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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigations Nos. 731-TA-131 and 132 (Preliminary)
“ERTAIN WELDED CARBON STEEL PIPES AND TUBES FROM THE
REPUBLIC OF KOREA AND TAIWAN

Determinations

on the basis of the record 1/ developed in the subject investigations,
the Commission unanimously determines, pursuant to section 733(a) of the
Tariff Act of 1930 (19 U.S.C. § 1673b(a)), that there is a reasonable
indication that an industry in the United States is materially injured by
reason of imports from the Republic of Korea (Korea) and Taiwan of certain

small diameter circular welded carbon steel pipes and tubes, 2/ which are

—

alleged to be sold in the United States at less than fair value (LTFV).

The Commission further determines that there is no reasonable indication
that an industry in the United States is materially injured or threatened with
material injury, or that the establishment of an industry is materially
retarded, by reason of imports from Korea 3/ and Taiwan of welded carbon steel
pipes and tubes, of heavy-walled rectangular (jncluding square) cross section,
provided for in iteﬁ“gibtgggémégwfﬁgmfsagé,dwhich are alleged to be sold at

LTFV.

1/ The record is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ For purposes of these investigations, the term "certain small diameter
circular welded carbon steel pipes and tubes" covers welded carbon steel pipes
and tubes, of circular cross section, with walls not thinner than 0.065 inch,
0.375 inch or more but not over 4.5 inches in outside diameter, provided for
in items 610.3231, 610.3232, 610.3241, and 610.3244 of the Tariff Schedules of
the United States Annotated (1983) (TSUSA).

3/ Commissioner Haggart determines that there is a reasonable indication
that an industry in the United States is materially injured by reason of
imports from Korea of welded carbon steel pipes and tubes, of heavy-walled
rectangular (including square) cross section, which are alleged to be sold at

LTFV.



The Commission further determines that there is no reasonable indication
that an industry in the United States is materially injured or threatened with
material injury, or that the establishment of an industry is materially retarded,
by reason of imports fom Korea 1/ and Taiwan of welded carbon steel pipes and
tubes, of light-walled rectangular (including square) cross section, provided

for in item 610.4975 of the TSUSA, which are alleged to be(sold at LTFV,

On April 21, 1983, counsel for the Committee on Pipe and Tube Imports
(CPTI) filed a petition with the U.S. International Trade Commission and the
U.S. Department of Commerce alleging that an industry in the United States is
materially injured or is threatened with material injury, by reason of imports
from Korea and faiwan of certain welded carbon steel pipes and tubes which are
alleged to he sold at LTFV. Accordingly, effective April 21, 1983, the
Commission instituted preliminary antidumping ihvestigations under section
733(a) of the Act (19 U.S.C. § 1673b(a)).

Notice of the institution of the Commission's investigations and of a
conference to he held in connection therewith was given by postingvcopies of

the notice in the Office of the Secretary, U.S. International Trade

Washington, D.C. on May 16, 1983, and all persons who requested the

opportunity were permitted to appear in person or by counsel.

1/ Commissioner Haggart determines that there is a reasonable indication
that an industry in the United States is malerially injured by reason of
imports from Korea of welded carbon steel pipes and tubes, of light-walled
rectangular (including square) cross section, which are alleged to be sold at

LTFV,



3
VIEWS OF THE COMMISSION

We determine that the record in these investigations provides a
reasonable indication that an industry in the United States.ifvgifffially
injured by reason of imports of‘f?a%;adiameter circular welded pipes ana tubes
from the Republic of Korea and Taiwan allegedly sold at less than fair value
(LTFV). We also determine that there is p?“rgasonable indication that an
industry is materially injured or threatened with material injury by reason of
imports ofﬁhgﬁyyawalled rectangular (including square) welded pipes and tubes
from the Republic of Korea i/ and Taiwan allegedly sold at LTFV. Finally, we
determine that there is no reasonable indication that an industry is
materially injured or threatened with material injury by reason of imports of

light=walled rectangular (including square) welded pipes and tubes from the

Republic of Korea g/ and Taiwan allegedly sold at LTFV. i/

Summarz

In our views, we first discuss the basis for our findings that there are
three domestic industries. Then we discuss the condition of each of the
respective industries. We have found a reasonable indication of material

injury to each, though in varying degrees. Finally, we consider the causal

L1/ Commissioner Haggart determines that there is a reasonable indication
that an industry is materially injured by reason of imports of heavy=walled
rectangular (including square) welded pipes and tubes from the Republic of
Korea., See her separate Views at pp. 17=19.

2/ CommTssioner Haggart determines that there is a reasonable indication
that an industry is materially injured by reason of imports of light=walled
rectangular (including square) welded pipes and tubes from the Republic of

Korea. See her separate Views at pp. 17=19.
3/ Retardation of establishment of an industry in the United States is not

an issue in these investigations and will not be discussed further.



4
nexus between the alleged LIFV imports and the condition of each industry.
For small=diameter circular pipes and tubes we have found a reasonable
indication of a causal link. However, for both heavy=walled and light=walleu
rectangular pipes and tubes, the insignificant or nonexistent impact of the
imports from Korea and Taiwan has precluded a finding of any link between

these imports and material injury to the relevent domestic industries. 4/

Domestic industry

The domestic industry against which the impact of alleged LIFV imports is
to be assessed is defined in section 771(4)(A) of the Tariff Act of 193U as
"the domestic producers as a whole of a like product, or those producers whose
collective output of the like product constitutes a major proportion of the
total domestic production of that product.” 5/ "Like product” is defined in
section 771(10) as "a product which is like, or in the absence of like, most
similar in characteristics and uses with, the article subject to an
investigation « « o " 6/

Steel pipes and tubes can be divided into two categories based on the
method of manufacture=>welded or seamless pipes and tubes. Welded pipes and
tubes can be made either by the electric=resistance=weld (ERW) process or the
continuous>weld (CW) process. 7/ Both the welded and seamless categories can
be fufther subdivided according to the grade of steel: carbon,
heat=resisting, stainless, and other alloy. Pipes and tubes can also be

divided on the basis of shape==circular or rectangular (including square) and

4/ Commissioner Haggart dissents from this conclusion with respect to
imports from Korea. See her separate Views at pp. 17=19.

5/ 19 U.S.C. § 1677(4)(A).

6/ 19 U.S.C. § 1677(10).

7 There are two other processes for producing pipes and tubes, but they are
not used to produce the sizes of the pipes or tubes under investigatiom.
Report at A=4,
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use==gtandard, line, structural, mechanical, pressure, and oil country tubular
goods. 8/

There are three groups of imports from Korea and Taiwan allegedly sold at
LTFV in these investigations. The first group of imports is small=diameter
circular pipes and tubes, 0.375 inch or more but not over 4.5 inches in
outside diameter and with a wall thickness of not less than 0.065 inch,
commonly used as standard pipes and tubes. The second group of imports is
heavy=walled rectangular (including square) pipes and tubes having a wall
thickness of 0.156 inch or greater, commonly used as structural pipes and
tubes, The third import group is light=walled rectangular (including square)
pipes and tubes having a wall thickness of less than 0.156 inch, commonly used
as mechanical pipes and tubes. All of the pipes and tubes imported from Korea

and Taiwan are made from carbon>based steel by the ERW process. 9/ 10/

8/ End use definitions are general industry definitions and are not
precise. The end use definitions for certain pipes and tubes can be
overlapping. Certain pipes and tubes can be dual stenciled, e.g., they could
meet the specifications for both a structural and a line pipe or tube.

9/ A question presented in these investigations with regard to the circular
pipe and tube industry is whether domestically produced pipes and tubes made
by the CW process should be considered like the imported circular pipes ana
tubes made by the ERW process. (All rectangular pipes and tubes are made by
the ERW process.) Under the CW process, flat>rolled steel products are heated
to approximately 2,600 degrees and hot>formed into a cylinder. Under the ERW
process, the flat-rolled steel products are cold-formed and only the edgyes are
heatéd to form the weld.s Although the ERW process uses less energy tnan the
CW process, other factors may cause pipes and tubes made by the CW process to
be competitive in the market with pipes and tubes made by the ERW process.
Report at A-4., Further, it appears that customers do not care whether
circular pipes and tubes are made by the CW or ERW process so long as they
meet the particular specification and are competitively priced. The
petitioners (ERW producers) agree. Preliminary conference transcript at 52.
Thus, at this preliminary stage, we determine that domestically proauced
circular pipes and tubes made by both the ERW and the CW process should be
considered like the imported circular pipes and tubes made by the ERW process.

10/ Some of the imported pipes and tubes under investigation are coupled and
threaded. Thus, there is a question as to whether domestic fabricators tnat
couple and thread pipes and tubes should be included in the domestic
industry. In a final investigation, the Commission will seek further
information as to whether these fabricators should be included in the domestic
industry. 6



J

The Commission has previously determined that seamless pipes and tubes
are not like imported welded pipes and tubes. 11/ The Commission also has
previously concluded that domestically produced heat-resisting, stainless, anu
other alloy pipes and tubes are not like carbon steel pipes and tubes. lz/

For purposes of these investigations, we adopt the same conclusions andg,
therefore, find that domestically produced seamless pipes and tubes as well as
heat-resisting, stainless, and other alloy pipes and tubes are not like the
imported products in these igvestigations.

The first issue presented in these investigations is whether the
domestically produced circular pipes and tubes are like the imported
rectangular pipes and tubes. Lz/ Certain customers prefer rectangular pipes
and tubes over circular pipes and tubes because the configuration of
rectangular pipes and tubes makes them more suitable for certain design
applications and facilitates their further fabricatiom. iﬁ/ On the basis of
the differences between the characteristics and uses of rectangular and
circular pipes and tubes, we conclude that domestically produced circular
pipes and tubes are not like the imported rectangular pipes and tubes.

The imported circular pipes and tubes which are the subject of this

investigation include standard and structural pipes and tubes. Domestically

11/ Recently in Certain Welded Carbon Steel Pipes and Tubes From the
Republic of Korea, Inv. No., /01-TA-168 (Final), USITC Pub. 1345 (February
1983), the Commission conducted a countervailing duty investigation on
subsidized imports of welded carbon steel pipes and tubes of circular cross
section, 0.375 inch to 16 inches in outside diameter (with walls not thinner
than 0.065 iach), generally including standard, line, and structural pipes and
tubes. The domestic industry was defined as the producers of standard, line,
and structural pipes and tubes, excluding mechanical, pressure, and oil
country tubular goods.

12/ 1d.

13/ There is very little difference in the cost of production between
circular and rectangular pipes and tubes. Preliminary conference transcript
at 62.

14/ See Preliminary conference transcript at 60-62.
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produced circular pipes and tubes include standard, structural, line,
mechanical, and pressure pipes and tubes, and oil country tubular goods.

Since domestically produced circular standard and structural pipes and
tubes are generally substitutable for each other and for the imported
products, we conclude that small-diameter circular welded pipes and tubes for
standard and structural uses are like the imported small-diameter circular
welded pipes and tubes under investigation. We adopt our previous finding
that domestically produced mechanical and pressure pipes and tubes and oil
country tubular goods are not like the imported circular standard and
structural pipes and tubes. 15/ We also conclude that domestically produced
line pipes and tubes are not like the imported standard and strﬁctural pipes
and tubes. 16/

Thus, we find that there is a domestic industry consisting of the

domestic producers of small-diameter circular pipes and tubes for use as

15/ See Certain Welded Carbon Steel Pipes and Tubes From the Republic of
Korea, supra n. ll.

16/ We have excluded line pipes and tubes from the scope of the domestic
industry in these investigations whereas line pipes and tubes were included as
part of the domestic industry in the prior investigation because there was
some evidence that there was a certain degree of interchangeability among end
uses. Line pipes and tubes are made to higher specifications than standard or
structural pipes and tubes, and therefore standard and structural pipes and
tubes cannot be substituted for line pipes and tubes. Further, the outside
diameter of most line pipes is larger than 4.5 inches, whereas the outside
diameter of the imported circular pipes and tubes is not greater than 4.5
inches. Thus, imported circular line pipes and tubes are not a subject of
these investigations. The respondent Korean producers did not object to
including line pipe in the domestic industry in the prior investigation
(Commission hearing transcript on Certain Welded Carbon Steel Pipes and Tubes
From the Republic of Korea, Inv. No. 701-TA-168, at 90-95). Respondents in
the current investigations have not objected to excluding line pipe from the
domestic industry (preliminary conference transcript at 133).
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standard and structural circular pipes and tubes, excluding line, mechanical
and pressure pipes and tubes and oil country tubular goods.

There are two types of rectangular pipes‘and tubes being importeda——the
heavy-walled rectangular pipes and tubes and the light-walled rectangular
pipes and tubes. With regard to rectangular pipes and tubes, the first issue
presented is whether the domestically produced heavy-walled rectangular pipes
and tubes are like the imported light—walled rectangular pipes and tubes.
Heavy-walled pipes and tubes cannot generally be substituted for the
light-walled pipes and tubes because of their characteristics and uses.
Heavy-walled rectangular pipes and tubes have thicker walls than light-walled
pipes and tubes and are generally used for such structural applications as
support and load bearing. In contrast, light-walled pipes and tubes have
thinner walls than heavy-walled pipes and tubes and are generally used for
such mechanical applications as swing sets, furniture, and other design
applications. Domestically produced and imported light-walled pipes and tubes
are generally made to the same specifications and have the same
characteristics and uses. Domestically produced and imported heavy-wallea
pipes and tubes are generally made to the same specifications and have the
same characteristics and uses.

We determine that domestically produced light-walled rectangular pipes
and tubes are only like imported light-walled rectangular pipes and tubes ana
that domestically produced heavy-walled rectangular pipes and tubes are only

like imported heavy-walled rectangular pipes and tubes. Thus, we find two

additional domestic industries, one consisting of the domestic producers of
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heavy-walled rectangular pipes and tubes with not less than 0.156 inch wall
thickness iZ/ and the second consisting of the domestic producers of
light-walled rectangular pipes and tubes with less than 0.156 inch wall
thickness. 18/

On the basis of the foregoing, we conclude that there are three domestic
industries in these investigations: the domestic producers of small-diameter
circular pipes and tubes, the domestic producers of heavy-walled rectangular
pipes and tubes, and the domestic producers of light-walled rectangular pipes

and tubes. lg/

CONDITION OF THE INDUSTRIES

Small-Diameter Circular Pipe and Tube Industry

U+Se production of the small-diameter circular pipes and tubes subject to
the investigations increased slightly between 1980 and 1981, decreased 3o

percent from 1981 to 1982, and then decreased 11 percent in January-March 1983

17/ Industry sources indicated that a 0.156-inch wall thickness is a
reasonable dividing line between the heavy-walled and light-walled rectangular
pipes and tubes. Preliminary conference transcript at 56. A wall thickness of
0.156 inch is also the breakout point used in the Tariff Schedules of the
United States. Thus, this is the dividing line we have adopted.

18/ There is no domestic production of standard rectangular pipes and
tubes. Therefore, standard pipes and tubes should not be included within the
scope of the light-walled and heavy-walled rectangular pipe and tube
industries.

19/ The Korean producers have suggested that we exclude certain specific
imported products because they are not like the products under investigation
or because the domestic producers do not produce the specific pipe in
question. Specifically, the Koreans have suggested that the Commission
exclude finished and unfinished rigid conduit tube; ERW, hot stretch-reduced,
semifinished tube hollows for cold drawing; and ASTM A-53B gas line pipe. We
do not have sufficient information in these preliminary investigations to
determine whether these products should be excluded from these
investigations. We will investigate this issue further if these cases return

for final investigationms.

10



10

compared with January-March 1982. 20/ Capacity utilized in the production of
the small circular pipes and tubes increased slightly from 1980 to 1981,
declined from 48 percent in 1981 to 30 percent in 1982, and further declined
from 37 percent in January-March 1982 to 32 percent in January-March 1983, 1/

U.S. producers' domestic shipments of the small circular pipes and tubes
followed the same trend as production, increasing slightly between 1980 and
1981 and then decreasing 30 percent between 1981 ana 1982. Producers'
domestic shipments further declined during January-March 1983 compared with
January-March 1982. 22/ Employment and hours worked by workers producing the
small circular pipes and tubes decreased slightly between 1980 and 1981,
decreased significantly between 1981 and 1982, and then declined further im
January-March 1983 compared with January-March 1982. 23/

Reporting firms' net sales of small circular pipes and tubes increased

slightly between 1980 and 1981, declined 30 percent between 1981 and 1982, and

then declined by 14 percent during interim 1983 compared with interim

1982, 24/ 1In the aggregate, the reporting firms sustained operating losses in
each of the periods, ranging from less than 1 percent of net sales in 196U and

1981 to 11.2 percent in 1982 and 9.8 percent in interim 1983. 25/ We couclude

that there is a reasonable indication of material injury to the domestic

producers of small-diameter circular pipes and tubes.

20/ Report at A-l4.

21/ Id.

g_g/ Eg._o at A-15.

23/ Ido at A‘l7o

24/ These firms accounted for 83 percent of reported production in 1982.
Ido at A“19/ /20.

" 25/ Report at A-20,

11
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Heavy-Walled Rectangular Pipe and Tube Industry

Both U.S. production and shipments of heavy-walled rectangular pipes and
tubes followed the same trend, increasing slightly from 1980 to 1981 but then
falling dramatically in 1982. 26/ During 1980-82, capacity utilization
steadily declined. 27/ Employment increased slightly from 1980 to 1981, but
then fell dramatically in 1982. 28/ Net sales followed the same trend from
1980 to 1982. Operating profit declined from 1980 to 1981, and there was a
loss in 1982. 29/ We conclude that there is a reasonable indication of

material injury to domestic producers of heavy-walled rectangular pipes ana

tubes.

Light-Walled Rectangular Pipe and Tube Industry

Production of light-walled rectangular pipes and tubes declined slightly
from 43,429 short tons im 1980 to 40,149 short tomns in 1982. 3U/ Capacity
utilization also declined slightly, from 43.4 percent in 1980 to 4U.1l percent
in 1982. 31/ Domestic shipments followed the same trend as productionm,
declining during 1980-82. 32/ Although employment increased during 1980 to
1982, the number of hours worked declined during the same period. 33/ Net
sales of domestic producers declined during 1980 to 1982 and profit declined
dramatically during the period. 34/ We conclude that there is a reasonable
indication of material injury to domestic producers of light-walled

rectangular pipes and tubes.

767 Id. at A=I3=I5,
27/ Id. at A-13.
28/ Id. at A-16-17.
Ql I_d_o at A“220
29/ _I;go at A"l4.
2];/ lg.

_3_2/ _I_._(lo at A-15,.
33/ 1d. at A-16.

E/ Eo at A"23o 2
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CAUSATION

Imports From Korea

Small Diameter Circular Pipes and Tubes

In 1982, Korea was the largest exporter of small circular pipes and tubes
to the United States. Although imports of small circular pipes and tgbes from
Korea declined 22 percent during the period 1980-82, they remained at
significant import penetration levels during the period when domestic
consumption and production were declining. 35/ Imports from Korea of this
product increased by 9 percent in January-March 1983 compared with
January-March 1982. 36/ The ratio of imports from Korea to U.S. consumption
was relatively high, rising from 17.5 percent in 1980 to 18.5 percent in 1982
and further climbing to 19 percent in January-March 19383, compared with 17.7
percent in the corresponding period of 1982. 37/

. Pricing data for round sprinkler pipes and tubes indicate that imports
from Korea undersold domestic pipes and tubes produced by the CW process.
However, such imports did not undersell domestic pipes and tubes produced by
the ERW process. 38/ Although Korean ex—dock prices were higher than the U.S.
ERW producer's prices on an f.o.b. plant basis, this difference may be the

result of differences in inland transportation costs. 39/ Finally, the

33/ ld. at A=-2O.

36/ Id.

§l/ Eo at A-30.

38/ The Commission, however, received price data on round sprinkler pipe
from only one ERW producer. There was also a lack of consistency among
respondent importers in reporting price data and for no product did a large
number of both U.S. producers and importers report prices.

39/ This same pattern has occurred in many Title VII steel investigatiouns.
See, e.g., Carbon Steel Wire Rod From Brazil, Belgium, France, and Venezuela,
Inv. Nos. 701-TA-148-150, 731-TA-88 (Preliminary), USITC Pub. 1230 (1982).
The question of prices will be further explored if this case returns for a
final determinatiomn.

13
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Commission was able to confirm that two firms rejected offers from domestic

producers in favor of the Korean products because of lower price.

Heavy-Walled Rectangular Pipes and Tubes ﬁg/ 41/

Although the domestic heavy-walled rectangular pipe and tube industry
clearly is injured, imports from Korea were not the cause of the material
injury. Imports of Korean heavy-walled rectangular pipes and tubes declinea
dramatically in 1981 and 1982 compared with imports in 1980. The import
penetration rate for Korea during the entire period never exceeded 1 percent.
On the basis of the information in these investigatioms, we cannot conclude

that imports from Korea were a cause of material injury.

Light-Walled Rectangular Pipes and Tubes 42/ 43/

Although the domestic light-walled rectangular industry may be
experiencing difficulties, Korean imports were not the cause of the inJury.
Imports of Korean light-walled rectangular pipes and tubes declined absolutely
and relative to domestic consumption from 1980 to 1982, After 1980 the import

penetration rate was never above 5 percent. On the basis of the information

40/ The petitioners have alleged that imports of heavy-walled and
light-walled rectangular (including square) structural and mechanical tubing
from Korea and Taiwan were understated in the official Commerce statistics as
a result of classification errors by Customs officials. The petitioners
provided a list of eight importers and distributors that were allegedly
warehousing and selling these products. The Commission staff contacted and
received information from all eight of these firms. The information obtained
bg the Commission does not support the allegations by the petitiomers. All of

e firms contacted were in agreement that virtually all of the rectangular
tubing sold domestically is U.S.—produced or Japanese. Report at A-28 - 19,

41/ Commissioner Haggart dissents from this determination. See her separate
Views at pp. 17-19. , -

42/ See note 40, supra.

43/ Commissioner Haggart dissents from this determination. See her separate
Views at pp. 17-19. —
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in these investigations, we cannot couclude that imports from Korea were a

cause of material injury.

No Threat of Material Injury

There is no reasonable indication that imports of heavy-walled or
light-walled rectangular pipes and tubes from Korea threaten to cause material
~ injury to the domestic industry. As noted above, imports of these products
from Korea have declined dramatically since 1980. During the period under
investigation, the import penetration rate for heavy-walled rectangular pipes
never exceeded 1 percent and after 1980, the import penetration rate for
light-walled rectangular pipes and tubes never exceeded 5 percent. There are
no data on Korean capacity; however, the Kérea Iron and Steel Association has
Stated that there are no plans to increase capacity for the products under
investigation,. ﬁi/ Finally, importers reported no inventories of rectangular
pipe and tube imports from Korea. ﬁg/ Thus there is no indication that there
is a real or imminent threat of material injury to the domestic inaustry from

such imports,

Imports From Taiwan

Small-Diameter Circular Pipes and Tubes

. Imports from Taiwan of small circular pipes and tubes nearly doubled
between 1980 and 1981. Imports then decreased slightly from 1981 to 198z, but
rose again during January-March 1983 compared with January-March 1982. The

penetration rate of imports from Taiwan more than doubled from 1980 to 198<.

As in the case of imports of this product from Korea, imports of sprinkler

pipe from Taiwan sold at lower prices than domestic CW sprinkler

44/ See Report at A-ll.
45/ See Report at A-24.
15
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pipe, but above the prices for domestically produced ERW pipe. 46/ The

Commission did confirm one sale lost on the basis of price to imports from

Taiwan.

Heavy-Walled Rectangular Pipes and tubes 47/

From 1980 to 1982, according to questionnaire respouses, there were no
imports of heavy-walled rectangular pipes and tubes from Taiwan. Thus, there
is no causal nexus between the condition of the domestic industry and the

subject imports from Taiwan.

Light-Walled Rectangular Pipes and Tubes 48/

There were no imports of light-walled rectangular pipes and tubes from Taiwan
for January 1980-March 1983 with the exception of a few short toms im 1981,
according to questionnaire responses. 49/ On the basis of the foregoing, we

conclude that there is no causal nexus between the condition of the domestic

industry and the subject imports from Taiwan.

No Threat of Material Injury

There is no reasonable indication that imports of heavy-walled or
light-walled rectangular pipes and tubes from Taiwan threaten to cause
material injury to the respective domestic industries. As noted above, witn
the exception of a fe& short tons, there were no imports of rectangular pipes

and tubes from Taiwan. ‘There are no data on Taiwan's capacity for producing

46/ Available import price data were f.o.b. port, and domestic price data
were f.o.b. plant. Therefore, because of possible tranmsportation cost
differentials for domestic producers, import prices were higher. If there is
a final investigation, the Commission will more fully explore the question of

prices.
47/ See mnote 40, supra.
48/ 1d.

49/ Report at A-26.
16
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rectangular pipes and tubes; however, importers did not report any inventories
of rectangular pipes and tubes from Taiwan. There is no indication of any
real or imminent threat of material injury to the respective domestic
industries from imports of heévy—walled or light-walled rectangular pipes and

tubes from Taiwan.

Conclusion

On the basis of the foregoing, we determine that there is no reasonable
indication that imports of light-walled or heavy-walled rectangular pipes and
- tubes from Korea ég/ or Taiwan cause or threaten to cause material injury to

the respective domestic industries.

DU/ Commissioner Haggart dissents from this determination with respect to
imports from Korea. See her separate Views at pp. 17-19.
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Views of Commissioner Veronica A. Haggart

I. Heavy-Walled Rectangular (Including Square) Welded Pipes and Tubes from

Korea

I concur with my colleagues'.conclusion that the domestic industry
producing heavy-walled rectangular (including square) welded pipes and tubes
is experiencing serious difficulties. My analysis of the available
information, however, demonstrates a reasonable indication that imports from
Korea are a cause of material injury to this industry. Significantly, imports
from Korea, both absolutely and as a share of consumption, increased in 1982,
a year when dbmestic consumption declined significantly; U.S. producers' share
of the market decreased; imports from éther sources increased; and the
domestic industry experienced its most serious difficulties, ;/ Although the
absolute level of imports decreased during the period 1980-1982, with the
exception of 1981, imports from Korea maintained more than an insignificant
market share during the period. 2/ The level of imports and the market
penetration of imports from Korea declined in the first quarter of 1983.
However, undue reliance should not be placed on quarterly data in this
preliminary investigation because quarterly levels of imports of this product
have fluctuated widely in the past. 3/

With respect to the impact of imports on prices, the Commission obtained

limited data on sales of Korean heavy walled structural tubing in the context

1/ Id. at A-8, 13, 22, 25 and 30.
2/ Report at A-25, 30.
3/ Based on the data found in U.S. Dept. of Commerce Publication IM 146.
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of this preliminary investigation. However, in each of the three quarters
where price comparisons are available, the price of the Korean product was
below the price of the domestically produced product by 5 to 7 percent. 4/

The Commission received four allegations of lost sales involving heavy
walled rectangular tubing from Korea and/or Taiwan. A representative of one
of the four firms involved confirmed that the firm increased significantly its
purchases of Korean tubing in 1982 and in fact rejected offers from U.S.
producers because of price considerations. 5/

Based on the foregoing information developed during this preliminary
investigation, I conclude that there is a reasonable indication that an
industry in the United States is materially injured by reason of imports of

heavy-walled rectangular (including square) pipes and tubes from Korea.

II. Light-Walled Rectangular (Including Square) Pipes and Tubes from Korea

I concur with my colleagues' discussion of the condition of the subject
domestic industry. However, I determine that there is a reasonable indication
that imports from Korea are a cause of material injury to this domestic
industry. Imports of the subject pipes and tubes maintained a significant
presence in the U.S. market throughout the period of this investigation.
Although absolute levels of imports declined in 1981 from their 1980 levels,
these imports increased in 1982, both in absolute terms and as a share of

declining comsumption. g/ At the same time, imports from other sources

4/ Report at A-35.
5/ Id. at A-38.
/

——

6/ Id. at A-25, 29.
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increased and the share of the market held by domestic producers decreased.
Although Korea's share of the domestic market declined in the first quarter of
1983, for the reasons indicated above,AZ/ undue reliance should not be placed
on quarterly import data for this particular product.

With respect to the available pricing data, four U.S. producers reported
prices of sales of 1" square light wall mechanical tubing. No importers
reported sales of this product in the questionnaire responses received by the
Commission. However, the prices reported by the domestic producers indicate
that domestic prices decreased at the same time that imports increased their
market share. §/ One of two firms which allegedly purchased light-walled
rectangular tubing after rejecting offers to buy the domestic product
confirmed this allegation and indicated that Korean prices were about 15
percent lower than domestic prices. 9/

Based principally upon information demonstrating the depressed condition
of the industry in 1982, the increase in Korean imports as a share of
declining consumption in 1982, decreasing U.S. prices in 1982, and the
confirmed lost sales information, I conclude that there is a reasonable
indication that the subject imports of pipes and tubes from Korea are a cause

of material injury to the domestic industry.

// See page 17, supra.

8/ I1d. at A-33.

9/ The other domestic firm reported no purchases of Korean light-walled
rectangular tubing during the last two years. However, this firm did indicate
that the Korean porducts were priced less than the domestic product in
addition to noting that it considered the imported product inferior in
quality. ‘I_d_o at A"390
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INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On April 21, 1983, counsel for the Committee on Pipe and Tube Imports
(CPTI) 1/ filed a petition with the U.S. International Trade Commission and
the U.S. Department of Commerce alleging that an industry in the United States
is materially injured, or is threatened with material injury, by reason of
imports from the Republic of Korea (Korea) and Taiwan of certain welded carbon
steel pipes and tubes 2/, which are allegedly being sold at less than fair
value (LTFV). Accordingly, the Commission instituted investigations Nos.
731-TA-131 and 731-TA-132 (Preliminary) under section 731 of the Tariff Act of
1930 to determine whether there is a reasonable indication that an industry in
the United States is materially injured, or threatened with material injury,
or the establishment of an industry in the United States is materially
retarded, by reason of the importation of such merchandise into the United
States. The statute directs that the Commission make its determinations
within 45 days after receipt of a petition, or in this case, by June 6, 1983.

Notice of the institution of the Commission's investigations and of a
conference to be held in connection therewith was given by posting copies of
the notice in the Office of the Secretary, U.S. International Trade
Register on May 4, 1983 (48 F.R. 20164). 3/ The conference was held in
Washington, D.C., on May 16, 1983. 4/ The Commission voted on these cases on
May 31, 1983.

Previous Commission Investigations

Although the Commission has conducted a number of pipe and tube
investigations, the only investigation pertaining to any of the welded carbon
steel pipe and tube products covered by the current investigations was No.
701-TA-168, Certain Welded Carbon Steel Pipes and Tubes from the Republic of

1/ The. nine member producers of CPTI are Allied Tube & Conduit Corp.,
American Tube Co., Inc., Bull Moose Tube Co., Copperweld Tubing Group, Kaiser
Steel Corp., Merchants Metals, Inc., Pittsburgh-International, Southwestern
Pipe, Inc., and Western Tube & Conduit.

2/ For purposes of these investigations, the term “certain welded carbon
steel pipes and tubes" covers welded carbon steel pipes and tubes, of circular
cross section, with walls not thinner than 0.065 inch, 0.375 inch or more but
not over 4.5 inches in outside diameter, provided for in items 610.3231,
610.3232, 610.3241, and 610.3244 of the Tariff Schedules of the United States
Annotated (1983) (TSUSA) or of rectangular (including square) cross section,
provided for in TSUSA items 610.3955 and 610.4975.

3/ A copy of the Commission's notice of institution of preliminary
investigations is presented in app. A. A copy of the Department of Commerce's
notices of institution are presented in app. B.

4/ A copy of the list of witnesses appearing at the conference is presented

in app. C.
pp Al
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Korea. On February 8, 1983, the Commission determined 1/ that an industry in
the United States was materially injured by reason of imports of certain
welded carbon steel pipes and tubes which were found by the Department of
Commerce to be subsidized by the Republic of Korea. That investigation
covered certain round pipes and tubes (including American Petroleum Institute
(API) line pipe) up to 16 inches in outside diameter; the current
investigations cover certain round pipes and tubes up to 4.5 inches in outside
diameter and rectangular (including square) pipes and tubes. 2/

The Product

Description and uses

For the most part, the terms "pipes," "tubes," and "tubular products" can
be used interchangeably. In some industry publications, however, a
distinction is made between pipes and tubes. According to these publications,
pipes are produced in large quantities to a few standard sizes, whereas tubes
are made to customers' specifications for dimensions, finish, chemical
composition, and mechanical properties. Pipes are normally used as a conduit
for liquids or gases, whereas tubes are generally used for other purposes.
There is apparently no clear line of demarcation in many cases between pipes
and tubes,

Steel pipes and tubes can be divided into two general categories on the
hasis of method of manufacture--welded or seamless. Each category can he
further subdivided by grade of steel: carbon, heat-resisting, stainless, or
other alloy, This method of distinguishing among steel pipe and tube product
lines is one of several such methods used by the industry. Pipes and tubes
typically come in circular, square, or rectangular cross section.

The American Iron & Steel Institute (AISI) distinguishes among the
various types of pipes and tubes according to six end uses: standard pipe,
line pipe, structural pipe and tubing, mechanical tubing, pressure tubing, and
0il country tubular goods. 3/

The pipes and tubes in all six AISI categories can be of either welded or
seamless construction and can bhe produced from various grades of steel. In
addition, some may be suitable for multiple applications. For example, round
mechanical tubing which has been tested and warranted to withstand high
pressures could he sold as pressure tubing, but the same tube not passing such
test could not; line pipe might be substituted for oil country tubular goods
in drilling shallow o0il wells; and standard pipe may be used in structural
applications. 1In many applications, a tubular product can be either welded or
seamless and meet required specifications. 1In selecting a tubular product, an

1/ Commissioner Stern dissenting. :

2/ Neither the earlier investigation nor the current investigations cover
API o0il country tubular goods, pressure tubes, or cold-drawn pipes and tubes.
3/ For a full description of these items, see Certain Welded Carbon Steel
Pipes and Tubes From the Republic of Korea, Inv. No. 701-TA-168 (Final), USITC

Publication 1345, Fehruary 1983,
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end user frequently has the option of choosing hetween a longer lasting and
more expensive high-alloy product and a shorter lived and less expensive
low-alloy product. The end user's choice is likely to be determined by a
combination of initial cost considerations and the ease with which a worn pipe
or tube can be replaced.

Steel pipes and tubes are generally produced according to standards and
specifications published by a number of organizations, including the American
Society for Testing & Materials (ASTM); the American Society of Mechanical
Engineers; and the American Petroleum Institute (API). Comparable
organizations in Japan, West Germany, the United Kingdom, the U.S.S.R., and
other countries have also developed standard specifications for steel pipes
and tubes.

The imported pipe and tube products which are the subjects of these
investigations are the following welded carbon steel products:

(1) small-diameter circular pipes and tubes, 0.375 inch or more but not
over 4.5 inches in outside diameter, and with a wall thickness of not less
than 0.065 inch. For the purpose of these investigations, these products are
hereinafter referred to as small round pipes and tubes. This is a
general-purpose, commodity-type product used in such applications as sprinkler
systems and fence posts, and is commonly referred to in the industry as a
standard pipe. It may be supplied with an oil coating (black pipe) or may be
galvanized, and is sold in plain ends, threaded, threaded and coupled, or
heveled for welding form. This product is generally produced to ASTM
specification A~120, a lenient specification requiring hydrostatic testing but
not specifying grade, chemistry, vield, or tensile strength minimums.

(2) Rectangular (including square) pipes and tubes having a wall
thickness of 0.156 inch or greater, hereinafter referred to as heavy-walled
rectangular pipes and tubes. This product is supplied in rectangles ranging
from 3 x 2 inches to 20 x 12 inches and 2-inch to 16-inch squares. It is used
for forming and support members for construction or load-bearing purposes in
construction, transportation, farm, and material-handling equipment. The
product is generally produced to ASTM specification A-500 and is commonly
referred to in the industry as structural tubing.

(3) Rectangular (including square) 1/ pipes and tubes having a wall
thickness of less than 0.156 inch, hereinafter referred to as light-walled
rectangular pipes and tubes. This product is supplied in rectangles ranging
from 0.375 x 0.625 inch to 4 x 8 inches and 0.375 inch to 6-inch squares. It
is employed in a variety of end uses not involving the conveyance of liquid or
gas, such as agricultural equipment frames and parts and furniture parts. The
product is generally produced to ASTM specification A-513 and is commonly
referred to in the industry as mechanical tubing. -

1/ Although the applicable TSUSA item, 610.4975, includes products of
"shaped" cross section (other than circular or rectangular), there are few or
no such imports from Korea and Taiwan, according to counsel for the Korean and
Taiwanese producers (telephone conversations on May 23, 1983).

A-3
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Manufacturing processes

Welded steel pipes and tubes are made by forming flat-rolled steel into a
tubular configuration and welding along the joint axis. There are various
ways to weld pipes and tubes; the most popular are the continuous weld (butt
weld) (CW), the electric-resistance weld (ERW), the submerged-arc weld, and
the spiral weld. Submerged-arc weld and spiral weld are normally used to
produce pipes and tubes of larger diameter than those of the pipes and tubes
covered in these investigations. The small round pipes and tubes which are
the subject of these investigations are produced by either the CW or the ERW
process, whereas the rectangular pipes and tubes are produced only by the ERW
process. 1/ All pipes and tubes are formed and welded in a cylindrical
configuration; immediately after welding, the product may be reduced by
rolling or stretch reducing, or may be further formed into squares,
rectangles, or other shapes by forming rolls.

In the CW process, skelp 2/ is heated to approximately 2,600° F and
hot-formed into a cylinder. The heat in combination with the pressure of the
rolls forms the weld. Continuous-weld mills generally produce the high volume
standardized pipe products from 0.375 through 4.5 inches in outside diameter.
A diagram of the CW process is presented in figure 1.

In the ERW process, skelp is cold-formed by tapered rolls into a
cylinder. The weld is formed when the joining edges are heated to
approximately 2,600° F. Pressure exerted by rolls squeezes the heated edges
together to form the weld. ERW mills produce both pipe in standard sizes and
tubular products between 0.375 and 24 inches in outside diameter. A diagram
of the ERW process is presented in figure 2.

In recent years, the ERW process has gained increased popularity with
U.S. producers of small-diameter pipe and tube products. This process uses
significantly less energy per pipe produced, as only the joining edges of the
product are heated. The process also produces a weld of comparatively high
integrity within the product specification, and can produce such products in
sizes up to 24 inches in outside diameter, compared with the 4.5-inch maximum
outside diameter usually attainable in the CW process.

The advantage of the CW process lies in its ability to produce pipe at
speeds up to 1,200 feet per minute, compared with the ERW process' maximum of
approximately 110 feet per minute. Thus, economies associated with
high-volume production may make CW pipe cheaper to produce than ERW pipe of
the same grade and specification. The CW process is especially suited for the
manufacture of standardized, high-volume, small-diameter pipe products, such
as the ASTM A-120 circular pipe included in these investigations.

1/ Transcript of the public conference, pp. 52-53.

2/ A flat-rolled, intermediate product used as the raw material in the
manufacture of pipe and tube. It is typically an untrimmed bhand of hot-
or cold-rolled sheet.
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Figure 1

The Manufacture of Continuous Weld Pipe
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Figure 2

The Manufacture of Electricweld Pipe
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Uu.s. Tariff Treatment

Imports of the small round welded carbon steel pipes and tubes which are
the subject of these investigations are classifiable in TSUSA items 610.3231,
610.3232, 610.3241, and 610.3244, which include welded pipes and tubes (and
blanks therefor 1/) of iron (except cast iron) or of nonalloy (carbon) steel
and of circular cross section, with walls not thinner than 0.065 inch and
having an outside diameter of not less than 0.375 inch or more than 4.5
inches. During the Tokyo round of the Multilateral Trade Negotiations (MTN),
the most-favored-nation (MFN) (col. 1) rate of duty 2/ for these items was
changed from 0.3 cents per pound to 1.9 percent ad valorem effective January
1, 1982. This MFN rate of duty is the final staged rate negotiated in the
Tokyo round. The column 2 rate of duty 3/ is 5.5 percent ad valorem.

Imports of the heavy-walled rectangular pipes and tubes which are the
subject of these investigations are classifiable under TSUSA item 610.3955,
which includes welded nonalloy steel pipes and tubes of rectangular cross
section, having a wall thickness not less than 0.156 inch. During the Tokyo
round of the MTN, the column 1 rate of duty for this item was changed from 0.1
cent per pound to 0.5 percent ad valorem effective January 1, 1982. This MFN
rate of duty is the final staged rate negotiated in the Tokyo round. The
column 2 rate of duty is 1 percent ad valorem.

Imports of the light-walled rectangular pipes and tubes which are the
subject of these investigations are classifiable under TSUSA item 610.4975,
which includes welded nonalloy steel pipes and tubes of cross sections other
than circular, having a wall thickness less than 0.156 inch. As of January 1,
1983, the column 1 rate of duty for this item was 9.7 percent ad valorem.
Owing to tariff concessions granted in the Tokyo round, the column 1 rate of
duty is to be reduced in stages until January 1, 1987, when it will reach its
final negotiated rate of 8 percent ad valorem. The current column 2 rate of
duty for this item is 25 percent ad valorem,

The pipes and tubes classifiable under TSUSA items 620.3231, 610.3232,
610.3241, 610.3244, and 610.3955 are not eligible articles for purposes of
duty-free treatment under the Generalized System of Preferences (GSP), 4/ and
imports from least developed developing countries (LDDC's) are not granted

1/ Blanks are semifinished pipe or tube hollows that are purchased by
producers and further processed.

2/ Col. 1 rates of duty are applicable to imported products from all
countries except those Communist countries and areas enumerated in general
headnote 3(f) of the TSUSA.

3/ Col. 2 rates of duty apply to imported products from those Communist
countries and areas enumerated in general headnote 3(f) of the TSUSA.

4/ The GSP, enacted as title V of the Trade Act of 1974, provides duty-free
treatment for specified eligible articles imported directly from designated
beneficiary developing countries. GSP, implemented in Executive Order No.
11888, of Nov. 24, 1975, applles to merchandise imported on or after Jan. ALy
1976, and is scheduled to remain in effect until Jan. 4, 1985.
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preferential rates. 1/ Pipes and tubes classifiable under item 610.4975,
however, although not granted GSP status, are eligible for the LDDC rate of 8
percent ad valorem.

Nature and Extent of Alleged Sales at LTFV

The petitioner has alleged that certain welded carbon steel pipes and
tubes are being imported from Korea and Taiwan at prices that are
substantially less than fair value. The petitioner used a constructed-value
approach to determine the foreign-market values of the Korean pipe and tube
products. The values were based on cost-of-production data for two Korean
producers, Korean Steel Pipe Co., Ltd., and Pusan Steel Pipe Industrial Co.,
Ltd., as reported in their financial statements for 1981. These data were
adjusted for the devaluation of the Korean won vis-a-vis the U.S. dollar in
1982 and for the 1982 Korean inflation rate. The resulting constructed
foreign market values were compared with U.S. prices quoted by importers of
combined Korean and Taiwanese pipe and tube products during January-March
1983, adjusted to ex-factory prices. Dumping margins for the elght specific
products for which comparisons were made were calculated to be in the range of
30 to 48 percent.

In calculating the alleged dumping margins with respect to the Taiwanese
imports, the petitioner compared average home-market prices for all pipe and
tube products manufactured in Taiwan with U.S. prices quoted by importers of
Korean and Taiwanese pipe and tube products during January-March 1983,
adjusted to ex-factory prices. The resulting dumping margins for the eight
products for which comparisons were made ranged from 16 to 50 percent.

The Domestic Market

U.S. consumption

U.S. consumption of small round, heavy-walled rectangular, and
light-walled rectangular welded carbon steel pipes and tubes followed the same
trend during the period covered hy the investigations. Consumption of each
product line increased slightly from 1980 to 1981, decreased from 1981 to
1982, and once again increased slightly in January—March 1983 compared with
consumption in January-March 1982. Percentage declines in consumption from
1981 to 1982 were 27 percent for small round pipes and tubes, ¥ % ¥ percent
for heavy-walled rectangular pipes and tubes, and % % % percent for light-
walled rectangular pipes and tubes. Within the small round category,
consumption of pipes and tubes manufactured by the ERW process followed the
same pattern, whereas consumption of pipes and tubes manufactured by the CW
process decreased steadily. Consumption data, compiled from data submitted by
producers and importers in response to the Commission's questionnaires, are
provided in the following tabulation:

1/ The preferential rates of duty in the "LDDC" column reflect the full U.S.
MTN concession rates implemented without staging for particular items which
are the products of LDDC's enumerated in general headnote 3(d) of the TSUSA.
If no rate of duty is provided in the "LDDC" column for a particular item, LQe
rate of duty in col. 1 applies.
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January-March--

Ttem 71980 © 1981 | 1982

1982 © 1983
. Shg I !.:.......t gn S T

Small round: : : : : :
FRW PIOCERE S oo | HH® KR KKK KHH HHH
CW processm»wm N HHR HHK KHK HHKR
Total - e -~ 843,760 : 856,829 : 621,799 : 171,312 : 174,317
Heavy- wa]]od roctdngu]ar 1/—m KKK KKK KRR HHK HHH
lLight-walled rectangular 1/-— L L L L2 s HXK

1/ All pipes and tubes of these typ@s were manufactured by the ERW process.

Channels of distribution

In the U.S. market, sales of the pipes and tubes which are the subject of
these investigations are made directly to end users or to steel service
centers/distributors, which in turn sell to end users. Testimony at the
Commission's conference revealed that the bulk of shipments in all product
forms are more or less standardized, and are sold to service
centers/distributors. 1/ Service centers/distributors are middlemen which buy
large quantities of pipes and tubes, usually from both domestic producers and
importers, warehouse the product, and sell smaller quantities to end users.
The service centers/distributors may also have some simple finishing
equipment, such as equipment to cut pipe to lengths or to thread and couple
it. According to AISI data, service centers/distributors accounted for 69
percent of domestic shipments of standard pipe in 1982, for 51 percent of
structural tubing shipments, and for 17 percent of mechanical tubing
shipments. 2/ Major markets in which shipments were made directly to end
users in 1982 were the oil and gas and electrical equipment industries for
standard pipe, the oil and gas industry for structural tubing, and the
machinery, industrial equipment, and tools industry for mechanical tubing.

U.S. Producers

According to the petitioners, there are 68 firms in the United States
producing the welded carbon steel pipes and tubes which are the subject of
these investigations. Data were provided by 13 of these firms, accounting for
39 percent of total U.S. shipments of welded carbon steel small-diameter

circular pipe and heavy-walled and light-walled rectangular tubing in 1982,
according to AISI data. 3/

1/ Transcript of the public conference, pp. 79 and 86.
) 2/ AISI data are not available on a small-round- or rectangular-product
asis,

3/ AISI shipments data are not available on a diameter, wall-thickness,
shape, or specification basis. AL
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There are two types of welded carhon steel pipe and tube
producers--large, integrated producers, which make raw steel and produce a
variety of steel products, and smaller, nonintegrated producers, which
concentrate on a few product lines. The integrated producers generally
concentrate production in the high volume standardized pipe products; the
nonintegrated producers generally concentrate production in the low volume,
more specialized tubular products.

The largest U.S producers of the welded carbon steel pipes and tubes
which are the subject of these investigations, as compiled from questionnaires
submitted to the Commission, are shown in the following tabulation:

Questionnaire data show that % ¥ ¥ percent of the reported production of
the small round pipes and tubes subject to these investigations was made by
the CW process in 1982 versus % ¥ % percent by the ERW process, and that none
of the rectangular pipes and tubes subject to these investigations was made hy
the CW process. Integrated producers reported using both the CW and ERW
processes for production of small round pipes and tubes. All the
nonintegrated producers which submitted usable questionnaire data to the
Commission reported production by the ERW process exclusively.

U.S5. Importers

There are hundreds of firms which import welded carbon steel pipes and
tubes into the United States. These firms are generally independent trading
companies, U.S. subsidiaries of foreign producers, or steel service centers/
distributors. The independent trading companies and U.S. subsidiaries of
foreign producers frequently act as distributors, warehousing the product and
filling orders from inventory. They normally sell their product to service
centers/distributors, which, in turn, sell to end users. Some end users
import the product directly.

The Korean Industry

According to the Korea Iron and Steel Association, there are currently
eight manufacturers of welded carbon steel pipes and tubes in Korea. These
firms are Dong Jin Industrial Co., Ltd., Pusan Steel Pipe Industrial Co.,
l.td., Union Steel Manufacturing Co., Ltd., Hyundai Pipe Co., Ltd., Korean
Steel Pipe Co., Ltd., Dongkuk Heavy Industries, Ltd., Fuji Works-Korea, Ltd.,
and Masan Steel Tube Co., Ltd. Dong Jin recently absorbed Ilssin Steel Co.,
Ltd., and Dong Sue Steel Pipe Industry, Ltd.

Data on Korean production, domestic shipments, and exports of small round
and rectangular welded carbon steel pipes and tubes subject to the investi~4A10
gations and, in addition, round API line pipe up to 4.5 inches in outside )
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diameter, are presented in table 1. Korean production and domestic shipments
increased 4 percent and 45 percent, respectively, during 1980-82. Capacity
data for the Korean industry are not available; however, counsel for the Korea
ron and Steel Association indicated that there are no planned increases in
capacity for the products under investigation. Korean exports to the United
States decreased 18 percent from 1980 to 1982, whereas total exports and
exports to countries other than the United States decreased from 1980 to 1981
and then increased from 1981 to 1982, Exports to the United States, as a
share of total shipments, fell from 47 percent in 1980 to 35 percent in 1982.

Table 1.--Small round and rectangular welded carbon steel pipes and tubes: 1/
Korean production, domestic shipments, and exports, 1980-82

(In thousands of short tons)

Ttem © 1980 © 1981 © 1982
P IO U G T O 1 e e e s s o e e 1 v st st s 687 700 : 717
Domestic shi TDMIEHIYLL o e s s s s 152 163 220
Exports: : : :
TO the UNLited SHat@ g e e o o oo oo oo o v o s s s s o 357 311 ¢ 291
TO OLRN@EE COUINEIT L QG e o v o s s s 0 s s s s o | 250 236 312
TIQMEEL ] e e o o e s 607 ° 847 603

1/ Includes round API line pipe up to 4.5 inches in outside diameter.

Source: Compiled from data submitted by counsel for the Korea Iron and
Steel Association.

The Government of Korea has imposed an export restraint program For round
steel pipes and tubes less than 8 inches in outside diameter. According to
the Ministry of Commerce and Industry, the 1983 ceiling on exports to the
United States is 753,000 short tons, the same level as the 1982 ceiling.
Actual exports of these pipes and tubes under 8 inches in outside diameter to
the United States were 423,000 short tons in 1982, or 56 percent of the

ceiling.

The Taiwan Industry

According to the Taiwan Steel and Iron Industries Association, there are
currently seven manufacturers of welded carbon steel pipes and tubes in
Taiwan. These firms are Tai Feng Industries, Inc., Chi Hsing Iron & Steel
Co., Ltd., Vulcan Industrial Corp., Yung Chin Industrial Corp., Mayer Steel
Pipe Corp., Far East Machinery Co., Ltd., and Kao Hsing Chang Iron & Steel
Corp. '

Data on Taiwan sales, capacity, and exports of small round and
rectangular welded carbon steel pipes and tubes subject to the investigations
are not available. The sales, capacity, and export data presented in table 2
are for round welded carbon steel pipes and tubes with a nominal outside A-11
diameter of 1/2 inch to 16 inches.
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As shown in table 2, Taiwan capacity to produce the round welded carbon
steel pipes and tubes for which data were provided increased slightly from
1980 to 1981 and then decreased slightly from 1981 to 1982. Production data
are not available; however, total sales as a percentage of capacity fell
steadily from 84 percent in 1980 to 81 percent in 1981 and to 74 percent in
1982. Total sales and home-market sales decreased during 1980-82, by 13
percent and 28 percent, respectively. Export sales to the United States
increased 47 percent from 1980 to 1981 and then fell 19 percent from 1981 to
1982. As a share of total sales, export sales to the United States were 21
percent, 31 percent, and 28 percent in 1980, 1981, and 1982, respectively.
Total export sales increased 16 percent from 1980 to 1981 and then remained
relatively constant from 1981 to 1982. Export sales to countries other than
the United States declined 38 percent from 1980 to 1981 and then rose 84
percent from 1981 to 1982.

Table 2.-~Round welded carbon steel pipes and tubes, 1/2 inch to 16 inches
nominal outside diameter: Taiwan capacity, export sales, and home
market sales, 1980-82

(In thousands of short tons)

Item : 1980 : 1981 T 1982
Capacitywmwwwwmwwwmwmmwwwww“WMWWWWW%mewWWMMW,: 400 : 408 : 395
Sales: : : :

Exported: : : :
To the United States e L 70 103 83
To Other COUNtIi@s o e i s e | 40 . 25 . 46
TR T < o s o s e s e s v s s s s s s s i i e e 110 : 128 : 129
Home - market s s st 1 B s 1 0 S B B 1 0 ot 228 : 201 165
Total saleswwmm"www e s s e i s st e

o} 338 . 329 . 294

Source: Compiled from data submitted by counsel for the Taiwan Qteel and
Iron Industries Association.

The Question of Material Injury

The Commission sent questionnaires to the 9 CPTI member producers as well
as to 20 other producers believed to be major manufacturers of the products
subject to the investigations. Thirteen producers were able to provide usable
information. Of these producers, 5 manufactured only small round pipes and
tubes, 2 produced only heavy-walled rectangular pipes and tubes, 4 produced a
combination of small round and light-walled rectangular pipes and tubes, and 2
manufactured all 3 product lines. These firms are believed to account for 50
percent of U.S. production of the small round pipes and tubes subject to the
investigations, for more than 40 percent of the heavy-walled rectangular pipes
and tubes, and for more than 25 percent of the light-walled rectangular pipes
and tubes. Three respondents were unable to provide usable employment data
and four were unable to provide usable income-and-loss data, for the most part
because of an inability to provide data by product line. As a result, the
data in those sections of the report are understated relative to data con- A-12
tained in other sections.
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5. _production, capacity, and capacity utilization

As shown in table 3, U.S. production of small round welded carbon steel
pes and tubes increased 6 percent from 1980 to 1981, decreased 36 percent
.rom 1981 to 1982, and decreased 11 percent during January-March 1983 compared
Lh production in January-March 1982. Production of small round pipes and
Lubos by the ERW process followed the same trend during 1980-82 but increased
during January-March 1983. Production of small round pipes and tubes by the

CW process decreased steadily throughout the period.

U.S. production of hoth heavy-walled and light-walled rectangular pipes
and tubes increased from 1980 to 1981 and then fell from 1981 to 1982. The
percentage increases for the two types were ¥ % ¥ percent and 11 percent,
respectively, from 1980 to 1981, and the percentage decreases were * ¥ %
percent and 17 percent, respectively, from 1981 to 1982. Production of
heavy-walled rectangular pipes and tubes decreased ¥ % % percent in
January-March 1983 compared with that in the corresponding period of 1982,
whereas production of light-walled rectangular pipes and tubes increased 19
percent. All the rectangular pipes and tubes produced in the United States
are manufactured by the ERW process. 1/

Capacity utilized in the production of small round and light-walled
rectangular pipes and tubes increased from 1980 to 1981 and then fell from
1981 to 1982. Capacity utilized in the production of heavy-walled rectangular
pipes and tubes declined yearly during 1980-82, to the extent that the 1982
level was ¥ % % the 1980 level. Capacity utilization decreased for small
round and heavy-walled rectangular pipes and tubes but rose for light-walled
rectangular pipes and tubes in January-March 1983 compared with that in
corresponding the period of 1982. Capacity utilized in the production of
small round CW pipes and tubes in 1982 was * ¥ ¥ the levels for 1980 and 1981,
whereas with respect to small round ERW pipes and tubes it was slightly higher
in 1982 than in 1980 bhut lower than in 1981,

U.S. producers' shipments and inventories

As shown in table 4, U.S. producers' domestic shipments of all three
product lines followed the same trend as production, increasing from 1980 to
1981 and then decreasing from 1981 to 1982. levels in 1982 were lower than in
1980 or 1981. Percentage declines from 1981 to 1982 were 30 percent for small
round pipes and tubes, ¥ % % percent for heavy-walled rectangular pipes and
tubes, and 15 percent for light-walled rectangular pipes and tubes. During
January-March 1983, domestic shipments of small round and heavy*walled
rectangular pipes and tubes fell slightly in comparison with levels in the
corresponding period of 1982, whereas domestic shipments of light-walled
rectangular pipes and tubes 1ncreasod

1/ Transcript of the public conference, pp. 52-53. A-13
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Table 3.--Certain welded carbon steel pipes and tubes: 1/ U.S. production,
capacity, and capacity utilization, by product lines, 1980-82, January-March
1982, and January-March 1983

January-March---

Item © 1980 1981 ¢ 1982 ,
: ) - 1982 o 1983
Production:
Small round:
ERW process : : : : :
short tons--: b33 HHX HHN HHH RHH
CW proces 5 e v s e ] (e s ! B 3 B L2 RN XK HHKR
Total-wmwimomadQmew—t 577,229 : 613,160 : 392,575 : 122,331 : 108,336
Heavy-walled rectan- ‘ : : : :
gular 2/--short tons--: LN L Ll N xX¥ KR
Light-walled rectan- c : : Co : :
gular 2/--short tons--: 43,429 : 48,170 : 40,149 : 10,062 : 12,016
Capacity: : o : : :
small round:
FRw process : . : : : : :
. short tons--: LU Ly WHR WHR WKk
" CW proces s —wmgOmmm-: ek . kol B AR . ol kol
Total-wwmwwwnedo~--~11,247,258 11,285,558 :1,291,558 : 332,635 : 342,463
Heavy-walled rectan- : o : : :
gular 2/--short tons--: Lt L O L LU W

Light-walled rectan- . : : : : :
gular 2/--short tons--: 99,957 : 100,807 : 100,007 : 24,604 : 26,994
Capacity-utilization: : . : : :

Small round: : : : : :
ERW process--percent--: L Lt Lt B XX xR
CW process—mmmagQummm! gz L3 I NN L2 KN
Total-— e Qe 3 46.3 47.7 30.4 : 36.8 : 31.6

Heavy-walled rectan- L : _ : :
gular 2/-----percent--: Lk XXX Lt Lt N HHH

Light-walled rectan- : : : : :
gular 2/ ~~~~~~ percent~~: . 43.4 : 47.8 40.1 . 40.9 44.5

1/ The welded carbon steel pipes and tubes for wh1ch data are presented are
defined in the description and uses section of this report.
2/ A1l plpes and tubes of this type were manufactucted by the ERW process

Source: Complled from data submitted in response to questionnaires of the
U.S. International Trade Commission. -



Table 4.--Certain welded carbon steel pipes and tubes;
domestic shipments and inventories, by product lines,
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January-March 1982, and January-March 1983

1/ U.S. producers'
1980-82,

Janyary-March--

Item 1980 1981 1982
' 1982 1983
Domestic shipments: X
Small round: :
ERW process : o : : :
short tons--: ¥ KW KX 5 WKW X¥H
CW Proces g mgd Q| RN MR KRK CHRR KK
Totalww=wmwme-do-~-==: 587,005 : 598,153 : 419,156 : 121,187 : 119,924
Heavy-walled rectan- : : : D :
gular 2/--short tons--; L s LR Lra N Ll
Light-walled rectan- : : : !
gular 2/--short tons--: 43,377 : 47,469 : 40,582 : 10,484 : 12,112
Inventories: : : : J :
Small round:
ERW process : : - : : :
short tons--: LU LU L L2 Lty
CW Proces g mm ] Qu wmmm | : WA W WHX RN WK
Total-wmwmmmwmdQm-m=t 105,871 1 115,529 : 78,976 : 109,814 : 70,511
Heavy-walled rectan- : : : :
gular 2/--short tons--; "Wk W LU L HHH
Light-walled rectan- : - : :
gular 2/--short tons--: 6,699 : 4,945 3,801 : 3,459 : 3,567
Ratio of inventories to ! : :
domestic shipments:
Small round: : : m : '
ERW process--percent--: HHN it AR 3/ WHR L 3/ NKH
CW processg-rm=mgdQmmmmw! KR Li LU VAR S VAR
Total - e @ Qoo 18.0 : 19.3 '18.8 @ 3/ 22,7 : 3/ 14.7
Heavy-walled rectan- : : o o
gular 2/-----percent--: LU "Nk L R VA L B VA
Light-walled rectangular: ; : : :
2/ e = PR C@NE - | 15.4 10.4 9.4 : 3/ 8.2 3/ 7.4

1/ The welded carbon steel pipes and tubes for which data are presented are
defined in the description and uses section of this report.

2/ All pipes and tubes of this type were manufactured by the ERW process.

3/ Based on annualized shipments data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

A-15
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Yearend inventories generally declined:during 1980-82. At yearend 1982,
inventories of small round, heavy-walled rectangular, and light-walled
rectangular pipes and tubes were 25 percent, ¥ % ¥ percent, and 43 percent
lower, respectively, than 1980 levels. Inventories of small round pipes and
tubes were lower as of March 31, 1983, than on the corresponding date in 1982,
whereas inventories of the rectangular products had risen. Inventories of
small round pipes and tubes as a percentage of domestic shipments remained
relatively constant during the period. In contrast, the ratios of inventories
to domestic shipments generally increased with respect to heavy-walled
rectangular pipes and tubes and decreased with respect to light-walled
rectangular pipes and tubes.

. U.S. producers' export shipments during 1980-82 and January-March 1983.

. never exceeded 2 percent of U.S. production:or shipments of any of the three
product lines. Similarly, imports of the three pipe and tube products by U.S.
producers of those products did not exceed 2 percent of U.S. production or
.shipments of those products.

U.S. employment

As shown in table 5, employment and hours worked by workers producing

_.small round»pipes and tubes Fellﬁsteadily after 1980, largely as a result of

. declines in employment and hours worked in continuous-weld mills. Employment

-and hours worked by workers producing heavy-walled rectangular pipes and tubes

declined steadlly after 1981. Hours worked by workers producing light-walled

., rectangular. plpes and tubes decreased during 1980—82 in spite of an overall
upward trend in employment.

workers employed in the productlon of a11 three product lines rece1ved
regular increases in wages and total compensation during 1980-82. Continuous-
weld mills paid workers substantially higher wages and fringe benefits than
did ERW mills. Workers at both of the CW-producing firms that submitted
. questionnaire responses are represented by the United Steelworkers of
- America. Of the 11 ERW-producing firms that responded to the questlonnalre,
four are nonunion; three have workers represented by the Teamsters union; two,
by the United Steelworkers; one, by the United Auto workers union; and one, hy
the Sheet Metal Workers Union.

Financial exgerience of U.S. producers

Nine U.S. producers accountlng for 73 percent oF reported productlon in
1982, ‘submitted usable income-and-loss data relative to their overall
establishment operations and their operations producing welded carbon steel
pipes and tubes. In.the aggregate, the nine producers .welded carbon steel
pipe and tube operations were somewhat profitable in 1980 and 1981 and
unprofitable in 1982 and interim 1983.

A-16
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Table 5.-~Average number of production and related workers engaged in the

manufacture of certain welded carbon steel pipes and tubes,

1/ hours

worked by such workers, wages paid, and total compensation, by
product lines, 1980-82, January-March 1982, and January-March

1983
January-March- -
Item 1980 1981 1982 s
1982 1983
Number of workers:
Small round: : : : : .
ERW PrOCE@E G wm e o o e e e | ¥ KA¥ Aty I XHA HHH
CW ProCes s m e | HHK WK . HHK HHK . WK
Total e v e 2,973 2,787 2,138 : 1,976 1,697
Heavy\walled rectan- : : : :
gular 2 /- S KKK bad s atan AKX AN
Light- walled rectan- . : : :
TN Ll L T ——— RHR *H¥ N RHR WHH
Hours worked: :
Small round:
ERW process : : : : :
thousands-- XX XK¥ b2 4 HR¥ XXH
Cw pr*o CEE G e ....d [T XK ' WX . HHeH ' W : WHKR
Total-wwwmwe@d Qo e 6,058 . 5,888 4,263 : 1,226 1,070
Heavy-walled rectan- : : : : :
gu lar g/.._.,_thousands..._ : KN HA¥ KX KX KoMK
Light-walled rectan- : : : : :
gular 2/---thousands--: LGOI LU L L2 WK
Wages paid: : :
Small round: : : : :
ERW process-per hour--: Lk N lakadad Laka Bk akats]
CW process=-—-wm- do-mwm KHH KK AN WHH kel
Total---wmmwwndo-~=~:  $11,62 :  $12.31 $12.49 : $12.65 : $11.77
Heavy-walled rectan- : : :
gular 2_/...~....per hour—- RN W WHH HHH TR
l.ight-walled rectan- : : :
gular g‘/_._m....per hour-- WK HHeH KK WHH WHH
Total compensation: :
Small round: : : : : :
ERW process-per hour--: WHA i Lt s HHHR WK
CW process—-m=wagQmmm-. AN RN KKk kol i ekl
Total--wwwmmmdo-~-~~-1  $14,.91 :  $15.99 : $16.99 : $16.65 : $16.77
Heavy-walled rectan- : : : :
gular 2/----per hour--: L2 a0 WHH RHH X %%
Light-walled rectan- : : ' : :
M : b XX L s H X%

gular 2/----per hour--:

1/ The welded carbon steel pipes and tubes For which data are presented are
defined in the description and uses section of this report.
2/ All pipes and tubes of this type were manufactured by the ERW processa.i7

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Overall establishment operations.--Total establishment net sales during
1980-82 ranged from a high of % % % in 1981 to a low of % % % in 1982 (table
6). Net sales declined further in interim 1983, to * % % compared with * % %
in the corresponding period of 1982. 1/ The nine firms reported operating
* % % margins of % % % percent and ¥ % % percent, repectively, in 1980 and
1981, and operating * * ¥ margins of % % ¥ percent and ¥ % ¥ percent,
respectively, for 1982 and the interim period ended March 31, 1983. Welded
carbon steel pipe and tube sales as a share of total establishment sales did
not exceed % ¥ ¥ percent during 1980-82 and interim 1983.

Table 6.-~Income-and-loss experience of 9 U.S. producers on the overall oper-
ation of their establishments within which welded carbon steel and pipes
tubes are produced, 1980-82, interim 1982, and interim 1983

. Interim period
rended Mar. 31 1/--

Ttem ' 1980 | 1981 1982

1982 1983
Net sales--ww=ww~-million dollars--:  %¥X .  %¥X .  *¥XX . HHR HHK
Cost of goods sold--wmmmmwmm@Quemmmmt  KNW | KK ;.  NEX . *HR fakala]
Gross income or (loss)--m—wedO—wm—mt  HAX . HXN . NHK Ll KKK
General, selling, and administra- : : :

-tive expenses---million dollars--: AR XXX XX AR HA
Opve rati ng T NCOME -+ e o o v e v s € o & 3 HAH 6N L KKK
Ratio to net sales: , ; : : : :

. Gross income or (loss)--percent--:  ¥¥X . XX¥ . X¥X L it

Operating income or (loss) : : : : :

. ‘ percent--: bt bad bty I by KK
Cost of goods s0ld—- i ounl Qoo NN WA K WHK . WK
General, selling, and administra-: : : : :

v tive expenses—-~=—m———percent--. *HR L L *ux KX
Number of firms reporting : E : : :

operating losses- - = mmm i L 3 0 4 . 2 4
Ratio of welded carbon steel : : o :

pipe and tube sales to total : : : o

establishment sales-----percent--:  ¥¥% .  *¥k .  *¥xk ; L L

' 1/ Data ake for 7 firms, accounting for 57kpercent of reported production in

1982.

" Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.

1/ The overall establishment income-and-loss data are dominated by two large

steel-producing firms, * % %,

A-18
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Welded carbon steel pipes and tubes.--Net sales of welded carbon steel
pipes and tubes were $304 million in 1982, down 35 percent from the $465
million in net sales reported for 1981 and 29 percent less than 1980 net sales
of $431 million. Net sales declined 17 percent to $74 million during the
interim period ended March 31, 1983, compared with $89 million in net sales
reported for the corresponding period of 1982 (table 7).

Table 7.--Income-and-loss experience of 9 U.S. producers on their operations
producing welded carbon steel pipes and tubes, 1980-82, interim 1982,
and interim 1983

: Interim period

: : : : ended
Item : 1980 . 1981 : 1982 : Mar. 31 1/--
' ' ' " 1982 " 1983
Net sales—wwwwwmwnwn],000 dollars--:430,785 :464,962 :304,457 : 88,810 . 74,098
Cost of goods so]dwwmmww d0~ww~ 389,629 :423,217 :302,091 : 85,435 : 73,421
Gross income- o w-ww«w«wdo ~--1 41,156 : 41,745 . 2,366 : 3,375 : 677
General, sel]:ng and admlnlstra~ : : : : :
tive expenses---~-1,000 dollars--: 30,082 : 34,215 : 34,117 9,040 : 8,407
Operating income or (loss)~~wdomwww: 11,074 . 7,530 : (31 75]) (5,665): 7,730)
Ratio to net sales: : : : : :
GFrOSS 1NCOME = v me s e YR CRIVE o 9.6 : 9.0 : 0.8 : 3.8 : 0.9
Operating income or (loss) : : : : :
percent-- 2.6 . 1.6 : (10.4): (6.4): (10.4)
Cost of goods sold-wmwmmmmmd Qo 90.4 : 91.0 : 99.2 . 96.2 99.1
General, selling, and administra-: : : : :
tive expenses.—-wwww-percent--: 7.0 : 7.4 . 11.2 10.2 11.3
Number of firms reporting : : : : :
Operating los§@s « e e | 5 4 . 6 : 5 6

1/ Data are for 7 firms, accounting for 57 percent of reported production in
1982.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Operating income fell from $11.1 million, or 2.6 percent of net sales, in
1980 to $7.5 million, or 1.6 percent of net sales, in 1981. In the aggregate,
the nine firms sustained operating losses in the other reporting periods
ranging from a high of $31.8 million, or 10.4 percent of net sales, in 1982 to
a low of $7.7 million, or 10.4 percent of net sales, during interim 1983.

Operating losses were sustained by five firms in 1980, four in 1981, and
six in 1982 and interim 1983.

small round pipes and tubes.--Seven of the nine reporting welded carbon
steel pipe and tube producers manufacture small round pipes and tubes. The
seven firms accounted for 83 percent of reported production of this progyot in
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1982. As seen in table 8, net sales of small round pipes and tubes were $234
million in 1982, compared with $333 million in 1981 and $313 million in 1980.
Net sales were $66 million during interim 1983, compared with $77 million in
the corresponding period of 1982. In the aggregate, the seven firms sustained
operating losses in each of the reporting periods, ranging from 0.5 percent of
net sales in 1981 to 11.2 percent in 1982. Four firms sustained operating
losses in 1980 and interim 1983, and three firms sustained operating losses in
each of the other reporting periods.

Table 8..--Income-and-loss experience of 7 U.S. producers on their oper-
ations producing small round welded carbon steel pipes and tubes,
1980~-82, interim 1982, and interim 1983

. Interim period

: : : : ended
Ttem ¢ 1980 : 1981 : 1982 ¢ _Mar, 31 1/--
: : : 1982 1983
Net §8le§—wrmmmmmmmm1,000 dollars--:312,938 :333,297 :233,902 :77,202 : 66,389
Cost of goods sold-wmwmwmwmndQmew-1296,352 311,101 :236,333 ;74,531 : 65,698
Gross income or (losg)wwmm wwldQw-w-: 16,586 : 22,196 : 2,431 : 2,671 : 691
General, selling, and admini- : : : :
strative expenses.--wwmommwndQome--1 18,631 : 24,099 : 23,874 : 7,826 : 7,178

Operating losg— ool Quew s 2,045 0 1,903 @ 26,305 : 5,155 6,487
Ratio to net sales: : : : : :

Gross income or {loss)--percent--: 5.3 6.7 1.0 : 3.5 1.0
Operating Loss e o Qo e 0.7 : 0.5 : 11.2 6.6 : 9.8
Cost of goods sold—wmmammnd Qo 94.7 . 93.3 101.0 96.5 99.0
General, selling, and administra-: : : : :
tive expenses- -~ DRrcent- 6.0 : 7.2 : 10.2 : 10.1 : 10.8
Number of firms reporting : : : : :
ope rati g 1006 6 6065 oo s e i 4 3 3 3 4

1/ Data are for 6 firms, accounting for 80 percent of reported production in
1982. -

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Two firms manufacture the bulk of their small round welded carbon steel
pipes and tubes by employing the CW method; five employ the ERW method 1/.
Income-and-loss data by method of manufacture are summarized in table 9.

1/ Both of the firms which employ the CW method also manufacture some carbon
steel pipes and tubes by using the ERW method. However, one firm reported
separate income-and-loss data as it manufactures ERW and CW pipes and tubes in
separate establishments. The other firm produced approximately * % ¥ percent

of its carbon steel pipes and tubes during 1980-82 by using the CW method. 420
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Table 9.--Income-and-loss experience of 7 U.S$. producers of small round welded
carbon steel pipes and tubes, by methods of manufacture 198082, interim
1982, and interim 1983

Electric-resistance-weld method f Continuous-weld method
Period Net f Operating f Operating f Net fOperatinngperating
sales ' income ' income " sales | loss " loss
. . . margin | . . margin
; ---1,000 dollarg---- : Percent : --~1,000 dollars-- : Percent
1980*Wwww“mwmw; EYEvEDS ; KK ; HHH { HHH ; KWK ; HHH
1981 - o o s RHH KHH Lk I Lt I AR HHHK
1982“mmwm o ? KWK KNR - XK - KN XHH HHH
Interim period: :
ended :
Mar. 31-- : : : : :
1982 v wre KRR HHK HHR WK KWK HHH

1983 e © *HH KWK HHH W HHK WK

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Heavy-walled rectanqular pipes and tubes.--Three of the nine reporting
firms manufacture heavy-walled rectangular pipes and tubes. The three firms
accounted for 99 percent of reported production of this product in 1982. Net
sales were % ¥ ¥ in 1982, compared with ¥ % % in 1981 and * ¥ % in 1980 (table
10). 1In 1980 and 1981, the three firms reported operating % % % equal to
* % ¥ percent and * ¥ % percent, respectively, of net sales. 1In 1982, they
* % % equal to ¥ % ¥ percent of net sales. Two of the three firms furnished
interim data for 1982 and 1983. Their combined operations were % ¥ % during
those periods.
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Table 10.--Income-and-loss. experience of 3 U.S. producers on their operations
producing heavy-walled rectangular welded carbon steel pipes and tubes,
1980-82, interim 1982, and interim 1983

. Interim period

' : : : : ended
Item : 1980 : 1981 : 1982 : Mar, 31 1/--
: : : 1982 1983
Net sales~w-wwwmmmmw=1,000 dollars--: %% : LN L N LR LN KKK
Cost of goods sold--wwmmmmmmag]Qmumw ;  KNK L KRR HHK
Gross income or (10s§)~w—wwmedQmmm=] KK LT L L2at WX
General, selling, and administra- Lo : : :
tive expenses-----1,000 dollars--:  ¥¥x . HHk HHR AR AR
Operating income or (loss)~--dQmwim-: HAX XX HHK HHK KKK
Ratio to net sales: : : : : :
Gross income or (loss)--percent--:  ¥¥¥ Rk HhK HHK HH
Operating income or (loss) : : : : :
percent--: HRK HHH WRK . HHH HHK
Cost of goods s0ld.m o Qurmmim | ¥ N WHH HHH HHR
General, selling, and administra-: T : : :
tive expenses——w-mewmmmmmn@Que——t  ¥AR KK LN LA L
Number of firms reporting : : : : :
operating loss@s e} L HX® LARa KRR KxH

1/ Data are for 2 firms, accounting for 43 percent of reported production in
1982. ’ :

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Light-walled rectanqular pipes and tubes.--Two of the nine reporting
firms manufacture light-walled rectangular pipes and tubes (table 11). The
two firms accounted for * % % percent of reported production of this product
in 1982. Net sales were % * ¥ in 1982, compared with % % % and % % % in 1980
and 1981, respectively. Net sales were * % ¥ in interim 1983, compared with
¥ % % in the corresponding period of 1982. The two firms % ¥ % equal to * % %
percent, % ¥ % percent, and * % ¥ percent of net sales in 1980, 1981, and
1982, respectively. During interim 1983, they * * % equal to * ¥ % percent of
net sales, compared with an operating ¥ ¥ % equal to ¥ % % percent of net
sales in the corresponding period of 1982. One firm reported % % ¥,
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Table 11.--Income-and-loss experience of 2 U.S. producers on their operations
producing light-walled rectangular welded carbon steel pipes and tubes,
198082, interim 1982, and interim 1983

Interim period

: : : o ended
Item : 1980 : 1981 . 1982 Mar. 31--
: : ; 1982 | 1983
Net sales—m—mwwmmem=1,000 dollars--: ¥¥¥ HH¥ KKK HHH HHH
Cost of goods SO0 1 e s e e (] Qe e e WHK . WK HHK . HHK . HhH
GIrOSS 1 NCOME o v e e e o (] Q) e e e e 2 HHX XH¥H HH¥ KR HHH
General, selling, and admlnlstraw : : : : :
tive expenses--~---1,000 dollars~~ AR WA ol HHK il
Operating income or (loss )--do---- L L L KKK L
Ratio to net sales: : : : : :
Gross 1NCOME@= w mmm oo e DRI CENT o | WHH¥ WK WK WK HHK
Operating income or (loss) : : : : :
percent--: HHK HHK KUK N HHHK
Cost of goods sold---~--percent--: LU Ll LU LU L KK
General, selling, and administra-: : : : :
tive expenses-—r——w-~-percent--: Ltu N Lt N L Lipak KKK
Number of firms reporting : : : : :
operating losses . mmmm e} KRR WA AR KRR HHK

Source: Compiled from data subm1Lted in response to questlonnalres of the
U.S. International Trade Commission.

The Question of the Threat of Material Injury

In its examination of the question of a reasonable indication of the
threat of material injury to an industry in the United States, the Commission
“may take into consideration such factors as the rate of increase of the alleged
LTFV imports, the rate of increase of U.S. market penetration by such imports,
the quantities of such imports held in inventory in the United States, and the
capacity of producers in Korea and Taiwan to generate exports (including the

availability of export markets other than the United States).

Trends in imports and U.S. market penetration are discussed in the
section of this report that addresses the causal relationship between the
alleged injury and the imports allegedly sold at LTFV. Information regarding
the capacity of the Korean and Taiwanese producers to generate exports is
discussed in the sections of this report that cover the Korean and Taiwanese
industries. :

Yearend inventories of Korean and Taiwanese imports of small round pipes
and tubes subject to the investigations held by importers that submitted data
in response to the Commission's questionnaires are shown, in absolute terms
and as a percentage of imports, in the following tabulation:
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Item © 1980 1981 1982
Inventories of Korean imports----------short tons--: 31,261 : 22,615 : 13,658
Inventorles as a percentage of Korean imports 1/ B :
percent--; 24.5 19.1 : 12.9
Inventories of Taiwanese imports-------short tons--: L LU oW
Inventories as a percentage of Taiwanese imports 1/: : :
percent--: L N L L

;/'3 importers did not provide inventory data; their imporés were
excluded from the calculation.

Importers reported no inventories of imports of the subject rectangular
pipes and tubes from Korea or Taiwan.

Consideration of the Causal Relationship Between
Imports Allegedly Sold at LTFV and the Alleged Injury

U.S. imports

Data contained in this section of the report were obtained from
questionnaire responses submitted by importers of the products subject to the
investigations, as well as from official statistics of the U.S. Department of
Commerce. Questionnaires were sent to 37 firms believed to be importers of
the products. Of these, 27 responded, 21 with usable information. Imports
reported by these firms accounted for 35 percent of total U.S. imports of
small round welded carbon steel pipes and tubes, as reported by Commerce in
1982. The corresponding figures for heavy- and light-walled rectangular
welded carbon steel pipes and tubes were 15 percent and 17 percent,
respectively; however, the latter two products are imported under TSUSA
- classifications often referred to as basket categories because they include
items not specified in other classifications. Thus, Commerce data for these
classifications overstate imports of the products subject to these
investigations. Furthermore, prior to changes in the TSUSA effective January
1, 1982, imports of small round and light-walled rectangular pipes and tubes
entered under TSUSA items that included products in addition to those covered
by these investigations. Thus, because published import data for periods
prior to January 1, 1982, are not comparable with import data for subsequent
periods, the earller data are not shown in this report.

As shown in table 12, based on questionnaire responses, U.S. imports of
small round pipes and tubes from Korea remained essentially unchanged from
1980 to 1981, decreased 22 percent from 1981 to 1982, and then increased 9
percent in January-March 1983 compared with imports in January-March 1982.
Imports of this product from Taiwan nearly doubled from 1980 to 1981,
decreased ¥ % % percent from 1981 to 1982, and then rose % % ¥ percent in
January-March 1983. All welded carbon steel pipes and tubes manufactured in
Korea and Taiwan are produced by the ERW process. Imports of small round ERW
pipes and tubes from countries other than Korea and Taiwan fell steadily after
1980, as did imports of small round CW pipes and tubes. Small round pipes and



A-25

Table 12.--Certain welded carbon steel pipes and tubes: 1/ U.S. imports for
consumption, by product lines and by specified sources, 1980-82, January~
March 1982, and January-March 1983

(In short tons)

: : : January-March--
Item © 1980 1981 ' 1982 -
. . . 1982 . 1983

Small round: : : : : !
ERW process: : : : : :

KOr@a v mmmm e v e 147,712 0 147,247 ¢ 114,997 : 30,242 33,104

B TR = v v v o s s v o KRR HHK WK . HHH WeHH

AL1 ORI o e e e e o s o o o 2 I WHW HHH HHH b 2.2,

SUBDE QTR L - v o e e WHR AW R HH HHH

CW process 2/ s s o o b XXX 2 AR i XK XN

Total-- e L 206 7HH 0 258,676 1 202,643 1 50,125 54,393
Heavy- walled rectan~ : : ) : : :
gular: 3/ : : ! : :

K QI @@ o e e s o s i s o s o s H¥¥ H¥H 2 KKK XX

‘ TR LR Y= o oo o s s s o s s s s 0 0 0 : 0 (0}

ALL QLRI o e e s e WK NN WHR XN WK

TR L o e o e e e s s HHR HRK HHH KRR WK
l.ight-walled rectan- : : : :
gular: 3/ : : : : :

T O I G o v o s o e s e o o e s o o s & KRN Kk W KX WKW

TE LR o o s s s 0. Lt N 0. 0. 0

AL OLI@ I e o o v s o i e WHH X W KW WK

TORE Lo o e e WHH - KK : KX IV KK

1/ The welded carbon steel pipes and tubes for which data are presented are
defined in the description and uses section of this report.

2/ All imported pipes and tubes manufactured by the CW process were produced
"~ in countries other than Korea and Taiwan.
3/ All pipes and tubes of this type were manufactured by the ERW process.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

tubes manufactured by the ERW process were imported in much larger quantities
than those manufactured by the CW process and followed the same trend as total
imports of small round pipes and tubes, increasing from 1980 to 1981,
decreasing from 1981 to 1982, and increasing again in January-March 1983.

All imports of heavy- and light-walled rectangular pipes and tubes were
manufactured by the ERW process, according to the results of the
questionnaires. Imports of the heavy-walled rectangular pipes and tubes from
Korea in 1981 and 1982 were * % % percent and * * % percent lower, respec-
tively, than in 1980. According to the questionnaire responses, there were no
imports of this product from Korea during January-March 1983 and no 1mporg§ 25
from Taiwan during January 1980-March 1983. Imports from other countries rose
from 1980 to 1981, fell from 1981 to 1982, and rose again in January-March
1983 compared with imports in January-March 1982.
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Imports of light-walled rectangular pipes and tubes from Korea declined
* % % percent and ¥ ¥ ¥ percent :in 1981 and 1982, respectively, when compared
with imports in 1980, and declined * % % percent in January-March 1983.
According to the questionnaire responses, there were no imports of this
product from Taiwan during January 1980-March 1983 other than ¥ % % short tons
imported in 1981. Imports from other countries rose steadily during the
entire period. :

As shown in table 13, based on Commerce statistics, Korea was the largest
exporter of small round pipes and tubes to the United States in 1982,
accounting for 45 percent of imports of the product; Taiwan accounted for 15
percent of imports. Other major exporters of the product to the United States
in 1982 were Japan and Canada.

Table 13.--Small round welded carbon steel pipes and tubes: 1/ U.S. imports
for consumption, by specified sources, 1982, January-March 1982, and
January-March 1983 2/

January-March---

Source | f 1982 -
: 1982 1983

Quantity (short tons)

KO @B e e | 258,837 1 42,883 66,645

T E U = e e e e e s e s : 86,590 17,367 . 27,340
AL OO o o e e e o e e s s s | 226,707 : 69,248 : 53,946
TTTOEER T o e s s s s s e e o : 572,134 . 129,498 : 147,931

Value (1,000 dollars)

KO @@ rere oo e et 111,232 1 21,802 22,451

T LRI e 35,916 9,028 : 8,079
() O] o 1Y P P o o | 115,926 39,271 21,793

L1 U — . 263,073 : 69,701 : 52,324
' : Pefcent of total quantity

K O @@ e e 45.3 : 33.1 : 45.0
T LRI oo 15.1 : 13.4 : 18.5
ALl OLhEP e mere e e e} 396 53.5 . 36.5

Qe L S —— :" . 100.0 : 100.0 - 100.0

1/ The welded carboh steel pipes'and tubes for which data are presented are
defined in the description and uses section of this report.

2/ Import data for these products were not reported separately in 1980 or
1981. o L - z

Source: Compiled‘Ffom;dfficial’statisticsvof the U.S. Department of
Commerce. : : o SRS ‘ ‘

Noté.~~Bécadse oF:roundiﬁq; figureé‘may not add to the totals shown. A-26
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As shown in table 14, also based on Commerce statistics, imports of
heavy-walled rectangular pipes and tubes from Korea decreased 82 percent
during 1980-82 as Korea's share of imports of this product fell from 8 percent
to 2 percent. Imports from Taiwan never exceeded 0.1 percent of total import
volume during 1980-82. Canada and Japan together accounted for approximately
90 percent of imports of this product during 1980-82.

Table 14.--Welded carbon steel pipes and tubes of heavy-walled rectangular
cross section: 1/ U.S. imports for consumption, by specified sources,
1980-82, January-March 1982, and January-March 1983

Janyary-March---

Source ‘1980  © 1981 1982 .
' ; ) 1982 . 1983

Quantity (short tons)

KOrea---wwmmmemeei 15,600 : 6,614 : 2,825 : 51 98

TALWAN A om o om o} A5 216 47 0 : 0
All other—-w—wwmwmwy 192,526 : 181,657 . 142,520 . 43,291 : 36,833
Total-wwwmemmm~: 208,171 : 188,487 . 145,392 . 43,342 ;. 36,930

Value (1,000 dollars)

T T — 5,700 : 3,149 : 1,074 : 22 : 32

TR LW~ e | 17 93 .23 0: 0
All other— e 81,684 . 83,222 . 62,814 19,543 . 13,863

Total-wmemmm e 87,410 : 86, 463 : 63,910 . 19,565 : - 13;895
' Percent of total quantlty

KOP @& m e oo e 7.5 : 3.5 2.0 0.1: 0.3
TaIWAN e 2/ : 0.1: 2/ : 0.0 : 0,0
All other~~~~wmww~*: ...92.5 ¢ 96.4 . 98.0 . 99.9 . 99.7

Total-- mmmeei 100.0 : 100.0 : 100.0 : 100.0 : 100 0

'

1/ The welded carbon steel plpes and tubes for which data are presented are
defined in the description and uses section of this report.
2/ Less than 0.05 percent.

Source: Compiled from official statistics of the U.S. Department of
Commerce. '

Note.--Because of rounding,'Figures may not add to the totals shown.

As shown in table 15, again based on Commerce statistics, imports of
light-walled rectangular pipes and tubes from Korea and Taiwan accounted for
1.5 percent and 2.1 percent, respectlvely. of import volume in 1982. Japan,
Canada, and Italy were the major exporters of this product to the United
States 1n 1982. - A27
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Table 15.=-Welded carbon steel pipes and tubes of light-walled rectangular
cross section; 1/ U.S. imports for consumption, by specified sources,
1982, January~March 1982, and January ~-March 1983 2/

i

January-March---

Source L 1982

1982 © 1983

Quantity (short tons)
Koreamw_mwmwwww,mewmm__w~nwwwmww-_; 821 ; | 152 ; 114
TRIWAN = e m o e 1,115 : 139 : 188
ALL OtR@I oo e e 52,129 : 14,963 14,876
L1 E U 54,064 : 15,264 15,179

‘ ' Value (1,000 dollars)
KPR @@ m e e et e 336 66 : 36
TR WAoo o | 421 63 : 64
ALl Other e e e oo 25,041 ; 7,427 : 5,163

TOEA L= rmrmem = mom e e 25,798 - 7,556 - 5,263
o ' ; Percent of total quantity

Y E O 1.5 1.0 : 0.8
TREWRN -+ o e : 2.1 0.9 : 1.2
ALl Oth@r - m i mm oo 96.4 : 98.1 : 98,0

0 100.0 : 100.0

TOERL == m oo 100.

l7 The welded carbon steel pipes'énd tubes for which data are presented are
defined in the description and uses section of this report.

2/ Import data for these products were not reported separately in 1980 or
1981. .

Source: -Compiled from official statistics of the U.S. Department of
Commerce. ' :

Note.féBecau§e of ‘rounding, figures may not add to the totals shown.

The petitioners alleged in the public conference and in their
postconference brief that imports of rectangular (including square) structural
and mechanical tubing from Korea and Taiwan are understated in the official
Commerce statistics as a result of classification errors by customs
officials. The petitioners provided a list of eight importers and
distributors that were allegedly warehousing and selling these products.
Imports of such products from Korea and Taiwan were estimated by the peti-
tioners to be approximately 75,000 tons. The Commission staff contacted, 1/
and received information from all eight of these Firms-

1/ Telephone conversations between members of the Comm1ss1on staff and

officials of the eight firms on May 23, 24, and 27, 1983, A28
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Two of the eight firms had not purchased any Korean rectangular tubing
and four had not purchased any Taiwanese rectangular tubing during January
1980-March 1983. With one exception, purchases of rectangular tubing from
Korea and Taiwan combined did not exceed 5 percent of any of the remaining
firms' total purchases of rectangular tubing during that period. One firm
purchased sizable quantities of Korean rectangular tubing; however, that
tubing was purchased from ¥ % ¥, an importer that submitted data in response
to a Commission questionnaire. Consequently, that firm's import purchases are
accounted for in tables 12 and 16 of this report. Three of the firms that had
purchased Korean and/or Taiwanese rectangular tubing in the past indicated
that they had experienced quality problems that led them to cease such
purchases. All the firms contacted were in agreement that virtually all of
the rectangular tubing sold domestically is U.S. produced or Japanese. None
were aware of any misclassification problem.

Market penetration of imports

As shown in table 16, based on data submitted by producers and importers
in response to the Commission's questionnaires, U.S. producers accounted for
slightly over two-thirds of U.S. consumption of small round pipes and tubes
during January 1980-March 1983. The domestic share fell marginally from 1981
to 1982 and in January-March 1983 compared with that in January-March 1982,
U.S. producers were substantially more dominant in the market for such pipes
and tubes manufactured by the CW process than in that for such pipes and tubes
manufactured by the ERW process. Imports from Korea as a share of U.S,
consumption of small round pipes and tubes fluctuated upward from 17.5 percent
in 1980 to 18.5 percent in 1982 and increased from 17.7 percent in
January-March 1982 to 19.0 percent in January-March 1983. The Taiwan
product's share of the market more than doubled from * ¥ ¥ percent in 1980 to
¥ ¥ ¥ percent in 1982 and rose from ¥ ¥ % percent in January-March 1982 to
¥ % % percent in January-March 1983. Imports from other countries as a share
of consumption fell steadily throughout the period.

The U.S. producers' share of U.S. consumption of heavy-walled rectangular
pipes and tubes fell from 91 percent in 1980 to 86 percent in 1982 and
declined slightly during January-March 1983 compared with that in the
corresponding period of 1982. The Korean product's share of the market also
fell during the period, remaining less than 1 percent of U.S. consumption.

The Taiwan product had no share of the domestic market. By contrast, imports
from other countries increased their share of the domestic market From 8
percent in 1980 to 14 percent in 1982,

The U.S. producers' share of U.S. consumption of light-walled rectangular
pipes and tubes increased from ¥ % ¥ percent in 1980 to * % % percent in 1981,
fell to ¥ % % percent in 1982, and then rose to * % % percent during
January-March 1983. The Korean product's share followed an opposite trend,
declining from % % % percent in 1980 to * % ¥ percent in 1981, rising to % % %
percent in 1982, and finally dropping to less than % % % percent during
January-March 1983, The Taiwan product's share of this market never exceeded
0.1 percent throughout the period. Imports from other countries increased
their share of the domestic market from ¥ * % percent in 1980 to ¥ % % percent
in 1982,
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Table 16.--Certain welded carbon steel pipes and tubes: 1/ Ratios of U.S.
producers' domestic shipments and of imports to U.S. consumption, by
product lines and by specified sources, 1980-82, January-March 1982,

and January-March 1983

A-30

(In percent)

January-March--

Item 1980 1981 1982
1982 1983
Small round:
ERW process: : : : : :
U.S. -produced-wwmmmmemewm——t 50,0 52.6 : 54.8 55.6 : 59.0
Imported from Korea- e 35.4 30.8 : 27.8 . 29.6 27.0
Imported from Taiwan=wmmw—: L I Lt KHH¥ L Ly
Imported from other : : : : :
COUITEY 1@ G e e o o s s o v o § o r 2 H¥ NN WHH . WHH
Total ERW--w—wewmmimmmmm s 100,0 1 100.0 : 100.0 : 100.0 : 100.0
CW process: : : : : :
U.S. = produced e mmmmmmm e} AR HN L AR HHH
IMPOrted 2/ - e e} R R L RN HHH
Total CW--wwmwmmmssmmt 100,0 ¢ 100.0 @ 100.0 : 100.0 : 100.0
Total small round: : : : : :
U.S. =produced - mmmmm oo | 69.6 69.8 : 67.4 : 70.7 68.8
Imported from Korea--—w«wm~=—-: 17.5 . 17.2 . 18.5 : 17.7 : 19.0
Imported from Taiwan- - e Lt KRR HHK L KKK
Imported from other : ' :
COUNE Y 10 G o oo e o e e s s s s s e e HHX WK KWK HHH WK
Totalw—mwmimm it 100,0 ¢ 100.0 @ 100.0 100.0 100.0
Heavy-walled rectangular: 3/ : : :
U.S. ~pProduced - mwmmwmmw me | 90.9 : 90.5 85.8 89.4 . 87.7
Imported from Korea- . 0.9 0.2 0.5 0.1: 0.0
Imported from Taiwan . 0.0 : 0.0 0.0 0.0 : 0.0
Imported from other : : : :
COUNLIL@S o om om e e e 8.2 : 9.3 13.7 10.5 12.3
Total- w5 100,01 100.0 ¢ 100.0 100.0 100.0
Light-walled rectangular: 3/ N :
U.S. ~Pproduced e m i o} WK HHK RN WK WKW
Imported From KOr@a - mmmm* WK by bty WA KKK
Imported from Taiwan--wwmmem: 0.0 0.1 : 0.0 : 0.0 : 0.0
Imported from other : ' : : :
COUNTY @8 o o o HHR kel L KR . fakaked
100.0 : 100.0 : 100.0 : 100.0 : 100.0

TOEAL v omcmm e e |

1/ The welded carbon steel pibes and tﬁbes for thch daté are presénted are

defined in the description and uses section of this report.

2/ All imported pipes and tubes manufactured by the CW process were produced

in countries other than Korea and Taiwan.

3/ All pipes and tubes of this type were manufactured by the ERW process.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Prices

Prices reported by producers and importers.--The Commission requested
U.S. producers and importers to provide price data on sales of four products
to service centers/distributors and to end users of carbon steel welded pipes
and tubes. These products were reported by producers and by customers to he
commonly traded articles in which there was competition from Korea and from
Taiwan. The four products were--

1. Round sprinkler pipe meeting specification ASTM-A120,
schedule 40 (heavy wall), black (not galvanized), 2" nominal
diameter, 0.154" wall thickness;

2. Round fence tubing, light wall, galvanized, 1.315" outside
diameter, 0.069" wall thickness;

3. Square light wall mechanical tubing meeting specification
ASTM-A513, 1" square, 0.154" wall thickness; and

4. Square heavy wall structural tubing meeting specification
ASTM-A500, 4" square, 0.250" wall thickness.

Price data provided by U.S. producers were concentrated in products 2
(round fence tubing) and 3 (light-walled mechanical tubing), and importers'
prices were concentrated in product 1 (sprinkler pipe). For no product did a
large number of both U.S. producers and importers report prices, and most
comparisons discussed below are hased on small numbers of either producers or
importers. The lack of consistency among respondents in reporting the data
required the use of simple arithmetic averages rather than weighted averages,
which the Commission normally uses. In addition, most importers reported
prices only to service centers/distributors, whereas many U.S. producers
reported sales to end users as well; comparisons shown represent only sales to
service centers/distributors.

In general, prices reported by both U.S. producers and importers of pipes
and tubes from Korea followed the same trends during the period January 1981-
March 1983. These prices increased by * % % percent during January-September
1981, but declined by * ¥ ¥ percent in 1982 and January-March 1983. Prices
reported for pipes and tubes imported from Taiwan fluctuated irregularly in
1981, but declined in 1982 and early 1983 by as much as ¥ % ¥ percent.

Round sprinkler pipe.--~The petitioners allege that there is a great
deal of competition from imports for the available market in sprinkler pipe,
particularly because this market declined substantially in 1982 concurrently
with the decline in general construction. 1/ In recent years, most U.S.
producers of pipe for sprinkler installations have concentrated in
light-walled pipe meeting ASTM specification A-120, schedule 10. The data
requested by the Commission were for heavy-walled schedule 40 sprinkler pipe.
Only 3 U.S. producers reported prices for sales of this product; 12 importers
reported sales of the Korean product, and 6 reported sales of the product from
Taiwan. A-31

1/ Transcript of the public conference, pp. 43-46.
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Two of the three U.S. producers reporting sales of sprinkler pipe
manufacture the product using the CW process, and one uses the ERW process.
The prices of both types of pipe followed the same trends, increasing in 1981
but declining by ¥ % % percent in 1982 and early 1983 (table 17). However,
prices reported by the producers of CW pipe (* % % per hundred feet) were
consistently higher than those reported by the producer of ERW pipe (¥ ¥ ¥ per
hundred feet), by margins of 20 percent to 37 percent. 1/

Table 17.--~U.S. producers' and importers' average prices to service
centers/distributors for 2-inch black sprinkler pipe, 1/ by
quarters, January 1981-March 1983 :

z‘ U.S. product f Korean product f Taiwan product
: : : Margin of : Margin of
Period . CW : ERW : . underselling/: Price underselling/
iprocess: process: Price :_(overselling): ¢ _(overselling)
S A ' oW 4/° ERW 5/° ' CW 4/ ' ERW 5/
: ~-~-Percent-- : : ----Percent---
1981: : : : : o : : :
Jan. -Mar----: Lt LU O *¥XH 2 (1.7): (32.2): *¥% o (11.4): (44.7)
Apr. -June--- . Lz Ly *¥¥k . 12.7 . (34.3): KR . 17.2 ¢ (27.5)
July-Sept-—--:  ¥%% *HR . XXX . 6.8 @ (41.5): ®¥x 21,1 : (19.9)
Oct.-Dec~wwm: L R . KHX ;7.0 : (34.3): ¥¥X ;. (4.2): (38.4)
1982: : : . : oo : : : :
Jan., ~Mare—ea-.:  *%¥% XN . KKK . 9.6 : (39.8): ¥¥X . 21,1 : (22.0)
Apr. -June---. HRK LG O *%¥ 2 14,9 1 (25.4): *¥K . 22.4 ¢ (14.3)
July-Sept—--:  *N¥ . WNH . WK 17,1 ¢ (21.4): %X 23,9 : (11.5)
Oct.-Decwww=: L ®HN . X 18.0 @ (37.4): *¥¥ . 18.5 :  (36.5)
1983 : : : : : : : :
Jan. -Mar--.-. *AR L *AX 2 14.2 : (35.7): *H¥ 22,1 ¢ (23.3)

1/ ASTM-A120, schedule 40, sprinkler pipe, carbon welded, black, 2.375"
outside diameter (2" nominal), 0.154" wall thickness. Prices are per hundred
feet,

2/ 2 producers reported prices for CW pipe.

3/ 1 producer reported prices for ERW pipe.

4/ Margins calculated by comparing U.S.-produced CW pipe with imported
ERW pipe. .

5/ Margins calculated by comparing U.S.-produced ERW pipe with imported ERW
pipe. v

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. :

1/ The producer of ERW pipe reported that the prices provided were for sales
to distant customers where freight was an important factor; freight charges in
October-December 1982 and January-March 1983 were about * % % per hundred
feet, or nearly * ¥ % percent of the f.o.b. price. ) A-32
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Prices reported for sales of Korean-produced sprinkler pipe followed the
same trend as those for U.S.-produced pipe, increasing from ¥ ¥ % per hundred
feet in January-March 1981 to ¥ % % in October-December 1981, but declining
thereafter to * % ¥ per hundred feet in January-March 1983. Prices of Korean
pipe, produced entirely by the ERW method, were consistently higher than those
of the U.S.-produced ERW pipe by 21 to 42 percent. However, beginning in
April 1981 the Korean pipe was sold at prices lower than those of the domestic
CW pipe by 7 to 18 percent.

Prices reported by importers of heavy-walled sprinkler pipe from Taiwan
fluctuated in 1981 but generally declined in 1982 and early 1983. 1In most
periods these prices were slightly helow those of the Korean product, but were
12 to 45 percent above those reported for the U.S.-produced ERW pipe. As with
the Korean sprinkler pipe, the pipe from Taiwan was sold at prices lower than
those reported for domestic CW sprinkler pipe.

Round fence tubing.--Four U.S. producers reported prices of round
fence tubing to service centers/distributors, and four reported prices to end
users. Four importers of Korean fence tubing reported usable price data for
this product, although none reported sales in more than four of the nine
periods for which data were requested and virtually all sales were to service
centers/distributors. Only one importer of fence tubing from Taiwan reported
usable data, primarily for sales beginning in April 1982.

U.S. producers' prices of fence tubing increased from % ¥ % per hundred
feet in January-March 1981 to * * ¥ in October-December of that year (table
18). Prices then declined by ¥ ¥ ¥ percent in 1982 to ¥ ¥ ¥ per hundred feet
but increased slightly in early 1983.

Prices of the Korean product followed the same trend, although the
decline from late 1981 to early 1983 was ¥ ¥ ¥ percent. However, importers'
prices remained above those of U.S. producers by margins of 3 to 6 percent
until January-March 1983, when the price of Korean fence tubing was 10 percent
below the domestic price.

Prices reported for sales of Taiwanese fence tubing declined from % % ¥
per hundred feet in April-June 1981 to ¥ % ¥ in January-March 1983, or by
* % % percent. This product undersold the domestic product by margins of 3 to
17 percent in 1982.

Light-walled mechanical tubing.--Four U.S. producers reported prices
for sales of 1" square light-walled mechanical tubing; no importers reported
sales of this product. The prices reported by U.S. producers followed the
same general trends as those of the other products, increasing from * % ¥ per
hundred feet to % * % in 1981 but declining to ¥ % % per hundred feet in
January-March 1983,

Heavy-walled structural tubing.--Two U.S. producers, both located in
Pennsylvania, reported prices for 4" square heavymwalled structural tubing.
Two importers, both located in California, reported prices for sales of the
Korean product; no importer reported prices For structural tubing from Taiwan.
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Table 18.--U.S. producers' and importers' average prices to service centers/
distributors for galvanized fence tubing, 1/ by quarters, January 1981-
March 1983

Korean product . Taiwan product
Period : prgéﬁét : ' Margin of " Margin of
: . Price | underselling/. Price . underselling
: "(overselling) * (overselling)

1981: : : : :

January-March. - L L N (4.9): L -

APril-June- - = LU R (3.7):  %¥x . (13.7)

July-September----: L SR L (4.1): %k -

October-Decembeyr--: L L (6.4): L -
1982: : : : : :

January-Marche - mm *NR NN (5.7):  *%% -

APril-June- = www-—; L L U I (3.3):  wxx 12.8

July-September----: AR WER - WX 8.3

October-December--: Lo N Lt - L 2.5
1983: : : : . .

January-March- .- : LU LGOI 9.6 : LU 17.1

1/ Light-walled Feﬁce tubing,.standar& carbon welded'pipe, gélvaniZed,
1.315" outside-~diameter, 0.069" wall thickness. Prices are per hundred feet.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. producers' prices increased from ¥ % ¥ per hundred feet in
January-March 1981 to * ¥ % in July-September (by * ¥ % percent) and declined
to * * ¥ per hundred feet in January-March 1983 (hy % ¥ ¥ percent) (table
19). The available data on sales of Korean structural tubing suggest that
these prices may also have declined in 1982. Each of the three prices
reported by importers was below that of the U.S. producers' price, by 5 to 7
percent.

Prices reported by purchasers.--The Commission requested purchasers of
carbon steel pipes and tubes to report delivered prices for a selection of
products bought in various geographical regions. Six purchasers from three
regions provided comparable data; these data covered purchases of two
products, heavy-walled fence tubing 1/ and round sprinkler pipe, from both
U.S. producers and importers.

1/ Galvanized pipe meeting ASTM specification A-120, schedule 40. This pipe
is not the same as the ASTM light-walled fence tubing for which prices were A-34
provided by U.S. producers and importers.
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Table 19.--U.S. producers' and importers' average prices to service centers/
distributors for 4-inch structural tubing, 1/ by quarters, January 1981-
March 1983

U.s. : Korean product

Period : product Pri ' Margin of
: rice underselling

1981: : : :

JANUAEY MR C e e o o e e | HHH WK -

APE L L e TUPIE o s s | WHN ¢ HHH -

July-Septembherr w m e m o § L Lt R 7.4

Octoher-December - - | LU L 5.0
1982: : : .

JANUAPY ~MAIC R i e om e e | WHR R -

APP L L TUN@ - v e o o § L WK -

July-September- - e § L Lt 4,6

October-Decembherr . mmmmmmwmw | WHH KWK -
1983: : : :

JANURPY =M C e v s s v § L RHK -

1/ ASTM-A500, structural tubing, carbon welded, black 4" square, 0,250" wall
thickness, 40' lengths., Prices are per hundred feet.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Two purchasers located in the Chicago area reported buying galvanized
pipe produced in Korea, and two reported purchases of pipe produced in the
United States; no purchases of pipe from Taiwan were reported. The prices
reported generally showed the same declining trends found in producers' and
importers' data discussed above. Only in January-March 1983 was the price of

“the Korean product below that of the domestic product, by a margin of 7
percent.

Two purchasers in the Houston region reported prices for U.S.-produced
and Korean-produced galvanized pipe. In April-June 1982 the Korean product
was purchased for 5 percent less than the U.S. product, and in July-September
1982 the prices were approximately equal, as shown in the following tabulation:
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R R L

Chicago region ©° " Houston region
Period - X -
» U.S. product ' Korean product: U.S. product @ Korean product

1982: B T E :
Jan. ~Mar- -1 HHX oORNR HHR L
Qpr'~june“mmm: Lt I CRNR ot I MK
July-Sept~—--: bt XAX ARX RN
Oct . ~De g ! : KRN WH¥ D 1.+ B W

1983 : = : " : :
Jan ., —~Map - mw : WK Cr WK . WK HHH

One purchaser in the Houston region and one purchaser in the Atlanta
region reported prices paid for U.S.-produced and Korean-produced sprinkler
pipe during 1982 and 1983. In Houston, the margin by which the importer
undersold the U.S. producer was 23 percent in April-June 1982, and in Atlanta,
margins ranged from 14 percent to 31 percent, as shown in the following
tabulation:

: Houston region _ f Atlanta region
Period  |—— B " e ' -
, : Korean . ” o
: u.s. product product U.S. product : Korean product
1982: S N . : ; .
Jan.-Mar-----: =~ LA T 1 S LU I KR
Apr. ~June---- : L L L : L L B
July-Sept—mww: ‘ CORRR L NNR L L : ek
Oct.-Dec~mmm=: R . IR Y ¥R ' WK
1983 s : e ST TR S . e
Jan . ~Map -t K WA . i KN
Lost sales

To obtain information for this section of the report, the Commission sent
purchaser questionnaires to 10 firms which, according to the petition, had
rejected offers to buy domestically produced pipes and tubes in favor of pipes
and tubes produced in Korea or Taiwan. Additional purchasers were contacted
by telephone to obtain similar information concerning lost-sale 'allegations
provided by producers in their questionnaire responses.

The vast majority of the lost-sale allegations concerned small round
pipes and tubes from Korea. Relatively few allegations of lost-sales were
made with respect to small round pipes and tubes from Taiwan or heavy- or

light-walled rectangular tubing from Korea or Taiwan.
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Allegations concerning imports of small round pipes and tubes.--The
Commission received information from seven firms that allegedly purchased
small round pipes and tubes from Korea and/or Taiwan after re;ectzng offers
to sell the domestic product. All seven had purchased Korean pipes and tubes,
directly or indirectly, and one had purchased pipes and tubes from Taiwan.
Five of the seven firms increased their purchases of Korean pipes and tubes
relative to their total purchases from 1981 to 1982.  Another purchased
relatively less of the Korean product, and the firm that purchased pipes and
tubes from both Korea and Taiwan did not change itS'purchasing patterns., Two
firms reported rejecting offers from U.S.producers in favor of the Korean
product, and one rejected U.S. offers in favor of the Talwan product, all as a
result of price considerations, -

* % %, % % % and * ¥ ¥ are end users of sprinkler pipe. * X% % ard % #* %
purchase all of their sprinkler pipe from % % % - % % ¥ purchases about 73
percent of its sprinkler pipe from * % % and the remainder from U.S.
producers. None of the firms were certain of the country of origin of the
pipe, including that purchased from domestic producers, but each felt that
some of the pipe was imported. * ¥ ¥ reported that imports from Korea
represented % ¥ ¥ percent of its purchases of small round welded carbon steel
pipes and tubes.subject to the investigations in 1981 and * % % percent in
1982, The company did not purchase imports from Taiwan, and purchased
negligible quantities of domestically produced pipe. Imports from other
countries accounted for the remainder of purchases. * % ¥ indicated that the
Korean product was lower in price and higher in quality than thée domestic
product. The firm did not reject any offers to sell the domestic product
during the relevant period. .

¥ % % is an end user of fence tubing. Korean tubing accounted for the
majority of ¥ % ¥ purchases in 1981 but for only about 3 to 5 percent in
1982, * % * indicated that the Korean product was priced about 20 percent
lower than the domestic product but that the domestic product was far superior
in quality. The firm was willing to pay a premium for the domestic product

after experiencing quality problems with Korean tubing in 1981, * % % did not

buy any Taiwan fence tubing during 1981, 1982, or January~March 1983.

* % % is a steel service center/distributor located in % % %, The firm's
purchases of small round welded pipes and tubes from Korea increased as a
share of its total purchases in 1982 and in January-March 1983, Purchases
from U.S. producers decreased as a share. of total purchases during the same
periods. * % % reported that it had rejected offers from U.S, producers
because the Korean product was priced lower than the domestic product and
there was no difference in quality between the two. * * % did not buy any
small round welded pipes and tubes from Taiwan durlng 1981 1982, or '
January-March 1983.

¥ % % is an end user of sprinkler pipe. The firm increased its reliance
on Korean pipes in 1982 and in January-March 1983 while reducing its purchases
of the domestically produced product. The company reported that it purchases
on the basis of published price lists and did not actually reject any offer to
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sell the domestic product, It found the Korean product to be lower in price
and h1gher in quality than the domestic product. Because of quality
considerations, it would not have purchased the domestic product even at a
comparable price. % % % did not buy any sprinkler p1pe from Taiwan during
1981, 1982, or- January-March 1983.

— is,an end user of fence tubing. During 1981 and 1982, * * %
purchased approximately 50 percent of its tubing from domestic sources and 30
percent from Korea, 10 percent from Taiwan, and 10 percent from Japan. The
company  indicated that it had rejected offers from U.S. producers because the
Korean and Taiwan products were priced lower than the domestic product and
were comparable in quality with the domestic product.

Allegations concerning imports of heavy-walled rectangular pipes and
tubes.~-The Commission received information from four firms that allegedly
purchased heavy-walled ‘rectangular tubing from Korea and/or Taiwan after
rejecting offers to sell the domestic tubing. Two of the four purchased no
Korean or Taiwan tubing of this type during 1981, 1982, or January-March
1983. Another purchased no Taiwan tubing during this period and only a
negligible quantity of Korean tubing. The fourth increased its purchases of
both Korean and Taiwan tubing as a share of total purchases from 1981 to
1982. That firm reported rejecting offers from U.S, producers in favor of the
Korean and Taiwan tubing because of price considerations.

* % % and * % ¥ purchased no heavy-walled rectangular tubing of Korean or
Taiwan origin during 1981, 1982, or January-March 1983. * % % puchased only
domestically produced tubing, whereas * % % purchased 60 percent of its tubing
from Japan and 40 percent from domestic sources.

* ¥ ¥ purchased 70 percent of its tubing from domestic sources in 1981
and 62 percent in 1982. Korean tubing accounted for 1 percent of its
purchases in 1982 and tubing imported from other sources accounted for the
balance of its 1981 and 1982 purchases. ¥* % ¥ purchased no Taiwan tubing
during 1981 and 1982 and no- Korean or Taiwan tubing during January-March 1983,

* X * purchased two-thirds of its tubing from domestic sources and
onexthird.from Korea and Taiwan in 1981. In 1982 the ratios were reversed.
* % % rejected offers from U.S. producers in favor of Korean and Taiwan tubing
because the slight advantage in quality enjoved by the domestic product was
1nsuFf1c1ent to offset the price advantage of the imported products.

Alleggt1ons concern1ngm;mports of light-walled rectangular pipes and
tubes.--The Commission received information from two firms that allegedly
purchased light-walled rectangular tubing from Korea and/or Taiwan after
rejecting offers to sell the domestic product.
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* % % purchased domestic, Korean, and other imported (except from Taiwan)
light-walled rectangular tubing during 1981 and 1982. Korean tubing accounted
for 21 percent and 19 percent of 1981 and 1982 purchases, respectively,
compared with 31 percent and 21 percent for domestic tubing and 48 percent and
61 percent for other imported tubing. The firm indicated that prices for the
Korean product were about 15 percent lower than domestic prices, and that
there was no difference in quality between the two. * % % had rejected offers
to sell the domestic product in favor of the Korean product because of price.

* % % purchased no Korean or Taiwan light-walled rectangular tubing
during 1981, 1982, or January-March 1983, % % ¥ purchased only U.S.-produced
tubing of this type during this period. The firm indicated that the Korean
and Taiwan products, although not widely availahle, were priced lower than the
domestic product but were inferior in quality.
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APPENDIX A

NOTICE OF THE COMMISSION'S INSTITUTION OF
PRELIMINARY ANTIDUMPING INVESTIGATIONS
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Federal Register / Vol. 48, No. 87 / Wednesday, May 4. 1983 / Notices

[Investigations Nos. 731-TA-131 and 132
(Preliminary)] :

Certain Welded Carbon Stee! Pipes
and Tubes From the Republic of Korea
and Taiwan

AGENCY: International Trade
Commission.

ACTION: Institution of preliminary
antidumping investigations and
scheduling of a conference to be held in
connection with the investigations.

SUMMARY: The United States
International Trade Commission hereby
gives notice of the institution of
preliminary antidumping investigations
under section 733(a) of the Tariff Act of
1930 (19 U.S.C. 1673(a)) to determine
whether there is a reasonable indication
that an industry in the United States is
materially injured, or is threatened with
' material injury, or the establishment of
an industry in the United States is
materially retarded, by reason of
imports from the Republic of Korea and -
Taiwan of certain welded carbon steel
pipes and tubes,! which are alleged to
be sold in the United States at less than
fair value.

EFFECTIVE DATE: April 21, 1083,

FOR FURTHER INFORMATION CONTACT:
Mr. Robert Carpenter, Office of
Investigations, U.S. International Trade
Commission, 701 E Street, NW.,
Washington, D.C. 20438, telephone 202-
523-0399. -~

SUPPLEMENTARY INFORMATION: _

Background .
These investigations are being

instituted in response to a petition filed

on April 21, 1983, on behalf of the -
Committee on Pipe and Tube Imports,
an association of domestic
manufacturers of welded carbon steel
pipes and tubes. The Commission must
make its determinations in the
investigations within 45 days after the
date of the filing of the petition, or by
June 6, 1983 (19 CFR 207.17).

Participation

Persons wishing to partxcxpete in these

investigations as parties must file an
entry of appearance with the Secretary
to the Commission, as provided for in
§ 201.11 of the Commission's Rules of

! For purposes of these investigations, the term’
“certain welded carbon steel pipes and tubes”
covers welded carbon steel pipes and tubes, of
circular cross section, with walls not thinner than
0.085 inch, 0.375 inch or more bt not over 4.5 inches
in outside diamcter, provided for in items 610.3231,
810.3232, 610.3241, and 610.3244 of the Tariff
Schedules of the United States Annotated (1983)
[TSUSA) or of rectangular (including square) cross
section, provided for i in TSUSA items 610.3955 and
610.4975.

Practice and Procedure (19 CFR 201.11).
not later than seven (7) days after the
publication of this notice in the Federal
Register. Any entry of appearance filed
after this date will be referred to the
Chairman, who shall determine whether
to accept the late entry for good cause
shown by the person desiring to file the
notice.

Service of documents

The Secretary will compile a service
list from the entries of appearance filed
in the investigations. Any party
submitting a document in connection
with the investigations shall, in addition
to complying with § 201.8 of the
Commission’s rules {19 CFR 201.8), serve
a copy of the nonconfidential version of
each such document on all other parties
to the investigations. Such service shall
conform with the requirements set forth
in § 201.16(b) of the rules (18 CFR
21.16(b)), as amended by 47 FR 33682,
Aug. 4, 1982).

In addition to the foregoing, each
document filed with the Commission in
the course of these investigations must
include a certificate of sérvice setting
forth the manner and date of such ,
service.'This certificate will'be deemed
proof of service of theidocument.. _
Documents not accompanied bya
certification of service willnotbe . .-
accepted by the Secretary.

Written submissions.

Any person may submit to the

Commission on or before May 18, 1983, a -

written statement of information
pertinent to-the subject matter of these
investigations (19 CFR 207.15). A signed
original and fourteen (14) copies of such
statements must be submitied {19 CFR
201.8).

Any business information which a
submitter desires the Commission to
treat as confidential shall be submitted
separately, and each sheet must be
clearly marked at the top “Confidential
Business Data.” Confidential
submissions must conform with the
requirements of § 201.6 of the
Commission's rules (19 CFR 201.6). All
written submissions, except for
confidential business data, will be
available for public mspectxon

Conference
The Director of Operations of the

- Commission has scheduled a conference

in connection with these investigations
for 9:30 a.m., on May 16, 1983, at the U.S.
International Trade Commission
Building, 701 E Street, NW., Washington,
D.C. Parties wishing to participate in the
conference should contact the staff
investigator, Mr. Robert Carpenter (202~
5§23-0399). not later than May 12. 1983, to

arrznge for their appearance. Parties in
support of the imposition of antidumping
duties in the investigations and parties
in opposition to the imposition of such
duties will each be collectively allocated
one hour within which to make an oral
presentation at the conference.

Public inspection ;

A copy of the petition and all writlen
submissions, except for confidential
business data, will be available for
public inspection during regular
business hours (8:45 a.m. to 5:15 p.m.} in
the Office of the Secretary, U.S. .
International Trade Commission, 701 E
Street, NW., Washington, D.C.

For further information concerning the
conduct of these investigations and rules
of general application, consult the
Commission's Rules of Practice and -
Procedure, Part 207, Subparts A and B
(19 CFR Part 207, as amended by 47 FR
33682, Aug. 4, 1982}, and Part 201,
Subparts A through E (19 CFR Part 201,
as amended by 47 FR 33682, Aug. 4,
1982). Further information concerning
the conduct of the conference will be
provided by Mr. Carpenter. .

_This notice is published pursuant to
§ 207.12 of the Commission’s rules (19
CFR 207.12).
Issued: April 25,1983. .
Kenneth R. Mason,
Secretary. N
|FR Doc. 83-1195 Filed 5-3-83: 8:45 am] -
BILLING CODE 7020-02-M . o ,
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APPENDIX B

NOTICE OF THE DEPARTMENT OF COMMERCE'S INSTITUTION
OF PRELIMINARY ANTIDUMPING INVESTIGATIONS
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1083 / Notices 22170

P o2 o rr—

Initiation of Antidumping
Investiggtions; Certain Welded Carbon
Steel Pipes and Tubes From the
Republic of Korea and Taiwan

AGENCY: United States Department of
Commerce, International ’I‘rade
Administration.

AcTION: Initiation of anhdumpmg
investigations.

SUMMARY: On the basis of a petition
filed in proper form with the United
States Department of Commerce, we are
icitiating antidumping investigations to
determine whether certain welded
carbon steel pipes and tubes from the
Republic of Korea (Korea) and Taiwan
are being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the United States
International Trade Commission (ITC) -
of these actions so that it may determine_
whether 1mports of this merchandise are
materially injuring, or threatening to
materially injure, a United States
industry. If the investigations proceed
noramelily, the ITC will make its
preliminary determirations on or before
June 6, 1583 and we will make ours on or
before September 28, 1983. -

EFFECTIVE DATE: May 17, 1983.

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
International Trade Administration, U.S.
Department of Commerce, 14th Street
and Constitution Avenue, NW,,
Washington. D.C. 20230 telephone: (202]
377-2438.

SUPPLEMENTARY INFORMATION: On April
21, 1983, we received a petition in proper
form from counsel for the Committee on
Pipe and Tube Imports (CPTI). The CPT1
represents the following domestic
manufacturers of welded carbon steel

pipes and tubes: Allied Tuue and
Conduit Corp., American Tube Co.. Inc.,
Bull Moose Tube Co., Coprerweld
Tubing Group, Kaiser Steel Corp.,
Merchants Metals, Inc., Pittsburgh-
International, Southwestern Pipe. Inc.,
and Western Tube and Conduit.

In compliance with the filing
requirements of section 353.36 of the
Commerce Regulations {19 CFR 353.35).
the petition alleges that imports of the
subject merchandise from Korea and
Taiwan are being, or are likely to be,
sold in the United States at less than fair
value within the meaning of section 731
of the Tariff Act of 1930, as amended (19
U.S.C. 1673) (the Act), and that these -
imports are materially injuring, or are
threatening to materially injure, a
United States industry. The allegation of
sales at less than fair vaiue of the -
merchandise under investigation from
Korea is supported by comparisons of
offered United States prices with the
foreign market value based on the
constructed value of the merchandise
using publicly available financial -
statements of twoKorean producers of
pipes and tubes. The allegation of sales
at less than fair value of the
merchandise under investigation from
Taiwan is supported by comparisons of
offered United States prices with the
foreign market value based on an
average of home market sale pnces for
pipes and tubes.

Initiation of Investigations

Under section 732(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping investigation and
whether it contains information
reasonably available to the petitioners
supporting the allegations. We have
examined the petition filed by the
representatives of the domestic
manufacturers of welded carbon steel
pipes and tubes, and we have found that
it meets the requirements of section
732(b) of the Act. Therefore, we are

- initiating antidumping investigations to

determine whether certain welded
carbon steel pipes and tubes from Korea
and Taiwan are being, or are likely to
be, sold at less than fair value in the
United States. If our investigations
proceed normally, we will make our
preliminary determinations by
September 28, 1983. -

Scope of the Investigations

The merchandise covered by these
investigations are certain welded
carbon steel pipes and tubes, which are
defined for purposes of this proceeding
as: welded carbon steel pipes and tubes,
of circular cross section, with walls not

thinner than 0.733 inch, 0.275 inch or
more bui not over 4.5 inches in outside
Ciameier, provided for in items 610.3231,
510.3232. 610.3243 and 610.3244 of the
Tariff Schedules of the United States
Annotated (1983) (TSUSA) or of
rectangular {including square) cross
section. provided for in TSUSA items
610.3955 and 610.4975.

Notification to the ITC

Section 732(d} of the Act requx'es us
to notify the United States International
Trade Commission of these actions and
to provide it with the information we
used to arrive at these determinations.
We will notify the ITC and make
available to it all nonprivileged and
nonconfidential information. We will
also allow the ITC access to all .
privileged and confidential information
in our files, provided it confirms that it
will not disclose such information either
publicly or under an administrative
prolective order without the written -

_consent of the Deputy Assistant

Secretary for Import Administration.

Prehmmary Determinations by ITC

The ITC will determine within 45 days
of the date the petition was received
whether there is a reasonable indication
that imports of certain welded carbon
steel pipes and tubes from Korea and
Taiwan are materially injuring, or are
likely to materially injure, 2 United -
States industry. If its determinations are
negative, these investigations will

" . terminate; otherwise they will proceed

according to the statutory procedures.

Dated: May 11, 1983.
Gary N. Horlick,
Deputy Assistant Secretary for Import
Administration.

|FR Doc. 83-13229 Filed 5-16-83: 8:45 um)
BILLING CODE 3510-25-M
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APPENDIX C
THE COMMISSION'S CALENDAR OF THE PUBLIC CONFERENCE
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CALENDAR OF PUBLIC CONFERENCE

Investigations Nos. 731-TA-131 and 132 (Preliminary)

CERTAIN WELDED CARBON STEEL PIPES AND TUBES FROM
THE REPUBLIC OF KOREA AND TAIWAN

Those listed below appeared as witnesses at the United States
International Trade Commission's conference held in connection with the
subject investigations on May 16, 1983, in the hearing room of the USITC
Building, 701 € Street, N.W., Washington, D.C.

In support of the imposition of
gptidumging duties

Thompson, Hine and Flory--Counsel
Washington, D.C. ‘
on behalf of
Southwestern Pipe, Inc.
Philip Lewis, Vice President
Allied Tube & Conduit Corp.
Gerald Stein, Vice President

Mark Roy Sandstrom)

Jones & Laughlin Steel Corp.
Pittsburgh, Pa.

Frank Crandall, Manager, Standard and Line Tubular Sales
Daniel R. Minnick)--Counsel

In opposition to the imposiiion of
antidumping duties

Daniels, Houlihan & Palmeter--Counsel
Washington, D.C.
on behalf of

Korea Iron and Steel Association
Donald B. Cameron, Jr.)--OF COUNSEL
Brégman, Abell & Kay--Counsel
Washington, D.C.
on behalf of

Taiwan Steel and Iron Industries Association

David L. Simon)--OF COUNSEL

A-46



