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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.C. 

Investigation No. 731-TA-31 (Final) 

PRECIPITATED BARIUM CARBONATE FROM THE FEDERAL REPUBLIC OF GERMANY 

Determination 

On t~e basis of the record !/ developed in investigation No. 731-TA-11 

(Final), the Commission unanimously determines, pursuant to sectio'1. 73'i{h){l) 

of the Tariff Act of 1930 (19 U.S.C. 1~73d{b}(l}), that an industry ~n the 

United States is materially injured by reason of imports from the Federal 

Republic of Germany of prec i_pitated barium c.<P~bon"lte, provided for in i.tem 

472.06 of the Tariff Schedules of the United States, which the Depa~tment of 

Commerce has determined to be sold in the United States at less tlian fai.r. 

value (LTFV). 

Background 

The Commission instLtuted this investigation effective February 11, 1981, 

following a preliminary determination by the Department of Commerce that 

precipitated barium carbonate from West Germany is being, or i~ li.kelv to be, 

sold in the United States at LTFV. 

Notice of the institution of the Commissinn's investigation .and of t1ie 

public hearing to be held in connection therewith was dulv given by posting 

copi~s of the notice in the Office of the Secretary, U.S. International Tra~e 

!/The recorJ is defined in sec. 207.2(j) of the Commission's Rules of 
Practice and Procedure (19 CFR 207.2(j)). 
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Commission, Washington, D.C., and by publishing the noticP. tn tlie Federal 

Registe< on March 11, 1981 (45 F.R. lnlSQ). The hearing was helrJ J.n 

Washington, D.C., on May 18, 1981, and all persons who requested the 

opportunity were permitted tn appear in person or by coun~el. 
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VIEWS OF THE COMMISSION 

On the basis of the record in investigation No. 711-TA-31 (Final), we 

determine that an industry i~ the United States is materially injured by 

reason of imports from the Federal Republic of Germany (West Germany) of 

precipitated barium carbonate, 1/ which the Department of Commerce has 

determined to be sold at less than fair value (LTFV). 

The domestic industry 

In general, the domestic industry is defined as consisting of all 

domestic producers of a like product or those producers whose total output of 

the like product constitutes a major portion of domestic production of that 

product. ll A like product is a product which is like, or in t~e absence of 

like, most similar m characteristics an<i uses with the artic1e under 

investigation. ll 

The imported product under investigation is precipitated barium carbonate 

from West Germany, a powdered or granular chemical which is used principally 

to prevent scumming in the manufacture of bricks and discoloration in the 

production of ceramics, and to increase the brilliance and the refractive 

index of glass. It is also used in lesser amounts tn the manufacture of 

permanent-magnet ferrites, photographic paper, and in the manufacture of other 

chemicals. !±_/ 

1/ Classifiable under item 472.06 of the Tariff Schedules of the United 
States (TSUS). 

2/ Sec. 771(4)(A) of the Tariff Act of 1930. 
3! Sec. 771(10). 
;,_; Repoct at A-3. 
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There are two forms of precipitated barium carbonate--an nncalcined or 

powdered form, and a calcined or granular form. The granular form is obtained 

by drying precipitated barium carbonate at a higher temperature than is used 

to obtain the powdered form. There is no chemical difference between the 

uncalcined and the calcined forms. 21 

As subparts of the two forms, there are also different grades or 

specifications of barium carbonate. These different grades vary for specific 

end uses according to particle size, speciJications for contaminants, and the 

degree of refinement. There are no published industrywide specifications 

distinguishing each grade; instead, producers and end users of barium 

carbonate have their own internal specifications for what each produces or 

requires. This has led to a g~neral understanding concerning the 

specifications of various grades, but there are no universally accepted 

definitions, and an overlap exists. ~/ 

Kali-Chemie AG (Kali), the only known West German producer to export to 

the United States in significant quantities, exports both the uncalcined and 

calcined forms of barium carbonate in a number of different grades. The 

domestic industry also produces both the uncalcined and the calcined forms of 

barium.carbonate in a number of different grades/specifications. 

Although arguments were made before the Commission regarding the 

significance of the different grades and forms, it is apparent· to us that all 

barium carbonate, both imported and domestically produced, constitutes a 

5/ Id. at A-3 - A-5. 
"""§_/ Id. at A-3. 
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single like product within the meaning of the statute. Althoug~ 

specifications may vary because of the different percentage -of contaminants 1n 

the barium carbonate, all grades and forms have basically the same chemical 

formula. It is also clear that the end user can modify his production 

process, and thus, different forms and grades can be substituted for each 

other, even though the specifications are different. Mr. David Cassidy of FMC 

Corp. (FMC), a petitioner, noted during the hearing that the different forms 

and grades of barium carbonate are not the key factor 1n the market place 

because end users can modify their production process and compensate for the 

differences in the barium carbonate if the price is low enough. II ~I Thus, 

the different forms and grades do compete against each other. 

Accordingly, we determine that the like product is all precipitated 

barium carbonate, and that the domestic induitry is composed of the producers 

of precipitated barium carbonate. Virtually all (98%) of the barium carbonate 

produced in the United States is produced by three companies: FMC, Chemical 

Products Corp. (CPC), and the Sherwin-Williams Co. 

II Testimony of Mr David Cassidy of FMC, Transcript of the hearing at 16 
and 17. 

81 In its posthearing brief, at 2 and 3 (footnote omi.tted), Kali-Chemie 
stated that the like product is barium carbonate. 

The information before the Commission requires the 
conclusion that there is only one "like product," barium 
carbonate. The imported material is sold at basically the 
same price ••• despite product differences and the 
domestic industry's representative testified that there 
was no significant price difference between the calcined 
and uncalcined material •••• 



Material Injury 

Section 771(7)(B) directs the C0mmission in maki.n~ its mRteri.Rl ini11rv 

determination, to consider, among other factors, (1) the volume of imports of 

th~ m~rchandise which is the subiect of the investigatinn, (2) the effect of 

imports of such merchandise on prices in the United States for like products, 

and ( 3) the impa.c t of imports of such merchanri ise on domestic prod~•cers o: 

like products. All domestic producers manufacture products in addition to 

barium carbonate, but, since available data permit thP. assessment of iniury on 

the basis of barium carbonate separately, and because the allocations to 

barium carbonate production appear_ to be reasonable and accurate, we have 

assessed injury in relation to the production of the like product in 

accordance with section 771(4)(0) of the statute. 

Several factors indicate that material injury is present- in this case. 

Tne most significant are the declining sales and profitab;lity nf the domestic 

industry. The causal connection between dumperi imports and material iniurv to 

the domestic industry is demonstrated bv the increase~ market share of LTFV 

imports together with the substantial margins of underselling. 

Volume of imports 

Imports of precipitated barium carbonate from West Germanv, bv far the 

major foreign supplier, increased substantially in recent years, from 11.4 

million pounds in 1977 to 15.6 million p0unds in 1979. Although imports 

slipped to 9.4 million pounds in 1980 as the recession hit barium carbonate 

sales. the level of imports of barium carbonate remained substantial. 

Further, irt .January-March 1981, imports from West Germany rf!ached 1.1~ 
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million pounds, or 25 percent more than imports during January-March 1980 (2.7 

million pounds). 2/ 

Market penetration increased from 13.6 percent in 1977 to 18.1 percent in 

1978. This increase in part resulted from the fact that the shortfall hetween 

domestic capacity and commercial demand increased from 8 million pounds in 

1977 to 14 million pounds in 1978. However, after the shortfall began to 

fade, the U.S. industry was not able to recapture its lost market share. In 

1979, when the shortfall narrowed to 8 million pounds, the share of the market 

held by imports did not decline, and, in fact, increased minimally. This was 

at a time (1979) when the margins of underselling were at the highest levels 

for the whole period under consideration. 10/ Although market penetration 

dropped from 18.6 prcent in 1979 to 15.1 percent in 1980, the latest level is 

still significant and above the 1977 level. 

Effect of LTFV imports on prices 

The imported product consistently undersold the U.S. product hy 

substantial margins when prices were compared either on a U.S. shipping point 

or on a delivered basis. On an f.o.b. U.S. shipping point basis (ex-dock 

versus f.o.b. factory), the average margin of underselling during 1977-80 for 

granular barium carbonate was about 10 percent, and somewhat higher margins 

were found for powdered barium carbonate. In 14 out of 16 three-month periods 

between 1977 and 1980, the imported product was the price leader, undersP.lling 

every domestic producer, usually by substantial margins. 

9/ Report at A-12. 
10/ Id. at A-36 - A-40. 
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When delivered prices are compared for 1979 and 1980, the margins of 

underselling are even greater. On a delivered basis, for granular barium 

carbonate, the average margin of underselling for the imported product is 

close to 20 percent, and for powdered barium carbonate, the average margin for 

the imported product is close to 12 percent. QI 

Respondents have argued that the Commission should not compare delivered 

prices in order to determine the margins of underselling, but, rather, should 

compare ex-dock versus f.o.b. factory prices. The Commission believes that 
C-

the better standard of comparison is delivered prices, because the end user 

compares the total or delivered cost of the product from alternative suppliers 

in making a decision to purchase. lJ:./ 

l!/ Margins of a similar magnitude were found in sales to all customers 
which purchased from both Kali and one or more domestic producers. 

12/ When comparing importers' prices with domestic producers' prices, the 
Commission may use comparable price data at various levels in the channels of 
distribution, but generally the price most relevant to the issues of price 
depression, price suppression, and lost sales is the price at that level of 
competition where direct price comparisons first take place. In the market 
for barium carbonate, the e~d user, who may also be the importer, is the first 
such level of competition. It is the total--or delivered--cost of purchases 
from alternative suppliers which is compared in making a decision to 
purchase. For some .products, there is a portion of the delivered cost which 
is unrelated to the production of that good--such as transportation 
expenses--and which is relatively small or nearly equal for all suppliers. In 
those instances, the effects of imports sold at less than fair value are 
apparent in comparisons of f.o.b. prices as well as delivered prices. 
However, when transportation accounts for a particularly large part of the 
total cost to a customer--such as with barium carbonate--the customer must 
consider those charges, and it is appropriate that the Commission do 
likewise. These customers wish to obtain a product of acceptable quality at 
the lowest possible cost to them. Throughout the period examined by the 
Commission, there is ample evidence of significant underselling hy imports on 
a delivered-price basis. However, we wish to note that there is also ample 
evidence of significant underselling at any level where comparisons might have 
been made, including those of f.o.b. producer's plant versus ex-dock 
port-of-entry, the level of comparison which had been suggested by counsel for 
the West German producer. 
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Impact of imports on the domestic industry 

Although the performance of individual producers has varied 

significantly, the domestic barium carbonate industry as a whole has been 

experiencing increasing economic difficulties. U.S. production of. barium 

carbonate fell from 70 million pounds in 1978 to 58 million pounds in 

1980 •. !l/ Although capacity remained stable from 1977 through 1980, capacitv 

utilization declined from 93 percent in 1978 to 77 percent in 1980. 14/ U.S. 

producers' sales of barium carbonate dropped sharply and steadily at an 

accelerating rate, from 70 million pounds in 1977 to 49 million in 1980. 15/ 

During this period, yearend inventories increased steadily from 5 million to 

LS million pounds. As a share of sales, these inventories climbed from 7 

percent in 1977 to 31 percent in 1980. "!!!._/ Profitability has been low since 

the beginning of the period under consideration. Profits did increase, 

somewhat, from 1977 through 1979, but in 1980 the industry suffered a net 

loss. 1]_/ 

The three U.S. producers alleged a number of lost sales to 14 end users. 

The Commission's staff contacted 12 of these end users and verified that they 

had indeed purchased barium carbonate from West Germany. Almost all indicated 

that price was a factor in their decision to purchase the product from West 

Germany rather than the comparable domestic product, and several indicate<l 

that price was the primary reason. 18/ 

13/ Report at A-14 and A~ls. 
14/ Id. at A-14 and A-15. 
15/ Id. at A-17 and A-18. 
16/ Id. at A-19 and A-21. 
17/ Id. at A-24 and A-25. 
18/ Id. at A-31 - A-33. 
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The Congress has indicated that "the law does not • • contemplate that 

injury from LTFV imports be weighted against other factors ••• " and advises 

further that it "does not view overall injury caused by unfair competition, 

such as dumping, to require as strong a causation link to unfairly competitive 

imports as would be required for determining the existence of injury under 

fair trade conditions." .!..2.1 Although other factors are considered, the 

essential point is that the Commission "must satisfy itself that in the light 

of all the information presented, there is a sufficient causal link between 

the less-than-fair-value imports and the requisite injury." 20/ 

In addition to the i.mpact of imports on the barium carbonate industry, 

there appear to be a number of other factors affecting the industry's 

performance. These include the general decline in longrun demand for barium 

carbonate brought about by discontinuance of certain uses and decreased usage 

in the manufacture of other products, the cyclical drop in consumption 

occasioned by the domestic decline in manufacturing in 1980, FMC's campaign 

production process, and the heavy costs borne by various producers related to 

environmental regulations and transportation costs. However, we are satisfied 

that a sufficient causal nexus does exist between the material injury of the 

domestic industry and the LTFV imports. As discussed above, this link is 

reflected by the pattern of marKet penetration together with substantial 

margins of underselling. 

lJ../ H. Rep. No. 96-317, 96th Cong., 1st Sess. 47 (1979). 
20/ S. Rep. No. 96-249, 96th Cong., 1st Sess. 75 (1979). 
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INFORMATION OBTAINED IN THE INVESTIGATION 

Introduction 

On September 9, 1980, a petition was properly filed with the U.S. Inter
national Trade Conunission and the U.S. Department of Conunerce on behalf of FMC 
Corp. (FMC), Chemical Products Corp. (CPC), and the Sherwin-Williams Co. 
alleging that precipitated barium carbonate imported from West Germany is 
being, or is likely to be, sold in the United States at less than fair value 
(LTFV). 1/ Accordingly, on September 12, 1980, the Commission instituted 
preliminary antidumping investigation No. 731-TA-31 (Preliminary) pursuant to 
section 733{a) of the Tariff Act of 1930 (19 U.S.C. 1673b(a)) to determine 
whether there is a reasonable indication that an industry in the United States 
is materially injured, or is threatened with material injury, or the establish
ment of an industry in the United States is materially retarded, by reason of 
imports from West Germany of precipitated barium carbonate (provided for under 
item 472.06 of the Tariff Schedules of the United States (TSUS)) allegedly 
being sold, or likely to be sold, at LTFV. 

O~ the basis of the record developed during its preliminary investi
gation, the Conunission unanimously determined on October 24, 1980, that there 
is a reasonable indication that an industry in the United States is materially 
injured, or is threatened with material injury, 2/ by reason of imports of 
precipitated barium carbonate from West Germany allegedly sold at LTFV. 3/ As 
a result of the Corrnnission's affirmative preliminary determination, the -
Department of Corrnnerce (the administering authority), as directed by section 
733(b)(l) of the Tariff Act of 1930, continued its investigation into the 

1/ Simultaneous with the filing of the petition concerning barium carbonate 
from West Germany, two other petitions were filed with the Commission and the 
Department of Corrnnerce for the initiation of antidumping investigations. One 
was filed on behalf of FMC and CPC alleging that precipitated strontium 
carbonate imported from West Germany is being, or is likely to be, sold in the 
United States at LTFV. The third petition was filed on behalf of FMC alleging 
that strontium nitrate imported from Italy is being, or is likely to be, sold 
in the United States at LTFV. According to the three petitions, barium 
carbonate, strontium carbonate, and strontium nitrate are the principal 
members of a family of industrial chemicals produced from barite and celestite 
ore. The allegations in these three petitions involve only one foreign 
manufacturer of each chemical--Kali-Chemie AG (Kali), the only West German 
producer of barium and strontium carbonate known to the petitioners, and the 
Societa Bario e Derivati S.p.A. (SABED), a wholly owned subsidiary of Kali and 
the only Italian producer of strontium nitrate known to the petitioners which 
exports this chemical to the United States. 

2/ Chairman Alberger found only that there is a reasonable indication that 
an-industry in the United States is materially injured. 

3/ Material retardation of the establishment of an industry was determined 
not to be an issue in this investigation. A copy of the Commission's 
preliminary determination is presented in app. A. 
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question of LTFV sales. l/ 

On February 13, 1981, the Commission received advice from Commerce of 
its preliminary determination that there is a reasonable basis to believe or 
suspect that precipitated barium carbonate from West Germany is being, or is 
likely to be, sold in the United States at LTFV. 2/ Accordingly, effective 
February 13, 1981, the Commission instituted investigation No. 731-TA-31 
(Final) under section 735(b) of the Tariff Act of 1930 to determine whether an 
industry in the United States is materially injured, or is threatened with 
material injury, or the establishment of an industry in the United States is 
materially retarded, by reason of imports of the merchandise concerned. 
Notice of the institution of the Commission's investigation and of a public 
hearing to be held in connection therewith was duly given by posting copies of 
the notice in the Office of the Secretary, U.S. International Trade 
Commission, Washington, D.C., and by publishing the notice in the Federal 
Register of March 11, 1981. The public hearing was held in Washington, D.C., 
on May 18, 1981. ~/ 

On May 4, 1981, the Commission received notification from the Department 
of Commerce of its final determination that precipitated barium carbonate from 
West Germany is being sold in the United States at LTFV. 4/ As directed by 
section 735(b) of the Tariff Act, the Commission is requi;ed to make its final 
determination before the 45th day after the day on which the administering 
authority makes its affirmative final determination. The Commission's 
briefing and vote in this investigation were held on June 4, 1981. 

1/ In investigation No. 731-TA-32 (Preliminary), the Commission determined 
that there is no reasonable indication that an industry in the United States 
is materially injured or threatened with material injury by reason of imports 
of strontium carbonate from West Germany, provided for in TSUS item 421.72, 
which are allegedly being sold in the United States at LTFV. In investigation 
No. 731-TA-33 (Preliminary), the Commission determined that there is a 
reasonable indication that an industry in the United States is materially 
injured, or is threatened with material injury, by reason of imports of 
strontium nitrate from Italy, provided for in TSUS item 421.74, which are 
allegedly being sold in the United States at LTFV. As a result of the 
Commission's determinations, the Department of Commerce terminated its 
investigation into the question of LTFV sales of strontium carbonate, but its 
investigation into the question of LTFV sales of strontium nitrate was 
continued. 

2/ A copy of Commerce's letter to the Commission and its preliminary 
determination, as published in the Federal Register of Feb. 18, 1981 (46 F.R. 
12769), are presented in app. B. 

3/ A copy of the Commission's notice of investigation and hearing and a list 
of-witnesses appearing at the hearing are presented in app. C. The Commission 
also held its public hearing in connection with investigation No. 731-TA-33 
(Final), Strontium Nitrate from Italy, on May 18, 1981. 

4/ A copy of Commerce's letter to the Commission and its fi.nal determination, 
as-published in the Federal Register of May 7, 1981 (46 F.R. 25494), are 
presented in app. D. 
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The Product 

Description and uses 

Barium carbonate can occur naturally as the mineral witherite, but 
because of the small quantity available, it is little known cormnercially in 
this form. The synthetic product is known as precipitated barium carbonate 
because it forms as a solid out of a liquid solution. Precipitated barium 
carbonate is the most important synthetic barium chemical. It appears as a 
white powder and is poisonous if swallowed or inhaled. Barium carbonate is 
very heavy and is useful primarily because of its high density and solubility. 

Barium carbonate has been available for many years, and it is used in a 
wide variety of applications, such as to prevent scumming in the manufacture 
of bricks and discoloration in the production of ceramics, to control X-ray 
emissions from television picture tubes, and to increase the brilliance and 
refractive index of glass. It is also used in the manufacture of permanent
magnet ferrites, photographic paper, barium titanate, and other barium 
chemicals. In addition, barium carbonate can be used as a filler in paper and 
a purifier in water and waste-treatments and conditioners. 

A number of different grades of barium carbonate are manufactured, 
varying according to particle size, specificattons for contaminants, and the 
degree of refinement. The different grades are generally manufactured for 
specific end uses. There are no published, industrywide specifications 
distinguishing each grade; instead, producers and end users of barium 
carbonate have their own internal specifications for what each produces or 
requires •. This has led to a general consensus concerning the specifications 
of various grades, but there are no universally accepted definitions. The 
distinction between grades is not very clear, and some overlap exists. 

Despite this, there are two forms of barium carbonate--powdered (also 
sometimes referred to as uncalcined, soft-fired, or ceramic-grade material) and 
granular (also sometimes referred to as calcined or glass-grade material)--that 
are generally distinguishable in terms of the production process, physical 
characteristics, and intended use. When precipitated barium carbonate is 
dried in a kiln at about 300°F, the end product is a powder suitable for use 
in the manufacture of bricks, ceramics, and chemicals. Because of the density 
of the product and its fine particle size, powdered precipitated barium 
carbonate, untreated, does not flow well and is, therefore, difficult to 
handle in bulk quantities. 1/ It also is less suitable in the manufacture of 
glass, where a larger parti~le size is desirable. 2/ 

To obtain the larger particle size particularly desirable in the 
manufacture of glass, precipitated barium carbonate can be dried at much 

l/ Some producers use "sparger" railroad cars which have special openings 
th;t allow a liquid to be pumped into the car to dissolve the barium 
carbonate. The solution can then be pumped out easily and efficiently. 

2/ See transcript of the hearing, pp. 106-108. 
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higher temperatures (1,800 to 2 ,000°F), which causes the very fine particles 
to agglomerate and appear as granules. This process is called calcination. 
This product can be handled relatively easily in bulk quantities. Both forms 
are shipped either in bulk quantities by railroad car or in palletized 
SO-pound bags. The specific grades imported from West Germany are discussed 
in the following section. 

Manufacturing process 

The manufacturing process for precipitated barium carbonate begins with 
barite ore, the natural form of barium sulfate. In the first step of the 
process, the ore is crushed, ground, and mixed with petroleum coke; the coke 
is added to the ore as a source of energy and carbon. The mixture is then fed 
into a kiln where the ore is reduced at high temperatures to barium sulfide. 
The carbon combines with the oxygen of the sulfate group and escapes as carbon 
dioxide. The sulfide is taken from the kiln, purified, and dissolved. The 
sulfide solution is then reacted with either sodium carbonate (soda ash) or 
carbon dioxide to produce barium carbonate. The reactions occur as follows: 

1. The· soda ash method: 
BaS + 

barium 
sulfide 

2. Carbon dioxide method: 

Bas + C02 

barium carbon 
sulfide dioxide 

Na2C03 

soda ash barium 
carbonate 

+ 1120 --~~•BaC03 

water barium 
carbonate 

+ 

+ 

sodium 
sulfide 

hydrogen 
sulfide 

In both reactions, the carbonate is precipitated from the solution as a solid 
which must be dried and screened for packaging or shipment. l/ 

Although there are a number of distinct steps, the production process for 
barium carbonate has been engineered so that it is basically continuous. 
Production is controlled by how long the equipment is run or by the flow rate 
used. The equipment itself is not particularly sophisticated and generally 
dates back to the 1940's and 1950's. Although improvements in operating 
efficiency are being made, there have been no substantial technological 
improvements in the process since then. 

1/ The coproducts obtained in both methods of production are marketable. 
The sodium sulfide solution obtained in the soda ash method is concentrated 
and dried. It is then packaged in palletized 50-pound bags for shipment. The 
hydrogen sulfide obtained in the carbon dioxide method can easily be converted 
to sodium sulfide, sodium sulfahydrate, or ammonium sulfide and then marketed. 
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The manufacturing process used by Kali-Chemie AG, the West German 
producer that exports to the United States, is chemically the same as that 
used by some U.S. producers. The barite ore is mixed with coke and converted 
at elevated temperatures to sulfide. The sulfide is then carbonated using 
carbon dioxide. However, the physical processing of the material is different 
from that used in the United States. * * * The six 
grades Kali produces are an A-grade or normal ceramic grade; a B-grade which 
is an electric-ceramic grade with a low-sulfur, iron, and aluminum content 
used in the manufacture of ferrites; a C-grade or sulfur-free grade used in 
the manufacture of specialty glass; a D-grade or heavy grade, which is the 
normal glass-grade equivalent; an E-grade which is a chemical grade used to 
produce barium titanate; and an F-grade which is a high-purity, reagent 
grade. Kali's barium carbonate is sold only in palletized 50-pound bags. 

U.S. tariff treatment 

Precipitated barium carbonate is classified under item 472.06 of the 
TSUS. The column 1 rate of duty is 0.5 cent pee pound, 1/ which became 
effective on January 1, 1980, as a result of concessions-granted in the recent 
Tokyo round of the Multilateral Trade Negotiations (MTN). 2/ The current rate 
will be further reduced to 0.4 cent per pound effective January 1, 1984. The 
column 2 rate of duty is 1.5 cents per pound. 3/ The rate of duty for least 
developed developing countries (LDDC) is 0.4 cent per pound. 4/ Barium 
carbonate is also designated as an eligible article for purpo;es of the GSP, 
as described in general headnote 3(c} of the TSUS. ~/ 

1/ The rates of duty in rate-of-duty column number l are most-favored-nation 
(MFN) rates, and are applicable to imported products from all countries except 
those Cormnunist countries and areas enumerated in general headnote 3(f} of the 
TSUS. However, such rates would not apply to products of developing countries 
which are granted preferential tariff treatment under the GSP or under the 
"LDDC" rate of duty column. 

2/ From Jan. 1, 1972, to Jan. 1, 1980, the column 1 rate of duty was 0.6 
ce~t per pound. In 1980, the ad valorem equivalent of the duty of 0.5 cent 
per pound was 3.3 percent. 

3/ The rates of duty in rate-of-duty column number 2 apply to imported 
products from those Communist countries and areas enumerated in general 
headnote 3(f) of the TSUS. 

4/ The rate of duty in rate-of-duty column "LDDC" are preferential rates 
(reflecting the full U.S. MTN concession rate for a particular item without 
staging) and are applicable to products of the LDDC's designated in general 
headnote 3(d) of the TSUS which are not granted duty-free treatment under the 
Generalized System of Preferences (GSP). If no rate of duty is provided in 
the "LDDC" column for a particular item, the rate of duty provided in column 
number l applies. 

5/ The GSP, under title V of the Trade Act of 1974, provides duty-free 
treatment of specified eligible articles imported directly from designated 
beneficiary developing countries. GSP, implemented by Executive Order No. 
11888 of Nov. 24, 1975, applies to merchandise imported on or after Jan. 1, 
1976, and is scheduled to remain in effect until Jan. 4, 1985, unless modified 
by the President or terminated. 
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Nature and Extent of Sales at Less Than Fair Value 

The Department of Commerce's investigation into the question of sales at 
less than fair value covered the 6-month period April 1-September 30, 1980. 
Inasmuch as Kali-Chemie AG produced virtually all of the precipitated barium 
carbonate exported from West Germany to the United -States during the period 
under consideration, Commerce limited its investigation to sales made by that 
firm. There were adequate sales of precipitated barium carbonate in West 
Germany during the period of its investigation, so Commerce compared 
home-market prices with purchase prices to unrelated customers in the United 
States in arriving at its determination. Home-market prices were computed on 
the basis of the net weighted average price per ton of the merchandise in West 
Germany. Purchase prices were calculated on the basis of c.i.f. prices to 
unrelated U.S. purchasers, with deductions for West German inland freight, 
ocean freight, and insurance. 

LTFV margins were found on 91.9 percent of Kali's sales of precipitated 
barium carbonate to unrelated purchasers in the United States during the 
period investigated by Commerce. The margins ranged from 3.3 percent to 38.96 
percent; the weighted average margin on all sales was 9.9 percent. !/ 

The suspension of liquidation of all entries, or withdrawals from 
warehouse, for consumption of precipitated barium carbonate from West Germany-
which began on the effective date of the Department of Commerce's preliminary 
determination of LTFV sales--will continue. The posting of a cash deposit, 
bond, or other security in the amount of 9.9 percent of the f.o.b. ex-factory 
value of precipitated barium carbonate from West Germany has been required 
since Commerce's preliminary determination. 

U.S. Producers 

A decline in demand for precipitated barium carbonate in the last 15 
years has led to a reduction in the number of firms producing this chemical 1n 
the United States. In the 1960's, there were eight known U.S. producers of 
precipitated barium carbonate. In 1970-72, two producers--Chicago Copper Co. 
and PPG Corp.--exited from the industry, and Sherwin-Williams closed one of 
its two plants. The remaining six producers are the Chemical and 
Metallurgical Division of GTE Sylvania, Inc., Barium & Chemicals, Inc., J.T. 
Baker Chemical Co., FMC Corp., Chemical Products Corp., and the Sherwin-
Wi 11 iams Co. 

GTE Sylvania produces only a "standard luminescent," high-purity grade of 
barium carbonate for its own internal consumption. Barium & Chemicals, Inc., 
also produces barium carbonate for its own internal consumption only. On the 
other hand, J.T. Baker markets a high-purity, reagent-grade barium carbonate. 
However, the production of ihese three ~roducers is believed to account for 

!/ Commerce computes percentage LTFV margins as the dollar margin (home
market price minus purchase price) divided by the purchase price. The LTFV 
margins found by Commerce in its final determination were the same as those 
found in its preliminary determination. 
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less than 2 percent of total U.S. production. Thus, the three petitioners in 
this investigation--FMC, CPC, and Sherwin-Williams--account for virtually all 
domestic production of precipitated barium carbonate. 

FMC is a large, multinational corporation which manufactures a wide 
variety of machinery and chemicals. The Industrial Chemicals Group, which 
accounted for about one-fourth of FMC's total sales of $3.5 billion in 1980, 
is characterized by a high level of capital investment, high-volume bulk 
processing, and a capability of meeting industrywide product specifications. 
The FMC plant in which precipitated barium carbonate is produced is located in 
Modesto, Calif. The facility dates back to the early 1920's, when it was used 
to produce hydrogen peroxide. The production of barium hydrates and oxides 
began in 1940 and continued until 1973. The commercial production of barium 
carbonate, strontium carbonate, and strontium nitrate began in the early 
1970's. 1/ FMC's facilities in Modesto consist of the main production line 
used to produce barium carbonate and strontium carbonate, and the "north" 
plant, which houses the equipment used to produce barium and strontium 
nitrate, sodium sulfide, and sodium polysulfide. Barium carbonate and 
strontium carbonate are produced on a campaign basis. That is, the equipment 
is used to produce barium carbonate for a while, then it is purged, cleaned, 
and used to produce strontium carbonate. The plant normally "turns around" 
two to four times per year. It was originally designed for the production of 
granular material, but with some modification of the process, powdered grades 
can also be produced. 

CPC is a privately owned company founded in 1933. It is a manufacturer 
of various barium and strontium compounds, sodium silicates, sodium sulfide 
and sulfahydrate, and ammonium sulfide. It also produces its own barite ore. 
CPC has been producing precipitated barium carbonate since about 1945, and 
precipitated strontium carbonate since 1969, in Cartersville, Ga. Although 
the two chemicals are produced with similar equipment, separate production 
1 ines are maintained. CPC -produces five grades of barium carbonate--a 
granular or calcined (glass) grade, a low-sulfur grade, and three powdered or 
uncalcined grades. The "free flowing" grade is the untreated powder form of 
barium carbonate. CPC also makes a "microflow" powdered grade, which is spray 
dried to produce tiny spheres of the product, and a patented "aquaflow" 
powdered grade, which contains certain additives to improve the flowing 
properties and ease with which the material dissolves. In 1977-80, these 
three powdered grades accounted for about * * * percent of CPC's barium 
carbonate production. Precipitated barium carbonate accounted for about 
* * * of CPC's total sales of * * * in 1980. 

Sherwin-Williams is a large corporation consisting of five operating 
groups--coatings, chemicals, packaging products, international coatings, and 

l/ FMC also produces its own natural soda ash and barite. Barite ore is 
used in producing barium carbonate; FMC imports celestite ore, which is used 
in producing strontium carbonate, from Mexico. FMC uses soda ash in producing 
both barium carbonate and strontium carbonate. In turn, about * * * percent 
of the firm's output of strontium carbonate in recent years was consumed 
captively in producing strontium nitrate. 
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specialty products. Sales of precipitated barium carbonate by the chemicals 
group accounted for only a minuscule portion of Sherwin-Williams' total sales 
of $1.2 billion in 1979. The corporation's surviving barium carbonate plant 
in Coffeyville, Kans., was converte~ from a lithopone plant around 1955. 
About * * * percent of the plant's sales consist of zinc-based chemicals. 
However, no other products are made on the equipment used to produce barium 
carbonate. At least three distinct grades of barium carbonate are made--a 
granular grade used chiefly by glass producers, and two powdered grades, one 
used chiefly in producing ceramic and brick products, and the other used 
chiefly in producing chemical products. * * * 

The relative importance of the producers of barium carbonate fluctuated 
somewhat during 1977-80. * * * 

Foreign Producers 

There are a number of different foreign sources of precipitated barium 
carbonate. U.S. imports during 1977-80 originated principally in West 
Germany, the People's Republic of China (China), Italy, and Japan; West 
Germany· was, by far, the most important source. Other areas known to produce 
and export to the U.S. market include Hong Kong, Taiwan, and the United 
Kingdom, although aggregated imports from these countries during 1977-80 were 
very small. 

There are two producers of precipitated barium carbonate in West 
Germany--Kali-Chemie AG and Metall Gesellschaft. Only Kali, which was the 
sole West German producer investigated by the Department of Commerce in making 
its determination of LTFV sales, is known to export to the United States in 
significant quantities. Kali is a large, multinational firm that manufactures 
agricul tura 1, pharmaceutical, and industrial chemicals. Kali's involvement in 
the barium carbonate market in the United St4tes began in the early 1960 1 s, 
when it contracted with a number of U.S. distributors to market its product in 
this country. This producer-distributor arrangement continued until 1972, at 
which time Kali-Chemie AG established a wholly owned U.S. subsidiary, Kali
Chemie Corp., in New York City to act principally as a marketing, consulting, 
and negotiating arm of the parent firm. 

Approximately * * * percent of Kali-Chemie AG's production of 
precipitated barium carbonate is consumed in the home market. The remainder 
is exported, principally to other European countries, Japan, and the United 
States. According to an official of Kali-Chemie Corp., exports to the U.S. 
market accounted for less than * * * percent of Kali's annual production 
during 1976-80. 

Channels of Distribution 

Virtually all sales of precipitated barium carbonate made by domestic 
producers in the United States are made directly to the many end users of the 
product. The end uses and the markets are well established, and the producers 
know who the customers are and how much they are likely to purchase. ThE!re 



A-9 

are usually published price lists available to the customers, and price 
increases are generally announced 15 to 30 days in advance. There are also 
annual contracts between the producers and their major customers. However, 
these contracts typically are loose agreements whose purpose is to guarantee 
the purchaser a certain volume of material should supplies become tight. The 
contracts neither commit the producer to supply the material at a given price 
nor commit the purchaser to purchase the entire volume for which contracted. 

As indicated previously, Kali-Chemie AG--the only West German producer 
investigated by Conunerce, and the company which is believed to account for 
virtually all U.S. imports of precipitated barium carbonate from that 
country--owns a subsidiary in the United States, Kali-Chemie Corp. 
Kali-Chemie Corp., which consists of fewer than 10 employees and an office in 
New York City, handles all marketing, consulting, and negotiating of sales 
agreements in the United States for Kali-Chemie AG and its affiliates. 
Kali-Chemie Corp. acts only occasionally as an importer of precipitated barium 
carbonate for resale in the United States, and neither owns nor leases any 
warehouses or other facilities except its New York office. 

About 20 firms are known to have imported precipitated barium carbonate 
from West Germany during 1977-80. With two or three exceptions, such 
importers were end users of the product, generally importing only one grade of 
material. l/ * * * ~/ 

U.S. Market and Apparent Consumption 

There has been a market for barium carbonate for at least 40 years. Over 
the years, the product's end uses and end-users' demands have become well 
established. However, some applications have declined significantly in 
importance for certain products, while other applications have increased. 
Because of the declining importance of barium carbonate in the manufacture of 
television picture tubes, soluble barium chemicals, and permanent-magnet 
ferrites, aggregate U.S. demand for barium carbonate has been declining for a 
number of years. As indicated in the figure on the following page, apparent 
U.S. consumption fell from a peak of about 191 million pounds in 1966 to a low 
of 53 million pounds in 1975. The market appeared to partially recover in 
1976 and to stabilize somewhat during 1977-79, but again dropped sharply in 
1980. Some industry sources, notably representatives of both FMC and Kali, 
expect the market for precipitated barium carbonate to remain stable. They 
feel that the market is mature and foresee neither real growth nor real 
declines. Other industry representatives, however, expect demand to continue 
its longrun decline, and still others expect demand for barium carbonate to 
grow modestly, probably by less than 2 percent annually. 

1/ The Commission obtained questionnaire responses from firms accounting for 
at-least 75 percent of annual U.S. imports of precipitated barium carbonate 
from West Germany during 1977-80. 

2/ * * * 
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Because many of the products made with precipitated barium carbonate are 
sensitive to a recession (e.g., televisions, brick and tile, and small 
appliances using permanent-magnets), the derived demand for the chemical is 
quite dependent on the business cycle. The figure illustrates the large drop 
in demand in the recessionary year 1975. Stimulated by an increase in 
industrial production in the United States, apparent U.S. consumption of 
precipitated barium carbonate then increased without interruption to 91 
million pounds in 1978. In conjunction with the decrease in domestic 
manufacturing activity beginning in late 1979 and continuing throughout most 
of 1980, apparent consumption of barium carbonate in the latter year fell to 
63 million pounds, or 30 percent less than consumption in 1978. The following 
tabulation shows apparent U.S. consumption of precipitated barium carbonate 
during 1972-80, and compares it with the Federal Reserve Board's index of 
industrial production for all manufacturing: !./ 

Consumption of barium carbonate -Manufacturing industrial production 
Quantity Annual change 

Year (1,000 pounds) (percent) 

1972-------
1973-------
1974-------
1975-------
1976-------
1977-------
1978-------
1979-------
1980--------

105,853 
110,207 
100,585 

53 ,Oll 
75,817 
85 ,402 
90, 791 
85,736 
63,378 

4 .1 
-8.7 

- 47.3 
43.0 
12.6 
6.3 

-5.6 
-26.1 

Index 
(1967=100) 

118.9 
129.8 
129.4 
ll6 .3 
130 .3 
138.4 
146. 8 
153.6 
146 .6 

Annual change 
(percent) 

9.2 
-0.3 

-10. l 
12.0 
6.2 
6.1 
4.6 

-4 .6 

The estimated percentage distribution of U.S. consumption of precipitated 
barium carbonate, by end uses, as shown in the Chemical Profile on barium 
carbonate published by the Schnell Publishing Co., Sept. 8, 1980, is as 
follows: 

End use 

Glass------------------------
Ceramics----------------------
Barium ferrites--------------
Photographic paper-----------
Miscellaneous-----------------

Total---------------------

Estimated percent 
of U.S. consumption 

28 
33 

7 
6 

26 
100 

1/ Consumption data for 1972-76 are the sum of domestic production, as 
reported by the U.S. Bureau of Mines, and imports for consumption, as reported 
by the U.S. Department of Commerce. Consumption data for 1977-80 are shown in 
table 11 of this report. The above tabulation indicates that large percentage 
changes in annual consumption of barium carbonate are frequently occasioned by 
much smaller percentage changes in the level of domestic manufacturing 
activity. 
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U.S. Imports 

U.S. imports of precipitated barium carbonate are shown in the figure on 
page A-10 for the past two decades and in table 1 for 1971-80. As indicated, 
imports remained at about 2 million pounds annually through 1971. In apparent 
response to the cessation of barium carbonate production by three domestic 
establishments during 1970-72, and the concomitant reduction in U.S. 
production, imports in 1972 increased to almost 17 million pounds and reached 
somewhat greater levels during 1973 and 1974. Similar to the drop in domestic 
production in 1975, imports in that year also fell off very sharply--to 1 
million pounds. Imports subsequently again rose very sharply--to 5 million 
pounds in 1976, 14 million pounds in 1977, 21 million pounds in 1978, and to a 
peak of 23 million pounds in 1979. Imports in 1980 then declined to 14 
million pounds. 

Imports of precipitated barium carbonate from West Germany, the major 
foreign supplier, followed a generally similar pattern, except that they 
declined in 1979, whereas total imports rose. Imports from West Germany 
increased by 43 percent from 11.4 million pounds in 1977 to a peak of 16.3 
million pounds in 1978. Imports from that country then slipped to 15.6 
million· pounds in 1979, or by 4 percent, and fell 40 percent in 1980, to 9,4 
million pounds. Imports of barium carbonate from all other countries, notably 
China, Japan, and Italy, increased steadily from 2.4 million pounds in 1977 to 
7.6 million pounds in 1979, and then decreased in 1980 to 4.4 million pounds, 
In 1980, Japan and China were able to increase or maintain their exports to 
the United States in comparison with their respective exports in 1979, while 
imports from Italy fell off very sharply. 

Imports of precipitated barium carbonate from all sources during 
January-March 1981 amounted to 3.5 million pounds, or a decrease of 18 percent 
from the 4.3 million pounds imported during the corresponding period of 1980. 
In contrast, imports from West Germany during January-March 1981 amounted to 
3.4 million pounds, or 25 percent more than imports from that country during 
January-March 1980 (2.7 million pounds). 1/ 

Consideration of Material Injury to a U.S. Industry 

U.S. production, capacity, and capacity utilization 

Annual U.S. production of precipitated barium carbonate during 1960-81, 
as reported by the U.S. Bureau of Mines, is shown in the figure on page A-10, 

1/ As indicated earlier, liquidation of entries (or withdrawals from ware
ho~se) for consumption of precipitated barium carbonate from West Germany has 
been suspended since Feb. 18, 1981. An official of Kali-Chemie Corp, 
testified at the Commission's hearing that the increase in imports from West 
Germany which took place in early 1981 resulted from some of its customers 
ordering barium carbonate in advance of their normal requirements in order to 
avoid the cost of posting bonds on such imports (transcript of the hearing, 
p. 241). 
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Table 1.--Precipitated barium carbonate: U.S. imports for consumption, 
by specified sources, 1971-80 

Year 
West 

Germany China Japan Italy 

Quantity (l,000 pounds) 

All 
other 

Total 

1971-------------------: 1,920 0 0 0 320 2,240 
1972-------------------: 14,091 44 0 1,997 499 16,631 
1973-------------------: 13,064 66 521 4,281 2,479 20,411 
1974-------------------: 8,230 1,049 465 4,589 3,105 17,439 
1975-------------------: 1,318 0 40 0 5 1,363 
1976-------------------: 4,790 0 51 0 l/ 4,841 
1977~-----------------: 11,404 220 411 1,786 l/ 13,821 
1978-------------------: 16,346 595 2,101 1,605 776 21,423 
1979-------------------: 15,625 2,462 1,069 3,646 390 23,193 
1980---------------~---=~~9~,_3_8_5~~~2~,3_5_1~~~1~,_8_3_9~~~-1_7_6~~~~-l~/~~~-13~·~7_5_2 

Value (1,000 dollars) 2/ 

1971-------------------: 79 12 91 
1972-------------------: 689 3 127 22 840 
1973-------------------: 977 4 50 338 235 1,603 
1974-------------------: 660 110 80 508 365 1,723 
1975-------------------: 101 8 1 111 
1976-------------------: 380 43 3/ 423 
1977-------------------: 1,029 16 190 154 1 1,391 
1978-------------------: 1,756 39 449 155 66 2,465 
1979-------------------: 1,919 169 268 374 40 2,770 
1980-------------------: 1,388 253 388 20 2 2,050 

~~__..:,_~~~~~~~~~~~~~~~~~~~~~-...::.~~~-::....<:-....;..~ 

1971-------------------: 
1972-------------------: 
1973-------------------: 
1974-------------------: 
1975-------------------: 
1976-------------------: 
1977-------------------: 
1978-------------------: 
1979-------------------: 
1980-------------------: 

1/ Less than 500 pounds. 
Z/ U.S. customs value. 
3/ Less than $500. 

4.1 
4.9 
7.5 
8.0 
7.7 
7.9 
9.0 

10.7 
12.3 
14.8 

Average unit value (cents per pound) 

6.2 
5.9 

10.5 

7.3 
6.6 
6.9 

10.8 

9.5 
17.2 
20.2 
84.2 
46.2 
21.4 
25.1 
21.1 

6.4 
7.9 

11.1 

8.6 
9.6 

10.2 
11.1 

3.9 
4.3 
9.5 

11.7 
31.1 

6,028.6 
8,310.0 

8.5 
10.2 

704.0 

Source: Compiled from official statistics of th~ U.S. Department of Commerce. 

Note.--Because of rounding, figures may not add to the totals shown. 

4.1 
5.0 
7.8 
9.9 
8.1 
8.7 

10.1 
11.5 
11.9 
14.9 
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As indicated, the longrun trend in U.S. production was similar to that in 
apparent consumption of the chemical. Production rose fairly regularly during 
1960-66, reaching a peak of 189 million pounds in 1966. Subsequently, 
production dropped sharply until it reached a low of 52 million pounds in 
1975. Although production during 1976-80 was greater than that in 1975, it 
never closely approximated the levels reached during the 1960's. The effect 
on U.S. production of the closure during 1970-72 of three domestic estab
lishments that produced barium carbonate is apparent from the figure. 

U.S. production of precipitated barium carbonate during 1977-80, by firms 
and by types, is shown in tables 2 and 3. 1/ As indicated, production 
increased fron 69 million pounds in 1977 to 70 million pounds in 1978, fell 
to 63 million pounds in 1979, and dropped to 58 million pounds in 1980. 
Production in 1980 was 18 percent less than that in 1978. 

The trends in production of barium carbonate varied significantly among 
the different producers. * * * 

None of the three principal producers reported any change in capacity to 
produce precipitated barium carbonate during 1977-80 (table 2). The trend in 
capacity utilization was thus determined by the trend in production of barium 
carbonate. The aggregate capacity utilization for the three U.S. producers of 
barium carbonate increased from 92 percent in 1977 to a peak of 93 percen"t in 
1978, declined to 83 percent in 1979, and slipped further to 77 percent in 
1980. * * * 2/ 

As illustrated by FMC's "campaign" manufacturing process, the equipment 
used to produce precipitated barium carbonate may also be used to produce 
precipitated strontium carbonate. FMC and CPC, two of the three petitioners 
in this investigation, are the only U.S. producers of the latter product. The 
domestic manufacturers have the capacity to produce enough of either chemical 
to supply all current domestic requirements. However, their total capacity to 
produce both precipitated barium carbonate and precipitated strontium carbonate 
is not sufficient to meet combined demand for both chemicals during periods of 
peak demand. For example, apparent domestic consumption of precipitated 
barium carbonate (in the conunercial market) exceeded U.S. capacity by 8 
million pounds in 1977, 14 million pounds in 1978, and 8 million pounds in 
1979. Similarly, apparent domestic consumption of precipitated strontium 
carbonate in 1978 and 1979 exceeded U.S. capacity to produce that chemical by 

1/ Because the domestic facilities used in producing precipitated barium 
ca;bonate may also be used to produce precipitated strontium carbonate, some 
tables in this report include data on both chemicals. 

2/ As shown in table 2, the two producers' aggregate capacity utilization 
for strontium carbonate production varied between * * * and * * * percent 
in 1977-80. * * * 
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Table 2.--Precipitated barium carbonate and precipitated strontium carbonate: 
U.S. production, capacity, and capacity utilization, by firms, 1977-80 

Item 1977 1978 1979 1980 

Produc~ion (1,000 pounds) 

Barium carbonate: 
FMC-------------------------: * * * * * * * * * * * * 
CPC-------------------------: * * * * * * * * * * * * 
Sherwin-Williams------------: * * * * * * * * * * * * 

Total---------------------: ----.....,....----------~----..,-------.....,..,.....-..,.....,.~--------------'="= 69,427 70,560 62,968 57,957 
Strontium carbonate: 

FMC-------------------------: * * * * * * * * * * * * 
CPC-------------------------: 

--------------------~----------------------------~ * * * *· * * * * * * * * 
Total---------------------: 

Barium carbonate: 
FMC-------------------------: 
CPC-------------------------: 
Sherwin-Williams------------: 

Total---------------------: 
Strontium carbonate: 

* * * w * * * * * * * * 
----------------------------------------------------~ 

* * * 
* * * 
* * * 

Capacity (1,000 

* * * 
* * * 
* * * 

pounds) 

* * * 
* * * 
* * * 

y 

* * * 
* * * 
* * * ~--------------------------------------------------------------------~ 75,665 75,665 75,665 75,665 

FMC------~------------------: * * * * * * * * * * * * 
CPC-------------------------: * * * 

------------------------------------------------------~ * * * * * * * * * 
Total---------------------: * * * * * * * * * * * * 

Barium carbonate: 
FMC---.----------------------: 
CPC-------------------------: 
Sherwin-Williams------------: 

Average-------------------: 
Strontium carbonate: 

FMC-------------------------: 

~----------------------------------------------------~ 
Capacity utilization (percent) 

* * * 
* * * 
* * * 

* * * 
* * * 
* * * 

* * * 
* * * 
* * * 

* * * 
* * * 
* * * ----------------------------------------------------~ 91.8 93.3 83.2 76.6 

* * * * * * * * * * * * 
* * * CPC---------------~---------: * * * * * * * * * ~------------------------------------------------------~ Average-------------------: * * * * * * * * * * * * 

l/ Capacity is defined as the normal sustained production that can be 
achieved on an annual basis, making allowance for anticipated maintenance 
and downtime. Capacity is based on operating 24 hours a day, 7 days a week, 
and on the average annual product mix for 1977-80. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 



Table 3.--Precipitated barium carbonate and precipitated strontium carbonate: U.S. production, by 
types and by firms, 1977-80 

Quantity Percentage distribution 
Item 

1977 1978 1979 1980 1977 1978 1979 1980 

------------1,000 pounds------------- -------------Percent------------
Barium carbonate: 

Granular: 
FMC----------------------: ...;( * '"k * * * * * * * ";'( * * * * * "'i': * * * * * * * CPC----------------------: * ;'( ,-: * * -,'c '"""' * -1: * * * * * * * * * * "'i': * * * * -,'( * ;'( "',,

1
( "'k' -k i'c * ·k * * ;': * ;': ·-}( * i'c -,'( * ;': ;': ...,,'( ;': * Sherwin-Williams---------: 

~--:--::---:---~~-;---;--;-~~-:--:--:---'-~-:--:--:---'-~-,-~-:---'-~-:--~~--'-~~~~;__~~~ 

Subtotal---------------: * * * · * * * · * * * · * * * · * * * · * * * · * * * · * * * 
Powdered: 

FMC----------------------: * 1': * * "'k * * * * * "'k * * * * * * ...,,., * ··k * ;'( * * 
CPC----------------------: * * * * * * * * * * * * ··k ;': * * * * * * * * * ;'( 
Sherwin-Williams---------: * * * * ,•: ;'( * * * * .,., ')'( * * * * * * * * * * * * Subtotal---------------:~--:*--:*--:;~,-.~~~~~--~k-:-*~.~--:*--:*----:~~--.:_..~,~~--~*-=-*--'-.~~*___,*__,*~--.;__-,~~--~k__,..*_.:..·~-*~*~~---.;__-,-~--~*_,..* 

Total------------------: 69,427 
Strontium carbonate: 

Granular: 
FMC----------------------: * * * 

70, 51)0 

* * * 

fi2,968 57,957 

* * * * * * 

100.0 100.0 100.0 100.0 

* * ;': * * * * * * * * * CPC----------------------: * * * ~~~~~~~~~~~~~~~~--'~~~~~~~~~~~~~~~~~~~~~~~~~-
-:: * * * * * ;'( * i': * * * * * * * * * * * * 

Subtotal - - - - - - - - - - - - - - - : * * * * * -:: * * ~'t * * i'< * * * * * * * * * * * * 
Powdered: 

FMC----------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
CPC----------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 

* , * * * 
Subtotal---------------: * * * * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Total------------------: * * * ;'( * ;': i'< -;'( "'}( * * * 100.0 100.0 100.0 100.0 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 

Note.--Because of rounding, figures may not add to the totals shown. 

~ 
1--1 

°' 
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about * * * pounds in each year. 1/ 

U.S. producers' domestic and export sales 

U.S. producers' domestic sales of precipitated barium carbonate declined 
sharply and at an accelerating rate during the period under consideration, 
dropping from 70 million pounds in 1977 to 68 million pounds in 1978, 61 
million pounds in 1979, and about 49 million pounds in 1980 (table 4). The 
corresponding annual rates of decline in such sales were: 1978--3 percent, 
1979--10 percent, and 1980--20 percent. Sales in 1980 were 30 percent less 
than sales in 1977. 2/ Because of increasing prices, however, the value of 
U.S. producers' domestic sales of barium carbonate increased from $10.S 
million in 1977 to $11.S million in 1979, or by 10 percent, before declining 
by 12 percent in 1980 to $10.l million. 

Domestic sales of granular barium carbonate declined from * * * pounds 
in 1977 to * * * pounds in 1979, or by * * * percent, and then fell an 
additional * * * percent to * * * pounds in 1980. 3/ On the other hand, 
U.S. producers' domestic sales of powdered barium carbonate rose by * * * 
percent from 1977 to 1979 and then fell sharply, by * * * percent, in 1980. 

1/ In contrast to the dwindling domestic demand for precipitated barium 
ca;bonate in the last 15 years, it was the potential increase in demand for 
precipitated strontium carbonate by the manufacturers of television picture 
tubes that in 1971 enticed Kaiser Chemical Co. to build a 60-million-pound 
plant in Canada for the production of strontium carbonate. The resulting 
excess capacity caused one of the three major U.S. producers, Sherwin-Williams, 
to close one of its plants in 1972. However, neither the demand for strontium 
carbonate nor the technology upon which the Canadian plant was designed lived 
up to Kaiser's expectations, and the plant was closed in August 1976. This 
left only two U.S. producers, FMC and CPC, to service the U.S. market. The 
market for strontium carbonate has grown so that the capacity of FMC and CPC 
(taking into account their facilities used in producing barium carbonate) is 
no longer adequate to meet apparent U.S. consumption in periods of peak 
demand. With reference to the linkage between U.S. production of both 
chemicals vis-a-vis imports, the U.S. Bureau. of Mines reported in its 1977 
Minerals Yearbook on Barite (pp. 4 and S) that "The large increase in imports 
of barium carbonate (in 1977) was the indirect result of the closing of Kaiser 
Industries' strontium carbonate plant in Cana·da. The FMC Corp. chemicals 
plant at Modesto, Calif., increased stronttum carbonate production to meet the 
demand resulting from Kaiser's shutdown. Since barium and strontium chemicals 
are made with the same equipment, FMC cut back on production of barium 
carbonate. U.S. consumers found the Federal Republic of Germany ready to 
supply their needs through exports to the United States." 

2/ In contrast to the sharp decline in U.S. producers' sales of barium 
carbonate, their sales of strontium carbonate increased without interruption, 
although modestly, from * * * pounds in 1977 to * * * pounds in 1980 
(table 4). 

3/ * * * 



Table 4.--Precipitated barium carbonate and precipitated strontium carbonate: U.S. producers' domestic 
sales, by types and by firms, 1977-80 

Quantity · Value 
Item 

1977 1978 19.79 1980 1977 1978 1979 1980 

--------------1,000 pounds----------- --------------1,000 dollars----------
Barium carbonate: 

Granular: 
FMC----------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
CPC----------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Sherwin-Williams---------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 

Subtotal---------------: * * * · * * * · * * * · * * * · * * * · * * * . * * * . * * * 
Powdered: 

FMC 1/-------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
CPC-=--------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Sherwin-Williams---------: * * * : * * * : * * * ; * * * ; * * * ; * * * : * * * : * * * 

Subtotal---------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Total------------------: 69,933 : 67,787 : 60,810 : 48,574 : 10,458 : 11,285 :. ll,503 : l0,067 

Strontium carbonate: 
Granular: 

FMC----------------------: * * * : * * * : * * * : * * * : * * * : * * * :· * * * : * * * 
CPC----------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * : * * * 

Subtotal---------------: * * * · * * * · * * * · * * * · * * * · * * * · * * * · * * * 
Powdered: 

FMC----------------------: * * * : * * * : * * * : 2/* * * : * * * : * * * ·: * * * : 2/ * * * 
CPC----------------------: * * * : * * * : * * * : - * * * : * * * : * * * : * * * : - * * * 

Subtotal---------------: * * * * * * : * * * : * * * : * * * : * * * ~ * * * : * * * 
Total------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * . * * * 

17 Excludes resales of importedprecipita-ted barium c-arbonate;9uch resaTes amounte-cf to.theH!Olfowfng Gn 
1,000 pounds): 1977--* * *; 1978--* * *; and 197Q--* * *· FMC reported that these purchases of imported 
material were made to supplement production during periods when plant production rates were not at capacity 
due to operational problems. · 

2/ Estimated. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International. Trade 
Commission. 

> 
I 
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The relative share of U.S. producers' total domestic sales of barium 
carbonate accounted for by each of the two forms of the product also changed 
during 1977-80 (table 5). As a percentage of the total quantity of precip
itated barium carbonate sold in the domestic market, granular material 
declined from * * * percent in 1977 to * * * percent in 1979, but 
increased slightly to * * * percent in 1980. On the other hand, the 
powdered form's.share of U.S. producers' domestic sales of barium carbonate 
increased steadily from * * * percent in 1977 to * * * percent in 1979, 
anrl then declined slightly to * * * percent in 1980. 

U.S. producers of precipitated barium carbonate reported no 
of this chemical during 1977-80, except for * * * 
1979 by * * * This quantity amounted to less than * * * 
total U.S. production of barium carbonate in that year. 

U.S. producers' inventories 

export sales 
exported in 

percent of 

U.S. producers' inventories of precipitated barium carbonate increased 
steadily and at an accelerating rate during 1977-80. Such inventories rose 
from 5 million pounds on December 31, 1977, to 7 million pounds on December 
31, 1979, or by 32 percent. Inventories then doubled to 14 million pounds as 
of June 30, 1980, and increased further to 15 reill{on pounds by the end of the 
year (table 6). As a ratio to sales, inventories of barium carbonate climbed 
steadily from 7 percent at yearend 1977 to 31 percent by the end of 1980. 

Yearend inventories of granular barium carbonate declined from * * * 
pounds in .1977 to * * * pounds in 1979, but rose ·to * * * pounds in 1980. 
As a ratio to sales, yearend inventories of granular material increased 
irregularly from * * * percent in 1977 to * * * percent in 1979, and then 
jumped to almost * * * percent in 1980. Inventories of the powdered form 
increased steadily both in quantity and as a ratio to sales of this type 
barium carbonate during 1977-80. They rose from * * * pounds as of December 
31, 1977, to * * * pounds as of December 31, 1979, and then tripled to * * * 
pounds as of December 31, 1980. As a ratio to sales, end-of-period 
inventories of the powdered material increased steadily· from * * * percent 
in 1977 to * * * percent in 1980. * * * 

* * * FMC is required to hold fairly large inventories 
of barium carbonate because the firm's campaign plant produces each chemical 
only a few times per year~ Inventory levels of the other two producers were 
generally within what they considered to be acceptable levels from 1977 to 
mid-1979, rising to unacceptably high levels only in the latter part of 1979 
and in 1980. FMC alluded to its inventory problem in responding to the 
Commission's questionnaire, stating that * * * With further 
reference to Sherwin-Williams' large inventory buildup in 1980, the firm 
stated in response to the Commission's questionnaire in this investigation 
that * * * 1/ 

l/ Sherwin-Williams * * * 



Table 5.--Precipitated barium carbonate: Percentage distribution of U.S. producers' sales, 
by types aRd by firms, 1977-80 

Quantity Value 
Item 

1977 1978 1979 1980 1977 1978 1979 
·: 

Granular: 
FMC------------------------: * * * : '" * * : * * * : * * ,'( : * * * : * * * : * * * 
CPC------------------------: * * * : * * ,., : * * * : * ~'t * : * * * : * * * : * * >'< 
Sh erwin-Wi 11 iams---------.--: * * ...,., : * * * : * * * : * * * : * * * : * * * : * * * 

Subtotal-----------------: * * * . * * * . * * * . * * * . * * * . * * * . * * * 
Powdered: 

FMC----'--------------------: >'< * * : * * * : * * * : * * * : * * * : * * * : * * * 
CPC------------------------: * * * : * * * : * * * : * * * : * * * : * * * : * * >'< 

Sherwin-Williams-----------: * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Subtotal-----------------: * * * : * * * : * * * : * * * : * * * : * * * : * * * 
Total--------------------: 100.0 : 100.0 : 100.0 : 100.0 : 100.0 : 100.0 : 100.0 

Source: Co~piled from data submitted in response to questionnaires of the U.S. International Trade 
Conunission. 

Note.--Because of rounding, figures may not add to totals shown. 

1980 

* * * 
* * * > 
* * * 

I 
N 

* * * 
0 

* * * 
* * * 
* * * 
* * * 
100.0 



Table 6.--Precipitated barium carbonate: U.S. producers' inventories, by types and 
by firms, as of Dec. 31, 1977-80, June 30, 1979, and June 30, 1980 

As of Dec. 31-- As of June 30--
Item 

1977 1978 1979 1980 1979 1980 

Quantity (l,000 pounds) 

Granular: 

* * * * > * * * : * * * FMC----------------------: * * * . * * * . * * * . * * * ' * * * ' * * * * * * . CPC----------------------: * * * · * * * · * * * · 
Sherwin-Williams---------: * * * · * * * · * * * · 

* ,'( ,., 
* * * 
* * * Subtotal---------------: * * * · * * * · * * * · -------

Powdered: 
FMC----------------------: * * * 
CPC----------------------: * * * 

* * * 
* * * 

* * * 
* * * 

: 
: * * * * * * * * * 
: * * * * * * 

* * * . 
..,'r * * Sherwin-Williams---------: * * * · 'fr * * · * * * · ,'( * * . * * * . * * * "'I': , 

* * * 
* * * 

Subtotal---------------: * * * · * * * · * * * · * * * 
Total------------------: 5,175 : 6,357 : 6,862 : 15,107 

Ratio of inventories to sales (percent) l/ 
Granular: 

FMC-----------------.~----: 

CPC----------------------: 
* * * 
* * * 

* * * * * * 
* * * * * * 

*. * * 
* * * 

Sherwin-Williams---------: * * * : * * * : * * * · * * * · * * * · * * * * , * * * 
Average------------~~--: * * * · * * * · 

Powdered: 
FMC----------------------: * * * ' * * * ' 
CPC----------------------: * * * · * * * · 

* ;'r * 

Sherwin-Williams---------: * * * · * * * · ~~-.--.--.---'-~~-:--:--:---'-~--:---,,--:--:__~~~~-=-~~~~~-=-~~~~~ 
Average-----~----------: * * * ~ * * * · 

=========================:=:~=====~;:::::::================ Average-----------~----: 7.2 : 9.0 : 

1/ In computing these ratios, FMC's sales of imported * * * material were included; the 
ratios during the January-June periods were computed from sales on an annual bRsis. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 
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U.S. employment, wages, and productivity 

The average number of all employees in U.S. establishments in which 
precipitated barium carbonate is produced increased without interruption from 
585 in 1977 to 631 in 1980. * * * 

The average number of production and related workers engaged in producing 
precipitated barium carbonate in 1977-80 is shown in table 7. FMC reported 
that * * * !/ As shown in the table, the average number of 
workers employed by the three domestic producers increased steadily from 177 
in 1977 to 187 in 197-9, but declined slightly to 185 in 1980. 2/ The decline 
in the average number of production and related workers in 1980 was due to 

* * * 
Man-hours worked by production and related workers producing precipitated 

barium carbonate fluctuated between 185>000 and 194,000 (or by less than 5 
percent) in 1977-79, and then increased by 9 percent in 1980 to 206,000. The 
man-hours worked by * * * 

Wages paid to production and related workers producing precipitated 
barium carbonate increased from $1.2 million in 1977 to $1.5 million in 1979, 
or by 19 percent, and jumped an additional 27 percent in 1980 to almost $1.9 
million. The average hourly earnings of workers engaged in the production of 
barium carbonate were consistently greater throughout 1977-80 than average 
hourly wages received by workers in all manufacturing or by those workers 
employed in producing chemicals and allied products, as indicated by the 
following tabulation: 3/ 

1977 1978 1979 1980 

All manufacturing---------------- $5.68 $6.17 $6.69 $7.27 
Chemicals and allied products---- 6.43 7.02 7.60 8.29 
Precipitated barium carbonate---- 6.64 7.29 7.76 9.01 

The productivity of production and related workers engaged in the 
manufacture of precipitated barium carbonate, as measured by physical output 
per man-hour worked by such employees, decreased without interruption during 
1977-80, as shown in the following tabulation: 

1977 1978 1979 1980 

Production---------------1,000 pounds--- 69,427 70,560 62,968 57,957 
Man-hours worked----------1,000 hours--- 185 194 189 206 
Productivity------pounds per man-hour--- 375 364 333 281 

1/ The other principal products produced at the Modesto facility are pre
cipitated strontium carbonate and strontium nitrate; barium nitrate is also 
produced at the plant. 
ll The average number of workers employed in U.S. establishments principally 

engaged in producing chemicals and allied products followed a similar trend, 
as follows (in thousands of employees): 1977--1,074, 1978--1,096, 1979--1,111, 
and 1980--1,013. 

~/ Data for workers in all manufacturing and in chemicals and allied products 
compiled from official statistics of the U.S. Department of Labor. 

:) 
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Table 7.--Average number of employees in U.S. establishments in which pre
cipitated barium carbonate is produced, total and production and related 
workers, and wages paid to and man-hours worked by production and related 
workers producing precipitated barium carbonate, by firms, 1977-80 

Item ·. 1977 1978 1979 1980 

* * * * * * * * * * * * 
* * * * * * * * * * * * 
* * * * * * * * * * * * 

585 596 617 631 

* * * * * * * * * * * * 
* * * * * * * * * * * * 

* * * * * * * * * * * * 
338 342 347 339 

* * * * * * * * * * * * 
2/* * * 2/* * * 2/* * * * * * 

* * * * * * * * * * * * 
177 181 187 185 

* * * 

* * * * * * * * * 
* * * * * * * * * 
* * * * * * * * * 
1,229 1,415 ,1,466 

l/ FMC reported that common employees are used to produce all products manu
factured at the Modesto, Calif., establishment; the principal other products 
produced at that facility include precipitated strontium carbonate and 
strontium nitrate. 

y * * * 
Source: Compiled from data submitted in response to questionnaires of the 

U.S. International Trade Commission. 
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The decrease in productivity in 1980 resulted principally because 

·~ * * 1/ 

Financial experience of U.S. producers 

U.S. producers' profit-and-loss experience on their operations in 
producing precipitated barium carbonate generally improved from 1977 to 1979, 
but deteriorated greatly in 1980. U.S. producers' net sales of barium 
carbonate increased from $10.7 million in 1977 to $11.6 million in 1979, or by 
9 percent, but fell by 12 percent in 1980 to $10.2 million (table 8). The 
cost of goods sold followed a similar pattern, but the shifts were smaller. 
The cost of goods sold increased from $9.4 million in 1977 to $9.8 million in 
1978, and then declined in 1979 and 1980, amounting to $9.4 million in the 
latter year. The ratio of the cost of goods sold to net sales of barium 
carbonate declined steadily from 88.4 percent in 1977 to 83.7 percent in 1979, 
but rose to 91.8 percent in 1980. 

The gross profit of U.S. producers on their barium carbonate operations 
also followed a similar pattern, but the shifts were greater. The gross 
profit' increased from $1.2 million in 1977 to $1.9 million in 1979, or by 53 
percent, but then fell by more than 50 percent in 1980 to $0.8 million. 
General, selling, and administrative expenses generated in U.S. producers' 
barium carbonate operations increased annually over the period under 
consideration, from $1.0 million in 1977 to $1.6 million in 1980. 

The net result of all these factors was to produce a net operating profit 
that increased steadily and significantly from 1977 to 1979, but which fell 
precipitously in 1980. The net operating profit increased from $175,000 in 
1977 to $601,000 in 1979, or by almost 250 percent.· However, a net operating 
loss of $786,000 was incurred in 1980. The ratio of the net operating profit 
to net sales followed a similar pattern, increasing from 1.6 percent in 1977 
to 5.2 percent in 1979; the loss in 1980 was equivalent to 7.7 percent of 
sales in that ~ear. 

The profit-and-loss experience of U.S. producers on their operations in 
producing precipitated barium carbonate has been quite diverse (table 8). 

* * * 2/ 3/ 

Cash flow.--For the purposes of this report, cash flow from operations is 
defined as net operating profit plus depreciation and amortization. Because 
CPC did not list its depreciation and amortization expenses separately, 
however, total cash flow for the three principal producers' operations on 
precipitated barium carbonate could not be computed exactly. Instead, CPC's 

!/ All three producers reported that they customarily shut down their barium 
carbonate operations each year for 2 or 3 weeks during the summer in order to 
allow time for maintenance and repair and to permit employees to take 
vacations. 

2/ * * * 
3/ * * * 



Table 8.--Profit-and-loss experience of U.S. producers on their operations in producing precipitated barium 
carbonate, by firms, 1977-80 

Year and firm 

1977: 
FMC-------------------------------: 
CPC-------------------------------: 

Net sales 

l,000 
dOf'ia'rs 

-,'( ·k ..,,, 

..,,, ;': -;'c 

"'lr ;': #'r 

Gross General, 
: Cost of : profit : selling, 
.goods sold: or :and admin-

istrative 

1,000 
dOffars 

* ..,., ..,,'( 
*· * ..,., 
;': ;': ,., 

(loss) 

1,000 
d~s: 

..,., * * : 
* * ..,'( : 
* 1< * 

expenses 
1,000 

dollars 

* * * 
* * * * ..,., * 

Net 
Ratio of 

:operating 
:net operating: 

profit or 
(loss) to 
net sales 

· profit . 
or (loss): 

1,000 
d~s 

* * * 
* * * 
'"I': * ..,., 

Percent 

* * * * ..,., * 
* * >'r 

Ratio of 
cost of 

goods sold 
to net sales 

Percent 

* * -,'( 
,'( -k * 
* * * Sherwin-Williams------------------: 

Total---------------------------:~~-::-:---:--:-:-~~~~~~~~~~~~~~~----=----~~~~-=-~~---~~~-=----~------~--10,661 9,429 
: 

1,232 : 1,057 175 1.6 88.4 
1978: 

FMC-------------------------------: * -,'( * * ;': * * * * CPC-------------------------------: * '".'( ..,'( * ..,., ..,., * * 1: 

-:: * "/: ;': * * 

: * ..,., * 
: * * 1< 

* ·k * 

... }( -,'( * 
* >'r * * ·:: ... k 

* * * ..,'( ')'( .,., 

* * * * * * ,., * * ..,., -,'( * Sherwin-Williams------------------: 
Total---------------------------:~~-::-:---:---:-------~~~---~~---~------~---------------~~---~-'----------~~---_;_---~~~~--11,404 9,762 

')'( * *.: 
1,642 : 1,172 470 4 .1 85.6 

1979: : 

FMC-------------------------------: ..,., * * * * * * * ..,., : * * '"k * * * >'r * * ;'( * * 
CPC-------------------------------: * * ;'( -:: ..,., * * '-" * : * * 'i'r 

.. k .. k ;'( 
'"k * * ')'( * -,'( 

1': * * * * * * * .. k * * * * * * *' * * Sherwin-Williams------------------: 
~~-::-:---:--=-:----~~~-=-~~--:---::-="""---~------~-,-,,---'~~~-------=-~------~~~-=-~~---~~--

Tot al - - - - - - - - - -~----------------: 11,604 : 9,715 : 1.889 : 
* * -;'( : 

1,288 83.7 
1980: : 

FMC-------------------------------: ..,., * * * ~( .,., .... , * * : 

CPC-------------------------------: * * * * '1: * * * * : 
* ;': 'i't * -Jr * * -Ir ..,., 

* ..,-: * * ..,., * 
* * * * * * -,'( * -:c ··k ..,., * 

* * * 
* * * -:: * * 

* i'r * 
* ..,., * 
~·: * ..,., Sherwin-Williams------------------: : 

------~~------~~~~---~~---~---~~------------'~~~------_:_~~~~~----=-----~---~~~ 
Total---------------------------: 10,222 : 9,385 : 837 : 1,623 91.8 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

~ 
N 
\JI 
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net operating profit, without adjustment, was simply added to the cash flow 
figures of the other producers to produce a minimum estimate of aggregate U.S. 
producers' cash flow from their operations in producing this chemical. 

As shown in table 9, the cash flow from the producers' operations on 
precipitated barium carbonate closely followed the pattern set by their 
profitability; that is, it showed signs of strengthening from 1977 to 1979 but 
then dropped precipitously in 1980. The minimum estimate of U.S. producers' 
aggregate cash flow from operations on barium carbonate increased from 
$266,000 in 1977 to $712,000 in 1979, or by 168 percent, but then plummeted to 
a negative flow of $657,000 in 1980. 

Table 9.--u.s. producers' cash flow from operations in producing precipitated 
barium carbonate, by firms, 1977-80 

(In thousands of dollars) 

Firm 1977 1978 1979 1980 

FMC--------------------------------: * * * * * * * * * * * * 
CPC 1/-----------------------------: * * * * * * * * * * * * 
Sher;in-Williams-------------------: * * * * * * * * * * * * Total--------------------------: _____ 2_6_6 _______ 5_6_6 ________ 7_1_2 _______ (~6-5_7..,....) 

lf Net operating profit without adjustment. 

Source: Compiled from data submitted in response to questionnaries of the 
U.S. International Trade Commission. 

Capital expenditures and research and development expenses.--The three 
principal producers' capital expenditures and research and development 
expenses incurred in connection with their operations in producing 
precipitated barium carbonate are shown in table 10. As indicated, capital 
expenditures during 1977-80 fluctuated from a low of * * * in 1979 to a peak 
of * * * in 1978. * * * U.S. producers' research and 
development expenses almost quadrupled during the 4-year period, rising from 
$68,000 in 1977 to $254,000 in 1980. 

In response to the Commission's questionnaire requesting .information on 
the actual and potential negative effects, if any, of imports of precipitated 
barium carbonate from West Germany on their firms' growth, investment, and 
ability to raise capital, the three producers reported the following: 

FMC.-- * * * 
CPC.-- * * * 
Sherwin-Williams.-- * * * 
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Table 10.--Precipitated barium carbonate: Capital expenditures and research 
and development expenses incurred by U.S. producers, 1977-80 

(In thousands of dollars) 

Item 1977 1978 1979 1980 

Capital expenditures: 
FMC--------~-----------------------------: * * * * * * * * * * * * 
CPC--------------------------------------: * * * * * * * * * * * * 
Sherwin-Williams--~----------------------: * * * * * * * * * * * * -------------------------------------=-* * * Tot al - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - : * * * * * * * * * 

Research and development expenses: 
FMC--------------------------------------: * * * * * * * * * * * * 
CPC-------------------------------------~: * * * * * * * * * * * * 
Sherwin-Williams-------------------------: * * * * * * * * * * * * 

Total----------------------------------=------,,...,,,--------=--=--------:-..,---~--,,...,,.~ 68 123 214 254 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Consideration of the Threat of Material Injury 

As part of its consideration of threat of material injury to a domestic 
industry, the Commission may examine the likelihood of a particular situation 
developing into actual material injury. In this regard, demonstrable 
trends--for example, the rate of increase of the dumped exports to the U.S. 
market, the capacity in the exporting country to generate exports, and the 
likelihood that such exports will be directed to the U.S. market taking into 
account the availability of other export markets--may be important. This 
section summarizes the limited data available concerning capacity in West 
Germany to generate exports of precipitated barium carbonate to the United 
States. Data on the rate of increase of LTFV imports are presented in the 
sections entitled "U.S. Imports" (p. A-12) and "Market Penetration of LTFV 
Imports from West Germany" (pp. A-29-A-31). 

The following tabulation shows production and sales of precipitated 
barium carbonate by Kali 1/--the only West German producer known to export 
this product to the. United States and the only firm found by Conunerce to have 
made sales at less than fair value--and U.S. imports of the chemical during 

l/ With the exception of U.S. imports (which are shown in table 1 of this 
report), the data shown in the tabulation were obtained from representatives 
of Kali-Chemie Corp. Production data are the sum of reported home-market and 
export sales. 



1976-80 (in thousands of pounds): 

Year Production 

1976-------- * * * 
1977-------- * * * 
1978-------- * * * 
1979-------- * * * 
1980-------- * * * 
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Home-market 
sales 

* * * 
* * * 
* * * 
* * * 
* * * 

ExEort U.S. 
sales imports 

;'c * * 4,790 

* ;': * 11,404 
;': * * 16,346 

* * * 15,625 

* * * 9,385 

As indicated by the preceding tabulation, Kali's annual production of 
precipitated barium carbonate during 1976-80 was * * * 
than the combined production of the three principal U.S. producers, but was 
-!<_ ,., * as apparent U.S. consumption of the chemical during those 
years (* * ,., as large in 1979 and 1980). Although home-market sales 
accounted for * * * percent of Kali's annual production, and exports to the 
United States accounted for * * * percent of its output, exports to all 
markets during 1976-80 were * * *· 

I~ their petition for the initiation of an antidumping investigation, the 
petitioners stated the following: !/ 

Kali's exports of barium carbonate unquestionably pose such a 
threat (of material injury). The sudden influx of barium carbonate 
from Germany during the last few years demonstrates irrefutably 
Kali's ability to seize a substantial share of the U.S. market in an 
extremely short period. For several reasons, LTFV imports from 
Germany are likely to maintain or intensify their pressure on the 
U.S. market in the foreseeable future. 

First, according to reliable European sources, the German plant 
has productive capacity considerably in excess of home market 
demand. 

Second, Kali's dependence on exports to the U.S. will 
continue. There is only a limited export market outside the U.S. to 
which Kali's production can be sold. Indeed, the European barium 
carbonate market is considerably smaller than it was only a few 
years ago because the brine treatment that once accounted for 
approximately one quarter of European consumption of the product has 
been replaced by a process that does not use barium carbonte. In 
addition, the large Russian market is now being served by its own 
production facilities (and in fact the Soviet Union has begun to 
export harium carbonate to Germany). 

Third, Kali may find that it will have to engage in even more 
drastic price cutting to retain its share in the vital U.S. market. 
As Chinese and other foreign barium carbonate becomes acceptable to 
more American customers, Kali may be forced to intensify its less 
than fair value selling tactics. 

1/ Petition for Antidumping Relief, Sept. S, 1980, pp. 27-30. 
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Fourth, as the recession in the U.S. economy worsens and the 
domestic industry's customers face a generally contracting demand 
for their goods, they are likely to shift an increasingly large 
share of their business to the cheaper imports, in order to cut 
their costs and thereby retain as much of the shrinking market as 
possible. 

Fifth, Kali has the resources to persist in its LTFV sales 
indefinitely. Kali-Chemie is a major multinational corporation with 
assets of over $200 million and thus has the "deep pocket" it needs 
to maintain or increase its unfair pricing practices in the United 
States. 

In response to a request for available information pertaining to West 
Germany's production, capacity, and capacity utilization in producing 
precipitated barium carbonate, as well as any projected changes during 1981 
and 1982, and intentions with respect to exports to the United States in those 
years, the U.S. Department of State reported the following: !:._/ 

No information is available about future company plans but there 
are indications that German sales are declining due to imports from 
Eastern Europe and the expectation is for increased export efforts in 
order to compensate. In particular, an effort to secure a foothold 
in the Japanese market is expected. 

Consideration of the Causal Relationship Between LTFV Imports from 
West Germany and the Alleged Material Injury of Threat Thereof 

Market penetration of LTFV imports from West Germany 

The market penetration of imports of precipitated barium carbonate has 
followed a pattern similar to that established by the quantity imported. The 
ratio of U.S. imports from all sources to apparent U.S. consumption of barium 
carbonate (in the commercial market) increased from 16.5 percent in 1977 to 
24.0 percent in 1978 and to 27.6 percent in 1979, but then declined to 22.l 
percent in 1980 (table 11). Similarly, the market penetration of imports from 
West Germany--by far the largest foreign supplier--rose from 1977 to 1979, and 
then fell in 1980. The ratio of imports from West Germany to apparent U.S. 
consumption increased from 13.6 percent in 1977 to 18.3 percent in 1978 and 
18.6 percent in 1979, but then decreased to 15.l percent in 1980. '!:._/ 

1/ The Department of State reported that since there are only two major 
fi~ms which produce barium carbonate in West Germany, data on production, 
capacity utilization, and exports are not published and are not available. In 
West Germany's export statistics, barium carbonate is included with certain 
other chemical products. 

2/ As indicated previously, in its final determination, the Department of 
Commerce found LTFV margins on 91.9 percent of sales of the product from West 
Germany to U.S. purchasers during its period of investigation--Apr. 1 through 
Sept. 30, 1980. If the same proportion of t~tal imports of precipitated 
barium carbonate from West Germany in 1980 (9,385,000 pounds) were sold at 
LTFV, then such LTFV imports accounted for 13.8 percent (or 8,625,000 pounds) 
of apparent U.S. consumption of the chemical in that year. 



Table 11.--Precipitated barium carbonate: U.S. producers' sales, imports for consumption, and apparent 
consumption for the commercial and total markets, 1977-80 

Market and year 

U.S. producers' 
sales 1/ 

From 

Imports Ratio of imports 
to consumption 

From 
Total : Export West : Other : Total 

Apparent 
consumption West : Other : Total 

German~__ _ : : : Germany 
-----------------------1,000 pounds---------------------- : ---------Percent--------

Commercial market: 
1977----------------: 69,933 : 0 : 11 , 404 : 2 , 41 7 : 13,821 : 83,754 : 13.6 : 2.9 : 
1978----------------: 67,787 : 'O : 16,346 : 5,077 : 21,423 : 89,210 : 18.3 : 5. 7 : 
1979----------------: 60,810 : 2/ **"f• : 15,625 : 7,568 : - 23,193 : 84,003 : 18.6 : 9.0 : 
1980----------------: 48,574 : 0 : 9,385 : 4,367 : 13,752 : 62, 326 : 15.1 : 7.0 : 

Total market: 3/ : : : : : : : : : 
1977--------=-------: ,"( * ..,,, : 0 : 11,404 : 2,417 : 13,821 : .. k * * : * * * : * * * : 
1978----------------: * ·-'r * : 0 : 16' 346 : 5, 077 : 21,423 : * * * : * * * : * * * : 
1979----------------: ..,., ~·, * : ..,-r*~" : 15,625 : 7,568 : 23,193 : * * * : * * * : * * * : 
1980----------------: ..,., ..,., * : 0 : 9,385 : 4,367 : 13,752 . * * * . * * * . * * * . 

1/ Excludes resales of imported precipitated barium carbonate by 1 domestic producer in 1977-79. 
2/ The amount shown in the "Total" column is net of export sales. 
J/ Includes intracompany consumption. 

Source: U.S. producers' sales, compiled from data submitted in response to questionnaires of the U.S. 

16.5 
24.0 
27.6 
22.1 

* * * 
* * * 
1< * * 
* * * 

International Trade Commission; imports, compiled from official statistics of the U.S. Department of Commerce. 

:i>-
I 

w 
0 
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Althotigh the market penetration of aggregate imports of precipitated 
barium carbonate from all countries other than West Germany followed a similar 
pattern, the increase was ~harper. The ratio of imports from all other 
countries to apparent U.S. consumption more than tripled from 2.9 percent in 
1977 to 9.0 percent in 1979, and then slipped to 7.0 percent in 1980. 

Lost sales 

In their responses to the Commission's questionnaires, the three maJor 
domestic producers of precipitated barium carbonate alleged losing sales of 
this product to LTFV imports from West Germany in the amounts shown in the 
following tabulation: 

Firm Period 

CPC---------- 1979-1980 
FMC---------- 1979 
FMC---------- 1980 
Sherwin-

Wi l liams--- 1978 to present 

Amount 
(1,000 pounds) 

* * * per year 

* * * 
* * * 

* * * 

Value 
(1,oo'()"dc;'i1ars) 

not given 

* * * 
* * * 

* * * 
In total, the domestic producers listed 14 end users (excluding 

duplications) as having reduced or ceased purchasing U.S.-made precipitated 
barium carbonate in 1979 and/or 1980 because of LTFV imports from West 
Germany. The Commission staff contacted 12 of these end users in an attempt 
to verify the producers' claims of sales lost. 1/ All but one of the firms 
contacted acknowledged purchasing the product from West Germany during 1979 
and/or 1980, and gave one or both of two principal reasons for doing so--price 
and the desire to have an alternative source of supply. The purchasers 
reported that they could obtain barium carbonate from West Germany at lower 
prices (the general difference in delivered prices mentioned was about 2 or 3 
cents per pound), but some firms stated that their primary reasons for buying 
imports were availability and the need to insure an alternative supply 
source. Some end users reported that they had experienced problems in 
obtaining the requisite supplies from domestic producers during 1977-79. 

Purchases of precipitated barium carbonate, by countries of origin, by 
the 12 firms contacted are shown in table 12. As indicated, their purchases 
of U.S.-made barium .carbonate rose from 11.1 million pounds in 1977 to 13.3 
million pounds in 1978 and 13.8 million pounds in 1979, but then dropped to 
9.7 million pounds in 1980. Their purchases of material imported from West 
Germany followed a somewhat different trend during 1977-79, rising from 5.6 
million pounds in 1977 to 10.9 million pounds in 1978, and then declining to 
8.7 million pounds in 1979. Similar to their purchases of the U.S.-made 
product, however, their purchases of imports from West Germany in 1980 fell-
to 6.3 million pounds. These firms' purchases of precipitated barium carbonate 

l/ These 12 end users also returned the Commission questionnaires; thus 
information was obtained on the prices they paid for both the domestic and the 
imported product. 
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Table 12.--Precipitated barium carbonate: 
firms, by sources, 

Source 1977 

United States----------------------: 11,079 
Imported: 

West Germany---------------------: 5,642 
All other countries--------------: * * -{( 

Purchases made by selected U.S. 
1977-80 

1978 1979 

Quantity (1,000 pounds) 

13,286 

10,877 

* * * 

13,75'3 

8. 729 

* * * 

1980 

9,721 

6,266 

* * * ~~~~------~------~--~~~----~~~~~

Tot al - - - - - - - - - - - - - - - - - - - - - - - - - - : 1r * * * * * * * * * * * 
Value (1,000 dollars) 1/ 

United States----------------------: 1, 775 2,342 2,689 2,272 
Imported: 

West Germany---------------------: 744 1,704 1,512 1,188 
All other countries--------------: * * * * "'le * * * ~'( * * '"i'r 

~~--~~--~~----~~~--~~~.._;,.--~--~---
Tot al - - - - - - - - - - - - - - - - - - - - - - - - - - : ,'( * 'i: of( * 

1/ Delivered cost to the purchasers' U.S. facilities. 

Sou~ce: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Connnission. 

* 

from West Germany, as a share of their total purchases of this product, were 
as follows: 1977--* * * percent, 1978--* * * percent, 1979--* * * percent, 
and 1980--* * * percent. Material imported from other countries, 
predominantly China, rose from * * * percent of their total purchases in 
1978 to * * * percent in 1980. 

End users that purchased precipitated barium carbonate from West Germany 
were requested to assess the relative importance of certain factors in their 
purchasing decisions, and to list the single most important factor in their 
firm's decision to purchase barium carbonate from West Germany rather than 
purchasing the comparable product produced in the United States. Purchasers 
were asked to indicate the importance of various factors by using a scale of 1 
to 5, with 1 bei.ng "not at all important" an<l 5 being "very important." The 
aggregated responses from end users that returned the Commission's question
naires are shown in table 13. Six firms listed price as the single most 
important factor in their decision to purchase the West German product, and 
six others listed availability; four purchasers reported alternative sources, 
and three reported quality as the most important factor. 
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Table 13.--Precipitated barium carbonate: Reasons reported by end users for 
purchasing from West Germany, by order of importance 

(Number of respondents) 

Very "fidrange Not at all 
Item important important 

( 5) (4) (3) (2) (1) 

Alternative sources-----------: 10 2 2 2 
Availability------------------: 12 1 5 0 
Price-------------------------: 9 4 4 0 
Quality-----------------------: 10 2 2 0 
Historical supplier 

relationship----------------: 3 4 2 1 
Technical service-------------: 1 1 4 5 
Terms of sale-----------------: 5 1 5 3 
Cost of transportation !/-----: 1 0 0 0 

!/Not provided for sPparately in the questionnaire, but listed by 1 
purchaser under the space allowed for "other" factors. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Cormnission. 

Prices 

The three producers, FMC, CPC, and Sherwin-Williams, account for 
virtually all domestic production of precipitated barium carbonate. In 
general, the producers publish price lists for this product, with prices 
varying according to product grade and volume of sales. Terms of payment are 
normally 30 days, with no cash discounts allowed. Prices are usually quoted 
f.o.b. factory, but in some instances--particularly with respect to sales of 
precipitated barium carbonate by FMC (whose plant is in California)--sales are 
made on the basis of freight equalization to the domestic producer nearest the 
purchaser's location. In order to remain competitive with a more advan
tageously located producer, a company may find it necessary to absorb some 
freight costs and to accept a lower net return than it would wish. Because 
FMC ships * * * percent of its production of precipitated barium carbonate 
to customers located east of the Rocky Mountains, the reduction in its net 
realized price resulting from freight absorption can be significant. 
Precipitated barium carbonate is a heavy chemical with a relatively low price 
per pound, and freight costs can account for as much as 20 percent of its 
total delivered cost to the end user. 1/ 

1/ Transcript of the conference, investigations Nos. 731-TA-31-33 
(Preliminary), p. 33. 

1 
0 
0 
2 

3 
4 
2 
0 
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Domestic producers also sell on a contract basis to very large customers 
who desire a guaranteed source of supply and stability in terms of purchase. 
Prices, volume of sales,.and terms of payment are negotiated under each 
contract. However, prices are subject to announced increases, and, if prices 
are increased, the purchaser may be released from its commitment to purchase 
the full amount originally contracted. * * * 

As noted earlier, the marketing, sales negotiating, and customer 
servicing for barium carbonate produced in West Germany by Kali-Chemie AG are 
conducted by Kali-Chemie Corp. in New York City. Prices for the imported 
material are generally quoted on a c.i.f., U.S.-port-of-entry basis. The 
minimum quantity sold is one ship container, or 20 short tons. Terms of 
payment are 30 days, and 6 to 8 weeks must be allowed for delivery. 

Effect on prices of market conditions.--The domestic market for 
precipitated barium carbonate was described by industry sources testifying on 
behalf of the petitioners at the Commission's public conference as balanced 
during the period 1976 to prerecessionary 1979. These sources stated that 
during this time the demand for the product matched their ability to supply, 
and domestic producers could sell all of their production. However, some . 
purchasers claim that during 1976-78 they were unable to obtain sufficient 
material for their purposes, and that imports were needed to fill the gap 
between domestic demand and supply. The market was reportedly thrown out of 
balance because of the recent general economic recession, technological 
changes which weakened the demand for precipitated barium carbonate, and the 
alleged price predation of Kali. 

Precipitated barium carbonate is used as an input for other products, 
many of which are strongly affected by economic conditions. Inasmuch as 
several of the principal industries consuming the product were hard hit by the 
uncertain economic conditions of recent years, the demand for precipitated 
barium carbonate has also been adversely affected. The technological changes 
include those made by * * * Other changes include its 
replacement by precipitated str.ontium carbonate in the production of glass for 
color televisions, a trend away from brite brick, and a switch from barium 
ferrites to strontium ferrites. 

Aggregate demand for precipitated barium carbonate is reportedly price 
inelastic since, within its relative price range, there are few feasible 
substitutes in the short term. However, for most uses, the domestic product 
and the imported product are highly substitutable for each other, and as the 
price of one increases relative to the price of the other, th~re may be an 
increase in the rate of substitution of the less expensive for the more 
expensive. Other factors which may affect the rate of substitution are the 
precise chemical content and physical structure of either the domestic or 
foreign product, the purchaser's need to have a reliable source of supply, and 
the ability of a purchaser .to adapt iti own production process to a different 
supplier's product. 
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Price trends.--Domestic producers and importers of precipitated barium 
carbonate were requested to provide the Commission with quarterly data on net 
prices (f.o.b. U.S. shipping point) realized from sales during 1977-80. End 
users of precipitatP.d barium carbonate were requested to provide data on all 
shipments received since January 1, 1979, including the quoted price, f.o.b. 
supplier's plant or importer's U.S. shipping point, the delivery costs paid by 
the purchaser, and the final cost delivered to the purchaser's plant. 
Virtually all importers of precipitated barium carbonate responding to the 
Conunission's questionaires were end users importing for their own account, and 
did not resell the merchandise to other firms in the United States. The 
following discussion of prices thus involves comparisons of prices received by 
domestic producers with ex-dock prices (c.i.f. plus brokerage and duty) paid 
by end users for imports from West Germany, and comparisons of delivered 
prices paid by purchasers of both domestic and imported precipitated barium 
carbonate. Where importer-end users did not provide ex-dock prices, 
adjustments were made to provide estimates of the actual ex-dock prices. The 
Commission's staff constructed weighted average prices received by each 
producer and all producers together, prices paid by importer-end users, and 
delivered prices of both foreign and domestic precipitated barium carbonate. 
The data are presented for both granular and powdered barium carbonate. 

FOB prices.--Table 14 shows prices of granular precipitated barium 
carbonate received by U.S. producers and prices paid by purchasers of imports 
from West Germany. U.S. producers' prices increased during 1977-80 by 46 
percent, while those paid by importer-end users increased by 67 percent. 
Prices of the domestic material rose irregularly but steadily until 1980, and 
declined by about 5 percent during that year. * * * 

Granular barium carbonate accounted for about * * * percent of Kali's 
total sales in the United States during 1979-80, and * * * customers 
reported prices for this product. Table 14 shows that, with the exception of 
October-December 1980, prices of granular precipitated barium carbonate 
imported from West Germany remained below those of the domestic product 
throughout 1977-80. Margins of underselling ranged from * * * percent in 
October-December 1979 to * * * percent in July-September 1978. Margins in 
1980 were generally lower than in previous years and, in October-December 
1980, the average price of imports was * * * percent above that of domestic 
producers. l/ In October-December 1980, the prices * * * 

Table 15 shows prices of powdered precipitated barium carbonate received 
by U.S. producers and prices paid by purchasers of imports from West Germany. 
U.S. producers' prices increased during 1977-80 by about 38 percent, while 
those of imports increased by about 47 percent. Prices of domestic material 
generally rose steadily through January-March 1980 but declined by about 8 
percent after March 1980. Prices of the imported material rose through 
April-June 1980, and declined 3 percent· in October-December 1980. 

* * * 2/ 

l/ The average importers' price 
less than * * * pounds to * * * 
relatively high price to one which 
This period of overselling may not 
general. 

2/ * * * 

in October-December 1980 reflects sales of 
customers and is heavily influenced by a 

buys from Kali on an infrequent basis. 
be representative of import prices in 



Tab le 14 .--Granular recipitated barium carbonate: Average weighted prices, f. o. b. U.S. 
shipping point, of domestic producers and importers, l/ by quarters, 1977-80 

Period 
CPC 

U.S. producers 
Average 

U.S. 

FMC 
Sherwin : producers' 

Williams : price 

Average 
importers' 

price 

-------------------Cents per pound--------------------
1977: 

January-March-------: * * * 
April-June----------: * * ;'( 
July-September------: -k * * 
October-December----: * "';'( * 

1978: 
January-March-------: * 1: ;': 

April-June----------: * ;'( * 
July-September------: * * * 
October-December----: "'k * * 

1979: 
Ja.nuary-March-------: * * * 
April-June----------: * * * 
July-September------: * * * 
October-December----: * * * 

1980: 
January-March-------: * * * 
April-June----------: * * ;': 
July-September------: * * 1: 

October-December----: * * * 
1/ Imported from West Germany. 
21 Not available. 

* * * ;'( ;'\ 'i't 'i': * * * * * ..;, * * ..,., * * * * * * * * * ..,., * * "k 'i'( ;'( * * * .. k * 
·;'( * * * ,,. * ..,'( * * * * * 
;'( '°)( "'k * * "'k * * * * * * 
* * * ..,., ;': * * ..,': * * * * * * ,., * ;': ;': * * * * * * 
* * * * * * * * * * * * 

* * * * ~. * * * * * * * 
* * * * * * * * * * * * 
* * * * * * * * * * * * 
* * * * * * * * * * * * 

* * * * * * * * * * * --:, 
* * * "';'( * * #': * * * * ;'r 

* * * * ·k * * * * * * * * * -;, * * * * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Margin. 
of 

underselling 

Percent 

* * * 
* * * 
* * * 
* * * 
* ;'( * 
* * * 
'"i': "'6': * 
* * ~· 

* * * 
* * * * ,., * 
* * * 
* --:: * 
* * * 
* * * * ;'t * 

> 
I 

w 
°' 



Table 15.--Powdered precipitated barium carbonate: Average weighted prices, f.o.b. U.S. 
shipping point, of domestic producers and importers, !/ by quarters, 1977-80 

Period 
CPC 

U.S. producers 

FMC Sherwin 
Williams 

Average 
U.S. 

producers' 
price 

Average 
importers' 

price 

-------------------Cents per pound--------------------
1977: 

January-March-------: -:: * ;': 
April-June----------: * * * 
July-September-------: * * * 
October-December----: * -)( * 

1978: 
January-March-------: * * ;': 
April-June----------: * * * 
July-September------: * ..,'t ,': 

October-December----: -k '1: * 
1979: 

January-March-------: -,': 'i': * 
April-June----------: * * * 
July-September------: >'< * ;'< 

October-December----: * * * 
1980: 

January-March-------: * * * 
April-June----------: * * ;': 
July-September------: * * * 
October-December----: ..,., ...,'( ~( 

l/ Imported from West Germany. 
21 No price reported. 

* ..,., '1: * ,•: ;': 
...,'( * * ·l( * * ;': ...,., * * ')'r * 
* * * ,., ..,'( -,'r 

* * #'t * * >'< 

* * * * -,'( * 
* * * * ;': * 
* * ;'( * * * 

* * * * * ...,., 
* * * * * * 
* * * * * * 
* * * * * ..,., 

* "i': ·-;'( * * * ",'( * * * * 1< 

* * * "'k * "/: 
* * * * * * 

* ..,,, ;': 
>'< * ~: 

* -,'r * 
* * ,., 

* * * 
* * * 
* * * * * "k 

..,'r * ...,., 
* * ,., 
* * * 
* * * 

* * * 
* * * 
* * >'< 

;': * * 

* * * * ;'r * 
* '" * * * ..,•: 

* * * 
* * * 
* * * 
* * * 

* * * 
* * * 
* * * -:: * * 

* * * 
* * * 
* * * 
* * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Connnission. 

Margin 
of 

underselling 

Percent 

* * * 
* * * * * ,'r 

* * * 

* * * 
;'r * >'< 

* * * * ..,., * 

* * * 
* * * 
* * * 
* * * 

* * ..,., 
* * * 
* * * * >'< * 

:i> 
I 

w ...... 
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The effect of competition among domestic producers in 
by declining prices in two of the individual price series. 

1980 is reflected 
For example, 

* * * y 
Prices of imports at the end of 1980 remained higher than at any time 

except April-September 1980. However, average prices of imported powdered 
precipitated barium carbonate remained below those of the domestic product 
throughout 1977-80. Margins of underselling ranged from * * * 
percent in July-September 1980 to * * * percent in January-March 1980. 
Lower margins of underselling after March 1980 were primarily the result of 
declines in U.S. producers' prices. In the final 6 months of 1980, prices 
received by * * * 

Delivered prices.--Weighted-average delivered prices of granular 
precipitated barium carbonate are shown for 1979 and 1980 in table 16. During 
this period delivered prices of the domestic material increased 16 percent 
while the average f.o.b. price increased 15 percent. Costs of transportation 
remained a relatively constant share of 13 percent of the total delivered 
price during 1979-80. 

Table 16.--Granular precipitated barium carbonate: Average weighted delivered 
prices of U.S. producers and importers, !/ by quarters, 1979 and 1980 

Year and quarter 

Average 
U.S. 

producers' 
price 

Average 
importers' 

price 

---------Cents per pound---------
1979: 

January-March-----------: 
April-June--------------: 
July-September----------: 
October-December--------: 

1980: 
January-March-----------: 
April-June--------------: 
July-September----------: 
October-December----~--: 

l/ Imported from West Germany. 
Z/ Not available. 

* * 
* * 
* * 
* * 

* * 
* * 
* * 
* * 

* * * * 
* 2/ 

* * * * 
* * * * 

* * * * 
* * * * 
* * * * 
* * * * 

Margin 
of 

underselling 

Percent 

23.1 
2/ 

16-:-6 
6.1 

18.6 
15.4 
20.2 
3.8 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

1/ Mr. J. L. Gray, President of CPC, testified at the Commission's hearing 
th'it, in the past, the level of strontium impurities contained in precipitated 
barium carbonate produced by CPC was considered too high by Mallinckrodt. 
However, Mr. Gray further testified that Mallinckrodt has recently reassessed 
the quality of barium carbonate produced by CPC and has apparently decided 
that it is acceptable (transcript of the hearing, pp. 171-173). 



A-39 

Delivered prices of imports of granular barium carbonate increased 45 
percent in 1979-80, compared with a 37 percent increase·irt the average ex-dock 
prices. Although these cnanges are probably somewhat overstated (see footnote 
1, p. A-35), they indicate that transportation costs have been passed through 
to the customer by the foreign producer. This is consistent with the fact 
that most, if not all, imported barium carbonate is shipped by truck and the 
costs from the port-of-entry to the plarit are the responsibility of the 
purchaser. 

Margins of underselling on a delivered basis were generally higher than 
those on an f.o.b. basis, ranging from 3.8 percent in October-December 1980 to 
23.l percent in January-March 1979. Margins in some quarters may have been 
particularly high owing to large sales to one importer-end user located close 
to a major seaport, thereby incurring relatively small transportatton expenses. 

Weighted-average delivered prices of powdered precipitated barium 
carbonate are shown for 1979 and 1980 in table 17. During this period, prices 
of the domestic material increased 10 percent and those of imports increased 
11 percent. Prices of both domestic and imported material declined in the 
final 6-9 months of 1980. F.o.b. prices discussed above increased by 7 
percent and 14 percent, respectively. These changes indicate that, as in the 
case of granular barium carbonate, domestic producers and importers have been 
able to shift the burden of increased transportation expenses to their 

·customers. Inland freight expenses remained at about 8 percent of the 
delivered price of domestic material during 1979-80, while declining from 7 
percent to about 5 percent of the delivered price of imported material. 

Table 17.--Powdered precipitated barium carbonate: Average weighted delivered 
prices of U.S. producers and importers, l/ by quarters, 1979 and 1980 

Year and quarter 

1979: 
January-March-----------: 
April-June--------------: 
July-September---~------: 

October-December--------: 
1980: 

January-March-----------: 
April-June--------------: 
July-September----------: 
October-December--------: 

Average 
U.S. 

producers' 
price 

---------Cents per 

* * * 
* * * 
* * * 
* * * 

* * * 
* * * 
* * * 

ll Imported from West Germany. 

Average 
importers' 

price 

pound---------

* * * 
* * * 
* * * 
* * * 

* * * 
* * * 
* * * 
* * * 

Margin 
of 

underselling 

Percent 

10.2 
14.5 
14.4 
12.7 

16.9 
11.8 
8.2 
9.4 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Except for those of FMC, virtually all shipments of the domestic powdered 
material are by truck, whereas those of granular barium carbonate are often by 
the generally less-expensive rail. Almost all shipments of imported 
precipitated barium carbonate, whether granular or powdered, are by truck. 
Many customers prefer to receive granular material by rail and in bulk form. 
Therefore, U.S. producers appear to have a transportation advantage over 
importers in this material which they do not necessarily have in the powdered 
material. However, as costs of truck transportation have increased, importers 
may have reduced this advantage by being able to ente,r their product at a port 
closer to the final destination, thereby reducing the effect of freight rate 
increases. Margins of underselling of powdered material on a delivered basis 
were similar to those on an f.o.b. basis, ranging from 8.2 percent in 
July-September 1980 to 16.9 percent in January-March 1980. 
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APPENDIX A 

U.S. INTERNATIONAL TRADE COMMISSION'S PRELIMINARY DETERMINATION 
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INTERNATIONAL TRADE 
COMMISSION 

(lnvesUgaUons NOL 731-TA-31-33 
(PreUmJnary)J . 

Barium Carbonate from the Fedenl 
Republic of Germany: Strontium 
Carbonate from ~e Federal RepubUo 
of Germany; Strontium Nitrate frcm 
Italy . 

Determination 
On the basis of the record 1 deve·:oped 

In Investigation No. 731-TA-31 
(Preliminary), the Commission 
unanimously determines that theru i:: a 
reasonable indication that an ind1Jstry in 
the United States is materially injured. 
or ls-threatened with material injwy, 2 by. 
reason of imports of barium carbo 1ate 
from the Federal Republic of Germ lny, 
provided for in item 472.06 of thP. 1 ariff 
Schedules of the United States (T iUS), 
which are allegedly being sold in t ,1e 
United States at less than fair vai~ .e. 
(LTFV). . 

On the basis of the record 1 dev•loped 
in Investigation No. 731-TA-31 
(Preliminary). the Commission 
determines 1 that there is no reasonable 
indication that an industry in the United 
States is materially injured or 
threatened with material injury 4 '.Jy 
reason of imports of strontium . 

. - • T .... record 11 defined in I 207 .Z(f) of the 
Comm.i11lan"1 Ralea of Practice and Proc:edurn (lt 
CFR 2D7.:(JJ). 

1 Ch.irmu AJbeipr found onl7 that t.'lere la• 
Naaonabla Indication that an iruiu1try iD the UDitad 
Stain la materiaIJY Injured. 

'Coaunl1lloners Moon and Bedel dluentmis. 
•Material ntudaticm of the ntabli1lunenl of q 

lnduatrf la DOI H ju. In thl1 iDYHli&•lica 
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carbonate from the Federal ltepublic of 
Germany, provided for in itein 421.72.of 
the TSUS, which are alleged~ y being 
told in the United StatP~ -:t LTFV. -

Orr the basis of the recurJ •developed 
In investigation No. 731-TA-·31 
(Preliminary). the Commissi< n 
unanimously determines tha~ there is a 

-reasonable indication that an industry in 
the United States is materially Injured, 
or la threatened with material injury, 1 by 
reason of imports of strontium nitrate 
from Italy, provided for in item 4~.74 of 
the TSUS, which are allegedly being 
told in the United States at LTFV. 

Background 
On September 9. 1980, the U.S. . 

International Trade Commissi'Jn and the 
U.S. Department of Commerce each . 
received three petitions alle!?i:lg sales 10 
the United States at LTFV. The products 
identified in the petitions wern 
precipitated barium carbonatt- imported 
from the Federal Republic of Germany, 1 

precipitated strontium carbontte 
imported from the Federal Reimblic of 
Germany, 1 and strontium nitnte 
imported-Crom Italy.• Acco~rii?gly, the 
Commission instituted prehmmary 
antidumping investigations ur!der 
aection 733 of the Tariff Act o:· 1930 to 
determine whether there is a ~·easonable 
Indication that an industry in 1he United 
States i1 materially injured. o·: is 
threatened with material inj·1:y, or the 
establishment of an industry fn the 
United States is materially re arded. by 
reason of imports of the speci'ied 
products into the United Stat'.s. !he 
1tatute directs that the Comm•ss1on 
make its determination withio 45 days of 
Ill receipt of the petition, or i~ the case 
by October 24, 1980. 

Notice of the institution of Jte 
Commission's investigations and of a 
public conference to be held in . 
connection therewith was duly given by 
posting copies of the notice in the Office 
or the Secretary, U.S. International 
Trade Commission, Washir13t:in, D.C.. 
and in the Commission's New York City 
Office, located at 6 World Tr?Je Center, 
and by publishing the notice tn the 
Federal Register on September 24, 1980 
(45 FR 63388). The public conference 
was held in Washington D.C .. on 
October 3, 1980, and all persor.s who 
requested the opporturtity were -. . . . 
in. record 11 denned In I '1111.2fll or the 

CommiHlon'• Rule1 or Practice and Procedure (tll 
Cf1l '1111.z(J)J. 

•Chainnan Alberger found only that there 11 ~ 
. INIOlllble Indication 1hat an induaty In lhe Uruted 
ltltu I• materi1lly injured. : 

'Petition filed on behalf or FMC Corp .• Chemical 
Producll Corp. ind the Sherwin-Willia1na Co. 

'Petition filed OD bchaU or FMC Corp. and 
Chemical Product• Corp. 

'1'9tJtloa filed on beh1Jr of the FMC Corp. 

permitted to appear in person or by 
counsel. 

Statement of Reasons for thit 
AffLnnative Determination of Chairman 
Bill Alberger, Vice Chairman Michael J. 
Calhoun, Commissioners Geo1 ge M. 
Moore and Catherine Bedell ic. 
Investigation No. 731-TA-31 
(Preliminary) and in Investigation No. 
731-TA-33 (Preliminary) 

Determinations 
O'n the basis of the record in 

investigation No. 731-TA-31 
[Preliminary). we determine tha! there is 
a reasonable indication that ar• mdustry 
in the United States is materially 
injured 10 or is threatened with material 
injury, 11 by reason of imports from t~e 
Federal Republic of Germany d bartum 
carbonate, provided for in iten .. 472.06 of 
the Tariff Schedules of the Uni ed 
States.allegedly sold or likely tJ be sold 
in the United States at less tha_, fair 
value (LTFV}. 

On the basis of the record in 
investigation No. 731-TA-33 
(Preliminary), w~ de~ermine tha! there is 
a reasonable ind1callon that an mdustry 
in the United States is materially 
injured, 10 or is threatened with material 
injury, 11 by reason of imports f:Orl!- I~aly 
of strontium nitrate. provided .or m item 
421.74 of the Tariff Schedules c.1f the 
United ·states. allegedly sold or likely to 
be sold in.the United States at less than 
fair value. -

The following findings and 
conclusions. based on the record in 
these investigations. support these 
determinations. -

The Products 
Each of the products subject to these 

investigations has distinct us.·s and 
characteristics, and each is therefore 
sold in a distinct market. Barium 
carbonate is used in a variety uf ways. 
principally to prevent scumr::ing in th_e 
manufacture of bricks and d1scoloralton 
in the production of ceramics. and_ to 
increase the brilliance and refractive 
Index of glass. It is also used 0 lesser 
amounts in the manufacture 01 
permanent-magnet ferrites and 
photographic paper, and in the 
manufacture of other chemica Is. 11 

Strontium nitrate is used primarily in the 
manufacture of pyrotechnic dr.vices, 
with small amounts being used in 

•Qialnnaa AllJerser rmda only !hat then ii • 
realOft.Bble indication that 1n induatzy ii ma1eriallJ 
Injured. 

II Material retard1tlon of the eslabliahment or •n 
Industry i1 nol in iuue in these ca1es 11nce there 1rw 
producen of each product under conaideralloo. 
Thul thi1 l11ue la not diacuued fuMher. 

"Chemical Profile oa bariwn CllboA&I., SepL I, 
ueo. 

chromate coating~ and as chemical 
reagents. There appear to b~ no 
available commercial substi.1.tea for 
barium carbonate and strontium nitrate. 
- Because domestically produced 

barium carbonate And stronlkm nit~ate 
are virtuaUy identical to the r•~specttve 
products being imported. we ~onclude 
that for investigation 731-TA~l . 
(Preliminary) the like p~duc_t 1s barium 
carbonate and for invesllg!llton 7_31-TA-
33 (Preliminary) the like prod.ict 1~ 
strontium nitrate within the meaning of 
section 771(10) of the Tariff Act of 1930 
(19 u.s.c. 1677(10)). 

The Domestic Industry 
In the,:ie investigations, we have 

concluded that there are sep~rate . 
appropriate domestic induslr1.!s a~amst 
which the impact of the alleged LTFV 
sales of the imports should be measured. 
each consisting of the producr rs of the 
respective like products. 13 

Each of these chemicals i.s p.oduced 
continuously on either a separ~te 
production line or for se_veral i~onths at 
a time on a production !me wh1ch may 
also be used for other chemic1d 
products. Further, each of th: p_roducts 
is very different in charactensttcs and 
uses, and each is sold in a different 
market. Therefore, we conclud ~ that 
there is a separate ind!Jstry . 
corresponding to each chemic ii, and 
that the data permit the assf'._s.;menl ol 

• injury in each industry •. 

The Question of Reasonable .~ndication 
of Material Injury or Threat Thereof 

Section 733(a) of the Tariff Act directa
that the Commission "shall make a 
determination. based upon lhP._best 
information available to it at the time or 
the determination • • •." SectJon 
77l(7)(A) defines the term _"m~terial 
injury" to mean "harm w~1ch 1s not 
inconsequential, immatenal. CJr . 
unimportant." Section 771(7)(£!) .d•r~cts 
that in making its injury determmatwn. 
the Commission shall consider, among 
other factors. (1) the volume of impo_rts 
of the merchandise which is the sub1ect 
of the investigation. (2) the effoct of 
imports of such merchandise on prices 
in the United Stales for like p•oduct.s. 
and (3) the impact of imports ;,f sucn 
merchandise on domestic prridu.cers_of 
like product1. In light of these d1r~cllve1, 
we base our decisions on Lhe findings of 
fact and conclusions of law discus~ed 
below. 

Barium Carbonate 
_ Volume of imports.-U.S. imports of 
precipitated barium carbonate from 

••See Ylew1 or Chairman Alberger ind Vice 
Oi1inn•n Calhoun in invettiRalion No. r.tt-TA-32 
for lh8 relation1hip •mona lheM producta. 
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West Germany. by far the major foreign 
supplier., have Increased sul-stantially in 
recent years. rising from 11. 1 million 
pounds in 1977 to 15.6 million pounds in 
1979, or by 37 percent. Them uket 
penetration of imports from \'/est 
Germany has similarly lncrePsed. rising 
from 13.6 percent in 1977 lo 18.6 percent 
in 1979 ... 
· Effects of imports on prices.-During 
1977-79, a period of sharply increased 
imports of West German barium 
carbonate. the imported product 
consistently undersold its domestic 
counterpart by substantial margins. 
These margins of underselling. which 
were at their highest level dur;ng 1979, 
continued into January-June 1980. In all 
instances, the margins of und.~rselling 
were more than accounted for by the 
alleged margins of sales at less than fair 
value.u 

Impact of imports on the dc.77estic 
producers.-The record showt• that 
domestic production. capacity 
utilization, sales. and profit re11ized 
from U.S. producers' barium c«rbonate 
operdtions fell during 1977-79 and 
January-June 1980. During this period
one in which imports increased 
substantially-inventories held by 
domestic producers displayec. sharp and 
continuing increases.•• 

·U.S. production of barium carbonate 
declined from 69 million pourds in 1977 
to 63 million pounds in 1979, Bnd 
capacity utilization declined ~rom 92 
percent to 83 percent. 17 Producers' 
domestic sales fell from 70 million 
pounds to 61 million pounds. :Jr by 13 
percent. and declined an adJitional 18 
percent in January-June 1980 compared 
with sales in the correspond: '18 period of · 
1979. 11 Pro'ducers' inventories of barium 
carbonate increased from 5 m:llion 
pounds as of yearend 1977 to about 7 
million pounds by yearend '979, and. 
the~ almost doubled to 14 million 
pounds as of June 30. 1980. 18 

U.S. producers realized low profit 
from their operations in producing 
barium carbonate during 19n-79, and 
virtually no profit during January-June 
1980. The ratio of net operating profit to 
net sales or barium carbons tu by 
domestic producers increased from 1.6 
percent in 1977 to 5.2 percent in 1979, 
but then fell to about 0.05 percent in 
January-June 1980. 20 • 

14 Rrport. •I pp. A-33 U-.rough A-M. 
PRrpor1. •I pp. A-6. end A-40 lhrough A-44. 
'"Rrport. •I p. A-2J lluuush A-ZS. 
"Rrport. •Ip. A-17. 
'"Rrpott. •I pp. A-19 !hroUJ!h A-20. 
,. Rrpo.rt. •I pp. A-2.3 throu11h A-ZS. 
8 Repor1. •I pp. A-za iliro~ A-a· -

Strontium Nitrate 

Volume of imports.-Imrc rts of 
strontium nitrate from Italy began only 
in mid-1978; since that lime. t.owever, 
Italy has been virtually the only foreign 
supplier or this product to the United 
States. Imports from Italy increased 
from zero In 1977 to 0.5 million pounds 
In 1978, and then Jumped to 3.1 million 
pounds in 1979. The market penetration 
or imports from Italy similar1y increased. 
rising more then fourfold from 1978 to 
1979.11 . 

Elf ects of imports on price,.-During 
1977-79. a period of very sharply 
increased imports of Italian s;rontium 
nitrate, the imported product generally 
undersold its domestic countPrpart by 
substantial margins. The margins of 
underselling increased markedly during 
1979. In all instances. the marsins of 
underselling were more than 1ccounted 
for by th~ aJleged margins of sales al 
less than fiar value. 22 

Impact of imports on the do•nestic 
producers.-U.S. production d 
strontium nitrate increased fn•m 1977 to 
1978, but fell substantially thP.reafter. 
Production declined by more than one
fourth in January-June 1980 in 
comparison with production auring the 
corresponding period of 1979. frends in 
capacity utilization were simi:ar.:i 

End-of-period inventories or strontium 
nitrate held by the domestic i;roducer 
increased without interruptio·1 during 
the period January 1977-June 1980. 
Inventories as of June 30. 190J. were 
more than double those held i. year 
earlier, and were equivalent t'.J a very 
large percentage of the produ.:er'e 
annual sales of this producl 24 

The number of man-hours worked by 
production and related workers in 
producing strontium nitrate in the 
United States. as well as wages paid to 
such employees. declined from 19i8 to 
1979. These declines continued into 
January-June 1980. 26 

The domestic producer's ea!es of 
strontium nitrate increased fr;Jm 1977 to 
1978. and L'ien fell substantially in 1979. 
The decline in such sales continued into 
January-June 1980. as compared with 
sales during the corresponding period of 
1979.:aa 

The U.S. producer's profit realized 
from operations in produ-:ing strontium 
nitrate deteriorated sharply after 1978. 
the year in which imports of strontium 
nitrate from Italy first entered the U.S. 
market. The ratio of net operating profit 

11 Rrpo~. al pp. A-34 lhrou11h A-38. 
a Report. at pp. A-6. A~7 and A~a. 
• Repor1. al pp. A-17 throu11h A-18. 
"'Report.· •I pp. A-Z4 through A..za. 
"'Report. at pp. A-Z7 through A-%1. 
•Report. •I pp. A-zo lhrouab A-A 

to net sales in 1979 was less than half 
that in 19i8. and the ratio continued to 
fall during January-June 198<. 27 

Conclusion• · 

On the basis of tlie large n .argin of 
underselling coupled with rising U.S. 
producers' inventories and the declining 
trends In their production. capacity 
utilization. sales, and profit di.ring 1977-
79 and January-June 1980, we conclude 
that there is a reasonable indication that 
the domestic industry producing b!frium 
carbonate is materially injured, Hor is . 
~hreatened with material injury, by 
reason of imports from West Germany 
allegedly sold. or likely to be sold. at 
less than fair value. 

On the basis of the margin cf 
underselling coupled with the high 
inventories held by the U.S. producer 
and declining trends in domestic 
production. capacity utilization, sales, 
employment. and profit during 1977-79 
and January-June 1980, we co1•clude 
that there is a reasonable indication that 
the domestic industry producing 
strontium nitrate is materiaJly injured,u 
or is threatened with material injury. by 
reason of imports from Italy ailegedly 
sold. or likely to be sold, at le~s than fair 
value. 

Views of Commissioner Pau!a Stem 

Introduction · 

On the basis of the best avi ilable 
information in these preliminary 
antidumping investigations, I voted in 
the affirmative in both investi~ations 
731-TA-31 (Barium CarbonatP from the 
Federal Republic of Germany~ and 731-
TA-33 (Strontium Nitrate from Italy). In 
Investigation 731-TA-32 (Stronium 
Carbonate from the Federal f epublic of 
Germany). my determination was 
negative. 

I concur with my colleagues regarding 
the definition or industry in each 
investigation.• 

"Report. •I pp. A-Z9 through A-31. 
'"Chainnan Alberger'a finding ia lim:ted lo 

malrnal injury. 
' Further. I point out that the av11il11i>le date 

pennil analy1i1 of the effecla of the all"!·~ L TFV 
~por11 on production or the reapec11ve hlr.e. 
producta. In contrnt to Pipt!• and TuM of Iron and 
Stt'PI from Japan (Inv. No. 731-TA-15 (Preliminary). 
April 1980). ii i• nol nece11ary to •l!Rl'e!ldle. In 1heM 
cure. d•t• clearly provide• aeparale idrnlily for 
Heh product i.:ach of the chemical1 i1 produced 
eilher on • 1eper111e production line or 011 an 
individual produclion line for aeveral month• •t e 
time. A1 • resull. lhe Ink of allocating waa lf"H 
compln than 1n Pipe• and Tu/JeJ. There i• a 
Yir1u•lly unique demand for each chem•c•I. ancl all 
of the comp•nie1 proY1ded allocaled profil·and-lou 
d•la. For lhrae reaaon .. • producl·by·product 
enaly1i1 11 po111b1 .. 
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Meiierial injury by IRHSIOD of Allege«A 
l!,'ll'lFV Kmports 

/Investigation 731-TA-31. 8111 !um 
Carbonate from lhe Federal R·.!public of 
Germany 

The mosi striking lndicatior.s or the 
12conomlc difficulties being experienced 
by the U.S. barium carbonate industry 
mre the data related to sales and 
profitability. Sales of barium carbonate 
hsn11a fallen steadily since 1977. In .1977 
oales amounted to 69.9 million pounds. 
!By 1979 they had fallen thirteen percent 
to 60.8 million pounds, and from 
Hanuary-june 1980 they declined roughly 
eighteen percent over the Janu;uy-June 
1979 level. Profitability has been low 
oince the beginning of the period under 
consideration. Profits did incr~ase from 
1977 to 1979; however, from Ja11uary
june 1980 they fell to less than 0.5 
percent of sales. 21l 

The industry· is comprised of three 
domestic producers-FMC Corp. (FMC), 
Chemicals Products Corp. (CPC), and 
Sherwin-Williams Co. The uni:sual 
production procedure utilized l:y FMC. 
where barium and strontium carbonate 
eire produced on the same production · 
liite on s "campaign" basis,~ requires 
looking beyond the aggregated figures 
on production. capacity and in·1entories 
ao determine whether fl\.fC's prnduct 
milt shifts are camouflaging economic 
difficulties facing the industry as Ill 
whole. Productton, capacity a1:d 
Inventory figures on a company-by
company basis reveal adverst signs that 
cannot be attributed to the "campaign" 
production of FMC. Production has been 
declining since 1978. Though u1pacity 
utilization has generally bee:i liigh, 
mnalysia suggests some weakness in the 
Jligurelil. There.has also been f significant 
build-up of inventories in 1980. 

The question that needs to be · 
mnswered ia whether these inrlicationc 
oY injury can be attributed to the alleged 
ll.'l!'FV imports. A number of causes other 
than Imports were put fonvard in this 
preliminary investigation. including the 
recession-related drop in consumption, 
ihe shift from barium to strontium 
carbonate for use in controlling TV X
ra]J emissions, and internal problems of 
ihe domestic producers. Further analysig 
of the record also raises another 
possible cause. The drop in domestic . . . . 

OProfitability boo veried oubotanllelly bv 
company. Should thlo coioe mtum for a final 
lnveolfgallon. profit data will need lo be revlct>'ed 
carefully to ensure that ollocallono hove been mado 
bl a uniform manner by all comperueo. 

0 ln Jlroducllon by -c:Dmpaign.- common 
oquipmenl io used lo alrcrn11tely produce barium 
CDrbonalo and olronllum c:arbonate. Between 
chnngeovoro. the equipment ID purgt>d and cleaned. 
The plant ""turno around .. between the production oU 
Iha t"10 chemic.a lo two to four Umeo per yeOI'. 

gales from January-June 1900 is largely 
siccounted for by a drop in sales of 
chemical gracfe barium carbor.ate. 
However, it ilil not clear ii Weot 
Germany ships chemical grade barium 
carbonate to the United StateL 11 

In. antidumping cases the C·1mmission 
does not weigh the causes of :njury to Q 

domestic industry. Other factors are to 
be considered. however, and the 
essential point is that the Commission 
"must satisfy itself that in light of all the 
information presented, th_ere i'I sufficieni 
causal link between the less-than-fair-
value imports snd the requisite . 
Injury." n 

In this preliminary investigation, Il 
found a reasonable indication·that the 
injury discussed above is by reason of 
alleged LTFV imports. The staff report 
in this investigation showu siz.:!able 
marginm of underselling for 'both glasu 
and ceramic grade barium cawonate. J3 

Underselling by the alleged LY..:V 
imports of the glass grade barium 

. carbons le averaged fourteen~ ~rcent for 
the period under consideration. Ceramic 
grade carbonate imports from \Nest 
Germany undersold the similar U.S. 
product by an average of twenty percen2 
over the same period. 

Imports increased from 1977 to 1971ll 
from 11.4 million pounds to 15.1> million 
pounds. Though imports have ~eeo 
dropping since 1978 concomitant with 
the decline in consumption. market 
penetration from Januaey-June 1980 wsQ 
still above the 1977 level Mar'.<et 
penetration increased from 13.6 perceni 
in 1977 to 1a3 percent" in 1978. This 
increase in part resulfs from th2 fact that 
the "supply gap" (the shortfall between 
domestic capacity and demanJ) 
increased from 8 million pouncis in 1977 
to 14 million pounds in 1978. tfowever, 
in 1979 when the "supply gap'" narrowed 
to 9 million pounds, the share 'Jf the 
market held by imports did no! decline. 
In facL in 1979, it continued to increase 
minimally. At that time the margin of 
underselling was at the highest levels 
for the whole period under 
consideration. While market penetration 
dropped from 19.3 percent Inf anuary
June 1979 to 15.4 percent in thP. same 
period in 1960, the latest level ill Qtill 
significant. 

°'Tho Staff Repori ldentllieo vOJ~ou: rirodeo oi 
Qioth barium and alr'Ontium carbonate. Thero oro. 
bowciver, oo publiohed lnduotry-wido opacificallono 
concerning gredeo. and olaff advioeo Iha! the end
WJer can normally adapt to the UJ1e of any or tho 
available graden. All the gradeo or eoch product oro 
chemically ldenlicol. · 

cs. Rep. No. ~~9. eath Cong.. lot Saoa; ~ 
- (1979).. 

0 A brief oubmJttgd late In tho laveolllJSllcn bv 
the Importer rcloeo quenltono about the verocity of 
Ula marglno. Tho ataff did not havo limo ta wrify 
data oubmittod Ila !Illa briof. 

!Frices of both U.S.-produced ancll 
imported barium carbonate hnve beeiil 
lncrU!asing substantially. Dlirhg the 
period under considers tic. ... U.S. priceo 
of ceramic grade barium cart>onate rooo 
57 percent, while prices of Im 'orts 
increased fifty percenl Over .he same 
period, U.S. prices of glass grade bruium 
carbonate rose fifty percent, "hile 
import prices rose 55 percent. Despite 
the mubstantial U.S. price increases. the 
petitioners aJlege that prices have been 
ouppressed because they have not been 
able to cover rising costs with · 
ll!Ufficiently large price increases. Should 
the case return for 111 final determination. 
this issue needs to be explored further. 

Based on the information developed in 
this investigation concerning U.e 1.evel of. 
imports, the margin of underse!iing, and 
the economic condition of the IJ.S. 
industry, I have found that there hSSJ 
been a showing of a reasonabl•? 
indication of material injury by reason 
· oK the alleged L TFV imports.~ 

Investigation 731-TA-32. Slrortium 
Carbonate from the Federal R~public of 
Germany 

In this investigation price da~m 
gsthered by the Commission staff rewe111J 
that underselling has increasen 
significantly from 1977 to the p~esent In 
January-June 1977 the price of lIIlported 
strontium carbonate was only slightly 
lesm than the U.S. price. The m.1rgin of . 
underselling from mid-1977 r.br'lugh the 
first quarter of 1979 averaged L-bout five 
percent At that time the differential 
between the prices of U.S. enc' strontium 
carbonate imported from Wesl Germany 
jumped to approximately fiitec.o percent. 
By October 1979, however, th: margin 
began to narrow. and in June 1900 stood 
at about ten percenl :u sa Whilp 
underselling might suggest a L.-tusal linlt 
to alleged LTFV imports. H have not 
found any reasonable indication of 
material injury by reason of such 
imports. 

A number of factors might indicate 
· that the health oi' the U.S. industry is 
deteriorating. Though increasir.g over 
the 1977-79 period, the figures ~or 
production, sales, and capacity 
utilization are down from Januaey to 
June 1980. Production dropped more 
than fifteen percent Crom the Janua·ry
June 1979 leveL Sales fell nearly five 
percent over the same period, and 

llO lmpor1ant data necesoery to analyze t}o.zgal' 
1,;;1ero not available In thia in1;esl~ali.in. Thia loouo 
~uireo thorou~h e><ploralion ohould thin cooo 
i'<ltum (or a finul determln.oUon. 

cnio lenn "unJPro,.llin1f or ·undercullin6- oo in 
Socllon n1(7)(c](ii)(I) of the Tanff Act of 19JO. 
rwrero to the c1rcumo111nceo t11here tha prico of 1210 
alleged L TFV lmporto lo belot11 the prico c.f lho 
doineotlc Ilka pruJuct In tho U.S. 1Mr!Iet.. 

t::J~ro 11ota G at paoa 1<1. 
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capacity utilization declined' 
accordingly. Inventories in lune 1980 
were higher than in June 1y;·9, another 
possible indication of ill health. 

However, a careful analysis reveals 
that these "negative" data are not 
indicative of malerial inju11 ·by alleged 
LTFV Imports. There are two domestic· . 
producers of strontium carbonate. FMC 
and CPC. FMC uses the same production 
line for both strontium carl-onate and 
barium carbonate production. From 
January to June 1980, FMC increased . · 
barium carbonate production. This shift 
fully accounts for the declines in 
strontium carbonate produc1ion. sales. 
and capacity utilizalion. 17 Also, due to 
FMC's "campaign" plant op<?rations, 
inventory·levels reported fer the period 
under consideration are not necessarily 
indicative of economic difficulties. FMC 
maintains high inventories r .f strontium 
carbonate while the barium •:arbonate 
"campaign" is on: this is a rr.tional 
business practice and not a •egative 
factor. Strontium carbonate production. 
sales, and capacity utilizaticn have not 
declined at any time during the period 
under consideration for the other 
domestic producer, which rr. aintains 
separate production lines fo-: each 
carbonate. 

Profitability data in the a~.gregate 
shows serious declines between 1971 
and 1979, but a rebound in 1980 (though 
. not to 1971 levels). It is esse.'.ltial to -
disaggregate these data in •1rder to reach 
a judgement on attributing material 
injury to LTFV imports. On a · 
disaggregted basis the data reveal that 
one company has been making 
handsome profits and that ·.hese profits 
increased over the January-June 1980 
period. The other company has been 
facing increasing profitability problems, 
although the net-profit-to-seles ratio 
improved in January-June 1980 
compared to the same period in 1979. 
The problems of the latter company -
cannot be attributed to imports. Though 
there may be some allocation problems 
with the financial data, it is clear that 
this company's costs-both "costs of 
goods" sold and particul!irly "general, 
aelling and administrative -:osts"-are 
responsible for its financiAl dilemma. 
These high costs relate to expenditures 
necessary to meet enviror.:11ental 
regulations and expenditures of freight 
equalization. These "internal" causes of 
declining profitability cannot be 
attributed to ihe alleged Lnv imports •. 
The other company facing the same 
alleged.LTfV imports but without these 

.. It ls likely that dKllnn In men>ioun worked ID 
111811 are alao p~dominenlly rela1ed to ahifla in the 
barium •lroalium ml" on the FMC pivduc:t1on line. 

handicaps la clearly not suliering 
material injury. 

There have been subslan1ial price 
Increases by U.S. produ:c:~ of strontium 
carbonate over the past f~w years. 
Domestic producers' averare prices of · 
glass grade strontium carbonate-the 
principal grade being traded-rose 
about fifty percent from Jam:ary-March 
1971 to April-June 1980. Des~ite these 
price Increases, the petitioners allege 
price suppression. Given the enormous · 
costs of production of one producer, this 

• allegation is not surprising. It is clear 
that price increases have not 
compensated for these heavy costs, but· 
this producer also faces domestic 
competition and its inability to raise 
prices further has not been 
demonstrably linked to imports. 
Morever. a lo"k at profits for the other 
company reveals it is not exr·eriencing 
price suppression. . 

The overall health of the d·1mestic 
strontium carbonate induslr) is clearly 
reflected in sales that have s'.eadily 
increased since 1971. Even as 
consumption dropped in lSOO, slaes 
conHnued to grow. U.S. sales increased 
almost ten percent from 1977 to 1979. ·. 
From January-June 1980-al:hough 
apparent U.S. consumption uropped 
about ten percent--domestic. sales 
increasd over January-June l979 levels. 

On the other hand, impor-·s, which had 
risen substantially from 19n to 1979 • 
plummeted from January-Ju ie 1980. The 
alleged LTFV imports grew from 2.3 
million pounds in 1977 to 7.7 million 
pounds in 1979. In January-june 1980, 
imports amounted to only 397,000 
pounds. Import penetration rose 
substantially from 19n to 1J79. In 
January-June 1980, however, import 
penetration fell significan~·, below the 
1971 level. The drop in import 
penetration in 1980 far surpasses the 
recession-related drop in co:tsumption 
during that period. Further, the current 
low level of import penet~11t!on 
combined with all the other information 
discussed above dispels the idea that 
the U.S. industry may be "threatened" 
by the alleged LTFV imports. 

Investigation 731-TA-.33. 

Strontium Nitrate from Italy 

FMC is the sole domestic producer of 
strontium nitrate, and all of its problems 
began when the alleged LTFV imports 
from Italy arrived in this country in 1978. 
The actual declines in the company's 
economic indicators were submitted to 
the Commission on a confidential basis 
and can only be referred lo in general 
terms. Declines in production. 
shipments, capacity utilization. and 
manhoun worked have been sizable. 

The decline in profitability has been 
even more striking. althougr the data do 
not show actual losses on 1; ·e strontium 
nitrate line.Hfnvenlories have risen 
steadily and significantly. Hllwcver, 
given the "campaign" nature of FMC'1 
production of strontium carb.mate. thf' 
raw material from which strontium 
nitrate is produced, inventory data Is ROl 
·particularly useful as an indicator of 
economic well-being. · 

These indications of material Injury 
relate directly to the imports of 
strontium nitrate from Italy. In 1978, the 
Olin Corporation, an important FMC 
customer, shifted all of its str•Jntium 
nitrate purchases for its Peru, Indiana 
plant to SABED. the Italian producer. A-_ 
a result. the alleged LTfV imports rose 
nearly 500 percent from 1978 to 1979, 
.and the import consumption ratio 
increased accordingly to approximately 
twenty percent. The level of i nports 
dropped in January-June 198C-with the 
concomitant decline in consu;nption 
related to the recession-but :he market 
penetration of the alleged LT.:V imports · 
increased slightly in comparison to . 
January-June 1979. 

On an FOB factory/ ex doc.k basis • 
the alleged LTFV imports did not 
undersell U.S. strontium nitrate at the 
time they first began to trick!~ into the 
United States. Nor did they undersell 
U.S.-produced strontium nitrate in June 
of this year on this account:r.~ basis. ' 
However, at the time when i1nports were 
highest (1979), the margin of 
underselling was greatest. ~orever, on a 
delivered-price basis-given the 
distance from FMC's stronti•ilft nitrate 
plant in California to Olin's i:>lant in 
Indiana-imports have un~r rsold the 
domestic product throughout the period 
under review. 

Allegations of price suppression have 
also been made in this inve:itigatfon. · 
The petitioner claims that h<' has not· 
been able to increase his prices enough 
to recover his costs due to the alleged 
LTFV imports. This allegatio'l will need 
to be further explored should this case 

·return for a final invesligat!cn. More · 
research needs to be done on the 
petitioner's costs relative to production. 

•n.e profitability data needa to ba reviewed 
can!fully In the final inve•tisation. l>rofitabiliry data 
provided lo the Commiasion in thi1 lnve11igahon 
ral!et a que.tion whether f'MC hat ~!located ila 
c:ost1between1110nhwn carbonate and s1ronllum 
nitrate. Strontium carbonate ia an 111~u1 in the 
produc:tion of 11ronhum nitrate. ' 

•n.e domr11ic produc:er provided the 
Commi11ion with f.o.b. factory pncu (i.e~ net pricet 
tteeived e1<c:luding e1<pen1e11nc:1dent lo dehven111 
Iha merchand11e lo the purchuer). The pnnc:1pal 
Importer of aironuum nitrate from Italy provided the 
Comn1111ion wtlh u dock pnc:ee (i.•~ purr.!:uae pnce 
dehvettd to the fint U.S. port of imporiation. 
Including Import duty end dearanca charar1l peid 
fm aw:h merchandiae. 
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Aa mentioned in the slront. ·1m 
carbonate discussion above, it is not 
dear how much the alleged L TFV • 
Imports can be held responsible for 
FMC's pricing policies. 

The importer, Olin. has asked the 
Commission lo dismiss thici case 
because Olin's decision to sNitch 

. suppliers for its Indiana plant was based 
on a need for an altemtive. reliable 
source of supply. An Olin representative 

·stated at the conference: "The supply 
considerations were our sole reason for 
purchasing from SABED. not price, and 
not because we wished to cease dealing 
with FMC.'' 40 

The legislative history of the Trade 
Agreements Act of 1979 provides the 
Commission with considerab'e 
discretion in analyzing the re:ative 
importance of various fac;ton related to 
this investigation. The House Report on 
the Trade Agreements Act states: "The 
significance of the various fa.;tors 
affecting an industry will depend upon 
the facts of each particular c<ise. Neither 
the presence nor the absence of any 
factor listed in the bill can necessarily 
give decisive guidance with respect to 
an injury determination." 41 

It would be highly unusuarfor an 
evaluation oflost sales infornation to 
be pivotal rather than supple~entary in 
reaching a detennination in either · 
antidumplng or countervai!in3 duty 
cases. Clearly, lost sales infc. nnation is 
among the most subjective data 
gathered in these investigati.ins since it 
is prone to interpretation in t'!rms of the 
self-interest of the party resronding to 
the questionnaire. · -

In this case Olin staunchly claims that 
ill decision to switch suppliPr is not 
'"motivated" by price considerations and 
thus the problems of the U.S. industry 
should not be attributed to r ny alleged 
LTFV practices of SAEED. It is clear. 
however. from other testimony and from 
Exhibit D of Exhibit 2. a letter sent from 
Olin to FMC Qt the time Olin decided to 
shift supplier, that price dil~ and does 
factor into Olin's decision to supply the 
Indiana plant from Italy. 

Exhibit D oC Exhibit 2 states: "Our 
right to develop a second source has 
become of paramount lmporta~ce with 
TtJUT continued aggressive pricing policy 
. and the surprise revelation th.it you 
have serious environmental p!"oblems at 
Modesto.'' (Emphasis added.} At the ' 
conference, In reponse to que~ lioning by 
the ITC staff as to whether "Olin would 
pay a substantially higher price in order 
to have a second source of supply in 
Italy than the price that was currently 

•Conrerence Tran1cripl. p. 160. 
•H. Rep. No. 86-317, ee1h Cong .. 111 s.... • 

(1117111. 

quoted by FMC. the sole supplier." 
counsel for Olin stated: 

"Obviously there are parame en there, but · 
they (Olin) are willing to pay a hisher price 
and did do so." 

A second Olin representativ'e added: 
"We have paid a higher price. 'Ne have to 

evaluate the lenn substantial. Th,? market 
place in the East for our end product ia very 
competitive. It would be difficult for us to 
sustain a substantial price increase al the 
Peru facility." u _ 

At another point in the Conference. he 
stated further: 

"Not only have our supply prob:ems with 
FMC been extremely serious, but we also are 
concerned about the rate of FMC's pric~ 
increases." u 

The Olin representative also indicated 
that the decision to use im'poris at its 
Peru, Indiana plant and not itr Morgan 
Hill. California plant. was the result of 
an evaluation of the relative cJsts of the 
US. and imported products, including 
the freight cases. to each planr. •• 

The desire of any customer to avoid 
relying on a sole supplier is ir.herently 
related to price considerations. But the 
central dispute in antidumping cases 
invol,;es the "fairness" of the price being 
offered by the alternative, foreign 
supplier. In this case, there am 
allegations of substantial durr.ping 
margins. U these margins are indeed 
found ·to exist by the Department of 
Commerce and if the Commis;ion in 

.. tum votes in the affirmative i.1 a final 
investigation. the price of ltal:an 
strontium nitrate would incrt:ase 
substantially as a result of the 

· application of antidumping d•1ties. Given 
the testimony in this investig.ition. it is 
questionable whether Olin ·J·1der, these 
circumstances would continue lo 
purchase Italian strontium n:trate. 

It is clear that at this stage the.re is a 
reasonable indication that there is 
material iajury by reason of !he alleged 
L TFV imports.~ 

Conclusion 
Each of these investigations presented 

a unique configuration of eco'lomic data. 
In the strontium carbonate cc.se. the 
v~rialion of the performance of the two 
domestic producers is striking and the 
role of the alleged LTFV imports in the 

· U.S. market has declined dramatically. 
In the barium carbonate Industry, in 
contrast. the role of Imports has 

•eonrerence Transcript. p. 1$4. 
aid. p. tS9 . 
.. ,d.. pp. 16&-167. 
•1n this preliminary invealigalion imporlanl 

Information relaled lo "lhreal o( marerial injury" 
waa nol •vailable. Dara on llslian cspacily and lh• 
lilielihood of incre89ed ei.porta being dirPcled lo Iha 
Uniled State. will need lo be explored 1~ rhe cue 
Nl&&ml for a final tnve11igation. 

remained significant and there are 
reasonable indications ofec'Jnomic 
difficulties attributable to th.~ subject 
imports. The strontium nitral~ case is 
highly unusual: in the face of present 
adverse economic trends. I judged it 
inappropriate to dismiss the r.ase at this 
time on the basis of lost saleg 
Information undermined by the 
contradictory record. 

Statement oF Reasons for Jhe Ne~ative 
Determination of Chairman tJill Albe~er 
and Vice Chairman Michael 1. Calhoun 
In Investigation 731-TA-32 (Preliminary) 

Determination and Conclusion of law· 
On the basis of the r,ecord in 

investigation No. 731-TA-32 
(Preliminary), we determine that there is 
no reasonable indication thai an 
industry in the United States is . 
materially injured or is threatened with 
material injury by reason of; nports 
from the Federal Republic of f;ermany ·· · 
of strontium carbonate, 46 provided for in 
item 421.72 of the Tariff Sche :ules of the 
United States. allegedly sold t1r likely to 
be sold in the United Slates at less than 
fair value. 

Pursuant to Section 733(a) of the Tariff 
Act of 1930 (19 U.S.C. 1673(b )l 
(hereinafter the Tariff Act). ir order to 
reach a determination in this 
investigation. we are require~ !o define 
the domestic industry and re• ·iew the 
best information available fo.- a 
reasonable indication of mat.•rial injury 
or threat of material injury by reason of 
the. imports of strontium caroonate. 

Domestic Industry 
The term "industry" is defined in 

section 771(4J(A) of the Tarif7 Act (19 
U.S.C. 1677(4)(A)) as "the dor.iestic 
producers as a whole of a like product. 
or those producers whose col:ective 
output of the like porduct constitutes a 
major proportion of the total domestic 
production of that product." The term 
"like product" is further defined in 

•. section 771(10) of the Tariff Act (19 
U.S.C. 1677(10}) as "a product which is 
like, or In the absence of like. most 
similar in characteristics and uses with 
the article subject to an 
investigation ..• .'' 

Under the statute, the identification of 
the domestic industry in e:i.:h · 
investigation Is based upon the proper 
identification of the "like product." 
which. in turn. is a function of the article 
whice Is the subject of the investigation 
by the Department of Commerce. The 
Department of Commerce initiated an 

• Malerial retardation or !he Hlilhli•hmenl or an 
indu1lry 11 nol In luue in 1hi1 in•esligarion. 1ince 
there are producera of alronlium carbonale, Thui. 
thi1 i11ue 11 not dlscu11ed further. 
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in\'csligation concerning ii .. ports or 
otrontiurn carbonate. 01 furthermore. 
ihere io domestically produced ' 
atrontium carbonate, which Is virtually 
Identical lo the etronli~::: ,:arbonate 
being imported. Thus. for H:e reasona 
discuesee below, we find th1t in 
Investigation 731-TA-32 (Pr:~liminary) 
the like product Is strontium carbonate 
and the domestic industry is this -
producers of that producL 

All strontium c;irbonate, whether 
Imported or produced in the United 
Stales, has thesame chemical fonnula. 40 

Rt is 11old for use primarily in the 
manufacture of picture for tubes for 
color television receivers (80 percent) 
because of its superior ability ot preveni 
:it-rar emissions. It is also used for the 
production of ferrite magnets. ceramics, 
and other used, including the . 
manufacture or strontium nitrate. There 
appears to be no pracitcal sulistitute fot 
the major use of strontium ca:bonate. 

The petitioners in this invei.tigation 
and in Investigations 731-TA-31 and 
731-TA-33 (relating to barium carbonate 
and strontium nitrate, respectively) 
acknowlege that there is so!l'.e 
relationship among the production or 
various or the three products being 
investigated. Howe\·er, we bdieve that 
these are distinct products w.1ich serve 
distinct markets. Each of these 
chemicals is produced by a f;.w. 
companies: Three firms marr~ facture 
about 98 percent of U.S. barii:.m 
carbonate, two firms manuia :ture 100 
percent of the U.S. strontium :~arbonate, 
and one firm produces 100 pncent cf the 
U.S. strontium nitrate. Each ;:-oduct is 
produced in either a separate production 
line or is produced for sever?) months at 
a time on an individual production line. 
further, each of the products is very 
different in characteristics a 1d uses, and 
each or the chemicals is sold in a 
different market. Therefore, we conclude 
that there is a separate indusiry 
corresponding to each chemical and that 
the data permit the assessrr.e11t of injury 
in each industry. 

The question of reasonable indication of 
material injury or threat thereof 

Section 733(a) of the Tariff Act of 1930 
(19 U.S.C. 1671b) directs the Commission 
to make a determination. based upon 
the best information S\'ailable to it at 
the time of the determination. whether 
there is a reasonable indicatio:i that an 
industry is being materially injured or 
threatened with material injury by 
reason or the imported merchandise. 
Section 771(7)(AJ(19 U.S.C. 1677(7)) 

41 <l5 F.R. 00188 (0ctober Q. 1980). 
0 Tho chemical fonnulD for otronlium cnrbcmoto 

lu s.co.. ' 

defines the term "material injury" to 
mean "harm which is not 
Inconsequential, immaleri1tI or . 
unimportant." In making Its 
determination. the Commisshn musi 
consider, among other factor!', (1) the 
volume of imports or the mer.:handise 
which Is the subject or the im·estigation. 
(2) the effect or imports of such 
merchandise on prices in the United 
Statca for like products, and (J) the 
impact of imports of such merchandisra 
on domestic producers of like productn 
(19 U.S.C. 1677(7))(B)). 

A careful preliminary enaly9io of the 
health or the domestic industry has led 
us to the conclusion that there Is no 
reasonable indication that its ::ondition 
has sufficient connection to imports to 
support an affirmative prelim:nary 
determination. We were first druck by 
the drastic decline-almost 
disappearance-<>( imports in ~anuary· 
June 1980 after three years of increase. 
Further analysis led us to the •:onclusion 
that the decline in the profitability of the 
industry is related to the high 
transportation and other gene,·al costs 
incurred by one of the two domestic 
producers of strontium carbonate. 
Another domestic factor affecting the 
industry, particularly inventor es, may 
have been a buildup in inventories to 

) prepare for the shift of the prc.duction or 
one producer from strontium carbonate 
to barium carbonate. Yet, in the face of 
the increase in imports from n77-1979 
and a recent decline in demand. 
domestic producers have increased 
prices and sales. Moreover. W'? found no 
sales lost by reason of price. Based on 
these and other consideratior s. we find 
no reasonable indication of 'Tl.iterial 
injury or the threat thereof b> reason of 
imports of strontium carbon11•e. 

We base our decision on the findings 
o( fact and conclusions of law discussed 
below. 

Volume of Imports 

The alleged LTFV imports ::i this 
investigation were from Kali-Chemie, 
A.G., of West Germany, which has 
accounted for virtually all ir.:ports of 
strontium carbonate since 1977. The 
volume of imports did increase 
significantly between 1977 and 1978, and 
increased slightly in the next year as 
well. However, the volume of imports In 
the first six months of 1980 wc;s 85 
percent below the amount for the same 
period of 1979. 

In fact. Imports in this most recent · 
period were virtually nil, and the market 
shared enjoyed by West German 
imports declined substantially from 1979 
to the first half of 1900. Moreover, the 
significant increase in the imports' 
market s~are from 1977 to 19i8 · · 

coincided with a. ahortfall in supply 
available from domestic prc.ducers in 
the face of rapidly expand1:1J domestic 
demand. Thus, purchasers who initially 

· turned to imports because of availability 
problems may now be secldr g to 
maintain an alternative aour ;e of 
supply. 

Effect of LTFV Imports on Price9 

The best lnfonriation avaiiable to the 
Commission at this time dots indical111 
significant p~ce undercutting by the 
West Gennan imports of glass grade 
strontium carbonate. This is the grade 
which accounts for a large majority of 
domestic production. However, in the 
period 1977-78, when the import share 
experienced its bigget gain, tt.e mar.~in 
of underselling was relativei1 smaiL 
ranging from almost zero to l"ss than S 
percent. The most significant price 
undercutting occurred in 197(. but 
during this period, the importf did not 
increase by nearly as much. e.-en 1:1ough 
the margin of underselling grr·.v. The 
margin of underselling appea1s to be 
narrowing in 1980. . 

Price suppression does not dppear to 
be a factor either. In fact. domestic 
prices for the glass grade products have 
increased almost 50 percent since 1977, 
a rate of increase well above •hat 
experienced by the entire chemical 
industry. 

Impact on the Affected lndust.-:y 

Domestic production of strc-ntium 
carbonate grew substantial!) from 1977 
to 1979. While production in the first 
half of 1980 is down slightly, c>ur 
investigation reveals that onP firm has 
shifted production significar.t'y to 
barium carbonate. Since this lirm makes 
both articles on the same production 
facility, its production of each is on a 
"campaign" basis, meaning that to 
produce barium carbonate it must 
temporarily cease production of 
strontium carbonate. This may explain 
the downturn in 1980. 

Domestic sales were also U!l during 
the period under investigation, 
increasing approximately 10 percent 
from 1977 to 1979 and then remaining 
steady in 19:'9. Aggregate pro!its have 
experienced a contrary trend to 
production and sales. From ~ 977 to 1979, 
for example, net operating profits for the 
two domestic producers declined by 
more than 50 percent. 

At. first blush this may appe11r to 
provide a reasonable indication of 
injury. However, one of the two 
producers reported a steadily impro\ing 
profit situation and, in fact, has 
substantial profits. The producer whose 
losses account for the aggregate dedine 
in profitability experienced huge 
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increases in transportation and other 
selling costs. It is unlikely thai 
competition between and pr'J.ltability of 
the two producers would be any 
different without imports. In addition. 
this firm shifted much of its pmduction 
to barium carbonate In 1900. ti-us 
accounting for declines in prod•Jction .. 
shipments, and capacity utiliza!ion. 
Previous to this change. capacity 
utilization had remained at nearly 100 
percent Industry wide. 

Inventories decreased in 1978, then 
jumped substantially in 1979. Moreover, 
inventories are up in the first siJ< months 
of _1980 over the prior comparable 
period. Much of this may be ber:ausc the 
producer who shifted to bariurr. 
carbonate sought to build-up its 
strontium carbonate supplies ir. 
anticipation of its changeover. The other 
producer did not report increasing· 
inventory levels. 

Although there were allegati~;ns or 
sales lost to alleged less than fair value 
imports because or price, we fir.d the 
evidence on the record does not -support 
the allegations. 

Statement oF Reasons For the 
Affirmative Determination oF 
Commissioners George M. Moore and 
Catherine Bedell in Investigatic>n No. 
731-TA-32 (Preliminary) 

Determination 

On the basis of the record in 
Investigation No. 731-TA-32 
{Preliminary), we determine that there is 
a reasonable Indication that an industry 
in the United States is materially 
injured, or is threatened with 1 ria terial 
injury,., by reason of imports from the 
Federal Republic of Germany of 
strontium carbonate, provide~ for in 
item 421.72 of the Tariff Schedules of the 
U~ited Stales, allegedly sold 01 likely to 
be sold at less than fair value (LTFV). 

The following findings and 
conclusions, based on the record in this 
Investigation, support this 
determination. 

The Product 

Strontium carbonate is used primarily 
in the production or television picture 
tubes. as well as in the production or 
ferrite magnets, ceramics. and other 
uses, Including the manufacture of 
1trontium nitrate. 50 There appEar to be 
no available commercial substitute for 
strontium carbonate. 

identical to. the impotted prod.ucL we ·.. . . -ac-counted for by the alleged margins of 
coitdude. that the ''like product"' in th.is . sales at less than Fair value." 
investigation. within the meaning or 
section 771(10) of the Tariff Ac'; or 1930 Impact of imports on the d"71PStic 
(19 U.S.C. 1677(10)) is strontium producers , 
carbonate. Stimulated by increasing domestic 
The Domestic Industry consumption, U.S. production c·F 

strontium carbonate increased from 1977 
We have concluded that the relevant· lo 1979; however. production declined . 

domestic industry consists of the by more than 15 percent in January-June 
domestic producers as a whol.: of 1980 in comparison with production 
strontium carbonate, within the meaning during the corresponding period of 1979. 
of section 771(4)(A) of the Tariff Act of Trends in capacity utilization were . 
1930 (19 U.S.C. 1677(4}(A)). similar.~ 

Yearend inventories of strontium 
The Question of Reasonable Indication carbonate held by domestic producers 
of Material Injury or Threat Thereof more than doubled from 19i8 to 1979. 

Section 733(a) of the Tariff Act directs Inventories had been reduced sc.mewhat 
that the Commission "shall ma~<e a by mid-1980;but they remained at 
determination. based upon the best . substantially greater levels than. those in 
information available IO it at ft e time of . other recent years. H . 

the delermination • • • .'' .Secti.Jn Producers' domestic sales of~ trontium 
771(7l(A) defines the term "mat~rial carbonate increased from 1977 t>J 1978. 
injury" to mean "harm which is not then remained stable in 1979. Tl•e 
inconsequential. immaterial, or increase in such sales from 1977 to 1979 
unimportant" Section 771(7)(Bj directs was far less than the increase h 
that in making its determinatio:i, the apparent domestic consumptio11, as 
Commission shaU consider, ar.iong other imports from West Germany captured a 
factors, (1) the volume of imports of the much larger share of the market.""' 
merchandise which is the subject of the U.S. producers' profit realizec( From 
investigation. (2) the effect or ir 1ports of operations in producing strontii·m 
such merchandise on prices in 1.he carbonate deteriorated sharply irom 
United States for like products. and (3) 1977 to 1979; the ratio of net opr:rating 
the impact of imports of such · profit to net sales in 1979 was l ?ss than 
merchandise on domestic proc!Jcers of half that 2 years earlier. The ra'.io of net 
like products. In light of these Jirectives. profit to sales increased som.;\- hat 
we base our decision on the findings of during January-June 1900. in CCi'.nparison 
fact and conclusions of law discussed with that in the correspondin~ 'Jeriod of 
below. 1979, but remained at a much lt•wer · 

level than that achieved in 1977, the 
Volume of imports year immediately preceding th-: large 

Imports or precipitated strontium 
carbonate from West Germany have 
accounted for virtually all U.S. imports 
of this product since 1977. ImpJrts from 
West Germany have increased very 
sharply in recent years. more than 
trebling Crom 2.3 million pounds in 1977 
to 7.7 million pounds in 1979. The market 
penetration of imports Crom West 
Germany has similarly increased, 
almost trebling from 1977 to 1979. 51 

Effects of imports on prices 

During 1977-79, a period o~ greatly 
increased Imports of West German 
strontium carbonate, the imported 
product consistently undersold its 
domestic counterpart by substantial and 
generally increasing margins. The 

increase in imports from West 
Germany. 56 ' 

Conclusion 

· On the basis of the large margin of 
underselling coupled with the relatively 
high inventories held by U.S. producers 
and the stagnant or declining trends in 
prod11ctlon, capacity utilization. sales, 
and profit during 1977-79 and January
june 1980. we conclude that there is a 
reasonable indication that thP. domestic 
industry producing strontium carbonate 
is materially injured, or is threatened 
with material Injury, by reason of 
Imports Crom West Germany allegedly 
sold. or likely to be sold, at less than fair 
value. 

Issued: October 24. 1980. Because domesticaliy produced 
1trcntlum carbonate' i& virtually 

· •since petitionel'9 do not allege that import• of 
1tronlium carbonale materially r.,t;ird tht! 
"tablaahment of an industry in the United Stain, 
lhi• iasue will not be discussed further. · 

" margins of underselling increased 
markedly during 1979 and continued into 
January-June 1900. In all instances, the 
margins or underselling were more than . 

uReport. et pp. A~ A~ end A-48 lhrough A
'8. 

u Report. al pp. A-17 through A-t& 
"Report al pp. A-24 through A-U. 

'"Chemical Profile oa 1trontium carbonate. Oct. t. 
1979. ''Report. 11 pp. A-33. A-34. and A-34. 

· •Report. al pp. A-ZD through A-%1. 
•Repor1. at pp. A-29 throuah A-n. 
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By Order of the CommiHian. 
keanclb R. Ma.-
S«:ret<Z/Y. . 
ino...~ f'lW n44k••_, 
~CODI~ 
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UNIT~D STATES DEPARTMENT OF COMMERCE 
lnter·rational Trade Administration 
Washington. C.C:. 20230 

RECEIVED 

1 2 FEB 1981 '81 FE3 13 PM IZ tl 

·· Honorable Bill Alberg~r .... - · - ~·-"· c.H.lli\MAU 
Chairman, Internation~Qr&\it Ur ··''-

Trade Commission U.S. I. T. C •. 
Washington, o.c. 20436 

Dear Mr. Chairman: 

In accordance ~ith section 733(b)(l) of the Tariff Act of 1930, 
as amended (19 u.s.c. 1673b) (the Act), the Department of Commerc:e 
has preliminarily determined that precipitated barium c~rbonate 
from West Germany is being sold in the U~ited States at less than 
fair value within the meaning of section 731 of the Act. As 
section 733 of the Act requires, we are hereby formally advising 
you of this detarmination and the bases for it, which are specified 
in the attached t6py ~~~the Federal Register notice • 

. .. 

Section 733(d)(l) of the Act, as amended (19 u.s.c. 1673b) direc~s 
us to give full access to all nonprivileged and nonconfidential 
information in ~ur files. We will also make available all privi
leged and confidential information related to this case, once yo~ 

. confirm that yo~ will maintain its conf:.dentiality and will not 
disclose it eiLher publicly or under ad~inistrative protective 
order, without the written consent of .the Deputy Assistant Secre
tary for Imp~rt Admini~tration. 

Sincerely, 

uty 0A~~!J 
or Import Administration co 

~ -.. , _, _, _, ;-...1 -· r"\ rrt ~-
C"'~· ~ 
&.:J \ - (,."") .... ,, . 
:,.. .. .... rn ,_ .... -·-· '·· I -c,:.. '• I 

""O < c ..... , 
N rrt _..,, 

_. .. , •• M;·.t 0 - z-:• ;..1 <ca -
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DEPARTMENT OF COMMERCE 

International Trade Administration 

Precipitated Barium Carbonate From 
the Federal Republic of Germany; 
Antidumping-Preliminary 
Determination of Sales at Less T:t:m 
Fair Value and Suspension of 
Uquldation 

AGENCY: U.S. Department of Comr.ierce. 
ACTION: P:eliminary Determination of 
Sales at Less Thsn Fair Value an:i 
Suspension or Liquidation. 

SUMMARY: The U.S. Department ut 
Commerce has reached a prelimin:iry 
determination that precipitated barium 
carbonate fro"m the Federal Republic of 
Germany is being. or is likely to be, sold 
in the United States at less than fair 
va!Ue within the meaning of sectit•n 731 
or the Tariff Act of 1930, as amen led. 
Liquidation of entries for consumption is 
being su~pended. A cash deposit. bond 
or other security in an amount eq•Jal to 
the estimated dumping margin of 9.9 
percent ~ill be required al the tine of 
each entry or withdrawal from 
warehouse. Unless there is an extension. 
the final determination will be rr :ide on 
or before May 4, 1981. 
EFFECTIVE DATE; February 18. l:>Jl. 

FOR FURTHER INFORMATION co~·. ACT: 
Alain Letort, Office of Investigations. 
Import Administration. International 
Trade Administration. Departmt•nt of 
Commerce. Washington. D.C. 20ZJO 
(202-377-3524}. 
SUPPLEMENTARY INFORMATION: 

Procedural Background 

On September 9, 1980, the Department 
of Commerce received an antidurriping 
petition from counsel representing FMC 
Corporation. Chemical Products 
Corporation (CPC) and Sherwin
Williams Company. The petition alleges 
that precipitated barium carbonate from 
the Federal Republic of German;- is 
being. or Is likely to be, sold in the 

12767 
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United Stales al Jess than fair value. added lo the unpacked ho no market This hearina Is scheduled lG be hclcJ. lf · · 
After reviewing the pctilior. as required price. Claims were made !or ·' requested. at the U.S. Department of 
by section 73% of the Tariff Act or 1930. adjustmenb for differences in level of Commerce, Room 3708. 14t'1 Street and 
'as emended (19 U.S.C. 167J.1) ("the · · trade and differences in cir :umstances Constitution Avenue, NW., Washington. 
Act'"). we determined that tnere were of sale. We dlsallowe•l Ji-, claim for D.C. 20ZJO, beginning at lO:O'J a.m ... 
1ufilclent grounds to Initiate an · · . . · differences In level oC tradl! since · March tS. 1981. Interested p.!rties who 
antidumplng Investigation. • .. 'hcrcCore. on respon~ent presente~ no e•.·idence ~at desire such a conference shr•uld provide 
October e, t900, we annour:.ced the the additional costs mcurred In sclhog . a written request for a conference to the 
_lnltatlon In ~e Federal Ret,:ster (45 ~ ...... to end-users in the hom! market wo~ld . Offic.c or the Deputy Asslsla'll S"cretarj 

. 66185). · ,. ·. . n~t ~ave been incurred ll1 siJes to for Import Administration, rcom :noo. at 
.On October 24, 1980, the Umted States d1stribulora {t9 CFR 353.19). ~ : the add h above. Th's request· 

· tntemaltonal Trade Commission crrq We rejected the claim for a . - ress s own I -
found that there Is a reasonable circumstance of sale adjustment few should contain (t) the name, addresg. _-.. 
"indication these imports, al'egedly sold advertising since all adverfo;ing . and telephone number of the party 
-at lesa than fair value. are n:atcrially appeared to be directed at the requesting the ~~n(erence; (2} the . 
Injuring or are threatening to materially purchasers of ~e merchandise rather _ nu~ber of partici~ants; and C,3J a list of 
Injure a U.S. industry. The ITC and were not attributable to a later sale the issues to .be d1scus_sed. A:l requesl9 
published Its determination in the of ~e merchandise as required in mus.t be receJVed by the Deputy 
Federal Register on November 6, 1980 secilon 353.tS, Commerce Regulatiuna AsslStant Secretary no later ~han 10 
(45 FR 73812). ·- (19 CFR 353.15). , _ .. days afier publication of this notice. 

Produd D. escn'pti'on · . . - We disallowed the claim for a - Any written views filed in accord..:nce 
.... drcumata.oce of sale adjustir~cnt faf · . with section 353.46(a). Commerce 

.' . This detemiination relate,. to ·· . technical services because the Regulations (19 CFR 353.46(a;) should be 
precipitated barimn carbon .. te, which ls respondent did not demonstrate that the filed at the address indicated above in 
CUITently classifiable in the ":'."ariff. · services provided were directly related at least to copies. Written \"it ws should 
Schedule• of the United States (TSUS]. to the sales under consideration. These be filed not later than March zo. 198L 
under item number 472.06. B trium services appeared to be ol a general 
carbonate is used in the maDu!acture of· nature (19 CFR 353.15). · 
black~d-white television picture tubes. R~ts of Fair Value Comparisom 

· . In accordance with sectiox: 733(d](l) 
·and {2) of the Act (t9 U.S.C.1573b), Iha. 

liquidation of ell entries of 0-Js 
merchandise entered. or wit.'idrawn • 
from warehouse, fo.r consumption on or 
alter the dale of publica lion nf this 
notice, shall be suspended. The posting 
of a cash deposit. bond. or other security 
.i.a the amount of 9.9 percent of the f.o.h. 
value or precipitated barium carbonate 
from the Federal Republic of Germany , 
will be required as of that d<>.te. This 
suspension of liquidation shall remain in 
effect until further notice. 

In granular Corm (glass grade), it is_ used 
In the glass Industry. In powder form 
(ceramic grade). it is used in the ferrite. 
ceramic and chemical industries. Other 
applicationi are in the manu:acture ol 
reflective beads and photo raper, in the 
formulation ol brine treatmt nts, and in 
the production of other barium · 
cbemicalL 
.FAIR YAWE COMPARISONS: ':'he . 
Department has made fair value 
comparisons by comparing the purchase 
price to the home market price. 

U.S. Price - - , . . .·.' 

Using the above criteria, we Found 
that the purchase price was ·ower than 
the foreign market value. Tb~ margins 
ranged from 3.3 percent to Jt'.96 percent. 
and the weighted-average mirgin waa· 

· 9.9 percenL - · . . . 
We compared approximate}~· 90 pe~nt 
or the sales during the peri .. rl of 
investigation: 91.9 percent oi those were 
found to have been made at less than 

· fair value. · · 
·.- . . , . . . . . . . . . ,. .. 

VerificatiOD. ·, 

We verified all informati< .n we relied 
on In making the preliminarv · · 
determination at respondel"l.t's · 
headquarters in Hannover, West 
Germany from corpora!e books and 

· records. No discrepancie.s wen! found in 
the original response. · 

~ase price. as denned in section . 
772{b) of the Act (19 U.S.C. 1677a). was 
used because the price to tht! unrelated 
customer was agreed lo prior to the date 
of Importation. We calculated the ' 
purchase price on the basic of the C.LF. 
duty-paid price to unrelated U.S. 
purchasers with deduction for German 
inland freight. ocean freight and -
lns\Jrance. We determined the purchase 
price for all sales lo unrelated U.S. 
purchasers in the period April 1 through -. 

· In a~cordance.with sectio.i 7J3(d)(.3J 
of the Act (19 U.S.C. t67Jb~. we are 
making available to the ITC a!l 
nonprivileged and nonconfi~·ential 
Information related to this cage. We will 
also make available all privile~ed and 
confidential information in t :1r files. 
provided the ITC confirms !hat it will 
not disclose such informati<'r: either 
publicly or under administraiive 

September ~· 1980. ' · 

Foreign Market Value · · -

_ The home oiarket prir:e, as defi~ed In 
1ection 773(a) of the Act (19 U.S.C. 
t677b). was used to determine the 
foreign market value since there were 
1ufficient sales of barium carbonate in -
West Germany to form a proper basis ol 
comparison. Fair value wascalculatod 
on the basis of the net weighted-average 
price per ton of 1uc.h merchandise in the 
home markeL U.S. packing costs were 

Preliminary Determina-tioo 

Based on a comparison between • protective order without the written 
United States prices and forP.ign market consent of the Deputy Assistant 
value in the Federal Republi: of Seactary for Import Administration. 
Germany, we have preliminarily 
determined that there is a reasonable This determination is published ia 
basia to believe or suspect that export. accordance with § 353.39(a)(2). 
of precipitated barium carbonate from Commerce Regulations (19 CfR 
West Germany are being. or ure likely to 353.39(a)(2)). .- . 
be. sold in the United Stales at less than 
fair value within the meaning of section 
731 of the Act (19 U.S.J:_ 1673). The 
weighted-average margin preliminarily 
found was 9.9 percenL · · 

The Department will afford interested 
parties an opportunity to present oral 
views in accordance with § 353.47, 
Commerce Regulation.t {19 CFR 353.47). 

Dated: February 11, 1981.. · · 

John D. Creenwald, . : 

Deputy Assistant ~~t"ary fo~ import 
Administration. 1 . , • •• 

,. Dae. 11--MeO ni..i ~t7-«: aa amJ 
a&.JNQ COOi "11)..2$4 
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(lnvesHgatlons NOL 731-TA-31 (Ftnaf) and 
731-TA-33(FinaijJ 

Precipitated Barium Carbonate From 
the Federal Republic of Germany and 
Strontium Nitrate From Italy 

AGENCY: United Stales lntematic1nal 
Trade Commission. 
ACTION: Institution of final antidr1mping 
investigations. 

SUMMARY: As a result of affirmative 
preliminary determinations by d.c 
United States Department of Cm:imerce 
that there is a reasonable basis lll 
believe or suspect that exports or 
precipitated barium i:arbonate form the 
Federal Republic of Germany an:l · 
strontium nitrate from Italy are t.cin~ or 
are likely to be, sold in the Unitl!d Slates 
al less than fair value (LTFV) within the 
meaning of section 731 of the Te riff Act 
of 1930 (19 U.S.C. 1673), the United 
Stales International Trade Commission 
(herein~fter "the Commission") hcn?by 
gives notice of the institution of 
investigations Nos. 731-TA-33 (Final}
Precipitated Barium Carbonate from the 
Federal Republic of Germany-r.nd 731-
TA-31 (Final)-Strontium Nitr:J:e from 
Italy-to determine whether a!' industry 
in the United Stales is materially 
injured. or Is threalened with material 
injury, or the establishment or an 
industry in the United States is 
materially retarded, by reason of 
Imports or such merchandise. For 
purposes of these investigations, 

. precipitated barium carbonall.' and 

. atrontium nitrate mean those pr::iducts 
provided for under items 47Z.06 and 
421.74, respectively. of the Tariff 
Schedules of the United Stales (TSUSJ. 
These investigations will be conducted 
according to the provisions of part 'JJJ7, 

16159 
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subpart C. of the Commission's Rules o( 
Practice and Procedure (lf CFR Purl 201. 
44 FR 76457). 
EFFECTIVE DATE: February ~ J, 1981. 

FOA FURTHER INFORMA.TION CONTACT! 

Mr. Robert Eningcr, Office i:if 
Investigations. U.S. International Trude 
Commission. Room 348. 701 E Street. 
NW .• Washington. D.C. 20436; telephone 
(202} 523--0312. 

·SUPPLEMENTARY INFORMATION: On 
October 24. 1900. the Commission 
unanimously determined, on the basis of 
the information developed during the 
cou'rse of investigations Nos. 731-TA-31 
(Preliminary} and 731-TA-33 · 
(Preliminary), that there was a 
reasonable indica~ion that an industry in 
the United Slates was maier.ally injured 
or threatened with material injury by 
reason of imports of precipit.1ted barium 
carbonate from the Federal r.epublic o( 
Germany and strontium nitrate from 
Italy. pro\·ided for in items 4'.'2.00 and 
421.74, respectively, of the T~US. which 
were allegedly being sold in the United 
States at LTFV. As a result of the 
Commissions's affirmative preliminary 
determinations. the Department of· 
Commerce continued its innstigalions 
into the question of LTFV sa.es. Unless . 
the investigations are extended. the final 
L TFV determinations will be made by 
the Department of Commerc·! on or 
before May 4, 19!il. 

Wtjtten SubmissioQs 

Any person may submit tr the 
Commission a written slate1.1ent of 
information pertinent lo !hi! subject of 
these investigations. A signed original 
and nineteen (19) true copit:.1 of each 
submission must be filed at the office of 
the Secretary. U.S. International Tr;ide 
Commission Building. i01 E ';tree! NW .• 
Washington. D.C. :!0436, 011 or before 
May 14. 1981. All written submissions. 
except for confidential busin.'.!ss data. 
will be u·ailable for public inspection. 

Any submission of business 
information for which confidential 
treatment is desired shall be submitted 
separately from other documents. The 
en\'elope and all pages of such 
submissions must be clearly labeled 
"Confidential Business lnfonnation." 
Confidential submissions and requests 
for confidential treatment must conform 
with the requirements of § :?01.6 of the 
Commission·s Rules of Practice und 
Procedure (19 CFR .201.6). 

A staff report containing preliminary 
findings of fact in each investigation will 
be available lo all interested parties on 
April 29. '1981 •. 

Public Hearing 

The Commission will hcl'.I a public 
hearing in connection with these 
ln,·estig:itions on May 18. 1!.l81. In the 
Hr.a ring Room of the U.S. ir ternutional 
Trade Commission Buildinf .. bL•ginning 
at 10 a.m .• e.d.t. Testimony will be 
received separately al the hearing for 
each Investigation. Requests to appear 
al the hearing should be filed in writing 
with the Secretary to the Commission 
not later than close of business (5:15 
p.m .. e.d.t.), April 27, 1981. All persons 
desiring to appear at the hearing and 
make oral presentations mu'>I file 
preheanng statements and should 
attend a prehearing conference to be· 
held at 10 a.m .. e.d.t., on April 28, 1981. 
in Room 117 at the United States 
International Trade Commbsion 
Building. Prehearing slalcmrnts must be 
filed on or before !\fay 14. ·:vn. -

Testimony at the public hearing is 
governed by§ 207.23 of the 
Commission's Rules of Pract .ce and 
Procedure (19 CFR 207.23). T'1is rule 
requires that testimony be lirnited to a 
non-confidential summary end analysis 
of material contained in pre hearing 
statements and to new information. The 
Commission will not receive prepared 
testimony for the public hear.ng. as 
would otherwise be provider; for by rule 
W1.12(d). All legal argument 1. economic 
analyses. and factual matcri1:1.ls relevant 
to the public hearing should .>c included 
in prehearing statements in .Jccordance 
with rule 207.22. Posthearing briefs will 
also be accepted within a time specified 
at the hearing. - . 

For further information concerning the 
conduct of the investigation~. hearing 
procedures. and rules of general 
application. consult the Commission's 
Rules of Practice and Procedure. P...iil 
:07, suhparts A and C (19 CFR Part :!07), 
and Part 201. subparts A thrcugh E (19· 
CFR Part 201). 

This notice is published pursuant to 
§ 207.20 of the Commission's Rules of 
Practice and Procedure (19 CFR 207.20. 
44 FR 76458). 

Dy order of the Commission. 
Issued: March 3. 1981. 

Kenneth R. Mason, 
Secretary. 
(rR Due.. 81-181J Filo-d S-lCMlt: Itta -I 
81WNOCOOE~ 
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CALENDAR OF PUBLIC HEARING 

Those listed below aooeared as witnesses at t~e United 
States International Trade· Co11r.1ission's hearing: · 

Subject 

Inv.· Nos. 

Precipitated Barium Carbonate from 
the Federal Republic of Germany and 
Strontium Nitrate from Italy 

731-TA-31 & 731-TA-33 (Finals) 

Date and time: May 18, 1981 - 10:00 a.m., e.d. t. 

Sessions were held in connection with the.investigations in the 
Hearing Room of the United States International Trade Commission, 
701 E Street, N.W., in Washington. 

In support of the petition: 

Leva, Hawes, Symington, Martin & Oppenheimer--Counsel 
Washington, O.C. 

on behalf of 

FMC Corporation, Modesto, California 
CPC, Cartersville, Georgia and 
Sh~rwin Williams Co., Coffeyville, Kansas 

David B. Cassidy, Product Manager, Barium and 
Strontium Products, Alkali Chemicals Division, 
FMC Corporation, Philadelphia, Pennsylvania 

J. L. Gray, President, Chemical Products Corporation, 
Cartersville, Georgia 

Frank E. Butler, Manager of Operations, Coffeyville 
Plant, Sherwin Williams Co., Coffeyville, Kansas 

Joseph H. Price ) · 
Simeon M. Kriesberg)--OF COUNSEL 

- more - . 
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In opposition to the petition: 

Schreiber, Klink, Schreiber, Lehnardt & Carney--Counsel 
New York, N.Y. 

on behalf of 

Kali-Chemie AG, Kalie-Chemie Corporation and 
Societa Bario e Derivati, SpA 

Winfried J. Fremuth, President, Kalie-Chemie Corp. 

Steptoe & Johnson--Counsel 
Washington, D.C. 

on behalf of 

John F. Carney )--OF COUNSEL 
Lawrence C. Browne) 

Olin Corporation, the sole US importer of strontium 
nitrate from Italy 

~1chard 0. Cunningham )--OF COUUSEL . 
Ms. Charlene Barshefsky) 
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APPENDIX D 

DEPARTMENT OF COMMERCE'S LETTER TO THE COMMISSI~~ 
AND NOTICE OF FINAL DETERMINATION OF 

SALES AT LESS THAN FAIR VALUE 
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k ·~ ~ UNITED STATES DEPARTMENT OF COMMERCE ·\ ~p j International Trade Administration 
~ _, Washington, 0.C. 20230 · 
~THfll · 

Honorab1e Bill Alberger 
Chairman, International 

Co1r.mission 
Washington, D.C. 20436 

Dear Mr. Chairman: 

Trade 

'. 

... 
' .··. 

" 

--~·. ____ 0.1MAY1981 .. . . . . 

. : 

...... 

. ·-·. . . ..... 
, 

..• 
.. : ... ·,···.1 .. : . ' ~ .. 

~. l .... 
', . 

. .. / .' · .. 
~.. . ... . . . . .. . .. '·· -- .---:..:._;.: .. ,,-· . . 

This is to advise you that we have reached a final determi
nation of sales at less than fair value on precipitated 
barium carbonate from the Federal Republic of Germany. We. 
referred this case to you on February 12, 1981. Our pre
liminary affirmative determination wai;; published in the 
Federal Register on February 18, 1981. 

·At the.time of the preliminary determination, we found a 
weighted~average margin o~ 9.9 percent. Since we did not 
revise our preliminary data, the ·final.weighted-average 
dumping margin is also 9.9 percent. 

A copy of our final determination is enclosed for your infor
mation. 

Since~ely, 

o.)/~ 
Greenwald 

p y Assistant Secretary 
for Import Administration 
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Notices Federal Register 

Vol. 46. No. 88 

Thursday, May 7, 1981. 

DEPARTMENT OF COMMERCE. 

International Trade Administration 

. Antidumplng...:..Preclpitated Barium 
Carbonate From the Federal Republic 
of Germany; Final Determination of 
Sales at Less Than Fair Value 

AGENCY: Departinent_ of Commerce; ITA.. 
ACTION: Final Determination of Sales at 
Less than Fair Value. 

SUMMARY: We have determined that 
precipitated bariUm carbonate from the 
Federal Republic of Gemiany is being 

- sold in the United States at a weighted
average dumping margin of 9.9 percenl 
The U.S. International Trade 
Commission is determining whethez: 
these imports are materially injuring or 
threatening material injury to a U.S. 
industry. 
EFFECTIVE DATE: May 7, 1981 .. 
FOR FURTHER INFORMATION CONTACT: 
Alain Letort. Office of Investigations, · 
Import Administration. International 
Trade Administration, U.S. Department 
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of Commerce, Washington, D.C. 20230 
( 202-3i7-3534 ). 

SUPPU:M_EHTARY INFORMATION: 

Procedural Background 
On September 9, 1980. we received a 

petition in proper form from counsel 
representing FMC Corporation. 
Chemical Products Corporation ("CPC") 

. and Sherwin-Williams Company. The 
petition alleged that precipitated barium 
carbonate from the Federal Republic of. 
Gennany ("FRG") is being "dumped", 
that is sold in the United States at less . 
than fair value within the meaning of 
section 731 of the Tariff Act of 1930, as 
amended (19 U.S.C. 1673) ("the Act"), · 
thereby materially_ injuring a U.S. 

·industry. Because the petition contained 
sufficient grounds to warrant an 
"investigation, on September 30, 1980, we 
initiated an antidumping investigation 
and infonned the U.S. International · 
Trade Commission ("ITC!') of our action 
(45 FR 66185). 

On the basis of information the ITC 
developed during its preliminary . 
investigation. the Commission 
unanimously determined, on October 21~ 
1980, that there is a reasonable 
iiidication that these imports are 
materially injunng. or threatening to · 
injure materially, ·a U.S. ind~ (45 FR 
73812). 

On February 11, l98i. we annolinced 
our preliminary detennination that·there 
was a reasonable basis to believe o.r 
suspect that precipitated barium · 
carbonate from the FRG was, or was 
likely to be, sold in the United States at 
less than fair ~alue (46 FR 12767). 

Scope of the Investigation 

This determination covers 
precipitated barium carbonate, which is 
currently classifiable under item 472.06 
of the Tariff Schedules of the United 
States. In its granular form (glass grade), 
barium carbonate is used in the glass 
industry and in the manufacture of 
black-and-white television picture tubes." 
In powder from (ceramic grade), it is 
used in -the ferrite. ceramic and chemical 
industrie~. Other applications are in the 
manufacture of reflective beads and·. 
photo paper, in the formulation-(Jf brine 
treatments, and in the production of 
other barium chemicals. 

The period of investigation was April 
1 through September 30, 1980. As Kali
Chemie AG ("Kali") of Hannover (FGR) 
produced virtually 11!1 of the barium 
carbonate sold to the United States 
during the period under consideration, 
we limited the in.ve11tigation to sales 
from Kali. 

Methodology 

u.s_. Price 
. Since nearly all sales of precipitated 

barium carbonate from the FRG to 
unrelated U.S. customers were . 
concluded before the mercnandise was 
imported into the United. States. we used 
purchase price. as defined in section 
772(b) of the Act. to determine the U.S. 
price. 

We calculated pu:chase price on the 
-basis of C.LF. prices to unrelated U.S. 
purchasers with d~ductions from home 
market inland freight. ocean freight and 
insurance. 

Foreign Market Value 

We calculated foreign market value 
on the basis or the net weighted-average 
price per ton of the merchandise in the 
home market. We added U.S. packing 
costs to the unpacked home market 
price. Claims were made for · 
adjustments for differences in level of 
trade and differences in circumstances 
of sale. 

We disallowed the claim for _ 
differences in level ·of trade. since 
respondent presented no evidence that 
th·e additional costs incurred~ selling 
to end-users in the home market would 
not have been incurred in sales to 
distributors (19 CFR 353.19). · 

We rejected the claim for a · 
·circumstance of sale adjustment for 
advertising since au advertising 
appeared to be directed at the 
purchasers of the merchandise and was 
not attributable to a later sale· of the 
merchandise as required in § 353.15, 
Commerce Regulations (19 CFR 353.15). 

We disallowed the claim for a 
circumsance of sale adjustment for 
technical services because the 

. respondent did not adequately justify 
the amount of the deduction to be 
applied. · 

Verification 

"In making our final determi,nation. in 
accordance with section 776 or the Act. 
we have verified all the information we 
relied upon. using the corporate books 
and records of the German company -
involved, Kali-Chemie AG of Hannover 
(FRG). -

Final Determination 

Based on the preceding.criteria, and in 
accordance with § 353.44 of the 
Commerce Regulations, we have 
determined that exports of precipitated· 
barium carbonate from the FRG are 
being sold at less than fair value within 
the meaning of section 731 of the Act. 
Margins were found on 91.9 percent of 
the merchandise sold to unrelated U.S. 
purchasers during the period, and th~y 

ranged from 3.3 to 38.96 percent. The 
weighted-average margin over all sales 
was 9.9 percent . 

We have provided interested parties 
with an opportunity to present oral 
views in accordance with 19 CFR 353.47 
and written views.in accordance with 19 
CFR 353.46(a). 

Continuation of Suspension of 
Liquidation 

The liqui.dation of all entries. or 
withdrawals from warehouse. for 
consumption of this merchandise Will 
continue to be suspended. The Custorm 
Service will require posting of a cash 
deposit. bond, or other security in the 
amount of 9.9 percent of the f.o.b. ex-

. factory value of precipitated barium 
carbonate from the FRG for all entries, 
or withdrawals from warehouse, for 
consumption on or after the date of 
publication of this notice. The cash 
deposits, bonds or other security on 
merchandise entered since the 
preliminary detemiination will remain in 
effect. · 

· ITC Notific~tion. 

We have referred this case to the ITC 
so that it may deteniline whether these 
imports are materially injuring a U.s: 
industry. That determination is due on 

· or before June 22. 1981. 
· · As section 735(c)(l)(A) of the Act 

requires, we are m~king available to the 
ITC all nonprivileged and -... 
nonconfidential information relating to 
this investigation. We will allow the ITC 
access to all privileged and confidential 

. information in our files, provided it 
confirms that it will not disclose such 
information, either publicly or under an 
administrative protective order, wfthout 
written consent of the Deputy Assist~t . 
Secretary for Import Administration. · 

Uthe ITC rules that material injury 
does not exist. this case will be . 
terminated. and all securities posted as 
a result of the suspension of liquidation 
will be refunded or cancelled. If. 
however, the ITC rules that such injury 
does exist. within seven days we will · 
issue an antidumping duty order, 
directing cus.toms officers to assess an 
antidumping duty on all precipitated 
barium carbonate from the FRG. 
entered, or withdrawn from warehouse, 
for consumption after: the suspension of 
liquidation, which was sold at less than 
foreign market value. 
John D. Greenwald.-
Acting Assistant Secretary far Trade 
Administration. 
Mayl.1981. . 
(FR Doc. 81-136116 Flied~: 8:48 am( 
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