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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigations Nos. 701-TA-215 through 217 (Preliminary)
and 731-TA-191 through 195 (Preliminary)

OIL COUNTRY TUBULAR GOODS FKOM ARGENTINA, BRAZIL, KOREA,
MEXICO, AND SPAIN

Determinations

On the basis of fhe record 1/ developed in investigations Nos. 701-TA-215
through 217 (Preliminary), the Commission unanimously determines, pursuant to
section 703(a) of the Tariff Act of 1930 (19 U.S.C. § 1671b(a)), that there is
a reasonable indication that an industry in the United States is materially
injured 2/ by reason of imports from Brazil, Korea, and Spain of oil well
tubing, casing, and drill pipes provided for in items 610.32, 610.37, 610.39,
610.40, 610.42, 610.43, 610.49, and 610.52 of the Tariff Schedules of the
United States, upon which bounties or grants are alleged to be paid.

In addition, on the basis of the record 1/ developed in investigations
Nos. 731-TA-191 through 195 (Preliminary), the Commission unanimously
determines, pursuant to section 733(a) of the Tariff Act of 1930 (19 U.S.C.
1673b(a)), that there is a reasonable indication that an industry in the
United States is materially injured 2/ by reason of imports from Argentina,
Brazil, Korea, Mexico, and Sbain, of oil well tubing, casing, and drill pipes
provided for in items 610.32, 610.37, 610.39, 610.40, 610.42, 610.43, 610.49,
and 610.52 of the Tariff Schedules of the United étates, which are alleged to

be sold in the United States at less than fair value (LTFV).

1/ The "record" is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ Chairwoman Stern finds that there is a reasonable indication that an
industry in the United States is materially injured or is threatened with
material injury by reason of imports of oil country tubular goods from Brazil,
Korea, and Spain upon which bounties or grants are alleged to be paid, and by
reason of imports of oil country tubular goods from Agrentina, Brazil, Korea,
Mexico, and Spain which are alleged to be sold at LTFV.



Background

On June 13, 1984, Lone Star Steel Co., and CF&I Steel Co;p., u.s.
producers of o0il country tubular goods, filed petitions with the U.S.
International Trade Commission and the U.S. Department of Commerce alleging
that an industry in the United States is being materially injured or
threatened with material injury by reasori of subsidized oil country tubular
goods from Brazil, Korea, and Spain, and LTFV imports of oil country tubular
goods from Argentina, Brazil, Korea, Mexico, and Spain. Accordingly,
effective June 13, 1984, the Commission instituted preliminary investigations
under the provision of the Tariff Act of 1930. Notice of the institution of
the Commission's investigations and of a public conference to be held in
connection therewith was given by posting copies of the notice in the Office
of the Secretary, U.S. International Trade Commission, ﬂashingtqn, D.C., and by

publishing the notice in the Federal Register on June 25, 1984 (49 F.R.

25907). A public conference was held in Washington, D.C. on July 6, 1984, and

all persons whe requested the opportunity were permitted to appear in person

or by counsel.



VIEWS OF THE COMMISSION

We determine there is a reasonable indication that an industry in the
United States is materially injured 1/ by reason of o0il country tubular goods
(OCTG) from Argentina, Brazil, Korea, Mexico, and Spain which are allegedly
subsidized or sold at less than fair value ("LTFV"). 2/ ~This determination is
based upon data indicating substantial decreases in domestic production,
employment, sales, profitability, and other indicators of industry health
dgring the period of investigation. 1In addition, we have found that imports

from these countries generally undersold comparable domestic OCTG products.

Definition of the domestic industry

The term "indnstry“ is defined in section 771(4)(A) of the Act as "[t]lhe
domestic producers as a whole of a like product or those producers whose
collective output of the like product constitutes & major proportion of the
total domestic production of that product.” 3/ The term "like product," in
turn, is defined in section 771(10) as being "a product which is like, or in
the absence of like, most similar in characteristics and uses with, the
article sﬁbject to an investigation." 4/

The imports under investigation are OCTG which are used in drilling oil .

and gas wells and for conducting o0il and gas to the surface. OCTG

1/ Chairwoman Stern notes that there is a reasonable indication that an
industry in the United States is materially injured or threatened with

material injury by reason of oil country tubular goods from Argentina, Brazil,
Korea, Mexico, and Spain.

2/ Material retardation of an industry is not an issue in these
investigations and will not be discussed further. Since Argentina and Mexico
are not entitled to injury determinations in countervailing duty cases, we

make no finding regarding allegedly subsidized imports of OCTG from Argentina
and Mexico.

3/ 19 Uu.s.C. § 1677(4)(A).
4/ 19 U.s.C. § 1677(10).
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specifically include oil well casing, 5/ tubing, 6/ and drill pipe 7/ of
carbon or alloy steel, whether welded or seamless, produced to either American
Petroleum Institute (API) or non-API (e.g., proprietary) specifications. The
imports under investigation include OCTG in all these categories, either
finished or unfinished. OCTG of these different types are all produced in the
United States.

The Commission considered whether certain types of OCTG should be
classified as separate like products, by dividing OCTG into casing, tubing,
and drill pipe or into seamless and welded OCTG. We also considered whether

“green tubes” are a separate like product. 8/

5/ Imported and domestically produced casing is used to provide a firm
foundation for the drill string by supporting the walls of the hole to prevent
caving both during drilling and after the well is completed and to prevent
contamination of the oil or gas at the surface by water, sand, or other
matter. Casing must be sufficiently strong to resist both external pressure
and internal pressure within the well.

6/ 0il well tubing is used to conduct the oil or gas from the subsurface
strata to the surface. 1t must be strong enough to support its own weight,
that of the oil or gas, and any pumping equipment suspended on the drill
string.

71/ Drill pipes are used to transmit power from ground level to below the
surface in order to rotate the bit and are also used to conduct drilling fluid
down to flush drill cuttings to the surface, where they can be removed. Drill
pipe is made from only seamless pipe.

8/ Tubular Corporation of America, Inc. (TCA), a processor of OCTG, has
argued that the Commission should exclude "green tubes™ as not covered by the
scope of the countervailing/antidumping petitions. Under sections 701 and 731
of the Tariff Act of 1930, however, the Commerce Department defines the class
or kind of merchandise imported into the United States that is subsidized or
sold at LTFV, and the Commission defines the like product and in turn, the
domestic industry. See Sprague Electric Co. v. United States, 488 F. Supp.
910, modified on rehearing, 84 Cust. Ct. 260 (Cust. Ct. 1980). Since the
Commerce Department has the authority to define the imported products and the
scope of the investigation, the Commission has no authority to define the
class or kind of merchandise subject to the investigation so as to exclude
"green tubes” from the investigation. It is within the Commission's
discretion, however, to determine which domestic products are like or directly
competitive with the imported product.




The domestic producers have argued that casing can be, and often is,
substituted for tubing in high volume o0il wells, such as on the North Slope of
Alaska. 9/ The record in the preliminary investigation indicates that casing
is substitutable for tubing in certain situations. Although it appears that
casing and tubing cannot be substituted for drill pipe, neither petitioners
nor respondents have argued for separate casing, tubing, or drill pipe
industries. 10/ The record suggests that OCTG are often considered one
drilling unit. Therefore, we conclude that, for purposes of this preliminary
investigation, casing, tubing, and drill pipe are not separate like products.

The Commission also considered whether seamless and welded OCTG are
separate like products. 11/ Although seamless and welded pipes and tubes are
produced by different manufacturing processes, that is by different machines,
the characteristics and uses of most seamless and welded OCTG appear to be the
same. 12/ Respondents have argued that welded pipes and tubes are used for
shallow o0il wells, where less strength is required, and seamless pipes and
tubes are used for deep oil wells. However, certain welded pipes and tubes,

especially Lone Star's products, appear to be substitutable for the seamless

9/ See GC Memorandum, GC-H-206 at 5.

10/ In the event of a final investigation, however, the Commission will
investigate further the issue of whether there is a separate drill pipe
industry.

11/ Respondents have argued that in past cases involving pipes and tubes, the
Commission has separated welded from seamless pipes and tubes. However, in
all of those past cases, OCTG were considered separate products that were not
like the specific pipes and tubes under investigation. See Certain Seamless
Steel Pipes and Tubes from Japan, Inv. No. 731-TA-87 (Final), USITC Pub. 1347
at 4 (1983); Certain Carbon Welded Steel Pipes and Tubes from the Republic of
Korea, Inv. No. 701-TA-168 (Final), USITC Pub. 1345 (1983); Certain Welded
Carbon Steel Pipes and Tubes from the Republic of Korea and Taiwan, Invs. Nos.
731-TA-131 and 132, USITC Pub. 1389 (1983).

12/ The metallurgical qualities of welded OCTG are different at the weld
along the pipe, whereas in seamless OCTG, the metallurgical quaiities are
uniform throughout the pipe. Lone Star, the petitioner, however, makes its
welded OCTG by a process in which the entire tube is heated, thereby also
making the metallurgical qualities uniform throughout the pipe.




pipes and tubes in deep well drilling and will be substituted if the price is

cheaper. 13/

Finally, the Commission considered whether "green tubes" are a separate
like product and their production a separate domestic industry. In a prior
investigation, the Commission defined semifinished products as separate like
products because the semifinished and finished parts were not
interchangeable. 14/ 1In this case, however, it is not clear whether "green
tubes” are interchangeable with OCTG. The domestic petitioners have argued
that a "green tube™ is nothing more than plain end, non-API OCTG. 15/ On the
other hand, TCA has argued that "green tubes are . . . suitable only for

further processing” and cannot be used as OCTG. 16/

13/ Although only seamless pipe is suitable for drill pipes, API
specifications for many grades of casing and tubing specify that either
seamless or welded pipe is acceptable. However, the prices of seamless OCIC
pipes appear to be much higher than the prices for the comparable welded
products. This price difference indicates that welded and seamless may not be
entirely substitutable, and this issue will be pursued further in any final
investigation.

For extremely deep wells with a highly acidic environment welded pipes
and tubes apparently cannot be substituted for seamless pipes and tubes.
Purthermore, although API specifications for casing, tubing, and drill pipe
provide for both seamless and welded OCTG, API specifications for
high-strength casing, tubing and drill pipe provide that only seamless pipe
will meet these specifications. According to domestic producers, seamless
pipes for these situations account for less than one percent of domestically
produced pipes and tubes. In a final investigation the Commission will
examine this issue further. ~

14/ See Certain Forged Undercarriage Components from Italy, Inv. No.
701-TA-201 (Preliminary), USITC Pub. 1394 (1983).

15/ Petitioner's post hearing brief at 10.

16/ TCA post hearing brief at 6. TCA argued that its imported "green tubes"
do not meet APl specifications because they have not been heat treated and
that the non-API, low grade, OCTC market represents only about five percent of
the entire OCTGC market. Further, TCA argued that the "green tubes” that are
being imported have no guarantees for strength. Therefore, no oil producer
would put "green tubes™ down a well because if the "green tubes” were to
burst, the oil producer would be at considerable risk and could not recoup his
losses from the steel producer. TCA also argued that substantial value is
added to the imported product. See, GC Memorandum GC-H-206. Lone Star has
replied that non-API, low grade, OCTG represent 10-15 percent of the OCTG

market. It also argued that heat treating the pipe does not substantially
change it.



If “"green tubes" can be used as OCTG with a minimal amount of value added
and they represent a significant share of OCTG market, then unprocessed,
“green tubes” may be considered like finished OCTG. If "green tubes” are not
interchangeable with finished OCTG, they could be considgred separate like
products. Based on the record in this preliminary investigation, we find that
there is a reasonable indication that "green tubes" are like finished OCTG.
In a final investigation, however, we will examine this issue more closely. 17/
For purposes of this preliminary investigation, the Commission finds one
like product--all OCTG--including seamless and welded oil well casing, tubing,
and drill pipe of carbon or alloy steel--and one domestic industry composed of

the producers of all OCTG. 18/

Condition of the domestic industry

The domestic OCTC industry is clearly unhealthy. Almost all of the
indicators of material injury have declined sharply during the period of
invoéti;ation. Domestic production of OCTG declined 87 percent from 4.3
million short tons in 1981 to 553,000 short tons in 1983. 19/ Capacity
utilization fell dramatically from 95 percent in 1981 to 11 percent in 1983,
although capacity increased slightly during the period. During 1983, most of

the OCTG productive facilities in the United States were closed for a portion

of the year. 20/

17/ We note that even if "green tubes” are defined as a separate like
product, it is unclear whether the Commission can obtain separate data on
domestic "green tube™” production since "green tubes'" are produced during a
stage in the production process.

18/ Although it can generally be said that carbon is used in situations
involving less stress to the metal such as shallow wells and alloy pipes are
generally used in deeper wells, there is no distinct dividing line between the
carbon and alloy pipes and tubes. Fucrthermore, carbon pipes and tubes can
often be processed so as to be substitutable for alloy pipes and tubes.

19/ Report of the Commission ("Report™) at A-15.

20/ 14. at A-16.



U.S. producers shipments of OCTG, including exports, followed the same
trend as production, declining from 4.7 million short tons in 1981 to 807,000
short tons in 1983. During this period, the ratio of inventories to shipments
increased from 6 percent in 1981 to 25 percent in 1983.

During the period of investigation, employment déclined sharply by 85
percent from 25,859 workers in 1981 to 3,934 workers in 1983. As a result of
wage concessions by the employees, total compensation per hour decreased by 10
percent from $19.59 per hour in 1981 to $17.56 per hour in January-March
1984, 21/

During the reporting period, net sales plunged by 89 percent from $5.4
billion in 1981 to $618 million in 1983. 22/ Operating income decreased from
$1.5 billion in 1981 to an operating loss of $253 million in 1983. Out of 18
reporting firms, no firm sustained losses in 1981, but 13 firms sustained
losses in 1983. 23/

- We note, however, that domestic industry indicators'improved in the
first quarter of 1984 as compared to the same quarter of 1983. Production
increased substantially, capacity utilization improved, shipments increased,
inventories were reduced, and employment levels rose. However, all indicators
still were at much lower levels than at the beginning of the investigative

period.

Reasonable indication of material injury or threat of material injury gﬁ/
In making its determination, the Commission is instructed by the statute

to consider, among other factors: (1) the volume of imports of the

21/ 14. at A-17-18.
22/ 1d4. at A-18-19.
23/ 14

24/ We note that the largest exporters of OCTG to the United States are
producers in Japan, Italy, and West Germany. 1In the event of a final
investigation, we will examine this situation in our analysis of causation.



9

merchandise under investigation; (2) the effect of such imports on domestic
prices; and (3) the consequent impact of the imports on the domestic

industry. With respect to increases in the volume of imports, the statute
instructg the Commission to examine increases either absolutely or relatively
to domestic production. During the investigative period, domestic consumption
declined by approximately 80 percent while domestic production declined 87
percent. Although imports'fron each country also declined during this period,
in general they increased as a percentage of domestic consumption and

production. 25/ 26/

Imports from Argentina

Imports of OCTG from Argentina decreased during the reporting period by
30 percent from 23,000 short tons in 1981 to 16,000 short tons in 1983. 1In
January-March 1984, imports increased to 6,000 short tons as compared with
5,000 short tons in January-March 1983. 27/ As a share of U.S. consumption,
howeﬁer. such imports increased from 0.3 percent on 1981 to 0.4 percent in
1982, and then to 1.1 percent in 1983. In January-March 1984, this ratio

declined to 0.9 percent as compared with 1.7 for the same period in 1983.

25/ Respondents Argentina and Korea argued that the Commission should
evaluate import penetration on the basis of actual versus apparent consumption
because domestic inventories were disproportionately high after OCTG demand
fell abruptly in 1982. The Commission will further consider the effects of
such inventories in a final investigation.

26/ Chairwoman Stern and Commissioner Rohr note that for purposes of the
preliminary investigation, their affirmative determination in the antidumping
case was based in part on the combined increase in market share of Argentina,
Brazil, Korea, Mexico and Spain. Import penetration from these five countries
increased from 4.1 percent in 1981 to 10.4 percent in the first quarter of
1984. Domestic market share dropped from 59 percent to 48 percent. 1In the
case of allegations concerning subsidies on the part of Brazil, Korea and
Spain, the combined import penetration also rose from 3.8 percent in 1981 to
7.6 percent in the first quarter of 1984. '

27/ Report at A-21-23.
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In four price comparisons, imports from Argentina undersold the domestic

products with margins ranging from 40-42 percent. 28/ Staff contacts with

purchasers indicated that customers recently bought OCTG from Argentina

because of their lower prices. 29/

Imports from Brazil

During the reporting period, imports from Brazil increased from 53,000
"short tons in 1981 to 56,000 short tons in 1982, or by 6 percent, and then
decreased 73 percent to 15,000 short tons in 1983. Imports then increased
from 2,000 short tons in January-March 1983 to 12,000 short tons in the
corresponding period in 1984. 30/ As a share of consumption, such imports
increased from 0.7 percent in 1981 to 1.3 percent in 1982, and then declined
to 1.0 percent in 1983. This was followed by an increase in Jaﬂuary-ﬂarch
1984 to 1.7 percent, compared to 0.7 percent for the same period in 1983.

In four price comparisons, seamless pipe from Brazil undersold the U.S.
ptice by margins ranging from 28 to 59 percent. 31/ More importantly, prices
of soamJess pipe from Brazil were so low that seamless products from Brazil

undersold domestic welded products.

Imports from Korea 32/

Korean producers are the fourth largest exporters of OCTG to the United

States. 33/ During the period 1981-83, Korean imports decreased by 60 percent

28/ 1d4. at A-28-29.
29/ 14. at A-34.
30/ 1d4. at A-21-23.
31/ 1d. at A-28.

32/ Chairwoman Stern states that the steadily increasing share of U.S.
consumption held by imports from Korea coupled with the sharp increase in
imports during January-March also indicate that imports from Korea threaten
material injury to the domestic industry.

33/ I1d. at A-20.
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from 122,000 short tons in 1981 to 49,000 short tons in 1983. 1In
January-March 1984, however, imports from Korea increased to 31,000 short tons
as compared with 5,000 short tons in January-March 1983. 34/ As a share of
domestic consumption, imports from Korea steadily increased from 1.6 pefcent
in 1981 to 2.7 percent in 1982, and then to 3.3 percent in 1983. 1In
January—uarcﬁ 1984, this share increased again to 4.5 percent as compared with
1.7 percent in January-March 1983. 35/

During the period investigated, Korean imports of welded OCTG generally
undersold comparable domestic products by margins ranging from 2 percent to 16
percent. Welded OCTG is also substitutable for seamless OCTG. 36/ The Korean
welded product was found to be priced as low as one half the price of the
domestic seamless product. Staff contacts with purchasers indicate that

customers had recently bought OCTG from Korea because of the lower prices. 37/

Imports from Mexico 38/

Imports from Mexico decreased from 5,000 short tons in 1981 to 2,000
short tons in 1982, and then increased to 12,000 short tons in 1983. 1In

January-March 1984, imports increased to 13,000 short tons as compared with

2,000 short tons in January-March 1983. 39/ As a share of domestic

consumption, imports from Mexico increased from less than 0.1 in 1981 and 1982

34/ 14. at A-21-23.
35/ 14. at A-22-23.
36/ I4. at A-28-29.
37/ 1d4. at A-34, A-36-38.

38/ Chairwoman Stern notes that information gathered in this preliminary
phase of this investigation indicates that imports from Mexico will increase
substantially in 1984. Id. at A-23. This information suggests that imports
from Mexico threaten material injury to the domestic industry.

39/ 14. at A-21-23.
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to 0.8 percent in 1983. 1In January-March 1984, imports from Mexico increased
to 1.9 percent as compared with 0.7 percent in January-March 1983. 40/
In 1983 and 1984, seamless pipes from Mexico undersold domestic seamless

pipes by margins ranging from 42-63 percent and also undersold domestic welded

pipes by significant margins. 41/

Imports frdm Spain

During the period under investigation, imports from Spain decreased 80
percent from 114,000 short tons in 1981 to 23,000 short tons in 1983. 1In
January-March 1984, imports increased to 10,000 short tons as compared with
3,000 short tons for the same period in 1983. As a share of consumption
imports from Spain showed a slight increase during the 1981-83 period from 1.5
percent in 1981 to 1.6 percent in 1983. 1In January-March 1984 the share was
also up from the same period in 1983. 42/ During this period, OCTG from Spain
undersold comparable domestic products with margins ranging from 20-29

percent. 43/

40/ 1d. at A-22-23.
41/ I4. at A-28-29.
42/ 14. at A-21-23.
43/ 1d. at A-28-29.
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INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On June 13, 1984, counsel for Lone Star Steel Co., and CF&I Steel Corp.,
filed antidumping and countervailing duty petitions with the U.S.
International Trade Commission and the U.S. Department of Commerce. The
petitions allege that an industry in the United States is materially injured
and is threatened with material injury by reason of imports of oil country
tubular goods from Brazil, Korea, and Spain provided for in items 610.32,
610.37, 610.39, 610.40, 610.42, 610.43, 610.49, and 610.52 of the Tariff
Schedules of the United States (TSUS), upon which bounties or grants are
alleged to be paid, and imports of oil country tubular goods from Argentina,
Brazil, Korea, Mexico, and Spain which are allegedly sold at less than fair
value (LTFV). Accordingly, the Commission instituted preliminary
investigations under the provisions of the Tariff Act of 1930 to determine
whether there is a reasonable indication that an industry in the United States
is materially injured, or is threatened with material injury, or the
establishment of an industry in the United States is materially retarded, by
reason of imports of such merchandise into the United States. The statute
directs that the Commission make its determinations within 45 days after its
receipt of the petitions, or in these cases, by July 30, 1984,

Notice of the institution of the Commission's investigations and of a
conference to be held in connection therewith was given by posting copies of
the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, D.C., and by publishing the notice in the Federal
Register of June 25, 1984 (49 F.R. 25907). 1/ The conference was held in
Washington, D.C., on July 6, 1984. 2/ The briefing and vote will be held on
Monday, July 23, 1984.

Other Investigations Concerning 0il Country
Tubular Goods

On June 12, 1984, the Commission determined in investigation No.
TA-201-51, carbon and certain alloy steel products, under section 201 of the
Trade Act of 1974, that imports of certain steel pipes and tubes were not
being imported into the United States in such increased quantities as to be a-
substantial cause of serious injury, or threat thereof, to the domestic
industry producing articles like or directly competitive with the imported
article. All of the carbon and alloy steel oil country tubular goods which
are the subject of the instant investigation were also the subject of the
section 201 investigation.

__1/ Copies of the Commission's and Commerce's notices are presented in app. A.
2/ A list of witnesses appearing at the conference is presented in app. B.
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The Commission has conducted several investigations under Title VII of
the Tariff Act of 1930 concerning steel pipes and tubes. None of these
previous countervailing duty or antidumping investigations, however, covered
imports of o0il country tubular goods.

On June 13, 1984, at the same time the petitions for the instant
investigations were filed, counsel for the petitioners filed countervailing
duty petitions with Commerce concerning imports of oil country tubular goods
from Argentina and Mexico. Since these countries are not signatories to the
General Agreement on Tariffs and Trade, the Commission is not required to make
injury determinations concerning imports from these countries.

Description and Uses -

The term "oil country tubular goods” refers to casing, tubing, and drill

pipe for use in drilling oil and gas wells and for transporting oil and gas to
the surface.

Casing is used in the drill hole to provide a firm foundation for the
drill string by supporting the walls of the hole to prevent caving, both
during drilling and after the well is completed. After the casing is set,
concrete is pumped between the outside of the casing and the wall of the hole
to provide a secure anchor. Casing also serves as a surface pipe to prevent
contamination of the recoverable oil and gas from surface water, gas, sand, or
limestone. Casing must be sufficiently strong to resist both external
pressure and pressure within the well. Because the amount of open hole that
can be drilled at any one time is limited, a string of concentric layers of
casing is used for larger wells.

Tubing is used within the casing to conduct the oil or gas from the
subsurface strata to the surface either through natural flow or through
pumping. Casing is often substituted for tubing in high-volume wells. Tubing
must be strong enough to support its own weight, that of the oil or gas, and
any pumping equipment suspended on the drill string.

Drill pipe is used to transmit power from ground level to below the
surface in order to rotate the bit, and it is also used to conduct drilling
fluid (mud) down to the bit to flush drill cuttings to the surface, where they
can be removed. Drill pipe must have sufficient tensile strength to support
its own weight and that of drill collars and the drill bit. 1/

Oil country tubular goods are generally produced according to standards
and specifications established by the American Petroleum Institute (API). The
American Petroleum Institute is a trade organization involved in writing basic
minimum design standards for materials used in the oil and gas industries to
ensure safety, reliability, and interchangeability of parts. The API has been

1/ Imports of drill pipe enter the United States from four of the countries
under investigation, Argentina, Brazil, Mexico, and Spain. Six U.S. firms
produce drill pipes. _Available information is not sufficient, however, to
calculate levels of import penetration.
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instrumental in standardizing dimensions and properties in o0il country
tubulargoods specifications for casing, tubing, and drill pipe (API STD 5A),
high-strength casing, tubing, and drill pipe (API STD 5AX), and casing and
tubing with restricted yield strengths (API STD 5AC). These standards, which
are sometimes used by the Government as Federal standards, are adopted by API
only after careful research and industry consensus and offer oil
countrytubular goods purchasers a guide for selecting equipment with proper
outside diameters, wall thicknesses, and steel grades te perform under nearly
every combination of stresses. The vast majority of oil country tubular goods
in use today meets API ratings for such items. However, there are items for
use in specialized applications which do not carry an API rating only because
these 0il country tubular goods have not been sufficiently used or tested for
API to write standards for this equipment. Firms also produce products to
their own proprietary specifications, and these products compete with products
made to API specifications. Other nonAPI and nonproprietary material may be
used in shallow wells and under drilling conditions where high-strength and
high—quality pipe are not required. O0il country tubular goods are inspected
and tested at various stages in the production process to ensure strict
conformity to API or proprietary specifications. O0il country tubular goods
are either of seamless or welded construction and can be produced from various
grades of steel. Almost half of all casing and tubing and virtually all drill
pipe produced in the United States are of seamless construction.

Seamless oil country tubular goods are produced by forming a central
cavity in solid steel stock. The central cavity may be formed either through
the rotary piercing and rolling process or through extrusion. Most seamless
oil country tubular goods are produced through the rotary piercing method, the
more traditional method for producing such material. Rotary piercing is
described by AISI in its publication, Steel Products Manual: Steel Specialty
TJubular Products, as follows:

Rotary Piercing and Rolling operations produce the great
bulk of seamless steel tubular products. A conditioned
steel round of proper grade, diameter and weight is heated
to a suitable forging temperature and rotary pierced in one
of several available types of mills which work the steel
and cause it to flow helically over and around a so—called
piercer-point yielding a seamless hollow billet. This
billet is then roller elongated either in a succession of
plug mills or in one of several mandrel mills. Finally the
elongated steel is sized by further rolling without
internal support in one or more of the sizing mills.

Lhe tension mill stretches the material between stands and
actually makes wall reduction possible; the rotary sizing
mill frequently is used in conjunction with one of the

other mills to make final precision sizing of the outside
diameter.
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The extrusion process is described in the same AISI publication as
follows:

Extrusion process also starts with a conditioned steel
round of desired grade, diameter and weight. This billet
may be cold drilled and hot expanded, or hot punched-
pierced either separately or in the extrusion process. The
drilled or punched billets are hot extruded by axially
forcing the material through a die and over a mandrel.

Welded o0il country tubular goods are formed by passing flat-rolled
products through a series of forming rollers which form the products into
cylindrical shapes to be seam welded. The most commonly used process for
welding o0il country tubular goods is electric resistance welding in which the
cylinder edges are heated to a very high temperature with an electric
resistance welder and are forced together under pressure exerted by rolls.
After welding, the tube is then treated to make the molecular structure of the
weld identical to that of the rest of the tube. Although most of the welded
oil country tubular goods are electric resistance welded, some large-diameter
(over 24 inches) material which is used in offshore drilling is submerged arc
welded. Under this process the cylinder edges are connected using molten
metal from a welding rod. Regardless of welding process, the wall thicknesses
of all welded o0il country tubular goods are uniform, whereas the wall
thicknesses of seamless o0il country tubular goods are less uniform.

Seamless and welded o0il country tubular goods are used interchangeably in
most applications. API specifications for most grades of casing and tubing
specify that either seamless or welded pipe is acceptable. Exceptions include
drill pipe and extremely thick casings, which API specifies must be seamless.

The ends of almost all oil country tubing are often processed through -an
operation known as upset ending. Upset ending is a forging process under
which the end of the tubing is flared and thickened by heating and forcing it
through a die, and over a mandrel. This process adds tensile strength to the
tubing walls, thereby compensating for the tensile strength which is lost when
the material 1s threaded Other finishing operations for oil country tubular
goods may 1nclude quenching and tempering (heat treating) to raise minimum
yield strength and hardness (typically for high-strength casing), threading,
and application of a rust-preventative coating.

U.S. Tariff Treatment

The 1mported oil country tubular goods which are the subject of these
1nvestigations are classified under items 610.32, 610.37, 610.39, 610.40,

610 42, 610 43, 610.49, and 610.52 of the TSUS. The rates of duty for imports
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of o0il country tubular goods from most-favored-nations (MFN's) (col.1l), 1/ and
designated Communist countries (col.2), 2/ are presented in table 1. Imports
of o0il country tubular goods are not entitled to duty-free treatment under the
Generalized System of Preferences. Imports of articles under TSUS items
610.40, 610.42, 610.43, 610.49, and 610.52 from least developed developing
countries (LDDC's) are granted preferential rates. 3/

Nature and Extent of Alleged Subsidies and Alleged
LTFV Sales

The petitioners allege that the manufacturers, producers, and exporters
of o0il country tubular goods in Brazil, Korea, and Spain receive benefits from
several Government programs which constitute bounties or grants. The
petitions identify these programs; however, they do not provide estimates of
the magnitude of the bounties or grants. These programs are summarized by
Commerce in its Federal Register notices instituting the investigations
(app. A).

1/ Col. 1 rates of duty are applicable to imported products from all
countries except those Communist countries and areas enumeraled in general
headnote 3(f) of the TSUS. However, such rates do not apply to products of
developing countries where such articles are eligible for preferential tariff
treatment provided under the Generalized System of Preferences (GSP) or under
the "LDDC" column.

2/ Col. 2 rates of duty apply to imported products from those Communist
countries and areas enumerated in general headnote 3(f) of the TSUS.

3/ The preferential rates of duty in the "LDDC" column of the TSUS reflect
the full U.S. Multilateral Trade Negotiations concession rates for particular
items without staging of duty reductions, and are applicable to products of
LDDC's enumerated in general headnote 3(d) of the TSUS.



Table 1 - 0il country tubular goods' U.8§

rates of duty as of
Jaruary 1, 1981, Jarwary 1|, 1984, and January 1, 1987

(Cents per pound; percent ad valorem)

Rate of duty

TSUS (tem 01l country tubular Col. 1 :
No goods covered i : Col
Jan. 1, : Jan. 1, : Jan. 1, ol. 2
e e 199} : 1984 : 1907 :
Pipes and tubes and blanks therefor of iron (except cast iron) or : : :
steel - :
Welded, jointed or seamed, with walls not thinner than 0.065 :
inch ant of circular cross section : :
610 32 0 37% inch or more {n outside diameter, : :
other than alloy steel 0.3¢ :1.9% : 1.9% L.}
610 37 0 17% inch or more in outside diameter, : :
of alloy iron or steel 4.9% 1/ 4.9% 1/ 4.9% §/ : 10% §/
Other : H :
Steel pipe conforming to A.P.I. specifications for oil H : :
well casing whether welded or seamless having a wall : : :
thickness not less than 0.156 inch H : :
Not threaded and not otherwise advanced : : :
610 39 Other than alloy steel : 0.1¢ : 0.5% : 0.5% T § 3
610.40 Alloy steel : 0.1¢ ¢ 3.8% 1/ 3.3 1/ : 8.5% 1/
) V4 : : :
Threaded or otherwise advanced : : : :
610.42 Other than alloy steel : 7.%% : 6.0% : 6% : 20%
610.43 Alloy steel D 11% Y/ : 0.6% 1/ : 6.2% 3/ : 28% 1/
Other: : : : :
Not suitable for use in the manu- : H : :
facture of ball or roller bearings: : : N :
610.49 Other than alloy iron or steel, except hollow bars : 10.%% : 9.3% [ } 3 1 25%
610.52 Alloy iron or steel, except hollow bars T 13% 3/ : 10.3% 1/ : 7.5% 1/ : ISk 1/
1/ Additional duties are assessed on imports under this item depending on the content of chromium, molybdenum, tungsten, and vanadium,

as provided for in headnote 4, schedule 6, part 2, subpart B of the TSUS.

9-v
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The petitioners' allegations concerning LTFV sales of the product from
Argentina, Brazil, Korea, Mexico, and Spain are summarized in table 2.

Table 2.—0il country tubular goods: Allegations as to LTFV sales
margins, by countries, October 1983—March 1984

(In percent)

Carbon steel : Alloy steel
Country - - -
Casing © Tubing ! Casing © Tubing
Argentina : 179 . 156 : 111 ¢ 229
Brazil : 282 : 311 216 : 39
Korea : 186 : 226 : . 1/ : 1/
Mexico : 162 : 247 248 280

Spain— : 169 : 215 2/ : 40

1/ Petitioners have not calculated LTFV margins for alloy steel casing and
tubing from Korea. They assert, however, that the margins for the carbon
steel casing and tubing are reflective of the margins for the alloy steel
products.

2/ Petitioners have not calculated LTFV margins for alloy steel casing from
Spain. They assert, however, that the margins for carbon steel casing and
tubing and alloy steel tubing are reflective of the margins for alloy steel
casing.

U.S. Market

The United States accounts for an estimated 65 percent of worldwide
consumption of oil country tubular goods. Apparent U.S. consumption plummeted
from a record 7.8 million short tons in 1981 to 1.5 million short tons in
1983, representing a decrease of 8] percent. Apparent consumption
subsequently increased by 149 percent in January-March 1984 compared with the
level of consumption in the corresponding period of 1983. However, this level
of consumption, if annualized, is below the levels in 1981 and 1982. Apparent
U.S consumption is presented in the following tabulation (in thousands of
short tons):



Apparent
consumption

1981—- . 7,819
1982 - ——— - = - s e e e 4,344
1983—— 1,455
January-March— )

1983 275

1984 — - — e e 689

Throughout 1981, market analysts were projecting higher and higher levels
of oil and gas well drilling and distributors of oil country tubular goods
bought all the product they could in order to be able to supply this
anticipated demand. A large portion of U.S. producers' shipments and imports
of 0il country tubular goods were not actually used in o0il and well drilling
in 1981. Instead, these shipments and imports were held in inventory by the
distributors. By yearend 1981, the level of inventories held by distributors
was 70 percent higher than the level held at the beginning of the year
(table 3).

Table 3.—0il country tubular goods: Inventories, 1/ imports, U.S. producers
domestic shipments, and estimated actual consumption, 1981-83

(In thousands of short tons)

Item ) 1981 : 1982 : 1983
Beginning inventory— - ————: 2,664 4,569 : 5,850
Imports from— : : :

Argentina s —_— : 23 : 17 16
Brazil - - ——-— ~- : 53 : 56 : 15
Korea-- ————— e e - 122 115 49
Mexico - — e ——— 5 : 2 . 12
Spain- ——— - — - 114 54 23
Subtotal - ——— —— 317 245 114
All other countries-- - ——— —: 2,873 : 2,272 . 547
Total imports — - - -~ — - —: 3,190 : 2,517 : 661

U S producers' domestic : : : : )
shipments — - cv i ——— 4,629 1,827 . . 794
Ending i1nventory-——-- ——— - --—— : 4,569 : 5,850 : 3,975
30

Estimated actual consumption ----: 5,914 : 3,063 : 3,3

_—I/ Inventories held primarily by distributors and end users.

Source  Inventories, Lone Star Steel Yard Survey; imports, compiled from
official statistics of the U.S. Department of Commerce; U.S. producers'’
domestic shipments, compiled from data submitted in reponse to questionnaires
of the U S. International Trade Commission.

Note . - Because of rounding, figures may not add to the totals shown.
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By late 1981, however, it became apparent that demand for o0il and gas was
not going to increase as anticipated and, as a consequence, exploration for
oil and gas dropped sharply. The level of drilling dropped to such an extent
that inventories of oil country tubular goods continued to increase in 1982.
In 1983, distributors of oil country tubular goods began to draw down this
large inventory overhang and inventories decreased. Thus, in 1983, although
actual drilling activity was higher than in 1982, U.S. producers' shipments
and imports decreased as distributors supplied more than 50 percent of actual
consumption from inventory.

Estimated actual consumption of oil country tubular goods (distributors'
beginning inventory, plus imports, plus U.S. producers' domestic shipments,
less distributors' ending inventories) decreased from 5.9 million short tons
in 1981 to 3.1 million short tons in 1982, or by 48 percent. Estimated actual
consumption then increased by 9 percent to 3.3 million short tons in 1983.

The trend in estimated actual consumption followed the trend in the level of
U.S. oil and gas drilling fairly closely.

The level of U.S. oil and gas well drilling, as measured by the number of
active rigs in the United States, increased from 2,659 rigs in March 1980 to
3,656 rigs in March 1981, representing an increase of 37 percent (table 4).
The number of active rigs then decreased to 3,629 in March 1982 and 1,957 in
March 1983, representing a decrease of 46 percent in 2 years. The number of
rigs subsequently increased 13 percent to 2,206 in March 1984, which is 17
percent fewer than the number of rigs in March 1980.

“Table 4. —Active oil and gas drilling rigs in the United States,
selected dates 1980-84

Date ) Active rigs ) Change from previous year

: : Percent
Mar 31, 1980—- - —————: 2,659 : -
Mar. 30, 1981- -~ ——— - —, 3,656 : 37
Mar 29, 1982 - - e 3,629 : : (1)
Mar. 28, 1983-- - — ——— 1,957 : (46)

Mar 26, 1984—  ———— 2,206 : 13

Source  Hughes rig count as published in the QOil & Gas Journal.

U.S oil drillings, and hence, U.S. consumption of oil country tubular
guuds, is concentrated in Texas, Oklahoma, and Louisiana. According to Hughes
Toul Co , a producer of oil drilling equipment and supplies which gathers
information on the number of o1l drilling rigs worldwide, these three States
actounted for 64 percent of the total active rigs in the United States, in
March 1984, as shown in the following tabulation (in percent):
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Share of active rigs

nationwide

Texas 36
Ok lahoma 14
Louisiana— 14

Subtotal — 64
Kansas 5
Wyoming 5
California 4
New Mexico-—— 3
All other _19

Total 1

0il country tubular goods are sold by domestic mills either directly to
the end users in the oil drilling industry or to distributors which in turn
sell the pipes to the end users. Distributors are middlemen which buy large
quantities of oil country tubular goods, typically at discount prices,
warehouse the product, and sell smaller quantities to end users. The
distributor typically buys either unfinished or finished oil country tubular
goods from the mill and finishes the product, if necessary, before selling
it. The finishing operations performed by distributors include threading,
upsetting, testing, and cutting the material to length.

Another type of middleman, the processor, has emerged in recent years.
The processor may buy unfinished material (some of which is referred to as
“green tubes") from the mill, finish the material on its own equipment, and
sell the material either directly to end users or to distributors; or, the
processor may perform operations on material owned by the mill or by the end
user. The operations performed by processors include heat treating,

quenching, coupling, and tempering, as well as upsetting, threading, testing,
and cutting to length.

The U.S. Industry

There are 22 firms which are known to produce o0il country tubular goods
in the United States. The largest producers are Lone Star Steel Co., LTV

Steel Corp., and U.S. Steel Corp., as shown in the following tabulation (in
percent):

Share of U.S.
producers' shipments,
Firm 1981

Lone Star Steel Co
LTV Steel Corp:
Jones & Laughlin Steel Inc— ——
Republic Steel Corp—
Total LTV Steel Corp-
U.S. Steel Corp---
Subtotal—
Other firms—
Total

1
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Two firms, National Pipe & Tube Co. and Bethleham Steel Corp., ceased
producing oil country tubular goods in December 1982 and March 1983,
respectively. These firms together accounted for ®* % ¥ percent of U.S.
producers' shipments in 1981. Two other firms, Maverick Tube Corp. and
Central Steel Tube Co., which accounted for ¥ ¥* ¥ percent of U.S. producers'

shipments in 1981, have filed for reorganization under the provisions of the
bankruptcy laws.

The Foreign Industries

Argentina

One Argentine firm, Dalmine Siderca, accounted for ¥ ¥ ¥ percent of
Argentina's exports of oil country tubular goods to the United States during
1981-83. The firm operates a seamless oil country tubular goods mill which,
according to counsel, has been operating at % % % percent of its capacity
during 1981-83. Dalmine's exports to the United States, according to data
presented by counsel, decreased from ¥ ¥ ¥ short tons in 1981 to ¥ ¥ ¥ short
tons in 1983 (table 5). The firm projects that it will ship * % ¥ short tons
to the United States in 1984. The U.S. market accounted for approximately

* % % percent of Argentina‘'s total exports of oil country tubular goods during
1981-83.

Table 5. 0il country tubular goods: Dalmine Siderca's exports to -
principal markets, 1981-83, and projected 1984

Brazil

Three firms produce oil country tubular goods in Brazil. Persico
Pizzamiglio, S.A. and Confab Industrial, S.A., produce and export low—grade
welded oil country tubular goods which are used in shallow wells. The third
firm, Mannesmann, S.A., a subsidiary of a German firm, produces seamless oil
country tubular goods. It accounted for about * ¥ ¥ of Brazil's exports
of oil country tubular goods's to the United States in 1983, the first year it
sold the product to the United States (table 6). The home market accounted
for % % % of the firm's shipments during January—March 1984, and the U.S.
market accounted for * % ¥ percent of shipments in January-March 1984,

Table 6. —0il country tubular goods: Production, capacity, and shipments by
Mannesmann, S.A., 1981-83, January-March 1983, January-March 1984, and
projected 1984



Korea

Five firms produce oil country tubular goods in Korea—Dong Jin Steel
Co., Ltd.; Hyundai Pipe Co., Ltd.; Korea Steel Pipe Co., Ltd.; Pusan Steel
Pipe Industry Co., Ltd.; and Union Steel Manufacturing Co., Ltd.
produce and export welded carbon steel pipes and tubes which meet the lowest
grade of the API oil country tubular good specifications.
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market for oil country tubular goods in Korea during 1981-83.

States, as shown in table 7.

Table 7. 0il country tubular goods:

These firms

There was no home
Virtually all
of Korea's shipments of oil country tubular goods are exported to the United

Korean production and shipments,
1981-83, January-March 1983, and January-March 1984

. January-March—
Item T 1981 1982 1983
C 1983 1984
Production— ---—1,000 short tons—: 120 : 47 95 3 73
Shipments to— : : : : :
Home market --1,000 short tons—: 0 : 0 : 0 : 0 : 0
United States— - do- 112 : A3 88 11 : 59
All other -—- —-do 0 : 1/ 0 : 0 : 3
Total-— do 112 : 43 88 : 11 62
Shipments to the United States
as a share of total : : : : :
shipments- - -———--——percent—: 100 : 100 : 100 : 100 : 95

1/ Less than 500 short tons.

Source: Compiled from data submitted by counsel for the producers in Korea.

Mexico

According to the petition, four Mexican firms produce and export oil country
One firm, Tubos de Acero de Mexico, S.A.,
began exporting scamless oil country tubular goods (including "green tubes") to
the United States in 1983. According to counsel for this firm, it entered the
U.S. market in order to demonstrate to its customers worldwide that it can produce
& superior product on its new push piercing mandrel rolling mill which meets the
high standards of the sophisticated U.S. market.

tubular goods tu the United States.
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The company accounted for approximately ¥ ¥ ¥ percent of Mexico's total
exports of oil country tubular goods in 1983. It utilized about ¥ * * percent of
its productive capacity during 1981-83. Utilization % % % during January-March
1984, The firm's exports of oil country tubular goods to the United States
increased from none in 1981 and 1982, to * * % percent of its total shipments in
1983 and are projected to account for ¥ % ¥ percent of shipments in 1984 (table 8).

Another Mexican producer, Hylsa, S.A., produces unfinished welded carbon
steel casing. According to counsel for Hylsa, in May 1984, before these
proceedings were initiated, Hylsa terminated its exports of this product to the
United States. The firm has no plans to resume such exports or to export any
other type of oil country tubular goods to the United States. No information is
available on the other two Mexican producers cited in the petition, Tubacero,
S.A., and Productos Tubulares Monclava, S.A.

Table 8.—0il country tubular goods: Production, capacity, and shipments of
Tubos de Acero de Mexico, S.A., 1981-83, January-March 1983, January-March
1984, and projected 1984

Spain

According to the petition, there are six Spanish mills which produce oil
country tubular goods. Data on the production, capacity and exports of these
mills are presented in table 9. The United States is Spain's single largest
market for oil country tubular goods. :

Table 9.-—0il country tubular goods: Spanish production,
capacity and exports, 1981-83

Item © 1981 © 1982 | 1983
Production —— —— -- ——-——1,000 short tons—: 106 : 47 55
Capacity-—- « — == e o dO—— 128 : 58 : 61
Capacity utilization--— - - -—-——percent 83 : 81 : 90
Exports: : :
United States —— = — — -~ —do : 116 : 63 : 22
All other markets—- - —— - =« —0 —dOo—~: 3 : 13 : 12

Total - C e = - -do——: 119 : 76 34
Shipments to the Unite : : :
Gtates as a share of : : :

total exports-- - —— .. . .. —.—.percent—: 97 : 83 - 65

Source Compiled from data submitted by counsel for the Spanish producers:
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According to counsel for the Spanish exporters, 60 percent to 70 percent of
Spain's exports of oil country tubular goods are seamless. The remainder is
welded. All of the exports are unfinished, comprising the so called "green
tubes" and plain-ended tubing and casing.

Drilling rigs abroad

Home—-market demand for oil country tubular goods is dependent upon the level
of oil and gas drilling. Information on the level of drilling in Argentina,
Brazil, Korea, Mexico, and Spain, as measured by the number of active rigs, is
presented in table 10. These five countries operated a total of 347 rigs in March
1984 which is only a fraction of the 2,206 rigs operated in the United
States during the same period. :

Table 10.—Active oil and gas drilling rigs in Argentina, Brazil, Korea,
Mexico, and Spain, in March of 1982, 1983, and 1984

Country : 1982 : 1983 : 1984
Argentina : 73 : 63 : 82
Brazil : 93 : 98 : 65
Korea : 0 : 0 : 1
Mexico —_ i — 211 187 : 194
Spain - : 14 : 9 : 5

Total : 391 : 357 347

Source: Hughes Tool Co. as published in the 0il & Gas Journal.

U.S. Importers

There are dozens of firms which import oil country tubular goods into the
United States. 1In general, two types of concerns—independent trading
companies and U.S. subsidiaries of foreign producers—import the product.
Importers frequently act as distributors, warechousing the product and filling
orders from inventory.

The Commission received usable information concerning inventories held by
importers of oil country tubular goods from Korea. Information on inventories
of the product from Argentina, Brazil, Mexico, and Spain are not available.

Yearend inventories of the Korean product held by the reporting firms
increased from % % % short tons in 1981 to 18,765 short tons in 1982;
inventories then decreased irregularly to 8,161 short tons, as of .

March 31, 1984 (table 11). The ratio of inventories to shipments of the
reporting firms increased from ¥ ¥ ¥ percent in 1981 to 70 percent in 1982.
Inventories of Korean oil country tubular goods then decreased steadily to
5 percent of annualized shipments by March 31, 1984.
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Table 11.—O0il country tubular goods: Importers' end-of-period inventories
and shipments of the product imported from Korea, 1981-83, January-March
1983, and January—March 1984

. . . January-March—
Item ; 1981 ° 1982 T 1983 | -
: : : 1983 . 1984
Inventories short tons—: ek . 18,765 7,601 : 13,388 : 8,161
Shipments ~do- o . 26,801 : 46,455 9,027 : 37,752
Ratio of inventories : : : : :
to shipments—percent—: e 70.0 : 16.4 : 37.11/: 5.41/

1/ Based on annualized shipments.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Consideration of Material Injury

The information presented in this section of the report was obtained from
responses to questionnaires of the Commission. All known U.S. producers
responded to the Commission's questionnaires. Data in this section are for
all oil country tubular goods. Information concerning welded and seamless oil
country tubular goods is separately presented in appendix C.

U.S. producers’' capacity and production

U.S. producers' capacity to produce oil country tubular goods increased
from 4.6 million short tons in 1981 to 5.0 million short tons in 1983,
resulting in an increase of 9 percent in 2 years (table 12). It increased
further (by 11 percent) in January—March 1984 compared with the level of
capacity in the corresponding period of 1983.

Table 12.—0il country tubular goods: U.S. production, capacity, and capacity
utilization, 1981-83, January-March 1983, and January-March 1984

. f . f . : Capacity
Period : Production : : . A
; . Capacity utilization

= ——1,000 short tons—— Percent
1981 — : 4,327 : 4,569 : . 95
1982 - - 1,876 4,973 : 38
1983 — - — -—————— 553 5,001 : 11
January-March— : : : '
1983 — : 103 : 1,245 8
1984— - ——0 327 _ 1,379 24

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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In 1981, several firms initiated programs to expand their capacity to
produce oil country tubular goods. Many firms either abandoned or delayed
their planned expansion in 1982 and 1983, when their production of o0il country
tubular goods plummeted.

U.S. production of oil country tubular goods decreased dramatically from
4.3 million short tons in 1981 to 553,000 short tons in 1983, or by 87 percent
in 2 years. Production increased in January-March 1984, compared with the
level of production in the corresponding period of 1983. However, the level
of production in January-March 1984, if annualized, is below production levels
in 1981 and 1982.

With the decrease in production, utilization of productive capacity
devoted to the production of oil country tubular goods fell from 95 percent in
1981, to 38 percent in 1982, and 11 percent in 1983. In 1983, most of the
U.S. oil country tubular goods productive facilities were closed for a portion
of the year. U.S. producers utilized 24 percent of their productive capacity
in January-March 1984.

U.S. producers' shipments

U.S. producers' shipments of oil country tubular goods followed the same
trend as production (table 13). Total shipments decreased by 83 percent from
1981 to 1983 and then increased in January-March 1984. Exports accounted for
2 percent of total shipments during January 1981-March 1984,

lable 13 -- 01l country tubular goods: U.S. producers' shipments, 1981-83,
January—March 1983, and January—-March 1984

(In thousands of short tons)

Domestic : Export

beriod shipments : shipments Total
1981 4,629 72 : 4,702
1982 - - 1,827 : 66 : 1,893 .
1983 : 794 13 807
January March - : :
1983 141 4 144
1984 - 329 ¢ 3 : 332

Gource Compiled from data submitted in response to questionnaires of the
U S International Trade Commission.

Notoe Because of rounding, figures may not add to the totals shown.
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U.S. producers' inventories

U.S. producers' yearend inventories of o0il country tubular goods were
equivalent to 6 percent of total annual shipments in 1981 (table 14).
Inventories then increased to 22 percent and 25 percent of shipments in 1982
and 1983, respectively. Inventories have decreased slightly to 18 percent of
annualized shipments, as of March 31, 1984.

Table 14.—0il country tubular goods: U.S. producers' inventories and
shipments, 1981-83, January-March 1983, and January—-March 1984

: : . Ratio of
Period : Inventories : Shipments 1/ inventories
: : to shipments

1,000 short tons — Percent
1981 : 260 4,300 :
1982 : 389 1,755 :
1983 : 184 : 747 . 25
January-March— : :
1983— ————: 320 : 140 : 2/
/

1964—— 223 312 : 2

22

57

1/ Shipments of firms which reported data on inventories.
2/ Based on annualized shipments.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Employment

The number of workers engaged in the production of o0il country tubular
goods decreased from-25,859 in 1981 to 3,934 in 1983, or by 85 percent (table
15). Most of these workers belong to the United Steel Workers of America.
Their total compensation decreased by 10 percent from $19.59 per hour in 1981
to $17.56 per hour in January-March 1984. This decrease can be attributed to
wage concessions negotiated between the unions and the employers. :
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Table 15.—Average number of production and related workers engaged in the
manufacture of oil country tubular goods, hours worked by such workers,
wages paid, and total compensation, 1981-83, January-March 1983, and
January-March 1984

Period . Nu::er f Hours f Wages f Total
ert : workers : worked . paid . compensation
Thousands : —————Per hour—
1981 : 25,859 : 53,268 : $13.29 : $19.59
1982 : 12,821 : 24,228 13.60 : 20.02
1983 : 3,934 : 7,183 . 12.84 : 20.12
Jarnuary-March— : : : o
1983 : 3,020 : 1,424 13.28 : 22.30

1984 : 5,660 : 2,895 : 12.07 : ' 17.56

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Income—-and—-loss experience of U.S. producers

Eighteen firms supplied usable income-and-loss data relative to their
operations producing oil country tubular goods. These 18 firms accounted for
about 90 percent of U.S. shipments of such goods in 1981. The 1981-83 period

was one in which sales of oil country tubular goods plunged dramatically and
profits turned to losses.

The income-and-loss experience of 18 U.S. firms on their operations
producing all oil country tubular goods is presented in table 16 for 1981-83.
Net sales plunged annually from $5.4 billion to $618 million, or by 89
percent, during the reporting period. Operating income—or-loss decreased from
an income of $1.5 billion, or 28 percent of net sales, in 1981 to an operating
loss of $253 million, or A1 percent of net sales, in 1983. No firm sustained
losses in 1981 and 13 firms sustained losses in 1983.
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Table 16.—Income-and-loss experience of 18 U.S. producers on their operations
producing all oil country tubular goods, accounting years 1981-83

Item 1981 : 1982 1983
Net Sales 1,000 dollars—: 5,404,769 : 2,729,815 : 618,070
Cost of goods sold do 3,785,191 : 2,059,450 : 798,720
Gross income or (loss) ~do 1,619,578 670,365 : (180,650)
General, selling, and administrative :
expenses do 94,721 : 128,113 : 72,131
Operating income or (loss) do 1,524,857 542,252 : (252,781)
Depreciation and amortization expense 1/ : :
do——: 51,792 : 63,049 : 54,881
Cash flow from operations do 1,576,649 605,301 (197,900)
Ratio to net sales— : :
Gross income or (loss) percent—: 30.0 24.6 (29.2)
Operating income or (loss) do 28.2 19.9 (40.9)
Cost of goods sold do 70.0 75.4 129.2
General, selling, and administrative
expenses percent—: 1.8 4.7 11.7
Number of firms sustaining— : : : :
Gross losses 0 : S . 10
Operating losses 0 : 8 . 13

1/ Data are for 17 firms.

Sourée:
U.S. International Trade Commission.

The Question of Threat of Material Injury

Compiled from data submitted in response to questionnaires of the

In its examination of the question of a reasonable indication of the
threat of material injury to an industry in the United States, the Commission

may take into consideration such factors as the rate of increase of the

alleged subsidized and LTFV imports, the rate of increase of U.S. market
penetration by such imports, the quantities of such imports held in inventory
in the United States, and the capacity of the foreign producers to generate
exports (including the availability of export markets other than the United

States)

Trends in imports and U.S. market penetration are discussed in the

section of this report that addresses the causal relationship between the
alleged injury and the imports which are allegedly subsidized or sold at

LTFV.

Available information regarding the capacity of the foreign producers

to generate exports and importers' inventories are presented in the sections
on the foreign industries and the U.S. importers.
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Consideration of the Causal Relationship Between Imports Allegedly
Subsidized or Sold at LTFV and the Alleged Injury

Imports

Imports of the oil country tubular goods under investigation (including
both those meeting and those not meeting API specifications) as well as
tubular goods not under investigation frequently entered the United States
under the same TSUSA item numbers during January 1981-March 1984. In order to
obtain import figures for only the pipes and tubes subject to the
investigations, the Commission sent questionnaires to a statistical sample of
all importers listed in the net import file under the appropriate TSUSA item
numbers. 1/ Since the import data submitted in response to the Commission's
questionnaires are limited, the import data presented here are compiled from
official import statistics based on a concordance for pipes and tubes
developed by the U.S. Department of Commerce. 2/

U.S. imports of oil country tubular goods from all countries decreased
from 3.2 million short tons in 1981 to 661,000 short tons in 1983, or by 79
percent (table 17). 1Imports increased from 134,000 short tons in
January-March 1983 to 360,000 short tons in January-March 1984, or by 169
percent. The principal sources of these imports in 1983 were Japan, Italy,
West Germany, and Korea, as shown in the following tabulation:

Percentage distribution

Source of imports
- Japan— - 40.4
Italy - -— - - ~ - 21.2
West Germany— — 7.7
Korea —- 7.3
Canada- - - 4.4
Spain - - - I 3.5
France-- - -— -— 3.2
Argentina - — 2.4
Braszil— - ——— = — — —— 2.3
Mexico -~ oo e 1.8
All other- e s e e 5.7

Total - - - —--- - - 100.0

Note - Because of rounding, figures may not add to the total shown.

As a share of U.S. consumption, U.S. imports from all countries increased
from 41 percent 1n 1981 to 58 percent in 1982, and then declined to 45 percent

in 1983 (table 18). This share was 49 percent in January-March 1983 and 52
percent 1n January-March 1984

1/ Selection of the apprupriate TSUSA items numbers was based on a
concordance developed by the U.G. Department of Commerce (see app. D).
2/ See app D
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U.S. imports, by principal sources,

1981-83, January-March 1983, and January—March 1984

January-March—
Source 1981 1982 1983 1983 TIY)
Quantity (1,000 short tons)
Argentina 23 17 : 16 : 5 : 1/ 6
Brazil 53 56 : 15 . 2 : 12
Korea 122 115 49 5 . 31
Mexico -5 2 . 12 2 . 13
Spain— 114 : 54 : 23 : 3 10
Total 317 245 114 : 16 : 72
Japan 1,469 : 1,257 : 267 49 121
Italy 289 302 : 140 : A3 54
West Germany 592 : 289 : 51 . 3 47
Other countries 524 424 88 22 : 66
Total 3,190 : 2,517 . 661 134 . 360
Value (million dollars)
Argentina 15 15 : 8 : 2 : 1/ 3
Brazil 36 : AL 6 : 1: 5
Korea 59 58 16 : 2 . 11
Mexico 3 2 : 5 . 1 5
Spain : 71 38 : 12 : 2 : A
TJotal— — - 184 157 . A7 8 : 28
Japan— —_— : 1,268 : 1,309 : 156 : 39 61
Italy — — ~— o 204 262 : 86 : 30 : 20
West Germany—-- -—————: 419 279 : 26 : 3 : 21
Other countries--—--—: 453 404 56 : 16 : 31
TJotal- ——-— 2,528 2,411 371 :

95 : 161

" 1/ Data revised to reflect imports from Venezuela of 4,189 short tons
($1,274,993) entered under TSUSA item 610.3925 and incorrectly listed in

official statistics as imports from Argentina.

Gource:
Commerce

Note

Compiled from official statistics of the U.S. Department of

Because of rounding, figures may not add to the totals shown.
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Argentina.—Imports of oil country tubular goods from Argentina decreased
from 23,000 short tons in 1981 to 16,000 short tons in 1983, or by 30
percent. Imports then increased 20 percent from 5,000 short tons in
January-March 1983 to 6,000 short tons in the corresponding period of 1984.
As a share of U.S. consumption, such imports increased from 0.3 percent in
1981 to 1.1 percent in 1983. This share was 1.7 percent in January--March 1983
and 0.9 percent in January—March 1984. Counsel for the Argentine producer
projects that imports in 1984 will total % ¥ ¥ short tons.

Brazil.—Imports from Brazil increased from 53,000 short tons in 1981 to
56,000 short tons in 1982, or by 6 percent, and then decreased 73 percent to
15,000 short tons in 1983. Imports increased from 2,000 short tons in
January-March 1983 to 12,000 short tons in the corresponding period of 1984.
As a share of consumption, such imports increased from 0.7 percent in 1981 to
1.3 percent in 1982 and then declined to 1.0 percent in 1983. In
January-March 1984, this share was 1.7 percent.

Korea.—Imports from Korea decreased 60 percent from 122,000 short tons,
or 1.6 percent of consumption, in 1981 to 49,000 short tons, or 3.3 percent of
consumption, in 1983. They increased from 5,000 short tons in January-March
1983 to 31,000 short tons, or 4.5 percent of consumption, in January-March
1984 .

Mexico.—Imports from Mexico decreased from 5,000 short tons in 1981 to
2,000 short tons in 1982 and then increased to 12,000 short tons in 1983; such
imports amounted to 13,000 short tons in January-March 1984. Imports from
Mexico accounted for 0.8 percent of U.S. consumption in 1983 and 1.9 percent
in January-March 1984. Counsel for one Mexican producer projects that the
company will export % % ¥ short tons of oil country tubular goods to the
United States in 1984.

Spain.—Imports from Spain decreased 80 percent from 114,000 short tons,
or 1.5 percent of consumption, in 1981 to 23,000 short tons, or 1.6 percent of
consumption, in 1983. Such imports increased to 10,000 short tons, or 1.4
percent of consumption, in January-March 1984,

Cumulated imports. —Cumulated imports of oil country tubular goods from
Argentina, Brazil, Korea, Mexico, and Spain decreased 64 percent from 317,000
short tons in 1981 to 114,000 short tons in 1983, the share of consumption
represented by such imports, however, increased from 4.1 percent in 1981 to
7.9 percent in 1983. The volume of such imports increased in January-March
1984, as the share of consumption expanded to 10.4 percent. The U.S.
producers’' share of the market declined from 59 percent in 1981 to 55 percent
in 1983 and 48 percent in January-March 1984.

Green tubes.—The only known U.S. importer of "green tubes," the Tubular
Corp. of America, Inc., and the Mexican and Spanish producers of these
products assert that "green tubes" are not oil country tubular goods, and,
hence, should be excluded from the scope of the Commission's investigations.
Imports of these products by the Tubular Corp. of America are presented in
table 19.
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Table 19. -Imports of '"green tubes" by the Tubular Corp. of America, Inc.,
by sources, 1983, January-March 1983, and January-March 1984

Prices

0il country tubular goods are sold either to service centers/distributors
or directly to end users. For the range of standard products for which price
data was requested, sales were predominantly to service centers/distributors.
U.S. producers generally quote prices on an f.o.b. mill basis. Importers
generally quote prices as f.o.b. importer's warehouse. The price of a given
item normally depends on a combination of pipe and tube specifications
including method of production (seamless or welded), wall thickness, outside
diameter, steel grade, and type and extent of end finishing, and other
processing applications. 1/ '

U.S. producers maintain list prices, but they commonly offer substantial
discounts from these prices. FfFor example, as of October 28, 1983, Lone Star
Steel reported it formally offered a 15-percent discount from
Feburary 1, 1983, list prices on grades H40, J55, K55, and S80 materials. 1In
March 1984, Lone Star formally reduced discounting to 7.5 percent from the
same list prices on those grades.

The Commission requested price data for sales of six representative
standard products to service centers/distributors or end users. Prices were
requested from importers and U.S. producers on an f.o.b. and a delivered basis
to their largest customer in each quarter in 1982 and 1983, and in the first
quarter of 1984 Reporting firms also indicated if sales reported in each
product category were for goods of seamless or welded construction (for
products 1-5) and if sales were of grade J or K tubular goods. This further
breakdown allowed examination of exact product specification matches as well
as comparisons on a broader product definition. The six product categories
are .

1 - API oi1lfield tubing, 2-3/8 inch diameter by 4.43 pounds
per foot, welded or scamless, non upset end, J55, plain end.

2 - AP] oilfield casing, 5--1/2 inch diameter by 13.7 pounds
per foot, J55 or K55, welded or seamless, plain end.

3 - API oilfield casing, 5-1/2 inch diameter by 14 pounds per
foot, J55 or K55, welded or seamless, threaded and coupled.

4 - API ovilfield casing, 4-1/2 inch diameter by 10.23 pounds
per foot, J55 or K55, welded or seamless, plain end.

mn[/ o{i“EEJﬁlry tubular goods are sold with either unfinished ends (plain
ended) or finished ends finished ends are threaded and coupled in a variety
af fashions including long, short, upset, and non-upset.
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5.—API oilfield casing, 4-1/2 inch diameter by 10.5 pounds per foot,
J55 or K55, welded or seamless, threaded and coupled.

6.—API oilfield drill pipe, 4-1/2 inch diameter by 16.60 pounds per
foot, internal-external upset, grade E, seamless, plain end.

Most importing firms reported sales in tubing (product 1) and plain-ended
casing (products 2 and 4). Producers most commonly reported sales in threaded
and coupled casing (products 3 and 5) and the larger diameter (5-1/2 inch)
plain-ended casing (product 4). Sales of drill pipe (product 6) were not
reported by any importing firms. Only 3 producers reported prices for drill
pipe. Producer and importer reporting matched best on products 1 and 4.

In the price analysis which follows, broad product categories are used as
a basis for calculation of price trends. Weighted-average prices, price
ranges, and margins of underselling/overselling are also provided for these
product categories in order to gain an overall view of import competition. At
the same time, however, calculation of weighted-average prices and margins of
underselling/overselling, broken down by specifications within product
categories, is provided in order to show price comparisons for exact product
matches.

Price trends. —Downward movement of prices of oil country tubular goods
from 1981 up to the second half of 1983 occurred while several factors were at
play. Following the period of peak demand in early 1981, oil country tubular
goods inventories rose steadily as the number of drilling rigs in operation
declined. Lone Star Steel's yard survey reports that beginning 1981
inventories held by steel yards were 2.7 million short tons and beginning 1983
inventories were 5.8 million short tons, representing a 120-percent increase
in 2 years. The number of active drilling rigs decreased 46 percent between
March 1981 and March 1983, from 3,656 to 1,957 rigs over the 2 years.

Figures for late 1983 and early 1984 show inventories beginning to
decline and active drilling rigs on the increase. As of the beginning of
1984, inventories held by steel yards fell to 4.0 million short tons,
representing a 32-percent decrease compared with that of inventories in 1983,
but remaining above the 1981 figure Drilling rigs in operation in March 1984
increased 13 percent to 2,206 rigs, compared with the number in operation in
March 1983. Both imported and domestic prices of oil country tubular goods
follow similar trends with prices decreasing from 1981 through mid-1983 and
then increasing slightly in most products beginning in the third or fourth
quarters of 1983.

Indices in table 20 show relative changes in weighted-average prices by
product and country of origin using first quarter 1982 as a base period.
Countries of origin for which a base period figure was not available are not
presented.
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Table 20.—Indexes of weighted-average net selling prices for sale of imports
from selected countries and for domestic o0il country tubular goods to
service center/distributor customers, by country of origin, by types of
products, and by quarters, January 1982-March 1984

Product 1 : Product 2
Period : United : Lt : United :
: States : Br1211: Korea: States : Korea
1982: :
January-March e e *x - Lo
April-June - - L L - -
July-September - - Hee - laladad
October-December- - Lalado el - hadaled
1983: :
January-March e - e - e
April-June e - e - balalad
July-September: L HHE R . _ 9
October-December L I 2 0 - T
1984: January-March— et Laiod N baiod SN - badalad
Product Product : Product: Product
3 : A : 5 : 6
United : United : : United : United
States : States : "°"® . sStates : States
1982: : : :
January-March- 100 : 100 : Ladot 100 : e
April-June 87 : 80 : HHE 93 : L
July-September- 76 : 77 . adoi BIH 73 : -
October-December 73 72 L3 L A 70 : -
1983: : :
January-March 66 : 67 e 68 : -
April-June 57 . 66 21 B 68 -
July-September 62 : 65 : i1 61 : -
October-December- 66 : 70 : Ll 63 : -
1984: January-March 74 70 : Ltz 66 : L]

Source: Compiled from data submitted in response to questionnaires of
the U.S. International Trade Commission.
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Producer price trends.—Products for which indices are available
(products 3, 4, and 5) show average producer prices falling between 26 and 34
percent from the beginning of 1982 to the beginning of 1984. Prices decreased
up to mid-to-late 1983, and then began to increase slightly. Producer prices
of product 3 decreased by 43 percent up to the second quarter of 1983, down to
$512 per ton from a base price of $902 per ton. Prices improved thereafter to
$670 per ton in 1984, or 26 percent below the base price. Producer prices for
product 4 fell by 35 percent from $637 per ton in the base period to $416 per
ton in the third quarter of 1983. By the first quarter of 1984 prices reached
$449 per ton, dropping by 30 percent from that of the base period. Prices for
product 5 followed a similar pattern.

‘Importer price trends.—Average import prices also declined through
mid-1983, and as seen in the case of producer prices, slight increases in
average prices were evident by mid-to—late 1983 and into 1984. Average prices
of products imported from Korea fell by between 29 and 34 percent over the
full period. Prices of product 1 imported from Korea decreased by ¥ * %
percent from ¥ ¥ ¥ per ton in the base period to ¥ ¥ ¥ in the third quarter of
1983. For example, prices fell by ¥ ¥ ¥ percent in the overall period as they
firmed up to % ¥ ¥ per ton in the first quarter of 1984. Following a similar
pattern, the price of product 1 from Brazil decreased by * % ¥ parcent, from
¥ % ® per ton in the first quarter 1982 to ®* ¥ ¥ per ton in the first quarter
of 1984.

Margins of underselling.—For purposes of calculating margins of
underselling or overselling product categories were broken down into specific
grade (J or K) and processing (seamless or welded) for those specifications
where direct comparison is possible (table 21). Average margins and
percentages of underselling or overselling by country of origin according to
the five basic product categories are presented in table 22. Product 6 (drill
pipe) does not appear in either table since no prices for this product were
reported. Price ranges are shown in table 23 by product category and source.

Korea.—Korean imports of grade J55 welded products generally undersold
domestically produced goods by margins ranging from 2 percent to 16 percent
(table 21). In the first quarter of 1984, the average Korean price of $456
per ton for product 1 undersold the U.S. price of $505 by 10 percent.
Incidences of overselling by Korean imports are observed in the first quarter
of 1983 by ® ¥ ¥ percent, or * ¥ ¥ per ton, for product 1 (J55 welded) and by
¥ % ¥ percent, or ¥ ¥ ¥ per ton, for product 4 (J55 welded). Overselling by
¥ % ¥ percent, or ® ¥ ¥ per ton, is observed in the third quarter of 1982 for
product 2 (J55 welded). Margins of underselling range from 7 to 13 percent
for product 1.

Average margins of underselling were highest in product 2, ranging from 3
to 16 percent and lowest in product 4, ranging from 2 to 7 percent. In the
first quarter of 1984 the average Korean price of $430 per ton for product 2
was * ¥ ¥ porcent below the U.S. price of ¥ ¥ ¥ In the same quarter, the
Korean price of $426 per ton for product 4 undersold the U.S. price of $449 by
5 percent.
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Table 21.-—The average prices and percentage margins (per ton) by which
imports undersold or (oversold) domestic products to service center/

country of origin, product specifications, and

quarters, January 1982-March 1984

distributor customers, by

Product 1 J55 welded

f Product 1 J55 seamless

“u.s.

Jan . -March -— -

Product and period Brazil Korea ~ U.S.  Brazil Spain
:price:Price:per_ ‘Price P®™" ‘price Price'Pe " ‘Price PeT
: : :cent :cent : : :cent : :cent
1982: : : : : : :
January-March——:$755 : 6t : 6 . B . B 0 — - -
April-June- - - - o B - - - - -
July-September—: - - - 1619 : - D= 1 = poWee
October-December: -~ - - :58573 . - R L A
1983: : : : oo :
January-March——: ¥6¢ . — 1 MWHe . W . - . -~ e o
April-June-— ——: W6k . _ — . Al11 W&k . - . o et
July-September—: - - - : 405 : - W6t BEt . Bk . - . -
October-December: 488 - — 1 ¥ B 06 Bet ; B . . o
1984 : : : : : : : : :
January-March——: 50% : - — 1 456 : 10 : W6t : WEE : e .
Product 2 J55 welded . Procut 3 K55 seamless
S u.s. Spain Korea  U.S. . Argentina
Price ;Price;2::; ;Price;::;:; Price  Price ;2::;
1982 : : :
January-March——: - - - 651 : - - - -
April-June - ——: N - - - = - - -
July-September— : ¥#x - - Ll R 2 2 B - -
October -December: ¥ - - L L RS s a2 B - -
1983 : : : : .
January March ——: H&t . - — o e e Ll - -
April- June- - WHE  HHE  HHE IO 0t L2 - -
July-September —: #MX . HMX . MR . M R L e Ll
October-December: — ;RN L L R 1L R 1 L e . iz R Laad
1984 TR TT I £ 2 B T T I L B I

See footnotes at end of table.
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Table 21.—The average prices and percentage margins (per ton) by which
imports undersold or (oversold) domestic products to service center/
distributor customers, by country of origin, product specifications, and
quarters, January 1982-March 1984—Continued.

Product 4 J55 welded : Product 5 K55 seamless
Product and period f U.S.f Korea f Spain f U.S.f ﬁrgentina f Mexico
‘Price Price P& ‘price P®"T ‘price‘Price P"T ‘price P’
: : :cent :cent : : :cent :cent
1982 : :
January-March——: 633 : 597 : 6 - - o - - -
April-June : 508 : WHR . WA - - e - - -
July-September—: 488 : ¥6¢ . ¢ . — e . - - -
October-December: 460 : XX : ¥t - - o Wet . - - -
1983: : : : : : :
January-March——: 428 : ¥¥x . B&¢ ;. - B — 1 W
April-June———: 423 . ¥*¥% . X . _ e e S 1
July-September—: 416 : ®¥%k . (X . K . O MW o WAN WK
October-December: 443 : ¥t : 66 . J6E . 66 . o 0K . o B KK
1984 : : : : : : : :
January-March—-: 449 : 426 : S 6K 06k IO 0 0 06K XK

Source: Compiled from data submitted in response to questionnaires
of the U.S. International Trade Commission.

" Brazil.—Brazilian imports of product 1 were both seamless and
welded. The one reported sale of welded tubing (product 1) at a price of
% % % per ton undersold the average U.S. price of $755 per ton for product 1
in first quarter 1982 by * % ¥ paorcent. Brazilian seamless tubing at * * %
per ton in the third quarter of 1983 undersold the average U.S. seamless
tubing price of ¥ % % by ¥ % X percent. In the first quarter of 1984, the
average Brazilian price of seamless tubing at ¥ ¥ X per ton undersold the U.S.
price of % * ® py *.* * percent.

Spain. - Three incidences of underselling the domestic prices by
Spanish 1mports is observed in product 2 (grade J55, welded) on table 21. For
the third quarter of 1983, Spanish imports of product 2 sold for an average of
¥ % % por ton, ® ¥ X percent below the U.S. price of ¥ ¥ ¥ per ton. One
instance of overselling occurred in product 4 (J55 welded) in the first '
quarter of 1984 when Spanish imports sold for * ¥ ¥ per short ton, or % % X%
percenl above the U.S. price of $449 per ton.
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Table 22.—The average margins (per ton) by which imports undersold or (over-
sold) domestic products to service center/distributor customers, by
country of origin, types of products, and quarters, January 1982-March 1984

Product and period : Brazil ;. Argentina : Mexico : Spain . Korea

:Mar— :Per— : Mar—:Per— :Mar— :Per— :Mar— :Per— :Mar— :Per-
: gin :cent : gin :cent : gin :cent : gin :cent : qgin :cent
Product 1

1982: :

January—March——: 08¢ 6t . - . -~ . - . - - - L P

1983: : : : : : : : : : :
January-March—: - : = | = 1 = : = 1 = @ 06 06t ;. 06t 06k
April-Juneg——: - : - - - - - L S 39 : 9
July-September—: ¥8¢; ¥k : - : -~ : - : - 1 - = 460 : 53
October-Daecembar: 8¢ &t ;. - . -~ ; -~ : -~ : - . - L R 2

1984: : : : : : : : : : :
January—March——:. 8t B . - : - : - - . - - 52 : 10

Product 2 : : : : : : : :

1982: : : : : : : :
July-September—: - : - : - : - | = : = - - (18): (4)
October-December: - - - - - - - - L 2 I

1983: : : : :
January—March——: - - - - - - i = i = W . IR
April-June—m—: -~ - - - - - 2 O . W
July-September—: - - - - - - W IR L IR .

1984 : : : : : : : :
January-March—: - . - ! = ! = : = ! = L L P L L L SR

Product 3 . : : :

1983: : . : : : : : :
July-September—: ¥HHE: K :  HER; HEX . - . - - - - -
October—-December: - : - ;. &% &6 . - . _ . - . - - To-

1984 : : : : : : : : :
January-March—: - : - @ MO8 W&k . - . - o - - -

Product 4 : : :

1982 ; : : : : : : :
January-March—: - @ - | = ! = | = ! = 3 = ! = 40 : 6
April-Jung—mm —: - : - : - : - - - . = = LU P L o
July-September—: - : - : - : = : = ! - : = : - L B
October-December: - : - : - : = : = . = . = . = L L B

1983 : : : . : : : : :
January-March—: - :© - @ - . - - - - = e M
April-June——m —: - : - | = = I = = i = 1 = i %% . 00
July-September—: - : - 1 = @ = . Gt 6 06 B B0 06
October-December: ¥4t &t . - . - . - - HEE e . Bt . Wk

1984 : : : : : : : : :
January-March——: 686 36 .~ .~ o~ 1~ MR 0 23 : 5

Product 5 : :
1983 : : :
January-March—: - @ - - = Wet 66 - - -
April-June——: - : - - - B X . o o - -
July-September—: - : - - = e e . - o o -
October-December: - : - HHE: HHE . IHHE . IHe - i - - -
1984: Jan.-Mar - - L SR 2 o PR o BEPR - = - -

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commissior



Table 23.--Ranges and weighted sverage net selling prices for sales of imports from selected countries and for sales of
domestic products to service center/distributor customers, by country of origin, by types of products, and by

quarters, January 1982-March 1984
: Prices to service centers/distributors
Product and Period : Domestic : Brazil f Argentina : Mexico : Spain : Korea
(High | Low |Ave. :Mi.h | Low [Ave. :Hi.h : Low :Avn. ;High : Low :Ave. :uigh : Low :Ave. *High | Low ‘Ave.
[ t 1 t [ [} 1 : : : : [} 3 [} [} [} : :
Product 1 t t t t 1 H H t H H H 3 H H H H H H
1982: t t ' t 1 1 t : : : { ? t t : D oaanl Ak | kwk
Jlmury-ﬂ.tch---!".; Qttxﬂtﬁgt.i ' ‘..l... ' - ' - ' - R - s - ' - : - . - : - ' ***2*** : .
April-June ------ t - ¢+ - 3 - 3 - ¢ = ¥y - =t = p = ¢ = gt - P - g = p = .y -~ 3 H H
*
July-September--3 - 3 - t - 1 - } - g = 3§ - g - g = g - g - g - 3 "'x "':" 1 7673 S45: 619
October-Decesber: =~ 1 = 1 =~ ¢ W& ®@W @00 ;o o 4 L g Ly o g o g WRE WA ARE L 96 500 573
1983 H H 1 [ [ [} ! 1 t H ' ] H : t a! analann ! was
ngny-ﬂnch---x::: ! :::x:::x -1 =t = 4 = g = 4 = g = g = g =3 :::z :::x::‘ : : :
April-June=~~-=-~- :...x ...:...x PR ';.l.;' t = 1 < 3§ = ¢ - 1 = 3 - 3 t t t 520: 400: 41
July-September--3 [} : P ovenl ennlane !l T8 T 3 -t =t - 3t - 3 = 3 = 3 = 1 A&40: 400: 405
October-December: 86%: 397: 3527: [ 1 t = ¢t = ¢ = &t = 3 = g = g - g = g = 3 &60: 43%: 453
1984 t t 1 t t t H ] 8 t t t H [ H [ H t
January-March---3 6361 4851 507; **% *eM ekd . 4 - 3 - 3 - 3 = g = g = 3 = g = g 4631 4S0: 456
Product 2 3 1 H H ] t t : : t H t H ] t t t s
1982; t l] s t H H H t t 3 H s t t H g t H
Jnml.;ry-!hrch--z -t - 3 -t - 3 - 3 = 3 =t = = p =y -t = g = g = g = 3 665 640: 651
April-June------ RRR , RAN, MR, Ly - - 3 -t - 3 = 1 = 3 = g = g = 3 = g = g =t = 31 =
July-September--g *™* ¢ *FH MY L o - 4 - 4 -t -y = 4 =y = g = g - 3 5151 4277 418
October-Decembers **% ; **#, *&&, L - § = § = = g = g = g = g = g o= g = g hkRykkk kkk
1983: Pawn! awal waw' H : H t t H H H ] H H LR e AT T
January-March---3 DL UL RO i e e e B B L o e S e I N T L T T T
April-June------3 t H t -t -t - ¢ = 3 = 3 = 3 - =~ s - 3 ? H H 3 H
July-September--: *®#% ; ®& &, Kk k,  _ , _ 4 o g o g o g oo g e g - g WRE ARR Rk :::t :::: :::
October~December: - ¢ - ¢t - ¢ - ¢ - § = 3 = g = g = 3 = g = g = 3 ***: ***x*** H H H
1984 H t H H H H H H H H H H H H H H H t
January-March-——3 *¥¥ % RAR KRR . L L oy o g o g - g RRRERRRRR L 4320 428: 430
Product 3 H : H H s H i : H H H : H H : H H H
1982: H : H i H H H H H H : H : H t H H H
January-March---:1,010: 819: 903: - : - : - : = ¢ - : - : - : - t - 3 - § = 3 = 1 © 1 = 3 -
April-June------:1,010: 518: 789: - : - : - : - ¢ = 3 = 3 - 3 = g = 3 = P = P = 3 = P - g =
July-September--:1,031: 587: 684: ~- : - : - : - : - 3 - § = § = g = g = g = g - g = g - 3 =
October-December:1,031: 509: 659: - : - ¢ - 3§ =- § = t = ¢ = 3 = 3 = 3 ' = § = g = g = ¢ = 3 =
1983: s H H : : : H H H H : H : H H H H :
January-March---: 987: 508: 595: - : - : - ¢ - ¢ - 3 =-"§ = T = P = g = ;P = g = 3y = ¢ - 3 =
‘April-June------ T BA4: 4BLl: 512: L. ahalaFal AWkl AFkla€nd - 2 - P - ¢ = &t - 31 = 3 = 3 - 3 =
July-September--: 975: 489: 559: H H Doanl Akkkkx D T P -t -t - 1 - 3 = 1 = 3 - 1t -
October-December: 827: 509: 592: - : - : = H : 8 - - -t - 3 = ! = 3 = 1 = 3 -
1984: H ¢ : H H H : H H H H H i H H H : s
January-March---:1,048: 509: 670: = : = 3 = & whk: khkKIhAkK : - & - 3 = 3 = g = 3 = g = 3 = 3 =
3 { 3 : H 4 H t : t : H : H : : H H

1e-v
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Argentina. ~-Imports from Argentina were reported in the higher
strength grade K55 (seamless) for products 3 and 5. The average Argentine
price of ¥ % ¥ per ton for product 3 (K55 seamless) in the first quarter of
1984 undersold the price of the U.S. produced product of ¥ ¥ ¥ per ton by
* % % percent. In the first quarter of 1984, average Argentine prices of
* % ¥ per ton for product 5 undersold the U.S. price of ¥ ¥ ¥ per ton by* * *
percent.

Mexico.—Three incidences of imports of product 5 (grade K55,
seamless) from Mexico overselling the U.S. product are presented. This
product from Mexico sold at % ¥ % per ton in the first quarter of 1984,
undercutting the average U.S. prices of ¥ ¥ ¥ by ¥ ¥ ¥ parcent.

Transportation Costs

Domestic producers of oil country tubular goods are spread out
geographically throughout the United States. Of the seven major U.S.
producers of oil country tubular goods one is located in Texas (Lone Star),
one is in Colorado (CF&I), three are in Pennsylvania (US Steel, J & L, and
Wheeling), and two are located in Ohio (Armco and Republic-LTV). Smaller
producers are located in Kentucky, lowa, California, Misouri, Ohio, Oklahoma,
Texas, and Pennsylvania. Some producers reported shipping costs and delivered
prices from which representative transportation cost estimates could be
drawn  Just as the bulk of oil country tubular goods imports enter through
Houston ports, the bulk of domestically produced o0il country tubular goods is
shipped to the Texas/Oklahoma region.

Since most imports enter the United States through Houston, inland
shipping costs of imported oil country tubular goods to Texas could be
estimated as comparable to those of Texas-based producers at % ¥ X percent or
less of delivered price per ton Importers did not report data on shipping
costs so figures comparable to those shown for producers are not available.

Out of 16 domestic producers which provided pricing information, 11
indicated that shipping costs were paid by the customer Two of these
producers are located in * ® ® and three are in ¥ ¥ ¥ and the remaining six
are located 1n various other States Only one producer located in % X %
indicated full payment of shipping costs for customers on a regular basis.
This producer (® X ® ) reported only sales to ¥ ¥ X customers and reported
shipping costs representing 5 to 6 percent of delivered price per ton,
Payment, at times, of some portion of shipping costs was reported by four
producers These incidences, however, occurred almost exclusively in 1982.

Reported shipping costs as a percentage of delivered price per ton ranged
from a low of 3 percent to « high of 11 percent for producers outside Texas.
According to figures reported by certain producers, shipping costs as a
percentage of delivered price per ton listed for Texas-based customers
averaqed 3 4 percerit for a ftirm in X % X, 4..11 percent for one in ¥ % ¥
6 8 percont for those 1n % ® ¥ and 7 percent for one in ¥ % ¥,  (Costs
reported by one X ¥ ¥ producer averaged around 2-4 percent of delivered price
per ton Two producers, among those listing no shipping costs figures,
indicated prokups were made by - ustomers' trucks.
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Exchange rates

Nominal depreciation.—Currencies of the five countries covered in this
investigation all depreciated, in nominal terms, relative to the dollar from
the first quarter of 1981 to the first quarter of 1984 (table 24). Nominal
depreciation ranged from 16 percent for the Korean won to over 99 percent for
the Argentine peso. Other currencies also depreciated substantially — about
94 percent for the Brazilian cruzeiro, 84 percent for the Mexican peso, and
nearly 45 percent for the Spanish peseta.

Real depreciation— When indexed to reflect the effects of wholesale
inflation rates in each country, actual depreciation of the currencies
vis—a-vis the dollar was less severe though still substantial. Indexes of
real dollar exchange rates of the currencies show the real values of these
currencies depreciating by: about 14 percent for the Korean won from first
quarter 1982 up to first quarter 1984; about 27 percent up to the fourth
quarter of 1983 for the Spanish peseta; almost 21 percent for the Brazilian
cruzeiro up to first quarter 1984; nearly 31 percent for the Mexican peso to
1984; and 46 percent up to third quarter 1983 for the Argentine peso.

Lost sales

Four U.S. producers, ¥ ® % provided the Commission with information
concerning instances in which they allegedly lost sales to low- priced imports
of oil country tubular goods from Argentina, Brazil, Korea, and Spain. Twelve
other U.S. producers stated that they too had lost sales to low-priced
imports, but were unable to provide any details concerning their lost
business. The alleged lost sales involved 31 transactions with 21 customers.
The staff contacted 13 of these customers. These customers' purchases of oil
country tubular goods are discussed below.

Customer one ¥ ¥ X % % ¥ stated that in ¥ ¥ ¥ it was unable to sell
* % % short tons of 0il country tubular goods for ¥ ¥ ¥ to ¥ % ¥ because it
purchased ®* % % material for ¥ ¥ ¥ instead. A spokesman for this customer
stated that he purchased both U.S.—produced and imported oil country tubular
goods. He would not discuss any details of his purchases over the telephone,
however .

Customer two ® ¥ ¥ __% ¥ ¥ asserted that in ¥ ¥ ¥, % % % rejected its
offer of ® % % for # ¥ % short tons of ¥ ¥ ¥ and bought the product from % ¥ ¥
instead. A spokesman for % ¥ ¥ stated that he has not purchased an imported
oil country tubular goods since 1982, and is not familiar with oil country
tubular goods imported from any of the five countries which are the subject of
these investigations.

Customer three % % ¥ . .% % ¥ gtated that in % % % % ¥ % % ¥ % hought
* % % short tons of oil well casing from % ¥ % for ¥ % % which was % % %
less than * #® * offer. A spokesman for the company stated that the price of
oil country tubular goods is the lowest it has been in 15 years. The company
has bought pipe from Argentina, Korea, and Japan as well as from U.S. mills.
The spokesman reported that as long as the pipe has API certification, that
price
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Table 24.—Nominal and real exchange rate indexes between the U.S. dollar and
the Argentine peso, Brazilian cruzeiro, Korean won, Mexican peso, and the

Spanish peseta, by quarters, January 1981-March 1984

f Argentine peso

‘Brazilian cruzeiro’

Korean won

Period
f Nominal Real f Nominal Real f Nominal f Real
1981 . : : : .
January-March———-—: 100.0 : 100.0 100.0 : 100.0 : 100.0 : 100.0
April-June _— 58.4 : 75.3 : 84.5 : 98.6 : 98.1 : 101.1
July-September—— —— - 42.8 : 33.3 : 71.0 : 95.0 : 97.4 102.8
October-December—- 33.7 : 26.2 : 60.0 : 93.2 : 96.7 : 101.5
1982: : : : : : :
January-March—— ——: 21.4 : 64.1 : 51.3 : 92.9 : 94.1 : 99.3
April-June 16.1 : 60.0 : 44.2 ; 96.4 91.7 : 97.0
July-September— 5.8 : 36.7 : 37.4 : 95.8 : 90.1 : 95.1
October-December— ———: 5.2 : 48.0 : 30.7 : 91.1 : 89.7 : 95.0
1983: : : : : :
January-March— ———: 3.8 : 50.4 21.6 : 80.2 : 88.6 : 94.2
April-June— 2.8 : 49.2 14.8 72.5 : 86.8 : 91.2
July-September 2.1 : 55.0 : 11.0 : 76.7 85.0 : 90.3
October-December— ——: 1.2 ¢ 53.9 8.2 : 78.5 : 83.9 86.8
1984: January-March———: .8 - 6.2 78.5 : 83.8 86.0
Mexican peso Spanish peseta
Nominal Real Nominal Real
1981 : :
January-March— - - ——: 100.0 : 100.0 100.0 100.0
April-June - — — -— ——: 97.5 . 101.1 92.2 94.9
July-September— - —- - : 94.7 102.4 85.8 89.9
October-December —--: 91.4 105.0 87.5 94.1
1982 : :
January March — - ——-—: 68.4 : 87.0 83.0 92.0
April- June— - -— --—: 50.3 : 73.7 79.3 89.9
July-September ——- - -: 35.8 : 62.3 75.0 85.9
October-December—-- - -: 32.0 : 65.4 70.0 82.0
1983 : :
January-March— — — ——: 23.0 : 60.8 64.7 80.4
April-June—- -— — —: 20.5 65.7 60.5 77.0
July -September  —— — 18.6 : 65.7 56.0 72.3
October-December-- -- 17.0 : 67.1 54.4 72.5
1984:  January-March- 15.7 69.4 54.5 -

Source:

Inte-national Monetary Fund.
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is the most important criteria used in selecting a supplier. Although the
spokesman could not provide information on specific transactions, he did state
that the prices of o0il country tubular goods from Argentina and Korea were 10
percent to 20 percent lower than U.S. proaucers' prices.

Customer four ¥ ¥ % % % ¥ stated that in #* ¥ % it lost business to
low-priced imports when this customer bought % ¥ ¥ short tons of % % ¥ ojl
country tubular goods for ¥ ¥ ¥ and turned down ¥ % % bid of ¥ % %, A
spokesman for % % X stated that it purchases about ¥ ¥ ¥ of 0il country
tubular goods per year from Romania, Spain, Japan, Mexico, Germany, Japan, and
U.S. mills. He stated that the quality of the pipes produced by % % ¥ jin
* % ¥ is not as good as the quality of U.S.-produced pipes. This quality
difference, according to * ¥ ¥ would justify a discount of 5 percent below
the price of U.S.-produced pipes. The price of the ¥ ¥ ¥ product, however, is
20 percent below the price of U.S. material. The spokesman said that he
certainly has declined U.5. offers and bought * % ¥ pipes because they were
cheaper than the U.S. pipes. He said that his last purchase of * ¥ ¥ pipes
was about 5 months ago and that he could not give details about the tonnages
or competitive offers involved.

* ¥ ® pbought only imported oil country tubular goods until 1983 when it
began to buy U.S.-produced pipes. U.S. pipes now account for 25 percent of
¥ % % purchases. % ® % stated that it is buying the more expensive U.S.
product as a "hedge" in case there are tariff or quota restrictions imposed on
imports.

Customer five ¥ % ¥ __% ¥ % asseorted that it was unable to sell #* % %
short tons of oil country tubular goods to % % ¥ in ¥ ¥ ¥ because of
low-priced % % % imports. ¥ ¥ ¥ When contacted by the
Commission staff, a spokesman for ¥ ¥ ¥ said that his firm has never bought
0il country tubular goods imported from any of the five countries which are
subject to these investigations. He said that his customers will not purchase
pipe frum these countries because of its preceived lower quality.

Customer six ¥ % % _ % % ¥ gaid that in % ¥ % % ¥ % gpent % * ¥ for
¥ % ¥ short tons of ¥ ® ¥ ojil country tubular goods. ¥ % ¥ rejected bid was
X % % The spokesman for ¥ ¥ ¥ would not discuss his purchases of oil
country tubular goods over the phone.

Customer seven ¥ ¥ ¥ .. ¥ ¥ ¥ stated that in ¥ ¥ ¥ % ¥ ¥ pought * * %
short tons of ® ¥ ¥ il country tubular goods for ¥ % ¥ X ¥ % offer was
X X % ¥ % X js a distributor of oil country tubular goods, which ¥ % % It
purchased about ¥ ¥ ¥ worth of oil country tubular goods during January-June
1984, A spokesman for ¥ ¥ ¥ said thalt until ¥ ¥ X  +xx poyuyght pipe from % ¥ *
and from Brazil and Korea. In ¥ % ¥ % % % rajsed its prices and, as a
consequence, % ¥ ¥ now purchases only imported pipe. % ¥ X gaid that the
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prices of U.S.-produced oil country tubular goods are so high that * * *
cannot resell them profitably to % ¥ X customers. The company selects its
suppliers of pipe solely on the basis of price, as long as the pipe has API
certification. The price of imported o0il country tubular goods, delivered to
* ¥ X warehouse, is cheaper than the deiivered price of U.S.-produced pipe.
The spokesman was not able to discuss specific transactions in which % * %
purchased lower priced imported oil country tubular goods instead of
U.S.-produced pipes.

Customer eight ® % ¥ __% % % reported that in ¥ ¥ ¥ bought * * ¥ short
tons of ¥ % ¥ pj]l country tubular goods for % ¥ ¥ ¥ % ¥ offer was * * X
¥ % ¥ was not willing to discuss its purchases over the phone.

Customer nine ¥ ¥ % _.% ¥ % stated that in % ¥ ¥, it was unable to sell
* % ¥ short tons of welded tubing to % % X for X % * because the company
purchased the ¥ % % product for % ¥ ¥ jnstead. A spokesman for X ¥ ¥ said
that they very seldom purchase foreign oil country tubular goods. He said the
company had not to his knowledge purchased foreign goods in 1983 or 1984 but
that he often did not know the source of the material. The spokesman said Lhe
company buys frequently from % X X  He said imported products would have to
be at least 7 percent lower in price than domestic products before purchasing
imports would be considered Price, quality, and availability were the
factors that he said determine their purchases.

Customer ten % ¥ ® _ % ¥ X% glleged that it was unable to sell % ¥ ¥ short
tons of X % % to X ¥ X for ® K * gince that company purchased the ¥ % ¥
product for * X ¥ jn ¥ % %X A spokesman for ¥ ¥ % gsajd that he has purchased
no oil country tubular goods for the past 8 months as inventory was being
drawn down. Although he did not discuss specific transactions, he said the
itmported product was cheaper than the U.5. product, however, he prefers U.S.
products. He said if prices of imported and U.S. produced oil country tubular
goods were comparable, he would buy the U.S. product. If the foreign prices
were more than 10 percent cheaper than U.S. prices, however, he would buy the
imported product.

Customer cleven ¥ ¥ ¥ . ¥ ¥ ¥ stated that in ¥ ¥ ¥, it was unable to sell
¥ ¥ ¥ short tons of weldod casing to ® ¥ ¥ for ¥ ® X since the * % ¥ product
was purchased for ¥ % ¥ A spokesman for X * ¥ said that the only foreign
material they had purchased was Japanese because its quality was found to be
as good as> domestic He said the smaller sized (3-1/2" and 4-1/2") Japanese
pipe was selling at about 15 percent lower than domestic. An offer in the
same price range four ¥ ¥ ¥ material had not been accepted due to quality
concerns.

Customer twelve ¥ % ® .. ¥ ¥ X glleged that it was unable to sell * ¥ ¥
short tons of ® ® ¥ for close to ® ® ¥ in ¥ ¥ ¥ as a result of % ¥ ¥
purchasing the material of % % ¥ origin for X X% p spokesman for ¥ ¥ % gaid
that he dves not have a distributor relationship with a domestic producer
though they have tried unsuccessfully to become a domestic distributor for
oK ¥ and ¥ % X He said they have not bought from ¥ % X since that company
ha- other regular distributors, but that they do buy from X % ¥ % % %, and
X % X He said * * ¥ buys buth domestic and foreign material and does buy
Korean material regularly He said they purchase about 70 percent foreign
material and 30
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percent domestic material. Of the 70 percent imported, he said about 20
percent comes from Korea. He said the Korean product quality was good,
delivery was dependable, and the prices were competitive. He said the price
of the Korean product today is about 10 percent less than the domestic product
but that a year and a half ago the difference was probably 20 percent. Asked
to cite specific instances in which he bought Koren oil country tubular goods
in spite of a competing offer from a U.S. producer, the spokesman said
purchasing did not operate this way. He said they regularly import an average
of % % % short tons per month from Korea and that no U.S. producer had shown
an interest in supplying this quantity. After Korea, he said the next
greatest supplier is ¥ # ¥ {n Houston.

Customer thirteen * # ¥ % % ¥ said that it lost sales of oil company
tubular goods to #* ¥ %, % % % because it purchased ¥ * ¥ short tons from
* % % and % % * gshort tons from ¥ ¥ ¥* at prices substantially below prices of
the #* # # products. A spokesman for ¥ ¥ ¥ sajd they buy Japanese, Italian,
and German material due to their competive prices and good quality. He said
they haven't bought any % ®* % material and he could not think of any specific
purchases of material from % % %  He cited an example of a recent purchase of
Japanese 8-5/8 inch casing for which % ¥ ¥ paid ¥ ¥ # per foot. He said the
closest domestic price available was % % ¥ per foot from a minimill, while
large integrated producers were charging * ¥ % to * ¥ % per foot for the same
product.
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Federal Register / Vol. 48. No. 123 / Monday, June 25. 1984 / Notices 259
—

INTERNATIONAL TRADE
COMMISSION

[investigations Nos. 701-TA~215 through
217 (Prefiminary) and 731-TA-191 throug:
196 (Prefiminery))

" Ol Country Tubutar Goods From
mmmxmmm

AGENCY: International Trade
Commission. X

ACTION: Institution of preliminary
antidumping and countervailing duty
investigations and scheduling of a
conference to be held in connection w-
the investigations.

EPFECTIVE DATE: June 13, 1964.

susMARY: The Commission gives notir
of the institution of preliminary
countervailing duty investigations 701-
TA~215 through 217 (Preliminary}, unc
section 703(a) of the Tariff Act of 1930
(19 US.C. 1671b(a)) to determine
whather there is a reasonable indicati:

. that an industry_in the United States i:
materially injured, or is threatened wi
material injury, or the establishment o
an industry is materially retarded, by
reason of imports from Brazil, Korea,
and Spain of oil country tubular goods
as provided for in items 610.32, 610.37.
610.39, 610.40. 810.42, 610.43, 610.49, ar
010.52 of the Tariff Schedules of the
United States (TSUS).! upon which
bounties or grants are alleged to be pa

The Commission also gives notice o

the institution of preliminary
antidumping investigations 731-TA-1¢
through 196 (Preliminary) under sectic
733(a) of the Tariff Act of 1930 (19 US
1673b(a)) to determine whether there i
a reasonable indication that an indust
in the United States is materially
injured. or is threatened with material
injury, or the establishment of an
industry in the United States is
materially retarded, by reason of
imports from Argentina, Brazil, Korea.
Mexico. and Spain of oil country tubui
goods provided for in items 610.32,
610.37, 610.39, 610.40, 601.42, 610.43,
610.49. and 610.52 of the TSUS. ! which
ar? alleged to be sold at less than fair
value.

POR FURTHER INFORMATION CONTACT:
Abigail Eltzroth, U.S. International’

i in particular. AP1 and nonAP1 oil well tubing.
casing. or drill pipes. which are identified in item:
610.32186. 610.3218. 610.3233. 8§10.3234. 610.3246.
610.3252. 610.3258. 610.3258. §10.3284. 610.3721.
610.3722. 610.3741. 610.3742. 610.3731. 8610.3928.
610.3835. 610.4025. 810.4038. 810.4225. 810.4235
610.4325. 610.4335. 610.4042, 610.4944. 610.4948
610.4854. 610.4657. 610.4968. 610.4964. 610.52C1.
610.5222. 610.5228. 610.5240. 610.5242. 610.5243.
810.5244 of the TSUSA.
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Trade Commission. 701 E Stree!. NW..
Washington. D.C. 20438. telephone 202-
523-0288.

SUPPLEMENTARY INFORMATION: .

Background

These investigations are being
instituted in response to petitions filed
on June 13. 1984. by counsel for Lone
Star Steel Co.. and CF&l Sieel Corp..
U.S. producers of oil country tubular
goods '. The Commission must make its
determination in these investigaticns
within 45 days after the date otthe filing
of the peititions. or by July 30. 1984 (19
CFR 207.17).

Participation

Persons wishing to participate in these
investigations as parties must file an
entry of appearance with the Secrewry
to the Commission. as provided in
section 201.11 of the Commussion's Rules
of Practice and Procedure {19 CFR
201.11). not later than seven (7) days
aiter the publication of this notice in the
Federal Register. Any entry of
appearance filed after this date will be
referred to the Chairman. who sbail
determine whether to accept the late
entry for good cause shown by the
person desinng to file the entry.

Service of Documents

The Secretary will compile a service
list from the entnes of appearance fiied
in these invesnigations. Any party
submitiing a document in connection
with the investigations shail. 1n addition
‘0 compiying with § 201.8 of the
Commission s rujes {19 CFR 201 8). serve
4 copy of each such ducument un ail
Jther parties to the investigations. Such
senice sha:: canform with the
requirements set forth in § 201.18(b} of
the ruies (19 CFR 201.16(b}). as amended
by 47 FR 3368 August 4. 1982

Wrntien Submissions

Any person mav submit to the
Commissign en or before July 10. 1984. ¢
wrtten siatement of informaton
pervrert *o the supject matter of these
mestigations <19 CFR 207.151 A signed
arainal and {ourteen (14 cenies o! such
statements must oe submutted 10 CF!
SR AR H

Anv husiness information wih'ch a
supTiter decires the Comrmiuss.on o
m2at a3 conficeni.ai shail be submutted
scparaely. and each sheet must he
t.cary markeg at the tep “Conficential
Business Data. Confidentiai
submissicns must conform with ‘he
ceyuirements af § 201.6 of the
Cemmission s nuies (19 CFR 201.6). All
written submissicns. except {or
~onf.dential busines3 Jata. wiil be

Conference

The Director of Operations of the
Commission has scheduled a conference
in connection with these investigations
for 9:30 a.m. on July 6. 1984. at the U.S.
International Trade Commission
Building. 701 E Street. NW.. Washington.
D.C. Parties wishing to participate in the
conference should contact Abigail
Eltzroth (202-523~0289). not later than
12:00 noon. July 5. 1984, to arrange for
their appearance. Parties in support of
the imposition of antidumping and
countervailing duties in these
investigations and parties in opposition
1o the imposition of such duties will
each be collectively allocated one hour
within which to make an oral
presentation at the conference.

Public Inspection

A copy of the petitions and all written
submissiuns. except for confidential
business data. will be available for
public inspection during regular kours
18:43 a.m. to 5:15 p.m.) in the Office of
the Secretary. U.S. International Trade
Commussion. 710 E Street. NW.,
\Washington, D.C.

For further information concerning the
conduct of these investigations and rules
of gereral application. consult the
Commussion’s Rules of Practice and
Procedure. Part 207, subparts A and B
{18 CFR Part 207. as amended by 47 FR
33882 August 4. 1982), and Part 201,
Subparts A through E (19 CFR Part 201
as amended by 47 FR 33682, August 4,
1982).

This notice is published pursuant to
§ 207 12 of the Commission's rules (19
CFR 207.12).

Issued: june 20, 1964.
henncth R. Mason,

flabs 20 hy'd
FR Doc. 64-16°91 Filed 6-22-84: &43 am|
SNLiseG COOC T020-02-M
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{A~449-408 )

Oft Country Tubutar Goods From
Spain: initistion of Antidumping
investigation

AGENCY: International Trade

Administration. Import Administration.
Department of Commerce.

acnow: Notice.

sUMMARY: On the basis of a petition
filed 1n proper form with the United
States Depsrtment of Commerce. we are

initiating an antidumping duty
investigation to determine whether oil
country tubular goods (OCTG) from
Spain are being. or are likely to be. sold
in.the United States at less than {air
value. The allegation of sales at less
than fair value includes an allegation
that home market and third country
sales are being made at less than the
cost of production. We are notifying the
United States International Trade
Commission (TTC) of this action so that
it may determine whether imports of this
product materially injure, or threaten
material injury to, a United States
industry. if this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
July 30, 1984. and we will make ours on
or before November 20. 1984.

EFFECTIVE DATE July 10, 1984.

POR FURTHER INFORMATION CONTACT:
Mary S. Clapp or Raymond Busen.
Office of Investigations, Import
Administration. International Trade
Administration. U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230,
telephone: (202) 377-2438 or 377-1278.
SUPPLEMENTARY INFORMATION:
The Petition

On June 13, 1984, we received a
petition in proper form filed on behalf of
Lone Star Steel Company and CF&l
Steel Corporstion. In compliance with
the filing requirements of § 353.36 of the
Cammerce Regulations (19 CFR 353.36).
the petitioners alleged that the imports
of the subject merchandise from Spain
are being, or are likely to be. sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (19
U.S.C. 1673} (the Act), and that these'
imports materially injure. or threaten
material injury to, a United States
industry. The petition also alleges that
sales of the subject merchandise are
being made at less than the cost of
production. Petitioners were unable to
obtain price information for U.S. sales.
Therefore, they calculated United States
price based on the customs value for
Spanish imports of the merchandise
during the fourth quarter of 1983 and the
first quarter of 1984, with deductions for
estimated inland freight costs in Spain.
Since petitioners were unable to secure
home market or third country prices for
the merchandise subject to this
investigation, foreign market value was
based on Lone Star Steel's costs for the
merchandise adjusted for certain input
cost differences in Spain. Using this
companson. there is an apparent
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dumping margin ranging from 40 to 215
percent.

Initiation of Investigation

Under section 732(c) of the Act. we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioners
supporting the allegations. We have
examined the petition on OCTG., and we
have found that it meets the
requirements of section 732(b) of the
Act. Therefore. in accordance with
section 732 of the Act. we are initiating
an antidumping investigation to"
determine whether OCTG from Spain
are being. or are likely to be, sold in the
United States at less than fair vaiue.
Although the petitioners alleged that
home market and third country sales are
being made at less than the cost of
production of the subject merchandise in
Spain, they did not provide adequate
home market or third country prices on
which to base their allegations.
Therefore. we will not undertake to
determine whether there are sales at
less than the cost of production at this

determination by November 20, 1964.

Scope of Investigation

The term “Oi/ Country Tublar Goods
(OCTG)" covers hollow steel products
of circular cross section intended for use
in the dniling of ou or gas. It includes oil
well casing, tubing and drill pipe of
carbon or alloy steel whether welded or
seamiess. manufactured to either
American Petroleum Institute (API) or
non-AP1 (e.g.. proprietary).
specifications as currently provided for
in the Tan{f Scheduies of the Uruted
States Annotated (TSUSA) items
610.3216. 8§10.3219. 610.3233, 810.3249.
610.3252, 61032506, 610.3258. 610.3264,
6103721, 810.3722, 610.3751. 610.3928.
610.3833, 810.4025. 610.403S. 610.4228,
810.423S. 610.4323. 610.4338, 610.4842,
610.4044. 610.4046. 610.4854. 610.4957,
§10.49068, 610.4900. 610.4970, 610.5221.
610.5222, 610.5228, 610.5234. 610.5240,
610.5242. 610.5243, and 610.5244.

This investigation includes OCTG that
are fimished and unfinished.

Notification to ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to armve at this determination. We will
notify the ITC and make available to 1t
all nonpnivileged and nonconfidential
information. We sill also allow the [TC

access to all privileged and confidential
information in our fiies. provided it
confirms that it will not disciose such
information either publicly or under an
administrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Determination by ITC

The ITC will determine by July 30,
1984, whether there is a reasonable
indication that importa of OCTG from
Spain materially injure, or threaten
material injury to. a United States
industry. If its determination is negative,
the investigation will terminate;
otherwise, it will proceed according to
the statutory procedures.

Dated: July 2 1984
Alan F. Holmer,

Deputy Assistant Secretary for Import
Admunistration.

R Doc. 84-101K7 Plind 7-0-04 &G am)
SRLNNG CODE 3618-080-8

(A-381-402)

AGENCY: International Trade
Administration. Import Administration,
Department of Commerce.

acnose Notice.

SUMMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether oil
country tubular goods (OCTG) from
Brazil are being or are likely to be, sold
in the United States at less than fair
value. The allegation of sales at less
than fair value inciudes an allegation
that home market and third country
sales are being made at less than the
cost of production. We are notifying the
United States International Trade
Commussion (ITC) of this action so that
it may determine whether imports of this
product materially injure. or threaten
matenal injury to, a United States
industry. If this investigation proceeds
normaily. the [TC will make its
preliminary determination on or before
July 30. 1984. and we will make ours on
or before November 20, 1984.

EPFECTIVE DATE: July 10, 1984,

FOR FURTHER INFORMATION CONTACT:
Andrew Debicki, Office of
Investigations. Import Administration.
International Trade Admunustration. U.S.
Department of Commerce, 14th Street
and Constitution Avenue, N.W.,

Washington. D.C. 20230, telephone: (202}
377-3962.

SUPPLEMENTARY INFORMATION:
The Petition

Or: June 13, 1984, we received a
petition in proper form filed on behalf of
Lone Star Stee! Company and CF&I
Steel Corporstion. In compliance with
the filing requirements of § 353.36 of the
Commerce Regulations (19 CFR 353.36),
the petitioners alleged that the imports
of the subject merchandise from Brazil
are being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (19
U.S.C. 1873) (the Act), and that these
imports materially injure, or threaten
material injury to. a8 United States
industry. The petition also alleges that
sales of the subject merchandise are
being made at less than the cost of
production. Petitioners were unable to
obtain price information for U.S. sales.
Therefore, they calculated United States
price based on the customs value for
Brazilian imports of the merchandise
during the fourth quarter 1883 and first
quarter 1984, with deductions for
estimated inland freight costs in Brazil.
Since petitioners were unable to secure
home market or third country prices for
the merchandise subject to this
investigation., foreign market value was
based on Lone Star Steel's costs for the
merchandise adjusted for imput cost
differences in Brazil. Using this
comparison, there is an apparent
dumping margin ranging from 39 to 311
percent.

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it containg information
reasonably available to the petitioners
supporting the allegations. We have
examined the petition on OCTG. and we
have found that it meets the
requirements of section 732(b) of the
Act. Therefore, in accordance with
section 732 of the Act, we are initiating
an antidumping investigation to
determine whether OCTG from Brazil
are bheing, or are likely to be, sold in the
United States at less than fair value.
Although the petitioners alleged that
hcme market and third country sales are
being made at less than the cost of
production of the subject merchandise in
Brazil. they did not provide adequate
home market or third country prices on
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which to hase their ailegations.
Therefcre. we will not undertake to
determine whether there are sales at
less than the cost of production at this
time. If our investigation proceeds
normally. we will make our preliminary
determination by November 20, 1884.

Scope of Investigation

The term “Qu Country Tubular Goods
{OCTG)" covers hollow steel products
of arcular cross section intended for use
in the drilling of oil or gas. It includes oil
well casing, tubing and drill pipe of
carbon or alloy steel. whether welded or
seamless. to either American Petroleum
Institute {AP!) or non-AP1 (e.g.,
propnietary). specifications as currently
provided for in the Tariff Schedules of
the United States Annotated (TSUSA)
items 610.3216. 610.3219. 610.3233.
610.3249. 610.3252, 610.3258. 610.3258.
610.3264. 610.3721. 610.3722, 610.3731.
610.3925. 610.38385, 610.4023, 610.4038.
610.4225, 610.4235, 610.432S, 610.4333.
810.4942. 810.4944. 610.4946. 610.4954.
610.4957. 610.4968. 510.4909, 610.4970.
610.5221. 810.5222. 610.5228. 610.5234.
610.5240. 810.5242, 610.5243. and
610.5244.

This investigation includes OCTG that
are fimshed and unfinished.

Notification to ICT

Section 732({d) of the Act requires us
to notfy the ITC of thus action and to
provide it with the information we used
to amve at thus determination. We will
notify the [TC and make avauable to it
aii nonprnivileged and nonconfidenual
information. We wiil aiso allow the ITC
access to ai; pnvileged and confidential
information n our fiies, provided it
confirms that it will not disclose such
information either publicly or under an
aaministrative protective order without
the consent of the Deputy Assistant
Secretarv for import Administranon.

Preliminary Detsrmination by [TC

The TC wiil determine by July 30.
1984. whnether there 18 a reasonable
indicauon that imports of OCTG from
Braz:i matenaliy injure, or threaten to
matena: injury to. a Unuted States
industry [f :ts determination 1s negative.
the investigation will terminate:;
ctnerw:se, 1t will proceed according to
the statutory procedures.

Dated fulv 2 1984.

Alan F. Hoimer.

Depurv Assistant Secretary ‘or Import
Auministrotier

FF Doc 34~ 10188 Fied -84 445 am|

SLLING SO0 3810-08-4

[A-201-403)

Oil Country Tubular Goods From
Mexico: initiation of Antidumping
Investigation

AGENCY: International Trade
Administration, Import Administration,
Department of Commerce.

AcTore Notice.

sussMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
OCTG from Mexico are being, or are
likely to be, sold in the United States at
less than fair value. The allegation of
sales at less than fair value includes an
allegation that home market and third
country sales are being made at less
than the cost of production. We are
notifying the United States International
Trade Commissioa (ITC) of this action -
so that it may determine whether
imports of this product materially injure,
or threaten material injury to. a United
States industry. If this investigation

.

proceeds normally, the ITC will make its

preliminary determination on or before
July 30, 1964, and we will make ours on
or before November 20, 1984.

EPPECTIVE DATE: fuly 10, 1984.

POR PURTHER INPORMATION CONTACT:
William Kane, Office of Investigations,
import Administration, International
Trade Administration, U.S. Department
of Commerce, 14th Street and
Coanstitution. Avenue, N.W., Washington,
D.C. 20230. telephone: (202) 377-1768.
SUPPLEMENTARY INPORMATION:

The Petition

On june 13, 1984, we received a
petition in proper form filed on behalf of
Lone Star Steel Company and CF&l
Steel Corporation. In compliance with
the filing requirements of § 353.36 of the
Commerce Regulations (19 CFR 353.36),
the petitioners alleged that the imports
of the subject merchandise from Mexico
are being, or are likely to be, sold in the
Unuted States at less than fair value
within the meaning of section 731 of the
Tanff Act of 1930, as amended (19
U.S.C. 1873) (the Act), and that these
imports materially injure, orthreaten
matenal injury to. a United States
industry. The petition alleges that there
are insufficient sales of the subject
merchandise at prices above the cost of
production to determine fair value.
Petitioners were unable to obtain price
information for U.S. sales. Therefore,
they calculated United States price
based on the customs value for Mexican
imports of the merchandise during the
fourth quarter of 1983 and first quarter

of 1984, with deductions for estimated
inland freight costs in Mexico. Since
petitioners also were unable to secure
home market or third country prices fo
the merchandise subject to this

. investigation, foreign market value wa.

based on Lone Star Steel's costs for the
merchandise adjusted for cost
differences of certain production input:
in Mexico. Using this comparison, ther:
is an apparent dumping margin ranging
from 162 to 380 percent. .

Initiation of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed. whether it sets forth th
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably availabie to the petitioners
supporting the allegations. We have
examined the petition on OCTG, and w
have found that it meets the
requirements of section 732(b) of the
Act. Therefore, in accordance with
section 732 of the Act, we are initiating
an antidumping investigation to
determine whether OCTG from Mexico
are being, or are likely to be, sold in the
United States at less than fair value.
Although the petitioners alleged that
home market and third country sales ar
being made at less than the cost of
production of the subject merchandise !
Mexico, they did not provide adequate
home market or third country prices on
which to base their allegations.
Therefore, we will not undertake to
determine whether there are sales at
less than the cost of production at this
time. If our investigation proceeds
normally, we will make our preliminary
determination by November 20, 1984.

Scope of Investigation

The term “Oil Country Tubular Good.
(OCTG)” covers hollow steel products
of circular cross section intended for us
in the drilling of oil or gas. It includes o:
well casing, tubing and drill pipe of
carbon or alloy steel, whether welded o
seamless. manufactured to either
American Petroleum Institute (API) or

. non-API (e.g., proprietary),

specifications as currently provided for
in the Tariff Schedules of the United
States Annotated (TSUSA) items
610.32186, 610.3219, 610.3233, 610.3249.
610.3252, 610.3256, 610.3258. 610.3264,
610.3721, 810.3722, 610.3751. 810.3925,
610.3935, 610.4025, 610.4035, 610.4225,
810.4235, 610.4325, 610.433S, 610.4942.
610.4944, 610.4948, 610.4954, 610.4957,
610.4968, 810.4969, 610.4970, 610.5221.
610.5222, 610.5228, 810.5234, 610.5240,
610.5242, 610.5243, 610., and 610.5244.
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This investigation includes OCTG that
are finished and unfinished.

Notification to ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
ail nonprivileged and nonconfidential
information. We will also allow the ITC
sccess to all privileged and confidential
information in our files, provided it
coafirms that it will not disclose such
information either publicly or under an
administrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Determination by ITC

The ITC will determine by July 30,
1964. whether there is a ressonable
indication that imports of OCTG from
Mexico materially injure, or threaten
material injury to, a United States
industry. If its determination is negative,
the investigation will terminate:
otherwise. it will proceed according to
the statutory

Datext july 2. 1904

Alas Y. Holmaer,

Deputy Asetstant Secretary for Import
Adrnuustrotion.

PR Dec. 00-15300 Plied 7-0-98 048 am|
LIS CODE 39%-83-4

[A-3$7-402)

AQENCY: Intematonal Trade
Admunistration. import Admunistration.
Depertment of Commercs.

ACTIONE Notics.

SUMMARY: On basis of a petition filed in
proper form with the United States
Department of Commerce. we are
iutisting An antidumping investigation
to determine whether oil country tubular
goods (OCTG) from Argentina are being,
or are likeiy to be. soid in the Unuted
States at less than fair value. The
allegation of saies at less than fair value
inciudes an allegation that home market
ana third country sales are being made
at iess than the cost of production. We
are notufying the United States
International Trade Commission (ITC)
of this action so that 1t may determine
whether unports of this product
matenalily injure, or threaten matenal
injury to. a United States wndustry. If this
in" estigation proceeds normally. the [TC
will make its preliminary determination
on or before July 30. 1984. and we will

make ours on or before November 20,
1964.

EPPECTIVE DATE: July 10, 1984.

POR PURTHER INFORMATION CONTACT:
John J. Kenkel, Office of Investigations.
Import Administration, International
Trads Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue NW., Washington.
D.C. 2023C: telephone: (202) 377-3464.
SUPPLEMENTARY INFORMATION:

The Petition

On june 13, 1964, we received a
petition in proper form filed on behalf of
Lone Star Steel Company and CF&l
Steel Corporation. In compliance with
the filing requirements of § 353.38 of the
Commerce Regulations (19 CFR 353.38).
the petitioners all that the imports
of the subject from
Argentina are being, or are likely to be.
sold in the United States at less than fair
value within the meaning of section 731
of the Tariff Act of 1930, as amended (19
U.S.C. 1673) (the Act}. and that these
imports matsrially injure. or threaten
material injury to, a United States
industry. The petition also alleges that
sales of the subject merchandise are
being made at less than the cost of
production. Petitioners were unable to
obtain price information for U.S. sales.
Therefors. they caiculated United States
price based oa the customs value for
Argentine imports of the merchandise
during the fourth quarter 1983 and first
quarter 1984, with deductions for
estimated inland freight costs in
Argentina. Sincs petitioners also were
unable to secure home market or third
country prices for the merchandise
subject to this investigation, foreign
market value was based on Lone Star
Steel's costs for the merchandise
adjusted for cost differences in certain
production inputs in Argentina. Using
this companson. there is an apparent
dumping margin ranging from 111 to 229
percent.

Initiation of Investigation

Under section 732(c) of the Act. we
must determine. within 20 days after a
petition is filed. whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
reasonably available to the petitioners
supporting the allegations. We have

examined the petition on OCTG. and we '

have found that it meets the
requirements of section 732(b) of the
Act Therefore. in accordance with
section 732 of the Act. we are initiating
an antidumping investigation to
determine whether OCTG from
Argentina are being or are likely to be.

sold in the United States at less than fa:
value. Although the petitioners alleged
that home market and third country
sales are being made at less than the
cost of production of the subject

_merchandise in Argentina, they did not

provide adequate home market or third
country prices on which to base their
allegations. Therefore. we will not
undertake to determine whether there
are sales at less than the cost of
production at this time. If our
investigation proceeds normally, we wi!
make our preliminary determination by
November 20, 1964.

Scope of Investigation

The term “Oil Country Tubular Good:
{OCTG)" covers hollow steel products
of circular cross section intended for us:
in the drilling of oil or gas. It includes oi
well casing, tubing and drill pipe of
carboa or allay steel. whether welded ¢
seamiess. to either American Petroleum
Institute (APT) or non-API specifications
(such as proprietary), as currently
provided for in the Tariff Schedules of
the United States Annotated (TSUSA)
items 610.2186, 610.3219, 610.3233,
610.3249, 810.3252, 610.3258, 610.3258.
610.3264, 610.3721, 610.3722, 710.3731.
610.392S, 610.3938, 610.4025, 610.4035,
910.422S, 610.4235, 610.4325, 610.4335,
610.4842, 610.4544, 610.4948, 610.4854,
610.4957, 610.4968, 610.4968, 610.4970.
610.5221, 610.5222, 610.5228, 610.5234.
610.5240, 610.5242, 610.5243, and
010.5244.

This investigation includes OCTG the
are finished and unfinished.

Notification to ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonconfidential
information. We will also allew the ITC
access to all privileged and confidentia.
information in our files, provided it
confirms that it will not disclose such
information either publicily or under an:
administrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Determiniation by ITC

The ITC will determine by july 30,
1984, whether there is a reasonable
indication that imperts of OCTG from
Argentina materially injure, or threaten
to material injury to, a United States
industry. If its determiniation is
negative, the investigation will
terminate; otherwise, it will proceed
according to the statutory procedures.
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Dated: July 2, 1984
Alan F. Holmer,

Deputy Assistant Secretary foi Import
A dmini )

. ¥R Dec. 86-18190 Pled 7-8-8& &46 am|
SILLING CODR 38710-08-8

[A~880-401) -

Off Country Tubular Goods From the
Republic of Kores: initistion of
Antidumping investigation

AGENCY: Inernational Trade
Administration. Import Administration,
Department of Commerce

acnos: Notice.

suMmAnY: On the basis of a petition
filed in proper form with the United
States Department of Commerce. we are
initiating an antidumpting duty
investigation to determine whether oil
country tubulur goods (OCTG]) from the
Republic of Korea are being, or are
likely to be. sold in the United States at
less than fair value. The allegation of
sales at less than fair value inciudes an
allegation that home market and third
country sales are being made at less
than the cost of production. We are
notifying the United States International
Trade Commission (TTC) of this action
0 that it mey determine whether
imports of this product materially injure,
or threatery material injury to. a United
States industry. If this investigation
proceeds normally, the [TC will make its
preliminary determination on or before
july 30. 1984. and we will make ours on
or before November 20. 19684.

EFPRCTIVE DATE: July 10. 1964.

POR FURTHER BFORMATION CONTACT:
Terry Link, Office of Investigations.
Import Administration. International
Trade Administration. U.S. Department
of Commercs. 14th Street and
Constitution Avenue NW_ Washington.
D.C. 20230, teiephone: (202) 377-0180.
SUPPLEMENTARY INFORMA TION:

The Petition .

On June 13. 1984. we received a
petition in proper form filed on benalif of
Lone Star Steel Company and CFal
Steel Corporation. In compliance with
the filing requirements of § 353.36 of the
Commerce Regulations (19 CFR 353.38).
the petitioners alieged that the imports
of the subject merchandise from Korea
are being, or are likely to be. sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1330. as amended (19
U.S.C. 1673) (the Act). and that these
imports matenally injure. or threaten
material injury to. a United States
industry. The petition alleges that there

are insufficient sales of the subject
merchandise at prices above the cost of
production to determine fair value.
Petitioners wers unable to obtain price
information for U.S. sales. Therefore,
they calculated United States price
based on the customs value for Korean
imports of the merchandise during the
fourth quarter of 1983 and the first
quarter of 1964, with deductions for
estimated inland freight costs in Korea.
Since petitioners were also unable to
secure home market or third country
prices for the merchandise subject to
this investigation, foreign market value
was based on Lone Star Steel's costs for
the merchandise adjusted for cost
differences of certain production inputs
in Korea. Using this comparison, the
apparent dumping margin ranges from
108 to 228 percent.

Initistion of Investigation

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation
and whether it contains information
ressonably available to the petitioners
supporting the allegations, We have
examined the petition on OCTG, and we
have found that it meets the
requirements of section 732(b) of the
Act. Therefore, in accordance with
section 732 of the Act, we are initiating
an antidumping investigation to
determine whether OCTG from Korea
are being, or are likely to be, sold in the
United States at less than fair value.
Although the petitioners alleged that
home market and third country sales are
being made at less than the cost of
production of the subject merchandise in
Korea. they did not provide adequate
home market or third country prices on
which to base their allegation.
Therefore. we will not undertake to
determune whether there are sales at
less than the cost of production at this
tme. If our investigation proceeds
normally. we will make our preliminary
determination by November 20, 1984.

Scope of Investigation

The term “Oi/ Country Tubular Goods
{OCTG)" covers hollow steel products
of circular cross section intended for use
in the drilling of oil or gas. It includes oil
well casing. tubing and drill pipe of
carbon or alloy steel, whether welded or
seamless. manufactured to either
Amencan Petroleum Institute (API) or
non-APl (e.g.. proprietary),
specifications as currently provided for
in the Tanff Schedules of the United
States Annotated (TSUSA) items
610.3218. 610.3219. 610.3233. 610.3249.
610.3252. 610.3258. 610.3258. 610.3264.

610.3721, 610.3722, 610.3751, 610.392S.
610.3835, 610.4025, 610.4035, 610.4225.
610.4235, 610.4325, 610.4335, 610.4942,
610.4844, 610.4948, 610.4854, 610.4857,
610.4968, 610.4969, 610.4970, 610.5221,
610.5222, 610.5228, 610.5234, 610.5240.
610.5242, 610.5243, and 610.5244.
This-investigation includes OCTG that
are finished and unfinished.
Notification to ITC

Section 732{d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonconfidential
information. We will also allow the ITC
access to all privileged and confidential
information in our files, provided it
confirms that it will not disclose such
information either publicly or under an
administrative protective order without
the consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Determination by ITC
The ITC will determine by July 30,
1964, whether there is a reasonable
indication that imports of OCTG from
Korea materially injure, or threaten
material injury to, a United States
industry. If its determination is negative.
the investigation will terminate:
otherwise, it-will proceed according to
the statutory procedures.
Dated: july 2, 1984.
Alass F. Holmer,
Deputy Assistant Secretary for import
Administration.
PR Dec. 8418191 Filed 7-8-84: 248 am)
SHLING CODE 3810-08-4 '
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agencY: Import Administration.
International Trade Administration,
Commerce.

acnoe Notice.

SusaMARY: On the basis of a petition
filed with the U.S. Department of
Commercs. we are {nitiating a
countervailing duty investigstion to
determine whether manufacturers,
producaers. or exporters in Argentina of
oil country tubular goods as described in
the ~“Scope of the Investigaton™ section
below. receive benefits which constitute
bounties or grants within the meaning of
the countervailing duty law. If our
investigation proceeds normally, we will
make our preliminary determination on
or before September 6. 1984

SPPRCTIVE OATE: July 11. 1964,

POR PURTHER INFORMATION CONTACT.
Vincent Kane. Office of Investigations.
Import Administration. International
Trade Administration, United States
Depariment of Commerce. 14th Street &
Constitution Avenue. NW_ Washington.
D.C. 2020 telephons (202) 377-5414.

SUPPLEMENT ARY INFORMA TION
Petition

On June 13, 1984. we received a
petition from the Lone Star Steel
Company of Dallas. Texas. and the CF&l
Steel Corporation. of Pueblo. Colorado.
on behalf of the oil country tubular
goods industry. [n compliance with the
filing requirements of § 355.28 of the
Commerce Regulations (19 CFR 355.28),
the petition alleges that manufacturers,
producers. or exporters in Argentina of
oil country tubular goods receive.

directly or indirectly. benefits which
constitute bountes or grants within the
mearing of sect:on 303 of the Tariff Act
of 1930, as amended (the Act).
Argantina is not a “country under the
Agreement” within the meaning of
section 701(b) of the Act, and the
merchandise under investigation is

‘dutiable. Therefore, section 303 of the

Act applies to this investigation. Under
this section. the domestic industry is not
required to allege that. and the U.S.
Internationsal Trade Commission is not
required to determine whether, imports
of this product cause or threaten
material injury to a US. industry.

Initistion of the Investigation

Under section 702(c) of the Act. we
must determine. within 20 days after a
petition is filed. whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation and whether it contains
information reasonably available to the
peutioner supporting the allegations. We
bave examined the petition on oil
country tubular goods, and we have
found that the petition meets those
requirements. Therefore, we are
initieting & countervailing duty

‘investigation to determine whether the

manufacturers, producers, or exporters
in Argentina of oil country tubular
goods. as descnibed in the “Scope of the
Investigation™ section of this notice,
receive benefits which constitute
bounties or grants. If our investigation
proceeds normally, we will make our
preliminary determination by September
8, 1964.

Scope of the Investigation

The products covered by this
investigation are “0i/ country tubular
goods” (OCTG). which are hollow steel
products of circular cross-section
intended for use in the drilling of oil or
gas. These include oil well casing,
tubing. and dnll pipe or carbon or alloy
steel. whether welded or seamless. to
either Amencan Petroleum Institute
(API) or non-API specificatiuns (such as
propnetary). as currently provided for in
the Tanff Schedules of the United
States. Annotated (TSUSA) under items
610.32186. 610.3219, 610.3233, 610.3249,
610.3252, 610.3256. 610.3258. 610.3264,
610.3721, 610.3722, 610.3751, 610.3925.
610.393S. 610.4025. 610.4035. 810.4225.
810.423S. 610.4325. 610.433S5, 610.4642,
610.4944. 610.4946. 610.4954. 810.4957, .
610.4968. 610.4908, 610.4970. 610.5221.
610.5222, 810.5228, 610.5234, 810.5240.
610.5242, 610.5243. and 610.5244. This
investigation includes OCTG that are in
both fimshed or unfinished condition.

Allegations of Bounties or Grants

The petition lists a number of
practices by the government of
Argentina which allegedly confer
bounties or granis on manufacturers,
producers, or exporters in Argentina of
oil country tubular goods. We will
initiate a countervailing duty
investigation on the following
allegations.

* Post-Financing of Exports Under
Circular OPRAC 1-9.

* Government Loan Guarantees.

¢ Preferential Medium- and Long-
Term Loans Under Law 22.510 and
Under Decrees 989/81 and 189/83.

« Capital Tax Exemptions Under
Decrees 5038/61 and 548/81.

o Preferential Exemptions from
Import Duties on Raw Materials.

¢ Subsidized Raw Material Inputs
Under Decree 619.

¢ Government Trade Promotion
Programs.

¢ Pre-Financing of Exports Under
Circular OPRAC 1-1.

* Excessive Tax Rebates on Exports
Under the Reemboiso Program.

¢ Additional Reembolso for Exports
from Southern Argentine Ports.

* Exemption from Stamp Tax Under
Decree 186/78.

e Preferential Exchange Rates for
Steel Industry Imports.

* Benefits Under the “Argentine Steel
Industry Development Contribution
Fund”.

¢ Price Premiums on Argentine
Government Purchases of Argentine-
Produced Steel.

We will not injtiate a countervailing
duty investigation on the following
allegations at this time.

¢ Government Equity Infusions.

Petitioners allege that the Argentine
OCTG industry receives government
equity infusions which are inconsistent
with commercial considerations:
however, petitioners have provided no
evidence that the government of
Argentina has made equity infusions in
any of the Argentine OCTG companices
identified in the petition.

¢ Preferential Exemptions from
Lmport Duties on Capital Goods.

Petitioners allege tha the Argentine
OCTG industry receives preferential
exemptions from import duties on
capital goods. In our final affirmative
countervailing duty determination on
cold-rolled carbon steel flat-rolled
products from Argentina, published on
April 28. 1984 (49 FR 18008), we found
that import duty exemptions on capital
goods were not countervailable because
such exemptions were not limited to a
specific industry or group of industries.
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* Financial Grants from the
Government of Argentina.

Petitioners allege tha the Argentine
OCTG industry benefits from cash
grants given by the government of
Argentina; however, petitioners have
not provided any evidence that the
Argentine OCTG industry has received
such grants.

¢ Subsidized Steel Inputs.

Petitioners allege that the Argentine
OCTG industry uses carbon steel and

alloy steel inputs, such as hot-rolled coil.

blooms, and billets, that the Department
has previously found to be subsidized.
Petitioners claim that these subsidies
are, directly or indirectly, passed on to
Argentine OCTG producers.

With respect to subsidized steel
inputs, the Department has stated on
several occasions that benefits
bestowed upon the manufacturer of an
input do not necessarily flow down to
the purchaser of that input. When sales
transactions are made at arm's length,
the Department takes economic
considerations into account to

. determine whether a benefit received by
a seller is passed on to the purchaser
[see, e.8.. Wel/ded Carbon Steel Pipes
cnd Tubes from Brazil, 47 FR 44814
{1982); 47 FR 57351 (1982)}.

The petition does not allege. nor does
it provide any evidencas. that the
Argentine manufacturers of oil-country
tubular goods are related to Argentine
producers of hot-rolled coil. blooms. and
billets, or that transactions between
these parties are conducted on other
than an arm’'s-length basis.

Dated: July 3. 1984
Alas 7. Holmer,

Deputy Assistant Secretary for Import
Admunistration.

(PR Doc. 8415328 Fiied 7-10-4¢ 48 am|
BRLLING CODE 38'0-08-4

{C-351-403)

initiation of a Countervailing Duty
investigation: Oll Country Tubular
Goods From Brazil

AGENCY: Import Administration.
International Trade Administration,
Commerce.

AcCTON: Notice.

suMMAaRY: On the basis of a petition
filed with the U.S. Department of
Commerce. we are 1nitiating a
countervailing duty investigation to
determine whether manufacturers.
producers, or exporters in Brazil of ou
country tubular goods as described in
the “Scope of the Investigation™ section
below. receive benefits which constitute
subsidies within the meaning of the

countervailing duty law. We are
notifying the U.S. International Trade
Commission (ITC) of this action so that
it may determine whether imports of the
merchandise materially injure. or
threaten material injury to. a U.S.
Industry. If our investigation proceeds
normally, the ITC will make its
determination on or before
July 30. 19684, and we will make ours on
or before September 8, 1984.
EFFRCTIVE DATE July 11, 1984.
POR FURTHER INFORMATION CONTACT:
Alain Letort, Office of Investigations.
Import Administration, International
Trade Administration, United States
Department of Commerce, 14th Street &
Constitution Avenue, NW., Washington.
D.C. 20230: telephone (202) 377-5050.
SUPPLEMENTARY INFORMATION:

Petiticn

On june 13, 1984, we received a
petition from the Lone Star Steel
Company of Dallas, Texas, and the CF&l
Steel Corporation. of Pueblo. Colorado.
on behalf of the oil country tubular
goods industry. In compliance with the
filing requirements of § 355.28 of the
Commerce Regulations (19 CFR 355.28),
the petition alleges that manufacturers,
producers, or exporters in Brazil of oil
country tubular goods receive. directly
or indirectly, benefits which constitute
subsidies within the meaning of section
701 of the Tariff Act of 1830, as amended
(the Act), and that these imports
materially injure. or threaten material
injury to. a U.S. industry. Brazil is a
“country under the Agreement” within
the meaning of section 701(b) of the Act;
therefore, Title VII of the Act applies to
these investigations and injury
determinations are required.

Initiation of the Investigation

Under section 702(c) of the Act, we
must determune. within 20 days after a
petition is filed. whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have examined the petition on oil
country tubular goods. and we have
found that the petition meets those
requirements. Therefore, we are
iitiating & countervailing duty
investigation to determine whether the
manufacturers, producers. or exporters
in Brazil of o1l country tubular goods. as
described in the “Scope of the
Investigation™ section of this notice.
receive benefits which constitute
subsidies. If our investigation proceeds
normally, we will make our preliminary
determination by September 8. 1984.

Scope of the Investigation

The products covered by this
investigation are “oif country tubular
goods” (OCTG), which are hollow steei
products of circular cross-section
intended for use in the drilling of oil or
gas. These include oil well casing,
tubing. and drill pipe of carbon or allow
steel. whether weided or seamless. to
either American Petroleum Institute
(API) or non-API sepcifications (such as
proprietary), as currently provided for in
the Tariff Schedules of the United
States. Annotated (TSUSA) under items
610.3216. 610.3219, 610.3233, 610.3249,
610.3252, 610.3256. 610.3258, 610.3264.
610.3721. 610.3722, 810.3751, 610.3925.
610.3935, 810.4025. 610.4035, 610.4225,
610.4235. 610.4325, 610.4335, 610.4942,
810.4944. 610.4946, 610.4954, 610.4957,
610.4968, 610.4969. 610.4970, 610.5221,
610.5222, 610.5228, 610.5234, 610.5240,
610.5242, 610.5243. and 610.5244. This
investigation includes OCTG that are in
both finished or unfinished condition.

Allegations of Subsidies

The petition alleges that
manufacturers. producers, or exporters
in Brazil of oil country tubular goods
receive benefits which constitute
subsidies. We are initiating on the
following allegations:

¢ Industrialized Products Tax (IPI)
Export Credit Premium.

* Preferential Working Capital
Financing for Exports (Resolutians 674 &
882).

¢ Government Guarantees on Long-
term Loans.

¢ Exemption of IPI Tax and Customs
Duties on Imported Equipment.

» Export Financing Under the CIC-
CREGE 14-11 Circular.

¢ Funding for Expansion Through IPI
Tax Rebates.

» Export Profits Exemption from
Corporate Income Tax.

e Accelerated Depreciation for
Equipment.

¢ Resolution 330 of the Banco Central
do Brasil.

¢ The BEFIEX Program.

» Resolution 68 (FINEX) Financing.

* The CIEX Program.

¢ Local Tax Incentives.

+ Apobio 4 Exportagao (PROEX).

¢ Incentives for Trading Companies.

* Construction of a Port for the Steel
Industry.

We have determined not to be initiate -
on the following ailegations:

¢ In our final determinations on
certain carbon steel products from
Brazil. dated April 26. 1984 (49 FR
17988}, we determined that BNDES
financing did not confer subsidies on the
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companies investigated during the 1982
period of review. because such financing
was generally availabla. Because we
have no evidence that the steel industry
was specifically targeted for the
provision of BNDES financing, and the
petition presents no new evidence or
changed circumstances with respect to
this program. we will not examine it
again at this time. -

¢ With respect to government
provision of equity capital. the petition
provides no evidence that the
government of Brazil has made equity
infusions into producers of oil country
tubular goods. Moreover, nothing on the
record of previous countervailing duty
investigations against various Brazilian
steel products indicates that the three
Brazilian OCTG exporters to the United
States have received government equity
infusions. Indeed. two of these
comparies. Confab Industrial S.A. and
Persico-Pizzamiglio S.-A.. are private,
closely held eompanieo—&o majority of
whose stock is owned by a singie
family. with the balance of the stock
being publicly traded on Brazilian
securities markets. The third,
Mannesmann S.A.. is a wholly owned
subsidiary of a large West German
multinational company. Neither the
annual reports of SIDERBRAS nor those
of these three producers make any
mention of government equity infusions
into the Brazilian OCTG industry.
Therefore. we will not examine
government equity infusions into the
Brazilian OCTG industry st this time

* With respect to subsidized steel
inputs, the Department has stated on
several occasions that benefits
bestowed upon the manufacture of an
input do not necessarily flow down to
the purchaser of that input When sales
transactions are made at arm’s length,
the Department takes economic
considerations into account to
determine whether a benefit received by
a seller 1s passed on to the purchaser
[see. e.g.. Welded Carbon Stee! Pipes
and Tubes from Braz:l. 47 FR 44814
(1982); 47 FR 57551 (1982)]. The petition
does not allege. nor does it provide any
evidence, that the three Braznlian
manufacturers of oil country tubular
g00ds are related to Brazilian producers
of steel plate in coil. blooms. and bullets.
or that transactions between these
parties are conducted on other than an
arm’'s-length basis. There 1s nothing in
the record of previous countervailing
duty investigations against vanous
Brazilian steel products that suggests
otherwise. Moreover, petitioners have
not aileged that the relevant inputs are
not available at comparable prces from
other sources, or that Brazilian

producers of inputs undercut prices
available from other suppliers.
Accordingly, we will not examine
subsidized steel inputs into the Brazilian
OCTG industry at this time.

¢ Petitioners allege that the Brazilian
OCTG industry benefits from other
subsidized inputs such as oil, natural
gas. and electricity: petitioners,
howsever. provide no evidence
suppocting this allegation. The reasoning
outlined in the preceding paragraph also

_ applies here. Morsover, in our final

determinations on certain carbon steel
products from Brazil. supra, we
determined that Brazilian steel
producers did not receive electricity at
preferential rates. Therefore. we will not
investigate other subsidized inputs at
this time.

Notification of ITC

Section 702(d) of the Act requires us
to notify the U.S. International Trade
Conmdon(ﬂt)ofthon-cﬁom.md
provide it with the information we
und arrive at this determination. We
will notify the ITC and make available
to it all nonprivileged and
nonconfidential information. We will
also allow the ITC access to all
privi and confidential information
in our files. provided it confirms that it
will not disclose such information, either
publicly or under an administrative
protective order, without the written
consent of the Deputy Assistant
Secretary for Import Administration.

Preliminary Detsrmination by ITC

The ITC will determine by July 30,
1984, whether there is a reasonable
indication that imports of oil country
tubular goods from Brazil materiaily
injure. or threaten material injury to. a
U.S. industry. If its determination is -
negative. the investigation will
terminate: otherwise, the investigation
will proceed to conclusion.

Dated: july 3. 1984.

Alaa F. Holmer, ]

Deputy Assistant Secretary for Import
Admunistration.

PR Dec. $4-16380 Plied 7-10-0¢ 8448 om|
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(C-580-402)

initiaticn of a Countervailing Duty
investigation; Ol Country Tubular
Goods From the Repubiic of Korea

agency: Import Administration.
international Trade Administration.
Commerce.

ACTIONE Notice.

sSuUMMARY: On the basis of a petition
filed with the U.S. Department of
Commerce, we are initiating a
countervailing duty investigation to
determine whether manufacturers,
producers. or exporters in the Republic
of Korea of oil country tubular goods as
described in the “Scope of the
Investigation™ section below. receive
benefits which constitute subsidies
within the meaning of the countervailing
duty law. We are notifying the U.S.
International Trade Commission (ITC)
of this action so that it may determine
whether imports of the merchandise
materially injure, or theaten material
injury to, a U.S. industry. If our
investigation proceeds normaily, the ITC
will make its preliminary determination
on or before july 30. 1964. and we will
make ours on or before September 6.
1964.

EPPECTIVE DATE: July 11, 1984

POR FURTHER INFORMATION CONTACT:
Barbara Tillman or Rick Herring, Office

_ of Investigations, Import Administration,

International Trade Administration.
United States Department of Commerce,
14th Street & Constitution Avenue. NW.,
Washington, D.C. 20230; telephone (202)
377-178S or 377-0187.

SUPPLEMENTARY INPFORMATION:
Petitica

On June 13. 1984, we received a
petition from the Lone Star Steel
Company of Dallas. Texas, and the CF&l
Steel Corporation. of Pueblo, Colorado.
on behalf of the oil country tubuiar
goods industry. In compliance with the
filing requirements of § 355.28 of the
Commerce Regulations (18 CFR 355.28),
the petition alleges that manufacturers,
producers. or exporters in the Republic
of Korea of oil country tubular goods
receive, directly or indirectly, benefits
which constitute subsidies within the

_meaning of section 701 of the Tariff Act

of 1830, as amended (the Act), and that
these imports materially injure, or
threaten material injury to, a U.S.
industry. The Repubiic of Korea is a
“country under the Agreement" within
the meaning of section 701(b) of the Act;
therefore, Title VII of the Act applies to
this investigation and an injury
determination is required.

Initiation of the Investigation

Under section 702(c) of the Act., we
must determine, within 20 days after a
petition is filed. whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation and whether it contains
information reasonably available to the
petitioner, supporting the allegations.
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We have examined the petition on oil
country tubular goods, and we have
found that the petition meets those
requirements. Therefore, we are
initiating a countervailing duty
invest.gation to determine whether
manufacturers. producers, or exporters
in the Republic of Korea of oil country
tubular goods. as described in the
“Scope of the Investigation” section of
this notice, receive bgnefits which
constitute subsidies. If our investigation
proceeds normally. we will make our
preliminary determination by September
6. 1964.

Scope of the Investigation

The products coversd by this
investigatiqn are “ou/ country tubular
goods” ( ). which are hollow steel
products of circular cross-section
intended for use in the drilling of oil or
gas. These includs oil well casing,
tubing. and drill pipe of carbon or alloy
steel. whether welded or seamiess. to
either American Petroleum Institute
(AP1) or non-AP! specification (such as
propnetary), as currently provide for in
the Tanff Schedules of the United
States. Annotated (TSUSA) under items
610.3218. 610.3219. 810.3233, 610.3248.
610.3252. 610.3258. 610.3258. 610.3284.
610.3721. 6103722, 610.3731. 810.3828,
610.3833. 610.402S. 610.4038, 610.4228,
610.4235. 610.432S, 610.433S. 610.4042.
610.4944. 8610.4048, 610.4054. 810.4957, .
610.4U88. 610.4968. 610.4970, 610.5221.
610.5222. 610.5228, 610.5234. 610.5240.
610.5242. 610.5243, and 610.5244. Thus
investigation includes OCTG that are in
both firushed or unfinished condition.

Allegations of Subsidiss

The petinon alleges that
manufacturers. procucers. or exporters
in the Republic of Korea of oul country
tubuiar goods receive benefits which
constitute subsidies. We are tutiating
on the following allegations:

* Preferennal Export Financing.

* Preferential Government Financing
Inciuding Interest Rate Subsidies.

* Preferential Exchange Rates for
Export Loans.

¢ Preferental Financing From the
Export-import Bank of Korea.

* Accelersted Depreciation.

e Preferennal Tax Incentives for
Exporters.

* Special Tax lncznuvu for Steel
Producers.

* Preferential Utility Rates and Port
Charges.

¢ Duty Deferrals.

¢ The Free Export Zone Program.

¢ The Foreign Capitai Inducement
Law.

¢ Subsidized Steel Inputs.

e Export Insurance.

* Subsidies to Trading Companies.
We have determined not to

.investigate the following allegations:

* Petitioners alleged that preferential
financing is provided to the Korean steel
Industry from the war reparations fund.
We have determined in past
investigations that ioans from this fund
are not countervailable see. Fina/
Affirmative Countervailing Duty
Determinctions: Certoin Steel Products
From the Republic of Korea (47 FR
§73335). Petitioners have presented no
new evidencs or changed circumstances
with respect to this program to cause us
to reexamine it at this ime.

¢ Petitioners ailege that government-
owned firms and their subsidiaries
recetve special tax exemptions. Dongjin

Steel Corporation. an OCTG producer, is

a wholly-owned subsidiary of Pohang
Iron and Steel Corporation, Ltd.
(POSCO). a Korean Steel Company with
government ownership. Petitioners
alleged that Dongjin may have
benafitted from special tax exemptions
grantad to POSCO. We have found in
other investigations that these special
tax exemptions granted to POSCO
expired on December 31, 1961 (see Fina/
Affirmative Countervailing Duty
Determinations: Certain Stee! Products
From the Republic of Korea (47 FR
§7335)). Petitioners have presented no
new evidence or changed circumstances
with respect to this program to cause us
to examine this allegation.

* Petitioners allege that the Korean
government may have provided equity
infusions into the OCTG stesl industry
on terms inconsistent with commercial
considerations. Petitioners have
prasented no evidence to support their
claium except that POSCO has received
government equity. In Certain Steel
Products From Korea. we found that the
only steel company investigated that
received government equity was
POSCO. We also determined that the
government's equity participation in
POSCO was on terms consistent with
commercial considerstion.

Notification of I[TC

Secnion 702(d) of the Act requires us
to notify the U.S. International Trade
Commission (ITC) of this action. and to
provide 1t with the information we used
to amve at this determination. We will
notify the [TC and make available to it
all nonpnvileged and nonconfidential
information. We will also allow the ITC
access !0 all privileged and confidential
information in our files. provided it
confirms that 1t will not disclose such
information, either publicly or under an
administrative protective order, without
the wntten consent of the Deputy

Assistant Secretary for Import
Administration.
Preliminary Dstermination by ITC

The ITC will determine by july 30.
1983, whether there is a reasonable
indication that imports of oil country
tubular goods from the Republic of
Korea materially injure, or threaten
material injury to, a U.S. industry. If its
determination is negative, the
investigation will terminate; otherwise
the investigation will proceed to
conclusion.

Dated: July 3, 1964.

. Alan F. Hohner,

Deputy Assistant Secretary for Import
Administration.

[FR Doc. $4-18331 Filed 7-10-8& 848 ars|
SILLING TOOE 3610-08-at

[C-201-404]

Initistion of a Countervailing Duty
Oll Country Tubuiar
Goods From Mexico

AGENCY: International Trade
Administration, Import Administration.
Commercs.

AcTion: Notice.

SUMMARY: On the basis of a petition
filed with the U.S. Department of
Commerce, we are initiating a
countervailing duty investigation to
determine whether manufacturers,
producers, or exporters in Mexico of oil
country tubular goods as described in
the “Scope of the Investigation” section
below, receive benefits which constitute
bounties or grants within the meaning of
the countervailing duty law. If our
investigation proceeds normally, we will
make our preliminary determinaton or
or before September 6. 1984.

EFFECTIVE DATE: July 11, 1984.

FOR FURTHER INFORMATION CONTACT:
Melissa G. Skinner, Office of
Investigations, Import Administration.
International Trade Administration,
United States Department of Commerce.
14th Street & Constitution Avenue, NW.,
Washington, DC. 20230; telephone (202)
377-3530.

SUPPLEMENTARY INFORMATION:
Petition

On June 13, 1984, we received a
petition from the Lone Stdr Steel
Company of Dallas, Texas. and the CF&I
Steel Corporation. of Pueblo, Colorado.
on behalf of the oil country tubular
goods industry. In compliance with the
filing requirements of § 355.28 of the

Commerce Regulations (19 CFR 355.26),
the petition alleges that manufacturers.
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producers. or exporters in Mexico of oil
country tubular goods (OCTG] receive,
directly or indirectly, benefits which
constituta bounties or grants within the
meaning of section 303 of the Tariff Act
of 1830, as amended (the Act). Mexico is
not a “country under the Agreement”
within the meaning of section 701(b) of
the Act and the merchandis2 being
investigated is dutiable. Therefore.
section 303 of the Act apolies to this
investigation. Accordingly, the domestic
industcy is not required to allege that,
and the United States International
Trade Commission is not required to
determine whether, imports of these
products cause or threaten material
injury to a US. industry.

Initistion of the Investigation

Under section 702(c) of the Act. we
maust determine, within 20 days after a
petition is filed. whether the petition
sets forth the allegations necessary for
the mnitiation of a countervailing duty
investigation and whether it contains
information ressonsbly available to the
petitioner supporting the ailegations. We
have examined the petition on OCTG.
and we have found that the petition
meets thoee requirements. Therefore, we
are intitiating a countervailing duty
investigation to determine whether the
manufacturers, producers. or exporters
in Mexdco of OCTG. as described in the
“Scope of the Investigation™ section of
this notice, receive bensfits which
constitute bounties or grants. If our
{nvestigation proceeds normally. we will
make our preliminary determination by
September 6, 1984.

Scope of the Investigation

The products covered by this
investigation are “oil country tubular
goods™, which are hollow steel products
of drcuhr cross-section intended for use
in the drilling of oil or gas. These include
oil well casirg. tubing, and drill pipe or
carbon or alloy steel. whether welded or
seamless, to either American Petroleum
Insttute (APY) or properietary
specificaticns. as currently provided for
in the Tariyf Schedules of the United
States, Annotated (TSUSA) under under
items 610.3216, 610.3219. 610.3233.
610.3248, 610.3252, 610.3258. 610.4358.
610.3264, 610.3721, 610.3722, 610.3751,
610.3925, 610.3935. 610.4025. 610.4035.
610.4223, 610.4235, 610.432S. 610.4335.
610.4942. 610.4944. 610.4048. 610.4854.
610.4957, 610.4968. 610.4969. 610.4970.
610.5221, 610.5222, 610.5228, 610.5234.
610.5240.. 610.5242, 610.5243. and
610.5244. This investigation includes
OCTQG that are in both finished or
unfinished condition.

Allegations of Bounties or Gracts

We are initiating wiih respect to the
following benefits which the petition
alleges that manufacturers, producers,
or exporters in Mexico of OCTG receive
and which constitute bounties or grants:

* Preferential Financing Programs.
Fund for the Promotion of Exportation of
Mexican Manufactured Products
(FOMEX)
Loans to producers
Loans to importers
Nadonnl Financiera, S.A (NAFINSA)

Fund for Industrial Developmcm
(FONEI) loans

Article 94 loans

Guarantee and Development Fund for
Medium and Small Businesses
(FOGAIN) loans

National Preinvestment Fund for Studies

and Projects (FONEP)
National Fund for the Development of

Industry (FOMIN)

In addition, benefits provided due to the
uncreditworthiness of Protumsa,
Tubacsro and Hyisa

¢ Preferential Federal Tax Credits
called Certificados de Promotion Fiscal
(CEPROFI).

¢ Accelerated Depreciation.

* Input Subsidies.
Energy Discounts
Subsidized Steel Inputs

¢ Preferential Use of Mexdcan Port
Facilities.

* Preferential Vessel, Freight,
Terminal, and Insurance Benefits.

¢ Trust for Industrial Parks, Cities,
and Commercial Centers (FIDEIN).

* Government Financed Technology

Development.

We bave determined not to
tnvestigate the following allegations:

¢ Petitioners allege that the Mexican
Government is likely to have provided
equity tnfusions into the OCTG
component of their steel industry
because past Department in=astigations
of steel products from Mexico show that
the government has invested massive
amounts into the industry on terms
inconsistent with commercial
considerations (Certain Carbon Stee!
Products from Mexico: 49 FR 5142). The
Department initiated that investigation
on the allegation that AH\{SA and
Fundidora were receiving equity
infusions from the government of
Mexico: however, neither of those
companies are alleged to be producers
of OCTG. This petition does not provide
any evidence that the producers of
OCTG have received equity infusions on

terms inconsistent with commercial
ccnsiderations.

¢ Petitioners ailege that the
Certificado de Devoiution de Impuesto
(CEDI) program, which provides credits
used against the payment of federa!
taxes, provides a benefit to OCTG

‘producers. In other cases we have

verified that this program was
suspended on August 25, 1882, and that
no exports from Mexico have received
CEDISs after that date. We have also
verified that companies in Mexico use
CEDIs on a current basis. The period of
this investigation is 1983. There is no
basis to believe that OCTG producers
had outstanding CEDIs as of December
31, 1883. Petitioners also state that we
should treat CEDIs as grants because
CEDIs undoubtedly induced the
Mexican OCTG producers to invest in
new machinery and equipment and,
therefores, the benefits from CEDIs
should be spread over the useful life of
machinery and equipment. Petitioners
have provided no economic reasons
why a program that can be used agairst
payment of payroll taxes and import
duties necessarily induces a Mexican
OCTG producer to make capital -
investments. We continue to maintain
that our present method of calculating
CEDI benefits in the year of receipt is
proper. Applying this method, there is
no basis to believe that OCTG
producers are receiving benefits under
the CEDI program.

¢ Petitioners allege that the OCTG
producers were supplied with iron ore
and coal at preferential prices or on
preferential terms because state-owned
(and possibly privately-owned) steel
operations receive ore and coal from
mines that are operated by the
government on a non-profit basis,
therefore on preferential terms. To the
extent that state-owned (and possibly
privately-owned) steel operations,
which are related to the OCTG
producers, receive iron ore and coai en
preferential terms, this allegation wiil be
considered in the investigation of
subsidized steel inputs. Petitioners
provided no information to indicate that
the OCTG producers receive iron ore
and coal directly on preferential terms.
Therefore, we will not investigate this
allegation.

Dated: july 3, 1964.
Alan F. Holmer,
Deputy Assistant Secretary for Import
Administration.
{TR Doc. 86-18328 Piled 7-10-84: :48 am)
SILLING COOE 3510-08-4



Federal Registar / Vol. 49. No. 135 / Thursday, July 12. 1984 / Notices

~A-52

28325

AQENCY: Import Adminustration.
International Trade Administration.
Commercs

ACTIONE Notics.

suaMARY: On the basis of a pettion
filed wath the U.S. Department of
Commerce. we are tutiating &
countervailing duty tnvestigation to
determine whether manufacturers.
producers. or exporters in Spain of oil
country tubuiar goods as descnbed in
the “Scope of the Investigation™ section
below. receive benefits which consutute
subsidies within the meaning of the
countervailing duty law. We are
notifying the U.S. International Trade
Commussion (ITC) of this action so that
1t may determine whether imports of oud
country tubular goods from Spain
matenaily injure. or thresten matenal
injury to. a US. industry. lf our
investigation proceeds normally, the [TC
will make its preliminary determination
on or before july 30. 1984. and we will
make ours on or before September 6.
1984.

EPFECTIVE DATE: [uly 12, 1964.

FOR FURTHER INPORMATION CONTALT:
Loc Nguyen. Office of Investigations,
Import Administration. International
Trade Adminustration. Unuted States
Department of Commerce. 1ith Street
and Constitution Avenue NW.,

Washington, D.C. 20230; telephone (202)
377-1785.

SUPPLEMENTARY INFORMATION: .

Petition

On June 13, 1984, we received a
petition from the Lone Star Steel
Company of Dallas. Texas, and the CF&l
Steel Corporation. of Pueblo, Colorado,
on behalf of the oil country tubular

industry. In compliance with the

ing requirements of § 355.28 of the
Commercs Regulations (19 CFR 355.28),
the petition alleges that manufacturers,
producers. or exporters in Spain of oil
country tubuilar goods receive, directly
or indirectly. benefits which constitute
subsidies within the meaning of section
701 of the Tariff Act of 1830, as amended
(the Act). and that these imports
materially injure. or threaten material
injury t0. a U.S. industry. Spain is a
“country under the Agreement” within
the meaning of section 701(b) of the Act;
therefore. Title VII of the Act applies to
this investigation and an injury
determination is required.

Initiation of the Investigation

Uader section 702(c) of the Act, we
must determine. within 20 days after a
petition 1s filed. whether the petition
sets forth the allegations necessary for
the imitiation of a countervailing duty
investigation and whether it contains
information reasonably available to the
K:duour supparting the allegations. We

ve examined the petition on oil
country tubular goods, and we have
found that the petition meets those
requirements. Therefore, we are
initiating & countervailing duty
investigation to determine whether the
manufacturers. producers. or exporters
in Spain of oil country tubular goods. as
described in the “Scope of the
Investigation™ section of this notice.
receive benefits which constitute
subsidies. If our investigation proceeds
normally. we will make our preliminary
determination by September 6. 1984.

Scope of the Investigation

The products covered by this
investigation are “ou country tubular
goods™ {(OCTG), which are hollow steel
products of circular cross-section
intended for use 1n the drilling of oil or
gas. These include oil well casing,
tubing. and drill pipe of carbon or alloy
steel. whether weided or seamiess. to
either American Petroleum Institute
{APT) or non-AP! specifications (such as
propnietary). as currently provided for in
the Tanff Schedules of the United
States. Annotated (TSUSA) under items
610.3216. 610.3219. 610.3233, 610.3249.
610.3252. 610.3258. £10.3258. 610.3264,
610.3721. 610.3722. 610.3751. 610.3925,

610.3935. 610.4025, 610.4035, 610.4225,
810.423S, 610.4325, 610.4335, 610.4942.
810.4934, 610.4946. 610.4954. 610.4957,
610.4968, 610.4869, 610.4970, 610.5221,
610.5222, 610.5228, 610.5234. 610.5240,
810.5242, 610.5243, and 610.5244. This
investigation includes OCTG that are in
both finished or unfinished condition.
Allegations of Subsidies

The petition lists a number of
practices by the government of Spain
which allegedly confer subsidies on
manufacturers, procedures, or exporters
in Spain of oil country tubular goods.
We will initiate a countervailing duty
investigation on the following
allegations.

+ Benefits Under Decree 809/74 and
Order of May 22.1880.

¢ Preferential Loans and Equity
Infusions Under Law 80/1878.

¢ Economic Assistance Under Royal
Decrse 878/1981.

o Benefits Under the Privileged
Circuit Exporter Credits Programs.

¢ Government Grants Under
Acsriales.

¢ Warehouse Construction Loans.

¢ Regional Investment Incentive

¢ Excessive Rebate of Indirect Taxes
on Exports Under the Desgravacion
Fiscal a la Exportacion (DFE).

¢ Subsidized Steel Inputs.

¢ Other Subsidized Inputs.

In our final affirmative countervailing
duty determination on certain carbon
steel products from Spain. published on
November 15, 1962 (47 FR 51438), we
determined that certain programs did
not confer subsidies to the companies
investigated during the period calendar
year 1981. Allegations concerning some
of these programs are included in the
current petition. Because the petition
presents not new evidence or changed
circumstances with respect to these
programs, we will not initiate a
countervailing duty investigation on the
following allegations.

¢ Defferal of Tax and Social Security
Debt Under Royal Decree 878/1981.

As stated in our November 1982 final
determination. defferals of tax and
social security debt are authorized in
general legislation and are available on
equal terms to all firms in Spain. Royal
Decree 878/1981 discourages the
integrated steel producers from using
this general legislation.

* Exemption from Social Security
Payments Resulting from Reduction of
Labor Force Under Royal Decree 878/
1981. :

As stated in our November 1982 final
determination, Royal Decree 878/1981
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gives workers between the ages of 60
and 65 the option of working or of
retiring with equivalentsalary. For these
retired workers, the company must pay
the difference between their pension
and working salary and must continue
to pay the usual social security for these
workers. The social security
contribution normally paid by warking
employees is instead paid by the
government for the retired workers.
Thus, any benefit under this
arrangement passes to the retires. not to
the intergrated steel company.

¢ Research and Development
Incentives.

Petitioners allege that firms located in
Spain may receive government loans
covering up to 50 percent of the cost of
research and developmaent projects. Up
to 90 percent of the government loan
may be forgiven. with the remaining 10
percent being treated as an interest free
loan. As stated in our November 1982
final determination, funding for such
research and development loans is not
awarded on a regional or industry-
specific basis but is generally availabls
on equal terms.

Notification of ITC

Section 702{d) of the Act requires us
to notify the ITC of these actions. and to
provide it with the information we used
10 arnve at this determination. We will
notify the ITC and maks svailable to it
all nonpnvileged and nonconfidential
information. We will aiso allow the ITC
access to all pnivileged and confidential
informanon in our files, provided it
confirms that 1t will not disclose such
informaton. exther publicly or under an
adminustrative protective order. without
the wntten consent of the Deputy
Assistant Secretary for Import
Admunistration.

Preliminary Detsrminatioa by ITC

The [TC will determine by july 30,
1983. whether there is a reasonable
indication that imports of oil country
tubular goods from Spain materially
imure. or threaten material injury, to. &
U.S. industry. If its determination is
negative, the investigation will
terminate: otherwise, the investigation
will proceed to conclusion.

Dated: july 3. 1964.

Alan F. Hoimer,
Decuty Assistant Secretory for Import
Acmimistration.

‘FR Doc. 84- 18477 Fiied 7-11-8¢ &4b ami
MLLING COOE 38 v0-08-4
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CALENDAR OF PUBLIC CONFERENCE

Investigations Nos. 701-TA-215 through 217 (Preliminary)
and 731-TA-191 through 195 (Preliminary)

Those listed below appeared at the United States International Trade
Commission. conference held in connection with the subject investigations on
Friday, July 6, 1984, in the Hearing Room of the USITC Building, 701 E Street,
N.W., Washington, D.C.

In support of the imposition of additional
duties

Akin, Gump, Strauss, Hauer & Feld—Counsel
Washington, D.C.
on behalf of

Lone Star Steel Co.
CFEI Steel Corp.

James Chenault, President and Chief Executive Officer
Lone Star Steel Co.

James Chenoweth
Lone Star Sttel Co.

Frank Yaklich, Jr., President
CFCI Steel Corp.

Richard R. Rivers )

Warren E. Connelly) EL

LTV Steel Co.

Robert E. Morrow, Vice President
LTV Steel Co.

U.S. Steel Corp.
Pittsburgh, Pa.

Leslie Ranney, Attorney
U.S. Steel Corp.
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In opposition to the imposition of additional
duties

Daniels, Houlihan & Palmeter—Counsel
Washington, D.C.

on behalf of

Dalmine Siderca

David Houlihan)

Jeffrey Neeley) OF COUNSEL
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Walter J. Spak)
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Washington, D.C.
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Mannesmann, S.A.
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Mark 0. Herlach ) EL

Daniels, Houlihan & Palmeter—Counsel
Washington, D.C.
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The Korea Iron & Steel Association

Donald B. Cameron—OF COUNSEL
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Robert Alpert, Chief Executive Officer
Tubular Corp. of America, Inc.

Stephen L. Gibson—OF COUNSEL
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Washington, D.C.
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Tubos de Acero de Mexico, S.A. (TAMSA)

Hamilton Loeb—-OF COUNSEL

Arnold & Porter
Washington, D.C.
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James Dannis )

George V. Egge, Jr.—Counsel
Washington, D.C.
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Union de Empresas Siderurgicas (UNESID)

George V. Egge, Jr. —Counsel
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STATISTICAL TABLES
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Table C-1.—Welded 0il country tubular goods: U.S. production, capacity, and
capacity utilization, 1981-83, January-March 1983, and January-March 1984

. f . f . Capacity
Period : Production : Capacity utilization

1,000 short tong—m—— : Percent
1981 : 1,843 2,281 : 81
1982 : 984 2,658 : 37
1983 - : 456 2,747 17

January—-March— : : :

1983 — : 88 : 680 13

1984 : 228 708 : 32

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table C-2.—Seamless oil country tubular goods: U.S. production, capacity, and
capacity utilization, 1981-83, January—March 1983, and January-March 1984

. f . f . Capacity
Period ; Production : Capacity utilization

~--————1,000 short tons - Percent
1981 : 2,484 2,288 : 109
1982 : 891 : 2,319 : 38
1983 : 97 : 2,254 4

January-March— : : : :

1983 : 15 : 565 : 3

1984— : 99 : 671 : 15

Source: Compiled from data submitted in response to questionnaires of the
U.S 1International Trade Commission.



Table C-3.—Welded o0il country tubular goods:
1981-83, January-March 1983, and January-March 1984
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U.S. producers' shipments,

(In thousands of short tons)

. Domestic Export
Period shipments shipments Total

1981 1,763 : 19 : 1,782
1982 852 7 : 859
1983 583 : 8 . 590
January-March— : :

1983 107 : 2 . 109

1984 222 : 2 223

Source: Compiled from data submitted in response to questionnaires of the
.S. International Trade Commission.

Note:—Because of rounding, figures may not add to the totals shown.

Table C-4.—Seamless 0il country tubular goods:
1981-83, January-March 1983, and January—March 1984

U.S. producers' shipments,

(In thousands of short tons)
. Domestic Export
Period shipments ; shipments Total

1981 2,465 : 53 2,519
1982 837 : 59 896
1983 151 5 : 157
January-March— : :

1983 - - —- 29 : 2 . 31

1984—— 88 1 89

Source: Compiled from data submitted in response to questionnaires of the
.S. International Trade Commission.

Note: —Because of rounding, figures may not add to the totals shown.
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Table C-5.—#elded o0il country tubular goods: U.S. producers' inventories and

shipments, 1981-83, January-March 1983, and January—-March 1984

: : Ratio of
Period : Inventories : Shipments 1/ : inventories
: : to shipments
1,000 short tong———— : Percent
1981 - : 133 : 1,782 : 7
1982 : : 256 : 859 30
1983 : 110 : 590 19
January—-March— : :
1963 —47M8M8M8M8 —: 220 : 109 2/ 50
1964 —— —————: 127 . ' 223 2/ 14
1/ Shipments of firms which reported data on inventories.
2/ Based on annualized shipments.
Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
Table C-6. —Seamless 0il country tubular goods: U.S. producers' inventories
and shipments, 1981-83, January-March 1983, and January-March 1984
: : : Ratio of
Period : Inventories : Shipments 1/ inventories
; ; H to shipments
P - —————1,000 short tons—m—— Percent
1981 : 127 : | 2,519 : 5
1982 : 133 ¢ 896 15
1983 : 174 . 157 . 111
Jarnvary-March— : :
1963 —————: 100 : 31 . 2/ 81
27

1964— —— . 9% : 89 : 2/

1/ Shipments of firms which reported data on inventories.
2/ Based on annualized shipments.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table C-7.—Average number of production and related workers engaged in the
manufacture of welded o0il country tubular goods, hours worked by such
workers, wages paid, and total compensation, 1981-83, January-March 1983,

and January-March 1984

Number Total
. Hours Wages .
Period of : compensation
workers worked : paid 1/
Thousands : Per hour
1981 7,868 : 15,796 : $12.27 : $15.86
1982 5,410 : 9,962 : 13.30 : 17.83
1983 2,621 4,648 : 12.90 : 19.28
January-March— : : :
1983 2,002 : 880 : 13.72 : 21.92
1984 3,816 : 11.50 : 16.46

1,827 .

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade

Commission.

Table C-8.—Average number of production and related workers engaged in the
manufacture of seamless oil country tubular goods, hours worked by such

workers, wages paid, and total compensation, 1981-83, January-March 1983,

and January—March 1984

Number Hours Mages Total
‘Period of : compensation
workers worked : paid 1/
Thousands : Per hour—M8 ——
1981 17,991 37,472 . $13.71 : $21.06
1982 7,411 14,366 : 13.72 . 21.32
1983 1,313 2,535 : 12.74 21.49
January-March— : : :
1983 1,118 : 544 12.57 . 22.83
1984 1,844 1,068 : 13.04 . 19.24

Source: Compiled from
U.S. International Trade

data submitted in response to questionnaires of the

Commission.
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Table C~9.—Income-and—1loss experience of 16 U.S. producers on their
operations producing welded o0il country tubular goods, accounting years
1981-83

Item : 1981 ) 1982 ) 1983
Net Sales 1,000 dollars—: 1,954,814 : 1,063,389 : 423,840
Cost of goods sold do : 1,324,508 . 834,210 554,481
Gross income or (loss) do : 630,306 : 228,179 : (130,641)
General, selling, and administrative : : :
expenses do- : 33,886 : 52,845 : 44,703
Operating income or (loss) do : 596,420 : 176,334 : (175,344)
Depreciation and amortization expense 1/ : :
do——: 31,850 : 39,694 43,506

Cash flow from operations do- : 628,270 216,028 : (131,838)
Ratio to net sales: : : :

Gross income or (loss)———————percent—: 32.2 : 21.6 : (30.8)

Operating income or (loss) do : 30.5 : 16.6 : (41.4)

Cost of goods sold do- : 67.8 : 78.5 : 130.8

General, selling, and administrative : :

expenses do——: 1.7 : 5.0 : 10.6

Number of firms sustaining— : : :

Gross losses : 0 : 7 : 9

Operating losses : 0 : 9 . 12

1/ Data are for 14 firwms.

Sodrce: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table C-10.-—Income-and-loss experience of 6 U.S. producers on their
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operations producing seamless oil country tubular goods, accounting years

1981-83
Item 1981 1982 1983
Net Sales 1,000 dollars—: 3,449,955 : 1,666,426 : 194,230
Cost of goods sold do— 12,460,683 : 1,225,239 . 244,239
Gross income or (loss) —do : 989,272 : 441,187 (50,009)
General, selling, and administrative : : :
expenses do 60,835 : 75,268 . 27,427
Operating income or (loss) ~ do 928,437 : 365,919 : (77,436)
Depreciation and amortization expense 1/ : :
do——: _ 19,942 : 23,355 : 11,375

Cash flow from operations do 948,379 : 389,274 : (66,061)
Ratio to net sales: :

Gross income or (loss) percent—: 28.7 26.5 (25.8)

Operating income or (loss) —do- 26.9 22.0 (39.9)

Cost of goods sold: —do 71.3 73.5 125.8

General, selling, and administrative

expenses do 1.8 4.5 : 14.1

Number of firms sustaining— : :

Gross losses 0 : 0 : 5

Operating losses 0 : 5

1/ Data are for 5 firms.

Source:

u.s.

International Trade Commission.

Compiled from data submitted in response to questionnaires of the
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Table C-11.—Welded 0il country tubular goods:

U.S. imports, by principal

sources, 1983, January-March 1983, and January-March 1984

Item

January—March
1983

1983 1984

Quantity (Short tons)

Argentina 23 : 23 33
Brazil 10,000 : 170 : 2,870
Korea 47,614 4,618 31,060
Mexico 2,454 302 : 3,273
Spain 9,754 1,477 . 995
Total 69,845 - 6,590 : 38,231
Japan 92,008 : 18,537 . 42,937
Italy— 25,145 10,300 : 15,880
West Germany 12,855 : 1,197 . 19,149
Other countries 20,917 : 2,200 : 28,797
Total 220,770 : 38,824 144,994
Value (1,000 dollars)

Argentina 15 : 15 : 10
Brazil 3,287 56 904
Korea 15,762 : 1,622 11,055
Mexico- 1,444 232 : 1,241
Spain 2,972 . 442 284
Total 23,480 2,367 13,494
Japan— - 37,290 : 9,106 : 17,121
Italy-——o - — - —- 8,951 : 4,006 : 5,942
West Germany 5,447 . 651 7,510
Other countries - - - - 9,740 : 1,485 11,380
Total— - 84,908 17,615 : 55, 447
Source Compiled from official statistics of the U.S. Department of Commerce.



Table C-12.—Seamless oil country tubular goods:
sources, 1983, January-March 1983, and January—-March 1984
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U.S. imports, by principal

Item

1983

January—March

1983

1984

Quantity (Short tons)

15,775 :

Argentina 4,519 : 1/ 6,020
Brazil 5,136 : 1,731 : 8,658
Korea 974 : 0 : 106
Mexico 9,387 : 1,680 : 9,832
Spain 13,266 : 1,684 : 8,900
Total 44,538 9,614 33,516
Japan 174,937 : 30,819 : 77,749
Italy 114,993 : 33,052 : 38,413
West Germany 38,286 : 2,121 27,921
Other countries : 67,566 : 19,776 : 37,471
Total — : 440,320 : 95,382 : 215,070
Value (1,000 dollars)

Argentina — : 7,965 : 2,237 : 1/ 2,600
Brazil- : 2,996 : 1,133 4,476
Korea 297 - 39
Mexico— : 3,619 : 739 3,499
Spain - - : 8,558 : 1,273 3,667
Total : 23,435 5,382 : 14,281
Japan— -— 118,951 29,416 43,812
Italy 77,011 : 26,193 : 14,233
West Germany—- 20,789 1,994 13,813
Other countries 45,844 . 14,151 19,377
Total—- 286,030 : 77,136 105,516

1/ Data revised to reflect imports from Venezuela of 4,189 short tons

($1,274,993) entered under TSUSA item 610.3925 and incorrectly listed in

official statistics as imports from Argentina.

Source: Compiled from official statistics of the U.S. Department of

Commerce, except as noted.



Table C-1).--Welded oil country tubular goods:

U.8. imports for consumption , domestic shipments, and apparent
consumption, by specified sources, 1983, January-March 1983, and January-March 1984

Aar AlL  u.s. producers’

Period Argentina ’ Brasil ‘ Korea . Mexico : Spain : t’:b; 3 other | {mport . domestic : APP":’.“

: ' : : : ; ota ! iwports i ports : shipwents : consumption

: Quantity .(1.000 short tons)

LY} [— Y. 10: 48 : 2 10: 70: 11 : 21 : 583 : 804

January-Merch-- : H ! H H H : 4 s
1983---~------ : 1/ : 1/ : S: VM 1: 7 32 ¢ 39 ¢ 107 : 146
1984-=----maem: 1/ : 3 a 3 1: 38 : 107 : 143 : 222 : 367

Ratios to consumption (Percent)

: : : : s : : : : :
1983-~---mmmemmea 7 : 1.2 : 5.9 0.3 : 1.2: 8.7: 18.8 : 27.5 : 72.5 ¢ 100.0
January-March-- H : H H H H H e H

1983---------~ 3/ : S B 3.2 ¢ 2 1.0: 4.5 22.1 @ 26.6 : 73.3 ¢ 100.0
1984~-----=~=~ : 3 : .8 : 8.5: 9 3 : 10.4 : 29.1 :  39.5 : 60.5 : 100.0
3 : : $ H 3 H 3 : :

17 Tess than 500 short tonms. -
2/ Unrounded import data used to calculate ratios.

3/ Less than 0.05 percent.

Source: Data for U.S. producers’' domestic shipments, compiled from
U.S. International Trade Commission. Data for imports, compiled from

Commerce.

Note.--Because of rounding, figures may not add to the totals shown.

data submitted in response to questionnaires of the

official statistics of the U.8. Department of

89-v
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APPENDIX D
COMMERCE 'S CONCORDANCE BETWEEN SHIPMENTS,
IMPORTS, AND EXPORTS FOR

CATEGORIES OF STEEL PIPE AND TUBING



‘.

2.

Products

Standard Pipe

CONCORDANCE 1

CONCORDANCE BETWEEM SHIPMENTS, IMPORTS AND EXPORTS

;:?S—Dau
pments
{A15-10)

Cat. 18

Structural Pipe Cat. 22

and Tudbing

v*percent Change from 1982

1978-1981
lsports

(TSUSAs)

610.3216(893)
610.3218(663)
610.3226(923)
610.3228(523)
610.3246(553)
610.3248(551)
610.3255(553)
610.3265(13)
6\0.3725!58;
610.3755(53
610.3775(13)
610.4925(243)
610.4930(201)

610.3218(31)
610,3228(21)
610.3246(253)
610.3248(251)
610.3255(251)
610.3265(21)
610.3945

610. 3955
610.4045
610.4055
610.4255
610.4355
610.4930(531)
610.4934(1001)
610.45938(953)

CATEGORIES OF STEEL PIPE & TUBING

1982-Date
Imports
(TSUSAs)

610.3231

610, 3232
610.3241(903)
610,3244(851)
610.3247(55%)
610.3251(53)
610.3751(53)
610.4548(153)

610.4965(353)
610.4970{303)

ﬂ0.3227$20'l)
610, 3241(103)
610.3247(253)
610.3251(15%)
610.3945 '
610, 3955
610.4045
610.4055
610.4245(03)
610.4255
610.4345(03)
610.4355
610.4961(153)
610.4952

610.4975(951)

1983-Date
lwmports
(TSUSAs)
610.3231
610.3232
610.3241(903)
610.3244(053)
610.3247(553)
610.3251(53)
610.3751(5%)
610.49548(152)
610.4951
610.4961(403)
610.4965(36%)
610.4976{30%)

610.3227(203)
610.3241(101)
610.3247(253)
610. 3251(153)
610.3945
610, 3955
610.4045
610. 4055

610.4245(100% )*+
610.4255

610.4345(1003 )+
610.4355

610.4961(153)
610.4952
610.4975(951)

1978-Date
Exports
(Sch. B)

610.3010
610.3070
610,310
610.4620
610. 4660

610.3060
610. 3060
610.3490
610.3960
610.4570



Products

3. Line Pipe

4. 011 Country
Tubular Goods

*1983 TSUSAs

1965-Date
Shipments
(A15-10)
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1978-198)
lmports
(TSUSAs)

Cat. 20

Cat. 19

**Percent chance from )982

610.3216(63
610.3218(92
610.3228(213)
610.3235
610.3246(102)
610.3248(10%)
610. 3250
610.3255(10%)
610.3265(973)
610.3725(85%)
610.3735(63)
610.3755(743)
610.3775(963)
610.4925(183)
610.4930(253)
610.5275(13)

610.3216(52)
610.3218(143)
610.3226(82)
ﬂﬁ.Jm’ll‘l;
610.3246(103
610.3248(92)
610. 3255(108)
610.3725(40%)
610.3735(88t)
610.3765(52
610.3775(13
610.3%20
610. 3925
610.3935

610. 4020

610. 4025
610.4035
610.4220
610.4225
610.4235
610.4245
610.4320
610.4325
610.41335
610.4345
610.4925(57%)
610.4930(373)
610.5270(753)
610.5275(763)

1982-Date

1mports
(TSUSAs)

610.3208
610.3209
610.3211
610.3247(103)

- 610,3251(801)

€10.3M
610.3712
610.3113
610.3751(753)
610.491
610.4933
610.4936
610.4961(103)
610.4965(203)
610.5211
610.5214
610.5216

610.3216
610.3219
610.3247(10%)

610.4220
610.4245(100%)
610.4320
610.4345(1003)
610.4944
610.4946
610.4960 95!;
610.4965(453
610.4970(653)
610. 5221
610.5222
610.5226
610.5234(203)
610.5241(853)
610.5246(653)
610.5247(303)

1983-Date

Imports
(TSUSAs)

610. 3208
610.3209
610.3211
610.3247(102)
610.3251(80%)
610.3711
610.3712
610.3713
610.3751(75%)
610.493)
610.4933
610.4936
610.4961(103)
610.4965(201)
610.5211
610.5214
610.5216

610.3216
610.3219
610.3247(102)
610.371
610.3722
610.3751(53)
610.3925*
610.3935+
610.4025*
610.4035+
610.4225*
610.4235*
610.4245(01)**
610.4325+
610.4335¢
610.4345(01)**
610.4944
610.4946
610.4960(953)
610.4965(453)
610.4970(65%)
610. 5221
610.5222
610.5226
610.5234(20%)
610.5241(853)
610.5246(653)
610.5247(30%1)

1978-Date
Exports

(Sch. 8)

610. 3020
610.3460

610.3920

610.3030
610.3035
610.3470
610.3930
610.393S
610.3935
610.3940

610.4542
610.4545
610.4548



,Q

8. Other Pipe & Tubing

Products

O —

Nechentcal Tublag

Pressure Tubtag

Stafinless Pipe
and Tubing

*1983 TSuSAs

1965-Date
Shipments

{A1S-10)
Cat. 21A

Cat. 218

Cat. 210

A-74

1978-1981
laports
{TS¥SAs)

610.3218(8¢
610.3228( 7z
610.3243(13)
610.3735(43)
610. 4500

610. 4680
618.4330(113)
6%0.4938(5%)
618.5278(102)

610.5286(162)

618.3735(23)
618, 3788(162)
n:zms(a)

610.5285(903)

610. 3705
610.371§
610.3745
610.3765
€610.5210
610.5215
610. 822§
610.5235

€10, 4800

610.5130
610.5160

1982-Date

laports
(TS¥SAs)

610.3221
610.3227(803)
610.3244(153)
610.3728
610.3732
610.4500

610. 4600
610.4948(851)
610.4961(303)
610.4965(10%)
610.4975(5%)
610.5229(251)
610.5246(151)
610.5247(608)

616.3000
610.3100
610. 3205
610.3500
610.3600

610.3704
610.3751(151)
610.4920
610.4960( 53)
610.4%61(51)
610.4970(53)
610.5209
610.5229(25%)
610.5241 (153)
610.5246(201)
610.5247(101)

610.3701
610.3727

610.373
610.374
610.3742

- 610.5230

610.5231
610.5234(80%)
610.5236

$10. 4800
610.5130
610.5160

1983-Date
Imports
(TSUSAs)

- 610,322)
m.gzmoz)

610.3244(153%)
610.3728
610.3732
610.4500
610.4600
610.4948(851)
619.4961(302)

610. msssz)

253)
610.5246(15%)
610.5247(603)

" 610.3000

610.3100
610,3205
610.3500
610.3600

610.3704
610.3751(15%)
$10.4920
610.4960(5¢)
610.4961(53)
610.4970(%1)

610.5206*
610,

§208*
" 610.5229(25%)

610.5241(153)
610.5246(201)
610.5247(101)

610.3701
610.3727
610.373
610.3741
610.3742

€10, 523}
610,.5234(80%)
610.5236

610.4800
610.5130
610.5160

1978-Date
Exports
Sch. B

6103050
610.3485

610.3950
610.4560

610.3040

610.3%45
610.4550

610. 3420
610.3430
610.4505
610.4510
610.4520
610.4640






