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INTRODUCTION

Oon August 7, 1987, in accordance with sections 503(a) and 131(a) of the
Trade Act of 1974 and section 332 of the Tariff Act of 1930, and pursuant to
the authority of the President delegated to the U.S. Trade Representative
(USTR) by Executive Order 11846, as amended by Executive Order 11947, the USTR

requested advice related to the U.S. Generalized System of Preferences (GSP)
as follows: 1/

(1) pursuant to sections 503(a) and 131(a) of the Trade Act, to
advise the President, with respect to each article listed
in Part A of the Annexes to the USTR request, as to the
probable economic effect on U.S. industries producing like
or directly competitive articles and on consumers of the
elimination of U.S. import duties under the U.S. _
Generalized System of Preferences (GSP). In providing its v
advice, the USTR requested the Commission to assume that
benefits of the GSP would not apply to imports that would
be excluded from receiving such benefits by virtue of the
"competitive need"” limitations specified in section 504(c)
of the Act.

(2) Pursuant to section 332(g) of the Tariff Act and at the
direction of the President--

(A) to advise the President, with respect to each article
listed in Parts B and C of the Annexes to the USTR
request, as to the probable economic effect on U.S.
industries producing like or directly competitive
articles and on consumers (a) of the removal of
articles in Part B from eligibility for duty-free
treatment under the GSP, (b) of the removal of the GSP
duty-free status from articles in Part C of the list
which are imported from the respective countries
specified which currently receive GSP duty-free
treatment, and (c¢) the redesignation for GSP duty-free
treatment for articles in Part C of the list which are
imported from a specified country which does not

currently receive GSP duty-free treatment for the
article;

1/ The initial USTR request, including listings of concerned articles, is
contained in appendix A. 1In addition, in a letter of September 16, 1987, the
USTR requested that the Commission expand the scope of its investigation to
include (1) the complete removal of GSP duty-free status for leather cut into
soles for footwear, classified in item 791.28 of the TSUS, and in item
6406.99.60 of the proposed Harmonized Tariff Schedule (HS) and (2) the removal
only of these products of Argentina from GSP duty-free treatment.



(B) in accordance with section 504(c)(3)(A)(1i) of the Trade
Act, to advise the President on whether any industry in the
United States is likely to be adversely affected by waiving
the competitive need limits for countries specified with
respect to the articles listed in Part D of the Annexes to
the USTR request; and

(C) to advise the President, with respect to whether products
like or directly competitive with those described in Part A
of the Annexes to the USTR request were being produced in
the United States on January 3, 1985, for purposes of
section 504(d) of the Trade Act.

With respect to two cases involving molybdenum ore and metal-bearing materials
in chief value of molybdenum (TSUS items 601.33 and 603.40; HS items
2613.10.00 and 2620.90.10), the USTR requested that the Commission consider
these products separately from its normal investigation and provide advice on
these two products not later than October 1, 1987.

Because of the pending adoption of the HS tariff nomenclature on Jan. 1,
1988, the USTR requested the Commission to provide advice separately on an HS
nomenclature basis and on a TSUS nomenclature basis.

In response to the USTR request, the Commission on August 20, 1987,
instituted investigations Nos. TA-503(a)-15 and 332-249 for the purpose of
obtaining, to the extent practicable, information for use in connection with
the preparation of advice requested by the USTR. Commission notices of
investigation and hearing are contained in appendix B. 1/ A public hearing in
connection with the investigation was held in the Commission hearing room, 701
E Street NW., Washington, DC 20436, on October 7, 1987. All interested
parties were afforded an opportunity to appear by counsel or in person, to
produce evidence, and to be heard. 2/

1/ The following Federal Register notices were issued by the Commission and
the USTR related to investipation Nos. TA-503(a)-15 and 332-249:

Date Notice Subject

Aug. 4, 1987 52 F.R. 28896 ' TR notice of annual
‘'SP review

Aug. 26, 1987 52 F.R. 321798 I.:itial notice of ITC
investigation and
hearing

Oct. 6, 1987 52 F.R. 37378 ITC notice of change

of study scope
2/ A list of witnesses who appeared at the Commission hearing is contained in
app. C.



PRESENTATION OF PROBABLE EFFECT ADVICE

In response to the USTR request for probable effect advice, the
Commission determined that an appropriate format for such an analysis would be
commodity digests, each digest dealing with the effect of tariff modificationms
on a specific TSUS or HS item. In a limited number of cases, several closely
related TSUS items or HS items were grouped together in a single digest to
facilitate preparation of meaningful digest advice.

To provide a factual basis for the Commission's advice, each digest
contains the following sections:

I. Introduction
II. U.S. market profile
III. GSP import situation, 1986
IV. Competitiveness profiles, GSP suppliers
V. Position of interested parties
VI. Summary of probable economic effects
U.S. import/export tables

I. Introduction.--This section provides basic information on the item
including description and uses, rate of duty, type of GSP modification

proposed, competitive-need country exclusions, competitive-need limit waivers,

and an indication of whether there was U.S. production of the item on Jan. 3,
1985. :

IT1. U.S. market profile.--This section provides information on U.S.
producers, employment, shipments, exports, imports, consumption, import market
share, and capacity utilization. Where exact information is not obtainable,
the best available estimates are provided.

III. GSP import situation, 1986.--This section provides 1986 U.S. import
data, including the world total and certain GSP country specific data.
Individual GSP country data is provided for the top four GSP suppliers in 1986
as well as for any additional GSP countries proposed for "graduation" or
"waiver."

IV. Competitiveness profiles.--This section provides bs ‘round
information on GSP supplier countries which are (1) the most .gnificant
sources, (2) likely to emerge as significant suppliers as a result of the GSP
modification, and (3) affected by changes in eligibility as a result of the
modification. Information is provided on the level and significance of the
country as a supplier, the elasticities of supply and demand for imports from
the country, and the price and quality of imports compared with U.S. and other
foreign products.

V. Position of interested parties.--Brief summaries of written
submissions and testimony from interested parties are provided.

VI. Summary of probable economic effects.--This section provides advice
on the short-to-near term (1-5 years, 1988-92) impact of the proposed GSP




eligibility modifications in three areas: (1) U.S. imports, (2) U.S.
industry, and (3) U.S. consumers. 1/ The probable effect advice, to a degree,
integrates and summarizes the data provided in sections I-V of the digests
with particular emphasis on the price sensitivity of import supply and

demand. Thus, for example, if the price elasticity of demand in the United
States and the price elasticity of supply in the exporting beneficiary country
are both relatively high, elimination of even a moderate-level tariff suggests
the possibility of large import increases from the beneficiary country. It
should be noted that the probable effect advice with respect to changes in
import levels are presented in terms of the degree to which GSP modification
will affect U.S. trade levels with the world. Consequently, while U.S.
imports of a particular product from GSP beneficiaries may change
significantly, if GSP beneficiaries supply a very small share of total U.S.
imports of that product or if imports from beneficiaries readily substitute
with imports from developed countries, the overall effect on U.S. imports
could be minimal.

In considering the different types of GSP eligibility changes which have
occurred and the likely impact, removal of GSP status for an item or
graduation of a country for a specific item were considered duty increases,
while GSP item additions and competitive-need limit waivers were considered as
duty decreases. The digests contain a coded summary of the probable economic
effect advice. The coding scheme is shown below: 2/

FOR "ADDITION'™ AND "WAIVER"™ DIGESTS:

Level of total U.S. imports:
Code A: Little or no increase (0 to 5 percent).
Code B: Modest increase (6 to 15 percent).
Code C: Significant increase (over 15 percent).

U.S. industry and employment:

Code A: Little or negligible adverse impact.

Code B: Significant adverse impact (significant proportion of
workers unemployed; declines in output; declines in
profit levels; firms depart, but adverse impact not
industrywide).

Code C: Substantial adverse impact (substantial unemployment;
widespread idling of productive facilities; substantial
declines in profit levels; adverse impact on the industry
as a whole).

1/ App. C provides a brief textual and graphic presentation of the types of
trade shifts which can result from modification of GSP eligibility for the
case where the domestic product and imports from all countries are perfect
substitutes. For the products in this report it is not possible to measure
such trade shifts precisely.

2/ The "U.S. consumer" may be a firm/person receiving an intermediate good for
further processing or the end-user in the case of a final good.



Code N: ©None (This code should be used sparingly but may apply
particularly in waiver advice where the waiver will not
cause any impact because import levels are too low for it
to come into effect. 1In addition, it could apply when
there is no U.S. industry.)

U.S. consumer:

Code A: The bulk of duty savings (greater than 75 percent) is
expected to be absorbed by the foreign suppliers.

Code B: Duty savings are expected to benefit both the foreign
suppliers and the domestic consumer (neither receiving
more than 75 percent of the savings).

Code C: The bulk of duty savings (greater than 75 percent) is
expected to benefit the U.S. consumer.

Code N: ©None (This code should be used sparingly but may apply
particularly in waiver advice where the waiver will not
cause any impact because import levels are too low for it
to come into effect.)

FOR ""REMOVAL" AND "GRADUATION'" DIGESTS:

Level of total U.S. imports:
Code X: Little or no decrease (0 to 5 percent).
Code Y: Modest decrease (6 to 15 percent).
Code Z: Significant decrease (over 15 percent).

U.S. industry and employment:

Code X: Little or negligible beneficial impact.

Code Y: Significant beneficial impact (significant number of
additional workers employed; increases in output;
increases in profit levels; new firms; but beneficial
impact not industrywide).

Code Z: Substantial beneficial impact (substantial increase in
employment; widespread increased production; substantial
increases in profit levels; beneficial impact on the
industry as a whole).

Code N: None (Use sparingly, however, it is appropriate when
there is no U.S. industry.)

U.S. consumer:

Code X: The bulk of the duty increase (greater than 75 percent)
is expected to be absorbed by the foreign suppliers.

Code Y: The duty increase is expected to increase costs to both
the foreign suppliers and the domestic consumer (neither
absorbing more than 75 percent of the cost).

Code Z: The bulk of the duty increase (greater than 75 percent)
is expected to be passed on to the U.S. consumer.

Code N: None (use sparingly.)



In using the probable effect advice, several important factors should be
taken into consideration. The HS trade data used in the investigation were
developed by the Commission by converting official TSUSA import statistics and
Schedule B export statistics to the HS format using Commission-developed
concordances between the current TSUSA/Schedule B systems and the HS. As a
general observation, data that are developed under one system and subsequently
translated and presented in another, should be viewed with some caution. Such
caution is recommended in this investigation due to fundamental differences in
structure and classification concepts between the HS and the current
TSUSA/Schedule B. While it is believed that the Commission has solved the
great majority of the technical problems in converting trade data from one
format to another, basic differences between the two systems make precise
conversion of data impossible in many instances.

Further, confidence in available data and data estimates often varies by
product and by type of information. To give the report user some indication
of the level of confidence in data provided in the Digests, the Commission
uses the following coding system.

No code = Response based on complete or almost complete
information/data adequate for a high degree of
confidence.

* = Based on partial information/data adequate for

estimation with a moderately high degree of confidence
(e.g., %5, *X).

XX = Based on limited information/data adequate for
estimation with a moderate degree of confidence (e.g.,
*%5)

1/ = Not available.

It should also be emphasized that the probable effects estimates are not
forecasts of what will actually happen to U.S. imports in-the future.
Instead, they are estimates of how a change in GSP eligibility will affect
these imports. For example, a digest might estimate that GSP eligibility will
cause U.S. imports to increase modestly by 6 percent to 15 percent, whereas it
might be reasonable to suppose that the recent decline in the dollar on
exchange markets will cause actual imports in the digest to decline. This
does not mean the estimate in the digest 1is inaccurate. Even if actual
imports decline dramatically, they should still be at a somewhat higher level
with GSP eligibility than without. It is this latter difference only that the
digests are concerned with. Although a number of factors such as exchange
rate changes, relative inflation rates, and relative rates of economic growth
could have much greater effects on imports than changes in GSP eligibility,
these other factors are beyond the scope of the USTR request.



Probable Effect Digest Listing by Item Number

Note.--This listing provides information on the TSUS and HS items covered by
digests, including a brief description, the type of proposed GSP eligibility
change, probable effect codes, existence of U.S. production on January 3,
1985, and the assigned Commission trade analyst.



TSUS or TSUSA items requiring probuble effect advice

Col. 1 U.S5. pro-

TSUS or rate of duction,

TSUSA Proposed duty or Jan. 3,

item Short title action Petitioner AVE 19857 Analyst

112.01 Anchovies, not in oil, in airtight Addition Gov't of Morocco 5.0% Yes AG-Corey
containers not over 15 Ib each

131.27 Oats, fit for human consumption Addition Gov't of Colombia 1.3% Yes AG-Pierre-Benoist

141.15 Beans, pickled Addition Gov't of Morocco 9.0% Yes AG-McCarty

141.83 Corn, in airtight containers Addition Gov't of Thailand 12.5% Yes AG-McCarty

161.08 Capers Addition Gov't of Morocco 8.8% Yes AG-Lipovsky

169.13 1/ Rum, in containers not Addition Gov't of the Philippines 11.9% Yes AG-Lipovsky
over 1 gal

169.1415 1/ Rum, in containers over 1 gal, Addition Gov't of the Philippines 21.5% Yes AG-Lipovsky
over $3.50/gal

206.67 Wood blinds and shutters with Addition Ohline Corp. (CA); Eastman 8.0% Yes AG-Westcot
adjustable louvers or slats Bell (CA)

309.20 2/ Manmade-fiber strips, not laminated Addition Gov't of Mexico; COFISCA (Mex) 5.9% Yes TX-Cook

309.21 2/ Manmade- fiber strips, not laminated Addition Gov't of Mexico; COFISCA (Mex) 6.6% Yes TX-Cook

370.8405 3/ Certain silk handkerchiefs Addition Gov't of Thailand 7.5% Yes TX-Bryant

370.8450 3/ Certain silk handkerchiefs Addition Gov't of Thailand 7.5% Yes TX-Bryant

372.5005 &/ Certain sllk mufflers and scarves Addition Gov't of Thailand 5.8% Yes TX-Bryant

372.5505 &/ Certain silk mufflers and scarves Addition Gov't of Thailand 8.0% Yes TX-Bryant

389.40(pt.) Plastic pot scourers Addition Gov't of Mexico; Filtros Y Mallas 12.5% Yes TX-Cook

Industriales (Mex)

408.72 Acrylonitrile-butadiene styrene (ABS) Graduation Borg-Warnec (WV); Dow, USA (MI) 9.9% Yes CH-Taylor

: resins (Korea)

411.08(pt.) 5/ Certain drugs 5/ Cyanamid Latin America Group (NJ) 5/ 3/ Ch-Nesbitt

423.0050 Certain inorganic bases, oxides, Gradustion Teledyne Industries (OR) 3.7% Yes CH-Greenblatt
hydroxides, and peroxides (Brazil)

450.2015 Black pepper oleoresin Removal Kalsec. Inc. (M1) 6.0% Yes CH-Land

1/ TSUS(A) items 169.13 and 169.1415 are combined in a single Digest.

2/ TSUS items 309.20 and 309.21 are combined in a single Digest.

3/ TSUSA items 370.8405 and 370.8450 are combined in a single tiigest.

4/ TSUSA items 372.5005 and 372.5505 are combined in a single Digest.

5/ Currently eligible for GSP under the TSUS; request is for GSP eligibility under the HS.



TSUS or TSUSA items requiring probable effect advice

Col. 1 U.S. pro-

TSUS or rate of duction,
TSUSA Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 198572 Analyst

PN

455.04 Pectin Addition Grinsted de Mexico (Mex) 5.0% Yes CH--Jonnard
533.79 Certain China household ware not Addition Corning Glassware (NY) 26.0% Yes MM-McNay
available in specified sets
534.97 1/ Miscellaneous ceramic art 2/ Corning Glassware (NY) 1/ Yes MM-McNay
and ornamental articles
547.3720 Glass envelopes for Waiver Clinton Electronics (IL) 6.6% Yes HM-McNay
cathode-ray tubes (Taiwan)
601.33 3/ Holybdenum ores and Removal Cyprus Minerals (CO) 3.5% Yes MM-DeSapio
concentrates
603.40 3/ Certain metal bearing Removal Cyprus Minerals. (CO) 4.6% Yes MM-DeSapio
materials
606.22 Certain ferrochromium Addition Gov't of Zimbabwe 3.1% Yes MM-Boszormenyi
606.42 Ferrosilicon chromium Addition Gov't of Zimbabwe 10.0% Yes MM-Boszormenyi
610.74 Malleable cast iron pipe Removal Am. Pipe Fittings Assn. (DC) 6.2% Yes MM-Gannon
and tube fittings
618.15 Aluminum rods Graduation Southwire Co. (GA) 2.6% Yes MM-McNay
(Argentina,
Brazil,
Mexico,
Taiwan,
Venezuela 4/,
Yugoslavia)
618.20 Aluminum wire, not coated Graduation Southwire Co. (GA) 4.2% Yes MM-McNay
or plated (Argentina,
Brazil,
Venezuela)
‘642.2010 Ropes, cables, or cordage Graduation Committee of Domestic Steel Wire 5.1% Yes MM-Boszormenyi
fitted with fittings (Korea) and Specialty Steel (DC)
652.80 Expanded metal, of base Graduation Expanded Metal Fair Trade Coali~ 3.8% Yes MM-Brandon
metal (Mexico, tion (DC)
. Korea)
657.40(pt.) Aluminum luggage frames Waiver Skyway Luggage Co. (WA) 5.1% Yes MM-McNay
(Taiwan)

1/ Currently eligible for GSP under the TSUS; request is for GSP eligibility under the HS.

2/ Section 504(d) waiver requested.

3/ Expedited probable effects advice on this item was provided to the USTR in October 1987.

4/ Advice is requested on the probable effect of redesignation of Venezuela as eligible under the GSP.



TSUS or TSUSA items requicing probable effect advice

Col. 1 U.s. pro-
TSUS or rate of duction,
TSUSA Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 19857 Analyst
S £
682.4130 AC polyphase motors, rated Graduation National Elec. Manufacturers 3.71% Yes HE-Cutchin
at 1 HP or more, but not (Taiwan, Association (DC)
over 20 HP Korea)
682.5010 AC motors rated at 200 HP Graduation National Elec. Manufacturers 4.2% Yes ME-Cutchin
(Taiwan, Association (DC)
Koresa)
682.5030 AC Motors, crated over Graduation National Elec. Manufacturers 4.2% Yes ME-Cutchin
200 HP, but not over (Taiwan, Asociation (DC)
500 HP Korea)
685.25 Cordless handset Waiver Maxon Electronic (MO) 6.0% No ME-Nelson
telephones {Korea)
685.28 Cellular radiotelephones Graduation Motorola (IL) 6.0% Yes ME-Baker
(Korea,
Hong Kong,
Taiwan)
688.20 Uninsulated aluminum Graduation Southwire Co. (GA) 4.9% Yes ME-Cutchin
conductor wire and cable (Brazil,
Korea,
Taiwan,
Venezuela)
692.3262 Brake drums and roters Waiver Cifunsa, S.A. (Mex) 3.1% Yes ME-Howell
(Mexico)
692.3264 Other vehicle brake parts Waiver Cifunsa, S.A. (Mex) 3.1% Yes ME-Howell
(Mexico)
735.09 Inflatable balls, except Waiver Kenner Parker Toys (MA) 4.8% Yes GM-Spalding
footballs and soccer (Mexico) and Mattel (CA)
balls
Graduation Hedstrom Corp. (OH)
(Taiwan
1/, Korea)
735.10 Noninflatable hollow balls Waiver Kenner Parker Toys (MA) 7.8% Yes GM-Spalding
(Mexico) and Mattel (CA)
Graduation Hedstrom Covp. (ON)
(Taiwan
1/, Korea)
1511 Sponge rubber bulls Waiver Kenner Parker Toys (HA) 6.9% Yes GH Spalding
(Mexico) snd Hattel (CA)

Graduation
(Taiwan,
Korea)

Hedsteom Corp (OH)

01



TSUS or TSUSA items requiring probable effect advice

Col. 1 U.S. pro-
TSUS or rate of duction,
TSUSA Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 19857 Analyst
735.12 Bowling balls and Waiver Kenner Parker Toys (MA) 4.9% Yes GM-Spalding
bslls, nspf {Mexico) and Mattel (CA)
Graduation Hedstrom Corp (OH)
(Taiwan
1/, Korea)
137.07 Models of locomotives, Waiver Kenner Parker Toys (MA) 5.1% Yes GM-Estes
ships, airplanes, etc., (Mexico) and Mattel (CA)
at a ratio of 1 to
85 or smaller
737.14 Models of locomotives, wWaiver Kenner Parker Toys (MA) and 7.8% Yes GM-Estes
ships, alrplanes, etc., (Mexico) Mattel (CA)
at a ratio larger than :
1 to 85
137.16 Other models, nspf Waiver Kenner Parker Toys (MA) 7.8% Yes GM-Estes
(Mexico) and Mattel (CA)
737.2415 Dolls (except stuffed), Addition Playmates Toys (CA) 12.0% Yes GM-Estes
over 13 inches in height
737.80 Toys, nspf, having a Waiver Kenner Parker Toys (MA) 8.8% Yes GM-Estes
' spring mechanism (Mexico) and Mattel (cCA)
737.93 Toys, nspf, having an Waiver Kenner Parker Toys (MA) 7.0% Yes GM-Estes
electrical motor (Mexico) and Mattel (CA)
737.9¢6 Toys, nspf, of rubber or Waiver Kenner Parker Toys (MA) 7.0% Yes GM-Estes
plastic, not inflatable (Mexico) and Mattel (cA)
737.98 Misc. toys and parts of wWaiver Kenner Parker Toys (MA) and 7.0% Yes GM-Estes
toys, n.s.p.f. (Mexico) Mattel (CA)
740.14 Certain precious metal Waiver Gov't of Thailand 6.5% Yes GM-Garbecki
jewelry (Thailand)
740.41 Certain costume jewelry Removal Manufacturing Jewelers and 11.0% Yes GM-Garbecki
Silversmiths of America,
Inc. (R1)
140.50 2/ Rosaries and chaplets Removal Manufacturing Jewelers and 4.9% Yes CM - Garbecki
Silversmiths of Amecica,
Inc. (RI)
740.60 2/ Certain other religious Removal Manufacturing Jewelers and 4.9% Yes GM-Garbecki

1/ Advice is requested on the probuble effect of redesignation of Taiwan as eligible under the GS

articles

2/ TSUS jtems 740.50 and 740.60 are combined in a single Digest.

Silversmiths of America,
Inc. (K1)

11



TSUS or TSUSA items requiring probable effect advice

Col. 1 U.S. pro-
TSUS or rate of duction,
TSUSA Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 19857 Analyst
740.75 1/ Certain continuous length Removal Manufacturing Jewelers and 8.0% Yes GM-Garbecki
: chain for use in jewelcy Silversmiths of America, Inc.
(RI)
740.80 1/ Certain continuous length Removal Manufacturing Jewelers and 11.0% Yes GM-Garbecki
chain for use in jewelry Silversmiths of America, Inc.
(R1)
745 .32 Buttons of acrylic and/or Graduation Cresthill Indus. (NY) 12.0% Yes CM-Garbecki
polyester resins (Taiwan)
7145.6740 Certain jewelry clasps Removal Hanufacturing Jewelers and 11.0% Yes GM-Garbecki
Silversmiths of America, Inc. (RI
7155.15 Firewocks Addition Gov't of Colombia 5.6% Yes GM-Spalding
760.0520 Ball-point pens Addition Gov't of Thailand 11.0% Yes GM-Spalding
172.06 2/ Certain plastics tableware 2/ Ulman Co. (NY) 2/ 2/ CH-Land
and kitchenware
772.09 2/ Tableware and kitchenware 2/ Ulman Co. (NY) 2/ 2/ CH-Taylor
trays of plastics
791.28(pt.) Leather footwear soles Removal Howes Leather Co. (MA) 5.0% Yes TX-Burns
Graduation
(Acgentina)

1/ TSUS items 740.75 and 740.80 are combined in a slingle Digest.
2/ On October 1, 1987, the USTR notified the Commission that the petitioner had withdrawn his request on this item, and Commission advice was no longer

required.

4!



HS items requiring probable effect advice

Col. 1 U.S. pro-
rate of duction,
HS Proposed duty or Jan. 3,
item Short title action Petitioner AVE 19857 Analyst
1104.12.00 Oats, flaked Addition Gov't of Colombia 1.3% Yes AG-Pierre-Benoist
1302.20.00 Pectic substances, pectinates Addition Grinsted de Mexico (Mex.) 5.0% Yes CH--Jonnard
and pectates
1604.16.40 Anchovies, not in oil, in Addition Gov't of Morocco 5.0% Yes AG-Corey
aictight containers not
over 6.8 kg each
2001.90.20 Capers Addition Gov't of Morocco 8.8% Yes AG-Lipovsky
2001.90.30 Beans, pickled Addition Gov't of Morocco 9.0% Yes AG-McCarty
2005.80.00 Corn, in airtight containers Addition Gov't of Thailand 12.5% Yes AG-McCarty
2208.40.00.30 1/ Rum, in contsiners not Addition Gov't of the Philippines 11.9% Yes AG-Lipovsky
over 4 L
2208.40.00.80 1/ Rum, in containers over Addition Gov't of the Philippines 21.5% Yes AG-Lipovsky
4 L, over ‘92¢/L
2613.10.00 2/ Holybdenum ores and Removal Cyprus Minerals (CO) 3.5% . MM-DeSapio
concentrates, roasted
2620.90.10 2/ Certain molybdenum residues Removal Cyprus Minerals (CO) 4.6% Yes MM- DeSapio
2825.90.50 Certain inorganic bases, Graduation Teledyne Industries (OR) 3.7% Yes CH-Greenblatt
oxides, hydroxides, and (Brazil)
peroxides
2934.90.25 Other aromatic...drugs Addition Cynamid Latin America Group (NJ) 6.9% Yes CH-Nesbitt
3301.30.10.20 Black pepper oleoresin Removal Kalsec, Inc. (MI) 6.0% Yes CH-Land
3604.10.00 Fireworks Addition Gov't of Colombia 5.6% Yes GM-Spalding
3903.30.00 Acrylonitrile-butadiene- Graduation Borg-Warner Chemicals (WV); Dow, 9.9% Yes CH-Taylor
styrene (ABS) resins (Korea) USA (MI)
3920.20.00 3/ Plates, sheets, film, foil, 3/ Gov't of Mexico; COFLCSA (Mex.) 3/ 3/ TX -Cook
and strip, not laminated,
of polypropylene
3924.10.20 &/ _Certain plastics tableware 4/ Ullman Co. (NY) 4/ 4/ CH-Land
and kltchenware
3924.10.30 A/ Tableware and kitchenware 4/ Ullman Co. (NY) 4/ 4/ CH-Taylor

1/ HS items 2208.40.00.30 and 2208.40.00.80 are combined in a single Digest.

trays of plastics

2/ Expedited probable effects advice on this item was provided to the USTR in October 1987.

3/ HS items 3920.20.00 jis already a GSP eligible item and no advice is required on the HS basis.
4/ On October 1, 1987, the USTR notified the Commission that the petitioner had withdrawn his request on this item, and

required.

Commission advice

was no longer

€1



HS items requiring probable effect advice

Col. 1 U.S. pro-
rate of duction,
HS Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 19857 Analyst
4421.90.40 Wood blinds and shutters with Addition Eastman Bell (CA); Ohline Corp. 8.0% Yes AG-Westcot
adjustable louvers or slats (CA)
6117.10.30 Certain silk mufflers and Addition Gov't of Thailand 10.1% Yes TX-Bryant
(pt.) 1/ scarves
6213.10.00 Certain silk handkerchiefs Addition Gov't of Thailand 7.5% Yes TX-Bryant
6214.10.00 1/ Certain silk mufflers and Addition Gov't of Thailand 7.1% Yes TX-Bryant
scarves
6307.90.80 Plastic pot scourers 2/ Gov't of Mexico; Filtros Y Mallas 2/ 2/ TX- Conk
(pt.) 2/ Industriales, (Mex.)
6406.99.60(pt.) Leather footwear soles Removal Howes Leather Co. (MA) 5.0% Yes TX- Bucns
Graduation
(Argentina)
7011.20.00 Glass envelopes for Waiver Clinton Electronics (IL) 6.6% Yes MM--McNay
cathode-ray tubes (Taiwan)
7013.10.00 Glass ceramic glassware Addition Corning Glassware (NY) 26.0% Yes MM-McNay
7113.11.50 Certain silver jewelry Waiver Gov't of Thailand 6.5% Yes GM-Garbecki
(Thailand)
7113.19.50 Certain precious metal Waiver Gov't of Thailand 6.5% Yes GM-Garbecki
jewelcy (Thailand)
7113.20.50 Certain precious-metal Waiver Gov't of Thailand 6.5% Yes GM-Garbecki
clad jewelry (Thailand)
7117.11.00 3/ Base-metal cuff links and Removal Manufacturing Jewelers and 11.0% Yes GM-Garbecki
studs Silversmiths of America (RI1)
7117.19.10 &/ Certain continuous length Removal Manufacturing Jewelers and 8.0% Yes GM-Garbecki
chain for use in jewelry Silversmiths of America (RI)
7117.19.20 &/ Certain continuous length Removal Manufacturing Jewelers and 11.0% Yes GM-Garbecki
chain for use in jewelry Silversmiths of America (RI)
7117.19.30 Base metal religious Removal Manufacturing Jewclers and 5.8% Yes GM-Garbecki
articles Silversmiths of America (RIL)
7117.19.50 3/ Other base metal jewelry Removal Manufacturing Jewelers and 11.0%  Yes GM-Garbecki
Silversmiths of America (RI)
7202.49.50 Certain ferrochromium Addition Gov't of Zimbabwe 3.1% Yes MM-Boszormenyi
1/ HS items 6117.10.30(pt.) and 6214.10.00 are combined in a single Digest

2/ HS item 6307.90.80 is already a GSP eligible item and no advice is required on the HS basis.
3/ HS items 7117.11.00 and 7117.19.50 are combined in a single Digest.
items 7117.19.10 and 7117.19.20 are combined in a single Digest.

4/ HsS

val



HS items requiring probable effect advice

Col. 1 U.S. pro-
rate of duction,

HS Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 198572 Analyst
1202.50.00 Ferrosilicon chromium Addition Gov't of Zimbabwe 10.0% Yes MM-Boszormenyi
7307.19.90 Tube or pipe fittings of Removal American Pipe Fittings 6.2% Yes MM-Gannon
malleable cast iron Association (DC)
7312.10.50 Certain stranded wire Graduation Committee of Domestic Steel 5.71% Yes MM-Boszormenyi
of stainless steel (Korea) Wire Rope and Specialty
Steel Mfg (DC)
7312.10.10 Certain stranded wire Graduation Committee of Domestic Steel 5.1% Yes MM- Boszormenyi
of iron or steel (Korea) Wire Rope and Specialty Steel
utfg (DC)
7314.50.00 Expanded metal Graduation Expanded Metal Fair Trade 3.8% Yes HH- Brandon
(Korea, Coalition (DC)
Mexico)
7414.90.00 Cloth, netting, and Graduation Expanded Metal Fair Trade 3.8% Yes HM-Brandon
gimilac articles of (Korea, Coalition (DC)
copper wire including Mexico)
expanded metal of copper
7604.10.30 1/ Buars and rods of aluminum, Graduation Southwire Company (CA) 2.6% Yes MM McNay
not alloyed (Argentina,
Brazil,
Mexico,
Taiwan,
Venezuela 2/,
Yugoslavia)
1604.29.30 1/ Bars and rods of aluminum Craduation Southwive Compuny (CA) 2.6% Yes MM McNay
alloys (Argentina,
Brazil,
Mexico,
Taiwan,
Venezuela 2/,
Yugoslavia)
1605.11.00 3/ Unalloyed allumium wire Graduation  Soulhwire Company (CA) 2.6% Yes MM McNay
which exceeds ’mm in (Argentina,
cross-sectional dimension Brazil,
Venezuela 2/)
1605.19.00 3/ Other unalloyed aluminum Graduation  Southwite Company (CA) 4.2% Yes MM McNuy
wire (Argenting,
Brazil,
Venczuela)
7605.21.00 3/ Alloyed aluminum wire Graduation Southwire Company (CA) 2.6% Yes MM - McNay
which exceeds 7 mm in (Avgentina,
cross sectional dimension Brazil,

Venezuela 2/)

1/ HS items 7604.10.30 and 7604.29.30 sre combined in o single Digest.
2/ Advice is requested on the probable etfect of redesignation of Venezuela as eligible under the GSP.
3/ HS items 7605.11.00, 7605.19.00, 7605.21.00, aund 7605.29.00 arve combined in i single bDigest,

SI



HS items requiring probable effect advice

Col. 1 U.S. pro-
rate of duction,
Hs Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 1985? Analyst
7605.29.00 1/ Other alloyed aluminum Graduation Southwire Company (CA) Yes MM-McNay
wire (Brazil,
Kores,
Taiwan,
Venezuela)
7614.10.50 2/ Uninsulated aluminum wire Graduation Southwire Company (CA) Yes MM-McNay
with steel core (Argentina,
Brazil,
Venezuela)
7614.90.50 2/ Uninsulated aluminum wire Graduation Southwire Company (CA) Yes MM-McNay
with core other than (Argentina,
steel Brazil,
Venezuela)
7616.90.00(pt) Aluminum luggage frames Waiver Skyway Luggage Co. (WA) Yes MM ‘McNay
(Taiwan)
8501.52.40 AC polyphase motors, Graduation National Electrical Manufacturers Yes ME: Culchin
rated at 1 HP or more, (Korea, Agsociation (DC)
but not over 20 HP Taiwan)
8501.53.60 Multiphase AC motors Graduation National Electrical Manufacturers Yes ME-Cutchin
. rated at 149.2 kw but (Kocea, Association (DC)
not over 150 kw Taiwan)
8501.53.80 AC motors, rated over 200 1P, Graduation National Electrical Manufacturers Yes ME-Cutchin
but not over 500 HP (Korea, Association (DC)
Taiwan)
8525.20.50 Cordless handset telephones Waiver Maxon Electronics (MO) No ME-Nelson
(Korea)
8525.20.60 Cellular radiotelephones Graduation Motorola, lonc. (IL) Yes ME-Baker
(Hong Kong,
Korea
Taiwan)
b708.39.50 Brakes drums and servo- Waiver Cifunsa, S.A., (Mex.) Yes ME-Howell
brakes and parts (Mexico)
8708.39.50.10 Brake drums and rotors Waiver Cifunsa, S.A., (Mex.) Yes ME-Howell
(Mexico)
8708.39.50.50 Other vehicle brake parts Waiver Cifunsa, S.A., (Mex.) Yes ME-Howell
(Mexico)

1/ HS items 7605.11.00, 7605.19.00, 7605.21.00, and 7605.29.00 arc combined in a single Digest.

2/ HS items 7614.10.50 and 7614.90.50 are combined in a single Digest.
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HS ltems vequiring prubable etfect advice

Col. 1 uU.s. pro-
rate of duction,
HS Proposed Probable duty or Jan. 3,
item Short title action Petitioner effects AVE 19857 Analyst
9502.10.30.60 Dolls (except stuffed), Addition Playmate Toys (CA) 12.0% Yes GM- Estes
over 33 cm in height
9503.90.40 Misc. toys (not covered Waiver Kenner Parker Toys (MA); Matltel 6.8% Yes GM- Estes
in HS numbers (Mexico) (CA)
9503.30-9503.90.20)
Graduation Hedstrom Corp. (OH)
(Kores,
Taiwan)
9506.62.80 Inflatable balls, except Graduation Hedstrom Corp. (OH) 4.8% Yes GM-Spalding
footballs and soccer (Korea,
balls Taiwan 1/)
Waiver Kenner Parker Toys (MA); Mattel
(Mexico) (CA)
9506 .69.40 Noninflatable hollow balls, Graduation Hedstrom Corp. (OH) 7.8% Yes GM-Spalding
not over 19 cm in diameter (Korea,
Taiwan 1/)
Walver Kenner Parker Toys (MA); Mattel
(Mexico) (ca)
9506.69.60 Balls, nspf Graduation Hedstrom Corp. (OH) 4.9% Yes GM-Spalding
(Korea,
Taiwan 1/)
Walver Kenner Pavker Toys (MA); Mattel
(Mexico) (CA)
9606 .21.40 Buttons of aceylic vesin Gradustlion Cresthill Induutvies (NY) 12.0% Yos GH Spulding
of polyester, or of both (Tulwan)
9608.10.00 Ball-point pens Addition Gov't of Thailand 11.0% Yes GM-Spalding

1/ Advice is requested on the probable effect of redesignation of

Taiwan as eligible under the GSP.
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THE UNITED STATES TRADE REPRESENTATIVE ... J

WASHINGTON
20506

TUA R AN 32

S, August 7, 1987

Al

Dcrcivz waliC

The Honorable Susan Liebeler

Chairman

United States International Trade
Commission

701 E Street, N.W.

Washington, D.C. 20436

Dear Chairman Liebeler:

The Trade Policy Staff Committee (TPSC) has recently announced in
the Federal Register the acceptance of petitions for modification
of the Generalized System of Preferences received as part of the
1987 annual review. In this connection, I am making the requests
listed below.

Modifications to the GSP which may result from this review will
be announced in early 1988 and become effective July 1, 1988.

Inasmuch as current plans call for the United States to implement

the Harmonized Commodity Description and Coding System (the Harmo-
nized System) in its tariff nomenclature on January 1, 1988, work
in the current GSP annual review has had to be conducted in terms
of both the nomenclature of our existing tariff schedule and the
proposed Harmonized System nomenclature, and the notice of petitions
accepted for review is given in both nomenclatures. It is also

‘necessary that the Commission's response to the following requests

be in terms of both nomenclatures.,

In accordance with sections 503(a) and 131(a) of the Trade Act of
1974 (the Act), and pursuant to the authority of the President
delegated to the United States Trade Representative by sections
4(c) and 8(c) and (d) of Executive Order 11846 of March 31, 1975,
as amended, I hereby notify the International Trade Commission
that the articles identified in Part A of the enclosed lists are
being considered for designation as eligible articles for purposes
of the United States Generalized System of Preferences (GSP), set
forth in Title V of the Act.

Pursuant to sections 503(a) and 131(a) of the Act, I request that
the Commission provide its advice, with respect to each article
listed in Part A of the enclosed lists, as to the probable economic
effect on United States industries producing like or directly
competitive articles and on consumers of the elimination of United
States import duties under the GSP.
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The Honorable Susan Liebeler
‘August 7, 1987
Page Two

In providing its advice, I request the Commission to assume that
benefits of the GSP would not apply to imports that would be
excluded from receiving such benefits by virtue of the "competitive
need"” limits specified in section 504(¢c) of the Act.

At the direction of the President, pursuant to section 332(g) of
the Tariff Act of 1930, I further request:

(a) with respect to each article listed in Parts B and C of
the enclosed lists, that the Commission provide its advice as to
the probable economic effect on United States industries producing
like or directly competitive articles and on consumers (1) of the
removal of articles in Part B of the lists from eligibility for
duty-free treatment under the GSP; (2) of the removal of the GSP
duty-free status from articles in Part C of the lists which are
imported from the respective countries specified which currently
receive GSP duty-free treatment; and (3) the redesignation for
GSP duty-free treatment for articles in Part C of the lists which
are imported from a specified country which does not currently
receive GSP duty-free treatment for the articles; and

_ (b) in accordance with section 504(c) (3) (A) (i) of the Act,
that the Commission provide advice as to the probable economic
effect on domestic industries producing like or directly competitive
articles and on U.S. consumers of waiving the competitive need
limits for countries specified with respect to the articles listed
in Part D of the lists.

Section 504(d) of the Act exempts from one of the competitive

A-4

need limits in section 504(c) articles for which no like or directly

competitive article was being produced in the United States on
January 3, 1985. Accordingly, pursuant to the authority of section
332(g) of the Tariff Act of 1930, I request that the Commission
provide advice with respect to whether products like or directly
competitive with those described in Part A of the enclosed lists
were being produced in the United States on January 3, 1985.

Under the provisions of the Act, the Commission has six months to
provide the advice requested herein on Part A of the enclosed
list. However, it would be greatly appreciated if all of the
requested advice could be provided by November 1, 1987, in order
to permit any actions to be taken on these items to be included
in the Executive Order which should be issued in early March, 1988.

A-4



The Honorable Susan Liebeler
August 7, 1987
Page Three

In addition