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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, DC

Investigations Nos. 701-TA-290-292 and 731-TA-400-404 (Preliminary)

THERMOSTATICALLY CONTROLLED APPLIANCE PLUGS AND PROBE THERMOSTATS THEREFOR
FROM CANADA, HONG KONG, JAPAN, MALAYSTA, AND TAIWAN

Determinations

On the basis of the record 1/ developed in the subject investigations,
the Commission determines, pursuant to section 703(a) of the Tariff Act of
1930 (19 U.S.C. 8§ 1671b(a)), that there is a reasonable indication that an
industry in the United States is materially injured by reason of imports
from Cahada, Malaysia, and Taiwan of thermostatically controlled appliance
plugs and probe thermostats therefor,‘g/provided for in item 711.78 of the
Tariff Schedules of the United States, that are alleged to be subsidized
by the Governments of Canada, Malaysia, and Taiwan. The Commission also
determines, pursuant to section 733(a) of the Act (19 U.S.C. & 1673b(a)),
that there is a reasonable indication that an industry in the United States
is materially injured by reason of imports from Canada, Hong Kong, Japan,
Malaysia, and Taiwan of thermostatically controlled appliance plugs and
probe thermostats therefor which are alleged to be sold in the United States

at less than fair value (LTFV).

1/ The record is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ For purposes of the investigations, the term thermostatically control-
led appliance plug refers to any device designed to connect an electrical
outlet (typically, a common wall receptical) with a small cooking appliance
of 2,000 watts or less (typically, a griddle, deepfryer, fry pan, multi-
cooker, and/or wok) and regulate the flow of electricity, and thus the
temperature, therein; consisting of: (1) a probe thermostat encased in a
single housing set with a temperature control knob (typically a dial cali-
brated with various temperature settings), and (2) a cord set. The term
probe thermostat refers to any device designed to automatically regulate
the flow of electricity, and thus the temperature, in a small heating
apparatus of 2,000 watts or less (typically, small cooking appliances);
consisting of a stainless steel tube (which connects to the heating ap-
paratus) and other components used for thermostatic control.



Background

On April 15, 1988, petigions were filed with the Commission and the
Department of Commerce by Triplex Inter Control (USA), Inc., St. Albans, VT,
alleging that an industry in the United States is materially injured and
threatened with material injury by reason of subsidized imports of |
thermostatically controlled appliance plugs and‘probe thermostats therefor
from Canada, Malaysia, and Taiwan and by reason of LTFV imports from Canada,
Hong Kong, Japan, Malaysia, and Taiwan. Accordingly, effective April 15,
1988, the Commission instituted preliminary countervailing duty investigations
Nos. 701-TA-290-292 (Preliminary) and preliminary antidumping investigations
Nos. 731-TA-400-404 (Preliminary).

Notice of the institution of the Commission's investigations and of a
public conference to be held in connection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing the notice in the Federal
Register of April 26, 1988 (53 F.R. 14861). The cbnference was held in
Washington, DC, on May 6, 1988, and all persons who requested the

opportunity were permitted to appear in person or by counsel.



VIEWS OF THE COMMISSION

Based on the information gaﬁhered in these preliminary investigations, we
determine that there iélabreé§dnable indication that an industry in the United
States is ﬁaterialiy injured by reason of imports of allégedly subsidized
thermostatically controiled“épplianCe plugs and probe thermostats therefodr
.frbm Canada, Malaysia, and Taiwah, and allegedly less-than-fair-value (LTFV)

iﬁgorts of these products from Chﬁadé;'ﬂong Kong, Japan} Malaysia, and Taiwan.

Like product and the domestic industry

To make.our determiqatiqn, we must first identify the relevant domestic
industvy.. Section 771(4)(A)‘ofvthe Tariff Act of 1930 defines ghe relevgpt
domestic industry as the "domestic producers as a whole of a like product; or
those producers whose collective output of the like product constitutes a
major ppopoptigp of the tp£a; domestic production pfvthat pfoQuct;".;

"Like péoduct,"_in tubh!.isjdefineq as "I?]'?rOQth thaﬁ'is ;iké;'o?i1n thé
absence of like, most similar in characteristics and uses with the article

subject.tofinvestigatioﬁ.“‘%/:

1/ 19 u.s.c. § 1677¢a)(A).

2/ 19 U.S.C. § 1677(10).
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The articles subject to these investigations are thermostatically
controlled appliance plugs and probe thermostats therefor. 3/
Thermostatically controlled appliance plugs are used to connect small '"table
top” cooking appliapces, such as electric griddles, deep fryers, fry pans,
multicookers, and woks, to an electr;cal outlet. They enablg the user to

regulate the flow of electricity, and thus the temperature produced, in such

cooking appliances. 4/ A probe thermostat, which performs the actual

thermostatic control functioq withig a thermostatically controlled app;iance
plug, consists,pf a stainless—steel.tube‘that connecgs‘qipectly to the heating
apparatus of the appliance, and other electrically—activated.

subcomponents. 2

To determine what constitutes the like product in a title VII

investigatibn, the Commission géneraliy examines such factors as: (1) physical

3/ The complete definition of the articles subject to investigation, as
determined by the Department of Commerce, is set forth in Appendix A of
the Commission's investigative staff report in these investigations
(hereinafter, ''Staff Report"),. Appendix A.

4/ Staff Report at A-2. Larger cooking appliances generally do not use
thermostatically controlled appliance plugs, as the temperature
controlling mechanism is built into the appliance. Id.

5/ Id. at A-2-A-3. The other major components of a fully assembled
thermostatically controlled appliance plug are the housing for the probe
thermostat, consisting of two halves of a shell typically constructed of
hard plastic; a temperature control knob or dial calibrated with various
temperature settings; and a built-in cord set. Id.
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characteristics and uses, (2) interéhangeability, (3) channels of
distribution, (4) customer and/or producef perceptions of the artiéles, and
(5) the use of common manufacturing facilities and production employees. &/
The Commission has looked for clear dividing lines among products in terms of
their characteristics and uses and has found minor variations between products
insufficient to justify finding separate like products. L/ Also, in
considering the question whether "semifinished" or "component' articles are
flike" the finished product, the Commission has considered such factors as:
(1) the necessity for further processing, (2) the costs of such processing and
the value added thereby, (3) whether the article at an earlier stage of
production embodies or imparts to the finished article an essential
characteristic or function, (4) whether there are independent markets for the

finished and unfinished articles, and (5) the degree of interchangeability of

6/ See, e.g., 3.5" Microdisks and Media Therefor from Japan, Inv. No.
731-TA-389 (Preliminary), USITC Pub. 2076 (April 1988); Granular
Polytetrafluoroethylene Resin from Italy and Japan, Invs. Nos.
731--TA-385 and 386 (Preliminary), USITC Pub. 2043 (December 1987);
Certain Forged Steel Crankshafts from the Federal Republic of Germany
and the United Kingdom, Invs. Nos. 731-TA-351 and 353 (Final), USITC
Pub. 2014 (September 1987).

7/ See Operators for Jalousie and Awning Windows from El Salvador, Invs,
Nos. 701-TA--272 (Final) and 731-TA-319 (Final), USITC Pub. 1934 (January
1987). As noted in the legislative history to the Trade Agreements Act
of 1979, the like product requirement should not be "interpreted in such
a narrow fashion as to permit minor differences in physical
characteristics and uses to lead to the conclusion that the products are
not like each other.” S. Rep. No. 249, 96th Cong., 1lst Sess. 90-91
(1979).

O
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articles at the differént stages of production. 8/ No single factor is
determinative, and tﬁe Comﬁiééion may consider othér factors that it deems
relevant based on the fécis éf a given investigation.

The evidence before us in this case indicates thefé are no'signiflcant
applications for thermostaﬁically“controlled applianée pluggiand probe
thermostatsbother than with“small cooking éppliances. Fuétﬂer, there are no
products that may be substiéuted fdr these-articléé an& still provide éhe
capacity to regulate thé témpefatQEe';f such aépliénceég‘g/ Both imported
and domestically broduced a;sembled plﬁgs and intefnal p}ébé'thermostats are
sold almost exclusiQely té small.appliance hénufacturérs, and therefbre are
distributed in‘the s;mé éhaﬁﬁels of'disﬁribuéibn! Manufacﬁurers of small
cooking appliancés thét purchasé appliancé plugs may have varying Eequirements
with respect td cord léngth, the sizé aﬁd configuration of the plug, the
minimum/maximum temperature calibrations, the angle of temperature settings,
and other factors. 19/ However, all plugs and probe thermostats perform the
same function, aﬁd'all manufaéturers of the product appear to have £he ability
to produce a thermosﬁatiéally controliéd appiiance ﬁlug for any

. 11/
appliance. —

8/ Certain Forged Steel Crankshafts from the Federal Republic of Germany
and the United Kingdom, 1Invs. Nos. 731-TA-351 and 353 (Final), USITC
Pub. 2014 (September 1987); Cellular Mobile Telephones and Subassemblies
Thereof from Japan, Inv. No. 731-TA-207 (Final), USITC Pub. 1786
(December 1985)

|0
\ .

staff Report at A--3.

fury
l\
2

=
~
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In addition, although"thermostaticélly controlled appliance plugs and
probe thermostats have different physical characteristics, the probe is the
principal component of a fully agsembled appliance plug (accounting for
roughly 50 percent of value of the finished plﬁg), 12/ and imparts to the
finished product the key characteristic that distinguishés it from other
appliance plugs -~ i.e., itstability-to regulate Ehe~temperatuce of a cooking
applian;e ovér a gi&en'rénge. For these reasons, and beéause no.party has
Qrged a different like product definition, we determine that thermostatically
c;ntrolled appliance plugs and probe thermostats therefor are a single like
product. We further determine there is a single domestic industry consisting

of all U.S. producers of finished plugs and/or probe thermostats.

Related parties

Under section 771(4)(B), if a domestic producer is related to exporters
or importers of the product under investigation, or is itself an importer of
that product, the Commission may exclude that producer from the domestic
industry "in appropriate circumstances.” 13 Application of this provision
is within the Commission's discretion based on the facts presented in each

' 14/
case. —

Among the factors the Commission considers in determining whether

appropriate circumstances exist for the exclusion of related partieslare:

12/ Conf. Tr. at 38.
13/ 19 U.S.C. § 1677(4)(B).
14/ Empire Plow Co. v. United States, 11 CIT , 675 F. Supp. 1348, 1352

(1987).
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(1) the position of the related party vis-a-vis the rest
of the industry;

(2) the reasons why the U.S. producer has chosen to import

the product subject to investigation, i.e., whether the

firm imports in order to benefit from the unfair trade

practice or to enable it to continue production and

compete in the‘domestlc market;

(3) the percentage of domestic production attributable to

the related producers, i.e., whether inclusion or

exclusion of the related party will skew the da;a for the

rest of the industry. 15/ i
If the exclusion of related producers would necessarily exclude or distort
economic'déta of considerable significance to or determinative of én.aééurate
picture of the domestic industry as a whole, exclusion of the related producer

' : : ' 16/
would not be appropriate. —
Petitionér, Triplex Inter Control (USA) Iné., has urged that the West

Bend Co. and Toastmaster, Inc., two domestic producers of thermqstatically
controlled appliance plugs, be excluded from the domestic industry as related

parties because these companies import either.fully assembled appliance plugs

17/ . . . .
or internal probe thermostats. — The Commission lacks the information

15/ See, e.g., Granular Polytetrafluoroethylene Resin from Italy and Japan,
Invs. Nos. 731-TA-385 and 386 (Preliminary), USITC Pub. 2043 at 9
(December 1987); Cellular Mobile Telephones and Subassemblies Thereof .
from Japan, Inv. No. 731-TA-207, USITC Pub. 1786 at 10 (December 1985);
Rock Salt from Canada, Inv. No. 731-TA-239 (Final), USITC Pub. 1798 at
11 (January 1986).

16/ See Certain All-Terrain Vehicles From Japan, Inv. No. 731-TA-388
(Preliminary) USITC Pub. 2071 (March 1988); Certain Table Wine from
France and Italy, Invs. Nos. 701-TA-210 and 211 and 731-TA-167 and 168"
(Preliminary), USITC Pub. 1502 at 10-12 (March 1984); Certain Forged
Undercarriage Components from Italy, Inv. No. 701-TA-201 (Final) USITC
Pub. 1465 at 5-6 (December 1983); Frozen Concentrated Orange Juice from
Brazil, Inv. No. 751-TA-10, USITC Pub. 1623 (December 1984); Rock Salt’
from Canada, Inv. No. 731-TA-239 (Preliminary), USITC Pub. 1658 at 10-11
(March 1985). . '

[
~
~

Countervailing Duty Petition at 4; Conf. Tr. at 36.



it needs to determine if it would be apﬁropriate.to exclude ei;her'of them .
<from the domestic industry. %Q/H-WQ will seek- further information on this
issue should this: matter return for a final -investigation. Eor purposes of
these preliminary. investigations we note. that inclusion of the_limiped data
received from West Bend does not-signifiqantlyAalter'tﬁe condition of the .
domestié’ industry.  ‘With respect to Toastmaster, Inc., the Commission has been
unable to obtain any useful data from Toastméster in these preliminary:A
winvestigations. .Thus,-as:-a prac£ical matter, for purposes of our analysis of
.-the condition .of the domestie industry, Toastmaster, Inc., is already
"excluded” from the industry. -
-Although we will.reexamine the-.related parties issue on the basis of more
complete data:-in.any final investigations, we,note_thét; regardless qf.whether
'fWest.Bénd and Toastmaster. are included or excluded .from the dqmestig'iqqusgry
" in these preliminary-.investigations; there is a reasonableAindicatiop.of .
materia['ihjury#to‘the'domestic industry. . Ap@opdingly, we_havehdetermineq,,
for ‘purposes-of these preliminary investigations, not to exclude The West Bgnd
Co. and Toastmaster, Inc. from the domestic industry under the '"related

. . . 19/
parties’ provision. ~—

‘187 fSé taff Report at A- 5 A 6.
19/ - With. regard to the fallure of Toastmaster, Inc and other firms to :
.+ ~providé-data for these preliminary invest13at1ons in response to
‘Commission’questionnaires, we note that the statute provides that
whenever "a party or any other person refuses or is unable to produce
information requested in a timely manner and. in the- form required,"” the
Commission may use the "best information otherwise available."
Wb .19 U.s.C. § 1677e(b)~.. In,add1t1on, when faced with a firm's failure to
S - (Footnote continued on next page)

A
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Condition of the domestic industry

In determining the condition of the domestic industry, tﬁe Commission
considers, among other factors, domestic production, capacity, capacity
utilization, domestic consumption, shipments, inventories.fempioyment; and
financial performange.'gg/ No'single factor is determinative. In each
investigation the Commission must ¢consider the particular nature of the
relevant industry in making its determination.

The data in these preliminary  investigations bearing on the condition of
the domestic industry are incomplete. Three domestic producers, National
Presto Industries, Inc., The West Bend Co., and Triplex,:reported reliable
data relating to certain -factors the Commission must consider -in its analysis
of material iﬂjury. gl[“That information -is not complete, however, and the
Commission obtdined no information on the operations of Toastmaster, Inc., nor
was it able to obtain information relating to those domestic firms that ceased
production prior to or -during the period of investigation.. :Nevertheless, on-

the basis of the information that is '‘available, we determine that there is

(Footnote continued from previous page)

cooperate with the Commission's efforts to obtain data relevant to its
statutory investigations under Title V1I, the Commission may compel the
production of documentary evidence by administrative subpoena, see 19 U.S.C.

§ 1333 and USITC v. E. & J. Gallo Winery, 637 F. Supp. 1262 (D.D.C. 1985), or
may draw the reasonable inference that the evidence being sought is
unfavorable to the party wzthholdlng such evidence. See International Union
(UAW) v. N.L.R.B., 459 F.2d1329 (D.C. Cir. 1972); Weighing. Machinery and
Scales from Japan‘ Inv. No. 701-TA-7 (Final), USITC Pub ‘1063: (May 1980).

20/ 19 U.s.C. § 1677(7)(C)(11i)

[

21/ Much of the data 6btainéd‘ié'confidehtial and proprietary, and therefore
can be discussed here only in general terms.
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- o o 22/
a reasonable indication that the domestic indusStry 1is materially injured. —

We note that petitionerbis the sole reméining'“open market” producer of
thermostatically controlled appliance plugs and probe thermostats therefor in
the United States. 23/ During the period of invesﬁigation, at leést two
other open market produceré of the like product -- Ameérican Thermostat
Corporation and Leviton Ménufacturing Co, Inc. -—- ceased production of that
product. 24/ Thereafter, some of their major customers began purchasing
thermostatically controlled appiiance plugs and probe thermostats' from
importers. 22/ Another domestic producer, Sunbeam Appliance Co., stopped
producing both electric fry pans and appliance plugs for those fry pans in
1986. 2§/

Firms responding to the Commission's producer questionnaires
:4

Chairman Liebeler and Commissioner Cass believe that the description of
the domestic industry is accurate and relevant to our decision on the
existence of a reasonable indication of injury by reason of subsidized
or LTFV imports. They do not, however, believe a separate conclusion
respecting the condition of the domestic industry is required. For
reasons set forth below, they determine that there is a reasonable
indication that the domestic industry has been materially injured by
reason of the subject imports.

N
N
~

Staff Report at A-7; Conf. Tr. at 8. “Domestic shipments” in the “open
market” refers to sales of thermostatically controlled -appliance plugs
and/or probe thermostats by one company to another in arms length
commercial transactions. See, e.g., Staff Report at A-5-A-6. Domestic
production for "captive" or “intracompany" consumption refers to the
production of these products for use by the domestic manufacturer itself
in its downstream production of finished small cooking appliances. 1Id.

N
w
~

N
E3
~

Staff Report at A-4-A-5. Data as to the volume of production by these
firms is unavailable.

N
v
~

Id. at A-4-A-5; Conf. Tr. at 86-87.

ll\)
o
~

Staff Report at A-5.
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increased their combined production by roughly one-third over the period of
investigation. 21/ However, data are unavailable concerning the drop in
production caused by the liquidation of American Thermostat Corp. and the
cessation of production by Leviton Manufacturing Co. Employment of production
and related workers produéing thermostatically controlled appliance plugs at
thqse firms which provided data increased significantly in relative
terms. 28/ However, it is unclear whether the amount of that increase
exceeds the number of employees no longer producing such products at Leviton
and Americaﬁ‘Thermostat Corp.

As we have notéd, the domestic industry in these investigations currently
consists of the petitioner, which produces for open-market éonsumption, and
those firms tﬁat captively consume the like product. The statute defines the

term "industry" as ""the domestic producers as a whole of a like product,’ 19

U.S.C. § 1677(4)(A), and we therefore have included both captive and open

marketlproducers'withiﬁ the domestic industry. We are mindful, however, that
other open~market'producers have ceased production during the period of

investigétion and that alleged unfairly traded imports may not affect

27/ staff Report at A-5-A-6. It is estimated, based on interviews with
spokesman in the industry, that those firms responding to the producer
questionnaire accounted for roughly 80 percent of U.S. production in
1987. We note that there do not appear to be reliable secondary sources
for information as to the condition of this domestic industry, and the
actual trends with respect to the performance of the domestic industry
may differ somewhat from those revealed in Commission questionnaires,
insofar as the data obtain by the Commission is incomplete.

IM
o
~

Id. at A-9.
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-

oﬁen»market producers and!ihtegrated produéérs in the same way. —
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29/

However, the Commission was only able to consider the condition of, and the

effect of imports upon, the domestic industby segment producing for the open

market due to the limited financial data obtained from those firms producing

the like products for captive consuﬁpﬂibh. 30/ The petitioner is apparently

the only remaining producer in this segment of the industry. =

31/

5

For example, there is evidence that at least one domestic firm that
produces thermostatically controlled appliance plugs for use in the
small table-top cooking devices it manufactures imports the internal
probe thermostats used as components in the fully assembled appliance
plugs it produces. Thus, although such a firm may be a producer of the
finished like product, it may benefit, rather than be harmed by,
unfairly traded imports of the semi-finished component of the like
product. 1In addition, there is evidence that a thermostatically
controlled appliance plug constitutes only from three to ten percent of
the value of the finished cooking appliances. Conf. Tr. at 38.
Therefore, the financial condition of those "captive producers"”
manufacturing plugs for use with the cooking appliances they sell is
primarily dependent upon their sales of cooking appliances and may be
only marginally affected by competition from imports -- i.e., by
differences in their cost of producing as compared to their competitors'
cost of purchasing (from importers or petitioner) probe thermostats or
appliance plugs.

In previous investigations where a significant portion of domestic

.production of the like product was found to be for captive consumption,

the Commission analyzed issues of material injury and causation with
respect to both open market producers and the domestic industry as a
whole. See, e.g., Industrial Phosphoric Acid from Belgium and Israel,
Inv. No. 731-TA-365 and 366 and 701-TA--286 (Final), USITC Pub. 2000 at
12 (August 1987); Titanium Sponge from Japan and the United Kingdom,
Invs. Nos. 731-TA-161 and 162 (Final), USITC Pub. 1600 at 6-7 (November
1984).

We note that in any final investigations, we shall seek financial
information concerning the condition of the producers for captive
consumption to obtain a more complete assessment of the industry as a
whole.
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Because the trends with regard to Petitioner's production, employment,
inventories, and financial performance are confidéntial, wé cannot discuss
them-in detail. 32/ However, data in the public récord confirm that .
Petitioner's operations were not profitable.in any qf the periods for which
data were collected, 33/ a condition which Petitioner attribﬁtes in large
part to increased raw material and other manufacturing costs couplea with
declining sales prices. 34/ Based on the cénditipn of the petitioner, the
cessation of operations by thé other open-market prodﬁcetsf and the lack of
complete data from other significant domestic produceré, we conéiuée that
there is a reasonable indication that the domestié industry is expefiencing

material injury. 33/

Cumylation
The Trade and Tariff Act of 1984 directs tﬁe Conmission to assess
cumulatively the volume and price effects of imports from two or more

countries if the imports are subject £o investigation and if they comﬁete with

32/ The data pertaining to such trends are found on ﬁages A-10-A-15 of the
Staff Report. . : : '

33/ Staff Report at A—IO—A—lsp

34/ See Conf. Tr. at 12; Countervailing Duty Petition a£ 387.

35/ See supra n.22. -
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T T, . 36/-31/ )
one ancother and with the domestic like product. —— — In determining

whether imported products under investigation compete with one another and

¥

e s L : : : N . : :
with the like products of the domestic industry in the U.S. market, the

Commission has considered various factors, including:

(1) the dégree of fungibility between impbrﬁs from different
countries. and between imports and the domestic like product,
including consideration of specific customer requirements and
other quality related.questions;_

(2) the presence of sales or offers:toAsell in the same ‘
geographical markets of imports from different countries and
the domestic like product;

(3) the existence of common or similar channels of distribution
for imports from different countries and the domestic like
product; and

(4) whether the imports are simultaneously present in the
market. =22

w
28
~

19 U.S.C. § 1677(7)(C)(iv).

The Conference Report accompanying the cumulation provision, section
621(a)(2)(A) of the Trade and Tariff Act of 1984, states: ' ’

w
~
~

I

The provision requires cumulation of imports from various
countries that each account individually for a small
percentage of total market penetration but when combined
.may cause material injury. The conferees do -intend,
however, that the marketing of imports that are accumulated
[sic] be reasonably coincident. Of course, imports of like
products from countries that are not subject to :
investigation would not be included in the cumulation.

H.R. Rep. No. 1156, 98th Cong., 2 Sess. 173 (1984).

See, e.g., Certain Granite from Italy and Spain, Invs. Nos. 701-TA-288
and 289 and 731-TA-381 and 382 (Preliminary), USITC Pub. 2000 (September
1987); Certain Welded Carbon Steel Pipes from India, Taiwan and Turkey,
Invs. Nos. 731-TA-271 through 273 (Final), USITC Pub. 1839 (April 1986).

ll.s)
~
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No single factor is determinative, and this list of factors is not
. 39/
exclusive. —*

The sole respondent participating in these investigations, Advance Thermo
Control ("ATCo") of Hong Kong, argued that we should not cumulate its imports
with imports from the other countries subject to investigation because its
products do not compete with those of Toshiba, the firm that accounts,

40/
— ATCo

according to ATCo, for roughly 85 percent of the import market.
claimed it deliberately seeks to avoid competition with Toshibé, and succeeds
by selling, within various "niche markets," products that are "different'” from
those producéd by Toshiba. 41/

ATCo offers two examples of niche markets it developed.-» probe
thermostats for use in industrial cooking devices and specialized probe
thermostats for a manufaqturer of high temperature woks. 42/ ATCo does not
reveal what percen£age of its sales are made in these niche markets, nor does
it indicate specifically how these products differ from the products produced
by Toshiba, other importers, and domestic producers.

’ wé are not persuaded that the products exported from Hong Kong to the
United States by Advance Thermo Conttrol do not compete with other imports or

with the like products manufactured by domestic producers. Although, as

noted, individual purchasers in the U.S. market may have somewhat different

39/ We also note that when the conditions for cumulation are met, the
Commission must also cross-cumulate the alleged LTFV and subsidized
imports from each country. See Bingham & Taylor Division, Virginia
Industries, Inc. v. U.S., 815 F.2d 1482 (Fed. Cir. 1987).

40/  Post Conference Brief of ATCo at 7.

41/ Id. at 7-8.

|b~
N
~
-

d. at 8.
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design and temperature requirements for the thermostatically controlled

43/ .
‘;appliance plugs.-they purchase,” we find -: based in part on the Conference

44/

~testimony of a:witness for ATCo —— . -- that these diffeqences are not so

significant as to lead us .to.conclude that;A$Co other 1mporters, and the

domestic producers do not mean%ngfully,gompege.iq the'U.S,.markg;

45/

Accordingly,: we: conclude that the Commisgion_must cumulatively assess the

volume and effects of the.allegedly.gnfaip;y_gradeg imports of

isthermostatically. controlled. appliance.plugs and probe thermostats therefor

,ﬁfrom Canada, Hong Kong, Japan, Mglaysia, and‘Iqiwan:

ST

46/ 41/

. ) i r AT ‘; - .t .4':‘ ! ., ’ L ' . K . L H * ‘. ' - . : h
Reasonable indication of material injury by reason of allegedly subsidized and
LTFV imports

.Petitioner claims that the subject imports caused material injury to the

domestic industry, principally through, price depression and lost sales. 1In

determining whether there’is .a reagonable indication that a domestic

ST e

lb

|

F-3
F
~

i ;

I&

o

4,5

~

~

|2

v

ee-Staff -Report at. A-5.

ee Conf. -Tr..at 74,.89,:93. See also Conf. Tr at 35. N
We also note that all known producers appear to be able to manufacture a
thermostatically controlled appliance plug for any appliance (Staff .
Report at A-4-A-5), and there do not appear to_be 51gn1f1cant quality
differences between domestically produced and’ xmported thermostatically
controlled appliance plugs or internal probe thermostats. Id. at A-21.

Countervajling Duty.Petition at 35-.38; Conf. Tr. at 12.

Commissioner Rohr notes that the Commission has consistently rejected
arguments against cumulation, based .on dxstlnctlons 1n "market nlches"_on
quality related grounds The. Comm1551on S decxslon ‘in Certaxn ‘Welded -
Carbon Steel Pipes and Tubes from the People s Republic of Ch1na, Inv.
No. 731-TA--292 (Final), so frequently cited to the Commission in support
of such distinctions does not stand for any such broad proposition. 1In
that case, the Chinese pipe was of such bad quality it could not be used
as pipe and was in fact used for scrap. This was an egregious
difference. It will be the unusual case where there is such an
egregious difference between the imports and the domestic product.
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industry is materiélly injured by reason of allegedly subsidized and LTFV
imports, the Commiésion'is réduired to’conéider; among other factors, -the
- volume of imports of the merchandise subject to investigation, the effect of
such impofts on domesﬁic friées, and the impact of such imports on the
domestic induslry. A8/ Evaluation of these factors involyes a consideration
of (1) whether the volume of imports or increase in volume is significant, (2)
whether there has been significant price undercutting by the imported:

products, and (3)‘Qhether”imports have otherwise depressed prices to a
' ' 49/

significant degreevor prevented price increases.

In this case, the volume of thermostatxcally coatfolled appliance plugs
imported from the countries subject to 1nvestxgatxon, as well as the -increase
in such imports, was sigﬁifiCaﬂt. Imports increased steadily over the period
of investigation, from'9§4.040‘in’1985 to 1,176,351 in 1986 .and 1,334,593 .
un1t§ in 1987, for a tbfal iﬁcreése of 34 percent, 22/”‘Similar1y. the value
of the subject imports increased from $2,718,591 in 1985 to $3,168,277 in 1986
and $3,400,646 in 1987, a total increﬁse of 25 percent. 31/ Although the

precise levels of import penetration are confidential, the data:show that over

19 U.S.C. § 1677(7)(B).

48/

49/ 19 p.s.c.’§ 1677(7)(0):

§Q/ IniJanuary—Harch 1988, aggregate imports increased by 22 percent
compared with January-uarch,‘1987. Staff Report at A-18.
Id. In January March 1988, the value of aggregate 1mports was up 10.4

3
~

percent over the same period in 1987.
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the period of investigation, imports constituted a major segment of total
‘ . 52/ . . 53/
apparent U.S. consumption ™ and dominated sales in the open market. =
The pricing information for imports in these preliminary investigations
is both limited and somewhat inconclusive. 24/ In view of the similarities
between the imported and domestic product in terms of quality, lead times for
delivery, and the ability of both foreign and domestic producers. to- -design
. s . - 55/ . : e
according to customer specification, = price appears to be the primary
consideration in appliance manufacturers' purchase decisions. 22/‘
Petitioner's prices, the only domestic price data available, generally
declined over the period of investigation, while the prices of some imports
7/
increased significantly. 27 Although patterns of underselling and
overselling varied widely depending upon the country involved, imports

undersold the domestic product in 16 of 27 price comparisons. 28/

Staff Report at A--19-A-20.

52/

53/ Id. at A-21. Data concerning the volume of imports of probe thermostats
are available for only one foreign exporter. Those data show a
significant volume of imports which increased from 1985 to 1986, yet
declined substantially in 1987. Approximately one- third of that decline
in 1987 was replaced in the market by imports from another country not
subJect to investigation. Staff Report at A-19.

54/ See Staff Report at A-21-A-27. Unit prices vary greatly depending upon
the quantity sold. Id. at A-36.

55/ See Staff Report at A-4-A-5, A-21.°

56/ Id. at A-21-A-22.

57/ 1Id. at A-24-A-27. Very little price data was obtained for internal
probe thermostats. ’ o : ’

58/ Id. at A-24-A-27.
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Commissioner§ Eckes, Lodwick, and Rohr note that Triplex alleged five
quantifiable lost sales in 1988 totalling 1 million units valued at $2.3
million. 29/ In its effort to investigate these allegations, Commission
staff succeeded in intefviewing spokesmen for four of the purchasers
idgntified by petitioner. Although the transactions involved are
confidential, the Commission confirmed two instances wherein domestic
purqhasers bought thermostatically controlled appliance plugs from foreign
. suppliers, ra£her than Petitioner, on the basis of the imports' lower
priées. 69/

Additionally, for the purbosés of the final investigation; Chairman
Liebeler, Vice Chairman Bfunédale and Commissioner Cass believe the Commission
should attempt to obﬁain data that would allow it to assess with greater
precision the effect of the subject imports on the price -and the domestic like
product in the United étates and the impact of these imports on domestic
ﬁroductioﬁ in the United States. This would include, inter alia, informatior
that would assist the Commission in evaluating the price and volume of imports
that would have occurred if no LTFV or subsidized sales had taken place and
the effect that such imports would have had on prices and production of the

domestic like product. 61/

Countervailing Duty Petition at 35-36; Staff Report at A-27.

59/
60/ See Staff Report at A-27-A-28.
61/ Vice Chairman Brunsdale notes that the alleged margins of dumping in

this case were high, ranging from 30 to 60 percent. See Staff Report at
A-3. At present, this is the best available evidence on this point. In
any final investigations, she will consider margins of dumping and any
subsidies as determined by the Department of Commerce.
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Conclusion

While individual Commissioners differ on the method of analyzing the data
of record, 62/ we agree that, based on the foregoing indicators and in the
absence of more complete data, there is a reasonable indication that allegedly
subsidized impofts of thermostatically controlled appliance plugs and probe
thermostats therefor.from Canada, Malaysia, and Taiwan, and alleged LTFV
imports from Canada; Hong Kong, Japan, Malaysia, and Taiwan, are a cause of
material injufy to a domestic industry. 63/
An affirmative determination in these preliminary investigations is fully

consistent with the ""reasonable indication” standard for preliminary

determinations approved by the Federal Circuit in American Lamb Co. v. United

States, 785 F. 2d 994 (Fed. Cir. 1986). There is no clear and convincing
evidence, based on the record as a whole, of no material injury to the
domestic industry by reason éf the subject -imports, nor can it be said that
there is no likelihood that information demonstrating material injury, or the

threat of material injury, could be developed in any final investigations.

62/ See Digital Readout Systems and Subassemblies Thereof from Japan, Inv.
No. 731-TA-390 (Preliminary), USITC Pub. 2081 (May 1988) (Views of
Chairman Liebeler, Vice Chairman Brunsdale, and Commissioner Cass),
(Dissenting Views of Commissioners Eckes, Lodwick, and Rohr).

'

63 We have not reached the question of whether the subject imports pose a
threat of material injury to the domestic industry, and the available
data are very limited concerning the statutory factors which the
Commission must consider in making such a determination. See 19 U.S.C.
§ 1677(7)(F). 1In order to address this question in any final
investigations of the subject imports, it will be necessary to analyze
foreign production, sales, and capacity data, which are not available at
present. We note that when foreign producers, or importers, fail to
respond to Commission requests for data, the Commission may reasonably
rely in its determination upon the inference that such data would be
adverse to the withholding party.






‘INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On April 15, 1988, petitions were filed with the U.S. International Trade
Commission and U.S. Department of Commerce by Triplex Inter Control (USA),
Inc., St. Albans, VT, alleging that subsidized imports of thermostatically
controlled appliance plugs and probe thermostats therefor from Canada,
Malaysia, and Taiwan, and less-than-fair-value (LTFV) imports of these
products from Canada, Hong Kong, Japan, Malaysia, and Taiwan, are being sold
in the United States and that an industry in the United States is materially
injured and threatened with material injury by reason of such imports.

Accordingly, effective April 15, 1988, the Commission instituted
countervailing duty investigations Nos. 701-TA-290-292 (Preliminary) under
section 703(a) of the Tariff Act of 1930 (19 U.S.C. 1671b(a)) and antidumping
investigations Nos. 731-TA-400-404 (Preliminary) under section 733(a) of the
Tariff Act of 1930 (19. U.S.C. 1673b(a)) to determine whether there is a
reasonable indication that an industry in the United States is materially
injured or threatened with material injury, or the establishment of an
industry in the United States is materially retarded, by reason of such
imports.

Notice of the institution of the Commission’s investigations and of a
public conference to be held in connection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing the notice in the
Federal Register on April 26, 1988 (53 FR 14861). 1/  The public conference
was held in Washington, D.C., on May 6, 1988, 2/ and the vote was held on May
24, 1988. The applicable statute directs the: Commission to notify Commerce of
its preliminary determination within 45 days after the date of the filing of
the petitions, or by May 31, 1988. Thermostatically controlled appliance
plugs and probe thermostats therefor have not been the subject of
any other investigation conducted by the Commission.

Nature and Extent of Alleged Subsidies
and Sales at LTFV

There is no information relating to the nature and- extent of the alleged
subsidies and sales at LTFV other than the allegations of the petitioner:
With respect to the alleged subsidies, the petitioner cited various government
programs in Canada, Malaysia, and Taiwan--including export incentives, and tax
and loan preferences--that it believes have conferred subsidies on
manufacturers of the subject products. 3/ The petitioner identified one firm

1/ Copies of the Commission’s and Commerce’s notices instituting the
investigations are shown in app. A.

2/ A list of witnesses appearing at the conference is presented in app. B.
37 Each program on which Commerce is initiating an investigation is
indentified in its notices of .institution of countervailing-duty
investigations (app. A).
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in Canada, one firm in Malaysia, and two firms in Taiwan that produce and
export thermostatically controlled appliance plugs and/or probe thermostats
therefor to the United States: ATCO Controls, Ltd. (ATCO), Ontario, Canada;
Power Electronics, Ltd., Selangor, Malaysia (owned by Toshiba Heating
Appliance Co., Ltd. (Toshiba), Tokyo, Japan); Etowah Taiwan Enterprise Co.,
Ltd. (Etowah), Taipei, Taiwan; and Inwardness Enterprise Co., Ltd.
(Inwardness), Taipei, Taiwan. With the exception of Toshiba, which has a
plant in Taiwan (as well as in Tokyo and Malaysia), no other manufacturers of
the subject products are known to exist in these countries. The petitioner
did not estimate a net subsidy rate for any of these firms.

With respect to the alleged sales at LTFV, the petitioner cited two other
firms in addition to those named above: Toshiba; and Advance Thermo Control
Ltd., Hong Kong. Another firm known to be manufacturing the subject articles
in Japan and exporting to the United States is Texas Instruments Japan, Ltd.,
a wholly-owned subsidiary of Texas Instruments, Inc., Dallas, TX. On the
basis of a fair market value, constructed by the petitioner, for these
manufacturers’ production, and actual selling prices to customers in the
United States in 1987, the petitioner calculated dumping margins of 30.23
percent for ATCO in Canada, 47.64 percent for Advance Thermo Control in Hong
Kong, 60.77 percent for Toshiba in Japan, 34.45 percent for Power Electronics
in Malaysia, and 36.36 percent for Etowah and Inwardness combined in Taiwan.

The Product

Description and uses

The imported products subject to the petitioner’s complaint are
thermostatically controlled appliance plugs and (internal) probe thermostats
therefor. Thermostatically controlled appliance plugs are devices designed to
connect an electrical outlet (typically, a common wall receptacle) with a
small cooking appliance of 2,000 watts or less (typically, a griddle, deep
fryer, fry pan, multicooker, and/or wok) and regulate the flow of electricity,
and thus the temperature produced, therein according to the demands of the
user. (Currently, there are no thermostatically controlled appliance plugs
designed for appliances above 1,650 watts. Temperature controlling mechanisms
for larger appliances are generally built into the appliance.) A
thermostatically controlled appliance plug consists of three major components:
a probe thermostat--the primary component, a housing for the probe thermostat,
and a built-in cord set. The probe thermostat is the actual mechanism of
thermostatic control, consisting of a stainless steel tube, which connects
directly to the heating apparatus of the appliance, and other electrically
activated subcomponents. The probe thermostat housing consists of two halves
of a shell, typically of hard plastic, in which the probe thermostat is
encased, and a temperature-control knob, or dial calibrated with various
temperature settings, which connects to the probe thermostat and allows the
user to select the desired cooking temperature. The cord set consists of an
electrical cord fixed at one end to the probe thermostat and at the other end
to a plug for use in a common electrical outlet. The probe thermostat
accounts for about half of the cost of producing a thermostatically controlled
appliance plug; the cord set accounts for most of the remainder.
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Because voltage requiréments, electrical outlet configurations, and
performance and safety standards vary from country to country,
thermostatically controlled appliance plugs and probe thermostats are specific
to the country for which they are made. Most countries have organizations
like Underwriters:Laboratories, Inc., in the United States that test and
approve electrical components according to national standards. Appliance
plugs "and probe thermostats are also specific to individual manufacturers of
'small appliances.* Company specifications with respect to cord length, size
and configuration of probe thermostat, and size and configuration of housing
(inclﬂding‘minimum/maximum temperature calibrations and angle of temperature
settings) for the most part restrict the use of these articles to the
appliances of a single manufacturer. They are generally not, however,
specific to a single appliance. Typically, one thermostatically controlled
appliance plug is designed for all of a manufacturer’s product line.

There do not appear to be any major restrictions on any known producer’s
ability to manufacture a thermostatically controlled appliance plug for any
appliance, although there are certain technical details of the probe
thermostat which may characterize certain producers, and there may be
significant retooling costs associated with changing production to suit a
different firm’s appliances. The production of thermostatically controlled
appliance plugs generally involves the sourcing of the cord set, housing, and
‘subcomponents of the probe thermostat from outside manufacturers, and then
assembling these components into the complete plug. In some cases' the probe
thermostat is- acquired from outside sources fully assembled. ‘

Currently, there are no significant applications for thermostatically

controlled appliance plugs and probe thermostats other than that for small
appliances, and there are no products which may substitute for these articles.

U.S. tariff treatment

Thérmostatically controlled apbliance plugs and probe thermostats are
provided for:in item 711.78 of the Tariff Schedules of the United States, a
residual classification that includes all other mechanisms for automatically
controlling temperature, in addition to instruments and apparatus for
controlling flow, depth, pressure, and other variables of liquids and gases.
The column 1- (most-favored-nation) rate of duty for this tariff item,-
applicable to imports from Canada and Japan;, is 4.7 percent ad valorem. The
special duty rate, applicable to qualifying imports from Hong Kong, Malaysia,
and Taiwan under the Generalized System of Preferences (GSP), is free. 1/
Hong Kong and-Taiwan will 1l0se GSP beneficiary status beginning January 1,
1989, : co R -

1/ The GSP affords nonreciprocal- tariff preferences to developing countries to
aid their economic development and to diversify and expand their production
‘and- exports. The U.S. GSP, enacted in title V of the Trade Act of 1974 and
renewed in the Trade and Tariff Act of 1984, applies to merchandise imported
‘on or after Janhuary'l, 1976, and before July 4, 1993. It provides duty-free
entry to eligible articles imported directly from designated beneficiary
developing countries.
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U.S. Market and Channels of Distribution

Virtually all thermostatically controlled appliance plugs and probe
thermostats sold in the United States by U.S. and foreign producers are sold
directly or indirectly to unrelated manufacturers of small cooking
appliances. Most are then packaged with and included in the sale of the
appliance, the remainder being sold separately to appliance dealers for repair
and replacement purposes. With respect to Canada, Hong Kong, and the United
States, the appliance manufacturers order directly from the manufacturer, or
manufacturer’s agent, and receive the articles directly from the point of
manufacture. With respect to Japan, Malaysia, and Taiwan, the appliance
manufacturers order through Texas Instruments, Inc., Dallas, TX (for articles
manufactured by Texas Instruments Japan), or Nissho Iwai, Chicago, IL (for
"articles manufactured by Toshiba), which take title to the articles upon their
entry into the United States and are the importers of record, although the
articles are generally shipped directly from the foreign producer to the
appliance manufacturer. '

There are many--at least 27--major manufacturers of small cooking
appliances in the United States, but most do not manufacture, at least
domestically, the types of appliances that require the subject articles, and
imports of such appliances, whether by appliance manufacturers or others, are
invariably prepackaged with the subject article included. Of the remaining 11
or so small-appliance manufacturers, 3--National Presto Industries, Inc.,

Eau Clair, WI; The West Bend Co., West Bend, WI; and Toastmaster, Inc.,
Boonville, MO--produce for themselves either most (West Bend and Toastmaster)
or all (National Presto) of the thermostatically controlled appliance plugs
they require. ¥k,

U.S. Producers

The petitioner and the three firms cited above--National Presto, West
Bend, anhd Toastmaster--are currently the only producers of the subject
“articles in the United States. 1/ Each produces at a single plant location,
and each, except Toastmaster, produces both thermostatically controlled
appliance plugs and probe thermostats. (Toastmaster produces the complete
appliance plug only, relying on the market for its necessary complement of
probe thermostats). Unlike the others, which are large multi-product firms
and produce exclusively for their own lines of appliances, the petitioner is a
relatively small single-product firm (specializing in temperature control
devices) and produces exclusively for the market. Thermostatically controlled
appliance plugs and probe thermostats account for about *** percent of the
petitioner’s sales. The petitioner is also the smallest producer, accounting
for an estimated #*** percent of U.S. production of thermostatically controlled
appliance plugs and probe thermostats in 1987. ‘

Three other firms have discontinued producing in the United States since
1984. American Thermostat Corporation, South Cairo, NY, which, like Triplex,
was a relatively small single-product firm and produced exclusively for the
market, was purchased and liquidated in 1985 by Advance Thermo Control, Ltd.,

1/ National Presto, West Bend, and Toastmaster are taking no position with
respect to these investigationms.
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which, as indicated previously, manufactures the subject articles in

Hong Kong. (Advance Thermo Control was created at the .time of purchase of -
this firm, the fixed assets of which were then removed to and set up in Hong
Kong. For more details of this purchase, see the section entitled "U.S
production, capacity, and capacity utilization.”) Leviton Manufacturing Co.,
Inc., Little Neck, NY, which also produced for the market, has not produced
the subJect articles since 1985, ‘when its major customer, ¥*¥*, began
purchasing the bulk of its needs from *¥**. Sunbeam Appliance Co., Downers:
Grove, IL, which produced solely for its own consumption, discontinued
producing its only appliance that required the subject articles--an electric
frypan--in late 1986.. Neither Leviton mnor Sunbeam, like. Toastmaster, produced
the probe thermostat. : : ‘-

Censideragion of Alleged Material Injury

The information relating to U.S. producers’ production, capacity, .
shipments, inventories, employment, and financial performance is incomplete,
due for the most part to lack of data from the captive producers--particularly
Sunbeam and Toastmaster. Although Triplex has accounted for virtually all. -
shipments in recent periods, it accounts for only an estimated *** percent.of
production, capacity, and employment. '

U.S. production, capacity, and'capaci£y uti1ization

National Presto, West Bend, and Triplex--together accounting fqi éﬁbthBO
percent of U.S. production of thermostatically controlled appliance plugs in
1987--were the only firms from which the Commission received reliable data.

The data, summarized in table 1, show that the respective capacities of
all three firms remained constant throughout the period for which data were .
collected. 1/ But while National Presto’s and West Bend’s production
collectively increased by *%% percent from 1985 to 1987 and by ¥¥¥* percent '
from January-March 1987 .to January-March 1988, Triplex’s production increased
by *%* percent and then declined by *¥* percent, respectively. Capacity
utilization for the three firms changed accordingly. None of the firms
reported -any unusual circumstances, such as employment-related problems,
sourcing problems, transitions, power shortages or natural disasters, WbléhA
resulted in a loss of production : ' : ' ’

It should be noted that all U.S. producers since 1984 have sourced their
cord sets, housings, and many of the components for their probe thermostats
from outside suppliers. Three firms, Toastmaster, Sunbeam and Leviton, ‘have
relied exclusively on outside sources for fully assembled probe thermostats.
For National Presto and West Bend,: which use all of the thermostatlcally )
controlled appliance plugs they produce for their respective lines of -

o

1/ The figures for capacity reflect an average amount of-time each firm’s
equipment is used to produce the subject product, since the equipment is also
used to produce other, albeit related, products. Triplex’s capacity is based
on operating its facilities 120 hours per week. 'According to Triplex's
general manager, however, the firm seldom deviates from operatlng at 37 5
hours per week (transcript of conference p. 22) .



Table 1

Thermostatically controlled appliance plugs: U.S. production, average
practical capacity, and capacity utilization, by firms, 1985-87,
January-March 1987, and January-March 1988

Item and firm 1985 1986 1987 1987 1988
Production (1,000 units):
National Presto.......coeveveevns Jekede Fedeke dokk Fodede Jedcde
West Bend............ et ke Yedok Jedeke dokk Jeick
Toastmaster........ccoviiverenneas ke k¥ *kke Yok ik
Sunbeam 1/................cut, ok ik Fiek dekek Feioke
TriplexX.....iviiiiiiennnsnnensnns ik ek dekcke ke Fekede
American Thermostat 2/ .......... dekoke Foick dokde doiek Folek
Leviton 3/............ 0 tiieinn, hadadad fadadad fakadad dokk fakadad
Total &4/......cciviviinnneennn ik ik ik Jodek Feicke
Average capaclity (1,000 units):
National Presto 5/............... Fodeke Fokk wkk drick ik
West Bend 6/..............000v.nn Foicke falaid ik ik Hokek
Toastmaster.......... e e ne e Fedede ik ol Fedede ik
Sunbeam......... it Hedede ik Fekede *kek ok
Triplex 7/..... i, deiede ik doiede Fekowe Fokk
American Thermostat.............. Jededke Fedede Jedede k¥ odeke
Leviton........ i ranans Jedeks adakad hadaked edede atalad
Total &4/..ccvvirnnninnnnennns. dedede dodese dokeke dokeke Jedese
Ratio of production to
capacity (percent):
National Presto .........covevunn Yk Fedede ke Fkck Fkk
West Bend............oiiiiiienn ik Fedek Fedede Yekeke Fekede
Toastmaster.......... et dedede Fokede Fokede Yook L
Sunbeam. ....... ..t ir ittt okk ik ke Fekeke ok
TriplexX.....cvviiiiinnnrennnnan Jekede ke dekeke ik ke
American Thermostat.............. ik ik Jekcke ik ik
Leviton.......... . i, Fedede adadal bakadad ik Fedrk
Average &4/.......... . i, Fekedke Felek dodeke dedede sk

1/ Discontinued producing the appliance which required the subject article in
late 1986.

2/ Purchased by a newly created company, M & M Controls, in August 1985; then
purchased by Advance Thermo Control in December 1985 and assets removed to
Hong Kong. '

3/ Discontinued production in late 1985.

4/ Because of the lack of data from several large producers, particularly
Toastmaster, aggregate figures and trends of figures for producers which

" responded to the Commission’s questionnaires may or may not reflect actual
industry totals.

5/ The number of hours per week and weeks per year on which the company based
its capacity estimation is unknown.

6/ Capacity based on operating the firm’s facilities 16 hours per week, 48
weeks per year.

7/ Capacity based on operating the firm’s facilities 120 hours per week, 48
weeks per year. At the conference, Triplex’s general manager stated that the
firm operates 37.5 hours per week, 50 weeks per year, and seldom deviates from
that schedule (Transcript, p. 22).

Source: compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission. '



appliances, the production of probe thermostats roughly coincides with the
s production of the complete plug. For Triplex, however, which sells both items
separately on the open market, the production of probe thermostats may exceed
that of the complete plug from period to period as orders are received for one
or the other article.

Of the firms which have ceased production since 1985, it is known that
Sunbeam sold the appliance division that required the subject article in late
1986 to Rival Manufacturing Co., Sedalia, MO, and that Rival is currently
resuming production and soliciting bids for supplies of thermostatically .
controlled appliance plugs; that American Thermostat was purchased by Advance
Thermo Control and removed to Hong Kong in December 1985; and that Leviton
discontinued producing in late 1985, after its *J¥% customer, *¥%, elected to
purchase its requirements of thermostatically controlled appliance plugs from
¥k%, %%k had engaged Leviton--a large multi-product manufacturer--for its
appliance plug needs in *%*, Little of American Thermostat’s liquidation is
known. According to Advance Thermo Control and other industry sources,
American Thermostat--a small, family-held company--began to encounter
financial difficulties when the owner’s son took control of the firm after his
father’s death in early 1985.. Reportedly, *¥** and was unable to pay off a
large bank note held in the company’s name. In August 1985 an outside
investor purchased the ‘company, redeeming its debt and renaming it ”M & M
Controls.” By this time customers had lost interest in American Thermostat
and the new-owner soon lost interest in M & M Controls, selling the business
to another buyer in December 1985, who renamed it ”Advance Thermo Control,”
and removed its .fixed assets to Hong Kong.

U.s. producers' intracompany‘cénsumption, domestic shipments, and exports

The bulk of U.S. production, at least since 1985, has been internally
consumed, i.e.,- packaged and sold with U.S. producers’ respective lines of
appliances. Since 1985, the petitioner has been the only U.S. producer to
market thermostatically controlled appliance plugs and probe thermostats
separately from!ﬁhe appliance itself..l/

After increasing by ***’percentifrom 1985 to 1986 (partly as a result of
*%%), Triplex’s domestic shipments declined by **¥* percent from 1986 to 1987,
+and -again by ¥¥¥ percent from January-March 1987 to January-March 1988
(table 2) The trend for the value of shipments is similar but less
precipitous, so that the value per unit actually increased from 1986 to 1987.
No U.S.-produced probe thermostats have been sold in the United States since
1986, when Triplex shipped #*¥* of these articles for *¥%¥--a considerable
decline from the previous year’s sales of *¥** units, valued at *¥%¥, Triplex
lost its major customer for. these articles, *¥¥, when *¥* lost its contract
with, *** to supply the latter’ s thermostatically controlled appliance plugs.

While'substantiai in numbér Triplex s exports of thermostatically
controlled appliance plugs have fluctuated from period to period, as shown in
table 2. There were no exports of these items in January-March 1988 and no
exports of probe thermostats during the entire period for which data were
collected.

1/ Captive producers sell small quantities to appliance dealers for repair and
replacement purposes.



Table 2 .

Thermostatically controlled appliance plugs: U.S. producers’ intracompany
consumption, domestic shipments, and exports, by firms, 1985-87, January-March
1987, and January-March 1988 .

' January-March- -
Item and firm 1985 1986 1987 1987 1988

Quantity (1,000 units)

Intracompany consumption:

National Presto......... S Fedede Yedede dedede dedede
West Bend.................. %%k dedee dedcde Yotk Iedee
Toastmaster.............. L. dekk Fokeke Yok ik Yedele
Sunbeam................ ..., o dedede Jekede Fdede detede dedede
Total. ..o viiierinnnnnn. dodeke Yedek dedre Jodeke dedede

Domestic shipments:
Triplex.................... Yok Jedede dedede ek Yedele
American Thermostat........ kT Yk deiede Jrdede C dekde
Leviton.............ouvunn. Kk T ek Sadadad bakadad el
Total.............cvuu.. Ktk Jedeke Yolve Yedrke Yedede
Exports (Triplex)............ dekeke dedede badad dedede Fedede

Value (1,000 dollars)

Domestic shipments:
Triplex................. ... ok dedede deicle Fedede Jedede
American Thermostat........ Jedcle Jedeke Frdek Jedeve ke
Leviton.................... Jokck ik Fedeke ¥k Yedede
Total.......coviivernnenn Ktk Sk edede Jedede Yedode
Exports (Triplex)............ Jedede dedede Jedede dedede dededc

Unit value

Domestic shipments:
Triplex............. e Jedede Jedede sedede ek Yedede
American Thermostat........ Feicde ek ke dedede edede
Leviton.................... Yedede Yedede ke e Jedede
Average......... ..o A ekl Yedede Yedrde Jeiede Yedede
Exports (Triplex)............ Fedeke Fedeke ik Yedeke Sedede

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Triplex’s inventories

Since the end of 1985, Triplex has accounted for all U.S. producers’
open-market inventories. Triplex reports that its end-of-period inventories
of thermostatically controlled appliance plugs declined from ¥¥* in 1985 to
*¥%% {n 1987 and rose from *** in January-March 1987 to #%* in January-March



1988. It should be noted, however, that Triplex does not ordinarily maintain
inventories of finished products. -The subjéct products are made to order and
shipped shortly after completion. It derived its reported figures from a
reconciliation of its production and shipments. ‘ '

Employment

There are no data currently available on U.S. producers’ employment other
than for National Presto, West Bend, and Triplex. National Presto states that
it has employed an average of *¥¥ workers since 1985 for the production of the
subject articles. West Bend reports that its average employment increased
from *** workers in 1985 to *** workers in 1987 and from *** workers in
January-March 1987 to *** workers in January-March 1988. More comprehensive
data for Triplex are shown 'in tables 3 and 4. At least part of all these
workers’ time is utilized in the production of other articles.

The number of workers and hours worked at Triplex’s plant tend to
fluctuate according to the timing and size of orders. When a number of large
orders are received in a relatively short time, as in *¥%*, employment may rise
appreciably for the period in which the orders are filled.

Afté: increasing from *%% in 1985 to *%¥* in 1986, the average number of
production and related workers producing the subject articles at Triplex’s
plant declined to *** in 1987 and to *¥* in January-March 1988. (The increase
in 1986 was largely due to **¥)., Hours worked and productivity declined
correspondingly, as shown in table 3. Although total compensation for these
workers increased from 1985 to 1987, hourly compensation decreased, albeit
irregularly (table 4). The trends reversed from January-March 1987 to
January-March 1988.°

Table 3

Average mumber of production and related workers producing thermostatically
controlled appliance plugs and probe thermostats at Triplex’s plant, hours
worked by such workers and output per hour worked, 1985-87, January-March
‘1987, and January-March 1988

Jaﬁuary-March--

Item and firm ' ' 1985 ~ 1986 1987 1987 1988

Average number of production and

related workers producing thermo-

statically controlled appliance

plugs and probe thermostats........ L dedek Fek Tk Folek Fik
Hours worked by production and

related workers producing thermo-

statically controlled appliance

plugs and probe thermostats

(1,000 hours) Jedese Jedede dedeks Yededs Fedede

Output (production) of thermo-
statically controlled appliance

plugs per hour worked.............. Fededke Fedede Jedede Jedede Sedede

‘Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table 4

Total compensation and average hourly compensation paid to production and

related workers producing thermostatically controlled appliance plugs and prob&@W
thermostats in Triplex’s plant, and unit labor cost of such production, 1985-87,
January-March 1987, and January-March 1988

January-March--
Item and firm 1985 1986 1987 1987 1988

Total compensation paid to

production and related workers

producing thermostatically

controlled appliance plugs and

probe thermostats (1,000 dollars).. ¥¥ ke dodede dedede Jedede
Hourly compensation paid to

production and related workers

producing thermostatically

controlled appliance plugs

and probe thermostats.............. Yedede Hedede Jedede Fekede Fedede
Unit labor cost of producing

thermostatically controlled

appliance plugs and probe

thermostats per plug............... ek ek dedede Yededke Jedede

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Financial experience of U.S. producers

Triplex Inter Control (USA), Inc.--the only "open market” producer in the
United States--is the only firm that provided the Commission with financial
information. = It accounted for an estimated *¥%* percent of U.S. production.of
thermostatically controlled appliance plugs in 1987.

Overall operations.--Triplex was incorporated on March 30, 1979. The
company produces two other types of thermostats besides the subject products:
(1) a snap action probe thermostat used in 220/240 volt applications for
export, mainly to England; and (2) snap action stack type bimetal thermostats
used for commercial applications. The company has operated * * <.

Income-and-loss data on Triplex’s total company operations are presented
in table 5. Sales of Triplex increased by ¥¥* percent from *¥%¥* in fiscal 1986
to *%* in fiscal 1987 and then declined by *¥¥% percent to *¥¥% in fiscal 1988.
During January-March, sales dropped by #*¥* percent from *¥%¥ in 1987 to ¥¥¥ in
1988.



Table 5
Income-and-loss data. of Triplex on its total company operations, fiscal years
ended January 31, 1986-88, January-March 1987, and January-March 1988

Year ended Jan. 31-- January-March--

Item 1986 1/ 1987 1/ 1988 1987 1988

Value (1,000 dollars)

Sales......c.oiiii i Fkk Fedek dedede Jedede dedede
Cost of goods sold............ Fedede dedede Jedede dedede dedede
Gross profit or (loss)........ Yededs Fodek dedeke Fedek Jodeke
Operating expenses............ Fedeke Kk dedode Jedede dedede
Operating profit or (loss).... Fedk Jededke dedede dkde Fedede
Other (income) or expense,
¢ U= 2 akakad Fedeke aladad Fedede dedede
Net profit or (loss) before .
income taxes............... vk Fodeke Jeded dedede Fefede

Depreciation and amortiza-
tion expense included
above........... ... 0 e falladid falikal vedek dedoke Fedede

Cash £LOW. .o v oes s e ekck Jeteke eheke oy

Share of sales (peréent)

Gross profit or (loss)........ Fedede dedede dedede Fedede dedede
Operating profit or (loss).... ¥k Yedede Jedede dedede Jedede
Net profit or (loss) before

income taxes............ ..., Kk Jokeke Jedek Fedede dedede
Cost of goods sold............ ek dokk Fodoke Hdedk ek
Operating expenses............ *dede Jodeke Sedede Jevede Jesede

1/ Data for 1986 and 1987 are from the company’s audited financial statements.

Source:, Compiled from the financial statements of Triplex Inter Control
(USA), Inc., and data submitted in response to a questionnaire of the U.S.
International Trade Commission.

The balance sheets of Triplex as of the end of its last three complete
fiscal years (ending January 31 of 1986-88) are presented in table 6. Total
assets of Triplex increased by *¥¥* percent from ¥*¥*¥* as of January 31, 1986, to
*%% as of January 31, 1988. The increase in *¥* accounted for the most of the
‘increase in total assets. The majority of the inventories consisted of ¥,



Table 6
Balance sheet of Triplex, as of January 31, 1986, 1987, and 1988

(In thousands of dollars)

January 31--
Item 1986 1/ 1987 1/ 1988
Assets
% * % * * %* %*
Liabilities and capital
* % %* % %* * %*

1/ Data for 1986 and 1987 are from the company’s audited financial statements.

Source: Compiled from the financial statements submitted by Triplex Inter
Control (USA), Inc.

Selected financial ratios of Triplex are shown in the following
tabulation:

January 31--

Item 1986 1987 1988
Current ratio.......... it Jedede Yedede Jedede
Quick ratio. .. ... ... i i e e e e Fedede Yedede Fekeke
Working capital (1,000 dollars).............. Fedede Jedede Jedede
Return on investment ratios:
Net profit or (loss) to--
Total stockholders’ equity (percent)...... Fedede Fedede Fedede
Total assets (percent).............ccovuen. . kK Fedede Yedede
Invested capital 1/ (percent)............. Fedede Jedede Yedede

1/ Invested capital is defined as working capital plus net property and
equipment.

Current ratio, quick ratio, and working capital represent short-term debt
paying abilities of the company. Triplex’s current ratio (current assets to
current liabilities) peaked at *¥** as of January 31, 1986, and declined to ¥¥*
as of January 31, 1987, and *¥%¥ as of January 31, 1988. The quick ratio
(current assets less inventories to current liabilities) was less than *¥%* in
each reported period except 1986. ¥,
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i Triplex’s stockholders’ equityﬁdrqpped,by~#ﬁ* percent from fiscal 1986 to
fiscal 1988 because of ek R S : '

Operations on thermostatically controlled appliance plugs and probe
thermostats.--Income-and-loss data on Triplex’s thermostatically controlled
appliance. plug and probe thermostat operations are presented in table 7.
These data reflect ¥ its sales of such products in the U.S. market only.
Triplex did not include its export sales and related costs in the '
income-and-loss data. '

Net sales of thermostatically controlled appllanée plugs and probe'
thermostats increased by *** percent from *¥* in fiscal 1986 to *¥** in fiscal
1987 and then decllned by s percent to %% in fiscal 1988. Such sales . .
dropped by **%* percent in first quarter of 1988 compared with sales 1n the
corresponding period of - 1987.

Triplex’s eiﬁert sales of“subjeet products were as follows:

R Year ended Jan. 31-- . January-March- -
Item 1986 1987 1988 . .1987 1988 .
Export sales (1,000 dollaraj... devese dosese Fedede ‘“‘ gl '§#% .o

According to the petitioner, the company **¥* on its eipért sales. -Heﬁte,
if such sales were included in the data, net sales and estimated gross profit
or loss would have been as follows:

Year ended Jan. 31-- January-Marcﬁ-:m

Item 1986 1987 1988 1987 1988
Net sales (1,000 dollars)...... Fedek Fedede . ek dde L Yedeke
Gross profit (loss) . .. . A - o
(1,000 dollars)......... SN Kk ek Fedek Yook Jodoke
Gross profit (loss)
margin (percent)....kz....,u Fekede Jekek Fedede Sedede Jedede

The petitioner has indicated that *¥* parts of the probe thermostat were

bought from a related company and were transferred elther at %% or on a ¥k,
ek



Table 7 :

Income-and-loss data of Triplex on its thermostatically controlled appliance
plug and probe thermostat operations, fiscal years ended January 31, 1986-88
January-March 1987, and January-March 1988

Year ended January 31-- January-March--

-Item 1986 1987 1988 1987 1988

Value (1,000 dollars)

Sales........c.ovviiiieinnns dedek dokek Yekk dedek dokke
Cost of goods sold........ ek sk fadaded faladad dedeke
Gross profit or (loss).... *kck Fedeke Yodede Fedoke dodeke
General, selling, and ad- .

ministrative expenses... Yodede adidad badalad dedede Jekede
Operating profit or

(@ 17 -3 TN dekek | edek Fekeke dedede Sedede
Other (income) or expense, ek Fdek Jedek ke T ek

net. .. ..t rinenesnns Fedede Yedde Yedede Jeked Kedede
Net profit or (loss)

before income taxes..... dedcde Fdeke Fkede Fedeke dedede
Depreciation and amorti-

zation expense included

above.......... .. s fadadad Yedeke kil Jedede Fedek
Cash flow................. adakad badadid Yedeke Fedede ek

Share of sales (percent)

Gross profit or (loss).... ok Jedede edede Fodede sedede
Operating profit or

(@ =17 T Yedede Jedrde ik ok Yedede
Net profit or (loss)

before income taxes..... dedede Jedede dedede Fedede dekde
Cost of goods sold........ Fde¥e Yook Frek *kk Yok
General, selling, and
" administrative '

EXPENSEeS. ..ot ervennas vekede Yedede dedede Fdede Sedede

Source: Compiled from data submitted in response to a questionnaire of the
U.S. International Trade Commission.

The distribution of cost of goods sold into the major components of cost
is shown in the following tabulation (in percent):

Year ended January 31--
Item 1986 1987 1988

Raw materials................. ik Jedek ik
Direct labor.................. ik Fdeke Kdek
Factory overhead.............. badadad badadad fadadad

Total.......oivireenennnns 100.0 100.0 100.0
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Investment in property, plant, and equipment.--Triplex provided data
relating to its investment in facilities employed in the production of
thermostatically controlled appliance plugs and probe thermostats. These data
are presented in the following tabulation (in thousands of dollars):

i As of January 31-- As of March 31--
Item _ 1986 1987 1988 1987 1988
" Original cost...... TR .. YNk ek edede Yedek Sedede
Book value........... S dekk T dekk ok el Fedee
Return on fixed assets'l/........... Fekede Yedede Fedede dekede dokek

1/ sewok:

Capital expenditures and research and development expenses.--Triplex
supplied data relative to-its capital expenditures for leasehold improvements,
machinery and equipment, and research and development expenses pertaining to
the production of all products and separately for thermostatically controlled
appliance plugs and probe thermostats. These data are shown in the following
tabulation (in' thousands of dollars):

Year ended Jan. 31-- January-March- -

Item - =« ‘ : . 1986 1987 1988 1987 1988

Capital expenditures:
" All products of establishment..... Fedee L2y dekede T ke Fedede
Thermostatically controlled
‘appliance plugs and probe’

thermostats. . ... vveeeune.. PN Fekeke Fedcke dedede ek Yok
Research-and development expenses: -
All products of establishment.....  ¥¥% dedede ke Fedede S
Thermostatically controlled
appliance plugs and probe .
thermostats ............... P *okk Fkke ek ke

~Capital and investment.--The ‘Commission requested U.S. producers to
describe the actual and potential negative effects of imports from subject
countries" of- thermostatlcally controlled appliance plugs and probe thermostats
on their firm’s growth investment, and ability to raise capital. Only
Triplex prov1ded a response to this request, which is presented below.

Actual negative effects.--




Potential negative effects.---

Consideration of Alleged Threat of Material Injury

In the examination of the question of threat of material injury to an industry
in the United States, the Commission may take into consideration such factors
as the rate of increase of imports and market penetration of such imports,
probable suppression and/or depression of U.S. producers’ prices, the capacity
of producers in the exporting country to generate exports (including the
existence of underutilized capacity and the availability of export markets
other than the United States), the potential for product shifting by foreign
producers, and U.S. importers’ inventories. Import, price, and market
penetration trends. for thermostatically controlled appliance plugs. are
discussed in the sections immediately following. A discussion of importers’
inventories and foreign capacity and exports to the extent such information
is available, is presented below. : c

There are virtually no inventories of imported thermostatically
controlled appliance plugs in the United States, or at least no inventories
that are available for sale. Foreign producers’ shipments to the United
States, whether direct or indirect, are made in response to specific orders
from domestic appliance manufacturers. In effect, all imports are already
sold or committed to specific end users.

With the exception of Australia, the countries under investigation are
the only countries known to be exporting thermostatically controlled appliance
plugs and/or probe thermostats to the United States. Eight plant lgcations
are known, one each in Canada, Hong Kong, and Malaysia, two in Japan,:and
three in Taiwan. Toshiba, which has plant locations in Taiwan, Malaysia, and
Japan, is reportedly: the largest supplier of thermostatlcally controlled
appliance plugs in the world. Sl :

. The only firm outside the United States for which the Commission has
received reliable data is Advance Thermo Control in Hong Kong (table 8). 1/
Advance Thermo Control spent most of 1986 setting up operations in Hong Kong.
Its production capabilities, about *¥* units per year, came on line in 1987,
and it is reportedly operating in ¥%¥%¥, In January-March 1988 the United
States accounted for ¥¥¥ percent of the firm’s exports. Because the company
was not fully operational until mid-1987, it is misleading to compare its
January-March 1988 data with that for January-March  1987. The company’s.
intention is to build a subsidiary in the People’s- Republic of China which
would manufacture *¥%,

1/ A formal request for information from all of the subject countries was sent
through the U.S. Department of State, but no responses were received.
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Table 8

Thermostatically controlled appliance plugs: Advance Thermo Control’s
capacity, production, and exports, 1985-87, January-March 1987, and
January-March 1988

January-March--

Item and firm 1985 1986 1987 1987 1988
Capacity (units)................ Kedede Fkek Jolek odede Yedede
Production (units)............. . ey Fdek Sekeke Federk Sedek
Capacity utilization (percent) Fekeke dedede ek Jedede Sedede
Exports to: : .
United States (units)......... dedede . Fodeke Fokede Jedeke . dedede
All other (units)............. Jedeke Yedeke Fekke Jedede Jedede
Total (units)............... Fhk odeke - Yekede Jedede Jedede
Share of production that o '
was exported (percent)........ ke dedede Jedede Jedeke Sedede
Share of total exports to--
United States (percent)....... Fedede Fedede Jedede dedede Fedede
All other (percent)........... edede. - Fedede Fedkede v Feded
Total (percent)............. dedede Fedede dedede Jedede Fedede

1/ Not avaiiable.

Source: Complled from data submitted to the Commission by counsel for Advance
Thermo Control

- Consideration of the Causal Relationship Between the Allegedly
Subsidized and LTFV Imports and the Alleged Material Injury

Imports

Imports of thermostatically controlled appliance plugs, shown in table 9,
are compiled from data submitted in response to questionnaires of the :
U.S. International Trade Commission and are believed to represent at least 90
percent of total imports of these articles from each country. According to
-the data shown, Canada, Hong Kong, Japan, Malaysia, and Taiwan account for all
imports of the subject articles in recent periods. The apparent shift in
quantity from one country to another throughout the period shown--from Canada
and Japan to Taiwan and Hong Kong, and finally to Malaysia--reflects the
buying patterns of appliance manufacturers as they shift from supplier to
supplier. Progressiveiy lower unit values are associated with the shifts.
(Comparing average unit values of imports with those for Triplex (table 2)°
shows that those for imports were lower than Triplex’s in 1985, 1987, and
January-March 1988, and ***, 1In the aggregate, imports 1ncreased throughout
‘the period, rising steadily by 34.3 percent from 1985 to 1987 and by 22.4
“percent from January-March 1987 to January-March 1988.



Table 9

Thermostatically controlled appliance plugs:

1985-87, January-March 1987, and January-March 1988

U.S. imports, by sources,

January-March--

Source 1985 1986 1987 1987 1988
Quantity (units)
Japan............ *okk Fedeke ek Yok Jedede
Canada........... dedede Kk Kk dekde Fovede
Taiwan........... ek Joedke dedeke Fedek Sedlede
Hong Kong........ Fhk Fodk dedede Kok Jedede
" Malaysia......... : ek Jodeke Kk Fekk S
All other........ ekl kil dodek *dk Jodeke
Total........ 994,040 1,176,351 1,334,593 . 321,456 393,309
Value (dollars) 1/
Japan............ stk edkede fedke dedode Fedede
Japan............ Kok Kk ek dedek Fedede
Canada........... Fedede deheke ddck Kdede Jedede
Taiwan........... sedek Fedede Fedete edede Yedede
Hong Kong........ dedede Fedeke ek Fedede Sedede
Malaysia...... . Jekok dedeke Yok Jedede Jedede
All other........ Fedede Kk dekde Fedek Yoo
Total....... 2,718,591 3,168,277 3,400,646 861,111 950,781
Unit value (per unit)

Japan............ Kkek dokek dedeke dedede dokede
Canada........... Jedek ek ] Kk dedeke
Taiwan........... sk FKkk dedeke Yedede Jedede
Hong Kong........ Kedeke Fkk Fokede Fedede dedede
Malaysia......... Fedeke Kk ek dedede dedede
All other........ Jokede edede Aok Fedeke Fedeke
Average...... §2.73 $2.69 $2.55 $2.68 $2.42

1/ Duty-paid cost, delivered to importer.

Source:
U.s.

Compiled from data submitted in response to questionnaires of the
International Trade Commission. '

Japan *%% and Australia have been the only foreign sources for probe

thermostats in recent periods.
period for which data have been collected were ¥#%,

The major buyers for these articles during the
At the time of this

report, only *¥¥ imports were available to the Commission and are shown in the

following tabulation:



Jan. --March- -

1985 1986 1987 1987 1988
From Japan: )
Quantity (units).: dekede dedede T dedede dekede Fedede
Value............. - dekk dedede : Jedede Jedkede Fokede
From Australia:
Quantity (units).. L Yok Jedkede Sedede dedeke
Value............. el ek Jedede Tk Jedede
* * * * * * %*

Apparent U.S. consumption and market penetration

As shown in table 10, overall U.S. consumption of thermostatically
controlled appliance plugs is understated, particularly in the earlier
periods, to the extent that the shipments and internal consumption of several
producers %%* are unknown. It is unclear whether the inclusion of these
firms’ operations would change the direction of the overall trend in
consumption. In terms of quantity, overall consumption increased by 36.7
percent from 1985 to 1987 and by 16.4 percent from January-March 1987 to
January-March 1988. (Because data on the value of U.S. producers’ internal
consumption is not available, total consumption in terms of value is not
shown). U.S. open-market consumption, shown in table 11, increased by ¥*¥*
percent and by %*¥%% percent in these periods, respectively.

Because of the understated levels in total U.S. consumption and because
the ratios of imports to consumption for several countries individually and
all countries combined vary by only a few percentage points (table 10), trends
in import penetration, at least with respect to overall consumption, cannot be
precisely characterized. The margin for error is unknown and could be
substantial. As a share of open-market consumption, for which the data are
more complete, total imports increased from #*%* percent in 1986 to ¥*%*¥% percent
in 1987, and from **¥ percent in January-March 1987 to ¥*** percent in
January-March 1988. Because open-market consumption for 1985 excludes *¥%* it
is 1likely that the actual ratios of imports to consumption for that year are
significantly smaller than those shown. Ratios of imports to consumption by
country vary considerably, as shown in table 11.



Table 10
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Thermostatically controlled appliance plugs: Apparent U.S. consﬁmption and ratio
of imports to consumption, 1985-87, January-March 1987, and January-March 1988

Apparent Ratio (percent) of imports to consumption--
U.s. For For For For For
Period . consumption 1/ Japan Canada ‘Taiwan Hong Kong Malaysia Total
Calculated on the basis of quantity (1,000 units)
1985........... 2/ vk ' Fedede Fedede ddek | dedek edede Yedede
1986........... 3/ ek Fedede Yedede Yokede dodek dedede Yedede
1987........... 3/ dedex Fedeke Jedede dedede ol Fedode Sedee
January-March-- ' .
1987 ......... 3/ ek ke dedede Fedede Fedede Yedeke Yedede
1988......... by K¥ek Fededke dekde dedede | ek Fokede Jesdese

1/ Total imports

consumption.

plus U.S. producers’ domestic shipments and intracompany

2/ Does not include ¥k,
3/ Does not include ¥*¥¥,
4/ Does not include *¥*,

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 11 o .
Thermostatically controlled appllance plugs: Apparent U.S. open-market
consumption and ratio of ‘imports to consumptlon 1985-87, January-March 1987, and
January-March 1988 ’

(Quantity in'thousands of units; value in_thousands of dollars).
Apaparent U.S. Ratio (percent) of imports to consumption

open market For For For For For
Period consumption 1/ Japan Canada Taiwan -Hong Kong Malaysia Total
_ A Quantity v L
1985. .. ........ 2/ etk i ke Kdek Kfeke dederk ek L el
1986........... Cdedkek S I T ek Kkek dekede | Serede
1987...... U . dodede ek | Rk L2 dedkee Fedede
January-March-- s ) ) o S , .
1987......... dedede Fedede Jesek Fedek ek Ferek Sedeske
1988......... Fkk Fevede Federk kN Aot ) ek, Fevede
) . . ) ) : Value 3/ .
-1985........ oL 2/ e T ek ok R O evese e Jevese
1986........... L Sekde KAk dedek Lok | ke
1987.......... " dodeke Fdede T devewe ek Jedede Yk dekede
January-March--
1987......... Fokk ) fekde kX Kk . el L dek Jedede
1988 ' Kdee R edede ek o Fedeke Fedede dedeve Yook

P S

1/ Total imports plus T, Si'prodhcersf domestic shipments.
2/ Does not include ***) L . .
3/ Value of imports is the duty pald cost delivered to importer.

Source: - Compiled from data submltted in response to questlonnalres of the U.S.
International Trade Commission

Prices

The demand for thermostatlcally controlled appliance plugs is derlved
from the demand for electrical cooklng appliances such as electric frylng
pans, woks, deep fat fryers, griddles and multicookers. In turn, the ‘demand
for the internal probe thermostat depends upon the demand for thermostatlcally
controlled appliance plugs. Thermostatically controlled appliance plugs are
used primarily with cooking appliances for which the customer needs to detach
the thermostat unit and wash the appliance in water. There are no close,
substitutes for thermostatlcally controlled appliance plugs. '

. Imported thermostatlcally controlled appllance plugs and internal probe
- thermostats are generally used for the same purposes as their domestic

- counterparts 1/ .and are con51dered hlghly competltlve with the domestic

products. 2/ Price is thé primary consideration in appllance manufacturers

1/ The petitioner, Triplex Inter Control (USA), ., 1s the sole domestic
producer of thermostatically controlled appl1ance plugs and 1nternal probe
thermostats for sale on the open market.

2/ Conference transcript, p. 93.
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decisions to purchase thermostatically controlled appliance plugs and internal
probe thermostats from a domestic producer or importer. Neither the domestic
producer nor the importers indicated that there were any quality differences
between domestic and imported thermostatically controlled appliance plugs or
internal probe thermostats. Reject rates were not considered high for either
the domestic or foreign producers. Lead times between a purchaser’s order and
date of shipment were similar for both the domestic and foreign producers,
ranging between 1l and 3 months. 1/

Sales are usually on a contractual basis, although spot sales also
occur. Contracts usually cover a period of 6 months to 1 year. Prices are
usually set during the period of the contractual obligation. The petitioner
has stated that it is essentially a job shop; that is, it receives an order
for a specific quantity of thermostats which it fills in 1 to 3 months. The
- petitioner does not have any blanket purchase orders. 2/ ”Net period with
cash discounting” schemes are all net 30 days.

Sales opportunities occur in two ways. If the purchaser is a current
customer, the producer receives advanced notice of an upcoming purchase. If
the purchaser has not recently dealt with the producer, then the sales agent
for the producer contacts the potential customer. Typically, deliveries are
made weekly because the appliance manufacturers operate on a just-in-time
basis in order to maintain a steady production flow and keep inventory costs
low. 3/

Although all thermostatically controlled appliance plugs are similar in
design and function, those for individual customers are usually designed to
meet specific performance criteria. Typically, purchasers require either the
thermostatically controlled appliance plug or the internal probe thermostat to
be produced with exact specifications for the "first on angle,” which
determines the number of degrees of rotation from the off position to the
position where the thermostat becomes energized. Purchasers also specify the
maximum temperature setting for the internal probe thermostat. If requested,
producers will provide a decal for the appliance plug for a few extra cents
charged per unit.

Appliance manufacturers use a combination of two methods to fill their
needs for thermostatically controlled appliance plugs. One approach is to
purchase complete plugs from domestic and foreign producers. The second
method is to purchase the internal probe thermostats from either domestic or
foreign sources and then produce the thermostatically controlled appliance
plugs in their own facilities.

Triplex and importers of thermostatically controlled appliance plugs and
internal probe thermostats were asked to provide selling price data for
thermostatically controlled appliance plugs with and without decals, and for
internal probe thermostats, by quarters, from January-March 1985 through
January-March 1988. Prices from foreign producers were landed, duty paid,
while prices from the petitioner were on an f.o.b. point-of-shipment basis.
The petitioner was also requested to provide prices to individual customers,
who also import. '

1/ Petitioner states that the lead time is from 10 to 12 weeks after the
receipt of materials. See Conference transcript, pp. 25-26.

2/ Conference transcript, p. 24.

3/ Ibid., p. 25.
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The Commission received five usable importers’ questionnaires in addition
to the petitioner’s questionnaire. The petitioner provided complete data for
thermostatically controlled appliance plugs without decals. The petitioner
also provided data. through January-March 1987 for thermostatically controlled
appliance plugs with decals, and for internal probe thermostats, ¥,

Importers of the Canadian and Japanese products provided at least partial data
for each category.  Importers of the Taiwan product provided data for only the
thermostatically controlled appliance plug with a decal. Importers of the
product “from_ Hong Kong .and Malaysia provided only .one observation.

Price trends. --Triplex s prices of thermostatically controlled appliance
plugs w1thout decals generally fell during the period of investigation while
the prices of the equivalent Japanese and Canadian product generally
1ncreased as shown in;table 12. Overall, Triplex’s price decreased #*¥%*
percent “from % per unit in January-March 1985 to **¥* per unit iIn
January-March 1988. Prices of the Canadian product increased *¥%¥* percent from
*%% in April-June 1986 to *%% in January-March 1988. Prices of the Japanese
product increased *¥¥% percent from *¥¥ in January-March 1985 to ¥*¥%* in
January}@arch 1988. There were no reported prices on sales of imported
thermostatically controlled appliance plugs without decals from Hong Kong,
Taiwan, and Malaysia. . .

Trlplex provided price data through the first quarter of 1987 for
thermostatically controlled appliance plugs with decals (table 13). 1/
Triplex's prices varied greatly during the period because of the variability
in quantities sold. Large quantities are associated with much lower prices
than are small quantities, therefore meaningful trends could not be
determined In some -cases, small quantities refer to samples or special
orders. Prices ranged between a low of *%¥% in *** and a high of *¥¥ in
Fxk, 2/ Prices, of the Canadian product ‘ranged ., from a low of ¥%¥% per unit in
%% to a high Of etk per unit in *%%, Prices of the Japanese product were
either at *¥* or **¥ for the period April-June 1985 through October-December
1986, _except during ‘the first two quarters of 1986, when they were somewhat
higher Dur1ng January -March 1985 the Taiwan price was ***,  There were no
reported prices from Taiwan until January-March 1987 at which time the product
prices ranged from *¥* per unit in January-March 1987 to *¥%* per unit in
January March 1988 Prices of imports from Hong Kong and Malaysia were ¥#*
and’ *¥%* per un1t for January March 1988, the period in which price data were
provided : o :

Except for the Japanese product, price data for internal probe
thermostats were sparse (table 14).. Triplex prices were *** per unit for
January September 1985, and ¥k per unit during October-December 1986. 3/
1/. The first price prov1ded by Triplex, *%% per unit in %%, represents a
small quantity sent as-a test sample.

2/ The *#*¥* price was for a small. sample .quantity for Yor,

3/ The large disparity in Triplex’s priceés is because the internal probe
thermostats which sold for .¥*¥* were a custom order with special
specifications, while the internal probe thermostats which sold for *¥%¥% were
with standard speC1f1cations The custom ordered internal probe thermostats
were sold to a dlfferent customer than were the standard ordered product.




Table 12

Thermostatically controlled appliance plugs without decal: U.S. producers’
prices, imported weighted-average prices, and margins of
underselling/overselling, by quarters, January 1985- March 1988

Margin " Margin of
. Triplex's Canada’s of under- Japan’s under/(over) -
Period prices prices selling  prices selling
Dollars per
--Dollars per unit-- Percent unit Percent

1985:

Jan.-March..... ke deovke Fekde Hdeke dedede

April-June..... Jedede Fededke Yo Jokeke Fdck

July-Sept...... Fkk dedeke Jedcde ik etk

Oct.-Dec....... ok ke Kk ik Yedede
1986:

Jan.-March..... Fdek Jedeke sk ek Yedeke

April-June..... Jerek " dedede dedeke dedede dedede

July-Sept...... Fekeke Fedede Fededde Yodke Stk

Oct.-Dec....... ek Fedeke Jekede Yedede Yoo
1987:

Jan.-March..... ke ke Jederke Yeirke Yederke

April-June..... *edk Jekke Fedede Yedcde dedede

July-Sept...... | odekk Yedede dhde Jedede Fedede

Oct.-Dec....... Fodek Jedeke Sedede Sedede Sk
1988: . , o

Jan.-March.....  %¥&% doek Fedeke dedede Yok

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission. '

Note.-Percentage margins were calculated from unrounded:figures;,thus margins
cannot always be calculated directly from the rounded prices in the table.

The price of the Canadian product was *¥%* per unit from October-December 1987
through January-March 1988. Prices of che'Japanese product increased from *¥*
per unit in January-December 1985 to *¥%* per unit during 1986 and the first
half of 1987.

Price comparisons.--The reported sales information for petitioner’s and
importers’ quarterly shipments to unrelated customers during January 1985 to
March 1988 resulted in 31 direct quarterly price comparisons within three
categories between the domestically produced thermostatically controlled
appliance plugs and internal probe thermostats and ‘imports of such products
from Canada, Japan, Taiwan, Hong Kong, and Malaysia. Ten involved imports from
Canada, 20 from Japan, and 1 from Taiwan. '

Six of the 10 price comparisons with imports from Canada were with
thermostatically controlled appliance plugs without decals. The Canadian
product was less expensive than Triplex’s in 5 of the 6 comparisons. Margins
of underselling ranged from *¥* percent to *** percent. Four of the 10 price
comparisons with the Canadian product were with thermostatically controlled
appliance plugs with decals. The Canadian product was less expensive than
Triplex’s in three of the four comparisons. Margins of underselling ranged
from ¥*¥%* percent to *¥* percent.
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Table '13

Thermostatically controlled appliance plugs with decal: U.S. producers’ prices, imported
weighted-average prices, and margins of underselling/overselling, by quarters, January
1985-March 1988

Margin ' Margin Margin
of under/ : of under/ of under/
Triplex'’s Canada’s (over)- - Japan’s (over)- Taiwan’s (over)-
Period ' _prices prices selling prices selling prices selling
Dollars Dollars
--Dollars per unit-- Percent per unit Percent per unit Percent
1985: '
Jan.-March. .. Yekse ek Kk ik vk Kk Sedede
April-June... *¥% ik Jedede dokede Fekek dedede Sedeve
July-Sept.... ¥¥¥* ke dekede Kedede Fekede Fedeke Fedee
Oct.-Dec..... Sedeke ke Fekede dedede Fekede Fedeke Fedede
1986: :
Jan.-March... %% Yedeke Fkede ik Fekek dedeke dedede
April-June... Kedek dedeke dekede ke dokede Fedede
July-Sept.... ¥*¥&¥* - dedeke Sedede dkk ol Yok Fedede
Oct.-Dec..... %¥&% Fkek dedeke  deRk Kk Fedede Fevede
1987:
Jan.-March... &% Kedek dedeke Kk Fekeke Jedese Fedede
April-June... %% Fedeoke Fedeke Jekede Kok Yook ek
July-Sept.... ¥¥¥ < dedede dokede Kok Fodede A Jevede Jodede
Oct.-Dec..... %*¥%% ek Jodede ik Kk Fodek Jedede
1988: ' :
Jan. -March. Fedede Kkde dekek ik % Jedede Fedede

E

l/ The first price provided by Triplex, “edede per unit in ¥k, represents a small quantity
sent as a test sample.

2/ The price provided by Triplex, #*¥**, was for a small sample quantity developed for an
Fedede

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

Note.-Percentage margins were calculated from unrounded figures; thus margins cannot
always be calculated directly from the rounded prices in the table.
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Table 14
Internal probe thermostats: U.S. producers’ prices, imported weighted- average

prices, and margins of underselling/overselling, by quarters, January 1985- March
1988

Margin
Triplex’s - Canada’s Japan’s of under/over
Period prices _prices prices selling
' ' R it Dollars per unit----------- Percent
1985: C
Jan.-March.......... ke Fedek dedeke Jedede
April-June.......... Fekede kel : “edede Jedede
July-Sept........... dodede vedede ‘ dekk dedede
Oct.-Dec............ Jedede Yedede } Fkek Yededke
1986: ' '
Jan.-March.......... dekede Fedede Kedede dedede
April-June......:... ke Jedeke dedeke ik
July-Sept........... Fededke Fkede dedek © ek
Oct.-Dec......... L dekeke dekeke dedek Fedok
1987: ‘
Jan.-March...... e Fedede Yokk Fkk Jodede
April-June...... e Yok : dedede Yedeke dedeok
July-Sept........... ek ' dek ik Fdeke
Oct.-Dec............ ek Yokl dedede Fevede
1988: o
Jan.-March.......... Kkk Jekede Fedede Jedede

1/ The large disparity in Triplex’s prices is because the internal probe
thermostats which sold for **¥ were a custom order with special specifications,
while the internal probe thermostats which sold for *¥%¥* were with standard
specifications. The custom ordered internal probe thermostats were sold to a
different customer than were the standard ordered product.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

Note.-Percentage margins were calculated from unrounded figures; thus margins
cannot always be calculated directly from the rounded prices in the table.

Twelve of the 20 price comparisons with imports from Japan were with
thermostatically controlled appliance plugs without decals. The Japanese product
was less expensive than Triplex’s in 4 of the 12 comparisons, and those 4
observations occurred during 1985. Margins of underselling ranged from *¥¥
percent to *%% percent. Four of the 20 price comparisons with the Japanese
product were with thermostatically controlled appliance plugs with decals. The
Japanese product was less expensive than Triplex’s in three of the four
comparisons. Margins of underselling ranged from *¥* percent to *** percent.
Four of the 20 price comparisons with the Japanese product were with internal
probe thermostats. The Japanese product was less expensive than Triplex’s in one
of the four comparisons. The margin of underselling was #**¥* percent. 1/

1/ The large margin is because Triplex’s internal probe thermostats which sold
for %*¥%* were a custom order with special specifications, while the Japanese
internal probe thermostats which sold for *¥** were with standard specifications.
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The one price comparison with imports from Taiwan was with
thermostatically controlled appliance plugs with decals. The Taiwan product
was less expensive than the Triplex product by *¥¥ percent.

The Commission staff was able to make price comparisons for a specific
purchaser, *¥%%,  between thermostatically controlled appliance plugs without
decals from Triplex and from Canada (table 15). In three of the six instances
in which price comparisons occur, the Canadian product was less expensive than
the Triplex product by *¥** percent.

Table 15 :

Thermostatically controlled appliance plugs without decal: %*¥%* purchases from
Triplex compared with *¥¥ purchases of imports from Canada, by quarters,
January 1985 to March 1988

Price of Price of
Kdek Fedede
purchases purchases Absolute Percent
Period from Triplex from Canada margin margin
R T T Dollars per unit------------
1985:
Jan. -March. .. dedeke ddek dekk Jedeke
-April-June.... Kk ke dodede sk
July-Sept..... Yok ok Fekk ke
Oct.-Dec...... dokk fokeke Kededke Fedek
1986:
Jan. -March.... Fedek dedeke Jeded : Jodek
April-June.... Jokek *kk sk Sedede
July-Sept..... Jedede dekede Jekk Kkk
Oct.-Dec...... Jedeke Fekede Fekek Kkk
1987: _ :
Jan. -March. Fekek dedeve dedek Sk
April-June.... ik Alek dodek Fedede
July-Sept..... Fokek Fkede T ek Fokde
Oct.-Dec...... kel Yoredke ek ek
1988:
Jan. -March.... Fkk deiek ok Fededke

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

"Note.-Percentage margins were calculated from unrounded'figures; thus margins
cannot always be calculated directly from the rounded prices in the table.

Lost sales

The only U.S. producer which sells in the open market, Triplex, was asked
to furnish the Commission with information relating to any sales that have
been lost to imports of thermostatically controlled appliance plugs or
internal probe thermostats from Canada, Hong Kong, Japan, Malaysia, or Taiwan
since January 1985. Triplex provided five quantifiable lost sales allegations
totaling 1 million units valued at $2.3 million. All the allegations related
to 1988. One allegation involving Canada totaled *¥%* units valued at %¥¥%,

Two allegations involving Hong Kong totaled *¥%* units valued at **%, One
allegation involving Japan totaled *¥* units valued at %%, An allegation
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involving Malaisia totaled #*¥%% units valued at ***, All of the firms listed
in the allegations were contacted by the Commission’s staff. One of the
firms, *¥%%, was unwilling to discuss the allegation.

Triplex alleged two lost sales of *¥%* units each to *** because of
competition from imports from Canada and Hong Kong. ¥¥%% of #¥%¥ stated that in
early 1988 the company purchased the specified quantities from Canada and Hong
Kong valued at *¥%* and *¥**, respectively. %¥¥% stated that Triplex was not
asked to provide a quote. *¥%* also stated that *** has also purchased probes
from *%%. %% used to purchase probes from American Thermostat Corp. before
it went out of business. #*%¥ stated that he had not heard of Triplex until he
was approached by Jim Chaisson of Triplex in 1985. *¥%* placed an order for
*%% probes a month, but Triplex ¥*%%, 1In 1986, *¥** was again approached by Mr.
Chaisson who said that Triplex ¥¥%*., However, Triplex’s price, according to
*%¥%,  was too high.

Triplex alleged one lost sale of *¥% units valued at **%¥ in 1988 to ¥¥*
because of competition from imports from Japan. ¥*¥%% of %¥%¥ stated that the
company did purchase the specified quantity from Japan. In this instance,
Triplex did not provide a quote. ¥*¥%¥% used to purchase probes from %*#%¥%, 6 a
former domestic producer. *¥%% said that price is the primary criterion for
choosing a probe supplier. Several months before a purchase order is placed,
*%% golicits bids from many thermostatically controlled appliance plug
producers. The purchase order usually covers a %*%¥% period.

Triplex alleged one lost sale of *¥%¥% units valued at %¥%¥% in 1988 to ¥*¥%
because of competition from imports from Malaysia. ¥%% of ¥%¥% stated that the
company purchased the specified quantity from *%¥%, not Malaysia. &%, ¥k
stated that although Triplex provided a quote, *%¥ has not dealt with Triplex
since 1985 because Triplex’s prices are too high. *¥%¥% also stated that
Triplex has never aggressively pursued *¥%* business, having called *¥¥ only
*%% times since 1985.

Triplex alleged one lost sale of ¥¥¥* units valued at ¥*¥%¥% in 1988 to #*¥%
because of competition from imports from Hong Kong. %k of %¥* stated that
*%% does buy thermostatically controlled appliance plugs from Hong Kong. ¥
then stated that the position of his company was to not respond to anymore
questions.

Exchange rates

Quarterly data reported by the International Monetary Fund indicate that
during the period January 1985 through March 1988 the nominal value of the
Japanese yen appreciated sharply by 101.3 percent against the U.S. dollar,
while the currencies of Canada and Taiwan registered overall appreciations
equivalent to 6.8 percent and 37.5 percent, respectively, in that period
(table 16). 1/ Adjusted for relative movements in Producer Price Indices, the
real value of those currencies achieved overall appreciations equivalent to
68.4 percent, 12.7 percent, and 22.0 percent, respectively, as of the first
quarter of 1988 relative to January-March 1985 levels.

1/ International Financial Statistics, May 1988, except as stated.




Table 16

NMominal-exchange-rate equivalents of selected currencies in U.S. dollars, real exchange-rate equivalents, and producer price

(January-—-March 1985=100)

u.s. Canada Japan Taiwan Hong Kong Malaysia
Pro-  Pro- Nominal-  Real- Pro-- Nominal-  Real- Pro-  Nominal- Real- Nominal- Nominal
ducer ducer exchange- exchange- ducer exchange- exchange- ducer exchange- exchange- exchange- oxchange -
Price Price rate rate Price rate rate Price rate rate rate rato
Period Index Index index index 2/ Index index index 2/ Index index index 2/ index index
--------- US dollars/can$—- --US dollars/yen— ~-US dollars/NT$- ~USH/HK$~ ~US$/ringgit-
198%5:
Jan.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 100.1 100.5 98.8 99.3 98.8 102.8 101.5 99 .2 98.8 - 98.0 100.3 102.3
July-Sept.. 99.4 100.% 99.5 100.7 97.% 108.0 106.0 98.6 97.% 96.7 100.2 102.6 .
Oct.-Dec... 100.0 101.3 98.1 99.4 94.7 124.4 117.8 98.0 98.3 96.4 100.0 T104.0
1986 '
Jan.~-Mar... 98.5% 102.3 96.4 100.2 92.8 137.2 129.2 97.1 100.2 98.8 99.9 102.2
Apr.—-June.. 96.6 100.8 97.8 102.0 89.4 151.5 140.1 95.5 102 .4 101.3 99.9 97.3
July—-Sept.. 96.2 101.0 97.7 102.6 87.0 165.4 149.7 94 .9 105.1 103.6 99.9 96 .7
Oct.-Dec... 96.5 101.6 97.7 102.9 86.1 160.8 143.5 94 .4 108.3 '105.9 100.1 97.2.
198/:
Jan.-Mar... 97.7 102.1 101.2 105.8 85.6 168.2 147 .4 93.5 112.% 107.7 100.2 99.6
Apr.~Jun... 99.2 103.4 101.5% 105.8 84.9 180.6 154.5 91.9 121.3 112.4 99.9 101.9
July-Sept.. 100.3 104.9 102.4 107.0 86.0 175.4 150.2 90.8 129.0 116.7 99.9 100.2
Oct.-Dec... 100.8 105.8 103.2 108.4 89.2 189.7 167.9 89.6 133.0 118.3 100.1 101.2
1988:
Jan.-Mar. .. 101.2 3/106.8 106.8 3/112.7 4/85.0 201.3 4/168.4 5/89.8 6/137.% 6/122.0 100. 1 99.0
1/ Producer price indicalors—-intended to measure final product prices—are based on average quarterly indices

prasented in Lline 63 of the International Financial Stati

it

2/ he indexed real exchange Fate represents Lhe nominal exchange rate adjusted for relative movements i

Producer Price Lndices in the United States and the respective foreign countries.
S United States increased 1.2 percent between January 1985 and March 1988 compared with decreases of 1%.0 percent

in Japan, 10.2 percent in faiwan, and a 6.8-percent increase in Canada during the same period.

Producer prices in the

3/ Data are derived from Canadian Producer Price Indices reported for January only.
4/ Data are derived from Japanese Producer Price Indices roeported for January-February only.
5/ Data are derived from Taiwan exchange rate and Producer Price Indices reported for January-February only.

Source:

International Financial Statistics, May 1988,

Central Bank of China, Financial Statistics, March 1988, and International Monetary Fund,

67-V
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The nominal value of the Hong Kong dollar fluctuated slightly during the
period of investigation, ending at 0.1 percent higher than the initial
period. The nominal value of the Malaysian ringgit also fluctuated slightly,
ending at 1.0 percent lower than the initial period. Because Producer Price
Indices are not available for Hong Kong and Malaysia, the real value of those
currencies cannot be calculated. '
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16746 Federal Register / Vol. 53, No. 91 / Wednesday, May 11, 1988 |/ Notices

International Trade Administration
[{A-122-802}

Initiation of Antidumping Duty
Investigation: Thermostatically
Controlled Appliance Plugs and
Internal Probe Thermostats Therefor -
From Canada

AGENCY: Import Administration,
International Trade Administration,
Departrment of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are .
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Canada are
being, or are likely to be, sold in the

United States at less than fair value. We

are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure,
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
May 30, 1988. If that determination is
affirmative, we will make a preliminary
determination’on or before September
22,1988. .

EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT:
Charles E. Wilson, Office of
Investigations, Import Administration,

International Trade Administration, U.S.

Department of Commerce, 14th Street
and Constitution Avenue NW.,

Washington, DC 20230; telephone (202,
377-5288.

SUPPLEMENTARY INFORMATICN:
The Petition .

On April 15, 1988, we received a
petition in proper form filed by Triplex
Inter Control (USA) Inc. on behalf of
U.S. producers of thermostatically
controlled appliance plugs and internal
probe thermostats therefor. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Canada are
being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these 1mports materially injure,

-or threaten material injury to, a U.S.

industry.

United States Price and Fofeign Market
Value

United States price was based on
sales and offers for sales by a Canadian .
producer, ¢ & f, delivered, duty paid.
Petitioner deducted Canadian inland
freight, U.S. duty, brokerage and

. handling charges, and U.S. inland

freight.

Petitioner based foreign market value
on the estimated constructed value of
thermostatically controlled appliance
plugs from Canada, which was based on
the U.S. industry’s cost experience,
adjusted to reflect Canadian labor costs.
To the sum of materials and fabrication
costs, the petitioner added the statutory
minimums of ten and eight percent,
respectively, for general expenses and
profit.

Based upon a companson of United -
States price and foreign market value,
dumping margins of 48.63 percent have
been alleged. .

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner
which supports the allegations.

We examined the petition on
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Canada and found that '
meets the requirements of section 732(b)
of the Act. Therefore, in accordance
with section 732 of the Act, we are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlied
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appliance plugs and internal probe
thermostats therefor from Canada are
’bemg or are likely to be. sold in the
United States at less than fair value. If
our investigation proceeds normally, we
will make our preliminary determmatlon
by September 22, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on-
the international harmonized system of
Customs nomenclature. The U.S.
Congress is considering legislation to
convert the United States to this
Harmonized System {HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions .
on a test basis, pending Congressional -
approval. As with the TSUSA, the HS
item numbers are provided for -
convenience and Customs purposes. The
written description remains dispositive.

We are requesting the petitioner to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs officers have -
reference copies and the petitioner may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal -
probe thermostats therefor. For purposes
of these investigations, the term
thermostatically controlled appliance .
plug refers to any device designed to
connect an electrical outlet (typically a

_common wall receptable) with a small
cooking appliance of 2.000 watts or less
(typically a griddle, deep fryer, fry pan,
multicooker. and/or wok) and regulate
the flow of electricity and thus the
temperature therein; consisting of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and (2) a

cord set.

‘The term internal probe thermostat

- refers to any device designed to

“automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus of 2,000 watts
or less (typically small cooking
appliances); consisting of-a stainless
steel tube (which connects to the
heating apparatus) and other

components used for thermostatic
control. The products are currently
provided for under TSUSA item
numbers 711.7820 and 711.7840 and
currently classifiable under HS item
numbers 8032.10.00. 9032.20.00,
9032.89.60, 9032.90.60 and 9033.00.00.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to

. provide it with the information we used

to arrive at this determination. We will
nofify the ITC and make available to it
all nonprivileged and nonproprietary -
information. We will allow the ITC
access to all privileged and business
proprietary infermation in our files,
provided it confirms in writing that it -
will not disclose such information either
publicly or under administrative
protective order without written consent

" of the Acting Assistant Secretary for

Import Administration.

" Preliminary Determination by ITC

The ITC will determine by May 30,
1988 whether there is a reasonable
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Canada materially injure,
or threaten material injury to, a U.S.
industry. If its determination is negative,
the investigation will terminate;
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to section
732(c)(2) of the Act.

Joseph A. Spetrini,

Acting Assistant Secretary for Import
Administration.

May §.1988.. "

{FR Doc. 88-10526 Filed 5-10-88: 8:45 am]
BILLING CODE 3510-DS-M

[A-582-801)

Initiation of Antidumping Duty -
Investigation: Thermostatically
Controlied Appliance Plugs and
Internal Probe Thermostats Therefor
From Hong Kong

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we-are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Hong Kong
are being, or are likely to be, sold in the

¢

United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether -
imports of this product materially injure.
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
May 30, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before September
22,1988.

EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT:
Charles E. Wilson, Office of
Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue NW.,
Washington, DC 20230; telephone (20")
377-5288.

SUPPLEMENTARY INFORMATION:

The Petition

On April 15. 1988, we received a
petition in proper form filed by Triplex
Inter Control (USA) Inc. on behalf of
U.S. producers of thermostatically
controlled appliance plugs and internal

- probe thermostats therefor. In

compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Hong Kong
are being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
or threaten material injury to. a U.S.
industry.

United States Price and Forelgn Market
Value \

United States price was based on
sales and offers for sales by a Hong
Kong producer, ¢ & {, delivered, duty
paid. Petitioner deducted Hong Kong
inland freight, ocean freight, U.S. duty,
brokerage and handling charges, and
U.S. inland freight. .

Petitioner based foreign market value
on the estimated constructed value of
thermostatically controlled appliance
plugs from Hong Kong, which was based
on the U.S. industry’s cost experience.
adjusted to reflect Hong Kong's labor
costs. To the sum of materials and
fabrication costs, the petitioner added
the statutory minimums of ten and eight
percent, respectively, for general
expenses and profit.

Based upon a comparison of United
States price and foreign market value,
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aumping margins of 23.07 percent have
oeen alleged.

[nitiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner
which supports the allegations.

i We examined the petition on’
thermostatically controlled appliance |
plugs and internal probe thermostats
therefor from Hong Kong and found that
it meats the requirements of section
732(b) of the Act. Therefore, in

accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether
imports of thermostatically coritrolled
appliance plugs and internal probe

'thermostats therefor from Hong Kong
lare being, or are likely to be, sold in"the
‘United States at less than fair value. If -

lour investigation proceeds normally, we
‘will make our preliminary determination
'by September 22, 1988.

iScope of Investigation

" The United States has developed a

fsystem for tariff classification based on

the international harmonized system of

Customs nomenclature. The U.S. .

i Congress is considering legislation to
.convert the United States to this
'Harmonized System (HS). In view of
 this, we will be providing both the

appropriate Tar!ff Schedules of the

| United States Annotated (TSUSA) item
I numbers and the appropriate HS item

fnumbers with our product descriptions
'on a test basis, pending Congressional
| approval. As with the TSUSA, the HS

. item numbers are provided for
: convenience and Customs purposes. The

! | written descrlptlon remains dispositive.

We are requesting the petitioner to

i include the appropriate HS item
. number(s) as well as the TSUSA item
| number(s) in all new petitions filed with

. the Department. A reference copy of the
. proposed HS schedule is available for

} consultation at the Central Records

Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs officers have
reference copies and the petitioner may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this

| investigation are thermostatically

| controlled appliance plugs and internal

| probe thermostats therefor. For purposes
| of these investigations, the term

. thermostatically controlled appliance

plug refers to any device designed to
connect an electrical outlet {typically a
common wall receptacle) with a small
cooking appliance of 2,000 watts or less
(typically a griddle, deep fryer, fry pan,
multicooker, and/or wok) and regulate

. the flow of electricity and thus the

temperature therein; consisting of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and (2) a
cord set.

The term internal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus’ of 2,000 watts
or less (typically small cooking
appliances); consisting of a stainless
steel tube (which connects to the
heating apparatus) and other
components used for thermostatic
control. The products-are currently
provided for under TSUSA item
numbers 711.7820 and 711.7840 and
currently classifiable under HS item
numbers 9032.10.00, 8032.20.00,
9032.89.€0, 9032.90.60 and 9033.00.00.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action andto
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either

‘publicly or under administrative

protective order without written consent
of the Acting Assistant Secretary for -
Import Administration.

Preliminary Determination by ITC

The ITC will determine by May 30,
1988 whether there is a reasonable -
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Hong Kong materially
injure, or threaten material injury to, a
U.S. industry. If its determination is
negative, the investigation will
terminate; otherwise, it will proceed
according to the statutory and
regulatory procedures. '

This notice is published pursuant to
section 732(c)(2) of the Act.

Dated: May 5, 1988.

Joseph A. Spetrini,

Acting Assistant Secretary for lmport
Administration.

[FR Doc. 88-10527 Filed 5—10-—88 8 45 am]
BILLING CODE 3510-DS-M -

[A-588-805].

Initiation of Antidumping Duty
Investigation: Thermostatically
Controlied Appliance Plugs and
Internal Probe Thermostals Therefor
From Japan

AGEnCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SuMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Japan are
being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure,
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
May 30, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before September
22,1988.

EFFECTIVE DATE: May 11, 1988.
FOR FURTHER INFORMATICN CONTACT:

. Charles E. Wilson, Office of

Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue NW.,
Washington, DC 20230; telephone (202)
377-5288.

SUPPLEMENTARY INFORMATION:

The Petition

On April 15, 1988, we received a .
petition in proper form filed by Triplex -
Inter Control (USA) Inc. on behalf of
U.S. producers of thermostatically
controlled appliance plugs and internal
probe thermostats therefor. In  ~
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imporis of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Japan are
being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
or threaten material injury to, a U.S.
industry.
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United States Price and Foreign Market
Value

United States price was based on
sales and offers for sales by a Japanese
producer, c & f, delivered, duty paid.
Petitioner deducted Japanese inland
freight, ocean freight, U.S. duty,
brokerage and handling charges, and
U.S. inland freight. .

Petitioner based foreign market value
on the estimated constructed value of
-thermostatically controlled appliance
plugs from Japan, which was based on
the U.S. industry’s cost experience,
adjusted to reflect Japanese labor costs.
To the sum of materials and fabrication
costs, the petitioner added the statatory
minimums of ten and eight percent,
respectively, for general expenses and
profit.

Based upon a compa"lson of Umted
States price and foreign market value,
dumping margins of 74.70 percent have
been alleged. -

Initiation of Investigation

Under section 732(c} of the Act, we .
" must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner
which supports the allegations.

We examined the petition on }
thermostatically controlled appliance
. plugs and internal probe thermostats
therefor from Japan and found that it-
meets the requirements of section 732(b}
of the Act: Therefore, in accordance
with section 732 of the Act, we are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Japan are
being, cr are likely to be, sold in the
United States al less than fair value. If
“our investigation proceeds normally, we
will make our preliminary determination
by September 22, 1988.

Scope of Investigation

The United States has developed a
- system of tariff classification based on

the international harmonized system of -

Customs nomenclature. The U.S.
Congress is considering legislation to
convert the United States to this
Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. Ag with the TSUSA, the HS
item numbers are provided for

convenience and Customs purposes. The
written description remains dispositive.

We are requesting the petitioner to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s} in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Record Unit,
Room B-099, U.S. Department of

Commerce, 14th Street and Constitution

Avenue NW., Washington, DC 20230.

Additionally, all Customs officers have

reference copies and the petitioner may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are thermaostatically
controlled appliance plugs and internal
probe thermostats therefor. For purposes
of these investigations, the term
thermostatically controlled appliance
plug refers to any device designed to -
connect an electrical outlet (typically a -
common wall receptacle) with a small

cooking appliance of 2,000 watts or less

(typically a griddle, deep fryer, fry pan,
multicocker, andfor wok) and regulate

-the flow of electricity and thus the

temperature therein; consisting of (1) a
prabe thermostat encased in a single °
housing set with a temperature control
knob {typically a dial calibrated with

- various temperature settmgs} and (2} a

cord set..

The term mtemal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus of 2,000 watts
or less (typically small cooking
appliances); consisting of a stainless
steel tube (which connects to the
neating apparatus) and other
components used for thermostatic

‘control. The products are currently -

provided for under TSUSA item
numbers 711.7820 and 7117840 and
currently classifiable under HS item
numbers 9032.10.00, 8032.20.00,
9032.89.60, 9036.30.60 and 9033.00.00.

Notification of ITC

Section 732(d) of the Act requires us
to notifv the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files, -
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without written consent
of the Acting Assistant Secretary for

Import Admlmstratlon

Preliminary Determination by ITC

The ITC will determine by May 30,
1988 whether there is a reasonable
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Japan materially injure, or
threaten material injury to, a U.S.
industry. If its determination is negative,
the investigation will terminate;
otherwise, it will proceed according to
the statutary and regulatory procedures.

This notice is published pursuant to section

- 732(c)(2) of the Act.

May 5, 1988.

Joseph A. Spetrini,
Acting Assistant Secretarv for Import
A dmmxstratlan ’

[FR Doc. 88-10528 Filed 5-10-88; 8:45 am}

" BILLING CODE 3510-DS-M

[A-557-801]

" Initiation of Antidumping Duty

Investigation: Thermostatically
Controlled Appliance Plugs and
Internal Probe Thermaostats Therefor
From Malaysia

AGENCY: Import Administration.
International Trade Admmrstratmn,
Department of Commerce.. - -

ACTION: Notice.

SUMMARY: On the basis of a petition

filed in proper form with the U.S.

Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe

-thermostats therefor from Malaysia are

being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure
or threaten material injury to,.a U.S.
industry. If thig investigation proceeds
normally, the ITC will make its’
preliminary determination on or before

- May 30, 1988. If that determination is

affirmative, we will make a preliminary
determination on or before September

- 22,1988.

EFFECTIVE DATE: May 11, 1988.
FOR FURTHER INFORMATION CONTACT:

* Charles E. Wilson, Office of

Investigations, Import Administration,
International Trade Administration, U.S
Department of Commerce, 14th Street

. and Constitution Avenue, NW.,

Washington, DC 20230; telephone (202)
377-5288.
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SUPPLEMENTARY INFORMATION:
The Petition

On April 15, 1988, we received a
petition in proper form filed by Triplex
Inter Control (USA) Inc. on behalf of
U.S. producers of thermostatically
controlled appliance plugs and internal
probe thermostats therefor. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of therrostatically controlied
appliance plugs and internal probe
thermostats therefor from Malaysia are
being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
or threaten material injury to, a U.S.
industry.

United States Price and Foreign Market A
Value

United States price was based on
sales and offers for sales by a
Malaysian producer, ¢ & f, delivered.”
Petitioner deducted Malaysian inland
freight, ocean freight, brokerage and
handling charges, and U.S. inland
freight. ’ Co

Petitioner based foreign market value
on the estimated constructed value of
thermostatically controlled appliance
plugs from Malaysia, which was based
on the U.S. industry’s cost experience,
adjusted to reflect Malaysian labor
costs. To the sum of materials and
fabrication costs, the petitioner added
the statutory minimums of ten and eight
percent, respectively, for general -
expenses and profit. -

Based upon a comparison of United
States price and foreign market value,
dumping margins of 27.22 percent have .
been alleged. . :

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necesssary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner
which supports the allegation.

We examined the petition on .
thermostatically controlled appliance
plugs and internal probe thermostats
thercfor from Malaysia and found that it
meets the requirements of section 732(b)
of the Act. Therefore in accordance with
section 732 of the Act, we are initiating
an antidumping duty investigation to
determine whether imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Malaysia are being, or are
likely to be, sold in the United States at
less than fair value. If our investigation

proceeds normally, we will make our
preliminary determination by September
22, 1988.

Scop.e of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. The U.S.
Congress is considering legislation to
convert the United States to this
Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbes and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional

approval. As with the TSUSA, the HS .~

item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

- We are requesting the petitioner to
include the appropriate HS item .
number(s) as well as the TSUSA item

number(s) in all new petitions filed with

the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of

Commerce, 14th Street and Constitution .

Avenue NW., Washington, DC 20230.
Additionally. all Customs officers have
reference copies and the petitioner may
contact the Import Specialist at their
local Customs office to consult the .
schedule.

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal
probe thermostats therefor. For purposes
of these investigations, the term
thermostatically controlled appliance
plug refers to any device designed to
connect an electrical outlet (typically a
common wall receptacle} with a small
cooking appliance of 2,000 watts or less
(typically a griddle, deep fryer, fry pan,
multicooker, and/or wok) and regulate
the flow of electricity and thus the
temperature therein; consisting of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and (2) a
cord set.

The term internal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small hearing apparatus of 2.000 watts
or less (typically small cooking
appliances); consisting of a stainless
steel tube (which connects to the
heating apparatus) and other
components used for thermostatic
control. The products are currently
provided for under TSUSA item
numbers 711.7820 and 711.7840 and

currently classifiable under HS item
numbers 9032.10.00, 9032.20.00,

.9032.89.60, 9032.90.60 and 9033.00.00.

Notification of 1ITC

Section 732{d) of the Act requires us

to notify the ITC of this action and to

provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without written consent
of the Acting Assistant Secretary for
Import Administration.

Preliminéry Determination by ITC

The ITC will determine by May 30,
1988 whether there is a reasonable
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Malaysia materially injure,
or threaten material injury to, a U.S.
industry. If its determination is negative,
the investigation will terminate;
otherwise, it will proceed according to
the statutory and regulatory procedure

This notice is published pursuant to section
732(c})(2) of the Act. '

Joseph A. Spetrini,

Acting Assistant Secrétary for Impori
Administration.

May 5, 1988.

{FR Doc. 88-10529 Filed 5-10-88; 8:45 am}
BILLING CODE 3510-DS-M

[A-583-801]

Initiation of Antidumping Duty
Investigation: Thermostaticatly
Controlled Appliance Plugs and
Internal Probe Thermostats Therefor
From Taiwan

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Taiwan are
being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
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4 that-it may determine whether

vorts‘o’f this product materially injure,

hreaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
May 30, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before September
22, 1988.

EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT: -
Charles E. Wilson, Office of
Investigations, Import Administration,

International Trade Administration, U.S.

Department of Commerce, 14th Street
and Constitution Avenue NW.,
Washington, DC 20230; telephone (202)
377—5288

SUPPLEMENTARY INFORMATION:
The Petition
-On April 15, 1988, we receiveda .
petition in proper form filed by Triplex
Inter Control (USA) Inc. on behalf of
U.S. producers of thermostatically
-controlled appliance plugs and internal
probe thermostats therefor. In o
pliance with the filing requirements
19 CFR 353:36, petitioner alleges that.
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Taiwan are
being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
or threaten matenally injury to. a u.s.
industry.

United States Pnce and Forelon Market
Value

‘United States price was based on -
sales and offers for sales by a
Taiwanese producer, ¢ & f, delivered.
Petitioner deducted Taiwanese inland
freight, ocean freight, brokerage and
handling charges, “and U.S. lnland
freight.

Petitioner based foreron market value
on the estimated contructed value of -
thermostatically controlled appliance:
plugs from Taiwan, which was based on
the U.S. industry’s cost experience,
adjusted to reflect Taiwanese labor
costs: To the sum of materials and

brication costs, the petitioner added

e statutory minimums of ten and eight
percent, respectively, for oeneral
expenses and profit.

Based upon a comparison of Umted

~ States price and foreign market .value,
dumping margins of 30.00 percent have
been alleged. . .

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
ajlegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner
which supports the allegations.

We examined the petition on
thermostatically controlled appliance
plugs and internal probe and internal
probe thermostats theréfor from Taiwan

and found that it meets the requirements

of section 732(b) of the Act. Therefore,
in accordance with section 732 of the
Act, we are initiating an antldumpmg
duty investigation to determine whether
imports of thermostatically controlled
appliance plugs and internal probe
thermostats therefor from Taiwan are
being, or are likely to be, sold in the
United States at less than fair value. If -
our investigation proceeds normally, we
will make our preliminary determmaton
by September 22, 1988:

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. The U.S.
Congress'is considering legislation to
convert the United States to this -
Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item

-numbers with our product descriptions

on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.
We are requesting the petitioner to
include the-appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the

" proposed HS schedule is available for

consultation at the Central Records - .
Unit, Room B-099, U.S. Department of

-Commerce, 14th Street and Coristitution

Avenue NW., Washington, DC 20230.
Additionally, all Customs.officers have
reference copies and the petitioner may -

-contact'the Import Specialist at their-
‘local Customs office to consult the

schedule.

The products covered by this
investigation are thermostatically
controlled appliarice plugs-and internal
probe thermostats therefor. For purposes
of these investigations, the term
thermostatically controlled.appliance
plug refers to any device designed to
connect an‘electrical.outlet (typically a

common wall receptacle) with a small
cooking appliance of 2,000 watts or less
(typically a griddle, deep fryer, fry pan,

 multicooker, and/or wok) and regulate

the flow of electricity and thus the
termperature therein; consrstmg of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and (2) a
cord set. °

The term internal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small heatmg apparatus of 2,000 watts
or less (typically small cooking
appliances); consisting of a stainless
steel tube (which c¢onnects to the
heating apparatus) and other .
components used for thermostatic
control. The products are currently-
provided for under TSUSA-item
numbers 711.7820 and 711.7840 and
currently classifiable under HS item
numbers.8032.10.00, 9032.20.00,
9032.89.60, 9032.90.60 and 9033.00.00.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information-we used
to arrive at this determination. We will
notify the ITC and make available to it
al nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative :
protective order without written consent
of the Acting Assistant Secretary for
Import Administration.

. Preliminary Determination by ITC.

The ITC will determine by May 30,
1988 whether there is a reasonable .
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Taiwan materially injure,
or threaten material injury to, a U.S.
industry. If its determination is negative.
the investigation will terminate;
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to section
732(c)(2) of the Act.

Dated: May 5, 1988.
Joseph A. Spetrini,
Acting Assistant Secre:lary for Import
Administration. .
{FR Doc. 88-10530 Filed 5-10-88; 8:45 am]
BILLING CODE 3510-05-M
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Initiation of Countervailing Duty.
Investigation: Thermestatically
Controlled Appliance Plugs and
Internal Probe Thermostatis Therefor
From Canada

AGENCY: Import Administration, .
Intemational Trade Administration,
Commerce.

ACTION: Notice.

suMmMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
‘initiating a countervailing duty
investigation to determine whether
manufacturers, producers, or exporters
in Canada of thermostatically controlled
appliance plugs and internal probe
thermostats therefor, as described in the
“Scope of Investigation” section of this
notice, receive benefits which constitute
subsidies within the meaning of the
countervailing duty law: We are-
notifying the U.S, International Trade
Commission (ITC) so that it may
determine whether imports of the
subject merchandise materially injure, .,
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its -~ '
preliminary determination on or before
May 30, 1988. If this determination-is.
affirmative, we will make the: - .-
preliminary determination on or before
July 9, 1988. .

EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT:
Vincent Kane, Import Administration,

International Trade Administration, U.S."

Department of Commerce, 14th Street
and Constitution Avenue, NW,,
Washington; DC 20230 telephone (202)
377-5414.

SUPPLEMENTARY lNFORMATlON:
" The Petition

On April 15, 1988, we received a
petition in proper form filed by Triplex
Inter Control (USA), Inc.,.on behalf of

- the U.S. industry producing
thermostatically controlled appliance -
plugs and internal probe thermostats-
therefor: In.compliance with the filing
requirements of section 355.26 of the
Commerce Regulations (19 CFR 355.26),
the petition alleges that manufacturers.
producers, or exporters in Canada of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor receive subsidies within the
meaning of section 701 of the Tariff Act
of 1930, as amended (*the Act"), and
that these imports materially injure, or
threaten material injuryto. a U.S.
industry

Since Canada is a “country under the
Agreement” within the meaning of
section 701(b) of the Act, Title VIL of the
Act applies to this investigation, and the
ITC is required to determine whether
imports of the subject merchandise from
Canada materially injure. or threaten
material injury to, a U.S. industry.

Initiation of Investigation -

Under section 702(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation, and whether it contains

information reasonably available to the .

petitioner supporting the allegations. We
have examined the petition onr
thermostatically contralled appliance’
plugs and internal probe thermostats
therefor from Canada, and have found .
that it meets these:requirements of
section 702(b) of the Act. Therefore; we-
are initiating a countervailing duty
investigation to determine whether
manufacturers, producers, or exporters
in Canada of thermostatically controlled
appliance plugs and.internal probe. -
thermostats therefor, as described in the
“Scope of Investigation™ section of this
notice, receive benefits which constitute
subsidies within the: meaning of the Act.
If our investigation proceeds narmally,
we will make our preliminary
determination on or before July 9, 1988.

Scope of Investigation

The Untied States has developed a
system-of tariff classification based on
the international harmonized system of
Customs nomenclature. The U.S..

" Congress is considering legislation to

convert the United States to this
Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a.test basis, pending Congressional
approval. As with the TSUSA, the HS.
item mumbers are provided for
convenience and Customrs purposes:. The

" written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies, and petitioners may
contact the Import Specialist at their

local Customs office to consult the
schedule.

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal
probe thermostats therefor. For purposes
of this investigation, the term
thermostatically controlled appliance
plug refers to any device designed to -
connect an electrical outlet {typically a
common wall receptacle) with a small
cooking appliance of 2,000 watts or less
{typically a griddle, deep fryer, fry pan,
multicooker, and/or wok) and regulate -
the flow of electricity, and thus the
temperature, therein; consisting of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and (2) a
cord set.

The term internal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus of 2,000 watts
or less (typically small cooking
appliances):.consisting of a stainless
steel tube (which connects to the
heating apparatus) and other
components used for thermostatic

.control. The products are currently

provided for under TSUSA item
numbers 711.7820 and 711.7840 and are
currently classifiable under HS item
numbers 9032.10.00, 9032.20.00,
9032.89.60, 9032.90.60 and 9033.00.00.

Allegation of Subsidies.

The petition lists certain practices by
the Government of Candda which
allegedly confer subsidies on -
manufacturers, producers, or exporters
in Canada of thermostatically controlled
appliance plugs and internal probe
thermostats therefor. We are initiating
on the following alleged programs:

* Program for Export Market
Development (PEMD).

* Regional Development Incentive
Program (RDIP).

Although not specifically alleged by the
petitioner, we are also investigating
whether the Canadian industry
producing thermostatically controlled
appliance plugs and internal probe
thermostats therefor receive
countervailable benefits under the
following programs, which we have
found to be either countervailable or
used in previous Canadian
investigations:

¢ Promotional Projects Program (PPP).

¢- Community-Based Industrial
Adjustment Program (CIAP).

¢ Industrial and Regional
Development Program (IRDP).
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* General Development Agreement
(GDA).

¢ Investment Tax Credits (ITC).

* Export Credit Financing.

* Economic and Regional :
Development Agreements (ERDA).

* Agricultural and Rural Development
Agreements (ARDA).

* Ontario Development Corporation
(ODC).

- Notification of ITC -

Section 702(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information, either
publicly or under administrative
protective order, without written .
consent of the Acting Assistant
Secretary for Import Administration.

Preliminary Determination by ITC -

The ITC will determine by May 30,
1988, whether there is a reasonable
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Canada materially injure,
or threaten material injury to, a U.S..
industry. If its determination is negative,
this investigation will terminate;
otherwise, this investigation will
proceed according to the statutory and
regulatory procedures.

This notice is published pursuant to section
702(c) (2) of the Act.

May 5, 1988.

. Joseph A. Spetrini,

Acting Assistant Secretary for Import
Administration.

{FR Doc. 88-10531 Filed 5-10-88: 8:45 am}
BILLING CODE 3510-DS-M

[C-557-802]

Initiation of Countervailing Duty

- Investigation: Thermostatically
Controlled Appliance Piugs and
Internal Probe Thermostats Therefor
From Malaysia

AGENCY: Import Administration,

International Trade Administration,
Commerce.

ACTION: Notice.

sumMaRY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating a countervailing duty
investigation to determine whether

manufacturers, producers, or exporters

in Malaysia of thermostatically
controlled appliance plugs and internal
probe thermostats therefor, as described
in the “Scope of Investigation™ section
of this notice, receive benefits which
constitute bounties or grants within the
meaning of the countervailing duty law.
If this investigation proceeds normally,
we will make our preliminary
determination on or before July 9, 1988.
EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT:
Vincent Kane, Import Administration,
International Trade Administration, U.5.
Department of Commerce, 14th Street
and Constitution Avenue, NW.,
Washington, DC 20230 telephone (202)
377-5414.

SUPPLEMENTARY INFORMATION:

The Petition
On Apnl 15 1988, we recexved a

~ petition in proper form filed by Triplex

Inter Control (USA), Inc., on behalf of
the U.S. industry producmg

- thermostatically controlled apphance

plugs and internal probe thermostats
therefor. In compliance with the filing
requirements of section 355.26 of the
Commerce Regulations (19 CFR 355.26),
the petition alleges that manufacturers,
producers, or exporters in Malaysia of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor receive bounties or grants
within the meaning of section 303 of the
Tariff Act of 1930, as amended (“the
Act”).

Malaysia is not a “'country under the
Agreement” within the meaning of
section 701(b) of the Act, and the
merchandise being investigated is
dutiable. Therefore, sections 303(a)(1)
and (b} of the Act apply to this
investigation. Accordingly, petitioner is
not required to allege that, and the U.S.
International Trade Commission is not
required to determine whether, imports
of the subject merchandise materially
injure, or threaten material injury to, a
U.S. industry.

Initiation of Investigation

Under section 702(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have examined the petition on
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Malaysia and have found

.that it meets the requirements of section

702(b) of the Act. Therefore, we are

initiating a countervailing duty
investigation to determine whether
manufacturers, producers, or exporters
in Malaysia of thermostatically -
controlled appliance plugs and internal
probe thermostats therefor, as described
in the “Scope of Investigation” section
of this notice, receive benefits which
constitute bounties or grants within the
meaning of the Act. If our investigation
proceeds normally, we will make our"
preliminary ‘determination on or before
July 9, 1988. :

Scope of Investigation .

. The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. The U.S.
Congress is considering legislation to

‘convert the United States to this

Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the -
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.
We are requesting petitioners to
include the appropriate HS item
number{s) as well as the TSUSA item

. number(s) in all new petitions filed with

the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW,, Washington, DC 20230.
Additionally, all Customs offices have
reference copies, and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this

‘investigation are thermostatically

controlled appliance plugs and internal
probe thermostats therefor. For purposes
of this investigation, the term
thermostatically controlled appliance
plug refers to any device designed to
connect an electrical outlet (typically a
common wall receptacle) with a small
cooking appliance of 2,000 watts or less
(typically a griddle, deep fryer, fry pan,
multicooker, and/or wok} and regulate.
the flow of electricity, and thus the
temperature, therein; consistmg of (1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settmgs] and (2) a
cord set.

The term internal probe thermostat
refers to any device designed to

-
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automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus cf 2,000 watts
or less (tvpicaily small cooking
appliances); consisting of a.staicless
steel tube (which connects to the
heating apparatus) and other
compenents used for thermostatic
control. The products are currenly
provided for under TSUSA. item )
numbers 711.7820 and 711.7840 and are
currently classifiable under HS item
numbers 9032.10.00, 9032.20.00, .
9032.89.60, 9032.90.60 and 9033.00.00.

Allegation of Bounties or Grants

The petition lisfs certain practices by
the Government of Malaysia which
allegedly confer bounties or grants on
manufacturers, producers, or exporters
in Malaysia of thermestatically
controlled applicance plugs and internal
probe thermostats therafor. We are
initiating an investigation of the:
following alleged programs: .

¢ Export Tax Incentives. .
—Abatement of Taxable Income Based .

an the Ratio of Export Sales to: total

Sales
—Abatement of Five Percent of the

Value of Indigenous Materials Used in

Exports
—Allowance of Taxable Income of Five

Percent for Trading Companies

Exporting Malaysian-made Products
—Double Deductian for Expart Credit

Insurance Payments
—Double Deduction for Export

Promotion Expenses '

* Picmeer Status Under the
Investment Incentives Act of 1968

e Pioneer Status Under the Promotion
of Investments Act of 1988.

‘Although not specifically alleged by the
petitioner, we are also investigating
whether the Malaysian industry
producing thermostatically controlled
appliance plugs and internal probe
thermostats therefor receives

. countervailable benefits under the

following programs, which we have
found to be either countervailable or not
used in previous Malaysian
investigations:
¢ Export Credit Refinar.cing.
= Export Tax Incentives.
—Allowance of a Percentage of Net
Taxable Income Based on the F.O.B. |
Value of Export Sales Under Section
29 of the Investment Incentives Act of
1968, as Amended
—Incame Tax Deduction for a
Percentage of the Value of Buildings
Used as Warehouses to Store Goods
for Export .
* Export Insurance Program.
¢ Medium-and Long-term
Government Financing.

o Other Tax Incentives.

—Investment Tax Allowance Under the
Promotion of Investment Act of 1986

-—Accelerated Depreciation Allowance

of 40 Percent of Qualifying
Expenditures Under the Income Tax
Act of 1967, as Amended in 1979

—Reinvestment Allowance of 25 Percent
for Capital-Expenditures on a Factory,
Plant, or Machinery Uader Section
133A of the Income Tax Act of 1967,
as Amended in 1579

* Reduction in the Cost of State Land
for New Industry and Agriculture. -

* Preieremntial Financing for
Bumiputras.
We are nat initiating an inv eshgahon of
the following programs alleged by the
petitioner: :

* Export Tax Incentives.

—Abatement of Taxable Income of Five
Percent of the Value of Malaysian-
made Inputs Incorporated into
Exports-

—Abatement of Taxable Income Based
on a Percentage of the Value-added of
. Exported Products
These programs were determined not

to exist in Final Affirmnative

Countervailing Duty Determination:

Carbor Steel Wire Rod from Malaysia

.(53 FR 13303, April 22, 1988) (Wire Rod

In.

* Loans from the Malaysian Industrial
Development Finance Corporatiomn.
(MIDF); financing from the MIDF was

_determined to be not countervallable in

Wire Rod IT.”

This notice is published pursuant to section
702(c)(2) of the Act.

_ Joseph A. Spetrini, .

Acting Assistant. Sec.retazy far Import
Administration.

May 5, 1988.
FR Doc. 86-10532 Filed 5-10-88: 8:45 am]
BILLING CODE 3501-DS-M

[C-583-802]

Initiation of Countervailing Duty
Investigation: Thermostatically
Controlled Appliance Plugs and
Internal Probe Thermostats Therefor
From: Taiwan

AGENCY: Import Administrzition.
International Trade Administration.
AcCTion: Notice.

SUMMARY: On the basis of a petition
filed in praper form with the U.S.
Department of Commerce, we are
initiating a countervailing duty
investigztion to determine whether
manufacturers, producers. or exporters
in-Taiwan of thermostatically controlled

. appliance plugs and internal probe

thermostats therefor, as described in the
“Scope of Investigation” section of this
ndtice, receive benefits which constitute
subsidies within the meaning of the
countervaiiing duty law. We are
notifving the U.S. International Trade
Commission {ITC) so that it may
determine whether imparts of the
subject merchandise materially injure or
threaten material injury to a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
May 30, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before July 9, 1988. .

EFFECTIVE DATE: May 11, 1988.

FOR FURTHER INFORMATION CONTACT:.
Vincent Kane, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue, NW.,,
Washington, DC 20230; telephone (..02)
377-5414..

SUPPLEMENTARY INFORMATION:

The Petition

On April 15, 1988, we received a
petition in proper form filed by Triplex
Inter Control (USA), Inc., on behalf of _
the U.S. industry producing
thermostatically controlled appliance
plugs and internal probe thermostats
therefor. In compliance with the filing
requirementys of sectionr 355.26 of the
Commerce-Regulations (19 CFR 355.286),
the petitiom alleges that manufacturers,
producers, or exparters in Taiwan of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor receive subsidies within the
meaning of section 701 of the Tariff Act
of 1930, as amended (“the Act”), and
that these imports materially injure, or
threaten material injury to, a U.S..
industry.

Since Taiwan is'a "country under the
agreement” within the meaning of
section 701(b) of the Act, Title VII of the

" Act applies to this investigation and the

ITC is required to determine whether
imports of the subject merchandise from
Taiwan materially injure..or threaten
material injury to, a U.S. industry.

Initiation of lnvéstigatinn

Under section 702(c) of the Act. we
must determine, within 20 days after a
petition is filed; whether the petition
sets forth the allegations necessary fo
the initiation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petiticner supporting the allegations. We
have examined the petition an
thermostatically controlled appliance
plugs and internal probe thermostats
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‘therefor from Taiwan and have found
that it meets the requirements of section
702(b) of the Act. Therefore, we are
initiating a countervailing duty
investigation to determine whether
manufacturers, producers, or exporters
in Taiwan of thermostatically controlled
appliance plugs and internal probe
thermostats therefor, as described in the
“Scope of Investigation” section of this
notice, receive benefits which constitute
subsidies within the meaning of the Act.
If our investigation proceeds normally,
we will make our preliminary
determination on or before july 9, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
-the international harmonized system of
Customs nomenclature. The U.S.
Congress is considering legislation to
convert the United States to this
Harmonized System (HS). In view of
this, we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA4) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
propoused HS is availabie for :
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW,, Washington, DC 20230.
Additionaily, all Customs offices have
reference copies and petitioners may
contast the Import Specialist at their
local Customs office to censult the
schedule.

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal
probe thermostats therefor. For purposes
of this investigation, the term
thermostatically controlled appliance
plug refers to any device designed to
connect an electrical outlet {typicaily a
common wail receptacle) with a small’
cooking appliance of 2,000 watts or less

. (typically a griddle, deep fryer, fry pan,
muiticooker, and/or wok) and regulate
the flow of electricity, and thus the
temperature, therein; consisting of (1} a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with

various temperature settings), and (2) a
cord set.

The term internal probe thermostat
refers to any device designed to
automatically regulate the flow of
electricity, and thus the temperature, in
a small heating apparatus of 2,000 watts
or less (typically small cooking
appliances); consisting of a stainless
steel tube {which connects to the
heating apparatus) and other
components used for thermostatic
control. The products are currently
provided for under TSUSA item
numbers 711.7820 and 711.7640 and are
currently classifiable under HS item
numbers 9032.10.00, 8032.20.00,
9032.89.60, $032.90.60 and 9033.00.00.

Allegation of Subsidies

The petition lists certain practices by
the authorities in Taiwan which
allegedly confer subsidies on
manufacturers, producers, or exporters
in Taiwan of thermostatically controlled
appliance plugs and internal probe
thermostats therefor. We are initiating
an investigation of tbe following alleged
programs:

¢ Preferential Export Financing.

* Export Loss Reserves.

¢ Accelerated Depreciation and Tax
Holidays.

» Preferential Income Tax Rate
Ceiling of 25 percent for Big Trading
Companies.

* Duty Exemptions and Deferrals.on
Imported Equipment. Although not -
specifically alleged by the petitioner, we
are also investigating whether the
Taiwanese industry producing
thermostatically controlled appliance
plugs and internal probe thermostats
therefor receives countervailable
benefits under the following programs,

which we have found to be either

countervailable or not used in previous
Taiwanese investigations:
* Preferential Income Tax Rate

-Ceiling of 22 Percent.

¢ QOverrebate of Duty Drawback on
Imported Materials. Physically
Incorporated in Export Merchandise.

* Rebate of Import Duties and
Indirect Taxes on Imported Materials
Not Physically Incorporated in Export
Merchandise. )

We are not initiating an investigation
of the following programs alleged by the
petitioner:

* Business Tax Exempnons ard
Stamp Reductions for Export Sales {Tax
Exemptions for Export Sales).

+ Tax Credit for Investment in
Production Equipment. These programs
were determined to be not
countervailable in Final Negative
Countervailing Duty Determ:nation: Qil
Country Tubular Goods from Taiwan
51 FR 19583. Mav 30. 1986). ’

* Preferential Long-Term Loans. This
program was determined to be not
countervailable in Final Affirmative

" Countervailing Duty Determination:

Certain Stcinless Steel Cookirg Ware
from Taiwan (51 FR 42891. November 26.
1586).

Notification of ITC

Section 702(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information, either
publicly or under administrative
protective order, without written
consent of the Acting Assistant
Secretary for Import Administration.

Preliminary Determination by ITC

The ITC will determine by May 30,
1988, whether there is a reasonable
indication that imports of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Taiwan materially injure,
or threaten material injury to, a U.S.
industry. If its determiration is negative
this investigation will terminate;
otherwise, this investigation will
proceed according to the statutory and
regulatory procedures.

This notice is published pursuant to
section 702(c){2} of the Act.

Joseph A. Spetrini,

Acting Assistant Secretary for Import
Administration.

May 5, 1988.

{FR Doc. 88-10333 Filed 5-10-88; 8:45 am]
BILLING CODE 3510-DS~-M
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INTERNATIONAL TRADE
COMMISSION

[Investigations Nos. 701-TA-290-292
(Preliminary) and 731-TA-400-404
(Preliminary)]

Thermaostatically Controlied Appliance

Plugs and Probe Thermostats Therefor

trom Canada, Hong Kong, Japan,
‘alaysia, and Taiwan

AGENCY: United States International
Trade Commission.

AcCTION: Institution of preliminary
countervailing duty and antidumping
investigations and scheduling of a
conference to be held in connection with
the investigations.

SUMMARY: The Commission hereby gives
notice of the institution of preliminary
countervailing duty investigations Nos.
701-TA-280-292 (Preliminary) under
section 703(a) of the Tariff Act 0f 1930 -
(19 U.S.C. 1671b{a)) to determine :
whether there is a reasonable indication
that an industry in the United States is
materially injured, or is threatened with
material injury, or the establishment of
an industry in the United States is
materially retarded, by reason of
imports from Canada. Malaysia, and
Taiwan of thermostatically. controlled
appliance plugs and probe thermostats
therefor,! provided for in item 711.78 of
the Tariff Schedules of the United
States, which are alleged to be
subsidized by the respective
Governments of Canada, Malaysm and
Taiwan.
The Commission also gives notice of

the institution of prelxmmary

. antidumping investigations Nos. 731-
TA—400-404 (Preliminary) under section
733(a) of the Act (19 U.S.C. 1673b(a)) to
determine whether there is a reasonable’
indication that an industry in the United
States is materially injured. or is
threatened with material injury, or the

- establishment of an industry in the

! For purposes of these investigations. the term
thermostatically controlled appliance plug refers to
any device designed to connect an electrical outlet
(typically. 8 common wall receptical) with a small
. cooking appliance of 2.000 watlts or less (typically. a
griddle. deep fryer. {ry pan, multicooker. and/or
wok) and regulate the flow of clectricity. and thus
the temperature. thercin: consisting of: (1) A probe
thermostat encased in a single housing set with a
temperature control knob (typically a diul
calibrated with various temperature sctiings), and
(2] a cord sel. The term probe thermostat refers to
any device designed to automatically reguiate the
flow of eiectricity. and thus the temperature. in &
small heating apparatus of 2.000 watts or less
(tvpically. small cooking appiiances): consisting of a
statnless stecl tube (which connects to the heating
apparatus) and other components used for
thermostatic control.

United States is materially retarded. by
reason of imports from Canada, Hong
Kong, Jupan, Malaysia, and Taiwan of
the subject merchandise which is
alleged to be sold in the United States at
less than fair value.

As provided in sections 703({a) and
733(a), the Commission must complete
preliminary countervailing duty and
anlidumping investigations in 45 days,
or in this case by May 31, 1988.

For further information concerning the
conduct of these investigations, and
rules of general application, consult the
Commission’s Rules of Practice and
Procedure, part 207, subparts A and B
{18 CFR part 207), and part 201, subparts

-A through E (19 CFR part 201).

EFFECTIVE DATE: April 15, 1988.

FOR FURTHER INFORMATION CONTACT:
Larry Reavis {202-252-1185), Office of
Investigations, U.S. Internaticnal Trade

- Commission, 500 E Street SW.,

Washington, DC 20436. Hearing-
impaired individuals are advised that
information on this matter can be
obtained by contacting the
Commission’s TDD terminal on 202-252-
1809. Persons with mobility impairments
who will need special assistance in
gaining access to the Commission
should contact the Office of the
Secretary at 202-252-1000,

SUPPLEMENTARY INFORMATION:

Background—These investigations are
being instituted in response to petitions
filed on April 15, 1988, by Triplex Inter
Control (USA) Inc., St. Albans, VT.

" Participation in the investigations—
Persons wishing to participate in the
investigations as parties must file an
entry of appearance with the Secretary
to the Commission, as provided in

§ 201.11 of the Commission’s rules (19
CFR 201.11). not later than seven (7)
days after the publication of this notice
in the Federal Register. Any entry of
appearance filed after this date will be
referred to the Chairman, who will
determine whether to accept the late
entry for good cause shown by the
person desiring to file the entry.

Service list—Pursuant to § 201.11(d)
of the Commission's rules (19 CFR
201.11(d)). the Secretary will prepare a
service list containing the names and
addresses of all persons. or their ‘
representatives, who are parties to these
investigations upon the expiration of the
period for filing entries of appearance.
In accordance with §§ 201.16(c) and
207.3 of the rules {19 CFR 201.16(c) and
207.3). each document filed by a party to
the investigations must be served on all
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-other parties to the investigations (as
identified by the service list}, and a
certificate of service must accompany
the document. The Secretary will not
accept a document for filing without a
certificate of service.

Conference—The Commission's
Director of Operations has scheduled a
conference in connection with these
investigations for 9:30 a.m. on May 6,
1988, at the U.S. International Trade *
Commission Building, 500 E Street SW.,
Washington, DC. Parties wishing to
participate in the conference should
contact Larry Reavis (202-252-1185) not .
later than May 4, 1988. to arrange for
their appearance. Parties it support of
the imposition of countervailing and -
antidumping duties in these
investigations and parties in opposition
to the imposition of such duties will
each be collectively allocated one hour
within which to make an oral
presentation at the conference.

Written submissions—Any person
may submit to the Commission on or
before May 11, 1988, a written statement
of information pertinent to the subject of
the investigations, as provided in
§ 207.15 of the Commission’s rules (19
CFR 207.15). A signed original and _
fourteen (14} copies of each submission
must be filed with the Secretary to the
Commission in accordance with § 201.8
of the Commission's rules {19 CFR
201.8). All written submissions except
for confidential business data will be
available for public inspection during
regular business hours (8:45 a.m. to 5:15
p-m.} in the Office of the Secretary to the
Commission.

Any business information for which
confidentiak treatment is desired must
be submitted separately. The envelope

.and all pages of such submissions must
be clearly labeled "“Confidential
Business Information.” Confidential
submissions and requests for
confidential treatment must conform
with the requirements’of § 201.6 of the
. Commission's rules (19 CFR 201.6).

Authority: These investigations are being
conducted under authority of the Tariff Act of
1930, title VIL This notice is published

pursuant to § 207.20 of the Commission's
rules (19 CFR 207.12).

By order of the Commission.
Issued: April 20, 1988.
Kenneth R. Mason,
- Secretary.

{FR Doc. 88-9054 Filed 4-25-88; 8:45 am}
BILLING CODE 7020-02-M
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.~LIST OF WITNESSES- AT THE COMMISSION'S CONFERENCE -



A-46

CALENDAR OF PUBLIC CONFERENCE

Those listed below appeared as witnesses at the
United States International Trade Commission's conference:

Subject: Thermostatically controlled appliance plugs
and probe thermostats therefor from Canada,
Hong Kong, Japan, Malaysia, and Taiwan

Inv. Nos. 701-TA-290-292 (Preliminary) and
731-TA-400-404 (Preliminary)

Date and time: May 6, 1988 - 9:30a.m.
Sessions were held in connection with the investigations in the

Hearing Room of the United States International Trade Commission, 500 E
Street, S.W., Washington, DC.

In support of the imposition of countervailing and anti-
dumping duties

Triplex Inter Control (USA) Inc.
James P. Chaisson, General Manager

In opposition to the imposition of countervalllng and anti-
dumping duties

Klayman & Gurley-Counsel
Washington, DC
on behalf of

Advance Thermo Controls, Ltd., Hong Kong
Harry Erwin, Director

John Gurley)--OF COUNSEL
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