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UNiTED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

[AA1921-166]
July 7, 1977

PARTS FOR SELF-PROPELLED BITUMINOUS PAVING '
EQUIPMENT FROM CANADA

Determinétion

On April 7, 1977, the United States International Trade Commission
received advice from the Department of the Treasury that parts for self-
propelled bituminous paving equipment from Canada, are being, or are likely
to be, sold at less than fair value within the meaning of the Antidumping
Act, 1921,4as amended (19 U.S.C. 160(a)). Accordingly, on April 19, 1977,
the Commission instituted investigation No. AA1921~166 under section 201(a)
of said act to determine whether an industry in the United States is being
or is likely to be injured, or is prevented from being established, by reason
of the importation of such merchandise into the United States.

Notices of the institution of the investigation and of the public
hearing held in connection therewith were published in the Federal
Register on'April 25, 1977, and April 29, 1977 (42 F.R. 21118 and 42 F.R.
21860). On May 4, 1977, a hearing was held in Chicago, Illinois, at which
all persons who requested the opportunity were permitted to appear by
counsel or in person.

In arriving at its determination, the Commission gave due consider-
ation to all written submissions from interested parties and information
 adduced at the hearing as well as information obtained by the Commission's

staff from questionnaires, personal interviews, and other sources.



On the basis of the investigation, Commissioners George M. Moore
and Catherine Bedell determined that an industry in the United Statgs is
being injured, or is likely to be injured, by reason of the importation
of parts for self-propelled bituminous paving equipment'from Canada that
the Secretary of the Treasur? has determined are being, or are likely to
be, sold at less than fair value within the meaning of the Antidumping
Act, 1921, as amended. Chairman Daniel Minchew and Commissioner
Italo H. Ablondi, on the otﬁer hand, determined that an industry in the
United States is not being injured, is not likely to be injured, and
is not prevented from being established by reason of the importation of
parts for self-propelled bituminous paving equipment from Canada that
are being, or are likely to be, sold at less than fair value within the
meaning of the Antidumping Act, 1921, as amended. 1/

In view of the fact that the Commissioners of the Commission voting
are evenly divided as to whether its determination should be in the
affirmative or in the negative, the Commission is deemed to have made

an affirmative determination by operation of law. (19 USC 160(a)).

1/ Vice Chairman Joseph O. Parker did not participate in the decision.



Statement of Reasons for Affirmative Determination of
Commissioners George M, Moore and Cgtherine Bedell

6n April 19, 1977, the United States International Trade Coﬁmission
instituted investigation No, AA1921-166 under section 201(a) of the
Antidumping Act, i921, as aménded. This investigation was made to determine
whether an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason df the impor-
tation into the United Statés of parts for self-propelled bituminous
paving equipment from Canada which the Department of the Treasury has
determined are being, or are likely to be, sold at less than fair value
(LTFV) within the meaning of the act. 1In order to find affirmatively,
the Commission must find two conditions satisfied in this investigation.
First, it must find that an industry in the United States is being or is
likely to bé injured or is prevented from being established. 1/ Second,
any injury ér likelihood of injury must be by reason of the importation
into the United States of the class or kind of foreign merchandise which
Treasury has determined is being, or is likely to be, sold at LTFV.

In our opinion an industry in the United States is being or is likely
to be injured by reason of the importation into the United States of
parts for self-propelled bituminous paving equipment (paver parts) from
Canada which, according to the finding of the Department of the Treasury;
are being, or are likely to be, sold at less than fair value within the
meaning of the Antidumping Act, 1921, as amended., Our reasons in support

of this determination are set forth below.

1/ Prevention of establishment of an industry is not an issue in this
investigation and will not be discussed further.



The U.S. industry

In this determination we consider the relevant industry to consist
of the facilities in the United States devoted‘to the production of
parts for self-propelled bituminous paving equipment. Such parts
are manufactured in the United States by three firms: Blaw-Knox Construct-
ion Equipment, Inc., Barber-Greene Co., and Iowa Manufacturing Co. Other
than these three U.S. original-equipment manufacturers, each of which produces
replacement parts only for its own pavers, the only source of replacement
parts for pavers is Allatt, Ltd., of Downsview, Ontario, Canada. Allatt
produces parts which are virtually identical to the paver parts produced

by the U.S. industry.

LTFV sales

Treasury examined sales of paver parts from Canada during January-
September 1976. 1In that period one Canadian firm, Allatt, was found to
have sold paver parts in the United States. Fair-value comparisons were
made on 63 percent of the paver parts from Canada sold in the United States
during the period of investigation, and 100 percent of the sales compared
were found to be at LTFV prices, Margins, as calculated by the Department
of the Treasury, ranged from 10 to 38 percent, with a weighted average

margin of about 30 percent.

Injury due to LTFV sales

Under the law, injury must have occurred "by reason of the importation
of" LTFV merchandise into the United States, However, it is not necessary

that importation of LTFV merchandise be a principal cause, a major cause,



or a substantial cause of injury to an industfy. Even when several factors
that may cause injury, other than LTFV sales, are present, all that‘is
required for an affirmative determination is that the merchandise sold at
LTFV contributed to more than an inconsequential injury'to the domestic
industry. 1/ It is clear from the following evidence that
more than inconsequential injury was suffered by the U,S. paver parts
induétry by reason of sales and increased penetration by Cénadian paver
parts in the United States at LTFV prices.

Imports of paver parts from Canada more than doubled in value between
1972 and 1976, rising at an average annual rate of almost 21 percent.
Imports in January-March 1977 were 21 percent greater than those during
January—Maréh 1976. The ratio of imports of Canadian paver parts to U.S.
consumption rose steadily from 1972 to 1976, and by January-March 1977
was double the ratio in 1972.

The sales impact of Canadian paver parts is directed principally
to certain "high-wear'" items, which require the most frequent replacement,
Thus, the ratio of LTFV imports to U.S. consumption of such high-wear
parts is substantially greater than the ratio of LTFV imports to total
consumption of all paver parts.

Since Allatt is the only alternative source of replacement parts
for U.S.-made pavers other than the domestic paver manufactﬁrers, every
LTFV sale of an Allatt paver part constitutes a sale lost by the U.S.
industry. Such lost sales more than doubled in value during the period

1972-76.

1/ See Melamine in Crystal Form From Japan: Determination . . . in
Investigation No. AA1921-162 , . ., USITC Publication 796, 1976 (state-
ment of reasons for affirmative determination of Vice Chairman Parker
and Commissioners Moore and Bedell).




Prices of paver parts have increased more slowly than have wholesale
prices for most manufactured articles since mid-1974, especially in the
secoﬁd half of 1975 and throughout 1976. Prices received by ali three
domestic producers for their U.S.-made paver parts, which are identical
to those Canadian parts thaﬁ are sold, or are likely to be sold, at
LTFV in the United States, have risen very little since late 1975. At
least two U.S. producers have made substantial reductions in the prices
of such items.

Imports of Canadian paver parts have been priced substantially lower
than domestically produced paver parts for a number of years. During the
period of Treasury's investigation, LTFV sales were, with few exceptions,
25 to 35 percent below U.S. producers' list prices to end users for identi-
cal parts. The price difference was approximately equal to the weighted
average LTFV margin found to exist by Treasury. The underselling contri-
buted to reductions in U.S. producers' prices beginning in late 1975
and continuing throughout the first 9 months of 1976; thus, the LTFV
imports contributed to the price depression in the domestic market.,

The impact of LTFV sales has also been reflected in the profit margins
of the industry. The ratios of net operating profit to net sales in 1975
and 1976 were almost 5 percentage points less than the ratio achieved in
1974. Moreover, the return on capital investment in paveré and parts |
therefor, whether measured in terms of original cost or in terms of book

value, fell by 57 percent from 1974 to 1976,



Likelihood of injury from LTFV sales

Evidence developed during the course of this investigation shows
that Allatt has the capacity to expand its sales in the U.S. market
and will continue to make inroads into the U.S., market b& LTFV pricing.
Thus, the injury already suffered by the domestic industry, in all

likelihood, will continue in the future.

Conclusion

The foregoing evidence supports our determination that an
industry in the United States is being injured or is likely to be
injured by reason of the importation of parts for self-propelled
bituminous paving equipment from Canada found by Treasury to be, or

likely to be, sold at LTFV.



Statement of Reasons of Chairman Daniel Minchew 1/

On April 7, 1977, the United States International.Trade
Commission (Commission) received advice from the Department of tﬁe
Treasury (Treasury) that parts for self-propelled bituminous paving
equipment from Canada are being, or are likély to be, sold in the
United States at less than fair value (LTFV) within the meaning
of the Antidumping Act, 1921, as amended (19 U.S.C. 160(a))‘.-
Accordingly, on April 19, 1577, the Commission instituted invest-
igation No. AA1921-166 under section 201(a) of said Act to determine
whether an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason of the
importation of such merchandise into the United States.

Before the Commission may find in the affirmative in these
investigations, it is necessary that the following two conditions
be met:

(1) an industry in the United States is being or
is likely to be injured, or is prevented
from being established, 2/ and

(2) the requisite injury must be by reason of
the importation into the United States of
the merchandise which Treasury has deter-
mined is being, or is likely to be, sold at

LTFV within the meaning of the Antidumping
Act, 1921, as amended.

1/ Commissioner Italo H. Ablondi concurs in the result.
2/ Prevention of the establishment of an industry is not an issue
in the instant investigation and will not be discussed further.



Determination

On the basis of information obtained in this investigation, I'have
determined that an industry in the United States is not being injured
and is not likely to be injured, nor is it prevented £rom being
established, by reason of the importation of parts for self-propelled
bituminous paving equipment from Canada, which parts are being, or are
likely to be, sold at less than fair value within the meaniﬁg of the

Antidumping Act, 1921, as amended.

The U.S. industry

Self-propelled bituminous paving equipment (pavers) and the
parts for such equipment that were investigated by Treasury are
manufactured in the United States by three firms: Blaw-Knox
Construction Equipment, Inc., Barber-Greene Co., and Iowa Manufac-
turinngo. Paver parts are catalogued by the U.S. manufacturers, which
together catalogue at least 20,000 separate and distinct parts for
their machines. According to the U.S. manufacturers, it would be
- merely coincidental if certain parts for their machines were inter-
-changeable with parts for machines of other manufacturers, since the
pavers are built to different specifications. Other than the three
U.S. original equipment manufacturers, each of whom produces replace-
ment parts only for its own pavers, the only source of replacement
parts for such machines is Allatt.

U.S. producers of pavers and paver parts generally sell their
pfoducts through distributors or dealers, usually granting dealers

a 25 percent discount from published 1list prices. The Canadian
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producer sells replacement parts for Blaw-Knox, Barber-Greene, and
Jowa Manufacturing pavers only by direct sale to paver owners
through commissioned salesmen that operate throughout the United
States.

The U.S. industry most likely to be impacted by the LTFV imports
in question consists of the domestic facilities devoted to the pro-

duction of paver parts.

No injury by reason of LTFV imports

In this investigation, evidence of alleged injury to the domestic
industry tended to focus on the period of January to September in 1976.
Crucial to my determination in this case is the question of profits in
the U.S. industry. While it is possible to conclude that some elements
of injury may be present, the extreme profitability of the industry,
under conditions of no competition except from the one foreign
producer, makes it impossible for me to conclude that the industry is
being injured.

In 1976, the year in which LTFV sales were found, net sales of
paver parts, net operating profit, and the ratio of net operating
profit to net sales all increased over their respective levels in
1975. The ratio of net operating profit on paver parts to ﬁet sales
exceeded 30 percent, and in some cases 50 percent, in each year during
1972-1976. This is compared to the roughly 8 percent average ratio
of net operating profit to net sales for all U.S. manufacturing cor-
porations during the same period.

Given such conditions of high profitability, I do not conclude

that the U.S. industry is being injured.
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No likelihood of injury by reason of LTFV imports

As I believe the U;S. industry has not been injured by LTFV
imports, I must also conclude that there is no likeliﬁood of injury
by reason of LTFV imports.

As was stated in the previous section, the trend of profitabiiity
in the industry is not downward, but has turned upward even during the
period of LTFV sales. In addition, Allatt produces less than 10 percent
of the number of various parts required:for‘U.S.-made pavefs. Allatt's
share of the U.S. market for replacement pafts will diminish as the
paver parts subject to wear become more sophisticated with improved
technology. There are increasing numbers of parts which Allatt cannot
now supply, and as time passes indications are that the firm's coverage

of parts will decline even further.

Conclusion

For the reasons'stated above, I have concluded that an industry
in the United States is not being injﬁred and is not likely to be
ihjured by reason of LTFV imports of parts for self-propelled bitum-

inous paving equipment from Canada.






INFORMATIQN OBTAINED IN THE INVESTIGATION
Introduction
.On April 7, 1977, the United States International‘Trade Commission
received advice from the Department of the Treasury that parts
" for self-propelled bituminous paving equipment from Canada are being, or
are-likely to be, sold in the United States at less than fair value |
(LTFQ) within the meaning of the Antidumping Act, 1921, as amended
(19 u.s.cC. l60(a))..l/ Accordingly, on April 19, 1977, the Commission
4Ainstituted investigation No.AA1921-166 under section 201(a) of eaid act
to determine whether an industry in the Unired States is being or is
-likely to be injured, or is prevented frem being established, by reason
of the importation of such merchandise idto the United States. dBy
srature, the Commission must render its determination within 3 months
of its receipt of advice from Treasury--in this case, by Thursday,
Jq;y'7; 1977. |
N In connection with:the investigation, a public hearing was held on
May 4, 1977, in Chlcago, Illinois. Notice of the institution’ of the’
lninvestlgatlon and of the hearlng was duly given by posting coples thereof
"ac the Offlce of the Secretary, U.S. International Trade Comm1$$1on,
iiWashington D.C., and at the Commission's office in New York Clty; and

“by publlshlng the notices in the Federal Register of Aprll 25 1977, and

April 29, 1977 (42 F.R. 21118 and 42 F.R. 21860, respectlvelyl- 2/

l/ A copy of Treasury s letter is shown in app. A of this report
, 2/ Copies of the Comm1331on s notices of investigation and hearlng
“~are ‘shown -in app. B of this report.
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Following the receipt of a complaint from Blaw-Knox Construction
Equipment, Inc., Mattoon, Illinois (a producer of self—propelled bifuminous
paving equipment and feplacement parts therefor), and Colwell Equipment
Co., Inc., Canton, Michigan (a distributor of Blaw-Knox products), Treasury
instituted an antidemping investigation by publication of an antidumping

proceeding notice in the Federal Register on October 7, 1976 (41'F.R.

44197). 1/ The complaint by Blaw-Knox and Colwell alleged that parts for
self-propelled bituminous paving equipment from Canada were being sold

at less than fair value in the United States. The Treasury Department
limited its investigation to parts for self-propelled bituminous eaving
equipment manufactured in Canada by Allatt, Ltd., of Downsview, Ontario,
Canada, as virtually all imports of the subject paving equipment parts
from Canada were produced by this manufacturer. Treasury's determination
of sales at less than fair value was made on April 4; 1977. That determi-
nation and TreasurQ's witholding of appraisement notice were published

in the Federal Register ou April 12, 1977 (42 F.R. 13242). 2/ The with-

holding of appraisement will extend for 3 months from the date of publi-

cation of the above cited notice in the Federal Register, or until July 12,

1977.

1/ A copy of Treasury's antidumping proceeding notice is presented in
app. C of this report.

2/ A copy of Treasury's withholding of appraisement notice and
determination of sales at less than fair value is presented in app.
D of this report.



Summary

Investigation No. AA1921-166 (parts for self—propellea bitumiﬂous
paving equipment from Canada) was instituted by the U.S. 1nterﬂational'
Trade Commission following thé receipt of advice from the Department of
the Treasury that such articles are being, or are likely to be, so0ld in
the United States at less tﬂan fair value (LTFV) within the meaning of the
Antidumping Act, 1921, as amended. Treasury's advice was received on
April 7, 1977, and the Commission is required to make its determination
not later than July 7, 1977. Treasury's withholding of appraisemgnt on
this merchandise will extend ﬁrom April 12, 1977, until July 12, 1977.

The compléint was filed with Treasury by a U.S. producer of such
parts, Blaw-Knox Construction Equipment, Inc., Mattoon, Illinois (a wholly
owned subsidiary of White Consolidated Industries), and a distributor of
Blaw-Knox prodﬁcts, Colwell Equipment Co.; Inc., Can;on, Michigan,
Treasury's investigation covered sales to the United. States made during
' January-September 1976. Treasury found that only one Canadian
firm, Allatt, Ltd., of Downsview, Ontario, exported paver parts to the
United States during the period under investigation.

The Canadian firm has three catalogs for its sales of paver parts
to the United States. One catalog 1ists Blaw-Knox paver parts by Blaw-"
Knox part numbers, the second catalog similarly lists Barber-Greene
parts (Barber-Greene has paver and paver-part operations in Aurofa and
DeKalb, Illinois), and the third catalog similarly lists Cedarapids
paver pafts (Cedarapids pavers and parts are made by Iowa Manufacturing
Co., Cedar Rapids, Iowa). In all, Allaft lists some 1,800 different

paver parts for sale in the United States in competition with the U.S.
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manufacturers of virtually identical parts. Treasury investigated only
43 of the parts cataloged by Allatt, but those 43 parts categories
accounted for 63 percent of Allatt's sales to the United States during
January-September 1976. All of the sales examined (with an invoice value
of % % % | as compared with Allatt's total paver parts sales to thg
United States of * % * ° during the period) were sold at less than fair
value. As calculated by Treasury, the LTFV margins ranged from 10.12 per-
cent to 38.29 percent, with a weighted average margin of 30.61 percent. .
By the Comhission's method of calculation, the LTFV margins ranged from
9.19 percent to 27.69 percent, with a weighted average margin for sales
examined of 23.44 percent. On the sales examined, the aggregate margin
amounted to * % %, According to material contained in the Treasury
memorandum and information obtained during the course.of this investi-
gation, there.is no reason to believe that the sales examined by Treasury
were atypical or that the sales not examined by Treasury were not also
sold at LTFV. |

Three domestic firms account for virtually all U.S. production of

paver parts.

Other than the three U.S. original equipment manufacturers,
each of which produces replacement parts only for its own pavers, the only
source of replacement parts for such machines is Allatt,

The three U.S. producers contend that their sales of replacement



parts identical to those sold by Allatt have declined, and that the Allatt
sales wﬁrsen the decline caused by the recent recession.- They céntend
that profitability in replacement parts is usually greater tﬁan in pévers
themselves, and that their brofits have been eroded as a result of the
LTFV sales of replacement parts from Canada. They also contend that
employment and prices have‘been adversely affected. A further main con-
tention of the three firms in the domestic industry is that each LTFV
sale of a replacement part for one of their machines is a lost sale for
the manufacturer of that machine since the U.S. producers do not compete
with each other for the replacement—parts market.

Allatt contends, on the other hand, that each U.S. manufacturer has
. a monopoly on the supply of replacement parts for the. pavers built by that
manufacturer and sold in the United States and Canada, and that the
Canadian prodhcer is the only alternativé source of'supply for such parts.
Allatt further contends that the '"monopoly'" situation has allowed for
unrealistically high prices in the U.S. and Canadian markets, and that in
both markets, Allatt prices its parts substantially (25 percenf) below
the U.S. manufacturers' list prices in order to make sales. Allatt contends
that'its margin of underselling in both Canada and the United States is
identical and that, since U.S. manufacturers price their replacement parts
for sale in Canada substantially higher than the parts for sale in the
Unifed States, Allatt was required to sell in the United States at LTFV
prices. Allatt reports that it has now (since April 1977) lowered its
Canadian prices to the level of its prices in the United States in order

to avoid dumping duties during the period of withholding of appraisement.
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Allatt also contends that if it is forced to raise its U.S. prices to the
(former) Canadian level (fair market value), it will lose most or all of
its U.S. market.

U.S. producers of pavers and paver parts generally sell their products
through distributors or dealers, usually granting a 25-percent discount to
dealers from published liét prices. The Canadian producer sells replace-
ment parts for Blaw-Knox, Barber-Greene, and Cedarapids pavers by direct
sale to paver owners through eight commissioned salesmen that operate
throughout the United States. U.S. producers contend that the distributor
provides a valuable service in maintaining customer contact, carrying
inventories of equipment ana parts, and providing service to end users.
Allatt, on the other hand, contends that the distributors do not give
proper service to the end user, fail to stock parts adequately, and often
charge a premium over the U.S. producers' published list prices to end
users.

Apparent U.S. consumption of parts for self-propelled bituminous
paving equipment increased in value froﬁ $8.2 million in 1972 to §11.6
million in 1974, but then fell to $10.3 million in 1975 before again
risiﬂg to $11.0 million in 1976. Such consumption is dependent upon two
principal factors: first, the existing population of pavers in operation
and the age of such.equipment and, second, the level of activity in con-
structing highways, streets, parking lots, and the like that defermines the
amount of wear such pavers receive during any particular period.

Total shipments of paver parts by the three domestic producers

closely followed the trend in consumption; shipments rose from $8.5
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million in 1972 to a peak of $11.6 million in 1974, slipped to.$10.8
million in 1975, but then -again increased in 1976 to $11.2 millioﬁ.
Exports of paver parfs by U.S. producers rose without interrubtion frbm

LI T in 1972 to * % % in 1976. Exports were equivalent to
*%* percent of total U.S. producers' shipments of paver parts in 1972,

and by 1976 they had increésed to almost ¥** percent of total shipments.

Shipments of paver parts by Allatt to the United States more than

doubled between 1972 and 1976, rising from * * * to * * *,

As did shipmeﬁts by the U.S. producers, Allatt's shipments to the

United States rose from 1972 to 1974, declined in 1975, and again expanded
in 1976. The ratio of imports to consumption increased without interrup-
tion during 1972-76, rising from *%** percent in 1972 to *** percent in
1976.

The averége number of production and related w;rkers engaged in
producing paver p;rts remained relatively stable at, about * * * during
1972-74, then fell to *** in 1975 and to * * * in 1976;
employment of such workers in January—M#rch 1977 recovered subétantially
to *** but was still less than that during 1972-75.

-ﬁet sales and net operating profits on operations by the three U.S.
producers on paver parts rose from 1972 to 1974, and then fell in 1975.
In 1976, however, net sales, net operating profit, and the ratio of net
opérating profit to net sales all increased over the 1975 1evelé.

Net sales of paver parts increased from $7.6 million in 1972
to $10.5 million in 1974, slipped to $10.2 million in 1975, but recovered

to $10.6 million in 1976. Net operatiﬁg profit likewise rose from $2.5
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to $3.9 million, fell to $3.2 million, but again increased to $3.4 million
during the same years. The ratio of net operating profit to net sales
exceeded 30 percent in each year during 1972-76. All three producers
reported profits on paver parts during each of the 5 years, with profit
ratios ranging from ***per;ent to *** percent.

Prices of U.S.-made paver parts rose moderately in 1972 and 1973
before accelerating considerably in 1974 and the first half of 1975.
Since that time, however, prices have increased only moderately or, in
several cases, have declined. Inasmuch as the prices of paver parts from
Canada were pegged at a fixed percentage of the U.S. producers' prices
during 1972—76, the trends in such prices were similar to those of
"~ domestic prices. Since 1976, Allatt has set the price of most of its
paver parts at 75 percent of the U.S. producers' list prices. This
essentially méans'that, since U.S. producers customarily grant their
distributors a 25-percent discount from published list prices, Allatt
receives the same prices for sales to end users that the three U.S.

producers receive for sales to distributors.
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Description and Uses

Self-propelled bituminous paving equipmemt

Self-propelled bituminous paving equipment (pavers) are complex machines
that feed hot asphalt from a hopper (usually by means of a conveyor assembly)
to a horizontal screw or auger that distributes the asphalt evenly along the
width of the roadbed before‘the screed plate (fig. 1). The screed plate runs
the width of the machine and tamps the asphalt down into a smooth compact surface.
The screed plate is pressed down on the highway surface repeatedly by manual
control in older machines and by automatic, electronically controlled vibrations
in most newer machines. The hopper part of the paver contains oniy a limited
quantity of asphalt and is geﬁerally fed continuously by a dump truck, or by a
series of dump trucks for larger paving jobs. Pavers move on rubber tires or
crawler tracks at speeds up to about 20 miles per hour and are powered by gaso-
line or diesel engines. Paver speeds while laying a‘strip of asphalt are usually
less than 150 feet'per minute. A highway roller usuglly follows the paver to
- finish the paving work.

Pavers made in the United States, debending upon the model, can pave in
strips as narrow as 5 feet and as wide as 40 feet. Canadian pavers exported
to thé United States by Allatt, Ltd., the respondent in this case, generally
can pave strips as narrow as 1 foot and as wide as 12 feet. The U.S. manufac-
turers report that they consider the Canadian pavers to be complementary

rather than competitive.

Parts for self-propelled bituminous paving equipment

Paver parts are cataloged by the U.S. manufacturers in the event that

they need to he replaced. 'One manufacturer catalogs over 12,000 distinct
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Figure 1.--Illustration of a self-propelled bituminous paver and certain
parts therefor.
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parts, and the three U.S. manufacturers together catalog at least 20,000
separate and distinct parts for their machines. According to the U.S. manu-
facturers it would beAmerely coincidental if certain parts for‘their méchines
were interchangeable with parts for machines of other manufacturers because
the machines are built to different specifications. Paver parts sold by each
of the U.S. producers incluae both those manufactured by the producer, and
purchased or so-called off-the-shelf items. The latter include such parts
as diesel and gasoline engines, gas burners, electronic controls, switches,
gauges, transmissions, hydraulic lifts, and the like. None of these off-the-
shelf articles are manufactured by the U.S. producers or by the Canadian manu-
-facturer: they'are sourced from outside vendors, most of which are located in
the United States. For its U.S. sales, the Canadian producer doeé not cata-’
log these types of parts.

All of the parts examined by Treasury, as well és most of the hundreds
of other parts lisged by Allatt for sale in the United States, consist of
" relatively simple pieces of metal in which tolerances are not required to be
exact. Many could be made in the least gophisticated machine sﬁopg. Among

the types of parts included in the Treasury's investigation were the following:
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Screed plate.-—The screed plate acts as a large irom to str;ke off hot

asphalt and compact it in place (figf 1). It is bolted ﬁoithe bottom of

the scréed frame towed behind the paver, runs as long as the width of the
paver, and typically is a flat piece of metal 24 inches wide and half an inch
thick with, occasionally, a few inches turned upward at each end. A typical
U.S.-made screed plate listed at more than $600 in 1976.

Screw or auger.--Screws or augers distribute the hot asphalt evenly

across the paving area. They are as long as the machine is wide and have-a
central shaft of 1 to several inches in diameter and a blade extending a
foot or more outward from the core. The blades are continuous ané are spiral
throughout the length of the éhaft. A typical U.S.-made auger was priced at
more than $500 in 1976.

Conveyor chain _and bar assembly.--A conveyor chain and bar assembly

moves in a horizontal position from the front to the rear of a paver, con-
veying hot asphalt'from the hopper to the rear where it is deposited on the -
. rotating auger for spreading in front of the screed. A typical U.S.-made
assembly was listed at $1,500 in 1976.

Chain guard.--A chain guard is a metal strip that prevents asphalt from
dropping into the conveyor chain and dropping onto the ground under the paver.

A typical U.S.-made chain guard was listed at $200 in 1976,

Auger sprocket.--Auger sprockets are placed at each end of the auger
shaft and relay the power from the auger drive motors to the augef itself.
A shear bolt in the sprocket is designed to break if the auger or the corveyor
chain becomes jammed. A typical U.S.-made auger sprocket was listed at more
than $100 in 1976.

Traction drive shaft sprocket.--The traction drive shaft sprockets on
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each paver drive the track in forward or reverse motion, taking power from
the traction gear box. A typical U.S.-made sprocket of this sort was listed

at nearly $800 in 1976.

Burner chamber (screed heater).--This metal assembly, which houses the

burner assembly and electrodes, contains and confines the flame while bringing
the screed to the asphalt mix temperature to prevent the tearing of the mix.

A typical U.S.-made bﬁrner chamber was listed at $275 in 1976. _
Flight‘bar.--A flight bar, a metal bar that extends the width of the'
conveyor assembly, helps to move the asphalt into the augers from. the hopper.

Each conveyor assembly may be affixed with numerous flight bars. A typical

U.S.-made flight bar was listed at $20 in 1976.
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U.S. Tariff Treatment

Self—propelled bituminous paving equipment and most parts therefor are
dutiable under item 678.50 of the Tariff Schedules of the ﬁnited States (TSUS),
an item that accomodates a wide variety of miscellaneous machinery and equipment
that is not specifically provided for elsewhere in the schedules., The column 1
(most-favored-nation) rate of duty is 5 percent ad valorem; the column 2 rate
of duty is 35 percent ad valérem. There is no duty applied to impdrts under
item 678.50 from most beneficiary countries.under the Generalized System of
Preferences (GSP). During 1976, imports of a variety of equipment (principally
tape players and tape player combinations) from the Republic of China under
TSUS item 678.50 exceeded $29.9 million and, under the 'competitive need" cri-
tefion, effective March 1, 1977, such imports were no longer eligible for duty-
free treatment under the GSP. The column 1 rate of duty, which has been in
effect since January-1, 1972, represents the last of five staged reductions
pegotiated under the Kennedy round of trade negotiations pursuant to the Gene?al
Agreement on Tariffs and Trade. Prior to January 1, 1968, the column 1 rate of
duty had been 10 percent ad valorem. 1/

Although some parts for self-propelled bituminous paving equipment
doubtlessly enter under many other TSUS items, thé quantity imported under
these items is negligible. Virtually all of the parts investigated by

Treasury were entered under TSUS item 678.50

1/ The probable economic effects statement from the Trade Agreement Digest
on TSUS item 678.50 is included in this report as app. E.
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Nature and Extent of Sales at Less Than Fair Value

Treasury investigated U.S. imports of parts for self—propelléd
bituminous paving eqﬁipment during the 9-month period, Januari i, 1976,
through September 30, 1976. During its investigation, Treasury found that
virtually all U.S. imports of the subject merchandise from Canada were
accounted for by Allatt, Ltd., of Downsview, Ontario, and limited its
investigation to that one company. Treasury examined all sales to the
United States of 43 separate part categories (out of the some 1,800
categories of parts sold to the United States). During the period under
investigation, these 43 part‘categories accounted for 62.9 percent of
Allatt's total sales of paver parts to the United States; Allatt's total
sales during the period were * * #* .1/

The paver-part sales to the United States that were examined by
Treasury were all made at less-than—fair—&alue (LTFVS prices. The margins
ranged from 9.19 percent to 27.69 percent, with a weighted average margin
for the sales examined of 23.44 percent. 2/ The aggregate value of
margins of sales at LTFV during the perigd on sales examined waé * k %,
Because Treasury did not withhold appraisement until April 12, 1977, none
of thé potential dumping duties for LTFV sales during January-September
1976 are collectible,

In determining LTFV margins, Treasury calculated the fair value, or

l/ The Treasury memorandum is presented in app. F of this report,

2/ As calculated by the U.S. International Trade Commission (dollar
margin divided by home-market price). Margins as calculated by the
Treasury (dollar margin divided by purchase price or exporter's sales
price) ranged from 10.12 percent to 38.29 percent, with a weighted
average margin for the sales examined of 30.61 percent.
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home-market price, on the basis of weighted average prices to pnrelatgd
purchasers in the home market. Virtually all sales in Canada are made to
such unrelated purchasers. The weighted average price was calculated on
the basis of various regional price lists adjusted for the percentage of
sales of the merchandise sold in each region. An adjustment was made for
a commission of *** percent of the list price in the home market. No
claims were made for differences in merchandise, differences in circum-
stances of sale, or differences in packing.

Since all export sales were made to unrelated purchasers, f.o.b.
Buffalo, N.Y., the purchase price used by Treasury was the Buffélo list
price with adjustments for ﬁ.S. duty (5 percent on virtually all sales),
brokerage charges, trucking, discounts, commissions, and taxes that were
rebated or not collected by reason of the export of the merchandise to
the United States. Average costs of duties, trucking, and brokerage
charges, which aﬁounted to *** percent of the 1ist.price to the United States
were used by Treasury. In addition, a 5-percent discount on shipments to
the west coast was averaged out among all sales because sales to the west
coast by part numbers were not segregated. For all sales of all parts
examined, the discount averaged *** percent.. A *** percent sales
commission was deducted from all Allatt sales in the United States in
accordance with Allatt's standard salesmen's commission. In addition,
theACanadian.manufacturers' sales tax, 12 percent of the home-market
price, which is rebated or not collected on exports, was added to the
purchase price. Finally, all Canadian prices were converted to U.S.
prices at US$1.00 = Can$0.9837. The following table gives examples of

calculations derived from the Treasury file.
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Table 1.--Examples of Treasury's LTFV calculations on 6 of the 43
part numbers Treasury examined
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U.S. Producers
Self—propelled'bituminous paving equipment and the parts for such
equipment that were investigated by Treasury are manufa;tured in the
United States by only three firms: Blaw-Knox Construction Equipment, Inc.,
Barber-Greene Co., and Iowa Manufacturing Co. During 1972-76, Blaw—knox

* % %

accounted for of annual sales of pavers in the United States.

Barber-Greene accounted for * * *

percent, and Iowa Manufacturing for
about *** percent. Four other U.S. producers--Pioneer, Trac-Paver, Mullen,
and CMI--together probaBly accounted for less than 1 percent of U.S.

sales of pavers, and, as of 1977, only CMI continues to produce such
equipment. Industry sources estimate that the U.S. construction industry
currently has on hand 8,000 to 9,000 self-propelled BituminOus pavers.
Prior to 1970, it was estimated that Barber-Greene was the largest
supplier of U.S.-made pavers. Blaw-Knox became the largest supplier in
1970 and reportedly has increased its market share.in each following

year. The proportions of U.S. sales of paver parts by the domestic

manufacturers in 1972-76 were

Blaw-Knox Construction Equipment, Inc.

Blaw-Knox Construction Equipment, Inc., has been a wholly owned
subsidiary of White Consolidated Industries since 1968. The firm was

formed in 1906 and began'to produce sélf-propelled bituminous pavers as
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early as 1932. Currently Blaw-Knox produces six models of self-propelled
bituminous pavers that are manufactured, along with paver-parts, at the
firm's Mattoon, Illinois, plant. The only other products manufactured at
Mattoon are two models of road wideners and replacement parts for such
machines. The Mattoon plant currently occupies #* % * gquare feet of
production space, most of which is devoted to pavers and paver parts.
About * % % of the plant's total sales during 1972-76 consisted

of pavers; paver parts accounted for #** percent of the total.

Barber-Greene Co.

Barber-Greene Co., with headquarters in Aurora, Illinois, produces
parts for self-propelled bituminous paving equipment at its Aurora and
DeKalb, Illinois, plants and assembles the pavers at the
DeKalb plant.. Barber-Greene also manufaqtures pavers and paver parts in
its Ontario plant, but markets those articles only in Canada; it does
not export either pavers or parts to the United States. The company was
formed in 1916 and began to produce self-propelled paving machines in the
early 1930's. By the mid-1950's Barber-Greene is estimated to have
become the largest U.S. manufacturer of pavers and parts for such
machines. By 1970, however, industry sources éstimate that Blaw-Knox
had become the dominant U.S. producer of pavers, although Barber—Greené
still maintained its leadership in producing replacement parts fof
pavers.

Barber-Greene produces a variety of other products in its U.S. and
foreign plants; most of these consist qf construction equipment and

materials handling equipment. Total consolidated sales for Barber-Greene
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in 1976'amodnted to $134 million, of which pavers and parts therefor are
estimated £§‘have accqunted‘for only a small portion. However, pavers

and paver parts accounted for xxx percent and x%x percent, fespectively, of
total sales during 1972-76 by the establishments in which they were pro-
duced. Total employment by the firm in the United States in 1976 amounted
to * % % persons, of whom only about * * * yere engaged in operations on

pavers and paver parts.

Iowa Manufacturing Co.

Iowa Manufacturing Co., established in 1923, was privately héld until
1971 when it became a wholly owned subsidiary of Raytheon Co. Iowa Manu-
facturing's headquarters are located in Cedar Rapids, Iowa, and all its
pavers and paver parts are manufactured or assembled in its Cedar Rapids
facilities. Pavers under the 'Cedarapids'" brand name have been produced
by Iowa Manufacturing since 1956. Cedarapids pavers have generally not
. been sold in quantities as great as have pavers made by Blaw-Knox or
Barber-Greene. Other products of Iowa Manufacturing consist of construction
equipment and materials handling equipment. Pavers and paver parts account
for only a small'portion of the output and employment at Iowa Manufacturing.
The firm's total employment in 1976 amounted to about * * * persons, only
some #*** percent of whom were engaged in the production of pavers or parts.
Pavers and paver partg constituted about ***percent and *** percent, respec-

tively, of Iowa Manufacturing's total sales during 1972-76.
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The Canadian Exporter

Other than the three U.S. original equipment manufacfurers, éach of
which produces replacement parts only for its own pavers, the‘only soﬁrce
of replacement parts for suéh machines is Allatt, Ltd., of Downsview (a
suburb of Toronto), Ontario, Canada. Allatt was founded in 1952 as a
supplier to the trucking iﬁdustry. The firm first started manufacturing
certain high-wear items for Barber-Greene pavers in the late 1950's. 1In
the early 1960's, Allatt's range of parts was expanded to include items '
for Blaw-Knox and Cedarapids pavers. In the latter part of the ;960'3,
Allatt introduced its own line (two models) of "utility size'" pavers and
developed certain attachments that could universally be installed on any
U.S.-made paver. Allatt, which considers itself 'part of the asphalt
paving industry", 1/ currently distributes its products in over 50
countries. Séles to the United States aécount for ;bout * * % percent of
Allatt's total sales.

Allatt reportedly buys samples of Blaw-Knox, Barber-Greene, and
Cedarapids replacement parts, measures the dimensions and noteé the
characteristics, and then begins producing virtually identical items.
Allaté produces chiefly high-wear items which require little advanced
technology in their manufacture but which require the most frequent
replacement. Allatt catalogs about 1,800 replacement items for
pa&ers, less than one-tenth of the total number of parts for such equip-

ment.

1/ Transcript of the public hearing, p. 122.
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Channels of Distribution

U.S. producers of pavérs and paver parts generally sell their products
through distributors or dealers, usually granting a 25—pércent discount to
dealers from published list prices. The main exception is Barber-Greene,
which sells pavers and parts directly to end users from its four branéh
offices, located in Massachusetts, Wisconsin, Illinois, and Califérnia.
Nevertheless, only a minor portion of Barber-Greene's sales of pavers and
paver parts (about *** percent and *** percent, respectively) are made by
the branch offices. The remainder of the firm's sales are made through
distributors or dealers. All three U.S. producers make a limited number
of emergency shipments to end users when local distributors have allowed
their stocks of critical parts to rum low. All three firms noted that
such direct sales are rare and that distributors are.encouraged to keep
on hand an adequate parts supply. 1/

The Canadian producer sells replacement parts for Blaw-Knox, Barber-
Greene, and Cedarapids pavers by direct sale to paver owners through
eight commissioned salesmen that operate throughout the United.States.
For the most part, such sales are not of an emergency nature, but are
rather for stockpiles of critical parts for paver owners and for mainte-

nance work in rebuilding pavers during the winter months.

1/ U.S. producers market their pavers and paver parts through a total
of 170 distributors or dealers with some 350 retail outlets scattered
throughout the United States. '

% * * .k * *
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U.S. producers contend that the distributor provides a valuable
service in maintaining customer contact, carrying inveﬁtéries of ‘equipment
and parts, and providing service to end users. Allatt, on the other hand,
contends that the distributors do not give proper service to the end user,
fail to stock parts adequately, and not only don't pass along savings to
the end users, but generally charge a premium of 5 t6 50 percent more

than the U.S. producers' published list prices to end users.
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Consideration of Injury or Likelihood Thereof
by Reason of LTFV Sales '

U.S. consumption

Apparent U.S. consumption of paver parts increased in vaiue from
$8.2 million in 1972 to Sll;ﬁ million in 1974, but then fell to $10.3
million in 1975 before again rising to $11.0 million in 1976 (table 2).
Apparent coﬂsumption in January-September 1976, the period examined by
Treasury in making its determination of sales at LTFV, was valued at
$7.8 million, 2 percent higher than consumption during the correspondiné
period of 1975. Consumption in January-March 1977 was valued at $3.6
million, an increase of 29 percent over the $2.8 million during the first
quarter of 1976.

U.S. consumption of paver parts is dependent upon two principal
factors: first, the existing population of pavers in operation and the
age of such eduipment and, second, the lével of activity in constructing
highways, streets, parking lots, and other uses that determines the amount
of wear such pavers receive during any particular period. Table 3 and
figure 2 indicate that annual U.S. sales of pavers appear to be largely
determined by funds spent in constructing public highways and streets.
Likewise, there appears (not surprisingly) to Be a link between apparent

consumption of paver parts and U.S. production of hot-mix asphalt paving.
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Table 2.--Parts for self-propelled bituminous paving equipment: U.S. producers' shipments, exports,
imports, and apparent consumption, 1972-76, January-September 1975, January-September 1976,
January-March 1976, and January-March 1977

Producers' : : Apparent : Ratio of
. . Exports . Imports | . imports to
Period and producer shipments ° P . p ! consumption ° P
. : 1/ : . consumption
1,000 : 1,000 : 1,000 1,000
dollars : dollars :  dollars ¢ dollars : Percent
1972 : : : :
Blaw-Knox Co : *kk : kkk : *kk : kkk : Ak Kk
Barber-Greene Co——————————=—==1 - *kkk 1 2/ k&% kkk kkk 1 Kk
Iowa Manufacturing Co-——————: %%k : kkk % Kk . Kk . Kkd
Total : 8,503 : *k% : *kk : 8,210 : Kk
1973 S : : : :
Blaw-Knox Co . *kx g T T I kkk kkk . Hkk
Barber-Greene Co————=———=———=-—= : *kk : *kk : *kk : *kk : *kk
Iowa Manufacturing Co----- ——— kkk 2 **k 2 kkk ¢t ik *kk
Total- : 9,906 : Fkk : ladd : 9,885 : KKk
1974 : : : :
Blaw-Knox Co————————————————-: Kk : *kk : *kk - *hk : *kk
Barber-Greene Co-=——————m——=—: *kk : Rk : *kk : T okkk : *kk
Iowa Manufacturing .Co-———-——: Kkk . *hk kik g *kk kkk
Total- : 11,566 : *kk : kkk : 0 11,647 : *kk
1975 :
Blaw-Knox Co -— -=: falaled : *kk : *kk : kkk : *k%k
Barber-Greene Co—--—=————=————— : kkk o *kk kkk kkk 2 *kk
Iowa Manufacturing Co—---——--- & ol : *kk : fokadad : *kk : *kk
Total - 10,842 : *kk : *k % : 10,345 : k%
1976
Blaw-Knox Co —— —— *kk xxkk *kkk g kkk  : *kk
Barber-Greene Co-——-——~—————— HE kkk : Fkk : kdek : kkk . kkk
Iowa Manufacturing Co---——--—-: fakadad : fadadal : *kk : . KRk : fadalal
Total : 11,251 : *kk : *hk : 11,001 : k%

See footnotes at end of table.
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Table 2.--Parts for self-propelled bituminous paving equipment: U.S. producers' shipments, exports,
imports, and apparent consumption, 1972-76, January-September 1975, January-September 1976,
January-March 1976, and January-March 1977--Continued

.
.

Producers' : . . Apparent . Ratio of
Period and producer . shipments : Exports . Imports : consumption : imports to
: : iy . consumption

: 1,000 : 1,000 : 1,000 1,000 :
: dollars : dollars : dollars : dollars : Percent

January-September 1975 :

Blaw-Knox Co —c: Kxk e k& g k% *kk Rk
Barber-Greene Co-——————=——=—""" *kk : *kk : Kk : Rk . kK
Towa Manufacturing Co--—————==3:._-2/ *** T 2 kkk : Kk : Kkk : *kk
Total — ——: 8,166 : *kk *kk 7,677 KRk
January-September 1976 : : : :
Blaw-Knox Co-- : *kk 2 kkk *kkk kkk *kk
Barber-Greene Com-———————===== : kkk e kkk g *kk g *kk Kk
Towa Manufacturing Co----——-—: kkk 2 2[  kkk kkk kkk s *kek
Total-- ——1 7,967 *kk *kk 7,844 ey
January-March 1976 : : : :
Blaw-Knox Co -— : kxkk g kkk g *kk : kkk ; Kk
Barber-Greene Co -— : Kk g *kk kkk 3 *kk . Kekk
Iowa Manufacturing Co--—-————- : hdaded s 2/ ok : Kk : T kkk : *kk
Total : 2,589 : * %k : k% : 2,768 . ¥y
January-March 1977
Blaw-Knox Co —— : *kk : *kk : Kk : kkk ; kkk
Barber-Greene Co—-—-———————=——-1! *kk : kkk : kkk . *kKk : *kk
Iowa Manufacturing Co——---—-——: fakokl : : Kk : Kkk : Kkk . k&
Total-—- - : 3,329 : kkk fadall : 3,581 kkk

1/ Represent shipments to the United States by Allatt, Ltd.
2/ Estimated.

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission.

Note: Figures may not add to totals shown because of rounding.
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Table 3.--U.S. producers' shipments, exports, imports, and apparent consump-
tion of self-propelled bituminous paving equipment; construction of public
highways and streets; and U.S. production of hot-mix asphalt paving,
1972-76 )

Item “o1972 Y1973 Y1974 Y1975 ¢ 1976

Self-propelled bituminous
paving equipment:
U.S. producers' shipments:

Blaw-Knox Co-=—-———~— unitg-—--: kkk 3 kkk o *kk o *kk o *kk
Barber-Greene Co do : *kk o *kk *kk . *kk o *kk
Towa Manufacturing Co--~do---: *kk o *k%k kkk o *k% K&k
Total-- do—--~: 748 : 874 : 1,008 : 607 : 452
Exports: : : : : : :
Blaw-Knox Co--====-~ unitg——--~: hkk kkk o *hk hkk o *kk
Barber-Greene Co do : *kk . hkk o *kk Rk *kk
Iowa Manufacturing Co---do---: kkk kkk *kk o *kk kk
Total- do : 98 : 107 : 158 : 201 : 153
Imports ;/__ do . kkk o *kk stk : * k% . * k%
Apparent consumption------ do——-: *k%k kkk *k%k kkk o *kk
Construction of public highways : : : :
and streets--billion dollars——-: 10.4 : 10.5 : 12.1 : 10.3 : 9.1
U.S. production of hot-mix : : : : :
asphalt paving--million tons-—--: 325 : 365 : 352 : 292 : 300

1/ Shipments to the United States by Allatt, Ltd.

Source: Data on sel f~propelled bituminous paving equipment compiled from
responses to questionnaires of the U.S., International Trade Commission,
‘construction of public highways and streets from official statistics of the
U.S. Department of Commerce, and U.S. production of hot-mix asphalt paving
from the National Asphalt Pavement Association. ‘
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U.S. producers' shipments and exports

Total shipments of paver parts by the three domestic producers
closely followed the trend in consumption~-shipments rose from $8.5
million in 1972 to a peak of $11.6 million in 1974, slipped to $10.8
million in 1975, but then again increased in 1976 to $11.2 million
(fig. 3). U.S. producers' shipments in January-September 1976 were
valued at $8ﬂ0 million, which represents a decline of about 2 percent
from the $8.2 million in the corresponding period of 1975. Shipments
in January-March 1977 were valued at $3.3 million, ‘an increase of more
than 22 percent over the corresponding period of 1976. Table 4 shows
that shipments by the individual domestic producers tend not to have
noticeable seasonal peaks but are fairly evenly distributed throughout

the year. * * * * *

Exports of paver parts by the three U.S. producers rose without
interruption from * % % in 1972 to * * % in 1976 (table 5).
Exports were equivalent to #** percent of total U.S. producers' shipments
of paver parts in 1972, and by 1976 thgy had increased to almost * * %

percent of total shipments. * * * *
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Figure 3.--Parts for self-propelled bituminous paving equipment:
U.S. producers' shipments, exports, and imports, 1972-76
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Table 4.~-Parts for self-propelled bituminous paving equipment: U.S. producers' shipments,
by producers and by quarters, 1972-76, and January-March 1977

(In thousands of dollars)
o : Shipments by--

Period : - Total : Blaw- HEN Barber- : Towa Manu-
: Knox : _Greene : _ facturing
1972; : : : :
January-March ' ——- 1/ : 2/ *xx *kk . 1/
April-June : 1/ : 2/ **% *ik o, - 1/
July-September-——————-————————w : 1/ : 2/ %, *kk 1/
October-December - 1/ : 2/ *k%k ) *k 1/
Total : 8,503 *kk *kk ELL
January-March-—---—~-==—ceneee—u : 1/ : 2/ *x% kkk o 1/
April-June : 1/ : 2/ k% R T -1/
July-September—----~-—-————o——-o : 1/ : 2/ *k% . kkk 1/
October-December—~—=——=—w—ewu—-—c: 1/ U 2/ k%% kkk 1/
Total -t 9,906 : ‘ *xk *kk rrT
1974: : : : ) R
January-March--- - - : 1/ : 2/ kx%x ;. *kk 1/
April-June-~~-—--— : 1/ : 2/ **k k% o I/
July-September - —————1 1/ : 2/ *xx : *kk 1/
October-December : 1/ : 2] *kk kkk g 1/
Total-- - : 11,566 : k% *kk . BELE
1975: : : : .
January-March : . 1/ : 2/ #xk hkk o 1/
April-June--~ -—: 1/ : 2/ **x *kk o i/
July-September : 1/ : 2/ *%k *kk . ~1-/
October-December-- - 1/ H 2/ *kx : *kk I/
Total - : 10,842 : , Fhk *kk s KT
1976: : : : : .
January-March -—— 2,589 : 2/ kkk : *kk 3 hkk
April~June : : 2,454 : 2/ kkx @ Kkk kkk
‘July-September : 2,924 : 2] *kk : K%k *kk
October-December 3,284 : . Q) kkk 3 kkk *kk
Total 11,251 : *kk . ELIE T
1977: January-March : 3,329 : 2/ *k% kkk o *kk

1/ Not available.
2/ Partly estimated.

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission. . :

Note: Figures may not add to totals shown because of roundihg.
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Table 5.--Parts for self-propelled bituminous paving equipmernt: U.S.
producers' shipments for export, by producers and by quarters, 1972-
76, and January-March 1977
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Table 3 shows
that export markets for pavers are also very important for U.S. producers;
from 12 percent to 34 percent of total U.S. shipments of pavers by the

three producers during 1972-76 were exported.

U.S. imports

As indicated previously, the only known foreign source of parts for
U.S.-made self-propelled bituminous paving equipment is Allatt, Ltd., in
Canada. Shipments of paver parts by that firm to the United States more
than doubled ip value between 1972 and 1926, rising from * * * to * % *,
As did shipments by U.S. producers, Allatt's shipments to the United
States rose from 1972 to 1974, declined in 1975, and’again expanded in
1976. Allatt's shipments of paver parts to the United States are quite
seasonal, being heavily concentrated in the first and fourth quérters
of each year (table 6) beéause, for the most part, purchases of parts
from Allatt by U.S. end users are not of an emergency nature, but are
for stockpiles and maintenance work in rebuilding pavers during the
colder months when paving work is at a minimum. Figure 4 illustrafes
graphically the seasonal nature of U.S., imports of paver parts, as well

as the relatively rapid increase in such imports since 1972. 1/

1/ Such imports increased at an average annual rate of almost 21
percent during 1972-76.
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Table 6.--Parts for self-propelled bituminous paving equipment: Ship-
ments to the United States by Allatt, Ltd., by quarters, 1972-76,
and January-March 1977
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The ratio of imports to consumption increased without interruption
during 1972-76, rising from *#*%* .percent in 1972 to #**#% percent in 1976
(table 2). The import-to-consumption rati§ rose furthef in Januar}—March
1977 (ﬁértly, no doubf, because of the customary seasonal surgé in impbrts
in the first quarter of the year) to *** percent; this was, however,

1.5 percentage points lower than the ratio during the corresponding period
of 1976. Table 2 also showé that the ratio of importé to consumption of
parts for pavers made by each of the three U.S, producers showed a similar

rising trend; * * * * * *,
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Employment

The average number of persons employed in U.S. estabiishmenté in which
parts for self—propeiled bituminous paving equipment are prodﬁced increased
from 1,918 in 1972 to 2,0874in 1974, but then fell to 1,757 in 1975 and
dropped further in 1976 to 1,458. Average employment in the first quarter
of 1977 rose to 1,590, but-was still substantially less than at any time
during 1972-75 (table 7). Trends in employment of production and related
workers engaged in the manufacture of all products, pavers, and paver
parts, as well as hours worked by such employees, were quite sim?lar. The
average number of production and related workers engaged in producing
paver parts remained relatively stable at about * * * during 1972-74, then
fell to *** in 1975 and slipped further to *** in 1976; employment of such
workers in January-March 1977 recovered substantially to ***, but was
still less than that during 1972-75. |

Throughout tﬁe period January 1972-March 1977, employment in operations
on parts for self-propelled bituminous paving equipment remained very
stable in relation to total employment iﬁ the establishments iﬁ which such
parts were produced, averaging about *** percent of the total number of
prodﬁétion and related workers employed. Thus, the declines since 1974
in employment in producing paver parts, while substantial, were no more
pronounced than the declines in employment in producing pavers and other

products (e.g., construction equipment and materials handling equipment).



Table 7.--Average number of employees, total, and production and related workers, and person-hours
worked by them in establishments producing parts for self-propelled bituminous paving equipment,
1972-76, January-September 1975, January-September 1976, January-March 1976, and January-March

1977
; : ; Jan.-Sept.-- | Jan.-Mar.--
Item 1972 1973 ©.1974 ° 1975 1976 - - -
. . : 1975 . 1976 | 1976 | 1977
Average number of employees
All persons———————————————- : 1,918 : 2,000 : 2,087 : 1,757 :.1,458 : 1,884 : 1,468 : 1,448 : 1,590
Production and related : : : : : : :
workers: : : : : : : : : :
All products : 1,374 : 1,445 : 1,498 : 1,173 : 934 : 1,286 : 940 : 911 : 1,075
Pavers and parts, total--: 622 703 : 773 : 511 : 399 : 561 : 406 : 419 : 497
Pavers dekk o Rkk kkk *kk o *kk . kkk o *kk *kk o k%
Parts— kkk *kk *** : x%k%k kkk %k . k% k% kk%k
Person-hours worked by production and related
workers (1,000 hours)
All products : 2,885 : 3,010 : 2,932 : 2,396 : 1,924 : 1,916 : 1,452 : 495 567
Pavers and parts, total----: 1,463 : 1,661 : 1,659 : 1,203 : 940 : 944 : 686 : 241 : 273
Pavers- - k% kkk %k o kkk k% k%% k% k% kkk
Parts k% . *kk kkk . kk%k : *kk o k% o k%% o k% o *kk

Source: Compiled from data submitted in response to questionnaires of the U.S. International

Trade Commission.

8E-V
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Profit-and-loss experience of domestic producers

Financial data were obtained from the three domestic'producefs of
parts for self-propelled bituminous paving equipment on all oﬁerationé of
the establishments in which such parts were produced, operations on pavers
and parts therefor, and operations on paver parts only. A summary of. the

information received is as follows.

Overall establishment operations.--Net sales of all products rose

from $72.6 million in 1972 to $97.2 million in 1974, but then declined

to $89.6 million in 1975 and $75.6 million in 1976 (table 8). Domestic
producers reported net operating profits of $12.4 million, or 17.1 percent
of net sales, in 1972, Net operating profits rose to $17.0 million, of
17.5 percent of net éales, in 1974. They subsequently fell to $li.9
million in 1975 and $8.6 million in 1976, equivalent to 13.3 percent and
11.4 percent, respectively, of net sales. Net profit or loss before
income taxes and after other income and expense items followed the same

trend, i.e., profits being realized in each year but peaking in 1974.
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Table 8.--Profit-and-loss experience of producers of parts for self-propelled bituminous paving
equipment on all operations of the establishments in which such parts were produced, 1972-76

: : : : General, Net Ratio of
Year : Net : Cost of : Gross H selling, @ operating ! net operat-
and : : goods : ¢ and admin- : : ing profit
sales profit profit or
company : : sold : ¢ istrative : (loss) - ‘OF (loss) to
: : : : expenses @ : net sales
1,000 : 1,000 : 1,000 : 1,000 -: 1,000 :
dollars : dollars : dollars : dollars : dollars : Percent
1972 : : :
Blaw-Knox Co—~=—=———m—mm——- : *kk : k%% 3 kk%k ¢ *kk 3 *kk 3 kK%
Barber-Greene Co-——-——— : kkk 3 ET.2 2 kkk ¢ kkk ¢ *kk o fhk
Iowa Manufacturing Co--: k%% 1 Chkk kkk k%% 3 kxk bkl
Total———————————— e} 72,572 : 51,125 : 21,447 9,044 : 12,403 17.1
1973 : :
Blaw—-Knox Co-——~m——mu—e- ; .*** ; kkk ; dkk : . *kk ; fkk ; k%
Barber-Greene Co——---—-—: hkk 3 **% kEk o Cokkk E L Kk
Iowa Manufacturing Co--: *kk 3 kI kkk g _ kkk *kk g fidoid
Total-=——-—————mm : 85,075 : 61,122 : 23,953 : 10,658 : 13,295.. = 15.6
1974 : : : : : :
Blaw-Knox Co==————mme———: kkk . kk%k kkk 3 kkk o k%% 3 Kk
Barber-Greene Co-~——=—— : *hk 3 kkk 3 kkk ¢ ET T I T kkk Kkk
Iowa Manufacturing Co--: *kk o RAk *kk L *kk 2 - kkk 3 Kk
Total-————————————— H 97,248 : 67,393 : 29,855 : 12,810 : 17,045 : 17.5
1975 : : : : o
Blaw~Knox Cow———==——m= : k%% KEk 2 **k kkk 3 k%% 3 Kk
Barber-Greene Cor—————-1: EE T E2 T I hkk 2 B T'T EZ T I kkk
Iowa Manufacturing Co--: *hk kkk 2 _kkk ¢ *kk akd I K%
Total-—————v=m———m=: 89,566 : 64,264 25,302 : 13,370 : 11,932 : 13.3
1976 : : :
Blaw-Knox Cor-===—==——=—- : hhk L *hk kkk k%% 2 kkk o kkk
Barber-Greene Co-——-——-—- : : *kk L k%% 3 *k% k%% 3 k%% 3 kk%k
Iowa Manufacturing Co--: kel kEk 3 kikk 2 *kk 3 L kkk fat
Total—=——————— e — : 75,604 : 54,875 : 20,729 : 12,099 8,630 : 11.4

1/ Less than 0.5 percent.

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission.

Note: Blaw-Knox Construction Equipment, Inc., is a wholly owned subsidiary of White Consolidated
Industries, Inc. The profit-and-loss data submitted by Blaw-Knox do not reflect the cost of borrowing
and corporate charges for management, accounting, legal services, etc. While White Consolidated does
not in practice specifically allocate such costs to its subsidiaries, Blaw-Knox officials estimate
that the effect would be a reduction in the latter's net profit approximating * * * percent.of sales.
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Operations on pavers and parts.——As shown in table 9, net sales of

pavers and parts therefor followed the same trend evident in overall
establishmenﬁ operations; sales rose from $35.5 million in 1972 to $55.2
million in 1974 before falling to $36.2 million in 1976. Net operating
profit rose from $7.5 million in 1972 to $12.4 million in 1974 then
dropped to $5.9 million in 1976; the ratios of net operating profit to
net sales for these same 3 years were 21.3 percent, 22.4 percent, and

16.2 percent, respectively.

Operations on paver parts.—-Table 10 shows the profit-and-loss

experience of the three domestic producers on parts for self-propelled
bitumiﬁaus paving equipment. The trends during 1972-75 were the same
as those for all operations and for combined operations on pavers and
parts. That is, net sales and net operating profits rose from 1972 to
1974 and then fell in 1975. 1In 1976, however, net sales, net operating
profit, and the ratio of net operating profit to net sales all in-
creased over their respective levels in 1975. Net sales of.paver parts

increased from $7.6 million in 1972 to $10.5 million in 1974, slipped
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Table 9.--Profit-and-loss experience of producers of parts for self-propelled bituminous paving
equipment on operations on pavers and parts therefor, 1972-76

: : General, : Net ¢ Ratio of
Year : : Cost of Gross selling, ¢ net operat-
and : Net : goods : o8 ¢ and admin- : operating : ing profit
sales profit . profit or :
company : : sold istrative : (Loss) tor (loss) to
- .. s H expenses : net sales
1,000 : 1,000 : 1,000 : ‘1,000 : 1,000 :
dollars : dollars : dollars : dollars : dollars : Percent
1972 : : : :
Blaw-Knox Co_————_______..; k%% ; kkk H kkk : kkk : Kkk ; k%
Barber-Greene Co—-=—-—~—=—- : xAx%k 3 Cokkk *A&% 2 *kk 2 kkk 2 %kk
Iowa Manufacturing Co----: khk 2 okl A falala ladal ] khk  : K&k
Total : 35,481 : 23,387 12,094 : 4,547 : 7,547 : 21.3
1973 : : : : : :
Blaw~Knox Co————-—————w——- ; kkk ; k% ; *kk *kk Ak % ; kkhk
Barber~Greene Co——--—-—-—-: *x% 2 *kk 2 CoAkk g **k 3 *k% g kkk
TIowa Manufacturing Co--~--: k% 2 Khk ¢ Khk @ khk 2 kkk 2 el
Total-————————~—————~ : 44,113 : 30,211 : 13,902 : 5,510 : 8,392 : 19.0
1974 : : : : : :
Blaw-Knox CO~——————m————m kkk kkk o dokk Kkk T *kk *kk
Barber-Greene Co-———————— . Kk g &Rk kkk g kkk 3 : KAk . *ede
Iowa Manufacturing Co----: il *kk 1 *kk *kk g kkk . &kk
Total-——————————————~ : 55,230 : 36,730 : 18,500 : 6,143 : 12,357 22.4
1975 : : :
Bl aw-Knox Co=-~~=~—————emeu ; *kk ; kkk ; kkk H k% ; kkk ; *kk
Barber-Greene Co-—-—---——-- : *xk kxk g k% g *kk kkk g fadaddd
Iowa Manufacturing Co----: *kk kI ko *kk 3 *k%k k%
Total - 44,623 : 30,313 : 14,310 : 6,036 : 8,274 : 18.5
1976 : : : : : :
Blaw-Knox Co——————m——————n ; *dk ; Kk ; xk* ; Kk ; Kk ; *kk
Barber-Greene Co——-—-——-- : ol falala B kxkk Ll kkk 3 Kk
Iowa Manufacturing Co—---: *AE o Fhk *kk *k%k 3 - k%% *kk
Total-————————————==- : 36,228 : 24,681 : 11,547 : 5,675 : 5,872 : 16.2

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission.

Note: See general footnote on table 8.
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Table 10.--Profit-and-loss experience of producers of parts for self-propelled bituminous pPaving
equipment on operations on such parts, 1972-76

. : : : : General, : . : Ratio of
Year : Net :  Cost of : Gross : selling : Net : net operat—
and : sales  ° goods : profit : and g@min— ! operating : ing profit
company : : sold : : istrative : - profir : to net
: : : expenses : ) :  sales
1,000 : 1,000 : 1,000 : ©1,000 1,000 :
dollars : dollars. : dollars : dollars : dollars : _Percent
1972 : : : : .
Blaw-Knox Co—=~~—m——c———- : falal i k% *kk 2 *kk Kk ; Ak
Barber-Greene Co——-——----: ik ckkEk k% g *kk o hkk o ,xk
Iowa Manufacturing Co----: kkk ¢ *kk g *k% kkk o *kk *kk
Total : 7,651 : 4,246 3,405 : 860 : 2,545 33.3
1973 : : : : : s .
Blaw-Knox Co—===—=m=—m=—m : *hk o *kx g kkk kkk 3 fkk ; Rk
Barber-Greene Co————————- : xhk 3 kkk 3 xEkK *k% 3 *khk *kk
Towa Manufacturing Co—-—-: k% . k*k g *EK 3 k% *hk - *hk
Total-————======-=——=; 8,854 : 4,827 4,027 : 994 : 3,033 : 3.3
1974 : . :
Blaw-Knox Co—--=—=———m———- : *xk 3 kk%k kkk kkk 3 *kk ; Kkk
Barber-Greene Co-——--—--- : k%% 3 o EEX *hk o *k%k o : kkk 3 *kk
Iowa Manufacturing Co----: *hE g k%% 3 *kk *kk 3 hkk k%
Total----——-ommomm - : 10,545 : 5,554 3 4,991 : 1,120 & 3,871 : 36.7
1975 : ' : : : : s
Blaw-Knox Co—-——=-m=—————=: Kk g kx%k k% ik kkek ; Rk
Barber-Greene Co-------~=: Akk | kA% *kk *kk g kkk kk
Iowa Manufacturing Co----: kk%k ¢ k*k 3 ik g Akk o *kk o hkk
Total . :  .10,186 : 5,711 4,475 1,290 : " 3,185 : 31.3
1976 : . : . H
Blaw-Knox Co-~-——=—==m=n=—: - kk%k 3 kkk kkk o *kk g *kk ; dekk
Barber-Greene Co—-———~—-=: K*kk o *kk 2 k% g kkk o *kk ke
Iowa Manufacturing Co----: *kk *kk kkk A%k . *kk o kK
Total : 10,580 : 5,775 : 4,805 : 1,372 : 3,433 : 32.4

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Commission.

Note: See general footnote on table 8.
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to $10.2 million in 1975, but recovered to $10.6 million in 1976. Net
operating profit 1likewise rose from $2.5 million to $3.9 million, fell
to $3.2 million, but again increased to $3.4 million during the same
years. Net profit before income taxes and after other income and expense
pense items varied only slightly from the net operating profit. The
ratio of net operating profit to net sales exceeded 30 percent in each
year during 1972-76. All three producers reported profits on paver
parts during each of the 5 years, with profit ratios ranging from * * %
percent to *** percent. In comparison, the ratio of net operating profit
to net sales for all U.S. manufacturing corporations during 1972-76

averaged about 8 percent.

Value of assets.--The value of owned or leased fixed assets employed

in establishments in which self-propelled bituminous paving equipment

and parts therefor were produced increased without interruption during
1972—76. The cost of such assets rose from $22.9 million in 1972 to $28.6
million in 1976, while the book value (total cost of assets less accumulated
depreciation) rose from $8.3 million to $11.5 million during the period
(table 11). The estimated replacement cost of these assets in 1976 was
about $55.7 million, about twice their original cost.

The return on the cost of investment in pavers and parts therefor,
i.e., the ratio of net profit or loss before income taxes to the value of
assets, rose from 34.5 percent in 1972 to 35.5 percent in 1973 and to
48.4 percent in 1974; it subsequently fell to 29.4 percent in 1975 and

declined further to 20.9 percent in 1976. The return on the book value
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Table 11.--Original cost, book value, and estimated replacement cost of
owned or leased fixed assets employed in establishments in which self-
propelled bituminous paving equipment and parts therefor were produced
by companies, 1972-76

(In fhousands of dollars)

v d Original : Book Estimated
ear and company cost . value . Treplacement
. . cost
1972 : : :
Blaw-Knox Co————————-——————; fakaled ; kkk ; * Kk
Barber-Greene Co----——————— : *EE *rk *hk
Iowa Manufacturing Co-—----: ‘ fadaialind Rk 1/
Total- : 22,893 : " 8,303 : Y
1973 : : :
Blaw-Knox Co—--——-—=—wc=u—- : *hk o *kk g *kk
Barber-Greene Co—-——=—=—=u- : kkk *kk %kk
Iowa Manufacturing Co------ : *kk folaalit 1/
Total-————mm—emm e : | 24,561 . 9,534 ¢ 1/
1974 : F :
Blaw-Knox Co———————=—=—ee—n : kkk T, k%% *kk
Barber-Greene Co——--———---- : *k%k o kkk ek
‘Iowa Manufacturing Co—----: Kk kkk 1/
Total-————————————— : 26,087 : ' 10,529 : : 1/
1975 : : :
Blaw-Knox Co—-—————=——————a—v : *k%k © kkk *kk
Barber-Greene Co-----———--—- : R ' LA Fkk
Iowa Manufacturing Co-~---- : kkk k% o 1/
Total-- - : 27,754 : 11,358 : 1/
1976 ‘ : : :
Blaw-Knox Cow=———————-—u—nv : *%k *kk *k%
Barber-Greene Co-————~——=-- : *k%k *kk o hkk
Iowa Manufacturing Co———---: - kkk *kk , kel
Total- —_—— 28,577 : 11,469 : 55,675

1/ Not available.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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of such assets followed the same general trend but was much highe;,
rising from 95.1 percent in 1972 to 119.9 percent in 1974 Before f;lling
to 52.2 percent in 1976. Tﬁese rates of return on investment.are higﬁ
in relation to those prevailing for most manufacturing industries. It
should be noted, however, that most parts produced by U.S. makers of
pavers can be manufactured with relatively simple fabricating operations.
In addition, the assembly of a paver itself is a relatively labor-
intensive operation requiring little specialized and expensive machinery.

and equipment.

Capital expenditures and research and development expenses.~-As shown

in table 12, éapital expenditures for facilities used in the manufacture,
warehousing, and marketing of self-propelled bituminous paving equipment
and parts therefor almost trebled between 1972 and 1973, remained quite
stable over tﬁe ngxt 2 years, and then deélined by ohe—fourth in 1976.
Total capital expenditures ranged from * * * in 1972 to * % %
annually in 1973-75. Capital expenditures expressed as a percentage of
net sales of pavers and parts ranged from ***lpercent in 1972 t6 * Kk %
percent in 1973 and in 1975.

‘Research and development expenses incurred in developing self-
propelled bituminous paving equipment and parts therefor fluctuated but
little during 1972-76. Such expenses averaged about * * % annually,

or about *#*%* percent of net sales of pavers and paver parts.
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Table 12.--Capital expenditures and research and development expenses
incurred in connection with the production of self-propelled bituminous
paving equipment and parts therefor, by companies, 1972-76

(In thousands of dollars)

Capital expenditures

: : Research
: ¢ Building, : Machinery, : and
Land ? ’
Year and company : VD leasehold : equipment, : development
land im- . .
: : : and ! expenses
: provements, ,,oyements : fixtures @
1972 : : :
Blaw-Knox Co--——==———m=—-; *kk kA% k&% AT
Barber-Greene Co-————=—=- : k% 3 kik kkdk o hkk
Iowa Manufacturing Co----: *kk ¢ kk%k 3 *kk @ Kk
Total-— : A%k 2 kkk o 690 : k%
1973 : : : :
Blaw-Knox Co—————=—un-—- : kk% T k&% hkk
Barber-Greene Co—————=-—- : hkk . kkk 3 *k%k *k%
Iowa Manufacturing Co----: *kk kkk 3 kkk 2 akatad
Total- : kA% 2 *%% o 900 550
1974 : : : :
Blaw-Knox Co---————=————~ : k%% o *kk o kkk kkk
Barber-Greene Co~-—-=———— : kik k&% k&% kkk
Iowa Manufacturing Co—--: *kk kk% *kk o *kk
Total—- : Akk kkk o 1,864 :
1975 : : : :
Blaw-Knox Cor———————————- : kkk o k%% o kkk o *kk
Barber-Greene Cor—=—=—-~--: kkk 2 kkk o k%% k%%
Iowa Manufacturing Co----: *k%k *%% 2 *%k% *hk
Total- : *kk g 233 : 1,977 : 721
1976 : : : :
Blaw-Knox Co=———==-—=——eeer : k%% *k%k *kk kkk
Barber-Greene Co———=-=——- : *kk 3 kxk k%% k%%
Iowa Manufacturing Co----: *xk *kk 3 *xk 2 _ Kkk
Total-~——=——————————- : k%% 577 : 1,054 wk%

Source: Compiled from data submitted in response

U.S. International Trade Commission.

to questionnaires of the
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Loss of sales

The three domestic producers contend that since the only sohrcé'
of replacement parts fof a U.S.-made paver other than the original manu-
facturer of the paver in question is Allatt, every less-than-fair-value
sale made by Allatt constitutes a sale lost by a domestic producer. 1/ .
Further, inasmuch as there is no reason to believe that Allatt's sales
examined by Treasury were atypical or that sales not examined by Treasury
were not also sold at less than fair value, they contend that every sale
by Allatt in the United States of any part for self-propelled bituminous
paving equipment is directly responsible for a loss of a sale by a h.S.
producer of the like item. Allétt's shipments of paver parts to the
United States during 1976 were valued at * % % . Thus, the U.S.
producers would contend that they lost an identical amount of sales to
LTFV imports from Canada in that year. Two of the doméstic producers,
Blaw-Knox and Barber;Greene, supplied the Commission with the names
of almost 100 paving contractors (end users) which have allegedly purchased

paver parts from Allatt.

1/ See, for example, the brief of Blaw-Knox Construction Equipment, Inc.,
and Colwell Equipment, Inc., May 27, 1977, pp. 10-12.
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Prices

Parts for self-propelled bituminous paving equipment are.sold in'the
United Stétes on the basis of price lists issued by each of -the three
‘domestic producers. Each of thé price lists published by the U.S. producers
is unique because each producer sells only parts for pavers of his own
manufacture. The list prices éhown in each domestic producer's catalog
are applicable for sales to end users (usually paving contractors). As
noted earlier, however, all but a minor portion of the U.S. producers'
sales of paver parts are made to distributors or dealers rather than
directly to the end users. For a number of years it has been thé standard
practice among the three producers to sell paver parts to distributors at
75 percent of the end user list prices. The producers' published price
lists thus serve as suggested retail prices since all distributors of each
producer's paver barts may not choose to sell to end us;rs at exactly the
published prices. 1/ 'In general, however, most distributors are believed
to sell paver parts at list prices.

Allatt publishes three price lists—-a separate list for replaéement
parts for pavers made by each of the three U.S. producers. Allatt cata-
logs its.éarts using the same part numbers as used by the respective U.S.
producer. Allatt sells paver parts in the United States only to end users.

With the exception of a 5-percent allowance for freight to the west coast,

virtually all of Allatt's sales of paver parts made in the United States

1/ As testified at the Commission's public hearing, the domestic
producers' price lists are generally not made available to end users.
Allatt's price lists are, of course, available to end users since that
firm does not use distributors in its U.S. sales of paver parts.
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during January 1972-March 1977 were made at list prices, f.o.b., Buffalo, -
New York.

The evidence obtained during the course of this investigation clearly
‘'showed that Allatt was a price follower throughout the period January 1972-
March 1977. That is, Allatt issued a new price list only after a U.S,
producer of paver parts had préviously issued his own price revisions.
Allatt's prices during the period were set at a fixed percentage of each
U.S. producer's list prices. This percentage was generally set at 65 to 70.
percent of the U.S. producers' list prices prior to mid-1975. Since that
time, Allatt's list prices for parts for Barber~-Greene and Cedarapids
pavers have genefally been set at 75 percent of the respective domestic
 producer's list prices. From the fourth quarter of 1975 through the third
quarter of 1976, Allatt's prices of parts for Blaw-Knox pavers were set
at 70 percent ofnthe Blaw-Knox list prices; éincg that time they have been
set at 75 percent of Blaw-Knox's prices. Thus, since the fourth quarter
of 1976 Allatt's list prices for all paver parts have been set at 75 percent
of the comparable U.S.-made item. This essentially means that, siﬁce U.S.
producers customarily grant their distributors a 25-percent discount from
published’list prices, Allatt receives the same prices for sales to end

users that the three U.S. producers receive for sales to distributors.

Trends.--Price data'were obtained by the Commission's questionnaires
from the three domestic producers on 43 individual high-wear parts (18
Blaw-Knox parts, 18 Barber-Greene parts, and 7 Cedarapids parts) that were

also produced by Allatt and sold in the United States. Comparable data
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were obtained from Allatt on the identical 43 parts; these were also the
same 43 parts investigated by Treasury in making its determination of sales
at LTFV. 1In addition, each domestic producer supplied data on net selling
prices of its 10 best selling parts in 1976 that were not produced by
Allatt. A summary of the information obtained is shown, by U.S. producefs,

in tables 13-15.

Prices of U.S.-made parts for self-propelled bituminous paving equip-
ment rose moderately in 1972 and 1973, before accelerating considerably in
1974 and the first half of 1975. Since that time, however, prices have
increased only moderately or, iﬁ_several cases, declined. Inasmuch as the
prices of paver pérts from Canada were pegged to a fixed percentage of the
U.S. producers' prices, the trends in such prices were similar to those of
domestic prices. Figure 5 shows, by U.S. producers, indexes of the prices
received for the 43 high-wear paver parts since 1972 and contrasts such
indexes with the Bureau of Labor Statistics' Wholesale Price Index (WPI)

for all commodities and for construction machinery and equipment.
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Table 13.-~Parts for self-propelled bituminous paving equipment: Average net selling prices
received by Blaw-Knox Construction Equipment, Inc., and Allatt, Ltd., for selected parts for
Blaw-Knox pavers, by quarters, 1972-76, and January-March 1977

18 high-wear parts sold by : Index of average
both Blaw-Knox and Allatt 1/ : price received by
Period Average price : Index of average price : Blaw-Knox for its
received by-- : received by-- : 10 best selling
: Blaw-Knox ; Allatt ; Blaw-Knox ; Allatt' ; paf;; Riiai:ld
: Dollars : Dollars : 1972=100 : 1972=100 : 1972=100
1972: : S : : :
January-March-—~-————esc—- : Nk k% 2 100.0 : 100.0 : 100.0
April-June~——--~=—————=--=m : fkE L kkk 3 100.0 : 100.0 100.0
July-September—-——————~—-=—=: *kk ¢ hkk 100.0 : 100.0 100.0
October-December—————=~=———: nkk 1 fkk 2 100.0 : 100.0 : 100.0
1973: : : : : H
January-March-—--—————~———~ : E T T XTI 103.8 : 105.4 105.0
April-June~——————————=~==mm : ik e kk 2 103.8 : 105.4 105.0
July-September——=m—=====—-- : kkk @ kkk @ 103.8 105.4 105.0
October-December—--———~-~—- : *kk 1 *k%k 3 103.8 : 105.4 105.0
1974: : : : : :
January-March~—-—~——ce~om——: *kk *x%k 109.5 114.4 110.3
April-June-——————~—————-—=—: kkk 3 *kk 3 118.3 : 114.4 ¢ 119.1
July-September———~———=—~-=-- : LI kk%k 122.9 133.6 131.1
October-December-————-~----- : *%% 2 *kk 2 125.7 133.6 : 137.0
1975: : : : : 4 .
January-March---—~--——-—~—: k% @ *kk @ 138.9 -: 133.6 : 143.5
April-June———-———~——m=vemm— : *k% 2 kk%x L 138.9 : 133.6 : 143.5
July-September—-———~——=—==-—=: *kk 2 kxk 2 138.9 : 133.6 : 143.5
October-December-~—=~——=---: k%% @ fhk 3 129.1 157.2 : 153.0
1976: : : : : -
January-March-——=-~——=—=—==—: *hk 1 *%k 1 129.1 157.2 : 153.0
April~-June--~-~——~——-———~-- : kK% 2 kEkk 1 129.1 : 157.2 : 153.0
July-September—-——===———~-=1 kkk 3 *kk 129.1 : 157.2 153.0
October-December-----—-——~-=- : ki o *hk 2 133.9 : 169.6 : 159.0
1977: January-March-——-————~--: khEk kkk 133.9 . 169.6 : 159.0

1/ During the period January-September 1976, these 18 parts accounted for * * * percent of Blaw-
Knox's shipments of manufactured paver parts and for * * * percent of Allatt's shipments to the
United States of paver parts for Blaw-Knox pavers.

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission.
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Table l4.—Parts for self-propelled bituminous paving equipment:

Average net selling prices

received by Barber-Greene Co. and Allatt, Ltd., for selected parts for Barber-Greene pavers,

by quarters, 1972-76, and January-March 1977

18 high-wear parts sold by

both Barber-Greene and Allatt 1/

: Index of average

3 _ price received by
Period : Average price : Index of average price : Barber—-Greene for
received by-- : received by-- : }ts 10 best selling
Barber- : : Barber- : : parts not sold
Greene Allatt . (Greene  : Allatt by Allatt
Dollars : Dollars : 1972=100 : 1972=100 : 1972=100
1972: : : : : :
January-March-———=—m=me-——- : kkk 3 ol 100.0 100.0 : 100.0
April-June - : kkk *%k o 100.0 100.0 100.0
July-September—-—-—~—-————---: kkk fatl 100.0 100.0 100.0
October-December—-—=~—=—=——: *kk *kk g 100.0 100.0 100.0
1973:. : : :
January-March-—--=-=======—: k%% 3 kxk 106.0 100.0 105.8
April-June -—: %k %k 106.0 100.0 105.8
July-September---——---—~—~—- : kkk kkk 106.0 100.0 105.8
October-December-—-——--—-——--~ : kkk kAk 117.1 107.4 113.0
1974: : : :
January-March-————=—===u==- : kkk 2 k&% g 117.1 107.4 120.8
April~June : *kk 3 Kk o 120.1 107.4 120.8
July-September-—-—=—~==——==—=: dokde 2 *ExE 120.1 107.4 120.8
October-December—-—-——-=~——-- : kk%k 2 *k%x 3 129.6 120.1 : 131.8
1975: : : : ’ :
January~March--———==——ee—-- : Akk @ : *%k 138.4 120:1 143.5
April-June - : hkk *kk 3 138.4 139.7 : 143.5
July-September-——-——-=-——-- : kkk *kk 138.4 -139.7 143.5
October-December--—-——————= s hkk *kk 147.7 151.6 155.1
1976: : : : : - :
January-March-—-—-—-—~—-—— : *kk 3 *Ek 147.7 151.6 : 155.1
April-June : k% Akk 147.7 151.6 : 155.1
July-September—-—————=———=—-: rkk ki 127.0 : 151.6 : 171.0
October-December————-——--—-- : kK k¥ . 127.0 : 127.8 : 171.0
1977: January-March--—----—--: *kk *kk . 127.0 : 127.8 171.0

1/ During the period January-September 1976, these 18 parts accounted for * * % percent of Barber-
Greene's shipments of paver parts and for ** * * percent of Allatt's shipments to the ‘United States of

paver parts for Barber-Greene pavers.

Source: Compiled from data submitted in response to questionnaires of the U.S. International

Trade Commission.
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Table 15.--Parts for self-propelled bituminous paving equipment: Average net selling prices
received by Iowa Manufacturing Co. (Cedarapids) and Allatt, Ltd., for selected parts for
Cedarapids pavers, by quarters, 1972-76, and January-March 1977

7 high-wear parts sold by ¢ Index of average
both Cedarapids and Allatt 1/ ¢ price received by
. Average price : Index of average price :Cedarapids for 1its
Period received by-- : received by-- : 11 best selling
; Cedarapids ; Allatt ; Cedarapids ; Allatt ; pa;;sA;;;t:old
Dollars : Dollars : 1972=100 : 1972=100 : 1972=100
1972: : : : . H :
January-March : kkk 3 kkk : 100.0 : 100.0 : 100.0
April-June : LI kkk 100.0 : 100.0 : 100.0
July_September ————————————— : *%k% kk%k 100.0 H 100.0 H 100.0
October-December—--—-—-—--—-==: kkk o kkk & 100.0 : 100.0 : 100.0
1973: - H : H : H
January—March —————————————— : %k k%% 3 112.3 100.0 : 106.8
April-June —-—=: k% o *kk 112.3 : 106.4 : 106.8
July-September—-———==—=--=- : *xk kkk 112.3 @ 106.4 106.8
October-December—————===—-- : kEE 2 *&xk 112.3 : 106.4 : 106.8
1974: : : : : :
January—March—————————————— : kkk *kk 149.4 : 106.4 : 119.9
April-June - : k% o *kk 149.4 : - 106.4 : 119.9
July—September ————————————— : k&% *kk { 149.4 142.6 : 119.9
October-December—-———=====-=3: *kk 3 k%% 3 149.4 142.6 : 119.9
1975: : : : : :
January-March--=-===—m—-——- : kkk 3 kkx 1 174.2 ¢ 142.6 135.2
April-June———~———=—====——-- : k% @ k% 3 174.2 153.5 : 135.2
July-September--————————-—- : *x% 3 kkk 3 174.2 153.5 135.2
October-December—-—-———==—=—- : kkk 1 Kkk 1 174.2 ¢ 156.4 : 135.2
1976: : : : : :
January-March--————=———==-= L k%% 174.2 : 156.4 : 135.2
April-June~—--——————====-==: L *kk 177.1 156.4 135.2
July-September————=———=——==1: *kk 3 k&% @ 177.1 : 156.4 144.9
October-December-~——-————-—- : *kk o k&% 1 177.1 : 159,8 : 144.9
1977: January-March--------—-: kkk o *kk 2 177.1 159.8 : 144.9

1/ During the period January-September 1976 these 7 parts accounted for * * * percent of Cedarapids"
shzbments of paver parts and for * * * percent of Allatt's shipments to the United States of paver

parts for Cedarapids pavers.

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission.



Figure 5.--Wholesale Price. Indexes for Selected Items, By Quarters,
1972-76, and January-March 1977.
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Price suppression and price depression.--The data obtained from

the domestic producers and from Allatt offer evidence for the following

conclusions:

(1) Prices of parts for self-propelled bituminous
paving equipment have increased more slowly than have whole-
sale prices for most items since mid-1974. This was especially
pronounced in the second half of 1975 and throughout 1976.

(2) Prices received by all three domestic producers
for "competitive' paver parts (i.e., those also produced by
Allatt) have risen very little since late 1975, and at
least two producers * k k- : have
made reductions in list prices of certain high-wear items.
Such reductions have, in particular instances, been
substantial.

(3) Although prices of '"noncompetitive" paver parts
(i.e., those not produced by Allatt) have in certain
instances also been reduced, prices of such parts have,
in general, risen more rapidly than have those of parts
that are produced by Allatt.

(4) Whatever the domestic producers have done in
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setting prices, either by way of an increase or a decrease,
has been paralleled by ‘Allatt.

* * * * *

(5) The allegation by Allatt during the Commission's
hearing and in its post hearing brief that distributors
and dealers add a premium on top of the U.S. producers'
suggested list prices has some basis in fact. While this
practice does not appear to be the norm, the Commission’'s
sample of prices obtained by distributors did reveal that
certain distributors customarily followed the practice.

On the other hand, some distributors regularly discounted
the suggested list prices. In either case, the deviations
were generally small, ranging from 2-10 percent of the
list prices.

REVEEER
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APPENDIX A

TREASURY DEPARTMENT LETTER TO THE COMMISSION ADVISING
THE COMMISSION OF ITS DETERMINATION OF SALES .
AT LESS THAN FAIR VALUE
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THE DEPARTMENT OF THE TREASURY
WASHINGTON, D (.. 20220

ASSISTANT SECRETARY {

ap 4 1517

Dear Mr.

-~

In accordance with section 201l (a) of the Antidump-
ing Act, 1921, as amended, you are hereby advised that
parts for self-propelled bituminous paving equipinent
from Canada are being, or are likely to be, sold at less
than fair value within the meaning of the Act.

The Treasury Department is at this time making
the file relative to this determination available to
the International Trade Commission under a separate
cover. This file is for the Commission's use in con-
nection with its investigation as to whether an industry
in the United States is being, or is likely to be,
injured, or is prevented from being established, by
reason of the importation of this merchandise into the

United States.-

Since some of the data in this file is regarded
by the Treasury to be of a confidential nature, it is
requested that the International Trade Commission con-
sider all information therein contained for the official
use of the International Trade Commission only, and not
to be disclosed to others without prior clearance with

the Treasury Department.

. HaXper
sistant Secretary
erations & Tariff Affairs)

Acting A
(Enforcement,

The Honorabple

Daniel Minchew, Chairman
United States Intex j
Washington, D.C. 20436

al Trade Commission
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" APPENDIX B

UNITED STATES INTERNATIONAL TRADE COMMISSION
NOTICES OF INVESTIGATION AND HEARING .
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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

[AA1921-166])

CERTAIN PARTS FOR SELF-PROPELLED BITUMINOUS PAVING
EQUIPMENT FROM CANADA

Notice of Investigation and Hearing

‘Having received advice from the Department of the Treasury on
April 7, 1977, that parts for self-propelled bituminous paving équipment
from Canada are being, or are likely to be, sold at less than fair value,
the United States International Trade Commission on April 19, 1977, ‘
instituted investigation No. AA1921-165 under section 201(a) of. the
Antidumping Act, 1921, as amended (19 U.S.C. 160(a)), to determine whether
an industry in the United States is being or is likely to be injured, or
is prevented from being established, by reason of the importation of such
merchandise into the United States.

Hearing. A public hearing in connection with the investigation will
be held in Chicago, Illinois, on Wednesday, May 4,'1977. The location and
time of the hearing will be announced at a later time, All parties shall
there.and then have the right to appear by counsel or in peréon, to
present evidence, and to be heard. Requests Fo appear at the public
hearing, or to intervene under the provisions of section 201(d) of the
4Ant1dump1ng Act, 1921, -as amended (19 U.S.C. 160(d)), shall be Fl]ede1th_

the Secretary of the Commission, in writing, not later than noon, Friday,

April 29, 1977.

By order of the Commission:

- -Kenneth R. Mason
Secretary

Issued: April 20, 1977
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~ UNITED STATES INTERNATION'L TRADE COMMISSION
Washington, D.C.

[AA1921-166]

CERTAIN PARTS FOR SELF-PROPE!.LED BITUMINOUS PAVING
EQUIPMENT FROM CANADA

Correction of Notice of Investigation and Hearing

Having received advice-from the Department of thevTreasury on
April 7, 1977, that parts for self—propelled bituminous paving equipment
from Canada. are being, or are likely to be, sold at léss than fair value,
the United States International Trade Commissiog on April 19, 1977,
instituted investigation No. AA1921-166 in liéu of investigation No.
&Al921—165 undér section 201(a) of the Antidumping Act, 1921, as amended
t19 U.S.C. 160(a)), to determine whether an industry in the United States
is being or is likely to be injured, or is prevented from being established,
by reason of the importation of such mercﬁandise into the United States.
Hearing. A public hearing in connection with the investigation will.
be held at 10:00 a.m. on Wednesday, May 4, 1977. The hearing will be
held in court room 2503 of the Everett McKinley Dirksen Building, 219
South’Dearborn Street, Chicago, Illinois. All parties shall there and
then have the right to appear by counsel or.in berson, to present
evidence, and to be heard. Requests-to appear at the public hearing,
or to intervene under the provisions of section 201(d) of the Antidumping
Act, 1921, as amended (19 U.S.C. 160(d)), shall be filed with the Secretary

of the Commission, in writing, not later than noon Friday, April 29, 1977.

By order of the Commission:

e
— 1
-7 Kenneth R. Mason
Secretary

Issued: April 22, 1977
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'APPENDIX C

TREASURY DEPARTMENT ANTIDUMPING PROCEEDING NOTICE
AS PUBLISHED IN THE FEDERAL REGISTER .
OF OCTOBER 7, 1976



submisalons, nlong with the need for analysls
of all submissions and the need for resolu-
tion of technical {ssues that have aricen In
connection therewith, makes it inadvisable
to take tentative action at this time,

This notice Is published pursuant to
section 201(b) (2) of the Act (19 U.8.C.
160(b) (2)).

JERRY THOMAS,
Under Secretary of
the Treasury.

OcToBER 1, 1976.

{FR Doc.76-20417 Flled 10-6-76;8:45 am]

PARTS FOR SELF-PROPELLED BITUMI-
NOUS PAVING EQUIPMENT FROM
CANADA

Antidumping Proceeding Notice

On September 3, 1976, information was
received in acceptable form pursuant to
§$ 153.26 and 153.27, Customs Regula-
tions (19 CFR 153.26, 153.27), from coun-
sel for Blaw-Knox Construction Equip-
ment, Inc, Mattoon, 11, a domestic
manufacturer of construction equipment,
and the Colwell Equipment Co., Inc.,
Canton, Mich., a distributor of Blaw-
Knox’ products, indicating that parts for
self-propelled bituminous paving equip-
ment from Canada are being, or are likely
to be, sold at less than fair value within
the meaning of 'the Antidumping Act,
1921, a3 amended (19 U.S.C. 160 et seq.).

Tirere is evidence on record concerning
injury to or likelihood of injury to or

. prevention of establishment of an in-
dustry in the United States. This evidence
indicates substantial margins of under-
selling by the subject imports from Cana-
da, the extent of which underselling is
made possible by the alleged sales at less
than fair value. That underselling has
apparently contributed to declining sales
and market share which the petitioners
have suffered in recent years. In addi-
tion, by reason of the alleged less than
fair value sales, Blaw-XKnox may have
experienced a declining return on in-
vestment, increased excess plant capac-
ity and increased unemployment.

Having conducted a preliminary inves-
tigaifon as required by §153.29 of the
Customs Regulations (19 CFR 153.29),
and having determined as a result there-
of that there are grounds for so doing,
the U.S. Customs Service is instituting
an inquiry to obtain the facts necessary
to enable the Secretary of the Treasury
to reach a determination as to the fact
or lkelihood of sales at less than fair
value.

A summary of information recelved
from all sources is as follows:

The information recelved tends to indl-
¢ate that the prices of the merchandise sold
ne offered for sale, for exportation to. the
United States are, or are llkely to be, less
ihan the prices for home consumption.

This notice is published pursuant to
§ 153.30 of the Customs Regulations (19
C*R 153.20),

PeTER O. SUCHMAN,
Acting Assistant
Secretzry of the Treasury.

OcTOSER 1, 1978,
P TR DoC.76-29430 Filed 10-6-76;8:45 am]
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DEPARTMENT OF DEFENSE
USAF SCIENTIFIC ADVISORY BOARD
Meeting

OCTOBER 4, 1876.’

The USAP Scientific Advisory Board
ad hoc Committee on Aeronomy will hold
a meeting on November 17, 1976 {rom
8:00 a.m. to 5:00 p.m. at the Space and
Missile Systems Organization, 1.0os An-
geles, California.

The Committee will conduct informal
classified discussions and working ses-
sions on Aeronomy.

The meeting concerns matters hsted
in section 552(b) of Title 5, United States
Code, specifically subparagraph (1)
thereof, and that accordingly the meet-
ings will be closed to the public.

For further information, contact the
Sclentific Advisory Board Secretariat at
(202) 697-4648. -

FRANKIE S. ESTEP,
Directorate of Administration.

[FR Doc.76-29451 Filed 10-6-76;8:45 am]

Department of the Air Force
USAF SCIENTIFIC ADVISORY BOARD
Meeting

OcTO3ER 4, 1976.

. The USAF Scientific’ Advisory Board
Science and Technology Advisory Group
Standing Committee on Research, Alr
Force Systems Command, will hold a
meeting on October 27, 1976 from 8:00
a.m. to 4:45 p.m. and on October 28, 1976
from 8:00 am. to 3:30 pm. at the Alr
Force Weapons Laboratory, Kirtland
Air Force Base, New Mexico, in Building
497.

The Group will receive classified brief-
ings and participate in classified discus-
sions relating to selected Air Fotce
Weapons Laboratory Programs.

The meetings concern matters listed in
section 552(b) of Title 5, United States
Code, specifically subparagraph (1)
thereof, and that accordingly the meet-
ings will be closed to the public.

For further information, contact the
Scientific Advisory Board Secretariat at
(202) 697-4648.

FRANKIE S. EsTEP,
" Directorate of Administration.

[FR Doc.76-29440 Piled 10-6-76;8:45 am]

USAF SCIENTIFIC ADVISORY BOARD
Meeting

OcToBER 4, 1976.

The USAF Sclentific Advisory Board
Guidance and Contro! Panel will hold a
meeting on November 11, 1976 from 9:00

.

am. to 5:00 pm. at Wright-Patterson °

Air Force Base, Ohio.

The Panel will recelve ciassified brief-
ings from the Air Force on the aspects
oi
Integration. The Panel will meet in Ex-
ecutive Sesslon to discuss future efforts/
tasks.

The meeting concerns matters listed in
section 552(b) of Title 5, United States
Code, specifically subparagraph (1)

Inertial-Global Positionlng System

44197

the-'ol and that accordingly the meet-
ings will be closed to the putlic.
For further information, contact the
Scientific Advisory Board Secretarlat at

(202) 697-4648. .
. Frankiz S. Esrze,
Directorate of Administration,

[FR Doc.76-28450 Filed 10-6-76;8:45 am]

DEPARTMENT OF THE INTERIOR

Land Management Bureau
[N-13249]
BEN PARKER CO.

Nevada
Airport Lease Application

SEPTEMBER 29, 19786.

1. Notice is hereby givent that pursuant
to the Act of May 24, 1928 ({3 U.8.C. 211~
214), Ben Parker Co. hos applied for an
airport lease for the following lands;

MOUNT DI1ABLO MERIDIAN, NEVADA

T.15 N, R. 20 E.,

Sec. 1, El of lots 1 and 2 of NW'/.NEV..
T.16 N, R. 20 E.,

Seo. 35, s&:%swy. SEUSER:
T.15 N, R. 21 E

Sec. 8 Wi, ot lots 1 and 2 of NWi4:
T.16 N, R. 21 E,,

Sec. 31, lots 3 and 4.

2. The purpose of this notice is to in-
form the public that the filing of this
application segregates the described
lands from all other forms of appropria-
tion under the public land laws.

3. Interested persons desiring to ex-
press their views should premptly send
their names and addresses to the District
Manager, Bureau of Land Management,

: 801 North Plaza, Carsen City, Nevada

89701, .
CHARLES E. HANCOCK,
‘Acting Chief, Division of
Techanical Services,

[FR Doc.76-29462 Filed 10-6-76;8:45 am)

[23293]
COLORADO
Notice of Pipeline Applicatien

Western Slope Gas Ce.

SerTEMBER 20, 1978.

Notice is hereby given that pursuant te
section 28 of the Mineral Lessing Act of
1920 (41 Stat. 449), as amended (30
U.8.C. 185), Western Slope Gag Cs., PO
Box 840, Denver, Colorado 80201, has ape-
pled for a right-of-way for a 13-inch
natural gas pipeline.and other related
facilities in the following townships:

SxTH PRINCIPAL MERMIAN, COLOBARG

T.1S.R.T5W,

Secs. 19 and 20.
T.1S5S.,.R.T6 W.,

Secs. 19 through 24.
T.1S.R.1TTW,,

Secs. 18 through 24, 26, 27, 28.
T.18.R.T8W,,

Secs. 10 through 13, 15 through 18, $0, 38,

29, 33 and 34.

T.25,.R.18' W,

Secs. 3, 10, 11, 14, 23, 26, 34 and 38.
T.3S,R.T8 W,

NO. 196—THURSDAY, OCTOBER 7, 1976
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APPENDIX D

TREASURY DEPARTMENT WITHHOLDING OF APPRAISEMENT NOTICE
AND DETERMINATION OF SALES AT LESS THAN FAIR VALUE
AS PUBLISHED IN THE FEDERAL REGISTER OF APRIL 12, 1977
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PETARTMENT OF THE INTERTOR

Burcau of Outdoor Recreation, outdoor rec-
reanion on-site survey—1977, outdoor rec-
reation tejepnone survey—1377, BOR 8-218,
singte tinme, individuais over 12, Maria Gon-~
valer, 205-6132,

EXTENSIONS

NMATIONAL FOUNDATION ON THE ARTS
AND JTUMANITIES

Unliverse Screening Quesiionnaire: “y.s.
Arts end Cultural Trend Data Systems”,
single (ime, nonprodi arts and cultural
organizations, Maria Gonzalez, 395-6132.

DEPARTMENT OF COMMERCE

Pomestic and International Business Ad-
ninistration, participation agreement, DIB
4008P, weekly., manufacturers and ex-
porters, Lowry. R. L., 295-3772.

LrLPAETMENT OF HEALTH, EDUCATION,
AND WELFARC

Social Security Administrution, request for
change in your sacial security records,
OAAN-7003, on occasion, individuals who
want ro update’correct applications for
soctal security, human resources division,
RUL R R

DEPARTMENT OF LAROR

Empinyment and Training Adnministration,
employer record-agricultural, ES-334, on
oceasion, emplovers of agricultural
workevs, Marsha Traynham, 395-4529.

DEPARUMENT OF THE INTFRIOR
Burcau of Mines:

Natura! Gas Processing Plant Report, 6-
1305-M, monthly, natural gas processtug
plonts, Marsha Traynham, 395-43529.

Bituminous Coal and Lignite Production
and Aine Operations, 6-1401-4, annual-
Iy, preducers of over 1.000 tons of bi-
Tminous coal annualiy. Marsha Trayn-
ham. £55-4529.

Llost Furnace and Steei Furnace Report.
5--10674, annually, procucers of Pig Iron.
Marsha Traynham, 395-4529.

Gas Well Data—Survey of Helluni-Bearing
Nutural Gas, 6-15, on occasion, natural
pas wells or fields, Marsha ‘fraynham,
39545209,

Byproduact Sulfuric Acid i Production). 6-
1128~ A, annually, producers of byproduct
suifuric acid, Marsiia Traynham, 395-
526,

. PHiLrLir D. LASSEN,
Budget and Management Officer.

[FR Doe.77-10764 Filed -1 1-77:8:45am]

DEPARTMENT OF THE TREASURY

PAIIS FOR SELF-PROPELLED BITUMI-
NGUS PAVING EQUIPMENT FROM
CAMADA ANTIDUMPING

withho!ding of Appraisement Notice and

Determination of Sales at Less Than

Fair Vaiue
AGENCY: United Statzs Treesury De-
poran
ACTIG: - Withholding of Appraisement
and Determimation of Si!+- at Less Than
Fasr Vaine.
SUNM ALY : This notice is to advise the
nibic t an antidumpicg investiga-
tion .~ veen compleiei and that it
hoes Len carevmined tiat puris for self-
propelles bituminous paving equipment
from Cineda are being. or ave licely to

L~66
MNOTICES

he, sold at less than fair vzlue within
the meaning of the Antidumnping Act,
1921, as amended. Sales at less than

fair value generally cccur when the .

prices of the merchandise soid for ex-
portation to the United States are less
than the prices in the home market.
This case is being referred to the United
States International Trade Commission
for it to determine whéther an industiry
in the United States is being injured.
Simultaneously, appraisements of entries
of this merchandise will be withheld for
3 months, pending an injury determina-
tion by the Internaticnal Trade Com-
mission. :
FEFFECTIVE DATE: This notice will be
effective on April 12, 1977.

FOR FURTHER INFORMATION CON-

TACT:

Mary S. Clapp, Duty Assessment Divi-
sion, United States Customs Service,
1301 Constitution Avenue NW.. Wash-
ington, D.C. 20229 (202-566-5492".

Information was received in proper
form on September 3, 1976, from counsel
acting on behalf of Blaw-Knox Con-
struction Equipment, Inc, Maitoon,
Ilinois, and Colwell Equipment Co., Inc.,
Canton, Michigan. alleging that parts for
self-propelled bituminous paving equip-
ment from Canada were being sold at
less than fair value, thereby causing in-
jury to, or the likelihood of injury to, or
the prevention of the establishment of an
industry in the United States, within the
meaning of the Antidumping Act. 1921,
as amended (19 U.S.C. 160 et seq.) tre-
ferred to in this notice as “the Act”'. On
the basis of this information and subse-
quent preliminary investigation by the
Customs Service, an “Antidumping Pro-
ceeding Notice” was published in the
FepriAL REGISTER of October 7. 1276 141
FR 44197).

DETERMINATION OF SALES AT LESS
THAN Fair VaLve

I hereby determine that, for the rea-
sons stated below, parts for self-propelled
bituminous paving equipment from
Canada are being, or are likely to be,
sold at less than fair value within the
meaning of section 20i+a» of the Act +19
U.S.C. 160(a)).

STATEMENT OF REASONS ON WHIcH THIS
DETERMINATION IS BasFo

The reasons and bases for the above de-
termination are as follows:

a. Scope of the Investigation. Virtualliy ail
of the imports of the subject merchandise
from Canada are manufaciured by Allate
Lla., Outario, Canada. Thesefore. the investi-
gation was limited to this manufacturer.

1 HBusis of Compurison. For the purpnses of
considering whether thzr merchandise in
gunation is being.or is! - 10 be. 50id at less
ihan fair salue within tne meaning of the
Avt, the proper basis of° comparison is be-
tween the purchase price and the home
rearkes price of such or similar merchandise,
Purchase price, as defined in scction 203 of
the Act (19 USC. 182, ysed since all
expaort ~ales to tite United Sizies were made
to mou-relnted customers. Home nuarxet
price, as defined in §153.2, Cusioms Fsyu-
latiens (19 CFR 153.2) was used since such

or similar merchiandise was sold in (12 :ome
market in sufficient quanttties to provide a
basy, {or fair value. .

In accordance wlth § 153.3(b), Customs
Regulations (19 CFPR..153.31(b), pricing in-
formation was obtained concerning imports
and home market sales during the period
January 1 through September 30, 1976.

¢. Purchuse Price. For the purposes of this
determination of sales at less than fair value,
since ail merchandise was purchased or
agreed to be purchased prior to the time of
exportation, by the persons by whom or for
whose account it was imported, within the
meaning of section 203 of the Act, the pur-
chase price has been calculated on the basls
of the f.0.h. Buffalo, N.¥Y. price to unrelated
purchasers with deductions for United States
duty, brokerage, trucking, a frelght discount,
and additions for taxes rebated or not cot-
lected by reason of the exportation of the
merchandise.

The deductions for duty, brokereze. nnd
trucking were based on charges, which were
inciuded in the price, incurred in bringiag
the merchandise from the point of shipment
to the point of dezlivery in accordance with
section 203 of the Act. The deduc:ion for
the freight discount was made in order to
reflect the price actually pald for the mer-
chandise. The additions for taxes which were
refunded or not collected were related to
noncollection of the Canadian sales tax on
the merchandise exported and the refund of
that tax on merchandise purchased by the
manufacturer and subseqguently incorporated
into the merchandlise which was exported,
in accordance with section 203 of the Act.

d. Home Market Price. For the purposes of
this determination of sales at less then fair
value, the home market price has been cal-
culated on the besis of the f.o.b. plant price
to unrelated purchasers in Canada with an
adjustment for commissions.

The adjustment for commissions is related
to the diiference In commissions i the
Urited States and Canada in eccordance with
£153.10(b). Customs Regulations (1% CFR

.

' 153.10(b) ).

e. Results of Fair Value Comparisons. Us-
ing the above criteria, comparisons were
made on approximately 63 percent of the
parts of self-propelled bituminous paving
equipment which were sold to the United
States during the representative period.
Those comparisons indicate that the pur-
chase price was less than the home market
price of such or similar merchandise. Mar-
gins were found ranging from approximeazely
10 to 33 percent on 100 percent of the sales
compared. The weighted average margin of
those sales on which comparisons were made
amounted to 30.61 percent.

The Secretary has providad an oppor-
tunity to known interested persons to
present written and oral views pursuant
to £ 133.40, Customs Regulations 19
CFR 153.40).

Further, and based on the reasons
noted above, Customs officers are be-
ing directed to withhold appraisement of
parts for self-propelied bituminous pav-
ing equipment from Canada in accord-
ance with § 153.18. Customs Regulations
19 CFR 153.48).

This withholding of appraisement no-
tice is published pursuant to § 153.35:a".
Customs Regulations .(19 CFR 153.35
tar), and snhall become effective on
April 12, 1677. Such action shall cease to
be efiective on or before July 11. 1877, un-
less previously revoxed.

The United States International Trade
Commission is being advised of this
determination.



This determination is being published
__irsuant to section 201(d) of the Act (19
U.S.C.160(d) ).

JoHN H. HARPER,
Acling Assistant Secretary
of the Treasury.

April 4, 1977. )

|FR Doc.77-10€64 File& 4-11-77:8:45 am]

Office of the Secretary

VISCOSE RAYON STAPLE FIBER FROM
: AUSTRIA

Antidumping Proceeding Notice

AGENCY: United States Treasury De-
partment. .

ACTION: Initiation of Antidumping In-
vestigation. ’

SUMMARY: This notice is to advise the
public that a petition in proper form has
been received and an antidumping inves-
tigation is being initiated for the purpose
of determining whether or not imports
of viscose rayon staple fiber from Aus-
tria are being, or are likely to be, sold at
less than fair value within the meaning
of the Antidumping Act of 1921, as
amended. Sales at Jess than fair value
generally occur when the prices of the
merchandise sold for exportation to the
United States are less than the prices in
the home market.

EFFECTIVE DATE: This investigation
will begin on April 12, 1977.

FOR FURTHER INFORMATION COX--

TACT: ’ ’

* John R. Kugelman, Duty Assessment
Division, United States Customs Serv-
ice., 1301 Conctitution Avenue, N.W.,
Washingten, D.C. 20229, telephone
(202) 566-5492.

SUPPLEMENTARY INFORMATION:
On March 3, 1977, information was re-
ceived " in proper form pursuant to
§ 153.26 and 153.27, Customs Regulations
(19 CFR 153.26, 1563.27), {rom counsel
gcting on behalf of Avtex Fibers. Inc.,
Valley Forge. Pennsylvania, a domestic
producer of tiie subject merchandise, in-
dicating a possibility that viscose rayon
staple fiber from Austria is being, or is
likely to be, sold at less than fair value
within the meaning of the Antidumping
Act. 1921, as amended (19 U.S.C. 160 et
seq.).

For purposes of {his notice, the term
‘‘viscose rayon staple fiker” refers to vis-
cose rayon staple fiber in non-continuous
form, net carced, rnot combed and not
otherwise processed, wholiy of filaments

(except laminated filaments and plexi- -

form filaments).

There is evidence on record concern-
ing injury to, or likelihood of injury to,
or prevention of establishment of an in-
dustry in the United States. This evi-
dence indicates that imports of viscose
rayon staple fiber fromr Austria increased
aramatically during the last two years.
During this time, a significant increase
in U.S. market share on the part of the
Austrian imports has occurred. Further,
there Is information indicating that the

FEDERAL
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margin by which domestic producers are
being undersold by Austrian imports
would be completely eliminated were the
price differential between prices in the
Austrian home market and for export to
the United States eliminated.

Having conducted a summary investi-
gation as required by § 153.29 of the Cus-
toms Regulations (19 CFR 153.29) and
having determined that there are
grounds for doing so. the United States
Customs Service is instituting an inquiry
to verify the information submitted and
to obtain the facts necessary to enable
the Secretary of the Treasury to reach a
determination as to the fact or likelihood
of sales at less than fair value.

A summary of information received
from all sources is as follows:

The information received tends to tndicate
that the prices of the merchandise sold for
exportation to the United States are less than
the prices for home consumption.

This notice is published pursuant to
§ 153.30 of the Custom Regulations (19
CFR 153.30). ) :

.Dated: March 31, 1977.

JouN H. HARPER,
Acting Assistant Secrelary.

[FR Doe.77-10595 Filed 4-11-77;8:45 am]

VETERANS ADMINISTRATION
VETERANS EDUCATION
. Policies and Procadures
AGENCY: Veterans Administration.
ACTION: Request for public coniment.

SUMMARY: These circulars contain
statements of policy and outline admin-

istrative procedure to be followed by the

Veterans Administration and other in-
volved parties for the implementation of
tire provisions of Pub. L. 94-502 (90 Stat.
2383) concerning advance payment of
educational assistance allowances, the
bar to prepayment of educational assist-
ance allowances and the new educational
assistance program, chapter 32, title 38,
United States Code available to persons
who initially serve in the Armed Forces
on or after January 1, 1977.

DATES: Comments must be received on
or before May 12, 1977. The effective
dates are shown in the body of the
circular, )

ADDRESSES: Interested persons are
invited to submit written comments,
suggestions or objections regarding the
proposal to the Administrator of Vet-

erans Affairs (271A), Veterans Admin- .

isiration, 810 Vermont Avenue NW.,,
Washington, D.C. 20420. All written
comments received will be available for
public inspection at the above address
only between the hours of 8 am. and
4:30 p.m. Monday through Friday (ex-
cept holidays), during the mentioned
30-day period and for 10 davs thereafter.
Any person visiting Central Office for the
purpose of inspecting any such com-
ments will be received by the Central
Office Veterans Services Unit in room
132. Such visitors to any VA ficid station

19253

will be informed that records are avail-
able for inspection only in Central Office
and furnished the address and the above
room number. .

FOR FURTHER INFORMATION COXN-
TACT: ]
June C. Schaefler, Assistant Direci.r
for Benefits and Facilities, Education
and Rehabilitation Service. Depart-
ment of Veterans Bencfits. Vetcisns
Administration, 810 Vermcnt Avenue

NW., Washington. D.C. 20420 202~
389-2092). .
SUPPLEMENTARY INFORMATION:

Comments received will be used i deter-
mining appropriate regulations to im-
plement these provisions of Pub. L. 94-
502. The provisions published herein as
to the new educational assistance pro-
gram, (chapter 32) have been concurred
in by DOD (Department of Defense’.

By direction of the Administ.ator.
Approved: April 5, 1977,

Rurvs H. WiLsoy,
Deputy Administrator.
|DVB Circular 20-77-24]

MarcH 18, 1977.
CHANGES TO PREPAYMENT, ADVANCE PAYMENT
AND RELATED PROCEDURES

1. General. This circular describes changes
to the prepayment and advance paviment
procedures brought about by Pub. L. 84-502.
{See DVB Circular 20-76-84.) It also provides
instructions on related subjects including
confirmed enrollments, end of full course
certifications, interval payments, surmnumer
enroilments, computer-generated reenroll-
ment forms, special payments, April check
stuffer and required lialson actions. En-

" roliments with effective dates oa or alfter

June 1, 1977, may now be processed. Instruc-
tions for chapter 31 will be issued at a lztler

"date.

2. End of Prepayment. Regular monthiy
benefits will no longer be prepaid at the
beginning of each month after May 1277
This means that regular monthly checks
issued on or after June 1, 1977, will represent
payment for.the preceding month rather
than for the current month. The regular
monthly checks for June will not be issued
under the new system until July 1. Under
most circumstances, students will not receive
a check in June of this year.

3. Advance Payment. Effective Jiune 1.
1977, the law provides that advance payment
may not be made unless the veleran or
cligible person requests such' parment and
the Veterans Administration finds that the
educational institution has agread to and
can satisfactorlly carry out the advance
pavment provisions of the law.

(a) All affected schiools in your area should
be advised iImmediately by letter of the news
requirements for advance payment listed in
subparagraphs b and ¢ below whici apply t0
enrollments with beginning dates on or 2iter
June 1, 1977. The letter should request cach
school 10 state in writing whetber or not they
wish to recelve advance payments. A school
that agrees to receive advance payments will
he asked to certify in their reply thati they
can salisfactorily carry out the adrance pav-
ment provistons {n 38 U.S.C. 1780(d} {5) (D)
and (C), and (6). (These pars. wiil be
cuoted in the letter to the school.) A re-
sponsc will be requested within 30 days. A
30-day control will be established and 2 fal-
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Library Cataloging Data

U.S. International Trade Commission.

Parts for self-propelled bituminous paving
equipment from Canada. Determination of in~
jury or likelihood thereof in investigation
no. AA1921-166 under the Antidumping act,
1921, as amended, together with the informa-
tion obtained in the investigation. Wash~
ington, 1977.

"USITC Publication 824"

1. Pavements, Bituminous--Maintenance and Repair.
I. Title.
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