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international Trade Administration

[A-357-809; A-351-826; A-428-820; and A-
475-814}) :

 Initiation of Antidumping Duty

Investigations: Small Diameter Circular
Seamiess Carbon and Alloy Steel
Standard, Line and Pressure Pipe
F':.»ym Argentina, Brazil, Germany and
AGENCY: Import Administration, -
International Trade Administration,
Commerce. ’
EFFECTIVE DATE: huly 20, 1994.
FOR FURTHER INFORMATION OONTACT:
lﬁx‘:ﬂaerly Hardl;n Office of

tidumping Investigations, Import
Administration, International Trl:%e
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, N.W,, Weshington, D.C. 20230;
telephone (202) 482-0371.

INITIATION OF INVESTIGATIONS:
The Petition . . '
On June 23, 1994, we received four

-petitions filed in proper form by Gulf

States Tube Division of Quanex
Corporation (petitioner). In accordance
with section 732(b) of the Tariff Act of
1930, as amended (the Act) and 19 CFR
353.12 (1994), the petitioner alleges that
small diameter circular seamless carbon
and alloy steel standard, line and
pressure pipe (seamless pipe) from '
Argentina, Brazil, Germany and Italy is
being, or is likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Act, and that these imports are
materially injuring, or threaten material
injury to, 8 U.S. ind 2

Petitioner has stated that it has
standing to file the petitions because it
is an interested party, as defined under
section 771(9)(C) of the Act, and
because the petitions were filed on
behalf of the U.S. industry producing
the product subject to these
investigations. If any interested party, as
described under paragraphs (C), (D), (E},
or (F) of section 771(9) of the Act,
wishes to register support for, or
opposition to, these petitions, it should
file a written notification with the
Assistant Secretary for Import
Administration. .
Scope of Investigations

For purposes of these investigations,
seamless pipes are seamless carbon and

- alloy (other than stainless) steel pipes,

of circular cross-section, not more than
114.3mm (4:5 inches) in outside ’
diameter; regardless of wall thickness,
manufacturing process (hot-finished or
cold-drawn), end finish (plain end,
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bevelled end, upset end, threeded, or
threaded and coupled), or surface finish.
These pipes are commonly known as

. standard pipe, line pipe or pressure

pipe, depending upon the application.
They may also be used in structural
applications.

he seamless pipes subject to these
investigations are classifiable
under subheadings 7304.10.10.20,

- 7304.10.50.20, 7304.31.60.50,

7304.39.00.16, 7304.39.00.20,
7304.39.00.24, 7304.39.00.28,
7304.39.00.32, 7304.51.50.05,
7304.51.50.60, 7304.59.60.00,
7304.59.80.10, 7304.59.80.15,
7304.59.80.20, and 7304.59.80.25 of the
Harmonized Tariff Schedule of the
United States (HTSUS).

The following information further
defines the scope of these
investigations, which covers pipes

.meeting the physical parameters

described above:

Specifications, Characteristics and
Uses: Seamless pressure pipes are
intended for the conveyance of water,
steam, petrochemicals, chemicals, oil
products, natural gas and other liquids
and gasses in industrial piping systems.
They may carry these substances at
elevated pressures and temperatures
and may be subject to the epplication of
external heat. Seamless carbon steel
pressure pipe meeting the American
Society for Testing and Materials

(ASTM) standard A-106 may be used in

temperatures of up to 1000 degrees
fahrenheit, at various American Society
of Mechanical Engineers (ASME) code
stress levels. Alloy pipes made to ASTM
standard A-335 must be used if ‘
temperatures and stress levels exceed
those allowed for A~106 and the ASME
codes. Seamless pressure pipes sold in
the United States are commenly
produced to the ASTM A-106 standard.

Seamless standard pipes are most
commonly produced to the ASTM A-53
specification and generally are not
intended for high temperature service.
They are intended for the low
tempersture and pressure conveyance of
water, steam, natural gas, air and other
liquids and gasses in plumbing and
heating systems, air conditioning units,
automatic sprinkler systems, and other
related uses. Standard pipes (depending
on type and code) may carry liquids at
elevated temperatures but must not
exceed relevant ASME code

uirements.
m%eamless line pipes are intended for
the conveyance of oil and natural gas or
other fluids in pipe lines. Seamless line

_pipes are produced to the APl 5L

specification.
Seamless pipes are commonly
produced and certified to meet ASTM

- chemical plants. Other

'A-106, ASTM A-53 and API 5L

specifications. Such triple certification
of pipes is common because all pipes
mesting the stringent A-106
specification necessarily meet the API
5L and ASTM A-53 specifications.
Pipes meeting the API SL specification
nmnﬁ ily meetH_ the ASTM A-53 ‘
specification. However, pipes meeting
the A-53 or API SLsp&’!lig:;im donot
necessarily meet the A-106
specification. To avoid maintaining
separate production runs and separate
inventories, manufacturers triple certify
the pipes. Since distributors sell the vast
majority of this product, they can
thereby maintain a single inventory to
service all customers.

The primary application of ASTM A-
106 pressure pipes and triple certified
pipes is in pressure piping systems by
refineries, ical plants and
oot (stociical
in power generation ts (electrical-
fossil fuel or nudear);: and in some oil
field uses (on shore and off shore) such
as for separator lines, gathering lines
and metering runs. A minar application
of this product is for use as oil and gas
distribution lines for commercial
applications. These applications
constitute the majority of the market for
the subject seamiess pipes. However, A-
106 pipes may be used in some boiler
applications.

he scope of these investigations
includes all multiple-stenciled seamless
pipe meeting the physical parameters
described above and produced to one of
the specifications listed above, whether

" or not also certified to a non-covered

specification. Standard, line and
pressure applications are defining
characteristics of the scope of these
investigations. Therefore, seamless
pipes meeting the physical description
above, but not produced to the A-106,
A-53, or API 5L standards shall be
covered if used in an A-106," A~-335, A~
53 or API SL application.

For example, there are certain other
ASTM specifications of pipe which,
because of overlapping characteristics,
could potentially be used in A-106
applications. These ifications
include A-162, A-192, A-210, A-333, -
and A-524. When such pipes are used
in a standard, line or pressure pipe
application, such products are covered
by the scope of these investigations.

Specifically excluded from these
investigations are boiler tubing,
mechanical tubing and oil country
tubular goods except when used in a
standard, line or pressure pipe
application. Also excluded from these
investigations are redraw hollows for
cold-drawing when used in the
production of cold-drawn pipe or tube.

A-6

Although the HTS subheadings are
provided for convenience and customs
purposes, our written description of the

. scope of these investigations s
itive.

Request for Comments From Interested
Parties

The scope cantained in the petitions,
which has been slightly clarified in the
above “Scope of Investigations” section,

‘contains the clause that products used

in standard, line or pressure pipe
applications be included in the scope,
regardless of whether they meet A-~106,
A-335, A-53 or API 5L standards.

. Implementing this clause would require

some-type of end-use certification.-
Given the burden on Customs and the
difficulty involved in administering
end-use certifications, the Department
generally avoids end-use as a scope
criterion. See Final Determination of
Sales at Less Than Fair Value: Certain
Alloy and Carbon Hot-Rolled Bars,
Rods, and Semifinished Products of
Special Bar Quality Engi Steel |
Jfrom Brazil, 58 FR 31496 (June 3. 1993).
However, because petitioner has alleged
that circumvention may occur if end-use
is not part of any order resulting from
these investigations, we are requesting
comments ing end-use as a
criterion for the scope of these
investigations. Petitioner has based its
allegation on circumstances that
occurred in the investigations of .
Preliminary Affirmative Determination
of Scope Inquiry on Antidumping Duty
Orders on Certain Circular Welded Non-
Alloy Steel Pipe from Brazil, the
Republic of Korea, and Mexico, 59 FR
1929 (January 13, 1994). Petitioner has
identified specific possible substitution
products for the scope merchandise.
Petitioner has also indicated that, while
it is not awere at this time of
substitution occurring, it may occur in
the future should antidumping duties be
assessed on seamless standard, line and
pressure pipe. Therefore, we are
including end-use in the scope for
purposes of initiation; however, we
intend to consider its appropriateness
further :x‘;d we invite comments from
interested parties regarding the sco
information presented sbove underptie
*“Scope of Investigations” section of this

. notice. Specifically, we will examine

comments thet address “end-use” as a
scope criterion. Interested parties are
invited to comment on the following: (1)

- Whether or not end-use is an

appropriate criterion for the
merchandise described in the “Scope of-
Investigations” section of this notice; (2)
how the Department would be informed
when substitution is occurring, i.e., a
trigger mechanism; (3) at what point the
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Department should implement due solely to the inclusion of price Italy
suspension of liquidation and use of deductions in the original tax base. - .
end-use certificates for products The range of dumping margins of For Raly, petitioner based USP an
mesting the physical parameters seamless pipe from Argentina based on - U-S. price quotes to an end-user.
described in the scope other than those  a comparison of USP to FMV alieged by ~ Petitioner made adjustments for
stenciled A-106, A-335, A-53 and/or petitioner is 66.57 percent to 108.13 distributor mark-up, transportation and
API 5L; (4) what specific characteristics  percent. insurance charges, port and i
or factors the Department should Brazil charges, and U.S. duties paid. Petitioner -
evaluate regarding end-use as a scope adjusted the prices for home market
criterion; (5) what information should . For Brazil, petitioner based USPon - taxes. Petitioner made a tax offset for the

be provided on an end-use certificate;
{6) precise details as to how the -
Department and Customs should | -
administer any antidumping duty orders
that result from these investigations
given end-use as a scope criterion; and
(7) the universe of products that could
possibly be substituted for the subject
merchandise.

Finally, we invite tomments from
-parties on whether the products within
" the scope of these investigations
constitute more than one class or kind
of merchandise. Parties should inciude
an analysis using the following factors:
(1) The physical characteristics of the
merchandise; (2) the expectations ef the
ultimate purchaser; (3} the channels of
trade; (4) the ultimate use of the
product; and (5) the cost.

Parties interested in commenting on
the items mentioned above should
submit their comments no later than
close of business October 21, 1994.
Rebuttal comments will be accepted no
later than close of business October 31,
1994.

United States Price and Foreign Market
Value

For purposes of these initiations, no
adjustments were made to petitioner’s
calculations. If it becomes necessary at
a later date to consider these petitions
as a source of best information available
(BIA), we may review all of the bases for
the petitioner’s estimated dwnping
margins.in determining BIA.

Argentina

For Argentina, petitioner based
United States price (USP) on U.S. price
quotes to an end-user. Petitioner made
adjustments for transportation and
insurance charges, port and handling
charges, and U.S. duties paid. Petitioner
adjusted USP to account for the tax
levied on seamless pipe in the home
market. Petitioner also calculated the
amount of the tax adjustment that was
due solely to the inclusion of price
deductions in the original tax base.

Petitioner based foreign market value
(FMV) on home market prices to end-
users. Petitioner made adjustments for
distributor mark-up, transportation,
home market taxes, and a tax offset to
account for the amount of tax that was"

. and insurance,

U.S. price quotes to a distributor.
Petitioner made adjustments for freight
and handling
charges and U.S. duties paid. Petitioner
adjusted USP to account for the tax
levied on seamless pipe in the home
market. Petitioner calculated the
amount of the tax adjustment that was

. due solely to the inclusion of price

deductions in the original tax base.
Finally, petitioner adjusted USP to
account for the difference in level of
trade between the home market and U.S.
market. . e

Petitioner based FMV on home market
price quotes to an end-user. Petitioner
adjusted the prices for home market
taxes not included in the prices.
Petitioner made a tax offset for the
amount of tax that was due solely to the
inclusion of price deductions in the
original tax base. .

The range of dumping margins of
seamless pipe from.Brazil based on a
comparison of USP to FMV alleged by
petitioner is 79.83 percent to 130.08
percent.

Germany

For Germany, petitioner based USP on
U.S. price quotes to an end-user.

_ Petitioner made adjustments for

distributor mark-up, freight and
insurance, port and handling charges
and U.S. duties paid.

Petitioner was unable to obtain home
market prices. Moreover, petitioner was
unable to develop a meaningful
constructed value as petitioner claims it
operates a substantially different
production process than the German
manufacturer of the subject
merchandise. Therefore, petitioner
based FMV on third country prices in
Britain, which was the only information
reasonably available to it. Petitioner
obtained ex-warehouse and delivered
prices from three British distributors of
subject merchandise from Germany.
Petitioner made adjustments for the
distributor mark-up, delivery charges.
where appropriate, and transportation
charges.

The range of dumping margins of
seamless pipe from Germany based on
a comparison of USP to FMV alleged by
petitioner is 11.67 percent to 57.72
percena.

A-7

amount of tax that was due solely. to the
inclusion of price deductions in the
original tax base. _

Petitioner based FMV on home market -
price quotes to an end-user. Petitioner
made adjustments for discounts on cash
sales, distributor mark-up and freight

Petitioner adjusted the prices
for home market taxes and made a tax
offset for the amount of tax that was due
solely to the inclusion of price
deductions in the original tax base.

The range of dumping margins of
seamless pipe from Haly based on a
comparison of USP to FMV alleged by
petitioner is 4.57 percent to 11.26
percent. .

Initiation of Investigations
We have examined the petitions on

‘'seamless pipe from Argentina, Brazil,

Germany and ltaly, and have found that
these petitions meet the requirements of
section 732(b) of the Act and 19 CF.R.
353.12. Therefore, we are initiating
antidumping duty investigations to
determine whether imports of seamless
pipe from Argentina, Brazil, Germany
and Raly are being, or are likelytobe,
sold in the United States at less than fair
value.

Preliminary Determination by the
International Trade Commission

The International Trade Commission
(ITC) will determine by August 8, 1994,

- whether there is a reasonable indication

that imports of seamless pipe from
Argentina, Brazil, Germany and Italy are
materially injuring, or threaten material
injury to, & U.S. industry. A negative
ITC determination will result in the
investigations being terminated;
otherwise, the investigations will

. proceed according to statutory and

regulatory time limits.

This notice is published pursuant to
section 732(c)(2) of the Act and 19 CFR
353.13(b).

Dated: july 13. 1994.

Barbara R. Stafford,

Deputy Assistant Secretary for Investigations.
[FR Doc. 94-17680 Filed 7~19-84; 8:45 am)
BILLING CODE 3510-08-P
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[C-475-815]

Notice of Initiation of Countervalling
Duty investigation: Small Diameter
Circular Seamiess Carbon and Alloy
Steel Standard, Line and Pressure Pipe
From ltaly .

AGENCY: Import Adxmmstratmn,

International Trade Administration,
Department of Commerce.

EFFECTIVE DATE: August 20, 1994.
FOR FURTHER INFORMATION CONTACT:

| . Vincent Kane, Office of Countervailing

Investigations, Import Administration,
U.S. Department of Commerce, Room
3099, 14th Street and Constitution
Avenue, NW., Washington, DC 20230;
telephone (202) 482-2815.

Initiation -
The Petition

On June 23, 1994, Gulif States Tubes,
. adivision of Quanex Corporation,
(hereinafter “petitioner”) filed with the
Department of Commerce (“the
Department"’) a countervailing duty
petition on behalf of the United States
industry producing small diameter
circular seamless carbon and alloy steel
. standard, line and pressure pipe
(hereinafter *‘seamiess pipe”). In
accordance with section 701 of the
Tariff Act of 1930, as amended (“the
Act”), petitioner alleges that.
manufacturers, producers, or exporters
of the subject merchandise in Italy
receive countervailable subsidies.

In]ury Test

. . Because Italy is a country under the
Agmement" within the meaning of -
section 701(b) of the Act, Title VII of the
Act applies to this investigation.. '
Accordingly, the U.S. International
Trade Commission (*TTC™) must- -
determine whether imports of the
subject merchandise from Italy
materially injure, or threaten material
injury to, a U.S. industry.

Standing

Petitioner has stated that ithas
standing to file the petition because it is
an interested party as definedin -
sections 771(9)(C) and 771(9}{D) of the
Act and that it has filed the petition on
behalf of the U.S. industry producing
the like product. If any interested party,
as described in sections 771(8)(C), (D),
(E). or (F), wishes to register support for,
or oppositian to, this petition, such
party should file written notification
with the Assistant for Import
Administration, Room B-099, U.S.
Department of Commercs, 14th Street’
and Constitution Avenue, N.W.,

_ Washington, DC 20230.

A-8

Scope of the Investigation

For purposes of this investigation,
seamless pipes are seamless carbon and
alloy (other than stainless) steel pipes.
of circular cross-section, not more than
114.3 mm (4.5 inches) in outside

"diameter, regardless of wall thickness,

manufacturing process (hot-finished or
cold-drawn), end finish (plain end,
bevelled end, upset end, threaded, or
threaded and coupled), or surface finish.
These pipes are commonly known as

- standard pipe, line pipe or pressure

pipe, depending upon the application.
They may also be used in structural
applications.

The seamless pipes subject to this
investigation are currently classifisble
under subheadings 7304.10.10.20,
7304.10.50.20, 7304 31.60.50,
7304.39.00.16, 7304.39.00.20,
7304.39.00.24, 7304.39.00.28,
7304.39.00.32, 7304.51.50.05,
7304.51.50.60, 7304.59.60.00,
7304.59.80.10, 7304.59.80.15,
7304.59.80.20, and 7304.59.80.25 of the
Harmonized Tariff Schedule of the
United States (“HTSUS").

The following information further
defines the scope of this investigation,
which covers pipes meeting the
physical parameters described above:

Specifications, Characteristics and
Uses: Seamless pressure pipes are
intended for the conveyance of water,
steam, petrochemicals, chemicals, oil
products, natural gas and other liquids
and gasses in industrial piping systems.
They may carry these sul ces at
elevated and temperatures
and may b;ect to the application of

Seamless carbon steel
pressure pxpe meeting the American
Society for Testing and Materials
(“*ASTM") standard A-108 may be used
in temperatures of up to 1000 degrees

" fahrenheit, at various American Society

of Mechanical Engineers (“ASME™)
code stress levels. Alloy pipes made to
ASTM standard A-335 must be used if
tem and stress levels exceed
those allowed for A-106 and the ASME
codes. Seamless pressure pipes sold in
the United States are commonly
produced to the ASTM A-106 standard.
Seamless standard pipes are most
commonly produced to the ASTM A-53
specification and generally are not
intended for high temperature service.
They are intended for the low
temperature and pressure conveyance of
water, steam, natural gas, air and other
liquids and gasses in plumbing and
heating systems, air conditioning units,
automatic sprinkier systems, and other
related uses. Standard pipes (depending
on type and code) may carry liquids at
elevated temperatures but must not
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exoegd relevant ASME code

mess Iina pipes are intended for
the conveyance of ail and natural gas or
other fluids in pipe lines. Seamless line
pipes are produced to the' API 5L
specification.

ess pipes are commonly
produced and certified to meet ASTM
A-106, ASTM A-53 and API 5L
specifications. Such triple certification
of pipes is common because all pipes
meeting the stringent A-106
specification necessarily meet the API
5L and ASTM A-53 specifications.
Pipes meeting the API 5L specification
necessarily meet the ASTM A-53
specification. However, pipes meeting
the A-53 or API 5L specifications do not
necessarily meet the A-106
specification. To avoid maintaining -
separate production runs and separate
inventories, manufacturers triple certify
the pipes. Since distributors sell the vast
majority of this praduct, they can
thereby maintain a single inventary to
service all custamers. . : )

The primary application of ASTM A-
106 pressure pipes and triple certified
pipes is in pressure piping systems by
refineries, petrochemical plants and
chemical plants. Other applications are
in power generation plants (electrical-
fossil fuel or nuclear), and in some ail
field uses (on shore and off shore) such
as for separator lines, gathering lines
and ing runs. A minor application
ofthispmductisfuruseasoi?andgas
distribution lines for commercial
applications. These applications
constitute the.majority of the market for
the subject seamless pipes. However, A-
106 pipes may be used in some beiler
applications.

The scope of this investigation
includes all mttﬁletipllle—stenciled seamless

ipe meeting the physical parameters
gécribed above and produced to one of
the specifications listed above, whether
or not also certified to a non-covéred
specification. Standard, line and
pressure applications are defining
characteristics of the scope of this
investigation. Therefore, seamless pipes
meeting the physical description above,
but not produced to the A-106, A-53,
or.API 5L standards shall be covered if
used in an A-106, A-335, A-53, or API
. 5L application.

For example, there are certain other
ASTM specificatians of pipe which,
because of overlapping characteristics,
could potentially be used in A-106
applications. These ifications
include A~162, A~192, A-210, A-333, -
and A-524. When such pipes are used
in a standard, line or pressure pipe
application, such products are covered
by the scope of this investigation.

Specifically exchuded from this
investigation are beiler tubing,
mechanical tubing, and cil country
tubndl:rrg' line ma
stan ine or pressure pipe
application. Alse excluded from this -
investigation are redraw hollows far
cold-drawing whenused inthe -
production of celd-drawn pipe or tube.

Although the HTSUS ings are
provided far convenience and customs
purposes, our.written description of the-
scope of this investigation is dispositive.
Request for Comments From Interested
Parties : .

The scope contained in this
investigation, which has been slightly
clarified in the above *‘Scope of the
Investigation” section, comtains the
clause that products used in standard,
line or pressure pipe applications be
included in the scope, regardiess of
whether they meet A~106, A-335, A-53
or AP1 5L standards. kmplementing this
clause would require some type of end-
use certification. Given the burden on
Customs and the dificulty involved in

administering end-use certifications, the

Department gensrally avoids end-use as
a scope criterion. See Final
Determination of Sales at Less Than
Fair Value: Certnin Alloy end Carbon
}Slg;il}inmhedBm a?gpecial Bar

cts o)
Quality Engineered Steef from Brazil, 58
FR 31496 (june 3, 1993). However,
because petitioner has alleged that

-circumnvention may eccur if end-use is
‘not part of any order resulting from this

investigation, we are requesting
comiments ing erd-use as a
criterion for the scope of this _
investigation. Petitioner has based its
allegation on circumstances that -
occurred in the investigations of

of Scope Inquiry on Antidumping Duty
gwempzn qurgz’n Circular Welded Non-
Alloy Steel Pipe from Brazil, the
Republic of Korea, and Mexico, 59 FR
1929 n(ﬁlanu:prg%;: lmm has
identified i ible substitution
products for the scope merchandise. -
Petitioner has also indicated that, while
it is not aware at this time of
substitution occurring, it may accur in
the future should iling duties
be assessed on seamless standard, kne
and pressure pipe. Therefore, we are
including end-use in the scope far
purposes of initiation; however, we

.intend to consider its apprepriateness

further and we invite comunents from

interested parties regarding the scope

information presented abave under the
“Scope of the Investigatien™ section of

. this notice. Specifically, we will

examine comments that address “end-
A-9

use” as a scope criterion. Interested
parties are invited to comment on the
following: (1) Whether or not end-use is
an appropriate criterion for the
merchandise described in the “Scope of
the Investigation” section of this notice;
(2) how the Department would be -
informed when substitution is :
occurring, i.e., a trigger mechanism: (3}
at what point the Department shoutd
implement suspensian of liquidation
ar:;id use of end-use certificates for
products meeting the physical
parameters described in the scope other
than those stenciled A-106, A-335, A~
53 and/or API 5L; (4) what specific
characteristics or factars the Department
should evaluate ing end-use as a
scope criterion; (5) what information
should be provided on an end-use -
certificate; (6) precise details as to how

. the Department and Customs should

administer any countervailing duty
orders that result from this investigation
given end-use as a scope criterion; and

-(7) the universe of products that could

possibly be substituted for the subject
merchandise, - :

Finally, we invite comments from
parties an whether the products within
the scope of this investigation constitute
maore than one class or kind of
merchandise. Parties should include an
analysis using the following factors: (1)
The physical characteristics of the
merchandise; (2) the expectations of the
ultimate purchaser; (3) the channels of
trade; (4) the ultimate use of the
product; and (5) the cost. ,

Parties interested in commenting on
the items mentioned above should
submit their comments na later than
close of business October 21, 1994.
Rebuttal comments will be accepted no
later than close of business October 31,

T 1994,

Allegation of Subsidies

Section 702(b} of the Act requires the
Department to intitiate a countervailing
duty proceeding whenever an interested
party files a petition, on behalf of an :
industry, that (1) alleges the elements
necessary for an impasition of a duty
under section 701(a), and (2) is
accompanied by information reasonably
available to petitioner suppaorting the
allegations.

Initiation of a Countervaiting Duty
Investigation '
The Department has examined the

- petition on seamless pipe from Italy and

found that it complies with the
requirements of section 702(b) of the
Act. Therefore, in accordance with
section 702 of the Act, we are initiating
a-countervailing duty investigation to
determine whether manufacturers,
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rroducers, or exporters of seamless pipe

Zom ltaly receive subsidies.

. ;er lzlne including in OE investigation
ize lollowing programs alleged in the
petition to have provided subsidies to
;.ml)ducers of the subject merchandise in
kaly: '
1. 1988/89 Equity Infusion. -

2. Subsidized Loans under Law 675/77.

2. Grants under Law 193/84.

- Retraining Grants. -

- Preferential Export Financing under

Law 227/77.
€. Exchange Rate Guarantee Program
_ _ under Law 796/76.

T Eut‘?pean Coal and Steel Community
(“ECSC”) Loans and Interest
Rebates.

We are not including the following
programs alleged to be benefitting
lp.;u-::‘ducers of the subject merchandise in

» y: .

1. “Indirect” Equity Infusion

_Petitioner has named Dalmine S.p.A. .
{*“Dalmine™) as the producer in Italy of
the subject merchaned f dise. Until 1989,

nine owned 51 percent of a
subsidiary, Tubificio Dalmine Italsider
S.p.A. (“Tubificio”). The remaining 49
percent was owned by Dalmine's parent
g;:!npany l'LVAtS.p.A. t‘(1“11,Vl:’£"), which
1s 2 government-owned steel producer.
In 1989, Dalmine sold its shax?es in
Tubificio to ILVA. Petitioner alleges that
in return, Dalmine received a cash
pavment from ILVA which should be
treated as an “indirect” equity infusion.
The reasons cited by petitioner are that
(1) Tubificio was essentially a worthless
company beaausa it made losses in the
three years immediately prior to the
sale, and (2) the cash paid by ILVA
served as an indirect pass-through of
illegal subsidies received by ILVA.

In previous cases involving the Italian
steel industry, we have treated capital
infusions into unequityworthy
companies by government-owned
holding companies such as Finsider
S.p.A. (“Finsider”) and the Istituto per
la Ricostruzione Industriale (“IRI") as
countervailable equity infusions.
However, in those cases, the recipient
companies were offering their own.
shares in exchgnge for cash. (See, e.g.,
Final Affirmative Countervailing Duty
Determination: Grain-Oriented
Electrical Steel from Italy, (“Electrical
Steel’), 59 FR 18357 (April 18, 1994).)

In the instant case, however, Dalmine
sold shares in its subsidiary, Tubificio,
?w%VA} Dahan bii.i e's %‘a{lem and the other

er of Tubificio. ILVA's holding in
Dalmine did not increage (abso?::tlegly or
reiatively) as a result of this transaction.
Therefore, we do not view this as a
cirect or indirect equity infusion into

[ N

Dalmine. Moreover, ILVA is not a
bolding comipany like IRI or Finsider,
but-an operating company. While the
Department found in Electrical Steel
and Final Affirmative Countervailing
Duty Determinations: Certain Steel

- Products from Italy, (“Certain Steel from

Italy”), 58 FR 37327 (July 9, 1993), that
ILVA benefitted from-subsidies, those
subsidies were allocated to ILVA
S.p.A.’s operations and not to its
subsidiaries. Beyond its simple claim
that the cash paid by ILVA served as an
indirect pass-through of illegal subsidies
received by ILVA, petitioner has -
provided no basis for believing that
ILVA was channelling government
funds to Dalmine.-

On this basis, we are not including

the “indirect” equity infusion in the

investigation. ,

2. Secured and Unsecured Loans From
Italian Banks

" Petitioner maintains that Dalmine was
uncreditworthy from 1978 through

1992. According to petitioner, all
secured and unsecured loans obtained

_byDalminefmmltnlianbanksduring

these years are, therefore,
countervatlable. Petitioner states that,
while it cannot outline the terms of the
financing provided, the loans are
countervailable because they were
provided at interest rates lower than the
rates that should have been charged to
an uncreditworthy company.

Petitioner bas not specified under
which laws or programs the secured and
unsecured loans are being provided, nor
has petitioner provided information as
to how this funding is specific to the
steel industry (see the petition
requirements in § 355.12(b)(7) of the
Department’s regulations). On this basis,
we are not including the secured and
‘unsecured loans in our investigation.

3. Debt Forgiveness in Connection With
the 1981 and 1988 Restructuring Plans

Petitioner claims that in Certain Steel

from Italy, the Departient found that -
Finsider (the government-owned

holding caompany for the steel industry -

until 1989) benefitted from government

" - assumption of debt in connection with

the 1981 and 1988 restructurings of the
state-owned steel industry. Because
Dalmine was a subsidmry’all of F;nga;'der in
those years, petitioner alleges that
Dalmine benggttlted from the debt
forgiveness provided to Finsider in
connection with these restructurings.

ing the 1981 debt forgiveness,
the et established in Certain
Steel fro

m Italy that Finsider assumed
the debts of its subsidiary ltalsider
which we treated as a countervailable
subsidy to Italsider. In the present case,
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‘however, petitioner has not provided

any evidence that Dalmine benefitted
from this debt forgiveness or that
Finsider forgave Dalmine’s debts.
With respect to the 1988 debt
forgiveness, we found in Certain Steel
from Italy that a portion of Finsider’s
liabilities was forgiven in connection

- with another restructuring of the state-

owned steel ind undertaken from
1988-1990. We treated this forgiveness
as a countervailable subsidy to ILVA,
which was the respondent company in
that investigation. However, in
Electrical Steel, we focused our
investigation on subsidies provided
directly to the producer of the subject
merchandise, rather than subsidies
received by its parent company.
Therefore, we did not treat the debt
forgiveness provided to Finsider asa
countervailable benefit in Electrical
Steel. .

" In this case, petitioner has not shown
that any debt forgiveness was provided
directly to Dalmine or that a portion of
the debt forgiven to Finsider in 1988 can
be attributed to Dalmine. On this basis,
we are not including the 1981 or 1988
instances of debt forgiveness provided
to Finsider in our investigation.

4. European Investment Bank (“EIB")
Loans

Petitioner claims that Dalmine
received loans from the EIB in the early
1980s. While petitioner has not alleged
that the EIB loan program itself
represents a countervailable subsidy,
petitioner contends that Dalmine-
received EIB loans at interest rates
below the rates that should have been -
applied to an uncreditworthy company.

e Department has previously tound:
EIB loans to be not countervailable (see,
e.g., Certain Steel Products from
Belgium, 58 FR 37273 at 37285 (July 9,
1993)). Because petitioner has not

. provided any new information that

would cause us to change our earlier
determination, we are not including the
EIB loans in our investigation.

5. Eizmpean Regional Development
Fund (“ERDF”’) Subsidies

Petitioner claims that some loans .
obtained by Dalmine from the EIB and
ECSC may have been subsidized by the
ERDF, but kas not presented anv
evidence in support of this allegation.

At verification of the responses
submitted by the European Community
{“EC") in Certain Steel from Italv, we
found that ERDF grants are provided to
regions whose development is lagging
behind and to regions seriously aifected
by industrial decline. In addition. we
found that rural regions with cerzain
development problems are eligib:e for
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ERDF aid. In the instant case, however,
petitioner has not demonstrated that
Dalmine has production facilities in the
regions that are eligible far ERDF
assistance. Moreover, there is no
evidence in the petition or in previous
investigations that ERDF grants are used
to subsidize ECSC or EIB loans. For
these reasons, we are not including the
ERDF grants in our investigation.,

6. Early Retirement Under Law 193/84

Petitioner alleges that Dalmine has
used the early retirement provisions
under Law 193/84 and that this
provided a countervailable subsidy to
Dalmine. Petitioner requests that the
Department treats benefits under Law
193/84 as non-recurring grants.

Dalmine’s Annual Reports show that
the company used early retirement
pursuant to Law 193/84 in 1984 through
1987. Ir. Certain Steel from Rtaly, the
Department found early retirement,
including the program provided under
Law 193/84, to be countervailable.
Because early retirement is a program -
we typically consider to be recurring
{see the General Issues Appendix to
Final Affirmative Countervailing Duty
Determination: Certain Steel Products
from Austria, 58 FR 37217 at 37226
(July 9, 1993), we countervailed the

TO as a recurring grant in Certain
gteel from Italy.

At verification in Electrical Steel,
Italian government officials explained
that there were two laws providing for
early retirement in 1992: Law 223/91
and Law 406/92. We found early
retirement under Law 223/91 to be not
countervailable in our final
determination. We did not make a
determination with respect to any other
early retirement laws, including Law
193/84, because these laws were not
used by the Electrical Steel respandent
in the period of investigation. Petitioner
has requested that, because the
De ent did nat make a ’
determination with respect to Law 193/
84 in Electrical Steel, we should
investigate whether Dalmine used early
retirement under Law 193/84. However,
information collected in Electrical Steel
suggests that Law 193/84 has been
superseded and petitioner has not
presented any evidence to the contrary.
There is no evidence in the petition that
Dalmine used early retirement under
Law 193/84 after 1987. Rather,
petitioner apparently believe that we
should change our practice and treat
early retirement as a non-recurring
benefit. -

The last year for which we have been
able to establish that Dalmine used early
retirement is 1991. The Annual Repart
for that year shows that Dalmine ysed

the early retirement progranr under Law R

223/91, which we. found to be not
countervailable in Efectrical Steel.
Moreover, petitioner has not presented

" any information that would cause us to

change our earlier determination that
early retirement, if found
countervailable, should be treated as a
recurring grant. For these reasons, we

are not including early retirement in our

investigation. ,
7. Grants Fram the Cassa per il
Mezzogiorno

Petitioner alleges that Daimine has
received grants from the Cassa peril
Mezzogiomo (“Cazmez"} which are
directed to southem Italy. In Certain
Steel, we found such grants to be
countervailable because they were
provided on a regional basis. Petitioner
is not aware of any Dalmine plants

. outside of Bergama, which is in the

North, but points te Dalmine’s Annual’
Reports which show that the company
received Cazmez grants in the early and
mid-1980s. Based on this finding, -
petitioner states that Dalmine must have
a plant located in the South. Therefare,
petitioner requests that the Department,
in addition to the Cazmez grants,
investigate a large muuber of ather
subsidy programs directed to the Senth,
should we find that Dalmine maintains
production facilities these. .

From Dalmine’s Annual Reports, we
have found that the compaxy farmerly
had two production facilities in the
South, both of which produced welded
pipe. Apart from these two plants,
which were spun off in 1388, we have
not found any other production
facilities in the South. Because both the
plants in the South produced welded
pipe, which is not included in the scope
of this investigatian, we arenot’
including the Cazmez grants or any
other programs directed to the South in
our investigation.

ITC Notification

Pursuant to sectiorr 702(d) of the Act,
we have notified the ITC of this -
initiation. .

Preliminary Determination by the ITC

The ITC will determine by August 8, '
1994, whether there is a reasonable
indication that an industry in the

United States is being

injured, or is threatened with material
injury, by reason-of imparts from Italy
of seamless pipe. Any ITC
determination which is negative will’
result in the investigation being
terminated; otherwise, the imrvestigation
will proceed-according to statutory and
regulatory time limits.
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This notice is published pursuant to
702(c}{2) of the Act and 19 CFR
355.13(b). - -

Dated: July 13, 1994.

Barbara R. Stafford,

Deputy Assistant Secretary for Investigations.
[FR Doc. 9417681 Filed 7-19-94; 8:45 ami}
BILLING CODE 3510-DS-P
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Investigations Nos. 701-TA-362 and 731-TA-707-710 (Preliminary)
CERTAIN SEAMLESS CARBON AND ALLOY
STANDARD, LINE, AND PRESSURE STEEL PIPE
FROM ARGENTINA, BRAZIL, GERMANY, AND ITALY

Those listed below appeared at the United States International Trade Commission’s conference held
in connection with the subject investigations on July 14, 1994, in the Hearing Room, at the USITC
Building, 500 E Street, SW, Washington, DC.

In support of the imposition of antidumping duties
Schagrin Associates—Counsel
Washington, DC
on behalf of--
The Gulf States Tube Division of Quanex Corporation
James C. Hill, President, Quanex Tube Group, and Vice President,

Quanex Corp.
Lynn Branan, General Manager, Gulf States Tube Division

Roger B. Schagrin)_
R. Alan Luberda ) Of COUNSEL

In opposition to the imposition of antidumping duties
Mudge Rose Guthrie Alexander & Ferdon--Counsel
Washington, DC
on_behalf of--

Siderca S.A.I.C.
Siderca Corporation

Alfredo Indaco, President, Side;ca Corporation

Seth Kaplan, Economist, Trade Resources Company

David Palmeter ) :
David P. Houlihan) Of COUNSEL

Continued.
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In opposition to the imposition of antidumping duties--Continued

Coudert Brothers—Counsel
Washington, DC
on behalf of--

Mannesmannrohren-Werke AG
Mannesmann Pipe and Steel Corporation
Mannesmann S.A.

Mark D. Herlach)
Kay C. Georgi )“OF. COUNSEL
Rogers & Wells--Counsel
Washington, DC
on behalf of--

Dalmine S.p.A.
TAD USA, Inc.
Dalmine USA, Inc.

Alex Di Bagno--TAD USA, Inc.

Paul Standing—TAD USA, Inc.

Marvin Day-—-Executive Vice President of Sales, TAD USA, Inc.

Giovanni Antonietti, Marketing Manager, Dalmine Tubificio
Industriali, SpA.

William Silverman) '
Ryan Trainer )"OF COUNSEL
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Table C-1

Certain seamless carbon and alloy steel standard, line, and pressure pipes up to 4.5 inches OD: Summary data

concerning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(Quantity=short tons; value=1,000 dollars; unit values, unit labor costs, and
unit COGS are per short ton; period changes=percent, except where noted)

Reported data Period changes
Jan.-Mar.-- . Jan.-Mar.
Item 1991 1992 1993 1993 1994 1991-93 1991-92 1992-93 1993-94
U.S. consumption quantity:
Amount..........ciiuinnann 213,284 168,994 225,488 62,907 49,600 +5.7 -20.8 +33.4 =21.2
Producers’ share 1/........ 46.4 63.1 64.1 76.6 75.2 +17.7 +16.7 +1.0 -1.3
Importers’ share: 1/ . . .
Argentina................ bkl K it d wRE wat etk *h% ket Tedetr
Brazil ............... kit i iR Rk fefrde *efed £ 2 4. ik 2 1.4
Gemany ................. R34 2.2 .3 ARE k.2 2.4 o L2 2] kR £.3 2. . .22
Ttaly.....ovviniiinninnn hododl hadadad i hadaded Wt fdadad fadaiad e et
Subtotal............... il Lt hidd bt frer whk R [T T
Japan...........0.--. e falaled whn ok R it wht Wik " www
France................... kil wetrn Hiew Lid nuk Li L d] troen hen
Canada.........coonvuunn. faladed wRn o wuw LA wR% wun ek wan
Spain .................. £ 2. 8.4 A ety et TRk TR ARK Ahk AR
Total............couvt 53.6 36.9 35.9 23.4 24.8 -17.7 -16.7 -1.0 +1.3
U.S. consumption value:
Amount............coiiiunnn 165,640 121,479 145,162 39,492 31,340 -12.4 -26.7 +19.5 -20.6
Producers’ share 1/........ 50.4 64.5 65.8 77.2 74.6 +15.4 +14.1 +1.3 -2.5
Importers’ share: 1/
Arsentina ______________ Ay L2 2] ek et ek i whw ik ik
Brazil _________________ fefr it i heve ik . £ 2 ) thA ARk *hd £.2 2.2
Gemany __________________ fedede Yede L34 AR frivde et 2 1] £z 2 4 L2 2 4
Italy...covviiiininnann, et fededr . L2 Fehrk i 22 £ 22 2 2.2 e
Subtotal............... el hkatd Yen s hdid rE nhh L 223 trecer
Japan........ouiuieniienan i il tried Lidd wk ik L2 trded ik
France.............. SN kot rRR rer hdadd rn n AN wwn ke
Canada _________________ E.2.4.4 B t-2.2.4 . TR L2 2 ik oy R4 2 L2 2. AR
Spain........... . . e ek fakidad adadad fataded Ll fbadad e ten ek
Total.................. 49.6 35.5 34.2 22.8 25.4 -15.4 -14.1 -1.3 +2.5
U.S. importers’ imports from--
Argentina:
U.s. shipmenr.s q-uantir_y .. T 2.2 e fde e L.1.2.1 whA ek ik '2°2.3
U's. shipments value .... £ 224 i VeV £.2.2. 4 ARk R.2 2.4 RA ey AW
Unit value......... P St Sxnw ladadad Sran Srnn L2 1 et 2.2 FT ey
Endins inventor-y qty ..... ekt Al L 2.2 fefrie ik it k2.2 2.2 1 frdevr
Brazil: . )
U.S. shipments quantity.. L1 ek whk L2 2 P22 whk kR L2 kv
U.S . shipments value..... *hR - R b.4.2 4 L2 2. e k.4 2 AR R 2 14 R 1.2.]
Unit value............... SHake Sunw Sua* Ehidd Srraw Lttt *h% R Lidd
Endins inventory qt‘y ..... iy k2.2 et dr frfh L2 2 4 rfed ok £ 2.2 2.2
Germany: R
" U.S. shipments quantity.. ew LA hetd teede ik wan wan wan wen
U.S. shipments value..... feirdr fetrd dedro s i e L2 2 Feteds ik
Unit value............... Srnw Srenw Srnn Sereew Swwn Fheh fedede whn Ak
Ending inventory qty..... ik ket hiadd hdahd hidadad R T owww Lt bl
Italy: ’
U.S. shipments quantity.. kil ek bdd friete ferek wrk e wnn fefek
U.S. shipments value..... e nhw b Feen wnn Li i wwd *hw Latd
Unit value. .............. Qertes Shak Srrw Srewr Srorn Htete L 2.2 L 22 1 22
Ending inventory qty..... i feteh wxR L L2 waw [ 2 P2 feren
Subject sources: )
U.S. shipments quantity.. Rtk LY Ak (22 e rxn RN Rt ek
U.S. shipments value..... hkaded Tk Hid L i Aan nRN LA whe 2
Unit value............... Grnn Shax Srww Srun Sren’ wes Eadd £ wnn
Endins inventory qty..... 121 E323 E'2 2 L2 2 ) e "2 £2.2 ] ®ER £ 233
Japan:
U.S. shipments quantity.. i et . L2424 £ 22 Ahn wrh L 213 122 e
U.S. shipments value..... 2.2 ek 22 Ah 2.2 ey At s s
Unit value........... . Srwe Sane e Srnx Sunw ke R L 2.2 2 s
Ending inventory qty..... kil balekad hilahed bidaled hadeded waw hadabed wEn an
France:
U.S. shipments quantity.. weien bk bl bddd L wan bdaid Liid Hren
U.S. shipments value..... whw ekl R hddd fnt Lidd il Liid wnn
Unit value............... Grnn gruk grrx Shan gran e Rtk ftese Ty
Ending inventory qty..... TR AR AR tun whn 22 1223 1 2.2 E 22
Continued.
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Table C-1--Continued
Certain seamless carbon and alloy steel standard, line, and pressure pipes up to 4.5 inches OD: Summary data
conperning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(Quantity=short tons; value=1,000 dollars; unit values, unit labor costs, and
unit COGS are per short ton; period changes=percent, except where noted)

Reported data Period changes
Jan.-Mar.-- Jan.-Mar.
Item 1991 1992 1993 1993 1994 1991-93 1991-92 1992-93 1993-94

Canada: )

U . s . Shipnents quantity .. e L2 2. L 2.4, it Wk hk et £ 2.2 4 ANk

U . s . shipments value ..... L5 2.3 ThE L2 2 RN ik L322 R 2.1 4 L2 2 4 ARKA

Unit value............... Rlateded Sraw B obdd Gaorn Swen fadadel hiaked hakald hadidd

Ending inventory qty..... HRH Rk woesr HH P22 rhen ket E22 Hwd
Spain:

U's. shipments q\zantity‘ . fedrdr fded L 2 2.4 vt v Hfes i ek it

U_s_ shipment.s value..... .22 4 A L 2.2 k2.2 4 Yefe i L.2.2.3 AN W

Unit value............... s*t* s*'h* s*** S*** s*** e ffehr L2 2.4 k2 2

Endins inventory qty ..... nhh kR ek 2.2 4 .24 fefeve k2.1 whA Ahn
All sources:

U.S. shipments quantity.. 114,306 62,323 80,843 14,747 12,293 ~29.3 -45.5 +29.7 -16.6

U.S. shipments value..... 82,160 43,067 49,632 9,015 7,952 -39.6 -47.6 +15.2 -11.8

Unit value............... $§719 $691 $614 $611 $647 -14.6 -3.9 -11.2 +5.8

U.S. producers’--

Average capacity quantity.. 233,393 251,925 247,650 63,517 61,668 +6.1 +7.9 -1.7 -2.9
Production quantity........ 105,709 108,078 147,330 51,809 39,446 +39.4 +2.2 +36.3 -23.9
Capacity utilization 1/.... 33.9 32.5 46.2 58.6 47.7 +12.4 -1.3 +13.7 -10.8
U.S. shipments:

Quantity................. 98,978 106,671 144,645 48,160 37,307 +46.1 +7.8 +35.6 -22.5

Value..........coiiunnnns 83,480 78,412 95,530 30,477 23,388 +14.4 -6.1 +21.8 -23.3

Unit value............... $847 $§738 $662 $634 $627 -21.9 -12.9 -10.3 -1.1
Export shipments: ‘ .

Quantity ............. e dedrd HfeR k.2 4.4 L2 .2 3 e Tt N R 2 2 4 R.2.4 4 ks

Exports/shipments 1/..... ek s 23 "ten ook fedrse KRH frdn P22 p23

Value......... i eueennn £33 4 L322 ek Avek ek k.2 2.4 tededr dedrde fevedr

Un:Lf- Value ............. L2 % v e Hedew kN £ 2 e k2.2 4 hde
Ending inventory quantity.. 13,848 9,676 5,059 11,496 5,813 -63.5 -30.1 ~47.7 -49.4
Inventory/shipments 1/..... L1 (35 Fefek s ntew P22 Fics ferede Hohede
Production workers......... 198 242 299 419 295 +51.0 +22.2 +23.6 -29.6
Hours worked (1,000s)...... 481 585 715 237 171 +58.5 +29.7 +22.2 -27.8
Total comp. ($1,000)....... 10,935 13,729 17,313 5,924 4,635 +58.3 +25.6 +26.1 -21.8
Hourly total compensation.. $24.25 $23.47 $24.21 $25.00 $27.11 -0.1 -3.2 +3.2 +8.4
Productivity (short tons .

per 1,000 hours)......... 233.3 184.1 205.6 218.1 230.6 . -11.9 -21.1 +11.7 +5.7
Unit labor costs........... $103.91 $124.70 $117.79 $114.61 $117.56 +13.4 +22.7 -7.6 +2.6
Net sales--

Quantity................. 102,179 107,237 147,545 48,709 37,431 . +44.4 +5.0 +37.6 -23.2

Value......oovvunnnnannnn 85,394 78,998 97,014 30,732 23,413 +13.6 -7.5 +22.8 -23.8
Cost of goods sold (COGS).. 73,281 75,460 90,377 28,513 23,783 +23.3 +3.0 +19.8 -l6.6
Gross profit (loss)........ 12,113 3,538 6,637 2,219 (370) ~45.2 -70.8 +87.6 -116.7
SG&A expenses.............. 3,873 4,271 5,455 1,704 1,148 +40.8 +10.3 +27.7 -32.6
Operating income (loss).... 8,240 (733) 1,182 515 (1,518) -85.7 -108.9 +261.3 -394.8
Capztal expenditures ...... k% Ruk *id £33 £.2.2 2 AN frfede k2. 2.4 L 2.2 4
Unit COGS.................. §$717 $704 = $613 $585 $635 =14.6 -1.9 -13.0 +8.5
COGS/sales 1/........c.unn. 85.8 95.5 93.2 92.8 101.6 +7.3 +9.7 -2.4 +8.8
Op.income (loss)/sales 1/.. 9.6 (0.9) 1.2 1.7 (6.5) -8.4 -10.6 +2.1 -8.2

1/ "Reported data® are in percent and "period changes" are in percentage points.
2/ An increase of less than 0.05 percentage points.
3/ A decrease of less than 0.05 percentage points.

5/ A decrease of less than 0.05 percent.
6/ An increase of 1,000 percent or more.
7/ An increase of less than 0.05 percent.

Note 1.--Period changes are derived from the unrounded data. Period changes involving negative period data are
positive if the amount of the negativity decreases and negative if the amount of the negativity increases.
Because of rounding, figures may not add to the totals shown. Unit values and other ratios are calculated using
data of firms supplying both numerator and dencminator information. Part-year inventory ratios are annualized.

Note 2.--Data for tables C-2 and C-3 will not necessarily add to that in table C-1. A number of firms were
unable to allocate certain data (particularly capacity and employment) among carbon certain seamless pipe and
alloy certain seamless pipe. In other cases, firms could not completely reconcile their shipment data.

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.
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Table C-2
Certain seamless carbon steel standard, line, and pressure pipes up to 4.5 inches OD: Summary data
concerning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

* * * * * » *

Table-C-3 :
Certain seamless alloy steel standard, line, and pressure pipes up to 4.5 inches OD: Summary data
concerning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

* * k4 * Ch * *®



Table C-4
Seamless carbon and alloy steel standard, line, and pressure pipes up to and over 4.5 inches OD: Summary data
concerning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(Quantity=short tons; value=1,000 dollars; unit values, unit labor costs, and
unit COGS are per short ton; period changes=percent, except where noted)

Reported data Period changes
. Jan.-Mar.-- Jan.-Mar.
Item 1991 1992 1993 1993 1994 1991-93  1991-92 1992-93 1993-94
U.S. consumption quantity:
Amount..............0en 495,999 487,548 558,327 147,722 142,390 +12.6 -1.7 +14.5 -3.6
Producers’ share 1/........ 63.6 71.1 70.0 80.5 74.9 +6.4 +7.4 -1.1 -5.6
Importers’ share: 1/
Arsentina (Subjecf-) ...... fefevr R 3.2 ek et frirdr * ol ek i v
Brazil (subject) ........ et £ 224 R 8- E-2:2:4 et ThH b2 1] L2 4 R 2. 2.3
Germany (subject)........ L] een fnn nn i ns hn hde ann
If_aly (subject) ......... vt E.22.) 2 2. t.2.1.3 L2 1 L.2.2. L2 2 ) £ 2 4 hWN
subtotal .............. i i £ 2.2 v Kt k3 2. .2 1 whx AR
Other SOULCeS . . v v i v v v enns e £33 L2324 2.2 *Aw ek Thn AR AR
Total............c.oc.. 36.4 28.9 30.0 19.5 25.1 -6.4 -7.4 +1.1 . +5.6
U.S. consumption value: ’
Amount...........cccenuiunnn 376,593 323,813 337,519 89,216 84,537 -10.4 -14.0 +4.2 -5.2
Producers’ share 1/........ 62.8 70.6 71.2 81.3 74.5 +8.4 +7.8 +0.6. -6.8
Importers’ share: 1/
Arsentina (subject) ...... E-2:3 4 dedr fvrer i i fdrdy i k.2 4.4 k2.4 4
Brazil (subj ect,) '''''''' feteir 2.2 1.3 L2 1.4 R.£. 2.4 E.2:24 ket TR k3.2 4 4.2 4
Germany (subject)........ ) e P freene hn ann fden P nwn
Italy (s‘ubj ect). ... fedede Vroede Akt HhR e E 1 Ak etk et
Subtotal .............. h.2:2 4 .21 dedde Thh e i k.2 2] 2.2 AR
Other FY103 of oF -1 SN v 2 T3 ek *aw ik ik i L 2.2 4 nh
Total...........c.. vt 37.2 29.4 28.8 18.7 25.5 -8.4 -7.8 -0.6 +6.8
U.S. importers’ imports from--
Argentina (subject): :
U . s . shipments quantity .. L34 Ak b2 14 ARR L2 2.3 b4 % 4 k2.2 1 1.3 4.4 et
U . s . shipment.s value _____ fedfrde £33 edewr rad L2 4 vedevr R 4.2 4 e £ 2.2
Unlt Value _______________ S\'n\'* sﬁ** s*** s*ﬂﬁ s**'h xR k2.1 .2 2] R 2 2]
Ending inventory qty _____ i b2 23 e ity 2.2 ] L2323 b 224 b 2.2 ] £33
Brazil (subject):
U . s . Shipﬂlents qua’ntlty .. £ .24 E.2 1] o E.2 24 £ 2.2 E.3. 2. 2.2 Wi *hk
U . s . shipments Value ““““ L2 4.4 Tk L2123 i L 2.2 Yededr 2.1 ] k.2 2. £ 2 2.
Unlt value ............. . s*ﬁﬁ s**t sﬁi* sw#* s*&ﬁ L2123 R 2.2 3 2.2 fedrd
Endins inventory qty ..... i ek L2 £ 4 .2 2.3 £ .3 2. £ 4.1 £ 2.2 £ 2.3 £33
Germany (subject): )
U . s . shiments quant:.ty .. Yedrdr i Rk i . R 2.1 3 2 2 . R i *hRk
U_S' shipments Value ..... frirdr rovdr e ikt E-2.2.3 £ 2.4 i et 12
Unit value .............. s*)\‘\‘l sﬁﬁ* sﬁﬁ* s*#* S**ﬁ £2.2.1 £ 21 2.2 .2 2.4
Endins inventory qty ..... e frde e fefrir *an frir e E 4 2.4 E3 1 4 £ 2 4. L2234
Italy (subject): : .
U‘S' shipments quantity. . At vesr i k.2.3:4 feh it L2 4 4 i fededr £ 2.2
) U.S shipment.s Value ..... L2214 L84 4 rievr . Yevrd At £ 2 2.1 1.2 frfedr o
Unit value .............. s*ﬁft s*** sﬂf:ﬁ s*** stﬁ'f( £.2. 2] R 2 £ 1.2 4 k.2 2 4
Endins inventory q‘y """ frr E.2:-2.] i 3 1] *dr £ 2 2] i AR i
Subject sources (subject):
U . S . shipments quantlty .. 2 2.] R 221 ek b2 24 kR k- R 2.2 L3 2. iR
U . s . Shipﬂ’ents Value .... *ht R.2.2 4 fedrdr h 213 e 3 2. k2.2 £33 4 R332
Unit value .............. s**ﬁ s#ﬁ* s*** s**ﬁ s*** e ke L. 2.2 3.2 4
Endiﬂg inventow qty ..... Thh it frievde s k2.2 Wi ) Wi ki e
Other sources: .
U‘s. Shipment.s q“antity_ . R 2.2 ik i .1 2.1 A . trdete L 2.2, it
U . s . shipments Value _____ £33 ) frdrdy L2 2 frievr 214 £33 Wk £ 2.2 L 2.2
Unit Val\le .............. s*ﬁﬁ s*'ﬁt s*tﬁ s*#ﬁ s#ﬁ* .21 L 3.2.4 L2324 .2 2 4
Endins inventory qty ..... i .22 e 2.3 2.2 ] Ahw £.2. 13 E.2.2 4 L3 4]
All sources:
U.S. shipments quantity.. 180,442 141,077 167,634 28,846 35,741 -7.1 -21.8 +18.8 +23.9
U.S. shipments value..... 140,148 95,129 97,127 16,715 21,548 -30.7 -32.1 +2.1 +28.9
Unit value............... $777 $674 $579 §579 $603 -25.4 -13.2 -14.1 +4.0
Continued.
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Table C-b-;Continued
Seamless carbon and alloy steel standard, line, and pressure pipes up to and over 4.5 inches OD: Summary data
concerning the U.S. market, 1991-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(Quantity=short tons; value=1,000 dollars; unit values, unit labor costs, and
unit COGS are per short ton; period changes=percent, except where noted)

Reported data ; Period changes
Jan.-Mar.-- Jan.-Mar.
Item 1991 1992 1993 1993 1994 1991-93 1991-92 1992-93 1993-94
U.S. producers’-- )

Average capacity quantity.. wr%  £96,925 662,650 168,517 166,668 Rk fakadd -4.9 ~1.1
Production quantity........ ®%% 386,540 429,430 124,929 112,366 bkl el +11.1 -10.1
Capacity utilization 1/.... hododed 40.8 47.5 52.9 47.0 beokal okl +6.7 =-5.9
U.S. shipments:

Quantity................. 315,557 346,471 390,693 118,876 106,649 +23.8 +9.8 +12.8 -10.3

Value.........cnvvvuunnn 236,445 228,684 240,392 72,501 62,989 +1.7 -3.3 +5.1 -13.1

Unit value............... $750 $661 $616 S611 $591 -17.9 -11.9 ~6.8 -3.2
Export shipments:

Quant‘iby ................ L2 2.4 friver fefedr o h.2 .2 ) k.22 et i i L.2.3 4

Exports/shiments l/ ..... whk L2 23 e i feiete aw TRk . i k3 2 4

value .................. ThR L 4.1 .4 ety Tht h.2 2. AR ek k.2 4 i

Unit value............... Sunn Swwn Serw SHwe §rux hd bkl fakodod whE
Ending inventory quantity.. 42,175 42,560 37,581 43,096 33,411 -10.9 +0.9 -11.7 -22.5
Inventory/shipments 1/..... 10.6 11.2 8.8 8.8 7.2 .- -1.9 +0.5 -2.4% -1.5
Production workers......... 762 776 835 956 932 +9.6 +1.8 +7.6 -2.5
Hours worked (1,000s)...... 1,705 1,772 - 1,915 536 526 +12.3 +3.9 +8.1 -1.9
Total comp. ($1,000)....... 38,603 41,244 47,792 13,361 14,565 +23.8 +6.8 +15.9 +9.0
Hourly total compensation.. §22.64 $23.28 $24.96 $24.93  $27.69 +10.2 +2.8 +7.2 +11.1
Productivity (short tons .

per 1,000 hours)......... 227.8 216.0 219.9 230.1 213.2 -3.4 =5.2 +1.8 ° -7.3
Unit labor costs........... $99.40 $107.76 $113.48 $108.33 $129.86 +14.2 +8.4 +5.3 +19.9
Net sales-- -

Quantity................. 395,121 381,691 430,007 122,858 115,275 +8.8 -3.4 +12.7 ~-6.2

Value.......coovvunnnvnnn 285,151 248,629 262,370 74,792 68,804 -8.0 -12.9 +5.6 ~8.0
Cost of goods sold (COGS).. 247,726 230,718 244,512 67,594 68,430 -1.3 -6.9 +6.0 +1.2
Gross profit (loss)........ 37,425 17,711 17,858 7,198 374 -52.3 -52.7 +0.8 -94.8
SG&A expenses.............. 11,564 11,772 12,606 3,732 2,492 +9.0 +1.8 +7.1 -33.2
Operating income (loss).... 25,861 5,939 5,252 3,466 (2,118) ~79.7 -77.0 ~11.6 -161.1
Capltal expenditures ...... AhR £33 [-2.1:3 frirvde ik b2 2] ik R3] ek
Unit COGS.............co... $627 $604 $569 $550 $§594 -9.3 -3.6 -5.9 . +7.9
COGS/sales 1/.............. 86.9 92.9 93.2 90.4 99.5 +6.3 T +6.0 +0.3 +9.1
Op.income (loss)/sales 1/.. 9.1 2.4 2.0 4.6 (3.1) -7.1 -6.7 -0.4 ~7.7

1/ "Reported data" are in percent and "period changes" are in percentage points.
2/ An increase of less than 0.05 percentage points.
3/ Not available.

Note 1.--Period changes are derived from the unrounded data. Period changes involving negative period data are
positive if the amount of the negativity decreases and negative if the amount of the negativity increases.
Bec¢ause of rounding, figures may not add to the totals shown. Unit values and other ratios are calculated using
data of firms supplying both numerator and denominator information. Part-year inventory ratios'are annualized.

Note 2.--Data for non-subject imports consist of (1) imports of certain seamless pipe (i.e., that sized up to
4.5 inches OD) from countries other than Argentina, Brazil, Italy, and Germany (calculated as described in notes
to table 18) and (2) imports of comparable pipe over 4.5 inches OD from all sources reported as entering under
the HTS subheadings for line pipe over 4.5 inches OD. Non-subject imports are understated to the extent that
imported standard and/or pressure pipe is not triple-certified and, thus, does not enter under the HTS
subheadings for line pipe.

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.
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APPENDIX D

IMPORT DATA BY CUSTOMS DISTRICT
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Table D-1 provides a listing of the quantity of imports (in metric tons, except where data for
total imports are shown in short tons) entering under those HTS statistical reporting numbers that are
most likely to contain certain carbon seamless pipe. The included numbers are 7304.10.10.20,
7304.39.00.16, 7304.39.00.20, and 7304.39.00.24. These numbers include the following carbon
subject products: (1) all triple-stenciled pipe, (2) all line pipe, (3) estimated standard and pressure
pipe that is not triple-stenciled. To obtain an estimate of the standard and pressure pipe that is not
triple-stenciled, staff used those HTS numbers that are classified by the American and Iron Steel
Institute as most likely to include "standard" pipe (see AIS Imports 3, December 1993).

* * * * * * X

(Data were not provided for 1991 in table D-1 since some of the items were "basket”
categories in that year. Also, data were misclassified by Customs for Italy in 1994; data on the
quantity of imports entering from Italy in interim 1994 are also not provided in table D-1).
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Table D-1

Certain carbon steel seamless pipes:' U.S. imports for consumption, by sources and by customs

districts, 1992-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(In_metric tons, except as noted)

Jan.-Mar.
Item 1992 1993 1993 1994
Argentina:
Norfolk, VA ... ... ... .. . .. .. ...... 427 0 0 0
New Orleans, LA . .................. 1,083 3,538 545 1,275
Houston-Galveston, TX . ............... 12.595 19.975 4511 4.545
All districts:
Metrictons .. .........c.oiiu... 14,104 23,513 5,055 5,820
Shorttons .........c. .. ..., 15,547 25,919 5,573 6,415
Brazil:
New York, NY . .. ... ... .. ... ....... 0 255 255 0
Philadelphia, PA . . ... ... ... ... ..... 1,075 721 . 0 418
Baltimore, MD .. ... ................ 0 1,062 520 0
Savannah, GA .. .............. .. ... 0 174 0 0
New Orleans, LA .. ................. 1,272 5,411 1,728 101
Los Angeles, CA ... ................ 243 264 62 17
Portland, OR . ... .................. 210 282 35 125
Houston-Galveston, TX . . .............. 5.074 10,133 2.012 0
! All districts:
! Metrictons ... ..... ... ..., 7,873 18,302 4,611 660
| - Shorttons ............ .0 ... 8,679 20,175 5,083 728
Germany:
Portland, ME . . ... ... .............. 47 13 0 0
| Boston, MA . ... ...... ... ... .. ..... 41 0 0 0
| New York, NY . . . ... ... ... ... ... ... - 23 8 0 7
Philadelphia, PA ... ... ... ... ... .... 928 302 5 14
Norfolk, VA .. ... ... ... ... ... .... 47 8 5 5
Charleston, SC . .. ... ... .. ... ... .... 0 1 0 0
Savannah, GA . ... ................. 29 132 6 0
Tampa, FL ....................... 19 0 0 0
1 Mobile, AL . ... ... ... . .. .. ... ... 67 228 0 0
‘ New Orleans, LA .. ................. 1,253 2,294 944 334
Los Angeles, CA ... ................ 1,067 381 0 183
San Francisco, CA . . . ... ... .......... 3 46 0 0
Portland, OR ... ... ... ............. 27 84 0 68
- Seattle, WA . ... ... ... ... ... 2 177 0 0
Minneapolis, MN . ... ............... 1 0 0 0
‘ Detroit, MI . ... ... ... ... . ... .. .... 2 51 2 0
Chicago, IL . . .. ... ... ... ... . ... 1,131 258 0 0

See footnote at end of table.
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Table D-1-Continued

Certain carbon steel seamless pipes:' U.S. imports for consumption, by sources and by customs

districts, 1992-93, Jan.-Mar. 1993, and Jan.-Mar. 1994

(In_metric tons, except as noted)

Jan.-Mar.
Item 1992 1993 1993 1994
Germany:—-Continued _
. Cleveland, OH . .................... 0 68 0 0
Houston-Galveston, TX ... ............. 9,896 4,338 864 2.316
All districts:
Metrictons . . ... ..... ... ...... 14,583 8,389 1,826 2,926
Shorttons . ........ .. ... . . .... 16,075 9,247 2,013 3,225
Italy: , ' '
Philadelphia, PA . ... ... P 219 270 -0 @
Baltimore, MD ... .................. 20 37 0 @
Savannah, GA . .. ... ...\ 0 @ @ @
New Orleans, LA*. . . ................ 53 180 15 @,
Los Angeles, CA . .................. @ 12 0 @
Houston-Galveston, TX ... ............. 1,185 2,371 672 @
All districts:
Metrictons . .................. 1,477 2,870 686 @
Shorttons .......... ..., 1,628 3,163 757 @

! Carbon steel seamless pipes as provided for in HTS statistical reporting numbers 7304.10.10.20,

7304.39.00.16, 7304.39.00.20, and 7304.39.00.24.
? Not provided.
* Less than 500 kilograms.

Note.—-Because of rounding, figures may not add to the totals shown.

Source: Compiled from official statistics of the U.S. Department of Commerce.






- APPENDIX E

COMMENTS BY THE U.S. PRODUCERS ON THE IMPACT
OF IMPORTS -OF CERTAIN SEAMLESS PIPE
FROM ARGENTINA, BRAZIL, GERMANY, AND ITALY
ON THEIR GROWTH, INVESTMENT, ABILITY TO RAISE
CAPITAL, AND DEVELOPMENT AND PRODUCTION EFFORTS
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The Commission requested U.S. producers to describe and explain the
actual and potential negative effects, if any, of imports of the subject pipes from Argentina, Brazil,
Germany, and Italy on their growth, investment, ability to raise capital, and/or existing development
and production efforts (including efforts to develop a derivative or improved version of the subject
products). Their responses are shown below:

Actual Negative Effects

* * * * * * *

Anticipated Negative Effects

* * * * * * *

Influence of Imports on Capital Investments

T % * * * * * * -
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