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UNITED STATES INTERNATIONAL TRADE COMMISSION 

Investigation Nos. 701‐TA‐525 and 731‐TA‐1260‐1261 (Final) 

Certain Welded Line Pipe from Korea and Turkey 

DETERMINATIONS 

On the basis of the record1  developed in the subject investigations, the United States 
International Trade Commission (“Commission”) determines, pursuant to the Tariff Act of 1930 
(“the Act”), that an industry in the United States is materially injured by reason of imports of 
certain welded line pipe from Korea and Turkey, provided for in subheadings 7305.11, 7305.12, 
7305.19, and 7306.19, that have been found by the Department of Commerce (“Commerce”) to 
be sold in the United States at less than fair value (“LTFV”), and that have been found by 
Commerce to be subsidized by the government of Turkey.   

 
BACKGROUND 
 

The Commission, pursuant to sections 705(b) and 735(b) of the Tariff Act of 1930 
(19 U.S.C. § 1671d(b) and 19 U.S.C. § 1673d(b)), instituted these investigations effective 
October 16, 2014, following receipt of a petition filed with the Commission and Commerce by 
American Cast Iron Pipe Company, Birmingham, Alabama; EnergeX, a division of JMC Steel 
Group, Chicago, Illinois; Maverick Tube Corporation, Houston, Texas; Northwest Pipe Company, 
Vancouver, Washington; Stupp Corporation, Baton Rouge, Louisiana; Tex‐Tube Company, 
Houston, Texas; TMK IPSCO, Houston, Texas; and Welspun Tubular LLC USA, Little Rock, 
Arkansas.    The final phase of the investigations was scheduled by the Commission following 
notification of preliminary determinations by Commerce that imports of certain welded line 
pipe from Korea and Turkey were dumped within the meaning of 733(b) of the Act (19 U.S.C. § 
1673b(b)) and preliminary determination by Commerce that imports of certain welded line pipe 
from Turkey were subsidized within the meaning of section 703(b) of the Act (19 U.S.C. 
§ 1671b(b)).    Notice of the scheduling of the final phase of the Commission’s investigations 
and of a public hearing to be held in connection therewith was given by posting copies of the 
notice in the Office of the Secretary, U.S. International Trade Commission, Washington, DC, and 
by publishing the notice in the Federal Register on June 12, 2015 (80 FR 33554).    The hearing 
was held in Washington, DC, on October 6, 2015, and all persons who requested the 
opportunity were permitted to appear in person or by counsel. 

                                                 
1  The record is defined in sec. 207.2(f) of the Commission’s Rules of Practice and Procedure 

(19 CFR § 207.2(f)). 

































































































































































































 
 
 

IV‐1 

PART IV: U.S. IMPORTS, APPARENT U.S. CONSUMPTION, AND MARKET 
SHARES  

 
U.S. IMPORTERS 

The Commission issued importer questionnaires to 26 firms believed to be importers of 
certain welded line pipe, as well as to all U.S. producers of certain welded line pipe.1 Usable 
questionnaire responses were received from 24 companies,2 representing 98.9 percent of U.S. 
imports from Korea, 78.9 percent of imports from Turkey, and 62.2 percent of imports from all 
other sources in 2014.3 Table IV‐1 lists all responding U.S. importers of certain welded line pipe 
from Korea, Turkey, and other sources, their locations, and their shares of U.S. imports, in 2014.  

                                                      
 

1 The Commission issued questionnaires to those firms identified in the petition, along with firms 
that, based on a review of data provided by ***, may have imported 3.0 percent or greater of total 
imports for certain welded line pipe under HTS provisions 7305.11.1030, 7305.12.1030, 7305.19.1030, 
7306.19.1010, 7306.19.1050, 7306.19.5110, and 7306.19.5150 over the entire period. 

2 One firm, ***. One firm ***. 
3 U.S. imports are based on official import statistics for the following seven HTS provisions: 

7305.11.1030, 7305.12.1030, 7305.19.1030, 7306.19.1010, 7306.19.1050, 7306.19.5110, and 
7306.19.5150. (See Part I for discussion of the use of these HTS provisions). 



 
 
 

IV‐2 

 
Table IV-1  
Certain welded line pipe: U.S. importers by source, 2014 

Firm Headquarters 

Share  of imports by source (percent) 

Korea Turkey 
All other 
sources 

Bechtel Houston, TX *** *** ***
Borusan Mannesmann Pipe 
U.S. Houston, TX *** *** ***
C&F International Houston, TX *** *** ***
CMC Irving, TX *** *** ***
CPW America Houston, TX *** *** ***
Daewoo Teaneck, NJ *** *** ***
Dongbu USA Torrance, CA *** *** ***
Evraz Chicago, IL *** *** ***
Husteel USA Houston, TX *** *** ***
Hyundai Corp. Torrance, CA *** *** ***
Hyundai Steel USA, Inc. Houston, TX *** *** ***
Kurt Orban Burlingame, CA *** *** ***
Marubeni-Itochu Houston, TX *** *** ***
MC Tubular Houston, TX *** *** ***

Pytco S.A. de C.V. 
Cd. Frontera, 
Mexico *** *** ***

Salzgitter Mannesmann Houston, TX *** *** ***

SeAH Steel America 
Santa Fe 
Springs, CA *** *** ***

Sumitomo Houston, TX *** *** ***
Tata International Schaumburg, IL *** *** ***
Tata Steel International Schaumburg, IL *** *** ***
Ternium Houston, TX *** *** ***
TMK-IPSCO Houston, TX *** *** ***
Tosyali Hatay, Turkey  *** *** ***
Toyota Tsusho  Georgetown, KY *** *** ***

Total   *** *** ***
 Source: Compiled from data submitted in response to Commission questionnaires. 
 

U.S. IMPORTS  

Table IV‐2 presents data for U.S. imports of certain welded line pipe from Korea, Turkey, 
and major nonsubject sources. Table IV‐2 also presents data for the ratio of imports to U.S. 
production. U.S. imports from Korea decreased by 3.4 percent from 2012 to 2013, but 
increased by 7.0 percent from 2013 to 2014. U.S. imports from Korea were 41.2 percent higher 
in January‐June 2015 than in January‐June 2014. U.S. imports from Turkey decreased by 0.7 
percent from 2012 to 2013, but increased by 19.0 percent from 2013 to 2014. U.S. imports 
from Turkey were 6.4 percent lower in January‐June 2015 than in January‐June 2014. Overall 
U.S. imports from subject sources increased by 4.5 percent from 2012 to 2014. Overall U.S. 
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imports from subject sources were 37.5 percent higher in January‐June 2015 than in January‐
June 2014.  

Imports from nonsubject sources decreased by 48.9 percent from 2012 to 2014. U.S. 
imports from nonsubject sources were 13.3 percent higher in January‐June 2015 than in 
January‐June 2014. However, the absolute increase in subject imports was higher (144,683 
short tons) than the increase in imports from nonsubject sources (28,589 short tons) in January‐
June 2015. The average unit value of imports from nonsubject sources was greater than the 
average unit value of imports from subject sources in each full and partial year period, by 
between $110 per short ton to $285 per short ton. 
 
Table IV-2  
Certain welded line pipe: U.S. imports by source, 2012-14, January-June 2014, and January-June 
2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Quantity (short tons) 
U.S. imports from.-- 
   Korea 748,536 722,802 773,432 355,827 502,414 

Turkey 66,472 66,025 78,565 29,848 27,944 
Subject sources 815,007 788,827 851,997 385,675 530,358 

Canada 38,732 46,791 19,114 18,558 16,468 
Germany 138,439 32,448 99,805 42,144 30,414 
Greece 116,718 51,098 24,807 5,064 11,000 
Japan 209,002 92,515 36,515 20,041 49,380 
Mexico 115,958 121,067 124,667 62,179 37,645 
United Kingdom 145,100 57,307 16,705 5,245 12,016 
All other sources 137,193 111,472 138,858 62,132 87,029 

Nonubject sources 901,143 512,698 460,471 215,364 243,953 
Total U.S. imports 1,716,150 1,301,525 1,312,468 601,039 774,312 

  Value (1,000 dollars) 
U.S. imports from.-- 
   Korea 711,071 602,512 596,491 271,974 387,052 

Turkey 57,744 51,901 72,289 31,238 28,986 
Subject sources 768,815 654,413 668,779 303,212 416,038 

Canada 52,048 46,230 19,766 19,397 18,341 
Germany 170,555 38,666 94,824 37,086 33,459 
Greece 143,774 57,530 25,978 5,595 11,124 
Japan 258,730 106,504 38,427 22,050 48,218 
Mexico 130,139 118,495 118,282 57,578 37,103 
United Kingdom 228,941 89,985 14,008 3,973 11,208 
All other sources 122,980 94,167 105,457 47,377 63,559 

Nonubject sources 1,107,167 551,577 416,742 193,055 223,013 
Total U.S. imports 1,875,982 1,205,990 1,085,521 496,267 639,051 

 Table continued on next page. 
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Table IV-2—Continued 

Certain welded line pipe: U.S. imports by source, 2012-14, January-June 2014, and January-June 
2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
   Unit value (dollars per short ton) 
U.S. imports from.-- 
   Korea 950 834 771 764 770 

Turkey 869 786 920 1,047 1,037 
Subject sources 943 830 785 786 784 

Canada 1,344 988 1,034 1,045 1,114 
Germany 1,232 1,192 950 880 1,100 
Greece 1,232 1,126 1,047 1,105 1,011 
Japan 1,238 1,151 1,052 1,100 976 
Mexico 1,122 979 949 926 986 
United Kingdom 1,578 1,570 839 757 933 
All other sources 896 845 759 763 730 

Nonubject sources 1,229 1,076 905 896 914 
Total U.S. imports 1,093 927 827 826 825 

  Share of quantity (percent) 
U.S. imports from.-- 
   Korea 43.6 55.5 58.9 59.2 64.9 

Turkey 3.9 5.1 6.0 5.0 3.6 
Subject sources 47.5 60.6 64.9 64.2 68.5 

Canada 2.3 3.6 1.5 3.1 2.1 
Germany 8.1 2.5 7.6 7.0 3.9 
Greece 6.8 3.9 1.9 0.8 1.4 
Japan 12.2 7.1 2.8 3.3 6.4 
Mexico 6.8 9.3 9.5 10.3 4.9 
United Kingdom 8.5 4.4 1.3 0.9 1.6 
All other sources 8.0 8.6 10.6 10.3 11.2 

Nonubject sources 52.5 39.4 35.1 35.8 31.5 
Total U.S. imports 100.0 100.0 100.0 100.0 100.0 

 Table continued on next page. 
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Table IV-2—Continued 
Certain welded line pipe: U.S. imports by source, 2012-14, January-June 2014, and January-June 
2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Share of value (percent) 
U.S. imports from.-- 
   Korea 37.9 50.0 54.9 54.8 60.6 

Turkey 3.1 4.3 6.7 6.3 4.5 
Subject sources 41.0 54.3 61.6 61.1 65.1 

Canada 2.8 3.8 1.8 3.9 2.9 
Germany 9.1 3.2 8.7 7.5 5.2 
Greece 7.7 4.8 2.4 1.1 1.7 
Japan 13.8 8.8 3.5 4.4 7.5 
Mexico 6.9 9.8 10.9 11.6 5.8 
United Kingdom 12.2 7.5 1.3 0.8 1.8 
All other sources 6.6 7.8 9.7 9.5 9.9 

Nonubject sources 59.0 45.7 38.4 38.9 34.9 
Total U.S. imports 100.0 100.0 100.0 100.0 100.0 

  Ratio to U.S. production (percent) 
U.S. imports from.-- 
   Korea 46.1 55.3 59.7 52.1 106.1 

Turkey 4.1 5.0 6.1 4.4 5.9 
Subject sources 50.2 60.3 65.8 56.5 112.0 

Canada 2.4 3.6 1.5 2.7 3.5 
Germany 8.5 2.5 7.7 6.2 6.4 
Greece 7.2 3.9 1.9 0.7 2.3 
Japan 12.9 7.1 2.8 2.9 10.4 
Mexico 7.1 9.3 9.6 9.1 7.9 
United Kingdom 8.9 4.4 1.3 0.8 2.5 
All other sources 8.4 8.5 10.7 9.1 18.4 

Nonubject sources 55.5 39.2 35.5 31.6 51.5 
Total U.S. imports 105.7 99.5 101.3 88.1 163.5 

 Note.—The average unit values for Turkey are higher in 2014, January-June 2014, and January-June 
2015. ***. According to ***. The ***. ***. Other firms ***. 
Note.--Two of the nonsubject countries (China and Japan) in these investigations have outstanding 
orders. Line pipe not more than 16 inches in outside diameter from China is subject to antidumping and 
countervailing duty orders (Circular Welded Carbon Quality Steel Line Pipe From the People’s Republic 
of China: Continuation of Antidumping and Countervailing Duty Orders, 79 FR 28894, May 20, 2014) and 
line pipe greater than 16 inches in outside diameter and less than or equal to 24 inches from Japan is 
subject to an antidumping duty order (Welded Large Diameter Line Pipe From Japan: Continuation of 
Antidumping Duty Order, 78 FR 64477, October 29, 2013). 
 
Source: Compiled from official Commerce statistics. 
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Table IV‐3 presents data for U.S. imports of certain welded line pipe from Korea, Turkey, 
and all other sources by HTS number.4 Most subject imports entered under HTS statistical 
reporting number 7306.19.1050 which covers imports of certain welded line pipe of non‐alloy 
steel that are more than 4 ½ inches up to 16 inches in outside diameter. A substantial portion of 
nonsubject imports entered under HTS statistical reporting numbers 7305.11.1030 and 
7305.12.1030 which cover imports of certain welded line pipe greater than 16 inches up to 24 
inches in outside diameter.5 Subject imports entered under HTS statistical reporting number 
7306.19.1050 remained relatively constant at approximately 550,000 short tons throughout the 
period. Nonsubject imports entered under HTS statistical reporting numbers 7305.11.1030 and 
7305.12.1030 declined sharply by 94.1 percent and 59.2 percent (by quantity), respectively 
from 2012 to 2014.  
 

                                                      
 

4 The first three HTS provisions in table IV‐3 are larger diameter line pipe (greater than 16 inches 
through 24 inches in diameter), produced using the LSAW, ERW, and HSAW production methods, 
respectively.  The fourth and fifth HTS provisions are nonalloy (carbon) steel line pipe, 4‐1/2 inches or 
less in diameter and greater than 4‐1/2 inches through 16 inches in diameter, respectively.  The sixth 
and seventh HTS provisions are alloy (other than stainless) steel line pipe, 4‐1/2 inches or less in 
diameter and greater than 4‐1/2 inches through 16 inches in diameter, respectively. 

5 A substantial quantity of nonsubject imports also entered under HTS statistical reporting number 
7306.19.1050 (as did subject imports as discussed above). Nonsubject imports entering under this HTS 
number declined by 26.0 percent. 
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Table IV-3 
Certain welded line pipe: U.S. imports by HTS number, 2012-14, January-June 2014, and January-
June 2015 

Item  2012 2013 2014 2014 2015 
  Quantity (short tons) 
  HTS number 7305111030 
    Korea 33,637 26,650 26,986 15,090 28,538 
    Turkey 0 0 2 0 128 
        Subtotal, Subject 33,637 26,650 26,987 15,090 28,666
    Nonsubject 197,820 103,521 11,574 6,528 21,918 
      Total 231,456 130,171 38,561 21,618 50,584
  HTS number 7305121030 
    Korea 113,443 117,439 92,292 58,750 43,494 
    Turkey 0 0 19 0 44 
        Subtotal, Subject 113,443 117,439 92,311 58,750 43,538
    Nonsubject 249,447 108,554 101,859 50,868 35,394 
      Total 362,890 225,993 194,170 109,618 78,932
  HTS number 7305191030 
    Korea 4,586 7,927 21,582 4,838 22,182 
    Turkey 0 0 0 0 0 
        Subtotal, Subject 4,586 7,927 21,582 4,838 22,182
    Nonsubject 7,142 3,542 8,346 2,279 4,055 
      Total 11,728 11,469 29,928 7,117 26,237
  HTS number 7306191010 
    Korea 90,236 77,784 116,890 47,936 70,993 
    Turkey 23,638 28,719 35,425 14,699 10,470 
        Subtotal, Subject 113,874 106,503 152,315 62,635 81,464
    Nonsubject 73,217 64,731 71,127 32,676 34,435 
      Total 187,091 171,234 223,442 95,311 115,898
  HTS number 7306191050 
    Korea 506,154 492,487 512,018 229,072 337,055 
    Turkey 42,834 37,306 42,847 14,954 17,026 
        Subtotal, Subject 548,987 529,793 554,865 244,027 354,080
    Nonsubject 337,120 219,570 249,417 105,765 128,800 
      Total 886,107 749,363 804,282 349,792 482,881
  HTS number 7306195110 
    Korea 457 511 3,087 138 153 
    Turkey 0 0 0 0 0 
        Subtotal, Subject 457 511 3,087 138 153
    Nonsubject 138 743 384 229 564 
      Total 596 1,255 3,471 367 717
  HTS number 7306195150 
    Korea 24 4 577 0 0 
    Turkey 0 0 272 195 276 
        Subtotal, Subject 24 4 850 195 276
    Nonsubject 36,258 12,037 17,764 17,016 18,788 
      Total 36,281 12,041 18,614 17,211 19,064
  Total 
    Korea 748,536 722,802 773,432 355,824 502,414
    Turkey 66,472 66,025 78,565 29,848 27,944
        Subtotal, Subject 815,007 788,827 851,997 385,671 530,358
    Nonsubject 901,143 512,698 460,471 215,362 243,953
      Total 1,716,150 1,301,525 1,312,468 601,033 774,312
 Table continued on next page. 
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Table IV-3—Continued 
Certain welded line pipe: U.S. imports by HTS number, 2012-14, January-June 2014, and January-
June 2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Value ($1,000) 
  HTS number 7305111030 
    Korea 40,224 24,901 23,898 14,219 23,019 
    Turkey 0 0 2 0 128 
        Subtotal, Subject 40,224 24,901 23,900 14,219 23,147
    Nonsubject 305,616 149,523 17,374 8,986 23,815 
      Total 345,840 174,424 41,274 23,206 46,962
  HTS number 7305121030 
    Korea 108,813 104,680 74,688 47,584 32,272 
    Turkey 0 0 73 0 189 
        Subtotal, Subject 108,813 104,680 74,760 47,584 32,461
    Nonsubject 300,315 116,858 94,726 44,172 32,522
      Total 409,128 221,538 169,486 91,755 64,983
  HTS number 7305191030 
    Korea 4,586 7,927 21,582 4,838 22,182 
    Turkey 0 0 0 0 0 
        Subtotal, Subject 4,586 7,927 21,582 4,838 22,182
    Nonsubject 8,025 2,964 5,673 1,546 2,922 
      Total 12,611 10,891 27,255 6,384 25,103
  HTS number 7306191010 
    Korea 84,575 62,627 87,893 35,112 54,782 
    Turkey 20,577 22,249 32,739 17,478 7,820 
        Subtotal, Subject 105,152 84,877 120,632 52,589 62,602
    Nonsubject 75,908 60,947 66,125 30,407 31,017 
      Total 181,059 145,824 186,757 82,996 93,620
  HTS number 7306191050 
    Korea 472,600 402,999 389,159 171,067 259,395 
    Turkey 37,167 29,652 37,551 12,403 18,643 
        Subtotal, Subject 509,767 432,651 426,710 183,470 278,039
    Nonsubject 369,342 204,037 211,681 89,110 110,371 
      Total 879,109 636,688 638,391 272,580 388,410
  HTS number 7306195110 
    Korea 809 890 2,648 316 342 
    Turkey 0 0 0 0 0 
        Subtotal, Subject 809 890 2,648 316 342
    Nonsubject 224 2,112 426 273 499 
      Total 1,033 3,002 3,074 589 841
  HTS number 7306195150 
    Korea 39 13 784 0 0 
    Turkey 0 0 1,919 1,357 2,173 
        Subtotal, Subject 39 13 2,703 1,357 2,173
    Nonsubject 47,737 15,135 20,737 18,560 21,867 
      Total 47,776 15,148 23,440 19,918 24,039
  Total 
    Korea 711,645 604,037 600,651 273,135 391,992
    Turkey 57,744 51,901 72,284 31,238 28,954
        Subtotal, Subject 769,389 655,938 672,935 304,373 420,945
    Nonsubject 1,107,167 551,577 416,742 193,055 223,013
      Total 1,876,556 1,207,515 1,089,677 497,428 643,958
 Table continued on next page. 
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Table IV-3—Continued 
Certain welded line pipe: U.S. imports by HTS number, 2012-14, January-June 2014, and January-
June 2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Unit value ($ per short ton) 
  HTS number 7305111030 
    Korea 1,196 934 886 942 807 
    Turkey             ---                  ---      1,000             ---      1,000 
        Subtotal, Subject 1,196 934 886 942 807 
    Nonsubject 1,545 1,444 1,501 1,377 1,087 
       Average 1,494 1,340 1,070 1,073 928 
  HTS number 7305121030 
    Korea 959 891 809 810 742 
    Turkey             ---                  ---      3,768             ---      4,257 
        Subtotal, Subject 959 891 810 810 746 
    Nonsubject 1,204 1,076 930 868 919 
       Average 1,127 980 873 837 823 
  HTS number 7305191030 
    Korea 1,000 1,000 1,000 1,000 1,000 
    Turkey             ---                  ---                  ---                  ---                  ---      
        Subtotal, Subject 1,000 1,000 1,000 1,000 1,000 
    Nonsubject 1,124 837 680 679 720 
       Average 1,075 950 911 897 957 
  HTS number 7306191010 
    Korea 937 805 752 732 772 
    Turkey 870 775 924 1,189 747 
        Subtotal, Subject 923 797 792 840 768 
    Nonsubject 1,037 942 930 931 901 
       Average 968 852 836 871 808 
  HTS number 7306191050 
    Korea 934 818 760 747 770 
    Turkey 868 795 876 829 1,095 
        Subtotal, Subject 929 817 769 752 785 
    Nonsubject 1,096 929 849 843 857 
       Average 992 850 794 779 804 
  HTS number 7306195110 
    Korea 1,768 1,740 858 2,287 2,242 
    Turkey             ---                  ---                  ---                  ---                  ---      
        Subtotal, Subject 1,768 1,740 858 2,287 2,242 
    Nonsubject 1,616 2,841 1,109 1,192 884 
       Average 1,733 2,392 886 1,603 1,173 
  HTS number 7306195150 
    Korea 1,645 3,532 1,358             ---                  ---      
    Turkey             ---                  ---      7,043 6,968 7,877 
        Subtotal, Subject 1,645 3,532 3,181 6,968 7,877 
    Nonsubject 1,317 1,257 1,167 1,091 1,164 
       Average 1,317 1,258 1,259 1,157 1,261 
  Total 
    Korea 951 836 777 768 780 
    Turkey 869 786 920 1,047 1,036 
        Subtotal, Subject 944 832 790 789 794 
    Nonsubject 1,229 1,076 905 896 914 
       Average 1,093 928 830 828 832 
 Source: Compiled from official Commerce statistics. 
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NEGLIGIBILITY 

The statute requires that an investigation be terminated without an injury 
determination if imports of the subject merchandise are found to be negligible.6 Negligible 
imports are generally defined in the Tariff Act of 1930, as amended, as imports from a country 
of merchandise corresponding to a domestic like product where such imports account for less 
than 3 percent of the volume of all such merchandise imported into the United States in the 
most recent 12‐month period for which data are available that precedes the filing of the 
petition or the initiation of the investigation. However, if there are imports of such merchandise 
from a number of countries subject to investigations initiated on the same day that individually 
account for less than 3 percent of the total volume of the subject merchandise, and if the 
imports from those countries collectively account for more than 7 percent of the volume of all 
such merchandise imported into the United States during the applicable 12‐month period, then 
imports from such countries are deemed not to be negligible.7 Table IV‐4 presents data for 
imports during October 2013‐September 2014 for Korea and Turkey and their individual shares 
of total imports. Imports from Korea accounted for 57.2 percent of total imports of certain 
welded line pipe and imports from Turkey accounted for 5.6 percent.  

                                                      
 

6 Sections 703(a)(1), 705(b)(1), 733(a)(1), and 735(b)(1) of the Act (19 U.S.C. §§ 1671b(a)(1), 
1671d(b)(1), 1673b(a)(1), and 1673d(b)(1)). 

7 Section 771 (24) of the Act (19 U.S.C § 1677(24)). 
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Table IV-4 
Certain welded line pipe: U.S. imports by source and share of imports, October 2013-September 
2014 

Month 
Quantity (short tons) 

Korea Turkey All other sources
2013 -- 
October 46,030 2,657 34,254 
November 24,826 8,517 28,052 
December 39,667 5,959 42,715 
2014-- 
January 66,931 7 28,296 
February 47,228 11,433 35,347 
March 32,820 535 44,913 
April 65,506 4,911 51,360 
May 84,881 9,914 36,073 
June 58,456 3,048 19,373 
July 58,147 8,638 48,751 
August 99,810 709 29,240 
September 51,167 9,765 39,985 
  Total 675,470 66,093 438,358 
  Share of quantity (percent) 
Imports from October 2013 through 
September 2014 57.2 5.6 37.2 

 Source: Compiled from official Commerce statistics.  
 

CUMULATION CONSIDERATIONS  

In assessing whether imports should be cumulated, the Commission determines 
whether U.S. imports from the subject countries compete with each other and with the 
domestic like product and has generally considered four factors: (1) fungibility, (2) presence of 
sales or offers to sell in the same geographical markets, (3) common or similar channels of 
distribution, and (4) simultaneous presence in the market. Additional information concerning 
fungibility, geographical markets, and simultaneous presence in the market is presented below. 

  
Fungibility 

Table IV‐5 presents data for U.S. producers’ U.S. shipments and importers’ imports of 
certain welded line pipe by size ranges. U.S. producers and importers from Korea supplied 
certain welded line pipe in both size ranges. Importers from Turkey did not supply any certain 
welded line pipe greater than 16 inches in outside diameter. 
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Table IV-5 
Certain welded line pipe: U.S. producers' commercial U.S. shipments by size and U.S. importers’ 
commercial U.S. shipment of imports by size, 2012-14, January-June 2014, and January-June 2015 

Item 
Calendar year January-June 

2012 2013 2014 2014 2015 
  Quantity (short tons) 
U.S. producers' 
commercial U.S. 
shipments.-- 
   <=16 inches 923,605 725,885 826,982 395,079 242,856 

> 16 inches <= 24 
inches 647,631 499,167 387,126 201,867 171,064 

Total 1,571,236 1,225,052 1,214,108 596,946 413,920 
U.S. importers' commercial 
U.S. shipment of imports 
from Korea.-- 
   <=16 inches 497,671 568,257 587,089 224,080 389,221 

> 16 inches <= 24 
inches 154,529 127,540 170,384 95,398 78,880 

Total 652,200 695,797 757,473 319,478 468,101 
U.S. importers' commercial 
U.S. shipment of imports 
from Turkey.-- 
   <=16 inches 41,426 56,390 56,520 27,033 6,323 

> 16 inches <= 24 
inches 0 0 0 0 0 

Total 41,426 56,390 56,520 27,033 6,323 
U.S. importers' commercial 
U.S. shipment of imports 
from all other sources.-- 
   <=16 inches 302,899 176,965 214,641 73,975 79,792 

> 16 inches <= 24 
inches 506,491 163,680 174,412 64,594 152,061 

Total 809,390 340,645 389,053 138,569 231,853 
 Table continued on next page.  
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Table IV-5--Continued 
Certain welded line pipe: U.S. producers' commercial U.S. shipments by size and U.S. importers’ 
commercial U.S. shipment of imports by size, 2012-14, January-June 2014, and January-June 2015 

Item 
Calendar year January-June 

2012 2013 2014 2014 2015 
  Share of quantity (percent) 
U.S. producers' commercial 
U.S. shipments.-- 
   <=16 inches 58.8 59.3 68.1 66.2 58.7 

> 16 inches <= 24 inches 41.2 40.7 31.9 33.8 41.3 
Total 100.0 100.0 100.0 100.0 100.0 

U.S. importers' commercial 
U.S. shipment of imports 
from Korea.-- 
   <=16 inches 76.3 81.7 77.5 70.1 83.1 

> 16 inches <= 24 inches 23.7 18.3 22.5 29.9 16.9 
Total 100.0 100.0 100.0 100.0 100.0 

U.S. importers' commercial 
U.S. shipment of imports 
from Turkey.-- 
   <=16 inches 100.0 100.0 100.0 100.0 100.0 

> 16 inches <= 24 inches 0.0 0.0 0.0 0.0 0.0 
Total 100.0 100.0 100.0 100.0 100.0 

U.S. importers' commercial 
U.S. shipment of imports 
from all other sources.-- 
   <=16 inches 37.4 51.9 55.2 53.4 34.4 

> 16 inches <= 24 inches 62.6 48.1 44.8 46.6 65.6 
Total 100.0 100.0 100.0 100.0 100.0 

 Source: Compiled from data submitted in response to Commission. 
 

Presence in the market 

Official Commerce data for U.S. imports were used to evaluate subject import presence 
in the market. Table IV‐6 presents monthly imports from Korea and Turkey from January 2012‐
August 2015. Imports of certain welded line pipe from Korea were present in all 44 months 
during January 2012‐August 2015. April 2015 represented the largest quantity of imports from 
Korea entered during a single month, with 137,340 short tons. 

Imports of certain welded line pipe from Turkey were present in 41 months during 
January 2012‐August 2015 (11 months during 2012, 10 months during 2013, 12 months during 
2014, and eight months during January‐August 2015). October 2014 represented the largest 
quantity of imports from Turkey entered during a single month, with 15,858 short tons. 

Imports of certain welded line pipe from all other sources were present in all 44 months 
during January 2012‐August 2015. March 2012 represented the largest quantity of imports 
from all other sources entered during a single month, with 130,172 short tons. 
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Table IV-6  
Certain welded line pipe: Monthly U.S. imports, by source, 2012-14, and January-August 2015 

Month 
Calendar year 

2012 2013 2014 2015 
  Quantity (short tons) 

U.S. imports from Korea.-- 
    January 79,476 78,728 66,932 116,428 

February 40,176 49,178 47,228 69,229 
March 66,466 80,155 32,821 89,171 
April 68,121 63,622 65,507 137,340 
May 70,849 58,135 84,882 37,979 
June 42,374 90,164 58,457 52,262 
July 82,363 55,717 58,147 39,005 
August 61,617 66,019 99,811 24,417 
September 47,198 70,561 51,167 

  

October 83,268 46,030 82,100 
November 68,913 24,826 96,275 
December 37,716 39,667 30,104 

Total 748,536 722,802 773,432 565,832 
U.S. imports from Turkey.-- 
    January 0 526 7 11,442 

February 6,782 14,342 11,433 8,730 
March 8,424 1,256 535 3,737 
April 90 2,073 4,911 1,842 
May 5,976 4,458 9,914 748 
June 202 14,070 3,048 1,446 
July 5,817 12,167 8,638 311 
August 11,313 0 709 162 
September 518 0 9,765 

  

October 15,799 2,657 15,858 
November 11,243 8,517 13,192 
December 309 5,959 555 

Total 66,472 66,025 78,565 28,418 
 Table continued on the next page. 
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Table IV-6--Continued  
Certain welded line pipe: Monthly U.S. imports, by source, 2012-14, and January-July 2015 

Month 
Calendar year 

2012 2013 2014 2015 
  Quantity (short tons) 

U.S. imports from all other 
sources.-- 
    January 47,360 56,688 28,297 36,764 

February 47,975 49,036 35,347 41,553 
March 130,172 57,086 44,913 42,841 
April 105,028 43,084 51,360 38,870 
May 65,135 48,811 36,074 45,326 
June 99,592 38,274 19,373 38,597 
July 118,246 29,187 48,751 19,870
August 70,836 40,663 29,240 47,922 
September 46,436 44,849 39,986   
October 62,569 34,254 52,137   
November 75,319 28,052 29,950   
December 32,475 42,715 45,043   

Total 901,143 512,698 460,471 311,743 
 Source: Compiled from official Commerce statistics.  
 

Geographical markets 

According to Commerce statistics, 71.6 percent of U.S. imports of certain welded line 
pipe from Korea entered the United States through the Houston‐Galveston, Texas, customs 
district in 2014. The second largest point of entry for subject imports from Korea, representing 
13.9 percent of imports, was the Los Angeles, California, customs district. No other customs 
district accounted for more than 3.4 percent of subject imports from Korea. Figure IV‐1 
presents data of imports of certain welded line pipe from Korea by customs districts. 
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Figure IV-1 
Certain welded line pipe: Customs districts for imports from Korea, 2014 

  Source: Compiled from official Commerce statistics. 
 
Subject imports from Turkey were even more concentrated, with 85.3 percent entering 

through the Houston‐Galveston, Texas, customs district in 2014. Figure IV‐2 present data on 
imports of certain welded line pipe from Turkey by customs districts. 

 
Figure IV-2 
Certain welded line pipe: Customs districts for imports from Turkey, 2014 

  Source: Compiled from official Commerce statistics. 
 

Entries of imports from all other sources were concentrated in two customs districts 
Houston‐Galveston, Texas (53.3 percent) and Laredo, Texas (27.1 percent) in 2014. No other 
customs district accounted for more than 5.8 percent in 2014. Figure IV‐3 presents data on 
imports of certain welded line from all other sources by customs districts. 
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Figure IV-3 
Certain welded line pipe: Customs districts for imports from all other sources, 2014 

  Source: Compiled from official Commerce statistics.  
  

APPARENT U.S. CONSUMPTION  

Table IV‐7 and figure IV‐4 present data on apparent U.S. consumption for certain welded 
line pipe. From 2012 to 2014, the quantity of apparent U.S. consumption of certain welded line 
pipe decreased by 23.1 percent. The value of apparent U.S. consumption decreased even more 
than quantity, declining by 39.7 percent from 2012 to 2014. Both quantity and value of 
apparent U.S. consumption were lower in January‐June 2015 than in January‐June 2014. U.S. 
producers’ U.S. shipments decreased from 2012 to 2014, while U.S. imports of certain welded 
line pipe from Korea and Turkey increased on a quantity basis. U.S. producers’ U.S. shipments 
and U.S. imports from Turkey of certain welded line pipe were lower in January‐June 2015 than 
in January‐June 2014, while U.S. imports from Korea were higher during the same period based 
on quantity. Apparent U.S. consumption of certain welded line pipe exceeded U.S. production 
capacity in each year of the period. 



 
 
 

IV‐18 

Table IV-7  
Certain welded line pipe: U.S. shipments of domestic product, U.S. imports, and apparent U.S. 
consumption, 2012-14, January-June 2014, and January-June 2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Quantity (short tons) 
U.S. producers' U.S. 
shipments 1,571,236 1,225,052 1,215,711 598,201 414,043 
U.S. imports.-- 
   Korea 748,536 722,802 773,432 355,827 502,414 

Turkey 66,472 66,025 78,565 29,848 27,944 
Subject sources 815,007 788,827 851,997 385,675 530,358 

Canada 38,732 46,791 19,114 18,558 16,468 
Germany 138,439 32,448 99,805 42,144 30,414 
Greece 116,718 51,098 24,807 5,064 11,000 
Japan 209,002 92,515 36,515 20,041 49,380 
Mexico 115,958 121,067 124,667 62,179 37,645 
United Kingdom 145,100 57,307 16,705 5,245 12,016 
All other sources 137,193 111,472 138,858 62,132 87,029 

Nonsubject sources 901,143 512,698 460,471 215,364 243,953 
Total U.S. imports 1,716,150 1,301,525 1,312,468 601,039 774,312 

Apparent U.S. 
consumption 3,287,386 2,526,577 2,528,179 1,199,240 1,188,355 
  Value (1,000 dollars) 
U.S. producers' U.S. 
shipments 2,084,662 1,393,091 1,301,408 638,338 443,660 
U.S. imports.-- 
   Korea 711,071 602,512 596,491 271,974 387,052 

Turkey 57,744 51,901 72,289 31,238 28,986 
Subject sources 768,815 654,413 668,779 303,212 416,038 

Canada 52,048 46,230 19,766 19,397 18,341 
Germany 170,555 38,666 94,824 37,086 33,459 
Greece 143,774 57,530 25,978 5,595 11,124 
Japan 258,730 106,504 38,427 22,050 48,218 
Mexico 130,139 118,495 118,282 57,578 37,103 
United Kingdom 228,941 89,985 14,008 3,973 11,208 
All other sources 122,980 94,167 105,457 47,377 63,559 

Nonsubject sources 1,107,167 551,577 416,742 193,055 223,013 
Total U.S. imports 1,875,982 1,205,990 1,085,521 496,267 639,051 

Apparent U.S. 
consumption 3,960,644 2,599,081 2,386,929 1,134,605 1,082,711 

 Source: Compiled from data submitted in response to Commission questionnaires and official Commerce 
statistics. 
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Figure IV-4 
Certain welded line pipe: Apparent U.S. consumption, 2012-14, January-June 2014, and January-
June 2015 

 Source: Compiled from data submitted in response to Commission questionnaires and official Commerce 
statistics.
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U.S. MARKET SHARES  

U.S. market share data are presented in table IV‐8. From 2012 to 2014, U.S. producers’ 
market share increased (0.3 percentage points based on quantity and 1.9 percentage points 
based on value). U.S. producers were able to maintain market share despite declining U.S. 
shipments and rising subject imports due to the larger decline in nonsubject imports. U.S. 
producers’ market share was lower in January‐June 2015 compared to January‐June 2014 (15.0 
percentage points based on quantity and 15.3 percentage points based on value). The market 
share held by U.S. imports from Korea has steadily increased from 2012 to 2014 (7.8 
percentage points based on quantity and 7.0 percentage points based on value). Similarly, U.S. 
imports from Korea were higher in January‐June 2015 compared to January‐June 2014 (12.6 
percentage points based on quantity and 11.8 percentage points based on value). The market 
share held by U.S. imports from Turkey also steadily increased, but to a lesser extent than 
Korea, from 2012 to 2014 (1.1 percentage points based on quantity and 1.6 percentage points 
based on value). However, market share held by U.S. imports from Turkey was lower in 
January‐June 2015 compared to January‐June 2014 (0.1 percentage points based on quantity 
and value). U.S. imports from nonsubject sources accounted for a declining share of apparent 
U.S. consumption from 2012 to 2014 (decreased by 9.2 percentage points based on quantity 
and 10.5 percentage points based on value). Conversely, market share held by nonsubject 
sources was higher in January‐June 2015 compared to January‐June 2014 (2.6 percentage 
points based on quantity and 3.6 percentage points based on value). 
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Table IV-8  
Certain welded line pipe: U.S. consumption and market shares, 2012-14, January-June 2014, and 
January-June 2015 

Item 
Calendar year January to June 

2012 2013 2014 2014 2015 
  Quantity (short tons) 
Apparent U.S. consumption 3,287,386 2,526,577 2,528,179 1,199,240 1,188,355 
  Share of quantity (percent) 
U.S. producers' U.S. 
shipments 47.8 48.5 48.1 49.9 34.8 
U.S. imports.-- 
   Korea 22.8 28.6 30.6 29.7 42.3 

Turkey 2.0 2.6 3.1 2.5 2.4 
Subject sources 24.8 31.2 33.7 32.2 44.6 

Canada 1.2 1.9 0.8 1.5 1.4 
Germany 4.2 1.3 3.9 3.5 2.6 
Greece 3.6 2.0 1.0 0.4 0.9 
Japan 6.4 3.7 1.4 1.7 4.2 
Mexico 3.5 4.8 4.9 5.2 3.2 
United Kingdom 4.4 2.3 0.7 0.4 1.0 
All other sources 4.2 4.4 5.5 5.2 7.3 

Nonsubject sources 27.4 20.3 18.2 18.0 20.5 
Total U.S. imports 52.2 51.5 51.9 50.1 65.2 

  Quantity (short tons) 
Apparent U.S. consumption 3,960,644 2,599,081 2,386,929 1,134,605 1,082,711 
  Share of value (percent) 
U.S. producers' U.S. 
shipments 52.6 53.6 54.5 56.3 41.0 
U.S. imports.-- 
   Korea 18.0 23.2 25.0 24.0 35.7 

Turkey 1.5 2.0 3.0 2.8 2.7 
Subject sources 19.4 25.2 28.0 26.7 38.4 

Canada 1.3 1.8 0.8 1.7 1.7 
Germany 4.3 1.5 4.0 3.3 3.1 
Greece 3.6 2.2 1.1 0.5 1.0 
Japan 6.5 4.1 1.6 1.9 4.5 
Mexico 3.3 4.6 5.0 5.1 3.4 
United Kingdom 5.8 3.5 0.6 0.4 1.0 
All other sources 3.1 3.6 4.4 4.2 5.9 

Nonsubject sources 28.0 21.2 17.5 17.0 20.6 
Total U.S. imports 47.4 46.4 45.5 43.7 59.0 

 Source: Compiled from data submitted in response to Commission questionnaires and official Commerce 
statistics. 
. 
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*** of these allegations were confirmed by purchasers. Of the *** allegations involving Korea, 
*** were confirmed by purchasers. 

Purchasers responding to the lost sales allegations also were asked whether they shifted 
their purchases of certain welded line pipe from U.S. producers to suppliers from Korea or 
Turkey since 2011 (table V‐10). In addition, they were asked whether U.S. producers reduced 
their prices in order to compete with suppliers of certain welded line pipe from Korea or 
Turkey. Four of the eleven responding purchasers reported that they had shifted purchases of 
certain welded line pipe from U.S. producers to subject imports; all four indicated that price 
was the reason for the shift. The same four purchasers reported that U.S. producers had 
reduced their prices in order to compete with the prices of subject imports. 

Table V-8  
Certain welded line pipe: U.S. producers’ lost sales allegations 
 

*  *  *  *  *  *  * 

 
Table V-9 
Certain welded line pipe: U.S. producers’ lost revenue allegations 
 

*  *  *  *  *  *  * 

 

Table V-10 
Certain welded line pipe: Purchasers’ responses regarding shifting supply and price reductions 

 
*  *  *  *  *  *  * 

 

*** stated that “the primary reason for the rejection of the domestic offering was due 
to manufacturing process. We were offered two domestic offerings ***. Our Engineering 
rejected both processes for this project.” *** stated that “The line pipe sale was awarded to a 
distributor, *** and they quoted line pipe manufactured by ***. We did not go to any mills for 
quotes. Only distribution.” 

*** stated that “we have a purchase activity during that period but bids were received 
from pipe distributors and I do not have any idea what mark‐ups the distributors applied to 
quotes that they received from their perspective mills. Distributors could apply markups as high 
as 25%. Our purchase requirement involved pipe coating which could have impacted logistics 
costs on the overall pipe order.” 

*** responded “No answer/don’t know” to the survey. However, a representative from 
*** stated that “the quantity says *** tons but only *** tons were from Korea” in a telephone 
interview with staff. In its purchaser questionnaire response, *** reported that it had 
decreased its purchases of U.S. product and increased its purchases of imports from *** 
because of a ***. Its purchases of U.S. produced product fell from *** short tons in 2012 to *** 
short tons in 2014, its purchases of Korean line pipe fell from *** short tons in 2012 to *** 
short tons in 2014, and its total purchases of line pipe fell from *** short tons in 2012 to *** 
short tons in 2014. ***.  
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*** responded “No answer/don’t know” to the majority of the survey. For two 
allegations, it responded, ***. 

In the preliminary phase of the investigations, *** stated that U.S. producers “often 
reduce prices by *** percent.” Another *** representative stated that “U.S. producers reduced 
their prices often, sometimes by as much as *** %.” In the final phase of the investigations, *** 
responded to the survey that it did not switch purchases to subject imports and that U.S. 
producers did not reduce prices. *** reported in its purchaser questionnaire response that its 
purchases of domestic product decreased from *** short tons in 2012 to *** short tons in 2013 
and then increased to *** short tons in 2014. Its purchases of Korean product increased greatly 
from 2012 to 2013, from *** short tons to *** short tons, and then increased to *** short tons 
in 2014. Its purchases from nonsubject countries also increased substantially from 2012 to 
2013, from *** short tons to *** short tons, and then remained at nearly the same level in 
2014.  

*** did not respond to the lost sales allegation, however, in its purchaser questionnaire 
response, it reported purchasing certain welded line pipe produced in the United States and in 
***, but no purchases of certain welded line pipe from subject countries. 

An *** representative stated that “U.S. producers have been constantly chasing the 
Korean numbers that have ranged *** NT lower than domestics.” Another stated that “The 
pricing difference between Korean and domestic is $***/NT depending on market conditions. 
The domestic mills haven't ever been able to match any Korean pricing.” In its purchaser 
questionnaire response, *** reported that its purchases from domestic producers decreased 
from *** short tons in 2012 to *** in 2014 and that its purchases of Korean product increased 
from *** short tons in 2012 to *** in 2014. It purchased a small amount of Turkish product, ***  
short tons, but reported that Turkish product is only sometimes accepted by end users. It also 
purchased product from nonsubject countries. 
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PART VI: FINANCIAL EXPERIENCE OF U.S. PRODUCERS 

INTRODUCTION 

Thirteen U.S. producers (ACIPCO, Berg, Boomerang, CSI, EnergeX, Maverick, Northwest 
Pipe, Paragon, Stupp, Tex-Tube, TMK IPSCO, U.S. Steel, and Welspun) provided financial data on 
their operations on certain welded line pipe.  These data are believed to account for nearly all 
U.S. production of certain welded line pipe in 2014.  Only *** reported sales other than 
commercial sales.  ***’s transfers to related firms *** accounted for less than *** percent of 
total net sales between January 2012 and June 2015, and are included but not shown 
separately in this section of the report.  EnergeX and Welspun reported fiscal year ends of 
September 30 and March 31, respectively.1  All other firms reported a fiscal year end of 
December 31. 

As previously discussed in this report, some firms have made substantial capital 
investments related to the production of certain welded line pipe since 2012, including the new 
ERW pipe mill and onset of production by Welspun in 2013 and the new ERW pipe mill 
completed by CSI in October 2014.  In addition, some firms reduced line pipe production; *** 
ceased production of line pipe in ***2 and U.S. Steel indefinitely idled its McKeesport facility in 
August 2014.3  

 

OPERATIONS ON CERTAIN WELDED LINE PIPE 

Income-and-loss data for U.S. producers of certain welded line pipe are presented in 
table VI-1, while selected financial data, by firm, are presented in table VI-2.  The reported 
profitability of the U.S. industry declined from 2012 to 2014.  The reported aggregate net sales 
quantity declined by 19.7 percent from 2012 to 2014, while the aggregate net sales value 
declined by 35.0 percent during this time.  Collectively, the aggregate cost of goods sold 
(“COGS”) and selling, general, and administrative (“SG&A”) expenses declined by 24.5 percent 
during this period.  As a result of the larger decline in revenue as compared to operating costs 
and expenses, aggregate gross profit, operating income, and net income declined from 2012 to 
2014.  In 2014, operating income was essentially at the break even point, and a net loss 
occurred for the industry as a whole.   

  

                                                      

 
1 EnergeX’s data for fiscal year (“FY”) 2014 reflect the 12 months ended September 30, 2014, and 

Welspun’s data for FY 2014 reflect the 12 months ended March 31, 2015. 
2 ***.  Email from ***, September 16, 2015. 
3 See, e.g., hearing transcript, pp. 41-42 (Hart). 
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Table VI-1  
Certain welded line pipe:  Results of operations of U.S. producers, 2012-14, January-June 2014, 
and January-June 2015 

Item 

Fiscal year  January-June 

2012 2013 2014 2014 2015 

 Quantity (short tons) 

Total net sales 1,610,012 1,308,425 1,293,531 633,851 423,930 

 Value ($1,000) 

Total net sales 2,128,943 1,475,287 1,382,851 674,184 453,930 

Cost of goods sold 1,736,440 1,353,421 1,294,717 637,095 427,954 

Gross profit or (loss) 392,503 121,866 88,134  37,089  25,976  

SG&A expense 93,547 95,811 87,817 42,273 40,419 

Operating income or (loss) 298,956  26,055  317  (5,184) (14,443) 

Other income or (expense), net (21,640) (17,782) (15,042) (8,932) (5,954) 

Net income or (loss) 277,316  8,273  (14,725) (14,116) (20,397) 

Depreciation 31,390 33,249 39,710 19,438 19,867 

Cash flow 308,706  41,522  24,985  5,322  (530) 

 Ratio to net sales (percent) 

Cost of goods sold.-- 
Raw materials 64.1 70.4 74.4 75.0 73.1 

Direct labor 4.4 5.4 5.4  6.2  6.2  

Other factory costs 13.0 15.9 13.9  13.3  15.0  

Average COGS 81.6 91.7 93.6  94.5  94.3  

Gross profit or (loss) 18.4 8.3 6.4  5.5  5.7  

SG&A expense 4.4 6.5 6.4  6.3  8.9  

Operating income or (loss) 14.0  1.8  0.02  (0.8) (3.2) 

Net income or (loss) 13.0  0.6  (1.1) (2.1) (4.5) 

 Unit value (dollars per short ton) 

Total net sales 1,322 1,128 1,069 1,064 1,071 

Cost of goods sold.-- 
Raw materials 848 794 795 798 783 

Direct labor 58 61 58 66 66 

Other factory costs 172 179 148 142 161 

Average COGS 1,079 1,034 1,001 1,005 1,009 

Gross profit or (loss) 244  93  68  59  61  

SG&A expense 58  73  68  67  95  

Operating income or (loss) 186  20  0.2  (8) (34) 

Net income or (loss) 172  6  (11) (22) (48) 

 Number of firms reporting 

Operating losses 0 6 7 6 7 

Net losses 4 7 8 9 8 

Data 12 13 13 13 12 

Source:  Compiled from data submitted in response to Commission questionnaires.  
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Table VI-2  
Certain welded line pipe:  Selected results of operations of U.S. producers, by firm, 2012-14, 
January-June 2014, and January-June 2015 

 

*            *            *            *            *            *            * 
 

Net sales and profitability were also lower in January-June 2015 as compared to 
January-June 2014.  The reported aggregate net sales quantity and value were lower by 33.1 
and 32.7 percent, respectively.  Operating costs and expenses were 31.1 percent lower in 
interim 2015 as compared to interim 2014.  As a result of the larger decline in revenue as 
compared to operating costs and expenses, aggregate gross profit, operating income, and net 
income were lower.  Operating and net losses occurred in both interim periods.4   

Per short ton revenue declined from 2012 to 2014, and was higher in interim 2015 as 
compared to interim 2014.  On a per short ton basis, raw material costs decreased from 2012-
14, and were also lower in interim 2015 as compared to interim 2014.  Direct labor costs were 
fairly consistent from 2012 to 2014, as well as between the comparable interim periods.  Other 
factory costs irregularly decreased from 2012 to 2014, and were higher in interim 2015 as 
compared to interim 2014.  In combination, per short ton COGS declined from 2012 to 2014, 
and was higher in interim 2015 as compared to interim 2014.  SG&A expenses irregularly 
increased from 2012 to 2014, and were higher in interim 2015 as compared to interim 2014.5  

The aforementioned trends in per short ton revenue and costs resulted in declines in 
gross profit, operating income, and net income during the period for which data were 
requested; however, per short ton gross profit was slightly higher in interim 2015 than in 
interim 2014. 

As a ratio to net sales, COGS and SG&A expense generally increased, while gross profit, 
operating income, and net income were lower; however, gross profit as a ratio to net sales 
slightly improved in interim 2015 as compared to interim 2014. 

Raw material costs accounted for an average 78.2 percent of total COGS for the 
reporting period, and had a notable impact on the trends in COGS during this time.  In this final 
phase of the investigations, U.S. producers were asked to describe the key factors affecting 
reported raw material costs for hot-rolled steel.  Their responses are presented in Appendix F, 
and generally reflect cost elements such as surcharges for higher grades of steel, freight, and 
yield loss.6 7  At the hearing and in their posthearing briefs, the domestic industry focused on  

                                                      

 
4 Gross profit reflects revenue minus COGS, and is not impacted by SG&A expenses.  Operating 

income reflects gross profit minus SG&A expenses.  Net income reflects operating income minus “other 
income and expenses.”  Other income and expenses, which consisted primarily of interest expense, 
declined by 30.5 percent from 2012 to 2014, and were 33.3 percent lower in January-June 2015 as 
compared to January-June 2014.  Other income and expenses accounted for an average of 1.2 percent 
of all reported costs during January 2012 to June 2015.  

5 In general, lower reported net sales volumes are a notable factor in the higher level of per short ton 
SG&A expenses in interim 2015 as compared to interim 2014.  In addition, ***. 

6 ***.   
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product mix changes which required X-70 grade steel versus X-42 grade steel as the primary 
reason for the apparent anomalous trends in reported per short ton raw material costs, as well 
as the lag between purchases of hot-rolled coil and the production/shipment of line pipe to 
customers.8 9 10 

Certain U.S. producers reported relatively greater profitability as compared to the 
average results for all firms, including ***.  According to ***.11  According to ***.12  According 
to ***.13 14 

While the U.S. industry overall reported a decline in profitability, *** reported operating 
losses during the period were *** than other reporting firms.  According to ***.15 16  According 
to ***.17 18 19   
 
  

                                                           
(…continued) 

7 ***.  Northwest Pipe’s most recent 10-K and 10-Q filings reveal that the firm’s Tubular Products 
Group reported operating income margins of 10 percent (2012), 9 percent (2013), negative 10 percent 
(2014), 2 percent (January-June 2014) and negative 20 percent (January-June 2015).  Northwest Pipe’s 
2014 Form 10-K, p. F-33 and June 30, 2015 Form 10-Q, p. 11.  ***. 

8 Hearing transcript, pp. 97-98 and pp. 104-105 (Schagrin); posthearing brief of Petitioners, 
Responses to Commission Questions, pp. 2-4; posthearing brief of Maverick, Exhibit 1, p. 21. 

9 During these investigations, respondents have argued that U.S. producers’ per-unit raw material 
costs are incongruous with publicly available price data for hot-rolled coil.  Postconference brief of 
Korean producers, pp. 23-29, and prehearing brief of Turkish respondents, pp. 33-34.   

10 ***. 
11 Emails from ***, November 3, 2014, and November 4, 2014. 
12 Email from ***, November 4, 2014.  In its U.S. producer questionnaire response, ***. Email from 

***, August 19, 2015. 
13 Email from ***, August 19, 2015. 
14 ***.   
15 Emails from ***, November 4, 2014, and November 13, 2014.  ***.  Email from ***, August 28, 

2015. 
16 ***.  Postconference brief of U.S. Steel, pp. 2-3.  ***.  Posthearing brief of U.S. Steel, pp. 4-6.  
17 Emails from ***, November 14, 2014 and September 3, 2015.  
18 ***.  In July 2015, Northwest Pipe announced that it is in the process of exploring the sale of the 

Tubular Products Group in order to focus its efforts on the Water Transmission business.  Northwest 
Pipe’s June 30, 2015 Form 10-Q, p. 18. 

19 The decline in profitability observed in the reported data is impacted by ***.  
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Variance analysis 

  The variance analysis presented in table VI-3 is based on the data in table VI-1.20  The 
analysis shows that the decline in operating income from 2012 to 2014 is attributable to higher 
unfavorable price and volume variances despite a favorable net cost/expense variance (that is, 
prices and volume declined more than costs and expenses.  The decline in operating income in 
January-June 2015 as compared to January-June 2014 is primarily attributable to a higher 
unfavorable net cost/expense variance despite a favorable price variance (that is, costs and 
expenses increased more than prices). 
 
Table VI-3  
Certain welded line pipe:  Variance analysis on the operations of U.S. producers, 2012-14, and 
January-June 2014-15 

Item 

Fiscal year January-June 

2012-14 2012-13 2013-14 2014-15 

 Value ($1,000) 

Total net sales: 

Price variance (327,604) (254,863) (75,643) 3,025  

Volume variance (418,488) (398,793) (16,793) (223,279) 

Total net sales variance (746,092) (653,656) (92,436) (220,254) 

Cost of sales: 

Cost variance 100,390  57,750  43,298  (1,854) 

Volume variance 341,333  325,269  15,406  210,995  

Total cost variance 441,723  383,019  58,704  209,141  

Gross profit variance (304,369) (270,637) (33,732) (11,113) 

SG&A expenses: 

Expense variance (12,659) (19,787) 6,903  (12,146) 

Volume variance 18,389  17,523  1,091  14,000  

Total SG&A variance 5,730  (2,264) 7,994  1,854  

Operating income variance (298,639) (272,901) (25,738) (9,259) 

Summarized as: 

Price variance (327,604) (254,863) (75,643) 3,025  

Net cost/expense variance 87,731  37,962  50,201  (14,000) 

Net volume variance (58,766) (56,000) (297) 1,717  

Note.--Unfavorable variances are shown in parenthesis; all others are favorable.  
 
Source:  Compiled from data submitted in response to Commission questionnaires. 

                                                      

 
20 The Commission’s variance analysis is calculated in three parts:  sales variance, cost of sales 

variance (COGS variance), and SG&A expense variance.  Each part consists of a price variance (in the 
case of the sales variance) or a cost variance (in the case of the COGS and SG&A expense variance), and 
a volume variance.  The sales or cost variance is calculated as the change in unit price or unit 
cost/expense times the new volume, while the volume variance is calculated as the change in volume 
times the old unit price or unit cost.  Summarized at the bottom of the table, the price variance is from 
sales; the cost/expense variance is the sum of those items from COGS and SG&A variances, respectively, 
and the volume variance is the sum of the volume components of the net sales, COGS, and SG&A 
expense variances.  
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Capital expenditures, research and development expenses, total assets, and return on assets 

The responding firms’ aggregate data on capital expenditures, research and 
development (“R&D”) expenses, total assets, and return on assets (“ROA”) are shown in table 
VI-4.  Twelve firms reported capital expenditure data, and three firms reported research and 
development (“R&D”) expenses.  Aggregate capital expenditures declined from 2012 to 2014, 
with the majority of reported capital expenditures reflecting ***.  Capital expenditures notably 
increased in January-June 2015 as compared to January-June 2014 due primarily to ***.  The 
total assets utilized in the production, warehousing, and sale of certain welded line pipe 
decreased from $1.9 billion in 2012 to $1.5 billion in 2014, and the ROA declined from 15.5 
percent in 2012 to 0.02 percent in 2014.21 

Table VI-4  
Certain welded line pipe:  Capital expenditures, R&D expenses, total assets, and return on assets 
of U.S. producers, 2012-14, January-June 2014, and January-June 2015 

Item 

Fiscal year January-June 

2012 2013 2014 2014 2015 

 Value ($1,000) 

Capital expenditures *** *** *** *** *** 

R&D expenses *** *** *** *** *** 

Total assets 1,923,733 1,727,109 1,523,847   

 Percent 

ROA 15.5  1.5  0.02   

Source:  Compiled from data submitted in response to Commission questionnaires. 

 

Capital and investment 

The Commission requested U.S. producers of certain welded line pipe to describe any 
negative effects of imports of certain welded line pipe from the subject countries on their firms’ 
return on investment or the scale of capital investments, as well as any negative effects on their 
firms’ growth, ability to raise capital, or existing development and production efforts.  A 
summary of U.S. producers’ responses are shown in table VI-5.  Firm-specific responses are 
provided in Appendix G. 

  

                                                      

 
21 The return on assets is calculated as operating income divided by total assets.  With respect to a 

firm’s overall operations, the total asset value reflects an aggregation of a number of assets which are 
generally not product specific.  Thus, high-level allocations were generally required in order to report a 
total asset value for certain welded line pipe.   



VI-7 

Table VI-5  
Certain welded line pipe: Negative effects of imports as reported by U.S. producers, by factor 

Factor Firms reporting (number) 

Actual negative effects of imports --   

Investment: 13 

Cancellation, postponement, or rejection of expansion projects 4 

Denial or rejection of investment proposal 1 

Reduction in the size of capital investments 4 

Return on specific investments negatively impacted 3 

Other 6 

 

Growth and development: 9 

Rejection of bank loans 0 

Lowering of credit rating 1 

Problem related to the issue of stocks or bonds 1 

Ability to service debt 2 

Other 8 

 

Anticipated negative effects of imports: 13 
Note—All firms reported that there were actual investment effects, and all firms *** reported actual effects on growth 
and development.  All firms reported anticipated negative effects, and all firms *** reported that their responses to all 
factors did not differ by country.  

 
Source: Compiled from data submitted in response to Commission questionnaires. 
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The Commission makes available notices relevant to its investigations and reviews on its 
website, www.usitc.gov.  In addition, the following tabulation presents, in chronological order, 
Federal Register notices issued by the Commission and Commerce during the current 
proceeding.   

Citation Title Link 

79 FR 63438, 
October 23, 2014 

Certain Welded Line Pipe From Korea 
and Turkey; Institution of Antidumping 
and Countervailing Duty Investigations 
and Scheduling of Preliminary Phase 
Investigations 

http://www.gpo.gov/fdsys/pkg/FR-
2014-10-23/pdf/2014-25156.pdf 

79 FR 67419, 
November 13, 2014 

Welded Line Pipe From the Republic of 
Korea and the Republic of Turkey: 
Initiation of Countervailing Duty 
Investigations 

http://www.gpo.gov/fdsys/pkg/FR-
2014-11-13/pdf/2014-26897.pdf  

79 FR 68213, 
November 14, 2014 

Welded Line Pipe From the Republic of 
Korea and the Republic of Turkey: 
Initiation of Less-Than-Fair-Value 
Investigations 

http://www.gpo.gov/fdsys/pkg/FR-
2014-11-14/pdf/2014-26894.pdf  

79 FR 72202 
December 5, 2014 

Certain Welded Line Pipe from Korea and 
Turkey 

http://www.gpo.gov/fdsys/pkg/FR-
2014-12-05/pdf/2014-28533.pdf 

80 FR 14907 
March 20, 2015 

Welded Line Pipe from Korea: 
Preliminary Negative Countervailing Duty 
Determination and Alignment of Final 
Determination With Final Antidumping 
Duty Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-03-20/pdf/2015-06483.pdf 

80 FR 14943 March 
20, 2015 

Welded Line Pipe From the Republic of 
Turkey: Preliminary Affirmative 
Countervailing Duty Determination and 
Alignment of Final Determination With 
Final Antidumping Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-03-20/pdf/2015-06485.pdf 

80 FR 29620  
May 22, 2015 

Welded Line Pipe From the Republic of 
Korea: Preliminary Determination of 
Sales at Less Than Fair Value and 
Postponement of Final Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-05-22/pdf/2015-12523.pdf 

80 FR 29617 
May 22, 2015 

Welded Line Pipe from the Republic of 
Turkey: Preliminary Determination of 
Sales at Less Than Fair Value and 
Postponement of Final Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-05-22/pdf/2015-12519.pdf 

80 FR 33554 
June 12, 2015 

Certain Welded Line Pipe From Korea 
and Turkey; Scheduling of the Final 
Phase of Countervailing Duty and 
Antidumping Duty Investigations 

http://www.gpo.gov/fdsys/pkg/FR-
2015-06-12/pdf/2015-14319.pdf 
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Citation Title Link 

80 FR 63362, 
October 13, 2015 

Welded Line Pipe From the Republic of 
Turkey: Final Determination of Sales at 
Less Than Fair Value 

http://www.gpo.gov/fdsys/pkg/FR-
2015-10-13/pdf/2015-25990.pdf  

80 FR 61365, 
October 13, 2015 

Welded Line Pipe From the Republic of 
Korea: Final Negative Countervailing 
Duty Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-10-13/pdf/2015-25967.pdf  

80 FR 61366, 
October 13, 2015 

Welded Line Pipe From the Republic of 
Korea: Final Determination of Sales at 
Less Than Fair Value 

http://www.gpo.gov/fdsys/pkg/FR-
2015-10-13/pdf/2015-25980.pdf  

80 FR 61371, 
October 13, 2015 

Welded Line Pipe From the Republic of 
Turkey: Final Affirmative 
Countervailing Duty Determination 

http://www.gpo.gov/fdsys/pkg/FR-
2015-10-13/pdf/2015-25983.pdf  

80 FR 63833, 
October 21, 2015  

Certain Welded Line Pipe From Korea; 
Termination of Investigation 

http://www.gpo.gov/fdsys/pkg/FR-
2015-10-21/pdf/2015-26667.pdf  
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CALENDAR OF PUBLIC HEARING 
 
 
 Those listed below appeared as witnesses at the United States International Trade 
Commission’s hearing: 
 
 

Subject: Certain Welded Line Pipe from Korea and Turkey 
 

Inv. Nos.: 701-TA-524-525 and 731-TA-1260-1261 (Final) 
 

Date and Time: October 6, 2015 - 9:30 am 
 

 
Sessions were held in connection with these investigations in the Main Hearing Room 

(room 101), 500 E Street, SW, Washington, DC. 
 
 
CONGRESSIONAL APPEARANCES: 
 
The Honorable Jeff Sessions, United States Senator, Alabama 
 
The Honorable Peter J. Visclosky, U.S. Representative, 1st District, Indiana 
 

 
 

OPENING REMARKS: 
 
Petitioners (Paul W. Jameson, Schagrin Associates) 
Respondents (Matthew M. Nolan, Arent Fox, LLP)  
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In Support of the Imposition of     
Antidumping and Countervailing Duty Orders: 

 
Schagrin Associates                             
Washington, DC 
on behalf of 
 
American Cast Iron Pipe Company (“ACIPCO”) 
California Steel Industries (“CSI”)  
Energex, a division of JMC Steel Group 
Northwest Pipe Company 
Stupp Corporation, a division of Stupp Bros., Inc.  
Tex-Tube Company 
TMK IPSCO  
Welspun Tubular LLC USA 
United Steelworkers of America ("USW") 
 
  Van Richey, President and Chief Executive Officer, ACIPCO 
 

John Walburg, Manager, Marketing and Sales Administration, CSI 
 

  John Clark, Chief Commercial Officer, Stupp Corporation 
 

Jim Cassada, Vice President of Sales, Tex-Tube Company 
 

Scott Barnes, Senior Vice President and Chief Commercial  
Officer, TMK IPSCO 

 
Holly Hart, Legislative Director, USW 

   
     Roger B. Schagrin  )  
         ) – OF COUNSEL 
     Paul W. Jameson  ) 
 
Skadden, Arps, Slate, Meagher & Flom LLP                             
Washington, DC 
on behalf of 
 
United States Steel Corporation  
 
  Jeff Johnson, Director – Commercial, North American Line 

and Standard Pipe, United States Steel Tubular Products 
 

Robert Y. Kopf, General Manager – Revenue Management,  
United States Steel Corporation  
 
  Stephen P. Vaughn  ) – OF COUNSEL 
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In Support of the Imposition of 
 Antidumping and Countervailing Duty Orders (continued): 
 
Wiley Rein LLP                             
Washington, DC 
on behalf of 
 
Maverick Tube Corporation 
 
  German Cura, President, Tenaris North America 
 

Brad Lowe, President, Tenaris Global Services (USA)  
 

     Alan H. Price   )  
         ) – OF COUNSEL 
     Robert E. DeFrancesco, III ) 
   
In Opposition to the Imposition of   

Antidumping and Countervailing Duty Orders: 
        
Arent Fox, LLP 
Washington, DC 
on behalf of 
 
Turkish Exporters and Producers 
 
     Matthew M. Nolan  ) – OF COUNSEL 
      
 
REBUTTAL/CLOSING REMARKS: 
 
Petitioners (Roger B. Schagrin, Schagrin Associates and Alan Price,   
         Wiley Rein LLP) 

Respondents (Matthew M. Nolan, Arent Fox, LLP)  





 
 

C‐1 
 

APPENDIX C 

SUMMARY DATA 
 



  
 

 



Table C-1
Line pipe: Summary data concerning the U.S. market, 2012-14, January to June 2014, and January to June 2015

Jan-Jun
2012 2013 2014 2014 2015 2012-14 2012-13 2013-14 2014-15

U.S. consumption quantity:
Amount................................................................... 3,287,386 2,526,577 2,528,179 1,199,240 1,188,355 (23.1) (23.1) 0.1 (0.9)
Producers' share (fn1)............................................ 47.8 48.5 48.1 49.9 34.8 0.3 0.7 (0.4) (15.0)
Importers' share (fn1):

Korea................................................................... 22.8 28.6 30.6 29.7 42.3 7.8 5.8 2.0 12.6 
Turkey.................................................................. 2.0 2.6 3.1 2.5 2.4 1.1 0.6 0.5 (0.1)

Subject sources................................................ 24.8 31.2 33.7 32.2 44.6 8.9 6.4 2.5 12.5 
All others sources............................................. 27.4 20.3 18.2 18.0 20.5 (9.2) (7.1) (2.1) 2.6 

Total imports................................................. 52.2 51.5 51.9 50.1 65.2 (0.3) (0.7) 0.4 15.0 

U.S. consumption value:
Amount................................................................... 3,960,644 2,599,081 2,386,929 1,134,605 1,082,711 (39.7) (34.4) (8.2) (4.6)
Producers' share (fn1)............................................ 52.6 53.6 54.5 56.3 41.0 1.9 1.0 0.9 (15.3)
Importers' share (fn1):

Korea................................................................... 18.0 23.2 25.0 24.0 35.7 7.0 5.2 1.8 11.8 
Turkey.................................................................. 1.5 2.0 3.0 2.8 2.7 1.6 0.5 1.0 (0.1)

Subject sources................................................ 19.4 25.2 28.0 26.7 38.4 8.6 5.8 2.8 11.7 
All others sources............................................. 28.0 21.2 17.5 17.0 20.6 (10.5) (6.7) (3.8) 3.6 

Total imports................................................. 47.4 46.4 45.5 43.7 59.0 (1.9) (1.0) (0.9) 15.3 

U.S. imports from.--
Korea:

Quantity............................................................... 748,536 722,802 773,432 355,827 502,414 3.3 (3.4) 7.0 41.2 
Value................................................................... 711,071 602,512 596,491 271,974 387,052 (16.1) (15.3) (1.0) 42.3 
Unit value............................................................ $950 $834 $771 $764 $770 (18.8) (12.3) (7.5) 0.8 
Ending inventory quantity.................................... *** *** *** *** *** *** *** *** ***

Turkey
Quantity............................................................... 66,472 66,025 78,565 29,848 27,944 18.2 (0.7) 19.0 (6.4)
Value................................................................... 57,744 51,901 72,289 31,238 28,986 25.2 (10.1) 39.3 (7.2)
Unit value............................................................ $869 $786 $920 $1,047 $1,037 5.9 (9.5) 17.1 (0.9)
Ending inventory quantity.................................... *** *** *** *** *** *** *** *** ***

Subject sources:
Quantity............................................................... 815,007 788,827 851,997 385,675 530,358 4.5 (3.2) 8.0 37.5 
Value................................................................... 768,815 654,413 668,779 303,212 416,038 (13.0) (14.9) 2.2 37.2 
Unit value............................................................ $943 $830 $785 $786 $784 (16.8) (12.1) (5.4) (0.2)
Ending inventory quantity.................................... *** *** *** *** *** *** *** *** ***

All other sources:
Quantity............................................................... 901,143 512,698 460,471 215,364 243,953 (48.9) (43.1) (10.2) 13.3 
Value................................................................... 1,107,167 551,577 416,742 193,055 223,013 (62.4) (50.2) (24.4) 15.5 
Unit value............................................................ $1,229 $1,076 $905 $896 $914 (26.3) (12.4) (15.9) 2.0 
Ending inventory quantity.................................... *** *** *** *** *** *** *** *** ***

Total imports:
Quantity............................................................... 1,716,150 1,301,525 1,312,468 601,039 774,312 (23.5) (24.2) 0.8 28.8 
Value................................................................... 1,875,982 1,205,990 1,085,521 496,267 639,051 (42.1) (35.7) (10.0) 28.8 
Unit value............................................................ $1,093 $927 $827 $826 $825 (24.3) (15.2) (10.7) (0.0)
Ending inventory quantity.................................... *** *** *** *** *** *** *** *** ***

U.S. producers':
Average capacity quantity...................................... 2,289,640 2,242,464 2,255,820 1,170,124 1,135,857 (1.5) (2.1) 0.6 (2.9)
Production quantity................................................. 1,623,657 1,307,979 1,295,467 682,584 473,677 (20.2) (19.4) (1.0) (30.6)
Capacity utilization (fn1)......................................... 70.9 58.3 57.4 58.3 41.7 (13.5) (12.6) (0.9) (16.6)
U.S. shipments:

Quantity............................................................... 1,571,236 1,225,052 1,215,711 598,201 414,043 (22.6) (22.0) (0.8) (30.8)
Value................................................................... 2,084,662 1,393,091 1,301,408 638,338 443,660 (37.6) (33.2) (6.6) (30.5)
Unit value............................................................ $1,327 $1,137 $1,070 $1,067 $1,072 (19.3) (14.3) (5.9) 0.4 

Export shipments:
Quantity............................................................... 38,089 69,232 72,074 35,649 9,888 89.2 81.8 4.1 (72.3)
Value................................................................... 44,809 68,824 72,827 35,846 10,269 62.5 53.6 5.8 (71.4)
Unit value............................................................ $1,176 $994 $1,010 $1,006 $1,039 (14.1) (15.5) 1.6 3.3 

Ending inventory quantity....................................... 102,614 109,636 111,303 156,977 157,206 8.5 6.8 1.5 0.1 
Inventories/total shipments (fn1)............................ 6.4 8.5 8.6 12.4 18.5 2.3 2.1 0.2 6.2 
Production workers................................................ 2,319 2,010 2,038 2,160 1,629 (12.1) (13.3) 1.4 (24.6)
Hours worked (1,000s)........................................... 4,875 3,971 3,957 2,132 1,607 (18.8) (18.5) (0.4) (24.6)
Wages paid ($1,000).............................................. 130,108 109,673 103,839 57,723 42,115 (20.2) (15.7) (5.3) (27.0)
Hourly wages (dollars)........................................... $26.69 $27.62 $26.24 $27.07 $26.21 (1.7) 3.5 (5.0) (3.2)
Productivity (short tons per hour)........................... 333.1 329.4 327.4 320.2 294.8 (1.7) (1.1) (0.6) (7.9)
Unit labor costs...................................................... $80.13 $83.85 $80.16 $84.57 $88.91 0.0 4.6 (4.4) 5.1 
Net Sales:

Quantity............................................................... 1,610,012 1,308,425 1,293,531 633,851 423,930 (19.7) (18.7) (1.1) (33.1)
Value................................................................... 2,128,943 1,475,287 1,382,851 674,184 453,930 (35.0) (30.7) (6.3) (32.7)
Unit value............................................................ $1,322 $1,128 $1,069 $1,064 $1,071 (19.2) (14.7) (5.2) 0.7 

Cost of goods sold (COGS)................................... 1,736,440 1,353,421 1,294,717 637,095 427,954 (25.4) (22.1) (4.3) (32.8)
Gross profit or (loss).............................................. 392,503 121,866 88,134 37,089 25,976 (77.5) (69.0) (27.7) (30.0)
SG&A expenses..................................................... 93,547 95,811 87,817 42,273 40,419 (6.1) 2.4 (8.3) (4.4)
Operating income or (loss).................................... 298,956 26,055 317 (5,184) (14,443) fn2 (91.3) fn2 178.6 
Net income or (loss)............................................... 277,316 8,273 (14,725) (14,116) (20,397) fn2 (97.0) fn2 44.5 
Capital expenditures.............................................. *** *** *** *** *** *** *** *** ***
Unit COGS............................................................. $1,079 $1,034 $1,001 $1,005 $1,009 (7.2) (4.1) (3.2) 0.4 
Unit SG&A expenses............................................. $58 $73 $68 $67 $95 16.8 26.0 (7.3) 43.0 
Unit operating income or (loss).............................. $186 $20 $0 $(8) $(34) fn2 (89.3) fn2 316.6 
Unit net income or (loss)........................................ $172 $6 $(11) $(22) $(48) fn2 (96.3) fn2 116.0 
COGS/sales (fn1)................................................... 81.6 91.7 93.6 94.5 94.3 12.1 10.2 1.9 (0.2)
Operating income or (loss)/sales (fn1).................. 14.0 1.8 0.0 (0.8) (3.2) (14.0) (12.3) (1.7) (2.4)
Net income or (loss)/sales (fn1)............................. 13.0 0.6 (1.1) (2.1) (4.5) (14.1) (12.5) (1.6) (2.4)

fn1.--Report data are in percent and period changes are in percentage points.
fn2.--Undefined. 

Source:  Compiled from data submitted in response to Commission questionnaires and official U.S. import statistics (for details see part IV).
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(Quantity=short tons; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per short ton; Period changes=percent--exceptions noted)

Report data Period changes
Calendar year January to June Calendar year
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Table D-1 
Natural gas pipeline projects:  New and expansion transmission line projects including pipeline 
up to 24 inches in diameter 
Year In 
Service 
Date 

Pipeline 
Diameter 
(Inches) 

 
Miles  Pipeline Operator Name Project Type Status 

Completed 
Date 

2012              24  42 EcoElectrica Lateral Completed 5/2/2012
2012  30,24  36.8 Mississippi Hub LLC New Pipeline Completed 8/9/2012
2012  10,6  21.7 Eastern Shore Natural Gas Expansion Completed  
2012 20        2  Puget Sound Energy Lateral Completed 11/1/2012

2012              24  4.85 
National Fuel Gas Supply 
Corp Expansion Completed 10/31/2012

2012 30,24,20    110  Dominion Transmission New Pipeline Completed 9/4/2012
2012  24,20,16  50 Equitrans New Pipeline Completed 7/19/2012

2012 24,16        4  
Merchant Energy Partners 
LLC New Pipeline Completed 3/30/2012

2012 8        9  
Kern River Gas 
Transmission Lateral Completed 5/15/2012

2012                6  5 Eastern Shore Natural Gas Expansion Completed  

2012  20,14  6.24 
Transcontinental Gas 
Pipeline Lateral Completed 4/4/2012

2012 12        0  Bluewater Gas Storage Lateral Completed  
2012 20      38  Piedmont Natural Gas New Pipeline Completed 6/1/2012

2013 24      40  
Tennessee Gas Pipeline 
Co Expansion Completed 12/5/2013

2013 16      11  
Eastern Shore Natural Gas 
Co Expansion Completed 11/1/2013

2013              24  15 Dominion Transmission Expansion Completed 10/3/2013
2013 24        4  Dominion Transmission Expansion Completed 11/1/2013

2013              24  2.5 
Columbia Gas 
Transmission Expansion Completed 10/1/2013

2013 16        4  Puget Sound Energy Lateral Completed 9/26/2013
2013 16      15  Questar Pipeline Expansion Completed 9/5/2013
2013              24  105 NET Midstream LLC Expansion Completed  
2013 12      80  Alliance Pipeline LP Lateral Completed 9/1/2013

2013              24  19.7 
Tres Palacios Gas Storage 
LLC Lateral Completed 5/23/2013

2013  16,24  9.9 Cadeville Gas Storage LLC Lateral Completed 4/3/2013
2014 24      34  XcelEnergy Lateral Completed  
2014 24,30      70  Gulf South Pipeline Expansion Completed  

2014                8  13 
Columbia Gas 
Transmission Expansion Completed 9/24/2014

2014 24      14  Rockies Express Pipeline Lateral Completed 6/18/2014
2014              24  7.75 Colorado Interstate Gas Lateral Completed 3/11/2014

2014              16  9.8 
East Tennessee Natural 
Gas Lateral Completed  

2014 24    100  
Transcontinental Gas 
Pipeline Expansion Completed  

2014 16      17  Gulf Crossing Lateral Completed 5/30/2014
2014              20  7 Northern Natural Gas Expansion Completed 9/12/2014
2014 16        6  Eastern Shore Natural Gas Lateral Completed 9/30/2014

Table continued. 
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Table D-1--Continued 
Natural gas pipeline projects:  New and expansion transmission line projects including pipeline 
up to 24 inches in diameter 
Year In 
Service 
Date 

Pipeline 
Diameter 
(Inches) 

 
Miles  Pipeline Operator Name Project Type Status 

Completed 
Date 

2015 12,16      17  Empire Pipeline Lateral Construction  
2015 24      23  Houston Pipe Line Expansion Completed 6/8/2015
2015 20        2  Transcontinental Gas Pipeline Lateral Completed 3/26/2015

2015 24      23  
NiSource Gas Transmission & 
Storage Expansion Approved  

2015  30,12  20 
Discovery Gas Transmission 
LLC New Pipeline Completed 2/7/2015

2015 10      16  Trailblazer Pipeline Co Expansion Applied  

2015 
  

20  24.4 
Gas Transmission Northwest 
LLC Lateral Construction  

2015 12      23  
Clarksville Gas & Water 
Department Lateral Pre-filed  

2016 16      10  East Tennessee Natural Gas Expansion Approved  

2016 24      97  
National Fuel Gas Supply 
Corp Expansion Approved  

2016 24      23  Texas Gas Transmission Lateral Approved  
2016 20      30  Texas Gas Transmission Lateral Filed  

2016 
  

24  22.5 Texas Gas Transmission Lateral Filed  
2016 24,36      14  Perryville Gas Storage LLC Lateral Construction  

2016 24      98  
Enterprise Natural Gas 
Pipeline Expansion Pre-filed  

2016 20      11  Transcontinental Gas Pipelne Lateral Construction  
2016 30,24      50  Equitrans Expansion Applied  
2016 24,36      13  Tennessee Gas Pipeline Expansion Announced  
2016 36,24      19  MoBay Storage Hub Lateral Approved  

2016 20    125  
Great Basin Energy 
Development Lateral Announced  

2017 20      35  UGI Energy Services Lateral Filed  
2017 24      22  WBI Energy Transmission Lateral Announced  
2017 24        4  Transcontinental Gas Pipeline Expansion Approved  
2017 16      64  Northern Border Pipeline Lateral Announced  
2017  36,24  114 PennEast Pipeline Co New Pipeline Filed  
2017 16        1  Algonquin Gas Transmission Lateral Approved  
2017 16,30    111  Transcontinental Gas Pipeline Expansion Approved  
2017 24    375  MDU Resources Group New Pipeline Announced  
2017 20      13  Port Barre Investments LLC Lateral Construction  
2018 42,36,20    550  Atlantic Coast Pipeline New Pipeline Pre-filed  

na  30,24  13.9 Sawgrass Storage LLC Lateral Approved  
na 12      24  Prospector Pipeline Lateral Announced  
na 24        2  Columbia Gas Transmission Lateral Applied  
na  16,20  3.9   Lateral Applied  
na  24,20  700 Enstar/ANGDA New Pipeline Announced  

Note: Gathering and distribution lines are not included. Projects for which pipeline diameters were not 
available are not shown. Data are from EIA project listings compiled from FERC, industry sources, and 
trade press on planned pipe construction. 
 
Source: Energy Information Adminstration, October 5, 2015.  
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G‐1 

APPENDIX G 

QUESTIONNAIRE RESPONSES OF U.S. PRODUCERS REGARDING ACTUAL AND 
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