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UNITED STATES TARIFF COMMISSION
Washington, D.C.

[AA1921-82]

TUBELESS-TIRE VALVES FROM CANADA

Determination of Na Injury or Likelihood Thereof

On September'28, 1471, the Tariff Cqmmission received advice from
;he Treasury Department that tubeless-ti:e‘valves from Canéda are
being, and are likely to be, sold in the United States at less than
fair value within fhe meaning of the Antidumping Act, 1921, as émended.
In accordance with the requirements of section 201(a)- of the Antidumping
Act (19 U.S.C. 160ta)), thevTariff Commission instituted Investigation
No. AA1921-82 to detérminé whether an inﬁustry in the Unifgd States is
“being, or is' likely to-be, injured, or-iséprevented from being estab-
lished by reason of the importation of éﬁﬁh‘merchandisé into the United-'
Statesf. , | |
A public hearing wasuheld oh'November 22, 1971. ‘Notice ?f the

investigation and hearing was published in the Federal Register of

October 5, 1971 (36 F.R. 19426).

In arriving at a determination in this case, the Commission gave
‘due consideration to all written submissions from interested parties,
evidence adduced at the hearing, and»all factﬁal information obtaiﬁed
by the Commission's staff from questionnaires, persqhai'interviéws,

and other sources.



On the basis of the investigation, éhe Commission 1/ determined
unanimously that an industry in the United States 'is not being and is
not likely to be, injured or: prevented from being established, by
reason of the 1mportat1on of tubeless t1re valves from Canada and

sold at less than fa1r value w1th1n the mean1ng of the Antldumplng

Act, 1921, as amended

~ Statement of Reasons

“In our 6pinion‘an industry in the United States is not being, or
is not likely to be, injured, or prevented from being established, by’
reason of thé importation of tubeless-tire valves from Canada sold at
less ‘than fair value (LTFV). “Imports of LTFV valves from Canada have-
been too'small in rélation to the size of the doméstic market, and
the margins of dumping (the amounts by which the valves were sold be-
low‘fhe"Canadian home “market price) have beén so insignificant that
the LTFV importsfhave“virtually'no'influence on the U.S. market prices

for tubeless-tire valves.

The 1ndustry

The 1ndustry or 1ndustr1es con51dered 1n thls case con51st of

those f1rms or parts of flrms 1n the Unlted States engaged in the pro-

N

duction of snap-in tubeless-tlre valves-sultable for use with passenger

1/ Commissioners Leonard and Young did not participate in the decision.



automobile whee1§ ﬁhereafter referred to.as tubeless-tire valves).

~ Since 1966 thefe have been no more than 10 firms engaged in the pro-
duction of such tubeless-tire valves in the United States during any
one year. The thréé.largest;firms (the Big Three) account for about
two-thirds of U.S. production; three tire-producing firms, for a fifth;

and the other firms for the remainder.

The U.S. market

Tubeless-tire vaive$ are generally marketed in the United States
along with new tires._’However, about 35 to 40 percent of the sales
are for ieplacemen# pﬁrposes (i.e., they are sold in the so-called
aftermarkef); Impdrtéd tubeless-tire valves, including those sold at
LTFV, enter consumption only through the aftermarket; all the valves
produéed by the small U.S. manufacturers and about a third of those
produced by the Big Three also enterAconsumption through the after-
market. The new tire market fakes'virtually all of the production of
tubeless-tire valves by the tire manufacturérs and about two-thirds
of the Big Three's output. of tubeless-tire valves. Seven models of
tubeless-tire valves are sold in the United States; only six.of these
models are imported from Canada. The models are differentiated only
by size in order to fit the type of wheel rims to whicﬁ they are to
be attached. About 80 percent of total U.S. consumption, however, is
accounted for by two models: The TR 413 and the TR 418.

Annual apparent U.S. consumption of tubeless-tire valves is

closely related to the number of new passenger automobiles produced



and also to the number df such vehicles in use. Although annual
total consumption of tubéless-tire valves has fluctuaied in recent
years, it has been expanding. Consumption was about 38 percent larger
in 1970 than in 1966, and consumption in January-Septembef 197i was 27
percent larger than in the corresponding period of 1970. Both the new
tire.market for valves and the aftermarket have trepded.upward since
1966. The aftermarket, unlike the new tire market, has increased with-
out interruption since 1966.

Iﬁventories of tubeless-tire valves held by U.S. producers have
declined since 1966.
i U.S. market prices for tubeless-tire valves are usually made
available in published price lists, subject to various discpunts
according to class of purchaser, size of purchase, type of packaging,
and method of.payment; The valves are nearly always priced on a
‘delivered basis, with the producers or importers absorbing the freight.
Thus, prices do not vary from one part of the country to another, in

either the new tire market or the aftermarket.

Effect of LTFV imports from Canada

Imports of tubeless-tire valves from Canada began in 1969, in-
creased in 1970, and declined in .1971. In 1970, imports from Canada
accounted for about 2.4 percent of apparent U.S. consumption. Infor-
mation from the Tfeasury Department indicates that about half of the
imports from Canada were sold at LTFV. Thus, at their highest level
(1970), the LTFV imports accpunted fér about 1.4 percent of apparent

consumption. When the LTFV imports of the two models that account for



80 percent of U.Si cbnsumpiion (TR 413 and TR 418) are considered
separately, it is,élgar that-the market penetration of the LTFV im-
ports. is extfeﬁel} s@all., LTFV. imports in 1970 of these two models

. were equivalent to énly 0.8 percent and 0.6 percent, respectively, of
fhe total U.S. market for such models.

Although imports 6f4tubeless-tire valves from othér countries as
well as from Canada have been increasing since 1968, ﬁriées'of domes-
tically produced valves. have tfended upward. -~ Moreover, for valves
delivered. to distributors in the United States,vaS..producers' prices
have generally beeh higher than thosevfor~theACanadian-products.
Evidence obtained in this investigation shows that during 1969 and
1970 when there were LTFV imports from Canada, only one U.S. producer
lowered his prices,  That producer increased his sales ahnually in
the U.S. market from 1966 to 1971.

Had the importé‘of LTFV valves from Canada been subject to dumping
duties, the amount of such duties would have been considerably less
than the difference ih'U.Sj market price between the large U.S. pro-
ducers! valves aﬁdAthe LTFV valves. Oniy for the one small U.S. pfo—
ducer that lowered his prices in 1970 were the‘dumping_margihs‘found
to be, for the mpst part, greater than the difference in the U.S.
market'betweén his.prices and the prices for the LTFV impgrts. More-
over, tubelesthife valves from Italy undersell the LTFV valves from

Canada.



Conclusion .

As;the-market penetraiion by LTFV impbftsvffom Cénédé is extreme-
ly small andvaS“the‘dumping~margin; have virtually no depressing or.
suppressing effect on prices for tubeless-tire valves in the U.S. mar-
ket, we conclude that if the domestic industry is injured by reason
ofxiﬁports ofﬁsuchfvalvés from Canada, sold at less than fair Valuq,
such injury is gg_miniMis. Moreover, becaus; the dumping margins havevv
had-virtually no efféct on pfices of the subject valves in the U.S{ “

market, we conclude that there is no likeliheod of injury te a domes-

tic industry as. contemplated by the Ahtidumping‘Act.



