CERTAIN LIGHTWEIGHT POLYESTER
FILAMENT FABRIC
FROM JAPAN AND THE
REPUBLIC OF KOREA

Determinations of the Commission
in Investigations Nos. 731-118
and 119 (Preliminary) Under

the Tariff Act of 1930, Together
With the Information Obtained
in the Investigations

USITC PUBLICATION 1350

FEBRUARY 1983

United States International Trade Commission / Washington, D.C. 20436



UNITED STATES INTERNATIONAL TRADE COMMISSION

COMMISSIONERS

Alfred E. Eckes, Chairman
Paula Stern
Veronica A. Haggart -

Kenneth R. Mason, Secretary to the Commission

This report was prepared by
Lérry Clayton, Office of Industries
Andrew Valiunas, Office of Economics
Marvin Claywell, Office of Investigations

Jane Albrecht, Office of the Gemeral Counsel

Reuben Schwartz, Office of Industries

Address all communications to
Office of the Secretary
United States International Trade Commission
Washington, D.C. 20436



CONTENTS

Page
Determinations-—- e 1
Views of the Commission-—————coomeme 3
Information obtained in the ivestigation:
Introduction———————-- e A-1
Description and uses—————mom——— A-1
Parties' statements concerning the nature of competition between
domestic and imported fabrics-——--oooe . A-3
U.S. tariff treatment——— e A-4
Channels of distribution——--cemmmmmoe A-5
U.S. Producer s ——— e e A-6
U.S. importersS——— e A-7
The foreign industry:
Japanese textile industry- - . A-7
Korean textile industry-— - e e A-9
Nature and extent of alleged sales at LTFV-———— oo A-10
Consideration of material injury:
U.S. production and production capacity:
All lightweight polyester fabries-————-commmommee A-11
Nontextured lightweight polyester fabrics—————-cme A-12
Textured lightweight polyester fabrics-——————ommmmmme A-14
U.S. producers' domestic shipments:
All lightweight polyester fabrics—-—————— A-16
Nontextured lightweight polyester fabrics—————----ccee - A-18
Textured lightweight polyester fabries---———--—-oe A-18
U.S. producers' exports———————mmmmm - A-21
U.S. producers' inventories---—---——r e e e e o e o A-21
Employment and wages—— - A-22
Financial experience of U.S. producers———————— e A-24
Overall establishment operations----—--oemmmmommm A-24
Nontextured lightweight polyester filament fabric
operations—— - A-26

Textured lightweight polyester filament fabric operations—-- A-28

Consideration of the threat of material injury---—----ereeemmmemee— - A-29
Consideration of the causal relationship between alleged LTFV

imports and alleged injury:
U.S. imports: .

All lightweight polyester fabrics——————— e A-31
Nontextured fabrics—-—-——mommmm e A-35
Textured fabrics————cmmmm e A-35
U.S. consumption and market penetration of imports:
All lightweight polyester fabries——-——--cmmmmmme A-36
Nontextured fabrics-—————— e A-37
Textured fabrics——--~——-~— o A-37
Prices-——————— e e A-37
Domestic price trends——-—--- e e e e e e e A-38
Import price trends—--——————— A-40
Margin of underselling--- - A-42
Lost sales——————— e e A-42

LoSt revenues———— -~ e A-45



ii

CONTENTS
Page
Appendix A. Notice of the Commission's institution of a preliminary
antidumping investigation-—---oec e i i e i A-47
Appendix B. Notice of the Department of Commerce's initiation of an
preliminary antidumping investigation-————emommm e A-49
Appendix C. Calendar of public conference—-———— A-51
Tables
1. Japanese production of polyester fabrics, 1969-79— e A- 7
2. Polyester filament fabrics: Exports from Japan to major areas of
the World, 1977 -8l e e A- 8
3. Polyester filament fabrics: Korean exports, 1980 and 1981 and
January-November 1982 ———— e A-10
4., Lightweight polyester fabrics: U.S. production, by firms,
1980-82— - ——— - e e e e e e e A-11
5. Lightweight polyester fabrics: U.S. production capacity and
capacity utilization, by firms, 1980-82—-—— e A-12
6. Lightweight polyester fabrics, nontextured: U.S. production,
by firms, 1980-82— - e A-13
7. Lightweight polyester fabrics, nontextured: U.S. production
capacity and capacity utilization, by firms, 1980-82--———eeemun A-14
8. Lightweight polyester fabrlcs, textured: U.S. production, by
firms, 1980-82—--—- —— e e e e e A-15
9. Lightweight polyester fabrics, textured: U.S. production capacity
and capacity utilization, by firms, 1980-82--- e e A-16
10. Lightweight polyester fabrics: U.S. producers' domestic
shipments, by firms, 1980-82— e A-17
11. Lightweight polyester fabrics, nontextured: U.S. producers'
domestic shipments, by firms, 1980-82---——--= — A-19
12. Lightweight polyester fabrics, textured: U.S. producers' domestic
shipments, by firms, 1980-82-— e e A-20
13. Lightweight polyester fabrics: U.S. producers' inventories held
as of Dec. 31 of 1980-82-———-——- -— - A-22
14. Lightweight polyester fabrics: Production and related workers,
hours worked by such workers, and output per hour, 1980-82---——-- A-23
15. Lightweight polyester fabrics: Total compensation, wages and
average hourly wages of production and related workers, 1980-82-- A-24
16. Income-and-loss experience of 4 U.S. producers on the overall
operation of their establishments within which nontextured and
textured lightweight polyester fabrics are produced, by firms,
197982 e e e e e e e e A-25
17. Income-and-loss experience of 3 U.S. producers on their nontex-
tured lightweight polyester fabric operations, by firms,
197982 e e e e A-27
18. 1Income-and-loss experience of 4 U.S producers on their textured

lightweight polyester fabric operations, by firms, 1979-82——-—-——- A-28

il



19.

20.

21.

22.

23.

24,

25.

26.

27.

28.

iii

CONTENTS

Lightweight polyester fabrics: Importers' inventories, as of
Dec. 31 of 1979-82—-- -

Lightweight polyester fabrics: U.S. imports for consumption,
by principal sources, 1980-82 —_—

Lightweight polyester fabrics: U.S. imports for consumption from
Japan, by months, January 1981-December 1982----

Lightweight polyester fabrics: U.S. imports for consumption from

Korea, by months, January 1981-December 1982
Lightweight polyester fabrics, nontextured: U.S. imports for
consumption, by principal sources, 1980-82--—-

Lightweight polyester fabrics, textured: U.S. imports for

consumption, by principal sources, 1980-82—-—- —

Lightweight polyester fabrics: Apparent U.S. consumption,
1980-82-- -

Certain lightweight polyester filament fabrics: Weighted average
net selling prices and selling price ranges of U.S. producers
and importers for dyed pongee, and margins of underselling

by importers, by quarters, January 1981-December 1982--—-—-eemeee

Certain lightweight polyester filament fabrics: Weighted average
net selling prices and selling price ranges of domestically

produced dyed twill, by quarters, January 1981-December 1982--——-—-

Certain lightweight polyester filament fabrics: Net selling
prices and selling price ranges of imports of dyed double
georgette from Japan and from Korea, by quarters, January 1981-
December 1982-- - -

Page

A-30
A-32
A-33
A-34
A-35
A-36

A-37

A-41

Note.--Information which discloses confidential operations of individual

concerns may not be publised and therefore has been deleted from this report.
Deletions are indicated by asterisks.

il



iv



UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigations Nos. 731-TA-118 and 119 (Preliminary)
CERTAIN LIGHTWEIGHT POLYESTER FILAMENT FABRIC FROM JAPAN
AND THE REPUBLIC OF KOREA

Determinations

On the basis of the record 1/ developed in the subject investigations, the
Commission unanimously determines, pursuant to section 733(a) of the Tariff
Act of 1930 (19 U.S.C. 8§ 1673b(a)), that there is a reasonable indication that
an industry in the United States is materially injured or threatened with
material injury 2/ by reason of imports from Japan and the Republic of Korea
of certain lightweight polyester filament fabric 3/ which is alleged to be

s0ld in the United States at less than fair value (LTFV).

Background

On January 4, 1983, counsel for the American Textile Manufacturers
Institute, Inc. and certain member companies filed a petition with the U.S.
International Trade Commission and the U.S. Department of Commerce alleging
that an industry in the United States is materially injured, or is threatened
with material injury, or the establishment of an industry is materially“r;tarded
by reason of imports from Japan and the Republic of Korea of certain lightweight

polyester filament fabric which is allegedly being sold at LTFV.

1/ The record is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ Commissioner Haggart determines that there is a reasonable indication of
material injury and therefore does not reach the issue of reasonable indication
of threat of material injury.

3/ For the purposes of this determination the term '"certain lightweight
polyester filament fabric" means polyester fabric, other than fabric of poly-
ester strip, provided for in items 338.5009, 338.5011, 338.5012, 338.5013, and
338.5015, of the Tariff Schedules of the United States Annotated.



Notice of the institution of the Commission's investigations and of a
public conference to be held in connection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. International

Trade Commission, Washington, D.C. and by publishing the notice in the

Federal Register on January 12, 1983 (48 F.R. 1359). The conference was
held in Washington, D.C. on January 26, 1983, and all persons who requested

the opportunity were permitted to appear in person or by counsel.



VIEWS OF THE COMMISSION

We determine that there is a reasonable indication that an industry in
the United States is materially injured, or is threatened with material
injury, 1/ by reason of imports of lightweight polyester filament fabric
from Japan and the Republic of Korea, which are allegedly being sold at less

than fair value (LTFV). /

The Domestic Industry

The Commission's first task in assessing the impact of alleged LTFV
imports is to define the domestic industry. Section 771(4)(A) of the Tariff
Act of 1930 defines the term "industry" as "the domestic producers as a whole
of a like product, or those producers whose collective output of the like
product constitutes a major proportion of the total domestic production of
that product." 19 U.S.C. § 1677(4)(A). Section 771(10) in turn defines "like
product” as "[A] product which is like, or in the absence of like, most
similar in characteristics and uses with, the article subject to an

investigation under this title." 19 U.S.C. § 1677(10).

1/ Commissioner Haggart determines only that there is a reasonable
indication of material injury, and therefore does not reach the issue of
reasonable indication of threat of material injury.

2/ The Commission made its affirmative determinations in these preliminary
investigations on a case-by-case basis. Chairman Eckes and Commissioner
Stern note that this does not preclude cumulation in any final
investigations, should the record as developed show cumulation to be

appropriate.
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The imported product under iuvestigetion isvlightweight polyester
filament fabric (lightweight polyester fabric). ‘This fabric is woven wholly
of continuous man-made fibers, composed of at least 85 percent polyester by
weight, and weighs no more than five ounces per square yard. It comes in a
variety of weaves, weights, designs, and colors. The polyester fabric covered
by the investigations is made from “textured" and/or “"nontextured"
yarns. 2 ln addition, the polyester fibers that are used to make the . -
various yarns come in a variety of sizes ("denier") and cross sectlons, e.g.,
round, trilobal, pentalobal and octalobal. Var1at10ns in the yarn and the
weave yield a variety of 11ghtwelght polyester fabrlcs, such as georgette,
crepe de Chine and pongee. Such fabric is sold in elther “flnlshed“ (dyed or
printed), “gre1ge“ (unf1n1shed) or‘“prepared for pr1nt1ng" (PFP part1ally
finished) form. Imported llghtwelght polyester fabrlc is used pr1mar11y in
women's dresses and blouses, and to a lesser extent, for 11n1ng materlal in
both men's and women's clothes. % | | |

U.s. 1mports from Japan include a w1de range of llghtwelght polyester
fabrics. However, sixty-nine percent of those 1mports are hlgh tw1st i

nontextured fabrics, primarily georgette. 3/ Imports from Korea are also

3/ "Texturing" a flat yarn ndds a crimp, coil, or curl to the yarn Report
at A-3. :

4/ See the Report at A-1 through A-3 for a more deta1led descr1pt10n of the
characteristics and uses of the product under 1nvestlgat1on

5/ Report at A-3. . : o



predominantly high-twist, nontextured georgette. At least 90 percent of
-imports of lightweight polyester fabric from Korea are georgette. &

There is substantial domestic production of lightweight polyester
fabric. Like the imported fabrié, the domestic material is made of at least
85 percent continuous filament polyester yarn, and weighs less than five
ounces per square yard. It is made of either flat, textured and/or twisted
yarn. The U.S. producers manufacture all of the types of fabrics being
imported. Like the imported product, domestic lightweight polyester fabric is
used for women's blouses and dresses, and to a lesser extent, for lining.

The various fabrics made of lightweight polyester share many similar
characteristics. For example, they are similar in weight, wash-and-wear
characteristics, sheerness, draping characteristics, and to a certain extent,
appearance. At the same time, myriad distinctions can be drawn between the
various lightweight polyester fabrics. Indeed, a multitude of variations are
found within the same named fabric. For example, the same type of fabric
(e.g., crepe de Chine) can vary in weight, yarn denier, yarn count (density of
the weave), color, design, finish, and whether the warp yarns are textured or
nontextured.

The Senate report on the Trade Agreements Act of 1979 states:

The requirement that a product be "like" the imported article should

not be interpreted in such a narrow fashion as to permit minor
differences in physical characteristics or uses to lead to the conclusion

6/ Report at A-3. The Korean respondents contend that the correct figure
is 99.2 percent. The Koreans rely on export statistics of the Korean
government, whereas the figures used in the Report reflect import data
from the U.S. Department of Commerce. See Post-Conference Brief of
Korean Textile Manufacturers at 1.



6

that the product and article are not "like" each other, nor should the
definition of "like product" be interpreted in such a fashion as to
prevent consideration of an industry adversely affected by the imports
under investigation. S. Rep. No. 249, 96th Cong., 1lst Sess. 90-91 (1979).
On the basis of the information now available, we find only one like
product in these investigations: 1lightweight polyester filament fabric. LY
We therefore find that, for the purpose of these preliminary investigations,
the domestic industry consists of the U.S. producers of lightweight polyester

filament fabric.

The Condition of the Domestic Industry

Apparent U.S. consumption of lightweight polyester fabric rose steadily
8/

during the period under review, increasing 44 percent from 1980 to 1982.
In 1980-1981, the economic indicators for the industry show that the domestic
producers were benefitting from this trend. U.S. producers' domestic
shipments, production, capacity, and capacity utilization increased
substantially. 3/ The industry's financial condition was sound and

generally improved between 1980 and 1981. 10/

1/ The Japanese respondents argued that each type of lightweight
polyester fabric is a separate like product, and that only those
specific fabrics named in the petition should be investigated. 1In the
alternative, the Japanese suggested that a "practical and convenient
basis for analysis" would be three like products: (1) fabrics made of
flat yarns, (2) fabrics made of textured yarns, and (3) fabrics made of
high-twist yarns, with consideration also of specific constructions such
as georgette and pongee. Post-Conference Brief of Japanese
Respondents. The Japanese respondents redefined these three categories
slightly in a letter to the Commission dated February 10, 1983.

The Korean respondents contended that the like product in the
investigation on imports from Korea should be georgette only.
Post-Conference Brief of the Korean Respondents.

8/ Report at A-37, Table 25.
9/ Report at A-11, A-12, A-16, A-17 at Table 10.
10/ Compiled from data submitted in response to Commission questionnaires.
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In 1982, however, the condition of the industry deteriorated, despite the

continued rise in apparent U.S. consumption. 1In 1982, U.S. production dropped

18 percent. 1/ U.S. producers' domestic shipments dropped by 16 percent,

and capacity utilization,felllby 10 percent. 12/ U.S. producers'

inventories increased while domestic production was declining, resulting in a
marked increase in the ratio of inventories to production by December

1982. 13/ The decline in U.S. production in 1982 coupled with an increase

in productivity affected the domestic work force. Employment and hours worked
fell in 1982 from 1981, by 22 percent and 34 percent, respectively. 14/

The financial performance of the domestic industry alsc deteriorated, as net

sales, operating income, and cash flow from lightweight polyester fabric

operations dropped significantly in 1982 compared with 1981. 15/ 16/

11/ Report at A-11, Table 4.

12/ Report at A-12 at Table 5, A-17 at Table 10. Most of the machinery and
equipment used in the production of lightweight polyester fabric in
these investigations can be used to produce other products. Therefore,
data on capacity and capacity utilization are based on allocations.
Although such data are limited as a measure of actual levels, they are
useful as indicators of trends.

13/ Report at A-21, A-22.

14/ Report at Table 14, A-23.

15/ Compiled from data submitted in response to Commission questionnaires.

' A more detailed discussion of the financial performance of the industry-
is precluded by the confidential nature of the data.

16/ Commissioner Stern notes that the financial data are difficult to
interpret at this preliminary juncture. The performance of producers
varied considerably and we are not at this time able to compare the
aggregate performance of this industry with that of other similar
industries.



Reasonable Indication of Material Injury By Reason of Alleged LTFV Imports

Section 771(7)(B) of the Tariff Act of 1930 directé the Commission to
consider, among other factors, (1) the volume of imports of the mercﬁ;ndise
under investigation, (2) their impact on domestic priéés for the like produét;
and (3) the consequent impact of the imports on the domestic industty.‘ |

19 U.S.C. § 1677(7)(B).

Imports from Japan

Imports of lightweight polyester fabric from Japan increased dramatically

both in relative and absolute terms during the period under review. The

volume of imports from Japan nearly doubled from 1980-1982. 17/ Japan's

increase in imports translated into an increase in its share of apparent U.S.
18/

consumption from 28.3 percent in 1980 to 38.0 percent in 1982.
Comparable pricing data was available for dyed pongee, which showed
margins of underselling from 11 to 34 percent. 13/ Prices of Japanese

pongee and georgette were relatively stable in 1981 and tﬁe first quarter of

1982. However, in the latter part of 1982 pricesvfellvshérply for both

17/ Report at A-32, Table 20.

18/ Report at A-37, Table 25. _

19/ Report at A-39, Table 26. Accurate price comparisons necessarily are
based on specific types of fabric. “Head-to-head" comparisons for
imported and domestic fabrics were limited, as most imported fabrics are
nontextured (primarily georgette) while most domestic fabrics are
textured fabrics other than georgette. There was only one type of
lightweight polyester fabric, pongee, in which a direct comparison could
be made between prices of imported and domestic fabrics.



20/ . . . .
products. —  The average unit value of lightweight polyester fabric

imported from Japan declined substantially in the latter half of 1982. 2L/
Several end users reported that the contract prices for imported lightweight
polyester fabrics fell rapidly ih the second and third quarters of 1982, and
that prices for domestically produced fabrics followed the decline. 22/ In

addition, there were at least three confirmed instances of a domestic producer

lowering the asking price in order to avoid losing the sale to competitors

23/
selling goods from Japan. 23

Imports from Korea

Imports of lightweight polyester fabric from the Republic of Korea

(Korea) have increased dramatically both in relative and absolute terms. The

24/
volume of imports from Korea nearly doubled from 1980-1982. —  The

increase in the volume of imports from Korea translated into an increase in

their share of apparent U.S. consumption from 12.2 percent in 1980 to 16.5

/
percent in 1982. 3

Prices for Korean georgette were strong in 1981, and the first quarter of

1982. However, in the last three quarters of 1982, prices of Korean georgette

26/
dropped significantly. —  Accordingly, the average unit value of

20/ Report at A-40 through A-41.
21/ Report at A-33, Table 21.
22/ Report at A-42.

23/ Report at A-45.

24/ Report at A-32, Table 20.
25/ Report at A-37, Table 25.
26/ Report at A-41, Table 28.
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lightweight polyester fabric imported from Korea declined substantially in the

second half of 1982. 21/

Conclusion
The decline in the condition of the domestic industry occurred at the
same time that imports from Japan and Korea made significant gains in the U.S.

' 28/
market in terms of the volume of imports and market share. —  Thus, we

find a reasonable indication of material injury by reason of the alleged LTFV

imports of lightweight polyester filament fabric in both investigations.

. . . . 29/
Reasonable Indication of Threat of Material Injury —

In making a determination of a reasonable indication of threat of
material injury in these investigations, the Commission has considered, among
other factors, (1) the condition of the domestic industry, (2) the rate of
increase of the allegedly dumped imports, (3) the capacity of producers in the
exporting country to generate exports, and (4) the likelihood that such
exports will be directed to the United States. 30/ In these investigations,
.the facts pertaining to all of these factors evidences a reasonable indication
that the domestic industry producing lightweight polyester fabric is

threatened with material injury from imports of such merchandise from Japan

and Korea.

27/ Report at A-34, Table 22. .

28/ See Report at A-32 at Table 20, A-37 at Table 25.
29/ See n. 1., supra.

30/ Cf. 19 C.F.R. § 207.26.

10
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Imports from Japan

As noted above, the economic health of the U.S. industry deteriorated
significantly in 1982. At the éame time, the volume of imports of lightweight

polyester fabric from Japan significantly increased, nearly doubling from 1980

to 1982. 31/ In addition, importers' yearend inventories of Japanese

lightweight polyester in 1982 were nearly 400 percent higher than yearend
1980, and nearly 80 percent higher than yearend 1981. 32/

Japan steadily increased its capacity to produce polyester filament
fabric from 1969 to 1981. 33/ Japanese production of taffeta and crepe, two
lightweight polyester fabrics, increased by 193 percent and 148 percent,
respectively, between 1969 and 1979. 34/ The Japanese trade press has
reported production overcapacity in Japan's textile industry resulting from
depressed worldwide demand. It is reported that the Japanese government has
taken steps to reduce capacity and maintain prices, but that these efforts
have met with little success. 33/ The United States is the second largest
export market for Japanese polyester filament fabrics.

Entries of lightweight polyester fabrics are subject to control under the

Multifiber Arrangement (MFA). Japanese participation in the MFA, however,

does not preclude further increases in imports from Japan. The subject fabric

31/ Report at A-32, Table 20.
32/ Report at A-30, Table 19.
33/ Report at A-7 through A-8.
34/ Report at A-8.
35/ Report at A-8.

11
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is included in MFA category 612 together with other fabrics of non-cellulosic
man-made filaments. In 1982, Japanese imports under this category amounted to

74 percent of its quota. 36/

Imports from Korea

The volume of imports of lightweight polyester fabric from Korea nearly
37/ ,
doubled from 1980 to 1982. — In addition, importers' yearend inventories
of Korean lightweight polyester fabric in 1982 were 5,823,000 square yards as

opposed to 810,000 square yards at yearend 1981, and 548,000 square yards at
yearend 1980. 38/

The best information available to the Commission at this time is that
Korean production capacity for polyester filament fabrics has increased
steadily from 1,624,000 square yards in 1980 to 2,145,000 in 1982, an increase
of 32 percent in 2 years. 33/ During the same time period, capacity
utilization declined from 87.6 percent to 76.4 pércent. 40/

The Korean textile industry is the leading export industry in the

41/

country. — The industry accounted for approximately 17.5 percent of the

gross output of the entire manufacturing sector during the past 10

42/ : ‘
years, —  and is the largest single employer in the country. The United

36/ Report at A-S.

37/ Report at A-32, Table 20.

38/ Report at A-30, Table 19. ,

39/ These figures are based on estimates prov1ded by the U.S. embassy in
Seoul. Report at A-9.

40/ Report at A-9
41/ Report at A—9.
42/ Report at A-9.

12
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States is the largest importer of Korean textiles, absorbing 23.7 percent of

43/
Korea's total textile exports in 1981. —

The Korean government planned a 16.8 percent increase in textile exports
in 1982. 44/ In that year, U.S.vimports of lightweight polyester fabric
from Korea increased 67.3 percent. 43/ By 1986, the Korean government plans
for textile exports to reach $12.4 billion, with an average annual increase of
14.6 percent. 46/ In light of recent trends and the fact that the United
States is the largest importer of Korean textiles, it is reasonable to assume

that a significant portion of the increased exports will be directed to the

United States.

In light of the foregoing, we find a reasonable indication that an
industry in the United States is threatened with material injury by reason of

imports of lightweight polyester fabric covered by both investigations.

Report at A-9.
Report at A-9.
Report at A-32, Table 20.
Report at A-9.

#«b#l&
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On January 4, 1983, a petition was filed by counsel on behalf of certain
American textile manufacturers 1/ with the U.S. International Trade Commission
(Commission) and the U.S. Department of Commerce (Commerce) alleging that an
industry in the United States is materially injured, or is threatened with
material injury, or the establishment of an industry in the United States is
materially retarded, by reason of imports of certain lightweight polyester
filament fabrics (hereinafter, lightweight polyester fabrics) from Japan and
the Republic of Korea (Korea) which are allegedly being sold at less than fair
value (LTFV). Accordingly, effective January 4, 1983, the Commission
instituted preliminary investigations under section 731 of the Tariff Act of
1930, to determine whether there is a reasonable indication that an industry
in the United States is materially injured, or is threatened with material
injury, or the establishment of an industry in the United States is materially
retarded, by reason of the importation of such merchandise into the United
States. The statute directs that the Commission make its determinations
within 45 days after its receipt of a petition or in these cases by February
18, 1983.

Notice of the institution of the Commission's investigations and of a
conference to be held in connection therewith was given by posting copies of
the notice in the office of the Secretary, U.S. International Trade
Commission, Washington, D.C., and by publishing the notice in the Federal
Register of January 12, 1983 (48 F.R. 1359). 2/ The conference was held in
Washington, D.C., on January 26, 1983. 3/ The Commission voted on these cases
on February 8, 1983.

Description and Uses

The lightweight polyester fabrics covered by these investigations are
woven generally in widths of more than 12 inches and weigh not over 5 ounces
per square yard. Continuous man-made fibers make up these fabrics, of which
polyester filaments account for 85 percent or more by weight of the total
fiber content. Woven pile fabrics, knit fabrics, and other fabrics of
noncontinuous man-made fibers are examples of the types of fabric which are
not subject to these investigations.

1/ The petitioning companies are Burlington Industries, Inc.; Milliken &
Co.; J.P. Stevens & Co., Inc.; Dan River, Inc.; Texfi Industries, Inc.; Frank
Ix & Sons, Inc.; and Bloomsburg Mills, Inc. Although Schneider Mills, Inc.,
is not included in the original petition, Mr. Isadore Schneider, by letter of
January 27, 1983, to the Commission staff, stated "My company, Schneider
Mills, Inc., supports the effort of petitioners in the anti-dumping
investigations concerning lightweight polyester from Japan and South Korea."

2/ A copy of the Commission's notice of institution of the preliminary
investigations is presented in app. A. A copy of the Department of Commﬁﬁfe's
notice of initiation is presented in app. B.

3/ A copy of the calendar of the conference is presented in app. C.



A-2

The Tariff Schedules of the United States Annotated (TSUSA) cover the
fabrics under investigation in five different statistical annotations to item
338.50 as follows: 338.5009 (nontextured fabrics), 338.5011 (textured
fabrics, not bleached and not colored), 338.5012 (textured fabrics, bleached
or piece dyed), 338.5013 (textured fabrics, of yarns of different colors), and
338.5015 (textured fabrics, printed). The above five TSUSA provisions,
however, also include fabrics of polyester strip, which do not fall within the
scope of these investigations. Imports of fabrics of polyester strip are
believed to be nil or negligible.

- Industry has designed several lightweight polyester fabrics with
different characteristics for the women's dress and blouse markets. The
result of these fabric development activities is that the broad category of
lightweight polyester fabrics includes fabrics which are described in the
trade as pongee, crepe de Chine, palace crepe, twill, georgette, and taffeta,
all of which are produced in various colors.

Distinctions are made among the various lightweight polyester fabrics as
follows:

Crepe de Chine

o The filling yarns are twisted and textured or simply
textured.
o The warp yarns may be either nontextured or textured.

Palace crepe

o The filling yarns are textured and highly twisted.
o The warp yarns may be either nontextured or textured.

Pongee
.o Both the filling yarns and warp yarns are textured.
Twill

o Both the filling yarns and warp yarns are textured.

Georgette

o Both the filling yarns and warp yarns are highly
twisted, usually nontextured.

Taffeta

o The yarns are nontextured and of low twist.

The imported and domestic lightweight polyester fabrics have the same end
uses and, according to the petitioners, are competitive. The primary use of
the fabrics is in women's blouses and dresses. Lightweight polyester fabrics
have a more limited market as lining material for coats, jackets, and other
outerwear.

A-2



Fabric producers, both domestic and foreign, use different types of yarn
and construct the fabrics in different weaves and weights. Also, they add
color to the fabrics, forming stripes, plaids, solid shades, or various other
designs, patterns, and appearances. Thus, producers, through their choices of
yarn, weave, weight, color, and other finishing steps, can achieve a wide
range of aesthetic and technical qualities in the completed goods. This
variety is of high priority in serving the needs of women's outerwear
manufacturers and in developing the final consumer demand for garments. Of
particular importance in maintaining a market for fabrics in women's wear is
the ability of fabric producers to make frequent changes in the aesthetic
characteristics of the fabrics. Producers make such frequent changes to
fulfill women's demands in apparel.

The individual filaments of the yarns used in making the lightweight
polyester fabrics are available in a variety of cross sections such as round,
trilobal, pentalobal, and octalobal. Multiple strands of these filaments are
combined in preparing the yarn for weaving. Producers at this stage of
manufacturing can choose to texturize the yarn, as do most domestic
manufacturers, or to leave the yarn in a "flat" configuration. Texturizing
disorganizes the flat yarn by adding crimp, coil, or curl to it. Both the
nontextured and textured yarn may be twisted to varying degrees before
weaving. Fabrics of textured yarn may be softer and have a different feel
than the nontextured fabrics. The nontextured fabrics, such as lining
taffeta, are more lustrous. The weaving process and weaving equipment are
identical for nontextured and textured fabrics. The most popular widths of
finished fabrics are approximately 44 to 45 inches and 58 to 60 inches.
Unfinished fabrics usually are slightly wider.

A distinction is made throughout this report between textured and
nontextured fabrics. The nontextured fabrics, primarily georgette, accounted
for 69 percent of the total quantity of U.S. imports of Japanese lightweight
polyester fabrics and 90 percent of total U.S. imports of Korean lightweight
polyester fabrics during January 1981-November 1982. Domestic production of
nontextured fabrics amounted to * * * percent of total U.S. production of
lightweight polyester fabrics during 1981 and 1982.

Parties' Statements Concerning the Nature of Competition Between
Domestic and Imported Fabrics

In the petition and in statements made at the conference, U.S. producers
allege that U.S. mills produce fabrics that are fully competitive with the
imported fabrics in terms of quality, that these products compete in the same
end-use markets, and that competition between the domestically produced and
imported products is almost entirely based on price. 1In the case of
georgette, the petitioners state that they have the capability to produce a
fabric that is competitive with imported georgette in terms of quality,
however, they have been prevented from producing and selling this fabric by
the extremely low prices offered on imported georgette.

At the conference, counsel for the Japanese fabric exporters stated that
Japanese exports to the United States of flat fabrics (primarily taffeta) and
textured fabrics (primarily crepe de Chine, palace crepe, twill, and pongee)
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have been declining because of the efficiency and price competitiveness of the
U.S. mills. However, in the case of nontextured lightweight fabrics
(primarily georgette) Japanese exports to the United States have been growing
because the U.S. mills have not produced a fabric of comparable quality.
Japanese export statistics were provided to support the position of counsel
for the Japanese.

At the conference, counsel for the Korean exporters stated that nearly
all Korean exports to the United States of lightweight polyester fabrics
consist of georgette and the increase in such shipments is due to the U.S.
producers' inability to make a fabric that is competitive in terms of quality.

U.S. Tariff Treatment

Lightweight polyester fabrics currently are classified under item 338.50
of the Tariff Schedules of the United States (TSUS). 1/ The current column 1
(most-favored-nation) rate of duty 2/ is 8 cents per pound plus 20.7 percent
ad valorem, and the column 2 rate is 81 percent ad valorem. The ad valorem
equivalent of the current column 1 rate of duty is 21.8 percent, based on
entries of lightweight polyester fabrics during January-November 1982. The
column 1 rate of duty has been in effect since January 1, 1983, and reflects
the second stage of reductions in the rate resulting from concessions granted
in the Tokyo round of the multilateral trade negotiations (MIN), conducted
under the General Agreement on Tariffs and Trade (GATT) during 1973-79. The
first reduction in this rate was made in 1982 and the remaining four annual
reductions are scheduled for 1984-87. The rate in effect prior to 1982 and
the reduced rates are as follows:

Effective date Rate

Prior to Jan. 1, 1982--————cer 13¢/1b + 22.5% ad val.
Jan. 1, 1982 e 10¢/1b + 21.6% ad val.
Jan. 1, 1983 8¢/1b + 20.7% ad val.
Jan. 1, 1984- - o 6¢/1b + 19.7% ad val.
Jan. 1, 1985- -~ 4¢/1b + 18.8% ad val.
Jan. 1, 1986--- e 2¢/1b + 17.9% ad val.
Jan. 1, 1987 17% ad val.

1/ The subject fabrics were classified under tariff item 338.30 prior to
Jan. 1, 1982.

2/ The rates of duty in rate of duty column numbered 1 are most-favored-
nation (MFN) rates, and are applicable to imported products from all countries
except those Communist countries and areas enumerated in general headnote 3(f)
of the TSUS. However, such rates would not apply to products of developing
countries which are granted preferential tariff treatment under the
Generalized System of Preferences or under the "LDDC" rate of duty column.

The rates of duty in rate of duty column numbered 2 apply Lo imported products
from those Communist countries and areas enumerated in general headnote 3(f)
of the TSUS.
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Imports of lightweight polyester fabrics are not eligible for duty-free
trestment under the Generalized System of Preferences (GSP). 1/ In addition,
imports of lightweight polyester fabrics from the least developed developing
countries (LDDC's) are not granted preferential treatment. 2/

Entries of lightweight polyester fabrics are subject to control under the
Multifiber Arrangement (MFA). 3/ The MFA provides the legal framework for
bilateral agreements among participating countries, including the United
States, Japan, and Korea, to provide for the orderly development of
international trade in textiles and apparel. The subject lightweight
polyester fabrics are included in MFA category 612 together with certain other
fabrics of non-cellulosic man-made filaments, both lightweight and
heavyweight. During January-November 1982, lightweight polyester fabrics of
the types under investigation accounted for 86 percent of the total value of
imports in category 612.

The arrangement between: the United States and Japan concerning trade in
textiles provides for an agreed limit on shipments under category 612 to the
United States of 208 million square yards in 1982 with annual growth of 1
percent in 1983, 1984, and 1985. 1In 1982, Japan exported to the United States
approximately 154 million square yards 4/ under this category, or 74 percent of
its quota. The United States' agreement with Korea provides for consultation
levels on fabrics under category 612 with the right to convert to specific
limits whenever the United States believes that conditions in the market are
such that a limitation on further trade is necessary in order to eliminate a
real risk of market disruption. The United States exercised its right to
convert to a specific limit in 1982 and again for trade in 1983. The specific
limit in 1982 was 86 million square yards against which Korea shipped
66 million square yards, or 77 percent of its quota.

Channels of Distribution

Lightweight polyester fabrics are purchased by a large number of apparel
manufacturers, particularly those engaged in producing women's blouses and
dresses, and other manufacturers that construct their garments with lining
materials. These manufacturers purchase fabrics which have been dyed or
otherwise finished. 1In addition, approximately * * * percent of these fabrics
are sold to retail fabric stores for use in home sewing.

1/ GSP is a program of nonreciprocal tariff preferences granted by developed
countries to developing countries to aid their economic development by
encouraging greater diversification and expansion of their production and
exports. The U.S. GSP program, enacted under title V of the Trade Act of
1974, was implemented by Executive Order No. 11888, of November 24, 1975,
applies to merchandise imported on or after Jan. 1, 1976, and is scheduled to
expire on Jan. 4, 1985.

2/ The LDDC rate reflects the final U.S. MTN concession rate for an item
without the normal staging of duty reductions, and is applicable to products
from the LDDC's enumerated in general headnote 3(d) of the TSUS. ‘

3/ Sanctioned under the GATT, formally known as the Arrangement Regarding
International Trade in Textiles, the MFA was implemented in January 1974 for 4
years, was extended twice, and now runs through July 1986.

4/ Partially estimated based on annualized data for January-November 1982.
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Producers of the lightweight polyester fabrics that include dying and
finishing in their operations sell their finished production directly to
apparel manufacturers and fabric stores. However, converters play an
important role in the distribution of lightweight polyester fabrics,
accounting for approximately * * * percent of sales of the finished product.
The converters buy fabrics from the producers which are in the greige
(unfinished) state and fabrics which have been prepared for printing or
dyeing. The converters' success depends partly on the ability to develop
fabric styles (colors and prints) which consumers will favor.

Lightweight polyester fabrics in the greige condition are produced and
traded on the spot market year round. However, demand from garment manufac-
turers for the dyed and finished fabrics peaks during the second and third
quarters of the year. Sales to garment manufacturers usually specify delivery
between 4 and 24 weeks ahead. Inventories and spot prices tend to change
based on market conditions, with activity increasing somewhat during periods
of seasonally large cut-and-sew activity and declining during periods of
reduced garment production.

U.S. Producers

Nine firms are known to produce lightweight polyester fabrics in the
United States. Seven of these firms provided usable data for purposes of
analysis. The following tabulation, which was compiled from data obtained in
response to the Commission's questionnaire, shows the latter seven domestic
producers and each firm's share of total U.S. production of lightweight
polyester fabric:

1982 share of total

production
Firm (percent)

Bloomsburg Mills, Inc—————————emmmmmo XXX
Burlington Industries, Inc---———————-eemmn £33
Dan River, INC—————m e Xk X
Frank Ix & Sons, InC———— oo KK X
J.P. Stevens & Co., InC——-————mmmmmmmm e XX X
Milliken & CO———~——mm o *% %
Texfi Industries, Inc———————co- ———— XXX

Total-——————— 100.0

Data for the seven reporting firms show that Burlington Industries is the
% x X gccounting for about * * X percent of total U.S. production in 1982.
Milliken, J.P. Stevens, and Dan River are * * X producers of lightweight
polyester fabrics. The foregoing firms are large, diversified companies which
produce a wide variety of fabrics and textile products in addition to the
lightweight polyester fabrics. Burlington Industries is the leading U.S.
textile firm and the other firms are among the largest U. S textlle '
companies. X * %,

Schneider Mills, Inc., X % X

A-6
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Wateree Textile Corp. was identified as a producer of lightweight
polyester fabrics late in the course of these investigations. * * X, No
information has been received from this firm.

'U.S. Importers
The Commission has identified 22 importers which were found to be
entering lightweight polyester fabrics into this country. Of these importers,

8 were importing solely from Japan and 14 were importing from both Japan and
Korea. There were no firms importing solely from Korea.

The Foreign Industry

Japanese textile industry

The Japanese man-made fiber textile industry consists of a few large,
well financed man-made fiber producers, a moderate number of medium-size yarn
spinning companies, and about 15,000 weaving establishments, many of which
are extremely small.

Japanese production of polyester filament fabrics 1/ has increased from
399 million square meters to 977 million square meters, or by 188 percent,
during 1969-79, as shown in table 1.

Table 1.--Japanese production of polyester fabrics, 1969-79

(In thousands of square meters)

.o

Polyester fabrics

Year - : ; X
) Total ) Fllam?nt ) Taffeta : Crepe
: : fabrics : :
1969- -~ ———-—~1 1,400,584 : 399,018 : 51,038 : 98,873
1970----——mmmm : 1,662,122 : 522,757 : 54,615 : 112,591
1971 : 1,730,501 : 599,672 : 55,607 : 124,317
1972—— - ———weemt 1,681,354 642,301 : 53,699 : 137,756
1973~~~ 1,804,939 : 743,266 : 68,042 : 160,860
1974 - - o : 1,642,468 : 663,594 : 70,951 : 137,946
1975-- - oo m 1,518,280 : 656,708 : 90,705 : 151,774
1976-~ -~~~ 1,784,133 : 767,744 : 114,114 : 170,279
1977 - e 1,903,130 : 839,738 : 142,892 : 172,619
1978-— - - e 1,989,237 : 900,791 : 150,559 : 218,504
1979-- ——mmmy 2,090,905 : 976,731 : 149,569 : 245,549
Source: Man-made fibers of Japan, 1980/1981, p. 26. A-7

1/ This category includes heavyweight as well as lightweight polyester
filament fabhrica.
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Growth in production of polyester filament fabrics has continued through 1981
as shown in the following tabulation:

Quantity

(1,000 square meters)
1980~ 1,130,690
1981 —-— 1,201,615
1982 (January-September)-——-——-mmmmom o 835,234

In addition, Japanese production of taffeta and crepe, 1/ both lightweight
polyester fabrics, has increased by 193 percent and 148 percent, respectively,
during 1969-79 (table 1).

The Japanese trade press has reported production overcapacity in Japan's
textile industry resulting from depressed world demand for lightweight
polyester filament fabric and also the installation of new, more efficient
looms. It is further reported in the press that overcapacity in the industry
has been recognized by the Japanese Government which is taking steps to reduce

capacity and to maintain prices, but these efforts have met with only partial
success.

Japan's main export market for polyester filament fabrics are Saudi
Arabia, the United States, United Arab Emirates (Dubai), Hong Kong, and

China. 2/ Table 2 presents Japan's exports of polyester filament fabrics to
major areas of the world during 1977-81.

Table 2.--Polyester filament fabrics: Exports from Japan
to major areas of the world, 1977-81

(In thousands of square meters)

Area C1977 0 1978 0 1979 | 1980 o 1981
Middle East---———mmeomen : 211,533 : 220,946 : 283,325 : 380,165 : 414,015
United States———————cu- ¢ 113,225 : 120,178 : 74,332 : 82,006 : 148,701
Southeast Asig—--——-——eon : 182,904 : 212,640 : 206,082 : 224,588 : 233,693
All other—--———comme o : 288,362 : 253,105 : 527,613 : 358,810 : 318,602
World Total------——--: 796,024 : 806,869 : 726,718 : 922,549 :1,115,011

Source: Japan Chemical Fibers Association, Man-made Fibers of Japan, 1982,
p. 59.

1/ Taffeta and crepe are lightweight polyester filament fabrics covered in
these investigations. However, Japanese classification of these fabrics
differs from U.S. classification and hence the data are not comparable to U.S.
production or import data.

2/ Japan Textile News (JTN), May 1982, p. 23.

A-8
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The export figures in table 2 appear too large when compared with the
Japanese production data provided earlier. In a report prepared by the U.S.
Embassy in Tokyo in January 1983, it was explained that the export data
included fabrics woven in Japan using yarns supplied from the Republic of
Korea, Taiwan, and other countries and reexported on a consignment basis.
Such shipments were not included in the production data which covers purely
domestic production. )

Korean textile industry

The Korean textile industry has maintained its position as the leading
export industry in the nation, and also remains the largest single employer in

the Korean economy. During the last 10 years the Korean textile industry
accounted for about 17.5 percent of the gross output of the whole
manufacturing sector. .

Exports of textiles amounted to over 30 percent of total Korean exports
during 1977-81. Textile exports during 1981 totaled $6.3 billion, with the
1982 export target set at $7.3 billion, representing a planned increase of
16.8 percent over the 1981 total. The Korean Government plans for textile
exports to reach $12.4 billion by 1986 with an average annual increase of 14.6
percent.

The United States is the largest importer of Korean textile products.
During 1981, such exports reached $1.5 billion, or 23.7 percent of Korea's
total textile exports worldwide. Other important purchasers of Korean textile
products were Japan ($1.0 billion), the European Community ($1.2 billion), and
Hong Kong ($0.4 billion).

There were approximately 7,000 textile firms in 1981, including small-
scale enterprises, employing a total of 787,000 workers, or 27 percent of
total manufacturing employment. In 1982, about 80 firms were engaged in
manufacturing and/or exporting polyester filament fabrics to the United
States, 14 of which accounted for over 85 percent of such shipments.

Estimates of total production, production capacity, and capacity
utilization ratios of Korean firms producing polyester filament fabrics, as
provided by the U.S. Embassy in Seoul, are shown in the following tabulation:

Item ‘1980 1981 : 1982
Total production---1,000 square : : :
yards--: 1,423,000 : 1,622,700 : 1,645,800
Production capacity---—---——~ do----: 1,624,000 : 1,960,000 : 2,145,000
Capacity utilization———-- percent—-: 87.6 : 82.8 : 76.4
A-9

Korean exports of polyester filament fabric in 1980, 1981, and
January-November 1982 are shown in table 3.
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Table 3.--Polyester filament fabrics: Korean exports, 1980 and 1981
and January—November 1982

(In thousands of square yards)

T ' : : January-
Market - : 1980 : 1981 : November 1982
All polyester filament fabric: : :
United States——————cceeme : 41,524 : 49,243 72,602
Others—————— e : 678,547 : 806,548 : 775,717
Total——————— : 720,071 : 855,791 : 848,319
Georgette polyester filament : :
fabric: : : :
United States— - ¢ 41,524 : 49,243 - 72,602 °
Others——--—————c : 313,827 : 344,758 : - 321,365

Total——~-————— : 355,351 : 394,001 : 393,967
Polyester filament fabric : : :
other than georgette: : : : : 4
United States-——————mmmmmm : 0 : F0 0

Others-———————mmmm : 364,720 : © 461,790 : - 454,352

Total———— e : 364,720 :  © 461,790 : 454,352

Source: Reported by the Korea Textile Exporters' Association to the U.S.
Embassy in Seoul.

Nature and Extent of Alleged Sales at LTFV

The petition alleges that Japan and Korea are selling lightweight
polyester fabrics in the United States at LTFV. The basis of the petitioners'
allegation ‘is..that these fabrics are being sold on the U.S. market at prices -
which are below Japanese and Korean production costs. 1In this connection, the
petitioners state that the Japanese and Koreans are also selling these fabr1cs
in their home markets at prices which are below costs ‘of productlon :

The pet1t1oners' calculations determined the dumping margins to be as
high as 218 percent. The dumping margins provided by the petitioners are as -
follows: . - v ST . v : .

' Item Japan Korea
45" greige pongee--------———-- 142% |
45" finished pongee- --——--———— 102% , 36%
45" finished crepe de Ch1ne—~— 218%

45" finished georgette--—————-- 165% S 164%

The petition provides information on a related antidumping investigation
conducted by the Government of Canada. The Canadian Department of National
Revenue initiated its investigation on June 4, 1982, and announced its
preliminary determination on December 9, 1982. Canada found that polyester
filament fabrics from Japan ‘and Korea have been or are being dumped on the
Canadian market and that the margins of dumping and the volume of dumped goods
are not negligible. A-10
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The Canadian investigation included lightweight polyester fabrics
together with certain other woven polyester filament fabrics, such as
heavyweight apparel fabrics, which are not covered in the investigations that
are before the Commission. The weighted average margin of dumping found in
Canada was 10.5 percent on fabrics shipped from Japan and 11.4 percent on

fabrics shipped from Korea.

Consideration of Material Injury

U.S. production and production capacity

All lightweight polyester fabrics.--Total U.S. production of lightweight
polyester fabrics increased 41 percent, from 159 million square yards in 1980
to 224 million square yards in 1981 (table 4). The firm of Frank Ix & Sons

began production in 1981; * * X, X % X,

* %x * made further increases in production during 1982, whereas other
firms curtailed their operations. Industrywide production in 1982 was 183
million square yards, reflecting a decline of 18 percent from that of 1981.

Table 4.--Lightweight polyester fabrics:
by firms, 1980-82

U.S. production,

Firm © 1980

1981

1982

Quantity (1,000 square yards)

XXX .

Bloomsburg Mills, Inc——~-—~-—m—ommmme e : kX falale
Burlington Industries, Inc—---—-—veeemee— : Xxx . k% falalel
Dan River, InC——-————rm oo : XXX Xxx . Rk x
Frank Ix & Sons, Inc-----——m-mmmmmmmmm oo : XXX o XXX X% %
J.P. Stevens & Co., Inc—--————————omm— : XXX XXX Xxx
Milliken & CO-—--mm—m o e : *x% et I fald]
Texfi Industries, Inc----—~--m—m-mommmcm—n : XX%x . XXX . aladel

Total-——— - S e : 159,144 : 224,021 : 182,843

; Share of total (percent)

Bloomsburg Mills, Inc----——--—mmmmmoemm : Xxx g xkx Xk x
Burlington Industries, Inc—--—-—-—memeuun : XXX . Xx%x XK X
Dan River, InC——-— - : XXk . xk% . KK X
Frank Ix & Sons, Inc-——-rm e : XX% . XXX . k%
J.P. Stevens & Co., Inc————————- S : XXX . XXX . KX X
Milliken & CO—- - e S x XK KK X% X
Texfi Industries, Inc—— e et XXX o XKX . XK X

TORAL- - = oo m = e e e e 100.0 : 100.0 : 100.0

.

.

Source: Compiled from data submitted in response to
U.S. International Trade Commission.

questionnaires of the
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Table 5 provides information on the production capacity and capacity
utilization for all lightweight polyester fabrics. These data take into
‘consideration normal product mix and exclude that part of the capacity of
these facilities which are dedicated to the production of fabrics which are
not covered in these investigations.

U.S. production capacity of lightweight polyester fabrics increased 14
percent in 1981 as a result of expansion by * * X, Total U.S. capacity
increased by 2 percent in 1982. * * % accounted for the increase in 1982.

Table S.--Lightweight polyester fabrics: U.S. production capacity 1/
and capacity utilization, by firms, 1980-82

.
.

Firm ; 1980 1981 : 1982
: Production capacity
: (1,000 square yards)
Bloomsburg Mills, Inc——-—~—-———————eeo : XXX 3 x%x%k 3 X%k X
Burlington Industries, Inc——--—-———- ————— : fatot B XxX falate
Dan River, INnC——-———- e : XXX XXX X% X
Frank Ix & Sons, InC-————-=—~mmmmmmmmm : XXk Xkx Xk X
J.P. Stevens & Co., Inc-———-—mmommmmmmmee : falat XXX o *%kx
Milliken & CO——- -~ : et ot B *x%x bt
Texfi Industries, Inc——--——ommmmmm o : el XXX o falate
Total 3/--———-—mmm e : 360,462 : 412,067 : 419,902
. Capacity utilization (percent)
Bloomsburg Mills, Inc——---c-mmmmmmme : XXX . fadot B *k X
Burlington Industries, Inc——-—--——=—-mmon : X%k XXX talale]
Dan River, Inc—--——-—-mmmmmmm e : fatat XXX o talade]
Frank Ix & Sons, Inc———--——--mommmmmmme : xxx oot B X% X
J.P. Stevens & Co., Inc--—-——-m—mmmmomm——n : xxx XXXk Sl
Milliken & Co—--- e : XXX o XXX X% x
Texfi Industries, Inc-—--————mmmmmmmmmm e : XXX o XXX . fadaded
Average 3/--- -~ e : 43.9 : 53.8 : 43.0

.
.

1/ Data on production capacity reflect practical capacity or actual
production when part of the facilities were used to produce fabrics other than

lightweight polyester fabrics.
2/ X % %,

i/ Based on reporting firms.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. '

Average utilization of capacity increased from 44 percent in 1980 to 54
percent in 1981, but fell back to 43 percent in 1982. X % %,

Nontextured lightweight polyester fabrics.--U.S. production of
nontextured lightweight polyester fabrics * * * (table 6). However, total
U.S. output * % X percent to about 7 million square yards in 1982. X * x,

A-12
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Table 6.—-Lightweight polyester fabrics, nontextured: U.S.
production, by firms, 1980-82

Firm 1980  f 1981 ¢ 1982

.
.

Quantity (1,000 square yards)

.
.

Burlington Industries, Inc——-——-———a—mu-=: Xk% o XXX o XXX
Frank Ix & Sons, Inc----————-———-————e—ew : XXX ¢ XX% : talale
Milliken & CO—~m—mmmmmm e : XXX XXX * kX
Texfi Industries, Inc——---—————————-—mmeum : XXX : XXX : fadalel

Total-—————mm e - : *%x%x *%x%x 6,545

Share of total (percent)

Burlington Industries, Inc——--——-—memeeun : fatal B ot X% X
Frank IXx & Sons, Inc————-———mmmmmmm : XXxx 3 X% o Xk %
Milliken & CO———-—————m—mmmm : XXX X% . k%X
Texfi Industries, Inc——--—-——————momm— : XXX . XXX . faladed

] O ! 100.0 : 100.0 : 100.0

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Data on production capacity are not complete for all of the firms
producing nontextured lightweight polyester fabrics. However, the limited
information submitted by producers indicates that both production capacity and
the utilization of capacity * * * slightly in 1981 and in 1982 (table 7).
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Table 7.--Lightweight polyester fabrics, nontextured: U.S. production
capacity 1/ and capacity utilization, by firms, 1980-82

. . -
.

Firm ) 1980 ; 1981 ; 1982

. .

Production capacity (1,000 square yards)

.
.
.
.
.

. .
. .

Burlington Industries, Inc 2/-—--- : XXX ¢ XXX talade]

Frank Ix & Sons, Inc—————-——mmmmeen : XXX . XXX . X%k Xk
Milliken & Co——~———mmmmmm e : XKk% ¢ XKX o XK X
Texfi Industries, Inc———-—-———man : XXX ¢ XXX o Xk X

Total 4/-———————mm : XX%x . fadalaliH 26,117

Capacity utilization (percent)

Burlington Industries, Inc 2/-—--- : fade S fadet xk %

Frank Ix & Sons, Inc--———-memmmmeuo : XXX . bt I XXX
Milliken & CO——m-mmmmmmme e : XXX o XXX ¢ XK X
Texfi Industries, Inc————m———muut XXX o XkX ¢ XXX

Average 4/---———— ————————— —— XXX o XXX . 12.4

1/ Data on production capacity reflects practical capacity or actual
production when part of the facilities were used to produce fabrics other than
lightweight polyester fabrics.

2/ % % %

3/ X x %

4/ Based on reporting firms.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. ‘

Textured lightweight polyester fabrics.--Total domestic production of
textured lightweight polyester fabrics * * * to 176 million square yards in
1982 (table 8). * % %,

* x x (table 9). However, based on data for the other producers, U.S.
production capacity * * * in 1982. The utilization of capacity * * * to 74
percent in 1982.
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Table 8.--Lightweight polyester fabrics, textured:

by firms, 1980-82

U.S. production,

1980

1981

.
.

1982

Bloomsburg Mills, Inc——-—v-mmmmmmmoo e :
Burlington Industries, Inc——--——————-no :
Dan River, Inc—-———-c-mecoee— e :
Frank Ix & Sons, Inc————-——=—rmmmmmmme :
J.P. Stevens & Co., Inc~--—mmmmmmmm :
Milliken & Co——--——-- oo :

Bloomsburg Mills, Inc——--———--moemmmmem :
Burlington Industries, Inc——----——————--- :
Dan River, InC——-———— e :
Frank Ix & Sons, Inc--———-——-———ommemn :
J.P. Stevens & Co., Inc——-—--——mmmmmm—— :
Milliken & CO———-———mmmmm :

Total——--~——— :

.

Quantity (1,000 square yards)

XXX o

XXX - X% X
XXX . XXX X% X
XXX o XXX X% X
XXX - XXX X% %
KKK KKK % X
KKK XXX s XXX
X%KK XXX XXX
XXX XXX 176,298

Share of total (percent)

XXX XXX . K% X
XXX XXX XXX
XXX XXX XXX
KX X KKK XXX
XXX . xxX . X% %
XXX - XXX XXX
XXX . XKX . KX X

100.0 : 100.0

100.0 :

Source: Compiled from data submitted in
U.S. International Trade Commission.

response to questionnaires of the
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Table 9.--Lightweight polyester fabrics, textured: U.S. production
capacity 1/ and capacity utilization, by firms, 1980-82

<

Firm ) 1980 : 1981 : 1982
: Production capacity
: (1,000 square yards)
Bloomsburg Mills, Inc———-———mmmmmmmme : ot S alot X%k %
Burlington Industries, Inc 3/-—---——a—uen : XKX ¢ xkX . %k X
Dan River, InC——-————— e : XXX XXX XXX
Frank Ix & Sons, Inc——-———m e : XXX o XXX . XX %
J.P. Stevens & Co., Inc-———-———mmmmmmemue : el t I atot X%k
Milliken & CO——— e : XXX o XXX 3 x% X
Texfi Industries, Inc————————mmmmme<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>