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UNITED STATES INTERNATIONAL TRADE COMMISSION 

Investigations Nos. 701-TA-292 (Final) 
and 731-TA-400 and 402-404 (Final) 

THERMOSTATICALLY CONTROLLED APPLIANCE PLUGS AND INTERNAL PROBE THERMOSTATS 
THEREFOR FROM.CANADA, JAPAN,. MALAYSIA, AND TAIWAN 

Determinations· 

On the basis of the record l/ developed in the subject investigations, the 

CoJJDDission unanimously, determine_s, pursuant to section 705 (b) of the Tariff Act 

of 1930 (19 U.S.~~ § 1671d(b)) and section 7~5(b) of the Tariff Act of 1930 (19 

U.S.C. § 1673d(b)) (the act), that an industry in the United States is not 

materially injured or threatened with material injury, and the establishment of 

an industry in the United States is not materially retarded, by reason of 

imports from Canada, Japan, Malaysia, and Taiwan of thermostatically controlled 

appliance plugs and/or internal probe thermostats provided for in subheadings 

9032.10.00, 9032.20.00, 9032.89.60, 9032.90.60, and 9033.00.00 of the 

Harmonized Tariff Schedule of the United States (these products were previously 

provided for in item 711.78 of the Tariff Schedules of the United States), that 

have been found by the Department of CoJJDDerce to be subsidized and sold in the 

United States at less than fair value (LTFV). 

Background 

The Commission instituted these investigations effective July 22, 1988, 

and September 28, 1988, following preliminary determinations by the Department 

of Commerce that imports of thermostatically controlled appliance plugs and 

internal probe thermostats from Taiwan were being subsidized within the meaning 

of section 701 of the act (19 U.S.C. § 1671) and that such products from 

Canada, Japan, Malaysia, and Taiwan were being sold at LTFV within the meaning 

of section 731 of the act (19 U.S.C. § 1673). Notice of the institution of the 

l/ The record is defined in sec. 207.2(i) of the CoJJDDission's Rules of Practice 
and Procedure (19 CFR § 207.2(i)). 
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Commission's investigations and of a public hearing to be held in connection 

therewith was given by posting copies of the notices in the Office of the 

Secretary, U.S. International Trade Commission, Washington, DC, and by 

publishing the notices in the Federal Register of August 17, 1988 (53 F.R. 

31115) and of October 19, 1988 (53 F.R. 40973). The hearing was held in 

Washington, DC, on December 15, 1988, and all persons who requested the 

opportunity were permitted to appear in person or by counsel. 



3 

VIEWS OF THE COMMISSION 

We determine that an industry in the United States is not materially 

injured, or threatened with material injury, by reason of thermostatically 

controlled appliance plugs and internal probe thermostats therefor from 

Canada, Japan, Malaysia, and Taiwan which are being sold at less than fair 

. value (LTFV). We also determine that an industry in the United States is not 

materially injured, or threatened with material injury, by reason of 

subsidized imports of thermostatically controlled appliance plugs and internal 

. 1/ probe thermostats therefor from Taiwan. -

Like product 

As a prerequisite to its material injury analysis, the Commission must 

~irst define the relevant domestic industry against which to assess the impact 

of unfairly trade imports. Section 771(4)(A) of the Tariff Act of 1930 

defines the term "industt·y" as the "domestic producers as a whole of a like 

product, or those producers whose collective output of the like product 

constitutes a major proportion of the total domestic production of that 

product .. .. ll "Like pt•oduct" is defined as "a product which is like, 

!I Because we determine that there exists a domestic industry producing the 
like product, material retardation is not an issue in these investigations. 

£1 19 u.s.c. § 1677(4)(A). 
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or in the absence of like, most similar in characteristics and uses with, the 
. . 31 

article subject to [an] investigation. . • " -

The imported articles subject to this investigation are thermostatically 

controlled appliance plugs ("thermo plugs") and probe thermostats therefor. 

Thermostatically controlled appliance plugs are used to connect an electrical 

outlet (typically a conunon wall receptacle) with small cooking appliances, 

such as electric griddles, deep fryers, frying pans, multicookers, and woks. 

They enable the user to regulate the flow of electricity,. and thus the 

i ki l
. 4/ 

temperature, produced n such coo ng app 1ances. - A probe thermostat is 

a component part that p~rfotins the actual thermostatic control function within 

a thermo plug and consists of a stainless steel tube that connects to the 

heating apparatus of the appliance, and other electrically activated 

51 
subcomponents. -

In determining the ~o~estic like product, the Commission typically 

examines the following factors: (1) physical characteristics and uses, 

i1 19 u.s.c. s 1677(10). 

!I see commerce Department Final Determination of Sales at Less than Fair 
Value: Thermostatically Controlled Appliance Plugs and Internal Probe 
Thermostats Therefor from Taiwan, 53 Fed. Reg. 50068 (December 13, 1988); 
Staff Report of the Commission (Report) at A-3. 

2.1 Id. 
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(2) interchangeability, (3) channels of distribution, (4) customer perc;eptions 

of the articles, (5) the use of conunon manufacturing facilities and production 

1 
. . 6/ ernp oyees, and (6) 1n some cases, price. - In considering the somewhat 

different question of whether a semifinished or component part is "like" the 

finished product, the Commission has examined: (1) the necessity for further 

processing, (2) the costs of such processing and the value added thereby, 

(3) whether the article at an earlier stage of production embodies or imparts 

to the finished product an essential characteristic or function, (4) whether 

there are independent markets for the finished and unfinished or component 

articles, and (5) the degree of interchangeability of the articles at 

l_I different stages of production. In examining the factors relevant to the 

like _pro~uct determination, the Commission looks for "clear dividing lines 

among products in terms of distinct characteristics and uses. Minor 

variations in products are insufficient to find separate like products." !!I 

~I See Asociacion Colombiana de Exportadores de Flores v. U.S., 
12 ctT· __ ·, 693 F. Supp. 1165 (1988); 3.5" Microdisks and Media Therefor from 
Japan, Inv. No. 731-TA-389 (Preliminary), USITC Pub. 2076 (1988); Certain 
Forged Steel Crankshafts from the Federal Republic of Germany and the Upited 
Kingdom, Invs. Nos. 731-TA--351 and 35.3 (Final), USITC Pub. 2014 (1987). 

1.1 See,~·· Digital Readout Systems and Subassembl~es Thereof from Japan, 
Inv. No. 731-TA-390 (Pre_liminary), USITC Pub. 2081 (1988); Color Picture Tubes 
from Canada, Japan, The Republic of Korea and Singapore, Invs. Nos. 
731-TA-36 7-3 70 (F'inal), US ITC Pub. 2046 (1987); Cellular Mobile Telephones and 
Subassemblies Thereof from Japan, Inv. No. 731-TA-207 (Final), USITC Pub. 1786 
(1985); Certain Forged Undercarriage Components from Italy, Inv. No. 
701-TA-201 (Final), USITC Pub. 1465 (1983). 

8/ Color Picture Tubes from Canada, Japan, the Republic of Korea, and 
Singapore, Inv. Nos. 731-TA-367-370 (Preliminary), USITC Pub. 1937 (1987) at 4. 
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In the Conunission's preliminary investigations, we determined there is a 

single like product cons~sting of thermostatically controlled appliance plugs 

9/ and probe thermostats therefor. - In these final investigations, Canadian 

respondent ATCO Controls Inc., the only respondent to appear at the Commission 

hearing or file a brief in these proceedings, contends that the Commission 

should find two like products. ATCO claims that probe thermostats and fully 

assembled thermo plugs do not look alike, are not interchangeable, and are not 

manufactured in common manufacturing facilities or by conunon production 

employees. Further, ATCO argues that probe thermostats are not dedicated 

exclusively for use as a component of thermo plugs, but may be sold as a 

10/ 
device to keep coffee warm or as regulators in small water heaters. 

We begin our analysis of this issue by noting that individual purchasers 

of thermo plugs may require particular product specifications with respect to 

cord length, size, temperature range, and the configuration of the thermo plug 

h 
• 11/ ous1ng. - To a certain extent, this factor may, as ATCO argues, limit 

the interchangeability of the thermo plugs produced by different 

manufacturers. Interchangeability, however, is only one of the criteria for 

9/ . Thermostatically Controlled Appliance Plugs and Probe Thermostats 
Therefor From Canada, Hong Kong, Japan, Malaysia, and Taiwan·;· Invs. Bos. 
701-TA-290-292. {Preliminary) and 731-TA-400-404 {Preliminary), USITC Pub. 2087 
{1988) at 6-7. 

10/ Posthearing Brief on Behalf of ATCO Controls Inc. at 9A, 18A-19A. 

11/ Report at A-4. 
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faking a like product determination and no single criterion is determinative. 

Moreover, imported thermo plugs and internal probe thermostats generally have 

the same uses as their domestic counterparts 
121 

and "[t]here do not appear 

to be any major restrictions on any known producer's ability to manufacture a 

thermostatically controlled appliance plug for any appliance [. ] " 
131 

Second, we note that "virtually all" imported and domestically produced 

thermo plugs and internal probe thermost.ats therefor sold in the United States 

are sold to S1lmll appliance manufacturers and therefore are distributed in the 

same channels of distribution. 
141 

With respect to the allegation that 

probe thermostats may have commercial uses other than as a component in a 

fully assembled thermo plug, the record indicates that there are "no 

significant applications for thermostatically controlled appliance plugs and 

internal probe thermostats other than with small appliances, and there are no 

15/ 
1

products that may substitute for these articles." -

Finally, there is no information in these final investigations to 

contradict the Commission's conclusion in the ·prelimfoary investigations that 

the internal probe thermostat is the primary component of a thermo plug 

(reflecting roughly 50 percent of the value of the finished plug), and imparts 

12/ Report at A-32. 

13/ Id. at A-4. 

14/ Id. at A-7. 

15/ Id. at A-4. See also Hearing Transcript (Tr.) at 23. 
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to the finished plug the principal characteristic that distinguishes it from 

other appliance plugs (viz., its ability to regulate the temperature of a 

16/ 
cooking device over a given range). - For these reasons, in these final 

investigations, we find on~ like product consisting of thermostatically 

controlled appliance plugs and probe thermostats therefor. 

Domestic Industry 

Petitioner, Triplex Inter Control (USA) Inc., suggests th~t the 

Commission limit the scope of the domestic industry in this case to domestic 

producers that "manufacture[] both the complete probe thermostat and ... the 

17/ 
internal probe thermostat;. for the 'open market[.]'" - The Commission in 

numerous investigations, however, has determined that the domesti~ i~dustry 

must include all domest~c production of the like product, whether captively 

consumed or sold in the open market. As the Comrnission·noted in Industrial 

Phosphoric Acid from Belgium and Israel: 

There is no statutory basis for excluding captive production. 
The statute defines the term "industry" as "the domestic 
producers as a whole pf a like product, [or those pt·oducers 
whose collective output of the like product constitutes a major 
proportion of the tot~l domestic production of that product.]" 
19 U.S.C. S 1677(4)(A). The statute further instructs the 
Conunission, as a general rule, that "[t]he effect of the 
subsidized or dumped imports shall be assessed in relation to 
the United states production of a like product ... " 19 
u.s.c. S 1677(4)(0). Thus, the statute defines industry in 
terms of production, not in terms of markets, distribution 

16/ ~~Report at A-3-A-4. 

!l_I Anti-Dumping Duty Petition at 1. 
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channels, or similar factors. 18/ 

Therefore, we determine the domestic industry to be all domestic 

producers of thermostatically controlled appliance plugs and probe thermostats 

therefor. 

Related Parties 

Petitioner has urged that the West Bend Co. and Toastmaster Inc. be 

excluded from the domestic industry under the "related parties~· provision 

because these companies import thermo plugs or internal probe 

. 19/ 
thermostats. - Section 771(4 ){B) of the statute provides: "When some 

producers are related to the exporters or importers, or are themselves 

importers of the allegedly subsidized or dumped merchandise, the tet"m L 

'industry' may be applied in appropriate circumstances by excluding such 

producers from those included in that industry." 201 Application of the 

"related parties" provision is within the Commission's discretion based on the 

18/ Inv. Nos. 701-TA-285-286 (Preliminary) and 731--TA-365-366 (Preliminary), 
USITC Pub. 1931 (1986) at 7, n.20. Accord, Industrial Phosphoric Acid from 
Belgium and Israel, Inv. Nos. 701-TA-286 (Final) and 731-TA-365-366 (Final), 
USITC Pub. 2000 (1987) at 7-8, aff'd, Negev Phosphates, Ltd. v. United States, 
12 CIT __ , 699 F. Supp. 938 (1988). See also Iron Ore Pellets from Brazil, 
Inv. No·. 701-TA-235 (Final), USITC Pub. 1880 (1986) at 6; 64K Dynamic Random 
Access Memory Components from J~pan, Inv. No. 731-TA-270 (Final), USITC Pub. 
1862 (1986) at 11; Electrolytic Manganese Dioxide from Greece, Ireland, and 
Japan, Invs. Nos. 731-TA-406-408 (Preliminary), USITC Pub. 2097 (1988) at 7 
n.19; Titanium Sponge from Japan and the United Kingdom, Invs. Nos. 
731-TA-161-162 (Final), USITC Pub. 1600 (1984). 

19/. Hearing Transcript at 16-17; Anti-Dumping Petition at 4. 

201 19 U.S.C. § 1677(4)(B). 
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facts presented in each case. 211 

Among the factors that the Commission typically considers in determining 

whether appropriate circumstances exist to exclude a U.S. producer from the 

domestic industt•y are: 

(1) the percentage of domestic production attributable to related 
producers; 

(2) the reason why importing producers choose to import the 
articles under investigation (viz., whether they import in 
order to benefit from the unfair trade practice or in order 
simply to be able to compete in the domestic market); and 

(3) the competitive position of the related domestic producer 
vis-a--vis other domestic producers. 221 

In addition, the Commission considers whether a firm's exclusion from the 

domestic industry might skew the data bearing on the performance trends an4 

condition of the domestic industry. 
231 

There is confidential information in the record concerning the precise 

extent to which, and the reasons why, various domestic producers of the like 

21/ Empire Plow Co. v. United States, 11 CIT ~-• 675 F. Supp. 1348, 1352 
(1987). 

221 See, ~. Granular Polytetraf1uoroethylene Resin from Italy and .Japan, 
Inv. 731-TA-385-386 (Final), USITC Pub. 2112 (1988); Rock Salt from Canada, 
Inv. No. 731-TA-239 (Final), USITC Pub. 1798 (1986). See also, s. Rep. No. 
249, 96th Cong., 1st Sess. 83 (1979). 

23/ See Certain Table Wine from France and Italy, Invs. Nos. 701-·TA-210-211 
(Preliminary) and 731-TA-167-168 (Preliminary), USITC Pub. 1502 (1984) at 11 
("The Commission is not to include domestic producers if ~he.ir relation to the 
importers protects them from injury and if their inclusion would skew economic 
data. Nor are domestic producers to be·excluded if they constitute such a 
major proportion of the total industry that their exclusion would severely 
distort industry data."); Iron Construction Castings from Canada, Inv. No. 
731-TA-263 (Final), USITC Pub. 1811 (1986). 
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~oduct purchase imports subject to investigation. 241 We have considered 

this information, as well as the fact that the share of total domestic 

production accounted for by these producers is substantial and has increased 

h . d f . . t' 251 
annually overt e per10 o 1nvest1ga 1on. -. we believe these firms have 

made a signficant commitment to U.S. production and clearly have interests as 

26/ 
U.S. producers. In addition, we believe that exclusion of these 

companies would skew our economic.analysis of the condition of the domestic 

271 
industry. For these reasons, we determine that the circumstances are 

not appropriate for excluding these companies from the domestic industry as 

related parties. 

i i . t 28/ Cond t on of the Domestic Indus ry -

Initially, we note that in these investigations, we have considered the 

condition of the domestic industry and the impact of the subject imports in 

24/ .See,!...:...&..:... Commission Memorandum GC-M-006 (Jan. 12, 1989) at 11; Report 
at A-11-A-li. 

251 See Report at A-12. 

26/ See Granular Polytetrafluoroethylene Resin from Italy and Japan, Inv. 
No. 731-TA-385-386 (Final), USITC Pub. 2112 (1988) at 6. 

271 . Acting Chairman Brunsdale and Commissioners Rohr and Lodwick note that 
even if the U.S. producers that purchase the subject imports were excluded 
from the domestic industry as related parties, that would not alter their 
determination that a domestic industry is not injured, nor threatened with 
material injury, by reason of the subject imp~rts. 

28/ In these investigations, all of the individual company data and much of 
the aggregate data regarding the performance of the domestic industry are 
confidential and therefore can only be discussed in very general terms. 
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light of the fact that the great majority of domestic production is captive!; 

• . l' 29/ consumed in the production of small cooking app 1ances. - Further, the 

demand for thermo plugs (and their internal probe thermostats) is driven by 

the demand for elect~ical cooking appliances, and a significant portion of 

open market purchase~ are made by U.S. firms that also produce these. 

30/ 
products. -

In determining the condition of the domestic industry, the Commission 

considers, among other factors, U.S. production, capacity, capacity 

utilization, shipments, inventories, employment, and profitability. ~!/ 

commission has collected data bearing on the condition of the domestic 

The 

industry for the period 1985 through September 1988. These data show that the 

volume of thermostaticaliy controlled appliance plugs produced by the domestic 

industry increased from ~.33 million in 1985 to 2.65 million in 1987. 

Production in interim (~~nuary-September) 1988 showed a slight decline from 

interim 1987. 321 Average capacity to produce thermo plugs increased from 

5.66 million units in 1985 to 5.67 million in 1986, and declined to 5.61 

29/ Report at A.--7, A-11. 

30/ See Report at A-32, A-ll-A-12; Commission Memorandum EC-M:-·010 (Jan. 13, 
1989) at 13. 

31/ 19 U.S.C. § 1677(7)(C)(iii). 

321 Report at A-9. 
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m1'll1'on 1'n 1987. 331 C 't til' t' 41 t · 1985 38 apac1 y u 1za 1on was percen 1n , 

percent in 1986, and 47 percent in 1987, and showed a slight increase in 

. . 1988 d . t . 98 7 341 1nter1m as compare to 1n er1m 1 . ~ 

Production of internal probe thermostats increased throughout the period 

·of investigation, rising from 1. 70 million units in 1985, to 1. 83 million in 

1986 and 2.32 million in 1987. Production of probe thermostats also increased 

in interim 1988, as compared to interim 1987. 351 Average capacity to 

produce probes remained constant at 4.44 million from 1985 to 1987, and at 

3. 33 million in the interim per-iods .. 
361 

Capacity utilization rose from 38 

percent in 1985 to 52 percent in 1987, and was significantly higher in interim 

1988. 
371 

With respect to employment trends, the available data show that the 

number of production and related workers producing thermostatically controlled 

appliance plugs increased over the period 1985 to 1987, but declined slightly 

33/ Id. Average capacity was 3.81 million units in interim 1988 as compared 
with 4. 20 million in interim 1987. 

34/ Id. We note that one small-appliance manufacturer, Munsey Products, 
commenced production of thermo plugs for captive consumption in 1988. In 
addition, there is evidence that another firm will soon enter the market as an 
open market producer of thermo plugs. Report at A-7, A-8, A-32. 

35/ Id. at A-10. 

'Jl_I Id. 



in interim 1988 as compared to interim 1987. 381 The number of hours worked 

by employees producing thermostatically controlled appliance plugs at 

reporting firms increased by 31 percent from 1985 to 1987. 391 Hourly wages 

increased by 9 percent from 1985 to 1987 and by another 13 percent from 

40/ 
January-September 1987 to January-September 1988. ~ Total hourly 

compensation decreased by 1 percent from 1985 to 1986, increased by 13 percent 

from 1986 to 1987, and increased by 15 percent from January-September 1987 as 

41/ 
compared to January-September 1988. Productivity in the production of 

thermo plugs increased by 9 percent over the period 1985 to 1987, and 

increased 8 percent in interim 1988 as compared to interim 1987. 421 

With regard to the financial performance of U.S. producers, usable 

overall establishment data and product data are available only with respect to 

38/ Report at A-15. The available data do not reflect employment figures 
with respect to Sunbeam Appliance Co., which could not provide allocated 
employment figures for workers producing thermo plugs and which ceased 
production in 1987, when it sold its line of small appliances that used thermo 
plugs. Further, employment figures are unavailable for Leviton Manufacturing 
Co., Inc. and American Thermostat Corp., which ceased production in 1986 and 
1985, respectively. Report at A-8. Thus, the trends with respect to the 
number of production and related workers in the domestic industry likely 
decli.ned somewhat, rather than increased, over the period of investigation. 

39/ Report at A-14. 

40/ Id. 
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~et·itioner' s operations. 431 The financial data concerning petitioner, 

however, is confidential and, therefore, cannot be discussed in detail. 

We note that these data do show·that although petitioner's performance 

trends are somewhat mixed, it has experienced difficulty throughout the period 

44/ 
of investigation. However, as noted, petitioner is the only open market 

domestic producer of the like product and accounts for only a small portion of 

total domestic production. Further, in analyzing the issue of material injury 

to the domestic industry by reasort of imports, the Conunission considers the 

impact of imports on both the overall market and the open market, where 

possible. 
451 

43/ Petitioner is the only domestic· producer who sells in the open market, 
and the bulk of whose overall establishment sales is accounted for by thermo 

W>lugs and probe thermostats. Report· at A-8; A-14. Three captive producers, 
'8ccounting for the great majority of domestic pro.duction of the like product, 
provided their overall establishment data. However, fully assembled thermo 
plugs reflect a relatively modest share of the total cost of the appliances 
with which they are used (EC-M-010 (Jan. 13, 1989) at 15), and these captive 
producers also manufacture other products that do not contain thermostatically 
controlled appliance plugs. Therefore, although the overall establishment 
data indicate upward perfot~ance tc-ends for these captive producers, we do not 
consider such data to be a particularly useful indicator of the condition of 
the domestic industry. Further, because the production of probe thermostats 
and thermo plugs represents such a small portion of these firms' total 
operations, two of these companies do not maintain and therefore could not 
provide specific product financial information, and the product data submitted 
by the third captive producer was found to be unusable. See Report at A-14, 
A-16-A-22. 

44/ See Report at A-14, A-16--A-22. 

45/ See,!!...:...&·· Electrolytic Manganese Dioxide from Greece, Ireland, and 
Japan, Inv. No. 731-TA-406-408 (Preliminary), USITC PUb. 2097 (1988) at 
7 n.19; Hydrogenated Castor Oil from Brazil, Inv. No. 731-TA-236 (Final), 

(Footnote continued on next page) 
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In these investigations, the data show that the trends for the domestic 

industry as a whole are favorable. Therefore, we conclude that the domestic 

h l . t . . t i l . . 461 industry as a w o e 1s no exper1enc1ng ma er a 1nJury. ~ Moreover, even 

assuming, arguendo, that the domestic industry is materially injured, we are 

. . . j . 47/ not persuaded that such 1nJury 1s by reason of the sub ect imports. -.-

cumulation 

section 771(7)(C)(iv) of the statute, as amended by the Trade and Tariff 

Act of 1984, directs the Commission to "cumulatively assess the volume and 

(Footnote continued from previous page) 
USITC Pub. 1804 (1986) ~t 4 n.10. The statute instructs the Commission to 
"evaluate all relevant economic factors which have a bearing on the state of 
the industry," 19 u. s. C. S 16 77 ( 7) (C)( iii), not merely upon individual 
producers. The statute further defines the domestic industry as "the domestic 
producers as a whole of a like product, or those producers whose collective 
output of the like product constitutes a major proportion of the total 
domestic production of that like product[.)" 19 u.s.c. § 1677(4)(A). 

46/ . Acting Chairman Brunsdale concurs in the description of the domestic 
industt·y, and finds it relevant to her determination. She does not, however, 
believe that a separate legal determination regarding injury is appropriate in 
this case. While commissioner Cass agrees with the Commtssion's factual 
findings concerning performance trends regarding the domestic industry,· he 
also does not believe it is necessary to reach a separate conclusion as to the 
condition of the industt·y. 

91_1 Commissioners Eckes and Rohr note that the Court of International Trade 
has held that, in cases where a majority of the Commission correctly 
determines that a dometic industry is not materially injured, the Commission 
can be affirmed regardless of whether it has made additional findings with 
respect to causation. See American Spring Wire Corp. v. United States, 8 CIT 
20, 590 F. Supp. 1273 (1984), aff'd sub nom. Armco, Inc. v. United States, 760 
1''.2d 249 (Fed. Cir. 1985); National Ass'n of Mirt•or Manufacturers v. United 
States, 12 CIT __ , 696 F. Supp. 642 (1988). 
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effect of imports from two or more countries of like products subject to 

investigation if such imports compete with each other and with like products 

f th d . . d . . d 48/ o e omest1c 1n ustry 1n the Unite States market." - To determine the 

exis~ence of competition.among the imports and the domestic like product, the 

Commission has considered, among other things, the following factors: 

-- the deg~ee of fungibility between imports from different 
countries and between said imports and the domestic like product, 
including such f~ctors as specific customer requirements and quality 
related differences; 

-- the presence of sales or offers to sell in the same geographical 
·~rke~s; . 

. -- the existence of .common or similar channels of distribution for 
both imports and the domestic like product; and 

-- whether the imports are simultaneously present in the market. 

This list of factors is not exhaust,ive and no single factor is determinative. 

Respondent ATCO makes several·arguments with respect to whether the 

conditions for mandatory cumulation are met in this case. First, ATCO notes 

that a significant portion of the thermo plugs it exports from Canada to the 

United States is approved by the, Canadian Standards Association (CSA). These 

plugs, which are imported primarily for incorporation into finished small 

appliances produced by U.S. manufacturers for export and sale in Canada, have 

bilingual labeling on the control knob and contain three prongs (rather than 

49/ 
two prongs designed for use in electrical outlets in the United states). -

48/ 19 U.S.C. § 1677(7)(C)(iv). 

49/ Hearing Tr. at 66; ATCO Posthearing Brief at 9A. 
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ATCO argues that because, to its knowledge, no U.S. producers manufacture 

three-prong plugs that are CSA-approved, these ATCO plugs "simply do not 

501· 
compete head-to-head in the U.S. marketplace." 

ATCO also argues that most plugs sold in the United States are produced 

to the particular specifications of each individual purchaser, which restricts 

the substitutability of --- and compet.ition among -~ the thermo plugs sold by 

different producers. Finally, ATCO contends that because of specific design 

features associated with.its plugs, as well as differences in the marketing 

approaches employed by ATCO and petitioner, ATCO is able to sell its thermo 

plugs within a "niche market" where other foreign and domestic producers 

51/ cannot or do not choose to compete. 

We are not persuaded that Canadian imports should not be cumulated with 

. t f th th t . d . t' t' 521 . . t t 1mpor s rom e o er coun r1es un er 1nves 1ga 1on.·~ Firs , we no e 

that although some thermo plugs exported to the United States by ATCO are 

specially designed for use in Canada, most are not CSA-approved, but are 

designed for use in small cooking appliances for sale in the united 

53/ 
States. - Second, although there may be minor differenc·es in the 

501 ATCO Posthearing Brief at 9A. 

51/ Id. at lOA-llA. 

521 On the basis of the record, we also find it appropriate to cumulatively 
assess the impact of imports from all the other countries under investigation. 

53/ ATCO Posthearing Brief at 20A. 
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thermostatically controlled appliance plugs that are sold to different 

purchasers, imported thet'tllostatically controlled appliance plugs and internal 

probe thermostats generally have the same uses as their domestic counterparts, 

54/ and are considered highly competitive with the domestic products. ~ 

Indeed, there appears to be strong competition among all open market producers 

in bidding for sales to major purchasers, and purchasers have reported buying 

thermo plugs and probe thermostats from several different sources, both 

551 
foreign and domestic. ~ Finally, thermo plugs were imported from all 

countries under investigation over·a substantial portion of the period under 

56/ 
investigation. ~ 

Thus, we are not persuaded that there is no meaningful competition among 

imports subject to investigation and the domestic like product and we, 

therefore, cumulatively assess the price and volume effects of all imports 

subject to investigation. 

54/ Report at A-32. Moreover, as noted, there do not appear to be any major 
restrictions upon any known producer's ability to manufacture thermo plugs for 
any appliance. See Report at A-4; Conunission Memoranda EC-M-010 (Jan. 13, 
1989) at 10 and EC-M-011 (Jan. 13, 1989) at 2. 

551 See Report at A-35-A-37; Commission Memorandum EC-H-011 (Jan. 13, 1989) 
at 3. 

56/ Report at A-28. 
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Material Injury by Reason of LTFV and Subsidized Imports , 

The statute provides that, when making a determination of whether an 

industry in the United States is materiaily injured, or threatened.with 

material injury, by reason of imports, 

the Commission, in each case-
Ci) shall consider--

(!) the volume of imports of the merchandise which 
is the subject of the investigation, 

(II) the effect of imports of that merchandise on 
prices in the United States for like products, 
and 

(III) the impact of imports of such merchandise 
on domestic producers of like 
products, . . . 57 I 

U.S. imports of thermostatically controlled appliance plugs increased 

roughly 20 percent measured in terms of both volume and value over the period 

of 1985 to 1987. In interim 1988, such imports increased 6 percent by volume, 

and 1 percent by value, as compared to interim 1987. 
581 Imports of 

internal probe thermostats increased from 1985 to 1986, before declining 

. . . 87 591 d . . . . 98 601 
prec1p1tously 1n 19 ~ an again 1n 1nter1m 1 8. ~ 

The ratio of imported thermo plugs to total U.S. consumption ·remained 

fairly stable over the period of investigation. The ratio of such imports to 

571 19 U.S.C. § 1677(7)(B). 

58/ Report at A-27. 

59/ Id. at A-27. The data show similar trends with respect to the value of 
imported probe thermostats. 

§_~/ Id. 
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the total quantity of U,S. consumption increased from 32 percent in 1985 to 35 

percent in 1986 and then declined to ~3 percent in 1987. 
611 

As a 

percentage of the total value of U.S. consumption, such imports increased from 

36 percent in 1985 to 37 percent in 1986, before dropping to 34 percent in 

1987. 621 Similar trends are ·reported with respect to import penetration 

63/ 
levels for probe thermostats. ~ Thus, import penetration levels have not 

increased significantly over the period of investigation. 

The Commission ~ollected pricing data for both the subject imports and 

64/ 
the domestic products sold in the open market. Thermostatically 

controlled appliance plugs and probe thermostats therefor are usually sold on 

65/ 
a contractual basis, although large spot sales sometimes occur. ~ 

Contracts usually cover a period of six months to a year, with prices 

remaining fixed during the contract period. 661 The record shows that 

61/ Report at A--27. In interim 1988, the import penetration level was 39 
percent, up from 33 percent in interim 1988. 

62/ Id. at A-·29. Import penetration in interim 1988 was 3 7 percent as 
compared to 35 percent in interim 1987. 

63/ Id. at A- 30-A--31. 

64/· As noted, captive producers generally do not assign a "transfer price" 
to the thermo plugs and probe thermostats they captively consume, because 
these products reflect such a small portion of their overall operations. 
Report at A-14, A--32. 

65/ Id. at A--32. 
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petitioner's prices fluctuated sharply during the period of 

67/ 
investigation. Generally, the prices of the subject imports remained 

. bl . . . t. t. 681 
fa1rly sta e, or 1ncreased, over the per1od of 1nves 1ga 1on. ~ Direct 

quarterly price comparisons show a mixed pattern of underselling and 

overselling. 
691 

we note, ·however, ·although petitioner claims that it has 

suffered price suppression and price depression due to unfairly traded 

imports, at the commission's hearing representatives for both petitioner and 

respondent ATCO agreed that the recognized price leader in U.S. open market 

701 
sales of these products is Advance Thermo Control of Hong Kong, ~ whose 

exports Commerce has determined are not being sold at less than fair 

71/ value. --

In addition, although the Commission is not to weigh various causes of 

material injury, we do consider information indicating that harm may be caused 

&71 Report at A-33. 

68/ Id. at A-34. 

69/ Id. at A-33-A-35. Acting Chairman Brunsdale does not believe that the 
quarterly pricing comparisons developed in this case are probative evidence of 
the price effect of the subject imports. She notes that petitioner attributes 
the variations in its production levels to the acquisition and subsequent loss 
of one large account. Petitioner further notes that the·purchaser split its 
order between a Japanese producer and a Hong Kong producer. Tr. at 37-38. As 
noted infra, imports from Hong Kong are considered to be the current price 
leaders in the industry, but were not dumped according to the Department of 
commerce calculations. 

701 Hearing Transcript at 30, 78-79. 

l.J:.I Commerce Determination of Sales at Not Less than Fair Value; 
Thermostatically Controlled Appliance Plugs and Internal Probe Thermostats 
Therefor From Hong Kong, 53 Fed. Reg. 50064 (Dec. 13, 1988). 
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ty factors other than subsidized or LTFV imports. 
721 

In thi_s regard, we 

note that petitioner has not passed qualification testing by some of the 

larger small-appliance manufacturers, and there is evidence that some firms do 

not purchase thermo plugs or probe thermostats from petitioner due to problems 

in timely delivery, production capacity, and the quality of petitioner's 

products. DJ 

Finally, we note that a significant portion of the subject imports sold 

in the United states are sold to U.S. small-appliance manufacturers who also 

produce the like product but do not compete with imports for sales on the open 

market. ]!!/ Under the circumstances presented in this case, we cannot 

conclude that domestic producers who choose to purchase the imported articles 

are injured by those imports. Although import sales may be at the expense of 

open market sales by petitioner, petitioner represents a very small portion of 

~ . 751 Jotal U.S. product1on. ~ As stated, the statute instructs us to assess 

whether there-is material injury to the domestic industry by reason of the 

subject imports. Inasmuch as the majority of domestic producers purchase the 

subject imports themselves and/or do not compete with imports for open market 

721 See S. Rep No. 249, 96th Cong., 1st Sess. 57-58 (1979). 

l]_I See Report at A-35-A--37;· EC-K-011 (Jan. 13, 1989) at 2. 

74/ See Report at A-11, A-13. Tr. at 35, 36. 

751 As noted, some of the "lost sales" alleged by petitioner· appear to have 
. _been lost for reasons unrelated to the price of the subject· _imports. See 

Report at A-37-A-38. 
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sales, we simply cannot conclude that these producers are injured by reason o~ 

761 the subject imports. ~ 

For these reasons, we do not consider the subject imports to be a cause 

]j_I Although Commissioner Cass believes imports do compete with domestic 
production of open market sales, he does not believe that competition is 
sufficient in this case to cause material injury by reason of these imports. 
Given the magnitude of sales in the U.S. as a share of total importers' 
production, relatively little of the LTFV margins reported by Commerce are 
likely to be reflected in lower U.S. prices. Furthermore, those imports do 
not compete sufficiently closely in the domestic production to cause a 
material reduction in the prices or quantities of domestic production. It is 
therefore implausible that domestic employment, wages, profits, or other 
indicators of injury have been reduced by reason of the subject imports. 
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~ lll l~I 79/ 80/ .,. of material injury to the domestic industry as a whole. 

Threat of Material Injury 

In making a determination as to whether a domestic industry is threatened 

with material injury, the Commission is required to consider, among other 

factors: 

(1) the nature of the subsidies provided by a foreign country and their 
likely effects, 

lll As held by the Court of International Trade in Copperweld Corp. v. 
United States, 12 CIT __ , 682 F. Supp. 552, 569 (1988), the statute "makes 
manifestly clear that Congress intended the ITC determine whether or not the 
domestic industry (as a whole) has experienced material injury due to the 
imports." 

78/ Commissioner Eckes did not rely on elasticity estimates or the results 
of the CADIC model in making his determination. In these investigations, he 
considers those'results too speculative. See Transcript of Commission meeting 
of January 17, 1989, at 4-10. 

79/ Respondent ATCO has challenged petitioner's standing to petition for 
relief under the statute, on the grounds that the lack of affirmative support 
for the petition by other domestic producers shows that Triplex is not acting 
"on behalf of [the] industry." 19· u.s.c. § 167la(b). See ATCO Posthearing 
Brief at 4A; Report at A-7 n.1. In accordance with prior Commission practice, 
see ~. Certain Granite from Italy and Spain, Inv. Nos. 701-TA-288-289 and 
731-TA-381-382 (Preliminary), USITC Pub. 2016 (1987) at 17, we defer to 
Commerce's statutory authority to determine the sufficiency of petitions filed 
under the statute and therefore do not rule on petitioner's standing. Se~ 

also 19 U.S.C. §.1671a; Florex, et al. v. United States, Court No. 
87-05-00686, Slip Op. 89-4 (CIT Jan. 6, 1989); Citrosuco Paulista, S.A. v. 
United States et al., Court No. 87-06-00703, Slip Op. 88-176 (CIT Dec. 30, 
1988). However, Acting Chairman Brunsdale and Commissioner Cass regard the 
lack of active support for the petition as at least arguable evidence that 
other domestic producers, who account for the majority of domestic production 
of the like product, do not consider themselves materially injured, or 
threatened with material injury, by reason of the subject imports. 

80/ Commissioner Cass believes that standing presents difficult issues 
regarding the Commission's authority, the division of responsibility between 
the Commission and the Department of Commerce; and the appropriate standard 
for decisions on standing. See Certain Electrical Conductor Aluminum Redraw 
Rod from Venezuela, Inv. No. 701-TA-287 (Final), USITC Pub. 2103 (1988) 
(Additional Views of Commissioner Cass) at 20-22. ln light of the disposition 
of the case on substantive grounds, Commissioner Cass does not believe it 
necessary to resolve these issues in this case. 
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(2) any increase in production capacity or existing unused capacity in 
the exporting country likely to result in a significant increase in 
imports of the merchandise to the United States, 

(3) any rapid increase in United States market penetration and the 
likelihood that the penetration will increase to an injurious level, 

(4) the probabi.lity that imports of the merchandise will enter the 
United States at prices that will have a depressing or suppressing 
effect on domestic prices of the merchandise, · 

(5) any substantial increase in inventories of the merchandise in the 
United States, 

(6) the presence of underuti.lized capacity for producing the merchandise 
in the exporting country; 

(7) other demonstrable adverse trends; and 

(8) the potential for product shifting. 81/ 

A finding of threat of material injury, however, must be based not on 

supposition or conjecture, but "on the basis of evidence that the threat of 

material injury is real and that actual injury is imminent." 
821 

We note that the subsidies found by Commerce to be conferred upon 

. . . . i ' 83/ 
Taiwanese producers of the subJect imports are export subs1d es. ~ In 

addition, there is evidence of existing unused capacity to produce the subject 

imports. 
841 

However, although imports of thermostatically. controlled 

85/ 
appliance plugs have increased throughout the period of investigation, 

81/ 19 u.s.c. § 1677(7)(E) and (F). 

82/ 19 u.s.c. § 1677(7)(F)(ii); s. Rep. No. 249, 96th Cong., 1st Sess. 88-89 
(1979); Jeanette Sheet Glass Corp. v. United States, 11 CIT~~• 654 F. Supp. 
179, 184 (1987). 

83/ See Final Affirmative Countervailing Duty Determination: 
Thermostatically Controlled Appliance Plugs and Internal Probe Thermostats 
Therefor from Taiwan, 53 Fed. Reg. 50060-63 (Dec. 13, 1988). 

84/ See Report at A-24-A--26. 

85/ !~· at A-27. 
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I data show no rapid increase in U.S. import penetration. 861 Moreover, 

Toshiba, whi.ch is reportedly the largest supplier of thermostatically 

controlled appliance plugs in the world and has· plant locations in Taiwan and 

Japan, has' indicated that it will cease further shipments to the United States 

87/ 
in the fourth quarter of 1988. ~ In addition, ATCO, the sole producer in 

Canada, has indicated that .its production' capacity will not increase in 1989 

as compared to 1988, and that its exports of the subject merchandise to the 

United States are likely to decline in 1989. 
881 

With regard to U.S. importers• inventories, we note that shipments of the 

subject imports to the United States are made in response to specific orders 

from domestic appliance manufacturers and, thus, in effect, are alreadly sold 

or committed to specific end users. The record shows that over the period of 

investigation no inventories of thermostatically controlled appliance plugs 

89/ 
~e reported. ~ Further, over most of the period of investigation, there 

90/ 
have been no significant inventories of probe thermostats. ~ 

86/ Although imports of thermostatically controlled appliance plugs 
increased by 20 percent from 1985 to 19.87, and by 6 percent from 
January-September 1987 to Januat·y-September 1988, the ratio of imports to both 
total U.S. consumption and U.S. open market consumption have remain relatively 
constant. See Report at A-27-A-30. The ratio of imported probe thermostats 
to to.tal u. s. consumption and u. s. open market consumption decreased over the 
period of investigation. Id. at A-30. 

87/ Report at A-25. 

!HV Id. at A-25. 
ll: 

89/ Id. at A-24. 

90/ Id. 
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In several cases the price of the subject imports has increased over the 

period of investigation. we note that future imports may be sold in the 

91/ 
United states at prices that undercut the prices offered by petitioner. 

Nevertheless, particularly in view of the absence of direct competition 

between the majority of dqmestic producers and the importers, we find no 

likelihood ·that imports po~e a real and imminent threat of material injury to 

i i i 
. . 92/ 

a sign f cant portion of the domest c 1ndustry. --

Accordingly, we conclude there is no threat of materiai injury by reason 

of imports from Canada, Japan, Malaysia, and Taiwan. 

91/ Acting Chairman Brunsdale notes·in this regard that the Taiwanese subsidy 
is only 2.41 percent ad valorem. 

92/ As stated above, Commissioner Cass does believe the imports compete with 
domestic production. However, he does not believe there is any reason to 
expect that the minimal magnitude of the injury described in note 76 will 
change, nor does he believe that any of t~e factors mentioned in the statute 
indicate that a threat of failure material injury exists. 
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AOOITICWU.. VIEWS OF ACrmG ~ ANNE E. BRJNSDAIE 

'lllenoostatically Controlled .AR>lianoe Plugs and 
Internal Prci:>e 'lllenoostats '!hereof fran 

canada, Japan, Malaysia and Taiwan 

Inv. Nos. 701-TA-292 (Final), 731-TA-400 (Final) 
and 731-TA-402-404 (Final) 

January 25, 1989 

I join in 1llf oolleagues' determination that an imustry in the united 

states has.not been materially injured or threatened with material injury 

by reason of inports .of dunped and subsidized thenoostatically controlled 

ClR)lianoe plugs and pi:c.Les therefor. I oot:e particularly the recognitioo 

by petitioner (1) that Hon:J Kon:;J's llrports, detennined by the CCmneroe 

,Department not to have been dunped or subsidized, am settinj the price in 

the q>en market for plugs and probes and (2) that petitioner's fortunes am 

in lazoge measure attrib.ttable to the loss of an aOCXlll'lt to Hag Kon:;J 

.. -;; .inp:>rts.!/ I write separately only to make a few points abrut the 

. ~cs of this particular market. 

'Dle Qmnj ssian' s Office of F.oonani.cs, through stu:ly of the eviderxle in 

the record and the dcmestic market for plugs and pre.Les, has drawn certain 

oooolusians regaJ:din:;J the sensitivity of suwly and demard to charges in 

. price.],/ 'lbese sensitivities, expressed as elasticities, can be used to 

assess the inpact of the dunped and subsidized inports at the danestic 

market in a systematic fashion. I fin:l an analysis of the market in tenns 

of elasticity infonnation to be a useful tool in fUlfillin;J the statutory 

!/ Transcript at 38-39. 

V Office of F.oonanics Mem:>rarxlum EC-M-010 (January 13, 1989) ("F.conamics 
Mem:>rarr:ium") • 
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mamate to det:ennine whether an imustzy has been injured 6r threatened 

with injw:y "by reason of" the :ilrports umer investigatian • .JI 

'!he inpact of the subject inports on the danestic price of the product 

largely depems an the elasticity of danestic suwly. '!he higher the 

elasticity of suwly, the smaller is the dlaBJe in price that will oocur as 

danestic suwliers adjust their cutpit in response to cxupetitian fran the 

subject inp:>rts. In this case, the Office of Ean:lni.cs estimated the 

danestic suwly elasticity to be in the m:xierate to high raI'X.181 3 to 5.J/ 

'!his estimate is based primarily on the exist:eooe of unused capacity in the 

danestic market. I agree with the estilllate and, particularly in light of 

the price-set:tinJ role of the Hon} Korg inports, conclme that the price 

effect, if any, of the dunped and subsidized inports is too small to be 

material. 

'!he volume effects of the :ilrports umer investigation depend an the 

elasticity of substitution between the danestic and foreign product and the 

elasticity of dcmestic demand for thE! overall prodUct cate;Jmy. '1he Office 

of Eocn::mics estimated the elasticity of substitution for plugs and prd:les 

to be in the 1 to 3 rarge.2,1 While I recognize that all producers of plugs 

am prci>es are capable of produc:in;J plugs am pi:d>es for any cq:pl~ 

marn.tfacturer, I believe that the elasticity of substitution prcilably lies 

at the 1<7tlm' en1 of the spectrum. '!he q>en market is dlaracterized by 

y 19 u.s.c. §§ 1671d(b), 1673d(b). For a recent disotssian oorx:mnllg nrt 
use of elasticities, see Digital Reado.rt: Systems am S\Jbassent>lies 'lbereof 
fran Japan, Inv. No. 731~-390 (Final), us~ l?Ub. 2150 (1989) at 35-51 
(Views of ktin;J Cllainnan Anne E. Brunsdale). 

y F.oonanics Memxan:hml, ~, at 4-7. 

2/ Id. at 10-13. 
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contract :z:el.atialShips of ~ix lOOl1ths to a year, :reducin;J the 

substitutability durin;J contract .periods. P\Jrther!m:>re, open-market_ 

manufacturers llllSt pass a manufacturer's _qualification test; in this case, 

not all open-market ~acturers of plugs. an:l p:d:les -were qualified to 

sell to all aR>liaooe manufacturers. Finally, the danestic market for ' . ... .. 
plugs an:l prci>es is aveN1elm:in;Jly daninated by captive producers. '1hese 

. producers face .a~ that is less price sensi~ve than that of JXJn

captive producers. ~ tlµ:ee dlilracteristi".8 of the market in:licate that 

very large Swin;Js in relative prices wa.ild be required to have a material 

.inpact en volumes produoed in the United states, i.e., the elasticity of 

substitution is at least at the very low em of the rcm:J8 identified by the 

Office of Eoannics. 

'!he Office of Eoannics c:xn:::l.uded tha.t the overall danestic demard for 

plugs an:l prci>es was :z:el.atively inelastic, between 0.5 am 1.0 for plugs 

ani o. 2 an:l o. 5 for prci>es.y In the abser¥:e of cantrary inti.cations, 

inelastic ~ is evi.den:le that the danestic irxiustzy ·is injured by the 

.ill'ports because consumers of the product wa.ild pirdlase fran danestic 

producers in the abser¥:e of the dtmp=d an:l subsidized .ill'ports. In this 

case, ocmtrary evi.den:le is oveNlelmin:J that the demm:l characteristics of 

the market have little weight in the overall .inpact of the dt.mped ani 

subsidized .ill'ports under investigation. Danestic pm::hasers in the open 

market for pll.JlS an:l p:d:les, sane of whan are themselves substantial plug 

an:l pniJe producers, can dloose between danestic open-market production an:l 

.ill'ports, dtmped am subsidized or othezwi.se. In the abser¥:e of dt.mp:d an:l 

Y Id. at 13-15. 
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subsidi:ud iDl>orts; the pm::hasers might cboose to produce danestically or 

pn:d1ase frail danestic c.pm-nerket producers. However, the :inpressive 

shawin;J of other inp:>rts in the danestic nmket in recent years, 

particularly fran HoJg ~ and Austrcllia~ inlicates that danestic 

manufacturers 'WOlld not have realized a material · in::rease in their volume 

of shipnents in the absence of dlmped and subsidiud inports. 

'lherefore, far ~ foregoin;J reasons and the :reasms expzessed in the 

Views of the Qmnis.sicn, I on::lude that an irdustey in the united states 

is not materially jrtjured or threatened with material injury by reason of 

the dl'lll'f'8' and subsidized inports. 



INFORMATION OBTAINED IN THE INVESTIGATIONS 

Introduction 

Following preliminary determinations by the U~S. Department of Connnerce 
(Conunerce)' that imports from Taiwan of thermostatically controlled appliance 
plugs and internal probe thermostats therefor, provided for in subheadings 
9032.10.00, 9032.20.00, 9032.89.60, 9032.90.60, and 9033.00.00 of the 
Harmonized Tariff Schedule of the United States (HTS),!/ are being subsidized, 
and that such imports from Canada, Japan, Malaysia, and Taiwan are being, or 
are likely to be, sold in the United States at less than fair value (LTFV), the 
U.S. International Trade Conunission, effective July 22, 1988, instituted 
investigation No. 701-TA-292 (Final) under section 705(b) of the Tariff Act of 
1930 (19 U.S.C. § 1671d(b)), and effective September 28, 1988, instituted 
investigations Nos. 731-TA-400 and 402-404 (Final) under section 735(b) of the 
Tariff Act of 1930 (19 U.S.C. § 1673d(b)). These investigations were 
instituted to determine whether an industry in the United States is materially 
injured or threatened with material injury, or whether the establishment of an 
industry in the United States is materially retarded, by reason of imports of 
such merchandise. Notice of the institution of the Conunission's final 
investigations, and of the public hearing to be held in connection therewith, 
was given by posting copies of the notices in the Office of the Secretary, U.S. 
International Trade Conunission, Washington, DC, and by publishing the notices 
in the Federal Register of August 17, 1988 (53 F.R. 31115) and of October 19, 
1988 (53 F.R. 40973). 2J The public hearing was held in Washington, DC on 
Decemb~r 15, 1988. 11 The Conunission's briefing and vote were held on January 
17, 1989. 

In its final determinations, !/ published in the Federal Register of 
December 13, 1988 (53 F.R. 50055), Conunerce determined that imports of 
thermostatically controlled appliance plugs and internal probe thermostats from 
Taiwan are being subsidized, whereas those from Canada and Malaysia are not. 
~onnnerce also determined that such imports from Canada, Japan, Malaysia, and 
Taiwan are being sold at LTFV, whereas those from Hong Kong are not. 

!/ For purposes of these investigations, the term "thermostatically controlled 
appliance plug" refers to any device designed to connect an electrical outlet 
(typically, a conunon wall receptacle) to a small cooking appliance of 2,000 
watts or less (typically, a griddle, deep fryer, fry pan, multicooker, or wok) 
and to regulate the flow of electricity, and thus the temperature, therein; 
consisting of 1) a probe thermostat encased in a single housing set with a 
temperature control knob (typically a dial calibrated with various temperature 
settings) and 2) a cord set. The term "internal probe thermostat" refers to 
any device designed to regulate automatically the flow of electricity, and thus 
the temperature, in small heating apparatus of 2,000 watts or less (typically, 
small cooking appliances), consisting of a stainless steel tube (which connects 
to the heating apparatus) and other components used for thermostatic control. 
The products were previously provided for in items 711.7820 and 711.7840 of the 
Tariff Schedules of the United States Annotated (TSUSA). 
ZI Copies of the Connnission's notices are presented in app. A. 
11 A list of witnesses who appeared at the hearing is presented in app. B. 
!/ Copies of Connnerce's notices are presented in app. C. 



A-2 

Background 

These investigations result from petitions filed by Triplex Inter Control 
(USA) Inc., St. Albans, VT, on April 15, 1988, alleging that an industry in the 
United States is materially injured or threatened with material injury by 
reason of subsidized imports of thermostatically controlled appliance plugs and 
internal probe thermostats therefor from Canada, Malaysia, and Taiwan, and 
LTFV imports of these products from Canada, Hong Kong, Japan, Malaysia, and 
Taiwan. In response to those petitions the Conunission instituted 
countervailing duty investigations Nos. 701-TA-290-292 (Preliminary) under 
section 703(a) of the Tariff Act of 1930 (19 U.S.C. § 1671b(a)) and antidumping 
investigations Nos. 731-TA-4.00-404 under section 733(a) of the Tariff Act of 
1930 (19 U.S.C. § 1673b(a)) and, on May 31, 1988, determined that there was a 
reasonable indication that an industry in the United States is materially 
injured or threatened with material injury by reason of such imports. 
Thermostatically controlled appliance plugs and internal probe thermostats have 
not been the subject of any other investigations conducted by the Conunission. 

Nature and Extent of Subsidies and Sales at LTFV 

Subsidies 

In its final determinations, 1/ published on December 13, 1988, Conunerce 
found that no benefits which constitute subsidies within the meaning of the 
countervailing duty law are being provided to manufacturers, producers, or 
exporters of thermostatically controlled appliance plugs and internal probe 
thermostats in Canada and Malaysia. However, Conunerce issued a final 
affirmative determination in the investigation involving Taiwan. Using the 
best information available in the absence of questionnaire responses, the 
following benefits were found by Conunerce to confer subsidies to manufacturers, 
producers, or exporters in Taiwan of thermostatically controlled appliance 
plugs and/or internal probe thermostats: preferential expor~ financing, export 
loss reserves, preferential income tax rate ceiling of 25 percent for big 
trading companies, overrebate of duty drawback on imported materials physically 
incorporated into export merchandise, and rebate of import duties and indirect 
taxes on imported materials not physically incorporated into export 
merchandise. The estimated net subsidy for the subject products is 2.41 
percent ad valorem. 

Sales at LTFV 

On December 13, 1988, Commerce issued a final determination that 
thermostatically controlled appliance plugs and internal probe thermostats 
from Hong Kong are not being, nor are likely to be, sold in the United States 
at LTFV. Conunerce also issued final determinations 2/ that such products from 
Canada, Japan, Malaysia, and Taiwan are.being, or are likely to be, sold in the 
United States at LTFV. The estimated margins of sales at LTFV present~d in the 
following tabulation (in percent) were based on examinations of sales.6f 

~-

11 Copies of Commerce's Federal Register notices of these final determinations 
are pr.esented in app. C. 
21 Copies of Conunerce's Federal Register notices of these final determinations 
are presented in app. C. 
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thermostatically controlled applian~e plugs and internal probe thermostats from 
Canada, Japan, Malaysia, and Taiwan during the period November 1, 1987, through 
April 30, 1988: 

Country LTFV margin 

Canada. . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . 29. 27 
Japan •••.••••••••••••••••••••••••••••••••••• 63.64 
Malaysia ... • ................................ 28.13 
Taiwan ...................................... 34. 47 

For Canada, Commerce compared the United States price with the foreign 
market value of such merchandise, using data provided by ATCO Controls, Inc. 
(Canada). ATCO's U.S. sales examined by Commerce for the period November 1, 
1987; through April 30, 1988, amounted to* **units, valued at***· 
Conunerce found* * *units, valued at* * *, to have been sold at LTFV. For 
Japan, Malaysia, and Taiwan, Commerce compared the United States price, based 
on the best information available, with the foreign market value, also based on 
the best information available. The best information available was used, as 
required by section 776(c) of the act, because no questionnaire responses were 
submitted. According to Conunerce, the following companies accounted for 
virtually all exports of thermostatically controlled appliance plugs and 
internal probe thermostats to the United States from Canada, Japan, Malaysia, 
and Taiwan during the period of investigation: ATCO Controls, Inc. (Canada), 
Toshiba Heating Appliance Co., Ltd. (Japan), Power Electronics Sdn. (Malaysia), 
Cheng Da Electronics Co., Ltd. (Taiwan), Etowah Taiwan Enterprises Co., Ltd. 
(Taiwan), Inwardness. Enterprise Co., Ltd. (Taiwan), and Shin Chin Industrial 
Co.', Ltd. (Taiwan). 

The Product 

Description and uses 

The imported products subject to the petitioner's complaint are 
thermostatically controlled appliance plugs and internal probe thermostats 
therefor. Thermostatically controlled appliance plugs. are devices designed to 
connect an electrical outlet (typically, a conunon wall receptacle) to a small 
cooking appliance of 2,000 watts or less (typically, a griddle, deep fryer, fry 
pan, multicooker, or wok) and to regulate the flow of electricity, and thus the 
temperature produced, therein according to the demands of the user. (Currently, 
there are no thermostatically controlled appliance plugs designed for 

0 appliances above 1,650 watts. Temperature-controlling mechanisms for larger 
appliances are generally built into the appliance.) 

A thermostatically controlled appliance plug consists of three major 
components:· an internal probe thermostat--the primary component; a housing for 
the internal probe thermostat; and a built-in cord set. The internal probe 
thermostat is the actual mechanism of thermostatic control, and consists of a 
stainless-steel tube, which connects directly to the heating apparatus of the 
appliance, and other electrically activated subcomponents. The probe 
thermostat housing consists of two halves of a shell, typically of hard 
plastic, in which the internal probe thermostat is encased, and a temperature 
control knob or dial calibrated with various temperature settings, which 
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connects to the internal probe thermostat and allows the user to select the 
desired cooking temperature. The cord set consists of an electrical cord fixec 
at one end to the internal probe thermostat and at the other end to a plug for 
use in a conunon electrical outlet. The internal probe thermostat accounts for 
about half of the cost of producing a thermostatically controlled appliance 
plug; the cord set accounts for most of the remainder. 

Because voltage requirements, electrical outlet configurations, and 
performance and safety standards vary from country to country, thermostatically 
controlled appliance plugs and internal probe thermostats are specific to the 
country for which they are made. Most countries have organizations like 
Underwriters Laboratories, Inc. in the United States, which test and approve 
electrical components according to national standards. The design and 
specifications of appliance plugs and internal probe thermostats are also 
specific to individual manufacturers of small appliances. For the most part, 
the use of these articles is restricted to the appliances of a single 
manufacturer because of company specifications with respect to cord length, 
size and configuration of the internal probe thermostat, and size and 
configuration of the housing (including minimum/maximum temperature 
calibrations and angle of temperature setti~gs). These articles are generally 
not,. however, specific to a single appliance. Typically, one thermostatically 
controlled appliance plug is designed for all of a manufacturer's product line. 

There do not appear to be any major restrictions on any known producer's 
ability to manufacture a thermostatically controlled appliance plug for any 
.appliance, although there are certain technical details of the internal probe 
thermostat that may characterize certain producers, and there may be 
significant retooling costs associated with changing production to suit a 
different firm's appliances. The production of thermostatically controlled 
appliance plugs generally involves the sourcing of the cord set, housing, and 
subcomponents of the internal probe thermostat from outside manufacturers and 
the assembling of these components into the complete plug. In some cases the 
internal probe thermostat is acquired from outside sources fully assembled. 
Currently, there are no significant applications for thermostatically 
controlled appliance plugs and internal probe thermostats other than with small 
appliances, and there are no products that may substitute for these articles. 

U.S. tariff treatment 

Thermostatically controlled appliance plugs and internal probe thermostats 
are provided for in subheadings 9032.10.00, 9032.20.00, 9032.89.60, 9032.90.60, 
and 9033.00.00 of the HTS, 1/ under a heading that includes all automatic 
regulating or controlling instruments and apparatus, and parts and accessories 
thereof. Such articles are used for controlling flow, depth, pressure, 
temperature, and other variables in liquids and gases. These products were 
previously classifiable in TSUS item 711.78. The column 1-general or' 

11 The Harmonized Tariff Schedule of the United States replaced the previous 
Tariff Schedules of the United States effective Jan. 1, 1989. Chapters 1 
through 97 are based upon the internationally adopted Harmonized Conunodity 
Description and Coding System through the 6-digit level of product description, 
with additional U.S. product subdivisions at the 8-digit level. Chapters 98 
and 99 contain special U.S. classification provisions and temporary rate 
provisions, respectively. 



A-5 

most-favored-nation (MFN) rate of duty for these HTS subheadings, applicable to 
some imports from C~nada and all from Japan and Taiwan, ranges from 4.7 to 4.9 
percent ad valorem. 1/ Goods originating in the territory of Canada are 
eligible for duty ra.tes of either 4. 3 or 4. 4 percent ad valorem, depending on 
the applicable subheading, under the U.S.-Canada Free-Trade Agreement. ZI The 
column 1 special duty rate, applicable to qualifying imports from Malaysia 
under the Generalized System of Preferences (GSP), is free under all these 
subheadings. 'J./ Taiwan lost GSP beneficiary status as of·January 1, 1989. 

The U.S. Market 

Apparent U.S. consumption 

Data on apparent U.S. consumption of thermostatically controlled appliance 
plugs and internal probe thermostats were compiled from information submitted 
in response to questionnaires of the U.S. International Trade Commission. 
These data, presented in tables 1 and 2, consist of reported shipments of U.S.
produced thermostatically controlled appliance plugs and internal probe · 
thermostats, shipments of such imports from Australia, Canada, Hong Kong, 
Japan, Malaysia, and Taiwan, and U.S. intracompany consumption. From 1985 to 
1987, apparent U.S. consumption of thermostatically controlled appliance plugs 
increased by 16 percent. Consumption rose from 3.4 million units in 1985 and 
1986 to 4.0 million units in 1987. However_, consumption fell from 2.9 million 
units in January-September 1987 to 2.6 million units in January-September 1988, 
a decrease of 9 percent. 

With regard to internal probe thermostats, apparent U.S. consumption 
increased by 29 percent during 1985-87. It rose from* * *units in 1985 to 
***units in 1986 a~d further increased to*** units in 1987. Probes 

1/ The rates of duty in rate column 1-general of the HTS are MFN rates and in 
general represent the final stage of the reductions granted in the Tokyo Round 
of the Multilateral Trade Negotiations. Column 1-general duty rates are 
applicable to imported products from all countries except those Communist 
countries ·and areas enumerated in general note 3(b) to the HTS, whose products 
are dutied at the rates set forth in column 2; China, Hungary, Poland, and 
Yugoslavia are the orily Communist countries eligible for MFN treatment. Among 
articles dutiable at column 1-general rates, particular products of enumerated 
countries may be eligible for reduced rates of duty or for duty-free treatment 
under one or more preferential tariff programs. Such tariff treatment is set 
forth in the special rates of duty subcolumn of column 1. 

·z; Preferential rates of duty in the special duty rates subcolumn of column 1 
followed by the symbol "CA" are applicable to eligible goods originating in the 
territory of Canada under the United States-Canada Free-Trade Agreement of 
1988, as provided in general note 3(c)(vii) to the HTS. 
'11 The GSP affords nonreciprocal tariff preferences to developing countries to 
aid their economic development and to diversify and expand their production and 
exports. The U.S. GSP, enacted.in title V of the Trade Act of 1974 and renewed 
in the Trade and Tariff Act of 1984, applies to merchandise imported on or 
after Jan. 1, 1976, and before July 4, 1993. Indicated by the symbol "A" or 
"A*" in the special duty rates subcolumn of column 1, the GSP provides duty
free entry to eligible articles produced in and imported directly from 
designated beneficiary developing countries, as set forth in general note 
3(c)(ii) to the HTS. 
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Table 1 
Thermostatically controlled appliance plugs: U.S.-produced domestic shipments, 
U.S. intracompany consumption, shipments of imports, and apparent U.S. 
consumption, 1985-87, January-September 1987, and January-September 1988 

Janµary-September--
Item 1985 1986 1987 .1987 1988 

Quantity Cl .000 units) 
U.S.-produced 

domestic shipments •••••••••• *** *** *** *** *** 
U.S. intracompany consumption •• *** *** *** *** *** 
U.S. shipments of imports •••••• *** *** *** *** *** 
Apparent U.S. consumption . ,• ... 3.430 3.442 3.989 2;918 2.649 

Value (1.000 dqllars) 
U.S.-produced 

domestic shipments •••••••••• *** *** *** *** *** 
U.S. intracompany 

consumption ................ *** *** *** *** *** 
U.S. shipments of imports ..... *** *** *** *** *** 
Apparent U.S. consumption ..... 7,605 8,116 9,707 6,923 6,541 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Connnission. 

Table 2 
Internal probe thermostats: U.S.-produced domestic shipments, U.S. intracompany~ 
consumption, shipments of imports, and apparent U.S. consumption, 1985-87, 
January-September 1987, and January-September 1988 

Jaouary-September--
Item 1985 1986 1987 1987 1988 

Quantity (1.000 units) 
U.S.-produced 

domestic shipments ••••••••• *** *** *** *** *** 
U.S. intracompany consumption. *** *** *** *** *** 
U.S. shipments of imports ••••• *** *** *** *** *** 
Apparent U.S. consumption ••••• *** *** *** *** *** 

Value Cl .000 dollars) 
U.S.-produced 

domestic shipments •.••••••• *** *** *** *** *** 
U.S. intracompany consumption. *** *** *** *** *** 
U.S. shipments of imports ••••• *** *** *** *** *** 
Apparent U.S. consumption ••••• *** *** *** *** *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 
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showed a decrease similar to that of plugs from January-September 1987 to 
January-September 1988, falling from * * * units to * * * units. 

Channels of distribution 

There are many--at least 27--major manufacturers of small cooking 
appliances in the United States, but most do not manufacture, at least 
domestically, the types of appliances that require the subject articles, and 
imports of such appliances, whether by appliance manufacturers or others, are 
invariably prepackaged with the subject article included. Of the remaining 11 
or so small-appliance manufacturers, 4--Munsey Products, Little Rock, AR; 
National Presto Industries, Inc., Eau Claire, WI; Toastmaster, Inc., Boonville, 
MO; and The West Bend· co., West Bend, WI--produce for themselves either most 
(* * * and * * *) or all.(* * * and * * *) of the thermostatically controlled 
appliance plugs they require. * * * 

Virtually all thermostatically controlled appliance plugs and internal 
probe thermostats sold in the United States by U.S. and foreign producers are 
sold directly or indirectly to unrelated manufacturers of small cooking 
appliances. Most are then packaged with and included in the sale of the 
appliance, the remainder being sold separately to appliance dealers for repair 
and replacement purposes. With respect to sales of imports from Canada, U.S. 
appliance manufacturers order directly from the manufacturer, or manufacturer's 
agent, and receive the articles directly from the point of manufacture. With 
respect to sales of imports from Japan, Malaysia, and Taiwan, U.S. appliance 
manufacturers order through Texas Instruments, Inc., Dallas, TX (for articles 
manufactured by Texas Instruments Japan), or Nissho Iwai, Chicago, IL (for 
articles manufactured by Toshiba), which take title to the articles upon their 
entry into the United States and are the importers of record, although the 
articles are generally shipped directly from the foreign producer to the 
appliance manufacturer. 

U.S. producers 

·The petitioner and the four firms cited above--National Presto, Munsey 
Products, Toastmaster, and West Bend--are currently the only producers of the 
subject articles in the United States.·11 Each produces at a single plant 
location. The petitioner, National Presto, and West Bend produce both thermo
statically controlled appliance plugs and internal probe thermostats. 
Toastmaster and Munsey produce the finished appliance plug only, relying on the 
market for their necessary complement of internal probe thermostats. Munsey 
began such production in 1988. 

The petitioner, a Delaware corporation, is related to two German firms 
which are among the largest thermostat manufacturers in Europe. The sole 
stockholder for the two German firms is also the major shareholder in Triplex. 
In addition, Triplex relocated in 1978 from Canada to St. Albans, VT, and 
remains affiliated with a Canadian firm. The affiliation consists of sharing 
some of the same in~estors. Unlike the other American producers, which are 
large, multiproduct firms that produce exclusively for their own lines of 
appliances, the petitioner is a relatively small, single-product firm 

11 * * * 
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(specializing in temperature control devices) and produces exclusively for the 
market. Thermostatically controlled appliance plugs and internal probe 
thermostats account for about * * * percent of the petitioner's sales. The 
petitioner is also one of the smallest producers, accounting for * * * percent 
of reported U.S. production of thermostatically controlled appliance plugs and 
* * *percent of production of internal probe thermostats in 1987. 

Three other firms have discontinued producing in the United States since 
1984. American Thermostat Corp •• South Cairo, NY, which, like Triplex, was a 
relatively small, single-product firm and which produced exclusively for the 
market, was purchased and liquidated in 1985 by Advance Thermo Control, Ltd., 
which manufactures the subject articles in Hong Kong. (Advance Thermo Control 
(ATC) was created at the time of purchase of this firm, the fixed assets of 
which were then removed to and set up in Hong Kong. For more details on this 
purchase, see the section of this report entitled "U.S. production, capacity, 
and capacity utilization.") Leviton Manufacturing Co., Inc., Little Neck, NY, 
which also produced for the market, has not produced the subject articles since 
1986, when its * * * customer, * * *• began purchasing the bulk of its needs 
from***· Sunbeam Appliance Co., Downers Grove, IL, which produced solely 
for its own consumption, discontinued producing its only appliance that 
required the subject articles--an electric fry pan--in late 1987. Leviton and 
Sunbeam, like .Toastmaster and Munsey, did not produce the internal probe 
thermostat. 

Consideration of Alleged Material Injury to an Industry 

The information in this section of the report is based on data received ~ 
from responses to Conunission questionnaires. With regard to U.S. production o1 
thermostatically controlled appliance plugs and internal probe thermostats, the 
Conunission received responses from seven producers of these products, 
accounting for close to 100 percent of U.S. production during the period of 
investigation. Although Triplex has accounted for virtually all domestic 
(noncaptive) shipments in recent periods, it accounted for only * * * percent 
of reported production of thermostatically controlled appliance plugs and * * * 
percent of production of internal probe thermostats in 1987. 

U.S. production. capacity. and capacity utilization 

National Presto, West Bend, Toastmaster, Sunbeam, and Triplex together 
accounted for 100 percent of known U.S. production of thermostatically 
controlled appliance plugs and internal probe thermostats in 1987 (Sunbeam 
ceased production in mid-1987 and Munsey began production in 1988). As shown 
in tables 3 and 4, * * *· 1/ Toastmaster reported capacity equal to its 
production. 

Overall, production of thermostatically controlled appliance plugs fell by 
7 percent in 1986 and then rose by 22 percent in 1987. Production in January
September 1988 was * * *percent less than it was in January-September 1987. 
However, different firms had sharply different experiences during the period. 
* * * 

11 * * * 
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Table 3 
Thermostatically controlled appliance plugs: 
capacity, and capacity utilization, by firms, 
January-September 1988 

U.S. production, average practical 
1985-87, January-September 1987, and 

January-September--
Item and firm 1985 1986 1987 1987 1988 

Production: 
* * * *** . . . . . . . .................. 
* * * *** ......................... 
* * * *** ......................... 
* * * *** ......................... 
* "' * *** ......................... 
* * * *** ......................... . . . 
* * * *** ............................ 
* * * *** ............................ 

Total . ......................... 2, 332 

Average capacity: 
* * * ............................ 
* * * . . . I . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* * * . . . . . . . . . . . . . . . . . . . . . . . . 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

Quantity (1.000 units) 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

2,168 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

2,646 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

2,073 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

5.609 4.201 3.812 To ta 1 . . . . . . . . . . . . . . . . . . . . . . . .•. ..,5:..a. .... 6"'5,.....9'--__ _,5.....,.""6....,6'"'5<----=-.a..::==----....... -===----=..a...=='-----

Ratio of production to capacity: 
* * * ............................ 
* * * ............................ 
* * * ............................ 
* * * ............................ 
* * * ............................ 
* * * ............................ 
* * * ............................. 
* * * ............................ 

Average . ....................... 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

41· 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

38 

Percent 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

47 

*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 

49 *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Cormnission. 
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Table 4 
Internal probe thermostats: U.S. production, average practical capacity, and 
capacity utilization, by firins, 1985-87, January-September 1987, and 
January-September 1988 

January-September--
Item and firm 1985 1986 1987 1987 1988 

Quantity (1.000 units) 
Production: 

* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 

Total .. ....................... . 1, 695 1,826 2,321 1,757 *** 

Average capacity: 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 

Total . ......................... 4, 440 4.440 4.440 3.330 3.330 

Percent 
Ratio of production to capacity: 

* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 
* * * *** *** *** *** *** ............................ 

Aver age . ............•.......•.. 38 41 52 53 *** 

Source: Compiled from data submitted in response to questionnaires of the·u.s. 
International Trade Cormnission. 

* * * * * * * 

* * * * * * * 

Of the firms that have ceased production since 1985, it is known that 
Sunbeam sold the appliance division that required the subject article in mid-
1987 to Rival Manufacturing Co., Sedalia, MO, and that Riva.l has decided 
against manufacturing thermostatically controlled appliance plugs in favor of 
importing them from * * *; that American Thermostat was purchased by Advance 
Thermo Control and removed to Hong Kong in December 1985; and that Leviton 
discontinued producing in early 1986, after its * * * customer, * * *, elected 
to purchase its requirements of thermostatically controlled appliance plugs 
from* * *· * * * had engaged Leviton--a large, multiproduct manufacturer--for 
its appliance plug needs in* * *· Little of American Thermostat's liquidation 
is known. According to Advance Thermo Control and other industry sources, 
American Thermostat~-a small, family-held company--began to encounter financial 
difficulties when the owner's son took control of the firm after his father's 
death in early 1985. Reportedly, the son was unable to pay off a large bank 
note held in the company's name. In August 1985 an outside investor purchased 
the company, redeeming its debt and renaming it "M & M Controls." By this time 
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'

stomers had lost interest in American Thermostat and the new owner soon lost 
terest in M & M Controls, selling the business to another buyer in December 

_ 85, who renamed it "Advance Thermo Control," and removed its, fixed assets to 
::iiong Kong • · 

U.S. producers' intracompany consumption. domestic shipments. and exports 

The bulk of U.S. production of thermosta~ically controlled appliance 
plugs, at least since 1985, has been internally consumed, i~e., packaged and 
sold with U.S. producers' respective lines of appliances. Similarly, the bulk 
of U.S. production of internal probe thermostats has been internally consumed 
in the manufacture of thermostatically controlled appliance plugs. Since 1986, 
the petitioner has been essentially the only U.S. producer to market either 
thermostatically controlled appliance plugs or internal.probe thermostats 

'"separately from the appliance itself (tables 5 and 6). l/ 

After increasing by * * * percent from 1985 to 1986 (partly-as a result of 
* * *), Triplex's domestic shipments of· thermostatically controlled appliance 
plugs declined by*** percent from 1986 to 1987, and again by*** percent 
from January-September 1987 to January~September 1988 (table 5). The trend for 
the .value of Triplex's shipments is simil~r but less precipitous. The value 
per unit decreased by*** percent from 1985 to 1987. No U.S.-produced 
internal probe thermostats were sold in the Unite_d States in 1987. In 1986, 
Triplex shipped * * * of these articles for approximately * * *--a considerable 
decline from the previous year'~ sales of * * * units, valued at * * *· 
Triplex lost its major customer for these articles, ***,when*** lost its 
~ntract with * * * to supply the latter's thermostatically controlled 
IJppliance plugs. · 

Since Triplex's inception it has b~en export oriented with respect to 
internal probe thermostats, exporting to such countries as * * *· While 
substantial in number, Triplex's exports of internal probe thermostats have 
fluctuated from period to period. Triplex's exports ranged from * * * percent 
of production in 1985 to * * * percent in 1986 to * * * percent of production 
in 1987. In January-September 1988, exports accounted for*** percent of 
Triplex's production. There were no exports of thermostatically controlled 
appliance plugs during the entire perioq for which data were collected. 

U.S. producers' purchases 

National Presto and West Bend, along with Triplex, are the sole firms that 
produce both internal probe thermostats and thermostatically controlled 
appliance plugs. National Presto produces * * * of the plugs and probes that 
it requires for its appliances. West Bend produces * * * of the internal probe 
thermostats that it requires for the finished plugs it produces. However, West 
Bend also purchases a large number of finished plugs on the open market. 
Whereas most of the plugs purchased were historically from* * *, more recently 

l/ Captive producers sell small quantities to appliance dealers for repair and 
replacement purposes. West Bend and National Presto reported that their 1987 
replacement sales represented * * * percent and * * * percent, respectively, of 
their total shipments (company transfers). 
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Table 5 
Thermostatically controlled appliance plugs: 
consumption, domestic shipments., and exports, 
1987, and January-September 1988 

Item and firm 1985 1986 

U.S. producers' intracompany 
by firms, 1985-87, January-Septembe: 

January-September--
1987 1987 1988 

Quantity (1.000 units> 
Intracompany consumption: 

* * * ...................... *** 
* * * *** ................ ~ .... 
* * * ..................... *** 
* * * *** ............... ~ ..... 
* • * *** ............... ' ..... 

Total . ............... ~ .. *** 

Domestic shipments: 
* * * ................ " .... *** 
* * * *** ............... ~ .. ~ .. 
* * * ..................... *** 

Total . ............• ,• .... *** 

Exports . ................. !" •• *** 

Domestic shipments: 
* * * ..................... *** 
* * * *** ..................... 
* * * *** •••••••••••••••• ! .• ••• 

Total . .................. *** 

Exports . ...............•. ~ .. *** 

Domestic shipments: 
* * * *** ..................... 
* * * *** ..................... 
* * * *** ..................... 

Average ..•...••..••.•••. *** 

Exports . .............. ~ ..... *** 

*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 
*** *** 

*** *** 

value (1.000 

*** *** 
*** *** 
*** *** 
*** *** 

*** *** 

Unit value 

*** *** 
*** *** 
*** *** 
*** *** 

*** *** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 

dollars) 

*** 
*** 
*** 
*** 

*** 

(per unit) 

*** 
*** 
*** 
*** 

*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

*** 

*** 
*** 
*** 
*** 

*** 

*** 
*** 
*** 
*** 

*** 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 



A-13 

Table 6 
. Internal probe thermostats: U.S. producers' intracompany consumption, domestic 
·shipments, and exports, by firms, 1985-87, January-September 1987, and 
January-September 1988 

January-September--
Item and firm 1985 1986 1987 1987 1988 

Quantity Cl.000 µpits) 
Intracompany consumption: 

* * * *** *** *** *** *** ..................... 
* * * *** *** *** *** *** ..................... 
* * * *** *** *** *** *** ..................... 

Total . .................. *** *** *** *** *** 

Domestic shipments: 
* * * *** *** *** *** *** ..................... 
* * * *** *** *** *** *** ..................... 

Total . .................. *** *** *** *** *** 
Exports * * * *** *** *** *** *** ............... 

Value Cl .000 dollars) 
Domestic shipments: 

* * * *** *** *** *** *** ..................... 
* * * *** *** *** *** *** ..................... 

Total . .................. *** *** *** *** *** 
Exports * * * *** *** *** *** *** ............... 

Unit value (per unit) 
Domestic shipments: 

* * * *** *** *** *** *** ..................... 
* * * *** *** *** *** *** ..................... 

Average . ................ *** *** *** *** *** 
Ex.Ports * * * *** *** *** *** *** ............... 
Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade ConDnission. 

a majority are from* * *· In 1985 West Bend purchased * * * percent of the 
finished plugs it required, compared with * * * percent in 1986 and * * * 
percent in 1987. In addition, Toastmaster, Munsey, and Sunbeam (before it went 
out of business) purchased * * * of the internal probe thermostats they 
required to produce the finished plug. The following tabulation presents data 
on West Bend's production and imports of thermostatically controlled appliance 
plugs (in thousands of units): 

Jan 1 -Sept 1 --

Product and firm 1985 1986 1987 1987 1988 

West Bend: 
U.S. production .....•••..••... *** *** *** *** *** 
Imports· l/ . ................. • . *** *** *** *** *** 

1/ Imports or purchases of imports that are subject to investigation. 
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Triplex's inventories 

Since the end of 1985, Triplex has accoilnted for all U.S. producers' 
open-market inventories. Triplex reports that its end-of-period inventories of 
internal probe thermostats * * *· Triplex's end-of-period inventories of 
thermostatically controlled appliance plugs * *. *· It should be noted, 
however, that Triplex does not ordinarily maintain inventories of finished 
products. The subject products are made to order and are shipped shortly after 
completion. Triplex derived its reported figures from a reconciliation of its 
production and shipments. 

Employment 

The number of workers employed in the production of thermostatically 
controlled appliance plugs increased by 20 percent from 1985 to 1987 (table 7). 
It is important to note that these figures do not include Sunbeam (which could 
not provide allocated employment figures for workers producing plugs), Leviton, 
or American Thermostat, ~hree firms no longer producing these products. * * *· 

The number of hours worked by workers producing thermostatically 
controlled appliance plugs at reporting firms increased by 31 percent from 1985 
to 1987. Hourly wages increased by 9 percent from 1985 to 1987 and by another 
13 percent from January-September 1987 to January-September 1988. Total hourly 
compensation decreased by 1 percent from 1985 to 1986, increased by 13 percent 
from 1986 to 1987, and increased by 15 percent from January-September 1987 to 
January-September 1988. From 1985 to 1987 productivity increased by 9 percent, 
and unit labor costs increased by 6 percent. 

Financial experience of U.S. producers 

Triplex Inter Control (USA), Inc.--the only "open-market" producer in the 
United States--is the only firm that provided the Conunission with product 
financial information. It accounted for * * * percent of U.S. production of 
thermostatically controlled appliance plugs in 1987. Three captive 
producers l/ provided overall establishment data, but two Z/ indicated that 
they were unable to provide specific product information because they did not 
have sufficient data on such a minor part of their applian~e operations. The 
product data submitted by the third captive producer was found to be 
unacceptable; therefore, there are no product financial data for these 
producers. The three captive producers accounted for approximately * * * 
percent of U.S. production of thermostatically controlled appliance plugs in 
1987. 

Overall operations.--Triplex was incorporated on March 30, 1979. The 
company produces two other types of thermostats besides the subject products: 
(1) a snap-action probe thermostat used in 220/240 volt applications for 
export, mainly to England; and (2) snap-action stack-type bimetal thermostats 
used for connnercial applications. * * * 

l/ * * * 
ZI * * * 



A-15 

iorkers, output per hour worked, hourly wages.and total·hourly compensation paid to 
~reduction and related workers, and unit labor costs of such production, 1985-87, 
January-September 1987, and January-September 1988 

Item 1985 

Number of production and related 
workers prod~cing thermostatically 
controlled appliance plugs 1/ .... *** 
Internal probe thermostats not 
included above z1 .• ~············· *** 

Hours worked by production and 
related workers producing thermo
statically controlled appliance 
plugs 1/ (1,000)". ••••••••••••••• ·• *** 
Internal probe thermostats not 
included above 2../ (1,000) •••••••• *** 

Output (production) of thermo
statically controlled appliance 
plugs per hour worked 1/~.~..... *** 
Internal probe thermostats not 
included above 2../. • • •. • • • • • • • • • • • *** · 

Hourly wages paid to production 
and related workers producing 
thermostatically controlled 
appliance plugs 1/ ....... ;. . . . . . . *** 
Internal probe thermostats not 
.included above 2../ •••••••••••••••• *** 

Total hourly compensation paid to 
production and related workers 
producing thermostatically 
controlled appliance plugs. 1/ .... *** 
Internal probe thermostats not 
included above 2../ • ••••••••••••••• · *** 

Unit labor costs of prod~cing 
thermostatically controlled 
appliance plugs· ••••••••••••••••• 
Internal probe thermostats 
not included above.~ •••••••••••• 

1/ * * * 
2..1*** 

*** 

*** 

1986 1987 

*** *** 

*** *** 

*** *** 

·*** *** 

*** *** 

*** *** 

*** *** 

*·** 

*** *** 

*** *** 

*** *** 

*** *** 

January-September--
1987 1988 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Conunission 
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Income-and-loss data on Triplex's total company operations are presented 
in table 8. Its sales * * * During January-·September, sales ·* * * 

* * * * * * * 

Table 8 
Income-and-loss experience of Triplex Inter Control (USA), Inc., on its 
total company operations, fiscal years ended January 31, 1986-88, 
January-September 1987, and January-September. 1988 

Nine months 
ended Se12t 30--

Item 1986 1/ 1987 11 1988 1987 1988 

Value CL 000 dollars) 

Net sales . .................. *** *** *** *** *** 
Cost of goods sold . ... • ..... *** *** *** *** *** 
Gross profit or Closs). n ... *** *** *** *** *** 
General, selling, and 

administrative expenses ••• *** *** *** ***" *** 
Operating income or Closs) •• *** *** *** *** *** 
Other expense, net . ......... *** *** *** *** *** 
Net income or (loss) before 

income taxes . ............. *** "*** *** *** *** 
Depreciation and amorti~ 

zation included abov~.·~·· *** *** *** *** *** 
Cash flow 2:.1 . •...•..•.••.• • • *** *** *** *** *** 

Share of net sales. (percent). 

Cost of goods sold . ......... *** *** *** *** *** 
Gross profit or (loss) •••••• *** *** *** *** *** 
General, selling, and 

administrative expenses ••• *** *** *** *** *** 
Operating income· or (loss) •• *** *** *** *** *** 
Net income or (loss) before 

income taxes . . ~ . · ........... *** *** *** *** *** 

11 Data for 1986 and 1987 are from the company's audited financial 
statements. 
21 Cash flow is defined as net income or loss plus depreciation and 
amortization. 

Source: Compiled from data submitted in response to questionnaires of 
the U.S. International Trade Commission. 
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Selected overall establishment financial data for Triplex and the captive 
producers 1/ ar·e presented below (in thousands of dollars except where noted): 

Net sales: 
Captive producers •• 
Tripiex ........... . 

Operating income or 
(loss): 

Captive producers •• 
Triplex .. ......... . 

Operating income or 
(loss) as a per
cent of net sales: 

Captive producers •• 
Triplex . .......... . 

1986 

*** 
*** 

*** 
*** 

*** 
*** 

1/ 1987 

*** 
*** 

*** 
*** 

*** 
*** 

1/ 1988 

*** 
*** 

*** 
*** 

*** 
*** 

1/ 

Nine months 
ended SeJ;!t 30--
1987 

*** 
*** 

*** 
*** 

*** 
*** 

1988 

*** 
*** 

*** 
*** 

*** 
*** 

1/ The captive producers have fiscal periods ending December 31; Triplex's ends 
on January 31. 
l:.I*** 

Selected financial ratios of Triplex are shown in the following 
1 tabulation: 

Current ratio . ........... ; ......... . 
Quick ratio .............. · .......... . 
Working capital (1,000 dollars) ••••• 
Return on investment ratios: 

Net income or (loss) to-
Total stockholders' equity 

(percent) .................... . 
Total assets (percent) •••••••••• 

Appliance plugs 1/ (percent);. 
Probe thermostats 1/ 

(per.cent) .................. . 
Invested capital l,./ (percent) ••• 

·January 31--

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 

11 Total assets are apportioned to product segments on the basis of respective 
book values of property, plant, and equipment; net income or (loss) is from the 
respective product income statements. · 
l:.I Invested capital is defined as working capital plus net property and 
equipment. 

1/ Although exact figures are not available, the value of appliance plugs 
accounts for a very small share of overall establishment sales by the captive 
producers. 
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The balance sheets of Triplex as of the end of its last three complete 
fiscal years (ending January 31 of 1986-88) are presented in table 9. * * *· 

Table 9 
Balance sheet of Triplex, as of January-31, 1986, 1987, and 1988 

Cin thousands of dollars) 
January 31--

Item 1986 1987 1988 

Assets 
Current assets: 

Accounts receivables •••••••••••••••• *** *** *** 
Receivables from related companies •• *** *** *** 
Inventories. • • • • • • • • • • • • • • • • • • • • • • • • *** *** *** 
Prepaid expenses and other •••••••••• -*-*-*-----------*-*-*----"'-------*-*-*---

Total current assets •••••••••••••• -*-*-*-----------*-*-* __ __. ______ *_*_* __ _ 
Property and equipment, at cost ••••••• *** *** *** 

Less accumulated depreciation ••••••• -*-*-*-----------*-*-*-----""----*-*-*--
Total property and equipment, 

net ........................•.... -*-*-*-----------*-*-*---"-'-------*-*-*---
Other assets: 

Certification expense, net •••••••••• -*-*-*-----------*-*-*-----"'----*-*-*---
Total assets •••••••••••••••••••• -*-*-*-----------*-*-* ____ _.... ____ *_*_* __ _ 

Liabilities and eguity 
Current liabilities: 

Cash overdraft •••••••••••••••••••••• *** *** *** 
Accounts payable •••••••••••••••••••• *** *** *** 
Payable to related companies.. • • • • • • *-** *** *** 
Accrued expenses •••••••••••••••••••• *** *** *** 
Obligations under capital lease ••••• -*-*-*-----------*-*-*--"-------*-*-*--

Total current liabilities ••••••••• -*-*-*-----------*-*-*--"'""--'------*-*-*--
Long-term liabilities: 

Obligations under capital lease ••••• *** 
Loans from shareholders· (non-

*** *** 

interest bearing 10-year notes) ••• -*-*-*-----------*-*-*--.:..-------*-*-*---
Total long-term liabilities ••••• -*-*-*-----------*-*-*---.:._,;.;,. ____ *_*_* __ _ 

Stockholders' equity: 
Conunon stock, par value $1 per 

share; authorized, issued and 
outstanding 5000 shares ••••••••••• *** 

Preferred stock, $100 par, 25,000 
shares authorized, 5,000 shares 
issued, 8% cumulative; 7,900 

*** *** 

shares issued, 6% non-cumulative •• *** *** *** 
Additional paid-in capital •••••••••• *** *** *** 
Retained earnings (deficit) ••••••••• -*-*-*-----------*-*-*----------*-*-*--

Total stockholders' equity •••••••• -*-*-*-----------*-*-*----------*-*-*--
Total liabilities and stock-

holders' equity ••••••••••• ~ ••••• *** *** *** 

Source: Compiled from the financial statements submitted by Tri~lex 
Inter Control (USA), Inc. 
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* * * * * * * 

* *· * * * * 

Qperations on thermostatically controlled appliance plugs.--Income-and
loss data on Trip1ex's thermostatically controlled appliance plug operations 
are presented in table 10. * * * 

* * ·* * * * * 

The distribution of cost of goods sold, broken down into the major 
components of cost, is shown in the following tabulation (in percent): 

Year ended January 31--
1986 1987 1988 

Raw materials ••••••••••• *** *** 
Direct labor •••••••••••• *** *** 
Factory overhead~·~·····-~ l/~ 

Total. • • • • • • • • • • • • • • *** *** · 

1/ * * * 

*** 
*** 

. *** 

Interim period 
ended Sept. 30--

. 1987 1988 

*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 

Qperations on internal probe thermostats.--Income-and-loss data on 
--.rriplex's internal probe thermostat op~rations (including internal consumption) 

are presented in table 11. * * * · · 

* * * * ·*. * * 

* * * * * * * 
Investment in property. plant. and eguipment.--Triplex provided data 

relating to its investmen~ in facilities employed in the production of 
thermostatically controlled appliance plugs and internal probe thermostats. 
These data are presented in the· foll9wing tab~lation (in thousands of dollars): 

Establishment: 
Original cost ••••••••••••• 
Book value ......•......... 

Appliance plugs: 
Original cost 1/ ......... . 
Book value 1/ ............ . 

Probe thermostats: 
Original cost 1/ ......... . 
Book value 1/ .• ............ . 

1/ * * * 

., 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

·*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

Interim period 
as of Sept 30--
1987 1988 

*** 
*** 

*** 
*** 

*** 
*** 

. *** 
*** 

*** 
*** 

*** 
*** 
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Table 10 
Income-and-loss experience of Triplex Inter Control (USA), Inc., on its 
operations producing thermostatically controlled appliance plugs, 
fiscal years ended January 31, 1986-88, January-September 1987, and 
January-September 1988 

Item 1986 

Net sales. • • • • • • • • • • • • • • • • • • *** 

. 1987 1988 

Nine months 
·ended Sept 30--
1987 . 1988 

Value (1.000 dollars) 
*** *** *** *** 

Cost of goods sold ••••••• , •• -*-*-*------*-*-*------*-*-*------*-*-*------*-*-*------
Gross profit or (loss) •••••• *** *** *** *** *** 
General, selling, and 

administrative eipenses.~. -*-*-*-----·-*-*-*------*-*-*------*-*-*------*-*-*------
Operating income or (loss) •• *** *** *** *** *** 
Other income (expense) •• , ••• -*-*-*------*-*-*----:--*-*-*------*-*-*------*-*-*-----
Net income or (loss) before 

income taxes •••••••••••••• *** *** *** *** *** 
Depreciation and amorti-

zation included above ••••• -*-*-*------*-*-*------*-*-*------*-*-*------*-*-*-·-----
Cash flow 1/ ................ -*-*-*------*-*-*------*-*-*------*-*-*------*-*-*------

Cost of goods sold •••••••••• *** 
Gross profit or (loss) •••••• *** 
General, selling, and 

administrative expenses ••• *** 
Operating inc.ome or (loss).. *** 
Net income or (loss) before 

Share of net sales (percent) 
*** *** *** *** 
*** 

*** 
*** 

*** 

*** 
*** 

*** 

*** 
*** 

*** 

*** 
*** 

income taxes ••••••••••. • • • • -*-*-*------*-*-*------*-*-*------*-*-*------*-*-*------

Per unit 
Net sales ••••••••••••••••••• *** *** *** *** *** 
Cost of goods sold •••••••••• --*-*-*------*-*-*------*-*-*------*-*-*------*-*~*------
Gross profit or (loss) •••••• *** *** *** *** *** 
General, selling, and 

administrative expenses ••• -:-*-*-*------*-*-*------*-*-*------*-*-*------*-*-*------
Operating income or (loss) •• *** *** *** *** *** 
Other income (expense) •••••• -*-*-*------*-*-*------*-*-*------*-*-*--------*-*-*-----
Net income or (loss) before 

income taxes •••••••••••••• *** *** *** *** *** 

11 Cash flow is defined as net income or loss plus depreciation and 
amortization. 

Source: Compiled from data submitted in response to questionnaires of 
the U.S. International Trade Conunission. 
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Table 11 . 
Income-and-loss experience of Triplex Inter Control (USA), Inc., on its 
operations producing internal probe thermostats, fiscal years ended 
January 31, 1986-88, January-September 1987, and January-September 1988 

Item 1986 1987 1988 

Nine months 
ended Sept 30--
1987 1988 

;Value (1.000 dollars) 
Net sales ••••••••••••••••••• *** *** *** *** *** 
Cost of goods sold •••••••••• -*-*-*---*-*-*----*-*-*---*-*-*---*-*-*----
Gross profit or (loss) .••••• *** *** *** *** *** 
General, selling, and 

administrative expenses ••• -*-*-*---*-*-*---*-*-*---*-*-*---*-*-*----
Operating income or (loss) •• *** *** *** *** *** 
Other·income (expense) •••••• -*-*-*---*-*~*----*-*-*---*-*-*---*-*-*---
Net income or (loss) before 

income taxes •••••••••••••• *** *** *** *** *** 
Depreciation and amorti-

zation included above ••••• -*-*-*---*-*-*---*-*-*---*-*-*---*-*-*----
Cash flow 1/ ...... ~ ......... -*-*-*---*-*-*---*-*-*---*-*-*---*-*-*----

Cost of goods sold ••••••• ~ •• *** 
Gross profit or (loss) •••••• *** 
General, selling, and 

administrative expenses ••• *** 
Operating income or (loss) •• *** 
Net income or (loss) before 

Share of net sales (percent) 
*** *** *** *** 
*** 

*** 
*** 

*** 

*** 
**·* 

*** 

*** 
*** 

*** 

*** 
*** 

income taxes •••••••••••••• -*-*-*---*-*-*---*-*-*---*-*-*---*-*-*----

Per unit 
Net sales ••••••••••••••••••• *** *** *** *** *** 
Cost of goods sold •••••••••• -*-*-*---*-*-*----*-*-*---*-*-*---*-*-*----
Gross profit or (loss) •••••• *** *** *** *** *** 
General, selling, and 

administrative expenses. • • -*-*-*---*-*-*----*-*-*---*-*-*---*-*-*----
Operating income or (loss) •• *** *** *** *** *** 
Other income (expense) •••••• -*-*-*---*-*-*----*-*-*_...;...._*-*-*---*-*-*---
Net income or (loss) before 

income taxes •••••••••••••• *** *** *** *** *** 

1/ Cash flow is defined as net income or loss plus depreciation and 
amortization. 

Source: .Compiled from data submitted in response to questionnaires of 
the U.S.- International Trade Conunission. 
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Research and development eJSP~nses.--Research and development expenses 
relating to thermostatically controlled appliance plugs and internal probe 
thermostats for Triplex are shown in the following tabulation (in thousands of 
dollars): 

llgm l2U 

Appliance plugs . ............ *** 
Probe thermostats ••••••••••• *** --

Total . .................. *** 

~ 12.!U 

*** *** 
*** *** --
*** *** 

Interim period 
ended.Sept 30-
lill 12.fili 

*** *** 
*** *** 
*** *** 

Capital e:x;penditures.--Data provided by Triplex relative to its capital 
expenditures for land, buildings, and machinery and equipment used in the 
manufacture of thermostatically controlled appliance plugs and internal probe 
thermostats are shown in the following tabulation (in thousapds of dollars): 

Interim period 
~mded Sept 30--

llmn 1m 1986 1987 1987 1988 

Appliance plugs: 
Land and land improvements •• *** *** *** ***" *** 
Building or leasehold 

improvements •••••••••••••• *** *** *** *** *** 
Machinery, equipment, 

and fixtures . .............. *** *** *** *** *** 
Total . .................. *** *** *** *** *** 

Probe thermostats: 
Land and land improvements •• *** *** *** *** *** 
Building or leasehold 

improvements •••••••••••••• *** *** *** *** *** 
Machinery, equipment, 

and fixtures ...•......•... *** *** *** *** *** -- --
Total . .................. *.** *** *** *** *** 

Capital and investment.~-The Commission requested U.S. producers to 
describe the actual and potential negative effects of imports from subject 
countries of thermostatically contro,lled appliance plugs and internal probe 
thermostats on their firm's growth, development and production efforts, 
investment, and ability to raise capital. Only Triplex provided a response to 
this request, which is presented below. 

* * * * * * * 
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Consideration of the QUestion of 
Threat of Material Injury 

Section 771(7) (F) (i) of the Tariff Act of 1930 (19 U.S.C. § 1677(7) (F) (i)) 
provides that--

In determining whether an industry·in the United States is threatened with 
material injury by reason of imports (or sales for importation) of any 
merchandise, the Comniission shall consider, among other relevant factors 
1/ 2:./--

(I) If a subsidy is involved, such information as may be presented to 
it by the administering authority as to the nature.of the subsidy 
(particularly as to whether the subsidy is an export subsidy 

·inconsistent with the Agreement), · 

(II) any increase in production capacity or existing unused capacity 
in the exporting country likely to result in a significant increase , 
in imports of the mercbandise to the·United States, 

(III) any rapid increase in United States market penetration and the 
likelihood that the penetration will increase to an injurious level, 

(IV) the probability that imPorts of· the merchandise will enter the 
United States at prices that will have a depressing or suppressing 
effect on domestic prices of the merchandise, 

(V) any substantial increase in inventories of the merchandise in the 
United States, 

(VI). the presence of underutilized capacity for producing the 
merchandise in t~e exporting·country, 

(VII) any other demonstrable adverse trend.s that indicate the 
probability that the importation (or sale for importation) of the 
merchandise. (whether or not it :ls actually being imported at the 
time) will b~ the ·cause--of actual injury, 

(VIII) the potential for product shifting if production facilities · . 
owned or controlled by the foreign manufacturers, which can be used 
to produce products subject to investigation(s) under section 701 or 

1/ Section 771(7)(F)-(ii) of ·the act (19 u~s.c. § 1677(7)(F)(ii)) provides that 
nAny determination by the Conunission under this title that an industry in the 
United States is threatened with material injury shall be made on the basis of 
evidence that the threat of material injury is real and that actual injury is 
inuninent. Such a determination may not be made on the basis of mere conjecture 
or supposition." 
2:.1 The Omnibus Trade and Competitiveness Act of 1988 amended section 771(7)(F) 
of the Tariff Act of 1930 by adding. two items to section 771(7) (F) (i) (19 
U.S.C. §§ 1677(7) (F) (i) (IX) and -(X)), and by adding section 771(7) (F) (iii) (19 
U.S.C. § 1677(7)(F)(iii)) in its entirety. While these investigations were 
initiated prior to· the effective date of the amendments, they are presented 
here for information. 
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731 or to final orders under section 736, are also used to produce 
the merchandise under investigation, 

(IX) in any investigation under this title which involves imports of 
both a raw agricultural product. (within the meaning of paragraph 
(4)(E)(iv)) and any product processed from such raw agricultural 
product, the likelihood that there will be increased imports, by 
reason of product shifting, if there is· an affirmative determination 
by the Commission under section 705(b)(l) or 735(b)(l) with respect 
to either the raw agricultural product or the processed agricultural 
product (but not both), and · 

(X) the actual and potential negative effects on the existing 
development and production efforts of the domestic industry, 
including efforts to develop a derivative or more advanced version 
of the like product. l/ 

The available information on the nature of the subsidies found by the U.S. 
Department of Commerce (item (I) above) is.presented in appendix C and the 
section of this report entitled "Nature and extent of subsidies and sales at 
LTFV;" information on the volume, U.S. market penetration, and pricing of 
imports of the subject merchandise (items (III) and (IV) above) is presented in 
the section entitled "Consideration of the causal relationship between imports 
of the subject merchandise and the alleged material injury;" and information on 
the effects of imports of the subject merchandise on U.S. producers' existing 
development and production efforts (item (X) above) is presented in the section 
entitled "Consideration of alleged material injury to an industry." Available 
information on U.S. inventories of the subject products (item (V) above); .~ 
foreign producers' operations (items (II) and (VI) above); and any other threat 
indicators, if applicable (item (VII) above), follows. "Product shifting". 
(item (VIII) above) and the agricultural product provision (item (IX) above) 
are not at issue in these investigations, and no evidence of dumping in third
country markets has been revealed. 

U.S. importers' inventories 

Foreign producers' shipments to the United States, whether direct or 
indirect, are made in response to specific orders from domestic appliance 
manufacturers. In effect, all imports are already sold or committed to 
specific end users. As seen in table 12, the only reported inventories of 
imported internal probe thermostats were by* * *· In * * * there was an 
inventory of * * * internal probe thermostats from* * *· For the period of 
investigation no inventories of thermostatically controlled appliance plugs 
were reported. 

1/ Section 771(7)(F)(iii) of the act (19 U.S.C. § 1677(7)(F)(iii)) further 
provides that, in antidumping investigations,", •. the Commission shall 
consider whether dumping in the markets of foreign countries (as evidenced by 
dumping findings or antidumping remedies in other GATT member markets against 
the same class or kind of merchandise manufactured or exported by .the same 
party as under investigation) suggests a threat of material injury to the 
domestic industry." 
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Table 12 
1
Internal probe thermostats: End-of-period i~v~ntorie~ of U.S. imports, by 
sources, ·1985-87, January-Sept~mber 1987., and Janua_ry-September 1988 

Cin thousands of units) 
January-September--

Source 1985 1986 1987 1987 1988 

* * * *** *** *** *** *** ............. 
'• '* * *** *** *** *** *** ............. 
* * * *** *** *** *** *** ............. 
* * * *** *** *** *** *** ............. 
All other . ........ *** *** *** *** *** 

Total . ........ *** *** *** *** *** 

Source: Compiled from data submitted in response to questionnaires of the· 
U.S. International Trade Commission. 

Foreign producers· 

With the exception of Australia and Hong Kong, the countries under 
investigation are the only countries known to be exporting thermostatically 
controlled appliance plugs and/or internal probe thermostats to the United 
States. Seven plant locations are known, one each in Canada and Malaysia,· two 
in Japan, and three in Taiwan. Toshiba, which has plant locations in Taiwan 
and Japan, is reportedly the world's largest supplier of thermostatically 
controlled appliance plugs. However, it has been stated by Toshiba (in a 
~letter dated June 1988 from its U.S. attorneys to Commerce) that it will cease 
·f~rther shipments to the United States in the fourth quarter of 1988. 

The only firms outside the United States for which the Commission has 
received reliable data are ATCO, the sole producer in Canada, and Power 
Electronics, the sole producer in Malaysia (table 13). 1/ ATCO's parent 
company, American Thermostat of South Cairo, NY, went bankrupt in 1985. The 
bankruptcy***· However, as a result of the bankruptcy ATCO * * *· In. 
addition, * * *. It was reported at the hearing that in 1988 24 per'cent of 
ATCO's U.S. sales were of thermostatically controlled appliance plugs approved 
by the Canadian Standards Association (CSA) 21 that were destined for resale as 
a component of appliances to be exported to Canada ... * * *. ATCO provided'· 
projections regarding its production, home-market shipments, and exports to the 
United States for .full year 1988 and 1989, as shown in the following 
tabulation: 

Capacity (1, 000 uni ts) •.•••••..••••••.• 
Pro.duct ion (1, 000 uni ts) •..•.•••.••••• ~ 
Capacity utilization (percent)~········ 
Home-market shipments (1,000 units) ••.• 
Exports to the U.S. (1,000 units) •••.•• 

*** 
*** 
*** 
*** 
*** 

1989 
*** 
*** 

'*** 
*** 
*** 

11 A formal request for information from all of the subject countries was sent 
through the U.S. Department of State and/or counsel. · 
21 CSA is the Canadian equivalent of Underwriters Laboratories. 
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Table 13 
The~ostatically controlled appliance plugs: ATCO's and Power Electronics' 
capacity, production, and ejcports, 1985-87, January-September 1987, and January-~ 
September 1988 

Item and firm 

Capacity: 
ATCO l/ ................. •. 
Power Electronics ••••••••• 

Production: 
ATCO •• •••••••.••••.••••••• 
Power Electronics ..•••.••• 

Capacity utilization: 
A'i'CO • ••••.•••••••••••••••• 
Power Electronics ••••••••• 

Home-market shipments: 
ATCO • ••••••••••••••••• ~ ••• 
Power Electronics •.••••••• 

EX:ports to United States: 
ATCO • ••••••••••••••••••••• 
Power Electronics ••••••••• 

Share of production that 
was exported: 

ATCO • • ~ •••••••••••••••••••• 
Power Electronics •••••••••• 

Share of total exports to 
the United States: 

ATCO ••• •••••••••••.•••.•••• 
Power Electronics •••••••••• 

1/ * * *. 

1985 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

January-September--
1986 1987 1987 1988 

Quantity Cl.000.unitsl 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

Percent 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

Quantity Cl.000 units) 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

Percent 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

Source: Compiled from data submitted to the Commission by counsel for ATco· and by 
the managing director of Power Electronics. 

Power Electronics of Malaysia is a licensee of Toshiba Heating Appliances 
Co., Ltd., of Japan. Under contract to Toshiba, Power Electronics began to 
produce thermostatically controlled appliance plugs in October 1987. * * * 
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Consideration of the Causal Relationship Between Imports of 
the Subject Merchandise and the Alleged Material Injury 

U.S. iniports 

Imports of thermostatically. controlled appliance plugs and internal probe 
thermostats, shown in tables 14 and 15, were compiled from data submitted in 
response to questionnaires of the U.S. International Trade· commission and are 
believed to represent close to 100 percent of total imports of these articles 
from each country. According to the data shown, Australia, Canada~ Hong Kong, 
Japan, Malaysia, and Taiwan accounted for all imports of the subject articles 
in recent periods. For thermostatically controlled appliance plugs, the 
apparent shift in quantity from one country to another throughout the period 
shown--! rom Japan and Canada, to Taiwan and Hong Kong·, and finally to 
Malaysia--reflects the buying patterns of appliance manufacturers as they shift 
from supplier to supplier. Progressively lower unit values are associated.with 
the shifts. For internal probe. thermostats, the shift in quantity was from 
Japan to Australia. A higher unit value was associated with the shift. All 
imports of subject products are purchased, directly or indirectly, by appliance 
manufacturers. In 1987, more than half of the imports of appliance plugs and 
all imports of probe thermostats were purchased by captive producers of 
appliance plugs. · · 

In the aggregate, imports of thermostatically controlled appliance plugs 
increased throughout the period, rising by 27 percent from 1985 to _1987". ' · 

l rts from Canada, Japan, Malaysia, and Taiwan, the four countrie·s subject to 
stigation, rose by 20 percent from.1~85 to 1987 and by 6 percent from 

uary-September 1987 to January_.September 1988. ·· 

In the aggregate, imports of internal probe thermostats decreased by * * * 
percent from 1985 to 1987. Japan (Toshiba and Texas Instruments Japan) and 
Australia have been the only reported foreign sources for internal prooe· 
thermostats in recent periods. Of these, Japan isthe only country subject to 
investigation. Imports of internal probe thermostats from.Japan increased by 
***percent from 1985 to 1986 and then declined by*** percent.from 1986 to 
1987. The major buyers for these articles during the period for wh~ch data have 
been collected were***· The imports from Australia.were shipped to*** •. 

Al!parent U.S. consumption and market penetration 

As shown in table 16, overall U.S. consumption of thermostatic~lly controlled 
appliance plugs increased by 16 percent from 1985 to 1987. Through 1987, Japan 
accounted· for the largest ratio of imports to consumption. However_, .Japan's ratio 
fell from * * * percent in 1985 to * * * percent in 1987 and decrea~ed from * * * 
percent in January-September 1987 to * * * percent in January-September 1988. 
Canada and Malaysia accounted for *. * * percent and * * * percent, ~espectively, in 
January-September 1988. The ratio of imports to consumption for the four countries 
subject to investigation increased from 32 percent in 1985 to 39 percent in 
January-September 1988. The ratio of imports to apparent U.S. open-market 
consumption for these countries dropped from 89 percent in 1985 to 84 percent in 
1986 and 1987 (table 17). The ratio increased from 85 percent in January-September 
1987 to 95 percent in January-September 1988. 
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Table 14 
Thermostatically controlled appliance plugs: U.S. imports, by sources, 1985-87, 
January-September 1987, and January-September 1988 

Janµary-Septernber-
Source 1985 1986 1987 1987 1988 

Quantity (1.000 units) 

* *· * *** *** *** *** *** ............. 
* * * *** *** *** *** *** ............. 
* * * ...... •" ...... *** *** *** *** *** 
* * * *** *** *** *** *** ............ ·• 

Subtotal. •••••• *** *** *** *** *** 
* * * *** *** *** *** *** .............. 

Total .. . ~ ..... -. *** *** -*** *** '*** 

Value (1.000 dollars) 11 

* * •• *** *** *** *** *** . . . . . . . . . . . . 
* * •• *** *** *** *** *** ............ 
* * * *** *** *** *** *** ............ 
* * * *** *** *** *** *** ............ 

Subtotal •••••• *** *** *** *** *** 
* * * *** *** *** *** *** ............ 

Total •.... ; ... *** *** *** *** *** 

Un:j.t yalue (per unit> 

* * * *** *** *** *** *** ............ 
* * * " *** *** *** *** *** ..... • ...... ~ 
* * * *** *** *** *** *** ......... ~ • .. 
* * * *** *** *** *** *** ............ 

Subtotal •••••• *** *** *** *** *** 
* * * *** *** *** *** *** ............. 

. . Ave.rage •••• ~ •• *** *** *** *** *** 

l/ Duty..,.paid cost, delivered to importers. 

Source: Compiled from data submitted· in response to questionnaires of the U.S. 
International Trade CollDDission. 
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Table 15 
Internal probe thermostats: U.S. imports, by sources, 1985-87, January-September 
1987, and January-September 1988 

January-Se,ptAJllber--
Source 1985 1986 1987 1987 1988 

Quantity c 1. ooo units)" 
Japan . ........... *** *** *** *** *** 
Australia •••••••• *** *** *** *** *** 

Total •••••••• *** *** *** *** *** 

Value ci.·ooo dollars) 11 
Japan ............ *** *** *** *** *** 
Australia •••••••• *** *** *** *** *** 

Total .......• *** *** *** *** *** 

Unit value (per µnit) 
Japan ............ *** *** *** *** *** 
Australia •••••••• *** *** *** *** *** 

Average •••••• *** *** *** *** *** 

11 Duty-paid cost, delivered to importers. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Table 16 
Thermostatically controlled appli~ce plugs: Apparent U.S. conaumption and ratio of 
imports to consumPtion, 1985-87 ,· January~September 1987, and January-September 1988 

.. : . 

Apparent_ Ratio of imports to conswgption--
U.S. Por For · Por Por Sub-

Period consumption 11 Japan Canada Taiwan Halaysia ·total Total 
Quantity 
c1.ooo units> Percent 

1985. ~ ........ 3,430 *** ***· *** *** 32 *** 
1986.· .... ..... 3,442 *** ·*** *** *** 35 *** 
1987 ......... 3,989 *** *** *** *** 33 *** 
Jan.-Sept.--

1987 ••• · •••• 2,918 *** •••• ***· ***· 33 *** 
1988 •••••••. 2,649 ***. *** *** *** 39 *** 

Value '}J 
Cl.000 dollars) .·Percent 

1985 ......... 7,605 *** *** *** *** 36 *** 
1986 ......... 8,116 *** *** *** *** 37 *** 
1987 ......... 9,707 *** *** *** *** 34 *** 
Jan.-Sept.--

1987 ••••••• 6,923 *** *** *** *** 35 *** 
1988 ••••••• 6,541 *** *** *** *** 37 *** 

l/ Shipments of imports plus U.S. producers' domestic shipments and intracompany 
consumption. 
'}J Value of imports: duty-paid cost, delivered to importer. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 
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Table 17 
Thermostatically controlled appliance plugs: Apparent U.S. open-market 
consumption and ratio of imports to consumption, 1985-87, January-September 
1987, and January~September 1988 

Apparent U.S. ·-Ra ......... t_i_o_o..._f_l.JDP_·_.,.o~r~t-s._.....t~o ........ c~o-n_s_wnp..._~t-i~on~-----------------~ 

Period 
open-market For For For For Sub-
consumption 1/ Japan Canada Taiwan Malaysia total 
Quantity 

Cl .·000 units) Percent 

1985 •••••••• 1,225 *** *** *** *** 89 
1986 •••••••• · 1,444 *** *** *** *** 84 
1987 . ....... 1,574 *** *** *** *** 84 
Jan.-Sept.--

1987 •••••• 1,140 ***. *** *** *** 85 
1988 •••••• 1.093 . *** *** *** *** 95 

Value 2./ 
Cl .000 dollars) Percent 

1985 •••••••• 3,127 *** *** *** *** 87 
1986 •••••••• 3,641 *** *** *** ·*** 82 
1987 •••••••• 3,974 *** *** *** *** 82 
Jan.-Sept.-- •• • f 

1987 •••••• 2,850 *** *** *** *** 84 
1988 •••••• 2,607 *** *** *** *** 93 

1/ Shipments of imports plus U.S. producers' domestic shipments. 
21 Value of imports: duty-paid cost, delivered to importer. 

Total 

*** 
*** 
*** 

*** 
*** 

*** 
*** 
*** 

*** 
*** 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. . . 

The only internal probe thermostats that are subject to the investigation 
are imported from Japan. As seen in table 18, such imports accounted for * * * 
percent of apparent U.S. consump~jon in 1985, but fell to * * * percent in 
1987. ·Australia is the only other country that exports internal probe 
thermostats to the United States and it accounted for * * * percent of U.S. 
consumption in 1987. The ratio of imports from Japan to U.S. open-market 
consumption (tab~e 19) decreased from * * * percent in 1985 to * * * percent in 
1987 and to * * * in January-September 1988. Ratios of imports to apparent 
consumption for this product could not be calculated on the basis of value 
because captive producers could not estimate the value of their company 
transfers. 
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mf'able 18 
Internal .probe thermostats: Apparent U.S. consumption and ratio of imports to 
consumption, 1985-87, January-September 1987, and January-September 1988 

· Period . 

1985 •••••••••••• 
1986 .•.• ii ••••••• 
1987 •••••••••••• 
January-September--

1987 .•.......... 
1988 ........... . 

Apparent 
U.S. 
consumption 1/ 
Quantity 
(1.000 units) 

*** 
*** 
*** 

*** 
*** 

Ratio 
For 
Japan 

*** 
*** 
*** 

*** 
*** 

of imports to consumption 
For· 
Australia Total 

Percent 

*** *** 
*** *** 
*** *** 

*** *** 
*** ·*** 

11 Shipments of imports plus U.S. producers' domestic shipments and intracompany 
consumption. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

ilable 19 . · . .· 
"1ternal probe thermostats: Apparent U.S. open-market consumption and ratio of 
imports to consumption, 1985-87, January-September 1987, and January-September 
1988 

Apparent U.S. Ratio of imports to consumption 
open-market For For 

Period consumption 11 Japan Australia Total 
Quantity 
Cl.000 units) Percent 

19.85 . •. • ........• *·** *** *** **'/f 
1986 .. · ......... . *** *** *** *** 
1987 .........•.. *** *** *** *** 
January-September--

1987 ........... . *** *** *** *** 
1988 ........•.•. *** *** *** *** 

l/ Shipments of imports plus U.S. producers' domestic shipments. 

Source: Compiled from data submitted in.response to questionnaires of the 
U.S. International Trade Commission. 
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Prices 11 

The demand for thermostatically controlled appliance plugs is derived from 
the demand for electrical cooking appliances, such as electric frying pans, 
woks1 deep-fat fryers, griddles, and multicookers. In turn, the demand for the 
internal probe thermost~t depends upon the demand.for the appliance plugs. 
Thermostatically controlled appliance plugs are used primarily with cooking 
appliances that the customer needs to wash in water after detaching the · 
thermostat unit. Although there are other. types of heat controls and thermo 
plugs, once the design of the heating unit receptacle of an appliance is 
determined, there are no close substitutes for these plugs. 

Imported thermostatically controlled appliance plugs and internal probe 
thermostats generally have the same uses as their domestic counterparts 2.1 and 
are considered highly competitive with the domestic products. J/ Price and 
delivery are the primary considerations in appliance manufacturers' decisions 
to purchase from a domestic producer or importer. Purchasers' reject rates 
were not considered high for either the domestic or foreign producers. Lead 
times between a purchaser's order and date of shipment were similar for both 
the domestic and foreign producers, ranging between 1 and 3 months.· !/ 

Sales opportunities occur in two ways. If the purchaser is a current 
customer, the producer receives advance notice of an upcoming pur~h~se and 
verbal negotiations occur to establish the price. If no agreement is reached, 
other producers are requested to bid for the contract. If the purchaser has 
not recently dealt with the producer, then a sales representative for the 
producer.contacts the potential customer.~/ Sales are usually on a ~ 

· contractual , basis~ al though large spot. sales ·sometimes occur. §../ Contracts 
usually cover a period of 6 months to a year, with prices remaining fixed 
during the contract.period. Triplex has state~ that it is essentially a job 
shop: that is, it receives an.order for a specific quantity of thermostats, 
which it fills in 1 to 3 months. ·The petitioner does not have any blanket 
purchase orders. II "Net period with cash discounting" schemes are all net 30 
days. Typically, deliveries are made weekly because the appliance 
manufacturers operate on a just-in-time basis in order to maintain a steady 
production flow and keep inventory costs low. ~/ 

, Although all thermostatically controlled appliance plugs are similar. in 
design and function, those for individual customers are usually designed to 
meet specific performance and stylistic criteria. Typically,_ purchasers , 
require either the appliance plug or the thermostat to be produced with exact 

l/ The discussion of prices uses data from both preliminary and final 
questionnaires. 
1,/ The petitioner, Triplex Inter Control. (USA), Inc., currently is the sole 
domestic producer of thermostatically controlled appliance plugs and internal 
probe thermostats for sale in the open market. However, * * * has recently 
received a contract from * * * to produce thermo plugs. 
l/ Conference transcript, p. 93. 
!ii Petitioner states that the lead time is from 10 to 12 weeks after the 
receipt of materials. See Conference transcript, pp. 25-26. 
~ Hearing transcript, pp. 27-30. 
§../ Hearing transcript, p. 31. 
II Conference transcript, p. 24. 
Bl Conference transcript, p. 25. 
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specifications for the "first on angle," which determines the number of degrees 
lof rotation from the off position to the position where the thermostat becomes 
energized. Purchasers also specify the maximum temperature setting for the ·;t. 

internal probe thermostat and appearance of the thermo plug. If requested, 
producers will provide a decal for the appliance plug for a charge of a few 
extra cents per unit. 

In order to fill their needs for thermostatically controlled appliance 
plugs, appliance manufacturers either purchase complete plugs from domestic and 
foreign producers or buy the internal probe thermostats from either domestic or 
foreign sources ·and then produce the appliance plugs in their own 
facilities. 11 

Triplex and importers were asked to provide selling price data for thermo 
plugs and for probes, by quarters, from January-March 1986 through July
September 1988. Prices from foreign producers were landed, duty-paid, whereas 
prices from the petitioner were' on an f.o.b. point-of-shipment basis. The 
petitioner was also requested to provide prices to individual customers who 
were known to also import. 

The Commission received one importer questionnaire, seven usable 
questionnaires from purchasers who are also importers, and the petitioner's 
questionnaire. The petitioner provided complete data for thermostatically 
controlled appliance plugs and limited data for internal probe thermostats. 
Importers of the Canadian and Japanese products provided at least partial data 
for each category. Importers of the Taiwan product provided data only for the 
appliance plug. Importers of the product from Malaysia provided only four 
lobservations for appliance plugs and none for internal probe thermostats. 

Price trends. 2/--Triplex's prices of plugs varied greatly during the 
period of investigation, ranging between a low of * * * in * * * and a high of 
***in*** (table 20). Prices of the Japanese product increased by*** 
percent from * * * in January-March 1986 to * * * in October-December 1987 and 
January-March 1988, while the prices of- the Canadian product, after decreasing 
by * * * percent from * * * in April-June 1986 to * * * in July-September 1986, 
were fairly stable. Prices of the product from Taiwan were * * * per·unit in 
January-June 1987, and subsequently rose to*** per unit in July-December 
1987 and January-March· 1988. The price of the imports from Malaysia was * * *: 
per unit in October-December 1987, ***during January-June 1988, and* * * 
during July-September 1988. 

Except for the Japanese product, price data for internal probe thermostats 
were sparse (table 21).- Triplex's price was*** per unit for a custom order 
during October-December 1986. · Prices of the Japanese product were * * * per 
unit during 1986 and the first half of 1987. 

Price cornparisons.--'Ple reported ·sale$ information for petitioner's and 
importers' quarterly shipments to unrelated customers during January 1986 to 
September 1988 resulted in 26 direct quarterly price comparisons between the 

11 * * *· 
21 In response to a question at the hearing regarding price leadership, 
representatives of Triplex (U.S.) and ATCO (Canada) agreed that Toshiba had been 
the price leader but that Advance Thermo Control of Hong Kong was in the process of 
assuming that position (Transcript, pp. 30 and 78-79). 
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Table 20 
Thermostatically controlled appliance plugs: U.S. producers' prices, imported 
weighted-average prices, and margins of under/overselling, by quarters, January' 
1986-September 1988 

* * * * * * * 

Table 21 
Internal probe thermostats: U.S. producers' prices, imported weighted
average prices, and margins of underselling, by quarters, January 1986-
September 1988 

Margin 
Triplex's Japanese of under-

Period prices prices selling 
----------Per unit---------- Percent 

1986: 
Jan.-March ••••. *** *** *** 
April-June ••••. *** *** *** 
July-Sept •.•... *** *** *** 
Oct.-Dec ••••••• *** *** *** 

'1987: 
Jan. -March .•••. *** *** •••• 
April-June •.... *** *** *** 
July-Sept ..•... *** *** *** 
Oct. -Dec .•.•.•• *** *** *** 

1988: 
Jan.-March .•••• *** *** *** 
April-June ..•.. *** *** *** 
J~ly-Sept .••••• *** *** *** 

Note.--Percentage margins were calculated from unrounded figures; thus 
mar,gins·cannot always be calculated directly from the rounded prices in 
the table. 

Source: Compile~ from data submitted in response to questionna1res of 
the U.S. International Trade Commission. 

domestically produced thermostatically controlled appliance plugs and internal 
probe thermostats and imports of such products from Canada, Japan, Taiwan, and 
Malaysia. Eight comparisons involved imports from Canada, nine from Japan, 
five from Taiwan, and four from Malaysia. 

The Canadian product was less expensive than Triplex's in seven of the 
eight comparisons. Margins of underselling-ranged from* * *percent to* * * 
percent. 

· Eight of the nine price comparisons with imports from Japan were for 
thermo plugs. The Japanese product was less expensive than Triplex's in two of 



A-35 

'!be eight comparisons, and those two observations were during 1986. l/ Margins 
of und9t:selling were * * * percent and * * * percent. One of the price · 
comparisons with the Japanese product was for internal probe thermostats.· ·The , 
Japanese product was less expensive than Triplex's by * * * percent. 2J 

The Taiwan product was less expensive thari the Triplex product in each of 
the f~ve price comparisons. Margins of underselling ranged fro~ * * * to * * * 
percent. 

The Malaysian product was less expensive than the Triplex product in each 
of the four price comparisons. Margins of underselling ranged from * * * to 
* * * percent. .· · · 

The,staff was able to make price comparisons for one specific purchaser, 
* * *•.between thermostatically controlled appliance plugs without decals ·from 
Triplex and from Canada (table 22). In three of the six price comparisons, the 
Canadian product was * * * percent less expensive than the Triplex product. 

Bid competitioo.--Appliance plug purchasers were requested to provide all 
bids received on their appliance plug business awarded between January 1986 and 
September 1988 to domestic, Canadian, Japanese, Taiwan, and Malaysian 
suppl~ers. Pour purchas.ers provided questionnaire responses to this request. 

Table 23 indicates the winners of the major contracts for production of .: 
appliance plugs during the period of investigation and the value of the quotes. 

· * * *.--* * * reported awarding * *: ·* of its appliance plug business 
9for 1986 to * * * for plugs from* * *· The quantity of plugs was * * *·valued 
at * * *· In 1987 * * * awarded * * * percent of its purchases of plugs, or 
***plugs, valued at**·* to*•-•. ***was awarded*** percent, or 
* * * plugs, valued at * * *· * * * said that * * * increased its price after 
the order was placed, and that * * * provided a substantial number ·of inferior 
quality plugs. l/ * * * purchased a sample of * * * plugs, valued at * * *~ · 
from * * * of * * * for testing purposes. During January-September 1988, * * * 
awarded * * * * * * percent of its purchases of plugs. * * * provided * * * 
with fr.* * plugs manufactured in * * * valued at * * * and * * *"'plugs 
manufactured in***• valued at-***· ***was awarded a contract for*** 
plugs,· valued at*.** even though it only bid on*** plugs. 

* * *.--* * * reported awarding its appliance plug business for 
April~December 1986 and 1987 to * * * for plugs from * * *· ·The quantity 
of plugs was***• valued at***· Firms,that competed with*** were· 
* * *• a domestic firm, and * * *• another * * * firm. * * *'s bid was * * * 
below * * *'s bid, and * * * below * * *'s bid. During January-September 1988, 
* * * awarded * * * of * * * * * * percent of its purchases of plugs. * * * 
provided*** with*** plugs valued at***· ***of** *.was awarded a 

11 Note that prices reported for imports from Japan were consistently and 
significantly higher than the average unit values of such imports shown in 
table 14. 
1J The large margin.is eXplained·by the fact that Triplex's internal.probe 
thermostats which sold for * * *were a custom order with special specifications, 
while the Japanese internal probe thermostats which sold for * * * were with 
standard specifications~ 
l/ Telephone conversation, Nov. 17, 1988. 
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Table 22 . .. . 
Thermostatically controllec(applian.ce plugs:. * ~· ~·s purchases. from TriplE!X 
compared with** *'s.pur~hases of imports f~om Canada. by quarters, Janu~ry 
1986-March 1988 , . 

Period 

1986: 
Jan.-March •••• 
April-June •••• 
July-Sept ••••• 

-Oct.-Dec •••••• 
1987: 

Jan.-M:arch •••• 
April-June •••• 
July-Sept •.••••. 
Oct.-Dec •••••• 

1988: 
~an .• ::--March •• ~. 

·~ .: . ~ . 

Price pf. Price of. 
* *. *IS: * * *IS ·, . . . "r' 

purchases purchases Absolute' 
from Triplex from Canada margin 
----~~-~~----~~Per unit~~---~-----~~---

*** *** *** 
!'-_!I 

*** *** *** 
*** *** *** 

*** 
; 

*** *** 

*** *** *** 
J ~ ' 

·";':·". 

*** *** *** 
*** *** **"!r 
*** *** *** ., 

·::!i' ' 
*** *** *** 

.... · 

•:,,· 

Percent 
margin 

,. ; ' 

*** 
*** t,. 

' .~ . " 
. *""*' 

'"*•* *** 
··';: 

·. *** "'···: 

Note • ..,.-Perce~tage marg~n~ were calculated from ,\lllrounded figures;_· thus. ~rgins 
cannot always be calculated directly from the. rounded prices in .. the. tabl,e. 

- So.urce: Co!JlPiled from data submitted in response to. questionnaires of the U. 
International Trade Commission. , , 

.. ~ . 

Table 23 ., 
Thermostatically controlled appliance .plugs:,. Bid informat~pn 'from .pu;t:c;:haseJ:'s, 
January 1.986-Septemb~r· 1988 ., .' .. .· t:. :;_;_ 

* * 
' 

* 
-~· 

·* * •.'.,_ .. 

contract for * * * plugs, valued at 'l:r f * ,*. * *·· a domestic company, wa!s. "-'. 
awarded a contract for * * * plugs, valued at * * * * * * * * * also bid 
for this business, and although it.bid* .. * *.-per.unit less than***, it was 
not granted any business-. '* * :* lsaid, that ,the· reason it chose * ''k ~ .. instead of 
* * * was that * * * .had plastic: molds available' tha,t had. previously b".een used 
in its appliances, arid. that ·* * * could deliver the ·plugs. in a more timely . 

· ~nner. 1/ ~. · 
.. . 

* *· *.--In 1986.,*. * *· awarded *. * * percent of its, purchases. of 
plugs, or * * * plugs, valued at * * *, to * * * * * * was awarded *. ·* * 
percent, ·or*** plugs~ valued ·at***· In 1987 ***awarded*** percent 
of its purchases of plugs, or * * * plugs, valued at * ~ *, . t.o -~ * *. _* * * 
was awarded * * * percent, or * * * plugs, . valued at * * * During Ja~uary-· 
September 1988, * * * awarded * * * * * * percent of its purchases of plugs, or 
* * * plugs, valued at * * * ~ * * was awarded * * * percent~ or * * * plugs, 
valued at * * * 

l/ Telephone conversation, Nov. 18, 1988. 
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Lost sales 

Triplex, the only U.S. producer t~at sells in.:t}?-e open market,. was asked 
for information relating to any sales that have be.en ~ost. to iriiports of 
thermostatically controlled appliance plugs or internal probe thermostats from 
Canada., Japan,, Malaysia, or Taiwen since January 1985. Triplex provided five 
quaJ'.ltifiable lost sales allegations totaling* *-*'appliance .Plugs, valued·at 
***,and two quantifiable allegations totaling*** probes;.valued at***· 
Two allegations involving Canadian appliance plugs totaled * * * units, valued 
at * * * Two allegations involving Japanese appliance plugs totaled * * * 
~its, valued. at * * *, and .one involving Mataysia totalE!d * * * units, valued 
·at *. * * •. ,·of 'the probe allegations~ one involving Malaysian probes was for 
* * *units, valued ~t '* * *,·and the other,' which involved Japanese probes, 
was for * * * units, vaiued at * * *· All of the firms listed in the 
allegatio~s were contacted by.the Conunission's staff. 

TripleX: alleged one lost sale during 1985 of ~ * * thermo plugs and one 
during 1986 involving*** thermo plugs to'*** because of conipetition from 
imports from Canada. * * * stated that in early 1985 the company purchased the 

,specified quantities from Canada, valued at***· ***stated that Triplex 
was not asked to provide a quote. He further stated that * * * has also 
purchased px:obes from * * . * •. * * * used to pur~hase probes from American 
Thermostat Corp. before it went out of business. * ·* * stated that he had not 
hear~'of Triplex uritil he was approached by .iim Chaj,sson of 'Triplax in 1985. 
Wheri American.Thermostat' stopped supplying probes, ***placed an order for 
***probes ·a month with Triplex.in order to.keep'ari American supplier, but 
Triplex* * *· In 1986, * * *was again approached by Mr. Chaisson who said 
that '1'.r'iplex * '!' *· In their second lost sales al~egatiqn involving * * *, 
Triplex.bid to provide**.* plugs; however, its price was too high and*** 
received the bid. 

'·,: 

. Triplex all.eged one lost sale of.* * * thermo plugs, valued at * * * in 
1986 · to * * * because of competition from ;imports from· Japap_., * * * stated "" 
that the company did purchase the .. specified quantj.ty from Jap4n •. In this 
instance, Triplex did riot provide a quote, nor were.they requested to. * * * 
used to purchase plugs from* * *, a former domestic producer. * * * said that 
price is the primary criterion for choosing a plug supplier. Several months 
before a purchase order is placed, * * * solicits bids from many 
thermostatically controlled appliance plug producers. The purchase order 
usually covers a * * * period. 

Triplex alleged one lost sale of * * * plugs, valued at * * * in 1987 to 
* * * because of competition from imports from Japan. ·* * * stated that the 
company purchased * * * units from * * * of Canada, not from Japan. In this 
instance, Triplex's quote was * * * per unit, compared with * * *'s quote of 
* * * per unit. * * * stated that when the imp~rt duty was added into * * *'s 

l/ * * * 
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quoted price, its per-unit price was actually higher than Triplex's per-unit 
price. * * * stated that.* * * preferred to purchase from Triplex, but could 
not because Triplex's plugs did not fit * * *· * * * stated that * * * is not 
large enough to request· custom orders from a thermo plug manufacturer. * * * 
said that in a recent visit with Triplex, he was told that Triplex's price for 
* * * units would be * * * per uriit. Even if it was willing to pay this high a 
price, Triplex's thermo plugs still do not fit * * *· 

Triplex alleged one lost sale of * * *units, valued at * * *, in 1988 to 
* * * because of comp.et~tion· from imports from Malaysia. * * * stated that the 
company sourced the stated quantity from * * * of Malaysia because it has a 
good track record-.;..good se_rvice, delivery, and price. * * * said that 
Triplex's prices were much higher than * * *'s and that Triplex's products had 
not been tested by * * *· *. * * stated that * * * purchased * * * recently, 
and that this·was its*** of thermo pl~gs. 

Triplex alleged one lost sale of * * * probes, valued at * ·• *, in 1986 
to * * * because of competition from imports from Malaysia and one lost sale of 
* * * units, valued at * * *, because of competition with Japan. * * * stated 
that the company purchased the specified quantities from* * *, not Malaysia. 
* * *· * * * stated that although Triplex provided a quote, * * * has not 
purchased from Triplex since 1985 because Triplex's prices are too high. * * * 
also stated that Triplex has never aggressively pursued * * *'s business, 
having called * * * only * * * times since 1985. 

Exchange rates 

Quarterly data reported by the International Monetary Fund indicate that 
during the perio~ January 1985 through June 1988 the nominal value of the 
Japanese yen appreciated sharply, by 105.1 percent, against the U.S. dollar, 
and the currencies of Canada and Taiwan registered smailer overall 
appreciations of 10.l percent and 37.2 percent, respectively (table 24). 1/ 
Adjusted for relative movements in producer price indices, the real value of 
those currencies achieved overall appreciations vis-a-vis the U.S. dollar 
equivalent to 68.1 percent, 14.9 percent, and 21.4 percent as of the second 
quarter of 1988 relative to January-March 1985 levels. 

The nominal value of the Malaysian ringgit fluctuated slightly relative to 
the U.S. dollar, ending at 3.8 percent lower than in the initial period. 
Because a producer· price index is not available for Malaysia, a real exchange
rate index cannot be calculated. 

11 International Financial Statistics, August 1988, except as stated. 



Table 24 
Exchange retaa: 11 Nominal exchange-rate equivalents of selected currencie• in u.s. dollars, real exchange-rate 
equivalents, and producer price indicators in •pacified countries, ~I indexed by quarters, January 1985-Beptember 1988 

u.s. 
Pro-

Canada Japan ~T~a~i_w_a~n.._~~~~~~~~~~~~- Malaysia 
Nominal Pro- Nominal Real Pro- Nominal Real Pro- Nominal Real 

ducer ducer exchange- exchange- ducer exchange- exchange- ducer exchange- exchanae- exchange-
Price Price rate rate Price rate rate Price rate rate rate 

Period IndeL______Ln!f__UL___J.ndex index 3/ Index_in_dex inclex 3L Ind_!!X _i_11dex_ indu:_3/__indax 
--us dollars/Cans-- --us dollars/yen-- --us dollars/HTS-- -USS/rin1git-

1985: 
Jan.-Har ••• 100.0 
Apr.-June •• 100.1 
July-Sept •• 99.4 
Oct.-Dec ••• 100.0 

1986: 
Jan.-Har ••• 
Apr.-Juna •• 
July-Sept· •• 
Oct.-Dec ••• 

1987: 
Jan.-Har ••• 
Apr. -Jun ••• 
July-Sept •• 
Oct.-Dec ••• 

1988: 

98.5 
96.6 
96.2 
96.5 

97.7 
99.2 

100.3 
100.8 

Jan.-Har ••• 101.2 
Apr.-Jun ••• 103.0 
July-Sept •• 104.3 

100.0 
100.5 
100.5 
101. 3 

102.3 
100.8 
101. 0 
101. 6 

102.1 
103.4 
104.9 
106.0 

106.4 
107.5 
!ii 

100.0 
98.8 
99.5 
98.1 

96.4 
97.8 
97.7 
97. 7 

101. 2 
101. 5 
102.4 
103.2 

106.8 
110.1 
!!.I 

100.0 
99.3 

100.7 
99.4 

100.2 
102.0 
102.6 
102.9 

105.8 
105.8 
107.0 
108.4 

112. 7 
114.9 
!ii 

100.0 
98.8 
97.5 
94.7 

92.8 
89.4 
87.0 
86.1 

85.6 
84.9 
86.0 
89.2 

84.7 
84.4 

'i,.I 85.2 

100.0 
102.a 
108.0 
124.4 

137.2 
151.5 
165. 4 
160.8 

168.2 
180.6 
175.4 
189. 7 

201. 3 
205.1 
193 .2 

100.0 
101.5 
106.0 
111 .8 

129 .2 
140.1 
149. 7 
143 .5 

147.4 
154.5 
150.2 
167 .9 

168.4 
168 .1 

H 158.o 

11 Exchange rates expressed in U.S. dollars per unit of foreign currency. 

100.0 
99.2 
98.6 
98.0 

97.1 
95.5 
94.9 
94.4 

93.5 
91.9 
90.8 
89 .6 

89 .9 
91.0 
!!.I 

100.0 
98.8 
97.5 
98.3 

100.2 
102.4 
105.1 
108.3 

112.5 
121.3 
129 .o 
133 .o 

137.4 
137. 2 

!ii 

100.0 
98.0 
96.7 
96.4 

98.8 
101.3 
103.6 
105.9 

107.7 
112 .4 
116. 7 
118. 3 

122 .1 
121.4 
!ii 

100.0 
102.3 
102.6 
104.0 

102.2 
97. 3 
96.7 
97.2 

99.6 
101.9 
100.2 
101.2 

99.0 
98.3 

'i.1 96.2 

~I Producer price indicatora--intended to measure final product pricea--are baaed on average quarterly indices 
presen~ed in line 63 of the International Financial Statistics. 

21 The indexed real exchange rate represents the nominal exchange rate adjusted for relative movements in 
Producer Price Indices in the United States and the respective foreign countries. Producer prices in the 
United States increased 3.0 percent between January 1985 and June 1988 compared with decreases of 15,6 percent 
in Japan and 9.0 percent in Taiwan, and a 7.5-percent increase in Canada during the same period. 

!!.I Data not available. 
~I Data are derived from July-August only. 

Source: Central Bank of China. Fipancial Statistics, March 1988, and International Monetary Fund, 
Ipternatiopal Financial Statistics, August 1988. 

Note.--January-Harch 1985=100.0 
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Federal Register I Vol. 53. No. 159 I Wednesday. August 17. 1938 I Notices 3 

(lnvaltpllon No. 701-TA-2S: (Final)) 

ThermoatatlcaDy Contr~lled Appliance 
Plup and Internal Probe Thermoatata 
Therefor Ft0m Taiwan 

AGINC'Y: International Trade 
Commi11lon. . 
Ac:TION: ln1titution of a final 
.c:ountervailina duty investigation. 

.,..UY: The Commistion hereby pvea 
aoUce of the lmtituUon of Baal 
c:cnmtervailln1 duty lnvatlptlon No. 
701-TA-292 (Final) under MCtlon.705(b) 
of the TariU Act of 1830 (U U.S.C. 
117d(b)) to determine whetb• ua 
1nduatry of the United StatU II 
matertally injured. or la threatened with 
maltrial. injury, or the utabll1hment of 
an lnduitry In the United States i1 
materially retarded. by reason of 
lmporta frana T•iwan of thermostatically 
controlled appliance plugs and internal 
prabe thenno1tat1 therefcr. 1 provided 

1 for~ of dlil lnvalipliOll. die •
-..llliclidr controllecl ei:piiu:e plq refm 10 

'

ear .dfta dailftld 10 connect en electnal ou1t:1 
lypicaJlr • --Wiil recepaed•I willl • 1111111 

c.iiiJll •Plllia11Ce of a.oao ••II• or 1eu 11rpocailr • 
Piddle. dee, f,.,.,. frr "'"' 111ullicooker. 1nd/ot 
~I ud replata die llow of elec1t1cily. and tllul 

... ...,. ...... dleraic COftl .. liftl of ll 1 • probe 

for in item 711.28 of the Tariff Schedules 
of the United States. which have been 
found by the Department of Commerce. 
In a preliminary determination, to be 
subsidized by the Government of 
Taiwan. 

Pursuant to a request from petitioner 
under section.705(a)(l) of the Act (19 
U.S.C. 1871d(a)(l)), Conunerce is 

· extending the date for its final 
determination in this investigation to 
coincide with the date of its final 
determination in an ongoing 
antidwnping investigation on 
thermostatically controlled appliance 
plugs and intemal probe thermostats 
therefor from Taiwan. Acccirdingly, the 

· Commission will not establish a 
schedule for the conduct of the 
countervailins duty investigation until 
Commerce makes a preliminary 
determination in the antidumping 
investigation (currently scheduled for 
September 22. 1988). 

For further information conceminl the 
conduct of thii investigation. hearin& 
procedures. and rules of general 
•;>plication. consult the Commi11ion's 
Rules of Practice and Procedure. part 
207, aubparu A and C (19 CFR part 207), 
and part 201, aubparta A tbrouah E (19 
CFR part 201). 
DnCTIVI DAft: July 2Z. 1988. 
POR PURTHIR INFORMATION CONTACT: 
Larry Reavi1 (Z02-Z52-1185), Office of 
Investigations, U.S. lntemational Trade 
Commission. 500 E Street. SW., 
Washington. DC 20438. Hearin&· 
impaired individuals are advised that . 
information on thia matter can be 
obtained by contacting the 
Commission's TDD terminal on 202-252-
1809. l'ersons with mobility impairmentl 
wlto will need special assistance in 
1ainin& access to the Commisiion 
should contact the Office of the 
Secretary at zo2-zs2-1000. 
SUlltlUIHHTAltY INFORllATIOfC 

·sacJcsround.-This investigation is 
being instituted as a result of an 
aff'mnat!ve preliminary determination 
by the Department of Commerce that 
certain benefits which constitute 
subsidies within the meanin1 of section 

dlen1101111 encaud in 1 1lncl1ho111iq11t wldl • 
t•111pen11m control knob (lypicallr 1 dill 
calibntecl wiL'I vlliOUI lttnper11un n111npJ. ud 
(2) Icard llL 

The 1enn in11m1I probe 1hmno1111 refer: 10 tnJ 
device d11i1nld 10 IUI011111iClll1 fe1Ul1l1 IM Row 
or electriatr. llld 111111 1111 11111p1r1tun. in 1 1111111 
hHllf•I IPPlfllUI of Z.CIDO Willi or 1111 11niicallr 
t!ll•ll coolunt appli1tnce1l. con1i11inc of 1 11ainl1111 
1111t 1i;b1 (whidl connec11101h1 h11:1n1 •PPIRIUll 
and oilier co111pon1n11 U1ecl for 1h1rmo111uc COtlllOL 
1'111 produc11 .,, cunantlr provickd for 11nder Tariff 
5clleclula or Iha United 511111 AMOllltd il1111 
number• 7t t.71:D and 7t t.7MO and 11nder 
H1nr.on1a.ed 51111111 ilem n11mblre ll03UO.CIQ. 
903Z.:O.OO. 903UUO. llOlUO.GO. and so::l.00.CIQ. 

701 of the act (19 U.S.C. 1871) are beini; 
provided to manufacturers. producers. 
or exporters in Taiwan of 
thermostatically controlled appliance 
plugi. and internal probe thermostats 
therefor. The investigation was 
requested in a petition filed on April 15. 
1988, by Triplex Inter Control (USA). 
Inc.. St. Albans, VT. In response to that 
petition the Commission conducted a 
preliminary tountervailing duty 
investigation and. on the basis or 
information developed during the course 
of that investigation, determined that 
there was a reasonable indication that 
an industry in the United States was 
materially injured by reason of imports 
of the subject merchandise (53 FR 21532. 
June 8. 1988). 

Participation in the investigation.
Persona wishing to participate in this 
investigation as parties must file an 
entry of appearance with the Secret~ 
to the Commission. as pro\'ided in 
I 201.11 of the Commission's nales (19 
CFR 201.11). not later than twenty-one 
(21) days after the publication of this 
notice in the Federal Register. Any entry 
of appearance filed after this date will 
be refemd to the Chairman. who will 
determine whether to accept the la.te \/ 
entry for good cause shown by the 
person desiring to file the entry. 

Sen•ice /ist.-Pursuant to I :?01.ll(d} 
of the Commission's rules (13 CFR 
201.ll(d)), the Secretary will prepare a 
sen.ice iist containing the names and 
addresses of all persons, or their 
representatives. who are parties to this 
investigation upon the expiration pf the 
period for filing entries of appearance. 
In accordance with U 201.lB(c) and 
207.3 of the nales (19 CFR 201.15( c) and 
207.3), each document filed by a party to 
the investigaticn must be served on all 
other parties to the investigaticn (as 
identified by the service list), and a 
certificate of service must accompany 
the document. The Secretary w!ll not 
accept a document for filing without a 
certificate of ser.•ice. 

Authority: Thi1 inv11t•91tion ii bein1 
conducted under authority or the Tariff Act ol 
1930. Utlt VIL Thi1 notice i1 published 
punuant to I 207.:?0 or L ... Commission'• 
rul111 (19 CFR 207.ZO.). 

By order or tht Commission. 

luutd: Au9u1t 11. 1988. 

Kenneth R. Mason, 

S•r::-etary. 
(FR Dec. •taGGe Filed C-16-88; 11:45 aml • 
h.UNG COOi 70ZO.OMG ,. 



B-3 

Federal Register / Vol. 53. No. 202 / Wednesday. October 19. 1988 I Notices 40973 

(Investigations Nos. 731-TA-400 and 402-
404 (Final)) 

. Thermostatically Controlled Appliance 
Plugs and Internal Probe Thermostats 
Therefor From Canada, Japan, 
Malaysia, and Taiwan 

AGENCY: United States International 
Trade Commission. 
ACTION: Institution of final antidumping 
investigations and scheduling of a 
hearing to be held in connection with 
the investigations. 

SUMMARY: The Commission hereby gives 
notice of the institution of final 
antidumping investigations Nos. 731:-
T A-400 and 402-404 (Final) under · 
section 735(b) of the Tariff Act of 1930 
(19 U.S.C. 1673d(b)) (the act) to 
determine whether an industry in the 
United States is materially injured, or is 
threatened with material injUry. or the 
establishment of.an industry in the 
United States is materially retarded. by 

. reason of imports from Canada, Japan, 
Malaysia, and Taiwan of 
thermostatically controlled appliance 
plugs and internal probe thennostats 
therefor. 1 provided for in item 711.78 of 
the Tariff Schedules of the United States 
(TSUS). that have been found by the 
Department of Commerce, in 
preliminary determinations. to be sold in 
the United States at less than fair value 
(LTFV). Commerce will make its final 
determinations on or before December 6, 
1988. and the Commission will make its 
final injury determinations by January 

I For purposes or these invealigalions. the term 
•thermostatically controlled appliance plug" relera 
to any device designed to connect an electrical 
outlet (typically. a common wall receptacle) with o 
1mall cookill8 appliance or Z.000 wans or Iese 
(typically. a griddle. deep fryer. frying pon. 
multicooker. and/or wok) and regulate the now or 
electricity. and thue the temperature. therein: 
consisting or (1) a probe thermoetot encased in a 
eill81e houaing aet with a temperature control knob 
(typically a dial calibrated with various temperature 
settings). and (2) a cord set. The term "internal 
probe thermostat" refers to any device designed 10 

reguh•te automatically the now ol electricity. and 
thus the temperature. in a small heating apparatus 
ol 2.000 wotts or Iese [trp1cally. smoll cool..1ng 
appl111ncest: consisting ol a et;11nlcsa 1tecl tube 
[which connects to the healing apparatus) ond uthcr 
componenta used !or thermoetatic control. The 
products are currently provided !or in items 711.78:0 
and 711.7640 of the Tariff Schedules of the United 
States Annotated (TSUSAI and are clJss1fiJble 1n 
1ubhuding1903~10.00. 9032.:0.00. 903~.89.60. 
903~.90.GO. and 0033.00.00 ol the llormor.1zed Tarirr 
Sch~ule of the United Stat ea [I ITS). · 
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25. 1989 (see sections 735(a) and 735(b) 
of the Act (19 U.S.C. 1673d(a) and 
16i3d(b ))). 

Pursuant to a request from petitioner 
under section 705(a)(l) of the Act (19 
U.S.C. 1671(a)(l)), Commerce extended 
the date for its final determination in its 
countervailing duty investigation on 
thermostatically. controlled appliance 
plugs and internal probe thermostats 
therefor from Taiwan ta coincide with 
the date of its final determinations in 
these antidumping investigations. 
Accordingly, the Commission's schedule 
for the conduct of the countervailing 
duty investigation, inv. Na. 701-TA-Z92 
(Final), will conform with the schedule 
for the conduct of these antidumping 
investigations as set forth in this notice. 

For further information concerning the 
conduct of these investigations. hearing 
procedures, and rules of general . · 
application. consult the Commission's 
Rules of Practice and Procedure, Part 
207, Subparts A and C (19 CFR Part 207 
as amended. 53 FR 33039 (August 29, 
1988)), and Part 201, Subparts A through 
E (19 CFR Part 201). . 
EFFECTIVE DATE: September 28. 1988. 
FOR FURTHER INFORMATION CONTACT: 
Elizabeth Haines (202-252-1200), Office 
of Investigations, U.S. International 
Trade Commission. 500 E Street SW., 
Washington. DC 20436. Hearing
impaired individuals are advised that 
information on this matter can be 
ob.tained by contacting the 
Commission's TDD terminal on 202-252-
1810: Persons with mobility impairments 
who will need special assistance in 
gaini'ng access to LJie Commission 
should contact the Office of the 
Secretary at 202-252-1000. 
SUPPLEMENTARY INFORMATION: 

nackground 

.These investigations are being 
instituted as a result of affirmative 
preliminary determinations by the 
Department of Commerce that imports 
of thermostatically controlled appliance 
plugs and internal probe thermostats are 
being. or are likely ta be, sold in the 
United States atless than fair value 
within the meaning of section 731 of the 
Act (19 U.S.C. 1673). The investigations 
were requested in a petition filed on · 
April 15. 1988. by Triplex Inter Control 
(USA) Inc .. St. Albans. VT. In response 
to that petition the Commission · 
conducted preliminary antidumping 
investigations and. on the basis of 
information developed during the course 
of those investigations. determined that 
there was a reasonable indication that 
an industry in uie United States was 
ma'.erially injured by reason of imports 

of the subject merchandise (53 FR 21532, 
June 8. 1988). 

Participation in the Investigations 
Persons wishing to participate in these 

investigations as parties must file an 
entry of appearance with the Secretary 
to the Commission. as provided in 
§ 201.11 of the Commission·s rules (19 
CFR 201.11), not later than twenty-one 
(21) days after the publication of this 
notice in the Federal Register. Any entry 
of appearance filed after this date will 
be referred to the Chairman. who will 
determine whether to accept the late 
entry for good cause shown by the 
person desiring to file the entry. 

Service List 
Pursuant to § 201.ll(d} of the 

Commission's rules (19 CFR 201.ll(d)), 
the Secretary will prepare a service list 
containing the names and addresses of 
all persons. or their repre11_entatives, 
who are parties to these investigations 
upon the expiration of the period for 
filing entries of appearance. In 
accordance with § 201.16(c) and § 207.3 
of the rules (19 CFR 201.16(c) and 207.3 
as amended, 53 FR 33039 (August 29. 
1988)), each document filed by a party to 
the investigations must be served on all 
other parties to the investigations (as 
identified by the service list), and a 
certificate of service must accompany 
the document. The Secretary will not 
accept a document for filing without a 
certificate of service. 

Limited Disclosure of Business 
Proprietary lnfonnation Under a 
Protective Order 

Pursuant to § 207.7(a) ohhe 
Commission's rules (19 CFR 207.7(a) as 
amended. 53 FR 33039 (August 29, 1988)}. 
the Secretary will make available 
business proprietary information 
gathered in these final investigations to 
authorized applicants under a protecti\'e 
order. provided that the application be 
made not later than twenty-one (21} 
days after the publication of this notice 
in the Federal Register. A separate 
service list will be maintained by the 
Secretary for those parties authorized to 
receive business proprietary information 
.under a protective order. The Secretary 
will not accept any submission by 
parties containing business proprietary 
information without a certificate of 
service indicating that it has been filed 
with all the parties that are authorized 
to receive such information under a 
protective order. 

Staff Report 

The prehearing staff report in thcsl! 
investigations will be pieced in the 
nonpublic record on December 1. 19n8, 

and a public version will be issued 
thereafter, pursuant to § 207.:!1 of the 
Commission's rules (19 CFR 207.Zl). 

Hearing 

The Commission will hold a hearing in 
connection with these investigations 
beginning at 9:30 a.m. on December 15. 
1988, at the U.S. International Trade 
Commission Building, 500 E Street SW., 
Washington, DC. Requests to appear at 
the hearing should be filed in writing 
with the Secretary to the Commission 
not later than the close of business (5:15 
p.m.) on December 7, 1988. All persons· 
desiring to appear et the hearing and 
make oral presentations should file 
prehearing briefs and attend a 

. prehearing conference to be held at 
10:30 a.m. on December 12. 1988. at the 
U.S. International Trade Commission 
Building. The deadline for filing 
prehearing briefs is December 12. 1988. 

Testimony at the public hearing is · 
. governed by I 207 .23 of the · 
Commission's rules (19 CFR 207.23). This 
rule requires that testimony be limited to 
a nonbusiness proprietary summary and 
analysis of material contained in · 
prehearing briefs and to information not 
available at the time the prehearing 
brief was submitted. Any written . ' 
materials submitted at the hearing' 
be filed in accordance with the 
procedures described below and any 
business proprietary materials must be 
submitted at least three (3) working 
days prior to the hearing (see 
§ :?Ol.6(a)(2) of the Commission's rules 
(19 CFR 201.6(b)(2))). 

Written Submissions 

All legal arguments, economic 
analyses, and factual materials relevant 
to the public hearing should be included 
in prehearing briefs in accordance with 
§ 207.22 of the Commission's rules (19 
CFR 207.22). Posthearing briefs must 
conform with the provisions of§ 207.24 
(19 CFR 207.24) and must be submitted 
not later than the close of business on 
December 21. 1988. In addition. any 
person who has not entered an 
appearance as a party to the 
investigations may submit a written 
statement of information pertinent to lhE 
subject of the investigations on or befor• 
Decembr.r 21. 1988. 

A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commission in 
accordance with § 201.8 of the ~ 
Commission's rules (19 CFR 201.6). All 
written submissions except for business 
proprietary data will be available for 
public inspection during regular 
business hours (8:45 a.m. to 5:15 p.m.) in 
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the Office of the Secretary to the 
Commission. 

Any information for which business 
proprietary treatment is desired must be 
submited separately. The envelope and 
all pages of such submissions must be 
clearly labeled "Business Proprietary 
Information." Business proprietary 
submissil:ms and requests for business 
proprietary treatment must conform 
with the requirements of § 201.6 and 
§ 207.7 o! the Comrr.ission's rules (19 
CFR 201.6 and 207.7). 

Parties which obtain disclosure of 
business proprietary information 
pursuant to § 207.7(a) of the 
Commission's rules (19 CFR 207.7(a) as 
amended, 53 FR 33039 (August 29, 1988)) 
may corrµnent on such information in 
their preheariiig and posthearing briefs, 
and may also file additional written 
comments on such information no later 
than December 27, 1988. Such additional 
comments must be limited to comments 
on business proprietary information 
received in or after the posthearing_ 
briefs. 

Authority: These investigations are being 
conducted under authority of the Tariff Act of 
1930, title yo. Thia notice i1 published 

uant t_o I 'JJJ7.20 of the Commission'• 
s (19 CFR 'JJJ7.20}. 

By order of the Commission. 
Kenneth R. Ma1on, 
Secretary. 

Issued: October 14. 1988. 
[FR Doc. 88-24199 Filed 1~18-88: 8:45 am] 
BIWNG CODE 7020-01-11 

40975 
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Those listed belcw appeared as witnesses at the United States 
International Trade ccmnissiai's hearing: 

SUbject: 

Inv. Nos. 

Date and time 

~CAILY <XJll'1ULED 
APPLICA?«:E PUm AND IN1'l!!RNM, PR&! 
~ '1llERERR ~ CANNla\, 
JAPAN, MMAYSIA, AND TAIWAN 

701-TA-292 (Final) and 731-TA-400 
and 402-404 (Pinal) 

Decerrber 15, 1988 - 9:30 a.m. 

Sessions were held in camectiai with the investigatiai in the Main 
Hearing Roan 101 of the United States International Trade Ccmnissiai, 500 E 
Street I s. w. I in Washingtai. 

In ~ of the Tnpositial of Ant1dl111>1r~ 
Mies; 

Triplex Inter caitrol Incorporated 
St. Albans I Venn::nt 

Janes P. Chiassai, General Manager 

In ~it.ial to the Tnp>sitim of Ant1arcp1ng 
M1ffi; 

BB.mes & 'lllomburg 
Washingtai I D. c. 
on behaif of 

A'Iro COntrols Incorporated, canada 
Janes Freenan, General Manager 

Randolph J. Stayin 

Marcela B. Stras 

) 
)-OP ~EL 
) 

- end -
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Fed~ralR.egister /.Vol. 53, N:o. 23!} /Tuesday~ D(lcernbl?r°13, 19813 / · NOtic~.s •· 

The estimated margin of !;ales at le,ss. ··. . • . 711 •. 7640 ofthe Ti11·f ff Schedule{ of the . . 
·.than fair vahie is 29.27 percerit ad : .· · United States,·Annotated (TSUSA) arid 

valorein, as showri inthe ,''Suspension.of .. · are cllrrentiy classifiable under item .· 
Liquidation" section of this notice; · · · numbers 903z.tO:OO, 9032;20.00, · ..... · . · 

. . 9032.69.60, 9032.90.00; and 9033.00.00 of 
Case Histocy • ·.· . . . the Harmonized Tariff Scbeflule (HTS); .· 

On Sept~~ber 22, 1988, we made. a~· Perio.d.oflllvestig~fion . 
affirmative. prelimin11ry d(lterm,inatfon i.n · 
this case (53 fR 3'?625---:Septembet 28, The period ofinVesjigationfoi 
1988). Thefollowipg events.have. • . • thermostatically controlled appli<1.nt:e . 
occurre.d since the publication of that . plugs and internal probe tpenrioshits 
notice. · . · • . . ... · •< . . therefor from Canada extends from .... 

We verified the respopses suhmitted · .' November 1; 1987 through April30, 1988; ·· 
hYA:TC9 __ Con-tfols:-1rac~(A,TG_c;>)i~:.<- _ -·-:-- __ - _:·; _____ -- --· --- -
Canada from October 1~. toOctober 14; · 'F11it:Valt.le CQmparisons 
1988. . · . . · f o deterffiine whether sales in the 

On October 13, 1988,· we received a. United States of thermostatically 
request frorn ATCO for a public hearing, controlled appliance plugs arid internal 
which we denied because· the request probe thermcisfats therefodroniCanada .·. 
was u.ntimely. We received :writte. n · · · d t I ·th· · f ·· ·. l ·e we lnternationaLTrade Administration were ma e a ess an air.vau, . 
comments from ATCO on November 7, compared the United States pric(l with 

[A-122-802] 1988. Petitioner submitted no written the foreign market value for ATCO, 
comments. . . . .· using the data provided in the·· 

Final Determination of Sales at Less . On October 24, 19118, pursuant to responses. · · . . 
Than Fair Value• Thermostat1·c· ally secti'on.734 of the.·Act, ATCO requ·este·d · · · · d ·h · • · ·· · .. Ini.tsres·p.011se ... s,ATCO. ,st.at.e t .. at Co.ntrolle·d Appliance Plugs a·nd a susp· ension agreeine.nt.unde.rwh.ic.h. it. d f h b · . · . · ·. . · sales iri Cana a o t e suject • .. 
Internal Probe Thermostats Therefor would have changed its prices to .. merchandise during the period of 
From Canada · ·· · eliminate completely .anyamourit by investigationfeH in.to t. wo c. ategorie.s. 

which the merchandise exceeds the . d . 
A.GENCY: Impo. rt Administration, ·· · · h · 1· · d d. Certain models.meeting Cana fan Unit.ed.Stales. P.rice .. We a.ve.c.o.n ... cu. e ·h ·-1 f' · .· .. · ···1dt. International TradeAdminiStration, · tee mca sped 1cahons were so o 
Comriierce. . . · · that the suspension of this investigatipn unrelated Canadian appliance . . .. 

would not be in the publieihter~st,nor · f f k · · h · 
ACTION: Notice. would effective monito. rihg· o.f the.· ·. ·· ·· maiiu acturei's orpacagillg wit .· .. 

various small appliances to .be sold in 
SUMMARY: We have deterinin~d that proposed suspension agreement be the Canadian rriarketi Other models. 
thermostatically controlledappliance . practicable, within tile meaning of meeting u.s; technical specifications 
plugs and internal p'robe thermostats section 734(d) ofthe Act were sold to urirelated Canadian . 
therefor from.Canada are being, or are' Scope of Investigatfon . appliance manufacturerirfor packaging 
likely to be; sold in the United States at The products c.overed by this · · with smalLappHances to be sold in the 
less than fair value. We have notified investiga. lion are the .. rm. 0.·. static. ally. United States. ATCO contends that the 
the U.S. Irit.ernational Trade··. · · · d · t. · · · · f · 1· h .. · Id b.e · control.le.cl appliance plugs and internal secon ca egory o sa es s ou . . . .· 
Commission (ITC) of our determination . · ;treated as sales to the United States for. 
and have directed the U.S; Customs · probe thermostats therefor;'.· .. ·.· •. ·pur.P·.·.os.es off.ai.r~valu. e co. m .. P·.arisons; . · · · ·· · · · · · · . For purposes of this lnvestigation; the . 
Service to.continue to suspend . term thermostatically ccintrolled · · · The I)epartin;ent, }iowever,°dmsiders 
liquidation of all entries .of the ·subjed applia. nc. eplugs refor~ to an.y de.vic.e.. , ATCO's second category of sales to be.· 
merchandise from Canada as descril:.ed designed to connect an eleetticah:nitlet . home-market sales because this· .. 
in the "Suspensiqn of Liquidation'' (ty· ·p· ically a comm.a. 11 wal.Ir. eceptab.le.) merchandise; as such; is riot sold in the 
sect.ion of this notice. . . ·. U 't d st· .t. R th. th d . t. 'that with a small cooking appliance of2,000 ·. m e a es. !l. e:-, e pro uc s ... 

. EFFECTIVE DATE: becember13, 1988; watts or less (typically a griddle, deep !lre ultimately sold in the t.Jnited States 
FOR FURTHER INFORMATION CONTA•:T: fryer, frying pan; multico'oker, and/or .. consistof small appliances,. · ..•.. 
Maria.Mac ~ay or.Marianne Stout, wok) and regulate the flow ?f electridty 'merchandise.whit:h is not subject to this 
Office of Agreements.Compliance; and thlis. the temperature thereiili < · : ·, · investigation,< • ·. , • · / ·.· ..•. ·•. 
'Import Administration, Internaticmal. . consisting of(l) a probe therlJ:ldstiit Therefore, the Departm(lnt com pated 
Trade Admiilistration, U.S; Departmerit. encased in a single hqusing set\\flt~ a .~ATCO's sales ofthe subject . . 
of Commerce; 14th Street ahd · . • temperature control kriob (typically a .. ,tiiercharidisintjeeiing U.S. technicaL 
Constitution Avenue NW., Washington; dial calibr~fed With various fomperilture· specifications tO United States. . • . . 
DC 2023(!, telephone: 202/37741667 (Mac ··. settings), and (2) a cord seL J ·; . · · purchas1Jrs with ATCO's homesmarket ·. 
Koy) or.202/377...:5750 (Stout). . . The term internal probe thermostat sales of subject merchandise meeting ·· 

. SUPPLEMENTARY INFORMATION: . =.refcrs t(l ·any device designed to regulate . U,S; technical specifications. .·•···. . •.• 
. automatically the flow.ofelectflcity, and . ' We did not take info accountATCO;s - - - --

Fin~J Determinatioii thus the temperature, in 8 smallheating sales of the sub)ecfmerehimdise 
We h~ve determined that ... ··. . apparahisofZ,000 watts orless .. • .• •...•... ··. meeting Can11dia11 ~echhjcaL . · 

thermostatically controfled appliance • ·.(typically sinall cooking appliances):. · · specifications in our preliminary' •. ·. 
plugs .and intc;irnal probe thermostats .··.. . consisting of a stainless steel tube•. determlnaticm based on the assumption. 
therefor from.Canada are being; or are.· · .•. (whfoh connects 'to the heafingi "' •that. sales to the Unit~d States invo.lved 
!i~ely to,be; spld in tbe United s.tates•at .• ? apparatus)arid ot~ercompo·n·ents used only merchimdise lllE!«iting U.S."'.;· • ~•/•: 

. less.th11n fair.value,within the meaning •. · . for thermostatic control.· ' ;, ••• . •· ; ··.·• 1 specifications,·as lndiCated iilthe > ;.z 
ohecition 73.5 of the Tariff Act o( 1930, • •···· ... l'he products are currl!nily.provided .· . questionnaire respo.nse. During . >';: ··· .c 

~sarpende4 (19.U$.C4(!73<J) .(1he AQt), • ; fo{undedtem niimpers 711;7820 art~ .. , . : verifiriatio11,'howev~r,,we ascettaiilfid'' ·' 



that small quantities of the subject 
merchandise meeting the Canadian 
technical specifications were sold lo 
U.S. purchasers during the period of 
investigation. We did not take these 
transactions into account for purposes 
of our final determination because of the 
small volume involved. 

United Slates Price 

We based United States price on 
purchase price. in accordance with 
section 772(b} of the Act. because the 
merchandise was sold to an unrelated 
purchaser in the United States prior to 
its importation. We calculated purchase 
price based on the f.o.b. or delivered. 
packed prices to U.S. customers. We 
made additions to purchase price for 
duty drawback. i.e .. import duties which 
were rebated. or not collected, by 
reason of the exportation of the subject 
merchandise to the United States, in 
accordance with section 772(d)(l)(B) of 
the Act. Where appropriate. we made 
deductions from purchase price for 
inland freight, brokerage costs, and 
customs duty. 

Foreign Market Value 

In accordance with section 
773(a)(l)(A) of the Act, we calculated 
foreign market value based on f.o.b. or 
delivered. packed prices to unrelated 
purchasers in Canada. In accordance 
with § 353.15 of our regulations. we 
made an adjustment to foreigP :.iarket 
rnlue for differences in circumstances of 
sale for technical services. In 
accordance with § 353.16 of our 
regulations, where there was no 
identical product in the home market 
with which to compai·e a product in the 
United Stales. we made an adjustment 
to the foreign market value of similar 
merchandise to account for differences 
in the physical characteristics of the 
merchandise. In order to adjust for 
differences in packing between the two 
markets. we deducted Canadian packing 
costs from foreign market value and 
added U.S. packing costs. 

Currnncy Conversion 

\Ye made currency conversions in 
accordance with § 353.56(a)(1) of our 
regulations. We made all currency 
conversions using the daily exchange 
mies certified by the Federal Reserve 
Bank of New York. 

Verific~1lion 

As f.'l'O\'ided in section 776 of the Act. 
we ver:fied al! information used in 
rcachir1~ thn final determination in this 
investig'ation. We used standard 
vPrificu ti on procedures. including 
examination of relevant accounting 

records and original source documents 
provided by the respondent. 

Interested Party Comments 

Respondent's Comments 

Comment 1: On November 7, 1988 
ATCO requested that the Department 
extend the period of investigation to 
cover a May sale made by ATCO to one 
of iis U.S. customers. ATCO's counsel 
argued that this sale was negotiated 
during the period of investigation, 
although written proof of the sale was 
not available until a couple of weeks 
after the end of the period of 
investigation. 

DOC Position: The Department has 
considered the argument presented by 
the petitioner. Because a sufficient 
number of transactions were already 
included in the original period of 
investigation to make fair value 
comparisons, the Department found an 
extension to be unwarranted. 
Furthermore. the Department received 
such request after verification and was 
unable to verify the additional 
transactions. Thus. the Department 
decided against extending the period of 
inves tiga lion. 

Continuation of Suspension of 
Liquidation 

We are directing the U.S. Customs 
Service to continue to suspend 
liquidation of all entries of 
thermostatically controlled appliance 
plugs and internal probe thermostats 
therefor from Canada that are entered, 
or withdrawn from warehouse, for 
consumption on or after September 28, 
19B8. the date of publication of the 
preliminary determination in the Federal 
Register. The U.S. Customs Service shall 
requir'e a cash deposit or posting of a 
bond equal to the estimated amount by 
which the foreign market value of the 
merchandise subject to this 
investigation exceeds the United States 
price, which is 29.27 percent ad valarem. 
This suspension of liquidation will 
remain in effect until further notice. 

ITC Notification 

In accordance with section 735(d) of 
the Act. we have notified the ITC of our 
determination. lf the ITC determines 
that material injury. or threat of material 
injnry, does not exist in this case, this 
proceeding will be terminated and all 
securities posted as a result of 
suspension of liquidation will be 
refunded. If the ITC determines that 
material injury, or threat of material 
injury, does exist in this case, we will 
issue an antidumping duty order 
directing Customs officers to assess an 
nntiGumping duty on thermostatically 

controlled appliance plugs and internal 
probe thermostats therefor from Canada 
which are entered, or withdrawn from 
warehouse, for consumption on or after 
the dale on which liquidation was 
suspended. The antidumping duty will 
equal the amount by which the foreign 
market value of the subject merchandise 
exceeds United States price. 

This determination is published pursuant lo 
section 735{cl) of the Act (19 U.S.C. 1673cl(d)). 

Jan W. Mares, 
1\ssistant Secretary for Import 
Admi11istrallo11. 
December 5, 1988. 

[FR Doc. 88-28555 Filed 12-12-£6: 8:45 am! 

BILLING CODE 3510-DS-M 

(A-583-805] 

Initiation of Antldumping Duty 
Investigation; Martial Arts Uniforms 
From Taiwan 

AGENCY: Import Administration, 
International Trade Administration. 
Commerce. 

ACTION: Notice. 

$UMMARV: On the basis of a petition 
filed in proper form with the U.S. 
Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 
imports of martial arts uniforms from 
Taiwan are being, or are likely to be. 
sold in the United States al less than fair 
value. We are notifying the U.S. 
International Trade Commission {ITC) 
of this action so that it may determine 
whether imports of martial arts uniforms 
materially injure, or threaten material 
injury to, a U.S. industry. If this 
investigation proceeds normally, the ITC 
will make its preliminary determination 
on or before December 30, 1988. If that 
determination is affirmative, we will 
make a preliminary determination on or 
before April 24, 1989. 
EFFECTIVE DATE: December 13, 1988. 

FOR FURTHER INFORMATION CONTACT: 
Mary S. Clapp. Office of Antidumping 
Investigations, Import Administration, 
Intemational Trade Administration. U.S. 
Department of Commerce, 14th Stmet 
and Constitution Avenue NW., 
Washington, DC 20230: telephone (202) 
377-3965. 

SUPPLEMENT ARY INFOHMA TION: 

The Petition 

On November 15, 1988, we received a 
petition filed in proper form by Century 
Martial Art Supply. Inc. on behalf of the 
domesic martial arts uniform industry. 
In compliance with the filing 
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requirements of rn CFR 3S3.36. petitioner 
alleges that imports of martial arts 
uniforms from Taiwan are being, or nre 
likely lo be, sold in the United States at 
less than fair value within the meaning 
of section 731 of the Tariff Act of 1930, 
as amended (the Act). and that these 
imports materially injure, or threatP.n 
material injury to, a U.S. industry. 

United Stutes Price and Foreign Market 
Value 

PP.\itioner's estimate of United Stains 
price is based on a price to an unrclntcd 
party in the United States, less a 
wholesaler's mark-up, U.S. duty, ocean 
freight, brokerage fees. drayage and 
associated charges. Petitioner's estimate 
of foreign market value (FMV) is bused 
on a retail price in the home market, less 
retuiler and wholesaler mark-ups. 

Based on a comparison of FMV to the 
United Stales price, petitioner alleges B 

dumping margin of !l.5 percent. 

initiation of Invesligalion 

Under section 732[c) of the Act. we 
must determine, within 20 davs after a 
petition is filed, whether it sc-ls forth the 
allegations necessary for the initiation 
of an antidumping duty investigation, 
nnd whether it contains information 
reasonably available lo the petitioner 
supporting the allegations. 

We examined the petition on martial 
arts uniforms from Taiwan and found 
that it meets the requirements of section 
7:12(b) of the Act. Therefore, in 
accordance with section 732 of the Act. 
we are initiating an nntidumping duty 
investigation to determine 'Whether 
imports of martial arts uniforms from 
Taiwan _are being. or are likely to be, 
sold in the United Stales at less than fair 
value. If our investigation proceeds 
normally, we will make our preliminnry 
determination by April 24, 1909. 

Scope of ln\'estigation 

The United States has developed a 
system of tariff classification based on 
the international harmonized system of 
Customs nomenclature. On January 1. 
196ll, the U.S. tariff schedules will be 
fully converted to the Harmo11iwd Tariff 
Schedule [HTS) and all merchandise · · 
enternd or withdrawn from warehouse 
for consumption on or after this date 
will be classified solely according to the 
appropriate HTS item number(s). Until 
that time, however, the Department will 
be providing both the appropriate Tanff 
Sr.hedules of the U11iled States 
Annotated (TSUSA) item numbers nnd 
the appropriate HTS item numbers with 
our product descriptions. As with the 
TSlJSA, the HTS item numbers are 
provided for convenience and Customs 
purposes. The written description 

remains dispositive as to the scope of 
the product coverage. 

We nre requesting petitionerB to 
include the appropriate HTS item 
number(s) as well as the TSUSA item 
number(s) in all new petitions filed with 
the Department. A reference copy of the 
proposed HTS schedule is available for 
consultation at the Central Records 
Unit, Room B--099, U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue NW., Washington, DC 20230. 
Additionally, all U.S. Customs offices 
have reference copies. and petitioners 
may contnct the Import Specialist at 
their local Customs officl! to consult the 
schedule. 

The products covered by this 
inve~tigation include the following 
articles: Martial art uniforms for men. 
boys, women, girls and infants. The 
unifom1s consist of tops, pants and belts 
and are imported from Taiwan 
separately or as ensembles. They are 
made of cotton or of man-made fibers, 
either ornamented or not ornamented. 
They are suitable for wearing while 
practicing nll forms of martial arts, 
including but not limited to: Judo, 
Knrate, Kung .Fu, Tae Kwon Do, Ninja, 
Ninjutsu, Hakama, Tai Chi, Jujitsu and 
Hapkido. These products are normally 
provided for in TSUSA items 381.6300, 
301.0830, 331.3200, 384.0950, 281.9700, 
384.2400, 384.5000 and 384.9200 (HTS 
subheadings 6203.22.1000, 6203.23.0070, 
6203.23.0080, 6203.23.0(190, 6203.29.20, 
0204.22.1000, 5204.23.00 and 6204.29.20) 
and may also b(' entered under TSUS 
items 301.05, 38J .03, 381.31, 381.32, 
381.33, 381.56, 31'1.62, 381.63, 381.65, 
361.95, 381.97, 381.98, 384.05, 304.07, 
384.09, 384.23, 384.24. 384.26, 384.46, 
364.47, 384.50, 384.52, 384.90, 304.91, 
304.92, nnd 304.94 (HTS subheadings 
6203.22.10, 6203.23.00. 6203.29.20, 
6203.42.40. 6203.43.40, 6203.49.20. 
[)204.22.10, 6204.62.40, 6204.63.35. 
[)204.69.25, 6209.20.30, 6209.20.50, 
6209.30.20, 6209.30.30, 6209.90.20. 
6209.90.30, and 6217.10.00). 

Notification of ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provid~ it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonproprietary 
information. We will allow the ITC 
access lo all privileged and business 
proprietary information in our files, 
provided it confirms in writing that it 
will not disclose such information either 
publicly or under administrative 
protective order without the written 
consent of the Assistant Secretary for 
Import Administration. 

Preliminary Determination by ITC 

The ITC will determine by December 
30, 1908. whether there is a reasonable 
indication that imports of martial arts 
uniformr from Taiwan materially injure, 
or threaten material injury to, a U.S. 
industry. If its determination is negative, 
the investigation will terminate; 
otherwise, it will proceed according to 
the statutory and regulatory proceduws. 

This notice is published pursuant lo section 
732{c:J(2) of the Act. 

Jan W. Mares, 
Assistant Secretary for Jmporl 
Admi11istmtion. 
December 6, 1988. 

(FR Doc. IIB-285130 Filed 12-12--Bll: ll:45 mn J 
BILLING CODE 3511Hls-M 

IC-122-803) 

Final Negative Countervailing Duty 
Determination: Thermostatically 
Controlled Appllcance Plugs and 
International Probe Thermostats 
Therefor From Canada 

AGENCV: Import Administration, 
International Trade Administration, 
Commerce. 

ACTION: Notice. 

SUMMARY: We determine that no 
benefits which constitute subsidies 
within lhe meaning of the countervailing 
duty law are being provided to 
manufacturers, producers, or exporlers 
in Canada of thermostatically controlled 
upplicance plugs and internal probe 
thermostats therefor (the subject 
merchandise), as described in the 
"Scope of Inv.estigation" section of this 
notir.c. 

We have notified the U.S. 
International Trade Commission (ITC) 
of our determination. 

EFFECTIVE DATE: December 13, 1988. 

FOR FURTHER INFORMATION CONTACT: 
Vincent P. Kane or Roy Malmrose, 
Office of Countervailing Investigations, 
Import Administration, International 
Tmde Administration, U.S. Department 
of Commerce, 14th Street and 
Constitution Avenue, NW., Washington, 
DC 20230: telephone: (202) 377-2815 or 
377-5414. 

SUPPLEMENTARY INFORMATION: 

Final Determination 

Bused on our investigation, we 
determine that no benefits which 
constitute subsidies within the meaning 
of section 701 of the Tariff Act of 1930, 
as amended (the Act), are being 
provided to manufacturers, producers, 
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'exporters In Canada of the subject 
merchandise. 

Case History · 
Since the publication of the 

preliminary determination (Preliminary 
Affirmative Countervailing Duty 
Determination: Thermostatically 
Controlled Appliance Plugs and Internal 
Probe Thermostats The ref or from 
Canada Malaysia and Taiwan (53 FR 
Z7738. July 22. 1988)), the following · 
events have occurred. The Government 
of Canada (GOC) and ATCO Controls, 
Inc. (ATCO}, the respondent of company 
in this investigation. submitted 
supplemental questionnaire responses 
on the following dates: July 22 and 
August 10, 1988. 

From August 2 to August 5, 1988. we 
conducted verification in Canada of the 
questionnaire responses of the GOC and 
ATCO. 

On August 22, 1988. we received a 
request from the petitioner. pursuant to 
section 705(a)(l) of the Act, to extend 
the date of the final determination to 
correspond with the date of the final 
determination in the antidumping 
investigations of the same products from 
Canada, Hong Kong. Japan. Malaysia 
and Taiwan. We extended the due date 
to December 6, 1988 and we published 
notice of the extension in the Federal 
Register Extension of the Due Dates for . 
the Final Countervailing Duty 
Determinations: Certain 
Thermostatically Controlled Applicance 
Plugs and Internal Probe Thermostats 
Therefor From Canada. Malaysia and 
Taiwan (53 FR 39493. October 7, 1988). 

An amended response based on 
information reviewed at verification 
was submitted by ATCO on August 10, 
1988. None of the interested parties 
requested a public hearing or submitted 
briefs. 

Exclusion Request 

On June to, 1988, ATCO stated that it 
has neither applied for nor received 
benefits from any of the programs under 
investigation and requested an 
exclusion from any countervailing duty 
order which might result from the 
investigation. . . 

Because ATCO is the only respondent 
company in this investigation, and we 
have confirmed that it received no 
benefits, we are issuing a final negative 
determination. Therefore. the exclusion 
provision does not apply. Exclusion is 
relevant only within the conte't of an 
affirmative determination and a 
countervailing duty order. 

Scope of Investigation 

The United States has developed a 
system of tariff clilssification based on 

the international harmonized svstem of 
customs nomenclature. On )an~ary 1, 
1989, the U.S. tariff schedules will be 
fully converted to the Harmonized Tariff 
Schedule (HTS) and all the merchandise 
entered or withdrawn from warehouse. 
for consumption on or after that date 
will be classified solely according to the 
appropriate HTS item number( a}. Until 
that time, however. the Department will 
be providing both the appropriate Tariff 
Schedules of the United States 
Annotated (TSUSA} item number(s) and 
the appropriate HTS item number(s) 
with its product descriptions. As with 
the TSUSA. the I-ITS item numbers are 
provided for convenience and Customs 
purposes. The Department's written 
description of the products under 
investigation remains disposilive as to 
the scope of the product coverage. 

We are requesting petitioners to 
include the appropriate HTS item 
number(s) as well as the.TSUSA item 
number(s} in all petitions filed with the 
Department through the end of this year. 
A reference copy of the HTS is available 
for consultation in the Central Records 
Unit, Room B--099. U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue NW .. Washington, DC 20230. 
Additionally, all U.S. Customs offices 
have reference copies, and petitioners 
may contact the import specialist at · 
their local Customs office to consult the 
schedule. 

The products covered by this 
investigation are theromstatically 
controlled applicance plugs and internal 
probe thermostats therefor. For.purposes 
of this investigation, the tenn 
thermostatically controlled appliance 
plug refers to any device designed to 
connect an electrical outlet (typically a 
common wall receptacle) with a small 
cooking appliance of 2.000 watts or less 
(typically a griddle. deep fryer. fry pan, 
multicooker. and/or wok) and regulate 
the flow of electricity. and thus the 
temperature, therein: consisting of (1) a 
probe thermostat encased in a single 
housing set with a temperature control 
knob (typically a dial calibrated with 
various temperature settings), and (2) a 
cord set. 

The term internal probe thermostat 
refers to any device designed to 
automatically regulate the flow of 
electricity. and thus the temperature. in 
a small heating apparatus of 2.000 watts 
or less (typically small cooking 
appliances). consisting of a stainless 
steel tube (which connects to the 
heating apparatus) and other 
components used for thermo11tatic 
control. 

The products are currently pro\'ided 
for under TSUSA item numbers 711.7820 
and 711.7840 and under HTS 9032.10.00. 

9032.20.00. 9032.89.60. 9032.90:60. end 
9033.00.00. 

Analysis of Programs 

For purposes of this final 
determination. the period for which we 
are measuring subsidies (the review 
period) is ATCO's fiscal year. July 1. 
1986. through August 31. 1987. Based 
upon our analysis of the petition, the 
responses to our questionnaires. and the 
verification, we determine the following: 

/. Programs Determined Not to be Used 

Based on \'erified information, we 
determine that manufacturers. 
producers. and exporters in Canada of 
the subject merchandise did not apply 
for. claim. or receive benefits during the 
review period for exports of the subject 
merchandise to the United States under 
the programs listed below. These 
programs were described in the 
preliminary determination in this 
investigation. 

A. Federal Programs 

1. Certain Types of Investment Tax 
Credits 

2. Community-based Industrial 
Adjustment Program 

3. Programs for Export Market 
Development and Promotionai 
Projects 

4. Regional Development Incentives 
Program 

5. Industrial and Regional Development 
Program 

6. Exp~rt Credit Financing 

8. Joint Federal-Provincial Programs 

t. Agricultural and Rural Development 
Agreements 

2. General Development Agreements 
3. Economic and Regional Development 

Agreements 

C. Provincial Program 

t. Ontario Development Corporation 
(ODC) 

Verifica lion 

We verified the information used in 
making our final determination in 
accordance with section 7i6(b) of the 
Act. We used standa~d verification 
procedures including meeting with 
government and company officials and 
examining rele,·ant accounting records 
and original source documents of the 
respondents. Our verification results ure 
outlined in detail in the public versions 
of the verification reports which arc on 
file in Centrul Records Unit (Room B-
099} of the Main Commerce Building. 
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... 
ITC Notification 

In accordance with section 705(d) or 
the Act. we will notify the ITC of our 
det~rmination. Since we have 
determined that no subsidies are being 
provided to manufacturers. produc-.ers or 
exporters in Canada of thermostatically 
controlled appliance plugs and internal 
probe thermostats therefor. the 
investigation will be terminated upon· 
the publication of this notice in the 
Federal Register. Hence. the ITC is not 
required to make a final injury 
determination. 

This detenninalion i1 published pur!uant to 
!eclion 705(d) or the Act (19 U.S.C. 1671d(d)). 

JanW. Marn. 
ltssistanl Secretary for Import 
.. ~dmi11istration. 
December 6. 1988. 
(FR Doc. 88-28663 Filed 12-12-88; 8:45 aml 
81LUNO COOE JllCM)S..111 

IC-557-802) 

Final Negative Countervalllng Duty 
Determination: Thermostatically 
Controlled Appllance Plugs, and 
Internal Probe Thermostats Therefor 
From llalllysla 

AGENCY: Import Administration. 
International Trade Administration. 
Commerce. 
ACTION: Notice. 

SUMMARY: We determine that no 
benefits which constitute bounties or 
grants within the meaning of the 
countervailing duty law are being 
provided to manufacturers, producers, 
or exporters in Malaysia of 
thermostatically controlled appliance 
plugs and internal probe thermoatatt 
therefor (the subjeet merchandise), 81 

described in the "Scope of 
Investigation" section of this notice. 
uncnva DATE: December 13, 1988. 
FOR l'URTHU INFORllATIOll CONTACT: 
Vincent Kane or Roy Malmroae. Office 
of Countervailing Investigattona. Import 

. Admini11tr11tion, lntematianal Trade .. 
Administration, U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue. NW .. Washington. DC 20230: 
telephone: (20:?) 377-ZOlS or 377-5414. 
SUPPLEMENTARY INFORMATION: 

final llelennination 

Based on our investi~ation. we 
' determine that no benefits which 

constitute bounties or grants within the 
meuning of section 303 of the Tariff Act 
of 1930. as amended (the Act), ere being 
pro\·ided to manufacturers. producers, 
or exportel'9 in Malaysia of the subject 
merchandise. 

Case. History 

Since the publication of the 
preliminary determination (Preliminary 

. Negative Countervailing Duty 
Determination: Thermastatica!!y 
Controlled Appliance Plugs ond Internal 
Probe Thermostats .There.for from 
Canada (53 FR Z7740, July 22. 1988)) the· 
following events have occWTed. On 
August 3, 1988. Power Electronics Sdn. 
Bhd. (Power Electronics), the respondent 
company in this investigation. submitted 
a re\'ised version of its nonconfidential 
supplementary response. 

On August 22, 1988. we received a 
request from the petitioner. under 
section 705(a}(1} of the Act. to extend· 
the date of the final detennination to 
correspond with the date of the final 
determinations in the antidumping 
investi11ations of the same products from 
Canada, Hong Kong. Japan, Malaysia. 
and Taiwan. Pursuant to petitioner's 
request. we extended the date of the 
final determination to December 8. 1988. 
and puhlished notice of the exten!lion in 
the Federal Register (E:ictentfon of.the 
Due Dotes for the Final CoU]1tervailing 
Duty Determinations: Certain 
Thermostatically Contro/led Appliance 
Plugs ond1ntemal Probe Thermostats ·· . 
Therefor Fram Canada. Malaysia and · 
Taiwan (53 FR 39493, October 7, 1988)). · 

From September 12 to September ZZ. · 
1988, we conducted.verification in· 
Malaysia of the questionnaire responses 
of the GOvemment .of Malaysia and 
Power Electronica. 

Scope of Investisation 

The United States has developed a 
system· of tariff classification baied on 
the intemational harmonized system of 
customs nomenclature. On Januory 1; 
1989. the U.S. tariff schedules will be 
fully converted to the Harmoni"zed Tariff 
Schedule {HTS) and all the merchandise 
entered or withdrawn &om warehouse 
for consumption on or after that date 
will be classified solely according to the 
appropriate HTS item numb_er(s). Until 
that time, however. the Department will 
be providing both the appropriate Tariff 
Schedules of the United States 
Annotated (TSUSA) item nwnuer(s) and 
the appropriate HTS item number(s) 
with its product descriptions. As with 
the TSUSA. the HTS item numbers are 
pro\'ided for convenience and Customs 
purposes. The Department's written 
description of the products under 
investigation remains di!lposllive as to 
the scope of the product coverage. 

We are requesting petitioners to· 
include the appropriate HTS item· 
nwnber(a) ae well as the TSUSA Item 
number{ a) in all petitions filed with the 
Department through the end of this year. 

A reference copy of the I-ITS is availaLle 
for consultation in the Central Records 
Unit. Room 8--099, U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue, NW~ Washington. DC 20230. 
Additionally, all U.S. Customs offices 
ha\"e reference copies • .and petitioners 
mHy contact the import specialist at 
their local Customs office to consult the 
schedule. 

The products covered by this 
investigation are thermostatically . 
controlled Appliance plugs and internal 
probe thermostats therefor. For purposes 
of this investigation. the tenn 
thennostatically·controlled appliance 
plug refers to any device designed to 
connect an electrical outlet (typically s 
common wall receptaele) with a smRll 
cooking appliance of 2,000 watts or less 
(typir..ally a griddle. deep fryer. fry pan. 
multicuoker. and/or wok) and re~ulate 
th~ flow of electricity, and thus the 
temperature. therein: consisting or (1) s 
probe thermostat encased in a single 
housing set with a tempi!rRture control 
knob (typically a dial colibrated.with 
various temperature settings), and (2) a 
cord set. . 

The tenn internal probe thermostat ~ 
refers to any device designed to ' ·• 
automatically regulate the flow of 
electricity, and thus the temperature, in 
a small heating apparatus of 2.000 watt 
or less (typically small cooking 
appliances}: consisting of a stainless 
steel tube (which connects to the 
heating apparatus) and other. · 
components used for.thermostatic 
control: 

The products are currently pro\"ided 
for under TSUSA item numbers 711.782 
and 711.7840 and under iiTs item 
numbers 9032.10.00. 9032.20.00. 
903:.89.00. 9032.90.80. and 9033.00.00. 

Analysis of Projrama 

For purposes ofthis final 
determination. the period for which we 
are measuring bounties or grants (the 
review period) 11 calendar year 1987. 
which corresponds to the fiscal year of 
the respondent company. Based upon 
our analysi1 of th'e petition. the 
responses to our questionnaries. and the 
\'erification. we determine the following: 

I. Pn>:;rams Determined Not to Confer a 
Dv11nty or Grant 

We detem1ine that bounties or grants 
arc not being provided to manufacturers. 
proJ1.1ccrs or exporters in Malaysia or 
the subject merchandise under the 
following programs: 

/ 

., 



.50060 . Fe~eral :Register I Vol; 53, No. 239 I Tuesday, lleC:ember 13, 19il8 r Notices 
-- -- -

A . .Agreemr:nt with the Islamic B. Guarailtee Agreemen.t with Bank 
Development Bank Kemajuan 

The Islamic DevelopmeritBank (IDB) Bank Kemll.juan is required to 

5. Allowance of a Percentage of Net 
Taxable Income Based on the F.O.Il. 
Value of Export Sales ·.·.· . • · 

6. i.ndustriul Building Allowance 
is a multilateral development bank guarantee all trllnsactioris between the. 

· subscribed to by 44 Islamic nations. It is · IDB and Malaysian enterprises. Bank Il. Other Export Incentives .. 
located in Jeddah; Saudi Arabia. The Kemajuan 1.1gretid to guarantee Power 1. 'lxport Credit Refinancing 
Industrl'al ne·ve· lo··pm· en·t Ba'nk·of Electronics' liabilities to the IDB under ,., · 1 p· .. · . . . .. · · · · · · 2. 1-.xport nsurance . rogram 
Malaysia, generally referred to as Bank the_ foreign trad.\ng firia11cing facility 
Kemajuarl, is a development bank agreement in return for a corporate. C. Other Tax Incentives 
owned by the Governmenfof Malaysia. guaranteed from Power Electronics' 1. Pioneer Status Und~r the .. 
thrcmgh the Ministry of Finapce. Bank · · . parent company and a,n ahritiaL - Investmentlrtcentives Act of 1968 
K · · .. ·ff r ' .t d : guarantee fee of one percent. We 2.·P1'on"e.er· St·a·t·u·s.Un .. cl·e· r·lhe Prdmotioii 

ema1u.an o ers a 1oreign ra e . . ·• - confirmed that Power E. lectronics paid 
firtancingfacility enabling hnporl(lrs to •its gllara.ritee fee atonep. ercentper · · oflnvestments Act of 1986. . ·. . 
· 1· h · t t ·fi · · f · th IDB · · ·. · · · · · a~ Investment Tax Allowance'. , ge s or - erm nancmg rom ·. e • · annum according to schedule'. · 

At verification we found that Power. ; we exarnii:ied whether the guarantee 5. Reinvestment Allowance 
Electronics had a foreign trade financing received by Power Electronics was D. Medium-and Long-term Government 
facility agreement with Bank Kemajuan · provided on terms inconsistent with Financing · 
and the IDB. Power Electronics, Bank commercialconsiderations by 
Kemajuanand the IDB entered a comparing the guarantee fee paid by E. Reduction in the Cost of State Larid 

h th · · 1 for New Industry' tripartite agreement under which the Power Electronics wit . e cornmercla · . - . - · 
IDB agreed to open letters of credit in fee for a one:yearloan guarantee; We F. Preferential Financing for Bumip.utras 
favor of Power Electronks' foreign. verified that the commercial fee for a Verification 
component suppliers. The agreement one-year loan guarantee is between one 
stipulated thatthe IDB purchase a. and 1.25 percent, depending on the _ We verified the information used hi 
quantity of goods and ,resell thein ala client, or about one pertentifthe client making our final determination irt. 
mark-up to Power Electronics against is guaranteed by a parent company; - accordance with section 776[b) ofthe 

. the security of a guarantee from Bank Since Power Eleqtronlcs paid a Act.We.usedstandard verfficaliori· 
Kema]uan; · · · · - guarantee fee of one percent after its ·.· procedures including meeting with 

. . parent company' pledg·e"d a corporate . govermTlent and comp·any officials arid .. The agreement with the IDB is not · · ·· · · ·· · · · · · ·· · · · · ·· · · · ·. · · · · 
couritervailable. Section 303 of the Act . guarantee; wedetermii1e that the ,. : . _ exaiJl.ining relevantaccciuqtingrecQtds 

· · · · · · · · · · - ·h. • · ·· h · -. · guarantee provided Power Electronics and i:>rigilial source documentsof the . 
·· (19 U.$.C.l303)states t at ''w en.ever· by Bank KemajuaJ1 is not Qn terms,.···: respondents. Ou(v1iriffoationresu!t!l are 

any couritry, dependllncy, c(>lony~ • iriconsisb~nt with commercial · · · outlined in defaH in the' public versions· 
IJroviµc:;e, or other pollticalllubdivjsio~ •· cortsiderations'and is not . . •. · . . . . ' ; of; the ~e'rificatiQn:reportwhfoh are on .. 
of governmept, person, partnership. . countervailable. Given this conchision, . file iri the Central Record Unit (Ifoom If 
association, cartel. Wi:orporiltioJ1; shalt we need llot consider whether this 099) of the Main Commerce Building .. < 
pay or be11tow;. dif'.ecJly or indirectly, 1.1Jiy •.. ·program is provided toa specific This ·d~!;nJiin~ti~n is ~ubUshcd ~ursua~IJ«J 
bounty or grant upon themanufactur!!. of< enterprise orindustry, or group of .• section 705(dJ.ofthe Act (19 U.$.C.J,671d((IJ]. 

· productioo or export of, any article or. eriterprises or industries; ·•• >•· ·.·· · Jari w. Mares, · · · .. ••·. · : · ·· · · · ·· · · 
.· merchandise mantifacfured,.or produced IL Pro .. 1orafus Det~rmihed Noi to iJJc.ised ·Assistci11t Stjcrotary for Import 

in such country, dependency, colollyi ; · ·.· .. 0 ·· · · · · · · ·· · · · Ad · · · · 
. . . . h l" . 1 . ·b.d" . . . Bas~tl on verified illformafion, we . ,IIWllSfra!IOn. • . . ·. ·. ' . . . prov111ce,orot erpo1hca su . 1\11s1on,., . . . . . . . . (FRDoc.88-26664_Filed1Z-1~;8:45_ilmj · 

of governinent, then upon the . . . ·' ; . determine that tnaiuifacturers'o •.: . . . . 
importation of such article or··• producers; or exporters in Malaysia of . 
merchandise Into the United States • ~ ·; tl:ie subject merchancl.ise did not apply ... 
there shall be levied and paid; in all:· for., dailil or receive benefits duririg the 
such cases, iri adclitionto ll.ny duties . review period for exports.of the subject . 
otherwise impQsed, a duty equalto the merchandise to the United States under 
next am()untof ~ucli·bmintyol:'grant,>. . th~ pr6gr!lms·liMedb~~ow4·1ill_se \ · _. · 
howeverthe s!lroe !)e paid or' · ·. , , , . . programs w!)re diiscribed !ti th!J \~ 

·•bestowed.''. Sine¢ the merchalldise . 'preli1I1i11:ary detel'lllin11tion iJlJ~is · 
· 11iu:J.er investig~tifm is produceilin c ·; in.\ie.sti~ati,on. · · · · ·· · 
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Investigation" section of this notice. The 
estimate net subsidy and duty deposit 
rate is 2.41 percent ad valorem. 

We haved notified the U.S. 
International Trade Commission (ITC) 
of our determination. If the ITC 
determines that imports of these 
products materially injure, or threaten 
material injury to, a U.S. industry, we 
will direct the U.S. Customs Service to 
res1·me the suspension of liquidation of 
all entries of the subject merchandise 
from Taiwan, that are entered, or 
withdrawn from warehouse, for 
consumption on or after the date of 
publication of the countervailing duty 
order and to require a cash deposit or 
bond on entries of these products in the 
amount equal to the estimated net 
subsidy. 
EFFECTIVE DATE: December 13, 1988. 
FOR FURTHER INFORMATION CON'l'ACT: 
Vincent P. Kane or Roy Malmrose, 
Office of Countervailing Invest;gations, 
Import Administration, International 
Trade Administration, U.S. Department 
of Commerce, 14th Street and 
.:::onstitution Avenue, NW., Washington, 
DC 20230; telephone: {202) 377-2815 or 
377-5414. 
SUPPLEMENTARY INFORMATION: 

Final Determination 

Based on our investigation, we 
determine that certain benefits which 
constitute subsidies within the meaning 
of section 701 of the Tariff Act of 1930, 
as amended (the Act), are being 
provided to manufacturers, producers, 
or exporters in Taiwan of thP subject 
merchandise. For purposes ' this 
investigation, the following f--'Jgrams 
are found to confer subsidies: 

• Preferential Export Financing. 
• Export Loss Reserves. 
• Preferential Income Tax Rate 

Ceiling of 22 Percent. 
• Overrebate of Duty Drawback r,n 

Imported Materials Physically 
Incorporated in Export Merchandh e. 

• Rebate of Import Duties and 
Indirect Taxes on Imported Materials 
not Physically Incorporated in Export 
Merchandise. 

As discussed in the "Analysis of 
Programs" section below, the esli'nated 
net subsidy rate is based on best 
information available. 

Case History 

Since the publication of the . .. 
preliminary petermination in the Federal 
Register, [Preliminary Affirmative · 
Coun(ervailing Duty Determination: . 
TherniostaticallyControlled.4opli01lce 
Plugs and lnte.nial ProbP Therq1ostats . 
Thereforfrqm Taiwqn (q~ f.R 27742, July. 
ZZ, 1988)), the following :everit~ h,;\v,e 

occurred. On August 22, 1908, we 
received a request from the petitioner, 
pursuant to section 705(a)(1) of the Act, 
to extend the date of the final 
determinati0i1 to correspond with the 
date of thl __ 1al determinations in the 
anlidumpir.g investigations of the same 
products from Canada, Hong Kong, 
Japan, Malaysia and Taiwan. We 
extend the due date to December 6, 1988 
and we published notice of the 
extension in the Federal Register 
(Extension of the Due Dates for the 
Final Countervailing Duty 
Determinatio11s: Certain 
Thermostatically Controlled Appliance 
Plugs and Internal Probe Thermostats 
Therefor From Canada, Malaysia and 
Taiwan (53 FR 39493, October 7, 1980)). 

As detailed in the Case History 
section of our preliminary 
deter.nination, we received no 
responses to our questionnaire from 
eithi;r the 1;!!·.~:;;;;;5<. autho: 1ties or the 
manufacturers, producer<:, or exporters 
of the subject merchandise. 

Scope of Investigation 

The United States has c;i;;veloped a 
system of tariff classification based on 
the international harmonized systr.rn vf 
customs nomenclature. On Janu3ry 1, 
1989, the U.S. tariff schedules will be 
fully converted to the H<;1rmonized Tariff 
Schedule (HTS) and all the merchandise 
entered or withdrawn from wu.~ehouse 
for consumption on or after th&· date 
will be classified solely according to the 
appropriate HTS item number[s). Until 
that time, however, the Department will 
be providing both the appropriate Tariff 
Schedules of the United States 
Annotated (TSUSA) item number(s) and 
the appropriate HTS item number[s) 
with its product descriptions. As with 
the TSUSA, the HTS item numbers are 
provided for cmwenience and-Customs 
purposes. The Department's written 
description of tiie products under 
investigation remains dispositive as to 
the scope of the product coverage. 

We are requesting petitioners to 
include the appropriate HTS item 
number(s) as welll as the TSUSA item 
number(s) in all petitions filed with the 
Department through the end of this year. 
A reference copy of the HTS is available 
for consultation in the Central Records 
Unit, Room B-099, U.S. Department oi' 
Commerce, 14th Street and Constitution 
Avenue, NW., Washington, DC 
2023Q.Additionally, all U.S. Costoms · 
offices have reference copies, and. . 
petitioners may contact the import., . . 
specialist at their local Customs.office to 
consult the schedule. 

The products covered. by this .. 
investigation are thermostatically .. " 
controlled appliance plugs and internal 

probe thermostats therefor. For purposes 
of this investigation, the term 
thermostatically controlled appliance 
plug refers to any device designed to 
connect an electrical outlet [typically a 
common wall receptacle) with a small 
cooking appliance of 2,000 watts or less 
{typically a griddle, deep fryer, fry pan, 
multicooker, anrl/or wok} 9nd regulate 
!he flow of electricity, and h111'l the 
temperature, therein; cm:;sistii;g of (1 j a 
probe thermostat encased in a single 
housing set with a temperature control 
knob (typically a dial calibrated with 
various temperature settings), and (2) a 
cord set. 

The term internal probe thermostat 
refers to any device designed to regulate 
automatically the flow of electricity. and 
thus the temperature, in a small heating 
apparatus of 2,000 watts or less 
(ty ,.ically small cooking 11ppliances). 
consisting of a stainlesf steel !ube 
[which c0nnects to ti,'! heating 
apparatus) and other components used 
for thermostatic control. 

The products are currently provided 
for under TSUSA item numbers 711.7R20 
and 711.7840 and under HTS item 
numbers 9032.10.00, 9032.20.0C, 
9032.89.60, 9032.90.60, 9033.00.00. 

Analysis of Progrnms 

Because we did not receive responses 
to our questionnaires, we are using the 
best information available as required 
under section 776(c) of the Act (19 U.S.C. 
1677e(c)), adversely inferring 
countervailability and receiptof benefits 
based on the absence of responses. As 
best information available, we used the 
highest estimated net subsidy found 
from each program in any past 
countervailing duty final determination 
involving Taiwan. 

For progrnms which have been 
alleged, but which we have never found 
to be used In any previous case, we 
inferred the use and countervailability 
of these programs in our preliminary 
determination and used, as best 
information available, the highest rate 
applied to a subsidy program in any 
investigation on Taiwan. Upon further 
evaluation, we have changed this 
approach for the final determination 'lnd 
are assuming that these programs were 
not used. We have made this 
assumption because the petitioner has 
not provided any information as to the 
extent·or use of-these programs, the 
programs were found not used in all 
previous investigations imd we have 
never determined if the programs.are· 
countervailable. :This· approach is more 
consistant with our approach.in cases · , 
involving similar circumstances.·See, for 
example, the Final Affirmative 
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Cowi/ervailillg Duty Determination: 
lnduslrial Phosphoric Acid fron1 Israel 
(52 FR 25447, July 7, 1987) and the . 
Preliminary Affir.nmtfre Countervailing 
Duty Determination: Industrial Belts 
and Components and Parts Thereof. 
Whether Cured or Uncured, from Israel 
(53 FR 48670, December 2, 1988). 

Based upon our analysis of the 
petition and the past final.countervailing 
duty determinations involving imports 
fro!ll Taiwan, we determine the 
following: 

I. Programs Determined to Confer 
Subsidies · 

A. Preferential Export Financing 

Petitioner alleges that under the 
Export Finanr.ing Program, registered 
exporters, upon presentation of a letter 
of credit to authorized foreign currency 
banks, are eligible for below-market 
financing co.Yedng up to 65 percent of an 
export transaction. The Central Bank 
then arranges an interest rate 
accommodation with the participatirig 
banks; The most recent investigation in
which this program was determined to 
be countervailable was the Final 

. Negative Countervailing Duty · . 
Determination: Porcelain-on-Steel 
Cooking Wai'efromTaiwan (51 FR 

· 36453, October 10, 1986)(Porcelaill'on~ . 
Steel Cooking Ware;); We have received 
no further information on the 
preferential export financing program in 
this.investigation. Therefore, as best 
information available, we determine 
that exporters of the subject 
merchandise in Taiwan benefit from this 
program.· . 

The highest estimated net subsidy for 
this program in any previous final 
countervailing duty determination is 0.10 
percent ad valotein, which is the rate 
found in the Final Negative 
Countervailing Duty Determination: 011 
Country Tubular GoMs from Taiwan 
(51FR19583, May 30, 1986); · 

D. Export Loss Reserves 

Petitioner alleges that Article 31 of the 
Statute for Encouragement of 
Investment(SEI) allows firms.to set . 
aside a reserve of up to one percent of 
the previous year's export sales to be. 
used for compensation of export loi>ses. 
Petitioner alleges.thatthis reserve is 
. treated as a deduction from taxable' 
income and allows firms to shelter 
sighificant amounts ofrevenue from 
taxation;The most recent investigation . 
in which this progralll was determined 
lo be countervailable wirs thePinOJ 
Affirmative Coontel'Vailb;ig Qufy. . .. 
Determi11ation: Certain Stainless Steel. 
Cooking Warefroll1Taiwah(51 FR ... · < 

· 42891; November2ilit006) (Stainless'· 

Steel Cooking Wart;1). We have received 
no further information on the export loss 
revenue program in this investigation. 
Therefore, as best information available, 
we determine that exporters of the 
subject merchandise from Taiwan 
benefit from this program. 

The high2st estimated net subsidy for 
this program in any previous final 
countervailing duty determination is 0.02 
percent ad valorem, which is the rate 
found in the F1iwl Negative 
Countervailing Duty Determination: 
Welded Carbon Steel Line Pipe from 
Taiwan (50 FR 53363, December 31, 
1985). 

C. Preferential Income Tax Rate Ceiling 
of 25 Percent for Big Trading Companies 

Petitioner alleges that Article 15 of the 
SEI permits certain business firms to 
pay no more than 25 percent in 
corporate income taxrather than the 
standard 35 percent. We determined in 
Stainless Steel Cooking Ware, the most 
recent investigation in which this 
program was determinea to be 
countervailable, that the 25 percent 
income tax ceiling granted to big trading 
companies is based on export 
performance: therefore, it confers an 
export subsidy. We have r!)ceived no 

. farther information on tl_ie p~eferential 
income tax rate ceiling of 25 ·percent for · · 

. big trading companies program in this . 
investigation. Therefore, as besL 
information available, we determine 
that manufactlirei's; producers or .. 
exporters of the subject merchandise 
from Taiwan benefit from this program.· 

The highest estimated net subsidy for. 
this program in any previous final 
countervailing duty determination is 0.16 
percent ad valorem, which is the rate. 
found in Porcelai11~011-Steel Cooking 
Ware.·.· 

D. bverrebate of Duty l)rawback on 
Imported Materials Physically. 
Incorporated in Export Merchandise 

merchandise from Taiwan benefit from 
this program. 

The highest estimated net subsidy for 
this program in any previous final 
countervailing duty determination is 2.13 
percent ad valorem, which is the rate 
found in Stainless Steel Cooking Ware .. 

E. Rebate of Import D~ties and Indirect· 
Taxes on Imported Materials Not 
Physically Incorporated in Export 
Merchandise · · · 

Taiwan authorities approve rebates of 
import duties and indirect taxes on 
imported materials not physically 
incorporated in export merchandise. The 
most recent investigation in Which this 
program was determined to be 
countervailable was Stainless Steel 
Cooking Ware. We have received no 
fU!'ther information on the teba.te c;Jf 
import duties and indirect taxes on 
imported materials rtot physiCally 
incorporated in export merchandise 
program in this investigation. Therefore, 
as best information available, we 
determine that exporters of the subject 
merchandise from Taiwan benefit from 
this program; 

The highest estimated net subsidy for 
this program in any previous final· . 

· countervailing duty determination is· 
· 0.002 percent ad valorem, which is the · 
rate found in Stainless Steel Cooking 
·ware. 

II. Programs Determined Not to be Used 

The following programs .were folinc} to 
be notused in all previous· .· 
countervailing duty determinations 
involving imports from Taiwan. In our 
preliminary determinationwe inferred 
the use and:counteravailability of these 
programs and used, as best information 
available, the highest rate applied to a 

. subsidy program in any investigation on 
Taiwan. We have changed this 
approach for the firial i:letermination and 
are assuming that these prc;igramsWei-e 
not used. The justificatipn for this 
assumption is described in the Analysis· 
of Programs section· of this notice, 

A. Accel~rated Depreciation and Tax 
Holidays 

Taiwan authorities give duty· 
drawback on ~inported materials 
physically incorporatec;l inexport 
products. Duty drawback is refunded on 
a shipnierit·by~shipment basis and is . 
calculated by applying a pre~established · 
duty drawbac~ rate to the net weight of 
the finished product in each'shipment .• 
The most recent investigatfon in which · 
this program was detel'Iilined to be 
countervailable was Stainless Steel 
Cooking Ware; We have received no 
further information on the overrebate of 
duty <irawbackon: hnported materials 
physii;al!y incorporated in export 
merchandise progra~ in this ·· .· .•. 
investigation; Theref~re, as best .. 
information available;•we determine 
thafmcporters of the suhfec~ . 

Petitioner alleges that Article 6 of the . · 
SEI gives newly established ''productive 
enterprises;' the. right to.accelerate · 
depreciation on fixed assets; machinery 
and equipment or to select 'a fiye-year 
holiday on corporate income faxes. In .. 
addition, expanding firms may seled a · 
four~year. holiday on foc9me deri.ve!l •. · ·· 
from increas~d capacity or a rapid •• 

.. ·.·•· depi:ecil{tionof rieWIHlifcha~ed , ·· 
. . buildirigs or equipment. . . 
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B. l)uty Exemptions and Deferrals on 
Imported Equipment 

Petitioner alleges that Article 21 of the 
SEI allows productive enterprises to pay 

, import duties and dues on selected 
capital equipment not manufactured · 
domestically in a series of installments 
beginning one year from the date of 
importation. In addition. qualified 
enterprises may be exempted from 
paying import duties on machinery or 
equipment to be used for the 
establishment or expansion of an 
approved project or for research and 
developmeflt. · 

C. Preferential Income Tax Rate Ceiling 
of :2 Percent 

Article 15 of the -SEI permits firms 
designated by the Taiwan authorities as 
"important" productive enterprises to 
pay a marginal tax rate of 22 percent as 
opposed to the standard income tax rate 
of 35 percent. · 

Verification 

In accordance with section 776(c) of 
the Act, we made our final 
determination on the basis of the best 
information available. We verified this 
information in prior countervailing duty 
investigations of merchandise from 
Taiwan. · 

Suspension of Liquidation 

In accordance with our preliminary 
affirmative countervailing duty 
determination published on July 22, 1988, 
we directed the U.S. Customs Service to 
suspend liquidation on the products 
under investigation and to require a 
cash deposit or bond equal to the duty 
deposit rate. This final countervailing 
duty determination was extended to 
coincide with the companion final 
antidumping determinations, pursuant to 
section 600 of the Trade and Tariff Act 
of 1984 (section 705(a)(1) of the Act). 
Under Article 5, paragraph 3 of the 
Agreement on Interpretation and 
Application of Articles VI, XVI. and 
XXIll of the General Agreement on 

. Tariffs and Trade (the Subsidies Code), 
.provisional measures cannot be imposed 
for more than 120 days without final 
affirmative determinations of subsidy 
and injury. Therefore. on October 7, 
1988, we instructed the U.S. Customs 
Service to discontinue the suspension of 
liquidation on the subject merchandise 
r~ntcred on or after No\'ember 21. 1988. 
hut to continue the suspension of 
liquidation of all entries or withdrawals 
from warehouse. for consumption. of the 
subject merchandise entered between 
July :?2. 1988. and November :?O. 1988. 
We will reinstate suspension of 
liquidation under section 703(d) of the 

Act on the date of publication of the 
countervailing duty order. if the ITC 
issues a final affirmative injury 
determination. and again require duty 
deposits on all entries of the subject 
merchandise. 

ITC Notification 

In accordance with section 705(d) of 
the Act. we will notify the ITC of our 
determination. In addition, we are· 
making available to the ITC all 
nonprivileged and nonproprietary 
information relating to this 
investigation. We will allow the ITC 
access to all privileged and business 
proprietary information in our files.· 
pro\·ided the ITC confirms that it will 
not disclose such information, either 
publicly or under an administrative 
protective order. without the written 
consent of the Assistant Secretary for 
Import Administration. 

If the ITC determines that material 
injury, or the threat of material injury, 
docs not exist. this proceeding will be 
terminated and all estimated duties 
deposited or securities posted as a result 
of the suspension of liquidation will be 
refunded or cancelled. If. however, the 
ITC determines that such injury docs 
exist, we will issue a countervailing 
duty order. directing Customs officers to 

. assess countervailing duties on all 
entries of thermostatically controlled 
appliance plugs and internal probe 
thermostats therefor entered, or 
withdrawn from warehouse, for 
consumption. as described in the 
"Suspension of Liquidation" section of 
this notice. 

This determination is published 
pursuant to section 705(d) of the Act (19 
u.s.c. 1671(d)). 
Joseph A. Spetrinl. 
Acting Assistant Secretary far Import 
Administration. 
(FR Doc. ~28665 Filed 12-12-88: 8:45 am) 
BIWNG CODE HIG-OS-11 
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[A-582-801) 

Final Determination of Sales at Not 
Leu than Fair Value; Thermostatically 
Controlled Appliance Plugs and 
Internal Probe Thermostats Therefor 
From Hong Kong 

AGENCY: Import Administration. 
International Trade Administration. 
Commerce. 
ACTION: Notice. 

SUMMARY: We have detennined that 
thermostatically controlled appliance 
plugs and intemal probe thermostats 
therefor from Hong Kong are not being. 
nor are likely to be. sold in the United 
States at less than fair value. We have 
notified the U.S. International Trade 
Commission (ITC) of our determination. 
EFF.ECTIVE DAn: December 13.1988. 
FOR FURTHER ll~F'ORPAATION CONTACT: 
Alain Letort or Bruce Harsh. Office of 
Agreements Compliance. Import 
Administration, International Trade 
Administration. U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, NW .. Washington. DC 20:?30, 

telephone: 20Z/377-3818 (Letart) or 2.02./ 
37i--0182. (Harsh). 
SUPPLEMENTARY INFORMATION:. 

Final Determination 
We have determined that 

thermostatically controlled appliance 
plugs and internal prgbe thermostats 
therefor from Hong Kong are not being. 
nor are likely to be. sold in the United 
States at less than fair value within the 
meaning of section i35 of the Tariff Act 
of 1930. as amended (19 U.S.C. 1673d) 
(the Act). We have found that the 
weighted-average margin for the 
company being investigated is dt! 
minim is. 

Case History 

On September 22. 1988. we mude a 
negative preliminary determination in 
this ca·se (53 FR 3782.7-September 28, 
1988). The following events have 
occurred since the publication ~f that 
notice. 

We verified the responses submitted 
by Advance Thermo Control. Ltd. (ATC) 
in Hong Kong from October 3 to October 
7, 1988. We received no request for a 
public hearing. nor did we receive any 
written comments. from any of the 
interested parties. 

Scope of Investigation 

The products covered by this 
investigation are thermostotically 
controlled appliance plugs and internul 
probe thermostats therefor. 

For purposes of this investigation. the 
term thermostatically controlled 
appliance plug refer; to any device 
designed to connect an electrical 01,1tlet 
(typically a common wall receptacle) 
with a small cooking appliance of Z.000 
watts or less (typically a griddle. deep 
fryer. frying pan, multicooker. and/or 
wok) ani.l regulate the flow of 
electrically and thus the temperature 
therein; consisting of (1) a probe 
thermostat encased in a single hou·sing 
set wHh a temperature control knob 
(typically a dial calibrated with various 
temperature settings). and (2) a cord set. 

The term internal probe thermostat 
refers to any device designed to regulate 
automatically the now of electricity. and 
thus the temperature, in a small h¢ating 
apparatus of :?.000 watts or less · 
(typically small cooking appliances); 
consisting of a stainless steel tube 
(which connects to the he<0 ting 
apparutus) and other cornpunents used 
for thermostatic control. 

The products are currently pruviuctl 
for under item numbers 711.78:?0 and 
ill.7840 of the Tariff Schedules of tl1e 
United States, Ar.notated (TSUSAJ and 
are currently classifiable under item 
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numbers 9032.10.00, 9032.20.00, 
9032.89.60, 9032.90.60, and 9033.00.00 of 
the Harmonized Tariff Schedule (HTS). 

Period of Investigation 

Because the original pe1'iod of 
investigation from November 1, 1907 
through April 30, 1908 would not have 
captured an adequate number of sales, 
we extended the period of investigation 
in order to encompass the twelve 
months from May l, 1987 through April 
30, 1988, instead of using the six-month 
period defined by § 353.38(a) of our 
regula lions. 

Fair Value Comparisons 

To determine whether sales of 
thermostatically controlled appliance 
plugs and internal probe thermostats 
therefor from Hong Kong in the United 
Stutes were made at less than fair value. 
we compared the United States price 
with the foreign market value for ATC, 
using the data provided in the 
resp0rises. 

For purposes of our preliminary 
determination, we disregarded certain 
sales reported by ATC as being sales to 
the United States sinr.e it was unclear 
whether these were United States or 
third-country sales antl the number of 
these sales was insignificant. Dul'ing 
verification, we ascertained that these 
sales involved merchandise ultimately 
destined to the United States which 
were merely transshipped through a 
thircl country. Therefore, we have 
considered these sales as sales to the 
United States for purposes of our final 
delermina ti on. 

Because there were no home-market 
sales of the subject merchandise during 
the period of investigation, we used 
ATC's sales of probe thei-mostats to 
Canada for purposes of comparison with 
sales to the United States, as provided 
by section 773(a)(1J(B) of the Act. 

United States Price 

We based United Stales price on 
purchase price [PP), in accordunce wiU1 
sec1ion 772(b) of the Act, because the 
merchandise was sold lo an unrelated 
purchaser in the United States prior to 
its importation. We calculated purchase 
prit:e based on the f.o.b. or c. & f. packed 
prices to U.S. customers. We made 
deductions, where appropriate, for 
foreign inland freight and ocean or air 
freight. 

ATC also claimed ari upward 
adjustment to purchase price lo reflect 
the fact thr1t it giwe a discount on 
certain U.S. sales where the U.S. 
customer provided engineering 
assistance to ATC. We disallowed this 
adjustment because respondent was 
unable during verification to document 

or quantify either the discount or the 
amount of engineering assistance 
provided. 

Foreign Market Value 

In accordance with section 
773[a)(1)(B) of the Act, we calculated 
foreign market value based on f.o.b. or c. 
& f. packed prices to unrelated 
purchasers in Canada. We made 
deductions, where appropriate, for 
foreign inland freight and ocean or air 
freight. In accordance with § 353.16 of 
our regulations, where there was no 
identical product in the third-country 
murk et with which to compare a product 
in the United Slates, we made an 
adjustment lo the foreign ma1·ket value 
of similar merchandise to account for 
differences in the physical 
characterisliGs of the merchandise. 

In accordance with § 353.15 of our 
regulations. we made an adjustment for 
differences in circumstances of sale for 
credit expenses. In order to adjust for 
differences in packing between the two 
markets, we deductcg. Canadian pdcking 
cosls from foreign market value and 
added U.S. packing costs. 

Currency Conversion 

We made currency conversions in 
accordance with § 353.56(a}(1) of our 
regulations. We made all currency 
conve~:iations using the daily exchange 
rates certified by the Federal Reserve 
Bank of New York. 

V crification 

As provided i11 section 776(tl) of the 
Act, we verified all information used in 
reaching the final determination in this 
investigation. We used standard 
verification procedures, including 
examination of relevant accounting 
records and original source documents 
provided by the respondent. 

Final Result 

The weigl led-average dumping 
murgin for all manufacturers. producers, 
and exporters in J long Kong of the 
merchandise subject lo this 
investigation is 0.06 percent ad vulorem, 
which is de mil/imis. 

ITC Notification 

In accordance with section 735(d) of 
the Act. we have aolified the ITC of our 
determination. 

This determinalir.m Is published 
pursuant to section 735[d) of the Act (19 
u.s.c. 1673d(d)). 
Jan W. Mares, 
Assistant Secretory for Import 
Admillistration. 
December 15, 1908. 

(FR Doc:. 811-21!556 Filed 12-12.-HB: 8:45 amJ 
BILLING CODE 3510-DS-M 

CA-588-8051 

Final Determination of Sales at Less 
than Fair Value; Thermostatically 
Controlled Appliance Plugs and 
Internal Probe Thermostats Therefor 
From Japan 

AGENCY: Import Administration, 
International Trade Administration, 
Commerce. 

ACTION: N0tice. 

SUMMARY: We have determined that 
thermostatically controlled appliance 
plugs and internal probe thermostats 
therefor from Japan are being, or are 
likely to be. sold in the United States at 
less than fair value. We have notified 
the U.S Internal Trade Commission 
(ITC) of our determination and have 
directed the U.S. Customs Service to 
continue to suspend liquidation of all 
entries of the subject merchandise from 
Japan as described in the ''Suspension 
of Liquidation" section of this-notice. 

EFFECTIVE DATE: December 13, 1988. 

FOR FURTHER INFORMATION CONTACT: 
Alain Letort or Jane Siegel, Office of 
Agreements Compliance, Import 
Administration, International Trade 
Administration, U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, NW., Washinglon DC 20230, 
telephone: 202/377-3818 (Letort) or 202/ 
377--0409 (Siegel). 

SUPPLEMENTARY INFORMATIO~~: 

Final Determination 

We have determined that 
thermostatically controlled appliance 
plugs and internal probe thermostats 
therefor from Japan are being, or are 
likely to be, sold in the United States at 
less thun fair value within the meaning 
of section 735 of the Tariff Act of 1930, 
as amended (19 U.S.C. 1673cl) (the Act). 
The estimated margin of sales at less 
tlmn fair value is 63.64 percent ad 
valvrem, as shown in the "Suspension of 
Liquidation" section of this notice. 

Case History 

On September 22, 1988, we made an 
affirmative preliminary determination in 
this case (53 FR 37828-September 28, 
1908). Since the publication of that 
notice, we have rnccived no response or 
comments from Toshiba Heating 
Appliance Co. Ltd. (Toshiba), which 
accounted for virtually all the exports to 
the United Stales from Japan during the 
period nf invostigation. We have 
received no comments from any other 
interested party in this investigation. 



Sco;~~r 111vesti~ation . ..··• 

.. TJ:ieprciductscovered by this. 
investigation are therindstaticall~.. ' .• 
cpntmlled appliance plugs ancl hlternal 
probe ther.il1o~tats therefor. · · 

For purposes of this investigation, the 
term therlllbstilUcally co.ntr9lled · .. 
appliance plug refers to any device.· .. ·. . 

·designed to tionhecfanelectricaloutlct 
(typically a common wall receptacle) .. 
wHh a small cooking appliimce of 2,000 
watts. or less (typically a griddle.deep 
fryer, frying pan, timlticooker, anrj/ or 
wok) arid regulate th,e flow of el(lcfricity . 
and thus the tempel'a,ture theriri; . . 
consisting of (1),a'probe ther111ostat 
encased in a single housing set W.ith a·. 
temperature control knob(typically a .. 
dial calibrated with various temperi)ure 
settings), and (2) a cord set . · .. 

. The term internal probe thermostat· 
refers to any device·designed to regulate 
automatically the flow ofelecfricity, and 
thus the temperature, in a sITlall heating . 

. apparatusof2,000 waits .or less 
·(typically small cooking appliances); . 
consisting of a stainless St!;)el tube, 
(which connecis to the heating ... 
apparatus) and other c01nponents:Used 

· fodhermostatic i:oritrol. . 
The prcidudsare ctirrel1tly provided . 

for under item numbers 711.7820 and 
711.7840 oftheTciriff Schedules IJf the . 
United States, Aniwtated (TSUSA) and.·. 
are. currently cllissifiable under item . •. 
numbers 9032.10.00, 9032;20'.00, • . . > .· ·. 
9032.89.60; 9032.90:~0. and 9033.QO.OO of•.· 
the HarmonizedrariffSchedule (HTf)J. 

Period of Investigation . .· 

. Tlieperi~d ofinve~tigation for 
thermostatically contfolled appliance . 
plugs and internal probe thei'll!QSl(llS .•· 
therefor from Japan extends from .. 

. No\lermber 1;1987 through Aptil30; 1988. . . .. . .... 
.-_ . ._' .- - -- -

. F!tlrVahie c.;mp~risons> · · ··. . . . · 

To deteririiI!e whether the s11les·or•lhe 
.. subject merchandise in the UnitedSates 
were made lit less than fair vafoe; we 
. compared th!l Unlted States price, based 
on the besUnformation available; with 
the foreign rriarkefvalue, also based on' 
the best information available. We used· 
the best-inforlnafiOn available, as · .. 
requfred.l:JY section776(c)ofth.e Act; · 
·becauser10 questionm1ire responses ··•·· 
were si1bmitted: .··· .. • · . · · . · 

United slate~ Price 

·. Simie ~~ dld n()t htive specific d~tails 
. to the·quantilies and priCes.of the .... 
subject m!JrChai)di.SI) sol(l in)}l,e LJ'nit~cf 

· States/we tis1JdJhe price infrirmaliRn 
.. provided'in tl~f p~tiHcm ·as the .!lest > 

informatiqn ayailable, pursu~.nt to.· 
11,ectio11776(c)of ttie .Act; we used thll ". 

packed United States price estiin~ted by .. equal the amcmnt by wNcJi the foreign . 
petitioner minus deduc.ti()iiS fof foreign .· inai'ketvalue of the subje(:t ril(lrchandis(l 
inland·frE!ight, ocmm.freigpt; U.$> • ·. ·.•.· •. •· .•. · . ex<ieei:ls United States price;. 
cusfoms duty, brok11rage and handling·... •· .. ·.·This. d~tennlnation is published 
charges, and U.S; ii:ilandfreight.\ •··· . . 'pursuant to section 735(d).ofthe~ct(19 
Fo;eign Market \rallle U.S.C.1673(d)). 

Sinc,e we did ~ot have iipricific data as Jan w. Mares, 
to the quariti ties and prices'of the .•. ··• . . · • itssisicm1slJcretaryfor Ii11por1 
subject mefchahdise spld in}apanor ·Ail111in~stration . . · .;/··.· .·····••. c . . ... 

third countries; we used the constructed .·. [FR Doc. 88-28557' Filed 12-':12-{18; 8:45 a rill 
. :V.alue of the subje'ct irlerch~ndise ' . . BILUNG CODE 35t0::o5-M' 
provided in fhe peiition as. th~ best 
information availabl!l;pursuant t.o · 
sectiori 776(c] of the'ActoThe , < . [A-557-!101) 
constructed value calculated iii the ... . ... 
petition was based on petitioner's· . . Final Determination of Sales at less 
manufacturing cost for the fourth quarter. Than Fair Value; TbermostatlC:ally . 
of 1987, adjusted to reJlect Japan(lse . Controlled Appli.llnc:e Plugs and ... 
111anufacturing costs, with the statutorily·:. Internal Probe Triermc:istatsTherf!for . 
mandated adclition of 10 perQent of the From Malaysia . .. . .. 
c0sfof manufacture for general . . . . . . · • ·. · · · ·. • · · ·. · 
e~I>llnses and 8 percent ofthe cost .of···.·. AGENCY! importAd~illistr~tion. 
manufacture plus general expenses for Jrtternalional TradeAdministtation, 
profit. · ·· · .· · · . . . - · Commerce. · · · . · . 

C~ntmuatlon of Sti~penslon of ·.· ACTION: Not,ic(l. 

Li~.· .~.d .•. :;e.o:ireC:ting· • ·t. h .. e ... u.s.·.; c .. tis to Ills.. . .~s.,._u'--M-~_,Ac.,.;.~-v-: '<c.:.V~~-:~ h'-a-v-,e-d_e..,.le_r_m-.i-n-ed-.-th_a_t_ .. -.• ~ .. 
thermostaticallfcontrolled appliance · · 

Service to continue to suspend · · 1 · ·d · 1. b h · ·· t 
liquidation of all enfries of . p ugs an il1tel'Ila pro et ermosla s 
thermostatically controlled appliance therefor froinMafaysia are beJ11g. or are 
plugs and internal prob.ii, thermostats· lii<ely to be, sold ill the United States at 
ti).erefor fmm Japall that.iire entered, or less than fair value; We have notified 
withdrawn from ·wareh9use, for ; •. .·· th'e U.s~"IriternaiionalTrade •. " ·. . 
consumption; on or afterSepterhber 28; . . CommissiClri (ITC) ofour qetermillation 

• 1988/the date of publicatioll of the > ·and have directed the U.S. Customs··· 
prelilllinarydeterminatioll in the.federal·· Service to conti~u'e'to.suspend•· .. ·•····· •• ••. 
Register. 'J,'he U.S. Custim1s ServiceshaH liquidation of all entries of the subject 
require a cash deposifo.r.postiri;; oh· · mercharidisefro01 Malaysia as ·· 
bond equ.al fotheesti!Ilated amourit by ... described in !he '.'Suspensio,n of 
.which theforeigrimarket value·o.f the.·.··· .. ·.····• Liquiclaticm''s(lctioifofthisnotice.··. 
merchandise suliject to thjs •·•··· •• > ' . ·.· ..•. EFFEpTiJE PATE! Dece~b~~13, t91i8. 

. invesUgat\oll exceeds the United States . FOR FURTHER INFORMATION CONTACT:. 
price, which is 63,64 perce11t ad valoteni .. • . · . . . . .. . . ·. 
This.suspension of HquiqaHon will. • • · Afairi.Lefort or Jarie Siegel, ()[ficeof . 
rem.a.in in effect until furtlier.rioiice: , . • . · . • Agre(lmentsCoinpliance; Import · 

· · . · · ·· Administration; Intel-national Trade 
. ITC Notification •· Aclrilinlstration; U.S; b.l)partajimt. of . 
· .. ·.· In accordi{rice \\litH sectlQrl 735(d)d '.. Commerce, 14th Street and Coristilutipn 
•the Act, we hav~ i:iotifiecf!he ITC of our •• Ayenue NW.1Wi.1s~(rigton; DC 20230(:' .· 
determination; If thelTOdetermin~s ·i C · teleplione::2o2/377:--3818 (Letort) or 2pz/ · .. 
that material i.r1jucy, or.threatofmatef,ial . 377~09 (Siegel]: · ' ... ·· . 

• illiury; does 11otexisf illJhis case; this · · · ;·s.iJi>Pl.~.MENT"R{tNFORM .. Al'iONJ · 
proceeding wi}lbe Jeriiilnafod and all . . . 
securities ppstedas a resulJ oF .;~ <·. ', ... · FlliafD~t~~~ii~~< . ' ' > . 
suspension of liquldatlon will be ' . . • .• .· · .... · •. ···. · ... ' ' > .... ' .· . 

·•·refunded. u, however;'the ITC > < .•. •· we have determined that, 
. determines that lllateriannjury;or threat .· t1.ierrl1ostatfc~lly cci!ltrollea applicance· 
-_·or ~·a_teri~J; irij~~.~-~?e:s-,e~jS_~.'-,W~~ ~~~·-:~:~~~-- Pl~_s.~: a_~cJ.-!r_t.~rµaI_:pr~~e:· th~!~~~t~(~ O~-_: _ -
... issue an antidUlllping Oli,!y(irder}, .• .. :> . thereforfromJdalaysia are befog,·o(are• 
· directing Customs officers to am1ess an . . .likely .t<J be, sold in.the Unit11d States at 
,antidffmplngduty.on therrilcista:tiqnlly... . · tess 't.han fair value. wfthih the irieanlng 

. contrplled appliaiwe plugs and intemaJ .. • of sec;iion735 o( the Tariff Act of 1930, · .. 
· .. probe thermostats therefor from JaparFJ .· .·. · as ame)Jded~(19u.s.p.1673d) (t~e Ac!).··•• 
•· Which are entered; or wlthdraw!rfrorit · , TM estimatedm~rgih of llales at teas{ , ; 

·~.·.·a.·r·c·h·. ou.s.e, for .. c ... b·n.~. um·)·' .. !. o .. n .•. ·.·.on.•.·.or····a···}·t···e .. ~<.·.: thanfafrirliliie'is 28.laperc'ertfacf•'.',;; 
. (he date on which hqmdahon .:was .. , ' : ·.' .• •Lva1·q·~ou~1'.·dema.·t;1'~0QnS ... '.'.·.s·· ...• hs···.·,-.o,·cw.•t·.··.1,.no,·n~l~.·.o···.1rh.·teh.' .. •1:s'..S .•. nµo·.ltP.1 .. ecpe··.: ..• ~:··l·.· .• o.········n··········.: ... ~ .. ••.r • suspellded,·1'he anti<Jun)p!~g duty wlll' •. • 



Case History we. used the'. best liiforhl~Uon'a~~ilable,> secl!ri ties posted flsif r~siilfilf-' { 
· ·- - · -- as required by_sectjon 776(\))o_f thfArit, suspension of liquidation. Y!'ill b~'' . On September 22, 1988; \:\fe made. an because·.Power failed to ·respo,ndto-:/ -_ refunded; If; how~"er._the ITC .. • . _. .. ..-

affirmativ_e preliminary determ_ination in scctioriil B through D of oµr. . . -... de lei-mines tliat111aterialinjury, o(thtcat, 
this _case (53 .FR 37830-:--§eptember ~8, . . qucslionn~ire: . · .- - · · .u.~ materialirijury, do~s exist, we.·vvHL ; -
1988). Since the publication of thah ' .. ·- ·.- · · - -- --. -- issue an illltidumping duty.()r~t:ir -
notice, we have received no rcspor,se or Ullited States Price ;. directing Customs officers t9 assess an 
comments from Power Electrmiics Sdn. Sin~ew~ did not have specific data· as antidumping duty on ther1nostath;ally 
Bhd. (Power), which accounted for. to the quantities and price.a o{ .tb,e ···:. ___ . . : cimtrolledappliani:e plugs and internal · 
virtually all the exports fo the United subjectmeri:himdisB.11old in t}iif Uil._ited pmbe thermostat11 there.forfrolll ... _ .. 
States from Malaysia during the period States; \ye usedtlie price information ·_-• Jvfalaysia; whiclj are entere.d• or/ 
of investigation. W11 haye received no provided in the petitii)n as the l,ll)st .- withdrawn from :Warehouse, for-· ._-_ 
comments frmir any other interested illformatlo11 available, pursuai1fto _. consurripUon, on or after the ~ate on . -
partyin this investigation. secJion 776(c) of the A~t..W,e used .. the whiclfliquidalionwas suspcnde\l. The _ 
Scope of Investigation packed United States'p,:ice ~stim11ted by antidumping duty willeqtial t~e ammmt: 

- - . . . - .- IJetltio11er minus <J.educ~ioris fot Jore_ign - by which the foreign markefvalue of the0 

-·· The produc~l!covered by thiS . inland freight; ocean freight. broJ.<erage. --. subject nierchan<J.ise excee~s United < •• 

investigation are_thermostaticallyc af_rne~ighh.at_.ndling t:ha:rges, l_lti<l U.S. ~land · States price .• •- •.• -· > •-•_-· ~-· • 
~~2~:°!~e'!!~~!~~~~h:::i:.nd internal - - - This det~nliirtiltlon ifpubli!lh~d -. . . __ 
. For purposes of this investigation; the . :Foreign)da~ket Valile > · • ·. -•-- : -·. pursuan~ to se_ctirin 753(d) oftlw'Ai;:t (19 
term thermostatically controlled Since we did n9t have specific! data · U.S.G• 1673d(d)). ' · 
appliance plug re_forsto 1,1ny device --•. with respecHoJhe qullfltiUes and prices · Jan.W.Mare1; : ·•·. . 
designed to connect an electrical .outlet·.. of the subject_mer(:hanQ.ise sold in ~ ·. •. _ • As##a1!t Secretary for Ii11por~ _ ,; 
(typfoelly a common wall receptacle) ·Malaysia or thfrd countries; we used the Admliiistrotion. • - - -
with a small cooking appliance of2,0oo constructed value of.the subject, • _ . De~embe~s;1986, . 
wattsor_less (tYJ>icallyJi griddle,Mep ·· merchandise provided in thepetiti6rias·•.-_ ·tFRD.0~:88-26558flied12.;i~4'8;a!45 am]·· 
fryer, frying pan, multicooker1)1.iJd/ or . -. the best information availablei pUi'suanf: a1u:1iio c:ODE 351IH>s-M 

.- Wqk) and regulate the flowoff?lecJricity . to section 776(c) oftheAci.ThB_·• _ -· ·. -.--- ._. 
and thus the temperature therein;' . ' - - .. constructed vahie calcill11.ted inthe .. 
consiSting of(l)a probe therm{)stat -- -. •petition Was based on petitioner's c -

encased iri a_ single housirtg set with i . manufacturing c::ost for t}ie f9urth quarter 
. temp~rat\Jre controlknob (typically it•• • ~ of1987;'a'djusteQ.fo reflc,ct Malaysian~' · .•· __ fin. al Det~.-·-lna_tlO.·_, n_.·_ ofS.a_ le __ s_;a_t __ );es_-_·_ 9 .. dial calibr~te!l V.,ith various temperatiire ·manufacturing costs, witKthe statutorily -- - - _ -
se\lirigs 1: and (2) a code setj · \ :'.:' ···• · : -. mandated ·aclditiort of 10 percent of the -_ Th.an r=•l(Val~ :rh!m.1~18.~ly:;- -_-- -

The term intemalprQbe.therinostat • · cost of martufai;ture for general ... • · •. ·- ._· Cont.rolled ~P~ce Plupaai!CJ• '· . _- _ .- -
: refers to any clevice desigt!edJo regulate expeqse.11 and_ & PilNeµ_ tof t_ h_e cost of«_._· Internal Probe:Thermo~ts Theref0r,< 
· · lt ·th n·· · r·· 1· m·· · d - · - · f .Fr_C;inT_a_1_w __ ail·.· · · .- - -automatma y e o:W o e ec _ city; an ' mantifactllre plus ge(ljjral expimses of•. 
thus the telnperattire, in a small hiiariiig profit; .• - - - . -. . . -. .-. •.-· .. 
apparatus of 2,000 wafts•oi'less . . - . . . -. .. . . . . . . AGENC:Y: lmportAdptlni~trll.Jipfi,; ' -
(typically sin1,1U co~Idrig appllai}i;~s ); • "_. -_ -f:JJ~~;ti!:ri.0~ SuspensWn of-_ ~ . • : < ~~~i~b':lll _'fr~de Adlllfuistr11.ticm, ··· -·-

•· ·_ C~h~~~~:!e~t~tt!1't~~\:~~!tb~,- ._. jv e' are•dfrecting·th~ ij;s;~Custoins ·•• :~- .. A~;brt; ·Not~c~: . 
-. apparatus) and otherccimponeiits used . - Service to continue tC) suspend -__ :_ · •- •··.··.• . ~---'--~--'-~:-_.;_;_"--'~~,;.;....~~~,._. 
- for therniostaticConttol.· . ···--·- •• _.,_- .- -_ _ .-... _• _ ·Hquidatfon (if aU ,e:ntrieiiof :> >., .. -__ ·--·-·· suMMARY:We h~ved~termfnedthat '· --- · 
. The prtJdllcts are cur,re.ritly provided' •· .- . therinostatii:ally controlled appliance - : thermostatically controlled appliance . :: 
for under itein numbers 711.7820 and . . plugs and intemal pl'otle thermostats· . plugs arid i!'temal prcibe therrit(jstats: . 
7l1.7l\4tl llf theTuriff S.chedules·of th~ · _therefor from Malaysi°' that are entel'ed, .:··therefor froni:Taiwah,r(rbelng;·orare•· 
United States, A.nriotf}.led (TSUSA) a11d· rir withciriiwn from waieho\Jse,for ___ . -likely-to be, sold irtthe Ullited State.s 11.t 

-•arc currently c!as11ifiable j"indei' item . . constunption, 011~r af!e.i~eptem~er2a; · · Jess than fairvahfe; Weliavenotifie'cl -_ 
. riuinhers 9032.10.00, ooa2:20.IX); < •·• 19~8, the date ofpu))licati~mof the.:•· · -the U.S. Iiiternational'J'rad.e·; ':, . ~ .- . _._ 
9032.89.60, 0032.~o.oo, and 0032.00.00 of _-. preliminary defermin!itji>n in tpe F~eral ••. -. Cortlmiesioq Jrtelof O\l~ ~etermi~ation _ 
theHarmoniziidTai:if!Schedule (HTS); -- Register. TheO:s;.~iuitqrns.Service shall·: and have directed the U.SiCustOms .:· 

··_ ..• - ·- •· :.·.·•·o < ···' · •·· • ·.·:· ·.• . _:re_quifea cas_h_ depo_ sij,o_r·_ po~!Jng ofa_·/_i· Serv!Ceto__c011Unue td iitispeniL•;;· · .•.• _.•. 
_ Period of Investigation · ·· b. d · ·· 1 -. h-· -- · · -- d · - ·., b · - I , f 1 f h b -- - - - - .- .. _on eqlia tot eeshmate.amounty: iquidatfoi\i:> ale11lries)>J~sujebt 

·. 'rile peri'otl oi investig~ii(;~fpr - ·-· ·· - - ·. wliich theforeign inarketvahie of tli~::c=' merc:handlsefrom.1'aiwan airdescribeli 
.. therm:osfatiCally controlledappliance · rrieri:handise subject to t}iis .·· .. • ·- _ . . il1 the "SusP.ension of Liquidation'' c <' 

plugs and iriterrial probe. therm,ostats -.-• lhvesligation exceeds .the Uni_ted States. -.• section oftp,ls notice,· . ::;..- ' •· ~ · 
. therefor from Malaysia ex:teqds from ' • price, w~iCh is z8:13_percentad valoi:em. - EFFECTIVE J)ATE: December1a;· t!las; / 
Noyember1, 1987 through April 30.1988;: •-This slisjlensiolrof liquidatl9ri will • · - · · ·. ,,, ·•· ··.·--· • · ,, •·· 

.. Fair Value_C()inparlsolis · •remain In effec:t until furthet:notice;· ' , ; •FOR FURTHl!R iNf'ORMAT_ION CONTA,C'f. > 

_. 'fhe det~rlni~e wh,ether the :~~les(>r · . • • · --·• 1Tc Notification · ; __ ·~~~~;~~[J 't~!:;~~~~!!:~fui~~~-_0rnt 
the subject itterchandise. in the United _ - ._ In accordlfri~ll ~ith sebti~111a~(df of · A,dmlni11~raLiQiif biternat,ignal_.'frade · ;~. 
States were made at less than'. fair value, ·. theAct,.wehave notified_ th11JTC of out.- 1\.dmin,jstr~tion;J.J,S;J)eparifal!!itof,;;\:> 
we compared the United States price, - , : determination. If the ITC deternii11e.s ;, •••- .; Com111erce,· t•t~'Strl!e(aiid C!>n11titution 

.•.. _based on the best information available; _ : tliat iJlatedal ifiiuryior threafOr material~.·. Av,enue; ~Wii·WashJnst9·u~:.p(r2{)2so,:-· 
• : with the. foreign niii.rket•yll.lue, also_ .• ' . . '._ -injury, does riot eids(iri this_ case;t_his '. _· >. ·1elep\l()i:ie:;20,2/an'.'.'~~11!(f;et,i:!rtl9f 202{ 

l_>iuied ori the ~est in£ort1lalion; ayWl~ble. '-l:>~o~et?,~i~ :Will bel1iririinate~.and ·~t\{?'. ·, 37z114~ (Siege,l}: · ·· -- · · · · -··-- · ' ·-·- -. · · ·_' " · 
; - ,.-. ~-· .c :: 
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SUPPLEMENTARY INFORMATION: Period of Investigation which the foreign market value of thP 
Final Determination The period of investigation for. merchandise subject to this 

We have determined that thermostatically controlled appliance Investigation exceeds the United States 
thermostatically controlled appliance plugs and Internal probe thermostats price, which is 34.47 percent ad valorem. 
plugs and internal probe thermostats therefor from Taiwan extends from This suspension of liquidation will 
therefor from Taiwan are b0ing, or are November 1, 1987 through April 30, 1988. remain in effect until further notice. 
likely to he, sold in the United States at Article Vl:5 of the General Agreement 
less tr.an fair value within the meaning Fair Value Comparisons on Tariffs and Trade provides .that "(n]o 
of section 735 of the Tariff Act of 1930, To determine whether the sales of the product • • • shall be subject to both 
as amended (19 U.S.C. 1673d) (the Act). subject merchandise in the United antidumping and countervailing duties 
The estimated margin of sales at less States were made at less than fair value, to compensate for the same situation of 
than fair value is 34.47 percent ad we compared the United States price, dumping or export subsidization." This 
valorem, as shown in the "Suspension of based on the best information available, provision is implemented by section 
Liquidation" section of this notice. with the foreign market value, also 772(d)(1)[DJ of the Act, which prohibits 
Case History based on the best information available. assessing dumping duties on the portion 

We used the best information available, of the margin attributable to export 
On September 22, 1988, we made an as required by section 776(c) of the Act, subsidies, since there is no reason to 

affirmative preliminary determination in because no questionnaire responses require a cash deposit or bond for that 
this case (53 FR 37831-Septemher 28, were submitted. amount. However, in the parallel 
1988). Since the publication of that countervailing duty investigation of the 

t. h · d United States Price no ice, we ave receive no response or same merchandise from Taiwan, the 
comments from Cheng Da Electronics Since we did not have specific data as suspension of liquidation on entries of 
Co Ltd., Etowah Taiwan Enterprises Co. to the quantities and prices of the the subject merchandise was terminated 
Ltd., Inwardness Enterprise Co. Ltd., and subject merchandise sold in the United on October 7, 1988 in accordance with 
Shin Chin Industrial Co. Ltd .. which States, we used the price information Article 5:3 of the Agreement on 
accounted for virtually all the exports to provided in the petition as the best Interpretation and Application of 
the United States from Taiwan during information available, pursuant to Articles VI, XVI, and XXIII of the 
the period of investigation. We have section 776(c) of the Act. We used the General Agreement on Tariffs and 
received no comments from any other packed United States price estimated by Trade. Since no cash deposit or bond is 
interested party in this investigation. petitioner minus deductions for foreign currently being posted in the 
Scope of Investigation inland freight, ocean freight, brokerage countervailing duty investigation, the 

The products covered by this and handling charges, and U.S. inland level of export subsidies [as determined 
investigation are thermostatically freight. in the final affirmative countervailing 
controlled appliance plugs and internal Foreign Market Value duty determination on thermostatically 
probe thermostats therefor. d d h controlled appliance plugs and internal 

F f h Since we i not ave specific data probe thermostats therefor from or purposes o t is investigation, the 'th t t th t't' d · 
h II WI respec o e quan I ies an pnces Taiwan) will not be subtracted from the . 

term t ermostatica y controlled of the subject merchandise sold in 
appliance plug refers to p.ny device Taiwan or third countries, we used the dumping margin for cash deposit or 
designed to connect an electrical outlet constructed value of the subject bonding purposes. If the ITC makes an 
[typically a common wall receptacle) merchandise provided in the petition as affirmative determination of injury in 
with a small cooking appliance of 2,000 the best information available, pursuant both investigations, the level of export 
watts or less (typically a griddle, deep lo section 776[c) of the Act. The subsidies will be subtracted from the 
fryer, frying pan, multicooker, and/or constructed value calculated in the dumping margin for cash· deposit or 
wok) and regulate the flow of electricity petition was based on petitioner's bonding purposes. 
and thus the temperature therein; · manufacturing cost for th·e fourth quarter The cash deposit or bonding rate 
consisting of (1) a probe.thermostat of 1987, adjusted to reflect Taiwanese established in the preliminary 
encased in a single housing set with a manufacturing costs, with the statutorily determination of sales at less than fair 
temperature control kn·ob (iypically a mandated addition of 10 percent of the value shall remain in effect with respect 
dial calibrated with various. temperature cost of manufacture for general· to entries, or withdrawals from 
settings), and (2) a cord set. . . expenses and 8 percent of the cost of warehouse,; iade prior to the date of 

The term internal thermostat refers to manufacture plus general expenses for publication of this' notice in the Federal 
any device designed to regulate profit. Register. This suspension of liquidation 
automatically the flow of electricity, and will remain in effect until further notice. 
thus the temperature, in a small heating Continuation of Suspension of 

Liquidation ITC Notification apparatus of 2,000 wats or less (typically 
small cooking applian·ces); consisting of We are directing the U .. S. Customs In accordance with section 735(d) of 
a stainless steel tube (which connects to Service to continue to suspend the Act; we have notified the ITC ofour 
the heating apparatus) am:\ otiJer . . . liquidation of all entries of determination. If the ITC determines 
components used for thermostaiic · · thermost.atically c~ntroll,ed appliilnce · that material injury, or threat of matei'ial 
contrQ), . · · .. · .. ' : .. · , ... plugs and lnternalpi'obe thermostats injury, does not exist in this·case; this 

The.products are.currently provided· .. ; , therefor from Taiwan that are enfrred, proceeding will be terminated and·all , 
for under.item.numbers 711.7820 and ·.or withdrawn fror.1 w:irefiouse, for . . . securities"posted'li'S a result of·:··: ·' 
711.7840 of the-Tariff Schedules of the ·: consumption, <;n 'or "lift!Jr Sept!!mber 28, suspension of liquidation·will be ., ·· · · 
United'StailM, Annotated (TS USA) and 1988, the dafo'ofpul:Hicaiiori .qfthe' ' ' '· refunde& If, huwever, the ITC·· · ··' · : ": 
are currently classifiable under item preliminary deterniinalii:iil'iti 'the'Feilefal determinmrthatrt\.aterial lrtjury;•or th1;e·a{ 
num.hers 9032.10.oO,. 9032.20.00, Register. The U.S. Customs Scfrvi6e ·81\'aii' ' of materiaJ:injury,' does exist,'we will · ·· • 
9032.89.60, 9032.90.60, and 9033.00.00 of require a cash deposit ·or pcisling·of-ii' ' : · · issue an ailiidumplng duty•ofder .'· :,.• i i • • · 

the Harmonized, Tariff S9hedule [HTS), bond equal lo the estimated amount by · directing Customs officers fo 'iJS'S~s's'ai\ · ··· 
·.,, .... ,_, .. _ 
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11nt1Clumpin1 duty on thinnntatlcally 
controlled applicance plup and intemal 
probe thermostats therefor from Taiwan 
which are entered. or •ithdrawn from · . 
warehouse. for consumption. on or after 
the date on which liquidation w111 
suspended. The antidumpina duty will 

. equal the amount by which the foreign 
market value or the subject merchandise 
e'!l.ceeds United States price. 

This determination is published 
pursuant to section 735(d) or the Act (19 
u.s.c. 1&:'3(d)). 
JuW •. M ...... 
Al'i11tu":t1 S«:retar)· fur lrnpon 

. -'dmini•tralion. 
. December s. 1988. 

ff1l Doc. 18-:a559 Filed 12-1:-M: l:o15 11m1 
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