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UNITED STATES INTERNATIONAL TRADE C<:>fti1ISSION 
Washington, DC 

Investigations Nos. 701-TA-251-253 (Preliminary), and 
731-TA-271-274 (Preliminary) 

Determinations 

CERTAIN WELDED CARBON STEEL PIPES AND TUBES FROM 
INDIA, TAIWAN, TURKEY, AND YUGOSLAVIA 

On the basis of the record 1_/ developed in the subject investigations, 

the Commission determines, pursuant to section 703(a) of the Tariff Act of 

1930 (19 U. S .C. S 1671b(a)), that there is a reasonable ind.ication that 

industries in the United States are materially injured 11 by reason of imports 

of the following welded carbon steel pipe and tube products which are alleged 

to be subsidized by the Governments of the specified countries: 

standard pipes and tubes ~/ from India (inv. No. 
701-TA-251 (Preliminary)); 

line pipes and tubes '-' from Taiwan (inv. No. 701-TA-252 
(Preliminary)); and 

standard and line pipes and tubes from Turkey (inv. No. 
701-TA-253 (Preliminary)). 

The Commission also determines, pursuant to section 733(a) of the Act (19 

U.S.C. S 1673b(a)). that there is a reasonable indication that industries in 

the United States are inaterially injured ll by reason of imports of the 

following welded carbon steel pipe and tube products which are alleged to be 

sold in the United States at less than fair value (LTFV): 

!I The record is defined in sec·. 207. 2 ( i) of the Commission's Rules of 
Practice and Procedure (19 CFR S 207.2(i)). 
ll Chairwoman Stern determines that the domestic industries are materially 

injured or threatened with material injury. 
l/ For purposes of these investigations. the term "welded carbon.steel 

standard pipes and tubes" covers welded carbon steel pipes and tubes of 
circular cross section, 0.375 inch or more but not over 16 inches in outside 
diameter, provided for in items 610.3231, 610.3234, 610.3241, 610.3242, 
610.3243, 610.3252, 610.3254, 610.3256, 610.3258, and 610.4925 of the Tariff 
Schedules of the United States Annotated (TSUSA). 

!/ For purposes of these investigations, the term "welded carbon steel line 
pipes and tubes" covers welded carbon steel pipes and tubes of circular cross 
section. with walls not thinner than 0.065 inch, 0.375 inch or more but not 
over 16 inches in outside diameter, conforming to API specifications for line 
pipe, provided for in 610.3208 and 610.3209. 
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standard pipes and tubes from India (inv. No. 731-TA-271 
(Preliminary)); 

line pipes and tubes from Taiwan (inv. No. 731-TA-272 
(Preliminary)); 

standard and line pipes and tubes from Turkey (inv. No. 
731-TA-273 (Preliminary)); and 

standard pipes and tubes from Yugoslavia (inv. No. 
731-TA-274 (Preliminary)). j/ 

The Commission further determines, pursuant to section 733(a) of the Act 

(19 U.S.C. S 1673b(a)), that there is no reasonable indication that an 

industry in the United States is materially injured or threatened with 

material injury, or that the establishment of an industry in the United States 

is materially retarded, by reason of i•ports from Yugoslavia of welded carbon 

steel line pipes and tubes which are alleged to be sold in the United States 

at LTFV (inv. ·No. 731-TA-274 (Preli•inary)). !/ 

Background 

On July 16, 1985, petitions were filed with the Colllmission and the 

Department of Commerce by counsel for the individual producer 11embers of the 

SubcolMlittees on Standard and Line Pipe of the Colllmittee on Pipe and Tube 

Imports, alleging that industries in the United States are 11aterially injured 

or threatened with .aterial injury by reason of subsidized imports of welded 

carbon steel standard pipes and tubes from India and Turkey, subsidized 

imports of welded carbon steel line pipes and tubes from Taiwan, LTFV imports 

of welded carbon steel standard pipes and tubes fro11 India, Turkey, and 

j/ Investigation No. 731-TA-274 (Preliminary) included both standard and 
line pipes and tubes from Yugoslavia. The Colllmission .ade an affirmative 
detennination with respect to standard pipes and tubes and a negative 
detennination with respect to line pipes and tubes. 
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Yugoslavia, and LTFV imports of welded carbon steel line pipes and tubes from 

Taiwan, and that industries in the United States are being threatened with 

material injury by reason of subsidized imports from Turkey and by LTFV 

imports from Turkey and Yugoslavia. Accordingly, effective July 16, 1985, the 

Commission instituted preliminary counteruailing duty investigations Nos. 

701-TA-251-253 (Preliminary) and preliminary antidumping investigations Nos. 

731-TA-271-274 (Preliminary). 

Notice of the institution of the Commission's investigations and of a 

public conference to be held in connection therewith was given by posting 

copies of the notice in the Office of the Secretary, U.S. International Trade 

Commission, Washington, DC, and by publishing the notice in the Federal 

Register of July 24, 1985 (50 F.R. 30243). The conference was held in 

Washington, DC, on August 7, 1985, and all persons who requested the 

opportunity were permitted to appear in person or by counsel. 
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YIBWS or THB COllllISSIOW 

we determine that there is a reasonable indication that industries in the 

United States are materially injured by reason of allegedly subsidized imports 

of welded carbon steel pipes and tubes as follows: 

Investigation Ro. 701-TA-251 (Preliminary), standard pipes 
and tubes from India; 

Investigation Ro. 701-TA-252 (Preliminary), line pipes and 
tubes from Taiwan; and, 

Investigation Ro. 701-TA-253 (Preliminary), standard and 
line pipes and tubes from Turkey. 

We further determine that there is a reasonable indication that industries in 

the United States are materially injured by reason of imports of welded carbon 

steel pipes and tubes allegedly sold at less than fair value (LTFV) as follows: 

Investigation Bo. 731-TA-271 (Preliminary), standard pipes 
and tubes from India; 

Investigation Ro. 731-TA-272 (Preliminary), line pipes and 
tubes from Taiwan; 

Investigation Ro. 731-TA-273 (Preliminary), standard and 
line pipes and tubes from Turkey; and, 

Investigation Ro. 731-TA-274 (Preliminary), standard pipes 
and tubes from Yugoslavia. !/ 

Finally, we determine that there is no reasonable indication that an industry 

in the United States is materially injured or threatened with material injury 

or that the establishment of an industry in the United States is materially 

r~tarded by reason of allegedly LTFV imports of welded carbon steel line pipes 

and tubes from Yugoslavia in Investigation Bo. 731-TA-274. !/ 

!I In all of these investigations, Chairwoman Stern determines that an 
industry in the United States is materially injured or threatened with 
material injury. 

!I Material retardation of the establishment of an industry in the United 
States is not an issue in any of these investigations and will not be 
discussed further. 
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We base these determinations on evidence that the allegedly unfair 

imports may have contributed to the depressed condition of the domestic 

industries producing the like products. When the imports in the current 

investigations are cumulated with those subject to recent investigations, the 

volume and the market share of imports increased during the period of these 

investigations. Instances of underselling and lost sales, ~/.coupled with 

evidence of domestic price suppression, provide a reasonable indication that 

there is a causal link between the imports and the condition of the domestic 

industry. our negative determination in the case of Yugoslavian standard 

pipes and tubes is based on information that there have been no imports since 

1982 and that there are no current importations or plans for importation. 

~I Vice Chairman Liebeler notes that although the statute requires the 
Commission to determine whether there is significant price undercutting, she 
does not find the particular data on underselling gathered by the Commission 
in this investigation useful in determining whether the material injury is by 
reason of the allegedly dumped imports. Firms, whether foreign or domestic, 
generally charge the most they can for their product. As a result, price 
differentials are usually accounted for by differences in the product or 
associated services. Thus, "underselling" based on a comparison of 
transactions' prices has no relevant economic content. Price undercutting 
refers to predatory pricing behavior whereby a firm lowers its prices to drive 
out competitors in order to gain monopoly power. See, !.:.&.!.,, Views of Vice 
Chairman Liebeler, Certain Welded Carbon Steel Pipes and Tubes from Thailand 
and Venezuela, Invs. Bos. 731-TA-252 and 253, USITC Pub. 1680 (1985). 

As for lost sales, the presence or absence of confirmed lost sales is not 
determinative or persuasive on the question of a causal link between LTFV 
imports and material injury to the domestic industry. Typically, an import 
tha~ is sold at less than fair value affects the domestic industry the same 
way regardless of whether it is a confirmed lost sale. Although it might be 
appropriate to inquire whether a sale by a respondent has been in lieu of 
sales by the domestic industry or, alternatively, at the expense of imports 
from other countries, Commission information on lost sales is not capable of 
providing an answer to such a question because the data are based on a small 
and biased sample. 
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I. LID PRODUCTS OD THI DOllBSTIC IllDUSftIIS 

The term "industry" is defined in section 771(4)(A) of the Tariff Act of 

1930 as being "the domestic producers as a whole of the like product, or those 

producers whose collective output of the like product constitutes a major 

proportion of the total domestic production of that product." !I The term 

.. like product .. is defined in section 771(10) as being .. a product which is 

like, or in the absence of like, most similar in characteristics and uses 

with, the article subject to an investigation ...... 2_1 

Two imported products are the subjects of the petitions in these 

investigations: (1) circular welded carbon steel standard pipes and tubes, 

0.375 inch or more but not over 16.0 inches in outside diameter, and 

(2) circular welded carbon steel line pipes and tubes, 0.375 inch or more but 

not over 16.0 inches in outside diameter. 

We have considered circular welded carbon steel standard pipes and tubes 

(!::to.ndard pipn) and circular· \·ml<fo<i c:ar·bon ~t.P.r.1 linP. pipes and t.ulH~:; (line 

pipe) in previous investigations. ii In the most recent one, we examined the 

!I 19 U.S.C. § 1677(4)(A). 
2.1 19 u.s.c. s 1677(10). 
ii Certain Welded Carbon Steel Pipes and Tubes from Thailand and Venezuela, 

Invs. Ros. 701-TA-242 and 731-TA-252-253 (Preliminary), USITC Pub. 1680 (April 
1985) (Thailand & Venezuela); Certain Welded carbon Steel Pipes and Tubes from 
Taiwan and Venezuela, lnvs. Ros. 731-TA-211-212 (Preliminary), USITC Pub. 1639 
(1985); Certain Welded Carbon Steel Pipes and Tubes from the Republic of Korea 
and Taiwan, Invs. Bos. 731-TA-131, 132, and 138 (Final), USITC Pub. 1519 
(1984); Certain Welded Carbon Steel Pipes and Tubes from Brazil and Spain, 
In~s. Ros. 701-TA-220 and 731-TA-197-198 (Preliminary), USITC Pub. 1569 
(1984); Certain Welded Carbon Steel Pipes and Tubes from the Republic of Korea 
and Taiwan, Invs. Bos. 731-TA-131-132 (Preliminary), USITC Pub. 1389 (1983); 
Certain Welded Carbon Steel Pipes and Tubes from the Republic of Korea, Inv. 
Ro. 701-TA-168 (Final), USITC Pub. 1345 (1983); Certain Welded Carbon Steel 
Pipes and Tubes from Brazil, France, Italy, the Republic of Korea, and West 
Germany, Invs. Ros. 701-TA-165-169 (Preliminary), USITC Pub. 1262 (1982). 
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questii,ns t'f l i ':l· ,, ·o,~·: · t and domestic ind'-lstry and concluded that: 

(1) domt:--.;:.:: l >.c; 1)ipe <'. like imported line pipe and not like imported 

standat·<l, ~ ·.:~ ,,--.1' (;:) Jv:.:~~ic st~rn1ard :?i'tie is like imported standard pipe 

and is nut. i; •. f~ ic:.1rncled lint:; pipe. _7_1 For both standard and line pipe, we 

al~v .i·.·: .:•o•! .k1• -'· i.~'.,.t.? pr.•ducl ·:on::;istt'.!d of pipe up to 16 inches 

outsi: •· ·.. r, pr·'·.:!!~ pi·.:lin-,i.11ar.r investigations, no party has 

challent:o~d t t1·'t:1~ d. ·en. . 1 i · ·: S/ and no fa~t~ have been presented that 

sugges 1. ,. • L;-; , n . 

i .. .- c..J•(~lud·~. t'.ier:fc:·e, ~.hat there aro lwo like products in these 

. t. . 1nves ::.t'..··· ~ 1 ~"1•: 

up ~;,.; - , 

: L ~111'1 .ird v:.pe up l0 16 inches outside diameter and line pipe 

· ....... u · t t·, · . ~le cvac lude tha l there are two domestic 

. l :.. . : l) • • tnc <lomc:.Lic producers of standard pipe 

· ·· _:~ L<1:}.:,1ard pipe; industry. 10/ 

~t . .m :aru :?ipe incustry in several prior 

in u,.;.,::~ investigations, the 

. ·--- --· -------------------
. 'l 

• i · .!.2.. Pe ti Lioners, however, 
' , :·odu ~ ~ :; but only one domestic 

··· al th~ producers of the like 
, · ; '\dust r:r '~·':'!1Si~ts of 41 firms 

· -~- : ... ~,o, :: :;tandard and line 
.. • ~: :. .. ,,. 1.:.(;:"'.!:: i :-~t; of 4 firms that 

t Lt pt· .. a:i:.lce both l lne 

··~~rdin~ the condition 
1.onfjdential and, 
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domestic standard pipe industry demonstrated reasonable performance through 

1981, but suffered serious setbacks in 1982 in terms of almost all significant 

economic indicators. Production, shipments, capacity utilization, employment, 

and wages all decreased precipitously, and financial performance 

deteriorated. 12/ In our recent investigation on Venezuela and Thailand, we 

noted that over the period 1982 through the first quarter of 1985, the 

domestic standard pipe industry showed improvement in certain indicators. 13/ 

Revertheless, the domestic industry's performance remained weak and we 

concluded that it had not participated in the significant growth of the U.S. 

market. 

In the present investigations, the data show that the performance of the 

domestic standard pipe industry has continued at depressed levels during the 

most recent three months and, in some respects, its performance during 

January-June 1985 is inferior to its performance during the same period of 

1984. 14/ 

When January-June 1985 is compared with January-June 1984, apparent 

domestic consumption increased. 15/ However, U.S. producers' shipments and 

capacity utilization declined from already low levels. 16/ Data on employment 

of production and related workers, hours worked, and wages paid show no 

significant trends. 17/ 

12/ See Certain Welded Carbon Steel Pipes and Tubes from the Republic of 
~orea, supra, at 6-8. 

ll/ Thailand & Venezuela, supra, at 10-11. 
14/ These investigations covered the period 1982 through June, 1985. 
15/ Report of the Commission (Report) at A-14. 
16/ Id. at Tables 3 and 4. 
17/ Id. at A-20. 
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The financial performance of the standard pipe industry has not improved 

since our determination in Thailand & Venezuela. In fact, during the first 

six months of 1985, operating income declined while general, selling, and 

administrative expenses, and cost of goods sold increased. The number of 

firms reporting operating losses likewise increased. 18/ Domestic prices 

continued their irregular downward trend, and there was a significant decrease 

in prices from January-Karch 1985 to April-June 1985. 19/ 

Thus, notwithstanding the improvements during the period.1982-84, we find 

that the industry's performance remains weak. Accordingly, we find that there 

is a reasonable indication that the domestic industry is materially 

injured. 20/ 21/ 22/ 

18/ Id. at A-22. 
19/ Id. at Table 19. 
201 Chairwoman Stern does not believe it necessary or desirable to make a 

determination on the question of material injury separate from the 
consideration of causation. She joins her colleagues by concluding that the 
domestic industry is experiencing economic problems. 

21/ Commissioner Eckes believes that the Commission is to make a finding 
regarding the question of material injury in each investigation. The U.S. 
Court of International Trade recently held that: 

The Commission must make an affirmative finding only when 
it finds both (1) present material injury (or threat to or 
retardation of the establislunent of an industry) and 
(2) that the material injury is 'by reason of' the subject 
imports. Relief may not be granted when the domestic 
industry is suffering material injury but not by reason of 
unfairly traded imports. Hor may relief be granted when 
there is no material injury, regardless of the presence of 
dumped or subsidized imports of the product under 
investigation. In the latter circumstance, the presence 
of dumped or subsidized imports is irrelevant, because 
only one of the two necessary criteria has been met, and 
any analysis of causation would thus be superfluous. 

American Spring Wire Corp. v. United States, 590 F.SUpp. 1273, 1276 (Ct. Intl. 
Trade 1984), aff'd sub nsmL..· Armco Inc. v. United States, 760 F.2d 249 (Fed. 
Cir. 1985). 

22/ Vice Chairman Liebeler notes that the decision here was very close and 
could easily go either way if this case returns for a final determination. 
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B. Cua.llation of standard pipe t•orta. 

These standard pipe investigations involve allegedly subsidized imports 

from India and Turkey. We recently concluded a preliminary investigation 

regarding allegedly subsidized imports of standard pipe from Venezuela. 23/ 

These investigations also involve allegedly LTFV standard pipe imports from 

India. Turkey. and Yugoslavia. We recently concluded preliminary 

investigations regarding allegedly LTFV imports of standard pipe from 

Thailand 24/ and Venezuela. 25/ Accordingly. we must determine whether it is 

appropriate to cumulate imports in assessing the volume and effect of the 

subject imports on the domestic industry in these investigations. 

Section 612(a)(2)(A) of the Trade and Tariff Act of 1984 amends title VII 

of the Tariff Act of 1930 by the enactment of a new subsection pertaining to 

cumulation: 

(iv) CUMULATIOB.--For the purposes of clauses (i) a~d 
(ii). the Conmisaion shall cumulatively assess the volume 
and effect of imports from two or more countries of like 
products subject to investigation if such products compete 
with each other and with the like products of the domestic 
industry in the United States market. 26/ 

The subject imports must satisfy three requirements before cumulation is 

warranted. They must (1) compete with other imports and with the domestic 

23/ Thailand & Venezuela, supra. 
~/ Id. 
~I Certain Welded Carbon Steel Pipes and Tubes from Taiwan and Venezuela, 

Invs. Bos. 731-TA-211-212 (Preliminary), USITC Pub. 1639 (1985). 
26/ Pub. L. 98-573, S 612(a)(2)(A), to be codified at 19 u.s.c. 

§ 1677(7)(C)(vi). 
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like product, (2) be marketed within a reasonably coincident time period, and 

(3) be subject to investigation. 27/ 28/ 29/ 

In these standard pipe investigations, petitioners assert that all 

standard pipe is fungible, 30/ that the imports (except those from Thailand) 

27/ Id.i H.R. Rep. 1156, 98th Cong., 2nd Sess. 173 (1984). See Certain 
Steel Wire Hails from the People's Republic of China, Poland, and Yugoslavia, 
Invs. Hos. 731-TA-266-268 (Preliminary), USITC Pub. 1730 at 8 (July 1985). 
See Certain Carbon Steel Products from Austria, Czechoslovakia, East Germany, 
Hungary, Norway, Poland, Romania, Sweden, and Venezuela, Invs. Hos. 
701-TA-225-234 and 731-TA-213-217, 219, 221, 226, and 228-235 (Preliminary), 
USITC Pub. 1642 at 12-13 (1985). 

28/ In determining whether the imported products compete with each other 
and with the like product in the U.S. market and whether the marketing of 
imports is reasonably coincident, we have considered the following factors: 

1. The degree of fungibility between imports from 
different countries and between imports and the domestic 
like product, including consideration of specific customer 
requirements and other quality-related questionsi 

2. The presence of sales or offers to sell in the 
same geographic markets of imports from different 
countries and the domestic like product; 

3. The existence of common or similar channels of 
distribution of imports from different countries and the 
domestic like product; 

4. Whether the priees of imports and the domestic 
like product are within a reasonable range; and, 

5. Whether the imports are simultaneously present in 
the market. 

~. Certain Steel Wire Hails, supra, at 8; Oil Country Tubular Goods from 
Australia, Romania, and Venezuela, Invs. Nos. 701-TA-240-241 and 
731-TA-249-251 (Preliminary), USITC Pub. 1679 at 8 (1985). This list is not 
exclusive and no single factor is determinative. Id. 

29/ Vice Chairman Liebeler notes that she did not join any of the majority 
opinions cited in the previous two footnotes. She agrees with the conclusion 
reached in this opinion, but reserves the issue of what factors to consider. 

30/ Petitioner's Post Conference Brief at 5. 
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enter the same geographic areas, 31/ and that they have the same marketing 

patterns and distribution. 32/ 

The Indian respondent opposes cumulation and asserts that 99.6 percent of 

Venezuelan imports are "black pipe" while more than 70 percent of India's 

exports are galvanized pipe. 33/ Moreover, they argue that Indian pipe is 

used for fencing while Venezeulan pipe is used for structural and mechanical 

purposes. 

With regard to the black pipe versus galvanized pipe assertion, we did 

not accept a similar argument in a preliminary investigation in Steel Wire 

Bails, supra. 34/ As in Steel Wire Bails, a substantial portion of Indian 

imports is black pipe and, therefore, appears to compete with Venezuelan and 

other black pipe imports. Moreover, the currently available information 

suggests that imports of Indian galvanized pipe compete directly with the 

domestic like product. 35/ 36/ 

Bo party has disagreed with petitioners' assertion that there are common 

or similar channels of distribution for all imported standard pipe. In fact, 

in our investigation of the lost sales allegations, we confirmed that some 

domestic customers who purchase from service centers/distributors are unaware 

31/ Tr. at 49-50. 
32/ Id. at 48-51. 
33/ Tr. at 68, 79-80, and 154. 
34/ In Steel Wire Bails, supra, the Chinese respondents opposed cumulation 

of their imports with those from Poland and Yugoslavia on the ground that 60 
per~ent of the Chinese nails were galvanized, while imports from the other two 
countries were not. Id. at 8-9. The petitioners responded that 40 percent of 
Chinese nail imports compete with those from Poland and Yugoslavia and that 
galvanized nails are substitutable for other types as well. Id. at 9. 

35/ See discussion, infra, regarding lost sales. 
!§./ These questions will be fully explored in the event that there is a 

final investigation regarding Indian standard pipe. 
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of the origin of the pipe they purchase. 'Jl.I Further, the prices of the 

imported standard pipe are within a reasonable range. 38/ 

With regard to geographic distribution of imports, in January-June 1985 

all standard pipe from Venezuela, Yugoslavia, and Turkey entered through East 

Coast and Gulf Coast ports and 89 percent of Indian standard pipes entered 

through East Coast and Gulf Coast ports. 39/ During the same-period, 6 

percent of Thai standard pipe imports entered through Gulf Coast ports and 

none entered through East Coast ports. 40/ Finally, all the imports are 

simultaneously present in the market. 41/ 

Accordingly, for allegedly subsidized standard pipe, we have cumulated 

imports from India, Turkey, and Venezuela. For allegedly dumped imports of 

standard pipe, we have cumulated imports from India, Turkey, Yugoslavia, 

Venezuela, and Thailand. 42/ 43/ 

37/ Report at A-47-49. 
38/ Tr. at 48-51. 
39/ Import statistics of the U.S. Department of Commerce. 
40/ Id. 
41/ Report at Table 16 and A-36. 
42/ We have cumulated the allegedly dumped standard pipe imports from 

Thailand notwithstanding the fact that imports from Thailand in 1985 are 
predominantly entering through West Coast ports. There is no information of 
record that Thai pipe imported into the West Coast is sold exclusively to West 
Coast users and there is no information of record that pipe imported through 
Gulf Coast ports is sold exclusively to Gulf Coast users. This issue will be 
explored in detail should these investigations or the Thai pipe investigation, 
or-both, return for final investigations. 

43/ Vice Chairman Liebeler notes that it is appropriate to cumulate imports 
from Thailand even though the Comm.ission/s affirmative preliminary 
determination was on threat only. This is because the imports anticipated at 
the time of the vote in Thailand & Venezuela, supra, have arrived and because 
if the case returns for a final determination both material injury and threat 
of material injury will be considered. 
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c. Impact of the allegedly unfairly traded standard pip• itpporta 

The cumulated imports of allegedly subsidized standard pipe imports have 

risen significantly over the period of this investigation, increasing more 

than twelve-fold from 1982 through 1984. 44/ When the period January-June 

1985 is compared to January-June 1984, these imports almost tripled. 45/ As a 

percentage of apparent domestic consumption, these cumulated imports increased 

from 0.3 percent in 1982 to 2.4 percent in 1984 and from 1.7 percent in 

January-June 1984 to 3.6 percent in January-June 1985. 46/ 

Cumulated imports of the allegedly LTFV standard pipe showed similar 

trends, increasing more than eight-fold from 1982 through 1984 and then 

tripling from January-June 1984 to January-June 1985. 47/ As a percentage of 

apparent domestic consumption, the cumulated allegedly LTFV standard pipe 

imports increased from 0.5 percent in 1982 to 3.0 percent in 1984 and from 1.7 

percent in in January-June 1984 to 4.8 percent in January-June 1985. 48/ 

In these preliminary investigations, we have been able to obtain limited 

price information regarding one standard pipe product. Those data show that, 

for sales to service center/distributors, prices of the Indian and Turkish 

imports are significantly below U.S. producers' prices. 49/ substantial 

44/ Vice Chairman Liebeler notes that even with a twelve-fold increase, 
imports from these countries still amount to less than five percent of 
apparent domestic consumption. Report at Table 18. 

45/ Id. at Table 16. 
46/ Id. at Table 18. 
~I Id. at Table 16. 
48/ Id. at Table 18. 
49/ Id. at Table 19. 
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margins of underselling are apparent in each quarter for which data are 

available. 50/ 51/ 52/ 

We received six lost sales allegations regarding standard pipe. In two 

of the instances, we have confirmed that sales of standard pipe were lost to 

Indian imports because of lower price. 53/ 54/ 

Accordingly, we find that there is a reasonable indication that the 

domestic industry is materially injured by reason of the cumulated allegedly 

subsidized imports, and we further find that there is a reasonable indication 

that the domestic industry is materially injured by reason of the cumulated 

allegedly LTFV imports. 55/ 

Ill. LID PIPB 

A. Condition of the domeatic line pipe induata 

our prior investigations show that the domestic line pipe industry 

performed reasonably through 1981, suffered serious reverses in 1982, and 

improved somewhat in 1983 and 1984. 56/ In a number of significant respects, 

however, those improvements have not continued into 1985. 

501 Id. 
51/ In these investigations, pricing patterns are similar to those observed 

in Thailand & Venezuela, supra, at 12, 14-15. 
52/ See footnote 3, supra. 
531 Report at A-47. 
54/ See footnote 3, supra. 
551 Chairwoman Stern finds a re.asonable indication of material injury or 

threat thereof by reason of the subject imports. She notes: Imports from 
each of those countries have been increasing over the period of the 
investigation. Yugoslav imports increased fourfold from 1982 to 1984. Indian 
and Turkish imports increased more than tenfold over the period January-June 
1984 to January-June 1985. Report at Table 16. Moreover, there is 
information that third country markets for standard pipe are shrinking. 
Report at A-37. There is productive capacity in each of thoso countries that 
could be used to produce standard pipe exports. 

56/ See Thailand & Venezuela, supra, at 16-17. 
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The market for line pipe has weakened in 1985 as reflected by decreased 

apparent domestic consumption of line pipe in January-June 1985 when compared 

to the same period in 1984. 511 According to AISI data, U.S. producers' 

shipments declined more rapidly than consumption and U.S. producers' share of 

the market declined during that same period. 58/ Data submitted in response 

to our questionnaires show that shipments of line pipe declined by 

approximately 10 percent when the period January-June 1984 is compared to 

January-June 1985. 59/ Inventories of line pipe increased. 60/ Capacity 

utilization, although it improved for certain line pipe producers, remained at 

a very low level. 61/ 

Labor market and wage statistics improved from 1982 to 1984. However, 

there were significant downturns during the first six months of 1985 when 

compared to the same period in 1984: employment declined by approximately 10 

percent, hours worked decreased approximately 20 percent, wages paid decreased 

approximately 10 percent, and total compensation decreased approximately 20 

percent. 62/ 

The financial performance of U.S. producers' operations in the production 

of line pipe deteriorated during the first six months of 1985 as gross profit 

declined significantly and aggregate operating losses increased. 63/ Prices 

received by the domestic industry have not improved during the past year and, 

5.11 Report at Table 1. 
58/ Id. 
59/ Id. at Table 4. 
60/ Id. at Table 5. 
61/ Id. at Table 3. 
62/ Id. at Table 6. 
63/ Id. at Table 9. 
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in some instances, have actually fallen. 64/ As a result, the cost of goods 

sold as a percentage of net sales increased. A high percentage of reporting 

firms showed operating losses. 65/ 

Therefore, although there have been improvements since the very poor 

performance of 1982, those improvements have not continued into 1985. In many 

significant indicators, the domestic industry bas experienced downturns during 

the first six months of 1985. Accordingly, we find that there is a reasonable 

indication that the domestic industry is materially injured. §.!/ 67/ 

B. cumulation of line pipe imports 

These line pipe investigations involve allegedly subsidized imports from 

Taiwan and Turkey. We recently concluded a preliminary investigation 

regarding allegedly subsidized line pipe from Venezuela. 68/ In addition, 

these investigations involve allegedly LTFV line pipe imports from Taiwan, 

Turkey, and Yugoslavia. We recently concluded a preliminary investigation 

regarding allegedly LTFV line pipe from Venezuela. 69/ Accordingly, we must 

detennine whether it is appropriate to cunwlate imports in these cases. The 

considerations underlying cumulation are the same as set forth above for 

standard pipe. 

In these investigations, as in the case of standard pipe, petitioners 

assert that all line pipe is fungible, regardless of source. 70/ They further 

assert that all line pipe imports compete with each other and with the 

64/ ~· at Table 20. 
65/ Id. at Table 9. 
66/ See footnote 20, supra. 
67/ See footnote 21, supra. 
68/ Thailand & Venezuela, supra. 
69/ Thailand & Venezuela, supra. 
70/ Petitioners' Post-Conference Brief at 5. · 
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domestic product, that they are sold within the same geographic areas to the 

same end users, and that they are reasonably coincident in time. 71/ 

Although no respondent has questioned fungibility of the imports and the 

domestic like product, they assert that imports do not compete and should not 

be cumulated. The Taiwan respondents, in particular, argue that one-third of 

their imports are to the West Coast, that their prices are higher than other 

imports, and that they maintain no sales force in the United States. 72/ 

First, the absence of a domestic sales force has not prevented Taiwanese line 

pipe from being imported into the United States. Second, even if one-third of 

the line pipe from Taiwan does not compete with other imports, two-thirds of 

those imports do compete. Finally, the information available suggests that 

the prices for Taiwanese pipe are in line with other similar imports. 

With regard to Yugoslavia, the only line pipe imports were 618 tons 

entered during 1982. There have been no imports of Yugoslavian li~e pipe 

since then. 73/ 

Therefore, for allegedly subsidized line pipe, we have cumulated imports 

from Taiwan, Turkey, and Venezuela. With regard to allegedly LTFV imports of 

line pipe, we have cunulated imports from Taiwan, Turkey, and Venezuela. 74/ 

c. T•act of the allegedly unfairlx traded line pipe i•ort• 

The cumulated imports increased significantly during the period of 

investigation. 75/ As a share of apparent domestic consumption, these imports 

71/ Id. at 5, 8; Tr. at 52. 
72/ Tr. at 98, 108, 92, and 96, respectively. 
73/ Report at Table 17. 
74/ Commissioner Lodwick has cumulated imports from Turkey for purposes of 

these preliminary investigations. However, due to the extremely limited 
volume of imports from Turkey, there is a substantive question as to whether 
imports from Turkey compete in any meaningful fashion in the U.S. market. 

751 Id. 
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have increased from less than 1 percent in 1982 to 9.1 percent during the 

first six months of 1985. 76/ Moreover, even though apparent domestic 

consumption declined significantly during the first six months of 1985, the 

cumulated imports actually increased in both absolute and relative terms. 11./ 

In these preliminary investigations, we have been able to obtain only 

limited pricing information. However, the information which we do have shows 

irregularly declining domestic prices for line pipe over approximately the 

last year. 78/ In the only quarter for which we have comparable price data 

for one of the subject imports, the import undersold the domestic product by a 

significant margin. 79/ 80/ 

Accordingly, we find that there is a reasonable indication that the 

domestic line pipe industry is materially injured by reason of the cumulated 

allegedly subsidized imports and we further find that there is a reasonable 

indication that the domestic industry is materially injured by reason of the 

cumulated allegedly dumped imports. 81/ 

D. Bo reasonable indication of material in,iurx or threat by reason 

of allegedly LTl'V line pipe imports from Yugoslavia 

As noted above, the only line pipe imports from Yugoslavia were 618 tons 

imported in 1982. These imports are too remote in time to be a cause of the 

76/ Id. at Table.18. 
J.l.I Id. at Tables 2 and 18. 
78/ Id. at Table 20. 
79/ Id. at A-43. 
80/ See footnote 3, supra. 
81/ Chairwoman Stern finds a reasonable indication of material injury or 

threat thereof by reason of the subject imports. She notes: Line pipe 
imports from Taiwan for the first six months of 1985 exceed total imports for 
1984. Report at Table 17. Turkish line pipe was first imported during 1985. 
Id. There is unutilized productive capacity in each of those countries that 
could be used to produce line pipe exports. 



- 21 -

problems experienced by the industry today and, accordingly, we find that 

there is no reasonable indication of material injury by reason of line pipe 

imports from Yugoslavia. 

With regard to threat of material injury, a determination that a threat 

of material injury exists must be based on "evidence that the threat of 

material injury is real and that actual injury is imminent." 82/ Petitioners 

alleged that a particular importer has been offering a specified quantity of 

Yugoslavian line pipe. When contacted by the Commission staff, the named 

importer reported that it had not imported any pipe from Yugoslavia and that 

it is not in contact with any of the mills mentioned by the petition. 83/ our 

investigation has discovered no other importer of line pipe from Yugoslavia or 

any orders for line pipe from Yugoslavia. In the absence of any evidence that 

there will be line pipe imports from Yugoslavia in the foreseeable future, we 

find that there is no reasonable indication that the domestic line pipe 

industry is threatened with 111aterial injury by reason of line pipe imports 

from Yugoslavia. 

82/ Pub. L. 98-573, S 612(a)(2)(B), to be codified at 19 u.s.c. 
§ 1677(7)(F)(ii). 

83/ Report at A-34. 
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INFORMATION OBTAINED IN THE INVESTIGATIONS 

Introduction 

On July 16, 1985, petitions were filed with the U.S. International Trade 
Commission and the U.S. Department of Commerce by counsel for the individual 
producer members of the Subcommittees on Standard and Line Pipe J/ of the 
Committee on Pipe and Tube Imports. 2j The petitions allege that industries 
in the United States are materially injured and/or threatened with material 
injury by reasons of imports of certain welded carbon steel pipes and tubes ~/ 
that are being subsidized by the Governments of India, 1/ Taiwan, ?I and 
Turkey §_/ and by reason of imports from India, Y Taiwan, §/ Turkey, ~/ and 
Yugoslavia JI which are allegedly being sold in the United States at less than 

1/ The 12 members of the Standard Pipe Subcommittee that are in support of 
these petitions are Allied Tube & Conduit Corp., American Tube Co., Bull Moose 
Tube Co., Century Tube Corp., LaClede Steel Co., Maruichi American Corp., 
Pittsburgh-·International division of Pittsburgh Tube Co., Sawhill division of 
Cyclops Corp., Sharon Tube Co., Southwestern Pipe, Inc., Western Tube & 
Conduit, and Wheatland Tube Corp. The four members of the Line Pipe 
Subcommittee that are in support of these petitions are LaClede Steel Co., 
Sawhill division of Cyclops Corp., Tex-Tube division of Cyclops Corp., and 
Wheatland Tube Corp. 

?./ The 25 member producers of the Committee on Pipe and Tube Imports are 
Allied Tube and Conduit Corp., American Tube Co., Inc., Bernard Epps & Co., 
Bock Industries of Elkhart, Indiana, Bull Moose Tube Co., Central Steel Tube 
Co., Century Tube Corp., Copperweld Tubing Group, Hughes Steel and Tube, 
Kaiser Steel Corp., Laclede Steel Co., Maruichi American Corp., Maverick Tube 
Corp., Merchant Metals, Inc., Phoenix Steel Corp., Pittsburgh Tube Co., Quanex 
Corp., Sawhill division of Cyclops Corp., Sharon Tube Co., Southwestern Pipe, 
Inc., Tex--Tube division of Cyclops Corp., UNR-leavitt, Welded Tube Co. of 
America, Western Tube and Conduit, and Wheatland Tube Corp. 

'j/ For purposes of these investigations the term "certain welded carbon 
steel pipes and tubes" refers to welded carbon steel pipes and tubes of 
circular cross section, over 0.375 inch but not over 16 inches in outside 
diameter, provided for in items 610.3208, 610.3209, 610.3231, 610.3234, 
610.3241, 610.3242, 610.3243, 610.3252, 610.3254, 610.3256, 610.3258, and 
610.4925 of the T~.r.i.fL§..<:..!J.edul.~~-of the Unit~d States Annotated (J§USA) (items 
610.3208, 610.3209, 610.3231, 610.3232, 610.3241, 610.3244, and 610.3247 prior 
to Apr. 1, 1984). 

'-/ The certain pipes and tubes from India that are under investigation are 
standard pipes and tubes, which are a subset of "certain welded carbon steel 
pipes and tubes" defined above. They are specifically provided for in TSUSA 
items 610.3231, 610.3234, 610.3241, 610.3242, 610.3243, 610.3252, 610.3254, 
610.3256, 610.32~>8, and 610.4925. 

?./ The products from Taiwan that are under investigation are line pipes, 
also a subset of "certain welded carbon steel pipes and tubes" defined above, 
and are provided for in T§YSA items 610.3208 and 610.3209 . 

. §/ The products from Turkey that are under investigation include all of the 
products in "certain welded carbon steel pipes and tubes" (both standard and 
line) as defined above. 

?../ The products from Yugoslavia that are under investigation include all 
the products in "certain welded carbon steel pipes and tubes" (both standard 
and line) as defined in footnote 3. 
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fair value (LTFV). Accordingly, effective July 16, 1985, the Commission 
instituted investigations Nos. 701-TA-·-251 through 253 (Preliminary), under 
section 703 of the Tariff Act of 1930, to determine whether there is a 
reasonable indication that an industry in the United States is materially 
injured, or is threatened with material injury, •lr the establishment of an 
industry in the United States is materially retarded by reason of imports from 
India, Taiwan, or Turkey of certain welded carbon steel pipes and tubes that 
are allegedly subsidized by the Governments of those countries. 1/ The 
Commission also instituted, effective July 16, 1985, investigations Nos. 
731-·TA-271 through 274 (Preliminary), under section 733(a) of the act, to 
determine whether there is a reasonable indication that an industry in the 
United States is materially injured or threatened with material injury, or the 
establishment of an industry in the United States is materially retarded by 
reason of imports from India, Taiwan, Turkey, and Yugoslavia of certain welded 
carbon steel pipes and tubes that are alleged to be sold in the United States 
at LTFV. 

The statute directs the Commission to make its determinations within 45 
days after receipt of petitions for preliminary countervailing duty and 
antidumping investigations, or in these cases by August 30, 1985. Notice of 
the institution of the Commission's investigations and of a conference to be 
held in connection therewith was given by posting copies of the notice in the 
Office of the Secretary, U.S. International Trade Commission, Washington, DC, 
and by publishing the notice in the Federal ~!9._ister of July 24, 1985 (50 F.R. 
30243). ZI The Commission held a public conference in Washington, DC, on 
August 7, 1985, at which time all interested parties were allowed to present 
information for. consideration by the Commission .. ~/ The Commissio.n voted on 
these investigations on August 21, 1985. 

Previous Commission Investigations 

Several previous Commission investigations have dealt with some or all of 
the pipes and tubes currently under investigation (see app. C). Most 
recently, on April 15, 1985, the Commission notified the Department of 
Commerce of its preliminary determination in investigation No. 701·-TA-242 
(Preliminary), that there is a reasonable indication that industries in the 

11 Petitioners also filed a countervailing duty case on imports of standard 
and line pipes and tubes from Yugoslavia. However, Yugoslavia is not a 
"country under the Agreement"; thel"efore, the Commission is not required to 
reach a determination with respect to any injury from allegedly subsidized 
imports. Consequently, the Commission did not institute a countervailing duty 
investigation with respect to the allegedly subsidized imports from Yugoslavia. 

?/ Copies of the f..ederal Register notices are presented in app. A. 
11 A list of witnesses who appeared at the public conference is presented in 

app. 8. 
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United States are materially injured by reason of imports of standard and line 
pipes that are allegedly subsidized by the Government of Venezuela. The 
Commission also determined, on that date, in investigations Nos. 731· .. ·TA-252 
and 253 (Preliminary), that there is a reasonable indication that industries 
in the United States are threatened with material injury by reason of imports 
of welded carbon steel standard pipes and tubes from Thailand and materially 
injured by reason of welded carbon steel line pipes and tubes from Venezuela, 
that are allegedly sold in the United States at LTFV. 

On February 1, 1985, the Commission notified the Department of Commerce 
of its preliminary determination in investigation No. 731-TA-211 (Preliminary) 
that there is a reasonable indication that an industry in the United States is 
materially injured by reason of imports from Taiwan of light-walled 
rectangular welded carbon steel pipes and tubes that are alleged to be sold in 
the United States at L.TFV. At the same time, the Commission also determined 
in investigation No. 73 l-TA·-212 (Preliminary) that there is a reasonable 
indication that an industry in the United States is materially injured by 
reason of imports from Venezuela of standard welded carbon steel pipes and 
tubes l/ and that there is no reasonable indication that an industry is 
materially injured or threatened with material injury by reason of imports 
from Venezuela of welded carbon steel line pipes and tubes which are alleged 
to be sold in the United States at LTFV. ~/J/ The Department of Commerce made 
a preliminary determination on May 28, 1985, that the circular standard pipe 
from Venezuela was being sold in the United States at LTFV. The Commission 
subsequently instituted a final investigation on this case on June 3, 1985. 
On July 22, 1985, the Department of Commerce made a preliminary determination 
that light-·-walled rectangular pipe was being sold in the United States at 
LTFV; accordingly, the Commission instituted a final investigation· on this 
case on July 22, 1985. Both these final investigations are still pending. 

On August 22, 1984, the Commission made a preliminary determination in 
investigation No. 701-TA-220 (Preliminary) that there was a reasonable 
indication that an industry in the United States was materially injured by 
reason of allegedly subsidized imports of small circular and light-walled 
rectangular pipes and tubes from Spain. ~/ In addition, in investigations 
Nos. 731-TA-197 and 198 (Preliminary), ~/ the Commission found that there was 
a reasonable indication that an industry in the United States was materially 
injured by reason of imports from Spain of small circular and light-walled 

~I Chairwoman Stern determined that there is a reasonable indication that an 
industry in the United States is materially injured or threatened with 
material injury by reason of the subject imports . 

. ?/ Commissioners Eckes and Lodwick dissented. 
!I Certain Welded Carbon Steel Pipes and Tubes from Taiwan and Venezuela: 

Determination of the Commission in investigations Nos. 731-TA·-211 and 212 
.{f.r..eliminary). USITC Publication 1639, February 1985. 
~I The final Commission investigation on these products was instituted on 

Oct. 17, 1984, and terminated on Feb. 4, 1985, subsequent to the withdrawal of 
the petition. 

~I Certain Welded Carbon Steel Pipes and Tubes from Brazil and Spain: 
Determinations of the Commission in Investigations Nos. 701-TA-220 and 
731~TA-197 and 198 (Preliminary) ... , USITC Publication 1569, August 1984. 
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rectangular pipes and tubes allegedly sold at LTFV and by reason of imports 
from Brazil of small circular pipes and tubes allegedly sold at LTFV. J../ 
However, the pipes and tubes in the present investigation cover a wider range 
of circular pipe and tube than was included in the investigations involving 
Spain and Brazil. 

On June 12, 1984, the Commission found in investigation No. TA-201-51 
{Carbon and Certain Alloy Steel Products) that, under section 201 of the Trade 
Act of 1974, the domestic steel pipe and tube industry was experiencing 
serious lnJ ury. However, the Commission determined that imports of cer·tain 
steel pipes and tubes were not being imported into the United States in such 
incrnased quantities as to be a substantial cause of serious injury, or threat 
thereof, to the domestic industry producing articles like or directly 
competitive with the imported articles . . ?I The steel pipes and tubes that 
were the subject of the section 201 investigation included the welded carbon 
steel pipes and tubes that are the subject of the instant investigations, as 
well as other pipes and tubes that are not the subject of these investigations. 

On April 17, 1984, the Commission determined in investigations Nos. 
731-TA-·131 and 132 (Final) that an industry in the United States was 
materially injured by reason of imports from Korea and Taiwan of small 
circular pipes and tubes that had been found by Commerce to be sold in the 
United States at LTFV. In addition, on the same date, the Commission 
determined in investigation No. 731-TA-138 (Final) that an industry in the 
United States was materially injured by reason of LTFV imports of light-walled 
rectangular pipes and tubes from Korea. ~/ The present investigations cover 
other circular pipes and tubes as well as those covered in these previous 
investigations. 

On February 8, 1983, the Commission determined that an industry in the 
United States was materially injured by reason of imports of certain welded 
carbon steel pipes and tubes that were found by Commerce to be subsidized by 
the Government of Korea. That investigation covered certain circular pipes 
and tubes (including American Petroleum Institute (API) line pipe) up to 16 
inches in outside diameter, which includes most of the circular pipes and 
tubes in the current investigations. 1/ 

l/ The final Commission investigations on these products were instituted-on 
Jan. 29, 1985, and terminated on Feb. 4, 1985 (Spain), and Mar. 20, 1985 
(Brazil), subsequent to the withdrawal of the petitions. 

l:.I Carbon and Certain Alloy Steel Products: Report to the Pr._esident;._.Q.!J 
l_1Jye11tigatiqn No ... .IA-201-51. __ . _._, USITC Publication 1553, July 1984. 

J( Certain Welded Carbon Steel Pipes and Tubes fro111 the Republic of Kor..!! 
a~~ Taiwan: Determinations of the Commission in Investigations Nos. 
731-TA-131, 132, and 138 (Final) ... , USITC Publication 1519, April 1984. 

ii ~.!rtain Welded Carbon Steel Pipes and Tubes from the Repub.lic of l<orea: 
Determination of the Commission in Investigation No. 701-TA-168 .if.!nal) .. __ ....:.• 
USITC Publication 1345, February 1983. 
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Nature and Extent of the Alleged Subsidies 

The petition alleges that Indian producers and exporters of standard 
welded carbon steel pipes and tubes have benefitted directly and indirectly 
from a number of domestic and export subsidies from the Government of India or 
the State Governments of India. These alleged subsidies are as follows: 

Cash compensatory support, 
Subsidized export credit, 
Import replenishment licenses, 
Domestic subsidies to new facilities in Madhya Pradesh; 

Power subsidy, 
State and central investment subsidies, 
Sales tax exemptions or deferments, 
Water subsidy. 

The petitioners allege that two producers in Taiwan (Kao Hsing Chang Iron 
and Steel Corp. and Far East Machinery Co., Inc.) receive the following 
subsidies directly and/or indirectly from the Government of Taiwan: 

Preferential export financing, 
Export loss reserves, 
Tax exemptions for export sales, 
Preferential prices for raw materials. 

The petitioners allege that the manufacturers, producers, or exporters of 
the subject pipe and tube products in Turkey benefit from the following 
programs: 

Domestic subsidies: 
Income and corporation tax allowances under the general 

incentives table; 
Exemptions from or deferral of customs duties and other duties, 

fees, and taxes under the general incentives table; 
Interest rebates under the general incentives table; 

Export subsidies: 
Export tax rebate; 
Preferential export credit; 
Deductions from taxable income for export revenues; 
Resource utilization support fund payments. 
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Nature and Ext.ent of the AllE!ged Sales at LTFV 

The petitioners allege that imports of standard pipes and tubes from 
India are being sold in the United States at LTFV. The alleged dumping 
margins, based on .a comparison of home-·market prices and quotes received from 
importers of the Indian line pipes and tubes in the United States, in the 
first 4 months of 1985, were 134 percent to 183 percent for galvanized 
standard pipes and 223 percent to 278 percent for black standard pipes. 
Petitioners also compared home market prices in India and the value of imports 
of Indian standard pipes and tubes in January-March 1985. This method yielded 
dump.,ng margins of 225 percent for galvanized standard pipe and 190 
percent for black standard pipe. 

T~ .. twa11 

Petitioners calculated the home market price for the Taiwan line pipe and 
tubes on the basis of published Taiwan statistics on all pipes and tubes and 
compared them with U.S. import values of API line pipes and tubes only. The 
comparison shows an alleged dumping margin of 3 4. 8 percent. · 

Petitioners were unable to obtain home-market sales prices for standard 
and line pipes and tubes. Petitioners therefore constructed a cost for coil 
(a major raw material used in making welded pipes) in Turkey by adding 48 
percent to the average import prices for shE!et and plate into Turkey in 1983, 
adjusted to reflect 1985 prices. This constructed cost of coil was used as a 
base from which petitioners constructed the cost of three sample pipe and tube 
products. To this base price were added scrap costs, the cost of zinc (when 
appropriate, for galvanizing), costs for conversion into pipe and tube 
products based on U.S. producers costs adjusted for labor costs in Turkey, 
plus 10 percent for general, selling, and administrative expenses and 8 
percent for profit. The resulting constructed cost was compared with the 
value of imports of the pipe and tube products into the United States from 
Turkey. These comparisons showed that line pipe from Turkey is being sold in 
the United States at 112.6 percent below constructed ·value and that standard 
pipe is being sold in the United States at 97.0 percent to 142.0 percent below 
constructed value. 

Petitioners were also unable to obtain home-·market sales prices for the 
Yugoslav pipe and tube products covered by this petition. Petitioners 
therefore cdlculated constructed costs for the pipes and tubes produced in 
Yugoslavia by taking the price of imported shEH!t.and plate, adding costs for 
scrap, the cost of zinc (when galvanizing is needed), costs for conversion 
into pipes and tubes based or. U.S. producers costs adjusted for labor costs in 
Yugoslavia, plus 10 percent for general, selling, and administrative expenses, 
and 8 percent fer profit. The resulting constructed cost was compared with 
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the price at which line pipe was being offered for sale in the United States, 
and constructed costs for standard pipe were compared with the value of 
imports of standard pipe from Yugoslavia in the first quarter of 1985. These 
comparisons showed that Yugoslav line pipe was being offered for sale in the 
United States at 79 percent to 89 percent below constructed value, and 
Yugoslav standard pipe was being sold at 98 percent to 104 percent below 
constructed value. 

The Products 

For the most part, the terms "pipes," "tubes," and "tubular products" can 
be used interchangeably. In some industry publications, however, a 
distinction is made between pipes and tubes. According to these publications, 
pipes are produced in large quantities in a few standard sizes, whereas tubes 
are made to customers' specifications regarding dimension, finish, chemical 
composition, and mechanical properties. Pipes are normally used as conduits 
for liquids or gases. whereas tubes are generally used for load-bearing or 
mechanical purposes. Nevertheless, there is apparently no clear line of 
demarcation in many cases between pipes and tubes. 

Steel pipes and tubes can be divided into two general categories 
according to the method of manufacture-··-welded or seamless. Each category can 
be further subdivided by grades of steel: carbon, heat·-resisting, stainless, 
or other alloy. This method of distinguishing between steel pipe and tube 
product lines is one of several methods used by the industry. Pipes and tubes 
typically come in circular, square, or rectangular cross section. 

The American Iron & Steel Institute (AISI) distinguishes among the 
various types of pipes and tubes according to six end uses: standard pipe, 
line pipe, structural pipe and tubing, mechanical tubing, pressure tubing, and 
oil country tubular goods. l/ 

Steel pipes and tubes are generally produced according to standards and 
specifications published by a number of organizations, including the American 
Society for Testing & Materials (ASTM), the American Society of Mechanical 
Engineers, and the American Petroleum Institute (API). Comparable 
orga~izations in Japan, West Germany, the United Kingdom, the U.S.S.R., and 
other countries have also developed standard specifications for steel pipes 
and tubes. 

--·----·---------------·--------------------J/ For a full description of these items, see Certain Welded Carbon Steel 
Pipes and Tubes from the Republic of Korea: Determination of the Gonvnission 
in Investigation No. 701-TA-168 (Final) ., USITC Publication 1345, 
February 1983. 



The imported pipe and tube products that are the subject of these 
investigations are the following circular welded carbon steel pipes and tubes 
over 0.375 inch but not over 16 inches in outside diameter, which are known in 
the industry as standard and line pipes and tubes: 

(1) S~andard_B.i~e~ an<t tu~~ are intended for the 
low-pressure conveyance of water, steam, natural gas, air, 
and other liquids and gases in plumbing and heating 
systems, air--conditioning units, automatic sprinkler 
systems, and other related uses. They may also be used 
for light load--·bearing or mechanical applications, such as 
for fence tubing. These steel pipes and tubes may carry 
fluids at elevated temperatures and pressures but may not 
be subjected to the application of external heat. They 
are most commonly produced to ASTM specifications A··-120, 
A-53, and A-135. 

(2) ~ine pipes and tubes are used for the transportation 
of gas, oil, or water, generally in pipeline or utility 
distribution systems. They are most commonly produced to 
API specification 5L. 

Welded steel pipes and tubes are made by forming flat-rolled steel into a 
tubular configuration and welding it along the joint axis. There are various 
ways to weld pipes and tubes: the most popular are the electric resistance 
weld (ERW), the continuous weld (butt weld) (CW), the submerged··-arc weld, and 
the spiral weld. The submerged-arc weld and spiral weld are normally used to 
produce pipes and tubes of relatively large diameter. The circular pipes and 
tubes presently under investigation are generally produced either by the ERW 
or CW processes. j/ All pipes and tubes are formed and welded in a 
cylindrical configuration. Immediately after welding, the product may be 
reduced in diameter by rolling or stretch reducing or may be further formed 
into squares, rectangles, or other shapes by using forming rolls. 

In the ERW process, skelp ~/ is cold-formed by tapered rolls into a 
cylinder. The weld is formed when the joining edges are heated to 
approximately 2,600° F. Pressure exerted by rolls squeezes the heated edges 
together to form the weld. ERW mills produce both pipe in standard sizes and 
tubular products between 0.375 and 24 inches in outside diameter. 

In the CW process, skelp is heated to approximately 2,600° F and 
hot-formed into a cylinder. The heat, in combination with the pressure of the 
rolls, forms the weld. Continuous-·weld mills generally produce the higher 
volume, standardized pipe products from 0.375 through 4.5 inchP.s in outside 
diameter. 

11 Transcript of the public conference in investigations Nos. 731-TA-131 and 
132 (Preliminary), pp. 52 and 53. 

~I Skelp is a flat-rolled, intermediate product used as the raw material in 
the manufacture of pipes and tubes. It is typically an untrimmed band of hot
or cold-rolled sheet. 
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The advantage of the CW process lies in its ability to produce pipe at 
speeds up to 1,200 feet per minute compared with the ERW process maximum of 
approximately 110 feet per minute. Thus, economies associated with 
high-··volume production may make CW pipe cheaper to produce than ERW pipe of 
the same grade and specification. ]/ The CW process is especially suited for 
tht~ manufacture of standardized, high-·volume, small-diameter pipe products, 
such as the ASTM A-120 circular pipe now under investigation. 

Standard and line pipe can be produced on the same equipment. The 
principal differences between the two are that line pipe is made from a higher 
grade steel and requires additional testing. 2-/ Line pipe may have a higher 
content of carbon and manganese than is permissible for standard pipe, whereas 
standard pipe may have a higher content of phosphorus and sulfur than is 
permissible for line pipe. Requirements concerning chemical and mechanical 
properties for API line pipe and ASTM standard pipe differ for the various 
specifications and grades of each. There are at least 10 grades of API 5L 
line pipe compared with 2 grades of ASTM A-··53 and A··-135 standard pipe and 1 
grade of ASTM A-120 standard pipe. Of the circular pipe and tube products 
covered by the investigations, API 5l line pipe must undergo the greatest 
amount of testing, followed by ASTM A-53, A-135, and A·-120 standard pipe. 
With respect to pipe sizes, wall thicknesses for standard and line pipe are 
similar in the smaller diameters but are more divergent in the larger 
diameters. ~/ 

!!..:..S. tariff treat.m.~nt 

Imports of the circular pipes and tubes covered by these investigations 
are classified and reported for tariff and statistical purposes under TSU~~ 
items 610.3208, 610.3209, 610.3231, 610.3234, 610.3241, 610.3242, 610.3243, 
610.3252, 610.3254, 610.3256, 610.3258, and 610.4925, which cover welded pipes 
and tubes (and blanks therefor !/) of iron (except cast iron) or of nonalloy 
(carbon) steel, of circular cross section, having an outside diameter over 
0.375 inch but not. more than 16 inches. During the Tokyo round of the 
Multilateral Trade Negotiations (MTN), the Most Favored Nation (MFN) rate of 
duty for TSUS item 610.32 was changed from 0.3 cent per pound to 1.9 percent 
ad valorem, effective January 1, 1982. ?I This MFN rate of duty is the final 
rate negotiated in the Tokyo round, with no further changes or reductions 
scheduled. 

·--- ·--------------------JI On the other hand, the ERW process has gained increased popularity with 
U.S. producers of small-diameter pipe and tube products in recent years 
because it requires significantly less energy per pipe produced, since only 
the joining edges of the product are heated, creating a weld of comparatively 
high integrity within the product specification. Also, it can be used to 
produce pipes in sizes up to 24 inches in outside diameter, compared with the 
4.5-inch maximum outside diameter usually attainable in the CW process. 

~I Transcript of the public conference, investigations Nos. 731-TA-211 and 
212 (Preliminary), p. 17. 

!/ Transcript of the public conference, invest~gations Nos. 731-TA--·211 and 
212 (Preliminary), p. 31. 

ii Blanks are semifinished pipe or tube hollows that are purchased by 
producers and further processed. 
~/The column 2 rate of duty is 5.5 percent ad valorem. There is no Least 

developed developing country (LDDC) rate or duty-free entry under the GSP. 
These articles are eligible for duty-·free entry under the CBI. 
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The duty rates under item 610.49 are currently set at 8.8 percent ad 
valorem (column 1), 8 percent ad valorem (LDOC), and 25 percent ad valorem 
(column 2). The 1986 column 1 duty rate under item 610.49 will be 8.4 percent 
ad valorem. All of the subject ar·ticles are eligible for duty-free entry 
under the Carribbean Basin Initiative (CBI) but not under the General System 
of Preferences (GSP). 

U.S. Producers 

Welded carbon steel pipe and tube producers may be divided into two 
types: large, fully integrated producers, which make raw steel and produce a 
variety of steel products, and smaller, nonintegrated or partially integrated 
producers, which concentrate on fewer product lines. The integrated 
producers, which include LTV Steel Corp., United States Steel Corp., and 
Armco, Inc., !/ concentrate production in the high-·volume standardized pipe 
products. The nonintegrated producers manufacture the low-volume, more 
specialized tubular products as well as the high-volume products. 

In 1984, according to the petitions, there were 53 producers of the 
products covered by these investigations. Forty-one of the firms produced 
only standard pipes and tubes, seven firms made both standard and line, and 
four made only line pipe. ~/!/ Production is concentrated in the East, where 
the integrated producers are located. The largest U.S producers of the welded 
carbon steel pipes and tubes that are the subject of these investigations, as 
compiled from questionnaires submitted to the Commission during these 
investigations, are shown in table 1. 

U.S. Importers 

The Commission sent questionnaires to *** firms listed in the petitions 
or in the Customs net import file that were identified as importing the 
subject standard pipes and tubes from India. Of these firms, * * *· Another 
reported***· This firm reported no other imports. These two firms 
accounted for * * * of standard pipes and tubes imported from India in 1984 
and during January-June 1985, on the basis of official import statistics of 
the Department of Commerce. 

·---···------··------·--·---·---·--------··----·-------------· 
1/ Another integrated producer, Bethlehem, permanently closed its pipe and 

tube operations, which were located at Sparrows Point, MD, effective Apr. 30, 
1983. Umran, a Turkish producer, bought Bethlehem's plant and is in the 
process of setting it up in Turke1. A nonintegrated producer, Merchants 
Metals, Inc., ceased producing the small circular and light-walled rectangular 
pipes and tubes in January-·March 1984. LTV Steel recently announced that it 
was closing indefinitely two pipe mills at Aliquippa, PA, and in early 1985, 
Central Steel Tube of Iowa went into bankruptcy. 
~I Transcript of the conference, p. 38, in investigations Nos. 701-TA-242 

and 731-TA--·252 and 253 (Preliminary), Certain Welded Carbon StE.!el Pipes and 
Tubes from Vene7.uP.la and Thailand. 

!I The 4 firms that produce only liM pipes are Laclede, Wheatland, Sawhill, 
and Tex-Tube; traMcript of the conference, Ibid., p. 44. 
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Table 1.--Certain welded carbon steel pipes and tubes: Selected 
producers' shares of domestic shipments, by product lines, 1984 

(In percent) 

Producers 
Standard pipes Line pipes Standard 

CPTI member firms: 
* * *········ .. ··················-·-··-·-··································---····· .. ··· .. ················-: 
* * i(····-·····--········ .. ··--...... --··---···---·-.. ·----·-·----· .. - : 
* * *···---··-·········-· ........... -------·-······-· .......... --.. -···- : 
* * *··'"···-·-•''"''''"'-"'"'''_"_•••••-'"U••·--·-••H•••H•-•••'"·-·---·· : 

* * *··--·-···········--·-·-···········----·-----···-.. ---: 
* * *-··-··-------··-----·--····-······----··---... : 
* * *--.! /-·-· .. ···-··-·----·--····--··-·--.. •····-·--- : 
* * *---......... _ ...... ·-·-····-···--··-----·--·-···: 
* * *·-··-·-----·-----·-·--.. ·-·---.. ·-··--·-·-: 

Subtota 1-·· .. ······-------····------·--··--··- : 
Non·-CPTI firms: 

* * *--·------·······--·------··-------: 
* * *··--··---·--·-··--····--·-·-·----·-·'"··---·- : 
* * *-----····--·-·----·---·--·------·········--- : 
A 11 other---····· .. ·······-·--······ ···--·-----·--: 

Tota 1 ?../-·--·- ·······-----·-·· .. ··-··----: 

!/ * * *· 

a_nd..._t_u_b_e_s ______ a_nd __ t.u~b~e~s'---'---~a~nd=-=l=i~n=e __ _ 

K·M* *** 
*** *** 
·M** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 
*** *** 

*** *** 

*** *** 
*** *** 
*** *** 

K·M* 

*** 
*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 

*** 
*** 
*** 

. *** ----------------------100.0 100.0 100. 0 

ll Total domestic shipments are based on questionnaire responses. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Note.--Because of rounding, figures may not add to the totals shown. 

The petitions did not identify any importers of line pipes and tubes from 
Taiwan. Questionnaires were sent to 17 firms identified from the net import 
file and prior investigations as importers of pipes and tubes from Taiwan. Of 
these firms, five reported imports of the subject line pipes and tubes from 
Taiwan in 1984 and January-·June 1985. These firms are for the most part large 
trading companies that import from many countries and for whom imports of line 
pipes from Taiwan constitute a small portion of their total imports. These 
firms accounted for approximately *** percent of U.S. imports of line pipes 
and .tubes from Taiwan in 1984. 

Questionnaires were sent to *** importers identified in the petitions and 
the net import file as importers of the subject pipe and tube products from 
Turkey. One firm reported***; ***accounted for approximately*** 
percent of the imports of standard pipes and tubes from Turkey in 1984 but 

* * * 
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There were * * * firms that were identified from the petitions or the net 
import file as importers of standard pipes and tubes from Yugoslavia. *** 
firms reported that they did not import the subject products from Yugoslavia. 
* * ii· reported imports of standard pipes and tubes from Yugoslavia, accounting 
for approximately *** percent of such imports in 1984 and M·M* percent of such 
imports in January-·June 1985. 

The U.S. Market 

In the U.S. market, sales of the pipes and tubes that are the subject of 
these investigations are made directly to end users or to steel service 
centers/distributors, which in turn sell to end users. The bulk of shipments 
are typically sold to service centers/distributors; )/ however, line pipe over 
4 inches in outside diameter is often sold directly to end users. Service 
centers/distributors are middlemen that buy large quantities of pipes and 
tubes, usually from both domestic produc·ers and importers, warehouse the 
product, and sell smaller quantities to end users. The service centers/ 
distributors may also have some simple finishing equipment, such as equipment 
to cut pipe to lengths or to thread and couple it. According to AISI data for 
1984, service centers/distributors accounted for 69 percent of domestic 
shipments of standard pipe and 28 percent of shipments of line pipe. 11 Major 
markets in which shipments were made directly to end users in 1984 were the 
oil and gas and. electrical equipment industries for standard pipe and the oil 
and gas industry for line pipe. 

In the public conference on investigations Nos. 731-TA-211 and 212 
(Preliminary), an industry representative testified that during the last 10 
years, imported pipe has been sold through a distribution system distinct from 
that used for the sale of domestic pipe. Foreign pipe is sold by a separate 
group of distributors that maintain multilocation stocking depots and carry 
pipe imported from various foreign sources. This imported pipe is then sold 
to wholesale plumbing and heating jobbers and pipe valves and fittings 
jobbers; the same customers (end users) to which the domestic product is 
sold. ~I 

j/ Transcript of the public conference in investigations Nos. 731-TA-131 and 
132 (Preliminary), pp. 79 and 86. 

11 Such AISI data are not available on the basis of size. 
!/ Transcript of the public conference in investigations Nos. 731-TA-·211 and 

212 (Preliminary), pp. 17 and 18. 
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In the aggregate, U.S. consumption of standard and line pipes and tubes 
increased annually from 2.4 million tons.!/ in 1982 to 3.2 million tons in 
1984, or by 33.3 percent, according to AISI data. £/ Consumption dropped by 
6.4 percent during January-June 1985 to 1.5 million tons, compared with 
consumption of 1.6 million tons during January-June 1984. 

U.S. consumption of standard pipes and tubes increased annually from 1.5 
million tons in 1982 to 2.1 million tons in 1984, or by 41.1 percent. 
Consumption of standard pipes increased slightly (by less than 1 percent) 
during January-June 1985 compared with that in the corresponding period of 
1984. Consumption of line pipes and tubes fluctuated during the period, 
dropping from 863,000 tons in 1982 to 772,000 tons in 1983, or by 10.6 
percent, then increasing to 1.1 million tons in 1984, an increase of 36·.5 
percent from the level of consumption in 1983 and 22.1 percent above 
consumption in 1982. During January-June 1985, consumption of line pipes and 
tubes again dropped, by 17.9 percent, to 447,000 tons compared with 544,000 
tons during January·-June 1984 (table 2). 

Consideration of Alleged Material Injury 
to an Industry in the United States 

The petitions allege, with respect to standard pipes and tubes, that a 
domestic industry is materially injured, or threatened with material injury, 
by reason Qf unfairly traded imports of these products from India,· Turkey, and 
Yugoslavia. The petitions also allege, with respect to line pipes and tubes, 
that a domestic industry is materially injured and threatened with material 
injury by reason of unfairly traded imports of these products from Taiwan, and 
that an industry is threatened with material injury by reason of such imports 
from Turkey and Yugoslavia . 

.!/ Unless otherwise noted, the term "ton" refers to a short ton (2,000 
pounds). 

£/ AISI data show declining U.S. producers shipments in 1982-84. Data 
submitted in response to questionnaires show increasing shipments in 1982--84. 
The reason for this discrepancy is that some of the large producers that have 
gone out of business in the past few years did not respond to the Commission 
questionnaires. In addition, some of the producers that responded to the 
Commission questionnaires do not report to AISI; therefore, AISI data are 
understated. 
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Table 2.---Certain welded carbon steel pipes and tubes: U.S. producers' 
domestic shipments, imports for consumption, and apparent consumption, 
by types, 1982-84, January-June 1984, and January-June 1985 

Item and period 
U.S. 

. producers' , 
: shipments !/: 

Imports 
Apparent 
consump

ti on 

----··-·---Tons-·----·-.. --.... --
Standard: 

1982-. --·--·-.. ·-·--: 
190 3 ,_,, ____ ... -..... _ .. _______ : 
1984-.. ---. .......... ___ .. __ : 
January-June .. -

1984--· .. ·· -·-......... ___ : 
1985----·----.. --: 

Line: 
1982 .. ________ : 

1983-·-·--·----.. --: 
198 4---... -.......... _, ________ : 
January-June-...... 

198 4-.. -----·--.. --.. ·-·- : 
19 8 s--.. - ...... ,_ ......... _, __ ,,_ : 

Total: 
1982-·-·--·-------: 
1983----·--·-·-·····-----·-: 198 4 _____ .. __ , .. ,, ______ .. ___ : 

January-June .... _ 
1984---"•··--·-·----.. -- : 
1985-.... _ .. _, __ , ...... ~ .. ·-: 

650,780 
625,749 
565,132 

307,355 
296,448 

528,690 
494,765 
534, 177 

282,354 
223,424 

1,179,470 
1, 120, 509 
1,099,309 

589,709 
519,872 . 

--··-·---·--·· 

843,919 :1,494,699 
1,181,652 :1,807,401 
1,544,141 : 2, 109 I 273 

724,449 : 1,031, 804 
745, 277 : 1,041, 725 

334,362 863,052 
277,077 771, 842 
519,308 :1,053,485 

261,497 543,851 
223 I 334 446,758 

1,178,281 :2,357,751 
1,458,729 :2,579,238 
2,063,449 :3,162,758 

985,946 :1,575,655 
968,611 :1,488,483 

Ratio to 
_ consumption of·:.=

: Pro~ucers' : Imports 
: shipments_:_ .. __ .......... _ 

- .. --·Pe.!'.£!.nt:-·-.. - .. -....... · 

43.5 
34.6 
26,8 

29.8 
. 28. 5 

61. 3 
64.1 
50. 7 

51.9 
50.0 

50.0 
43.4 
34.·8 

37.4 
34.9 

56.5 
65.4 
73 .2 

70.2 
71.5 

38.7 
35.9 
49.3 

48.1 
50.0 

50.0 
56.6 
65.2 

62.6 
65.1 

-----·------JI Data on U.S. producers' shi.pments may be understated, especially with 
respect to standard pipes and tubes, because not all producers report to AISI. 

Source: U.S. producers' shipments were compiled from AISI data; imports 
were compiled from official statistics of the U.S. Department of Commerce. 
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U.S. productio~, capacity, and capacity utilization 

U.S. production of standard and line pipes and tubes by responding firms 
increased overall between 1982 and 1984, then decreased during January-June 
1985. U.S. production increased from*** millic·n tons in 1982 to*** million 
tons in 1984, or by *** percent. Production during January-June 1985 declined 
slightly (* * *) compared with production during January-·June 1984 (table 3). 

Production of standard pipes and tubes increased steadily from 494,000 
tons in 1982 to 643,000 tons in 1984, an increase of 30.2 perc·ent. Another 
small iricrease in production of 4 .0 percent was reported during January-June 
1985, compared with that in the corresponding period of 1984. 

U.S. production of line pipes and tubes decreased from 119,000 tons in 
1982 to 109,000 tons in 1983, representing a drop of 8.3 percent, then more 
than doubled to 235,000 tons in 1984. Production during January-June 1985 
continued to increase, by 41.5 percent, compared with production during 
January-June 1984. 

The overall capacity of the responding firms for the production of 
standard and line pipes and tubes remained relatively stable at M·** million 
tons during 1982--84. Capacity utilization, however, increased annually from 
·M·** percent in 1982 to *** percent in 1984. For standard pipes and tubes, 
U.S. capacity increased annually from 1.1 million tons in 1982 to 1.2 million 
tons in 1984, or by 4.5 percent. Capacity continued to increase, by 5.6 
percent, during January-June 1985 compared with capacity during J~nuary-·June 
1984. Utilization of capacity by standard pipe and tube producers increased 
from 44.0 percent in 1982 to 54.7 percent in 1984, then declined to 57.6 
percent during January-June 1985 from 58.4 percent during January-June 1984. 

U.S. capacity as reported by firms that produce line pipes and tubes 
decreased from 733,000 tons in 1982 to 720,000 tons in 1983, then increased 
slightly to 724,000 tons in 1984. Capacity increased slightly during 
January-June 1985 (by less than 1 percent) compared with capacity in the 
corresponding period of 1984. Capacity utilization by those firms dropped 
from 16.2 percent in 1982 to 15.1 percent in 1983, then increased to 32.5 
percent in 1984. Capacity utilization for line pipe producers was 45. 2 
percent during January-June 1985,compared with 32.0 percent during 
January-·June 1984. 
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Table 3.·-Standard and line pipes and tubes: U.S. production, capacity, and 
capacity utilization, 1982-84, January--June 1984, and January-June 1985 

Item 1982 1983 1984 

Standard: 
Production-.... ·-·-·--·tons--·: 493, 559 590, 622 642, 929 
Capaci ty-·-.. -·-.. ·-do-·--.. -: 1, 122, 397 : 1, 159, 467 : 1, 174, 483 
Capacity utilization: 

percent-.. -: 
Line: 

Product ion .............. -tons-: 
Capac i t y-·····--·-··· .. ·-··d o-·---.. ··· : 
Capacity utilization: 

percent-···: 
Standard and line: J/ : 

Production·-.. ·--· .. ··tons-·: 
Capac it y-···--· ............ -do· .......... -: 
Capacity utilization: 

percent·--: 
Total: 

Production ............. -tons-: 
Capaci ty-............ -............ do---.. -·: 
Capacity utilization: 

percent-···: 

44.0 

118, 790 
732,896 

16.2 

*** 
*** 
*** 
*** 

50.9 

108,918 
720,462 

15.1 

*** 
*** 
*** 

---·-·--·-·-·- . ·--'-------......;.--, 

54.7 

235,027 
724,174 

32.5 

*** 
*** 

*** 
*** 

*** 

January·-June· ··-

1984 

345;395 
591,000 

58.4 

115,917 
362,718 

32.0 

*** 

1985 

359,256 
624,076 

57.6 

164, 071 
363,200 

45.2 

*** 
*** 
*** 

!/ Represents data from 3 firms that could not separate either capacity or 
production by product. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Domestic shipments of standard and line pipes and tubes by U.S. 
producers, based on questionnaire responses, increased annually between 1982 
and 1984. Shipments increased from 1.0 million tons in 1982 to 1.2 million 
tons in 1984, or by 12.6 percent. During January-June 1985, shipments 
declined by 5.7 percent from shipments during January-June 1984 (table 4). 

Domestic shipments of standard pipes and tubes rose annually from 680,000 
tons in 1982 to 764,000 tons in 1984, or by 12.4 percent. During January-·June 
1985, producers' shipments of standard pipes declined by 2.0 percent from 
shipments during January-June 1984. Shipments by responding firms of line 
pipes and tubes dropped from 345,000 tons in 1982 to 277,000 tons in 1983, or 
by 19.9 percent. They increased in 1984 to 391,000 tons, 41.2 percent above 
the level of shipments in 1983, and 13.1 percent above the level of shipments 
in 1982. Shipments during January-June 1985 declined by 13.4 percent from 
shipments during January-June 1984. 

Table 4 .-.. standard and line pipes and tubes: U.S. producers' domestic ship
ments, by types, 1982-84, January-June 1984, and January·-June 1985 

·-·--·--·-------

Item 1982 

Standard·-.. ······-·---·· .. ·----: 6 79, 752 
Line-·-·-·-·-.. ········· __ 345, 451 

Total .. ·-··· ···--.. --: 1,025, 203 

Standard·-·-·-·-·---·------: 
Line-··--··-· .. ···· .. ------··-: 

Tota 1---·--········---: 

425,997 
201,644 
627,641 

January--June---·· 
1983 1984 

1984 1985 

Quantity (tons) 

755,786 764,202 423,953 415,567 
276,68.~4-=--·~3~9~0~,5~5~2::......;._~2~0~4~,~7~0~5-:..~--=-1~7~7~,3~5:;.:;..9 

1,032,470 1,154,754 628,658 592,926 

Value (1,000 dollars) 

424,628 
133,654 
558,282 

461, 189 
210,331 
671, 520 

Unit value 

263,886 
110, 371 
374,257 

244,799 
83,601 

328,400 

Standard--···-.. -----: $627 $562 $603 $622 $589 
Line--·····--·--·--: 584 483 539 539 471 ~--..;;;..-;;;...:.........::_ ___ .:..=;......;. ___ _;.;=-....:...---=-=-=-,:__----'-'-~ 

Average··-·---: 612 541 582 595 554 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Five firms, * * *, * * *, * * *, * * *, and * * *, reported eKports 
during the period covered by the Commission's questionnaire. EKports of 
standard pipes and tubes by those firms increased from *** tons in 1982 to **M· 
tons in 1983, or by K-K* percent, then declined by M·** percent to *** tons in 
1984. EKports of these pipes and tubes increased by *** percent during 
January· .. ·June 1985 compared with eKports in the corresponding period of 1984. 
EK ports of line pipes and tubes, which were all shipped by the -M· * *, * * -M· 
from K·** tons in 1982 to M·** tons in 1984, or by *** percent. ·EK ports 
represented less than*** percent of the firms' total shipments during the 
period. EKports as reported to the 
Commission are shown in the following tabulation: 

Unit 
~uantJ.,9 Val~! vaJ.~ 2ua_!'.l_~i 9 Va.!.~.!! y_~_lue 

(!_Q!!!) (1,000 dollars) (E?._~r ton) (t~l'.'s) (1,000 dollars.) (p_f!r_~on) 

1982 ........ -·-··--.. -- *** -M··K* $*** 
1983-"·····-···-·········-·- *** *** *** 
1984 .. ·-···-···-···-·--- *"* *** *** 
Jan-June-·-··· 

19 8 4 ..... - .... ···--·-" *** *** *** 1985 .................. _. __ *"** ·M·** *** 

~/ ***was the only eKporter of line pipe. 

U.S. producers' !~ventories ll 

*** 
*** 
*** 

*** 
*** 

*** 
*** *** 

*** 
*** 

*** 

*** 

U.S. producers' yearend inventories of standard and line pipes and tubes 
declined from 162,000 tons in 1982 to 130,000 tons in 1983, or by 19.4 
percent, then increased to 150,000 tons in 1984, an increase of 15.1 percent 
from the 1983 inventory level. As a share of shipments, producers' yearend 
inventories declined from 15.8 percent in 1982 to 13.0 percent in 1984 (table 
5). 

Yearend inventories of standard pipes and tubes declined irregularly from 
118,000 tons in 1982 to 101,000 tons in 1984, or by 14.5 percent. As a share 
of shipments, producers' inventories of standard pipes and tubes declined 
annually from 17.3 percent in 1982 to 13.2 percent in 1984. Inventories of 
line pipes and tubes increased irregularly from 44,000 tons in 1982 to 49,000 
tons in 1984, 12.1 percent above the inventory level in 1982. As a share of 
shipments, producers' yearend inventories of line pipes and tubes decreased 
irregularly from 13.6 percent in 1982 to 13.0 percent in 1984. 

ll 11 producers provided inventory data for standard pipes and tubes and 4 
producers provided inventory data for line pipes. 
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Table 5.-···-Standard and line pipes and tubes: U.S. producers' inventories of 
domestically produced merchandise, by types, as of Dec. 31, 1982 .. -84, 
and June 30, 1984-85 

.. -......... --··--------.. ------·---------·---------------
December 31-·-- June 3Q-... 

Type 
1982 1983 1984 1984 1985 

Quantity (tons) 
·------·---------------------·· .. ·-·-

Standard·-·· .. ··-···· ............... ---: 117, 814 100, 027 100,730 120,132 
Line-·-·--·· .. ·--·-......... -·----·--·: 44 051 : 30 392 ------'---·---".:..L 49 I 403 : ___ ~ 58~_'. ... 

Total·-· ..... · 161,865 : 130,419 lS0,133 170,702 : 

Ratio of inventories to shipments (percent) 

Standard .. ···-·-··-.. --.--.... -; 17. 3 : 
Line-.. ·--·--·-.. ·-····-·-----.............. : 13 . 6 : 

Average--........................ _: -·--1·s:e: 
13. 2 
11.5 
12.6 

13.2 : 14.2 : 
13.1 : 12.8 : ·---13-:0----- 13 . 6-·-: 

109,579 
68,8~! 

178 ,_,:'-.~7 

13.2 
20.0 
15.0 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Employment and waqes 

Employment data for standard and line pipes and tubes were provided by 15 
producers. The number of production workers employed at the reporting 
establishments declined from *** in 1982 to *** in 1983, or by *** percent, 
then increased in 1984 to ·M·H, up *** percent from employment in 1983. 
Employment dropped during January-June 1985, decreasing by *** percent from 
employment during January-June 1984 (table 6). 

Total hours worked by production and related workers increased from *** 
million in 1982 to *** million in 1984, an increase of *** percent. Hours 
worked by production and related workers producing standard pipe increased 
from 4.9 million in 1982 to 5.4 million in 1984, an increase of 10.0 percent, 
then remained constant during January-June 1985 compared with that in the 
corresponding period of 1984. Hours worked by such workers producing line 
pipe increased by 8.2 percent from 1982 to 1984, then declined by 14.8 percent 
during January-June 1985 compared with January-June 1984. 
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Table 6. -· .. ·-Average number of production and related workers engaged in the 
manufacture of standard and line pipes and tubes and hours worked by and 
wages and total compensation paid to such employees, 1982-84, January--June 
1984, and January--June 1985. 

Item 1982 1983 1984 

----------------· 
Production and related 

workers: 
Standard-.................... -.-.................. _. ____ : 2, 6 7 4 2 , 79 3 2,921 
Li ne--·-··-·············----··---.. ·····--·-··-····-·-·- : 1 , 61 7 1 , 2 4 9 1,680 
Standard and 1 ine J./ ......... _ .. _ =---***---'---***---· *** Total-·--................. --·-····--··-···---·-: *** *** 

Uours worked: 
Standard-- .... ·····-.. ··1,000 hours--··: 4, 919 5, 310 
Li ne ............. -.. - ........... --··-·-·····-·-········-do-··-··--: 2 , 8 20 2, 216 
Standard and line V-do-···-···· .. =-··--~--=-··--*** :_ ____ _ 

To ta 1 ............... _ .......... ----····· ................ -do-··-··· .. ··-- : JOf* X·** 

Wages paid: 
Standard·· .. -· .. ······-1, 000 dollars·-: 
L. i ne--..................... ··· .. -·--·····-····----.... ·--·do---······· : 
Standard and 1 i ne .! /-do .. ·-··-- : 

Tota 1--··-· .......... : ...... --·--·--·····--···-do-··-·-.. ····· : 
Total compensation paid: 

61,652 
39,967 

*** 
*** 

66,879 
30,342 

*** 
*** 

*** 
5,411 
3,050 

*ff· 

*** 
74, 140 
45,542 

*** 
*** 

Standard----··· .. ·1,000 dollars-··: 89,132 97,597 101,464 
L ine·-········--·-----···-.. ----do······-·-: 62,447 48,612 65,016 

January-.. June-·-

1984 1985 
.. ---· 

2,599 2,594 
1,328 1,162 

*** *** 
**M· *** 

2,823 2,846 
1, 725 1, 470 

***" : *** --- --··--------· 
X·X* If·** 

39,094 39,826 
25,604 22,074 

*** *** 
*** *** 

54,559 55,884 
37,245 31,841 

Standard and 1 ine !/-do-.. --....... : --***-· __ : ----*** __ : ---·--~---'-- *** *** 
Tota 1-·--------------~o·-···--: *** : *** . . . . -·--------------·-----

1/ Two firms reported that employees are used interchangably 
production of standard and line pipe and separate data are not 

X·ff 

in the 
available. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

*** 

Total compensation paid by U.S. producers to workers producing all 
standard and line pipe increased from $*** million in 1982 to $*** million in 
1984, an increase of *** percent, then declined by *** percent during 
Jam1ary-June 1985. Total compensation paid to workers producing standard pipe 
increased steadily from $89.1 million in 1982 to $101.5 million in 1984, an 
increase of 13.8 percent. It continued to increase slightly (by 2.4 percent) 
during January-June 1985 compared with that paid in the corresponding period 
of 1984. Total compensation paid to production and related workers engaged in 
the production of line pipe increased from $62.4 million in 1982 to $65.0 
million in 1984, an increase of 4.1 percent, then declined by 14.5 percent 
during January-June 1985 compared with that paid in the corresponding period 
of 1984. Workers at all but two of the firms (***and***) are 
represented by unions. 
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Financial experience of U.S. produc~.rs 

Usable income-and-··loss data both on operations producing standard and/or 
line pipes and tubes and on overall establishment operations was provided by 
nine U.S. firms. The 9 producers accounted for 71.5 percent of total 
shipments of standard and or line pipes and tubes in 1984 as reported by 
AISI. Sales of standard and line pipes and tubes ranged between 1l. 1 and 14. 2 
percent of overall establishment sales during 1982··-84. 

~'t:_!nqard and line pip!~__!!'d tub~_!.-···· Aggregate net sales. increased by 
22.5 percent from $381.4 million in 1982 to $467.2 million in 1984 (table 7). 
Net sales in the interim periods in 1984 and 1985 remained relatively constant 
at $243.3 million and $249.9 million, respectively. Operating income declined 
from $10.7 million, or 2.8 percent of net sales, in 1982 to $6.1 million, or 
1.6 percent of net sales, in 1983, and then increased to $27.8 million, or 5.9 
percent of net sales, in 1984. Operating income fell from $14.5 million, or 
6.0 percent of net sales, in the interim period of 1984 to $10.9 million, or 
4.3 percent of net sales, in the corresponding period of 1985. Only one of • 
the nine firms reported an operating loss in 1982 and 1984, while two firms 
reported such losses in 1983. One firm sustained an operating loss in the 
interim period of 1984, compared with three in the corresponding period of 
1985. 

St:_andard p_ipes and __ tu_be~ .. - ..... six firms, which accounted for 87. 2 percent of 
total shipments of standard pipes and tubes in 1984 as repor·ted by AISI, 
furnished usable income-and-·· loss data (table 8). Net sales rose 17. 2 percent 
from $263.3 million in 1982 to $308.4 million in 198~. Net sales in the 
interim periods of 1984 and 1985 were $168.9 million and $171.6 million, 
respectively. Operating income increased slightly from $8.5 million in 1982 
to $8.8 million in 1983, then increased to $18.7 million in 1984. Operating 
income in the interim period of 1984 was $11.6 million compared with $9.3 
million in the corresponding period of 1985. Operating margins were 3.2 
percent, 3.2 percent, and 6.1 percent in 1982, 1983, and 1984, respectively. 
Operating margins in the interim periods of 1984 and 1985 were 6.9 percent and 
5.4 percent, respectively. Only one of the siK firms reported an operating 
loss for the years 1982 and 1983, while two firms sustained operating losses 
during the interim period of 1985. 
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Table 7.-Income-and-loss experience of 9 U.S. producers j/ on their opera·
tions producing standard and line pipes and tubes, accounting years 1982-84, 
and interim periods ended June 30, 1984, and June 30, 1985 

Item 

Net sales--·--1,000 dollars·-·-: 
Cost of goods sold-·--··-do--... - ...... ; 
Gross profit or (loss) .. ·-do--: 
General, selling, and 

administrative 

1982 

381,415 
338,813 

42,602 

expense s--.. -·--.... ·--···-·-··do--... -·: ____ 31 , 902 _..! .. 
Operating income or 

(loss )-·-.. - .. ---···-·-----do--.... -: 
Depreciation and amorti

zation expense !/-----do---.. : 
As a share of net sales: 

Cost of goods sold 

10,700 

3,502 

percent-: 88.8 
Gross profit or 

(loss) -· .. ··-·-do--·-: 11. 2 
General, selling, 

and administrative 
expenses-.. ·-··------do---.... : 8. 4 

Operating income or 
(loss)---.. ---·--·----do---·-·: 2. 8 

Number of firms reporting 
operating losses------·----·: l 

1983 

372,587 
331,943 

40,644 

34,504 

6, 140 

3,994 

89.1 

10.9 

9.3 

1. 6 

2 

1984 

Interim period 
ended .June _30-- _ 

1984 1985 
.. -----------.. ···-

467,235 243.323 : 249,881 
40<1..t 9~§_j_ __ 209, ~o:i, _ _;_215L98L. 
66,279 34,219 33,899 

38,489 -~9 I 73!._:_~?....Jl.44 -· 

27,790 14,482 10,855 

4, 116 2,099 2,661 

85.8 85.9 86.4 

14.2 14.1 13.6 

8.2 8 .1 9.2 

5.9 6.0 4.3 

1 1 3 

!/ The 9 firms are * * *, * * *· * * *· * * *, * * *, * * *, * * *, * * *, and 

* * * !/ There was 1 firm, which accounted for *** percent of reported 1984 net sales, 
that did not provide the Commission with data on depreciation and amortization. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Note: Because of to rounding, figures may not add to the totals shown. 
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Table 8 .-·Income-and-loss experience of 6 U.S. producers !/ on their operations 
producing standard pipes and tubes, accounting years 1982-84, and interim periods 
ended June 30, 1984, and June 30, 1985 

Item 1982 1983 1984 

Interim period 
ended June 30-

1984 1985 

Net sales-·--·--1,000 dollars-: 263,272 274,657 308,443 168,912 171,571 
Cost of goods sold---·-do--·: __.2 .... 2_,8...._ ..... 0-.28---.;"---.-2 ..... 36 ....... """'7 .... 6 ..... 5__._---'2 ..... 5 .... 9 ..... , ..... o ...... 46 __ . :'--__ 1_..4 .... l&..,6....,3 ..... 5 ____ 14_3_.,.._7_2_0_ 
Gross profit or (loss)--do~-: 35,244 37,892 49,397 27,277 27,851 
General, selling, and 

administrative 
expenses-·-·- do--: 

Operating income or 
(loss)---·- -·--do--.. : 

Depreciation and amorti
zation expense ?/--·-do--: 

As a share of net sales: 
Cost of goods sold 

percent-: 
Gross profit or 

(loss)·- -~o--: 
General, selling, 

and administrative 
expense.s-.. ·-···----do--: 

Operating income or 
(loss) --do--: 

Number of firms reporting 
operating losses 

26,701 

8,543 

2,677 

86.6 

13.4 

10.1 

3.2 

1 

29,133 30,670 

8,759 18,727 

3,125 3,294 

86.2 84.0 

13 .8 16.0 

10.6 9.9 

3.2 6.1 

1 0 

!/ These firms are * * *· * * *, * * *, * * *• * * *, and * * *· 

15,680 18,582 

11, 597 9,269 

1,688 2, 190 

83.9 83.8 

16.1 16.2 

9.3 10.8 

6.9 5.4 

0 2 

ZI l firm, which accounted for *** percent of reported 1984 net sales, did not 
provide the Commisssion with data on depreciation and amortization. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 
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Line pipes and tubes.-The four producers that furnished income-and-loss 
data accounted for 39.9 percent of the total shipments of line pipes and tubes 
in 1984, as reported by AISI. Net sales declined 30 percent from $76.9 
million in 1982 to $53.8 million in 1983, then more than doubled to $109.2 
million in 1984 (table 9). Net sales in the inturim periods of 1984 and 1985 
were $47.9 million and $52.4 million, respectively. Aggregate operating 
losses of $770,000 and $6.0 million were incurred in 1982 and 1983, 
respectively. The operating losses as a share of net sales were 1.0 percent 
in 1982 and 11.2 percent in 1983. An operating profit of $3.3 million, or 3.0 
percent of net sales was reported in 1984. Operating losses of $29,000, or 
0.1 percent of sales, and $324,000, or 0.6 percent of sales were reported in 
the interim periods of 1984 and 1985, respectively. Of the four firms, two 
reported operating losses in 1983, interim 1984, and interim 1985, whereas 
only one of the four sustained an operating loss in 1982 and 1984. 

Table 9.-Income-and-loss experience of 4 U.S. producers j/ on their operations 
producing line pipes and tubes, accounting years 1982-84, and interim periods 
ended June 30, 1984, and June 30, 1985 

Interim period 

Item 1982 1983 1984 
ended June 30-

1984 1985 

Net sales---. 1,000 dollars--: 76, 919 53, 846 109, 231 47,926 52,383 
. 45, 545 so, 399 Cost of goods so ld-----·--do-.. ·- : --'7'-4~,'""8~7...;;9.......:.._-""'5 7;...c..;, 1"'"'7'""'8;.......;_....:;;;1...;;;.0....:;;;l .... , =1.;;..82~.;..._-......_. ......... _.__.....__.;;.. .. ~~-

Gro s s profit or (loss)~o--·-: 2,040 (3,332): 8,051 2,381 
General, selling, and 

administrative 
2,410 ex penses--···--·--··---·---do--: __ 2~, 8.._1 __ 0 ______ 2_,,_6_8_2 ____ 4 .... ,_7_7_2 _____ _ 

Operating income or 
(loss )---·------do--·--··: 

Depreciation and amorti-
zation expense ?:./ do--·: 

As a share of net sales: 
Cost of goods sold 

percent-: 
Gross profit or 

(loss)---· ...... -do--: 
General, selling, 

and administrative 
. expenses do-----· .. : 

Operating income or 
(loss )-·---· .. ··------do--: 

Number of firms reporting 
operating losses 

(770): (6,014): 

464 439 

97.3 106.2 

2.7 (6.2): 

3.7 5.0 

(1.0): (11.2): 

1 : 2 : 

1/These producers are * * *, * * *, * * * and * * * 

3,279 (29): 

403 199 

92.6 95.0 

7.4 s.o 

4.4 s.o 

3.0 (0.1): 

1 2 

1,984 

2,308 

(324) 

259 

96.2 

3.8 

4.4 

(0.6) 

2 

~/ 1 firm, which accounted for *** percent of reported 1984 net sales, did not 
provide the Commission with data on depreciation and amortization. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Note: Because of rounding, figures may not add to the totals shown. 
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Overall establishment operation~.-Aggregate net sales declined 17.4 percent from 
$3.4 billion in 1982 to $2.8 billion in 1983, then increased by 
16 percent to $3.3 billion in 1984 (table 10). Net sales were $1.8 billion and 
$1.6 billion in the interim periods of 1984 and 1985, respectively. Operating 
income fell precipitously from $194.6 million, or 5.7 percent of sales, in 1982 to 
a loss of $336.8 million, or 11.8 percent of sales, in 1983, then rebounded to a 
profit in 1984 of $99.2 million, or 3.0 percent of sales. Operating income in the 
interim periods of 1984 and 1985 was $61.5 million, or 3.5 percent of sales, and 
$11.4 million, or 0.7 percent of sales, respectively. Of the nine firms, one 
reported an operating loss in 1984 and interim 1984, compared with two in 1982 and 
three in 1983 and interim 1985. · 

* * *, which accounted for *** percent of domestic shipments of standard and line 
pipes and tubes in 1984, provided financial data on their total pipe and tube 
operations. Hence, its data were not included in any of the income-·and'.""·loss data 
in tables 7 through 10. As shown in the tabulation below, * * * reported * * *: 

* * * * * * * 

~apital_~>iP._enditures and re~earch and developmeDt expenses.--Four U.S. 
producers supplied information on their capital expenditures for land, buildings, 
and machinery and equipment used in the production of standard pipes and tubes and 
one of the nine furnished data on its research and development expenses. No 
information was furnished regarding capital expenditures or research and development 
expenses for line pipes and tubes. Capital expenditures for standard pipes and 
tubes increased from $2.7 million in 1982 to $3.8 million in 1983, then fell to $2.2 
million in 1984. Capital expenditures decreased 23.9 percent from $1.7 million 
during the interim period in 1984 to $1.3 million in the corresponding period of 
1985. Research and development expenses for standard pipes and tubes were $***, 
$ii-ff, and$*'** in 1982, 1983, and 1984, respectively, and$*** during the interim 
period of 1984 and $*** in the corresponding period of 1985. 

Capital expenditures and research and development expenses for standard pipes 
and tubes are shown in the following tabulation (in thousands of 
dollars): 

1982-.. ··· .. ·-·-··----·
l 98 3-···-··-·····---···---
19 8 4-- ........ -···-·--·----
January-June-· -

1984---····-·--·-
1985-----.. ··---

capital 
Expenditures 

$2,701 
3,751 
2,175 

1,656 
1,260 

Research and development 
expenses. 
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Table 10.·-.. -Income-and-loss experience of 9 U.S. producers j/ on the overall 
operations of their establishments within which welded carbon steel pipes and 
tubes are produced, accounting years 1982-84, and interim periods ended June 30, 
1984, and June 30, 1985 

---··-------·-------·--------------------------· Interim period 

Item 1982 1983 1984 
ended June 30-

1984 1985 

Net sales-------1,000 dollars-:3,441,442 :2,843,014 :3,297,660 :1,758,517 : 1, 566, 764 
Cost of goods sold-·-·--· ............. -do--·-... ····:3,lQ.!,683 _!_3,016,090 :3,064,144 
Gross profit or (loss) .. -do·-·-: 339,759 (173,076): 233,517 
General, selling, and 

administrative 

:li625i440 
133 ,077 

71, 531 expense s-...... _ ....... ·--·-·-----do-·- : _1;;;..4~5,_.,"""1;..;;8;.;:;0_...:.._.;;.16""'"3_,"-'7'-'3~6"--'-..;;;1..;;.3....;.4_,_, ;;:;.2""'"80""'--"----'-"-"..;;...;;. ...... 
Operating income or 

(loss)-··-··----·--·-.. -.... -----···do--.. -·····: 194,579 (336,812): 99,237 
Depreciation and amorti-

zation expense ?/--···--do--·----: 31,111 
As a share of net sales: 

Cost of goods sold 
percent-: 90.1 

Gross profit or 
(loss)··-· do·-.. ·--: 

General, selling, 
and administrative 
expenses--·--.. -- -do--·-: 

Operating income or 
(loss )--.. --.... -·--------do-····: 

Number of firms reporting 
operating losses--

9.9 

4.2 

5.7 

2 

33,361 34,556 

106.1 92.9 

(6.1): 7 .1 

5.8 4.1 

(11.8): 3.0 

3 : 1 

61,546 

17,350 

92.4 

7.6 

4 .1 

3.5 

1 

:li481il82 
85,582 

74,178 

11, 404 

18,365 

94.5 

5.5 

4.7 

o. 7 

3 

!/ The 9 firms are * * *, * * *, * * *· * * *, * * *, * * *, * * *, * * *, and 

* * * 
~I 1 firm, which accounted for *** percent of reported 1984 net sales, did not 

provide the Commission with data on depreciation and amortization. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Note: Because of rounding, figures may not add to the totals shown. 
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The Question of the Threat of Material Injury 

In its examination of the question of a reasonable indication of the 
threat of material injury to an industry in the United States, the Commission 
considered, among other relevant factors, any information on the nature of the 
subsidies, .,!/ any increase in production capacity or existing unused capacity 
in the exporting country likely to result in an increase in imports of the 
subject merchandise to the United States, any rapid increase in U.S. market 
penetration and the likelihood that the penetration will increase to an 
injurious level, the probability that the price of the subject .imported 
product will have a depressing or suppressing effect on the domestic prices of 
the merchandise, any substantial increase in inventories of the merchandise in 
the United States, underutilized capacity for producing the merchandise in the 
exporting country, any other demonstrable trends that indicate that the 
importation (or sale for importation) of the merchandise (whether or no~ it is 
actually being imported at the time) will be the cause of actual injury, and 
the potential for product-.. shi fting, if production facilities owned or 
controlled by the foreign manufacturers, which can be used to produce products 
subject to investigation under section 701 or section 731, or to final orders 
under section 706 or section 736, are also used to produce the merchandise 
under investigation. 

Information on the market penetration of the subject products is 
presented in the market penetration section of this report. Available 
information on the depressing or suppressing effect on domestic prices of the 
prices of the imported products is presented in the pricing section of this 
report. Information on the other factors listed above are discussed in this 
section of the report. 

~.importers' _inventories 

~ndia.~The *** firms that reported importing standard pipes and tubes 
from India reported *** inventories of the subject products. * * * These 
ff·* firms accounted for *** standard pipes and tubes imported from India as 
reported in official statistics of the U.S. Department of Commerce. 

1_ai~.--·* * *. These firms accounted for approximately *** percent of 
line pipes and tubes from Taiwan in 1984. 

Turkey.-The ***identified.as importing the subject standard pipes and 
tubes from Turkey, accounting for approximately ***percent of such imports in 
198~, reported that * * *· 

Yugoslavia .--The * * * that reported importing standard pipes and tubes 
from Yugoslavia, accounting for approximately *** percent of such imports in 
1984 and *** percent of such imports during January-June 1985, reported no 
inventories of the subject products. 

11 Allegations concerning subsidies are presented in the section of this 
report on the nature and extent of the alleged subsidies. The administering 
authority has made no determination of subsidy at this time. 
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~acitx of foreign producers to generate exports 

!l!dia.-.. ·There are four producers of welded carbon steel standard pipes 
and tubes in India that that are known to export this product to the United 
States--Gujarat Steel Tubes, Ltd., Zenith Steel Tubes, Jindal Pipes, Ltd., and 
Indian Tubes, Ltd. 

The combined annual capacity of the four producers is *** tons (table 
11). Production of standard pipes and tubes ***throughout the period from 
*** tons in 1982 to *** tons in 1984, a decline of *** percent. As a result 
of * * *, the capacity utilization for the four firms * * * from *** percent 
in 1982 to*** percent in 1984. At the 1984 utilization rate, these four 
firms have approximately ***tons of unutilized capacity. 

Exports to the United States by these four producers have * * * from *** 
tons in 1982 to ***tons in 1983, and *** tons in 1984. At the same time, 
exports to all other countries by these firms have * * * steadily from *** 
tons in 1982 to *** tons in 1984, a * * * of *** percent. 

T?iwan.~There are two API-licensed producers of line pipes and tubes in 
Taiwan·~Kao Hsing Chang Iron and Steel Corp. (KHC) and Far East Machinery 
Company, Ltd. (FEMCO). 

KHC received its license to produce API line pipe in ***· * * *· This 
firm reported annual capacity to produce line and standard pipes and tubes of 
***tons (table 12). Its actual production of these products*** from*** 
tons in 1982, to *** tons in 1984. Production during January-June 1985 
totalled *** tons and is projected to total *** tons for July-December 1985. 
Its capacity utilization rate * * * from *** percent in 1982, * * *, to M·** 
percent in 1984. Capacity utilization during January-·June 1985 was *** 
percent, and is projected to total *** percent during July-December 1985. 
KHC's exports of line pipe to the United States*** from*** tons in 1982 to 
·M·** tons in 1984. Exports to the United States during January-June 1985 
totaled *** tons, while exports for the last half of 1985 are projected to be 

* * *· 
FEMCO received its license to produce API line pipes and tubes in ***· 

It reported an annual capacity to produce *** tons of line pipe. This firms' 
production of line pipe * * * from *** tons iry 1982 to *** tons in 1984 and 
was *** tons during January-June 1985. It was unable to project production of 
line pipe during July-December 1985. Capacity utilization * * * from *** 
percent in 1982 to *** percent in 1984. Capacity utilization is projected to 
be *** percent during July-December 1985. FEMCO'S total exports of line pipes 
**"*from*** tons in 1982 to*** tons in 1984. Total exports for the first 
half of 1985 were*** tons. FEMCO's exports to the United States*** from 
M·M* tons in 1982 to *** tons in 1984. Exports during January-June 1985 were 
**·M tons, but are projected to be *** in July-December 1985. 
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Table 11.-Standan:I pipes and tubes: India's production, capacity, 
capacity utilization, domestic shipments, and exports, by firms, 1982-84 j/ 

Item 1982 1983 1984 

Capacity: 
Gujarat--·· short tons-: *** *** *** Indian Tube Ltd. do·--: *** *** ff* 

Jindal-·-·- do--···-: *** *** *** Zenith -·----do--: *** *** *** 
Total-··-···--· d()--.,.-·-: *** *** *** Production: 

Gujarat-·-·-··· ---do----··: *** *** *** Indian Tube Ltd. -----do--: *** ""** ""** 
Jindal-- do---: *** *""* *** Zenith----· do--: *** *** *** Tota 1--·-· ···-·---· do---": *** *** *** Capacity utilization: 
Gujarat--- -percent-: *** *** ""** Zenith do--: *** *** *** Jindal--.... -- do--·": *** *** *** Indian Tube Ltd.- -do--: *** *** *** Total--·- do---·: *** *** *** Exports to-
The United States: 

Gujarat-:-- short tons-: *** *** )(off 

Indian Tube Ltd.----do--: *** *** *** Jindal o--: *** ff* *""* 
Zenit~ do----: *** *** *** Total do--: *** *** )(** 

All other countries: 
Gujarat do--: *** *** *** Indian Tube Ltd. do--: *** *** *** Jindal -do--: *** *** *** Zenith--- do--: *** *** *** Total -do--: *** *** XX* 

Total: 
Gujarat do··-: -X** *** *** Indian Tube Ltd. -do----: *** *** *** Jindal o--:. tl·ff *** *** Zenith do--: *** *** *** Total o---: *** *** Xff 

j/ Gujarat Steel, Jindal Pipes Ltd., and Indian Tubes Ltd., reported their 
data on a fiscal year basis. 

Source: Compiled from data provided by counsel for Engineering Export 
Promotion Council of India. 
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Table 12.-Line pipes and tubes: Taiwan.'s capacity, production, expor.t sales, 
and home-market sales, by firms, 1982-84, · January·-June 1985, and 
July-December 1985, 

-·------·------------------------."""'. ,,..,.---------
January-: July-

Item 1982 1983 1984 June Dec. 1/ 

1985 · 1995 

Capacity: 
KHC ?:_/-·-·--·-···-----·--short tons-: *** *** *** *** *** 
FEMCO---·-·-·-·---···--···----·-do----- : __ ***--'----***_._ _____ ***--"""---***-------***-

Total---......... - .. ----·-----... ----do--· .. ···: *** *** *** *** *** 
Production: 

KHC ?:/--·--······ .. ··-----·----do----·-: *** *** .. *** *** .. *** 
FEMCO-···---·---·-·-· do .. -·-: *** *** *** *** 3 I 

Tota 1--··· .. ---· do-; __ :__ :---MM-M---''----M-M_M ____ M_M_M-"""---M-MM_.__ _ _.;;:M_._M_M 

Capacity utilization: 
KHC--·----·- percent-: *** *** *** *** *** 
FEMCO·---.. -· do--: __ ***----'---***------***-------***--------·_..3 __ / 

Total--·· .. ·····--------do--: *** *** ·: *** *** *** 
Domestic shipments: 

KHC---·· short tons--: *** *** *** 1t** *** 
FEMCO---·--- do· .. --: __ *** _ __.'-----***------***------***---------3.:..-/ 

Total--······· .. -----···-·-do-...... ; *** *** *** *** *** 
Exports to-

The United States: 
KHC --do--: 
FEMCQ--· .. ·--·-----.... ··---do-·-·-: 

Total----------.. -do·--: 
All other countries: 

*** 
*** 
*** 

*** .. *** ~ 

*** *** 
*** *** 

.. 
•' 

*** *** .. 
*** 

*** 
*** 
*** 

KHC--------------·------do--·--: j/ 11 11. .j/ ·· 11 
FEMCO---·-·-.. ··-·---------do--· .. : --***-----·-***------***-------***-_... __ ..... 3;..:../_ 

Total -do--: *** *** *** ***·~ 'j_/ 
Total: 

KHC-·-------------·--··-· .. ·--do-: 
FEMCO----··-------·---do--·: 

Tota 1-----·----·--·----do--: 

11 Projected. 
!/ Line and standard pipes. 
JI Not available. 

*** *** ': *** *** *** 
*** *** . . *** *** 3/ --------· ------------*** *** *** *** *** 

. '. 

Source: Compiled from data provided by counsel for Kao Hsing Chang Iron & 
Steel Corp. (KHC), and Far East r'lachinery Co., Ltd. (FEMCO). 
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The line pipes and tubes under investigation are produced in facilities 
that may be used to produce standard pipes as well. Standard pipes and tubes 
under 4. 5 inches in outside diam(!ter are presently covered by an antidumping 
order that was issued on May 7, 1984. The petitioners allege that producers 
in Taiwan will shift production of standard pipe to production of line pipe. 
If the two producers in Taiwan were to devote their production facilities 
capable of producing line pipe solely to the production of line pipe, the 
total annual capacity available for the production of this product would be 
**·* tons. 

T.!:l.rkey .-··-There are four principal producers of the subject welded carbon 
steel standard and line pipes in Turkey. Borusan Holding AS, * * * , is 
strongly export oriented, selling to the Middle East. Mannesman-Sumerbank 
Boru Endustrisi * * *· Erkboru Profil Sanayii and Umran Spiral Welded Pipe . .!/ 
Neither Erkboru or Umran are significant exporters. 

The combined annual capacity of Borusan and Mannesman for both standard 
and line pipe is *** tons (table 13). Production of these products by these 
two firms * * * steadily from *** tons in 1982 to *** tons in 1984, an * * * 
of *** percent. The capacity utilization rate * * *· from*** percent in 1982 
to *~* percent in 1984. At the 1984 rate of utilization these two Turkish 
producers have approximately*** tons of unutilized capacity. 

Borusan and Mannesman reported exporting *** tons of standard pipes and 
tubes to the United States in 1982. These exports * * * in 1983 to*** tons, 
then * * * to ·M·** tons in 1984. During January-June 1985, exports to the 
United States from these two firms were*** tons. 

Exports of line pipe to the United States were by * * *· * * *· which 
reported no shipments to the United States in 1982 or 1983, but reported 
shipping *·M·* tons in 1984. * * * reported shipping *** tons of line pipe to 
the United States during January-July 1985. 

Petitioners have expressed concern that the domestic line and standard 
pipe industries are threatened with material injury because of the purchase by 
Umran of Bethlehem Steel's pipe and tube mill, which had been operating at 
Sparrows Point, MO. This plant allegedly had the capacity to produce 200,000 
tons of pipes and tubes annually. In an affidavit submitted with the 
post-conference statement of counsel on behalf of the Government of Turkey, 
the marketing manager of Umran provided information on that acquisition. The 
pipe a~d tube facility at Sparrows Point was purchased near the end of 1983 
and is presently in the process of being dismantled. Approximately one 
qua_rter of the plant has been shipped to Turkey. All parts are expected to be 
on their way to Turkey by early 1986, but the earliest the plant in Turkey is 
expected to be even partly operational is early in 1988. The targeted export 
market for the pipes that will eventually be produced by this mill is the 
Soviet Union. 

-~~~- - -
1/ Metal Bulletin Monthly, July 1983, p. 99. 
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Table 13 .. --Standard and line pipes and tubes: Turkey's capacity, 
production, capacity utilization, and exports, by firms, 1982-84 and 
January-July 1985 

Item 1982 1983 1984 
January--Ju ly-··· 

1985 ~/ 

Capacity: V 
Borusan---.. · .. ---·---.... --·---short tons--: *** *** H* 
Mannesmann-·Sumerbank-·-· .. ·-do-.. --.. ·---: __ *** __ .....; ___ ***---'---***---------

Total ·-.. ·--·-······----.. ---.. ··--do-·--: *** *** *** 
Production: V 

Boru san--........... - ......... -... ··-----·-.. ------do·----: 
Mannes mann-Sume rbank--.... -..... -do-......... - : 

Total ...... --.. ------·--·-----do .. --·-: 
Capacity utilization: l/ 

Boru san·-................... _. ___ ....... _. ____ pe rcent-: 
Manne smann-Sumerbank--........ -do--...... -: 

Average---............. -·--·-.. --.--.. ·-do--: 
Exports of standard pipes to-· 

The United States: 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
·IHC* 

*** 
*** 
M·M* 

*** ----· 
*** 

Borusan-·--·--·---short tons--: *** *** *** *** 
Mannesmann-Sumerbank-.. ·-do·-·-.. · .. -: *** *** *** *** 

----...-"-----..,.-_-------~--------Tot a 1-- .. --- --- · - ·--do--- - : *** *** *** *** 
All other countries: 

Borusan-----·---··-----.. -.. -Qo---·-: *** *** *** *** 
Mannesmann-Sumerbank---do--·--: *** *** *** *** -----.:-----=-------=------------To ta l do---.. -: *** *** *** *** 

Total: 
Borusan do-·--: *** *** *** *** 
Mannesmann-Sumerbank .. ·-do-·-·--: *** *** *** **M· ____ .;...__ _____ ....:.... ____ _.:., ___________ _ 

Tota1-......... _____ .. _. __ do-·--: *** *** *** *** 
Exports of line pipes to-- 3/ 

The United States: -
Borusan---·-.. ·-·-·-short tons-: *** *** *** All other countries: 
Borusan-----·------do--: *** Total: 
Boru san·----·-·--·-·------do--:. *** *** 

J/ Both standard and line pipes and tubes. 
~I January-May figures for Mannesman-Sumerbank. 

~/ * * * 
Source: Compiled from data provided by counsel for Borusan Holding AS and 

counsel for Mannesmann-Sumerbank Boru Endustrisi. 

*** 
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Yugoslav .. ~! 

There are three producers of welded carbon steel standard and line pipes 
and tubes in Yugoslavia-......:IMK-Kosovska Metalna Industriaja, with an annual 
capacity of 110,000 tons; Oktomvri Tube Works, with an annual capacity to 
produce 347,000 tons of welded carbon steel pipe$ and tubes; and Zelijezara 
Sisak Integrated Metallurgical Works, with an annual capacity to produce 
227,000 tons of welded carbon steel pipes and tubes. 

Yugoslav capacity to produce all welded carbon steel pipe and tube 
products is believed to have remained stable at 684,000 tons during 1982-84 
(table 14). Yugoslav production of these products declined from 521,000 tons 
in 1982 to 492,000 tons in 1983, then rose to an estimated 496,000 tons in 
1984. Capacity utilization declined from an estimated 76.2 percent in 1982 to 
an estimated 71.9 percent in 1983, then rose to an estimated,72.5 percent in 
1984. 'Total exports of welded carbon steel pipes and tubes rose from 72,00Q 
tons in' 1982 to 75,000 tons in 1983. 

Table 14.-·Standard and line pipes and tubes: Yugoslavia's capacity, 
production, capacity utilization, and exports 1982-84 

Item 

Capacity-,!/.. --short tons .. -: 
Product ion-···-·---------·-··-do-·-......... : 
Capacity ut i l ization----percent·--: 
Total exports-.. ·-.. ·-·--· short tons-: 

1982 

684,000 
521,000 

76.2 
72,000 

1983 

684,000 
492,000 

71.9 
75,000 

1984 

684,000 
496,000 

72.5 
?/ 

.!/ Capacity figures are compiled from total capacity figures of 3 principal 
producers. 
ll Not available. 

Source: Capacity figures from Iron and Steel Works of the World (8th 
edition), production and export figures are from Metal Bulletin Handbook, 1985. 

· Importers were asked on the questionnaire to provide inf9rmation on ~ny. 
orders for the subject standard and line pipes and tubes from India, Taiwan, 
Turkey, or Yugoslavia, for which delivery occurred or is expected to occur on 
or after June 30, 1985. Information provided by responding importers is 
provided below. 
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India.--One importer of standard pipes and tubes from India reported the 
following shipments of that product that were expected to arrive after June 
30, 1985. 

Date of expected 
arri'!~l 

* * * 
* * * 
*** 
*** 

Approximate 
short t_9.ns 

J.~.-One importer reported that * * *· 
Turkey.~***, an importer of pipes and tubes from Turkey, reported that 

it was expecting *"* tons of standard pipe from Turkey in * * *, and an 
additional shipment of *** tons of the same product in * * *· 

~ugoslavia.--There were no reported future shipments of standard or line 
pipes and tubes expected from Yugoslavia. The petitioners alleged 
specifically that "a New York importer, * * *, is offering up to 50,000 tons 
of API line pipe in a size range from 2 to 18 inches delivered into the 
Houston area." This importer was contacted by the Commission staff and 
reported that this allegation on the part of the petitioners is incorrect. 
They stated that they have "never offered Yugoslav pipe and tube, nor is it in 
contact with any of the mills mentioned in the petition." This firm reported 
that it has not imported any pipe and tube from Yugoslavia. 

Consideration of the Causal Relationship Between 
Alleged Material Injury or the Threat Thereof 

and the Allegedly Subsidized and/or LTFV Imports 

The petitions allege,.with respect to standard pipes and tubes, that the 
domestic industry is materially injured or threatened with material injury by 
reason of imports from India (countervailing duty and dumping), Turkey 
(countervailing duty and dumping), and Yugoslavia (dumping).- The petitions 
also allege, with respect to line pipes and tubes, that the domestic industry 
is injured and threatened with material injury by reason of imports from 
Taiwan (countervailing duty and dumping) and is threatened with material 
injury by reason of imports from Turkey (countervailing duty and dumping) and 
Yugoslavia (dumping). 

U.S. imports 

Aggregate U.S. imports of standard and line pipes and tubes increased 
annually from 1982 to 1984, then fell slightly during January-June 1985. U.S. 
imports increased from 1.2 million tons in 1982 to 2.1 million tons in 1984, 
or by 75.1 percent. During January-June 1985, imports, at 968,611 tons, were 
down 1.8 percent from imports during January-June 1984 (table 15). 
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Table 15.~Standard and line pipes and tubes: U.S. imports for consumption, 
by selected sources, 1982-·84, January-June 1984, and January-June 1985 

....... ·---·-·-· , __ _ -------·-------------- , ________ _ 
Source 1982 

--·-·--·-------·-------

Ind i a ......................................... _ ........... _ ........... -... -................ - : 118 
Taiwan--· ....... , ............... - .... --...................... __ ,,_ .. __ ... _ .... -: 100, 702 
Turkey ............. _ ...................................... -............... ___ ..... - : 
Yugoslavia-.......... _ ............ ------·------: 
Venezuela·-.......... -........... - .... -....... -...... - ... -...... __ : 
Thai land-....... · .......... - .. ---·--·--........ --.. ·-·--.. -·- : 

4,225 
6,390 

A 11 other--.. -·--.. ---.. - ... ·----............. _: l, 066, 846 
Tota1-............ _. ___ ..... --.. ----.. _ .. __ ..... : L 17fL1.81 

India-.. ·--.. ·------.. -·--·---·--.. -: 52 
Taiwan--............ - .. ---- .. --.. -·----: 41,927 
Turkey-.... ·---·---·-·-........ __ , _____ ,., __ ,, ___ : 
Yugoslavia-·-.. -·--·-·----.. - 1,792 
Venezuela·-----·-----·------: 2,876 
Thai land-·····_:__,, _____________ : 

All other---.. -·---·-----·--·----.. ··-: 5041503 
Tota 1-.... --------·-·---------: 5511150 

India·-.. --.. ---····----·--------·-: $446 
Taiwan--....... -·--·-------·-: 416 
Turkey-·----·----·---
Yugoslavia--.... -.... -·---·-----.. -: 424 
Venezuela ...... --·--·--·------·-·-··-: 450 
Thai land-.......... -----------·: 
All other·-.. ------·---.. ·--: 473 

Average-.... ·---·---·-----: 468 

January-June 
1983 1984 

1984 1985 

Quantity (tons) 

556 
142,061 

505 

24,436 

1,985 
35,916 
2,578 

13,553 
124, 821 

39 
9,622 

660 
4,744 

47,337 
50 

:1,291,171 :,,1,884,547 :923,544 
:1,458~:2,063,449 :985,946 

Value (1,000 dollars) 

194 629 12 
42,160 11, 867 2,981 

200 821 167 
3,953 1,441 

6,873 34,809 12,427 
15 

4401436 6961376 :3291627 
4891863 7481469 :3461655 

Unit value 

$349 $317 $302 
297 330 310 
396 318 253 

292 304 
281 279 263 

291 
341 370 357 
336 363 352 

5,303 
25,328 
10,285 
4,604 

52, 716 
12, 411 

857,965 
968, 611 

2, 148 
8,583 
3,359 
1,446 

17,851 
4,269 

3321677 
3701333 

$405 
339 
327 
314 
339 
344 
388 
382 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Standa~d pipes and tubes.~U.S. imports of standard pipes and tubes from 
all countries increased annually from 844,000 tons in 1982 to 1.5 million tons 
in 1984, representing an increase of 83.0 percent. They continued to 
increase, by 2.9 percent, during January-·June 1985, compared with imports 
during January-June 1984 (table 16). 

Imports of standard pipes and tubes from India increased from 118 tons in 
1982 to 1,985 tons in 1984. Imports of standard pipes from India also 
increased substantially in January--June 1985, to 5, 303 tons compared with 39 
tons in the corresponding period of 1984. Imports from India .increased from 
0.01 percent of all imports of standard pipes and tubes in 1982 to 0.1 percent 
in 1984. They increased again during January-June 1985 to 0.7 percent of 
total imports, compared with less than 0. 01 percent during January-·June 1984. 

There were no imports of standard pipes and tubes from Turkey in 1982. 
There were 505 tons of such imports in 1983, however, and 2,578 tons in 1984. 
Imports of standard pipes and tubes from Turkey continued to increase, to 
10,154 tons, during January-June 1985, as compared with 660 tons during 
January·-June 1984. As a share of total imports of standard pipes and tubes, 
those from Turkey went from 0.04 percent in 1983, the first year of such 
imports, to 0.2 percent in 1984. The imports from Turkey then increased as a 
share of total imports to 1.4 percent during January-June 1985, compared with 
0.1 percent during January-June 1984. 

There were 3,607 tons of standard pipes and tubes imported from 
Yugoslavia in. 1982. There were no imports of this product in 1983, however 
in 1984, 13,553 tons were imported. Imports from Yugoslavia declined by 3.0 
percent during January-June 1985 compared with imports in the corresponding 
period of 1984. As a share of total imports of standard pipes, imports from 
Yugoslavia went from 0.4 percent in 1982 to 0 percent in 1983, then increased 
to 0.9 percent in 1984. Imports of standard pipes from Yugoslavia as a share 
of total imports were 0.7 percent during January-June 1984 and 0.6 percent 
during January-June 1985. 

~in.~ipes and tubes. --U.S. imports of line pipes and tubes from all 
countries decreased by 17 percent from 334,000 tons in 1982 to 277,000 tons in 
1983, then increased to 519,000 tons in 1984, representing an increase of 87.4 
percent. Imports of line pipes and tubes then declined by 14.6 percent during 
January-June 1985, compared with imports in the corresponding period of 1984 
(table 17). 

Imports of line pipes and tubes from Taiwan declined from 5,076 tons in 
1982 to 862 tons in 1983, then increased to 4,610 tons in 1984. Imports of 
line pipes and tubes from Taiwan increased to 5,200 tons during January-·June 
1985, from 548 tons during January-June 1984. As a share of imports of line 
pipes and tubes from all countries, those from Taiwan dropped from 1.5 percent 
in 1982 to 0.3 percent in 1983, then increased to 0.9 percent in 1984. These 
imports from Taiwan accounted for 2.3 percent of all imports of line pipe 
during January-June 1985, compared with 0.2 percent of such imports during 
January-June 1984. 

There were no imports of line pipes and tubes from Turkey until 
January-June 1985, at which time there were 131 tons imported. These imports 
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Table 16.--Standard pipes and tubes: U.S. imports for consumption, 
by selected sources, 1982-84, January-June 1984, and January-June 1985 

January-June· .. -
Source 1982 1983 1984 

1984 1985 
-------·--·---

Quantity (tons) 
--------------·---- .. -·---------···-

India·-·-------·--··-----·---: 
Taiwan-.. -········ .. ·-·---------·-·---.. -·-- : 
Turkey-·-.--.. ----------: 
Yugoslavia--····-·-----·-·----· .. : 
Venezuela.-·-·-----··--·----.: 
Thai land-···--·-···-'--·---·..;_-: 

118 
95,626 

3,607 
3,790 

All other---·- .......... ·---:_1_40, 778 
Total-·-··-· : ___ 843, 919 

India-···--·--··-·--.. ·---·----·----·-: 52 
Taiwan---·······--·-----·--· .. ·-··--··---: 39,792 
Turkey--·--···--·---·-.. ··-··--·--··-·-: 
Yugoslavia--------· ----: 1,572 
Venezuela .. ,_, .. ___ 1,862 
Thai land-.. ---.. ·---·-··-----·--: 
All other----·-····---··········---: 348,657 

Total-·-···-···-·-----------·-: 391,935 

India· .. ··-·· .. -··-·--·-·-·----··----: $446 
Taiwan-·--.. ······-··--··--···--····--.. --.. ·--: 416 
Turkey .. ··-··-····------·-·-...... ___ .. ______ ._: 
Yugo s la via-·------···-·-----·-··--.... --··-· : 4 3 6 
Venezuela····--··---···--.. ··-·· .. ·····-----: 491 
Thai land-·····-···--·-------: 

556 
141,199 

505 

12,911 

1,985 39 5;303 
31,306 9,073 20,128 

2,578 660 10,154 
13,553 4,744 4,604 
45,370 11,164 17,317 

so 12,389 
:, 1, 026' 481 : 1, 449' 30Q_;_698' 76~ _ _; __ ~2.t..~. 83 
:1,181,652 ~44,141 :724,449 745,277 

Value (1,000 dollars) 

194 629 12 2,148 
41,916 10,268 2,817 6,729 

200 821 167 3,316 
3,953 1,441 1,446 

3,390 12,579 2,865 5,212 
15 4,261 

353,469 546,599 :?54,861 - 264,Q..41 
399.169 574,863 :262.162 287,154 

Unit value 

$349 $317 $302 $405 
297 328 310 334 
396 318 253 327 

292 304 314 
263 277 257 301 

291 344 
344 377 365 __ : ___ 3_91 All other--······· .. ··--·---··········----: 471 

-~..;.....;;.------~;...;...,;--------.;-----...;;...;;..;;.. Average-·····--···--· .. -·· .. ··-··--·---·--: 464 338 372 362 : 385 

·---------..;..._----'-----------------Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Table 17.-·-Line pipes and tubes: U.S. imports for consumption, 
by selected sources, 1982-84, January-June 1904, and January-June 1985 

Source 

Taiwan·----·---
Turkey---.. -----·-·---· 

1982 

5,076 

Yugoslavia.-------- 618 

1983 1984 

Quantity (tons) 

862 4,610 

January-June·-

1984 1985 

548 5,200 
131 

Venezuela-.. - ... ··-----·---·: 2,599 35,399 11, 524 79,451 36' 173 
All other ........ --: 326,069 182,603 264,691 435, 248 :224,776 

Total-·-· -: _3_3_4 ...... _36_2,,,_ ___________ ....._ _____________ 2.,_2 .... 3 ......... 3_..3_4 277,077 519,308 :261,497 

Taiwan-.. -·-···----·--·--·-----: 
Turkey--·-.. ·-·---·--
Yugos lav ia--·-·---·-·----: 
Venezuela··-.. _ .. _ .. ___ _ 

All other--- ---
Total--·-· .. 

Taiwan---- __ ,,._ 

Turkey--.. ·-
Yugoslavia 
Venezuela--·-.. 
All other---......... _ .. __ ...... ·-·--: 

Average-......... _____ 

Source: Compiled from official 
Commerce. 

Value (1,000 dollars) 

244 1,599 164 
0 0 0 
0 0 0 

3,483 22,229 9,562 
86,968 149,777 74,766 
90,695 173,606 84,493 

Unit value 

$421 $283 $347 $300 $356 
329 

357 
390 302 280 264 357 
478 329 344 333 376 
476 327 334 323 372 

statistics of the U.S. Department of 
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accounted for 0. 1 percent of imports of line pipes and tubes from all 
countries. 

There were 618 tons of line pipes and tubes imported from Yugoslavia in 
1982. There were no imports of line pipes and tubes from Yugoslavia in 1983, 
1984, or in January-June 1985. 

Petitioners request that the Commission cumulate the standard pipes and 
tubes subject to this investigation which are imported from India, Turkey, and 
Yugoslavia, with those from Thailand and Venezuela. Imports of these products 
are currently under investigation by the U.S. Department of Commerce. Market 
penetration of imports of the subject standard pipes and tubes from these 
countries is presented in table 18. Petitioners also request that the 
Commission cumulate the subject line pipes and tubes from Taiwan, Turkey and 
Yugoslavia, with those from Venezuela. These products are also the subject of 
an ongoing investigation by the Department of Commerce. Market penetration 
rates of imports of line pipes from Venezuela are also presented in table 18. 

~t.an£1ard...J!!.1?.!.s and tubes .--··Market penetration by standard pipes and tubes 
imported from India was less than 0.05 percent from 1982 to 1983, 0.1 percent 
in 1984, and less than 0.05 percent in January-June 1984. Market penetration 
then increased to 0.5 percent in January-June 1985. 

Market penetration of standard pipes and tubes from Turkey went from zero 
in 1982 to less than 0.05 percent in 1983, then to 0.1 percent in 1984. 
Market penetration of these imports was 1.0 percent in January-June 1985, 
compared with 0.1 percent in January-June 1984. 

Market penetration of imports of standard pipes and tubes from Yugoslavia 
went from 0.2 percent in 1982 to zero in 1983, then increased to 0.6 percent 
in 1984. Market penetration of these imports went from 0.5 percent during 
January-June 1984 to 0.4 percent during January-June 1985. 

1=,in..!t_..e.i.Res_ and tubes .. -The share of the market held by line pipes and 
tubes from Taiwan declined from 0.6 percent in 1982 to 0.1 percent in 1983, 
then rose to 0.4 percent in 1984. Market penetration of these imports then 
increased to 1.2 percent during January-June 1985, compared with 0.1 percent 
during January-June 1984. 

There were no imports of line pipes and tubes from Turkey until 
January-June 1985, at which time they accounted for less than 0.05 percent of 
consumption. 

There have been no imports of line pipes and tubes from Yugoslavia since 
1982, when they were 0.1 percent of consumption. 
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Table 18.-Standard and line pipes and tubes: Shares of U.S consu111ption 
supplied by India, Taiwan, Turkey, Yugoslavia, Venezuela, Thailand, all other 
countries, and U.S. producers, JI 1982-84, January-June 1984, and 
January-June 1985 

January-Jun11 
Item 1982 1983 1984 

1984 198!> 

Standard pipes and tubes: 
u.s consumptio~tons-:1,494,699 :1,807,401 :2.109,273 :1,031,804 : 1,041. 725 
Share of U.S. consumption: 

supplied by-
India percent-: ll 'JI 0. I 'JI 0.5 
Turkey o-: !I . 1 0.1 1.0 
Yugoslavia do-: 0.2 .6 .5 .4 
Venezuela o-: .3 0.7 2 .2 1.1 1.7 
Thailand o--: 'JI 1.2 
All other countries 

do--: 56.0 64.6 70.2 68.6 66.8 
Subtotal do-: !16.5 65.4 73 .2 70.2 71.5 

U.S. producers~o--: 43 .5 34.6 26.8 29.8 28.5 
Total o--: 100.0 100.0 100.0 100.0 100.0 

Line pipes and tubes: 
U.S. consumptio~tons-: 863 ,052 771,842 : 1,053,48!> 543,851 446,758 
Share of U.S. consumption: 

supplied by-
Taiwan percent-: .6 . l .4 .1 1.2 
Turkey o-: ll 
Yugoslavia do--: .1 
Venezuela o-: .3 1.5 7 .5 6.7 7.9 
Thailand o-: 
All other countries 

do--: 37.8 34.3 41.3 41. 3 40.9 
Subtotal do-: H.7 35.9 49.3 48 .1 50.0 

U.S. producers~o--: 61. 3 64.1 50.7 51.9 5~).0 

Total o-: 100.0 100.0 100.0 100.0 100.0 
Total, standard and line 

pipes and tubes· 
U.S. consumption~tons-:2,357,751 :2,579,238 :3,162,758 : 1. 57!1,655 : 1. 488. 483 

Share of U.S. consumption : 
suppliad by-

Turkey percent-: ll . 1 ll .7 
Yugoslavia o--: .2 .4 . 3 .3 
Venezuela o--. .3 0.9 3 9 3.0 3.5 
Thailand o--: 'JI .8 
All other countries 

do--: 49.!i 55.6 60.8 59.2 59.7 
Subtotal o-: 50.0 56.6 65.2 56 6 65 1 

U.S. producers~o--: 50.0 43.4 34 .• 37.4 34.9 
Total o-: 100.0 100.0 100.0 100.0 100.0 

!I Shares supplied by i•ports .. y be overstated, and shares supplied by u S. 
producers 11ay be understated, especially with respect to standard pipes and 
tubes, because U.S. producers' shares are based on AISI's 1hip111ents data, and 
not all producers report to RISI. 
ll Less than 0.05 percent. 

Source· Compiled from AISJ data and from official statistics of the U.S. 
n.na,,.~lftAnf" nf C".n1111nprr.• 
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Prices _ ............. -
The pipes and tubes included in these investigations are generally priced 

on the basis of per 100 feet. While several U.S. producers publish 
confidential price lists, list prices are often discounted to meet competitive 
offers. The U.S.-produced pipes and tubes are predominantly sold on an f.o.b. 
mill basis. The imported products under investigation are normally sold on an 
ex·-dock, duty-paid, or f.o.b. warehouse basis. Formal bidding is not the 
usual means of price competition for pipes and tubes up to 16 inches in 
diameter, unlike the market for pipes and tubes with diameter over 16 inch~~s. 

The Commission requested U.S. producers and importers to provide price 
data on their largest sale of each of four product specifications· to both a 
service center/distributor and end-··user customer. The imports under 
investigation from Turkey and Yugoslavia are both standard. and line pipe, 
whereas those from India are standard pipe and those from Taiwan are line 
pipe. The four product specifications are as follows: 

Product 1-·-·····ASTM A····120 schedule 40 standard pipe, carbon welded, black, 
plain end, 1.315-inch outside diameter (1·-inch nominal), 0.133--inch 
wall thickness, 

Product 2-·····ASTM A-··S3 standard pipe, carbon welded, black, plain end, 
6·-5/8--inch outside diameter (6-inch nominal), 0.280-inch wall 
thickness, 

Produ·ct 3-·· .. ··API SL line pipe, carbon welded, black, plain end, 4--·l/2--inch 
diameter, 0.188-inch wall thickness, 

Product 4-·····API SL line pipe, carbon welded, black, plain end, 8--S/8-·inch 
diameter, 0. 188·-inch wall thickness. 

~.:t::.ismd~f!_filpes and tube_~.--· .. There were six U.S. producers that reported 
selling price-data on product 1, one of the two standard pipe products on 
which information was requested. !/ In 1984, the six U.S. producers accounted 
for approximately 91 percent of total U.S. shipments of standard pipes and 
tubes, as reported by the AISI. However, the Commission received only limited 
price infor·mation on the imported products. One importer of product 1 fr-om 
India responded with price data in January-·June 1985. This importer accounted 
for X·X·* of the imports of standard pipe from India in 1984, according to the 
U.S. Customs Service's net import file. Another importer provided price data 
on imports of product 1 from Turkey. This importer accounted for about **·* 
percent of the tonnage of Turkish imports in 1984 according to the U.S. 
Customs Service's net import file. Importers provided no price data on 
standard pipe from Yugoslavia. 

JI One U.S. producer, and no importers, reported price data for product 2. 
The price trend for product 2 followed a pattern similar to the trend 
established for product 1. 
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The weighted-average selling prices of product 1 to end users and to 
service centers/distributors reported by U.S. producers and the selling prices 
reported by the importers from India and Turkey are shown in table 19. J/ 
U.S. producers' quarterly selling prices for this product to end users 
increased erratically from $40.14 during January-March 1983 to $44.26 in 
April-·June 1984, or by 10 percent. Prices then declined by 15 percent to 
$37.47 during April-June 1985, yielding a decline of 7 percent over the period 
of investigation. U.S. producers' prices on sales to service 
centers/distributors decreased slightly from $40.07 during January-March 1983 
to $38.76 during July-September 1983, or by 3 percent. The price then 
increased steadily to $46.61 auring July-September 1984, before declining to 
$40.72 during April-·June 198S, yielding an overall increase from January-March 
1983 to April-June 1985 of 2 percent. 

The importer of Indian 1-inch nominal diameter standard pipe reported 
selling prices for only the first two quarters in 1985. The price * * * from 
$*** during January-.. March to $** .. ,. during Apri I-June, or by *·K* percent. The 
imported standard pipe undersold the competing domestically produced pipe in 
both quarters for which the importer's prices were reported. The margins of 
underselling increased fr·om *·>Ot percent during January-March to *** percent 
during April-June. 

1·he importer of product 1 from Turkey reported selling prices of $*** 
during January·-March 1984 and $*** during January-March 1985. The imported 
standard pipe undersold the competing domestical ly--·produced pipe in both 
quarters in which comparisons could be made. The margins of underselling 
decreased from *** percent during January-March 1984 to *·** percent during 
January·-March 1985. 

l::i!:?e pipes and t_ubes. - .. ···There were four U.S. producers that reported 
selling-price data on product 3 (4.5-inch diameter API SL line pipe), one of 
the two line pipe products on which information was requested. The four 
producers accounted for 40 percent of total U.S. shipments of line pipe in 
1984, as reported by the AISI. For product 4 (8-5/8-inch diameter API SL. line 
pipe), three U.S. producers provided sellin'] prices. In 1984, these producers 
accounted for 37 percent of total U.S. shipments of line pipe. One importer 
reported selling prices of product 4 from Taiwan in only one period. This 
importer accounted for approximately H·lf percent of the tonnage of imports of 
line pipe from Taiwan in 1984, according to the U.S. Customs Service's net 
import file. ?:./ Table 20 shows the weighted··-average selling prices reported 
by U.S. producers to end users and service centers/distributors for product 3 
and product 4. 

·-·-~iTA'Ii-;-epo;ted·p-rice~~-;~-r-;;-;:--;·aT~sof.tndiilr;-and-Turkish standard pipe to 
service centers/di stdbutors. 

~/ Out of the three countries under investigation for line pipe (Taiwan, 
Turkay, and Yugoslavia), no importers responded with price data on product 3 
and no importers reported price data for product 4 from Turkey or Yugoslavia. 
The U.S. Customs Service's net import file has not recorded imports of line 
pipe from Yugoslavia between January 1983 and June 1985. The petitioner 
indicated that an importer has offered 50,000 tons of Yugoslav line pipe for 
delivery in the fourth quarter of 1985 or the first quarter of 1986. 



Table 19.--Standard circular pipes and tubes: U.S. producers' and importers' weighted average prices to 
end users and service centers/distributors for schedule 40 standard pipe, !/ by quarters, January 1983-
June 1985 

Indian product : Turkish product 
U.S. product price (to service centers/ : (to service centers/ 

distributors : distributors) 
Period :service center/: Margin of underselling : Margin of underselling 

• distributor • • . . End-user 
market market Price Amount ; Percent Price Amount ; Percent 

-------------------------------------Per l()O~feet--------------------------------------
1983: 

January-March------: $40.14 : $40.07 : 2/: - : - : 2/: - : 
April-June---------: 37.42 : 39.94 : 2/: - . - : 21: - : . 
July-Sepeaber------: 39.17 : 38.76 : 2/: - : - : 2/: - . . 
October-December---: 40.98 : 40. 51 : 2/: - : - . 2/: - : . 

1984: . . . . . . . . . . . . . . . . 
January-Karch------: 41.66 : 42.40 : 2/: - : - : $*** : $*** 
April-June---------: 44.26 : 44.93 : 2/: - : - : 2/: - : 
July-Sepember------: 42.62 : 44.09 : 21: - : - : 2/: - ~ 

October-December---: 40.69 : 44.09 : 2/: - : - : 2/: - : 
1985: 

January-March------: 41.25 : 42.74 : **** : **** : *** : *** : *** 
April-June---------: 37.47 : 40.72 : *** : *** : *** : ll= - : . . . . 
!/ AS11t-Al20, schedule 40 standard pipe, carbon welded, black, plain end, 1.315-inch outside diameter, 

0.133-inch wall thickness. 
l/ Data not available. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Comaisaion. 

*** 

*** 

:::> 
I 
~ 
I.Al 
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Table 20.-···Line pipes and tubes: U.S. producers' weighted-average prices to 
end users and service centers/distributors, by quarters, January 1983-June 
1985 

---········-·-·--·-·-------· ---· 

Period 

API 5L line pipe 
4-·l/2-inch diameter .V 

API 5L line pipe 
8-5/8-inch diameter ll 

:Service center/: :Service center/ End-user End-user distributor :. distributor 
market market market market ·-·--· .. ··---.. -----·-----·--"----·----..;.._---=~~------,...-------' ........................................ - ... ··-··· ··· ··--·-··-Per 100 feet--·--............ - .. ----···-.. ····-··--·-·······-

1983: 
January-March····-·--: 
Apri 1-·June--···-············ .. ····---: 
July-September-···-·---: 
October-December-·-···· : 

1984: 
January-·March-· .. ··· ····· ·-· .. ···: 
Apri l·-June·-·-.. -............. _: 
July-September-··-·-··-·-·: 
October-December-: 

1985: 
January·-March·--··--··-: 
Apri 1-·June-·-·······---·--·: 

$205.00 
259.00 
~I 

204.00 

203.25 
227.23 
227.26 
218.00 

229.03 
229.34 

$222.21 "jl $477.00 
202.26 ~/ ~/ 
206.67 ~I .. 378.00 
198.70 $361.00 347.00 

216.99 396.24 363.00 
215.82 423.47 422.00 
219.57 427. 71 418.00 
213.35 416.70 429.00 

209.50 379.84 380.57 
199.59 379.82 358.58 

!/ API SL line. pipe, carbon welded, black, plain end, 4.5-inch diameter, 
0.188-inch wall thickness. 

?:./ API 5L line pipe, carbon welded, black, plain end, 8-5/8-inch diameter, 
0.188-inch wall thickness. 

!/ Data not available. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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U.S. producers' quarterly selling prices for product 3 to end users 
fluctuated erratically between $205.00 during January--March 1983 and $203.25 
dudng January--March 1984. Prices then increased irregularly to $229. 34 
during April--·June 1985, yielding a 12-·percent overall increase from 
January·-March 1983 to Apri 1-June 1985. U.S. prodt..cers' prices on sales of 
product 3 to service centers/distributors decreased irregularly from $222.21 
during January·-March 1983 to $199.59 during April-June 1985, or by 10. 
percent. 

U.S. producers recorded selling prices to end users of product 4 for 
seven quarters beginning during October-December 1983. Prices increased from 
$361.00 during October-.. oecember 1983 to $427. 71 during July--September 1984, or 
by 18 percent. Selling prices then decreased by 11 percent to $379.82 during 
April-··June 1985, yielding a 5-·percent overall increase from October-·December 
1983 to April-June 1985. Domestic selling prices of product 4 to service 
centers/distributors decreased by 27 percent from $477 .00 during January-·March 
1983 to $347 .00 during October .. -December 1983. Prices then increased 
irregularly in 1984 before declining again in 1985 to $358.58, yielding a 
decline of 25 percent over the period of investigation. 

The importer of product 4 from Taiwan reported price data during 
January-March 1985 only. This importer reported selling product 4 to a 
service center/distributor for $*** per 100 feet, which undersold the 
competing domestically produced pipe by $*** or it·** percent. 

Tr..~J:lsport~.:tion cost_~ 

Domestic producers of welded carbon steel pipes and tubes are 
concentrated along the eastern seaboard, the west coast, and in the Midwest. 
The imports of these products from Turkey, India, and Yugoslavia enter the 
United States primarily through ports along the gulf and east coasts. Imports 
from Taiwan enter both the gulf ports and west-coast ports. 

The Commission's questionnaire asked producers and importers to indicate 
for all pipes and tubes whether differences in transportation costs between 
them and other suppliers were a significant determinant of a sale, the 
approximate range and the average transport costs required to deliver the 
pipes and tubes between their shipping point and customers, and the 
approximate percentage of shipments for which the firm absorbed all or part of 
the freight charges. 

The majority of the ten responding domestic producers indicated that the 
differences in the cost of transportation between their firm and other 
suppliers were a significant factor in determining whether their firm made a 
sale. The freight cost for three U.S. producers varied significantly but 
averaged $27.00 per short ton. Out of eight responses, four domestic 
producers indicated that their firms absorbed some or all of the freight 
charges on 65-100 percent of their shipments. Three domestic producers 
indicated that their firms absorbed some or all of the transportation costs 
for 2-.. 10 percent of their shipments. One domestic producer indicated that it 
did not absorb any transportation costs. Freight equalization was commonly 
practiced by a majority of the domestic producers. 
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Six importers supplied transportation data. Three of these firms 
indicated that the differences in transportation costs between their firm and 
other suppliers were a significant factor in determining whether their firm 
made a sale, and the remaining three importers re~ponded that transportation 
costs were not significant. Only three of the importers indicated that their 
firms absorbed some or all of the freight charges, and they reported that 
freight costs were absorbed on 1--·5 percent of their total shipments. No 
importers reported practicing freight equalization. 

With regard to the servic~ center/distributor and end--user customer 
responsible for the firm's largest sale during April-June 1985, producers and 
importers reported the distance between their firm's shipping location and 
this customer's receiving point and the cost of transportation paid by the 
customer and producer as a percent of delivered price. For product 1 (1-inch 
nominal diameter standard pipe), one producer reported a **·*-mi le distance to 
its end-user customer at a freight cost of $**·M· per 100 feet· paid by the 
producer. Another producer reported a ***-mile distance to its end-user 
customer at a freight cost of $**M· per 100 feet paid by the customer. One 
producer indicated that its service center/distributor was *·** miles from its 
shipping point, with the freight charge of $*** per 100 feet paid by the 
customer. Another domestic producer reported that its service 
center/distributor was *** miles from its shipping location, with the 
transport cost of $*** per 100 feet paid by the customer. One last producer 
of product 1 reported a ***-mile distance to its service center/distributor at 
a transportation cost of $*** per 100 feet paid by the producer. These 
transportation costs accounted for an estimated *** percent (for the short 
distance sales) to *** percent (for the longer distances) of the delivered 
price of product 1. 

For product 1, three importers responding to the questionnaire indicated 
that their merchandise was sold on an ex-dock basis and their customers were 
responsible for all of the costs of transportation. One importer reported 
that its service center/distributor was located *** miles from its shipping 
location. 

One producer reported a ***-mile distance to its end-user customer of 
product 3 (4.5-inch diameter API SL line pipe), with a freight cost of$*·** 
per 100 feet paid by the customer. Another producer indicated that its 
end-user customer was located *** miles from its shipping point, with a 
transportation cost of $*** per 100 feet paid by the customer. One last 
producer of product 3 indicated its service center/distributor was *** miles 
from its shipping point, with the transportation cost of $*** paid by the 
customer. These freight costs accounted for an estimated *** percent to M·** 
percent of the delivered price of product 3. For product 4 (8-5/8-inch 
diameter API 5L line pipe), one producer reported a ***-mile distance to its 
end-user customer at a transportation cost of $*** per 100 feet, paid by the 
customer. Another producer indicated that its end-user customer was *** miles 
from its shipping location, with the freight charge of $*** per 100 feet paid 
by the customer. One last producer of product 4 reported an ***-mile distance 
to its service center/distributor at a transportation cost of $*** per 100 
feet. These freight costs accounted for an estimated M·M* percent to JE·ff 

percent of the delivered price of product 4. Importers reported no 
transportation data on line pipe (products 3 and 4). 



A-· .. 4 7 

LI. S. dollar/New Taiwan dollar, U.S. dollar/Indian rupee, U.S. 
dollar/Turkish lira, and U.S. dollar/Yugoslav dinar exchange rates are shown 
in table 21. C\)uart{:~rly data reported by the International Monetary Fund 
indicate that during January 1982·-March 1985 the nominal value of the New 
Taiwan dollar, the Indian rupee, the Turkish lira, and the Yugoslav dinar 
depreciated relative to the U.S. dollar by 3.6 percent, 28.4 percent, 
69.7 percent, and 81.0 percent, respectively. !/ Because the l~vel of 
inflation in Taiwan was simila~ to that in the United States over the 
13· .. ·quarter period ended March 1985, changes in the international purchasing 
power of the Taiwan dollar were approximately the same as those in its nominal 
value. In contrast, the high inflation rates in India, Turkey, and Yugoslavia 
over the same period resulted in the devaluation of the currency of each.of 
the aforementioned countries in real terms by 15.8 percent, 22.9 percent, and 
43. 2 percent, respectively, relative to the U.S. dollar .. ·-1Alhich was 
significantly less than the apparent depreciations. ll 

The Commission received lost-sales allegations from only one domestic 
producer. Two domestic producers submitted general statements. These 
producers indicated that the nature of the marketplace does not permit 
specific examples. Because their customers do not inform them when they buy 
pipes from foreign producers, they have no opportunity to compete. ·They also 
stated that imported pipes and tubes have forced prices down, preventing them 
from developing, and in some cases, maintaining markets. 

One U.S. pipe and tube producer submitted a list of *** firms to which it 
had allegedly lost sales to imports from India. The allegations amounted to 
·>UOf short tons of * * *· The Commission did not receive any lost-sales 
allegations concerning imports from Taiwan, Turkey, or Yugoslavia. 

Of the ·If** firms to which sales were allegedly lost to competition from 
India, *** stated they had purchased Indian standard pipes and tubes during 
the period alleged. * * * purchasers cited the lower price of the Indian pipe 
as the reason for buying the imported product. There were * * * that reported 
they could not determine the source of their purchases since their 
distributor-suppliers did not inform them. The *** remaining * * * could not 
be contacted. A detailed discussion of the allegations follows. 
-·-··--·~---.... ··-· 

.!/ !n.!~rryationl F~nancial S~atistics, June 1985, except as noted. 
~/The percentage change in the international purchasing power of each 

currency from the reference period January-March 1982 provides an indication 
of the maximum amount that a foreign producer or its agent can reduce its 
dollar prices of foreign products in the U.S. market without ,,.educing its 
profits, assuming it has no dollar-denominated costs or contracts. A foreign 
producer, however, may choose to increase its profits by not reducing its 
dollar prices or by reducing its dollar prices by less than the depreciation 
would allow. Within specific industries, such as the carbon steel pipe and 
tube industry, the proportion of foreign producers' costs attributable to 
imports of raw materials and energy from the United States or from countries 
whose currencies are linked to the dollar would vary by specific product and 
producer. 
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* * * was cited in an allegation involving *·** short tons of * * * from 
India during * * *. * * * indicated that * * * had purchased *·H short tons 
of** ·If from India within the past year. ***cited the Indian product's 
lower price as the primary reason for purchasing the imported product. 

* * * was cited in an allegation involving **·* short tons of * * * from 
India during * * * * * * stated that his firm had purchased about **·If short 
tons of * * * from India in * * *· * * * indicated that the principal reason 
for buying the imported product was its lower price, which averaged *** 
percent below the price of the jomestic product. He also indicated that his 
purchases of Indian pipe had replaced purchases of Korean pipe. According to 
* * *, M-M·* percent of the standard pipe used in the fence industry along the 
* * * is imported, mainly from Korea and Brazil. 

* * * was cited in an allegation involving ·M-M·* short tons of * * * from 
India during * * *. Jf· * * stated that his firm purchases about *** percent of 
i. ts standard pipes from * ·If * that does not identify the source of the pipes. 
The only country from which -M· Jf· * is aware of imports is Brazil. He added 
that his firm purchases Jf·M·* percent of its standard pipes from * M· *. 

* * -M· was cited in an allegation involving *** short tons of * * * from 
India during * * *· * * * stated that he is unable to determine whether his 
firm has purchased imported pipes from India because their distributor 
suppliers do not identify the source of the pipes. 
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(lnw11ll .... • Noa. 7tH-TA-151 ltlrough 
llacP1......,)end 711·TA-17t ....... 
IHcPl ..... •rU 
Certmln Welded c.rMn SIMI Plpea 
a T ... From lncll8, T ..... Turtrey, 
81tdYugoelavta 

&CllNCY: lntemational Trade 
Commi1aion. 
ACTIOfC: lnaUti&tion of preliminary 
countervailma d1aty and antidumping 
inveali&ationa and ICheduliq or a 
confereqce to be held in connection with 
the inve1ti1ation1. 

8UllMARY: 'nle Comml11ion hereby 1ive1 
notice of the inltitution or preliminary 
countervailina duty investi11lion1 Noa. 
701-TA-ZSl. Z52. and Z53 (Preliminary) 

under section 703(a) of the Tariff Act or 
1930 (19 U.S.C. 1671b(a)) to determine 
whether there is a reaaonable indication 
that an industry in the United States is 
materially injured. or ia threatened with 
material injury. or the establishment or 
an ind1astry in the United States is 
materially retarded, by reaton of 
imports from India. Turkey. and Taiwan. 
respectively. or certain welded carbon 
steel pipes and tubes 1 which are alle,ed 
to be 1ub1idized by those countries. As 
provided in section 703(a). the 
Commiaaion muat complete preliminary 
countervailing duty invealigations in 45 
days. or in this case by August 30. 1985. 

The Commi11ion also a;ves notice of 
the institution of preliminary 
antidumpins investigations Noa.-731-
TA-Z71. 772. Z73 and Z74 (Preliminary) 
under section 733(a) or the Tariff Act or 
1930 (19 U.S.C. 1873b(a)) to determine 
whether there ii a reaaonable indication 
that an indu1try in the United States ia 
materially Injured. or ii threatened with 
material injury. or the establishment of 
an industry in the United States ia 
materially retarded. by reason of 
Imports from India. Turkey. Taiwan. and 
Yuao-lavia. reapectively. of certain 
welded carbon 1teel pipes and tubes 1 

which are allqed to be aold in the 
United States at le11 thsn fair value. As 
provided in aection 133( a). the 
Commia1ion must complete preliminary 
antidumping lnve1tiptions in 45 days, 
or in this case by August 30. 11185. 

For further infonnation concerning the 
conduct of these investigationa and nalea 
of aeneral application. consult tbe 
Commilsion'a Rules of Practice and 
Procedure. Part 1J1!, Subparta A and B 
(19CFR Part 1J1!). and Part ZDl. aubparta 
A through E (19 CFR Part ZDl. aa 
amended by 49 FR 32589. Aug. H. 11184). 
mrPECTIYE DATE: July 18. tllBS. 

flCM llUllTMl!R INPORMATIOM CONTACT: 
Judith Zeck (Z02-523-0339}. Office of 
lnveatisationa. U.S. International Trade 
Commission. 701 E Street NW., 
Waahington. DC Zot36. Hearina· 
impaired individuals are advilad that 
information on this matter can be 
obtained by contacting the 
Commi11ion's TDD terminal on 202-7Z.
OOOZ. 

I For purpoMt or thew lft ..... l ... bOm. die term 
·mnam -hied cartion 11eel pipm ud tubet • 
c:oven -lcMd carbon •t•I pipe and tubn of 
circular-• ..a-. o.m Uldl • _.. but not 
ovu 11 lncbea In oullide d1ame .. provided for in 
tt ... no.3ZOI. 1t1D.S21111. 810.w1.1111.3234, 110.un. 
810.3242. 910.3243. 910.32.U 910.SZM.110."56. 
110.3211. and 910.41125 of the Tori!f Sclr«l11/n o/ liw 
UnilMl St11• 1tnno1altld fTSLIS.4/. Pnor to Apr t. 
t ... tbeM pipe• and tuba were prcwided for In 
TSUSA t1e1n1 910.38. 910..32IDll. llG.3231. llUZ:SZ. 
110.3241. 910.32t4 and 910.32«~ 
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SUl'Pl.EMENT ARY INFORM.A TION: 

Background 

These investigations are being 
instituted in response to petitions filed 
on July 16. 1985. by counsel for the 
individual producer members of the 
subcommillees on standard and line 
pipe of The Committee on Pipe and Tube 
Imports. 

Participation in the lnvntigation 

Persons wishing lo participate in the 
investigations as parties must file an 
entry of appearance with the Secretary 
to the Commiasion. as provided in 
I 201.11 of the Commi11ion'1 rules (19 
CFR 201.11). not later than seven (7} 
days after publication of this notice in 
the Federal Register. Any entry of 
appearance filed after this date will be 
referred to the Chairwoman. who will 
determine whether to accept the late 
entry for good cauae shown by the 
person desiring to file the entry. 

Service List 
Pursuant to I 201.ll(d) of the 

Commiaaion's rules (19 CFR 201.ll(d)). 
the Secretary will prepare a service list 
containing the names and addre11es of 
all persona. or their representatives. 
who are parti~ to these lnvestigationa 
upon the expiration or the period for 
filing entries of appearance. In 
accordance with I 2ou6(c) or the rules 
(19 CFR 201.!8(c). as amended by 49 FR 
32589. Aug. 15. 1984). each dbcument 
filed by a party to the investigations 
must be served on all other parties to 
the investigationa (as identified by the 
service lisO. and a certificate of service 
must accompany the document. The 
Secretary will not accept a document for 
filing without a certificate of service. 

Conference 
The Commiaaion's Director of 

Operatior.a baa scheduled a conference 
in connection with these investigations 
for 9:30 a.m. on August 7, 1985. at the 
U.S. International Trade Commi11ion 
Building. 701 E Street NW .. Washington. 
DC. Partiea wishing to participate in the 
conference should contact Judith Zeck 

• (202-523--0339) not later than Ausust 5, 
1985 to arrange for their appearance. 
Parties in support of the imposition of 
countervailing and/or antidumping 
duties in these investigations and 
parties in opposition to the imposition of 
such duties will each be collectively 
allocated one hour within which to 
make an oral presentation at the 
conference. 

Written Submiaaiona 

An)' pen1on may submit to the 
Commi11ion on or before August 12. 

1985. a wrillen statement of information 
pertinent to the subject of the 
investigations. as provided in I 207.15 of 
the Commission·s rules (19 CFR 207.15). 
A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commiaaion in 
accordance with I 201.8 of the rules (19 
CFR 201.8. as amended by 49 FR 32569. 
Aug. 1:i. 1984). All written submissions 
except for confidential busineas data 
will be available for public inspection 
during regular busine11 hours {8:45 a.m. 
to 5:15 p.m.) in the Office of the 
Secretary to die Commi11ion. 

Any busine11 information for which 
confidential treatment is desired must 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearty labeled "Confidential 
Business Information.'' Confidential 
submi11ion1 and requests for 
confidential treatment must confonn 
with the requirements of section 201.8 of 
the Commiaaion's rules (19 CFR 201.8. •• 
amended by 49 FR 32589. Aug. 15. 1984). 

AulMrity. Tbae lnvesti1ation1 are beina 
conducted under authority or the Tariff Act or 
Ua:JO. title Vil 11lil notice i1 publi1hed 
punuant to I ID7.12 or the Conuni11ion'1 
nales (1t CFR ID7.121-

luued: July 11. 1115. 
By order or the Commi11ion. 

l(eDDetb R. M-. 
Secretary. 
[FR Doc. •17511 Filed 7~: 1:45 am) 
al...a CCXII ,....,. 
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IA-533-8021 

AQMCY: Import Adminittration. 
International Trade Adminiatration. 
Commerce. 
ACTIOIC Notice. 

SUllllAllY: On the baaia of a petition 
filed in proper form witli the U.S. 
Department of Commerce. we are 
initiatillll lln antidumpins duty 

investigation to dHermine whether 
import!! or welded carbon ateel standard 
pipe and tube (standard pipe and tube) 
from India are being. or are likely lo be. 
aold in the United States ot less than fair 
value. We are notifying the U.S. 
International Trade Commission (ITCJ 
or this action '° that It may determine 
-·hether imports of these products 
matttrially injure. or threaten material 
injUI')· to. U.S. industry. The ITC will 
make its preliminary determination on 
or before Aupat 30. 1985. If this 
investigation proceeds normally, we will 
make our preliminary determination on 
or before December 23. 1985. 

DF&llW DATI: Aup1t 9. 1985. 

POii ftm'HU •OMIATIOll CONTACT: 
Terri Feldman. Office of lnvesti1alion1. 
Import Administration. International 
Trade Administration. U.S. Department 
of Commerce. 14th Street and 
Conatitution Avenue, NW •• Washinlton. 
D.C. 2D230; telephone: (202) 377-3534. 

IWFUMlllfTAllY ~TIOll: 

Tiie hlitiaD 

On July 11. 1985. we received a 
petition filed iD proper fonn by the 
Standard Pipe and Tube Subcommittee 
of the Committee on Pipe and Tube 
lplporta (CJl'lll. and by each of the 
member companies who produce 
atandanl pipe and tube. In compliance 
with the filina requirements of 1353.38 of 
the Commerce Resulationa (19 CFR 
353.38). the petition allesea that imports 
of p~ and tube from India are beina. or 
are likely to be. eold in the United Statea 
at te.1 than fair value within the 
meanina of HClion 731 of the Tariff Act 
of 1930. a• amended (the Act). and that 
theee imports materially injure. or 
threaten material injury to. a U.S. 
indmtry. 

lnllialiDD of lavntiption 

Under aection 732(c)' of the Act. we 
muat determine. within 1D dMya after a 
petition ii raled. whether the petition 
aeta forth the allesatiom neceHary for 
the initiation of an antidumpina duty 
inveatiption. and whether it contain• 
infonnation reasonably available to the 
petitioner aupportina the allegation•. We 
have examined the petition on standard 
pipe and tube from India and have 
found that it meeta the requirements of 
section 132(b) of the Act. Therefore. we 
are initiatlns an antidumpins duty 
investigation to determine whether 
atandard pipe and tube (aa detailed in 
the "Scope of Investigation" aection of 
thie notice) from India are being. or are 
likely to be. aold in the United Statea at 
le11 than fair value. U our ioveatigation 
proceeds nonnally we will make our 

preliminar) drtermination on or befol"f' 
December 23. 191'..S 

Scope of ln\.·estigation 

The products CO\;ered b)' this 
in••esti1.1a:ion are welded carbon steel 
pipe and tube with an outside diameter 
of 0.375 inch or more but not over 16 
inches. of an)' wall thickness. currently 
classifiable in the Tariff Schedules of 
the United States. Annotated [TSUSA). 
under items 610.3231 and 610.3234. 
810.3241. 610.3%42. 810.3243. 610.3252. 
810.3254, 610.3:?.56. 810.3258 and 610.4925 
These products. are commonly referred 
to in the industry as atandard pipe or 
tube produced to various ASTM 
apecificationa. moat notably A-120. A-
53 or A-135. 

United Stain Price and Foreign Market 
Value 

Petitioners baaed United States price 
on the averqe free alona side (FAS) 
value of standard pipe and tube 
imported from India as reported by the 
Bureau of Cemua. Department of 
Commerce for the firat quarter of 1985 
(IM145X), and OD price quotes that 
United State• importers received from 
7.enith Pipe (Zenith), for the fint four 
month.a of 188S. Uaiaa price quote• from 
Zenith, petitioners anived at an ex· 
factory coat by subtracting the 
insurance. &eight and duty cbal'8•• from 
the price quota received by United 
Statea importers. To anive at freiShL 
insurance and duty coat petitionen used 
the difference between coat. inaurance 
and freisht (CIF) value and the FAS 
vMlue. for thipments of pipe and tube to 
apecific locationa. as quoted in the · 
Bureau of Cenaua. Department of 
Commerce import statistics for pipe and 
tube importa. 

Petitioners bued foreign market value 
on home market liat prices for Zenith 
standard pipe and tube 11 of June 1985. 

Baaed on the comparison of United 
States prices and foreip market value. 
petitionera all.,e dumpina margins 
ransina rom 190 percent to 278 percent. 

Nottru:ation ol ITC 

Section 132(d) cf tbe Act requires us 
to notify tbe ITC of these actions and to 
pro•;ide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make avaHable to it 
all nonprivileged and nonconfidential 
information. We will also allow the ITC 
acceH to all pri\·ileged and confidential 
information in OW' files. pro\•ided it 
confirms in writing that it will not 
disclose auch information either public!)· 
or Wlder an administrative protective 
order -ithout the writtt:n consent or the 
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Deputy A11istant Secretary for Import 
Administration. 

Preliminary Determiulion by ITC 

The ITC will determine by August 30. 
1985. whether there is a reasonable 
indication that import• of welded 
carbon ateel standard pipe and tube 
from India materially injure. or threaten 
material injury. to a U.S. industry. If ill 
determination is negative the 
investigation will terminate; otherwise. 
it will proceed according to the statutory 
procedures. 
Gilbert B. K•plu. 
Actm.11 Deputy .A.ss11tant Secretory for Import 
Admimstration 
Au1u1t S. 11185 

IPR Doc. es-1- filed....._.; e:n •ml 
81&.UNG CODI ....... 

IA~5021 

lnltiatton of Antldurnptng Duty 
lnveatlptlon: Welded CertMMt Steel 
API Une Ptpe From T81wen 

AO&NC'Y: Import Adminislrlltion. 
lntemational Trade Administration. 
Commerce. 
ACTION: Notice. 

8UINART: On the baai1 of a petition 
filed in proper form with the U.S. 
Department of Commerce. we are 
initiating a11 antidumpins duty 
investigation to determine whether 
welded carbon steel API line pipe (line 
pipe) from Taiwan i1 being. or is likely 
to be. sold in the United States at le11 
than fair value. We are· notifying the 
U.S. International Trade Commisaion 
(ITC) of this action 10 that it may 
determine whether imports of this 
product materiall)· injure. or threaten 
material injury to. a U.S. induatr)·. The 
ITC will make ita preliminary 
determination on or before August 30. 
1985. If this in\·estigation proceeds 
normally. we will make our preliminary 
determination on or before December 23, 
1985. 

•FRCTIVI DATI!: Auguat 9. 1985. 
POfl FURTHER IN,ORllATION CONTACT: 
John Kenkel. Office of Investigations. 
Import Administration. lntemational 
Trade Administration. U.S. Department 
of Commerce. 14th Street and 
Constitution Avenue NW .• Wa1hm,ton. 
D.C. 20230: telephone: (202) 377-4929. 
IUIPPLllllNT AllY IN'CNIMA TION: 

Tbe Petition 

On Jul)· 18. 1985. we received a 
petition filed in proper form by the Line 
Pipe Subc:ommittee of the Committee on 

Pipe and Tube Imports (CPTI) and by 
each of the member companies who 
produce line pipe. la compliance with 
the filing requiremenll of I 353.36 of the 
Commerce Regulations (18 CFR 353.36). 
the petition allesed that imports or line 
pipe from Taiwan are beina. or are 
likely to be. 1old in the U.S. et leu than 
fair value within the meaning of eection 
731 of the Tariff Act of 1830. es amended 
(the Act). and that tbeae importl 
materially injure. ar threaten material · 
injury to. a U.S. industry. 

Initiation of ID,,....tion 

Under section 13Z(c) of the AcL we 
muat determine. within zo day• after a 
petition is filed. whether the petition 
sets forth the allegations neceuuy for 
the initiation or an antidumpma duty 
invntitation and whether U contains 
information rea1onebly available to tbe 
petitioner 1upportifta the alle1atiOD1. We 
have examined the petition on line pipe 
from Taiwan and bave foand that it 
meets tbe requirementa of aedioa 13Z(b) 
or the Act. Therefore. we are.initiatiq 
an anlidumpiq duty ilrveatiaation lo 
determine whether line pipe from 
Taiwan ii betna. or ii likely to be. 901cl 
in the U.S. at leas than fair Yaiue. If our 
iDYeatiption proceedl normally we will 
make our preliminary determineticm on 
or before Decembc Z3. 195. 

Scope of the laveatiptioa 

The product covered under lhil 
lnveatigation i1 welded carbon 1teel line 
pipe with an outside diameter of o.175 
inch or more but not over 18 inches. and 
with a wall thickne11 of not teaa than 
.o&5 inch. cunently clH1ifiable In the 
Tariff Schedu/n of the Unit«/ States. 
Annotaled (TSUSA). under ltem1 
810.3208 and 810.3209. Th.i.1 product is 
produced to varioua APl specifications 
for line pipe. moat notably APl-51. or 
APJ-5LX. 

United States Price ud Foreip Maibt 
Value 

Petitioners baaed the United States 
price on APJ line pipe import 1tati1tics 
for Taiwan at reported by the Bureau of 
Cen1u1. Department of Commer,,:e. for 
the months of January. February and 
March. 1985 {IM14SX}. 

Petitionen based fos:eign market wabae 
on the weighted average coat of all atael 
pipe• and tubes in the Taiwan area. for 
the fourth quarter of t9M. These data 
were obtained from an official Taiwan • 
publication. prepared by the Department 
of Statistics. Ministry of Economic 
Affairs. dated February. 1985. The 
publication it entitled "lndu1trial 
Statistics Monthly. Taiwan Area. 11.e 
Republic of China ... 

Based on a compari1on of United 
State• price and foreitn market values. 
petitioners allep a dumping lll&l"lin of 
34.8 percent. 

Nolific:ation or rrc 
Section 732(d) or the Act requires us 

to notify the ITC of this action and to 
proYide it with _the information we wed 
to arrive at this detennination. We will 
notify the ITC and make available lo It 
all nonprivileged and nonconfidential 
information. We will aleo allow the rTC 
acce11 to all privileged and confidential 
information in our filn. provided it 
confirms in wrilina tlaat ii will not 
discloae such information either publidy 
or under an administrative protective 
order without the written conaent of the 
Deput)· Aui1tant Secretary for Import 
Administration. 

Prelimiury De~tiOD by m: 
Tbe ITC will determine by Aasuat ID. 

1985. wbether there ii a reaaonable 
indication that imports of welded 
carbon 1teel APJ line pipe from Taiwu 
materially lniure.. GI' threaten material 
injury to. a U.S. indutry. If ill 
detenn.ination ii negative the 
in•eltiption will tmminale; otherwile. 
It will procead ac:cordina lo the llahltory 
procedurn. 
GllbertB."8plaa. 
Ac:ti11,1 o.puty A#otant S.Cl'f!fllt)' for lapoff 
AdaWullrOliOll. 
Aupat 5. 1115-
(F'R Doc •1ms f'Md ....._.; MS 11111) 

a&..-CODI•.-.. 

IA-Cn-IOtl 

lnlU8tion of Antlclumplng Duty 
lnveatiptione: c.rtetn Welded C..... 
Steel Ptpe.and Tube ProcluCta From 
T.n., 
AOIENCY: Import Administration. 
International Trade Administration. 
Commerce. 
ACTION: Notice. 

•-ART: On the ba1i1 of a ~lion 
rlled in proper form with the U.S. 
Department of Commerce. we are 
initiating antidumpinl duty 
lnve1titation1 to determine whether 
certain welded carbon 1tael pipe and 
tube product• (standard pipe and tube 
and line pipe).•• delCribed in the 
"Scope of the lnvestiaation1" eaction of 
this notice. from Turkey are beiq. or are 
likely to be. sold in the UnJted State• at 
le11 than fair value. We are aotifytq the 
U.S. latemational Trade Commi11ion 
(ITC) of theae actiom 10 lbat it may 
detennine whether importl of tbne 
product• materially iniure. or threaten 
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material injury to. a U.S. industry. The 
ITC will make itl preliminary 
detenninationa on or before August 30. 
1985. If theae inveatisation1 proceed 
normally. we will make our preliminary 
determinations on or before December 
ZJ.1985. 
ll'FICTIYE DATE August 9. 1985. 
110111 FUllTHU UIFOllllAT10N CONTACT: 
William Kane. Office of lnveatigations. 
Import Adminiatration. International 
Trade Adminiatration. U.S. Department 
of Commerce. Hth Street and 
Constitution Avenue NW .• WaahiJlllon. 
D.C. 20230: telephone (202) 377-1786. 
~AlfY -.uT10N: 
,,. Petition 

On July 18. 1985. we received a 
petition In proper form filed by the 
Standard Pipe and Tube Subcommittee 
and the Une Pipe Subcommittee of the 
Committee on Pipe and Tube lmporta 
(CPTI) and by each of their member 
companie1 who produce 1tandard pipe 
and tube and line pipe. In compliance 
with the filina requirement• of I 353.38 
of the Commerce Rqulations (19 CFR 
353.38). the petition alleges that in)porta 
of certain welded carbOn 1teel pipe and 
tube producll from Turkey are beiq. or 
are likely to be. aold in the United Statea 
at le11 than fair value within the 
meantna of 1ection 131 of the Tariff Act 
of 1930. as amended (the Act). and that 
theae imports materially injure. or 
threaten material injury to. a U.S. 
industry. 

Initiation of IDv•tisatioDI 
Under section 132(c) of the Act we 

muat determine. within ZO day1 after a 
petition is filed. whether the petition 
sell forth the allesations nece11ary for 
the initiation of antidumpiJll duty 
iove1Hsationa. and whether it contains 
Information reasonably available to the 
petitioneT 1uppoftina the alleaationa. We 
have examined the petition on certain 
welded carbon steel pipe and tube 
product!! from Turkey and have found 
that ii meets the requirements of eection 
13Z(b) of the Act. Therefore. we are 
initiating antidump!ng duty 
investigations to determine whether 
certain welded carbon ateel pipe and 
tube products (aa described in the 
"Scope of lnveatiga~ion.1" a.ction of this 
notice) from Tutkey are beiq. or are 
likely to be. aold in the United Statn at 
le111 than fair value. U our inveatig-. tions 
pruceed n~nnally. we .,,.ill make our 
preliminaI') delt·rmir.11 lions 011 '1r before 
De:.c111b. Z.:. lltt~. 

Seo~~: lavosti1stiom 
Th:: j:rc. ~ 1ct: c:> . i :· !d ·~ :• lheae 

invcstii.,utior.~ :..::,. 

(l) welded carbon steel pipe and tube 
products with an outaide diameter or 
.375 inch or more but not over 16 inches. 
of any wall thickne11. cummtly 
clasaifiable in the Tariff Schedules of 
the United States. Annotated (TSUSA). 
under itema 810.3231, 010.3234. 810.3241. 
810.3242. 810.3243. 810.3252. 810.3254, 
810.3256. 810.3258. and 810.4925. Theae 
producta. commonly refened to in the 
Industry aa atandard pipe or tube. are 
produced to various ASTM 
apecification1, most notably A-120, A-
53. or A-135; and (2) welded carbon 
ateel line pipe with an outaide diameter 
of .375 inch or more but not over 18 
incbe1. and with a wall thickne11 of not 
leu than .065 inch. currently cla11i6able 
in the TSUSA. under items 810.3208 and 
81Q.3Z08. Tbeae product• are produced 
to nrioue API apecificationa for line 
pipe. moat notably APl-6L or APl-61.X. 

U.S. Price ad Foreip Market Value 

The petitionen based the United 
States price upon Bureau of Cen1ua 
import 1tatiatica for January 1885 for line 
pipe and for the first quarter of 1985 for 
1tandard pipe and tube. 

Petitioners based foreisn market value 
on conatructed value. To obtain a 
conatructed value. petitionen estimated 
raw material co1t1 by addin& to the 
averqe price or raw material inputa 
imported into Turkey in 1983. the 
difference between domestic ex-factory 
pric:et and c.i.f.'"import prices. as 
reported by a World Bank study. 
Petitionera adjuated theae price• to 
reDect increase• in the world market 
prices for sheet and plate in order to 
obtain estimated 1965 pri<!ea. To thia 
adjuated raw material coal petitionera 
comtructed a value for vario11.1 pipe and 
tube product.a by adding coat• for acrap. 
zinc for 1alvani1ir.g. and converaion to 
pipe and tube producb. Fetitionera then 
added 10 percent for Delling. aeneral. 
and admini5trative expe.n1u and 8 
percent for profit. aa reqaind by lbe 
atatute (19 U.S.C. 16?7b{e)(l){B)}. 

Bued on the comparison or United 
States prict 1md forei~1 marl:et value, 
petitionen allege averu.31? C:1.i!llping 
llW'8im of 113 percent for line pipe and 
W1to142 Pm:E:it for 1u.nd.arrl pipe and 
tube. 

Noll!icltin;1 or n'C 
SecUOIJ 7321dJ vi lb~ ;.ct illl.jlJ.iNli U.I 

to notily the ITC oi theu act:on1 and to 
pJOvide it with thf, lnforn'Ultiun ·we uaed 
to arrive at thtaf'. aetei&l&i11&tio1.a. We 
will notify U1e ITC a.'lcl ma~e available 
io 1111.U noikjii"i ·; :: ; /''.! ad 
uunconfidentie l i.&..•~ra ... t.on. ':r~' ll will 
alao allow the ITC acceH to all 
;;>1ivilt!ficd a.rn:I cuilliJenC1!: i.r for;11ation 
i:: OW' filtt•. vr~;·.ided it c.ar.Iu.xw lhat it 

will not discloae 1uch Information either 
publicly or under an administrative 
protective order without the written 
conaent of the Deputy A11istant 
Secretary for Import Administration. 

Preliminary Determinaliom by ITC 

The ITC will delennine by August 30. 
1985. whether there is a reaaonable 
indication that imports of certain 
welded carbon steel pipe and tube 
products from Turkey materially injure. 
or threaten material injury to. a U.S. 
indu1try. If Ill determination• are 
nesative. theae inveatigationa will 
terminate; otherwiae. they will proceed 
accordina to the atatutory procedures. 
Gilt.rt I. Kaplu. 
Actifll O.puty Aui•tant SecrwtDry for Import 
Admini1trotion. 
AUIUll 5. 111&. 
(FR Doc. U-1- Filed~: l:t5 am) 
a.LJllG CODI: ..... 

(A-47t-li02) 

Initiation of Antldumplng Duty 
lnnatlgatlona: Cerwln Welded C8rbon 
8lHI Pipe Md Tube Productl From 

.Yugoel8vlll. 

AGINCl: lntemutional Trade 
Adminatration. Import Administration. 
Commerce. 
ACTION: Notice. 

llUIUIAJtY: On the ba1ia of a petition 
rued in proper form with the U.S. . 
Department of Commerce. we are 
butiatlng antidwnping duty 
inve1ti8ation1 to determine whether 
certain welded carbon 1teel pipe and 
tube ~·rnduct.a f 1\andard pipe and tube 
nnd lim' pip.). a1 described in the 
"Scope or the lnve1tigatiom" tection of 
thi1 nc..Ucr. from Yuao1lavi11 are being. 
or arc lik.ely to be. aold In the United 
States al le11 than fair value. We are 
notifying the U.S. International Trade 
Commi11ion (ITC) of this action 10 that 
it may determine whether import• of 
thne prod~· ell ':"laterially injure. or 
threaten :nalerial injury to. a U.S. 
industry. The rrc will make ill 
r:reli.~in&ry .:Jeter.ninatiom on or before 
i-.uc.ut :J-0. 1915. tf these inveatiaationa 
pl'OCetc! nnrm!llly. we will make our 
pre.:.w;;:.tr; det:!nr.inationa on or before 
Deceinbc:r Z3. 1965. 
llffitCTIYI DAft August 8, 1985. 
i"'.Jtll PUltntml IWOMIATIOll CONTACT: 
M4ry Jenkinl. Office of lnveatilationa. 
t·:"ro1t Adminlatration. lntemational 
lrscit Administration. U.S. Department 
of Commerce. Hth Street and 
Conatitution Aven:Je, NW .. Waahington, 
.il.C. zoz. tetephcma (202} 377-1758. 
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SUll'PLEMENT AlrY lllPOlmAl10ll: 

Tbe Petition 

On July 16. 1985, we received e 
petition in proper form filed by the 
atandard pipe and tube aubcommittee 
and the line pipe subcommittee of the 
Committee on Pipe and Tube Importa 
(CPTI) and by each of their member 
companies who produ~ atandard pipe 
and tube and line pipe. In compliance 
with the filins requirementa of I 353.38 
of the Commerce Regulatiom (19 CFR 
353.36). the petition all~ that importa 
of certain welded carbon ateel pipe and 
tube producta from Yugoslavia are 
being. or are likely to be. told in the 
United States at leaa than fair value 
within the meaning of aection 731 of the 
Tariff Act of 1930. as amended (the Act), 
and that theae importa materially 
injured. or threaten material injury to, a 
U.S. induatry. 

lalliltim al ID..tiptiam 
Under eection 732(c) of the Act. we 

mutt determine. within 20 days after a 
petition ii filed. whether the petition 
eeta forth the alleptiona neceaaary for 
the initiation of antidumptiJls duty 
inveatiaationa. ud whether it containl 
Information reuanabty available ID tbe 
petitioner eapportina the aJ1esationa. We 
have examined tbe petition on certain 
welded carbon 1tael pipe and tube 
producll fa• deecribed in the "'Scope of 
lnveatiaationa" eection of thil notice) 
from Yugoslavia and have found that it 
meeta the reqairementa of NCtion 732(b) 
of the Act. For parpoeea of tbeae 
inveatiaationa. we are treatms 
Yqoalavia aa a DOD-ttate controlled 
economy. Tberefore. we are initi•tina 
antidumping duty tnveltipbonl to 
determine whether c:artain welded 
carbon 1teel pipe and tube producta 
from Yqoelavia are being. or are likely 
to be. aold in the United State• at leu 
than fair va!ue. If our inveatiaatiom 
proceed normally. we will make our 
preliminary determinationa or ar before 
December Z3. ties. 

Scope of lnuetiptiou 

The producta covered by thae 
inve1tiaationa ue: 

(1) welded carboo 1teel pipe and tube 
producll with 8D oataide diameter or 
.375 inch or more but not over ·19 tncbea. 
of any wall thickneu. carrenUy 
cla11ifiable iD the Tariff Schedultu o/ 
tM United Sta ta. Annotated {TSUSA) 
under ltema 810.3231. 810.3%34. ISt0.3241, 
910.3242. 810.3243. 1110.3252. 810.3254. 
910.3256. 810.3258. and 810.49"..5. These 
producll. commonly referred to in the 
indu1try aa 1tandard pipe or tube. are 
produced to various ASTM 
1pecifir.ationa. moet notably A-120. A-

53. or A-135; and (2) welded carbon 
ateel line pipe with &D outaide diameter 
of .375 inch or more but not over 18 
inchea, and with a wall thickneaa of not 
lea1 than .oes inch. cumintJy clauifiable 
in the TSUSA under itema 610.32.DB and 
810.3209. Tbeae products are produced 
to various API 1pecificatiom for line 
pipe. most notably APl-5L or APl-51.X. 

U.S. Price and Foreipa Merk.at v.m. 
The petitionera baaed the United 

Sta tea price upon off era for sale of line 
pipe received from a U.S. Importer. The 
United State• price for 1tandard pipe 
waa baaed on Bure811 of Ce111us import 
atatistice for the firat quarter of 1985. 

Petitionera baaed foreign market value 
on constructed value. To obtain a 
constructed value, petitiooera used tbe 
average price of raw material inpull 
imported into Yu.101lavia ill t183, and 
adjuated them to refiect incre11e1 ill 
world market prices for 1beet and plate 
in order to obtain estimated 1985 prices. 
To thi1 adjUlted rew material coat. 
petitionera co111tructed a value for 
various pipe and tube producta bJ 
addina coata for acrap. me for 
plvanizing. and convfrf'lion to pipe ad 
tube productl. P9Htiooen then added 10 
percent for 1ellina. ,eneral. and 
administrative expeneea and 8 percent 
for profiL u required by the etatute (18 
U.S.C.1171b(e)(l)[B)). 
~eed Gil the compariaon of UDlted 

States price and foreign market value. 
·petitioners allep averqe dumping 

· margins of from 108of117 permnt far 
line pipe and from M to fl percent for 
1tandard pipe and tube. 

Notlfic:atioD ol rTC 

Section 732(d) of the Act requir9I ut 
to notify the rrc of thne action• and to 
provide tt with the Information we ued 
to arrive et theee determlnatiam.. We 
will notify the rrc and make evailable 
to it all nonprivilqed and 
nonconfidenbal information. We will 
alto allow the ITC accns to an 
privilesed and confidential infarmatiaa 
ill our filea. provided It confmna that it 
will not dildoae auch information either 
publicly or ander an adminiatrative 
protective order without the written 
coneent of the Deputy A11i1tant 
Secretary for bnport Administration. 

Prelimlaary Dea.minatiau by rrc 
The ITC will determine by Ausu•t ao. 

1985. whether there ii a reaeonable 
indication that lmporte of certain 
welded carbon ateel pipe and tube 
producta from Yugoalavia materially 
lnture. or threaten material injury to. a 
U.S. induatry. If ita determination• are 
negative. these lnvestigationa will 

terminate: otherwi1e. they will proceed 
according to the 1tatutory procedurea. 
GUbert B. Kaplaa. 
ACliflll ~puty Ani•tant s.a.tary for Import 
Admill•tl'OUon. 
Augu1t 5. 1185. 
(FR Doc. a&-181187 Filed...._; 8:45 am) 

8LIJllO CODI a""°'"9 

lc-4~) 

lnltl8tlon of Countervallng Duty 
lnvntlgetiona: Certeln Welded c.bon 
St"I Pipe Md Tube Products From 
y~ 

AGENCY: Import Admini1tration. 
International Trade Admini1tration. 
Commerce. 
ACTIOIC Notice. 

•WARY: On the balil of a petition 
filed in proper form with the U.S. 
Department of Commerce. we are 
lnitiatina countervailing dutJ 
invntiaation1 to determine whether 
manafacturen. producen. or ~rten 
in Yugoslavia of certain welded carbaD 
eteel pipe and babe prodacta (1tudard 
pipe and tube and line-pipe). u 
deteribed ln the "Scope of 
lnve1tiptiona" 18Ction of tbia notice. 
receive benefttl which comrtltute 
bountiea ar srant1 within Iba meBDinl of 
the countervailing duty law. U oar 
lnveatiptiom proceed normally. we will 
make our preliminary determinatiom on 
or before October I. 1115. 
.,,.CTME DATI: Aupat 8. 1815. 
flOlt l'Ull'TMD ~ATIOM COlrTAC'r. 
Terry Unk or Barbara Tillman. Office of 
lnveatiptions. Impart Adminiatration. 
International Trade Adminiltration. U.S. 
Department of Commerce. ltth Street 
and Comtitution Avenue~ NW .. 
Wuhiqton. D.C. 33230: telepbODe: (202) 

· 377-ot• or 377-2'38. 
~AllY ..al'IMATIOIC. 

Tbe PetltiaD 
On July 11. 1186. we received a 

petition in proper form 6Jed by the 
1tandard pipe and tube aubcommlttee 
and the line pipe subcommittee of the 
Committee on Pipe and Tube lmportl 
(CPI'JJ and by Mch of their member 
companiea who produce atandard pipe 
and tube and line pipe. In compliance 
with the filinl requirementa of I 155.28 
of the Commerce Resulationa (18 CFR 
355.26). the petition allepa that 
manufacturen. producen. or exporten 
in Yugoalavia of certain welded carbon 
1teel pipe md tube productl receive 
bountiea or srant• within the meaning of 
1ection 303 of the Tariff Act of 1830. as 
amended (the Act). 
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Yuaoalavia la not a "country under the 
Asreement" within the meaninl of 
aection 701(b) of the Act. and the 
merchandiae beinl inveatiaated i1 
dutiable. Therefore. aection1 303(a)(1) 
and (b) of the Act apply to theae 
inve1ti8ationa. Accordm,ly. petitionen 
are not required to alleae that. and the 
U.S. International Tnde Commi11ion i1 
not required to determine whether. 
importa or theae producta materially 
iniure. or threaten material injury to. a 
U.S. induatry. 

Initiation of IDv•tiptlom 
Under 1ection 702(c) of the Act. we 

muat determine. within 20 daya after a 
petition is filed. whether the petition 
aet1 forth the alleaationa neceaaary for 
the initiation of countervaiq duty 
investisationa. and whether it contaim 
information rea10Dably available to the 
petitioner 1upportina the allesationa. We 
have examined the petition on certain 
welded carbon ateel pipe and tube 
proc:lucta from Yugoslavia and beve 
found that tt meeta the requirementa of 
aection 70Z(b) of the Act. For purpo1e1 
or theae initiationa. we are treatina 
Yuaoalavia 11 a market ~omy. We 
are initiatiq countervailini duty 
lnve•tisationa to determine wbetber tbe 
menufacturen. producera. or exporten 
In Yqoat.via of certain welded cubon 
1tee1 pipe and tube producta (11 
deacribed In the "Scope of 
lnve1t11atiom" ucbon of dais notice) 
DCeive benefita wbicb coutitute 
bounties or sranta. IC our lnveatiptiou 
proceed normally. we will make our 
preliminary determinationa on or before 
Octobert.1m. 

8c:oPe of IDvelllplioaa 
The products covered br theM 

lnvuti1ationa are: 
(t) welded carbon 1teel pipe ud tube 

with an outaide diameter of .1'11 lllcb or 
more but not over 11 inc:bea. of any wall 
thickne11. currendy cluai&able ID tbe 
Tariff Scltedula of the Unillld Slota. 
Annotot«i (TBUSA). under itema 
lto.3231, llo.3234. 11o.3Z41.11o.»AZ. 
ltD.3243. 11D.3ZSZ. l1o.3ZM. 11G.3ZSI. 
ltD.3251 end 110..-ZS. 1'heM ptOducta. 
commonly referred to in the induatry aa . 
atandard pipe or atruc:tural tubiJll, are 
produced to varloua ASTM 
apecificationa. moat notably A-uo. A-
53 or A-131; end 

(Z) welded carbon 1teel line pipe with 
an outside diameter of .1'11 inch or more 
but not over 11 lncbn. ud with a wall 
thickneat of not leu than .Gl5 inch. 
currently cla11ifiable in the TSUSA 
under itema llD.3208 end 11G.3ZIJ8. 
Theh producta are produced to vuioua 
API 1pecificationa for line pipe. moat. 
notably APl-61. or APl-SLX. 

Alleplklaa of loullllel ar Grat. 
The petition alleaet that producers. 

manufactureN, or exporten in 
Yqoslavia of certain welded carbon 
ateel pipe and tube product• receive 
benefita under the followm, pfOF&IDI 
wbicb coutitute bounties or aranta. We 
ue initiatina inve•tisation1 on the 
followit11 aUeaationa: 

• Export 8onUHI: 
• Preferential Export Credit 
• Export Credit lnaurance; 
·• Income Tax Exemptiona on Export 

lemlnp; 
• Duty Refunda and Duty Exemptiona 

en Non-Pbyaically Incorporated 
Imported lnputl; 

• Foreip Excbqe Retention 
Scheme; 

• Preferential Credit for Priority 
Sector Development: and 

• Loans to Pinnt in Len Developed 
llqiODI. 
a-. I. ltmplaa. 
AcfilW Deputy .Mantant Secretary for llllpott 
Acflnilmtnreion. 
Atpta.ms. 
(FR I>& ~met Piled ....U: 1:'5 am) -....-....... 
IC••J 

........ Of Counterwlll911 Duty 
lrrNellglllollC C.-ln WeldM C8'bon 
............. T ... Pfolecta,,_ 
T..U, 
a•1C'l'. Import Adminiantion. 
International Tnde Adminiatration. 
Commerce. 
AC'TIOlt Notice. 

•-ur. On the b11i1 of a petition 
lied In proper form with lbe U.S. 
Department of Commerce. we are 
laitiatina oountarvlililll duty 

· inveatiptiou to determine whether 
muufactuNrs. producen. or exportan 
in T\arbr of certain welded carbon 1teel 
pipe and tube products (lt&Ddard pipe 
and tube ud liDe pipe). u deac:rlbed in 
tbe '"Scope of lnv•tiptiou" MCtioD of 
du. notice. receive beneftta wbicb 
comtitute IUblidia within the meaninl 
of tbe countarvaillnl dutJ law. We are 
notifJinl tbe U.S. lntarnational Tnde 
Com••n\on (fl'C) of theee actiona. ao 
tbat it may determine whether importl 
of tbe •btect merchandiae from Turkey 
materially Injure. or threaten material 
injury to. a U.S. lnduatry. The rrc will 
make ita preliminary determinations on 
or before Auplt ao. 1185. U our 
invntiptlou proceed normally. we will 
m~•·.e our preliminary determinationa on 
or before October t, 1815. 
U PXTIVI Daft: Aupat I. 1885. 

..... PUlmlllt ..,_."°"CONTACT: 
Teny Link or Barbara Tillman. Office or 
lnvettisationa. Import Admini1tralion. 
International Tnde Adminiatration. U.S. 
Department of Commerce. 14th Street 
and Conatitution Avenue. NW .• 
Waahington. D.C. 3JZ30: telephone: (202) 
S17-G188 or 377-2438. 
8Uf'JILIMENTMY INPOllllATIOIC 

,,. Petition 

On July 16. 1885. we received a 
petition in proper form filed by the 
1tandard pipe and tube 1ubcommittee 
and the line pipe 1ubcommittee of the 
Committee on Pipe and Tube lmporta 
(CPil) and by each of their member 
companiea who produce 1tandard pipe 
and tube and line pipe. In compliance 
with the filina requirementi of I 355.28 
of the Commerce Reaulationa (18 CFR 
SSS.28). the petition allese• that 
manufacturen. produc:en. or exporters 
in Turkey of certain welded carbon 1teel 
pipe and tube producta receive 1ubaidie1 
with.in the meanlnl of aection 701 of the 
Tariff Act of 1830. 11 amended (the ~ct). 

Since Turkey la 1 •country under the 
Apeement" with.in lbe melllin8 of 
llCtion 701(b) of the Act. Title VD of the 
Act appliei to theae lnveatlptiona and 
tbe rrc ii required to determine whether 
lmporta of the 1ubfect merc:handiae from 
Turkey materially injure. or threaten 
material tnJWJ to. a U.S. lnduatry. 
laltiallaD of IDveltlptioaa 

Under uction 70Z(c) of the Act. we 
mut determine, with.in 20 Uy. after • 
petition ii med. whether the petition 
eeta forth tbe allesationa neceuary for 
the initiation of countervailint duty 
inveatiaationa. end whether it contain• 
information reaaonably available to the 
petitioner aupportlna the alleaationa. We 
beve examined the petition on certain 
welded carbon ateel pipe end tube 
producta from TUrkey and have found 
that it maeta the requirementa of aection 
70Z(b) of the Acl Therefore. we are 
lnltiltina countervallias duty 
inveatiptiona to detarmine whether 
manufacturers. producer1. or exporten 
ID Turkey of certain welded carbon 1teel 

:ptpe end tube produ~ (aa deac:ribed In 
tbe "Scope of lnve1ti81tiona" MCtion of 

· tbia notice) receive benefiti which 
coutitute aubaidiea. U our 
IDvettitationa proceed normally. we will 
IDlke our preliminary determinationa on 
or before October t. 1985. 
8mpe of IDvestigeticml 

-n.t product• covered by tbeN 
inVettiptiODI are: 

(1) Welded carbon 1teel pipe and tube 
with an outaide diameter cf .375 inch or 
more but not over 11 inches. of any wall 
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thickness. currently classifiable in the 
Tar~f! Schedule$ of the United States, 
Annotated (TSUSA). under items 
810.3231. 810.3234. 610.3241. 810.3242. 
610.3243. 810.325?. 810.3%54. 610.3256, 
810.3:?58 and 610.4925. The1e products. 
co~monly ref~rT£d to in the industry H 
standard pipe or tube. are produced to 
various ASTM apecificationa. moat 
notably A-120. A-53 or A-135: and 

(21 "'elded carbon steel line pipe with 
an or.11s1de diameter of .375 inch or more 
hut not over 16 inchea. and with a wall 
thic.kneas of not leai· than .G85 inch. 
currently cla11if1able in the TSUSA. 
ur.der items 810.3208 and 810.3209. 
The•e products are produced to various 
API specifications for line pipe. most 
notably APl-5L or APl-5LX. 

Alleptiona of Subaicliel 
The petition alleses that 

manufacturers. producers, or exporters 
in Turkey of certein welded carbon ateel 
pipe end tube producta receive benefitl 
under the followtna prosrama which 
conatitute aubaidies. We are lnltiatiq 
inveabBationa on the followtna 
allqationa: 

• General Incentives Propam. 
-Income and Corporation Tax 

Allowances 
-Exemptions Prom or Deferrals of 

Cuatoms Duties and Other Dutiu, 
Fees.and Tun 

-lnterut Rebates 
• Export Tax Rebatea. 
• Preferential Export Pinanc:ina. 
• Deductiona from Taxable Income 

for Export Revenues. 
• Resource Utilization Support Pund 

Paymentl. 

Notification of ITC 
Section 70Z(d) of the Act requires us 

to notify the rrc of theae actions and to 
provide it with the information we uaed 
to arrive 1t then determinations. We 
will notify the rrc and make available 
to it all non~rivilqed and 
nonconfidential information. We will 
alao allow the rrc acce11 to all 
privilqed and confidenUal infonnatlon 
in OW' ftlea. provided It CODfinna that It 
will not disclose 1Uch information either 
publicly or under an administrative 
protective order without the written 
conaent or the Deputy Alaiatant 
S<>cretary for Import Adminiltralion. 

Preiimiaaey Determiaatioaa by rrc 
The ITC will determine b)• August 30. 

1985. whether there ia 1 reaaonable 
indication that import• of certain 
welded carbon steel pipe and tube 
products from Turkey materially injure, 
or threaten material injury to. a U.S. 
industry. If its determinations are 
negative. these inve1ti1ations will ' 

terminate: otherwise. they will proceed 
according to the atatutory procedures. 
Gilbert B. Kaplu. 
Acti111 Deputy AMi1tant Secretory for Import 
Admim•tl'ation. 
AUIUll Z. 11115. 

(FR Doc. ~llllM Filed l-6-a5; l:CS am) 
a.LMCODI.__. 

lt-IU-I03J 

Initiation ot Countarvalllng Duty 
lnveeUgetlon: Welded Cerbon Steel 
Standard Pipe Md Tube From lndla 

AOIMCY: Import Adminiatration. 
lntemational Trade Administration. 
Commerce. 
ACTION: Notice. 

.... All\': On the. baaia of 1 petition 
filed in proper form with the U.S. 
Department of Commerce. we are 
initiating 1 countervailq duty 
investia•tion to determine whether 
manufacturera. producen. or exporters 
in India of welded carbon steel standard 
pipe and tube. aa described ID the 
"Scope or lnveatisation" MCtion of this 
notice. receive benefita wbich couUtute 
tubaiclies within the meanlna of the 
oountervailina duty law. W1 are 
notifyina the U.S. International Trade 
Commilaion (ITC) of this action. to that 
It may determine lmportl or then 
products materially Injure. or threaten 
material injury to. a U.S. lnduatry. Tbe 
rrc will make 111 preliminary 
determination on or before AUIUll 30. 
1185. U our inveatisatlon proceede 
normally. we will make OW' preliminary 
determination on or before October I, 
1185. 
.,,.C'TIVI DAft: Aupat I. 1885. 
,_....,..... ......_,,_ COln'ACT: 

Mary Martin or Betsy Killian, Office of 
lnvestiaationa, Import Admlniatration. 
International Trade Adminiatntion. tr.S. 
Department of Commerce. 1'th Street 
and Conatitution Avenue. NW., 
W11hlnston. D.C. 20230: telephone: (202) 
377-34M or ,77-1173. 
.....ulllNTAllY •OllllA1'0fC 

'l1le PetltlOD 
On July 18. 1985, we received a 

petition in proper form filed by the 
atandard pipe and tube 1ubcommlttee or 
the Committee on Pipe and Tube 
Import• (CPTJ). and by each of the 
member companie1 who produce 
standard pipe and tube. In compliance 
with the filins requireinentl or I 355.26 
of the Commerce Replations (18 CFR 
SSS.26). the petition alleaes that 
manufacturers. producers. or exportera 
in India of welded carbon steel atandard 
pipe and tube receive subsidies within 

the meanina of section '701 of the Tariff 
Act of 1930. 11 amended (the Act). 

Since India ia 1 "country under the 
Agreement"' within the meaninl of 
section '70l(b) of the Act. Title VU of the 
Act applies to this inveatiaation and the 
rrc ia required to determine whether 
lmporta or the aubject merchandiae from 
India materi1Uy injure. or threaten 
material injury to. a U.S. industry. 

Initiation of IDYeltiptioa 

Under aection 70Z(c) of the Act. we 
must .determine. within 20 days after a 
petition ii filed. whether the petition 
ntl forth the allqationa nece11ary for 
the initiation of • countervailina duty 
inveatisation. and whether It contains 
information reasonably available to the 
pet.itioner aupportina the alle1ation1. We 
hive examinld the petition on welded 
carbon tteel atandard pipe aad tube 
from lndi1 and have found that It meetl 
tbe nquirementl of llction 7DZ(b) of die 
Act. Tberef ore. we are lnltiattna a 
countervaWna duty inv•U,ation to 
detennlne whether manufacturers. · 
producers. or exporters ID Inell• of 
welded carban tteel ttandard pipe 8Dd 
tube. (aa dllCl'ibad ID the "Scope of 
lnv•tiaation" llCtion of thia notice) 
receive benellta which CDDltitute 
1ubaldiea:U oar lnv•tiptioa proceede 
normally. we will make our preliminary 
determination on ar before October I. 
1•. 
lcapeofla"811plka 

Tbe produdl covered by thia 
lnvutiption are welded carbon 1teel 
pipe and tube. wttb an outside diameter 
of .3'75 Inch or more but aot over 18 
Inch-. of any wall thicknea. curnndy 
claulfiable ID the Tariff Schedul• of 
th• Unil«l Slotn. Annota&ed (TSUSA). 
under ltema. llo.mt, 110.sz:M. llO.SZtl.. 
110.3Z42. llo.nt3. llo.m2. 810.UM. 
ll0.3256. llo.3Z58and110.tlZS. Thia 
product. commonly 1eferred to in the 
tnduatry u IWldard pipe or tube. ii 
produced to YaftOUI AS1'M 
apecific.tiona. mott DOtably A-120. A-
53 or A-135. 

A11ep11w or 8uWdill 
Tbt petition all..., that 

manufactunn. producers. or exporters 
In lndi• of weldld carbon ateel standard 
pipe and tube receive benefits under tbe 
followq propama which conatitute 
1ubaidiea. We are lnitiatina an 
inveatiaation on the followina 
allqationa: 

• Cash Compenaatory Support (CCS) 
Prosram. 

• Preferential Export Creditt-Tbe 
"Packins Credit" Prosram. 
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• Import Replenishment Licenses 
(REPs). 

• Resional Benefits to New Facilities 
in Madhya Pradesh. 
--Preferential Power Rates 
-Investment Grants 
-sales Tax Exemptions or Defermenta 
-Feasibility Study Coat Reimbunemeot 
-Preferential Water Rata 

Notifia1tion of ITC 

Section 702(d) of tbe Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the rrc and make availaltle to it 
all nonprivtlepd and nonconftdential 
infonnatlon. We will also allow ITC 

. acce11 to all prtvilqed and confidential 
information in our files. provided it 
confinna that It will not dlacloee auch 
infonnation either publidy or ander an 
adminiatntive protectlYe order without 
tbe written conaent of the Deputy 
Alliatant Secretary for Import 
Admioiatration. 
PleUmiDuJ .,....._.._ "1 ITC 

11le ITC wW detenniae bJ Aaplt ID. 
1115. whetber dun ii a NUOnable 
indla1tion tbat importa of welded 
carbon at•l atandud pipe ud tube 
from India materially lnfurt. • dueat• 
material lniurr to. a U.S. 1Dd111117. U ill 
determination ii neaatiYB. tlUa 
inveatipUon wW termiaatc otbenriae. 
it will procaed ac:cordiD8 to lhe statutory 
procedura. 
Gllblrta. ........ 
Aclifll Deputy ~ant s.c,...,,. for laporf 
Adminiat101ion. 
IPR~~~ F'ded ......a1:t1aml ................ 
IC........UI 

lnlllatlan of Coilnlel ..... Duly 
lnveetlptlolr: Welded c.Mn ..... 
Line Pipe From T ..... 

MINCY: Import Adminiatratlon. 
lntemational Trade AdmlniatraUon. 
Commerce. 
ACTION: Notice. 

.,..llAlllY: On the bnia of a petition 
flied in proper fonn wltb the U.S. 
Department or Commerce. we are 
initiaq a c:ountervailina duty 
investiption to determine wbetber 
manufactwera. producers. or exporten 
in Taiwan or welded carbon ateel line 
pipe (line pipe), u detccibed iD tbe 
'"Scope of lnveaUsation" aectioa of tbla 
notice. ~ive benefita which conaUhale 
1ubsidie1 within the meanifta of tbe 
countervailins duty law. We are 
notifyins the U.S. lntemational Trade 

Commiuion (ITC) of this action. 10 that 
it may determine whether importl of the 
1ubject merchandise from Taiwan 
materially injure. or threaten material 
injury to. a U.S. induatry. Tbe ITC will 
make its preliminary detennination on 
or before Aupat 30. 1985. If our 
inveatiaation proceedt normally. we will 
make our preliminary detennination on 
or befc.re October 8. 1985. 

.... C'Tlft DATE Aupat 8. 1985. 

flOR FURTHlll INFOllllATION CONT ACT: 
Terry Link or Barbara Tillman. Office of 
lnvutisatiooa. Import Adminiatration. 
lntemational Trade Administration. U.S. 
Department or Commerce. 14tb Street 
and Conatitution Avenue. NW., 
Waahm,too. D.C. ZOZ30; telephone: (202) 
377~89 or 377-2438. 

....uMlllTAllY ~TIOIC. 

,,. Patltioa • 
On July ti. l•. we received a 

petition in proper form Bled by the line 
pipe aubcommiU. of the Committee on 
Pipe and Tube lmporta (C71'1) and bJ 
each of tile member companiel who 
produce line pipe. In compliance with 
the ftll111 reqatmnenll of aectloa 155.28 
of the Commerce Replationa (11 CJIR 
155.28). the petition aUep1 that 
manufacturers. produaers. or exporten 
ID Taiwan of line pipe Nellve aublldiea 
within the meanina of aec:tlon 70t or the 
Tarta Act of 1930. aa amended (the Act). 

Since Taiwan la entitled to an lntw'J 
determination under aectioo 701(b) of 
tbe Act. the ITC la required to determine 
whether lmpo~ of the 8'tbJect 
men:baodiae from Taiwan materially 
injure. or threatein material injury to. a 
U.S. industry. ........................ . 

Under aec:tfoD 702(c) of the Act. we 
mat determine. wllhln 2D days after a 
petition la Bled. whether the petition 
eeta forth the allqaUou neceuary for 
the Initiation ~f a countervallina dulJ 
lnvntf8aUon. and whether It sontaioa 
Information reaaonably available to the 
petitioner 1upport1111 the allqatiooa. We 
bave examined the petition OD line pipe 
from Taiwan and bave found that h 
ma,ta the requiramenta of MCfton 7QZ(b) 
of tbe AcL 11aenfore. we are lnitiatina a 
countervallina duty lnveatipticm to . 
determine wbether manufactunn. 
produc:en. or exporters ID Taiwan or 
line pipe (u deacrtbed iD the "Scope of 
lnvutiption" section of thia notice) 
receive benefita which conaUtute 
1ub1idles. II our inveatiptlon proceeda 
normally, we will make our preliminary 
determination on or before October I. 
19&\. 

Scope of lDvaetiptioD 

The product covered by this 
inveati(lation is welded carbon steel line 
pipe with an outside diameter of .375 
inch or more bul not over t& inches. and 
with a wall thickneas of not le11 than 
.E inch. cunently classifiable in the 
Torilf Scheduk• o.f the UnitMJ Stales. 
Annotated fl"SUSA). under items 
llD.3208 and 810..3209. 11li1 product is 
produced to various API 1pecificatlons 
for line pipe. moat notably APl-SL or 
APl-5X. 

Alleptioqa of Sublldiae 

Tbe petition .Ueae• that 
manufacturert. producert. or exporten 
iD Taiwan of line pipe receive benefit• 
under the following Pl08r&m• which 
conatitute 1ub1idiee. We are lnltiati111 
an lnvnU,ation 4n the followiJll 
allqationa: 

• Preferential Export FinanCina. 
• Export Loia Re1erve1. 
• Tax Exemptions for Export Salet. 
• Preferential Prices for Raw 

Materiala. 

NotiftcallOD of ITC 

Section 70Z(d) of tbe Act raqulre1 us 
to notify the ITC or thl1 action and to 
provide It with tbe information we uaed 
to arrive at this determinaUon. We will 
notify tbe ITC and make available to it 
all nonpriwil11ed and ooru:onfidential 
information. We will also allow the ITC 
acce11 to all privilepd and confidential 
information in our filea. provided it 
confinna that it will not diadoae 1ucb 
information either publicly or under an 
adminiltrative protective order without 
tbe written content of the Deputy 
Aa1l1tant Secretary for Import 
Admlolatration. 

~ De~lloD bJ ITC 
11ae ITC will determine by Aquat 30. 

19&\. whether there la a reaaonable 
indicatloa that Import• of line pipe from 
Taiwan materially infure, or threaten 
material infury to. a U.S. indmtry. If ita 
deterndnatit-n la nesattve. thl1 
inveaUsation will terminate: otberwiae. 
It will proceed acc:ordint to tbe 1tatutory 
procedurn. 
Ga.ta.~ 

Acti1t1 Deputy AM#tant S«:relal'y for lmpon 
Admini•llalion. 
Aupatl.tms. 

Int~ •tmz PUed ....._: a:a amJ 
-.....- ..... 
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CALENDAR OF WITNESSES WHO APPEARED AT THE COMMISSION'S CONFERENCE 

'. 
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CALENDAR Of PUBLIC CONFEJlENCE 

Investigations Nos. 701-TA-251 through 253 (Prelilllinary) 
and 731-TA-271 through 274 (Preliminary) 

CERTAIN WELDED CARBON STEEL PIPES AND TUBES FROM INDIA, 
TAIWAN, TURKEY, AND YUGOSLAVIA 

Those listed below appeared as witnesses at the United States 
International Trade Commission's conference held in connection.with the 
subject investigations on August 7, 1985, in the Hearing Room of the 
USITC Building, 701 E Street, NW., Washington, DC. 

In support of the imposition of countervailing duties and antidumping duties 

Roger B. Schagrin, P.C.--Counsel 
Washington, DC 

on behalf of 

The Individual Producer Members of the 
Subcommittees on Standard and Line 
Pipe of the Committee on Pipe and 
Tube Imports 

. i ? 

Malcolm Hamblen, Vice President of 
Marketing and Sales, Sawhill Division 
of Cyclops Corp. 

James McCanunack, Vice President of the 
Fence and Sprinkler Division, Allied 
Tube and Conduit 

Roger B. Schagrin) __ 0 f Counsel 
Paul W. Jameson ) 

In opposition to the imposition of countervailing duties and antidumping duties 

India 
Kaplan Russin & Vecchi--Counsel 
Washington, DC 

on behalf of 

Taiwan 

Engineering Export Promotion Counsel of India 

Dennis James, Jr.)--of Counsel 
Kathleen Patterso~ 

Ablondi & Foster 
Washington, DC 

on behalf of 

Kao Hsing Chang Iron and Steel Corporation 
Far East Machinery Co., Ltd. 

Sturgis Subin 
David Foster 



~ ,. ., 
..:'\.-;.;J 

In opposition to the imposition of countervailing duties and anttdumping duties 

Turkey 
Coudert Brothers--Counsel 

Washingtqn, DC 
on behalf of 

Mannesman-Suemerbank Boru 
Enduestrisi TAS 

Allen H. Russell ) 
Brian E. McGunigle)--of Counsel 
Mark D. Herlach ) 

Wald, Harkrader & Ross--Counsel 
Washington, DC 

on behalf of 

the Borusan Group 

William H. Barringer) 
Mark Schattner )of Counsel 
James P. Durling ) 

White & Case 
Washington, DC 

on behalf of 

The Republic of Turkey 

Caroline LaDlll)--of Counsel 
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APPENDIX C 

PREVIOUS CC>r'f11SSION INVESTIGATIONS 
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Certain welded carbon 1teel pipes and tubes: Pending title VII investigations and outstanding 
dumping/countervailing orders, moat recent dmaping/aubsidy margins, and import/consumption ratios, by 
countries, 1982-84, January-June 1984, and January-June 1985 

llat1o of imports to apparent U.S. conaumption 

ltem 

Standard pipes and 
tube& not over 
16 inches in 
outside diameter:: 

Pending antid1111p-
inveatigations:: 

Thailand--------: 
Venezuela-------: 
India------------: 
'l'\Jrkey-----------: 
Yugoslavia-------: 

Pending counter
vailing duty 
invest1gation1:: 

Venezuela--------: 
India------------: 
Turkey-----------: 
Yugoslavia-------: 

Line pipes and tubes 
not over 16 
inches in 
outside diameter:: 

Pending anu
dmaping inves-
tigations: 

Venezuela------: 
Taiwan-------: 
Turkey---------: 
Yugoalavia-----: 

Pending counter
vailing duty 
inve1t1gat1on1:: 

Venezuela-----: 
Tai wan--------: 
Turkey----------: 
Yugoslavia-------: 

Weighted-a'verage 
margin 

2/ 
4/ 26.19 
1/ 
"51 
}/ 

6/ 
-St 
"51 
11 

71 55.7 
11 
11 
11 

6/ 
"51 
1/ 
11 

Date of 
bond or 
order l/ 

2/ 
=!./ June-3, 1985: 

51 
'St 
~/ 

6/ 
"51 
SI 
11 

:!JAug. 13, 
5/ 

1985: 

"51 
"J./ 

6/ 
51 
"51 
11 

1/ Date posting of bond required or date order i11ued. 

1982 

0.3 
ll 

.2 

.3 
ll -

.2 

.3 

.6 -

.1 

.3 

.6 -

.1 

January-June--
1983 1984 

1984 1985 

ll ll 
0.7 2.2 1.1 1. 7 

31 .1 ll .5 
}/ .1 .1 1.0 

.6 .5 .4 

1.5 7.5 ti. i 7.9 
3/ .1 ~/ .5 

: }/ • l .1 1.0 
- : .6 • 5 .4 

. 

1.5 7.5 6.7 7.9 
.1 .4 .1 1.2 

: - : - : - : ll - : - : 

1.5 7.5 6.7 7.9 
.1 .4 .1 1.2 

: - : - : ll - : - : 

21 co .. erce'a preliminary determination in thia ca1e ia due Sept. 26, 1985. 
l/ Len than O. 05 percent. 
1il This is Commerce's preli•inary determination. Comaerce'a final determination in this case ia due by 

November 5, 1985. 
5/ Thia ia one of the instant inve1tigationa. To date, there is no determination of 1ales at leis than 

fair value by coaiierce nor requir .. ent for the po1ting of bond. 
6/ To date, there 11 no detel'llination of sale• at leas than fair value by eo .. erce nor requirement for 

the posting of bond. Co1Derce'1 preliminary determination is due by Nov. 5, 1985. 
7/ Thia ia eo .. erce's preliminary determination. C111111erce'a final determination in this case ia due by 

October 21, 1985. 

Source: Compiled from data contained in various reports of the U.S. International Trade Commission. 




