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UNITEU STATES INTERNATIONAL TRADE COl'T11SSION 
Washington, D.C. 

Investigations Nos. 701-TA-215 through 217 (Preliminary) 
and 731-TA-191 through 195 (Preliminary) 

OIL COUNTRY TUBULAR GOODS FROM ARGENTINA, BRAZIL, KOREA, 
MEXICO, ANO SPAIN 

De.terminations 

On the basis of the record j/ developed in investigations Nos. 701-TA-215 

through 217 (Preliminary), the Co1111nission unanimously determines, pursuant to 

section 703(a) of the Tariff Act of 1930 (19 U.S.C. § 1671b(a)), that there is 

a reasonable indication that an industry in the United States is materially 

injured ~/ by reason of iaports from Brazil, Korea, and Spain of oil well 

tubing, casing, and drill pipes provided for in items 610.32, 610.37, 610.39, 

610.40, 610.42, 610.43, 610.49, and 610.52 of the Tariff Schedules of the 

United States, upon which bounties or grants are alleged to be paid. 

In addition, on the basis of the record !/ developed in investigations 

Nos. 731-TA-191 through 19~ (Preliminary), the Commission unanimously 

determines, pursuant to section 733(a) of the Tariff Act of 1930 (19 U.S.C. 

1673b(a)). that there is a reasonable indication that an industry in the 

United States is materially injured ~/ by reason of imports from Argentina, 

Brazil, Korea, Mexico. and Spain, of oil well tubing, casing, and drill pipes 

provided for in items 610.32, 610.37, 610.39, 610.40, 610.42, 610.43, 610.49, 

and 610.~2 of the Tariff Schedules of the United States, which are alleged to 

be sold in the United States at less than fair value (LTFV). 

!I The "record" is defined in sec. 207.2(i) of the Commission's Rules of 
Practice and Procedure (19 CfR § 207.2(i)). 

2/ Chairwomdn Stern finds that there is a reasonable indication that an 
industry in the United States is materially injured or is threatened with 
nldterial injury by reason of imports of oil country tubular goods from Brazil, 
Koren, and Spain upon which bounties or grants are alleged to be paid, and by 
rPason of imports of oil country tubular goods from Agrentina, Brazil, Korea, 
Mexico, and Spain which ar·e alleged to be sold at LTFV. 
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Background 

On June 13, 1984, Lone Star Steel Co., and CF'l Steel Corp., U.S. 

producers of oil countrJ tubular goods, filed petitions with the U.S. 

International Trade Colllaission and the U.S. Department of Colftlfterce alleging 

that an industrJ in the United States is being 11t1terially injured or 

threatened with .. terial injury by reasort of subsidized oil country tubular 

goods froa Brazil, Korea, and Spain, and LTFV ii.ports of oil country tubular 

goods frOll Argentina, Brazil. Korea, ,..xico, and Spain. Accordingly, 

effective June 13, 1914, the Collllaission instituted preli•inary investigations 

under the provision of the Tariff Act of 1930. Notice of the institution of 

the eo .. ission's investigations and of a public conference to be held in 

connection therewith ... s given by posting copies of the notice in the Office 

of the Secretary, U.S. Internation&l Trade co .. ission, Washington, D.C., and by 

publishing the notice in the Federal Register on June 25, 1984 (49 F.R. 

25907). A public conference w.s held in Washington, D.C. on July 6, 1984, and 

ell J>4Prsons whC' request~ the opportunity were permitted to appear in person 

or by counsel. 
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VIEWS OF THE COMMISSION 

We determine there is a reasonable indication that an industry in the 

United States is materially injured !I by reason of oil country tubular goods 

(OCTG) from Argentina, Brazil, ~area, Mexico, and Spain which are allegedly 

subsidized or sold at lass than fair value ("LTFV"). l:_I - This determination is 

based upon data indicating substantial decreases in domestic production, 

employment, sales, profitability, and other indicators of industry health 

during the period of investigation. In addition, we have found that imports 

from these countries generally undersold comparable domestic OCTG products. 

Definition of the domestic industry 

The term ••industry" is defined in section 771(4) (A) of the Act as "(t]he 

domestic producers as a tfbola of a like product or those producers whose 

collective output of the like product constitutes ~ major proportion of the 

total domestic production of that product." i1 The term "like product," in 

tum, is defined in section 771(10) as being "a product which is like, or in 

the absence of like, most siailar in characteristics and uses with, the 

article aubject to an investigation." !I 

The imports under investigation are OCTG which are used in drilling oil . 

and gas wells and for conducting oil and gas to the surface. OCTG 

!I Chairwoman Stern notes that there is a reasonable indication that an 
industry in the United States is materially injured or threatened with 
material injur, by reason of oil country tubular goods from Argentina, Brazil, 
~oraa, Mexico, and Spain. 

£1 Material retardation of an industry is not an issue in these 
investigations and vill not be discussed further. Since Argentina and Mexico 
are not entitled to injury determinations in countervailing duty cases, we 
make no finding regarding allegedly subsidized imports of OCTG from Argentina 
and Mexico. 

}I 19 U.S.C. 5 1677(4)(A). 
!I 19 U.S.C. § 1677(10). 
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specifically include oil well casing, ~/ tubing, ~/ and drill pipe ll of 

carbon or alloy steel, whether welded or seamless, produced to either American 

Petroleum Institute (AP!) or non-AP! (e.g., proprietary) specifications. The 

imports under investigation include OCTG in all these categories, either 

finished or unfinished. OCTG of these different types are all produced in the 

United States. 

The Commission considered whether certain types of OCTG should be 

classified as separate like products, by dividing OCTG into casing, tubing, 

and drill pipe or into seamless and welded OCTG. We also considered whether 

"green tubes" are a separate lilte product. !V 

~I Imported and domestically produced casing is used to provide a fira 
foundation for the drill string by supporting the walls of the hole to prevent 
caving both during drilling and after the well is completed and to prevent 
contamination of the oil or gas at the surface by water, sand, or other 
matter. Casing must be sufficiently strong to resist both external pressure 
and internal pressure within the well. 

~I Oil well tubing i• used to conduct the oil or gas froa the subsurface 
strata to the surface. It must be strong enough to support its own weight., 
that of the oil or gas, and any pumping equipment suspended on the drill 
string. 

LI Drill pipes are used to transmit power from ground level to below the 
surface in order to rotate the bit and are also used to conduct drilling fluid 
down to flush drill cuttings to the surface, where they can be removed. Drill 
pipe is made from only seamless pipe. 

~I Tubular Corporation of America, Inc. (TCA), a processor of OCTG, has 
argued that the Ccnmnission should exclude "green tubes" as not covered by the 
scope of the countervailing/antidumping petitions. Under sect.ions 701 and 731 
of the Tariff Act of 1930, however, the Conmerce Department defines the class 
or kind of merchandise imported into the United States that is subsidized ·or 
sold at LTFV, and the COll'lllission defines the like product and in turn, the 
domestic industry. ~Sprague Electric Co. v. United States, 488 F. Supp. 
910, modified on rehearing, 8• CUst. Ct. 260 (CUst. Ct. 1980). Since the 
Commerce Department has the authority to define the imported products and the 
scope of the investigation, the Cotm\ission has no authority to define the 
class or kind of merchandise subject to the investigation so as to exclude 
"green tubes"' from the investigation. It. is within the Ccmmission' s 
discretion, however, to determine which domestic products are like or directly 
competitive with the imported product. 
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The domestic producers have argued that casing can be, and often is, 

substituted for tubing in high volume oil wells, such as on the Borth Slope of 

Alaska. !I The record in the preliminary investigation indicates that casing 

is substitutable for tubing in certain situations. Although it appears that 

casing and tubing cannot be substituted for drill pipe,-neither petitioners 

nor respondents have argued for separate casing, tubing, or drill pipe 

industries. 10/ The record suggests that OCTG are often considered one 

drilling unit. Therefore, we conclude that, for purposes of this preliminary 

investigation, casing, tubing, .and drill pipe are not separate like products. 

The Conmisaion also considered Whether seamless and welded OCTG are 

separate like products. 11/ Although seamless and welded pipes and tubes are 

produced by different manufacturing processes, that is·by different machines, 

the characteristics and uses of most seamless and welded OCTG appear to be the 

same. 121 Respondents have argued that welded pipes and tubes are used for 

shallow oil wells, Where leas strength is required, and seamless pipes and 

tubes are used for deep oil wells. However, certain welded pipes and tubes, 

especially Lone Star's products, appear to be substitutable for the seamless 

~I See GC Memorandum, CC-H-206 at 5. 
10/ In the event pf a final investigation, however, the C01t11\ission will 

investigate further the issue of Whether there is a separate drill .pipe 
industry. 
11/ Respondents have argued that in past cases involving pipes and tubes, the 

Cotrenission has separated welded from seamless pipes and tubes. However, in 
all of those past cases, OCTG were considered separate products that were not 
like the speclf lc pipes and tubes under investigation. §.!!_ Certain Seamless 
Steel Pipes and Tubes from Japan, Inv. No. 731-TA-87 (Final), USITC Pub. 1347 
at 4 (1983); Certain Carbon Welded Steel Pipes and Tubes from the Republic of 
Korea, Inv. Ho. 701-TA-168 (Final), USITC Pub. 1345 (1983); Certain Welded 
Carbon Steel Pipes and Tubes from the Republic of Korea and Taiwan, Invs. Hos. 
731-TA-131 and 132, USITC Pub. 1389 (1983). 
12/ The metallurgical qualities of welded OCTG are different at the weld 

along the pipe, whereas in seamless OCTG, the metallurgical quaiities are 
uniform throughout the pipe. Lone Star, the petitioner, however, makes its 
welded OCTG by a process in which the entire tube is heated, thereby also 
making the metallurgical qualities uniform throughout the pipe. 
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pipes and tubes in deep well drilling and will be substituted if the price is 

cheaper. 13/ 

Finally, the Comaisdon considered whether "green tubes" are a separate 

like product and their production a separate doaestic industry. In a prior 

investi&ation, th• Comaission defined semifinished products as separate like 

products because the seaif inisbed and finished parts were not 

interchangeable. U/ In this case, however, it is not clear whether "green 

tubes" are interchangeable with OCTG. The domestic petitioners have arsued 

that a "green tube" is nothing more than plain end, non-:-API OCTG. 15/ On the 

other hand, TCA has al"IU•d that ••green tubes are . . . auitable only for 

further processing" and cannot be u•ed as OCTG. 16/ 

13/ .Although only ••aal .. • pipe is •uitable for drill pipes, A.PI 
specifications for 11an1 grades of casing and tubing specify that either 
seaaless or welded pipe is acceptable. However, the prices of .. aalass OCTG 
pipes appear to be much higher than the prices for the comparable walded 
products. This price difference indicates that w.lded and seaaless may not be 
entirely substitutable, and this isaue will be pursued further in any final 
investigation. 

ror extr ... 11 deep well• with a highly acidic environment welded pipes 
and tubes apparently cannot be substituted for seamless pipes and tubes. 
Purthel"mlOre, although A.PI specifications for casing, tubing, and drill pipe 
provide for both seaaless and welded OCTG, API specifications for · 
high-strength easing, tubing and drill pipe provide that only seamless pipe 
will ... t th••• specifications. According to domestic producers, seamless 
pipes for th••• situations account for less than one percent of doaestically 
produced pipes and tubes. In a final investigation the Collllllission will 
ex .. ine this issue further. 

14/ !!! Certain Forged Undercarriage Components from Italy, Inv. •o. 
701-TA-201 (Praliainary), USITC Pub. 1394 (1983). 
151 Petitioner's post hearing brief at 10. 
16/ TCA post hearing brief at 6. TCA argued that its imported "green tubes" 

do not meat API specifications because they have not been heat treated and 
that the non-API, low grade, OCTC market represents only about five percent of 
the entire OCTC market. P'urther, TCA argued that the "green tubes" that are 
being imported have no guarantees for strength. Therefore, no oil producer 
would put .. green tubes .. down a well because if the .. green tubes" were to 
burst, the oil producer would be at considerable risk and could not recoup his 
losses from the steel producer. TCA also argued that substantial value is 
added to the imported product. §!.!_, GC Memorandum GC-H-206.· Lone Star has 
replied that non-API, lov grade, OCTC represent 10-15 percent of the OCTC 
market. It also argued that heat treating the pipe does not substantially 
change it. 
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If "green tubes" can be used as OCTG with a minimal amount of value added 

and they represent a significant share of OCTG market, then unprocessed, 

"green tubes" may be considered lilte finished OCTG. If "green tubes" are not 

interchangeable with finished OCTG, they could be considered separate lilte 

products. Based on the record in this preliminary investigation, we find that 

there is a reasonable indication that .. green tubes" are like finished OCTG. 

In a final investigation, however, we will examine this issue more closely. 17/ 

For purposes of thi• preliminary investigation, the commission finds one 

like product--all OCTC--including aeamless and welded oil well casing, tubing, 

and drill pipe of carbon or alloy steel--and one domestic industry composed of 

the producers of all OCTC. 18/ 

Condition of the domestic industry 

The domestic OCTG industrr is clearly unhealthy. Almost all of the 

indicators of material injury have declined sharply during the period of 

investigation. Dollestic production of OCTG declined 87 percent from 4.3 

aillion short tona in 1981 to 553,000 short tons in 1983. !!I Capacity 

utilization fell dramatically from 95 percent in 1981 to 11 percent in 1983, 

although capacity increased slightly during the period. During 1983, most of 

the OCTC productive facilities in the United States were closed for a portion 

of the year. 20/ 

!1/ We note that even if "green tubes" are defined as a separate lilte 
product, it is unclear whether the Coanission can obtain separate data on 
d01Destlc "green tube" production since "green tubes" are produced during a 
stage in the production process. 

181 Although it can generally be said that carbon is used in situations 
involving less stress to the metal such as shallow wells and alloy pipes are 
generally used in deeper wells, there is no distinct dividing line between the 
carbon and alloy pipes and tubes. Furthermore, carbon pipes and tubes can 
often be processed so as to be substitutable for alloy pipes and tubes. 

191 Report of the Connission ("Report") at A-15. 
201 Id. al A-16. 
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U.S. producers shipments of OCTG, including exports, followed the sa11e 

trend as production, declining from 4.7 million short tons in 1981 to 807,000 

short tons in 1983. During this period, the ratio of inventories to shipments 

increased from 6 percent in 1981 to 25 percent in 1983. 

During the period of investigation, employment declined sharply by 85 

percent fro~ 25,859 workers in 1981 to ~,934 workers in 1983. As a result of 

wage concessions by the employees, total compensation per hour decreased by 10 

percent from $19.59 per hour in 1981 to $17.56 per hour in January-March 

1984. 211 

During the reporting period, net sales plunged by 89 percent from .5.4 

billion in 1981 to t618 million in 1983. 22/ Operating inc01De decreased from 

$1.5 billion in 1981 to an operating loss of $253 miilion in 1983. out of 18 

reporting firms, no firm sustained losses in 1981, but 13 firms sustained 

losses in 1983. 23/ 

We note, however, that domestic industry indicators.improved in the 

first quarter of 1984 as compared to the same quarter of 1983. Production 

increased substantially, capacity utilization improved, shipments increased, 

inventories were reduced, and employment levels rose. However, all indicators 

still were at 11L1ch lower levels than at the beginning of the investigative 

period. 

Reasonable indication of material injury or threat of material injury 24/ 

In making its determination, the Commission is instructed by the statute 

to consider, among other factors: (1) the volume of imports of the 

21/ Id. at A-17-18. 
221 Id. at A-18-19. 
23/ Id. 
24/ We note that the largest exporters of OCTG to the United States are 

producers in Japan, Italy, and West Germany. In the event of a final 
investigation, we will examine this situation in our analysis of causation. 
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merchandise under investigation; (2) the effect of such imports on domestic 

prices; and (3) the consequent impact of the imports on the domestic 

industry. With respect to increases in the volume of imports, the statute 

instructs the Corrmission to examine increases either absolutely or relatively 

to domestic production. During the investigative period, domestic consumption 

declined by approximately 80 percent while domestic production declined 87 

percent. Although imports from each country also declined during this period, 

in general they increased as a percentage of domestic consumption and 

production. 25/ 26/ 

Imports from Argentina 

Imports of OCTG from Argentina decreased during the reporting period by 

30 percent from 23,000 short tons in 1981 to 16,000 short tons in 1983. In 

January-March 198•, imports increased to 6,000 short tons as compared with 

5,000 short tons in January-Karch 1983. 211 As a share of U.S. consumption, 

however, such imports increased from 0.3 percent on 1981 to O.• percent in 

1982, and then to 1.1 percent in 1983. In January-March 1984, this ratio 

declined to 0.9 percent as compared with 1.7 for the same period in 1983. 

25/ Respondents Argentina and Korea argued that the Connission should 
evaluate import penetration on the basis of actual versus apparent consumption 
because domestic inventories were disproportionately high after OCTG demand 
fell abruptly in 1982. The C011aission will further consider the effects of 
such inventories in a final investigation. 

261 Chairwoman Stern and Connissioner Rohr note that for purposes of the 
preliminary investigation, their affirmative determination in the antidumping 
case was based in part on the combined increase in market share of Argentina, 
Brazil, Korea, Mexico and Spain. Import penetration from these five countries 
increased from •.l percent in 1981 to 10.• percent in the first quarter of 
1984. Domestic market share dropped fro~ 59 percent to 48 percent. In the 
case of allegations concerning subsidies on the part of Brazil, Korea and 
Spain, the combined import penetration also rose from 3.8 percent in 1981 to 
7.6 percent in the first quarter of 1984. · 
271 Report at A-21-23. 
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In four price comparisons, imports from Argentina undersold the domestic 

products with margins ranging from 40-42 percent. 28/ Staff contacts with 

purchasers indicated that customers recently bought OCTG from Al~gentina 

because of their lower prices. 29/ 

Imports from Brazil 

During the reporting period, imports from Brazil increased from 53,000 

short tons in 1981 to 56,000 short tons in 1982, or by 6 percent, and then 

decreased 73 percent to 15,000 short tons in 1983. Imports then increased 

from 2,000 •hort ton• in January-March 1983 to 12,000 short tons in the 

corresponding period in 1984. 30/ As a share of consumption, such imports 

increased from 0.7 percent in 1981 to 1.3 percent in 1982, and then declined 

to 1.0 percent in 1983. This was followed by an increase in Januarf-l!arch 

1984 to 1.7 percent, compared to 0.7 percent for the same period in 1983. 

In four price coaparisons, seamless pipe from Brazil undersold the U.S. 

price bf margins ranging from 28 to 59 percent. 31/ Hore importantly, prices 

of seamless pipe from Brazil were so low that seamless products from Brazil 

undersold domestic welded products. 

Imports from ~raa 32/ 

Korean producers are the fourth largest exporters of OCTG to the United 

States. 33/ During the period 1981-83, Korean imports decreased by 60 percent 

281 Id. at A-28-29. 
1!1 Id. at A-34. 
301 Id. at A-21-23. 
31/ Id. at A-28. 
32/ Chairwoman Stern states that the steadily increasing share of U.S. 

consumption held by imports from Korea coupled with the sharp increase in 
imports during January-Karch also indicate that imports from Korea threaten 
material injury to the domestic industry. 

33/ Id. at A-20. 
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from 122,000 short tons in 1981 to 49,000 short tons in 1983. In 

January-March 1984, however, imports from Korea increased to 31,000 short tons 

as compared with 5,000 short tons in January-March 1983. 34/ As a share of 

domestic consumption, imports from ~orea steadily increased from 1.6 percent 

in 1981 to 2.7 percent in 1982, and then to 3.3 percent in 1983. In 

January-March 1984, this share increased again to 4.5 percent as compared with 

1.7 percent in January-Karch 1983. ~/ 

During the period investigated, Eorean imports of welded OCTG generally 

undersold comparable domestic products by margins ranging from 2 percent to 16 

percent. Welded OCTC is also substitutable for seamless OCTG. 36/ The ~orean 

welded product was found to be priced as low as one half the price of the 

domestic seamless product. Staff contacts with purchasers indicate that 

customers had recantl1 bought OCTC from Eorea because of the lower prices. 'Jl_/ 

Imports from Mexico all 

Imports frOll Mexico decreased from 5,000 short tons in 19$1 to 2,000 

abort tone in 1982, and then increased to 12,000 short tons in 1983. In 

January-Karch 1984, imports increased to 13,000 short tons as compared with 

2,000 short tons in January-Karch 1983. 39/ As a share of domestic 

consumption, imports trom Mexico increased from less than 0.1 in 1981 and 1982 

361 Id. at A-21-23. 
JS/ Id. at A-22-23. 
}!/ Id. at A-28-29. 
371 Id. at A-36, A-36-38. 
38/ Chairvoman Starn notes that lnf ormation gathered in this preliminary 

phase of this investigation indicates that imports from Mexico will increase 
substantially in 1984. l!l· at A-23. This information suggests that imports 
from Mexico threaten material injury to the domestic industry. 
39/ Id. at A-21-23. 
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to 0.8 percent in 1983. In January-March 1984, imports from Mexico increased 

to 1.9 percent as compared with 0.7 percent in January-March 1983. 40/ 

In 1983 and 1984, seamless pipes from Mexico undersold domestic seamless 

pipes by margins ranging from 42-63 percent and also undersold domestic welded 

pipes by significant margins. 41/ 

Imports from Spain 

During the period under investigation, imports from Spain decreased 80 

percent from 114,000 short tons in 1981 to 23,000 short tons in 1983. In 

January-Karch 1984, imports increased to 10,000 short tons as compared with 

3,000 short tons for the same period in 1983. As a share of conaumption 

imports from Spain showed a slight increase during the 1981-83 period from 1.5 

percent in 1981 to 1.6 percent in 1983. In January-March 1984 the share waa 

also up from the same period in 1983. 42/ During this period, OCTG from Spain 

undersold comparable domestic products with margins ranging from 20-29 

percent. 43/ 

40/ Id. at A-22-23. 
41/ Id. at A-28-29. 
42/ Id. at A-21-23. 
43/ Id. at A-28-29. 
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INFORMATION OBTAINED IN THE INVESTIGATIONS 

Introduction 

On June 13, 1984, counsel for Lone Star Steel Co., and CFtI Steel Corp., 
filed antidumping and countervailing duty petitions with the U.S. 
International Trade Commission and the U.S. Department of Commerce. The 
petitions allege that an industry in the United States is materially injured 
and is threatened with material injury by reason of imports of oi.l country 
tubular goods from Brazil, Korea, and Spain provided for in items 610.32, 
610.37, 610.39,· 610.40, 610.42, 610.43, 610.49, and 610.52 of the Tariff 
Schedules of the United States (TSUS), upon which bounties or grants are 
alleged to be paid, and imports of oil country tubular goods from Argentina, 
Brazil, Korea, Mexico, and Spain which are allegedly sold at less than fair 
value (LTFV). Accordingly, the Commission instituted preliminary 
investigations under the provisions of the Tariff Act of 1930 to determine 
whether there is a reasonable indication that an industry in the United States 
is materially injured, or is threatened with material injury, or the 
establishment of an industry in the United States is materially retarded, by 
reason of imports of such merchandise into the United States. The statute 
directs that the Commission lhake its determinations within 45 days after its 
receipt of the petitions, or in these cases, by July 30, 1984. 

Notice of the institution of the Co111111ission's investigations and of a 
conference to be held in connection therewith was given by posting copies of 
the notice in the Office of the Secretary, U.S. International Trade 
Commission, Washington, D.C., and by publishing the notice in the Federal 
Register of June 25, 1984 (49 F.R. 25907). 1/ The conference was held in 
Washincjton, D.C., on July 6, 1984. it The briefing and vote will be held on 
Monday, July 23, 1984. 

Other Investigations Concerning Oil Country 
Tubular Goods 

On June 12, 1984, the Comiaission determined in investigation No. 
lA-201-~l. carbon and certain alloy steel products, under section 201 of the 
Trade Act of 1974, thdt imports of certain steel pipes and tubes were not 
being imported into the United States in such increased quantities as to be a -
substantial cause of serious injury, or threat thereof, to the domestic 
industry producing articles like or directly competitive with the imported 
article. All of the carbon and alloy steel oil country tubular goods which 
are the subject of the instant investigation were also the subject of the 
section 201 investigation. 

11 Copies of the Commission's and Commerce's notices are presented in app. A. 
71 A list of witnesses dppearing at the conference is presented-in app. 8. 
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The Commission has conducted several investigations under Title VII of 
the Tariff Act of 1930 concerning steel pipes and tubes. None of these 
previous countervailing duty or antidumping investigations, however, covered 
i1Rp<>rts of oil country tubular goods. 

On June 13, 1984, at the same time the petitions for the instant 
investigations were filed, counsel for the petitioners filed countervailing 
duty petitions with Co.....erce concerning imports of oil country tubular goods 
fro• Argentina and Potexico. Since these countries are not signatories to the 
General Agreement on Tari-ffs and Trade, the COlllllission is not required to make 
injury deteniinations concerning imports froa these countries. 

Description and Uses 

The tent "oil country tubular goods" refers to casing, tubing, and drill 
pipe for use in drilling oil and gas wells and for transporting oil and gas to 
the surface. 

Casing is used in the drill hole to provide a fina foundation for the 
drill string by supporting the walls of the hole to prevent caving, both 
during drilling and after the well is completed. After the casing is set, 
concrete is puaped between the outside of the casing and the wall of the hole 
to provide a secure anchor. Casing also serves as a surface pipe to prevent 
conta.ination of the recoverable oil and gas fro11 surface water, gas, sand, or 
lilMlstone. Casing -.ast be sufficiently strong to resist both external 
pressure and pressure within the well. Because the atnaunt of open hole that 
can be drilled at any one ti .. is li•ited, a string of concentric layers of 
casing is used for larger wells. 

Tubing is used within the casing to conduct the oil or gas from the 
subsurface strata to the surface either through natural flow or through 
pu•ping. Casing is often substituted for tubing in high-volume wells. Tubing 
111Ust be strong P.nough to support its own weight, that of the oil or gas, and 
any pu•ping equipiRent suspended on the drill string. 

Drill pipe is used to transmit power fro• ground level to below the 
surface in order to rotate the bit, and it is also used to conduct drilling 
fluid (lllUd) down to the bit to flush drill cuttings to the surface, where they 
can be re1110ved. Drill pipe -.ast have sufficient tensile strength to support 
its own weight and that of drill collars and the drill bit. 1/ 

Oil country tubular goods are generally produced according to standards 
and specifications established by the American Petroleum Institute (API). The 
AMerican Petroleum Institute is a trade organization involved in writing basic 
•ini111U• design st~ndards for materials used in the oil and gas industries to 
ensure safety, reliability. and interchangeability of parts. The API has been 

!/ Imports of drill pipe enter the United States from four of the countries 
under investigation, Arqentina, Brazil, Mexico, and Spain. Six U.S. firms 
produce drill pipes .. Available information is not sufficient, however, to 
calcui~te levels of import penetration. 
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instrumental in standardizing dimensions and properties in oil country 
tubulargoods specifications for casing. tubing, and drill pipe (API STD SA), 
hish-strength casing, tubing, and drill pipe (API STD SAX), and casing and 
tubing with restricted yield strengths (API STD SAC). These standards, which 
are sometimes used by the Government as Federal standards, are adopted by API 
only after careful research and industry consensus and offer oil 
countrytubular goods purchasers a guide for selecting equipment with proper 
outside diameters, wall thicknesses, and steel grades to p~rform under nearly 
every combination of stresses. The vast majority of oil country tubular goods 
in use today meets API ratings for such items. However, there are items for 
use in specialized applications which do not carry an API rating only because 
these oil country tubular goods have not been sufficiently used or tested for 
API to write standards for this equipment. Firms also produce products to 
their own proprietary specifications, and these products compete with products 
made to API specifications. Other nonAPI and nonproprietary material may be 
used in shallow wells and under drilling conditions where high-strength and 
high-quality pipe are not required. Oil country tubular goods are inspected 
and tested at various stages in the production process to ensure strict 
conformity to API or proprietary specifications. Oil country tubular goods 
are either of seamless or welded construction and can be produced from various 
grades of steel. Al11ast half of all casing and tubing and virtually all drill 
pipe produced in the United States are of seamless construction. 

Sea•less oil country tubular goods are produced by forming a central 
cavity in solid steel stock. The central cavity may be formed either through 
the rotary piercing and rolling process or through extrusion. Most seamlass 
oil country tubular goods are produced through the rotary piercing method, the 
110re traditional method for producing such material. Rotary piercing is 
described by AISI in its publication, Steel Products Manual: Steel Specialty 
Tubular Products, as follows: 

Rotary Piercing and Rolling operations produce the great 
bulk of sea•less steel tubular products. A conditioned 
steel round of proper grade, diameter and weight is heated 
to a suitable forging temperature and rotary pierced in one 
of several available types of mills which work the steel 
and cause it to flow helically over and around a so-called 
piercer-point yielding a seamless hollow billet. This 
billet is then roller elongated either in a succession of 
plug mills or in one of several mandrel mills. Finally the 
elongated steel is sized by further rolling without 
internal support in one or more of the sizing mills ... 
lhe tension mill stretches the material between stands and 
actually makes wall reduction possible; the rotary sizing 
mill frequently is used in conjunction with one of the 
other mills to make final precision sizing of the outside 
diameter. 
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The extrusion process is described in the same AISI publication as 
fol lows: 

Extrusion process also starts with a conditioned steel 
round of desired grade, diameter and weight. This billet 
may be cold drilled and hot expanded, or hot punched­
pierced either separately or in the extrusion process. The 
drilled or punched billets are hot extruded by axially 
forcing the material through a die and over a 111andrel. 

Welded oil country tubular goods are formed by passing flat-rolled 
products through a series of forming rollers which fonn the products into 
cylindrical shapes to be seam welded. The 11K>st convnonly used process for 
welding oil country tubular goods is electric resistance welding in which the 
cylinder edges are heated to a very high temperature with an electric 
resistance welder and are forced together under pressure exerted by rolls. 
After welding, the tube is then treated to 111ake the molecular structure of the 
weld identical to that of the rest of the tube. Although most of the welded 
oi 1 _country tubular goods ilre electric resistance welded, some lanJe-diaMter 
(over 24 inches) material which is used in offshore drilling is submenJed arc 
welded. Under this process the cylinder edges are connected using molten 
metal from a welding rod. Regardless of welding process, the wall thicknesses 
of all weldod oil country tubular goods are uniforaa, whereas the wall 
thicknesses of seamless oil country tubular goods are less unifonn. 

s~amless and welded oil country tubular goods are used interchangeably in 
must applications. API specifications for most grades of casing and tubing 
specify th.it either sea•less or welded pipe is acceptable. Exceptions include 
drill pipe and extremely thick casings, which API specifies must be seamless. 

The ends of almost all oil country tubing are often processed through·an 
op~rdt1on known as upset ending Upset ending is a fonJing process under 
which the end of the tubing is flared and thickened by heating and forcing it 
through .. die, and over a .andrel. This process adds tensile strength to the 
tubin<] Wdlls, thereby c01Rpensati1"19 for the tensile strength which is lost when 
tt'" n1a1t<>ritil 15 thre•ded Other finishing operations for oil country tubular 
quo~s Indy include quenching and tempering (heat treating) to raise minimum 
y1f'lrt stn>ngth and hardness (typically for higl'rstrength casing), threading,· 
dnd .tppl icctt1on of d rust-preventative coating. 

U.S. Tariff Treatment 

Th•• 1mport~d oil country tubular goods which are the subject of these 
1nv~st1~•t1on5 •re classified under items 610.32, 610.37, 610.39, 610.40, 
610 42, 610 43, 610.49, and 610.52 of the TSUS. The rates of duty for imports 
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of oil country tubular goods from most-favored-nations (MFN's) (col.l), !/and 
designated Communist countries (col.2), !/are presented in table 1. Imports 
of oil country tubular goods are not entitled to duty-free treatment under the 
Generalized System of Preferences. Imports of articles under TSUS items 
610.40, 610.42, 610.43, 610.49, and 610.52 from least developed developing 
countries (LDDC's) are granted preferential rates. !/ 

Nature and Extent of Alleged Subsidies and Alleged 
LTFV Sales 

The petitioners allege that the manufacturers, producers, and exporters 
of oil country tubular goods in Brazil, Korea, and Spain receive benefits from 
several Government procJrams which constitute bounties or grants. The 
petitions identify these programs; however, they do not provide estimates of 
the magnitude of the bounties or grants. These programs are summarized by 
Commerce in its Federal Register notices instituting the investigations 
(app. A). 

!/Col. 1 rates of duty are applicable to imported products from all 
rountries except those Communist countries and areas enumeral~d in general 
h~adnote 3(f) of the TSUS. However, such rates do not apply to products of 
dev.-loping countries where such articles are eligible for preferential tariff 
tr~dtment provided under the Generalized System of Preferences (GSP) or under 
the "LOOC" column. 

~I Col. 2 rates of duty apply to imported products from those Communist 
countries and areas enumerated in general headnote l(f) of the TSUS. 

-~/ The preferential rates of duty in the "LDOC" column of the TSUS reflect 
the full U.S. Multilateral Trade Negotiations concession rates for particular 
i t(~ms without staging of duty reductions, and are applicable to products of 
LOOC's enumerated in general headnote l(d) of the TSUS. 
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The petitioners' allegations concerning LTFV sales of the product from 
Argentina, Brazil, Korea, Mexico, and Spain are summarized in table 2. 

Table 2.--0il country tubular goods: Allegations as to LTFV ~ales 
margins, by countries. October 1983-March 1984 

(In percent) 

Carbon steel Alloy steel 
Country 

Casing Tubing Casing Tubing 

Argentina 179 156 111 229 
Brazil~ ............................................................... ....... 282 311 216 
Korea~~~~~~~~~ ....... ~~ 186 226 !/ !/ 
Plexico~~~ ................................................. ....... 162 247 248 
Spain-~ ..................... ~~ ............................ ~ 169 215 ll 

!/ Petitioners have not calculated LTFV margins for alloy steel casing and 
tubing fro• Korea. They assert. however, that the margins for the carbon 
steel casing and tubing are reflective of the margins for the alloy steel 
products. 

39 

280 
40 

ll Petitioners have not calculated LTFV margins for alloy steel casing fro• 
Spain. They assert. however, that the margins for carbon steel casing and 
tubing and alloy steel tubing are reflective of the margins for alloy steel 
casing. 

U.S. Market 

The United States accounts for an estimated 65 percent of worldwide 
consuaption of oil country tubular goods. Apparent U.S. consumption plummeted 
froa a record 7.8 aillion short tons in 1981 to 1.S million short tons in 
1983, representing a decrease of 81 percent. Apparent consumption 
subsequently increased by 149 percent in January-March 1984 compared with the 
level of consuaption in the corresponding period of 1983. However, this level 
of consuaption, if annualized, is below the levels in 1981 and 1982. Apparent 
U.S consuaption is presented in the following tabulation (in thousands of 
short tons): 
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1981-· -
1982 - -·-- - -- - - - - -·- -·· - -··· - - -----
1983~-~----------------

January-March-
1983 
1984--- ·-·---- --·-·-- - -· 

Apparent 
consumption 

7,819 
4,344 
1,455 

275 
689 

Throughout 1981, market analysts were projecting higher and higher levels 
of oil and gas well drilling and distributors of oil country tubular goods 
bought all the product they could in order to be able to supply this 
anticipated demand. A large portion of U.S. producers' shipments and imports 
of oil country tubular goods were not actually used in oil and well drilling 
in 1981. Instead, these shipments and imports were held in inventory by the 
distributors. By yearend 1981, the level of inventories held by distributors 
was 70 percent higher than the level held at the beginning of the year 
(table 3). 

Table 3.---0il country tubular goods: Inventories, 1/ imports, U.S. producers• 
domestic shipments, and estimated actual consumption, 1981-83 

(In thousands of short tons) 

Item 

Beginning inventory- - ---­
Imports from--

Argentina-- · -----: 
Brazil -- -· - --- ------- ·--
l<orea- · 

1981 

2,664 

23 
53 

122 
Mexico ------ 5 
Spain- - ---- 114 

';ubtotal· ·-- ·---- 317 

1982 1983 

4,569 5,850 

17 16 
56 15 

115 49 
2 12 

54 23 
245 114 

2,272 547 All other countries--·· -----~-: _____ ~2-,~8-7~3~-----=..__.-...-~-----.-.......-
Total imports---· - -- -·-- 3,190 

U S producers' domestic 
shipmenh ---- --- ·- -­

E.nd i ng inventory-- - - --- -· -- ---- : 
E:stimatP.d nctual consumption ----: 

4,629 
4,569 
5,914 

2,517 

1, 827 
5,850 
3,063 

1/ InvP.ntories held primarily by distributors and end users. 

661 

794 
3,975 
3,330 

Sourcc- lnv(>ntoriPs, lone Stilr Steel Yard Survey; imports, compiled from 
official statistics of the U.S. Department of Commerce; U.S. producers' 
dompstir shipments. compiled from data submitted in reponse to questionnaires 
of the U S. International Trade Commission. 

NolP.- B(>cause of rounding, figures may not add to the totals shown. 
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By late 1981, however, it became apparent that demand for oil and gas was 
not going to increase as anticipated and, as a consequence, exploration for 
oil and gas dropped sharply. The level of drilling dropped to such an extent 
that inventories of oil country tubular goods continued to increase in 1982. 
In 1983, distributors of oil country tubular goods began to draw down this 
larqe inventory overhang and inventories decreased. Thus, in 1983, although 
actual drilling activity was higher than in 1982, U.S. producers' shipments 
and imports decreased as distributors supplied more than 50 percent of actual 
consumption from inventory. 

Estimated actual consumption of oil country tubular goods (distributors' 
beginning inventory, plus imports, plus U.S. producers' domestic shipments, 
less distributors' ending inventories) decreased from 5.9 million short tons 
in 1981 to l.1 million short tons in 1982, or by 48 percent. Estimated actual 
consumption then increased by 9 percent to l.l million short tons in 1983. 
The trend in estiinated actual consumption followed the trend in the level of 
U.S. oil and gas drilling fairly closely. 

The level of U.S. oil and gas well drilling, as measured by the number of 
active rigs in the United States, increased from 2,659 rigs in March 1980 to 
3,656 rigs in March 1981, representing an increase of 37 percent (table 4). 
The nullber of active rigs then decreased to 3,629 in March 1982 and 1,957 in 
March 1983, representing • decrease of 46 percent in 2 years. The number of 
rigs subsequently increased 13 percent to 2,206 in March 1984, which is 17 
percent fewer than the number of rigs in March 1980. 

Table 4.--Activ• oil and gas drilling rigs in the United States, 
selected dates 1980-84 

Date Active rigs Change from previous year 

Mar- 31, 1980---·- ----­
Mdr. 30, 1981- ---------·--. 
Mar 29, 1987-- -·· - ---- ----- : 
l"ktr. 28, 1983-·--------: 
Mar 26. 1984- - -----'. 

2,659 
l,656 
3,629 
l,957 
2,206 

Percent 

Sour-ce HU9hes rig count as published in the Oil & Gas Journal. 

37 
(1) 

(46) 
ta 

U.S oil drillings, and hence, U.S. consumption of oil country tubular 
quods, is concentrated in Texas, Oklahoma, and Louisiana. According to Hughes 
T-.•ol Co . ~ pr-oducer of oil dr-i llinq equipment and supplies which gathers 
1nfunnation on the number of oil drilling rigs worldwide, these three States 
c&ltounted for- 64 percent of the total active rigs in the United States, in 
M.ulh 1984. cts shown in the following tdbulation (in percent): 
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Share of active rigs 
nationwide 

Texas 36 
Oklahoma 14 
Louisia 14 

Subtotal 64 
Kansas 5 
Wyataing-- 5 
California 4 
Ne411 '1ex i co-· -- 3 
All other-------~------~ _!! 

Total· 100 

Oil country tubular goods are sold by domestic aills either directly to 
the end users in the oil drilling industry or to distributors which in turn 
sell the pipes to the end users. Distributors are middlemen which buy large 
quantities of oil country tubular goods, typically at discount prices, 
warehouse the product, and sell smaller quantities to end users. The 
distributor typically buys either unfinished or finished oil country tubular 
goods from the •ill and finishes the product, if necessary, before selling 
it. The finishing operations performed by distributors include threading, 
upsetting, testing, and cutting the material to length. 

Another type of •iddle .. n, the processor, has emerged in recent years. 
The processor .. y buy unfinished material (some of which is referred to as 
"green tubes"') fro1a the •ill, finish the aiaterial on its own equipment, and 
sell the .aterial either directly to end users or to distributors; or, the 
processor IWlY perform operations on material owned by the •ill or by the end 
user. The operations performed by processors include heat treating, 
quenching, coupling, and te•pering, as well as upsetting, threading, testing, 
and cutting to length. 

The U.S. Industry 

There are 22 f in11s which are known to produce oil country tubular goods 
in the United States. The larqest producers are Lone Star Steel Co., LTV 
Steel Corp., and U.S. Steel Corp., as shown in the following tabulation (in 
percent): 

Share of U.S. 
producers' shipments, 

Fina 1981 

Lone Star Steel Co--- *** 
LTV Steel Corp: 

Jones ' Laughlin Steel Inc- -- *** 
Republic Steel Corp-- *** 

Total LTV Steel Corp *** 
U.S. Steel Corp----- *** 

Subtotal-· *** 
Other firms- *** 

Total·-· 100 
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Two firms, National Pipe & Tube Co. and Bethleham Steel Corp., ceased 
producing oil country tubular goods in December 1982 and March 1983, 
respectively. These firms together accounted for*** percent of U.S. 
producers' shipments in 1981. Two other firms, Maverick Tube Corp. and 
Central Steel Tube Co., which accounted for*** percent of U.S. producers' 
shipments in 1981, have filed for reorganization under the provisions of the 
bankruptcy laws. 

The Foreign Industries 

Argentina 

One Argentine fi,.., Dal•ine Siderca, accounted for * * * percent of 
Argentina's exports of oil country tubular goods to the United States during 
1981-83. The fint operates a se .. less oil country tubular goods mill which, 
according to counsel, has been operating at * * * percent of its capacity 
during 1981-83. Oal•ine's exports to the United States, according to data 
presented by counsel, decreased fro11 * * * short tons in 1981 to * * * short 
tons in 1983 (table ~). The fi,.. projects that it will ship*** short tons 
to the United States in 1984. The U.S. iaarket accounted for approximately 
* * * percent of Argentina's total exports of oil country tubular goods during 
1981-83. 

Brazil 

Table 5. Oil country tubular goods: Dalmine Siderca's exports to· 
principal .. rkets, 1981-83, and projected 1984 

* * * * * * * 

Three firas produce oil country tubular goods in Brazil. Persico 
PizL••iglio. S.A. and Confab Industrial, S.A., produce and export 1<>1o1>-9rade 
w.lded oil country tubular goods which are used in shallow wells. The third 
fira, P'\annesMann, S.A., a subsidi•ry of a German firm, produces sea•less oil 
country tubular goods. It accounted for about*** of Brazil's exports 
of oil country tubular goods'• to the United States in 1983, the first year it 
sold the product to the United States (table 6). The home market accounted 
for*** of the fin1 1 s shis-ents during January-March 1984, and the U.S. 
Market accounted for * * * percent of shipments in January-March 1984. 

l•ble 6.---0il country tubul•r goods: Production, capacity, and shipments by 
P'\annesmann, $.A., 1981-83, January-March 1983, January-March 1984, and 
projected 198~ 

• • • * * * * 
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Korea 

Five firms produce oil country tubular goods in Korea~Oong Jin Steel 
Co., Ltd.; Hyundai Pipe Co., Ltd.; Korea ~teel Pipe Co., Ltd.; Pusan Steel 
Pipe Industry Co., Ltd.; and Union Steel Manufacturing Co., Ltd. These finns 
produce and export welded carbon steel pipes and tubes which meet the lowest 
grade of the AP! oil country tubular good specifications. There was no ho11e 
market for oi 1 country tubular goods in Korea during 1981-83. Virtually all 
of.Korea's shipments of oil country tubular goods are exported to the United 
States, as shown .in table 7. 

Table 7. Oil country tubular goods: Korean production and shipments, 
1981-83, January-March 1983, and January-March 1984 

January-flilrch·-
Item 1981 1982 1983 

1983 1984 

Production- -- -1,000 short tons-: 120 47 95 3 73 

Shipments to-
Home market --1, 000 short tons-: 0 0 0 0 0 
United States- ··· do--·: 112 43 88 11 59 
All other· do--: 0 1/ 0 0 3 

Total-:--- do---: 112 43 88 11 62 

Shipments to the United States 
as a share of total 
shipments- ·- ·-------percent-: 

!/ Less than ~00 short tons. 

100 100 100 100 

Sour~e: Compiled from data sublnitted by counsel for the producers in Korea. 

MPxico 

9S 

Alcordinq to the petition, four Mexican firms produce and export oil country 
tubular· goods tu the United States. One firm, Tubos de Acero de Mexico, S.A., 
begc.in exportinq S<'dmless oil country tubular goods (including "green tubes") to 
th~ United Stales in 1983. According to counsel for this firm, it entered the 
U.S. ITldrkPt in order to demonstrate to its customers worldwide that it can produce 
a sup~rior product on its new push piercing mandrel rolling mill which meets the 
high stdndards of the sophisticated U.S. market. 



A-13 

The company accounted for approximately ***percent of Mexico's total 
exports of oil country tubular goods in 1983. It utilized about*** percent of 
its productive capacity during 1981-83. Utilization*** during January-March 
1984. The firm's exports of oil country tubular goods to the United States 
increased from none in 1981 and 1982, to * * * percent of its total shipments in 
1983 and are projected to account for*** percent of shipments in 1984 (table 8). 

Another Mexican producer, Hylsa, S.A., produces unfinished welded carbon 
ste~l casing. According to counsel for Hylsa~ in May 1984, before these 
proceedings were initiated, Hylsa terminated its exports of this product to the 
United States. The firm has no plans to resume such exports or to export any 
other type of oil country tubular goods to the United States. No information is 
available on the other two Mexican producers cited in the petition, Tubacero, 
S.A., and Productos Tubulares Monclava, S.A. 

Table 8.---0il country tubular goods: Production, capacity, and shipments of 
Tubos de Acero de Mexico, S.A., 1981-83, January-March 1983, January-March 
1984, and projected 1984 

* * * * * * 

According to the petition, there are six Spanish mills which produce oil 
country tubular goods. Data on the production, capacity and exports of these 
mills are presented in table 9. The United States is Spain's single largest 
market for oil country tubular goods. 

Table 9.---0il country tubular goods: Spanish production, 
capacity and exports, 1981-83 

Ite111 1981 1982 

Production-·- .. -·-· -- ----1,000 short tons-: 106 47 
Capc.ic i ty-- - - ------- --- -·- .. ----- ---d~: 128 58 
Capacity utiliLdtion--- -- --------percent--: 83 81 

£. xports: 
United States ---· · -· ------- -· ~o--: 116 63 

1983 

SS 
61 
90 

22 
All other markets-- - ---- - ··· ---do--: 

-~~~_;;...--'-~~~_;;.;;..,_..;_~~~==-
3 13 12 

Tut~l -
ShipmC'nls to the UnilPd 

States as a share of 
lot ... 1 t'Kports· -

--do--: 

----- pprcent- : 

119 

97 

76 34 

83 65 

Sourc<': Compiled from datc.i submitted by counsel for the Spanish producers: 
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According to counsel for the Spanish exporters, 60 percent 
Spain's exports of oil country tubular goods are sea~less. 
welded. All of the exports are unfinished, comprising the 
tubes" and plain-ended tubing and casing. 

Drilling rigs abroad 

to 70 percent of 
The remainder is 

so cal led "green 

H0tae-111arket de111and for oil country tubular goods is dependent upon the level 
of oil and gas drilling. Infonnation on the level of drilling in Argentina, 
Brazil, Korea, Mexico, and Spain, as measured by the number of active rigs, is 
presented in table 10. These five countries operated a total of 347 rigs in fllarch 
1984 which is only a fraction of the 2,206 rigs operated in the United 
States during the same period. 

Table 10.--Active oil and ~· drilling rigs in Argentina, Brazil, Korea, 
Mexico, and Spain, in fllarch of 1982, 1983, and 1984 

Country 1982 1983 1984 

Argentina 73 63 82 
Brazil 93 98 65 
IC ore 0 0 1 
Plexico ------·--· 211 187 194 
Spai 14 9 5 

Total 391 357 347 

Source: Hughes Tool Co. as published in the Oil & Gas Journal. 

U.S. Importers 

There are dozens of fires which import oil country tubular goods into the 
United States. In general. two types of concerns--independent trading 
companies and U.S. subsidiaries of foreign producers--import the product. 
!•porters frequently act as distributors. warehousing the product and filling 
orders fro• inventory. 

The Co111111ission received usable information concerning inventories held by 
importers of oil country tubular goods from Korea. Information on inventories 
of the product frOftl Argentina, Brazil, Mexico, and Spain are not available. 

Yearend inventories of the Korean product held by the reporting firms 
increased frOftl * * * short tons in 1981 to 18,765 short tons in 1982; 
inventories then decreased irregularly to 8,161 short tons, as of 
P\arch 31, 1984 (table 11). The ratio of inventories to shipments of the 
reporting finns increased fro• * * * percent in 1981 to 70 percent in 1982. 
Inventories of Korean oil country tubular goods then decreased steadily to 
5 percent of annualized shipments by Mdrch 31, 1984. 
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Table 11.--0il country tubular goods: Importers' end-of-period inventories 
and shipments of the product imported from Korea, 1981-83, January-March 
1903, and January-March 1984 

January-March--
Item 1981 1982 1983 -

1983 1984 

Inventories~~short tons-: 
Shipments do----: 

*** 
*** 

18,765 
26,801 

7,601 
46,455 

13 ,388 
9,027 

8,161 
37,752 

Ratio of inventories 
to shipments-percent-: *** 70.0 16.4 37 .1 !/: 5.4 !/ 

1/ Based on annualized shipments. 

Source: Compiled fro• data submitted in response to questionnaires of the 
U.S. International Trade C:O..ission. 

Consideration of Material Injury 

The information presented in this section of the report was obtained from 
responses to questionnaires of the Commission. All known U.S. producers 
responded to the Colllaission's questionnaires. Data in this section are for 
all oil country tubular goods. Information concerning welded and seamless oil 
country tubular goods is separately presented in appendix C. 

U.S. producers' caP!city and production 

U.S. producers' capacity to produce oil country tubular goods increased 
from 4.6 million short tons in 1981 to 5.0 million short tons in 1983, 
resulting in an increase of 9 percent in 2 years (table 12). It increased 
further (by 11 percent) in January-March 1984 compared with the level of 
capacity in the corresponding period of 1983. 

Table 12.---0il country tubular goods: U.S. production, capacity, and capacity 
utilization, 1981-83, January-March 1983, and January-March 1984 

Period 

1981- --------
1982----------
1983- - - -----­
January-March--

1983--- ----: 
1984--- ---------: 

Production capacity 

--1,000 short tons----

4,327 
1,876 

553 

103 
327 

4,569 
4,973 
5,001 

1,245 
1,379 

Capacity 
utilization 

Percent 

Source: Compiled from dat• submitted in response to questionnaires of the 
U.S. International Trade Commission. 

95 
38 
11 

8 
24 
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In 1981, several firms initiated programs to expand their capacity to 
produce oil country tubular goods. Many firms either abandoned or delayed 
their planned expansion in 1982 and 1983, when their production of oil country 
tubular goods plummeted. 

U.S. production of oil country tubular goods decreased dramatically fr<>11 
4.3 million short tons in 1981 to 553,000 short tons in 1983, or by 87 percent 
in 2 years. Production increased in January-f'tarch 1984, comi)ared with the 
level of production in the corresponding period of 1983. However, the level 
of production in January-f'larch 1984, if annualized, is below production levels 
in 1981 and 1982. 

With the decrease in production, utilization of productive capacity 
devoted to the production of oil country tubular goods fell from 95 percent in 
1981, to 38 percent in 1982, and 11 percent in 1983. In 1983, most of the 
U.S. oil country tubular goods productive facilities were closed for a portion 
of the year. U.S. producers utilized 24 percent of their productive capacity 
in January-March 1984. 

U.S. producers' shipments 

U.S. producers' shipments of oil country tubular goods followed the same 
trend dS production (table 13). Total shipments decreased by 83 percent fr09I 
1981 to 1983 and then increased in January-f'\arch 1984. Exports accounted for 
2 percent uf total shipments during January 1981-f'tarch 1984. 

lr.bl" 13 -- Oil country tubular goods: U.S. producers' shipments, 1981-83, 
January-f'larch 1983, and January-f'tarch 1984 

_ ·-··-. _ ... _________ C ... I._n_t_ho_u_s_a_nd_s_o_f_s_ho_._r_t_t_o_n_s_.),__ ___________ _ 

Prr-1 od 

1981· 
198.?· 
1981 
J.-.nunr-y ~r-ch -

1983 
1984 

Domestic 
shiptMnts 

4,629 
1,827 

794 

141 
329 

Export 
shipments 

72 
66 
13 

4 
3 

Total 

4,702 
1,893 

807 

144 
332 

·-·---· - . - - ·--- ---·----------------------------
Soun e Comp1 lPd from data submitted in response to questionnaires of the 

U ~. lnterna1t 1on.,i} lr-ade Commission. 

Note> R<>lttu~e uf rounding, fiqures may not add to the totals shown. 
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U.S. producers' inventories 

U.S. producers' yearend inventories of oil country tubular goods were 
equivalent to 6 percent of total annual shipments in 1981 (table 14). 
Inventories then increased to 22 percent and 25 percent of shipments in 1982 
and 1983, respectively. Inventories have decreased slightly to 18 percent of 
annualized shipments, as of March 31, 1984. 

Table 14.—Oil country tubular goods: U.S. producers' inventories and 
shipments, 1981-83, January-March 1983, and January-March 1984 

• 

▪ 	

Ratio of 
Period 	 Inventories 	Shipments 1/ : 	inventories 

• • 	 to shipments . 	 . . 	 • . 	 . 
	 1,000 short tons 	 Percent  

• 
1981 	 260 : 	 4,300 : 	 6 
1982 	 389 : 	 1,755 : 	 22 
1983 	 • . 	 184 : 	 747 : 	 25 
January-March— : 

1983 	 320 : 	 140 : 	2/ 	 57 
1984 	 223 : 	 312 : 	2/ 	 18 

1/ Shipments of firms which reported data on inventories. 
2/ Based on annualized shipments. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Employment 

The number of workers engaged in the production of oil country tubular 
goods decreased from.25,859 in 1981 to 3,934 in 1983, or by 85 percent (table 
15). Most of these workers belong to the United Steel Workers of America. 
Their total compensation decreased by 10 percent from $19.59 per hour in 1981 
to $17.56 per hour in January-March 1984. This decrease can be attributed to 
wage concessions negotiated between the unions and the employers: 
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Table 15.-Average nu!Rber of production and related workers engaged in the 
manufacture of oil country tubular goods, hours worked by such workers, 
WilCJes paid, and total coapansation, 1981-83, January-March 1983, and 
January...,..rch 1984 

Nullber 
Hours Wages Total Period of 

workers worked paid co11pensation 

1981--------
1982--------
1983-------­
January...,..rch--

1983-------
1984i-------

25,8&9 
12,821 

3,934 

3,020 
5,660 

Thousands 

53,268 
24,228 

7I183 

1,424 
2,89S 

Per hou 

$13 .29 $19.59 
13.60 20.02 
12.84 20.12 

.. 
13 .28 22.30 
12.07 : 17.S6 

Source: eo.tpi led fra. ct.tea sut.i tted in response to questionnaires of the 
U.S. International Trade C:O..issian. 

lnco...-and-loss experience of U.S. producers 

Eighteen fi,..s supplied usable inca.e-and-loss data relative to thttir 
oS)9rations producing oi 1 country tubular goods. Thesa 18 finns accounted for 
about 90·percent of U.S. shir:-ents of such goods in 1981. The 1981-83 period 
was one in which sales of oil country tubular goods plunged dramatically and 
profits turned to losses. 

The inc09e-and-loss experience of 18 U.S. firms on their operations 
producing all oil country tubular goods is presented in table 16 for 1981-83. 
Net sales plunged annually from $5.4 billion to $618 million, or by 89 
percent, during the reporting period. Operating incOfllQ-or-loss decreased fro• 
an inc~ of $1.S billion, or 28 percent of net sales, in 1981 to an operating 
loss of $253 •illion, or 41 percent of net sales, in 1983. No fin1 sustained 
losses in 1981 and 13 fi,..s sustained losses in 1983. 
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Table 16.-lncome-and-loss experience of 18 U.S. producers on their operations 
producing all oil country tubular goods, accounting years 1981-83 

Item 1981 1982 1983 

Net Sales 1,000 dollars-: 5,404,769 2,729,815 618,070 
Cost of goods sold o-: 3,785,191 2,059,450 798,720 
Gross income or (loss) o-: 1,619,578 670,365 (180,650) 
General, selling, and administrative 

expenses o--: 94,721 128, H3 12.u1 
Operating income or (loss) do--: 1,524,857 542,252 (252,781) 
Depreciation and amortization expense j/ 

do-: 51,792 63,049 54,881 
Cash flow from operations do-: 1,576,649 605,301 (197,900) 
Ratio to net sales--

Gross income or (loss) percent-: 30.0 24.6 (29.2) 
Operating income or (loss) do-: 28.2 19.9 (40.9) 
Cost of goods sold o--: 70.0 75.4 129.2 
General, selling, and ad•inistrative 

expenses percent--: 1.8 4.7 11. 7 
Nutftber of f inns sustaining-

Gross losses 0 5 
Operating losses 0 8 

!/ Data are for 17 fi,..s. 

Source: Co•piled from data submitted in response to questionnaires of the 
U.S. International Trade Cotmnission. 

The Question of Threat of Material Injury 

In its examination of the question of a reasonable indication of the 
threat of 1aaterial injury to an industry in the United States, the Commission 
.. y take into consideration such factors as the rate of increase of the 
alleqed subsidized and LTrv i•ports, the rate of increase of U.S. market 
penetration by such i•ports, the quantities of such imports held in inventory 
in the United States, and the capacity of the foreign producers to generate 
••ports (including the availability of export markets other than the United 
States) 

Trends in imports and U.S. inarket penetration are discu,sed in the 
section of this report t~t addresses the caus~l relationship between the 
allPged injury and the imports which are allegedly subsidized or sold at 
LTFV. Available infonnation reqarding the capacity of the foreign producers 
to generate e•ports and importers' inventories are presented in the sections 
on the foreign industries and the U.S. importers. · 

10 
13 
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Consideration of the Causal Relationship Between Imports Alle«Jedly 
Subsidized or Sold at LTFV and the Alleged Injury 

Imports of the oil country tubular goods under investigation (including 
both those meeting and those not meeting API specifications) as_well as 
tubular goods not under investigation frequently entered the' United States 
under the same TSUSA item numbers during January 1981-March 1984. In order to 
obtain import figures for only the pipes and tubes subject to the 
investigations, the Commission sent questionnaires to a statistical sample of 
all importers listed in the net import file under the appropriate TSUSA item 
numbers. J/ Since the import data submitted in response to the Commission's 
questionnaires are limited, the import data presented here are compiled from 
official import statistics based on a concordance for pipes and tubes 
developed by the U.S. Department of Commerce. ~/ 

U.S. imports of oil country tubular goods from all countries decreased 
from 3.2 million short tons in 1981 to 661,000 short tons in 1983, or by 79 
percent (table 17). Imports increased from 134,000 short tons in 
January--March 1983 to 360,000 short tons in January-March 1984, or by 169 
percent. The principal sources of these imports in 1983 were Japan, Italy, 
West Germany, and Korea, as shown in the following tabulation: 

Source 
Percentage distribution 

of imports 

. Japan-- ·· ------
Italy -
West Germany----------------­
Korea ----·------
Canada-
Spain~ .. 
Frunce- -
Argentina 
Brcuil- ·-. 
Me>x 1co 
A 11 otht'r­

Tota 1 · - -- ---- - --·-·--·--------

40.4 
21.2 
7.7 
7.3 
4.4 
3.5 
3.2 
2.4 
2.3 
1.8 

2:.1-
100.0 

Note B"cmusP of rounding, figures 11\ciy not add to the total shown. 

A~ a shure of U.S. consumption, U.S. imports from all countries increased 
from 41 pPrcN1l in 1981 to 58 percent in 1982, and then declined to 45 percent 
in 1983 (tttblP 18). This share WdS 49 percent in January-March 1983 and 52 
PNlPnt in Ja1nuary-Mclrc.h 1984. 

·------ - -----·-------
1/ SPlNt ion of the appruprinlt' TSUSA items numbers was based on a 

tontur·dancC! d1~veloped by the U.S. Oepcirtment of Commerce (see app. 0). 
?I 5£>P app o 
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Table 17.---0il country tubular goods: U.S. imports, by principal sources, 
1981-83, January-March 1983, and January-March 1984 

January-March--
Source 1981 1982 1983 1983 1984 

. -
QuAntity (1,000 short tons) 

Argentina 23 17 16 5 !/ 
Brazil 53 56 15 2 
Korea 122 115 49 5 
Mexico ·5 2 12 2 
Spai 114 54 23 3 

Total 317 245 114 16 

Japa 1,469 1,257 267 49 
Italy 289 302 140 43 
West Genaany 592 289 51 3 
Other countries 524 .. 424 88 22 

Total 3,190 2,517 661 134 

Value (•illion dollars) 

Argentina 15 15 8 2 1.1 
Brazi 1 36 44 6 1 
Korea---- 59 58 16 2 
f'\e IC i C 3 2 5 1 
Spain 71 38 12 2 

Total- 184 157 47 8 

Japan--- -- 1,268 1,309 156 39 
Italy--- - -----------: 204 262 86 30 
Wes l Cennany--- -------: 419 279 26 3 
Other countries------: 453 404 56 16 

Tota 1-- 2,528 2,411 371 95 

!/Data rPvised to reflect i•ports from Venezuela of 4,189 short tons 
($1. 274, 993) entered under TSUSA i te• 610. 3925 and incorrectly 1i sted in 
offici•l statistics as i•ports from Argentina. 

Source: Compiled fra. official statistics of the U.S. Department of 
Comml'rte 

Note Because of rounding, fiqures may not add to the totals shown. 

6 
12 
31 
13 
10 
72 

121 
54 
47 
66 

360 

3 
5 

11 
5 
4 

28 

61 
20 
21 
31 

161 
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Argentina.~Imports of oil country tubular goods from Argentina decreased 
from 23,000 short tons in 1981 to 16,000 short tons in 1983, or by 30 
percent. Imports then increased 20 percent from 5,000 short tons in 
January-March 1983 to 6,000 short tons in the corresponding period of 1984. 
As a share of U.S. consumption, such imports increased from 0.3 percent in 
1981 to 1.1 percent in 1983. This share was 1.7 percent in January·-March 1983 
and 0.9 percent in January-f'\arch 1984. Counsel for the Argentine producer 
projects that imports in 1984 will total * * * short tons. 

Brazil.~Imports from Brazil increased from 53,000 short tons in 1981 to 
56,000 short tons in 1982, or by 6 percent, and then decreased 73 percent to 
15,000 short tons in 1983. Imports increased from 2,000 short tons in 
January-March 1983 to 12,000 short tons in the corresponding period of 1984. 
As a share of consumption, such imports increased from 0.7 percent in 1981 to 
1.3 percent in 1982 and then declined to 1.0 percent in 1983. In 
January-March 1984, this share was 1.7 percent. 

Korea.~Imports from Korea decreased 60 percent from 122,000 short tons, 
or 1.6 percent of consumption, in 1981 to 49,000 short tons, or 3.3 percent of 
consumption, in 1983. They increased from 5,000 short tons in January-March 
1983 to 31,000 short tons, or 4.5 percent of consumption, in January-March 
1984. 

f'lexico.~Imports froa Mexico decreased from 5,000 short tons in 1981 to 
2,000 short tons in 1982 and then increased to 12,000 short tons in 1983; such 
imports amounted to 13,<X>O short tons in January-March 1984. Imports fro• 
Mexico accounted for 0.8 percent of U.S. consumption in 1983 and 1.9 percent 
in January--f'\arch 1984. Counsel for one rtexican producer projects that the 
company will export * * * short tons of oil country tubular goods to the 
United States in 1984. 

~.~Imports from Spain decreased 80 percent from 114,000 short tons, 
or 1.5 percent of consumption, in 1981 to 23,000 short tons, or 1.6 percent of 
consumption, in 1983. Such imports increased to 10,000 short tons, or 1.4 
percent of consumption, in January-March 1984. 

Cumulated imports.-Cumulated imports of oil country tubular goods from 
Arqent1rw, Brazil, Korea, Mexico, and Spain decreased 64 percent from 317,000 
short tons in 1981 to 114,<X>O short tons in 1983, the share of consumption 
represent&d by such imports, however, increased from 4.1 percent in 1981 to 
7.9 percent in 1983 The volume of such imports increased in January-March 
1984, as the share of consumption expanded to 10.4 percent. The U.S. 
producers' share of the market declined from 59 percent in 1981 to 55 percent 
in 1983 and 48 percent in January-4"\arch 1984. 

Green tubes. -The only known U.S. importer of "green tubes," the Tubular 
Corp. of A1Derica, Inc .. and the rlexican and Spanish producers of these 
products assert that "green tubes" are not oi 1 country tubular goods, and, 
hence, should be excluded from the scope of the Commission's investigations. 
Imports of these products by the Tubular Corp. of America are presented in 
table 19. 
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Table 19. -Imports of "green tubes" by the Tubular Corp. of America, Inc., 
by sources, 1983, January-March 1983, and January-March 1984 

* * * * * * * 

Price·s --·-

Oil country tubular goods dre sold either to service centers/distributors 
or directly to end users. For the range of standard products for which price 
data was requested, sales were predominantly to service centers/distributors. 
U.S. producers generally quote prices on an f .o.b. mill basis. Importers 
generally quote prices as f .o.b. importer's warehouse. The price of a given 
item normally depends on a combination of pipe and tube specifications 
including method of production (seamless or welded), wall thickness, outside 
diameter, steel grade, and type and extent of end finishing, and other 
processing applications. 11 

U.S. producers 11\cilintain list prices, but they commonly offer substantial 
discounts from these prices. For example, as of October 28, 1983, lone Star 
Steel reported it formally offered a 115--percent discount from 
Feburary 1, 1983, list prices on grades H40, J55, K55, and 580 materials. In 
March 1984, Lone Star formally reduced discounting to 7.5 percent from the 
same list prices on those grades. 

The Commission requested price data for sales of six representative 
standard products to service centers/distributors or end users. Prices were 
requestPd from importers and U.S. producers on an f.o.b .. and a delivered basis 
to their largest customer in each quarter in 1982 and 1983, and in the first 
quarter of 1984. Reporting firms also indicated if sales reported in each 
product cateqory were for goods of seamless or welded construction (for 
products l· ~} and if sales were of grade J or K tubular goods. This further 
brl"'akdown allowed l"'Xdmination of exa~t product specification matches as well 
as compnri •.wns on o broddt'r product definition. The six product categories 
are: 

1 · flPI oilfield tubing, 2-3/8 inch diameter by 4 .. 43 pounds 
pl"'r foot. weldPd or sl"'eamless, non upset end, J55, plain end. 

'J - flPJ oilfield casing. !>-1/2 inch diameter by 13.7 pounds 
pP.r foot. J55 or K55, welded or seamless, plain end. 

3 · nPI oi lf1Pld casing, !>-1/2 inch diameter by 14 pounds per 
foul, J55 or K55, welded or seamless, threaded and coupled. 

4 - flPI oi lf1eld casing. 4-1/2 inch diameter by 10.23 pounds 
F><'r foot. JI)') ur l<".>5. W<' lded or seamless, plain end. 

-· ----··--·--·------·---------------------------------V Oil country tubuldr qoods dre sold with either unfinished ends (plain 
~nd~d) 0r finish~d ~nds finished ends are threaded and coupled in a variety 
~·f fdshi11n$ in(\ud1nq lonq, short, upset, and non-upset. 
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S.~API oilfield casing, 4-1/2 inch diameter by 10.5 pounds per foot, 
J5S or K55, welded or seamless, threaded and coupled. 

6.~API oilfield drill pipe, 4-1/2 inch diameter by 16.60 pounds per 
foot, internal-external upset, grade E, seamless, plain end. 

Most importing firms reported sales in tubing (product l) and plain-ended 
casing (products 2 and 4). Producers most commonly reported sale~ in threaded 
aiid coupled casing (products 3 and S) and the larger diameter (5-1/2 inch) 
plain-ended casing (product 4). Sales of drill pipe (product 6) were not 
reported by any importing finas. Only 3 producers reported prices for drill 
pipe. Producer and importer reporting matched best on products 1 and 4. 

In the price analysis which follows, broad product categories are used as 
a basis for calculation of price trends. Weighted-average prices, price 
ranges, and margins of underselling/overselling are also provided for these 
product categories in order to gain an overall view of import competition. At 
the sanie time, however, calculation of weighted-average prices and margins of 
underselling/overselling, broken down by specifications within product 
categories, is provided in order to show price comparisons.for exact product 
matches. 

Price trends.--Oownward moventent of prices of oil country tubular goods 
from 1981 up to the second half of 1983 occurred while several factors were at 
play. Following the period of peak de111and in early 1981, oil country tubular 
goods inventories rose steadily as the number of drilling rigs in operation 
declined. Lone Star Steel's yar'd survey reports that beginning 1981 
inventories held by steel yards were 2.7 million short tons and beginning 1983 
inventories were S.8 million short tons, representing a 120-percent increase 
in 2 years. The number of active drilling rigs decre·ased 46 percent between 
March 1981 and March 1983, fro• 3,656 to 1,957 rigs over the 2 years. 

Figures for late 1983 and early 1984 show inventories beginning to 
decline and active drilling rigs on the increase. As of the beginning of 
1984, inventories held by steel yards fell to 4.0 million short tons, 
representing a 32-percent decrease compared with that of inventories in 1983, 
but relftdining above the 1981 figure Drilling rigs in operation in March 1984 
increasP.d 13 percent to 2,206 rigs, compared with the number in operation in 
March 1983. Both imported and domestic prices of oil country tubular goods 
follow similar trends with prices decreasing from 1981 through mid-1983 and 
then increasing slightly in most products beginning in the third or fourth 
quarters of 1983. 

Indices in table 20 show relative changes in weighted-average prices by 
produtt and country of origin usinq first quarter 1982 as a base period. 
Countries of origin for which a base period figure was not available are not 
prPs\mted. 
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Table 20.~Indexes of weighted-Average net selling prices for sale of i11pe>rts 
from selected countries and for domestic oil country tubular goods to 
service center/distributor cust01Aers, by country of origin, by types of 
products, and by quarters, January 1982-f1arch 1984 

Product 1 Product 2 

Per.iod United 
Brazil: 

United 
States Korea States Korea 

1982: 
January-flare *** *** *** *** April-Jun *** July-Septe..t>er *** *** October-Oecelftbe *** *** *** 1983: 
January-Mil re *** *** *** April-June *** *** - *** July-Septeiabe *** *** *** *** October-Dec..t>er *** *** *** *** 1984: January-Mil re *** *** *** *** 

Product: Product Product: Product 
3 4 s 6 

United United United United 
States StatH Korea States StatH 

1912: 
January-f'\arc 100 100 *** 100 *** April-June 17 80 *** 93 *** July-Septellbe 76 77 *** 73 
Oc tober-0.cellber 73 72 *** 70 

1981; 
January~rc 66 67 *** 68 
April-Jun S7 66 *** 61 
July-Septetaber 62 6S *** 61 
Octot>.r-Oeceabe 66 70 *** 63 

1984: J•nuary~rch 74 70 *** 66 *** 
Source: eo.pi led froa data sut.i tted in response to questionnaires of 

the U.S. International Trade Co ... ission. 
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Producer price trends.~Products for which indices are available 
(products 3, 4, and 5) show average producer prices falling between 26 and 34 
percent from the beginning of 1982 to the beginning of 1984. Prices decreased 
up to mid-to-late 1983, and then began to increase slightly. Producer prices 
of product 3 decreased by 43 percent up to the second quarter of 1983, down to 
$512 per ton from a base price of $902 per ton. Prices improved thereafter to 
$670 per ton in 1984, or 26 percent below the base price. Producer prices for 
product 4 fell by 35 percent from $637 per ton in the base period to $416 per 
ton in the third quarter of 1983. By the first quarter of 1984 prices reached 
$449 per ton, dropping by 30 percent from that of the base period. Prices for 
product 5 followed a similar pattern. 

·Importer price trends.--Average import prices also declined through 
mid-1983, and as seen in the case of producer prices, slight increases in 
average prices were evident by mid-to-late 1983 and into 1984. Average prices 
of products imported from Korea fell by between 29 and 34 percent over the 
full period. Prices of product 1 imported from Korea decreased by * * * 
percent from * * * per ton in the base period to * * * in the third quarter of 
1983. For example. prices fell by*** percent in the overall period as they 
firmed up to * * * per ton in the first quarter of 1984. Following a similar 
pattern, the price of product 1 from Brazil decreased by * * * percent, from 
* * * per ton in the first quarter 1982 to * * * per ton in the first quarter 
of 1984. 

Margins of underselling.~For purposes of calculating margins of 
underselling or overselling product categories were broken down into specific 
grade (J or K) and processing (seamless or welded) for those specifications 
where direct comparison is possible (table 21). Average margins and 
percentages of underselling or overselling by country of origin according to 
the five basic product cate<Jories are presented in table 22. Product 6 (drill 
pipe) does not appear in either table since no prices for this product were 
reported. Price ranges are shown in table 23 by product category and source. 

Korea.~KorPan imports of grade JS5 welded products generally undersold 
domestically produced goods by margins ranging from 2 percent to 16 percent 
(table 21) In the first quarter of 1984, the average Korean price of $456 
per ton for product 1 undersold the U.S. price of $505 by 10 percent. 
Incidences of overselling by Korean imports are observed in the first quarter 
of 1983 by • • • percent, or • * * per ton, for product 1 (JS5 welded) and by 
*••percent, or*** per ton, for product 4 (J55 welded). Overselling by 
• • * percent, or * * • per ton, is observed in the third quarter of 1982 for 
product 2 (JSS welded). f'largins of underselling range fr·om 7 to 13 percent 
for product 1. 

Average 11Wrgins of underselling were highest in product 2, ranging from 3 
to 16 percent and lowest in product 4, ranging from 2 to 7 percent. In the 
first quarter of 1984 the average Korean price of $430 per ton for product 2 
was * * * percent below the U.S. price of * * *· In the same quarter, the 
Korean price of $426 per ton for product 4 undersold the U.S. price of $449 by 
S percent. 
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Table 21.~The average prices and percentage margins {per ton) by which 
imports undersold or (oversold) domestic products to service center/ 
distributor customers, by country of origin, product specifications, and 
quarters, January 1982-March 1984 

Product 1 J5S welded Product 1 J5S seaaless 

Product and period U.S. Brazil Korea U.S. Brazil Spain .. 
:price:Price:per; :P . :per- :Price=Price:per; :p . :per-rice rice : : :cen : :cent : : :cen : :cent 

1982: 
January-March---:$755 *** *** *** *** ***: 
Apr i 1-June·· *** 
July-September~: 619 *** October-December: 573 *** *** 

1983: 
January~rch-: *** *** *** *** 
Apri 1- June-- -- : *** 411 *** *** 
July-September~: 405 *** *** *** 
October-December: 488 *** *** *** *** *** 

1984: 
January-March--: 505 456 10 *** *** *** 

Product 2 J55 welded Procut 3 K55 sea•less 

U.S. Spain Korea U.S. Argentina 

:P . :per- :p . :per-: 
:Price : rice:cent : rice:cent: Price Price : per­

: cent 

1982: 
January-Mc.lrch-~: 651 
Apri 1--June-- ---: *** Ju 1 y-September- *** *** :*** *** 
October-December: *** *** :*** *** 

1.983 
Janudry -4"\arch -- : *** *** :*** *** 
Apr i 1- June- *** *** *** *** :*** *** 
July-September -: ••• ••• ... *** :*** *** *** *** October-December: ••• *** *** :*** *** *** *** 

1984 Jan. --Mdrch -- -: ••• ••• ••• ... :*** *** *** *** 
--------

~'Pe footnotes dt end of table. 
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Table 21.~The average prices and percentage margins {per ton) by which 
imports undersold or (oversold) domestic products to service center/ 
distributor customers, by country of origin, product specifications, and 
quarters, January 1982--March 1984~Cont1nued. 

Product 4 J55 welded Product 5 K55 seamless 

Product and period U.S. Korea Spain U.S. : Argentina 

:Price:Price:per~ :Price:per- :Price=Price:per~ 
: : :cen : · :cent : : :cen 

1982: 
January-March---: 633 597 6 *** April-June 508 IHI* *** *** 
July-September~: 488 *** *** *** October-December: 460 .... *** *** 1983: 
January-March-: 428 *** *** *** Apri 1-June 423 *** *** 
July-September~: 416 Hlf HM *** *** *** October-December: 443 *** *** *** *** ·' *** 1984: 
January-March--: 449 426 5 *** *** *** *** *** 

Source: Compiled from data submitted in response to questionnaires 
of the U.S. International Trade Commission. 

Mexico 

:Price:per-
: :cent 

*** ilff 

*** *** ff* *** 
*** *** 
*** *** 

Brazil.~Brazilian imports of product 1 were both seamless and 
welded. The one reported sale of welded tubing (product 1) at a price of 
* * * per ton undersold the average U.S. price of $755 per tnn for product 1 
in first qudrter 1982 by * * If percent. Brazilian seamless tubing at * * * 
per ton in the third quarter of 1983 undersold the average U.S. seamless 
tubing price of * * * by * * M percent. In the first quarter of 1984, the 
average Brdzilian price of seamless tubing at*** per ton undersold the U.S. 
price of * • If by If * * percent. 

~in.- Three inciden,es of underselling the domestic prices by 
Spdnish imports is observed in product 2 (grade J55, welded) on table 21. For 
thP third quarter of 1983, Spanish imports of product 2 sold for an average of 
* * * per ton, * If M percent below the U.S. price of * * * per ton. One · 
instdnce of overselling occurred in product 4 (J55 welded) in the fir.st 
qudrter of 1984 when Spanish imports sold for * * *.per short ton, or * >f * 
pprcent above the U.S. price of $449 per ton. 
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Table 22.--The average margins (per ton) by which imports undersold or (over­
sold) domestic products to service center/distributor customers, by 
country of origin, types of products, and quarters, January 1982-March 1984 

Product and period ___ e_r~a_z_i_l~_.__A_rg __ e_n~t~1-·na ......... _,_~Me~x~i~c~o_,_~~--"'s.pa __ i_n __ ---.~_K_o_r_e_a __ __ 
:Mar- :Per- Mar-:Per- :Mar- :Per- :Mar- :Per- :Mar- :Per-

gin :cent gin :cent gin :cent 

Product 1 
1982: 

January-March---: ***: *** 
1981: 

January-March---: 
April-June 
July-September--: 
October-Oecetlber: 

1984: 

***: *** 
***: *** 

January-March---:. ***: *** 
Product 2 

1982: 
July-September--: 
October-Oeceiaber: 

198l: 
January-11\arch---: 
April-June 
July-Septetaber--: 

1984: 
January~rch---: 

Product 3 
1983: 

July-Septe111ber--: ***: *** 
October-Oecellber: 

1984: 
January-11\arch---: 

Product 4 
1982: 

January-11\arch---: 
April-June 
July-Septe•ber--: 
October-Oecellber: 

1983: 
January-f'\arch---: 
Apri 1-June 
July-Septe•ber--: 
October-Oece111ber: ***: *** 

1914: 
January-March---: ***: *** 

Product S 
1983: 

January-f"\arch---: 
April-June 
July-Septe•ber--: 
October-December: 

1984: Jan. -f'\ar--: 

***: *** 
***: *** 

***: *** 

*** *** 

*** *** 
*** *** 
*** *** 

***: *** *** *** 
***: *** *** *** 

gin :cent 

***: *** 
***: *** 

***: *** 
***: *** 

***: *** 

*** 
*** 

*** 

*** 
*** 

*** 

gin :cent 

*** *** 

*** 
39 

460 

*** 

*** 
9 

51 

*** 

52 10 

(18): (4) 

*** *** 

*** *** 
*** *** 
*** *** 

*** *** 

40 6 

*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 
*** *** 

21 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Tr~e Commi!!ior. 



Tabl" 2.'.--R.ona"• .ond '"d&hted •"•r•&" n<'I ••ll1n1 pri<t•• f,>r ••I•• of i•p.:irt1 from 1elect,.d countriea end for 1ele1 of 
d••••tic rr<>ducte lo eervtc• c•nter/.t111r ibul•H cu1tn••r1, by countr1 uf ori&in, by typee of product•, end by 
qu•rt•r•, l1nuuy 19111-Man·b 1911:. 

Price• to 1ervice center1/di1tributor1 

Product and P•triud 0.-atic tru ll . 
: Ara•ntin• 

I Mexico 
I 

Sp•in Korea 

I i I I I . 
1H &h 1 low 1Ava. 1Ht&h 

I Low IAve. :Hi&h : Low :Ave. 1Hiah 1 Low 1Ave. 
t : : 

: lli&h 
I 

I • 
Low 1 Ave. ;High Low 1 Ave. 

: 
l l : I 

Product l 
l 982: I I I I I ***I*** I I I I I I I I I ***I***• *** ••• ••• •••••• January-March---1 I I I I I I - - - I - I - I - I - I - I - I***:*** I ••• April-June------1 - I - I - I - I - I - I - - - I - I - I - I .-•• 1 ***I*** I : : 

Jul y-Seple•t..r--1 - I - I - I - I - I - I - - - I - I - I - I I I I 767: 545: 619 
October-0.c..t>ert - I - I - I •••1 ***.1*** I - - - I - I - I - I ***1 ***I*** I 7671 500: Hl 

198} I I I I I I I I I I I I 
***I ***I*** I ***I*** I ••• January-t4arch---1 * * * 1 * * •: * * * I - I - I - I - - - I - I - I - I I I I I I 

Apa il-June------1 ** * 1 ** *1 * * * I - I - I - I - - - I - I - I - I ***1 ***I*** I 5201 4001 411 
July-S.pt-ber--1 *** 1 ••• ••• •••••• *** - - - I - I - I - I - I - I - I 4401 4001 405 I I 

* * •' ••• 1 •• * I 
October-O.c-b•r1 8651 )971 5271 I I I - - - I - I - I - I - I - I - I 4601 435: 453 

19841 I I I I I I I I I I I I I I I I 
Januarp-tt.rch---1 6161 4151 5071 * * *1 ***I*** I - - - I - I - I - I - I - I - I 4631 4501 456 

Product 2 I I I I I I I I I I I I I I I 
19821 I I I I I I I I I I I I I I I I I 

January-t4arch--1 - I - I - I - I - I - I - I - - I - I - I - I - I - I - I 6651 640: 651 
April-June------:*** 1 ***1 ***I - I - I - I - I - - I - I - I - I - I - I - I - I 
July-Se pte•b•r--1 * * * ••• *** - - - - - - - I - - I - I - I H51 4271 478 I ' I - I I I I I I 
October-Dece•b•rr *** ***1 ••• : - I - I - I - I - - I - I - I - I - I - I - I ***1 ***I *** 

1981: '••• ***I ***I I I I I I I I I I I I ***: ***: *** January-ftarch---1 I I - I - : - I - I - I - l - : - I - I *•tt ***'***I ***' ***I *** Apri l-June------1 * * * *** *** : I - I - I - I - I - I - I - I - l - I ***I ***I*** I ***: *** : *** July-Septe•ber--: *** ***1 ***I - I - I - I - I - I - I - I - : - I 
***I ***:***I ***I*** I *** October-Dec .. ber: - - I - : - I - I - : - I - : - : - I - I - I I I l I : 

19841 I I I : : l I I I : I I •••' ***:*** J anuary-Harch--1 * * * ***:***I - I - : - I - I - I - I - I - : - I : : I 432: 428: 430 
Product J 

19821 I I I 
January-Harch---:1,010: 819: 903: 
April-June-----:1,010: 518: 789: 
July-September-~:l,031: 587: 684: 
October-December:l,031: 509: 659: 

1983: 
January-March---: 987: 508: 595: 
·Apr it-June------: 844: 481: 512: ; . .,; ···= ***: .-•• : •1i• :*** 
July-September--: 975: 489: 559: : I : ···= *** : ••• October-December: 827: 509: 592: - : - : - : : I 

1984: I I 
January-Harch---:1,0481 509: . 6701 - I - I - I ***I ***I*** 

I I I I I I 

> 
I 

(,I 
...... 
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Argentina.--Imports from Argentina were reported in the higher 
strength grade K~5 {seamless) for products 3 and 5. The average Argentine 
price of * * * per ton for product 3 (K55 seamless) in the first quarter of 
1984 undersold the price of the U.S. produced product of*** per ton by 
* * * percent. In the first quarter of 1984, average Argentine prices of 
* * * per ton for product 5 undersold the U.S. price of * * * per ton by* * * 
percent. 

Mexico.~Three incidences of imports of product 5 {grade 
seamless) from Mexico overselling the U.S. product are presented. 
product from Mexico sold at * * * per ton in the first quarter of 
undercutting the average U.S. prices of * * * by * * * percent. 

Transportation Costs 

K55, 
This 

1984, 

Domestic producers of oil country tubular goods are spread out 
geographically throughout the United States. Of the seven major U.S. 
producers of oil country tubuldr goods one is located in Texas (Lone Star), 
one is in Colorddo (Cf&J), three are in Pennsylvania {US Steel, J &·L, and 
Wheeling), and two are locatnd in Ohio (Armco and Republic-LTV). Smaller 
producers are located in Kentucky, Iowa, California, Misouri, Ohio, Oklahoma, 
Texas, and Pennsylvania. Some producers reported shipping costs and delivered 
prices from which representdtive transportation cost estimates could be 
drawn. Just as the bulk of oil country tubular goods imports enter through 
Houston ports, the bulk of domesticdlly produced oil country tubular goods is 
shipp<>d to the Texas/Oklahoma reqion. 

Since most imports enter the United States through Houston, inland 
shipping costs of importPd oi 1 country tubular goods to Texas could be 
estimated as comparable to those uf Texas--based producers at * * * percent or 
less of delivered price per ton Importers did not report data on shipping 
costs so figures compardble to those shown for producers are not available. 

Out of 16 domestil producers whilh provided pricing information, 11 
indicat,•d that ~hipping costs were pdid by the customer Two of these 
pr~~ucers arP locdt~ in * * * and thrne are in * * * and the remaining six 
dr·e loc~ted 1n vdrious other Stdll's Only one producer located in * ii ·* 
1nd1(~t<>d full Pdynmnt of shipp1nq costs for customers on a regular basis. 
lh1-s· pr~1ducer (• M ti ) reported only Sales to** M customers and reported 
sh1pp1ng costs n•pre<Jentinq S to 6 percent of delivered price per ton, 
Pdym~nt. cit time~. of som<' pnrt1on of shipping costs was reported by four 
produ<.ers Th(l<J(\ incid(?nCPS, however, occurroo almost exclusively in 1982. 

Reported shipping ~osts dS d perc~ntriqe of delivered price per ton ranged 
frum a l~-w l•f 3 p~rcent to" h1qh of 11 percent for producers outside Texas. 
Acrnrd1ng t11 figures rl•ported by certc1in prod1Jcers, shipping costs as a 
pt•n,_•nt .. qe uf delivered priu~ per tnn listed for Texas-based customers 
riVHri'J<'d ·i 4 pert..N•l for ci firm in w 11 M; 4-·ll percent for one in***; 
6 B P'•rc(•nt fur those in II If • , and 7 percent for one in * * M. Costs 
n•p1>rlrd by one 11 • 11 produ( Pr averdg~d around 2--'l percent of delivered price 
P•''" ltin Twu producers. rimong thost> listing no shipping costs figures, 
1ndll,..ll•d p11kups w<'r<' lnrldl• by ·ustom<'rs' trucks. 
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Exchange rates 

Nominal depreciation.--Currencies of the five countries covered in this 
investigation all depreciated, in nominal terms, relative to the dollar from 
the first quarter of 1981 to the first quarter of 1984 (table 24}. Nominal 
depreciation ranged fro• 16 percent for the Korean won to over 99 percent for 
the Argentine peso. Other currencies also depreciated substantially ~ about 
94 percent for the Brazilian cruzeiro, 84 percent for the Mexican peso, and 
nearly 45 percent for the Spanish peseta. 

Real depreciatio~ When indexed to reflect the effects of wholesale 
.inflation rates in each country, actual depreciation of the currencies 
vis-a-vis the dollar was less severe though still substantial. Indexes of 
real dollar exchange rates of the currencies show the real values of these 
currencies depreciating by: about 14 percent for the Korean won from first 
quarter 1982 up to first quarter 1984; about 27 percent up to the fourth 
quarter of 1983 for the Spanish peseta; almost 21 percent for the Brazilian 
cruzeiro up to first quarter 1984; nearly 31 percent for the Mexican peso to 
1984; and 46 percent up to third quarter 1983 for the Argentine peso. 

Lost sales 

Four U.S. producers, * * *, provided the Commission with information 
concerning instances in which they allegedly lost sales to low- priced imports 
of oil country tubular goods from Argentina, Brazil, Korea, and Spain. Twelve 
other U.S. producers stated that they too had lost sales to low-priced 
imports, but were unable to provide any details concerning their lost 
business. The alleged lost sales involved 31 transactions with 21 customers. 
The staff contacted 13 of these customers. These customers' purchases of oil 
country tubular goods are discussed below. 

CustC>Mr one***.-*** stated that in*** it was unable to sell 
* * * short tons of oil country tubular goods for*** to*** because it 
purchased * * * material for * * * instead. A spokesman for this customer 
stated that he purchased both U.S.-produced and imported oil country tubular 
goods. He would not discuss any details of his purchases over the telephone, 
however. 

Customer two * * *.--* * *asserted that in** *, * * * rejected its 
off er of * * * for * * * short tons of * * * and bought the product from * * * 
instead. A spokesman for * * * stated that he has not purchased an imported 
oil country tubular goods since 1982, and is not familiar with oil country 
tubular goods imported from any of the five countries which are the subject of 
these investigations. 

Customer three***.--*** stated that in*** , * * *, * * *, bought 
* * *short tons of oil well casing from*** for*** , which was*** 
less than * * * offer. A spokesman for the company stated th~t the price of 
oil country tubular goods is the lowest it has been in 15 years. The company 
has bought pipe from Argentina, Korea, and Japan as well as from U.S. mills. 
The spokesman reportpd that as long as the pipe has API certification, that 
price 
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Table 24.--Nominal and real exchange riolte indexes between the U.S. dollar a.nd 
the Argentine peso, Brazili•n cruzeiro, Korean won, Mexican peso, and the 
Spanish peseta, by quarters, Ja.nua,.y 1981-March 1984 

Period Argentine peso :erazilian cruzeiro Korean won 

1981 
January-March-----·-: 
Apri 1-June--
Ju ly~September---- -·: 
Oc to be r-Oecember- --- : 

1982: 
January-March-- -~-: 
Apri 1-Jun 
July-September 
October-December---: 

1983: 
Janudry-March- ----: 
April-June--
Ju 1 y-September---­
Oc tober-Oecember--- : 

1984: Janua.ry-~rch---: 

Nominal 

100.0 
58.4 
42.8 
ll. 7 

21.4 
16.1 
S.8 
!'>.2 

3.8 
2.8 
2.1 
1.2 

.8 

Real 

100.0 
7S.3 
33.3 
26.2 

64.1 
60.0 
36.7 
48.0 

50.4 
49.2 
ss.o 
S3.9 

Nominal Real 

100.0 100.0 : 
84.S 98.6 
71.0 95.0 
60.0 : 93.2 

51.3 92.9 
44.2 96.4 
37.4 95.8 
30.7 91.1 

21.6 
14.8 
11.0 
8.2 

6.2 

80.2 
72.5 
76.7 
78.5 

78.5 

Nominal 

100.0 
98.1 
97.4 
96.7 

94.1 
91. 7 
90.1 
89.7 

88.6 
86.8 
85.0 
83.9 

83.8 

Real 

100.0 
101.1 
102.8 
101.5 

99.3 
97.0 
95.1 
95.0 

94.2 
91.2 
90.3 
86.8 

86.0 

rktJCican peso Spanish peseta 

1981 
January- l"ldrch- -- -- · 
April-June- -- ---: 
July-SeptembQr- - -·· · : 
October-December 

1987 
Jdnuciry ~rch -- ··-·-: 
Apri 1 June- - -- -- -
July-September --­
October-December---

1983 
Jdnudry-~rch- - - ----: 
Apr i 1- June- -- -- --- · 
July-~eptember 

October-December--

1984: January-Mdr(h-

100.0 
97.S 
94.7 
91. 4 

68.4 
50.3 
35.8 
32.0 

23 .0 
20.5 
18.6 
17.0 

15.7 

Sourc~ Inte'ndtinnal ~~netary Fund. 

Real 

100.0 
101.1 
102.4 
105.0 

87 .0 
73.7 
62.3 
65.4 

60.8 
65.7 
65.7 
67.1 

69.4 

Nominal Real 

100.0 100.0 
92.2 94.9 
85.8 89.9 
87.5 94.1 

83.0 92.0 
79.3 89.9 
75.0 85.9 
70.0 82.0 

64.7 80.4 
60.5 77.0 
56.0 72.3 
54.4 72.5 

54.5 
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is the mo~t important criterid used in selecting a supplier. Although the 
spokesman could not provide information on specific transactions, he did state 
that the prices of oil country tubular goods from Argentina and Korea were 10 
percent to 10 percent lower than U.S. proaucers' prices. 

Customer four** *.~* * * stated that in*** it lost business to 
low-priced imports when this customer bought * * * short tons of * * * oil 
country tubular goods for * * * and turned down * * * bid of * * *· A 
spokesman for * * * stated that it purchases about * * * of oil country 
tubular goods per year from Romania, Spain, Japan, Mexico, Germany, Japan, and 
U.S. mills.· He stated that the quality of the pipes produced by*** in 
* * * is not as good as the quality of U.S.-produced pipes. This quality 
difference, according to * * *, would justify a discount of 5 percent below 
the price of U.S.-produced pipes. The price of the*** product, however, is 
20 percent below the price of U.S. material. The spokesman said that he 
certainly has declined U.S. offers and bought * * * pipes because they were 
cheaper than the U.S. pipes. He said that his last purchase of*** pipes 
was about 5 months ago and that he could not give details about the tonnages 
or competitive offers involved. 

* If If bought only imported oil country tubular goods until 1983 when it 
began to buy U.S.-produced pipes. U.S. pipes now account for 25 percent of 
If * * purchases. * * * stated that it is buying the more expensive U.S. 
product as a "hedge" in case there are tariff or quota restrictions i111posed on 
imports. 

Customer five * * *.~* * If asserted that it was unable to sell * * * 
short tons of oil country tubular goods to * * * in*** because of 
low-priced If* If imports. If If*· When contacted by the 
Commission staff, a spokesman for* * * said that his firm has never bought 
oi 1 country tubular goods imported from any of the five countries which are 
subject to these investigations. He said that his customers will not purchase 
pipe from these countries because of its preceived lower quality. 

£.ustomer six***.-*** said that in***,*** spent*** for 
If * If short tons of* If* oil country tubular goods. ***rejected bid was 
• • • lhe spokesmaan for • If If would not discuss his purchalses of oil 
country tubular goods over the phone. 

Customer seven * * *. -· * * * stated that in * * *, * * * bought * * * 
5hort tons of If* If oil country tubular goods for***· If** offer was 
* • *· **If is a distributor of oil country tubular goods, which***· It 
purchased about If If If worth of oil country tubular goods during January-June 
1984. A spoh>smdn for * ti * Sciid that until * * *, *** bought pipe from* * * 
nnd frum BrnLil nnd Koren. In MM M * M * ~ciised its prices and, as a 
con:;pquPnCl·. * ti ti now purchases only imported pipe. * * * said that the 
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prices of U.S.-produced oil country tubular goods are so high that * * * 
cannot resell them profitably to*** customers. The company selects its 
suppliers of pipe solely on the basis of price, as long as the pipe has API 
certification. The price of imported oil country tubular goods, delivered to 
* * If warehouse, is cheaper than the deiivered price of U.S.·-produced pipe. 
lhe spokesman was not able to discuss specific transactions in which * * * 
purchased lower priced imported oil country tubular goods_instead of 
U.S.-produced pipes. 

Customer eight * * *· -* • * reported that in ***bought If** short 
tons of * * * oil c.ountry tubular goods for * * *· * * * offer was * * *~ 
* * *was not willing to discuss its purchases over the phone. 

Customer nine • * *.-·* * * stated that in* * *, it was unable to sell 
* * * short tons of welded tubing to * * * for If * * because the company 
purchased the*** product for*** instead. A spokesman for*** said 
that they very seldom purchase foreign oil country tubular goods. He said the 
company had not to his knowledge purchased foreign goods in 1983 or 1984 but 
that he often did not know the source of the material. The spcikeslllCln said Lhe 
company buys frequrnt1y from* * * . He said imported products would have to 
be dt least 7 percent lower in price than domestic products before purchasing 
imports would be considered Price, quality, and availability were the 
factors that he said determine their purchases. 

Customer ten***.- * * M alleged lhalt it was unable to sell*** short 
tons of If M M to * M •, fur M * M since that company purchased the * * * 
product for* * * in** •. A spokesman for*** said that he has purchased 
no oil country tubular qoods for the past 8 months as inventory was being 
drawn down. Although hl' did not discuss specific transactions, he said the 
impurt<'d product wns c.hemper than the U.S. product, however, he prefers U.S. 
products. He said if pric€'s of import{'d and U.S. produced o\l country tubular 
qoods wen~ c.ompdr<tbleo, he would buy th(' U.S. product. If the foreign prices 
w£>re mort' than 10 ~rcl>nl cheaper than U.S. prices, however, he would buy the 
import.:>d product. 

~l!_stom~_r __ ~l_~~!!_!_ •--~ .- * * * stated that in * * *, it was unable to sell 
11 11 M short tons t•f WQ ld1>d cas i nq to * * * for * * * since the * If * product 
was pur ch.-.sPd for • * • A spokt."!Hncm for * * * said that the only foreign 
mc1terial they had purchcls•-d \UftS Jdpdnese because its quality was found to be 
dS good ch dnmt'sth He said lhe smaller sized (3--1/2" and 4-1/7") Japanese 
pipe WdS Sf' 11 inq dt nbout 1 S per-cerit lower thc:m domestic. An offer in the 
same pric{' r·snqt> fur * M • llldlt>r·ial had not been accepted due to cjuality 
l oncerns. 

~~~~'-''~_twel_v_E_>_~--~-~.- * * M alleged thal it was unable to sell*** 
short tons of If M • for close to If * * in * * .• as a result of* * * 
purcha1.:.ing the ltldtt'ri<d of * • * origin for M * * A spokesman for* * * said 
lhnt he du"' not havP d distributor relationship with a domestic producer 
thllugh lhl'y huve triNi unsuc·cessful ly to become a domestic distributor for 
N 11 II .md II lt M. Uc• Sd id they have not bought from >l * * since· that company 
h ... -. oU"'r regular dislr·ibutnrs, but lhat they do buy from***, * * *, and 
11 w • H<> sdid 11 11 11 buys b<..•th dtJmest. ic and foreign material and does buy 
l<oredn Rldtl'r ld J n•gu I rH l y HP said they purchclS(! about 70 percent foreign 
llldh•ria l oind 30 
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percent domestic material. Of the 70 percent imported, he said about 20 
percent comes from Korea. He said the Korean product quality was good, 
delivery was dependable, and the prices were competitive. He said the price 
of the Korean product today is about 10 percent less than the domestic p~oduct 
but that a year and a half ago the difference ...as probably 20 percent. Asked 
to cite specific instances in which he bought Koren oil country tubular goods 
in spite of a competing offer fro• a U.S. producer, the spokesman said 
purchasing d~d not operate this way. He said they regularly import an average 
of * * * short tons per 11e>nth from Korea and that no U.S. producer had shown 
an interest in supplying.this quantity. After Korea, he said ·the next 
greatest supplier is * * * in Houston. 

Cust0111er thirteen * * •.~• * * said that it lost sales of oil company 
tubular goods to * * *, * * * , because it purchased * * * short tons from 
* * * and * * * short tons fro11 * * * at prices substantially below prices of 
the * * * products. A spokea .. n for * * * said they buy 3apanese, Italian, 
and Geraan 111aterial due to their competive prices and good quality. He said 
they haven't bought any * * * .. terial and he could not think of any specific 
purchases of aaaterial froa * * *· He cited an example of a recent purchase of 
Japanese 8-~/8 inch casing for which * * * paid * * * per foot. He said the 
closest domestic price available was * * * per foot from a minimill, while 
larqe integrated producers were charqing * * * to * * * per foot for the same 
product. 
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APPENDIX A 

THE FEDERAL REGISTER NOTICES 
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Federal Register I Vol. 49. No. 123 I Monday. June 25. 1984 ! Notices Z59 

[lnvl:adglldal• Noa. 701-TA-215 ttirough 
217 ~ ..... •r) Md 7'31-TA-111 thrDug 
111(P• ..... ,)) 

OI Country T .... Qooda From 
Atgeldlna. 8ral, Korem. Mulco, anc 
Spa\ 

...er. lnternatioaa.l Trade 
Commlpioa. 

ACTION: Inatitution of prellmmary 
antidumping and countervailing duty 
inYeatigationa and schedullns of a 
conference to be held In connection w· 
the investigation&. 

as LCTift DATE June 13. 1984. 

•-.urr. The Commi•aion lives notir 
of the lnatitution of preliminary 
counterrail.bqJ duty lnvestiptiona 701-
T A-215 through %17 (Preliminary}. unci 
MCtion 703(a) of the Tariff Act of 1930 
(lit U.S.C.1871.b(a)) to determine 
wbather there is• reuoaabJe lndicati' 

. that an indmtry..in the United States i< 
materially injured. or is threatened wi 
material lntul'J, or the establiahment o 
an indmtry is materially retarded. by 
nuon of importa from Brui1. JCorea. 
and Spain of oil country tubular p>ds 
•• provided for in items 61o.32. 61Q.31. 
61Q.38. 610.40. th0.42. 610.43. 610.41, an 
610.SZ of the Tariff Schedules of the 
United States (TSUS). 1 upon which 
bounties or granta are allepd to be pa 

The Commiuion alao pves notice o 
the Institution of preliminary 
antidumping lnvestigationa 731-TA-lf 
through 196 (Preliminary) under sectio 
733(1) of the Tariff Act of 1930 (19 U.S 
1873b(a)) to deterinine whether there i 
a reaeonable indication that an lnduat 
in the United States ia materially 
Injured. or is threatened with material 
Injury. or the establishment of an 
industry In the United States is 
materially retarded. by reaeon of 
imports from Argentina. Brazil Korea. 
Mexico. and Spain of oil country tubui 
goods provided for in Items 810.32. 
61D.37. 610.39. 1510.40. 601.42. 610.43, 
610.49. and 610.52 of the TSUS. 1 which 
are allesed to be sold at lus than fair 
value. 
P'Ott PURTHlll INPOMIATION CONTACT: 
Abigail Eltzroth. U.S. International· 

' In particular. API and noaAPI oil -n tubina. 
caains. or drill pipes. which arw idanttl!ed bl lteui 
81G.3Zl9. 81G.3Zll. 8111.3233. 1111.3234. 81CUZ48. 
81G.32SZ. 81G.3Z54. 11G.3Z511. 11G.32N. 810-37ZL 
81().37:2. 81o.3741. 810.3742.. 8111.3751. 81Q.31121. 
810...'"935. 810.4025. 810.403a. 1110.~ 810.ml. 
810.43::.5. 810.4335. 810.tMZ. 810.41M4. 1110. .... 
810.41164. 810.4857. 810.41111& 810Allllll. 810-:lZ:L 
81CU222. 81Q.52211. 81Q.S240. 81Q.S242. 8111.SZ43. 
810.5244 of the TSUSA. 



A-41 

:!5908 Fmlr.ral Re-Ji'ltcr .1 Vui. 49. '.\lo. 123 I ~londay. Junf! :.'5. 191H / Notices 

Trade Commission. 701 E Stree!. :-.IW .. 
Washinghin. D.C. 204J6. tel~pnone .!0:?-
5;:3-0zs9. 

SUPf'\..EMENTAAY INFORMATION:. 

Bad ground 

These investigations are ooms 
Instituted in respo11se to petihvns filed 
on June 13. 19&1. by counsel fnr Lone 
Star Steel C<> .. and CF&I Steel C<>'1l·· 
U.S. producers of oil country tubular 
goods '·The Comm1S1ion must muke Its 
determination in these investlg3tlcna 
within 45 davs after the date of.the filing 
of the peihtiona. or by July JO. 198-i (19 
CTR W'.17). 

Partic:ipAtion 

Person• wishing to panicipate in these! 
i:westlgatlons as parties must fik an 
entry of appearance with the Secrl'l.!ry 
to the Commi111on. as provided in 

:iecuon .::m.11 of the C<:>mm1ss1on·1 Rules 
of Practice and Procedure ( 19 CTR 
::01.11).1101 later than seven 1:-1 days 
after the publication of lh11 noti.;e 1n the 
Federal Register. Any entry of 
appearance filed after this dalt! will lie 
referred to the Ch:urman. who shail 
de•ermme whether to ac.cepl the late 
entry for.good c.iu!ll" ;;hown by the 
?e~o:i desmn~ to file r!i~ entry. 

Servu:e or Documents 

The Secretary Wlil compile a 11:1"'11-.:e 
lt!!t from the entne'S of appeuancl' !iied 
1!l the'Se 1m.esngat1oru. Any part}· 
subm1t~ng a document in connecti<>n 
w1:h the tn\est1ga11ont shall. in addition 
:o comp•~ in~ wt th I ::018 of t~e 
Comrr .. ,,1on s rule'! i9 CFR :'.01 81. ie!"e 
, copy oi each sue!'! Jveument on 11:! 
,>th .. r pa Mil''! to the tn\ esllgallor.!. Such 
'II'!"\ ice sha :; conform ""tth t.'ie 
~·~u1remen:s set forth ~n I ZOl.161.bl of 
the '"Uie3 (19 CFR :cn.161bi). as amended 
b~ 47 FR 3368::. .\ug·.ist -i. 196:). 

Wntten Subminiooa 

.\nv )'enon mav submit to the 
C..im~1,s1•J:1 en or ~ .. fore J:.ily :o. ;9s.i. d 
w:-:•en sr.;tenent of mionr.anor. 
per'.·".el"'1 ·o ~he sut11~t rr.atter of ~e'e 
~' <>st1S1nt10•:s '1~ CFR ZO'." 151 :\ snir.ed 

Jr:;::ndi d!ld '.our:een (!4J C0i"':t'~ r;f iUCh 
"''1:err.enrs l"usi oe suomstte:! ·:~1 CFR 

Arw 'Ju!!nC'5 mfor:r1;it10n ~::~:,a 
')t.il)~::tc: dt!~ire' the Cvr;.!n1s41,w:. i\) 

::~u: ,u cor.:c.:.:e:1: .. 11 shJJ! be 5U!:l~:'.ted 
5<':lar;i·c1v. ano each sheer rnu~! h• 
c.""'·' m~ri<~a at ::ie tcp ··c.1r.f>Cf'n:1Ji 
B'"'sine5s Da:.i. Cor.fidentiai 
>'~::H~1ss1cns ~u5t ccniorm w:th "he 
~r· ~:·J;re~e:;:! of} :01.6 of ~hr 
C..ir:1rn1ss1on ~ rnies r1g CFR Z01.6J .. \!l 
wntter. ~ubm1ss1cns e'ce;it for 
-::;d.Jer.t:ai bus1::e5J jolJ. w1il ::i .. 

Conference 

Th~ Director of Operations of the 
Commission has scheduled a conference 
tn connection with these inv~stigations 
for 9:JO a.m. on July 6. 1984. at th~ U.S. 
International Trade Commission 
Building. :"01 E Street. NW .• Washington. 
D.C. Parties wishing to participate in the 
conference should contact Abigail 
Eltz.-oth (202-523--0289). not later than 
lZ:OO noon. July 5. 1984. to arrange for 
their appearance. Parties in support of 
the imposition of antidumping and 
countervailing duties in these 
In\ <'!ltlgations and parties in opposition 
to the imposition of such duties will 
each be collectively allocated one hour 
w11hin which to make an oral 
presentation at the conference. 

Public Inspection 

A copy of the petitions and all written 
suom1ss1uns. except for confidential 
bus111eu data. will be available for 
public inspection during regular hours 
\&43 a.m. to 5:15 p.m.) in the Office of 
the Secretary. U.S. lntemational Trade 
Comm1as1on. 110 E Street. NW~ 
W uhtn~ton. D.C. 

For further information concerning the 
conduct of these investigations and rules 
ur ger.eral application. consult the 
Comm1aa1on·1 Rules of PrRctice and 
Proced~. Part W. subparts A and B 
119 CFR Part W. as amended by 47 FR 
3368Z. :\ugust -l. 1982), and Part 201, 
Subparts A through E (19 CFR Part 201 
as amended by "7 FR 33682. Aug'.Jst 4, 
49821. 

Thts notice i• published pursuant to 
I ::o7 1~ of the Comnusaion's rules (19 
CFR Z07.12). 

1.,ufii; jUll'! 20. 1984. 
ir.euotb IL Ma-. 
S<!::::?:.;i,-y 

rl o.x. ..,.,.;91 Fli.d &-~; 8'.U .. , 

llUJMO c:ooc l'IDIMa-M 
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(A Ill IOI) 

OI Country TubuW Goods From 
9pein: INUl!tlon of Amldurnptng 
llftesti911tion 

AGBICT: lntemational Trade 
Adnunastration. Import Administration. 
Department of Commerce. 
ACT'I09C Notice. 

IUMllAR'Y: On the basis of• petition 
filed in proper form with the United 
Slatf!S Department of Commerce. WP. are 

initiatinlZ an antidumping du~· 
investigation to determine whethPr oil 
country tubular 1ood11 (OCTG) from 
Spein are being. or are likely to be. sold 
in.the United States at leu than £air 
value. The allegation of sales at less 
than fair value includes an allegation 
that home market and third country 
tales are beins made at leu than the 
COit of prodUGtion. We are notifying the 
United States IAtematiooal Trade 
Commiltioa (ITC) of this action 10 that 
it may determine whether imports of thiti 
product materially injure. or threaten 
material injury to. a United States 
industry. if this invutisation proceeds 
nol'.IDAlly. the rrc will make ita 
preliminary determination on or before 
July 30. 11184. and we will make oun on 
or before November zo. 1984. 

as wwwn DATE July 10. 1984. 

Po. SIUllTHEll ~TION CONTACT: 
Mary S. Clapp or Raymond Buaen. 
Office or lnvnttaationa. Jmport 
Administration. Jntemational Trade 
Administration. U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue NW .. Wubinston. DC 20230. 
telephone: (202J 377-2438 or 377-1278. 

.... • """"" ..aRMATIOlll: 
TMPedlloa 

On June 13. 1914. '" received a 
petition in proper form filed on behalf of 
Lane Star Steel Company and CFIJ 
Steel Corporation. In compliance with 
the filina requirements of I 353.36 of the 
Commerce Resulatiom (19 CFR 353.36). 
the petitioners allqed that the imports 
of the subject merchandise from spain 
are beiq. or are likely to be, sold in the 
United States at less than fair value 
within the meaning of section m of the 
Tariff Act of 1930. u amended (19 
U.S.C. 1873) (the Act), and that thew 
imports materially injure. or threaten 
material injury to, a United State• 
industry. The petition also alleges that 
sales of the subject merchandise are 
being made at le11 than the coat of 
production. Petitioners were unable to 
obtain price information for U.S. sales. 
Therefore. they calculated United States 
price based on the customs value for 
Spaniah importa of the merchandise 
during the fourth quarter of 1983 and the 
first quarter of 1984. with deductions for 
estimated inland freight costs in Spain. 
Since petitioners were unable to secure 
home market or third country prices for 
the merchandise subject to this 
investigation. foreign market value was 
based on Lone Star Steel's costs for the 
merchandise adjusted for certain input 
cost differences in Spain. Using this 
companson. there is an apparenl 
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dumping margin ranging from 4-0 to 215 
percenL 

laitiatiaa of Investigation 

Under section 732(c) of the Act. we 
mut determine. within 20 days after a 
petition ia filed. whether it sets forth the 
allegations neceuary for the initiation 
of an antidumping duty investigation 
and whether it containa information 
reuonably available to the petitioners 
IUpponin& the allegationa. We bave 
enmined the petition on ocrc. and we 
ban found that It meets the 
requirementa of section 732(b) of the 
Act. Therefore. in accordance with 
Mdion 132 of the Act. we are initiatiq 
an antidumpins invntiptio11 to · 
determine whether ocrG from Spain 
an betas. or are UkeJy to be. 1ald in the 
United Statell at leu than fair value. 
AlthouP tba petitioaen alleged that 
bome marbt and third country sala are 
betas made at leta tban the coat of 
producttaG ol tba subject merchandiae in 
Spain. they did not prcmde adequate 
bame market or third country pricet on 
wbicb to bue their alleptioaa. 
Tbetefore. we will DOl undertake to 
determine whether then are Mln at 
.._ tban the coat of production at tbia 
time. If oar innstipUoa proceeds 
DOnDailJ. we will mab our preliminary 
determination bJ NoYember 20. 19114. 

.... ollavewtipct. 
Tbe tmD "Oil Country TkbJar Gooda 

(OCT'CJ" COYen boUow steel prodw:ta 
ol drca1ar crou MCUoa intended for ue 
ill tbe dnllina of oU or PL It tncludes oil 
..u cums. tubina aad drill pipe of 
carboo or alloy steel wbetber welded or 
•amlna. manufactured to either 
A.menc:aa P9trolnm lmtitute (API) or 
DOD-API (e .... propnetaJy). 
apeciftcauona u cummtJy provtded for 
iD tbe Tan.ff Schedules of the Uruted 
Statft Annotated (TSUSA) items 
11o.m~11o.m~11D.JZ33.81CJ.32a 
11o.mz. 11o.32Se. 81Q.32.SI. 11o.32M. 
11D.37%1.110.312%. 110.3751. ISlQ.3925. 
11D.3835. 110.4025. 810.4035. 110.4225. 
110.4235. 110.4325. 110.4335. 810.4942. 
110.48M. 810.4848. 810.4954.110.4951. 
110.ae&. 810.4888. 810.49"70.11D.S2%1.. 
11G.5m. 81o.522& IS1o.5234.1Slo.5240. 
11CJ.5242. 1Slo..u43. and ISl0.5244. 

Thi. mve1n1auoa includes OCTC that 
an fimahed and unfinished. 

Noclftcatkm to rrc 
Section i32fdl of the Act ~w.res ua 

to notify the rrc of this action and to 
provide tt with the infonnation we used 
to amve at thit detemunation. We will 
llOtify the rrc and make available lo ii 
all nonpnvtl~ and nonconfidennal 
informatlon. We sill also allow the ITC 

accesa to all privileged and confidential 
information m our files. provided it 
confinm that it will not disclose such 
information either publicly or under an 
adminiatrative protective order without 
the consent of the Deputy Aaaistant 
Secretary for Import Administration. 

Prellmbwy Detenninatioa by rrc 
The rrc will determine by July 30. 

1984. whether there ia a reasonable 
indication thet importa of acre from 
Spain materially injure. or threaten 
material injury to. a United States 
indutry. II ita determination is negative. 
the investigation will terminate: 
otherwise. it will proceed acconlina to 
the statutory procedures. 

Deted: July z. 191M. 
AJaF ........ 

Dttputy ~t s.cr.tary for Import 
.1dlmn1ft1rlt10ll. 

Washington. D.C. 20230. telephone: (202) 
377-3962. 

SUPl'l.D11NTARY INFORMATION: 

The Petition 

On June 13. 1984. we received a 
petition in proper form filed on behalf of 
Lone Star Stael Company and CF&I 
Steel Corpontton. In compliance with 
the filina requirements of I 353.38 of the 
Commerce Regulations (19 CFR 353.36), 
the petitioners alleged that the imports 
of the subject merchandise from Brazil 
are being. or are likely to be. sold in the 
United States at less than fair value 
wi"thin the meaning of section 731 of the 
Tariff Act of 1930. •• amended (19 
U.S.C. 1673) (the Act), and that these 
imports materially injure. or threaten 
material inj\iry to. a United States 
indutry. The petition a1ao alleges that 
sales of the subject merchandiae are 
being made at leu than the cost of 
production. Petitioners were unable to 
obtain price information for U.S. Mln. 
Therefore. they calculated United States 
price based on the customs value for 
Brazilian imports of the merchandise OI Counlry T....._ Goode From 

8nlll: llllllmdiM of Antldurnping 
lnnallgellon · 

.....cY: IDtemational Trade 
Admlluatration. Import Administration. 
Department of Commerce. · 
ACTIGIC Notice. 

•-·n: On the basia of a petition 
filed in proper form with the United 

_ durtna the fourth quarter 1983 and first 
quarter 1984. with deductions for 
estimated inland freight coats in Brazil. 
Since petitionen were unable to secure 
home market or third country prices for 
the merchandise subject to thie 
investiaation. foreign market value was 
baaed on Lone Star Steel's coats for the 
merchandise adtuated for imput cost 

Stat .. Department of Commerce. we are 
initiatini an antidumping duty 
investigation to determine whether oil 
cowitry tubular aoods (ocrG) from 
8raZ1l are beins. or are likely to be. sold 
ID the United Statea at Ina than fair 
value. The allegation of sales at less 
than fair value includes an allegation 
that home market and third country 
sale1 are betlll made at leu than the 
cost of production. We are notifying the 
L:ruted States International Trade 
O>aurus11on rrrc1 of this action 10 that 
at may detenmne whether imports of this 
product materially 101ure. or threaten 
:narenal m1ury to. a United States 
industry. If this investigation proceeds 
normally. the ITC will make ita 
prelumnary detenninauon on or before 
)ujy 30. 1984. and we will make ours on 
or before November 20. 1984. 
IPPil'Cr'fW DATI: July 10. 1984. 

flOfl flUln'HUI INPOMIATION CONTACT: 
Andttw Debicki. Office of 
lnves11gatlo1U. Import Administration. 
lntemauonal Trade Admuustration. U.S. 
Department of Commerce. 14th Street 
and Constltution Avenue. N.W .. 

differences in Brazil. Using thie 
comparison. there ia nn apparent . 
dumping margin ranging from 39 to 311 
percent. 

Initiation of lnvestiptioa 

Under section 732(c) of the Act. we 
muat determine. within 20 days after a 
petition is filed. whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation 
and whether it containt information 
reasonably available to the petitioners 
supportin8 the allegations. We have 
examined the petition on OCTG. and we 
have found that it meets the 
~uirements of section 732(b) of the 
Act. Therefore, in accordance with 
Sf'Ction 732 of the Act. we are initiattna 
an antidumpin8 investigation to 
determine whether OCTG from Brazil 
are being, or are likely to be. sold in the 
United StatP.s at leu than fair value. 
Although the petitioners alleged that 
heme market and third country sales are 
be~ made at less than the coat of 
production of the subject merchandise in 
Brazil. they did not provide adequate 
home market or third country prices on 



A-44 

28086 Federal Register I Vol. 49. No. 133 I Tuesday. July 10, 1984 I Notices 

wiuch to ba!e their allegations. 
Therefore. we will not undertake to 
detemine who?ther there are sales at 
less than the cost of production at this 
time. If our investigation proceeds 
normally. we will make our preliminary 
determmation by November 20. 18M. 

Scope of lnvnOiation 

The term "Oil CounllJ' Tubular G<XKb 
rocrcr coven hollow steel producta 
of arcuiar crosa section intended for UM 

an the drilling of oil or pa. It includa oil 
well casing. tubmg and drill pipe of . 
carbon or alloy steel whether welded or 
seamless. to either American Petroleum 
Institute [AP!) ornon-API (e.g.. 
propnetary). specificatiou u c:umnitly 
proVJded for in the Tariff ScbeduJu of 
the United States Annotated (TSUSA) 
items 610.3216. 81o.3%19. Slo.3233. 
610.3249. 610.3252. 810..3256. Slo.32SI. 
610.3264. 610.37%1. 810-3722. 81o.37Sl. 
810.3925. 810.393.5. Sl0.4025. Sl0.403S. 
610.4Z:S. 810.4235. 810.4325. S10.'33S. 
610.4942. 610.41H4. 810.4918. SlO.GM. 
610.4951. 810.4968. Sl0.4989. Sl0.4870. 
610.52.."1. 810.5222. Slo..522n. 810.5234. 
610.5240. 810.5242. 610.5243. and 
610.S:?M. . . 

nus investJgauon includea ocrc that 
are finished and unfini.hed. 

Notification to ICT 

Secnon 7321d) of the Act requiret ua 
to notify the rrc of tha action and to 
provide at w1t.h the mlormatioa we used 
to amve at this determi.nauon. We will 
noufy t.he ITC and make avaU.ble to it 
ai1 nonpnVll~ and oom:onftdenual 
tnformanon. \"ie Wlll also allow the ITC 
ac.cesa 10 au pm·1I~ and confidential 
:nfoma oon in our hln. provided it 
confirms that 1t will not diaclose such 
information either pubhdy or under an 
aaimnistratl\'e protective order wtthout 
the con~n! or the ~ty Auiatant 
S..cn!tar\· for 1mpor1 Adnuru1tranon. 

l'relinunary Oeterm.in.ation by rrc 

The :re wtil determine by July 30. 
1964. ""net!'le~ there 11 a reasonable 
ind1cau.m that 1mporu of 0CTC from 
Br.1z1i matenaiJy 1n1unt. or threaten to 
matenal in1ury to. a Uruted States 
industry if :ts determination aa neganva. 
the mvest1~at1on w1!1 temunate: 
otnerw15e, 11 will procttd according to 
t!:e statu~o11· procedutts. 

Oat~ lu!v :. 1984. 

Alan F. Holmer. 

.4 ~fr.!:: :s :.-ot:4.,..r. 

" Dot. .._,S\. ~-. ..., ·-- &*-' .. 'UJNQ~-·~ 

(A-201-4031 

OU CCUltry Tubular Goods From 
U.Jdco: lnHl8tlon of Antidumplng 
lnvwtigdon 

MIDCY: IDtemational Trade 
Adminia1ration. Import Administration. 
Department of Commerce. 
ACTIOIC Notice. 

WUIY: On the basis of a petition 
filed in proper form with the United 
Statn Department of Commerce, we are 
initiatina an antidumpins duty 
investiption to detemiine whether 
OCI'C &om Mexico are beiJl&, or are 
likely to be. aold in the United States at 
lesa than fair n1ue. nae allegation of 
saln at Ina than fair value includes an 
allegation that home market and third 
country sales are beins made at lesa 
than the coet of production. We are 
notilyins the United States lntemational 
Trade Commiaaion (ITC) of this action · 
IO that it may determine whether 
importl of thia product materially iniure. 
or tbNaten material injury to. a United 

of 1984. with deductions for estimated 
inland freight costs in Mexico. Since 
petitioners also were unable to secure 
home market or third country prices fo 
the merchandise subject to this 
investigation. foreign market value wa, 
baaed on Lone Star Steel's 'Casts for du 
merchandise adjU1ted for c:oet 
differences of certain production inputi 
in Mexico. Uains this comparison. tber'I 
ia an apparent dumPin& m&Jliii ~ 
from 162 to 380 percent. . 

lnitiatioa of lnvestiptioa 

Under section 732(c) of the Act. we 
must determine. within 20 daya after a 
petition is filed. whether it sets forth th, 

• allegation.- neceua.ry for the initiation 
of an antidumpi.Dg duty investigation 
and whetherit containa information 
rea10nably available to the petitioners 
aupportin& the allegations. We bave 
examined the petition on OCTG. and w 
have found that it mHtl the 
requirementa of aection 732(b) of the 
Act. Therefore. in accordance with 

Statu indutry. If this inveatiption _ 
proceeds normally. the rrc will make its 
prellmmary detmnmatiaD on or before 
July 30. 1984. and we will make ours on 

aection 732 of the Act. we ~ initiating 
an antidumpi.Dg investiption to 
determine whether acre &om Mexico 
are beiJl&, or are likely to be, sold in the 
United States at 1 ... than fair value. 
Although the petitioners alleged that 
home market and third country sales ar 
beins made at le11 than the cost of 
production of the 1ubject merchandise i 
Mexico. they did not provide adequate 
home market or third country prices on 
which to base their alleptio11.1. 
Therefore. we will not undertake to 
determine whether there are sales at 
le11 than the co1t of production at this 
time. If our investigation proceed• 
normally. we will make our preliminary 
determination by November 20. 19&1. 

or beforw November 20. 1984. 
U PCCfiW DA'ft: July 10. 19&1. 
... ...,,_ ..a.ATIOll COICTACT: 
William Kane. Office of Investigations. 
Import Adminiatration. International 
Trade Adminiatration. U.S. Department 
of Commerce. 14th Street and 
Conatitution..Avenue. N.W~ Washington. 
O.C. 20230. telephone: (202) 377-1788. 
~ARY WOMIAT10IC 

n. Petitioa 

Oa June 13. 1984. we received a 
petition in proper form filed on behalf of 
Lone Star Steel Company and CF&I 
Steel Corporation. In compliance with 
the filins requirements of I 353.38 of the 
Commerce Regulatio11.1 (19 CFR 353.38), 
the petitioners alleged that the impons 
of the subject merchandisa from Mexico 
are being. or are likely to be. 10ld In the 
Umted States at lesa than fair value 
wtthm the meaning of section 731 of the 
Tanff Act of 1930. aa amended (19 
U.S.C. 1873) (the Act), and that these 
unports materially Injure. or-threaten 
matenal injury to. a United States 
10du1try. The petition alleges that there 
are insufficient sales of the subject 
merchandise at prices above the coat of 
production to determine fair value. 
Pentionera were unable to obtain price 
informeuon for U.S. sales. Therefore. 
they calculated United States price 
based on the customs value for Mexican 
imports of the merchandise during the 
fourth quarter of 1963 and first quarter 

Scope Qf lnvestiptioa 

The term "Oil Co.unllJ' Tubular Good. 
(OCTG)" coven hollow 1teel· products 
of circular crosa section intended for us 
in the drillins of oil or gas. It includes 01 

well caains. tubins and drill pipe of 
carbon or alloy steel whether welded o 
seamless. manufactured to either 
American Petroleum Institute (API) or 

. non-API (e.g., proprietary), 
specifications as currently provided for 
in the Tariff Schedules of the United 
States Annotated (TSUSA) items 
610.3216. 610.3219. 610.3233, 610.3249. 
610.3252. 610.3258, 610.3258. 610.3264, 
610.3721, 610.3722. 610.3751. 610.3925. 
610.3935. 610.4025, 610.4035. 610.4%25. 
610.4235, 610.4325. 810.4335. 810.4942. 
610.4944. 610.4948, 810.4954, 610.4951, 
610.4968. 610.4989. 610.4970. 810.5221. 
610.5222. 810.5228. 810.5234. 610.5240, 
610.5242. 610.5243, 610 .. and 610.5244 • 
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Thia inveatigation includes ocrc that 
are finished and unfinished. 

Nodflcatiall ID rl'C 

Section 732( d) of the Act requires ua 
to notify the rrc of thia action and to 
provide It with the information we aed 
to arrin at du. determination. We will 
notify the rrc and make available to it 
ail nonprivileged and noaconfidential 
information. We will alao allow the rrc 
ac:ceee to all prtvilepd and ronffdntlal 
information in our flies. prcmded it 
coafinu that it will not diacloee aucb 
infarmatlon either publicly or 1IDder a 
adminiatntlft protectiYW mder without 
the coumt ol tbe Deputy Alliataat 
Secretuy for Import Admmiatntton. 

ltr! ''MIJ o.t.miaatiGD bJ ITC 

The rrc will detarmiDe bJ July 30, 
1114. wbetbs th .. ia a rea1011Able 
indication duat importa of OCTC &om 
Mexico materiallJ iDjan. or thrata 
material IDtarJ to. a Umt.d Stas. 
indutrJ. If lta dlltmmn.attoa la neptive. 
the invHUptiOll wiD terminate: 
o&herwiae. It wiD proceed ac:cordins to 
the atatutor)' procedmes. 

0.18¢ fW12. 1~ 
Amr ....... 
~ .4tt"tant S.Uwtaa) for llllpOtf 
~ l"'D-.•_,..,._ __ 
wm-•• 

(,,,_.,-.al 

OI Country T..., Qood9 Ft'Oftt 
Argenan& lnnidon °' Mtldulnplnt 
lnnaa plan 

MIDC"f': lntem.tJona.l Trade 
AdmwatratJoa. lmport Admuuatration. 
Oepertment of Commerce. 
AC'1109C Notice. 

"*'9'rt: Oa b&111 of a ~tton flled in 
proper form wtth the United Statea 
~partment of Commerce. we are 
1ruuanns an anudwnpu11 invetbiaUon 
to detenmne whether ou country tubular 
ROOd.t (OC'I'G) from Argentuaa are beana. 
or are La.eiy to be. 10td ID the Umtad 
Slates at leu than fair value. The 
allegation of saiet at 1 ... than fa1r nJue 
includes an all~anon that home market 
ana tlurd CO'UDtry sales an bems made 
at ieu than the co1t of producnon. We 
are nonfyulg the Umted Statea 
lmemauon&l Trade Col'ftD11HIOD (n'Cl 
of th11 action 10 that 1t may detenmne 
whether unport1 of t!ua product 
matenaily m1ure. or threaten matenal 
m1ury to. a Uruted Statea anduttry. If thi1 
m·. est1'-'auon proceed• normally. the rrc 
wtll make tll preh.aunary detemunatton 
on or before luly 30. 1984. and we will 

make ours on or before November 20. 
1984. 

CI XUUWI DATI: July 10.1984. 
POii PURTMIR ..aRllATIOlll CONTACT: 
John J. Kenkel. Office of lnnatlgationa. 
Import Administration. International 
Trada i\dmiamration. U.S. Department 
of 0-IP9rce. 14th. Sll'eet ad 
Coaatitution Avenue NW., Walhinaton. 
o.c. ~ taiephone: (20Z) 377-3484. 
.... P ITltltf ~TIOIC ,,.,.... 

On June U. lllM. we received a 
petition In proper form med on behalf of 
Loae Star Stftl Company and a.i 
St-1 Corparattoa. In compliance with 
tbe 8lln& requinmenta of I 353.38 of the 
CQmnwce Replattoaa (19 CFR 353.38), 
tha pettttomn alleaed that tba importa 
of tbe aubtect merc1umcUM from 
Alpntina an betq. or ara likely to be. 
aoW iA tbe Umtad Statee at lasa tba fair 
ftlm within the gwanj"I of MCtiaa 731 
of the Tui!f Ad of tmo. u amended (11 
U.S.C.1173) (tbe Ad). and that theee 
importl .. terially lnjan. ar threaten 
.. tmaJ IDjury ta. a Unitad Stas. 
iaduatrJ. n. petition allo allep9 that 
.U. ol tbe lllbjec:t IDll'CbaadiM are 
btUll _.at lea than tha COit of 
productkm. htitlanen ... unable to 
obtaiD price information for U.S. aa1ea. 
Tbanfan. theJ calculatad United Stas. 
price bued oa tbe c:utoma value for 
Artmdm importl of tbe mercbaadiM 
chariftl tbe fourth quarter 1913 and fint 
qurter 1114. with deductiom for 
nttmat9d inlaDd frei&bt coeta ID 
Arstntina. Si.ace petitioaen alao were 
mable to MClll'8 home market or third 
c:oaDtrJ pricee for the mercband1M 
aubtect to thia inYatiptlon. fonip 
market value wu baaed on Lone Star 
SIMI'• COltl for the merc:handiM 
adtaatad for coat differeacea in certain 
productiaa inputl iA Arpntina. Utina 
thia compamon. ~ ia a apparent 
chmlPiDI 11W1iJ1 raqina &om 111 to ZZ9 
percent. 

lailiadam of 1Dft9dptlaa 
Under aection 732{c) of the Act. we 

muat determine. Wit.bin 20 daye after a 
petition ia filed. whether it 1eta forth the 
&lleptiona nec:aaary for the inittaUon 
of an aatidwnpinl duty invntlption 
and whether it conw.na information 
reaaonably available to the petitionen 
1Upporting the allegationa. We beve 
ex.am.med the petition on OCTG. and we 
ban found that It m"tl the 
requirementl of aection 732(1>) of the 
Act. Therefore. in accordance with 
aection 732 of the Act. we are initiating 
an aatidumpms invntigation to 
determine whether ocrc &om 
Argentina are beizl8, or are likely to be. 

1old in the United States at less than fa: 
value. Although the petitioners alleged 
that home market and third country 
sale• are being made at lesa than the 
coat of production of the subject 
.merchandise in Argentina. they did not 
provide adequate home market or third 
country prices on which to baae their 
allegationa. Therefore. we will not 
undertake to determine whether there 
are sales at lua than the coat of 
production at thia time. If our 
invatigation proceeda normally. we wil 
make our preliminary determination by 
November 20. 1984. 

Scope of lnvadplloa 

The term ''Oil Country Tubular Good; 
(OCTG}" covers hollow ateel product. 
of circular c:rOu aectioa intended for us1 
in the drilling of oil or gaa. It includes oi 
well cuing. tubins and drill pipe of 
carboa or allay ataeL whether welded o 
wm1 ... to either American ,Petroleum 
Institute (API) or aon-API specifications 
(ncb u proprietary), u currently 
provided for iA tha Tariff Schedules of 
the Umtad Stata Annotated (TSUSAJ 
ttam1 no.zia. 11CJ.3Zl9. 81D.3Z33. . 
81CJ.3Ztt. 81G.3Z5Z. 110.32Se. 8lG.3Z58. 
110.3ZM. 81G.3721. 81o.372Z. 71o.37S1. 
81o.39Z5. 81D.3113&. 810.4025, 810.4035. 
910.4ZZ5. 810.4235. 810.4325. 810.4335. 
810.41N2. 810.DM. 810.41M8. 810.4954. 
810.a7. 810.4868. 810.4968. 810.4970. 
81G.5ZZ1. 81o.52Z2. 81o.5Z28. 81CJ.5234. 
818.5240. 81D.SZ42. &10..52'3. and 
810..5244. 

'I1lia investigation include• OCTG the 
are finished and unfiniahed. 

Nolifkatiall ID ITC 

Section 732(d) of the Act requires us 
to notify the rrc of this action and to 
provide it with the information we used 
to arrive at thia determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidential 
information. We will alao allow the ITC 
acce11 to all privileged and confidentia. 
infonnation in our filea. provided it 
confirm& that it will not disclose auch 
information either publicily or under Bil 
admiaiatrative protective order without 
the comeat of the Deputy Aasistant 
Secretary for Import Administration. 

Prellmimry Determinialloa by ITC 

The rrc will determine by July 30. 
1984. whether there ia a reesonable 
indication that importa of OCTG &om 
Arsentina materially injure, or threaten 
to material injury to, a United States 
industry. U it• detenniniatlon la 
negative. the investigation will 
terminate: otherwise. it will proceed 
according to the statutory procedures. 
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Dated: July z. 1911. 
Alm F. Holmlr. 
Deputy A.uiatanl S«:retary foi Impart 
~tratioa. 
lftO... __ ....,,....... ... 

~cam• .... 

(A ........ 1) 

OI Country T....._ Gooda ~Ille 
Aepubllc of Korw ......... of 
~ lnc•tlptlon 

MaCY: Inemational Trade 
Administration. Import Adminiatration. 
Department of Commerce 
ACTIOll: Notice. 

•-•tw: On the bu~ of a petition 
&Jed ill proper form with the United 
Stata Department of Commerce. we .,. 
iDitiatiq an antidlllnptins duty 
iDYntiption to determine whether oil 
country tubulur aooda (OC'TC) &om the 
Republic of JCorea are beina. or are 
Ubly to be. IOld iD tbe United Stala at 
... than fair Yalue. The alleptioo of 
ulea at l•• than fair Yalue includ• an 
alletation that boma market and third 
comtry sala are beiat made at lea 
than the coet of production. w • .,. 
notifyins the United Stata lntematioaal 
Trade Comm;moa rrt'C) of thi1 acUon 
IO that it may detannme whether 
importa of thil product materially injun. 
or thntatm material Injury to. a United 
Statn industry. If thi1 inYaU,ation 
proc:eeda normally. the rrc will make lta 
preliminary determination aa or before 
fuly 30. 19M. and we will make oun aa 
or before Nov.mber ZO. 19". 
WPCCTWW DATI: July 10. 1914.. 
POR PUmta ~nGll COWTACT: 
Terry Link. OfBce of lnvntt1ettona. 
.Import Admuuatratioa. lntmiabonal 
Trade Admmi1trabon. U.S. Department 
of Commerce. 14th Street and 
Con.etituttoa Avenue NW .. WHhmgtoa. 
D.C. 20230. telephone: (202) 377-4188. 
~AllY "9'0MIATIOIC 

,,.. htltioa 

On Jun• 13. 19M. we ntcelved a 
petition m proper fonn filed on behalf of 
Lone Star Steel Company and CF&! 
Steel Corporation. In cotnpliance wtth 
the ftlins reqwrementa of I 353.36 of the 
Commm:e Regulation. (19 CFR 353.36}. 
the petitionen alleged that the 1mporu 
of the subject merchandise from Kore• 
are being. or are likely to be. sold In the 
United Statn at leH than fair value 
within the meaning of section 731 of the 
Tariff Act of 1930. as amended (19 
U.S.C. 1873) (the Act). and that these 
import• matenally injure. or thrt!aten 
material 1n1ury to. a United States 
industry. The petition all~es that there 

are imuflicient sales of the subject 
merchandise at prices above the cost of 
production to deter.nine fair value. 
Petitionen wen unable to obtain price 
information for U.S. salea. Therefore. 
tbaJ caJculated United Statee price 
bued OD the c:utoma value for ICoreaD 
importa of tha merchandise during the 
fourth quarter of 1983 and the first 
quarts of 1964. with deductiona for 
esUmated inland frei&ht COits in JCoreL 
Since petitionen were also unable to 
IK1ll'9 bome market or third country 
pricea for the men:handiae aubject to 
thil iDYeltiption. foreign market value 
wu baaed on Lone Star Steel's coats for 
tM mercbandiae adjusted for cost 
diff...- of certain productioa iDputa 
iD Korea. Uains thia comparilOD. the 
appuat dumping ma.rgin ranps from 
l• to 221 percent. 

Wtiellee el lucwdptloa 
Under aection 732(c) of the Act. we 

mut detmmine. within 20 days after a 
patltiml ia flied. whether it sets forth the 
a119ptioaa neceuary for the initiation 
of a aatidumpiJll duty investigation 
ud whether it containa information 
r.uoHblJ available to the petitionen 
IUpportinf the allegations. We have 
namined the petition on OCTC. and we 
have found that it meets the 
requirementa of eection 732(b) of the 
Act. Therefore. ill accordance with 
eectioa 73Z of the Act. we are initiating 
aa antidumpiog invntiption to 
determine whether acre from Korea 
are beins. or are likely to be. aold ill the 
United Statea at leu than fair value. 
Althoush the petitioners allqed that 
bomot marital and third country sales are 
betna made at In• than the coat of 
production of the subject merchandise in 
Korea. they did not provide adequate 
bome market or third country prices on 
which to ba11 their allqation. 
Therefore. we will not undertaklf to 
determma whether there are sales at 
lets than the cost of production at this 
time. If our investigation proceeds 
normally. we will make our preliminary 
determmation by November 20. 1984. 

5cop9 ol IDnetiptioa 

The term '"Oil Country Tubular Goods 
IOCTG/" covert hollow steel products 
of circuJar crost section intended for uae 
in the drilling of oil or gas. It includes oil 
well casing. tubing and drill pipe of 
carbon or alloy steel. whether welded or 
seamJeu. manufactured to either 
Amencan Petroleum Institute (API) or 
non-AP! (e.g .. proprietary), 
specifications as currently provided for 
in the Tanff Schedules of the United 
States Annotated (TSUSA) items 
610.3216. 610.3219. 610.3233, 610.3249. 
610.3252. 610.3256. 610.3258. 610.3264. 

61D.3721. 81D.3722. 81D.37S1. 610.3925. 
610.3935. 610.4025, 610.4035, 610.4%%5. 
610.4235. 810.4325. 610.4335. 610.4942. 
610.49K. 810.4918. 610.4854. 610.4957. 
610.4968. 610.4888. 610.4810. 810.5221, 
llo.5222. 81D.SZ28. 610.5234. 61CJ.5240. 
610.5242. &lQ.52.13. and 61o.52M. 

Thia·investiption indudes OC'I'G that 
are 6niahed and 11nfinished. 

Noti8cadm ID ITC 
Section 73Z(d) ol the Act requires ua 

to notify the rrc ol this action and to 
provide it with the information we used 
to arrive at thia determination. We will 
notify the rrc and make available to it 
all nonprivileged and nonconfidential 
information. w. will also allow th• rrc 
ac:ceu to all privileged and confidential 
information in our filn. provided it 
confirm.a that it will not diadoaa such 
information either publidy or under an 
administrative protective order without 
the coment ofJhe Deputy Aaaiatant 
Secretary for Import Administration. 

PN1imiwy Datmaiaatlall bJ ITC 
The rrc will determine by July 30. 

1964. whether there ia a reuonable 
indication that imports of acre from 
Korea materially injure. or threaten 
material injury to. a United Stat• 
industry. If its determination ia negative. 
the invntigation will terminate: 
otherwise. tt-will proceed according to 
the statutory procedures. 

Dated: July z. 1911. 
AJ..F.H._, 
Deputy Aui•tant S«r.tary for Import 
Admini•tration. 
P'll 0... M-11191 Plied, ......... _, 

aa.u.ccm•,..... 
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lC-•MCMI 

.......... of. Coun• ..... Duty 
lnw11dpllon; OI Country Tubl.ar ................... 
' J F C1'. Import AdmUlistradon. 
IDtsnadoaaJ Trade Adminiatradon. 
Commerce. 

ACTIOIC Notice. 

•-VY: On the .,_..of a petitioll 
ftJed wUb the U.S. Department of 
Commerce. ...... tmtiaq a 
coun._..ailinc duty iDY•ti1atioa to 
..... whether muufactunrl. 
prodacan. or axporten bl Arpntina of 
oil c:ountry' tubular IOOda .. deacribed bl 
the ""Scope of the lnvntipboa00 MCtioD 
below. NCliYe baeftta which c:ombhlte 
bounbea or puta wtthin the meanma of 
the c:oantaJ'Ya.iliftl duty law. If our 
blv .. liption procaeda normally. we will 
make oar preliminaty detmmoaboll on 
or before September a. 19M. 

U I ic:Tlft DATCI: July 11. 1984. 

llOll """'""' ~,,.. COllTACT. 
Vincent ICADe. Office of lnv .. ttaatiom. 
Import Administration. lntemanonal 
Trade Admin11tration.. Uruted States 
Depar=ent of Commerce. 14th Street • 
Coutttut1on Avenue. NW~ Waab.mgton. 
D.C. 20210: telephona 1202) 377~14. 

.........,,.All'l INl'OMIATIOIC 

hCiliaa 
On June 13. 1984. we received a 

petition from the Lone Star Steel 
Company of Dallas. Texas. and the CFAJ 
Steel Corporauon. of Pueblo. Colorado. 
on behalf of the oil country tubwar 
pdl induatJ'1. ln compliance Wlth the 
filins reqwrementa of I 355..28 of the 
Commerce Regulationa 119 CFR lSS.29). 
tbe petition allea .. that manufacturers. 
produc:en. or exporters m Arpnuna of 
oil country tubwar sooda reanve. 

directly or indirectly. benefits which 
constitute bounnes or grants within the 
meaJ'jnlJ of sect:on 303 of the Tariff Act 
of 193U. u amended (the Act). 

Ataantina is not a "country under the 
Agreement" within the meaning of 
section 701(b) of the Act. and the 
merchandise under investigation is 
dutiabla. Therefore. section 303 of the 
Act appliea to this investigation. Under 
thil teetion. the domestic industry ia not 
requited to allep that. and the U.S. 
latematioaal Trade Commipion is not. 
requited to determine whether. imports 
of thil product cause or threaten 
material lntwy to a U.S. industry. 

Jaitletiaa ol the mn.tiptioa 

Under MCtion 70Z(ct of the Act. we 
mut determine. within 20 daya after a 
peUUon is 61ed. whether the petition 
•ts forth the alleptions necessary for 
tbe initiation of a countervailing duty 
illftSttaatton and whether tt coataiba 
iDformaUon rea10nably available to the 
pelitioaer 1upportin1 the all•tiona. We 
ban examined the petition on oil 
coaatry tubular aoods. and we have 
fouDd that the petition meets those 
~ta. Therefore. we are 
tmtiaUnt a countervailiq duty · 
·mwsttption to determine whether the 
muafactunra. producers. or exporten 
in Arpntina of oil country tubular 
iC)Ods. u dftcnbed in the "Scope of the 
lnY"ttption .. section of this notice. 
receive benefits which constitute 
boanti" or grants. U our investiption 
proceeda normally. we will make our 
preliminaty determination by September 
1.1914. 

Scope ol tbe lavestiptioa 

The producta covered by this 
in• .. t11atioo are .. oil country tubular 
f'OO(bH (OC'TC). which are hollow steel 
producu of c:ircWar crosa,aection 
intended for UM in the drilliq of oil or 
pa. TheH 1nclude oil well casiJ18-
tubma. and dnll pipe or carbon or alloy 
11n!. whether welded or aeemJess. to 
either Amencan Petroleum Institute 
(APll or non-API speaficatwna (such H 

propnetary). as currently proYSded for in 
the Tanff Sch«lult1s of t..'ze Unit«J 
Stain .• .\nnotatttd (TSUSAJ 1JDder items 
810.3211. 610.3219. 610.3233. 810.3249. 
610.3:?5%. 610.3256. 610.3253. 810.3'64. 
810.31:?1. 810.3722. 810.3751. 810.3925. 
810.J93S. 810.4025. 610."°35, 810.42.25. 
610.tZ35. 810.4325. 610.4335. 810.49'2. 
810.4944. 610.4946. 810.49K 810.4957,. 
610-4988. 810.4989. 810.4910. 810..52:?1. 
810.5222. 81o.5228. 610.5234. 811).52.M). 
81o.5242. 81~. and 810.5244. This 
snvuttgabon sncludes OCTG that are in 
both finished or unfinished condition. 

Allegations of Bountiea or Grants 

The petition lists a number of 
practices by the government of 
Argentina which allegedly confer 
bounties or grants 011 manufacturers, 
producers. or exporters in Argentina of 
oil coun!ry tubular gooda. We will 
initiate a countervailing duty 
investigation on the followinl 
allegations. 

• Post-Financing of Exports Under 
Circular OPRAC 1-9. 

• Government Loan Guarantees. 
• Preferential Medium- and Long, 

Term Loana Under Law 22.510 and 
Under Decrees 989/81 and 189/83. 

• Capital Tax Exemptions Under 
Decrees 5038/81 and 548/81. 

• Preferential Exemptions from 
Import Duties on Raw Materi11la. 

• Subsidized Raw Material laputa 
Under Decree 619. 

• Government Trade Promotion 
Programs. 

• Pre-rmanciq of Exports Under 
Circular OPRAC 1-t. 

• !.'<c:esaive Tax Rebates on Exports 
Under the Reembolao Program. 

• AdCitional Reembolao for Exports 
from Southern Argentine Ports. 

• Exemption from Stamp Tax Under 
Decree 188/7& 

• Preferential Exchange Rates for 
Steel Industry Imports . 

• Benefits Under the "'Argentine Steel 
Industry Development Contribution 
Fund". 

• Price Premiums oa Argentine 
Government Purchases of Argeutine­
Produced Steel. 

We will not initiate a countervailing 
duty investigation on the following 
allegations at this time. 

• Government Equity Infusions. 
Petitioners allqe that the Argentine 

OCTG industry receives government 
equity infusions which are inconsistent 
with commercial considerations: 
however. petitioners have pro,,;ded no 
evidence that the government of 
Argentina has made equity infusions i."'l 
any of the Argentine OCTG companies 
identified in the petition. 

• Preferential Exemptions from 
Import Duties on Capital Goods. · 

Petitioners allege tha the Argentine 
OCTG industry receives preferential 
exemptions from import duties on 
capital goods. Jn our final affirmative 
countervailiq duty determination on 
cold,rolled carbon steel Oat-rolled 
products from Argentina, published on 
April ze. 1984 (49 FR 18006). we found 
that import duty exemptions on capital 
goods were not countervailable because 
such exemptions were not limited to a 
specific industry or group of industries. 
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• Financial Grants from the 
Government of Argentina. 

Petitionen allege tha the Argentine 
OCTG industry benefita from cash 
grants given by the government of 
Argentina: however. petitioners have 
not provided any evidence that the 
Argentin~ acre induatry bu received 
such grants. 

• Subsidized Steel Inputs. 
Petitionen allep that the Arsentine 

OCTG industry UNI carbon steel and 
alloy steel inputs. such u bot-rolled coil. 
blooma. and billets. that the Department 
ha1 previoutly found to be subsidized. 
Petitionen claim that theM 1ubaidi• 
are. directly or indirectly. passed OD to 
Argentine acre producers. 

With respect to 1ublidiad steel 
inputs. the Department bu stated OD 
several occasions that ben•fita 
bestowed upoa the manufacturer of u 
input do not neceuarily flow down to 
the purchaser of that input. When aaln 
transactions are made at um'• lansth. 
the Department takes ecaaomic 
considerations into accoant to 

. determine whether a beneftt 1'9Ceived by 
a seller is puaed OD to the purchaser 
[see. e.1~ Welded Carbon Sift/ Pipn 
and Tubn from Brazil. C1 FR 4481f 
(1982t: 47 FR 57551 (iSllZ)). 

The petition doa not all .... nor don 
it provide uy mdence. that the 
Arpntine manufactw'erl of oil-country 
tubular aooda an related to Arpntine 
producen of bot-rolled coil. blooma. and 
billets. or that ttaDMctiona between 
th ... parties are conducted on other 
than an arm'a-lqth baaia. 

O.led: JuJJ 111M. ..... , ......... 
Deputy Au,.tallt 5«:Iwtary for lmpolf 
Adaum1uotJon. , .. o.. __ ,..., ___ , 

~caas• ...... 

IC-351-403) 

l~ltlatlon of a Countervalllng Duty 
lnvestk)allon: OU Country Tubum' 
Goods From Brad 

AGDCY: Import Admuustrabon. 
lntemationaJ Trade Admmistration. 
Commerce. 
ACTION: Notice. 

SUllllARr. On the basis of a petition 
filed with the U.S. Department of 
Commerce. we are m1tlahng a 
countervatlirig duty 1nvestigat1on to 
detenrune whether manufactun!rs. 
prociucers, or exportera in BrUll of oil 
country tubular goods as descnbed in 
the "Scope of the Investigation" section 
below. receive benefits which constitute 
subsidies ;vithin the meaning of the 

countervaiW., duty law. We are 
notifym, the US. lntemational Trade 
Commillion (ITC) of this action so that 
it may determine whether imports of the 
merchandise materially injure. or 
thraaten material injury to. a U.S. 
Industry. U our investigation proceeds 
aormallJ, tbe rrc will make ita 
preU.minarJ determination on or before 
July 30. 198'. and we will make ours on 
or before September e. 1984. 
DPICIM DATE July 11, 198f. 
POii,.,..,,.. ....,_.TIOll CONTACT:" 
Alain Letart. Office of Investiptiona. 
Import Adminiatration. International 
Trade Administration. United States 
Department of Commerce. 14th Street • 
Conatitution Avenue. NW .. Washington. 
o.c. 2DZ30: telephone (202) 317-5050. 
.... F rTMY IM'OMIATIOfC ...... 

OD Jum 13. 1984. we received a 
petition &om tha Lone Star Steel 
Campany of Dallu. Texas. and the CF.i 
sc..1 Corporation. of Pueblo. Colorado, 
OD bebaJf of the oil country tubular 
.,ads indutry. ln compliance with the 
81iq requimnentl of I 355.28 of the 
Commerce R.esulatiou (19 CFR 355.28), 
tha petition allept that manufacturen. 
producen. or exporters in Brazil of oil 
country tubular aooda receive. directly 
or indirectly. benefitl which constitute 
aubsadiet within the meaniq of section 
701 of the Tariff Act of 1930. u amended 
(the Actt. and that these imports 
materially injure. or threaten material 
infury to. a U.S. induttry. Brazil is a 
"country under the Agreement" within 
tha meanina of section 101(b) of the Act: 
therefon. TitJe VD of the Act applies to 
tbne invnti1ationa and injury 
determinations an required. 

laitlatioa of the hmlstlptioa 
Under section 702(c) of the Act. we 

must detemune. within 20 days after a 
petition is filed. whether the petition 
aeta forth the allegetions necessary for 
the irutiation of a countervailing duty 
investi1ation and whether it contains 
information 1'1!asonably available to the 
petitioner supporting the allegations. We 
have examined the petition on oil 
country tubular gocx.t.. and we have 
found that the petition meets those 
requ1rementa. Therefore. we are 
irutiating a countervailing duty 
investigation to detennme whether the 
manufacturers. producers. or exporters 
in Brazil of Oll country tubular goods. as 
described in the "Scope of the 
Investigation" section of this notice. 
receive benefits which constitute 
subsidies. If our investigation proceeds 
nonnally. we will make our preliminary 
delemunabon by September 6. 1984. 

Scope of the lav .. tigation 

The products covered by this 
investigation are "all country tubular 
aoods" (OCTG), which are hollow steel 
products of circular croaa-aection 
intended for uae in the drilling of oil or 
gas. These include oil well casing. 
tubing. and drill pipe of carbon or allow 
steeL whether welded or seamleaa. to 
either American Petroleum Institute 
(API) or non-API aepcificationa (such as 
proprietary), as currently provided for in 
the Tariff Schedules of the United 
States. Annotated {!'SUSA) under items 
81().3218. 810.3219. 810.3233. 810.3249. 
81D.32S2. 610.3258. 810.3258. 810.3264. 
610.3721. 610.3722. 810.3751. 810.3925. 
81Q.393S, 810.4025. 610.4035. 610.4225. 
810.4235. 810.4325, 81D.4335. 810.4942. 
810.4944. 610.4946. 810.4954. 810.4957 • 
810.4968. 810.4989. 810-4970. 810.5221, 
61o.5222. 610.5228. 810.5234, 810.52f(), 
810.SZ42. 8t0.5Z43. and 610.52'4. This 
inv .. ttgation includes OC'rC that are in 
both finished or unfinished condition. 

Alleptime al su.idiet 
The petition alleges that 

manufacturers. producers. or exporten 
In Bruil of oil country tubular goods 
receive benefits which constitutl 
subsidies. We are initiating on the 
following allegations: 

• Industrialized Productl Tax (IPI) 
Export Credit Premium. 

• Preferential Working Capital 
Flnancm, for Exports (Resolutions 674 & 
882). 

• Government Guarantees on Long­
term Loans. 

• Exemption of IPI Tax and Customs 
Duties on Imported Equipment • 

• E.q>ort Financing Under the CIC­
CREGE 14-11 Clrcular. 

• Funding for Expansion Through IPI 
Tax Rebates. 

• Export Profits Exemption from 
Corporate Income Tax. 

• Accelerated Depreciation for 
Equipment 

• Resolution 330 of the Banco Ctmtral 
do Brasil. 

• The BEFIEX Program. 
• Resolution 88 (FINEX) Financing. 
• The CIEX Program. 
• Local Tax Incentives. 
• Ap0io l ExportaCiao (PROEX). 
• Incentives for Tradin8 Companies. 
• Construction of a Port for the Steel 

Industry. 
We have determined not to be initiate · 

on the following allegations: 
• In our final determinations on 

certain carbon steel products from 
Brazil. dated April 28. 1984 (49 FR 
17988). we determined that BNDES 
financing did not confer subsidies on the 
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companies investigated daring the 1982 
period of review. ber..ause such finandns 
wu generally availabla. Because we 
have no evidence that the steel industry 
waa specifically targeted for the 
provision of Bl'.'DES finandns. and the 
petition presents no new evidence at 
chupd Circumatancn with respect to 
this program. ... wm not examine It 
again at this time. · · 

• With respect to aovemment 
proviaion of equity capital. the petition 
provides no evidence that the 
government of Bruil baa made equity 
infusions .into producers of oil country 
tubular goods. Moreover. nothina on tba 
record of previous c:oaatervaiJins duty 
investigations apinat varioua Bruilian 
steel products indicatn that the three 
Bruilian OCTG exporten to the United 
Statea have received government eqwr; 
infusion•. Indeed. two of these 
compani'?s. Confab laduatrial S.A. and 
Penico-Pmamiglio SA. are private. 
cloeely be!d compulieHbe majority of 
whoM stock it owued by a lin8le 
family. with the b.lanc:e of th• atock 
bane publicly traded oa BruiliaD 
securities markets. The third. 
Mannesmann S.A.. ~ a wholly owmd 
subsidiary of~ &arp w .. t German 
multinational company. Neither die 
annual reports of SIDER.BRAS nor tboee 
of theH three producen malce &DJ 
mention of pYenUll8Dt equity infu.aiona 
into the Bruilian OCTG laduatry. 
Therefore. we will not n•mi• 
8QVemment equity infuaiona into the 
Brazilian OCTG IDduatry at thia time. 

• With respect to subsidized ateel 
mj)uta. the Department bat stated on 
several occaaaona lhat benefits 
bestowed upon the manufactun of an 
input do not nec:etaarily now down to 
the purchaser of that inpuL When talft 
transactions are made at arm'a lqtb. 
the Oepanment takes economic 
considerabona into account to 
determine whether a benefit received by 
a seller 11 pall~ on to the purchaser 
[see. e.g .. Weld~ Carbon SlHI Pipn 
and Tubes from Brazil. 47 FR 44814 
(!982): 47 FR 57551 (1982)J. The petition 
does not allege. nor does 11 provide any 
evidence. that the three Brazilian 
manufacturers of 011 country tubular 
soods are relat~ to Bra:cilian producers 
of steel plate an cotL blooms. and b1llet1. 
or that tranaact1on1 between these 
parties are conducted on other than an 
arnfs-length bas11. There 11 nothing in 
the record of prevtoua countervatlina 
duty investigations against vanous 
Brazilian steel produc:U that suggests 
otherwise. Moreover. petitioners have 
not alleged that the relevant inputs are 
not available at comparable pnce1 &om 
otht'r sources. or that Brazilian 

producers of inputs undercut ;>rice• 
available &om other supplien. 
Accordin&ly. we will not examine 
1Ub1idized 1tnl inputs into the Bruilian 
OCTG industry at this time. 

• Petitioners aJlese that the Brazilian 
OCTG industry benefits &om other 
IUbeidized inputs IUch U oiL natural 
.... and elactricity: petitionen. 
bowHer. provide no evidence 
auppor1in8 du. alleptioo. The rea10"in1 
outlined iD tbe pnc:edins parqraph alao 
applia here. Moreover, iD our final 

· demmiaationa on certain carbon steel 
producta from 8rui1. •upra. .. 
determined that BruiJ.ian ..... 
producma did not receive electridty at 
pnferenUal ratu. Tberefon. we will not 
illvfttipbt other IUblidi:ed inputa at 
du. time. 

Na11ra.- o1 rrc 
Section 70Z(d) of tbe Act :equira ua 

to notify die U.1. batmaatioul Trade 
Connnieetoa (ITC) of tbne actiou. and 
ID proYide it wttb the Information we 
Died to arrive at tbia detmmination. We 
will notify the rrc and make available 
ID it allllGlllpriYilepd and 
DDDCOaiWenUal information. We will 
a11o allow the rrc accea to all 
pnviletled and confidential information 
in our &la. provided it confirma that it 
will not dilCloM IUCb. tnfarmation. either 
pablidy or UDder an admini•trative 
protectift order. without the written 
coment of the Deputy Aaista.at 
SecreWJ for Import Admmiatratioa. 

'"'" "WJ o.e..m1u11aa by rrc 
The m: will detennine by July 30. 

l9M. wbetber than ia a rea10D&ble 
iDdJcaUoa that lmporta of oil country 
tuba&ar p>da from Bruil materiaity 
illtw'L or tbrnten material injury to. a 
U.S. induatry. U lta determination ii · 
neaattve. the tnvatiption will 
terminate: otherwiH. the invntiption 
will proceed to conclusion. 

O.tad: July :s. 1114. 

Alla '· Hotmer. . 
O.,,Ury .Au1•tont S«:rwuuy for /mpotf 
Adnu111.irot1on. in 0-. ... ~,... , ___ _ 

....... cam • .._. 

(c-Y0-402 l 

lultilltlcn of • C«Mllttel nllng Duty 
trwMttgatton; OI COW1try T....., 
Good8 From the Aepublc of KorM 

AGDCY: Import Adminiatratlon. 
International Trade Administration. 
Commerce. 

ACT109C Notice. 

IUllMARY: On the basis of a petition 
filed with the U.S. Department of 
Commerce. we are initiating a 
countervailing duty investigation to 
determine whether manufacturen. 
producers. or exporters in the Republic 
of Korea of oil country tubular goods as 
described m· the "Scope of the 
Investigation" section below. receive 
benefits which constitute sub1idlet 
within the meaning of the eountervailir.g 
duty law. We are notifying the U.S. 
International Trade Commission (ITC} 
of this action so that it may determine 
whether imports of the merchandise · 
materially injure. or theaten material 
Injury to. a U.S. industry. If our 
investigation proceeds normally. the ITC 
will make its preliminary determination 
on or before July 30. 1984. and we will 
malce our1 on or before September 8. 
1984. 

U I UT1W DATE July 11. 19&1. 

Pall~ ~TIOll COflTACT: 
Barbara Till.man or Rick Herriq. Office 
of lnvestiptiona. Import Administration. 
International Trade Administration. 
United States Department of Commerce. 
Htb Street• Constitution Avenue. NW., 
Wuldnston. D.C. 20230: talephone (!!02) 
371-17815 or 317-G187. 
.... • ,,.,..., lllPORMATION: 

P9dllaia 

On June 13. 1984, we received a 
petition from the Lone Star Steel 
Company of Dallaa. Texas. and the CFll 
Steel Corporation. of Pueblo. Colorado. 
on behalf of the oil country tubular 

• aooda Industry. In compliance with the 
fllina requirement• of I 355.28 of the 
Commerce Regulation• (19 CFR 355.2e). 
the petition alleges that manufacturers. 
producers. or exporters in the Republic 
of Korea of oil country tubular goods 
receive, directly or indirectly. benefits 
which constitute 1ubaidie1 within the 

. meaning of section 701 of the Tariff Act 
of 1930. a1 amended (the Act), and that 
these imports materially injure, or 
threaten material injury to, a U.S. 
industry. The Republic of Korea ia a 
"country under the Agreement" within 
the meaning of section 701(b) oi the Act 
therefore. Title VU of the Act applies to 
this investigation and an injury 
determination is required. 

Initiation of the Investigation 

Under section 702(c) of the Act. we 
must determine. within 20 day• after a 
petition is filed. whether the petition 
sets forth the allegations necessary for 
the initiation of a countervailing duty 
investigation and whether it contains 
information reasonably available to the 
petitioner. supporting the allegations. 
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We have examined the petition on oil 
country tubular goods. and we ha,·e 
found that the petition meets those 
requirements. Therefore. we are 
initiatins a countervai.J.ina duty 
investgation to determine whether 
manufacturers. producers. or exporters 
in the Republic of Xorea of oil i::ounlly 
tubul.ar 8QOda. u described in the 
"Scope of the lnvestiption" HCtion of 
tlua notice. receive bmefitl which 
conatitute tubtidiea. If our tnvestigation 
proceeda normally, we will make our 
preliminary determination by September 
6. 1984. 

Scope of tbe 1D"9tip~ 
The products covuwd by tbia 

inv..qatiqn an Moil country tubular 
good6'' (OCI'C). which an bo~w steel 
products of circuJar croa:-sectton . 
llltended for UH iD the drilliq of oil or 
gas. Thae include oil well cuiq, 
tubing. and drill pipe of carbon or alloy 
steel. whether welded or seaml .... to 
either Amencan Petroll'mll lmtitute 
(API) or noa-API apecdkatioa (ftl:b u 
propnetary), aa c:mnntty pnmde for in 
the Tanff SclJlldul• of th• Unitlld 
Slat-. Nrnoia&d (TSUSt4) Wlder items_ 
11G.3%1&11D.3Z1~11D.3m.llo.3Z41. 
llD.3252. llo.3251. llo.3Z51. llo..32111. 
e10.37%1.11C>.3122.11o.mi.11o.ma. 
810.3935.110.~ 110.4035.110.4225. 
810.4%35.110.432S. ll0.433S.110.4MZ. 
810.4'M4. ISl0.4946. ll0.4154.110.4857, 
110.asa. 110.-. 810.4870. llll..U21. 
811Um. 8ltU22&. llo.JZ3.&. ISllUZtO. 
810.5:!4:. 810.5243.. and 810.S:M. TbJa 
lnYHtlptlOO uu:ludet OCT'C tha\ ant in 
both fumhed or wilUusbed condition. 

All•I r al S..-... 
The pennon all~ ttt.t 

manufacturen. producers. or exponers 
in the R.pubiJc of Korea of otl country 
tubwar aoods rw:~vw benefitJ which 
conltJtute subs1diea. We are 1rutsann1 
on the follomna all .. 111om: 

• Preferennal Export Financmg. 
• Prefenmnal Government Financtn1 

lndud1ng lnternt Rate Sub11dies. 
• Preferential Exchanae Rates for 

Export Loana. 
• Prefennnal Finananw From the 

Export-lmpon Bank of Korea. 
• Acee len ted Depreeia non. 
• Preferftlnal Tu !ncentives for 

f.."Cporters. 
• SpeoaJ Tu lncenuvea for S1eel 

Producers. · 
• Preferential Utility Rates and Pon 

Chart"· 
• Duty Defernla. 
• The Free Export Zone Pfosram. 
• The Foreign C.p1taj lnducement 

Law. 
• Sublldized Steel lnputa. 
• E.xpon Insurance. 

• Subsidies to Tradina Companies. 
We have determined not to 

. investipte the following allegations; 
• htitionera alleged that preferential 

f!nandn1 ii provided to the Korean steel 
lnduatly from the war reparationa fund. 
We bne determined ln past 
investiptiom that loans from this nmd 
are not c:ountervailable Htl. Final 
Affjrmatin Countarrailins Duty 
~ c.rtain Stael Product. 
Frolll th. bpublic af Korea (47 FR 
57535). Plttitioners have presented no 
new evidence or changed circumstances 
with respect to thia program to cauae us 
to reu•mjne it at thia time. 

• Petttioaen allege that government­
owned ftnns and their subsidiaries 
recaiTe special tu exemptions. Oonsjin 
Steel Corporatioa. an OCTC producer. is 
a wbolly-owaed aubaidiary of Pohang 
Iron and StMl Corporation. Ltd. 
(POSCO~ a Korean Steel Company with 
aowmrment ownership. Petitioners 
a1leted lbat Dongjin may have 
beadtt.d from apedal tax exemptioaa 
pul8d to POSCO. We ban found~ 
oths ill...U,.tioaa that these speaal 
tax exempliam .,.anted to POSCO 
expired cm o.c.mber 31, 1981 {see Final 
Af'/irtnatire CaanlM'Ytli/ini Duty 
~ C.rfain Stnl Producta 
Frota U..116public of Kol'IJQ (47 FR 
57S35)). Jt.UtiODen have presented no 
new evtdenc:e or chupd circumstances 
with raped to this propm to caUH us 
to uamine du. all .. atiou. 

• Jt.tiUoaen au.p that the Korean 
ao•ernmeat may have provided equity 
mfuaaona into tha ocrG 1teel industry 
on terma mc:onaistent with commercial 
conaulentiona. Petitioners have 
praeated no evidence to support their 
c:Wm ucept tbat POSCO baa received 
aormmnent eqwty. ID Certain Steel 
Products From KoreL we found that the 
mly st"I company investigated that 
recetved IO'°emJDttnt equity WBI 
POSCO. We also detemuned that the 
90vemmenf1 eqwty partJcpation in 
POSCO was on terms consistent With 
commercal con11derat1on. 

Noei&.atioa of ITC 

Sectton iOZf dl of the Act requires us 
to notify the U.S. International Trade 
Comnu111on (ITCl of th11 action. and to 
provtde 1t wtth the information we used 
to amve at this determination. We will 
notify the ITC and make available to it 
all nonpnYlleged and nonconfi.dential 
infonruatlon. We will alao allow the ITC 
acces1 to all priv1leged and confidential 
information in our files. provided it 
confirma that 1t will not diac.loae such 
information. either ?Ublicly or under an 
adm1ru1trat1ve protective order. without 
the wntten consent of the Deputy 

Assistant Secretary for Import 
Administration. 

PndimiDary Detarmination by ITC 
The ITC will determine by July 30. 

1983. whether there is a reasonable 
indication that imports of oil country 
tubular goods from the Republic or 
Korea materially Injure, or threaten 
material injury to. a U.S. industry. If its 
determination ia negaliva. the 
invntigation will terminate: otherwise 
the investiption will proceed to 
concluaion. 

Dated: July 3. 19M. 
AluF.Holms. 
/Aputy Ani•tant Secretary for Import 
Admini•trotiOlt. 
in Da IMml f"lillll .,....... ...... 
~'CODI ...... 

(C-201-404) 

.......... of. Count...uing Duty 
lnweettgllllan; OI CCMdry T....., 
Goode Fralll llutco 

AGDCY: International Trade 
0Adm.iniltration. Import Administretion. 
Commerce. 
ACTIOll: Nobca. 

llWUIY: On the buia of a petition 
filed with the U.S. Department of 
Commerce, we are initiating a 
counte"ailing duty investigation to 
determine whether manufacturers. 
producers. or exporters in Mexico of oil 
country tubular goods u described in 
the ''Scope or the Investigation" section 
below, receive benefits which constitute 
bounties or grants within the meaning of 
the countervailing duty law. U our 
investigation proceeds normally, we will 
make our preliminary determinaton or 
or before September e. 1984. 
IJIRCT1n DATE July 11. 1984. 
l'Oll PUllTHD INFORMATION CONTACT: 
Melisaa G. Skinner, Office of 
Investigations, Import Administration. 
International Trade Administration. 
United States Department of Commerce. 
14th Street I: Conatitution Avenue, NW .• 
Washington. DC. 20230: telephone {202) 
377-3530. 
~ARYINF«MUIATlnw. 

Petition 

On June 13. 1984. we received a 
petition from the Lone Stir Steel 
Company of Dallas. Texas. and the CF&I 
Steel Corporation. of Pueblo. Colorado. 
on behali of the oil country tubular 
goods industry. In compliance with the 
filing requirements of I 355.28 of the 
Commerce Regulations (19 CFR 355.26}, 
the petition alleges that manufacturers. 
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producers. or exporters in Me~co of oil 
country tubular goods (OCTG) receive. 
directly or indirectly, benefits which 
constitute bounties or grants within the 
meaniq oi section 303 of the Tariff Act 
ol 1930. as amended (the Act). Mexico is 
aot a .. country under the Agreemenr 
within the. meaning of section 70l(b) of 
the Act and the merchandise being 
invatiaated la dutiable. Therefore. 
section 303 of the Act applies to thia 
inYestiption. Accordingly, the domestic 
lndust:y 19 not required to allege that. 
and the United States International 
Tnde Commiaaion ii not required to 
Mtarmine whether. Imports of these 
produc:ta cane or threaten material 
Injury to a U.S. industry. 

lnffletJaa oldie la...up:laa 

Under MCUoa iOZ{c) of the Act. .. 
-t ...... within 20 days after a 
petition la m.d. wbetber the petition 
... r.th tbe alleptiou nec:euary for 
tbe illitiatloa of a coaaterYailing duty 
iaftltlptloa and whether it containa 
inbmadaa rH.10D8bJJ available to the 
petitiolm' 1upportins the alleptiona. We 
ban ex•miMd the petition on OCTC. 
and we bave foaad tbat the petition 
IMetl tboee requinlmentm. Therefore. we 
an IDtiU.tina a counternilina duty 
iansttptioa to detemUne whether the 
mamafactmen. producera. or exporters 
in Mexico of OCTC. .. d81Cribed in the 
"Scope of the lnvatiptioa" aectioa of 
dU DOtice. Neetff beadlm wbicb 
ciamtltate bountia or srantm. U our 
tnftltiprion proc:eeda aonn.allJ ... will 
make oar pretimiDar)' determination by 
September .. 191M. ..,.., ... ~ 

nae productt c:owend by t1u. 
inYestipticm an "oil c:oantry tubular 
aooda", which an boUow steel products 
of drcuJar croea-eection intended for use 
in the dr.Jlinc of oil or pa. These include 
oil W9ll cuiq. tubin& and drill pipe or 
c:arboa or alloy ateel whether welded or 
•amleu. to either American Petroleum 
lnltitute (API) or properietary 
apedftcaticna. ••currently pnmded for 
in the Tanrf Sch«luln of th~ Umltld 
Sta,_, Annotaltld (TSUSAJ under under 
items 81Q.3%18, 81o.3Z19. 81D.3233. 
81o.3249. 81D.32SZ. &lCJ.3156. &10.4358. 
81o.32M. 81D.3721. 810,3722. 81D.31S1. 
81D.3925. 81D.3935. &10.4025. 810.40.15. 
810.4225. 810.4235. 810.4325. 810.4335. 
810."8U. et0.4944. 810.4948. &10.4954. 
810.4857. 810.49158. 810.4968. 810.4970. 
Slo.5221. 81D.5Z22. 810~ 810.5234. 
81UZ40.. 81o.!242. &to.!243. and 
81Q.5241. Thi• investigation includes 
ocrc that are in both finiahed or 
unflntahed condition. 

Alleplioaa of Bounties or Grants 

We are initiating with respect to the 
followin& benefits which the petition 
allega tbat manufacturers. ;>roducers. 
or exporten in Mexico of OCTG receive 
and wbicb constitute bounties or grants: 

• Preferential Flnuacing Programt. 
Fund for the Promotion of E."tt>ort&tion of 

Mexican Manufactured PrOducts 
(POMEX) 

Loans to prodw:en 
Loam to importers 

Nadonal Financiera. S.A (NAFINSA) 
loans 

Fund for lnduatrial Development 
(PONEI) loans 

Artk:le M loana 
Guarantee and Development Fund for 

Medium and Small Busine .... 
(FOGAJNJ loam 

NatiouJ Preinftltment Fund for Sbuliet 
and Projecta (PONEP) 

Natioaal P1md b the Development ol 
IDduatrJ (FOMIN) 

bl addlticm. bmefltl provided due to the 
mcndltwartbineu ol Protamaa. 
Tubacero and Hylsa 
• ~tlal Federal Tax Credits 

called Certiflcadoe de Promotion Filcal 
(C!PROFI). 

• Accelerated Depndation. 
• IDpat Subeidles. 

Eneru Dilcoants 
Sublidind Steel Inputs 

• Prwferntial Uee of Mexican Part 
Facilities. 

• Prwfermtial Vneel. Freiabt. 
TeraUnal. and IDlurance Benefits. 

• Tnaat for Industrial Parka. Cities. 
and Commerda1 Centers (FJDEIN). 

• Gowemmeut Financed TechnoloSY 
DevelopmenL 

We bave determined not to 
ln•eattaate the followiq allqatiom: 

• Petitionerl allege that the Mexican 
Government ia likely to have provided 
equity tnfuaioas into the OCTG 
component of their ateel industry 
became put Department in~·"5tigationa 
of steel productl from Mexico show that 
the aovemment baa invested maaaive 
amounts into the industry on. tenna 
incoDlaatent with commercial 
considerations (C.rtain Carbon StHl 
hoduet6 from Mwco: 49 FR 5142). n. 
Department initiated that investigation 
on the allegation that Afi.\.fSA and 
Fundidora were receiving equi,ty 
inluatom from the aovemment of 
Mexico: however. neither of those 
companiH are allesed to be producers 
of OCTC. Thil petition does not provide 
any evidence that the producers of 
OCTG have received equity infusions on 

terms inconsistent with commercial 
considerations. 

• Petitioners allege that the 
Certificado de Devolution de Impuestc 
(CEOI) program. which providn c:m!i!s 
used against the payment of feder.J 
taxes. provides a benefit to OCI'G 

: producers. In other caaea we have 
verified that thil program was 
aupended on Ausuat 25. 1982. and th.it 
no exports from Mexico have received 

- CEOia after that date. We have also 
Terified that compania in Me..uc:o use 
CEOia on a current basis. 11le period of 
thi• investigation ii um. There ii no 
basta to believe that OCI'G producers 
bad outstandina CEOia as of December 
31. 1983. Petitioners also state that we 
should treat CEOia u grants because 
CEOia undoubtedly induced the 
Mexican OCTG producers to invest in 
new machinery and equipment and, 
tbenfon. the benefits from CEOia 
allould be spread onr the uefu1 life of 
nw:himrey and equipmenL Petitionen 
ban provided no economic reaaom 
why a pl'OlnJD that can be ued qaicst 
payment ol payroll taxes and Import 
dutia neceuarily inducea a Mexican 
OCTG producer to make capital · 
investments. We continue to mai:itain 
that our pre1ent method ol calculattns 
CEDI benefits in the year of ractipt ta 
proper. Applying thia method, there is 
DO buia to believe that 0CTG 
producers are receiviq benefits under 
the CBDI program. 

• Petitionen allege that the OCTC 
producers were supplied with iron ore 
and coal at preferential pricn or on 
preferential tmna because state-owned 
(and pouibly privately-owned) steel 
operations receive ore and coal from 
mines that are operated by the 
government on a non-profit basis. 
therefore on preferential terms. To the 
extent that state-owned (and possibly 
privately-owned) steel operations, 
which are related to the OCI'G 
producers. receive iron ore and coal en 
preferential terms. this allqation will be 
considered in the investigation of 
aubaidized steel inputs. Petitioners 
provided no information to indicate that 
the OCTG producers receive iron ore 
and coal directly on preferential terms. 
Therefore, we will not investigate this 
allegation. 

Dated: July 3. 198'. 
Alu r. Holmar, 
Deputy M•i•tant Secretary for Import 
A.drnini•tration. 
(Pl. o.c. ~Wla Plied,_,.,_ ... _, 
M.&.11111 com • ..-.. 
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initiation of a Countervailing Duty 
imreeligedor 011 Country Tubular 
Goode From Spain 

ararescr: Import Admuustration. 
International Trade Administration. 
Commerce. 
ACTKNC Notice. 

summesen On the basis of a petition 
filed with the U.S. Department of 
Commerce. we are initiating a 
countervailing duty investigation to 
determine whether manufacturers. 
producers. or exporters in Spain of oil 
country tubular goods as described in 
the "Scope of the Investigation" section 
below. receive benefits which constitute 
subsidies within the meaning of the 
countervailing duty law. We are 
notifying the U.S. International Trade 
Commission (ITC) of this action so that 
It may determine whether imports of oil 
country tubular goods from Spain 
materially injure, or threaten material 
Injury to. a U.S. industry. If our 
investigation proceeds normally. the ITC 
will make its preliminary determination 
on or before July 30. 1964. and we will 
make ours on or before September 6. 
1984. 

117►1CTIVI DATE July 12. 1964. 

FOR SURThiut AN•ONNATION CONTACT: 
Loc Nguyen. Office of Investigations. 
Import Administration. International 
Trade Administration. United States 
Department of Commerce. 14th Street 
and Constitution Avenue NW.. 

Washington. D.C. 20230: telephone (202) 
377-1765. 
SIMPLOMENTARY INFORMATIOIC 

Petition 
On June 13. 1964. we received a 

petition from the Lone Star Steel 
Company of Dallas. Texas. and the CF811 
Steel Corporation. of Pueblo. Colorado. 
on behalf of the oil country tubular 
goods industry. In compliance with the 
filing requirements of f 355.28 of the 
Commerce Regulations (19 CFR 355.28). 
the petition alleges that manufacturers. 
producers. or exporters in Spain of oil 
country tubular goods receive. directly 
or indirectly. benefits which constitute 
subsidies within the meaning of section 
nri of the Tariff Act of 1930. as amended 
(the Act), and that these imports 
materially injure. or threaten material 
inniry to. a U.S. industry. Spain is a 
`country under the Agreement" within 
the meaning of section 701(b) of the Act 
therefore. This VII of the Act applies to 
this investigation and an injury 
determination is required. 

initiation of the investigation 
Under section 702(c) of the Act. we 

must determine. within 20 days after • 
petition is filed. whether the petition 
sets forth the allegations necessary for 
the initiation of a countervailing duty 
investigation and whether it contains 
information reasonably available to the 
petitioner supporting the allegations. We 
have examined the petition on oil 
country tubular goods. and we have 
found that the petition meets those 
requirements. Therefore, we are 
initiating a countervailing duty 
Investigation to determine whether the 
manufacturers. producers. or exporters 
in Spain of oil country tubular goods. as 
described in the "Scope of the 
investigation" section of this notice. 
receive benefits which constitute 
subsidies. If our investigation proceeds 
normally. we will make our preliminary 
determination by September 8. 1964. 

Scope of the Investigation 
The products covered by this 

investigation are "oil country tubular 
goods" (OCTC), which are hollow steel 
products of circular cross-section 
intended for use to the drilling of oil or 
gas. These include oil well casing 
tubing. and drill pipe of carbon or alloy 
steel, whether welded or seamless. to 
either American Petroleum Institute 
(API) or non•API specifications (such as 
proprietary). as currently provided for in 
the Tariff Schedules of the United 
States. Annotated (TSUSA) under items 
610.3218. 610.3219. 610.3233. 610.3249. 
810.3251 810.3258. 510.3258. 810.3284. 
610.3721. 810.3722. 810.3751. 610.3925, 

610.3935. 610.4021 610.4035. 610.4225. 
610.4235. 810.4325. 610.4335. 810.4942. 
610.4944. 610.4948. 610.4954. 610.4957. 
810.4968. 810.4969. 610.4970. 810.5221. 
610.5222. 610.5226. 610.5234. 610.5240. 
810.5242. 610.5243, and 810.5244. This 
investigation includes OCTG that are in 
both finished or unfinished condition. 

Allegations of Subsidies 

The petition lists a number of 
practices by the government of Spain 
which allegedly confer subsidies on 
manufacturers, procedures. or exporters 
in Spain of oil country tubular goods. 
We will initiate a countervailing duty 
investigation on the following 
allegations. 

• Benefits Under Decree 899/74 and 
Order of May 22..1980. 

• Preferential Loans and Equity 
Infusions Under Law 80/1978. 

• Economic Assistance Under Royal 
Decree 878/1981. 

• Benefits Under the Privileged 
Circuit Exporter Credits Programs. 

• Government Grants Under 
Aceriales. 

• Warehouse Construction Loans. 
• Regional Investment Incentive 

Programs. 
• Excessive Rebate of Indirect Taxes 

on Exports Under the Desgravacion 
Fiscal a la Exportation (DFE). 

• Subsidized Steel Inputs. 
• Other Subsidized Inputs. 
In our final affirmative countervailing 

duty determination on certain carbon 
steel products from Spain. published on 
November 15. 19132 (47 FR 51438). we 
determined that certain programs did 
not confer subsidies to the companies 
investigated during the period calendar 
year 1981. Allegations concerning some 
of these programs are included in the 
current petition. Because the petition 
presents not new evidence or changed 
circumstances with respect to these 
programs, we will not initiate a 
countervailing duty investigation on the 
following allegations- 

• Defferal of Tax and Social Security 
Debt Under Royal Decree 878/1981. 

As stated in our November 1982 final 
determination. defferals of tax and 
social security debt are authorized in 
general legislation and are available on 
equal terms to all firms in Spain. Royal 
Decree 878/1981 discourages the 
integrated steel producers from using 
this general legislation. 

• Exemption from Social Security 
Payments Resulting from Reduction of 
Labor Force Under Royal Decree 878/ 
1981. 

As stated in our November 1982 final 
determination. Royal Decree 878/1981 
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aivea workers betwan the ase• of eo 
and 85 the option of workina or of 
:etiriD! with equivalent..W,. For thne 
retired workers. the company muat paJ 
the difference between their pmaioa 
and woddna salary and muat continue 
to pay the usual social aecurity for these 
wOl'kers. The soc:ia1 lllCUJ'ity 
contribution normally paid br worJdDc 
employees ia imtead paid by the 
government for the r.tired worbn. 
1bua. any benefit 11.Dder thia 
uranaement puta to the NtinL DOI to 
the intersrated steel compenJ. 

• Research and Developmeat 
lncantives. 

Petitionel'9 a.llete thet flrma Jocat8d ID 
Spain mar receive government loam 
covmns up to 50 perceDl of tbe coa ol 
rnearcb and dnelopment pro~ Up 
to 90 percent of the sanmment Jou 
may be fcqivan. with the mn•intn110 
percent beinl treated u aa inl8n9t be 
loan. Aa stated in oar Nonmb.r tm 
final detennin•tioa, fllDdina far Rda 
rnearcb and deYe1opmmlt loam ii DOI 
awarded on a reponal or iaduatr)"­
apedfic bMia but ii pnerally availabla 
on equal term&. 

Nod&alioa o1 rrc 
SectiaD 70Z(d) of tba Actnqaira -

to notify the rrc al thetll actlom. ud to 
provide it wUb the infarmatioa we med 
to amve at du. detmllinatlon. We will 
notify the rrc and make available to ii 
ail noapnvtlepd and aanconftdentlal 
informaUon. We will Mio allow the rrc 
acceu to all pnYileaed IDd coafldential 
mformanoa an our files. ~ded it 
confinna that 1t wUl not dildoee luc:h 
informaooa. either pubtidJ ar 1IDder an 
adm.uwtratsve protective order. without 
the wntteo c:onaent of the OepulJ 
Aa11stant Secretary for ~ 
Admm1stra rton. 

Pntlimimry o.tcaaaiuatiOll bJ rrc 
The rrc wtll determine by July 30. 

1983. whether there ia a reuonable 
tndicauoa that unporu of oil country 
!uhuiar gooda from Spam materially 
1mure. or threaten material injury. to. a 
U.S. industry. U ill determination it 
negative. the mvesbpbon wdl 
temunate: otllerwtae. the invuh1ation 
will proceed to conciu11on. 

Dai~: lu!y 1198'. 

Alan F. Holms. 
~purr .4umant S«retary far bnport 
.~r1.7'tn1strat:an. 

'.flt Dae..._,..,,. P-llH 1-n- - -i 

aL.lllG CODI -~ 
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CALENDAR OF PUBLIC CONFERENCE 

Investigations Nos. 701-TA-21S through 217 (Preli•inary) 
And 731-TA-191 through 19S (Preliminary) 

Those listed below appeared at the United States International Trade 
eo .. ission.conference held in connection with the subject investigations on 
Friday, July 6, 1914, in the Hearing ROOll of the USITC Building, 701 E Street, 
N.W., Washington, D.C. 

In support of the i!POsition of ~itional 
dutiH 

Akin, Gullp, Str-.iss, Hauer ' Feld--Counsel 
Washington, D.C. 

on behalf of 

Lone Sur Stee 1 Co. 
CF'I StHl Corp. 

J ... s Cherwwlt, President and Chief Executive Officer 
Lone Sur StHl Co. 

J-s ChenOl!Mth 
Lone Sbar Sttel Co. 

Frank Yaklich, Jr., President 
CF(.I st .. 1 Corp. 

Richard I. Rivers )---Of COUNSEL 
Warren E. Connelly) 

LTV StHl Co. 

Robert E. Pk>rn:M, Vic• President 
LTV Steel Co. 

U.S. Steel Corp. 
Pittsburgh, Pa. 

Leslie R4V'ney, Attorney 
U.S. StHl Corp. 



In opposition to the iaposition of additional 
duties 

Daniels, Houlihan & Palmete~unsel 
Washington, D.C. 

on behalf of 

Oalaine Siderca 

O.vid Houlihan)---OF couNsEL 
Jeffrey Neeley) 

Wald, Harkrader & Ross--COUnsel 
Washington, D.C. 

on behalf of 

P•rsico Pizz .. iglio, S.A. (PERSICO) 
Confab Industrial. S.A. (calf'AI) 

Walter J. Spak)-oF COUllSEL 
PUI Krop ) 

Coudert Brothers--COunsel 
Washington. D.C. 

on behalf of 

,...nnes .. nn. S.A. 

Daniels. Houlihan & Pal .. ter--<:ounsel 
Washington, O.C. 

on behalf of 

The Kor•• Iron & Steel Association 

Donald 8. c..ero~f COUNSEL 



Ar~nt, Fox, Kintner, Plotkins ' Kahn 
Washington, O.C. 

on behalf of 

A-S8 

Tubular Corp. of A..arica, Inc. (TCA) 

Robert Alpert, Chief Executive Officer 
Tubular Corp. of Aaerica, Inc. 

Stephen L. Gibson---OF COUNSEL 

Paul Hasting Jansfsky ' Walker 
Washington, D.C. 

on behalf of 

Tubos de Acero de ,..xico, S.A. (T""8A) 

Ha.mil ton Loet>---oF COUNSEL 

Arnold ' Porter 
Washington, D.C. 

on behalf of 

Hylsa, S. A. 

L..,rence A. Schneider)~ COUNSEL 
Ja-.s Dannis ) 

George V. Egge, Jr. ·-COUnse l 
Washington, D.C. 

on behalf of 

Union de E•presas Siderurgicas (UNESID) 

George V. Eqge, Jr. -Counsel 
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Table C-l.-41elded oil country tubular goods: U.S. production, capacity, and 
capacity utilization, 1981-83, January-March 1983, and January-March 1984 

Period 

,1981---------
1982~--------

1983----'----­
January-March-

1983--· 
1984--------

Production Capacity 

----1, 000 short tons----

1, 843' : 
984 
456 

88 
228 

2,281 
2,658 
2,747 

680 
708 

Capacity 
utilization 

Percent 

Source: Compiled fro• data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

81 
37 
17 

13 
32 

Table C-2.-Seamless oil country tubular goods: U.S. production, capacity, and 
capacity utilization, 1981-83, January-March 1983, and January-March 1984 

Period 

1981 
1982 
1983 
January-March-

l 983---- ----
1984- --------

Production Capacity 

-----1,000 short tons 

2,484 
891 

97 

15 
99 

2,288 
2,319 
2,254 

565 
671 

Capacity 
utilization 

Percent 

Source: Compiled fr0tn data submitted in response to questionnaires of the 
U.S International Trade Collntission. 

109 
31 

4 

3 
15 
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Table C-3.--welded oil country tubular goods: U.S. producers' shipments, 
1981-83, January-March 1983, and January-March 1984 

(In thousands of short tons) 

Period Dolnestic Export Total shipments shipllQnts 

· 1981 1,763 19 1,782 
1982 852 7 859 
1983 583 8 590 
January-March--

1983 107 2 109 
1984 222 2 223 

Source: Compiled frOll data submitted in response to questionnaires of the 
U.S. International Trillde Colllllission. 

Note:-Because of rounding, figures may not add to the totals shown. 

Table C-4.~Sea•less oil country tubular goods: U.S. producers' shipments, 
1981-83, January-March 1983, and January-flarch 1984 

(In thou1and1 of short tons) 

Period Domlestic Export 
Total shipllQnts ship.ants 

1981 2,465 53 2,519 
1982 837 59 
1983---- 151 5 
January-f"'larch--

1983- --- 29 2 
1984-- 88 1 

Source: Compiled from data subltitted in response to questionnaires of the 
U.S. International Trade C:O..ission. 

Note:~Because of rounding, figures IWlY not add to the totals shown. 

896 
157 

31 
89 
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Table C-5.--Welded oil country tubular goods: U.S. producers' inventories and 
shipm14tnts, 1911-93, January-ftarch 1983, and January~rch 1984 

Period 

1981------
1982------
1983-----­
January~rch--

1983-----
1984-----

Inventories 

1,000 

133 
256 
110 

220 
127 

Ship1ents !/ 

short tons 

1,782 
859 
590 

109 
223 

!/ Shipments of fires lllhich reported da~ on inventories. 
1/ Based on ~lized shipeents. 

Ratio of 
inventories 
to sh i p1Mnts 

Percent 

1:.1 
?:/ 

Source: Co.apiled fro11 dAta sut:.itted in response to questionnaires of the 
U.S. International Tr.iie C:O..ission. 

Table C-6.~S...le11 oil country tubular goods: U.S. producers• inventories 
And shipeents, 1911-13. Janu.ry...,..rch 1983, and January-f'tarch 1984 

Ratio of 
Period Inventories Shipments !/ inventories 

to shipeents 

1,000 short tons Percent 

127 2,519 
133 196 

7 
30 
19 

so 
14 

5 
15 

1911~-----

1912------
1983-~---­

J anu.r y-f"\arc h--
174 157 111 

l 913 
1914-

!/ Ship19ents of fi,..s 
~/ S.ud on •nnu•lized 

100 
96 

which reported 
ship1Mnts. 

31 1/ 
89 ?./ 

data on inventories. 

Sourc•· eo.piled frot11 data submitted in response to questionnaires of the 
U.S. International Trade eo ... ission. 

11 
27 
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Table C-7.--Average number of production and related workers engaged in the 
manufacture of welded oil country tubular goods, hours worked by such 
workers, wages paid, and total compensation, 	1981-83, January-March 1983, 
and January-March 1984 

Period 
• 
• 
• 
• 

Number 
of 

workers • 
• 

Hours 
worked : 

Wages 
paid 

• Total 
compensation 

1/ 

Thousands : Per hour 
• . • 

1981 7,868 : 15,796 : $12.27 : $15.86 
1982 5,410 : 9,962 : 13.30 : 17.83 
1983 2,621 : 4,648 : 12.90 : 19.28 
January-March— • . 

1983 2,002 : 880 : 13.72 : 21.92 
1984 3,816 : 1,827 : 11.50 : 16.46 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Table C-8.--Average number of production and related workers engaged in the 
manufacture of seamless oil country tubular goods, hours worked by such 
workers, wages paid, and total compensation, 1981-83, January-March 1983, 
and January-March 1984 

Period 
Number 

of 
workers 	• 

• Total 

	

Hours 	.

▪ 

 Wages 
compensation 

	

worked 	• paid 
1/ 

: Thousands : Per hour 

1981 17,991 : 37,472 : $13.71 : $21.06 
1982 7,411 : 14,366 : 13.72 : 21.32 
1983 1,313 : 2,535 : 12.74 : 21.49 
January-March — • 

1983 1,118 : 544 : 12.57 : 22.83 
1984 1,844 : 1,068 : 13.04 : 19.24 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Table C-9.--Income-and-loss experience of 16 U.S. producers on their 
operations producing welded oil country tubular goods, accounting years 
1981-83 

I tea 1981 1982 1983 

Net Sales----------------~1,000 dollars--: 1,954,814 1,063,389 423,840 
Cost of goods sold 0----: ___ 1~,3~2~4~,~50;....;;...;;8'--'---_..;;.8~34...__,2~1~0;..._;; __ _;;.5~5-4~,4~8~1 
Gross income or (loss) o----: 630,306 228,179 (130,641) 
General, selling, and ild•inistrativ• 

expenses------------------------oo---: _____ 3~3~·~8~8~6~----~5~2-·~8~4~5 ______ 4_4...-....,7~0~3;;..._ 
Operating income or (loss) do---: 596,420 176,334 (175,344} 
Depreciation and amortization expense !/ 

do---: ____ ~3~1~·~850 ___________ 3~9~,~6-9~4-----~4~3-,50---6~ 
cash flow frOlll operations--~-------.de>---: 628,270 216,028 (131,838) 
Ratio to net sales: 

Gross income or (loss) percent--: 
Operating inco .. or {loss) do~-: 
Cost of goods sold o----: 
General, selling, and ild•inistrative 

expenses---------------------ae>---: 
Number of firms sustaining-­

Gross losses 
Operating losses------------------------

!/ Data are for 14 fin11. 

32.2 
30.5 
67.8 

1.7 

0 
0 

21.6 
16.6 
78.5 

5.0 

7 
9 

(30.8} 
(41.4) 
130.8 

10.6 

9 
12 

Source: Cot11piled fro11 data subltitted in response to questionnaires of the 
U.S. International Trlde C:O...ission. 



Table C-10.--Income-and-loss experience of 6 U.S. producers on their 
operations producing seamless oil country tubular goods, accounting years 
1981-83 

Item 1981 1982 1983 

Net Sales 1,000 dollars-: 3,449,955 ·1,666,426 194,230 
Cost of goods sold o--: --'2 ..... .._4""'6._0 ......... 6.-.8 3~;......;;1'"",..;;;;;2=2.-.5_._, 2-..3""'9'---'--=24..;.,4...,,r.,;;2;;.,;3~9 
Gross income or (loss) --do--: 989,272 441,187 (50,009) 
General, selling, and ad•inistrative 

expenses 
Operating income 
Depreciation and 

o~-: ____ 60 __ ,_8_3_5 ______ 7_5_,_26_8 ______ 27_,_4_2_7_ 
or (loss) do--: 928,437 365,919 (77,436) 
amortization expense !/ 

do--: _____ 1_9_,9_4_2 ______ 2_3_,_3_5_5 ______ 1_1,_3_7_5_ 
Cash flow fro11 operations------do--: 948,379 389,274 (66,061) 
Ratio to net sales: 

Gross inco11e or (loss) percent-: 28.7 26.5 (25.8) 
Operating inc0t9e or (loss) do--: 26.9 22.0 {39.9) 
Cost of goods sold· do--: 71.3 73.5 125.8 
General, selling, and ad•inistrative 

expenses-------------------ao--: 1.8 4.5 14.1 
Nu11ber of f inns sustaining--

Gross losses-------------------------­
Operating losses----------------------

l/ Data are for 5 fi,..s. 

0 
0 

0 
2 

Source: Compiled frota data subaitted in response to questionnaires of the 
U.S. International Trade CotMlission. 

5 
5 



Table C-ll.--4iktlded oil country tubular goods: U.S. iiaports, by principal 
sources, 1983, January~rch 1983, and January--41'\arch 1984 

It•• 

ArgentinA•--------------~ 
Brazil-----------------
Korea.-----------------­
l"\exico-------------------~ 

1983 

Quantity 

23 
10,000 
47 I 614 

2,454 

January-filarch 

1983 1984 

(Short tons) 

23 33 
170 2;910 

4,611 31,060 
302 3 I 273 

9,754 1,477 995 Spain------------------ -----'-.......;-"-'_.... ___ --..__-'---'-------'~ 
Total----------------

Japan..__--------------------
I ta l y 
West Germany----------------~ 
Other countries-------------

Tot.al----------------

Anientin.----------------
Braz{l------------------

,...xico------------------

69,845 .. 6,590 38,231 

92,008 18,537 42,937 
25,145 10,300 15,880 
12,855 1,197 19,149 
20,917 2,200 28,797 __ ....-. .............. _.... _____ .___.""'"'-...._ __ --..-.......---.. 

220,770 38,824 144,994 

Value (1, 000 dollars) 

15 15 10 
3,287 56 90.\ 

15,762 1,622 11,055 
1,44.\ 232 1,241 
2,972 442 284 Spain--·------------------ ----'::...L.:;..;...:::........;. _____ .;..;;...._,_ ____ ;:;.:;....; 

Total 

Jap.ll~·­

Italy-----
West Ge,....ny---------------­
Other countries-- -- --

Total-- --·----------------

23,480 

37,290 
8,951 
5,447 
9,740 

84,908 

2,367 13,494 

9,106 17,121 
4,006 5,942 

651 7,510 
1,485 11, 380 

17,615 55,447 

Source Co.piled fro• official statistics of the U.S. Department of Commerce. 
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Table C-12.~Seamless oil country tubular goods: U.S. imports, by principal 
sources, 1.983, January-March 1983, and January-March 1984 

Ite11 

Argentina,----------------
Brazi 1----------------­
Kore,a------------------

1983 

Quantity 

15,775 
S,136 

974 

January-March 

1983 1984 

(Short tons) 

4, Sl9 !/ 6,020 
1,731 8,658 

0 106 
9,387 1,680 9,832 

13, 266 1,684 8,900 
l'ktx i cn-----------------­
Spain------------------ ---.::.::~:.::..:_;.,, __ -=-<~;...:_...:-_ ___...;=.t..:;..;..:;. 

Total--------

Japan-------------------
1 ta l y-----------------
West Ge~y~------------~ 
Other countries-------------

44,S38 9,614 33,516 

174,937 30,819 77,749 
114, 993 33,052 38,413 
38,286 2,121 27,921 
67,566 19,776 37, 471 ---"-'...o...;;;~-'----'~o...;....;....,;;,_....;._ _____ .._.__ 

Total----------- 440,320 95,382 215,070 

Value (1,000 dollars) 

7,965 2,237 !/ 2,600 
2,996 1,133 4,476 

Af"C)entiNl,---------

Brazi 1-·-----------------
Korea----------------~ 297 39 
,...•icn------------------ 3,619 739 3,499 

----------------Spain --­
Total 

8,558 1,273 3,667 ~-___...;:...t...:=..;::......;. __ _:_L.:.;:....=.......:---=..&..;~ 

Japan-- ----------------­
Italy------------------
West Ge,...ny-------------­
Other countries--------------

23,435 

118,951 
77 ,011 
20,789 

5,382 144281 

29,416 43,812 
26,193 14,233 

1,994 13' 813 
45,844 14,151 19,377 __ _;_;;;..a...;;...;...;'-"--.:....:..i...::.;;;..;:.......:....---=-~=..;.. 

Total 286,030 77,136 

!/Oat• revised to reflect i•ports from Venezuela of 4,189 short tons 
($1,274,993) entered under TSUSA ite• 610.3925 and incorrectly listed in 
official st•tistics as i•ports from Argentina. 

Source: Co.apiled fro11 official statistics of the U.S. Depeartment of 
Collllfterce, except as noted. 

105,516 



Table C-IJ.--W.ld•d oil country tubular 1ood1: U.S. i•porta for con•umption , domeatic •hipment•, and apparent 
con•umption, by •P•Cified aource•, 1981, January-March 1981, and January-Harch 1984 

Period Araentina Ir nil llor•• • Neaico Spain 
All , All 

lub- 1 other ; t..porta 
total 1 i•porll 

Quantlty (l,000 ehort tone) 

198)------------: !I : 10 : 41 I J I 10 : 70 I Ul I 

January-N•rch-- : : : : : : I : 
1981----------: l/ : l/ : 5 : !' : l : 7 : lZ : 

T/ -19 84----------: : l : ll : 3 : l : 38 : 107 : 

latlo• to coneu•ptlon (Percent) 

1981------------: 1.1 : 1.2 : 5,9 : 0.3 I 

January-March-- : : : : I 

1983----------: J/ : .1 : 3,z : ,J I 

1984----------: 11 : .8 : 8.5 I ,9 I 

!TlAie--i:llin-500 llhort ton•· 
"it Unrounded import date u1ed to calculate ratio1. 
II Le•• than 0.05 percent. 

: : 
1.2 : 1.7 : 18.I : 

: I : 
l,0 I 4.5 I 22.1 I 

.J : 10.4 : 29.1 : 

221 : 
: 

39 : 
14' : 

27.5 : 
. : 

26.6 : 
39.5 : 

u.1. producer•' 
domestic 
•hipmenh 

583 : 
: 

107 : 
2ZZ : 

72.5 : 

7 3.3 : 
60.5 : 

Apparent 
con•u•pt ion 

804 

146 
367 

100.0 

100.0 
100.0 

Source: Data for U.S. producer•' dome1tic 1hip1111nt1, compiled from data 1ub•itted in re1pon1e to que•tionn•ire• of the 
u.s. International Trade C:O...l11ion. Data for i•porte, COllpiled fro• official 1tatiatic1 of the U.S. Depart••nt of 
co-rce. 

No te.--Becauee o.f roundina, fiaurH ••Y not add to th• totah 1hown. 
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APPENDIX 0 

cait£RCE'S CONCORDANCE BETWEEN SHIPMENTS, 

IrlPORTS. ANO EXPORTS FOR 

CATEGORIES Of STEEL PIPE ANO TUBING 



A.-72 

COECIUWICE 1 

CGllCCIRDAlltt IETil££ll SHIPIOTS, J .. ORTS ANO EXPORTS 

CAltliORIES CF STE£L PIP£ I TUBING 

1!165-DIU 1178-1981 1982-0.te 1913-Date 1171-Date 
Shtp11t11U lllPOf'lS lllpOl"ts I.,...U Ex,..U 

Products (AIS-101 (TSUSAs) (TSUSAs) (TSUSAs) !Seit. •l 
1. St&ndlrd Ptpe tit. 11 110.3216(191) 610.3231 610.3231 110.3010 

110.3211(6") 110.3232 110.3232 110.3070 
110.3226('21) 110.3241 (IOI) 110.3241 (IOI) 110.mo 
110.3228(521) 110.3244(151) 110.3244(151) 110.3'10 
110.3246( 551) 110.3247(551) 110.3247(551) 110.4'20 
610.3241(551) 110.3251(51) 110.3251(51) 110.4&0 
110.32S5(551) 110. 3751 (51) 110.3m(B) 
110.3265(11) 610.4941(151) 110.4141(151) 
610.3n51511 110.4151 110.4151 
110.3755 ii 110.4111(40&1 110.4"1(-) 
610.3775(11) 110.4H5(35S) 110 • ..S(lft) 
110.4125(241) 110.417D(JOI) 110.4171(JOI) 
110.4tl0(20S) 

z. Structural Ptpe tit. Z2 110.3211131) 110.l221f 20Sl AO.m7l20SJ 110.JOIO 
110.ma 21> 110.3241 lOS 110.3241 10S 110.3060 
610.3246(251) 110.3247(251) 110.3247(251) 110.34t0 

and Tubtng 110.3241(251) 110.3251(151) 110.3251(151) 610.JllO . 
110.3255(251) 610.3M5 IJ0.3M5 610.4570 
110.3265(21) 110.3955 110.3155 
610.3M5 610.4045 110.4045 
110.3955 110.4055 110.4055 
110.4045 610.4245(DS) 610.4245(1DOS).,. 
110.4055 110.4255 110.4255 
610.4255 610.4345(DS) 110.4345(1DOS).,. 
610.4355 110.4355 110.4355 
610.4130f 51) fl0.4961 (151) 110.4911 (151) 
610.4934 lDOS) 110.4952 610.4152 
610.4138(951) 610.4975(151) 610.4175(151) 

•Percent Change frm 1982 



Products 

J. ltae Ptpe 

4. on tount'1 
T•lar l9oods 

•1183 TSUSAs 

1965-Clte 
Shtpmeau 
(AIS-10} 

tat. 20 

tat. 19 

••Perce11t clwinot fl'Oll 1"2 

A-73 

1978-1981 
lllpOrts 
(TSUSAs} 

610.3216(611 
'10.3218(9' 
110.3228(211) 
ilO.JZlS 
610.JMi(lOI) 
110.J248(10I) 
110.mo 
610.3255(10I) 
11D.32H(971) 
110.3725(551) 
'1O.37l5( ft) 
110.37Hf141l 
110.mi .,, 
110.4mnn> 
110. 4930( ISi) 
'10.1275(1S) 

'10.311'(51) 
''10.3211(141) 
'11.JZHCa) 
110.Jm11n> 
'10.JMi 10I) 

"'·=•> '10. la) 
110.J12S(a) 
'10.3735(•) 
110.J7i5(11) 
'10.J71S(1S) 
110.39ZD 
'10.3125 
'10.3935 
'10.4020 
110.4025 
'10.40H 
'10.4220 
'10.W5 
il0.4235 
'10.4245 
110.4320 
110.4325 
'10.4335 
'10.4345 
'10.4'25( 571) 
'10.4t30(J11) 
'10.1%70(751) 
110.5275(761} 

ltaZ-0.te 
lllpOrtS 
CTSUSAs) 

610.3208 
'10.3209 
'10.3211 
61o.3241 (1 °') 

. 610.3251180I) 
'10.sn1 
'10.3112 
610.3113 
'10.3751 (75S) 
110.4931 
fl0.4133 
110.4136 
'10.4161 (lOI) 
610.4965(2°') 
610.5211 
'10.5214 
610.521' 

'10.321' 
610.3219 
'10.J247(10I) 
'10.3721 
'10.3722 
'10.3751 (51) 
'10.JIZO 
610.4020 
610.4220 
'1D.4245(100I) 
610.4320 
'10.4345(100I) 
'10.4942 
610.4944 
'10.4146 
610.4960(951) 
110.4965(451) 
610.4970(651) 
610.5221 
'10.52U 
'10.5226 
'10.5234(2°') 
'10.5241(151) 
'10.5246(651) 
'10.5241(30I) 

1183-0.te 
JllpOrtS 
CTSUSAs) 

610.3208 
610.3209 
610.3211 
610.3247(10I) 
'10.3251 (80$) 
'10.3711 
610.3112 
610.3713 
610.3751(751) 
'10.4931 
'10.4933 
'10.4936 
'10.4"1 (lOI) 
610.4965(20I) 
610.5211 
'10.5214 
'10.5216 

610.321' 
610.3219 
610.J247(1DS) 
610.3721 
110.3722 
610.3751 (II) 
110.3925* 
'10.3935• 
610.4025• 
'10.4035* 
'10.4225* 
610.4235• 
61D.4245(0I) .. 
610.4325* 
'10.4335* 
61D.4345(DI) .. 
61D.4M2 
610.4944 
610.4M6 
610.4960(951) 
610.4165(451) 
610.4970(651) 
'10.5221 
'10.5222 
610.5226 
'10.5234(20I) 
610.5241(851) 
610.1246(651) 
610.5241(3°') 

1978-0.te 
Exports 
(Sch. I) 

610.3020 
610.3460 
610.3920 

'10.3030 
110.3035 
610.3470 
610.3930 
610.HJS 
610.3135 
'10.3940 
'10.4542 
610.4545 
610.4548 



A-74 

1--.te 1171-1'81 1H2-Date 1'83-Date 1'78-Date llllt.-•u i.,.rts lllperts lllpOf'ts b,orts 
l!!S-10) llSISAs} C'ISltSAs) (TSUSAs) iScll. I} 

'· kMMcel T•t.t Cat. ZlA 110.321~·1 A0.3221 . "'o·m' 110.3050 
110.lm 71 110.3227(8) '10. 7(IOS) 110.3415 
111.JMl(ll) l10.3244(lft) 610.3244(15\.) 110.3950 
119.1135(•) 110.3721 110.3721 110.4560 
111.4500 '10.3732 '10.3732 ..... AD.4508 110.4508 
119.4931(111) '10.4600 110.UGO ....... ,., '10.4M8(851) '111.4'48(851) 
IM.U7S(11&) '10.4161 (30S) 11t.41fi1(30I) 
110.181(1•) . 110.U&(lDI) ll0.4Nl(10l) 

lle.4175(K) 110.m51si> 
l10.im(251) '10.528 25SJ 
'10.1Mi(151) 11o.5246(151) 
'10.1247(iGI) '11.5247(60I) 

'· heuwe T•t.t Cat. 211 110.llOO Al.3000 '10.3000 ...... 111.31• '10.3100 
110.1291 110.3205 110.3205 110.lCMO 
lll..U. 1111.3500 110.3500 l10.34IO ...... 111.3500 110.JIOO l10.3M5 
119.J135(8) 110.31CM 110.3704 110.4550 
... J711(1M) 111. J7S1 (1 SS) 110.3751(151) 
11e.J775(a> 111.4921 110.4t20 
111.4IZI 111.4ti0(5S) 110.4M0(51) 
110.4115(11) 110.4161 (IS) 110.49'1 (SI) ........ , 111.4119(11) l10.4'70(R) 
110.1270( 251) 110.Hot 110.5206* 
110.R71(131) A0.52!9(251) 110.~ 
110.smc•> 110.5241 (151) . 11o.5ttt( 251) 

110.5246(20S) 110.5241 (151) 
A0.1247(10I) 11D.5246(ZOI) 

110.5247(10I) 

1. S..t•lftl Pt,. Cat. ZlD 110.3705 110.3701 110.3701 110.3420 ... ,.t .. 110.3TII 110.3727 110.3727 '10.3430 
110.3745 110.3731 110.3731 110.4505 
110.3715 '10.3741 110.3741 610.4510 
110.5210 110.3742 110.3742 110.4520 
110.5211 110.5205 110.5205 . 110.4640 
110.ms 110.5229(50S) 110.5!29(50S) 
110.WS 110.5230 110.5230 

110.1231 AD.5231 
11o.5234 r aos > 110.5234(80S) 
110.5236 610.5236 .. 1tMr Pt,. I T•t .. fl0.4800 '10.4800 110.4800 

110.5130 610.5130 110.5130 
110.51'0 110.5160 110.5160 

.,.., TSaSAs 




