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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.
(731-TA-12 (Final))

Determination

On the basis of the record 1/ developed in the investigation, the
Commission unanimously determines, pursuant to section 735(b) of the Tariff
Act of 1930 (19 U.S.C. 1673d(b)), that an industry in the United States is
materially injured by reason of imports of portable electric typewriters
provided for in item 676.05 of the Tariff Schedules of the United States
(TSUS) from Japan, which the Department of Commerce has determined are being,
or are likely to be, sold in the United States at less than fair value.
Background

Section 102(b)(2) of the Trade Agreements Act of 1979 requires the United
States International Trade Commission to conduct final antidumping
investigtions in instances in which, as of the effective date of title VII of
the Tariff Act of 1930, as added by the Trade Agreements Act of 1979 (January
1, 1980), the Secretary of the Treasury had made a tentative affirmative
determination, but not a final determination, under the Antidumping Act, 1921,
as amended, with regard to the question of less-than-fair-value (LTFV) sales.

On January 7, 1980, the Commission received notification that, as of
January 1, 1980, the Treasury Department had made a tentative affirmative
less—-than-fair-value determination, but no final determination, with regard to

portable electric typewriters imported from Japan. 2/ Consequently, the

1/ The record is defined in sec. 207.2(j) of the Commission's Rules of
Practice and Procedure (19 CFR 207.2(3)).

2/ Treasury's notice of withholding of appraisement and tentative
determination of LTFV sales of portable electric typewriters from Japan was
published in the Federal Register of January 4, 1980 (45 F.R. 1220).
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Commission on January 8, 1980, but effective January 1, 1980, instituted
antidumping investigation No. 731-TA-12 (Final) pursuant to section 735 of the
Tariff Act of 1930, as added by title I of the Trade Agreements Act of 1979,
to determine whether, an industry in the United States is materially injured,
or is threatened with material injury, or the establishment of an industry in
the United States is materially retarded, by reason of imports of portable
electric typewriters from Japan which are sold or are likely to be sold at
less than fair value. As of January 1, 1980, the administering authority
became the Department of Commerce. The Department of Commerce issued on March
18, 1980, an affirmative final determination with regard to the question of
less-than-fair-value sales.

Copies of the notice of institution of the investigation No. 731-TA-12
(Final) and of the hearing to be held in connection therewith was posted at
the Office of the Secretary, U.S. International Trade Commission, Washington,
D.C., and at the Commission's office in New York City, and published in the
Federal Register of January 17, 1980 (45 F.R. 3401). The public hearing was
held in Washington D.C., on April 10, 1980, and all persons who requested the

opportunity were permitted to appear in person or by counsel.

e o



STATEMENT OF REASONS FOR CHAIRMAN CATHERINE BEDELL,
COMMISSIONERS GEORGE MOORE, PAULA STERN, AND MICHAEL CALHOUN
On the basis of the record developed in this investigation, we determine,
pursuant to section 735 of the Tariff Act of 1930, that an industry in the
United States is materially injured by reason of imports of portable electric
typewriters from Japan sold at less than fair value (LTFV).

The domestic industry

In this investigation, we consider the relevant domestic industry to
consist of the facilities in the United States used in the production of
portable electric typewriters. Under section 771(4) of the act the term
"industry'" is defined as meaning

the domestic producers as a whole of a like product, or those

producers whose collective output of the like product constitutes a

major proportion of the total domestic production of that product.
In assessing the effect of the dumped imports on this industry, section
771(4)(D) directs that "(t)he effect of . . . dumped imports shall be assessed
in relation to the United States production of a like product if available
data permit the separate identification of production in terms of such
criteria as the production process or the producer's profits.'" Section
771(10) defines the term "like product' as "a product which is like, or in the
absence of like, most similar in characteristics and uses with, the article

subject to an investigation . . . ."

Since there is a domestic producer of
portable ‘electric typewriters and there is a product "like" the imported

product, 1/ we have considered the relevant domestic industry to consist of

1/ The Royal "Administrator'" typewriter for customs purposes is classified
as a portable electric typewriter under item 676.05 of the Tariff Schedules of
the United States. The "Administrator" is priced competitively with portable
electric typewriters and is marketed in much the same way. Thus, for the
purposes of this investigation, the Commission has included the Administrator
in the category of imports which are subject to this investigation. 3
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the facilities in the United States used in the production of portable
electric typewriters. Inasmuch as the Commission has been able to obtain
information which permits the separate identification of production of
portable electric typewriters in terms of the criteria in section 771(4)(D),
we have assessed the impact of the subject imports on the domestic production
of portable electric typewriters, Currently there is one domestic producer--
the Smith Corona Group, Consumer Products Division of SCM Corporation, New
Canaan, Connecticut-- which accounts for all portable electric typewriters

produced in the United States. 2/

LTFV Sales

The administering authority's investigation covered imports of portable
electric typewriters from Japan made during the 6-month period extending from
November 1, 1978, through April 30, 1979. Three producers in Japan, Brother
Industries, Ltd. (Brother); Silver-Seiko Co., Ltd. (Silver-Seiko); and
Nakajima All Co., Ltd. (Nakajima All) accounted for all imports from Japan
during the period covered by the investigation. The Department of Commerce
examined transactions accounting for virtually all of the portable electric
typewriters which were shipped to the United States from Japaﬁ during the
period of investigation and and found LTFV margins on 93 percent of the sales

compared. The weighted average margins found by Commerce were 4.36 percent

2/ Where a single firm composes the domestic industry, Commission rules
prevent the disclosure of any commercial and/or financial data which would
reveal the industry's operations; for this reason, specific data regarding
SCM's operations that are not part of the public record will not be discussed
in this opinion.
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for Nakajima All, 36.53 percent for Silver-Seiko, and 48.70 percent for

Brother.

Material Injury by Reason of LTFV Imports 3/

The Trade Agreements Act of 1979 provides guidance for determining

whether or not LTFV imports have caused material injury to the domestic

industry:

the Commission shall consider, among other factors--

(1) the volume of imports,
(2) the effect of imports on prices in the United States, and
(3) the impact of imports on domestic producgrs, 4/

The Act goes on to provide that in considering the impact on the affected
industry:

the Commission shall evaluate all relevant economic factors which
have a bearing on the state of the industry, including but not
limited to--

(1) actual and potential decline in output, sales, market share,
profits, productivity, return on investments, and utilization
of capacity,

(2) factors affecting domestic prices, and

(3) actual and potential negative effects on cash flow,
inventories, employment, wages, growth, ability to raise
capital, and investment. 5/

If material injury exists or appears imminent, there is reason for making
an affirmative decision. In our judgement the record developed in this

investigation establishes a clear indication of material injury.

3/ Commissioners Stern and Calhoun concur in the Findings of Fact included
in Vice-Chairman Alberger's Statement of Reasons.

4/ Tariff Act of 1930, as amended by Trade Agreements Act of 1979, Section
771 (19 U.s.C. 1677(7)).

5/ 1d.
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Since 1976, the U.S. industry has lost market share while imports from
Japan have increased rapidly and substantially. These imports increased from
259,000 units in 1976 to 534,000 units in 1978. Imports from Japan in 1979,
the period of Commerce's withholding of appraisement, were lower than in 1978,
but were still 71 percent higher in quantity than in 1976. The absolute
decline in imports during 1979 was offset by sales from importers'
inventories, which, after tripling in 1978, dropped by 18 percent in 1979 on a
quantity basis. Thus, while actual imports as a share of consumption declined
in 1979, importers maintained their effective strength in the market by
selling stocks on hand. 6/

Pricing comparisons made by the Commission indicated that during the
period of January 1977 to December 1979 prices for imports from all three
Japanese firms undersold domestically produced portable electric typewriters
in almost 100 percent of the cases examined and that in most cases the margins
of underselling were more than accounted for by the LTFV margins found by
Commerce. 7/

This rapid, overall increase in imports sold at less than fair value had
several negative consequences for the U.S. industry. The U.S. industry was
unable to increase domestic shipments by more than four percent during
1976-1978, despite the 33 percent growth in consumption which occurred. 8/
Imports from Japan captured 87 percent of the growth in the market in this

period, at a time when the domestic industry had substantial unused capacity.

e A L St 2 b S N T e S e

6/ Confidential Report, at A-14, A-16.
7/ 1d., at A-29, A-31,
8/ Id., Table 7, at A-20.



Production and capacity utilization, although fluctuating on an annual basis,
trended downward from 1976-1979. 9/ In addition, total hours worked by the
domestic industry's employees declined, wherein the average hours worked
annually by each production worker declined with a corresponding decline in
their annual wage. 10/

The Commission's investigation, moreover, showed that imports of portable
electric typewriters from Japan resulted in a substantial loss of sales to the
domestic industry. 11/ Although in some cases, SCM's allegations could not be
confirmed by the Commission, it was established that purchases of imported
products were made in lieu of available domestic products and that the primary
reason for choosing the imported product was price. Of particular importancé
was the controversial loss of the Sears account. Testimony given under oath
by SCM that these sales were lost due to price undercutting seems to outweigh
the contradictory claims made by Sears, which were not made under oath.

The combination of underselling and loss of sales by imports from Japan
contributed to the decrease in profits in the domestic industry from 1976 to
1979. The data indicate that notwithstanding increases in prices during this
period, prices were not able to keep pace with cost increases, and the
increase in sales slowed significantly. Consequently, the healthy profits

experienced in 1976 began to decline. In 1979, this inability of the industry

9/ 1d., at A-19.
lg/ Id., at A-22.
}_l/ l.d-.’ atA-32-
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to raise prices or increase sales sufficiently prompted a sharp drop in
profits. 12/

The record also shows that the industry experienced reduced cash flow and
a steep decline in return on investment in 1979. Declining profitability has
caused difficulties in raising investment funds for capital expenditures and
research and development outlays necessary to compete with foreign entrants in
the U.S. marketplaces 13/

The investigation established that the injury to the domestic industry is
likely to continue if imports from Japan continue to enter the U.S. market at
less than fair value. Although, imports of portable electric typewriters from
Japan declined after the latest withholding of appraisement of Commerce, there
is no reason to believe that a negative determination would not prompt LTFV
imports to return to 1978 levels. Japan exported electric typewriters to 86
countries in 1979 and to 84 countries in 1978, the United States being the
most important market by a wide margin. It is clear that the Japanese
manufacturers have the ability to divert exports to this market if the threat
of dumping duties is removed by the Commission.

On the basis of the record established in this investigation, we
therefore conclude that an industry in the United States is materially injured
by reason of imports of portable electric typewriters from Japan which the
Department of Commerce has determined are being or are likely to be sold at

less than fair value.

T U P

12/ Eo’ at A_25¢
13/ 1d., at A-25, A-27.



Additional Views of Chairman Catherine Bedell

As a participant in the earlier investigation on portable electric
typewriters, (Investigation No. AA1921-145, USITC Publication 732, June 1975),
I wish to point out that the economic conditions affecting the domestic
industry under the previous investigation were quite different from those
considered in the instant case.

In the previous investigation, data obtained by the Commission, which
covered 1972-74, showed that U.S. production, shipments, and exports increased
annually as did employment and man-hours worked in the production of portable
electric typewriters. Furthermore, in 1974, imports from Japan of portable
electric typewriters, as a share of the U.S. market, declined significantly,
as did the margins by which those imports undersold the domestically produced
product.

In the instant case, the data show that the trends have reversed. United
States production of portable electric typewriters trended downward, net
operating profits declined, domestic shipments increased minimally, and
man-hours worked in the production of portable electric typewriters declined
as did annual wages. Furthermore, the margins by which imports from Japan
undersold U.S. production increased substantially. Finally, imports from
Japan increased significantly, as an additional manufacturer in Japan joined
in the underselling of portable electric typewriters.

For the reasons stated above, I have, therefore, determined thatkdata
obtained under the current investigation, pursuant to section 735 of the
Tariff Act of 1930, indicate that an industry in the United States is now
materially injured by reason of imports of portable electric’typewfiters from

Japan sold at less than fair value.
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Statement of Reasons of Vice Chairman Alberger

On the basis of the record developed in investigation No. 731-TA-12 (Final),
I determine, pursuant to section 735 of the Tariff Act of 1930 (19 U.S.C. 1673d.),
that an industry in the United States is materially injured by reason of imports
of portable electric typewriters from Japan which are sold at less than fair
value (LTFV) as determined by the Department of Commerce (Commerce).

In this investigation, the relevant domestic industry is the facilities
in the United States used in the production of portable electric typewriters.
Such domestic industry is currently comprised of one producer, the Smith
Corona Group (SCM), Consumer Producté Division of SCM Corporation, New Canaan,
Conn. 1/

Imports of portable electric typewriters from Japan increased rapidly
and substantially through 1978, then decreased somewhat in 1979, immediately
after the filing of the antidumping petition. Sales of the imported articles
actually increased from 1978 to 1979, due to substantial selling of accumulated
inventories from 1978. Thus, while imports peaked in 1978, imports had a greater
market impact in 1979. Profits declined sharply in 1979, after trending slightly
downward from 1976 through 1978. Domestic production also generally trended
dowvnward from 1976-79, never climbing above the 1976 level.

The pricing information obtained by the Commission indicates that nearly
all of these increased imports from Japan were sold at prices below those of
the domestic producer on comparable models. During the period January 1977 to
December 1979, comparisons of prices for imported and U.S.-produced portable

electric typewriters show that imports from Japan undersold domestic merchandise

1/ With only one firm producing portable electric typewriters in the
United States, a majority of the economic data relative to the domestic industry

is confidential and therefore cannot be revealed in this opinion.
10
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in almost 100 percent of the comparisons and that in most cases the margins of
underselling were more than accounted for by the LTFV margins found by Commerce.
Domestic prices did increase from 1976 through 1979, but not as fast as
costs.

SCM presented a considerable amount of information with respect to sales
that it considered were lost to LTFV imports. Although a good portion
of the number of alleged lost sales, when examined closely, do not constitute
sales actually lost by SCM to imports due to price undercutting, there are
substantial losses that appear to be by reason of lower prices. There was
sworn testimony proffered at the hearing that the Sears account for portable
electric typewriters was switched from SCM to two Japanese manufacturers. The
SCM representative stated that price was the primary reason for lost sales to
Sears with quality and consumer services being secondary considerations. 1/
The sales which SCM had made to Sears represented a considerable portion of the
manufacturer's total sales. Submissions were made for the record (but not as
sworn statements) by Sears contradicting the sworn testimony offered by SCM.
The weight of the evidence thus seems to balance in favor of SCM.

The determination that the domestic industry producing portable electric
typewriters is materially injured by reason of LTFV imports is based on my
consideration of the economic factors required by section 771(7) of the Tariff

Act of 1930. My findings are:

11

1/ Transcript of the hearing, April 10, 1980, p. 16.
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Findings of Fact

Volume of Imports

1. Imports of portable electric typewriters from Japan amounted to
259,000 units in 1976 and increased to 534,000 units in 1978. During 1979,
imports declined to 443,000 units, which, although lower than the 1978 level,
was 71 percent higher than the quantity of imports in 1976. (Report at Table 3) 1/

2. The yearend inventories of portable electric typewriters from Japan
held by U.S. importers responding to Commission questionnaires were 33 percent
lower in 1977 than in 1976, but in 1978 were nearly triple the level
reported for 1977. The increase in 1978 was largely due to a substantial
increase in the inventory held by Sears in that year. Thus, even though the
quantity of imports declined ih 1979, net sales by importers (imports plus
beginning inventory 1979 minus ending inventory 1979) show an increase in 1979
from 1978. (Report at A-16 and Tables 3 and 5)

3. Information available to the Commission sets forth pricing data to
indicate that the Royal Administrator, although viewed as an office machine
by Royal, is offered to mass merchandisers at prices lower than portable electric
typewriters manufactured by SCM. For sales to consumers, it is priced
competitively or higher than SCM typewriters. (Report at Confidential

Table C-2 and Tr. p. 241)

4. Various models of PET's are sold in the United States and the prices
for the models vary widely. Such price variations depend on the features
incorporated in the machine, for example, automatic return, correction device,
and the ribbon system, among others. The Japanese prices of comparable models
were, in almost all instances, lower than the prices of SCM, with margins of

underselling ranging from 2 to 48 percent. (Report at A-29 to 31) 12

1/ All references for the findings of fact are to the confidential version of the
final report to the Commission.
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Impact on Affected Industry

5. Domestic production of PET's has fluctuated from year to year over
the 1976-79 period. The industry experienced production highs in 1976 and 1978
followed by declines in 1977 and 1979 both below the 1976 level. (Report at
Table 6)

6. Domestic capacity to produce PET's in the U.S. has remained at
approximately the same level since 1977. Capacity utilization, however, has
varied,!as did production in 1976-79 with capacity utilization in 1979 being
14 percent below that in 1976. (Report at A-18, 19)

7. The U.S. producer's net sales increased steadily in value over the
1976-79 period; such instances, however, were not sufficient to cover increasing
costs, and profits generally declined. (Report at A-24, 25 and Confidential
Table 11)

8. Apparent U.S. consumption increased from 1976 to 1977 by approximately
20 percent, but since 1977 consumption has remained relatively constant. SCM's
share of apparent consumption decreased from 1976 to 1979. Even if the PET's
imported by SCM from its overseas operations are added in, SCM's market share
decreased in 1977 and 1978 and then recovered slightly but was still 10 percentage
points below the 1976 figure in 1979. (Report at Table 7)

9. The domestic industry continued to operate at healthy levels of
profitability through 1978, although such levels trended downward over the
period. In 1979 the profit level declined sharply due to substantial increases
in, among other things, administrative and selling expenses and cost of goods
sold. Profits follow a trend quite similar to sales of imports over the period
1976 through 1979. (Report at Confidential Table 11 and Tables 3 and 5 and

Report at A-16)

13
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10. The general trend regarding return on investment tracks closely that
for profits with fluctuations through 1978 with a substantial decrease occurring
in 1979. (Report at Confidential Table 11)

11. Productivity remained constant throughout the period. (Report at
A-22)

12. The yearend inventories of SCM declined irregularly since the end of
1976 with a slight increase shown in 1978. (Report at A-22)

i3. Employment levels for production and related workers have increased
marginally since 1976. Although output per person remained constant, the
number of hours worked annually by each production worker decreased. Wages for
these workers increased on an hourly basis, but because of cutbacks in hours per
employee, the annual wage totals paid by SCM to employees actually declined. (Report
at A-22 to 23)

14. SCM representatives testified at the hearing that reduced
profitability has made it difficult for SCM to obtain capital from its parent
company for its domestic portable electric typewriter operations. This occurs
at a time when cash flow is reduced and the need for more funds is reportedly
more pressing. (Tr. p. 36)

15. Capital expenditures by SCM remained level through 1978 and then
increased substantially in 1979 because of large investments in machinery,

buildings, and equipment. (Report at A-27)

Conclusions of Law

A. 1In this investigation, the appropriate industry consists of the
facilities in the United States devoted solely to the production of portable
electric typewriters.

B. The Royal Administrator (Seiko model 9300) is appropriately considered

a portable electric typewriter for purposes of this investigation. 14



15
C. The domestic industry producing portable electric typewriters in
the United States is materially injured by reason of imports of such items from
Japan which Commerce has determined are being or are likely to be sold at

less than fair wvalue.

15



16
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

Section 102(b)(2) of the Trade Agreements Act of 1979 requires the United
States International Trade Commission to conduct final antidumping
investigations in instances in which, as of the effective date of title VII of
the Tariff Act of 1930, as added by the Trade Agreements Act of 1979 (January
1, 1980), the Secretary of the Treasury had made a tentative affirmative
determination, but not a final determination, under the Antidumping Act, 1921,
as amended, with regard to the question of less-than-fair-value (LTFV) sales.

On January 7, 1980, the Commission received notification that, as of
January 1, 1980, the Treasury Department had made a tentative affirmative
less-than-fair value determination, but no final determination, with regard to
portable electric typewriters imported from Japan. Consequently, the
Commi ssion on January 8, 1980, but effective January 1, 1980, instituted
antidumping investigation No. 731-TA-12 (Final) pursuant to section 735 of the
Tariff Act of 1930, as added by title I of 'the Trade Agreements Act of 1979,
to determine whether, with respect to portable electric typewriters, provided
for in item 676.05 of the Tariff Schedules of the United States (TSUS), from
Japan, an industry in the United States is materially injured, or is
threatened with material injury, or the establishment of an industry in the
United States is materially retarded, by reason of imports sold or likely to
be sold at less than fair value.

The antidumping statutes, as amended by the Trade Agreements Act of 1979,
require that this investigation be completed before the later of (a) the 120th
day after January 1, 1980 or (b) the 45th day after the day on which the
administering authority makes its final affirmative determination. The
administering authority made its final determination in this investigation on
March 18, 1980. 1/ The statutory deadline in this investigatiom, therefore,
is May 1, 1980 (based on the date of the final determination by the Department
of Commerce, which is now the admlnlsterlng authorlty)

In connection with the investigation, a prehearing report containing
preliminary findings of fact was distributed to the parties on March 24, 1980,
and a public hearing was held in Washington, D.C., on Thursday, April 10,
1980. Notice of the institution of the investigation and public hearing was
given by posting copies of the notice at the Office of the Secretary to the
Commission, in Washington, D.C., and the Commission's Office in New York City,
and by publishing the original notice in the Federal Register of January 17,
1980 (45 F.R. 3401). 2/

1/ A copy of Commerce's letter to the Commission concerning LTFV sales of
portable electric typewriters from Japan is presented in app. A.

2/ A copy of the Comm1531on s notice of investigation and hearing is
presented in app. B.

A-1
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The Treasury Department instituted its investigation into the fact or
likelihood of less-than-fair-value sales of portable electric typewriters from
Japan after receiving a properly filed complaint on April 9, 1979, from
counsel acting on behalf of the Smith-Corona Group, Consumer Products Division
of SCM Corp. (SCM) New Canaan, Conn., the sole producer of portable electric
typewriters in the United States. Treasury's notice of withholding of
appraisement and tentative determination of LTFV sales of portable electric
typewriters from Japan was published in the Federal Register of January 4,
1980 (45 F.R. 1220).

Background information

SCM previously filed for relief under the Antidumping Act, 1921, as
amended, and the Secretary of the Treasury determined on March 19, 1975, that
portable electric typewriters from Japan were being, or were likely to be,
sold in the United States at LTFV. In that investigation, Treasury found that
the weighted average dumping margins applicable to sales by Brother
Industries, Ltd., and Silver Seiko Co., Ltd. were 24.3 percent and 10.8
percent, respectively. As a result of Treasury's determination, the
Commission instituted an investigation with respect to injury to the domestic
industry and determined, by a vote of 3 to 2, '"that an industry in the United
States is not being injured, or is not likely to be injured, or is prevented
from being established, by reason of the importation of portable electric
typewriters from Japan that are being, or are likely to be sold in the United
States at LTFV within the meaning of the Antidumping Act, 1921, as amended,"
(Investigation AA1921-145, USITC Publication 732, June 1975). 1/

The Product

Description and uses

A typewriter is a machine with a manually operated keyboard which produces
characters like those of a letterpress as a substitute for handwriting.
Typewriters may be portable or standard (office type) units as well as
manually or electrically operated. The typewriters which have been sold in

1/ In April 1977 SCM Corp. sought judicial review of the Commission's
determination in investigation AA1921-145. On March 7, 1980, the Customs
Court ordered that the SCM appeal be stayed for such necessary time, not to
exceed 90 days, as the Commission may require to supply the court with a more
specific and explicit statement of reasons for two conclusions which the
Commission reached in investigation No. AA1921-145; i.e. (1) the affected
"industry" was limited to, alternatively, the facilities devoted to the pro-
duction of all portable typewriters, or, the production of portable electric
typewriters; and, (2) significant market penetration by less-than-fair-value
imports alone is not an adequate basis for determining .injury.
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the United States at less than fair value and which are the subject of this
investigation are electrically operated portable units (customarily sold at
retail with a carrying case).

Portable electric typewriters (PET's) incorporate two distinct type-
printer systems: the type-bar, and single element or ball systems. In the
type-bar system the characters of type are attached to rods which in turn are
assembled into a semicircular segment. A system of levers and linkages
connect the individual type-bars to corresponding keys on the keyboard. 1In
the single-element typewriter, introduced by IBM in the early 1960's, the
letters and symbols are arranged on a sphere which by means of electronic or
mechanical connections to the keyboard is swivelled and tilted into the proper
striking position. Most typewriters incorporating this system are full-sized
office machines; those that are portable have not had a significant impact on
the U.S. market for PET's. In both systems the typing stroke and the function
of certain controls, as well as the forward motion of the carriage and, in
many cases, the carriage return are powered by an electric motor drive.

PET's with type-bar printing systems are separated by manufacturers into
two categories: segment-shift units and carriage-shift units. The keyboards
of typical typewriters have from 42 to 46 typing keys, with two characters
arranged vertically per key. Selection of either upper-or lower-case
characters is controlled by a mechanism that shifts either the basket or
segment which holds the individual type-bars (segment shift), or the carriage
assembly which transports the paper being typed (carriage shift). Carriage
shift machines are less costly to produce, are usually lower in price, and are
generally recognized by the industry as having a less professional "feel" and
as being less durable. According to both SCM Corp. and Brother International,
sales of carriage-shift models in the United States have increased in recent
years relative to sales of the segment-shift models. Whether a typewriter
incorporates a carriage shift or a segment shift, however, does not appear to
be a critical criterion in the consumer's purchasing decision. Other
important features of portable electric typewriters aside from those mentioned
above include length of carriage, correction devices, cartridge or '"snap out"
ribbon systems, automatic return, repeat keys, and adjustable tabulator
systems.

PET's generally contain between 2,200 and 2,500 parts and usually weigh
between 18 and 26 pounds each. The efficient production of typewriter parts
and their assembly into finished typewriters requires a skilled labor force
and a substantial investment in specially designed automated machinery which
is capable of operating within very strict tolerances. While the manufacture
of typewriter parts is highly capital intensive, the intermediate and final
assembly operations for portable electric typewriters remain largely labor
intensive. The state of manufacturing technology for PET's in Japan and in
the United States is generally recognized as being equivalent.

PET's are generally not employed in office or business environments where
heavy use is required. These units are used primarily where it is desirable
to have a unit that can be readily moved from one point to another. The
principal users are students and housewives.

A-3



U.S. tariff treatment

Portable electric typewriters are provided for in item 676.05 of the
Tariff Schedules of the United States (TSUS) and are free of duty.
Typewriters in general were placed on the free list in the Tariff Act of 1913
and were bound free in the trade agreement negotiated under the General
Agreement on Tariffs and Trade in 1951. All typewriters other than automatic
types (i.e., those with duplicating features like teletypes or word
processors) have remained free of duty thereafter.

Nature and Extent of Sales at LTFV

The Department of Commerce's LTFV determination was based on an
examination of PET's from three producers in Japan--Brother Industries, Ltd.,
(Brother); Silver-Seiko Co., Ltd. (Silver-Seiko); and Nakajima All Co., Ltd.,
(Nakajima)--for the period November 1, 1978-April 30, 1979. These firms
accounted for virtually all PET's manufactured in Japan and exported to the
United States.

For the purpose of determining whether PET's manufactured by Nakajima
were being, or were likely to be, sold at less than fair value, Commerce used
as a basis of its comparison the purchase price to unrelated U.S. customers
and the adjusted home-market price of such or similar merchandise. The
purchase price was used since three unrelated U.S. customers—-* * * accounted
for all of Nakajima's sales to the United States, and the home-market price
was used since such merchandise was sold in the home market in sufficient
quantities to provide a basis for comparison. Using the above criteria,
Commerce made comparisons on approximately 100 percent of Nakajima's sales of
PET's to the United States * * * during the representative period and found
LTFV margins on * * * percent of the sales examined. As calculated by
Commerce, margins ranged from * * * to * * * percent of the purchase price;
however, the weighted average margin on all sales, including those at fair
value, amounted to 4.36 percent.

For Brother and Silver-Seiko, Commerce considered export sales price in
addition to purchase price because large quantities of these firms' sales to
the United States are made to related purchasers--Brother International Corp.
and Silver-Reed America, Inc. (Silver—Reed), respectively. The unrelated
purchasers which accounted for most of Brother's sales were * * * while those
which accounted for most of Silver-Seiko's sales were * * *, Accordingly,
Commerce made comparisons on approximately 100 percent of Brother's sales of
PET's to the United States * * * during the representative period and found
LTFV margins on 100 percent of the sales examined. LTFV margins as calculated
by Commerce ranged from * * * percent to * * * percent of the selling price
* % % with a weighted average margin of 48.7 percent. Commerce made compari-
sons on approximately 100 percent of Silver-Seiko's sales to the United States
* % % during the representative period. Margins ranged from * * * percent to
* % % percent of the selling price * * * with a weighted average margin of
36.5 percent. A summary of LTFV sales and margins is shown in table 1.
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The Industry

U.S. producers

The Smith-Corona Group of the Consumer Products Division of SCM Corp.
(SCM) is the sole domestic producer of PET's. Royal, the only other
significant producer of PET's in the United States in recent years,
discontinued production in May 1972. SCM produces PET's and parts of
typewriters domestically at five plants, all of which are located in New York
State: one at Groton, one at Geneva, and three at Cortland (a fourth plant at
Cortland was closed in 1979). * * %, All of the PET's manufactured by SCM in
the United States are segment-shift machines. In addition to PET's, SCM
manufactures standard-size office typewriters and manual portable typewriters
in its New York plants. PET's account for approximately * * * percent of
total sales of these plants, excluding replacement parts. * * %, 1In 1974,
SCM began constructing a plant at Williamsport, Pa., reportedly for the
purpose of manufacturing PET's for export. This plant, which was completed
and available for production in 1977, has remained idle.

SCM also operates plants which produce PET's in Canada, Scotland, and
Singapore. * % %, % % %, Table 2 shows SCM's production of PET's in foreign
plants and its U.S. imports of such typewriters for 1976-79. Imports of PET's
by SCM from its overseas operations increased from * * * in 1977 to * * * in
1979, or from * * * percent of total PET imports to * * * percent.

% % % * % %* *

Table 2.--Portable electric typewriters: SCM Corp.'s production in foreign
plants, and SCM's U.S. imports, by countries, 1976-79

(In thousands)
Country 1976 G 1977 ¢ 1978 1 1979

Foreign prodﬁction by SCM Corp.

Canada——-————=—--e—meem e dedede *kk *kk . ek
Scotland----=====—-- - : *kd . Kkk . *kd o Sedeve
Singapore———=————-——m ey ek . ek . Tk . fedede

Total - : *kk Fkk o *kk . ek

U.S. imports by SCM Corp.

Canada - m—————————— e : fekeke Sk Sekck Sedesk

Scotland —————————— Fkd o Tk . dedede o Sedede
Singapore—--————- - : *kk o *dk o Xtk . dedede
Total - ——————————— dedede s *kde *kk . Jedede

B A-6

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Foreign producers

All three producers in Japan manufacture products other than typewriters,
and Brother and Nakajima each produce PET's in at least two plants at differ-
ent locations. Brother reported that during the past three years, * * *,
Brother submitted data to the Commission relating to its portable electric
typewriters production for both the segment-shift and the carriage-shift
machine and the quantities of its production destined for shipment to the
Unised States for the fiscal years ending November 21 of 1977-79 (Table pg.
A-8).

Silver-Seiko also supplied data to the Commission on its production of
segment-shift and carriage-shift PET's for 1977-79. Silver reports that it is
currently operating at *<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>