prices 

considerably below prices at which U.S. producers sold their animal glue. 
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The Commission contacted most of the U.S. purchasers of animal 

glue that had been named by the U.S. producers as accounts lost to LTFV 

imports. In a significant number of instances, particularly among the 

manufacturers of abrasives, the investigation found that U.S. purchasers 

had· terminated or reduced their purchases of animal glue from U.S. producers 

in favor of animal glue sold at LTFV in the United States and that price 

was the overriding factor in these firms' decisions to purchase the LTFV 

animal glue. 

The U.S. industry has suffered from a substantial depression of 

prices in the U.S. market as a direct result of LTFV imports, especially 

those imported by Olympic Adhesives, Inc., the exclusive importer and dis­

tributor of animal glue from the Netherlands and Sweden. U.S. producers' 

prices for animal glue sold to the gummed tape industry, the largest U.S. 

customer for U.S.-produced animal glue and LTFV imports of animal glue, fell 

by an average of 37 percent from the third quarter of 1975 to the third 

quarter of 1976. Such prices in the second quarter of 1977 were still 28 

percent below such prices during the third quarter of 1975. As in the gummed 

tape market, U.S. producers' prices to other major markets fell substantially 

between the second quarter of 1975 and the second quarter of 1977. U.S. 

producers' prices to manufacturers of adhesives fell by 21 percent, U.S. 

producers' prices to manufacturers of abrasives fell by 21 percent, and 

U.S. producers' prices to paper manufacturers fell by 3 percent. Customers 

in these industries noted that, because of the lower prices being offered 

by importers of LTFV animal glue, they were able to apply pressure on U.S. 

producers to reduce their prices in order to make specific sales. However, 

despite these reductions in price, on the average, LTFV imports continued 

to undersell U.S. producers by substantial margins. 
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A significant effect of the reduction of U.S. producers' prices to 

meet competition from LTFV imports was a drastic reduction in U.S. producers' 

profits on their animal glue operations. Although the quantity of U.S. 

producers' shipments increased between 1975 and 1976, the reduction in the 

average price received on U.S. producers' sales in 1976 resulted in a large 

and growing net Joss o.n U.S. producer's operations of animal glue. In 1976, 

the financial position of the U.S. industry deteriorated even further from 

its low point in 1975. Three of the six plants that manufactured animal 

glue prior to 1975 have been closed; two of them closed as the direct result 

of poor profitability and lost sales. 

Information developed during the course of this investigation shows 

that several of the manufacturers found to have sold at LTFV are known 

to have the capacity to expand sales to the U.S. market. As long as LTFV 

imports continue unabated, U.S. producers' prices and consequently their 

profitability will continue to be depressed. Thus, the injury already 

suffered by the domestic industry, in all likelihood, will continue in the 

future. 

Conclusion 

The foregoing reasons support our determinations that an industry 

in the United States is being or is likely to be injured by reason of the 

importation of animal glue from Yugoslavia, Sweden, the Netherlands, and 

West Germany found by Treasury to be, or likely to be, sold at LTFV. 
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Statement of Reasons of Vice Chairman Joseph O. Parker 

After receiving advice from the Department of the Treasury 1/ that 

animal glue and inedible gelatin from Yugoslavia, Sweden, the Netherlands, 

and West Germany !:._/ are being or are likely to be sold in the United 

States at less than fair value (LTFV) within the meaning of the Antidumping 

Act, 1921, the United States International Trade Commission instituted 

investigations Nos. AA1921-169, 170, 171, and 172 under section 20l(a) 

of the Antidumping Act to determine whether an industry in the United 

States is being or is likely to be injured, or is prevented from being 

established, ]_/ by reason of the importation of such merchandise from 

these countries. In order to make an affirmative injury determination 

in an antidumping investigation, it is necessary to find that an industry 

is being or is likely to be injured and that any injury or likelihood of 

injury must be by reason of LTFV imports. In commenting on the injury 

necessary for an affirmative determination and the statutory requirement 

that such injury be by reason of sales at LTFV, the Senate Committee on 

Finance, in its report on the bill which became the Trade Act of 1974 and 

which amended the Antidumping Act, 1921, stated: 

The term "injury," which is unqualified by adjectives such 
as "material". or "serious," has been consistently interpreted 

1/ In reaching my determination, I gave no consideration to the letter 
received Oct. 21, 1977, from the Department of Treasury advising the 
Commission of certain revisions in the margins of dumping for 1 of the 
2 Netherlands exporters found to have sold at LTFV. 

!:._/ Except animal glue manufactured in West Germany by Electro Chemische 
Fabrik Kempen G.m.b.H. that was found by the Department of the Treasury 
not to be sold at LTFV. All references to sales at LTFV from West Germany 
in this opinion are exclusive of those by Kempen. 

]_/ Prevention of establishment is not an issue in this case and will 
not be further discussed. 
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by the Commission as being that degree of injury which the 
law will recognize and take into account. Obviously, the 
law will not recognize trifling, immaterial, insignificant 
or inconsequential injury. Immaterial injury connotes 
spiritual injury, which may exist inside of persons not 
industries. Injury must be a harm which is more than 
frivolous, inconsequential, insignificant or immaterial. 

Moreover, the law does not contemplate that injury 
from less-than-fair-value imports be weighed against other 
factors which may be contributing to injury to an industry. 
The words "by reason of" express a causation link but 
do not mean that dumped imports must be a (or the) principal 
cause, a (or the) major cause, or a (or the) substantial 
cause of injury caused by all factors contributing to 
overall injury to an industry. 

In short, the Committee does not view inJury caused by 
unfair competition, such as dumping, to require as strong 
a causation link to imports as would be required for 
determining the existence of injury under fair trade 
conditions. 1./ 

The domestic industry 

In making my determination, I have considered the domestic industry 

to consist of the facilities in the United States devoted to the pro-

duction of animal glue. Presently there are three domestic firms operating 

facilities producing animal glue. A fourth firm ceased production of 

animal glue early in 1977. 

Injury to the domestic ·industry 

Apparent U.S. consumption of animal glue declined steadily from 

91.6 million pounds in 1972 to 37.4 million pounds in 1975. In 1976, 

apparent U.S. consumption of animal glue rebounded strongly, increasing 

by approximately 60 percent to 60.1 million pounds. 

];_/ U.S. Senate, Trade Reform Act of 1974: Report of the Committee on 
Finance ... , S. Rept. No. 93-1298 (93d Cong., 2d sess.), p. 180. 
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Domestic production,_ which had fallen from 42. 6 million pounds in 

1972 to 29.2 million pounds in 1975, increased by 4 million pounds in 1976. 

This 4-million.:....pound increase in production is in contrast with the 

23-million-pound_increase in apparent domestic consumption in that year. 

Domestic shipments, which had also fallen sharply between 1972 and 1975, 

increased by only 6 million pounds. As a result of these developments, 

the share of domestic consumption accounted for by domestic producers 

reached a 5-year-low in 1976. Employment and man hours worked in animal 

glue operations also reached a 5-year low in 1976. 

Even though domestic production increased by 4 million pounds in 

1976 over 1975 levels, the value of net sales of the domestic producers 

was less in 1976 than in 1975 as a result of sharply declining prices. 

In 1976 the industry suffered a higher ratio 6f net operating loss to 

net sales than in any other year during the 1972-76 period and suffered 

net operating losses of the same magnitude as those in 1975. Thus, 

although demand for animal glue increased in 1976, the pricing structure 

in the market did not permit the industry to achieve break-even operations. 

Of the three domestic producers, the one which was most success·ful, from 

the standpoint of profitability, also imported substantial quantities of 

imports from LTFV countries, blended these products with other glue~ 

both domestic and foreign, and undersold other domestic produc~rs in a 

significant number of sales. 
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Injury by reason of LTFV sales 

Animal glues imported from the Netherlands and Sweden are imported 

and sold in the United States exclusively by one distributor at no 

apparent difference in price between imports from the two countries. 

This distributor has also imported some animal glue from West Germany. 

Significant amounts of animal glue from West Germany and Yugoslavia are 

also imported by a single importer. These imports are frequently mixed 

with other imported as well as domestically produced products to obtain 

a specific grade of animal glue, making the source of the pro·duct 

unidentifiable to the consumer. All animal glue is distributed and sold 

on a national basis, making all imports competitive with domestically 

produced animal glue. On the basis of these factors, I have considered 

the cumulative impact of imports from the four countries which Treasury 

has determined are being or are likely to be sold at LTFV in making 

my determination. 

Treasury's investigation covered sales to the United States from 

each of the four countries during the 6-month period August 1, 1976-January 1, 

1977. Sales of animal glue from Yugoslavia were found to have been made 

at a weighted average margin of 8.8 percent; sales from Sweden and the 

Netherlands were found to have been made at weighted average margins of 48 

percent and 7 percent, respectively; and sales from West Germany ·were found 

to have been made at a weighted average margin of 49 percent. Total U.S. 

imports from these four countries almost tripled in 1976, while their 

penetration of the U.S. market and share of domestic consumption almost doubled. 
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Imports from other countries also increased but not at the rate of 

those for the LTFV countries. The Commission's investigation revealed 

that imports from each of the four countries undersold similar domestically 

produced animal glue in a significant volume of sales. 

The majority of the animal glue sold by Olympic Adhesives, Inc., 

is imported from Sweden and the Netherlands. Olympic is the exclusive 

importer of animal glue from these two countries. Price comparisons made 

with respect to four commonly sold grades of animal glue reveal that 

Olympie's prices have consistently been below the weighted average selling 

price of domestically produced animal glue and generally have been at 

or below the lowest net selling price of the domestic producers. The 

investigation established a number of specific instances which clearly 

demonstrated that domestic producers lost sales as a result of the lower 

prices charged by Olympic. 

The largest portion of imports-from West Germany are imported by a 

domestic manufacturer and blended with other animal glues of domestic 

and foreign origin before being resold, making direct price comparisons 

on this merchandise difficult on the basis of country of origin. Those 

instances in which data were available to make specific price comparisons, 

however, reveal that the weighted average selling prices of at least 

25 percent of the imports from West Germany were below the weighted 

average selling price and at which the domestic products were sold. 

It is also difficult to make specific price comparisons with respect 

to imports from Yugoslavia since a significant portion of such imports 
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are imported by a domestic manufacturer and blended with other animal 

glue prior to being resold. In each of those instances where data were 

available which permitted specific price comparisons to be made, it was 

revealed that the lowest net selling price of animal glue imported 

from Yugoslavia was always sold at or below the lowest net selling price 

for domestically produced products. In addition, the unit value of products 

imported from Yugoslavia indicated that the declared value for duty 

purposes was substantially lower than those of other LTFV countries, which 

demonstrates the ability of LTFV imports from Yugoslavia to undersell 

domestic products and to increase their market penetration. The combined 

effect of the underselling of domestically produced products by LTFV 

imports from these four countries not only caused the domestic industry to 

lose specific sales, but also contributed to the decline in prices which 

occurred within t~e industry from 1975 to 1976 and to the increased 

penetration of the U.S. market by LTFV imports. The suppression and 

depression of domestic prices by imports sold at LTFV was a significant 

factor in the inability of the domestic industry to operate profitably 

in 1976. 

Conclusion 

On the basis of these factors, I have determined that an industry in 

the United States is being or is likely to be injured by reason of the 

importation of animal glue from Yugoslavia, Sweden, the Netherlands, and 

West Germany which the Department of the Treasury has found is being 

or is likely to be sold at LTFV. 
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Statement of Reasons of Commissioner Italo H. Ablondi 

On July 29, 1977, the United States International Trade Commission received 

advice from the Department of the Treasury that animal glue and inedible gelatin 

from Yugoslavia, Sweden, the Netherlands, and West Germany 1/ are being, or are 

likely to be, sold in the United States at less than fair value (LTFV) within the 

meaning of the Antidumping Act, 1921, as amended. Accordingly, on August 8, 1977, 

the Commission instituted investigations Nos. AA1921-169, 170, 171, and 172 under 

section 20l(a) of said act to determine whether an industry in the United States 

is being or is likely to be injured, or is prevented from being established, by 

reason of the importation of animal glue and inedible gelatin from Yugoslavia, 

Sweden, the Netherlands, and West Germany, 1/ respectively. 

Determination 

On the basis of information obtained in the investigations I have determined 

that an industry in the United States is being or is likely to be injured by reason 

of the importation of animal glue and inedible gelatin from Sweden and the Nether-

lands that are being, or are likely to be, sold at less than fair value within the 

meaning of the Antidumping Act, 1921, as amended. At the same time, I have determined 

that an industry in the United States is not being and is not likely to be injured, 

and is not prevented from being established, ];_/ by reason of the importation of 

animal glue and inedible gelatin from Yugoslavia or West Germany that are being, 

or are likely to be, sold at less than fair value within the meaning of the Anti-

dumping Act, 1921, as amended. 

l./ Except animal glue and inedible gelatin produced in West Germany by Electro 
Chemische Fabrik Kempen G.m.b.H. 

!:_/ Prevention of establishment of an industry is not in question in these 
investigations and will not be discussed further in these views. 
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Cumulation of imports 

The question of whether the Commission should weigh the impact on a domestic 

industry of LTFV imports of the same product from each of several countries indi-

vidually or collectively under the Antidumping Act has been considered frequently, 

and the Commission has the discretion to examine the particular facts of each case 

in order to make a determination of whether cumulative injury should be consid-

ered. 1/ 

In the instant investigations the nature of imports from Sweden and the Nether-

lands allows for such cumulation of imports since they have been imported exclusively 

by one U.S. firm and are commingled by that firm into a single indistinguishable 

product that then competes in the U.S. marketplace with imports from other countries 

and with domestically produced animal glue and inedible gelatin. The impact of LTFV 

imports from Yugoslavia and West Gertnany should be considered individually for each 

country, however, inasmuch as these imports are not brought into the United States 

by a single exclusive'distributor, are imported by a variety of unrelated firms, and 

are often marketed by those firms without being intermixed with glue from the other 

country. I have accordingly concluded that the impact of LTFV imports from Sweden 

and the Netherlands should be considered on a cumulative basis and the impact of the 

LTFV imports from Yugoslavia and West Germany should be considered on an individual 

basis. 

The imported article and the domestic industry 

Animal glue and inedible gelatin are derived from collagen found either in the 

hide or connective tissue, or in the bone structure of the raw material used. Cattle 

are the major source of such hides and bones, and production facilities for animal 

glue are usually established in close proximity to cattle slaughtering houses or 

tanneries· Bo.~h hide glue a_nd bone glue are imported from the four countries found 

by Treasury to have sold animal glue and inedible gelatin at LTFV. Prior to 1977 

'!:_/ See, for example, Primary Lead Metal from Australia and Canada * * * 
Investigation Nos. AA1921-134 and 135, TC Publication 639, 1974; New On-the-Highway, 
Four-Wheeled, Passenger Automobiles from Belgium, Canada, France, Italy, Japan, 
Sweden, the United Kingdom, and West Germany * * * inquiry No. AA1921-Inq.-2, USITC 
Publication 739. 1975: and S. Rep. No. 93-1298. n. 180. 
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the U.S. industry consisted of four firms, three of which produced hide glue and 

one of which produced bone glue. In 1977, the manufacturer of bone glue ceased 

production. 

Indication of injury to a domestic industry 

Economic factors reveal that the domestic industry is being or is likely to 

be injured. In 1976, U.S. production of animal glue and inedible gelatin amounted 

to 33 million pounds--6 percent below the level of production in 1973 and 1974, and 

22 percent below the level achieved in 1972. 1/ During January-June 1977, U.S. pro-

duction declined to a level 34 percent below the level of the corresponding 

period of 1976. 

The percent of capacity utilization for the U.S. producers declined from nearly 

90 percent in 1972 to 71 percent in 1976 and 54 percent during January-June 1977. 

U.S. producers' inventories as of December 31, 1976,were higher than fc~ any ~receding 

end of year total. The number of production and related workers involved in the 

production of animal glue and inedible gel~tin declined annually during the period 

1972-76. In 1976, they numbered 22 percent less than in 1972, and during January-

June 1977 they numbered 26 percent less than during the corresponding period.of· 

1976. Furthermore the profitability of each of the firms that produces animal glue 

and inedible gelatin on their animal glue and inedible gelatin operations declined. 

substantially between 1972-74, and 1975 and 1976. In large measure, the declining 

profitability led to the closing by early 1977 of three of the plants that had been 

producing animal glue in 1972 and the complete termination of production of animal 

glue by one of the four U.S. producers in 1977. In addition, prices received by 

U.S. producers on their sales of animal glue and inedible gelatin have fallen 

sharply since 1974. 

1/ There is some evidence that U.S. demand for animal glue was affected by increas­
ing competition from other types of adhesives on two levels. During the period 
1974-76, certain U.S. manufacturers of gummed tape, which have traditionally comprised 
one of the major markets for animal glue, switched to vegetable glues. During this 
same period, manufacturers of gummed tape faced increasing competition in their 
own market from other types of tape, namely pressure sensitive plastic tape. While 
these factors limited U.S. demand for animal glue to some extent, their effect on 
the domestic industry was not of the same magnitude as that of certain LTFV imports. 
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Injury by reason of LTFV imports from Sweden and the Netherlands 

I have found that the domestic industry is being or is likely to be injured by 

reason of the importation of animal glue and inedible gelatin from two of the 

countries--Sweden and the Netherlands--under investigation, as did the majority of 

the Commission. 

The information gathered during the course of the investigations indicates 

that, effective early in 1975, animal glue and inedible gelatin from Sweden and the 

Netherlands, which had formerly been imported by a variety of importers, began to be 

imported exclusively by a newly organized firm, Olympic Adhesives, Inc. The prices 

paid by Olympic for such glue declined sharply following. the initial 

importations and were substantially below U.S. importers' prices for glue from 

Yugoslavia and West Germany. It appears that as the exclusive U.S. distributor 

of animal glue from Sweden and the Netherlands, Olympic was able to obtain its high 

volume requirements for animal glue from those sources at prices well below those 

that would have prevailed in the absence of such exclusive contractual arrangements. 

Olympic generally mixed.the glues from Sweden and the Netherlands in order to 

achieve desired levels of stickiness (measured by so-called Bloom grams) and sold 

the resulting mixtures (in which Swedish and Netherlands glues were indistinguish-

able fungible products) at prices well below U.S. producers' prices for comparably 

sticky animal glue and inedible gelatin. All evidence available to the Connnission 

indicates that other importers-and U.S. producers attempted to lower their prices 

to meet the competition from Olympic, but that Olympic continued to be the 

leader in price cutting. The margins of LTFV sales for Netherlands glue~-7 per-

cent (when divided by the home-market price) _!/--and for Swedish glue--48 percent 

(when divided by the home-market price)--were responsible for the extremely low prices 

that Olympic was able to offer its customers, thus resulting in substantial price 

suppresion or price depression in the U.S. market. Animal glue and inedible gelatin 

from Sweden and the Netherlands increased their share of U.S. market penetration 

during the period of LTFV sales. 

1/ In making my determination, I did not consider the information submitted by 
the Department of the Treasury, dated Oct. 21, 1977, with respect to imports of 
animal glue and inedible gelatin from the Netherlands. 
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No injury by reason of LTFV imports from Yugoslavia 

I have found that the domestic industry is not being and is not likely to be 

injured by reason of the importation of animal glue and inedible gelatin from 

Yugoslavia. A significant proportion of the animal glue imported from Yugoslavia 

during the period of Treasury's investigation was imported by U.S. producers of 

animal glue, to be mixed with U.S. produced animal glue in order to obtain desired 

grades of glue for sale to those producers' customers. It appears incongruous that 

one of the three complainants in this investigation .should complain of LTFV imports 

from Y~goslavia when it was one of the major purchasers of such LTFV merchandise. 

One should not encourage the breach of a statute and then complain of the resultant 

action. l/ While the prices paid for the glue by the U.S. producers were low, those 

prices generally were higher than Olympie's prices for animal glue from Sweden and 

the Netherlands, and the animal glue was resold to U.S. customers at prices 

competitive with the other U.S. producers' prices for comparable grades of glue. 

These prices were substantially higher than Olympie's prices to its U.S. customers 

for Swedish and Netherlands animal glue. Market penetration by LTFV imports from 

Yugoslavia declined considerably from over 8 percent during 1976 to 2.9 percent 

during January-June 1977. 

No injury by reason of LTFV imports from West Germany 

I have found that the domestic industry is not being and is not likely to be 

injured by reason of the importation of animal glue and inedible gelatin from 

West Germany. As with LTFV imports from Yugoslavia, a substantial portion of U.S. 

imports of LTFV animal glue and inedible gelatin from West Germany during the 

period of Treasury's investigation was imported by a U.S. producer to mix with 

animal glue of its own manufacture to obtain an end product with the desired grade 

1/ Cf.,Potassium Chloride (Muriate of Potash) from Canada, France, and West 
Germany * * * Investigation Nos. AA1921-50, 59, and 60, TC Publication 303, 1969. 
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of stickiness for sale to its U.S. customers. My comment with regard to a U.S. 

producer which imported LTFV animal glue from Yugoslavia yet complained of such 

imports to Treasury, applies with greater fore~, inasmuch as two of the three complainants 

were importers of LTFV animal glue from West Germany. While the glue is generally 

purchased for relatively low prices, these prices are generally higher than the prices 

for animal glue purchased from Sweden and the Netherlands, and the mixtures of domestic 

and West German glue sold by the U.S. producer/importers are sold to U.S. customers 

at prices comparable with those offered by U.S. producers that do not import, and at 

prices substantially higher than those offered by Olympic for its Swedish and 

~etherlands glue. U.S. imports from West Germany accounted for less than 3 percent 

)f apparent U.S. consumption in 1976 and for substantially less thsn 1 percent of 

J.S. consumption in January-June 1971. 

::::onclusion 

In view of the foregoing factor~ I have determined that the domestic animal 

~lue industry is being or is likely to he-injured by reason of the importation of 

mimal glue and inedible gelatin from Sweden and the Netherlands that are being 

>r are likely to be sold at less than fair value within the meaning of the Anti­

lumping Act, 1921, as amended. In addition, I have determined, also in view of 

:he foregoing factors, that the domestic animal glue industry is not being and is 

iot likely to be injured by reason of the importation .of animal glue and inedible 

~elatin from Yugoslavia and West Germany that are being or are likely to be sold 

lt less than fair value within the meaning of the Antidumping Act, 1921, as amended. 
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Statement of Reasons for Negative Determination 
of Chairman Daniel Minchew 

On July 29, 1977, the United States International Trade 

Conunission (Commission) received advice from the Department of Treasury 

(Treasury) that animal glue and inedible gelatin from Yugoslavia, Sweden, 

the Netherlands, and West Germany (except that produced and sold by 

Electro Chemische Fabrik Kempen G.m.b.H. of West Germany) are being, or 

are likely to be, sold in the United States at less than fair value (LTFV) 

within the meaning of the Antidumping Act, 1921, as amended. Pursuant to 

this advice, on August 8, 1977, the Conunission instituted investigations 

Nos. AA1921-169, 170, 171, and 172 under section 20l(a) of said act to 

determine whether an industry in the United States is being or is likely 

to be injured, or is prevented from being established, by reason of the 

importation of such merchandise into the United States. 

Before the Commission may {ind in the affirmative in these 

investigations, it is necessary that the following two conditions be met: 

!/ 

(1) An industry in the United States is being or 
is likely to be injured, or is prevented from 
being established, ll and 

(2) The requisite injury or likelihood of injury 
must be by reason of the importation into 
the United States of the merchandise which 
Treasury has determined is being, or is likely 
to be, sold at LTFV within the meaning of the 
Antidumping Act, 1921, as amended. 

Prevention of the establishment of an industry is not an issue 
in these investigations and will not be discussed further. 
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Determination 

On the basis of information obtained in these investigations, 

I have determined that an industry in the United States is not being 

and is not likely to be injured by reason of the importation of animal 

glue and inedible gelatin from Yugoslavia, Sweden, the Netherlands, and 

West Germany which are being, or are likely to be, sold at LTFV. 

The animal glue and inedible gelatin industry in the United 

States is not being injured by reason of LTFV sales of the subject imported 

articles. Specifically, the evidence indicates that the second condition 

set out above, i.e., any injury being experienced by the domestic industry 

is not "by reason of" the LTFV imports under consideration. This would be 

the case whether the imports from the four countries were to be considered 

separately or cumulatively. I have chosen to examine these cases on a 

cumulative basis. 

The U.S. industry 

In these investigations I have considered the relevant industry 

to consist of the facilities in the United States devoted to the production 

of animal glue. Animal glue is currently manufactured in the United States 

by three firms: the Peter Cooper Corps., Milligan & Higgins Corp., and 

Swift & Co. A fourth firm, Darling & Co., ceased manufacturing animal glue 

in February 1977. 

No injury or likelihood of injury by reason of LTFV imports from 
Yugoslavia, Sweden, the Netherlands and West Germany 

Production of animal glue, as a result of the inability of 

producers to obtain necessary raw materials, declined steadily from 
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42.6 million pounds in 1972, to 29.2 million pounds in 1975, before 

increasing slightly to 33.4 million pounds in 1976. U. S. imports for 

consumption declined during the same periods from 42.6 million pounds 

in 1972 to 13.7 million pounds in 1975, before increasing to 30.3 

million pounds in 1976. During the same period, the general price level 

for both domestically produced and imported animal glue increased 

significantly. 

By the end of 1975, producers' shipments had declined by almost 

50 percent from their 1972 level. Domestic producers' share of U.S. 

consumption, however, increased from 1972 to 1975. Aggregate imports from 

countries found to have sold at LTFV declined by 71 percent during this 

period, while the ratio of such imports to consumption declined significantly. 

As a result of price increases, and of limited availability, numerous 

former purchasers of animal glue began to switch from animal glue to other 

types of glue. In 1975, however, importers began to offer animal glue at 

prices lower than those prevalent in 1974, and competitive with prices of 

substitute adhesives in order to bring purchasers back to the market. It 

is probable that, were it not for the overall price reductions. stimulated 

by importers in 1975 and 1976, an increasing number of traditional pur-

chasers of animal glue, namely manufacturers of gummed tape, would have 

switched to other types of glue, resulting in a further decline in U.S. 

demand. The importers' tactic proved effective, however, and in 1976, 

U.S. consumption of animal glue increased by 61 percent. Domestic pro-

ducers, participating in the growing market, increased their shipments 

of animal glue by 24 percent over the 1975 level. 

U.S. consumption of animal glue continued to increase in the 

first half of 1977, with consumption 11 percent higher than it was in 
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the same period in 1976. Shipments by domestic producers. who were the 

primary beneficiaries of the market growth, increased by a third, while 

aggregate imports from countrie$ found to have sold at LTFV declined by 

38 percent. The Commission has seen no indications that these trends 

toward increasing domestic share of the market will be reversed. 

Co~Jusion 

From this information, I have concluded that any problems the 

U.S. industry may have had in recent years are due to factors other than 

LTFV imports from Yugoslavia, Sweden, the Netherlands, and West Germany. 
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INFORMATION OBTAINED IN THE INVESTIGATIONS 

Summary 

Investigations Nos. AA1921-169, 170, 171, and 172 (animal glue and 
inedible gelatin from Yugoslavia, Sweden, the Netherlands, and West 
Germany) were instituted by the United States International Trade Com­
mission following the receipt of advice from the Department of the 
Treasury that such articles are being, or are likely to be, sold in the 
United States at less than fair value (LTFV) within the meaning of the 
Antidumping Act, 1921, as amended. Treasury's advice was received on 
July 29, 1977, and the Commission is required to make its determinations 
not later than October 29, 1977. Treasury's withholding of appraisement 
will extend from August 3, 1977, to November 3, 1977. 

The complaints were filed with Treasury by counsel representing 
three of the four U.S. producers of animal glue. Treasury's investiga­
tions covered sales to the United States during the 6-month period 
August 1, 1976-January 31, 1977. 

The Treasury investigation concerning Yugoslavia was limited to Kemin, 
the sole Yugoslav exporter of animal glue to the United States. Treasury 
examined all sales of the subject merchandise by Kemin to the United 
States during the period of investigation, and found that about 92 per­
cent of those sales were made at LTFV prices. The margins ranged from 
1.7 to 23.7 percent~ with a weighted average margin for all sales of 
8. 8 percent. 

Treasury's investigation concerning Sweden was limited to Extraco, 
the sole Swedish exporter of animal glue to the United States. Treasury 
examined approximately 68 percent of U.S. imports of animal glue from 
Extraco during the period of investigation, and found LTFV margins on 
all the sales compared. The margins ranged from 41 to 56 percent, with 
a weighted average margin· of 48 percent. 

The Treasury investigation concerning the Netherlands was limited to 
two firms which accounted for all Netherlands exports of animal glue to 
the United States, Smits en Zoon and Trommelen. Treasury examined approxi­
mately 65 percent of animal glue sales to the United States by the two 
firms, and found that all the sales examined were made at LTFV. The 
margins ranged from 0.8 to 17.7 percent, with a weighted average margin 
of 7. 0 percent. 

Treasury's investigation concerning West Germany was limited to six 
firms. Treasury examined most sales of animal glue to the United States 
made by the six firms during the period of investigation, and determined 
that sales made by one firm, Kempen, were not at LTFV, but that all sales 
made by the remaining five West German manufacturers examined were at 
LTFV. Weighted average margins for the five firms ranged from 22 to 61 
percent, with an overall weighted average margin of 49 percent. 
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The two major types of animal glue, hide and bone, are derived from 
collagen found either in the hide or connective tissue or in the bone 
structure of the raw material used. Cattle are the major source of such 
hides and bones. Animal glues are used as a general-purpose adhesive, 
most commonly in the gummed tape, abrasive, adhesive, and match industries. 
The glues are also used as a sizing agent in the textile and paper 
industries. 

Apparent U.S. consumption of animal glue declined steadily from 92 
million pounds in 1972 to 37 million pounds in 1975, primarily as the 
result of the limited availability of raw materials and the increased 
price for animal glue relative to prices for substitute types of adhesives. 
In 1976, however, U.S. consumption increased to 60 million pounds, or 
61 percent over the 1975 level but still 34 percent below the 1972 level. 
Consumption continued to increase in January-June 1977 to 11 percent over 
the January-June 1976 level. 

U.S. producers' shipments followed the same general trend as con­
sumption, declining from 49 million pounds in 1972 to 25 million pounds 
in 1975, and then increasing to 31 million pounds in 1976. In January­
June 1977, shipments were 33 percent above their January-June 1976 level. 
Total U.S. imports also followed the same general trend as consumption, 
except that in 1975 the decline in imports was considerably more pro­
nounced. The ratio of total imports to consumption declined from 49 
percent in 1973 and .1974 to 37 percent in 1975, and then rose to 50 
percent in 1976. During January-June 1977 the ratio was 38 percent--
11 percent below the ratio for the corresponding period of 1976. 

The ratio of aggregate imports from the countries found to have sold 
at LTFV to apparent consumption declined steadily from *** percent in 1972 
to *** percent in 1975, and then increased to *** percent in 1976. The 
ratio declined from *** percent in January-June 1976 to *** percent in 
January-June 1977. U.S. imports from Yugoslavia declined from 2.5 
million pounds, or 2.9 percent of consumption, in 1973 to 0.7 million 
pounds, or 1.9 percent of consumption, in 1975, but then increased to 
5.1 million pounds, or 8.5 percent of consumption, in 1976. In January­
June ·1977, the ratio of imports from Yugoslavia to consumption was 2.9 
percent. U.S. imports from Sweden declined steadily from 1972 through 
1975, when such imports totaled 1.0 million pounds, or 2.6 percent of 
consumption. In 1976, imports from Sweden increased to 2.4 million 
pounds, or 4.1 percent of consumption. During January-June 1977, such 
imports were at about the same level as during January-June 1976. 

U.S. imports from the Netherlands declined from an annual average 
of 6.2 million pounds during 1972-74 to 2.7 million pounds, or 7.3 
percent of consumption, in 1975. In 1976, such imports increased to 
4.6 million pounds, or 7.6 percent of consumption. Imports from the 
Netherlands declined by about 27 percent during January-June 1977, 
compared with the level during January-June 1976. U.S. imports from·the 
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West German manufacturers found to have sold at LTFV declined from *** 
million pounds, or *** percent of consumption, in 1972 to *** pounds, 
or *** percent of consumption, in 1975. In 1976, such imports totaled 
***million pounds, or*** percent of consumption. In January-June 1977, 
imports from the West German manufacturers were *** percent below the 
January-June 1976 level. 

During July-December 1976, approximately the same period as 
Treasury's investigation, imports from each of the countries found to 
have sold at LTFV, except the Netherlands, increased significantly 
over the levels for the corresponding period of 1975. Imports from 
Yugoslavia increased more than threefold, imports from Sweden, 39 per­
cent, and imports from West Germany, more than ***, while imports from 
the Netherlands declined 10 percent. In the aggregate, imports from 
countries found to have sold at LTFV were *** percent higher iri July-
December 1976 than in the corresponding period of 1975. · 

The average number of production and related workers engaged in 
the manufacture of animal glue declined steadily from 260 in 1972 to 204 
in 1976. In January-June 1977, the number of such workers declined 
further to ***• primarily because Darling & Co. ceased production. U.S. 
producers' net sales of animal glue declined from an annual average of 
$15.5 million during 1972-74 to about $12.5 million in 1975 and 1976. 
Net operating profit for the producers' animal glue operations amounted 
to an average of $332,000 in 1972-74, or about 2.1 percent of net sales. 
A net loss of $2.0 million, or about 16 percent of net sales, was experi­
enced in 1975 and 1976. Data on U.S. producers' profit-and-loss experience 
for January-June 1977 indicate significant improvement in their overall 
profitability. 
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Overview of Competitive Conditions in the 
Animal Glue Industry 

In retrospect, 1972 was a quiescent year for the animal glue indus­
try. U.S. consumption of animal glue was at a high level--92 million 
pounds--and two of the three major U.S. producers were earning above­
average profits on their animal glue operations. ***· In 1972, imports 
accounted for 47 percent of consumption, and the share accounted for by 
aggregate imports from Yugoslavia, Sweden, the Netherlands, and West 
Germany (the countries found by Treasury to have sold at LTFV) was *** 
percent. 

In 1973 the U.S. economy began a rapid movement into a highly infla­
tionary boom characterized by, among other things, severe shortages and 
inventory speculation in many sectors. Orders for animal glue swelled, 
but by mid-1974 domestic producers began experiencing difficulty -in 
obtaining raw materials, namely hides (most of which were being exported), 
and increasing costs for whatever raw materials they could obtain. Con­
sequently, prices for animal glue escalated, and the animal glue industry 
began losing important customers, including manufacturers of gummed tape, 
many of which switched to substitute adhesives as a result of the glue's 
rising price and their inability to obtain desired quantities. By the end 
of 1974, U.S. producers' shipments had declined by 32 percent from the 
1972 peak. The profitability of the two producers which had good profits 
in 1972 declined only slightly, however. 

Although demand exceeded supply during parts of 1973 and 1974, U.S~ 
imports during those years declined. One reason for this phenomenon was 
the increasing delivered cost of imported glue. The average unit v~lu·~ 
for U.S. imports of animal glue more than doubled during the period 
1972-74. Also, importers' inventories were reportedly close to depletion 
by mid-1974, and thereafter importers could fill orders only with con­
siderable delays caused by long leadtimes. In view of these circum~~~~ces, 
numerous former purchase.rs of animal glue temporarily turned to othelt' 
types of adhesives. 

In 1975, the U.S. market for animal glue reached its lowest point. 
U.S. consumption amounted to 37 million pounds, 59 percent below the 
1972 peak. U.S. producers' shipments were 50 percent below the 1972 
level, and imports were down 68 percent. But it was in 1975 that the 
seeds were sown for improved market conditions for 1976. First, raw 
materials became more plentiful as the year progressed, increasing 
U.S. producers' potential output. Second, Olympic entered the U.S. 
animal glue market as the newly formed importer and exclusive distributor 
of animal glue imported from the Netherlands and Sweden. Olympic, unlike 
other importers and the domestic producers, was not burdened with large 



inventories carried at high unit costs. This was particularly important 
since the landed cost of imports declined sharply in the beginning of 
1975. Thus, Olympic was able to price its animal glue at levels con­
siderably below those prevalent during the preceding year. Nicholson, 
previously the largest importer, lowered its animal glue prices at 
approximately this time, and, according to many observers, a price war 
ensued. U.S. producers' prices also dropped sharply at about this time. 
In general, Olympie's prices for animal glue were slightly below those 
of U.S. producers during 1975, 1976, and January-June 1977. Data on 
prices for imports from other countries are, for the most part, 
unavailable. 

The overall decline in animal glue prices in 1975 attracted the 
attention of many former animal glue customers, who, in early 1976, 
revived their purchases of animal glue and in turn revived the animal 
glue industry as a whole. In 1976, consumption increased 61 percent com­
pared with the 1975 level. Producers' shipments increased 24 percent, 
and imports more than doubled. Imports from countries found to have sold 
at LTFV almost tripled. 

The general price level for animal glue in 1976 remained low, how­
ever, so that the profitability of the domestic industry was slightly 
worse than in 1975 and considerably worse than in 1972. In both 1975 
and 1976, *** of the three major producers reported net losses. Aggre­
gate losses for the three firms' animal glue operations were about $2 
million in each of those years. The average number of production and 
related workers engaged in the production of animal glue in 1976 reached 
its lowest point for the period 1972-76 at 204 workers, compared with 
260 workers in 1972. Data for July-December 1976, which corresponds 
roughly with Treasury's period of investigation, reflect in general the 
full-year data for 1976, as discussed above, with respect to both importers' 
and domestic producers' operations. 

During January-June 1977, U.S. consumption of animal glue increased 
11 percent, compared with January-June 1976. Domestic producers were the 
primary beneficiaries (except for Darling, which ceased production of 
animal glue in February 1977), as their shipments increased by one-third 
and total imports declined slightly. Imports from countries found to 
have sold at LTFV declined significantly; the ratio of such imports to 
consumption declined from *** percent in January-June 1976 to *** percent 
in January-June 1977. 
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Introduction 

On July 29, 1977, the United States International Trade Commission 
received advice from the Department of the Treasury that animal glue and 
inedible gelatin from Yugoslavia, Sweden, the Netherlands, and West 
Germany (except that produced and sold by Electro Chemische Fabrik Kempen 
G.m.b.H. of West Germany) are being, or are likely to be, sold in the 
United States at less than fair value (LTFV) within the meaning of the 
Antidumping Act, l921, as amended (19 U.S.C. 160(a)). ll Accordingly, on 
August 8, 1977, the Connnission instituted investigations Nos. AA1921-169, 
170, 171, and 172 under section 20l(a) of said act to determine whether 
an industry in the United States is being or is likely to be injured, or 
is prevented from being established, by reason of the importation of such 
merchandise from Yugoslavia, Sweden, the Netherlands, and West Germany, 
respectively, into the United States. ];_/ By statute, the Connnission must 
render its determinations within 3 months of its receipt of advice from 
Treasury--in these cases, by October 29, 1977. 

In connection with the investigations, a public hearing was held 
on September 15, 1977, in Washington, D.C. Notices of the institution 
of the investigations and of the hearing were duly given by posting copies 
thereof at the Office of the Secretary, U.S. International Trade Commission, 
Washington, D.C., and at the Commission's office in New York City, and by 
publication in the Federal Register of August 15, 1977 (42 F.R. 41190). 11 

Following the receipt of complaints on December 23, 1976, from 
counsel acting on behalf of Darling & Co., Milligan & Higgins Corp., and 
the Peter Cooper Corps. (producers of animal glue and inedible gelatin), 
Treasury instituted antidumping investigations concerning imports from 
Yugoslavia, Sweden, the Netherlands, and West Germany by publication of 
antidumping proceeding notices in the Federal Register on January 26, 
1977 (42 F.R. 4920). ii Treasury's notices of the determinations of 
sales at LTFV and withholding of appraisement were published in the 
Federal Register on August 3, 1977 (42 F.R. 39287). 2._/ The withholding 
of appraisement will extend for 3 months from the date of publication of 
the notices in the Federal Register, or until November 3, 1977. 

ll A copy of Treasury's letter is shown in app. A. 
1.1 Although instituting and conducting four investigations, the Com­

mission conducted a combined hearing and is issuing a single report. 
11 Copies of the Commission's notices of investigations and hearing are 

shown in app. B. 
ii Copies of Treasury's antidumping proceeding notices are presented in 

app. c. · 
2_/ Copies of Treasury's determinations of sales at LTFV and withhoiding 

of appraisement are presented in app. D. 
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Description and Uses 

The two major types of animal glue, hide and bone, are derived from 
collagen found either in the hide or connective tissue or in the bone 
structure of the raw material used. Both types are principally of cattle 
origin, with the packing and tanning industries serving as the primary 
sources of the raw material. Hide glues are produced in a wide range of 
test grades and are generally stronger and more versatile than bone 
glues, which are used predominantly where glues of medium and low strength 
are required. 

Inedible (or technical) gelatin is produced from the same raw 
materials and processed in the same manner as animal glue. The physical 
distinctions between inedible gelatin and animal glue are generally 
slight, although inedible gelatin frequently contains less grease and 
is thus sometimes considered "purer." For commercial purposes, however, 
the terms "animal glue" and "inedible gelatin" are used interchangeably. ll 

Animal glues are graded on the basis of comparative jelly and viscos­
ity values. Jelly-strength measurements range from about 30 Bloom grams 
(weak jelly) to about 500 Bloom grams (very strong jelly), while viscosity 
measurements range from about 25 millipoises (watery) to approximately 
200 ~~llipoises (very viscous). 1../ 

In physical form, animal glues are relatively odorless, dry, semitrans­
parent materials, ranging in color from light amber to dark brown. They 
are generally ·supplied in ground form and sometimes in flake, pearl, 
or pulverized states. Dry-form a~imal glues, sold as such, are prepared 
by the customer for industrial use by mixing cold water with the dry 
glue and then subjecting the mixture to mild heat. Liquid, flexible, 
and nonvarp glues are usually modifications and specialized preparations 
of dry-form animal glues. 11 

Animal glues are used as a general-purpose adhesive, most commonly 
in the gummed tape, abrasive, adhesive, and match industries. Animal 

1/ Because of the strong similarities between animal glue and inedible 
gelatin and because inedible gelatin reportedly accounts for less than 
5 percent of the U.S. market for the two products combined, the term 
"animal glue," as used in the remainder of this report, encompasses 
inedible gelatin as well. 

];_/ As a general rule, the selling price for animal glue is a function 
of its jelly-strength (or Bloom gram). Viscosity and other qualitative 
measurements, such as color and odor, normally have a negligible effect 
on price. Consequently, the remainder of this report differentiates ani­
mal glues primarily on the basis of their Bloom gram. 

11 *** 
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glues are used, to a lesser extent, as a sizing agent, i.e., glaze 
or filler, in the paper and textile industries. 1_/ 

In virtually all industries using animal glues, numerous competitive 
products are available. While the availability of adhesives such as 
synthetic resins and vegetable glues has, to some extent, prohibited the 
expansion of the U.S. animal glue market, it is generally believed that 
animal glues meet certain technical specifications which are substantially 
distinct from those met by other glues or adhesives. 

U.S. Tariff Treatment 

Animal glue and inedible gelatin are dutiable under items 455.40 
and 455.42 of the Tariff Schedules of the United States (TSUS). The 
column 1 (most-favored-nation) rate of duty for TSUS item 455.40, which 
applies to inedible gelatin and animal glue valued under 40 cents per 
pound, is O. 8 cent per pound plus 5 percent ad va.lore.m; the column 2 
rate is 2.5 cents per pound plus 20 percent ad valorem. The column 1 
rate of duty for TSUS item 455.42, which applies to inedible gelatin and 
animal glue valued at 40 cents or more per pound, is 2.0 cents per pound 
plus 6 percent ad valorem; the column 2 rate is 8.0 cents per pound plus 
25 percent ad valorem. 11 

There is no duty applied to imports of these items from bene­
ficiary countries under the Generalized System of Preferences (GSP). 
The column 1 rates of duty, which have been in effect since January 
1, 1972, represent the last of five staged reductions negotiated during 
the Kennedy round of trade negotiations pursuant to the General Agree­
ment on Tariffs and Trade. Prior to January 1, 1968, the column 1 
rates of duty had been 1.625 cents per pound plus 10 percent ad valorem 
for TSUS item 455.40 and 4.0 cents per pound plus 12.5 percent ad valorem 
for TSUS item 455.42. lf 

lf The paper industry provides two interesting examples of the versa­
tile uses of animal glue, namely, as a sizing agent in the production of 
all U.S. currency and in the treating of antipollution devices in 
paper mills. 

11 In 1976 the avera~e ad valorem equivalent for U.S. imports of 
inedible gelatin and animal glue (excluding those imports which entered 
duty free under the Generalized System of Preferences) under TSUS item 
455.40 was 13.4 percent, and for those under TSUS item 455.42, 12.0 
percent. 

11 The probable economic effects statement from the Trade Agreement 
Digest on TSUS items 455.40 and 455.42 is included in this report as 
app. E. 
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Nature and Extent of Sales at LTFV 

LTFV sales from Yugoslavia 

Treasury's investigation of U.S. imports of animal glue from 
Yugoslavia covered the 6-month perio~ August 1, 1976-January 31, 1977. 
The investigation was limited to Keniin, a subsidiary of H. P. Kolinska, 
the sole Yugoslav exporter of animal glue to the United States. J_/ 

Treasury examined all sales of the subject merchandise by Kemin to 
the United States during the period of investigation, and found that 
about 92 percent of the sales were made at LTFV prices (table 1). The 
margins ranged from 1.7 to 23.7 percent, with a weighted average margin 
for all sales of 8.8 percent. 11 The aggregate value of LTFV sales 
margins during the period of sales examined was ***· Because Treasury 
did not withhold appraisement until August 3, 1977, none of the potential 
dumping duties for sales from August 1, 1976, through January 31, 1977, 
are collectable. 

In determining LTFV margins, Treasury calculated the home-market 
price (or fair value) on the basis 0£ the f.o.b. plant price to unre­
lated purchaser,s in Yugoslavia. 11 ~In certain instances, adjustments 
were made for differences between similar, but not identical, merchandise 
sold in the home market and to the United States. 

-Since all merchandise compared was purchased or agreed upon for 
purchase prior to the time of exportation, Treasury calculated the 
purchase price on the basis of the f.o.b. Yugoslav port price and/or 
the c.i.f. Boston, Mass., price, with appropriate deductions for inland 
and ocean freight, insurance, and handling expenses. 

1/ The Treasury memorandum is presented in app. F. 
11 As calculated by the U.S. International Trade Commission (dollar 

margin divided by home-market price). Margins as calculated by Treasury 
(dollar margin divided by purchase price or exporter's sales price) 
ranged from 1.7 to 31 percent, with a weighted average margin of 9.7 
percent for the sales compared. 

11 Treasury determined that the economy of Yugoslavia "is not state­
controlled to an extent that sales or offers of sales of such or similar 
merchandise in Yugoslavia do not permit a determination of foreign market 
value." 



Table 1.--Summary of LTFV sales during Aug. 1, 1976-Jan. 31, 1977 

Percent of : Value of Percent of Total 

Country and exporter 

Total value 
of exports 

to the 
:United States: 

Range of • Weighted 
:total exports: total exports: exports : LTFV : : value of. 

examined by : examined by :examined found: . l/ : ave:agel/ : LTFV margins margins Treasury__: ___ Tre_asury _: to be at LTFV: - : - : margins 
Percent : Percent 

.. 
Yugoslavia (Kemin)--------------: 2/ *** : 100 : 2/ *** : 92 : 1. 7-23. 7 : 8.8 : 
Sweden (Extraco)---------------: J/ *** : 68 : 2/ *** : 100 : 41-56 : 48 : 
Netherlands: 

Smits------------------------: **"' : 60 : *** : 100 : 4.6-17.7 : 3/ : 
Trommelen--------------------: *** : 100 : *** : 100 : .8-18.0 : 3! : 

Total-----------------------: *** : 62 : 2/ *** : 100 : .8-18.0 : 7 : 
West Germany (except Kempen): 

Rendsburg---------------------: 3/ : 3/ : '!) *** : 100 : .. 61.2 : 61.2 : 
Hacker------------------------: 3! : 31 : 2/ *** : 100 : 21.9 : 21.9 : 
Conradt---------------------: J/ : J/ : 2r *** : 100 : 40.l : 40.1 : 
Martens----------------------: 3! : 3! : 21 *** : 100 : . 33.3 : 33.3 : 
Animal Producten--------------: 3! : 3! : 21 *** : 100 : 51.0 : 51.0 : 
Total--~------------------: ]./. : ]./ : Jj *** : 100 : 21. 9-61. 2 : 49 ! 

1/ Margins as calculated by the U.S. International Trade Commission, as a percentage of the home-market price. 
2/ Estimated. 
]I Not available. 

Source: Material submitted to the U.S. International Trade Commission by the Treasury Department. 

*** 
*** 

3/ 
3! 

*** 

*** 
*** 
*** 
*** 
*** 
*** 

)> 
I 
~ 
0 
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LTFV sales from Sweden 

Treasury's investigation of U.S. imports of animal glue from 
Sweden covered the 6-month period August 1, 1976-January 31, 1977. The 
investigation was limited to Extraco A.B. (Extraco), the sole Swedish 
exporter of animal glue to the United States. l/ 

Treasury examined approximately 68 percent of U.S. imports of 
animal glue from Extraco during the period of investigation, and found 
LTFV margins on all the sales compared (table 1). The margins ranged 
from 41 to 56 percent, with a weighted average margin for all sales of 48 
percent. 11 The aggregate value of margins of sales at LTFV was approxi­
mately ***· Because Treasury did not withhold appraisement until 
August 3, 1977, none of the potential dumping duties for sales from 
August 1, 1976, through January 31, 1977, are collectable. 

In determining LTFV margins, Treasury calculated the home-market price 
(or fair value) on the basis of the f.o.b. plant price to an unrelated 
purchaser in the home market. ***· 

Since all merchandise examined was purchased or agreed upon for 
purchase prior to the time of exportation, Treasury calculated the pur­
chase price on the basis of the c.i.f. Boston, Mass., price to unrelated 
purchasers, with deductions for ocean freight and other charges included 
in the price and incurred in bringing the merchandise from the shipping 
point to the delivery point. 

LTFV sales from the Netherlands 

Treasury's investigation of U.S. imports of animal glue from the 
Netherlands covered the 6-month period August 1, 1976-January 31, 1977. 
The investigation was limited to the two firms which accounted for all 
Netherlands exports of animal glue to the United States, Wed P. Smits en 
Zoon B.V. (Smits en Zoon) and Lijmfabriek C. Trommelen (Trommelen). ll 

Treasury examined approximately 65 percent of the animal glue sales to 
the United States by Smits en Zoon and Trommelen during the period of inves­
tigation, and found that all sales examined were made at LTFV (table 1). ~/ 
The margins ranged from 0.8 to 18.0 percent, with a weighted average 

l./ The Treasury memorandUiil is presented in app. F. 
11 As calculated by the U.S. International Trade Commission (dollar mar­

gin divided by home-market price). Margins as calculated by the Treasury 
(dollar margin divided by purchase price or exporter's sales price) ranged 
from 70 to 126 percent, with a weighted average margin of 93 percent for 
the sales examined. 

]_/ The Treasury memorandum is presented in app. F. 
4/ Chairman Daniel Minchew notes that on October 21,1977, the Department of 

the Treasury advised the Commission that it had recalculated the margins with 
respect to Trommelen. According to Treasury's recalculations, Trommelen's 
margins ranged "from 35.4 to 46.8 percent and its weighted average margin is 
43.0 percent." The revised weighted average country margin, according to the 
Treasury letter, was 19.6 percent. 
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margin for all sales compared of 7.0 percent. l/ The aggregate value of 
margins of sales at LTFV was ***· Because Treasury did not withhold 
appraisement until August 3, 1977, none of the potential dumping duties 
for sales from August 1, 1976, through January 31, 1977, are collectable. 

In determining LTFV margins, Treasury calculated home-market price 
(or fair value) on the basis of the ex-factory price to unrelated Nether­
lands purchasers of glue from Smits en Zoon, and on the basis of delivered 
prices to unrelated purchasers of glue from Trommelen. Adjustments were 
made for inland freight discounts to a distributor, technical services, 
and differences in packing costs. The Netherlands manufacturers were 
disallowed claims for certain additional adjustments, including differ­
ences in merchandise and the level of trade, and unanticipated fluctuations 
in the currency exchange rate. 

The purchase price was calculated on the basis of the f.o.b. foreign 
port price or the c.i.f. U.S. port price to the unrelated U.S. purchaser. 
Deductions were made for ocean freight, trucking, loading, inland freight, 
and handling charges where appropriate. 

LTFV sales from West Germany 

The majority of U.S. imports of animal glue from West Germany 
during Treasury's period of investigation, August 1, 1976, through 
January 31, 1977, were manufactured by Electro Chemische Fabrik Kempen 
G.m.b.H. (Kempen), and five other firms. l:../ 

Treasury examined most sales of animal glue to the United States 
made during the investigatory period, and determined that sales by 
Kempen were not at LTFV but that all sales by the five other West German 
firms examined were made at LTFV (table 1). Weighted average margins for 
the five firms ranged from 22 to 61 percent. 11 The overall weighted 
average margin for the five firms was 49 percent, and the total value of 
the LTFV margins was ***· 

In its determination, Treasury calculated the home-market (or 
fair value) price for Kempen on the basis of the delivered price to 

ll As calculated by the U.S. International Trade Commission (dollar 
margin divided by home-market price). Margins as calculated by Treasury 
(dollar margin divided by purchase price or exporter's sales price) 
ranged from 0.8 to 22.0 percent, with a weighted average margin of 7.5 
percent for the sales examined. 

l:..I The Treasury memorandum is.presented in app. F. 
11 As calulated by the U.S. International Trade Commission (dollar 

margin divided by home-market price). Weighted average margins as 
calculated by Treasury (dollar margin divided by purchase price or 
exporter's sales price) ranged from 28 to 158 percent. 
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unrelated West German purchasers, with adjustments for inland freight 
and for differences in packing costs. In determining LTFV margins for 
the West German manufacturers other than Kempen, the home-market price 
was used. The purchase price was calculated on the basis of the c.i.f. 
or f.o.b. price to unrelated U.S. purchasers, with deductions made 
for inland and ocean freight and insurance. 

The Domestic Industry 

U.S. producers 

The number of U.S. producers of animal glue declined steadily 
from 23 firms in 1955 to 6 in 1968 and to 4 in 1972. Factors which 
reportedly precipitated the decline include raw-material shortages 
resulting from the migration of cattle-packing plants to feed areas and 
away from such traditional market areas as Chicago; increasing competi­
tion from imports; and, in recent years, the high cost of pollution 
control. 

There are currently three firms engaged in the production of 
animal glue: Milligan & Higgins Corp., a division of Hudson Industries 
Corp.; the Peter Cooper Corps.; and Swift & Co. A fourth firm, Darling & 
Co., moved its operations to a new plant in January 1976, but in February 
1977 ceased manufacturing animal glue. l.I Peter Cooper closed a Chicago 
plant in June 1976, £/ and Swift closed a St. Paul, Minn., plant in 
1975. 

Milligan & Higgins, Peter Cooper, and Darling (the petitioners 
in the instant investigations) have accounted for about 90 percent of 
total U.S. production of animal glue in recent yearso Since. 1971, sales 
of animal glue by these. firms have accounted for about 79 percent of 
sales of all products manufactured in the establishments manufacturing 
animal glue. In addition to animal glue, Peter Cooper manufac-
tures edible gelatin, and Darling and Swift manufacture ta.1.1 ow, 
chemicals synthesized from tallow, and other animal byprodu~ts. 

ll Company officials cited import price competition ai-o, the reason 
for the shutdown, which they hope, the Commission was intnrmed, will 
be temporary. 

J:../ According to company officials, the June 1976 closi~g vas 
intended to be temporary. They indicated that market cn~ditions did 
not improve, however, and that in December 1976 it was decided to 
permanently close and dismantle the plant. 
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The U.S. producers of animal glue and the locations of thelr 
corporate headquarters and plants are as follows: 

Company 
Corporate 

headquarters 

Milligan & Higgins Corp----------: West Orange, N.J.: 
Peter Cooper Corps---------------: Gowanda, N.Y. 
Darling & Co---------------------: Chicago, Ill. 
Swift & Co-----------------------:----------do----~-: 

l/Ceased production of animal glue in February 1977. 

Channels of distribution 

Animal glue 
plant 

Johnstown, N.Y. 
Oak Creek, Wis. 
Chicago, Ill. ll 
St. Joseph, Mo. 

Virtually all animal glue is sold directly by the manufacturer or 
importer to producers of various types of merchandise. The majority of 
such sales are made to manufacturers of gummed tape, abrasives, adhe­
sives, paper, gaskets, and textiles. In addition, smaller quantities of 
animal glue are purchased by furniture, match, fiberglass, and book 
manufacturers. 

As shown in table 2, sales of animal glue to manufacturers of gummed 
tape during 1975, 1976, and January-June 1977 accounted for a significantly 
larger percentage of importers' total sales than of total sales by doillestic 
producers. Gummed tape manufacturers' total purchases of animal glue 
declined sharply in 1974 and 1975, as a large number of them switched to 
vegetable g~ueso The data in table 2 largely reflect importers' success 
in inducing certain gummed tape manufacturers to switch back to animal 
glue for their adhesive requirements. 

Most animal glue is sold in dry form, in either 50- or 100-pound 
sacks. Manufacturers and importers blend animal glues from production 
batches of varying grades to obtain a glue that will meet the precise 
specifications ordered by the customer. A U.S. producer will occasion~ 
ally mix glue produced in-house with glues from other U.S. or foreign 
manufacturers to obtain specific results. Importers follow a similar 
practice, no£illally blending animal glues from more than one foreign 
supplier to meet their customers' requirements. As a result; it is 
often impossible for customers to determine the exact origin of the 
animal glues they purchase. 
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Table 2.~Animal glue: Share of U.S. producers' and importers' shipments 
accounted for by major end uses, 1972, 1975, 1976, and January-June 1977 

(In p<ircent) 
Item ·and 
period 

:Gu1iuned: Abra­
tape sives 

Adhe-·:'· : :Gaskets/: : 
i Paper Matches k Textiles Other s ves : : : cor : : 

Shipments by 
U.S. 
producers:: 

1972--------: 22.5 18.0 8.0 7.0 5.2 3.2 2.7 33.4 
1975--------: 23.5 25.9 7.0 5.1 5.3 3.0 1. 5 28. 7 
1976--------: 32. 3 22.1 5.0 5.8 4.4 3.8 3.1 23. 5 
1977 (Jan.- : 

June)-----: 21. l 20.5 12. 4 ': 4.8 3.5 4.2 3.0 30. 4 
Shipments by 

U.S. 
importers: : 

1972--------: l./ l/ l/ l/ l/ l/ l/ l/ 
1975--------: *** *** *** *** *** *** *** *** 
1976--------: *** *** *** *** *** *** *** *** 
1977 (Jan.- : 

June)-----: *** *** *** *** *** *** *** *** 

ll Not available. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Consideration of Injury or Likelihood Thereof 
by Reason of LTFV Sales 

U.S. consumption 

Apparent U.S. consumption of animal glue dropped from 91.7 million 
pounds in 1972 to 37.5 million pounds in 1975 (table 3). The decline was 
characterized by two stages: first, a surge in demand coupled with raw­
material shortages (1973 and 1974); and second, a shift from animal glue to 
alternative products as a result of increasing prices (1974 and 1975). 

In late 1973 and early 1974, animal glue purchasers placed unusually 
large orders. Beginning in 1974, however, animal glue producers encoun­
tered acute raw-material shortages ll and were unable to meet the grow­
ing demand. Prices for raw materials increased as their availability 
became more limited, and the increased costs to animal glue producers led 
to higher prices for the glue itself. 

ll The shortages were the result of increasing U.S. exports of cattle 
hides and skins, which more than doubled during 1973-75. 



Table 3.--Animal glue: U.S. producers' domestic shipments, imports for consumption, and apparent consumption, 
1972-76, January-June 1976, and January-June 1977 

Period 

1972-----: 
1973-----: 
1974-----: 
1975-----: 
1976-----: 

Producers' 
domestic 

shipments 1/: 

1,000 
pounds 

49,063 
42,787 
31,917 
23,800 
29,853 

Imports 

From all From countries: 
found to have 
sold at LTFV 

other 
'.countries 2/ 

1,000 
pounds 

*** 
*** 
*** 
*** 
*** 

. ~ . . . 
1,000 
pounds 

*** 
*** 
*** 
*** 
*** 

Total 

1,000 
pounds 

42,619 
40,239 
30,509 
13,665 
30,323 

Apparent 
consumption 

}- '000 
pounds 

91,682 
83, 026 
62,426 
37,465 
60,176 

'Ratio of imports 
: from countries 

found to have 
sold at LTFV to 

consumption 

Percent 

*** 
*** 
*** 
*** 
*** 

Ratio of 
imports 

from all 
Ratio of 

total 
other :imports to 

:co..untries to; consumption 
;consumption: 

Percent 

*** 
*** 
*** 
*** 
*** 

Percent 

46.5 
48.5 
48.9 
36.5 
50.4 

Jan.-June: 
1976---: 
1977---: 

15,128 
20,168 

1~** 

*** 
*-!c* 
*** 

J.4,391 
12,563 

29,519 
32,731 

*** 
*** 

*** 
*** 

48.8 
38.4 )> 

];_/ Data on Swift & Co. are not included. 
];_/ Includes data for Kempen, which was found by Treasury not to have sold at LTFV. 

Source: Shipments and certain import data1 compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission; other import data, compiled from official statistics of the U.S. Department of 
Commerce. 

I ..... 
°' 
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Thus, in early 1974, animal glue prices began a surge that was 
to last the entire year. In view of animal glue's increasing price and 
limited availability, some customers turned to alternative products to 
fulfill their adhesive requirements. Of such customers, the most note­
worthy were the gummed tape producers, which traditionally provided the 
largest single market for animal glue. In 1974 and particularly in 1975, 
gummed tape manufacturers faced a declining market for their own product, l/ 
due largely to increasing competition from substitute products l/ and 
deteriorating general economic conditions. As a result, many gummed tape 
manufacturers switched to the lower priced vegetable (or starch) glue, a 
suitable but less preferred type of adhesive. 

Animal glue prices declined in 1975, and continued to do so 
throughoµt most of 1976. Apparent U.S. consumption rebounded strongly 
in 1976 to 60.2 million pounds, or 61 percent over the level in the 
preceding year but still 34 percent below the 1972 level. 

During the period 1972-76 and January-June 1977, imports played a 
major role in meeting U.S. demand, supplying between 37 and 50 percent of 
apparent U.S. consumption annually. The four countries found to have 
sold at LTFV, together with the People's Republic of China and Brazil, 
were the leading foreign suppliers of animal glue to the United States. 
The share of U.S. consumption accounted for by imports from countries 
found to have sold at LTFV ranged from a low of *** percent in 1975 to a 
high of *** percent in 1976, while the ratio of combined imports from 
China and Brazil to consumption peaked in 1976 at 14 percent. 

U.S. capacity 

The capacity of U.S. firms to produce animal glue, as shown in 
table 4, declined from 48 million pounds in 1972 to 36 million pounds 
in 1975, in major part reflecting Darling's temporary cessation of 
production in that year while transferring its animal glue operations 
to a new plant. The increase in capacity to 47 million pounds in 1976 
reflects the increase in capacity attributed to Darling's new plant. 
The ratio of animal glue production to capacity followed a generally 
downward trend during 1972-76, but increased slightly during January­
June 1977. 

ll U.S. producers' shipments of gummed tape declined from *** million 
cartons in 1973 to *** million cartons in 1975, or by 28 percent. 

±_/ Apparent U.S. consumption of pressure sensitive plastic tape, a 
major substitute for gummed tape, more than tripled between 1973 and 
1976. 



Table 4.~Animal glue: U.S. production and total plant capacity, l_/ 1972-76, 
January-June 1976, and January-June 1977 

January-June--
Item . 1972 • 1973 . 1974 . 1975 . 1976 . . . . . : 1976 1977 . : : : : : . . : : . : : . . 

Production--1,000 lbs--: 42,619 : 35,383 : 35,558 : 29,224 : 33,352 : 18, 047 ! *** 
Total plant capac-

ity .~./----1,000 lbs--: 48,000: 42,000 : 42,000 :]_/ 35,500 : 46,700: 24,000: 22,000 
Ratio of animal glue 

production to total 
plant capacity 

percent--: 88. 8 : ,84. 2 : 84. 7 : 82. 3 : 71. 4 : 75. 2 • *** 

!./Data on Swift & Co., which accounts for about 10 percent of total U.S. producers' 
shipments, are not included. 

l:_/ Represents total animal glue capacity, based on 3 shifts a day, 5 days a week. 
11 Reflects a ***-million-pound decline in capacity from the previous year for Darling 

& Co. due to a 5-month termination of production while transferring operations to 
a new plant. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission by domestic producers. 

> 
I ..... 

CX> 
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U.S. production, shipments, and foreign trade 

U.S. production of animal glue declined from 42.6 million pounds 
in 1972 to an annual average of 35.5 million pounds in 1973 and 1974 
and to 29.2 million pounds in 1975 (table 5). Production then rose to 
33.4 million pounds in 1976--22 percent below the 1972 level. Produc­
tion during January-June 1977 was *** percent below that for the corres­
ponding period of 1976, mainly because of Darling's plant closure. 

Producers' shipments followed a trend similar to that for produc­
tion during 1972-76. In January-June 1977, however, shipments increased 
(while production declined) by 34 percent over the January-June 1976 
level. Exports of animal glue have been small in recent years, amount­
ing to less than 5 percent of total producers' shipments in each of the 
years 1972-76. 

In July-December 1976, the approximate period of Treasury's investi­
gation, both U.S. production and producers' shipments were higher than 
the July-December 1975 levels, but they remained lower than the average 
for the corresponding periods of 1972-74, as shown in the following 
tabulation (in thousands of pounds): 

July-December--
Item 

1972 1973 1974 1975 1976 

Production------------: 18,642 16,410 17,917 12,089 15,305 
Producers 

, 
shipments--: 23,142 19,289 13,763 12,560 14,725 

Note.~Data on Swift & Co. are not included. 

U.S. animal glue producers, particularly Milligan & Higgins, import 
large quantities of animal glue; such imports are often blended with 
glues of their own manufacture. Imports by U.S. producers averaged 
*** million pounds annually during 1972-76, peaking at *** million 
pounds (*** percent of total U.S. imports) in 1975, the height of their 
raw material shortages. In 1976, such imports by U.S. producers amounted 
to *** million pounds, or *** percent of total U.S. imports. 
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Table 5.--Animal glue: U.S. production, producers' shipments, exports, 
and imports for consumption by U.S. producers, 1./ 1972-76, January­
June 1976, and January-June 1977 

Producers' Share of 

shipments 
Imports :total imports 

Period Production Exports by U.S. :accounted for (including producers by U.S. exports) 
Eroducers 

1, 000 1,000 1,000 1,000 
pounds pounds pounds pounds Percent 

1972---------------: 42,619 49,391 328 *** *** 
1973---------------: 35,383 43,514 727 *** *** 
1974------~--------: 35,558 33.394 1,477 *** *** 
1975---------------: 29,224 24,828 1,028 *** *** 
1976---------------: 33,352 30. 772 919 *** *** 
January-June--

1976-------------: 18' 04 7 15,472 344 *** *** 
1977-------------: 11, 882 20,673 505 *** *** 

y Data on Swift & Co. are not included. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 
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U.S. inventories 

As shown in table 6, U.S. producers' inventories of animal glue 
declined in 1973, almost doubled during 1973-76, but declined sharply 
during January-June 1977. The lower inventories reported for 1973 and 
1974 were attributable to an increase in demand and the limited 
availability of raw materials. 

Table 6.--Animal glue: U.S. producers' inventories, Dec. 31 of 
1972-76 and June 30 of 1976 and 1977 

(In thousands of pounds) 

Period 

As of Dec. 31--
1972--------------------------------------------------: 
1973--------------------------------------------------: 
1974--------------------------------------------------: 
1975--------------------------------------------------: 
1976--------------------------------------------------: 

As of June 30--
l 976--------------------------------------------------: 
1977--------------------------------------------------: 

l/ Data on Swift & Co. are not included. 

Inven­
tories 1/ 

15,348 
9,044 

12,973 
16,951 
17,355 

18,036 

*** 

Source: Compiled from data submitted in response to question­
naires of the U.S. International ·Trade Commission. 

U.S. imports 

Total U.S. imports of animal glue declined without interruption from 
42.6 million pounds in 1972 to 13. 7 million pounds in 1975, but then rose 
to 30.3 million pounds in 1976, as shown in table 7. In January-June 1977, 
such imports amounted to 12.6 million pounds, 13 percent below the amount 
imported during the corresponding period of 1976. The ratio of total U.S. 
imports of animal glue to apparent U.S. consumption declined from 49 per­
cent in 1974 to 37 percent in 1975, but amounted to 50 percent in 1976. 
In January-June 1977, the ratio of such imports to consumption was 38 
percent--11 percent below the ratio for the corresponding period of 1976. 
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TabJ.;e __ L.:::-Animal glue: U.S. imports, by sources, 
1972-76, January-June 1976, and January-June 1977 

1972 1973 

, 
. . 

1974 1975 1976 

Quantity (1,000 pounds) 

January- ~~·nE_· · 

1976 197: 

Brazil-----------------: 2,492 2,670 2,798 2,022 3,562 2,442 1,1~4 
Yugoslavia-------------: 1,236 2,480 1,128 695 5,092 2,545 348 
Uruguay----------------: 620 692 841 640 1,000 520 4GJ 
Mexico-----------------: 100 34 359 409 401 201 2GO 
Morocco----------------: 0 0 0 0 110 110 o 
Portugal---------------: 38 93 175 77 66 33 0 
Argentina--------------: 120 598 180 20 40 0 719 
Republic of China------: 0 80 0 2 1 1 220 
Guatemala----------.----: 0 0 0 0 1 1 o 
Pakistan---------------: 192 507 164 44 0 o J 
Ghana------------------: 0 0 0 37 0 o o 
India------------~-----: 0 0 386 0 0 o o 
Hong Kong--------------: 0 750 0 0 0 o o 
Colombia---------------: 93 0 0 0 0 o o 
Nicaragua--------------: 36 0 0 0 0 o o 
Republic of Korea------:~~1~8~7=--=--~~-0_;,,,~~~0~~~~0~~~~~0~~~~0'-'-~~~0 

Total----------------: 5,114 7,904 6,031 3,947 10,274: 5,060 3?701 
Non-MFN countries: 

People's Republic of 
China----------------: 

U.S.S.R----------------: 
German Democratic 

6,816 
222 

8,623 
2,226 

3,609 
2,433 

440 
231 

4,980 
626 

1,121 
430 

3,497 
:.::.1 

Republic-------------: o 88 44 0 0 0 0 
Czechoslovakia---------: o 22 0 0 0 0 O 
Hungary----------------=·~~~0~~~~2~2-=-~~~o-=-~~-o;,_;~~__:o~~~-=-0~~~~4~0 

Total----------------: 7,038 10,959 6,086 671 5,606 1,551 3,678 
All other countries: 

Netherlands------------: 
Italy------------------: 
Federal Republic of 

Germany-------.-------: 
Sweden-------------~---: 
Japan------------------: 
Poland------------~----: 
Republic of South 

5,906 
2,228 

8,181 
3,840 

40 
3,867 

6,867 
927 

4,609 
1,924 

33 
3,331 

5,685 
859 

4,734 
1,392 

66 
2,447 

2,741 
714 

2,070 
986 

35 
515 

4,606 
3,177 

2,478 
2,441 

572 
916 

2, 722 
1,354 

1,198 
1,401 

43 
488 

1,996 
437 

491 
1,321 

359 
159 

Africa---------------: 950 845 714 679 840 360 120 
Belgium-----------~----: 960 953 1,751 556 201 120 120 
United Kingdom---------: 2,245 1,029 482 682 87 45 3 
Canada-----------------: 1,387 454 208 42 118 48 176 
France-----------------: 5 4 6 26 6 1 3 
Switzerland------------: 459 O 2 1 1 1 O 
Finland----------------: O O 45 o o o o 
Australia--------------: 310 420 O 0 0 0 0 
Spain------------------: _l/ 91 O O 0 0 O 0 
Denmark----------------=·~::_~~.:.._~~~O__:~~~o!..-=--~~O::::.........:..._~~~o--'-~~--.::0~;.._~~o~ 

Total----------------:-=-30~·~4~6~7--=~2~1~,~3~7~7~~1~8~,~3~92=-~~9~,0~4~6~-=14~,4~4=3'--__,7~.~7~8=0~_...5~.=18=5~ 
Total imports--------: 42,619 40,239 30,509 13,665 30,323 : 14,391 12,563 

~~~~~~~~~~~~~~~~~~~~--~~~~~~~ 

1/ Less than 500,000 pounds. 
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Table 7.--Animal glue: U.S. imports, by sources, 1972-76, 
January-June 1976, and January-June 1977--~ontinued 

Source 

GSP countries: 
Brazil-----------------: 
Yugoslavia-------------: 
Uruguay----------------: 
Mexico-----------------: 
Morocco----------------: 
Portugal---------------: 
Argentina--------------: 
Republic of China------: 
Guatemala--------------: 
Pakistan---------------: 
Ghana------------------: 
India------------------: 
Hong Kong---------~----: 

i972 

456 
247 

76 
20 

12 
29 

32 

Colombia---------------: 48 
Nicaragua--------------: 9 
Republic of Korea-~----: 25 

1973 

668 
493 
134 

35 

39 
136 

15 

104 

80 

1974 1975 1976 

Value (1,000 dollars) 

1,681 
468 
333 
414 

93 
74 

90 

155 

831 
355 
170 
245 

53 
7 

1/ 
25 
16 

1,216 
772 
225 
154 

42 
15 

1 
1 

January-June--

1976 1977 

818 
489 
120 

80 
42 
15 

1 
1 

278 
322 
111 

72 

177 
34 

Total----------------:~~9-S-4~~1-,-7-0-5~~3~,3-0-9~~1~,7~0~2~~~2-,4~5~0~~-l-,S~6~7~~~9~9~2 

Non-MFN c OWltries: 
People's Republic of 

China----------------: 
U.S.S.R.---------------: 
German Democratic 

Republic-------------: 
Czechoslovakia---------: 

873 
19 

1,255 
280 

16 
4 

1,189 
346 

12 

370 
34 

1,088 
77 

358 
so 

657 
26 

Hungary---------------~: 8 
Total----------------:~~8-9-2~~-l-,5-S-4~~-l-,S-4-8~~~4-0-4~~-l-,l-6-S~~~4-0-8~~~-69~1 

All other coWltries: 
Netherlands------------: 
Italy------------------: 
Federal Republic of 
Germany--------~-----: 

Sweden-----------------: 
Japan------------------: 
Poland-----------------: 
Republic of South 

Africa---------------: 
Belgium----------------: 
United Kingdom---------: 
Canada-----------------: 
France-----------------: 
Switzerland-------~----: 
Finland----------------: 

1,289 
550 

1,442 
765 

8 
480 

119 
166 
356 
306 

4 
90 

Australia--------------: 38 
Spain------------------: 26 

1,949 
286 

1,191 
513 

7 
596 

153 
208 
278 
153 

2 

55 

. 
~ 

2,071 
619 

2, 234 
769 

40 
825 

216 
603 
257 
186 

6 
s 

21 

880 
343 

1,161 
334 

23 
163 

113 
138 
209 

20 
12 

4 

.• . 

1,197 
864 

825 
650 
182 
176 

121 
42 
30 
29 

6 
1 

694 
520 

443 
419 

20 
87 

52 
21 
14 
15 

1 
1 

537 
178 

142 
310 
106 

34 

18 
32 

4 
42 

2 

Denmark----------------: 1/ 
Total----------------:~s-.-6~4~1~~5-.-39-0~~7-.-8~5-3~~3-.~40-0~~4~,-1~2-3~~2-,~28~9~~1~,~4~0-4 

Total imports--------: 7,487 8,649 12,709 5,506 7,733 4.,2.64 3,0B7 

1/ Less than $500. 
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Table 7.--Animal glue: U.S. imports, by sources, 1972-76, 
January-June 1976, and January-June 1977--U>ntinued 

Source 

GSP countries : 
Brazil-----------------: 
Yugoslavia-------------: 
Uruguay----------------: 
Mexico-----------------: 
Morocco----------------: 
Portugal---------------: 
Argentina---------~----: 
Republic of China------: 
Guatemala--------------: 
Pakistan---------------: 
Ghana------------------: 
India------------------: 
Hong Kong-------~------: 

1972 

18.3 
20. 0 : 
12. 3 : 
20.0 : 

- . . 
31. 6 : 
24. 2 : 

- . . 
16. 7 : 

- . . 
- . . 

Colombia---------------: 51. 6 : 
Nicaragua--------------: 25. 0 : 
Republic of Korea------: 13. 4 : 

1973 1974 1975 1976 

Unit value (cents per pound) 

25.0 
19.9 
19.4 

102.9 
- . . 

41.9 
22.7 
18. 8 : 

- . . 
20. 5 : 

10. 7 : 

60.1 
41.5 
39.6 

115.3 

53.1 : 
41.1 : 

54.9 : 

40.2 : 

- . . 

41.1 
51.1 
26.6 
59.9 

68.8 : 
35 .o : 
15.0 : 

- . . 
56. 8 : 
43.2 : 

34.1 
15.2 
22.5 
38.4 
38. 2 : 
45. 5 : 
17. 5 : 

200.0 : 
100.0 : 

J·anuary-June--

1976 

33.5 
19.2 
23.1 
39 .8 : 
38. 2 : 
45.5 : 

100.0 : 
100. 0 : 

- . 
- . 
- . 
...., . 

1977 

24.5 
34.0 
23.1 
36.0 

24.6 
15.5 

Average--------------:--........ I~a-.-,----~2~1-.~6-:----..5~4-.~g-:----,4~3~.~r-:----.2~3~.~s-:-----..,3~1-.~0-:-----,2~6~.-8 

Non-MFN countries: 
People's Republic of 

China----------------: 
U.S.S.R.---------------: 
German Democratic 

Republic-------------: 
Czechoslovakia---------: 

12. 8 : 
8.6 : 

. - . . - . 

14. 6 : 
12. 6 : 

18.2 : 

32. 9 : 
14. 2 : 

27. 3 : 

84 .1 : 
14. 7 : 

- . 

21. 8 : 
12. 3 : 

31. 9 : 
11. 6 : 

. - . 

18.8 
18.4 

Hungary-------------.:.--: • _ • _ • _ . _ . 20. 0 
Averag~--------------:--_,,.1~2-.-7-:----=-1~4-.~2-:----=2~5~.~4-:-----,6~0-.~2-:----2-0-.~8~:-----..,2~6~.~3~:----1~8~.~8 

All other countries: 
Netherlands------------: 
Italy------------------: 
Federal Republic of 

Germany--------------: 
Sweden-----------------: 
Japan------------------: 
Poland-----------------: 
Republic of South 

Africa---------------: 
Belgium----------------: 
United Kingdom---------: 
Canada-----------------: 
France-----------------: 
Switzerland-----~-----~: 
Finland----------------: 

21. 8 : 
24. 7 : 

17. 6 : 
19. 9 : 
20. 0 : 
12. 4 : 

12. 5 : 
17. 3 : 
15.9 
22.1 
80.0 
19.6 

Australia--------------: 12.3 
Spain------------------: 28.6 
Denmark----------------: 83.9 

28. 4 : 
30. 9 : 

25. 8 : 
26, 7 : 
21. 2 : 
17. 9 : 

18.1: 
21.8 : 
27. 0 : 
33. 7 : 
50. 0 : 

- : 
- : 

13. 8 : 
- : 
- : 

36. 4 : 
72.1: 

47. 2 : 
55. 2 : 
60.6 : 
33. 7 : 

30. 3 : 
34. 4 : 
53. 3 : 
89. 4 : 

100. 0 : 
250. 0 : 
46. 7 : 

- : 
- : 
- : 

32.1 : 
48. 0 : 

56.1 : 
33. 9 : 
65. 7 : 
31. 7 : 

16. 6 : 
24. 8 : 
30. 6 : 
47.6 : 
46. 2 : 

400. 0 : 

- : 
- : 
- : 

26. 0 : 
39. 7 : 

33. 3 : 
26. 6 : 
31.8 : 
19.2 : 

14.4 : 
20. 9 : 
34 .5 : 
24. 6 : 

100.0: 
100.0 : 

- : 
- : 
- : 

25. 5 : 
38 .4 : 

37. 0 : 
29. 9 : 
46. 5 : 
17. 8 : 

14 .4 : 
17 .5 : 
31.1 : 
31. 3 : 

100. 0 : 
100. 0 : 

- : 

- : 

26.9 
40.7 

28.9 
23.5 
29.5 
21.4 

15.0 
26.7 

133.3 
23.9 
66.7 

Average------------- =----1~8-.5------2~5-.~2----~4~2-.=7-----3-7-.-6-----2-8-.-5-----2-9-.-4-----2-7-.-1 

Average for all imports-. 17. 6 21. 5 : 41. 7 : 40. 3 : 25. 5 : 29. 6 : 24. 6 . . . . . . . . 
Source: Compiled from official statistics of the U.S. Department of Commerce. 
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The following tabulation summarizes U.S. imports from GSP countries, 
non-HFN (most-favored-nation) countries, and all other countries (in 
thousands of pounds): 

January-June--
Source 1972 1973 1974 1975 1976 

1976 1977 

GSP coun-
tries l/---: 5, 114 7,904 6,031 3,947 10,274 5,060 3, 701 

Non-MFN 
countries--: 7,038 10, 959 6,086 671 5,606 1,551 3,678 

All other 
coun-
tries J:./---:30,467 21 2 377 18 2 392 9 2046 14 2443 7 2 780 5z185 

Total----:42,619 40,239 30,509 13, 665 30, 323 14,391 12' 563 

1/ Includes Yugoslavia. 
I_! Includes Sweden, the Netherlands, and West Germany. 

Major sources of U.S. imports, other than those countries found to 
have sold at LTFV, include the People's Republic of China and Brazil, 
which supplied 8 percent and 6 percent, respectively, of apparent U.S. 
consumption in 1976. 

Employment 

As shown in table 8, the number of persons employed in the domestic 
firms producing animal glue increased from an average of 610 during 
1972-74 to 638 in 1975, and then declined to 632 in 1976 and 606 in 
January-June 1977. The number of production and related workers engaged 
in the manufacture of all products in these establishments declined from 
444 in 1972 to an average of 408 during 1973-76 and 374 in January-June 
1977. 

The average number of production and related workers producing 
animal glue declined steadily during 1972-76 and at a faster rate than 
the number of employees producing all products of the establishments. 
The number of production and related workers producing animal glue 
declined from 260 in 1972 to 204 in 1976, or by 22 percent. The number 
of such workers fell sharply during January-June 1977 to ***, principally 
because of Darling's cessation of animal glue production in February 
1977. 
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Table 8.~Animal glue: Average number of employees in U.S. facilities 
producing animal glue, total and production and related workers engaged 
in the manufacture of all products and in the manufacture of animal 
glue, 1972-76, January-June 1976, and January-June 1977 l/ 

. :January-June--
Item :1974 :1975 :1976 

All persons--------------: 637 
Production and related 

workers engaged in 
the manufacture of--

All products of the 
establishments-------: 444 

Animal glue------------: 260 

600 

410 
245 

. 

1../ Data on Swift & Co. are not included. 

593 

394 
229 

638 

417 
216 

632 

411 
204 

1976 1977 

659 

438 
222 

606 

374 
*** 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

During July-December 1976, a period which corresponds closely with 
Treasury's period of investigation (August 1976-January 1977), the average 
number of employees producing animal glue was 187, compared with 204 for 
the corresponding period of 1975. In July-December 1972, the average 
number of such employees was 258. 

The number of man-hours worked by production and related workers 
engaged in the production of animal glue declined from an annual average 
of 594,00 during 1972-74 to 541,000 in 1975, and 477,000 in 1976. The 
number of man-hours worked during January-June 1977 was ***, compared 
with 266,000 in the corresponding period of 1976, as shown in the follow­
ing tabulation (in thousands of man-hours): 

Jan.-June--
Item 1972 1973 1974 1975 :1976 . 1976 1977 

. 
All products-----: 1, 111 889 993 1, 062 987 519 406 
Animal glue------: 606 577 600 541 477 266 *** 

Note.~Data on Swift & Co. are not included. 
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As indicated, the number of man-hours devoted to the production of 
all products in the establishments where animal glue is made declined 
irregularly from 1.1 million man-hours in 1972 to 987,000 man-hours in 
1976. 

Profit-and-loss experience of domestic producers 

Financial data were obtained from three domestic producers which, in 
the aggregate, accounted for about 90 percent of total U.S. producers' 
shipments during 1972-76. All the financial data presented in this 
section were tabulated as reported by the three producers. None of the 
financial data were verified, nor were any of the data supported by 
auditor's statements or internal reports. One of the three producersp 
Darling & Co., used allocation bases that are generally considered 
unacceptable in developing profit-and-loss data on a product-line basis; 
another producer used, in part, a questionable allocation basiso 

Overall establishment operations.~Net sales of all products 
manufactured in the establishments where animal glue is made rose from 
$17.2 million in 1972 to $24.2 million in 1974, declined sharply to 
$15.4 in million in 1975, and then increased slightly to $16.6 million 
in 1976 (table 9). Net sales for the two 6-month periods ended June 
30 of 1976 and 1977 were $8.6 million and $8.5 million, respectively. 
In the aggregate, the three producers reported operating profit of 
$383,000, or 2.2 percent of sales, in 1972 and $281,000, or 1.2 percent 
of sales, in 1974. ·In each of the other 3 years, the thiee pru~ucers 
sustained aggregate operating losses ranging from $551,000P or 2.8 
percent of sales, in 1973 to $3.0 million, or 17.9 percent of sales, in 
1976. For the two 6-month periods ended June 30 of 19i6 ar • .:. 1977, the 
three producers sustained aggregate iosces of $1.3 million, o~ i4o~ 
percent of sales, and $475,000, or 5.6 percent of sales, respectively. 

* * * * 
Profit-and-loss data on the overall establishment operations of two 
producers (excluding Darling & Co.) for 1912-76, January~.June 1976, anrl 
January-June 1977 are summarized in tab!.e 10 on page A-'1.9. 
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Table 9. --Profit-and-loss experience of animal glue producers on all operations of the c<o;;L,bltsh1:1ents 
in which animal glue was produced, 1972-76, January-June 1976, and January-June 1977 

Period and company 

1972 

Net 
sales 

1,000 
dollars 

Cost of 
goods 
sold 

1,000 
dollars 

Gross 
profit or 

(loss) 

1,000 
dollars 

General, 
selling, and 

administrative 
expenses 

1,000 
dollars 

Net 
operating 
prof it or 

(loss) 

1,000 
dollars 

Ratio of net 
ope.-ating 
prof it or 
(loss) to 
net sales 

Percent 

Peter Cooper Corps--------: *** *** *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------=~~~*-*-*~=--~~-*-*-*~~~~~*-**-·~~~~~--:::--:*~*~*:--'--~~~-*-*-*~~~~~~-*-*-* 

Total-----------------: 17,225 14,720 2,505 2,122 383 2.2 

1973 
Peter Cooper Corps--------: *** ~** *** *** 
Milligan & Higgins Corp---: *** *** *** *** 

*** 
*** 
*** 

*** 
*** 
*** Darling & Co--------------: *** *** *** *** 

Total-----------------:-1~9~,~8~4-=o-"---=1~8~,-=3790=-'---~1~.~4~5-=o--'-----~2-,~00~1,.__::__ __ (~5-=5~1-~)~:----(-2-.~8) 

1974 
Peter Cooper Corps--------: *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** 

*** 
*** 
*** 

*** 
*** 
*** Darling & Co--------------=~~~*-*-*~~~~*-*-*~'--~~~-*-*-*-'-~~~~~~-*-*-*--:=--~ 

Total-----------------: 24,156 21,957 2,199 1,918 --=2~8-1--'------1-.-2-

1975 
Peter Cooper Corps--------: *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** 

*** 
*** 
*** 

*** 
*** 
*** Darling & Co--------------=~~~*-*-*--'=--~ *** *** *** 

Total----------------- : 15, 4 28 15-, ""91=-=8=------:(c-::5-=5'="0),.--.· -----1-, -96"'""'7,--'--(-2-,-5-1 _7)_::__ ___ (_1_6-. 3-) 

1976 
Peter Cooper Corps--------: *** *** 
Milligan & Higgins Corp---: *** *** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** Darling & Co--------------:~~~*-*-*~=--~~*** 

Total-----------------: 16, 623 17 , 4-=8-=8-----::'.(8~6=-=5-7)_: ____ _,2,.._,-1-1'="3 ___ (_2 _, 9_7_8_...,..)..;.: ____ ( 1-7-.-9-) 

January-June 1976 
Peter Cooper Corps--------: *** *** *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co~---------~-:~~~*-*-*~~~~-*-**~~~~~-*-*-*-'"~~~~~~-*-*-*--'=--~-'-~-*-*-*-'--~~~- *** 

Total-----------------: 8,571 8,771 (200): 1,079 (1,279): (l4.9) 

January-June 1977 
Peter Cooper Corps--------: *** *** *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------:~-:::--::*~*~*,--=----,=-~*~*~*......:..~~~-::*-=*-=*--'~~~~~~-*~*~*=-=--~~~~*~*-*.,.:..~~~~~~*-*_*_ 

Total-----------------: 8,504 7,913 591 1,066 (475): (5.6) 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 
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Table 10.--Profit-and-loss experience of the Peter Cooper Corps. 
and Milligan & Higgins Corp. l../ on all operations of their esta­
blishments in which animal glue was produced, 1972-76, January­
June 1976 and January-June 1977 

Net Ratio of net 

Period 
Net 

sales 

1,000 
:dollars 

1972---------------------------: 
1973---------------------------: 
1974---------------------------: 
1975---------------------------: 
1976---------------------------: 
January-June--

1976-------------------------: 
1977-------------------------: 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

operating 
profit or 

(loss) 
1,000 

dollars 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

:operating profit 
:or (loss) to net 

sales 

Percent 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

l../ Data on Darling & Co. and Swift & Co. are not included. 

Source: Compiled from data submitted in response to questionnaires 
of the U.S. International Trade Commission. 

The· above summary shows that Peter Cooper and Milligan & Higgins 
earned, in the aggregate, average or above average operating profits 
on their establishment operations in each of the years 1972-74, ***· 
Operating profit in January-June 1977, however, improved over that 
recorded in the corresponding period of 1976. 

Operations on animal glue.--Net sales of animal glue, following 
the same trend as overall establishment sales, rose from $14.1 million 
in 1972 to $17.4 million in 1974 before declining to $12.6 million in 
1975 and $12.5 million in 1976 (table 11). Sales in January-June 1977 
were $1.l million higher than sales in the corresponding period of 
1976. Operating profit declined from $641,000, or 4.6 percent of 
sales, in 1972 to $64,000, or 0.4 percent of sales, in 1973 and ~o 
$291,00, or 1.7 percent of sales, in 1974. The three producers sustained 
an aggregate operating loss of about $2.0 million in each of the years 
1975 and 1976. The losses were equal to 15.9 percent of sales in 1975 
and 16.3 percent in 1976. The producers earned an aggregate operating 
profit of $166,000, or 2.2 percent«)f sales, in January-June 1977, com­
pared with an aggregate loss of $850,000, or 13.2 percent of sales, in 
the corresponding period of 1976. 
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Table 11.--Profit-and-loss experience of animal glue producers on animal glue operations only, 1972-76, 
January-June 1976, and January-June 1977 

Ratio of net 

Net Cost of Gross General, Net operating 
Period and company sales goods profit or selling, and operating profit or 

sold (loss) administrative profit or (loss) to 
exEenses {loss) net sales 

1,000 1,000 1,000 1,000 1,000 
dollars dollars dollars dollars dollars Percent 

1972 
Peter Cooper Corps--------: *** *** *** *** *,** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------: *** *** *** *** *** *** 

Total-----------------: 14 ! 087 11,499 2,588 1,947 641 4.6 

1973 
Peter Cooper Corps--------: *** *** *** *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------: *** *** *** *** *** *** 

Total-----------------: 15,124 13,193 1,931 1,867 64 .4 

1974 
Peter Cooper Corps--------: *** *** *** *** *** *i'* 
Milligan & Higgins Corp---: *** *** *** *** *** *'''* 
Darling & Co--------------: *** *** *** *** *** *** 

Total-----------------: 17 ,405 15,345 2,060 1,769 291 1. 7 

1975 
Peter Cooper Corp3 --------: *** * ... "* *** *** *"':* *** 
Milligan & Higgins Corp---: *** *** *** 1c** *** *** 
Darling & Co--------------: *** *** *** *** *** *** 

Total-----------------: 12,610 12,763 (15. 3): 1,852 (2,005): (15.9f 

1976 
Peter Cooper Corps--------: *** *** *'~* *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------: *** *** *** *** *"'* *** 

Total-----------------: 12,513 12,604 (91): 1,954 (2,045): (16.3) 

Januar)!'.-June 1976 
Peter Cooper Corps--------: *** *"'* *** *** *** **": 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------: ;'t** *** *** *** *** "(** 

Total-----------------: 6,462 6,314 148 998 (850): (13.2) 

Januar)!'.-June 1977 
Peter Cooper Corps--------: *** *** *"'* *** *** *** 
Milligan & Higgins Corp---: *** *** *** *** *** *** 
Darling & Co--------------: *** *** *** *** *** *** 

Total-----------------: 7,597 6,396 1,201 1,035 166 2.·f·· 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 
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***· The profit-and-loss experience of Peter Cooper and Milligan & 
Higgins for 1972-76, January-June 1976, and January-June 1977 is shown in 
table 12. 

Table 12.--Profit-and-loss experience of the Peter Cooper Corps. and 
Milligan & Higgins Corp. 1/ on their animal glue operations, 1972-
76, January-June 1976, and January-June 1977 

Period 

:Net operat-: Ratio of net 
Net :ing profit :operating profit 

sales or :or (loss) to net 
(loss) sales 

1,000 1,000 
:dollars dollars Percent 

1972---------------------------: *** *** *** 
1973---------------------------: *** *** *** 
1974---------------------------: *** *** *** 
1975---------------------------: *** *** *** 
1976---------------------------: *** *** *** 
January-June--

1976-------------------------: *** *** *** 
1977-------------------------: *** *** *** 

ll Data on Darling & Co. and Swift & Co. are not included. 

Source: Compiled from data submitted in response to questionnaires 
of the U.S. International Trade Connnission. 

As shown above, the two producers' animal glue operations were 
less profitable than their total establishment operations in each 
of the years 1973-76. 

Value of fixed assets.--The. value of owned or leased fixed assets 
employed in the establishments producing animal glue increased in 1975 
compared with the value in 1974, but then declined in 1976 when one pro­
ducer disposed of one of its plants. The cost of fixed assets increased 
from $20.5 million in 1974 to $23.0 million in 1975, and then declined to 
$13.6 million in 1976, while the book value (cost less accumulated 
depreciation) of these assets increased from $9.2 million in 1974 to 
$12.8 million in 1975, and then declined to $9.7 million in 1976 (table 
13). The estimated replacement cost of these assets was about $47.5 
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Table 13. --Net ~ perating profit or (loss) , original cost, book va:;.ue, dti".l ~st ima tee! :: ·-1<'.L ·. ~. . ; 
of owned or leased fixed assets employed in the es ta bl ishmel!1;S in which ;:-nimal glue :c ~ ~;-.,. 

1972-76, June 1976, and June 1977 

---·--- .. -··--
Net Ratio of r.ct pi- ... i j: 

operating Original Book 
Estimated (loss) to caµic·1~ 

Period and company profit cost value 
replace- investment 

or (loss) ment cost (1) to (1) to : 

,,, 

( l) to 
(1) (2) (3) (4) {2} ( 3) _(_4..)_ 

1,000 1,000 1,000 1,000 
dollars dollars dollars dollars Percent Percent Percent ---··-

1972 
Peter Cooper Corps---------: *** *** *** *** *** *'"* .. .':1: 

Milligan & Higgins Corp----: *** *** *** *** *** **1: >'i-1. ~·· 

Darling & Co---------------: *** "'** *** *** *** *** i<'h* 

Total------------------: 383 l7 p I/ 17 !/ Ir--

1973 : 
Peter Cooper Co rps---------: *** *** *** *** 1:** *""" ;'t;i:* 

Milligan & Higgins Corp----: *** *** *** *** *** **'" ;'r.-J:* 

Darling & Co---------------: *** *id: ·le*•" **'~ ;':** *-I:; ... .;,.,..;,* 

Total------------------: ( 551): 17 17 17 17 l7 17 

1974 
Peter Cooper Corps---------: *;':-/: *'"* -/:;':;': ;':** -;,'c-l<* 1:;':;': ;':-;': ... < 

Milligan & Higgins Corp----: *1•* ·/::.-/:-/: **"ft: **"'' **;" -;':;'r.;'; "'"'* 
Darling & Co---------------: "J'c-lc* *;'c·k *'"* *** ;'•** ;bb': *** 

Total------------------: 281 20,481 9,16() 1/ ] .4 3.1 1/ 

1975 
Peter Cooper Corps---------: -/:;':* *** ;'c;':* *•'•-/: ;'(;'::"/: **;': -/d:·k 

Milligan & Higgins Corp----: 1:*;'c ;':;':;': *-;,':;'( -/:..,'(-J: ;':-/:-): *;':-/: ;":;':;': 

Darling & Co---------------: *** ;';:*;': ;':;':;': *** ;':;':;': ;':-;,':-!: **;': 
Total------------------: (2,517): 23,031 12,828 )) (10.9) : (19.6): l-r--

1976 
Peter Cooper Corps---------: 1:-!c-Jc '"'"''' ;'::;'::. ;': ·'··'··'· *** ;'::-1::* ;':;':;'c 

Milligan & Higgins Corp----: '"** "/:;':.,':: *t:;: *'1:1:: ;':;':;': ;':;':* ..,·~;':* 

Darling & Co---------------: **'1: ;': ;':: ;'~ ;': ;':. ";': '"** *** *;'c* *"l:* 
Total------------------: (2,978): 13, 569 9,666 47,493 (21. 9) : (30.8) : (6.3) 

June 30, 1976 
Peter Cooper Corps---------: *** ;'c*i: -Jc*;':. ;':;':;': ;'t** **'" *-::;'c 

Milligan & Higgins Corp----: -;':;':* ;':-1:1: ;':-1:;': *-1:;': *** 1:;': i: *"~";': 

Darling & Co---------------: *;':* **i: -1c;'•"l:. l/ *•.':.* ;':'!:* li 

Total------------------: (1,279): 23,455 ll,662 }:_/ (5. 4): (11.0) : y 

June 302 1977 
Peter Cooper Corps---------: *** **•'::. ;':-;':;':. 1:-lc* ;'::** *** 1:;'c -Jc 

Milligan & Higgins Corp----: *** *** *-;':-/:: *;'<* "''** *** *•':1; 

Darling & Co---------------: *** '''** *** *** ;':-;':;': "'** **;'> 
Total------------------: (475): 13,680 8,920 1/ (3.5) : (5.3) : 1-;-

]:_/ Not available. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International 
Trade Commission. 
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million in 1976. Ratios of operating profit or (loss) to the investment 
in fixed assets are as follows (in percent): 

Year 

1974-----------------------------------------------: 
1975-----------------------------------------------: 
1976-----------------------------------------------: 

Note.--Does not include Swift & Co. 

Cost 

1.4 
(10.9): 
(21.9): 

Book 
value 

3.1 
(19. 6) 
(30.8) 

Capital expenditures and research and development expenses.--As 
shown in table 14, capital expenditures used in the manufacture, 
warehousing, and marketing of animal glue increased substantially 
in 1975 over 1974, and then declined in 1976. Capital expenditures for 
buildings and leasehold improvements declined from a high of $589,000 in 
1975 to $64,000 in 1976, while expenditures for machinery, equipment, and 
fixtures increased from $477,000 in 1974 to *** million in 1975 as a 
result of the high costs incurred by Darling in equipping its new plant, 
which was closed in February 1977. 

Expenditures for research and development were relatively stable 
during the period 1972-76, ranging from a low of $194,000 in 1972 
to a high of $230,000 in 1976. 

Consideration of the Causal Relationship Between 
Alleged Injury and LTFV Sales 

Market penetration of LTFV sales 

U.S. imports from countries found to have sold at LTFV.--Aggregate 
U.S. imports from the four countries found by Treasury to have sold 
animal glue in the United States at LTFV (excluding imports from Kempen 
of West Germany) declined from *** million poun.ds, valued at *** mil­
lion, in 1972 to *** million pounds, valued at *** million, in 1975 
(tables 3 and 15). Such imports almost tripled in 1976, however, 
amounting to *** million pounds, valued at *** million. Imports of 
animal glue from the four countries fell from *** million pounds in 
January-June 1976 to *** million pounds during the corresponding 
period of 1977. The aggregate ratio of imports to consumption for 
the four countries declined from *** percent in 1972 to *** percent in 
1975, but then increased to *** percent in 1976. During January-June 
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Table 14.--Capital expenditures and research and development expenses incurred in con­
nection with the production of animal glue, 1972-76, January-June 1976, and 
January-June 1977 

(In thousands of dollars) 

Capital expenditures 

Period and company 

1972 

Land, land 
improvements 

?eter Cooper Corps------------: 
1illigan & Higgins Corp-------: 
)arling & Co------------------: 

---~-­
Total---------------------: 

1973 

Buildings, 
leasehold 

improvements 

*** 
*** 
*** 

!7 

*** 
*** 
*** 

Machinery, 
equipment, 

and 
fixtures 

*** 
*** 
*** 

1/ 

*** 
*** 
*** 

Research 
and 

development 
expenses 

*'ic* 
*** 
*** 
194 

*** 
*** 
*** 

);_/ 1/ 206 

>eter Cooper Corps------------: 
iilligan & Higgins Corp-------: 
>arling & Co------------------: 

Total---------------------=----.:-,----"----:-r---..:_----,----=.-----~ 

1974 
'eter Cooper Corps------------: *** *** *** *** 
lilligan & Higgins Corp-------: *** *** *** *** 

*** *** *** 
323 477 201 

>arling & Co-----•------------: *** 
Total---------------------:-----~*~*~*:--------.,-_;_-------=-------

1975 
'eter Cooper CorpR------------: *** *** *** *** 
lilligan & Higgins Corp-------: *** *** *** *** 

*** *** *** 
589 *** 212 

~rling & Co------------------: *** 
Total---------------------=-----~*~*~*:--'--------_;_---~---=-------

1976 
'eter Cooper Corps------------: *** *** *** *** 
[illigan & Higgins Corp-------: *** *** *** *** 

*** *** *** 
64 833 230 

~rling & Co------------------: *** 
Total---------------------=-----~*~*~*:--------".:"":"_.:.., ______ _:_ _____ _ 

January-June 1976 
eter Cooper Corps------------: *** *** *** *** 
:illigan & Higgins Corp-------: *** *** *** *** 

*** *** *** 
*** *** 120 

arling & Co------------------: *** 
Total---------------------=-----~*~*~*:--------=-~_;_ ____ ..,....,...,.-_:_ _____ _ 

January-June 1977 
eter Cooper Corps------------: *** *** *** *** 
illigan & Higgins Corp-------: *** *** *** *** 

*** *** *** 
*** *** 109 

arling & Co------------------: *** 
Total---------------------=-----~*L.*L.*a:-.;__ ____ ""'T:-.:".L__:. ____ ......,.-.-_!_ _____ ~ 

1,_/ Not available. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
nternational Trade Commission. 
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Tab;I.e 15.--Animal glue: U.S. imports for consumption, by sources, 1972-76, 
January-June 1976, and January-June 1977 

:Imports from countries found to have sold at LTFV All 

Period West 
:Yugoslavia:Sweden :Netherlands: Germany Total 

Quantity (1,000 pounds) 

1972----------: 
1973----------: 
1974----------: 
1975----------: 
1976---------: 
Jan.-June--

1,236 
2,480 
1,128 

695 
5,092 

3,840 
1,924 
1,392 

986 
2,441 

5,906 
6,867 
5,685 
2,741 
4,606 

*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 

other 
:imports . ];_/ 

*** 
*** 
*** 
*** 
*** 

Total 

42,619 
40,239 
30,509 
13,665 
30,323 

1976-------: 2,545 1,401 2,722 *** *** *** 14,391 
1977-------:~~~-9_4_8~~1~,_3_21~~~~1~'~9_9_6~~~~*-*-*~~~~*-**~~~-x-'x_'*~.;._~~1~2~,~5~6:...;:;..3 

1972----------: 247 
1973----------: 493 
1974----------: 468 
1975----------: 355 
1976----------: 772 
Jan.-June--

765 
513 
769 
334 
650 

Value (1,000 dollars) 

1,289 
1,949 
2,071 

880 
1,197 

*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 

7,487 
8,649 

12,709 
5,506 
7,738 

1976--------: 489 419 694 *** *** *** 4,264 
1977--------:~~~~3~22'--~--'3_1_0~~~~-5_3_7~~~~**-*~~~--"*~*~*~~~*-*-*~"--~--'3~·~0~8...;....7 

Ratio of the quantity of imports to apparent consumption (percent) 

1972----------: 
1973----------: 
1974----------: 
1975----------: 
1976----------: 
Jan.-June--

1976--------: 
1977-------: 

1.3 
3.0 
1.8 
1.9 
8.5 

&.6 

2.9 

4.2 
2.3 
2.2 
2.6 
4.1 

4.7 
4.0 

6.4 
8.3 
9.1 
7.3 
7.7 

9.2 
6.1 

*** 
*** 
*** 
*** :· 
*** 

*** 
*** 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 
*~* 

*** 
*** 

46.5 
48.5 
48.9 
36.5 
50.4 

48.8 
38.4 

1/ Includes data for Kempen, which was found by Treasury not to have sold at LTFV. 

Source: Compiled from data submitted in response to questionnaire§ of the U.S. 
International Trade Commission and official statistics of the U.S. Department of 
Cormnerce. 
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1977, the ratio was ***percent, compared with*** percent in the 
corresponding period of 1976. During July-December 1976, which corres­
ponds closely with Treasury's period of investigation, such imports 
amounted to *** million pounds, or *** percent of apparent U.S. consump­
tion. During July-December 1975, aggregate imports from the countries 
found to have sold at LTFV amounted to *** million pounds, or *** percent 
of U.S. consumption, as shown in the following tabulation (in thousands 
of pounds): 

July-December--
Country 

1972 1973 1974 1975 1976 

Yugoslavia------------: 474 705 411 541 2,547 
Sweden----------------: 1,322 440 776 750 1,040 
Netherlands-----------: 2,796 3,219 2,835 2,089 1,884 
West Germany----------: *** *** *** *** *** 

Total-------------: *** *** *** *** *** 
Total imports-------: 19,668 18,334 13,321 7,806 13,560 

U.S. imports from Yugoslavia.--In recent years, all animal glue 
imported by the United States from Yugoslavia has been manufactured by 
Kemin, situated in Ljubljana. Exports by Kemin to the United States 
declined from 2.5 million pounds in 1973 to 0.7 million pounds in 1975, 
but then increased to 5.1 million pounds in 1976, making Yugoslavia the 
leading foreign supplier of animal glue in that year (table 15). The 
ratio of U.S. imports from Yugoslavia to apparent consumption increased 
from 1.9 percent in 1975 to 8.5 percent in 1976. The ratio of such 
imports to consumption during January-June 1977 was 2.9 percent, about 
one-third of the ratio recorded for January-June 1976. During July­
December 1976, which closely corresponds with Treasury's period of 
investigation, such imports amounted to 2.5 million pounds, or 8.3 
percent of apparent U.S. consumption. In July-December 1975, such 
imports totaled 541,000 pounds, or 2.7 percent of consumption. 

U.S. imports from Sweden.--All animal glue imported by the United 
States from Sweden is manufactured by Extraco A.B., located in Klippan. l/ 
Extraco's exports of animal glue to the United States declined steadily 

ll In February 1975, Olympic Adhesives, Inc., Norwood, Mass., became the 
exclusive U.S. distributor for animal glue imported from Sweden and the 
Netherlands. 
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from 3.8 million pounds in 1972 to 1.0 million pounds in 1975, but then 
increased to 2.4 million pounds in 1976 (table 15). Imports of animal 
glue from Sweden declined slightly from 1.4 million pounds in January­
June 1976 to 1.3 million pounds in January-June 1977. The ratio of such 
imports to apparent U.S. consumption increased from an annual average of 
2.4 percent during 1973-75 to 4.1 percent in 1976. The ratio declined 
slightly from 4.7 percent in January-June 1976 to 4.0 percent for the 
corresponding period of 1977. During July-December 1976, the approxi­
mate period of Treasury's investigation, imports amounted to 1.0 
million pounds, or 3.4 percent of apparent U.S. consumption; in compari­
son, such imports amounted to 750,000 pounds in July-December 1975, or 
3.7 percent of consumption. 

During 1972-76, Extraco's capacity to produce animal glue remained 
constant at *** million pounds a year. The ratio of Extraco's exports of 
animal glue to the United States to its capacity declined from *** percent 
in 1972 to *** percent in 1975, and then increased to *** percent in 1976. 

U.S. imports from the Netherlands.--Two Netherlands manufacturers, 
Smits en Zoon and Trommelen, have supplied all U.S. imports of animal 
glue from the Netherlands in recent years. ll Such imports declined 
from an annual average of 6.2 million pounds during the period 1972-74 to 
2.7 million pounds in 1975, but then increased to 4.6 million pounds in 
1976 (table 15). The ratio of imports of animal glue from the Netherlands 
to apparent U.S. consumption declined from a high of 9.1 percent in 1974 
to 7.3 percent in 1975, and then increased slightly to 7.7 percent in 
1976. The ratio declined from 9.2 percent in January-June 1976 to 6.1 
percent in January-June 1977. Dur~ng July-December 1976, the approximate 
period of the Treasury investigation, U.S. imports from the Netherlands 
amounted to 1.9 million pounds, or 6.1 percent of apparent U.S. consump­
tion. During July-December 1975, such imports totaled 2.1 million 
pounds, or 10.3 percent of consumption. 

During 1972-76, the combined capacity of Smits en Zoon and Trommelen 
to produce animal glue remained relatively constant at about *** million 
pounds a year. The ratio of the two firms' exports of animal glue to 
the United States to their capacity declined from a high of *** percent 
in 1973 to *** percent in 1975, and then increased to *** percent in 1976. 

U.S. imports from West Germany.--According to information developed 
by Treasury, the bulk of the imported animal glue from West Germany 
was manufactured by Kempen and five other firms. As indicated earlier, 
however, Treasury found that no sales by Kempen were made at LTFV, but 
it did find LTFV margins on all sales by the other five firms to the 
United States during its period of investigation. U.S. imports from those 
five firms declined from *** million pounds in 1972 to *** million pounds 
in 1975, but then increased to *** million pounds in 1976. In January­
June 1977, such imports amounted to ***million pounds, less than half 

ll See footnote on p. A-36. 
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the *** million pounds recorded during the corresponding period of 1976. 
The ratio of U.S. imports of animal glue from these West German manufac­
turers to apparent U.S. consumption declined from *** percent in 1972 
to *** percent in 1975, and then increased to *** percent in 1976. 
During January-June 1977, the ratio of imports to consumption was *** 
percent, compared with *** percent in the corresponding period of 1976. 
During July-December 1976, the approximate period of Treasury's investiga­
tion, U.S. imports from the five West German producers amounted to *** 
million pounds, or *** percent of apparent U.S. consumption. During 
July-December 1975, such imports amounted to only *** pounds, or less 
than *** percent of consumption. 

U.S. imports by domestic producers.~Imports of animal glue by domes­
tic producers have been significant in recent years, accounting for 
between *** and *** percent of total U.S. imports from LTFV countries 
in each of the years 1972-76 (table 16). Of special significance are 
are U.S. producers' imports from Yugoslavia, which accounted for *** per­
cent of all such imports in 1976 (*** percent in January-June 1976), and 
such imports from West German LTFV exporters, which accounted for 
between *** percent and *** percent of all such imports between 1973 and 
1976. 

Evidence of sales lost by domestic producers to LTFV imports 

Three U.S. producers of animal glue presented specific information 
to the Conunission on sales lost to LTFV imports. All the lost sales were 
attributed to import competition from either Olympic Adhesives, Inc., 
Norwood, Mass., or Nicholson & Co., Inc., Cambridge, Mass., or both. 
Olympic was created in February 1975, and since that time it has been the 
largest U.S. importer of animal glue. Virtually all the animal glue sold 
by Olympic is imported from the Swedish and Netherlands exporters, both 
of which have given Olympic exclusive U.S. distribution rights. 
Nicholson distributed some of the animal glue imports from Sweden prior 
to Olympie's formation, but in recent years has imported primarily from 
Argentina, Brazil, the People's Republic of China, and Uruguay. While all. 
three domestic producers were specific in their allegations of lost 
sales, which were usually well documented, they were unable to quantify 
the total volume of sales lost to LTFV imports. 

Milligan & Higgins named five U.S. purchasers of animal glue as 
having reduced purchases of its glue because of import competition 
from Olympic· and N1cholson. In 1973, Milligan & Higgins shipped *** 
million pounds of animal glue to the five customers named, while in 1976 
such shipments totaled only *** million pounds, reflecting a decline 
of 54 percent (apparent U.S. consumption declined by only 28 percent 
during the period cited). Four of the purchasers named were contacted by 
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I 

Table 16.--Animal glue: U.S. producers' :imports for consumption, by sources, 
1972-76, January-June 1976, and1January-June 1977. 1/ 

Period 

1972-------------: 
1973-------------: 
1974-------------: 
1975-------------: 
1976-------------: 
January-June--

1976-----------: 
1977-----------: 

1972-------------: 
1973-------------: 
1974-------------: 
1975-------------: 
1976-----------~-: 

January-June-­

I 

Imports from countries found· to have All 
li!Old at LIFV other West Yugoslavia Sweden Germany Total :imports 2/. . 

Quantity (1, 000 pounds) 

*** *** *** *** *** 
*** *** *** *** *** 
*** *** *** *** *** 
*** *** *** 'k-:rk *** 
*** *** *** *** *** 

*** *** *** -1:** *** 
*** *** **'k *** *** 
Ratios of imports by U.S. producers to total 

u. s. imports (percent) 

*** *** *** *** *** 
*** *** *** *** *** 
*** *-l..-k *** *** *** 
*** *** *** *** *** 
*** *** *** *** *** 

·*** *"'~ *** *** *** 

Total 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

l 976-----------: 
1977-----------: *** *** *** *** -*** 

Ratios of imports by U.S. producers to apparent 
~~~~-""'":"'-~--::--~~~--::----:-::-:::--~_;_~~_;_~~~-=-...:.:..:.:.......:.~~ 

1972-------------: 
1973-------------: 
1974-------------: 
1975-------------: 
1976-------------: 
January-June--

1976-----------: 
1977-----------: 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

consumption (percent) 

*** *** *** *** 
*** *** *** *** 
*** *** *** *** 
*** *** *** *** 
*** *** *** *** 

*** *** *** *** 
"*** *** *** *** 

1J There have b~en no U.S. producers' imports from the Netherlands in 
recent years. 

*** 
*** 
*** 
*** 
*** 

*** 
*** 

!:./ Includes data for Kempen, which was found by Treasury not to haVe sold 
at LTFJ. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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the Commission staff. Officials of three of these firms, ***, indicated 
that they had either reduced or terminated purchases from Milligan & 
Higgins because of increased (or newly begun) purchases from Olympic, 
which offered considerable price savings. An official of the fourth firm 
contacted, ***, indicated that during the animal glue shortages of 1974, 
his firm began using adhesives other than animal glue, and that this was 
the sole reason for its discontinuance of purchases from Milligan & 
Higgins. In recent years, the firm has purchased no imports of animal 
glue from countries found to have sold at LTFV. 

Darling named four customers as having reduced purchases of its 
glue because of import competition from Olympic. *** One large account, 
which Darling supplied for a number of years, was Gentech Industries, 
Linden, N.J. In 1974 Gentech shifted from animal glue to a starch sub­
stitute, but returned to animal glue in 1976, at which time it placed 
half its orders with Darling and half with Olympic. Mr. \lilliam Sullivan, 
Vice President of Manufacturing at Gentech, testified at the Commission's 
public hearing that the decision to split the firm's animal glue orders 
between a domestic producer and an importer was 11 a deliberate policy 
decision • • • reflecting the volatile nature of the domestic animal 
glue market and our concern over having inadequate supply in periods of 
shortage." Mr. Sullivan stated that the glue purchased from Darling 
developed a severe odor problem in late 1976, which Darling was unable to 
correct. ll As a result, the account was given to Milligan & Higgins 
and Olympic. 

***, indicated that his firm renegotiated contract prices with 
Darling in ***· Darling's originai price of *** cents per pound for 
***-Bloom-gram glue was lowered to *** and *** cents per pound on the two 
occasions, respectively. *** indicated that the price reductions were 
requested by his firm on the basis of lower prices offered by Olympic. 

***, indicated that his firm purchased ***-Bloom-gram glue from 
Darling until mid-1974, at which time the firm replaced its animal glue 
with vegetable adhesives. *** indicated that by mid-1976, animal glue 
prices had dropped considerably. In July 1976 the firm sought price 
quotations from animal glue suppliers. A contract was awarded to Olympic 
and Nicholson, both of which offered prices lower than the price (*** 
cents per pound) quoted by Darling. *** stated that it is imperative 
that the gummed tape industry maintain both domestic and foreign sources 
for animal glue. 

ll Darling & Co. officials have denied that such a problem existed. 
Counsel for the domestic industry introduced a letter dated Jan. 21, 
1977, from Mr. Richard Waldman, a purchasing manager at Gentech, to 
Mr. Ed Teachman of Darling, at the Commission's public hearing (exhibit 
9). In the letter, Mr. Waldman indicated that, in accordance with a 
company policy of rating its vendors quarterly, Darling had been given 
a rating (based on quality, price, service, and attitude) of "Good" for 
the period Oct. 1, 1976, through Dec. 31, 1976. 
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Peter Cooper named five customers as having reduced purchases 
of its glue because of import competition from Olympic and Nicholson. 
In addition, Peter Cooper indicated that revenues were lost at 18 other 
accounts as the result of price depression caused by the two importers. 

The Commission staff contacted officials of four of the firms 
named. However, officials of only two firms provided any information 
regarding the claims made by Peter Cooper. Both officials indicated that 
Peter Cooper has supplied their accounts at reduced prices since early 
1975, and that price quotations made by Olympic during that period were 
normally equal to or lower than the prices being paid to Peter Cooper. 

In addition to the allegations made by the domestic producers con­
cerning lost sales, Mr. George Johnson of Nicholson & Co., the largest 
importer prior to Olympie's creation in February 1975 and the second 
largest importer (excluding domestic producers) since that time, informed 
the Commission staff that his firm was irreparably damaged by price com­
petition from Olympic. On October ?, 1977, Nicholson filed a chapter XI 
bankruptcy petition as the result of pressure applied by its principal 
lenders. 

Prices 

Methodology.--Selling prices for animal glue vary according to the 
products of the end user. Producers of gummed tape normally pay the 
lowest prices for animal glue, primarily because they buy the largest 
quantities, because of their extreme sensitivity to price increases, 
and because of their proven ability to switch to substitute forms of 
adhesives. Thus, to be meaningful, price comparisons must focus not only 
on a specific grade of glue (prices generally increase for glues of 
higher Bloom grams), but also on the industry to which the end user 
belongs. 

Price data were gathered on virtually the complete spectrum of 
animal glue grades and arranged by several end-use industries. For 
purposes of simplicity, four key markets were chosen, i.e., the gummed 
tape, abrasives, adhesives, and paper industries. In 1976, sales to 
these industries accounted for 65 percent of total U.S. producers' 
shipments of animal glue and *** percent of all sales of imports. For 
each of these markets, a single grade of glue--one which represented a 
major share of animal glue shipments to the particular industry--was 
selected. 
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Limitations of the price analysis.~Because importers of animal 
glue frequently blend glues imported from more than one source in 
order to obtain a specific grade, it is usually impossible to obtain 
an accurate measure of the import's selling price. This is particularly 
true of animal glues imported from Yugoslavia and West Germany, which 
are imported and marketed by several firms and are usually mixed with 
glues either imported from other countries or produced domestically. 

A more accurate examination may be made of animal glue imported 
from Sweden and the Netherlands. Since early 1975, Olympic Adhesives, 
Inc., has been the exclusive U.S. distributor for animal glue imported 
from the two countries. Since virtually all Olympie's imports are 
from Sweden and the Netherlands, price data supplied by Olympic pro­
vide a good indication of the combined price competitiveness of the 
Swedish and Netherlands glues. 

Prices of U.S. imports by domestic producers.~Usable price data 
on imports of animal glue by domestic producers are limited, notwith­
standing the fact that domestic producers accounted for between *** and 
*** per cent of total U.S. imports during each of the years 1972-76. As 
noted earlier, the imported glues are often mixed with gl4es from other 
sources. 

Certain trends can be noted, however. During the period 1972-74, 
imports of animal glue by domestic producers were consistently sold 
at prices significantly higher than those for glues manufactured in­
house. Beginning in 1975, domestic producers began selling such imports 
at considerably reduced prices on a li~ited scale, apparently in an 
effort to combat the lower prices offered by other importers. 

Table 17 shows two examples of U.S. producers' imports of animal 
glue that were sold at prices comp~titive with those offered by Olympic. 
While the prices shown for these imports are far from a complete listing, 
they are the only ones for which a direct price comparison by Bloom gram 
can be established. 

Prices of U.S. imports from Yugoslavia.~The average unit value 
for U.S. imports from Yugoslavia jumped from 20 cents per pound in 
1972 and 1973 to 42 cents per pound in 1974 and 51 cents per pound in 
1975, and then dropped to 15 cents per pound in 1976 (table 18). This 
was the lowest unit value for any country found to have sold animal glue 
at LTFV. 



Table 17.--Animal glue: Lowest net selling prices for imported 135-gram animal glue sold to the gummed tape industry and imported 222-gram 
animal glue sold to the adhesives industry by Olympic Adhesives, Inc., and by U.S. producers, by quarters, January 1975-June 1977 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-~(~IQn_S:.c~en!!.£.t~s per po~n_d--'-)~~-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

135 gram glue sold to manufacturers of gummed tape 222 gram glue sold to manufacturers of adhesives 

Period 

1975: 
January-March-------------: 
April-June----------------: 
July-September------------: 
October-December----------: 

1976: 
January-March-------------: 
April-June----------------: 
July-September------------: 
October-December----------: 

1977: 
January-March-------------: 
April-June----------------: 

Olympic' s 
lowest net 

selling price 

3/ 
""i_I 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
lowest net 

selling price 
for imported glue 1/: 

3/ 
J/ 
J/ 
""i_I 

3/ 
J/ 
""i_I 

*** 

*** 
*** 

Range of lowest 
net selling prices 
for domestically 

produced glue 

*** : 
~'**. : 
*** : 
*** : 

: 
: 

*** : 
*** : 
*** .. 
*** : 

*** : 
*** . 

Olympic' s 
lowest net 

selling price 

'}_/ 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 

*** 
lowest net 

·selling price 
:for imported glue 2/: 

: '}_/ : 
: *** : 
: *** : 
: *** : 

: 
: 
: 3/ : 
: ""i_I : 
: *** : 
: *** : 

: 
: *** : 
: '}_/ : 

: 

Range of lowest 
net selling prices 

for domestically 
produced glue 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

17"***-was the only U.S. producer which sold imported 135-gram animal glue to 
through June 30, 1977. All glue thus sold by*** was imported from Yugoslavia. 

2/ ***was the only U.S. producer which sold imported 222-gram animal glue to 
through June 30, 19/7. 

the- gummed tap~ industry during the period Jan. 1, 1975, 

the adhesives industry during the period Jan. 1, 1975, 

11 There were no sales of specified glue during this period. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

)> 
I 

·-"" 
"" 
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Table 18.-Animal glue: Average unit value of U.S. imports, by 
sources, 1972-76, January-June 1976, and January-June 1977 

(In cents per pound) 

Source 1972 

LTFV countries: 
Yugoslavia-------: 20.0 
Sweden-----------: 19.9 
Netherlands------: 21.8 
ilest Germany l/--: *** 

Total----------: *** 
People's Republic 

of China---------: 12.8 
Brazil-------------: 18.3 

Total imports--: 17.6 

1973 

19. 9 
26. 7 
28.4 
*** 
*** 

14. 6 
25.0 
21. 5 

1974 

41. 5 
SS. 2 
36. 4 
*** 
*** 

32. 9 
60. 1 
41. 7 

1975 

51.1 
33.9 
32 .1 
*** 
*** 

84 .1 
41.1 
40.3 

1976 

15. 2 
26. 6 
26.0 
*** 
*** 

21. 8 
34. l 
25.S 

:January-June--. --------
1976 1977 

27. 9 
29. 9 
25.S 
*** 
*** 

31. 9 
33.S 
29.6 

34.0 
23.5 
26.9 
*** 
*** 

18. 8 
24.5 
24. 6 

ll Does not include data for Kempen, which was found by Treasury not 
to have sold at LTFV. 

Source: Compiled from data submitted in response to questionnaires 
of the U.S. International Trade Commission and official statistics 
of the U.S. Department of Commerce. 

In recent years, Transatlantic Animal Products, Inc., has accounted 
for *** of U.S. imports from Yugoslavia. However, the company closed in 
early September 1977 because of the death of its sole owner, and data on 
such imports are not available. 

Data are available on certain sales of Yugoslav glue by ***, however. 

* * * * * * 
As shown in table 17, the *** shipments of the Yugoslav glue 

occurred during the last quarter of 1976 and the first two quarters 

* 

of 1977--all at a price of *** cents per pound. During these quarters, 
the lowest net selling prices for such animal glue produced in the 
United States were ***, ***, and *** cents per pound, respectively. 
For the same three quarters, the lowest net selling prices for Olympie's 
sales of 135-Bloom-gram animal glue, which were primarily of Swedish 
and Netherlands origin, were ***, ***, and *** cents per pound, respec­
tively. 
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Prices of U.S. imports from Sweden and the Netherlands.~Since 
its formation in February 1975, Olympic has been the exclusive U.S. 
distributor for animal glue from Sweden and the Netherlands. Because 
virtually all Olympie's sales are of Swedish and Netherlands glues, 
prices received by that firm reflect combined price data for such 
imports. 

As shown in table 19 and figures 1 through 4, the lowest net sel­
ling prices for animal glue sold by Olympic have, with few exceptions, 
been lower than those prices for domestically produced glue. During 
July-December 1975, Olympie's lowest net selling prices for sales of 
135-Bloom-gram animal glue to the gummed tape industry were from *** 
to *** cents per pound below those of domestic producers. As the table 
indicates, U.S. producers' lowest net prices subsequently declined, 
remaining within *** cents per pound of Olympie's lowest prices from the 
beginning of 1976 through June 1977. In two quarters--the third quarter 
of 1976 and the second quarter of 1977--the lowest net selling prices 
received by domestic producers for their 135-Bloom-gram glue were below 
those of Olympic. 

The lowest net prices for Olympie's sales of 135-Bloom-gram glue to 
the abrasives industry and 222-Bloom-gram glue to the adhesives industry 
generally declined from 1975 through January-June 1977. At aproximately 
the same time that Olympic entered these markets, domestic producers 
reversed their upward pricing trend and initiated price reductions. From 
January 1976 through June 1977, the lowest net selling prices received by 
domestic producers for animal glue sold to the adhesives and abrasives 
industries were roughly comparable- to those of Olympic. 

The lowest net selling prices for Olympie's sales of 379-Bloom­
gram glue to paper manufacturers remained steady at *** cents per pound 
from the first quarter of 1976, when Olympic made its first such sale, 
through June 1977. The lowest net selling prices of U.S. producers, 
which had begun to decline one quarter prior to Olympie's entry into the 
paper industry market, remained stable during 1976 and January-June 1977 
at *** cents per pound--*** cents higher than Olympie's lowest price. 

Two major trends are evident. First, U.S. producers' prices for 
all four industries examined increased sharply during 1972-74, and 
certain prices continued to increase in early 1975. Second, U.S. 
producers' lowest net selling prices generally declined during January 
1975-June 1977--a period which roughly coincides with Olympie's initial 
marketing of animal glue and its subsequent overall price reductions. 

Prices of U.S. imports from West Germany.~Price data on U.S. 
imports from West German manufacturers other than Kempen, which was 
found by Treasury not to have sold at LTFV, are limited. In the few 
instances where available data permitted direct price comparisons, 
imports from West Germany were generally found to have sold at prices 



Table 19.--Animal glue: 
of abrasives, 222-gram 
and by U.S. producers, 

Lowest net selling prices for 135-gram animal glue sold to gummed tape manufacturers, 135-gram animal glue sold to manufacturers 
animal glue sold to manufacturers of adhesives, and 379-gram animal glue sold to paper manufacturers by Olympic Adhesives, Inc., 
by quarters, January 1972-June 1977 

135-gram glue sold to manu­
fJ.cturers of g_ummed tape 1/ 

(In cents per pound) 

. . 
: Olym- U.S. producers : Olym- . U.S. producers : Olym- . U. S. producers : Olym- .: U.S. producers 

Period 
: pie's 
: lowest 
: net . 
: selling 
· prfce · 

-------.---. --.-: pie's : . : pie's : . . : pie's : . 
Range of · Weighted· lowest· Range of · Weighted· lowest.. Range of ·Weighted ·lowest· Range of · Weighted 

lowest net : average : net : lowest net : average : net : lowest net : average : net : lowest net : average 
selling :lowest.net:selltng'. selling :lowest.net:selling·: selling :lo~est.net:selling: selling :lowest.net 
pri ccs · s;;i~~g ; price ; prices ; s;~~~~: : price : prices_ ~ -;~~-~;~ ; price ; prices ; s;;~~~g 

1972: 
Jan.-Mar -------------: 
Apr.-Junc-------------: 
July-Sept-------------: 
Oct.-Dec--------------: 

1973: 

5/ 
s/ 
s/ 
II 

Jan.-Mar -------------: 5/ 
Apr. -June-------------: · S/ 
July-Sept-------------: S/ 
Oct.-Dec--------------: II 

1974: 
Jan.-Mar -------------: 
Apr.-June-------------: 
July-Sept-------------: 
Oct.-Dec--------------: 

1975: 
Jan.-Mar -------------: 
Apr.-June-------------: 
July-Sept-------------: 
Oct.-Dec--------------: 

1976: 
Jan. -Mar-------------: 
Apr.-June-------------: 
July-Sept-------------: 
Oct.-Dec--------------: 

1977: 
Jan. -Mar - ------------: 
Apr.-June-------------: 

5/ 
Sf 
s/ 
II 

5/ 
II 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*';"* 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

5/ 
5/ 
5/ 
°ii 

5/ 
sf 
5/ 
II 

5/ 
5/ 
5/ 
II 

5/ 
5/ 
Il 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

5/ 
5/ 
5/ 
II 

5/ 
sf 
5/ 
II 

5/ 
5/ 
5/ 
II 

y 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

5/ 
5/ 
5/ 
II 

5/ 
5/ 
II 

5/ 
5/ 
5/ 
II 

5/ 
5/ 
5/ 
II 

*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 
*** 

l/In 1976-;-sales to manufacturers or-gummed tape accounted for 32 percent- of \J. S. producers' shipments of animal glue and for*** percent of 01ympic 1 s 
shipments. 

2/ In 1976, sales to manufacturers of abrasives accounted for 22 percent of U.S. producers' shipments and for *** percent of Olympie's shipments. 
3/ In 1976, sales to manufacturers of adhesives accounted for 5 percent of U.S. producers' shipments and for *** percent of Olympie's shipments. 
4/ In 1976, sales to manufacturers of paper accounted for 6 percent of U.S. producers' shipments and for ***percent of Olympie's shipments. 
II There were no sales of specified glue during this period. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

*** 
*** 
*** 
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*** 
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Figure !.--Lowest net selling prices for 135·Bloom-gram animal glue sold to manufacturers 
of gummed tape, by companies and by quarters, January 1972-June 1977. 
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Figure 2.--Lowest net selling prices for 135-Bloom-gram glue sold to manufacturers of 
abrasives, by companies and by quarters, January 1972-June 1977. 
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Figure 3.--Lowest net selling prices for 222-Bloom-gram &nimal. glue sold to manufacturers 

of adhesives, by companies and by quarters, January 1972-June 1977. 
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Figure 4.--Lowest net selling prices for 379-Bloom-gram animal glue sold to manufacturers of 
paper, by companies and by quarters, January 1972-June 1977. 
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comparable to those of Olympic and considerably below those of U.S. 
producers. In numerous other instances, the average unit value for 
imports by Bloom gram from West Germany was generally slightly higher 
than the average unit value for imports from Sweden and the Netherlands, 
but below that for U.S. producers' shipments. 

As shown in table 18, the average unit value of all imports from 
the West German LTFV exporters exceeded the average unit value of all 
imports from other countries found to have sold at LTFV during each 
of the years 1973-76. While dropping sharply in 1976, the average 
unit value of all imports from West Germany was ***percent higher than 
that for all imports from Sweden, which had the second highest unit 
value. 

Prices of U.S. imports from other countries.--As noted earlier, the 
People's Republic of China and Brazil have supplied significant quantities 
of animal glue to the U.S. market in recent years. In 1976, U.S. imports 
from China and Brazil accounted for 16 and 12 percent, respectively, of 
total U.S. imports. Price data on such imports are not available. The 
average unit value of U.S. imports from China declined from a high of 84 
cents per pound in 1975, when such imports were relatively small, to 22 
cents per pound in 1976. In January-June 1977, the average unit value 
declined further to 19 cents per pound. While the average unit values 
for imports from China during 1976 and January-June 1977 were generally 
lower than those for imports from countries found to have sold at LTFV, 
it should be not~d that the great bulk of U.S. imports from China are 
believed to be of bone glue. Bone glue, because it generally has a 
Bloom-gram strength of less than 250, normally sells at prices lower than 
the average selling price for a composite of all animal glues. 

The average unit value of U.S. imports from Brazil declined from 41 
cents per pound in 1975 to 34 cents per pound in 1976 and 24.5 cents 
per pound in January-June 1977. It is believed that most imports from 
Brazil, like those from China, are of bone glue. 
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APPENDIX A 

TREASURY DEPARTMENT LETTER TO THE COMMISSION ADVISING 
THE COMHISSION OF ITS DETERHINATIONS OF SALES AT 
LESS THAN FAIR VALUE 
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DEPARTMENT OF THE TREASURY 
OFFICE OF THE GENERAL COUNSEL 

WASHINGTON. D.C. 20220 

[:(':~:~~T 

r:~-'.:;::~R 

__ 7.f= ~ s_z ___ _ 
Dear Mr. Chairman: ~~?t.:C?~ 

In accordance with section 20l(a) of the Antidumping 
Act, (1921), as amended, you are hereby advised that animal 
glue and inedible gelatin from Yugoslavia, Sweden and the 
Netherlands, are being, or are likely to be, sold at less 
than fair value within the meaning of the Act. You are fur­
ther advised that animal glue and inedible gelatin from West 
Germany, other than that produced and sold by Electro Chemische 
Fabric Kempen G.m.b.H., are being, or are likely to be, sold 
at less than fair value within the meaning of the Act. 

The U.S. Customs Service is making the files relative to 
these determinations available to the International Trade 
Commission under separate cover. These files are for the 
Commission's use in connection with its investigation(s) as to 
whether an industry in the U.S. is being, or is likely to be, 
injured, or is prevented from being established, by reason of 
the importation of this merchandise into the U.S. Since some 
of the data in these files is regarded by the Treasury to be 
of a confidential nature, it is requested that the Commission 
consider all information therein contained for the use of the 
Commission only, and not to be disclosed to others without 
prior clearance with the Treasury Department. 

The Honorable 
Daniel Minchew 
Chairman 
U.S. International 

Trade Commission 
Washington, D.C. 20436 

Sincerely yours, 

•' _, 
C) .• c. \<jll --.~ 

Sll"' "Y· 

r< 
c.D 
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APPENDIX B 

U.S. INTERNATIONAL TRADE COMMISSION NOTICES OF 
INVESTIGATIONS AND HEARING 
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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.C. 

[AA1921-169-172] 

ANIMAL GLUE AND INEDIBLE GELATIN FROM YUGOSLAVIA, 
SWEDEN, THE NETHERLANDS, AND WEST GERMANY 

Notice of Investigation and Hearing 

Having received advice from the Department of the Treasury on 

June 29, 1977, that animal glue and inedible gelatin from Yugoslavia, 

Sweden, the Netherlands, and West Germany (except that produced and 

sold by Electro Chemische Fabric Kempen G.m.b.H. of West Germany) are 

being, or are likely to be, sold at less than fair value, the United 

States International Trade Commission on August 8, 1977, instituted 

investigations Nos. AA1921-169, 170, 171, and 172, respectively, under 

section 20l(a) of the Antidumping Act, 1921, as amended (19 U.S.C. 

160(a)), to determine whether an industry in the United States is being, 

or is likely to be injured, or ~s prevented from being established, by 

reason of the importation of such merchandise into the United States. 

Hearing. A public hearing in connection with the investigation 

will be held in Washington, D.C., beginning at 10 a.m., e.d.t., on 

Thursday, September 15, 1977, in the Hearing Room, U.S. International 

Trade Commission Building, 701 E Street NW., Washington, D.C. 20436. 

All persons shall have the right to appear by counsel or in person, 

to present evidence and to be heard. Requests to appear at the 

public hearing, or to intervene under the provisions of section 

20l(d) of the Antidumping Act, 1921, shall be filed with the 
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Secretary of the Commission, in writing, not later than noon, Thursday 

September 8, 19.77. 

By order of the 

Secretary 

Issued: August 10, 1977 
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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, DaCo 

[AA1921-169-172] 

ANIMAL GLUE AND INEDIBLE GELATIN FROM YUGOSLAVIA, 
SWEDEN, THE NETHERLANDS, AND WEST GERMANY 

Corrected Notice of Investigation 

Jlav i ng received advice from the Department of the Treasury on 

July 29, 1977, that animal glue and inedible gelatin from Yugoslavia, 

Sweden, the Netherlands, and West Germany (except that produced and 

solJ by Electro Chemische Fabric Kempen G.mab.Ha of West Germany) are 

being, or are likely to be, sold at less than fair value, the United 

States International Trade Commission on August 8, 1977, instituted 

investigations Nos. AA1921-169, 170, 171, and 172, respectively, under 

section 20l(a) 'of the Antidumping Act, 1921, as amended (19 U0 S0 C. 

160(a)), to determine whether an industry in the United States is 

being, or is likely to be injured, or is prevented from being estab-

lished, by reason of the importation of such merchandise into the 

United States. 

Notice of the investigation and hearing was published in the 

Federal Register of August 15, 1977 (42 F.Ra 41190). 

By order of the Commission: 

/··/~ 
-<5- --~ (-~~----

----- Kenneth R. Mason 
Secretary 

Issued: August 18, 1977 
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APPENDIX C 

TREASURY DEPARTMENT A~TIDUMPING PROCEEDING NOTICES 
AS PUBLISHED IN THE FEDERAL REGISTER OF 
JANUARY 26, 1977 



l!l:~O 

interstate agcnr;•, from which a 111''?11-

ber of the Commi~sion has been :w­
pointc,I. 

Vic\\'s, commcnts rind ·recommr:11d:1-
li011:< on t11c CC.JP arc rcq\IC:'-'ll'd bY 
April 14 .. l!l'i7. Copics arc a\·~1!lable on 
i"C'l!llC;;~ to the Ohio Hin:r lh~.in Com­
mi:--sion. 3G E. I•'ourth 8lrret. :..;uitc ~Oil­
~:10. C'm::imiati, Ol1io 4520:~. 

F1•'.;ll E. ;,Joni:. 
Cl!oirma11. 

I FR Doc.77-25:iu Fil('(! 1-25-77;8:45 :>m) 

SM.'\Ll BUSINESS 
ADi,HNIST!1ATION 

fl.kc·n:·;c N<>. 03/0:l-51:!GJ 

P:'.OFESS!Oi·'..\L CAPITAL CORP. 

lssuar.ce of Licun~;~ to Opcr .. 1tc as 4t Sm,~a 
BL!s:1t·.:s~ ln 1.'·2·: li11~nt Con1pany 

On December 1, l 9'iG, ::t uot.ice \';as pu!J­
Jishcd in the Fr:r·i::::d, H: t:;;.;-rn: (·11 FH. 
s:n:r; I f;tatin;~ tll:tt. :-·rotc~-~:ion::.1 G.1pital 
Corpor:'\t.io!l. 1121 1~r!Ji1;•:l~11 Jh,ulr-rard, 
Suite 59. 1\!·1ing·ton. Virg111.;a ~2:~0!J has 
tiled an nPI,iicatio:i ~Yith t.lw Sm" ii Di::·:-
11c~;<; Adm inhtnn.:ou pm·:;11;1.ilt to 13 C FR. 
101.10'.! tlfl'loi for:>. license to operate;;:; 
a nn:t.11 busi11c1;s inve1:tnicnt eornpany 
11nclcr t lle provi1,ions of Section 301fd1 
of tl1e Small Businr:1;s In1·estmcnt Act of 
1958. as amended. 

Int•2rcstccl parl.!cs were given lll~t.il the 
close cf bu::itH'SS Uecemlwr lfi, Hl~G. t') 
submit thf'ir c:ommcnts to SGA. No com­
ments 1rere 1·ec•~ivecl. 

Notice is llcrrb~· ginn that haring con­
sidcr.::cl the ::t;Jpllcnti0n a1;d ot.lwr pcrU­
ncnt. infornu tion, SIL'\ ha~; i~sllccl license 
!\o. 03/0'.l-·!:il~G to Profcs1:ionnl Cap!t::tl 
Co!·porat!on on J~muary 6, 1977. 
( Catalo;! of FedC'ral Domc.-~tic AF:•istancc f'ro­
!;t~un NO. 50.0\ 1 ~1nall Busincf's I1n·c":'>lllit':1t 
Cvmpanirs.) 

Dated: January 17, 1977. 

Pt:n:n F. l\'icNEISH, 
Deputy Associate 

,1clminislrator for Iiwcstm.:11t. 

f l"R Doc.77··2521 Ftl<'d 1-25·-77:8:·15 am! 

I Llccn.~c No. 05/05 -01131 

FOURTH STR.EH CAPITAL CORP. 

Issuance of a Small Business Investment 
Comp::ny License 

On D!'rembc1· 2, 1976. a. not.ire w:1s pub­
lished in the 1"1·:1,n;.'IL H.u'rsn:r. (41 FR 
5:.?9~~ll ::;l;1tin~ thni. an api1licalion"had 
been f1!cd by h>llrt.!1 E:1 rc('t Capital Corp .. 
5011 Dixie Tc,rrninal Builclinr:. Cinci1mat i, 
Ohio 4:;202 v:it.h the Snwli BU!:<iliCSS Acl­
minbl ration 1SB:\ l purs\i:rnt to ~ 107.-
10~ nf lhe l\t·,:ul:\t.inns r:o\'crnirn: sn1.tll 
IJ11:,i111•ss i~n·estnu•nt. cumpanies ( 13 CFll 
101. !O'.! c l!liti 1 l for "a license as a small 
lrnsi11css ilwcstme11t company, 

Interrstcd part.ies were gi\·en until 
C'lo~e of b11:-dn1::-s DecC'mhC'r 17. 1076. to 
::;uhmit t.lwir co:nn1t·nls to SUA. No com­
m!'nls \H'rc rC'c:cl\'ed. 

Not iC'c ls hrreby giYC'n th:-it, p11i·suant 
to Sect.ion 301 <c, of the Smnll Business 
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NOTICES 

I1n-c~l:ne~1t Ad: of 1%3. ai; amended. 
rifter h:tYinr: considered the application 
and all ot.11cr pcrt.incnt i:1iorma ~.ion, SBA 
i;;succl Lken:·c No. o:;;o.3-lll t:: on Jam1-
ary 1~. rn1·1 to l"crnrt:1 Slrl'd Capital 
Corp., to <•pcrate as a ~111.ill buo;iness in~ 
\·e~;tmcnt c:omp:rny. 
lC;tla1nf; of Ft,,ck:-.:! Doinc.:.ot.ic :\!-·:;btanrf• Pro­
.!·ff~l:n .No. f,~l.Ul 1 Sn\:lll 1a1:--ilu·"·"' Inn~;.;t 1ncnt 
Co1:1p~nil'..:.) 

D.1tcd: Jamiary 18. l!J77. 

Pr.TE!: F'. l\kN1:rs1f. 
D<])Uf!I A:i.\vdaft.' 

,1dm:11:strator for lnrc:,fmcnt. 

IFH D<:•·.'i7-2:02:! l"1IC'tl l···'.!5-77:S:·l5 nm} 

DETf.t>.Tl.~Ef·ff OF STATE 
IPt:-.,;;., Notice C''.\!-7·:!1} 

GOV[fH.::.:r:Nr l'.DV:SOR'{ CC1.'.i,llTTE!:'. ON 
IN_1.ERi··~/\T!O;~,\l GOOK Ai··l fJ Llt~;~.;RY 
Pr<OG;\AHS 

Meeting 

The c;,;-_-.;rtrnicnt Aclvi~·ory Commillee 
on I1i 1.i :·:1;11.;,_.:L. \ Book aud Librnr:: Pro­
!;Tam~ y;i:J ntC'('~ on Ti1m·:-da~', Fehr11-
ary 17. l!.!"il 1•1 u;:cn ~e.%iou. 

The 111eetilll! 1\ ill be clivicicd into two 
scp:1ra te p:i n;;;: a mc1r11i11u ~;c»<sion ::u;d 
nn alternoou sr~sion. 

The 1w1rning $<'Ssion will be a .ioint 
mcctin;: 1•.1th the li.S. Ac!Yi~ory Com­
mb:;ion ('n lnternat.ional Ec!u..::-,tional and 
Cllltllr:!l Affair:;. IL •...-ill br hekl in the 
Charles Suite of L'Enfant Plaza Hot.cl, 
4P.O r,·i-:nfant Plaza East, S.W., Wnsh­
in~ton. D.C. from 9:00 n.m. until 12:00 
norm. There will- be one item on the 
agenda: a cli~cussion of U.S. implemeu­
t<.t tion of th<) provisions of Basket III of 
the ''Fin:ll Act" of the Confen'ncc on 
Sccurit_,- and Coojlern.tion in Europe <the 
Helsinki a~Tel'mcut>, \':ith particul:1r em­
phnsL<; 011 the dcsirai)i!ily of reinst.ituting 
a currency com·crtibility progrnm to en­
courage the .;;ale:> abroad of U.S. cultural 
materhils. 

TI1e afternoon ses!'ion 1\·ill also be held 
in the Charles Suite from approx!matcly 
~:00 p.m. uutil 4:30 p.m. 

The ai~cnci:l will include: 
1. Di,-=11~sions on U.S. p:1rticlpation tn 

1111.crn:i!in1H\I book lnir:; auc.I U.8.-U.S.S.H. 
boo:·: :1.nd lihra:-y cxch•'lll~~cs. 

:.!. Hc·pon ... : 
n. O:t th<' J.;m·rmbC'r l!l7G UNESCO Ocncrnl 

conrC'ri'nc,~. 

b. On till' Jn1111nrr J!l77 Cairo Intcrna­
. t tonal Huo1~ F.\lr. 

Vi:-1tcr~ t11 cithrr :<<':,...-ion will be ac­
com!1:ccl:itcd up lo the rapncity of the 
conf<.·rcl'c•· room: t!wrefurc. :myone 
wi:.hir.'! to :ittcud either sc~sion must 
adYisc the Executire St'tTet:u·y of the 
Commit.tee by 5 :30 p.m .. F'cbrnary 15. 
1977. Tt:!Pphonc: <:!O:!I. 63:~-2841. 

Da:cd: ,/;11,uary 13, l!J77. 

CARO!, M. O\\'[;KS. 

1:.:.rcr11fi1'1'. S1·<'rctur.11. 
11-'H Doc.~7-:.!5:!-I l"ilC'cl 1-25-77;8:45 nm) 

I l'ublle ~utln• C'.\!- 7. :!O I 

U.S. ADVISORY cnr.1!.!ISSION ON INTER­
~! .. \TlOi·~i'1L EDUC/,TIGNAL Arl.J CUL­
TUR/,L AFFAIRS 

Meeting 

The li!lilt'd St:~tes Ach·bory Commis­
sion 011 1'1lern:d \onnl EducatiL•nal and 
C;1l1.ur;ti 1\1l.1irs 11ill mcet i.1oncn1<c;;sion 
on Thun:<!.\~-. Ft·bruary 17. i977. 

The :iwl'li1~:;- \•:ill be cli\·iclcd into two 
s<'para tc }':il·t,;;: :\ rnorni:·1;~ sf'~:> ion and 
;~ n ~rt cr;1nc1n !'C~<..;ion. 

Tile n:nr;1i11·~ ~l'~sion \";ill be a hiint 
lllf'elin~: nli~ ti!e Gon:rm?H'nt Ad\';,·nrv 
C0111111it l ;'P 011 ln!erna lion: ti Book an~i 
L:l.Jr.-..:·y I ·n···,-:1r.1:'. It will bC' lwld i!l Lt1e 
Cl1:u·;c,, :'::•.<ic·~ of L'J·;:1f:1nt PLl7;1 Hutcl. 
-.1,~t"t I."Ll'l:~::t. Pl.l:··:t F:·:sl. ~.\V .. \\':~:'hi1H!­
iO!l. D.C. 1rn:n '.):Ov :1.m. uu!il l~:l''.l nc:o.n. 
':Chere \•.iii br· on1 .. Jt~'n1 on tl~r ~~:enda: A 
d:~1·~:'·'.'i··•11 O! U.S. in1p!1·mpnt.1l i;m of t !le 
pro•i .. io1~:c ot 1~:;:,!;et IH of the •·Final 
AL't·· of thl) Coi;Cr-rtt:e:..) on S(Tllritv ::1?d 
CoopPra t\nn i11 Furo~'C' rt he Hcbir<k1 
:1:~rl'Ptl1L'!1i •. '-" it.h 1·n1ri.icul'"::r c1nph~1:..:i:-, on 
t!w. dc,\r,tbili1 .. '· or rci11:;ti;11tinr; a cur-
1''.'?W:: C'(Jtt':<'rtibi!il y pr(';:r:<m to e11C'o11r­
:t::c' the· ~:dl'~ abroad of U.S. cultural 
111;1 t •' riab. 

Tlw altf·rnoon ~e;;~ion ·.1·iJI be held in 
t.he ~.r:irq11dt•: ~:1lnn of L'Enfant Plaza 
Hotel. fr.:.Hn :;pproxin::otely :::! :no p.111. un­
til 4 ::rn p.m. There will be tlle following 
:,ubjcet.> on tl1e ;11~t:11c1a, in :Hlclit.ion to 
nny old <>r 1~c1•: bu:-in(·s~ \\·hic-h any mem­
ber m<t:: 11·:,.11 to raise.' 

1. BriP:lng· by State l)(•pt!l't 111cnt rC'prc­
seutal !\·c O?\ ~:\\.!1a11;_~~s b••twcc·n U.S. nnd 
C~\nada. 

2. P•:port..;: 
a. B~· the Ch:iinnr.n nnd l\lr. St~1ith 011 their 

tri1> ;o tltc ;).!iddlc .East. 
h. H~- l he Chairn~n.n on his tnl~~s wtth 

Pn·sidL'I!~ Foret. Co1igre~~1nan Slnek, and Sec­
relnty~clt:a ... i;!nale VaucC". 

..::. Hr ;:;u11f Dil'l'Ctor on fiHnt1cinl status of 
-Co111n1bo..;iotl. 

;1. Old llu.,incss. 
a. A:-..:.:it ... nn1ent of an ccono::1ic profe~sor to 

.Japan llllli('r thC' i~ulhri~!ht l"'r01~rn1n. 
h. N<'\'.' conc<'pts fot· a North-South Centl'r. 

Visitors to either session will he accom­
mocla t ::od 1:p to the capacit~· of t.he eoil­
fercncc reams; thL'rclor<', :rn~·one wishing 
to :ittcncl Piihcr session must :idvisc the 
Slaff D1rc·ctor of the Commif'Sil)n by 5:30 
Pl\I. F<•bru:Hy 15. WTi. He e:i.11 be reached 
by tC'lcphone at 120~1 G32-271.i4. 

0;1tcd: January ::.i. l!i'i'-7. 

\V. E. \Vr:r.o. Jr .. 
Sta[! Director. 

Comm is,;io:1 Scrrct.arfrt f . 

!FR Do··.'7·:!:i25 Fih-d I 25-'7;8:·15 amf 

DEPMni.~ENT OF THE TREASURY 
Gfficc of the Sccrc::ry 

INEDIOLE GELATIN J\NO 1\NIMAL GLUF. 
FROM THE FEDERAL REPUOLIC OF 
GERMANY 

Antidumping Proceeding . 

On Deermb('r 23, l!J76, Information 
wa1; r.:tci\·cd in pr0pct· forrn p11rsu:u1t to 
Scct.lonf; 153.:..:6 alt<! 153.27, Cw;tom.'l 
Regulations no CFl1 153.26, 153 .. 271, 

FEDERAL REGISTER, VOl. 42, NO. -17-VIEONE~IMY, JANUARY 26, 1977 



from coun!icl acting on behalf of Darling 
& Company, Chlca~:o, Illinois; :\Iillig-an 
& Hlcgins Corponit.ion, West Ornn'.':'C, 
New Jersey: and U1c Peter Cooper C'or-
11oration, Gow::inct1. New York. inc!icating­
a JlO~!·ibilily th:1!; il~ccii!JlC' gC'l:1tin am! 
animal glue 1rnm !he Fcdrnil Hcpubllc 
of Gcrnwny (tl'l' being, or arc lll:cly to be. 
sold at less tllan fair value \rithin the 
mcanin£: of the An!idumpin>: Al't. l!J:.!l. 
as amcnt!NI 1 rn U.S.C. J GO· ct seq.• 1 re­
ferred to in tlii:; 110! ice as "tlie i~d "J. 

There Is c\'iclcncc nu record concr•rn­
lng injmy to or likelihood of injury to or 
prevention of. cstabli0lll11c:1t of an indus­
try in the Unitccl St ates. Thi:; evidence 
indicates that import.~ from the Federal 
nepublic of Germ:llly h<WC innca~cd 
clui-ing the past ~·car and that these im­
port,<; are substantially unct·crselling the 
domestic product. A\'ailablc C\'idcnce 

· further indicates that domestic prices, 
production, employment :md capnc!iY 
utilization may have suffered declines 
during the past yc:n: as a re~ul t of less 
than fnlr value import.<; from the Fed­
eral Hepublic of Germany. 

Having conductc·d a summary investi­
gation as reqmrcd by § 153.:W of the Cus­
toms Hegulatioirn <Hl CPH. 153.29), and. 
having determined as a result thereof 
that ti1ue :1re r;roui;ds for so cioin:o:. the 
U.S. Customs Scnicc is instituting nn in­
quiry Lo verif:: the infMm<ltion submitted 
and to obtain the facts ncct'~sary to en­
able the Secretary of the Trcasur.v to 
reach a dc!!;rmination ns to the fact or 
llkclihooci of snlcs nt Jess than fair yalue. 

A smmnary of price information re­
ceived from all sources is as follows: the 
information rcccivecl tends to indicate 
that tlie price!': of tllc mcrchancli.>c sold 
for exportat.ion to the United States are 
less than the prices for home consump­
tion. 

This notice is published Ptirsuant to 
Sect.ion 153.30 of the cm,Loms Rcgula­
tlom (19 CFH 153.30). 

Dated: January 19, 1977. 

Jmrn H. lIARPEn, 
Acting· Assisl<!nt Secretary 

of the '.I'rcarnry. 
[FR 0()('.77-?·ll:? FiiC'd 1 .... 2;:»--77;8:45 nm) 

INEDIBLE GEL.!\TIN. f.':'10 f,NJMAL GLUE 
FROM rH:: r:cn:rnu,rms 

Antidumping Proceeding 

A-60 

NOTICES 

TI1cre Ls cvldc1i'cc on record concern- Having conducted n summnry invc~ti-
lng injlll1' t.o or lll~clihood of injury to gallon ns requlr1.·d by * 153.:!0 or the 
or prevention of est.allllshmcnt of nn In- Customs Hcgulallons <19 CFH. 15:t:~!)1. 
du.slry in tho United States. Thi:; ev!- a11d hu\·i111; ctetenn~11ed as a result therc­
denrc lndiC'ates that Imports from t-hc of that ll:erc aro crouncls for so <k•jng, 
Nrtllcrlallt!.~ h:l\'C incn':t:-:c'd cluriug- t.hc . the. U.:3_. Cu..-tcms Scn·ice Is i11:;til11tini,: 
past year and that U.1csc imports arc an mqu1ry to \'Cl'J..ly thP. informntin11 snb-
1mbstanlially tmt!cr.-;t·lling the domestic milted nnd to obtain tile faC'ls 1wn>:-.sa 1·y 
product. Arn Hable C\'idl'ncc furth::r in- to enable lhc Secretary of the "rre;1sury 
dicatcs t.hnt domestic price:-:. production, t-0 1.'f'ilC'h n dete11ninatio11 as to the fact 
employment. and c:1pacity utilizalion or Jikelihuu<l of. sztles at lcr,s than fail' 
may hn\'c .suircrnl ctcdine:; ciul'ing the value. 
past year a;; :i. result of lc:;s than fair A snmniary of price information rc-
vnluc imports from the Ncthcrl:mcls. cei\'cd from aJl 1;ource!; i:. ns follow:;: tile 

Ha\·jn:,: conducted a snmm:H',\' invcsti- information rcC"eirccl Lends to inclkat{: 
gntion as required by ~ 15:l.:?!l of the that t.he !Jrices of the merchnndi;,e sold. 
Cw;toms Hcgulat.ions 00 CFR 153.!l9J, for exportation to the United States arc 
ancl having- determined as n result . less than t.11c prices for home consump­
thercof that there arc grounds for so do- tion. 
ing, the U.S. Cnstoms Service is institut- This notice is published pursuant to 
ing :m inquiry to vcrif:; the informution Section 153.30 of the Customs .Hl';;Hla­
submittccl and to obtain the facts neces- tions \ 19 Cl"R. 153.30). 
sary to enable tlH.: F3ecrct:.\J-Y oi the Treas­
ury to reach a determination ns to the 
fact or likelihood of sales at lcf,s th:1n fair 
value. 

A su111111ary of price information rc­
cei\·cct from au sources is as follows: the 
information reccin~d tends to inclicatc 
that the prices of the mcrchamlise sold 
for exportation to the United States are 
less t.han t!1c pric:cs for humc consump­
tion. 

This noi.ice is publishC'd pursuant to 
Sect.ion 15:t30 of the Customs Regula­
tions \19 Cf'H. 153.30J. 

D::t.cd: January 19, 1977. 

JOIJN H. J-I,u1PE11, 
Acting Assistant Secretary 

- of tile Treasury. 
{FR Doc.77--2410 Filed 1--25--77;8:45 nmj 

INEDIBLE 
0

GELATIN AND ANIMAL GLUE 
FROM SWEDEN 

Antidumping Proceeding 

On December 23, . 197G, in.formation 
was rcccil'cd in pro;Jer form 1iur~mmt to 
Sections 153.!lG end 153.:.:!7, Ct:storn.'i Heg­
ulations OD CPR 1 ;;:;.2r.. 153.:.?7). from 
cou1;:0 d actinrr on beh:'.lf of Darlin-:: & 
Compnny. Chic'.'·:o. lllinoic.: ;>.;:11~·::1n & 
Hh·~gins Corpor;tticJ!l. \Vt'st. O!·a11g-<_< r-:c-\\~ 
Jersey; am! the Peter c:.:io:~ei· Corpora-· 
tion. Cio·,~:r:.ncl~, Nc\v Yo1·k. inc!i~ .. :tt.i1~~ a 
JJO:-. .:ibi!;t.y t.hat h:rdible gelatin :i.nd i:nl­
mal r;iuc frcm S•.•:c<lcn are b;··1:l''.. 01· Pre 
likciy to uc. sold :::t less lh:1n i:1lr ..,·:1lnc 
wilh!n the 1:1r:rning of the .".n;:duni1:i11::; 
Act., 1921. ns amC'1Jclf'd i 19 lJ~C IGO ct 
seq.> (referred to in tl!L; noi'icc as "th~ 
Act"l. 

'l'here b e\'iclcricc p;1 rccor:l eontcrn­
ing in.iury to or Ji):p~iiJ;)nd <;f l.1'm~; t•i or 
Pl'f:'."C'11tiO!l Of r-.,(;1u:: . .-Ji:nc-nt 0:' ~ill incln.~­
tn: i!·, th,, C:iitf'd f:'t:if-C's. •1;·.i_i cY::·:enc~ 
indi<.~atc·.:., that. in1p:.lrr.; fro:n 8·.1·r·:..ic·n h:n·c 
inrr1~~1.'1.."'d ciu!·inJ:- t!;e r:.1.--;t .'·r·.1r and th8t. 
lh,..:·,_~ itnport.' ;1r1~ '·ub::l:~nti:'ll:·.· \HH!f·:·­
f:t·i!inr; thr· cJon! ··3tic rr0'-!:;rt. ~-\YaltibJe 

Datcd:·J:munry 19, 1977. 

JOJiN H. HARPER. 
Acting Assistant Secretary 

of the 1'reas11ry. 
(Fn Doc.77--2411Filed1-25--77;8:45 nm] 

INEDIBLE GEL/,Tm AND ANIMAL GLUE 
£'1?0!\l YUGOSlt.'v"IA 

Antidumping Proceeding· 
On December 23, 1976, informntion 

was rcccin:cl in proper form pm·su~mt to 
Sections 153.'.:!6 and 153.27,' Customs RcrJ­
ulations 09 CPR 15:3.W, 153.27>, from 
counsel acting on behalf of Darling & 
Compn.n~·. Cllic:!~o. IllinoLc;; l\Iilligan & 
Hib'rdns Corpo1-ation. 'Vc.5t Orange. Ne\V 
Jc-rscy; n.nd the Peter Cooper Corpora­
tion, Gmn~nda, New York, indicating n 
po:isibility t.11:<t incd:blc gclat-in nnd ani­
mal r,-luc from Yug·osl:wia are bcin!!. 01· 
are Jii~cly to be (sole! at Je.~s. than· fair 
vnlue v:ithin the mcaninG of the Anti­
dnmpinrr Act, l!J:!J. as nmenclecl <I 9 USC 
160 ct ''C<!.l 1rcfcrrcd to in tilis notke 
as "thC' Act"). 

Tlwrc is c-:id,:nce on record concern­
i11g injury to or lilw1iiiood of in.im-y to 
or prl\'Cni kn ci' c;h.iJli:>hmcnt of :>.n in­
rl•:stry in the U1~it'."rl St~ks. 'fhi:-; e·:i­
dencf:' indicates that imports from Yu~o­
sl:H·ia lla,·c ir.r-re:1,·e<1 riuril11' the •>:i .• >t 
year :>.nd th~>.t t.!!Ci;c im~iorts arc su!lsl'.111-
tially m>ciC":'.'icllirnr t!1c ciomcstic 1.11·ot:uct. 
.;\vailabl~ C:\"idl':1c:c furiiler indicates t!Jut 
do;ncstic price.~. Pr•:-i1:ction. cmp!,;yn1rnt. 
:-11·,d capacity lP.iJJ:.:1tio:1 ma\' 11:-:w suf­
!'cn:cl <led]n··~ <i•ll'iilf! the p:ist YC":1r :-s n 
n:.'.t:Jt. of Ju.-: th:111 fair import~ from 
Yn~w:>l:'.\ i:l. 

On Dc~cmbcr ~3. J DIG, lnfo:·m;,tion 
was rec~i\'ed i:1 proper flwm ·;)i11'.m:<nt. ~o 
S<:'rl ions 153.:!li r 111·1 rn:l.'..'I, C1;:,toms 
nc;.:u1nt :.;in,q I}~} CF::1. i5~<.~G. J ;j3.'.:7). 
frc1m com;:·l'J ;wt in<( 0:1 hl·!ialf of D~.rl!!1~ 
& Comr.:l·~~" c;,k.1i...••. llli1~oi:;: :-.ril!ir'.:111 
& Hi;!~ins C1•r:1•,raticm. \',',,;:L Or:in;•c, 
Ne\•; Jt~~·:--f':,.·: :!n...-1 ll~r Pc:<:'r Cnnper Co1·­
i.:nJr~ti01:. (:n\·.ol:·.,ia. ~·~.-~:.\.""or;.;.. in'i~\:a1i!::~ 
!\ r:c .. !bi!ily th::; i1~·:t<iU1: r.<'l:'tin ntltl 
an.11.1:t: !.:Jue frc!:1 the .i'\:·t·ti:r·l Ltuci~ nre 
b~i!iZ. ot· :tri:· L!· .. ·iy tu tt"). ~:nh~ :?.t k.:.~s th:..Jll 
fair \.t1·;e '~ t!!l:!l U;p 1!~:·;:~1;·1·: of the: 
/l.nl itlum pin·: :".,'I 1 '.•'.:!l, as <l!lh'!Hlc<l 1 HJ 
C.S.C. 1t:o r:t ~f'Cf.i 1rcfc:-n·d to in thh 
ll<Jl!ce ~ .. s ··t1:c Ar~">-. 

• c:'.·i.!u1<'e f1u·1IH'r il:.!:·::ite11 t ;i;it domf',,iic 
prit·c~, ptod1:•.'.: ;,,:!. t·1:1~>lf,y1nc::1t. ~.ntl ca­
P•'!.«:i~y utili::::t:o11 in:l: ... ' h~!-:t..· !1-lt:~\.:~·ct.I tl·-'._ 
clin.:-::; d11ri11rr ·tht" · 1rL..;t ~-c:~r as a rc:Ul~­
of kss th:m fair import.~ from ~11Tdrn. 

H:n·ir.:t co1:ciuctcd a :<11rnma ry im-C:sti­
~.;:ition n:; rr:qui!'cd b~· ~ 153.:2D of ti;;_• C'u!;­
tC<ms Hri, !81 lion." < l 9 CF'R 1'13.~0" ~lll<l 
bivin;,; cktn-mincd a5 a result tlwrC'o( 
th::t: 1jv_·re :?.l'<' f!l'.-11!,1d:; for f.O <loin!!'. 
the U.S. Customs Scn·irc fa Inst :wdll!: 
:: n ii~.;niry Io \·crify lhc lnforn:ation ~ ui.J­
nill :rd :ilhi to oi.>t:lin 1i1c fact;; nece3.;ary 
to r·i:•1hle fh·.' 8Po::r1:bry of the Trc::.o;ury 
to r1'al:1 ::. c!,<,'rmin::cion as t-0 tiie iact 
or lik<'Eilo0d o! s:.Jlcs at Jess than fair 
\'f1:uc. 
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A summary of jJrice infarmat!nn re­
ccin~d irom nil sourct's is n.~ follows: 
'flie 1:1[\\rmalion r.:;rcivr.d tends to in-
. dic~llc lh::it the prict·s of t.he mrrch:rn­
di:'e ~-old for exportation to the Unill'd 
S1::·rcs are k:'S· than t.hc cono'.tl'\lclCll _ 
n1luc. as rellectrd ti~· the prire:; at which 
surh or simibr mcrch:t11chse is .<old for 
ron~n1n1ilion in t.!ie home markl't of l'er­
tain othrr European countries. 

TirL; not ice is publi~.hcd pur;,unnt to 
Section 15:1.30 of Ule Customs HcguJ;i.­
tions t19 CPR 153.30). 

Dated: January l!l, 1977. 

.Tomi H. HAr.rEH. 
. tcling Assis/ant Sccrctar!I 

of the Trcasur:1. 
J Fn Doc.77-2400 Filed t-:?5-·7"i;8:-t5 nm I 

JPublic Dcbl Serie,; tfo. 1-771 

TlU.::ASURY NOTES OF srnJES L-1979 

Interest Ratas 

JANUARY 21, 1977. 
The Scrrei:\ry of the Trc'.l.mry nn­

nounccd on January 19, 1977, that the 
intcrc::t. rate on the n0tes clcsc!'ibed in 
Dcpnri.menL Circular-Public Debt SC'ries 
No. 1-77, chi tcd January 13, 1977. will· 
be 5: 0 percent per ::mnwn. A<"rorclinr,ly, 
the notes are hereby redesign a tcd 5 '!6 
percent Trcnsury Noles of Series L--1079. 
Ii1terrst on the notes will be payable at 
the rate: of 5!u percent p~r annum. 

DAVID Mosso. 
Fiscal Assis/out Sccrc/ar.IJ. 

(FR Doc.77-2546 Piled 1-25-77;8 :-!5 nm) 

INTERSTATE COMMERCE 
COMMISSION 
I Notice No. 311 J 

ASSIGNMENT OF HEARINGS 

JANUARY 21. 1977. 
Cases :tssi;mcd fol' henrinr,, postpone­

ment. cancellation or oral argument ap­
pear below and will be published only 
once. 'I11is list cont:iins prospcct.ive as­
sig-mncnts only and cloc.~ not include 
casC's previotL~ly assignee! hearing d:itcs. 
The hearings will be on the issues ns prcs­
cntlv re11cc-tcd in the Otiicial Dorl•et of 
the Commission. Ann ttcmpt will be made 
to publish notices of r:rnr.rllation of hear­
i!1gs as promptly a-~ po:·-·:ibk. but intrr­
esLed parties should l.'1ke appropriate 
steps to insure that .they are not.ifird of 
cnncella lion or posLponcments of' ht::ir­
ini,::; in which U1ey arc interl':>trcl. 
i\IC t Sub 7. Esd1enh:1ch & noct1:rr<> ·rrucl;­

in!!' .. Inc. now b':il1!~ n.si.ignr.d J\htrrh 2:1, 
J!l77 1:1 uny•;l nt· l'hilmklphln. Pennsyl­
,·nnia . iu 1\ hcarln~ room to he latl'r 
d<'sigun1,•d. 

?.IC t:l·l!.158 Sub 11. l!n11Lq F.xpres,., Inc. now 
b1·h1!: ns,;lgurd J\larch :.!I, 1!177 (2 <bys) r.t 
Philadelphia. P<·11u::ylvnnln In a !waring 
ronm to be Inter <ll'i:lgnnted. • 

J\IG - I·' !301G. I>< Ila California lmlu.-1 rll<-­
Co11tr<•l-1··5 l''r<·i;:hUiur. Inc. nllll Dl'lt<I 
l,ines, luc.-i,kq:,··--1-5 f'r(·ll:htline. Inc .. 
Fl) :.!8330, Ddt.• Califor11h1 lrnlu.ol rlc1; · 
Noles nnd F"D :!83.:11, Dcllt\ l.tne:i. lnc:.-As­
"11111pt Inn of Note:; ll<>W bl' Ing ""''ii;ncd 
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NOTICl:S 

:'lh\r.:-11 1,;. lfli7 (7 dnys) nl Portland. Ore­
gon and r.ra:ch :!4, 1!!77 12 di1ys1 !or eon­
t.i:nwd hearlnt'.:; n~ .t\lrdfonl. On•;;on m 
he:u·m1! r ... mi . .; l<> be Inter del-i!,:nated . 

l\IC:-l" l:.l67J, D;·Ita Lln<!s, J11c.-l'urd1:t,,r 
I l'or11011)-Ri111:shy 1'n1<;;: Linc~. Jill'., aml 
Hin~sbv l'a<·iftc Ltd., FD ~B21:;, Hinr:-.by· 
f'.:ri;ic Lld .. F'D 28238. Iti1:~.,by Truck L111rs. 
Ine. an<l FD :!8.;:17; North i'acific Forw:-.rd­
cr.;, .Inc. uo·,\ IJ<·in~ ns.c;igul.·cl .\l:nc!1·15, 1!177 
I 7 <laysl :n !'on l~n<I. Or<'ron an<I !\lnrch ;N. 
l!J77 1 :! day~ J for cont 11: 1 a·<l he:ir: n::s at 
~.lcti!ord, Orc~ol\ ill nc:trJng r.JOl~lS to be 
l:Ut'r d<'.-ii:na;rd. 

AD 31 i St: :i-No. 31. Or:rnd Trunk \\'1•sicrn 
P.allro:icl C"lllfl:t:>~' Ahnndonmcnt. bel.wcen 
lml:L\ Cit~· n:1d Cn;c,·ille in L;tpeer. Tus­
•'O'.>l and Hurc.n Countic•:, J\lichh:nn now 
:i;,sii.;1:l'd J~1111:i1-, :II. l!l77. at Ca!'S CH~·. 
1'iichi:;:1:1 will be h~ld nt the Guitun.' Ccn­
tc·r. G-12:i :\lam l;treet instcnd ot· Culture 
Center. G'i~~7 Church S• .. r<:"ct. 

KC 14:?107 I Su!i-N'<>. I I. H & l\I Trnc!dng Co., 
now n~si:.>tu:tl .Ja!l\t:i.rr 25. l!li7. nt Chic:tgo. 
Jlt. is C":.nct·!ccl .111<1 npplicnl.if>!l di~n1li;scd. 

:\TC H21·,.;. Loi.-cllc 1'rnn,nort Limited. iiow 
assi;:necl Fe!Jrn:uy 8. tflii, nt Helctrn, ?.Iont .. 
ls enncelccl and npplicatlon dismisc.~d. 

flOBCRT L. OS\\'ALD, 
Secretary. 

(FR 0.)e.7?- 2':1i-\ Flied 1-25-77;8:45 nmt 

BALTIMORI:: AND OHIO RAILROAD CO. 

Exemption Under Mandatory Car Service· 
· Rules · 

(Ex P11ne N<>. 241; 1'wentr-second Revised 
Exemption No, 90 l 

It appearing, That the rnilronds named 
below ov;n numerous 50-it. plain boxcars; 
that under present conditions ·there are 
substantial· surpluses of- these cars on 
t.heir lines: that. return of these cars to 

·the O\'\·ncrs would result in their being 
storl'cl idle: thn t such c:u-s cnn be used 
by ot.her c::irriers for transporting tmmc 
ofTcrcd for shipments to points remote 
from the car owners; and that compli­
ance with Car Service Rules 1 and 2 pre­
\'l'nts such ·use of these cnrs. resulting in 
nnneces~ary lo:;s of utilization o! such 
cars. 

Loul~\'ilh•: ~;<'w Albal1y & Corydon Rnllro:id 
C:Olltj):lll)'. 

l!<'p<i:·t im: i\lar!<>o: Ll\AC. 
l\llssonri-Ka1,,a~·Ti:xas Railroad Co:npnny. 

R<'po11 i11:: ;.:arJ:,; B.._TY-:\!l{T. 
1'<'w J1•r."':· . .111diana E.: Illinois Rallro,1d Com­

pany. 
Hcporti11g :\!:irks: NJH. 

.Korfolk nml wc,.tern Hnllwny Cotnp:in~·. 
Hcpi>rtin;~ Marks: N&W-AC¥-NI<P-

P,\:W\'-·\\',\B. . 
Ot;dc11,;bpr.: l3ridgr. and Port Authority. 

Ht>pon in[( :\l:lri.:s '. NSL. 
Penrl Hi\'C:-r \'allr>y Hailr;iad Company. 

R(·poning ~i;1rks: PHV. 
The Plltsb11rgi1 ;\lld Lake Erle R;tllroad Com· 

pan~'. 

Reporti11,~ Marks: P&LE. 
Rnrltan Hh·c;: R~.il Hold Company . 

Rep.:iniw: ,\J,rk~: I!R. 
Sacr.uncnto Xnrt,hcn1 Ila.il\vny. 

Rcport1:1;; ;.t~!·l:s: S~ 
St. Joh11>0b11r,· ,\:: L:1moillc County Rnilron<l. 

Rcportin~: ~t~rk·,: S.JL. 
Sierra Hailr~.,:1d C:o!npany. 

Heportin6 :-.!ark~;: SERA. 
Tidcwatrr !::ioutllf'rn Railway Company. 

Reporting l\l~.rks: TS. 
. Toledo, Pcori:: & Wp:;tC'rn Rnilrond Company .. 

lh·portin'.: :uarl:s: TPW. 
Vermont n:.illrn\'. I11c. 

Reportin:~ ~i:11;ks: VTR. 
'VCTU Rallw~y Con1p'.lny. 

Rc-portint; ~.rnrks: wc.;TR. 
\Vc,:tern lll:n·,·1aud H'.lilway Company. 

Rcportlni; llfark:;: WM. 
Yrekn We~tcrn Railro'.lcl Company. 

Bcpo~·ting ~Ir\l·\..:s: Y\V. 

Effecti\·c January 15, 1977, ancl contin­
uing in effect until furtllcr orBer of this 
Conuni~sion. 

Issued at \Vashington, D.C., Janu­
nry 10, 1!:>77. 

lN1EllSTA1E COMMERCE 
CO:'lll\tISSION, 

JOEL E. BURNS, 
Agcr.t. 

(FRDoc.77-25Gl Fllc<l l-:?5-77;8:45am) 

At a Session of the Interstate Com­
merce Commission, Dh·ision 1, held ::it its 
oflice in Washington: D.C., on Janu­
~ry 21, 1977. 

IE~; Partr. No. l\IC-G4; General Tcrnpornry 
Onl<'r No. IOJ 

EMERGENCY MOTOR CARRIER 
SEl<VtCES mmrn SEVEHE WINTER 

CONDITIONS 

Order 

The Inter;,tate Commerce Commission 
hnvi11g uncl•~r con::<ideratiol\ the urgent. 
n£>rcl for motor ra1Tier ser\'ices due to 

The Ualti1110r<' lllJCI Ohio Rnllrond Comp:rny. SC'\'C'l'C wintrr 1n·athrr 1·onditions. the llll-
He1>or1i11:; '.'.•nrl:s: ·uo. tiunal tran>'portation poliry, the publir. 

It is ordered, Thnt pursuant to the au­
thority \·csted in me by Car Service Rule 
19, 50-ft. plain boxcars described in the 
Oflkial Hailway E<1uipm.:nt Register. 
I.C.C.-R.E.R. No. 401, issued by W. J. 
Trezise. or "'llC:C'C'.<si\·e issues thereof as 
haYinr:; mel"hanical designation "nf," 
and bearing reporting marks nssir;ned to 
the railroads named bclow. shall be ex­
empt. from the pro\·isions of Car Sen·ire 
Ruks I. '.!•:1•. ancl :!!bJ. 

Cndi;o: r.:iiJr,1 :1<1 Comp:.ny.• · inh•re"r.. nud. among others. section:; 
l<l·)>Cl"lill<'. :\bl"k,<: CAD. '.!O::!i:l I. '.!04 •a) t 61, and '.!IO(ai Of the In-

T1;.,,,~.'.ll"'-,1pc·a<:e nnct Ohio Hailronct C'om- 1 rrst a t.l' Cnllllll('l"C'e Act., and 
Jh·i>ortini~ ~h.rks: CO-P:'lt. 11 cr;>pn1ri11r1. Tl!nt clue to fre<!zin;: 

F.;!:in. Joliet and 1-:a,1c-rn ruiilwa~· Compnny. lr-mpi!rat.un·s. cr.rt.nin carriers are un-
H1·portlli1! :\!arl,s: EJE:. nl>lr to trnusporl pnssen!!ers nnd prop-

cn..,n :ituunt :1111 Ibtlt"or1d Corporation. C'rt.:: tc-nde1·ec1 to them; . and thnt an 
Hc·portin;: lllarl:~: G:\l.t"lC. emcr:::enC"~· ·cxbL~ in all sccUons of the 

Grcc-n\'ill1• 11rnl N.-.rt lwrn Railwny Comp1rny. 
ll<'po:lin'.: :itark:.:: c;n.N. • l.'niled Stal('s rcqnirin:: lnm11~11iate :ir-

J.-0tti•·'·111c :mil Wadley nailwn~· Company. lion on thr. parl of the Commi~sion to 
Hrp1'1'lin•! :'ibi·k's: 1.w. mal:c pro\·isioi1 for adC'C1uatc lran~:porta-

• A!ldlttnn. 
tion of ('"s.rnt i:ll commocllt.Jrs. including 
b1_1t not. limited to those listed '1w1ow, !n 
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the ord·er FHWA hns the rcspon;,ibility 
to preserve nnd cnhnncc wetlands to the 
extent practicable. Additional agency ob­
Ji!;at.ion toward wetland protect.ion Is 
dlrectccl by tllc recent Executive Order 
ll!J'.lO of l\Iny 2·1. l!J77. «!'.! Fn. 2G!)()ll, 
entitled "Protection of Wetlands." How­
ever, the public mecling deals only with 
the single Issue of wetland drainnge and 
Is nn• i·1tended to be a ::;ubstitute for any 
fuUr.; agenrY i.ctions that may be ncccs­
sar~ i11 accordance with Executive Order 
ll990. 

In light of the clear Pcdernl policy with 
regard to wetlands prcsen·ation. FIIWA 
desires to entertain public comment on 
the drainage issue and initiate nppropri­
ate corrective measures as necessary. 
Among the me:isures to be considered 
will be the desirability of control by 
FHWA of non-highway drainage struc­
tures in the right-of-way of Federal-aid 
highways. Such structures arc somdimes 
used to ·drain water from \'.'et.lands onto 
the rights-of-way. 

QUESTIONS 

. Comment is specifically invited on the 
following issues: 
· 1. How serious is the threat to the na­
tion's wetlands posed by the nat.ur:1l and 
artificial draina.:e of \\"Pllands i?1to Fed­
eral-aid highway rirrhts-of-way? 

2. ·what problems arc posed by Fed­
eral or Slate la\':s and policic~ regarding 
the clcv~lopment of all FH\\'A policy 
relatiye to this problem'? 

3. Under what criteria and ta what 
degree should art.ificial drainage o~ wet­
lands into Fcc!ernl-aicl highway nghl"s­
of-way be authorized? Consider factors 
such a!'<, increa.<:ecl demand Io!: r.gric11l­
t11ral products, maintenance of farm in­
comes, and govci"nrnent policirs that 
stress the de\'elopment and J>reservat1on 
of tillable acreage. · 

Issued on July 29, 1977. 
'WILLIAM M. Cox, 

Federal Jfigl1way Adminislrntor. 

(FRDoc.77--223UG Flied 8-2-77;8:45 nm) 

DEP/\RTMENT OF THE TREASURY 
Office of the Secretary 

ANIMAL GLUE 1.l'!D INF.:OiBLE GELATIN 
FROt.1 WEST GERMANY 

.l\ntidumpinr,; Withtrn:din~ of Appraiscment 
No•.icc and Determination of Sales at 
Le;;s than Fair Value 

AGE~CY: U.S. Trc·:\sur:; Department. 

ACTION: \\"ithho!c:ing of 1\ppraisemcnt 
and Delcr:11ination of Sales at Less Than 
Fair Value. 
SU?11:'11ARY: Tliis 110L;ee is lo r,dvi~e the 
public that an ant1cit!:npinr: inve::U,'.al:on 
has bec-n complel<'d :111c! that it has hPcn 
detf'r:nin~<.l t.!l3t. n1~i!n;~l ~itH.: :.::Hl inrdi .. 
blc ~l'latin f:o:n \'.'(·,: Gcrm~u1y r>rc 
being. or :He~ likely t;i h.'. sold :it" k~s 
than fair v:1htt' \Yiihin the n:c:u:iw: of 
the 1\n::dim1pi11r: Act. l!l:.!1, as :11::(•t1flccl. 
Salc-s ai. lP~~ than fair \·.1l11c i::ctH'rally oc­
cur \'.hen tile priers oi lhc merchandise 
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NOTICES 

sold tor exportation tO U1c United States 
nre less U1an U1e prices in the home 
market. This case is being referred to 
the United States International Trade 
Commission for it to clctcrmine whether 
an industry in the United St.'lles is being 
injured. Simult.nneou~ly, appraisemcnts 

. of entJ-ics of this merchandise will be 
withheld for 3 months, pending an in­
jury determination by the Intcrnat.ional 
Trade Commission. 

EFFECTIVE DATE: August 3, 1977. 

FOR FURTHER INFORMATION CON­
TACT: .. 

David P. Mueller. Duty Assc~smcnt Di­
vision, United States Customs Service, 
1301 Constitution Avenue N\V., \Vash­
ington, D.C. 20.229, telephone 1202-
566-5492>. 

SUPPLEMENTARY INFORMATION: 
Information was received in proper form 
on December 23, l!J76, from counsel act­
ing on behnlf of Darling & Co:np:my, 
Milligan & Hig·gins Corporation and the 
Peter Cooper Corporation, allcgi11g that 
animal glue and inedible gcllain from 
West Germany were being sold at less 
than fair value. thereby causing injury 
to, or the likelihood of injury to. or tbe 
prc\·cntion of establishment of an indus­
try in the United States, \\"itilin t.l1C 
me:aning oi the Antidumpin~ Act., l!J~l. 
as amended (1!) U.S.C. 160 ct :;eq.) <re­
fer reel to in this notice as ··the Act"). 
On tile basis of this information and 
subsequent -preliminary i1n-cst.i:'a t ion by 
the Customs Service, an "Anticlumping 
Procccclinr; Notice" was published in tile 
FEDEr.AL REGISTER on .Ianuary 26, 1977 
(42 PR 49'.lO). 

DETERllIINATION OF SALES AT Lr:ss THAN 
1',Ain VALUE . 

I hereby cleterminl! that, for the rea­
sons stated below, animal glue and in­
edible gcl:-itin from West Germany arc 
being, or arc lil~cly to be, sold at less than 
fair value within the meaning of :':Cction 
201 <a>-of the Act (19 U.S.C. lGO\n)). 

STATEllU:NT OF REASONS ON \VllICII Tms 
' DETr:m.1mATION Is BAsrn 

The rcnsons nnd b:-:sis for the nbove 
determinntion ore as follow~: 

a. Scope of tl1c inrcstif!a/i[J'!. The pre­
dominance of imports of Lhe 1:ub.icct 
merchandise f!'om \Vest Germany during 
the period of i1n-cstig:ition were mann­
facturC'd by tile followinr, firms: Electro 
Chcmiscl1e Fabrik KPmpcn Gmbh. 

. ("KPmpen">; Chemischc D·.n~:;erfabrH~ 
Rendshurg Gmbh. !"Rcnd.'bllrf!''•: Fritz 
Hacker & Sohn Gmbh. ( "llackPr") ; G. 
Conradt & Sohn l"Conr::ctt"): J1.>hn1111c·., 
J\farlcns KG <"::'.rartens·· 1: nnd Animal 
Pn.1tiukt.Pn KG < ""Proc!ukto1" >. There­
fore. the investigation was limited to 
tlleoe manuiacturprs. 

b. J:::osis 01 com 1;01 i~on. ~:or li1e pur­
po~cs of rons!derin·: ,,·hct i1cr the mcr­
ch:u.d:;;c in q:ll'stion 1,~ !;~·inc:, or is lil~cly 
to be, so!<! at k~s tb'ln fair \";1l11e \'."ithin 
the mP:i1w1g of the !\cl. tile J!ropcr hasis 
o! <>.•:np:1rison ls br~·.,_·cpn the purchase 
pnre and the h<m1:' mar::et price of :rnch 
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or similar mercha.ndL5c. Purchase price, 
as defined in section 203 of the Act 119 
U.S.C. 162>, wns used since all cxporL5 
sales to the United States were made 
to non-related customers. Home market 
price, as defined in § 153.2, Customs Reg­
ulations 09 CFR 153.2>, wos used since 
such or similar merchandise was sold in 
the home market in sufficient quantities 
to provide a basis for fair value. 

In .accordance with !i l!\3.31'b>. Cus­
toms Regulations 09 · CFR 153.31 • bJ > 
p1·icing information was obtained con­
cerning imports and home market sales 
during the period August 1, 1976 through 
January 31. 1977. 

c. Purchase Price. For the purposes of 
th~s determination of sales at less than 
fair value, since all merchandise was 
'purchased . or agreed to be purchased 
prior to the time of exportation, by the 
persons by whom or for whose account it 
was· imported. within the meaninn of 
section 203 of the Act. the purchase price 
has been calculated on the basis of the 
c.i.f. or f.o.b. price to unrelated UnitC'd 
Stales purchasers with deductions for 
inland freight and insurance, and ocean 
freight and inSurancc, costs, as appro­
pri:1 te. \Vhencver actual data \ms uri­
~t\"nilable such information as wns ;ivail­
able to the U.S. Customs Service has been 
utilized. 

· d. Home market price. Por the pur­
poses of this determination of s:iles at 
less than fair vnlue. the humc market 
price has been calculated on the basis of 
the delivered prices to unrelated \Vest 
German purchasers, with reference to 
sales by KC'mpcn. Adjustments ha\"e been 
made for inland freight ancl for cliffcr­
enccs In Packing cost.<;. :is appropriate. 

In the case of the above-named manu­
facturers other than I-::cmpen, ho:ne m:tr­
kct price \\·as determined utilizing- the 
best informat.io!1 available. Whenever 
actual home market prices were not 
a,·ailable, such alternative information 
with respect to such pric:cs as was avail­
able to the U.S. Customs Service. has 
been utilized. 

With respect to sales by Kempen. th~t 
le\"el of 1.rade l~a~ been selected in the 
home rnarlwt which is comparable to the 
l"!vcl of trade to which sales to the United 
St:i.te~ h:v:e been mnclc, pursuant to 
~ 153.15, Customs Regulations < Hl CFH 
153.15). 

e. Results of fair value com-pariso11s. 
Using the abo\'C crit r:-ia, co111pan-.,0ns 
were made on the prcdomina1J<'E' of ;ill 
~'."lies of the subject merchandise to the 
Vnitecl States during- the rcprc~cnt:1 t.i\·e 
period. Those comparisons inclicat('cl that 
the purchase price of animal p.Jue and 
inedible gelatin, other than that prn­
duced and sold b~· Kemr1en. was Jess than 
t.hc home market price of such or s!n1il:1r 
me:rchanclise. \'.'eir:lltecl a\·Pragc ma;·gins 
were found on 100 percent of s:dcs com­
pared on each of the following companies 
im·estir.;atcd: ncnclsbun:, 158 percent: 
Hacker, 28 pcccnt; Conradt, G7 percent: 
.i\-Inrt.cns, 50: percent: and .-\nimal Pro­
ciuk ten, loo percent.. 
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The Secretary has provided nn 01-.;ior­
i11ni• \' to known intercstC'd per:;o1w to 
pn.·:,e.nt written and oral ,.iC'\l'S pur:.u:-.nt 
lu s 153.40, Customs H.c1!Ulations ll9 CFR 
}.j:i.40 I , 

Further, and bx<ccl on the rca!-0ns 
n'Jtl:d above. Customs o!lkcrs nre btiug 
ti1,·c1 tc<i \.0 witi1h•i:: ap ;-ai•'1iu•r: oi 
:u1imal glue and i11eclillle 1:elatin f:om 
\\'e~l Germany other than that. prod\~ed 
anti sold by Kempen, in accord<tlll'C ·;Hh 
~ 153.4:~. cu:1toms Rcgulatior.s l 19 e:1~n 
133.·18!. 

This wi'. llllo!cling of a"prai~cn~cn t 
n0tic:e is published pursuant to ~ 15;.,35 
Cr11, Customs 1'\.egulations 09 Cf'R i;:.3.-
351:1• •.and sh<.dl become e!Tcclivc :\ngust 
:~. l~J77. I~ shall tl)~1 ·c :o b: e:Tcc-ti1·e O!t 
l"ovem~Jer 3, 1977, unless previonsly re­
voked. 

The United Slates International T1:;.de 
Commis~:ion is bcin\~ adrised of this <k­
tcrmination. 

Tl1is determination is being puhlish~d 
pursuant to scct;on 2:)1 ltlJ of tile Act 
'l:J U.S.C. lGO,(d)). 

HENRY C. STOC'KWF.I.L, Jr., 
Acting General Cmmst..l. 

JULY 2G, 1!)77. 
fFR Doc.77-222G6 Fllecl 8-2-77; 8:45 cm! 

ANIMAL GLUE AND INEDIBLE GELATIN 
FRGr,1 YUGOSL/\VIA 

Antidumping; \Vi'.hho!d'ng cf Apprnisement 
Notice and De(e--min3~ion of Sales at 
Less Than Fair Vatuc 

AGENCY: U.S. Treasury Department. 

ACTION: Withholding. of Appr:i.isemcnt 
and Determination of Sales at Less Than 
Fair Value. 

SUMI\IARY: Tllis notice is to advite th~ 
public that an antidumping investii;a­
tion has been completed and that :t has 
been ddermined that animal glue and 
inedible gelatin from Yugosl::win are bc­
in~. or are likely to be, sold at less than 
fail' value within the meaning of the 
Antid11mpini.: Act, 1921, as amended. 
Sales at less than fair value generally 
occur when the prices of the mcrch:mdise 
sold for exportation to the United States 
are less than the prices in tile home mar­
ket. This case is being r<'ferred to the 
United States International Trade Com­
mi::;sion for it to determine whether an 
industry in the Unilccl States is being 
in.iurcct. Simultaneously, apprai.sements 
of cntri<'s of U1h; mc1·~·h•UH!b~~ \nil· be 
\•:ithllC'ld for 3 monu1~ l"Ct:dinr; :m il'.;_;iry 
determination by the Intcrualionnl 
Tr:ide C:ommission. 

EFFEC:'l~VE DATE: Allg"\L<;t 3, l!l77. 

FOR FUH.THEH. INFOH.MATION CON­
TACT: 

William T. Tru.iillo, Operations Officer, 
U.S. Cl.1st.oms ~<'rvlce. Oflir.c of Opera­
tions. Duty Assrssment Division. Tech­
nii·al llranch. l:JUl Constitution A\·­
c1111e N\V., v:a.-;hin~:Lon, D.C. ::!03:.!!>, 
tck;)ilonc (:!0:!-:iuG-5:19:!1. 

SUPPLEMENTAHY WFOW\f:\TION: 
Iuiormntlon was receivC'd in pro1>l'r fonn . ·~. 

'• . 
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, NOTICES 

on December 33. 1976. from counsel ::ict­
in:-; 0:1 bcll:11f of Di1rlin~ and Company, 
r-tilli1;:1 :1 am! H1~:o:ins Corporation and 
the Pet1'r Cooper Corpora ti on, :\llegln;j 
that anin~al i;lue and Inedible gcl:i.tin 
from Y1woslavia were- bclll!! sold nt less 
than fa;r value, thereby causing Injury 
to. or the lli;clihood of injury to. or the 
prc\'l'lll1on or eslabli!ihment or an indus­
try in the United States, within the 
meaning of the Antidumping- Act.. 1931, 
ns amended ( l!:J U.S.C. lGO ct seq.> (re­
fcned to in this notice o.s "the Act">. On 
the basis of this information nncl subse­
quent pn:limrnary i11nst.igation by the 
Cusloms Se.r:icc, :in "Ant.idumping Pro­
ceeding J-<orice" was pni.Jlishcd in the 
F.:•11-.:,\l, H2c1sn:r. of January 2G, 1977 
l·!2 FR 1D21). 

DETE!:l'l!INAT.!ON Of' SALES AT LESS TU:\N 
F'AIR VALUE 

I here:)y determine that.. for the i:c:-is­
on stated belo\\', animal glc1e and Inedi­
ble gcl~.till fro:n Yut:osbvia arc being, or 
o.re likely to be. :;old at less til:i.n fair 
rnluc Y>itl:in tile meaninrr of section 201 
<a) of the Act (lg U.S.C.160(a)). 

STATE:ltE~;T OF REASONS ON \VHACH THIS 
DETE!!MINATION Is BASED 

The renrnn o.nd bases for the above de­
termination a1:e as follows:· 

a .. Scope oj tile investigation. All im­
ports of tll·c subject merchandise from 
Yugoslaria were manufactured by Kem­
in, a sub.o,idiary of H. P. Kolinska, 
Ljublijaila. Yugoslavia. Thzrefore, the 
investigation was limited to this manu­
t'::ictul'er. 

b. Basis of comJJ8rison. For the pur­
poses of considering whether the mcr­
chnncli,·c in cmestion is being, or is lil:cly 
to be, sold at le~s th'.\n fair value within 
tlle 1111~anit1g oi the Act, the proper basi~ 
of comp:uirnn i'I between the purchase 
price and the home market price of such 
or similnr merchandise. Purchase price, 
as defined in sect.ion 203 of the Act < 19 
U.S.C. 16::! 1, was used .since all export 
sales to the United States were made to 
?\On-relater! c11:0-tomcrs. Home market 
price. as defined in~ 153.2, Cu!<toms Reg­
ulations <19 CF.R. 153.21. was used since 
such or simihr m;:-rch:mctisc was sold ill 
the home market in sutticient quantities 
to pro\'ide a ba•is for fair value. It has 
bern llctcrminecl th:1.t, the economy .of 
Yugo~lavia is not state-controlled to an 
cxwnt that sales or oifers of sales of such 
or s\:nil:~r merr-lwntli~e in Yugoslavia 
do not pcpnit a c!ctcrmination of fore!~1 
marke;:; \'alue m~der section 2051n1 of the 
Act (l!J U.S.C.164<al). 

1!1 :lC'Cord:rnc:c wilh ~ 1.'\3.31<bl. Cus­
toms r:c:n1lalion-; <I!> CFJ:. l!i:t.31 <bl), 
pricing iniormation \•:as oblai1wc\ con­
cernilm imports nnd homc market snks 
dmin1: the µeriod August 1, 1976 throui;h 
January 31, 1977. 

c. Prtrdia~" pril·c. For the purposes o! 
thir, dell'nnin:1tiun of sall-s at lc~s than 
!:Iii' vaht<', ~itH'<' nil mr1Tirnncli~c wac: 
purcha•ccl or agreed to he purcha~1'cl 
prior lo the time oI c:-:portation, b~· the 
persons b~· whom or for whose Recount 
it wns imported. within thc mennini;: of 

sectlon·'.!03 of the Act. the purchase price 
has !Jecn calculated on t.he ba5ls of the 
t.o.l.J. Yugo:;la\' port. and/or C&F Boston 
prices. with deductions for lnlnnc\ and 
occ::in freight, IJ1surance and handling 
expeni;e~. 

d. llome market price. For the pur­
poses of this delermination of sale;; nt 
Ic:,s than fair value, the home markr t 
pricc has been calculated 011 the l.Jasis of 
the f.o.IJ. plant prlce to unrelated pur­
chasers in Yueoslavia. In the ca~e of two 
types Of tct'lllliral {!Clatill ::ippropriate 
ncljustmcnts \\·ere made for clitierences in 
merchandise bet\\·een simihir merci1·i11 
disc sold in lhe home market and to the 
United States .in accordance with ~ 15:!.­
ll, Customs Rc~u:ations O!J CPR 15:u ll. 

e. Rcsulls of fair raltte compa,-~'0'1. 
Using the above crit('ria, comparisons 
\\'ere macle on all mies of llH~ subject 
merchancli•e to the United Stat..,s by 
KE:\UN dminr; the period of their. ,c:,< • 
gation. 'TI1osc ccmparisons indicated thr.t 
the \llll'chn~e price of animal g\ue and 
inedible Gelatin was k!<S than the :.101·.1.: 

market price of such or similar n:.:!: hr. ; • 
disc. l\Iargim; were lound, ranginc from 
nppro:dmatcly 1.7 percent to RP .rc~·.­
mately 31 percent, on about o...: , ... ice,i. 
of the sales of the sub.iect men:handi•e 
to tl'.c United SLates during the period 
of ilwestigation. The weightec i:;.·"eraue 
mar((in on all sales was £1.7 Pe1.:c · -

The Secretary has provided a•1 u1).f.)Or­
tunity to known interested pers..;ns ·to 
present written and ornl vie1•:s puistmnt 
to ~ 153.10, Customs Regula I.ions ( 19 
CPR 153.4.0). 

Furthcl'. and based on t!F - · ""o;is 
poled abo\'e, Cu!':\oms officers ~. '.;cinr~ 
dirrcti:-cl to \':ithholcl npprniG .;~ of 
nPimal glue and inccliiJle g-elat1;. ffom 
Yur;oslavia in accord.:mce wit•· ' 153.48, 
Customs Hc:::ulations <19 CFR 1f•: 481. 

This wilhholcling of n1mrnisen1eat no­
tice is publi~he:d pursuant to§ H13 '.35<:>.l, 
Customs Ile;?:ulations llO C~'L'~ 1:>3.35 
<a>), and shall become effective "" Au­
gust 3, 1977. It shall crnsc to be eff.eeti\'e 
on November 3, 1977, unless previously 
re\·ol;::ed. · 

The United Stntcs Intcmat••,•·, :c; .:iclc 
Commission is being ad,·iscd '- .,. .. ; '' de­
termination. 

This determina I.ion is bcln,_ r 11.ishcd 
pursuant to section 20Hdl ':·i :he Art 
(19 U.S.C. 160<dl >. . 

HnmY c. STOCKWE-'-, ,7r .. 
Actinq General Co1111srl. 

Jt:LY' '.!G, 1977. 
(FR Doc.77-2::?287 Flied 8-2-77;8.·!5 :11111 

ANIMAL GLUE ANO IN"'.DIBLE GELATIN 
FROM SWEDEN 

J\ntidumpinp;: Wi(hhofdinr: of A !:: ':.1:ment 
Notice and Detrnnination ,:.' ;3aics at 
Less Than Fair Value 

AGENCY: U.S. Treasury ".>l 

. ACTION;. Withholding ol' r.r · 
and dc<Lcnninalion of salts .. 
fail· \'aluc . 

• · ,..~-:1rnt 
• :1(111 
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SUMJ\rARY: ThL~ notire ls to nclvlsc the 
public Uiat nn nntiuumpin;::" investJg::i.­
tlon h:-t.5 been complet.cd 11 nd that it has 
been c!cirrmlncd that :mi:nnl r.luc cl.lid 

lncclible gelatin from ::>wcdrn is being, or 
Is likrly to be. :-olcl at le':; t.11:111 fair value 
within tile mcani1ig- or :llL' 1\nticlump­
lns Arl. 1[)'.!l, as a111c::dl'cl. S:iles at l<'ss 
thnn fair value Generally circur 1rhrn the 
prices of the merchancii!-e :-old for ex­
portation to the Unit·.·d Sl:1ll's nre Jl'~;s 
than the prices in the home marJ.:ct. Tllis 
cn!'c is being rc>ic1Tcd to I.he United 
States International Tracie Commission 
for·it to determine l':heti1cr nn imiustry 
in the United SL:>.tes is being injured. 
Simultnnc>ously, ['.pprniscmenls of entries 
of this merchandise will be wil!iilelcl for 
three months, pending an !:;jury dc­
tcrminntion by the I1~ternat.io11al Trade 
Commission. 

El~FECTIVE DATE: This notice will be 
efiecti\ic on August 3, H>77, 

FOR FU11THER IXFOR::\IATION CON­
TACT: 

Will!am T. 'l'rujillo. U.S. Customs 
Sen·icc>, Operations Officer. omcc of 
Operations. Duty i\sse:..;:-51ncnt Dh·i~ion. 
Tcclmir.at B?·a11ch. 1301 Con,,tilution 
Avenue NIV .. IY::i.<:ilin~ton. D.C. ::?0:]20, 
tdcphone 202-5GG-5·!n~. 

SUPPLE:\!ENT.iitY INFOP.!\!ATI0N: 
Information w~s rccei'.·ed in proper form 
on D2ccmb::r :!3. l~~G. from Stewart nnd 
Ikc·11son, :'1ttornc·::i: nt Lnw on IJclldf of 
Darlin!:!' & Co .. :·.liifr.Jrn & liic:;::i1:s Cor;1., 
nncl t.!Jc Pe'.cr Cooner Corp. ailc;:;·ing that 
animal glue nncl ·inc<liblc gelatin from 
Sweden ·is beinr,- sold :lt le~s than fair 
value. thereby t"ansing in,i:1ry to or tile 
pre\·cntion of the c.<:bl.>li!'hment of an 
indur.try i'l t'1c United St~1tu;. within the 
meaning of tile· Anticium;-.in[~ Act, 19::)1, 
RS ·amcndcd <19 U.S.C. lGO ct seq.) <rc­
ferrC'ci t:.i in tl1is 11n1. ice :•s '·the :.ri."'). on 
the has is of t.ilis inir.rmr: ~:on :ind subse­
quent vrrli111inary i!ff1·0.tit:·a1 ion b~· the 
cu::toms l'.''.'rYir~ an "Antid:im~Jlng Pro­
ceeding l\oticc" "':as publishrd ln the 
F1:.ni::n,u, :r.1:r.rf'TF.n of J:inunry 26, 1077 
<42 FR 4:121-22l. 

Di:TI:::~u:K,\TION OF Sr.i.r.s AT Lr:ss THAN 
FAm VALt::r: 

I hercb;· rlclermi~ic l~1:1t. for the rea­
sons slatC'd L>~lO\\". r:niu::ll l luc and in·· 
edil;le r:rbtin fnn:i 8wr:dc·n is b<:in;:-. or 
is ii!:r!~· to hr. rnld at l.•:s thnn fair 
Ya1uci. \\'itl:in th~ rn~·:~n:n~ oi ~:('r·t:orl ~01 
1a> of the Art.O!J U.S.C. IGOrall. 

ST.-\•:::·:.:!:::T (\F P.ct.:;o:-os ON \V11:c11 TII!S 
r,:Ti.i::.11N.~TI0:; Is J3 \~.i:D 

The r.:·:1~011s :11:cl ba«:s for the a~Jovc 
dctennin;tt;nn ~~re ftS fL'l:iO\r;s: 

tn.'• Srn•1(' oj tile i1:;·,.-·:~f.ioalinn. AB of 
tht-l !nlP<'~·t:.; ·or the ~u:,_ic·1·t. na·reh~ndisc 
frc1:1 s-.~·eJrn ....... "\ n;._!~1uf~:cturc-d b~· 
Ext:'.H'tJ .\.J~. I-:: ;;-,;.!n. ~:~~::c :'.·.--n. ·r1!:·re­
fon._"'. tl·.c ~:~~.- .... ~~:::.:1t~o11 \' .. \s l:t:!~~ ... d l~ tlt~it 
lnit!.1Uf£1.::l ~l:'fT. 

t'11, z:c<s of r·on~:'r!rf:-:011 .. Fc1:- thr pu!·­
J•o::t)S 01 rLn::H.it·ri:::: r·J:cther tl!f' n1Cl'­
ch:1ndi:-c :11 qn._.:.:UoJt J.'l iH·inc. c'r i3 ii~:cJy 
to I.Jc, ~01(; .it. h .·-; 1J1a11 L1lf \'<1!11c within 

NOTICES 

the meaning of the Act. the pro1:,cr basis 
of comparison L<; between t.he vurchase 
price ancl 1J1c home market price of such 
or similar merchandise. Purclm.sc price, 
as clclincd in section ::!03 of the Act < l!J 
u.s.c. lG~l. 11·ns used 1<i11ce :111 c\port 
:;a!e~ to the unitrd Stal.es were made to 
!lOn-rcl:licd c11stomcrs. HPinc rn:H"kct. 
pric:c. n.s dl'fincd in ~ l 53.2, Customs 
Hegulations (}9 CPR 153.2) v:ns used 
since such or similar mL"rch::inciic.e 1\·as 
solcl in the home mnrl;et in s11iikiP11t 
<]11a11titics to provide a basis for fair 
\·atuc. 

In :lecorc!ancc wit:h § 153.31 <IJ1. Cus­
toms H.rgulations \19 CFR l!i3.31<b)), 
pricing- inform:l ti on wns obtained con­
c1'rniur, imports nnct home m:1ri:d sales 
during the period August 1, 1076, throu1!11 
January 31. 1!.J'i7. 

<cl P1trclzasc price. For the purposes of 
this clct.crminaLion of sales at Jc.,:s than 
fair value. since nil merehnnclisc wris 
purchased or nr,rced to be purch::w~d 
pric•r to t.he t imc of export a lion. by the 
prrsons by \'>·hom or for whose account. it 
was import{!cl. within the me:ming of 
serlion 203 of the Act, the purch~~·;c price 
h:-.s licrn c::>.lcubtcd on the b:isis of the 
c.i.f. Bo~ton, 11ass .. price lo unrelated 
Jlurcirn~c•s with ctecluci.ions for ocean 
freic-ht. and other charg-es '.1·hicil \•:ere in­
cllhkcl in the price and in<:>mTc:d in 
hrin!!in~ U1c m1'rchnnclisc from t!ie point 
of :;l!ipmcnt to (.he point or d0Jirerv in 
:lecordance with section 203 of the :\rt. 

<cl 1 l!omc market 71ricc. T"or the pur­
po:·:r:s of this cict0rmirn\ti:m of ';:llcs nt 
lros th:ln fair v:iiuc, tile home: mnrkct 
vric.:c h:>s bern calculntc-d on the b«;,is of 
t.l1t' f.o.b. p1~rnt price· to an tmrelaled 
Jn:rehascr in Swc>den. 

A level ·of trade adjustment. wa!' re~ 
quenrd in t.l1is cnse. S<1;Jicicnt liomc 
m:1:tct i;alcs 1;·ere found at. n rornpar,iblc 
lf'':d of t.rnclc nncl the claim for aclju~t­
rnc11t l':::s dl'nicd. 

<cl flcsults of fair i:a!uc com)larisans. 
U.;ing the above critcri:l. co111parisons 
1w::·e made on npproximat.clv Ill~ )'crccnt 
of ti~c animal ;'.Jue nnd inrc1ibL· CPhtin 
wlliril were i;old to tile Unilc'd Staks 
from Swcdrn clnrin~ the n')'l"<'f ::ntntin: 
period. Tllo:::e comp1riso;1s 1·,~di,::>.tccl t}h't 
the purchn.~e price \\·no. h'',s tllan the 
ll0mc m~1rkrt p:·i"C of n'.ch or ~i1,11l:.r 
n1ere:h~ nd ise. !'o.Tar;~in.c: wc;-2 f<n11Hl r:" !1Q"­
ing from approxim;;t.ely 70 i(• 1::i; p'.:'rccat 
011 lUQ J'f'l"l'C'1t Of the F:11"S COlll p~q·cd. 
'l'hc \\·ri!-!hf-~c!-;:.\·crn~e rnri:·~i'l or t.11!".·::e 
.~c11c3 on whil'h coa1pnrh:r.L.'\ \\T!"C 1nntli:' 
amou:Hrd to u~.I~ percent. 

The Si:C'r<:t~1ry l1as pro\·ic~·~d nn <1:)1.·or­
l.!:nE.'· to kno'.•:11 intc•rc:;:c:I ?•.':·::m~s tn 
p:·l:c.;cnt \\Tit.tf'n and or.11 ,.iC'\'::~ :>11!::11:?11t 
to; 1,:,:;,.10. Cu~toins Re;ulatio11.,· < lt1 CFH. 
i;:;:: _.; [ll . 

Further. a11d h['.~C'd r>n I :ic rca!'.ons 
lV·lr~i !1ho\·r .. Cn:;tn1ns 0'.::cc·r~· :17"(' t~~'jn~ 
c!:rrcttd to v:il:;l10Jcl :··•p;·ai,.•::;..-:n t;f 
:\!:~:1:·:1 r:lue ni:d }nrt1H:il0 !::.·L!.tin ;~·i:!n 
S·::r· ... !..1H in ~1Cf"l•:·1'.·;n(·r '.'. h;1 ~ L-,.,_.;2, C~!:..:­
tr,:~· .. -~ ne;.:U1.tt;~··1:-:: I l~J ClT~ 1:;:; .. ;~: •. 

'J'!~:·. ·;:!'.h'.~Olt.:i?".~ t•f ~,:;:·1;.1·.: 1.. ::if!!t !H)­

fjl·~· i~: i~·:Lili::'.l".: Ptl!":"~t:::!li.. t •.1 :: J .-.:: .:' l, ,, ) , 
Cl! . .;,.;n.-, He·~ :;J .. 1:.-.u.s 11~• C'l·:i L:l.'.!5 
(:1\ l. and :-,il~!il bPCC.!J1~ f•i;:•,'i!\'(~ :'\U~lt:;t 
:l. l!J-;"7. ::::ul'll :tc:t!t'll s!::> il cr:"e to IJe 
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cffect.ive on November 3, 1977, unless pre,; 
viously re\•oked. 

Tile .Unilecl States Inicrnn.tlona.I Trnclc 
Commi~sion is being n<lvlscd of this de~ 
tcrmina lion. 

This ctetermirrnt-lon is being published 
purs11;1nt. to srrt.ion ::!Olld) of the Act 
09 U.S.C. l(J01cl) ). 

IIENllY C. STOCIC\VELL, Jr., 
Acting General Counsel. 

J_ULY 2G, 1!)77, 

(FR Doc.77-2'.!WO Filed 8-2-77:8:45 nm] 

ANIMAL GLUE AMO INEDIBLE CELATm 
HWM THE NETHERLANDS 

Antic!umpin~; lfi!thhol:lin~ of Arpraisement 
Notice and D:?termination of Sales at 
Less Than Fair Value 

AGENCY: U.S. Trea5ury Department.. 

11.CTION: Withholclin~ of nppraisemrnt 
and determination of sales at lc:-s Lirnn 
fair value. 

SU~Ii\1/\RY: This notice is to ricl·;i::;c the 
public that an anticlumpinr; invc~'li!:a­
tion !las been completed and that. it. hris 
bren c!etrrminccl t11nt inedible i::elntin 
and nnimnl r-Iuc from the Ncthc1·Jnnds 
is bcin;;-. or is litely to be. solcl at less 
t11:m f::ir \":lltlc \\'ithin ihc mcm1ii~[~ of 
the Ant'?C!tilll!Jillci Act., lf;:]l, fl.> OlllPllclecl. 
S:iles at !t·~s th:m fair \'aluc gen0r:: lly 
occur when the prices of the mcrch:u1-
cibc sole! for export a iion to the United 
St:ctles r.rc lr·.<s than 1 he prices· in the 
ho:-ne n~nrkct or to thi;«I countrir.,. '.i'liis 
ease is bL"inr; referred to t.he J•1U'rna­
tionnl Tr:<tle Co:n:nission for it to <lc:rcr­
mine '':hcther a Uni~c<l States inJustry 
is bc!ng injurrd. Firnullnne011sl::. r:p­
Pl'aisrnwnt of entries of this mPrd1?.n­
ci::,e 1•:j]] Ile wl~~llc!d for t~ucc months, 
pcm!ing nn in.iury clctcnnin:-iti:m by the 
Int.crna1 ion:i.l T1·adc Comrni.,sion. 

EFPECTIVE D.\TE: August 3, 1977. 

FOR. FURTHER INFOR:\IATION CON­
TACT: 

John F.. Kugelman, Operatio:1s Officer, 
tT.f..). Cm:i.0111~ Sen-ice. O!l1cc of o--.c·i·a­
t.ions. Dnt': 1\~~;e.,s11lC'11t. Di'.·i:,io:1. Tcc!1-
nic:-:l Dr.:.nrh. 1301 Cn:1.stit:1iir•11 .\ve­
nue NW .. \V;:;:hiw: l0n. D.C. 20~2!1. tcl­
ep:1011c. 20'.!·-5GG-:J·~ ~::?. 

SUPPL!'.:C.JE;\TARZ I.:\F"OR:\I:i TJON: 
I11fo!·1~:~:Uon \r,1_.;; l\'rr-:~:cd in proper for1n 
on JJr~~~tnb 1 ~!· ~:l. l!f;t1. fro1n co1E1.sc] a~L­
il~[: on bc-!1:,!f of the l'\:d io:?al :\.><s<wi:ll!on 
ct Clue i1I:i11uractur~~rs. 1Hc., :::c.·,·: Yor!;, 
K.\ .... , :il:C·riiri;..!' thnt. inrtii!ilc f~clatin !'..net 
:1nin:::.l ;-Iuc !rtJ!n t~iC .i~etll~rlnncis \\"f't.S 
i;:•in"· ::,Jld at. le.-::.: th~1~1 falr \":iluc, thr!t::Jv 
(";,t::-:~11!; ~njur.v tu. or ti:e J1~·~L"1ihood <'[in"­
.iury t1J. or tl:c pre1·r:1tio11 of the> 1·stab­
li:,iunc:;1t of r111 indu.-try in liH.' Un;tccl 
St:\lC's. wil!::n tllr 1111·:~ni11g o: lhr. .-\u1i-
1!:1m~Ji1:'' .·\c:t, lf1:~1. as :i:nt-ndc:c! 1 l!J C.S.C. 
JG~) t·t. !>l'q. • trcfcITt·d to in t!j:·; notice 
as ··t11e Act"l. On tb~ b~:::!L; of ti~i::- i~1-

fcrma:io11 nnd r-u!.J:;~q1;~·11t preli:11i11an· 
inrc·:: i;.:atin11 br 1 ]J,~ C1:..;toni.~ L'en·ice. n;I 
··:\r~tidun:pin~ Pr~J~·t.'eclinr; l~ot.icc'' \\·as 
publ:: ii<:''.f iii I h::: Fi:nr·r.,;L nEG!f,TI:!: of 
J:mnary :.'.Ci, Ei"i1 t·!~ rri ·1021.l. 
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DETERMINATION OF SALES AT LESS THAN 
FllIR VALUE • 

I hercbl· determine I.hat, for the rca-
.. sons stat.eel below, inedible gelatin and 

animal J::lue from the Netherlands is bc­
illtJ, or is likely to be, sold at less than 
fair \".1lue within the meaninr, of section 
:lOlu.1.J of the Act(}!) U.S.C. 160Ca». 
STATJ:::llENT OF REASONS ON \VHICU THIS 

DET£Rll!IN:\TION Is BASED 

The reasons and bases for the abo\•e 
determination are as follows: 

(al Sco11e of the investigation. Of the 
imports of the subject merchandise from 
·the Netherlands. 100 percent was manu­
factured by Wed. P. Smit.-; en Zoon B.V. 
and Lijmfabriek C.::. Trommelen. There­
fore, the investigntion was limited to 
these f,wo manufacturers. 

Cb) Basis of com1iarison. For the pur­
poses· of considering whether the mer­
cham'ite in question is being, or is likely 
to be, sold at less than fair value within 
the menning of the Act, the proper basis 
of comparison is between the purchase 
price and the home market price of such 
or similar inerchandise. Purchase price, 
as defined in section 203 of the Act <l9 
U.S.C. 162), was used since all export 
sales to the United States appear to be 
made to au unrelated customer. Home 
market price, as defined in § 153.2, Cus­
toms Rcgul~tions O!J CFR 153.2>, was 
used since such or similnr merchandise 
was sold by both manufacturers ijl the 
home market in sufficient quantities to 
provide a basis for fair value. 

In the case of Trommelen. a claim was 
m:1dc that home market price should be 
calculated by utilizing sales to a distribu­
tor based in the Netherlands, who resold 
the merchandise principnlly for use with­
in neighboring countries of the European 
Community <EC) and who was at the 
same commercial level of ·trade as the 
sole U.S. importer. Because the goods 
were mnde to a company located in the 
Netherlands who took title to the goods 
and who in turn was. free to resell the 
goods to whatever destinations the dis­
tributor chose. it has been determined 
that those sales arc sales fol' home con­
sumption in accordance -with § 153.2, 
Customs Regulations < 19 CFR 153.2>. 

(c) P1Lrehase price. For the purposes of 
this detcnnination of sales at less than 
fair value. since all merchandise was pur­
chased or agreed to be purchased prior 
to the time of exportation, by the perSC>llS 
by whom or for whose account it was 
imported, within the meaning or section 
203 of t.11e Act, the purchase price has 
been calculated on the basis of the r.o.b. 
foreir.n port of t.l1c C&P U.S. port price 
to the unrelated United States purchaser, 
with dl•ductions for ocean freight, truck­
ing, 10!1.ding, inland freight and ha1}-
dling charges, as appropriate. · 

< d) l/omc market price. F'or U1e pur­
poses or this determination or sales nt 
le:;s lhnn fair value, the home market 
price has been calculated on the bn.-;L<; or 
the ex-factory pri·ee for such or similar 
merchandise to unrelated Dutch pur-

. chasers in the cnse of Smits •. nnd on the 
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basis of deli\•cred prices to, in the case 
of Trommelcn, unrelated purchaser, 
luwe been made for inland freight dL5· 
counts to a dist.ributor, technical serv­
ices and for a di1Ierence in the cost of 
packing. 

The latter three ndjustments were 
made puri;uant to § 153.10. Cnstom'> Re~­
ulations (l!J CFR 153.10). Each of the 
foregoing costs was directly related to 
the sales under consideration. 

Claims were made for certain adjust­
meut.s by one or. both manufacturers 
which \\'ere disallo\\'ccl. These claims in­
voked differences in quantities and/or 
level of trade, differences in merchan­
dise, and unanticipated fiuctuatlons in 
the rate of CutTC'nry exchangr. 

The claim for differences in quantities 
and/or level of trade was not allowed in 
the ca~c of Smits en Zoon since it was 
based on sales to third countries and not 
on sales for home consumption, when in 
fact it was determined that . it viable 
home market existed. 

The claim for differences In merchan­
dise wns not material since t.hc mer­
chandise in question was not employed 
for comparison purposes. Comparisons 
were not made on this part.icular mer­
chandise inasmuch as it was det~rmined 
from pricing practices that substantial 
cost differences existed, which were not 
sufficiently quantified. 

The claim for an adjustment clue to 
unantic:iJlatcd differences in the rate of 
currency exchange, which had an ad­
verse e!Icct on one of the manufacturer's 
prices, was not allowed because it was 
determined that pric·c comparisons were 
properly made, in accm'dance \\'ith 
§ 153.52, Customs Regulations Cl9 CFR 
153.52). 

<e> Result of fair value compariso1u. 
Using the above criteria, comparisons 
were made on approximately 65 percent 
of the sales of the subject merchandise 
to the United States by Smits and 
Trommelen during the representati\'e 
period and those comparisons indicated 
that the purchase price was less than 
the home market price of such or simi­
lar merchandise. Margins were found 
ranginr~ from 0.8 to 21.5 percent on 10\J. 
percent of the sales to the Unit.ed States. 
The \\"eight.ed-m·erage margin when 
weighted over 100 percent of the sales 
comoarcd amounted to 7.5 percent. 

The Secretary has provided an OJ>JJOr­
tunit.y to known interested persons to 
present written and oral views 1mrsuant 
to § 153.40, Cl,.lstoms Regulatio115 Cl!> 
crn lp3.40l. 

Purther, and based on the reasons 
noted above, Customs Officers are being 
directed to withhold npprniscment of 
inedible gelatin and !1.nim:ll rdue from 
the Ncthcrl:mds in a.cco.rclance with 
§ 153.43, Customs Regulations O!) CFR 
153.48). 

This withholding of npprntsemcnt no­
tice is published pursuant to § 153.35 Cn>, 
Customs Ret:ulations ()!) CPR 153.· 
35<al l, and shall brcomc elfccttvc on 
Atwnst 3, l!J77. Such net.Ion ~hall cease 
to be ctrecth·e on November 3, l!J71, un­
less J>l'e\•iously re\·okcd . 

. 'I11e United St.ntcs Intcrnntlonnl 
'frnclc Commission is being ad\·i.sed or 
U1!s determination. 

This determination is being publlshrd 
pursuant to i:cction :?OUdi of the Act 
(19 u.s.c. 160ld)). 

HENRY C. STOCKWEU., Jr., 
Acting General counsel. 

JULY 26, l!J77. 

[(PR Ooc.77-22285 Fllc<I 8--2-77;8:45 nmJ 

INTERSTATE COMMERCE 
COMMISSION 

Otrice of Hearings 
(Not.Ice No. 450) 

ASSIGNMENT OF HEARINGS 

JULY 29, 1977. 
Cases assigned for hearing, postpone­

ment. cancellation or oral argument ap­
pear below and will be published only 
once. This list contains prospect.Ive as­
signments only and dol's not "include cases 
prcvioitsly assigned hearing dates. The 
hearings \\'ill be on the issues as p1·es­
en tly reflected in the Official Docket of 
the Commission. An attempt wlll be made 
to publish notices of cancell:.1tion of henr- · 
ings as promptly as possible, but inter­
ested parties should take appropriate 
steps to insure that they are notified of 
cancellation or postponen'>.ents· of hear­
ings in which they are interested. 
l\IC 11!>77 Sub 336, Ligon Speclnllzed H:mlcr. 

Inc. now bt>lng n.sslr,-ned October 13, 1977 
( 2 days) a.t Dnlln.s, Texas nnd will be lleld 
In Room 5:\15-17, :Federal Building, 1100 
Conun~rcc Street. 

AB Hl Sub No. 27 Bnltlmorc nnd Ohio Rnll· 
rond Compn11y Abnndonmcnt between 
F'lora nnd Sangamon Junction. In Clny, EC· 
tinghnm, l"nyett, Shclb~', Christ-Inn and 
Snngamon Counties, Illinois, now nsslgned 
Au~nbt 16, 1977 L~· postponed t.,,Augui>t 23, 
Hl77 nt Interst-arc commerce Commission 
In Washington, D,C. 

l\tC 410!J8 Sub No. 42 Global Van Lines; Inc., 
now being n.%ir;ncd No\'cmllcr 1, 107'1' ( 14 . 
dnys) !or. llenrlug In Los Angeles, CA. tn 
l\ hcnrlng room to be later desl;;nate<l. 

l"FC 70, Imperlnl Air Service, Inc. Investiga­
tion of Operations now being MSlgned 
Scptemllcr 21, 1977 (1 clay) nt New York. 
Nr.w York In a henrlng room to be Inter 
dl'!-lt~lll\ted. 

MC 4405 (Sub-No. 542), D~nlers Transit, Inc .• 
now being n.%lgnl'd l:icptember 27, 1977, nt 
St. Louis. Mo .. Court Room 3, lith Floor. 
U.S. court nnd cust.oriU1ouse, 1114 Mnr­
kl't Street (1 dny). 

l\tC J.1205!1 (Sub-No. 4), Cnrdlna.1 Trnnsport, 
Inc.. now being nssl1:nro September 2R, 
1977 ( 1 dn~'). ::>t. Louis, Mo., Court Room 
3, 5th 1''loor. U.S. Court nnd Cust<;mhou•e". 
1114 !\farltct St.. 

MC 78·100 (Sub-No. 4!1). nenurort Trnn~rer 
company and !I.IC 1387-ll (Sub-No. 32). 
American Ccntriil Trnnsport. Inc., nuw 
being MSl~ncd Seplcmber 2!1, 1077 Ill 
days). at St. Loulii. Mo., court noom 3, 
5th Floor, U.S. Court 11nd CustomhouM>. 
11 H Jlfnrkct Street. . 

l\tC-C-!lW2, G/ob11I Van Lines, Irie. v, UntUcJ 
Va11 Llllr,,, Jnr .. now being M~li:ncd Octa• 

. b!'r :I. 1!177 (I ctny), nt St. Louis, Mo., CourL 
Room 3, Mh l"lo..ir, U.S. Court and cust.>ni· 
hou:;c, 1114 l\lnrkeL SLrcc~ 
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APPENDIX E 

PROBABLE ECONOMIC EFFECTS OF TARIFF CHANGES UNDER TITLE I 
AND TITLE V OF THE TRADE ACT OF 1974 FOR TRADE AGREEMENT 
DIGEST NO. 40320, JULY 1975 



A-68 and A-69 

* * * * * * 



A-70 

APPENDe~ F 

TREASURY MEMORANDUM ON SALES AT LESS THAN FAIR VALUE 
FROM YuGOSLAVIA, SWEDEN, THE NETHERLANDS, AND 
WEST GERNANY 



A-71 through A-75 

* * * * * * 
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