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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigation No. 731-TA-139 (Final)

ACRYLIC SHEET FROM TAIWAN

Determination

On the basis of the record 1/ developed id invesfigation No. 731-TA-139
(Final), the Commission determines, 2/ pursuanf to section 735(b) of the
Tariff Act of 1930 (19 U.S.C. § 1673(b)), that an industry in fhe United
States is not materially injufe&, is not threatened with materialvinjury, and
that the establishment of an induétry in the Uniied States is not materially
retarded by reason of imports from Taiwan of acrylic sheet at least 0.030 inch
in thickness, provided for in items 771.41 and 771.45, of the Tariff Schedules
of the United States, which have been found by the Department of Cbmmerce to

be sold in the United States at less than fair value (LTFV).

Background

The Commission instituted this final investigation, effective
January 11, 1984, following‘a preliminary determination by the Department of
Commerce that imports of acrylic sheet from Taiwan are likely being sold at

LTFV. Commerce's preliminary affirmative LTFV determination was published in

the Federal Register of January 11, 1984 (49 F.R. 1410).

Notice of ﬁhe institution of the Commission's investigation :and of the
public hearing to be held in connection therewith was given by posting copies
of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, D.C., and by publishing the notice in the Federal
Register of February 1, 1984 (49 F.R. 4044). The hcaring was held in

Washington, D.C. on April 12, 1984, and all persons who requested the

"1/ The "record" is defined in section 207.2(i) of the Commission's Rules of
Practice and Procedure (19 U.S.C. § 207.2(i)).
2/ Commissioner Susan Liebeler did not participate. 1



opportunity were permitted to appear in person or through counsel. The
Commission's determination in this‘investigation was made in an open
"Govermment in the Sunshine" meeting, held on May 1, 1984.

On July 28, 1983, petitions were'filed with‘the Commission and with the
U.S. Department of Commerce by counsel for E. I. du Pont de Nemours & Co. ,
alleging that acrylic sheet from Taiwan was being, or was likely to be, sold
in the United States at LTFV. Accordingly, effective July 28, 1983, the
Commission instituted investigation No. 731-TA-139 (Preliminary) under section
733(a) of the Tariff Act of 1930 to determine whether there was a reasonable
indication that an industry in the United States was materially injured, or
was threatened with material injury, or the establishment of an industry in

the United States was materially retarded, by reason of imports from Taiwan of
acrylic sheet provided for in TSUS items 771;41 and 771.45.

On September 12, 1983, the Commission notified the Commerce Department
of its unanimous affirmative determination with tespect.to its preliminary

investigation on imports of acrylic sheet from Taiwan. Notice of the

Commission's preliminary determination was published in the Federal Register
on September 21, 1983 (48 F.R. 43108), Commerce's final determination with

respect to LTFV imports from Taiwan was published in the Federal Register of

March 23, 1984 (49 FQRQ 10968)0
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VIEWS OF THE COMMISSION

On the basis of the record in investigation No. 731-TA-139 (Final), we
determine, 1/ pursuant to section 735(b) of the Tariff Act of 1930 (the
Act), 3/ that an industry in thé United States is not materially injured, is
not threatened with material injury, and that the establishment of an industry
in the United States is not materially retarded, ¥ by reason of imports of
acrylic sheet from Taiwan, which the Department of Commerce has found to be
sold at less than fair value (LTFV).

Although the performance of the domestic acrylic sheet industry was down
in 1982 compared to 1981, the condition of the domestic industry improved
greatly in 1983, notwithstanding increased import penetration by LTFV imports
from Taiwan. This improvement is demonstrated by trends in such important
indicators as shipments, prices, and profitability. Based dn the available

data, the condition of the domestic industry has continued to improve in 1984,

The domestic industry

The term "industry" is defined in section 771(4)(A) of the Act as being
"the domestic producers as a whole of the like product, or those producers

whose collective output of the like product constitutes a major proportion of

=
~

Commissioner Liebeler did not participate in this determination.

N
~

19 U.S.C. § 1673d(b).

jw
N

Since there is an industry in the United States, material retardation of

the establishment of an industry is not an issue in this investigation
and will not be discussed further.
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the total domestic production of that product.” &/ The term "like product,”

in turn, is defined in section 771(105 as being "a product which is like, or

in the absence of like, most similar in characteristics and uses with, the

article subject to an investigation." 3/
The imported article that is the subject of this investigation is acrylic

film, strips, and sheets at least 0.030 inch in thickness (acrylic

sheet). 8/ 1/ Acrylic sheet is a plastic product that comes in a wide

variety of thicknesses and colors; 8/ Acrylic sheet is manufactured by

three production processes: cell casting; continuous casting; and

extrusion. 3/ Although the acrylic sheet imported from Taiwan is all

manufactured by the cell-cast method, acrylic sheet is manufactured in the

&
~

19 U.S.C. § 1677(4)(A).

[%,]
~

19 U.S.C. § 1677(10).

o
~

The acrylic sheet subject to this investigation is provided for in items
771.41 and 771.45 of the Tariff Schedules of the United States.

7/ Acrylic sheet has been the subject of a prior Commission investigation.
Acrylic Sheet from Japan, inv. No. AA1921-154, USITC Pub. 784 (1976).
Certain acrylic sheet from Japan is currently subject to a Commission
review investigation under 19 U.S.C. § 1675 (section 751). Acrylic
sheet from Japan, inv. No. 751-TA-8. »

8/ Acrylic sheet is well-known by the trade names of Plexiglass (trademark
of Rohm & Haas) and Lucite (trademark of DuPont).

9/ 1In the two cast processes, polymerization consists of heating the
monomer (usually methyl methacrylate -- MMA), under carefully controlled
time and temperature conditions, which causes the physical and chemical
changes necessary to convert the monomer into acrylic sheet. 1In the
extrusion process, polymethyl methacrylate is melted and formed into a
sheet. The three major production processes are described in detail in
the Report at A-3-4.
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United States by the continuous-cast, extrusion, and modified-extrusion
methods as well as by the cell-cast method. 10/

In our preliminary investigation, we determined "that the domestic
product which is like acrylic sheet imported from Taiwan is all acrylic sheet
produced in the United states."’ll/ Accordingly, we also determined that
the domestic industry is composed of all United States producers of acrylic
sheet, regardless of the production method each producer employs. 12/ In
this final investigation, no party to the investigation has disputed our
preliminary findings or argued that the like product or domestic industry
should be deftned differently. l;/ We determine that the like product is
all acrylic sheet prodaeed in the United States,and that the domestic industry

consists of all United States producers of acrylic sheet. 14/

10/ For a complete description of acrylic sheet, including the methods of
production and the markets in which it is sold, see Report at A-2-4.

11/ Acrylic Sheet from Taiwan, inv. No. 731-TA-139 (Preliminary), USITC Pub.
1424 at 6 (1983). '

12/ 1d.

13/ Prehearing Brief of duPont at 3; Prehearing Brief on Behalf of Taiwan

Respondents at 2-4; Prehearing Brief of Chi Mei Industr1a1 Co. and
Calsak Corp. at 4-6.

14/ The domestic producers that responded to the Commission's questionnaires
are named in the Report Table 2; the other domestic producers are named
in the Report at A-9



The question of material injury

In examining material injury, the Commission is directed to consider,
among other factors, (1) the volume of imporis of the merchandise which is the
subject of the investigation, (2) the effect of the imports of that
merchandise on prices in the United States for the like product, and (3) the
impact of imports of such merchandise on domestic producers of the like

product. 13/

Volume of LTFV imports

Imports of acrylic sheet from Taiwan increased from 8.9 million pounds in

1981 to 11.3 million pounds in 1982. 1In 1983, imports increased to 20.0

million pounds. 6/ As a share of U.S. consumption, imports of acryiic

sheet from Taiwan increased from 3.9 percent in 1981 to 7.8 percent in

11/

1983. As these data include both LTFV imports and non-LTFV imports from

Taiwan, the import penetration figures are overstated. 8/ In light of the

factors discussed below, however, the increase in the volume of imports, in

15/ 19 vu.s.C. § 1677(7)B).

16/ Report, Tables 13 and 14.

17/ Report, Table 15.

18/ Not all of the imports from Taiwan were sold at less than fair value.

In considering the imports from Taiwan, we have only considered those
imports included by the Department of Commerce in its findings of
imports at less than fair value. We have excluded from our
consideration those imports excluded from Commerce's determination. See
Report, Tables 14 and 15. We note, however, that import data on a firm
by firm basis are confidential. Therefore, because of the limited - ‘
number of firms, we can discuss imports only on the basis of all imports
from Taiwan. ’
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both absolute and relative terms, has not had a significant impact. 19/

Price of LTFV imports

Approximately 70 percent of the U.S.-produced acrylic sheet and about 38

percent of the imports from Taiwan are sold first to distributors. 2/ The

remainder of domestic production and imports is spld to end users (including
original equipment manufacturers). As the following discussion indicates,
domestic prices of acrylic sheet have not been suppressed or depressed.
Furthermore, the domestic industry was consistently the price leader in the
important distributor market. 1In those grades of acrylic sheet which make up
a suBstanti#l share of domestic production and the bulk of the imports, the
domestic industry generally undersold the imports. 21/

Weighted average U.S. producers' prices to distributors declined from

January-March 1981 through April-June 1982. However, domestic producers'

Io—‘
g
~

We note that the issue of whether a certain volume of imports is capable
of causing material injury depends on the facts and circumstances of
each investigation. This determination must be made in light of the
economic condition of the industry at the time the LTFV imports are a
factor in the market, the conditions of trade and competition in the
industry, and the nature of the industry itself.

20/ Report at A-27. A representative of the petitioner in this
investigation stated that prices to distributors are the most
appropriate basis for price comparisons. Transcript at 212. Because of
the importance of the distributor market, we have placed more emphasis
on the pricing data that pertain to that market.

[
~

For purposes of obtaining price information, the Commission chose
nominal 1/8" x 4' x 8' and nominal 1/4" x 4' x 8' clear acrylic sheet
and nominal 1/8" x 4°' x 8' colored cell-cast sheet as representative
items. The domestic producers advised the Commission that 4' x 8' sheet
of various thicknesses constitutes 65 percent of the U.S. acrylic sheet
market and that nominal 1/4" and 1/8" represent over 50 percent of
domestic consumption. Report at A-26 n. 2; Transcript at 171.



prices to distributors increased steadily thereafter. ZZ/, Price trends for

U.S.-produced acrylic sheet to end users increased irregularly during the
period of investigation. 23/ 24/

The Commission calculated weighted average annual price information for
domestic acrylic sheet from questionnaire data. For 1/8" clear acrylic sheet,
domestic producers' prices rose 6.1 percent from 1981 to 1983. For 1/4" clear
acrylic sheét, domestic producers' prices rose 6.9 percent in the same
period. For 1/8" colored acrylié sheet, domestic producers' prices increased
19.0 percent during the period. These price increases compare favorably with
the 6.9 percent increase over the same period for the producers' price index
for unsupporfed plastic films/sheets/other shapes. 23/ 39’

Although margins of underselling by the imported product appear in
certain product categories, the data show that domestically-produced 1/8" and
1/4" thick clear acrylic sheet sold in the distributor market was lower priced

than the imported product by significant margins. a1/ Imports of clear

22/ Report, Tables 16 through 18. However, we note that there was a decline
for the period April-June 1983. 1d.

23/ 1d.

24/ Importer prices to end users remained relatively stable for clear
acrylic sheet in the 1/8 and 1/4 inch thicknesses, Report, Tables 16 and
17, but declined irregularly for colored cell-cast acrylic sheet in the
1/8 inch thickness. Report, Table 18.

25/ Report at A-19.

26/ The domestic industry's gross profit on sales of acrylic‘sheet increased
relative to the cost of goods sold between 1981 and 1983. The gross
profit margin rose from 19.7 percent in 1981 to 25.8 percent in 1983.
Report, Table 9.

27/ Report, Tables D-22 and D-23.



-9 -
acrylic sheet from Taiwan, 1/8 and 1/4 inch in thickness, undersold the

domestic product only in the end-user market, 28/ and imports of colored
cell-cast acrylic sheet undersold the domestic product in the end-user market
in all but one calendar quarter. 29/ Notwithstanding the margins of
underselling as noted above, domestic producers' prices to both end users and
distributors for these products increased throughout the period under
investigation. 30/ Accordingly, we conclude that domestic producers' prices

have not been suppressed.

Impact of the LTFV imports on the domestic industry

Section 771 of the Act instructs the Commission to examine, with respect
to the impact of the LTFV imports on the domestic industry, all relevant
economic factors, includiﬁg, but not limited to, actual and potential decline
in output, sales, market share, profits, productivity, return on investments,
utilization of capacity, factors affecting domestic prices, and actual and
potential negative effects on cash flow, inventories, employment, wages,

growth, ability to raise capital, and investment. 3/

28/ Report, Tables 16 and 17.
29/ Report, Table 18. Despite the underselling in these relatively smaller
- volume segments of the market, domestic producers' prices for clear
acrylic sheet increased significantly during the period of investigation.
30/ Report, Tables 17, 18, and D-22 through D-25.
31/ 19 U.S.C. § 1677.
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Despite the increase in LTFV imports from Taiwan, the condition of the
domestic industry has improved significantly between 1981 and 1983, an
improvement that continues into 1984. This improvement is most evident in the
domestic industry's financial performance.

Domestic consumption of acrylic sheet decreased from 228.0 million pounds-
in 1981 to 216.6 million pounds in 1982, before fising sharply to 257.1
million pounds in 1983. Thus, consumption increased by 12.8 percent from 1981
to 1983 and 18.7 percent from.1982 to 1983. 32/ Domestic production
decreased from 246.6 million pounds in 1981 to 202.4 million pounds in 1982
and then increased to 229.7 million pounds in 1983, despite the increase in
capacity. 3y 3/

During the same time period, domestic capacity increased from 322.0 .
million pounds in 1981 to 344.0 million pounds in 1983, an increase of 6.8
percent. Capacity utilization declined from 74.4 percent iﬁ 1981 to 59.6
percent in 1982, and then increased to 64.8 percent in 1983. 35/ 36/

U.S. producers®' domestic shipments fell from 212.0 million pounds in 1981

to 195.1 million pounds in 1982 and then rose to 215.5 million pounds in

32/ Report at A-7. Domestic consumption is expected to increase by about
3.5 percent per year through 1987. Report at A-22.

33/ Report, Table 5.

34/ Domestic production increased significantly during 1983. we note,
however, that two U.S. producers also imported acrylic sheet from Canada
and one imported acrylic sheet from West Germany. Report, Table 13;
Transcript at 65-66 and 116.

35/ Report, Table 5.

36/ See note 34, supra.

10
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1/
1983. The 1983 shipment level was 1.7 percent above the 1981 level. a

The Commission received partial data for January-March 1984 as compared to the
same period in 1983 from U.S. producers representing a substantial share of

domestic shipments. A comparison of shipments duging those two quarters by

. ‘ 38/
those firms shows that shipments increased significantly. —

Employment of workers in the production of acrylic sheet decreased from
1981 to 1983 by 16.5 percent. 39/ Worker productivity.‘houovor, increased
from 68.5 pounds per hour in 1981 to 73.3'poqnd8 per hour in 1983;,29/
Declining employment coupled with ihcfeasius productivity is attributable to a
general shift in technology takiﬁ; place in the industry. For acrylic sheet
in standard sizes and colors, the domestic induaity is converting from the
more labor-intensive cell-cast method to the less ltbét-intonsivo
continuous—cast and extrusion methods. A

The U.S. producers' 1983 financial performance shows substantial

improvements over preceding years. Net sales ovo: the three year period of

37/ Report at A-13-14 and Table 6.

38/ Report at A-14.

39/ Report, Table 8.

40/ Report, Tables 8 and D-12.

41/ Report, Tables D-1 and 0_2.1 The continuous-cast and extrusion methods

are best suited to the standard thicknesses and colors of acrylic
sheet. Unit costs for the production of acrylic sheet by the cell-cast
method are higher than the unit costs for the continuous-cast and
extruded processes. Report at A-16. Moreover, the pricing data reveal
that conversion to continuous-cast and extrusion operations results in
the bulk of domestically-produced acrylic sheet being the lower-priced
product in the market.

11
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investigation rose from $226.6 million to $254.1 million, an increase of 12.1

percentr &t the same time, the cost of goods sold increased from $181.9
million go $18834 million, an increase of only 3.6 percent. Gross profit
likeqise incregsed irregularly from 1981 through 1983, and 1983 levels were
almost double the levels 10;19§?~ The domestic producers had a net income
befogegtexeg of $12.5 million in 1981, changing to a loss of $8.3 million
dollafs in 1982, and then rebounding very sharply to a net income of $23.7
millien in 1983. The ratio ofhneﬁ income to net sales increased from 5.5
percent in 1981 to 9.3 percent in 1983. 42/ 43/

~ We therefore conclude that an industry in the United States is not

materially injured by reason of LIFV imports of acrylic sheet from Taiwan.

No threat of material injury by reason of LTFV imports from Taiwan

In order to determine whether an indusﬁtj in the United States is

threatened‘with'matetiiliiﬁ}ufj; such a fihding "must be based upon

information’ showing that the threat is real and injury is imminent, not a mere

supposition or conjecture." a4/ The Commission considers such factors as

I.b
N
~

Report, Table 9.

F =3
I\

The ratio of operating income or loss to net sales for acrylic sheet

increased from 5.9 percent in 1981 to 9.9 percent in 1983. At the same

time, the same ratio for miscellaneous plastic products (S.I.C. No.
3079) decreased from 5.0 percent to 4.4 percent and the ratio for all
manufacturlng corporatlons decreased: ftom 6.8 percent to 5.7 percent.
Report at A-19.

S
&
N

' S. Rep. 96-249, 96th‘CQqut 1st sess. at 88-89 (1979).
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the capacity of the manufacturing firms producing the LTFV imports, ﬁhgir
expansion plﬁns, and home and third country market sales.

In the instant investigation, we have found that LTFV imports from Taiwan
have not had a significant impact on the domestic industry; Further, the

. 45
producers in Taiwan are currently producing at capacity. a3/ No persuasive

information was obtained to show that the Taiwan producers are planning any

significant capacity expansion. 46/ There is further information which

indicates that both third country and home market sales are sttohg and

7 .
increasing. ar/ Therefore, we find no threat of material injury.

1
~

Report at A-9-10 and Table 3.

|5
~

Prehearing Brief of Taiwan Respondents, at 17-18. During the
Commission's hearing, nevertheless, there was testimony that there is a
producer in Taiwan who is installing or is planning to install an
extrusion production line. However, it is not clear when this
production line will come into operation, nor is it clear where its
production may be marketed. Transcript at 69.

Ih
~

id.
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On July 28, 1983, E. I. du Pont de Nemours & Co. simultaneously filed
petitions with the U.S. International Trade Commission (the Commission) and
the Department of Commerce (Commerce) alleging that an industry in the United
States was being materially injured by reason of imports from Taiwan of
acrylic sheet, 1/ provided for in items 771.41 and 771.45 of the Tariff
Schedules of the United States (TSUS), which DuPont alleged were being sold at
less-than-fair-value (LTFV) prices., Accordingly, effective July 28, 1983, the
Commission instituted preliminary investigation No. 731-TA-139 (Preliminary),
under section 731 of the Tariff Act of 1930 to determine whether there was a
reasonable indication that an industry in the United States was being
materially injured, or was threatened with material injury, or the
establishment of an industry in the United States was being materially
retarded, by reason of the importation of such allegedly LTFV imports into the
United States. On September 12, 1983, the Commission notified Commerce of its
unanimous affirmative determination in this investigation.

On January 11, 1984, Commerce's affirmative preliminary determination
that there is a reasonable basis to believe or suspect that such imports are
being, or likely to be, sold in the United States at LTFV was published in the
Federal Register (49 F.R. 1410). 2/ Accordingly, effective January 11, 1984,
the Commission instituted investigation No. 731-TA-139 (Final) to determine
whether an industry in the United States is materially injured, or is
threatened with material injury, or the establishment of an industry is
materially retarded,. by reason of imports of such merchandise. Commerce's
final affirmative determination of LTFV sales was published in the Federal
Register on March 23, 1984 (49 F.R. 10968). 3/ The statute requires that the
Commission make its final injury determination within 45 days after the
publication of Commerce's notice of its final determination in the Federal
Register or within 120 days after the publication of the notice of Commerce's
preliminary determination, whichever is later. Thus, the Commission must
report its injury determination to Commerce by no later than May 9, 1984 (45
days after Commerce's final determination).

Notice of the institution of the Commission's final 1nvest1gat1on and of
a hearing to be held in connection therewith was given by posting copies of
the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, D,C., and by publishing the notice in the Federal
Register of February 1, 1984 (49 F.R. 4044). 4/ The hearing was held in
Washington, D.C., on April 12, 1984. The briefing of the Commission by the
staff and the Commission's vote were held in a "Government in the Sunshine"
Commission meeting on May 1, 1984.

1/ Speclf1ca11y acrylic film, strlps. and sheets at least 0.030 inch in
thickness (acrylic sheet).

2/ Commerce's Federal Register notice of its preliminary determinationm is
presented in app. A.

3/ Commerce's Federal Register notice of its final affirmative LTFV
determination is presented in app. B. .

4/ The Commission's notice of institution and scheduling of a public
hearing, and the calendar of witnesses appearing at the hearing are presénted
in app. C.
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Other Investigations Concerning Acrylic Sheet

In July 1976, the Commission determined that an industry in the United
States was being injured by reason of imports of acrylic sheet from Japan that
were being or were likely to be sold at LTFV. 1/ A dumping order concerning
imports 'of acrylic sheet from Japan, other than acrylic sheet produced and
sold by Mitsubishi Rayon Co., was published on August 20, 1976 (41 F.R.

36497); this order is still in effect.

On January 25, 1984, the Commission, at the request of Kyowa Gas Chemical
Industry Co., Ltd. (Kyowa Gas), of Tokyo, Japan, initiated an investigation
(No. 751-TA-8) pursuant to section 751(b) of the Tariff Act of 1930 (19 U.S.C.
1675) to review its determination with respect to acrylic sheet from Japan.
The purpose of the review investigation is to determine whether an industry in
the United States would be materially injured, or would be threatened with
material injury, or the establishment of an industry in the United States
would be materially retarded, if the antidumping order regarding acrylic sheet
from Japan were to be modified or revoked with respect to transparent
"acrylic" 2/ sheet containing lead or lead compounds in such proportion as to
shield both patients and equipment operators from scattered or leaking X-ray
and gamma ray radiation. The Commission is scheduled to transmit its
determination in this review investigation to Commerce by mid-July 1984.
Modification or revocation of the dumping finding as to such product would not

affect the dumping order as it applies to other types of acrylic sheet from-
Japan.

Description and Uses

Acrylic sheet is made either by polymerizing 3/ methyl methacrylate
monomer (MMA) directly, or by first obtaining an acrylic resin polymer, norm-
ally polymethyl methacrylate (PMMA), and then processing the resin into sheet.
Clear acrylic sheet resembles plate glass in appearance; two of the most
widely known trade names for acrylic sheet are "Plexiglas"™ 4/ and "Lucite."™ 5/
A number of characteristics of acrylic sheet account for its wide range of
uses, e.g., superior weatherability, excellent optical properties, good
electrical properties, chemical resistance, workability (it can be easily
molded with the application of only moderate heat, and readily drilled and cut
to shape), high impact resistance, and light weight. On the other hand,

1/ Acrylic sheet from Japan: Determination of Injury in Investigation No.
AA1921-154 . . ., USITC Publication 784, July 1976. -

2/ In its request for the review investigation and in its briefs, Kyowa Gas
contends that its transparent plastic sheet containing lead or lead compounds,
Kyowaglas—-XA, is not an acrylic sheet, becausé of the amount of lead contained
therein, whereas the U.S. Customs Service refers to Kyowaglas-XA, as "acrylic”
sheet subject to antidumping duties under the 1976 dumping order, because of
the proportion of acrylic resins contained in the product.

3/ A chemical reaction in which the molecules of a simple substance
(monomer) are linked together to form large molecules whose molecular weight
is a multiple of that of the monomer.

4/ Plexiglas is a trademark for acrylic sheet produced by Rohm & Haas.

3/ Lucite is a trademark for acrylic sheet produced by Du Pont.

A-2
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acrylic sheet is combustible and subject to attack by strong solvents, gaso-
line, acetone, and similar fluids.

Glazing (windows) provides a substantial market for acrylic sheet,
accounting for about 40 percent of the total acrylic sheet market. The
largest markets for acrylic glazing are in building construction 1/ and in
transportation equipment. Used in school and industrial windows where
vandalism is prevalent, and in storm doors where glass is not allowed because
of municipal building codes, acrylic sheet has gained widespread acceptance
because of its clarity, lightweight, and shatterproof quality. The outdoor
illuminated sign industry and the lighting fixtures industry 2/ are also
important markets; together they account for about 30 percent of domestic
consumption of acrylic sheet. Other important uses include floor mats, chair
mats, and bank teller enclosures. Stretched acrylic sheet containing special
additives is widely used in military and commercial aircraft. 3/

Acrylic sheet may have a flat or patterned surface, and is available in a
wide variety of colors; the bulk of production, however, is clear or
translucent white. Numerous sizes and thicknesses are available, but the
major part of production is in sheets of 4 by 6 feet and 4 by 8 feet and in
thicknesses of 0.125, 0.187, and 0.250 inch.

Acrylic sheet is manufactured by three methods: cell casting, continuous
casting, and extrusion. 4/ 1In the cell-casting method, MMA is polymerized
between plates of glass. The main advantages of the cell-casting process are
simplicity and the production of a sheet with superior optical properties.
Because of such optical characteristics, cell-cast sheet is widely used in
aircraft glazing; however, acrylic sheet for aircraft contains certain
chemicals, such as ultraviolet inhibitors, and must be capable of being
stretched in order to obtain added durability and shatter resistance. Sheets

1/ Building construction and architectural applications include facings,
skylights, facades, domes, and other enclosures. Sanitary ware is a
relatively new market for acrylic sheet; such sheet is increasingly used in
the production of bathtubs, sinks, and shower units, as a replacement for
porcelain.

2/ The lighting-fixtures industry uses acrylic sheet for lenses, louvers,
lighting globes, and shields.

3/ % % %,

4/ Acrylic sheet is also produced domestically * * * by a modified extrusion
process known as the continuously manufactured or the melt calender method.

In this upgraded extrusion process, the product comes out of the extruder and,
while still hot, usually passes over a calendering machine. The calender's
rolls impart a better surface finish and improved optical qualities to the
sheet than is possible to obtain by extrusion alone. * * * reported that the
modified extrusion method of production is much more akin to continuous
casting than to extrusion and, in their responses to the Commission's
questionnaires, have classified their output of acrylic sheet produced by the
modified extrusion method in the continuous-cast category of production. ‘

A-3
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made by this method are available in sizes up to 120 by 144 inches and in
thicknesses of 0.030 to 4.25 inches, with more than 70 percent of the cell-
cast sheet falling between one-eighth and one-half inch in thickness.
Cell-casting accounted for 40.9 percent of U.S. production of acrylic sheet in
1981, 35.6 percent of U.S. production in 1982, and 28.1 percent in 1983, as
shown in tables D-1 and D-2 in appendix D. All of the imported acrylic sheet
from Taiwan in 1983 was produced by the cell-cast method.

In the continuous-cast method, MMA is polymerized between two moving
stainless steel belts. This method permits greater uniformity in thickness,
as well as ease of handling. The optical clarity of continuous-cast acrylic
sheet, however, is slightly inferior to that of cell-cast acrylic sheet. For
reasons of manufacturing economics, continuous-cast acrylic sheet is concen-
trated in thicknesses of 0.125 to 0.250 inch. Acrylic sheet manufactured by
the continuous-cast method accounted for 45.2 and 45.4 percent of U.S. pro-
duction in 1981 and 1982, respectively, and 53.8 percent in 1983. The
petitioner, Du Pont, produces acrylic sheet solely by the continuous-cast
method.

To produce extruded acrylic sheet, acrylic resin, principally PMMA, is
melted and forced through a flat die; a comonomer, such as ethyl acrylate,
accounting for less than 10 percent by weight of the resin used, is added to
the molten resin as a processing aid and it also reacts with and becomes part
of the resin molecule. The surface finish of sheet produced by this method is
somewhat inferior to the finish of sheet produced by other methods. Extruded
sheets are produced mostly in thicknesses of less than 0.25 inch because it is
less costly to produce thin sheets by the extrusion method than to produce
them by the other two methods. Acrylic sheet manufactured by the extrusion
method accounted for 13.9 percent of U.S. production in 1981, 19.0 percent
in 1982, and 18.1 percent in 1983.

U.S. Tariff Treatment

Imported acrylic sheet is classifiable under items 771.41 (flexible
sheet) and 771.45 (nonflexible sheet) of the TSUS. The most-favored-nation
(MFN) (column 1) 1/ rate of duty for imports of flexible acrylic sheet under
TSUS item 771.41, is 6 percent ad valorem and the statutory (column 2) rate of
duty is 25 percent ad valorem. 2/

The column 1 rate of duty for imports of nonflexible acrylic sheet, TSUS
item 771.45, is 8.5 cents per pound. The ad valorem equivalent of this rate
on imports from Taiwan was 9.4 percent in 1983 for dutiable imports. The
column 2 rate of duty for this item is 50 cents per pound.

1/ Col. 1 rates of duty are applicable to imported products from all
countries except those Communist countries and areas enumerated in general
headnote 3(f) of the TSUS. However, these rates would not apply to products
of developing countries where such articles are eligible for preferential
tariff treatment provided under the Generalized System of Preferences (GSP) or
under the "LDDC" rate of duty column.

2/ Col. 2 rates of duty apply to products imported from those Communist
countries and areas enumerated in general headnote 3(f) of the TSUS.
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Title V of the Trade Act of 1974 authorized the President to extend
duty-free treatment to eligible articles from designated beneficiary
developing countries under the Generalized System of Preferences (GSP). 1/
Imports of acrylic sheet, both flexible and nonflexible, from designated
beneficiary developing countries are entitled to duty-free treatment under the
GSP. Taiwan is a designated beneficiary developing country for imports of
flexible acrylic sheet under TSUS item 771.41, but Taiwan is not now a
designated beneficiary country for imports of nonflexible sheet under TSUS
item 771.45. Imports from selected Caribbean Basin area countries are
eligible for duty-free entry under the Caribbean Basin Initiative.

Nature and Extent of Sales at LTFV

In its final investigation, Commerce examined sales of three Taiwan
concerns which accounted for more than 90 percent of the exports of acrylic
sheet from Taiwan to the United States during the 6-month period, February 1,
1983-July 31, 1983. According to Commerce's final determination, the weighted-
average LTFV margins of sales of the Taiwan firms are shown in the following
tabulation (in percent):

Weighted-average

Taiwan producing firms LTFV margin
Chi Mei Industrial Co. (Chi Mei)-————————- 6.74
Hsin Hwa Chemical Co. (Hsin Hwa)-——————a—— 3.74
Jiuh Mei Enterprise Co. (Jiuh Mei)-—-——-——- 1/ 0.42
All other manufacturers, producers,

and exporters - 4.56

1/ Jiuh Mei was excluded from Commerce's LTFV finding because its LIFV
margin was below 0.50 percent which, according to Commerce, is de minimis.

Commerce calculated these margins by comparing the Taiwan home-market selling
prices of acrylic sheet with the prices at which the sheet is sold by Chi Mei
to U.S. customers. Because Hsin Hwa reported no sales of acrylic sheet in the
home market, Commerce calculated its foreign market value on sales in a third
country--Hong Hong--in which Hsin Hwa had its largest volume of sales of
acrylic sheet. For Jiuh Mei the appropriaste third-country market was
Australia. The data used by Commerce in arriving at its final LTFV
determination is presented in table 1.

1/ In 1983 imports under the GSP of flexible acrylic sheet, under TSUS item
771.41, accounted for about 49 percent of the total value of all imports under
that item; imports under the GSP of nonflexible acrylic sheet, under TSUS item
771.45, represented about 26 percent of the value of imports under that item
in 1983. Except for imports from Taiwan under item 771.41, the data for
acrylic sheet imports under the GSP may be overstated to the extent that the
TSUSA items include products not subject to the investigation.
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Table 1.--Acrylic sheet: Commerce's LTIFV calculstions on sales to the
United States, by Taiwan producers, Feb. 1, 1983-July 31, 1983

. Taiwan firms for which dats were obtained by Commerce, i
: FPirms found to have : ) : : o::ir : All
Item : more th:: d—:nfiﬂﬂﬁ ' Jiwh ' Total | Taiwan .g:::"
P WarRINg % Mei 1/ 2/ firms |
. Chi Mei | Hsin Hwa Total 2/ : . N B
Number of orders : : : : - : : :
Clllli ngd-—-.—-—---— H b2 3 Y XXX - XK . RXX o RKX o 2’ s 2/
Quantity sold: : : : : Cos : :
At fair value : : ] e : : :
1,000 pounds—-: KKK o KKK ¢ XKK Lt ] KKK 3/ : 3/
At less than fair : : : : : : :
value-———— do——~-: AKX : XXX XXX fdatediH XXX ¢ 3/ : 3/
Total---do———-: XXX ¢ XK . AXX . KKK o XXX 24/ XXX 14/ XRX
Ratio of LIFV sales : : : : : : :
to total sales . : : : : : :
percent__; RRX - b 3.2 Y KXK o KKK o XXX ¢ ;/ : 3/
8elling price to : : : : : :
the United H : : : : : :
‘States : : : : : : :
(purchase : : : : s : :
price): 5/ H : H : : : :
Total H : : : H : :
1,000 dollers--: XXX ot B RRK ARX 2 AXX o 3/ H 3/
Unit value : : : : : : 3
cents : : : : : H H
per pound--: 3 3 2 133 T 133 [ 3 KKK 3/ . 3/
Fair market : : : : : : :
value: 5/ "t : : : : : :
Total H : ¥ : : : : :
1,000 dollars--: 6/ xxx .7/ kXX xxx :8/ XXX AXX ¢ 3/ 3/
Unit value cents : : : : : :
cents H : : : H H :
) per Pound--: L3 3 2 3.3 JNY KKK o L KRR 3 3 Y g/ . ;/
LTFV margins: : : : H s :
Total : : : : : : :
1,000 dollars—-: fatel BN XXX ¢ RAX ;. RAX oL 3y 3/
Unit value cents : : : : - : : H
cents : : : : : : :
per pound-_; 3.3 S L33 I XXX o L33 3 L33 Y ;/ : _3/
Ratio of LTIFV : : : : : H Coe :
mergin to H : : : : : :
purchase price : : : : : : :
percent—-: 7.23 : 3.88 : 6.03 : .42 fatat 3/ xx
Ratio of LTFV : : : : : : :
margin to fair : : : oot : ) :
market value 2/ : R "t : Y : ) :
. do——--: 6.74 : 3.74 : 5.68 : .82 ¢ RXK ¢ 4.56 : x%

1/ Jiuh Mei was excluded from the Commerce LTFV determination because its LTFV margins were bel
0.50 percent, a level considered by Commerce to be de minimis. '

2/ Calc eted by the Commission staff.

3/ Not available. )

4/ Calculated on the basis of information submitted to the Commission by counsel for the Taiwan
exporters, that * X % percent of Taiwan's exports to the United States in 1983 were by Chi Mei,
Hsin Hwa, and Jiuh Mei. . .

-5/ These values, which were determined after all dumping adjustments, do not reflect true sales
or LTFV values, but are roughly correct in their proportional relationship.

6/ Home-market price.

1/ Third-country price to Hong Kong.

8/ Third-country price to Australia.

Source: Compiled from confidential records of the U.S. Department pf c::m,erce'on its LTFV
calculations on acrylic sheet from Taiwan, except as noted.

A-6
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U.S. Market and Channels of Distribution

U.S8. consumption of acrylic sheet decreased from 228.0 million pounds in
1981 to 216.6 million pounds in 1982, or by 5.0 percent. Consumption then
increased to 257.1 million pounds, or by 18.7 percent in 1983; the 1983
consumption was 12.8 percent higher than the 1981 level, as shown in the
following tabulation (in thousands of pounds):

Apparent
U.S.

Consumption

1981-- - 227,977
1982-- 216,596
1983-—- 257,078

The purchasers of acrylic sheet can be divided into two principal
classes: distributors and original-equipment manufacturers. Distributors
account for about 70 percent of the acrylic sheet sold domestically. Three of
these distributors, Almac Plastics, Inc., Cadillac Plastics & Chemical Co.,
and Commercial Plastics and Supply Corp., account for * X X to * X X percent
of the domestic acrylic sheet market. Many of the major distributors of
U.S.-produced acrylic sheet are also among the largest importers of acrylic
sheet from Taiwan.

U.S. Producers

There are two types of U.S. producers of acrylic sheet--the integrated.
producers and the independent producers. The integrated producers, CYRO,
Du Pont, and Rohm & Haas, produce acrylic sheet from MMA which they manufacture
themselves. The integrated producers accounted for * * * percent of the
acrylic sheet produced by the 16 U.S. producers that responded to the
Commission's questionnaires during 1983 (table 2). These integrated producers
are the only U.S. producers of MMA; as a result, the independent producers
purchase MMA from one or another of the integrated producers. There are * * X
medium-to-large independent producers, accounting for * * X percent of U.S.
production in 1983 and, according to the petitioner, a number of small
independent producers which together accounted for less than * * * percent of
total U.S. production of acrylic sheet by the 16 questionnaire respondents in
1983.

A-7
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Table 2.--Acrylic sheet: U.S. producers, plant locations, and
share of production, 1983 1/

Firm . Plant : Share of
: location(s) . 1983 production
: ' : Percent 2/
Acrilex, Inc. (Acrilex)-———————— : Jersey City, N.J. : *kk
CYRO Industries, Inc. (CYRO) 3/--: Sanford, Maine’ : faad
E. I. du Pont de : :

Nemours & Co., Inc. : :

(Du Pont) 3/ ¢ Memphis, Tenn. : XXX
Flex-0-Glass, Inc. s : :

(Flex-0-Glass) : Chicago, Il1l. : x%kX
: Dixon, Ill. :

Glasflex, Corp. (Glasflex)-——-——- : Sterling, N.J. : XXX
Holloway Industries, Inc. : ‘ : :

(Holloway) --: Sullivan, Mo. : xKX

K-S-H, Inc. (K-S-H) ~: Crestwood, Mo. 3 XXX
: Xenia, Ohio :
: Tustin, Calif. :
MCE, Inc. (MCE) : Waynesville, Ohio : xxX
Perkasie Industries, Inc, : :

(Perkasie) : Perkasie, Pa. : fadadd
Plaskolite Inc. (Plaskolite)-----: Columbus, Ohio : bt
Polycast Technology Corp. : :

(Polycast) , : Stamford, Conn. : XXX

: Hackensack, N.J. :
Polytech, Inc. (Polytech) 4/-——--—- : Owensville, Mo. : *kx

Rohm & Haas Co. (Rohm & : H
Heas) 3/ : Bristol, Pa. : x%kX

' ¢ Knoxville, Tenn. :

: Louisville, Ky. :

: Kensington, Conn. :

Southern Plastics Corp. : :

(Southern) : Columbia, S.C. : falated
Swedlow, Inc. (Swedlow)--—-—————- : Garden Grove, Calif. : *RX
U.S. Steel Corp. (U.S. Steel)----:_ Florence, Ky. : fadaled

Total : S/ 100.0

oo oo Jo

1/ Based on data from 16 firms that accounted for * * * percent of total
U.S. production estimated by an industry source * X X to be 235 million pounds
in 1983.

2/ Because of rounding percentages may not add to 100.0.

3/ Integrated producers.

4/ Polytech was granted its plan to reorganize under ch. 11 of the U.S.
Revenue Code, on May 2, 1983. The firm had filed its ch. 11 request on Nov.
25, 1981.

5/ Not applicable.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission. A8
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In addition to the 16 questionnaire respondents, 8 additional firms are
believed to have produced acrylic sheet in recent years. They are all small,
accounting for, in the aggregate, about * * * percent of total U.S. production
of acrylic sheet in 1983. The eight firms are listed as follows:

American Acrylic Corp., West Babylon, N.Y.

General Polymerics Co., Stamford, Conn.

Manchester Plastics, Chatsworth, Calif.

Primex Plastics Corp (Division of ICC Industries),
Garfield, N.J. ‘

RLR Industries, Farmingdale, N.Y.

Ram Products, Sturgis, Mich. 1/

Rotuba Extruders, Linden, N.J. 1/

Sheffield Plastics, Sheffield, Mass.

1/ These two firms submitted questionnaires to the Commission for the
preliminary report. X X x,

The Industry in Taiwan

According to the petition, more than 20 concerns produced acrylic sheet
in Teiwan. The three concerns that were investigated by Commerce--Chi Mei,
Hsin Hwa, and Jiuh Mei 1/--account for approximately * * * percent of the
production, and * * * percent of the exports of acrylic sheet from Taiwan.
These three firms had the capacity to produce * * * pounds of acrylic sheet in
1982 and 1983. 2/ All of Taiwan's capacity is in the cell-cast method.
Capacity utilization by the three firms amounted to * * * percent in 1982 and
® ® * percent in 1983. Data on these firms' aggregate capacity, production,
shipments, and exports are presented in table 3.

1/ Jiuh Mei is the only one of the three Taiwan firms that was excluded from
the Commerce affirmative LTFV flndings. Commerce found that Jiuh Mei's LTFV
marging were de minimis.

2/ * %X % estimated that in 1982, all 20 Taiwan producers had the capaclty to
produce 45 to 55 million pounds of acrylic sheet. 4A9
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Table 3.--Acrylic sheet: Capacity, production, shipments, and eipdrts’of N
~acrylic sheet by 3 Taiwan producers, 1980-83, 1/ "~ Co

Item © 1980 o 1981 ° 1982 1983
Capacity—--—————————- 1,000 pounds—-: XXX Axx g XX XXX
Production-——- -——— do : kxXx g ot kxx X% %
Total shipments————--- do———-: XXX XXX B S S I XXX

Shipments to the home : : o : :
market—-————— e do———-: XXX XXX o XXXk o Kk X
Export shipments: H : : :
To the United States---do----: XXX KXX o XXX ¢ XXX
To other markets—--——-- do—---: Xxk XXX . XXXk XAX
Total export ship- H : : :
ments.._.._____.; _____ do———-3 | 3.3 S 3.3 I XXX . ’ XK X
Capacity-——-——————c—e percent--: kX o XXX XkX g TORXX
Total shipments as a share : : : :
of production----- -do : XXX 4 et ot bl XA X
Export shipments as a share HE 3 - H .
of total shipments—---——- do—---: XXX o XXX 3 XXX g XXX
Export shipments to the United : S . ' : '
States as a share of total : N .o :
export shipments-----—---do----: S kXX XXX 3 XXX g ©ORRX

. . B K .
. “ o . R o

1/ Data are for the 3 Taiwan producers investigation by Commerce, accounting
for an estlmated * % x percent of Taiwan production and X %k X percent of
Taiwan's exports to the United States in 1982.

2/ Not available. v

3/ According to counsel, production and sh1pments were low during 1982
because a fire forced 1 plant to shut down for 2 months.

Source: Compiled from data submitted to the Commission by counsel for the
Taiwan producers.

Production by these three firms amounted to * * * pounds in 1980, rising
to * * % pounds in 1981, or by * * * percent. Production then decreased to
* % X% pounds, or by * * * percent, in 1982 because one of the plants was
forced to shut down for 2 months because of a fire. In 1983, production rose
to * * * pounds, or by * * * percent above the level of production in 1982.

Shipments to the United States also increased during 1980-83. Such
shipments increased from * * * pounds in 1980 to * * * pounds in 1981, or by
* %X x percent. During 1982, such shipments increased to * * * pounds, or by
* % % percent compared with that of shipments in 1981. In 1983, shipments to
the United States again increased, to * * * pounds, or by * * * percent from
the level of shipments in 1982.

A-10
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U.S. Importers

There are at least 11 importers of acrylic sheet from Taiwan, the largest
of which are large distributors of acrylic sheet. 1/ These distributors
frequently purchase sheet from several sources, including other foreign
sources, U,S. producers, and other distributors. The largest importers of the
product from Taiwan and their 1983 share of imports are presented in the
following tabulation (in percent):

Share of imports

——

Firm from Taiwan
Almac Plastics, In¢. (Almac)-——————mm * kX
Astra Products (Astra) X% %
Calsak Corp. (Calsak)- *kx
Commercial Plastic & Supply Corp.

(Commercial) * kX

Transparent Products Corp.
(Transparent) : fadoded
Subtotal fatats
. Other firms———- ' - fadetel
Total 100.0

% % % jmporters provided the Commission with data on their inventories of
acrylic sheet. These data are presented in table 4. Inventories were not
reported by all * * * U.S. importers for each year.

1/ According to information in the net import file, there were about 75
importers of articles entered under basket TSUS items 771.41 and 771.45.
Questionnaires were sent to 47 of these firms. The Commission received
questionnaire responses from 24 of them, of which only 11 reported imports of
acrylic sheet from Taiwan during 1981-83. Of the 24 firms that responded to
the questionnaires, 12 reported imports of acrylic sheet from other sources, 4
of these also imported acrylic sheet from Taiwan. There were 4 firms that
also reported imports of other than scrylic sheet under these basket items.
Data for five additional firms, two of which imported acrylic sheet from

Taiwan in 1983, were obtained from the U.S. Customs Service.
A-11
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Table 4.--Acrylic sheet: Importers' inventories and shipments of acrylic

sheet imported from Taiwan, and their purchases of acrylic sheet from all
other sources, 1981-83 1/

Imports from Taiwan-- i All other purchaseg 2/—-
Year : : Ratio of : : : Ratio of

: iﬁ:::; :Shipments: inventories :Inventories: ::25: : inventories

: : :to shipments : : :to shipments

:—-1,000 pounds--- : Percent : -—-1,000 pounds--—- : Percent
1981-—-————; XK ; XKK ; XK ; KKK ; XXX ; ARX
1982——————— : XXX XkX XXX XXX XXX AKX
1983 ——————— : REX XKk o 3 xKK KKK KKK

1/ Date are for * * * firms that accounted for * * X percent of ﬁ.s. imports
of acrylic sheet from Taiwan in 1983.
2/ U.S.-produced acrylic sheet comprised * * * percent of these purchases.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. :

The Question of Alleged Material Injury to a Domestic Industry

To obtain information for this section of the report, the Commission sent
questionnaires to 24 U.S. producers of acrylic sheet. Of the 24 producers, 16
of these firms, estimated to account for 98 percent of U.S. production in
1983, 1/ responded to the questionnaires and provided usable information.

Some of the respondents were unable to complete all sections of the
questionnaires.

U.S. producers' production, capacity, and capacity utilization

U.S. production of acrylic sheet decreased from 246.6 million pounds in
1981 to 202.4 million pounds in 1982, or by 17.9 percent. It then climbed by
13.5 percent, to 229.7 million pounds in 1983. Production in that year was
6.9 percent below that of production in 1981. See table D-3 for individual
company production data for 1981-83.

Of the 16 U.S. producers which provided the Commission with data on their
annual capacity to produce acrylic sheet during 1981-83, * * * of them,
accounting for * X X percent of U.S. production during 1983, also provided
information to the Commission on the number of hours per week their plants
were in operation, and the number of weeks their plants operate per year. The
data reported are as follows: s

A-12
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U.S. producers' capacity to produce acrylic sheet increased from 322.0
million pounds in 1981 to 330.0 milljon pounds in 1982, or by 2.5 percent
(table 5). Productive capacity continued to grow in 1983, reaching 344.0
million pounds, representing an increase of 4.2 percent compared with that of
1982. The capacity reported for 1983 was 6,8 percent above the level reported
for 1981. See table D-4 for individual company capacity data for 1981-83.

Utilization of total productive capacity decreased from 74.4 percent in
1981 to 59.6 percent in 1982, before increasing to 64.8 percent in 1983.
X * x ., See table D-4 for individual company capacity utilization data for
1981-83,

Table 5.--Acrylic sheet: -U.S. production, capacity,
and capacity utilization, 1981-83

: : Capacity
Year . Production l/: Capacity 2/ . utilization 3/
Tl mmm———— 1,000 pounds——————- : Percent
1981 - - : 246,587 : 322,038 : 74,4
1982 - : - 202,410 : 329,955 : 59.6

1983 - -3 229,686 : 343,950 : 64.8

.

1/ Data are for 16 firms that accounted for 98 percent of total U.S.
production of acrylic sheet, estimated by an industry source * * * to be 235
million pounds in 1983.

2/ Date are for * * * firms that accounted for more than * * * percent of
reported production by 16 questionnaire respondents in 1981-83.

3/ Based on data for the * * * firms that provided data on both production
and capacity.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. producers' shipments

U.S. producers' total shipments of acrylic sheet, including domestic
shipments, intracompany transfers, and export shipments, followed the same
trend as production. Total shipments decreased by 9.2 percent, from 230.4
million pounds in 1981 to 209.3 million pounds in 1982, and then increased by
10.0 percent to 230.3 million pounds in 1983, for a net decrease during
1981-83 of 0.1 percent (table 6). 1/ For individual company data on total
shipments during 1981-83, see table D-5.

Domestic shipments by U.S. producers fell from 212.0 million pounds in-
1981 to 195.1 million pounds in 1982, or by 7.9 percent. 1In 1983, domestic
shipments rose to 215.5 million pounds, 10.4 percent above the 1982 level and
1.7 percent above the 1981 level. For individual company data on domestic
shipments during 1981-83, see table D-6.

l/‘x X X A-13
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Table 6.--Acrylic sheet: U.S. producers' shipments, 1981-83 1/

(In thousands of pounds)
Domestic :Intracompany: : Total

Year shipments : transfers Exports : shipments
1981 — 211,977 : kkk kkXk 230,424
1982——- : 195,141 : - 3 Xk 209,257
1983 : 215,505 : XXX XXX ¢ 230,254

1/ Data are for * * * firms that accounted for more than * * * percent of
U.S. production by the 16 firms that responded to the Commission's
questionnaires. .

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

* x x firms that accounted for * * * percent of total U.S. production in
1983, reported Jenuary-March data for 1983 and 1984 for their domestic
shipments. The domestic shipments reported by the * * * firms increased by
X % x percent, from * * * pounds in January-March 1983 to * * X pounds in the
corresponding period of 1984, as shown in the following tabulation (in
thousands of pounds):

During 1981-83, intracompany transfers amounted to less than * X * pounds
annually and represented less than * * * percent of total U.S. producers'
shipments. For individual company data on intracompany transfers, see
table D-7.

The principal export markets for U.S.-produced acrylic sheet in 1983 were
Canada and the United Kingdom; lesser amounts were exported to France, Italy,
Israel, Ireland, and West Germany. U.S. exports of acrylic sheet decreased
from * * * pounds in 1981 to * * * pounds in 1982, or by * X * percent.
Exports then increased to * * * pounds in 1983, or by * * * percent, compared
with that of 1982. Exports accounted for * * % percent of total U.S.
producers' shipments in 1981, but declined to * * X percent and * * X percent
of U.S. producers' shipments in 1982 and 1983, respectively. See table D-8
for individual company data on exports during 1981-83.
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U.S. producers' inventories

Inventories of acrylic sheet reported by questionnaire respondents grew
by 61.8 percent, from 23.3 million pounds, as of December 31, 1980, to 37.7
million pounds, as of December 31, 1981; they fell by 25.5 percent to 28.1

million pounds, as of December 31, 1982, and then rose by 11.0, percent to
31.2 million pounds, as of yearend 1983.

Inventories reported by questionnaire respondents decreased from 16.9
percent of these respondents' shipments in 1981 to 13.8 percent of their
shipments in 1982, and increased to 13.9 percent in 1983 (table 7). See
table D-9 for individual company data on inventories for 1981-83.

Table 7.--Acrylic sheet: U.S. producers' inventories, 1980-83 1/

Ratio of

Year : Inventories : inventories to

: : shipments

! m————— 1,000 pounds-——-——- : Percent
1980-—- - —-— 23,318 : ‘ 2/
198l ————— e : 37,722 : 16.9
1982—-- - 28,081 : 13.8
13.9

1983 ———— e : 31,159 :

1/ Data are for * * * firms that accounted for more than * X * percent of
the 1981-83 production by the 16 firms that responded to the Commission's
questionnaires.

2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Employment

The number of workers engaged in the production of acrylic sheet
decreased annuslly from 1,550 workers in 1981 to 1,294 workers in 1983, or by
16.5 percent (table 8). The number of workers engaged in the production of
all products in the reporting establishments also decreased steadily from
2,798 workers in 1981 to 2,347 workers in 1983, or by 16.1 percent. Total
wages paid to production and related workers producing acrylic sheet declined
from $8.29 per hour in 1981 to $8.25 per hour in 1982, and then climbed to
$9.06 per hour in 1983. By comparison, total compensation paid to workers
producing acrylic sheet fell from $11.13 per hour in 1981, to $11.03 per hour
in 1982, and then rose to $11.85 per hour in 1983. 1Individual company data on
employment are shown in tables D-10 and D-11. Individual company data on
worker productivity and the unit labor cost of production are shown in table
D-12.

-
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Table 8.--Average number of production and related workers engaged in the
production of acrylic sheet, hours worked by, and wages and total
compensation paid to them, output per hour worked, and unit labor cost of

production, 1981-83 1/

Production and related workers producing--

¢ All pro- :
: ducts 1/ : Acrylic sheet 2/
Y : : :
= ; . ; ; | output | LaDO
Number  Number : . Total per hour’ .
of 2 of : Hours : Waggs ' compen— ° worked :per unit
' workers ‘workers® Worked i pai ‘sation 3/° 4y ‘& OFf pro-
: : : : : =" - ¢ duction
: : : 4/
: : 1,000 : : Pounds : Cents
: Number :Number : hours : --1,000 dollars-—- : per per
: : : : : hour : pound
1981-———————=: 2,798 : 1,550 : 3,219 : 26,677 : 35,837 : 68.5 : 16.2
1982-——————-: 2,508 : 1,352 : 2,782 : 22,954 : 30,698 : 63.9 : 17.3
1983 —————mm : 2,347 : 1,294 : 2,765 : 25,038 : 32,767 : 73.3 : 16.2

. .
o o .

.
.

1/ Data are for * * * firms that accounted for more than * * * percent of
1981-83 production by the 16 firms that responded to the Commission's

questionnaires.

2/ Data are for * * * firms that accounted for more than * * * percent of
1981-83 production reported by the 16 firms that responded to the Commission's

questionnaires.

3/ Wages plus fringe benefits.
4/ Based on production by the * * * firms that reported employment data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

The Commission requested that each of the producers of acrylic sheet
report whether or not their workers were represented by a labor union.
of the 16 questionnaire respondents reported that their workers were unionized.

These 6 firms accounted for * * * percent of reported U.S. production of
acrylic sheet by the 16 questionnaire respondents in 1983.

Only 6

The following

tabulation lists the unions representing the workers of the six unionized

firms.

3

Du Pont

Perkasie

Polycast
Rohm & Haas——-———————-
Swedlow—-
Ut S . steel -----------

Union:

American Federation of Grain Millers
International

International Brotherhood of Electrical
Workers '

Textile Workers Union of America

0il, Chemical & Atomic Workers Union

Teamsters Union

International Chemical Workers Union

A-16
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Financial experience of U.S. producers

The * * * U.S, producers of acrylic sheet that accounted for more than
x % x percent of total U.S. production of acrylic sheet in each of the years
1981-83, provided income-and-loss data on their acrylic sheet operatioms
separately (table 9), and on the overall operations of their establishments in
which acrylic sheet is produced (table 10). 1In the aggregate, for each of the
years covered by the data, their overall establishment operations were
substantially more profitable than were their operations on acrylic sheet.

Acrylic sheet operations.--The aggregate data for the U.S. producers’
acrylic sheet operations are presented in table 8. Total net sales of acrylic

sheet declined by 4.0 percent, from $226.6 million in 1981 to $217.5 million
in 1982. 1In 1983, net sales were $254.1 million, up 16.8 percent and 12.1
percent from the level of such sales in 1982 and 1981, respectively.
Individual company data on net sales of acrylic sheet are shown in table D-13.

In the aggregate, the * * * firms experienced an operating income of
$13.4 million, or 5.9 percent of net sales, in 1981; an operating loss of $5.5
million, or 2.5 percent of net sales, in 1982; and an operating income of
$25.1 million, or 9.9 percent of net sales in 1983. Aggregate operating
income for the questionnaire respondents that supplied financial data was 87.1
percent higher in 1983 than it was in 198]1. Gross profit margins and net
pre~tax income margins followed trends similar to those for operating income
margins. Four firms reported operating losses in 1982, compared with one firm
each in 1981 and in 1983. Individual company data on gross income and loss,
operating income and loss, and net pre-tax income and loss are shown in tables
D-14 and D-15.

* x % firms, * * *, which accounted for * * * percent of total production
by 16 reporting producers in 1983, reported January-March data for 1983 and
1984 for their income-and-loss experience on their acrylic sheet operations.
These data are presented in the following tabulation:

Aggregate operating income of the * * * firms increased from * * *, or
from * * * percent of net sales in January-March 1983, to * * * or to * * x
percent of net sales, in the corresponding period of 1984. X x %,

As shown in the following tabulation, in 1983, acrylic sheet producers
earned a significantly higher average operating income margin than did
producers of a broader category of miscellaneous plastics products (S1C .
#3079). This margin was also well above that of all manufacturing
corporations. In 1982, the acrylic sheet industry sustained operating losses-
whereas the plastics products industries and all manufacturing corporatioms
were profitable in that year. 1In 1981, the acrylic sheet industry reported an
average operating income margin of 5.9 percent which was higher than that of
miscellaneous plastics products (5.0 percent) and lower than that of all
manufacturing corporations (6.8 percent). A-17
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Table 9.--U.S. producers' income-and-loss experience on their acrylic
sheet operations, accounting years 1981-83 1/

Item . 1981 2/ | 1982 3/ | 1983 3/
Net sales——- 1,000 dollars--: 226,601 : 217,546 : 254,114
Cost of good sold—- do : 181,871 : 184,462 : 188,430
Gross profit do : 44,730 : 33,084 : = 65,684
General, selling, and administrative : : :
expenses 1,000 dollars—-: 31,311 : 38,571 : 40,580
Operating income or (loss) do : 13,419 : (5,487): 25,104
Interest expense- -——do : . 823 : 3,116 : 1,518
Other income or (expense) do : (57): 259 : 102
Net income or (loss) before income : : :
taxes ' 1,000 dollars--: 12,539 : (8,344): 23,688
Depreciation and amortization included : : 2
above 1,000 dollars—-: 9,747 :+ 10,305 : 9,521
Cash flow from operations do : 22,286 : 1,961 : 33,209
Ratio to net sales: ‘ : : :
Gross profit percent—-: 19.7 : 15.2 : 25.8
Operating income or (loss)——————- percent—-: 5.9 : (2.5): 9.9
Net income or (loss) before income : : :
taxes percent—-: 5.5 : (3.8): - 9.3
Cost of goods sold do : 80.3 : 84.8 : 74.2
General, selling, and administrative 3 S
expenses— percent--: - 13.8 : 17.7 16.0
Number of firms reporting gross losses——-———-: 1: 1: 1
Number of firms reporting operating losses—-: 1: 4 : 1
Number of firms reporting net losses———————- : 1: 5 2

.

1/ Data are for * * * firms that accounted for more than * * X percent of

1981-83 production of acrylic sheet reported by all 16 firms that responded

to the Commissions' questionnaires.
2/ X X %

3/ Selected aggregate data for X * x U,S. producers in 1982 and 1983
including * * %, are shown in the following tabulation:

1982 1983
Net sales-——- : 1,000 dollars—- X*x XXX
Operating income or (loss) do T ORXX XXX
Operating income or (loss) margins—-percent—- X% XX

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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(In percent) ‘
: Ratio of operating income or

Item ; (1?55) to net sg}es
: 1981 : 1982 : 1983
Acrylic sheet—————m——mmmmmmm e : 5.9 : (2.5): 9.9
Miscellaneous plastic products . : : :
(S1C #3079) l/-—————rmmmm e : 5.0 : 5.4 : 4.4
All manufacturing corporations 2/----: 6.8 : 5.1 : 3/ 5.7

1/ Data compiled from annual statement studies published by Robert Morris
Associates. _

2/ Average from data published in the Quarterly Financial Report by the
Federal Trade Commission and the U.S. Department of Commerce, Bureau of the
Census. :

3/ Ratio in 1983 based on three quarters.

Cash flow generated from acrylic sheet operations dropped drastically, by
91.2 percent, from $22.3 million in 1981, to $2.0 million in 1982. 1In 1983,
cash flow from acrylic sheet operations increased nearly 16-fold from the 1982
level, to $33.2 million; the 1983 cash flow from operations was 49.0 percent
above the 1981 level.

Three of the reporting firms are integrated producers that manufacture
the basic raw material, MMA, used in the production of acrylic sheet. The
integrated firms that transfer their MMA to their acrylic sheet operations, do
so at cost. Income-and-loss experience of these three firms on their acrylic
sheet operations in comparison with the other questionnaire repondents that
purchase MMA, are shown in the following tabulation:

As shown in the above tabulation, those firms that purchase MMA are more
profitable, on the average, measured in terms of operating income margins,
than those firms that produce MMA. The reason for the greater profitability
of firms purchasing MMA is their lower overhead and operating expenses,
compared with such expenses of those firms that produce MMA. 1/ The average
cost per pound of MMA for firms purchasing MMA, however, is higher than for
those firms that produced MMA as shown in the following tabulation (in cents
per pound): ‘

1/ Transcript of hearing, pp. 91 and 92.
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Individual company data on the cost of MMA used per pound of acrylic
sheet sold, MMA cost per pound, and the ratio of such cost to the total cost
of goods sold, are shown in tables D-16 and D-17.

There are three major methods of production of acrylic sheet; cell
casting, continuous casting, and extrusion. Of the * * * questionnaire
respondents that provided financial data to the Commission, * * * firms use
cell casting only, * * * firms use continuous casting only, and the other
* x x firms manufactured acrylic sheet by cell casting and by continuous
casting. One firm that produces acrylic sheet by the extrusion method
reported partial data on its financial experience. The * * * firms that
produced acrylic sheet solely by the cell-cast method consistently reported
higher operating income margins than did the * * * firms that produced acrylic
sheet solely by the continuous-cast method. In * * *, the worst financial
performance was reported by the * * * firms that produced acrylic sheet by
both the cell-cast and the continuous-cast methods. For those firms that
produced acrylic sheet by both cell casting and continuous casting, a
declining smount of their aggregate output was produced by cell casting,
dropping from * * * percent in 1981 to * * * percent in 1983 (table 10).

Table 10.--Income-and-loss experience on acrylic sheet operations, by specified
firms, grouped by method of production, accounting years 1981-83

Overall establishment operations.--Income-and-loss data for U.S.
producers' establishments in which acrylic sheet is produced are shown in
table 11. * * X out of * * * reporting firms produced only acrylic sheet in
their establishments. The * * * firms, * * *, which also produce other
products, together accounted for over * * * percent of establishment sales and
over * * * percent of establishment operating income. Acrylic sheet sales of
these * * * firms together, accounted for about * * * percent of their
establishment sales during 1981-83.

Research and development expenditures and cagitgl expenditures

Only * * * U,S. firms submitted usable data concerning their research and
development expenditures incurred in the manufacture of acrylic sheet
(table 12). Their research and development expenses rose by * * * percent
annually during 1981-83, from * * * jin 1981 to * * * in 1983,
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Teble 11.~-U.S. producers' income-and-loss experience on the overall
operations of their establishments within which acrylic sheet is produced,
accounting years 1981-83 1/

»
.

Item . 1981 2/ T 1982 : 1983
Net sales———-—-——c—mmmmemee 1,000 dollars—-: 482,947 : 453,188 : 524,707
Cost of good s0ld-———mmmmmmme e do-—--:__ 381,951 : 363,428 : 369,748
Gross profit- - ————mm e md O~~~ 100,996 : 89,760 : 154,959
General, selling, and administrative : : :
expenses—- -1,000 dollars--: 59,164 : 65,633 : 68,774
Operating income-———---- - do : 41,832 : 24,127 86,185
Interest expense-—---—-—-c—emmsreemeeedo——-=1 1,049 4,521 : 2,067
Other income or (expense)- -do——~~: (108): 390 : 160
Net income before income : : :
taxes-——————————m e 1,000 dollars—-: 40,675 : 19,996 : 84,278
Depreciation and amortization included : :
above-- —_— -1,000 dollars—-: 19,470 : 20,164 : 18,929
Cash flow from operations--—-—--——==--do~--~~: 60,145 : 40,160 : 103,207
Ratio to net sales: : : :
Gross profit-- ——— ~---percent--: 20.9 : 19.8 : 29.5
Operating income~—--——--=mreemeemee—do~~-r: 8.7 : 5.3 : 16.4
Net income before income : :
taxes——————————c——r—m e ——dO~——- 8.4 : 4.4 16.1
Cost of goods sold-—-~---——m—mmmmmemer do———-: 79.1 : - 80.2 : 70.5
General, selling, and administrative : :

EXPENSES —— = o o e e e e e e do-—~-: 12.3 : 14.5 : 13.1
Number of firms reporting operating losses--: 0 : 3 1
Number of firms reporting net losses—-———-——- : 1 3 2
Ratio of acrylic sheet sales to total T : :

establishment sales-—-————-——mer percent--: 46.9 : 48.0 : 48.4

.
o

1/ Data are for * * * firms that accounted for more than * * * percent of
1981-83 production of acrylic sheet reported by the 16 firms that responded to

the Commission's questionnaires.
2/ % % %,

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Only * * * firms provided data concerning their capital expenditures for
land, buildings, and machinery used in the manufacture of acrylic sheet. As
shown in table 12, capital expenditures dropped from * * * in 1981 to * * * in
1982, or by * * * percent, and then declined by * * * percent, to X * * ip
1983. Overall, the 1981-83 decline amounted to * * X percent.
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Table 12.--Acrylic sheet: U.S. producers' research and development
expenditures and capital expenditures, 1981-83

(In thousands of dollars)
Research and
Year : development :
:_expenditures 1/

Capital
expenditures 2/

X3

- 3 : xxx . Kk X
198 2 e e : XXX . AKX

1983 XKk - KX X
1/ Data are for * * * firms that accounted for * * * percent of 1983
production by the 16 firms that responded to the Commission’s questionnaires.
2/ Data are for * * * firms that acccounted for * * * percent of 1983
production by the 16 firms that responded to the Commission's questionnaires.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Statements by U.S. producers on the effects of LTFV imports of acrylic
sheet from Taiwan on their firms' growth, investment, and ability to raise
capital.~-The responding U.S. producers generally asserted that imports of
acrylic sheet from Taiwan have depressed market selling prices in the United
States, thus causing a decline in their profit margins, their cash flow, and
hence their investment in new machinery, equipment, and technology. A few of
the responses by U.S. producers are highlighted below:

The Question of Threat of Material Injury to a Domestic Industry

In its examination of the question of the threat of material injury to an
industry in the United States, the Commission may take into consideration such
factors as the rate of increase of the alleged LTFV imports, the rate of
increase of U.S. market penetration by such imports, the quantities of such
imports held in inventory in the United States, and the capacity of producers
in Taiwan to generate exports (including the availability of export markets
other than the United States).

According to the Chemical Economics Handbook, 1/ U.S. demand for acrylic
sheet was projected to grow at a rate of 3.5 percent a year from 1982 to
1987. Thus, projecting from the 1983 consumption level reported on p. A-7 of
this report, U.S. consumption of acrylic sheet in 1987 is expected to reach
295 million pounds. 1In comparison, the 16 reporting U.S. producers' capacity
to produce acrylic sheet in 1983, was 344.0 million pounds.

1/ SRI International, Menlo Park, California.
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Trends in imports and U.S. market penetration are discussed in the
section of this report that addresses the causal relationship between the
alleged material injury to the domestic industry and LTFV imports from
Taiwan. Information regarding the capacity of the Taiwan producers to
generate exports is discussed in the section of this report that covers the
Taiwan industry. Information on importers' inventories is presented in the
section of this report on importers.

The Question of the Causal Relationship Between LTFV Sales
and the Alleged Material Injury to a Domestic Industry

U.S. imports

U.S. imports from all sources.--U.S. imports of acrylic sheet from all
sources increased from 16.0 million pounds in 1981 to 21.4 million pounds in
1982, or by 34.0 percent. U.S. imports then increased to 41.6 million pounds,
or by 94.1 percent, in 1983, when they were more than double the level of
imports in 1981. In 1983, imports of acrylic sheet came principally from
Taiwan, Canada, West Germany, Japan, and Brazil, as shown in table 13.

U.S. imports from Taiwan.--Imports of acrylic sheet from Taiwan increased
from 8.9 million pounds in 1981 to 11.3 million pounds in 1982, representing
an increase of 26.3 percent. Such imports then increased to 20.0 million
pounds, or by 76.8 percent in 1983. These imports in 1983 were 123.4 percent
higher than they had been in 1981 (table 14).

Imports from Taiwan doubled their share of the U.S. market for acrylic
sheet from 3.9 percent in 1981 to 7.8 percent in 1983 (table 15). The market
share held by U.S. producers declined from 92.9 percent in 1981 to 83.8
percent in 1983. As shown in table 14, Taiwan exporters of acrylic sheet that
were covered by the Commerce affirmative determination accounted for the bulk
of U.S. imports from Taiwan in 1983, amounting to * * * pounds, while Jiuh
Mei's exports were * * * pounds., Jiuh Mei's exports in 1983 accounted for
x x x percent of U.S. imports from Taiwan in 1983, and for * * * percent of
U.S. consumption in that year. Imports from LTFV firms accounted for * X x
percent of U.S. imports from Taiwan, and for * * * percent of U.S. consumption
in 1983 (table 15). Table D-18, presents 1983 data on the estimated imports
from Taiwan, by firms.
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Table 13.--Acrylic sheet:
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U.S. imports for consumption,
by principal sources, 1981-83

.
.

Source 1981 ‘1982 1983
. Quantity (1,000 pounds)

Taiwan - 8,942 : 11,297 : 19,972
Canada 1/ -3 0.: 1,179 : 7,975
West Germany 2/ : 4,949 : 3,261 ¢ 5,241
Japan : 543 : 541 : 3,642
Brazil : 451 : 849 : 1,466
All other : 1,115 : 2,318 : 3,277
Total : _16,000 : 21,445 : 41,573

f Share of total quantity (percent) 3/
Taiwan——- : 55.9 : 52.7 ¢ 48.0
Canada 1/ : -3 5.5 : 19.2
West Germany 2/ : 30.9 : 24,5 12.6
Japan-— : 3.4 : 2,5 ¢ 8.8
Brazil- 2.8 : 4.0 : 3.5
All other 7.0 : 10.8 : 7.9
Total 100.0 : 100.0 : 100.0

1/ U.S. producers' imports dominated U.S. imports from Canada

in 1982 Qnd

1983, as shown in the following tabulation (in thousands of pounds):

1981

U.S. producer/importers:
KK X XXX
XXX if_t
Total, U.S producer/importers——-  X*x
All other importers fodatl
Total 0

1982

Kk
XXX
XKX
XXX

1,179

1983

Ak X
XXX

KX X
XXX

7,975

2/ * * % accounted for a portion of U.S. imports from West Germany during
1981-83, as shown in the following tabulation (in thousands of pounds):

Firm

U.S. producer/importer:

XX

All other importers

Total

3/ Because of rounding, percentages may not add to 100.0.

1981 1982 1983

xkX LT 33 X% X

_— X %X Kk X% X
4,949 5,261 5,241

Source: imports'from Teiwan, compiled from official statistics of the U.S.

Department of Commerce.

Imports from all other countries are drawn from

official statistics on the basis of data furnished by 19 importers, which ac-
counted for the bulk of the imports under 3 "basket" items of the TSUSA durPhg
1981 and 1982 (TSUS items 771.41, 771.43 and 771.45 ) and under 2 "basket"

items in 1983 (TSUS items 771.41 and 771.45).

Imports from Canada by * * X

and imports from West Germany by * * * are from those firms' questionnaires.
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Table 14,--Acrylic sheet: U.S. producers' domestic shipments, imports
for consumption, and apparent U.S. consumption, by sources, 1981-83

(In thousands of pounds)

. .
* .

U.s Imports from--
Year : producers’: Taiwan : " Total, Con-
domestic : : All other : : .
. — — all sumptior
: shipments : Jiuh :All other : Total & SOUFces I es.’
: Mei 1/ : firms 2/ : IR H :
1981--—~-——-: 211,977 : 3/ : 3/ 8,942 : 7,058 : 16,000 : 227,9i
1982-—~--~=~~ 195,141 : 3/ : 3/ 11,297 : 10,148 ; 21,445 : 216, 5¢

1983-==—rmems 215,505 : falat Xk 19,972 : 21,601 : 41,573

» .
3

: 257,0;

1/ Excluded from affirmative finding by Commerce, since Jiuh Mei's
February-July 1983 was de minimis.

'LTFV margin during

2/ Includes Chi Mei, Hsin Hwa, and all other firms that may export to the United State:

all of which are covered by Commerce's affirmative LTFV finding.
3/ Not available. :

Source: Compiled from data submitted in response to queétionnaires of the U.S.
International Trade Commission, and from official statistics of the U.S. Department of

Commerce.

Table 15.--Acrylic sheet: Ratios of U.S. producers' domestic shipments, and
imports for consumption, to apparent U.S. consumption, by sources,
1981-83

(In percent)

: Ratio of . . :
: U.S. pro- : R§t1o‘to §onsu¢pt10n of 1mpqtts from -
ducers’ . : :
. s Taiwan . .
Year i domestic — _ ' A1l other °  All

. P : Jiwh [ All other. sources . sources

: to ‘ Meil/ | firms 2/ ° Total :

:consumption: : il K $
1981-—————~~: 93.0 : 3/ : 3/ : 3.9 : 3.1: 7.0
1982~——wm—wm : 90.1 : 3/ : 3/ : 5.2 : 4.7 : 9.9
1983 ===~ -1 83.8 : XXX o 3.3 S 7.8 : 8.4 ¢ 16.2

. I3 3
3

1/ Jiuh Mei was excluded from Commerce's affirmative LTFV determination.
2/ All other firms are subject to Commerce's affirmative LTFV determination.
3/ Not available.

Source: Based on data in tables 6, 13, and 14,
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Prices

Channels of distribution and market considerations.--U.S.-produced
acrylic sheet is marketed mostly through distributors, whereas acrylic sheet
from Taeiwan is usually sold to end users and original-equipment manufacturers
(OEM's). Importers of acrylic sheet argue that they must sell at a lower
. market level because of an extremely solid distribution network set up by the
three largest U.S. producers. In addition, a large number of these
distributors have added fabricating work to their operations and therefore
competing fabricators have sought alternative sources for acrylic sheet 1/

U.S. producers publish list prices on an f.o.b. basis, with base prices
determined by the grade, coloring, size, and optical properties of the
product. -Final transaction prices are arrived at through intense bargaining
with customers and competition among producers and importers.

For given product specifications, prices for domestic acrylic sheet can
- vary widely among producers, depending on the length of the contracts, the
quantities involved, the type of customer, and the production process used.
The Commission requested producers and importers to provide data on their
largest sale in each quarter for particular acrylic sheet specifications. 2/

Statements made at the preliminary staff conference and Commission
hearing in addition to statements made in response to telephone inquiries by
the staff 3/ indicate that purchasers buy acrylic sheet on the basis of price
and are indifferent as to the production process because acrylic sheet is
largely interchangeable. 4/ Therefore, the Commission used a weighted-average
price which included both the cell-cast and the continuous-cast methods. 5/

1/ Mark Bogin, Astra Products, Inc. (an 1mporter) Preliminary staff
conference transcript, pp. 94-95.

2/ Nominal 1/8" x 4' x 8' and nominal 1/4" x 4' x 8' clear acrylic sheet,
and nominal 1/8" x 4' x 8' colored acrylic sheet were chosen as representative
items for purposes of collecting price information. U.S. producers advised
the Commission that 4' x 8' sheet of various thicknesses constitutes 65
percent of the U.S. dcrylic sheet market and that nominal 1/8" and nominal
1/4" acrylic sheet represent over 50 percent of the total domestic volume
consumed. - ,

3/ Mr. Anderson, Blue Ben Plastics, Apr. 6, 1984. Mr. John Quinn Sr., Rhode
Island Plastics, Apr. 6, 1984,

4/ Mr. Axon of Du Pont, pp. 12-13, and Mr. Bogin, Astra, an importer, pp.
87-88 of the transcript for the preliminary staff conference. Randy E.
Miller, counsel for Rohm and Haas, pp. 98-99, transcript of the Commission
hearing; David Amerine, p. 5, Pre-hearing brief on behalf of Chi Mei
Industrial, Co., and Calsak Corp.

5/ The Commission received no data on U.S. producers' delivered prices for
extruded sheet in the specified sizes. Producers' and importers' delivered
prices, by production process, are presented in tables D-19 through D-26.
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Price trends

Seventy percent of U.S.-produced acrylic sheet is marketed through
distributors, whereas, only 38 percent of imported acrylic sheet is first sold
to distributors. Weighted-average U.S. producers' prices to distributors
followed the same trend for all three product specifications. Prices
initially dropped from January-March 1981 through July-September 1982, then
steadily increased during the remainder of 1982 and throughout 1983. Weighted-
average acrylic sheet prices from importers to distributors were very stable
in 1981 and 1982. During 1983, prices declined in the 1/8" clear and colored
markets but remained stable for the 1/4" specification (tables 16-18). All
prices reported in this section of the report were obtained from U.S.
producers' and importers' questionnaires. Supplemental price data, also
obtained from U.S. producers and importers questionnaires, are presented in
tables D-19 through D-26. Price data obtained from purchasers' questionnaires
are shown in tables D-27 through D-31. 1/

Weighted-average prices from U.S. producers to end users did not follow
as definite a trend as prices to distributors. The fact that U.S. producers
sell mainly to distributors could be the reason for fluctuations in end-user
prices. The general trends however, for U.S. producers' prices to end users
were upward for all three sheet specifications. Sixty-two percent of the
importers' first sales in the United States are to end users. End-user price
trends were very stable for imported acrylic sheet in the 1/8" and 1/4" clear
acrylic sheet specifications and generally decreased in the 1/8" colored
acrylic sheet market (tables 16-18).

1/ Prices paid by purchasers of acrylic sheet are presented in appendix
tables D-27 through D-31. Purchasers' price data show U.S.-produced extruded
acrylic sheet as the least expensive domestically produced acrylic sheet,
followed by U.S.-produced continous-cast acrylic sheet and finally,
U.S.-produced cell-cast acrylic sheet. Direct comparisons between U.S.
producers' prices and imported acrylic sheet prices, as reported by
purchasers, are difficult because most of the respondents that reported buying
imported acrylic sheet were end users, whereas the bulk of respondents buying
U.S.-produced sheet were distributors. Also, the sampling of 62 purchasers in
a market consisting of possibly 9,000 purchasers, and accounting for less than
one percent of total U.S. sales of acrylic sheet, may not be representative of
true market price trends. Because these data are the only data obtained in
the investigation showing U.S. producers' prices for extruded acrylic sheet,
these tables may be used to compare prices of U.S.-produced extruded acrylic
sheet with U.S. producers' prices for cell-cast and continuous-cast acrylic
sheet. For the above reasons, however, the U.S. producers' prices from the
tables should not be compared with the importers' prices for determining
margins of underselling or overselling.
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The staff calculated annual prices for U.S.-produced acrylic sheet, based
on weighted average prices from U.S. producers' questionnaire data. These
figures did not separate out different production processes or markets.

Annual price changes were then compared with the movements in the producers’
price index for unsupported plastic film/sheet/other shapes. The staff
determined that the price for 1/8" clear acrylic sheet rose by 6.1 percent
from 1981-83, the price for 1/4" clear acrylic sheet increased by 6.9 percent
in the same period and 1/8" colored acrylic sheet prices increased by 19.0
percent from 1981-83. The producers' price index for unsupported plastics
rose by 6.9 percent during 1981-83. '

Margins

In the end-user market, there is underselling in nearly every period. In
1982 and 1983, prices to end users for imported 1/8" clear acrylic sheet were
8 to 21 percent below the prices to end users of the domestic product
(table 16). Imported 1/4" clear acrylic sheet was sold to end users at prices
3 to 7 percent less than the domestically produced product during June 1982 to
December 1983 (table 17). Colored acrylic sheet produced in Taiwan undersold
U.S.-produced acrylic sheet in all but one period. Margins ranged from 10 to
32 percent and were generally increasing as importers' prices were declining
and U.S. producers' prices were rising (table 18).

U.S.-produced 1/8" clear acrylic sheet undersold Taiwan-produced clear
acrylic sheet in the distributor market in all but one period. Margins ranged
from 0 to 28 percent and were the highest in 1982, 1In 1983, margins had
dropped to under 6 percent because importers' prices were decreasing, whereas
U.S. producers' prices were stable (table 16). For sales to distributors,
U.S.-produced 1/4" clear acrylic sheet undersold the imported product in every
period. Margins ranged from 8 to 43 percent; however, they were primarily in
the 20- to 30-percent range (table 17). 1In the distributor market for 1/8"
colored acrylic sheet, importers' prices were below U.S. producers' prices in
every period. Margins ranged from 10 to 40 percent and were generally the
highest in 1983, U.S. producers' prices for 1/8" colored acrylic sheet were
rising and importers' prices were decreasing causing a general increase in the
margins (table 18). :
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Table 16.--Clear acrylic sheet (1/8"” x 4' x 8'): Weighted-average delivered
prices paid by end users and distributors, as reported by U.S. producers and
importers, by sources and by quarters, 1981-83

: : - : Importers’' margins of
: Taiwan : United States : underselling or
: ' : L i (overselling)
Period . TTe .d A ] 8L
. To end .y . To end . ‘To end To
. users ,' dizrg;:"; uéer§ ; d;:z:;b"; users’;distributors
! e m————— Per square foot--- : Percent------
1981: : : H : : :
Jan.-Mar------; $0.849 : $0.898 : $0.843 : $0,828 : (1): (8)
Apr.-June-—-—- : .846 : .875 ;  .902 : .879 6 : 1/
July-Sept———-- : .906 : ,819 : 874 : .760 : (4): (8)
Oct.-Dec~—~——— : .901 : .938 : ,907 .768 ; 1: (15)
1982: : H : ' : H :
Jan.-Mar———--- : .864 .993 .943 774 8 : . (28)
Apr.-June--——-; .889 :  1.012 : .990 : .797 : 10 : (27)
July-Sept-—-—-: .847 : 847 ¢ 1,071 : ,798 : 21 ; (6)
Oct.-Dec-~—~—~ : .852 : .909 : 1.010 : .790 16 : (15)
1983: : : : : : :
Jan,-Map—————- : .853 : .836 : 1,005 : .818 : 15 : (2)
Apr.-June-----: .844 .824 : .939 : .779 10 : (6)
July-Sept---—-: .859 : .841 : .997 .836 : 14 : (1)
Oct.-Dec——--——- : .878 : .861 : .967 : .810 : 9 : - (6)

Joo

1/ Underselling of less than 0,5 percent.

Source: Compiled from data submitted in response to U,S. producers’ and
importers' questionnaires of the U.S. International Trade Commission.
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Table 17.--Clear acrylic sheet (1/4" x 4' x 8'): Weighted-average delivered
prices paid: by end users and distributors, as reported by U.S. producers
and importers, by sources and by quarters, 1981-83

: : Importers' margins

Taiwan : United States : of underselling or
Period : — : .d — : - (?verse111n5)
 To end " | : To end | .y, .To end To
P users ¢ distrib-i o ce ¢ distrib-iTn s ‘distributors
: : utors : . _utors :
e Per square foot--- ' : Percent-——-—-
1981: - : : : ; : . : -
Jan.-Mar—--——-- : $1.558 : $1.770 : $1.611 : $1.471 : 3 (20)
Apr.-June-———-; 1.596 : 1.680 : 1.574 : 1.554 : (1): (8)
July-Sept————- : 1.715 : 1.587 : 1.583 : 1.327 ¢ (8): . (20)
Oct.-Dec———---: 1.560 : 1.780 : 1.588 : 1.246 : 2 : ' (43)
1982: H : s : : : ,
Jan.-Mar--—--- ¢ 1.599 @ 1.780 : 1.425 ¢ 1.377 : (12): - (29)
Apr.-June-----: 1.585 : 1.790 : 1.451 : 1.358 : (9): (32) -
July-Sept—--——- : 1.566 : 1.760 : 1.680 : 1.382 7 : (27)
Oct.-Dec—————- : 1,531 : 1.726 : 1.597 : 1.395 : 4 (24)
1983: : : : : H : :
Jan.-Mar------ : 1.556 : 1.781 : 1.623 : 1.447 4 : (23)
Apr.-June----- : 1.561 : 1.775 ; 1.638 : 1.321 : S : (34)
July-Sept—--——- : 1.580 : 1.759 : 1.631 : 1.450 : 3: . (21)
5 : (20)

Oct.-Dec—————-— : 1.564 :  1.748 : 1.650 : 1.462 :

Source: Compiled frbm data submitted in response to U.S. producers' and
importers' questionnaires of the U.S. International Trade Commission.
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Table 18.--Colored cell-cast acrylic sheet (1/8" x 4' x 8'): Weighted-average
delivered price paid by end users and distributors, as reported by U.S.
producers and importers, by sources and by quarters, 1981-83

: . :Importers' margins of
Taiwan : United States : underselling or

Period : — = . — : iove?selllng)
. To end & | ., . Toend | . ., .To end To
users distrib-: users ¢ distrib-: users 'distributors
: : utors : : _utors : :
H ettt Per square foot--——--———-—- I Percent-———--
1981: - : : : : : :
Jan.-Mar———--- : $1.214 : $1.030 : $1.350 : $1.150 : 10 : 10
Apr.-June—-———- : 1.083 : .970 : 1.300 : 1.460 : 17 : 34
July-Sept———-~ : 1.260 : .995 1.490 : 1.310 : 15 : 24
Oct.-Dec———-—— : 1,460 : 1.044 1.160 : 1.310 : (26): 20
1982: : : : : : :
Jan.-Mar------ : 1.140 : 1.103 : 1.496 : 1.475 : 24 25
Apr.-June——--- : 1.114 1.011 : 1.479 : 1.460 : 25 31
July-Sept--—--: 1.077 : 1.090 : 1.506 :  1.494 : 29 : 27
Oct.-Dec———~-—- : 1.105 : 1.120 1.630 : 1.439 : 32 22
1983: : : : : : :
Jan.-Mar--—---- : 1.085 : .952 1.379 : 1.558 : 21 : 39
Apr.-June-—---- : 1.043 .956 1.464 : 1.540 : 29 : 38
July-Sept-——-- : 1.083 : .980 : 1.506 : 1.535 : 28 : 36

Oct.-Dec——-——- : 1.052 : .930 : 1.521 : 1.541 31 : 40
Source: Compiled from data submitted in response to U.S. producers' and
importers' questionnaires of the U.S. International Trade Commission.

Lost sales

In the preliminary investigation concerning imports of acrylic sheet from
Taiwan, five firms made specific allegations of lost sales in the
questionnaires received by the Commission. In addition, two of these firms
and one other domestic producer of acrylic sheet attached numerous salesmen's
call reports, invoices, and other documents to their questionnaire responses
which provided information concerning the price of imported acrylic sheet and
their customers’ requirements for the product. The information in the
questionnaires and documents indicated that 31 customers had recently
decreased their purchases of the domestic product and that they were, instead,
purchasing acrylic sheet from Taiwan.

The staff contacted 25 of these customers; however, 2 firms refused to
answer any questions over the phone. Representatives of another two firms
were unable to state whether the firms had purchased acrylic sheet from
Taiwan, indicating that all their purchases were made through domestic
distributors and that the purchasing agent had no way of knowing the origin of
the merchandise. Representatives of four of the firms contacted stated that
they had never purchased acrylic sheet from Taiwan.
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However, for nine of the firms, the person contacted indicated that U.S.
producers had lost sales to the imported product from Taiwan because of
price. 1In each case, it was stated that the imported product was offered at a
price lower than the price of the domestic product, that price was the primary
reason for purchasing the imported product, that the firm would have purchased
the domestic product had it been available at a comparable price, and that
imported acrylic sheet from Taiwan represented an increasing share of the
firm's total purchases.

At the remaining eight firms, there were mixed responses. Each of the
firms purchased acrylic sheet imported from Taiwan, and there was agreement
that, generally, the imported product was available at prices lower than those
for the domestic product. However, representatives at three of these
companies, mentioned that they could not buy directly from the domestic
producers, and, thus, could not be competitive with those firms that did buy
directly unless they purchased the imported product. Representatives of two
firms mentioned an inability to obtain certain colors in particular quantities
or within a short period of time as a factor in their purchasing decisions.
These firms also indicated that they have purchased acrylic sheet from Taiwan
for a number of years to meet certain competitive situations, and that such
purchases have represented a relatively stable share of their total
purchases. At another firm, the representative stated that his primary reason
for importing from Taiwan was to maintain an alternative source, a source
"independent of the U.S. price structure,” in order to keep the domestic
producers "honest." His firm has purchased acrylic sheet in a * * * ratio of
domestic product to imported product for at least * * * years. Another * * X
contacted gave a similar response. He had originally bought imported sheet
because of price; however, he felt that * * * domestic supplier, * * * was not
as responsive to his needs, as a small * * X, a5 were the Taiwan sheet
importers. He was convinced by their service to keep imported sheet to
supplement his domestic inventory. ‘

X X %X gnd * * %X both cited numerous lost sales to * * * because of
low-priced imports. During 1983, * * * glleged that a number of sales of
different sizes of acrylic sheet, valued at * * X were purchased by * * * from
lower priced Taiwan sources. * * % reported losing a sale to * * X jp * * X%
1982 of * * * pounds of sheet, valued at * * * which * * * glleged was
supplied by imports from Taiwan.

* * X, He indicated that * * * began purchasing imported acrylic sheet
on the basis of its lower price. He could not confirm actual quantities
purchased, by supplying firm, but provided the following data on the total
volume of acrylic sheet purchased by * * * in 1982 and 1983.

1982 1983

Source (1,000 pounds) (1,000 pounds)
U.S.-produced : fkk XXX
Imported from Taiwan--——————-—- KXk kX
Other imports _— falalad fadatal
Total-- - XXX XXX
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In addition to * * % % % % glleged that, in * * * it had lost a sale of
* * x pounds of acrylic sheet, valued at * * * to ¥ x X, X X X provided a
purchasing history to the Commission for 1982 and 1983.

1982 1983

Source (1,000 pounds) (1,000 pounds)
U.S.-produced--—- ‘ P33 Kk X
Imported from Taiwan-——————m———m 1333 KKK
Other imports---- - folated XXX
Total - — : XXX K%K

* % * glgo alleged lost sales to. * X X, % % % glleged that in * * X
1983, * * * purchased * * * gquare feet of acrylic sheet from an importer
after rejecting a bid of * * * from * X *, X X X denjied the allegations. He
stated that his firm had never purchased acrylic sheet in such large
quantities.

* % * did not supply any additional allegations of lost sales in 1982 or
1983. Instead it reported its own sales to selected customers, some being
only isolated instances from as far back as * * X, These firms had purchased
a total of * * * gquare feet of acrylic sheet from * * * during * * *, but
they had not purchased acrylic sheet from * * * in either 1982 or 1983.

x x x glleges that this loss of business was a result of low-priced Taiwan
imports.

Because of the vague manner in which lost sales information was
presented, the staff could not obtain enough data to include any of the
specific allegations as lost sales. Three of the largest purchasers
contacted, representing * * * gquare feet, were willing to discuss their
purchasing history for 1982 and 1983. Other purchasers were unwilling or
unable to discuss these allegations.

* % % had purchased * X X gquare feet of acrylic sheet in * * * put
purchased none in 1982 and 1983. A company official, who declined to identify
himself, indicated that * * * had not purchased Taiwan-produced sheet in
either 1982 or 1983. At one time, a number of years ago, his firm had imported
directly from Taiwan but now purchased from a number of domestic sources. He
refused to answer any other questions regarding his firm's purchasing history.

*x x % puyrchased * * * square feet of acrylic sheet from X X * ip % * x,
as alleged, but did not purchase any acrylic sheet from * * X in 1982 or
1983. 1Its 1982 and 1983 purchases of acrylic sheet were as follows:

1982 1983

Source (1,000 square feet) (1,000 square feet)
U.S.-produced———-~ faladel Xk X
Imported from Taiwan——-———————- %%’ Kk X
Other imports-—-——=-ecemmemeim—. %% falated
Total-—-- ————— XXX ok X
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* x* % explained that its purchases of Taiwan acrylic sheet had increased for a
variety of reasons. He reported that the chemical makeup of the imported
product gave a better result for * * *, which is very important to his
business. He stated that the Taiwan produced product has a higher monomer
residue content and this delivered a more desired effect when subjected to

X x X, Although he admitted the Taiwan-produced sheet was lower priced, he

also felt that the importer, * * %, gave much better service in the event of
returns.

* x %X had purchased * * % gquare feet of * * X product in * * * and none
in 1982 and 1983. When contacted, * * * stated that his firm buys about * *x
percent of its sheet under 1/2" thick from a variety of U.S. producers. * X X
percent of its acrylic sheet over 1/2" thick is purchased from importers.
These ratios have been approximately the same for a number of years. He
believes the Taiwan product is of lesser quality, but his distri-
butorship's customers do not discriminate between acrylic sheet that is
imported or acrylic sheet that is produced ‘in the United States, nor do they.
differentiate between production processes. Customers simply buy on the basis
of price.

Lost revenues (price suppression or depression)

The Commission received 61 allegations from 3 U.S. producers involving
instances when a domestic producer had to reduce its price to meet a
competitive import price. The staff contacted 17 firms that accounted for all
of the 61 allegations. However, only 9 firms were able to provide specific
information involving 39 of the allegations. The 3 U.S. producers stated that
they lost * * * of revenue from these * * * gllegations.

The staff was able to confirm 20 of the allegations from 4 purchasers,
with a total value of lost revenues of * X X, % X X of X %X X confirmed nine
allegations. He stated that the U.S. producers became very aggressive in
their pricing policies to meet import competition. * * * confirmed six
allegations, stating that U.S. producers cut prices throughout 1982-83 to be
competitive with Taiwan prices.

The other 5 purchasers contacted, denied 19 allegations involving their
firms. .The total value of the denied allegations was * * X, X % X denied 3
of the allegations. He stated that the price levels reported by the U.S.
producers were entirely too low to be valid. * * * denied * * * gllegations.
He stated that he had provided information to a domestic producer on the
levels of Taiwan prices, but the actual sales cited were sales involving
competition between U.S. producers.
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APPENDIX A

COMMMERCE'S FEDERAL REGISTER NOTICE OF ITS
PRELIMINARY LTFV DETERMINATION
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1410 Federal Register / Vol. 49, No. 7 | Wednesday, January 11. 1984 | Notices

[A-583-010])

Preliminary Determination of Sales at
Less Than Fair Value; Acrylic Film,
Strips and Sheets, at Least 0.030 inch
in Thickness, From Taiwan

AGENCY: International Trade
Administration, Import Administration,
Commerce.

ACTION: Notice.

SUMMARY: We have preliminarily
determined that acrylic film, strips and
sheets, at least 0.030 inch in thickness
(“acrylic sheet"), are being, or are likely
ta be, sold in the United States at less-
than fair value. We have notified the
U.S. International Trade Administration
(ITC) of our determination, and we have
directed the U.S. Customs Service to
suspend the liquidation of all entries of

L the subject merchandise which are

: entered, or withdrawn from warehouse,

for consumption, on or after the date of
publication of this notice and to require
a cash deposit or bond for each such .
entry in an amount equal to the
estimated dumping margin, as described
in the “Suspension of Liquidation”
section of this notice. :

. If this investigation proceeds
normally, we will make a final
determination by March 19, 1984.
EFFECTIVE DATE: January 11, 1984.

FOR FURTHER INFORMATION CONTACT:
Steven Morrison, Office of .
Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue NW,,
Washington, D.C. 20230; telephone: (202)
377-3003. - ’ ‘
SUPPLEMENTARY INFORMATION:

Preliminary Determination 6
" We have preliminarily determined
that there ig a reasonable basis to
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believe or suspect that acrylic sheet

from Taiwan are being, or are likely to

be, sold in the United States at less than

fair value, as provided in section 733 of

ge ;I‘arift‘ Act of 1930, as amended (the
ct

The weighted-average margins on all
sales are 2.93, 0.66, and 1.06 percent
from Chi Mei Industrial Company (“Chi
Mei"), Jiuh Mei.Enterprise Company
("Jiuh Mei") and Hsin Hwa Chemical
Company (“Hsin Hwa") (respondents]
respectively.

If this investigation proceeds
normally, we will make our final
‘determination by March.19, 1884.

Case History

On July 28, 1983, we received a
petition filed by E.I. du Pont de Nemours
and Company, Inc. of Wilmington,
Delaware. Ini accordance with the filing
requirements of § 353.36 of the
Commerce Department Regulations (19
CFR 353,36), the petitioner alleged that
acrylic sheets imported from Taiwan are
being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Act, and that these imports are
materially i injuring or are threatening to
materially injure, a U,S. industry. .

After reviewing the petition, we
determined that it contained sufficient
grounds upon which to initiate an -
antidumping investigation. We notified
the ITC of our action and initiated such
an investigation on August 17, 1983 (48
FR 38660). On September 21, 1983, the
ITC found that there is a reasonable
indication that 1mports of acrylic sheet
are materially injuring, or are
threatening to materially injure, a
United States industry.

We are presented a questionnaire on
September 13, 1983, to the three
respondents who actively participated
in this investigation: Chi Mei, Jiuh Mei
and Hsin Hwa, These three firms are
reported to account for more than 90
percent of the exports of acrylic sheet
from Taiwan to the United States during
the period of investigation. We received
the responses on October 31, 1983
Subsequently, we received additional
data and explanations in letters directed
to portions of the respose that were
incomplete, inaccurate or unclear.
Where questions remain. we will seek
further clarification and additional
information during the verification.

Scope of Investigation

The merchandise covered by this
investigation is a acrylic film, strips and
shests, at least 0.030 inch thick. It
consists of polymerized methyl
-methalcrylate monomer which is formed
into film. strips or sheets by cell casting,

continuous casting or extrusion. Acrylic
sheet may have a flat or patterned.
surface and may be transparent,
translucent or opaque, clear, white,
black or colored. It is generally used as
a glazing material and in lighting
fixtures, laminated structures, signs,
displays, chair mats and other
fabricated items. It is currently
classified under item numbers 771. 4100
and 771.4500 of the

Tariff Schedules of the United States
Annotated (1983) (TSUSA).

We investigated sales of acrylic sheet
from Taiwan during the period from
February 1 to July 31, 1983,

Fajr Value Comparison

To determine whether sales of the
subject merchandise in the United -
States were made at less than fair value,
we compared the United States price
with the foreign market value!

United States Price

As provided in section 772(b) of the
Act, we used the-purchase price of the
acrylic sheet to represent the United
States price for the sales by each
respondent because the merchandise
was sold to unrelated purchasers prior’
to its importation intg the United States
and the manufacturers know its
destination at the time of sale. We
calculated the purchase price for each
manufacturer based on the c.i.f. orc. & f.
(U.S. port) packed price.

In accordance with section
772(d)(1)(B) and (C) of the Act, for Chi
Mei we added an amount for duty
drawback and indirect taxes rebated or
not collected by reason of exportation of
the merchandise to the United States.
We made deductions for inland freight
in Taiwan, ocean freight, marine
insurance where appropriate, export
stamp tax, export promotion feea and -
export brokerage.

For Jiuh Mei we added duty
drawback. Jiuh Mei did not report taxes

rebated or not collected by reason of

exportation in its response. We made
deductions for inland freight in Taiwan,

. ocean freight, marine insurance where

appropriate, export stamp taxes, export
promotion fees and export brokerage.
For Hsin Hwa, which is located ina
foreign trade zone, the duty drawback
and tax rebates are reported to be
inapplicable. We made deductions for
inland freight in Taiwan, ocean freight,
marine insurance where appropriate,
export stamp taxes, export promotion
fees and export brokerage. -

Foreign Market Value

In accordance with §353.3 of the
Commerce Regulations (19 CFR 353.3)

we used home market sales for ..
-determination of foreign market value
for the respondent Chi Mei. Because
respondents Jiuh Mei and Hsin Hwa
reported no sales of acrylic sheet in the
home market, we based foreign market
value on sales in the third country in
which they had the largest volyme of

,'sales of acrylic sheet, in accordance .
- with §353.5)c)(2) of the Commerce

Regulations {19 CFR 353.5 (c)(2)). The
appropriate third country markets were
Australia for Jiuh Mei and Hong Kong
for Hsin Hwa. For these two firms we
calculated foreign market value based
on c.i.f. or ¢.& f. (third country port)
prices to unrelated purchasers.

For Chi Mei we deducted inland
frexght in Taiwan. We made
circumstance of sale adjustments for
differences between home market and
U.S. credit expense, bad debt and
warranty expense, and after-sale

- warehousing, where appropriate. We
- made adjustments for packing

differences between the U.S. and hoie
market, We also made an adjustment for

~differences between commissions on " -

sales to the United States and home
market indirect selling expenses

- allowed as-an offset to U.S.

commissions in accordance with -
§ 353.15(c) of the Commerce

‘Pegulations. Identical merchandise was

compared in the two markets where
possible. Where identical merchandise
was not sold in both markets, we
compared merchandise identical in size

" and color class and made adjustments

for differences in cost based on ,
differences in thickness, in accordance
with section 353.16 of the Commerce

- Regulations.

For Jiuh Mei we added duty drawback
to make the adjustment comparable to
that made for exported merchandise
under U.S, price according to section
772(d)(1)(B) of the Act. We made
deductions for inland frelght in Taiwan,
ocean freight, marine insurance, export
stamp taxes, export promotion fees, and
export brokerage. Packing was reported
to be identical in both markets and”
therefore required no adjustment. Where
appropriate, we made adjustments for
the cost of physical differences in the
merchandise, based on differences in
thickness. For Hsin Hwa, all these
calculations were also made with the
exception of duty drawback, which is
reported not to be applicable because
the company is located in-a foreign -
trade zone. Adjustments were made for
the cost of physical differences in-
merchandise sold by7Hsin Hwa in the
two markets based on differences in
thickness and differences between clear
and golored acrylic sheet, since Hsin
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Hwa'’s response established that its
prices for clear sheet were distinct from
prices for colored sheets and the
applications of clear and colored sheet
may differ.

We have preliminarily disallowed an
adjustment to price claimed by all three
manufacturers for cost differences
attributable to the production of
different quantities of merchandise. The
data submitted do not indicate that
quantity discounts exist or that
differences in prices are due to
production cost differentials as provided
for in § 353.14 of the Commerce
Regulations. .

Chi Mei claimed circumstance of sale
adjustments for salesmen'’s travel and
entertainment expenses. We did not
allow these circumstance of sale
adjustments for purposes of the
preliminary determination, because they
do notappear to be directly related to
the sales of the merchandise under
investigation, as required by § 353.15 of
the Commerce Regulations. However,
we included these expenses in the
indirect selling expenses used as an
offset to U.S. commissions. Chi Mei also
claimed a circumstance of sale
adjustment for advertising assumed on -
behalf of its customers. We did not
allow this adjustment preliminarily
because the nature of the claimed
advertising is not clear. We will
examine these claims in detail during
our verification of Chi Mei's response
and may consider them in makmg our
final determination.

Chi Mei claimed a level of trade
adjustment on the ground that it acts as
a distributor in the home market while it
sells to distributors in the U.S. We
disallowed the claimed level of trade
adjustment, because the data.did not
reveal differences in prices due to
differences in levels of trade. -

Jiuh Mei claimed an adjustment for
differences in merchandise between
white and other colors. We did not .
allow the adjustment. For sales of
acrylic sheet in the third country market,
there were no identifiable differences in

. price or market value between white
acrylic sheet and acrylic sheet of other

- colors, as required by § 353.16 of the
Commerce Regulations for an
adjustment, nor was such a price
difference discernable with respect to
sales of acrylic sheet by ]mh Mei in the
United States.

Suspension of Liquxdation

In accordance with section 733(d) of
the Act, we are directing the U.S.
Customs Service to suspend liquidation
of all entries of acrylic sheet from
Taiwan, which are entered, or
withdrawn from warehouse, for

~

~ making available to the ITC all

. investigation. We will allow the ITC

- order, without the written consent of the

' consumption, on or after the date of

publication of this notice in the Federal
Register. The Customs Service shall

* require a cash deposit or the posting of a

bond equal to the estimated weighted-
average amount by which the foreign
market value of the merchandise subject
to this investigation exceeds the United
States price. This suspension of
hqmdanon will remain in effect until °
further notice. The weighted-average

margins are as follows:
Manufacturer m
w-

e centage )
Jiuh Mei Enterprise C 068 |
Hsin Hwa Chemi l‘ - 1.08
O Me it 293

All Other memlﬁoducﬂs/m ——

Verification L

In accordance with section 776(a) of
the Act, we will verify all data used'in - -
reaching a final determination in this.
investigation.

ITC Notiﬁcation

In accordance with section 733(f} of
the Act, we will notify the ITC of our
determination. In addition, we are

nonprivileged and nonconfidential
information relating to this

access to all privileged and confidential
information in our files, provided the
ITC confirms that it will not disclose
such information, either publicly or
under an administrative protective

Deputy Assistant Secretary for Import
Administration.
Public Comment

In accordance with § 353.47 of the
Commerce Regulations, if requested, we
will hold a public hearing to afford

_ interested parties an opportunity to

commenton this preliminary
determination at 10;00 a.m. on February
2, 1984, at the U.S. Department of -
Commerce, Room 3092, 14th Street and
Constitution Avenue, N.W., Washington,
D.C. 20230. Individuals who wish to
participate in the hearing must submit a

request to the Deputy Assistant
Secretary for Import Administration,
Room 3099B, at the above address

" within 10 days of this notice’s
publication. Requests should contain: (1)

The party’s name, address, and
telephone number; (2) the number of
participants; (3) the reason for attending; |

and (4) a list of the issues to be I

discussed. In addition, prehearing briefs :
in at least 10 copies must be submitted |

to the Deputy Assistant Secretary by
January 26, 1984. Oral presentations will
be limited to issues raised in the briefs.
All written views by those not

* participating in the hearing should be

filed in accordance with 19 CFR 353.46,
within 30 days of publication of this
notice, at the above address in at least
10 copies.

Dated: January 4, 1984.
Alan F. Holmer,
Deputy Assistant Secretary for Import

. Administration.

{FR Doc. 84-704 Filed 1-10-84: 8:45 am
BILLING CODE 3610-08-4

“A-38



A-39

APPENDIX B

COMMMERCE. 'S FEDERAL REGISTER NOTICE
OF ITS FINAL LTFV DETERMINATION

A-39



10968

- A-40

~ Federal Register / Vol. 49, No. 58 / Friday, March 23, 1984 / Notices

DEPARTIENT OF COMMERCE ' °
International Trade Admtnlstratlon By
Management-ubor Textile Advlsory

- Committee; Open Meeting

A meeting of the Management-Labor
Textile Advisory Committee will be held
Thursday, April 12, in Room 6802 at 1:00

- p.m., Herbert C. Hoover Building, 14th

. agreements.) . .. .o anb

vj_wnth a limited number of seats

Street and Constitution Avenue, NW.,
Washington, D.C. (The Committee was”
established by the Secretary of = = -
Commerce on August 13, 1963 to advise
Department officials of the effects on. .:
import markets of cotton, wool, and
man-made fiber. textile and apparel .::
AT

Agenda: Review of 1mport frends, -
implementation of textile agreements, -
report on conditions in the domest:c s
market, and other business. .

The meeting will be open to the pubhc

-')';t'#

- available. For further information or .’

LeGrande (202) 377-3737.

’ (mooeu-mmedapw 8.45Am] SRR

- President’s Export Counctr

copies of the minutes contact HelenL. -

" Dated: March 20, 1984.
Walter C. Lenahan,

Apparel.

BILLING CODE SSW-M

Subcommittee on Export - et b
Administration; Partlally Closed i
Meetlng TS ‘..;,: g

A meeting of the Subcommittee on "% *
- . Export Administration will be held April
.4, 1984, 9:00 a.m.-3:00 p.m., Herbert C.

Hoover Building, Room 4830, 14th Street

-~.and Constitution Avenue, NW

Washington, D.C. e

The Subcommittee provxdes advrce on

matters pertinent to those portions of
the Export Administration Act of 1979

_ that deal with United States policies of

“‘encouraging trade with all countries’ ;

i

with which the United States had
diplomatic or trading relations, and of

_ controlling trade for national secunty

and foreign policy reasons.

General Session: 9:00~11:30.
Discussion on distribution hcenses and
economic impact.

-Executive Session: 1:30~3:00.
Discussion of matters properly classified
under Executive Order 12356, dealing
with extraterritorially, OEA automation

- and licensing requirements.

The general session will be open to
the public with a limited number of
seats available. A Notice of
Determination to close meetings or
portions of meetings of the

- Administration.

. "Thickness From Talwan
: AGENCY: International Trade

Sobconinﬁttee to the ptiblio on the basis
of 5 U.S.C. 522(c)(1) was approved on

‘February 2, 1983, in accordance with the:

Federal Advisory Committee Act. A
copy of the Notice is available for public
inspection and copying in the Central
Reference and Records Inspection ’
Facility, Room 6628, U.S. Department of
Commerce, (202) 377-4217. - '=.

For further information, contact - -

Debbie Kappler, (202) 377-1455. LA

- Dated: March 18, 1984 '

Willam T. Archey, =
Acting Assistant Secretary for 1 mde

[FR Doc. 867828 Filed 3-22°84: 84S am)
BILLING CODE 3510-0T-4 -

“onall aales compared is 4.56 percent

Piieatie PR FETIN

{A-583-010]

Final Dotem\lmtlon of Sales at Less
Than Fair Value: Acrylic Film, Strips
and Sheets, at Least 0.030 Inch In

Administration, Commerce. .. .
acTion: Notice of final determmatxon

.- SUMMARY: We have determined that .
Deputy Assistant Secretary for Textlles and

acrylic film, strips and sheets, at leest

.0.030 inch in thickness from Taiwan -
- (acrylic sheet), are being sold in the
- United States at less than fair value. We
- have notified the U.S. International
" Trade Commission (ITC) of our
- determination, and the ITC will

determine, within 45 days of the

. publication of this notice, whether these

imports are materially injuring, or are
threatening to materially injure, a U.S.
industry. We have directed the U.S. -

. Customs Service to continue to suspend

the liquidation of all entries of the

. subject merchandise which are entered,

or withdrawn from warehouse, for
consumption, on or after January 11,
1984, and to require a cash deposit or
bond for each such entry in an amount

. equal fo the estimated dumping margin
-as described in the “Suspension of

Liquidation" section of this notice.
;» We have excluded Jiuh Mei Enterprise

" Co., Ltd. from this final determination.

EFFECTIVE DAYE: March 23, 1984.

FOR FURTHER INFORMATION CONTACT:
Steven Morrison, Office of
Investigations, Import Administration,
International Trade Administration, U.S.
Department of Commerce, 14th Street—
and Constitution Avenue, NW.
Washington, D. C 20230. telephone (202)
377-3003.

SUPPLEMENTARY INFORMATION:

Final Determination

We have determined that acrylic
sheet from Taiwan is being sold in the

United States at less than fair value, as
provided in section 733 of the Tariff Act
of 1930, as amended (19 U.S.C. 1673d)
the Act). -

The weighted-average margms on all
sales are 6.74, 0.42 and 3.74 percent
respectively from Chi Mei, Jiuh Mei-and
Hsin Hwa (the respondents) Since we
have found de minimis margins for Jiuh
Mei Enterprise Co., Ltd., we are - -
excluding acrylic sheet manufactured )
and exported by this company from our .. .
final determination. - - -

The overall weighted average-margin ;

At

Case Hlstory

On July 28, 1983. we recelved a
petition filed by E. L. du Pont de i
Nemours and Company, Inc. of - .=x:y
Wilmington, Delaware. In accordance -
with the filing requirements of § 353.36
of our regulations (19 CFR 353.36), the
petitioners alleged that acrylic sheets -
imported from Taiwan are being, or are
likely to be, sold in the United States at
less than fair value within the meaning
of section 731 of the Act, and that these
imports are materially injuring, or are . .
threatening to matenally in]nre. aUs.

S i

~ industry.

After reviewing the petition, we = 5. 1.

* determined that it contained sufficient . -

grounds upon which to initiate an :
antidumping investigation. We notified .
the ITC of our action and initiated such
an investigation on August 17, 1983 (48
FR 38860). On September 21, 1983, the

_ITC found that there is a reasonable -

indication that lmports of acrylic sheet 3
are materially injuring, or are
threatening to matenally miure. o
United States industry. :
We presented a questionnaire on,
September 13, 1983, to the three
respondents who actively participated -
in this investigation: Chi Mei Industrial '
Company (Chi Mei), Jiuh Mei Ente_rprlse
Company (Jiuh Mei) and Hsin Hwa 3
Chemical Company (Hsin Hwa). These .
three firms are reported to account for , -
more than 90 percent of the exports of .
acrylic sheet from Taiwan to the United
States during the period of investigation. .

" We later discovered that other acrylic ' - .

sheet manufacturers, Shen Chuen
Enterprise Co. of Kaohsiung and Year
Lung Industrial Co. of Tainan, exported °
acrylic sheet to the United States, but *
we did not send them questionnaires.
After extending the time for response at
the request of the respondents, we
received the responses on October 31,
1983. Subsequently, we received
additional data and explanations in’
letters directed to portions of the

" response that were incomplete,

inaccurate or unclear. Resppgses to
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some of our inquiries were supplied
during or after verification. . .« . -

We published our preliminary
determination, signed January 4, 1884,
that acrylic film, strips and sheets from
Taiwan were being sold, or were likely
to be sold, at less than fair value. (49 FR
1410, January 11, 1984). this notice stated
that if the investigation proceeded
normally, we would make our final
determination by March 19, 1984.

We conducted a verificationin - -
Taiwan between January 23 and January
31,1984. We held a hearing on February
2, to allow the parties to address the

" issues orally. We received post-hearing
briefs from all pamea on or before
- February17th. - - .

- Scope of Investlgation

The merchandise covered by this ;
investigation is acrylic film, strips and
sheets, at least 0,030 inch thick. It . "
consists of polymerized methyl- S
methacrylate monomer which is formed
into film, strips or sheets by cell castmg,
continuouos casting or extrusion. .
Acrylic sheet may have a flat or
‘patterned surface and may be L.
transparent, translucent or opaque; and
may be clear, white, black or colored. It
is generally used as a glazing material
- and in lighting fixtures, laminated
. - structures, signs, displays, chai mats .
and other fabricated items. It is
currently classified under item numbers
771.4100 and 771.4500 of the Tariff - -
Schedules of the United States _ .-

. *Annotated (1983) (TSUSA). Chair mats

\ may be cut to shape from rectangular

acrylic sheets and, if cut to shape,
should be classified under item number
* 774,56 or the TSUSA. Such chair mats
" and other manufactured items are not
. withih the scope of this investigation, '
_even if made from acrylic sheet. .
We investigated sales of acrylic sheet
from Taiwan during the period fmm ,
February 1 to July 31, 1983, o8

Fair Value Comparison -

3 To determine whether sales of the

. subject merchandise in the United
States were made at less than fair value,
we compared the United States price
with the foreign market value.

UmtecfStates Pnce

As pmvxded in sectxon 77?.(b) of the
Act, we used the purchase price of the
acrylic sheet ta represent the United
States price for the sales by each
respondent because the merchandise

" was sold to unrelated purchasers in the
United States. We calculated the

" purchase price for each manufacturer
based on the c.i.f. or c. & £. (U.S. port)
packed price. For all firms we increased

. sales in the home market to determine

quantities sold to account for actual
amounts verified to have been sold.

In accordance with section .
772(d)(1)(B) of the Act, we added
amounts for duty drawback. For Chi
Mei, we made deductions for inland
freight in Taiwan, ocean freight, marine
insurance where appropriate, export

- stamp tax, masking, export promotion

fees and export brokerage. -
, For Jiuh Mei we added duty

‘drawback. We made deductions for
" inland freight in Taiwan, ocean freight,

marine insurance where appropriate,
export stamp taxes, rebates, export

: promotion fees and ex]x:ort brokerage.

For Hsin Hwa, which is located in a

. -foreign trade zone, the duty drawback is
.- inapplicable. We made deductions for
.inland freight in Taiwan, ocean freight,

marine insurance where appropriate,
export stamp taxes, export promotion

- fees and export brokerage. -
.~ We preliminarily determined duty

drawback claimed by each respondent

. by a formula mandated by the

government of Taiwan. Part of the
formula makes allowance for material
lost as scrap. The scrap allowance, .
however, appeared to be excessive
when compared to the actual scrap

- experience of one of the firms, as
- reported during our verification.
-Therefore, we have adjusted the daxmed

drawback amounts of each firm -
downward to reflect an appropriate

-amendment of scrap allowance in the

formula. -. . R
Foreign Market Value N
‘In accordance with § 353.3 of our

regulations (19 CFR 353.3), we used

foreign market value for Chi Mei. -
Because the respondents Jiuh Mei and .

"Hsin Hwa reported no sales of acrylic

sheet in the home market, we
determined foreign market value based
on sales in the third county in which
they had the largest volume of sales of
acrylic sheet, in accordance with

§ 353.5(c){2) of our regulations {19 CFR
353.5(c)(2)). The appropriate third '
country markets were Australia for Jiuh
Mei and Hong Kong for Hsin Hwa. For

v

" these two firms we calculated foreign

market value based on-c.if orc. & f.
(third country port) prices to unrelated
purchasers.

For Chi Mei we deducted inland
freight in Taiwan. We adjusted reported
quantities downward to conform to
verified data. We made circumstance of
sale adjustments for differences
between home market and U.S. credit
expense, masking, advertising, and
warranty expense, and after-sales
warehousing, where appropriate. We
made adjustments for packing

- differences between the U.S. and home

market. We also made an adjustment for
differences between commissions on

~ sales to the United States and home

market indirect selling expenses

-allowed as an offset to U.S.

commissions in accordance with *
§ 353.15(c) of our regulations.

For Jiuh Mei sales to Australia, we
added duty drawback to make an - -
adjustment comparable to the one we
made under U.S. price in accordance

. .with section 772(d)(1){B) of the Act. We

adjusted reported quantities upward to -
conform to verified data. We made -
deductions for inland freight in Taiwan,
ocean freight, marine insurance, export
stamp taxes, export promotion fees, and
export brokerage. Packing was reported «
to be identical in both markets and = -—--
therefore required no adjustment. For .
Hsin Hwa sales to Hong Kong, the sale -
calculations were made with the o
exception of duty drawback, which is
not applicable because the company is
located in a foreign trade zone, and
adjustments for differences in warranty
expense and credit expenses between .

~

.' the U.S. and third country markets. <.

For all manufacturers, we compared
identical merchandise in the two
markets, where possible. Where
identical merchandise was not sold in |
both markets, we compared :
merchandise of identical grade. class

-and thickness, and similar in size.

Where merchandise of identical
thickness was not sold in both markets,
we compared items of most similar
thickness and made adjustment for -’
differences in cost, based on differences

* in thickness in accordance with §353.18

of our regulations, " - : 7

- We have disallowed an adjustmen! lo
price claimed by all three manufacturers
for cost differences in producing :
different quantities of merchandise. The
data submitted and the manufacturers’-
statements-at verification indicate that
quantity discounts do not exist.
Furthermore, the data do not contain

~ evidence of differences in price

associated with differences in quantity
as required by § 353.14 of our
‘regulations. .
We disallowed Chi M ei's claim for an
adjustment for bad debt, which we had
allowed in the preliminary '
determination. As we explained in the
final antidumping determination of
Color Television Receivers from Taiwan
(49 FR 7628, 7633 March 1, 1984),
“* * * Bad debt, by its very nature, is
an indirect selling expense. Treasury, as
early as 1972, rejected bad debt as a-
circumstance of sale adjustment.” Chi
Mei also claimed circumstance of sale
adjustments for salesnllen's travel and
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entertainment expenses. We did not
allow these adjustments in this final
determination, because they are not
directly related to the specific sales of
the merchandise under investigation, as
required by § 353.15 of our regulations.
However, we did include these expenses
in the indirect selling expenses, used as
an offset to U.S. commissions. Chi Mei
also claimed a circumstance of sale
adjustment for advertising assumed on

. behalf of its customers. We did allow
this adjustment, but only a prorated

amount of that advertising expense . - -

verified as promoting acrylic sheet. -

“.> Chi Mei claimed-a level of trade -
adjustment on the grounds that it acts as
‘a distributor in the home market, while

"+" it sells-to distributors in the U.S. We

"disallowed the claimed level of trade
.adjustment, because Chi Mei was
unable to provide evidence that
differences in price were due to
differences in the level of trade
Verification =~ " 70 Lt

-In accordance with sectlon 776(&) of
the Act, we verified the information

used in making this determination by .

using standard verification procedures,

including on-site inspection of the
manufacturers’ operations and . - . -

“examination of accounting records and )

" selected documents contammg relevant
information. ;

Respondent Hsm Hwa Comments

- Comment 1: A number of margms
calculated by the Department of
Commerce (DOC) resulted from errors in
data manipulation.

. DOC Position: Both Hsin Hwa and we
made errors in transcribing data used in
our preliminary determination. We have

.made the appropriate corrections.

Comment 2: In the preliminary

" determination, DOC calculated ocean
freight on gross weight, including
. packing. To determine ocean freight
based on the net weight of the
", merchandise, it should be increased by
4.3 percent. :
DOC Position: Hsin Hwa did not

" claim that the weight figures it provided

in its questionnaire response reflected
gross weight until after the verification.
Since we did not verify that Hsin Hwa
used gross weight for calculating ocean
freight, we could not give consideration
to the requested adjustment.

Comment 3: Marine insurance
-expense should be increased by 20
percent because Hsin Hwa cargo is
insured at 120 percent of the CIF price.

DOC Position: we agree. We verified
actual insurance practice to be as
claimed by Hsin Hwa. Therefore, we
have made the adjustment.

. the home (or third country) market

Commient 4: Sales to the United States
are generally made in larger quantities
than those used in the third country
(Hong Kong) used to determine foreign
market value. Average production runs
are longer, due to larger quantities sold
on average in the U.S. Merchandise is
produced on a per order basis for all
markets. Thus, foreign market value
should be reduced by a factor reflecting
the differences in costs associated with
producing the different quantities.

DOC Position: All three respondents -
have tlaimed allowances based on
differences in quantities produced for

compared to the U.S. market. Such
adjustments are typically made for
quantity discounts, but the production
cost differential must be reflected in
lower prices for larger quantitles See 19
CFR 353.14(b).

The data for all three respondents
establish that prices do not vary
depending on quantities sold in either
the U.S. or the market used to determine
foreign market value: Unless the data
satisfy this threshold requirement of our
regulations, we cannot allow an
adjustment for differences in the cost of
production for different quantities

Respondent Jiuh Mei Comments

Comment 1: Ocean freight c]auned
and allowed in the preliminary =~ . -
determination should be increased by
4.3 percent in both markets because Jiuh
Mei had incorrectly reported gross
weight rather than net weight figures.
Ocean freight per sheet should be -
calculated on a net weight basis.

DOC Position: We verified Jiuh Mei's
information and have made the ‘
suggested change. -

Comment 2: In its questionnaire
response, Jiuh Mei indicated that marine
insurance should be computed on the
gross price. In order to correct the error,
marine insurance should be increased in
the Australian market by 20 percent and
in the U.S. market by 10 percentto ~ -
reflect the fact that the insured values
were greater than the gross price in each
market. .

DOoC Posmon We agree This -
information was first received and
supported at verification. We have
mcorporated the change :

Comment 3: A “commission” of 3
percent is given to the purchaser in all
Australian sales of acrylic sheet by Jiuh
Mei. Since a purchaser who takes title to
the merchandise cannot receive a
commission for its own purchases, the
“commission" is, in effect, a rebate.
Many U.S. transactions were also
characterized by similar rebates. True
commissions were paid on many other
U.S. sales where the importer did not

. “commissions” were reported in Jiuh

purchase for its-own account. Both
Australian and U.S. rebates should be
treated as a reduction to sales price.
Commissions on U.S. sales should not
be deducted from saleg price since,
pursuant to 19 CFR 353.15(c), ,
commissions are used as an offset to
indirect selling expenses claimed as an
adjustment to foreign market value. No
indirect selling expenses were claimed.
DOC Position: Australian

Mei’s questionnaire response and were
subsequently verified as rebates. U.S.
rebates and commissions were not

" reported, but were found by the

verifying officer on examining Jiuh Mei's -
records. An actual listing of claimed U.S
rebates and true commissions was not.
submitted by Jiuh Mei until after
verification. Inasmuch as this

information has not been verified, we -
must resort to use of the best

‘information available. Therefore, we
- conclude that the reported rebates could

be applicable in all U.S. sales and have . e

" adjusted U.S. price accordingly.

Comment 4: An adjustment should be
allowed for the lower average cost for o
producing greater quantities for salesto . ;. .
the U.S. market than for sales to , : g

'Austraha. el

DOC Position: See Hsm Hwa
comment 4. .
- Respondent Chi Mei Camments
Comment 1: DOC erred in calcnlatmg
U.S price for merchandise ordered in the
investigation period, but not shipped
prior to completion of the questionnaire
response. Expenses or additions related -
to foreign brokerage, foreign inland
freight, ocean freight, duty drawba

e

.etc. were listed as zero in Chi Mei's ;}
_ response. DOC's use of such sales /

without appropriate adjustments
contrary to the Act. . ’i
DOC Position: We agree. We h ve

made the appropnate adjustments to
‘these sales in making our final ? -
calculation. - : —

Comment 2: DOC erred in its _
preliminary determination by selectmg
similar merchandise for comparison by
varying thickness, while maintaining
constant size. Section 771(16) of the Act
requires that preference be givento °
merchandise that is approxxmat%y
equal in commercial value for
comparison, In this case a preference for
use of constant thickness is required.

DOC Position: Al three respondents -
claimed an adjustment for differences in
thickness. In its response and

- subsequently, Chi Mei alone of the three

respondents claimed benefit for an
adjustment for differences in size. All
three use the same process to . *

‘manufacture acrylic sheet. Chi Mei's
A-42
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claimed adjustments for size were small
in comparison to those for thickness.
Comparisons on the basis of identical
thickness would clearly have been
preferable to those on the basis of
idential size considering statutory
requirements. However, Chi Mei's size

" “adjustment data were mcomplete and
_ unusable for adjustment in many of the

. comparisons of similar merchandise.

Consequently, for the preliminary

. determination, we decided to compare
' "sales where we did not have identical -

merchandise, on the basis of identical

" size and most similar thickness. This -
g provrded consrstency in our -
comparisons since Chi Mei had provrded - Hwa comment 4.

. cost adjustment information for almost

all differences in thickness, but not for

many differences in size. Subsequently,.

. we reviewed Chi Mei's size adjustment

methodology at verification by
mspectmg the manufacturing process ;
and reviewing applicable accounting
procedures. Furthermore, we discovered
at verification that the size data used in
calculating Chi Mei's adjustment factors
are unreliable. In our opinion, the
claimed adjustments were not supported
by the actual process. It appears that,

. costs per square foot are the same for __ -
-". -each thickness, so there is noneed to -

adjust for size. For the preceding

- _reasons, we have decided not to allow
‘any claimed ad)ustment for differences

in size in comparisons of similar
merchandise. Since size differential -
costs are unsubstantiated, hence
irrelevant in our comparisons, we have
compared merchandise of identical
‘thickness and similar size where -
idenmtical merchandise is not available.
Whe\e no identical thickness was

_availahle for comparison, we have .
compared the most similar thicknesses
, with approprrate adjustments ,

and size
for the cést of differences in thickness.
Comment 3: DOC used a factor in its
preliminaky determination computatisn
that arbltranly and capriciously reduced

© U.S. unit pnces by 0.2 percent.

DOC Position: During our review we
discovered 'three accidental errors in the
program used in the prelrmtnary i

. determination. One operated in . R
respondents’ favor, and two did not. We - to calculate the credit expense on those

have corrected all such errors for the
final determination.

Comment 4: with the exceptron of
inland freight, DOC verified the
accuracy of all expenses and
adjustments glaimed.

DOC Position: We conducted a
verification of Chi Mei's response and
determined that much of the data was
accurately reported. However, we also
found that there were some inaccuracies
in the data and that some claimed
adjustments were unsupported.

~ allowed interest expense claimed for the
" average 105 days for which it deferred
~; collection of funds in the home market. "

.. calculation of the credit costs incurred
. by the firm for sales in the home and
" U.S. markets is based upon actual data

Comment 5: DOC should correct its
calcuations by adjusting for the
increased freight to northern Taiwan
found at verification. .

DOC Position: We have verlfied
actual freight costs and have made an
appropriate correction.

" Comment 6: DOC must ad]ust home

"_market prices to reflect differences in
* /"the cost of producing smaller quantities

.associated with home market sales as
compared with the larger quantities sold
“in the U.S.

:  DOC Position: Chi Me1 s claimed
- adjustment has been denied. We have-
..addressed this issue in resonse to Hsm

Comment 7: DOC should not usea
- sale of a single sheet in Taiwan to
.compare with sales of hundreds of
.sheetsin the US. -

DOC Position: Although we agree that
.sucha comparison is not desirable, as .
*.the Act directs us to compare identical
" merchandise in preference to similar
merchandise regardless of quantity, - ..,
there may be occasions when this is .

" necessary. In this case, however, we are

not aware of any instances in which we
. have made comparisons of this type. .
Comment 8: Chi Mei should be

DOC Position: We ‘agree. An .
- adjustment for differences in credit
_ expenses, an expense directly related to
particular sales, should reflect the actual
differences in the extension of credit by

G

_ a firm no matter now the seller chooses

_to finance those extensions. Our

* from the firm (e.g. the appropriate e
“accounts receivable, sales accounts, ..
borrowmg records of the firm, etc.). For -
* ‘the purposes of this investigation, we .

'~ have used the short-term borrowing rate .
" * calculated according to actual acrylic

to calculate actual credit costs.’

If a firm could satisfactorily )
"demonstrate and quantify actual costs
drrectly attributable to extensions of
credit on particular transactions, we
would use the actual expense incurred -

sales. However, in this investigation Chi
Mei could not adequately demonstrate
. and quantify all costs incurred for -
extensions of credit on particular
~transactions. Therefore, for Chi Mei, we
have computed home market interest
expense by multiplying the short-term
interest rate by the full transaction '
price, and have applied it to the average
period between shipment and payment,
which in this case if 105 days.
Comment 9: DOC should allow
increased warranty expense found in

" ' Fqreign Market Value section of thrs '
' notice. Salesman’s travel and Ny
" entertainment expenses were not -

. appropriate.

“‘gimilar merchandise in terms of size and

" quantities of acrylic sheet sold by Clu :
- Mei to the U.S. market. The -~

the home market, and the after-sale '

- warehousing expenses in northern

Taiwan, bad debt, and salesmen’s travel

. and entertainment expenses as claimed.

DOC Position: Increased warranty
expenses and after-sale warehousing
expenses were verified. Therefore, we
have allowed warranty and after-sale
warehousing expenses as circumstances

“of sale Aadjustments to foreign market
value, in accordance with § 353.15 of our

_regulations. We determined bad debt to_
be unallowable as discussed in the

"allowed as circumstance of sale
adjustments because Chi Mei could not

"'+ demonstrate that these expenses were
" " directly related to specific sales under

consideration, as required by § 353.15 of
our regulations. We have, however,
considered these as indirect selling

“"expenses for use as an offset to
"+ ‘commissions paid on U S sales, where .

Comment 10: Chi Mer is entrtled to )
‘ad;ustments claimed for both
differences in cost of productron for

Pt

for ad)ustmente based on claimed

- differences in production quantities. .

- There is no double counting, . -
DOC Position: Chi Mei is not entxtled

- to either adjustment for reasons which °
- we explained in responding to Hsin . *
_Hwa comment 4 and Clu Mei comments

2 and 6. -~ -
Comment 11: In the venﬁcatron report

~ DOC cited discrepancies between the

:_nominal sizes that Chi Mei reported for*
" U.S. sales in our questionnaire response
""" and actual sizes. These discrepancies .

‘systematically understated actual

“discrepancy” between sales quantity e
reported by Chi Mei and sales quantity_

sheet dimensions was not a discrepancy
nor a mistake. The quantity information

- provided corresponded exactly with the

‘company’s business records. Because of
.the large number of different sizes and
thicknesses that Chi Mei sells to the "

\Umted States, it is 1mpract1cal to sell on’
" the basis of actual size. Instead Chi Mei
sells to the U.S. on the basis of nominal
square feet for each size. There should
be no adjustment to Chi Mei’s quantities

- because that would distort actual

transaction prices.

" = DOC Position: During verifi cahon we

sampled invoices from three U.S. sales.
In each instance, we discovered that
reported nominal sizes understated the.
actual square footage of the sheets sold.
Additionally, we\sampled documents
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from home market sales and found that, .
to a lesser degree, they tended to .
overstate quantities reported. Although.: -
we requested actual dimensions of all
. sizes as early as November, a complete .
. and usable conversion table for US. ... .
. sales was not supplied until after the

Chi Mei verification. It was received too

. late for verification and application to
our final determination. In addition, Chi -
... Mei has yet to furnish a table for . .
_ conversion of reported home market
quantities to actual quantities dehveretl

- exist in a letter to DOC dated March 1 .

1984, but it was not furnished. .. ....
- Consequently, we have scaled all .

- reported quantities sold by Chi Mei in

* the U.S. upwards by a facter which

. represents the best information
available. This factor is the relative .
difference between “nominal” size and
actual size in the most disadvantageous .
instance examined in the U.S. data. .
Similarly, we have scaled all reported |
quantities sold by Chi Mei in the home
market downward by a factor developerf

_from the relative difference between -
reported size and actual size in the most

* disadvantageous case reviewed in the ..

home market data: i
"Rohm and Haas Comments o
Comment 1: The DOC should

.- recompute quantities sold by Chi Mei

- and by Hsin Hwa to the United States.
Oversized sheets sold in the U.S.
market, if accurately accounted for,
would depress unit prices. Antidumping

'

il

duties are imposed on the basisof -, -

" differences in value. not dlfferenes in . . becomes moot as to Jiuh Mei. for Chi

.- Mei, computations of dumping margin,

.cost. :
DOC Position: We have ad)usted u. S
E quantmes upward for Hsin Hwa and Chi_
Mei. For Hsin Hwa we were able to

make this adjustment in accordance
‘with verified data submitted. For
treatment of Chi Mei, see our response
. to Chi Mei’s Comment 11. ..
Comment 2: The DOC should have )
verified that the government of Taiwan .
‘has a policy of insuring a direct link - .,
between duty drawback for exported
. acrylic sheet and import duties imposed
on monomer, a major ingredient of
acrylic sheet. Thus, no duty drawback ~
adjustment to United States price may '
be allowed for Chi Mei and Jiuh Mei, in
accordance with our precedent set in an
antidumping investigation involving
sorbitol from France (47 FR 6459). The
" case handler stated that he only verified
that Chi Mei's drawback for export of
acrylic sheet to the U.S. in the six-month
investigation period did not exceed
duties paid for monomer in the same
period. In the case of Jiuh Mei, relevant
records had been destroyed by fire.

e Haas’s characterization of the linkage -  used for domestically marketed acrylic

~ . import through export in order to allow  higher price is that constituents of

. Determinatian of Sales at Less Than > - burdened by import duties is incorrect.

", In the Sorbitol case, we disallowed the :-domestic market, is made with monomer ”
_Such a table was reparted by Chi Mei. to .

.pertment documents from Chi Mei, ' * '#* We canmot identify whether thestarﬁng
., relating each application for duty ~—
- .drawback to import duties that the =~ "

-...by our test pursuant to the principle of  reflective of duties paid on the rmported
. -our response to comment 3, below. . sufficient imports of that raw material to "
,v_]mh Mei had a fire which closed its" -

;production facilities for months. We are . _
not aware that records were destroyed. _sufficient imports of monomer into - -

sales of identical or substantially o
.- identical merchandise to its largest third _drawback of duties on exports of acrylic -
', .country customer (Australia) for .
.. comparison to U.S. sales. Duty .
" drawback enters the comparison

increased U.S. prices, but do not affec
- home market prices. "

s levied against domestic sales. Since .
.- duPont has developed data that
-, demonstrate that it is unlikely that_

. manufactured with imported monomer, _
_ . domestic sales (like export sales) are

".-duties. The purposes of the price - """ The cells have to be set up for eagh .

' DOC Position: Contrary to Rohm and  prices. The higher price is for monomer

. issue, DOC need not trace an input from  products. The reason explained for the BROEEE

drawback on import duties paid. This ° monomer were imported and the - L
.. .. would be an unrealizable task. The - aupplrer can sell monomer at a fower Yoot
. linkage concept requires that there must : price for export use since-the supplxer SR
. be a reasonable link established . . receives duty drawback. The premlse e
... between duties imposed and rebated. ... that acrylic sheet made with S
(Bicycles from Taiwan: Final -~ < . - domesncally produced monomer is not’

.Fair Value) (49 FR 31668, July 11, 1983) -+ »Acrylit sheet, manufactured for the -

:claimed rebate because it would have - : that has been subject to duties whether”
* .,been granted by the EEC whether or not ** purchased from local or foreigr sources’
_the raw material had been imported. In' :--and these duties are not sublect 0 Y
- contrast, at verification in this ' - - ‘*!drawback. o

,investigation, we received copies of " Monomer is a funglble commoditﬁ :

*“material in a finished sheet was ** i

77* domestic or imported. It is not necess

.’ company had actually paid. - *.” " to challenge or agree with duPont’s """ ¥
Our method of determining if there * °~ deduction that domestic sheet was made

~were adequate import duties puid to *"with domestically purchased monomer. "

.cover drawback on exports x’sgovemed We regard drawback claims to be

substitutability, which is discussed in * * ‘raw material if there is evidence of

- As'stated in the verificatfon report, ' “.account for exports of the manufactured

product. Under this principle of - "
“drawback substitution”, we have found
For Jiuh Mei, however, we are using . Taiwan during the period of

investigation to warrant adjustment for

sheet from Taiwan. See Steel Wire Bope “
" from the Republic of Korea—Final .
i .. Determination of Sales at Not Less tlum e

uniformly on both sides of the equation. Fau' Value (48 FR 41616, Sept mber 16,
so that the issue of excessive drawback -

P
etmoner duPont Comments

. involving duty drawback result in -
n monomer made by the local supplier * '~
f monomer, no duty drawback shoyild - ;
Comment 3: Duty drawback should e e 8110?“9’_ f°!' ;my monomer from 4 __,a_t L

nly be allowed to the extent that duty

relates to the drawback substituti
principle which is addressed in 0;
response to Rohm and Haas s cimment

domestically sold acrylic sheet was .

,,,,,,

" Comment 2 There should be
.~ adjustment for differences in quantity

-not burdened by the cost of import .. ;.

ad)ustment in section 772(d)(1)(B) of the . change regardless of whether the i
ct is to insure that the rebate of unport . thickness changes. Cell building and

" duties does not create the false ’ _color mixing are off-line operations.
appearance of dumping margins that, in ... DOC Position: We agree that there - ..+

_ fact, do not exist. No duty drawback . should be no adjustment for differences
adiustment is necessary to allow a fair . in quantity, although cell building and o
price comparison. In fact, the duty . . . color mixing are on-line operations in "
drawback adjustment drstorts the pnce . Taiwan. See our response to Hsin Hwa . :
comparison. ; . . 'comment 4 and Chi Mei comment 8. . ..
" DOC Position: We reported durmg our = Comment 3: Based on documents

. oral disclosure of verification that the supplied in exhibits attached duPont’s

- domestic supplier of monomer offers it . post-hearing brief, DOC should A:44 = .-
_ to acrylic sheet manufacturers at two . - reexamine Chi Mei's response. Chi Mei
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DOC Position: With respect to
understated quantities, see our response
to Chi Mei's comment 11. We agree that
we may have been able to determine

was quoting higher prices from a price
list in the home market in the
investigation period than it reported to
DOC for the investigation period. Jiuh -
Mei appears to have higher selling more refined indicia to correct the Chi
prices in Australia than was reported. In  Mei errors found had we examined more
Hong Kong, DOC has the burden of  --. transactions, However, we budgeted
proving that Tai Shun Plasticand -, .: available time to do that which seemed _
Electrical Enterprise Co. (Tai Shun), the , most efficient in terms of verifying the
leading distributor of acrylic sheetin .. . great quantity of information contained
Hong Kong, is not related to Hsm Hwa. - inrespondent’s submissioas, When we

" Petitioner has given DOC . i+, found non-uniform differences between
documentation proving that Tai Shun i is*_~ reported and actual quantities affecung
20 percent Taiwanese owned. - . -=n3; most or all the sales, there wasno .

DOC Position: If duPont wanted to  +;,- purpose in looking further because we

- draw our attention to inconsistencies . :* could not verify all such dxfferences in-
between prices listed in the Chi Mei -  the time allotted.
response, which duPont received in . Comment 6: Petitioner objects to
November 1983, and information .., DOC'’s refusal to pursue a cost of
contained in a telex to duPont dated .. Production investigation, which it
March, 1983 (from a source unknown to . Tequested 70 days prior to the date of .
us), it should have done so before we . final determination. ~~
verified Chi Mei's response in mid- .- ., _ DOC Position: The petitioner has
January 1984. On page 2 of Chi Mei's . - produced insufficient evidence to justify

: t of production investigation.
response, it says that although it has L., acCO8tO .
had a price list, actual sales prices DuPont's allegation was based on non-

depend on quantity, level of trade and “ confidential information. At the time we

" other market factors. We verified that . received the allegation, we applied

prices were established on asale by ., duPont's methodology to the

. sale basis, independent of the quantity . ,conﬁdentlal data contained in the

or level of trade. Price lists from Chi Mei .i questionnaire response. We determined

* are not the basis of sale. Petitioner's . . " that sales below cost were remotely
other documents concerning Chi Mei, . possnbl: for Chi Mei on a very few sales.
submitted with the post hearmg bnef “cllzha !:iotadl:! (}uate miom;aho?th .
relate to indirect transactions in January : a h ressed to be %w cost sa'es o tne I
1984, which is outside the period of :.2 other two respondents in Hong Kong :

investigation. Furthermore, the =~~~ and Australia. However, we applied Chi-

-Mei's costs, developed from. duPont's
information ;dg;;gfgggf;n"g;f,;;}‘;bﬂﬁ methodology. to Hsin Hwa and Jiuh Mei
‘response that has been verified to be i data without affirmative results.

~ gorrect through examination of that =~ * ¥ ‘DuPont’s allegation was submitted

A ¢

2

.5 only 70 days prior to the final

’d accounts and records. If duPont’ * d o
etermination. It required us to request
wmnted to direct our attention to Jiuh * . additional inform at:lon because wg PRV

Mei’s prices, it:should have supplied d v
eemed the allegation to be weakly
information pertaining to Ji Jigh Mei on a supported at that time. The additional

. timely'basis. As to the alleged . data . :
, obtained several days later did not
. relationship between Tai Shun and Hsin | give us reasonable grounds to believe or

Hwa, duPont has not provided evidence
of such relationship. We do not bear the
burden of disproving petitioner's .,
unsupporied belief that there is a ;
relationship between Hsin Hwa and the’
Hong Kong distributor. .., - . - .

Comment 4: The verification
procedure should be repeated because
of failure to verify the correlation
_between duty collected and duty
"drawback.

Doc l?osmon See our response to
Rohm and Haas comment 2. :

“Comment 5: Petitioner notes that Chx
Mei understated quantities exported to
the United States and overstated
quantities sold in the home market.
Petitioner objects to the fact that, at
verification, DOC examined only six .
transactions where such discrepancies
may appear.

- suspect sales below cost in the home
market and we also deemed the -
5 submission to be untimely. oo

_ Suspension of Liquidahon o

In accordance with section 733[d) of
“* the Act, as of January 11, 1984, we
. instructed the United States Customs
Service to suspend liquidation of entries -
of acrylic film, strips and sheets, at least
0.030 inch (0.76 mm.) thick from Taiwan
- . that are entered, or withdrawn from
" warehouse, for consumption.

As of the date of publication of this
notice in the Federal Register, the
Customs Service shall require a cash
deposit or the posting of a bond equal to
the estimated weighted-average amount
by which the foreign market value of the
merchandise subject to this
investigation exceeds the United States

' final determination. In addition, weare
" making available to the ITCall = "’

. information relating to this ",
. investigation. We will allow, the ¢ C

. information in our files, provxded the CAT
*- such-information, either publicly or ;x%;
*. Deputy Assistant Secretary for Import -
: Administration.

' -whether these imports are materially -4
m)urlng. or threatening to materially . -

‘price except for Jiuh Mei Enterprise Co. *
This suspension of liquidation will -+
remain in effect until further notice. The '

* weighted-average margms are as

follows

nonprivileged and nonconfidential

«..;'v

access to all privileged and confidenllal
ITC confirms that it will not disclose ;.

under an administrative protective i ;
order, without the written consent of the ;.

MS T RIS e

The ITC will make its determination.

injure, a U.S. industry within 45 days of .,
the publication of this notice. -,
- If the ITC determines that matenal
injury or threat of material injury does %
not exist, these proceedings will be

.as 338

..., terminated and all securities posted as a__
~ . result of the suspension of liquidation
. will be refunded or cancelled. However“ ¢
- if the ITC determines that such injury -
.., does exist, we will issue an antldumpmg y
. order, directing Customs officers to.
. .assess an antidumping duty on acryli '
:.,.film, strips and sheets more than 0.030 °

- inch thick from Taiwan entered; or

’.‘pilﬁt‘

- withdrawn, for consumption after the >4

E]

suspension of liquidation, equal to the
amount by which the foreign market -
value of the merchandise exceeds the
U.S. price. R LA
This determination is bemg pubhshed
pursuant to section 735(d) of the Act (19
U.S.C. 1673d(d)). o
William T. Archey, o ) s
Acting Assistant Secretary far mde T e
Administration. . .. .
March 19, 1984.

(FR Doc 84-7935 Filed 3-?2—“ 8:45 am}
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U.S. INTERNATIONAL TRADE COMMISSION'S FEDERAL REGISTER
NOTICE OF ITS INSTITUTION OF A FINAL INVESTIGATION
AND SCHEDULING OF HEARING AND THE CALENDAR OF
WITNESSES APPEARING AT THE PUBLIC HEARING
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INTERNATIONAL TRADE CCMMISSICON
[investigation No. 731-TA-139 (Final)}

Antidumping; Acrylic Sheet From
Taiwan

AGENCY: International Trade
Commission. :

ACTION: Institution of a final
antidumping investigation and
scheduling of a hearing to be held in
connection with the investigation.

EFFECTIVE DATE: January 11, 1984.

SUMMARY: As a result of an affirmative
preliminary determination by the U.S.
Department of Commerce that there is a
reasonable basis to believe or suspect
that imports from Taiwan of acrylic film,
strips and sheets, at least 0.030 inch in
thickness, provided for in items 771.41
and 771.45 of the Tariff Schedules of the
United States, are being, or likely to be,
sold in the United States at less than fair
value [LTFV) within the meaning of
section 731-of the Tariff Act of 1930 {19
-U.S.C. 1673), the United States
International Trade Commission hereby
gives notice of the institution of
investigation No. 731-TA-139 (Final)
under section 735(b) of the act (19 U.S.C.
1673d(b)) to determine whether an
industry in the United States is
materially injured, or is threatened with
material injury, or the establishment of
an industry is materially retarded, by
reason of imports of such merchandise.

Unless the investigation is extended, the .

" Department of Commerce will make its
final dumping determination in the case
on or before March 19, 1984, and the
Commission will make its final injury
determination by May 9, 1984 (19 CFR
207.25). ’
FOR FURTHER INFORMATION CONTACT:
‘Abigail Eltzroth (202-523-0289), Office
of Investigations, U.S. International

. Trade Commission. -

SUPPLEMENTARY INFORMATION:

Bd/ckground ' -

On September 1, 1983, the
Commission determined, on the basis of
the information developed during the
course of its preliminary investigation
that there was a reasonable indication
that an.industry in the United States
was materially injured or threatened

. with material injury by reason of
allegedly LTFV imports of acrylic film,

strips and sheets, at least 0.030 inch in
thickness from Taiwan. The preliminary
investigation was instituted in response
to a petition filed on July 28, 1983, by E.
I. du Point de Nemours & Co.

Participation in the Investiéation.

Persons wishing to participate in this
investigation as parties must file an
entry of appearance with the Secretary

. to the Commission, as provided in

§ 201.11 of the Commission's Rules of
Practice and Procedure (19 CFR 201.11),
not later than 21 days after the
publication of this notice in the Federal
Register. An entry of appearance filed
after this date will be referred to the
Chairman, who shall determine whether
to accept the late entry for good cause
shown by the person desiring to file the.
entry.

Upon the expiration of the period for
filing entries of appearance, the
Secretary shall prepare a service list
containing the names and addresses of
all persons, or their representatives,
who are parties to the investigation,
pursuant to § 201.11(d) of the .
Commission’s rules (19 CFR 201.11(d)).
Each document filed by a party to this

-investigation must be served on all other

parties to the investigation {as identified
by the service list), and a certificate of
service must accompany the document.
The Secretary will not accept a
document for filing without a certificate
of service (19 CFR 201.16(c)). :

Staff Report _

A public version of the staff report
containing preliminary findings of fact in
this investigation will be placed in the
public record on' March 30, 1984,
pursuant to § 207.21 of the Commission's
Rules (19 CFR 207.21). '

Hearing

The Commission will hold a hearing in
connection with this investigation

- beginning at 10:00 a.m. on April 12, 1984,

at the U.S. International Trade
Commission Building, 701 E Street NW.,
Washington, D.C. Requests to appear at
the hearing should be filed in writing
with the Secretary to the Commission
not later than the close of business (5:15
p.m.) on March 23. 1984. All persons
desiring to appear at the hearing and
make oral presentations should file
prehearing briefs and attend a
prehearing conference to be held at .
11:00 &.m. on March 30, 1984, in room 117
of the U.S. International Trade
Commission Building. The deadline for
filing prehearing briefs is April 9, 1984.
Testimony at the public hearing is
governed by § 207.23 of the
Commission's rule (19 CFR 207.23). This

rule requires that testimony be limited to
a nonconfidential summary and analvsis
of materiai contained in prehearing
briefs and to information not available
at the time the prehearing brief was
submitied. Al legal arguments.
economic analyses. and factual
materials relevant to the pubiic heuring
should be included in prehaaring briefs
in accordance with § 207.22 (19 CFR
207.22). Posthearing briefs must conform
with the provisions of § 207.24 (12 CFR
207.24) and must be submitted ot later
than the close of business on April 17,
1984.

A Wiritten Submissions

As mentioned, parties to this
investigation may file prehearing and
posthearing briefs by the dates shown
above. In addition, any person who has
not entered an appearance as a party to
the investigation may submit a written
statement of information pertinent to the
subject of the investigation on or before
April 17, 1984. A sigmred original and

. fourteen (14) true copies of each

submission must be filed with the

. Secretary to the Commission in

accordance with § 201.8 of the
Commission’s rules (19 CFR 201.8). All
written submissions except for
confidential business data will be
available for public inspection during
regular business hours (8:45 a.m. to 5:15
p.m.) in the Office of the Secretary to the

- Commission.

Any business information for which
confidential treatment is desired shall

. be submitted separately. The envelope

and all pages of such submissions must
be clearly labeled “Confidential
Business Information.” Confidential
submissions and requests for
confidential treatment must conform
with the requirements of § 201.6 of the
Commission rules (19 CFR 201.6).

For further information concerning the
conduct of the investigation, hearing
procedures, and rules of general -
application, consult the Commission's
Rules of Practice and Procedure, Part
207, subparts A and C (19 CFR Part 207).
and Part 201, subparts A through E (19
CFR Part 201).

This notice-is published pursuant to
§ 207.20 of the Commission’s rules (19
CFR 207.20). Adg

By order of the Commission.
Issued: January 28, 1984.

- Kenneth R. Mason,

Secretary.
IFR Doc. 54-2760 Filed 1-31-84; 8:45 am|

BILLING CODE 7020-02-M
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CALENDAR OF PUBLIC HEARING

Those listed below appear as witnesses at the United States International
Trade Commission hearing:

Subject : Acrylic Sheet from Taiwan
Inv. No. i 731-TA-139 (Final)
Date and time: "April 12, 1984 - 10:00 a.m.

Sessions were held in connection with the investigation in the Hearing
Room of the United States International Trade Commission, 701 E Street, N.V.,
in Washington.

E. I. du Pont de Nemours & Company, Inc.
Wilmington, Delaware

Thomaes Axon, Principal Consultant
Gary Appleton, Senior Product Specialist

Frederick F. Alexandre, Attorney, Legal
Department '

Willaim D. Benkelman, President, Cadillac Plastics &
Chemical Company, Birmingham, Michigan

Richard L. Garthwaite, Vice President; Marketing and Sales,
Polycast Technology Corporation, Stamford, Connecticut

William M. Lowman, Director, Sales and Marketing, CY/RO
Industries, Woodcliff Lake, New Jersey

Jerry E. Trokey, Vice President, Marketing, Industrial
Division, KSH, Inc,, St. Louis, Missouri

Hogan & Hartson--Counsel
Washington, D.C.

on behalf of
Rohm and Haas Company, Philadelphia, Pennsylvania

Albert J. Bartosic, Senior Counsel

Jonathan S. Kahn)--OF COUNSEL
Randy E. Miller)

-more-—
A-49
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In opposition to the imposition of antidumping duties:

Myron Solter--Counsel
Washington, D.C.
on behalf of

Hsin Hwa Chemical Co., Ltd. Kaohsiung, Taiwan
Jiuh Mei Enterprise Co., Ltd. Kaohsiung, Taiwan
and Chi Mei Industrial Co., Ltd., Tainin, Taiwan

Mark Bogin, President, Astra Products, Inc.,
New York, N.Y.

Myron Solter--OF COUNSEL
Stein, Shostak, Shostak & O'Hara--Counsel
Washington, D.C.
on behalf of
.- Chi Mei IndustriaIICo., Ltd.

Richard Anderson, Vice President, Calsak
Corporation

David R. Amerine)--OF COUNSEL

Irwin Altschuler)

A-50
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APPENDIX D

SUPPLEMENTARY STATISTICAL TABLES
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Table D-1.—Acrylic sheet: U.S. production, by methods of production and
by firms, 1981-83 1/ -

(In thousands of pounds)

Method of production

Item : - -
. Cell-cast | Continuous—cast  Extruded Total

Acrilex:

1981 WX . W . WAHH . WA

1982 L7, L2 L2, N

1983 N . NN . W . NN
CYRO:

1981 L B WX N . N

1982 T LA HN¥ WA

1983 K WK . W¥¥ . HIH
Du Pont:

1981 L L 23 NN

1982 N . L3 NN . NN

1983 L 3.3, N - W%
Flex-0-Glass:

1981 L L HHK . N

1982 gy Lz NN - I

1983 N - WHH WHH FHH
Glasflex:

1981 L33, 2 N . L3, 33,3

1982 N WHHX . IR I

1983 WX WIH . HHe . AN
Holloway:

1981 L2 I . WHX . N

1982 N W . W . W

1983 *Hx ¥R - WK K
K~S—H: A

1981 RN KR HHR I

1982 b33 NN s FHH

1983 L1 NN . oy I
MCE:

1981 L K ohK XK

1982 L WNX N . XN

1983 L3y 2.3 L N
Perkasie: -

1981 L N e - W

1982 L IR 1 N FHH

1983 L s Lz HAR AKRR

See footnotes at end of table.



Table D-1.-Acrylic sheet:

by Cdrmy,

#-51

(In thousands of pounds)

U.8, production, by methods of production and
190l-01 i/-Conlinued

Method of Production

Item ! r— -
" Cell-cast ' Continuous—cast | Extruded Total

Plaskolite: :

1981 WHN W . R W

1982 WK ¥R HHK HHM

1983 L33, R . WX - K 51,
Polycast: : ‘

1981 HW¥ L W NN

1982 312 XWH . W N

1983 L2 N I . K
Polytech: :

1981 W . WHN . WX . W

1902 R 2 VISV VIV YIVEnS

1983 N W NN W
Rohm & Haas: :

1981 3 HN 23 )

1982 3 HW W HHH

1983 L 2.2 3.3 R
Southern: :

1981 NN WM . S )

1982 . *HH s 2 NN

1983 : kX0 2 L3 WAHH . W
Swedlow: H :

1981 N o % . N

1982 WHR HH . HH - HHH

1983 L 10 2 1,2, N
U.S. Steel: :

1981 NN NHH WM )

1982 WK . WHH G WM

1983- 3 XH¥ XH¥ HHH
Total, all producers: : : :

1981 100,839 111,366 34,382 : 246,587

1982 72,097 : 91,887 38,426 : 202,410

1983 64,522 :

123,654

41,510 :

229,686

1/ Data are for all 16 firms that respdnded to the Commission's

questionnaires.

2/ ¥¥% used a "modified extrusion" method for producing acrylic sheet which

they reported as "continuous cast" in this table.

*¥4% raport that the

modified extrusion method is more akin to continuous casting than to

extruding, %X¥,

Source:

U.S. International Trade Commission.

A-53
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Table D-2.-—Acrylic sheet:

A-54

Share of U.S. producers' production accounted
for by the major methods of production, by firms, 1981-83 1/

(In Percent)

Method of production

Item . - - -
. Cell-cast | Continuous—cast ' Extruded ' Total

Acrilex: : :

1981 L L ek 100.0
1982 *HK L Lz 3 100.0
1983 . e L1 100.0

CYRO: .

1981 L L L 100.0

1982 HHH AR L2 100.0
1983 L L K . 100.0

Du Pont: :

1981 LL L L L 100.0
1982 L L b 100.0
1983 L L L 100.0

Flex-0-Glass: :

- 1981 Lo Lz L 100.0
1982 L L L S 100.0
1983 L L L 100.0

Glasflex: : :

1981 L L33 L 100.0
1982 L L Lo 100.0
1983-- AR R *X : 100.0

Holloway: :

1981 L W L 100.0
1982 L L L 100.0
1983 L L R L 100.0

K--§-H : :

1981 "Wk e *¥% . 100.0
1982 ol R *% . 100.0
1983 R Lt L3 100.0

MCE: :

1981 L2 WK L 100.0
1982 WX L L2 100.0
1983 L L *K ;. 100.0

Perkasie: : D

1981 LI L L 100.0
1982 L B AWK L L 100.0
1983 *M¥ L L 100.[§)_54

See footnotes at end of table.



Table D~2.-Acrylic sheet:

A

Share of U.S,

55

producers' production accounted

for by the major methods of production, by firms, 1981-83 1/-Continued

(In Percent)
Method of production
Item . .
. Cell-cast ' Continuous—-cast Extruded Total

Plaskolite: : : :

1981 LT L L 100.0

1982 Lk B AN L 100.0

1983 L3y Lty L1 100.0
Polycast: !

1981 - L *xX AN 100.0

1982 L L 5 L2 100.0

1983 L L L L L 100.0
Polytech: : : :

1981 L WM L1 100.0

1982 Lt KKK XX 100.0

1983 Eat Xx¥ XX . 100.0
Rohm & Haas: : :

1981 L Lz LT 100.0

1982 Laga AW Lt 100.0

1983 LY L L L L 100.0
Southern: : : :

1981 ANW N¥R L3 100.0

1982 L L Lt 1 100.0

1983 L3, L2 L 100.0
Swedlow: : : : )

1981 L 2 KK 100.0

1982 L Lt 2 L 100.0

1983 WK KX . *rx 100.0
U.S. ‘Steel: : : :

1981 WA ko, R 100.0

1982 L AKX L 100.0

1983 XK HHH XK 100.0
Average, all prodﬁcers:

1981 40.9 45,2 13.9 100.0

1982 35.6 45,4 19.0 : 100.0

1983 28.1 53.8 18.1 100.0

1/ Data are for all 16 firms that responded Lo the Commission's

questionnaires.

2/ #X¥ ysed a modified extrusion method of producing acrylic sheet which

they reported as "continuous cast" in this table.

¥X% report that the

modified extrusion method is more akin to continuous casting than to

extruding, X¥X¥,

A-55

Source: Compiled from data submitted in response to questionnaries of the
U.5. International Trade Commission,



Table D-3.—Acrylic sheet:

A-56

U.S. production, by firms, 1981-83 1/

~ o

Firm

1981

1982

1983

Acrilex
CYRO——

Du Pont

Flex-0-Glass

Glasflex
Holloway

S_H.

o=t

MCE

Perkasie
Plaskolite

Polycast:

Polytech-

Rohm & Haas
Southern:

Swed low—-

U.S. Steel
Total

Acrilex

CYRO-

Du Pont:

Flex-0-Glass:
Glasflex

Hollm,
S—H

O

MCE.
Perkasie

Plaskolite

Polycast

Polytech
Rohm & Haas

Southern

Swed low

U.S. Steel
Total

H

Production (1,000

n

FHEHHIHHE

S HIH

pounds )

.

THTITTTHIT

246,587 :

37202, 409

225, 6985

|

Share of total production (percent) 2/

HHIBHHHH

IR

.

100.0 :

H

8

(<]

1/ Data are for all 16 firms thaé responded to

questionnaires. These 16 firms accounted for 97

éhe Conmission’;
.7 percent of total U.S.

production of acrylic sheet by all U.S. producers in 1983, estimated by
industry sources to be 235 million pounds.
2/ Because of rounding, percentages may not add to 100.0.
3/ Two additional firms, Ram and Rotuba, provided questionnaire responses ir

the preliminary investigation.

follows:

F

B
Ranm

Rotuba:

All other reporting U:S.
Producers
Total

Production

For 1982, their data affect the totals as

Share of tota!

(1,000 pounds)

I
e

202,409

Lo

production

(percent)

i

Lo

Source: Compiled from data submitted in reponse to questionnaires of the

U.S. International Trade Commission.
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Table D-4.—Acrylic sheet: U.S. production capacity and capacity
utilization, by firms, 1981-83 1/

Firm © 1981 f 1982 f 1983

Capacity (1,000 pounds)

Acrilex : : 132 12,5, 2 NHH

CYRO — : L2 L33 HHH
Du Pont : *N¥ . 3.3 KW
Flex-0-Glass : L L WX
Glasflex — L L XK
Holloway : WX AWK WK
K—~5-H : WHR s RN
MCE : : L XK HHH
Perkasie : L L L
Plaskolite : WK VIV v
Polycast : . AR - NHeH
Polytech-mm : : L L WKk
Rohm & Haas : L3 2 I N pYEvEY)
Southern : KK 3t FHHH
Swed low : : 3 AR Frn
U.S. Steel : R KWK, adalad

Total : 322,038 . 329,955 : 343,950

Capacity utilization (percent)

'
.

Acrilex : : N N N

CYRO: : . HK % Hrr
Du Pont : b\3. 3 2 NH¥ - NN
Flex—0-Glass : : *AX HWH XN
Glasflex : : XWH b ¥
Holloway : : HHH VIV KK
K--G-H : s HH¥ HHH
MCE. : : e I AN
Perkasie : : ANW NN . WA
Plaskolite : : L3 2 ¥ . NN
Polycast : : AHR W% HHKR
Polytech : : RN HH W
Rohm & Haas : Lt XN HWeH
Southern . : 0% 3 AN WK
Swed low . ! WX ¥ . YEVEVS
U.§. Steel : ' XK L W

Average i3/ 74.4 © 3/ 59.6 : 3/ 64.8

1/ Data are for ¥¥¥ firms that accounted for ¥¥¥ percent of domestic
productlon of the 16 questionnaire respondents in 1981 and 1982, and for ¥X¥¥
percent in 1983. :

2/ Not available.

3/ Based on production by the *¥% firms that also reported capacity data.

Source: Compiled from data submitted in response to questlonnalres of the

U.S. International Trade Commission. AT
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Table D-5.--Acrylic sheet: Total U.S. producers' shipments,
by firms, 1981-83 1/ 2/
Firm 1981 1982 1983
Shipments (1,000 pounds)

Acrilex 13,1 2 NN . HWeHe
CYRO Loz L XX G
Du Pont Lz XX . *Hen
Flex~0O-Glass Lara s Lapa 2 Ll
Glasflex L AR, HHx
Holloway L L AR Ly
K-§--H *¥¥ Lz b
MCE R NN . W
Perkasie Lt L L
Plaskolite XX L Nk
Polycast Lt Lt K%
Polytech Lt s L Ll
Rohm & Haas L L XK
‘Southern Lt L Lt
Swed low Lk L S WMk
U.S. Steel AR . L fakadad

Total 230,424 : 209,257 : 230,254

Share of total shipments (percent) 5/

Acrilex Ear L HHx
CYRO Ly s L L
Du Pont Lz L ANk
Flex-O-Glass XX Lt XNX
Glasflex Lo L Lk
Holloway L AXX Lt
K"“S (a} *** . L 20 3 NN
MCE L WX K
Perkasie L *uK KKk
Plaskolite Lt L Lt AR
Polycast L L Lk
Polytech Lt AR XK
Rohm & Haas L L Lt
Southern Lapar Lpa 0 Lt
Swed low 1 L2 W
U.S8. Steel XX XX fakadad

Total 100.0 : 100.0 ; 100.0

1/ Data are for ¥¥% firms that accounted for ¥X¥* percent of total U.S
production by the 16 firms that responded to the the Commission's

quostionnaires in 1981,
1983,

and for X¥¥ percent of such production in 1982 and

2/ Includes domestic shlpments, export shlpments, and intracompany transfers.

3/ Not available.
4/ WK,

A-58

5/ Because of rounding, percentages may not add to 100.0 percent.

Séurce:
U.S. International Trade Commission.

Compiled from data submitted in response to questionnaires of the



Table D-6. —Acrylic sheet:

A- 59

U.S. preducers' domestic shipments,

by firms, 1981-83 1/

1981 1982

Firm 1983
Quantity (1,000 pounds)

Acrilex- AN L33 AR
CYRO - . L2 I L e
Du Pont- *% bl bl
Flox -0 -Glass - HAW L4 A
Glasflex - « = omm o - NN AWK W
Holloway: L33 LiLd Ll
[T ¥ R~ AKX L3 *nx
MCE e« o W% HHH ¥
Perkasie-— . L L L
Plaskolite- AAR . A AWM
Polycast- L L Ll ool
Polytech- - - i L e halald
Rohm & Haas- *x kel baboled
Southern-- AWM . AWK A
Swed low-- L2 Lb A
U.S. Steal - e o i W% HAW M

TOt@lmm + o 211,977 195,141 ;_ 215,505

Value (1,000 dollars)

ficrilex- - : LA LI L i
CYROQ--em : AN . L s HAH
Du Pont—- . NN . NN Wt
Flex—-0-Glass- : e W AN
Glasflex 0 [ e
Holloway—-—- e e okl
K-S-H : o il ol
MCE. ' 2 i1 Ll
Perkasie : e Lt ke
Plaskolite-——- B L3 L2 fravevy
Polycast——-- : B i bdalelil baladel
Polytech : kL L L]
Rohm & Haas : L Lt e
Southern H W L33 A
Swed low- : b L I e
U,8. Steel ' bkl R . bokadad

Total : 263,606 ; 252,247 : 282,789

! Unit value (cents per pound)

Acrilex : L L1 e
CYRO : L e AR
Du Pont : L e L
Flex-0-Glass - : Lo B L L
Glasflex : R L N
Holloway L L L b
K-S—H : L i Lo
MCE. : wHee Lo 1
Perkasie e e 6
Plaskolite bl A e HE
Polycast : L e e
Polytech: . e e o
Rohm & Haas-- : e Ly it
Southern- : e L L
Swed 1 ow-— e il ot
U.S. Stael W L e

Average 124 .4 : 129.3 . 131.2

1/ Data are for ¥ firms that accounted For ¥R percent of total U.S,
production by the 16 firms that responded to the Commission's quostionngisgs
in 1981, and for ¥¥¥% percent of such production in 1982 and 1983.

2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table D~7.-—-Acrylic sheet: U.S. producers' intracompany transfers,
by firms, 1981-83

Table D-8.~Acrylic sheet: U.S. producers' exports, by firms, 1981-83
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Table D-9.-Acrylic sheet: U.S. producers' yearend inventories,
by firms, 1981-83 1/

Firm ' © 1981 1982 1983

Inventories (1,000 pounds)

Acrilex : Lo L W

CYRO : : L Ly AR
Du Pont : : ok L K
Flex—-0-Glass : R LT L
Glasflex ot L L L
Holloway s L322 L3 L3
K—S~H : e L e
MCE H Lo L L AR
Perkasie : : AR L HHH¥
Plaskolite : : A N B
Polycast : L X K
Polytech-— : : L L Ly
Rohm & Haas : L ' L3 AN
Southern : XX L L
Swed low : L L L L
U.S. Steel : s ST % - HHH

Total : : 37,722 28,081 31,159

Ratio of inventories to shipments (percent)

Aicrilex: : : *HX Ly WK

CYRO : Lt AN NN
Du Pont : L L K
Flex—-0O-Glass : L3 L L
Glasflex : L L K
Holloway : L Lap WA
K--G~-H : Lz L KKK
MCE : L3 Las K
Perkasie : L L N
Plaskolite : L L L
Polycast : XK L L
Polytech : AR AR L
Rohm & Haas : L L e
Southern : L L AN
Swed low : ‘ L Ll iy
U.S. Steel : ki L alalal

Average 3/ 16.9 : 3/ 13.8 : 3/ 13.9

1/ Data are for ¥¥% firms that accounted for ¥¥X percent of U.S. production
by the 16 questionnaire respondents in 1981 *X percent in 1982, and ¥¥%
percent of such production in 1983,

2/ Not available.

3/ Based on data provided by the ¥¥% firms that submitted both 1nventory and
shlpments data .

Source: Compiled from data submitted in response to questionnaires of the
U.%. International Trade Commission. A-61
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Table D-10.—Acrylic sheet: Employment of production and related workers in
acrylic sheet operations, and hours worked by them, by firms, 1981-83 1/

Firm | Y 1981 f 1982 f 1983

Number of workers (number)

Acrilex
CYRO
Du Pont
Flex—0-Glass
Glasflex
Holloway
K—S~H
MCE
Perkasie
Plaskolite
Polycast
Polytech
Rohm & Haas
Southern
Swed low
U.S. Steel : : :
Total : 1,550 : : 1,352 :

PEEREREERETREEE
PEERREREIETEEEEE
FIEIFIFIRIEIILEE

[y
o

N
o
>

pr 4
[+
c
3
12
£
o
3
=
o
Q.
~~
—

hours)

,

Acrilex
CYRO
Du Pont
Flex—0-Glass
Glasflex
Holloway
K~S—H
MCE
Perkasie
Plaskolite
Polycast
Polytech
Rohm & Haas
Southern
Swed low
U.S. Steel :

Total : 3,

HETHEHTI
BRIZRERRRIIIIIEY
PEREEITIEIIEEEEE

N
-
L~

2,

~
®
N
N
-

~
(<]
T,

1/ Data are for ¥¥% firms that accounted for ¥¥% percent of domestic
production by the 16 questionnaire respondents in 1981, ¥¥* percent in 1982,
and ¥¥% percent in 1983,

2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. ' . A-62



Table D-11.-—Acrylic sheet:

A-63

Wages and total compensation paid to production
and related workers producing acrylic sheet, by firms, 1981-83 1/

1981

’

1982

1983

Acrilex

CYRO
Du Pont

Flex—-0-Glass

Glasflex
Holloway

K~8~-H

MCE
Perkasie

Plaskolite

Polycast
Polytech

Rohm & Haas

Southern

Swed low
U.8. Steel

Total

ficrilex
CYRO

Du Pont

Flex~0-Glass
Glasflex

Holloway

K—8~-H
MCE

Perkasie

Plaskolite

Polycast

Polytech

Rohm & Haas

Southern
Swed 1 ow-

U.8. Steel

Total

Total wages paid (1,000 dollars)

SHESEIEFEEEIEE

sRRiaiabIERnEel

26,677 :

22,954 :

N
o

Sl EEEEEEEEEEEEE

2.

Total compensation paid (1,000 dollars)

PREFIETREEEEREEY

HEHEH

354837 H

’
»

30,698

.
.

32,

REESEEE RIS 1REEE

1/ Data are for ¥¥% firms that accounted for *¥* percent of domestic

production by 16 reporting firms in 1981, ¥¥¥ percent in 1982, and ¥ percent

in 1983,

2/ Not available.

Source:

Compiled from data submitted in response to questionnaires of the
u.s. Internatlonal Trade Commission.
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Table D-12.-—Acrylic sheet: Worker productivity and unit labor cost
of production, by firms, 1981-83 1/

Firm © 1981 f 1982 ) 1983

Output per worker-hour (pounds)

Acrilex : L

NN . For s,
" CYRO : : L L L L
Du Pont—— - : Lz L L
Flex—-0-Glass — Lt s L L
~Glasflex — L *HK L
" Holloway : L L L
K~S~H : Lz L *nx
MCE E o WHH . W . N
Perkasie — , : L L3 L3
Plaskolite : LI ek L
Polycast : L Lz A
Polytech—mm- . : L3 L NN
Rohm & Haas : oWk *He L
“Southern ; — 6% ek . L
' Swed low : e L3 Loy
U.S. Steel : e . adakal fakakal
~ Total e : 3/ _68.5 : 3/ 63.9 : 3/ 73.3

Unit labor cost of production

(cents per pound)

Acrilex : : wnx L L
CYRO : L L L]
Du Pont : e e NN
Flex—-0-Glass : L L L
Glasflex - : L R ¥
Holloway : L L L XN
K—S~H : L Lz L
MCE : : L g2 L
Perkasie : : ) 3. WK . HI
Plaskolite - : L Lars L
Polycast : K L Hnx
Polytech . : L LI Ll
Rohm & Haas : L Lz s K
Southern : L L AN
Swed low : Lz L *en
U.S. Steel - ‘ HHR HHR . Rakadad
Total i | 3/ 16:.2 : 3/ 17.3 3/ 16.2

1/ Data are for ¥¥* firms that accounted for *¥% percent of production by 16
reporting producers in 1981, ¥¥¥ percent in 1982, and *¥* paercent in 1983.
2/ Not available.

3/ Based on production data for the *¥% firms that supplied employment data.

‘Source: Compiled from data submitted in response to questionnaires of the-

U.S. International Trade Commission. A6d



A-65

Table D-13.-Acrylic sheet: Net sales, by firms, accounting years 198183 1/

Firm © 1981 f 1982 : 1983

Net sales (1,000 dollars)

Acrilex — 3.2 2 WK FWH

CYRO : L WHHR WA
Du Pontm : : L L AR
Flex—-0--Glass : *HK WK . HH
- Glasflex-—- : AR AR HHH
Holloway U N XHH FVEVEDS
K-~5~H 3/ —: il *k o
MCE : o AN HHH
Perkasie : bz HHN . KN
Plaskolite : WK L U
Polycast : - : ara . L AN
Polytech : : L3 L33 )
Rohm & Haas: : R WHH N
Southern : KN . WK . AW
Swed low : ok I L WA
U.S. Steel : L L RHH

Total 4/ 226,601 : 217,546 : 254,114

Share of total net sales (percent)

Acrilex : : 3 HHH W

CYRO : Lx s WK . WK
Du Pont : : CHN . WM . HHH
Flex~-O-Glass : : b 2.1 HHH
Glasflex ; HHR HHH NN
Holloway : : KK . *Hek L
K-§-H 3/ . : s I .32 ) AN
MCE . Lt Ly W
Perkasie : HHHe NN HHH
Plaskolite : L KUK FHK
Polycast : : A% Ly I NN
Polytech : X% Ly )
Rohm & Haas : R 3. AW
Southern : ¥R 03,5, 2 NN
Swed low : L L3 XN
U.s. Steel : KH¥ H¥ N

Total 4/ . : 7 100.0 : 100.0 : 100.0

1/ Data are for ¥¥% firms that accounted for ¥¥% percent of production by
the 16 questionnaire respondents in 1981, ¥¥¥ percent of such production in
1982, and ¥X¥ percent in 1983

2/ Not available.

3/ K-8-H reported *¥*,

4/ KK,

Source: Compiled from data submitted in response to questlonnalres of the

U.8. International Trade Commission,
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Table D-14.—Acrylic sheet: Incm-—on—lbss experience on acrylic sheet

operations, by firms, accounting years 1981-83 1/

Firm

1981

:

1982

1983

Acrilex
CYRO

Du Pont:

Flex—-0-Glass

Glasflax-

Holloway
K-S-H 3/

MCE

Perkasie

Plaskolite

Polycast
Polytech-

Rohm & Haas

Southerr

Swed low
U.S. Steel

Total 4/

Acrilex:

CYRO

Du Pont:

Flex—-0-Glass
Glasflex

Holloway
K-S—H 5/

MCE.

Perkasie:
Plaskolite:

Polycast:

Polytech

Rohm & Haas

Southern
Swed low

U.S. Steel

Total 4/

Acrilex
CYRO-

Du Pont.

Flex—0-Glass
Glasflex

Holloway

K-C-—H.
L$

Chaid)

MCE.

Perkasie:
Plaskolite:

Polycast:

Polytech

Rohm & Haas
Southern:

Swed low

U.S. Steel

Average

Gross income or (loss) (1,000 dollars)

i

L 1 ) L 2
L L I -
W W . g
L L I © -
L B e -—
L WHhe . -
e W -
L HHE -
e N -
L L, -
o L -
L L -
e L2 -
L W - -
L. e . 4
I . W -
44,730 33,084 : 65,604

Operating income or (16”) (1,000 dollars)

[, L -
L I e -
W . L1 I -
ko W - g
e o [ . 3
e . W . -t
HEE . W -
e PRI -
Hee . wHee . [
L 2 -
o B L2 L : ;3
L e -
e L -
e e -
e . L L4
WHR . I R iiad
13,419 : (5,487): 25,104
Net pretax income or (loss)
(1,000 dollars)
L 1 L.
L L L.
Hee L33 ) -
K . e L g
W . L -
L 2 L -
L, L -
[T e . -
L L2 2 ) -
L L L
L L B -
L W e
2 W L
L o -
e L -
L L N Rt
12,539 : (8,344): 23,688

1/ Data are for ¥% firms that accounted for ¥ percent of production by
the 16 questionnaire respondents in 1981, ¥#* percent of such production in

1982, and %% percent in 1983.
2/ Not available.
3/ K-S—-H reported ¥,

4/ ¥k,

5/ K-S—-H reporto& LN

.Source; Compiled from data submitted in response to questionnaries of the .

U.S. International Trade Commission.
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Table D-15.-—Acrylic sheet: Ratios of income or loss to net sales, by
firms, accounting years 1981-83 1/

T

Firm © 1981 L 1982 : 1983

f Gross income or (loss)(percent)

Acrilex :
CYRO - H
Du Pont: - :
Flex-O-Glass :
Glasflex - - H
Holloway— :
K-S~H 4/: -
MCE - :
Perkasie e :
Plaskolite : :
Polycast: — o §
Polytech :
Rohm & Haas :
Southern - :
Swed low- .
U.S. Steel

Total 5/

.

i

ST

P 15.2 :

ot

ST

Operating income or (loss) (percent)

Acrilex H H
CYRO - :

Du Pont: - :
Flex—0-Glass HE
Glasflex
Holloway —
K-S-H 6/
MCE
Perkasie
Plaskolite - :
Polycast: - - :
Pol y tech H
Rohm & Haas

Southern

Swed 1 ow—

.

.
.
.
:

.

i?iﬂiiiiiﬁiﬁi
HEHE

FRRIRRIIRRIIILIND

Total 5/- ; (2.5):

o
0

©

o
&

U.S. Steel-— - - :

Net pretax income or (loss)

(percent)

Acrilex :
CYRO .
Du Pont :
Flex-0-Glass
Glasflex
Holloway

[T 3T
R=O~Tr

MCE - :
Perkasie - :
Plaskolite- - —
Polycast: - :
Polytech - - H
Rohm & Haas — :
Southern - - :
Swed low
U.S, Steel

HEE IR

PERIRRRRRRIINIRGY

R

.
o
~
w
L
~.
o

0o
Average

.

w

1/ Data are for ¥W% firms that accounted for ¥ percent of production by
the 16 questionnaire respondents in 1981, ¥¥* parcent of such production in
1982, and ¢ percent in 1983.

2/ Not available.

3/ CYRO experienced ¥,

4/ K-S-H reported ¥¥¥,

B/ wex, ,

6/ K-S—H reported ¥¥¥,

.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table D-16.—Acrylic sheet: Costs of MMA used, and ﬁuantity of acrylic sheet
sold, by firms, accounting years 1981-83 1/

Firm : 1981 : 1982 : 1983
: Cost of MMA used
: (1,000 dollars)
Acrilex - : g HHe bd
CYRO 3/ - : Lo Lo B L
Du Pont 3/ — — ool SRR badald -
Flex—0-Glass : b Lo -
Glasflex - : e L -
Holloway : L L -
K—-S—H- . L 2 =
MCE Hee Hee =
Perkasie L Lo -
Plaskolite L e e
Polycast Hee L o
Polytech : L L e
Rohm & Haas '3/ ' : e o -
Southern: : e b iid _ie
Swed low wHee e -
U.S. Steel - : W e : -
Total—— H 51,894 : 54,274 : 61,18&
: Ratio of cost of MMA used to total
: raw-material costs (percent)
Acrilex HHE L =_e
CYRO 3/ L L -
Du Pont 3/ sl sl b inia
Flex-0-Glass s L e
Glasflex Hee W e
Holloway L L L
S—-H L W . e
" MCE : e W -
" Perkasie L Hee =i
-Plaskolite: H L L2 I -
Polycast : W o -
. Polytech - : e il ninied
Rohm & Haas 3/ i L -
~ Southern L e i
Swed low : L W -
U.S. Steel - H has i o e
Total : 78 : 75 : 7a
: Quantity of acrylic sheet sold 4/
(1,000 pounds)
Acrilex L L b
CYRO 3/ L Lo -
Du Pont 3/— - : e e =
Flex—O0-Glass - H e e -
Glasflex : L e =
Holloway - - - : e L o
K~S—H - x : sl ksl Emin
MCE : X 1 =
" Perkasie F e Lo =
Plaskolite : Lt e -
Polycast: e L1 -_=h
Polytech -~ - : L e -
Rohm & Haas 3/: - ¥ : Hhe wHE -
Southern H W e -
Swed low- e e . -
U.S. Steel - : e . e e
Total - HE 107,598 : 106,912 : 127,253

1/ Data are for ¥¥% firms .that accounted for ¥¥% percent of total U.S.
production by all 16 questionnaire respondents in 1981, ¥¢% percent of such
production in 1982, and ¥¥% percent in 1983.

2/ Not available.

3/ Integrated producers that produce.their own MMA, and sell excess MMA to
the other listed producers of acrylic sheet.

4/ These quantities are based on accounting-year data as reported by U.S.
producers in the financial section of their questionnaire responses.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table D-17.—Acrylic sheet: MMA costs per pound of acrylic sheet sold,
by firms, accounting years 1981-83

Firm f 1981 f 1982 ; 1983

MMA cost per pound of acrylic sheet

sold (cents per pound) 1/

Acrilex : : 2y XK

NN

CYRO 3/ : *HR L R
Du Pont 3/ : L2 L3 o AR
Flex-0-Glass : Lt L s KWK
Glasflex e 2.0, L1 K
Holloway — NN . WHW prevee
K~S~H : % *RX HHk
MCE : L LT *HH
Perkasie : : L WK HHeH
Plaskolite - : Lt L R WHH
Polycast : WK Ly HHeH
Polytech : : S HHH WA
Rohm & Haas 3/- : : HHK A 2 Wk
Southern : HWH . AH¥ . NN
Swed low : Ly *HK K
U.8. Steel , : L HHW . KK
Average : 48,2 . 50.8 : 48.1

MMA cost, as a share of total cost of

goods sold (percent) 4/

Acrilex : : L WHK

KK

CYRO 3/ ' : L L L L
Du Pont 3/ : LG K KK
Flex—-O~Glass : L NN AN
Glasflex : *xX XXX Ly
Holloway : xAX Lapar Ly
K—~8--H : : 3 W - WHH
MCE : g NN FHH
Perkasie : ar 2 XN M
Plaskolite : L AR NN
Polycast . : L WX W
Polytech : Lz Ly HNK
Rohm & Haas 3/ : *HR L *xx
Southern : HH¥ 3.7, WA
Swed low : *HX 32 KN
U.5. Steel : HHH AW HHH
Average : - 54,9 51.1 : 51.7

1/ Data are for ¥¥% firms that accounted for ¥¥% percent of total U.S.
production by all 16 questionnaire respondents in 1981, ¥¥¥ percent of such
production in 1982, and ¥XX percent in 1983,

2/ Not available.

3/ Integrated producers that produce their own MMA, and which also supply
MMA to other acrylic sheet producers.

4/ Data are for *¥% firms that accounted for ¥¥% percent of total U.S.
production by all 16 questionnaire respondents in 1981, ¥¥¥ percent of such
production in 1982, and X% percent in 1983, '

. . . . ,A-69 :
Soutrce: Compiled from data submiltted in response to questionnaires of the
U.s. International Trade Commission.
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Table D-18.—Acrylic sheet: U.S. imports from Taiwan, and estimated LYFV
and fair value imports, by firms, 1983, January-March 1983, and January-
March 1984

_ . . January-March—
. Taiwan Producers . 1983 -
' ; S1983 198
Chi Mei: 1/ . H : :
Sales at LTFV 2/ : e i o
Sales at fair value : hadut B hadedodiH w__
Subtotal, Chi Mei - : L [ [
Hsin Hwa: 3/ : : :
Sales at LTFV 4/ : W Y 72 b/ 4
Sales at fair value : ek 77/ /4
Subtotal, Hsin Hwa : e 7 u
Jiuh Mei: 5/ : : :
Sales at LTFV 6/ : e 7 w
Sales at fair val : b I 7/ k74
Subtotal, Jiuh Mei : Lol 2 u
Three investigated firms: : : :
Sales at LTFV 8/ : Ll 7 1 /4
Sales at fair value 8/ : e . Y 7 p/4
Subtotal, three firms : e 7 r/4
All other Taiwan producers: 9/ ¢ : :
Sales at LTFV 10/ : e 22 Y4
Sales at fair value 10/ - : R 7/ ¥ /4
Subtotal, all other firms, 11/ : Lol 7 /4
Total, all Taiwan producers: : : :
Sales at LTFV 8/ : e 727 - u
Sales at fair value 8/ : hdad i Y 72 Y74
Total, all firms 12/ : Lol 77 Y4

1/ During the 6-month period, Feb. 1-July 31, 1683, according to co.—rce‘t

final LTFV determination, the weighted-average LTFV margin for Chi Mei was
6.74 percent.

2/ During Feb. 1-July 31, 1983, ¥¥¥ parcent of Chi Mei's sales to the Unites
States were at LTFV prices. That ratio has been applied to all 1983 data
covered by the table.. -

3/ During the 6-—month period, Feb. 1-July 31, 1983, according to Commerce's
final LTFV determination, the weighted-average LTFV margin for Hsin Hwa was
3.74 percent.

A/ During Feb. 1-July 31, 1983, ¥¥¥ percent of Hsin Hwa's sales of acrylic
sheet were at LTFV prices. That ratio has been applied to all 1983 data
covered by the table.

5/ During the 6-month period, Feb. 1-July 31, 1983, according to Commerce's
final LTFV determination, the weighted-average LTFV margin for Jiuh Mei was
0.42 percent, which was below Commerce's de minimis theshold of 0.50 percent;
Jiuh Mei was, therefore excluded from Commerce's ce's affirmative LTFV
determination.

6/ During Feb. 1-July 31, 1983, ¥% percent of Jiuh Mei's sales of acrylic
sheet were at LTFV prices. That ratio has been applied to all 1983 data
covered by the table. '

7/ Not available. e 4

8/ Because Jiuh Mei was excluded from Commerce's affirmative LTFV
determination, all of Jiuh Mei's sales, whether at LTFV or fair value prices,
are included in the fair value category.

9/ Although no usable information was obtained for these firms, they are
included in Commerce's affirmative LTFV finding; all of the sales are
determined to have LTFV margins of %% percent, which is the average LTFV
margin for the ¥t firms for which data were obtained.

10/ All sales by these firms are included in the LTFV categor'y. none are
included in the fair value category.

11/ Obtained by subtracting the data for the 3 firms for which data are
-available from total U.S. imports for consumption from Taiwan as obtained from
official import statistics of the U.S. Department of Commerce.

12/ Obtained from official statistics of the U.S. Department of Commerce.

Source: Obtained from counsel for t.:he importers of acryiic sheet from
Taiwan, from confidential LTFV data developed by the Commerce investigaton,
and official statistics of the U.S. Department of Commerce.
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Table D-27.—Clear acrylic sheet (1/8" x 4' x 8"):

A~79

Weighted—-average delivered

prices paid by end users, as reported by purchasers, by sources, production
1982 83

methods and by quarters,

(Per_square foot)

Taiwan United States

Period : : - - — - -
:Continu~- :  Cell ‘Extruded Continu~ : Cell ‘Extruded’

1ous cast : cast ;. ous cast : cast

1982: : : : :
N1 a T o[- | pe—— - 1 $0.751 : - $0.740 : $1.047 : -
AP, = JUNQ@- e : - .732 - - 1.012 -
July—Sept-mmmm : - .750 - .740 1.078 : -
Oct . ~Da e : - .732 - .760 1.301 : -

1983: : : : : :
TaN | =M -rerrimmsmmmne : -1 .732 - .760 : 1.222 -
AP, —~JUN@-mmrne | - 737 - .761 1.096 : -
July~Sept-rmmmmmme : - 757 - .760 : 1.100 : -

Oct . ~De e : - - : :

737

Source: Compiled from data submitted in response to purchasers’
questionnaires of the U.§. International Trade Commission.

Table D-28.-Clear acrylic sheet (1/8" x 4' x 8'):

prices paid by distributors, as reported by purchasers, by sources,
production methods, and by quarters, 1982-83

(Per square.foot)

Weighted-—-average delivered

. Taiwan United States
Period ! - S :
:Continu— Cell ¢ Continu- : Cell :
:ous cast . cast :Extruded :.ous cast : cast :Extruded
1982 : : :
Y TR [ p—— : - - - $0.789 : $1.498 : $0.750
APIT , =T U@ o} - ¢ $1.030 : - .800 : 1.572 .730
July-Sept-mmmmmmm - ! - - - .814 1.541 .790.
Oct . —~De s - - 1.030 : - .834 1.543 .810
1983 : : H : :
Jan . ~Ma oo -1 - 1.028 : - .827 . 1.479 .810
AP ~JUN@-emmms - 1,030 : - .837 1.498 : .797
8 [V N2 T, ) cm— : - .820 - .831 : 1.505 : .795
Oct . ~De e : - L 722 - 1 .783

.829

.500 :

Source: Compiled from data submitted in reSp?nse to purchasers'
questionnaires of the U.S. International Trade Commission.
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Table D-29.—Clear acrylic sheet (1/4" x 4' x 8"): Weighted-average delivered
prices paid by end users, as reported by purchasers, by sources, by production methods
and by quarters, 198283

(Per square. foot)

. Taiwan : United States
Period : ; - X : : - -
:Continu-~ : Cell  extruded Continu- : Cell 'Extruded
:ous cast : cast . ous cast : cast :
1982; : : : :
Jan:, M@ | ~ 1 $1.433 : ~ ¢ $1.343 : $1.600 : -
APr ., = JUN@-mmrmeene - - 1.420 : - 1.344 1.600 : -
July—Sept e : - 1.420 : - 1.341 : 1.600 : -
Oct . ~De s s - 1.562 : - 1.300 : 1.608 : -
1983: : : : : : : -
Jan , M@ : - 1.422 : ‘ - 1.301 : 1.600 : -
APr . ~JUN@-—mem : - 1.430 ; - 1.206 : 1.602 : -
July-Sept—mmmm -1 - 1.392 : - 1.332 : 1.710 : -
1 1 1

Oct . D@ D -1 .392 - .334 710 -

Source: Compiled from data submitted in response to purchasers'’
questionnaires of the U.S. International Trade Commission.

Table D-30.~Clear acrylic sheet (1/4" x 4' x 8'): Weighted-average delivered
prices paid by distributors, as reported by purchasers, by sources,
production methods, and by quarters, 1982--83

(Per square foot)

: Taiwan : United States
Period . : - - . I ee— -
:Continu- : Cell ‘Extruded : Continu— : Cell ‘Extruded
ious cast : cast :.ous cast : cast :
1982: : :
Jan . ~Ma - - - -+ $1.401 : $2.090 : $1.280
Apr.—-June-— - - - 1.406 : 2,079 : 1.240
July-Sept-mm - - - 1.408 : 2.057 . 1.400
- Oct . D@ : - - - 1.414 : 2,132 : 1.400
1983 : :
Jan , —Ma - - - - 1.413 2.119 : 1.300
Apr.~June ' - - - 1.411 : 2.148 1.319
July—-Sept : - $1.550 : - 1.417 2.105 1.324
Oct . ~De g : - 1.365 : - 1.411 2

.032 1.348

Source: Compiled from data submitted in response to purchasers'
questionnaires of the U.S. International Trade Commission. .
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Table D-31.-—Colored cell-cast acrylic sheet (1/8" x 4' x 8"): Weighted-
average delivered prices paid by end users and distributors, as reported by
end users and distributors, by sources and by quarters, 1982-83

(Per square foot)

Taiwan f United States
Period : To N To : To : To

: end users . distributors end users : distributors

1982: : : : :
NV T - [ p——— : $0.858 $1.350 $1.270 : $1.627
AR, = JUn@ e | .823 - 1.270 : 1.627
July-—-Sepl—rmmmmm ; .825 1.350 : 1.294 1.624
Oct. —-Dec e - .893 1.350 : 1.270 1.625

1983: : :
Jan . —Ma e e | .823 - 1.270 : 1.631
ApPr . ~JUN@ - | .835 ¢ 1.350 : 1.270 : 1.632
July-—-Sept-—mmmrm - .823 1.350 : 1.370 : 1.636
1.370 : 1.636

(oY S LY S—— .820 : 1.350 :

Source: Compiled from data subwmitted in response to purchasers'
gquestionnaires of the U.S. International Trade Commission.
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