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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, DC

Investigations Nos. 701-TA-225 through 234, 731-TA-213 through 217,
731-TA-219, 731-TA-221 through 226, and 731-TA-228 through 234 (Preliminary)

- CERTAIN CARBON STEEL'PRODUCTS FROM AUSTRIA, CZECHOSLOVAKIA,
EAST GERMANY, HUNGARY, NORWAY, POLAND, ROMANIA,
SWEDEN, AND VENEZUELA

e

Determinations

S

On the basis of the record l/_develppedvin its céunte;yailing'duty
investigations involving certain carbon(siéel éroducts from Au;tria, Sweden,
and Venezuela; the Commission detefmineé. pursuant to ;gciion.703(a) of the
Tariff Act of 1930 (19 U.S.C. § 16715(3)). thgé‘there is a feasonable indica-
tion that an industry in the United- States is mater1ally 1nJured or threatened
with material injury by reason of 1mports of the following products which are
alleged to be subsidized by the Governments :of the cited countries: °

Carbon steel plates, whether or not in coils, provided for in item
607.66 of the Tariff Schedules of the United States (TSUS), from--

Sweden [investigation No. 701 TA-225 (Preliminary)] 2/ and
Venezuela [investigation.No. 701-TA-226’ (Preliminary)]; 2/

~Hot-rolled carbon steel sheets, provided for in TSUS items
607.67 and 607.83, from—-
Austria [investigation No. 701 TA-227 (Preliminary)l, 3/
Sweden [investigation No. 701-TA-228 (Preliminary)), 3/ and
Venezuela [investigation No. 701—TA—229 (Pre11m1nary)], 3/ and

1/ The record is defined in sec. 207. 2(1) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the domestic industry is materially injured.
Commissioners Eckes and Lodwick determine that there is:a reasonable
indication that the domestic industry -is threatened with materlal 1nJury
Vice Chairman Liebeler made a negative “determination.

3/ Commissioners Eckes and Lodwick determine that. there ‘is a’reasonable‘
indication that the domestic industry is threatened with material injury.
Chairwoman Stern determines that there is a reasonable indication that the
domestic industry is materially injured. Commissioner Rohr determines that
there is a reasonable indication that the domestic industry is materially
injured or threatened with material injury. Vice Chairman Liebeler made a
negative determination. :



Cold-rolled carbon steel plates and sheets, provided for in TSUS item
-607.83, from--

Austria [investigation No. 701-TA-230 (Preliminary)]}, 1/
Sweden (investigation No. 701-TA-231 (Preliminary)], 1/ and
" Venezuela [investigation No. 701-TA-232 (Preliminary)]). 1/

The Commission determines that there is no reasonable indication that an
industry in the United States is materially injured or threatened with
material injury, or that the eétablishment of an industry in the United States
is materially retarded, by reason of imports of the following products which

&r; alleged to be subsidized by the Governments of the cited countries:

Galvanized carbon steel sheets, provided for in TSUS items 608.07 and
608.13, from--

Austria [investigation No. 701-TA-233 (Preliminary)] and
Venezuela [investigation No. 701-TA-234 (Preliminary)l.

On the'basis of the record developed in its antidumping {nvéstigations
inqqlving cert#in carbon stee; products from Austria, Czechoslovakia, East
Germany, Hungary, Norway, Poland, Romania, and Venezuela, the Commission
determines, pursuant to section 733(a) of the Tariff Act of 1930 (19 U.S.C.
) 1673b(a)), that there is a reasonable indication that an industry in the
- United States is materially injured or threatened with material injury by

reason of imports of the following products which are alleged to be sold in

the United States at less than fair value (LTFV):

1/ Commissioners Eckes and Lodwick determine that there is a reasonable
indication that the domestic industry is threatened with material injury.
Chairwoman Stern determines that there is a reasonable indication that the
domestic industry is materially injured, Commissioner Rohr determines that
theére is a reasonable indication that the domestic industry is materially
injured or threatened with material injury. Vice Chairman Liebeler made a
negative determination. -



Carbon steel plates. whether or not in coils, provided for in.TSUS
“item 607.66, from—-—

Czechoslovakia [investigation No. 731 TA-213 (Preliminary)], 1/
East Germany [investigation No. 731-TA-214 (Preliminary)], 1/

" Hungary [investigation No. 731 TA-215 (Preliminary)l, 1/
Poland [investigation No. 731-TA-216 (Preliminary)], 1/ and
Venezuela [investigation No. 731-TA-217 (Preliminary)], 1/

- Hot-rolled carbon steel sheets, provided for in TSUS 1tems
607.67 and 607.83, from—-

Austria [investigation No. 731 TA-219 (Preliminary)]), 2/
Hungary [investigation No. 731-TA-221 (Preliminary)], 2/
Romania [investigation No. 731-TA-222 (Preliminary)], 2/and
Venezuela [investigation No. 731-TA-223 (Preliminary)]; 2/

Cold-rolled carbon steel plates and sheets, provided for in TSUS item
607.83, from—-—

Austria [investigation No. 731-TA-224 (Preliminary)], 3/
Czechoslovakia [investigation No. 731-TA-225 (Preliminary)], 3/
East Germany [investigation No. 731-TA-226 (Preliminary)l, 3/
Romania [investigation No. 731-TA-228 (Preliminary)]l, 3/ and
Venéezuela [investigation No. 731-TA-229 (Preliminary)]; 3/ and

Carbon steel angles, shapes, and sections having a maximum cross-
sectional dimension of 3 inches or more, provided for in TSUS item
- 609.80, from-- : :

Norway [investigation No. 731-TA-234 (Preliminary)] 4/ and .
Poland [investigation No. 731-TA-235 (Preliminary)]. 4/

1/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the domestic industry is materially injured.
Commissioners Eckes and Lodwick determine that there is a reasonable
indication that the domestic industry is threatened with material injury.
Vice Chairman Liebeler made a negative determination. ' -

- 2/ Commissioners Eckes and Lodwick determine that there is a reasonable
indication that the domestic industry is threatened with material injury.
Chairwoman Stern determines that there is a reasonable indication that the
domestic industry is materially injured. Commissioner Rohr determines that
there is a reasonable indication that the domestic industry is materially
injured or threatened with material injury. Vice Chairman Liebeler made a
negative determination.

3/ Commissioners Eckes, Lodwick, and Rohr determine that there is a
reasonable indication that the domestic industry is threatened with material
injury. Chairwoman Stern and Vice Chairman Liebeler made negative
determinations.

_ 4/ Commissioners Eckes, Lodwick, and Rohr determine that there is a

reasonable indication that the domestic industry is threatened with material
injury. Chairwoman Stern and Vice Chairman Liebeler made negative
determinations.



The Commission determines that there is no reasonable.indication that an
industry in the United States is materially injured or thréatened with
material injury, or that the establishment of an industry in the‘United States
is materially retarded, byAreason of iﬁpofts of the following products which
are alleged to be sold in th§“United Stateg at less than fair value:

Galvanized Earbon éteel sheets,'provided for in TSUS items 608.07 and
608.13, from--

Austria [investigation No. 731-TA-230 (Preliminary)],
East Germany [investigation No. 731-TA-231 (Preliminary)],

Romania [investigation No. 731-TA-232 (Preliminary)], and
Venezuela [investigation No. 731-TA-233 (Preliminary)]}.

Background

These investigations were instituted in response to petitions filed with
the Commission and the Department of Commerce b& the United States Steel Corp.,
Pittsburgh, PA, and Chaparral Stgel Co., ﬁidlqthian. TX, on December 19, 1984,
and by Bethlehem Steel Corp., Bethlehem, PA, on December 20, 1984. The
petitions allége that imports of certain ca;bon steel products from Austria,
Czechoslovakia, East Germany, Finland, Hungary. Norway, Poiand. Romania,
Sweden, and Venezuela are being subéidized bf the respective foreign
Governments (éountervailing duty petitions) and/or sold in the United States
at less than‘}air value (antidumping petitions) and that industries in the
United States are materially injured or threatened with material injury by
reason of such-imports.

vHofice of the institutioﬁ of .the Commission's investigations and of a
conference éo be held in connectipn therewith was given by posting copies of
the notice in the Office of the Secretary, U.S. International Trade
COmmissibn. Washington, DC, and by publishing tﬁe notice in the Federal

Register of January 2, 1985 (S0 FR 186). The conference was held in



Washington, DC, on January 9, 1985, and all persoﬁs who}reqpested the
opportunity were permitted to appear in person or by counsel.

On January 18, 1985, Bethlehem Steel Corp., the petitioner in all of the
Commission's antidumping iﬁvestigationé concerning imports of certain carbon
steel products from Finlénd. yithdrew its ?etitions.:_On January 25, 1985, the
Commission was ﬁotifiéd by the Department‘of Commerce that, based on the
withdrawl bf the petitions, ‘it wasgtetminating its investisations concerning
imports of such merchandise from Finland. ' Accordingly, pursuant to section
207.40(a) of the Commission's Ruleé of éractice and Procedure (19 CFR
§ 207.40(a)), the following investigations were terminated:

Carbon steel plates in coils from Finland (investigation
No. 731-TA-218 (Preliminary));

Hot-rolled carbon steel sheets from Finland (investigation No.
731-TA-220 (Preliminary)); and

Cold-rolled carbon steel plates and sheets from Finland
(investigation No. 731-TA-227 (Preliminary)).
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VIEWS OF CHAIRWOMAN STERN, COMMISSIONER ECKES,
COMMISSIONER LODWICK AND COMMISSIONER ROHR

On the basis of the record in these preliminary investigations we
determine_that there is a reasonable indication that industries in the United
States are materially injured or are threatened with material injury l/ by
reason of allegedly subsidized impﬁrts of: (1) carbon steel plates (whether
or not in coils) 2/; (2) hot-rolled carbon steel sheets 3/; and (3)
cold—rolied carbon steel sheets:(including cold-rolled plates) 4/.

On the basis of the record in these preliminary investigations we furthér
détermine that there is a reasonablevindication that industries in the United
States are_matefially injured or are threatened with material injury 5/ by

reason of allegedly less than fair value (LTFV) imports of: (1) carbon steel

1/ Material retardation is not an issue in these investigations and will not
be further discussed.

2/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the domestic industry is materially injured by
reason of the subject imports, and therefore do not reach the issue of threat
of material injury. Commissioner Eckes and Commissioner Lodwick determine
only that there is a reasonable indication that the domestic industry is
threatened with material injury by reason of the subject imports.

3/ Commissioner Eckes and Commissioner Lodwick determine only that there is
a reasonable indication that the domestic industry is threatened with material
u'1nJury by reason of the subject imports. Chairwoman Stern determines that
there is a reasonable indication that the domestic industry is materially
"injured by reason of the subject imports, and therefore does not reach the
issue of threat of material injury. Commissioner Rohr determines that there
is a reasonable indication that the domestic industry is injured or threatened
with material injury by reason of the subject imports.

4/ Commissioner Eckes and Commissioner Lodwick determine only that there is
a reasonable indication that the domestic industry is threatened with material
injury by reason of the subject imports. Chairwoman Stern determines that
there is a reasonable indication that the domestic industry is materially
injured by reason of the subject imports, and therefore does not reach the
issue of threat of material injury. Commissioner Rohr determines that there
~is a reasonable indication that the domestic industry is 1n3ured or threatened
with material injury by reason of the subject imports.

5/ Material retardation is not an issue 1n these investigations and will not
be further discussed.



plates (whether or not in coils) 6/; (2) hot-rolled carbon steel sheets 7/;
(3) cold-rolled carbon steel sheets (including cold-rolled plates) 8/ 9/; and
(4) carbon steel structural shapes. 10/ 11/

Oon tﬁe basis of the record in these investigations, we further determine
that there is no reasonaple.indication that an industry in the United States
is materially ipjuredhor threatened with material injury by reason of

allegedly LTFV or subsidized imports of galvanized carbon steel ‘sheet.

The like products and the domestic industries 12/

Section 771(4)(A) of the Tariff Act of 1930 defines the term "industry”
s "the domestic producers as a whole of a like product, or those producers

whose collective output of the like product constitutes a major proportion of

6/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the domestic industry is materially injured by
reason of the subject imports, and therefore do not reach the issue of threat
of material injury. Commissioner' Eckes and Commissioner Lodwick determine
only that there is a reasonable indication that the domestic industry is
threatened with material injury by reason of the subject imports.

1/ Commissioner Eckes and Commissioner Lodwick determine only that there is
a reasonable indication that the domestic industry is threatened with material
injury by reason of the subject imports. Chairwoman Stern determines that
there is a reasonable indication that the domestic industry is materially
injured by reason of the subject imports, and therefore does not reach the
issue of threat of material injury. Commissioner Rohr determines that there
is a reasonable indication that the domestic industry is injured or threatened
with material injury by reason of the subject imports.

8/ Commissioner Eckes, Commissioner Lodwick and Commissioner Rohr determine
only that there is a reasonable indication that the domestic industry is
threatened with material injury by reason of the subject imports.

9/ Chairwoman Stern determines that there is no reasonable indication that
the industry is materially injured or threatened with material injury by
reason of the subject imports.

10/ Commissioner Eckes, Commissioner Lodwick, and Commissioner Rohr determine
only that there is a reasonable indication that the domestic industry is
. threatened with material injury by reason of the subject imports.

11/ Chairwoman Stern determines that there is no reasonable indication that
the industry is materially injured or threatened with material injury by
reason of the subject imports.

12/ Vice Chairman Liebeler joins in this opinion solely for the d1scuss1on of

the like products and the domestic 1ndustr1es See her Separate Views, which
follow.
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the total domestic production of that product.” 13/ Section 771(10) defines
"like product” as "a product which is like, or in the absence of like, most
similar in characteristics and uses with, the article subject to an
investigation." 14/

The imporied products which are the supject of these investigations are
carbon steel plaﬁe'cut—to-length'and in coils, hot-rolled carbon steel sheets,
cold—rofled carbon steel plates and sheets, galvanized carbon steel sheets,
and carbon steel angles, shaﬁes, and S§ctioﬁs havihg a maximum cross-sectional
dimension of three inches or more (structural shapes). These products have
been the subject of numerous Commission countervéiling duti and antidumping

investigations. 15/ 1In those investigations the like products were defined as

follows:
Imported Product Like Product
carbon steel plate cut-to-length carbon steel plate (both coiled and
: ‘ cut-to-length)
.carbon steel plate in coils carbon steel plate (both c011ed and
. cut-to-length)
cold-rolled carbon steel sheet cold-rolled carbon steel sheet °
cold-rolled carbon steel plate cold-rolled carbon steel sheet 16/
hot-rolled carbon steel sheet hot-rolled carbon steel sheet
galvanized carbon steel sheet galvanized carbon steel sheet
structural shapes _ structural shapes

13/ 19 U.S.C..§ 1677(A)(A).

14/ 19 U.S.C. § 1677(10).

15/ See Report of the Commission (“Report"”) at Appendix C for a list of prior
Commission investigations.

16/ Examples of cases where the Commission has previously defined the like
product for cold-rolled plate as cold-rolled sheet are Cold-Rolled Carbon
Steel Sheet from Brazil, Inv. No. 731-TA-154 (Final), USITC Pub. 1579 (1984);
Certain Carbon Steel Products from Brazil, Invs. Nos. 701-TA-205-207 (Final),
USITC Pub. 1538 (1984); Certain Carbon Steel Products from Spain, Inv. Nos.

. 701-TA-155, 157-160 and 162 (Final), USITC Pub. 1331 (1982).
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Each of these five product categories has been the subject of previous
‘Commission in&estigations. The Commission has consistently determined that
each product category coﬁstitutes a separate like product. 17/ ‘Thus, we
determine that there are five like products in these investigations: (1)
carbon steel plates (whether or not in‘coils); (2) hot-rolled carbon steel
sheets; (3) cold-rolled carbon steel sheets (including cold-rolled plates);
(4) galvénized carbon steel sheets; and (5) carbon steel structural shapes.

No parti has argued in favor ofla different definition of the like products in
thesé investigatioﬁs. Therefore, the domestic industries in these
investigations are, respectively, the domestic producers of carbon steel
plates lgl; the domestic prqducers of hot-rolled carbon steel sheets 19/, the
dbméstic producers of cold-rolled carbon steel sheets (including cold-rolled
plates) 20/, the domestic producers of galvanized carbon steel sheets 21/, and

the dqmestic producers of carbon steel structural shapes 22/.

17/ For a discussion of the definitions of like products for the five product
categories see Certain Steel Products from Belgium, Brazil, France, Italy,
Luxembourg, The Netherlands, Romania, The United Kingdom, and West Germany,
Invs. Nos. 701-TA-86 through 144, 701-TA-146, and 701-TA-147 (Preliminary) and
Invs. Nos. 731-TA-53 through 86 (Preliminary), USITC Pub. 1221 (1982). 1In
. more trecent investigations the Commission has continued to determine that
there is a separate industry corresponding to each of the product groups. See
‘Certain Carbon Steel Products from the Republic of Korea, Invs. Nos.
701-TA-170, 701-TA-171, and 701-TA-173 (Final), USITC Pub. 1346 at 4 (1983);
Certain Carbson Steel Products from Argentina, Australia, Finland, South
Africa, and Spain, Invs. Nos. 701-TA-212 (Preliminary) and 731-TA-169 through
182 (Preliminary), USITC Pub. 1510 at 6; Certain Carbon Steel Products from
Brazil, Invs. Nos. 701-TA-205-207 (Preliminary), USITC Pub. 1470 at 5 (1983).

18/ See Report at I-9 for a list of the domestic producers.

19/ See Report at II-5 for a list of the domestic producers.

20/ See Report at III-5 for a list of the domestic producers.

21/ See Report at IV-4 for a list of the domestic producers.

22/ See Report at V-4 for a list of the domestic producers.

[
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Cumulation 23/ 24/

On October 30, 1984, the Trade and Tariff Act of 1984, (the "Act"),
entered into force. The Act makes several changes in the proviéions of title
VII of the Tariff Act of 1930, in particular by adding specific provisions
regarding cumulation of imports and threat of material injury. 25/ Since
these investigations were initiated after the effective date of the Act, the
issues are governed by the provisions of the Act. 26/

These investigations are the first in which the Commission is required to
apply the provisions of the Act. Section 612(a)(2)(A) of the Act amends title
VII of the Tariff Act of 1930 by adding a new subsection, § 771(7)(C)(iv):

Cumulation -- For purposes of clauses (i) and (ii), the
Commission shall cumulatively assess the volume and effect
of imports from two or more countries of like products
subject to investigation if such imports compete with each
other and with like products of the domestic 1ndustry in
the United States market.

The Conference Report accompanying the Act notes that:

The provision requifes cumulation of imports from various
countries that each account individually for a small
percentage of total market penetration but when combined
may cause material injury. The conferees do intend,

however, that the marketing of imports that are
accumulated [sic) be reasonably coincident. Of course,

23/ Commissioner Eckes joins this section of the opinion for the limited
purpose of discussion of the issues regarding cumulation in these preliminary
investigations.

24/ Commissioner Lodwick has applied the provisions of the Trade and Tariff
Act of 1984 in reaching his determinations in these preliminary
investigations. The bases for his determinations in these particular
investigations, as well as the areas in which he does not reach a definitive
interpretation, are sufficiently detailed where appropriate. He therefore
does not join the general discussion of the cumulation issue on pages 11-14.

25/ See text infra p. 15 for a discussion of the threat of material injury-
standard as set forth in the Act.

26/ Section 626(b)(2) of the Act provides that the amendment made’ by section
612 shall apply "with respect to investigations initiated by petition or by
the administering authority . . . on or after [the date of the enactment of
this Act.]" )
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imports of like products from countries, not subject to
investigation would not be included in the cumulation. 27/

In order to warfant a cumulative analysisﬁunder thé Act, imports must
satisfy three requiréments. They must be subject to iﬁvestigation. they must
compete both with the other imports to be cumulated and witﬁ the domestic like
product, and they must be marketed within a reasonably coincident time
period. 28/ The feport on the driginal Ho&se bill sﬁecifically eliminates the
consideration of whether impbrts from a particular country are a "contributing
cause” of the injury to the domestic in&ustry. gg) The Confereﬁce_Committee
adopted the Héuse provision rather’than'the Senate provisipﬁ. We interpret
this as prohibiting the consideration of volume and trend of imports on an
individual country basis in determining whether or not to cumulate. Thus,
there can be no exéeption to the requirement of cumulation based on a notion
of de minimis volumes of imports from any particular country. The Commission,
however, may exercise its judgmént_in éetermining whether imports compete with
each other and with the domestic like producf. and whether the marketing of
imports is rédSonably coincident.

In determining whether the imported products “compéte with each other and
with like products of the domestic industry in the United States market" and

whether the marketing of the imports is reasonably coincident, we have

27/ H.R. Rep. No. 1156, 98th Cong., 24 Sess. 173 (1984).

28/ The original House bill had required the Commission to cumulate "if the
imports compete with each other and with like products of the domestic '
industry in the U.S. market."” Trade Remedies Reform Act of 1984, H.R. Rep.
No. 725, 98th Cong., 24 Sess. 36-37 (1984). The original Senate bill had
required the Commission to cumulate "imports from countries subject to final
orders, as well as countries under investigation, if the ITC determineld]) (1)
the marketing of such imports is reasonably coincident, and (2) imports from
each source have contributed to the overall material injury." Id.

29/ Trade Remedies Reform Act of 1984, H.R. Rep. No. 725, 98th Cong., 2d
Sess. 36-37 (1984). '
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considered several factors similar to those which have previously been applied
in"making cumulation determinations, including:
— the degree of fungibility between imports from different countries
and between imports and the domestic like product, -including
consideration of specific customer requirements and other quality
related questions;
— the presence of sales or offers to sell in the same geographical
markets of imports from different countries and the domestic like
product; § '

- the existence of. common or similar channels of distribution for
imports from different countries and the domestic like product;

~ whether the prices of imports and the domestic liké product are
,wighin a reasonable range

- whether the imports are simultaneously present in the market.
No single factor is determinative. This analysis is intended to give the

Commission a basis on which to decide whether cumulation is reqﬁired.

The five carbon steel producivcategories under investigatibn in these
proceedings have been before the Commission on a number of occasions; We have
generally concluded that the imports and theldome§tic ﬁroduct, within each
product caiegofy, are fungible and compete with each other. Tﬁere is nothing
on the record before us which would lead us to a different conclusion in this
instance. Therefore, we have determined that, within each product c#tegory,
the imports compete with each other apd with the domestic like product.

In these investigations, the parties have made a number of arguments as
to the proper interpretation of the term "subject to investigation" as used in
tﬁe.Act,to identify imports which are to be cumulated. Petitioners have, on
the whole, urged us to adopt a ver} broad interpretation of the ianguage, and
tﬁe éumuiatiqn it mandates. Respondents,- by contrast, have argued that the

cumulation reqﬁired by the Act should be applied in a more limited fashion.
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Chairwoman Stern and Commissioner Rohr have not cumulated allegedly
subsidized imports with allegedly LTFV imports, but have, in certain cases, .
cumulated imports subject ﬁo recent final orders. 30/ For the ﬁurposes of
these preliminary investigations, Commissioner Eckes and Commissioner Lodwick
do not reach a definitive interpretation of the term "subject to
investigation." 31/ Even the most restrictive approach towards cumulation,
thatAis,-cumulating only those imports currently before the Commission in
these investigations, and not cemulating allegedly subsidized imports with
aliegedly LTFV imperts, yields affirmative determinations in all but one
product category, galvanized carbon steel sheet With regard to that product,

even the broadest approach ylelds a negative determlnation 32/

Reasonable indication of material injury or threat thereof 33/

The Tariff Act of 1930 directs the Commission to make a determination on
the basis of the best information available to it at the time of the
determination as to whether there is a reasonable indication of material

injury by considering, among other factors, (1) the volume of imports of the

30/ See infra., notes 47, 53, 70, 76, and 92.

31/ Commissioner Eckes and Commissioner Lodwick specifically reserve any
‘determination based on the cumulative assessment of allegedly LTFV and
subsidized imports and of imports subject to a final antidumping or
countervailing duty order.

32/ See infra., page 33 note 114.

33/ Commissioner Eckes notes that each of the producing countries in these
investigations is a new entrant into the U.S. market particularly within the
most recent period of 1984. His determinations in these preliminary
investigations are in accordance with the "Conditions of Trade" discussion in
"Certain Carbon Steel Products from Spain™ which has served .as the framework
for his determinations in the various steel product investigations under title
VII. Certain Carbon Steel Products from Spain, Invs. Nos. 701-TA-155, '
157-160, and 162 (Final), USITC Pub. 1331 (December 1982). That framework
implicitly rejects as inappropriate any "mechanistic analysis" which gives
undue emphasis to threshold import penetrations in assessing the impact of
imports.
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Aproduct which is the .subject of the investigation, (2) tﬁeAeffect of the
imports of such pro&uct on prices in the United States for the like product,
and (3) the impact of impofts of such product on doméstic produéers of the
like prodﬁct. 34/

The "threat of material injury" standard "is intended to permit import
relief under the countervailing and antidumping laws before actual material
injufy oécurs." 35/ Section 612(a)(2)(B) of the Trade and Tariff Act of 1984
amends title VII of the Tar1ff Act of 1930 by adding a new subparagraph,

§ 771(7)(F), which lists a series of factors which "the Commission shall
consider, among other relevant economic factors" in making a determination of
threat of @aterigl injury. 1In addition, the Act provides that a determination
of threat of material injury "shall be made on the basis of evidence that the
threat of material injury is real and that actual iﬁjury is imminent.- Such a
determination may not be made on the basis of mere conjecture or

supposition.”™ 36/

In detefmining whether there is a reasonable indication of a threat of
material injury'to a domestic industry by reason of subsidized imports, the
- Act directs the Commission to consider the nature of the subsidy, the capacity
‘of producers in the exporting country subject to investigation to generate
exborts, rapid increase in U.S. market penetration by subsidized imporis, the
probability that imports entering the U.S. market will have a price depressing
or suppressing effect, increased inventories of the imports in the U.S., aﬁd

the potential for product shifting in prbduction facilities owned or

34/ Section 771(7)(A), (B), and (C); 19-U.S.C. § 1677(A), (B), and (C).

35/ S. Rep. No. 249, 96th Cong. 1lst Sess. 89 (1979); H.R. Rep. No. 317, 96th
Cong. 1lst Sess. 47 (1979).

36/ Section 612(a)(2)(B)(ii), Pub. L. No. 98-573 (October 30, 1984); to be
codified at 19 U.S.C. § 771(7)(F).
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controlled by the foreign manufacturers. These factors are to be considered
in conjunction yith other relevant economic factors. The factors set forth in
the Act are generally those which the Commission has traditionally considered

in making determinations on threat of material injury. 37/

1. Carbon steel plates

Condition of the domestic industry

.Thropghout the period undef inyestigation the domestic carbon steel plate
~industry has experienced difficulties. Despite recent improvemeﬁtg, the
indicators of ferformanée in the domestic indusiry have not returned to 1981
levels, and the industry continues to suffer material injury. Production fell
dramatically from 7.6 million short tons in 1981 to 3.9 million short tons in
1982. Production then increaéedAin 1983 to 4.2 millionlshort tons. 38/ Data
for- the most receﬁt period showed a contiﬁuéd improvement over the
corresponding period of 1983. Plate productidn’during Janﬁar&éJuﬁe 1983 was
2.7 million short tons, representing a 38 peréent increase over the
corresponding-périod of 1983. Domestic shipments of carbon steel plate have
followed the same pattern as productién.‘IShipments deciined by 45 percent

from 1981 to 1982, then rose by 7 percent in 1983. During January-June 1984,

37/ Several of the factors, such as consideration of the nature of the
subsidy and the real and imminent standard, are already codified or in the
legislative history of the Trade Agreements Act of 1979. See 19 U.S.C. §
771(7)(E)(1i); S. Rep. No. 249, 96th Cong. lst Sess. 88-89 (1979). The
remaining provisions, with the exception of subsection (VIII), essentially
codify current Commission practice in making determinations on threat of
material injury. See, e.g., Leather Wearing Apparel From Uruguay, Inv. No.
701-TA-68 (Preliminary), USITC Pub. No. 1114 (1980) at 7-9; Sodium Gluconate
from the European Community, 701-TA-79 (Preliminary), USITC Pub. No. 1169
(1981) at 7; Carbon Steel Wire Rod From Brazil, Belgium, France and Venezuela,
Invs. Nos. 701-TA-148--150, 731-TA-88 (Preliminary), USITC Pub. No. 1230 (1982)
at 12-16. . . .
38/ Report at I-11, Table I-4. .
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domestic shipments were 35 percent higher than &uriﬁg the cdrrespoﬁdihg seriod
of 1983, 39/ Capacity utilization declined from 64 pereent‘in 1é81 to 33
percent in 1982, then improved to 35 percent in 1983. bapaeitfrutilization
during January-June 1984 increased to 50 percent, as cshpared Qitﬁ 33 percent
during the corsesponding period of 1983. 40/ | |

Both employmeht ahd hours worked»declihed substantially ftoﬁ 1§81 ts
1982, and declined furthervin 1983, before'improving somewhat durisgl '
January—June 1984, Employmeﬁt dropped from:19,114 workers in i981 te 10,392
workers in 1982, then declined further to 9,104 workers in 1983, ane ﬁours.
worked fell from 38 million in 1981 te 20 million in 1982,.thes decltned
further to 18 million in 1983. 41/ Data for January-June 1984 show an
improvement over the corresponding period of 1983. Emplbyment.in Jaﬁuasy-Juse
1984 increased to 12,032 workers, as compared w{th 8,891 workess during the
corresponding per1od in 1983, wh11e hours worked 1ncreased to 13 million in
January-June 1984 as compared with 9 million during the corresponding period
in 19837 42/

The financial experience of the U.S. producers substantiates the view
that the domestic 1ndustry is st111 experienc1ng material injury. Net sales
declined by 47 percent, from 1981 to 1982, and then declined by a further 14
percent in 1983. 43/ During the most recent period, January—June 1984,_net
sales increased by 43 percent to $958 million as compared with §6é7 ﬁillion-“;

during the corresponding period of 1983. Despite the increase in sales,

39/ 1d4. at 1-13.

40/ Id. at I-11.

41/ 1d. at I-26, Table I-7.
42/ 14.

43/ iEport at 1I-24. The exact figures for the period 1981 to 1983 are
confidential.
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however, the industry is continuipg to suffer losses. The domestic industry
-reported an operating income in 1981, which turned to an operating loss in
1982, and én even greater loss in 1983. The reported operatinglloss declined
by 42 péréent to $80.million (8.4 percent of sales) in. the interim period
ended June 30: 1984, from a loss of $138 million (20.5 percent of sales)
during the corresponding period ending June 30, 1983. 44/ |
:Altﬁougﬁ the industry's performance, as measgred by the economic

indicators discussed above, is improving, it continues to be materially
ihiqfe&. The impréVement seen in the firgt six months of 1984 was not
sufficient to eliminat; the domestic industry's losses. Although theré was an
iﬂcgease iﬂ U.S. consumption in the first nine months-of 1984 as compared with
tﬁé same period in 1983, from 4.0 million tons to S.O_million tons, 45/ there
was a coﬁcﬁrrent increase in the market sharé for gil imports. Thus, the
benéfit to the domestic industry of increésing consumption was lesséned.

Reésonable indication of material injury or threat thereof by reason of
allegedly subsidized imports from Sweden and Venezuela 46/

Imports of carbon steel plate from Sweden and Venezuela declined from

44/ Report at I-24. Five firms, accounting for about 46 percent of U.S.
production, were able to provide information concerning their financial
‘experience with carbon steel plates during the period January-September 1984.
Net sales and the financial performance of these firms continued the same
trends as those exhibited by the industry during the period January-June
1984. Id. at I-25. ' '

45/ 14. at I-9, Table I-3.

46/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the industry is materially injured by reason of
allegedly subsidized imports from Sweden and Venezuela, and therefore do not
reach the issue of threat of material injury. Commissioner Eckes and
Commissioner Lodwick determine only that there is a reasonable indication .that
the industry is threatened with material injury by reason of a]legedly
subsidized imports from Sweden and Venezuela.
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90,000 tons in 1981 to 49,000 tons in 1983. 47/ Data for the most recent
-period,'January—September 1984, however, demonstrate a surge in imports to
100,000 tons, as compared with 37,000 tons during the corresponding period of
1983. ggl' As a share of apparent U.S. consumption, imports from these two
countries rose from 0.9 percent in 1981 to 1.4 percent in 1982, and then
dropped to 0.8 percent in 1983, before increasing dramatically to 2.0 percent
duriﬁg tﬁe interim period January-September 1984, as compared with 0.9 percent
during the corresponding period of 1963. 49/

The pricing déta collected in'these investigations are not sufficient for
a complete comparison of the price levels of domestic and imported products.
Where comp#risons werc possible, the prices of the imports tended to be lower
than domestic products. 50/ While the Commission was able to confirm only one
sale lost to Swedish or Venezuelan imports, 51/ we have concluded that the
rapidly rising import penetration level aﬁd the apparent underselling by the
imported éarboh steel plate support our determination that there is a
reasonable indication of material injury or threat thereof by reason of

allegedly subsidized imports from Sweden and Venezuela.

47/ Report at I-27. Chairwoman Stern and Commissioner Rohr have also
‘considered the cumulative impact of the imports currently under investigation
with subsidized imports of carbon steel plate from Brazil, which the
Commission determined were a cause of material injury to the domestic
industry. Certain Carbon Steel Products from Brazil, 701-TA-205-207 (Final),
USITC Pub. 1538 (June 1984). The import penetration ratio for Brazilian ‘
imports was 3.1 percent in 1981, 3.0 in 1982, and 3.9 in 1983. Id. at I-36.

48/ Report at I-28.

49/ 1d.at I-29.

50/ Id. at I-38 - I-39.

51/ Id. at I-42.
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Reasonable indication of material injury or threat thereof by reason of
allepedly LTFV imports from Czechoslovakia, the German Democratic
Republic (GDR), Hungary, Poland, and Venezuela 52/

Tmports of carbon steel plate from Czechoslovakia, the GDR, Hungary,
Poland, and Venezuel# declined -from 133,000 tons_in 1981 to 23,000 tons in
1983. 53/ baté for the nost recent period, January-September 1984, however,
demonstrate a surge iﬁ~imports.to 106,000 téns, as compared with 14,000 tons
during the corresponding period of 1983. 54/ As a share of apparent U.S.
consumption, imports from these fiVe‘c;untries declined from 1.3 percent in
1981 to 0.4 percent in 1983, before increasing dramatically to 2.2 percent
during the interim period January-September 1984, as compafed with 0.3 percent

during the corresponding period of 1983, 55/

52/ Chairwoman Stern and Commissioner Rohr determine that there is a
reasonable indication that the industry is materially injured by reason of
allegedly subsidized imports from Czechoslovakia, the GDR, Hungary, Poland,
and Venezuela, and therefore do not reach the issue of threat of material
injury. Commissioner Eckes and Commissioner Lodwick determine only that there
is a reasonable indication that the industry is threatened with material
injury by reason of allegedly subsidized imports from Gzechoslovakia, the GDR,
Hungary, Poland, and Venezuela. '

53/ Report at I-27. Chairwoman Stern also considered the cumulative impact
of the imports currently under investigation with LTFV imports of carbon steel
plate from Brazil, which the Commission determined were a cause of material
injury to the domestic industry. Certain Flat-Rolled Carbon Steel Products
from Brazil, 731-TA-123 (Final) US1TC Pub. 1499 (March 1984). The import
penetration ratio for Brazilian imports was 3.4 percent in 1980, 3.1 percent
in 1981, 3.0 percent in 1982, and 4.9 percent during the interim period
January-September 1983. Id4. at A-41.
, Chairwoman Stern and Commissioner Rohr have also cumulated with imports

of carbon steel plate from Korea, which the Commission determined were a cause
of material injury to the domestic industry. Certain Hot-Rolled Carbon Steel
Plate from Korea, Inv. No. 731-TA-151 (Final) USITC Pub. 1561 (August 1984).
The import penetration ratio for Korean imports was 1.3 percent in 1981, 2.3
percent in 1982 and 1983, and 0.9 percent during the interim period
January-March 1984, Id. at A-29.

54/ Report at I-28.

55/ Id. at I-29.
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Again, the pricing data collected in these investigations are not
sufficient for a complete comparison of the price levels of domestic and
imported products. ' Where comparisons were possible, the prices of the imﬁofté
tended to be lower tﬁan those of the domestic products. 56/ The Commissioﬁ
was able to confirm sevepal sales lost to the imports under
investigation. 57/ We have concluded_that‘the rapidly fising im@orf
penetration level, the apparent underselling by the imported carbon steei
plate, and the confirmed loét sales, suppoét our determination that there is a
reasonable indication of material ‘injury or threat theréofvby reason of -
allegedly LTFV imports from Czechoslovakia, the GDR, Hungafy,’?oland, and

1

Venezuela.

II. Hot-rolled carbon steel sheets

Condition of the domestic industry
The U.S. industry producing hot-rolled carbon steel sheet experienced

p . .
throughout the period covered by the investigation. Production

difficﬁlties
fell from 9.? ﬁillion tons in 1981 to 6.5 million toms in 1982, but increased
in 1983 to 9.3 million tons. During January-March 1984 production increased
23 percent when compared to the corresponding period of 1983. 58/ However,
the most recent data from the six producers reporting reflect a 4 percent
decline in production in the period January-September 1984 when compa;ed with
the corrésponding period in 1983. 59/ I >' o

Shipments of hot-rolled carbon steel sheet declined from 8.9 million tons

in 1981, to 6.0 million tons in 1982. 60/ Shipments totaled 8.0 million tons

56/ 1d. at 1-38 - 1-39.
57/ 1d. at 1-41 - I-42.
58/ Id. at TI-6.
59/ 1d. at TI-6.
60/ Id. at TI-7.
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'in 1983, and increased 26 percent in the January-March 1984 period as compared
with the corresponding period of 1983. 61/ Recent data from six producers
reflect that shipments rose slightly to 3.1 million tons in the
Jangary—September 1984»gs compared with 3.0 million tons in the same period of
1983. 62/ Employment improved in 1983 and in the first quarter of 1984, but
was stilL 9 percent below the 1981 level. 63/

| ‘Net:sales declined from $3.5 billion in 1981 to_$2.3 billion in
1Q82. 64/ 1In 1983, net sales increaséd to 33.1 billion, and by 32 percent
ndupipgnJanuary—Haréh 1?84.85 compafedeith the comparable period in 1983, but
the reporting hot—;o;led carbon steel sheet producers continued to suffer
pperating iosses. 65/ These losses amounted to 2.3 percent of net sales in
1981, 17.4 percent in 1982, 10.1 percent in 1983, and 5.1 percent in the
interim period January-March 1984. 66/

Although the industry's performanée, as ﬁeaéured by many indiéatoré, has
been improvihg,:this Commission haé recently found that'it remains materially
injured. 67/ We note that "although domestic shipments inéfeased from thé
depressed leveis of 1982, the rebound is weaker than the upéurn ih

consumption. As a result, U.S. producers' share of the market declined. 68/

61/ 1d.

62/ Id.

63/ 1d. at II-9. Data supplied by six producers for January-September 1984
show employment remaining steady at approximately 9,400 workers as compared
with the corresponding period in 1983,

64/ Id. at II-12.

65/ Id. at TI-13. o )

66/ Id. at 1I-12 - 11-13. Three firms providing information for the interim
period January-September 1984 continued to show operating losses, although
smaller losses than during the corresponding period of 1983. Id. at II-13.

67/ See Hot-Rolled Carbon Steel Sheet from Brazil, Inv. No. 731-TA-153
(Final), USITC Pub. 1568 (1984); Certain Carbon Steel Products from Brazil,
Invs. Nos. 701-TA- 205-207 (Final), USLTC Pub. 1538 (1984).

68/ Report at II-17. '
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Reasonable indication of material injury or threat thereof by reason of
allepedly subsidized imports from Austria, Sweden, and Venezuela 69/

Imports of hot-rolled carbon steel sheet from Austria, Sweden and
Venezuela»increased from 23,000 tons in 1981 to 83,000 tons in 1983. 70/ Data
for the most recent period, January-September 1984, demonstrate a further
surge in imports to 183,000 tons, as compared with 41,000 tons during the
corresponding period of 1983. 71/ As a share of apparent U.S. consumption,
imports from these three countries rose from 0.2 percent in 1981 to 0.8
percent in 1983, before increasing sharply to 1.8 percent during the interim
ﬁeriod January-September 1984, as compared with 0.5 percent during the
corresponding period of 1983. 72/

The limited pricing data collected in these investigations are not
sufficient for a complete comparison of the price. levels of domestic and

imported products. Where comparisons were possible, the prices of the imports

tended to be lower than domestic products. 73/ While the Commission was

69/ Commissioner Eckes and Commissioner Lodwick determine only that there is
a veasonable indication that the industry is threatened with material injury
by reason of allegedly subsidized imports from Austria, Sweden, and Venezuela.

Chairwoman Stern determines that there is a reasonable indication that
‘the industry is materially injured by reason of allegedly subsidized imports
from Austria, Sweden and Venezuela, and therefore does not reach the issue of

“threat of material injury.

Commissioner Rohr determines that there is a reasonable indication that
the industry is materially injured or is threatened with material injury by
veason of allegedly subsidized imports from Austria, Sweden and Venezuela.

70/ Report at II-17. Chairwoman Stern and Commissioner Rohr have also
considered the cumulative impact of the imports currently under investigation
with subsidized imports of hot-rolled carbon steel sheet from Brazil, which
the Commission determined were a cause of material injury to the domestic
industry. Certain Carbon Steel Products from Brazil, Inv. No. 701-TA-205 - 207
(Final), USITC Pub. 1538 (June 1984). The import penetration ratios for
Brazilian imports were less than 0.05 percent in 1981, 0.5 percent in 1982,
2.3 percent in 1983, and 4.3 percent during the interim period January-March
1984. 1d. at I-36.

11/ Report at I1I-16.

72/ Id. at II-17.

73/ 1d. at IT-21 - II-24.
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unable to confirm any sales lost to Austrian, Swedish or Venezuelan
imports, 74/ we have concluded that the rapidly rising import penetration
level and the apparent'underselling by the imported hot-rolled carbon steel
sheet support our de£ermination that there is a reasonable indication of
material injur& or threat thereof by reason_of ﬁllegedly subsidized imports
from Austria, Sweden énd Venezuelé.

Reasonable indication of material injury or threat thereof by reason of
allegedly LTFV imports from Austria, Hungary, Romania, and Venezuela 75/

Imports of hot-rolled carbon steel sheet from Austria, Hungary,
Romania, and Venezuela declined frdﬁ 23;000 ions in 1981 to 18,000 tons in
1982, but rose to 65,000 tons in 1983. 76/ Data for the most recent period.
January-September 1984, hbwever, demonstrafe a surge in imp;rts to 149,000
tons; as compared with 33,000 tons during the corresponding period of
1983. 77/ As a share of apparent U.S. consumption, imports from these four

countries increased from 0.2 percent in 1981 to 0.6 percent in 1983, before

74/ 14. at TI-26.

15/ Commissioner Fckes and Commissioner Lodwick determine only that there is
a reasonable indication that the industry is threatened with material injury
by reason of allegedly LTIFV imports from Austria, Hungary, Romania, and
Venezuela

Chairwoman Stern determines that there is a reasonable indication that
the industry is materially injured by reason of allegedly LTFV imports from

Austria, Hungary, Romania, and Venezuela, and therefore does not reach the

issue of threat of material injury.

, Commissioner Rohr determines that there is a reasonable indication that
the industry is materially injured or is threatened with material injury by
reason of allegedly LTFV imports from Austria, Hungary, Romania, and Venezuela.
76/ Report at II-16. Chairwoman Stern and Commissioner Rohr have also
considered the cumulative impact of the imports currently under investigation
with LTFV imports of hot-rolled carbon steel sheet from Brazil, which the
Commission determined were a cause of material injury to the domestic

.industry. Hot-Rolled Carbon Steel Sheet from Brazil, Inv. No. 731-TA-153
(Final), USITC Pub. 1568 (August 1984). The import penetration ratio for
imports from Brazil was less than 0.05 percent in 1981, 0.5 percent in 1982,

2.3 percent in 1983, and 4.3 pPrant during the interim period January—narch
1984, Id. at A-24.

17/ Report at TI-16.
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rising sharply to 1.4‘percent during the ‘interim period”Januari—Septemﬁer
1984, as compared with 0.4 percent during the'éoftespon&ing periodvof 1983. 18/

Again, the pricing data ‘collected in these investigations afe,
insufficieﬁt for a cohplete‘compaéison-of-tﬁe price lévels of domestic and
imported~produ£ts; Where cowparisons werevpdséible, the pricéé of thé imports.
tended to be lower th;n doméstlc.prodgcts.'lg/ while the Cbmmissioﬂ was
unable to confirm any sales lost to the imports under investigation, 80/ we
have concluded that the rapidli rising impért peﬁétration level and thg
apparent underselling by the imported hot-rolled carbon steel sheef Sﬁpport
our determination that there is a reasonablérindication of‘mhterial iﬁjﬁfy or

threat thereof by reason of allegedly LTFV imports from Austria, Huhgary,

Romania, and Venezuela.

III. Cold-rolled carbon steel plates and sheet

Condition of the domestic industry

The domestic industry producing cold—rol;ed carbon steel sheet
experienced prbblems during the period covered by the investigation. As
recently as January 1985, the Commission determined that the dpmestic»industry
was experiencing material injury based upon data through September 1984. 81/
With an improvement in the economy, there has been a consequential improvement
in the cold-rolled sheet industry during 1983 and the first nine months of
1984. However, despite this improvement, the industry continues to experience

difficulties.

18/ 1Id. at II-17.
79/ 1d. at II-21 - II-24.

80/ Id. at II-26.

81/ See, e.g., Cold-Rolled Carbon Steel Sheet fi:um Korea, Inv. No. 701-TA-218
(Final), USITC Pub. 1634 (1985). See also Cold-Rolled Carbon Steel Sheet: from
Brazil, Inv. No. 731-TA 154 (Final), USITC Pub. 1579 (1984); Cerbiain Carbon
Steel Products from Brazll, Invs. Nos. 701-TA-205-207 (Final), USITC Pub. 1538
(1984).
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bomesgic production of cold-rolled carbon steel sheet fell from 12.8
‘ million'tonsiin 1981 to 9.2 million short tons in 1982 before recovering to
12.1 million short tons in'1983. In January-September 1984, thére was an
increase in production to 9.6 million short tons from 9.0 million short tons
during the same period in 1983. 82/ Production capacity for domestic
cold-rolled carbon steel sheet producers declined slightly from 18.1 million
short toﬁs in 1981 to 17.3 million short tons in 1983. 83/ Capacity
utilization declined from 70.6 percen£ in 1981 to 51.5 percent in 1982.
cépacityAutilizatién then incceased to 70.0 percent in 1983 and then to 77.7
percent in Janugry—September 1984, as compargd with 69.1 percent during the
same period in 1983, 84/ U.S producers' shipments followed the same trends as
production and capacity utilization at a slightly less accelerated pace. 85/

Apparent U.S. conéumption of cold-rolled carbqﬁ steel sheet was 15.2
million short tons in 1981, but declined to 12.1 million short Lons in 1982.
Consumption then recovered to 15.3 million short tons in 1983. Conéumption
was 1276 million tons in January-September 1984, an incfease from 10.9 million
tons during the same period in 1983. 86/

Employment also declined substantially between 1981 and 1982 and then
“improved, but it failed to return to 1981 levels in 1983. There was further
slight imprOVemeht in 1984, but employment remains at levels significahtly
below those of 1981. 87/ Hourly compensation decreased from 1981 to 1983,

although there was some improvement in 1984. 88/

82/ Report at ITI-7.
83/ 1d. :
84/ 1d.
85/ Id. at TTI-7 - TII-8.
. at TIII-é6. :
. at T11-10.
. at TIII-12.

> ]
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Despite improvement ip production, capacity utilization, total U.S.
consumption, and net sales, operating losses continued in 1983 and 1984. 89/
Although operating losses did substantially decrease in JanuaryQSeptember 1984
when compéred with the same period in 1983, the industry continues to report
losses. 90/

Reasonable indication of material injury or threat thereof by reason of
‘allegedly subsidized imports from Austria, Sweden and Venezuela 91/

Imports of cbld-rolled carbon steel sheet from Austria, Sweden and
Venezuela incfeased from 2,000 tons in 1981 to 62,000 tons in
1983. 92/ Data for the most recent period, January-September 1984 demonstrate

a surge in ‘imports to 188,000 tons, six-and-one-half times the level of

89/ Id. at III-13. The exact figures for the period 1981-1983 are
confidential.

90/ Report at III-13.

91/ Commissioner Eckes and Commissioner Lodw1ck determine only that there is
a reasonable indication that that the industry is threatened with material
injury by reason of allegedly subsidized imports Austria, Sweden and Venezuela.

Chairwoman Stern determines that there is a reasonable indication that
the industry is materially injured by reason of allegedly subsidized imports
from Austria, Sweden, and Venezuela, and therefore does not reach the issue of
threat of material injury.

Commissioner Rohr determines that there is a reasonable 1nd1cat10n that
the industry is materially injured or is threatened with material injury by
- reason of allegedly subsidized imports from Austria, Sweden and Venezuela.

92/ Report at III-16. Chairwoman Stern and Commissioner Rohr have also
‘considered the cumulative impact of the imports currently under investigation
with subsidized imports of cold-rolled carbon steel sheet from Brazil, which
the Commission determined were a cause of material injury to the domestic
industry. Certain Carbon Steel Products from Brazil, Inv. No. 701-TA-205-207
(Final), USITC Pub. 1538 (June 1984). The import penetration ratio for ‘
Brazilian imports was 0.1 percent in 1981, 0.4 percent in 1982, 2.2 percent in
1983, and 2.4 percent during the interim period January-March 1984. Id. at
II-16. Chairwoman Stern and Commissioner Rohr have further assessed -the
cumulative impact of the imports currently under investigation with subsidized
imports of cold rolled carbon steel sheet from Korea which the Commission
determined to be a cause of material injury or threat thereof to the domestic
industry. Certain Cold-Rolled Carbon Steel Products from Korea, Inv. No.
701-TA-218 (Final), USITC Pub. 1634 (January 1985). The import penetration
ratio for Korean imports was 0.7 percent in 1981, 0.5 percent in 1982, 1.2
percent in 1983, and 2.5 percent during the interim period January-September
1984, 1Id. at A-30.
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imports during the corresponding period of 1983. 93/ As a share of apparent
U.S. consumption, imports from these three countries increased from 0.05
percent in 1981 to 0.5 percent in 1983, before quadrupling, to 1.4 percent
during thg‘interim pétiod January-September 1984, as compared with 0.3 percent
during the corresponding period of 1983. 94/ |

The pricing data:collected in theée investigations are not sufficient for
a compléte_comparison of the price levels of domestic and imported products.
Where comparisons were possible, the pficeé of the imports tended to be lower
than domestic products. 95/ While there are no allegations of lost sales to
Austrian, Swedish or Venezuelan imports, 96/ we have concluded that the
rapidly rising import penetration level and the apparent underseliing by tﬁe
imported cold—roiléd carbon steel sheet support our determination that there
is a reasonable indication of material injury of threat thereof by reason of

allegedly subsidized imports from Austria, Sweden and Venezuela.

i

93/ Imports during the interim period January-September 1983 weré 28,500
tons. Report at III-16,

94/ Id. at III-17.
95/ 1Id. at TII-21 - III-22.
96/ Id. at III-24.
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Reasonable indication of threat of material injﬁ;y'by féaébh of allegedly
LTFV imports from Austria, Venezuela, Czechoslovakia, the German
Democratic Republic, and Romania 97/ 98/

Imports of cold-rolled carbon steel sheet from Austria, v;nezuela
Czechoslovakia, the Gérman Democratic Rgpublic, and Romania have decreased
from 2,000 tons in 1981 to less than 500 tons in 1982, but increased. sharply
to 56,000 tons in 1983 99/ Data for the most recent period,
January—September 1984 demonstrate a contxnued surge in imports to 219,000
tons, as compared with 23,000 tons during the corresponding period of 1983.
As a share of apparent U.S. con;umpgion, imﬁorts from these five countries
increased from a negligible level in 1981 to 0.4‘percent in 1983, before
increésing £o 1.7 percent during the interim peripd January-September 1984, as
compared with 0.2‘p§rcent during thevcorresponding period of 1983. 100/ The
pricing'data were again not sufficieng for a comﬁlete comparison of the price
levels of'domestic and impoéted products. Where compar1sons were possible,
the prices of the imports tended to be lower than those of the domestic

products. 101/ Based upon this sharp rise in volume and levels of import

97/ Commissioner Eckes, Commissioner Lodwick and Conmissioner Rohr have
determined that there is a reasonable indication that the domestic industry is
threatened with material injury by reason of allegedly LTFV imports of
cold-rolled carbon steel sheet. In reaching this determination they have
considered the cumulative effect of allegedly LTFV imports subject to this
investigation. ° ‘ ,

98/ Chairwoman Stern has made a negative determination in these cases. 1In
‘reaching her conclusions, she has considered the cumulative impact of all the
subject allegedly LTFV imports. Aggregation of allegedly subsidized and
allegedly LTFV imports is not appropriate. See Additional Views of Chairwoman
Stern in Certain Cold-Rolled Carbon Steel Plates and Sheets from Argentina,
Inv. No. 731-TA-175 (Final), USITC Pub. No. (January 1985). Largely due
to the relatively .low total level of import penetration, she has not found a
reasonable indication of material injury. Nor when the relevant threat
factors are considered does she find a reasonable indication of threat of
material injury.

99/ Report at III-16.

100/ Id. at III-16 - III-17.
101/ 1d. at III-21 - III-22.
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penetrgtion, we determine that there is a reasonable indication of threat of
material injury by reason of allegedly LTFV imports of cold rolled carbon
steel sheet from Austria, Venezuela, Czechoslovakia, the German'Democratic

Republic and Romania.

IV. Galvanized carbon steel sheet

-Condition of the domestic industry

The domestic galvanized shéet industry has experienced a strong
improvement in 1983 and the interim period January-June 1984, especially as
éompared with the other'domestic carbon steel products industries. Apparent
cqnéqmption of galvanized carbon steel sheet declined from 7 million tons in
1§31 to 6.3 million tons in 1982, but then increased in 1983 to 7.9 million
tons, above the 1981 level. Data for the most recent period January-September
1984 indicate a continued inérease in consumption to 7.0‘million tons, as
compared with 5.7 million tons during the correéponding period of 1983. 102/
Domestic production and shipments followed similar trends. Domestic
production declined from 5.2 million tons in 1981 to 4.2 million tons in 1982,
but_@hén increased to 5.3 million tons in 1983. Data for the interim period
AJanuary—June 1984 show a continued improvement to 3.0 million tons, as
compared with 2.5 million tons during the éorcesponding period of 1983. 103/
Similarly, domestig shipments declined from 4.5 million tons in 1981 to 3.9
million tons in 1982, but then improved sharply to 4.7 million tons in 1983.
Déta;for the interim period‘January—JuneV1984 show a continued improvement to
2.7 million tons as compared with 2.2 miilion tons during tﬁé‘darresponding

period of 1984. 104/ Capacity utilization has also improved since 1982,

102/ 1d. at IV-7.
103/ 1d. ,
104/ Id. at IV-8.
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increésing_to 72.8 percent in 1983, as compared with 70.3 percent in 1981 and
57.5 percent in 1982. 'Daﬂa fof the interim périod January-June 1984 show
continued improvement, to 51.8 percent as compared with 69f5 pefcent during
the correéponﬁiug period of 1983. 105/

Both employment and hours worked declined from 1981 to 1982, improved
somewhat in 1983, and then improved further during January—Juné 1984.
Emﬁloymeﬁt dropped from 14,568 wofkers in 1981 to 12,837 workers in 1982, then
increased to 13,556 workers in i983, énd hours worked fell from 28 million in
1981 to 25 million in 1982, then ihcreasea to 27 miilion in 1983. 106/ Data
for Januéry—June 1984 shoﬁ a continued imprerment over the corresponding
peribd éf 1983. Employmént in January—June11984 increased:to 14,686 wprkers,
as compared with 13,087 workérs during the corresponding period in 1983, while
‘ hours worked increased £o 15 miilion in January-June 1984 as compared'wiﬁh 13
million‘during the corresédnding period iﬁ 1983; lgllb

Based on tﬁe improvement in fhe performance indicators of the domestic
industry, we determine that the industry, while suffering during the beginning

of the period under investigation, has been recovering rapidly siﬁce 1983. 108/

105/ Id. at IV-7.
106/ Id. at IV-11.
107/ 1d. ' ' .
108/ Commissioner Eckes determines that there is a reasonable indication of
material injury to this industry. Despite an upturn in the indicators of the
industry's performance for the most recent six-month period, this improvement
does not offset the sustained period of significant operating losses for -each
of the last three years. See "Views of Commissioner Eckes,” Stainless Steel
Sheet and Strip from Spain, Inv. No. 731-TA-164 (Final), USITC Pub. 1593
(October 1984), regarding the inappropriateness of "an isolated 'snapshot'-
approach which focuses only on the performance of this industry in recent
months -. . . ." " o '
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No reasonable indication of material injury or threat thereof by reason
of allegedly subsidized imports from Austria and Venezuela or by reason
of allegedly LTFV imports from Austria, the German Democratic Republic,
Romania and Venezuela

The allegedly sﬁbsidized importé ftoﬁ Austria aﬁd Venezuela were
negligible until the most recent perio& uﬁder investigation, January-September
1984. Dufing that interim‘péfio&, there were imports of 38,000 tons éf
galvanized carbon éteél sheetvffom-these th countriés, accoﬁnting for only
O.S percent of u.s. apparent.consumption. ;gg/' Available information on
importers' inventories indicﬁtes that thére are no Austrian impdfts held in
U.S. importers’ invenﬁéries, and only a‘minimai aﬁount of ﬁenezuél#n
imports. 110/ Domestic briées for galvanized carbon stéel shéef have been
generally steadygdqring fhe period under in&estigation, and have increased
" during the most recent periods on three of the four products for which the
Commission gathered ihformﬁtion. lll/ The peﬁitioners did not make any
allegations of sales lost to Austrian imports. 112/ There was a single
allegation of a sale lost-to Venezuelaniimpofts. which was éonfirmed.

Hohever, the.phrchaser indicated that due'to late delivery, there have been no
‘further orders placed fbt £ﬁe Venezuelan producf. ﬁo instances of price
suppression/deptession by imports from Austria were alleged. The single
allegation of price suppression/depression made against the Venezuelan producf

was not.confirmed. 'The'data on lost sales and lost revenue indicated that

09/ Report at IV-18 - IV-19.

110/ 1d. at IV-17. ) )

11/ 1d. at IV-22 - IV-26. The pricing data collected in these investigations
are not sufficient for a comparison of the price levels of domestic and
imported products. The Commission was able to gather only isolated prices for
the imported products, which were insufficient to even develop trends which
would provide an-indication of a pattern of under- or over-selling. In the
few isolated instances where a price comparison was possible, the imported
product generally undersold the domestic product. Id. at IV-22.

112/ Id. at IV-27.

[

e
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galvanized sheet from Venezuela has a'rebutétionifor'poof qﬁ#iiﬁy ;ﬁauiaée
delivery, which has limited or eliminated‘furth;r\ordérs foriihe Venézuelgﬁ
product. 113/ -

Based on the low levels of import,penetratigp, apd the gign?fiqpntly
improved performance of the domestic indu;try, kg dgtgr@ine that there is no
reasonable indiqatiop;omeatgriaL injury or threat thereof: by reasonof
allegedly subsidized imports of galvanizedfcarboq steel  sheet from Austria and
Venezuela. ) 'P_,_ p

We reach the same .conclusion ypen,we_consider the impact of allegedly.
LTFV imports from Austria, thg GDR, Rdmania, and.VenezueLa; 114/ The imports
from these four{countrigsAtogetpep were negligible prior to the most recent
period, January—éeptember 1984. During that nine month period, imports
increased to 63,000 tons. llg/w_This level of iﬁportsAstigl represents less
than 1 percent of appareﬁt domestic consump}ion.. |

Oup_gnalysis of the priping information-is:again inconclusive, in view of
the isoiated~iﬁstan¢es innwhich comparable data are available. One additional
lost sale and two ihstances of price suppréséiqn(depression involving imports
from the GDR were confirmed. The alleged sale lost. to Romanian imports:was
not confirmed, and no price supprg;sion/ﬁepression was alleged against Romania.

Based opﬁthe low_lgvels.of import penetration .and the significantly

improved performance of the domestic industry, we determine-.that -there :is no-

113/ Id. at IV-27 - IV-28.

114/ Commissioner Eckes and Commissioner Lodwick note that even if they had
applied a broad approach to cumulation, cumulating allegedly subsidized
imports with allegedly LTFV imports, and with imports subject to recent final
antidumping or countervailing duty orders, the result would still have been a
negative determination. See also supra, page 14 note 32. B -
115/ Id. at IV-18. - : - C ‘ L
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reasonable indication of material injury or threat thereof to the domestic
gaiVaniZed carbon steel sheet industry by reason of allegedly LTFV import§

from Austria, the GDR, Romania, and Venezuela.

V. Carbon steel structural shapes

Condiéionqu'the domestic industry

;Throughout the pefiod under investigation the domestic carbon steel
sttﬁcﬁﬁf&l shapes industcy has éxpe;iénced difficultieé. Production fell
dramatically from 379 million short tons in 1981 to 2.6 million short tons in
i982. Production thén declined furtﬁer in 1983 to 2.5 million short
t&qsl 116/ - Structural sﬁapes produétion during January-June 1§§4 was 1.6
mii;io& short tons, répresenting a 37 percent increasé over the corresponding
peniod-of.1§83.' ﬁoﬁeétié shipments of carbon steel structural sbaées have
fq;Lowed.the same ﬁattern as production. - Shipments declined by 35-perc¢n§
from 1981 to 1983. During January-June 1984, domestic shipments were 32
pefcent higherlthan dﬁring the corresponding period of 1983. l;l/ Capacity
ﬁt;;ization~declined from 60 percent in 1981 to 40.2 percent in 1982,'then_
imp;bvéd marginally t§440.6 percent in 19831 Capaéity utilization duriﬁg
.Janu;ry—Juﬁe 1984 increased té 56.4 péécent, as compared with 37.4 percent
ddnihg the corresponding period of 1983. 118/ ‘ \

éoth employment and houré worked declined subsiantially from 1981 to
1932,‘and déclined furtﬁer in 1983, béfore improving somewhat during
5énuary-June 1984. EmpIdymént dropped from 10,787 workers in 1981 to 7.063
workérsfin 1982, then declined further t§.6,385Aworkers in 1983, and hours

worked fell from 21 million in 1981 to 14 million in 1982, then declined

116/ 1d. at Vv-7.
117/ Id. at V-8.
118/ Id. at V-7.
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furthér to 13 million in 1983. 119/ Data for January-June 1984 show an ° °
-improvement over the corresponding period of 1983. Employment in January-June
1984 increased to 6,806 workers, as compared with 5,743 workers'during'the
corresponding period in 1983, while hours worked increased to 7 million in
January-June 1984 as compared with 5.8 million during the corresponding period
in 1983. 120/ Despite these recent improvements, the indicators of
perférmaﬁce in the domestic industry have not returned to 1981 Ievels, and the
industry continues to suffer ma£erial.injury.' | |

The financial‘experience of the U.S. producers substantiates the view
that the domestic industry is still experiencing material injury. Income and
loss data Qere received from seven firms, accounting for 73 percent of total
shipments of carbon steel struétural shapes. Net sales declined by.31 percent
from 1981 to 1982, and then declined by a further 20 percent.in 1983. Lgl/-
During the most recent interim period, ending Juﬁe 30, 1984,.n§t sales
increased by 25 percent to $476 million as compared.with $382 millién during
the corresponding period of 1983. The seven firms reported evervincfeaéing
operating losses during the period 1981 through 1983. The reported operating
'lossbdeclined to $72 million in the interim period en&ed June 30, 1§84, from a
"loss of $88 million during the corresponding period eﬁding June 30, 1983. 122/

Although the indust;y's performance, as measured by the economic '

indicators discussed above, is improving, it continues to be materially

19

119/ Id. at v-11.
120/ 14 : ' .
121/ Report at V-14. The exact figures for the period 1981 through 1983 are

onfidential. : ,

22/ Report at V-14. Five firms, accounting for about 52 percent of U.S.
production, were able to provide information concerning their financial
experience with carbon steel structural shapes during the period
January-September 1984. Net sales and the financial performance of these
firms continued the same trends. Id. at V-16.

- 0
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injured. The recovery seen in the first six months of 1984 was not sufficient
to mitigate the domestic industry's losses. Although there was an increase in
U.S. consumption in the first six months of 1984 compared to the same period
in 1983, #here was a-concurrent increase in the market share for imports.
Thus, the benefit to the domestic industry of the increase in consumption was
lessened. |

Reésonable indication of threat of material igjurx by reason of allegedly
LTFV imports from m Norway and Poland 123/

’ Imports of carbon steel structural shapes from Norway and Poland declined
from 17,000 tons in 1981 to 10,000 tons in 1983. Data for the most recent
period, January-September 1984, however, demonstrate a surge in imports to
75,000 éons.'aé compared with 4,000 tons,during'the corresponding period of
1983. 124/ As a share of apparent U.S. consumption, imports from these two
countries declined frbm_0.3 percent in 1981 to 0.2 percent in 1983, before
incfeasing dramaticélly to 1.8 percent during the interim pefiod
January—éeptemser 1984, as compared with 0.1’percent during the corresponding
period of 1983, 125/

o Importersvof carﬁonisteel structural shapes were unable to provide the

Commission with data concerning the prices of imports from either Norway or

123/ Commissioner Eckes, Commissioner Lodwick and Commissioner Rohr determine
only that there is a reasonable indication that the industry is threatened
with material injury by reason of allegedly LTFV imports from Norway and
Poland.

Chairwoman Stern determines that there is no reasonable indication that
the industry is materially injured or threatened with material injury by
reason of allegedly LTFV imports from Norway and Poland. In reaching this
negative determination, she has relied on the same body of data as the
majority. Her findings rest in large part on the relatively small cumulative
volumes and import penetrations of the subject imports which do not provide a
reasonable 1nd1cat10n of material injury or threat thereof.

124/ Report -at V-18.
125/ 1d4. at V-18.
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Poland. Domestic prices for carbon steel structural shapes have continued to
decline, in contrast with other carbon steel product prices. 126/ The
Commission was able to confirm several instances of sales lost to Norwegian
imports. lgll While no specific allegations of sales lost to Polish imports
‘were made, the'Commission was able to confirm that domestic purchasers have
been offered Polish c#rbon steel structural'shapes at prices lower than those
of the domestic producers. 128/ Imports from Norway and Poland are increasing
rapidly during a period in wﬁich th§ domestic industry is continuing to suffer
losses and is materially injured. We determine that there is a reasonable
indication of material injury or threat thereof by reason 6f allegedly LTFV

imports of carbon steel structural shapes from Norway and Poland.

[
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. at v-21.
. at v-21.
. at v-21.
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Views of Vice Chairman Liebeler

'This seriés G%;ihvestigations-was ahsﬁitﬁted in response to
petitions filed by Uéiéed States Sﬁeel Corp. and Chaparral Steesl
Corp. on 19 Deceﬁber 19é4 aﬁa by Bethlehem Steel Corp.“ on 20
December 1284 with _thel Unitea States Internationali Trade
Commiésion (Commission) and the _Department of Commerce
(Cbm@e?ce). The ééfit;oﬁs allegé that imports of certain carbon
'steel'products from P:uls'tr--ia,.‘Czt-z-ch‘tﬁcv.slcwakia.,l East Germany (German
Demdcraﬁic Répubiic),l’inlan&5 Hungafy; Norway., Foland,. Rpmania,
Sweden, and .Veneéﬁei; are being subsidized by the respective
fo?eign governhen£§ (countervailipg dutyl petitibns) or sold in
the United'Stafés at iess thaﬁ féir wvaiue (LTFV) (aﬁtidumping
duty petitions) and that industries in. the United States are
materially injured or threatened’ with material injury by reason
mfisuch‘imports. Accordingly, 'Effe&tive 19 December 1984, the
Comhission instituted‘10 countervailing duty investigatioﬁs’ and
23 antidumping duty investigations, which were in total referred
to as Certain Carbon Steel Froducts from Austria, Czechoslovakia;
East Germany, Finland, Hungary, Foland, Romania, Sweden, and
Venezuela, ' Investigation Nos. .701—TA—225—234'(Preliminary) and .
7Z1-TA-213-235 ’(ﬁreliminaryyql On 9 January 1985, a conference
~was held for preliminary: investfgations 701-TA-225 fhrbuéh 234

and . 731-TA-213 through 235. "0On 28 January 1985, ¥0110Qing

-

1. For a list of the 33X investigations instituted by .the
Commission see pages a—1 and a-Z. '



Cohmefce“s noti%ication’tolthe Commission of its determination,
the Commission terminated. the 1 investigations of carbon steel
from Finland upon fhe withdrawal by.petitidnefs of the relevaﬁt
petitions.2 ;afer that same day, the Commission met and voted on
each of the 30 - remaining preliminary iﬁvestigations. - The
Commis;i&n majority made an affirmative determination in 24 of
Cthese cases; all of the cases.'involvihg. carbon steel plates
_wheiher or not in coils, hpt—rolled carbon- steel sheets,
cdld;rollgd carbon steei ﬁléfes-andAsheetsg_.and ;arbon steel
strgcturé{ shapes having a maximum cross—-sectional dimension of 3
inches ér more. In only six cases did the Commission make a
negative determination,  all of the cases involving galvanized

carbon steel sheets.

On 20 Dctober 1984 the Trade and Tar1+¥ Act -of 1984 went
into effe;t (1984 Act). The 1984 Act maPes several changes in
the prax{isions' of Title VII of the Tarx-F-F Act Q-FA 1930, which
inCIQde sﬁecific provisions on cumulat1on and threat of material
injury. Because these 1nvestxgaticns were initiated after the
Act' became efféctive; fthe issﬁes in: this investigation are
' governédiby the 1?84 Aét. ‘The instant investigatiéns are the
fresult of one of the 4iré£ sets of betitions to be filed under
the 1984 amendments to the Tariff Act of 1930, and preser{t the
Cpmﬁissiah with ité. +icst opportunity to consider the 1984

amendments. The crucial issues in this series of investigations

2. Investigation Nos. 731-TA-218, 220, and 227 {(preliminarv).



ihvolve cumulation. Az a result, my opinion is concerned

-r.
-t

primarily with cumulation.

I. Cumulation of Impérts under the 1984 Act

fhe' 1984 amendments addea.a'ﬁgmuia£i5n pfdvisipn to the
statute whgfe ADHE had been ﬁkésént beforé. ée&tion‘771 contains
the‘definit;ons and spétiai'r‘.';_lles'fm":'lthex:ré‘r.if? Aét of 1930, and
paragraph -7 of that ééctién ié'cénée;géd with ﬁéterié} injury..
The couﬁfer&ailing dutyaéfatdgex(Secfioh %Oi;of-the Tari%f Act of
1?30, 19 U.S.C. 1671 (1982)) reqﬁirés éhe Cﬁﬁmission.£o make a
preliminary determination bésedf den' theh best.‘ iﬁfﬁrmation
available to it at the time.that,fhefé is a reasonable indication
that an iﬁdustry in the United States is: materially injured or
tHréateBed with material , injury by reasonnof_subsidized imports
be%ore a: final ;ogntervailing;i duty.. investigation can be

instituted.4 Similarly, the antidumping duty statute (Section

P i e s e

3. I join with the Commission majority . on the issues of defining
the like products and domestic industries. IREEREE

4. Section 701b reads in pertinent paFt as follows:

The Commission ... shall make .a determination,
" based upon the best information available to it at the
. time of the determination, of whether there is a
reasonable indication that an industry in the United
States is materially injuwed, or is threatened with
material injury, «ew by reason of imports of the
merchandice which is the subject of the investigation
by the administering authority.

12 U.5.C. 1&71ibia) (1%83).

- 41 -



7%l of the Tariff Act of 1930, 19 U.S.C. ,ib?S (1982)) requires
tﬁe Commiséion.ta make a preliminary determination that there 1is
a reasonable indication that an industry in the United States is
materially injiured or threatened with material injury by reason
of imports of merchandise sold at less than‘fair value before a
final antidumping duty jnvestigation can be instituted.5 Similar
language iS'qsed for- final investigations before a countervailing
AQty:Dr antidgmping duty_cah be imposed, with the exception that
.tﬁé Commission mgét determiné that there:is.an ;actual injury, or
é real and iﬁhinent threaf of one, as a result of the dumped or
'égbéidized importg rg§pective1y?'“rather than a reasonable

indication based oh_the best evidence then ayailable.6

Faragraph 7 of section ‘771'defines material injury and
provides special factors which the Commission is to consider in
determining material injury. Section 7717y ()’ lists the

#actors‘ﬁhe Commission is to considér,‘alohg with other factors,

——— — e s s o o o

3. Section 7321b reads in pertinent part as follows:

the Commission ... 'shall make a determination,
based upon the best information available to it at the
time of the determination, of whether there is a .
reasonable indication that An ‘industry in the United
States is materially injured, or is threatened with
material injury, by reason. of imports ot .the
merchandise which is the subject of the investigation
by the administering authority.

=

7 U.5.C.0 167Zb (a) (1982).
éu 19 U.S.C. 1671(a) (2) and 1673 (2).

7. 19 U.S.C. 1&677(7)(RB) (1982).



when making a preliminary determination; The statute
sﬁeci#icalfy directs the Commission to consider (i} the volume of
the imports which are the subject of the inVéstigatiDn, (ii) the
ef%ect of the imporfs on prices in the United stafes fof the like
product, and (iii) the impact of imports on the domestic
produéers of the like product.B Subparagraph C expands upon each
of the three factors  listed in subparagraph E. Section
._512(5)(2)(3) of the 1984 Act amends Title VII by adding a new
subsectjon at the end of subﬁaragfaph C. section 771(7)(C) (iv):
_ (iQ) CUMULQTIDN;FDr purposes of clauses (i) and

(ii), the Commission shall cumulatively assess the

volume and effect of imports from two or more countries

of like products subject to investigation if. such

imports compete with each other and with 1ike.producss

of the domestic industry in the United States market.’
Although this new cumulation pfovisionAraises several quéstions
about its application, in the instant series of investigations
only two of these guestions are paramount. The first gquestion ié
whether imports from countries subject to a section 701~
countervaiiing duty investigation are to be cumulated with
imports from countries subject to a section 731 antidumpingl duty
investigation. The second question is whether imports From
countries cﬁrrently under investigation are to be cumulated with

imports from countries which are currently subject to Dutstandiné

' countervailing duty orders or antidumping duty orders. I

G
fr=t
[In%

F. Fub. L. No. 28-57% (0Oct. 0, 1984).
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conclude that the ahswer-‘to- both of these guestions is in thé
negative. Speci%iéally, Title VII as currently drafted does not
permit imports from coﬁntries "subject' only ta either 'a
- countervailing or antidﬁmping duty iﬁvestigation to be cumulated
with.>imporfs' from cdu%triés Subject ﬁo 5n1y‘the bther form of
: inves£igétioh under Title VII. In addition, Title VII does not
permit impdrté from  couq£fiéé - subject to an ‘outstanding.
countérvailing duty or an ahtiaumping duty order to be cumulated
with' ’importé .ffdm céghtrie; thét are llcurréntly under:
investigation.f"' - ‘

"A. Impdrts fro@ cpuntfies' szject to~§nly a countervailing
duty - investigation cannot be cumqlated with competing imports
from  countries .sdbject only to  an antidumping duty
investigation. h

The cumulation pfd@ision of thé'1984 Act déés not expiicitly
staté whether the Commission , sﬁould‘ cumglaté imports from
countries subject to a'couhiefQéiliﬁg duty‘ invéstigation with
those subject to an antiduﬁping’duty'investigation. vInstead, fhe
Act uses the ambiguous.language "subject éo- investigation.”
Counsel for ﬁetitiéﬁéré érgué tha£ imports which are subject to
antidump;ﬁg invesfigatidns shouid be cumuléted with imports
subject £§ countervailing duty inQéstigations. Théir argument is
-based on the languége of the i984 amendment énd the legislative

history which does not émblicitly recognize the problem with the

two statutes. I find this argument unpersuasive, and 1 decline

10. Fost—Conference Brief of Bethlehem Steel Corp., at 11.
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to cumulate across statutes by presuming Congress intended to
‘require it when there i's no indication that Congress was even

aware of the issue.

éetitionef also argues:~that_';tosgfcqmu}atipn‘ is -required
because the injury determiﬁafion 'is;‘ the’ 'same for  both
countervailing duty -aﬁd-éntidumpinQIQuty qases.;{ 'It is unclear
why any similarity inbhow theﬁrelevangriﬁjury detgrminations are
made should imply .thét  the -relgyant:wzipporté should be
‘ crbss—cumulated. Furtﬁetmcre, thEA:§SSumP§iQQ onn which the
‘argument_rests is +aulty.. THe detérmingtions are not identical.
Congress has explicitly recogn?zgd% tha#“technical_dumping, which
is dumping in order to compgte'inﬁthe  United States market, is
not illegal. There.is, however, no eqyiya}ent_provision in the
statute that governs gnyernmentl éubsidjzatiqn, In addition, the
assumption that the detefmiﬁatidnslhadg 4by _thé Comﬁission are
similar» jin ‘ countervailing .dqu: ‘Eﬂd ﬁ:_antidumping duty
investiga£ions supports the intékpretatiqq thgt::rQSSrcuhulation
is not inéended just as well. Congr%%s) has chosen . to treat
antidumping and  countervai1ing duty investigations . under
different sections of Title VII, and if th?. determinat;ons are
the same, then the dgcision by Congress to treat the two
.agtivities'under sepérate statytes raiseg a presumption, to freat

the two separatelv.



‘Th?re are, however, even Etrongér reasons not to

ar ﬁszumuiater First, as mentigned immediately above, foreign
goverﬁment subgidization of imports and saleslby.private firms of

imports at  less than fair value are governed by different

. sections of Title VII. ‘Although this would not be 'enough to
preclude cross-cumulation in the face of a strong presumptibﬁ to
thg contrary, ﬁhiﬁ'ddés raise a contrary preéumpffdh ia fﬁe

ébsehCé of any * conflicting "siétutofy language' or straﬁg

indication of Coﬁgres;ibnai" intent. Second, i whenever the

Commission hés exercised‘its discretion and &umulated in the past
it has ° cumulated 'éntidumpfﬁg duty invéstigations Dnly Qith

»ahtiduﬁping' "duty  investigations = and: ;countervaiiiﬁg duty
investigations only?VWith ‘éantérvaiiinQ'ﬂduty ‘iﬁvest;gatiﬁnsi

Thus, the most reascnable intefpretétibh of the ’infenf 40%

Congress when it enécted:the'chulatién'provisioﬁ ié to maké th;s

Uiécretionérylbracfice mandator&,' and not to eﬁtéadvit. Third,

the' statutory language of the'operative séctiéns Df~ title VVII

prECLﬂdeé'Cfdsé—cumulation. Before a counfervéiling-d&ty can 5é

iﬁpdéed the "dduntervailiné auty statute requirés Cammerée £6

determine that "a country ... is ﬁrdviding.airecfiy orFindiréctly

é:”subéidy'vwifh'rresﬁect to the ‘manufacfufe, 'prodﬁctioﬁ, or

eiportation of ‘a ¢lass or ‘kind of merchandise imported i;to>thé

Uhited'‘States" ‘and the Commission to determine that "an ;ndLlstry

in the United States is materially injured, or is thfeafened with



' 2
material injuwy ... by reason_of imports_of that merchandise."1“

A — e S e e e e S R e R e e S R e e e

Similarly, before an antidumping duty can be imposed the
antidumping thy statute requires Commerce to determine "that a
class or kind of fofeign merchandise is being, or is‘ likely to
Ee, gold in the Unitedi States at less than its fair value" and
the Commission to determine that “an indﬁstry in the United
Statgs is materially injured, or is threatened with material

e

injury .-« by reason_of such imgorts.“iu Thus, the statutory

language of the countervailing duty statute clearly requires that
the injury bé by reason p%fsubsidized imports, and not by reason
of both subsidized and dumped imports. Similarly, the statutbry
1§nguage of the antidumping statute cleafly requires thaﬁ the
injury be by reason of dumped imports, and not by reason of both
dumped and subsidized imports. It ‘the Commission were to
cross—cumulate, then it would be acting putside of its statutory
mandate.14 As a result of cross-cumulation the Commission could
make an affirmative aetermination in_antidumping duty ﬁases not

by reason of dumped imports, and in countervailing duty cases not

by reason of subsidized imports. Therefore, I decline to

12. 19 U.S.C. 1671 (1982) (emphasis added).
1Z. 19 U.8.C. 1673 (198B2) (emphasis added).

14. This interpretation is supported by the provisions governing
preliminary investigations. EBefore instituting a countervailing
duty or antidumping duty investigation, the Commission must
determine that an industry in the United EStates is materially

injured or threatensd with matsrial injury “by reason of  imports
of the merchandize which is the subliect of the investigation by
the administering authority."” 19 U.8.C. 1&71ibia), 1677b(al
(19823, : ‘ :

- 47 -



cumulate ;mpotts from countries subject to an antidumping duty
inyestigation with imports From countries subject to a
countervailing duty investigation. -

B. Imports from countries subject to outstanding
countervailing duty or antidumping duty orders cannot be
cumulated with imports from countries that are currently the
subject of an investigation. _ ‘

The Lahguége}of thé cumqyation provision of the 1984 Act
prevents the cumulation of imports from countries subject to an
oﬁtsfanding antidumping dﬁty ‘CFL couﬁtervailing ‘duty order with
the imbp?ts from countries that are currently the subject of
investigétion, The language of‘the 1984 Act féfers to “imports
from two or more . countries of like’ products - subject to

. = .
investigatimn."id The plain. meaning of the statute would limit

its application to instances where +the products ware from
countries that are currently the subject of ‘ah' investigation.
Cpunsel +or_,petitionersi 'howevér, argue that the. cumulation
proy@sibnﬂ should be applied 'more broadly. They argue that
products from countries under -an outstanding“’brder should be
cumulated with those that -are the subject of a section 701 or
section :-731 invéstigation. Their argument is that these
countries-are subject té a section 751 review investigation, and

-should thus be cumulated. According to counsel, these countries

do not have to be currently the subject of a section 751

15. Fub. L. MNo. 98-572% (Oct. 30, 1984) (emphasis added).
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inQesfigation by the CDmmiééidn;lb In;tead, Ait is enough that
there is the potentialzfor>ah§§;ti6n ?51 -fgview investigation by
the Commission. This 'argument.“i§ﬁnot qn;yuébunterintuitive; it
pfovés too much.: If é pr;duct of a coggtry that is éurrently the
subject of an outstanding éétiéumpiqg quty or counferyailing_duty
invesfigaiibn is the'shbject_of;aiée;tiQnA7$1 investigatioq, then
the imgcrtsl¥rcm any CAUAtry 'égainst. th¢h. a section 701 or
Sécfion 731‘inVestig§ti6n cﬁ@ld be_brqqght are also the subject
: of'a' section' 7614-or sec;ibn’731 invéstigat{on., Such a reading’
would éffectiQely.read tﬁé "subject t; inye;tigatipn" .prpvision
out of fhe statute. 'Coﬁgress, :theyér{ “has emphasized its
intention not to weaken this phrasé‘when it stated in the
Conference Réport accompanying the 1984 Act:
The provisioﬁ reguires. cumulation of imports from
various countries that each. account individually for a
small percentage of total ‘market pemnetration but when
combined may cause material injury. The conferees do.

intend, however,, that the marketing of imports that are
accumul ated (sic) be reasonably coincident. 0Of_ _course

investigatipg __would __not___be __included __in____the
cumulation.. . ' ' :

In addition, it would be contrary to the injury requirement
in Titléﬁ VII to cumulate products from countries subject to a

final countervailing duty or antidumping duty order with imports

16. Because the cumulation  provision . applies .only to the

Commission, and not to Comméfrce, it is irrelevant that Commerce
is conducting an ongoing section 751 review investigation for all
products that are subject. to cutstanding orders. '

17. H.R. Rep. Mo. 1156, 98th Cong.. 2d Sess. (173 (1984) (emphasis

added) . '
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tfrom  countries that are currently under. investigatipn.. The
pgwpoée o¥'the.in§estigation unaértahen by‘the Commissién _is to
determine wHethér the .importé from the countries urider
‘invéstigation are &éusing or tﬁreatening to cause'6ateria1.injury
to the dbmestfc- injury.‘ﬂ Whatever injury was caused or was

s

threatened by importé of the like product from countries that are
now éubject to a +£nai'order Have beenl remedied by that order.
fhus;'if makes nb sense. to cuhulate imﬁorts sgbject to é final
order with those frgh eountFies under investigation. Therefore,
| Qecline to tumuia£g ihpbrts'from count?ies thaf afe subjec% to

© & finél order with-imports'from countries that are the subject of

a preliminary investigation.

II. Material Injury _.

In  all Titlé VIi ‘investigafidns the Commission must
detérmihg ~whethgr of"ncél a'Addmestic induétry is materially
injured'oh'threateneq‘with matérial injury by reason: of the
allégédly dumpea. or subsidized imports.18 : The aéfiﬁitional
section of title VII directs the Commission to vcongider among
Dthér‘¥actoré the volume D% impérté, their efféct on prices,_and
their iméa&t' _oﬁ démestic p?oduﬁers of like products. = In
) evaluating the volume of imports Congréss has difectea the

Commission to consider "whether the volume of imports of the

- merchandise, or any increase in that volume, either in absclute

18. 19 U.S.C. 1671, 14673 (1282).



terms or relativeAto productioﬁ Sor consumbtion in the United
States is signgficant,"%q In order to give bef{ect to this
provision I presume that an import penetration ratio, after
.cumulating imports as required, of less than 2.5 ﬁercent of
éppérEnt United States consumption ig too small to be a cause of
materiaL injury.  Similarly, I will also presume ‘that any
increases in the import penetration ratio for which the -import

penefration ratio is still less than 2.5 percent is too small to

constitute a threat of material injury;

-Such a presumpt%on is consistent with the statute and in the
pgblic.interest for several reasons. First, the presumption is
in éccord with common sense, which sggéests that low levels of
vimpbrt pensetration are very un;ikely to_ﬁe the cause of injury to
a domestic industry.20 Second, this presumption will provide
guidancé ﬁo domestic industries tHat are considering filing
petitions. bThird, this presumption will help to conserve
government resources. Unlike a judicial proceeding in which the
par£ies are responsible for conducting ‘any ‘inyés#igatipn and
presenting their case, in éases brought béfore thg Commission the
Commission is responsible for conducting. an investigation at

prlic expense. fhe effect of this presumption is to require the

19, 19 U.S.C. 1&77(7) (C) (1) (1932).

3. The new cumulation statute. makes this presumption reasonable,
because the small importing. countries which individually could
not  be the cause- of injury to the domestic industry are
cumul ated. : )
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petitioning party to bear a larger share of the cost in those
‘cases where its likelihood of prevailing is least. Fourth, one
effect of this presumption in light of ‘the new cumulation

provision is to lead petitioners to bring all of their cases

1

' 2 . . : .
together,” thereby allowing the Commission to conserve

_resources as well as‘ obtain a better picture of the effect of

imports onfthewdomestic"indqstry;-'

. Applying the presumptiqh,putling above,.I find that in light
of the best evidence currehtly available there is no reasonable
indication that the imports from respondents are a cause of

material-injufy or present a real and imminent threat of material
. _ ' o A

injury to any 'domestic industry.”” For every one of the 9

aggregates the imﬁdkt penetration ratio is leéss than 2.5

percent.‘”~ Thusg‘i will not coﬁciude that tHeEe .is a reasonable

indication that a dbmestic'induétty may be injured or threatened

_21. Under the new statute all of the cases brought by petitioners
~at the 6ne time will be considered by the Commission together if
the petitioners so desire.

22. Section 612(a)(2)(B) of the 1984  Act amends Title VII by
adding a new subparagraph to the definitional section, section
. 771(7) (F), which covers threat of material injury.

23. The 9 aggregates and their import penetration ratios are as
follows. . First for the antidumping duty investigations: carbon
sterl plates 2.3%) (table I-14): hot-rolled carbon steel sheets
(1.4%) (table 1I1I-12): cold-rolled carbon steel sheets (1.77%)
{(table III-11); galvanized carbon steel sheets (0.9%) (table
IV=-12); carbon steel structural shapes (1.8%) (table V-10). For
the cdountervailing duty investigations: carbon steel plates
(1..7%) f(table I~-14); hot-rolled carbon steel sheets(i.8%) (table
I11-12); cold-rolled carbon steel sheets (1.4%) (table III-11);
galvanized carbon steel sheets (0.5%) (table IV-12).
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with material injury solely-from the level or increase in the
level of imports. In order to establish such a reasonable
indication petitioners must show something more, such as
increased foreign capacity. There is, however, nothing available
on tﬁe recofd to indicate- such- a reasonable indication.
Therefore, 1 determine in. each one of»'the 30  cases that are
subject to.ihvéstigation‘ thét__there is no reasonable indication
that a domestic industry is injured or threatened with material
iﬁjufy by reason 64 ai}egédly dumped or subsidized imports’

subject to investigation.
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INFORMATION OBTAINED IN THE INVESTIGATIONS

Introduction

These investigations were instituted in response to petitions filed with
the Commission and the Department of Commerce by the United States Steel Corp.
(U.S. Steel), Pittsburgh, PA, and Chaparral Steel Co. (Chaparral), Midlothian,
TX, on December 19, 1984, and by Bethlehem Steel Corp. (Bethlehem), Bethlehem,
PA, on December 20, 1984. The petitions allege that imports of certain carbon
steel products from Austria, Czechoslovakia, East Germany, Finland, Hungary,
Norway, Poland, Romania, Sweden, and Venezuela are being subsidized by the
respective foreign governments (countervailing duty petitions) and/or sold in
the United States at less than fair value (LTFV) (antidumping petitions) and
that industries in the United States are materially injured or threatened with
material injury by reason of such imports. Accordingly, effective December
19, 1984, the Commission instituted the following investigations: 1/

Countervailing duty investigations

Carbon steel plates.uwhether-or not in coils, provided for in item
607.66 of the Tariff Schedules of the United States (TSUS), from--

Sweden [investigation No. 701 TA-225 (Preliminary)] and
Venezuela [investigation No. 701-TA-226 (Preliminary)];

Hot-rolled carbon steel sheets, prov1ded for in TSUS items
607, 67 and 607.83, fro -

Austria [investigation No. 701 TA-227 (Preliminary)l,
Sweden [investigation No. 701-TA-228 (Preliminary)], and
Venezuela [investigation No. 701-TA-229 (Preliminary));

' Cold-rolled carbon steel plates and sheets, provided for in TSUS item
607.83, from--

Austria [investigation No. 701-TA-230 (Preliminary)],
Sweden [investigation No. 701-TA-231 (Preliminary)], and
Venezuela [investigation No. 701-TA-232 (Preliminary)); and

Gaivanized carbon steel sheéts; provided for in TSUS items 608.07 and
608.13, from—-

Austria [investigation No. 701-TA-233 (Preliminary)] and
Venezuela [investigation No. 701-TA-234 (Preliminary)l.

1/ Detailed descriptions. of the products covered by these investigations are -

presented in pts. I through V of this report.
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Antidumping investigatioﬁs

Carbon steel plates, whether or not in coils, provided'for in TSUS
item 607.66, from —-

Czechoslovakia [investigation No. 731 TA-213 (Preliminary)],
-East Germany [investigation No. 731-TA-214 (Preliminary)],
Hungary {investigation No. 731 TA-215 (Preliminary)l,
Poland [investigation No. 731-TA-216 (Preliminary)], and
Venezuela [investigation No. 731-TA-217 (Preliminary)];

" Carbon steel plates in coils, provided for in TSUS item 607.66,
from Finland [investigation No. 731-TA-218 (Preliminary)]);

Hot-rolled carbon steel sheets, provided for in TSUS items‘
607.67 and 607.83, from--

Austria [investigation No. 731 TA-219 (Preliminary)l},
Finland [investigation No. 731-TA-220 (Preliminary)l,
Hungary [investigation No. 731-TA-221 (Preliminary)],:
Romania [investigation No, 731-TA-222 (Preliminary)], and
Venezuela [investigation No. 731-TA-223 (Preliminary)];

Cold-rolled carbon steel plates and sheets; provided for in TSUS item
607.83, from--

Austria [investigation No. 731-TA-224 (Pre11m1nary)].
Czechoslovakia [investigation No. 731-TA-225 (Preliminary)l.
East Germany [investigation No. 731-TA-226 (Preliminary)],
Finland [investigation No. 731-TA-227 (Preliminary)},
Romania [investigation No. 731-TA-228 (Preliminary)], and
Venezuela [investigation No. 731-TA-229 (Preliminary)};

Galvanized carbon steel sheets, provided for in TSUS items 608.07 and
608.13, from——

Ausyria [{investigation No. 731-TA-230 (Preliminary)],
East Germany [investigation No. 731-TA-231 (Preliminary)],

Romania [investigation No. 731-TA-232 (Preliminary)], and
Venezuela [investigation No. 731-TA-233 (Preliminary)); and

Carbon steel angles, shapes, and sections having a maximum cross-
sectional dimension of 3 inches or more, provided for in TSUS item
609.80, from —-

Ndrway [investigation No. 731-TA-234 (Preliminary)] and
Poland [investigation No. 731-TA-235 (Preliminary)].

In each of these investigations, the Commission must determine whether
there is a reasonable indication that an industry in the United States is
materially injured, or is threatened with material injury, or the establish-
ment of an industry in the United States is materially retarded, by reason of
imports of the subject merchandise.
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‘Notice of the institution of the Commission's investigations and of a
conference to be held in connection therewith was given by posting copies of
the notice in the Office of the Secretary, U.S. International Trade Commission,
Washington, DC, and by publishing the notice in the Federal Register of
January. 2, 1985.(50 FR 186). 1/ The conference was held in Washington, DC, on
January 9, 1985. 2/ o ' '

On January 18, 1985, the Commission received a letter from Bethlehem
Steel Corp., the petitioner in all three of the investigations concerning
imports from Finland, which stated that ". . . Bethlehem Steel Corporation
hereby withdraws the antidumping petition filed by it on December 20, 1984
concerning hot-rolled carbon steel sheet and cold rolled carbon steel sheet
from Finland.” On January 25, 1985, the Commission was notified by the
Department of Commerce that, based on the withdrawl of the petitions, it was
terminating its investigations concerning imports of such merchandise from
Finland. Accordingly, pursuant to section 207.40(a) of the Commission's Rules
of Practice and Procedure (19 CFR § 207.40(a)), investigations 731-TA-218,
731-TA-220, and 731-TA-227 were terminated on January 28, 1985,

The Commission voted on these cases on January 28, 1985.  The statute
directs that the Commission make its determinations in the investigations
within 45 days after receipt of the petitions, or by February .4, 1985.

Discussion of Report Format

This report is organized in five major parts on the basis of product
groups. Part I deals with carbon steel plates (whether or not in coils); part
II deals with hot-rolled carbon steel sheets; part III deals with cold-rolled
carbon steel sheets (including cold-rolled plates); part IV deals with
galvanized carbon steel sheets; and part V deals with carbon steel structural
shapes. Discussions of related Commission investigations on the subject
products, the petitioners' allegations concerning subsidies and LTFV sales,
the foreign producers of these products in the cited countries, and the
aggregate financial experience of U.S. producers of the subject carbon steel
products on the overall operations of their establishments in which these
products are produced are presented in this introductory portion of the report.

Related Commission Investigations Concerning
Imports of the Subject Products

The products covered by these investigations have been the subject of
numerous other recent (since 1981) Commission investigations. These
investigations and the Commission's determinations in each of them are shown
in table 1; a more thorough presentatlon of such investigations is presented
in appendix C. -

1/ Copies of the Commission's and Commerce's notices of 1nvestlgat10ns are
presented in app. A.

2/ A llst of witnesses appearing at the Commission's conference is presented
in app. B.
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. Table 1.--Certain carbon steel products:

plates, hot-rolled sheets, cold-rolled sheets, galvanized sheets, and

structural shapes since 1981

(A = affirmative determination; N

Commission investigations involving -

= negative determination)

Country

:Hot-rolled :Cold-rolled: Galvanized: Structural

: Plates 1/ sheets sheets sheets shapes
: Preliminary determinations

Argentina-----——-—- : - - 2/3/ A : - -
Australia--———--——- : - - - 2/3/ A : -
: - : - 4/3/ A -
pe;gium—-——------é-: 5/6/ A : 5/6/1/ A : 5/6/1/ N : 5/6/ N : 5/6/ A
: 8/2/ A : 8/2/ A : - - -
: 479/ A : - - -3 -
Brazil-———--——-~—— : 5/7/4/ N : 5/1/4/ N : 5/1/4/ N : - S5/4/ N
' : 2/9/ A : - - - -
Finland--—~—=wme--- : 2/3/ A : - - - -
Erance---——————ee—e—o : 5/6/ N : 5/6/1/ A : 5/6/1/ A : 5/6/ N : 5/6/ A
5/6/1/ A : - - - -
Italy—-—---———=———me 5/6/ N : 5/6/1/ A : 5/6/1/ A : 5/6/ N : -
: 5/6/1/ A : - - - -
Korea—-———-———~—-—--: - - 4/10/ N : - 4/11/ A
LuXembOUrg———-—--—~- : 5/6/1/ N : 5/6/1/ N : 5/6/1/ N : 5/6/ W : 5/6/ A
Netherlands--——-———- : 5/6/ N : 5/6/1/ A : 5/6/1/ A : 5/6/ N : -
: 5/6/71/ A : - - - -
Romania———————————-: 5/2/ A : -3 - - -
: 2/97 A : - - - -
South Africa-------: 2/3/ A : 2/3/ A : 2/3/ A : 2/3/ A : 2/3/ A
Spain—-—-——-~——mem—-: 2/37 A 4/12/ N : 273/ A : 2/3/ A : 2/3/7 A
United Kingdom-----: 5/6/ A : 5/6/1/ N : 5/6/1/ N : 5/6/ N : 5/6/ A
. 5/1/4/ N : - 3 . - - -
West Germany-------: 5/6/ A : 5/6/1/ A : 5/6/1/ A : 5/6/ N : 5/6/ A
872/ A : 872/ 3 - - -

See footnotes at end of table.



. a=5

Teble 1.--Certain cardbon stesl products: Commission investigstions involving
plates, hot-rolled sheets, cold-rolled uhootl. ;-lvnnixod sheets, .nd
“structursl shapes oince 1981--Continued

————{A = affirmative deternination: W - nexstive determinetion)
tHot-rolled :Cold-rolled: Galvanized: Structurol

Country : Plstes )/ hest : _sheets : . sheet . g} v'i
| ‘: 'ﬁ :',1§'. f‘:‘;‘ rinal dotornln.tlonl '
Bruzll--f--,-~--,¢-}-; : u/ul u/u/,n ,u‘/u/,n.:a o - - e
; S0 % 18/02/.A: 11/187 A : (LAL/M9/ B .. .- -
i R U T S T TR S - -
Kox‘en-‘-----’-----‘--'-‘;'»-'LIZ_Q/-FA : - 14729/ A 147217 A ;’vu'/zg/ A -
) - s A2/ - - -1 -t - ’ -
Bpaln-—-mnmmemeee . 147237 A : - 123 A ; W2y A: 23 A

1/ In s recent flnul doterninltion involvln; cut-to- lon;th and eoilod plate,
the Commission determined that the two items are like products and should de
considered together as the carbon:steel plate industry (investigstion No.
731-TA-123 (Final), March 1984). . o, .

2/ By reason of cllosedly LTPV tnporto ;.

3/ Certsin Carbon Stesl Products From Ar;ontlnl. Auntrulin. rlnlnnd South
Africa, sand Spain, investigations Nos. 701-TA-212 (Preliminary) and 731-TA-169
through 182 (Preliminary), March 1984.

. A/ By resson of sllegedly subsidized imports.

;/ Certsin Stoel Products From Belgium, Brezil, France, Italy, Luxembourg,
the letherlundc. Romania, ‘the United Kingdom, sné West Germany, investigations
Nos. 701-TA-86 through -144, -146, snd -147 (Proltllnnry) and 731-TA-5)
through -86 (Preliminary), Februsry 1982.

§/ By reason of both sllegedly LTIFV and- lublidl:od llportl.

1/ Includes strip.

§/ Certain Flat-Rolled Clrbon Stool Productl Pron 301;1un and the rodorll
Repudblic of Germany, investigstions Nos. 731-TA-146 end -147 (Preliminary),
November 1983 (Commerce terminsted thess investigations on tho ;roundl th‘t
the petitioner was not an interssted party).

§/ Hot-Rolled Cardon Steel Plate From Belgium, Brazil, and Romsnis, .
investigstions 701-tA-03 and, -30 (Preliminary) snd 731-TA-51 (Preliminary),. .
Janusry 1982. '

10/ Certain Steel Products Fros the Republic of Kores, investigations Nos.
701-TA-170 through -173 (Preliminery), June 1982.

11/ Cold-Rolled Cardbon Steel Shest and Carbon Steel Structural Shapes From -
the Repudlic of Kores, investigations Nos. 701-TA-218 end -219 (Preliminary),
August 1984. .

12/ Certsin Steel Products Pron 8pu£n lnvcltl;.tion' IOI 701-TA-153 through
~163 (Preliminery), June 1982.

13/ Hot-Rolled Cardbon Steel Plate From Brazil, lnvoltl;ltion ¥o. 701-TA-87
(Finsl), 1983. - .

14/ By reason of tubtidized imports only.

15/ Certasin Steel Products From Brazil, investigations Wos. 701-TA-205
through -207 (Finsl), June 1984. ' . o

16/ Certsin Flat-Rolled Carbon Steel Productl rron Brazil, investigation Wo.
131-TA-123 (Final), March 1984, -

17/ By resson of LTFV imports only. i -

- 18/ Hot-Rolled Cardbon Steel Sheet From Brnzil investigation No. 731-TA-153

(Final). August 1984. .

19/ Cold-Rolled Carbon Steel Sheet Prom Br.zix. lnvo-tl;ation Wo. 731-TA-150
(Finsl), September 1984. ’

20/ Certain Steel Products From the Republic of Kores, investigations Wos.
701-TA-170, -171, and -173 (Finsl), February 1983.

21/ Certain Cold-Rolled Cerbon Steel Products rrom the Repudblic of Kores,
investigation No. 701-TA-218 (Plnll). January 1985.

22/ Certain Hot- Rolled Csrbon Steel Plate Prom the Republic of xorou.
investigation No. 731-TA-151 (Final), August 1984. -

23/ Certsin Carbon Steel Products Prom Spsin, investigations Nos. 701—1A-155.
-157 through -160, snd -162 (Final), December 1982.

Source: Sce footnotes.
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Nature and Extent of Alleged Subsidies and/or Sales at LTFV

The petitioner in all of the instant countervailing duty investigations
is the United States Steel Corp. These cases involve flat-rolled carbon steel
products from three countries--Austria, Sweden, and Venezuela. U.S. Steel
also filed antidumping petitions against such steel products from Austria and
Venezuela, as well as five other countries--Czechoslovakia, East Germany,
Hungary, Poland, and Romania. Bethlehem Steel Corp. is the petitioner in the
antidumping investigations involving flat-rolled products from Finland. 1/
Chaparral Steel Co. is the petitioner in the antidumping cases involving
structural shapes from Norway and Poland. The allegations made by the
petitioners are summarized in table 2 and are discussed in more detail below.

Alleged subsidies

Austria.--U.S. Steel alleges that manufacturers, producers, or exporters
of hot-rolled sheets, cold-rolled sheets, and galvanized sheets in Austria
receive the following benefits which constitute subsidies within the meaning

of the counterva111ng duty law:

Amount of subsidy

Nature of subsidy (percent ad valorem)
Government equity infusiong——--———ceeeeeeo- 3.6
Government grants to steel industry----——--—- 5.0
Preferential export f1nanc1ng —————————————— .7
Labor subsidies——-- : - 1/

Local incentives—--- 1/
Total specified. -- 9.3

1/ No quantification of this alleged‘subéiﬁy was given in the petition.

Sweden.—-U.S. Steel alleges that manufacturers, producers, or exporters
of plates, hot-rolled sheets, and cold-rolled sheets in Sweden receive the
following benefits which constitute subsidies withxn the meaning of the

countervailing duty law:
Amount of subsidy

Nature of subsidy (percent ad valorem)
Government equity 1nfu51ons— ——— 7.7
Government grants-- - - — .8
Preferential government loans and guarantees-- 10.0
Regional development subsidies 1/

Input subsidies—---- -—- ——— 1/
Research and development subsidies-—---————eo 1/
Total specified---- , ——e———= _ 18.5

1/ No quantifiéation of this alleged subsidy was given in the petition.’

1/ As indicated previogsly. these petitions were subsequently withdrawn and
the investigations were terminated. )



Table 2}~—Alleged

subsidies and/or sales at LTFV, by countries and by products

407

655 s

! : Hot- : Cold- * Galvanized’ Structural
Country : Plates : rolled rolled : :
- sheets shapes

: : sheets sheets

; Alleged subsidies (in percent) 1/
Austria-~—-~--~=ce-- : 2/ : 9. 3 : 9.3 : 9.3 ¢ 2/
Sweden—--—--——-———- : 18.5 : ©18.5 18.5 : 2/ : 2/
Venezuela——--—-———~ : 198.8 : 198.8 : 198.8 : ~  198.8 : 2/

; Alleged margins of sales at LTFV (in percent) 3/
Austria-———-----—~- : 2/ : 49.6 : 61.0 : 41.6 : 2/
Czechoslovakia————- : 85.8 : 2/ : 84.9 : 2/ : 2/
East Germany--———--- : 104.1 : 2/ : 85.0 ¢ 75.3 ¢ 2/
Finland———————c——— 14/ .2-26.4 :  .1-34.3 :  .1-19.8 : 2/ 2/
Hungary-----=—=————- : 26.7-52.0 : 14.9-~49.5 : 2/ : 2/ 2/
Norway—-——————=sm—m: 2/ : 2/ : 2/ : 2/ : 56.0
Poland-~--~--~=-=-~: 35.9-61.7 : 2/ : 2/ : 2/ : 47.0
Romania-—-—-——————eu-; 2/. : 15,6-53.7 : 57.9-76.6 : 25.7-48.9 : 2/
Venezuela——--~-=—~-~: 209.8 : 108.2 : 94.3 : 164.5 : 2/

: Alleged margins of sales at LTFV (per net ton)
TS o ¥ T —— T 2/ : $126 : $186 .: - $166 = 2/
Czechoslovak1a ————— ;. $182 : 2/ : 225 2/ : 2/
East Getmapy—r ————— : 204 : 2/ : 227 = 244 2/
Finland--——————-—- : 1-61 : ©1-75: ¢ 1-61: 2/ : 2
Hungary--—---—==———- : 59-115 : 33-110 : 2/ : 2/ i 2/
Norway--——-—~—=——-- 2/ s 2/ : 2/ : 2/ : $108
Poland—--—————vuumm : 74-127 : 2/ : 2/ : 2/ : 95
Romania-~-—-—==vu-- : 2/ 3 34-117 : 121-209 : 81-154 : 2/
Venezuela—--——————- : 225 : 278 : -2/

1/ The petltloner ‘asserts that these are

calculations of the minimum level

of subsidies in each country and that the actual levels may be h1gher.

2/ Not applicable.
3/ As an ad valorem pe
4/ Plates in coils.

Squrce:

rcentage of the export value.

The petitions.
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Venezuela.--U.S. Steel alleges that manufacturers, producers, or
exporters of plates, hot-rolled sheets, cold-rolled sheets, and galvanized
sheets in Venezuela receive the following benefits which constltute subsidies
within the meaning of the countervailing duty law: -

Amount of subsidy

Nature of subsidy o X (percent ad valorem)
Government equity infusions—---=——--rcmcouo 47.9
Government grants to steel producers —————————— 1/

. Preferential government credit-—----~———cc 1/
" Import duty reductions————————-e——mmemm e 1/
Tax incentives————-——-eeecommoe -— 1/
Regional incentives——--———mae—mun e e e 1/
Input subsidies—-—-—-————ov e 1/
Export subsidies:
Preferential exchange rates-—------—————-n- 133.0
Export bonds—————-—mmme e e 6.6
Preferential export financing-—--——~---- “——-=-11.3
Discounts for inputs used for exports ————— - _ 1/
Total specified——--—-——---oeocoee 198.8

B

1/ No quantification of this alleged‘subsidy was given in the petitioh.

Alleged sales at LIFV

Austria.--U.S. Steel alleges that imports of hot-rolled sheets, cold-
rolled sheets, and galvanized sheets from Austria are being sold in the United
States at LTFV. Furthermore, the petitioner alleges that sales of such '
merchandise in the home market are below the cost of production; therefore, it
compared constructed values with average export prices. LTFV margins,
expressed as a percent of the export prices, were 49.6 percent for hot- rolled
. sheets, 61.0 percent for cold-rolled sheets, and 41.6 percent for galvanxzed

sheets, :

Czechoslovakia.--U.S. Steel alleges that imports of plates and cold-rolled
sheets from Czechoslovakia are being sold in the United States at LTFV.
Because Czechoslovakia is a nonmarket-economy country, the petitioner selected
Austria as the most appropriate surrogate country (as indicated above, U.S.
Steel used constructed costs in its calculations for Austria). By comparing
Austrian constructed values with average export prices from Czechoslovakia,
U.S. Steel calculated LTFV marg1ns of 85.8 percent for plates and 84.9 percent
for cold-rolled sheets.

Egst Germany.—-U.S. Steel alleges that imports of plates, cold-rolled
sheets, and galvanized sheets from East Germany are being sold in the United
States at LTFV. The petitioner used the same methodology it used in the case
of imports from Czechoslovakia--that is, it used Austria as a surrogate
country and computed constructed values. . Alleged LTFV margins were 104.1
percent for plates, 85.0 percent for cold-rolled sheets, and 75.3 percent for
galvanized sheets. .



Finland.--Bethlehem, the petitioner in the cases involving Finland, 1/
alleges that imports of plates in coils, hot-rolled sheets, and cold-rolled
sheets from Finland are being sold in the United States at LTFV. The
petitioner also alleges that sales of such merchandise are below the cost of
production. Bethlehem used various bases for making fair-value comparisons.
Using Finnish base prices plus charges for extras, for example, alleged LTFV
margins during January-September 1984 range from 4.5 percent to 26.3 percent
for coiled plates, 0.9 to 30.2 percent for hot-rolled sheets, and 0.3 to 12.4
percent for cold-rolled sheets.

3

. Hungary.--U.S. Steel alleges that imports of plates and hot-rolled sheets
from Hungary are being sold in the United States at LTFV. Hungary is a
nonmarket-economy country, so the petitioner selected Spain as the most
appropriate surrogate country. Comparisons. of home-market prices in Spain
with export prices from Hungary resulted in alleged LTFV margins of 26.7
percent on plates and 14.9 percent on hot-rolled sheets. However, U.S. Steel
alleges that home-market sales in the surrogate country are below the cost of
production and, therefore, made additional calculations using constructed
svalues. By comparing Spanish constructed values with average export prices
from Hungary, the petitioner calculated LTFV margins of 52.0 percent for '
plates and 49.5 percent for hot-rolled sheets.

Norway.—--Chaparral, the petitioner in the case involving structural
shapes from Norway, alleges that imports of such merchandise are being sold in
the United States at LTFV margins of 56 percent. The petitioner requested the
Department of Commerce to use U.S. producers’ costs of production adJusted for
differences in production costs in Norway.

Poland.--U.S. Steel alleges that imports of plates from Poland are being
sold in the United States at LTFV. Again, U.S. Steel used Spain as the most
appropriate surrogate country in making its calculations. -Comparisons of home-
market prices in Spain with export prices from Poland resulted in an alleged
LTFV margin of 35.9 percent. As noted previously, however, the petitioner
alleges that home-market sales in Spain are below the cost of production and,
therefore, made additional calculations using constructed values. By
comparing Spanish constructed values with average export prices from Poland,
U.S. Steel calculated an average LTFV margin of 61.7 percent for plates.
Chaparral, the petitioner in the case involving structural shapes from Poland,
alleges that imports of such merchandise are being sold in the United States .
at average LTFV margins of 47 percent. Chaparral selected Canada and Japan as
the most appropriate surrogate countries in making its LTFV calculations.

Romania.--U.S. Steel alleges that imports of hot-rolled sheets, cold-
rolled sheets, and galvanized sheets from Romania are being sold in the United
States at LTFV margins of 53.7 percent, 76.6 percent, and 48.9 percent, .
respectively. Again, U.S. Steel used constructed costs in Spain (the most
appropriate surrogate country) in making its calculations. (The comparable
margins resulting from comparing home-market prices in Spain- with export
prices from Romania were 15.6 percent, 57.9 percent. and 25.7 percent.)

1/ As indicated previously, the petitions concerning imports from Finland
were withdrawn by the petitioner and the Comm1531on s investigations were

- terminated.
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Venezuela.--U.S. Steel alleges that imports of plates, hot-rolled sheets,
cold-rolled sheets, and galvanized sheets from Venezuela are being sold in the
United States at LTFV margins of 209.8 percent, 108.2 percent, 94.3 percent,
and 164.5 percent, respectively. The margins were calculated as the
difference between foreign market values and export prices.

Foreign Producers
Austria

"Austria ranked 25th in world raw steel output in 1983, with 4.9 million
tons, 1/ representing a 4-percent increase from production in 1982. Capacity
to produce raw steel in 1983 was 5.5 million tons. :

Voest-Alpine, a State-owned integrated producer, is the dominant Austrian
steel producer; it produced 4.2 million tons of raw steel in 1982. During
1981-83, Voest-Alpine accounted for approximately 90 percent of all rolled <
steel products produced in Austria. Voest-Alpine's capacity to produce
hot-rolled sheets is 647,000 tons per year. Its annual capacity for producing
. cold-rolled sheets is 1.2 million tons per year, and its galvanized sheet-
making capacity is 151,000 tons per year.

Austria's production of finished steel products declined by about 4
percent from 6.2 million tons in 1979 to 5.9 million tons in 1983 (table 3).
Apparent consumption declined from 4.3 million tons in 1979 to 3.9 million
tons in 1983. Imports increased by 16 percent from 884,000 tons in 1979 to
1.0 million tons in 1980, and then declined by 4 percent to 987,000 tons in
1983. Exports increased irregularly from 2.8 million tons in 1979 to 3.0
million tons in 1983, or by 8 percent.

Table 3.--Austria’s production, imports, exports, and apparent
consumption of finished steel mill products, 1979-83.

(In thousands of short tons)

: . : : Apparent

Year . Production . Imports - Exports : consumption
1979 - 6,178 : 884 : 2,777 : 4,285
1980- ————— 5,793 : 1,024 : 2,634 : 4,183
1981 : 5,842 1,001 : 2,987 : 3,856
1982 - : 5,558 : 951 : 2,714 : 3,795
1983 - - : 5,901 : 987 : 2,991 : 3,897

Source: U.N. Annual Bulletin of Steel statlstlcs for Europe, vols. X, 1982,
- and XI, 1983; published September 1984.

1/ Unless otherwise noted, all tons shown in tﬁis report are short tons
(2,000 pounds).
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Sheets less than 3 millimeters (mm) in thlckness comprlsed the maJor
product category exported from Austria in 1983, accounting for 38 percent of
total exports, followed by tubes and fittings (14 percent), ingots and
semifinished products (13 percent), and plates (12 percent). Western Europe
was the principal foreign market for Austria's exports of sheets ‘in 1983, with
60 percent of the total. Eastern Europe and the Middle East were secondary
export markets for sheets, accounting for 37 percent, and 2 percent,
~respectively, of total sheet exports.

‘Czechoslovakia '

Czechoslovakia was the 9th largest producer of raw steel in the world in
1983 with total production of 16.6 million tons, about the same level as 1982
production. There are 4 integrated producers and some 12 nonintegrated
producers of steel in Czechoslovakia.

There are three producers of carbon steel plates in Czechoslovakia. East
Slovak Iron & Steel (ESIS) Works is a fully integrated producer established in
1960; its raw steelmaking capacity is 5.3 million tons per year. ESIS
concentrates  in the production of hot-rolled plates ‘and sheets, cold-rolled
sheets and strip, and specialized flat-rolled products. ESIS is the only
known producer of cold-rolled sheets in Czechoslovakia. '

Nova Hut Klementa Gottwalda (NHKG) is a fully integrated producer with a
raw steelmaking capacity of 4.1 million tons in 1983. NHKG manufactures a
wide range of steel products, including plates, hot-rolled sheets, joists,
channels, angles, carbon steel wire rods, pipes and tubes, and rails. NHKG's
annual capacity to produce plates is over 550,000 tons in its computer-
controlled medium plate mill. NHKG is engaged in an expansion program that -
calls for the installation of a second bottom-blown converter, which will
result in a capacity of 1 million tons per year, and an expansion .of -its
continuous casting capacity. :

Vitkovice Steelworks (Vitkovice) is an integrated producer established in
1826; its raw steelmaking capacity was 2.5 million tons in 1983.  Vitkovice
concentrates in the production of plates, hot-rolled sheets, joists, channels,
pipes and tubes, rails, bars, and strip. The rolling capacity of its heavy
plate mill is currently 496,000 tons per year.

Czechoslovakia's production of finished steel products fluctuated upward
during 1979-83, from 14.2 million tons to 15.1 million tons, or by 6 percent
(table 4). Apparent consumption rose irregularly during this period from 11.0
million tons to.11.8 million tons, or by 7 percent. Imports declined from
688,000 tons in 1979 to 392,000 tons in 1980, or by 43 percent,:then increased
49 percent to 584,000 tons in 1983. Exports fell 6 percent from 3.9 million.
tons to 3.6 million tons during 1979-82, then rose 7 percent to 3.9 million
‘tons in 1983. Export sales of Czechoslovakia's iron and steel products are
handled by Ferromet, Prague.

Light sections comprised the major steel mill product;category.exported
from Czechoslovakia in 1983, accounting for 15 percent of total exports. Tubes
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Table 4.--Czechoslovakia's production, imports, exports, and apparent
consumption of finished steel mill products, 1979-83

(In thousands of short tons)

: . : : : Apparent
Y P
ear . roduction . Imports . Exports : consumption
1979———— e : 14,203 : 688 : 3,888 : 11,003
1980——— - : 14,151 : 392 : 3,828 : 10,715
1981 14,180 : 392 : 3,756 : 10,947
1982————— e : 14,093 : 403 : 3,636 : -+ 10,799

1983 —— e : 15,098 : 584 3,878 : 11,804

Source: U.N. Annual Bullet1n of Steel Statistics for Europe, vols X, 1982
and XI, 1983; pub11shed September 1984.

and fittings accounted for 17 percent of total exports, plates for 15 percent,
and sheets less than 3mm in thickness for 14 percent.

Exports of plates from Czechoslovakia fluctuated upward.from 567,000
tons in 1979 to 585,000 tons in 1981, or by 3 percent, then declined to
562,000 tons in 1983. Plates accounted for 15 percent of total exports from
Czechoslovak1a in 1979, falling to 15 percent in 1983. Western Europe was the
prxnclpal foreign market for exports of plates during 1979-83, accounting for
approximately 65 percent of the total. Eastern Europe and the Far East were
secondary export markets, accounting for approximately 15 percent and -9
percent, respectively, of total exports of plates during this period.

Total exports of sheets less than 3mm in thickness rose from 443,000 tons
in 1979 to 474,000 tons in 1980, declined to 466,000 tons in 1981, and then
rose to 525,000 tons in 1983, representing an overall increase of 18 percent.
Sheets accounted for 12 percent of total exports from Czechoslovakia in 1979
" and 14 percent in 1982 and 1983. Western Europe was the principal foreign
market for exports of sheets during 1979-83, accounting for approximately 38
- percent of the total exported. Eastern Europe and the Middle East were
secondary markets, taking approximately 33 percent and 16 percent,
respectively, of the total during this period.

East Germany

East Germany ranked 18th in the world in raw steel output in 1983, with
8.3 million tons, up 5 percent from output in 1982, East Germany's steel
industry is dominated by VEB Bandstahlkombinat, a group of steelworks which
includes one integrated plant and five finished steel producers. There is
also a second raw steel producer and an additional seven nonintegrated
producers.

There are two producers of carbon steel plates in East Germany. VEB
Stahl und Walzwerk Brandenburg accounts for approximately 40 percent of East
Germany's raw steel production and approximately a quarter of the country's

rolled steel output. Its raw steel capacity is 606,000 tons per year. VEB
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. Walzwerk Iisenburg is a nonintegrated rolling mill concentrating in the
production of plates. VEB Eisenhuttenkombinat OST is an integrated plant
concentrating in the production of cold-rolled coils/sheets, galvanized
coils/sheets, stainless steel coils/sheets, and cold roll-formed sections.
Expansion of the complex at Eisenhuttenstadt, which has been underway for
several years, calls for additional capacity to make slabs, blooms, and
cold-rolled sheets. The prime contractor for this project is Austria's
steelmaker Voest-Alpine. West German steel producer Krupp is also involved.
This facility is one of six steelworks comprising VEB Bandstahlkombinat.

. East Germany's production of finished steel products increased by 3
percent during 1979-83, from 9.9 million tons to 10.2 million tons (table 5).
East German measures have recently been aimed at reducing its steel consumption
in order to cut imports. Still, production has not been capable of meeting
requirements for domestic consumption, which declined 1.4 percent from 12.5
million tons in 1979 to 12.3 million tons in 1982.

Table 5.--East Germany's production, imports, exports, and apparent
consumption of finished steel mill products, 1979-83.

(In thousands of short tons)

Year ; Production : Imports L Exports Apparent
: : : : _consumption
1979~ ~——mmmmmmet 9,856 : 4,689 : 2,036 : 12,509
1980——~——mm : 10,061 : 4,710 : 2,465 . | 12,306
1981 -—-—-- - : 10,042 : 4,967 : 2,957 : 12,052
1982y 10,106 : 5,054 : 2,820 : © 12,340

1983— -~ : 10,180 : 1/ : 1/ : 1/

1/ Not available.

. Source: U.N. Annual Bulletin of Steel Statistics for Europe, vols. X, 1982,
and XI, 1983; published September 1984.

Exports increased by 38 percent from 2.0 million tons in 1979 to 2.8
million tons in 1982. Export sales of East German iron and steel products are
handled by Metalurgiehandel, Berlin. Sections (heavy and light) comprised the
major steel mill product category exported from East Germany in 1982,
accounting for 35 percent of total steel mill exports, followed by plates
(heavy and medium) (17 percent) and sheets (15.percent).

Finland 1/

Crude steel production in Finland fluctuated within a narrow range during
1979-83, from a high of 2.7 million tons in 1980 to a low of 2.6 million tons

1/ As indicated previously, the petitions concerning imports from Finland
were withdrawn by the petitioner and the Comm1551on s investigations were
termlnated on Jan 28, 1985.
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in 1982. Finland's crude steel production in 1983 reached 2.6 million tonms,
representing an increase of approximately 2,000 tons over production in 1982.
This placed Finland as the 334 largest producer of crude steel.

There are three producers of crude steel in Finland and nine steel

- finishing facilities. The largest firm is the Government-owned integrated
steel producer, Rautarukki Oy, which was established in 1960. Rautarukki Oy
was responsible for approximately 60 percent of Finland's crude steel
production in 1983. The State owns 98.96 percent of Rautarukki Oy, with the
remainder held by a few Finnish metalworking and engineering companies. The
company owns a number of works, with steel products produced at eight
facilities. Rautarukki Oy's crude steel capacity is approximately 1.9 million
tons a year, and with production running at approximately 1.8 million tons
annually, the firm is operating at about 95 percent of its capacity. The firm
is the only Finnish manufacturer of the steel products under investigation.
Hot-rolled sheets and plates are manufactured at its principal facility, the
Raahe works. Its capacity for producing hot-rolled sheets and strip is 1.2
million tons a year. 1/ Cold-rolled sheets and strip are manufactured at the
Hameenlinna works, whose capacity is 700,000 tons a year.

, Finland's consumption of hot-rolled plates and sheets declined in 1983,

principally due to reduced demand for shipbuilding steel. Demand for cold-
rolled sheets increased as construction activity improved. Apparent
consumption of finished steel products in 1983 increased by approximately 11
percent over consumption in 1982, from 2.7 million tons to 3.0 million tons,
as shown in table 6. Imports declined by approximately 6 percent in 1983 from
.a high of 729,000 tons in 1982. Exports of finished steel products declined
from a high of 1.3 million ton in 1979 to 1.0 million tons in 1982 before
rising to 1.2 million tons in 1983. Principal export markets have been other
Nordic countries and European Community (EC) members.

Table 6.--Finland's production, imports, exports, and apparent consumption
of finished steel mill products, 1979-83

(In thousands of short tons)

: . : : Apparent
Year . Production . Imports . Exports . cons tion
1979~ - : 2,816 : 548 : 1,280 : 2.084
1980 --————cmen ——==t 2,937 : 685 : 1,052 : 2,570
1981—————— e H 2,827 : 686 : 1,019 : 2,494
1982- -~ —w e : 2,963 : 729 : 961 : 2,731 .

1983~ : 3,504 : 688 : 1,167 : 3,025

‘Source: U.N. Annual Bulletin of Steel Statistics for Europe, vols. X, 1982,
and XI, 1983; published September 1984.

1/ Capacity is listed as 1.2 million tons a year for the hot-strip mill.
"Hot-rolled sheets and coiled plates are also produced on a hot-strip mill,
with the level of production subject to the desired product mix.
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Hungary

Crude steel production in Hungary declined from 4.3 million tons in 1979
to 4.0 million tons in 1981 before increasing in 1982 and then dropping to a
low of 3.9 million tons in 1983. Hungary ranked as the 29th largest producer
of crude steel in the world in 1983. = : e

Hungary has four raw steel plants and three metalworking plants; all are
State owned. Aggregate capacity for the country is not known, but it-is
believed to be approximately 5 million tons of crude.steel. The largest
‘steelmaking plant is the Danube Works, which has an annual capacity of 2.1
million tons of crude steel a year. The Danube Works manufactures-'both carbon
steel plates and hot-rolled sheets (among other products). The capacity of
the hot-rolling mills is 882,000 tons a year. Two other steel plants,
Diosgyor Works, with a crude steel capacity of 1.2 million tons, and 0zdi
Kohaszati Uzemek, with a crude steel capacity of 1.3 million tons, are
believed to manufacture carbon steel plates. Capacity at the Diosgyor Works
for rolled products is 80,500 tons. Capacity for the productlon of plates at
the Ozd1 Kohaszati Uzemek plant is not known.

. Apparent consumption of finished steel products in Hungary declined from
5.0 million tons in 1979 to 4.6 million tons in 1982 and then increased to 5.0
million tons in 1983, as shown in table 7. Imports of finished steel products
fluctuated during the 5-year period, with principal imports being heavy and
medium plates. Exports of finished steel products from Hungary declined from
1979 to 1982, from 1.6 million tons to 1.1 million tons, before'increasing-to
1.3 million tons in 1983. Hungary's principal exports are steel sections,
followed by plates and sheets. Hungary's largest export market has been
Western Europe. although Iran received the most steel exports on an 1nd1v1dua1
country basis in 1983. Hungary's exports to the United States in

1982 and 1983 amounted to less than 1 percent of its total steel exports.

Table 7.--Hungary's production, imports, exports, and apparent consumpt1on
of finished steel mill products. 197983

(In thousands of short tons)

.Apparent

Year . Production . Imports . Exports . consumption
LY 2 —— ——— 5,157 : 1,383 : 1,562 - ' 4,978
1980 —+cmum e P 4,914 : 1,189 : 1,345 : 4,758
1981---———mom—— o 4,611 : 1,229 : 1,226 :- 4,614 -
1982~ ———— 4,588 : 1,149 : 1,125 - T 4,612

1983 —————m- S m————) 5,040 : 1,208 : 1,251 ¢ o 4,997

.Source. U.N. Annual Bulletln of Steel statlst1cs for Europe, vols X 1982,
and XI, 1983.
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. Norwa

Crude steel production in Norway declined from 1.0 million tons in 1979
to 847,000 tons in 1982, before rising approximately 8 percent to 916,000 tons
in 1983. The Government-owned steel firm Norsk Jernverk was responsible for
approximately B4 percent of total crude steel production. With Norway's
production of crude steel, at less than 1 million tons, it ranks as one of the
smaller steelmaking countries.

Norway has two steel producers and one pipe and tube plant. Norsk
Jernverk, which was established in 1955 and is 100 percent owned by the State,
is the country’'s largest carbon steel producer; its annual crude steel
production capacity is 992,000 tons.  Production at the firm reached
772,000 tons in 1983, giving it a capacity utilization rate of approximately
78 percent. Norsk Jernverk is the only producer of the carbon steel. )
structural shapes included in these investigations.  The annual capacity of
this firm to produce such articles is approximately 118,000 tons, split in the
following manner; light/heavy angles--22,000 tons, L-profiles-5,500 tons,
heavy channels-13,200 tons, wide-flange beams-66,100 tons, and universals-
11,000 tons. Norsk Jernverk is presently undergoing restructuring, with the
goal being improvements in productivity (along with as yet undisclosed changes
in the product line). The reorganization goal is designed to make the company
profitable by 1987. ’ :

Apparent consumption of finished steel products in Norway fluctuated
during 1979-83, with 1983 having the lowest consumption of 1.2 million tons
(table 8). During the 5-year period, Norway imported more steel than it
produced or exported. Norway's exports of finished steel products increased
to 777,000 tons in 1983, or 23 percent greater than 1982 exports of 632,000
tons. The largest category of exports have been structural shapes, followed
by plates, sheets, and tin plate. Norway's traditional export markets have
been the other Nordic countries and EC members. ' '

Table 8.--Norway's production, imports, exports, and épparent consumption
of finished steel mill products, 1979-83

-~ (In thousands of short tons)

. H . : : Apparent
Year . Production . Imports . Exports . consumption.
1979 942 : 1,168 : 810 : _ 1,300
. 1o D ——— : 816 : 1,477 : 720 : 1,573
1981~ —mm e e : 745 : 1,251 : 737 ¢ 1,259
1982 ——cmmom e 665 : 1,379 : 632 : , 1,412

1983——-mmmm e e : 817 : 1,144 : 777 : 1,184

Source: U.N. Annual Bulletin of Steel Statistics for Europe, vols. X, 1982.
and XI, 1983. . : S
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. Poland

Poland ranked 8th in world raw steel output in 1983, with total
production of 18.1 million tons, up 11 percent from production in 1982. There
are 35 ferrous metal and steel producers and 20 blast furnaces in Poland,
according to official Polish data. The Polish steel industry has two
converter steelmaking plants (average age 14 years) and three electric
steelmaking plants (average age 29 years); the remaining facilities are
outdated open-hearth furnaces (average age 62 years).

Only two blast furnaces, those at Huta Katowice, are fully modern.
Polish sources classify five of the eight blast furnaces at the Lenin
Steelworks in Krakow as in need of modernization; three are presently not
working. The remaining 10 blast furnaces are candidates for liquidation.
However, all available blast furnaces are. being kept in operation because the
Polish production of pig iron, 10 million tons per year, does not satisfy the
demand of steel producers. Iron ore, a principal raw material for making pig
iron, is almost wholly imported, chiefly from the U.S.S.R., at a rate of 7
million tons per year.

There are two integrated producers of plates in Poland. Lenin
Steelworks, which produces a wide range of products, is Poland's largest
facility, with 7.7 million tons of raw steelmaking capacity. Huta Beirut,
with 1.1 million tons annual raw steelmaking capacity, has 1.5 million tons of
capacity to produce plates. Two nonintegrated producers, Huta Batory (which
has a heavy plate mill with 2.2 million tons rolling capacity) and Huta
Baildon (which concentrates on the production of plates and other flat-rolled
products), complete Poland's plate-producing facilities.

There are currently no plans for building new hot-rolling plants, and
only a limited modernization of existing plants is underway. Only four of
Poland's 64 rolling mills are considered modern. Over half of these rolling
mills are over 40 years old; some have been in operation for 80 years.

There are four known producers of the principal structural shapes

. imported from Poland (channels imported under TSUSA item 609.8041) that are
subject to this investigation. Huta Katowice, an integrated producer, and
Huta Labedy, Huta Cedlera, and Huta Batory, three nonintegrated finishing
mills, produce and export these products to the United States. ***, C(Capacity
for the production of these products is unknown.

, Poland's production of finished steel products declined by 24 percent
during 1979-82, from 19.5 million tons to 14.8 million tons, then increased 90
percent to 28.1 million tons in 1983 (table 9). The apparent consumption
trend parallels production, declining 26 percent during 1979-82, from 19.5
million tons to 14.5 million tons, then rising 86 percent to 26.9 million tons
in 1983. Imports dropped 37 percent overall, from 2.2 million tons in 1979 to
1.4 million toms in 1983. Exports fell 18 percent, from 2.2 million tons in
1979 to 1.8 million tons in 1982, then increased by almost one-half to 2.6
million tons in 1983. Export sales of Poland's iron and steel products are
handled by Stahlexport, Katowice.
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Table 9.--Poland's production, imports, exports} and apparent consumption
of finished steel mill products, 1979-83

(In thousands of short tons)

: ducti : : Apparent

Year . Production . Imports . Exports : consumption
1979 - : 19,504 : 2,176 : 2,191 : 19,489
1980-- : : 19,811 : 4 1,896 : 2,134 : 19,573
1981 -1 16,258 : -1,539 ¢+ 1,838 : 15,959
1982y - 14,795 @ . 1,480 : - 1,807 : 14,468
1983~ : 28,131 : 1,367 : 2,575 : 26,923

Source: U.N. Annual Bulletin of -Steel Statistics for Europe, vols. X, 1982,
and XI, 1983; published September 1984.

Light sections comprised the major steel mill product category exported
from Poland in 1983, accounting for 51 percent of total exports. Heavy plates

(over 4.75mm) accounted for 15 percent of total exports, ingots and
semifinished steel products, 7 percent, and wire rods, 7 percent: Exports of
heavy plates fell by 43 percent from 407,000 tons in 1979 to 233,000 tons in
1982, then increased to 390,000 tons in 1983.

Heavy plates accounted for 19 percent of total exports of finished steel
products from Poland in 1979, 13 percent in 1982, and 15 percent in 1983.
Eastern Europe, chiefly the U.S.S.R., was the principal foreign market for
exports of plates during 1983, accounting for two thirds of the total
exported. Western Europe and the Far East were secondary export markets,
accounting for 28 percent and 9 percent, respectively, of total exports of
plates. - .

Exports of heavy sections (structural shapes) declined from 55,000 tons
in 1979 to 33,000 tons in 1981, then increased to 34,000 tons in 1983.
Ninety-three percent of Poland's exports of heavy sections were shipped to
Eastern Europe in 1983, principally to the U.8.S8.R., which received 74 percent
of the total. The Far East and Western Europe were secondary export markets,
with 4 percent: and 3 percent, respectively, of total exports of heavy sectiomns.

Romania

Romania was the 12th largest producer of raw steel in the world in 1983,
with total production of 14.9 million tons, representing a 3-percent increase
from 1982 production. The 1985 goal for production of crude steel is 17.6
million tons.. A priority of Romania's 1985 National Plan is to improve the
-quality of its steel output, with a projection of improved quality steel
- products accounting for 60 percent. of total steel production.

Although thefe are approximately 13 producers of finished steel products,
there are only 3 integrated producers in Romania. Combinat Siderurgic Galati
(CSG), which has raw steelmaking capacity of 11.0 million tons per year, is
the sole known integrated producer of sheets. CSG is Romania'’s largest steel
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producer, concentrating on the production. of carbon and low-alloy, hot-rolled
coils/sheets and other carbon and alloy flat-rolled products, sections, “and
rails. Its capacity to produce rolled products is 5.5 million tons per year.
Cristea Nicolas Works, a sheet mill with an annual capacity of 108,000 tons;’
Otebul Rosu Works, a nonintegrated producer with sheet-producing capacity of
50,000 tons; and Tirgoviste Works, a nonintegrated sheet producer with raw
steelmaking capacity of 562,000 tons, c¢omplete Romania's sheet—produc1ng “
facilities.

Romania's production of finished steel products declined- from 14.0-
million tons in 1979 to 13.8 million tons in 1982, or by 2 percent (table 10).
Apparent consumption declined by 7 percent during 1979-82; from 13.7 million
tons to 12.7 million tons. Imports declined by 45 percent during this period,
from 1.8 million tons in 1979 to 1.0 million tons in 1982. During the sameé
time, exports increased from 2.1 million tons in 1979 to 2.3 m11110n tons in
1981, then declined to 2.1 million tons 1n 1982. R

1,

e . s

Table 10. --Roman1a s production, 1mports. exports, and apparent consumptlon
. of finished steel mill products, 1979-83.

{(In thousands of short tons)

: : H : Apparent
Yean . Production . Imports . Exports. . consugpt1on
1979~ ——mm et 13,998 : 1,849 : 2,147 13,700
1980--~—————m— g 13,777 < 1,408 : : 2,187 : - 12,998
1981~ 3 13,977 1,077 : . 2,296 : - .- 12,758
1982-- sttt 13,775 : 1,009 : 2,095 : . 12,689

1983~ —~--—memm 1/ : 1/ : 1/ : 1/

1/ Not available.

Source: U.N. Annual Bulletin of Steel Statistics for Euroge vols. X, 198?t
and XI, 1983; published September 1984, ‘ ' :

Export sales of Romania's iron and steel products are handled by

Metalimportexport, Bucharest. Plates (heavy and medium) comprised the major
" steel mill product category exported from Romania in 1982, accounting for 37
percent of total exports, followed by wheels, tlres. and axles (22 percent),‘
and 11ght sections (19 percent).

Sweden

Crude steel production in Sweden declined between 1979 and 1981, from 5.2
million tons to 4.1 million tons, before increasing to 4.6 million tons ‘in
1983, a slight increase over the 1982 production level of 4.3 million tons. :
Sweden ranked as the 26th largest crude steel producer in 1983. Svenskt Staalw
AB (SSAB). a Government-owned integrated steel company, was respon51b1e for
approximately 61 percent of Sweden's. crude steel production in 1983. "
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The Swedish carbon steel market has undergone extensive restructuring
since 1978, when the government and private industry agreed to merge the top.
three commercial integrated steel producers into one company and created
SSAB. The goal was to concentrate production on fewer units with more
efficient technology. The company, 75 percent owned by the State and 25
percent by Granges AB, closed a number of operations, restructured others, and
reduced the number of employees by 20 percent to about 12,500. SSAB's crude
steel capacity is approximately 3.4 million tons; its production during 1983
reached approximately 2.9 million tons, giving the firm a capacity utilization
rate of about 85 percent. SSAB is the only large Swedish producer of carbon
steel, and it manufactures several of the steel products under investigation
(plates. hot-rolled sheets, and cold-rolled sheets) as well as many other
steel products. The remaining smaller steelmakers, approximately 15 firms,
most with electric furnaces, also produce carbon steel. Only three of these
firms, however, produce ‘the products under investigation.

The Swedish steel market in 1983 underwent a recovery due both to the

general economic upturn in Western Europe and North America and to the 16
percent devaluation in the country's currency during October 1982. Apparent

consumption of finished steel products in 1983 increased by approximately 11
percent over consumption in 1982; from 4.2 million tons to 4.7 million tons,
as shown in table 11.

. Table 11.--Sweden's production, imports, exports, aﬁd apparent consumption
- of finished steel mill products, 1979-83

(In thousands of short tonslﬁ

Apparent

Year . Production . Imports . . Exports . consumption
1979 ——~———mmmmmmmm: . 4,550 : 2,235 : 2,616 : - 4,169
1980~ ——————m e : 4,592 : 2,207 : 2,347 : 4,452
© 1981~ ——mmmm e m e 4,339 : 1,900 : 2,219 :. 4,020
1982———m e : 4,591 : 2,111 : 2,470 : 4,232
1983~ : 5,353 : 2,006 : 2,646 : 4,713

_ Source: U.N. “Annual Bulletin of Steel Statxst1cs for Europe, vols. X, 1982,
and. XI, 1983; published September 1984.

Sweden Aimports nearly one-half of the carbon steel it uses, pr1nc1pally
hot-rolled and cold-rolled plates and sheets. Imports declined approximately
5 percent from 2.1 million tons in 1982 to 2.0 million tons in 1983. Steel
imports from West Germany, Sweden's largest supplier, declined by 23 percent
from 1982 to 1983. Imports of steel products from the Unxted States have
usually been negligible.

Exports of finished steel products from Sweden have been increasing since .
1981. By 1983, exports had increased 19 percent from those in 1981, reaching
2.6 million tons. Principal exports of carbon steel products have been hot-
rolled plates and sheets, structural shapes, bars and rods, and pipes and
tubes, which when combined accounted for 45 percent of all steel exports in



a-21

. 1983. From 1981 to 1983, exports of hot-rolled plates and sheets increased
from 422,000 tons to 468,000 tons; structural shapes decreased from 173,000
tons to 171,000 tons; bars and rods increased from 140,000 tons to 164,000
tons; and pipes and tubes declined from 175,000 tons to 159,000 tons. Of the
hot-rolled plates and sheets exported, the United States received
approximately 16 percent. Of the cold-rolled plates and sheets exported, the
United States received approximately 11 percent of Sweden's exports.

Venezuela

" Crude steel production in Venezuela nearly tripled from the 1978 level of
approximately 947,000 tons to 2.5 million tons in 1983. Venezuela ranked as

the 34th largest producer of crude steel in 1983, when it registered a slight
increase over the 1982 production level of 2.4 million tons. Crude steel
capacity is 5.5 million tons a year, with CVG Siderurgica del Orinoco (SIDOR),
a Government-owned and the only integrated steel firm, accounting for nearly
96 percent of the capacity. Effective capacity however, has been much lower,
and with production reaching 2.5 million tons in 1983, the steel industry has
-been operatlng at less than 50 percent capacity utilization.

The Venezuelan steel market is dominated by SIDOR, which in 1983 produced
approximately 93 percent of all raw steel in Venezuela. The remaining 7
percent of raw steel production is produced by three minimills, Sivensa,
Sidetur, and Sizuca. The remainder of the steel industry, approximately eight
firms, is composed of companies that further process steel into other finished
products, such as pipes and tubes and galvanized sheets. :

The Venezuelan steel market in 1983 experienced a serious recession.
Apparent consumption of finished steel products fell by 48 percent, from 2.5
million tons to 1.3 million tons (table 12). 1In 1982, domestic sales consumed
87 percent of Venezuela's production; in 1983, however, the domestic market
consumed only 58 percent of its production. The decline was due in part to
the overall recession the Venezuelan economy was experiencing as a result of
declining oil revenues and currency devaluation. Although finished steel

- production declined slightly, imports fell by 81 percent. Major steel
consuming sectors such as construction, capital goods, and automobiles_were

affected by the slump in the economy and cut back on orders.

Table 12.--Venezuela's production, imports, exports, and apparent consumption
of finished steel mill products, 1979-83

(In thousands of short tons)

: . : : Apparent
.Year . Production . Imports . Exports. . consumption
L)1 T — ; 1,359 : 1,185 : 187 : - 2,357
1980 -~ : . 1,814 : 1,015 : 256 : 2,574
1981-——~r e : 1,802 : - 1,102 : 428 : 2,476
1982 ——— e : 1,936 : ' 767 : 180 : 2,523

1933_—__~__-__--;_-: , 1, 918 : 148 : - 759 : 1,306

Source: Metal Bulletln September 1984, p. 77.
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Exports of steel mill products from Venezuela increased by approximately '
322 percent as domestic manufacturers sought other markets for production not
consumed domestically. Four steel products accounted for 94 percent of
exports of flat-rolled products and made up the major portion of the overall
increase. Exports of carbon steel plates increased from 3,505 tons in 1982 to
© 12,823 tons in 1983; hot-rolled coils increased from 112,512 tons in 1982 to
314,365 tons in 1983; cold-rolled coils increased from 8,470 tons in 1982 to
77,612 tons in 1983; and hot-rolled sheets increased from 6,463 tons in 1982
to 10,193 tons in 1983. :

Financial Experience of U.S., Producers of the Subject Products

Overall operations in establishments within which
-the subject products are produced 1/

Sixteen U.S. producers' total net sales of their establishments within
which the subject carbon steel products are produced dropped from $29.9
billion in 1981 to $21.2 billion in 1983, or by 29 percent (table 13). During
the interim period ended June 30, 1984, such net sales rose by 26 percent to
$12.6 billion, compared with $10.0 billion in the corresponding period of 1983.

In the aggregate, the 16 responding firms reported operating losses
during 1981-83 that ranged from a low of $255 million, or 0.8 percent of net
sales, in 1981 to a high of $2.6 billion, or 12.3 percent of net sales, in
1982. During the interim period ended June 30, 1984, U.S. producers earned an
aggregate operating income of $38 million, equivalent to a near break-even
point of 0.3 percent of net sales, compared with an operating loss of
$1.1 billion in the interim period of 1983. Only five firms sustained
operating losses in 1981, whereas 13 firms reported such losses in 1982 and
1983; 8 firms reported operating losses in the interim period ended June 30,
1984, compared with 15 firms reporting losses in the interim period of 1983.

The 16 firms reported aggregate negative cash flows of $1.8 billion in
1982 and $1.2 billion in 1983, compared with positive cash flows of
$631 million in 1981 and $418 million in the interim period ended
June 30, 1984.

1/ The data in this section were primarily obtained during the Commission's
investigations Nos. 731-TA-169 through 182 (Final), Certain Carbon Steel
Products from Argentina, Australia, Finland, and Spain. These investigations
did not include U.S. producers' operations on hot-rolled carbon steel sheets.
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Table .13.--Income-and-loss experience of 16 U.S. producers 1/ on the overall

'~ operations of their establishments within which ‘the subject carbon steel
products are produced, 2/ accounting years 1981-83, and 1nter1m per1ods ended
June 30, 1983, and June 30, 1984

_ : Lok : : - Interim period
Item * 1981 ° 1982 ' 1983 ‘—ended June 30--
: SR : : 1983 1984
Net sales-------million dollars--: 29,852 : 21,281 : 21,177 3_10.636, : 12,634
Cost of goods sold--——--——-do---—-:-29;268 : 23,049 : 22,138 : 10,650 : 12,146
Gross profit or (loss)--—-- do--—-: 584 : (1,768) : (961) : '(614) : 488
General, selling, and admin- T B s
‘istrative expenses-----——- do----:_._ 839 854 : 941 ¥ 470 450
Operating income or : : : H [ 2
(1lo88) 3/——m——m——mommmmmm do--—-: ' (255) : (2,622) : (1,902) : (X,084) : 38
Depreciation and amorti- : ’ : N S D
zation expense included : : _ s : B
above 4/---——mmmm e do----:__ 886 : 781 - 698 : 346 380
Cash flow or (deficit) from : : ' : ‘ R :
operations 4/-—----—-—-—— do—~~-: 631 : (1,841) : (1,204) : (738) : 418
" As a share of net sales: ' : : : : . H :
Gross profit or (loss) s : SR A B
percent--: - 2.0 : (8.3) :°  (4.5) : (6.1) : . 3.9
'Operatlng income or (loss) - : Cor B S
_ . percent--: (0.8).:  (12.3) : (9.0) : .(10.8) : . 0.3
Cost of goods sold ------- do----: 98.0 :. 108.3 : 104.5 : 106.1 : 96.1
General, selling, and adminis- : i ) s - A A
trative expenses—---percent--:' 2.8 4.0 4.4 :. 4,7 : .3.6
Number of firms reporting T R ' : : :
operating losses--————————a--— : 5 13 13 15 8

1/ A division of National Steel Corp. was purchased by its employees and became
a separate entity called Weirton Steel Corp. in January 1984. Hence, techn1cally.
there are 17 producers reporting data in the interim period ended June 30, 1984.

2/ U.S. producers submitting usable data together accounted for 83.6 percent of
total shipments of coiled carbon steel plates in 1983, as reported 1n response to
the Commission's questionnaires, and 89.7 percent of 1983 shipments of cut- -to-
length carbon steel plates, cold-rolled carbon steel sheets, galvanized carbon
steel sheets, and carbon steel structural shapes, combined, as Teported by the
American Iron & Steel Institute.

3/ In its questionnaire, the Commission asked producers to provide interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only 12 producers,
~ which together accounted for *** percent of reported 1983 net sales, and *%x
provided such data. Of the 17 producers, 3 firms did not report those line items
and the remaining 2 firms did not -allocate those expenses, instead reporting O.
Thus, data on interest expense, other income or expense, and net income or loss
before income taxes are not presented in the table.

4/ **%, which accounted for *** percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and deficits are overstated.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Comm1551on :
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a As the economy improved, the operating performance of the steel industry
improved in the fourth quarter of 1983 and continued to improve during 1984.

The improvement is reflected in the following tabulation, which summarizes.
financial data submitted to the Commission by eight steel producers:

Interim period
ended Sept. 30--

It 1983 1984
Net sales--—---—-—-——-—----million dollars-- 8,726 9,947
. Cost of goods sold——————=——cemeue— do---—- 9,534 9,621
" Gross profit or (loss)-—-———~—c——-- do--—— (807) 325
General, selling, and administrative :
(GSA) expenses—---~--- million dollars—- 363 290
Operating income or (loss)--—------- do---- (1,170) 34
Depreciation and amortization------ do—-—- 303 269
As a percent of net sales: :
Cost of goods sold---———-—oon-n percent--  109.3 96.7
Gross profit or (loss)-—-——---——- do-——- (9.3) 3.3
GSA expenses--———————————m=fmemeeo do—-—- 4.1 2.9
0.4

Operating income or (loss)-—-—-——- do—--- (13.4)

~ As indicated above, three factors moved in a positive direction for the
industry during the 9-month period ended September 30, 1984. First, the
volume of sales rose by 14 percent, from $8.7 billion in interim 1983 to $9.9
billion in interim 1984. Second, the industry was able to get production cost
levels to their lowest level since 1981. Finally, the industry reduced the.
.level of operating expenses relative to sales. The combination of these
factors resulted in an industry operating profit of $34 million, or 0.4
percent of net sales, for the 9-month period ended September 30, 1984.

: Qagital expenditures.

Although 19 firms submitted data relative to their capital expenditures
for buildings, machinery, and equipment used in the production of all products
of their establishments in which the subject carbon steel products are
produced. most of them were unable to provide such data on the individual
subject carbon steel products. The reported total capital expenditures are
presented in the following tabulation (in millions of dollars):

Capital expenditures

p (-]} 1,747

1982- -~ = mm e meee e — 1,619
1983< o —m e -—~ 1,258
January-June 1/--
p -1 c DO ———— 461
1984 ———— e 348

1/ Data are for 18 firms.
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PART I. CARBON STEEL PLATES
Introduction

This part of the report presents information relating specifically to
carbon steel plates. As indicated previously, the Commission instituted the
following preliminary investigations to determine whether there is a
reasonable indication that an industry in the United States is materially
injured, or is threatened with material injury, or the establishment of an
industry in the United States is materially retarded, by reason of imports
of carbon steel plates whether or not in coils:

Countervailing duty investigations:
Sweden (investigation No. 701-TA-225 (Preliminary)) and
Venezuela (investigation No. 701-TA-226 (Preliminary)); and

Antidumping investigations:
Czechoslovakia (investigation No. 731~TA-213 (Preliminary)),
East Germany (investigation No. 731-TA-214 (Preliminary)),
Hungary (investigation No. 731-TA-215 (Preliminary)),
Poland (investigation No. 731-TA-216 (Preliminary)), and
Venezuela (investigation No. 731-TA-217 (Preliminary)).

In addition, the Commission instituted preliminary antidumping investi-
gation No. 731-TA-218 (Preliminary) concerning carbon steel plates in coils
from Finland. As indicated previously, Bethlehem, the petitioner in this case,
subsequently withdrew its petition and the investigations by the Department of
Commerce and the Commission were terminated.

The Products

Description and uses

The TSUS describes the carbon steel plates covered by these investigations
as flat-rolled carbon steel products, whether or not corrugated or crimped, in
coils or cut-to-length; 0.1875 inch (3/16 inch or 4.76 mm) or more in
thickness and over 8 inches in width; not cut, not pressed, and not stamped to
nonrectangular shape; not coated or plated with metal and not clad; and not
plckled and not cold rolled. Cut-to-length carbon steel plates are provided
for in TSUSA items 607.6620 and 607.6625; 1/ coiled plates are provided. for in
TSUSA item 607.6610.

1/ Effective Jan. 1, 1984, the (TSUSA) statistical annotation 607.6615 was
replaced by 607.6620 (cut-to-length carbon steel plates over 6 inches in
thickness) and 607.6625 (cut-to-length carbon steel plates not over 6 inches
in thickness).
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The production of carbon steel plates typically involves the uniform
heating of slabs in continuous or batch-type furnaces to their rolling
temperature of approximately 2,400° F, sending them through a scalebreaker
for the removal of furnace scale (iron oxide formed on the surface of the hot
steel during the heating process) by the use of hydraulic water sprays, and
then rolling to the desired thickness on various types of mills, including
universal, sheared-plate, and hot-strip mills (on which all plates in coiled
form are produced). Universal mills utilize alternating sets of vertical and
horizontal rolls, which reduce both the width and the thickness of the slabs

‘to plate dimensions. Because the vertical-rolls in universal mills control

the width while the length of the plates is increased, it is only necessary to
trim the ends of the plates. Sheared-plate mills, on the other hand, roll
plates only between horizontal rolls, which increase both the length and width
of the product, necessitating the trimming of all edges. Most sheared-mill
plate mills are reversing-type mills (in which the heated slabs are passed
back and forth--rather than in only one direction--between rolls to reduce
thickness), although some are semicontinuous (in which the rough shaping of
the slabs is done on reversing-type stands of rollers but the finishing of the
plates is done on single-pass finishing stands) or continuous (in which the
slabs make only single passes, first through roughing stands and then through
finishing stands). Hot-strip mills are continuous, and roll plates (and
sheets) with horizontal rolls only. The resultant product, termed a hot band
by the industry, is trimmed and coiled after it . is reduced to the desired
thickness.

Although the American Iron & Steel Institute (AISI) categorizes the
coiled products covered by TSUSA item 607.6610 as hot-rolled carbon steel
sheets (primarily because they are produced on the same hot-strip mills on
which other sheet products are produced), these products are used in the same
applications as cut-to-length plates of the same thickness. From a cost
standpoint, coiled plates may be sold for less--reportedly $80 to $100 per ton
less—-than cut-to-length plates. This is because production costs per unit in
hot-strip mills are lower than those in sheared-plate mills, the cutting costs
and time are reduced, and the transportation costs are lower. Coiled plates
may be unwound, leveled, and cut to length in the hot-strip mills, or by toll
processors contracted by the hot-strip mills, or by steel service centers and
distributors (SSC's). The leveling and cutting, when done by toll processors
or SSC's, adds approximately $20 per ton to the product, thus making the cost
of the cut products approximately $60 to $80 per ton less than cut-to-length
plates from reversing mills. Because of higher labor costs in the hot-strip
mills, it costs these domestic producers more than processors to supply this
servicé. Thus, coiled plates which have been cut to length by the producer
(called strip-mill plates) are usually priced at a level between the prices
of the processor's plates and reversing-mill plates. As a share of total
plate production, on the basis of questionnaire responses, 39 percent was
produced in hot-strip mills in 1981, 40 percent in 1982, 46 percent in 1983,
and 47 percent in January-June 1984; of the total produced in hot-strip mills,
24 percent was cut to length by the producer in 1981, 25 percent in 1982, 15
percent in 1983, .and 17 percent in January-June 1984.

In the U.S. market, sales of carbon steel plates by domestic producers
and importers are made either directly to end users or to SSC's, which, in
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percent of the total carbon steel plate market in 1981 to 35 percent in 1983
and 41 percent in January-June 1984; the remainder was shipped to end users
(table I-1). The largest end-user markets were the construction, machinery
and industrial equipment, and shipbuilding and marine equipment industries, -
which accounted for 22, 12, and 8 percent, respectively, of total U.S. plate
shipments in 1983. Major finished products incorporating carbon steel plates
include bridges, storage tanks, pressure vessels, railroad freight and
passenger cars, shlps, industrial machlnery. and other capital-goods- sector

products.

Table I-1.--Cut-to-length carbon steel plates:
. by major markets, 1981-83, January-June 1983, and January-June 1984

U.s. producers' shipments,

.
.

. January-June--

Market o 1981 1982 1983 _ -
: : 1983 © 1984
; Quantity (1,000 tons)
Steel SSC's————————e—— : 1,370 : . 826 : 971 : 406 : 709
Construction and contractors' : : : : S
products——-—-—c : 1,242 : 772 : 611 : 313 : 291
Machinery, industrial equipment, : : - :
and tools———————em i 933 : 461 : 335 : 170 : 208
Shipbuilding and marine equipment--: 781 : 215 216 : 91 : 142
0il and gas industry--——————~————- : 238 : 107 : 112 : 47 . 41
Rail transportation- —_—— : 223 : 95 52 : 27 : 48
All other———————omm e 985 : 562 : 507 : 248 : 308
Total-—-—————— 5,772 : 3,038 : 2 804 : -1,302 : .1,;747
: Percent of total
Steel SSC'S-— - 23.7 27.2 : 34.6 31.2 40.6
Construction and contractors' : : : i .
Products—————m—om e : 21.5 25.4 : 21.8: 24.0.: 16.7
Machinery, industrial equipment, : s T :
and tools- - -3 16.2 15.2 : 11.9 : 13.1 : 11.9
Shipbuilding and marine equipment--: 13.5 7.1 7.7 : 7.0 : 8.1
0il and gas industry--———~--—~——-— : 4.1 3.5 : 4,0 : 3.6 : 2.3
Rail transportation--————-——euree-—; 3.9 3.1 : 1.9 : 2.1 2.7
All other - ~emmm o=y 17.1 18.5 : 18.1 : 19.0 : . 17.6
Total—————————— e : 100.0 100.0 : 100.0 .: 100.0 100.0

Source: American Iron & Steel Institute.

1/ Large, integrated domestic producers, such as U.S. Steel and Bethlehem,

also use part of their output of carbon steel plates in the manufacture of
other products, such as bridges, ships, offshore oil-drilling rigs, and
pressure vessels.



. U.S. tariff treatment

As mentioned, the imported steel plates subject to these investigations
are classified and reported for tariff and statistical purposes under items
607.6610 (coiled plates) and 607.6620 and 607.6625 (cut-to-length plates) of
the TSUSA. The current column 1 or most-favored-nation (MFN) rate of duty, 1/
final column 1 concession rate granted under ‘the Tokyo round of the Multi-
lateral Trade Negotiations (MTN), 2/ the rate of duty for least developed
developing countries (LDDC's), 3/ and the column 2 duty rate 4/ for these
items are shown in the following tabulation (in percent ad valorem):

Rate of duty

Col. 1:

Jan. 1, 1985-————=-mmmemmm 6.5%
Jan. 1, 1987 1/—————-——unv 6.0%
LDDC— - mm e oo 6.0%
Col., 2—v———mmm e 20.0%

1/ The applicable rate prior to the first staged reduction under the Tokyo
round (i.e., effective Jan. 1, 1980) was 7.5 percent ad valorem.

Imports of these products are not eligible for duty-free treatment under
the GSP. However, such imports, if the product of designated benef1c1ary
countries, are eligible for duty free entry under the CBI. 5/

1/ The col. 1 rate is applicable to imported products from all countries
except those Communist countries and areas enumerated in general headnote 3(f)
of the TSUSA. However, these rates would not apply to products of developing
countries where such articles are eligible for preferential treatment provided
under the Generalized System of Preferences (GSP) or the Caribbean Basin .
Initiative (CBI), or under the "LDDC" column. The People's Republic of China,
Hungary, Romania, and Yugoslavia are the only Communist countries currently

“eligible for MFN treatment.

2/ Final concession rates granted under the Tokyo round of the MIN are the

- result of staged duty reductions of col. 1 rates which began Jan. 1, 1980.

The reductions will occur annually, with the final rates becoming effectlve
Jan. 1, 1987.

3/ The preferential rates in the "LDDC” column reflect the full U.S. MIN
concession rates implemented without staging for particular items and apply to
covered products of the LDDC's enumerated in general headnote 3(d) of the
TSUSA. Where no rate of duty is prov1ded in the "LDDC" column for a.
particular item, the rate of duty in col. 1 applies.

4/ The rates of duty in col. 2 apply to imported products from those
Communist countries and areas enumerated in general headnote 3(f) of the TSUSA.
5/ The CBI is a program of nonreciprocal tariff preferences granted by the
United States to developing countries in the Caribbean Basin area to aid their
economic development by encouraging greater diversification and expansion of
their production and exports. The CBI, as enacted in title II of Public Law"

98-67 (the '"Caribbean Basin Economic Recovery Act") and implemented by
Presidential Proclamations Nos. 5133 of Nov. 30, 1983, and 5142 of Dec. 29,
1983, applies to merchandise entered, or withdrawn from warehouse for
consumption, on or after Jan. 1, 1984, and is scheduled to remain in effect

"until Sept. 30, 1995. It provides duty-free entry to eligible articles:

imported directly from designated countries in the Caribbean Basiq area.
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In addition to these import duties, findings of dumping have been issued
and antidumping duties are currently in effect with respect to imports of
cut-to-length and coiled carbon steel plates from Brazil and cut-to-length
plates from Japan, the Republic of Korea (Korea), and Taiwan. Countervailing
duties are currently in effect with respect to imports of cut-to-length plates
from Spain and cut-to-length plates and coiled plates from Brazil and Korea. 1/

In other recent cases, petitioners withdrew unfair trade complaints
involving cut-to-length plates from Belgium, the United Kingdom, and West
Germany and hot-rolled sheets (including coiled plates) from Belgium, France,
Italy, the Netherlands, and West Germany in order to bring into effect the
Arrangenent Concerning Trade in Certain Steel Products, which was concluded by
the European Coal and Steel Community and the United States in October 1982.
Under the Arrangement, European Community (EC) exports to the United States of
10 categories of steel products are to be limited to a specified share of
apparent U.S. consumption from November 1, 1982, to December 31, 1985.
Cut-to-length carbon steel plates are included in a category in which exports
are limited to 5.36 percent of consumption. Hot-rolled carbon steel sheets
(including- coiled plates) are included in a category in which exports are
limited to 6.81 percent of consumption.

Various "Buy-America" provisions, both Federal 2/ and State, may also
affect the level of imports of carbon steel plates. One of the most important
is section 165 of the Highway Improvement Act of 1982 (Public Law 97-424). It
provides that funds authorized by the act be provided by the Secretary of
Transportation only if steel and certain other products used in public highway
and bridge infrastructure and certain mass transit rolling stock are domestic,
if domestically available in adequate quantities and satisfactory qualities,

1/ Net subsidy and dumping margins for current investigations, outstanding
dumping/countervailing duty orders issued since January 1983, and terminated
(other than negative) title VII cases since January 1983 are presented in
table I-2. The weighted-average (or company-range of) dumping margins for
~ other countries are O to 2.81 percent for Japan and O percent for Taiwan; the
weighted-average net subsidies are 10.12 percent for Spain and O percent for
South Africa. There is also a suspended subsidy order for plates from Brazil,
currently being reviewed by the Commerce Department, which could result in a
termination of the suspension and the imposition of countervailing duties.

2/ The Buy American Act, 41 U.S.C. 10a-10d (1978), is the primary
congressionally mandated preference for U.S. goods. Under this act, U.S.
Government agencies may purchase products of foreign origin for delivery in
the United States only if the cost of the domestic product exceeds the cost of
the foreign product, including duty, by 6 percent or more. This difference
rises to 12 percent if the low domestic bidder is situated in a labor-surplus
area, and to 50 percent if the purchase is made by the Department of Defense.
The preferences may be waived in the public ‘interest, however. For a more
complete discussion of Buy American restrictions, see Certain Carbon Steel
Products From Belgium, the Federal Republic of Germany, France, Italy,
Luxembourg, the Netherlands, and the United Kingdom: Determinations of the
Commission in Investigations Nos. 731-TA-18-24 (Prellmlnary), . ., USITC
Publication 1064, May 1980, p. A-17.
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Tadle I-2.—~Corbor steel plates: 1/ Pending title VII fuvestigstions, outstanding éumping/countervailing
orders since January 1983, and terminsted (other thar megative) title V11 cases since Jenuary 1983,
most recent dumping/subsidy margins, by countries and by cowpsoles, 1981-83, Jsnuary-Septemder 1983,
and Jenuary-September 1984

: : : Ratio of imports to apparent U.§. consumption
Iavestigation/ Date of
order/country N *“h"d.;""“ : bond or ' ¢ ! N Jan,~Sept ., —
and firs ! nergin P order2s ' 1981 ! 1982 ! 1983 !
. ' ‘ : = v : Tooxess P aems
1 [ : 1 ] t 1
. ] 0 1 g 1 g g
Pending sotidumping @ B | H t ] H t
iovestigations: ¢ ' : . ] "1 t :
Ceachoslovakiae 3 y : 3 : 0.0 : 0.0 : & 4 s 0.4
] t H ' ] H i ]
Bast Germsny———: ¥ 3 y 1 A .0 : 0.1 : 0.1 .8
H ] H ] t ] t
Hungary———e—————— 3 ' y : A .03 .0 1 0 2 .3
’ : [ ) t s 3 H t
Poland t 3/ H y H 1,0 s 2 .22 e .3
s H H H ] 3 A |
v 1 t 3 5. 3 t 33 1 A2 i -4
t H H H s H 3
Pending counter— ] H H K] H] t ]
vailing investi- 1@ H : H ] : i
gations: H . L] H 4 H H 13
Swed : 37 t 3 3 6t 1.3 ¢ J .8 1.6
: : H H H H :
Vi 1 s S/ 3 3/ H .3 Jd: .12 d e .4
] ] H : ] H H
Outstanding dnplng H 3 : 3 ] H H
orders: H H H : H : H
Brazil: 6/ 3 : st Mar, 19, 1984+ 7/ 4.1 1 2/ 3.6: 1/5.0: 2/ 67: /.2
Cosipa H 100,04 §~eo—edow———m: : 3 : i
Usiningg————me—e: 65,58 §=——=—=dor—o——: 13 : : :
All other H 86.81 §=e~me~dOo~———m: t : t H
H ] H ] : ] s
Brazil: 8/ H t Sep. 10, 1984 : 4/ 9/ : $/1.1: 9/10.5: 8/ 1.9: 9/ .1
Cosipa : 89.46 p=————=doee———: H H i H
CEN—m e 52,57 geemmed gur— H t s :
Usiainas: : 50,55 je——em~domme——; -2 H H H
All other H 57.42 x——-—do--—-——-: H : H :
H . t H s H
Kores: 6/ : t Aug. 22, 1984 : 7/ 1.5 : 1/ 2.2: 1/2.6: 1/ 3.0: 1/ 1.7
Pohang : 5,0 x—-—--do-———-s H -3 H :
Al]l other H 5.0 3om—memd Oree————t H t H :
. t [ 1 i : s H .
Outstanding counter— : H ' H H : H :
vailing orders: : t H 3 H H H
Brazil: [ : June 22, 1984 : 3.0 : 2.9 @ 3.8 5.2 : .2
Cosips H 36.48 (~e——mnd g H : [} H
CSK: H 62.18 §———e—adO~————— H H H H
Usiainap—————o==: 17.49 j—eeemed o= H H H H
All other H 36.95 :-—-do——--: ] : t H
H i H ] [ 3
Korea : 1.88 : Pead. 18, 1983 : 1.3: 2,3 : 2,2 : 2.6 : 1.6
H t H 3 H H H
Ternioated anti- : H H H H t H
dumping fovesti- : H H H H i H
gations: H H H H H H H
Pinland 6/ 10/——~: 11/ 12.3 : July 25,1984 : 2/ .7 : 2/ 1.8: 1/ 23: 1/ 2.4: /3.0
: : s H t H :
Finland 8/ _1_1_2_/--—: -1 -1 9/ .6: 9 .7: 9/1.0: 9/ 1.3 : $9/1.2
Spafn 10/==———n: 6/ 32.82 : July 25, 1984 : 7/ 1.3 : 7/2.9: 2/1.3: 1/1.2: 7/ 5.1
: B/ 22.13 1eendomo——: Y/ 8/ : X/ 9/ : W 20: F/2.4: T9 6
H 1 3 H : : :
Terninated counter- : H : H H H :
vailing investi- : H H H : H H
gation: : : ] H : : :
Mexico 13/————- 4.98 : Fed. 10, 1984 : .4z .1 .52 .22 1.4

1/ Unless otherviu poted, inforwation pertninl to :ut-co—rnath and cofled carbon steel plates
conbiped.

2/ Date posting of bond required or date order fssued.

3/ This fs one of the inatant investigstions. To date, there 1s no deterainstion of sales at less than
fair veluve by Coanerce nor s requiresent for the posting of bond. ’

4/ Less than 0.05 percent.

'5/ This 1s one of the instant hve-dgnuon-. To date, there 18 no determination thst fmports of these
producu receive countervailadle subsidies por & nqulrnen! for the posting of bond.

6/ Cut-to-length carbon steel plates.

7/ Cut~to-length plates only.

B/ Cotled carbor steel plates.

9/ Coiled plates only.

1'6/ Terminated Jan. 22, 1985, following vithdraval of the petition.

11/ Rautaruukki Oy s :he oole Finnish producer and exporter to the United States of carbon steel plates.
Y2/ Terminated Jan. 28, 1985, following withdraval of the petition,

13/ Terminated Apr. 1B, 1984, folloving withdrswal of petition after Mexico announced the implementation
of an export restrainmt policy. This cese was filed only with the Coumerce Department becsuse mo injury
determination was required. .
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unless the purchase of domestic material "will increase the cost of the
overall project contract (excluding labor costs involved in final assembly)

by more than 10 percentum in the case of projects for the acquisition of
rolling stock, and 25 percentum in the case of all other projects,” and unless
such preference for domestic products is determined by the Secretary of
Transportation to be inconsistent with the public interest.

U.S. Producers

About 15 firms produce cut-to-length carbon steel plates in the United
States. The following tabulation, which was compiled from data obtained in
response to the Commission's questionnaires, shows the principal producers 1/
and each firm's share of total U.S. producers' shipments of cut-to-length
’ carbon steel plates (as reported by AISI) in 1983:

Share of shipments

Firm (percent)
Armco, Inc. (Armco)---—-- — kkX
Bethlehem —_— - kKK
Inland Steel Co. (Inland)-——————=—ee——mv Kk
LTV Steel Co. (LTV) l/-—---mmmmmmemmem Kk k
Lukens Steel Co. (Lukens)————c——m—memeuw *kk
National Steel Corp. (National)---———-- Kk K
Oregon Steel Mills—— - Kk k
Phoenix Steel Corp. (Phoenlx)—-' ——————— - kkk
U.S. Steel——————— o Kk Kk

1/ LTV was formed in 1984 as a merger of Jones & Laughlin Steel Corp. (J&L)
and Republic Steel Corp. (Republic). -

As indicated, domestic production of cut-to-length carbon steel plates is
highly concentrated, with the six largest producers—-***-_accounting for 80
percent of total shipments in 1983. *X* of these producers are fully
integrated firms that produce a wide range of steel mill products. Lukens and
Phoenix are nonintegrated firms that primarily produce steel plates and plate
products

About 20 firms in the United States produce hot-rolled carbon steel
sheets (including coiled plates) in a total of approximately 40 mills. The
majority of these mills are located in Pennsylvania (11), Ohio (6), and
Indiana (5). 1In addition, mills are also located in Illinois, Alabama, Utah,
California, West Virginia, Maryland, and Kentucky. The following tabulation,
which was compiled from data obtained in response to the Commission’'s question-
naires, shows the principal producers and each firm's share of total U.S.
producers' shipments of coiled plates (as reported in questionnaires) in 1983:

1/ Kaiser Steel Corp., which is no longer producing plates, accounted for
*x% percent of the 1983 shipments reported by AISI.



I-8

Share of shipments

Firm - (percent)
AT O =~ ~ - —mm e e e KKK
Bethlehem-——-—————— e e e e o e kX
Inland————————m e Kk k
Interlake, Inc. (Interlake)———-—mecemeon *kk
LTV e e e e oo *kk
McLouth Steel Products Corp. (McLouth)-- **x*
National——————m ot *kk
Rouge Steel Corp. (Rouge)-----—-——-c—c—o Rk

U.S. Steel-——-—~-- e *kk

I

As indicated, the top five producers of coiled plates--***—_together accounted
for 88 percent of domesti¢ producers' shipments in 1983. Most of the producers
are fully integrated firms that produce a wide range of steel mill products.

U.S. Importers

The net importer file maintained by the U.S. Customs Service identifies
about 30 firms that imported carbon steel plates from the subject countries
during October 1983-September 1984. Most of the larger importers are trading
companies that deal in a variety of steel products from a number of countries.

Apparent U.S. Consumption

Apparent U.S. consumption of carbon steel plates is shown in table I-3.
The table shows separate statistical breakouts for cut-to-length plates,
coiled plates, and cut-to-length and coiled plates combined. Apparent
consumption of cut-to-length plates decreased steadily from 7.5 million tons
in 1981 to 3.8 million tons in 1983, representing a decline of 50 percent;
apparent consumption of cut-to-length plates during January-September 1984 was
" 3.4 million tons, compared with 2.7 million tons during January-September
1983. Apparent consumption of coiled carbon steel plates fell from 2.7 .
million tons in 1981 to 1.6 million tons in 1982, and rose in 1983 to 2.0
million tons; apparent consumption of coiled plates during January-September
1984, at 1.6 million tons, was 23 percent more than apparent consumption ‘
during January-September 1983. Apparent consumption of cut-to-length plates
and coiled plates together fell by 44 percent from 1981 to 1982, then remained
steady in 1983; however, such consumption duriﬁg'January—September 1984, at
5.0 million tons, was 25 percent higher than the level of consumption in
January-September 1983. ' ‘

~ The share of the U.S. market for cut-to-length plates supplied by imports
rose from 24.4 percent in 1981 to 28.0 percent in 1982, declined to
27.3 percent in 1983, and -then increased to 30.2 percent in January-
September 1984. The share of the domestic market for coiled plates supplied
by imports rose from 20.3 percent in 1981 to 25.2 percent in 1982, but then



Table I-3.--Carbon steel plates: :
" consumption, exports, and apparent U.S.

January-September 1983, and January-September 1984

U.S. producers' shipments, imports for
consumption, by types, 1981-83,

1984——————— ~——=: 3,718 :

: : : : : Ratio ‘of
. . . . Apparent . ,
Item and period  Shipments’' Imports @ Exports _ consump-’ 1mports tg——
) ) o °  tion Shlpments on~
: :_sumption
----------- 1,000 short tons-----~-=-- : —---—-Percent———--
Cut-to-length : : : : : :
plates: : T : : : , : ‘
1981 -t - 5,810 : 1,837 : 122 : 7,525 : 31.6 : 24 .4
1982-————= e - : 3,038 : ° 1,149 : 79 : 4,108 : 37.8 : 28.0
1983~ ————— o 2,802 : 1,027 : 63 .: 3,766 36.7 : 27.3
Jan.-Sept: : s : : : SO
1983 ——————mm 1,984 : - 776 : 50 : 2,710 : 39.1 : - 28.6
1984 - : 2,433 : 1,035 : 44 3,424 : 42.5 : - 30.2
Coiled plates: 1/ : : : : : : :
198l : 2,177 : 548 : 31 : 2,694 : 25.2 : 20.3
1982+ : 1,230 : 412 : 5 : 1,637 : 33.5 : 25.2
1983-— e H 1,665 : 339 0 2,004 : 20.4 : -16.9
Jan.-Sept : ot : . : : :
1983~ —m e H 1,054 : 235 : o : 1,289 : 22.3-: - 18.2
: 1984 ————~————- : 1,285 : ~302 : 0 : 1,587 : 23.5 : 19.0
Cut-to-length and : : : : :
coiled plates: : : : , : : Lo
198]1--——~~—m e : 7,987 : 2,385 : 153 : 10,219 : 29.9 : 23.3
1982~ : 4,268 : 1,561 : 84 : 5,745 : 36.6 : 27.2
1983 --———————m = 4,467 : 1,366 : 63 : 5,770 : 30.6 : 23.7
Jan.-Sept: : : s : : :
1983~ : 3,038 : 1,011 : 50 : 3,999 : 33.3 : 25.3
1,337 : 44 : 5,011 : 36.0 : 26.7

1/ Understated to the extent
Commission's questionnaires.

that all U.S. producers did

not respond to the

Source: Shipments of cut-to-length carbon steel plates, compiled from
statistics of the American Iron & Steel Institute; shipments and exports of
coiled plates, compiled from questionnaires of the U.S. International Trade
Commission; imports, and exports of total plates, compiled from official -
statistics of the U.S. Department of Commerce.

fell to 16.9 percent in 1983; the share of the domestic market for coiled
plates accounted for by imports during January-September 1984, at

19.0 percent, was 0.8 percentage point greater than the import share during

- January-September 1983. The share of the market supplied by imports of
cut-to-length and coiled plates combined rose from 23.3 percent in 1981 to’
27.2 percent in 1982, and then returned in 1983 to slightly above the 1981
level; the import market share during January-September 1984, at 26.7 percent
was 1.3 percentage points above the January-September 1983 level.
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Consideration of Material Industry to an Industry
in the United States

The information in this section of the report was compiled from question-
naire data received in connection with the Commission's investigations. It is
therefore understated to the extent that a few domestic firms that are
believed to produce the subject products did not respond to the Commission's
questionnaires. Nevertheless, most of the major producers of the products
have provided information for ‘the January 1981-June 1984 period, and they are
believed to account for more than 80 percent of total U.S. production of
carbon steel plates. -Data for January-September 1983 and January-September
1984 are believed to account for approximately 53 percent and 63 percent,
respectively, of total U.S. production of carbon steel plates. Tables in this
section are arranged to show data sepafately on cut-to-length plates, coiled
plates, and cut-to-length and coiled plates combined.

U.S. production, capacity, and cagécitx.utilization

.As shown in table I-4, production of cut-to-length carbon steel plates
fell from 5.3 million tons in 1981 to 2.7 million tons in 1982, or by
49 percent, and then decreased slightly to 2.6 million tons in 1983; however,
production of cut-to-length plates during January-June 1984, at 1.7 million
" tons, was up 40 percent over the level of production in January-June 1983.
Productive capacity for cut-to-length carbon steel plates decreased slightly
from 9.0 million tons in 1981 to 8.9 million tons in 1983 and then dropped to
an annualized 7.8 million tons during January-June 1984. Consequently,
_ capacity utilization, which declined from 59 percent in 1981 to 31 percent in
1982 and 29 percent in 1983, partially recovered to 43 percent during
January-June 1984, ' .

Production of coiled carbon steel plates dropped from 2.2 million tons in
1981 to 1.2 million tons in 1982, or by 47 percent, and then increased by
40 percent in 1983 to 1.7 million tons; coiled plate production during
January-June 1984, at 1.1 million tons, was 35 percent over that of January-
June 1983. Productive capacity for coiled plates increased from 2.7 million
tons in 1981 to 3.2 million tons in 1983 and remained constant at 3.2 million
tons (annualized) during January-June.1984, Capacity utilization for coiled
plates, which fell from 81 percent in 1981 to 42 percent in 1982, partially
recovered to 52 percent in 1983 and 66 percent during January-June 1984.

Combined production of cut-to-length and coiled plates fell from 7.6
million tons in 1981 to 3.9 million tons in 1982, and then rose somewhat to
4.2 million tons in 1983; combined plate production during January-June 1984,
at 2.7 million tons, was 38 percent over that of January-June 1983. Productive
capacity for ‘both cut-to-length and coiled plates increased from 11.7 million
* tons in 1981 to 12.1 million tons in 1983 and then fell to an annualized
11.0 million tons during January-June 1984. Capacity utilization, therefore,



Table I-4.-~-Carbon steel plates: U.S. production, practical capacity, 1/ 2/

and capac1ty utilization, by types, 1981-83, January-June 1983, and

January-June 1984

Item

. January-June—-

1981 | 1982 1983 -
: A : 1983 1984

Cut-to-length plates: H s : : :

Production—--——- 1,000 short tons--: 5,346 : 2,743 : 2,591 : 1,204 : 1,685

Capacity--———-———-——mce do~-—-: 8,990 : 8,982 : 8,928 : 4,458 : 3,915

Capacity ut111zat1on————percent——: 59 : 31 : 29 : 27 : 43
Coiled plates: o T : :

Production-—---- 1.000 short tons——: 2,218 : 1,185 : 1,654 : 789 : 1,064

Capacity-————-—comme o do----: 2,748 : 2,795 : 3,192 : 1,607 : 1,602

Capacity utilization----— percent--: . 81 : 42 52 : 49 : 66
Cut-to-length and coiled - oo : : : :

plates: 3/ : : . :

Productlon—--——l 000 short tons—-: 7,564 : 3,928 : 4,245 : 1,993 : 2,749

Capacity—--——-——--———-omuu do----: 11,738 : 11,777 : 12,120 : 6,065 : 5,517

“Capacity utilization----percent--: 64 : 33 : 35 : 33 50

. . -
. . .

1/ Production and capacity figures are understated to the extent that all
"producers did not respond to the Commission's questionnaires.

2/ Practical capacity was defined as the greatest level of output a plant
can achieve within the framework of a realistic work pattern. Producers were
asked to consider, among other factors, a normal product mix and an expansion

jof operations that could be reasonably attained in their industry and locality
in setting capacity in terms of the number of shifts and hours of plant
‘operation.

-3/ As mentioned in the sectlons of thls report on product descriptions and
production processes, coiled plates. are produced on hot-strip mills. Because
hot-strip mills are primarily producers of sheets, the allocation of their
capacity to the production of coiled plates is more a function of the demand
for sheets than it is the demand for the coiled plates. Therefore, combined
capacity and capacity utilization data for cut-to-length and coiled plates are
less meaningful indicators of the producers' condition than are the separate
data, particularly those for cut-to-length plates.

' Séurce: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.

which decreased from 64 percent.in-1981 to 33 percent in 1982, partially
recovered to- 35 percent in 1983 and 50 percent during January-June 1984. 1/

1/ The data on capacity utilization, as calculated from responses to the
Commission's questionnaires, differ from those developed in Carbon and Certain
Alloy Steel Products, investigation No. TA-201-51, July 1984. The discrepancy
is attributable to different product coverage in the investigations (e.g.,
TA-201-51 included certain alloy steels), different respondents, and the fact
that production requested in TA-201-51 included captive production as well as
production for sale.
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During January-September 1984, U.S. production of carbon steel plates, as
" reported by six firms that accounted for approximately 55 percent of total
production, increased by 44 percent over the level of production reported
during the corresponding period of 1983. With the increase in production,
utilization of productive capacity increased during January-September 1984,

as shown in the following tabulation:

January- January-
September September
Item 1983 ‘ 1984 o
Production-——--———- 1,000 short tons-- 1,604 2,315
Capacity————=————emm e do---- 7,000 7,059
‘Capacity utilization--——-—-— —percent—- 23 33

U.S. producers' domestic shipments

U.S. producers' domestic shipments of carbon steel plates, as reported in
responses to the Commission's questionnaires, are presented in table I-5.
Domestic shipments of cut-to-length plates fell from 4.6 million tons in 1981
to 2.5 million tons in 1982, representing a decline of 47 percent, and
continued to drop in 1983, to 2.3 million tons. However, such shipments in
January-June 1984 were 1.5 million ‘tons, representing an increase of 39 percent
. over the level of shipments in January-June 1983. '

Domestic shipments of coiled plates, as reported in responses to the
Commission's questionnaires, fell from 2.0 million tons in 1981 to 1.2 million
tons in 1982, or by 42 percent, before increasing to 1.6 million’tohs_in
1983. Domestic shipments during January-June 1984 were 1.0 million tons, or
31 percent greater than such shipments during January-June 1983. Domestic
shipments of cut:to-length and coiled plates combined fell by A5 percent from
1981 to 1982, then rose by 7 percent in 1983; during January—June 1984 such
shipments were 35 percent greater than durlng January—June 1983.

The AISI compiles data on shipments of steel products, including those
under investigation; however, as has been stated before, they do not compile
-data for coiled plates separately, but include them in their statistics on
hot-rolled sheets. A comparison of information received in response to the
Commission's questionnaires with information reported by the AISI on shipments
of cut-to-length carbon steel plates is presented in the following tabulation:

AISI Questionnaire
shipments shipments 1/ Coverage
Period " (1,000 tons) (1,000 tons) = (percent)
1981-——~——-——— - 5,810 5,385 - 93
1982~ " 3,038 2,831 , 93
1983 ——w—mem e - 2,802 : 2,596 93
Jan.-June-- : ; o
1983-—~————— -1,302 1,211 ) 93

1984~ ——————— 1,747 - 1,661 . - .95

1/ Including exports and intercompany and intracompany transfers.
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Table I-5.--Carbon’ steel plates: U.S. producers’ domesfiq shipménté, 17 2/
by types, 1981-83, January-June 1983, and January-June 1984

'<January—June——

Ttem ‘1981 1982 1983 .
: : B 1984 1984

.
-

Quantity (1,000 short tons)

Cut-to-length plétes———~-—-4~: 4,612 : 2,464 : 2,290 : 1,064 : 1,475

Coiled plates——-———————oeeev i 2,033 : 1,172 . 1,595 : 771 : 1,010
Total ———-—m—— e : 6,645 : 3,636 : 3,885 : 1,835 : 2,485

Value (million dollars)

Cut-to-length plates———--——-- : 2,244 1,194 : 932 : 454 604

Coiled plates~——--—-———ooc—— : 731 : ~_410 : 506 : 245 : 344
Total——-————c—— e 2,974 1,604 : 1,438 : 699 : 948

Unit value (per ton)

. . . . .
. . . e .

Cut-to-length plates—~-—-———-~ : $486 : $4§? : 0 $407 ¢ $427 $410
" Coiled plates-—————ermmm—m : 359 : 350 : - 317 : 318 : 340

Average————————-- ———————— . 448 : 441 : 370 : 381 : 382

1/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires.
2/ Does not include intercompany and intracompany transfers.

Source: Compiled from data submitted in response to questlonnalres of the
u.s. Internatlonal Trade Commission.

Note.--Because of rounding, figures may not add to the totals shown, unit
values calculated from the unrounded figures. :

The Commission received information from six firms that account for
approximately 55. percent of U.S. production of carbon steel plates concerning
their domestic shipments of such merchandise during the January-September
periods of 1983 and 1984. This information shows that domestic shipments of
carbon steel plates by these firms in January-September 1984 were 44 percent
greater than their shipments in the corresponding period of 1983, as shown in
the following tabulation:

January- January-

- , . September September

Item © 1983 . . 1984.
Quantity—-———-——- 1,000 short tons-- 1,423 2,048
Value-————cmmmm million dollars-- 551 811

Unit value---~~-—~--—c-——--per ton--  $387 . $396
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U.S. producers' exports

U.S. producers' exports of cut-to-length carbon steel plates, as reported
in responses to the Commission's questionnaires, declined continually
throughout the period, from *** tons in 1981 to *** tons in 1982 and *** tons
in 1983; exports during January-June 1984, at *** tons, were 8 percent below
the level of exports in January-June 1983. U.S. producers' exports of coiled
plates also fell throughout the per1od from *** tons in 1981 to *** tons in
1982. *%%x (table I-6). :

Table I-6.--Carbon steel piates: .U.S. producers' export shipments, 1/
by types, 1981-83, January-June 1983, and January-June 1984

January-~June--

Item | © 1981 0 1982 1983

ee s0 es e

‘1983 ' 1984

Quantity (1,000 short tons)

Cut-to-length plates—-——————o : *hk 3 *okk

: *kk o *%X . %ok
Coiled plates—————cmmimmmme—; i I L KX ;. X%k . fadadl
his : Xk *Kk g *kk

Total - —— e e e e : Skkk 3 btaly

Value (million dollars),

. . .
. . .

Cokkk s AKXk : *kk

.
*s oe

Cut -to-length plates-—-~;-———: Llat

. Xk
Coiled plates-————-r—-vc—memt *kk s - kkk XXk s . KKk badatad
 Tot8le— e e : *kk - *kk kX kX *kk

) : ' Unit value (per ton)
Cut-to-length plates———————=—;  $¥kkx $hkx $hkx $hkk ; gkkx
Coiled plates———— <o : badatedi _kkk 2 XXk s hkk kkk
Average————————c—mememe e H k2.t S xxkk o *kk o Kkk o Kk k

1/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires. o

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

' the.4—Because of rounding.‘figures may not add to the totals shown; unit
values calculated from the unrounded figures.

U.S. producers' exports of carbon steel plates, as reported by six firms,
increased from *X** tons in January-September 1983 to *** tons in the
corresponding period of 1984, or by *** percent. as shown in the following
tabulation: :
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. January-= January~ - -

‘ ' September September

Item ' 1983 1984
’Quahtity—f‘ ———————— 1,000 short tons-- *kk T %okk
Value——————~--———— million dollars—- =~ %% ) dokk.

- Unit value-—————i——————____per ton-~  $Xkk $xkx

Z

U.S. producers' inventories

End-of-period inventories of cut- to—length carbon steel plates and coiled
plates, as reported by U.S. producers in response to:the Commissiorn's
questionnaires, remained. small during 1981-83 and January-June of both 1983

and 1984, amounting to about 4 to 5 percent of the responding producers' total
(annualized) shipments of cut-to-length plates in each of these periods and 6
to 10 percent of such shipments of coiled plates. Reported: ‘end-of-period
1nventor1es are shown in the following tabulatlon (1n thousands of - tons)

Cut to—length

Cut-to-length Coiled and coiled -
S : plates ©  plates glates I
As of Dec. 31-- _ - A
1980~ ————— e 244 118 362 -
1981-———~—m——m - 205' L 160 - - 365 D
1982-——--c-——oms—— 118 115 - ¢ 2330 -
p -1 JO O — 113 < - ‘105 . 218
As of June 30-- . e
1983 - 109 97 206

p [T 7 Y — 137 128 266
Note.--Because of rounding, figures may not add to the totals-shown.
During the January-September periods, U.S. producers’ inventories, as

" 'reported by six firms, decreased from 7.1 percent to 5. 4 percent of - annuallzed
shipments, . as shown in the following tabulation:

As of Sept. 30-- t

Item | 1983 1984
Inventories——-——-——- 1,000 short tons—Q 148 162
Ratio of inventories to .

annualized shipments———---- percent-- 7.1 - - 5:4 -

" U.S. egglozgent; wages, . and productivity : : S

Data on U.S, employment, wages. and product1v1ty in- establlshments
producing carbon steel plates, as reported in responses to the Commission” s
questionnaires, are provided in table I-7 (number of employees and hours
worked by production and related workers), table I-8 (wages and total



I-16

Table I-7.--Average number of employees, total and production and related
workers, in U.S. establishments producing carbon steel plates, and hours
paid 1/ for the latter, 2/ 3/ by types of products, 1981-83, January-June

1983, .and January-June 1984

'January—June—u

Item : 1981 1982 1983
. .+ 1983 1984
Average employment:

All employees: : : : : . :
Number--—-—--- e : 209,222 : 158,359 : 145,910 :'142,423 : 151,288
- Percentage change 4/-————-—~ : 5/ -24.3 ; -7.9 : -10.1 : 3.7

+ Production and related S : B
-workers producing--

Al)l products: , : ’ : : : R
Number—---—=———-ee——w-—-: 173,987 : 127,414 : 118,816 : 116,514 : 128,641
Percentage change 4/——~=: 5/ : -26.8 : -6.7 : -8.6 : 8.3

Cut-to-length plates : T S : :
Number——----——ccmmmmee e : 15,120 : 7,883 : °6,402 : 6,094 : 8,605 .
Percentage change 4/--—: 5/ : -47.9 : -18.8 : ~22.7 : 34.4

- Coiled plates: ~ - : : I : :

Number——--e-——-~————-———: 3,994 : 2,509 : 2,702 : 2,797 : 3,427
Percentage change 4/----: 5/ : -37.2 : 7.7 : 11.5 : 26.8
Cut-to-length and coiled : '
plates: : : : :
Number——-————cme—emm 19,114 ¢ 10,392 : 9,104 : 8,891 : 12,032
. Percentage change 4/----: 5/ :  ~45.6 : -12.4 : -14.4 : 32.2
Hours worked by production :

and related workers

producing--.

All products: : : : : :
Number-------1,000 hours--: 348,116 : 242,899 : 239,895 : 116,925.: 136,370
Percentage change—————-——- : 5/ i -30.2 : -1.2 : 5/ 16.6

Cut-to-Tength plates: : : : : : ,
Number-----—- 1,000 hours--: 29,737 : 15,299 : 12,950 : 6,026, : 8,961
Percentage change---——---—-: 5/ i —48.6 -15.4 : 5/, . A8.7

Coiled plates: . St 3 : : S
Number--—-—--- 1,000 hours—: 8,122 : 4,981 : 5,468 : 2,792 : 3,721
Percentage change—————-———- : 5/ i -38.7 : 9.8 : 5/ : 33.3

Cut-to-length and c011ed : : :

plates: : : : : :
Number---—---- 1,000 hours--: 37,859 : 20,280 : 18,418 : 8,818 : 12,682
Percentage change--—-—-—--——--: 5/ 5/ 43.8

-46.4 :

-9,2 :

"1/ Includes hours worked plus hours of paid leave time.
2/ Nonproduct-specific data may be overstated since a multlpurpose
questionnaire was used that requested total employment and production and
related workers information for all products manufactured in establishments
producing any of the subject products of the investigations covered 1n this .
report (not just plate-producing establishments).
3/ Understated to the extent that all U.S. producers did not respond to the

Commission's questionnaires.

4/ Percentage change for each January-June period is calculated using the

- data from the prior complete year.
5/ Not available.

Source: Comp11ed from data submitted in response to quest1onna1res of the

U.S. International Trade Commission.
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Table I-8.--Wages and total compensation 1/ paid to production and related
workers in establishments producing carbon steel plates, 2/ -3/ by types,
1981-83, January-June 1983, and January-June 1984 '

January—June-—

-
.

Item . 1981 1982 : 1983 .
) : . 1983 1984
Wages paid to production and :
related workers : : : : T
producing—- : : : : :

All products: : : : : :
Value----million dollars--: 5,355 : 4,022 : 3,538 : 1,732 2,102
Percentage change--———--——- s 4/ :  -24.9 : -12.0 : 4/ 21.4

Cut-to-length plates: : : : : :
Value----million dollars--: - 416 : 228 : 171 : 80 : 127
Percentage change----—-———- : 4/ : -45.2 : -25.0 : 4/ : 58.8

Coiled plates: : : : : :
Value----million dollars--: 122 : 79 : 78 : 39 : 52
Percentage change--——-——-- : 4/ :  -35.2 : -1.3 : 4/ 33.3

Cut-to~length and coiled : HE : :

plates: : : : : . :
Value----mil®ion dollars--: 538 : 307 : 250 : 119 : 179
Percentage change—---———--- : 4/ : -42.9 :» -18.6 : 4/ : 50.4
Total compensation paid to : : S :
production and related : s : : :
workers producing—- : : s : :

All products: : : : : :
Value----million dollars—-: 7,044 : 5,664 : 5,374 : 2,668 : 2,934 .
Percentage change---———-—-: 4/ : -19.6 : -5.1 : 4/ : 10.0

Cut-to-length plates: : : : : : :
Value----million dollars—-: 547 : 315 : 267 : 127 183
Percentage change--——————~: 4/ : -42.4 : -15.2 : 47 44.1

Coiled plates: : : oo : : :
Value--—-million dollars--: 160 : 109 : 110 : 57 : 75
Percentage change-—--—-~-—~ : 4/ : -31.9 : 0.9 : 4/ : '31.6

Cut-to-length and coiled : : : : :

plates: : : : : :
Value----million dollars—-: 707 : 424 377 : 184 : 258
Percentage change ————————— : 4/ : -40.0 : -11.1 : 4/ : 40.2

. . - .
. . . .

1/ Includes wages and contributions to Social Security and other employee
benefits.

2/ Nonproduct-specific data may be overstated since a2 multipurpose-
questionnaire was used that requested total production and related workers
information for all products manufactured in establishments producing any of
the subject products of the investigations covered in this report (not just
plate-producing establishments).

3/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires.

4/ Not available.

Source: Compiled from data submitted in response to questlonnalres of the
"U.S. International Trade Commission.

" Note.--Because of rounding, f1gures may not add to the totals shown.
Percentage changes computed from the rounded figures.
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compensation 1/ paid to production and related workers), and table I-9 (labor
. productivity, hourly compensation, and unit labor costs). . The ratio of total
production and related workers to total employees ranged from a low of

80 percent in 1982 to a high of 85 percent during January-June 1984;
production and related workers producing both cut-to-length and coiled carbon
steel plates accounted for 8 percent (in 1982 and 1983) to 11 percent (in
1981) of total production and related workers.

The average number of production and related workers producing both
cut-to-length and coiled carbon steel plates fell by 46 percent in 1982 and by
another 12 percent, to 9,104 workers, in 1983, but then rose, by 32 percent,
to 12,032 workers in January-June 1984. Similarly, hours worked by these
workers, which dropped by 46 percent in 1982, and by 9 percent in 1983, rose
by 44 percent during January-June 1984 (compared with the period a year
earlier). .

The average wage for production and related workers producing both
cut-to-length and coiled carbon steel plates, which was $14.22 per hour in
1981, rose by 6 percent in 1982, dropped by 10 percent in 1983, and then rose
by 4 percent to $14.12 per hour during January-June 1984, The average wage
for production and related workers producing coiled carbon steel plates was 6
to 8 percent above the average wage paid such workers producing cut-to-length
plates during 1981-83; however, in January-June 1984, workers producing

cut-to-length plates received slightly higher hourly wages. Labor
productivity, which was 0.16 ton of cut-to-length carbon steel plates produced
- per hour worked during 1981, decreased by 2 percent in 1982, and then
increased by 8 percent in 1983 and by an additional 7 percent during
January-June 1984. Labor productivity for coiled carbon steel plates, which

- was 56 to 83 percent higher than that for cut-to-length plates throughout the

periods covered by this report, decreased by 13 percent in 1982 to 0.24 ton

. per hour worked; productivity increased by 27 percent in 1983, but then
decreased by 5 percent in January-June 1984. The average unit labor costs for
cut-to-length and coiled carbon steel plates increased by 17 percent in 1982
to $120 per ton and then decreased by 18 percent in 1983 and an additional 2
percent during January-June 1984. One component of the cost differential
between the production of cut-to-length plates and coiled plates is apparent
in table I-9, which shows that unit labor costs for coiled plates were, on
average, 45 percent below those for cut-to-length plates.

1/ The difference between total compensation and wages is an estimate of
workers' benefits. '
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Table I-9.--Labor productivity, hourly compenéation. and unit labor costs in

the production of carbon steel plates.‘l/<by types, 1981-83, January-

June 1983, and January-June 1984

Item - F 1981

.
.

January-June-—

) 1982 1983
: : ; o 1983 1984
Labor productivity: e : : : :
Cut-to-length plates: : : : : :
Quantity---tons per hour—-: 0.1562 : 0.1527 : 0.1654 : 0.1634 : 0.1776
Percentage change 2/------ : 37 -2.2 : 8.3 : 7.0 : 7.4
Coiled plates: s e = T :
Quantity---tons per hour--: 0.2731 : .0.2380 : 0.3025 : 0.2824 : 0.2860
Percentage change 2/-————- 3/ : -12.9 : 27.1 : 18.7 : -5.5
Cut-to-length and coiled ' : : : :
plates: : : : : :
Quantity---tons per hour--: 0.1813 : 0.1736 :- 0.2061 : 0.2011] : 0.2094
Percentage change 2/-———-—- : 3/ : ~-4,2 : 18.7 : 15.8 : 1.6
Hourly compensation: 4/ : : : :
Cut-to-length plates: 3 : : : :
Value-—————————~ per hour—-: $13.99 : $14.91 : $13.24 : $13.29 : $14.16
Percentage change 2/-—----~ : 3/ : 6.6 : -11.2 : -10.9 : 6.9
Coiled plates: , HS : : o :
Value-————-————< per hour--: $15.03 : $15.84 : $14.32 : $13.99 : $14.01
Percentage change 2/-—————- : - 3/ : 5.4 : -9.6 : -11.7 : -2.2
Cut-to-length and coiled : : : : :
plates: ° : : . : .
Value—————me—me- per hour--: $14.22 : $15.14 : $13.56 : $13.51 : $14.12
Percentage change 2/-——-——- : 3/ : 6.5 : -10.4 : -10.8 : - 4,1
Unit labor costs: 5/ : : : : :
Cut-to-length plates: : : : : :
Value-—~=————e-—- per ton—-: $117.80 : $134.98 : $124.55 : $128.77 : $115.19
Percentage change 2/----—- : 3/ 14.6 : -7.7 : -4.6 : -7.5
Coiled plates: : : : T :
Value-—————————n= per ton—-: $72.13 : $91.84 : $66.72 : $72.29 : $70.15
Percentage change 2/-—-——— : 3/ 27.3 : -27.4 : -21.3 : 5.1
Cut-to-length and coiled : : :
plates: : : : : : .
Value--—————————- per ton--: $103.04 : $120.45 : $99.35 : $103.66 : $97.14
Percentage change 2/------: 3/ 16.9 : -17.5 : -13.9 : -2.2

1/ Understated or overstated to the extent that
respond to the Commission's questionnaires.’
2/ Percentage change for each January-June period is calculated using the

data from the prior complete year.
3/ Not available.

4/ Based on wages paid excludlng fringe benefits.

5/ Based on total compensation paid.

all U.S. producers did not

Source: Compiled from data submitted in response to questlonna1res of the

U.S. International Trade Comm15s1on



. Six firms, accounting for about 55 percent of total production of carbon
steel plates, provided the following data concerning employment in producing
such merchandise during January-September of .1983 and 1984:

January- January-
September September
Item ' ' - 1983 1984
Average number of production and ]

related workers--~—--————-———memmm e 5,820 7,690
Hours worked--———---=——eeee—— 1,000 hours-- 8,995 12,168
- Wages paid---————mmemev million dollars-- 122 179
Total compensation-----—--- e do-- 186 238
Labor productivity-----—--—- -tons per hour-- 0.1783 0.1902
Hourly compensation-----————cceoceee—-— $13.53 $14.73

Unit labor costs——<<————e———--———_per ton-- $115.66 . $102.86

The total number of production and related workers engaged in producing
carbon steel plates by these firms increased by 32 percent from January-
September 1983 to January-September 1984. The productivity of such employees,
as measured by tons produced per hour, increased by 7 percent, and their
average hourly total compensation (wages plus fringe benefits) decreased by 5
percent. As a result of the increase in productivity and the decline in
hourly total compensation, the unit labor costs of these four firms declined
by 11 percent from January-September 1983 to January-September 1984.

Financial experience of U.S. producers

.Operations on cut-to-length plates.--Income-and-loss data were received
from 11 firms, accounting for 83 percent of total shipments of cut-to-length
plates (as reported by AISI) in 1983. These data are presented in table
- I-10. The 11 responding producers' net sales of such merchandise declined
from *** in 1981 to *** in 1982, or by 47 percent, and then declined by an
additional 25 percent to *** in 1983. During the interim period ended June
30, 1984, net sales increased by 43 percent to $668 million, compared w1th
$466 million in the corresponding period of 1983.

In 1982 and 1983, the 11 firms sustained aggregate operating losses of
%%k or **%* percent of net sales, and X%k or *** percent of.net sales,
respectively, compared with an operating income of **X* or **x* percent of net
sales, in 1981. During the interim period ended June 30, 1984, U.S. producers
reported an aggregate lessening operating loss of $73 million, equivalent to
10.9 percent of net sales, compared with an operating loss of $109 million, or
23.4 percent of net sales, in the corresponding period of 1983. All 11
responding firms reported operating losses in 1982, compared with 9 firms
reporting operating losses in 1983 and 4 firms in 1981. Ten producers
sustained operating losses in both of the interim periods. In the aggregate,
the 11 firms experienced negative cash flows in 1982, 1983, and in the two
interim periods ended June 30, 1983, and June 30, 1984, compared with a
positive cash flow of **x in 1981. . _
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Table I-10.--Income-and-loss experience of 11 U.S. producers 1/ on their opera-
" tions producing cut-to-length carbon steel plates, 2/ accounting years
1981-83, and interim periods ended June 30, 1983, and June 30, 1984

Interim period

Ttem ‘1081 ° 1982 @ 1983 ‘—ended June 30--
: : 1983 = 1984
Net sales——-—-—- million dollars--: xkk kkk et ol S 466 668
Cost of goods so0ld--————~~- do—---: *kk fadade Radado i 551 716
Gross profit or (loss)----- do-———-; k%% XXk fatd P (85) : (48)
General, selling, and o s : : :
administrative expenses--do----: _Kkkk *kk Xkk 24 25
Operating income or : : : : :
(loss) 3/———-———tmomem do-—-- *kk xkk dkk (109) : (73)
Depreciation and amorti- : : : : 3
zation expense included : : : : :
.above 4/-———mmmmmm do----: kkk *kk kkk 18 23
"~ Cash flow or (deficit) from : : : : :
operations 4/———————-———- do----: *kx Kkk atat S (91) : (50)
As a share of net sales: : : : :
Gross profit or (loss) : : : : :
' percent--: *kk dkk *%x% :  (18.2) : (7.2)
Operating income or : : : - :

(1088) ————~———mme e do-—--: Lot Kk xxk ; (23.4) : (10.9)
Cost of goods sold-——-—--- do-—--: *kk - okkk *%x%x . 118.2 : 107.2
General, selling, and adminis- : : : : :

trative expenses----percent--: xxk et B *hk o 5.2 3.7

Number of firms reporting : : : : :
operating losses- ~———————eoeu : 4 11 : 9 : 10 : 10

1/ CF&I stopped producing carbon steel plates in 1983.

2/ U.S. producers submitting usable data together accounted for 83.2 percent of
total shipments of cut-to-length carbon steel plates in 1983, as reported by the
American Iron & Steel Institute.

3/ In its questionnaire, the Commission asked producers to provide interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only 5 producers,
which together accounted for *** percent of reported 1983 net sales, provided .
such data; 4 firms did not report those line items and the remaining 2 firms did
not allocate those expenses, instead reporting 0. Thus, data on interest
expense, other income or expense, and net income or loss before income taxes are
not presented in the table.

4/ **%, which accounted for *** percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and deficits are overstated.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Operations on coiled plates.--Seven producers, accounting for 84 percent
of total U.S. shipments of coiled carbon steel plates in 1983 (as reported in
response to the Commission's questionnaires), provided income-and-loss data
relative to their operations producing such merchandise. Net sales of coiled
plates fell 47 percent, from **X in 1981 to *** in 1982, but then increased to
*%% jn 1983, as shown in table I-11. During the interim period ended June 30,
1984, net sales increased by 41 percent to $290 million, compared with $206
million in the corresponding period of 1983.

U.S. producers of coiled plates reported aggregate operating losses
throughout the period under investigation. Operating losses increased from
X%k  or *** percent of net sales, in 1981 to **X*  or *** percent of net sales,
in 1982, but then fell in 1983 to *%%* or **% percent of net sales. In the
interim period ended June 30, 1984, the operating loss was further reduced to
$7 million, equivalent to 2.4 percent of net sales, compared with that of $29
million, or 14.1 percent of net sales, in the corresponding period of 1983.
Four firms reported operating losses in 1981, all responding firms sustained
operating losses in 1982, and six firms did so in 1983. Only four firms
reported operating losses during the interim period ended June 30, 1984,
compared with all seven firms in the interim period of 1983.

In the aggregate, the seven responding firms experienced negative cash
flows of *** in 1982 and *** in 1983, compared with a positive cash flow of
*k% in 1981. U.S. producers reported a small positive cash flow of $1 million
in the interim period ended June 30, 1984.

Operations on cut-to-length plates and coiled plates.--Combined income-
and-loss data for the production of cut-to-length plates and coiled plates are

presented in table I-12. Net sales of these products fell by 47 percent, from
*%kk in 1981 to *** in 1982 and by 14 percent to *** in 1983. In the interim
period ended June 30, 1984, net sales increased by 43 percent to $958 million
compared with $672 million in the interim period of 1983.

In 1982 and 1983, the firms reported operating losses of *** (or **x
percent of sales) and *X* (**x percent of sales), respectively, compared with
an operating income of *** (%*% percent of sales) in 1981. The operating loss
declined by 42 percent to $80 million (8.4 percent of sales) in the interim
period ended June 30, 1984, from $138 million (20.5 percent of sales) in the
interim period of 1983. Six firms reported operating losses in 1981; all 12
firms reported losses in 1982 and 10 firms did so in 1983, Ten firms
sustained operating losses during the . interim period ended June 30, 1984,
compared with 11 firms in the interim period of 1983. U.S. producers
experienced negative cash flows in 1982, 1983, and in the interim periods
ended June 30, 1983, and June 30, 1984.
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Table I-1l1l.--Income-and-loss experience of 7 U.S. producers 1/ on their opera-
tions producing coiled carbon steel plates, 2/ accounting years 1981-83, and
interim periods ended June 30, 1983, and June 30, 1984

: : : Interim period
ended June 30--

. .
. .

Item 1981 1982 1983 -
: : 1983 1984
Net sales——-———~- million dollars--: *kk *kk fatat I 206 290
Cost of goods sold-——=————- do—---:. X%k . *kk X%k . 227 287
Gross profit or (loss)-——--do----: *kk xkk et ot (21) : 3
General, selling, and admin- : : : : :
istrative expenses---—--- do———-:_ . kkk . badado i *kk : 8 10
Operating income or ' : : : : :
(loss) 3/-—-————m—mmwemmm do----: atad I *kk ot ot (29) : (7)
Depreciation and amorti- H : : : :
zation expense included : : : : : .
above 4/--——-omemmm e do—---: hadad i fadeded fadalodi 9 8
Cash flow or (deficit) from : : : : :
operations 4/-——-————————- do----: *kk et t B *kk g (20) : 1
As a share of net sales: : : : : :
Gross profit or (loss) S : : : :
percent-—-—: dkk o kkk ; *kk : (10.2) : 1.0
Operating income or (loss) : : ‘ : ‘ : :
percent--: *kk o *%kk ; kkk ; (14.1) : (2.4)
Cost of goods sold——--—-- do-——-¢ *kk 1 . kkk g Kkx ; 110.2 :  99.0
General, selling, and adminis- : : : : :
trative expenses----percent--: *kk Eat o I XKk ; 3.9 : 3.4
Number of firms reporting : : : : :
operating losses--—~———————-u—o : 4 7 : 6 : 7 4

. . -
. o .

1/ A division of National Steel Corp. was purchased by its employees and become
a separate entity called Weirton Steel Corp. in January 1984. Hence,
technically, there are 8 producers reporting data in 1984.

2/ U.S. producers submitting usable data together accounted for 83.6 percent of
total shipments of coiled carbon steel plates in 1983, as reported in response to
the Commission's questionnaires.

3/ In its questionnaire, the Commission asked producers to provide interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only 2 producers
which together accounted for *** percent of reported 1983 sales, and *** provided
such data; 3 firms did not report those line items and the remaining 2 firms did
not allocate those expenses, instead reporting 0. Thus, data on interest
expense, other income or expense, and net income or loss before income taxes are
not presented in the table.

4/ **x, which accounted for *** percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and-deficits are overstated.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table I-12.--Income-and-loss experience of 12 U.S. producers 1/ on their opera-
tions producing cut-to-length and coiled carbon steel plates, 2/ accounting
years 1981-83, and interim periods ended June 30, 1983, and June 30, 1984

: : : Interim period

Item * 1981 © 1982 @ 19g3 ‘—ended June 30--
S : ; 1983 | 1984
Net sales——~—--— million dollars--: *kk *kk *kk 672 :- 958
Cost of goods sold—-—————-- do-——-: fadadodi XKk *kk 778 : 1,003
Gross profit or (loss)-———- do—---~: et *kk ;T Kkk (106) : (45)
General, selling, and admin- = : : : : :
istrative expenses————-—- do————:___ kkk . *kk *kk 32 35
Operating income or : : : : :
(loss) 3/——--—-- Tt do-—---1 *kk *%k 3 *kk 3 (138) : (80)
Depreciation and amorti- : : : : :
zation expense included : : : : :
.above 4/—-—~——mor do~~--: *kx Xkk xkk 27 31
~ Cash flow or (deficit) from : : : : :
operations 4/-——-——--——— do--—-: *kk . kKX *kk (111) : (49)
- As a share of net sales: : a : ‘ : :
Gross profit or (loss) : : : : :
percent--: ot L A *kk Xx% :  (15.8) : (4.7)
Operating income or (loss) : : : : :
percent--: *xk kKR g *kk :  (20.5) : (8.4)
Cost of goods sold—---—-- do-—--: atet S - kkk *kk ;  115.8 : 104.7
General, selling, and adminis- : I : : :
trative expenses----percent--: *kk 3 Lot ot B *kk 4.8 : 3.7
Number of firms reporting oper- : : : :
ating losses—-—————————mmme : 6 : 12 : 10 : 11 10

1/ A-division of National Steel Corp. was purchased by its employees and became
a separate entity called Weirton Steel Corp. in January 1984; also, CF&I
discontinued production of plates in 1983. Hence, technically, there are 12
producers reporting data in 1981 and 1982, 11 producers reporting data in 1983,
and 12 producers reporting data in the interim period ended June 30, 1984.

2/ U.S. producers submitting usable data together accounted for 83.6 percent of
total shipments of coiled carbon steel plates in 1983, as reported in response to
the Commission's questionnaires, and 83.2 percent of 1983 shipments of
cut-to-length carbon steel plates, as reported by the American Iron & Steel
Institute.

"3/ In its questionnaire, the Commission asked producers to provide interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only 6 producers,
which together accounted for *** percent of reported 1983 net sales, and *%x*
provided such data; 4 firms did not report those line items and the remaining 2
firms did not allocate those expenses, instead reporting 0. Thus, data on
interest expense, other income or expense, and net income or loss before income
taxes are not presented in the table. .

4/ ***  which accounted for *** percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and deficits are overstated.

Source: Compiied from data submitted in response to questionnaires of the U.s.
International Trade Commission.
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Five firms provided information concerning their financial experience in
- producing carbon steel plates during the 9-month interim periods ended
September 30, 1983, and September 30, 1984. Net sales by these firms rose by
44 percent from interim 1983 to interim 1984. Although they incurred
aggregate operating losses in both interim periods, the loss diminished from
$160 million in interim 1983 to $86 million in interim 1984. As shown in the
following tabulation, the ratio of the operating loss to net sales similarly
improved from 26.1 percent in interim 1983 to 9.7 percent in interim 1984:

Interim period
ended Sept. 30--

Item 1983 1984
Net sales———-—--mmen million dollars—- 612 884
Cost of goods sold~-—-—————~—c~ne do--—- 745 941
Gross profit or (loss)-———~————eeun do—--- (132) (57)
General, selling, and administrative
(GSA) expenses—-———~~— million dollars-- 27 29
Operating income or (loss)-—--———--- do-~-- (160) (86)
Depreciation and amortization---—--- do———~ 18 22
As a percent of net sales: ’
Cost of goods sold—-—————————- percent—- 121.7 106.5
Gross profit or (loss)---———————- do——— (21.7) (6.5)
GSA expenses--————————————mmm -~ do———- 4.4 3.2
Operating income or (loss)--~—-—- do—-—- (26.1) (9.7)

Capital expenditures and research and development expenditures.--Most of
the responding U.S. producers: did not provide the Commission with data on-
capital expenditures on a product line basis. Only three firms supplied data
relative to their expenditures for land, buildings, and machinery and
equipment used .in the manufacture of cut-to-length carbon steel plates..‘éudhA
capital expenditures decreased from *** in 1981 to about *** in 1982 and 1983
and amounted to $3.0 million during January-June 1984, compared with $3.9
million during the corresponding period of 1983. Three firms supplied data
relative to their capital expenditures used in the manufacture of coiled
plates. Such expenditures, which rose from *** in 1981 to *** jin 1982, and
then dropped back almost to the 1981 level in 1983, increased by 10 percent to
$11.8 million in January-June 1984, compared with $10.7 million in the
corresponding period of 1983, as shown in the following tabulation:




. Capital Research and development
Item and expenditures 1/ - ~ expenditures
period : . (1,000 dollars) (1,000 dollars)
Cut-to-length plates:
D 7 3 *kk 2/ xk%
1982 - e Kkk 2/ *kk
1983 e e e e *kk 2/ %Rk
January-June-- .
1983~ e 3,887 3/ 1,431
1984~ 2,959 37 1,360
Coiled plates
1981l e Kok 47 *kk
1982 ————— kokk —/ Jokk
1983 o m e *AK 4/ *xx
January-June-— )
1983 - 10,674 kK

1984 —— - 5/ 11,794 ' ok

1/ Data are for 3 firms unless otherwise noted.

2/ Data are for 6 firms.

3/ Data are for 5 firms.

4/ Data are for 1 firm.

5/ Data are for 4 firms, including capital expenditures of **X for X,

Research and development expenses relative to operations on cut-to-length
carbon steel plates, as reported by six producers that responded to this part
of the Commission's questionnaires, fell from *** in 1981 to *** in 1982 and
**x jn 1983. Such expenses declined by 5 percent during January-June 1984
compared with those in January-June 1983. Research and development éxpenses
relative to operations on coiled plates were prov1ded by only one producer.

These expenses increased by **x% percent from **% in 1981 and 1982 to *** in
1983. ‘

Con51derat1on of  Threat of Material Injury to an Industry
¥ in the Un1ted States

Consideration factors

In its examination of the question of the threat of material injury to an
industry in the United States, the Commission may take into consideration such
factors as the rate of increase in subsidized and/or LTFV imports, the rate of

increase in U.S. market penetration by such imports, the amounts of imports
held in inventory in the United States, and the capacity of producers in the

-countries subject to the investigations to generate exports (including the

availability of export markets other than the United States). A discussion of-
the rates of increase in imports of carbon steel plates and of their U.S.
market penetration is presented in the section of the report entitled
"Consideration of the Causal Relationship Between Alleged Material Injury or
the Threat Thereof and Allegedly Subsidized and/or LTFV Imports." Available

data on foreign producers' capacity, production, and exports were presented in
the introductory part of the report.
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U.S. importers' inventories

The Commission requested the major importers of carbon steel plates from
the countries under investigation to provide information concerning their
imports and inventories. The importers reported 1nventory information only
for January-September 1984; these data are shown in the following tabulation:

: : Ratio of : o ¢ Ratio of
: : reported :_- . : inventories
Country - Imports 1/ . imports to :Inventor1es l/:‘to reported

: : _total imports : : : __imports

: Short tons : Percent :-- Short ‘tons :° Percent
Czechoslovakia--———~—- : xRk ;. kkk LU - Hkk
East Germany-—---—-——- HE *kk ‘ *kk *kk *xk
Hungary _______________ : Kkk o *kk o ¢+ SEC - Kk Kk
Poland-———-———cm . *kk o : AKXk kkk o ’ Kk Kk
Sweden-———————emme e : b 3.4 2N *hKk o AKX o KAk
Venezuelag————————mmeene B *kk . . kK *kk o *kk

'l( As reported by questionnaire respondents.

Consideration of the Causal Relationship Between Alleged Méteriél‘fnjury or
the Threat Thereof and Allegedly Subsidized and/or LTFV Imports

U.S. imports of cut— to—length and coiled plates comblned

Imports from all sources. ——Imports of cut-to-length and coiled plates
combined declined s steadily from 2.4 million tons in 1981 to 1.4 million tons
in 1983, or by 43 percent; however, such imports during January-September 1984,
at 1,337 tons, were 32 percent greater than imports during January-September
1983 (table I-13). Total imports, as a share of apparent U.S. consumption,
increased irregularly from 23.3 percent in 1981 to 26.4 percent in January-
September 1984 (table I-14). Canada, Brazil, Belgium/Luxembourg, Korea, .
Finland, Spain. and South Africa are the largest sources of imports of
cut-to-length ‘and coiled plates, as shown in the following tabulation (1n
percent of total imports in 1983): -

Share. of -

Country , : total imports
Canada---——~————c——mmmm 18.4 &
Brazil-—-~-——— e 16.1
Belglum/Luxembourg ————————————— 10.2
Korea——--—-—rmeome e 9.4
Finland--——---—---memmmemmmee e 7.5
Spain---————- e 5.1
South Africa--—-----———ecmeeue— 3.5 |
All other-—--—-o—meommmm e 29.8




Table I-13.--Cut-to~length and coiled carbon steel plates:
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1/ U.S. imports for

consumption, by principal sources, 1981-83, January-September 1983, and

January-September 1984

. . ! January-September--
Item . . 1981 1982 1983 | '
‘ : T+ 1983 1984
; Quantity (1,000 short tons)

Czechoslovakia-——--——noemv -_— 0: 0 : 2/ 2/ 19
East Germany---————--—~c——vou—; 2/ : 0 : Y A 43 39

Finland:. ' : : : : : :
Coiled plates———--—-—~——-— :- . 15 : 12 21 : 17 : 19
Cut-to-length plates 3/—-—— - 49 : 73 : \_85 : 64 : 104
Total, Finland--—-—---c—n : 63 : 85 : | 106 : 81 : 113
Hungary---——————~- ————————ei ) 2/ : 0 Yoo ‘0 13
Poland————comom oz 107 : 19 9 ; 5 : .15
Sweden-——-—-——cmm e e e : 64 : 74 : 42 : - 32 80
Venezuela-————~~——-u—- -——— 26 : .4 7 : 5 : .20
Bragil-———————e e : 309 : 167 : 220 : 206 : 9
Spain---—-—c e 100 : 76 : 69 : 50 : 184
Canada----—--——————momm e : 259 : 164 : 252 : 182 : 189
Bel;ium/Luxembours———-f---——4r 341 203 : 139 106 ¢ 104
Korea- ———— —————————1 133 : 130 : 129 : 104 : 78
South Afrlca—-——---——----—-——: 74 : 134 : 48 : 29 : 94
All other---—--—cemmmm e : 908 : 505 : 338 : 207 : 370
" Total--——-m—m e e 2,385 1,561 : 1,366 : 1,011 : 1,337

Value (million dollars)

Czechoslovakia-————-wc—ccmemu i 0 : 0 : 4/ 4/ - 4

East Germany-—---———--=——w- ——— 4/ 0 : 1l: 1:

Finland: T Cos B .

- Coiled plates————-—-emmwem : 4 3: 5 -4

Cut-to-length plates 3/----: 18 : 23 : 22 : 16 : 28
Total, Finland------w-uu- : 22 : 27 : 27 : . 20 : 33 .
Hungapy——~-~—==—=—cem— m e s 4/ "0 0.: . 0 : 3
Poland - ——~——mmm e 37 : 5 : 3: 1: .3
Sweden————-———~mmeemme e e 25 27 : 12 : 10 : 23
Venezuela--~——-~w—memvmeme e : 6 : 1: 1: 1: ‘5
Brazil--——————-m e : 113 : 52 : 50 : 46 : 2
SPBiN—————r—m e m et 37 : 24 : 14 : 10 : 42
Canada-—- - r————————3 96 : 62 : 65 : 47 : 58
Belgium/Luxembourg—----~~-~-- : 124 : 69 : 36 : 27 : 28
KOrea——-—m—m==———m—e—m e} 47 : 42 : 28 : 23 22
South Africa—----—ec-m—mceo—- : 25 : 42 : 12 ¢ 7 23
All other--——-——-mccmmmme e : 311 : 159 : 87 : 53 : 99
509 :

" Total---—m—mmm e e mem : 843 :

366 : 246 :

354

1/ Includes imports under TSUSA items 607.6620 and 607.6625 (cut-to-length
plates) and items 607.6610 and 607.8320 (coiled plates)

2/ Less than 500 short tons.

3/ Cut-to-length plates from Finland are not subject to these 1nvestlgat10ns

4/ Less than $0.5 m11110n

Source: Compiled from official statistics of the U.S. Department of

Commerce.

- _a -__ _ .- _e __ - _ _ LY i emel —mmA .A8 2. ALY . A ALY v
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Table I-14.--Carbon steel plates: 1/ Ratios of imports from selected sources
and U.S. producers' domestic shipments to apparent U.S. consumption, 1981-83,
January-September 1983, and January-September 1984

(In percent)

: : 3January—September-—

.
.

Item . 1981 1982 ° 1983 -
: ) : . 1983 . 1984

Imports from-- : : S : :
Czechoslovakia--—-——-——~-— T - - 2/ 2/ 0.4
East Germany--——--————-—--—- 2/ : - 0.1 : 0.1 : .8
Finland (coiled plates)--—-: 0.1 © 0.2 : 4 4 .4
Hungary---—=-—-~——mmcem e : 2/ : - -3 - .3
Poland---—-~--—-—tmmm e : 1.0 : .3 .2 .1: .3
" Sweden---—--——cmmme .6 1.3 : .7 .8 : 1.6
Venezuela—--—-~-—o—mov - .3 .1 .1 : .1 .4
Brazil-— - 3.0 : 2.9 : 3.8 : 5.2 : .2
Finland (cut-to-length)----: .5 1.3 : 1.5 : 1.6 : 2.1
Spain-———~————m 1.0 : 1.3 : 1.2 1.3 : - 3.6
All other-—————--——mcomm: 16.7 : 19.8 : 15.7 : 15.6 : 16.5
Total-—————mmme e 23.3 : 27.2 : - 23.7 25.3 : 26 .4

U.S. producers' domestic : N : :
shipments-—---————-—ec—euo 3 76.7 72.8 : 76.3 74.7 73.6

Total--—————mm oo : 100.0 : 100.0 : 100.0 : 100.0 : 100.0

1/ Includes imports under TSUSA items 607.6620 and 607.6625 (cut-to-length
plates) and items 607.6610 and 607.8320 (coiled plates).
2/ Less then 0.05 percent.

Source: Tables I-3 and I-13.

Note.--Because of rounding, figures may not add to the totals shown.

Imports from Czechoslovakia.--The United States did not import any carbon
steel plates from Czechoslovakia in 1981 or 1982. Combined imports of cut-to-
length and coiled plates from Czechoslovakia amounted to only 130 tons in
1983, but then rose sharply to 19,000 tons in January-September 1984. Such
imports, as a share of U.S. consumption, increased from less than 0.04 percent
in 1983 to 0.4 percent in January-September 1984.

Imports from East Germany.--Imports of cut-to-length and coiled plates
from East Germany increased from zero in 1982 to 7,000 tons in 1983 and 39,000
tons in January-September 1984. These imports accounted for 0.1 percent of
the U.S. market in 1983 and 0.8 percent in January-September 1984. .

Imports from Finland 1/.--Combined imports of cut-to-length and coiled
plates from Finland rose 62 percent from 63,000 tons in 1981 to 106,000 tons

1/ As indicated previously, the.Commission's investigation on coiled plates
from Finland was terminated. :
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in 1983 and 113,000 tons in January-September 1984 (representing an increase
of 40 percent over imports in January-September 1983). . These imports
accounted for 0.6 percent of the U.S. market in 1981, 1.5 percent in 1982 and
1.8 percent in 1983. Imports of coiled plates from Finland, the only plates
covered by this investigation, accounted for 0.1 percent of the market in

1981. These imports increased to 0.4 percent of the market in 1983 and
January—September 1984.

Imports from Hungary.--Imports of cut-to-length and coiled plates from
Hungary increased from zero in 1982 and 1983 to 13,000 tons in
January-September 1984. During the latter period, imports from Hungary
accounted for 0.3 percent of apparent U.S. consumption.

Imports from Poland.--Imports of all carbon steel plates from Poland fell
from 107,000 tons in 1981 to 9,000 tons in 1983, or by 92 percent. Imports
subsequently increased from 5,000 tons in January-September 1983 to 15,000
tons in the corresponding period of 1984. Total plate imports, as a share of
consumption, decreased from 1.0 percent in 1981 to 0.2 percent in 1983 and
increased to 0.3 percent in January-Septmber 1984.

Imports from Sweden.--Imports of cut-to-length and coiled plates from
Sweden increased from 64,000 tons in 1981 to 74,000 tons in 1982 before
decreasing to 42,000 tons in 1983. Such imports subsequently rose to 80,000
tons in January-September 1984, representing an increase of 150 percent over
the level of imports during the corresponding period of 1983. Total plate
imports from Sweden, as a share of the U.S.market, increased from 0.6 percent
in 1981 to 1.3 percent in 1982 and decreased to 0.7 percent in 1983. This
share then increased to 1.6 percent during January-September 1984.

Imports from Venezuela.--Imports of cut-to-length and coiled plates from
Venezuela decteased irregularly from 26,000 tons in 1981 to 7,000 tons in

1983. These imports then increased to 20,000 tons in January-September 1984,
representing an increase of 300 percent over the level of imports in the
corresponding period of 1983. Imports of plates, as a share of U.S.
consumption, decreased from 0.3 percent in 1981 to 0.1 percent in 1982 and
1983. This share increased to 0.4 percent in January-September 1984,

Information concerning the customs districts through which the subject
imports entered the United States during January-September 1984, as complled
from official statistics of the U.S. Department of Commerce, is presented in
the following tabulation:
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, Country and - .: Share of ::

: Country and  ~ :  Share of
customs district : total imports :: -~ customs district = : total imports
Percent HH : Percent

Czechoslovakia: 3 :: Poland: : :

Los Angeles, CA----—-—- : 58.9 :: Bridgeport, CT--——- : . 59.
New Orleans, LA-—~-——- : 7.7 :: Houston, TX--—-—-—— H 14
Baltimore, MD-—-—--—~-~ : 5.9 :: Savannah, GA----—~- : 9.
San Francisco, CA-—--: 5.4 :: New Orleans, LA--—--: 5.
Bridgeport, CT---—--—- : 4.8 :: ' Subtotal--—————u: 88
Subtotal——-—-——=-~- : 82.7 :: All other-————————- : 11.
All other-—————————-: 17.3 : Total-——————-m—m 100.

Total-———~oe : 100.0 :: : ‘ :

: :: Sweden: :

East Germany: : I Coss Houston, TX-~—--——- : 31.8
Houston, TX---——-——— : 43,0 :: Chicago, IL-——-—-—- : 18.2
New Orleans, LA-————- : 12.3 :: Detroit, MI-——————— : 11.7
Tampa, FL——-—-r———ummt 8.8 :: Bridgeport, CT--—-—- : 7.
Philadelphia, PA---——- : 7.2 :: Philadelphia, PA-—: 6.
Bridgeport, CT--——-—- : 6.3 :: Los Angeles, CA----: 5,

‘Subtotal-————~i-sm: 77.6 :: Subtotal—-——m-—n- : 80.
All other———--——--—n- : 22.4 :: All other—---—————- : 19.
Total——-———c e : 100.0 :: Total———————c—"eu : 100,

Finland: 1/ . : :: Venezuela: B
Houston, TX-—————-——- : 33.5 :: New Orleans, LA-—--: 56.2
Bridgeport, CT-——-—--: 19.9 :: Houston, TX-———-——— : 34.5
Duluth, MN-—-----e—- : 19.3 :: Chicago, IL--———--—~- : 5.8
Detroit, MI-—-——--u-n : . 11.8 :: Subtotal—-—————-2-: 96.5
New Orleans, LA~--——-: : 7.6 :: All other———————-—- : 3.5

Subtotal-—————cee : 92.1 :: Total-—-——m e e : 100.0
All other-——-—-———v—o- : 7.9 ::
Total-—-———mme o : 100.0 :

Hungary: : HES
Houston, TX-—--~-———-: 65.3 :

Bridgeport, CT—---—--- : 9.4 :
New Orleans, LA----—-: 9.1 :
Philadelphia, PA——--- =3 8.6 ::
Subtotal-—~——creem : 92.4
All other--—-—-—————- : 7.6 :
Total—-————ce— - : 100.0 :

1/ quled plates only.

Imports of cut-to-length and coiled plates

Information concerning imports of cut-to-length plates is presented in
tables I-15 (quantity and value) and I-16 (market penetration). Information
concerning imports of coiled plates is presented in tables I-17 (quantity and
value) and I-18 (market penetration).
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1/ U.S. imports for

consumption, by principal sources, 1981- 83 January-September 1983, and

January-September 1984

.
.

: ; ;  January-September--
Item 1981 © 1982 © 1983
; : ; © 1983 1984
; Quantity (1,000 short tons)
Czechoslovakia--—--——-—-——-—- : 0 : 0 : 2/ 2/ 19
East Germany----—--—-——=~———-— : 2/ 0 : 7 : 4 : 37
Hungary-———-—-——=m——c—m—m- ——— : 0 : 0 : 0 : 0 : 5
Poland--- - —_—— - 107 : 19 : 9 : 53 15
Sweden—-————————m e : 64 : 66 : 36 : 31 : 59
Venezuela————~-~——————cme— : 16 2/ 2/ 2/ 1
Brazil—————comm e 309 149 : 190 : 181 : 8
- Finland------—-~——-smmmme : 49 73 : 85 : 64 : 104
Spain-- : ———————m e 8 99 76 : 49 32 “175
Canada-——-———-——r : 228 : .149 : 235 167 155
Belgium/Luxembourg--—--————--- : 301 : 178 : 127 : 96 : 96
Korea————-~—mm e et 115 : 90 : 99 : 80 : 59
South Africa———-———-——rec—n : 63 : 128 : 36 : 23 : 81
All other-—-—--—=—eomm e : 486 : 222 : 154 : 94 : 222
Total--—— ——— : 1,837 : 1,149 : 1,027 : 776 : 1,035
: Value (million dollars)
Czechoslovakia-——-~-—m-ccou-—: 0 : 0 : 3/ : 3/ : 4
East Germany-—- : 3/ : 0 : 1 : 1: 8
Hungary-—-———--—=-c—emmm e : 0 : 0 : 0 : "0 1
Poland-———-———cmmmm e : 37 : 5 3: 1 : 3
- Sweden—-———-———————— e : 25 C 24 11 : 9 : - 17
Venezuela-—-—-—-—mm—cmm e 4 3/ : 3/ : 3/ : 3/
Brazil-~——-—————m e : 113 : 48 : 43 : 41 : 2
Finland-————=—cemmo e : 18 : 23 22 : 16 : 28
Spain--———-———- e : 37 : 24 10 : 7 39
Canada-—-———————————— 86 : 57 60 : 43 : 47
Belgium/Luxembourg--——~———~-- : 111 : 62 : 33 : 24 26
Korea-—-————=~—cem——em : 41 : 31 : 21 17 : 16
South Africa-—---=-crmemncme—- : 22 : 40 : 9 : 6 : 20
All other-———--———cmme e : 179 : 73 : 39 : 25 : 60
Total-—————-——— o~ 3 673 : 388 : 253 189 : 272

1/ Includes imports under TSUSA items 607.6620

2/ Less than 500 short tons.
3/ Less than $0.5 million.

Source:
Commerce.

and 607.6625.

Compiled from official statistics of the U.S. Department of
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Table I-16.--Cut-to-length carbon steel plates: 1/ Ratios of imports from
selected sources and U.S. producers' domestic shipments to apparent U.S.
consumption, 1981-83, January-September 1983, and January-September 1984

(In percent)

. .
. .

fJanuary—September——

Item © 1981 | 1982 1983 | -
: : ‘1983 | 1984
Imports from-- C s : : : :
Czechoslovakia——————--~=e-- : - - 2/ : 2/ : 0.6
East Germany- - s 2/ : o= 0.2 : 0.1 : 1.1
Hungary--- -3 -3 -3 - -3 .1
Poland---- - 1.4 : 0.5 : .2 .2 .4
Sweden———- ———: .9 1.6 : 1.0 : 1.1 : 1.7
Venezuela--- : - .2 2/ 2/ 2/ 2/
Brazil--———————— : 4.1 : 3.6 : 5.0 : 6.7 : .2
Finland-—-———c—mcmoo : A 1.8 : 2.3 : 2.4 : 3.0
Spain - - - 1.3 : 1.9 : 1.3 1.2 : 5.1
All other-—~-—————cmmae 15.8 : 18.6 : ~17.3 16.8 : 17.9
' Total - - — 24.4 : 28.0 : 27.3 : 28.6 : 30.2
U.S. producers' domestic : : : : :
shipments-——-———cmc : 75.6 : 12.0 72.7 : 71.4 : 69.8
Total———————c e : 100.0 : 100.0 : 100.0

= 100.0 :  100.0

1/ Includes imports under TSUSA items 607.6620
2/ Less then 0.05 percent.

80urée: Tables I-3 and I—15.

and 607.6625.

Note.--Because of rounding, figures may not add to the totals shown.
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Table I-17.--Coiled carbon steel plates: 17 U.S. imports for consumption, by
principal sources, 2/ 1981-83, January-September 1983, and January-September
1984

fJanuary-September-—

Item o P 1981 % . 1982 ¢ 1983 -
: . : . 1983 © 1984

Quantity (1,000 short tons)

.
.

East Germany—--—---—--———c———m- : 0: 0 : 0 : 0 : 2
Finland——-- — : 15 : 12 : 21 : 17 : 19
Hungary-————-=—=——emm—m ety 3/ 0 0o : . 0: 8
Sweden-————————— e 3/ . 8 : 6 : 1: 21
Venezuela——-———-- - - .9 4 ; 7 : 5 : 18
Brazil-——m———m e 3/ 18 : 31 25 ¢ 1
Spain-—————— -3 1: 3/ 20 : 18 : 9
West Germany--—---—-———-~~ ——— 110 : 137 : ' 75 : 36 : 51
France—-——-————=———eeee—o - 110 : 33 : 39 : - 34 : 14
- Korea—=-=mecmmc e e e : 18 : 39 : 30 : . 24 : 19
South Africa-- : -7 11 : 6 : 12+ 6, : 14
All other —_— ——— 273 154 - 98 : 68 : 126
Total- - T 548 : 412 : 339 : 235 302

‘Value (million dollars)

East Germany-----—=—-~—~—c—e—- : 0: 0 : 0 : 0 : 1
Finland--- :— : 4 3: 5 : 4 : 5
Hungary-——-- - —— 4/ 0 : 0: 0 : 2
Sweden-———————<ommm ey 4/ : 2 : ) 4/ : 5
Venezuela- - ———— - 2 : 1: 1: 1: 4
Brazil-—————=—-eeeee ———————— : 4/ 5 : 7 : 5 : 4/
Spain-- ——= -t 4/ : 4/ : 4 : 4 : 2
West Germany---—--—-~—v—cew-- : 34 : 40 : 19 : 10 : 14
France-—-—- - - 33 : 11 10 : 8 : 4
Korea—————-———m—mme e e e g 5 : 11 7 : 5 5
South Africa-: -— ] 3: 2 : 3: 1: 3
All other——-————--meim e 87 : 46 : 26 : 18 : 36
Total——-———mmem : 170 : 121 : 83 : 57 : 82

1/ Includes imports under TSUSA items 607.6610 and 607.8320.

2/ There were no imports of coiled plates from Czechoslovakia or Poland
during January 1981-September 1984.

3/ Less than 500 short tons. '

4/ Less than $0.5 million.

Source: Compiled from official statistics of the U.S. Department of
Commerce.
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Table I-18.--Coiled carbon steel plates: 1/ Ratios of U.S. imports for
consumption from selected sources and U.S. producers’ domestic shipments to
apparent U.S. consumption, 1981-83, January—September 1983, and
January-September 1984

b

(In pgrcgpt)

fJanuary—September-—

Item 11981 0 1982 1983 -
: - P $ 1983 | 1984

Imports from—- : : : T :
East Germany---—--—-——~—-——-—- : - - - R 0.1
Finland----- ==3 0.6 : 0.7 : 1.0 : 1.3 : 1.2
Hungary-—-—----———--~—- ————— 2/ : - -3 - .5
Sweden——-—~ ———— 2/ : .5 .3 .1 1.3
Venezuela - .30 .2 .3 N I 1.1
Brazil-—— -~ ey 2/ 1.1 : 1.5: 1.9 : .1
Spain———~—mmm e 2/ 2/ 1.0 : 1.4 : .6
All other-—- ——- - 19.4 22.6 : 12.7 : 13.1 : 14.0
Total-—--——cmm ey 20.3 : 25.2 : 16.9 : 18.2 : 19.0

U.S. producers' domestic : : T : C :
shipments--—-—-m-memmmmmeeee 79.7 : 74.8 : 83.1 : 81.8 81.0
Total——————-—————-—--—-——: 100 0 : 100.0 :' 100.0 : 100.0 : = 100.0

1/ Includes imports under TSUSA 1tems 607 6610 anq 607.5320.'«
2/ Less then 0.05 percent. :

Source: Tables I-3 and I-17.

Note.--Because of rounding, figures may not add to the totals shown.
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Prices

Market condltlons in sectors that require steel ‘plates:as an input, such
as machlnery and ‘industrial equipment, shipbuilding, and construction, are
associated with demand for and price of carbon steel plates. The aggregate
real value (1977 dollars) of. producers' shipments of machinery and industrial
equipment, of shipbuilding, and of construction put in place for three major
plate-using. segments of the construction sector--private and public
nonresidential building construction and public nonbuilding construction--
increased by 2.5 percent from 1980 to 1981, decreased by 5.9 percent in 1982,
and continued to decline by 6 percent in January- September 1983 from its level
of January-September 1982; during October-December 1983 this trend =~ .
continued. 1/2/ 1In a similar fashion, apparent consumption of steel ‘plates
increased in 1981, decreased in 1982, and continued to decline in' 1983. As
demand for plates falls, competition and price discounting increase, and the
price of plates softens. Plate prices generally increased in 1981, decreased
in 1982, and continued to fall in 1983. In. January-June 1984, plate -
consumption increased and the prices increased as the economy strengthened and
construction activity climbed. Prices softened in the last half of 1984, as
construction slowed. : : S

U.S. producers that maintain published list prices usually“quote prices
for carbon steel products on an f.o.b. mill basis. Importers of such products
generally quote” prlces exther f.a.s. port of entry or f.o.b. warehouse. 3/
Prices consist of a base price for each product plus additional. charges for
extras such as differences in length, width, thickness, chemistry, and so
forth. Prices can be changed by changing the base price,' the charges for
extras, or both. According to Bureau of Labor Statistics data, domestic
producers announced seven base price increases for carbon steél plates during
January 1979-December 1984. 4/

The Commission asieﬂ‘domestic pfbducers and imﬁorters for their net
selling prices to SSC's and end users for two representative cut-to-length

1/ Real values for machinery and industrial equipment and shipbuilding were
based on current dollar values reported by the Bureau of Census and deflated
by the overall Producer Price Index reported by the Bureau of Labor
Statistics; real values for construction put in place were based solely on
Bureau of Census data.

2/ Shipbuilding includes military tanks. Public nonbuilding construction
includes such construction projects as bridges, military facilities, dams,
sewer and water supply systems, railways, and subways.

3/ Domestic producers usually charge freight to the purchaser's account.
One exception is the practice of freight equalization, in which a producer
supplying a customer located closer to a competing producer will absorb any
differences in freight .costs. The more distant producer charges the
customer's account for freight costs as if the product were shipped from the

closer producer. :

4/ Base price increases of S5 and 7 percent for cut-to-length plates and 7
percent for coiled plates that were announced in 1983 (the most recent in
September of that year) generally did not hold, and in many instances only
- resulted in larger discounts from list prices.
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carbon steel plate products and two representative coiled carbon steel plate
- products, by quarters, during January 1982-September 1984. 1/ Domestic
producers' selling prices are weightéd-average f.o.b. mill prices, net of all
discounts and allowances (including freight allowances), and excluding inland
freight charges. Importers' selling prices are weighted-average duty-paid
prices, ex-dock, port of entry, net of all discounts and allowances, and
excluding U.S. inland freight charges. These are average prices charged in
many different transactions and do. not include delivery charges. Such data do
not provide a viable basis for comparing levels of domestic producers' and
importers' prices from the purchasers' viewpoint in a particular market area,
but they are useful for comparing trends of these prices and should reflect
any discounting that may have occurred. Weighted-average prices and indexes
of the weighted-average f.o.b. net selling prices reported by domestic
producers and importers for sales of carbon steel plates to SSC's and end
users are shown in tables I-19 and I-20.

Trends in prices of domestic plates.--Quarterly net selling prices of the
two domestic cut-to-length plate products (products 1 and 2) sold to SSC's and
to end users generally decreased during 1982 and 1983. From January-March
1982 to October-December 1983, the weighted-average prices declined by 29 and
32 percent, respectively, for the two cut-to-length plate products sold to
8sC's, and fell 25 and 24 percent, respectively, for the two cut-to-length
plate products sold to end users. Prices of these products to SSC's and end
users trended upward in 1984, but still ended the period at levels that ranged
from 5 to 20 percent below the base-period levels.

Similar to the trends in prices received by U.S. producers for the cut-to-
length plate products, the quarterly net selling prices of the two coiled plate
products sold to 3SC*s and end users (products 3 and 4) generally decreased in
1982 and 1983. From January-March 1982 to October-December 1983, weighted-
average prices for sales to SSC's declined by 13 and 16 percent, respectively,
for the two coiled plate products. The price of product 4 sold to end users,
however, although following the general price trend, increased 8 points in

- July-September 1983 over the April-June 1983 period low (*** per ton), climbed
to 5 percent above the base-period level in April-June 1984, and ended the
period, in July-September 1984, at that level.

Trends in prices of imported plates.--In general, the price data reported
by importers cf carbon steel plates from the countries subject to these
investigations were quite sparse. The information so obtained is shown in
tables I-19 and I-20 and is discussed, by country of origin of the plates. in
the following sections.

Czechoslovakia.~-Data received from importers of plates from
Czechoslovakia only covered selling prices for product 1 to end users for two
quarters of 1984. The selling price of Czechoslovakian plates fell 19 percent,
from $*** per ton in April-June 1984 to $*** per ton in July—September 1984
(table I-20).

1/ These products and their specifications are listed in app. D.  The two
representative cut-to-length carbon steel plate products are numbered 1 and 2,
and the two representative coiled carbon steel plate products :are numbered 3
- and 4. ,
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Beighted~aver
apnd for sales of imports from Bast Cermany, Bungary, Poland
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I‘i

oet selling prices !ot saleg of domestic products
weden, and Venezuels, snd the indexes of those
prices, 1/ by types of products sod by quarters, January l’!l-hptnbr 1984

: Sales to 83C's of merchandise from—-
Product and pertod | DReRtIC ! g Germany ! mungery ' rolasd |  Swden | Vemeruels
. : Amount ’ Index; Amount ’ Indol: Mmount : lua: Amount : wu: Amount ’ Index; hmz"lndu
t Per ton: t Per ton: t Per ton: 3 Par ton: t Per ton: t Per ton:
Product 1: ] t H H 1 1 ] 1 ] H 1 3
1982: : 2 s H : t H t 3 H ] H
Javusry-March——e; §#¢¢ 1. 100 : -1 - -3 -1 -1 -1 -1 -3 -3 -
April-June 3 *at ;96 3 -3 -3 -1 -1 fees ; 100 : -1 - -1 -
July-September——-: L 92 : -3 -2 -3 - ose ;98 3 -3 -3 -3 -
Octohr-bcmbu-x et 86 -1 - -3 -3 S8R ;97 : §98e ; 100 : -3 -
1983; | . H H i H H [] ] H t H
Janunry-lhtch-— L] 79 : -3 -3 -t - -1 -3 - -3 -3 -
April-June [ oad 2 74 -3 -3 -3 - -3 -1 -3 -3 -t -
July~September—: sad . 7% -3 - -3 -1 et ;9B -3 -t -3 -
October-Decamber—: st 3 71z f§ees ;. 100 : -t -3 oht ;94 ; -t - -1 -
1984: 3 H H H H H H t ] H H :
January-March H ehe ;77 : o ;1022 -1 -3 -3 -1 see 3 84 : -3 -
April~Jupe~———m——; et ;87 eee ;113 -3 -3 oot ;96 3 ees 88 : -2 -
July-September——; et : 89 a8t : 106 : -3 -1 ets : 93 ; e ;97 -1 -
Product 2: H H H : H H : H ] H H H
1982: : I3 H H H H H H i 3 H
J-nury-lhrch——-: ea¢ : 100 : -3 -3 -2 -3 -3 - -3 - -3 -
April-June 1 em ;95 - -1 -3 -t est ; 100 : - -3 - -
July-September——: e o 78 -3 - - -3 ate ; 98 : -2 - -3 -
. October-December—: o8 ;B4 : -3 -3 -3 L} s ;97 - - -3 -
1983: H t H H : H H H : : H H
January-Mareh———: ot ;72 : -1 - -3 - -3 -3 - - -3 -
April-June————w———; atd ;68 ¢ - -3 -3 -3 - -3 - - - -
July-Septenber—-: et ;70 ¢ - -1 -3 -3 ans ;95 ; o8 : 100 : -3 -
October-December—: ook 68 - -3 -3 -3 ter ;93 ; e8s : 105 : -2 -
1984: : H t t t H H H H H H H
Janvary-March : Lo T L I - =3 -3 - -3 - ese : 103 : - -
April-June : LI 3 -1 e -1 -3 G%s ;95 esd : 113 : -1 -
July~September——: eed 83 : -3 - -1 - she ;B9 eae ;127 -3 -
Product 3: ! : H H H : 3 H H H H H
1982: .3 H H H H H H s H H H H
January-March———: erd ;100 : - -1 -3 -3 -3 - - - -3 -
April-June——————; LLLEE T [ -3 -3 -3 -3 -3 -3 -3 -2 - -
July~Septenber———: st : 88 : -3 -3 -3 -3 - -3 -t -3 -2 -
October-PDecenber—: e ;87 - - -3 -3 - -t - - - -
1983: : : : [ : H : : : : [ :
Janvary-March——-: oae ;B84 : - -1 -t -2 - - - -~ $e8s ;100
April-June——————: ard . 82 : -t -3 - ~3 -2 -3 - -1 et ;104
July-Septembe r———: LR T | B -3 -1 -3 -3 - -3 - - ese ;105
October-December—: est ;- 87 -3 - -1 -3 -3 - ets : 100 3 ess 125
1984: H t H H H H H H ¢ H t H
January-Marche——e: e 89 : -3 -3 -3 -3 -3 -3 ot ;97 : ote ; 119
April=June : 2t ;93 : -t - -t -3 -3 -t o8 ¢ 107 e ;123
July-September———: e ;96 - - geer -3 - -3 - -1 ese ;105
Product 4&: H t t H : H H : H : : H
1982: H : H : : : H H H H H :
Jlnunry-)hrch-—: aat ;100 : - - - - - - - - -3 -
April=June————e—e: e ;97 : -2 -2 - - -3 - -3 -3 - -
July-Septenber—: LLLEH $0 : - -3 -3 - - - - - - -
October-necenber— Lol 81 : -3 - - -3 - -2 - - - -
1983: : : H : H H H H H : :
Jlnury-u-rch-—- *at ;80 : -3 -3 -t - - - ass ;100 : -2 -
April-June LU 83 : - - -3 - -3 - - - -t -
July-September L] 77 - -3 - - -3 - - - - -
Oetober-becqber-.-: et ;B4 : H -2 - -3 -z - -z - ses : 100
1984 : : H : H H H : : : : :
January-March- LLL 9 : - - - -3 - - ees 96 : - -
April-June : aes 92 - - -2 - - - -z - - -
July-September———: ase ;95 . ese ;100 : LU - - - - - -

T7 Fivet period vith datasioo-

Source:

Coumpiled from data submitted in response to questionnaires of the U.S. Internations]l Trade Commiseion.
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Table 1-20.—Carbon stec] plates sold to end users: bWejghted-average net
selling prices for sales of domestic products and for sales of imports from
Czechoslovakia and Sweden, and the indexes of those prices, 1/ by typcn of"
products and by quarters, January 1982-September 1984

Sales to end users of merchandise from—

Product and period m:f:::c | Czechoslovakia | Sweden
. ° Amount = Index ' Amount ~ Index . Amount & Index
: Per ton : - : Per ton : .t Per_ton :
Product 1: : : . .- .

1982: : : :

" January-March—————: gk 100 - - - -
fApril-June———r-: " 100 : - - - -
July-September——: L 95 : - - - -
October-December - 89 : - - - -

1983: : ‘-: ot :
January-March—————: L 88 : - - - -
April-June : e 85 : - - - -
July-September—m7m-——: e 79 : - - - -
October-December Hat 75 - - - -

1964 : s : :
January-March—————-: -t 74 - - - -
April-June———n——: L L I 87 [ {0 L 100 : f S 100
July-September L L L 95 et e : - -

Product 2: : .

1962: : H : : : :
Janvary-March————: . 100 : - - - -
April-June : L 95 - - e -
July-September———: e 91 - = - -
October-December W 86 : -1 - - -

1983 : : K : : : ’
January-March———: Lo L 85 - - - e -
April-June : H 83 : - -, - -
July-September——: L I 8! : Lo - - -
October-December La 76 : - - c e -

1964: : : : : : : . : T
Januvary-March—————: L4 I 78 - - -1 -
April-June H 82 : - - T - -
July-September: e 80 : - - - -

Product 3: H : o, : .o

1982 : : H : : ’
January-March——-——: e 100 : - - - -
April-June : e 95 - - - -
July-September——ro-—: e 91 : - - - -
Oc tober-December L4 L 99 : - - - -

1983: : : :

Januvary-March———:: - 73 ¢ - - - -
April-June : e 90 : - - - -
July-September————: Lo LI 79 : - - - -
October-December L4 81 : - - -

1984 :

January-March Li ol I 87 : - - - -

April-June : M 95 - - - -

July-September ————: L LI 99 : - - - -
Product A:

1982: : : : :
January-March———m—— : L i 100 :. - - - -
Apiil-June : e 106 : - - - -
July-September ———— o 96 : - - - .-
‘October-December e 97 : - - - -

.1983: : : : .
January-March— L ‘99 - - - -
April-June : e 93 : - - - -
July-September————: e o 101 - - - -
Octobor-Decembor Ll 99 - - - -

1964 : : : : :
January—-March———— : Rl 103 : - - - -
April-June L I 105 - - - -
July-September K 105 - - - 100

1/ First period with data=100.

Source: Compiled from data submitted in response to questjonnaires of the

U.S. International Trade Commission.
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East Germany.--Data received from importers of East German plates
‘provided four quarterly prices to.SSC's for product 1 and a single quarterly
price for product 4 (table I-19). Prices for plate product 1 increased
13 percent from the October-December 1983 base period low ($*x*x per ton) to
the period high ($*** per ton) in April-June 1984. The price turned downward
in July-September 1984, falling 7 points to $*** per ton. The single price
reported for product 4, $*** per ton in July-September 1984, was $X** per ton
lower than the domestic weighted-average price in that quarter.

Hungary.--Two quarterly selling prices received‘fromgimporters of
Hungarian plates, one for coiled plate product 3 and one for product 4, both
sold to SSC's in July-September 1984, provide no basis for trend comparisons.
Both prices, however, were above thie average domestic price in that same
period (table I-19).

Poland.--Data received from importers of plates from Poland provided
seven quarterly prices each for products 1 and 2 sold to SSC's. Quarterly net
~gelling prices of both Polish cut-to-length plate products generally decreased
during 1982 and 1983 and continued to decline in 1984. From April-June 1982
" to July-September 1984, the average prices declined by 7 and 11 percent,
respectively, for the two products (table I-19).

A Sweden.--Quarterly selling prices to SSC's for each of the four

representative plate products were received .from importers of Swedish plates.
These data spanned from 2 quarters to 5 quarters of the subJect time period.
Net selling prices for Swedish product 1 declined by 16 percent from $*X** per
ton in October-December 1982 to a period low of $*** per .ton in January-March
1984, and then increased by 13 points to $X**x per ton in July-September 1984.
In contrast, quarterly net selling prices to SSC's for product 2 show a steady
upward trend from $*X** per ton in April-June 1983 to $*** per ton in July-
September 1984, representing a 27-percent ‘increase. Three quarterly selling

prices for product 3 show an irregular 7-percent increase from October-December
1983 to April-June 1984, Two quarterly price observations for product 4 show
a decline, but provide little basis for a trend analysis.(table I-19).

: Two quarterly selling prices to end-users were provided by importers of
Swedish plates (products 1 and 4), both in April-June 1984. In each quarter,
the Swedish plates were priced below the weighted-average domestic prices
(table I-20). '

Venezuela.--Data received from importers of Venezuelan plates
provided seven quarterly selling prices for product 3 sold to SSC's and a
‘single quarterly selling price for product 4 sold to that same class of
customer. Prices for product 3 trended steadily upward from the base period
low of $xxx per ton in January-March 1983 .to a high of $*** per ton in
October-December 1983 before turning downward to end at $%*** per ton in
July-September 1984. The single net selling price received for product 4
($*%* per ton in October-December 1983) was $*** per ton lower than the
domestic weighted-average net selling price (table I-19).



Lost sales

The Commission asked U.S. producers to report specific instances in which
they had lost sales of domestically produced plates to imports from
Czechoslovakia, East Germany, Finland, Hungary, Poland, Sweden, or Venezuela

since January 1, 1982, %% %Xk gnd **x 1/ provided the requested lost sales
information.

Czechoslovakia.--*** provided the Commission with two specific
allegations of lost sales of plates to imports from Czechoslovakia. These
alleged lost sales totaled *** tons. The Commission staff investigated both
of these'allegations. which involved SSC's and occurred in 1984.

*%% a]legedly purchased.*** tons of Czechoslovakian plates in **% 1984,
"k

*%X wag cited as purchaser of **x tons of Czechoslovakian plates in *%x%
1984 at a price of $*** per ton, compared with $*** per ton for the domestic
~ product. kkk,

East Germany.--*** provided the Commission with three specific
allegations of lost sales of plates to imports from East Germany. These
alleged 1984-85 lost sales in aggregate totaled *** tons. Two of the three
allegations were investigated by the staff.

*%x* jis alleged to have purchased East German plates in *** after
rejecting a domestic offer of $*** per ton in favor of the imported plates
quoted at $***x per ton. The alleged quantity involved was *** tons. A second
allegation involved an *** quantity at a domestic price of $*** per ton
against the East German price of $*** per ton. *** provided these insights as
to the allegations. %%,

Hungary.--*** provided the Commission with four specific allegations of
lost sales of plates to imports from Hungary. These alleged lost sales
occurred in January 1985 and totaled *** tons of plates. The staff
investigated three of the four allegations; one purchaser could not be
contacted.

*%X% was named as purchaser of *** tons of Hungarian plates at a price of
$*x*% per ton compared with a rejected domestic quote of $*** per ton. *xx, 2/

_ Another allegation cited *** as the purchaser of *** tons of Hungarian
plates at $**x* per ton compared with the rejected domestic quote of $*** per
ton. k%%, .

*** was named in the third allegation as purchasing *** tons of Hungarian
plates at $x%x per ton after rejecting a domestic offer of $*** per ton in
January 1985. *%* gtated that ¥**x,

1/ dxx,
2/ *xx,
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Poland.--*** provided the Commission with one allegation of a lost sale
of plates to plates imported from Poland. The quantity alleged was *** tons,
offered at $*** per ton in October 1984, compared with a domestic quote of

$Xxkk per ton. *** allegedly rejected the domestic bid in favor of the Polish
pPlates. kxk, )

**% noted that **x,

*%% was named by *** in two allegations of lost sales to imported plates
from Poland. This purchaser allegedly bought *** tons of Polish plates *** at

a3 price of $*xx per ton, compared with a rejected domestic price of $*** per
ton, k%%,

Sweden.--*** provided the Commission with three specific allegations of
lost sales of carbon steel plates to imports from Sweden. In the aggregate,
these alleged lost sales totaled *** tons. The Commission staff investigated
all three allegations, which involved two purchasers--both SSC's. One of the
alleged lost sales occurred in September 1984, and two in January 1985.

***x was identified as the alleged purchaser in *** at prices ranging from
$xxx per ton after rejecting a domestic offer price of $*Xk per ton. **x,

Another allegation cited *** ag purchasing *** tons of Swedish plate at
$*xx per ton compared with a domestic offer price of $X*% per ton in *Xx,6 Xkx
noted that **x*,

*%*% provided an instance that identified ***x ag receivins an offer price
for Swedish plates. **% gtated that *x*x,

*%* was named in an alleged *** lost sale of *** tons to plates imported
from Sweden. The imported plate was allegedly priced at $X** per ton and the
rejected domestic price was $*** per ton. %%,

Venezuela.--No domestic producers provided lost sales allegations
relative to imported plates from Venezuela.

Unspecified East European sources.-—-*** provided the Commission with
another allegation that identified *** as rejecting a domestic offer price of
$Xxxx per ton in favor of a price of $*** per ton for *** tons of plates

imported from unnamed East European source countries. *%% gupplied the facts
on this allegation. X% ,

Lost revenue

The Commission asked U.S. producers t6 report specific sales since

' January 1, 1982, in which they had to reduce prices of domestically produced

plates as a result of competition with imports from the countries subject to
these investigations. *** was the only responding firm that provided the
requested information, which was limited to sales of cut-to-length plates. It

17 %%k
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was not possible to calculate an accurate figure for lost revenue in every
instance cited because some of the reported initial price quotes were list
prices, which, according to the purchasers, did not reflect market pricing
during the periods in question. No specific instances. of 1Qst revenue were
reported for sales of coiled plates. *** provided examples of offer prices,
but did not supply specifics on 1nstances of price reductions in competition
with the subJect imports.

Czechoslovakia.—-*** reported one specific instance in which it allegedly
reduced prices on sales of carbon steel plates in competition with imports
from Czechoslovakia. - *** was identified as purchasing *** tons of domestic
plates in September 1984, after *** reduced its price from $*** per ton (list
price) to $Xxxk to $x** per ton. Competing Czechoslovakian plates were priced
-at $%k% to $X** per ton. **%, Since then, prices have fallen *** percent or
more., *k%, : ’

**%x provided three examples of offers of plates from Czechoslovakia at
low prices. However, *** did not allege lost sales or lost revenue. All
three instances, which involved two purchasers, were investigated.

*%*x was identified as a purchaser offered Czechoslovakian plate for
delivery in *XX at $%*x per ton, f.0.b. X%, %Xk, XXX has current offers of
*%% and other Eastern bloc country plates at $xxx per ton *kk ,as well as. for
plates that *xx, Xxx,

Another alleged offer of Czechoslovakian plates involved %%, = Thé»qfﬁer
-price allegedly was $*** per ton for quantities of **% to **x tons. Jkk

East Germany.--*** provided the Commission with one allegation of lost '
revenue in competition with plates imported from East Germahy.f *%* was cited
as purchasing **x tons of plates after *** reduced its price from $*** per ton
(list price) to $*** per ton in meetlng competition from East German plates
offered at $X** per ton. *xx,

Sweden.--*** provided the Commission with one allegation of lost revenue
in competition with plates imported from Sweden. *** was named in an instance
involving price reductions on an order of **X tons of plates in September 1984
from a list price of $X** per ton to an accepted quote of $x** tg $*xx per
ton. The competing Swedish plates were allegedly priced at $x*x to $xx%x per
ton. kX,

Transportation costs

.Due to the fact that carbon steel products have a low value per unit of
weight in comparison with other manufactured goods, transportation costs are
an important factor in marketing these products in the United ‘States.
Currently, most domestic production of these products is in milisflbcated in
the "steel belt” 1/ area. Since significant quantities of carbon steel ‘dre .

1/ The steel belt comprises the following States: Illinois, Indiana;jphio,
and Pennsylvania, . : :



~consumed in areas far from the production centers, the cost of transportation
becomes an important factor when competing with imported steel products.

Most domestic carbon steel products are shipped either by truck or by
rail. Trucks are usually used for shipping steel within a 500-mile radius of
the steel mill. When longer distances are involved, the shipments are made by
rail, or if feasible, by barge.

In other recent investigations, 1/ the Commission asked domestic
producers and importers to provide data for 1983 on the share (percent) of
cut-to-length and coiled plates shipments shipped different distances from the
mill or port; the percent shipped, by mode (truck, rail, or barge); the.
quantity shipped to major geographic areas, grouped by States; and the
transportation cost, both per ton and as a percent of delivered cost, to seven
specified market areas. 2/ Seven domestic producers, with mills located in
*%%x reported relevant data on transportation relating to cut-to-length plates
and six domestic producers with mills located in *** reported relevant data on
transportation relating to coiled plates. No importers provided data on
transportation factors. o .

Distance shipped and transport mode used for cut-to-length plates.--
*%% percent of **Xx'sg cut-to-length plate shipments from *** are to locations
500 miles or less in distance. About *** of these shipments are to purchasers
within a radius of 200 miles (table I-21). Within the latter market area, the
ratio of truck to rail usage is almost *** to 1. For distances over 500
miles, the truck to rail ratio falls to **x to 1. Trucks account for a larger
share of distant market shipments from the *** mill. ' *** yses barges for ***
percent of its plate shipments to locations over 500 miles from the *** pill.

*%kk ghips *** percent of its plate to locations 500 miles or less from
its *** mill but only *** percent of plate shipped from its *** mill fall
within'that radius; overall, almost *** percent of these plates are shipped by
truck. *xXx'g market is *** percent within a radius of 500 miles or less,  and

- %k% percent is transported by truck.

*%x* gnd **%x, provided data on the distance to their markets. *%% of
*%x%'s cut-to-length plates shipments go to locations 500 miles or less from
its *** mill; *** ghipments are by truck. *%* sells *** percent of its
cut-to-length plates to purchasers located 500 miles or less from its *** mill.

Distance shipped and transport mode used for coiled plates.--*** percent
of *%x'g coiled plate shipments from *** are to locations 500 miles distant or
less and *** percent are to purchasers within a radius of 200 miles (table
I-22). Within the latter market area, the ratio of truck to rail usage is
about *** to 1. For distances over 500 miles, the truck to rail ratio falls

1/ Certain Carbon Steel Products from Argentina, Australia, Finland, and
Spain, Investigations Nos. 731-TA-169, 171, 175, 177, 178, 180, and 182
(Final). The information contained in this report was obtained in the prior-
investigations.

2/ The market areas for which transportatlon costs were requested are
Atlanta, Chicago, Detroit, Houston/New Orleans, Los Angeles/San Francisco,

- Philadelphia/New York, and Portland/Seattle.
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Table I-21.--Cut-to-length carbon steel plates: Distance shipped and
'~ transport mode used, as a share of 1983 shipments, by types of mill, by
firms, and by mill locations

Table I-22.--Coiled carbon steel plates: Distance shipped and transport mode
used, as a share of 1983 shipments, by firms and by mill locations
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to 1 to ***, Trucks account for a ***-percent share of distant market
shipments from the *** mill. *** yges barges for *** percent of its plate in
coil shipments to locations over 500 miles from the *** mill,

*xx% ghips *** percent of its coiled plate to locations 500 miles or less
from its *** mill but *%% and *** percent of coiled plates shipped from its
*%%x mills, respectively, fall within that radius. **% percent of *%X'g
shipments go by barge as do *** percent of shipments from the *** mill.
Overall, most of **X*'s coiled plates are shipped by truck. ***'s market is
**% percent within a radius of 500 miles and *** percent is transported by
truck.

*%% and *** provided data on the distance to their markets. *** percent
of **%'g coiled plates shipments go to locations 500 miles or less from its
*%%x mill; *** shipments are by truck. %%k sells %** percent of its coiled
plates to purchasers located 500 miles or less from its *** mill.

Transportation costs to specific market areas for cut-to-length plates.--
Seven domestic steel producers of cut-to-length plates provided transportation
cost data by market area, from a total of 13 mills (table I-23). The
geographic breadth of plate mill locations creates a diverse pattern of
~freight costs from each mill to each of the respective market areas. For
example, freight costs by truck to the Chicago area from the respondent mills
serving that market range from *** percent, or $*** per ton (from **x's X%
mill) to **X percent, or $*** per ton (from **X'g **%x mjill). To the
Philadelphia/New York market, the range is from **% percent, or $x** per ton
(from **%x's *%x*x mill) to *** percent, or $xx%x per ton (from **X'g **x mill).

The data show that freight cost by rail for long hauls is less costly
than by truck. For example, savings amount to about **x percent ($*** per
ton) shipping by rail from *** to the Atlanta market area, or almost X%
percent ($***x per ton) shipping by rail from **x' *** mill to the Portland/
Seattle market. For short hauls, rail can be a more costly mode than truck.
For example, freight by truck from *** to Chicago amounts to *** percent of
delivered price, or $*** per ton; by rail the cost is *** percent, or $k*xx*
per ton.

In an attempt to make some comparison of freight costs incurred by
domestic mills versus imported plate vendors, the staff contacted purchasers
located in various subject markets. Facts on competitive freight cost
advantages and disadvantages of buying imported cut-to-length plates, as
related by specific purchasers, are sketched below.

*%* provided transportation cost data for plates imported through the
Port. of New Orleans, then barged up the Mississippi and Ohio rivers, to *%x,
The importer, ***, quotes its price "f.o.b. truck, destination, duty-paid, via
barge from New Orleans."” *%* pays the freight by truck from the *** landing
on the **X river to its yard. *** absorbs the cost of barging the plate
upriver. Barge freight is $*** per ton, according to ***'s purchasing
manager. His firm pays $*** per ton for the truck freight. Plates bought
from the *** or *** mills in the Chicago area incur a freight cost by truck of
$Xxx%x per ton, or $*** per ton from X%x's *%%x mill. These domestic mills will
not freight equalize to the freight cost of the imported plate. Cut-to-length
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Table I-23.-~-Cut-to-length carbon steel plates: Transportation'costé to
specific market areas, by truck and rail, by types of’ mllls. by flrms. and
by mill locations, 1983

Table I-24.--Coiled carbon steel plates: Transportation costs to . specific
market areas, by truck and rail, by firms and by mill locations, 1983
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plates shipped by rail to *** from Chicago or *** are *** percent cheaper.

' Time in transit; however, also is a factor. Barge time is 8 to 10 weeks from
placement ‘to delivery; from billing to delivery is 2 weeks. By rail, transit
time for domestic plate delivery is 1 week to 10 days; by truck, delivery is
within 2 to 3 days. Because of deregulation and the cost of money, the
pattern of transport, by mode, has changed for **%, Two to three years ago,
**% percent of its steel shipments were by rail, *** percent by barge, and
**x percent by truck; now *** percent is by truck.

*%%x provided transportation cost figures on cut-to-length plates imported

through the Port of *** compared with domestic plates purchased from *¥**,6 X%,
or Xkk, -

*%%X quotes its plate prices to *X*x “CIF port, duty-paid, wharfage and
handling charges for buyer's account.” Buyer's transportation and handling
charges from *** to ***X amount to $*** per ton for freight by truck. Freight
cost from *** ig $*** per ton, and from ***, $xxx per ton. The firm's
purchasing manager states that he "never discusses freight costs when writing
an order--negotiations are on price, not freight."” He also emphasized that
"ragil is not competitive . . . You never know when you'll get your
material.” To this purchaser, the difference in domestic and imported plate
freight costs is not a significant factor, product price is the primary
concern.

Any analysis of freight cost comparisons is difficult and complex because
-of the diversity of related factors, e.g., the difficulty in factoring in
freight equalization or allowances (which are usually disguised by inclusion
in the quoted price), the importance of transit time and cost of inventory,
and the problems of generalization based simply on apparent freight cost
advantage to the domestic or imported product.

Transportation costs to specific market areas for coiled plates.--Six
domestic steel producers provided transportation cost data by market area,
from a total of 10 mills (table I-24). The geographic breadth of plate mill
locations creates a diverse pattern of freight costs from each mill to each of
the respective market areas. For example, freight costs by truck to the
Chicago area from the respondent mills serving that market range from
*%% percent, or $*X* per ton (from **x's *** mill) to *** percent, or $*** per
ton (from ***'g ***x mill). To the Philadelphia/New York market, the range is
from *** percent, or $X** per ton (from **X's *X* mill) to *** percent, or
$x%% per ton (from **X's *xx mill).

The data show that freight cost by rail for long hauls is less costly
than by truck. For example, savings amount to about *** percent ($X** per
ton) shipping by rail from *** to the Atlanta market area, or almost
*%%. percent ($***x per ton) shipping by rail from *** to the Houston/New
Orleans market. For short hauls, rail can be a more costly mode than truck.
For example, freight by truck from *** to Chicago amounts to *** percent of
delivered price, or $*** per ton; by rail the cost is *** percent, or $Xx**
per ton.

**% provided transportation costs for plate imported through the Port of
" Houston. The importer, *** 6 quotes its price "f.o.b. car/truck, duty-paid,
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subject to direct discharge.” *** pays the freight to its yard and what is
termed a "catching charge” for direct discharge from the vessel to the
transport mode. Freight charges amount to $*** per ton. Domestic coiled
plates barged from ***'g ***x pill incurs a freight cost of $*** per ton. By
rail, *** reported a freight cost of $*** per ton from that same mill and ***
reported a $***_per-ton freight cost from its *%** mill.

*k%x provided transportation costs for coiled plates (and sheets and
structurals) imported through the Port of Baltimore, or the Port of
Philadelphia. The importer, ***, quotes its price "CIF port, duty-paid,
wharfage and handling charges for buyer's account.” *** pays the freight and
wharfage, and so forth, from the dock to its yard; these costs amount to
$*x*x per ton from Baltimore and $*** per ton from Philadelphia. Competing
domestic coiled plates from **x's **x mill or from **x's mill at *** would
incur a freight cost of about $*** per ton. *** poted that truck freight is
less since deregulation, and the firm has saved money using that mode.
Although truckers tried unsuccessfully on several recent occasions to "jump
the rates,” competition negated these efforts.

Exchange rates

Quarterly data reported by the International Monetary Fund on the value
of the Austrian schilling, the Finnish markka, the Norwegian krone, the
Swedish krona, and the Venezuelan bolivar indicate that during January
1981-September 1984 the nominal value of the five currencies depreciated
relative to the U.S. dollar by a total of 22.4 percent, 34.5 percent, 36.1
percent, 45.9 percent, and 42.8 percent, respectively. 1/ Because the level
of inflation in Austria was similar to that in the United States over the
15-quarter period, changes in the real value of the schilling were
approximately the same as those in the nominal value. 2/ In contrast, the
high inflation rates in Finland, Norway, Sweden, and Venezuela over the same
period resulted in the devaluation of the respective currency of each country
in real terms by 25.1 percent, 26.8 percent, 29.6 percent, and 23.4 percent
relative to the U.S. dollar, representing for each of the aforementioned
countries a difference of 9.4 percentage points, 9.3 percentage points, 16.3
percentage points, and 19.4 percentage points from the nominal rate. Tables
E-1 through E-5 in appendix E show the nominal and real value of the U.S.
dollar relative to the Austrian, Finnish, Norwegian, Swedish, and Venezuelan
currencies, as well as producer price indicators used to measure actual
inflation rates in the United States and the respective foreign country,
during January 1981-September 1984.

1/ The exchange rates of East Germany, Czechoslovakia, Hungary, Poland, and
Romania are determined by their respective governments and do not provide an
accurate indication of the real value of the currency as discussed in this
section. - ' :

2/ The real value of a currency is the nominal value adjusted for the
difference between inflation rates in the United States and the respective
foreign country. Inflation in the United States averaged 2.2 percent annually
during the period, compared with 2.4 percent for Austria, 6.4 percent for
Finland, 6.4 percent for Norway, 11.0 percent for Sweden, and 12.0.percent for
Venezuela. : .
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PART II. HOT—ROLLEb CARBON STEEL SHEETS
Introduction

This part of the report presents information relating specifically to
hot-rolled carbon steel sheets. As indicated previously, the Commission.
instituted the following preliminary investigations to determine whether there
is a reasonablé indication that an industry in the United States is materially
injured, or is threatened with material injury, or the establishment of an
industry in the United States is materlally retarded, by reason,of imports of
hot-rolled carbon steel sheets: ) we A
Countervailing duty investigations: = . S Ceen

Austria [investigation No. 701-TA-227 (Preliminary)],
Sweden [investigation No. 701-TA-228 (Preliminary)]}, and .
Venezuela [investigation No. 701-TA-229 (Preliminary)];.and

Antidumping investigations:
Austria {investigation No. 731-TA-219 (Preliminary)],
Finland [investigation No. 731-TA-~220. (Preliminary)],
Hungary [investigation No. 731-TA-221 (Preliminary)], e
Romania [investigation No. 731-TA-222 (Preliminary)], - and SR
Venezuela [investigation No. 731—TA—223 (Preliminary)1l.-

As stated earlier, Bethlehem, the petitioner in investigation No.

731-TA-220 (Preliminary) concerning hot-rolled carbon steel sheets from

Finland, withdrew its petition, and thelinvestigatlons by the Department of
Commerce and the Commission were termlnated

The Products R

Description and uses

The TSUSA describes hot- rolled carbon steel sheets as. flat—rolled carbon
steel products, whether or not corrugated or crlmped and: whether or not -
pickled; not cold-rolled; not cut, not pressed, and not stamped to .
nonrectangular’ shape; not coated or plated with metal; over 8 inches in w1dth

and in coils, or if not in coils under 0.1i875 inch in thickness ‘and over:

12 inches in width. Such products are prov1ded for . in TSUSA.items 607 6710,
607. 6720 607. 6730 607. 6740 and 607.8342,

Major markets for hot- rolled carbon steel sheets (including coiled- -
plates), as reported by the AISI, are shown in table II-1. During 1981-83, an
increasing amount, averaging 38 percent, of all domestically .produced -

hot-rolled carbon steel sheets (including coiled plates) went to service’
centers and distributors. The remainder was shipped to end users. The
largest end-user market for such sheets was the automotive industry, which
accounted for an average of 24 percent of total U.S. producers' .shipments
during 1981-83.
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Table II-1.--Hot- rolled carbon steel sheets: U.S. producers' shipments, by
‘major markets, 1981-83

Mirket o ‘1981 0 1982. . 1983

" Quantity (1,000 tons) .

.
.

" Steel service centers and distributors——i—-¥-—: . 3,638 : « 3,327 :° " A,672

Automotive————-— : 3,486 : 1,739 : 2,331
Construction and contractors' products--—---—- : 1,047 727 : 838
Machinery, industrial equipment, and tools----: 336 : 207 : 194
Agricultural--———-——r e ——=: 338 : 177 : 146
All other—--—--——- e SU— i 3,206 : 1,951 : 2,325
C TotAl e i 12,051 : 8,128 : 10,506

' Percent of total

Steel service centers and dlstr1butors ———————— : 0
Automotxve ———————————————————————————————————— . 8
COnstructlon and contractors’ products ————————— H 8
Hach1nery. industrial equ1pment and tools----: 2.
Agricultural———-—— e : 2
All other-—--4-——-;—————---—-—--—--——7—-—;--—5: 26.

HE 0

' Source: American Iron & Steel Institute.

Production processes

Hot-rolled carbon steel sheets are produced on hot-strip mills. 1In the
hot-strip mill, slabs are heated to a rolling temperature of. about 2,000° F
The slabs are sent into a scalebreaker to remove furnace scale, roughed down
to a predetermined intermediate thickness in roughing stands, and then sent to
a series of finishing stands where further reductions are made. A typical
continuous mill for hot rolling has four or five roughing stands and five to
seven finishing stands. As the products are reduced in thickness, they are
increased in length. Each succeeding set of rolls. is rotated at a higher rate
of speed to compensate for the elongation of the sheets. Water sprays at
various locations cool the metal and remove oxide from the hot surface. Upon
reaching final thickness, the hot-rolled material has cooled to about
'1,500° F. The product is then coiled or cut into shorter lengths and
stacked. If desired, the sheets may be pickled (cleaned) in a bath of sulfurlc
or hydrochloric-acid to remove surface oxides formed during hot rolling.

U.S. tariff treatment -

The hot-rolled sheets subject to these investigations are classified and
reported for tariff and statistical purposes under items 607.6710, 607.6720,
©607.6730, 607.6740, and 607.8342 of the TSUSA. The current U.S. rates of duty
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and the final column'1 MTN concession rates for such imports are shown in
‘table II-2. As indicated, such imports are currently dutiable at column 1
rates of either 5.8 or 6.1 percent ad valorem. Imports of these products are
not eligible for duty-free entry under the Generalized System of Preferences.
However, such imports, if the product of designated beneficiary countries, are
eligible for duty-free entry under the CBI. An explanation of the
applicability of column 1, column 2 , CBI, and LDDC rates of duty is presented
in part I of this report.

Table II-2.--Hot-rolled carbon steel sheets: U.S. rates of duty, as of
Jan. 1, 1980, Jan. 1, 1985, and Jan. 1, 1987

Rate of duty

Article description

Col. 1
(abridged) : . :
: Jan. 1, : Jan. 1, : Jan. 1, LDDC's : Col. 2
: 1980 1/ : 1985 : 1987 : :
Carbon steel sheets, H : : ' : :
not cut, not : : :
pressed, and not : : : : :
stamped to non- : : : : : H
rectangular shape, : : : :
not coated or : : ' : : :
plated with metal : :
and not clad: H : : : :
Not pickled and not : 7.5% ad : 5.8 ad : 4.9% ad : 4.9% ad : 20% ad
cold rolled. 2/ : val. : val. : val. : val. : val.
Pickled but not cold : 8.0% ad : 6.1% ad : 5.1% ad : 5.1% ad : 0.2¢/1b.

rolled. 3/ . : val. : val. : val. : val. : + 20%
: : : : : 3 ad val.

1/ The rate shown for Jan. 1, 1980, was also the applicable rate prior to
the first staged reduction under the Tokyo round.

2/ Imports under TSUSA items 607.6710, 607.6720, 607.6730, and 607.6740.

3/ Imports under TSUSA item 607.8342.

In addition to the import duties shown in table II-2, countervailing
duties are currently in effect with respect to imports of hot-rolled sheets
from Korea. The Commission decided that case on February 9, 1983, after
Commerce had found subsidies totaling 1. 88 percent.

Petitioners withdrew unfair trade complaints involving hot-rolled sheets
(including coiled plates) from Belgium, France, Italy, the Netherlands, and
West Germany to bring into effect the Arrangement Concerning Trade in Certain
Steel Products, which was concluded by the European Coal and Steel Community -
and the United States in October 1982. Under the Arrangement, EC exports to
the United States of 10 categories of steel products are to be limited to a
specified share of apparent U.S. consumption from November 1, 1982, to
December 31, 1985. Hot-rolled carbon steel sheets (including coiled plates)
-are included in a category in which exports are limited to 6.81 percent .of
consumption. :
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Petitioners withdrew an antidumping complaint involving hot-rolled sheets
from South Africa when that country agreed to restrict exports to the United
States.

U.S. Producers

About 20 firms in the United States produce hot-rolled carbon steel

sheets in a total of approximately 40 mills. The majority of these mills are
located in Pennsylvania (11), Ohio (6), and Indiana (5). In addition, mills
are also located in Illinois, Alabama, Utah, California, West Virginia,
Maryland, and Kentucky. The following tabulation, compiled from data obtained
in response to the Commission's questionnaires, shows the principal producers
and each firm's share of total U.S, producers' shipments of hot-rolled sheets
(as reported by the AISI) in 1983 (in percent):

Firm A Share of shipments
ArmeoO—~————— e e kX
Bethlehem-———————~—mmm fadod ]
Inland-—-————=cm-o - — *kk
Interlake—————————m et
National-—- ——= -— fadats
ROUgE -~~~ e o kkRX
U.S. Steel—————————mmmmmm *kk

As indicated, the top five producers of hot-rolled sheets—-***--together
accounted for 75 percent of domestic producers' shipments in 1983. Most of
the producers are fully integrated firms that produce a wide range of steel
‘mill products.’

U.S. Importers

The net importer file maintained by the U.S. Customs Service identifies
about 20 firms that imported hot-rolled carbon steel sheets from the countries
subject to thése investigations during October 1984-September 1984. Most of
the larger importers are trading companies that deal in a variety of steel
products from a number of countries.

Apparent u.s. Consumption

-Apparent U.S. consumption of hot-rolled carbon steel sheets is shown in
table II-3. ‘Consumption fell from 11.6 million tons in 1981 to 8.3 million
tons in 1982, or by 28 percent, and then rose to 11.0 million tons in 1983, or
by 32 percent. In January-September 1984, consumption of hot-rolled sheets
increased by 28 percent compared with consumption in the corresponding period
of 1983. "
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Table II-3.--Hot-rolled carbon steel sheets: U.S. producers' shipments,
imports for consumption, exports, and apparent U.S. consumption, 1981-83,
January-September 1983, and January-September 1984

: : : : : Ratio of
: ; . . . Apparent .
Period ‘Shipments' Imports | Exports . consump-. 1gpor?s tg——
' : : : °  tion Shipments’ on-
: : : : : :_sumption
? =—--——-----1,000 short tons---------- : ——---Percent—-—--
1981 - :- 10,126 : 1,613 : - 186 : 11,553 : 15.9 : 14.0
1982 : 7,056 : 1,342 : 57 : 8,341 : 19.0 : 16.1
1983- -~ : 9,035 : 2,015 : 39 : 11,011 : 22.3 : 18.3
Jan.-Sept-- : T S T : ‘ :
1983~ ———-e e : 6,623 ¢ 1,252 : . 30 : 7,845 : 18.9 : 16.0
1984 - : 8,074 : 2,044 : 39 : 10,079 : 25.3 : 20.3

Source: Shipments, compiled from statistics of the American Iron & Steel
Institute adjusted to exclude coiled plate shipments using data supplied from
questionnaires of the U.S. International Trade Commission; imports and

exports, compiled from official statistics of the U.S. Department of Commerce.

The share of the U.S. market supplied by imports of hot-rolled carbon
steel sheets rose steadily from 14.0 percent in 1981 to 16.1 percent in 1982
and 18.3 percent in 1983. Such imports accounted for 20.3 percent of
consumption in January-September 1984,

Consideration of Material Injury to an Induétry
in the United States

The information in this section of the report was compiled from question-
naire data. It is therefore understated to the extent that a few domestic

firms that are believed to produce the subject products did not respond to the
Commission's questionnaires. Nevertheless, all of the major producers of
hot-rolled carbon steel sheets have responded, and they are believed to
account for more than 90 percent of total U.S. production of such sheets.

U.S. production, capacity, and capacity utilization

Production of hot-rolled sheets fell from 9.7 million tons in 1981 to
6.5 million tons in 1982, or by 33 percent, but then rose by 43 percent to
9.3 million tons in 1983 (table II-4). The annual capacity of the machinery
used to produce hot-rolled sheets remained relatively constant at about 17.5
million: tons during 1981-83. Capacity utilization declined from 55 percent in
1981 to 37 percent in 1982, and then increased to 53 percent in 1983.
Production and capacity utilization improved significantly during January-
March 1984. ‘
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Table II-4.--Hot-rolled carbon steel sheets:. U.S. production, 1/ practical
'~ capacity, 2/ and capacity utilization, 1981-83, January—Harch 1983, and
January-March 1984

f January-March--

Item _ ‘1981 ¢ 1982 1983

© 1983 1984
Production—-———~—- 1 000 short tons--: 9,696 : 6,475 : 9,290 : 1,975 : 2,439
Capacity—--——--————-—— e do----: 17,499 : 17,584 : 17,621 : 4,362 : 4,005
Capacity utilization-———-- percent--: 55.4 : 36.8 : 52.7‘: 45.3 : - 60.9

1/ Production and capacity flgures are understated to the extent that all
producers did not respond to the Commission's questionnaires. -

2/ Practical capacity was defined as the greatest level of output a plant
c¢an achieve within the framework of a realistic work pattern. Producers were
asked to consider, among other factors, a normal product mix and an expansion
of operations that ¢ould be reasonably attained in their industry and’ locality
 in setting’ capac1ty in terms of the number of shifts and hours of plant
operat1on. -

Source: Compiled from data submitted in response to questxonnalres of the
U.S. International Trade Commlss1on

Six firms, accounting for about 45 percent of U.S. production, provided
information concerning their production of hot-rolled carbon steel sheets for
‘ the January-September periods of 1983 and 1984. Information provided by these
flrms showed a downturn in hot-rolled sheet production and capacity during
January-September 1984. Production declined by 4 percent and capacity by
5 percent from that in the corresponding period of 1983, which resulted in a
slight increase in capacity utilization, as shown in the.following tabulation:

- January- January-
September September -
Item _ 1983 1984 ’
"Production-----——-— 1,000 short tons-- 3,763 3,625
Capacity--—~——-cmmm do---- 8,564 8,143

Capacity utilization~---——-- percent-- . 44 45

U.S. producers' domestic shipments

U.S. producers' domestic shipments of hot-rolled carbon steel sheets fell
from 8.9 million tons in 1981 to 6.0 million tons in 1982, and then rose by 33
percent to 8.0 million tons in 1983. 1In January—Harch 1984, shipments
increased by 26 percent compared with those in the corresponding period of
1983 (table II-5).
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Table II-5.--Hot-rolled carbon steel sheets: U.S. producers' domestic ship-
. ments, 1/ 2/ 1981-83, January-March 1983, and January-March 1984

..

. January-March--

Item ° 1981 °© 1982 ° 1983 ° -
: ; ; ‘1983 © 1984
Quantity--~-—~—--~ 1,000 short tons--: 8,868 : 6,021 : 8,024 : 1,757 : 2,208
Value--—————-cou— million dollars--: 3,237 : 2,130 : 2,735 : 579 : 768
Unit value ———————————————— per ton--:  $365 :  $354 :  $341 : $330 : $348

1/ Understated to the extent that all U.s. producers did not respond to the
Commission's questionnaires.
2/ Does not include intercompany and intracompany transfers.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

A comparison of information received in response to the Commission's
questionnaires with information reported by the AISI on shipments of
hot-rolled carbon steel sheets (including coiled plates) is presented in the
following tabulation:

AISI _Quest1onnalre
shipments shipments 1/ Coverage
(1,000 tons) (1,000 tons) (percent)
1981-———--c—-- 12,051 11,406 95
1982 —————moun 8,128 7,637 94

1983 - ——--————— 10,536 10,582 . 100
1/ Including exports and intercompany and intracompany transfers.
Domestic shipments, as reported by six firms, increased moderately in

January-September 1984 from those in the corresponding period of 1983, as
shown in the following tabulation:

January- January-

September September
Item 1983 1984
Quantity---—-—————-- 1,000 short tons--~ 3,018 3,119
Value-———--~—~————---million dollars-- 955 1,078

U.S. producers' exports

U.S. producers' exports of hot-rolled sheets fell from 122,000 tons in
1981 to 29,000 tons in 1982 and 4,000 tons in 1983 (table II-6). During
January-March 1984, U.S. producers exported 5,000 tons of hot-rolled sheets.
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Table II-6.--Hot-rolled cérbon steel sheets: U.S. producers' export
s shipments, 1/ 1981-83

Item. * 1081 ° 1982 1983
Quantity----————-———————--=-1,000 short tons--: 122 : 29 : 4
Value————————emcmm e million dollars--: 37 : 8 : 1
Unit value-——————cemmm— ——————————— per ton--: $303 : $276 : $250

1/ Understated to the extent that all U.S. prodﬁcers did not respond to the
Commission's questionnaires.

Source: Compiled from data submitted in response to questioﬁngires of the

U.S. International Trade Commission.

During January-September 1984; exports of hot-rolled sheets as reported
by six producers, decreased by 34 percent when compared with those in the like
period of 1983, as shown in the following tabulation:

January- . January-

September September
Item 1983 1984
Quantity--——————— short tons-- 2,723 A 1,801
Value-—~———cmmm e 1,000 dollars-- 800 861

U.S. producers’' inventories

End-of-period inventories of hot-rolled sheets, as reported by U.S.
producers in response to the Commission's questionnaires, remained small
during 1981-83, amounting to about 4 to 6 percent of the responding producers’
shipments in each of these periods.. Reported end-of-period inventories are
shown in the following tabulation (in thousands of short tons):

Inventories
As of Dec. 31--
1980- - 489
1981~ 518
1982-— -~ m e 379
1983~ ——m e 541
As of Mar.31--
1983 - "~ 395

P11 ] T — 535

Inventories held'as of September 30, 1984, byAsix producers changed only
slightly from those held on September 30, 1983, as shown in the following
tabulation:
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. = " As of Sept. 30--
Item . . 1983 ~ 1984

Inventories—————=-~-—m-o short tons--- 325 329
Ratio of inventories to :
" annualized shipments----- percent-—- 8.6 8.4

U.S. employment, wages, and productivity

“The average number of production and related workers producing hot-rolled
sheets declined by 25 percent from 1981 to 1982, and then increased by
23 percent in 1983 (table II-7). Hours worked by these workers 81milar1y fell
by 26 percent in 1982, then rose by 23 percent in 1983

Table II-7.--Average number of employees, total and production and related
workers, in U.S. establishments producing hot-rolled carbon steel sheets,

. and hours paid 1/ for the latter, 1981-83, January-March 1983, and
January-March 1984

January-March--

Ttem ‘1981 1982 ' 1983 .
: : 1983 ° . 1984

Average employment:

All employees: : : T : Cos
Number-—~-—-- —————— e : 212,847 : 161,471 : 147,546 : 133,358 : 112,578
‘Percentage change————: 2/ : -24.1 : -8.6 : 2/ : -15.6

Production and related :
workers producing

. hot-rolled sheets: : H : : . : .

Number——-——————————eeu 20,310 : 15,208 : 18,735 : 15,627 : 18,567

Percentage change----: 2/ : -25.1 : 23.2 : 2/ . 18.8
Hours worked by produc- : : : : :

tion and related.
workers producing : : :
hot-rolled sheets: : : 3

Number----1,000 hours—-: 40,295 : 29,934 : 36,863 : 7,680 : 9,545

Percentage change--—--- : 2/ : ~25.7 : 23.1 : 2/ : 24.3

1/ Includes hours worked plus hours of paid leave time.
2/ Not available.

~Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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4 Wages and total compensation 1/ paid to production and related workers
producing all products and those paid to production and related workers
producing hot-rolled carbon steel sheets are shown in table I1I-8.

Table II-8.--Wages and total compensation 1/ paid to production and related
workers in establishments producing hot-rolled carbon steel sheets, 1981-83,
January-March 1983, and January-March 1984

January-March--

es o

Item 0t 1081 7 1982 ©) 1983 —— :
| I : 1983 ° 1984

Wages paid to production :
and related ' :
workers producing : s
hot—rolled sheets. 5. K 3 : H

Value—~m1111on dollars-- 615 : 497. : 558 : 123 : - 147
Percentage change----—-- 2/ : -19.2 : 12.3 2/ 19.5
Total compensation paid H o : ‘ : :
to production and : : : : t :
. related workers pro- : : : : :
"ducing hot-rolled S : : : : :
sheets: = : : ‘ T v : : -
value--million dollars--: 800 : 692 805 : 253 : 259
Percentage change--——~~-- : 2/ : -13.5 - 16.3 -2/ - C 2.4

.. ow

‘ 1/ Includes wages and contributions to Social Security- and other employee
"~ benefits. :
2/ Not available.

Source: Complled from data submitted in response to questionna1res of the
U.S. International Trade Commission.

‘Data on these workers' productivity, hourly compensation, and unit labor
costs are presented in table II-9. As shown, productivity fell in 1982 but
rose in 1983, whereas hourly compensation rose in 1982 but fell in 1983.

1/ The difference between total compensation and wages is an estimate of
workers' benefits.
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‘Table II-9.--Labor productivity, hourly compensation, and unit labor costs in
the production of hot-rolled carbon steel sheets, 1981-83, January-March
1983, and January-March 1984

. .
. .

January-March--

Item 1981 ¢ 1982 1983 -
) ) ; ‘ 1983 © 1984
Labor productivity: : : : : :
Quantity : : : : :
’ '~ tons per hour—-: 0.2385 : 0.2147 : 0.2503 : 0.3206 : 0.2540
Percentage change-----—- : 1/ : -10.0 : 16.6 : 1/ : -20.8
Hourly compensation: 2/ : : : :
Value-—————-- per hour--: $15.26 : $16.60 : $15.14 : $16.02 : $15.40
Percentage change-—---- : 1/ : 8.8 : -8.8 : 1/ : -3.9
_Unit labor costs: 3/ : : : : :
Value-———————— per ton--: $83.25 : $107.66 : $87.26 : $102.67 : $106.84
: 4.1

‘Percentage change-——--- : 1/ : 29.3 : -19.0 : 1/

.
.

.

1/ Not available.
2/ Based on wages paid excluding fringe benefits.
3/ Based on total compensation paid.

.Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Data supplied by six producers on employment, wages, and productivity in
the domestic production of hot-rolled carbon steel sheets during the January-
September periods of 1983 and 1984 are shown in the following tabulation:

January- January-
September September
Item 1983 1984
Average number of production and
related workers—-———~—ce e mm e 9,394 9,403
Hours worked---——--——ce—eeeo- 1,000 hours-- 14,200 14,714
Wages paid-———-—~-~————~~ million dollars-—- 213 230
Total compensation---———--—-cceuuo—o do——-- 308 310
Labor productivity---———--- tons per hour-- 0.2487 0.2464
Hourly compensation--———m—eommomm e $14.99 $15.63
Unit labor costs—-—-———————emv per ton-- $87.34 $85.43 -

Financial experience of U.S. producers

Operations on hot-rolled carbon steel sheets.--Income-and-loss data were
received from nine firms, which together accounted for 92 percent of total
shipments of hot-rolled carbon steel sheets in 1983 (as reported by the AISI,
but with shipments of coiled plates deducted). These data are presented in
table II-10. The responding producers' net sales of hot-rolled carbon steel
" sheets fell from $3.5 billion in 1981 to $2.3 billion in 1982,.or by
33.2 percent. Such sales rose in 1983 to $3.1 billion, or by 32.6 percent.




I1-12

Table II-10.--Income-and-loss experience of 9 U.S. producers 1/ on their
operations producing hot-rolled carbon steel sheets, accounting years
1981-83

Item 1981 ° 1982 1983
Net sales—-—--—~—————m—mm—wmem m1111on dollars--: 3,487 : 2,329 : 3,089
Cost of goods sold——-—————-omimmm do---—-: 3,447 ¢ 2,605 : 3,276
Gross income or (loss)---———-—-meommm—m- do-—--: 40 : (276): (187)
General, selling, and administrative . : : :

EXPENSES ~~ — — = oo = e e do-——-—-: 121 : 129 : 126
Operating income or (loss)----~—-—-——-uv do-—--: (81): (405): (313)
Depreciation and amortization o i T 3 A :

expenses 2/-———-———————— do——-—; 17 74 : 83
Cash flow or (deficit) from operations--do——--: (4): (331): (230)
Ratio to net sales of-- : : ' s

Gross income or (loss)—————————-?——percent-—: 1.1 ¢ (11.9): (6.1)

Operating income or (loss)-————v—mem—m- do—~—-~: (2.3): - (17.4): (10.1)

Cost of goods sold-———-——c——mmmm do—~—-: 98.9 : 111.9 : 106.1

General, selling, and administrative : : :

eXpenses-—————————m—mm e e e (O - — - § 3.5 : 5.5: 4.1

1/ These 9 firms accounted for 92 percent of 1983 shipmenfs of hot-rolled

_ sheets (excluding coiled plates).

2/ Only 7 firms provided depreciation and amortization expenses. Hence,

cash flow from operations is somewhat understated and deficits are somewhat
overstated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

In 1983, the niﬁe firms sustained an aggregate operating loss of
$313 million, or 10.1 percent of net sales, compared with operating losses of

$405 million, or 17.4 percent of net sales, in 1982 and $81 million, or
2.3 percent of net sales, in 1981.

All nine responding firms reported operating losses in 1982 and 1983,
compared with five firms that reported such losses in 1981. In the aggregate,
the nine firms experienced negative cash flows from their operations on
hot-rolled carbon steel sheets each year during 1981-83. Such negative cash
flows amounted to $331 million in 1982, and $230 million in 1983, compared
with a small negative cash flow of $4 million in 1981.

The nine responding firms also reported income-and-loss data for
January~-March 1983 and January-March 1984 on their hot-rolled carbon steel
sheet operations. These data are presented in the following tabulation:
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January-March—-

Item . -
: 1983 : 1984
Net sales-———-—~——c—ommem—u million dollars--: 644 o 849
Gross income or (loss)-—-——————e—mn do-——-: : (62) : ¢))
Operating income or (loss)-—~-——--—-= do----: - (97) (43)
Gross income margin---—------———~ percent—-: . - (9.6) : (0.8)

Operating income margin----~--—--—- do——-~; (15.1) : , (5.1)

Aggregate operating losses for this product line were reduced by one-
half, from $97 million, or 15.1 percent of net sales, in January-March 1983 to
$43 million, or 5.1 percent of net sales, in the corresponding period of 1984.

Three firms accounting for approximately 32 percent of hot-rolled sheet
shipments reported information on their financial experience during
January-September 1983 and January-September 1984. These data show that
operating losses continued, but were reduced, in the interim period of 1984
when compared with those in the year-earlier period, as shown in the following
tabulation:

Interim period

. - ending Sept. 30--
Item _ 1983 1984

Net sales—--—————~—————e——million dollars—-  %Xx *kk
Cost of goods sold--- - —~do-——= k%% Kkk
Gross profit or (loss)~————--——oeo do———— (¥%Xk) Ratads
General, selling, and administrative

(GSA) expenses——-————=-= million dollars--  *%x %Xk
Operating income or (loss)-—--~—-——-—-do-——- (¥%k%) (XXxx)
Depreciation and amortization----——-——- do—--- k%% *kk
-As a percent of net sales:

Cost of goods sold-———-——o—meu— percent—- X% X%k

Gross profit or (loss)———--mw—omuen do---- (¥*X%) fadals

GSA expenses—---——-———————bem e do---- k%% *kk

Operating income or (loss)-———-—--- do--——- (%%*) (Xx%)

Capital expenditures.--Four firms supplied data relative to their
expenditures for land, buildirgs, and machinery and equipment used in the
manufacture of hot-rolled carbon steel sheets. Such capital expenditures
" declined from $92 million in 1981 to $70 million in 1982, and then increased
to $78 million in 1983. Three firms reported such expenditures for
January-March 1983 and January-March 1984. One firm, ***, reported an.
increase of *** percent in its capital expenditures in January-March 1984,
compared with such expenditures in the corresponding period of 1983. Reported
capital expenditures are shown. in the following tabulation: '
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Expenditures

Period - - (1,000 dollars)
p -1 J R SV 91,731
1982~ =~ m e m e 70,494
1983 - - 78,430
January-March—-

1983—- e 8,143

1984~ 11,334

Research and development expenditures.--Research and development expenses
relative to operations on hot-rolled carbon steel sheets, 1/ as reported by
six producers that responded to this part of the Commission's questionnaire,
rose from $6.4 million in 1981 to $6.6 million in 1982 .and $7.1 million in
1983. Reported research and development expenditures are shown in the
following -tabulation:

Expenditures

Period ' " (1,000 dollars)
p -1 R 6,353
p (-7 2 ———— 6,571
1983 e e 7,078
January-March--

y -1 JE U S — 431

Consideration of Threat of Material Injury to an Industry-
‘ in the United States

Consideration factors

In its examination of the question of the threat of material injury to an
industry in the United States, the Commission may take into consideration such
factors as the rate of increase in allegedly subsidized and/or LTFV imports,
the rate of increase in U.S. market penetration by such imports, the amounts
of imports held in inventory in the United States, and the capacity of
producers in the countries subject to the investigations to generate exports
(including the availability of export markets other than the United States).

A discussion of the rates of increase in imports of hot-rolled sheets and of
their U.S. market penetration is presented in the section of the report
entitled "Consideration of the Causal Relationship Between Alleged Material
Injury or the Threat Thereof and Allegedly Subsidized and/or LTFV Imports."”
Available data on foreign producers' capacity, production, and exports were
presented earlier in the report.

1/ *** jncluded data for coiled plates.
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U.S. importers' inventories

The Commission sent questionnaires to 45 firms which were believed to
have imported carbon steel products from the countries subject to these
investigations. Six firms, accounting for approximately 38 percent of
hot-rolled sheet imports in January-September 1984, reported that they had
imported such merchandise from the countries under investigation. Their
reported inventories, by country, are presented in the following tabulation
‘(in short tons):

As of Sept. 30--

Country -
1983 : 1984
Austriag—~————— : kkk o k%
HUngary——————-—-=— e : kX —
ROMANIA— -~ o e : *kk Kokk
T Sweden———— s e e ey . *kk . KRX
Venezuela-————~——— e : b 23 2 KKK

Consideration of the Causal Relationship Between Alleged Material Injury
or the Threat Thereof and Allegedly Subsidized and/or LTFV Imports

U.S. imports and market penetration

Imports from all sources.--Aggregate U.S. imports of hot-rolled carbon
steel sheets declined from 1.6 million tons in 1981 to 1.3 million tons in

1982, before increasing to 2.0 million tons in 1983 (table II-11). These
imports increased by 63 percent in January-September 1984 compared with those
in the corresponding period of 1983.

. Market penetration of hot-rolled sheets from all countries increased
steadily from 14.0 percent of consumption in 1981 to 18.3 percent in 1983, and
to 20.3 percent during January-September 1984 (table II-12).
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Table II-11.--Hot-rolled carbon steel sheets: 1/ U.S. imports for consumption,
by principal sources, 1981-83, January-September 1983, and January-September

1984
. ) . January-September--
Item - 1981 -1982 1983
: " 1983 1984
Quantity (1,000 short tons)
Austria-—-——-——c—cceee : 11 : 4 6 : 2 : 52
Finland--———-—ccmcmme: 49 : 26 : 56 : 41 48
Hungary----—-=-=—wec—mwee—w: 2/ : S0 0 : 0 : 15
Romania-——--———--—omme—- : 2/ 2/ : 0: 0 : 8
Sweden—————————mm e : 2/ 17 : 18 : 8 : 57
Venezuela-—-——————~wce— : 12 14 : 59 : 31 74
Japan- ———— e 424 ; 334 ; 350 212 : 343
France-————-——-mcmeee : 351 : 164 : 263 : 185 : 193
Brazil--————-——— : 3: 45 : 251 : 154 : 231
West Germany-----————-—- : 215 : 265 : 223 : 121 : 193
Republic of Korea--——---- : - 54 111 : 178 : 126 : 172
South Africa--—-——-—cnu : 27 : 20 : 77 : ' 37 : 84
All other-——-———————coa : 467 : 342 : 534 : - 335 : 574
Total-——-——-—nu—- ——— 1,613 : 1,342 2,015 : 1,252 : 2,044
. Value (million dollars)
Austria——-——---eeomee e : 3: 1: 1: -3/ : 14
Finland-————-romce : 15 ¢ 7 : 12 9 : 12
Hungary--—--——-——-=——~=——x : 3/ - - - 4
Romania—————-—memm o : 3/ : -3/ : -1, - 2
Sweden——-—-——-—————mnu—— : 3/ 5 : 4 : 2 : 15
Venezuela-—---———~-——~un : 3 3 11 : 6 : 17
Japan—-———-—————————————- : 142 : 110 : 108 : 66 : 112
France—--————————wmecemeo 105 : 50 : 69 : 48 : 58
Brazil-————-- —————————— : 1: 12 : 54 : 33 : 49
West Germany---—-——-————-—=: 66 : 78 : 60 : 33 : 55
Republic of Korea----—-- -3 16 : 33 : 44 31 : 48
South Africa---——-----—-o : 8 : 6 : 18 : 9 : 22
All other—————————oreu—o : 150 : 100 : 148 : 92 : 166
Total-——-—~—come e : 509 ; 405 : 529 : 329 : 573
1/ Includes imports under TSUSA items 607.6710, 607.6720, 607.6730,
607.6740, and 607.8342. '
. 2/ Less than 500 tons.
3/ Less than $500,000.
Source: Compiled from official statistics of the U.S. Department of
Commerce.
Note.--Because of rounding, figures may not add to the totals shown. Unit

values were computed from unrounded data.
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Table II-12.--Hot-rolled carbon steel sheets: Ratios of imports from selected
sources and U.S. producers' domestic shipments to apparent U.S. consumption,
1981-83, January-September 1983, and January-September 1984

(In percent)

: . . . Jan,-Sept--
_Item © 1981 ° 1982 1983 -
: : 1983 1984
Imports from-- . Cos : : : , :
Austria———-—————m e 0.1 : 0.1 : 0.1 : 17 0.
Finland-—--———-————m e .4 S .5 0.5 :
Hungary———--————————=eee—- ——————t 1 - - -
Romania-——--——emm e e A VAR S ¥ : - -
-Sweden-———————~~—= e S VAR L2 2 .1
" Venezuela——————~——ccmmemm oo - I B 2 .5 .4
All other countries——-——~~vcmr—eo : 13.4 : 15.4 : 17.0 : _15.0 : 17.8
Total imports———--——emoomemem : 14.0 : 16.1 : 18.3 : 16.0 : 20.3

U.S. producers' shipments--——--———- : 86,.0 : 83.9 : 81.7 : 84.0 : 79.7

1/ Less than 0.05 percent.

Source: Tables II-3 and II-11.

Imports from Austria.--Imports of hot-rolled carbon steel sheets from
Austria declined from 11,000 tons in 1981 to 4,000 tons in 1982, before

increasing to 6,000 tons in 1983, These imports increased sharply in
January-September 1984, rising to 52,000 tons, compared with 2,000 tons
imported in the corresponding period of 1983, Austria supplied 0.1 percent of
U.S. consumption of hot-rolled carbon steel sheets during 1981-83 and 0.5
percent in January-September 1984.

Imports from Finland 1/.--~Imports of hot-rolled carbon steel sheets from
Finland declined from 49,000 tons in 1981 to 26,000 tons in 1982, before
increasing to 56,000 tons in 1983. These imports increased by 16 percent in
January-September 1984 compared with those in the corresponding period of
1983. Finland's market share increased irregularly from 0.4 percent in 1981
to 0.5 percent in 1983, and then remained at that level in January-September
1984.

Imports from Hungary.--Imports of hot-rolled carbon steel sheets from
Hungary totaled just 191 tons in 1981; no such merchandise was imported in
1982 or 1983. Imports from Hungary increased sharply in January-September
1984, rising to 15,000 tons. Hungary supplied under 0.05 percent of the U.S.
" hot-rolled sheet market in 1981; in January-September 1984 it accounted for
- 0.1 percent of U.S. consumption.

1/ As indicated previously, the Commission's investigations concern1ng
imports from Finland were terminated.
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Imports from Romania.---Imports of hot-rolled carbon steel sheets from
‘'Romania totaled just 43 tons during 1981-82,. and no imports of the product
were reported from Romania in 1983. TImports from Romania in January-September
1984 amounted to 8,000 tons. ‘- Romania supplied under 0.05 percent of the
market in 1981-82; during January-September 1984, imports from Romania
accounted for 0.1 percent of U.S. consumption.

Imports from Sweden.--Imports of hot-rolled carbon steel sheets from
Sweden were negligible in 1981, rose sharply to 17,000 tons in 1982, and
increased more moderately in 1983. These imports increased sharply once again
in January-September 1984 compared with those in the corresponding period of
1983, Sweden accounted for under 0.05 percent of U.S. hot-rolled sheet
consumption in 1981 and 0.2 percent in 1982 and 1983. Sweden's market share
rose to 0.6 percent in January-September 1984. -

Imports from Venezuela.--Imports of hot-rolled carbon steel sheets from
Venezuela amounted to 12,000 and 14,000 tons, respectively, in 1981 and 1982.
Such imports then rose to 59,000 tons in 1983 and more than doubled during
- January-September 1984 compared with those in the corresponding period of
" 1983. Venezuela's market share rose steadily from 0.1 percent in 1981 to
0.5 percent in 1983 and 0.7 percent in January-September 1984,

Information concerning the distribution of imports of hot-rolled sheets
in January-September 1984, by customs districts, as.compiled from official
statistics of the U.S. Department of Commerce, is presented in the following
tabulation: ‘ ‘
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Country and : Share of HH Country and : Share of
customs district : _total imports :: customs district : _total imports
. : - Percent HH : Percent

Austria: : :: Hungary: :

Los Angeles, CA-—----: 22.0 :: Houston, TX---—-e~- : 58.1

Houston, TX--—-—————n : 17.8 :: Los Angeles, CA-—---: 17.9

Chicago, IL--———~—-——- : 11.1 :: New Orleans, LA--——-: 13.7

Wilmington, NC———--—- : 7.8 :: Subtotal——--~-——- : 89.7

"~ Detroit, MI-———e—wee——: 6.8 All other-——-—————- -2 10.3

Providence, RI-——-——~ : 6.3 :: Total——-—————~—— : 100.0
Philadelphia, PA----- : 6.2 :: :
Subtotal-———-——--—- : " 78.0 :: Romania: :

All other—————————-o -3 _22.0 :: Miami, FL—~——m—mc-n : 30.7

Total-—-——-—meoe : 100.0 :: Bridgeport, CT—---- : 30.7

] : : HH Savannah, GA--—--- - 20.7

Finland: : HH Houston, TX---——---- : 9.2

Houston, TX--—-~——~--—- : 33.5 :: Mobile, AL-—-—————-: ) 6.9

.Bridgeport, CT-----—-—- : 18.5 :: Total----—--amm- - 100.0
Detroit, MI--—-——m-—- : 14.0 :: :
Chicago, IL--—--—--—- : 6.5 :: Sweden: ' :

Duluth, MN---—--——-—-- : 6.6 :: Philadelphia, PA---: _ 28.5

Subtotal-———e—ee e H 79.1 :: Chicago, IL~--~—---- : 21.7

All other-————-—~--— : 20.9 :: Houston, TX--—----- : 19.5

Total-————— e 100.0 :: Detroit, MI---——--— 3 13.7

_ : \ e Subtotal----—---— T 83.4

Venezuela: - : HH All other-——--—~--—— : 16.6

"New Orleans, LA-—--—— : 31.6 :: Total———— e : 100.0
Detroit, MI--~~-—e—n : . 31.2 :: :
Chicago, IL------—--— : 11.7 :: :
Bridgeport, CT-------: 8.6 :: :
Cleveland, OH-—--—~---: 7.6 : :
Subtotal--——-meeme : 90.7 : :
All other-———————-w— : 9.3 : :
Total———-——~c—ec e 100.0 : :

Prices

Market conditions for products that use hot-rolled sheets directly affect
the price of hot-rolled sheets. Typical industries which use hot-rolled
sheets are the automobile industry, the construction industry, and the energy
~and utility industries. For example, the automobile industry now produces
cars that use substantially less steel than in the past, a result of
downsizing and of substitution of other products for steel. This has reduced
the demand for steel sheets and has had a dampening effect on sheet prices.
However, automobile production increased during 1983 and January-March 1984
(table II-13), which helped keep the demand and resultant prices for
hot-rolled sheets from declining further.
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Table II-13.--Indexes of industrial production of household appliances and
automobiles, seasonally adjusted, by quarters, 1981-84

(January-March 1981 = 100)

P . d _ Household : Automobiles and
. erio : appliances : utility vehicles
1981: . _ o :
January-March-—-———cmemmm—stm e e 100.0 : 100.0
April-Juné--—————c e T 95.2 : 116.3
July-September--—+~————wr—metm e : ‘ 99.9 ; 104.1
October-December—-——————————cmmmmm o : 77.8 85.0
1982: ' e :
January-March——-——-- e —_———1 - 77.0 ' 75.5
April-June--—————omm ettt T 80.0 : ' 100.6
July-September———————emm— e : 84.0 104.0
October-December———————sccmemmme e : 85.1 : 84.1
1983: 4 : :
January-March~———-—-—m ooty 88.2 ©105.1
April-June--———————m e : 89.8 : 115.5
July-September--~--——- —— e - 97.1 : 136.1
October-December——————————le—eomemmmw 100.0 : 139.4
- 1984 T , : :
January-March————— - : T 107.3 149.6
CApril-June-—-——m o : 101.6 : 144.6
July-September-———————-- e - 108.0 : 142.3
. October-December———————————c e : 1/ 103.3 : ' 144.0

1/ Latest data for household appliances are for November 1984,

Source: Data Resources, Inc., Central Data Bank.

Other large users of hot-rolled sheets are the household appliance
industry and the heating and air-conditioning industry. Industrial production
in these markets followed trends similar to that of the auto industry--
remaining relatively stable during January-September 1981, decreasing in 1982,
and then strengthening through 1983 and into 1984.

Prices for hot-rolled carbon steel sheets are usually quoted f.o.b. mill
on a dollars-per-ton basis. Prices consist of a base price plus additional
charges for extras such as variations in length, width, thickness, and
chemistry. Price chariges are accomplished by changing the base, the extras,
or a combination of both. Domestic producers usually equalize freight charges
in order to stay competitive in any particular market.

" Domestic producers and importers were asked to supply average net selling -
prices to SSC's and end users for five specific products in order to determine
trends in hot-rolled carbon steel sheet prices. 1/ Weighted-average prices
and indexes of the data are presented in tables II-14 and II-15.

1/ These products and their specifications are listed in app. D. The five
representative hot-rolled carbon steel sheet products are Nos. 5 through 9.
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Table II-14.

Weighted-average net éelling prices for sales of

Hot-rolled carbon steel sheets sold to SSC's

doaestic products snd for sales of imports from Austria, Venetuela, Hungary, Romania, and Sweden, and indexes of

thoge .prices, 1/ by types of products and by quarters, January 1982-September 1984~-Continued

-

$ales to SSC's of merchandise froo--

Venezuela

e oo

Austria

Product and period

Hungary

Anount f Indexf Amount 3 Index

‘Per ton

- e

.
:
.
s

Index, Amzount f Index

‘Amount
: Per ton

“Index

Anount
s Per ton:

e ee

Amount f Index

e oo o #s su e

Per ton

3 .
H H

.
.

Per ton

Per ton

.

..

.

.

Product 7:

.

.

1982

January-March:

April-June

-

100 :
. 98

100 : e

gans

.

hhn

102 :

L 2 1

July-September

October-December——:

1983:

85 :

wes ;104 ¢

January-March

April-June

-.m

1

. o

Lee we e

vy~
@ @® D

o es v

b4
113
«sas

e ve iBe

-
O =N
~ =t~

e e oe
L.

-
4
-

October~December—

1984

July=-Septenmber

aea ;121 ;¢ wew 87 :  w%% : 108 :
m

January~March~—=—=:
April-June~—————=:

L 21

July-Septesber~——: -

Product 8:

1982:

.

.

100 :

sne
[ 1 1]
(113

January-March———=:

April~June

sex ;100

[ 114

99 :

.
.

98 :

July-September~——:

October-Deceaber~~:

1983:.

.

97 1+  wws

hed

January-March—==—-:

April-June

‘an *0 e

e s e

e va oe

et oo o0

.
ae v se

« 4

«aaes

s ®e o
AR
e R N

o o0 s
L. -5
s«

July-September--———

October~December—

1984:

Ak 110 : eas 87 ¢

—
H

January-March————=:

April-June

-

a

o

July-Septepbér-—-L

Product 9:

.

© 1982:

January-March:

.

‘April-June=—~——==}

100 :

July-September——-:

October-December--:

1983:

.

.
-t

April~June-==—==—=-

January-March

: 100 :

i 11}

October-Pecenber--:

July-September——-:
1984

e

ahd

103 :

E 2 1]

January-March-=——-

April-Jupe~~————--

.
H

July~-Septenber——-

.

a

.-

1/ FPirst period with data = 100,

Compiled from data submitted in reeponse to questionnaires of the U.S. International Trade Commission.

Source:
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Weighted-
average net selling prices for sales of domestic products and for sales of
imports from Venezuela and Sweden, 1/ and indexes of those prices, 2/ by

. types of products and by quarters, January 1982-September 1984

Sales to end users of merchandise from--

Product and period Dom?stlc Venezuela Sweden
_ , : firms
. Amount ' Index . Amount = Index . Amount _ Index
: Per ton : : Per ton : : Per ton :
Product 5: : : : : :

1982: : T : : : :
January-March------—- : Fxxx 100 : - -3 - -
April-June-————————nn : kX% 3 98 : - - - -
July-September------- : *kk 3 100 : - - - -
October-December----- 3 XKk 102 : -3 - -1 -

1983: : : : : : :
January-March-------- : *kk 102 : - - - -
April-June-—————+—m-—; *kk ; 100 : - -3 - -
July-September—-- - -—-: *kK 99 : - - - -
October-December-----: *KX 91 : - - - -

1984 : : : : : :
January-March--~—-—--: Xk 95 : - - -3 -
April-June-————-———-- : *k%k 100 : - -3 - -
July-September—---——--: kX% 104 : -3 - - -

Product 6: : B : : : :

1982: . : : : : : :

. January-March—------- : Ckkk 2 100 - -~ -3 -
_April-June-—-———meeeo : *kk 98 : - -3 - -
July-September—---—-- : *kxk 91 : - - - -
October-December-——--: *k%k 79 : - - - -

1983: ' : : : : : :
January-March-—--~-—- : *kk ; 94 : - - - -
April-June-—-———————- : *kk 90 : - - - -~
July-September---~-—-- : *kk 94 : - - - -
October-December—--—- : fatat I 87 : -3 -3 - -

1984: : : : : : : :
January-March-----—~-: *okk 98 : - - - -
.April-June--—-----——- : *kk 98 : -3 -3 - -
July-September—------ : *kk 103 : - -3 - -

Product 7: : : : :

-1982: : : : : :
January-March---—---~: *kk 100 : - - - -
April-June--- - ————-=~: *kk 3 91 : - - - -
July-September——----- : XXX 90 : - -3 - -
October-December--—--~ : *kk 86 - - 3 - -

1983: o : : : : :
‘January-March---—-~-- : dkk 97 : - - - -
April-June-——-—~=-me-- D *kk 91 : - - -3 -
July-September-—------ : *kk g 88 : - -3 -3 -
October-December---—-- : *kk 88 : - - $hhx . 100

1984 : : : : :
January-March----—-~- : *xk 98 : “$rxk 100 - -
April-June----—-—-—-~: kkk 105 : - - -7 -
July-September-——--~-: *x%x ;107 : - - Kkk 108

See footnotes at end of table.
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‘Table II-15. Hot-rolled carbon steel sheets sold to end users: Weighted-
average net selling prices for sales of domestic products and for sales of
imports from Venezuela and Sweden, 1/ and indexes of those prices, 2/ by
types of products and by quarters, January 1982-September 1984--Continued

Sales to end users of merchandise from--

: : Domestic :
Product and period Venezuela Sweden

: ' firms : :

. Amount @ Index ' Amount - Index Amount:. Index

s —

: : Per ton : : Per_ton : : Per ton :
Product 8: : : : ' : : : :

1982: - : e s : : :
January-March-——-———— : $xxx : 100 : - = -3
April-June---——-c———o : Kkk 95 : - - - -
July-September----—-—-- : KKK - 3 921 : . -3 -3 - -
October-December——--—- : Tkk% ;- . 89 -3 - -

1983: _ : <3 : : : :
January-March———-———— : kR 98 : - - S -
April-June-—--—---——-; ot 1 92 : - -3 -3
July-September————-—-- : atad S 89 : - = 3 -3
October-December---— : Rot i B 93 : -3 - - -

1984: : : : : : :
January-March--—-——-- : kxk 97 : - o= -
April-June——————ce—e-- : ot 2 2 99 - - - -
July-September---—-—-—- : ot t 108 : -3 - -

Product 9: : : s : : :

1982: : : oot : : : :
January-March-—~———-—- : - - - - -3
April-June--—-—~-——-- : - -3 - - - -
July-September————-—-: -3 - - - -3
October-December———--: -3 -3 -3 =3 -

1983: : : HE : : :
"January-March——-————-: *kk 100 : - - -1
April-June--—-=——~——- : - - - - -
July-September—---—~-- : - -3 -3 - -3
October-December—-—--: -3 - -3 -5 -

1984: : : . : : : :
January-March-—--——-- : -3 -3 - - -
April-June—-————c-e——~ : k%X 104 : - -3 -
July-September--————- : *kk 116 : - - -3

. . . . .
o o . . »

1/ There were no prices reported on sales of Austrian, Finish, Hungarian, or
Romanian hot-rolled sheets to end users:
2/ First period with data = 100.

Source: Compiled from data éubmitted in response to questionnaires of the
U.S. International Trade Commission.
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Domestic price trends.--Domestic weighted-average prices for sales of
hot-rolled sheet product 5 to SSC's increased by 6 percent in 1982. After
decreasing in the first three quarters of 1983, the price for product 5
returned to 6 percent above the initial January-March 1982 price. Product 5's
weighted-average price increased in January-September 1984 to 17 percent above
.the initial 1982 price.

Except for an increase in July-September 1983, product 6's weighted-
average price to SSC's declined throughout 1982 and 1983 to 7 percent below
the initial 1982 price. The weighted-average price for product 6 increased
in 1984 until it was-6 percent above the initial 1982 price.

Product 7's weighted-average price to SSC's increased by 22 percent
during the first three quarters of 1982 before falling in the fourth quarter
to 7 percent below the initial 1982 price.. Product 7 increased in price
during 1983 to 24 percent above the initial 1982 price. 1In 1984, the
weighted-average price for product 7 fell to 11 percent above the initial 1982
price.

The weighted-average price to SSC's for product 8 fell in 1982 by
8 percent before increasing in 1983 to 39 percent above the initial 1982
price. Product 8's weighted-average price fell in 1984 to 10 percent above
the initial 1982 price. There were only two prices reported for product 9.

Weighted-average prices of domestically produced hot-rolled carbon steel
sheets sold to end users generally decreased from 1982 to 1983 before
increasing in 1984. Product 5's:.price fell by 9 percent from January-March
1982 to October-December 1983 and then increased in 1984 to 4 percent above
the initial 1982 price. Product 6's price fell by 13 percent from January-
March 1982 to October-December 1983 before increasing in 1984 to 3 percent
above the initial 1982 price. Product 7's price fell by 12 percent from
January-March 1982 to October-December 1983 before increasing in 1984 to
7 percent above the initial 1982 price. Product 8's price fell by 7 percent
from January-March 1982 to October-December 1983 before increasing in 1984 to
8 percent above the initial 1982 price.

Import price trends.--Limited price data were reported by importers of
hot-rolled carbon steel sheets from the countries subject to these
investigations. The reported information is shown in tables II-14 and II-15
and is discussed, by country, in the following sections.

Austria.--Product 7 was the only category of hot-rolled carbon steel
sheets imported from Austria that had a consistent series of prices for sales

to §SC's. The weighted-average price of this product imported from Austria
declined by 13 percent from January-Macrch 1982 to July-September 1984. There
were no reported prices for sales of Austrian hot-rolled sheets to end users.

Hungarz.—wlnsufficient data were received on prices of hot-rolled
sheets imported from Hungary on sales to SSC's to allow trends to be analyzed,
and no prices were reported on Hungarian sheets sold to end users.
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. Romania.--Insufficient data were received on prices of hot-rolled
sheets imported from Romania and sold to SSC's to allow trends to be
ascertained. There were no reported prices for Romanian hot—rolled sheets
sold to end users.

Sweden.--Insufficient data were received on prices of hot-rolled
sheets imported from Sweden for sales to SSC's or end users to allow trends to
be ascertained.

Venezuela.--Product 7 was the only category of merchandise imported
from Venezuela with a consistent price series for sales to SSC's. Product 7's
prices increased by 15 percent from July-September 1983 to July-September 1984.
Insufficient data were received on prices of hot-rolled sheets imported from
Venezuela and sold to end users to allow trends to be ascertained. '

host sales

Austria.—-U.S. producers did not report any allegations of sales of
hot-rolled carbon steel sheets lost to imports from Austria.

Finland 1/.--*** provided the Commission with one specific allega-
tion of a lost sale of hot-rolled carbon steel sheets to imports from .
Finland. *** was cited in this single allegation, which involved *** tons of
i6-gauge, pickled, hot-rolled sheets for delivery during the fourth quarter of
1984, ***, steel buyer for the firm, stated that *kk,

Hgngg;x.—-*** provided the Commission with one specific allegation of a
lost sale of hot-rolled carbon steel sheets to imports from Hungary. *** was
cited in this single allegation, which involved *** tons of hot-rolled sheets
in various sizes during December 1984, *** could not be reached for comment.

Romania.--U.S. producers did not report any allegations of. lost sales of
"hot-rolled carbon steel sheets to imports from Romania.

Sweden.--*%* provided the Commission with one specific allegation of a
lost sale of hot-rolled carbon steel sheets to imports from Sweden. *** wasg
cited in this single allegation, which involved *** tons of hot-rolled sheets
"in coils *%x, *k%x gteel buyer for the firm, did not recall the alleged
transaction, but stated that ***,

Venezuela.--U.S. pfoducers did not report any allegations of lost sales
of hot-rolled carbon steel sheets to imports from Venezuela.

1/ As indicated previously, the Commission's investigations concerning
imports from Finland were terminated.
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. Lost _revenue

U.S. producers did not report any specific allegations in which they sold
domestically produced hot-rolled carbon steel sheets at reduced prices because

of competition from hot-rolled sheets imported from any of the countries
herein under investigation.

Transportation costs

. Separate data are not currently available on costs incurred in the
transportation of hot-rolled carbon steel sheets. However, transportation
costs for hot-rolled sheets should be similar to those for cold-rolled sheets,

which are discussed in part III of this report.
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. PART III. COLD-ROLLED CARBON STEEL PLATES AND SHEETS
Introduction

This part of the report presents information relating specifically to
cold-rolled carbon steel sheets. As indicated previously, the Commission
instituted the following preliminary investigations to determine whether an
industry in tlie United States is materially injured, or is threatened with
material injury, or the establishment of an industry is materially retarded,
by reason of imports of cold-rolled carbon’ steel sheets and plates:

Countervailing duty investigations:
Austria (investigation No. 701-TA-230 (Preliminary),
Sweden (investigation No. 701-TA-231 (Preliminary)), and.
Venezuela (investigation No. 701-TA-232 (Preliminary)); and

Antldumplng investigations:
Austria (investigation No. 731-TA-224 (Prellmlnary)),
Czechoslovakia (investigation No. 731-TA-225 (Preliminary));
East Germany (investigation No. 731-TA-226 (Preliminary)),
Finland (investigation No. 731-TA-227 (Preliminary)),
Romania (investigation No. 731-TA-228 (Preliminary)), and
Venezuela (investigation No. 731-TA-229 (Preliminary)).

As stated earlier, Bethlehem, the petitioner in investigation No.
731-TA-227 (Preliminary) concerning cold-rolled carbon steel sheets from
Finland, subsequently withdrew its petition, and the investigations by the
Department of Commerce and the Commission were terminated.

.The Products

Description and uses

Cold-rolled carbon steel plates and sheets are flat-rolled products
produced by processing hot-rolled, pickled (cleaned) carbon steel plates or
sheets in cold-reduction mills. They are considered to be finished products
and are distinguished from other flat-rolled products by their dimensional
characteristics. For the purposes of these investigations, cold-rolled carbon
steel plates and sheets are defined as flat-rolled carbon steel products;
whether or not corrugated or crimped, whether or not coiled, and whether or
not pickled; over 12 inches in width; not cut, not pressed, and not stamped to .
nonrectangular shape; not coated or plated with metal and not clad. .

Cold-rolled carbon steel plates are 00,1875 inch or more in thickness and
are provided for in TSUSA item 607.8320; cold-rolled carbon steel sheets are
less than 0.1875 inch in thickness and are provided for in TSUSA items
607.8350, 607.8355, and 607.8360. Although cold-rolled plates are included
within the scope of the investigations, imports of such products are believed
to be negligible. Accordingly, imports under item 607.8320, which are
believed to consist principally of pickled plates, are not 1ncluded in the
statistical data presented in this report. :
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The production of cold-rolled sheets begins with coils of hot-rolled

" sheets, which are decoiled, pickled, dried, oiled, and recoiled. Each coil is
then sent to a cold-reduction mill (so called because the steel is passed
through a series of reducing rolls without being reheated) to emerge as a
thinner product, with a smoother finish and a higher strength-to-weight ratio
than can be achieved by hot-rolling alone. The sheets are then coiled and,
usually, annealed (heat treated) to restore the ductility lost during cold -
rolling. A portion, however, is sold in an unannealed, "full hard” :
condition. After the steel has been softened in the annealing furnace, it is
passed through a temper mill, which finishes the cold-rolled sheets by - .
imparting additional hardness, flatness, and surface quality. The product is
then shipped to consumers in coils or cut lengths.

Cold-rolled carbon steel sheets are the largest volume steel mill
product, having accounted for 22 percent of total U.S. producers' shipments of
all carbon steel products (and 19 percent of such shipments of all steel mill
products) in 1983. Major consumer markets for cold-rolled sheets are shown in
table III-1. The automotive industry, the largest single consumer of
cold-rolled sheets, accounted for, on average, 33 percent of cold-rolled sheet
shipments during 1981-83; shipments to steel service centers and distributors
averaged 27 percent over the same period. Other end markets for cold-rolled
sheets include the electrical equipment and appliance industries.

Table III-1.--Cold-rolled carbon steel sheets: U.S. producers' shipments, by
major markets, 1981-83, January-September 1983, and January-September 1984

. ) o ' January-September--

Market .. 1981 1982 1983 X
: 1983 1984
Quantity (1,000 tons)

Automotive---——c—mmmmm e : 4,547 3,469 : 4,176 : 2,890 : 3,082

Steel service centers : : : : :
and distributors-----———-- s 3,328 : 2,798 : 3,777 : 2,783 : 2,902
Electrical "equipment-————--- : 1,215 : 871 : 1,143 : - 830 : 895

Appliances, utensils, : : : : S
and cutlery--—-—--—--—————~——— : 1,203 : 899 : 1,135 : . 850 : 909
All other—————--——emm e 3,455 : 2,529 : 2,764 : 2,060 : 2,234
Total -~~~ : 13,748 : 10,565 : 12,995 : VgJ413 : . 10,022
’ Percent of total

Automotive-——--——mm e : 33.1:  32.8:  32.1: 30.7 : 30.8

Steel service centers H : : : :
and distributors--——-—-—-- : 24,2 : 26.5 29.1 : 29.6 : 29.0
Electrical equipment----———-- HE 8.8 : 8.2 : 8.8 : 8.8 : 8.9

Appliances, utensils, : : : : :
and cutlery-------——-- ———— 8.8 : . 8.5: 8.7 : 9.0 : 9.1
All other---—=——cmmrme e : 25.1 23.9 : 21.3 : 21.9 22.3
Total—- - e : 100.0 : 100.0 : 100.0 : -100.0 100.0

Source: American Iron & Steel Institute.

. Note.--Because of rounding, figures may not add to the totals shown.
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‘u.s. tariff treatment

. As mentioned, imports of cold-rolled carbon steel plates and sheets are
classified for tariff purposes under TSUSA items 607.8320 (plates), 607.8350
(painted or varnished sheets), :607.8355. (annealed sheets not painted or
varnished and having a minimum yield point of 40,000 pounds per square inch),
and 607.8360 (all other cold-rolled sheets). The current U.S. rates of duty
and the final column 1 MTN concession rates for such imports are shown in the
following tabulation (in percent ad valorem and cents per pound):

L " Rate of dut
.Column 1: : : ’

Jan. 1, 1985--————cmwmmmm e 6.1%

_ Jan. 1, 1987 1/-—--~"-——mmemmm 5.1%

LDDC~7—=~mmmm—rrm e e e i 5 1%
“Column 2— -~ e 0.2¢ + 20.0%

1/ The applicable rate prior to the first staged reduction under the Tokyo
round (i.e., effective Jan. 1, 1980) was 8.0 percent ad valorem.

Imports of these products are not eligible for duty-free treatment under
the Generalized System of Preferences. However, such imports, if the product
of designated beneficiary countries, are eligible for duty-free entry under
the CBI, and imports from LDDC's are granted the preferential rates shown. An
explanation of the applicability of column 1, column 2, CBI, and LDDC rates of
duty is presented in part I of this report.

In addition to the import duties shown above, countervailing duties are
currently in effect with respect to imports from Argentina (Apr. 26, 1984),
Brazil (June 22, 1984), Spain (Jan. 3, 1983), and Korea (January 1985). 1/ 1In
other actions in recent years, the Commission determined that there was no
reasonable indication that an industry in the United States was materially
injured, or threatened with material injury, by reason of allegedly subsidized
and LTFV imports from Belgium, Luxembourg, and the United Kingdom.

Petitioners withdrew unfair trade complaints involving cold-rolled sheets
from France, Italy, the Netherlands, and West Germany to bring into effect the
Arrangement Concerning Trade in Certain Steel Products, which was concluded by
the European Coal and Steel Community and the United States in October 1982.
Under the Arrangement, exports from the EC to the United States of 10
categories of steel products are to be limited to specified shares of apparent
U.S. consumption from November 1, 1982, through December 31, 1985. Cold-
rolled carbon steel sheets are included in a -category in which exports are
limited to 5.11 percent of consumption. 'An antidumping complaint involving
cold-rolled sheets from South Africa was also withdrawn by the petitioner
following a declaration by the exporter to restrain shipments of such
merchandise to the United States.

1/ Imports from South Africa are also subject to countervailing duties
(Sept. 7, 1982); the current level, however, is O percent. The weighted-
average subsidies for other countries were as follows: Argentina, 5.44 percent
ad valorem; Brazil, 36.95 percent; and Spain, 38.25 percent.
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In January 1985, the Commission made a negative injury determination
with respect to LTFV imports of cold-rolled carbon steel sheets from Argentina
.(investigation No. 731-TA-175 (Final)). A final antidumping case involving
imports of cold-rolled sheets from Spain (investigation No. 731-TA-177 (Final))
was terminated following withdrawal of the petition on January 18, 1985.

U.S. Producers

There were 14 known firms in the United States producing cold-rolled
carbon steel sheets during 1982 and 1983. Most of these firms are located in
the Great Lakes region and Pennsylvania. The following tabulation, which was
compiled from data obtained in response to Commission questionnaires, shows
the principal producers and each firm's share of total U.S. producers’
shipments of cold-rolled sheets, as reported by the AISI, in 1983 (in percent):

Firm : Market share - Location
Armco : . - Yok k Ashland, KY

Middletown, OH

Bethlehem - KAk Burns Harbor, IN
: ' ~ Lackawanna, NY
Sparrows Point, MD

Inland————mm—m e e b e *kk ‘ ‘East Chicago, IN

LTV- _— —— — Kkk Aliquippa, PA
. Cleveland, OH

East Chicago, IN
Gadsden, AL
Hennepin, IL
Niles, OH
Pittsburgh, PA
Warren, OH

. National. xkk Detroit, MI
g Granite City, IL

Portage, IN
Weirton, WV 1/

ROUGE———— =~ m o mm e Kkk Detroit, MI

U.S. Steel——cm e *kk Cleveland, OH

. ' ‘ Dravosburg, PA
Fairfield, AL
Fairless Hills, PA
Gary, IN
Pittsburgh, PA

1/ This plant is now independéntly owned and operated.
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The production of cold-rolled carbon steei'sheets is heavily concentrated
in the United States, with the four largest producers, ***, accounting for
about **x percent of total U.S. producers' shipments in 1983.

U.S.»Impprters

The net importer file maintained by the U.S. Customs Service identifies
about 20 firms that imported cold-rolled carbon steel plates and sheets from
the countries subject to these investigations during October 1983-September
1984, Most of the larger importers are trading companies- that deal in a
variety of steel products from a number of countr1es

Apparent U.S. Consumption

Apparent U.S. consumption of cold-rolled carbon steel sheets 1/ decreased
from 15.2 million tons in 1981 to 12.1 million tons in 1982, but then rose to
15.3 million tons in 1983; apparent U.S. consumption during January-September
1984, at 12.6 million tons, was 15 percent greater than such consumption
during January-September 1983 (table III-2). According to ‘industry sources,
the increase in apparent consumption during 1983 was due primarily to
increasing demand in the automotive industry. As shown in the table, imports
took an increasing share of the market, from 10 percent in 1981 to 15 percent
in 1983 and 21 percent during January-September 1984.

1/ As noted, cold-rolled carbon steel plates are also included within the
scope of these investigations. However, as both imports and domestic
production of such plates are believed to be negligible, they will not be
specifically mentioned by name in the remainder of this report.
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Table III-2.--Cold-rolled carbon steel sheets: U.S. producers' shipments,
" - imports for consumption, exports of domestically produced merchandise, and
apparent U.S. consumption, 1981-83, January-September 1983, and ° -
January-September 1984

: : Ratio of
: : : . Apparent, imports to-—-
Year ‘Shipments  Imports _ Exports consump- | T Gone
: : o : tion  'Shipménts ° .
: : : 3 : - ¢ _sumption
R ettt 1,000 short tons—---—~~--—~ I Percent——-—--——-
1981————-emmm : 13,748 : 1,546 : 46 : 15,248 : 11.2 ¢ : 10.1
1982———---mem : 10,565 : " 1,599 : 21 : 12,143 : 15.1 : 13.2
1983 ——- -~ : 12,995 :1/ 2,341 : 23 : 15,313 : 18.0 : 15.3
Jan.-Sept.,--—-- : ' : : e : : .
1983--——————-- : 9,413 :1/ 1,550 : 18 : 10,945 : 16.5 : 14.2

© 1984~ —————- : 10,022 : 2,590 : 19 ¢ 12,593 : 25.8 : 20.6
. . v * ) ' o ’ . 3 . .. "

*' 1/ Revised by the siaff'of the U.S. International Tradé Commission.
Source: Shipments, compiled from data of the‘American Iron & Steel

Institute; imports and exports, compiled from official stat1st1cs of the U.s.
Department of Commerce, except where noted.

Consideration of Material Injury to an Ihdustry in
the United States

U.S. production, capacity, and capacity utilization

U.S. production of cold-rolled carbon steel sheets fell sharply from
12.8 million tons in 1981 to 9.2 million tons in 1982, and then rose to

12.1 million tons in 1983 (table III-3). Production during January-September
1984 was 9.6 million tons, representing an increase of 8 percent from that
reported in the corresponding period of 1983. Total productive capacity for

cold-rolled sheets declined slightly during 1981-83, from 18.1 million tons in
1981 to 17.3 million tons in 1983. Capacity utilization, which decreased from

70.6 percent in 1981 to 51.5 percent in 1982, increased to 70.0 percent in
1983 and 77.7 percent during January-September 1984. 1/

1/ The data on capacity utilization, as calculated from responses to
Commission questionnaires, differ from those developed in Carbon and Certain
Alloy Steel Products, investigation No. TA-201-51, July 1984. The discrepancy
is attributable to different product coverage in the investigations; for
example, TA-201-51 included strip products and certain alloy steels, and
different respondents, and the production requested in TA-201-51 included
captive production as well as production for sale.
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~Table III-3.--Cold-rolled carbon steel sheets: U.S. production, capacity, 1/
and capacity utilization, 1981-83, January-September 1983, and January-
September 1984

. January-September--

Item ‘1981 ¢ 1982 ' 1983 -
) ) ) 1983 1984
Production 2/ : : S : :

1,000 short tons--: 12,762 : 9,157 : 12,093 : 8,958 : 9,638
Capacity———————————om do----: 18,067 : 17,768 : 17,274 : 12,961 : 12,411
Capacity utilization 3/ H : ' : : :

percent--:  70.6 : 51.5 : 70.0 : 69.1 : 77.7

1/ Practical capacity was defined as the greatest level of output a plant
can achieve within the framework of a realistic work pattern. Producers were
asked to consider, among other factors, a normal product mix and an expansion
of operations that could be reasonably attained in their industry and locality
in setting capacity in terms of the number of shifts and hours of plant
operation.

2/ U.S. producers submitting useful data together accounted for 91 percent
of total shipments of cold-rolled carbon steel sheets in 1983, as reported by
the American Iron & Steel Institute.

3/ Calculated from unrounded numbers.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. producers' domestic shipments 1/

U:S. producers' domestic shipments of cold-rolled sheets are presented in
table III-A4. Domestic shipments of cold-rolled sheets fell from 10.9 million

tons in 1981 to 8.1 million tons in 1982, or by 26 percent; shipments
recovered in 1983, rising to 10.2 million tons. During January-September
1984, shipments rose by 10 percent compared with shipments in the
corresponding period of 1983. Ten firms reported shipments by type of-
customer during January-September 1984. Of reported shipments to SSC's during
the period, 93 percent were to unrelated distributors and 7 percent to related
outlets. Of reported shipments to end users, 94 percent were to unrelated
customers and 6 percent to related end users.

1/ Responses to questionnaires sent in the instant investigations
represented approximately 40 percent of the U.S. cold-rolled carbon steel
sheet industry. Since information representing over 90 percent of the
industry has since become available from questionnaires sent in connection
with investigation No. 701-TA-218 (Final), Certain Cold-Rolled Carbon Steel
Products From the Republic of Korea, that information has been presented.
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Table III-4.--Cold-rolled carbon steel sheets: U.S. producers’ domestic ship-
ments, 1/ 1981-83, January-September 1983, and January-September 1984

" January-September—-

Item ‘1981 ° 1982 ° 1983 .

: o S : 1983 | 1984
Quantity—-—————- 1,000 tons-—-: 10}883 : 8,084 : 10,219 : 7,568 : 8,308
Value-—--—— million dollars—--: 4,820 : 3,574 : 4,538 : 3,339 : 3,891

Unit value 2/-—---~ per ton--: $443 :  $442 : $444 :° $441 : $468
1/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires. Excludes intercompany and intracompany transfers.

2/ Calculated from unrounded numbers.

Source: Compiled from data submitted in response to quest1onna1res of the
U.s. Internatlonal Trade Comm1581on.3 )

A comparison of information received in response to the Commission's
quest10nna1res with information reported by the AISI on shipments of
cold-rolled carbon steel sheets is presented in the following tabulation:

AISI o Questionnaire

shipments shipments 1/ Coverage

Period (1,000 tons) ' - (1,000 tons) (percent)
1981~ 13,748 12,730 : 93
1982 ———————— e 10,565 . 9,446 89
1983 : 12,995 - 11,839 91

Jan.-Sept.—— ’

1983 - 9,413 : 8,757 93
1984~ 10,022 , : 9,621 96

1/ Including exports and intercompany and intracompany transfers.

U.S. producers' exports

U.S. producers' exports of cold-rolled sheets, as reported in response to
the Commission's questionnaires, were 0.2 percent or less of producers' total
shipments of cold-rolled sheets in each of the periods covered by these
investigations. Such exports declined from 27,869 tons in 1981 to *** tons in
1982 and *** tons in 1983, 1/ Exﬁorts fell by 5 percent during January-
September 1984 compared with exports 1n the corresponding period of 1983
(table III- S)

1/ These figures are lower than those shown in table III-2 because of

incomplete coverage by questionnaires of exporters (e.g., export data were not
collected from SSC's).
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Table III-5.--Cold-rolled carbon steel shéets: U.S.‘produéers' exports,
1981-83, January-September 1983, and January-September 1984

" January-September--

Item ‘1981 ' 1982 © 1983

G : ‘1983 1984
Quantity-——-—~———-——-— tons--: 27,869 : Cokkk g kkk *kk . *kX
Value-——~—~——- 1,000 dollars--: 13,287 : . kkk *kk *kk Kk

Unit value-———————- per ton--;: $477 $hkk $xxk . $rxx . $xxk

. - .
. 13

Source: - Compiled from data submitted in response to questionnaires of the
U.8. International Trade Commission. :

U.S. producers' inventories

End-of-period inventories of cold-rolled sheets, as reported by U.S.
producers in response to the Commission's questionnaires, remained small
during 1980-83 and the first nine months of 1984. Such inventories were equal
to 7 to 8 percent of the responding producers' (annualized) shipments in each
of these periods. Reported end-of-period 1nventor1es are shown in the
following tabulation (in thousands of tons):

Inventories
As of Dec. 31-- , :
1980--———--ommmmemmmeeeee. 938
1981 970
1982 ——— e 682
1983--- —————— 936
As of Sept. 30-- ' _
1983———m e 883

§ 11 S ——— 951

U.s. gmplqyment. wages, and productivity

The average number of production and related workers producing
cold-rolled carbon steel sheets fell by 26 percent in 1982 but rose by
17 percent in 1983 to 31,861 workers (table III-6). The number of such
workers rose by 1 percent during January-September 1984 compared with
employment in the corresponding period of 1983. 1/ Similarly, hours worked by

1/ .Respondents to the Commission's questionnaire were asked to identify
reductions in the number of production and related workers producing
cold-rolled carbon steel sheets of at least 5 percent, or 50 workers, that
occurred during January 1981 through September 1984. They were asked to
provide the date of each reduction, the number of workers affected, the reason
for the reductlon, and the duration of the reduction. Two companies, which
together accounted for *** percent of reported employment of production and
related workers producing cold-rolled sheets in 1983, provided the requested
information. ***, The remaining respondents did not provide quantified data.
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‘Table III-6.--Average number of production and related workers producing cold-
rolled carbon steel sheets and hours paid 1/ for such workers, 1981-83,
January-September 1983, and January-September 1984 2/

.
.

: January-September--

" Item ‘ 1981 ' 1982 ¢ 1983 G -
- : ' : T 1983 1984
Production and related o : : : :
workers: : : : s Co
Number-—-————-==-—mme e : 36,507 : 27,179 : 31,861 : 31,726 : 32,024
Percentage change-—--———-- : 3/ -25.6 : 17:.2 : 37 0.9
Hours paid for production : R : T :
and related workers: : : : : :
Number--—-——- 1,000 hours--: 73,656 : 52,592 : 64,245 : 47,471 : 49,666
" Percentage change--+=——--- : 3/ : -28.6 : 22.2 3/ : 4.6

.1/ Includes hours worked plus hours of paid leave time.

‘2/-Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires and not all that did provided useful employment
- data.

3/ Not available.

Source: Compiled from data submitted in response to quéstionnai:es of the
U.S. International Trade Commission.

these workers dropped by 29 percent from 1981 to 1982, but rose by 22 percent
in 1983. Hours worked rose by 5 percent during January-September 1984
compared with those in January-September 1983.

Wages and total compensation 1/ paid to production and related workers
producing cold-rolled carbon steel sheets are shown in table III-7. Data on

these workers' productivity, hourly compensation, and unit labor costs are
presented in table III-8. As shown, productivity decreased by 0.3 percent in
1982 and increased by 9.7 percent in 1983 and by 2.0 percent during
January-September 1984, Hourly compensation and unit labor costs rose in 1982
but fell in 1983. Hourly compensation rose by 3 percent during
January-September 1984 compared with that in the first nine months of 1983,
and unit labor costs fell by 6.5 percent during the same period.

1/ The difference between total compensation and wages is an estimate of
workers' benefits.
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~Table III-7.--Wages and total compensation 1/ paid to production and related
workers producing cold-rolled carbon steel sheets, 1981-83, January-September
1983, and January-September 1984 2/

. January-September--

Item ' 1981 ' 1982 G 1983 -
: D : 1983 1984

Wages paid: _ : : : : :
Value----million dollars--~: 1,106 : . 831 : 930 : 703 : 756
Percentage change-~-~—-—--: 3/ : -24.9 : 11.9 : 3/ 7.5

Total compensation: . o : : :
Value----million dollars--: 1,443 : 1,150 : 1,372 : 1,048 : 1,046
Percentage change----——<-~; 3 -20.3 : 19.3 : 3/ : -0.2

" 1/ Includes wages and contributions to Social Security and other employee
benefits. ‘ S '

2/ Understated to the extent that all U.S producers did not respond to the
Commission's questionnaires and not all that did provided useful employment
data. ;

3/ Not available.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. :
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Table III-8.--Labor product1v1ty. hourly. compenisation, and unit labor costs in
" the’ productlon of .cold-rolled sheets, 1981 83, January—September 1983 and
January-September 1984 1/

. January-September--

Ttem - .. . P 2981 ¢ 1982 ¢ 1983
) : : 1983 1984

Labor productivity: : : . : _ : :

Quantity---tons. per hour—-:. 0.1574 i 0.1570 -z 0.1722 : 0.1723 : 0.1758

Percentage change----—- —: . 2/ . =0.3: - 9.7 : 2/ 2.0
Hourly compensation: 3/ : Lo oo T s

Value————c—————~ -per. hour——:- $15.02: :. $15.80 : $14.47 : $14.81 : $15.22

Percentage change—;————--f;r 2/ . 5.2 ¢ -8.4 " 2/ 2.8
Unit labor costs: 4/ : o s .. T :

Value-—------~---per .ton--: “$124.50_: $139.32 : $124.00 ' : $128.15 : $119.83

Percentage change--—-—--———- : g/ i 11,9 : —11 0: 2/ T -6.5

1/ Understated to the extent that . all U S: producers d1d not’ respond to the
Commission's questionnaires and not all that did prov1ded usetul employment
data.

2/ Not available.

3/ Based on wages. paid excluding fringe: beneflts.

4/° Based on total compensation paid. . .- .

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Financial experience of U.S. producers

Operations on cold-rolled carbon steel sheets.--Income-and-loss data were
received from nine firms, accounting for about 88 percent of total shipments

of cold-rolled carbon steel sheets (as reported by the AISI) in 1983. These
data are presented in table III-9. The nine responding producers' net sales
of such merchandise declined from $X** in 1981 to $*%** in 1982, or by

26 percent, and then rose by 27 percent to $*** in 1983. During the interim

period ended September 30, 1984, net sales increased by 16 percent to
$4.3 billion, compared with $3.7 billion in the interim period of 1983.

All nine responding firms reported operating losses in 1982, and eight
did s0 in 1981 and 1983. Combined operating losses of the reporting firms
grew from $X*x in 1981 to $*** in 1982, and then fell to $X** in 1983. During
the interim period of 1984, the operating loss declined significantly, by 88
percent, to $43 million, equivalent to 1.0 percent of net sales, compared with
an operating loss of $371 million, or 10.0 percent of net sales in the interim
period of 1983. Four firms sustained operating losses in the interim period
of 1984, while all nine firms reported such losses in the interim period of
1983. In the aggregate, the nine responding firms experienced negative cash
flows during 1981-83, ranging from $*** million in 1983 to $*** million in
1982. U.S. producers reported a positive cash flow of $96 million in the
interim period ended September 30, 1984.
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Table III-9.--Income-and-loss experience of 9 U.S. producers 1/ on their
operations producing cold-rolled carbon steel sheets, -2/ accounting years
1981-83 and interim periods ended Sept. 30, 1983, and Sept. 30, 1984

: : ' : ) : Interim. period

Ttem "% 1981 ¢ 1982 ° 19g3 ‘—ended Sept. 30--
) : ’ © 1983 : 1984
Net sales--million dollars--:- *kk - okkk g *kk 3,713 : 4,306
Cost of goods sold----do———-: fadade Xkk ; *kk 3,921 : 4,199
Gross profit or (loss) : : : : :
do———-: (%XX) ; Rk ¢ (Xx%%) ; (208): - 107
General, selling, and admin-: S : : s
istrative expenses : N : : :
million dollars--: fadade XXX XKk . 163 : 150
Operating income or g ' : : : :
(loss) 3/ do : (kX)) : (k%k) : (Rkx) (371): (43)
Depreciation and amorti-~ : : : : :
zation expense 4/ : : : : :
_ million dollars--: *hk *xk fudato B 130 : 139
Cash flow or (deficit) from : : : : :
operations 4/ ' : 3 3 : :
million dollars—-: (Rkx) (%%x); (XKkk); (241): 96
. As a share of net sales: : : : 2 :
Gross profit or (loss) : : : :
percent-~: (Kkk) ; (Rkk) (Xkk) (5.6): 2.5
Operating income or : : . : : :

(loss) : do : (%k%) (k%) : (K%K ; (10.0): (1.0)
Cost of goods sold--do—--—-: *kk *kk ot B 105.6 : 97.5
General, selling, and ad- : : : : :

ministrative ex- : : : : :

penses————————— percent—-: *kk ot L B XKk 4.4 : 3.5

Number of firms reporting : : - : : _
: 9 : 4

losses : 8 9 : 8

1/ A division of National Steel Corp. was purchased by its employees and
became a separate entity called Weirton Steel Corp. in January 1984. Hence,
technically, three are 10 producers reporting data in 1984.

2/ U.S. producers submitting useful data together accounted for about 88
percent of total shipments of cold-rolled carbon steel sheets in 1983, as
reported by the AISI.

3/ In its questionnaire, the Commission asked producers to provide interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only three
- producers, which together accounted for *** percent of reported 1983 net
sales, and *** provided such data. Two firms did not report those line items
and the remaining four firms did not allocate those expenses. Instead, they
reported zero. Thus, data on interest expense, other income or expense, and
net income or loss before income taxes are not presented in the table.

4/ One firm, *** which accounted for *** percent of reported 1983 net sales,
did not provide the Commission with data on depreciation and amortization
expense. Hence, cash flow from operations is understated and deficits are
overstated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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_ Capital expenditures and research and development expenses.--Three of the
nine U.S. producers providing financial information supplied data relative to

their capital expenditures for buildings, machinery, and equipment used in the
production of cold-rolled carbon steel sheets, and five U.S. producers

supplied data relative to their research and development expenditures, as
shown in the following tabulation (in thousands of dollars):

. Capital Research and development
Period expenditures expenses

- 1981 _— KKK kKK

1982 Kk ekk

1983 Cokkk KKk
January-September--— S

1983 ' - 29,052 1/ 4,066

1984 2/ 24,214 1/ 4,072

-1/ Data are for four firms.
2/ Data are for four firms, *%%,

Total capital expenditures declined each year from $X%* in 1981 to $Xx*x
million in 1983. Such expenditures, which included $*** incurred by *** 6 fell
to $24.2 million during January-September 1984 compared with $29.1 million in
the corresponding period of 1983. Research and development expenses dropped
from $*x*x% jin 1981 to $*** in 1983 and then remained at $4.1 million during
January-September 1984, the same level as in the corresponding period of 1983.

Consideration of Threat of Material Injury to an Industry
: in the United States '

Consideration factors

In its examination of the question of the threat of material injury to an
industry in the United States, the Commission may take into consideration such

factors as the rate of increase in'allegedly subsidized and/or LTFV imports,
the rate of increase in U.S. market penetration by such imports, the amounts
of imports held in inventory in the United States, and the capacity of
producers in the countries subject to the investigations to generate exports
(including the availability of export markets other than the United States).
A discussion of the rates of increase in imports of cold-rolled carbon steel
sheets and of their U.S. market penetration is presented in the section of the
report entitled "Consideration of the Causal Relationship Between Alleged
Material Injury or the Threat Thereof and Allegedly Subsidized and/or LTFV
Imports.” Available data on foreign producers' capacity, production, and
exports were presented in the introductory part of the report.
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'U.S. importers' inventories

The Commission requested the major importers of cold-rolled carbon steel
sheets to provide information concerning their imports and inventories.
Responding importers reported holding inventories of the subject imports only
during January-September 1984. These inventories totaled *** tons from three
of the countries under investigation as follows: Czechoslovakia, *** tons;
East Germany, *** tons; and Venezuela, *** tons.

Consideration of the Causal Relationship Between Alleged Material Injury
or the Threat Thereof and Allegedly Subsidized and/or LTFV Imports

U.S. imports and market;pgnetraiion

Imports from all sources.--Aggregate U.S. imports of cold-rolled carbon
steel sheets increased steadily and by more than 50 percent, from 1.5 million
tons in 1981 to 2.3 million tons in 1983; such imports during January
September 1984 amounted to 2.6 million tons, representing an increase of
67 percent over the level in January-September 1983 (table III-10). Market
penetration of cold-rolled sheets imported from all countries increased
steadily from 10.1 percent of apparent U.S. consumption in 1981 to
15.3 percent in 1983 and 20.6 percent during January-September 1984 (table
- ITI-11). ' :

Imports from Austria--No imports of cold-rolled carbon steel sheets from
Austria entered the United States during 1981-82. In 1983, 13,000 tons of
cold-rolled sheets were imported. During January-September 1984, 94,000 tons
were imported from Austria, compared with under 500 tons in the corresponding
period of 1983, 1In 1983, the first year Austria supplied cold-rolled sheets
to the U.S. market, it accounted for 0.1 percent of U.S. consumption. In
January-September 1984, Austria's share of the U.S. market rose to 0.7 percent.

Imports from Czechoslovakia.--No imports of cold-rolled sheets from
Czechoslovakia entered the United States during 1981-83. In January-September

1984, Czechoslovakia supplied 5,000 tons of cold-rolled sheets to the U.S.
market, accounting for under 0.05 percent of U.S. consumption.

Imports from East Germany.--No imports of cold-rolled sheets from East
Germany entered the United States in 1981 or 1982. In 1983, East Germany

supplied 2,000 tons, which represented less than 0.05 percent of U.S.
consumption. During January-September 1984, imports of cold-rolled sheets
from East Germany totaled 71,000 tons, or 0.6 percent of U.S. consumption.

e~

Imports from Finland 1/.--Imports of cold-rolled sheets from Finland were
under 1,000 tons in 1981 and 1982, but then increased to 22,000 tons in 1983,

These imports totaled 54,000 tons during January-September 1984, compared with
16,000 tons in the corresponding period of 1983. U.S. market penetration by
Finnish cold-rolled sheets amounted to less than 0.05 percent in 1981 and
1982, 0.1 percent in 1983, and 0.4 percent in January-September 1984.

1/ As indicated previously, the Commission's investigations concerning
imports from Finland were terminated.
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January-September
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f January-September—-—

Source 1981 ° 1982 1983 ° :

: C X © 1983 ’ 1984

: Quantity (1,000 short tons)
Austria~——————c i 0 : 0 : 13 : 2/ : 94
Czechoslovakia—~--—————mum— : 0: 0 : 0: 0 : 5
East Germany---——-————-——- : 0 : 0: 2 : 1 71
Finland----————mmememee 2/ : 1: 22 : 16 : 54
Romania---—~——————wmo e : 0: 0 : 0 : 0 8
Sweden-——-———————— : 2/ 1: 8 : 6 : 53
Venezuela—~- ~: .2 2/ 41 : 22 : 41
Korea————-~—m—memm e - 101 : 66 : 191 : 124 : 316
Brazil-—-——~————— e B 19 : 45 : 343 217 : 204
Argentina-- ' : 2/ 104 : 3/ 130 : 3/ 92 : 116
South Africa-————-~—-c—e—-: 40 : 42 : 103 : 74 : 73
Spain- ' ——— 62 : 48 67 : 51 : 218
Japan-——~————~——— ey 383 : 296 : 559 347 : 616
West Germany-——-——-———=—c—u-—- : 380 : 396 : 309 : 197 : 240
All other-————-a——c : 559 601 : 553 : 403 : 481

Total--~—m— e : 1,546 : 1,599 :3/ 2,341 :3/ 1,550 : 2,590

; Value (million dollars)
Austria— - : -3 - 4 : 4/ : 30
Czechoslovakia~——-———————ac— : - - -3 - 1
East Germany-———-———=—m~-ee—w : - o= 1: 4/ : 20
Finland——————--mmmmmm e : 4/ : 4/ : 7 : 5 : 19
Romania—-——————~—mem e - - - - 2
Sweden—————~-- : 4/ : 4 : 2 : 2 : 19
Venezuela-- - 1: 4/ : 13 : 8 : 12
Korea—————————m——m—mm oo 38 : 24 : 61 : 39 : 109
Brazil--~—- - : 8 : 15 : 101 : 63 : 62
Argentina-—-—-——- - : 4/ : .33 : 37 : 26 : 36
South Africa-——--————-—com : 14 15 : 30 : 21 : 22
Spain-—————-———— : 26 : 19 : 19 : 14 : 70
Japan--—-——————mmmmmm e : 155 : 124 : 204 : 129 : 238
West Germany---—--—=--———oux 150 : 146 : 113 71 : 92
All other-———————————vem 211 : 221 : 183 : 132 : 177

Total-———-———m e : 603 : 598 : 773 : 508 : 908

1/ Includes imports under TSUSA items 607.8344, 607.8350, 607.8355,

607.8360. Although imports of cold-rolled plates under TSUSA item 607

(which is believed to consist principally of pickled plates) are included
these investigations, such imports are believed to be

within the scope of
negligible.
2/ Less than 500

3/ Revised by the staff of the U.S. International Trade Commission.

4/ Less than $500

Source:
Commerce, except as

tons.

,000.

noted.

Compiled from official statistics of the U.S. Department of

.8320
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Table III-11.--Cold-rolled carbon steel sheetsf_;/ ﬁafios'of impprfs.from
selected sources and U.S. producers' domestic shipments to apparent U.S.
consumption, 2/ 1981-83, January-September 1983, and January-September 1984

(In percent)

..

| January-September--

- Item . 1981 . 1982 . 1983 . T
! S S ' Y1983 © 1984
Imports from—- : : : : :
Austria-———-——————-e e : -3 - 0.1 : 3/ 0.7
Czechoslovakia—-—-—----——-: - = - - 3/
East Germany----——~—-~——m==} B ‘ - 3/ : 3/ : .6
Finland-—-————-c-memmuvm— HE 37 37 R N S B .4
Romania-—--=—-——-- ——————— T - -7 -2 -3 .1
Sweden———~-——--—mmem e} 3/ 3/ 1 oe 1 .4
Venezuela- . : 3 - 3 .3 .2 .3
Korea—————+—=~—memm e} Y .5 s 1.2 : 1.1 : 2.5
Brazil —_— ———————: .1 .4 2.2 : 2.0 : 1.6
Argentina--——+-———-—neem HE V4 : .9 3 .8 : .8 : .9
‘South Africa-———-————aeuem : C .3 .3 i .7 .6
Spain-- —_— -—: Y I 4 .4 - 1.7
All others—————-—=-- - 8.6 : 10.7 : 9.4 : 8.7 : 10.8
Total imports———--——--——-: 10.1 : 13.2 : 15.3 : 14.2 : 20.6
U.S8. producers' shipments-—--: 89.9 : 86.8 : 84.7 : 85.8 : 79.4

1/ Includes imports under TSUSA items 607.8350, 607.8355, and 607.8360.
Although imports of cold-rolled sheets entered under TSUSA item 607.8320 are
included within the scope of these investigations, such imports are believed
to be negligible. _ ,

2/ Consumption calculated as the sum of U.S. producers' domestic shipments
and imports for consumption.

3/ Less than 0.05 percent.

Source: Tables 2 and 10 and official statistics of the U.S. Department of
Commerce.

Note.--Because of rounding, figures may not add to the totals shown.
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‘ Imports from Romania.--No imports of cold-rolled sheets from Romania
entered the United States durlng 1981-83. In January-September 1984, Romania
supplied 8,000 tons of cold- rolled sheets to the U.S. market, accountlng for

- 0.06 percent of -‘U.S. consumption.

Imports from Sweden.-- Imports of cold-rolled sheets from Sweden totaled
59 tons in 1981, 554 tons in 1982, and 8,000 tons in 1983. Imports from:
Sweden .increased sharply during ‘January-September 1984, totaling 53,000 tons,
compared with the 6,000 tons imported in the year-earlier period. Sweden's
share of the U.S. cold-rolled sheet market was negligible in 1981 and 1982,
0.05 percent in 1983, and 0.4 percent during January-September 1984.

Imports from Venezuela.-- Imports of cold-rolled sheets from Venezuela
declined from 2,000 tons in 1981 to under 500 tons in 1982, and then rose to
41,000 tons in 1983. During January-September 1984, cold-rolled sheet imports
from Venezuela increased by 82 percent when compared with those in the year-
earlier period. Imports of cold-rolled sheets from Venezuela supplied less
than 0.05 percent of apparent U.S. consumption of such merchandise in 1981 and
- 1982 and 0.3 percent in 1983 and January-September 1984.

Information concerriing the customs districts through which the subject
imports enter the United States during January-September 1984, as compiled
from official statistics of the U.S. Department of Commerce, is presented in
-the following tabulation:
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Country and : Share of HH Country and : Share of
customs district : _total imports :: customs district : total imports
Percent HH . Percent
Austria: : :: Romania: :
Chicago, IL--——=————- : 29.9 :: Chicago, IL--——--— : 58.5
Houston, TX--—--——-—— : 18.7 :. Houston, TX-—--~e——: 9.4
New Orleans, LA----—- : 13.3 :: Bridgeport, CT-----: 9.4
Detroit, MI-———--———~—: 11.3 :: Mobile, AL-~-—————- : 9.2
Philadelphia, PA-————- : 9.3 :: Miami, FL--—-——a——v : 5.8
Subtotal-—-——couo : 82.5 :: Savannah, GA-----—-: 1.1
All other---———=————- : 17.5 :: Subtotal----—-—- : 93.4
Total—————em e : - 100.0 :: All other--—~-———a-- : 6.6
: : Coes Total-—~——-—=~-—- : 100.0
Czechoslovakia: : HH :
Los Angeles, CA——----: 44,6 :: Sweden: :
Philadelphia, PA-——---: 28.7 :: Philadelphia, PA---: 24 .4
Chicago, IL-—-——-————- : 24,6 :: Bridgeport, CT——-— : 16.7
Detroit, MI--—--—-——v : 2.0 :: New Orleans, LA--——-: 15.0
Total-————c—m e : 100.0 :: - Houston, TX---——-—- : 14.4
: HH Chicago, IL---————- : 8.8
East Germany: : HE Subtotal-—-~——-—- : 79.3
Philadelphia, PA-----: ' 38.2 :: All other——-—————u—n : 20.7
Chicago, IL-----——-— : 24.6 :: Total-——--———————- : 100.0
New Orleans, LA-——--- : 20.6 : :
Houston, TX———-——-—-——: 6.4 :: Venezuela: :
Subtotal--—-———~-——~ : 89.8_:: New York, NY-—————- : 24.3
All other--—————————-: 10.2 :: Chicago, IL--~————=: 16.3
Total-~—————mec—mem: , 100.0 :: Bridgeport, CT----- : 15.1
H HH Detroit, MI-—~—---—- : 13.8
Finland: : HH Houston, TX---—-~--: 11.8
Houston, TX-----—===m : 34.5 :: Charleston, SC~----: 11.4
New Orleans, LA-———-- : 18.0 :: Cleveland, OH-—---- : 7.3
Chicago, IL-~-~-—--—- : 14.6 :: Total~-—m=m—m 100.0
Bridgeport, CT-----—~ : 10.9 :: :
Duluth, MN-~——————=- -~ 5.9 :: :
Detroit, MI--———-—-—- : 5.3 :
Subtotal-——--——eun : 89.2_ :
All other--———-——-——- : 10.8 : :
Total- -~ : 100.0 :




-III-20

Prices

Market conditions for products that use cold-rolled sheets directly
affect the price of cold-rolled sheets. Typical industries which use
cold-rolled sheets -are the automobile industry, the construction industry, and
the energy and utility industries. For example, the automobile industry now
produces cars that use substantially less steel -than in the past, a result of
downsizing and of substitution of other products for steel. This has reduced
the demand for steel sheets and has had a dampening effect on sheet prices.
However, automobile production increased during 1983 and January-March 1984
(table II-13), which helped keep the demand and resultant prices for
cold-rolled sheets from declining further. The share of total shipments of
cold-rolled sheets going to that market remained steady at about one-third
through the period 1981-83 (table III-1). :

Other large users of cold—rolled sheets are the household appliance
industry and the heating and air-conditioning industry. Industrial production
in these markets followed trends similar to that of the auto industry--
remaining relatively stable during January-September 1981, decreas1ng in 1982,
and then strengthening through 1983 and into 1984.

Prices for cold-rolled carbon steel sheets are usually quoted f.o.b. mill
.on a dollars-per-ton basis. Prices consist of a base price plus add1t10nal
charges for extras such as variations in length, width, thickness, and
chemistry. Price changes are accomplished by -changing the base, the extras,
or a combination of both. Domestic producers usually equalize freight charges
in order to stay competitive in any particular market.

. Domestic producers and importers were asked to supply average net selling

prices to SSC's and end users for three specific products to determine trends
in prices of cold-rolled carbon steel sheets. 1/ Weighted-average prices and
indexes of the data. are presented in tables III-12 and III-13.

Domestic price trends--Average domestic producers' selling prices of two
of the representative cold-rolled carbon steel sheet products sold to SSC's
(products 10 and 11) reflect a common trend. Quarterly prices declined
irregularly from January-March 1982 (the base period) through January-March
1983, to levels 8 percent and 9 percent, respectively, below their initial
period values. Prices of these products then generally rose through
July-September 1984 to levels 7 percent and 10 percent, respectively, above
their base-period values. Changes in the average price of the third
representative product sold to SSC's (product 12), which is of a higher
quality than products 10 and 11, were more sluggish than those of the other
two products. - The quarterly price of product 12 declined irregularly from
January-March 1982 through July-September 1983, to a level 8 percent below its
initial period value, then recovered to its initial period value by
- January-March 1984 and held at approximately this level through July-September
1984. '

1/ These products and their specifications are listed in app. D. The three
representative cold-rolled carbon steel sheet products are Nos. 10, 11, and 12.
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Uclghted-nvetcée net selling prices for sales of

Table I11-12,~~Cold~rolled carbon steel sheets sold to 5SC's:

domestic products and for ssles of imports from Austria, Esst Cermany, Romanis, Sweden, and Venezuela, and indexes
of those prices, 1/ by types of products and by quarters, Janusry 1982-September 1984

Sales to §SC's of merchandise frd--

" Venezuels

Sweden

Romanis

T
H

Bast Gér-lny

f Avstria

Doneltic-

o ea ee we

Indexf Amount f Indexf Amount f Iudexf.A‘ount f Indexf Amount

Amount Index

Per ton:

Index’

Product and period

Anount

Per ton:

- ¢ Per ton: :

Per. ton: -

Per ton:

1
:

»
:

Per ton

Product 10:

o o es oo we

[=3 -
ggesa
L ]
e oo o4 o0 oo
I B EX]
« s a s
L R

-
“ee es %s oo

January-March
July-September———

April-June-~-

1982:

October-December—:

1983:

o

100
101

-3
goee

o o

LLE T

e o

92
92

L 1 1]
*an g

Januvary-Msrch

April-June~

L L1

s oo o

o oo oo

100 :

B L1 1

.
H
H

93
96

ahd
L 11

October-December—:

July-September:
1984

o oo e

July-September———-

Product 11:

January—ﬂarch--f-—

April-June---

1982

*4% ¢ 100

January-Marche——o-

April=-June~

. o8 a0

e oo v

oM wn
hoNOn

e % o
-«
« s

October-December—:

July-September——-
1983:

January-March——--:

100
112
116

[ 1]}

April-June-====—w-

93 :

[ 2 1]

July-September=—-—:

October-December—-

1984

109
13
122

January-Harch———==

April-June~

aee
f*ee

July-September—=—-:

Product 12:

1982

January-March

96

L 2 1]

April-June-=————=e-

96 :
92

e

July-September———:

3

L 11

October-December--:

1983:

o o

January-March

April-June~

July-September-——-:

.

100

October~December—: Ll 93 LI

1984:

o

January-March=====:

April=June~-

- oo

July-September~-—-

J7 First period with dats = 100.

Source

-Comp{led from date submitted in response ‘to questionnaires of the U.S. International Trade Coemission.
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Venezuela, ‘and indexes of thou,prtcu. 1/ by types of products and by quarters, Japuary

for sales of domestic products and for ssles of imports from Austria, East Germany, Sweden, and
1982-Septenber 1984

Tadle 1II-13.~~Cold-rolled carbon steel sheets sold to end users
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, Domestic producérs' weighted-average selling prices of the representative
cold-rolled carbon steel sheet products sold to end users generally show
patterns similar to the trends of selling prices to S§SC's. Prices of product
12 sold to end users were firmer than similar prices for products 10 and 11,
although product 12 prices to end users rose more quickly than prices to
S8C's. 1In 1982, prices of product 12 sold to end users, fluctuated within

1 percent of its January-March 1982 (the base period) value before generally
rising through July-September 1984, to a level 6 percent above its initial
period value.

~ Import price trends.--As was true in the preceding parts of this report,
in general, few price data were reported by importers of cold-rolled carbon
steel sheets from the countries subject to these investigations. No data were
received on selling prices of such merchandise imported from Czechoslovakia or
Finland. The information obtained on prices received by importers of
cold-rolled sheets from the other countries subject to these investigations is
shown in tables III-12 and III-13 and is discussed, by country, in the
following sections.

Austria.--Reported quarterly selling price data were generally
insufficient to develop trends in prices of the imported Austrian cold-rolled
carbon steel sheet products sold to SSC's or end users. The major exception
was in the product 10 category where reported selling prices of the imported
Austrian product sold to SSC's increased steadily from October-December 1983
through July-September 1984, by approximately 14 percent (table III-12). This
compares with an approximately ll-percent increase in the average price of the
competing domestic product sold to SSC's during this period.

East Germany.--Reported quarterly selling price data were
insufficient to develop trends in prices of the imported East German cold-
rolled carbon steel sheet products sold to SSC's or end users.

Romania.--Reported quarterly selling price data were insufficient to
develop trends in prices of the imported Romanian cold-rolled carbon steel

sheet products sold to SSC's or end users.

Sweden.--Reported quarterly selling price data were generally

. insufficient to develop trends in prices of the imported Swedish cold-rolled

carbon steel sheet products sold to SSC's or end users. The major exception
was in the product 10 category, where the reported selling price of the
imported Swedish product sold to SSC's increased by approximately 9 percent
from January-March 1984 through July September 1984. This compares with an
approximately 6-percent increase in the weighted-average price of the
competing domestic product sold to SSC's during this period.

Venezuela.--Reported quarterly selling price data were generally
insufficient to develop trends in prices of the imported Venezuelan
cold-rolled carbon steel sheet products sold to SSC's or end users. The major
exception was in the product 11 category, where the reported selling price of
the imported Venezuelan product sold to SSC's increased by approximately
22 percent from April-June 1983 through July-September 1984. This compares
. with an approximately 17-percent increase in the weighted-average pr1ce of the

* competing domestic product sold to SSC's during this period.
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Lost sales

U.S. producers did not report any allegations of sales of cold-rolled
carbon steel sheets lost to imports of such merchandise from Austria,
Czechoslovakia, Romania, Sweden, or Venezuela. Allegations made concerning
imports of such sheets from East Germany and Finland are discussed below.

East Germany.--*** provided the Commission with one specific allegation
of a lost sale of cold-rolled carbon steel .sheets to imports from East
Germany. **% was cited in this single allegation, which 1nvolved *%x%x tons
during February 1984, *x% gtated that *%*, :

Finland 1/.--%** provided the Commission with one specific allegation of
a lost sale of cold-rolled carbon steel sheet to imports from Finland, *%%
was cited in this single allegation, which involved *** tons during February
1984, *%x%x gtated that *¥x*%,

Lost revenue

, Austria.—-*** reported two specific instances in which it allegedly sold
cold-rolled carbon steel sheets at reduced prices because of competition from
imports of such sheets imported from Austria. The two allegations, which
involved two SSC's, amounted to *** tons of material sold during June 1984.

*%%x was cited in one lost revenue allegation involving *** tons of
domestic cold-rolled sheets allegedly purchased in June 1984. *** of the firm
stated that the buyer of carbon steel products was out of town and could not
be reached for comment.

**% was cited in the other lost revenue allegation involving *** tons of
domestic cold-rolled sheets allegedly purchased in June 1984. ***, 6 steel
buyer for the firm, stated that **x,

Czechoslovakia.--U.S. producers did not report any instances in which
they sold domestically produced cold-rolled sheets at reduced prices allegedly
due to compe;jtion from imports of such sheets from Czechoslovakia.

East Germany.--U.S. producers did not report any specific allegations in
which they sold cold-rolled carbon steel sheets at reduced prices due to
competition from cold-rolled carbon steel sheets imported from East Germany.
However, *** provided the Commission with six instances in which its cold-
rolled sheets and East German sheets were being offered for sale to the same
customers. These six instances covered the fourth quarter of 1984 and the
first and second quarters of 1985. One instance specified a minimum quantity
of *** tons, for delivery in the first quarter of 1985; the other five
instances did not include any quantities. The Commission’'s staff investigated -
the one allegation where a quantity was specified.

1/ As 1nd1cated previously, the Commission's 1nvest1gat10ns concerning
imports from Finland were terminated.
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*** was cited in a sales offer involving a minimum of *** tons of cold-
rolled sheets for delivery in the first quarter of 1985. *** reported offering
its discounted price of $*** per ton against an alleged $*** per ton for the
East German sheets. *%* did not want to discuss his firm's purchases over the
telephone, but did state that ***,

Finland 1/.--U.S. producers did not report any specific allegations in
which they sold cold-rolled carbon steel sheets at reduced prices because of
competition from imported cold-rolled carbon steel sheets from Finland.
Again, however, *** provided the Commission with two instances in which its
cold-rolled sheets and Finnish sheets were being offered for sale to the same
customers. These two instances, which covered the first and second quarters
of 1985, did not specify any quantities.

*%* was the purchaser cited in one sales offer instance, which was for
delivery of an unspecified amount of cold-rolled sheets in ***, X*x alleged
that in this instance their net realized f.o.b. price of $*** per ton was
competing against a delivered price of $*** per ton for the Finnish sheets.
*%x%  gteel buyer for the firm, stated that *¥x,

*** was the purchaser cited in the other sales offer instance, which was
for delivery of an unspecified amount of cold-rolled sheets in ***,6 kXX
alleged that in this instance their net realized f.o.b. price of $X** per ton
was competing against a delivered price of $X** per ton for the Finnish
sheets. **x  steel buyer for the firm, stated that *xx,

Romania.-~U.S8. producers did not report any specific allegations in which
they sold cold-rolled carbon steel sheets at reduced prices due to competition

from imports of such merchandise from Romania.

Sweden.--U.S. producers did not report any specific allegations in which
they sold cold-rolled carbon steel sheets at reduced prices due to competition
from imported cold-rolled sheets from Sweden. Again, however, *** provided
the Commission with one instance in which its cold-rolled sheets and Swedish
sheets were being offered for sale to the same customer. This single
instance, which covered the second quarter of 1985, did not specify any
quantities. *** was the purchaser cited in this instance, which involved a
minimum of *** tons of cold-rolled sheets for delivery in the second quarter
of 1985. *** reported offering its discounted price of $*** per ton against
an alleged $X** per ton for the Swedish sheets. *%X, steel purchaser for the
firm, stated that *%%,

Venezuela.--U.S. producers did not report any specific allegations in
which they sold cold-rolled carbon steel sheets at reduced prices due to
competition from imports of cold-rolled carbon steel sheets from Venezuela.
*%% again provided the Commission with one instance in which its cold-rolled
sheets and Venezuelan sheets were being offered for sale to the same
customer~-***, This instance involved a minimum of *** tons of cold-rolled
sheets for delivery in the first quarter of 1985. **X reported offering its
discounted price of $%** per ton against an alleged $*** per ton for the
Venezuelan sheets. *%** stated that *%x,

1/ As indicated previously, the Commission's investigations concerning
imports from Finland were terminated.



III-26

Transportation costs 1/

Five domestic producers, with mills located in *** reported relevant
transportation data for cold-rolled sheets. No importers provided data.

Distance shipped and transport mode used.--Data on distance shipped and
mode used are presented, by firm and mill location, in table IIXI-14. Although
no common pattern characterizes distance shipped, truck transport was the
dominant mode used for 10 of the 11 mills providing such data. 1In 1983, *%x
percent or more of eight mills' shipments of cold-rolled sheets were by truck;
the remaining three firms shipped *** percent, *** percent, and *** percent of
their respective shipments of cold-rolled sheets by truck. The pattern of
distances shipped by the 11 reporting cold-rolled sheet mills varies.
Shipments to purchasers within a 200-mile radius or less range from **x
percent (*X*'g **%x mill) to *** percent (*X*'s *x* mill). Shipments to
purchasers located 200 to 500 miles from the respective mills range from ***
percent (*XX'g *xx mill) to *** percent (X%X's %*x mill) of total cold-rolled
sheet shipments. Shipments to locations over 500 miles from these mills range
~ from *** percent (**X's %%k mjll) to *** percent (X*k's **x*x pjll).

Transportation costs to specific market areas.--Six domestic cold-rolled
¢arbon steel sheet producers from a total of 15 mills provided transportation

cost data by market area (table III-15). The geographic breadth of cold-rolled
sheet mill locations creates a diverse pattern of freight costs to many of the
market areas. For example, freight costs by truck to the Philadelphia/New York
area from the respondent mills serving that market range from *** percent of
delivered cost, or $*x*"per ton (from *kk'g **xkx-mill), to **% percent, or $¥*xx
per ton (from **x's *** pmill). The range of freight costs is narrower to the
Atlanta market—-from *** percent, or $*** per ton (from **X'g *%xXx npjll), to

*%%x percent, or $X** per ton (from **k'g ***x mjill).

The data show that freight cost by rail for long hauls is less costly
than by truck. For example, savings amount to about *** percent of delivered
cost ($X**x per ton) shipping cold-rolled sheets by rail from *** to the
Chicago market area, or almost *** percent ($*** per ton), when shipping from
*%% ., to the Houston/New Orleans market. For short hauls, rail can be a more
costly mode than truck. For example, freight by truck from *** to Chicago
amounts to *** percent of delivered price, or $*** per ton; by rail the cost
is *** percent, or $X** per ton.

In an attempt to make some comparisons of freight costs incurred by
domestic mills versus those incurred by vendors of imported cold-rolled
sheets, the staff contacted purchasers located in various markets. Facts on
competitive freight cost advantages and disadvantages of buying imported

1/ The information in this section was obtained by the Commission from
questionnaires returned in connection with investigations Nos. 731-TA-169,
171, 175, 177, 178, 180, and 182 (Final), Certain Carbon Steel Products From-
Argentina, Australia, Finland, and Spain. See section I of this report for an
explanation of the importance of transportation factors in the steel industry
and the types of data requested by the Commission in those questionnaires.
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Table III-14.--Cold-rolled carbon steel sheets: Distance shipped and transport
' mode used, as a share of 1983 shipments, by firms and by mill locations

Table IV-15,--Cold-rolled carbon steel sheets: Transportation costs to specific
market areas, by truck and rail, by firms and by mill locations, 1983
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cold-rolled carbon steel sheets, as related byvone specific purchaser, are
sketched below; more. facts relevant to purchases of carbon steel products in
general are presented in part I of this report.

*%%k, a large multilocation service center, provided transportation cost
data for cold-rolled sheets imported through ***, The importer, ***, quotes
its price "c.i.f. port, duty-paid, wharfage and handling charges for the
buyer's account.” *** pays the freight by truck from the *** dock to its **x
yard. Wharfage, handling, and freight amount to $*** per ton. Domestic
freight costs from **X's **% mill are $*** per ton. X*** will not freight
equalize to meet the importer's inland freight cost. Based on data from %%,
freight costs from its *** mill would amount to about *** percent of delivered
price, or close to $X*x per ton. According to the *** purchasing manager,
"you have to shop for the best truck rate” since deregulation. The best
domestic rate from *** mills has been $*** per ton. Delivery is more
important to *** than relatively small differences in freight costs. Orders
this past year have been "hand-to-mouth," or on a spot basis when you needed
the product "yesterday." '

As noted earlier, any analysis of freight cost comparisons is difficult
and complex because of the diversity of related factors, e.g., the difficulty
in factoring in freight equalization or allowances (which are usually
disguised by inclusion in the quoted price), the importance of transit time
and cost of inventory, and the problems of generalization based simply on
apparent freight cost advantage to the domestic or imported product.
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PART IV. GALVANIZED CARBON STEEL SHEETS
Introduction

This part of the report presents information relating specifically to
galvanized carbon steel sheets. As indicated previously, the Commission
instituted the following preliminary investigations to determine whether there
is a reasonable indication that an industry in the United States is materially
injured, or is threatened with material injury, or the establishment of an
" industry in the United States. is materially retarded by reason of imports of

galvan1zed carbon steel sheets: '

Countervailing duty investigations:
Austria (investigation No. 701-TA-233 (Preliminary)) and-
Venezuela (investigation No. 701-TA-234 (Preliminary)); and

Antidumping investigations: A
Austria (investigation No.. 731-TA-230 (Preliminary)),
East Germany (investigation No. 731-TA-231 (Preliminary)),

~ Romania (investigation No. 731-TA-232 (Preliminary)), and

' Venezuela (investigation No. 701-TA-233 (Preliminary)).

The Products

Description and uses

<

For purposes of these investigations, galvanized carbon steel sheets are
defined as carbon steel flat-rolled products which have been coated or plated
with zinc; under 0.1875 inch in thickness; whether or not corrugated or
crimped; in coils or cut to length; over 12 inches in width; not cut, not
pressed, and not stamped to nonrectangular shape; as provided for in items
608.0730, 608.1310, 608.1320, and 608.1330 of the TSUSA.

Galvanized carbon steel sheets are coated or plated with zinc for
protection against corrosion. The two principal methods for galvanizing
sheets are the electrolytic and continuous hot-dip galvanizing processes. In
electrolytic coating, the steel sheets are covered with zinc by means of an
electric current. They are referred to as cold or electrogalvanized sheets
and have a uniform dull gray matte appearance. Continuous hot-dip galvanizing
is the more widely used galvanizing process. In this operation, coils are
passed continuously through a bath of molten zinc, with the trailing end of
one coil being joined to the leading end of the next coil. The sheets most
commonly used in this process are cold-rolled sheets in coil form, although
hot-rolled pickled sheets are.sometimes used. In a typical continuous hot-dip
galvanizing process, the sheets are uncoiled and cleaned to provide for better
zinc adherence. This cleaning can be either acid or alkaline. The sheets are
heated in an annealing furnace to provide the appropriate physical propert1es
and dipped into a hot-dip zinc pot. As the sheets surface, an air wipe is
used to control the thickness of the zinc coating. The zinc cools and
solidifies before receiving a chemical treatment to prevent surface stains.
The sheets are then recoiled or cut to length.
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_ S8C's, the automotive industry, and the construction industry are the
principal consumers of galvanized sheets, accounting for approximately 33, 29,
and 27 percent, respectively, of total shipments in 1983 (table IV-1).

Table IV-1.--Galvanized carbon steel sheets: U.S. producers' shipments,
by major markets, 1981-83, January-June 1983, and January-June 1984

. . . ) . f January-June--—
Market o 1981 © 1982 1983

* 1983 ® 1984

k3

Quantity (1,000 tons)

Steel SSC's——~——-- S — :-1,817 : 1,631 : 1,993 : 1,000 : 1,066

Automotive-—————m— o : 1,161 : 1,157 : 1,749 : 724 : 1,118
Construction and contractors' : o : : : :

_products--——————--m—meecp 1,911 ¢ 1,399 ¢ 1,625 : 807 : 831
All other———m—— e e : 913 : 932 : - 760 : 400 : 389

Total-—————c—n e ———————— e 5,802 : 5,119 : 6,127 : - 2,931.: 3,404

Percent of total

.
.

Steel S8C'sS————crm—mm e 31.3 : 31.9 : 32.5 : 34.1 : 31.3

Automotive-~———— 20.0 : 22.6 : 28.5 : 24.7 : 32.8

Construction and contractors’ : : : : :
productg———————me e : 32.9 : 27.3 : 26.5 : 27.5 : 24.4

All other-————-—— e i 15.8 : 18.2 : 12.5 : 13.6 : 11.4

Total————————nemun e : 100.0

. e

100.0 : 100.0 : 100.0 : 100.0

Source: American Iron & Steel Institute.

Note.--Because of rounding, figureé may not add to the totals shown.

U.S. tariff treatment

As previously mentioned, imports of galvanized carbon steel sheets are
classified for tariff purposes under TSUSA items 608.0730, 608.1310, 608.1320,
‘and 608.1330. The current U.S. rates of duty and the final column 1 MIN
concession rate for such imports are shown in table IV-2. Imports of
galvanized carbon steel sheets are not eligible for duty-free treatment under
the Generalized System of Preferences. Imports of these products from CBI
countries are eligible for duty-free treatment and imports from LDDC's are
granted .the preferential rates shown. An explanation of the applicability of
column 1, column 2, CBI, and LDDC rates of duty is presented in part I of this
report.
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Table IV-2.--Galvanized carbon steel sheets: U.S. rates of duty, as
of Jan. 1, 1980, Jan. 1, 1985, and Jan. 1, 1987

(Cents per pound; percent ad valorem)

Rate of duty

. TSUSA "Article o Col. 1
item No. : Col. 2
Jan. 1, ¢: Jan. 1, : Jan. 1, :
1980 1/ : 1985 : 1987 2/ :
608.0730 : Galvanized carbon : 9% : 6.7% : 5.5% : 0.2¢ + 20%.
steel sheets s _ : : :
: valued not over : : :
10¢ per pound. : : : :
'608.1300 : Galvanized carbon : 0.1¢ + 8% : 7.2% : 6.5% : " 21.5%.

: steel sheets : : : :
: valued over 10¢ : : :
© per pound. 3/ : : :

1/ Rate of duty prior to Tokyo-round concessions.

2/ This is also the LDDC rate.

3/ The statistical breakouts for TSUS item 608.13 identify painted or
varnished galvanized sheets (item 608.1310), other galvanized sheets having a
minimum yield point of 40,000 psi (item 608.1320), and other galvanized sheets
having a yield point of less than 40,000 psi (item 608.1330).

In addition to import duties, countervailing duties are currently in
effect with respect to imports from Korea, South Africa, and Spain. 1/ 1In
other actions in recent years, the Commission determined that there was no
reasonable indication that an industry in the United States was materially
injured, or threatened with material injury, by reason of imports (alleged to

"be both subsidized and sold in the United States at LTFV) from Belgium, France,
Italy, Luxembourg, the Netherlands, the United Kingdom, and West Germany.

Galvanized sheets are included in the Arrangement Concerning Trade in
Certain Steel Products, which was concluded by the European Coal and Steel
Community and the United States in October 1982. Under the Arrangement,
exports from the EC to the United States of 10 categories of steel products
are to be limited to specified shares of apparent U.S. consumption from
November 1, 1982, through December 31, 1985. Galvanized carbon steél sheets
are included in a category in which exports are limited to 3.27 percent of
consumption. ‘ '

1/ Dumping margins for current investigations, outstanding countervailing
duty orders issued since January 1983, and terminated (other than negative)
title VII cases since January 1983 are presented in table IV-3. The weighted-
average subsidies for other countries are 10.12 percent for Spain and 0 percent -
for South Africa.
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Table 1V-3,—Galvanized carbon steel sheets: Pending title VII investigatioos, ‘out-tundina

countervailing orders since January 1983, and terainated (other than negstive) title VII cases
since January 1983, most recent dumping/subsidy margins, by countries and by firms, 1981-83,
Janusry-September 1983, and January-September 1984

Investigation/

‘Date of

'ht.io of imports to apparent U.S. consumption

products receiving countervailable subsidies nor a requirement for the posting of bond.
S/. Terminated Jan. 22, 1985, following withdrawal of the petitfon.
€/ Terminsted Apr. 18, 1984, following withdraval of petition sfter Mexico annmounced the

.implementation of an export restraint policy. This case was filed only with the Commerce

Departaent hecnuo_e no injury d_etontnu_on wvas required.

1 t 3
|} Velghted- ! : - - -

order/country , overage bond or : : : . Jan.-Sept.—
and firm , margin order 1/ : 1981 | 1982 . 1983 ; :

: o : . . . 1983 : 1984
t Percent [] Percent '
s H H : H : :
Pending antidumping ¢ s H H [} : :
iuvestigations: : H H H : H :
Austris : 2 2/ 3+ 3y 0 3 .03 .2
: : : : : o8 B |
East Germany———1 2/ s 2/ : 01 .0 Az 3 .2
: H : H H 2 :
Romanis : 2/ : 2/ 3 03 .03 403 03 .1
H : H 3 : K :
Venezuela ! 2/ : 2/ : O 37T A 3 .3
H : H : : H :
Pending counter- H H H : H H :
vailing investi- : H H H H H H
gations: H H H H 3 H :

Austria : &/ : & s 3 + 3 s+ 3 .0 : .2

: s H H : s :

Venezuels - : &/ : &/ s 0z 3/ Az 3 .3

: : 3 H : : s
Outstanding counter- : : : H : : :
vailing order: ] H ] H s H :

Republic of Kores: : Peb. 18, 1983 : .32 o7 2 1.8 : 1.6 : 1.8
POSCO————mmmem—e} 1.74 ——————edo~—m—m3 : 1 3 :

Dong j1 p———=—ree—e 1. 74 jeme——o—do=m——-} s H s :
Unfion Steel————3; 1,36 ;~—————=d ot 2 : B 3

All other———=—: 1.74 ;mmem——edomem—e: : : : : .
. . H H H : : : :
Terminated anti- H : H H H : H
dumping investi- : H H 3 : H H
gations: H H H H H H :

Australia 3/ H 38,22 : July 25, 1984 : 0.7 : 0.6 : 1.3 1.4 : 1.5

H s H : : : :

Spain: 5/ 3 s July 25, 1984 : 3 o .8 : .82 1.1
Ensidesa : 19.52 j=~———e—do=e—r—t H : H H ’
AHV H 24,38 ;—————edo=w———3 H H H H
All other H 21.48 ~m——eeadomw——— : H : H

t : H : : : :
Tersinated counter- @ H H : H : :

vailing investige- @ : H e H : H

tion: Mexico 6/—-: 4.98 : Pedb, 10, 1984 : 3 .1 .8 : .8 : .9
) $ H 1 H H H 3

1/ Date posting of bond required or date order 1ssued.

Z/ This 1s one of the instant investigatious. To date, there is no determination of sales at

less than fair value by Comaerce nor s requirement for the posting of bond.

3/ Less than 0,05 percent.

_1_'/ This is one of the instant investigations. To date, there is no determination of imports of
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Finally, in January 1985 the Commission terminated final antidumping
investigations concerning galvanized sheets from Australia and Spain

(investigations Nos. 731-TA-178 (Final) and 731-TA-180 (Final)) following
withdrawal of the petitioms.

U.S. ?ro&ucers
There are about 16 firms in the United States that have the capacity to

produce galvanized carbon steel sheets. Their names and plant locations are
shown in the following tabulation:

Firm

Atlantic Steel Co-—~———
Bethlehem——-————memmee o

Cyclops-———=—me—mmmme e

Dolan Steel Co——————m—ev
Greer Steel Co———v—mmueuo

National-————————mee

_ Pinole Point Steel Co-—-
" Pittsburgh-Canfield Co--
Sharon Steel Co-~—----—-

U.S. Steel-——————cme

Weirton-—-——————————e
Wheeling-Pittsburgh—----

~ Location

- Ashland, KY
Middletown, OH
Atlanta, GA ,
Lackawanna, NY
Sparrows Point, MD
Dover, OH
Mansfield, OH
New Haven, CT
Bridgeport, CT
Dover, OH
Ferndale, MI
‘East Chicago, IN

. Chicago, IL
East Chicago, IN
Cleveland, OH
Gadsden, AL
Hennepin, IL
Pittsburgh, PA
Warren, OH
Granite City, IL
Mansfield, OH
Portage, IN
Richmond, CA
Canfield, OH
Hubbard, OH
Sharon, PA
Cleveland, OH
Dravosburg, PA
Fairfield, AL
Fairless Hills, PA
Farrell, PA
Gary, IN
Pittsburg, CA
Weirton, WV
Martins Ferry, OH
Steubenville, OH



IV-6

The seven largest integrated producers account for the bulk of U.S.
‘production of galvanized sheets, as shown in the following tabulation, which
shows the principal producers and each firm's share of total U.S. producers'’
shipments of galvanized carbon steel sheets (as reported by AISI) in 1983:

Share of shipments

Firm ' (percent)

ATMCO— -~ e e e e fadadel
Bethlehem—~————~—momo e *kk
Inland--——— - *kk
% 1 S dkok
National 2/--——=m--——mm e Kk
U.S. Steel--————mmme e * %%
Wheeling~-Pittsburgh----~-——-meevoee oo fadaded

Total--————m e dekk

* 1/ The share of 1983 producers' shipments is for JSL and Republic combined.
2/ The share of 1983 producers' shipments includes the Weirton, WV, plant.

U.S. Importers

The net importer file maintained by the U.S. Customs Service identifies
about 20 firms that imported galvanized carbon steel sheets from Austria, East
Germany, Romania, and Venezuela during October 1983-September 1984. Most of

the larger importers are trading companies that deal in a variety of steel
products from a number of countries.

Apparent U.S. Consumption

Apparent U.S. consumption of galvanized sheets decreased from 7.0 million
tons in 1981 to 6.3 million tons in 1982, but then rose to 7.9 million tons in
1983, Apparent consumption of galvanized sheets during January-September
1984, at 7.0 million tons, was 23 percent greater than consumption during
January-September 1983 (table IV-4). According to industry sources, the
increase in apparent consumption during 1983 and 1984 was due primarily to
increasing demand in the automotive industry. Imports took an increasing
share of the U.S. market, rising from 18.2 percent of consumption in 1981 to
22.5 percent in 1983 and 29.2 percent in January-September 1984.

-Consideration of Material Injury to an Industry in
the United States

U.S. production, capacity, and capacity utilization

U.S. production of galvanized carbon steel sheets, as reported in
responses to the Commission's questionnaires, fell sharply from 5.2 million
tons in 1981 to 4.2 million tons in 1982, and then rose to 5.3 million tons in
1983; such production during January-June 1984, at 3.0 million tons, was
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Table IV-4.--Galvanized carbon steel sheets: U.S. producers' shipments,

" imports for consumption, exports of domestically produced merchandise, and
apparent U.S. consumption, 1981-83, January-September 1983, and January-
September 1984 :

: : Ratio of
. . . . Apparent, imports to--
Period . Shipments' Imports . Exports consump-’ A
’ ) ) ‘ tion ' Shipments’ on-
: : : : i : —: sumption
I et e 1,000 short tons------——-- I Percent-----
1981 - : 5,802 : 1,283 : 50 : 7,035 : 22.1 : 18.2
1982 -~ : 5,119 : 1,183 : 21 : 6,281 : 23.1 : 18.8
1983 - —————m e : 6,127 : 1,771 : 35 : 7,863 : 28.9 : 22.5
Jan.-Sept—- : : : : :
1983 -————————~—- s 4,477 . 1,235 : 27 : 5,685 ¢ 27.6 : 21.7

- 1984 4,959 : 2,033 : 23 : 6,969 : - 41.0 : 29.2

Source: Shipments, compiled from data of the American Iron & Steel
Institute; imports and exports, compiled from official statistics of the U.S.
Department of Commerce.

19 percent greater than production during January-June 1983 (table IV-5).
Productive capacity remained essentially constant at 7.2 million to 7.3 million
tons per year during the periods covered by this report. Capacity utilization,
which decreased from 70.3 percent in 1981 to 57.5 percent in 1982, increased

to 72.8 percent in 1983 and 81.8 percent during January-June 1984.

Table IV-5.--Galvanized carbon steel sheets: U.S. production, capacity, 1/
and capacity utilization, 2/ 1981-83, January-June 1983, and January-
June 1984

" January-June--

Item , ‘1981 ¢ 1982 ' 1983 -
: : : 1983 .° 1984
Production-————~- 1,000 short tons--: 5,150 : 4,207 : 5,258 : 2,516 : 2,999
Capacity-—\--~—-————mm do----: 7,329 : 7,321 : 7,223 : 3,629 : 3,668

Capacity utilization-—-----percent--: 70.3 : 57.5 : 72.8 : 69.3 : 81.8

.
.

1/ Practical capacity was defined as the greatest level of output a plant
can achieve within the framework of a realistic work pattern. Producers were
asked to consider, among other factors, a normal product mix and an expansion
of operations that could be reasonably attained in their industry and locality
in setting capacity in terms of the number of shifts and hours of plant
operation. _ :

2/ U.S. producers submitting usable data together accounted for 84 percent

of total shipments of galvanized sheets in 1983, as reported by the American
Iron & Steel Institute. ’ . .

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Iv-8

Four firms, accounting for about.33 percent of U.S. production in 1983,
provided information concerning their production of galvanized carbon steel
sheets for the January-September periods of 1983 and 1984. These firms'
aggregate production of galvanized sheets increased by about 13 percent in
January-September 1984, compared with their production in the corresponding
period of 1983. During the same period, the four firms' capacity to produce
galvanized sheets declined by 3 percent. With the increase in production and
decrease in capacity, utilization of production capacity increased from 54
percent to 61 percent, as shown in the following tabulation: -

January- "January-

September September
Item 4 1983 1984
Production---------1,000 short tons-- 1,482 1,668
Capacity——-———--ceom e o do-—-—- - 2,752 2,740
Capacity utilization--------percent-- 54 _ 61

U.S. producers' domestic shipments

U.S. producers' domestic shipments of galvanized sheets, as reported in
responses to the Commission's questionnaires, decreased from 4.5 million tons
in 1981 to 3.9 million tons in 1982, and then increased to 4.7 million tons .in
1983; such shipments during January-June 1984, at 2.7 million tons, were
18 percent greater than in the period a year earlier (table IV-6).

Table IV-6.--Galvanized carbon steel sheets: U.S. producers' domestic
shipments, 1/2/ 1981-83, January-June 1983, and January-June 1984

. .
. . .

f January-June--

.o

Ttem ‘ 1981 ' 1982 ' 1983 -
X : ; © 1983 | 1984
. Quantity----—-——- 1,000 short tons--: 4,472 : 3,879 : 4,705 : 2,247 : 2,660
‘Value--~——=-~=iw_-million dollars--: 2,437 : 2,098 : 2,516 : 1,181 : 1,496
Unit value 3/--———-——————= per ton--: $545 : - $541 : $535 $526 : $562

. . .
. k) )

1/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires.

2/ Excludes intercompany and intracompany transfers.

3/ Calculated. from unrounded numbers. -

Source: Compiled from data submitted in response to questionnaires of the
‘U.S. International Trade Commission.
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A comparison of information received in response to the Commission's
questionnaires with information reported by the AISI on shipments of
galvanized carbon steel sheets is presented in the following tabulation:

AIST Questionnaire

shipments shipments 1/ Coverage

- (1,000 tons) ~ (1,000 tons) (percent)
1981-———— e © 5,802 5,047 - 87
1982~ " 5,119 ) 4,336 85
1983 - em 6,127 5,171 84

January-June--

1983- -~ 2,931 2,495 85
1984~ - ———ommms 3,404 ' 2,920 ' 86

1/ Including exports and intercompany and intracompany transfers.

During January-September 1984, domestic shipments, as reported by four
firms, increased by 16 percent compared with the level of their shipments in
the corresponding period of 1983, as shown in the following tabulation:

January- January-

September September
Item 1983 _ 1984
Quantity—--~-———-—- 1,000 short tons-- 1,343 © 1,556

Value—-——————mmem million dollars—- 667 840

U.S. producers' exports

P

U.S. producers' exports of galvanized sheets, as reported in responses to
the Commission’'s questionnaires, decreased from *** tons in 1981 to *** tons
in 1982 and *** tons in 1983; however, producers' exports during January-June

1984, at *X* tons, were 187 percent greater than in the period a year earlier
(table IV-7).

Table IV-7.--Galvanized carbon steel sheets: U.S. producers’ export
shipments, 1/ 1981-83, January-June 1983, and January-June 1984

. . -
. . .

. January-June--

‘Item Y1981 ¢ 1982 ¢ 1983 -
: ; ; 1983 ' 1984
Quantity--————-~————~ short tdnsf—: X%k g XKk ; kkk et A *kk
Value---~~~--—------1,000 dollars--: kKX *kk *kk 13 *kk *hk
Unit value--———~ e per ton-—-: dkk Ckkk xkk dkk 2 dokk

1/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. '
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During January-September 1984, exports of galvanized sheets, as reported
by four producers, increased nearly thirteenfold compared with exports during
the corresponding period of 1983, as shown in the following tabulation:

January- January-

- September September
Item 1983 1984
Quantity—-~——-—-—mmm e short tons-- %%k . okok
Value-————-~-mrommm e 1,000 dollars--  **x Ladadsl

U.S. producers' inventories

End-of-period invéntories of galvanized sheets, as treported by U.S.
producers in response to the Commission's questionnaires, remained small
during 1980-83 and Jarivary-June 1984. Such inventories were equal to 7 to
9 percent of the responding producers' (annualized) sh1pments in .each of those
periods. . Reported end-of-period inventories are shown in the follow1ng
tabulatlon (in thousands of tons):

Inventories
As of Dec. 31-- v
x 1980--—~— = 366
p -1 3 470
1982~ _ 341
p [T JE O —— —— 427
As of June 30--
p (-1 Jc S —— 361
1984 - - 507

... Inventories of galvanized sheets reported by four producers increased

".. from 197,000 tons as of September 30, 1983, to 231,000 tons as of September

30, 1984. Such inventories as a share of their annualized shipments remained
virtually unchanged over the period, as shown below:

As of Sept. 30--

Item 1983 1984

Inventories------- 1,000 short tons—- 197 231
Ratio of inventories to

annualized shipments—---- percent—- 10.1 10.3

U.S. employment, wages, and productivity

Data on U.S. employment, wages, and productivity in establishments
producing galvanized carbon steel sheets, as reported in responses to the
Commission's questionnaires, are provided in table IV-8 (number of employees
and hours worked by production and related workers) and table IV-9 (wages and
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_Table IV-8.--Average number of employees, total and production and related
~workers, in U.S. establishments producing galvanized carbon steel sheets,
and hours paid 1/ for the latter. 2/ 3/.1981-83, January—June 1983, and

January-June 1984

+

January-June--

. Item . ‘1981 - 1982 @ 1983 -
; : P © 1983 1984
Average employment: : : : :

All employees: ' R i s : :
Number------—~-——-- —————— : 194,864 : 147,253 : 135,697 : 131,631 : 140,049
Percentage change 4/----—- : 5/ : -24.4 : -7.8 :  -10.6 : 3.2

Production and related : : S : :

workers producing-- : : : : :

All products:- S : K . :
Number——--————-—meeeeeo : 162,514 : 118,800.: 110,699 : 107,916 : 119,479
Percentage change 4/----: 5/ -26.9 : ~6.8 : -9.2 : 7.9

Galvanized sheets: : ' : : : :
Number——---——————-—ee—e- : 14,568 : 12,837 : 13,556 : 13,087 : 14,686
Percentage change 4/----: 5/ -11.9 : ~ 5.6 : 1.9 : 8.3

Hours worked by production C e S :

and related workers : : :

producing-- : : :

All products: : : : : :
Number------- 1,000 hours--: 323,958 : 225,242 : 223,353 : 108,146 : 126,272
Percentage change-----—---: 5/ -30.5 : -0.8 : 5/ 16.8

Galvanized sheets: i B : ’ T :
Number------- -1,000 hours--: 28,391 : 24,616 : 27,053 : 12,992 : 15,175
Percentage change---—-- ——1 5/ : -13.3 ¢ 9.9 : 5/ : 16.8

1/ Includes hours worked plus hours of paid leave time.

2/ Nonproduct-specific data may be overstated since a multipurpose
questionnaire was used which requested total employment and production and
related workers information for all products manufactured in establishments
producing any of the subject products of the investigations covered 1n this
report (not just galvanized-sheet-producing establishments).

3/ Understated to the extent that all U.s, producers did not. respond to the

Commission's questionnaires,

.4/ Percentage change for each January~June perlod is calculated using the

data from the prior complete year
5/ Not available. .

Source Complled from data submitted in response to questionnaires of the

u.s. Internat10na1 Trade Comm1ss1on
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Table IV-9.--Wages and total compensatlon 1/ paid to. productlon and related
- -workers ‘in establlshments produc1ng galvanlzed carbon- steel sheets 2/ and
-1abor- productivity, hourly compensat1on, and unit labor costs in the
production of galvanized sheets, 3/ 1981 83, January-June 1983, and

January-June 1984.

January-June--

Item - 1981 1982 1983 -
’ : o : . .1983 ' 1984
Wages paid to production and : S : : :
related workers X : I : L =
producing—- S : . s R
All products: : P : ST L :
Value----million dollars--: 4 963 : 3,728 : 3,265 : 1,576 : 1,937
Percentage change----——---: . "4/  : -24.9 : -12.4 : - &/ : 22.9
. Galvanized sheets:’ i BEE oL : :
Value----million dollars—-: 431 : 380 : 396 : . -189 : 225
Percentage change————————;: LYA : ~11.8 ¢ 4,2 : 4/ . 19.0
Total compensation paid to . : o A
production and related : T T s
workers producing—- : S : s
All products: : ’ : : s :
Value----million dollars--: 6,512 : 5,240 : 4,987 : 2,450 : - 2,698
Percentage change———~—-———; 4/ . -19.5 ~4.8 : 4/ : 10.1
Galvanized sheets: ' s : - : St :
Value----million dollars=-: 565 : . 556 : 592 : 291 : 318
Percentage’' change---———-—--: 4/ -1.6 : 6.5 ; 4/ . .: 9.3
Labor productivity: S o : s e s
Quantity----- ~tons per hour--: 0.1569 : 0.1474 : 0.1679 : 0.1659 : 0.1734
Percentage change 5/—---~-———: . 4/ : -6.1 : 13,9 :  12.6 : 3.3
Hourly compensation: 6/ T Cy ' : . R A
Value;——-;-i——L—-—per hour——: $15.17 : 315 42 : $14.62 : $14.58 : $14.83
Percentage -changé §/-=«--——- R ¥ 2R 1.6 -5.2 :  -5.4.: 1.4
Unit labor.costs: 7/ =~ - = : A E S
.Value-——*t=—m——--—-pér ton--: $126.84 : $153 16 : $130.38 : $134.86 : $120.96
Percentage change 5/—~——-‘---: a7 i 20,8 ; -14.9 @ -11.9.: -7.2

. . . .
. . . °

1/ Includes wages and contrlbutlons to Social Security and other employee
benefits. -

2/ Nonproduct—spec1f1c data may be overstated since a mu1t1purpose
questionnaire was used which requested total production and related workers
information for all products manufactured in establishments producing any of
the subject products of the investigations covered in th1s report (not just
galvanized-sheet-producing establishments).

3/ Understated or overstated to the extent that all U.S. producers did not
respond to the Commission's questionnaires.

4/ Not available. ‘

5/ Percentage change for each January-June period is calculated using the
data for the prior complete year.

6/ Based on wages paid excluding fringe benefits.

71/ Based on total compensation paid.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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total compensation 1/ paid to production and related-workers, labor
productivity, hourly compensation, and unit labor costs). The ratio of total
production and related workers to total employees ranged from a low of 81
percent in 1982 to a high of 85 percent during January-June 1984; production
and related workers producing galvanized sheets accounted for 9 percent (1981)
to 12 percent (1983, January-June 1983. and January-June 1984) of total
production and related workers

) The average number of production and related workers producing galvanized
carbon steel sheets fell by 12 percent in 1982, but rose 6 percent in 1983 to
13,556 and by another 8 percent, to 14, 686. in January—June 1984. Similarly,
hours. worked by these workers, which dropped by 13 percent in 1982, rose by

10 percent in 1983 and by 17 percent durlng January-June 1984 (compared with
the period a year earlier).

) The average wage for production and related workers producing galvanized
sheets, which was $15.17 per hour in 1981, rose by 2 percent in 1982, dropped
by 5 percent in 1983, and then rose by 1 percent to $14.83 per hour during
January-June 1984. Labor productivity, which was 0.16 ton of galvanized
sheets produced per hour worked during 1981, decreased by 6 percent in 1982
and then increased by 14 percent in 1983 and an additional 3 percent during

. January-June 1984. : Unit labor costs increased by 21 percent in 1982 to $153
per -ton.and then decreased by 15 percent in 1983 and an additional 7 percent
during January—June 1984, e

Four flrms, accounting for about 33 percent of product1on. provided the
following data concerning employment in producing galvanized carbon steel
sheets during January-September 1983 and January-September 1984:

January- January-
September - September

Item , ' 1983 1984
Average number of production and :
related workers——-——-——emmmm e 6,120 6,743
Hours worked-—-———-—cmmmmeeeee 1,000 hours—- 9,323 10,634 }
Wages paid---------~uu million dollars-- 125 157
Total compensation--——--—~-—cmememean do---~ 205 208
Labor productivity-———-—--—- tons per hour-- 0.1590 0.1569
Hourly compensation—---——-—~—c—memmmme $13.43 $14.81

Unit labor costs-—-—-———mcmememaee per ton—- $138 41 $124.98

The total number of production and related workers engaged in producing
galvanized carbon steel sheets by these firms increased by 10 percent from
~January-September 1983 to January-September 1984. The productivity of such
employees, as measured by‘tons produced per hour, decreased by about 1
percent, and their average hourly total compensation (wages plus fringe
benefits) decreased by 11 percent. As a result of the sharp drop in hourly

1/ The difference between total compensation and wages is an estlmate of
workers benefits.
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“total compensation, the unit labor costs of these four firms declined by 10
percent from January-September 1983 to January-September 1984.

Financial experience of U.S. producers .

Operations on galvanized carbon steel sheets.--Income-and-loss data were
received from nine firms, accounting for 82 percent of total shipments of
galvanized carbon steel sheets (as reported by AISI) in 1983. These data are
presented in table IV-10. The nine responding producers' net sales of such
merchandise declined from *** in 1981 to **% in 1982, or by 15 percent, and
then rose in 1983 to the 1981 level of sales. During the interim period ended
June 30, 1984, net sales rose by 29 percent to $1.7 billion, compared with
$1.3 billion in the corresponding period of 1983.

The nine firms sustained aggregate operating losses during 1981-83. Such
losses were **X, or *X* percent of sales, in 1981 and 1983, and **X,6 or **x
percent of net sales, in 1982. However, during the interim périod ended June
30, 1984, the financial condition of responding producers improved dramatically
as they reported an aggregate operating income of $136 million, or 8.2 percent
of net sales, compared with an operating loss of $73 million, or 5.6 percent
of net sales, in the interim period of 1983. During the interim period ended
June 30, 1984, only one firm reported an operating loss, compared with six
firms in 1981, eight in 1982, four in 1983, and eight in the interim period of
1983 In the aggregate, the nine responding firms experienced negative cash
flows of *** in 1982 and $36 million in the, interim period ended June 30,
1983, compared with positive cash flows of *x% in 1981, *** in 1983, and
$180 million in the interim period ended June 30, 1984.

o Four firms, accounting for about 33 percent of U.S. production, provided
information concerning their financial experience for the interim periods
ending September 30, 1983, and September 30, 1984. The information provided
by these firms shows total net sales increasing by 24 percent.and the ratio of
operating income to net sales improving from a loss of 11.1 percent during
interim 1983 to a profit of 6.0 percent during interim 1984, as shown below:

Interim period
ending Sept. 30--

Item 1983 1984
Net sales————-————-n— million dollars—- 726 900
Cost of goods sold-——-——————emunv do---- 786 821
Gross profit or (loss)--—————-—mu do~---— (59) 79
General, selling, and administrative
(GSA) expenses--------million dollars—- 21 24
Operating income or (loss)——---—=-— do---~  (80) 54
Depreciation and amortization------ do---- 16 20 -
As a percent of net sales: ’
Cost of goods sold——--—-—vm-= percent—— 108.2 91.1
Gross profit or (loss)—-———-——-——- do--—- (8.2) 8.8
GSA expenses-——-——~~——~-—meem o do---—- 2.9 2.7
Operating income or (loss)-——~———- do----~ (11.1) . 6.0 .
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.Table IV-10.--Income-and-loss experience of 9 U.S. producers 1/ on their opera-
tions producing galvanized carbon steel sheets, 2/ accounting years 1981-83 and
interim periods ended June 30, 1983, and June 30, 1984

: ' : Interim period

: : : :__ended June 30--

Item D 1981 | 1982 | 1983 .
: : : 1983 1984
Net sales——-——=- million dollars--: *kk *kX k% : 1,291 : 1,664
Cost of goods sold--~—--——- do~--—: *kX . dkX k%X ;1,316 : 1,471
Gross profit or (loss)----—- do--—-: *kk *kKk *kk (25) : 193
General, selling, and admin- s » : : : . :
istrative expenses----——- do—-—~: *kk *kk . *kk 48 57
Operating income or : : HE HEN :
(loss) 3/--——-—~ e do----: *kk *kk Xkk (73) : 136
Depreciation and amortiza- : : : : :
tion expense included : : : : :
above 4/--————c-omm o do----: *k% . *kk . *k%_; 37 : 44
Cash flow or (deficit) : : : : :
from operations 4/-—--——- do----: *kk *kk *kk (36) : 180
As a share of net sales: : : : : : :
Gross profit or (loss) : : : : :
‘ percent--: *kk *kk *kk ;. (1.9) ¢ 11.6
Operating income or (loss) : Lo : : :
percent--: xkk fatal ol *kk - (5.6) : 8.2
Cost of goods sold----—--do----: *kKk o Cokkk *%x% :° 101.9 88.4
General, selling, and adminis- : : : - ’ ‘
trative expenses—---percent--: kkk ;o kkk Xkk 3.7 : 3.4
Number of firms reporting : : : : s
operating losses--—~--——-————-- : 6 8 : 4 8 1

1/ A division of National Steel Corp. was purchased by its employees and become
a separate entity called Weirton Steel Corp. in January 1984. Hence,
technically, there are 10 producers reporting data in 1984.

2/ U.S. producers submitting usable data together accounted for 82.2 percent of
total shipments of galvanized carbon steel sheets in 1983, as reported by the
American Iron & Steel Institute.

. 3/ In its questionnaire, the Commission asked producers to prov1de interest
expense and other (nonoperating) income or expense information in order to
determine net income or loss before income taxes. However, only 3 producers,
which together accounted for *** percent of reported 1983 net sales, and **x
provided such data; 3 firms did not report those line items and the remaining 3
firms did not allocate those expenses, instead reporting 0. Thus, data on
interest expense, other income or expense, and net income or loss before income
taxes are not presented in the table. :

4/ *x*%, which accounted for *** percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and deficits are overstated.

Source: Compiled from data submitted in response to quest10nna1res of the U.S.
International Trade Commission.
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Capital expenditures and research and: development expenses.--Three of the
nine U.S, producers prov1d1ng financial information also supplied data
relative to their capital expenditures for buildings, machinery, and equipment
used in the production of galvanized carbon steel sheets, and four U.S.
producers supplied data relative to their research and development

expenditures for such products, as shown in the following tabulation (in
thousands of dollars): i

Capital Research and development

‘expenditures expenses

Y- 5 P KKk ) ' KKk

1982 - m e e 3% 33

1983~ e *kk k%K
January-June—- I o

1983~ 4,802 1/ 2,699

1984————— R ettt S et 2/ 12,970 17 2,742

1/ Data are for 3 firms.
2/ Data are for 4 firms, *¥%X,

Total capital expenditures declined from *X* in 1981 to *** in 1982, and
then rose over two and one-half times to *** in 1983, largely because **x
reported almost *** in such expenses in that year. During January-June 1984,
" capital expenditures rose by 170 percent to $13.0 million, largely because of
increased expenditures by *** and the inclusion of *** jincurred by *Xxx,
compared with $4.8 million in January-June 1983. Research and development
expenses dropped from *** in 1981 to *** in 1983 and remained at about"
$2.7 million during January-June of both 1983 and 1984.

Con51derat10n of Threat of Hater1al Injury to an Industry
in the United States

Consideration fac£6r§

In its examination of the question of the threat of material injury to an
industry in ‘the United States, the Commission may take into consideration such
factors as the rate of increase in allegedly subsidized and/or LTFV imports,
the rate of increase in U.S. market penetration by such imports, the amounts
of imports held in inventory in the United States, and the capacity of
producers in the countries subject to the investigations to generate exports
(including the availability of export markets other than the United States).

A discussion of the rates of increase in imports of galvanized carbon steel
sheets and of their U.S. market penetration is presented in the section of the
report entitled "Consideration of the Causal Relationship Between Alleged

- Material Injury or the Threat Thereof and Allegedly Subsidized and/or LTFV
Imports."” ‘Available data on fore1gn producers’ capacity, production, and
exports were presented 1n the introductory part. of the report.
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U.S. importers' inventories .

The Commission requested the major importers of galvaﬁized.carbon steel
sheets from the countries under investigation to provide information
concerning their imports and inventories. The importers reported information

only for January-September 1984; such data are shown below:

_ "Ratio of : Ratio of
- H reported : . : inventories
Country ‘ Imports 1/ . imports to :Inventor1es l/: to reported

: : total imports : imports

: Short tons : Percent : Short tomns ~: ~ Percent
AUBELig-—————m e e : ' *kk- 3 ' *hk *hk *kk
East Germany---------- : *kk ; : et ot *kk *kk
Romania_._._.__..__.._.____._: KKK H xRk Kk M %%k s Kk Xk
venezuela _____________ H % Kk K KKK M kKK - H K kKX

. .
. .

1/ As reported by questionnaire respondents.

Consideration of the Causal Relationship Between Alleged Material Injury
or the Threat Thereof and Allegedly Subsidized and/or LTFV Imports

U.S. imports and market penetration

Imports from all sources.--Aggregate U.S. imports of galvanized carbon
steel sheets increased irregularly from 1.3 million tons in 1981 to '
1.8 million tons in 1983; during January-September 1984, such imports amounted
to 2.0 million tons--65 percent more than such imports a year earlier (table
IV-11). Total imports of galvanized sheets, as a share of the U.S. market,
increased steadily from 18.2 percent in 1981 to 29.2 percent in January-
September 1984 (table IV-12). The largest foreign suppliers of galvanized

sheets to the U.S. market in 1983 were Japan, Canada, West Germany, Korea, and
Australia, as shown in the following tabulation (in percent of total imports):
- . . - - FO
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&
o]
[
=3
!
|
1
|
]
{
|
1
|
|
)
!
1
]
|
!
!
1
|
1
!
|
|
!
!
I
F

-

~
)
"
14
[V
{
|
1]
1
|
|
|
\
!
|
|
1
!
|
'
|
!
|
I
|
!
i
4
!
|
[
- W Hd U oo O o
~N OB O =D 00D

-3
[*]
p=
[
-

{

1

|

!

|

1

]

1

\

1

\

}

!

1

]

1

!

|

|

|

i

{
o}
o
o
(=]



‘Table IV-1l.--Galvanizéd carbon steel sheets:

IV-18

17 U.S. imports for

consumption, by principal sources, 1981- 83 January-September 1983, and

January- September 1984

3

Item 1981

© 1982

| January-September--

547 : 762 :

1983 -
) 1983 ’ 1984
Quantity (1,000 short tons)
Austria--——--———ceeomoio: 1 : 2/ v 2/ E 0 : 15
East Germany----———-—-—-~ : 0 : 0 : 4 : 2 17
Romanig~—-———~-—eecoe—3 0 : 0 : 0 : 0 : 8
Venezuela---—~--—————==- HE 0 : 2/ : 7 2/ 23
. Australia------——- ————e-t 48 - 36 : 99 : 78 : 102
Spain-—--——-——m—ee : 19 : 27 : 63 : 46 : 80
Japan—-———————— e : 752 : 662 : 857 : 603 : 1,065
Canada--——--~~————o L : 140 : 114 : 174 : 123 206
West Germany-----—=--~—--: 123 : 148 : 148 : 93 : 117
Korea—--——-——~=ceemmmmme : 37 Al : 144 : 102 : 128
South Africa-—-—---——-——--: - 31.: 33 ¢ 79 : 56 52
All other——————-emsmedemy 134 : . 123 ¢ 196 : - - :- 132 : 222
Total——-~———c e : 1,283 : 1,183 : 1,771 . 1, 235 : 2,033
: Value (million dollars)

Austrla—————-{-Léf———4——: 3/ 3/ : 3/ : - 6
East Germany—w————-—m———: cooL = - 1: 3/ 5
Romania--------- B et S - - - 2
Venezuela---—-—-—-————n--: - 3/ : 3 :: 3 :. 9
Australia-——-—----—ocomnoy 20 : 15 : 37 : . 29.: 40
Spain--Semed e 9 : 12 : 21.: - 15 : 28
Japan—--——--——e— sl e 360 314 @ 396 : . 278 : 518
Canada--——-t———c-m—eme o 63 55 : 80 : . -. 57 98
West Germany ——————————— - 54 64 : 61 : 38 : 52
KOrea—--—==-———me—emmwe 17 : 18 : 56 : 39 : 53
South Africa——----—-—---: 14 : 14 28 : 19 : 20
All other---—-~—-—moeumn 3 65 : 54 : 8 : 52 : 94
Total—\—- - 602 527 : 927

1/ Includes 1mports under TSUSA 1tems 608. 1310 608. 1320 and 608. 1330
January 1983-September 1984 and imports under. item 608. 1300 for 1981 and

Imports of galvan1zed sheets under TSUSA item 608.0730 (which are those

1982.

for

valued at less than 10 cents per pound) are included within the scope of these
investigations, but such imports are believed to be negl1glble

2/ Less than 500 short tons.
3/ Less than $0.5 million.

Source:
Commerce.

Compiled from official statistics of the U.S. Department of



IvV-19

Table IV-12.--Galvanized carbon steel sheets: 1/ Ratios of imports from
selected sources and U.S. producers' domestic shipments to apparent U.S.
consumption, 1981-83, January-September 1983, and January-September 1984

(In percent)

f January-September--

Item ‘1981 © 1982 1983

1983 . 1984

Imports .from: . L : H ' B ) : _
Austria—--—-—~——em——mm 2/ 2/ : 2/ : - 0.2
East Germany---—--———— : L= - 0.1 : 2/ : .2
Romania---——————~—wec- : e ‘- - .1
Venezuela-——-——————=—-1 . -3 2/ : 1 2/ : .3
Australia-—————- ————— : 0.7 0.6 1.3 : 1.4 ¢ 1.5
- Spain--——————mme : 30 .4 - .8 - .8 1.1
All other-—————-—-—- - 17.2 : 17.8 : - .. 20.3 : ©19.5 25.7
Total imports——-——--: 18.2 : 18.8 : 22.5 T 21.7 29.2

U.S. producers’ 1 : o T : : : )
shipments-———~——e-—eu- : 81.8 : 81.2 : 77.5 : - 78.3 : " 70.8
0

Total—---mmomm - : 100.0 :» 100.0 : 100 0 : 100 0 : 100.

1/ Includes imports under TSUSA 1tems 608. 1310 608. 1320 ‘and 608 1330
2/ Less than 0.05 percent.

Source: Tables IV-4 and IV-11.

Note.--Because of rounding, figures may not add to the totals shown.

Imports from Austria.--Imports of galvan1zed sheets from Austria i
increased from less than 500 tons annually in ‘1982 and 1983 to 15, 000 tons
during January-September 1984. Such imports accounted for 0.2 percent of

apparent.U.S. consumption in January- September 1984

Imports from East Germany.-—Imports of galvanized sﬁeete from East Germany
increased from 4,000 tons in 1983 to 17,000 tons in January-September 1984,
Such imports, as a share of apparent U.S. consumption, increased from 0.1
percent in 1983 to.0.2 .percent in January-September 1984. ' ,

, Imports from Romania.--There were no imports of galvanized sheets from
Romania during 1981-83. 1In January-September 1984, 8,000 tons of galvanized
sheets from Romania entered .the United States. These 1mports accounted for
0.1 percent -of the U.S. market during this period.

Imports from Venezuela.--Imports of galvanized sheets from Venezuela
increased from 7,000 tons in 1983 to 23,000 tons in January-September 1984.
These imports accounted for 0.1 percent of the U. S market in 1983 and 0.3
percent in January—September 1984,
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Cumulated imports.--Aggregate imports of galvanized sheets from Austria,
East Germany, Romania, and Venezuela increased from 11,000 tons in 1983 to
63,000 tons in January-September 1984. Such imports accounted for 0.1 percent
of apparent U.S. consumption in 1983 and 0.9 percent of the market .in
January-September 1984. ‘

According to counsel for the Venezuelan producer and exporters, about
two-thirds of ‘the galvanized sheets imported from that country are thin-gauged
sheets equivalent to 24 gauge or thinner. 1/ Counsel argues that such
galvanized sheets should not be cumulated with imports of galvanized sheets
from the other countries under investigation because the galvanized sheets
from these other countries are all thicker than those imported from
Venezuela. Thus, counsel concludes that these other galvanized sheets do not
compete in the U.S. market with imported Venezuelan sheets. 2/ '

The Commission's staff contacted counsel for the Austrian producer and
the major importers of galvanized sheets from East Germany and Romania. They
stated that *** of the Austrian or Romanian material was 24 gauge or thinner
and that about *** tons of the imported East German galvanized sheets were
thin gauge material. 3/

Informatioﬁ concérningtthe distribution of imports of galvanized sheets
by customs districts, as compiled from official statistics of the U.S.
‘Department of Commerce, is presented in the tabulation on the following page.

Prices

Market conditions for products that use galvanized sheets directly affect
the price of galvanized sheets. Typical industries which use galvanized
sheets are the automobile industry, the construction industry, and the energy
and utility industries.  For example, the automobile industry now produces
cars that use substantially less steel than in the past, a result of
- downsizing and of substitution of other products for steel. This has reduced
the demand for steel sheets and has had a dampening effect on sheet prices.
However, automobile production increased during 1983 and 1984 (table II-13),
.which helped keep the demand: and resultant prices for galvanized sheet from
declining further. The share of total shipments of galvanized sheets going to

that market increased from 20 percent in 1981 to almost 33 percent in the
first half of 1984 (table IV-1). Other large users of galvanized sheets
include the household appliance industry and the heating and air-conditioning
industry. 1Industrial production in these markets followed trends similar to
that of the auto industry--remaining stable during January-September 1981,
decreasing in 1982, and then strengthening through 1983 and into 1984.

"1/ Letter of Jan. 17, 1985, from counsel for the Venezuelan producer.

2/ Post conference brief of the Venezuelan producer, pp. 14 and 15.

3/ Telephone conversations on Jan. 16, 1985, and Jan. 17, 1985, with the
Commission's staff. '
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-

Country and .. .: ~ Share of :: Country and :. share<of

. customs district - : total imports :: customs district : total imports
S -Percent =~ :: ) s Percent
Austria: Dt T Romania: o :
Houston,. TX —————————— : : 45.1 : Bridgeport, CT-—---- H 45.0
Bridgeport, CT-------: -7 19.1 :: Chicago, IL-—-———=-% - 29.1
New Orleans, LA------: - ° "11.7 :: Mobile, AL--——--——u:’ 9.4
’Savannah, : GA-———————~ 2 ‘8.5 ::  Savannah, GA——————- 1 6.2
Providence, RIr----- - . 8.4 :: Subtotal—--—f——;—: 89.7
Subtotal--—-——mm-mos *- 92.8':: - All other—---————--: 10.3
All other---—-—-—-==ew-y o - T.2:3 Total-~——mmmmemm: 100.0
Total——————— e : 100.0 -: - :
East Germany: : :: Venezuela: :
Chicago, IL-—--——--——- : 33.3 :: Houston, TX--—————-: 45.5
. New York, NY--—---wu--: . 32.5 1 Philadelphia, PA---: 17.4
. Philadelphia, PA~--—- s : 13.8 :: San Francisco, CA--: 8.9
Houston, TX—————————-:,:.; - 6.5 :: Los Angeles, CA-—--: - 8.6
Miami, FL--—-=mo————p = - . 6.3 :: New Orleans, LA-——-: . 8.0
Subtotal-—————z—ce——: - 92,4 ::  Miami, FL-———mee—mum : 6.6
All other--——--—-s=-—- : 7.6 :: Wilmington, NC~-—-- : 5.0
Total---——=oom———- 100.0 :: Total--~—-——-o-om : 100.0

" Prices of galvanized sheets are usually quoted f.o.b. mill in terms of
dollars per ton. 1/ Prices consist of a base price for each product plus
additional charges for extras such as varlatlons in length width, thickness,

.. chemistry, and 'so forth. Pr1ce changes are accomplished by changing the base

price, the charges for extras, or both. According to 1ndustry sources,
discounting of prices for some products increased durlng 1982 compared with
that in 1981. Published prlces during the perlod January 1982 September 1984
did not reflect market pr1ce real1ty

,.The Comm1581on asked'domest1c producers and importers for their average
net selling:prices. to SSC's and end users for four specified galvanized sheet
products, by quarters, during January 1982-September 1984. 2/ Domestic
producers' selling prices are weighted-average f.o.b. mill prices, net of all
discounts- and allowances (including freight allowances), and excluding inland
freight charges: Importers' selling prices are weighted-average duty-paid
prices, ex-dock,.port of .entry, net of all discounts and allowances, and
excluding U;S.Ainland freight charges. These are average prices charged in .

1/ As noted prev1ously, ‘domestic producers usually charge fre1ght to the
" purchaser's account. -One exception is the practice of fre1ght equalization,
in which a producer supplying a customer located closer to a competing
producer will absorb any differences in freight costs. ' The more distant
producer- charges the customer's account for freight costs as if the product
were shipped from thé'closer producer

2/ Specifications of the four’ galvanlzed sheet products (products 13, 14,
15 and 16) are listed in app. D.
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many different transactions and do not include delivery charges. Such data do
not provide a viable method for comparing levels of domestic producers' and
importers' prices from the purchasers' viewpoint in a particular market area,
but they are useful for comparing trends of these prices and should reflect
any discounting that may have occurred. Weighted-average prices and .indexes
of the data so obtained are presented in table IV-13 and IV-14.

Trends in prices of domestic galvanized sheets.--Quarterly net selling
prices for galvanized sheet product 13 to SSC's were generally stable except
for a 10-percent increase in mid-1982. The initial price of product 13 was

_§*x%% dollars per ton in January-March 1982 and the final price was $*** per

ton in July-September 1984. Quarterly net selling prices for products 14 and

_ 16 sold to SSC's were stable before increasing during 1984 by 8 percent and
‘5 .percent, respectively. Prices for product 15 decreased through 1983 by 6

percent before increasing in 1984 to a level 9 percent above the initial
January-March 1982 price.

Prices of products 13, 15, and 16 to end users generally decreased from

. 1982 through 1983 before increasing in 1984. The final price increases over
" the initial prices in January-March 1982 were 5 péercent, 4 percent, and 11

percent, respectively. Prices of product 14 fell through April-June 1983
before increasing to slightly below the initial price level.

Trends in prices of imported galvanized sheets.--Few price data were

-reported by importers of galvanized sheets from the countries subject to these

investigations. The information so obtained is shown in tables IV-13 and

IV-14 and is discussed, by country of origin of the galvanized sheets, in the
following sections.

Austria.--There was only one reported net selling price of imported
Austrian galvanized sheets to SSC's and no prices to end users. This price was
for a sale of galvanized sheet product 14 in January-March 1984 (table IV-13);
the import price was *** percent below the respective domestic price. 1/

. East Germany.--No prices were reported for sales of galvanized
sheets imported from East Germany to SSC's; however, two prices were reported
for sales of galvanized sheet product 16 to end users (table IV-14). These
prices were *** and *** percent below the respective domestic prices in those
quarters, April-June 1984 and July-September 1984, respectively.

Venezuela.-- Responses to questions concerning quarterly net selling
prices of Venezuelan galvanized carbon steel sheets to SSC's were also sparse.
Three observations of prices received for sales of galvanized sheet product 13
ranged from $*** to $*** per ton (table IV-13). Two of these import prices
were below the weighted-average prices received by U.S. producers and the
third was above the domestic price. Product 14's one price observation was
*%% percent below the domestic price. Product 15 had two price observations,

1/ As noted earlier, however, these are average prices charged in many -
different transactions and do not provide a viable method for comparing levels
of domestic producers' and importers' prices from the purchasers' viewpoint in
a particular market area.
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~Table IV-13. Galvanized carbon steel sheets sold to SSC's: Weighted-average
net selling prices for sales of domestic products and for sales of imports
from Austria and Venezuela, and indexes 1/ of those prices, by types of
products and by quarters. January 1982—September 1984

Sales to SSC's of merchandise from--

: . Domestic
firms

f Amount f Index . Amount f Index f Amount f Index

Product and period Austria . f Venezuela

: ’ " : Per ton : : Per ton : : Per ton :
Product 13: Y S SO
1982: : T : : : ¥
January-March--------: 222 100 : - -3 - -
April-June--—————~-—o : *%kk 1 105 ;- - -1 - -
July-September---—---: *kk ; 111 : - -1 - -
October-December--—-—- : *kk ¢ 99 : - = - -
-1983: : 1 3 : ’ :
January-March---———--- : *kk : 99 - -3 L= -
April-June-—--———~———==: *kk 98 : -2 - L= -
July-September------- : o okkk 96 : - - - -
October-December-——-- : *kk 99 : - - $xkxk 100
1984; - 3 : : : o K
January-March---~-~--- : *kk 102 : - - Jdekk 97
April-June---~—-wm—n-- : *kk ;102 ~ - o= -
July-September—--—--- : Xk 99 : -3 - Kkk 117
Product 14: : : : : s : :
1982: : - : : : : .
January-March---—-- - *%xk : 100 : - -3, -, -
April-June----——~————- : *kk 103 : : -3 - -3 -
July-September---—--- : *kk 104 - -3 -3 -
October-December—---- : *kk ;100 : - -3 -3 -
1983: : : 2 : S :
January-March—--——--- : kxk 99 : - - So=r -
April-June---—---—--—- : **xk ;100 : | ~ 3 - - -
July-September—-——--- : Lt 2 101 : o= - - -
October-December——--- : *kk 101 : - T -
1984: : : : : : HE
January-March---———-- : *k%k 102 : $xKx - 100 :  kkk 100
April-June--——————--- : *%x%x : ° 108 : -3 - - -

~ July-September—------ : *k%k 111 : - - = -

See footnote at end of table.
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Table IV-13. Galvanized carbon steel sheets sold to SSC's: Weighted-average
net selling prices for sales of domestic products and for sales of imports
from Austria and Venezuela, and ‘indexes 1/ of those prices, by types of
products and by quarters, January 1982-September 1984--Continued

-Sales to SSC's of merchandise from--

: Domestic .

Product and period . : . ) Austria ) Venezuela
' : firms - : T
- . Amount ° Index . Amount | Index . Amount . Index
. ¢ Per tonm : : Per ton : : Per tom :
Product 15: : o : H : :

1982: T : S : 3 . :
January-March—--——--- : $xkx ;100 .: -3 -5 -3 -
April-June--——-we—m—u- : *xk 98 : - - -3 -
July-September————-——; dkok - 96 : -3 -3 -3 -
October-December——--- : *kk ;94 - - - -

1983: e : : : : :
January-March————--- =3 Xk%x ;9] -3 - - -
April-June--—--—--——-~: *kk o 92 : - - - -
July-September—-—----: *kk 95 : - -3 - -
October-December----- : xkk 94 : - - $hax . 100

1984: i : : : : : :
January-March-----~—-: *kk 97 : - - *kk 98
April-June-————-~———- : dkk 104 - - - -
July-September--———-- : Kkk - 109 : - - - -

Product 16: : o : : : .

1982: : . : : : : :
January-March---—-—--: *kk ;100 : - -1 - -
April-June---—-———=—=} *k%x ;095 ;- - -3 - -
July-September--——--- : *okk o 96 - -3 To- -
October-December—----: k% ;. 97 - - -3 -

1983: ' ST : : : : :
January-March—-----—— : *kk 93 : - - - -
April-June--——--——--—- : a2 IS 97 . -3 - *kk 3 100
July-September—------~ : . %k%k . 108 e -t . = -
October-December-----: *kk o 98 : - - -3 - -

1984: : : s : : :
January-March-—---~—-- . kkke; 101 -3 - - -
April-June--————-—-—--: kkk . 107 : -3 - - -
July-September--—----~ : *kk 105 : - - - *kk 127

1/ First period with data = 100. -

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table IV-14. 'Galvaﬁized'carbon steel sheets sold to end users: Weighted-
average net selling prices for sales of domestic products and for sales of
imports from Venezuela and East Germany, and indexes 1/ of those prices, by
.types of products and by ‘quarters, January 1982-September 1984

§a1es-to.end

users of merchandise from--

of table. .

. .- Product and period: : qu?Stls‘ .. .Venezuela " East Germany
) - - firms :
RS i Amount ' Index | Amount ' Index | Amount ~ Index
S ¥ Per ton : ~: Per _ton : : Per ton :
Product 13: : : : : : :

1982: : : : H i oo
January-March---———-~ : $xkx ;100 - : -
April-June-—-—=-—-——-: balat B 98 : - E -
.July-September~------: *xk 3 ‘98 - : s - 3 -
October-December-—-—-- : *kk 97 : - : - -~

1983: = : : : T
January-March-—--~—~—-- *kk 93 : - : -3 -
April-June-————-———--: xkk 97 : -3 : -3 -
July-September-------: kkk 3 98 : - s - -
October-December——--- : *kk 97 : - : -3 -

1984: : : oo : : IR
January-March--———-——-- : *kk 105 : - : - -
April-June-—--—————w—- : o dkk 103 : - : - -
July-September------- : *kk ; 105 : -3 : - -

Product 14: . : : : : : : :

1982: : : : : H
January-March---—~-—~ Lot 1 B 100 : - : -3 -
April-June -——er—weee : *kk 98 : -3 : - -
July-September—---~-- : Ll 94 - : -3 -
October-December—-—---- : okt B 92 : -3 : -3 -

1983: ' : : : : " :
January-March——---~-- et 88 : - : - -
April-June---~---—--- *kk 89 : - 2 - -
July-September---—---- - kkk 98 : -3 H - -
October-December----- kK 98 : - : -

1984: : : : : :
January-March---—---- *kk 99 : -3 : -
April-June------———--~ *kk 102 : - : - -
July-Seéptember—--—-—- Lot 3 I 97 : - : - -

See. footnote at end
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Table IV-14. Galvanized carbon steel sheets sold to end users:

‘Weighted-

average net selling prices for sales ofxdoquticnproducts and for 'sales of
imports from Venezuela and East Germany, and indexes 1/ of those prices, by
types of products and by quarters, January 1982-September 1984--Continued

Sales to end

users of merchandise from—-

T Domestic s :
Product and period . £3 : Venezuela . - -East Germany
e o irms :
" Amount ' Index . Amount & Index . Amount . Index
’ o ] . : Per ton : : Per ton : : Per ton :
Product 15: . : l : T : : ' :

1982: : : : : :
January-March---—---- : $xxx : 100 : - - - -
April-June--—-=——-=r—: *kk 3 98 .: - - -3 -
July-September—------: *kk 96 :. - - - -

_ October-December-----: *hk 94 : - - - -

1983: : : : : : :
January-March———---—-: Lt 91 : - - -3 -
April-June----—--—-—---- : *hk - 95 : - - . - -
July-September—--——---: CRkk 103 : - - - -
October-December—---- : *kk 3 93 : - - v - -

1984: : : : :

January-March-—-——--- : *kk 102 : - - - -
© . April-June--——------~ : *kk 104 : - - - -
 July-September--~-—--- : *kk ;- 104 : - - -t -

Product 16: : : : : :

1982: : : : : e :
January-March-----—-- : xkk 100 : - - ‘ - ¢ -
April-June--——-—————~ : *hk 102 : - - -2 -
July-September---—---- : xkk g 100 : - - - -

" October-December——---: Xxx ;98 : -~ - - -

1983: : : : :
January-March-------- : dkk ; 96 : - - -3 -
April-June--——------- : *kk g 98 : - - - -
July-September--—----: atot A 100 : - - - -
October-December—---- - xkk ;o 98 : - - 4 -3 -

.1984: : D : : :

January-March-——-—~—-—- : *kk 3 103 : - - - = -

April-June--—---—-—-- : X%k ;109 : $xxx ;100 Rk 100

July-September—--~--- : *kk g 111 : - =3 xkk 96
1/ First period with data = 100.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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which were *** and *** percent below the respective domestic prices. Product

16 also had two price observations, which were *** percent below and *Xx

percent above the respectlve domestic prices.

There was one quarterly net selling price of Venezuelan galvanized sheets
sold to end users. The single price was for product 16, and it was X**
percent below the respective weighted-average domestic price (table IV-14).

Lost sales

 Austria.--U.S. producers did not report any allegations of sales of
galvanized carbon steel sheets lost to imports from Austria.

East Germanx.-—*** provided the Commission with one specific allegation
of a lost sale of galvanized sheets to imports from East Germany. *** was
cited in this single allegation, which involved *** tons during February
1984, *%% gtated that **x,

Romania.,—-%%x* providéd the Commission with one speéific ailegation of a
lost sale of galvanized sheets to imports from Romania. -*** was cited in this
single allegation, whlch invoived *** tons dur1ng October 1984. *** stated
that %%k, :

Venezuela.--*** provided the Commission with one spec1f1c allegation of a
lost sale of galvanized sheets to imports from Venezuela. *** was cited in

-this single allegation, which involved *** tons durlng September 1983 *kk

stated that *%xx,

Lost revenue

Austria.--U.S. proddcers‘didinot report any specific instances in which
they sold galvanized carbon steel sheets at reduced prices because of
competition from galvanized sheets imported from Austria. ~

East Germany.--*** reported two specific instances in which it allegedly
sold galvanized sheets at reduced prices due to competition from East -
Germany. The two allegations, which involved ***, amounted .to *xxX tons of
galvanized sheets sold during the fourth quarter of 1984. *** was cited in
both lost revenue allegations, one involving *** tons of galvanized sheets and
the other *** tons. Both sales occurred during the fourth quarter of 1984.
*%x% gtated that in the first instance his firm ***, In the second instance,
*** gtated that his flrm %%k, According to **%, in both instances the U.S.
producer *%x, ' o : '

**% provided the Commission with one instance in which its galvanized:
sheets and East German sheets were be1ng offered for sale to the same
customer. *%*% was the purchaser cited in this instance, which involved **x
tons of galvanized sheets for delivery in the first quarter of 1985. *%x
reported offering its discounted price of $*** per ton. against an alleged $xxx
per ton for the East German sheets. *** did not want to discuss his firm's
purchases over the telephone, but did state that **x, y
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Romania.--U.S. producers did not report any specific, instances in which
they sold galvanized carbon steel sheets at reduced prices because of
competition from such merchandise imported from Romania. :

Venezuela.--*** provided the Commission wlth'one instance in which its
galvanized sheets and Venezuelan sheets were belng offered for sale to the
same customer. X** was the purchaser cited in this instance, which involved

"an unspecified amount of galvanized sheets for delivery in the first quarter
of 1985. X% reported offering its discounted price of $*** per ton against
an alleged $*** per ton for the Venezuelan sheets. **X gtated that **x,

Transportation costs 1/

Five domestic producers. ‘with mills located in X% reported relevant data
on transportation relating to galvanlzed sheets No 1mporters provided data

on transportation.factors.

Distance shipped and transport mode used, — k%% percent of ***'s
galvanized sheet. shipments from *** are to “locations 500 miles or less from
. that plant (table IV-15). About *** percent of these shipments are to
purchasers within a.radius of 200 miles. Within the latter market area, the
ratio of truck to rail usage is almost *** to 1. For distances over 500
miles, the truck to rail ratio falls to *** to 1. Trucks account for a **% to
1 share of distant market shipments . from the xkk m111

***,sh1psrﬁ** percent of 1ts:ga1van1zed sheets to locations 500 miles or
less from its *** mill but *** percent of galvanized sheets shipped from its
*%*% mill fall within that radius. *** percent of such shipments from the **%
mill go to locations 500 miles or less distant. Overall, about *** of these
galvanized sheets are shipped by truck. *%%'s market is *** percent within a
radius of 500 miles or less from its *** mill but only *** percent from its
*k%x.mill.. *%% percent of total -*** shipments of galvanized sheets is by
 truck. *%% ghips *** percent -of the *** galvanized sheets by barge.  ***
sells **x percent of its galvanized sheets to purchasers located 500 miles or
less from 1ts *kk m111

Transportatlon costs to spec1f1c market areas.--Five domest1c steel
producers provided-transportation cost data by market area for a total of
11 mills (table IV-16).  The geographic breadth of galvanized sheet mill
- . locations creates a diverse pattern of freight costs from different mills to
each of the respective market areas. For example, freight costs by truck to
the Chicago area from the respondént mills serving that market range from
*%% percent, .or $X** per ton (from **X'g *x*x mill), to *** percent, or $xxx
per ton (from **x'g %*%x mjill), To the Philadelphia/New York market, the range
is from **X percent, or $*** per ton (from *%kk'g X%k mill) to *** percent, or
| $%%% per ton (from *hktg dkk m111)

1/ See sec. I of this report for an explanatlon of the 1mportance of
transportation factors in.the steel industry.

2/ Transportation costs from *** mills are higher still--$X**x to $X*x*x per
ton; however, data are not available on transportatxon cost as a percent of
delivered cost for this company.
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“Table -EV-15.--Galvanized carbon steel sheets: Distance shipped and transport
mode used, as a-share of 1983 shipments, by firms and by mill locations

s

Table IV-16.--Galvanized carbon steel sheets: Transportétion costs to specific
market areag, by truck and rail, by firms and by mill locations, 1983
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.. The data show that freight cost by rail for “long hauls is less costly

~ than. by truck.  For example, savings amournt-to' about **X percent ($*x* per
ton) shipping by rail from **%'g *%* mill to the Atlanta market area, or

*x%x percent ($*** per ton) shipping by rail from the *** mill to the

Houston/New Orleans market. For short hauls, rail can be a more costly mode

than truck. For example, freight by truck from *** to Chicago amounts to

*x%x percent of delivered price, or $*** per ton; by rail the cost is

*%%x percent, or $X** per ton. :

In an attempt to make some comparisons of freight costs incurred by
‘domestic mills versus those incurred by vendors of imported galvanized sheets,
the staff contacted purchasers located in various markets. Facts on
competitive freight cost advantages and disadvantages of buying imported
carbon steel products as related by specific purchasers are sketched in
sections I and- III. Freight cost comparisons in terms of dollars per ton are
applicable to plates, cold-rolled sheets, galvanized sheets, and structural
shapes (except for extra-length structural shapes).

Any analysis of freight cost comparisons is difficult and complex because
of the diversity of related factors, e.g., the difficulty in factoring in
freight equalization or allowances (which are usually disguised by inclusion
in the quoted price), the importance of transit time and cost of inventory,
and the problems of generalization based simply on apparent freight cost
advantage to the domestic or imported product.



PART V. CARBON STEEL STRUCTURAL SHAPES
Introduction

This part of the report presents information relating specifically to
carbon steel structural shapes. As indicated previously, the Commission
instituted preliminary investigations to determine whether an industry in the
United States is materially injured, or is threatened with material injury, or
the establishment of an industry in the United States is materially retarded,
by reason of allegedly LTFV imports of carbon steel structural shapes from
Norway (investigation. Wo. 731-TA-234 (Preliminary)) and Poland (investigation
No. 731-TA-235 (Preliminary)).

The Products
Description and uses

. For purposes of these investigations, carbon steel structural shapes are
defined as hot-rolled, forged, extruded, or drawn, or cold-formed or cold-
finished, angles, shapes, and sections; not drilled, not punched, and not
otherwise advanced; and, if cold formed, weighing over 0.29 pound per linear
foot. Such angles, shapes, and sections do not conform .completely to the
specifications given in the headnotes to schedule 6, part 2 of the TSUS for
blooms, billets, slabs, sheet bars, bars, wire rods, plates, sheets, strip,
wire, rails, joint bars, or tie plates, and do not include any tubular -
products. The shapes must have a maximum cross-sectional dimension of .

3 inches or more and are currently provided for in items 609.8005, 609.8015,
609.8035, 609.8041, and 609.8045 of the TSUSA. Structural shapes having a
maximum cross-sectional dimension of less than 3 inches are generally refetred
to as bar-size shapes and are not covered by these 1nvestlgatlons :

Carbon steel structural shapes are steel products produced by passing
reheated semifinished steel products, such as blooms and billets, through a
series of grooved rolls. The rolls gradually shape the products to desired
contours and dimensions (making the products identifiable from other finished
steel products by their cross-sectional configuration and shape). Usually
such products consist of flat surfaces which are shaped into wide-flange
beams, H-piles, I-beams, angles, channels, bulb angles, tees, and zees.
Standard shapes such as angles, channels, and standard beams are produced on
structural mills, with the type of product determined by the shape of the pass
grooves. These differ from structural mills used for producing wide-flange

beams and H-piles, which are equipped with supplementary vertical rolls and
horizontal edging rolls.

Special sections are structural shapes other than regular shapes (e.g.,
I-beams, wide-flange beams, H-beams, and so forth) which are designed for
specialized applications by the purchaser. Such sections are often produced

by specially designed rolls and are frequently used as mov1ng parts in complex '
machinery.

Major markets for carbon steel structural shapes, as reported by AISI,
are presented in table V-1. During the periods covered by this report, 49 to
52 percent of shipments have been for construction and contractor's products.
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Table V-1.--Carbon steel structural shapes: U.S. producers' shipments, by
major markets, 1981-83, January-June 1983, and January-June 1984

. January-June--

Market * 1981 ° 1982 ° 1983 -
, P o 1983 ° 1984

Quantity (1,000 tons)

Construction and contractor's - : 3. : :

products—————m : 1,928 : 1,470 : 1,421 : 661 : 821
SSC'sS—~—~— e : 1,056 : 576 : 387 : 186 : 286
Machinery, industrial equipment, T o2 : :

and tools —_— — -1 164 :. 88 : S4 : 25 : 34
Shipbuilding and marine equipment--: 122 : 40 : 32 : 17 : 26
FVR 15 1 S ——————— T} I 703 : 834 : 432 : 524

Total--- - ~:_ 3,962 : 2,877 : 2,728 : _;L321 : 1,691
Percent of total
Construction and contractor's : : :

.products- , -~ -——3 48.7 : 51.1: 52.1 : 50.0 : 48.6
SSC's~—~———- e 3 26.6 : 20.0 : 14.2 : 14.1 : 1l6.9
Machinery, industrial equipment, =~ : : ' : e 3

and tools-——-————-ccm e 4.1 : 3.0 : 2.0 : 1.9 : 2.0
Shipbuilding and marine equlpment-— 3.1: 1.4 : 1.2 : 1.3 : 1.5
All other-———--- i 17.5 : 24.5 : 30.5 : 32.7 : 31.0

Total---- : : 100.0 : 100.0 : 100.0 : 100.0 : 100.0

Source: American Iron & Steel Institute.

Note.--Because of rounding, figures may not add to the totals shown.

U.S. Itariff treatment

As prev1ously mentloned imports of carbon steel structural shapes are
classified for tariff purposes under TSUSA items 609.8005 (H-piles), 609.8015
(other wide-flange shapes or sections), 609.8035 (angles), 609.8041
(channels), and 609.8045 (all other structural shapes). The current column 1
rate of duty for carbon steel structural shapes is 0.9 percent ad valorem,
modified as a result of the Tokyo round of the MIN from the l-cent-per-pound
rate in effect prior to January 1, 1982; there are no further duty
modifications scheduled. The current column 2 rate of duty is 2.0 percent ad
valorem. Imports of these products from CBI countries are eligible for
duty-free treatment. An explanation 'of the applicability of column 1, column
2, and CBI rates of duty is presented in part I of this report.

In addition to the import duties shown above, countervailing duties are
currently in effect with respect to imports from Spain and South Africa and
dumping duties are. in effect with respect to imports from Canada. In other
actions in recent years, the Commission determined that there was no
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reasonable indication that an industry in the Un1ted States was bexng
materially ‘injured, or threatened with material injury, by reason of imports
(alleged to be subsidized) from Brazil.

Petitioners withdrew unfair trade complaints involving structural shapes
from Belgium, France, Luxembourg, the United Kingdom, and West Germany to
bring into effect the Arrangement Concernxng Trade in Certain Steel Products,
which was concluded by the European Coal and Steel Communzty and . the United
States in October 1982. Under the Arrangement exports from the EC to the ..
United States of 10 categories of steel products are to be 11m1ted to
specified ‘shares of apparent U.S. consumption from November 1, 1982, through -
December 31, 1985. Structural shapes are included in a category in which
exports are limited to 9.91 percent of consumptlon

The Commission terminated investigation»No. 731-TA-182 (Finai), Carbon
Steel Structural Shapes from Spain, upon receipt of petitioner's (U.S. Steel)
letter of withdrawal, dated January 18, 1985.

U.S. Producers

The domestic carbon steel structural shapes industry consists of*
approximately 18 firms operating a total of 29 facilities. They are widely
scattered throughout the United States and produce a variety of shapes in
assorted sizes, weights, and dimensions. The following tabulation, which was
compiled from data obtained in response to the Commission's questionnaires,
shows the principal producers and each firm's share of total U.S. producers'
shipments of carbon steel structural shapes (as reported by the AISI) in 1983:

Share of shiggentg

Firm S (percent)
Bethlehem————---—cmmmmom e AR
Chaparral-——————— =~ *kk
Inland---——--—— Lalat ]
LTV — = — e kK
North Star—---———-—m oo I
Northwestern---—--~~———cc balatel
Nucor——- -~ e e e R Lt
U.S., Steel———-~————— e fadatsl

As shown, the top five producers accounted for 69 percent of producers'
shipments in 1983. Most are equipped not only with standard structural or bar
rolls for rolling most standard shapes such as angles, channels, and standard
beams, but also with universal structural mills for rolling wide-flange beams
and H-piles. Bethlehem and U.S. Steel, are fully integrated firms that roll a
wide range of structural shapes. Bethlehem rolls. structural shapes at’ three



locations and U.S. Steel presently rolls structuralshapes at four plants 1/
Inland, * * *, is a fully integrated producer equipped with one structural

mill and four bar mills. Other integrated producers of structural shapes
include LTV and CF&I. -

' The remaining producers, including Nucor and Chaparral--* * *__are
nonintegrated producers. These producers are generally small-market mills
that roll small angles, channels, and standard beams on an assortment of bar
or 11ght—structural mills. Nonintegrated mills are primarily concentpated in
the Southern States and represent a growing sector of the domestic steel
1ndustry. Principal producers of carbon steel structural shapes and their
plant locations are shown in the following tabulatlon

Producer Location

"\ AIMEO-—— = —————— Houston Works, TX 1/
' ) " Middletown, OH

Bethlehem- - Bethlehem, PA 1/
' Los Angeles, CA
Seattle, WA

‘vAtlantic Steel Co-—-----—- S Atlanta, GA
) . Bayou Steel—-—4————---——;——————;——-e- LaPlace, LA
'”,inw Steel Inc. (Calumet Steel Co.)--- Chicago Heighté..IL
' Cascade steel Rolllng Mills
(Oregon Div.)- ———————————— McMinnville, OR
CF&I (Colorado Fuel and Iron)-------- Pueblo, CO 1/
Chaparral Steel Corp—--~———-=——m——arn Hidlothiaﬁ,_tx 1/
Conners Steel CO—————————m—emmocmeu Birmingham, ALt_
Continental-————-———cccemmm Joliet, IL
Florida Steel Co—--—=-——-—mmmmmeeee- Jackson, TN
Inland-—— -~ East Chicago, IN 1/
LTfo;fl ——————————— -===—==--m-———---—  Aliquippa, PA
prthksthr Steel Co—————mmmmmome o Minneapolis, MN

1/ In September 1981, U.S. Steel closed its 46-inch structural mill at South:
Works (Illinois) indefinitely and in May 1982, ceased all operations at its
Fairfield (Alabama) works, which produced certain structural shapes on a
24-inch structural mill.
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Producer Location
Northwest Steel Rolling Mills, Inc-- Seattle, WA
O T S —— Sterling, IL 1/
NUCOT COrP———=mmmmmmmmmmmm ———————— Darlington, SC

' : : Norfork, NE
Jewett, TX

Plymouth, UT

U.S. Steel-———--meeceeeeeeeeece e Homestead, PA 1/
Clairton, PA
South Works, IL 1/
Geneva, UT 1/

1/ Facility that can roll wide-flange beams, H-piles, and most standard
structural shapes. ' ”

- -U.S. Importers

The net importer file maintained by the U.S. Customs Service identifies
about 20 firms that imported carbon steel structural shapes from Norway and
Poland during October 1983-September 1984. Most of the larger importers are

trading companies that deal in a variety of steel products from a number of
countries. :

Apparent U.S. Consumption '

Apparent U.S. consumption of carbon steel structural shapes decreased
from 6.1 million tons in 1981 to 4.3 million tons in 1982 and 1983; during.
January-September 1984 such consumption, at 4.1 million tons, was 38 percent
greater than that in the period a year earlier (table V-2). As shown in the
table, imports took an increasing market share, from 32.1 percent in 1981 to
34.0 percent in 1983 and 41.0 percent in January-September 1984.
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Table V-2.--Carbon Steei structural shapes: U.S. producers' shipments,
imports for consumpcion,.exports of domestically produced merchandise,
and apparent U.S. consumption, 1981-83, January-September 1983, and

January-September 1984

N .l St : T Ratio of
. L T . . Apparent s
Period :Sh’ipmenté: VImports: Exports | consump-’ morte to(-:-
‘' tion | Shipments' on-
: : : : : sumption
I et --1,000 short tons—————————- ¢ ——--—-Percent-—---
1981--———cmmmemm—-1 4, 260 , 1.959 : 107 : 6,112 : 46.0 32.1
) LT 7 SR— L N 8(74. .1,462 : 46 : 4,293 : 50.8 34.1
1983——-———mmomm————: 7 2,902 : 1,477 :. = 37 : 4,342 : 50.9 34.0
January-September-- B : . :
1983-—— -~ --: 1,973 : 1,044 : .- 30 : 2,987 : ©52.9 35.0
1984 ——<eiem————: 2,441 : 1,685 : 17 : 4,109 : 69.0 41.0

Source: Shipments, compiled from data of the American Iron & Steel
Institute; imports and exports, complled from official statistics of the U.

Department of Commerce.

the United States -

U.S. production, capacity, and capacity utilization

' Cons1derat1qn of uaterlal InJury to an Industry in

U.S. production of carbon steel structural shapes, as reported in
responses to the Commission's quest1onnalres, fell sharply from 3.9 million
tons in 1981 to 2.6 million tons in 1982, and then decreased slightly to
2.5 million tons” in 1983 however, such production during January-June 1984,
at 1.6 million tons, exceeded the level of production a year earlier by
37 percent’ (table v-3). Capac1ty decreased from 6.6 million tons in 1981 to
an annualized 5.6 million tons in January-June 1984. Capacity utilization

decreased from 60 percent in 1981 to 40 percent.in 1982 and then increased to

41 percent in 1983 and 56 percent in January-June 1984.



Table V-3.--Carbon steel structural shapes:
capacity utilization, 2/ 1981-83,

V-7

U.S. production, capacity 1/ and
January-June 1983, and January-June 1984

. January-June--

Item 1981 ° 1982 1983 -
-t 1983 1984
Production-—-——--- 1,000 short tons-—-: 3,933 : 2,637 :- 2,521 : 1,153-: 1,582
Capacity-------—~---~~----~-~do~---: 6,558 : 6,556 : 6,211 : 3,086 : 2,806
60.0 : 40.2 : 40.6 : 56.4

Capacity utilization---—--percent--:

37.4 :

17 Practical capacity was defined

as the greatest level of -output a plant
a realistic work pattern.

can achieve within the framework of Producers were

asked to consider, among other factors, a normal product mix and an expansion
of operations that could be reasonably attained in their industry and locality
in setting capacity in terms of the number of shifts and hours of plant
operation.

2/ U.S. producers submitting usable data together accounted for 87 percent
of total shipments of structural shapes in 1983, as reported by the American
Iron & Steel Institute.

Source: Compiled from data submitted in response to questidﬁnaires of the
U.S. International Trade Commission.

Six firms, accounting for approximately 70 percent of U.S. production,
provided information concerning their production of carbon steel structural
shapes for the periods of January-September 1983 and January-September 1984.
These firms reported an increase in production and a decline in capacity
during 1984 when compared with the period a year earlier. Consequently,
capacity utilization increased in January-September 1984 to 48.0 percent, as
shown in the following tabulation:

January-September--

Item f
; 1983 1984
Production--——-———-m-—- 1,000 short tons--: 2,202 : 2,480
Capacity--—-——-——--——m e do---—-: 5,541 : 5,164
39.7 : 48.0

Capacity utilization—--——~—————~ percent--:

U.S. producers' domestic shipments

U.S. producers' domestic shipments of carbon steel structural shapes, as
reported in responses to the Commission's questionnaires, fell from 3.6 million
tons in 1981 to 2.5 million tons in 1982 and 2.4 million tons in 1983; such
shipments during January-June 1984, however, at 1.5 million tons, were 32
percent greater than producers' domestic shipments during the period a year
earlier (table V-4).



Table V-4.--Carbon steel structural shapes: U.S. producers' domestic
shipments, 1/2/ 1981-83, January-June 1983, and January-June 1984

. January-June--

Item © 1981 ° 1982 ° 1983 .
: : : : 1983 | 1984
Quantity--——--—~v—cne 1,000 tons--: 3,643 : 2,530 : 2,371 : -1,112 : 1}§67
Value-—--——————c—— million dollars--: 1,552 : 1,064 : 851 : 411 : 515
Unit value 3/----—-em—e-mu per ton--:  $426 : $420 :  $359 : -3370 : $351

. 1/ Understated to the extent that all u.s. producers daid not respond to the
Commission's questionnaires.

2/ Excludes intercompany and intracompany transfers

3/ Calculated from the unrounded numbers.

Source: - Comp11ed from data submitted in response to questlonnalres of the
u.s. Internatlonal Trade Commission.

A comparison of information received in response to the Commission's
questionnaires with information reported by the AISI on shipments of
structural shapes is presented in the following tabulation:

AISI Questionnaire
shipments shipments 1/ = Coverage

(1,000 tons) (1,000 tons) (percent)

;198l-—- - 4,260 . 3,894 : 91

"1982- -~~~ 2,877 2,672 93
1983~---——-—- ' 2,902 2,531 . . - 87
Jan.-June-- S : :
1983--—————- 1,321 1,184 . 90
1984 ————- 1,692 1,545 91

l/‘Inciﬁding exports and intercompany and intracompany transfers.

u.s. producers' domestic shipments increased 8 percent during January-
September 1984 when compared with those in the correspond1ng period of 1983,
as shown in the follow1ng tabulation:

January-September—-

Item — _ -
1983 D 1984

Quantity-—-—---==---==emeome 1,000 tons—-: . 2,102 : . 2,281
Value-—-—-—m—mom o million dollars--: ’ 712 : o 779




U.S. producers' exports

U.S. producers' exports of carbon steel structural shapes, as reported in
responses to the Commission's questionnaires, decreased continually in all
periods covered by this report, from * * * tons in 1981 to * X X tons in 1982,
* % % tons in 1983, and * * * tons in January-June 1984 (compared with * * %
tons in the period a year earlier) (table V-5). ’

Table V-5.--Carbon steel structural shapes: U.S. producers' export
shipments, 1/ 1981-83, January-June 1983, and January-June 1984

.

. January-June--

Item * 1981 ° 1982 ° 1983 -
: : S " 1983 ° 1984
Quantity--—————— tOﬂS—-; XXk : Xkk 3 xkk kkk Kkk
Value--——--———--2---1,000 dollars--: AKX *Kk XKk XXX *kk
Unit value---————cemecm per ton--: Lot B fadot BN X%k ;- kkk batatsd
1/ Understated to the extent that all U.S. producers did not respond to the

Commission's questionnaires.

Source: Compiled from data submitted in response to questionnaires of the
U.s. Internatlonal Trade Commission. ‘

U.S. producers' exports of structural shapes continued to decline during
January-September 1984, falling by 16 percent compared with exports in the
corresponding period of 1983, as shown in the following tabulgtion: :

Jgnuary—September;-

Item

1983 1984

P okRkk
Kkk

*kk

Value-———————— e 1,000 dollars—- ot at I

ee se ¢ ovs]ee 2e ee oo

s es ose osefes e

U.S. producers' inventories

End-of-period inventories of carbon steel structural shapes, as reported
by U.S. producers in response to the Commission's questionnaires, remained
small.during 1980-83 and January-June 1984. Such inventories were equal to 7
to 10 percent of the responding producers' (annualized) shipments
in each of the periods covered by this report. Reported end-of-period
inventories, which do not reconcile with reported production and reported

" total shipments because of imprecise data supplied by two producers, are shown
in the following tabulation (in thousands of toms):
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Inventories
As of Dec. 31-- - T
1980- - - . 232
1981-———mmm a2 277,
C 1982 : 243
1983 ——-—m e m——— 240
As of June 30-- ‘
1983~ 213

1984~ —— - mmmmem e —— 275

Inventories of carbon steel structural shapes held as of September 30,
1984, by six producers totaled 284,000 tons, compared with 243,000 tons held
in inventory at September 30, 1983, as shown in the following tabulation:

As of Sept. 30--

‘Ttem e -

' o 1983 . 1984
Inventories—§4-———?-~-f1.000 short tons-—-: 243 284
Ratio of inventories to annualized : _ :

shipmentg———--- -~=—~——————--percent--: o . 9.9 ¢ . 10.5

U. S egploxgent, wages, and productxvity

‘Data on U.S. employment. wages, and productlvity in establlshments
producing carbon steel structural shapes, as reported in responses to the
Commission's questionnaires, are provided in table V-6 (number of employees
and hours .worked by production and related workers) and table V-7 (wages and
total compensation 1/ paid to production and related workers, labor
. productivity, hourly compensation, and unit labor costs). The ratio of total
production and related workers to total employees ranged from a low of
.83 percent in 1982 and 1983 to a high of 88 percent during January-June 1984;
production and related workers producing structural shapes accounted for 6
‘percent (January-Juné 1983) to 8 percent (1981) of total production and
related workers.

The average number of production and related workers producing carbon
steel structural shapes fell by 34 percent in 1982 and by another 10 percent
in 1983 to 6,385; during the January-June 1984 period, however, the average
number of such production and related workers rose 7 percent. Similarly,
hours worked by these workers, which dropped by 34 percent in 1982, and by

6 percent in 1983, tose by 20 percent .during January*June 1984 (compared with
those in the period a year earlier). : .

..

1/ The difference between total compensatlon and wages is an estimate of
workers' benefits.
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Table V—6.——Average number of employees, total -and production and related
workers, in U.S. establishments producing carbon steel structural shapes,
and hours paid 1/ for the latter, 2/ 3/ 1981-83, January-June 1983, and
January—June 1984

January-June-~

Item ~  © 1981 ® 1982 @ 1983 -
X X 1983 ' 1984

Average employment:

All products: : : : : : :
Number-——~~———m e : 166,311 : 123,088 : 112,347 : 108,982 : 114,755
Percentage change 4/----—- 2 5/ ~26.0 : . -8.7 : -11.5 : 2.1

Production and related
workers produclng—-

All products: , : T : : :
Number-—————————~eem e : 141,760 : 101,635 : 93,483 : 91,383 : 100,507
Percentage change 4/----: 5/ : -28.3 : ~-8.0 : -10.1 : . 7.5

Structural shapes: He : : : :
Number----————————cmm e : 10,787 : 7,063 : 6,385 : 5,743 : 6,806
Percentage change 4/----: 5/ : -34.5: -9.6 : -18.7 : 6.6

Hours worked by production : : : :

and related workers

producing—-— : : :

All products: ' T : : : :
Number---—-—-—- 1,000 hours--: 284,649 : 193,838 : 189,463 : 92,191 : 106,587
Percentage change-———————~: 5/ : -31.9: -2.3 ¢ 5/ 15.6

_ Structural shapes: : : ' : : :
Number-------1,000 hours--: 21,182 : 13,921 : 13,018 : 5,797 :. 6,978
Percentage change---————-—-: s/ -34.3 : -6.5 : 5/ : -20.4

.

ee ae

1/ Includes hours worked plus hours of paid leave time.
. 2/ Nonproduct-specific data may be overstated since a multipurpose
questionnaire was used which requested total employment and production and’
related workers information for all products manufactured in éstablishments
producing any of the subject products of the 1nvestlgatiqns covered in this
report (not just structural-shapes-producing establishments).
"~ 3/ Understated to the extent that all U.S. producers did not respond to the
Commission's questionnaires.

4/ Percentage change for each January-June perlod is calculated using the
data from the prior complete year.

5/ Not available.

Source: Compiied from data submitted in response to questionnaires,of-the
U.S. International Trade Commission.
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Table V-7.--Wages and total compensation 1/ paid to production and related
workers in establishments producing carbon steel structural shapes 2/ and
labor productivity, hourly compensation, and unit labor costs in the
productlon of structural shapes, 3/ 1981-83, January-June 1983, and
January -June 1984

January-June-

‘Item 1981 © 1982 & 1983

: : © 1983 | 1984
Wages paid to production and : T : :
related workers A o : e E
producing—- _ : : : : :
All products: : : : S
Value----million dollars—-: 4,331 : 3,166 : 2,706 :° 1,304 : 1,636
" Percentage change-—~—————- : 4/ : - =-26.9 : -14.5 : 4/ 25.5
. Structural shapes:: P : T S S
Value---—-million dollars--: 309 : - 198 : 174 : 18 : 101
Percentage change—-———-——- : 4 : -35.9: -12.1: 4/ 29.5
. Total compensation paid to : : : s o
production and related :: - I : T e
workers producing-- : : N Co
. All products: : : : : Lo
Value----million dollars--: 5,688 : 4,455 : 4,221 : 2,058 : 2,282
Percentage change--------- : 4/ : -21.7 : -5.3 : 4/ " 10.9
Structural shapes:. s : : : A
Value--—-million dollars--: 402 : 291 : 267.: 121 : . 142
Percentage change--—--—--—- H 4/ : ~-27.6 : -8.2": 4/ : 17.4
Labor productivity: : : : : R
"Quantity-----tons per hour--: 0.1330 : 0.1343 : 0.1498 : 0.1516 : 0.1560
Percentage change 5/----~--~: 4/ 1.0 : 11.5 »12.9 : 4.1
Hourly compensation: 6/ : . : : . A
Value-——-—cecmme per hour--: $14.59 : $14.25 : $13 39 : $13.52 : '$14.43
Percentage change S/mcmmmr——: . &/ - =2.3 : -6.07: : -5, 1 ‘v 7 8
Unit labor costs: 7/ s oot T B :
Value----5-~——~——=~ per ton—-: $142.60 : $155.43 : $136.89 : $137.79 : $130.64
Percentage change Sl—f——r-—-: Y VA 9.0 : -11.9 : s TEIE R ~-4.6

1/ Includes wages and contr1butxons to Social Secur1ty and other employee
benefits.

2/ Nonproduct—spec1f1c data may be overstated since a mult1purpose '
questionnaire was used which requested total production and related workers

information for all products manufactured in establishments producing any of

the subject products of the investigations covered in this report (not just
structural-shapes-producing establishments).

3/ Understated or overstated to the extent that all U.S. producers did not
respond to the Commission's questionnaires.

4/ Not available.

5/ Percentage change for each January-June period is calculated using the
data from the prior complete year.

6/ Based on wages paid excluding fringe benefits.

7/ Based on total compensation paid.

Source: Compiled from data submitted in response to questionnaires of the.

U.S. International Trade Commission.
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. The average wage for production and related workers producing structural
" shapes, which was $14.59 per hour in 1981, decreased by 2 percent in 1982 and
6 percent in 1983 before increasing, by 8 percent, to $14.43 during
January-June 1984. Labor productivity, which was 0.13 ton of stcructural
shapes produced per hour worked during 1981, increased by 1 percent in 1982,
12 percent in 1983, and by an additional 4 percent during January-June 1984.
Unit labor costs increased by 9 percent in 1982 to $155 per ton and then
decreased by 12 percent in 1983 and an additional 5 percent during
January-June 1984.

S8ix firms reported information on employment, wages, and productivity for
the periods of January—September 1983 and January-September 1984. These data
indicate that the increase in productivity 1/ more than offset the rise in
wages during January-September 1984, which resulted in the lower unxt labor
costs shown in the follow1ng tabulation:

January-September—-

Iten -
1983 : 1984
Number of employess——————-—-——————-——--——:' 7,146 : 7,561
Hours worked---—-——em— 1,000 hours--: 8,647 : 9,442
Wages paid-——~—————cu million dollars---: 117 : 139
Total compensation-—--—-—-~—~——eeu_ do----: 178 :. 185
Labor productivity-——--——- tons per hour--: : 0.1459 : . 0.1503
Hourly compensation——-——————— e : $13.49 : $14.72
Unit labor costs——-————-—cmeemmn per ton--: $142.00 : : $130.42

Financial experience of U.S. producers

Operations on carbon steel structural shapes.--Income-and-loss data were
received from seven firms, accounting for. 73 percent of total shipments of
carbon steel structural shapes (as reported by AISI) in 1983. These data are
presented in table V-8. The seven responding producers' net sales of such
merchandise declined from * * * in 1981 to * * * in 1983, or by 45 percent.
During the interim period ended June 30, 1984, net sales rose by 25 percent to
$476 million compared with $382 million in the interim period of 1983.

1/ Chaparral Steel Co., petitioner for these investigations concerning
carbon steel structural shapes, * * *, At the conference, Mr. Gordon Forward,
Chaparral's President and Chief Executive Officer, stated that Chaparral's
high labor productivity gives his firm a tremendous advantage in the
marketplace. Mr. Forward emphasized that his firm's total labor cost is less
than any foreign supplier's cost of transporting a ton of structural steel to
the United States. Consequently, according to Mr. Forward, Chaparral can
compete with any foreign supplier regardless of that country's cost for labor.
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Table V-8.--Income-and-loss experience of 7 U.S. producers on their operations
producing carbon steel structural.shapes, 1/ accounting years 1981-83 and
interim periods ended June 30, 1983, and June 30, 1984

: - : : * ¢ Interim period

Item - % 19817 1982 0 1983 ended June 30
: e : I 1983 . 1984
Net sales————-—~ million dollars—-: *kk g *kk ;. kkk g 382 : 476
Cost of goods sold——-—-e~——do———e; _Rkx_ . *kk 3 Xkx ; 448 : 528
Gross profit or (loss)----~do-—--: .. X¥%x ; - kkk g Xk (66): (52)
General, selling, and admln— . : » : : :
istrative expenses——-—--~do----i__ _ Xkk : - - kkk . *k%k o 22 : 20
Operating (loss) 2/--—-———- do--—~: Ckkk 3 %kk ;. kkk ;. (88): (72)
Depreciation and amorti- : : : : :
zation expense 1nc1uded : : : o : :
above 3/————-mciomlem o do----: Xkk : el *RX ;. 15 : 18
Cash flow or (deficit) from : : : H
operations 3/----—-——-——~- do—---: et 2 et et I *kk 3 (73): (54)
As a share of net sales: : B : : :
-Gross profit or (loss) : : : : ‘ :
-percent--: batot I *kk : *kk (17.3): (10.9)
0perat1ng (loss)-—--——=-~-do-——--: kkk:og o kkk g *k% : (23.0): (15.1)
Cost of goods sold-——-————- do--—-: Lot *kk fatat A 117.3 : 110.9
General, selling, and adminis- : : : : ]
trative expenses—---percent--: . *kk 3 S el I fatot JH 5.8 : 4.2
Number of firms reporting -oper- : s : 2 :
atlng losses——+——~—cm oo : 3: 5 : 6 : 6 : 6

1/ U.S. producers submitting usable data together accounted for 72.7 percent of
total shipments of carbon steel structural shapes in 1983, as reported by the
American Iron & Steel Institute.

2/ In its questionnaire, the Commission asked producers to prov1de interest
expense and other (nonoperatlng) income or expense information in order to’
determine net income or loss before income taxes. However, only 1 producer,

* * %  provided such data. 4 firms did not report those line items and the
remaining 2 firms: d1d not allocate, those expenses, instead reporting 0. Thus,
data on 1nterest expense. other income or expense, and net income or' loss before
income taxes are not presented in. the table.

37 % k K, which accounted for * * X percent of reported 1983 net sales, did not
provide the Commission with data on depreciation and amortization expense.

Hence, cash flow from operations is understated and deficits are overstated.

Source: Comp11ed from data subm1tted in response to questionnaires of the U.S.
Internat10nal Trade Commission. :

The seven firms sustained agéregate operating losses throughout the
period of investigation, ranging,from a low of * * X or * X X percent of net
sales, in 1981 to a high of * * %X, or * * X percent of net sales, in
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1983, During the interim period ended June 30, 1984, the operating loss
declined to $72 million, or 15.1 percent of net sales, compared with $88
million, or 23.0 percent of net sales in the interim period of 1983. Six out
of seven responding firms reported operating losses in 1983 and the interim
period ended June 30, 1984, compared with five firms that posted losses in -
1982 and three that did so in 1981.

In the aggregate. the seven responding firms experienced a'p051t19e cash. .
flow of * * * in 1981, compared with negative cash flows of * * % in 1982 .and. -
* * * jn 1983. U.S. producers reported negative cash flows of $73 m1llion -and
$54 m1111on in the interim periods of 1983 and 1984, respectxvely

Capital expenditures and research and development expenses.--Two out of
the seven U.S. producers which provided financial information supplied data
relative to their capital expenditures for bu11d1ngs machxnegy, and equipment
used in the production of carbon steel structural shapes, as well_hs_their,
expenditures for research and development, as shown in the following .
tabulation (in thousands of dollars):

Capital Research and develqp_ent '

expenditures egpenses
1981~ ———meme e kkk kkk
1982~ XXk ' XKk
1983 -~ e KR ' - *kk
January-June--
1983 *kk 1/ *kx
1/ kkx

1984———————ommem *kk

1/ Data are for only 1 producer, * X X,

Capital expend1tures decreased from * * * in 1981 to * * * 1n 1983 and
increased from * * * in January-June 1983 to * * % in January-June 1984..
Research and development expenses increased from * * in 1981 to * * X in -
1983 and declined to * * * in January-June 1984, compared ‘with * x % dur1ng
the corresponding perxod of 1983, N

F1ve firms, accounting for approximately 52 percent of carbon steel.
structural shape shipments, reported information on their f1nancial experience
during January-September 1983 and January-September 1984, These data_ show
that despite an increase in net sales operating losses’ contxnued but were
reduced in the interim period of 1984, compared with the interim perlod of
1983. A summary of the financial information provided by these fxrms 1s
presented in the following tabulation:
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Interim period

Item

ending Sept. 30—-
1983 : 1984
Net sales——~——commme s million dollars--: 484 : 521
Cost of goods sold—~————7 —————————— do—-—-: 576 : 574
Gross profit or (loss)---—- SO, V. S—" . (91): (52)
General, se111ng, ‘and administrative o Co
@XPeNnsSes—<—<————————oe million dollars~—: 24 : 22
Operating income or (loss) : :
million dollars--: (116): (75)
Depreciation and amortization ' e , : .
: million dollars--: 21 : .21
As a percent of sales: ' : : :
Cost of goods sold-—-—cmsrme o percent——: 119.0 : :110.0
Gross profit-———- R e O (19.0): -(10.1)
General, selling, and administrative :
eXPeNSes——~——m—mmm—— -~—-percent--: 5.0 : 4.3
Operating income or (loss)---—--- do-—--: (24.0): (14.4)

Con81derat10n of Threat of Material Injury to an Industry

in the United states

Consideration factors

In its examination of the question of the threat of material injury to an
industry in the United States, the Commission may take into consideration such
factors as the rate of increase in LTFV imports, the rate of increase in U.S.
market penetration by such imports, the amounts of 1mports held in inventory
in the United States, and the capacity of producers in the countries; subject
to the investigations to generate exports (1nc1ud1ng the availability of

export markets other than the United States).

A d1scuSS1on of the rates of

increase in- 1mports of carbon steel structural shapes and of their U.S. market.
penetration is presented in the section of the report entitled “Consideration
of the Causal Relationship Between Alleged Material Injury or the Threat .
Thereof and Imports Allegedly Sold at LTFV." Available data on foreign..
producers' capacity, production, and exports were presented in the
introductory part of the report .

U.S. importers’ inventories

The Commission sent -questionnaires to 10 firms believed to have imported
products subject to the investigations covered by this report. Three firms,
accounting for approximately 65 percent of structural shapes imported from
Poland during January-September 1984, reported no end-of-period inventories
for any of the periods examined. None of the responding firms reported any
1mports of structural shapes from Norway. . .
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Consideration of the Causal Relationship Between Alleged Material Injury
or the Threat Thereof and Imports Allegedly Sold at LIFV

U.S. imports and market penetration .

Imports from all sources.--Aggregate U.S. imports of carbon steel
structural shapes declined from 2.0 million tons in 1981 to about 1.5 million
tons in 1982 and 1983; such imports during January-September 1984, at 1.7
million tons, were 61 percent greater than those in the period a year earlier
(table V-9). Market penetration of carbon steel structural shapes from all
countries increased from 32.1 percent of apparent U.S. consumption in 1981 to
34.0 percent in 1983 and 41.0 percent in January-September 1984 (table V-10).

Imports from Norway.--No imports of carbon steel structural shapes from
Norway entered the United States in 1981 or 1982 and only a small amount )
entered in 1983 (all in October-December). During January-September 1984 such
imports from Norway increased sharply, totaling 38,000 tons for that 9-month
period. 1In January-September 1984, imports from Norway accounted for 0.9
percent of apparent U.S. consumption.

Imports from Poland.--Imports of carbon steel structural shapes from
Poland fluctuated downward during 1981-83, decreasing from 17,000 tons in 1981
to 10,000 tons in 1983. Imports of structural shapes from Poland decreased
from 0.3 percent of apparent U.S. consumption in 1981-to under 0.05 percent in
1982, before rising to 0.2 percent in 1983. Poland's market share in
January-September 1984 was equal to Norway's at 0.9 percent.




Table V-9.--Carbon steel structural shapes
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1/ u.s.

imports for consumption,

by principal sources, 1981-83, January-September 1983, and January—September

1984
.- S o R ‘January-September--
Item - .0 - 1981 ©. 1982 - 7 1983
. 2 St et o 1983 1984
Quantlty (1,000 short tons)

Norway- ——==———mtmm—iemm o T 0 : v 0: 38
Poland-----—=—=mmmomme: 17 1: 10 : 4 37
Spain——-~——————r it 238 : ) 173A, ‘ . 125 101 : 259
Japan—--—————= s - 646 : " 436 : 452 : . 281 : 571
Belgium/Luxembourg—=—-= - 403 317 ¢ . 198 : 160 : 160
Canada--——-—~~~=——m———em} 224 : '-149’: , 185 : 120 : 177
United Kingdom———---—-~ St '136 e 81 : . 111 : . . 88: 66
South Africa-—-—-——-~——- -3 108 : 118 : 108 : ' 85 : 114
All other-—————————eue—: 186 : 186 : 289 :. 205 : 264
Total-——~—-—- ——————— T 1,959 1,462 : 1,477 : 1,044 : - 1,685

o : Value (million dollars)
Norway- - ——————=—s—c——se - - 2/ P S - 8
Poland-———————————cufme 5 2/ : 2 : 1: 7
Spain--- - 86 61 : 30 : 24 62
Japan- -————~ = 229 159 : 134 : 85 : 163
Belgium/Luxembourg—--—-- 145 106 : 54 : 44 46
Canada--——-——~~———~~~—m=—wu} 81 : 54 : 57 : 37 : 57
United Kingdom————-——-—--: 51 : 30 : 32 : 25 : 23
South Africa—\——-————--—-—- s 40 : 37 : - 27 : 22 : 29
All other--————-—mcee-—-: 76 : 67 : 17 : 54 : 86
Total-———————ee e 708 514 : 412 : 291 : 467

.
-

1/ Includes imports under TSUSA items 609.8005, 609.8015, 609.8035,

609.8041, and 609.8045.

Source:
Conmerce.

Comp1led from official statistics of the U.S. Department of

Note.--Because of roﬁnding. figures may not add to the totals shown. Unit
values were computed from unrounded data.
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Table V-10.--Carbon steel structural shapes:

Norway, Poland, and all countries to apparent U.s. consumptlon, 1981-83,

1/ Ratios of imports from

January-September 1983, and January-September 1984

(In percent)

1981 1982

January-September--

Source, 1983 -
- 1983 1984
NOTWaY———~—m e 3 - 27 - E - 0.9
Poland-————~——momememy 0.3 : 2/ : 0.2 : - 0 1 - 0.9
Total, all countries’--—: 321 34.1 : 5.0 : . 41.0

34.0 : 3

1/ Includes imports under TSUSA 1tems 609. 8005 609. 8015 609 8035

609.8041, and 609.8045.
2/ Less than 0.05 percent.

Source: Tables IV-2 and IV-9.

Cumulated imports.--Aggregate imports of carbon steel structural shapes
from Norway and Poland increased from 10,000 tons in 1983 to 75,000 tons in

January-September 1984.

U.S. consumption in 1983 and 1.8 percent in January-September 1984

Such imports accounted for 0.2 percent of apparent

Information concerning the distribution of 1mports of structural shapes
by customs districts during January-September 1984, as compiled from official
statistics of the U.S. Department of Commerce, is presented in the following

tabulation (in percent)

Customs district Norway Poland

Houston, TX-——————ommmm e 28.0.: 25.2
New Orleans, LA-——-——-—mmmommmmm 17.4 : 14.6
Wilmington, NC---—nemmmmm e 9.3 : 6.8
Tampa, FL-———=——— o 8.9 : - 5.5
Bridgeport, CT--———---————ommmo 8.4 : 19.9
Baltimore, MD—- -~ e 6.8 : 4.1
Savannah, GA-—---—~-——m e 5.7 : 8.6
Subtotal--——————m e 84.5 : . 84.7

All other-—-———=—emmo e 15.5 : 15.3
Total-————— el 100.0 : 100.0
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Prices

The demand for and respective prices of carbon steel . structural shapes,
like those of carbon steel plates, depend largely on the level of activity in
the construction industry. The construction industry, in turn, is highly
influenced by the business cycle, particularly movements in interest rates,
and the. level of Government spending. Because of falling construction levels, -
~ demand for carbon steel structural shapes decreased in 1980, fell sharply in
1982, and remained low in 1983. As demand for structural shapes falls,
competition and price discounting increase and the price of structurals
softens. Public nonresidential building construction, measured by value put
- in place, was down 9.2 percent in real terms in 1981 from its peak in 1978. 1/
Nonbuilding construction on the same basis was 19.4 percent below the level of
construction in 1978. 2/ Private nonresidential building construction (office
buildings) was the only strong segment of this market in 1981 and in 1982.
This segment weakenéd in 1983 but registered a 15-percent increase during
January-September 1984 compared with construction in the corresponding period
'in 1983. Public nonresidential and nonbuilding construction continued their
downward trend during 1982, a decline that extended through 1983. This trend
‘reversed in January-September 1984 with a l4-percent increase over
construction in the corresponding period of 1983.

U.S. producers that maintain published list prices usually quote prices
for carbon steel products on an f.o.b. mill basis, whereas 1mporteré of such
products generally quote prices either f.a.s. port ‘of entry or f.o.b.
warehouse. Prices consist of a base price for each product plus additional
charges for extras such as differences in length, width, thickness, chemistry,
and so forth. Prices can be changed by changing the base price, the charges
for extras, or both.

The Commission asked domestic producers and importers for their net
selling prices to SSC's and end users for four representative carbon steel
structural shape products, 3/ by quarters, during January 1982- '
September 1984. Domestic producers' selling prices are weighted-average
f.o.b. mill prices, net of all discounts and allowances (including freight
allowances), and excluding inland freight charges. Importers®' selling. prices
are weighted-average duty-paid prices, ex-dock, port of entry, net of all
discounts and allowances, and excluding U.S. inland freight charges. These
are average prices charged in many different transactions and do not. include
delivery charges. Such data do not provide a viable basis to compare levels
of domestic producers' and importers' prices from the purchasers' viewpoint in
"a particular market area, but they are useful for comparing trends of ﬁhgse

. 1/ These percentages are based on Bureau of Census data on the value of
construction put in place, in constant 1972 dollars.

: 2/ Nonbuilding construction includes such construction project categories as
bridges, military facilities, development projects such as dams, sewer and
water supply systems, railways, and subways.

3/ These four products (numbers 17 through 20) and their specifications are.
listed in app. D.
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prices and should reflect any discounting that may have occurred. Weighted-
average f.o.b. net selling prices reported by domestic producers and importers
for sales to SSC's and end users, and indexes of those prices, are shown in
table V-11. ' :

Domestic price trends.--Quarterly net selling prices of the four domestic
structural shape products sold to SSC's and to end users generally increased
during January-June 1982, then decreased through September 1984. During the
period January 1982-September 1984, price declines ranged from 12 index points
(product 18) to 43 points (product 20) for sales to SSC's and from 17 points
(product 18) to 27 points (product 19) for sales to end users. In contrast
with other carbon steel product prices, the indexes of structural shape prices
show that, except for product 19, prices did not turn up subsequent to October-
December 1983, but continued to slide in sales to SSC's to levels that ranged
from 5 to 10 points lower by July-September 1984 than they had been at yearend
1983. 1In sales to end users, prices slid to levels that ranged from 1 to 6
points below the yearend 1983 levels.

) Price trends of carbon steel structural shapes imported from Norway and
Poland.--Importers of structural shapes from Norway and Poland provided no
price data for sales to either SSC's or end users.

Lost sales

Structural shapes imported from Norway.--* * * reported * * * instances
of alleged lost sales of carbon steel structural shapes to imports from
Norway. These allegations involved * * X tons purchased in * * X, The
Commission staff investigated * * % allegations. Purchasers acknowledged
buying a total of * * % tons of Norwegian structurals.

* * * was identified as purchasing * * * tons of structurals from Norway
in * * *, The rejected domestic price was alleged to be * * * per ton,

. compared with * * * per ton for the Norwegian structurals. .* * X buyer for
X X X, :

* * * was named * * X as purchaser of * * * tons of structurals imported
from Norway, * * X, The.rejected domestic price was allegedly * * * per ton
and the accepted import price was * * * per ton. * % X structurals buyer for
the firm, * * %,

. * % x did not provide specific instances of lost sales to imports of
Norwegian structurals but did report one alleged offer price for that imported
product. * * X was named as receiving an offer price of * * % per ton for
Norwegian structurals, compared with a domestic price of * * * per ton. * * %
of the firm, * * %,
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Table V-1l1.--Carbon steel structural shapes sold to SSC's and ‘end users: Weighted-average net selling prices for
sales of domestic products and for sales of imports from Poland and Norway, and the indexes 1/ of those prices,
by types of products and by quarters, January 1982—September 1984 .

s

: Sales to SsC's of : Sales to end users of

. : merchandise from-— : merchandise from--

Product and period : Domestic : Poland and : Domestic : Poland and

3 _firmg : Norway 2/ : firms : Norway 2/

. Amount | Index. Amount _ Index. Amount | Index. Amount . Inde
: Per ton: : Per_ ton: : Per ton: : Per ton:
Product 17: : coe : : H K : :
1982: : : : : : 3 : :
January-March . $RRX ;7100 : 2 . $%xx%x ;100 : :
April-June : xxx ;99 : : *kx . 104 : :
July-September-- : xEX 90 : : : xx%x : 85 ; :
October-December LR L 90 : H : ARk 86 : :
1983: : ) : : : K : : :
January-March. 1 Kkkx ;93 s : xx% : 85 : :
April-June HENE el B SN ¥ 3] H 1 kkk ;87 : :
July-September- : %% : 100 : : : ot L 88 : :
October-December : kxk ;87 K : % : 87 : :
1984: H H : H H H H :
January-M¥arch. : xx% ;82 : s : xxk ;76 : :
April-June : Lol L 85 : : H XXX 81 : :
July-September: : xkx . 82 : 3 xxk ;81 : -
Product 18: : : : : : : : :
1982: : s : : : : : :
January-March: : k%% : 100 : : : *%xk : 100 : :
April-June : kX ;110 : : : faiat B - :
July-September- H x%%x : 105 : : H XK 98 : :
October-December: : oL ] 99 : : H L0 L B § W :
1983: : : : : ‘s : H :
January-March. : k%% : 103 : : -2 bi 2 I a8 : :
April-June : xxx ;105 : : : kk% : 90 : :
July-September : xxk ;97 I : - KKK 3 85 : :
October-December H bt 94 : H : bt I 86 : H
1984: : H H H H : H H
January-March: - : *RK ;88 : : : xXk%x : 78 : :
April-June H XXX ;98 : : KA 84 : :
July-September : AKX 88 : : : Lzt A 83 : :
Product 19: H : .o H H : : H
1982: : : : : H : : H H
January-March: H *k%x : 100 :. H H xxx : 100 : H
April-June : XX 102 : H : KRk 2 102 : :
July-September- : xXK 93 : : : ARX 98 : :
October-December: : AKX 90 : H H ot L] 93 : :
1983: H H : H H H H H
January-March: : A% 91 : : : KK : 88 : :
April-June : *xx : - 89 : : x%%x ;86 : :
July-September - H k% : .80 : : : balat 77 : :
October—December . kXX 77 : : KX 3 69 : :
1984: : : : H : H : :
January-March. : ozt B 75 : : : XXX 73 : H
April-June : Lot B 85 : H : Lt 73 : H
July-September : k%X : 80 : 3 : KRR - :
Product 20: : : . P X 3. s [ SR i
1982: . : : : ’ : : T : :
January-March : *%x%x : 100 : : H k%% : 100 : H
April-June H xkx : 103 : : : KRR 2 97 : :
July-September- : *kx ;' 93 : : kX% ;84 : :
October-December : Lt L 94 : : : ot L I 85 : :
1983: : H : : : : : :
January-March : xXX ;94 : : *xk% ;90 :
April-June : L L 67 : : : ot L ] 90 : :
July-September - : ozt 69 : : : fatad I 84 : :
October-December : Lt L 67 : : : ot L 75 : :
1984: : : : : : : H : :
January-March : REX 68 : : : ol l 73 : :
April-June 1 kX% ;62 : : XXX 79 :
July-September- : *XX ;57 : : xRK 74 : :

1/ First period with data=100.
2/ Importers of structurals from Poland and Norway provided no price data.

_Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.
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Structural shapes imported from Poland.---* %X * reported.no specific
instances of lost sales to imported structurals from Poland but:did report one
example of an alleged offer of Polish structurals. at:low prices. -* X %X wasg
named as receiving an. offer price of * * * to * X * per ton for Polish

channels. * * *'s price was over * * X per ton. * * *, purchasing- agent
x % % S ] I

* * * did not report specific instances of lost sales but did provide
salesman's call reports showing alleged offer prices for structural shapes
(channels) imported from Poland. Commission staff investigated three of these
instances. : . ot e

* % % was named in several sales reports as receiving offer prices for
Polleh structurals. * * *, :

* * % wag identified in salesman's call reports as receiving offer prices
for Polish sections at prices of * * % to * * * per ton 1n * Kk ok,
* ¥ %  purchasing agent. * * *, ‘ ~ :

Lost revenue

Structural shapes imported from Norway.--No domestic producers reported
specific instances of lost revenue from sales at reduced prices to meet
competition from structural imports from Norway. As noted, however, * * %
reported one example of an offer price of * * * per ton to * % % for 1mported
structurals from Norway. * % *,  vyice president of that. firm, * X %,

* % % jdentified * * * as an account that received offer prlces for
Norweglan structurals at * * X per ton. * %X X's huyer * * %, : :

" Structural shapes ;gported from Poland.--No domestic producers reported
specific instances of lost revenue from sales at reduced prices to meet
competition from structurals imported from Poland. * * * reported an example
of an offer price of * * * per ton on Polish channels in * * %, The purchaser
did not wish to be contacted. * * X's salesman's call reports, as noted
above, * * X, S : L

"Transportation costs 1/

Five domestic producers, with mills located in * * *, reported relevant
data on transportation relating to structural shapes.  No importers provided
data on transportation factors. . . - " o

1/ See section I of this report for an explanation .of the importance of -
transportation factors in the steel industry and the types of:data requested
by the Commission in its questionnaire.
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Distance shipped and transport mode used.--* * % of * x X's shipments of
structural shapes from its * * * mill are to locations at a distance of 500
miles or less (table V-12). About * * * percent of these shipments are to
purchasers within a radius of 200 miles. Within the latter market area, the
ratio of truck to rail usage is almost 1 to 1. For distances over 500 miles,
the truck to rail ratio falls to 1 to 3. * * % ghips * * X percent of its
structurals to locations 500 miles or less from its * * * m111 all of
* % *'s shipments are by truck.

Table V-12.--Carbon steel structural shapes: Distance shipped and transport

mode useéd, as a share of 1983 shlpments by types of mill, by firms, and by
mill locations

X * * * x * *

Two * * * mills, * * % and * * X provided data on the distance to their
markets. * X % of * * X'g gtructural shape shipments go to locations 200
'm11es or less from its * * * mill. The balance goes to purchasers located
less than 500 miles from the mill. Shipments are half by truck and half by
rail. * * X gells * * * percent of its structural shapes to purchasers
located 500 miles or less from its * * * mill. : —

Transportation costs to specific market areas.--Three domestic steel
producers from a total of five mills provided transportation cost data by
market areas, (table V-13). The geographic breadth of structural shape mill
locations creates a diverse pattern of freight costs from different mills to
each of the respective market areas. For example, freight costs by truck to
the Chicago area from the respondent mills serving that market range from * * X
percent of delivered cost, or * * * per ton (from * * * mill), to * * %
percent, or * * X per ton (from * * * mill). To the Philadelphia/New York
market, the range is from * * * percent, or * * * per ton (from * * % mlll) to
* % % percent, or ¥ * X per ton (from * * * mill).

Table V-13.--Carbon steel structural shapes: Transportation costs to specific
market areas, by means of trucks and rail, by types of mills, by firms, and
by mill locations, 1983

* *x * * *x * x

The data show that freight cost by rail for long hauls is less costly
than by truck. For example, savings amount to * * * percent of delivered cost
(* * * per ton) shipping by rail from * * * mill to the Atlanta market ares,
or *¥ * * percent (* * X per ton) shipping by rail from * X * mill to the
Houston/New Orleans market. For short hauls, rail can be a more costly mode
than truck. For example, freight by truck from * * * mill to the Chicago area
amounts to * * * percent of delivered cost, or * * * per ton; by rail the cost
is * * %X percent, or X * X per ton.
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In an attempt to make some comparisons of freight costs incurred by
domestic mills versus those incurred by vendors of imported structural shapes,
the staff contacted purchasers located in various markets. Facts on
competitive freight cost advantages and disadvantages of buying imported
carbon steel structural shapes, as related by specific purchasers, are
sketched below; more facts relevant to purchases of carbon steel products in
general (except for extra-length structural shapes) are presented in section I.

* * * provided transportation costs on structurals imported through the
ports of Baltimore and Philadelphia. They are the same as recounted in
section I for coiled plates--* * * per ton from the Baltimore dock to * * %
yard, * * * per ton from Philadelphia, and * * * to * * * per ton for
structurals shipped from domestic mills in Pennsylvania. * * *'s purchasing
manager also buys from * * * gnd * X X, both * * * firms. Freight to
Baltimore amounts to * * X per ton from * * X's mill and * * X per ton from
* *x x's mill. ’

* *x * provided transportation cost data on imported structurals landed at
the Port of Chicago. The importer, * * *, quotes * * * a landed "f.o.b. truck
(destination) duty-paid" price. The firm's buyer stated that "in order to
compete with domestic mills in the Chicago or northern Indiana area, importers
quote delivered prices." Freight costs to * X X from such domestic mills
amount to * X * to * * % per ton, he said. These domestic mills, at their
option, can provide a contract (negotiated) rate.

Any analysis of freight cost comparisons is difficult and complex because
of the diversity of related factors, e.g., the difficulty in factoring in
freight equalization or allowances (which are usually disguised by inclusion
in the quoted price), the importance of transit time and cost of inventory,
and the problems of generalization based simply on apparent freight cost
advantage to the domestic or imported product.
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Federal Register / Vol. 50. Nu. 1 / Wednesday. January

2. 14985 / Nolices

INTERNATIONAL TRADE
COMMISSION

{investigations Nos. 701-TA-225 through
234 (Preliminary) and 731-TA-213 through
235 (Preliminary))

Certain Carbon Steel Products From
Austris, Czechosiovakia, East
Germany, Finland, Hungary, Norwsy,
Poland, Romania, Sweden, and
Venezuela

AQGENCY: United States lntemahonal
Trade Commission.

ACTION: Institution of preliminary
countervailing duty and antidumping
investigations and scheduling of a
conference to be held in connection with
the investigations.

SUMMARY: The Commission hereby gives
notice of the institution of preliminary
countervailing duty investigations Nos,
701-TA-~225 through 234 (Preliminary)
under section 703(a) of the Tariff Act of
1930 (19 U.S.C. 1671b(a)) to determine
whether there is a reasonable indication
that an industry in the United States is
materially injured, or is threatened with
material injury. or the establishment of
an industry in the United States is
materially relarded. by reason of
imports of the following carbon steel
products upon which bounties or grams

are alleged to be paid:



Federal Register / Vol. 50, No. 1 / Wednesday. January 2, 1885 /° Notices

A-3

187

Carbon ateel plates, whether or not in
coils, provided for in item 607.66 of
the Tariff Schedules of the United
States (TSUS), from—

Sweden investigation No. 701-TA-
225 (Preliminary)], and

Venezuela [investigation No. 701-TA-~
226 (Preliminary)); and

Hot-rolled carbon steel sheets, provided
for in TSUS ltems 607.67 and 607.83,
from— . -

Austria [investigation No. 701-TA-227
(Preliminary)), -

Sweden [investigation No. 701—TA-
228 (Preliminary)), and

Venezuela [investigation No. 701-TA-
229 (Preliminary)); and o

- Cold-rolled carbon steel plates and

sheets, provided for in TSUS item
607.83, from—

Austria [investigation No. 701-TA-230
(Preliminary}],

- Sweden [investigation No. 701-TA-
231 (Preliminary)), and

_ Venezuela [investigation No. 701-TA-

i 232 {Preliminary)}:-and
Galvanized carbon steel sheets, -
provided for in TSUS items 608.07
_ and 608.13, from— :
Austria [investigation No. 701-TA-233
(Preliminary}), and
Venezuela [investigation No. 701-TA-
234 (Preliminary)). '

The Commission also gives notice of
the institution of preliminary
antidumping investigations Nos. 731~
TA-213 through 235 (Preliminary) under
section 722(a) of the Tariff Act (19 U.S.C.
1673b(a)) to determine whether there is
a reasonable indication that an industry
in the United States is materially
injured, or is threatened with material
injury, or the establishment of an
industry in the United States is

- materially retarded, by reason of
imports of the following carbon steel
products, which are alleged to be sold at
less than fair value:

Carbon steel plates, whether or ndt in
coils, provided for in TSUS item
607.66, from—

Czechoslovakia [investigation No.
731-TA-213 (Preliminary)),

East Germany {investigation No. 731~

_ TA-214 (Preliminary}],

Hungary {investigation No. 731—TA-

* 215 (Preliminary)},

Poland [investigation No. 731-TA~216
(Preliminary)], and
~Venezuela [investigation No. 731-TA~
217 (Preliminary)); and

Carbon steel plates in coils, provided for
in TSUS item 607.66, from Finland
[investigation No. 731-TA-218
(Preliminary)); and

- Hot-rolled carbon steel sheets, provided

for in TSUS items 607.67 and 607.83,

from—

,Austna [mveahsatmn_ No. 731-TA-219 .

(Preliminary)],

Finland {investigation No. 731-TA-220
(Preliminary})).

Hungary [investigation No. 731-TA~
221 (Preliminary)).

Romania [mvestigation No. 731-TA-
222 {Preliminary)), and

Venezuela [investigation No. 731-TA-
223 (Preliminary)); and

Cold-rolled carbon steel plates and

sheets, provided for in TSUS item
607.83, from—

Austria {investigation No. 731-TA-224
(Preliminary)},

Czechoslovakia [investigation No.
731-~-TA-225 (Preliminary)],

East Germany [investigation No. 731~
TA~228 (Preliminary)}.

Finland [investigation No. 731-TA-227
(Preliminary)),

Romania [investigation No. 781-TA-

228 (Preliminary)}, and

Venezuela [mvesugahnn No. 731-TA~

229 (Preliminary)}: and
Galvanized carbon steel sheets,
" provided for in TSUS items 608.07
and 608.13, from— .
Austria [investigation No. 731—TA-280

{Preliminary)],

- East Germany [investigation No. 731~ .

TA-231 (Preliminary)], .

Romania [mveongahon No. 731-TA-
232 (Preliminary)),

Venexuels [inveaugauon No. 731-TA-
233 (Preliminary)); and .

Carbon steel angles, shapes, and
sections having & maximum cross-
sectional dimension of 8 inches or
more, provided for in TSUS item
609.80, from—

Norway [investigation No. 731-TA-

234 i )].-and
Poland [investigation No. 731-TA~235
(Preliminary)}.

For further information concerning the
conduct of these investigations and rules
of general application, consult the
Commission's Rules of Practice and

. Procedure, part 207, subparts A and B

(19 CFR Part 207), and part 201, subparts
A through E {19 CFR Part 201).
EFFECTIVE DATE: December 19, 1984.

FOR FURTHER INFORHA‘I’ION CONTACT:
Lawrence Rausch (202-523-0288) or
Abigail Eltzroth (202-523-0288), Office
of Investigations, U.S. International
Trade Commission, 701°E Street NW,,
Washington, D.C. 20436.
SUPPLEMENTARY INFORMATION:

Background

These investigations are being
instituted in response to petitions filed
on December 19, 1884, by the United
States Steel Corp., Pittsburg, PA, and
Chaparral Steel Co., Midlothian, TX and

'on December 20, 1984, by Bethlehem .

“Steel Corp., Bethlehem, PA.

Participation in these investigations

Persons wishing to participate in these
investigations as parties must file an .
entry of apearance with the Secretary to

the Commission, as provided in § 201.11
‘of the Commission's rules (19 CFR -

§ 201.11), not later than seven (7) days
after publication of this notice in the
Federal Register. Any entry of -
appearance filed after this date will be
referred to the Chairwoman, who will
determine whether to accept the late
entry for good cause shown by the
person desiring to file the entry

Service Izst

Pursuant to § 201.11(d) of the .
Commission's rules (19 CFR 201.11(d)),

~ the Secretary will prepare a service list -

containing the names and addresses of
all persons, or their representatives,

- who are parties to these investigations -

upon the expiration of the period for
filing entries of appearance. In.

" accordance with § 201.16(c) of the inles

(19 CFR 201.16(c)), each document filed -
by a party to the investigations must be
served on all other parties to the .
invesﬂgations (as identified by the
service list), and a certificate of service
must accompany the document. The
Secretary will not accept a document for

- filing without a eertificate of service.

Conference

- The Commission's Director of
Operations has scheduled a conference .

" in connection with these investigations

for 9:30 a.m. on January 8, 1885, at the
U.S. International Trade Commission

.Building, 701 E Street NW., Washington,

D.C. Parties wishing to participate in the
conference should contact Lawrence
Rausch (202-523-0288) or Abigail
Eltzroth (202-523-0288), not later than .

. January 4., 1885, to arrange for their

appearance. Parties in support of the

.imposition of countervailing duty and/or

intidumping duties in these

.investigations and parties in opposition

to the imposition of such duties wiil
each be collectively allocated one hour
within which to make an oral
presentation at the conference. .

Written submissions
Any person may submit to the

. Commission.on or before January 11,
1885, a written statement of information
" pertinent to: the subject of the

investigations, as provided in § 207.15 of -
the Commission's rules (19 CFR 207.15)."

A signed original and fourteen (14)

copies of each submission must be filed

_with the Secretry to the Commission in
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accordance with geaction 201.8 of the’
rules (19 CFR 201.8). All written
submissions except for confidential
business data will'be available for
‘public inspection during regular
business hours (8:45 a.m. to 5:15 p.m.) in
the Office of the Secretary to the
Commission. " - .
- Any business information for which
confidential treatment is desired must
be submitted separately. The envelope B o
and all pages of such submissions must =~ ' L .
be clearly labeled “Confidential
Business Information.” Confidential
submissions and requests for
confidential treatment must conform
with the requirements of § 201.6 of the
Commission's rules (19 CFR 201.6, as
amended by 40 FR 32569, Aug. 1_5. 1984).
‘ Authority: These investigations are being
" conducted under authority of the Tariff Acat
of 1930, title VIL: This notice is published
parsuantto § 207.12 ofthe Commission’s
rules (19 CFR 207.12).
By orderof the Commh_aion. '
Issued: December 28, 1984.
Kenneth R:M.'am.- A '
[FR Doc. pa-aseso Filed 12-31-84; 8:45 am]
i €ODE 7020-03-M.
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Initiation of Countervalling Duty
Products From Venezuela _
_ AagncY: Import ‘Administration,

International Trade Adminiatrauon.
Commercs. 7"

, €

ACTION: Notlce. P

SUMMARY: On the basis of a petition
filed in proper.form with'the U.S.
Department of Commerca, we are
initiating countervailing duty
investigations to determine whether
manufacturers, producers, or exporters
in Venezuela of certain carbon steel

products, as deacribed in the “Scope of

Investigation” section of this notice,
receive bencﬂu which constitute
subsidies within the meanina of the
countervailing duty law. We are .
notifying the U.S. International Trade
Commission. (TC).of this action, so that
it may determine whether imports of the
subject. merchandise from Venezuela
materially Injure; or threaten materia.
injury to, a U.S. industry. The ITC will
make its preliminary determination on
or before February 4, 1985. If our
investigations proceed normally, we will

make our preliminary determination on -

or before March 14, 1988,

EFFECTIVR DATE: January 14, 1985.

FOR FURTHER INPORMATION CONTACT:
Tom Bombelles or Stuart Keitz, Office of
Investigations, Import Administration,
Internatioral Trade Administration, U.S.
Department of Commerce. 14th Street &
Constitution Avenue, NW., Washington,
D.C. 20230. Telephone (202) 377-3174 or
§77-1768.

SUPPLEMENTARY INFORMATION:

Petition

On December 16, 1984, we received a
petition in proper form from the United
States Steel Corporation of Pittsburgh,
Pennsylvania, filed on behalf of U.S.
industries producing certain carbon
steel products. In compliance with.the
filing requirements of § 355.28 of the

" Commerce Regulations (19 CFR 355.26),
the petition alleges that manufacturers,
producers. or exporters in Venezuela of
certain carbon steel products receive
subsidies within the meaning of section
701 of the Tariff Act of 1830, as amended
(the Act). Since Venezuela is a “country
under the Agreement” within the

meaning of section 701(b) of the Act,
Title VII of the Act applies to these
investigations, and the ITC is required to
determine whether imports of the

-subject merchandise from Venezuela

materially injure. or threaten material
infury, to a U.S. industry.

- Initiation of Investigation

Under section 702(c) of the Act, we
must determine, within 20 days after a

. - petition is filed, whether the petition
_ sets forth the allegations necessary for

the initiation of a countervailing duty
investigation. and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have examined the petition on certain
carbon steel products from Venezuela,
and we have found that the petition
meets those requirements. Therefore. we
are initiating countervailing duty -
investigations to determine whether
manufacturers, producers, or exporters
in Venezuela of certain carbon steel
products, as described in the “Scape of
the Investigation” section of this notice,
receive benefits which constitute
subsidies. If our investigations proceed
normally, we will make our preliminary
determination on or before March 14,
1988.

Scope of the lnvnﬁg.ﬁon

The products covered by these
investigations are certein carbon steel
products, which are:

e carbon steel plate,

* hot-rolled carbon steel sheet,

¢ cold-rolled carbon steel sheet, and

¢ galvanizod carbon steel sheet.

- These products are more fully
described in the Appendix to this notice.

ARegations of Subsidies

The petition alleges that
marufacturers, producers, or exporters
in Venezuela of certain carban stcel
products receive benefits under the
following programs which constitute
subsidies. We are initiating
investigations on the following
allegations:
¢ Preferential Government Credit
—Preferential Goverrment Loans.
~Government Loan Guarantees
—~Assumption of SIDOR's Hard

Currency Debt

¢ Government Equity Infusions

¢ Import Duty Reductions

* Preferential Tax Incentives
- © Reglonal Incentives

¢ Preferential Pricing of Inputs

* Export Subsidies
—Preferential Exchange Rates
~—Export Certificates for Credit Against

Income Taxes :
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—Preferential Expost Financing

—~Preferential Pricing of Inputs Used to”

Produce Exports

We are nof [nitiating investigations on
the following allegation:

e Government Grants to Steel
Producers Petitioner alleges that the
Venezuelan government provides grants
to the steel industry. Petitioner does not
provide agy information demonstrating
that producers or products ander
investigation benafit from such a

program. We believe that any grants
from the Venezuelan government to the
steel indnstry will be investigated under
thl;, other mbndy nuegauou listed
above. .

Nollﬂeﬂln-oﬂ'rc

. Section 702(d) of the Act requires us.
to notify the ITC of this action, and to "
provide it with the information we used
to arrive at this determination. We will

notify the ITC and make availabletoit -

oll nonpriviieged and nonconfidential
information in our files. We'will also

* allow thé ITC access to all privileged

and confidential information in our files,
provided it confirms that it will not
disclose such iriformation, eithér
publicly or under an administrative
protective order. without the written
consent of the Deputy- Assistant
Secretary for Import Administration.

Dated: January 8, 1985,
Alan F. Holmer, .
Deputy Assistant Secretary forlnwt
Administration. :
APPENDIX—Decription of Producis;
Venezuels : ‘

1. The term “carbon steel plate”
covers hot-rolled carbon steel products,
whether or not corrugated, or crimped;

- not pickled: not cold-rolled: not in coils, '

not cut, not pressed, and not stamped to
non-rectangular shape: not coated or
plated with metal nnd notcl 0.1875
inch or more in thickness and over 8 -
inches in width: as currently provided
for in item 607.6620, and 807.8625 of the
TSUSA. Semifinished products of solid

. rectangular cross/section with a width

at least four imes the thickness and
processed only through primary mill hot-

" rolling are not included.

2. The term “hot-rolled carbon steel

. flat-rolled products” covers hot-rolled

carbon steel products. whether or not
corrugated, or crimped: not cold-rolled;
not cut, not pressed. and not stamped to
non-rectangular shape: not coated or
plated with metal and not clad: 0.1875
inch or more in thickness and over 8
inches in width; pickled and as currently
provided for in item 807.8320 of the
TSUSA: and not pickled and in coils: as

currently provided in item 607.8610 or

under 0.1878 inch in thickness and over -
12 inches in width, whether or fot
pickled, whether or not in coils, as

currently provided for in items 807.6710, - -

:t‘nutzzo.aovmo. 807.6740, or 007.5342
‘3. The term “'zo/d-rolled carbon steel
flat-rolled products” covers cold-rolled
carbon steel products, whether ornot
corrugated or crimped: whether or not
painted-or varnished and whether or not
pickled: not cut, not pressed. and not .
stamped to non-rectangular shape; not

"coated or plated with metel and not.

clad: over 12 inches in width, and 0.1878
inch or more in thickness, as carrently
provided for in iten 607.8320 of the

" -TSUSA; or over 12 inches in width and

under 0.1873 in thickness, whether or not
lnconh.ummdymdedfuhiuq

807.6350, 9078355, or 607.8380 of the.

TSUSA. - .
4. The term ‘Galvamndcubon steel
sheet” covers bot- or cald-rolled carboa - -

. steel shest which bave been coated os

plated with zinc including an z material
which has been painted.oe o

covered after having been coated or.
plated with zinc, as currently provided
for in items 608.0730, 608.1310; 808.1320, -
or 808.1330, of the TSUSA. Hot- or cold-
rolled carbon steel shest which has bees
coated or plated with metal other than
zinc is not included..

(FR Doc. 85-1011 Filed 1-11-85% 848 ml
SILONG COOR 219-00-4
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1A-433-401} S

Certain Carbon Stesl Products From
Austris; initiation of Mﬂdmm Duty .
investigations

AGENCY: International, T:ade

Administration, Import Admmuuahom
‘Commerce.

AcTioxe Notice.

SUMMARY: On the basis of s peuuon
filed in proper form with the United.
Stales Department of Commerce, we are
iniliating antidumping duty :
investigations to determine whether
.centain carbon eteel products fram
Austria are belng, o arelikaly 10 be, .

value. Sales at below the cost ol -

production and critical circumstances

also have been alleged. We are notilying -
the United Stales lnlernatianal Trade

Mdm-:ﬁqnmun
elthis .

pwduct are causing malerial injury, or
threaten material injury. L0 a United
Slates industry. Il these investigations
proceed normally, the ITC will make'its

February 4, 1985, and we will mke ours
on or before May 28 1885 -

SFFECTIVE DATE: January Hn mas.

t

- 'Ol nnmcm WmlMMN CO\TAC“
", Mary S. Clapp. Office ol’lnvesngauons
"impont Administration, International

“Trade Administration, U.S. Dupartment
ol Commerce, 14th Street snd

. Constitution Avenue, NW, Washington,

D.C. 20230 lelrphone (202) 377-52453.

. BUPPI.EMENTAIV INFORMATION: .

The Prmlon

On December 10, 1984 we received a
petition in proper form filed by United
Stutes Steel Corporation. In complisnce
mlh the filing requitenients of section
353.36 of the Commerce Regulations {19

 CFR.353.36), the petition alleged that
" imports of the subject merchandise from

Austria are being. or are likely to be,
s0ld in the.United States at less than fair
value within the meaning of section 731
of the Yariff Act of 1830, as amended
(the Act), and that these imports are

.. causing-material injury, or threaten-

maleddwuq b a UnltedShlen "
tndustry.
The penﬂcwbund m Unhad States

-prices on average export prices
-campiled by the U.S: Department of

Commerce. The petition alleges that

‘thére are insufficient home market or

third country sales of the subject
merchandise at prices above the cost of
production to determine fair value.
Therefore, the’ petitioner based forelgn
market value an publicly available

- uﬂommonthemdpmdachon

iar Voest-Alpine AG. -

Based on the mmpcﬁm of values
calculated by the foregoing methods, the
petitioner arrived at dumping margins
rangmlmﬂﬁpmﬂtoﬂpmem

‘Initiatico of hm

: Unda.r uectlon 732(c) of the Acl, we

. must determlne. within 20 days after a

pemion is fited. whethet it sets forth the
:}legnuom nccem;ry for the initiation
an antidumping nlyjnvenigahon
and whether it contains information
reasoadly avallable o }h petitioner

' "RPPG the aflagatians. :
sald io the Uniled States at less thanTalr i

.We examined the’ petmonmcermn

‘urhmuhalpodmhndhubud
.that it meets ihe requirements of section

:232(b) of the acL Therefore.in -
accordance with seciion 732af the Act,
‘we e -nitiating an entidemping duty -
investigaligne te de\grmies whettier
certain carbon sieel preducts from
Austria are being. or are likety to be.
sold ia the Uniled States at dess thao fair

val vostigate the
preliminary delerminstions on er before Value. We will alea im

sllegation of eales below coct of

- ‘production. if owr investigetian proceeds
- normally, we will make sur preliminary

delermination by May 28 1885

. mllﬂr-. !hﬂ“wlllld

_ Scope of Investigstion

The products under investigation are
hot-rolled sheet. cald-rolled sheel. and
gulvanized sheel The term “hot-rvlled
sheet” covers hot-rolled carbon stec)
products, whether or not corrugdted.
crimped, not cold-rolled. not cul, not
pressed, und not stamped to non-
rectangular shape; not coated or plated
with metal, und not clad: 0.1875 inch or
more in thickness and over 8 inches in
width and pickled, as currently provided
for in item 607.8320 of the Torff
Schedules of the United States,
Annotated (TSUSA), or 0.1875 inch in
thickness and over 12 inches in width,
whether or ot pickled, whether or not
in coils, as currently provided for ir:
items 607 8710, 807.6720, 807 .8730.
607.6740, or 607.8342.

The term “cold-rolled sheet” covess
cold-rolled carbon steel products,
whether or not corrugated. crimped;
whether or not painted or varnished and

whether or nns.‘ pickled; sot cut, not
pn“d' ctangular shape; nat m:dn: plated

with metal; over 12 inches in width and

- 0.1875 inch or mare in thickness, as

currently provided for in item 607.8320
of the TSUSA. or ovar 12 inches i width
and under 0.1875 inch ip thickness,
whether or not in coils, as currently
provided for in items 607.8350, 607 8355,
6078360 of the TSUSA.

.. The term “Galvanized gheet” covers
hot- or cald-rolled carban sicel sheet
which has been ooated or slned with -
zinc including any which has
been painted ar otherwise covered after
baving been coated or plated with zine,
as currently provided for in items
608.0730, $08.1310, 608.1330, of the
TSUSA. Hot- or cold-ralled carbon steel
sheet which has been coated or plated

. with metal other than zinc is not

included.

‘Notification of STC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
previde it with the information we used
tonn-lved&de!umhnm We-will
notify the ITTC and make svaitadle to it

- all nonpriviledged and nonconfidential
-information. We will also allow the ITC

access 10 all privileged and coanlidential
information in our files, provided it .
Bivclose

_the consent of the Deputy Assistant

Secretary for Import Administration.
Proliminary Determasinetions by ITC

The ITC will determine by Febreary 4,
1085, whaether there is & reasonable
Indication that immperts of certain carbon
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steel products from Austria ere causing
material injury, or threaten material
injury, to @ United Stetes industry. If its
determinations are negative the
investigations will terminale; otherwise.
they will proceed according to the
stututory procedures.
Junuary 8. 168S.
Alen F. Holmer,
Dcputy Assistant Secretary, for Import
Administration. .

" |FR Doc. 85~1025 Filed 1-11-85; 8:45 em)
SILLING CODE 3510-0S-M

|A-435-401)

Certain Carbon Steel Products From
Czechostovakia; Initiation of
Antidumping Duty investigations

AGENCY: International Trade
Administration, Import Administration.
Commerce. ’

Acnos: Notice.

SUMMARY: On the basis of s petition
filed in proper form with the United
States Department of Commerce, we are
initiating antidumping duty
investigations to determine whetber
certain carbon steel products from
Czechoslovakia are being, or are likely
to be, sold in.the United States at less
than fair value. We are no the
United States International Trade
Commission (ITC) of these actions so
that it may determine whether imports
of these products are causing material
injury, or threaten material injury, to a
United States industry. H these )
investigations proceed normally, the ITC
will make its preliminary determinations
on or before February 4, 1888, and the
Department of Commerce will make its
- preliminary determinations on or before
May 28,1885.
EFFECTIVE DATE: January 14, 1885,
FOR FURTHER INFORMATION CONTACT:
Karen L. Sackett, Office of
Investigations, Administration,
International Administration, U.8.
mnm.nt of Commeyos, 14th Street
Constitution Avenus, NW, }
Washington, D.C. 20230; telephone: (202)
377-3788.
SUPPLEMENTARY INFORMATION

The Petition

On December 18 1904, we receivad a
petition in proper form filed by the
United swf.a Sttzls.; tion, filing
on behalf of the ustry producing
certain carbon steel products. In
compliance with the filing requirements
of section 353.36 of the Commerce
Regulations (18 CFR 353.38), the petition-
alleges that imports of the subject
merchandise from Czechoslovakia are

v

being. or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1630, as amended (the Act).
and that these imports are causing
material injury, or threaten materia)
injury. to a United States industry.

The petitioner bases the United States
price on the average unit value of
certain carbon steel products imported
from Czechoslovekia, as reporied by the
U.S. Department of Commerce. Buresu
of the Census. :

Petitioner cluims that under section
773(c) of the Act, Czechoslovekia

qualifies as a state-controlled economy. -
- and thul a surrogale country's prices

should be used as the basis for
determining the foreign market value of
the merchandise under investigation.
Petitioner chose Austria as s surrogate

_country, and bases foreign market value

on constructed value of carbon steel
plate and cold-rolled and bot-rolled
carbon steel flat-rolled products, -

"because they allege the Austrian firm fs -

selling below cost of production.

Based on the cohpmn of prices
calculated using the forego!
methodology. the petitioner alleges an
average dumping marginof 85.8 percent
for carbon steel plate and 84.9 percent
for cold-rolled carbon stee} fiat-rolled
products. -

Initiation of Investigations

Under section 732(c) of the Act, we
must determine, within 20 days after a

-petition is filed, whether it sets forth the

allegations necessary for the inltiation
of antidumping duty investigations and
whether it contains information
reasonably available to the petitioner

" supporting the allegations.

We examined the petition of certain
carbon steel products and have found
that it meets the requirements of section
732(b) of the Act. fore, in
" hlﬂl‘:l‘;: udmp’ﬁgddum Act
we are an
investigations to determine m:lu
certain carbon steel pr from

or are likely

Czechoslovakia are
to be, sbld in the United States at less
than falr value. .

Petitioner alleges that we also should

" initiste an investigation on plate in coil

USA Item 007.6610), although there
mnhum'hmmmm
divert production to that
exports are suject 0 an
In case of diversion to a different
product, more than the tive
potential of future sales for export Is
necessary to meet the “likely to be sold”
criterion of section 731 of the Act. Al the
very least there must be evidence of an
irrevocable offer. No such svidencs has

once
Mu'

been presented here. Therefore, we are
not Initiating with respect to this
product. Of course, should the U.S.
industry or the Department
subsequently discover aclual or likely
sules of Czechoslovakian plate in coil
for export to the U.S., an antidumping
investigation could then be initisted.

In the course of our Investigations, we
will determine whether the economy of
Czechoslovakia is state-controlled to an
extent that sales of such or similar
merchandise in the home market or third
country markets do not permit
determination of foreign market value. i
it is determined to be a state-controlled
economy, we will then choose a
surrogale country for purposes of
determining foreign market value. If our
investigations proceed normally we will
make our preliminary determinations by

_ May 28, 1085.

Scope of Investigations

The products covered by thesa
investigations are certain carbon steel
products, including carbon steel plate
and cold-rolled carbon steel flat-rolled
products.

The term “carbon steel plate” covers
hot-rolled carbon steel products,
whether or not corrugated or crimped:
not pickled and not cold-rolled: not in
colls, not cut, not pressed, and not
stamped to non-rectangular shape: not
coated or plated with metal and not
clad: 0.1876 inch or more in thickness
and over 8 inches in width; as currently
provided for in item 607.6620, and
007.0628, as currently classified in the
Yoriff Schedules of the United States,
Annoloted (TSUSA). Semifinished
products of solid rec ar cross
section with a width at least four times
the thickness and processed only
it:clm iﬂmary mill hot-rolling are not

e

The term “cold-rolled carbon steel
flat-rolled products” covers cold-rolled
eorragated o Comged: whather o nol
corrugated or ; orno
painted or nrnhhﬁfnd whether or not
pickled; not cut, not pressed, and not
stamped tonon-rectangular shape; not
coated or plated with metal and not
clad; over 12 incles in width and 021875
or more in thickness, as currently - .

ded for in item 607.8320 of the
USA; or over 12 inches in width and
under 0.1873 inch in thickness, whether
or not in colls, as currently provided for
in items 007.8350, 607.8358, or 607.8360 of
the TSUSA. - .

Notification of the ITC

Section 732{d) of the Act requires us
to notify the ITC of these actions and to

- provide it with the information we used
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to arrive at these determinations. We
will notify the ITC and make svailable
to it ul} nonprivileged and C
nonconfidential information. We will
ulso allow the ITC access to all )
privileged and confidential information
in our liles, provided tie ITC confirms
that it will not disclose such
information, either publicly or under an
administrative protective order, without
the consent of the Deputy Assisant
Sccretary for Import Administration.

Preliminary Determination by the ITC

The ITC will determine by February 4,
1985, w hether there is a reasonable

indicution that imports of certain carbon

stecl products from Czechoslovakia are
causing material injury, or thieaten
material injury, fo a United States -
industry. If the ITC determinations are
_negative the investigations will

terminate; otherwise, they will proceed -

according to the statutory procedures.
Alan F. Holmen :

- Deputy Assistant Secretary, for Import
Adminigtraotion,

January 8, 1888. -
{FR Doc. 85-1024 Filed 1-11-85; 8:45 am]
SILLING CODE 3630-D8-4

(A-429-404)

Certain CAsbon Steel Products From
the German Democratic Republic;
Initiation of Antidumping Duty
Investigations
AGENCY: International Trade
Administration, Import Administration,
Commerce. -

AcTiON: Notice.

- SUMMARY: On the basis of a petition .
filed in proper form with the United
States Department of Commerce, we are
initiating antidumping duty
investigations to determine whether
.certain carbon steel products from the
German Democratic Republic (GDR) are
being. or are likely to be, sold in the
United States at less than fair value. We
are notifying the United States -
International Trade Commission (ITC)
of this action so that it may determine
whether imports of these products are
causing material infury, or threaten

. materia] injury to,'a United States

industry. If these investigations proceed

n y, the ITC will makeits °

preliminary determinations on or before
February 4, 1865, and we will make ours

on or before May 28, 1883.

SFFECTIVE DATE: January 14, 1985

FOR FURTHER INFORMATION CONTACT:
Raymond Busen, Office of -
Investigations, Import Administratian,
International Trade Adminlistration, US.

. GDR ars be

Départment of Commerce, 14th Street
and Constitution Avenue, NW.,

-Washington, D.C. 20230; telephone: (202)

377-2830. .
SUPPLEMENTARY INFORMATION:
The Pelition .

On December 19, 1884, we received a
petition in proper form filed by United
States Steel Corporation. In compliance
with the filing requircments of § 353.36
of the Commerce Regulations (18 CFR
353.36), the petitiun sllc3ed that import:
of the subject merchandise {rom the
GDR sre being. or arc likely 1o be, sold
in the United States at less than [air
value within the meaning of section 731
of the Tariff Act of 1830, as amended
(the Act), and that these {mports are
causing material injury, or threaten
material injury to, a United States
industry. - .

_ The petitioner based the United States .
prices on average GDR export prices, as -
derived from U.S. Bureau of Census
statistics. -~ . .

" The petitioner alleged that the GDR Is
a-non-market economy and chose
Austria as the appropriate surrogate
country for the purpose of determining
foreign market value. Using information
contained in an Austrien steel
producer’s annual reports, the petitioner
estimated that firm's costs of -
production. On the basis of these
estimates, the petitioner further alleged
that Austria’s home market prices are
below the cost of production and that
foreign market value should be based on
the constructed value of the
merchandise, in accordance with section
773(e) of the AcL

By comparing the values calculated by
the foregoing methods the petitioner
alleged dumping margins of 104.1
percent for carbon steel plate, 85.0
percent for cold-rolled gheet. and 78.9
percent for galvanized sheet.

Initiation of Investigation

Under sectian 732(c) of the Act, we
must determine, within 30 days after.a
petition is filed, whathaer it sets forth the
ol ob antidumping duty mvestigatian

an antidump! ty investigation
and whether it contains information
reasonably available to the petitioner
nwoldnc the allegations.

‘e examined the petition on cdrtain

- carbon steel products and have found

that it meets the requirements of section
232(b) of the Act_".i%en!on. in.

- accordance with section 732 of the Act,

we are initisting antidumping duty
investigations to determine whether
certain carbon steel products from the
oe are likely 10 be, sold
in the United States at less than falr
value. If our Investizations nroceed

normally we will make our preliminary
determinations by May 28, 1885.

In the course of our Investigations, we
will determine whether the economy of
the GDR is state-controlled to an extcnt
that sales of such or similar
merchandise in the home or third
country market does not permit
dctermination of foreign market value. U
it is determined to be a state-controlled
economy, we will then choose a
surrogate country for purposes of
determining foreign market value.

Scope of Investigations

The products under investigation arv:
carbon steel plate. hot-rolled carbon
steel flat-rolled products, cold-rolled
carbon stecl flat-rolled products, and
galvanized carbon steel sheet.

The term “carbon steel plate™ covers
bot-rolled carbon steel products,
whether or not corrugated or crimped:
not pickled: not cold-rolled not in coils:
not cut not pressed. and not stamped to
non- shape: not costed or
plated with metal and not clad. 0.1675
inch or more in thickness and over 8
inches in width; as currently provided
for in 1tem 607.6620. and 607.8625 of the
TSUSA. Semifinished products of solid
rectangular cross section with a width at
least four times the thickness and
processed only through primary mill hot-
rolling are not included.

-The term “hot-rolled carbon steel flat-
rolled products” covers hot-rolled
carbon steel flat-rolled products,
whether or no} corrugated. or crimped,
not cold-rolled: not cut. not pressed, and
not stamped to non- shape:
not coated or plated with metal and not
clad; 0.1875 inch or more in thickness
and over 8 inches in width. pickled, and
as currently providea for in item -
607.8320 of the 7SUSA, and in coils: as
currently provided in item 007.6610 of

" the TSUSA.

The term “cold-rolled carban sleel
flat-rolled products~ covers cold-rolled
carbon steel products. whether or not
corrugited or crimped; whether or not
panted or varnished and whether or not
pickled not cut or not pressed. and not
stamped to non-rectangulur shape; not
coated or pluted with metal and not- -
clad; over 12 inches in width. and 0.1878
or more In thicknesx as

. provided for m rtem 8U7.8420 of the-

TSUSA: or over 12 inchas in width and
under 0.1878 inch m thickness. whether
or not in coils: as cumrantly provided for -
in items 007.8350. 6078588, ur 807.8360 of
the TSUSA. :
The term ‘yolvanizad corbon steel

sheel” covers kot or cold-rolled carbon
‘stee) sheat which have been couted or

nlated with rvine Includine snu matariol
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which has been painted or otherwise
covered after having been cooted or -
sted with zinc, as currently provided

or in items £08.0730, 608.1310, 608.1320,
or 608.1330, of the TSUSA. Hot- or cold-
rolled carbon steel sheet which hus been
coated or pluted with mctal other thun
zinc is not included.

Notification of ITC

Scction 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we uscd -
to arrive at'these determinations. We
will notify the ITC and make available
to it all nonprivilescd and.
nonconfidential informetion. We will
ulso allow the ITC access to s}
privileged and confidential information
in our files, provided it confirms that it
- will not disclose such information either
publicly or under an administrative
* protective order without the conseat of
the Deputy Assistant Secretary for
Import Administration. L

Prelbminary Determmination by ITC ,
The ITC will determine by February 4,
1685, whether there is a reasonable ,
indication that imports of certain carbon
_steel products from the GDR are causing
malerial injury, or threaten material -
injury to. a United States Industry. If its
determination is negative these
Investigations will terminate; otherwise,
they will proceed according to the
statutory procedures. .
Dated: January &, 1985,
Ah. F. Wo .
ty Assistant Secxetory for Import
Administration. )
{FR Doc. 85-1029 Filed 1-11-85 &45 am)
SALIMD CODR 215-08-8

(A-437-401)

Certain Carbon Steel Products From
Hungary; initation of Antidumping
Duty investigations

AGENCY: International Trade -
Administration, nport Administration,
C . .

Aé‘noﬁ: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
duty :
whether
| from
Hungary are being, or are likely to be,
sald in the United States at less than falr
value. We sre notif; the United -
States Interna Trade Commission
UTC) of thess actions so tbat it may
- datermine whether imports of these
products are causing material injury. or

threzten malerial injury. to @ United
States industry. If these investigations
proceed normally, the ITC will make its
preliminary dcterminations on or before
February 4. 1965, and the Depurtment of
Commerce will muke its preliminary

" determinations on or before May 28,

1985, o

EFFECTIVE DATE: January 14, 1985. 3
FOR FURTHER INFORNATION CONTACT: .
Karen L. Sackett, Office of
Investigutions, Import Administration,
International Trade Administration, U.S.
Department of Cotnmerce, 14th Strect
and Constitution Avenue, NW., -
Washingtun, D.C. 20230; telcphone: (202)
377-3786. -
SUPPLEMENTARY INFORMATION:

The Petition -

On December 19, 1984, we received a

petition in proper form filed by the
United States Steel Cﬂorauon. filling

Regulations (19 CFR 353.38), the petition

‘alleges that imports of the subject

merchandise from Hungary are being. or
are likely to be, sold in the United States
at less than fair value within the
meaning of section 731 of the Tariff Act
of 1830, as amended {the Act), and that
these imports are causing material
injury, or threaten material injury, to a
United States industry. .

.The petitioner bases the United States
price on the average unit value of
certain carbon steel products imported
from Hungary, as reported by the U.S.
l)epm-tmce irtment of Commerce, Bureau of the

nsus,

Petitioner claims that under section
773(c) of the Act, Hungary qualifies as a
state-controlled economy, and that a
surrogale country's prices should be

used as the basis for dete the
foreign market value of the m ise .
under investigation. Petitioner chose

Spain as the surrogate country, and
bases foreign market value on

. constructed value ef certain carbon steel -

products, because they aliege the
Spanish firms are selling below cost of
P e o the o parisan of psi
. Based on the com ces
uhhhdubg&ofmh%n -
methodology, the petitioner alleged en

of 52.0 percent -

average dumping margin

for carbon stes! plate and 49.5 percent
for hot-rolled carbon steel flat-rolled
products.

Initiation of lavestigations

Under section 732(c) of the Act, we
must determine, within 20 days afler o
pelition is filed, whether it sets forth the

alleyations necessary for the initistion

- of antidumping duty investigations and

whether it contains information
reasonubly available to the: petitione
supporling the all gation..

We examined the pcLition ua ceitait
carbon stee) products and huve fourd
that it meets the rcquirement.. of scution
732(b) of the Acl. Therefore. in
accordunce with section of the Acl. we
are initiating antidumping duty,
investigations to determine whethey
certain carbon stecl produet frora
Hungury are being o1 are litely to In
suld in the United Stutes at less than faur
value. Ii our investigations proceed
normally we wili mcke our preliminury
determinations by May 28, 1985.

In the course of our investigationr wi
will determine whether the economy of
Hungary is state-controlled (o an extent
that sales of such or similar
merchandise in the home or third
country markets do not permit
determinatian of foreign market value. If
it is determined to be & state-controlled
economy, we will then choose a '
surrogste country for purpose of
determining foreign market value. -

Scope of lovestigations.

The products covered by these
investigations are certain carbon steel
products, including carbon steel plate
and hot-rolled carbon steel flat-rolled
praducts. _

The term “carbon steel plate™ covers
hot-rolied carbon steel products.
whether or not corrugated or crimped;
not pickled and not cold-rolled: not in
coils, not cut, not pressed, and not
stamped to non-rectangular shape; not
coated or plated with metal and not
clad; 0.1875 inch or more in thickness
and over 8 inches in width; as currently
provided for in items 607.6620, and
607.6625 of the Tariff Schedules or the
United States, Annotated (TSUSA),
Semifinished products of solid - .
rectangular cross section with a width at
least four times the thickness and
processed enly through primary mill hot-
rolling are not included.

The term “hot-rolled carbon steel fial-
rolled products™ covers hot-rolled
carbon steel products, whether or not
carrugated or crimped, not cold-rolled;
not cut, wtmu:hd.md n:n 'ht:r‘d to
non-rectangular shape; not coated or
plated with metal and not clad; 0.1873
inch or more tn thickness and over 8
inches in width and in coils, as currenily
provided for in itam 607.0610 of the
TSUSA; or under 0.1878 inch in
thickness and over 12 inches in width,
whether or pot pickled, whether or not

o coils, as currently provided for in
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© Hcms 607.6710,607.6720, 607.6730,

607.8740, or 607.8342 of the TSUSA.
Notification of the ITC

Section 732(d) of the Act requires os
tu notify the ITC of thesc actions and to
provide it with the information we used
to arrive at these determinations. We
will notify the ITC and moke available
to it all nonprivileged and
nonconfidential information. We will
also allow the ITC access to ull -
privilcged and confidential information
in our files, provided the TTC confirms
that.it will not disclose such -
inforraation, cither publicly or undes an
administiative protective order, withan
the consent of the Deputy Assistunt
Sccretary for Import Administration.

Prcliminary Determinations by the ITC

The ITC will determine by February 4,
1885, whether there is a reasonable
indication that imports or certain carbén
steel products from Hungary are causlng
material injury, or threaten material -
injury, to a United States industry. If the
ITC determinations are negative the
. investigations will terminate; otherwise,
they will proceed according to lhe -
statutory procedures.

January 8, 196S.
Alan F. Holmer, :
Dedpuly Assistant Secretary, Iorlmpan ,

Adminsitration.

{FR Doc. 85-1023 Filed 1-11-83; 8:45 am)
BALLING COOE 2610-08-4

(A~455-402)

Certain Carbon Stee! Products From
Poland; initiation of Antldumplng Duty
lnvnugauom

AGENCY: International Trade
Administration, lmport Administration,
Commerce.

AcTion: Notice.

SUMMARY: On the basis of a petition -
filed in proper form with the United
States Department of Commerce, we are
initiating antidumping duty -
investigations fo determine wbelher
certain carbon steel products from
Poland are being, or are likely to be,
80ld-in the United States at less than falr
valye. We are no::rlng the United =

Trade Commission
{ITC) of this action so that it may
determine whether imports of these
products ere causing material injury, or
threaten material injury to, a United
States industry. If these investigations
proceed normally, the ITC will make its
preliminary determinations on or before
February 4, 1985, and we will make ours
on or before May 28, 1985.

‘Initiation'ef im.ﬁgaum

EFFECTIVE DATE: Junuary 14, 1985.

FOR FURTHER INFORMATION CONTACT:.
Raymond Busen, Office of
Investigations, Import Administration,
Inteinationas) Trade Administration, U.S.

"Department of Commerce, 14th Street

and Consiitution Avénue, NW, .
Warhlnglon. DC 20 30; telcphonc (202)

'377-2830.

SUPPLEMENTARY- INFORMA'"ON. o

'l'he l’elllion ’

On December 19. 1984 we recci\ cd 8
pelition in proper form filed by United
States. Stecl Corporation. In compliance
with the filing requirements of § 353.36
of the Commerce Regulations (18 CFR
353.3€), the petition alleged that imports
of the subject merchandise from Poland
are being. or are likely to be; sold in the
United States at less than fair value -
within the meaning of section 731 of the
Tariff Act of 1930, as amended {the Act),
and that hese imports are causing
mterlal injury, or threaten material -
injury fo, a United States industry.

The petitioner based the United: St;tel :

prices.on average f.a.0. port of exit
prices, as derived from U.8. Bureau of.
Census statistics. -

The petitioner alleged that Poland isa
non:market economy and chose Spain -
as the appropriate surrogate country for
the purpose of determining. foreign
market value. Using information
contained in Spanish steel producers’
annual reports, the petitioner estimated
those firms’ costs of production. On the:
basis of these estimates, the petitioner
further alleged that Spain’s home market
prices are below the cost of production
and that foreign market value should be
based on the constructed value of the
merchandise, in accordance with section
773(e) of the Act. ‘

By comparing the values calculated by
the foregoing methods the petitioner - -
alleged a dumping margin of 617
percent. . | :

Under séction 732(c) of the Act. we.-
must determine, within 20 days-after a-
petition s filed, whether it oetn forth the
allegations necessary for the initiation
of an antidumping duty investigation . -
and whether it contains information

-reasonably available to the petitioner. -

supporting the allegations. -

We examined the ﬂtlononlxruln -
" carbon steel producu and have found .

that it meets the requirements of lection
732(b) of the Act. Therefore, in -

accordance with section 732 of the Act. .

we are injtiating antidumping duty
investigations to determine whether
certain carbon steel products from
Poland are belng. or are llkely to be.

- sold in ll\c United States at less than fai

walue. If our investigators proceed

- normally we'will make our preliminary

determinations by May 28, 1985.

© Petitioner alleges that we also should
initiate 8n invcstigation on plate in coil
{TSUSA item 607.6610). slthough there
have been ro imports since 1979, since
the Polish produccrs might divert

. 'pruduclwn to that' producl once exports

are subject to antidumping duties. In the

-.case of diversion to a different product,

more than the speculative potential of
future sales for export is necessary to
mect the “likely to be sold™ criterion of
section 731 of the Act. At the very leass

there must be evidence of an inevocable -

offer. No such evidence has been
presented here. Thercfore, we are not
initiating with respect to this product. O!
course, should the U.S. industry or the
Department subsequently discover
actual or likely sales of Polish plate in
coll for export to the U.S., an

.l:l“dut:fm investigation oould then be

In the course of our lnvutlanuon. we
will determine whether the economy of
Poland is state-controlled to an extent
that sales of such or similar
merchandise in the home or third
country market does not permit
determination of foreign market value. If
it is determined to be a state-controlled
economy, we will then choose &

" surrogete country for purposes of

determining foreign market value.
Scope of lnvesﬂgaﬁono

The producta under investigation are
carbon steel plate and hot-rolled carbon
steel flat-rolled products.

The term “carbon steél plate” covers
hot-rolled carbon steel produicts,
whether or not corrugated or crimped;
not pickled: not cold-rolled; not in coils:
not cut, not pressed, and not stamped to
non-rectangular shape: not coated or
plated with metal and not clad; 0.1875
inch or more in thickness and over 8
inches in width; as currently provided.
for in item 007.8620, and 807.0625 of the
TSUSA. Semifinished products of solid
rectangular cross section with a width at
least four times the thickness and
processed only through primary null hot-
rolling are not included. .

Notlﬂaﬂnndl‘l'c v

Section.732(d) of the Act nqnlma us
to notify the ITC of this action and to
provide it with the.information we used
to arrive at these determinations. We
will notify the ITC and meke available

- to it all nonprivileged snd

nonconfidential infqymation. We will

" = glso allow the ITC access to all
~ . privileged and confldential information
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in our files, provided it confirms that it
will not disclose such information either
publicly or under an administrative
proiective order without the consent of
the Deputy Assistant Secretury for
‘Import Administration.

Proliminary Delcl_'mlnalion by ITC

The ITC will dciesmine by February 4.
1885, whether there is a rcasonable
indication that imports of certain carbon
- steel products from Poland ere causing

material injury, or threaten material
injury to, 8 United States industry. If its
detcrmination is negative these
investigations will terininate; otherwise,
they will proceed according to the
statutory procedures. o
Januaury 8, 1965.

Alan F. Holmer, - _

Deputy Assistant Secretary, for Import
Administration.

(FR Doc. 85-1028 Filed 2-11-85% 5:45 am)
SRANIG CODE 3619-D8-28 =

(A~484-401)

Certain Carbon Steel Products From
. Romanls; initiation of Antidumping
Duty investigations

AGENCY: International Trade
Administration, Import Administration,
Commerce. ,

ACTIOM: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
initisting antidumping duty - :

_ Investigations te determine whether.
certain carbon steel products from
Romania are being, or are likely to be,
soid in the Uhited States at less than fair
value. We are notifying the United
Statss International Trade Commission

- (ITC) of thess action so that it may
determine whether imports of these
products are causing material injury, or .
threaten material injury to, s United
States tnduetry. If these investigetions

.proceed normally, the ITC will make its
preliminary determinations on or before
February 4, 1935, and we will make qurs
on or befors May 28, 196S. : '

-@FFECTIVE DATR: January 14, 1683,
FOR FURTHER WFORMATION CONTALT:
Raymond Busen, Officeof = . |
Investigations, Import Administration, -
International Trade Adminisiration, U.S.
Department of Commerce, 14th Street -
and Constitution Avenue. NW.,
Waashington, D.C. 20230; telephone: {202)
377-2830.

SUPPLEMENTARY INFORMATION:

" o non-marke

732(b) of the Act.
.accordance

" The Petition

" On December 19, 1884, we received a
petition in proper form filed by United

- Stutes Steel Corporation. In compliance

with the filing requirements of § 353.36
of the Commerce Regulations (18 CFR

~ 353.36), the petition alleged that imports

of the subject merchandise from ‘
Romanis are being. or are likely to be;

sold in the United States st less than fair

value within the meaning of section 731
of the Tariff Act of 1930, as amended
{the Act), and that these imports are
causing material injury, or threuten -
malterial injury to, 8 United States
industry. . :

The petitiuner based the United States
prices on average {.a.8. port of exit
prices, as derived from U.S. Bureau of .
Census statistics.

The petitioner alleged that Romania {s.
t economy and chose Spain -
a5 the appropriate surrogate country for
the purpose of determining foreign
market valua, Using information '
contained in Spanish steel producers’
annual reports, the petitioner estimated

- those firms’ costs of production. On the

basis of these estimates, the petitioner
further alleged that Spain's home market
prices are below the cost of production
and that foreign market value should be
based on the constructed value of the
merchandise, in accordance with section
773(e) of the Act. '

- By comparing the values calculated by
the foregoing methods the petitioner

dumping margins of 53.7 percent

for bot-rolled sheet, 70.8 percent for
cold-rolled sheet, and 48.9 percent for
galvanized sheet. -
GITIATION OF INVESTIGATIONS

Under section 732(c) of the Act, we
must determine, within 20 days after &
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation .
and whether it contains information . -
reasonably available to the petitioner
supporting the allegations. - -,

We examined the petition on certain
carbon stee] products and have found -
that it meets the requirements of section
fore, in
ce with section 732 of the Act,

being, or are likely to be,
sold in the United States at less than fair
valua. If our investigations proceed - .
normally. we will make our preliminary
determinations by May 28, 108S.

In & pagt antidumping duty .
investigation of hot carbon steel
plate, we found Romania 10 be a state-
con economy country (47 FR

35666). During the course of our
investigation we will attempt to choose
a surrogate country for the purpose of
determining foreign market value, as use
of a surrogate is the preferred mcthod of
determining foreign market value under
Commerce regulations. 18 CFR 353.8.

SCOPE OF INVESTIGATIONS

The products under investigation are
hot-rolled carbon steel flat-rolled :
products. cold-rolled carbon steel flat-
rolled products, and galvanized carhon
steel sheet,

The term “hot-rolled carbon stecl flat-
rolled products™ covers hot-rolled
carbon steel products, wheilier o1 nol
cotrugated, or crimped: not cold reiled:
not cut, not pressed, and nol stumped to
non-rectangular shape; not coated or
plated with metal and not clad: 0.1875
inch or more in thickness and over 8
inches in width and pickled: as currently
provided for in item 607.8320, of the
TSUSA, ot under 0.1878 inch in
thickness and over 12 inches in width,
whether or not pickled, whether or not
in colls, as currently provided forin -
items 607.6710, 607.6720, 607.6730, 607.40.
or 607.8342 of the TSUSA. -

The term “cold-rolled carbon steel
flat-rolled products” covers cold-rolled
carbon steel products, whether or not
corrugated or crimped; whether or not
painted or vamished and whether or not
pickled: not cut, not pressed, and not
stamped to non-re shapes; not
coated or plated with metal and not
clad; over 12 inches in width and 0.1675
or more in thickness, as currently
provided for in item 6078320 of the
TSUSA: or over 12 inches in width and
under 0.1875 inch in thickness, whether
cr not in coils; as currently provided for

_ in items 607.8350, 607.8355, or 6078360 of

the TSUSA. - - ‘
Thé term “galvanized carbon steel

. sheet” covers hot- or cold-rolled carbon

steel sheet which have been coated or
plated with zinc including any material
which has been painted oz o

covered after having been coated or
rlatc‘d with zinc, as currently provided
or in items 008.0730, 608.1310, 608.1320,
or 608.1330, of the TSUSA. Hot- or cold-

_rolled carbon steel sheet which has been

coated oz plated with metal other than

_ sinc is not included. - 4

Notification of STC
Section 732(d) of the Act requires us
10 notify the ITC of this action and to
provide it with the information we nsed_ -
lo arrive at these deterrminations. We
will notify the ITC and make availeble
to it all nonprivileged and
ponconfidential information. We will

. also allow the ITC accsas lo al)
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privileged and confidential information

in our files, provided it confirms thet it

~ will not disclose such information either
publicly or under an administrative

" protective order without the consent of
the Deputy Assistant Secretury for
Impo1t Administration.

Pteiiminafy Determination by ITC

The ITC will determine by February 4,
1985, whether there is a reasonable
indication that imports of cerlain carbon
stecl products from Romania are causing
malerial injury, o1 threalen material
injury to, o United States industry. If its
determination is negutive the
investigation will terminate; othcrwise,
it will proceed according 1o the-statulory
procedures.

Dated: janaury 8. 1985. .
Alsa F. Holmer,
" Depuly Assistant Secretary for Import
. Adninisatin |
(R Doc, 85-1027 Filed 1-11-85; 8:45 am)

 (A-307-402]

Certain Carbon Stee! Products From
Venezuels; initistion of Antidumping
Duty investigations

AGENCY: International Trade
Administration, Import Administration.

AcToK: Notice.

SuMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
initiating antidumping duty o
investigations to determine whether
certain carbon stee! products from
_ Venezuela are being, or are likely to be,
sold in the United States at less than fair
" value. We are notifying the United .
States International Trade Commission
{ITC) of this action so that it may
determine whether imports of these
products are causing material injury, or
threaten material injury. to a United
States industry. i these investigations
proceed normally, the ITC will make its
" preliminery determinations on or before
February 4, 1965, and we will make ours
- on or before May 28,1968,
SFFECTIVE DATE: January 14, 1965,
Kemmeth G. Shimabukuro, Office of
. Invastigations, kmport Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Coastitution Avenus, NW.,
Washington, D.C. 20230: telephone: (202)
§772-8332 . :

SUPPLEMENTARY INFORMATION:

* The Pelition

On December 19, 1884. we reccived @
pelition in proper form filed by the
United Stales Steel Corporation. In
compliance with the filing requirements
of § 353.36 of the Commerce Regulations

{19 CFR 353.36), the petition alleged that -

imports of the subject merchandise from
Venezuela are being, or are likely to be,
sold in the United States at less than fair
value within the meaning of section 731
of the Tariff Act of 1930, as amended

" {the Act), and that thes«: imports arc

cuusing material injury. or threaten
malerial injury, to a United States
industry.

United Slalcﬁ Price ‘and ‘Foreign Market

Value

‘The petitioner based United States
prices on average values, f.a.s. port of
exit, derived from the Bureau of Census
statistics. A lag time of sixty days (for
shipping and delays in statistical - -

- reporting] was calculated from the date

of shipment to the date of importation.
Except for this adjustment the

- comparisons were made on a quarterly

basis (respectively),

For plate, hot-rolied sheet, and cold-
rolled sheet, the petitioner based foreign
market value on Venezuelan producer
Sidor's (96% to 100% of domestic
production) annual report. Weighted
sverage values were calculated from
quarterly values calculated for the
period July 1883 through September
1884. For galvanized t the petitioner
based foreign market value on a price
list issued by Lamigal, the only known
Venezuelan producer of galvanized
sheet. The weighted average value was
calculated from quarterly values
calculated for the period October 1983
through September 1864.

Sidor's annual report is for the fiscal
year ending December 31, 1883. A thirty
percent price increasé was approved by
the government of Venezuela in August
1884. The petitioner assumed that the
prices for the fourth quarter in 1883
remained in effect through the second

- quarter of 1884. Petitioner increased

these prices by thirty percent to

“calculate the prices for the third quarter

! Lmiga' prce lst was.ff

' 's price list was effective
March 15, 1064. Pelitioner assumed that
Lamigal was granted a thirty percent

- price increase in March 1884 since other

steel companles were granted price
incresses in' August 1884. For the last
quarter in 1883, and the {irst quarter in
1984, therefore, the petitioner reduced
the price list prices by thirty percent.
Based on the comparison of values
calculated by the foregoing methods the

petitioner slleged weighted average
dumping margins, as follows:

Percen:
Mot.rokled sncet . 106 2
Coud 10M.0 sheet 842
Gat g sheet. . 164 %

Initiation of Investligations

Under section 732(c) of the Act, we
must determine. within 20 days after a
petition is filed. whether it sets forth the
allegations necessary for the initiation

. of un antidumping duty investigution

und whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on certain
carbon steel products from Venezuela
and have found that it meels the
requirements of section 732(b) of the
Act. Therefore, in accordance with -

_section 732 of the Act, we are initiating

antidumping duty investigations to-
determine whether certain carbon steel
products from Venezuela are being; or
are likely to be, sold in the United States
at less than fair value. If our .
investigations proceed normally we will
make our preliminary determinations by
May 28, 1985.

Scope of Investigation

The products under Investigation are:
(1) Carbon steel plate, (2) hot-rolled
carbon steel flat-rolled products, (3)
cold-rolled carbon steel flat-rolled
products and, (4) galvanized carbon
steel sheet.

1. The term “carbon steel plate”
covers hot-rolled carbon steel products,
whether or not corrugated or crimped;
not pickled; not cold-rolled; not in coils:

" not cut, not pressed, and not stamped to

non-rectangular shape: not coated or
plated with metal and not clad; 0.1878
inch or more in thickness and over 8
inches in width; as currently provided

" for in item 807.8620, and 607.662S of the

TSUSA. Semifinished products of solid
rectangular cross section with s width at
least four times the thickness and
processed only through primary mill hot-
rolling are not included. -
2. The term “hot-rolled carbon steel
flat-rolled products™ covers hot-rolled -
carbon steel products, whether'ornot -
corrugated, crimped; not cold-rotted: not
cut, not pressed, and not stemped to
non-rectangular shape: not conted or
plated with metal and not clad; 01875
inch or more in thickness and over 8
inches in width; pickled and as currenily

‘provided for in item 607.8320 of the

TSUSA; and not pickled and in coils; as
currently provided In item 607.6810 or
under 0.1875 inch in thickness and over
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12 inches in widih, whether or not

pickled, whether or noi in coils. as

currently provided for in items 607.6710,

G07.6720, G07.6730, 607.6740, or G07.8342
“of the TSUSA. - v :

" 3. The term *cold-rolled carbun steel
flat-rolled products” covers cold-rulled
carbion steel products, whethes or not
cortugated or crimped: whether or not
puinted or varnished and whether or not
pickled; not cut, not pressed, and not
stamped to non-rectangular shape; not
coated or plated with metal snd not
clad; over 12 inches in width, and 0.1875
or more in thickness; as cuniently
providad for in item 607.8320 of the
7SUsA:; or over 12 inches in width and
undcr 0.1075 inch in thickness, whether
or not in coils; as currently provided for
in items 607.8350, 607.8355, or 607.8360 of
the ZSUSA. A

4. The term “galvanized carbon steel
sheet” covers hot- or cold-rolled carbon
steel sheet which have been coated or
plated with zinc including any material
which has been painted or otherwise
covered after having been coated or
plated with zinc, as currently provided
for in items 608.0730, 608.1320, or
608.1330, of the TSUSA. Hot- or cold- -
rolled carbon steel sheet which has been
coated or plated with meta! other than
zinc is not included.

Notification of ITC

Section 732(d) of the Act requires us
1o notify the ITC of this action and to -
provide it with the information we used
to arrive at this determination. We will
nolify the ITC and make available to it
all nonprivileged and nonconfidential

information. We will also allow the ITC -

access lo all privileged and confidential
Information in our files, provided it
confirms that it will not disclose such
information either publicly or under an
administrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

‘Preliminary Determinations by ITC

The ITC will determine by February 4,

1985, whether there is & reasonable
- indication that imporis of certsin carbon
sleel products from Venezuela are
causing material injury, or threaten
material injury, to a United States
industry. If its. determinations are
" negative the investigations will - .
terminate; otherwise, they will proceed
sccording to the statutory procedures.
Dated: January 8, 1888,
Alan F. Holmer, '
D;puty Assistant Secretory for Import
Administration
{FR Doc. 83-1028 Filed 1-11-85: &45 am]
SIAI0 CODE 3510-D8-18

1A-361-407)

Hot-Rolled Carbon Steel Sheetand
Cold-Rolled Carbon Stee! Sheet From
Finland,; Initlation of Antidumping Duty

' investigations

AGENCY: International Trade
Administration, Import Administratiun.
ACTiON: Notice. - - o

SUMMARY: On the basis of a petition
filed in proper form with the United
Stetes Department of Commerce. we arc
initiating antidumping duty
investigations to determine whethur hot-
rolled cartion steel sheet (hot-rolled
sheet) and cold-rolled carbon stecl sheet
(cold-rolled sheet) from Pinland are
being, or are likely to be, sold in the
United Statcs at less than fair value. We
are notifying the United States
International Trade Commission (ITC)

- of this action so that it may determine

whether imports of these products are

~ causing materisl injury, or threaten

material injury, to a United States
Industry. If these Investigations proceed
n y, the ITC will make its
preliminary determinations on or before

: Febmaryl.lm.nndw'ewﬂlmkem'

on or before May 20,1885,
EFFECTIVE DATE: [anuary 14, 1985.

FOR PURTHER INFORMATION CONTACT:
Kenneth C. Stanhagen, Officeof -
Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Conatitution Avenue, NW..
Washington, D.C. 20230; telephone: (202)
377-1777. A o
SUPPLEMENTARY INFORMATION:

The Petition :

On December 20, 1884, we recelved a
petition in proper form filed by
Bethlehem Steel Corporation. In
compliance with the filing requirements
of § 353.36 of the Commerce Regulations
(19 CFR 359.38), the petition alleged that
imports of the subject merchandise from
Finland are or are likely to be,

_ sold in the United States at less than fair

value within the meaning of section 731
of the Tariff Act of 1830, as amended
(the Act), and that these hnm are
causing material injury, or ten
ubuatry. Tha Letition also coutained

X coal an
allegaticn that sales in the homs market
were mads at prices below the cost of
producing the merchandise, pursuant to
section 773(b) of the Tariff Act of 1830,
as amended (19 US.C. 16770(b)). -

United Statas Price and Forelgn Market
Value .

The pelitioner based the United States

prices on data oblained from the U.8.

" Customs Scnﬁcc on the unil values of

imports on an f.a.s. basls. :
The petitioner based foreign mach et
value on the busc prices of these
products contained in published price
lists of Rautaruukki Oy for the home
market and petilioner’s estimats: of the
average overall charge for extras using
the churges specificd in the price lists.
The petitioner slso alleged that sales ir:
the home market were made at prices
below the cost of producing the.
merchandisc. Petitioner presents cust
figures derived from the 1883 Annua!
Report of Rautaruukki Oy, which

-indicate that some of the home markt

prices culculated by petitiorer arc
below cost. However, petitioner did not
conduct a complete comparison of hon:
market prices to production costs or
present information regarding prices fo1
sales to third countries. Therefore, we
have accepted the home market prices
calculated by petitioner as the basis for
foreign market value. We intend to
gather additional information on
Rautaruukki Oy’s cost of production
during the caiirse of this investigation.

" Based on the comparison of values
calculated by the foregoing methods, th
petitioner arrived at dumping margins

~ equal 10 13.73 percent for hot-rolled

sheet and 4.77 percent for cold-rolled
sheet on & weighted average basis.

Initiation of lnvestigations

Under section 732[c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth th
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioner

_supporting the allegations.

We examined the petition on hol-
rolled sheet and cold-rolled sheet from
Finland and have found that it meets U
requirements of section 732(b) of the
Act. Therelore, in accordance with
section 732 of the Act, we are initiating
antidumping duty investigations to
determine whether bot-rolled sheet an
cold-rolled sheet from Finland are beir
or are likely to be, sold in the United
States at less than fair value. four
investigations normally we wi
make our dsterminations |
May 29, 1963

Scope of Investigations

The under investigation ar
hot-ralled carbon steel sheet and cold
rolled carbon stesl shest from Finland

The term “cold-rolled carban steel
sheet” covers cold-rolled carbon steel
products, whether or not corrugated o
crimped: not painted or varnished:

whether or not pickled: not cut, presse
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srid nol stamped to non-reclanguler:
shepes; mot coated or plated with metal;
over 12 inches in width and ender 0.1675
inch in thickness; other than annealed
snd huving a minimum yicld point of
40,000 psi: whether or not in coils; as
currently provided for in item 607.8360
of the Toriff Schedules of the United _
States. Annotated (TSUSA). :

The term “hot-rolled carbon steel -
sheet” covers bot-rolled carbon steel
products, whether or not corrugaled or
crimped: not pickled and not cold rolled:
not cut, not pressed, and not stamped to
non-rectangular shape; nol coated or

_ plated with metal and not clad; 0.1875
inch or more in thickness and over 8
inches in width: in coils; as currenily
provided for in item 608.6710 of the
TSUSA, or under 0.1875 inch in -
thickness and over 12 inches in width,
whether or not in coils, as currently

' provided for n items 607.6710, 607.6720,

007.6730, and 607.6740 of the TSUSA.

Notification of ITC

 Section 732(d]} of the Ac! requires us . - ’
to notify the ITC of these actions and to '
provide it with the information we used

to arrive at these determinations. We

will notify the ITC and make available

to it all nonprivileged and

nonconfidential information. We will

also allow the ITC access to all :

privileged and confidential information

in our files, provided it confirms that it

will not disclose such information either

publicly or under an administrative - -

protective order without the consent of

the Deputy Assistant Secretary for

Import Administration.

Preliminary Determinations by ITC

The ITC will determine by February 4,
1983, whether there is a reesonable
" indication that imports-of hot-rolled
carbon steel sheel and cold-rolled
‘carbon steel sheet from Finland are
causing material infury, or threaten
material injury, to a United Siates
industry. If its determinations are
negative the investigations will
. terminate; otherwise, they will proceed .
-according 10 the statutory procedures.

l?.led: Jammary ¢, 108s.
Alsa F. Homer.
Mhbmm&auay tmport
[FR Doc. 85-1030 Fued 1-11-85; 843 am)
SILLING CO0L 3810-Da-1
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Constitution Avenue, NW., Washington,

- D.C. 20230; telephone: (202) 377-3534.

P

(A-403-401) - ]
Carbon Steel Structural Shapes From
Norway; initiation of Antidumping Duty
Investigation :

Aaency: International Trade _
Administration, Import Administration.

- Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
initiating an antidumping duty -
investigation to determine whether
carbon steel structura! shapes from
" Norway eare being. or are likely to be,
sold in the United States at less than fair
value. Critical circumstances have been
alleged. We are notifying the United
States International Trade Commission
(ITC) of this action so that it may
. determine whether imports of this

. product are causing material injury, or
threaten material injury, to a United
- States industry. I this investigation

proceeds normally, the ITC will make its |

preliminary determination on or before
February 4, 1985, and we will make ours
on or before May 28, 1885

. GFFECTIVE DATE: January 16, 1885.

Paul Aceto, Office of Investigations,
Import Administration. Intemational

. ‘Trade Administration, U.S. Department
of Commerce, 14th Street and

- Norway are bei
sold in the Uni

SUPPLEMENTARY INFORMATION:

The Petition

On December 20, 1984, we reccived 8
petition in proper form filed by
Chaparral Steel Company. In
compliance with the filing requirements.
of § 353.38 of the Commerce Regulations
(18 CFR 353.36), the petition alleged that
imports of the subject merchandise from
Norway are being. or are likely: to be,
sold in the United Statcs et less then fais
valiue within the meaning of seclion 731
of the Tariff Act of 1930, as emended

" (the Act), and that these imports are

causing material injury, or threaten
material injury, to a United States
industry. Critical circumstances have
also been alleged under section 733(e) of
the Act.

The petitioner based the United States
prices on offers for sale d the third
quarter of 1884 of carbon steel structural
shapes to U.S. purchasers, less freight,
insurance, handling, and U.S. customs
duties. .

- The petitioner based foreign market
value on its own costs of production,
adjusted for estimated differences in
production costs in Norway. )

By comparing the values calculated by
_she foregoing methods the petitioner
arrived at a dumping margin of 56
percent.

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably t;vnii?ble to the petitioner
supporting the allegations.

e examined the petltion on carbon
steel structural shapes and have found
that it meets the requirements of section
.732(b) of the Act. Therefore, in
accordance with section 732 of the Act,
we are initiating an lnﬂdmﬁﬁxduty
investigation to determine whether
carbon steel structural shapes from
, or are likely to be,
sold in the Ui States l;ll:;:&an fair

alue. If our investigation
normally we will make our
determination by May 29, 1988.

Scope of Investigation
The products under investigation are

““carbon steel structural shapes,” which

covers hot-rolled, forged. extruded, or
drawn, or cold-formed or cold-finished
carbon steel angles, shapes, or sections,
not drilled, not punched, and not
otherwise advanced, and not
conforming completely to the

specifications given in the headnotes to
Schedule 8, Part 2, Subpart B of the
Toriff Schedules of the United Statcs
Annotated (“TSUSA"), for blooms,
billets, slabs, sheet bars, bars, wire rods,
plates. shects, strip, wire, rails, joint
bars, tie plates, or any other tubular
products set forth in the TSUSA. hevirg
& maximum cross-sectionsl dimension of
3 inches or more, as currently provided
for in items 609.8005, 629.801S, 609.803S, -
609.8041, or 609.8045 of the TSUSA. Such
products urc gencrally referred to as
structural shapes.

Notification of ITC

Section 732(d) of the Act réqulres us
to notify the ITC of this action and to
provide it with the information we used

. to arrive at this determination. We will

notify the ITC and make svailable to it .

-all nonprivileged and nonconfidential
‘information. We will also allow the ITC

access to all privileged and confidential
information in our files, provided it

" confirms that it will not disclose such

information either publicly or under an
adminigtrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Determination by rrc

The ITC will determine by February 4,
1088, whether there is a reasonable

indication that of carbon steel
structural shapes from Norway are
‘causing material injury, or threaten

material injury, to a United States
industry. If its determination is negative
the investigation will terminate;
otherwise, it will proceed according to
the statutory procedures. -

Alan F. Holmer,

Deputy Assistant Secretary for Import
Administration.

January 6, 1685.

(FR Doc. 85-1202 Filed 1-15-85; 8:45 am]
SLLSO CODE 3810-00-8 .

© [A-455-403)

Carbon Steel Structural Shapes From
Poland; Initiation of Antidumping Duty
investigation . : .

AGENCY: International Trads :
Administration, inport Administration,
Commerce. B
ACTION: Notice.

‘SUMMARY: On the basis of s petition

filed in proper form with the United

States Department of Commerce, we are -

initiating an antidumping duty
investigation to determine wheéther

_ carbon steel structural shapes from

Poland are being. or are likely to be,
sold in the United States at less than fair
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value. Crihcal circumstances have been
alleged. We are notifying the United -
States International Trade Commission,
{(ITC) of this action so that it may
determine whether imports of this
product are causing material injury, or
threaten material injury, to a United
States industry. If this investigation
proceeds normally, the ITC will make its
preliminary determination on or before
February 4, 1985, and we will make ours
on or before May 29, 1985.

- NPFECTIVE DATE: January 16, 1985.

FOR PURTHER INFORMATION CONTACT:
Paul Aceto, Office of Investigatiéns,
Imports Administration. International
Trade Administration, U.S. Department -
of Commerce, 14th Street and
Constitution Avenue, NW,, Washmgton.
D.C. 20230; telephone: (202) 377-3534.

SUPPLEMENTARY INFORMATION:
The l’otiﬂnn '

.On December 20, 1984, we received a
petition in proper form filed by

.Chaparral Steel Company. In

" compliance with the filing requirements
of §353.36 of the Commerce Regulations
(19 CFR 353.38), the petition alleged that
imports.of the subject merchandise from
Poland are being, or are likely to be,
sold in the United States at less than fair
value within the meaning of section 731
of the Tariff Act of 1930, as amended
(the Act), and that these imports are -
causing material injury, or threaten -
material injury, to a United States
industry. Critical circumstances have
also been alleged under: aecnon 733(e) of
the Act. <

The petitioner based the United States
prices on actual sales and offers for sale
during the third quarter of 1984 of
carbon steel structural shapes, to U.S.
purchasers, less inland and ocean
freight insurance, handlmg. and uU.s.
Customs duties.

The petitioner based foreign market
value on the average entered value of
carbon steel structural shapes imports
into the United States from Japan and

Canada in August, 1884.

" The petitioner alleges that since
Poland is a state-controlled economy,

" the foreign market value of its carbon
steel structural shapes must be
determined by using the surrogate

" country method, in accordance with

_section 773(c) of the Act. Petitioner
claims that Japan and Canada should be
used as surrogate countries for the

. purpose-of determxmng forengn market
value..

By comparing the values calculated by

. the foregoing methods the petitioner
alleged a dumping margin of 47 percent.

Initiation of lnvestigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations neccssary-for the initiation
of an antidumping duty investigation-
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on carbon
steel structural shapes and have found
that it meets the requirements of section
732(b) of the Act. Therefore, in
accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether
carbon steel structural shapes from
Poland are being, or are likely to be,
sold in the United States at less than fair
value. If our investigation proceeds
normally we will make our preliminary
determination by May 29, 1985.

Scope of Investigation -

The products under investigation.are
“carbon steel structural shapes,” which
covers hot-rolled, forged, extruded, or
drawn, or cold-formed or cold-finished. .
carbon steel angles, shapes, or sections,
not drilled, not punched, and not_
otherwise advanced, and not

‘conforming completely to the -

specifications given in the headnotes to
Schedule 8, Part 2, Subpart B of the
Tariff Schedules of the United States
Annotated (“TSUSA"), for blocms,
billets, slabs, sheet bars, bars, wire rods,
plates, sheets, strip, wire, rails, joint
bars, tie plates, or any other tubular
products set forth in the 7SUSA, having
a maximum cross-sectional dimension of
3 inches or:more, as currently provided
for in terins 609.8005, 609.8015, 609.8035,
809.8041, or 609.8045 of the TSUSA. Such
products are generally referred to as
structural shapes.

- Notification of ITC -

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with. the information we used

to arrive at this determination. We will

notify the ITC and make avsilable to it
all nonprivileged and nonconfidential .
information.- We will also allow the I'TC
access to all privileged and confidential
information in our files, provided it
confirms that it will not disclose such"
information either publicly or under an -
administrative order without the
consent of the Deputy Assistant
Secretary for Import Administration.
Preliminary Determination by ITC

The ITC will determine by Februray 4,
1985, whether there is a reasonable

indication that imports of carbon steel
structural shapes from Poland are

causing material injury, or threaten

~ material injury, to a United States,

industry. If its determination is negative
the investigation will terminate;
otherwise, it will proceed according to
the statutory procedures.

Alan F. Holmer, ’

Deputy Assistant Secretary for Import
Administration.

January 9, 1985,

[FR Doc. 85-1203 Filed 1-15-85; £:45 am]
SILLING CODE 3510-DS-M

[C-433-402)

Initiation.of Countervalling Duty
Investigations; Certain Carbon Steei
Producte From Austria

AGENCY: Import Admxmstratmn.
International Trade Administration,
Commerce.

ACTION; Notice:

* SUMMARY: On the basis of a petition
filed in proper form with the U.S.

Department of Commerce, we are -

" initiating countervailing duty
" investigations to determine whether

manufacturers, producers, or exporters
in Austria of certain carbon steel
products, as described in the “Scope of
the Investigations” section of this notice,
receive benefits which constitute
subsidies within the meaning of the
countervailing duty law. We are -
notifying the U.S. International Trade

- Commission {ITC) of this action, so that
. it may determine whether imports of the

subject merchandise from Austria
materially injure, or threaten material
injury to, a U.S. industry. If our
investigations proceed normally, the ITC
will make its preliminary determination
on or before February 4, 1985, and we
will make ours on or before March 14,
1985.

EFFECTIVE DATE: January 16, 1985.

FOR FURTHER INFORMATION CONTACT:
Alain Letort or Stuart Keitz, Office of

. Investigations, Import Administration,

International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue, NW.,
Washington, D.C. 20230, telephone: (202)
377-5050 or 377-1769.

SUPPLEMENTARY INFORMATION: .
Petition

On December 19, 1984, we received a
petition in proper form from the United
States Steel Corporation of Pittsburgh,
Pennsylvania, filed on behalf of the U.S.
industries produeing certain carbon
steel products. In compliance with the
filing requirements of 355.26 of the
Commerce Regulations (19 CFR 355.26),
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the petition alleges.that manufacturers,
producers, or exporters in Austria of
certain carbon steel products receive
subsidies within the meaning of section
701 of the Tariff Act of 1930, as amended
(the Act). Since Austria is a “country
under the Agreement” within the
meaning of section 701(b) of the Act.
Title VII of the Act applies to these
investigations, and the ITC is required to
determine whether imports of the
subject merchandise from Austria

’ matenaﬂy injure, or threaten material . -

" injury to,-a U.S. industry.
_ Initiation of Investigations

Under section 702(c) of the Act, we
must determine, within 20 days aftera .
petition is filed, whether a petition sets
- forth the allegations necessary for the
initiation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have-examined the petition on certain
carbon steel products from Austria, and
we have found that the petition meets
these requirements. Therefore, we are
initiating countervailing duty

investigations to determine whether the .

manufacturers, producers, or exporters

. in Austria of certain carbon steel

products, as described in the “Scope of
the Invesngatxons" section of this notice,
receive subsidies.

Scope of the Investigations

The products eovered by this

_ investigation are certain carbon steel
products, which eomprise:

*- Hot-rolled carbon steel sheet, -

. * Cold-rolled carbon steel sheet, and.
*"Galvanized carbon steel sheets.

These products are more fully-
described in the Appendix to this notice.

'Allegations of Subsidies

‘The petition alleges that _
manufacturers, producers, or exporters
in Austria of certain carbon steel
products receive benefits under the
following programs which constitute
subsidies:

* Government Equity Infusions
* Government Grants to the Austria
Steel Industry
¢ Preferential Export Financing
—~Kontrollbank Export Credits
—0Osterreichische Investitionskredit
TOP-1 and TOP-2 Loans )
—Export-oriented Résearch and
Development Loans
e Labor Subsidies )

—Government-funded Labor Training
- —Special Assistance Act
¢ Local Incentives” -

, Notification of I'I‘C )

Section 702(d) of the Act requires us
to notify the U.S. International Trade
Commission (ITC) of these actions, and
to provide it with the information we
used to arrive at these determinations.
We will notify the ITCand make -
available to it all nonprivileged and
nonconfidential information in our files.
We will also allow the ITC access to all
privileged and confidential information
in our files, provided it confirms that it
will not disclose such information, either
publicly or under an administrative
protective order, without the written

_‘consent of the Deputy Assistant

Secretary for Import Administration.
Alan F. Holmer,

Deputy Assistant Secmtary for import
Administration.

January 8, 198S.

Appendix—Desaipﬁon of Products,
Austria

1, The term “hot-rolled carbon steel
flat-rolled products” covers hot-rolled
carbon steel products, whether or not_ .
corrugated, or crimped; not cold-rolled:;
not cut, not pressed, and not stamped to
non-rectangular shape; not coated or
plated with metal and not clad; 0.1875
inch or more in thickness and over 8
inches in width and pickled, as currently
provided for in item 607.8320 of the
TSUSA; and not plckled and in coils; as
currently provided in item 607.6610, or

- under 0.1875 inch in thickness and over

12 inches in width, whether or not -
pickled, whether or not in coils, as

. currently provided for in items 607.6710,

607.6720, 607.86730, 607.6740, or 607.8342

of the TSUSA.

2. The term “cold-rolled carbon steel

- flat-rolléd products” covers cold-rolled

.carbon steel products, whether or not
corrugated or crimped; whether or not’
pairited or varnished and whether or not
pickled; not cut, not pressed, and not.

stamped to non-rectangular shape; not
coated or plated with metal, over 12

_inches in width and 0.1875 or more in

thickness, as currently provided for in
item 607.8320 of the TSUSA; or over 12
inches in width and under 0.1875 inch in
thickniess, whether or not in coils as
currently provided for in items 607.8350, -
607.8355, or 607.8360 of the TSUSA.

3. The term “galvanized carbon steel .
sheet” covers hot- or cold-rolled carbon
steel sheet which have been coated or -
plated with zinc including any material

. which has been painted or otherwise

covered after having been coated or -
plated with zinc, as currently provided
for in items 608.0730, 608.1310, 608.1320,

.or 608.1330, if the TSUSA. Hot- or cold-

rolled carbon steel sheet which has been

.coated or plated with metal other than

zinc i8 not included.

[FR Doc. 85-1204 Filed 1—15-65 8:45 am)
yum CODE 3410-08-M -

[C~401-401]

Initiation of Countervailing Duty
Investigations; Certain.Carbon Steel
Products from Sweden

AGENCY: Import Administration,
international Trade Admxmstraﬁon.

" Commerce. :
"ACTION: Notice. A . .

SUMMARY: On the basls ofa petition )
filed in proper form with the U.S. -
Department of Commerce, we are -
initiating countérvailing duty
investigations to determine whether
manufacturers. producers, or exporters

S

-in Sweden of certain carbon steel

products, as described in the ‘‘Scope of

.the, Investigations” section of this notice,

receive benefits which constitute .
subsidies within the meaning of the :
countervailing duty law. We are .
notifying the U.S, International Trade -
Commission (ITC) of this action, so-that

. it may determine whether imports of the

subject merchandise from Sweden -
materially injure, or threaten materlal
injury to, a U.S. industry. The ITC will
make its preliminary determination an

or before February 4, 1985, and if our
investigations proceed normally, we will
make our preliminary determination on -
or before March 14, 1885.

EFFECTIVE DATE: January.16, 1985.

" Alain Letort or Stuart-Keitz, Office of -

Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street -
and Constitution Avenue, NW.,
Washington, D.C. 20230, telephone- (202)
377-5050 or 377-1769., .

SUPPLEMENTARY INFORMATION:
Petition '

On December 19, 1884, we received a
petition in proper form from the United
States Steel Corporation of Pittsburgh, -
Pennsylvania, filed on behalf of the U.S.
industries producing certain carbon
steel products. In compliance with the:
filing requirements of § 355.26 of the

‘Commerce Regulations (18 CFR 355.26);

the petition alleges that manufacturers,
producers, or exporters in Sweden of ~
certain carbon steel products receive
subsidies within the meaning of section
701 of the Tariff Act of 1830, as amended_ -
(the Act). Since Sweden is a “country.
under the Agreement” within the -
meaning of section 701(b) of the Act,
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Title VII of the Act applies to these - :

investigations, and the ITC is required to .

determine whether imports of the
subject merchandise from Sweden
materially injure, or threaten material .
injury to, a U.S. industry.

Initiation of Investigations

Under sectxon 702(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether a petition sets
forth the allegations necessary for the -

" initiation of a countervailing-duty -
investigation, and whether it contains
information reasonably available to the
petitioner supporting the ailegations. We
have examined the petition on certain

- . carbon steel prodncts from Sweden, and

we have found that the petition meets.

- these requirements. Therefore, we are

initiating countervailing duty

- investigations to determine whether the

manufacturers, producers, or exporters

in Sweden of certain carbon steel

products, as described in the “Scope of

 the Investzgatmns" section of this notice,
" receive subsidies.

Scope of the Investigations
The products covered by this
-investigation are certain.carbon steel
products, which comprise:
» Carbon steel plate, . -
* Hot-rolled carbon steel sheet. and
¢ Cold-rolled carbon steel sheet. -
These products are more fully -

described in the Appendix to this notice. -

Allegations of Subsidies
The petition alleges that
manufacturers, producers, or exporters
in Sweden of certain carbon steel
products receive benefits under the-
following programs which constitute
subsidies:
_* Government Eqm_ty_lnfusxom

¢ Government Grants

¢ Preferential Government Loans

¢ Government Loan Guarantees

* Regional Development Subsidies .

¢ Research and Development Subsidies
¢ Inputs at Preferential Prices

. Petitioner alleges that the state-owned
Svenskst Staal. AB (SSAB) steel
company has an arrangement with .
Luossavaara-Kiirunavaara AB (LKAB), a
state-owned mining company in
Sweden, whereby it obtains-iron ore at
preferential rates.
" Petitioner alleges further that LKAB
has received large amounts of subsidies
from the Swedish government, and that -
these subsidies to LKAB have been
passed-through to SSAB, both
companies being under-common
government ownership. However, the
petition does not allege, nor does it

provide any.evidence, that the bounties

or grants received by LKAB have a
significant effect on the cost of
manufacturing the subject steel products
as required by section 613 of the Trade

~ and Tariff Act of 1984. Therefore, we are

not initiating an investigation of

upstream subsidies at this time. We will ‘

promptly reconsider this question on the
basis of any additional information
provided during the investigation. -

The. petitior. does, however,
adequately allege, for the purposes of
section 701(b) of the Act, that LKAB is.
providing iron oru inputs to SSAB at
preferential rates, and we are initiating
our investigation mth regard to this
issue. -

Notification of ITC

- Section 702(d} of the Act requires us
to notify the U.S. International Trade
Commission (ITC) of these actions, and
to provide it with the information we
used to arrive at these determinations.
We will notify the ITC and make
available to it all nonprivileged and
nonconfidential information in our files.
We will also allow the ITC access to all
privileged and confidential information
in our files, provided it confirms that it -

will not disclose such information, either

publicly or under an administrative
protective order, without the written
consent of the Deputy Assistant
Secretary for Import Admimstrauon.

_ Alan F. Holmer,

Deputy Assistant Sccmtary forlmpart
Administration.

January 8, 1985.
Appendix~-Description of Products.
Sweden

1. The term “carbon steel plate”
covers hot-rolled carbon steel products,

‘whether or not corrugated, or crimped:
. not pickled; not cold-rolled; not in coils,
Tot cut, not pressed, and not stamped to.

non-rectangular shape; not coated or
plated with metal and not clad; 0.1875
inch or more in thickness and over 8
iriches in width; as currently provided
for in item 607.6620, and 607.6825 of the
.TSUSA. Semifinished products of solid
rectangular cross-section with a width
at least four times the thickness and
processed only through primary mill hot-
rolling are not included. :

2. The term “hot-rolled carbon stee!
flat-rolled products” covers hot-rolled

- carbon steel products, whether or not

corrugated, or crimped; not cold-rolled;
not cut, not pressed, and not stamped to
non-rectangular shape; not coated or
plated with metal and not clad; 0.1875

_inch or more in thickness and over 8

inches in width; pickled, and as
currently provided for in item 607.8320
of the TSUSA; and not pickled and in-
coils; ds currently provided for in item-

607.6610 or under 0.1875 inch in
thickness and over 12 inches in width,
whether or not pickled, whether or not
in coils, as currently provided for in -
items 607.6710, 607.6720, 607.6730,
607.6740, or 607.8342 of the 7SUSA.

3. The term “cold-rolled carbon stee!
flat-rolled products” covers cold-roiled
carbon steel products, whether or not
corrugated or crimped; whether or not
painted or varnished and whether or not
pickled; not cut, not pressed, and not
stamped to non-rectangular shape; not
coated or plated with metal and not
clad; over 12 inches in width, and 0.1875 .
inch or more in thickness, as currently
provided for in item 607.8320 of the
TSUSA:; or over 12 inches in width and-
under 0.1875 inch-in thickness, whether
or not in coils; as currently provided for
in item 807.8350, 807.8355. or eomaao of
the TSUSA. :

(FR Doc. 85-1205 Piled 1-15-85; 8:45 am]
BILLING CODE 3510-D8-M
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CALENDAR OF PUBLIC CONFERENCE

Investigations Nos. 701-TA-225 through 234 (Preliminary)
and 731-TA-213 through 235 (Preliminary)

CERTAIN CARBON STEEL PRODUCTS FROM AUSTRIA, CZECHOSLOVAKIA,
EAST GERMANY, FINLAND, HUNGARY, NORWAY, POLAND,
ROMANIA, SWEDEN, AND VENEZUELA

Those listed below appeared as witnesses at the United States
International Trade Commission's conference held in connection with the
subject investigations on January 9, 1985, 'in the Hearing Room of the USITC .
Building, 701 £ Street, NW., Washington, DC.

In support of the imposition of antxdumpxng
and/or countervailing duties

United States Steel Corp.
Pittsburgh PA

John J. Mangan, Senior General Attorney-International Trade

Craig D. Mallick, Attorney

Peter Maloney, Vice President and Assistant to Chairman of the Board
John D. Ewing, General Manager-Sheet Products

Timothy J. Moran, General Manager-Heavy Products

Paul L. Fidel, Manager-International Trade and Ligitation Services

Law Offices of Stewart and Stewart—Counsel
Washington, DC
on behalf of—

Bethlehem Steel Corp.
Bethlehem, PA

Laird Patterson, General Attorney
Bethlehem Steel Corp.

Eugene L. Stewart—OF COUNSEL
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In support of the imposition oﬁ.antiduppipg.
and/or countervailing duties—Continued

Wiley & Rein—Counsel
Washington, OC
on behalf of—

Chaparral Steel Co.
Midlothian, TX

Gordon E. Forward, Presidehf
Jeffrey A. Werner, Senior Vice President
Gary M. Bolton, Manager of Marketnnq and Product Development

Charles Owen Verrill, Jr.)

Robert E. Nielsen _ )——OF COUNSEL |

Cravath, Swaine & Moore—Counsel
New York, NY
on behalf of—

* LTV Steel Co.
Inland Steel Co.
Armco, Inc.

Alan J. Hruska-—OF COUNSEL

Heller, Ehrman White & McAuleFe——Counsel
San Francisco, CA
on behalf of-—

Gilmore Steel Corp.,“Orégon Steel Mills Div.
Portland, OR

Government Relations Associates -
John W. Feist, Esq.

John H. Cutler—OF COUNSEL



B-4

In opposition to the imposition of - antxdumg;ng
. and/or countervailing duties

Arent, Fox, Kinter, Plotkins & Kahn—Counsel
Washington, DC
on behalf of—

Voest-Alpine AG (Austria) |
Stephen L. Gibson—OF COUNSEL
Herzfeld & Rubin, P.C, *—Counsel T

New York NY
on behalf of —.

Stalexport (Poland)

Theodore Ness) R
Stuart Gold ) ~—OF COUNSEL

" Hale,- Russel & Gray-—-Counsel
Washington, OC
on behalf of—

‘Svenskt Staal AB (Sweden)
Surahammars Bruk AB (Sweden)

Louis H. Kurrelmeyer«—OF‘COUNSEL
- Mudge, Rose Guthrie, Alexander & Ferdon—-Counsel

Washington, DOC
on behalf of—

Venezuelan producers and exportérs

Donald B. Cameron, Jr.)

Jeffrey S. Neeley )'_OF:QQUNSEL.
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Past and pending Title VII investigations from 1981 to the present on the subject products

and current {mport restraints, by product groups afd by countries

Product group

and source )/

. R orders tssued/
Action : T Cite B outstanding agreements/
: current statug

PLATES:

SRAZIL

SELGIU—————e:

.
H
.

: TERMINATION AFTER AFFIRMATIVE

ot ea oa oo se ee

as oa s oo es es .05 es s

(O

4t es we se Sm s sk ts se sy e

s ae se 26 se #s 0c se 9o ea se e

FEDERAL REPUBLIC-:
Oof GERHANY-—_—:

See footnotes at

: RECISSION OF INVESTIGATION NOTICE :
- OY ITA AFTER AFFIRMATIVE PRELIMI-:

TERMINATION AFTER AFFIRMATIVE
PRELIMINARY OETERMINATION BY
UsITC (TPM] 3/ N :
Hot-Rolled Carbon Steel Plete - : Terminated: 47 F R. 3754 (Feb. :
9, 1902); 701-TA-03(P), USITC :
Pub. 1207 (1902) :

PRELIMINARY DETERMINATION BY
USITC. : :
Hot-Rolled Carbon Steel Plate” : Terwminated: 47 F.R. 490%¢ : U.$./7€.C. STEEL ARRANGEMENT
: (Oct. 29, 1982); 731-TA-33(P) :
: and 701-TA-06(P), USITC Pub.
1221 (1902) :

RESCISSION OF INVESTIGATION
NOTICE BY ITA AFTER AFFIRMATIVE
PRELIMINARY DETERMINATION SY :
usITeC )/ s L :
Hot-folled Carbon Steel Plate Olsmissed: 49 F.R. 3503, (Jen. :
- 27, 1904); 731-TA=146(P),
: USITC Pub. 1451 (1993) :

SUSPENSION AFTER AFFIRMATIVE FINAL: : .
OETERMINATION BY USITC &/ : : )
Hot—folled Carbon Steel Plate : Suspended: 48 F.R. 11190 (Mar. : SRAZILIAN AGREEMENT
16, 1903); 701-TA-87(F),
USITC Pub. 1356 (1983)

TERMINATION AFTER AFFIRMATIVE
PRELININARY OETERMINATION OY -8
usITC (TPNM) : . :

Hot-Rolled Carbon Steel Plate : Tarminated: 47 F.R, 37%4 (Feb. :

8, 1902); 701-TA-84(P), USITC :

Pub. 1208 (1902) :

AFFIRMATIVE FINAL OETERMINATION

BY USITC : :
Flat-folled Carbon Steel Plate : 731-TA=123(F), USITC Pub. 1499 : Outastanding antidumping duty
in Coils or Cut-to-length, : (1904) : order by ITA: 49 F.R. 10692

whather or not coated with
setal

(Mar. 22, 1984) and 49 F.R.
18023 (Apr. 26, 1984)—
allowance of security in
place of estimated antidump~

ve ss se se oo e e

: ing duties.
TERMINATION BEFORE PRELIMINARY :
DETERMINATION BY USITC [PETITION : :
WAS AMENDED] : :
Flat-folled Carbon Steel Plate : Terminated: 48 F.R. 34401
- - : (Dec. 2, 198)); Initiatod: 40 :
F.R. 52782 (Nov. 22, 1903),
701-TA-204
FINAL DETERMINATION PENDING BY
usITC H :
Hot-Rolled Carbon Steel Plate 1 701-TA~205(P), USITC Pub. 1470 :
tn Coils (1983) :

TERMINATION AFTER PRELIMINARY
AFFIRMATIVE OETERMINATION BY
usITC ' : :

Hot-Rolled Carbon Steel Plate : Terminated: 47 F.R. 49058 (Oct.: U.S./E.C. STEEL ARRANGEMENT

: 29, 1902); 731-TA~60(P) and :
701-TA-93(P). USITC Pub. 1221 :
(1982)

NARY OETERMINATION BY USITC &/
Hot-Rolled Carbon Steel Plate ' : Dismivsed: 49 F.2. 3503 (Jan.
Including Coiled Plate 2 27, 1984); 711-TA~147(P),

. USITC Pud. 1451 (1903)

end of table.
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Past and pending Title VII f{nvestigations from 1981 to the present on the subject products
and current f{mport restraints. Dy product groups and by countries

) Product grovwp |
and source 1/ |

Action

Cite

Orders issued/
outstanding agreesments/
cyrrent status

PLATES-—~Continued: :
F INULAND———————nea ;

 FRANCE e s

e ss as ae we

_TIALY

LUIWOURG——

FIEX I OO

NETHERLANDS ~————e:

REPUBLIC OF
KOREA———rerrmn :

: AFFIRMATIVE FINAL OETERMINATION

mnxo——-—-

s ea o1 as es es

SOUTH AFRICA———:

SPAIM——-——-;

6e %8 a8 e os as Se e ve o ve

FINAL DETERMINATION PENDING BY
usITC :
Carbon Steel Plate Not In colh B

NEGATIVE PRELIMINARY DHERHIHMTIN
oY USITC
Hot~-Rolled Carbon Steel Plate

: NEGATIVE PRELIMINARY DmlﬂINATIN

8Y USITC
Hot-Rolled Carbon Steel Plate

NECATIVE PRELIMINARY OETERHINMIM
8Y USITC
Hot-Rolled Carbon Steel Plate

TERMINATION AFTER AFFIRMATIVE PRE-:
LININARY OETERMINATION BY ITA
onLY ¢/

Carbon Steel Plate:

NECATIVE PRELIMINARY DETIRHXNATXM
8Y USITC
Hot-~Rolled Carbon Steel Plate

FINAL OETERHINM'IN PENDING BY
usITC
Hot-Rolled Glrbon Steel Plate

8Y USITC
Hot-Rolled Cardbon Steel Plate

TERMINATION AFTER AFFIRMATIVE
PRELIMINARY OETERMINATION BY
VsSITC (TPm)

Hot-Rolled Carbon Steel Plate

o6 06 4x e He ab e s 4s ea we b4 s ee se s we 4s se as

SUSPENSION AFTER AFFIRMATIVE
PRELIMINARY DETERMINATION 8Y
usITC 2/

FINAL OETERMINATION PENDING BY
usITC
Carbon Steel Plate Mot in Coils

Carbon Steel Plate in Coils

FINAL RFFIRMATIVE COUNTERVAILING
DUTY DETERMINATION B8Y ITA ONLY 8/:
. Mot-Rolled Carbon stn.l Plate

FINAL DETERMINATION PENOING BY

UsSITC :
Carbon Steel Plate Mot in Coils :

Carbon Steel Plate in Coils

See footnons at ;M of table.

: Final determination:

. 731-TA-173(P), USITC Pub.

711-TA-169(P), USITC Pub. 1310
(1984) :

VUSITC pPub. 1221 (1981)

: 731-70-55(9) and 701-TA-89(P),

USITC Pub. 1223 (19602)

: 731-TA-36(P) and 701-TA-90(P),

USITC Pub. 1221 (1992)

Terninated: 49 F.R.
25, 1984); Initiated: 48 F.R.
43013 (Dec. &, 1983)

731-1%-57(’) and 701-TA-91(P),
USITC Pub. 12i1 (1982)

731-TA-131(P), USITC Pub.
(1983)

701-TA-170(F), USITC Pub.
(1993)

1346

Terminated: 47 F.R. 57%4 (Feb.
e, 1982); 731-TA-31(P), USITC
Pub. 1200 (1962)

: Suspended: 48 F.R. 317, Jan. 4,

1983); 731-TA=50(P), VUSITC
Pub. 1221 (1982)

1 731-TA-170(P), USITC Pub. 1510

(1994)

1 731-TA-172(P), USITC Pub. 1510

(1994)

47 F.R.
39379 (Sept. 7, 1982): Ini-
tiated: 47 P R. 5731 (Feb. 0,
1902)

731-TA-171(P), USITC Pub. 1510

(1984)

(1964)

" 731-TA-S4(P) and 701-TA-88(P), :

1459 :

17790 (hw.; REXICAN ACREEMENT

Outstanding countervailing
: duty order by ITA: 48 F.R.

te 4% e s ms ee es e av es sa ue

1510 :

7241 (Feb. 18, 1901)

ROMANIAN AGREEMENT

ITA Terw. 49 FR 23670
6/7/84

Outstanding countervailing
duty order by ITA: 47 F.R.
39379 (Sept. 7, 1982)

ITC final pending
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Past and pending Title VII fnvestigations from 1901 to the present on the subject products

and current {aport restraints,

by product groups and by countriaes

_Preduct group

and source }/

Action

Cite

e Orders issued/
outstanding agreements/
cyrrent status

PLATES—Continued:

SPAIN—~Con . ———:

UNITED XINGDOM

SHEETS:

ARGENTI NA———mmeee

e 80 eo 4o o me 40 6s 04 we. ve 0% se

P T S PO

AUSTRALT A

ce e oe aa “se

BELGI!H-.—-—-——

BRAZIL ——mr—e——

FEDERAL REPUBLIC :
OF GERMANY

.

AFFIRMATIVE FINAL OETERMINATION
BY USITC
Hot-Rolled Carbon Stesl Plate

TERMINATION AFTER AFFIRMATIVE
PRELIMINARY DETERMINATION 8Y
vsITe

Hot-Rolled Carbon Steel Plate

FINAL DETERMINATION PENDING OY
vusITC )
Cold~Rolled Carbon Steel Sheet

AFFIRMATIVE FINAL COUNTERVAILING
OUTY DETERFUNATION: CASE FILED
FILED MITH ITA ONLY 9/

Cold-Rolled Carbon Stesl Sheet

FINAL DETERMIRATION PENDING OY
usITC
Galvanized Carbon Steel Sheat

\

NEGATIVE PRELININARY DETERHINATXON

B8Y USITC
Cold-f0lled Carbon Stul Sheet
and Strip

Galvanized Carbon St'nl Sheet

TERMINATION AFTER AFFIRMATIVE
PRELIMINARY DETERMINATION BY
UsITC

Hot~Rolled Carbon Steel Sheet
and Strip

NEGATIVE PRELIMINARY DETENNATIW

8Y USITC
Not-Rolled Carbon Steel Sheet

Cold~Rolled Carbon Steel Sheat
and Strip

AFFIRMATIVE 49 FR 34313 8/29/84
Hot-Rolled Carbon Steel Sheet

FINAL ODETERMINATION PENDING BY
USITC.
Cold~Rolled Carbon Steel Shaet

NEGATIVE PRELIMINARY DETERHINM'IM

8Y USITC
Galvanized Carbon Steel Sheet

See footnotes at end of tabdle.

: 701-TA-185(F), uSITC Pub.

: (1902)

: 731-TA=17%(P), US!TC.'Pub.
: (1904)

o% 06 as as o5 es 4e se =4 se sn e ae w

: 701-TA=-95(P), USITC Pub.

1R 1}
(1992)

: Terminated: 47 F.R. 49058 (Oct.

29, 1982); 731-TA-S9(P) and
701-TA=92(P), USITC Pub.

Final dat.nimtlon: 9 F.R

ated: 48 F.R. 53014 (Dec. 8,
1903)

USITC Pudb. 1510 (1984)

731-TA-68(P) and 701-TA~102(?),:

USITC 1221 (1982) .

T 1 731-TA-75(P) and 701~-TA~110(P),:

USITC Pub. 1221 (1982)

: Terminated: 47 F.R. 49080,

: Qutstanding céuntoruul'\q
: duty order by ITA: 48 F.R.
: 81 (Jan. 3, 1963)

: U.8./€.C. STEEL ARRANGEMNENT

1221 :

1810 :

ITC final pending

: Outstanding countervailing

10006 (Apr. 26, 1984); Initi- :
: 18006 (Apr. 26,

731-TA-179(P)and 701-TA=212(P).:

duty order by ITA: 49 F.R.
1904)

ITA neg. counter 49 FR. 29998

1 7/2%/84, anti-final past

(Oct. 29, 1992); 731-TA-61(P) :

and 701-TA-94(P), USITC Pub.
1221 (1982)

1221
(1992)

: 701-TA-103(P), USITC Pub. 1221 :

(1902)

USITC Pub. 1470 (1983)

USITC Pub. 1470 (1903)

1 731-TA-81 and 701-TA-116(P),

USITC Pub. 1221 (1982)

49 FR 93732 10/31/9%4

VU.8./E.C. STEEL ARRANGEMENT

: 731-TA-153(P) and 701-TA-206(P): Outstanding countervailing

; duty order by ITA: 49 F.R,
: 10692 (Mar. 22, 1984)

: 731-TA~154(P) and m-m-zo:(n



C-5

Past and pending Title VII investigations from 1981 to the present on the subject products
and current import restraints, by product groups and by countries

Product group

Cite

Orders fssued/
outstanding agrecments/

and source }/ Action
SHEETS~—~Continued: :
FEDERAL REPUBLIC :
OF GERMANY— .
Contlmod_ : TERMINATION AFTER AFFIRMATIVE PRE-:

LIMINARY DETERMINATION BY USITC
Hot-Rolled Carbon Steel Sheet
H and Strip

Cold-Rolled Carbon Steel Sheet :
: and ’trip :

F RANCE ——— ! NECATIVE PRELIMINARY o:rtenxnanou
8Y USITC
Galvanized Carbon Steel Sheet

: TERMINATION AFTER AFFIRMATIVE
PRELININARY ODETERMINATION &Y
usITC

Hot-Rolled Carbon Stul Sheet
lnd Strip |

co se we se s we

Cold-Rolled Carbon Steel Sheat
and Strip

ALY

NEGATIVE PRELIMINARY DET(NNM’!OU
8y UsSITC
Galvanized Carbon Steel Sheet

. ae

: TERMINATION AFTER AFFIRMATIVE PRE-:
LININARY OETERMINATION OY USITC
Hot-Rolled Carbon Steel Sheet
and Strip

Cold-Rolled Carbon Steel Sheet
and Strip

LUXE‘!BOUI!G——-— NEGATIVE PRELIMINARY omanxnauon
BY USITC
Hot-Rolled Carbon Steel Sheet
and Strip

Cold-Rolled Carbon Steel Sheet
and Strip

Galvanized Carbon Steel Sheet

MEX IO ————mees . TERMINATION AFTER AFFIRMATIVE PRE-:
LIMINARY DETERMINATION BY ITA H
ONLY 8/ :
Mot-Rolled, Cold-Rolled and
Galvanized Carbon Sheet

IETNERLMDS— NEGATIVE PRELIMINARY DEI'ENNATIN
a8y usSITC
Galvanized Carbon Steel Sheet

Seq footnotes at end of table.

: Terminated: 47 F.R. 49096,

1221 (1992)
Terminated: 47 F.R. 49058,

and 701-TA-109(P), USITC Pub.
1228 (1902)

USITC Pub. 1221 (1992)

Terminated: 47 F.R. 49038,

and 701-TA-96(P), USITC Pub.
1221 (1992)

: Terwinated: 47 F.®. 49058,

1221 (19902)

USITC Pub. 1221 (1992)

_gurrent status

. U.$./€.C. STEEL ARRANGEMENT
(Oct. 29, 1992); 731-TA-67(P) :
end 701-TA-101(P), USITC Pub. :

U.$./E.C. STEEL ARRANGEMENT
(Oct. 29, 1902); 731-TA-74(P) :

| 711-TA-76(P) and 701-TA-111(). :

: U.8./€.C. STEEL ARRANGEMENT
(Oct. 29, 1992); 731-TA~62(P) :

U.8.7€.C. STEEL ARRANGEMENT
(Oct. 29, 1962): 731-TA-69(P) :
and 701-TA-104(P), USITC Pub. :

: 7!1-70—77(?)‘ and 701-TA-112(P),:

Terminated: 47 F.R. 49058 (Oct.:

29, 1992); 731-TA-63(P) and
701-TA=97(P), USITC Pub. 1221
(1992)

Terminated: 47 F.R. 49050 (oa
29, 1982); 731-TA=70(P) and

701-TA-108(P). USITC Pub. 1221:

(1982)

: 731-TA-64(P) and 701-TA-90(P). :

USITC Pub. 1221 (1992)

731-TA~71(P) and 701-TA-106(P),:

‘USITC Pub. 1221 (1992)

731-TA-78(P) and 701-70—113(P),;

VUSITC Pub. 1221 (1902)

85013 (Dec. 8. 1993)

X 731-TA-79(P) and 701-TA-114(P),:

USITC Pub. 1221 (1982)

: Terminated: 49 F.R. 17790 (Apr::
25, 1984); Initiated: 40 F.R. :

U.S./7€.C. STEEL ARRANGEMENT

U $S./E.C. STEEL ARRANGEMENT

PMEXICAN AGREEMENT
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Past and panding 'ﬂtlo VII investigations from 1981 to the present on the subject products
and current {sport restraints, by product groups and by countries

Product group

Action

" cite

Orders {ssued/
outstanding sgreesents/

REPUBLIC OF

©-and source }/

SHEETS—Continued :
NETHERLANDS— :

Continued———: TERMINATION AFTER AFFIRMATIVE PRE-

se oo e oo

KORE A=r——emerssesne.

SOUTH ”!!Ck—

se o5 ®e ee e ce oo

SPAI N |

s %o 00 oo ss s se s ss e

s s+ ws S8 wa % ap Be 1 4B ee @4 es s Se S0 es o8 as o0

LIMINARY DETERMINATION 8Y USITC

(NEG. FINAL DETERMINATION BY ITA): S
: Tarminated: 47 F.8. 40725

Cold~Rolled Carbon Steel Sheet
and Strip

Hot-Rolled Carbon sml Sheet
and Strip

LIMINARY OETERMINATION 8Y USITC
Hot-Rolled Cu'bon ltul Sheat
and. Strip

‘

Cold—Rolled Carbon Steal Sheset
and Strip

AFFIRMATIVE FIIAL mmnmnoa
8Y VSITC
Hot-Rolled Carbon Steel Sheet

Galvanized Carbon Steel Sheet

8Y USITC :
Cold-Rolled Carbon Steel Sh«t

FINAL DETERMINATION vmrw [ )4
vsSITC .
- Hot-Rolled Carbon Steel Sheet

Cold-Rolled Carbon Steel Sheet
Galvanized Carbon Steel Sheet

AFFIRMATIVE FINAL COUNTERVAILING
DUTY OETERMINATION, FILED WITH
ITA ONLY 8/

Mot- and Cold—Rolled Gnrhon
Sheet and Strip, and Galva-
nized Carbon Steel Sheet

NEGATIVE PRELIMINARY mmuuou

8Y USITC
Hot-Rolled Carbon Steel Sheet

FINAL DETERHIMATIM PENOING GY
usITC.
Cold-Rolled Carbon Steel Sheet

Galvanized Carbon Steel Sheet

BY USITC
Cold-Rolled Carbon Steel Sheet

Calvanized Carbon Steel Sheet

See footnotes at md of table.

se ee es o5 ee sa an ea ss n A e e

NEGATIVE PRELIMINARY DETENNATIG

: TERMINATION AFTER AFFIRMATIVE Plt-;

s se ee o

: 701-TA=172(P), USITC Pub. 1261

.

ek ce e

(Sept. 15, 1982); 701-TA- H
107(P), USITC Pub. 122% (1902):

.

Terminated: 47 F.R. 40729 :
(Sept. 15, 1942); 701-TA-99(P),:
USITC Pub. 1221 (1902) :

Terminated: 47 F.R. 490%0 (Oct.;
129, 1902); 731-TA-63(P), USITC:
Pub. 1221 (1902) :

Terminated: 47 F.R. 49088 (Oct.:
29, 1982); 781-TA-72(P), USITC:
Pub. 1221 (1902)

701-TA-171(F), USITC Pub. 1346
(1993)

701-TA-173(F), USITC Pub. 1346
(1983) . v

ce 06 se S0 s we %e @4 4o an 4s 95 me e oo

(1903) -

i 731-TA=174(P), USITC Pub. 1810 :

: 701-TA-156(P), USITC Pub. 1258 :

(1904)

731-TA<176(P), USITC Pub. 1510
(1984)

oo os wn 4e on

731-TA-179(P), USITC Pub. 1510
(1984) | . :

Final deterwmination: 47 F.R.
39379 (Sept. 7, 1982); Initia- :
ted: 47 F.R. 5751 (Feb. &,
(1902) :

(1992) ' :

: 731-TA-177(P), USITC Pub. 1510 :

AFFIRMATIVE FINAL OETERMINATION

: 701-TA~187(F), USITC Pub. 1331

: 701-TA-1S0(F), USITC pub. 1301 :

(1904) . : :

731-TA-180(P), USITG Pub. 1510 :
(1984) ) :

(1902)

(1902)

gurrent statuy -

U.8./E.C. STEEL ARRANGEMEN

: U.8./€.C. STEEL ARRANGEMEN

Outstanding countervailing
duty ordaer by ITA: A8 F.8.
7241 (Feb. 18, 1983)

Outstanding countervailing
duty order by ITA: 48 F.R.
724% (Feb. 10, 1983)

ITA terminated 46 FR 23670
6/7/84

: Outstanding countervailing

duty order by ITA: 47 F.R.

: 39379 (Sept. 7, 1902)

Outstanding countervailing
duty order by ITA: 48 F.R.
S1 (Jan. 3, 1983)

Outstanding countervaliling

: duty order by ITA: 48 F.R.

: 81 (Jan. 3, 1903)
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Past and pending Title VII investigations from 1981 to the present on the sudbject products
and current {eport restraints, by product groups and by countries

Product group

Orders {sjued/

Cite outstanding agreements/

and source )}/ | Action
SHEETS-——Continued: : :
UNITED uxm—— lEGM‘XVE PRELIAINARY DETUMINATIM
8Y VUSITC
:  Hot-Rolled Carbon Steel Sheet
and Strip

Cold-Rolled Carbon Steel Shaet
and Strip

Galvanized Carbon Steel Sheet

TERMINATION BEFORE PRELIMINARY
OETERMINATION BY USITC [PETITION
WITHDRAWN)

Hot-Rolled Ccrbon Steel Shaet -
and Strip

STRUCTURAL SHAPES:

BELGIUM e ;
LIMINARY DETERMINATION 8Y USITC
Carbon Steel Structural Shapes

ORAZIL ;. NEGATIVE PRELIMINARY DETEHINATIN
8Y USITC

Carbon Steel Structural Shapes

FEDERAL REPUBLIC
OF GERMANY.

“s s+ 5o AL e se se 4e se o8 ss e &

LIMINARY OETERMINATION 8Y USITC
Carbon Steel Structural Shapes

[TERTIRTS

FRANCE ~—rremmeee :
: LIMINARY DETERMINATION BY USITC
Carbon Steel Structural Shapes

ITALY

TERMINATION BEFORE PRELIMINARY
DETERMINATION 8Y USITC [PETITION
WITHORAWN IN EXCHANGE FOR AN
ANTIOUMPING INVESTIGATION]

Carbon Steel Structursl Shapes

e as os e ae e

LUXEMBOURG————:
: LIMINARY QETERMINATION BY USITC
Carbon Steel Structural Shapes

MEX 100 e
: LIMINARY DETERMINATION 8Y ITA

ONLY 6/

Carbon Steel Structural Shapes

NETHERLAND S
:  TERMINATION 8Y USITC [PETITION
:  WITHORAWN IN EXCHANGE FOR AN
: - ANTIOUMPING INVESTIGATION]
Carbon Steel Structural Shapes

See footnotes at QM of table.

current statug

t 701-TA-100(P), USITC Pub. 1221 :

(1982)

: 731-TA-73(P) and 701-TA~100(P),:

USITC Pub. 1221 (1962)

i 731-TA-80(P) and 701-TA-115(P).

USITC Pub. 1221 (1902)

Terminated: 47 F.R. 6117, (Feb.:
10, 1902); Initiated: 47 F.R. :
2938 (Jan. 20, 1992),

: 7I1-TA-66 :

TERMINATION AFTER AFFIRMATIVE PRE-:

Termainated: 47 F.R. 49058 (Oct.;

: 701-Th-lll(9). USITC Pub.

H

TERMINATION AFTER AFFIRMATIVE PRE-:

H

TERMINATION AFTER AFFIRMATIVE PQE-;

: Terminated: 47 F.R. 49050 (Oct.:

U.8./€.C. STEEL ARRANGEMENT
29, 1902); 701-TA-117(P) and

731-TA-82(P), USITC Pub. 1221 :

(1902) :

1221 :
(1982) : -

Terwinated: 47 F.R. 49038 (Oct.:
29, 1982); 7311-TA-86(P) and

701-TA=124(P), USITC:Pub. 1221:
(1901) :

U.S./E.C. STEEL ARRANGEMENT

U.$./€.C. STEEL ARRANGEMENT
29, 1992); 701-TA-119(P) and :
731-TA-83(P), USITC Pub. 1221 :
(1982) :

H

: Terminated: 47 F.R. 6117 (Feb. :

TERMINATION AFTER AFFIRMATIVE PRE-:.

Terminated: 47 F.R. 49058 (Oct.;

TERMINATION AFTER AFFIRMATIVE PRE—;

: Terminated: 49 F.R.

TERMINATION BEFORE PRELIMINARY DE-:

10, 1982), Initiated: 47 F.R. :
2950 (Jan. 20,
701-TA-120

1902)

U.S./E.C. STEEL ARRANGEMENT
29, 1982); 701-TA-121(P) and :
731-TA-94(P), USITC Pub. 122t :
(1992) :

17790 (Apr.:
25, 1984); Initiated: 48 F.R. :
$5013 (Dac.

MEXICAN AGREEMENT

8, 1983)

: Terminated: 42 F.R. 6117 (Feb,

10, 1992); Initiated: 47 F.R. :
2950 (Jan. 20, 1982),
701-TA-122
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Past and pending Title VII investigations from 19¢1 to the present on the subject products
and current -leport restraints, by product groups and by countries

: . . H : Orders lssued/
"wt:‘:‘mp e : Actfion : Cite : outstanding agreements/ ,
M, : . : gurrent status
" STRUCTURAL :
SHAPES—Con.: : :
SOUTH AFRICA : FINAL DETERMINATION PENDING BY H
USITC . H . :
Carbon Steel Angles, Shapes end : 731-TA-181(P), USITC Pub. 1510 : ITA term. 49 FR 23670

Sections i (1984) : 677784

: AFFIRMATIVE FINAL COUNTERVAILING
OUTY DETERMINATION, FILED WITH
ITA OKLY §/ : - ) :

Carbon Steel Structural Shapes : Final determination: 47 F.R. : Final countervailing duty
1 39379 (Sept. 7, 1982); Inf- : review by ITA: 47 F.R. 19179
tiated: 47 F.R. 5791 (Feb. 8,: (Sept. 7, 1992)

H v : 1962)
SPAIN-—-—-—-; FINAL OETERMINATION PENDING BY :
UsITC : :
Carbon Steel Angles, Shepes and : 731-TA-182(P), USITC Pub. 1510 :
Sections : (1984) :
: AFFIRMATIVE FINAL DETERMINATION 8Y: _
USITC : .o - HEE
:  Carbon Stael Angles, Shapes and : 701-TA-159(F), USITC Pub. 1331 : Countervailing duty orders
H Sections T (1982) : by ITA: 48 F.&. %1 (Jan. 3,

: 1903)

UNITED KINGDOM——: TERMINATION AFTER AFFIRMATIVE PRE-:
LININARY DETERMINATION BY USITC
Carbon Steel Structurs]l Shapes : Terminated: 47 F.R. 49058 (Oct.: U.$./E.C. STEEL ARRANGEMENT
29, 1902); 701-TA-123(P) and
731-TA-85(P), USITC Pub. 1221 :
. : . : (1902) :

1/ Each product duiguuon used in this chart {s bnod on the product description uud mm.uy in the
{nvestigation.

2/ TPM i3 the nbbnvhtion for Trigger Price Mechanism.

3/ ITA determined that petitioner did not represent the national hot-nlhd carbon steel plate industry.

4/ A suspension agreement was negotiated in which the Government of Brazil agreed to offset with an export tax all
benefits which were found to constitute subsidies on tool steel exported to the United States. 48 F.R. 11721 (Mar.
21, 1983). However, petitioners requested ITA to continue the investigation. An affirmative final determination was
reached by ITA and USITC. The suspension agreemant resains in effect unless terminated or violated. 48 F.2. 11190
(mar. 16, 1983).

3/ ITA determinad that petitioner did not represent the national hot-rolled carbon steel plate industry. The U.S.
Court of International Trade has reversed ITA's dismissal of the regional industry in its antidumping petition and
has remanded the case back to ITA for further proceedings.

§/ This case was filed with ITA only since Maxico is not a “country under the Agresment” within the seaning of
section 701(b) of the Tariff Act of 1930. The Governmant of Mexico adopted an export restraint policy whereby steel
shipments to the United States are subject to quantitative limitations over the nesat 3 years. 49 F.R. 17790
(Apr. 25, 1984).

7/ An sgreemant was reached with Metalimportexport. an exporter, in which Metalisportoxport agreed to revise its
prices to elisinate sales of this merchand{sa to tha United States at less than fair value. 48 F.R. 317 (Jan. o,
1983).

8/ This case was filed with ITA only since South Africa is not a "country under thé agreement™ within the seaning
of section 701(b) of the Tariff Act of 1930.

9/ This case was filed with ITA only since Argentina is not a “country under the Agreemant™ within the meaning of
section 701(b) of the Tariff Act of 1930.
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The products identified below are those used by the Comm1ss1on to collect
pricing information in its questionnaires:

Plates in cut lengths:

Product 1: Hot-rolled carbon steel plates, in cut lengths, A-36 or
equivalent, sheared edge, not heat treated, not cleaned or oiled, 3/8

inch to under 1/2 inch 1n thickness, over 90 inches through 100 inches in
width.

Product 2: Hot—roiled carbon éteel.platés, in cutAléngths, A-36 or
‘equivalent, sheared edge or gas cut, not heat treated, not cleaned or

oiled, over 1-1/2 inches through 3 1nches in thickness, over 90 inches
through 100 inches in width. :

Plates in coiis (hot-rolled carbdn-steel bands):

Product 3: Hot-rolled carbon steel plates (hot-rolled carbon steel
bands), in coils, structural quality, mill edge, 0.20 percent carbon
maximum, 58,000 pounds tensile strength minimum, 36,000 pounds yield
strength minimum, not pickled, nonkilled, 3/16 inch through 1/4 inch in
thickness, over 36 inches through 72 inches in width.

Product 4: Hot-rolled carbon steel plates (hot-rolled carbon steel
bands), in coils, structural quality, mill edge, 0.20 percent carbon
maximum, 58,000 pounds tensile strength minimum, 36,000 pounds yield
strength minimum, not pickled, nonkilled, over 1/4 inch through 1/2 inch
in thickness, over 36 inches through 72 inches in width.

~ Hot-rolled sheets:

Product 5: Hot-rolled carbon steel sheets, in coils, commercial quality,
0.25 percent carbon maximum, not pickled, 0.1210 inch through 0.1874 inch
in thickness, over 36 inches through 72 inches in width.

Product 6: Hot-rolled carbon steel sheets, in coils, commercial quality,

0.25 percent carbon maximum, not pickled, 0.0810 inch through 0.1209
inch in thickness, over 48 inches through 72 inches in width

Product 7: Hot-rolled carbon steel sheets, in coils, mill edge,
commercial quality, 0.25 percent carbon maximum, not pickled, 0.1210

inch through 0.1874 1nch in thickness, over 36 inches through 72
1nches in width

Product 8: Hot-rolled carbon steel bands, in coils, commercial duality
0.25 percent carbon maximum, not pickled, 0.0810 inch through 0.1209
inch in thickness, over 48 inches through 72 inches in width

Product 9: Hot-rolled carbon steel bands, in coils, commercial quality
0.25 percent carbon maximum, not pickled, 0.0540 inch through 0.0610
“inch in thickness, over 36 inches through 72 inches in-width



Cold-rolled sheets:

Product 10: Cold-rolled carbon steel sheets; in coils, commercial
quality, class 1, 0.0280 inch through 0.0630 inch .in thickness, 45 inches
through 60 inches in width.

Product .11: Cold-rolled carbon steel sheets, in ~oils, commercial
guality, class 2, 0.0280 inch through 0.0630 inch in thickness, 45 inches
through 60 inches in width.

Product 12: Cold-rolled carboh steel shéets, in coils, AKDQ A-620, 0.0280
inch through 0.0630 inch in thickness, 45 inches through 60 inches in
width.

Galvanized sheets:

Product 13: Galvanized carbon steel sheets, in coils, commercial or lock-—
forming quality, G-90 coating, regular or minimum spangle, 0.017 inch
through 0.018 inch in thickness, 24 inches through 48 inches in width.

Product 14: Galvanized carbon steel sheets, in coils, commercial or lock-
forming quality, G-90 coating, regular or minimum spangle, 0.019 inch
through 0.022 inch in thickness, 24 inches through 42 inches in width.

Product 15: Galvanized carbon steel sheets, in coils, commercial or lock-—
forming quality, G-90 coating, regular or .minimum spangle, 0.019 inch
through 0.022 inch in thickness, over 42 inches through 48 inches in
width.

Product 16: "Galvanized carbon steel sheets, in coils, commercial or lock-
forming quality, G-40 or G-60 coating, regqular or minimum spangle, 0.019
inch through 0.022 inch in thickness, 24 inches through 48 inches in
width. (Specify whether coating is G-40 or G-60 in the prices provided.)

Structural shapes:

Product 17: Wide-flange carbon steel beams, A-36 or equivalent, 8 inches
by 6-1/2 inches, 24-28 lbs/ft., 40-60 feet in length.

Product 18: Wide~flange carbon steel beams, A-36 or equivalent, 8 inches
by 8 inches, 31-67 lbs./ft., 40-60 feet in length.

Product 19: Wide-flange carbon steel beams, A-36 or equivalent, 10
inches by 10 inches, 49-112 lbs./ft., 40-60 feet in length.

Product 20: Standard carbon steel I beams, A-36 or equivalent, 3 inches
and over in maximum cross-sectional dimension, 50 lbs./ft. and under.
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Table E-1.—U.S.~Austrian exchange rates 1/:

£-2

Nominal exchange-rate

equivalents of the Austrian schilling in U.S. dollars,. real exchange-rate
equivalents, and producer price indicators in the United States and
Austria, indexed by quarters, January 1981-September 1984

Nominal

_ “U.8, Y Austrian Real
Period Producer Producer exchange—~ exchange—
: Price Index : Price Index : rate index : rate index 2/
3 ' ' : —Dollars per schilling—
1981: : : :
January—March 100.0 : 100.0 100.0 : 100.0
April-June 102.4 102.0 : 91.8 : 91.5
July-September 103.3 " 102.5 86.4 : 85.8
October—December—~m~: 103.2 : .103.2 : 94.0 : 94.0
1982: : : K :
January—March 104.0 105.6 : 89.8 : 91.2
April-June : 104.2 107.5 : '88.8 : 91.1
July—September————: 104.8 104.2 . 84.7 : . 84,2
October-December 104.8 103.4 84.1 : 83.0
1983: : : o :
January-March-————: 104.9 : 105.9 : 87.3 : 88.1
April—June s 105.2 : 105.7 84.5 84.9
July—-September 106.3 : 105.1 : 79.6 : 78.7
October-December-——-; 106.7 106.6 : 1 78.4 78.3
1984; : : : :
' January-March 108.0 : 109,8 : 77.6 : 78.9
April-June— ————: 108.7 : 1 110.7 77.6 : 79.1
July-September—-—-— : 108.4 109.0 : 77.6 : 78.0

1/ Exchange rates expressed in U.S. dollars per unit of schilling.

2/ The real value of a currency is the nominal value adjusted for the
difference between inflation rates in the United States and the foreign
country. Inflation in the United States averaged 2.2 percent annually during
the period compared with 2.4 percent for Austria.

Source: International Monetary Fund, International Financial Statistics,

January 1985.

Note.—January-March 1981=100.




Table E-2.--U.S.-Finnish exchange rates 17/: -

Nominal “exchange-rate

equivalents .of the Finnish markka in U.S. dollars. real exchange-rate
equlvalents, and producer price -indicators in the United States and
Finland, indexed by :quarters, :January ‘1981~ September 1984

R ¢ . u.s. F1nnlsh Nominal : Real
Period. : . : Producer Produceér : exchange- : exchange-
:. Price Index : Price Index : rate index : rate index 2/
e :. o : ' ¢ —~--Dollars per markka---—-
'1981: : _ s H L
January-March-——--—--: ©7100.0 : -7 100.0 : 100.0 : 100.0
April-June-t———————o : ' 7 102.4 : " "°103.4 1 93.1 ;. 94.0
July-September—~---- H ~'103.3 : - ' "105.4 : 88.0 : 89.8
. October-December----: - - 103.2 : °~ 107.8 : 91.5 : 95.6
1982: : : : e ad
January-March~—---—- : -+ 104.0 : 7-109.8 : 89.2 : 94,2
April-June-—--————-n : . -104.2 - 110.9 : 7 87.2: 92.8
July-September—--——- s - 7..104.8 : 4111.8 - 84.2 : 89.8
October-December----: -~ 104.8 : :115.4 3 74.1 : T .. 81.6
1983: : : : : o
January-March--——-—- . 104.9 115.1 : 74.6 : 81.9
April-June———-—————v : 105.2 : ©1116.,1 73.3 : 80.9
July-September——--—-- -1 . - i106.3 : 4 117.7 ¢ 70.7 : 78.3
. October-December----: - 106.7 : 119.4 69.7 : 78.0
1984: : : : :
January-March-——---— : © 108.0 : - 120.9 69.3 : 77.6
April-June~------——- HII 108.7 : 0 122.4 69.6 : 78.4
July-September—————- : .+ 108.4 : 124.0 : 65.5 : 74.9

1/ Exchange .rates expressed in U.S. dollars per

2/ The real .yalue of. a currency is’' the nominal value adjusted for the
difference between 1nf1at10n rates.-in the Uiited States and the foreign
‘,country ~Inflation in the United. States averaged 2.2 percent annually durlng
" the perlod compared with 6.4 percent for Finland.

unit of markka

i

Source: International. :Monetary Fund;. .International Financial Stat1st1cs,

January 1985.

Note.--January-March 1981=100.
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Table E-3.—U.S.-Norwegian exchange rates 1/: Nominal exchange-rate

- equivalents of the Norwegian krone in U.S. dollars, real exchange-rate
equivalents, and producer price indicators in the United States and
Morway, indexed by quarters, January 1981-September 1984

. Uu.s. : Norwegian : Nominal : "Real
Period : Producer : Producer : exchange- : exchange—
: Price Index : Price Index : rate index : rate index 2/
: o : : ~———Dollars per krone

1981 : ’ : : :
January-March—-—-——: ~ 100.0 : 100.0 : 100.0 : 100.0
April-June— 102.4 : 101.9 : 94.1 : 93.6
July—-September : 103.3 : .104.6 : 87.9 : 89.0
October-December——: 103.2 : 104.6 : 91.6 : 92.8

1982: i s : i
January-March———: - 104.0 : 107 .4 : 89.8 : . 92.7
April-June et | - 104.2 : 107.4 : 88.0 : 90.7
July-—-September———-—; 104.8 : 110.2 : 80.5 : 84.6
.October-December - 104.8 : - 113.0 : 74.8 80.6

1983: K : :

" January-March— 104.9 : 113.9 : 75.2 : 81.2
April-June e § 105.2 : 113.9 : 74.6 78.2
July-September-- © 106.3 : 116.7 : 72.2 : 79.3
October-December—: . 106.7 : 118.5 : 71.3 : 79.2

;984: : : D C :
January-March—-———: 108.0 : 121.3 - 69.5 : 78.1
April—-June e - 108.7 : 121.3 : 69.1 : 77.1

4 124.1 : 63.9 : 73.2

July-September———-—: 108.

" 1/ Exchange rates expressed in U.S. dollars per unit of krone.

2/ The real value of a currency is the nominal value adjusted for the
difference between inflation rates in the United States and the foreign
country. Inflation in the United States averaged 2.2 percent annually during

- the period compared with 6.4 percent for Norway.

Source: International Monetary Fund, International Financial Statistics,
January 1985.

Note.-—January-March 1981=100.



Table E-4.--U.S.-Swedish- exchange rates 1/:

E-5

Nominal ekchange-rate

equivalents of the Swedish krona in U.S. dollars, real exchange—rate ‘
equivalents, and producer price indicators in the Unlted States and
Sweden, indexed by quarters, January 1981-September 1984

U.s.

.
.

Period - :  Producer :

~ Swedish
Producer

Price Index’:

Nominal
exchange-

- .
-

rate index :

: PricéAIndex

1981:

January-March~-----=: " 100.0
April-June--——-—~——- : 102.4
July-September—-~--- : 103.3 :
October-December——--: ©103.2 :
1982: : :
January-March——~———-: 104.0 :
April-June---——————- : ©104.2
July-September————- - . 104.8 :
October-December—---: 104.8 :
1983: _ : :
January-March----—-- : - 104.9 :
April-June—————————- : 105.2
July-September-———-- : - 106.3
* October-December———-: 106.7
1984: ‘ :
January-March——--—-~: . 108.0
April-June---——————-; 108.7 :

July-September—--—-—--: 108.4 :

.
.

100.0
101.9
104.7
' 108.4

113.1
115.0

.
.

116.8 :

124.3

127.1

128.0

131.8
133.6

137.4
139.3

141.1 :

100.0
93.4
- 85.8
82.4

79.3
771
"73.9
62.0

61.4
60.4

58.3 :

57.5
' 57.1
56.9

54 1:

Real
exchange-
“rate index 2/

P m———— Dollars per krona--—-

100.0
92.9
87.0
86.6

86.2
- 85.1
‘82.4
73.5

1/ Exchange rates expressed in u.s. dollars per

2/ The real value of a currency is the nominal value ‘adjusted for the
difference between inflation rates in the United States and the foreign
country. Inflation in the United States averaged 2.2 percent annually dur1ng
the period compared with 11.0 percent for Sweden. : :

unlt of krona.

Source: International Honetary Fund, Internat1onal F1nanc1a1 Stat1st1cs, )

January 1985.

Note.--January-March 1981=100.



’

“Table E-5.--U.S.-Venezuelan exchange rates 1/: MNominal exchange-rate
equivalents of the Venezuelan bolivar in U.S. dollars, réal exchange-rate
equivalents, and producer price indicators in the United States and
Venezuela, indexed by quarters, January 1981-September 1984

: u.s. : Venezuelan : Nominal : Real
Period : Producer : Producer : exchange- : exchange-
' : Price Index : Price Index :rate index 2/: rate index 3/
: : : : —-——-Dollars per bolivar---
1981: 3 : : : :
January-March--—---—- : ~100.0 : 100.0 : 100.0 : 100.0
~ April-June---———-—-- : 102.4 : 103.8 : 100.0 : 101.4
~ July-September-~----- : 103.3 : 107.4 : 100.0 : 104.0
October-December-——-; 103.2 : 107.3 : 100.0 : 104.0
1982: : : . : ‘ ’
January-March-----—-: 104.0 : 111.2 : 100.0 : - 107.0
"~ April-June-——--————-—- : 104.2 : 112.7 : 100.0 : - 108.1
July-September———-—- : 104.8 : 116.5 : 100.0 : 111.1
.October-December--—-: 104.8 : - 114.2 : 100.0 : 109.0
1983: ' : : : :
January-uarch ——————— H 104.9 : 116.2 : 100.0 : 110.7
Aprll-June —————————— : 105.2 : 118.9 : 99.9 : 113.0
- July-September-——-—— : 106.3 : 123.3 ¢+ 99.8 : 115.7
- Qctober-December----: 106.7 : 125.6 :- 99.8 : 116.5
1984: : o ' . : :
'January-March-—————— : 108.0 : " 130.0 : 77.1 99.8
April-June-——————-—- : 108.7 : 136.0 : 57.2 : 71.6
- July-September——---—-: 108.4 : 4/ 145.1 : 57.2 : . . 76.6

" 1/ Exchange rates.expressed in U.S. dollars per unit of bolivar.

2/ The Venezuelan bolivar because it had been pegged to the U.S. dollar at a
ratio of 4.3 to one maintained its nominal value relative to the dollar during
the period January 1981-March 1983 and then depreciated by 42.8 percent during
-the period April 1983-September 1984.

3/ The real value of a currency is the nominal value adJusted for the
dxfference between inflation rates in the United States and the foreign
country. Inflation in the United States averaged 2. 2 percent annually durlng
the period compared with 12.0 percent for Venezuela.

4/ Preliminary.

Source: International Monetary Fund, International Financial Statistics,
January 1985.

Note.--January-March 1981=100.



