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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

Investigations Nos. 701-TA-11 (Final) through 701-TA-19 (Final)
and 701-TA-22 (Final) through 701-TA-30 (Final)

Dextrines and Soluble or Chemically Treated Starches Derived from Corn or
) Potato ‘Starch From Belgium, Denmark, The Federal Republic of
Germany, France, Ireland, Italy, Luxembourg,
The Netherlands and the United Kingdom
Determination

On the basis of the record 1/ developed in investigatiors Nos. 701-TA-11
(Final) through 701-TA-19 (Final) and investigations Nos. 701-TA-22 (Final)
through 701-TA-30 (Final), the Commission unanimously determined, pursuant to
section ZOS(b) Qf the Tariff Act of 1930 (19 U.S.C. 1671d(b)), that an
industry in the United States is not materially injured, or thre;tened with
material injury, and that the establishment of an industry in the United
States 1s not materiayly retarded, by reason of the importation of dextrines
ana'soluble or ghemically.treated‘starches derived from corn starch or
dext;ines and soluble or chemically treated starches derived from potato
stgfch (all'tbe foregoing provided for in item 493.30 of the Tariff
Schedules of tﬁe United States) from Belgium, Denmark, the Federal Republic of
Germany, Franqe, Ireland, Italy, Luxembourg, the Netherlands, or the United
Kingdom,'with respect to which the Commerce Department has found that a
subéidylié béing prqvided in the amount of $183.17 per metric ton for all
European Comm;ﬁity memsers anq in the amount of an additional $7.49 per metric

ton for imports from the Netherlands.

1/ The record is defined in sec. 207.2(j) of the Commission's Rules of
Practice and”Procedure (19 CFR 207.2(3)).




Background

As of January 1, 1980, the Department of the Treasury had made a
preliminary but not a final affirmative countervailing duty determination with
regard to U.S. imports of dextrines and soluble or chemically treated starches
derived from corn starch imported from the European Community and had also
made a final affirmative countervailing duty determination with regard to U.S.
imports of dextrines and soluble or chemically treated starches derived from
potato starch imported from the European Community since the date of enactment
of the Trade Agreements Act of 1979 (July 26, 1979). The Commission received
advice on the corn and potato starch derivative cases from the Department of
Commérce on January 7, 1980, and received the most current information on the
status of the bounties and grants applicable to U.S. imports of potato starch
derivatives from the Department of Commerce on February 5, 1980.
Accordingly, the Commission instituted its nine investigations on imports of
dextrines and soluble or chemically treated starches derived from corn starch
from each of the member states of the European Commgnuity {(investigations Nos.
701-TA-11 through 701-TA-19 (Final)), effective January 1, 1980, and
instituted its nine investigations on imports of dextrines and soluble or
chemically treated starches derived from potatc starch from each of the member
states of the European Community (investigations Nos. 701-TA-22 through
701-TA-30 (Final)), effective February 5, 1980. Notice of the institution of
the investigations and of the public hearing to be held therewith was duly

given by posting copies of the notices in the Office of the Secretary, U.S.



International Trade Commission, Washington, D.C., and at the Commission's New
York City Office. Notice was also given by publishing the notice of the corn

starch derivatives investigations in the Federal Register of January 17, 1980

(45 F.R. 3400) and of the potato starch derivatives investigations in the

Federal Register of February 22, 1980 (45 F.R. 11938). The public hearing for

both series of investigations was held in Washington, D.C. on April 9, 1980.
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VIEWS OF COMMISSIONERS ALBERGER, STERN, AND CALHOUN

In order for the Commission to reach an affirmative determination in this
investigation, pursuant to section 705(b) of the Tariff Act of 1930 (19 U.S.cC.
1671d(b)), it is necessary to find that an industry in the United States is
materially injured or threatened with material injury, or that the
establishment of an industry in the United States is materially retarded by
reason of imports of dextrines and soluble or chemically treated starches
derived from corn starch and/or potato starch 1/ from members of the European
Economic Community with respect to which the Department of Commerce has found

a subsidy is being provided. 2/

The Domestic Industry

In this investigation, we have concluded that the appropriate domestic
industry against which the impact of subsidized imports of corn or potato starch
derivatives from the European Community (EC) should be measured,consists of
those facilities in the United States producing dextrines, soluble, starches
and/or chemically treated starches from corn starch and/or potato starch. The
record developed in this investigation establishes a clear basis for such a

conclusion.

1/ As provided for in item no. 493.30 of the Tariff Schedules of the United
States.

2/ The Department of Commerce (Commerce) determined the net value of
bounties or grants bestowed on the manufacture, production, or exportation of
both corn and potato starch derivatives to be $183.17 per metric ton for all
EC member countries and an additional $7.49 per metric ton for imports from
the Netherlands.
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Section 771(4) of the Tariff Act of 1930 (19 U.S.C. 1677(4))
provides in part, as follows:
"(A) In General.--The term 'industry' means the domestic producers
as a whole of a like product, or those producers whose collective
output of the like product constitutes a major proportion of the
total domestic production of that product."
"(D) Product Lines.--The effect of subsidized or dumped imports
shall be assessed in relation to the United States production of a
like product if available data permit the separate identification of
production in terms of such criteria as the production process or
the producers' profits. If the domestic production of the like
product has no separate identity in terms of such criteria, then the
effect of the subsidized or dumped imports shall be assessed by the
examination of the production of the narrowest group or range of

products, which includes a like product, for which the necessary
information can be provided."

Section 771(10) (19 U.S.C. 1677(10)) provides that:

"The term "like product' means a product which is like, or in the

absence of like, most similar in characteristics and uses with, the

article subject to an investigation under this title."

The record reveals that the majority of the production of dextrines and
soluble or chemically treated starches by the 9 U.S. producers of starch
derivatives is derived from corn starch in contrast to the majority of the
suﬁsidized imported starch derivatives which are manufactured from potato
starch. Only a small percentage of the domestic production of derivatives is
based on potato starch. The majority of the U.S. industry is devoted to the
production of chemically treated starches, while the majority of imported
starch products are dextrines, and a smaller but significant percentage of the
imports are chemically treated starches.

Similar production processes are used in the manufacture of corn and

potato starch derivatives and once produced, the starch derivatives cannot be
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differentiated by source. The record indicates that a particular starch
product, whether derived from potato or corn starch, may be used for the same
purpose. This interchangeability of derivatives was corroborated by responses
received from purchasers, importers, and producers. Interchangeability is
also supported by the fact that while the majority of petitioner's starch
production is corn starch based, they filed a case against potato starch
derivatives indicating that such derivatives are directly competitive.
Therefo;e, we find that potato and corn starch derivatives are like products
based on the similarity in their characteristics and uses.

We also determine that the total domestic production of dextrines and
soluble or chemically treated starches derived from corn starch and potato
starch constitutes a single product line which is defined as the 'narrowest
group or range of products, which includes a like product, for which the
necessary information can be provided.'" 3/ The '"necessary information"
referred to in the statute may be either information on the production process -
or profit and loss information. In the instant investigation the Commission
was able only to obtain information on production methods and profit and loss
data for all starch products and not individual figures relating to the three
specific categories of products,that is dextrines and soluble or chemically
treated starches. Therefore, although ordinarily the Commission would have
treated the three types of starch products as separate product lines, there
was insufficient information available to do so in this case We have,

however, thoroughly examined the information we do have along product lines,

%/ Section 771(4)(A) and (D), Tariff Act of 1930 (19 U.S.C. 1677(4)(A) and
(D)).
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particularly pricing, and are convinced that the imports in question are not
adversely affecting domestic production in such product lines.

Conditions in the Industry

The law requires the Commission to determine whether a domestic
industry in the United States is materially injured by reason of imports of
the subsidized imports. 4/ In this case we have concluded that the domestic
producers of dextrines and soluble or chemically treated starches derived from
corn starch and potato starch are not materially injured, or threatened with
material injury, and that the establishment of an industry is not materially
retarded by reason of subsidized imports of dextrines, and soluble or
chemicaily treated starches derived from corn starch and potato starch from
the European Community. 5/

The record of this investigation establishes a sound basis for this
conclusion. In making our finding, we considered the role of imports and all
relevant economic data, including the following criteria set out in section
771 of the Tariff Act of 1930: volume of imports; the impact of imports on

the industry; and their effect on U.S. prices.

4/ Tariff Act of 1930, section 705(b).

5/ Our decision to deal with imports from all members of the European
Community is in accordance with section 771(3) of the Tariff Act of 1930 which
provides that the Commission may treat a customs union as a country in a
countervailing duty case. Because the language used in the statute is
permissive, the decision is within the Commission's discretion. Since the EC
administers the applicable subsidies in relation to the production of starch
derivatives for which all member countries are eligible, liability for injury
from these subsidies should be imposed against the Community as a unit.
Furthermore, the Government of the Netherlands provides an additional subsidy
above that given by the European Community. We gave this matter separate
consideration as well.



In addition to declines in the quantity of imports from all sources from
30.3 million pounds in 1976 to 24.5 million pounds in 1979, and the quantity of
imports‘from the EC fell from 30.2 million pounds in 1976 to 23.4 million pounds
in 1979, the total value of imports of starch derivatives from all sources and
from the EC declined slightly in the same period. While the value
of imports from the EC did increase from $6.0 million in 1976 to $6.4 million
in 1977, the value then dropped dramatically to $4.4 million in 1978, rising
again to $5.7 million in 1979. The Netherlands was the largest exporter of
starch derivatives to the United States, accounting for over 90 percent of all
imports since 1976, Commensurate with the decline in the value of imports the
ratio of total imports from the EC to domestic consumption decreased from 2.76
percent ip 1976 to 1.83 percent in 1978, and increased to 1.91 percent in
January—éctober 1979. Only imports from the Netherlands yielded significant
import-to consumption ratios. These ratios, however, declined steadily from
2.71 percent in 1976 to 1.74 percent in 1978, and then increased slightly to
1.83 percent in 1979.

Imports from the EC of starch derivatives do not appear to have had an
adverse impéct on the U.S. industry. While imports declined, there was also a
slight decline in apparent U.S. consumption of starch derivatives between 1976
and 1979 and employment and person-hours worked in the industry also declined
during this period. These declines in apparent consumption and employment
might be expected to indicate a general decline in production. Instead,
responding firms reported that the domestic industry experienced a 3 percent
increase in overall production from 1977-78 and production during
January-October 1979‘exceeded production levels during January-October 1978 by

7.4 percent. Production clearly improved. Inventories rose from 1976 to 1978
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but then declined in January-October 1979. The ratios of U.S. firms'
inventories to domestic production and shipments increased from 1976 to 1978
but declined in January-October 1979.

Despite substantial efforts minimal usable financial data was received
from domestic producers. For those firms supplying complete information net
operating profits show a steady but modest increase, net return on assets
appears to be healthy, and a significant amount of capital expenditure has
taken place. The increased profitability of dextrines and soluble or
chemically treated starches is significant in light of the fact that profits
on all operations of the establishments in which starches are produced, have
fallen dramatically during the period covered by the Commission's
questionnaire responses. Between 1976 and 1978, net profits on dextrine,
soluble and chemically treated staréh operations increased by 5 percent
despite a drop of over 50 percent in the overall profits of the establishments
in which stafch derivatives were produced. The ratios of net operating
profits to net sales on these starch derivative operations for reporting U.S.
producers improved slightly in 1977 from the 1976 level, and fell in 1978, but
to a level higher than that obtained in 1976. This ratio fell again in 1979,
but was considerably higher than the net return on sales experienced by the
majority of U.S. firms.

It would also appear that the Subsiqized imports have not had the effect
of depressing the prices of domestic product to a significant degree, nor is
there evidence of significant price undercutting. There is no evidence that
dextrines from the EC ever undersold U.S. produced dextrines. Soluble

starches from potato starch from the EC undersold U.S. produced soluble

starches in most cases, but only part of the underselling of domestic soluble
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starches from the EC could have been accounted for by the amounts of
subsidies found by the administering authority. Also, petitioners did not
complain about soluble starches and imports were quite low. Chemically
treated starches derived from potato starch from the EC undersold the U.S.
chemically treated starches from potato starch in only one of the 16 calendar
quarters examined by the Commission. In all other instances, the European
product was priced higher than the domestic product.

Thus despite the fact that the subsidy on production costs of potato and
starch derivatives is not small, in view of the relative economic health of
the domestic industry, the low level of market penetration, and declining

imports, material injury by reason of these subsidized imports cannot be

established.

Findings of fact

The conclusion that domestic producers of dextrines and soluble or
chemically treated starches are not materially injured or threafened with
material injury, and that the establishment of an industry in the United
States is not materially retarded by reason of imports from the EC, is based
on consideration of the economic factors required by Section 771(7) of the
Tariff Act of 1930 (19 U.S.C. 1677(7)). Our findings of fact are:

A. Volume of imports

1. Total U.S. imports of dextrines and soluble or chemically
treated starches from all sources decreased from 30.3 million pounds in 1976

to 23.6 million pounds in 1978 and increased slightly to 24.5 million pounds

in 1979. (Report at A-14).



..12...

2. The Netherlands was the largest exporter to the United States.
Imports from the Netherlands amounted to 29.6 million pounds in 1976,
decreasing to 19.1 million pounds in 1978 and increasing to 22.4 million
pounds in 1979. (Report at A-17). Imports from all EC source fell from 30.2
million pounds in 1976 to 20.0 million pounds in 1978 and rose to 23.4 million
pounds in 1979, The ratio of imports from all sources to consumption
declined from 2.77 percent in 1976 to 2.16 percent in 1978; and further
declined to 2.0 percent during the period January-October 1979. (Report at
A-42),

B. - Effect of imports on U.S. prices

3. ﬁuriné the relevant period, soluble starches from potato starch
imported from the EC undersold U.S. starch derivatives from all starch sources
by about 50 percent. (Report A-48). Only part of the underselling of
domestic soluble starches from the EC was accounted for by the amounts of
subsidies found by theladministering authority. In only one other case did
directly competing identicallgoods undersell the U.S. product. Chemically
treated starches derived from potato starch from the EC undersold the U.S.
chemically treated starches from potato starch in only one of tﬁe 16 calendar
quarters examined by the Commission.

c. Impact on affected industry

4. U.S. production of dextrines and soluble or chemically treated
starches fell by 4 percent during the period 1976 to 1978,.but production
during January-October 1979 exceeded production during the same period in 1978

by 7.4 percent. The value of U,S. producers' domestic shipments decreased
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slightly from $157 million in 1978, and were valued at $149 million in
January-October 1979, an increase of 9 percent over the corresponding period

!

in 1978.

5. The ratio of imports from the EC to apparent U.S. consumption
fell from 2.76 percent in 1976 to 1.83 percent in 1978 and amounted to 1.91
percent in January-October 1979.

6. Profit and loss data provided to the Commission was minimal.
With regard to their operations only in the starch derivatives covered by this
investigation, net operating profits have increased and profit to sales ratios
and net return on assets appear to be healthy.

7. Total annual rated capacity of the domestic producers fell from
1.5 billion pounds from 1976 to 1977 to 1.4 billion pounds in 1978 and
amounted to 1.3 billion pounds in January-October 1978 and January-October
1979. The ratio of production of corn starch derivatives to total annual
rated capacity rose from 82.4 percent in 1976 to 85.4 percent in 1978;
declining slightly from 80.5 percent in January-October 1978 to 7§.1 percent
in the corresponding period of 1979;

8. The number of production and related workers employed by firms -
responding to the Commission's questionnaires declined from 1976 to 1979, as
did person-hours worked, but this decline can be accounted for by increased
labor productivity.

9. Inventories rose from 1976 to 1978 by 13 percent and then
declined in January—October 1979. The ratios of U.S. firms' inventories to
domestic production and shipments increased from 1976 to 1978 but declined in

January-October 1979 from their January-October 1978 levels.
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lq. Aggregate dextrine operations show a drop in net sales in 1977,
recovering in 1978 and increasing by 18.2 percent in January-October 1979
relative to January-October 1978. Net operating profits have shown a steady
but modest increase, and a significant amount of capital expenditure has taken
place.

11. No information was supplied with respect to the U.S. industry's
return on investment, cash flow, wages, growth, and ability to raise capital
of the dextrine and soluble or chemically treated starch derived from corn

and/or potato starch industry in the United States.

Conclusions of Law

A. The appropriate domestic industry against which the impact of
subsidized imports from the EC should be measured, consists of those domestic
facilities devoted to the production of all dextrines, séluble'or chemically
treated starches from corn and/or potato starch.

B. This industry in the United States is not materially injured, or
threatenea with material injury, and the establishment of an industr& in the
United States is not materially retarded by reason of subsidized imports of
dextrines and soluble or-chemically treated starches from corn and/or potato

starch from the EC.
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STATEMENT OF REASONS OF CHAIRMAN CATHERINE BEDELL
AND COMMISSIONER GEORGE M. MOORE

On the basis of the record developed in this investigation, we determine,
pursuani to section 705(b) of the Tariff Act of 1930 (19 U.S.C. 1671(b)), that
an industry in the United States is not materially injured, or threatened with
material injury, and that the establishment of an industry in the United
States is not materially retarded by reason of imports of dextrines and
soluble or chemically treated starches provided for in item 493.30 of the
Tariff Schedules of the United States from corn starch and potato starch from
the European Community (EC) with respect to which the U.S, Department of

Commerce has found that a subsidy is being provided.

The domestic industry

In these investigations we have concluded that the appropriate domestic
industry against which the impact of the subsidized imports from the EC should
be measured consists of the facilities in the United States producing
dextrines and soluble or chemically treated starches deriQed from corn starch
and/or potato starch. 1/ There are nine known producers of these starch
derivatives in the United States.

Our finding concerning the composition of the appropriate domestic
industry is based on section 771(4) of the Tariff Act of 1930 (19 U.S.C.
1677(4)). Section 771(4)(A) defines the term "industry'" to mean the domestic
producers of a "like product,'" which is in turn defined in section 771(10) as

"a product which is like, or in the absence of like, most similar in

1/ There is insufficient data to allow the Commission to examine the impact
of the subject imports on dextrines and soluble or chemically treated starches
derived from "other starches" such as wheat, rice, and tapioca.
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characteristics and uses with, the article subject to an investigation under
this title."

In these investigations, the petitioner seeking relief from imports of
subsidized potato starch derivatives was the Corn Refiners Association (CRA),
representing U.S. producers of corn starch derivatives. Repeatedly in the
prehearing and posthearing briefs, as well as in the testimony at the hearing
before the Commission, both.parties to the investigation agreed that corn
starch and potato starch dextrines and soluble or chemically treaLed starches
can be used interchangeably. 1/ | |

The Commission is required, pursuant to section 771(4)(D) to consider the
narrowest range of products which includes a like product. The definition of
the narrowest range of products or product line which can be used to measure
injury is dependent upon the availability of data which permit the separate
identification of production in terms of such criteria as production process
or profit-and-loss information. Because the Commission was able to obtain
information on production methods and profits only in relation to the
production of starch derivatives and not specific products, we define the
relevant industry as the domestic producers of dextrines, soluble starches,"

and/or chemically treated starches derived from corn and/or potato starch.

The subsidz

The Department of Commerce (Commerce) has determined the net value of
bounties or grants bestowed on the manufacture, production, or exportation of

both corn and potato starch derivatives to be $183.17 per metric ton for all

1/ See the prehearing brief on behalf of the CRA p. 2, and Henkel's
testimony agreeing with the conclusions of the CRA, the posthearing brief on

behalf of Avebe, p. 2, and the Commission's report p. 7.
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EC-member countries and an additional $7.49 per metric ton for imports from

the Netherlands. 1/

The question of material injury

With respect to the question of material injury,the Commission is
directed by section 771 of the Tariff Act of 1930 to consider, among other
factors, the volume of imports of the merchandise subject to the
investigation, the price effects of such imports, and the impact of such
imports on the affected U.S. industry.

The volume of subsidized imports.--The quantity of imports of these

starch derivatives from all sources declined irregularly from 30.3 million
pounds to 24.5 million pounds during 1976-79. Imports from all EC-member
countries amounted to 30.2 million pounds in 19763 27.1 million pounds in
1977; 20.0 million pounds in 1978; and 23.4 million pounds in 1979. Despite
the increase in imports in 1979, they remained well below the levels of
imports from the EC reached in 1976 and 1977. The ratio of total imports from
the EC to domestic consumption decreased from 2.76 percent in 1976 to 1.83
percent in 1978, and remained below 2 percent in January-October 1979. 2/

Price effects of subsidized imports.--There has been no significant price

undercutting by the imported merchandise as compared with the price of like
products in the United States and no consistent pattern of price suppression
or depression has been found in the Commission's investigation. No
underselling by dextrines imported from the European Community was found.

Although underselling of imports of soluble starches was found, the

1/ See p. A-5 of the report.
2/ See p. A-41 of the report.
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underselling could only be partially accounted for by the European subsidies.
In only one case did imported chemically treated starches .from the EC
undersell chemically treated starches produced in the. United States.
Chemically treated starches derived from potato starch from the EC undersold
the chemically treated starches produced in the United States in only 1 of the
16 calendar quarters covered by the Commission's investigation. 1In all other
instances, the European product was ériced»at higher levels than the like U.S.
product. 1/

Impact of subsidized imports on the affected indust;z.--Section 771 of

the act instructs the Commission to examine, with respect to the impact of the
subsidized imports on the domeétic industry, all relevant economic factors
including, but notllimited to, actual and potential decline in output,.sales,
market share, profits, productivity, return on investments, utilization of
capacity,‘factoré affecting domestic prices, and actual and potential negative
effects on cash flow, inventories; employment, wages, growth, abiiity to raise
capital, and investment. The Commission received questionnaire responses on
virtually all of the above-mentioned information for firms believed to account
for virtually 100 percent of production and shipments.

U.S. output of dextrines and sﬁluble or chemically treated starches
derived from corn and ébtato'starch rose by 3 percent between 1977 and 1978,
and output during January-OctoBer 1979 w#s 7 percent above the level reached
during the corresponding period of 1978. 2/ The share of the U.S. market
accounted for by domestic producers of dextrines and soluble or chemically

treated starches increased from 97 percent in 1976 to 98 percent in 1978 and

1/ See p. A-48 of the report.
2/ See p. A-20 of the report.
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remained at 98 percent during January-October 1979. The quantities of
domestic shipments of dextrines and soluble or chemically treated starches
fell by 8 percent from 1976 to 1978, but the value of such shipments during
the same périod rose by 4 percent. Both the quantity and value of domestic
shipments by U.S. producers rose from January—Octobér 1978 to January-October
1979. 1/

Capacity utilization for corn starch derivatives, which accounts for
nearly all U.S. capacity for the production of dextrines and soluble or
chemically treated starches, rose from 82 percent in 1976 to 85 percent in
1978, but dropped slightly in January-October 1979 from the January-October
1978 level. 2/ While end-of-period U.S. inventories increased actually and
relative to domestic production and shipments during 1956-78, such inventories
declined both actually and relative to domestic production and shipments in
January-October 1979 from their levels in January-October 1978. 3/ While
employment and man-hours worked in-the production of dextrines and soluble or
chemically treated starches decreased during the period 1976-78, the reduction
in employment is more than accounted for by increased productivity per man-
hours, since production of the products in question increased.4/ No information
was received with respect to wages, ability to raise capital, or factors
affecting domestic prices that would indicate an adverse effect from
subsidizedlimports of dextrines and solubles or chemically treated starches

from the European Community.

1/ See p. A-24 of the report.
2/ See p. A-29 of the report.
3/ See p. A-33 of the report.
4/ See p. A-29 of the report.
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For those producers supplying complete information, net profits om their
dextrine and soluble or chemically treated starch operations increased by 5
percent between 1976 and 1978, and increased further during January-October
1979 in comparison with the corresponding period of 1978. 1/ There was a
decline in the ratio of net operating profit to net sales for starch
derivative operations from 1977 to 1979. 2/ However, the industry performance
still remains at a high level. The net return on assets appears to be
healthy, and substantial and increasing capital expenditures with regard to
dextrine and soluble or chemically treated starch operations have taken place

during recent years.

Conclusion

We therefore conclude that an industry in the United States is neither
materially injured nor threatened with material injury, and that the
establishment of an industry in the United States is not materially retarded
by reason of imports of dextrines and soluble or chemically treated starches
from corn and/or potato starch from the EC which the Department of

Commerce has found are being subsidized.

1/ See p. A-37 of the report.
2/ See p. A-37 of the report.



INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On January 7, 1980, the United States International Trade Commission
received advice from the Department of Commerce that a final affirmative
countervailing duty determination had been issued between July 26 and December
31, 1979 with respect to potato starch imported from the member States of the
European Community (EC) and a preliminary affirmative countervailing duty
determination, but no final determination had been issued prior to January 1,
1980, with respect to corn starch from the member States of the European
Community. 1/

The Trade Agreements Act of 1979, section 102 (a)(2), requires the United
States International Trade Commission to conduct countervailing duty investi-
gations in cases in which, as of January 1, 1980, the Secretary of the
Treasury had made a preliminary determination, but not a final determination,
under section 303 of the Tariff Act of 1930 as to whether a bounty or grant is
being paid or bestowed. On January 2, 1980, the Secretary of the Treasury
published a notice in the Federal Register (45 F.R. 121) of a preliminary
determination that a bounty or grant was being paid with respect to dextrines
and soluble or chemically treated starches derived from corn starch from the
EC, provided for under item 493.30 of the Tariff Schedules of the United
States (TSUS). 2/ Accordingly, the Commission instituted the following nine
final investigations, effective January 1, 1980, pursuant to section 705 of
the Tariff Act of 1930, with respect to dextrines and soluble or chemically
treated starches derived from corn starch: (1) 701-TA-11 (Belgium); (2)
701-TA-12 (Demmark); (3) 701-TA-13 (the Federal Republic of Germany (West
Germany)); (4) 701-TA-14 (France); (5) 701-TA-15 (Ireland); (6) 701-TA-16
(Italy); (7) 701-TA-17 (Luxembourg); (8) 701-TA-18 (the Netherlands); and (9)
701-TA-19 (the United Kingdom).

The countervailing duty statutes, as amended by the Trade Agreements Act
of 1979, require that these investigations (Nos. 701-TA-11 through 701-TA-19
(final)) be completed before the later of--(A) the 120th day after January 1,
1980, or (B) the 45th day after the day on which the administering authority
makes its final determination. The administering authority made its final
determination in these investigations on March 18, 1980 and published its
determination in the Federal Register of March 21, 1980 (45 F.R. 18414). 3/
The statutory deadline in these investigations, therefore, is May 1, 1980
(based on the date of the final determination by the Department of Commerce,
which is now the administering authority).

Section 104 (a) of the Trade Agreements Act of 1979 also requires the
Commission to conduct countervailing duty investigations in cases in which the
Commission has received the most current net subsidy information pertaining to

1/ The Commerce Department's letter of advice with respect to potato starch
and corn starch from the European Community is presented in zapp. A.

2/ A copy of Treasury's notice of its preliminary determination with respect
to corn starch derivatives is presented in app. B.

3/ A copy of the Commerce Department's Notice of final countervailing duty
determination with regard to corn starch derivatives in presented in app. C.
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any countervailing duty order in effect on January 1, 1980, which had been
waived pursuant to section 303(d) of the Tariff Act of 1930 or published on or
after the date of enactment of the Trade Agreements Act of 1979 (July 26,
1979). The Secretary of the Treasury issued a final affirmative determination
with respect to dextrines and soluble or chemically treated starches derived
from potato starch from the European Community and the Government of the
Netherlands in the Federal Register of December 12, 1979, 44 F.R. 75135. 1/

On February 5, 1980, the Commission received the most current net subsidy
information with respect to dextrines and soluble or chemically treated
starches derived from potato starch 2/ imported from the European Community,
provided for under TSUS item 493.30. Accordingly, the Commission instituted
the following nine final investigations pursuant to section 705 of the Tariff
Act of 1930, with respect to dextrines and soluble or chemically treated
starches derived from potato starch: (1) 701-TA-22 (Belgium); (2) 701-TA-23
(Denmark); (3) 701-TA-24 (the Federal Republic of Germany (West Germany)); (4)
701-TA-25 (France); (5) 701-TA-26 (Ireland); (6) 701-TA-27 (Italy); (7)
701-TA-28 (Luxembourg); (8) 701-TA-29 (the Netherlands); and (9) 701-TA-30
(the United Kingdom).

The transition rules for countervailing duty investigations as provided
for in the Trade Agreements Act of 1979 require that these investigations
(Nos. 701-TA-22 through 701-TA-30 (Final)) be completed within 180 days after
the date on which the Commission received information from the administering
authority on those countervailing duty orders in effect on January 1, 1980,
that had been published on or after July 26, 1980 together with the most
current information it has with respect to the net subsidy benefiting the
merchandise subject to the countervailing duty orders. Having received such
information on these investigations from the Department of Commerce on
February 5, 1980, the statutory deadline for completion of these investi-
gations is August 4, 1980. The Commission, however, intends to complete these
investigations in conjunction with investigations 701-TA-11 through 701-TA-19
(Final) and to report its determinations in these investigations to the
Secretary of Commerce by May 1, 1980.

The Commission must now determine in both series of investigations
whether an industry in the United States is materially injured, or is
threatened with material injury, or whether the establishment of an industry

in the United States is materially retarded by reason of the subsidized
imports.

Notice of the institution of both series of Commission investigations and
of the public hearing to be held in connection therewith was duly given by
posting copies of the notices in the Office of the Secretary, U.S. Interna-
tional Trade Commission, Washington, D.C., and at the Commission's New York
City office. Notice was also given by publishing the notice of the corn
starch derivatives investigations in the Federal Register of January 17, 1980

1/ A copy of Treasury's notice of its final affirmative countervailing duty
determination with respect to potato starch derivatives is presented in app. D.
2/ A copy of information transmitted to the U.S. International Trade

Commission on findings of the payment of bounties or grants on potato starch
derivatives is presented in app. E.
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(45 F.R. 3400), 1/ and of the potato starch derivatives investigations in the
Federal Reglster “of February 22, 1980 (45 F.R. 11938). 2/ The public hearing
for both series of investigations was held in Washington, D.C., on Wednesday,
April 9, 1980.

This report is based on data obtained from questionnaire responses, field-
work and interviews with industry representatives, importers and consumers, other
U.S. Government agencies, information from prehearing hriefs, testimony in the
public hearing, post- hearlng brlefs, and the f11es of the U.S. International
Trade Commission.

Dévelopment of the Instant Cases

Corn starch derivatives .

Investigations Nos. 701-TA-11, 12 13 14 16, 17, 18, and 19 (Final)
(dextr1nes and soluble or chemically treated starches derived from corn starch
from the EC) evolved from a countervallpng duty petition filed with the
Department of the Treasury on August 2, 1979, by counsel on behalf of Henkel
Corp., Edina, Minn., and its wholly owned subsidiary, KSH Iowa. KSH manufac-
tures various .specialty starches that are sold by Henkel. The petition
alleged that corn starch derivatives provided for under TSUS item 493.30 were
subject to EC bounties or grants.. Treasury's. notice of initiation of its
investigation was published in the Federal Register of September 18, 1979 (44
F.R. 54149). 3/ This notice stated that a satisfactory petition had been
received and that a countervailing duty investigation had been initiated to
determine if benefits were being paid by member. countries of the European -
Community to manufacturers, producers, or exporters of dextrines and soluble
or chemically treated starches derived from corn starch which constituted the
payment of a bounty or grant within the meaning of the U.S. countervailing
duty statutes. : '

On January 2, 1980, a preliminary countervailing duty determination was
published by the Department of the Treasury in the Federal Register (45 F.R. -
121). This notice stated that the European Community and the Government of
the Netherlands had given benefits which constituted a bounty or grant on the.
manufacture and/or exportation of dextrines ‘and "soluble or chemlcally treated
starches derived from corn starch.

On March 21, 1980, Treasury published a notice of final countervailing
duty determination in the Federal Register (45 F.R. 18414) with respect to
corn starch derivatives. This notice stated that the investigation had
resulted in a determination that the European Community and the Government of
the Netherlands had given benefits which constituted bounties or grants under -

1/ A copy of the Commission's notice with respect to the institution of the
corn starch derivatives 1nvest1gat10ns is presented in app. F.

2/ A copy of the Commission's notice with respect to institution of the
potato starch derivatives investigations is presented in app. G.

3/ A copy of Treasury's notice concerning the initiation of its counter-
vailing duty investigation on corn starch derivatives is presented in app. H.
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the countervailing duty law on the manufacture, production, or exportation of
dextrines and soluble or chemically treated starches derived from corn starch
from the European: Communlty.

Potato starch derivatives

Investigations Nos. 701-TA-22, 23, 24, 25, 26, 27, 28, 29, and 30 (Final)
(dextrines and soluble or chemlcally treated starches derived from potato
starch from the EC) evolved from a countervalllng duty petition filed with the
Department of the Treasury on December 8, 1978 by the Corn Refiners Associa-
tion, Inc. (C.R.A.), a trade group representlng U.S. corn processore. The
petition alleged that potato 'starch’ ‘derivatives prov1ded for under TSUS item
493.30 were subject to EC bounties or grants. Treasury's notice of initiation
of the investigation was published in the Federal Register of January 30, 1979
(44 F.R. 5971). 1/ This notice stated that a satisfactory petition had been
received and .that “& countervalllng duty lnvestlgatlon had -been initiated to
determine if benefits' which vere being paid by member countries of the
European Community to nmnufacturers, producers, or exporters constituted the
payment of a. bounty«or grant w1th1n the meaning of the U.S. countervailing
duty statutes. .

On June. 26, 1979, a. pre11m1nary countervalllng ‘duty  determination was
published by the Department of the Treasury in the’ Federal Register
(44 F.R. 37363). 2/ This notice stdted that' the EC and the Government of the
Netherlands had glven benefits: which constituted the payment of a bounty or
grant within the meanlng of- the U 'S. countervalllng duty statutes.

On December 19, 1979 Treasury ‘published a notice of its final.counter-
vailing duty determination in ‘the Federal Register (44 F.R. 75135). 3/ This
notice stated that the investigation had resulted in a determination that the
EC and the Government of the Netherlands had given benefits which constituted
bounties or grants under the countervailing duty statutes..on the manufacture,
production, or . exportation: of  dextrinés' and soluble or chemically
treated starches derived from potato starch from the European Community.

,ooE

Information.obtained from the Commerce/Treasufy Files on the Nature and Extent
of the Bounties or Grants Being Paid or Bestowed

R
A

Potato starch derivatives .

The bounties or grants being bestowedﬁby'the EC for\the manufacture and
exportation of dextrines and soluble or chemically treated  starches from
potato starch consist of.:production refunds, additional premiums, and export
restitution payments. The EC offers a production refund to potato starch

P

1/ A copy of Treasury's notice ‘concerning the initiation of its counter-
va111ng duty 1nVe>L1gat10n on potato :starch derivatives is presented in app. I.

2/ A copy of Treasury's notice of its prellmlnary determination with .respect
to potato starch derivatives is presented in app. D.

3/ See app. D. '
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manufacturers of approximately 27.37 European currency units per metric ton
(ECU/MT)~-($31.53 per short ton or 1.58 cents per pound). 1/ Also, the EC
provides an additional premium of 10 ECU/MT--$11.52 per_ short ton or 0.58
cents per pound--to the manufacturers of potato starch.

The EC further provides a "blanket" payment known as an export
restitution payment to producers and/or exporters of potato starch
derivatives. This payment, 132.28 ECU/MT--$152.38 per short ton or 7.6l cents
.per pound--less other bounties and grants, guarantees that monetary restitution
will be provided to make up the difference between the total of other produc-
tion refunds and premiums, and the ECU total for export restitution payments,
for exporters of dextrines and soluble or chemically treated starches.

The Treasury Department determined the net value of the bounties or
grants bestowed on the manufacture, production, or exportation of potato
starch derivatives to be 34.4 percent ad valorem for imports from countries of
the EC other than the Netherlands and 36.0 percent ad valorem for imports from
the Netherlands.

In addition to the aforementioned bounties and grants--amounting to 132
ECU/MT or 34.4 percent of the customs value of U.S. imports for each of the
five European Community members on their exports to the United States of
potato starch derivatives——the sole producer of potato starch in the
Netherlands--Cooperarieve Verkoop—en Produktievereniging Van Aardappelmeel en
Dermaten Avebe G.A. (Avebe)--receives additional benefits from the Government
of the Netherlands because its plant is located in an economically depressed
area. The additional benefits bestowed on exports from the Netherlands amount
to about 1.6 percent of the customs value of U.S. imports from the Netherlands,
for a total level of bounties and grants from the Netherlands of 36.0
percent. These refunds, premiums, and other payments are considered to be EEC
bounties or grants within the meaning of section 303 of the Tariff Act of 1930.

On April 18, 1980, the Commerce Department restated its earlier potato
starch subsidy finding to correspond with the later finding applicable to
corn starch derivatives. The new subsidy finding is $183.17 per metric ton
for all EC countries plus an additional $7.49 per metric ton for imports from
the Netherlands, applicable to all imports of corn and potato starch derivatives.,
The Commission received notice of the revision on April 21, 1980, See
appendix C for a copy of the Commerce Department's revision.

Corn starch derivatives

On March 21, 1980, in its Notice of final affirmative countervailing duty
determination, the Commerce Department found that exports of dextrines and
soluble or chemically treated starches derived from corn starch from the

1/ The ECU is a standard of value established by the EC, to use as a common
factor for the 9 different currencies of the EC member countrles. On the
average, 1 ECU was equivalent to $1.27 in 1978.
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European Community benefit from subsidies of $183.17 per metric ton ($166.00
per short ton or 8.3 cents per pound) and that, in addition, the sole exporter
in the Netherlands, Avebe, also benefits from a subsidy from the Government of
the Netherlands of $7.49 per metric ton ($6.60 per short ton or 0.33 cents per
pound). The overall subsidy applicable to exports from the Netherlands,
therefore, amounts to $190.66 per metric ton ($172.60 per short ton or 8.63
cents per pound). The Commerce Department did not make its determination as a
percentage of the value of the exports because of variations between the unit
values of exports of the various countries .of the EC. See Appendix C for a
copy of the Commerce Department's determination with regard to corn starch
derivatives.

Description and Uses

Dextrines and soluble or chemically treated starches, as the terms are
used in this investigation, describe commodities classifiable under item
number. 493.30 of the TSUS. Dextrines are products which are made by heating
dry starch with or without the addition of an acid. Dextrines are more
soluble in cold water than starch and thus - are able to retain their adhesive-
ness when moist. Although dextrine molecules are smaller than starch
molecules, their chemical composition is similar. Dextrines produced for
commercial use may be divided into three categories: (1) white dextrines; (2)
canary or yellow dextrines; and (3) British gums. Soluble starches are
prepared by cooking starch in slurry form and then drying it in a process
referred to as pregelatinization. Chemically treated starches,
which are sometimes referred to as chlorinated, oxidized, or cross—-linked
starches, are prepared by the treatment of a starch with an alkall hypochlo—
rite or other chemical reagent.

Dextrines may be differentiated by their physical properties and color.
The viscosity of canary dextrines is more stable in high-solids concentrations
than white dextrines. White dextrines possess a light color as well as a
tendency to cohere into a rounded mass; the latter characteristic makes usage
for some purposes undesirable. British gums, the strongest of the dextrine
adhesives, have a filmy viscidity, and are fairly stable at low-sollds concen-
trations. They are, however, difficult to produce.

Dextrines and soluble or chemically treated starches are used primarily
for making adhesives used in sealing folding cartons, grocery bags, and
multiwall bags. Because they retain their adhesiveness when moist, dextrines
are suitable for their adhesive properties on postage stamps and labels.
Dextrines are also used as sizing and coating agents for paper and textile
fabrics as well as thickening agents for textile printing. In the food
industry, dextrines are used as extenders for spices, binders in pie fillings,
texturizers, and in the production of gumlike. candies. They are used in the
pharmaceutical industry as binders for tablets.

Soluble starches are used primarily as an industrial adhesive and in food
preparations such as puddings and pie fillings. Chemically treated starches
are manufactured for industrial uses such as textile sizing and coating and
papermaking; they are also used in printing ink mixes, in adhesives, in
instant soups, and in the canning process.



Over 90 percent of the domestic production of dextrines and soluble or
chemically treated starches is derived from corn. The remaining 10 percent is
primarily derived from potatoes. Potato dextrines are currently used to make
adhesives which are characterized by their flow, strength, and glossiness.
Over 85 percent of reported U.S. imports of dextrines and soluble or chemi-
cally treated starches from the EC are derived from potatoes, with the
remainder derived from corn. Dextrines and soluble or chemically treated
starches are also made from tapioca, rice,' wheat, sago, and cassava; however
U.S. production of and 1mports of starch derivatives from- .these sources are
minimal.

The production of the domestic industry consists of approximately: 10

percent . dextrines; 5 percent spluble‘ starches; - and 85: percent chemically
treated starches. : - : :

The products covered under TSUS item 493.30 are dextrines and soluble or
chemically treated starches from all starch sources. In the United States
these items are derived predominantly from corn starch. A smaller amount of
these U.S. produced starch derivatives are from potato starch and other
starches. U.S. imports of starch derivatives from the EC are derived predomi-

nantly from potato starch, a readily available commodity in the European
Community. :

In order to determine whether these .starch derivatives from different
sources are competitive with one another, the Commission staff surveyed U.S.
purchasers of dextrines and soluble or ghemically treated starches as well as
7.S. importers, U.S. producers, and other specialists. The results of this -
survey show that in most cases, corn starch derivatives are competitive’With
potato starch derivatives and may be used interchangeably. ' This 1is espec1a11y-
true in those instances where there would be no significant price advantage to
corn starch derivatives or potato starch derived. dextrines and soluble orA
chemlcally treated starches. :

In order to switch production from one .starch -product to another,
equipment as well as other techmological inputs must be changed, resulting
in an increase in cost. Physically, the various starches have slightly
different textures, strength and flow. Chemically, the starches are treated
-with an acid or other reagent to varying degrees in order to reach the same’
desired end product. The same is true. for dextrines, soluble and chemically
treated starches--although they may all be derived from a partlcular starch,
these derivatives differ with the degree of acid or other reagent treatment.

Ten out of the 12 purchasers surveyed felt that corn and potato starch
derivatives could be used interchangeably to a substantial degree. Starch
derivatives possess the same basic chemical: characteristics even though their
physical characteristics may vary slightly.. However, many of these purchasers
indicated that there would have to be a major .-price advantage to induce a
change in their purchases. In addition, testimony in the public hearing by
the U.S. producers and the major European exporters indicated a high degree of
‘interchangeability between corn starch derivatives and potato starch deriva-
tives for most applications. The U.S. producers, -however, indicated that
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interchangability between dextrlnes and soluble or chemlcally treated starches
was not common, 1/ while representatives of the major European exporter and
U.S. importers indicated that substitutions:’ among these products are not
unusual.2/

U.S. Tariff Treatment

Dextrines and soluble ‘or chemically ‘treated starchés are provided for
under item 493:.30° of the Tariff Schedules of the -United States. Prior to
Janua»y 1, 1980, imports of these products had been dutiable at a '‘column 1
(most-favored-nation) rate of duty of 1.125 cents per pound (an ad valorem
equivalent (AVE) of 4.7 percent baséd oh 'imports in 1979) 'since June 1951,
when a concession grantéd by the United States im the  Genéral Agreement on
Tariffs and Trade (GATT) became effective. Effective January 1, 1980, imports
of articles prov1ded for under TSUS item 493.30 became dut1able at the reduced
rate of '1.05 cents per pound (4.4 percent AVE based ‘'on 1979 - imports) as a
result of a concession granted by the United States 'in- the recently completed
Tokyo round of Multilateral Tradé Negotlatlons under the GATT. This rate will
be staged downward in elght stages reachlng 0.5 cents per pound (2.1 percent
AVE based on 1979 -imports), by January 1, 1987. The’ column 2 rate of duty
(applicable to dextrines and soluble ’or " chemically treated starches from
certain Communist-dominated countries 3/) is 3 cents per pound (equlvalent to
14.9 percent ad valorem). The '"least developed developing countries" (LDDC)
rate of duty for item 493. 30~ is 0’5 cents ‘per pound as llsted in General
Headnote 3(d) of the TSUS.

. . . .

Notwithstanding the aforementioned ‘most-favored“nation rdte of duty ‘of
1.125 cents per pound in effect! from June 1951 -thréugh December 1979, 'U.S.
imports of dextrines and "soluble or- -chemically ‘treated starches from
most-favored nations-were!'dutiable’ under" TSUS 4item 945.49 ‘at'a _sharply higher
3 cents per.pound (12.5 percent AVE based on*1979 1mports) rate of duty during
the period January 1964 through December 1979 as a result of the so-called
chicken war, pursuant to Presidential Proclamation No. 3564, effective January
7, 1964. The increased rate “of duty was negotiated by the United States
(together with incredsed rates’ on:i‘three other products) under Article XXVIII
of the GATT to équalize trade value conce531ons between the United States and
the European Community’ aftercertain EC member States " sharply 1ncreased their
duties on their 1mports of poultry from the Unlted States. -

P

[P . . -

U.S. PPoducers

The Commission staff sent’' questionnaires to 25 firms that were reported
to be possible producers of dextrines and soluble starches or chemically
treated starches in the United' States. Only-9 of the firms reported produc-
tion of the corn and potato starch derivatives under investigation; 9 reported
no such production. Althoughno rfesponses were received from the remaining

1/ Transcript of the hearing, p. 75.

2/ Transcript of the hearing,'p. 175. :

3/ The countries which-are subject to col. 2 rates of duty are enumerated in
General Headnote 3(f) of the TSUS.
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7 firms, it is believed that 100 percent of domestic corn and potato starch
derivatives production is accounted for by the 9 producing firms.

The major U.S. producers of corn and potato starch derivatives are the
*%%, These producers are members of the C.R.A., petitioner in the investi-
gations covering potato starch derivatives. Every member of the C.R.A. which
produces corn or potato starch derivatives responded, at least in part, to the
Commission's questionnaires.

The U.S. producers which received Commission questionnaires were ADM Corn
Sweetners; American-Maize Products Co.; Amstar Corp.; Anheuser-Busch, Inc.;
Cargill, Inc.; Clinton Corn Processing Co.; CPC International, Inc.; Hubinger
Co., National Starch & Chemical Corp., A. E. Staley Manufacturing Co. (all of
which are members of the C.R.A.); Colby Starch Co.; Dri-Clave, Inc.; Evans
Adhesive Corp.; Hercules, Inc.; Idaho Potato Starch Co.; Crown International;
J. R. Simplot Co.; King of Potatoes, Inc.; Kohnstamm & Co., Inc.; LePage,
Inc.; McCormick Co.; Nonpareil, Inc.; and Penick & Ford. Henkel Corp. was
also questioned at a later date since it had purchased KSH-Iowa, a bankrupt
producer of starch derivatives, in July 1978.

The U.S. producers are located primarily in the Midwest owing to the
proximity to corn crops. Starch derivatives from corn accounted for approxi-
mately 96.7 percent of the U.S. producers' total annual rated capacity from
1976-79 (table 1). The processes used in the production of dextrines and
soluble or chemically treated starches have undergone only minor changes
within the last 20 years. 1/

U.S. Importers

The Commission received 12 responses to its questionnaire from importers
of dextrines and soluble or chemically treated starches and 2 responses from
domestic producers which import.” 2/ Responding companies accounted for
between 45 and 78 percent of total U.S. imports of these products, as reported
in official statistics by the U.S. Department of Commerce. Their share of
total imports increased from 45 percent in 1976 to 57 percent in 1977 and to
70 percent in 1978; their share decreased slightly to 72 percent in
January~-October 1979.

Respondents to the questionnaire imported primarily from the Netherlands;
U.S. imports from France and West Germany were less significant. No respon-
dent reported U.S. imports from the other EC nations, as shown in table 2.

In terms of individual starch products imported by respondents, about *¥*%
percent of all respondents' imports by weight were dextrines from potato
starch, more than ¥**%* percent were chemically treated starches from potato
starch, and approximately *** percent were chemically treated starches from

1/ Schematics of the production processes for dextrines and soluble or
chemically treated starches are shown in figs. 1 and 2.

2/ National Starch & Chemical Corp. and Henkel Corp. were the only producers
reporting imports.
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Table 1l.--Dextrines and soluble or chemically treated starches: Share of certain
large producers' total annual rated capacity for productiom of dextrines, etc.,
accounted for by derivatives of corm starch alone, 1976-78, January-October
1978, and January-October 1979 .

(In percent)

f f f , f January-October
Firm ‘1976 ¢ 1977 ¢ 1978 ¢ :
: : : {1978 ¢ 1979
* * * % * *
Average—————— : 96.6° °  96.9  96.6 96.5  96.5

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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. Figure l.—QScﬁematic of the-production process for dextrines.
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Figure 2.--~Schematic of the
production process for
soluble or cheﬁiéally'
treated starches.
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Table 2.--Dextrines and soluble or chemically treated starches: U.S. imports,
by questionnaire respondents, by importer and source, 1976-78, and January-
October 1979 '

(In thousands of pounds)

: Jén.-Oct.

Source and Importer . 1976 . 1977 . 1978 : 1979
Netherlands: : : : :
* x ¢ * : Sk : L X
Total from Netherlands—-: 13,904 : 15,578 : 18,175 ¢ 19,060
West Germany: ' : : S : S g
% * * : k2 * 2 *
‘Toral rrom West : : HE :
Germany- . : : 2. :
France: ‘ : : 2 :
£ % H * : % % 2 *
Total from France------ : : s . -

Source: Compiled from data submitted in vesponse.io Questionnairesvof tﬁé
U.S. International Trade Commission.
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corn starch. The remaining *** percent of the goods were rTeported to be
soluble starches.from.potato;:iand cofn  stdarchy and dextrlnes from corn starch.
At approx1mate1y the sameftlme that > Henkel: Corp. ‘purchased KSH- Iowa, Avebe of
the Netherlands took over KSH- -Holland, acquiring 20 percent of the bankrupt
operation with 40 percent being controlled by the Government of the
Netherlands. Avebe then began - to*@prrt (through KSH-Holland) to the United
States, theteby ~ enterlng into -competition .with KSH-Iowa.” Competition from
Avebe and KSH- Holland was _reported .. to.-be directed' at" the textile and
b111board-poster-paste ‘applications industries. Prior to 1978, KSH-Holland
did not compete with KSH-Iowa, which was then” its subsidiary. In 1979,
KSH-Iowa incurred a financial loss purportedly owing to competition from Avebe
and KSH-Holland.

U.S. Markets and Cﬁannels of Distribution

Approximately eight industries make appreciable use of dextrines and
soluble or chemically treated starches in the manufacture of their finished
products. The starch derivatives which are the subject of this report are
used by the brew1ng .and.. foundry industriesyiand in the production of*certain
foods;. confectlonary, paper, adhe51ves, textiles, and by the oil well- dr1111ng
industry.

-0f all “dextrines produced, about 90 percent are used to produce
adhesives, including adhesives on gum labels, wall paper, and heavy-duty
bags. The largest -customers-for-dextrinés used as :adhesives are ‘the *%*, The
remainlng 10 percent of dextr1nes are used primarily-either in  food prepaga—
tion as binders, extenders, or texturizers, or in gum-like candies such as
jelly beans, or in the manufacture of dyestuffs.

Soluble starches are used in the -making of adhesives for certain indus-
trial purposes, and in the making of :food preparatlons. Chemically treated
starches. are. ‘employed-—in~. ‘textlle sizing "and coating), papermaklng, printing
ink, instant soups, cann1ng, and for the production. of.adhe31ve materlals.

Figure -3 shows the ‘channels of dlstrlbutlon for dextrlnes and soluble or
chemically treated starches. Foreign producers export their product to U.S.
importers via a broker or agent. In turn, the U.S. importer sells the product
directly or via distributors to the industrial consumer. The domestically
produced item is usually sold directly to the industrial consumer by the
producers; more infrequently, domestic producers may sell their product via a

distributor.

Consideration of Material Injury

U.S. imports

U.S. imports of all dextrines and soluble or chemically treated starches
derived from cormn, potato, and other starches declined from 30.3 million
pounds in 1976 to 23.6 million pounds in 1978, and then increased to 24.5
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3.--Channels of distribution for dextrines and soluble or chemically treated starches.

Figure
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U.S.
N
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T
Distributof L
Y
N
Industrial
Consumer

Source: J.W. Knight, The Starch Industry, 1969.
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million pounds in 1979 (table 3). During 1976-79 imports of dextrines and
soluble or chemically treated starches from the Netherlands alone fell below
90 percent of total imports in only one year--1978. The value of U.S. imports
of all dextrines and soluble or chemically treated starches derived from corn,
potato, and other starches, was greatest in 1977 at $6.5 million (the 1976
value of such imports was $6.1 million). The value of such imports fell to
$5.0 million in 1978 and then increased to $5.9 million in 1979.

Import unit values, on the average, rose from 20 cents per pound in 1976
to 24 cents per pound in 1977, decreased to 21 cents per pound in 1978, and in
1979 rose again to 24 cents per pound, following very closely the unit values
of imports from the Netherlands, since the Netherlands accounted for at least
81 percent of the imports of starch derivatives covered herein in each of the
years examined.

The EC accounted for 99 percent of all U.S. imports of dextrines and
soluble or chemically treated starches in 1976, 98 percent in 1977, 85 percent
in 1978 and 95 percent in 1979 (table 4).

Significant imports of dextrines and soluble or chemically treated
starches derived from corn, potato and other starches from the EC came from
the Netherlands. The Netherlands' share of total imports from the EC
(quantity basis) fell from 98.3 percent in 1976 to 95.3 percent in 1978, but
rose slightly to 95.9 percent in 1979. No other EC country's exports to the
United States exceeded 2 percent of all U.S. imports of dextrines and soluble
or chemically treated starches during the period 1976-79. Only one non-EC
country supplied significant imports in 1976-79. In 1978, Canada accounted
for nearly 15 percent of such imports, but its share of total imports. fell to
1.6 percent in 1979. Together, nonm EC imports increased their share of total
U.S. imports from 0.6 percent in 1976 to 15.3 percent in 1978 1/ but their
share fell to 4.5 percent in 1979. —

Importers that responded to the Commission's questionnaires accounted for
*%% percent of the total quantity of U.S. imports from the EC in 1978, as
published by the U.S. Department of Commerce (table 3). Although coverage of
imports for 1976 and 1977 by questionnaire responses is considerably lower
than in 1978, and does not 1include ‘the United Kingdom, Italy, Belgium, or
non-EC countries, virtually all imports from the three principal EC
sources—~the  Netherlands, France, and West  Germany--for 1978 and
January-October 1979 are covered by the questionnaire responses. EC sources
not accounted for by questionnaire data accounted for only *¥*%* percent of
total imports from the EC in 1978 and *** percent of total imports from the EC
in January-October 1979. ’

Questionnaire data show that corn starch derivatives accounted for only
%**% percent of the total U.S. imports of corn and potato starch derivatives
from the Netherlands in 1976, *** percent in 1977, *%*% percent in 1978, and
#%% percent during January-October 1979. All of the remaining imports from the

1/ It was alleged in the public hearing that a substantial portion of the
non-EC imports in 1978 may have been transshipped from the Netherlands through
Canada (transcript, p. 31). However, the major Netherlands exporter denied
the allegation (transcript, p. 35). The Commission staff has investigated the
imports from Canada and has found that the allegations are unsubstantiated.
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Table'3. --Dextrines and soluble or chemically treated starches: U.S. imports’
for consumption, by source, 1976-79

Source Po1976 Y 1977 Poo1978 P 1979

Quantity (1,000 pounds)

From the EEC: : : : :
Netherlands : 29,625 : 26,422 : 19,068 : 22,436
France—- : 123 : 260 : 297 : 438
Federal Republic of : : H :

Germany-- : 92 : 189 : 398 : 417
United Kingdom-————ee——aee- : 316 : 217 204 @ 62
Italy : 0: 0 : o : 18
Belgium-- = 0 : 30 : 43 : 5

Total, EEC--———m—cmem——: 30,156 : 27,118 : 20,010 : 23,376

From all other sources: : : :

Canada— : 47 118 : 3,435 : 394
Brazil-- 0: 0 : 0: 311
Sweden- 0 166 : 4 277
Argentina 0: 176 : 176 : 53
Switzerland- : 114 : 1 1: 45
Mexico —_ : 0 : 0 : 2 15
Spain——~——- 0 : 0 : 0 : }_/
Australia-- 0: 0 : 2 0
India — 0 : 0 : 2 s 0
Japan-- 8 : 2.: 1: 0
Hong Kong- : 0 _: 1/ : . 0 : 0
Total, other sources--—: 169 : 463 : 3,623 : 1,095
Total- - 30,325 : 27,581 : 23,634 : 24,472
: Value (1,000 dollars)

From the EEC: : A : : :
Netherlands--— : 5,739 : 5,804 : 3,808 : 4,891
France~———-——cmcmmomme e HE 171 ¢ 413 : 427 : 559
Federal Republic of : : :

Germany-- -—— - 44 69 : 123 : 161
United Kingdom-—-—————m—=; 60 : 67 : 80 : 17
Italy-- —_—— 0 : 0 : 0 : 20
Belgium— : : 0 : 50 : 10 _: 2

Total, EEC- 6,014 6,403 : 4,448 : 5,650

From all other sources: : : :

Canada- - 35 : 49 : 536 : 100
Brazil--- — - 0 : 0 : 0 : 58
Sweden- - - 0 : 43 2 : 90
Argentina—- - - 0 : 21 28 : 14
Switzerland--—=—=—meonee—r : 50 : 1 : 1 10
Mexico—m=mmmmmmmm e 0 : 0 : 2/ 5
Spain-——-—mmemm e 0 : 0 : 0 2/
Australig-————————me 0 : 0 : 2/ 0
India— -— —_— 0 : 0 : ZI 0
Japan—-- - ———— 11 : 3 : 2 0
Hong Xong----——-—-~—-——=wu——-- : 0 : 1 : 0 0
Total, other sources—=-—-, 96 118 569 : 277
Total-—mmme—m— e : 6,108 6,521 5,016 5,928
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Table 3.--Dextrines and soluble or chemically treated starches: U.S. imports
for consumption, by source, 1976-79--Continued

Source * 1976 Po1977 Y 1918 Y1979

Unit value (dollars per pound)

. . .
. . .

From the EEC: : : : :
Netherlands : .19 - .22 ¢ .20 ¢ .22
France- : 1.39: 1.58 ¢ 1,44 : 1.27
Federal Republic of : : : :

Germany——=—=——=—————————-} .48 ¢ .36 .31 ¢ .38
United Kingdom : .19 ¢ 31 .39¢ .28
Italy—— : 0: 0: 0: 1.08
Belgium _ : Q: 1,67 @ 22 ¢ W45
_Average, EEC-——————m—emmee : .20: T .24 .22 ¢ W24

From all other sources: o : H H
Canada- : T4 .41 ¢ .16 ¢ .25
Brazil 0: 0: 0: .19
Sweden~—- 0: .26 : .48 ¢ .32
Argentina- 0: 128 .16 ¢ .26
Switzerland-- 44 .91: .95 ¢ .22
Mexico 0: 0: 0: .33
Spain-- 0: 0: 0: 1.30
Australia - 0: 0: 0: 0
India 0: 0: 0: 0
Japan- - : 1.39: 1.31: 3.15: 0
Hong Kong- - : 0: .07 o .78

Average; other sources--: S7 ¢ .25 ¢ 16 225

Average~- : .20 ¢ .24 2 .21 .24

1/ Less than 500 pounds.
2/ Less than $500.

Source: The U.S. Department of Commerce and the U.S. International Trade
Commission.

Note.--Figures may not add to totals because of rounding.
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Table 4.--Dextrines and soluble or chemically treated starches: Share 6f
imports from the EEC,

total quantity of imports, and share of quantity of
by principal sources, 1976-79

(In percent)

Source

1976

.
.
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1978

1979

‘Share of imports from all

sources
EEC sourc
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The Federal Republic of
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Italy—
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Total
~ Non-EEC s
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es:

ny
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.

, EEC——e———me——:
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All other non-EEC
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4s se es o8 s

°r aa

SOUrCes=——m——umorm—————
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sou
Grand

The Nethe

rces

total-—mm—mmee——y
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o wn
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.
O 00
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as
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~NoOO

[oNe}

e Jo
Wh=a O 00~
. oo
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rlands=—-——=me—mu-:
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The Federal Republic of
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The United Kingdom—————-—-:

Italy

Belgium—~

.

Total-

1/ Less than O.QS percent.

Source:

Commerce.

Compiled from official statistics of the U.

. Department of’
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Netherlands and all of the 1mports from France -and West Germany were of potato
starch der1vat1ves, as' shown in table 5. - -

Questionnaire data also show that open market shipments by the importers
accounted for 61 percent of the merchandise imported in 1976, 54 percent in
1977, 48." pércent 'in, 1978, ‘and 65 percent during January-October 1979.
Internal consumptlon of imported merchandise, by the  importers, in the

production 6f other products plus - 1nventor1es accounted for the rema1nder of
the imports. .

Shipments by importers, as reported by questionnaires, consisted mainly
of dextrlnes dérived from potato starch (table 6). Such shipments accounted
~for *** percent of total'shipments of’ corn and potato starch derivatives by
importers in 1978 and **%* percent of such shlpments in January-October 1979.
Chemically treated starcheés derlved from corn and potato starches accounted
for *** percent of U.S. importers' sh&pments 6f all corn and potato starch
'derivatives in 1978 and *** percent of such shipments in January-October
1979. Shipments of soluUle starches - derived from corn and potato starches
accounted for ' -only *%% percent of U'S. importers' shipments of all corn and
potato starch derivatives in 1978 and *%** percent of such shipments in
January-Octcber 1979. Some 1mports of both soluble and chemically treated
starch imports are derlved from corn starch ,but no dextrine imports are
derlved from corn starch. " All imports of dextrlnes and soluble or chemically
treated starches, are derlved from eorn and potato starch.

A i e

U.S. production

Nine U.S. producers. have responded to the Commission's questionnaires on
their domestic operat1ons ‘related to the production._and sale of dextrines and
soluble or. chemlcally treated starches. 1/ Although- early industry estimates
indicated that the producers that responded to the questionnaires- accounted
for approx1mate1y three quarters .of U.S. production of the products in
question, it is now belleved that the nine. questionnaire respondents accounted
for wvirtually 100 percent of U.S. - production. of..corn- and potato starch
derivatives.: As shown in:.tables 7 and 8, U.S. production of dextrines and
soluble or'chemlcally treated starches by questionnaire respondents‘was nearly
level for the period surveyed, increasing by 3 percent from-1.29 billion
pounds in 1976 to T1.3% billion pounds. in 1978. Production by respondents then
rose by 7 percent--from 1. 11 billion pounds to 1.19 billion pounds--between
January-October 1978 ‘and the corresponding perlod of 1979. 2/

In view .of wide variations. of end uses "for corn and potato ‘'starch
derivatives, and varying trends of consumption within end-use markets, the
relationship between the components of U.S. production was remarkably stable
throughout the period covered by the questionnaire responses. Corn starch

1/ The report on the operations of the Henkel Corp. 1is presented in app. L.

2/ stng the earlier estimates that the respondents in the Commission's
prehearing report accounted for 75 percent of total U.S. production of the
starch derivatives in question, representatives of the major Netherlands
exporter estimated that total U.S. production in 1978 would be 1.73 billion
pounds (transcript of the hearing, p. 159).
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Table 5.--Dextrines and soluble or chemically treated starches: U.S, imports from the EC
reported by questionnaire respondents, 1976-78, and January-October 1978, and January-

October 1979,

Item

January-October

1976 1977 1978 :
: . 1978 1979

Dextrines and soluble or

Quantity (in thousands of pounds)

Dextrines and soluble or :

chemically treated :
starches derived from::
Corn starch: :
Belgium :
France--——--cememac—c:
Netherlands-—~—~=—eca- :

West Germany-——--————n-;
United Kingdom-----—-:
All other EC—————==-:

TotaBmommmmmmmmmeem .

Potato starch:

" West Germany--=-————=-a s
United Kingdom-----~~ s
All other EC----—-—~ :

All starches l/

Belgium
Franceg-—~—e—emmmmcnaman;
" Netherlands—--—-—————=—== .
West Cermany-=—=——==vn~- .
United Kingdom--==-~—- .

All other EC---——-—=—: [

14,105 : 17,521 : 19,482 : 14,406 : 20,279

Value (1,000 dollars)

chemically treated
starches derived from:

Corn starch: :
Belglum~—e-mem——mmmmme .
France

Netherlands——~————w-e—:
West Germany---———-=——:

United Kingdom~==-=e—=~:
All other EC--——=e—- :
Totalemmmmmme e
Potato starch: :
Belgium .
France-—————cemam—we—— .
Netherlands-—-~—==~c~- .
West Germary-~———=—m— :
United Kingdom—--==e=-:
All other EC-——-——-—:
Totaleemmcm e mm—e e ;

All starches 1 :
Belgium—--=mmomma——eae:
France-~-——————cooemem=;
Netherlands-———=—cee—w- .
West Germany-----=-—~-:
United Kingdom------=-:
All other EC----—-~- :
Totale—cmem e .

* * * * *
o [
3,407 : 3,294 : 3,975 : 7,943 4,694

1/ No imports of ‘starch derivatives derived from starches other than potato or corn starch
Qgre-reported by respondents to the Commission's questionnaire.

Source: Compiled from data submitted in response to questionnaires of the U.S. International

Trade -Commission.
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Table 6.-~Dextrines and soluble or chemically treated starches: U.S. importers' shipments,
1976-78,. and January-October 1979

: : : ;. Jan.-Oct.
Type ‘ 1976 ; 1977 : 1978 X 1979

L Quantity (1,000 pounds)

Dextrines derived from: . -
Corn starch -
Potato starch
Other: -
Soluble starches derived from: ) .
Corn starch- —ewes : T % . * * *
Potato starch . :

Other
Chemically treated starches derived
from:
Corn starch
Potato strach
Other -

Total-Bextrines, soluble, & chemically
treated starches -

8,635 : 9,435 : . 9.384 : 13,265
o Value (1,000 dollars) - |

Dextrines derived from:
Corn starch--
Potato starch
Other-

Soluble starches derived from:
Corn starch--
Potato starch
Other

Chemically treated starches derived from:
Corn starch--=~——-- - -
Potato starch-- - :
Other 4

Total-Dextrines, solublé & chemically : L : L :
treated starches :. ‘3,288 : - 3,385 : 3,626

Unit values (dollars per pound)

s ae e

.

5,018

Dextrines derived from:
Corn starch:
Potato starch-
Other ; :

Soluble starches derived from: '
Corn starch--~
Potato starch .
Other- . * : % ) - . *

Chemically treated starches derived from: '

. Corn starch--
Potato starch
Other—— .

Average dextrines, soluble & chemically’® : I T ) .
treated starches=s-=—z--=sw-—cres=os-’ .38 236 $39: -38

i

er et se e

Source: Compiled from data submitted in response to questionnaires of the U.S. International
Trade Commission. ’
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Table 7.--Dextrines and soluble or chemically treated starches: U.S. production,
1976-78, January-October 1978, and January-October 1979

_ (In thousands of pounds)

January-October

Item P 1976 f 1977 0 1978 -
) ) ) 1978 1 1979

Dextrines derived from:

Corn starch-~—-—————eeao : 147,673 : 153,493 : 153,611 : 129,410 : 136,815
Potato starch-—-————————: 0: - ‘ 0: 0: - 0: 0
Other starches—-~——--——- : .0 : . 0 : 0: - 0 0
Total-— -7 147,673 ¢ 153,493 : 153,611 : 129,410 : 136,815
Soluble starches derived : : : , s H - : '
from: . :
Corn starch—~——————e—-- :
Potato starch----=-——--: % % % % X
Other starches-—————=w-- i '
Total-————mmmm ey

Chemically -treated
starches derived
from: : ' - - : . .
Corn starch-—-—=——===m- ¢ 1,150,703 1,049,961 1,084,684 - 895.903 969:732
Potato starch-———————-- : x . ‘ % A - 7
Other starches—————==—-= :

w ]

i . * -. - % - .' *

=)
o]
Ind
Y
H
|
1
{
|
|
]
1
1
|
|
1
\
|
|
]
|
%

Total:
Corn starch--———————me-—- : %
Potato starch-————c—ew-;
Other starches-—-—---——-- :

SO P P — . 1,386,923 : 1,293,684 + 1,336,866 : 1,107,170 : 1,189,233

% 3 " o .’:7': -*

Source: Compiled from the data submitted in response to the questionnaires of -the
U.S. International Trade Commission. : -
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derivatives accounted. for - *** . percent  of total U.S. production until
January-October 1979 when: its share 'of the -total rose slightly to *¥*
percent. Potato starch derivatives accounted for ***percent of the total in
each period and derivatives of other types of starches (tapioca, rice, etc.)
accounted for *** percent of total U.S. production in each period except
January-October 1979, when its share of the total fell to **¥ percent.

0f total U.S. production of dextrines and soluble or chemically treated
starches, chemically treated starches consistently accounted for *** percent,
dextrines accounted for *%* percent, and soluble starches accounted for #%*
percent. Corn starch was the only starch source used in U.S. production of
dextrines, while potato and other starches were used in the production of
soluble and chemically treated starches. Corn starch, however, remained the
chief source of starch for soluble and chemically treated starches. About *¥*
percent of the soluble starches produced in the United States are derived from
corn starch and about *** percent of the chemically treated starches produced
in the United States are derived from corn starch. Potato starch derivatives
account for *** percent of U.S. production of soluble or chemically treated
starches, with chemically treated starches accounting for *** percent of U.S.
production of potato starch derivatives and soluble starches accounting for
about *** percent of such production. '

U.S. production, by firm, of dextrines and soluble or chemically treated
starches is shown in table 8. The questionnaire data show ¥*%,

U.S. producers' domestic shipments and exports -

U.S. producers' domestic shipments of dextrines and soluble or chemically
treated starches closely followed the trend of U.S. productlon, decreasing
from 1.06 billion pounds in 1976 to 982 million pounds in 1978; shipments then
rose from 921 milliom pounds in January-October 1978 to 968 million p0unds in.
January-October 1979 (tablé 9). = The relatiofiships among the various
components of U.S. producers' shlpments are nearly identical to the relation-
ship dmong the components of U.S. production- and held quite constant through
the 3 year and 10 month period covered by the questionnaire responses.

U.S. producers' exports of dextrines and soluble or chemically treated
starches exceeded imports of those products in 1977 and 1978, and nearly
equaled imports during January-October 1979. Such exports rose sharply from
28 million pounds in 1976 to 47 million pounds in 1978 but fell by about 9
percent between January-October 1978 and the corresponding period of 1979
(table 10). Chemically treated starches accounted for *** percent of U.S.
producers' export shipments of dextrines and soluble or chemically treated
starches in 1978, soluble starches accounted for *%* percent, and dextrines
accounted for *** percent.
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Table 8.--Dextrines and soluble or chemically treaced starches derived from corn starch, potate
starch, and other starches: U.S. production, by firms, 1976~78, January-October 1978, /and
_ January-October 1979. ’ y

(In thousands of pounds)

f f f January-October——
Item 1975 ) 1977 : 1978  ° -
: : T, : 1978 o 1979
Dextrines derived froo—
Corn starch: .
National Starch and Chemical~-
Anerican-Maize % % * % % % *

Anheuser-Busch
CPC Incernaticnal
Peaick & Ford
A. E, Staley
All other

Total

Potato starch:

National Starch and Cheamical———
American-Maize T
Anheuser-Busch-
CPC International
Penick & Ford
A. E. Staley
All other
Total

Other starches:

Natlonal Starch and Chemjical-ec—
Américan-Maize
Anheuser~Busch
CPC International
"Penick & Ford
A. E. Staley
All octher

Total

Soluble starches derived from--

Corn starch: ' )
National Starch and Chemical-—-e——0
American-Maize =
Anheuser-Busch
CPC Internacional
Penick & Ford
‘A. E. Staley
All other -

Total- -

Potacto starch:

National Starch and Chenical-————-
Anerican-Maize
Anheuser-Busch
CPC International:
Penick § Ford
A. E. Staley
All other

Total-:

Other starches: - .
National Starch and Chemfcal—————-
Anerican-Maize--
Anheuser-3usch.
CPC International
Peaick & Ford
A. E. Staley
All other

Total

147,673 ¢+ 146,463 : 153,811 : 129,410 : 136,815

®e 5 se 05 es es 00 Ss en se S8 s % e se 08 en ex S0 00 oo o0 |00 s es ¢

@6 46 we 9% eo s’ 68 es se  #5 e Ss ve ‘we se 48 04 se S8 e 06 48 0% 4b S5 46 o8 GG SO s B es se se e e
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Table 8.--Dextrines and soluble or chemically treated starches derived from corn starch, potato

starch, and other starches: U.S. production, by firms, 1976-78, January-October 1978, and
January-October 1979--Continued .

(In thousands of pounds)

January-October-~

DTS
LT

Item & firm Porere 1977 1978 -
. X : o191 Y 1979

Chemically treated starches derived
from--
Corn starch:
National Starch and Chemicals—~==m
American-Maize H
Anheuser-Busch-—- :
CPC International :
Penick & Ford :
A. E, Staley - :
All other - S
Total - + 1,150,703 : 1,049,961 :1,084,684
Potato starch: : . :
Nation3® Starch and Chemical--——-—--:
American-Maize: :
Anheuser~Busch :
CPC International :
Penick & Ford :
A. E, Staley - :
All other
Total
Other starches:
National Starch and Chemical—=——e=-
American-Maize
Anheuser-Busch-- : * % x- x ok
CPC International—— ’ '
Penick & Ford -
A. E. Staley
All other :
Total :
Total: . :
Corn starch :
Potato starch :
Other starches : i . L !
Total - : 1,386,923 : 1,293,684 :1,336,866 : 1,107,170 : 1,189,233

ae oo se ee se |eo o

895,903 : 969,732 -

v es s ae ee

s se ee

1/ Data estimated.

Source: Compiled fiom the data submitted in response to questionnaires of the U.S.
International Trade Commission. )
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Table 9.--Dextrines and soluble or chemically treated sctarches: Domestic shipmentcs, 1976-78,
January-October 1978, and January-October 1979 !

January-October #

B LR TR TS )

Item 1976 1977 . 1978 | -
- : o198 Y 1979
Quanticy (1,006 pounds)
Dextrines derived from: ; ; ; ; : :
Corn starch 129,809 ¢ 125,918 : s 109,996 : 112,830

© 131,567

Potato starch-=~ T
Other starches
Total
Soluble starches derived from:
Corn starch:
Potato starch:
Other starches

Total
Chenically treated starches derived
from:

Corn starch
Potato starch
Other starches

Total

Total:

Corn starch
Potato starch
Other starches

Total

oo @5 4s 64 se 06 3% oo es va 9» s we o0 00 6o ob ov [se se oe oo

849,068 854,201 770,230 - 728,362 768,234

1,061,489

1,066,327 : 981,846 : 921,283 : 967,503
Value (1,000 dollars)

Dextrines derived from:
Corn starch
Potato starch
Other starches

Total

Soluble starches derived from:’
Corn starch:
Potato starch: HE
Other starches :

Total .

Chemically treated starches derived

£rom: .

H .

.
. .
. .
. .
. .

18,873 ¢

17,830 17,797 17,171

. 15,800

s 96 0¢ so ae 00 o0 86 54 se Se %0 0 00 ee

x .k .k ke kL &k

o,

:

Corn starch H
Potato starch: H
Other starches —
Total :
. ’ :

.

:

H

116,142 109,425 114148 96,007  107.217

Total:
Corn starch-
Potato starch:
Other sctarches

Total

~ 156,882 : 152,155 : 163,607 : 137,1vy : - 149,322
Source: Compiled from data submitted in response to questioansires of the U.S. International
Trade Cormission, ) ’ B
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chemically treated starches: U.S. exports, 1976-78, Januvary-~
1978, and January-October 1979

_v,f_ f January-October.

1978

1976 1977 -

1978 1979

Dextrines derived from:

Quap;igy»(llooo pounds)

Corn starch--
Potato starch

Other starches-

Total
Soluble starches derived from:
’ Corn starch-

Potato starch
Other starches

Total

s _we

Chemically treated starched derived
from:

Corn starch

Potato starch

:Other starches
Total

— e weninle

Total:

Corn starch-
Potato starch

Other starches
Total-

33.330 : 46,614 1. 21,788 :

Dextrines derived from

27,589 :

r

¢ _Value (1,000 dollars)

Corn starch

Potato starch

Other starches
Total

Soluble starches derive% from:

Corn starch

Potato starch

PYrYS

Other starches

Total~--
Chemically treated starches derived
from:

e =s s se

Corn starch

Potato starch

Other starches

Total.
Total:

Corn starch

Potato starch

Other starches
Total

6,277 :. 5,151 : 5,071

s oo o ee

6,120 : 7,300 :

Sourée:. Compiled‘from data

submit
"Trade Commission.. ~ LT

ted.?nw

"

Lt : Lt :
response:to questionnaires of the U.S. International

- o AN
N - -
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Overall, U.S. producers' exports of dextrines and soluble or chemically
treated starches accounted for 2 percent of U.S. production in 1976, 3 percent
in 1977, 4 percent in 1978, and 2 percent in January-October 1979. U.S.
producers’' exports of dextrines increased from **% percent of U.S. production
in 1976 to *** percent of U.S. production in 1978 and amounted to *** percent:
during January-October 1979. Exports of soluble starches accounted for #*%%*
percent of U.S. production in 1976, 1977, and 1978, and #*%* percent in
January-October 1979. Exports of chemically treated starches increased from
**%% percent of U.S. production in 1976 to *** percent in 1978, and dropped to
#*#%¥% percent in January-October 1979. : '

Capacity and capacity utilization

U.S. producers' total annual rated capacity for the production of
dextrines and soluble or chemically treated starches, based on 24-hour-a-day
. operation, for 350 days per year, fell from 1.48 billion pounds in 1976, to
1.40 billion pounds in 1978, and 1.34 billion pounds in January-October 1979;
nearly all of the capacity was for the production of corn starch derivatives
(table 11).

The ratio of production of corn starch derivatives to total annual rated
capacity rose from 82.4 percent in 1976 to 85.4 percent in 1978 for the
reporting firms (table 12) and this ratio declined from 80.5 percent in
January-October 1978 to 78.1 percent in January-October 1979. The capacity
utilization rates varied considerably from firm to firm, **%,

Employment, person-hours, and.labor productivity 1/

Based on the questionnaire responses from seven firms, 2/ table 13
presents the aggregate employment and person-hours (includes hours worked and
paid leave) for the establishments in which dextrines and soluble or
chemically treated starches are produced. It is clear from the first three
columns of table 13, that employment and person—-hours have fallen in all
production activities of these establishments. From 1976 through 1978, the
number of production workers engaged in the production of dextrines and
soluble or chemically treated starches fell by 12 percent despite a modest

1/ According to the Departments of Labor and Commerce, there have been no
trade adjustment assistance cases for either workers or firms concerning
dextrines, soluble starches, or chemically treated starches from any starch
source. )

Z/ The seven firms referenced are Penick & Ford; American—-Maize Products;
Anheuser-Busch Industrial Products Div.; CPC.International, Inc.-Corn Products
Unit; A. E. Staley Manufacturing Co.; Natiomal Starch & Chemical Corp.; and
Clinton Corn Processing Co. These seven firms accounted for *** of U.S.
production of dextrines and soluble or chemically treated starches from corn
or potato starch in 1978.
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Table 1l.--Dextrines and soluble or chemically treated starches: U.S. producers' tocal a;lual
rated capacity for the produczion of dex:zrines and soluble and chemically treated starches by
starch derivacion, and by firms, 1976-78, January-October 1978, and January-October 1979

(In thousands of sounds)

*January-October

Starch derivation and £fim 1976 1977 1978

s oo se o
e a8 oo o
“r ev as oo}’

1978 © 1979

Dextrines and soluble or
chemically treated starches:
derived froa:

Corn starch: .
National Starch and Chesmical
Cortp.
A. E. Staley
* American-Mailze-——cemmm—a—m—;
CPC Internmacional-- ——
Anheuser-3usche—e——m————aaaa;
Penick and Ford-——e—m———-—
All other
Subtotal, corn starch--—
Potato starch:
National Starch and Chenlcal
" Corp.
A. E. Staley
Anerican-Malze~-—=rm——wmemmwe
CPC International--e————e—e-: . .
Anheuser-Busch—=———————e———; * * : * * ok *
Penick and Tord-—=-w-
All other
Subcotal, potato starch——-
Other starches: .
Natfonal Starzh and Chemical
Corp.
A. E. Staley
Ameri{can-Maize~——o—mr—mma——
C?C Internaticnal---

4% e e 8% 43 ae VF o0 les es oo e

o s =0 a4t et ee as ot

Anheuser~Busche~=e——w= ———

Penick and rord-———- —— e e

All other . . .
Subtotal, other starches-- . ' o
Total 1,482,979 1,475,005 1,398,052 1,277,496 1,344,315

® e 40 se be o we 4s 04 20 o8 ee P8 ee a8 &

Source: Cospiled from data submitted in response to questionnaires of the U.S. Incernational
Trade Comaission, . : .
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Table 12.--Dextrines and soluble or chemically treated starches: Ratio of
production to total annual rated capacity (ratio of capacity utilization),

by firms, 1976-78, January-October 1978, and January-October 1979

(In percent)

: , _ - X * January-October
Starch derivation and firm , 1976 . 1977 - 1978 —— .
: X : o - 1978 T 1979
Dextrines and soluble or :
chemically treated starches:
derived from: ' e
Corn starch: :
- National Starch and H
Chemical Corp.-==—=——=—-- : _ _ ,
American-Maize Products—-——-: * * * Lok Tk
Anheuser-Busch~—~——eu—meee- H -
CPC International--——-=—-—:;
Penick & Ford--—-——————ee—:
A. E. Staley-—————————meeeu:
All other-- : _ . : .. S
Average-—————e—————em—o : 82.4 : 81.2 : 85.4 : 80.5 : 78.1
Potato starch: s B : : oot .
National Starch and : '
Chemical Corp.-—=———=—m—:
American-Maize Products——--:
Anheuser-Busch-————————==—;
CPC International---——--———=- :
Penick & Ford-———————me—enu:
A. E., Staley-- :
All other-- ]
Average-- : - i A v o
Other 'starches: oo 2 * * g * -k . *
National Starch and o ‘ ’
Chemical Corp.-=s==————=s;
American-Maize Products—---: .
Anheuser-Busch~————mcem——aa s
CPC International--——————-- :
Penick & Ford-—--———————e——m- 4
A, E. Staley-=—=——mecaac——— :
All other——-——————cmeeme —
Average--

1/ Not available.

- Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. ' :
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Table 13.--Average number:of employées, ‘total and production and related
workers engaged in the fmaniufactiré<of deéxtrines and soluble or chemically
treated starches, and person-hours worked by the latter, 1976-78,
January-October 1978, and JanuaryZ0¢tébér’ 1979.. .

Caage
P : "3

January-October--

Ttem 1976 0 1977 0 1978 ,
; U UL S SV 1978 . 1979
Average number employed in : - : : T
reporting establish- :
ments: : : : : : )
All personsg———===- Number--: 7,777 : 7,134 : 6,684 : "6,649 6,506
Production and related : : : S :

workers engaged .in the
production of: K : : St ) :
All products-—-—--- Number--: 5,899 : 5,421 : 5,075 : '~ 4,987 : 4,951
Dextrines and soluble or : P Co e
chemically treated ' : o : : s Cos
starchesg——=—===-- Number--: 933 : 813 : . 817 : 803 : 782
Percentage, producing,dex-": " .~ R S : B
‘trines and soluble or
chemically treated : : S ‘ : ’ o :
starches=~=w=—w——e——a———: 15.8 : 15,0 :  16+.1 ¢+~ - 16.1 : - 15.8
Person—~hours worked: : : : SR C :
All products---1,000 : R :
person—hours--: 11,765 : 10,665 : 10,169 : 7,883 : 7,543
Dextrines and soluble or : : - S : ‘
chemically treated
starches---1,000 person-:

hours--: 2,150 : 1,869 : 1,817 = 1,403 : 1,411
Percentage -producing : S S : : a
dextrines and soluble :
or chemically treated : : N T
starches———=--- ————————— : 18.3 : 17.5 : 17.9.: 17.8 : 18.7

Source: Compiled from data submitted in response. to questionnaires of the
U.S. International Trade Commission. ~ :
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increase from 1977 to 1978. This compares with a 14 percent decline in the
number of production and related workers in other product lines. During the
first 10 months of 1979, employment of production and related workers in the
production of dextrines and soluble or chemically treated starches fell by an
additional 3 percent, while the number of production and related workers in
the other product lines decreased by less than 1 percent.

The decline in the number of production .and related workers involved in
the production of dextrines and soluble or chemically treated starches was
made possible by increased labor productivity by the reporting firms. Labor
productivity estimates and annual rates of change are detailed in table 14
for the major reporting firms and for the aggregate industry. 1/ The dextrine
and soluble or chemically treated starch producing industry as a whole
realized a substantial 18.8 percent increase in labor productivity between
1976 and 1977 and a more modest 3.3 percent increase from 1977 to 1978.
Overall, the reporting producers achieved very healthy labor productivity
advances, particularly in light of a 0.5 percent average annual rate of
productivity growth during 1976-79 reported by the Bureau of Labor Statistics
for the overall private business economy.

U.S. producers' inventories

End-of-period inventories of dextrines and soluble or chemically treated
starches for the six U.S. producers which responded to the inventories section
of the Commission's questionnaires have increased steadily since 1976 (table
15). The end-of-period inventory of dextrines and soluble or chemically
treated starches grew from 131 million pounds in 1976, to 145 million pounds
in 1978 or by 13 percent overall. The level of inventories reported declined
slightly from January-October 1978 to January-October 1979.

The ratio of inventories to domestic production for dextrines and soluble
or chemically treated starches rose from 10.0 percent in 1976 to 11.8 percent
in 1978, but fell from 14.0 percent in January-October 1978 to 13.1 percent in
January-October 1979.

The ratio of inventories to domestic shipments for dextrines and soluble
or chemically treated starches, followed nearly the same pattern as the ratio
of inventories to domestic production. Inventories, and ratios of inventories
to production and shipments, by firm, are shown in table 16. These data show
National Starch consistently held the highest inventories in relation to
production and shipments.

1/ Labor productivity for each firm was estimated using the total pounds of
dextrines and soluble or chemically treated starches relative to the total
production worker hours used in the production of dextrines and soluble or
chemically treated starches. The 1ndustry estimates are a weighted average of
the individual firm's estimates.
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Table l4.--Dextrines and soluble or chemically treated starches: Labor
productivity, by firms, 1976-78, January-September 1978, and
January—-September 1979

January-September

Firm “ 1976 ¢ 1977 ¢ 1978 ,
o : ' 1978 © 1979

Penick & Ford:
Labor productivity--—----- :
Percentage change—-=—-——=-==- :
American~Maize Products:
Labor productivity-————-—— :
Percentage change-~-————-—- :
~ A. E. Staley:
Labor productivity——————-—-:
Percentage change-—-—-—--~-——- :
National Starch & Chemical
Corp. _
Labor productivity~—=-—-—-:
Percentage change--—-——-—--- :
Clinton Corn Processing Co.
Labor productivity-—————--— :
Percentage change—~--——---:
Other: 2/ .
Labor productivity-———---- .
Percentage change-—-——----—-:
Industry: . . . :
Labor productivity-—=————- : 100.0 : 118.8 : 122.8 : . 100.0 : 104.7 .
Percentage change—-—-—-——-—--- : Vl/ . 18.8 : 3.3 . : 4.7

1/ Not available.
2/ kx%

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 15.--Dextrines and soluble or chemically treated starches: End-of-
period inventories held by U.S. producers, 1976-78, January—October 1978,
and January-October 1979

(In thousands of pounds)

: : : : f January~October
Item o 1976 0 1977 0 1978 - :
T : : 1978 © 1979
Dextrines derived from: : S ST P i '
Corn starche=——————mm—m——— : 17,377 : 19,342 : 22,036 : 22,060 : 23,834
Potato starch---——-——--—-: 0 : 0 0: - 0 : 0
Other starches-—=——==———e: 0 : 0 : 0: 0 : 0
- Total-—=——=—-——— : 17,377 : 19,342 : 22,036 : 22,060 : 23,834
Soluble starches derived : : : H '
from: 4
Corn starch-————————e——: * * " * %
Potato starch--—————w—-w-- H
Other starches—=———~——=w=-- :
Total-~m—mrmerecem e e—m s
Chemically treated : .
starches derived from: : T : : B ,
Corn starch-———————————- : 103,483 : 98,958 : 110,708 : 105,303 : 99,147
Potato starch-———————-—-: B - ' . :
Other starches-—--——=-——-:
Total===—==—==r——m———} * % * % *
Total :
Corn starch-—=—wememee—=:
Potato starch-—--———m—e—- :
Other starches—---—-=-———=: . S T ’
Total —————=-: 131, 416.: 133,899 : 145,796 : 140, 779 : 137,757

Source: Compiled from data submltted in response to questlonnalres of the
U.S. International Trade Commlss1on.
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Table 16.--Dextrines and soluble or chemically treated starches: U.S. production, domestic ship-
ments and end-of-period inventories, by principal U.S. producers, 1976-78, January-October 1978,

and January-October 1979

Period and firm

Production

shipments :

inventory

: Ratio of inventories
Domestic : End-of-period :

to

Domestic

: Domestic
production :

shipments

oo Joo

1976:

National Starch and Chemical---
American-Mailze~———c—cemcmmamm—o
Anheuser-Busch- -
CPC Internationale—--—ecemee—eaa- :
Penick & Ford---
A, E, Staley--

Total

1977:

. National Starch and Chemical-—-
American-Maize
Anheuser-Exgch
CPC International--—--emrec—c—x
Penick & Ford
A. E, Staley

s o1 ee ee ov

1,000 pounds

Percent-—----~

1,183,125

3/ 862,387 :

117,789

s se se

Total
1978:
National Starch and Chemical-—-:
American-Maize-=mme——m—emmme—:
Anheuser-Busch
CPC International-——e—e—ecc——ee-
Penick & Ford-
A. E, Staley
Total--
January-October:
'1978:
National Starch and Chemical-
American-Maize
Anheuser-Busch-==w—memamacaana .
CPC International--—==-c——-—- —
Penick & Ford=-————cecrameana—

1,091,216 :

898,424 :

126,690

14.1

1,127,646

931,556 :

132,982

Total
1979: ‘ : :
National Starch and Chemical-

A, E. Staley--——————ccmemu—— .

‘American-Maize—-——--r—o—omo=} o

Anheuser-Buschs——eecemeeaa- -
CPC International-=—=ve~=ecwe-
Penick & Ford
A. E, Staley

940,628

- 781,053 © -

131,313 ¢

16.8

Total

997,177

787,338 :

.

130,399 :

13.1 .

16.6

1/ Company estimates.

2/ Not available.
3] *k*k

Source: Compiled from data submitted in response

Trade Commission.

to questionnaires of the U.S. International
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Financial experience of U.S. producers

0f the major U.S. producers that responded to the Commission's question-
naires, only two--**¥--gubmitted complete profit-and-loss, asset-valuation,
and capital-expenditures information. Two other producers, *** also submitted
complete information, *¥%%, - ,

Table 17 shows selected profit-and-loss 1items, asset vaulation and
capital expenditures for ***, These data are for the operations related only
to dextrines and soluble or chemically treated starches as well as for the
overall operations in the establishments in which the dextrines and soluble or
chemically treated starches are produced., %*%%,

% % * % % * *,

Aggregate dextrine operations show a drop in net sales in 1977, followed
by a recovery in 1978, and a very strong increase of *** percent in
January-October 1979. During 1976-79, net operating profit for the aggregate

operations on starch derivatives have shown steady but modest increases, and a
significant amount of capital expenditure has taken place. *%%,

Selected ratios relating to operating profits are presented in table 18.
With regard to their operations only in the starch derivatives covered by the
investigation, the previously discussed increase in net operating profits has
not been as large as increases in net sales, with the exception of 1977,
resulting in declining profit to sales ratios. The ratios of operating profit
to both book value and original cost of the assets used in the production of

dextrines and soluble or chemically treated starches are also shown 1in table
18. :

Consideration of the Causal Relationship Between Imports From
the EC and the Alleged Injury

Market penetration of imports from the EC

Since 1976, the ratio of total imports to domestic consumption of
dextrines and soluble or chemically treated starches fell from 2.77 percent in
1976 to 2.16 percent in 1978 (table 19). 1/ The ratio of imports to consump-
tion was 2 percent in January-October 1978 and January-October 1979. The
ratio of imports from countries other than the EC to domestic consumption of
the articles under consideration rose from 0.0l percent in 1976 to 0.04
percent in 1977, and 0.3 percent in 1978, and then fell to 0.1 percent in
January-October 1979.

Imports of dextrines and soluble or chemically treated starches from the
EC fell from 2.76 percent of domestic consumption in 1976 to 1.83 percent in
1978, and amounted to 1.91 percent in January-October 1979, an 8 percent
increase over January-October 1978, as shown 1in table 20. France, West
Germany, the United Kingdom, Italy, and Belgium each accounted for less than
0.05 percent of domestic consumption, as shown in table 20.. Only imports from
the Netherlands vyielded significant import to consumption ratios. These
ratios, however, declined steadily from 2.71 percent in 1976 to 1.74 percent
in 1978. The ratio of imports from the Netherlands to apparent consumption
rose from 1.68 percent 1in January-October 1978 to 1.83 percent in
January-October 1979.

1/ Computed from questionnaire data and official statistics of the U.S.
Department of Commerce.
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Table 17.--Dextrines and soluble or chemically treates starches: Selected
financial data, by firm, 1976-78, January-October 1978, and January-
October 1979

(In millions of dollars)

. . . »" . January-October

Source . 1976 . 1977 . 1978 . -
: . 1978 1979

kkkkk . : . : : ,
Dextrines & soluble or chemically :
treated starches operations: @

Net sales - :
Cost of goods sold--—~————==— -—
General selling & administra- - :
tive expenses H

Net operating profit-———-cem—cee :
Book value :
Replacement .cOSE—===—m=mmmmm=r. _—

.
.

Original cost
Capital expenditures~—=———r——-—:
Overall operations: :
Net sales :
Cost of goods sold-———=~w——em—m=;
General selling & administra- :
tive expenses
Net operating profit-——ee—wce-—-:

E3 31T . f

Dextrines & soluble or chemically :
treated starches operations: :

Net sales :
Cost of goods sold-—=-=rm=ca—— :
Generally selling & administra- :
tive expenses - H

Net operating profite————rece—-;
Book value: :
Replacement cost————-—=—momew—ee—;
Original cost H
Capital expenditures-——=c—=c—e—" :
Overall operations: H
Net sales H
Cost of goods sold——-—=-—=mceeu- :
General selling & administra- :
tive expenses

Net operating profit——-————w——a-

rhkkx
Dextrines & soluble or chemically
treated starches operations:
.Overall operations:

o se e s e s

[

Net sales

Cost of goods sold-==—--————mou- .

General selling & adrhinistra-~ :
tive expenses: :

Net operating profit-—-——————a-:

hkhkXkkk :
Dextrines & soluble or chemically :
treated starches operations: :
Net sales :
Cost of goods sold---——=—w——eeao .

See footnote at end of table.
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Table 17.--Dextrines and soluble or chemically treated starches: Selected
financial data, by firm, 1976-78, January-October 1978, and January-
‘October 1979--Continued. T :

(In millions of dollars)

f January-October

Source Poa976 ¢ c1977 1 1978 ¢ -
: : : 1978 1979

Rk --Continued. :
.General selling & administra- :
tive expenses :
Net operating profit---————~—:
Book value: - -3
Replacement cost-———————cre———- :
, Original cost :
Capital expenditures—==—==w=—==;
Overall operations: S
Net sales- - :
Cost of goods gold---—=-——=- —_
-General selling & administra- :
tive expenses - H
Net operating profit~-——w——ec—e;
kkkhk e
Dextrine & soluble or chemically :
treated starches operations: :
Net sales-- :
. Cost of goods sold-—~===c—m=n=x;
General selling & administra- :
tive expenses - :
Net operating profit-—=———eee—-:
Book value - :
Replacement coSt—=—s——=———m——e—=
Original cost - H

Capital expenditures—=—-~-==- -— * * % *
Overall operations 3/: :
Net sales - s
Cost of goods sold-—-—————-—--=:

General selling & administra~
tive expenses
Net operating profit-=—-mmem—we—-

Total: )
Dextrines & soluble or chemically
treated starches operations:

et e ss s e o

Net sales -
Cost of goods sold-=~-=—-=-———- :
GCeneral selling & administra- :
tive expenses :
Net operating profit--——=——w= -
Book value H
Replacement cost-—==-———————e=- :
Original cost - :

Capital expenditures-—-———«--==-
-All operations:

Net sales g :
Cost of goods sold==-=m-mm ————1
Gencral selling & administra-

tive expenses-====—- ——————— 1

Net operating profit---—--~---- e

1/ Not available.
2/ kk%
3/ k%%

Source: Compiled from .responses to questionnaires of the U.S._Internat;onal
Trade Commission. ’ . : .
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Table 18.--Ratios of net operating proflt to net sales, book value,
and original. cost.of. capltal asséts used  in the production of dextrines and

soluble or chemlcally treated starches, by firms, 1976-78, January-October
1978, and January—October 1979 -

(In percent)- .

f - January-October--

Item “ 1976 19777 % 1978 _ ,
: : : 1978 © 1979

Ratio of net operating profit to :
net sales: : o
k% k '

- kkk

1/ Not available.

Source: Compiled from data submltted in response to questlonnalres of the
U.S. International Trade Commission. .



Table 19.--Dextrines and soluble or chemically treated starches:

apparent consumption, 1976-78, January-October 1978,

U.S. production, exports, imports, and
and January-October 1979

Ratio of imports to:

Imports . " ti
: : A : apparent consumption
Period :Production: Exports ’ From Trom : Appareat : :From all : From
From consumption, From .
: : EC other all : 4 EC other : all
: : : : countries : countries : :countries:countries
I et 1 000 poUNdS——m— e e I ettt Percent-—==———---
1976-===cwwe=: l ,091,125 27,588 : 30,156 169 : 30,325 : 1,093,862 : 2.76 : 0.01 2.77
1977 ——=mem—=: :1,091,234 33,330 : 27,118 : 463 27,581 : 1,085,485 : 2.51 : 0.04 : 2.55
1978-———emmm: 11,127,646 58,644 : 20,010 : 3,624 23,634 : 1,092,636 : 1.83 : .0.33 : 2.16
Jan.-0Oct.~=- : : : : : : : .
1978-=—w=~: 940,628 : 24,788 16,567 : 2,173 "18,740 : 934,580 : 1.77 : 0.23 : 2.00
19797-——-—: 997,176 19 824 19,129 963 20,092 997,444 : 1.91 0.10 : 2,01
Source: Import data from the U. S Department of Commerce, other data compiled from questlonnalres submltted

to the U.S.

International Trade Commission.

-V
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Table 20.--Dextrines and scluble or chemically treated starches: Ratios to U.S
apparent consumption of total imports from the EEC and imports of selected EEC
countries, 1976-78, January-October 1978, and January-October 1979

Ratio to consumption of--

Period f Total | Imports from--
imports | — .  Uni . :

‘from EEC 'Netherlands® France ° West . U?lted' ° Italy ‘Belgium

: : : : Germany : Kingdom : :

I -— ---Percent--~- - -
1976——mwmmmem—: 2.76 2.71 : 0.01 : 0.01 0.03 0 0
1977 ———mmem 2.51 2.45 : 0.02 : 0.02 0.02 0 1/
1978=——mmmmmm : 1.83 : 1.74 :  0.03 : 0.04 : 0.02 = 0 1/
January- : : ’ -2 : Tl H -

October: : : : : e
1978——=-=--: 1.77 1.68 : 0.03 : 0.04 0.02 0 1/
1979--————: 1.91 : 1.83 : 0.04 : 0.04 0.01 : 1/ 1/

- 1/ Less than 0,005 percent.

Source: Import data are official statistics of the U.S. Department of
Commerce, production and export data used to calculate domestic apparent consump-
tion are compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Consumption data and ratios of imports to consumption by individual
classes of merchandise are presented in the appendix tables J-1 through J-12.

Lost sales

The Commission requested U.S. producers of corn and potato starch
dextrines and soluble or chemically treated starches to report any sales they
had lost to imported merchandise from the EC. Only one producer, Henkel

Corp., responded with information on sales lost to sub51dlzed imports from the
EC.

At the Commission's public hearing, Henkel Corp. testified that its
KSH-Iowa operation had lost sales owing to price-undercutting by Avebe.
According to the testimony, the market share was lost by Henkel in the textile
and the billboard-poster-paste markets, and that these losses in.market share
were attributed to competition from the EC, particularly Avebe of the
Netherlands. Henkel has also alleged that there. is a threat of future lost
sales attributable to imports (see app. L. )

Purchasers' comments on reasons for buying dextrines and.
soluble or chemically treated starches from the EC

Thirty-six domestic purchasers indicated in questionnaire responses that |
the primary reasons for purchasing dextrines and soluble or chemically treated
starches from the EC, were quality (first) and availability; both were
considered very important. Lack of alternative sources and price were.
considered less important as incentives to purchase the products from the EC.

Certain purchasers stated, in response to the Commission's questionnaire,
that EC materials were the only ones which would ‘allow optimum yield in their
production process, or. that, with respect to potato starch materials, no
domestic equivalent to the EC product is produced.

Prices and margins of underselling

Producer and importer price comparisons.--The Commission sent question-
naires to U.S. producers requesting price information for the following nine
commodities: dextrines derived from corn starch, from potato starch, and from
other starches; soluble starches derived from corn starch, from potato and
from other starches; and chemically treated starches derived from corn starch,
from potato starch, and from other starches. Questionnaires were also sent to
importers requesting price information for the same nine commodities imported

from five major EC countrles as well as all other EC countries (tables 21, 22,
and 23). _

Data collected by the Commission, however, indicate that potato starch
derivatives account for *** percent of total U.S. imports from the EC of corn’
and potato starch derivatives and for *** percent of U.S. importers' shipments
of EC corn and potato starch derivatives. -Of the 9.4 million pounds reported



Table 2] .--Dextrines derived from corn, potato and other starches: Margin of underselling, 1976,

first quarter thru 1979, fourth quarter

(In percent)

U.S. produced dextrines derived from potato
starch undersold by importers of
dextrines derived from--

U.S. produced dextrines derived from corn
starch undersold by imports of

Period dextrines derived from--

Wu.s. produced dextrines derived from
other starches undersold by imports
of dextrines derived from—-

Corn starch 'Potato statchf Other starches

Corn starch -Potato starch ' Other starches’

Corn starch fPotato atarcthther starches

oo Jor oo Joo ea ae

ea eaJos e ee se ss

—;f_;j:

1976:

.Janunry—Narch- -----
April-June=-—sam—ae :

July-September-——--: - . ] , o

October-December~--
1977: . ) . i
January-March—-==-- B : : :
April-Jung-—mmmm—— ' ) * * - X

July-September-—---

October- December-—-:
1978: . :

January-Narch ----- :

April-June-—=—=we—3

July-September——---:

October- December-——:
1979: S :

January- March —————— :

April ~June-s—mevema H :

July-September-——--: C ' = , o .

October-December---: ' ' ' :

+ 5 . * - . - i

Teemem s Y

————

w9~V

1/ No imports- reported of thia commodity.
2/ Mo U.S. production reported.
3/ %k %k

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.



(In percent)

- Table 22--Soluble starches derived from corn, potato and other starches: Margins of underselling 1976,
first quarter thru 1979, fourth quarter

U.S. produced soluble starches derived
from corn starch undersold by imports of

U.S. produced soluble starches derived
from potato starch undersold by

n .
% U.S. produced soluble starches derived

- from other starches undersold by

s ae se ve
oo e e oe

October-December—--:

Perfod soluble starches derived from—- imports of soluble starches derived from-- :imports of soluble starches derived from
1 . Corn starch fPotato starchf Other starches ® Corn starch f Potato starch . Other starches f Corn starch  Potato starch Other starches
1976: : '
January-March--—o-- :
April-June--=~---—= H
July-September----- :
October-December—-=: .
1977 :
Januvary~Marche—e=w- :
April-June-~—--——=; * * * * * * * * *
July-September~——-- H
October-December---:
1978: :
January-March-—=—==-:
April-June—-—--w--o :
July-September—----:
October-December---:
1979: - - . s
January-March-==--- :
April-June---————u- :
July-September--——- : i

1/ Not availavle.
2/ No U.S. production reported.

3y xxhk

Source: Compiled from data submittedvin response to questionnaires of the U.S.

International Trade Commission.

Sh-v



Table 23.-;Chem1ca11y treated starches derived from corn, potato and other starches:

fourth quarter

(In percent) Q

Margins of underselling 1976, first quarter thru 1979,

U.S. produced chemically treated starches
‘derived from corn starch undersold by
imports of chemically treated starches

derived from--

U.S. produced chemically treated starches
derived from potato starch undersold
by imports of chemically treaoted starches
derived from--

.

“:U.S. produced chemically treated starches

derived from other starches undersold
by imports of chemically treated
starches derived from--

Corn starch

:Potato starch

. Other starches

Corn starch  Potato starch Other starches

Corn starch Potato starcthther starches

Period i

y :

1976: .

January-March-———e=:

April-June--—c—mee :
July-September——~=—:

October-December~--:

1977: :

January-March-——==- :
April-June----=m-m=:-

July-Septembeg—=—-~

QOctober-December---
1978:
January-March—----~
~ April-June-~=—mmm—
July-~September-----
October-December---
1979: : .
January-Marchee—n—-
April-June--———nmw-:
July-September--~--:
October-December--~:

e we es ee

e e ve

oo Joo

.
.

TR S PO

——
———— ..

.
13

.
H
.
s

.
.
.

i

.
.

T — [N | . S — N

9%~V

1/ None.-

Z/ No Imports reported of this commodity.
3/ Yo U.S. production reported.

&/ kxxk

Source:‘ Compiled from data submitted in response to questionnalrea:of the U.S. International Trade Commission.
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by U.S. importers as their shipments of corn.and potato starch derivatives,
dextrines derived from potato starch accounted -for *** percent and chemically
treated starches derived from potato starch accounted for *% percent. These,
two categories of potato starch derivatives and the largest category of corn
starch derivatives—-chemically treated starches. derived from, corn starch
accounting for *** percent of U.S. importers' shipments of corn and potato
starch derivatives--are discussed in detail in this price section. Together,
the 3 categories accounted for *%* percent of the quantity of U.S. importers
shipments of corn and potato starch derivatives in 1978. : :

Prices of dextrines derived from potato starch.--U.S. importers reported -
significant shipments of dextrines derived from potato starch during 1976-79,
with weighted average prices ranging from a low of 19.63 cents _per pound in-
the first quarter of 1976. to a high of 26.26 cents per pound in the third
quarter of 1979 (table K-1, in app. K). No U.S. production or sales of"
dextrines derived from potato starch were reported by respondents to the
Commission's questionnaires but the U.S. is a producer of dextrines derived
from corn starch. Table K-2 indicates that prices received for U.S.
producers' shipments of dextrines derived from corn- starch ranged from a low
of 14.63 cerits per pound in the first two quarters of 1976 to 17.75 cents per
pound in the third quarter of 1979. 1In no instance did imports of dextrines
derived from potato starch from the EC undersell domestically produced.
dextrines derived from corn starch. There were no shipments by U.S..importers_

of dextrines derived from corn starch. Importers and producers prices for . -

dextrines derived from corn and potato starches, by flrms, are shown in ‘table
K-3 through K-6.

Prices of chemically treated starches derived from potato starch;-—As';
shown in table K-7, importers' weighted average net. prices for chemically
treated starches derived from potato starch from the Netherlands (the

principal EC source) ranged from a low of *** cents per pound in the fourth™ "
quarter of 1979 to a high of **¥ cents per pound in the third quarter of

1979. As shown in the same table, the U.S. producers' price for the identical -

product ranged from *** cents per pound in the third quarter of 1976 to *¥*%_ C

cents per pound in the third quarter of 1979, resulting in no underselling of’.

the U.S. product by the imported product from the Netherlands during the -

period. Limited price comparisons available on chemically treated starches
derived from potato starch from West Germany indicate a small degree of -
underselling -of the U.S. producer by the importers in the third quarter of |
1979 (table K-8). This was more than accounted for by any EC subsidies found

by the administering authority. Importers' and U.S. producers' prices for -

chemically treated starches derived from potato starch are presented in tables
K-7 through K-15.

Prices of chemically treated starches derived'from,corn starch.-—As shown

in table K-16 importers' weighted average selling prices of chemically treated Tﬂff

starches derived from corn starch from the Netherlands ranged from *¥*% cents

per. pound in the first quarter of 1976 to ***.cents per pound in the fourth .

quarter of 1978. In comparison, U.S. producers' shipments of chemically .

treated starches derived from corn starch ranged from *** cents per pound in -

the first quarter of 1978 to a high of *** cents per pound in the fourth

quarter of 1979. At no time did lmports from the Netherlands underséll the.gl::

identical U.S. product. U.S. producers' and 1mporters selllng prices of
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chemically treated starches derived from corn starch, by firm, are presented
in tables K-16 through K-20. These tables indicate the absence of any under-
selling of the domestic corn starch derivative by imported corn starch
derivatives, except for *¥*,

Purchase price comparisons

Questionnaires requesting the purchase price of dextrines and derived
soluble or chemically -treated starches from U.S. producers and the EC were
also sent to major U.,S. buyers. Data developed from the response to these
questionnaires are shown in tables K-21 thru K-24. In only one instance did
directly competing identical goods imported from the EC--chemically treated
starches derived from potato starch (table K-24)--undersell the U.S. produced
goods, and this occurred only in the third quarter of 1979 and amounted to a
price advantage of 2.22 cents per pound or by 7 percent.
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- APPENDIX A

LETTER OF‘REFERRAL OF COUNTERVAILING DUTY CASES ON POTATO
STARCH AND-CORN STARCH BY THE DEPARTMENT OF COMMERCE
TO THE U.S. INTERNATIONAL TRADE COMMISSION



RECENED‘ | h 0 2"_,.'JAN'1980' ‘_:1!;.. NI

Jan 7 1980 A-50 ‘
fICE OF THE S CRET“RYM Zéﬂ&
“27 L. TR pE COls ASSION ‘ o Qi et i

wed ote

Dear Mr.” Mason: b, Trade Sesmisiiza,

In accordance with the requirements of the Trade
Agreements Act of 1979, the following countervail and
antidumping cases are being referred to the Commission
for a determination of injury or reasonable indication
thereof. With regard to countervail investigations,
only those cases involving products from countries which
signed the Code at Geneva are being referred. :

.I. Countervailing Duty Cases in which the collection
of duties was waived pursuant to the Trade Act
of 1974 (5 cases)'

Product Country

Dairy Products - " Member states of =
(other than quota cheeses) the European Communities

Canned Hams : Member states of
: ‘ the European Communities

" Butter Cookies ‘ .Denmark
Fish . _‘ Canada
. Leather Handbags  Brazil

IIX. Countervailing Duty Cases in which final affirmatiVe
determinations were issued between July 26. and
December 31, 1979 (2 cases):

Product Country

Tomato Products Member states Of
the European Communities

Potato Starch Member states of
the European Communities

CII1X. Countervailing Duty final affirmative determination
with regard to frozen beef from member states of the
European Communities (1 case).

IV. Countervailing Duty investigations in which a preliminary
affirmative determination (but no final determination)
has been issued (8 cases):

Product Country

Corn Starch Member states of
: the European ‘Communities



Valves
Rayon Staple Fiber

Vvalves

Scales

Malleable Pipe Fittingé
Firearms

Ferroalloys
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ltaly
Austria
Japan
Japan
Japan
Brazil

Brazil

Countervailing Duty Cases which have been initiated,
but for which no preliminary or final determlnatlon

has been 1ssued (4 cases)

Product

' Frozen Potato Products

VI.

VII.

Roses

Glass Lined Steel Reactor
Pressure Vessels

Chains and Parts

‘Country:

,Canad;

Netherlands

France

Japan

Antidumping Cases for which there hévevbeen pfeiiminary

affirmative deterwlnatlons,

(3 cases):

Product
Portable Typewriters
Melamine . |

Melamine

‘but no final ‘determinations

Country

Japan

_Austrla

Italy

Antldﬁmping Cases which have been initiated, but for

issued (9 cases):
Product
Sodium Hydroxide
Sodium Hydroxide
Sodium Hgdroxide
Sodium Hydroxide

Rail Passenger Cars

which no preliminary or final determlnatlons have been

Country .
United Klngdom o
West Germany

Italy

" France

Italy A
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Rail Passenger Cars o Japan
Electric Motors | Japan
Microwave Ovens. S Japan
Canned Clams o . Carada’

If you have any questions regarding any of these
cases, please feel free to contact me or members of my
staff at 566-2323, '

~Regards,

/Z AMZ 23 Soes

. Richard B. Self
Director, Office of Policy
Office of the Assistant Secretary
for Trade Administration

cc: Dave Binder

Mr. Kenneth R. Mason coo 7
Secretary to the Commission

U.S. International .Trade -Commission
Washington, D.C. -20436 .
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APPENDIX B

. TREASURY DEPARTMENT NOTICE CONCERNING THE PRELIMINARY DETERMINATION
ON CORN STARCH DEXTRINES AND SOLUBLE OR CHEMICALLY TREATED '
STARCHES FROM THE EC '
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Federal Register / Vol. 45, No. 1 / Wednesday, January 2, 1980 / Notices

121

DEPARTMENT OF THE TREASURY
Customs Service

Dextrines and Soluble or Chemically
Treated Starches Derived From Corn
Starch From the European Community;
Preliminary Countervailing Duty
Determination

AGENCY: U.S. Customs Service, Treasury
Department.

ACTION: Preliminary Countervailing Duty
Determination.

sumMmaRY: This notice is to inform the
public that a countervailing duty
investigation has resulted in a
preliminary determination that the
European Community and the
Government of the Netherlands have
given benefits which are considered to
be bounties or grants within the
meaning of the countervailing duty law
on the manufacture, production, or
exportation of dextrines ard soluble or
chemically treated starches derived - .
from corn starch. A final determination
will be made by March 17, 1979, - -
Interested parties are invited to
comment an this action.
EFFECTIVE DATE: January 2, 1980,
FOR FURTHER INFORMATION CONTACT:
Stephen Nyschot, Trade Analysis
Division, U.S. Customs Service, 1301
Constitution Avenue, N.W., Washington,”
D.C. 20229; telephone (202) 566-5492.
SUPPLEMENTARY INFORMATION:
On September 18, 1979, a notice of
“Receipt of Countervailing Duty Petition
and Initiation of Investigation™ was
published in the Federal Register (44 FR
54149). The notice stated that a petition
in satisfactory form was received on
August 2, 1879, from counsel on behalf
of Henkel Corporation, Edina, ’
Minnesota, alleging that payments
conferred by the European Community
[EC) upon the manufacture, production,
or exportation of dextrines and soluble
or chemically treated starches derived
from corn starch constitute the payment
or bestowal of a bounty or grant within
the meaning of section 303, Tariff Act of
1930. as amended {19 U.S.C. 1303) ("the
Act™). The EC comprises Belgium,
Denmark, the Federal Republic of
Germany, France, Ireland. ltaly,
Luxembourg, the Netherlands, and the
United Kingdom. Imporis covered by .
this investigation are classified under
item 493.30, Tariff Schedules of the
United States Annotated (TSUSA), and
Include only those dextrines and soluble
or chemically treated starches derived

om corn starch.

On the basis of an investigation
conducted pursuant to § 159.47{c),
Customs Regulations (19 CFR 159.47(c)),

it has been preliminarily determined
that benefits available to EC producers
of the subject merchandise constitute
bounties or grants within the meaning of
section 303 of the Act. These benefits
are in the form of two types of payments
made under the EC's Common
Agricultural Policy (CAP): “Production
refund payments” and “export
restitution payments”.

A minimum price for corn has been
established under the CAP in order to
support the price level of com.
Production refund payments are made to
processors of the subject merchandise
who make contracts in accordance with
the minimum price. The full value of
these payments is considered a benefit
to those processors.

Exporters of the subject merchandise
receive export restitution payments

‘based on an established formula-for
each unit of eligible merchandise
exported from the EC. These payments

" also constitute a bounty or grant
- because they simply confer a direct:

benefit-on the exported merchandise.

. The total bounty of grant associated
with the subject merchandise is equal to
the sum of the various payments made
through all stages of the production
process, from corn, to corn starch, to
dextrines and soluble or chemically
treated starches derived from corn
starch. The net value of these payments,
in terms of the U.S. import value on 8
Customs valuation baris, is equal to 34.4
percent ad valorem. -

The petition also alleged that the
Government of the Netherlands provides
assistance to Dutch processors of corn
starch which constituted a bounty or
grant under the Act. It has been
preliminarily determined that the Dutch
government does provide
countervailable benefits to at least one
processor of corn starch in the form of
financial aid for investment purposes. A
second firm was aided when the
Government of the Netherlands
purchased 40 percent of the company’s
stock at the time the company's parent
firm declared bankruptcy, but additional
information is necessary to determine if
a countervailable benefit exists. Further
data will be obtained regarding both
firms before a final countervailing duty
determination is made.

Under traditional Treasury practice,
whether a domestic program providing 8
benefit had a trade-distorting effect
would be examsined in determining if a
bounty or grant had been paid or
bestowed. This would be determined by
the size of the ad valorem benefit found
end. except where that benefit was of
significant size, the proportion of
production of the subject merchandise
that was exported. In the instant case,

analysis of production exported is
unnecessary in view of the magritude of
the benefits. On November 29, 1979, the

- Court of Customs and Patent Appeals

overturned Treasury's administrative
practice. ASG Industries v. United
States, C.A.D. 1237. If this holdirg

" remains in effect, Treasury could not. in

any circumstance, consider the level of
exportation in determining whether a
bounty or grant was paid or bestowed
under the programs investigated. Thus,
whatever standard is used, it appears
that a bounty or grant is provided ia the
instant case.

Accordingly, it is preliminarily
determined that bounties or grants,
within the meaning of section 393 of the.
Act, are being paid or bestowed, directly
or indirectly, upon the manufacture,
production, or exportation of the subject
merchandise from the EC.

On January 1, 1980, the Trade
Agreements Act of 1979 (Pub. L. 96-39] .

. goes-into effect and'pursuant to this law; -

estimated duties will be required to be

. “paid in the form of cash deposit, bond or_

other security for each entryof ": -
merchandise equal to 34.4 pefcent ad
valorem.

In accordance with section 102(a)(2)

of the Trade Agreements Act of 1979 (19
U.S.C. 1671 note), a final determination
will be made no later than March 17,
1980.
Before a final determination is made,
consideration will be given to relevant
data, views, or arguments submitted in
writing with respect to this preliminary
decision.

Submissions before January 1, 1980,
should be addressed to the :
Commissioner of Customs. 1301
Constitution Avenue, N.\W., Washington, *
D.C. 20228. On or after January 1, 1980,
submissions should be submitied to the
Assistant Secretary for Trade
Administration, Departmeat of
Commerce, 14th and Constitution
Avenue, N.W., Washington, D.C. 20230,
Submissions should be received no later
than February 1, 1980. Any request to
present oral views should accompany
such submission and a copy of all
submissions should be delivered to
counse] that has heretofore represented
any party to these proceedings.

This preliminary determination is
published pursuant to section 363{a} of
the Tariff Act of 1930, as amended (19

- U.S.C. 1303(a)).

Pursuant to Reorganization Plan No.
26 of 1950 and Treasury Department
Order No. 101-5, May 16, 1979, the
provisions of Treasury Department
Order 165, Revised. November 2, 1934,
and § 159.47 of the Customs Regulations
(19 CFR 158.47). Insofar as they pertain
to the issuance of a preliminary

———

122 Federal Register /

countenveiling duty determination by
the Commissioner of Cusioms, are
hereby waived. '
Robert H. Muadheim,
Cenerol Counselof the Trec
December 26,1979, .

17K Dot S00vi3e Fiied 12-37.% 4 €1 acat

sury. .
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APPENDIX C

COMMERCE DEPARTMENT'S NOTICE OF FINAL COUNTERVAILING DUTY DETERMINATION
WITH RESPECT TO CORN STARCH DERIVATIVES ‘



o % | ‘ y
URITED STATES DEPARTMENT OF COMMERCE

i,' % j The Under Secretary for Intemat:mnal Trade
O,hm B Washington, D.C. 20230

A-56 .. REC EIVED

18 MAR 1980. | " | MAR 19 1980
OFFICE OF THE SECRETARY

The Honorable . | ' . mmmkénﬂmmﬁgw
‘Catherine Bedell . : ' - us. L.

Chairman, International

Trade Commission 79 /_,_'7’74- .Q,Lc/‘/"ujo

Washington, D.C. 20436
Dear Madam Chairman:

In accordance with section 705(a)(l) of the Tariff Act of 1930,
as amended (93 Stat. 159)(the Act)h ‘the Department of Commerce
has determined that the European Economlc Community and the
Government of the Netherlands .hayve.given .subsidies: to.producers:
and exoorters ‘of corn starch and 1ts derlvatlves‘ i
Pursuant to section 705(c)(l) of the Act, you are hereby formally
advised of this determination and the bases for the determination
which are specified in the attached copy of the Federal Register
" notice.

In accordance with section 355.18(d)(2), Commerce Regulations
(19 C.F.R 355.18(d)(2), 45 Fed. Reg. 4940), you will be accorded
full access to all nonprivileged and nonconfidential information
.in our files. All privileged and confidential information in the
files will be made available upon confirmation that the confi-
dentiality of such information will not be disclosed, either
publicly or under administrative protective order, without the
_ express written consent of the Assistant Secretary for Trade
Administration. :

Sincerely /r ,
u(/\’__ "_/C—\ ’ <

o S ?L/

Stanley J. Marcuss

Acting Assistant Secretary
for Trade Administration

Enclosure .

€



DEPARTMENT OF COMMERCE
INTERNATIONAL TRADE ADMINISTRATION

DEXTRINES AND SOLUBLE OR CHEMICALLY TREATED
STARCHES DERIVED FROM CORN STARCH
FROM THE EUROPEAN COMMUNITY
FINAL COUNTERVAILING DUTY DETERMINATION
AGENCY: International Trade Administration
U.S. Department of Commerce
ACTION: Einal Countervailing Duty Determination
SUMMARY :
This notice is to inform the public that a countervailing duty
investigation has resulted in a final determination that the
European Community has given benefits which constitute subsidies
within the meaning of the countervailing duty law on the manu-
facture, production, or ;prrtation of dextrines and soluble or
chemically treated étarches derived from corn starch. A cash
deposit, bond or other security in the amount of'these benefits
i1s being required at the time of entry inoaddition to duties
normally collécted on dutiablé shipments of this merchandise.

EFFECTIVE DATE:

(Date of publication in the Federal Register).

_ FOR FURTHER INFORMATION CONTACT:

John J. Kenkel, International Trade Administration, Office of
Invéstigation, U.S. Departmént of Commerce; léth and Constitu-
tion Avénue, NW., Washington, D.C. 20230, telephone (202)566-5492.
SUPPLEMENTARY INFORMATION:

On January 2, 1980, a notice of "Preliminary Countervailing Duty

Determination” was published in the FTederal Recister (45 Fed. Reg.

121) . ‘The notice stated that it hzd been preliminarily determined

that
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benefits bestowed'by the European Community (EC) and the Govern-
nent of tne Netherlands upan.the mznufacture, production, or expor-
tation of dextrines and soluble or}chemieally treated starches
derived from eorn starch constitute the payment of bounties or
grants within the meaning of section 303, Tariff Act of 1930, as
amended (19 U.S.C. l303)(referred to as "the Aet"), In a notice

published in the Federal Register on February 27, 1980 (45 Fed.

Reg.112860), the Department informed the public that under the
terms of section le(a) of the Trade Agreements Act of 1979 (93
Stat. 189, 19 U.S.C. 1671 note)(the Act) 1nvestlgat10ns under

| section 303 of the Act (19 U.S.C. 1303) which were pendlng when
Title I of the Trade Agreements Act became effectlve on January l,
1980 terminated. Furthefnore, in 1nvestlgatlons, such as corn

- starch, where a prellmlnary, but not a final, determination had
been made by January 1, the matter was to be treated as if a
prelimina;y'determination‘under section 533 of the Act (95 Stat.
152,A19 U.S.C. 1671(b) had been made on januaty 1, 1980; In
accofdance with section 703(d) of the Act (93 Stat. 153, 19 U.s.cC.
1671(d)), the net amount of the subeidies provided, directly or

indirectly, upon the manufacture, oroduction or exportatibn of

this merchandise was estimated to de 34.4% ad valoren, liguidation
of entries was suspended eFfectlve Jaruary 1, 1980, and from
January 1, until further notlce 2 cash deposit, bond or other
security in an amount equal to the net subsidy was reéuired on all

entries, or withdrawals fror ware.duse, for consumption.
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The EC comprises Belgium, Dehmark, the Federal Republic of Germany,
France,'Ireland, Italy,.Luxembourg, the Netherlands, and the

United Kingdom. Imports'covered by this investigation are classi-
fied under item 493.30, Tariff Schedules of the United States
Annotated (TSUSA) and include only those dextrines and soluble,

or chemically treated starches derived from corn starch. The EC
benefits in question are in the form of two types of payments

made under the EC's Common Agricultural Policy (CA?): "produc—
tion refund payments and "export restitution pavments’ .A

minimum price for corn has been establlshed under the CaP rn

- order to support the price level of corn. Production refund
payments (equal to $45.82 perlton) are made to processors of

the subject merchandise who purchase corn at the.suPPOrt price.

The full value of these paYments‘is considered a subsidy'to those-
processors. | | A' |
Exporters of the subfect merchandise reoeive export restitution
payments based an an establlshed formula for each unit of eligible
" merchandise. exported from the EC. These payments also constltute

a subsidy because they confer a dlrect benefit on the exported
merchandise.

Accordingly, it is hereby determined, pursuant to section 705(a)(1)
of the Act (93 Stat. 152, 19 U.S.C; 1671d(a) (1)), that a subsidy is
being provided by the EC with respect to dextrines and soluble or
. chemically treated starches derived from corn starch.

The preliminary determination stated a subsidy of 34.4 percent

ad valorem. Since the average price of the product differs in
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all the countries concerned, it would be 1nequ1tab1e to assess

-‘fv_ ‘,, - uny

an ad valorem duty in thlS case.' Instead, it has been determlned

v . :’..,

to assess the duty on a volume ba51s.

¢ ‘r.' - ,.. - P I -

13

Therefore, in accordance w1th sectlon 355 33(e) of the Commerce

Regulations (19 C F R. 355 33(e), 45 Fed Reg. 4946) and untll

-

further notlce, the net amount of the sub31d1es bestowed on the

merchandlse subject to thlS 1nvestlgatlon has been estlmated to be

]

5183 17 per metrlc ton for 1mports of the subject merchandlse from

s

all countrles of the BC.
The prellmlnary determlnatlon also stated that the Government
of the Netherlands prov;des f1nanc1al a551stance to ‘some of

the corn starch producers in that country. Thls as51stance is

—“

glven under the authorlty of the Wet Investerlngsrekenlng (WIR)'
law. Thls law operates via an Investment Account whose purpose

is to stlmulate and gulde 1nvestments in the Netherlands partl—

o o

NI .

cularly in the 1nterest of employment. It alms at promotlng

fon : . [ T

small-scale enterprlse, reglonal economlc development, town and

N
. W = x o

country plannlng, and major progects.

It has ‘been determlned that the sole Dutch exoorter of corn starch

and/or derlvatlves, Cooperatleve Verkoop-en Produkt1everenlglng

r..:.l,‘ IS

van Aardaopelmeel en Derzvaten AVEBE G A., (AVLBE), is a rec1p1ent

- Do

of financial a551stance under the WIR._ Thls a551stance

%,

is glven under a oeneral government orogram for reglonal economic
development. Because 1t confers = dlrect grant upon the comoanv it
‘is oeemed a sub51dy under the Act. AVPB° recelved approxlmately

$4. 12 million in 1979, the latest year for which data is

available. When'this figure is divided by the volume of all
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of AVEBE's production for'the same year, the average benéfit per
ton can be established. Using this methodology, it is deter-
mined that average benefit of the Government's subsidy for all :
of AVEBE's production-in 1979 was $7.49 per metric ton. This
subsidy is determined to be countervailable since it is a

direct. grant to AVEBRE from the Government.

‘In addition to investment support, the Government of the
Néfherlands provides guafantees.for AVEBE and loans extended

by private banks: No measurable countervailable subsidy

exists, because thé loans were made at commercially available
rates. |

Thereforé,~since AVEBE is the sole Dutch exporter of corn

starch gnd/or derivatives;‘the countervailable~;ate of duty

to be paid for imports from the Netherlands due to subsidies
given by its Government is determined to be $7.48 per metric
~ton. This is in addition to the rate of $183.17 per metric

ton to be p;id for imports of corn stérch and its derivatives
from all EC countries.

Pursuant to section 776 of the Tariff Act of 1930, as amended

(83 Stat.-186,.19 U.S.C; 1677é),.the accuracy of the information
was verified. The inférmation concerning'the EC suBsidy was
vefified in a published statement of the.subsidy in the "Official
Journal of the European Communities," and certified by its U.S.
office. The verification of the Dutch subsidy was_pérformed by a
Depértment of.Commerce official-;ho examined the books and records

.- 0f the sole exporter of this product. This exporter received the

. subsidv under the authority of the Wet Investeringsrekening (WIR)
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law. Verification was made of the amount of the subsidy received
and the total.export-sales-of the company. The verification con-
firmed that the amount of the grant was countervailable under u.s.
law. ' |

In order to allow Customs officials to distinguish the mer-
chandise not subject to it, those bfficials may take whatever
admihistrative actions are neceséary, such as, but not limited
;p,'requiring manufacturer;s certificétion of the matéfial
vofigin if shipmehts and/or a detailed,invoice description'ofh

the merchandise. | |

Effective.on or after the publication date of this-notice,-andh'
until further notice, upon the entry, orvwithdraﬁal from ware- =
“house, for consumption of such dextrlnes and soluble or chemlcaily
treated .starches derived from corn starch which beneflts from these
subsidies and which are imported dlrectly or~xnd1rectly from the EC,
there shall be collected, in addition to any other dutles estlmated
or determlned to be due, estimated countervalllng duties in the form
of a cash deposit, bond or other security in the amount ascer—
'talned in accordance w1th the above declaratlonp
The suspens;én of liquidation ordered in the notlcé pubiishéd ih-
the Federal Register of February 27, 1986,(45 Fed. Reg. 12860),
remains in effect until further notice.  However, the cash deposit,
bond or other security required for entries ﬁade subsequehi to the
date of publication of this final determination shall be in an
amount equal to the estimated net subsidy declared herein.
To the extent that it can be estgblished to the satisfaction
" of the Assistant Secretary for Trade Administration that

imports of the subject merchandise from the EC are benefiting
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from'a sqbsidy smailer than the amouht which otherwise would be
- applicable under Ehe above aéclaration, the smaller amoﬁni so
establisﬁed shall be assessed and collected.
Any meréhandise subject to thé terms oé this order shall be
deemed to have benefited frbm 2 subsidy if such subsidy has been
or will be credited or bestowed, éiréétly or indirectiy, upon
the manufacture,'production or ekpdrtation of dextrinesvané solub;e“
or cﬁemically treaﬁed starches de:ived from corﬁ starch from the EC.

This final determination is published pursuant to séction 705(4d)

of the Act ($3 Stat. 160, 19 U.S.C. 16p1d(d).

' .
Stanlgy [, Marcuss
Acti 51stant Secretary

for Intkernational Trade

1fied ~to be ¥
Cer® ; of the Orig

c;
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_ Federal Register / Vol. 45
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No. 57 / F{iday. March 21."1980 / Notices -

DEPARTMENT OF COMMERCE

lnternational Trade Admlnlstration -
‘f uun..a-" e

& Dex‘b‘hes and Soluble or Chemlcally
‘Treated Starches Derived From Com

. Starch From the European Communlty'

: Final c°untervalling Duty e -
Determinatlon s

: AGENCY: Internahonal Trade TeiL o
Adxmmstrabon. u.s. Deparhnent of e
3 - Aciox: Final Countervmlmg Duty,

Determmatxon. -

=~ summany: This notice'is to inform the
public that a countervaﬂmg duty . -
" investigation has resulted in aﬁna.l
" determination that the European _:
* Community has given benefits w}nch -
" constitute subsidies within the meaning -
* of the countervailing duty law on the ..
manufacture,. production. or exportation .
of dexzines and soluble or chemically. .
treated starches derived from corn "',
" starch. A cash deposit, bond or other " ™
security in the amount of these benefits
is being required at the time of entry in .

addit:on to duties normally collected on ™
* dAntinhlo ehinmenta nf this merchandise.

H .’.\

.-’January1,1980. In accordance with::

. _ merchandise was estimated to-be 34.4%

4 from January 1, until furthernotice a =

"+ from warehouse, for- cunsumx_ptmn.’rhe'.;;

o " Federal Republic of Germany.: Prance.

. John J. Kenkél, Internationa Trade 5535,
~ Administration; Office of Imreshsahun
= U.S. Departznmt of Commen:e.,:uth

Counte.rv :
< Was' pubhsbe in the Federal Registersg
. .{45FR 121).The notice stated thatxtﬁ{a-

~been-preliminarily determined that 53
" benefits bestowed by the’ Enrupea.n-_,

. ‘Community (EC) and the Gavemment%
. thé Netherlands upon the mamufacture;

_production, or exportation.of dextrmes\
-and solu'ble or chermcally’treated by

" constitute the payment, of'bounbas or: 3
.grants the meanmgcfsechmﬁoa.
- Tariff Act'of 1930, as amended (19 3558
~us.c. :1303) (referred 1o asthe Act’f){ln
"8 nohce published mﬂ:e‘l-‘ederal i'.." =

K 102{3) of the*Trade A,greeman:ts Act of. =3
. 1979 (93 Stat. 189 ‘19 U.S C. ‘1671 note

“were pendmg whenI‘it]eI of the 'h-ade :
*.Agreeménts Act became effective on “ﬁ
January 1, 1980 termmated.‘!-‘nrthermore.#
in investigations, such as corn starch, .
“where a preliminary, but not a final,. ;=
" determination had been made by —=
" January 1, the matter was to be treated "
- as if-a preliminary determination under
section 703 of the Act [93 Stat. 152,19 ;-
U.S.C.1671(b)) had been made on ™ -

- section 703(d) of the Act {83 Stat. 153.'19
U.S.C. 1671{d)), the net amount of the 5~
subsidies provided, directlyor>--’

undirectly, upon the manufax:tnre.
-production or exportation of this ™~ 0%
ad valorem, liquiddtion of entries was <
. suspended effective January 1. 1880, and

- cash deposit, bond or other security in > =

- -'r"

. an amount equal to'the net subsidy was |
" ‘required on all entries, or withdrawals 2]

" EC comprises Belgium, Denmark, The™

’ .lrela.nd.ltaly.lmxgmbo ; the™= " =
:Z"Netherlands. ‘and the United Kingdom.--.
. -Imports covered by this investigation S
- are classified under item 49330, Tariff =~
Schedules of the United States -.'--
‘Annotated:(TSUSA) and inclade cnly
- those dextrines and soluble or .
- chemically treated starches denved
- from corn starch. The EC benefits in -

_.question are in the form of two '
- .paviments made under the Tr—- tz?-e{ d
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cuhura] Pollcy (CAP) “Producuon
re".l_’lc payments” and “export .
restitution payments”. A minimum price

{or co:T bas been established under the

CAP in order to support the price level .
of corn. Production refund payments .-
(equal to $45.82 per ton) are made to'--
processors of the subject merchandme .
* who purchase corn at the support price. -

The full value of these paymentsis -- =
considered a subs:dy*to those=: ="
processors. " °

H(‘:‘—

Exporters of tb the sub)ect merchand.\se )

receive export restitution payments -
based on an established formula for ..

exported from the EC. These payments:,-

" galso constitute a subsidy because they .

confer a direct beneﬁton the exported
werchandise. .-

Accordingly, mé hereby determmed. o

. pursuant 1o section 705(a)(1) of the Act:
(95 Stat. 158,19 UU.S.C.1671d(a)(1}). that:
e subsidy is being provided by:the EC %
with respect to dextrines and:soluble or
- chemically treated sta'rchesderived_
- form corn starch.:= s X

The preliminary determmanonstated :
2 subsidy of 34.4 percent ad valorem. .

Eince the average price of‘theproduct Ry
differs in ail the countries.concerned, it

would be mequnable to assess.an od .

- valarem duty in this case. Instead, it has

beer determined to assess the duty ona’
vcn.me besis. =
" Therefore, in accordance with
§ 255.33(€) of the Commerce Regulahons
. (19 CFR 355.33(e). 45 FR4948] and unfil

" firther notice; the net amount of the =~

--_ ‘.f—-—»-_

subsidies bestowed on the merchandxse '

- subject to this investigation has been -
estimeied to be $183.17 per metric ton

{or imports of the sub)ectmerchand;se i

from all countries of the EC:< ", i 1%
The preliminary determination also
"statéd that the Governtuent of the ' -
Netherlands provides financial - -
assistance to-some of the' corn .starch

. producers in that country. This
‘assistance is given under.the’ authonty
of the Wet Investenngsrekemng [WIR)
law., This law operates via an—~- i
Investment Account whose purpose us«to
stimulate and guide investments in the .

Netherlands parbcularlym the’ mtemt -

of emplovment. It aims atpromotmg
small-scele enterprise, regional 7
economic development, town and =
country planning. and major proyects

It has'been determined that the'sole -~

Dutch exporter.of corn starch and/or
" derivatives, Cooperatieve Verkoop-en
Produktievereniging van Aardappelmeel
ez Derivaten AVEBE G.A., ([AVEBE), is
a recipient of financial essistance under
the WIR. This assistance is given under
& generzal government program for -
- regiene) economic development
Because it confers a dxrect grant upon

 commercially.available rates: : . -

- Dutch exporter of corn starch and/or
-derivatives, the countervailable rate of -
-~duty to be paid for imports from the **
*‘Netherlands due to subsidies given by
.~its Government is determined to be §7. 49

" the compan& it is deemed & subsidy. | -
- under the Act AVEBE received - .-

approximately $4.12 million in 1978, the .
latest year for which data is available.

- When this figure is divided by the -
volume of all of AVEBE's production for
- the same year, the average benefit per =
ton can be established. Using this ...
*. methodology, it is determined that "~
-average bepefit of the Government's -

" subsidy for all of AVEBE's productxon m )
1879 was $7.49 per mefttic ton. This .o =-7;

subsidy is determined to be -~

-+ countervailable since itis a dxrect grant
» ‘to AVEBE from the Government. -
- each unit of eligible merchandise  :-- .

.- Government of the Netherlands provxdes

guarantees for AVEBE angd loans N
- extended by private banks. No™ "

measurable. countervailable subsxdy
exists, because the loans were made at

—Therefore, since AVEBE is the sole

. per metric ton. This is in addition to the .

- rate of $183.17 per metric ton 1o be pmd

+ for imports of corn starch and its *~ | ¢ -

éenvatlves from all EC éountries.- -~
- Pursuant to section 776 of the Tariff .

Act of 1930, as amended (93 Stat. 186, 19 .

~.U:8.C. 1677¢), the accuracy of the -
information was verified. The .

- information concerning the EC subsxdv
“was verified in a published statement of
the subsidy in the “Official ]ouma] of

. the European Communities,” ang "

" certified by its U.S. office. The .
verification of the Dutch subsxdy was
performed by a Department of -

. Commerce official- who exammed the ' :,

“books and records of the sole exporter
of this product. This exporter received "
the subsidy under the atithority of the
Wet Investeringsrekening (WIR) law.

. Verification was made of the amount of. .’

" the subsidy received and the tota]
export sales of the company. The - -
" verification confirmed that the amount -
of the grant was countervallable under :
- U.S law.:" s
“In order to al]ow Customs officials to -
dxstmgmsh the merchandise not sub)ect

~ toit, those officials may take whatever -
" administrative actions are necessary,
such as, but pot limited to, requiring -

-manufacturer's certification of the

materia} origin if shipments and/or a’ -

detailed invoice desmphon of the
merchandise. - --

Efiective on or after March 21, 1880
and untl further notice, upon the entry,
or withdrawal from warebouse, for-
consumption of such dextrines and
soluble or chemically &eated starches

derived from corn strarch which bepefits

.- the amount ascertained in accm-danne 2.
~-with the above declaration, - =Zps' "":i

. -or other secuirty required for. mines
-In addition to investment support. the - S

" estimated net subsidy declared herein-

" from these subsxdes and winch are =05

imported directly or mdxrectly from the -
EC, there shall be collected, in addition's
to any other duties estimated or =75+
determined to-be due, estimated ;s nin
- countervailing duties in the form ofa150
- cash deposit; band or other security.in

. - Thesuspension of hqmdatwn.ardaxgd
in the notice published in the Federal .=
. Register of February 27, 1980 (45 FR 32
“.12860), remains in effect until further ==,
- notice. However, the cash deposit. bond“

-made subsequent 1o the date of i
publication 'of this final determmahon
- shall be in ‘an amount equal to the =

-To the extent that it can be estabhshed ‘

;- -to the satisfaction.of the Assistant = 7 =
* Secretary for Trade Administration. that"
. imports of the subjectmerchandxse from:
““the EC are benefiting from & subsxdy g
"--smaller than the:amount which 7 =58
.--othm-wxse would be" “applicable u:nder..

.sthe above declaration, the smaller:: 57
. amount so éstablished shall bé assessed 3
~-and collected N Z I T TR R s P
- Any merchandise subject to the terms -
" of this arder shall be deemed 1o haves =
‘benefited from a subsidy if such subsidy
" ~has been or will be credited ar <= [ TE -
" bestowed, directly or indirectly, upon" =i
:-the manufacture, production or 3: -
_ exportation of dextrines and s.loub]e or =
chetmca.lly treated starches denved .

' U.SC.1671d(d)) 2 ¢

Sla.nlev] Masts.
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= | UNITED STATES DEPARTMENT OF COMMERCE
s | International Trade Administration

& Wndnnqmn D.C. 20230
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APR 181980 3
' The Honorable S o . 2§Z/E
-~ Catherine Bedell : L -.2//¥/

Chairman; International A _ , : ’,'
‘Trade Commission o i o ‘i?D‘

'~ Washington; D.C. 20436

Dear Madam Chairman-

" The International Trade CommlsSLQn is now conducting injury 1nvestlga-

tions involving countervalllng duty determinations on dextrines and
soluble or chemically treated starches derived from (1) potato
starch and (2) corn starch, from the European Community (EC).

© .The final determination on potato starch derivatives (44 F.R. 75135,
" December 19, 1979) stated that the net amount of bounties or grants was
" found to be 34.4% ad valorem for -imports from all countries of the.
i.EC, plus an additional 1.6% ad valorem for. 1mports from the Netherlands.

,The_fmnal determlnatlon on corn starch der1vat1Ves (45 F.R. 18414,-March_
.21, 1980) stated that since the average price of the product differs
~-in all the countries concerned, it would be inequitable to assess an
~ad valorem duty. Instead, the amount of net subsidy was expressed

on a volume basis; at the rate of $183.17 per metric ton for all EC

countries, plus an addltlonal $7.49 per metric ton for 1mports from the
Netherlands.

' Since the same subsidies are involved in both cases, the amount of

net subsidy for potato starch derivatives is being corrected so it is
the same as that for. corn starch derivatives, i.e.; $183.17 per metric
ton for all EC countries; plus an addltlonal $7.49 per metric ton- for

imports from-the Netberlands.

'Pursuant to section 705 of the Tariff Act of 1930 as amended (93 C
Stat. 159, 19 U.S.C. 16714d), you are hereby formally advised of this

correction. A copy of the Federal Reglster Notice announ01ng this
correction is attached.

John D. Greenwald
74beeputy Assistant Secretary

Import Administration

-
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APPENDIX D

TREASURY DEPARMNT NOTICES CONCERNING THE PRBLIMINARY AND
FINAL DETERMINATIONS ON POTATO STARCB DEXTRINES AND SOLUBLE
OR CHEMICALLY 'I'REATED S'I‘ARCHBS S
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7" Preliminary Countervalling Duty
Detennination'v“',. LT T

= = AGENCY: US S- Cnstoms S;emce, Treasury

,-—Depamnent.»me-*—rv-“ SN 2 e AR

Pty 7-«*‘«“-.4.,

bas "ACTION: Prehmmary Countervaﬂmg Dut'y

&5 Detenmnatmuc e S T

Z Dextrines and SOIuble or Chemlully- g 'f-"
- 7 Treated Starches Derived From Potato .. . .
. Starch From the European Community, EFFECTIVE DATE? Iune 23- 1979-

‘- determmauon wxll be made- by

'_ . FOR FURTHER msonmmon oom‘acr
% Stephen’ Nyschot,. Dity. Asseeuzment;a
Dmsmn:U'S Customs Servxce..lsal_

N "sumeusumnv lNFORMATION:.On:‘,

Y-

-_4 pubhc thata countervzulm,g duty,:.’
_, investigation hasresultedina -
prehmmary ‘determination that t.he
< European Community and the .

i < Government of the Netherlands have

& given benefits which are considered to

..be bounties or grants within the P
: -meanmg of the. countervaﬂmg duty-law
=.‘-‘-an the‘manufactare-production;or
- exportatmtmf dexu-mes and soluble or’

. Countervailing Duty Petition and .='~
.. Jnitiation of Investigation” was :

7% :5971). The notice stated that a'petition in’
- 'satisfactory fortn 'was received on_ =
- December 8,.1978, from the Corg -~ =7

. Refiners Association, Inc., alleging that_.
: paymenta.conferred by the Enropean
l_Commumtg-(EC] uponthe manufacture;

- chexmonlly weated starcbwd;nved. =
" from potato-starch. A final-<w-cai -

‘EKP-;

_ ., January 30, 1979, a notice of “Receiptaf.: :
SUMMARY' Thxs notice is to inform the., : :

<. published in the Federal Regxster [44FR 2

i
-
L

<

‘*1’7 producﬁon;—or- exportahon:of:dextrineﬂ- :
ot and soluble_or chennmlly treated R

!
]
]
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37364 - f-'ede.rai Regxster / Vol 44, No. 124 / Tuesday. I\me 28..1979 ./ Noﬁ;;- :
starches derived from potato. starch .. ‘was exported beforeireatmg*the benefit - | N

constitute the payment or bestowal of a  as a bounty or grant within themeamn,g
bounty or grant within the meaning of of the counterv axlmg duty law.. ...

section 303, Tariff Act of 1930, as - However, the size of the benefits w}uch ;

amended (19.U.S.C. 1303) (“the Act”). - - appear to exist is sufficiently great that—-

‘The EC camprised Belgium, Denmark, -- . notwithstanding the fact that a =~~~ %7
. ‘the Federal Republic of Germany, = - preponderance of the production is not.

France, Ireland, Italy, Luxembourg, 1he e e
: . exported, such benefits are preliminarily
Netherlands;"and the Upited Kingdom. *  getermined to constitute bounties-or -
.Imports covered by this investigation .. . grants.—~ - = e
" are classified under item 493.30, Tariff'-- - Accardi lv itis prel ﬂy

Schedules of the United States [TSUS). ~ " - __-.'f
On the basis of an-investigation'~ - - - determined that bounties or grants. e

- : . within the meaning of secticn 303 fihe s
conducted pursuant to section 158.47(c), ;cht. are 1:;;; paid ;;zt;.;ed ﬂgrect]y
.Cns.thntoﬁ Regxﬂgbqn:gg CFd R 15.9'3[‘:))." ~ or indirectly, upon the manufacture, .

it has been preliminarily determined . | .
. that benefits available to EC producers production, or exportation of the subject

~of dextrines and soluble or chemically - merchandise from the EC. Afinal —— =
-“treated starches derived from potato . . . determination in this case must be made
' “starch constitute bounties or grants~~- - 00 later than December 8, 1978,
within the meaning of section 3063 of the _*> Before a final deternnnahon1smad 3
_Act These benefits are in the form of ~ consideration will bé given lo any L.z ?
_payments made to. processcm;.of poxat _.— relevant data, views.or arguments- -
" starch under the EC's Common - - submitted in writing with respect to this - _;

" Agricultural Policy (CAP), by whmh the. .. preliminary determination. Sublmssmns -

-4

pncalevel of potato starch is supported. - ~.should be addressed to the=~ -

-

. Under the EC plan,2 minimum price-  Commissioner of Customs, 1301~ "7 2%
has been established for the produce of - Constitution Avenue, NW., Washmgton. o
-potatofarmers. A “production refund " D.C. 20229, intime to be received by his™:
" pavment™is made to processors which - office no later than 30 days after” .-

- -make ceatracts in accordance with'the © publication of this notice in the Fedexal
minimum price. An additional eccount, ~  Register. Any request to present views -

.Icnown -85 3 *premium payment;” bas- orally $hould accompany such™> I
been pald'“: Brocessors since August-a-—- _submission, and a copy of all’ """ '5 -
1978. INo criteria beyond those . submissions should be delivered to'any - '

. :established for the production refund
Dayme:xt must be satisfied to receive the
- premium. These payments are presently

estimated 1o confer a benefit of 101% ad .
. -valorem on the products concemed.. -

.»..The petitioner aisc alleged that me

counsel who has heretofore represented
- eny party to these proceedings. - -
This preliminerv determination i3 --. :
published pursuant to section 303(z),

. Tariff Act of 1530, as amended (19 <=
“’sole potsto starch producer i the -2 i, U-5.C.1303(8)).. - . I -]
Nemmds received financial: * T Pm'snant‘to Reorgamzahon Plan NO- -
".assistance from its government in order- . 26 of 1950 and Treasury Department... .
to comply Wwith environmental " 'Order No. 101-5, May 18, 1979, the.. s :
standards. The tavestigation has." provisions of Treasury Depar’mmnt

determinedthat financing has been ~ -~ =~ Order 165, Revised, November 2, 1954,

~ provided:by.the Government of the ~ . and section 159.47 of the Customs ===«
: Netherlends-to the identified potato "~ ° ‘Regulations (19 CFR 159.47), insofar a& - |
starch producerunder a general - they pertain to the issuanceofa -~ --.--.
government program for regional <=~ - - preliminary countervailing duty - s
‘econamicdevelopment and not determination by the Comzmss:oner of
-specifically for the purposes allesed bY * Customs, are hereby waived.-© © - U
‘the petiioner. The financial aid .- ‘ Robert H. Mupdbeim; " Sl 5

rovided by the Government of.the -
I’i«etbezlamk canfers & benefit of 3.1% ca General Camflf{t?e Traasmy
.valorem op therecipient companyandis -~ June19,1878. L oo A
-preliminarily determined 10 constitute @ - [FR Doc 7816782 Ried 6-25-7%. "‘5""1 e L
bounty-or grant More information will BILLING CODE aste-2- - * .. - = .-
be snught regarding the scope, purposes, - — '
and benefits of this program before & .
f:=z) determination is made. '
VWhere the ad valorem size of the
benefit conferred is small, it has been
the policy of the Treasury to consider
whether a preponderance of
merchandise benefiting from domestic
subsidies of the types described sbcve
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DEPARTMENT OF THE TREASURY

19 CFR Part 158
" [T.D.80-2}

Dextrines and Scluble or Chemically
Treated Starches Derived From Potato

tarch From the European Community;
Final Countervaiiing Duty
Determination

aGency: U.S. Customs Service, Treasury
Department.

AcTioN: Final Countervailing Duty
Determination. ]

susmMARY: This notice is to inform the
public that a countervailing duty
investigation bas resulted in a final
determination that the European
Community and the Government of the
Netherlands have given benefits which
constitute bountes or grants within the
mezning cf the countervailing duty law
on the manufacture, production, or
exportation of dextrines and soluble or
chemcially treated starches derived
from potato starch. The depositof
countervailing duties in the amouant of
these benefits will be required at the
time of entry in addition to duties
normally collected on dutiable
shipments of this merchaxndise.
EFFECTIVE DATE: December 19, 1973,

FOR FURTHER INFORMATION CONTACT:
Stephen Nyschot, Trade Analysis
Division, U.S. Customs Service, 1301
Constitution Avenue, N.-W_ Washington,
D.C. 20229; telephone (202} 566-5482.

SUPPLEMEKTARY INFORMATION: On June

26,1979, a notice of “Preliminary

Countervailing Duty Determination”
was published in the Federal Register
{44 FR 37363). The notice stated that it
bad been preliminarily determined that
benefits bestowed by the European
Community (EC) and the Government of
the Netherlands upon the manufacture,
production, or expertation of dextrines
and soluble or chemically treated
starches derived from potato starch
constitute the payment of bounties or

grants within the meaning of section 303,

Tariff Act of 1930, as amended (19
U.S.C. 1303) (referred tc as “the Act™).

The EC comprises Belgium, Denmark,
tke Federal Republic of Germany,
France, Ireland, Italy, Luxembourg, the
Netherlands, and the United Kingdom.
Imports covered by this investigation
are classified under item 493.30, Tariff
Schedules of the United States
Annotated (TSUSA), and include only
those dextrines and soluble or
chemically treated starches derived
from potato starch.

The preliminary determination stated
that bounties or grants are paid by the
ECin the form of “procuction refund -
payments”, which are made to
processors whe establish contracts in
accordance with the minimum price set
for potatoes, and “premium payments”,
a further unconditioral payment made
to processors.

On the basis of additional
informaton, it has been cetermined that,
in addition to the payments mentoned
above, the EC gives "export restitution
pavmesnts” to exporters cf the subject

- merchandise. These payments, made

based on an established formula for
each unit of eligible merchandise
exported from the EC, alsé constitute a
bounty or grant because they simply
confer a direct berefit on the exported
merchandise.

The total bounty or grant associated
with the subject merchandise is equal to
the sum of the varicus payments made
through all stages of the production
process from potato, to potato starch, to
dextrine and soluble or chemically
tredted starches derived from potato
starch. The net value of these payments,
in terms of the U.S. import value on a
Customs valuation basis, is equal to
34.4% ad valorem.

The preliminary determination also
stated that the Government of the
Netherlends provides-financial
assistance to the sole potato starch
producer in that country. The assistance
is given under a general goverrment
program for regional economic
development and not for the purposes
alleged by the petitioner. However,
these payments are in the form of a
grant which confers a direct benefit on
the production of potato starch.and. -~

therefore, constitute a bounty or grant to
the Dutch manufacturer. The averaze
value of this bounty or grant has beén
calculated to be 1.6% ad valorem. This
figure represents the average annual
benefit bestowed on the Dutch
manufdcturer in the last three years
divided by the value of firm’s productioa
in the most recent year for which data is -
available.

Under traditional Treasury practce,
whether a domestic program providing a

- benefit had a trade distorting effect

would be examined in determining
whether a bounty or grant had been
paid or bestowed. This would be
determined by the size of the ad
valorem benefit found and, except
where that benefit was of significant
size, the proportion of production of the
subject merchandise that was exported.
In the instant case, analysis of '
proportion exported is unnecessary in
view of the magnitude of the benefits.
Cn November 29, 1879, the Court of
Customs and Patent Appeals overturned
Treasury's administrative practice. ASG
Industries v. United States, CAD. 1237,
If this holding rémains in effect,
Treasury could not, in any circnmstance,
consider the level of exportation in’
determining whether a bounty or grant

" was paid or bestowed under the

programs investigated. Thus, whatever
standard is used, it is determined thata
boonty or grant is provided in the
instant case. ,

Accordingly, notice is hereby given
that dextrines and soluble or chemically
treated starches derived from potato
starch which are imported directly or
indirectly from the EC, if entered, or
withdrawn from warehouse, for
consumption on or afier the date of
publication of this notice in the Federal
Rezister will be subject to the payment
of countervailing duties equal to the net
amount of any bounty or grant
determined or estimated to have been
paid or bestowed. .

In accordance with section 303 of the
Act and until further notice, the net
amount of the bounties or grants
bestowed on the merchandise subject to
this investigation has been ascertained
and determined to be 34.4% ad valorem
for imports of the subject merchandise
From all countries of the EC other than
the Netherlands (i.e., Belgium. Denmark,
the Federal Republic of Germany,
France, Ireland, Italy, Luxembourg and
the United Kingdom), and 36.0% ad
valorem for imports of the subject
merchendise from the Netherlands.

In order to allow Customs officials to
distinguish the merchandise subject to

" it. those officials may take whatever

administrative actions are necessary,

cevirh 6@ esd emad B te .
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manufacturer's certification of the determination by the Commissioner of
material origin of shipments and/ora” ~  Customs, are hereby waived.
deteiled invoice descnpuon of the . " Robert H. Mundbeim,
merchandise. o General Counsel of the Treasury.
Effective on or after the publication December 13, 1679,
date of this notice, and until further [FR Doc. 79~53873 Piled 13-18-7%: 0:45 am)
notice, upon the entry, or witbhdrawal BIULLING CODE €010-22-M
from warehouse, for consumption of

such dextrines and soluble or
chemically treated starches derived
from potato starch, imported directly or
indirectly from the EC, which benefit
from these bounties or grants, there
shall be collected, in addition 10 any
other duties estimated or determined to

- be due, countervailing duties in the
emouxnt ascertained in accordance with
the above declaration. To the extent that
it can be established to the satisfaction
of the Commissioner of Customs that
imports of the subject merchandise from
tbe EC are benefiting from a bounty or
grant smaller than the amount which
otherwise would be applicable under
the above declaration. the smaller
amount so established shall be assess=d
and collected.

. Any merchandise subject to the terms
of this order shall be deemed to have
berefited from a bounty or grant if such
bounty or grant has been or will be
credited or bestowed. directly or
indirecdy, upon the manufacture,
production or exportation of dextrines

. and soluble or chemically treated
starches dem ed from potato starch
from the E :

PART 159—LIQUIDATION OF DUTIES

§ 159.47 [Amended]

The table in § 159.47(f), Customs
Reguiations {19 CFR 159.47{f)), is
amended by inserting after the last entry
for “European Community”, the words
“dextrines and soluble or chemically
treated starches derived from potato
starch” in the column headed
“Commodity”; the number of this
Treasury Decision in the column headed
“Treasury Decision™; and the words
“Bounty declared-rate”, in the column
headed “Action”.

(R.S. 251, &5 amended, secs. 303, as amended,
624. 46 Stat. 687, as amended, 759 (19 usc
65, 1302, 1624))

Tkis &nal determination is published
pursuzrt to secton 303(&), Teriff Act of
1630, &5 amended (19 USC 1303(e)).

Pursuent to Reorganizetion Plan No.

2% of 1850 end Treasury Department
rder No. 101-5, May 16, 1879, the
provisieas of Treasury Order No. 165,
Fevised. November 2 1954, end § 158.47
of the Customs Reguletions (18 CFR
159.47), insofar &s they pertain to the

icenanre af 2 Bnel canmbameailias A0,
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APPENDIX E

‘TRANSMiSSION OF INFORMATION ON FINDINGS OF THE PAYMENT OF BOUNTIES
OR GRANTS ON POTATO STARCH PRODUCTION IN THE EUROPEAN COMMUNITY



rt UJ International Trade Adn stration
‘Washington, 0.C. 20230
"uuo‘ ‘
- A-74 T L :.'
: - FEB D1 15C
- : B R:CEIVED :

Mr. Kenneth Mason : .
Secretary to the Commission ' N . :
U.S. International Trade Cown1051on .'M.Ah.“‘ ~vﬁEB“? 19&) f

WashingtO"l: D Co . 20136 ’ 1—“* l'j- 4.,.[-4 )\ ;r.,‘u FRN " ' OFFlCE OF T‘iE SEC’{[T"QY
1S, INTL TRADE COMISSIO

. ‘(q\?\'. \.—\ .‘_« v,\as.- ‘..-}. r Yoo '
Dear Mr. Mason: :
"By this letter the Department of Commerce transmits to the_
Commission the most current information available regarding
subsidies bestowed upon butter cookies produced in Denmark,
leather handbags from Brazil, g*oundzlsh from Canada, ‘tomato-
-products from the European Community',.dextrines and’ soluble
and chemically treated starches derlved from potato starch
from the European COnnunl ty, and non-quota cheese from Norway.

The only benefits realized by producers of butter cookies
are conferred bv the Zurcpean Communities in the form of
export restitution payvments made on the butter, egg, meal
and sugar ccntant of the cookies. For the month of '
December 1973, these pavments. were ECU 65.85 per, 100 . _
kilograms of cookies. This 1s approx’mately $0. 427 per .. .
pound. '

In the case of leather handbags from Brazil, benefits are
conferred throuch the provision of loans at preferential
rates and reductions in income tax on excort earnings. The
information received by this office indicates a bounty of
one percent ad valorem of the import price for Brazilian
handbags. .

In the cases involving groundfish imcorted frem Canada,
benefits were granted uncer the following procrans:
(1) Federal Vessel Assistance Program; (2) grants by the
Department of Regicnal Economic Expansion for water supply
systems, whari facilities, and fish proccessing plants;
-(3) Fishermen's Loan Act; (4) ship construction assistance;
, 1 (5) loans provided by the Nova Scotia and Mew Brunswick
//Ffshe:mcn‘s Loan Board. The benefits paid are valued at
L 1.08 percent aé valorexm of the f.o.b. import price for fish
_harvested in the ntLiﬁtlc rcglon of Canada; benefits for
fish harvested in the Pacif ic region of Canada have been
dctermined to be de minimis "in value.

e T T : ‘ DOCKET
_ i : NUSER

Tt TR s

' S -~}

' corlry '

. . : Cn
| I8 Trz“a Commissicn m
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_In the casc ‘gardlng tomato procucta imported from the Europcan

" Community, bencfits were fouﬁc in the form of proc0551nq subsidics.
The value of these payments are currently determined to. be $0.250
per pound for tomato conccnt“ates aﬂd $0.104 pcr pound for pcecled,
canncd- tOWJLOCa-

Dextrines and soluble and cheomically treated starches derived from
potato starch im ported from the Europcan Comnmunity receive export
restitution payments, - as well as productLOﬂ SUDSlleS.. These
subsidies provide an overall’ b;nctlu of"$0. 076" pcr pound for all’
EC exports of this merchandise.”! Furtb;rmorc, thé "Government™ of
the Netherlands prov1dcs.add1tlonal aid to its exporters of this
merchandise in the form of investnment assistance, which is equal _
to 1.6 percent ad valecrem of the f.o.b. import value of the Dutch-
produced goods. » : ' ' '

\,us.o-u\l. \-.\'---.s. el ,.,. s;-u--.--»'--".uuv v e e .'....'-‘-_
In the correspondence of Jaruary ‘4, "1980, rion-quota cheese from
Norway was inadvertently onitted from the list of priority waiver
cases. These cheeses benefit from a "basic subsidy" on the milk
used in the production of chesese, and a "consumer subsidy" on the
cheese itself. Thera are four types of cheese involved: Nokkelost
with 45 percent dry matter, $0.612/1b; Nokkelost with 30 percent éry
matter, $O. 313/lb Gammelost, $0.374/1b; and Gjetost, $0.612/1b. '

I trust this information, along with that contained in the enclosed
submissions from the =C, Denmark, Canada, Norway and Italy will suffice

for your . purzoses. IX yvou have any questwons, please do not hesitate’
to contact me or ny staff at :a6 3585.

'Slncerelv,

‘Richard B. Sel
Director
Office of Policy

6 Enclosures
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APPENDIX F

U.5. INTERNATIONAL TRADE COMMISSION NOTICE OF INVESTIGATION
AND HEARING ON CORN STARCH DEXTRINES AND SOLUBLE OR CHEMICALLY
TREATED STARCHES FROM THE EC
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UNiTED STATES INTERNATIOMAL TRADE COMMISSION
Washington, D.C. 20436

| Notice of Institution of Countervailing Duty Investigatfons
and Scheduling of Hearings in cases in which
Countervailing Duties have been waived
or published after July 26, 1979
AGENCY: United States International Trade Commission
ACTION: Institution of 30 countervailing duty investigations to determine
wvhether with respect to the articles involved én industry in the United Stateg
is materially injured, or is thkreatened with materiai injury, or the
establishment of an in@ystry in the Uniﬁéd States is materially retarcded, bv
reason of subsidized iﬁpoited meichéndise.
EFFECTIVE DATE: February 5,.1980.
FOR FURTEER INFORMATION CONTACT: The senicr/supervisory inQéstigato: assigned
by the Commission to the particular investigation for which the information is.
sought. The assignments of senio;/supervisory'inveétigators and their
telephone numbérs‘at the Commission are designated below.
SUPPLEMENTARY INFORMATION: The Trade Agreements Actvof 1975, section 104 (a),
requires the Commission to conduct countervailing duty investigations in cases
where the Commission has received the most current nct subsidy information
pertaining to any countervailing duty order in effect on January 1, 1980,
which had bcen waived pursuant to section 303 (d) of the Tariff Act or on
cértain duties published after July 26, 1279. On February 5, 1980, the
Commission received.such iﬁformation. Accordingly, the Comnission hereby

gives rotice that it is instituting the following investigations pursuant to
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section 705 of the Tariff Act of 1930, as added by title I of the Trade

Agreements Act of 1979. These investigations will be subject to the

provisions of Part 207 of the Commission's Rules of Practice anc procedure (19
CFR 207, 44 FR 76457) and, particularly, subpart Cvtherepf,'efféctivc Jancary .
l, 1980.

Written submissions. Any person may submit to the Commission on or

before the prehearing statement due daté specified Eel§w for the relevant
investigation a written‘statemént of information pertinent to the subject
matter of the investigation. A‘siéned ériginal aﬁdlnineteen,true copies .of
such stétements must be submitted.

Any business infoémation which a submitter désires.the Cemmission to
treat as confidential shall be submittgd separately and each.shcet’mustlbe
clearly marked at the top "éonfidentia}.Business'Data.” Confidential
submissions must conform with the requirements of section 201;6 of the

Commission's Rules of Practice ané Procedure (19 CFR 201.6). All written

submissions,'éxcept'for confiéeptial business data, wili be available for
public ingpection.

Hearings. The Comnission has scheduled a hearing in each .investigation
on the datc specified below. A report containing prcliminafy fiﬁdingsvof-fact
prépéréd by the Commission's proiessional staff will be made abaiiable tobali
interested persons prior to the hearing. Any pcrsgn's prchearing statement
must be filed on or before the indicated date. All parties that desire to
appear at the hearigg and make oral presentations must file prehearind
statements. For further information consult the Comnission's Rules of

Practice and Procecdure, Part 207, Subpart C (44 FR 76457), effective JanuarY

1. 19s80.



COUNTERVAI]ING DUTY INVESTIGATIONS

IN CASYS IL WiHid.

" HAVE BEEN WAIVED OR PUBLISHED AFTER. JULY 26, 1979

~ UNTERY ATLIRG DU IES

—

_ H ‘ . : Prehearing tDeadline for: : :
Inv. No. : Product/Country : Repor to ¢ Preheardng ¢ Heardng ¢ Hearing : Contact
: : . . : * Statcments 3 Date : Location :  Person
: . C : Parties .
P : : :From PurLLeq: : :
. . . » o1 .
701-TA-22  : Dexttines and soluble or chemically :Mar: 21, 1980Apx 7, 1980:Apr. 9, 1980 :ITC Building : John MacHat
(Final) 1/ : treated starchés derived -from : L T e V'ashington. DC: 523-0439
Lo potato starch, provided for in - : : p e : :
:  TSUS item 493.30/Belgium 3 . : L : :
701-TA-23 : Dextrines and soluble or chemically : " s " S : " : "
(Final) 1/ : treated starcheés derived from : : e : :
: : potato starch, provided for in : "o : : :
:  TSUS item 493.30/Denmark I : P 3 " : "
701-TA-24 ¢ Dextrines and soluble or: chemically : - : " : : .
(Final) 1/ : treated starches derived from : ? : : .
: . : potato” starch, provided for in 1. ¢ . : s
: © TSUS item 493.30/Fed. ch..of S : : e .
' : _ Germany’ B : . . : : :
701-TA-25 : Dextrines and soluble or chemically s " ¢ " . " $ " : " :
(Final) 17 treated starches derived from : : : . . >
© ¢ potato starch, provided for in - : : 'S : 2
+ -TSUS 1tem 493.30/France : : : : s
701-TA-26 . ; Dextrines and soluble or chemically , " : "o s " : " : "
(Final) 1/ ; trecated.starches derived from . s ' s : :
. potato starch, provided for in : s : . . '
. -TSUS item 493.30/Ireland ¢ . . ; :
701-TA-27 : Dextrines and soluble or -chemically " 3 L : " : " : "
(Final) l/ ¢ treated starches derived from .. . : : :
: potato starch, provided fot in -~ : : : :
: TSUS dtem 493.30/Italy - .. : y : : . :
701-TA-28 : Dextrines and soluble or chemically " : " ) " : " : "
(Final) lj + ‘trcated starches derived from : : '; :

potato starch, provided for in
TSUS item 493.30/Luxembourg

1/ This 1nvcstig1tion is being consolidated for purposes of the hearing: with che invcstigatiOn involving

from the same country.

corn starén



COUNTERVAILING DUTY INVESTIGATIONS 1N CALES 1N WHlCH

-

“JNTERVAILING DU,
HAVE BEEN WAIVED OR PUBLISHED AFTER JULY 26, 1979

1ES

Inv. NO.

Product/Country

Prchearing

. Report to

Parties

:Deadline for:
! Prehearing

¢ Statements

tFromn Partiesg:

H

earing
Date

Hearing
Location

Contact
Person

701-TA-29

(Final) 1

701-TA-30

(Final) f

N—

701-TA-31
(Final)

701-TA-32

(Final) °

701-TA-33

(Final) *

701-TA-34

(Final) .~

701-TA-35

(Final)

40 02 00 4o 90 % e ¢ 0S¢ oo ss s 80 @0 o8 94 0e se S0 es e e

Dextrines and soluble or chemically
treated starches derived from
potato starch, provided for in
TSUS item 493.30/Netherlands

Dextrines and soluble or chemically
treated starches derived from
potato starch, provided for in
TSUS item 493.30/United Kingdom

Hams and pork shoulders, cooked and
packed in airtight containers,
provided for in TSUS items 107.30
and 107.35/Belgium

Hams and pork shoulders, cooked and
packed 1in airtight containers,
provided for in TSUS items 107.30
and 107.35/Deamark

Hams and pork.shoulders, cooked and
packed In airtight containers,
provided for in TSUS 1items 107.30
and 107.35/Fed. Rep. of Germany

Hams and pork'shoﬁlders, cooked and

-packed in airtight containers,
provided for i{n TSUS 1tems 107.30
and 107.35/France ~

Hams and pork shoulders, cooked and
packed in atrtight contailners,
provided for in TSUS items 107.30
and 107.35/1Ireland

:Har.

H
!

tMay

*e oo e

@ *5 %0. 80 o4 e se oo e Ge oo e

e ss =0 ee e

°8 oo ee s By e e se e

@ 40 o0 s4 09 80 se w0 sa- v

21, 1980 Apr.

»
W

7

-

13, 1980:May 28, 1980

ae

Te 6% ST 00 4° 00 S0 48 @4 00 S0 G4 Se e 96 w6 s

1980: Apr.

June

1"

es o0 e e

4, 1980

20 %0 se es 6 o0 ee 6 Ge e Ve ¢9 o8 e

"0 se ee eo s

9, 1980:1TC Building
:Washington,

¢ John MacHatti

DC:

e

*e oo

90 6% 96 20 oo TP ‘eo BE 08 00 S* S0 % e o8 oo

ws oo o9 e es oo

523-0439

"

Vera Libea

523-0368

"

1/ This investigation is bcing consolidated for purposes of the hearing with the invcstigation involving corn starch
ron the same country : )
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_COUNTERVAILING DUTY. INVESTIGATIONS IN CASES IN WHIU. UOUNTERVALLING DUT1ES

HAVE BEEN WAIVED’OR PUBLISHED A¥TER JULY 26, 1979

Inv. No.

Product/Country

Report to
Parties

“:Deadline for:
Prehearing | Prechearing *:

Statements -t

Heafing

Date

ve eo oo oo

Hearing
Location

Contact
Person

701-TA-36
(Final)

701-TA-37
(Final)

701-TA-38

(Final)

701-TA-39
{(Final)

701-TA-40
(Final)

701-TA-41

(Final) .

701~TA-42

(Final)

oo o6 e

s 3p se e

Hams and pork shoulders, cooked and
packed 4n airtight containers, .
provided for in TSUS items 107.30
and 107.35/1taly- R

Hams and pork shoulders, cooked and
packed 1in airtight containers,
provided for in TSUS items 107.30
and 107.35/Luxcmbourg _

Hams and pork shoulders, cooked and
packed in airtight containers,

 provided for in TSUS 1tems 107.30
and 107.35/Netherlands

Hams_and. pork shoulders, cooked and-

packed 1in afrtiglit containers,
provided for in TSUS {items 107.30
and 107.35/United Kingdom

Fish, fresh, chilled, or frozen,
whether or not whole,  but not
otherwise prepared or preserved,
provided for 1in TSUS items 110.35
110.50, and 110.55/Canada

Handbags of leather, provlided for
in TSUS {items 706.07 and 706.09/
Brazil

Tomatocs (whether or not reduced in
size), packed in salt, 1in brine,
pickled, or otherwise prepared

May 13, 1980:May 28,

e 80 s en ss e e

by

A1)

From Parties:

s o5 e v o3 ae ev s ov o

33
.

1980 :June

" "

® me oe o0 as 45 ee o9, ee

tApr. 1, 1980:Apr. 16, 1980:Apr.

* oo ea e

.or preserved, provided for in TSUS:

items 141.65 and 141.66/Belgium

Apr. 8, 1980:Apr. 23, 1980;Apr.

.
.

:Apr. 17, 1980:

Méy 2, 19801 May

.
.

4, 1980

21, 1980

®e es we .o

.

28, 1980 ;

9, -1980

*e o4 we sp oo e

{ITC Building
Mashington, DC

"

o |20 as ‘00 “0e

< Vera Libeau

e oo

..

ey o0 e oo e

Pe @0 e0 se es ee .

®e ®¢ oo e b oo o o

523-0368

John HacHatg

523-0439°

Bruce Cates

523-0368

Robc:t-Eningé

*523-0312




COUNTERVAILING DUTY INVESTIGATIONS IN CASES IN WHICH COUNTERVAILING DUTIES
’ HAVE BEEN WAIVED OR PUBLISHTD AFTER JULY 26, 1979

i Prcﬁearing :Deadline for:

pickled, or otherwise preparced
or preserved, provided for in TSUS;
items 141.65 and 141.66/Ttaly :

N : : . : ¢ Prehearing : Hearing . : Hearing : Contact
Tav. No. : Product/Country : RCPOFt to : Statcmcntg : Date ’ : Location : Person
' : ' , Tartles tFrom Partles: - K :
701-TA-43 : Tomatoes (whether or not reduced in : Apr. 17, 1980 May 2, 1980 : May 9, 1980. :ITC Building * Robert Ening
(Final) : size), packed in salt, in brine, : . : B ‘Washington, DC?! 523-0312
: pickled, or otherwise prepared : : : : :
: or prescrved, provided for in TSUS:: : : : :
: items 141.65 and 141.66/Denmark ¢ : : : :
701-TA-44 : H e : : :
(Final) + Tomatoes (whether or not reduced in @ " : " L : " : n
s+ size), packed in salt, in brine, : : : :
: pickled, or otherwise prepared : : : : 3
v or preserved, provided for in TSUS: : : : :
: items 141.65 and '141.66/Fed. Rep. : : : :
, . of Cermany : : : : :
701-TA-45 ¢ Tomatoes (whether or not reduced in : " : " s " : " : "
(Final) . . size), packed in salt, in brine, : : H . : L
: pickled, or otherwise prepared : : : : : el
. or preserved, provided for in TSUS: : : H :
‘ : dtems 141.65 and 141.66/France : : 3 :
701-TA-46 : Tomatoes (whether or not reduced in : : . H : :
(Final) ¢ size), packed in salt, in brine, - " : " : " : " : "
. pickled, or otherwise prepared : : : : :
: or preserved, provided for in TSUS: : s : :
s items 141.65 and 141.66/Ireland : : . :. i
701-TA-47 : Tomatoes (whether or not reduced in P " : " : "
(Final) : size), packed in salt, in brine, :
]

es =0 ®0 e 00 ee oo
.

e oo oo
*e as ®e oa v




.COUNTERVAILING DUTY INVESTIGATIONS IN CASES IN WHICH COUNTERVAILING DUTIES

HAVE BEEN WAIVED OR PUBLISHED AFTER JULY 26, 1979

Inv. No.

e s se oo

Product/Country

2o oo or ee

tDeadline for

Prechearing |
Report to |
Partices

Prehearing

! Statements
tFrom Partice

.
.
.
-
.
.
.
.

Hearing
Date

Hearing
Location

Contacc
Person

701-TA-48
(Final)

701-TA-49

(Final)

701-TA-50
(Final)

701-TA-51
(Final)

S0 B0 6% 00 45 ¢ ST S8 S0 UL SO G0 6C 94 0% ¢e U 60 P4 G¢ 00 S0 90 wa S0 6 SN se e 0% s

Tomatoes (whether or not reduced in :Apr. 17, 1980:

size), packed 1n salt, in brine,
pickled, or otherwise prepared :
or preserved, provided for in TSUS!
items 141.65 and 141.66/Luxembourgs

Tomatoes (whether or not reduced in ¢
size) packed in salt, in brine, ¢
pickled, or otherwise prepared . ¢
or precerved, provided for in TSUS:
items 141.65 and 141.66/Netherlands

Tomatoes (whether or not reduced in
size), packed in salt, in brine,
pickled, or otherwise prepared
or preserved, provided for in TSUS:
items 141.65 and 141.66/United
Kingdom

Butter cookies provided for in TSUS
item 182.20/Denmark

e ee oo

#e @0 60 00 4e 06 Be Se S se ¢ Y es o5 ba s

.
.

Apr. 2471980

88 26 68 0% G0 U4 B% 04 46 BO 00 ¢ G0 De S0 Ve e S0 00 S ©° ee 60 ee Se o se s
.

May 2, 1980°

-

”n

May 9, 1980

90 88 20 W 2L 20 46 g6 EF 69U G 48 S0 S B ST NS PO 60 04 Be S e S 06 Sa s se

May 9, 1980

B
<
-y
(o))

’”.

}
O

oo loe o

(0]
e ....Q %e e Se 8c 95 09 e ep ve e 2 ee s se s

e o0 oo es ve e

..

*ITC Building
*Washington, DC

s® oo oo lee e e e

S8 Se 00 S0 ¢o 06 08 s S9 S6 00 e 08 s s we

%6 86 e¢ 96 s s0 e ¢ G0 we e oo

Robert Ening
523-0312

8-V

Daniel.Leat
523-1369

I



A-85

By order of thé Commission.

Kenneth R. lason
Secretary

Issued:
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APPENDIX G

U.S. INTERNATIONAL TRADE COMMISSION NOTICE OF INVESTIGATION -
' AND HEARING ON POTATO STARCH DEXTRINES AND SOLUBLE OR
CHEMICALLY TREATED STARCHES FROM THE. EC
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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C. 20436

701-TA-4 (Final) thrﬁ 701-TA-19 (Final)
Notice of Institution of Countervailing Duty
Investigations and Scheduling of Hearings
AGENCY: Uﬂited States international Trade-Commission
. ACTION: Institution of sixteen countervailing duty investigations to
determine whether with pespect to ;he articles involQed an industry in the
" United States is materially injured, or is threatened with material injury, or
the establishment of an industry in the United States is materially retarded,
by reason of subsidized imported merchandise. |
EFFECTIVE DATE: January 1, 1980. o |
FOR-FURTHE§.iNEééMATIBNQCONTAéT: 'fhéf;dsébyiéo;y invéstigaﬂgfléssiéﬁéa by the
CoﬁmisSion to thé particular invegtigétioﬁ for théﬁ.éhe‘infofmétiéggis
sought. The assignments of supervisory investigators and their telephone
numbers at the Commission aré designated belowlk
‘SUPPLEMENTARY INFORMATION: The Trade Agreéments-Act of 1979, section
102(a)(2), requires the Commission to conduct countervailing duty
investigations in cases where on January 1, 1980, the Secretary of the
Treasury haé made. 2 preliminary deﬁermination, but not a final determination,
. under séction'303 of the Tariff Act as to whether a bodnty or grant is being
paid or bestowed._ Accordingly, the Commission hereby gives notice that,
effective as of January 1, 1980, it ;s instituting the following

investigations pursuant to section 705 of the Tariff Act of 1930, as added by
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title I of the Trade Agreeﬁents Act of 1979. These investigations will be

subject to the provisions of Part 207 of the Commission's Rules of Practice

and Procedure (19 CFR 207, 44 FR 76457) and, particularly, Subpart C thereof,

effective January 1, 1980.

Written submissions. Any person méy submityto the Commission on or
before the pbehearing~statement due date specified below for the relevant
investigation a written statement of informatiqn pertinent to the subject
matter of the investigation. A signed original and nineteen true copies of
such statements must be submitted.

Any business information which a submitter desires the Commission to
" treat as confidential shall be submitted separately and each sheet must be
cleafl& marked at the top "Confidential Business Data." Confidential
submissions muét conform with the requirements of section 201.6 of the

Commission's Rules of Practice and Procedure (19 CFR 201.6). All written

submissions; except for confidential busiqess data, will be availabie for
public inspection.

Hearings. The ppmmission has scheduled a hearing in e#ch investigation
on the date specified below. A report conﬁaining preliminary findingﬁ of fact
prepared by the Commission's professionél staff will be made available to all
interested persons prior to.the hearing. Any person's prehearing statement

‘must be filed on or before the indicated date. All parties that desire to
appear at the hearing and make oralipresentations must file'preﬁearing

statements. For further information consult the Commission's Rules of

Practice and Procedure, Part 207, Subpart C (44 FR 76457), gffective January

1, 1980.



COUNTERVAILING DUTY INVESTIGATIONS

Inv. No.

-+~

Product/Country

Tentative
hearing date

.
.

Hearing
location

: Contact
person

701-TA-4 (Final)

701-TA-5 (Final)

JO1-TA-6 (Final)
J1-TA~7 (Final)

101-TA-8 (Final)

01-TA-9 (Final)

A-~TA-10 (Final) ?erroalldys, provided for in TSUS items 606.24, 606.30,

;L=TA-11 (Final)
{
“~TA-12 (Final)

[
2TA-13 (Final)

:Taps, cocks,

valves and similar devices, and parts

¢ thereof, provided for in TSUS items 680.14, 680.17,

¢ 680.19, 680.25, and 680.27/Italy

(Taps, cocks, valves and similar devices, and parts
: thereof, provided for in TSUS items 68G.14, 680.17,

.+ 680.19, 680.25, and 680.27/Japan

: 309.43/Austria

Weighing machinery & scales, provided for in TSUS items

: 662.26 and 662. 30/Japan

:Viscose rayon staple fiber, provided for in TSUS item

ﬂifles, shotguns and combination shotguns and rifles,
: provided for in TSUS items 730.23 through 730.59

TSUS items 730.63 through 730.77/Brazil

Malleable
in TSUS item 610.74/Japan

e os o

. 606.36, 606.37, and 606.44/Brazil
bextrines and soluble or chemically treated
. derived from corn starch, provided for in
. 493.30/Belgium

bextrines and soluble or chemically treated
derived from corn starch, provided for in
493.30/Denmark

bextrines and soluble or chemiéally treated
derived from corn starch, provided for in
493.30/Federal Republic of Germany

.
.
.
-
.
.
.
.
.

: and parts of each of the foregoing, provided for in

pipe fittings, of iron or steel, provided for

starches
TSUS item

starches
TSUS item

starches

TSUS item

‘Apr. 2, 1980

®e s 90 0o ss sa s e we

2o o a9 20 ae

*e o se

es oo ou oo oo

Apr.
Apr.
Apr.
Apr.

Apr;

Apr.

"
o
=

Apr.

Apr.

11980

1980

1980 .

1980

1980

1980

1980

1980

1980

*ITC Building

Washington, D.C.

*ITC Building

‘Washington, D.C.

ITC Building

*Washington, D.C.

.
.

:ITC Building

.

ITC Building
Washington, D.C.

Washington, D.C.

{ITC Building
Washington, D.C.

¢ITC Building

:Washington, D.C.

:ITC Building
:Washington, D.C.

:ITC Building

:Washington, D.C.

o8 5 60 @0 se _se o oo

ITC Building
Washington, D.C.

2% se o0 a0 ot 95 Se s et s o

John -MacHatton
523-0439

John MacHatton
523-0439

Vera Libeau
523-0368

John MacHatton
523-0439

Bruce Cates
523-0368

Lynn
523-1376

tDaniel Leahy
523-1369

523-0439

thn MacHattoﬂ
523-0439

John MacHatton
523-0439

B0 06 @0 20 e eo 40 o S0 ee o0 s e
\

Featherstone

John MacHatton

06—V



'COUNTERVAILING DUTY INVESTIGATIONS

L

. Tentative Hearing : Contact
Inv. No. . Product/Country hearing date location : ___person .
701-TA-14 (Final) :Dextrines and soluble or chemically treated starches Apr. 9, 1980 ITC Building fJohn MacHatton
' : derived from corn.starch, provided for in TSUS item Washington, D.C.. 523-0439
$’ 493.30/France .
701-TA-15.(F1na1) ‘Dextrines and soluble or chemically treated starches Apr. 9, 1980 ITC Building fJohn MacHatton
¢ derived from corn starch provided for in TSUS {item .o ’ Washington, D.C.* 523~0439
: 493.30/Ireland :
701-TA-16 (Final) :Dextrines and ‘soluble or chemically treated starches Apr. 9, 1980 ITC Building ‘ John MacHatton
:+ derived from corn starch, provided for in TSUS item Washington, D.C.° 523-0439 '
¢ "493.30/1taly . :
701-TA-17 (F;nhl) Dextrines and soluble or chemically treated starches Apr. 9, 1980 ITC Building *John MacHatton
¢ derived from corn starch, provided for in TSUS item . Washington, D.C.* 523-0439
¢ 493.30/Luxembourg ' :
701-TA-18 (Final) :Dextrines and soluble or chemically treated starches Abr. 9, 1980 ITC Building ‘John MacHatton
A ¢ derived from corn starch, provided for in TSUS item : Washington, D.C.* 523-0439
;jh; 493.30/Netherlands :
701-TA-19 (Final) pDextrines and soluble or chemically ﬁreated starches Apr. 9, 1980 . ITC Building $John MacHatton
. Washington, D.C.¢ 523-0439

derived from corn starch, prov1ded for in
493. 30/United Kingdom .

D
.
3
3

TSUS 1item

6 90 66 00 0 G0 0 o5 e e se so 0% 06 e e ss es Se os se se €6 ©s 4o ve 06 00 o8 o se 00 ar 00 40 %o ss o6 ea oo |oe os
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.
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.
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By order-of the Commiséion.

Issved: January 10, 1980

Kenneth R. Mason
Secretary



A-93

APPENDIX H

TREASURY DEPARTMENT NOTICE CONCERNING THE INITIATION OF THE
COUNTERVAILING DUTY INVESTIGATIONS ON CORN STARCH DEXTRINES
AND SOLUBLE OR CHEMICALLY TREATED STARCHES
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Federal Register / Vol. 84, No. 182 / Tuesday, Septerzber 18, 1979 / Notices

CEPARTMENT OF THE TREASURY
Customs Service : . .

Dextrines and Soluble or Chemicaily
Treated Starches Derived From Corn
Starch From the European Economic
Community; Receipt of Countervailing
Duty Petition and Initiation of
investigation

AGeNcY: U.S. Customs Semce. Treasury
Department. <

ACTION: Initiation of countervailing duty
investigation.

SUMMARY: This notice is to advise the,
public that a sahsfactory petition has °
been received and an investigation is
being initiated to determine whether
benefits which constitute a bounty or
grant within the meaning of the
cox.ntervarlmc ddy law are granted by

- the European Commumty to .
manufacturers or exporters of corm -
starch gerivatives. A preliminary
determination will be made na later
than March 6, 1980, and a final ™~
determination no later than May 20
1980.

EFFECTIVE DATE: September 18, 1979.
FCR FURTHER INFORMATIGN CONTACT:
Stephen Nyschot, Duty Assessment
Division, U.S. Customs Service, 1301
Constitution Avenue, N.W., Washington,
D.C. 20229, [202) S86—5462.
SUPPLEMENTARY INFORMATION: A
petition was received in satisfactory
form on August 2,1979, from counsel on
behalf of the Henkel Corporation, Edina,
Minnesota, alleging that payments
conferred by the European Community
{EC) upon the manufacture, production,
or exportation of dextrines and soluble
or chemically treated starches derived
from corn starch constitute the payment
or bestowal of a bounty or grant within
tbe meeaning of section 303, Tariif Act of
1330, as amended (19 U.S.C. 1303). The
European Community comprises
Belgium, Denmark, the Federal Republic
of Germaay, France, Irefand, Italy,
Luxemburg, the Netherlands and the
United Kingdom. Imports rovered by
this investigation are classified under
item 493.20, Tanff Schedu!zs of the
United States {TSU3)

Tha re«.ho’r ailegea
Ceommunity huas granted a greduction
subsidy and an export sutsidy to com
starch producers.

Tha pettion further aileges that at
least one corn starch procucer in the
Netherlands has received preferential
financirg and other financial assislance
from the Governmen! c{ the i
Netherlands.

Pursuant to section "03(3)‘4) cf the
Tarif Act of 1930, as amended (19

. bounty or gz

i
that tha European |

- 96-39, 93 Stat. 144) go into efiazt, in
. which case the

U.S.C. 13€3{a)(4]). the Secretary of the
Treasury is required to issue a
preliminary detecmination within 6
moanths of the receipt of a petition in
proper form and a final determination
within 12 months of the receipt of such
petition, as to whether or not any
grant is being paid or
bestowed thhm the meaning of the
statute.

However, this case may still be
pending when the time limits of the
Trade Agreements Act of 1979 (Pub. L.

preliminary -
determination will be due no later than
65 days after January 1, 1980, pursuant
to section 102(a)(1) of that Act. add a
final determination no later than 75 days
thereafter. Therefore, if the p’e'.mma"y
and final determinations in this case are |
not made before December 31. 1879,

then a preliminary determination will be -
made no later than March 8, 1880, and a
final dstermination will be macde no
later than May 20. 1980.

- This notice is pubhshed pursuant to
section 303(a){(3) of the. Tariff Actof .
1930, as amended (19 U.S.C. 1303(a){3}).
and secticn 138.47{c), Custcms -

Regulations (19 CFR 159.47{c}).

Pursuant to Reorganizatioa Plan No:
26 of 1950 and Treasury Department
Order No. 101-5, May 15, 1979, the'
provisions of Treasury Depa:::rnﬂt
Order No. 165, Revised, November 2,
1954 and section 139.27{c) of the
Customs Regulations (19 CFR 132.47(c)),
insofar as they pertain to tas initiation !
of a countervailing cuty investigation by
the Commissioner of Customs are :
hereby waived. e
Dated: September 11, 1979, ’
David R. Brennan,

Acting Ceneral Counsel of the Trecsury.
[FR Doc. 70-28970 Filadt &17_79; 845 am}
BILLING CONE $811-22-14
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APPENDIX I

TREASURY DEPARTMENT NOTICE CONCERNING THE INITIATION OF THE.
COUNTERVAILING DUTY INVESTIGATIONS ON POTATO STARCH DEXTRINES -
AND SOLUBLE OR CHEMICALLY TREATED STARCHES



CHEMICALLY
FROM

DEXTRINES AND SOLUELE OR
TREATED  STARCHES DERIVED

POTATIO STARCH FROM THE EU.ROPEAN'

ECCONOMIC COMMUNITY

Receipt of Countervoiling Duty Petition oné
Initiotion of investigation

AC“\‘CY U.S. Cusioms Service,
Trezsury Department.

ACTION: Izitiztion of Couuenam:xg
Duty Inovestigation.

SUMMARY: This potice is to acvise
the public thzi.a satisfactory petition
has been received and an investigatlion
{s being inizizies Lo deiermine . wheth-
er or no: benefits which constituie 2
bounty or granl ® jitnin the mezning of
the cox.n.-. ziling duty law zre grant-
ed by the Turopean Economic Com-
munity 10 manufaciurers or eXportiers
of potato siarch derivatives. A prelimi.
determinztion will be made no
z {irz2) de-

...al’_\
later than June €, 187¢, and

© 30, 1573
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. o . —.'\\.
EFFESCTIVE DATE: Jinuaty 30, 1979,
FOR TFURTEIR INFORMATION

; CONTACT:

Michze! E. Crawford. DuL\ Assess-
ment Division, U.S. Cusiozs Senvice,

1301 Comnstitetion Avenue, N.W.,
Washington, D.C. 20228 (202-566-
5£92).

SSTUPPLIENTTNTARY INFORMATION:
A patition wzs received in sztisfaciory
Jorm on December E, 1878, {rom the
Corm Reliners tssociztion, Inz, Wash-
ington, D.C., elleging tkat payments
ccnferred by the Turopezn Zconomic
Cemrzunity (EZC) upon the manufze-
ture or exporiztion of dextrines znd
soluble or chemically trested sizrches
derived from poizto starch coastitute
the peyment or bestowal of z bounty
or grant within the meaning of section
303, Tarilf Ac: of 1930, zs 2mended (19
T.8.C. 1303). NMember Siztes of the
Turopean Commurnity include Bel-
Eivm, Deorar)k, the Federal Republic
of Germmany, France, Irerznd, Italy,
Lixemburg, ‘the Netkerlands and the
United ¥ingdom.'Ix=poris-cotered by
lhis investigation zre classified under

ltem ¢92.30, Tariff Sc‘“ec..Jes oI L‘)e
- - Dsived States (TSTS).

. Tariff Act

- The Ppetitioa 2lleges fthzt.’ .he ‘Euro-
Sumity hes -granted & pros
Cuetion sussicy e2dC premitm pr.y-

’ pce.:z Coxs

ments Lo potato sta-ch producers.

The petition further 2lleges that 2t

least one poteto sterch producer in
the Netherlinds has received, and
oihers m2y be eligible to receive, pref-
eresiiz) finzpeing end other finzngial
a2scistar from the Covermment of
the Netherlands for complying with
environmental - protection  require-
ments. e : :

The petiticper z1so has claimed thet
2 high ZEC import lesT on cerp indi-
rectly besefits the potelo starch rman-
wfacturers by plecing EZC comn starch
producers 2t a competitive disadvan-
tzge ancé therefore - constitutes a
bounty or grant. The Trezsury De-
partment, however, does noi consider
the imposition of £ high import levy
on corn 1o constitute 2 bounty or
grant within the mezning of the coun-
tervailing cuty law of the United
States. Accorcingly, there shall be no

further investigation concerniing this:

anegauo..a

Pursuznt to section 303(.—.)(4) of the
of 1930, a2s zmended (19
U.S.C. 1203(2)4)).
the Treasury is requirecd 1o issve a pre-
liminzry deitermirnation  within 6
mo...)*s c!{ the receipt of z peiition in

proper form znd 2 {inz!l de.er...m;vcn

..... 12 months o/ the receipt of
such petition, 2s to whether or not any
bouniyv or grant ic being paid cr bes.
rowec within the meaning of the stz
ute.

FEDERAL

" uon

L shether or neL zlieged pay.
ments or bestowals conferred by the
EZC ppon the rm=nuwlfasiure, produc-
Ltion or exportation of poialwo s.arch
cerivatives constitute a bourty or
grant LM“ the meaning of section
303, Tarli! Act of 1930, as amended,
will be ::ade Do:lzter tkzn June 8. .
107¢. A fi=a] cdeterminatioa will be.
rmzde Do l2ter than December §, 1979.

This notice is published pursuant to
section 303(2)3) of the Tariyf Act of
1830, =25 amended (13 vUVsS.C
1303(2)3)), 2nd £ 159.47(c), Customms

‘Repulations (12 CFR 159.47(e)).

Parsuent to Reerganizztion Plan No.
26 ©£.2950 axnd T\'eas.::; Deparixent
Order 180 (Revision 15), March 16,
1978, the provisions of Treasury De
partmest Order No. 165, Revised, Ne~
vember 2, 1854 and §{152.47(c) of the
Custc=s Regwlzions (18" Cr=
159.47(¢)), insofar as they pertzin to

the {nitiation of £ counterelling duty

{ovestigatioz by the Com—issioner of.
Cusloms, ere hereby waived
RosmmT E. NTXDEIDNY,
. Genercl Counsel of
the Trecsury.
23,1879, .-

. JANTARY

the Secretzry of -

CA[TR Dok 15-3102 Tiled 1-26-79; B:45 arm)
- e v

F.R. 1/30/79
pp. 5971-2
vel. 4%
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APPENDIX J

SUPPLEMENTARY STATISTICAL TABLES ON APPARENT U.S. CONSUMPTION OF
DEXTRINES DERIVED FROM CORN AND POTATO STARCH, BY COMMODITY GROUPS



Table J-1.--Corn starch derivatives: U.S. production, exports, imports, and apparent consumption, 1976-78,
January-October 1978, and January-October 1979

Ratio of imports to

. . Imports . :
: . : : ‘' Apparent apparent consumption
Period :Production: Exports : : From : From : : :From all : TFrom
o . From . .consumption  From
EEC other : all : ' EEC - other : all
: countries : countries : : icountries:countries
! mmemme e ——— - 1,000 poundsg—~—=—=—n= - - mm——mm————— Percent—————mwee—--
1976-=-mmmmmz  FRF T 830 : 0: 7830 : 1,020,062 : - 1/ 0: 1/
1977~ 1?: LI l:f : 1,148 : ‘ 0 : - 72,148 : 1,016,975 : 1/ : 0 : 1/
1978-~—mmmum? wEE AR 1,291 ¢ 0 : 1,291 : 1,024,405 : 1/ 0 : 1/
Jan.-Oct.-- : : : - : : : T
1978~ e *EE 11,003 : 0: ;003 : 878,293 : 1/ : = 0: 1/
1979------: Wt R 2,920 ¢ 0:  =2,920 : 947,934 : 1/ 0: 1/

1/ Less than 0.5 percent.

Source: Compiled from data submitted in response to questioﬁhgireééof the U.S. International Trade
Commission. : T _
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Table J2,~-Potato starch derivatives: U.S. production, exports, imports, and apparent consumption, 1976~
) ' 78, January-October 1978, and January-October 1979

Ratio of imports-to

: : B Imports . . : apparent consumption
Period :Production: Exports :- F : From : From : Apparent : :From all : From
‘ rom consumption From § .
coe : Y gpc ¢ other : all i . ' EEC ¢ other : all
: _ s : : :_countries : countries @ H scountries:countries
P ——= —— ~— -1,000 pounds- - H Percent—--——~—=- -
1976-~~——n—- S hkk 1 13,494 : 0 :. 13,494 : 37,026 : 36.4 : 0: 36.4
1977——wmeemmm : whk S ¢ 15,671 : 0 15,671 : 39,907 : 39.3 ¢ 0 : 39.3
1978-w——wmm=s Rk fabeded : 18,500 : 0: 18,500 : 44,342 : 41,7 : 0: 41.7
Jan.-Oct.-- : : : S T ' : 2 : N
. 1978=—cee=: Kxk - 3 *kk : 13,662 : 0: 13,662 : 35,483 : 38.5 @ 0: 38.5
1979-=~um : kk : k% : 172,711 ¢ ‘ 0: 17,711 39,793 : 44.5 ¢ 0: 44,5
Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Commission. : SR _ ' : - S ' L
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Table J-3.--Dextrines derived from corn or potato: U.S. production, exports, imports, and apparent consumption,
1976-78, January-October 1978, and January-October 1979

: .  Ratio of imports to

: I : Imports Poa ¢ ° apparent consumption
Period :Production: Exports From From : ppareg : :From all : From
From consumption From
: : X other : all : : : other all
EEC . EEC
: : countries : countries : : tcountries:countries
--------------- 1,000 pounds : Percent——--—==—-u—- .
1976-~~---—=: 134,675 : 2,674 : 9,628 : 1/ : 9,628 : 141,629 : 6.8 : 1/ : 6.8
1977—ccmemem 134,343 : ,2,138 ¢ 11,663 : 1/ H 11,663 : 143,868 8.1 : 1/ : 8.1
1978-—mmums 138,338 : 4,740 : 15,209 : 1/ : 15,209 : 148,807 : 10.2 : 1/ : 10.2
Jan.-Oct .-~ : : : : . : : : :
1978----—-: 116,595 : 2,275 : 11,462 : 1/ @ 11,462 : 125,782 9.1+ 1/, 9.
1979-—-——-=: 121,482 2,271 14,932 : 1/ : 14,932 : 134,143 ; 1.1 °© 1/ = 1.1

1/ Not available.

Al T

Source: C&mpiléﬁffrom

Comnmission,

vyl ooy

'

-data-subiiittéd In response to questionnaires of ﬂhe U.§. -International Trade

-c',-, e
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Table J-4,--Dextrines derived

from corn starch: U.S. production, exports, imports, and apparent consumption,

1976-78, January-October 1978, and January-October 1979

Ratio of imports to

: Imports
: : : : apparetn consumption
Period :Production: Exports : From From ™ Apparent : :From all : From
. . From consumption’ From :
- : EEC other all : ' REC - other all
: : : : :_countries : countries : H scountries:countries
e e 1,000 pounds——- : ~-Percent—--w—=—w--
1976-=—===m=: 134,675 : 2,674 : 0 0 : 0 : 132,001 : 0 0 : 0
1977 === 134,343 : 2,138 : 0 0 : 0 : 131,205 : 0 0 : 0
1978-—~—==—=; 138,338 ¢ 4,740 .0 0 : 0 : 133,598 : 0 0 : 0
Jan,.~0ct,~- : : : : oot : :
1978~—wum=: 116,595 2,275 o :. 0 : : 0 : 114,320 : 0 : : 0 : 0
1979-=——=-: 121,482 2,271 : 0: 0 : , 0 : 119,211 : 0 : 0 : Y
Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Commission. ' I ' )
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Table J -5.-~Dextrines derived from potato starch: U.S, production, exports, imports, and apparent consumption,
1976-78, January-October 1978, and January-October 1979

: : I : : Ratio of imports to
: : : mports : apparent consumption
Apparent PP
Period :Production: Exports : : From From H PP : :From all : From
. . . From consumption_ From
: EEC other all : *  EEC : other all
: : : : countries : countries : : :countries:countries
R - -— 1,000 pounds-———==—- ———l memmmmmemee Percent———-~—~—~—
1976———--——~: 0 : 0 9,615 : 1/ 9,615 : 9,615 : 100 : 1/ . 100
1977w mcemmes 0 : 0 : 11,663 : 1/ ¢ 11,663 : 11,663 : 100 1/ . 100
1978---—~---: 0 : 0 : 15,196 : 1/ : 15,196 : 15,196 : 100 : 1/ ; 100
Jan.-0ct.-- : : : - : . : : a :
1978--mmmm: 0 : 0 : 11,462 : 1/ 11,462 : 11,462 : 100 : 1/ . 100
1979---~--: 0 : 0 : 14,932 : 1/ : 14,932 : 14,932 : 100 : 1/ . 100

1/ Not available,

Source: Compiled from data submitted in respbnsé to questionnaires of the U.S. International Trade

Commissipn.
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Table J+6.--Soluble starches derived from corn or potato starch: U.S. production, exports, imports,.and
apparent consumption, 1976-78, January-October 1978, and January-October 1979

Ratio of imports to

Imports X X {
: : : - Apparent ° apparent consumption
Period :Production: Exports : H "From . : From : H :From all : TFrom
. . . From | . consumption’ From .
: s * EEC G other : all : , ' REC : other : all
: 3 : . ¢ countries : countries : S :countries:countries
1] mm————— 1,000 pounds~—- Percent-=———————- :
1976-=mmcmmmz R
1977 -=memcme H .
1978-w—cmee=: ; *
. x * & * *® *® .
Jan.-Oct.-~ : : :
1978~~ceem:
1979-—-==- :

1/ Not available. =
-2/ Less than 0.5 percent.

Source: - Compiled from data dubnitted_ih respon;e'to questionnairés of

Commission.

ihe u,s; Intetn#tional Trade
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Table J-7.--Soluble starches derived from corn starch: U.S. production, exports, imports, and apparent
consumption, 1976-78, January-October 1978, and January-October 1979

: — Ratio of imports to

Shipments of imports apparent consumption

e ae
e o

.
.

f Apparent f

Period :Production: Exports : : From : From : : :From all : From
. . v . From . consumption  From .
e : Y EEC 1/ ° other : all : * BEC other : all.
: : : — : countries : countries : : scountries:countries
P ——- 1,000 pounds--- : Percent---——————
1976--—=mmum:
1977~
77— : . x x * * * *
Jan.-Oct.-- :
1978-~—-m2
197 z=m57:

.
.

l/“ImportsT;x“ . - o
l/aNOt,Q!%ilihken-a Tarams

3/ Less. than Q.5 gercent.

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade

g
Commission.
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Table J-8.--Soluble starches derived from potatd starch: U.S. production, exports, imports, and apparent
consumption, 1976-78, January-October 1978, and January-October 1979

Ratio of imports to

E f | Shipments of imports 1/ f ‘ f apparent consumption
Period :Production: Exports From : TFrom : Apparen; : :From all : From
. From consumption’ From . 1
: : - EEC : other @ all ' EEC other : all
: $ : ‘countrieg 2/: countries : scountries:countries
H —— - _ 1,000 pounds~————we——e - Percent~—-——-ee—- :
1976-~w-mem=;
1977-———==—-:
1978-%cm—mua; *
Jan.-0ct.—~ : * * * * * *
1978----—:
1979-—=——-:

1/ Except in one instance, data submitted for shipments of imports were larger than imports data.

2/ Imports. '
3/ Not available.
4/ Less than 0.5 percent.

Source: Compiled from data submitted in response to questionnaires of the U.S, Internaciohal Trade
Commission. ) ' :
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Table J-9.--Chemically treated starches derived from corn or potato starch:

U.S. production, exports, 1mports,

and apparent consumption, 1976-78, January-October 1978, and January-October 1979

Shipment of imports 1/

Ratio of imports to
apparent consumption

Period :Production: Exports : : From : From : Apparent : :From all : From
. From consumption. TFrom
: : other : all : : other all
EEC EEC
: : : countries : countries : : scountries:countries
------- - - 1,000 pounds : Percent—————————-
1976-—=wo—m=: g2 : Sk : 5,438 : 2/ : 5,438 : 976,421 ; 0.6 : 2/ 0.6
1977 e e : R H 5,277 : 2/ : 5,277 876,179 0.6 : 2/ : 0.6
1978-———~=~- d e : Sedess t 4,416 : 2/ : 4,416 : 891,756 0.5 : 2/, 0.5
Jan.-Oct.=- : : : : : CR RS : : '
1978-won—m; e : vt : 2,891 : 2/ : 2,891 : 757,634 ; 0.4 . 2/ 0.4
1979 ------- tekeote Ledete H 5’47[‘ : . 2/ 5,674 M 8;1.949 : 0.7 . 2./ 0.7
1/ In most .years, importers' shipments were greater than importé.

Z/ Not avéiiabLe.

Source:
"Commission.

Compiled from data submitted in response to questionnaires of the U.S. International Trade
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Table J-10.--Chemically treated starches derived from corn starch: U.S. production, exports, imports, and
apparent consumption, 1976-78, January-October 1978, and January-October 1979

Ratio of impdrts to

: Imports
: : : : : apparent consumption
Period :Production: Exports : : From . : From : Apparentv: :From all : From
Co. . From consumption. Trom
: : EEC other : all : ' EEC other : all
: : ¢ countries : countries : : tcountries:countries
P e ———— - - 1,000 pounds : Percent—-—————e——- :
1976=——mmmmm: *rer *x o 1,038 0 : - 1,038 : 942,641 ;: DY 0 . 1/
1977 cmmmmmem s N ke 2,447 0 : 2,447 844,040 . lj 0 lj
1978——mammey wkx k% ;1,486 0 : 1,486 : 857,202 . 1/ 0 . 1/
Jan.-Oct.-- : : ' : : : : :
1978~——a—: fek fekk 2 1,267 : 0 : 1,267 : 726,367 : 1/ : 0 : 1/
1979=——-=: Stk 3 wxk 3 2,829 0 : 2,829 : 783,284 1/ 0 : 1/

1/ Less than 0.5 percent.

‘Source: Compiled from dat

.Commission. -

a submitted in respdnse to'questionhaires of the U.S. International Trade

LOT-V



_Table J-11,~-Chemically treated starches derived from potato starch:

U.S. production, exports, imports,
and apparent consumption, 1976-78, January-October 1978, and January-October 1979

Ratio of imports to

: : : Imports _ ; A . apparent consumption
Period :Production: Exports : : : From : From : pparent :From all : From
. From consumption’ From
: H H . : other : all : : : other : all
EEC EEC
: : : : countries : countries : ! :countries:countries
: - - - 1,000 pounds : Percent——————m———-
1976-——w—aem : Fine, whE 3,577 : 0 : 3,577 ; 25,609 . ; 14.0 . 0 14,0
1977~ vmnee; vk, whk 3,629 0 3,629 ; 26,094 . 14.0 0 : 14.0
1978-——ceee: Jedede ek . 2,948 : 0 : 2,948 26,369 11.2 . 0 : 11.2
Jan.-Oct.-- : : : B : : : : :
1978-=cu——; Lt drk 1,888 : 0 1,888 ; 21,691 8.7 : 0 : 8.7
1979-——~—~ : Rk wk 2,428 0: 2,428 g 21,942 ; 11.1 : 0 : 11.1

Source: Compiled from data submitted in response to quéstionnaires-of the U.S.

Commission.

International Trade

80T-V
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APPENDIX K

SUPPLEMENTARY STATISTICAL TABLES ON U.S. IMPORTERS' AND
U.S. PRODUCERS' NET SELLING PRICES



Table K-1.--Dextrines derived from potato starch:
first quarter through 1979 third quarter.

Price of iﬁports from the Netherlands, 1976

Importers' Averagae

Importaers' loweaest U.S. producers’ margin of under-
net price lowest net price saelling
Period Weighted ueighted
Range average Range average
-------------------------------- cents par pound-----------~----—=-————--~—-------Parcent
19765 - ; ; : : : :
Januvary-March----- : 19.40 . 21.35 ¢ 19.63 : - X - X B : ) :
April-Juna-------- f 19.60  21.85 5 19.78 g - : - C- 2=
July—September—-F-E 19.80 21.85 g 19.98 E - ; - ; - E - 5
October-December=-1 21.75  23.00 : 22,11  : - E - 5 - f -
1977 i : : ; : ‘; ;
January—ﬂarch-----f . 22.61 24.50 f 22.73 f - f - f - f - f
April-June?—------g _ 22.99 24,50 f 23.09 : - . f - E - i - :
Jdly-September-—--E 22.81  24.50 1 23.09 ; - ,E - % - ; - E
October-Dacembar—-: 22.99  24.50 : 23,17 ¢ - ; T% - ; - : - %
978 : ; : PR ; i :
January-March-=--=- : 23.23  25.75 23.70 - - . - : - : T
April-Juna-==-===== : . 23.24  25.75 1 23.76 - : - : - =
July—Septembér----g 23.36 25.75 5 23.92 - E - : - E - %
October-December--g | 23.00 32.31¢ g 26.63 g - - g - ; - ; - ,
979: : | ' : T : : :
Januvary-March----- f 23.00 Jt.o00 f 264 .43 f - § f - 3 - f -
April-June~—-=----- E 23.56  28.86 25.83 - ER - : - E -
July-September-=-=-=: 22.67 ‘35.91 ¢  26.26 ; - : - ; - -
October-Décember--; '22.83  28.85 E 24.70 g - ; - 5 - E -

ourca: Compiled from data submitted in responsa to questionnaires of tha U.S.

International.Trada Commission.
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Table K-2.--Dextrines derived from corn starch: U.S. producer prices, 1976 first quarter through
1979 third quarcer.

Importers® Average

Importers®' lowest . U.S. producers’ marqin of under-
net prica lowest net price salling
Pariad Weighted Weighted
Range avarage Ranga ' average
- e e e g cents paer pound---=----=--emmcemo—ccce e —e—eom e Percent
076 : < ; P : :
Janvary-March----- t - - f - 1 14.05 15.75 14,63 f i - 3 - 3
April-June-----=-- : - - - : 14.05  15.75 ’ 14.63 - - :
July-Saptembar-=--1 - - : - t 1685 16.64 1 15.16 : - : -
‘Octobar-Dacembar-=1 - - - - © 16,90 16.84 t  15.20 - -
19771 : S ' . ' : : :
Janvary-March----~ : - - : - ; 14.75 16.68 15.17 P - f - X
April-June----=-==~ : ‘ - ‘- : - 14.05  16.68 : 14.76 - : .
July-Septembar----% .- - ’ - 14.50  26.21 x 15.09 - 4 e
October-December--; - - ; - : 14.50 17.70 ; 15.04 : . - : - :
r978: i | | : R i
Janvary-March----- : L - - : - : 14.54 . 12.79 15.42 $ - S - LA
April-Jdune----=--= - - - 5 aass 19.3% x 15.81 ' - -
July-September----: - - -: - : 14.55 19.06 ; 16 .05 ; - : - ;
Octobar-Dacember--: - - - . 1455 19.06 16.01 - -
Janvary-March----- f - - f - : f; 14.75 20.82 f 16 .90 f - L - :
April-June---—----} - - - - .. % 16.75  19.80, 1 17.05 1 - : -
Julv-Septembér----.:l - .- : - : 16.75 20.82 : 17.75 : - - :
Octoﬁer-December--; - - ; - . E - - : - i - : - :

Sourcat Compiled from data submitted in responsa to quastionnaires of the U.S. International Trade Commission.
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2 0003 ,
' Table K-3,~-Dextrines derived from potato starch: importer prices, Avebe America, Inc.

Importars'! Average

Importars® louast ' : U.S. producars’' margin of under-
nat price : lowest nat price selling
Pariod ' . Waighted ~Weighted
Range average Ranga - averagqe
e e e e e e e e m e — e ———— cents per pound----=-=------os---o——tooso—oossoooo Percent
1976: : : '
January-March=~-~-- s
April-June-=-=~---=:
t
July-September----:
' Qctobar-Dacembar--:
1977: :
Janvary-March=~=--~ s
April-Jung~-=—==-===1
July-Septembaer----:
: * * * *
Octobar-Decembar--: * * *
3
‘1978: :
January-March----- :
April-June-=====--:
July=-September-~-=-:

Octobar-Dacember-~:

1979:
Janvary~March-----:

April-June--=----- :
July-Saeptembar----:

October-Decembar--:

Sourca: Compiled from data submitted in response to quastionnaires of the U.S. Intaernational Trade Commission.
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Table K-4.--Dextrines derived from corn starch: U.S. producer prices, A.E. Staley.

. Importars® Average
Importers' lowest U.S. producers' margin of undar-
nat price ' loviast net price selling

Pariod- : Weighted Weighted
Range © avaeraga Range " average

-------------------------- cents per pqund--~-------'“"""‘“""---‘--""Fércent

re

1976 $
Janvary-March-~---- s

April-June-===-~-=-- 3
July-Septembar----
Octobaer-December--

1977: )
Janvary-March----- '

April-June-—====--=~ !
. . H
July-Septembar-~---:
H
October-Daecember--1
1
:

1978:
Januvary-March----~-- t

April-June~--==~~~-~ : .
July-Septembar~----:

October-Decembar--:

1979: :
Janvary-March-===--- :
April-June-—---==--3

July-September----:
3

Octobar-Decamber--?
H

Source: Compiled from data submitted in response to questionnaires of the U.5. International Trade Commission.
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Table K—S.——Dextrines derived from corn starch:

Importers' louwest

U.S. producers’'

U.S. producer prices, American-Maize Products.

Importers' Average

_margin of under-

net price lowest net price selling
Period Waighted Waighted
Range average Range average
-------------------------------- cents per pound--=~-~--=-=-~~——--=w-——c---~-------Parcent
1976: :
Janvary-March----- :
April-June-~=----- =
July-Septembaer----:
October-December--:
1977: . . :
January-March--=--:
.:ApéfI*June;;-‘-—;'=
July-September—---:
: * * * * * * . *

October~December--:

1978: . - . v
January-March----- :

Apr{f—JGne-;------=

October-December—--:

1979: R
January-March--~--- :

April-June---=----=:

July-September----:

October;December--=

Source: Compiled from data submitted in rasponse to questionnairas of the U.S. International Trade Commission.

@
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Table KL6.-fDextr1nes derived from corn starch: U.S. producer prices, National Starch and
Chemical Corp. ' :

‘ . Importers' Aveaeragae
"Importers' lowest U.S. producers' margin of under-
net price ' lowest net price selling

Pariod . . Weighted i Waighted
Ranga ~ avaraga Ranga averaqge

---------------------------- cants per pound--------~c----w~cccwe—~-—c.-c---—-Parcant

1976:
Januvary-March=-----

e

April-June-—==--=---
July-September----

October-December~--

% @8 4e s 0e we os e
'

1977:
January-March--==~-

o oo

April-June-----=--
July-Septembar----

October-Decomber--

*e o8 pe e e oo e

1978:
Januvary-March----=

April-Junae--===-=--~ : '
July=September---=-:
3
October-Decembar-=-:
:

1979:

January-ﬂarch ----- s
:
April=-Juna~~—=-==== :

July-Saptembar-~-=-=-:
:

October-December--:

Sourcat Compiled from data‘submitted in response to questionnairas of tha U.S5. Intaernational Trada Commission.
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Table i-7.--Chemically treated starches derived from potato starch: U.S. producer prices, 1976 first

quarter through 1979 thixd quarter. Price of imports from the Netherlands, 1976 first quarter

throupht 1979 fourth quarter,

Importers®' Average

.Importers' lowast U.5. producers' marqin of under-
net price ) lowast net price salling
Period - . Wetghted Weighted
. - Range average Range average
-------------------------------- cents per pound---------<----=-—-e——————o-—-—-~--Parceant
. b4 »
1976: , oo
Janvary-March----- 3 : : .
-=April-Juna -------- 3
July-September----:
October-December--:
1977: s
January-March----- :
April-June-------- :
JulyrSeptember---—:
October-December--: * * % * % x *
1978: . s
Janvary-March----- :
ADril-Juﬁe--———-—-:
July-September----:

October-Decembar--:

1979: o :
Januvary-March-----:
April-June--=---- -
July-September----:

October-December--:

Source: Compiled from data submitted in response to questionnaires of the U.5.

International Trade Commission. .



Tablc,K}B.--Chemicnily treated starches derived from.potato'starch: U,.S. pfoducer prices, 1976 first
quartex .through 1979 third quarter. Prices of imports from West Germany,'1978 second quarter and
1979 third and fourth quarters. o

Importers' Average

Importers' lowest U.S. producers' ' margin of under-
net price ' lowest net price saelling
Pariod: ' Weighted ~ Weighted
Range ~ average Range averagae
-------------------------------- cents per pound------~=-=---=m-=--s---c-—--C"-----Parcent
1976: : '
Janvary-March-=---=:
H
April-June-==-=~==:
- :
July-September----:
October-December--:
3
1977: t
Januvary-March---~-:
April-June----=---= L
. :
July-September----:
' ! * * * * * * *
October-December--: .
1978: o :
Januvary-March---~-- :
April-June-----=--=: .
July-September----:
Bctober-December--:
1979: 3
Janvary-March-----:

April~June--===-~=:
July-September—---:

October-December--:

Source: Compiled from data submitted in response.to questionnaires of the U.S. International Trade Commission.
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8 000 3 Table K-9.--Chemically treated starches derived from potato starch: U.S. producer prices,
A.E. Staley. Import prices, the Netherlands. C

' _ Importers' Average
Importers' lowest U.S. producers' margin of under-
nat price lowest nat price salling

Period - Weighted Waighted
Range avaerage Range average

---------------------------------- Parcent

1976: B

Janvary-March~---- 3

April-Jung----==--- :
J“lV—SQDfember--~—.
UctobeE-December--;
19774 ' X
© Januvary-March-=---=:
April-Juna-----=e=?
.Julv;Septembé}-;—;f
Ocﬁober-Decembnr-;g
1978: :
Janvary-March----- :
AP;‘i‘l-June -------- : .
JUIV'SéDtember----:
0c€°ber'0ecembér-;

1979:
January-March-----

April-June-—-=-~--- :
July-September----:

October-December--:

.
.

Source: Compilad from data submitted in response to questionnaires of the U.S. International Trada Commission.
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Table K-10.~-Chemically treated starches derived from potato starch: -U.S. producer prices,

A.E. Staley. Import prices, Vest Germany,

¢ Importars' Average

" Importers' louwast U.S. producers’ margin of under-
. net price . lowest net price selling

Period ° : ] Wetighted . Weighted
Range _ avarage Range average

-------------------------------- cents per pound--=---r-------sc----seceoe——-~-~---~Parcent

1976 ¢
January~March----~:

T April-June-=-==-==
July-Septembar----
October-Decembar--

1927
Januvary-March---~- :

April-June----—--f:
July-September----
October-December--

1978
Januvary-March----- :

April-June---===-~ :
July-September----:
October-December--

1979:
Januvary-March----- 3

April-Juna-----~-- 3
July-September—----:

October-Dacember—--:

Sodurca: Compilod from data submitted in response to questionnafres of the U.S5. International Trade Commission.
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8 000 3
Table K-11.--Chemically treated starches
Ford. Import prices, the Netherlands.

Importers' lowest
net price

derived from potato starch: U.S. producer prices, Penick and

Importers' Avarage
U.S. producers’' marqgin of under-
lowast net price - selling

Period - Weighted
Range average

Weighted
Range " average

1976+ :
‘January-March---==:
April’Junejj—j____:
July-Septembar-—-=:

October-December--:

1977:
January-March-—-=--:

April-June--------:
July-September---~:
October-December--:

1978: :
January-March---~= :

April-June-------- .
JULV'September—~_-:

October-Decembgr——%
1979: :
January-March—————i
April-June-------- :
Ju1y452plember—-—-f

October-December--:

-------------------------------- cents per pound-—--~---~-------——-n—o—oeec——————~--Parcent

Source: Compiled from data submitted in response to questionnaires of the U.S5. International Trade Commission.
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3 004 4

Table K-12,--Chemically treated starches derived from potato starch: U,S. producer prices, Penick
and Ford. Import prices, West Germany. '

. Importers' Averaga
Importers® lowest U.S. producars’' margin of under-
nat price lowest nat price selling

Period Weighted . Weighted
Range average Range average

------------------- STSTT----=“-cents per pound-—-=-—=-----—-—=——ece—cee————--—-~—Parcant
? . .

1976 _ :
January-March----- :
April-Juna~=-==-=- 3
July-September----:

- October-Decembar--:

19727:
January-March-—----:

April-June-—-=====-1t"

TCT-V

July-September----:
H
October-Dacember—--:

1978+ :
January-March-----:

April-June----=--- :
July—Septemberé——-; ) i
October-December--:

1979: :
Januvary-March-----:

April-June~-------- :
"July-September----:

October-Decembar--:

SOUfce= Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.



Table K-13.--Chemically treated starches derived from potato starch:

U.S. producer prices, National

8 000 3
Starch and Chemical Corp. Import prices, the Netherlands.
Importers' Average
Importers' loweast U.S. producars’' margin of undar-
net price lowast nat price selling
Pariod Weighted Waighted
Range averaga Ranga avarage
------------- “-=—----~----------cants per pound----------------sce=nwoc-ww--~-—=-Parcant
1976: :
"January-March~----- :
April-June------==:
July-September----:
.0ctobaer-Decembar--:
1977: :
Januvary-March----- :
April-June--=------:
July-~September----: -
. : % * * * * F 3 *

October-December--:

1978: 3
Janvary-March-----:

.

April-June-==---=--
July-Septembar----
Octobar-December--

1979:
January-March-----

April-June-------~:

July-September-~--:

October-December--:

Sourcat Compiled from data submitted in response to‘questionnalfés of tha U.S. International Trada Commission.
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8 005 4

. Starch and Chemically Corp.

Importars' lowast

Import prices, West Germany.

u.s. broducers'

Table K-14.--Chemically treated starches derived from potato starch: U.S, producer prices, National

Importars' Average
margin of undar-
salling

net price lowast nat prica
Pariod: Weighted Weightad
Range average Ranga avaragea
-----------;°--;------~-j ------- cents par pound--------s--c-remmm—ccceeccmoe—-— ~~Percant

19761 o '

Janvary-March---=-- t

April-June--====~- :

July-September----:

October-Docamber--:
1977 :

Januvary-March-==~--~- :

April-June----=--=- ;‘
.July-September----E

0ctober~December-*E * * * * ] * *
1978: : ’

Janvary-March--=-- : ‘

Apr{I-Junq -------- :
. July-Septomber—---;

October-Decembar—--:

1979:
January-March--=---:

April-June-------- :

July-Septambar--~--:
H

October-Dacember--:
H

Sourca: Compiled from data submittad in response to quastionnairas of tha U.S. International Trade Commission.
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8 002 3 .
Table K-15.--Chemically treated starches derived from potato starch: Importer prices, Avebe America,
Inc. U.S. producer prices. '

Importers' Average
Importaers' loweaest U.S. producars’' margin of undar-
naet price lowaest nat price - selling

Period - : Weighted Weighted
: Range avarage Range " average

B i dedindedde et cents per pound--==-=--meeoc———oo—oo e it Parcent

19763 1
“January-March----- 3

April-June~---7~-—-:

. . : :
July-Septembar----:
.October-December--:

1977: :
Janvary-March-----:

April-Juna--==-—-~ L

Julnyeptember—---=
October-December--:

1978: :
January-March----- 3

Octobar-Decembaer--:

1979: :
January-March--~-~-:

April-June--~-~----3
July-Septembaer----:

October-Decembar--:

.
H

Source: Compiled from data submitted in response to questionnaires of the U.S. Intarnational Trade Commission.
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’ 3 Table K-16.--Chemically treated starches derived from corn starch: U.S. prbducet price, 1976 first
quarter through 1979 fourth quarter. Price of imports from the Netherlands, 1976 first quarter
through 1979 fourth quarter. '

Importers' Average

Importars®' lowest ' U.S. broducers' margin of under-
net price , lowest nat price salling
Period’ ' Weighted -Weighted
Range ~ average Range . avarage
-------------------------------- cents per pound---------------—--c-cccee——-—----~-Parcent
.3 .
1976: :
January-March--~-- 3
April-June----=-~- '
:
July-September----:
October-December--:
s
1977: H
Januvary-March----- $
t
April-June-------- :
: s
July-September----:
s . ‘ .
OGctober-Decembar--: . * * * - * * * *
) H . . .
1978: :
Januvary-March--~--- t
April-June--==---- : !

-
July-September----:

October-December--:

1979: ‘ !
Januvary-March-----:

April-June-~-~-----:
July-September----:

October-Decembar--:

jourca: Compiled from data submitted in responsa to quastionnaires of the U.S. Internatiohal Trade Commission.
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Table K17.--Chemically treated starches derived from corn starch; U.S. producer prices, A.E. Staley.

Import prices, the Netherlands.

Importars' Avarage

Importers® lowest _ U.S. producers' margin of under-
net price lowast net prica selling
Pariod Waighted Waighted
Range average Range avaraga
. TTTTTTTmmTTemmeT Canks per poung------m=--s------sesTosoo=s-ooo--Parcent

1976 .
" Janvary=March--=-=- H

April-Juna--=---=-=- :

JUlV‘Sebtember----g

-October-Dacember—-E
1977: :

Januvary-March----- ?

APril-Juné -------- :»

JUlV‘ﬁeptehbgr---—?

October-DeCembar--g * . * . . . . ,
1978: :

January-Narch—----i

April-June-------~- g

J01V‘September-—~-§

October-December--E
1979: :

January-March----- :

April-June-------- %

4JUIV‘September----§

Octobgr-Decembor--g

Source:
L]

Compiled from data submitted in response to questionnairas of the U.S.

International Trade Commission.
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Table K-18,--Chemically treated starches derived from corn starch:

+

7 000 3 . producer prices, Penick and Ford.
. Tmport prices, the Netherlands.
Importars' Average
Importers® lowast U.S. producers' marqin of undar-
net price : lowest net price selling :
Period Waighted Weighted
Range average Range average
-------------------------------- cents per pound~—===--~---=-es--r-=-<-—-----------Parcent
1976 : : ' :
Janvary-March-—---- : t
. H H
April-June~--==-=-=-- t 3
H H
July-September----: 3
‘" October-December--: :
H H
1977: H . .
Januvary-March-----: : '
April-Juna-----~-- ¢
H
July-September----:
3 .
Octobaer-December—--: * * * * L ® * ®

1978:
Januvary-March-—=--:
April_June -------- H
July-September----:
October-December--:

1979: .
Januvary-March---~- 3

3
April-June--------:

July-September----:

October-Decembar--:

Sougce: Compiled from data submitted in rasponse to questionnaires of the U.5. International Trada Commission.
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7 0o0 3 Table ¥-19,--Chemically treated starches derived from corn starch: U.S, producer prices, American-

Maize Products. Import prices,

Importers' lowest
net price

the Netherlands.

U.S. producars’'
lowest net price

Importers' Avaerage
margin of under-
saelling

Period -

Weighted Weighted

Range ~ aver

ade Range average

1976¢ :
January-March----- :

* April-June------=- :
JUIY‘SepEember—;f-:
October-Decaembaer--

1977:
Januvary-March----- :
CApril-June--------:

.

July-September----:
October-December—--:

1978: - :
Janvary-March----- :

April-June----- -

July—September -----
-October~Decgmber--=

1979: :
January-March----- :

April-June--~-----:

July-September-~--~1t

..

October-December--:

.
H

e o . - = - = —

------------ Percent

BZi-v

Source: Compiled from data submitted in response to questionnaires of the u.s. International Trade Commission.



Table K -20.--Chemically treated starches derived from corn staréh:

u.s. ptoduper prices, National

! 000 3_ Starch and Chemical Corp. Import prices, the Netherlands,
Importers® Avearage
Importers® lowast U.S. producars' margin of undar-
naet price lowaat net price salling
Pariod Waighted - Waighted
Ranga average Ranga. ‘average
[ indete ettt ettt ded e cents per pound----==-s--sssmsmessocscossossooeoos Parcent
1976 . . '
Janvary-March-=~--- g
s
April-June-~-===-=:
H
July-September—f--=
* Octobar-Decembaer-<:
. H
1977: s
Janvary-March---—--:
April-June~--=--===1"
H
July-Septembar----:
: * * * * * x *

October-December-=-:

1978: :
Janvary-March-=----:

April-Jung--=-=----3
Julv'sﬂptember—_'_..x
October-December--:

1979: : :
Januvary-March-----:

April-Juna---—~~--= :

July-Saptember----:
:

October-Decembar--:

I3
H

Souqce: Compiled from data submittaed in response to questionnairas of tha U.S5. International Trada Commission.
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| Table K-21.--Dextrines derived from corn starch: U.S. producers' prices.
: Prlces of dextrines purchased from : :
e e e e e e e e e e e e N e e s smseseses 3 Average 3
Pariod : EEC : U.S. producers : margin of :
T e e e e e e e e e e e e m—cemmee——- ' under-selling :
i Range Average Ranga .3 Averaga : by imports :
----------------------------------- cents per pound-------—--~---------~-——-—---~-Percent
H H H 3 H
1976: : . t : : t : :
January-March-~-=--- : - - : - : - - t - : - H - ]
" April-June--------: - - : - : - - : - t - : - :
14 3 : H "2 : H
July-September----: - - : - 3 - - : - : - : - 3
H 3 3 . 1 H : :
October-December~-: - - : - s - - g - ] - H - H
H -3 H H : H :
1977: S . H ] . ' : : : :
January-March-=-~=: - - 3 - $ 8.11 15,680 ¢ 12.35 s - : - 3
. ' 3 H o ¢ 3 3 :
April-Juna-------- : - - : - : 7.49 15.90 : 11.97 $ - $ - $
’ . H H B 3 H : H
July-Septamber----: - - s - : 7.41 16.20 @ 11.81 3 - 3 - :
October-Dacember--—: - - 3 - s 7.66 16.50 3 12.36 s - 8 - :
H H : . : H H H
1978: H . : : . H H 3. H
January-fMarch---=--=: - - 3 - : 7.39 16.80 12.03 : - 3 - :
: . H : ) : H H
April-June-=====-=: ) - - : - : . 7.98 17.10 11.86 : - : - H
M B : . H . H H :
July-Septembar----: - - : - : 8.54 17.50 . 12.84 : - 3 - :
3 . 3 : o T : : :
Octobar-Decembar--: - - : - : 7.90 18.00 ¢ 12.15 i - 3 - :
1979:. _ : , : : , : : : :
Janvary-March-~---- : - - : - i 8.56 18.30 : 14.52 : - : - $
3 : 3. oo . t . - H . :
April-June-------- : - - - -t 8.77 "18.50. : 14.8¢ - 2=
H : K H . - H . o H H H
July-Septembar---=-: - - : .- : 19.93 19,10 15,85 3 - : - :
H L H : . 3 H 13
Octobar-December--: - - : - : - - s - - : - B - :
: H H

Source: Compiled from data submittad in reéponse to

questionnairaes of tha U.S. International Trade Commission.
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2 A Table K_—22.———Dgxtrines derived from potato starch; U.S. Puréhasers' prices.

Prices of dextrines purchased from

3 e e e e e e e e e e e e e e e e e - 3 Average :
Period : EEC : U.S. producears 3 margin of s
§ o e e e e e e e e e e e e e e e e e m e m e e undaer-selling :
: Range U Averaga Ranga ¢  Average ¢ by imports 3
----------------------------------- cents per pound------—--=--s---—=----—=—-------Parcent
: : : H : : 3
1976: : s : K 3 : 1
Janvary-March----=:3 - - : - s - - s - N - : - :
: : 3 : : : :
April-Junae-=----=== ' - - : - : - - : - : - : - t
: 3 : : : : : :
July-Septambar----: - - : - H - - : - : - : - H
3 : : : s 3 3
October-Decembar-~-: - - : - : - - : - : - 3 - 3
3 : : : 3 : :

1977: : : : : : 1 :

January~-March--~-- : 19.50 25.00 : 22.33 : - - 3 - 3 - H - :
: : : : H : H
April-June-===-=-- : 20,00 25.50 23.25 : - - : - t - t =
s : . : 3 : : :
July-Septembar----: 20.50 22.50 21.50 : - - s - : - : - :
: : . : : 3 : :
Octobar-December--: 20.90 26.00 : 23.13 s - - : - : - : - :
1978: g : : : : : :
January-March~=~=-~: 21.20 26.00 ¢ 23.40 : - - ' - 3 - $ - :
t ) §) . : : $ :
April-June-------- : 21.50 27.00 23.83 : - - : - : - : -
: t : : : :
July-Septembaer=---: 21.70 23.00 22.35 : - - $ - : - : -
. 3 : . : : : t
Octobar-Decembar--: 21,90 27.00 23.96 ° - - : - : - : -
. H ) 3 : : : :

1979: . H : : : s 3
January-March----~: 22.50 28.40 24.96 : - - : - : - : - :
April-Juna~=---=-~ : 23.00 29.00 25.33 - - : - : - ¢ - s

: : : : : : :

July~Saptember----: 23.50 27.00 : 24.83. : - - s - : - 3 - :

. b H : b H H H
October-December--: - - s - - - : - : - : -

)
-

Sourcae: Compiled from data submitted in rasponse to quastionnaires of the U.S. International Trade Commiszion.
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7 A Table K~23,--Chemically treated starches derived from corn sfarch: U.S- purchasers' prices.

: Prices of daxtrinaes purchased from : :

’ § o e e e e e e e e e e e e e e e e e e e e e e s m s e ma s —— 3 Average :

Period 3 EEC . : U.S. producers : : margin of :

. e e e e e e e e e e e e e e e e e e e e s e e e ————n— : under-selling :

: Rangea 3 Averaga ¢ -Range i Avarage : by imports :

------------------- mm=—-==-==-=-=--==--cents par pound-------==--=----c—--~----------Pgrcent

. : : : 3 : : s 3 3

1976 ! 1 : : : 3
January-March-----: - ’ - : - : - - H - : - s - :

s : : t : $ :

. April-June---==--- : = =. : - 3 - = : - : - : = :
July-September----: - - 3 - 3 - ' - 3 - 3 - : - s

3 : : : t 3 :

October-December--: - - : - : - - : - : - : - t

1 H : : H H

1977: : : 3 3 : : :
Januvary-March-=~-~: - 24.00 24.00 24.00 : 6.80 42.00¢ : 14 .47 s - s - s

H 3 H : H H H

April-June--—------: . 264.00 24.00 :. 24.00 : 6.32 97.10 @ 19.17 : - : - 3

H : H . : - 3 H H

July-September----: 24.00 24.00 24.00 : 6.24 96.30 : 18.94 3 - s - :
Octobaer-Decembar--: 24.00 24.00 24.00 : 6.49 42.00 16,73 - s - :

H H H ! H : H H

1978: H H 3 H H : H
Januvary-March----=: - - - H 5.86 98.20 : 19.56 H - 3 - :

. : H H H : :
April-June--~----- : , - - : - : 6.40 49.00 15.91 s - : - :
July-September----: - - : - : 6.65 49.00 16.03 - -
October-December--: - - : - : : 6.03 24.00 ¢ 13.02 : - H - :

: - H H ) H : B

1979: 3 : e H : H :
Januvary-March---=--: - - s - : 6.55 §5.00 15.66 : - : - H

: H H H b : 3

April-June-------=: - - : - : 6.73 25.00 14.07 - 2=
July-September----: . - - : - ) : 7.76 25.00 ¢ 14.76 3 - : - :

: : : . s : : H

October-December--: - - : - ' H 16.70 16.70 @ 16.70 : - : - :

Source: Compiled from data submitted in response to questionnaires of the U.S5. International Trade Commission.
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Tublg K-24.--Chemically treaFed starches derivedifrom poﬁatb astarch; U.S._purchasers' prices,

Prices of dextrines purchased from : 3
e e e e e e e e e e e e e e e e e e e e e e e M e S e e : Average :
Period L EEC ’ : ' U.S. producers . : margin of :
: ’ e e e e e e e e e e e e e e e e e e e e — ke —Snase=d under-selling !
t Range 3 Average Range i  Average ¢ by imports :
e m e —essece—-e-—=~——cents por pound-=---mrmosesssmsecsoSosce—omeeoo Percent
. : : 3 s : : :
1976: s ‘ : B : H 3 H :
Januvary-March--=-=: ) - - : - P - - t - : - : -
: : : : ‘ : : T t
April-June--—--=--—: - : - : - : - - H - : - 3 - :
: H H H : H :
July~-Septembar—----: - - : - 3 - - s - s - t - s
: 3 : : _ 3 _ t :
October-December-=-: - - H - t - L - ' - : - : - :
3 H H ) H4 b4 t
1977: : 3 : s : : H
January-March---=-=: = : .7 =~ : - i 25.7¢ 25.70 : 25.70 ¢ - : - :
t v : : T : : :
April-June--=-=-~=--=¢ - - t - : 25,70 25.70 25.70 - A
H : . : H s H : H
July-September—=---: 32.00 32.00 32,00 K 25.70 25.70 @ 25.70 s - 3 - :
: : : : : t t :
Octobaer-December--: - - : - : 25.70 26.00 25.85 : - : - :
: - 3 i : : 3 3 :
1978: H : © : 3 . : :
January—ﬂarc.h ----- : - - : - 3 25.75 26.20 3 25.97 : - ? - :
. 1 : : » : 3 : :
April-June--=-=-==-=- P - - - t 25.75 26.200 :  25.97 ¢ - =
3 : 3 : : : : :
July-September----: 27.00 27.00 27.00 : 25.75 26.20 : 25.97 : - 3 -
: i : $ : : : :
October-Dacember--: Lo - 3 - 2 25.75  26.20 25.97 t - i - s
: : : : : : : :
19729: : H t : : : :
January-March---== 3 - - : - : 25.75 28.12 1 26.93 3 - r - :
: . : C : : : :
April-June~===--=~ : 32.00 J2.00 : 32.00 25.90 28.12 : 27.01 : - : - :
: : : : H : : :
—. July-Septembar----: 25.90 25.%0 25.90 : 28.12 28.12 :  28.12 : 2.22 7
October-December-=: - - : - 3 - - : - : - : -
) : : t : e : : . :

Sourca: Compiled from data'submitted in response to questionnaires of tha Q.S. International Trade Commission.
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APPENDIX L

STAFF MEMORANDUM TO THE COMMISSION DATED APRIL 18, 1980,
WITH REGARD TO THE OPERATIONS OF THE HENKEL CORP.
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