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USITC FINDS NO INJURY IN HOLLOW BRICK DUMPING CASE

The United States. International Trade Commission reported
> the Secretary of the Treasury tdday that an industry in the
nited States is not being, nor is it likely to be, seriously
njured by "less than fair value" sales of hollow ceramic brick
rom Canada. As a result of the determination, no special dumping
uties will be imposed by the Treasury Department.

A1l six Commissioners--Will E. Leonard, Daniel Minchew,
eorge M. Moore, Catherine Bedell, Joseph 0. ?arker, and Italo H.
hlondi--found no injury.

On Apfi] 30, 1976, the USITC was notified by the Treasury
epartment that hollow ceramic brick from Canada is being, or is
ikely to be, sold at less than fair value. Consequently, the
ommission instituted the investigation that resulted in today's
etermination. Public hearings were heid in Seattle, Washington,
s a part of the investigation. The original complaint was filed
ith the Treasury Department by the Interstate Brick Division of
ntrada Industries of Salt Lake City, Utah.

The hollow brick covered by this investigation are greater
haﬁ 25 percent void.and are used extensively with reinforcing

‘ods to provide earthquake-resisting qua]ities;

( more )
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USITC FINDS NO INJURY IN HOLLOW BRICK DUMPING CASE
2

The total ceramic brick industry in the United States con-
sists .of 249 companfes operating 375 plants. Brick producing
plants are located in nearly every state. Approximately 12 firms
produce hollow ceramic brick in the United States, and most of
them are located in the Pacific Northwest--the same area where
most of_the~Canadian hollow brick competes with domestic products.
Major U.S. production centers for hollow brick are located in Utat
Washington, Oregon, Montana, California, and Colorado. These
facilities employ about 675 workers,

Shipments of ceramic brick by domestic producers totaled
about 5.8 billicn standard brick equivalents (sbe) valued at $357
mi11ion;in.]975. Total shipments of hollow ceramic brick by
domestic produqers were about 55 million sbe Va]ued at $4.2 millic

Shipments of domestic ceramic brick in the Pacific Northwest
totaled 158 million sbe and were valued at $14 million in 1975.
Shipments of domestic hollow brick in the Pacific Northwest
totaled 24.m111ion sbe valued at $1.8 million.

Copies of the Commission‘s report Hollow or Cored Brick and

_ Tile from Canada (USITC Publication 785), containing the views
of the Commissioners and information developed during the course
of investigation No. AA1921-155, may be obtained from the Office
of the Secretary, Uﬁited States International Trade Commission,

701 E Street NW., Washington, D.C. 20436.
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"UNITED STATES INTERNATEONAL TRADE COMMISSION
' Washington, D.C.

[ AA1921-155 ]
HOLLOW OR CORED CERAMIC BRICK AND TILE

Determination of No Injuryior Likelihood Thereof

On April 30, 1976,~thevUnited'étates International_Tréde Commission
received advice from the Departmeht-of-the Treasury that.hollqw;op
cbréd ceramic brick and tile, not including refractory or heat insu-,
lating articles, from Canada.areubeing,'or are -likely to.be, sold in.the
United'Sfates at less than fair value within the meaning of the. Anti-
dumping Act, 1921, as.amended (19 U:S.C. lﬁO(a))T _The;term,ﬂhollqw or .
cored ceramic brickfand.tile" waS'definedmto”meang?ungLazedhholiom brick,
including Bond beam units. Such7brick-rangesufrom-approximatelyA25 to
40 percent void." Aécordingly;'on May. 7, 1976,_£he Commission -instituted
investigation No. 'AA1921-155 .under ‘section:201(a) of.said act to'deter-
mine whethef an industry in the United States is being;qr-isflikely to be
injufed,'or i§ prevented from being established, by reason of the importa-
tion of such merchandiée into the United States. Subsequently, on June 21,

1976, the Department of the Treasury amended its determination so that the

-~

term "hollow or cored ceramic brick and tile" means '

'unglazed hollow
ceramic brick, including bond beam units. Such brick is of greater than
25 percent void." The Commission, therefore, on July 1, 1976, amended the
scoﬁe of its investigation to make it correspond with the advice received.

Notice of the institution of the investigation and of the public

‘hearing and amendments to the original notice were. published in the



Federal Register (41 F.R. 19383, May 12, 1976; 41 F.R. 20454, May 18, 1976;

41 F.Ri 21224, May 24, 1976,.ana 41 F.R. 27877, -July 7, 1976). The hear-
'ing Qas‘held én Juné 15 and 16; 1976. . '

Iﬁ,ér;iving at:its deterhination, fhe.Commission gave dﬁe considera-
tion Eq writteﬁ sﬁbmissions from‘interested pé;ties,‘evidence adducgd
at thejpéafing, and all.factﬁal ipfbrmatibn_bbtéinedvby the Commission's
sﬁaff f}oﬁyqueStiphﬁairés,'pefsdnal.interviews, and other. sources.

On the basis of its invéstigafion, ﬁhe Commission has unanimoﬁsly'
detérmined'thét ah industryvin the.Uﬁiced States is not being and is not
likely to be injured, and is not prevented from being establlshed by
reason of the importatlon of hollow or cored ceramic brick and tile,
not includlng refractory or heat inSulaglng articles; as dgflned by the
Department.bf the Treésury, from Caqada.that are being, or are likely
to be;;sold at léss:chan fair value'within ghé meaning of the Antidump-

ing Act; 192l, as amended.



Statement of Reasons of Commissioners George M. Moore,
Joseph 0. Parker, Catherine Bedell, and Italo H.
Ablondi : :

This invesfigation was made to determiné whether an induStyy<in
the ﬁnited States is being or is likély to be injured, or is pfevented
from beiﬁg establisﬂed, Eyireason of ﬁhe importation into the United
States of ﬁollow or core& brick and tile (hereinafter referred to as
hollow brick), not.inciuding refracfory or heat insulating articles,
frém Canada whiéh the Department of the Treasury (hereinafter referred
to as Treasury) has defermihed éfe being, or are likely to be, sold at
less than fair value (HereinafterAfeferred to as LTFV). The Commission, .
in order.fo fihd affirmagiQeiy, must find two conditions satisfied in
this investigation. Firsf; thefe'mﬁst'be injury, or likelihood of
injury, ﬁo'an industry in the United Stapés,’or an industry~in-the
Unitéd States must be being pfeventéd from being established. 1/
Second, such injury or likelihood of injury must be 'by reason of"
the importation into the United States of the class or kind of foreign
merchandise which Trea;ury has determined is being, or is likely to be,
sold at LTFV.

On the basis of the information developed in the investigation, we
have detefmined fhat'there ié'no'injury or likelihood of injury to an
industry in the United States by reason of imports sold at less than

fair value. Therefore, neither condition, injury or causation,has

been satisfied, and we have made a negative determination.

1/ Prevention of the establlshment of an industry is not an issue in
the - instant case and will not be dlscussed further.



The product

Hollow brick aré ceramic brick that contain over 25 percent. voids.

They aré used to constfﬁct reinforced maéonry wélls, as specified by
the Uniform Building;Code for seismic zones 1, 2, and 3. Hollow brick,
produced by both extfusion and dry-press processes, are used as load-
bearing walls, predo@inantly in the construction of buildings othér than

single family dwellings, such as hotels, motels, apartment buildings,

churches, and schools.

The U.S. industry 1/:

In making this determination we considered the industry to consist
of the ceramic—brick%manﬁfaéturing facilities'in.the”Unifed
States engaged in the production of hollow brick. No.evidence was
developed during the investigation thch Shéwed that any ofher industry
in the United States was advérsely affected by the LTFV holléw brick

imports.

No injury by reason of LTFV imports

Imports of hollow brick from Canada, the dnly foreign source of
hollow brick, increa;ed in 1973 and 1974 and_then,deéreasedlin 1975,
which year covers thé period in which Treasury found there. were imports
at LTFV.

The Pacific Northwest area (Washiﬁgton, Oregon, Idaho, Utah,

1/ Commissioners Bedell and Parker determine, irrespective of whether
"an industry" in this investigation is considered as including all
ceramic brick producers or is limited to hollow brick producers in the
Pacific Northwest, that the statutory .requirements of injury
or likelihood of injury by reason of LTFV imports are not satisfied.



Montana, and Wyoming) is the principal hollow-brick-consuming area in
the'United States, accounting for -50 to 76 percent of total U.S. hollow
brick consumption and 81 to 88 percent of“Canadian imports of hollow
brick during 1972-75. »

Domestic shipments of all ceramic brick delivered in the Pacific
Northwest increased during 1972-74 from 124 million standard brick
equivalents to 159 million, and totaled 158 million in 1975. Shipment
data of all ceramic brick producers in the United States for the
first quarter of 1976 indicate increased shipments for the full
year. During the period of Treasury's investigation, import penetration
of articles found by Treasury to have been sold at LTFV did not increase.

U.S. and Canadian producers' prices for all cerémic brick and hollow
brick in the Pacific Northwest area increased each successive year during
the 1973=76 peribd. The price history during this period indicates that
there was no connection between domestic prices and LTFV import prices.
In fact, an examination of sales of hollow brick to the building trades
in the Pacific Northwest region revealed that in almost all cases
-domestically produced hollow brick soid at prices below those of imported hollow
brick. The Commission investigation found that quality, architectural
specifications, and other factors, not price, .were the dominant
reasons wﬁy the imported hollow brick was purchased. Therefore, there
is no basis to conclude that prices were suppressed by reason of LTFV
imports. Furtheremore, the record does not establish that sales were
lost by doﬁéstic‘producérs because of LTFV sales. |

U.S. producers of ﬁollow brick provided the Commission with finan-

cial data on their total ceramic brick operations. These producers



reported increasing profits during 1971-73, with the ratio of annual .. .
aggregate net operating profit to net sales increasing from 5 to 14
percent. The ratio decreased to_lO percent in 1974, but then increased -
to 12 percent in 1975, the year in which Treasury found LTFV imports.
The number of workers engaged in the production of ceramic brick
in plants producing hollow brick in the United States increased - . - .-
subs;antially in 1972 compared with the number in 1971,.chiefly because..
of the opening of a large new brick plant in 1972 in Utah.. A much
smaller increase in the number of workers.was reported for 1973.  The.
decreases in employment reported for 1974 and 1975 resulted from
increased mechanization designed to offset increasing costs, of produc-
tion. During the same period shipments increased. Thus, the decline in
employment.which occurred in 1974 and 1975 can be attributed to increased

productivity.

No likelihood of injury by reason of LTFV impofts

The reasons outlinéd above in sﬁpport of ouf determihétioﬁ”thaﬁ an.
industry is not being injured By reason of LTFV‘saléé Sf imﬁofted holloﬁ
. brick from Canada are also applicablé to tﬁe queétion-of 1ikeiihéoévgf *
injufy. Both'Canadién producers are ﬁreéently operatigg ;géirxﬁéllow—
brick-producing facilities ét éapacity,%nd éhé evidénce.pre;enﬁed du;iﬁg
the éomﬁission's investigation indicéteé thatAtﬁe dgiy éxpéﬁsioﬂ ofw
hollow-brick-producing féciiities these producers havé Qnder cégéiéeréfion
is the possiﬁle-construction of a'planfin thelUnitéd Séétés. The eéi&ence

also indicates that the Canadian producers may switch some part of their
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present hollgw—brick;prodﬁcing.faci;ities to the production of refractories
Sihcé*thé'latfér yieiésuhigﬁéf:reﬁnfnéf;
Conclusion
We therefore conclude that’an.iQAQStry in the United States.is
not being and is not likely ﬁo'be injured by reason of the importation

of  hollow brick from Canada found by Treasury to be sold, or likely to

be sold, at LTFV.



Concurring Statement of Reasons of Chairman Will E. Leonard

On the basis of the evidence developed during the course of
investigation No. AA1921-155 by the U.S. International Trade Commission
(Commission), I determine, as do my fellow Commissioners, that an
industry in the United Stétes is not being nor likely to be
injured by reason of imports from Canada of hollow or cored ceramic
brick and tile (as described in the Commission's notice of investi-
gation) sold or likely to be sold at less than fair value (LTFV) as
determined by the Department of the Treasury (Treasury). I generally
.concur in the statement of reasons made by Commissioners Moore,

Bedell, Parker, and Ablondi in the investigation and in this concufring
statement wish primarily .to discuss my views as to the relevant
industry in the United States (domestic industry) for the purpose

of the investigation.

I find the relevant domestic industry for the purpose of the
investigation to consist of the facilities in the United States
devoted to the production of ceramic brick. This is the industry
most likely to be affected by the subject LTFV imports, since it

produces an article like or competitive with such imports. 1/ This

1/ See Trade Reform Act of 1974, S. Rept. No. 93-1298 (93d Cong.,
2d sess.), 1974, pp. 179-180. This is the Senate Finance Committee
report on the bill which became the Trade Act of 1974; the report
discusses various practices which the Commission has developed in
proceedings under the Antidumping Act, 1921.
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is the only-industry which will be considered hefein, No evidence
was presented to -show that any other industry was possibly injpred
or threatened with injury by the subject LTFV imports. Further,
absent unusual circumstances not present in.this investigation,
another industry would not be injured or threatened with injury if
the industry most likely'to be adversely affected ié not so injured
‘ 6r threatened, as I find to be the situation in this investiéation.

The above-described industry represents a unit ip terms of both
.use of productive procésses and resources and production of competi-
tive products. Such description avoids an artificial delineation
of "an industry" which does not take production and competive reali-
gies into account. Various types of ceramic brick, including
_ the'hollow or cored type (hollow brick), may be produced in the same
planf with basically the same'eQuipment and by the same labor.
‘ In fact, in the Pacific Northwest marketing and production area,
a number of plants producing hollow brick also produce other
ceramic brick in such a fashion. Further, one type of ceramic brick-
is'ofteq competitive with another type; for example, builders do
substitute "brick on block" (concfeté block with:a'facing-brick
veneer system) for a hollow brick system.

-As indicated above, the domestic.industry that I find relevént
is a natioﬁal industry. In investigations under the Antidumping Act,
-1921; which involved questions of regional impact of LTFV imports,

the Commission has defined "an industry" in terms of a national
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industry. 1/ The practice of the Commission of looking at national
industries under the Antidumping Act was alluded to in the report of
the Sénate Committee on Finance, wherein, in commenting énAcertain.
concepts unaffected by the amendments which the bill would make in
the Antidumping Act, it was stated (at pp. 179-180):

(2) Industry.--The Antidumping Act refers to "an
industry in the United States." There are no qualifi-
cations as to the kind of industry or the number of
industries that might be adversely affected by the
less-than-fair-value imports under consideration.
Although the Commission's investigations have usually
been concerned with an industry consisting of the
domestic-producer facilities engaged in the production
of comparable articles (i.e., articles like the
imported articles), a number of investigations have
been concerned with the domestic facilities engaged
in the production of articles which, although unlike

" the imports, are nevertheless competitive therewith
in domestic markets. In any case, the industry is
a national industry involving all domestic facilities
‘engaged in the production of the domestic articles
involved.

While the relevant domestic industry for me is a national

industry, as I have stated before, "injury to an establishment or

_l/ See, for example, Chromic Acid From Australia: Determination. . .

in Investigation No. AA1921-32, . ., TC Publication 121, 1964, pp. 2-4;
and Elemental Sulfur From Mexico: Determination. . .in Investigation
No. AA1921-92. . ., TC Publication 484, 1972, pp. 3 and 9.
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regional segﬁent:of an industry may constitute injury to an'ihdustry
as a whole." 1/~ This concept of looking at the impact of LTFV imﬁorts
upon a particulaf'marketing area of a national ihdustry supplied by

domestic producérs located regionally and supplying predominantly

[

such marketiﬁg areé'in‘order fd‘see if a national iﬁdustry has been
injured has been followéd by the Commission for over é decade.‘g/
The Senate Finance.Cdmmi#tee repdrt referred to above has also coﬁ;
mented'ﬁpon this préétice of‘the Commiésion (at é; iSO):H

A hybrid question relating to injury and industry
arises when domestic -producers of an article are
located regionally and serve regional markets pre-
dominately or exclusively and the less-than-fair-value -:-
imports are concentrated in a regional market with
resultant injury to the-regional domestic. producers.
A number of cases have involved this consideration,
and where the evidence showed injury to the regional
producers, the Commission has held the injury to a
part of the domestic industry to be injury to the
whole domestic industry. The Committee agrees with
the geographic segmentation principle in antidumping
cases. However, the Committee believes that each
case may be unique and does not wish to impose
inflexible rules as to whether injury to regional
producers always constitutes injury to an industry.
[Emphasis supplied.]

1/ Clear Sheet Glass and Clear Plate and Float Glass From Japan:
Determination. . .in Investigation No. AA1921-69/70. . ., TC
Publication 382, 1971, p. 14.

2/ See cases cited in note 1, p.10supra. See also Steel
Reinforcing Bars from Canada: Determination. . .in Investigation
No. AA1921-33, TC Publication 122, 1964, pp. 6-7; and Steel Bars,
Reinforcing Bars, and Shapes From Australia: Determination.
in Investigation No. AA1921-62. . ., TC Publication 314, 1970,
pp. 3-4. ' o
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As indiéatedApreviously, I have concurred with the statement of
reasons presented by Commissioners Mooré, Bedell, Parker) and Ablondi.
Their statement considers the impact of the subject LTFV sales on
various‘groups of producers of ceramic brick in the United States,
includingAproducers in the Pacific Northwest marketing area or
segment of the national industry. Siqce neither injury to the
producers in that area or segment by reason of ;he‘subject LTFV
sales, nor the likelihood thereof, can .be found, and because that
area or segment is most heavily impacted by the LTFV imports, it
is unnecessary to consider the matter further, as the impact'of the
LTFV sales on an-even Iarger number of producers would be even less

than upon producers in the Pacific Northwest.
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Statement of Reasons of Vice Chairman Daniel Minchew

On May .7, 1976, the U.S. International Trade Commission
(Commission) instituted an investigation under section 201(a)
of the Antidumping ‘Act, 1921, -as .amended, to determine whether
an industry in the United States is being or is likely to be
injured, or is prevented from being established, by reason
of the importation into the United States of hollow or
cored ceramic brlck and tile not 1ncluding refractory or heat
1nsulat1ng articles (hereinafter referred to as hollow
brick) from Canada that the Department of the Treasury
(Treasury) has determined are belng, or are likely to‘be, sold
at less than fair value (LTFV) w1th1n the meaning of such
act.

In order to find in the affirmative, the Commission must
find that each of the following conditions is satisfied:

(1) There must be injury, or likelihood of injury,
to an.industry in the United States, or an
industry in the United. States must be being
prevented from being established; 1/ and

(2) Such injury or llkelihood of injury must be "by

" ‘reason of" the importation into the United States
of the class or kind of foreign merchandise
which the Secretary of Treasury has determined is
being, or is likely to be, sold at less than  fair

’”'Value‘(hTFV)‘Within‘the'meaning'of the Antidumping
Aet, 1921, as amended. .

Determination

Ondthelbasis:offthe information developed in the present

investigatidn,“l-haVe'determined that an ‘industry in the

1/ Prevention of the establishment of an industry is not an
issue in the instant case and will not be discussed further.
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United States is not being or likely to be injured by reason
of the importation into the United Stateélof hollow brick
from Canada that the; Department of the Treasury has determined

are being, or are’ likely to—be, sold at LTFV.

- The prodhct

-Hollow_BfiEk a}é”céramic bfick confaining over 25 percent
voids. In fhe wall, héllow grick do nbt'appear to différ;_
-from:faciﬂg brick; except in the face area‘of the individual
brick. .Hollbw bfick were develoﬁed because of the need for
an economical clay broduct Suifable'for use in reinforced mason-
ry walls in areas‘prdne ﬁo earthquakes. The brick is used
for 1oad-bearing-walls, predominan#ly in the construction of
buildings other than single family dwellings, such as hotels,

motels, apartment buildings, churches, and schools.

The U.S.‘industry
| In making this. determination T havé concluded that the
proper definition.of the U;S. industry is all the ceramic
brick pr&duct;pn facild£ie§ in fhe United.States of those
companieslkhat prbaubeyhoilow'briék.
The Senate FinahﬁevComﬁitteg'addresses the question_

of "industry" when it states: | |

‘The Antidumping Act refers to "an industry>in

the United States." There are no qualifications

as to the kind of industry or the number of industries

that might be adversely affected by the less-
than-fair-value imports under consideration.

-
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Although the Commission's investigations have usually
been concerned with an industry consisting of the
domestic-producer facilities engaged in the production

of comparable articles (i.e., articles like the imported
articles), a number of investigations have been concerned
with the domestic facilities engaged in the production of
articles which, although unlike the imports, are neverthe-
less competitive therewith in domestic markets. In any
case, the industry is a national ‘industry involving all
domestic facilities'engagéd in the production of the
domestic articles involved. 1/ '

While it is arguable that all ceramic brick produced in the United

States are "comparable" or competitive"

with .the hollow brick coming
into the Unitéd‘Spates at LTFV,_Iuhaye-qoncluded that the use to which
the articles are ppt tends to differentiate hollow brick from other
ceramic brick. The.bqllow'brick wgp@ developed for a specific. purpose,
i.e., for.use in ??infqrced:mason;yFYalls and, in my opinion, are not
truly competitive with other ceramic brick.

The Commission is required to p9nsider the industry as a national

industry but may cpnsider a regiona} segmenf of an industry.for purposes
of evaluating injgr;. The ratibnale_behind this approach is that anA
injury to é regidnal segmeht may'éonéfi;ute an injury to the entire
industry. I generaliy’accept thiglyiew!but think tha; a sdhowing of injury
to a regional segment, in itself, i$_not sufficient to show an injury to
the national industry.' It will be Egcéssary to show that_anyAinjury to

a regional segment has the effect quinjuring-the national industry before

I can find in the affix_rmative;.

1/ Trade Reform Act of 1974: Report of the Committee on Finance . . <
S. Rept. No. 93-1298 (93d Cong., 2d Sess.), pp. 179-180.
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No_injury by reason qf LTFV imports

Taking the informatidnvmésf févdrable to theAdeéstic industry,
i.e., looking for‘injury_to tﬁé Pabific'Northwegt production facilities
which pfoducéwholloﬁ brick, I amfstili unab}é to’findvfhat there is injury
by reason of the impdrtation into the United States of hollow brick from
Canada that the Departmeﬁf of thé Treasﬁry has determined_are being, or
are likely to be, sold at. LTFV.

~In addressing the purpose of the Antidumping Act, the Senate Finance
Committee report stated:

Conceptually, the Antidumping Act is not directed toward
" forcing foreign suppliers to sell in the U.S. market at

the same prices that they sell at in thelr home markets.

Rather, the Act is primarily concerned with the situation

in which the margin of dumping contrlbutes ‘to underselling

the U. S. product in the domestic market, resulting in

injury or likelihood of injury to a domestic industry.
(Emphasis added.)

"The facts develdpéd in the;present case indicate that instead of
underselling the U. S;:producﬁ, the imported product was selling at
prices higher thén'those of tﬁe.domestic pfdduct. Furthérmdre, an
examination of the allégétions éfildst sales made by cerfain representatives
of the domestic industry showed'thaé price was of little consequence, ana
thét‘Clayburn (the company which had been importing at LTFV) would have
made the sales if the brick had been sold at fair value.

'The Pacific Northwest area (Washington, Oregon, Idého;‘Utah, Montana,
and Wyoming) is the principal hollow—brick—bonsumiﬁg area in the Uniﬁed
States, accounting for 50 to 76 percent of total U.-S. consumption and
81 to 88 percent of Ca?édiéﬁ imports of-holléw'Brick‘dﬁrihg 1972=75.

Domestic éhipments of all ceramic brick in the Pacific Northwest increased
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during 1972-74 from 124 million standard brick ‘equivalents to 159
million, and totaled-158 million in 1975. The generally upward trend
in domestic shipments indicates that the economic recession was not
materially affecting the ceramic briqk market in‘this area. Shipment
figures for the first quarter of 1976 indicate increased shipments for
the full year. - o

U. SL and Canédian producers' prices pf all ceramic brick and hollow
brick in éhe Pacifié NorthwestAarea increased each year during the 1973-76
period. Né sﬁbstaﬁtial'évidencg Was.Submitted that prices were suppressed
’by reason of LTFV imports; The p?ice history during this period indicates
that/fhére was.né conneétion betWégn prices'énd LTFV_sales.

U. S. groduéé;s-of hollow brick provided the Commission.with financial
data on their tdt;i cefamic brick opergtions. These prdducers reported
iﬁcfeasing bgofif;‘dufing 1971—73; with the ratio of annual aggregate net
opérating profit;ga ﬁet saieé increasing from 5 to 14 percent. The ratio
'ﬂéecreased td iOVpeféenf in 1974, but then increased to 12 percent in 1975,
the yvear that Treasury found LTFV‘imports. There was no decline in profit-
ability that could be attributed to LTFV imports.

The number of workers engaged in the production of ceramic brick in
plants producing hollow brick in the United States increased substantialiy
in 1972 compared with the number in 1971, chiefly because of the opening of
a large new brick plant in 1972 in Utah. A much smaller increase in the
number of workers was reported for 1973; the decreases reported for 1974
and 1975 resulted from increased mechanization designed to help alleviate

the increasing cost of production. Shipment data did not show corresponding
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decreases. Thus, the decline in employment which occurred in 1974 and
1975 can be attributed to increased productivity and not to imports

of hollow brick from Canada.

No likelihood of injury by reason of LTFV impofts

The finding above wifh-respeét to the role of the subjéét'LTFV
imporis iﬁ any injury being experienced by the domestic industry under
consideration leads to the conclusion that such imports are also not an
identifiable cause of any likelihood of injury which may exist. The th
Canadian producers are operating their facilities at capacity, and evidence
was presented indicating futufe decreased Canadian exports of hollow brick
and decreased import penetration. Several of the ddﬁéstic producers ére
also operating at their rated capacities. There has been no.indication of
any plans by the Canadian producers to expand.their Canadian capacities.:
The outlook is for continued growth in the ceramic brick industry in the
Pacific Northwest, which should result in additions to the'preéent facilities

in that area.

Conclusion

I, therefore, conclude that an industry in the United States is not
being and is not likely to be injured by reason of the impértation of
hollow or cored ceramic brick and tile, not including refractory Or'heat

insulating articles from Canada.
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INFORMATION OBTAINED IN THE INVESTIGATION

Introduction
On April 30, 1976, the U.S. Iﬁternational Trade Commission
received advice from the Department of the Treasury that hollow or
cored ceramic brick and tile, néf including refractory or heat insu-
lating artiéles, from anada are being, or are likely to be, sold at
less than féir value within the meaning of the Aﬁtidumping Act,
1921, as amended (19 U.S.C. 160(a)). Accordingly, the Commissionm, onv
May 7, 1576, instituted investigation No. AA1921-155 to determine
whether an industry in the United States is being or is likely to be
injured, or ig pre?ented from being established,vby reason of the
importation éf such merchandise into the United States. The statute
directs tﬁe Commission to make its determination by July 29, 1976.
Ahfublic‘hearing was held in Seattle, Wash., on June 15 and 16,

1976. Public notice of the institution of the investigation and hear-
ing and amendments to tﬁe original notice were duly given by posting
copies of the notices at the Secretary's office-in the Commission in
Washington, D.C., and at the Commission's office in New York City,
and by publishing the original notice and amendments in the Federal
Register (41 F.R. 19383, May 12, 1976; 41 F.R. 20454, May 18, 1976;
41 F.R. 21224, May 24, 19763 -and 41 F.R, 27877, July 7, 1976).

| The Department.of the ;;;asury instituted its investigation after
receiving a complaint ‘on June 24, 1975, from the Interstate Brick

Division, Entrada Industries, Salt Lake City, Utah. Treasury's notice
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of the antidumping proceeding was published in the Federal Register of
July 23, 1975 (40 F.R. 30847), and its notice of withholding of

appraisement was. published in the Federal Register of January 28, 1976

(41 F.R. 4037).
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The Product

Description

Ceramic brick are ceramic articles defined in schedule 5, part 2
headnotes of the Tariff Schedules of the United States as follows:

a "ceramic article" is a shaped article having a
glazed or unglazed body of crystalline or substan-—
tially crystalline structure, which body is com-
-posed essentially of inorganic nonmetallic sub-
stances and either is formed from a molten mass
which solidifies on cooling, or is formed and sub-
sequently hardened by such heat treatment that the
body, if reheated to pyrometric cone 020, would
not become more dense, harder, or less porous, but
does not include any glass -article.

Ceramic brick are produced from selected blends of clay or shale.
that, after controlled sizing, are mixed with the necessary quantity
of water, made into the desired shape, and then fired under controlled.
temperature for a definite time period.

There are two principal methods of ‘forming the unfired brick
shape desired--extrusion (stiff mud) and dry press. The extrusion
process consists of mixing the raw materials with sufficient water,
usually 15 to 20 percent, resulting in a plastic mix which is forced .
out of a die of the desired configuration. The extruded mix is then
cut by a wire cutter to the desired thickness. The extrusion process
is similar.to the operation of a cookie press.

In making dry-pressed brick, a measured quantity of the raw mate-
rials mixed with approximately 5 percent water is put into a mold in a
hydraulic press that exefts a high pressure (15,000 pounds per square

inch) on the material, thus forming the desired-shape brick.
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The unfired (green) brick from the extrusion process are then
subjected to drying and firing pfocesses, while the unfired brick from
the dry-press précess are fired directly. Both are'usually fired in
tunnel kilns for time periods of several days,

Brick are now available in many varied sizes, ranging in thick-
ness (bed depth) from 3 inches to 12 inches, in height from 2 inches
to 8 inches, and in length from 8 inches to 16 inches. Throughout
this report the dimensions are in order of thickness, height, and
length. In order to measure the production and shipments of the vari-
ous sizes of brick, all data have been converted to standard brick

equivalents (3-5/8 inches by 9-1/4 inches by 7-5/8 inches).

Facing or building brick.~-Facing or building brick are ceramic
brick that are solid or contain up to and including 25 percent
voids. 1/

Hollow brick.--Hollow brick (the imported brick covered by this

investigation) are ceramic brick‘containing over 25 percent voids. 1In
the wall, hollow brick do not appear to differ from facing brick,
except in face area of the individual brick. The need for an economi-
cal clay product suitable for use in reinforced masonry walls in areas
prone to earthquakes (seismic zones 2-and 3_3/) resulted iﬁ the devel-
opment of ‘hollow brick; This.product provides a reinforced, load-
bearing brick wall that can have fwo finishgd faces and cag be insula?
‘tea in the hollow cells. Hollow brick are offered in various thick;

nesses——generally 4, 6, 8; and 12 inches. More than 80 percent of

1/ Voids are empty spaces within the brick.
_g/ Seismic zones range in intensity on a scale of 0 to 3. The United
States appears likely to rezone individual areas in the near future,
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total U.S. construction is designed to use the 8-inch by 4-inch by
12-inch or 8-inch by 4-inch by 16-inch units, and discussion through-
out this report will deal mainly with the 8-inch uni